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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1988 

SIXTY-EIGHTH DAY 

SAINT PAUL, MINNESOTA, MONDAY, MARCH 14, 1988 

The House of Representatives convened at 2:00 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by the Reverend Bruce Talso, Crystal Assembly 
of God Church, Crystal, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D, 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick. 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
:Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

. Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

A quorum was present. 

Nelson, K., was excused. 

Kostohryz Omann 
Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
~cLaughJin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Mione Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. &hafer 
Olson, K. Scheid 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanins 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Vo" 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Clausnitzer and Shaver were excused until 2:45 p.m. 

The Chief Clerk proceeded to read the Journal of the preceding 
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day. Larsen moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the Bouse, printed copies of H. F. Nos. 1774, 
1794, 1819, 1971, 2016, 2185, 2246, 2272, 2419, 2422, 2434, 2468, 
2470,2508,2568,2630,2637,1681,1961,1983,2042, 2117, 2190, 
2224,2296,2487,1643, 2011 and 1922 and S. F. No. 1594 have been 
placed in the members' files. 

PETITIONS AND COMMUNICATIONS 

The following communication was received: 

STATE OF MINNESOTA 

OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

March 10, 1988 

I have the honor to inform you that the following enrolled Acts of 
the 1988 Session of the State Legislature have been received from 
the Office of the Governor and are deposited in the Office of the 
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23: 

S.F. 
No. 
236 

1184 

H.F. 
No. 

Session Laws 
Chapter No. 

406 
407 

Date Approved 
1988 

March 10 
M",rchl0 

Sincerely, 

Date Filed 
19f:i8 

March 10 
March 10 

JOAN ANDERSON GROWE 

Secretary of State 
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REPORTS OF STANDING COMMITTEES 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No.4, A bill for an act proposing an amendment to the 
Minnesota Constitution, article XIII, section 5; allowing the legis
lature to authorize certain lotteries. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Rules and Legislative 
Administration. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 684, Abill for an act relating to transportation; creating 
a state institutions· town road account; appropriating money; pro
posing coding for new law in Minnesota Statutes, chapter 162. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 161.082, subdivision 
2a, is amended to read: 

Subd. 2a. An amount equal to 20 percent of the county turnback 
account must be expended, wHhffi eeuft~ies aa'liftg twa "" mere 
tewHs, on town road bridge structures that are 10 feet or more in 
length and on. town road. culverts that replace existing town road 
bridges. In addition, if the present bridge structure is less than. ten 
feet in length but a hydrological survey indicates that the replace
ment bridge structure or culvert must be ten feet or more in length, 
then the bridge or culvert is eligible for replacement funds. The 
expenditures on bridge structures and culverts may be on a match
ing basis, and if on a matching basis, not more than 90 percent of the 
cost of a bridge structure or culvert. may be paid from the county 
turnback account. 

An amount equal to 37 percent of the county turnback account 
must be set aside as a town road account and distributed as provided 
in section 162.081. 

Sec. 2. [162.55] [STATE INSTITUTIONS ROAD AND HIGHWAY 
ACCOUNT.] 
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A state institutions road and highway account is created in the 
state treasury. Money in the account is appropriated to the commis
sioner of transportation to ~ state aid to towns cities, and 
counties to maintain and improve roads, streets, and highways that: 

(1) do not otherwise receive state aid under this chapter; and 

(2) provide substantial access to a state institution or a unit of the 
state outdoor recreation system as-denned in section 86AM --

The balance in the accomit must not be canceled. Distribution of 
money in the account ~ goverlledO...x ~ committee appointed ~ the 
commissioner of transportation, consisting of ~ county highway 
engineer, .!! county board member, ~ city council mem&;r, and two 
town surrvisors. Roads, streets, and highways maintained or 
improve with mont from this account must meet the same 
maintenance standar s that ~ to roads, streets, and 1ilghways 
that are maintained or· improved with money. from the state-aid 
system, except that town roads maintained with money from this 
account must meet the maintenance standar<ISTh.at ~ to town 
roads miUiitai~w1tli money from the town road account in the 
county state-aid highway fund. 

Sec. 3. [APPROPRIATION,] 

The sum of $200,000 is apljro[,riated from the general fund to the 
state institutions road and 19 way account created in section 2." 

Delete the title and insert: 

"A bill for an act relating to transportation; creating a state 
institutions road and highway account; appropriating money; 
amending Minnesota Statutes 1986, section 161.082, subdivision 2a; 
proposing coding for new law in Minnesota Statutes, chapter 162." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Jaros from the Committee. on Higher Education to which was 
referred: 

H. F. No. 1100, A bill for an act relating to education; establishing 
the state board of Minnesota colleges; prescribing powers, transfer
ring functions; requiring report; proposing coding for new law as 
Minnesota Statutes, chapter 136E. 

Reported the same back with the following amendrnents: 
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Delete everything after the enacting clause and insert: 

"Section 1. [ADVISORY TASK FORCE.] 

A task force shall be established to study the governance options 
for post-secondary education between the state universIty system, 
community college system, and technicaIInstitute system. The task 
force shall consider issues related to system mission differentiation, 
faCilities, employment contracts, implementation, and other related 
concerns. The advisory task force shall be appointed ~ the chairs of 
the senate education and house higher education committees and 
house appropriations and senate finance divisions. Members shall 
include: one legislator from each of those committees and divisions; 
two representatives of the cOiiiillUiiitYCoIleges; two representatives 
of the technical institutes; two representatives of the state univer
sities; two representatives of labor; two representatives of business; 
one student representative each from the community cOlleges and 
technical institutes; two members a]'pointed ~ the Minnesota 
school boards association; a member of the HECB staff; !'c represen
tative of the department of employee relations; and !'c mediator from 
the bureau of mediation services. The task force shall select a chair. 
Staffing shall be provided ~ senate coUi1Se1 and reseai'Chaitd house 
research. The advisory task force shaH report its recommended 
procedures to the legislature ~ February 1, 1989. 

Sec. 2. [APPROPRIATION.] 

~ ~ ~ . ~ ~ ~ ~ ~ " ~ ~ ~ appropriated from the general fund to the 
advisory task force for expenses:" 

Amend the title accordingly 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1346, A bill for an act relating to crime; imposing 
criminal penalties on persons who sign certain documents with a 
false or fictitious name; amending Minnesota Statutes 1986, section 
171.22. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section L Minnesota Statutes 1987 Supplement, section 169,121, 
subdi vision 5a, is amended to read: 

Subd. 5a. [CHEMICAL DEPENDENCY ASSESSMENT 
CHARGE.] When a court sentences a person convicted of an offense 
enumerated in section 169.126, subdivision 1, it shall impose a 
chemical dependency assessment charge of $75. This section applies 
when the sentence is executed, stayed, or suspended. The court may 
not waive payment or autnorize payment of the assessment charge 
in installments unless it makes written findings on the record that 
the convicted person is indigent or that the assessment charge would 
create undue hardship for the convicted person or that person's 
immediate family. 

The court shall collect and forward to the commissioner of finance 
the total amount of the chemical dependency assessment charge aH<l 
within 60 days after sentencing or explain to the commissioner in 
writing why the money was not forwarded within this time period. 
The commissioner shall credit the money to the drinking and 
driving repeat offense prevention account created in section 169.126, 
subdivision' 4a.· .. 

The chemical dependency assessment charge required under this 
section is in addition to the surcharge required by section 609.10L 

Sec. 2. Minnesota Statutes 1986, section 169.91, subdivision l;is 
amended to read: 

Subdivision L [PROCEDURE.] When any person is arrested for 
any violation of any law or ordinance relating to the operation or 
registration of vehicles punishable as a petty misdemeanor, misde
meanor, gross misdemeanor, or felony, the arrested person shall be 
taken into custody and immediately taken before a judge within the 
county in which the offense charged is alleged to have been commit
ted and who has jurisdiction over the offenses and is nearest or most 
accessible with reference to the place where the arrest is made, in 
any of the following cases: 

(1) When a person arrested demands an immediate appearance 
before a judge; 

(2) When a person is arrested and charged with an offense under 
this chapter causing or contributing to an accident resulting in 
injury or death to any person; 

(3) When the person is arrested upon a charge of negligent 
homicide; 

(4) When the person IS arrested upon a charge of driving or 
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operating or being in actual physical control of any motor vehicle 
while under the influence of intoxicating liquor or drugs; 

(5) When the person is arrested upon a charge of failure to stop in 
the event of an accident causing death, personal injuries, or damage 
to property; 

(6) When there is reasonable cause for believing that the person 
arrested may leave the state, except as provided in subdivision <it 

m 1ft ""y ethe¥ e¥eHt whett the persea aFFested FefHsed te give a 
"ramise m wFitiBg te a""eaF .m e8<H't;- as fiFayided m salldiyisieB &. 

···Sec. 3. Minnesota Statutes 1986, section 169.91, subdivision.3, is 
amended to read: 

Subd. 3. [NOTICE TO APPEAR.] When a person is arrested for 
any violation of any law or ordinance relating to motor vehicles, 
their registration or their operation, or the use of the highways, the 
arresting officer shall prepare a written notice to appear in court. 
This place must be before a judge within the county in which the 
offense charged is alleged to have been committed who has jurisdic
tion and is nearest or most accessible with reference to the place of 
arrest. 

1ft """"" te seeare Felease, if the a .. ested persea is eligillle fa>. 
Felease, witl>aat I>effig take.. ffite eastady and immediately take.. 
I>ef&e a j.adge;- as "Fwlided m tI>is seetieB, the .... ested perseamast 
give a "Femise m wFitiBg te a""e aF m eeHFt by sigBing the ""Fiiteft 
Betiee "Fe"ared by the "' .. esting alIieer. l'fte elIieer sllall reteffi the 
aFigiftal ef the Betiee and deliYer the eet>Y marl,ed "SUMMONS".te 
the persea aFFested. l'fte elIieer sllall tI>eB Felease tI>e persea 
a .. ested ffem eastady. 

Sec. 4. Minnesota Statutes 1986, section 169.92, is amended to 
read: 

169.92 [FAILURE TO APPEAR.] 

Subdivision 1. Any person wilifully '{ialahftg tI>e "eFOaB's wFitten 
"Fa mise faili'gB to appear in court, gWeB as "Fa",ided m required Qy 
sections 169. to 169.95, is guilty of a misdemeanor, provided the 
person is found guilty of the charge upon which originally arrested. 
A wRiteR "Famise te person may appear in court Hl":)' he eam"lied 
wHI> by either in person or through an appearanCe by counsel. 

Subrl. 2. When a nonresident is released 1ijleR a "remise m w"ihag 
fails to appear and I>as net ajl"ea,ed m eeHFt or eem"lied comply 
with other orders of the court regarding the appearance or proceed: 
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ings, th~ court shall notify the commissioner of public safety of the 
nonappearance upon a fonn provided by the commissioner. 

Subd. 3. Upon receipt of notice from the court that the nonresident 
did not appear in court fallewiftg pele",se frem ellsteay UfIOO the 
fteftPesiaeat's I"'elftise iHwritiftg ta. ",!,!,eaP, the commissioner of 
public safety shall forward a copy of the report to the driver licensing 
authority of the state, district, territory, possession or province. of 
residence of the person. 

Subd .. 4. (a) Upon receiving a report from the driver licensing 
authority of a state, district,' territory or possession of the United 
States or a province of a foreign country which has an agreement in 
effect with this state pursuant to section 169.91 that a resident of 
this state or a person licensed as a driver in this state did not appear 
in court fallewiag wl"itteft !,pepsise ta. ,,!,!,eaP in compliance with the 
terms of the citation in the party jurisdiction, the commissioner of 
public saIety shaH notify the driver that the driver'slicense will be 
suspended unless the commissioner receiyes notice within30 days 
that the driver has appeared in the appropriate court of the other 
jurisdiction. If the commissioner does not receive notice of the 
appearance of the Minnesota resident in the appropriate court 
within 30 days ofthe date of the commissioner's notice to the driver, 
the commissioner may suspend the person's driver's license. 

(b) The order of suspension shall indicate the reason for the order 
and shall notify the person that the person's license shall remain 
suspended until the person has furnished evidence, satisfactory to 
the commissioner, of compliance with any order entered by the court . 

. (c) Suspension shall be ordered under this subdivision only when 
the report from the other jurisdiction clearly identifies the person 
arrested; describes the violation, specifying the section of the traffic 
law, ordinance or rule violated; indicates the location and date of the 
offense; and describes the vehicle involved and its registration 

. number. 

Sec. 5. Minnesota Statutes 1986, section 169.99, subdivision 1, is 
amended to read: 

Subdivision 1. Except as provided in subdivision 3, there shall be 
a uniform ticket issued throughout the state by the police and peace 
officers or by' any other person for violations of this chapter and 
ordinances in confonnity thereto. Such uniform traffic ticket shall be 
in the form and have the effect of a summons and complaint. ~ 
shall aIsa be iaelllaea 6B the uaifeFIft tieket a peeeij!t iH IieH ef bail 
whieh, wheH signed by the aefea€laat, shall be a guarlifttee by the 
aefeaa",at ta. ,,!,!,eaF iH the '*"H't Baviftg ju.isdietieft _ the mattep. 
The unifonn ticket shall state that if the defendant fails to appear in 
court in resalinse to the t!1fet, an arrest warrant may be issued. The 
unifonn tra c tiCRetsli consist of four parts, on paper sensitized 
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so that copies may be made without the use of carbon paper, as 
follows: 

(1) the complaint, with reverse side for officer's notes for testifying 
in court, driver's past record, and court's action, printed on white 
paper; 

(2) the abstract of court record for the department of public safety, 
which shall be a copy of the complaint with the certificate of 
conviction on the reverse side, printed on yellow paper; 

(3) the police record, which shall be a copy of the complaint and of 
the reverse side of copy (1),. printed on pink paper; 

(4) the summons, with, on the reverse side, such information as 
the court may wish to give concerning the traffic violations bureau, 
and a plea of guilty and waiver, printed on off-white tag stock. 

Sec. 6. Minnesota Statutes 1986, section 169.99, subdivision 2, is 
amended to read: 

Subd. 2. The attarBey geBeFaI commissioner of public safety shall 
By Ftt!e pram"lgatea ffi the maRBer praviElea By law prescribe the 
detailed form of the uniform traffic ticket, and shall revise the 
uniform ticket on such subsequent occasions as the attarBey geBeral 
deems necessary and proper to keep the uniform ticket in conformity 
with highway trafHe ra!es, In the maBBer pra',iaea By law the 
attarney geBeral shall give Hetiee te all iRterestea parties sf a 
heariBg te he held pFier te the pram"lgatiaB sf the llBiferm trafHe 
tieket SF !iH;' "haBges thereiB. 'l'he llBiferm traflie tieket shall Hat he 
iH maBaatary aBe tRrallghallt the state lffitil. M maRths after the 
attarney geBeral has Hmt pram"lgatea the "Biferm traflie tieket 
aH<I the attarney geBeral shall eBferee the llBifermity sf the pramlll 
gated traflie tieket thrallghallt the state and federal law. The 
rulemaking provisions of chapter 14 do not apply to this suO<lIVisIOrL 

Sec. 7. Minnesota Statutes 1986, section 171.01, subdivision 13, is 
amended to read: 

Subd. 13. [CONVICTION.] The term "conviction" means a final 
conviction either after trial or upon a plea of guilty; also a forfeiture 
of cash or collateral deposited to guarantee a defendant's appearance 
in court, which forfeiture has not been vacated, or a breach of a 
condition of release without bail, iBelmliHg vialatiaB sf a writteB 
premise te apfJeaF, is equivalent to a conviction. 

Sec. 8. Minnesota Statutes 1986, section 171.08, is amended to 
read: 

171.08 [LICENSEE TO HAVE LICENSE IN POSSESSION.] 
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Every licensee shall have the license in immediate possession at 
all times when operating a motor vehicle and shall display it upon 
demand of a peace officer, an authorized representative of the 
department, or an officer authorized by law to enforce the laws 
relating to the operation of motor vehicles on public streets and 
highways. Unless the person ~ the holder of ~ limited license issued 
under section 171.30, no person charged with violating the posses
sion requirement shall be convicted if the person produces in court 
or the office of the arresting officer a driver's license previously 
issued to that person for the class of vehicle being driven which was 
valid at the time of arrest or satisfactory proof that at the time of the 
arrest the person was validly licensed for the class of vehicle being 
driven. The licensee shall also, upon request of any officer, write the 
licensee's name in the presence of the officer to determine the 
identity of the licensee. 

Sec. 9. Minnesota Statutes 1986, section 171.22, is amended to 
read: 

171.22 [UNLAWFUL ACTS.] 

Subdivision 1. [ACTS.] It shall be unlawful for any person: 

(1) to display, or cause or permit to be displayed, or have in 
possession, any canceled, revoked, suspended, fictitious, or fraudu
lently altered driver's license; .,., 

(2) to lend the person's driver's license to any other person or 
knowingly permit the use thereof by another; .,., 

(3) to display or represent as one's own any driver's license not 
issued to that person; .,., 

(4) to fail or refuse to surrender to the department, upon its lawful 
demand, any driver's license which has been suspended, revoked, or 
canceled; .,., 

(5) to use a false .,., fictitious name or date of birth to any police 
officer or in any application for a driver's license, or to knowingly 
make a false statement, or to knowingly conceal a material fact, or 
otherwise commit a fraud in any such application; ffi' 

(6) to alter any driver's license, or to counterfeit or make any 
fictitious license; er 

(7) to take any part of the driver's license examination for another 
or to permit another to take the examination for that person; or 

(8) to use the name of another person to any police officer for the 
purpose "2fTiiJSelylde'ntifyingoneself to The police officer. 
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Subd. ~ [PENALTIES.] Any person who violates subdivision h 
clause (8), ~ guilty ()f ~ ~ misdemeanor. Any person who violates 
any other provision of subdivision ! ~ guilty of ~ misdemeanor. 

Sec. 10. [EFFECTIVE DATE.] 

Section j! ~ effective August h 1988, and applies to crimes 
committed on or after that date. Sections 1. to ~ are effective August 
h 1988." 

Delete the title and insert: 

"A bill for an act relating to traffic regulation; requiring courts to 
forward chemical dependency assessment charges to the commis
sioner of finance within 60 days of sentencing; removing obsolete 
language from the traffic law and the uniform traffic ticket; chang
ing the manner in which the unifonn traffic ticket is revised; 
requiring limited licenseholders to possess the limited license at all 
times. when operating a motor vehicle; increasing penalties for using 
a false identity to a police officer or in a driver's license application; 
amending Minnesota Statutes 1986, sections 169.91, subdivisions 1 
and 3; 169.92; 169.99, subdivisions 1 and 2; 171.01, subdivision 13; 
171.08; and 171.22; and Minnesota Statutes 1987 Supplement, 
section 169.121, subdivision 5a." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 1469, A bill for an act relating to traffic regulations; 
providing for restrictions on vehicles transporting firewood on high
ways; amending Minnesota Statutes 1986, section 169.81, by adding 
a subdivision. 

Reported the same back with the following amendments: 

Page 1, after line 7, insert: 

"Section 1. Minnesota Statutes 1986, section 169.80, subdivision 
1, is amended to read: 

Subdivision 1. [LIMITATIONS.] It is a misdemeanor for a person 
to drive or move, or for the owner to cause or knowingly permit to be 
driven or moved, on a highway a vehicle or vehicles of a size or 
weight exceeding the limitations stated in sections 169.80 to 169.88, 
or otherwise in violation of sections 169.80 to 169.88, other than 
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section 169.81, subdivision ~ and the maximum size and weight of . 
vehicles as prescribed in sections 169.80 to 169.88 shall be lawful 
throughout this state, and local authorities shall have no power or 
authority to alter these limitations except as express authority may 
be granted in sections 169.80 to 169.88. 

When all the axles of a vehicle or combination of vehicles are 
weighed separately the sum of the weights of the axles so weighed 
shall be evidence of the total gross weight of the vehicle or combi
nation of vehicles so weighed. 

When each of the axles of any group that contains two or more 
consecutive axles of a vehicle or combination of vehicles have been 
weighed separately the sum of the weights of the axles so weighed 
shall be evidence of the total gross weight on the group of axles so 
weighed. 

When, in any group of three or more consecutive axles of a vehicle 
or combination of vehicles any axles have been weighed separately 
and two or more axles consecutive to each other in the group have 
been weighed together, the sum of the weights of the axles weighed 
separately and the axles weighed together shall be evidence of the 
total gross weight of the group of axles so weighed. 

The provisions of sections 169,80 to 169.88 governing size, weight, 
and load shall not apply to fire apparatus, or to implements of 
husbandry temporarily moved upon a highway, or to loads of loose 
hay or corn stalks if transported by a horse-drawn vehicle or drawn 
by a farm tractor, or to a vehicle operated under the terms of a 
special permit issued as provided by law. For purposes of sections 
169.80 to 169.88, a specialized vehicle resembling a low-slung 
two-wheel trailer having a short bed or platform shall be deemed to 
be an implement of husbandry when the vehicle is used exclusively 
to transport implements of husbandry; and the term "temporarily 
moved upon a highway" shan mean a movement not to exceed 50 
miles. 

In addition to any other special permits authorized, an annual 
permit may be issued authorizing movements on interstate high
ways and movements exceeding 50 miles on noninterstate highways 
of oversize vehicles and loads when the vehicles or combination of 
vehicles are used exclusively to transport implements of husbandry. 
Annual permits are issued in accordance with the applicable provi
sions of section 169.86, except that the transporting vehicle or 
combination of vehicles may be moved at the discretion of the 
permittee without prior route approval from the permit issuing 
office of the department of transportation if: 

(a) The overall width of the transporting vehicle, including load, 
does not exceed 14 feet; 
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(b) The transporting vehicle otherwise complies with equipment 
requirements and length, height and weight limitations prescribed 
by this chapter; 

(c) The movement is made after the hour of sunrise and not later 
than 30 minutes after sunset; 

(d) The movement is not made when visibility is impaired by 
weather, fog or other conditions rendering persons and vehicles not 
clearly visible at a distance of 500 feet, or on Sundays after 12 o'clock 
noon, and holidays; 

(e) The transporting vehicle shall display at the front and rear end. 
of the load or vehicle a pair of flashing amber lights, as provided in 
section 169.59, subdivision 4, whenever the overall width of the 
vehicle exceeds ten feet, six inches; and 

(I) The movement, if made on a trunk high way, is made on a trunk 
highway with a surfaced roadway width of not less than 24 feet. 

The fee for an annual permit is $24." 

Page 1, line 20, delete everything after the period 

Page 1, delete line 21 

Renumber the section in sequence 

Amend the title as follows: 

Page 1, line 4, delete "section" and insert "sections 169.80, 
subdivision 1; and" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F No. 1498, A bill for an act relating to health; providing for a 
Medicare enrollee's consumer bill of rights; providing for a recon
sideration process if service is denied or limited; allowing for a 
determination of urgent need; proposing coding for new law in 
Minnesota Statutes, chapter 62D. 

Reported the same back with the following amendments: 
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Oelete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 620.06, subdivision 
1, is amended to read: 

Subdivision 1. The governing body of any health maintenance 
organization which is a nonprofit corporation may include enrollees, 
providers, or other individuals; provided, however, that after a 
health maintenance organization which is a nonprofit corporation 
has been. authorized under sections 620.01 to 620.29 for one year, 
and Q.y January h 1990, at least4G 5i percent of the governing body 
shall be composed of consumers elected by the enrollees from among 
the enrollees. 

After a health maintenance organization which is a local govern
mental unit has been authorized under sections 620.01 to 620.29 
for one year, an enrollee advisory body shall be established. The 
enrollees who make up this advisory body shall be elected by the 
enrollees from among the enrollees. 

Sec. 2. Minnesota Statutes 1986, section 62D.07, subdivision 3, is 
amended to read: 

Subd. 3. An eviEieftee Contracts and evidences of coverage shall 
contain: --

(a) No provisions or statements which are unjust, unfair, inequi
table, misleading, deceptive, or which are untrue, misleading or 
deceptive as defined in section 620.12, subdivision 1; and 

(b) A clear, concise and complete statement of: 

(1) The health care services and the insurance or other benefits, if 
any, to which the enrollee is entitled under the health maintenance 
contract;. 

(2) Any exclusions or limitations on the services, kind of services, 
benefits, or kind of benefits, to be provided, including any deductible 
or copayment feature and requirements for referrals, prior authori
zations, and second opinions; 

(3) Where and in what manner information is available as to how 
services, including emergency and out of area services, may be 
obtained; 

(4) The total amount of payment and copayment, if any, for health 
care services and the indemnity or service benefits, if any, which the 
enrollee is obligated to pay with respect to individual contracts, or 
an indication whether the plan is contributory or noncontributory 
with respect to group certificates; and 
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(5) A description of the health maintenance organization's method 
for resolving enrollee complaints and a statement identifying the 
commissioner as an external source with whom grievances may be 
registered. 

(c) On the cover page of the evidence of coverage and contract, a 
clear and complete statement of enrollees' rights as consumers, 
inehllling but net limited ts a deserifltieB sf eaeh sf the fulle'Ning:. 
The statement must be captioned '''Important Consumer Infonna~ 
tion and Enrollee Bill of Rights" and must include but not be limited 
to the following provisions in the following language or in substan
tially similar language approved in advance by tbe commissioner: 

CONSUMER INFORMATION 

(1) COVERED SERVICES: Services provided h (name of health 
maintenance organization) will be covered only rr services are 
provided by participating (name or health maintenance organiza
tion) providers or authorized h (name of health maintenance 
or anization). Your contract fully defines what_services are covered 
and descri. es procedures you must follow to obtain coverage. 

(2) PROVIDERS: Enrolling in (name of health maintenance 
organization) does not guarantee services by !'o particular provider 
on the list of providers. When !'o provider is no longer part of (name 
of health maintenance orftanization), you must choose among re
maining (name of the heath maintenance organization) providers. 

--------

(3) REFERRALS: Certain services which are covered are avail
able only h referral. All referrals to liOllTr>ame of health mamte:: 
nance organization) providers and certain ~ of health care 
providers must be authorized h (name of health maintenance 
organization). Your contract explains referral procedures. 

(4) EMERGENCY SERVICES: Emergency services from provid
ers who are not affiliated with (name of health maintenance 
OrgarnzatiOll) will be covered only if proper proC8i!i.ires are followed. 
Your contract explains the procedures and benefits associated with 
emergency care from (name of health maintenance organization) 
and non-(name of health maintenance organization) providers. 

(5) EXCLUSIONS: Certain services or medical supplies are not 
covered. You should read the contract fOr !'o detailed explanation of 
all exclusions. 

(6) CONTINUATION: You may convert to an individual health 
maintenance organization contract or continue coverage under 
certain circumstances. These continuation and conversion rights are 
explained fully in your contract. 
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(7) CANCELLATION: Your coverage may be canceled by you or 
(name of health maintenance organization) only under certain 
conditions. Your contract describes all reasons for cancellation of 
coverage. 

ENROLLEE BILL OF RIGHTS 

(1) based IIp<ffi the dek,elT system ef eaeh health maintenance 
sFgani~atian, a statement whieh desffi!'es ffitY type ef health eare 
pFafes"isnal as defiRed in seetisn 14i'i.61, whese se""ices may be 
availa!.le enly by refeFTal ef the health maiRteRance aFganizatian's 
paFticipating stafF, 

f2j Enrollees have the right to available and accessible services 
whieh eaR be secnred as promptly as apprs!,riate fer the symptams 
!,resented, in a manner whieh assares csntinaity aH<i, when meffi.
eally necessary, the I'ighl ttl including emergency services available 
24· hours a day and seven days a week; 

00 (2) Enrollees have the csnsamer's right to be informed of 
health problems, and to receive information regarding treatment 
alternatives and risks which is sufficient to assure informed choice; 

W (3) Enrollees have the right to refuse treatment;, and 

w· the right to privacy of medical and financial records main
tained by the health maintenance organization and its health care 
providers, in accordanct: with existing law; 

f6} (4) Enrollees have the right to file a grievance with the health 
maintenance organization and the commissioner of health and the 
right to initiate" legal proceeding when experiencing a problem 
with the health maintenance organization or its health care provid
ers; 

mthe I'ighl ttl initiate a legal praeeeding when dissatisfied with 
~ ~ maiRtefl&nee 8Fganizatisn's fiH.al- EieteFHliaatiBft Fegard 
mg a gFlevfinee; 

~ the I'ighl ef the enroliee and de"endents to eontinae greHfl 

coverage in the event the enrsliee is terminated SF laid e# H-em 
em!,lsyment, "rsyidea tRat the east ef saeh eaverage is jlRi<I by the 
enrsilee and r"rtheFmSF8, the I'ighl ef the enF811ee to convert to an 
indiviEiHal eantraet at the end af the ean'i"Matia" peFisd; 

Wi the I'ighl fer netifieatisn ef eBrsllees Fegaraing the eaneelia 
tian SF teFmination ef ce"tractswith !,aFtiei!,ating primary eare 
!,refessienals, and the I'ighl ttl eheooe H-em amsng remaining fHH'
tieifJating primary eare -liFsfessisaals; 
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4{» the Fight te eaHeet _ in"ivi"llal health maintenanee eentraet 
withffi ten days ef its receipt arul te IHwe premillms paid reflln"e" if, 
after e"aminatien ef the centraet, the in"ivi" .. "l is Ret satisfie" with 
it ffi¥ aH:)' reaSBn. l'he in"ivid .. al is respBnsiale ffi¥ rep"ying the 
health maintenance erganizatiBn ffi¥ aH:)' serviees ren"ere" er 
eIaims paidl3y the health maintenance erganizatien during the ten 
days; arul 

fIB (5) Enrollees have the right to a grace period of31 days for the 
payment of each premium for an individual health maintenance 
contract falling due after the first premium during which period the 
contract shall continue in forcei 

(6) Medicare enrollees have the right to voluntarily disenroll from 
the health inaintenance organization and the right not to be 
requested or encouraged to disenroll except in circumstances spec
ified in federal law; and 

(7) Medicare enrollees have the right to " clear description of 
nursing home and home care benefits covered ~ the health main
tenance organization. 

Sec. 3. Minnesota Statutes 1986, section 62D.09, subdivision 1, is 
amended to read: 

Subdivision 1. (a) Any written marketing materials which may be 
directed toward potential enrollees and which include a detailell 
description of benefits provided by the health maintenance organi
zation shall include a statement of consumer rights as described in 
section 62DJ)7 2, subdivision 3, pamgrapR paragraphs (b) and (c). 
Prior to any ora1 marketing presentation, the agent marketing the 
plan must inform the potential enrollees that any complaints 
concerning the material presented should be directed to tbe health 
maintenance organization, the commissioner of health, or, if appli_ 
cable, the employer. --

(b) Detailed marketing materials must affirmatively disclose all 
exclusions and limitations in the organization's services or kinds of 
services offered to the contracting P.""!:.l'.t including but not limited to 
the following ~ of exclusions and limitations: 

(1) health care services not provided; 

(2) health care services requiring copayments or deductibles paid 
~ enrollees; 

(3) the fact that access to health care services does not guarantee 
access to ~ particular provider ~ and 
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(4) health care services that are or may be provided only lJy 
refurral of -'" pliYslcian. 

(c) No marketing materials may lead consumers to believe that all 
health care needs will be covered. All marketing materials must 
alert consumers to possible uncovered expenses with the following 
language in bold print: "THIS HEALTH CARE PLAN MAY NOT 
COVER ALL YOUR HEALTH CARE EXPENSES; READ YOUR 
CONTRACTGAREFULL Y TO DETERMINE WHICH EXPENSES 
ARE COVERED." Immediately following the disclosure required 
under para~aph (b), clause (3), consumers must be given -'" tele
phone numer to use to contact the health maintenance organiza
tion for specific information about access to provider types. 

(d) The disclosures required in paragraph (b) are not required on 
billboards or image, and name identification advertisement. 

Sec. 4. Minnesota Statutes 1986, section 620.09, is amended by 
adding a subdivision to read: 

Subd. 4. Every health maintenance organization shall provide the 
information described in section 2, subdivision 3, paragraphs (b) and 
(c), to enrollees or their representatives on request, within ~ 
reasonable time. Information on how to obtain referrals, prior 
authorization, or second opinion shall be given to the enrollee or an 
enrollee's representative in person or lJy telephone within one 
business day following the day the health maintenance organization 
or its representative receives the request for infonnation. 

Sec. 5. Minnesota Statutes 1986, section 620.09, is amended by 
adding a subdivision to read: 

Subd. Q, Each health maintenance organization shall issue -'" 
membership card to its enrollees. The membership card must: 

(1) identify the health maintenance organization; 

(2) include the name, address, and telephone number to call if the 
enroHer has ~ complaint; - -- - -

(3) include the telephone number to call or the instruction on how 
to receive authorization for emergency care; and 

(4) include the telephone number to call to appeal to the commis
sioner of health. 

Sec. 6. Minnesota Statutes 1986, section 620.11, is amended by 
adding a subdivision to read: 
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Subd. 3. [DENIAL OF SERVICE.] Within a reasonable time after 
recelVlligan enrollee's written or oral communication to the health 
maintenance organization concerning ~ refusal of service or inade
quacy of services, the health maintenance organization shall pro
vide the enrollee with a written statement of the reason for the 
rerusruof service, and !'c statement approved ~ the coliiiiiISsionerm 
health Wliich explains the health maintenance ort\anization com
plaint proceaures, and in the case of Medicare enro ees, which also 
explains Medicare appeal proCeOures. 

Sec. 7. Minnesota Statutes 1986, section 62D.ll, is amended by 
adding a subdivision to read: 

Subd. 4. [COVERAGE OF SERVICE.] A health maintenance 
orgarnzatTon may not deny or limit coverage oraser-vice which the 
enrollee has alreaOyreceivea: 

(1) solely on the basis of lack of prior authorization or second 
opinion, to the extent that the service would otherwise have been 
covered under the memoer's contract ~ the health maintenance 
organizatioillJ.ad prior authorization or second opinion been ob
tained; or 

(2) from a nonparticipating provider, if (i) the service was ordered 
or recommended ~ Il: participating provider; (ii) the service would 
OTherwise be covered, or was part of !'c discharge plan of !'c partici
pating provider; and (iii) the enro!Iee was not given prioJ written 
notice stating that this service by a nonparticipating provi er would 
not be covered, and listinp the participatmg providers of this service 
available in the enrollee s area. . 

Sec. 8. Minnesota Statutes 1986, section 62D.12, is amended by 
adding a subdivision to read: 

Subd. 7. [RETALIATORY ACTION PROHIBITED.] No health 
m8Tritei1ance organization may take retaliatory action aga~ 
provider solely on the grounds that the provider disseminated 
information regarding coverage of benefits or benefit limitations of 
an enrollee's contract or interpreted provisions of the provider 
agreement that limit the prescribing, providing, or ordering of care. 

Sec. 9. Minnesota Statutes 1986, section 62D.12, is amended by 
adding a subdivision to read: 

Subd. 14. [PRIOR AUTHORIZATION AND APPROVAL.] Ques
tions regaraing prior authorization and approval are the res~ 
bility of the provider, not the enro!lee. Each health maintenance 
orfianization shall estalillSh a telephone numb~>r, which need not be 
to -free, that prOVIders may call WIth questIOns about coverage, 
prior authorization, and approval of medical services. The telephone 
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number must be staffed !!y an employee of the health maintenance 
organization during normal working hours during the normal work 
week. After normal working hours, the telephone number must be 
e6uip~ed with an answering machine and recorded message to allow 
t e ca ler an opportunity to leave a message. The health mainte
nanceorgarnzation must respOiiITo questions within 24 hours after 
they are received. At the request of !'Ie provider, the health mainte
nance organization shaIr provide a ~ of the health maintenance 
contract for enrollees in the proviaer's service area. 

Sec. 10. Minnesota Statutes 1986, section 62D.20, is amended to 
read: 

62D.20 [RULES.] 

Subdivision 1. [RULEMAKING.] The commiSSIOner of health 
may, pursuant to chapter 14, promulgate such reasonable rules as 
are necessary or proper to carry out the provisions of sections 62D.01 
to 62D.29. Included among such rules shall be those which provide 
minimum requirements for the provision of comprehensive health 
maintenance services, as defined in section 62D.02, subdivision 7, 
and reasonable exclusions therefrom. Nothing in such rules shall 
force or require a health maintenance organization to provide 
elective, induced abortions, except as medically necessary to prevent 
the death of the mother, whether performed in a hospital, other 
abortion facility, or the office of a physician; the rules shall provide 
every health maintenance organization the option of excluding or 
including elective, induced abortions, except as medically necessary 
to prevent the death of the mother, as part of its comprehensive 
health maintenance services. . 

Subd. 2. [PRIOR AUTHORIZATION.] The commiSSIOner shall 
adopt rules that address the issue of appropnate prior authorizatWil 
requirements, considering consumer needs, administrative con
cerns, and the nature of the benefit. ---

Sec. 11. [QUALITY ASSURANCE.] 

The commissioner of health shall prepare !'Ie report to the legisla
ture before January 15, 1989, that describes the state's efforts to 
assess and to improve quality assurance standards of health main
tenance organizations licensed under chapter 62D. The commis
sioner of human services shal! contribute information and data from 
the state's programs to enroll medical assistance reci~ts in 
prepayment plans. The report shall provide recommendations for 
improvement of health maintenance organization quality assurance 
mechanisms anaoperating procedures to the legislature and the 
health maintenance organizations. 

Sec. 12. [MANDATED BENEFITS.] 
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The commission on health plan regulatory reform, established !!y 
Laws 1987, chapter 370, shall address the issues related to man
dated benefits. Consumer choice and access to the most appropriate 
and cost-effective health care providers must be investigated and 
considered in light of the structure of managed care plans that are 
beinr, designed and offered currently. The commission shall consider 
the ong-term savings associated with" broad choice of provider 
groups available to consumers. 

Sec. 13. LEFFECTIVE DATES.) 

Section 3, subdivision 1, paragraph (a) ~ effective August 1, 1988. 
Section ~ and the remaining provisions of section 3 are effective 
January h 1989. Section ~ ~ effective the day fOllowing final 
enactment." 

Delete the title and insert: 

"A bill for an act relating to health; setting forth requirements for 
statements of exclusions and limitations; requiring detailed state
ment when coverage is denied; clarifying statement of enrollee bill 
of rights; setting forth requirements for marketing materials; re
quiring membership card; requiring written denial of service; pro
hibiting denial of coverage in certain circumstances; prohibiting 
retaliatory action; specifying procedures for prior approval; requir
ing report; amending Minnesota Statutes 1986, sections 62D.06, 
subdivision 1; 62D.07, subdivision 3; 62D.09, subdivision 1, and by 
adding subdivisions; 62D.11, by adding subdivisions; 62D.12, by 
adding subdivisions; and 62D.20." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. . 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 1526, A bill for an act relating to transportation; motor 
carriers; requiring brakes for towed vehicles over 3,000 pounds; 
requiring brakes on all wheels of motor vehicles; amending Minne
sota Statutes 1986, section 169.67, subdivisions 3 and 4. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 169.67, subdivision 
3, is amended to read: 
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Subd. 3. [TRAILERS, SEMITRAILERS,. TANK TRAILERS.] Ev
ery trailer, semitrailer, or other vehicle of a gross weight oCl,500 
pounds or more, when drawn or pulled upon a highway, shall be 
equipped with brakes adequate to control the movement of and to 
stop and to hold such vehicle, and SO designed as to be applied by the 
driver of a towing motor vehicle from its cab, except (a) trailers 
owned by farmers when transporting agricultural products produced 
on the owner's farm or supplies back to the farm of the owner of the 
trailer, (b) custom service vehicles drawn by motor vehicles equipped 
with brakes capable of stopping both vehicles within the distance 
required by law for vehicles with four-wheel brakes and contractors' 
custom service vehicles not exceeding 30,000 poundS gross weight 
and 45 miles I""" hour when drawn by '" motor vehicle capable of 
stopping the com1i1ilation within the performance standards Of 
subdivision 5, (c) trailers or semitrailers when used by retail dealers 
delivering implements of husbandry, (d) motor vehicles drawn by 
motor vehicles eqnipped with hrakes capable of stopping the combi
nation of vehicles within the performance requirements of this 
section, (e) tank trailers not exceeding 8,500 pounds gross weight 
used solely for transporting liquid fertilizer or gaseous fertilizer 
under pressure, or distrihutor trailers not exceeding 8,500 pounds 
gross weight used solely for transporting and distributing dry 
fertilizer, when hauled by a truck capable of stopping with loaded 
trailer attached in the distance specified by subdivision 5 for 
vehicles. equipped with four-wheel brakes, providing the gross 
weight of such trailer or semitrailer other than those described in 
clause (e) when drawn by a pleasure vehicle shall not exceed 3,000 
pounds, or when drawn by a truck or tractor shall not exceed 6,000 
pounds, and except disabled ·vehicles towed to a place of repair. 

Sec. 2. Minnesota (ltatutes 1986, section 169.67, subdivision 4, is 
amended to read: . 

Subd. 4. [SERVICE BRAKES ON ALL WHEELS; EXCEP
TIONS.] Every new motor vehicle, trailer, or semitrailer, ooW in this 
state manufactured after June 30, 1988, and operated upon the 
highways shall be equipped with service brakes upon all wheels of 
every such vehicle, except mobile cranes not exceeding 45 miles ~ 
hour and capable of stopping within the performance staiidai'ds of 
subdivision 5, and except that any motorcycle, any semitrailer ofless 
than 1,500 pounds gross weight, a third wheel, of a swivel type, on 
a house trailer, a temporary auxiliary axle attached to ?- motor 
vehicle during the period of road restrictions for the purpose of 
relieving weight of another axle, when the temporary auxiliary axle 
and the axle to be relieved do not exceed the combined gross weight 
of 18,000 pounds, and the vehicle to which such temporary axle is 
attached meets the brake requirements of this section, need not be 
equipped with brakes; and except, further, that brakes are not 
required on the front wheels of vehicles manufactured before July h 
1988, having three or more axles or upon more than one wheel of a 
motorcycle provided the brakes on the other wheels are adequate to 
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stop the vehicle in accordance with the braking performance re
quirements of subdivision 5 .. 

Sec. 3. LEFFECTIVE DATE.J 

Sections 1 and ~ are effective July h 1988." 

Delete the title and insert: 

"A bill for an act relating to transportation; providing for brakes 
on motor vehicles manufactured after June 30, 1988; amending 
Minnesota Statutes 1986, section 169.67, subdivisions 3 and 4." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F No. 1534, A bill for an act relating to education; changing 
licensing requirements for registered barbers and registered appren
ticebarbers; amending Minnesota Statutes 1986, sections 154.05; 
154.07; 154.09; and 154.18. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 1586, A bill for an act relating to education; establishing 
a regent candidate advisory council to assist the legislature in 
identifying candidates for the board of regents; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
137. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee On Appropriations. 

The report was adopted. 

Kelly from the Committee On Judiciary to which was referred: 

H. F No. 1630, A bill for an act relating to child abuse; requiring 
a clergyman who knows or has reason to believe a child is being 
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abused to report the information to law enforcement authorities or 
the local welfare agency; amending Minnesota Statutes 1986, sec
tion 626.556, subdivision 3. 

Reported the same back with the following amendments; 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 626.556, 
subdivision 3, is amended to read: 

Subd. 3. [PERSONS MANDATED TO REPORT.] (a)(l) A profes
sional or the professional's delegate who is engaged in the practice 
of the healing arts, social services, hospital administration, psycho
logical or psychiatric treatment, child care, education, or law en
forcement; and (2) ~ professional who is ~ member of the clergy or 
other-minister of any religion who knows or has reason to believe a 
child is being neglected or physically or sexually abused, or has been 
neglected or physically or sexually abused within the preceding 
three years, shall immediately report the information to the local 
welfare agency, police department, or the county sheriff. Provided, 
that -" member of the clergy or other minister of any religion it; not 
required!>r this subdivision to report information that it; otherwise 
privileged under section 595.02, subdivision 1.. paragraph (c). The 
police department or the county sheriff, upon receiving a report, 
shall immediately notifY the local welfare agency orally and in 
writing. The local welfare agency, upon receiving a report, shall 
immediately notify the local police department or the county sheriff 
orally and in writing. The county sheriff and the head of every local 
welfare agency and police department shall each designate a person 
within their agency, department, or office who is responsible for 
ensuring that the notification duties of this paragraph and para
graph (b) are carried out. Nothing in this subdivision shall be 
construed to require more than one report from any institution, 
facility, school, or agency. 

(b) Any person may voluntarily reportto the local welfare agency, 
police department, or the county sheriff if the person knows, has 
reason to believe, or suspects a child is being or has been neglected 
or subjected to physical or sexual abuse. The police department or 
the county sheriff, upon receiving a report, shall immediately notify 
the local welfare agency orally and in writing. The local welfare 
agency, upon receiving a report, shall immediately notify the local 
police department or the county sheriff orally and in writing. 

(c) A person mandated to report physical or sexual child abuse or 
neglect occurring within a licensed facility shall report the informa
tion to the agency responsible for licensing the facility. A health or 
corrections agency receiving a report may request the local welfare 
agency to provide assistance pursuant to subdivisions 10, lOa, and 
lOb. 
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(d) Any person mandated to report shall, upon request to the local 
welfare agency, receive a summary of the disposition of any report 
made by that reporter, unless release would be detrimental to the 
best interests of the child. Any person who is not mandated to report 
shall, upon request to the local welfare agency, receive a concise 
summary of the disposition of any report made by that reporter, 
unless release would be detrimental to the best interests of the child. 

(e) For purposes of this subdivision, "immediately" means as soon 
as possible but in no event longer than 24 hours." 

Amend the title as follows: 

Page 1, line 2, delete "clergyman" and insert "member of the 
clergy" 

Page 1, line 6, delete "1986" and insert "1987 Supplement" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services· to 
which was referred: 

H. F. No. 1634, A bill for an act relating to child care; expanding 
eligibility for child care sliding fee program; providing for reim
bursement of child care provider accreditation fees; creating an 
office of child care providers assistance in the department of human 
services; increasing the number of certain licensing inspections; 
requiring a study of day care funding sources; requiring a privately 
operated child care incapitol complex; establishing state policy for 
certain inspections; ex.empting construction materials and equip
ment from sales tax; creating a tuition tax credit; creating an 
employer tax credit for child care operations; establishing state 
grants to county government; appropriating money; amending Min
nesota Statutes 1986, sections 16B.04, subdivision 2; 16B.39, by 
adding a subdivision; 245.783, by adding a subdivision; 245.884; 
256.01, subdivision 2; 268.91, subdivision 4, and by adding a 
subdivision; 290.06, by adding subdivisions; and 297 A.25, by adding 
a subdivision; proposing coding for new law in Minnesota Statutes, 
chapters 245 and 256. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1986, section 16B.04, subdivision 
2, is amended to read: . 

Subd.2. [POWERS AND DUTIES, GENERAL.] Subject to other 
provisions of this chapter, the commissioner is authorized to: 

(1) supervise, control, review, and approve all state contracts and 
purchasing; 

(2) provide agencies with supplies and equipment and operate all 
central store or supply rooms serving more than one agency; 

(3) approve all computer plans and contracts, and oversee the 
state's data processing system;. 

(4) investigate and study the management and organization of 
agencies, and reorganize them when necessary to ensure their 
effective and efficient operation; 

(5) manage and control state property, real and personal; 

(6) maintain and operate all state buildings including the state 
capitol building and grounds; 

(7) supervise, control, review, and approve all capital improve
ments to state buildings and the capitol building and grounds; 

(8) provide central duplicating, printing, and mail facilities; 

(9) oversee pUblication of official documents and provide for their 
sale; . 

(10) manage and operate parking facilities for state employees and 
a central motor pool for travel on state business; and 

(11) establish and administer a state building codet IHld 

{l2} flFB"I;de Feftffil Sjlaee withift the e3fl;tBI eBlBJ'le" feF a flA"Iate 
day eaFe eeHteF feF ehnd.eR ef state emfllByees. 1'he esmmiss;BRe. 
shall eSRtFaet feF seFviees as flFBvided ffi this ehaflteF. 1'he esmmis 
sieReF shall FefleFt baek ts the leg;slataro by OetsBeF 1, 1984, with 
the FeeBmme"datiBB ts ;mfllement the. flAvate day eaFe BflemtiBR. 

Sec. 2. Minnesota Statutes 1986, section 16B.39, is amended by 
adding a subdivision to read: 

Subd. 3. [DAY CARE FOR STATE EMPLOYEES.] The commis
sioner must provide rental space within the capitol complex for !lo 
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private day care center for children of ~ employees. The ~ 
missioner shall contract lOr services as provIded in this chapter. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 245A.04, 
subdivision 4, is amended to read: 

Subd. 4. [INSPECTIONS; WAIVER.] (a) Before issuing a license, 
the commissioner shall conduct an inspection of the program. The 
inspection must include but is not limited to: 

(1) an inspection of the physical plant; 

(2) an inspection of records and documents; 

(3) an evaluation of the program by consumers of the program; and 

(4) observation of the program in operation. 

For the purposes of this subdivision, "consumer" means a person 
who receives the services of a licensed program, the person's legal 
guardian, or the parent or individual having legal custody of a child 
who receives the services of a licensed program. 

(b) The evaluation required in paragraph (a), clause (3) or the 
observation in paragraph (a), clause (4) is not required prior to 
issuing a provisional license under subdivision 7. If the commis
sioner issues a provisional license under subdivision 7, these re
quirements must be completed within one year after the issuance of 
a provisional license .. The observation in paragraph (a), clause (4) is 
not required if the commissioner determines that the observation 
would hinder the persons receiving services in benefiting from the 
program. 

(c) The licensing authority must make one unannounced inslIt
tion of day care facilities lIcensed under this chapter each year t ey 
are licensed. If a violation is founc:l"iliITlng inspection or a complaint 
is filed against fue operator, !! second unannounced inspection may 
oe made. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 245A.09, is 
amended by adding a subdivision to read: 

Subd. 8. [ACCREDITATION OF. DAY CARE PROGRAMS.] The 
coffiiillSswner shall encourage day care providers to participate in !! 
nationalk recognized accreditation system for early childhood tro
~ams. T e commissioner shall allow a credit towara the licen~e ees 
~ lIcensed day care operators who obtaIn accredItatIon In an 
amount equal to the cost of the aCCreaitation validation fee. 
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Sec. 5. [245A.17] [OFFICE OF CHILD CARE PROVIDERS AS
SISTANCE.] 

Subdivision ~ [CREATION.] An office of child care providers 
assistance is created wi thin the OOpartment ofllUman services. 

Subd. ~ [DUTIES; REPORT.] The office shall provide and adver
tise the existence of '!o toll-free telephone number that child care 
service providers [may use to contact the office. The commissioner 
shaH !:>y the toll- ree number'live to wId care services providers 
free technical assistance in un erstanding licensing rules, informa
tion concerning the operation of child care services as ~ business, 
information on the training of providers, and accept sugl\estions and 
criticism concerning licensing, funding, training, or reated issues. 

The staff of the office shall present an annual report to the 
legislature on itSCTuties, services, and the complaints received. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 256.01, 
subdivision 2, is amended to read: 

Subd. 2. [SPECIFIC POWERS.] Subject to the provIsIOns of 
section 241.021, subdivision 2, the commissioner of human services 
shall: 

(1) Administer and supervise all forms of public assistance pro
vided for by state law and other welfare activities or services as are 
vested in the commissioner. 

(2) Administer and supervise all child welfare activities; promote 
the enforcement of laws protecting handicapped, dependent, ne
glected and delinquent children, and children born to mothers who 
were not married to the children's fathers at the times of the 
conception nor at the births of the children; license and supervise 
child-caring and child-placing agencies and institutions; supervise 
the care of children in boarding and .foster homes or in private 
institutions; and generally perform all functions relating to the field 
of child welfare now vested in the state board of control. 

(3) Administer and supervise all noninstitutionalservice to hand
icapped persons, including those who are visually impaired, hearing 
impaired, or physically impaired or otherwise handicapped. The 

.. commissioner may provide and contract for the care and treatment 
of qualified indigent children in facilities other than those located 
and available at state hospitals when it is not feasible to provide the 
service in state hospitals. 

(4) Assist and actively cooperate with other departments, agencies 
and institutions, local, state, and federal, by performing services in 
conformity with the purposes of Laws 1939, chapter 431. 
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(5) Act as the agent of and cooperate with the federal government 
in matters of mutual concern relative to and in conformity with the 
provisions of Laws 1939, chapter 431, including the administration 
of any federal funds granted to the state to aid in the performance of 
any functions of the commissioner as specified in Laws 1939, chapter 
431, and including the promulgation of rules making uniformly 
available medical care benefits to all recipients of public assistance, 
at such times as the federal government increases its participation 
in assistance expenditures for medical care to recipients of public 
assistance, the cost thereof to be borne in the same proportion as are 
grants of aid to said recipien:ts. 

(6) Establish and maintain any administrative units reasonably 
necessary for the ~rformance of administrative· functions common 
to all divisions of the department. . 

(7) Administer and supervise any additional welfare activities and 
services as are vested by law in the department. 

(8) The commissioner is designated as guardian of both the estate 
and the person of all the wards of the state of Minnesota, whether by 
operation of law or by an order of court, without any further act or 
proceeding whatever, except as to persons committed as mentally 
retarded. . 

(9) Act as coordinating referral and informational center on 
requests for service for newly arrived immigrants coming to Minne
sota. 

(10) The specific enumeration of powers and duties as hereinabove 
set forth shall in no way b.e construed to be a limitation upon the 
general transfer of powers herein contained. 

(11) Establish county, regional, or statewide schedules of maxi
mum fees and charges which may be paid by local agencies for 
medical, dental, surgical, hospital, nursing and nursing home care 
and medicine and medical supplies under all programs of medi.cal 
care provided by the state and for congregate living care under the 
income maintenance programs. 

(12) Have the authority to conduct and administer experimental 
projects to test methods and procedures of administering assistance 
and services to recipients or potential recipients of public welfare. To 
carry out such experimental projects, it is further provided that the 
commissioner of human services is authorized to waive the enforce
ment of existing specific statutory program requirements, rules, and 
standards in one or more counties. The order establishing the waiver 
shall provide alternative methods and procedures of administration, 
shall not be in conflict with the basic purposes, coverage, or benefits 
provided by law, and in no event shall the duration of a project 
exceed four years. It is further provided that no order establishing an 
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experimental project as authorized by the provisions of this section 
shall become effective until the following conditions have been met: 

Ca) The proposed comprehensive plan including estimated project 
costs and the proposed order establishing the waiver shall be filed 
with the secretary of the senate and chief clerk of the house of 
representatives at least 60 days prior to its effective date. . 

(b) The secretary of health, education, and welfure of the United 
States has agreed, for the same project, to waive state plan require
ments relative to statewide uniformity. 

(c) A comprehensive plan, including estimated project costs, shall 
be approved by the legislative advisory commission and filed with 
the commissioner of administration. . 

(13) In accordance with federal requirements establish procedures 
to be followed by local welfare boards in creating citizen advisory 
committees, including procedures for selection of committee mem
bers .. 

(14) Allocate federal fiscal disallowances or sanctions which are 
based on quality control error rates for the aid to families with 
dependent children, medical assistance, or food stamp program in 
the following manner: 

(a) One-half of the total amount of the disallowance shall be borne 
by the county boards responsible for administering the programs. 
For the medical assistance and AFDC programs, disallowances shall 
be shared by each county board in the same proportion as that 
county's expenditures for the sanctioned program are to the total of 
all counties' expenditures for the AFDC and medical assistance 
programs. For the food stamp program, sanctions shall be shared by 
each county board, with 50 percent of the sanction being distributed 
to each county in the same proportion as that county's administra
tive costs for food stamps are to the total of all food stamp adminis
trative costs for all counties, and 50 percent of the sanctions being 
distributed to each county in the same proportion as that county's 
value of food stamp benefits issued are to the total of all benefits 
issued for all counties. Each county shall pay its share of the 
disallowance to the state of Minnesota. When a county fails to pay 
the amount due hereunder, the commissioner may deduct the 
amount from reimbursement otherwise due the county, or the 
attorney general, upon. the request of the commissioner, may insti
tute civil action to recover the amount due. 

(b) Notwithstanding the provisions of paragraph (a), if the disal
lowance results from knowing noncompliance by one or more coun
ties with a specific program instruction, and that knowing 
noncompliance is a matter of official county board record, the 
commissioner may require payment or recover from the. county or 
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counties, in the manner prescribed in paragraph (a), an amount 
equal to the portion of the total disallowance which resulted from 
the noncompliance, and may distribute the balance of the disallow
ance according to paragraph (a). 

(15) Develop and implement special projects that maximize reim
bursements and result in the recovery of money to the state. For the 
purpose of recovering state money, the commissioner may enter into 
contracts with third parties. Any recoveries that result from projects 
or contracts entered into under this paragraph shall be deposited in 
the stat.., treasury and credited to a special account until the balance 
in the account reaches $400,000. When the balance in the account 
exceeds $400,000, the excess shall be transferred and credited to the 
general fund. All money in the account is appropriated to the 
commissioner for the purposes of this paragraph. 

(16) Have the authority to make direct payments to facilities 
providing shelter to women and their children pursuant to section 
256D.05, subdivision 3. Upon the written request of a shelter facility 
that has been denied payments under section 256.05, subdivision 3, 
the commissioner shall review all relevant evidence and make.a 
determination within 30 days of the request for review regarding 
issuance of direct payments to the shelter facility. Failure to act 
within 30 days shall be considered a determination not to issue 
direct payments. 

(17) Distribute grants to counties to be used to reduce the backlog 
in day care licensing applications. 

Sec. 7. [RULES.] 

The commissioner of human services may adopt emergency rules 
and shall adopt permanent rules to implement grants to counties 
under section 256.0-1, subdivision 2, paragraph (17), to be used to 
reduce the backlog in day care licensing applications. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 268.91, 
subdivision 4, is amended to read: 

Subd. 4. [FINANCIAL ELIGIBILITY] (a) Child care services must 
be available to families who need child care to find or keep employ
ment or to obtain the training or education necessary to find 
employment and who: 

(1) receive aid to families with dependent children; 

(2) have household income below the eligibility lew4s t& aid to 
families with dependent ehilEl.en 125 percent of the federal poverty 
level or who meet the requirements of paragraphTh), clause (2); or 
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(3) have household income within a the range established by the 
eemmissisAer in paragraph (c). . -

(b) Child care services for the families receiving aid to families 
with dependent children must be made available as in-kind services, 
to cover any difference between the actual cost and the amount 
disregarded under the aid to fumilies with dependent children 
program. Child care services to the following families must be made 
available without cost to the families: ----

(1) families whose incomes are below the tlneshel" ef eligibility 
fuF aiEl ta families with dependent ehildren 1.25 percent of the federal 
poverty level, but that are not receiving aid to families with 
dependent children, mast be made a'failable witAe"t oost ta the 
families..;. and 

(.2) families headed by !o'. parent under age .21 who ~ completing 
requirements for!o'. highschool diploma or equivalency degree whose 
family income ~ less than .270 percent of the federal poverty level 
without regard to the income of the parents or siblings of the minor 
parent. . . . 

(c) Child care services to families with incomes in the eemmissie 
Ilel"s established F£Htge between 1.25 percent and .270 percent of the 
federal poverty level, except families described in paragraph u;y; 
clause (.2), must be made available on a sliding fee basis. 'l'he leweF 
~ ef the sliding tee F£Htge mast be the eligibility limit fuF aiEl ta 
families with dependent ehildren. 'l'he tif'I*'I' limit ef the F£Htge mast 
be neither less than '79 pereent Bel' mere than W !,ereeHt ef the state 
media" ineeme fuF a family ef ra..r, adj"steEi fuF family '*-

(d) If a disproportionate amount of the available money is provided 
to anyone of the groups described in subdivision 4, paragraph (a), 
the county board shall document to the commissioner the reason the 
group received a disproportionate share. If a county projects that its 
child care allocation is insufficient to meet the needs of all eligible 
groups, it may prioritize among the groups to be served. Counties 
shall assure that a person receiving child care assistance from the 
sliding fee program prior to July 1, 1987, continues to receive 
assistance, providing the person meets all other eligibility criteria. 
Set-aside money must be prioritized by the state, and counties do not 
have discretion over the use of this money. 

Sec. 9. Minnesota Statutes 1986, section .268.91, is amended by 
adding a subdivision to read: 

Subd. 5a. [LOAN PROGRAM FOR CHILD CARE.] (a) ~ county 
board may establish a loan program to provide money for child care 
to a family whose income is above the range established by the 
commTsSloiler for child care semces on !o'. sliding fee basis. --
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Cb) The county board may establish criteria for eligibility for loans 
under this section and criteria for limiting the amounts of the loans 
and the period of time!! loan mjY be availaOle. The countY board 
may Oetermine The terms of the oan agreement. The county board 
that establishes aToan program under this sectIOn shall establish a 
repayment schedule that ~ based upoil the family's income level at 
the end of the period of time for whic the loan was granteU:---

(c) The county board shall administer the loan program from taxes 
levied lJx the county for community social services under section 
256E.06, subdivision 5, and other taxes or fees levied lJx the county. 

Cd) Money that ~ re]aid
a 

to the county for a loan under this section 
sharI be pla'hd in!! un established lJx the county for the loan 
program In t is section. . 

Sec. 10. Minnesota Statutes 1987 Supplement, section 268.91, 
subdivision 8, is amended to read: 

Subd. 8. [CHILD CARE RATES.] The county board may limit the 
subsidy or loan allowed by setting a maximum on the provider child 
care ratethat the county shall subsidize or finance through loans. 
The rate set by any county shall not be lower than 110 percent or 
higher than 125 percent of the median rate for like care arrange
ments in that county. In order to be reimbursed for more than 110 
percent of the median rate, a provider with employees must pay 
wages for teachers, assistants, and aides that are more than 110 
percent of the county average rate for child care workers. 

Sec. 11. Minnesota Statutes 1986"section 268.91, subdivision 10, 
is amended to read: 

Subd. 10. [EXTENSION OF EMPLOYMENT OPPORTUNITIES.] 
The county board shall insure that child care services available to 
county residents are well advertised and that everyone who receives 
or applies for aid to families with dependent children is informed of 
training and employment opportunities and programs, including 
child care services. The county board shall ensure that a person who 
receives child care services on asrraing fee baSIS is imormed ortlie 
availabllRfOf a loan for child care services under section 9 after the 
person's ehgThiIitYloi'tl::iesIT'cl'mgfee services ends. ----

Sec. 12. Minnesota Statutes 1987 Supplement, section 268.91, 
subdivision 12, is amended to read: 

Subd. 12. [FAIR HEARING PROCESS.] (a) Applicants and recip
ients have the option to request the county to conduct a conciliation 
conference to attempt to resolve complaints arising from any of the 
following actions: 
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(1) a determination of ineligibility for child care assistance; 

(2) unauthorized termination of child care assistance; 

(3) determination of the factors considered in setting the family 
fee; aRd 

(4) income redetermination resulting in change of a family fee; 
and -

(5) denial of an a lication for a loan under section 9 or termina
tion of -"" loan agreement un er secTIOn~. 

(b) The county shall notify the applicant or the recipient. in 
writing, of any adverse action. The determination described in 
paragraph (a), clauses (1) and (3), must include written notice of the 
applicant's or recipient's right to the election described in paragraph 
(c), where and how to request the election, the time limit within 
which to make the request, and the reasons for the determination. 
Notice of the proposed actions described in paragraph (a), clauses (2) 
and (4), must be mailed to the applicant or recipient at least 15 
calendar days before the effective date of the action. The notice must 
clearly state what action the county proposes to take, the effective 
date of the proposed action, the reasons for the proposed action, the 
necessary corrective measures, the option to request either a concil-

. iation conference or an administrative hearing, where and how to 
make the request, the time limits within which a request must be 
made, and the consequence of the action. 

(c) An applicant or recipient whoreceive.s a determination or 
notice of proposed action under paragraph (b) must mail or deliver 
either a written notice of request for a conciliation conference to the 
administering agency or a written notice of request for the hearing 
specified under paragraph (e) to the administering agency on or 
before the effective date of the proposed action or the date specified 
in the notice, or the action will be finaL 

(d) The county shall provide a conciliation conference within 30 
days of receipt of a written request. 

The county shall give the applicant or recipient ten calendar days' 
notice of the conference date. The applicant or recipient and the 
county's representative have the right to appear, to bring witnesses, 
and to submit documentation. The written request and the resolu
tion, if any, of the conference shall be maintained a.s part of the 
official record. The county's representative shall issue a written 
resolution only if mutual agreement is reached between the county's 
representative and the applicant or recipient. The resolution must 
be' signed by both parties and issued the same day as the conciliation 
conference is held. -Participating in a conciliation conference or 
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signing a resolution does not constitute a waiver of the right to an 
administrative hearing. 

An applicant or recipient may, within 15 calendar days of the 
conference, mail or deliver a written request to the administering 
agency for an administrative hearing. Unless an appeal is requested, 
a determination, proposed action, or resolution of a conciliation 
conference will be final after the 15-day perioa-has passed. 

(e) A fair hearing shall be conducted in the manner prescribed by 
section 268.10, subdivision 3. A right to review will be provided in 
accordance with section 268.10, subdivision 5. The proposed action 
will not take effect until the appeal is decided by the administrative 
he~ring process. ' 

Sec. 13. Minnesota Statutes 1986, section 268.91, is amended by 
adding a subdivision to read: 

Subd. 13. [RULES.] The commissioner of human services may 
adopt emergency rules and shall adopt permanent rules to imple
ment the sliding fee scale program in subdivision 4. 

Sec. 14. Minnesota Statutes 1986, section 290.06, is amended by 
adding a subdivision to read: 

Subd. 22. [CONTINUING EDUCATION FOR DAY CARE PRO
VIDERSTl\o credit may be taken against the tax due under this 
chapter equal to 25 percent of the cost incurred lJy ~ taxpayer for 
tuition and required fees, books, and supplies for ~ course of study to 
i'6(rove skills as ~ day care operator. The credit provided in this 
su division ~ available to an employee of ~ child day care or 
residential facility that ~ licensed under chapter 245A or to an 
owner or operator of a facility who pays for courses taken ~ persons 
employed at the facility. The credit is available for classes in subject 
areas approved ~ the commissioner of human services in agency 
rules. To be certified, a course must provide information or training 
that is directly related to knowledge and skills necessary to provide 
day care services. 

Sec. 15. Minnesota Statutes 1986, section 290.06, is amended by 
adding a subdivision to read: 

.Subd. 23. [EMPLOYERS' DAY CARE FACILITIES.] ~ taxpayer 
may take ~ credit against the tax due under .this chapter equal to 50 
percent of amounts paid lJy the taxpayer for qualified employer day 
care facility costs during~ first taxable year. The credit shall be 
reauced in the following tax years to 40 percent in the second year; 
30 percent in the third year; 20 percent in the fourth year; and ten 
percent in the fifth year. For purposes of this subdivision, "qualilleCl 
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employer day care facility costs" means the following eXl£enditures 
made in connection with an employer-provided day care acility: 

(1) the cost of construction, renovation, or remodeling of the 
faCility; 

(2) the cost of furniture, equipment, materials, and supplies used 
to provide day care services at the facility; and 

(3) amounts expended for salaries paid and benefits provided to 
employees whose primary function is providing day care services at 
the facility. 

For purposes of this subdivision, "employer-provided day care 
facility" means" child day care facility that: 

(1) ~ licensed under chapter 245A; 

(2) is located either at the site of the employer's business operation 
or within two miles of that site; and 

(3) ~ owned !:>y the employer or receives over 75 percent of its 
annual ~ revenues as payments from the employer. A taxpayer 
may take the credit provided under this subdivision for no more 
than five taxable years. 

Sec. 16. Minnesota Statutes 1986, section 290.06, is amended by 
adding a subdivision to read: 

Subd. 24. [EMPLOYER'S DAY CARE SUBSIDY) A taxpayer may 
take" credit against the tax due under this chapTer equal to 50 
percent of amounts paid !:>y the taxpayer for direct subsidy of 
individual employees' costs for. day care at " home or facility 
lIcensed under chapter 245A during the taxable year. The credit 
shall be reduced in the following tax years to 40 percent in. the 
second year; 30 percent in the third year; 20 percent in the fourth 
year; and ten percent in the fifth year. A taxpayer may take" credit 
under this subdivision for no more than five taxable years. 

Sec. 17. Minnesota Statutes 1986, section 297 A.25, is amended by 
adding a subdivision to read: 

Subd. 37. [DAY CARE CENTER MATERIALS AND EQUIP
MENT.] Ca) The gross receipts from the sale or use of all materials 
and supplies or equipment used or consumed in constructing or 
incorporated into the construction of " child day care facility 
licensed under chapter 245A, are exempt, as are other educational 
facilities. In the case of" day care facility that is located in a private 
residence, the exemption shall ilPPlY to materials, supplies, and 
eqUIpment purchased for construction of improvements to the resi-
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dence that are required to meet the state day care facility licensing 
standards and are used exclusively for the purpose of providing day 
care serVIces. 

(b) The ~ receipts from the sale or use of all materials or 
supplies used or consumed in the process of proviaing child day care 
services licensed under chapter 245A are exempt. . --

Sec. 18. [STUDY OF FUNDING SOURCES.] 

The commissioner of human services, in conjunction with the 
council on children, youth, and families, shall study the existin~ 
public and private fuIlillliii sources for child ~ services license 
under chapter 245A includmg the AFDC special needs program, the 
SlIQli1g fee child care program, the maternal and child nutrition 
program, county funding, Title XX funding, and private foundation, 
corporate, community social services act, or nonprofit funding to 
child care services providers and parents. 

The study shall determine if: 

(1) individual funding sources meet existing needs and at what 
level each source ~ funded; 

(2) the need for subsidized child care serVIces for low-income 
parents i;; being met; 

(3) present funding mechanisms are efficient or can be made more 
efficient; 

(4) there are alternative or better ways to encourage private 
funding for child care services; 

(5) the funding level has an impact on availability of day care 
facilities; and 

(6) day care reimbursement rates are meeting actual costs for 
guaJity child care. 

The commissioner shall report the results of the study, together 
with any proposed legislation to implement stllily recommendations, 
to the legislature ~ January 1, 1989. 

Sec. 19. [APPROPRIATIONS; EFFECT ON REVENUE AND 
COLLECTIONS.] 

Subdivision 1. [APPROPRIATIONS.] (a) $100,000 is appropriated 
from the general fund to the commissioner of human services to 
provide grants to counties under sections ~ and 1 to reduce the 



8628 JOURNAL OF THE HOUSE [68th Day 

backlog of day care licensing applications, to be available until June 
30,1989, 

. (b) $716,551 is appropriated from the feneral fund to. the commis
SIOner of human serVIces for the' chll care sildmg fee. program 
established in Minnesota Statutes, section 268.91, to be available 
until June 30, 1989. - -

(c) $ll2,500 is appropriated from the general fund to the commis
sioner of human services for the office of child care providers 
assistance established in section 5, to be available until June 30, 
1989. The staff complement· of the department of hurilaIlServICes is 
increasedfu: three full-time equivalent positions. 

Subd. 2. [EFFECT ON REVENUE. AND COLLECTIONS.] (a) 
$17;500 is the projected animal -reduction in the amounts collectea 
through licensing fees urider Minnesota Statutes, chapter 245A, the 
human services licensing act, as ~result of section 4. 

(b) $344,509 is the annual decrease in income tax revenues that is 
projected to result from the day care continuing education tax credit 
established in section 14. 

(c) The income tax credits established in section 15, for employer
operated day care facilities, and section 16, for employee day care 
subsidies, are not projected to result in ~ decrease in income tax 
revenues. 

(d) $308,940 is the annual decrease in sales tax revenues that is 
pr0}8cted to reswt from the exemptionsestalillshea m section 17 for 
day care materials, supplies, and equipment. 

Sec. 20. [EFFECTIVE DATE] 

Sections 1. 2, 3, and 18 are effective August 1, 1988. Sections 4, 5, 
6, 7, 13, and 19 are effective July 1. 1988. Section !l. ~ effective 
January 1. 1989. Sections 14, 15, 16, and 17 are effective the day 
following final enactment." 

Delete the title and insert: 

''A bill for an act relating to child care; expanding eligibility for 
child care sliding fee program; providing for reimbursement of child 
care provider accreditation fees; creating an office of child care 
providers assistance in the department of human services; increas
ing the number of certain licensing inspections; authorizing county 
boards to establish loan programs for child care; requiring a study of 
day care funding sources; requiring a privately operated child care 
center in capitol complex; exempting construction materials and 
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equipment from sales tax; creating a tuition tax credit; creating an 
employer tax credit for child care operations; establishing state 
grants to county government; appropriating money; amending Min
nesota Statutes 1986, sections 16B.04, subdivision 2; 16B.39, by 
adding a subdivision; 268.91, subdivision 10, and by adding subdi
visions; 290.06, by adding subdivisions; and 297 A.25, by adding a 
subdivision; Minnesota Statutes 1987 Supplement, sections 
245A.04, subdivision 4; 245A.09, by adding a subdivision; 256.01, 
subdivision 2; and 268.91, subdivisions 4, 8, and 12; proposing 
coding for new law in Minnesota Statutes, chapter 245A." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F No. 1658, A bill for an act relating to marriage dissolution; 
providing for shared care of minor children; changing certain sup
port and maintenance provisions; amending Minnesota Statutes 
1986, sections 518.003, subdivision 3; 518.005, subdivision 2; 
518.03; 518.10; 518.131, subdivisions 1, 2, 3, 6, and 7; 518.155; 
518.156; 518.165, subdivisions 1 and 2; 518.166; 518.167, subdivi
sions 1 and 2; 518.168; 518.17, subdivisions 1, 3, and by adding a 
subdivision; 518.171, subdivision 6; 518.175; 518.176; 518.177; 
518.18; 518.185; 518.55, subdivision 1, and by adding a subdivision; 
518.551, subdivisions 5 and 6;·518.552, subdivisions 1, 2, and by 
adding a subdivision; 518.612; 518.619, subdivisions 1, 3, and 4; 
518.62; 518.63; and 518.64, subdivision 2; proposing coding for new 
law in Minnesota Statutes, chapter 518; repealing Minnesota Stat
utes 1986, sections 518.17, subdivisions 2 and 6; and 518.552, 
subdivision 3. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 518.551, subdivision 
5, is amended to read: 

Subd. 5. [NOTICE TO PUBLIC AUTHORITY; GUIDELINES.] (a) 
The petitioner shall notify the public authority of all proceedings for 
dissolution, legal separation, determination of parentage or for the 
custody of a child, if either party is receiving aid to families with 
dependent children or applies for it subsequent to the commence
ment of the proceeding. After receipt of the notice, the court shall set 
child support as provided in this subdivision. The court may order 
either or both parents owing a duty of support to a child of the 
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marriage to pay an amount reasonable or necessary for the child's 
support, without regard to marital misconduct. The court shall 
approve a child support agreement of the parties if each party is 
represented by independent counsel, unless the agreement is not in 
the interest of justice. In other cases the court shall order child 
support in accordance with the guidelines and the other factors set 
forth in paragraph (b) and any departure therefrom. 

The court shall multiply the obligor's net income by the percent-
age indicated by the following guidelines: . 

Net Income Per Number of Children 
Month of Obligor 

1 2 3 4 5 6 7 or 
more 

$400 and Below Order based on the ability of the 
obligor to provide support 
at these income levels, or at higher 
levels, if the obligor has 
the earning ability. 

$401 - 500 14% 17% 20% 22% '24% 26% 28% 
$501 - 550 15%' 18% 21% 24% 26% 28% 30% 
$551 - 600 16% 19% 22% 25% 28% 30% 32% 
$601 -650 17% 21% 24% 27% 29% 32% 34% 
$651 - 700 18% 22% 25% 28% 31% 34% 36% 
$701 - 750 19% 23% 27% 30% 33% 36% 38% 
$751 - 800 20% 24% 28% 31% 35% 38% 40% 
$801 - 850 21% 25% 29% 33% 36% 40% 42% 
$851 - 900 22% 27% 31% 34% 38% 41% 44% 
$901 - 950 23% 28% 32% 36% 40% 43% 46% 
$951 - 1000 24% 29% 34% 38% 41% 45% 48% 
$1001- 4000 25% 30% ·.35% 39% 43% 47% 50% 

Guidelines for support for an obligor with a monthly income of 
$4001 or more shall be the same dollar amounts as provided for in 
the guidelines for an obligor with a monthly income of $4000. 

Net Income defined as: 

Total monthly 
income less 

*Standard 
Deductions apply
use of tax tables 
recommended 

*(i) Federal Income Tax 
*(ii) State Income Tax 
(iii) Social Security Deductions 
(iv) ;Reasonable Pension Deductions 

(v) Union Dues 
(vi) Cost of Dependent 

Insurance Coverage 



68th Day] MONDAY, MARCH 14, 1988 

(vii) Cost of Individual or Group 
HealthIHospitalization 
Coverage or an 
Amount for Actual 
Medical Expenses 

(viii) A Child Support or 
Maintenance Order that is 
Currently Being Paid. 
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"Net income" does not include the income of the obligor's spouse. 

(b) In addition to the child support guidelines, the court shall take 
into consideration the following factors in setting or modifying child 
support: . 

(1) all earnings, income, debts to '" unit of government, including 
tax liabilities, and resources of the parents, including real and 
personal property; 

(2) the financial needs and resources, physical and emotional 
condition, and educational needs of the child or children to be 
supported; 

(3) the standards of living the child would have enjoyed had the 
marriage not been dissolved but recognizing that the parents now 
have separate households; 

(4) the amount of the aid to families with dependent children 
grant for the child or children; aIlfl 

(6) which parent receives the income taxation dependency exemp
tion and what financial benefit the parent receives from it; and 

(6) the parents' debts as provided in paragraph (c). 

(c) In establishing or modifying a support obligation, the court 
may consider debts owed to private creditors, ,but only if: 

(1) the right to support has not been assigned under section 
266.74; 

(2) the court determines that the debt was reasonably incurred for 
necessary support of the child or parent, or for the necessary 
generation of income. If the debt was incurred for the necessary 
generation of income, the court shall consider only the amount of 
debt that is essential to the continuing generation of income; and 

(3) the either party FeqHestiBg a aejlaFtllFe produces a sworn 
schedule of the debts, with supporting documentation, showing 
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goods or services purchased, the recipient of them, the amount of the 
original debt, the outstanding balance, the monthly payment, and 
the number of months until the debt will be fully paid. 

Any schedule prepared under paragraph (c), clause (3), shall 
contain a statement that the debt will be fully paid after the number 
of months shown in the schedule, barring emergencies beyond the 
party's control. 

Any further ael'art"re helew the g".aeIiHes decrease in child 
SUPIi0rt that is based on a consideration of debts owed to private 
creltors shall not exceed 18 months in duration, after which the 
support shall increase automatically to the level ordered by the 
court. Nothing in this section shall be construed to prohibit one or 
more step increases in support to reflect debt retirement during the 
18-month period. 

Where payment of debt is ordered pursuant to this section, the 
payment shall be ordered to be in the nature of child support. 

(d) Nothing shall preclude the court from receiving evidence on 
the above factors to determine if the guidelines should be exceeded 
or modified in a particular case. 

(e) The above guidelines are binding in each case unless the court 
makes express findings of fact as to the reason for departure below or 
above the guidelines. 

Sec. 2. Minnesota Statutes 1986, section 518.552, is amended to 
read: 

518.552 [MAINTENANCE.] 

Subdivision 1. In a proceeding for dissolution of marriage or legal 
separation, or in a proceeding for maintenance following dissolution 
of the marriage by a court which lacked personal jurisdiction over 
the absent spouse and which has since acquired jurisdiction, the 
court may grant a maintenance order for either spouse if it finds that 
the spouse seeking maintenance: 

(a) lacks sufficient property, including marital property appor
tioned to the spouse, to provide for reasonable needs of the spouse 
considering the duration of the marriage and the standard of living 
established durmg the marriage, especially, but not limited to, a 
period of training Or education, or 

(b) is unable to provide adequate self-support, after considering 
the duration of the marriafie and the standard of living established 
during the marriage and a I relevant circumstances, through appro
priate employment, or is the custodian of a child whose condition or 
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circumstances make it appropriate that the custodian not be re
quired to seek employment outside the home. 

Subd. 2. The maintenance order shall be in amounts and for 
periods of time, either temporary or permanent, as the court deems 
just, without regard to marital misconduct, and after considering all 
relevant factors, including the following: 

(a) the financial resources of the party seeking maintenance, 
including marital property apportioned to the party, and the party's 
ability to meet needs independently, including the extent to which a 
provision for support of a child living with the party includes a sum 
for that party as custodian; 

(b) the time necessary to acquire sufficient education or training 
to enable the party seeking maintenance to find appropriate em
ployment, and the probability, given the party's age and skills, of 
completing education or training and becoming fully or partially 
self-supporting; 

(c) the standard of living established during the marriage; 

(d) the duration of the marriage and, in the case of a homemaker, 
the length of absence from employment and the extent to which any 
education, skills, or experience have become outmoded and earriing 
capacity has become permanently diminished; 

(e) the loss of earnings, seniority, retirement benefits, and other 
employment opportunities forgone by the spouse seeking spousal 
maintenance; 

(0 the age, and the physical and emotional condition of the spouse 
seeking maintenance; 

(g) the ability of the spouse from whom maintenance is sought to 
meet needs while meeting those ofthe spouse seeking maintenance; 
and 

(h) the contribution of each party in the acquisition, preservation, 
depreciation, or appreciation in the amount or value of the marital 
property, as well as the contribution of a spouse as a homemaker or 
in furtherance of the other party's employment or business; and 

(i) in the case of awards for temporary maintenance only, the 
affirmative obligation of the party seeking maintenance to seek 
employment, consistent with the recipient's abilities, unless pre
cluded ~ age or physical or emotional incapacity. 

Subd. 3. Nothing in this section shall be construed to favor a 
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temporary award of maintenance over a permanent award, where 
the factors under subdivision 2 justify a permanent award. 

Where there is some uncertainty as to the necessity of a perma
nent award, the court shall order a permanent award leaving its 
order open for later modification. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 518.64, 
subdivision 2, is amended to read: 

Subd. 2. [MODIFICATION.] The terms of a decree respecting 
maintenance or support may be modified upon a showing of one or 
more of the following: (1) substantially increased or decreased 
earnings of a party; (2) substantially increased or decreased need of 
a party: (3) receipt of assistance under sections 256.72 to 256.87: or 
(4) a change in the cost-of-living for either party as measured by the 
federal bureau of statistics, any of which makes the terms unrea
sonable and unfair. On a motion for modification of maintenance, 
the court shall apply, in addition to all other relevant factors, the 
factors for an award of maintenance under section 518.552 that exist 
at the time of the motion. On a motion for modification of support, 
the court shall take into consideration the needs of the children and 
shall not consider the financial circumstances of each party's spouse, 
if any. A modification which decreases support or maintenance may 
be made retroactive only Witfl Fesped te any peFied ffiwiHg wffieh 
tile SIl"I'OFt oBligOF has I'e."liBg ft "'OtiOR fur ~ bIit enly 
fuml tile date that ootiee ef tile motioR has Been gi¥eR te tile OBligee 
ftfHl te tile esHFt 6F stIleF entity wffieh issHed eaeh SIll'I'OFt effieF 
upon ". showing that any failure to .p"..y in accord with the terms of 
the original order was for reasons beyond the obligor's ~ontro1. A 
modlhcation which increases support or maintenance shall not be 
made retroactive if the obligor has substantially complied with the 
previous order. Except for an award of the right of occupancy of the 
homestead, provided in section 518.63, all divisions of real and 
personal property provided by section 518.58 shall be final, and may 
be revoked or modified only where the court finds the existence of 
conditions that justify reopening a judgment under the laws of this 
state. The court may impose a lien or charge on the divided property 
at any time while the property, or subsequently acquired property, is 
owned by the parties Or either of them, for the payment of mainte
nance or support money, or may sequester the property as is 
provided by section 518.24. . 

Sec. 4. [EFFECTIVE DATE; APPLICATION.] 

Sections 1 and 2 are effective August 1, 1988. Section 3 is effective 
on the date a waiver is obtained under United States Code, title 42, 
sectiOn 666(8.) or on the date it is deterffiliiBirthat such a waIVer is 
not necessary,whlcnever is earlier. The commiss1Oi:1er-of human 
services shall request a waiver promptryafter enactment. or sections 
1 to 3." 
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Delete the title and insert: 

"A bill for an act relating to marriage dissolution; changing 
certain support and maintenance provisions; amending Minnesota 
Statutes 1986, sections 518.551, subdivision 5; 518.552; Minnesota 
Statutes 1987 Supplement, section 518:64, subdivision 2." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F No. 1674, A bill for an act relating to education; allowing 
school districts to require chemical dependency assessments of 
suspended pupils as a part of a readmission plan; amending Minne
sota Statutes 1986, section 127.30, by addiIi.g a subdivision. 

Reported the same back with the following amendments: 

Page 1, line 13, after "dependency" insert "gy!!o community-based 
professional skilled in chemical dependency assessment and treat
ment" 

Page 1, line 15, after the period insert "The professional must 
inform the school district that contact has occurred between the 
suspendea stuaent and the pro!essional irreguired gy the readmlS= 
sion p}an, but the professional must keep completely confidential. 
any in ormation related to any assessment or treatment provided to 
the suspended student." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F No. 1701, A bill for an act relating to family law; making 
surrogate mother agreements void and unenforceable; prohibiting 
advertisements for surrogate mothers; prohibiting the arranging of 
surrogate mother agreements; proposing coding for new law in 
Minnesota Statutes, chapters 257 and 259. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. [257.50] [DEFINITIONS.] 

Subdivision!: [APPLICATION.] As used in sections .! to i, the 
following terms have the meanings given in this section. 

Subd. 2. [SURROGATE MOTHER AGREEMENT.] "Surrogate 
mother agreement" is an agreement, contract, or arrangement 
whereby a woman consents to be naturally or artmcJally insemi
nated wifh the sperm of ~ man who is not her husband and 
voluntarIly terminate her parental rights to any child conceived and 
born as a result of the insemination, eaving the father as the child's 
only legarp;irent.-

Subd. ~ [SURROGATE MOTHER.] "Surrogate mother" is ~ 
woman who ~ ~ ~ to ~ surrogate mother agreement. 

Subd. 4. [FATHER.] "Father" is a man whose sperm is used under 
~ SiiITO ate mother agreement to attempt to impregnateawoman 
W 0 -is not his wife. 

Subd. 5. [COMPENSATION.] "Compensation" !§. an~ payment 
except payment or reimbursement of the actual medica expenses 
incurred in connection with prenatal care or childbirth for a 
surrogate mother. -- --

Sec. 2. [257.501] [AGREEMENT VOID.] 

A surrogate mother agreement is void .and unenforceable as 
contrary to the pUblic policy of' this state. IT ~ child !§. born to~ 
woman who haS attempted to enter ~ surrogate mother agreement, 
·any matters relating to determination of the child's parentage, 
custody, visitation, or support shall be governed £l sections 257.51 
to 257.74. 

Sec. 3. [257.502] [ADVERTISING PROIDBITED; INJUNCTION.] 

It is unlawful for· any person in this state to post, issue, or 
circulate in this state,or cause any publisher or broadcaster to 
pUblish, post, issue, circiliate, or broadcast in this state, an adver-· 
tisement seeking a woman to act as ~ surrogate mother for compen
sation in this state. It is unlaWfUl for any nonresident inmvidual or 
roreIgncorporaTIOrl to post, issue, or cmulate in this state or cause 
any £ublisher or broadcaster to publish, ~ issue, circulate, or 
lirOa cast in this state an advertisement seeking a woman to act as 
~ surrogate ffiOtherlorcompensation, unless the advertisement 
contains notice that surrogate mother agreements are void in this 
state. The atto, general or county attorney shaH seek an 
injunction against t e person wno causes ~ pUblisher or broaaCa'ster 
or an employee of a publisher or broaaCa:ster to publish, Pfs~, issue, 
cirCUlate, or broadCast any adVertisement that !§. unlaw u under 
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this section. The attorney general or county attorney may receive 
court costs and attorney fees. 

Sec. 4. [257.503] I ARRANGING AGREEMENT PROHIBITED.] 

It; ~ unlawful for '" person, other than '" father, the father's wife, 
or.!!: surrogate mother, knowIngly to induce, arrange, or procure the 
formation of ~ surrogate mother agreement. Whoever violates this 
section shaH p"y '" civil penalty in an amount not greater than 
$10,000. The attorney general or county attorney shaH bring '" civil 
action in district court to enforce this section and may receive court 
costs and attorney fees. 

Sec. 5. [259.251] [COMPENSATION FOR RELINQUISHING 
CHILD; PENALTY] 

Subdivision 1. [RECEIVING FER] A parent who knowingly 
receives compensation for: -

ill consenting to the adoption of the parent's child; 

(2) authorizing the placement of the parent's child for adoption; or 

(3) voluntarily terminating parental rights to '" child 

~ guilty of !'. gross misdemeanor. 

Subd. 2. [pAYING A FEE.] Whoever knowingly P"Y'l. !'. parent 
compensation for: 

ill consenting to the adoption of the parent's child; 

(2) authorizing the placement of the parent's child for adoption; or 

(3) voluntarily terminating parental rights to !'. child 

~ guilty of!'. gross misdemeanor. 

Subd. ~ ["COMPENSATION DEFINED.] For the purposes of this 
section, "compensation" means any payment except payment or 
reimbursement of the actual medical expenses incurred in connec
tion with prenatal care or childbirth for !'. surrogate niother. 

Subd. 4. [SURROGATE MOTHER AGREEMENT DEFINED. I For 
purpQSesof this section, "surrogate mother agreement" is an agree
ment, contract, or arrangement whereby a woman consents to be 
naturaHy or artificially insemmated with the sperm of '" man who ~ 
not her husband and voluntarily terminate her parental rights to 
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any child conceived and born as '" result ofthe insemination, leaving 
the father as the child's only legal parent." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1702, A bill for an act relating to driving while intoxi
cated; authorizing judges to order convicted DWI offenders to install 
an approved ignition interlock device as a condition of operating a 
motor vehicle; authorizing the department of public safety to require 
installation of an ignition interlock device as a condition of a limited 
license; requiring the department of public safety to certify interlock 
devices; providing penalties for misuse or tampering, and for failure 
to use the device; proposing coding for new law in Minnesota 
Statutes, chapter 169. 

Reported the same back with the following amendments: 

Page 1, line 20, delete "blood" and delete "0.02" and insert "0.03" 

Page 2, line 35, delete line 35 and insert: 

"Subd. 4. [PAYMENT FOR INSTALLATION.] If it court or the 
com----rrllSSioner orders the" - - -- - -

Page 2, line 36, before "shall" insert "-,- the court or commissioner" 

Page 3, line 2, delete "may" and insert "or the commissioner must" 

Page 3, line 18, after the period insert: "These guidelines shall 
include, but need not be limited to, requirements that the devices (1) 
meet the accuracy requirements Qt. the departmenT,"'(2) do not 
impede the safe operation of the vehicle, (3) resist tampering and 
give evidence if' tampering ~ attempted, and (4) operate reliably 
over the range of automobile environments. The department may, 
consistent with its guidelines, adopt in whole or relevant part the 
guidelines, rules, studies, or independent laboratory tests adopted or 
relied on!:>y other states or other state agencies for the certification 
or approval of ignition interlock devices." 

Page 3, line 21, delete everything after the period 

Page 3, delete lines 22 and 23 

Page 3, line 24, delete everything before "The" 
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Page 5, after line 4, insert: 

"Sec. 2. [STUDY REQUIRED.l 

The department of public safety sball monitor and study the use 
of ignition interlock devices in other stat.es, and report to the 
legislature !!l January!, 1989, with its findings. 

Sec. 3. [EFFECTIVE DATE.] 

Section l is effective June !, 1989." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kalis from the Committee on Transportation to whicb was re
ferred: 

H. F No. 1736, A bill for an act relating to advertising devices; 
providing for specific service signs relating to rural commercial 
businesses to be displayed along highways; amending Minnesota 
Statutes 1986, sections 160.292, subdivisions 2, 10, and by adding a 
subdivision; and 160.293, subdivisions 1 and 3. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 160.292, subdivision 
2, is amended to read: 

Subd. 2. "Specific service sign" means a rectangular sign panel not 
greater than 1 Y2 feet by six feet displaying the name of a rural 
agricultural business, motel, restaurant, resort 1. or recreational 
camping area l:HlsinesE' name and, where appropriate, the direction 
to and distance to the rural agricultural business, camping area, 
motel, restaurant, or resort. 

Sec. 2. Minnesota Statutes 1986, section 160.292, subdivision 10, 
is amended to read: 

Subd. 10. "Specific service" means restaurants and rural agricul
tural businesses, ,and motels, resorts, or recreational camping areas 
that provide sleeping accommodations for the reereatieftal traveler 
traveling public. 

Sec. 3. Minnesota Statutes 1986, section 160.293, subdivision 1, is 
amended to read: 
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Subdivision 1. [PURPOSE.] Specific service signs are to be used to 
create and implement a system of signing for the purpose of 
displaying metel, restallrant, resert fHl<l reereatienai earaJ3ing area 
specific service information to the traveling public on nonfreeway 
type trunk highways in rural areas. 

Sec. 4. Minnesota Statutes 1986, section 160.293, subdivision 3, is 
amended to read: 

Subd. 3. [NUMBER OF TRUNK HIGHWAY INTERSECTIONS.] 
A specific service sign for a rural agricultural business, restaurant, 
motel, resort or recreational camping area is limited to one inter
section on the trunk highway system. 

Sec. 5. Minnesota Statutes 1986, section 160.295, is amended by 
adding a subdivision to read: 

Subd. 5. [RURAL AGRICULTURAL BUSINESS.] ~ rural agricul
tural business must be open !'. minimum of eight hours ~ day, six 
days ~ week, and 12 months ~ year. However, seasonal activities 
may qualify if they are open eight hours ~ day and six days ~ 
week during the normal seasonal period." 

Delete the title and insert: 

''A bill for an act relating to advertising devices; providing for 
specific service signs relating to rural agricultural businesses to be 
displayed along highways; amending Minnesota Statutes 1986, 
sections 160.292, subdivisions 2 and 10; 160.293, subdivisions 1 and 
3; and 160.295, by adding a subdivision." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1745, A bill for an act relating to Ramsey county; 
authorizing the county to use certain land dedicated as open space 
for highway purposes; permitting the county to make a negotiated 
land sale. 

Reported the same back with the following amendments: 

Page 3, after line 25, insert: 

"Sec. 3. Minnesota Statutes 1986, section 383A.281, subdivision 
13, is amended to read: 
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Subd. 13. [COUNTY PERSONNEL SYSTEM.] "County personnel 
system" means all employees in the departments or agencies of 
county government or joint city and county agencies which receive 
their funding in whole or in part from the county board, including 
employees of: 

(a) elected officials; 

W the 8affit Pa"l Ramsey mellical €ef>teF esmmissis .. ; and 

W (b) the court administrator of district court; but not including: 

(1) district and municipal court judges; 

(2) court reporters, law clerks, referees employed by the district 
and municipal courts, employees of the municipal court, and the 
second judicial district administrator's office; 

(3) court commissioners; 

(4) the public defender; 

(5) employees of the examiner of titles, agricultural extension 
service, humane society, historical society, and soil and water 
conservation district; and 

(6) other employees not subject to a county personnel system 
because of state law. 

Sec. 4. Minnesota Statutes 1986, section 383A.286, subdivision 2, 
is amended to read: 

Subd. 2. [UNCLASSIFIED POSITIONS.] The following positions 
shall be in the unclassified service: 

(a) positions held by elected officials or persons appointed to fill an 
elected office; 

(b) one assistant for each elected official; 

(c) the director or principal administrative officer of a department 
of county government or agency created by law, except that the 
.affirmative action officer, personnel director, internal auditor, and 
director of budgeting and accounting shall be positions in the 
classified service; 

(d) doctors, residents, and student nurses employed by the county 
or county agency; 
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(eJ members of a board or commission appointed by the county, or 
the county and the city, and acting in an advisory capacity; 

(D weed inspectors, election judges, or election clerks; 

(g) special police officers or special deputy sheriffs serving without 
pay; 

(h) judges, court administrators, c(mrt reporters, receivers, refer
ees, the examiner or assistant examiners of titles, public defenders, 
arbiters, jurors, court administrator of district court, or persons 
appointed by the district court to make or conduct a special inquiry 
of a )udicial or temporary character; 

(iJ all positions in the municipal court of Ramsey county and the 
second judicial district administrator's office; 

(j) the executive director and eight principal assistants; 

(k) the effief e"eeutive eiHeeF ef the medieal eenteF fHid se¥eft 

prineipal assistaats; 

m interns, student workers, law clerks, or other employees em
ployed for a limited duration as determined by the county board; 

fm} (I) positions designated by the county board as unclassified 
pursuant to subdivision 3; 

W (m) the sheriff, the sheriffs chief deputy, three principal 
assistants, and a personal secretary; and 

W (n) the county attorney, the county attorney's first assistant, 
one principal assistant, and a personal secretary. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 383A.554, is 
amended to read: 

383A.554 LPOWERS AND DUTIES.] 

Before December 31, 1988 1989, the charter commission shall 
deliver to the board of county commissioners either (1) its report 
determining that the present form of county government is adequate 
for the county and that a charter is not necessary or desirable, or (2) 
a draft of a proposed charter. The report must be signed by a majority 
of the members of the charter commission. The proposed charter 
may provide for any form of government consistent with the' consti
tution of the state of Minnesota. It may provide for the establish
ment and administration of all departments of a county government 
and for the regulation of all local county functions. It may abolish or 
consolidate any department or agency. The charter commission is 

- ------------------------------------------------
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required to hold at least one public hearing in each of the county 
commissioner districts. 

It shall provide for present functions to be assumed by new 
elective or appointive officers as shall be provided for in the charter 
and may provide for other powers consistent with other law. It shall 
provide methods of procedure in respect to the operation of the 
government created and the duties of all officers. It shall provide for 
a home rule charter commission consistent with article XII, section 
5, of the constitution of the state of Minnesota and may provide for 
alternative methods for amending or abandoning the charter con
sistent with the constitution. The county may be authorized to 
acquire by gift, devise, purchase, or condemnation or sell or lease 
any property needed for the full discharge of its duties and powers. 
All special and general laws authorizing the county to incur indebt
edness or issue bonds shall be subject to the charter, provided that 
the charter provisions are not in conflict with general laws relating 
to public indebtedness. The county shall continue to have all the 
powers granted by law. 

Personnel matters relating to Ramsey county employees shall 
continue to be governed by Minnesota Statutes, sections 383A.281 to 
383A.301 and Minnesota Statutes, sections 197.455 to 197.48. A 
charter proposed for adoption under sections 383A.551 to 383A.556 
shall not apply to personnel matters." 

Renumber the remaining section 

Amend the title as follows: 

Page 1, line 5, before the period insert "; removing references to 
personnel from the- county personnel law; extending the tiine for the 
charter study commission; amending Minnesota Statutes 1986, 
sections 383A.281, subdivision 13; and 383A.286, subdivision 2; 
Minnesota Statutes 1987 Supplement, section 383A.554" 

With the r.ecommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

, H. F. No. 1780, A bill for an act relating to public safety; creating 
the state advisory council of examiners for fire protection systems; 
requiring licenses and inspections by the department of labor and 
industry; imposing a penalty; proposing coding for new law in 
Minnesota Statutes, chapter 326. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [326.83] [DEFINITIONS.] 

Subdivision!.: [SCOPE.] The definitions in this section ~ to 
sections 1 to 13. ---

Subd. 2. [FIRE PROTECTION SYSTEM CONTRACTOR] "Fire 
protection system contractor" means ~ person who contracts to sell, 
design, install, modifY, alter, repair, maintain, Or examine a fire 
protection system or its parts or related equipment. 

, Subd. 3. [FIRE PROTECTION SYSTEM.] "Fire protection sys
tem" means ~ sprinkler or standpJpe and hose system for fire 
protection purposes only that is composed of an integrated system of 
underground and overhead piping. "Fire protection system" does not 
include the water service ]Jllll!!g to ~ city water main or ~ used 
for potable water purposes or ~ used forheating or cooling 
purposes. Openings from potable water ~ for fire protection 
systems must be made~· ersons properly licensed under section 
326.40. NOtlling in this sub lvision is intended to conflict with the 
Minnesota state building code or the Minnesota uniform fire code. 

Subd. 4. [JOURNEYMAN SPRINKLER FITTER.] "Journeyman 
sprinkler fitter" means ~ person who is certified as competent to 
engage in installing, connecting, altering, repairing, or adding to ~ 
fire protection system for and under the supervision of .§: fire 
protection system contractor. 

Subd. ~ [APPRENTICE SPRINKLER FITTER] "Apprentice 
sprinkler fitter" means ~ person, other than a fire protection system 
contractor or journeyman sprinkler fitter, who is regularly engaged 
in the industry learning the business under the direct supervision of 
!!: fire protection system contractor or journeyman sprinkler fitter 
and whose duties are those of ~ helper only to the fire protection 
system contractor or journeyman sprinkler fitter. Apprentices must 
be registered with the department oflabor and industry division of 
apprenticeship in accordance with chapter 178. 

Subd. 6. [PERSON.] "Person" includes an individual, partnership, 
joint venture, association, cOfForation, or otherwise organized busi
ness entity, or combination Q... them. 

Subd. 1.:. [DEPARTMENT.l "Department" means the department 
oflabor and industry. 

Subd. 8. [COMMISSIONER] "Commissioner" means the commis
sioner of labor and industry. 
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Sec. 2. [326.84] [LICENSE REQUIRED.] 

Subdivision .L [IN GENERAL.] !'>o person may not sell, design, 
install, modify, alter, repair, maintain, or make !! maintenance 
inspection on !'. fire protection system, or offer to do so unless 
licensed to perform these duties or except as !'. registered profes
sional engineer a~ing solel~ in!'. professional capacity. No license is 
required for modi lcation, a teratlOn, repair, maintenance, or main
tenance inspection of an existing installation in a nonresidentUiJ 
facility, if the work is done ~ an employee oT tlie owner of the 
facility. Except as provided in this section, g- !'. license ~ requirea 
under sections 1 to 13, no person offering fire protection services 
may do any of the /OlIoWing unless the person ~ !'. licensed fire 
protection system contractor: 

(1) advertise as a fire protection system contractor, fire sprinkler 
contractor, or sprinkler fitter; 

(2) add the person's name to, or in connection with, the title "fire 
protection system contractor," "fire sprinkler contractor," or 
"sprinkler fitter"; or 

(3) add the person's name to any other words that tend to 
represent the person as ~ fire protection system contractor, fire 
sprinkler contractor, or spriiller fitter. 

A person who advertises as a fire protection system contractor 
must include in the advernsemenf the number of the person's 
rrcense as !'. fire protection system contractor . 

. !'>o vehicle used to conduct !'. fire protection system business must 
have prominently displayed on its exterior the company name and 
rrcense number of the fire proteCtion system contractor perrorming 
fire protection servlCes-.-

Subd. 2. [EXCEPTION.] However, plumbers licensed under sec
tio"il32"6.40 may contract to sell, design, install, modll'f,"alter, 
OeiiioIISIl,repair, maintain, or examine a standpiee and hose system 
not in connection with parts of an automatic sprmKlei' system. 

Subd. 3. [FIRE PROTECTION SYSTEM CONTRACTOR.] Ca) The 
fireprotection system contractor ~ responsible for the preparatiOn: 
of detailed fire protection drawings for installation in accordance 
with the applicable fire protection engineering standards published 
~ the National Fire Protection Association, Inc., and applicable 
statutes and rules of. the state of Minnesota and its political 
subdiVIsions. 

Cb) !'>o fire protection system contractor liar. be required ~ !'. 
municipaITfy to P!'.Y fees normally imposed or ocal permits and to 
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submit plans for review· under section !l However, ~ political 
subdivision oCthe state may not impose requirements to prove 
qualifications oilier than the proouction of ~ license valid under 
sections 1 to 13. 

(c) No person may engage in or work at the business of ~ fire 
protection system contractor or 'ourneyman sprinkler fitter unless 
licensed to dD so by the commissioner. ections 1 to 13 do not apply 
to ~ person solely selling or supplying products or materials to ~ 
licensed fire protection system contractor. 

Subd. 4. [SPRINKLER FITTER.] A person may not undertake the 
presCrITie<l activities of a sprinkler fitter under thiSCliapter without 
having a valid license in possession. 

Subd. !'i.: [INSPECTOR'S CREDIT.] An employee performing the 
duties of inspector for the department in regulating fire sprinkler 
systems may not receive time credit for the inspection duties when 
making an apPl1cation for ~ license required J:>y this section. 

Sec. 3. [326.85] [RULES.] 

The commissioner may adopt emergency rules for permit, filing, 
and inspectIon fees; for the qualifications, examipation, and licens
~ of fire protection system contractors, iourneyman sprlii1der 
fitters, and registered apprentices; and for en 'crcement of sections 1 
tc 13. 

Sec. 4. [326.86] [EXCEPTION TO EXAMINATION;] 

Persons who submit satisfactory prof to the commissioner that 
they have been actively engaged in 1<e protectIOn systems instal
lation either as fire protection- system contractors or journeyman 
:sprml{ler fitters for ~ period of hve years prior to the effective date 
of this sectIOn, aM who ~ for licenses within 60 days after the 
erfective date of this section, must be grantedthe appropriate 
license upon payment of the reguired annuallicenseree. 

Sec. 5. [326.87] [LICENSE DISPLAY; RENEWAL; DUPLICATE.] 

Subdivision 1. [IN GENERAL.] Licenses are valid for one year 
and expire December 31 of each year regardless of the month issued. 

Subd. 2. [RENEWAL.] A license that has not been suspended or 
revoked must be renewed for an additional yeah from its expiration 
on application lor, renewal on ~ form prescribed ~ the commissioner 
and payment of the fee prescriDeil. 

Subd. 3. [DUPLICATE.] A du~licate license must be issued to 
replace ~-'ost, destroyed, or mutIlated license on application on ~ 
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form prescribed ~ the commissioner and payment of the fee 
prescribed. i1 duplicate license must have the word "duplicate" 
stamped on its face and must bear the same number as that on the 
license replacec:r:--

Subd. 4. [CONTRACTOR'S LICENSE POSTED; DISPLAYED.] A 
Iicenselssued under sections 1 to 13 must be posted in a conspicuous 
place in the fire protection system contractor's place of business. 

Bids,proposals, and offers and lireliminary, conceptual, shop,and 
field installation drawings must ear the contractor's license num
ber in ~ prominent display. 

Subd. 5. [SPRINKLER FITTER'S LICENSE IN POSSESSION; 
SIGNATURE WITH NUMBER.] Sprinkler fitters must carry their 
licenses when they are engaged in activities of their prOfeSSion. i1 
sprinkler fitter must present the license on request to the authority 
having jurisdiction. The sprinkler fitter must affix the license 
number to those certillcates that ~re the sprmkler fitter's 
signature. 

Sec. 6. [326.88] [FEES.] 

The fees for licenses under this chapter for the fire protection 
system contractor, sprinkler fitter, and regi,stration of apprentice 
may be set by the commissioner under section 3. 

Sec. 7. [326.89] [FINANCIAL RESPONSIBILITYJ 

Subdivision 1. [BOND.] The commissioner shall require an appli
cant who is ~ fire ~tection systei contractor to put ~ ~ surety 
bond in an amount of at least . 20,000 ~ !'o surety company 
authorized to do business in Minnesota as !'o surety. 

Subd. 2. [INSURANCE.] Before !'o license as !'o fire protection 
system contractor is issued, the applicant must ~ and maintain in 
force at all times !'o full-term, comprehensive, general liability 
insurance ~ from an insurance company authorized to do 
business in Minnesota. The policy must have an aggregate limit of 
at least $500,000 for fire protection work. Evidence of insurance 
must be filed with the department. 

Sec. 8. [326.901 [ACTION ON APPLICATION.] 

Subdivision 1. [DEPARTMENT DETERMINATION.] Within 120 
days after an applicant has filed a co.mplete application for !'o license 
and paid the required fees, the commissioner shall: 

(1) conduct the testing required under this chapter; 
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(2) conduct an investigation of the applicant, limited to the 
appllcant's eligiliility; and 

(3) either issue ~ license to the applicant, or notify the applicant 
in writing ~ registered mail of the decision not to grant the license 
and the reasons for the deniaL 

Subd. 2. [NOTICE OF HEARING.] When an application is denied, 
the commissioner shall specifically notify the applicant that the 
applicant has ~ right to a hearing conductedunder section 10. 

Sec. 9. [326.91] [REVOCATION; SUSPENSION; RENEWAL.] 

Subdivision 1. [CAUSES FOR REVOCATION OR SUSPENSION.] 
The commissioner shall revoke ~ license, suspend the right of the 
licensee to use ~ license, or refuse to renew ~ license issued under 
this chapter, for any of the following causes: 

(1) fraud, bad faith, misrepresentation, or bribery, either in 
securing ~ license or in conducting business under a license; 

(2) making ~ false statement about ~ material matter in an 
application for a license; or 

(3) failing to maintain the requirements of the license. 

Subd. 2. [TERM OF REVOCATION OR SUSPENSION.] A license 
must not be suspended for longer than two years. ~ person whose 
license ifl revoked is eligible to "P.Pb': for ~ license only after the 
expiration of two years. 

Sec. 10. [326.92] [HEARING.] 

!f the commissioner decides not to grant or renew ~ license, .li 
must give adequate notice and, if requested, provide ~ hearing. 
Notice of the hearing must be given in writing, by registered or 
certified mail with a return receipt requested, at least 15 days before 
the hearing. 

Sec. 11. [326.93] [PERMIT; FILING; AND INSPECTION FEES.] 

Subdivision!.: [REQUIRED PERMIT.] No person may construct 
or install fire protection systems without first filing an application 
for ~ permit with the department or ~ municipality that has 
complied with subdivision 2. Projects under construction prior to the 
effective date of sections 1 to 13 are not required to obtain a permit. 

Subd. 2. [PERMISSIVE MUNICIPAL REGULATION.] A munic
ipality may, ~ ordinance, require the inspection of fire protection 
system materials and construction and that they may not be 
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constructed or installed excel[ in accordance with state standards. 
The. authority designated Ily ~ ordinance for issuing fire protection 
permits and assuring compliance with state standards must report 
to the department aIT violations of state fire protection standards. A 
munici alit may not adopt an ordinance with fire protection 
standards ~ does not comply with the minimum standards 
prescribed Ily the commissioner. The commissioner shaii specify Ily 
rule the minimum qualifications for municipal inspectors. 

Subd. 3. [SURCHARGE.] To defray the cost of administering 
sections .! to 13, there if; imposed on all munici\1alities except 
municIpalities that have .':'. letter of agreement wit the commis
sioner to perform inspections, a surCharge on the filinli Tees, inspec
tion fees, and permits issued after the effective date ~ sections 1 to 
13 in connection with the construction. or installation of fire protec
tion systems. The surcharge must be two percent onne fees 
COllected, but may not be less than $10 or greater than $2,000. The 
surcharge may be amended under chapter 14 and section 16A.128. 

Subd. 4. [COLLECTION AND REPORTS.] Fee surcharges must 
be collected Ily each municipality. A municipality having a popula
tion greater than 20,000 peO~lt must prepare and submit 2darterly 
to the department a report ~ ees and surCharges collect during 
the previous quarter. All other municipalities must submit reports 
and surchar~es on .':'. semiannual basis. The reports must be in .':'. 
form prescried by the commissioner and SiiJ)mitted together with a 
renuttance covering surcharges collected. The report and surcharge 
are due no later than the 15th day following the close of the period 
for which sUrCl1arges are bemg reported. -- - -

Subd. 5. I REPORTING OF PERMITS ISSUED.] Each municipal
~ must submit to the department.':'. <:QP.l' of each permit issued 
within ten days after issuance. All permits must be issued on forms 
prescribed Ily or approved III the commissioner. 

Subd. 6. [FILING AND INSPECTION FEES.] The commissioner 
must charge .':'. filing fee set under section ~ for all applications for 
permits to construct or install fire protection systems. The fee tor 
inspection offire protection system construction or installation must 
also be set Ily the commissioner under section ~ This subdivision 
does not .':'.JlPly ~ permit if; issued by a municipality complying with 
subdivision Y 

Subd. 7. [CONTRACT INSPECTION.] The commissioner may 
contract with any other government agencyfor inspection of fire 
protection systems. 

Sec. 12. [326.941 [DEPOSIT OF FEES.] 

Fees received Ily the commissioner under sections 1 to 13 must be 
deposited Ily the department to the credit of the special revenue fund 
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in the state treasury. The salaries and ~ diem of the inspectors and 
examiners, their expenses, and all incidental expenses of the depart
ment in carrying out the provisions of sections 1 to 13 must be paid 
from the appropriations made to the department. 

Sec. 13. [326.95] [CRIMES.] 

It i.E'" misdemeanor to knowingly and willfully commit or order, 
instruct, or direct another to commit any of the following acts: 

(1) to make" false statement in a license application, request for 
inspection, certificate, or other lawfully authorized or required form 
or statement provided !>y sections l to 13; 

(2) to perform fire protection system work without a proper permit 
and license for that work unless the work i.E' exempt from permitting 
and licensing; 

(3) to fail to file" request for inspection when required; 

(4) to interfere with, or refuse entry to, an inspector engaged in 
the performance of lawful 0\itieS; or 

(5) to violate a statute, rule, or municipal ordinance that pertains 
to powers given to political subdivisions under section!h subdivi
sion 2. 

Sec. 14. Minnesota Statutes 1986, section 175.008, is amended to 
read: 

175.008 [CODE ENFORCEMENT ADVISORY COUNCIL; CRE
ATION.] 

The commissioner shall appoint an H a 15 member advisory 
council on code enforcement. The terms, compensation, and removal 
of council members is governed by section 15.059. The council shall 
not expire as provided by section 15.059. The council shall advise the 
commissioner on matters within the council's expertise or under the 
regulation of the commissioner. 

Sec. 15. [EFFECTIVE DATE.l 

Sections 1 to 14 are effective January 1, 1989." 

Amend the title as follows: 

Page 1, line 2, delete "creating the state advisory" 

Page 1, delete line '3 
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Page 1, line 5, after "penalty;" insert "amending Minnesota 
Statutes 1986, section 175.008;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F No. 1803, A bill for an act relating to motor vehicles; 
requiring mandatory annual inspection of motor vehicle emission 
control equipment on vehicles registered in the metropolitan area; 
prescribing powers and duties of the pollution control agency and 
the department of public safety; imposing fees for inspection; pre
scribing penalties; requiring that gasoline sold in the metropolitan 
area for use in motor vehicles must contain oxygenated fuel; 
requiring the commissioners of agriculture, pollution control 
agency, and public service to recommend an oxygenated fuel to the 
legislature; appropriating money; amending Minnesota Statutes 
1986, section 296.16, by adding a subdivision; proposing coding for 
new law in Minnesota Statutes, chapter 116. 

Reported the same back with the following amendments: 

Page 6, line 6, after "vehicle" insert "1 following inspection and" 

Page 6, line 14, delete "covered lly" and insert "for repairs made 
under" 

Pages 8 and 9, delete sections 7 and 8 

Page 10, line 8, delete "and ~" 

Page 10, line 9, delete "Section 7 is effective January 1, 1991." and 
delete "9" and insert "7" --

Page 10, line 10, delete "10" and insert "§." 

Renumber sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 7, delete "requiring" 

Page 1, delete lines 8 to 11 
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Page 1, line 12, delete "fuel to the legislature;" and delete 
"amending" 

Page 1, delete line 13 

Page 1, line 14, delete "subdivision;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1810, A bill for an act relating to human services; 
establishing grants for community initiatives for children; appropri
ating money; proposing coding for new law in Minnesota Statutes, 
chapter 245. 

Reported the same back with the following amendments: 

Page 2, after line 12, insert: 

"(4) demonstrate that the organization is using and coordinating 
existing resources of the community; 

(5) demonstrate that the organization has applied to private 
foUildahons for funding/,-

Renumber the remaining clauses in sequence 

Page 2, delete lines 23 to 30 and insert: 

"Subd. 5. [GRANT AWARD.] The commissioner shall award one 
deffiOri.Sfration grant under thissection, to !'c project in the seven
county metrofolitan area. The amount of the grant may not exceed 
the lesser of ...... or 50 percent of capital costs incurred within 
g twQ-Yearperloa. f' - - - -

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 



68th Day] MONDAY, MARCH 14, 1988 8653 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 1812, A bill for an act relating to communication
impaired persons; requiring the commissioner of human services to 
provide assistance in implementing the program that provides 
telephones to communication-impaired persons; making other tech
nical changes in the program; amending Minnesota Statutes 1987 
Supplement, sections 237.50, subdivision 4; 237.51, subdivision 5; 
237.52, subdivision 5; and 237.53, subdivisions 3, 4, 6, and 7; 
repealing Minnesota Statutes 1987 Supplement, section 237.53, 
subdivision 8. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F No. 1848, A bill for an act relating to crimes; requiring a 
neighborhood impact statement to be submitted as part of the 
presentence investigation report for controlled substance offenses; 
amending Minnesota Statutes 1986, section 609.115, by adding a 
subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes i987 Supplement, section 609.115, 
subdivision 1, is amended to read: 

Subdivision 1. [PRESENTENCE INVESTIGATION.] When a de
fendant has been convicted of a misdemeanor or gross misdemeanor, 
the court may, and when the defendant has been convicted of a 
felony, the court shall, before sentence is imposed, cause a present
ence investigation and written report to be made to the court 
concerning the defendant's individual characteristics, circum
stances, needs, potentialities, criminal record and social history, the 
circumstances of the offense and the harm caused by it to others and 
to the community, including '.Ie description of any adverse social or 
economic effects the offense has had on persons who reside in the 
neighborhood where the offense was committed. The person prepar
iJ1g the report shall make reasonable efforts to include this descrip
tion mthe neighborhood impact of the defendant's offense in every 
presentence investigation report concerning ~ felony violation of 
chapter 152 involving the sale or distribution of '.Ie controlled 
substance and may include it in any other presentence investigation 
report. 
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The report shaU also include the information relating to crime 
victims required under section 611A.037, subdivision 1. If the court 
directs, the report shall include an estimate of the prospects of the 
defendant's rehabilitation and recommendations as to the sentence 
which should be imposed. In misdemeanor cases the report may be 
oral. . 

When a defendant has been convicted of a felony, and before 
sentencing, the court shall cause a sentencing worksheet to be 
completed to facilitate the application of the Minnesota sentencing 
guidelines. The worksheet shall be submitted as part of the present
ence investigation report. 

The investigation shall be made by a probation officer of the court, 
if there is one, otherwise by the commissioner of corrections. The 
officer conducting the presentence or predispositional investigation 
shaU make reasonable and good faith efforts to contact the victim of 
that crime and to provide that victim with the information required 
under section 611A.037, subdivision 2. 

Pending the presentence investigation and report, the court with 
the consent of the commissioner may commit the defendant to the 
custody of the commissioner of corrections who shall return the 
defendant to the court when the court so orders. 

Presentence investigations shaU be conducted and summary hear
ings held upon reports and upon the sentence to be imposed upon the 
defendant in accordance with this section, section 244.10, and the 
rules of criminal procedure. 

Sec. 2. [EFFECTIVE DATE.J 

Section ! ifl effective August 1, 1988, and applies to CrImes 
committed on or after that date." 

Amend the title as foUows: 

Page 1, line 5, delete "1986" and insert "1987 Supplement" 

Page 1, line 6, delete everything after the comma, and insert 
"subdivision 1." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1860, A bill for an act relating to the city of Minneapolis; 
providing conditions for contractors bonds; amending Laws 1980, 
chapter 595, section 3, by adding subdivisions. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1873, A bill for an act relating to crimes; police pursuit; 
increasing the penalty for fleeing a peace officer; providing for civil 
forfeiture of vehicle used to flee a peace officer; requiring local 
governments to establish pursuit procedures and training require
ments by October 1, 1989; authorizing peace officer standards and 
training board to assist local governments in establishing proce
dures and training requirements; requiring reporting of all police 
pursuits to department of public safety; amending Minnesota Stat
utes 1986, sections 609.487, subdivision 3; 609.531, subdivisions 2, 
4, and 6; 626.843, subdivision 1.; and 626.845, subdivision 1; Min
nesota Statutes 1987 Supplement, section 609.531, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapter 626. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 171.13, is amended 
by adding a subdivision to read: 

Subd. lc. [DRIVER'S MANUAL; FLEEING A PEACE OFFICER.] 
The commissioner shall include in each edition of the driver's 
manual published !!r the department !Ie section relating to the 
criminal sanctions and forfeiture provisions applicable to persons 
who flee ~ peace officer in ~ motor vehicle. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 609.531, 
subdivision 1, is amended to read: 

Subdivision 1. !DEFINITIONS.] For the purpose of this section, 
the following terms have the meanings given them. 

(a) "Conveyance device" means a device used for transportation in 
connection with a designated offense and includes, but is not limited 
to, ~ motor vehieles vehicle, tmileFs trailer, sH9wffiasiles snowmo-
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bile, aiFplaftes airplane, and vessels vessel. The term "conveyance 
device" does not include property which is, in fact, itself stolen or 
taken in violation of the law. 

(b) "Primary container" means a fundamental receptacle other 
than a conveyance device used to store or transport property. 

(c) "Weapon used" means weaflSRS " weapon used in the further
ance of a crime and defined as a dangerous weapon under section 
609.02, subdivision 6. 

(d) "Property" means property as defined in section 609.52, 
subdivision 1, clause 0). 

(e) "Contraband property" means property which is illegal to 
possess under Minnesota law. 

(D "Appropriate agency" means either the bureau of criminal 
apprehension, the Minnesota state patrol, a state conservation 
officer, a countysaeriffs sheriff and theff the snerIlrS deputies, "" a 
city poliCe aeflaFtmeRts department, or a township law enforcement 
agency. 

(g) "Designated offense" includes: 

(1) For weapons used: any violation of this chapter; and 

(2) For all other purposes: "felony or gross misdemeanor violation 
of, or an attempt or conspiracy to violate section 609.487; or" felony 
violation of, or .... " felony level attempt or conspiracy to violate, 
section 609.185; 609.19; 609.195; 609.21; 609.221; 609.222; 609.223; 
609.2231; 609.24; 609.245; 609.25; 609.255; 609.322, subdivision 1 
or 2; 609.342, subdivision 1, clauses (a) to (£); 609.343, subdivision 1, 
clauses (a) to (£); 609.344, subdivision 1, clauses (a) to (e), and (h) to 
(j); 609.345, subdivision 1, clauses (a) to (e), and (h) to (j); 609.42; 
609.425; 609.466; 609.485; 6()9.487; 609.52; 609.521; 609.525; 
609.53; 609.54; 609.551; 609.561; 609.562; 609.563; 609.582; 609.59; 
609.595; section 609.671, subdivisions 3, 4, and 5; 609.687; 609.825; 
609.86; 609.88; 609.89; or 617.246, when the vislatisR eORstitutes a 
feleny. 

(h) "Communications device or component" means a device or 
system used to facilitate in any manner the creation, storage, 
dissemination, or transmission of data in connection with a desig
nated offense and includes computers and computer-related compo
nents as defined in section 609.87 and any other device or system 
that by means of electric, electronic or magnetic impulses may be 
used to facilitate in any manner the creation, storage, dissemina
tion, or transmission of data. 
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Sec. 3. [626.5531] [PURSUIT OF FLEEING SUSPECTS BY 
PEACE OFFICERS.] 

Subdivision h [REPORTS.] !f' ~ peace officer pursues ~ fleeing 
suspect, the officer's department head must file ~ notice of the 
incident with the commissioner of Pbublic safety within 30 days 
following the pursuit. A pursuit must e reported under this section 
if'it. iE; ~ pursuit ~ ~ peace officer of ~ motor vehicle being operated 
in violation of section 609.487. The notice must contain information 
concerning the reason for and circumstances surrounding the pur
suit, including the alleged offense, the length of the pursuit in 
distance and time, the outcome of the pursuit, any charges filed 
against theSuspect as ~ result of the pursuit, injuries and property 
damage resulting from the pursuit, and other information deemed 
relevant fu the commissioner. 

Subd. 2. [LOCAL GOVERNMENTS TO ADOPT PROCEDURES 
ANDTRAINING REQUIREMENTS.] Each political subdivision 
and state law enforcement agency that employs persons licensed ~ 
the peace officer standards and training board under section 626.845 
must establish written procedures to govern the conduct of peace 
OffiCers who are in pursuit of a vehicle being operated in violation of 
section 609.487, and requirements for the training of peace officers 
in conducting pursuits. The procedures must state how peace 
Officers will provide assistance to ~ person injured during the course 
of a pursuit. A political subdivision or agency that does not establish 
procedures and requirements ~ Dctober h 1989, iE; subject to 
licensing sanctions of the peace officer standards and training 
board. 

Sec. 4. Minnesota Statutes 1986, section 626.843, subdivision 1, is 
amended to read: 

Subdivision 1. [RULES REQUIRED.] The board shall adopt rules 
with respect to: 

(a) The certification of peace officer training schools, programs, or 
courses including training schools for the Minnesota state patrol. 
Such schools, programs and courses shall include those administered 
by the state, county, school district, municipality, or joint or contrac
tual combinations thereof, and shall include preparatory instruction 
in law enforcement and minimum basic training ~ourses; 

(b) Minimum courses of study, attendance requirements, and 
equipment and facilities to be required at each certified peace 
officers training school located within the state; 

(c) Minimum qualifications for instructors at certified peace 
officer training schools located within this state; 
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(d) Minimum standards of physical, mental and educational 
fitness which shall govern the recruitment and licensing of peace 
officers within the state, by any state, county, municipality, or joint 
or contractual combination thereof, including members of the Min
nesota state patrol; 

(e) Minimum standards of conduct which would affect the indivi
dual's performance of duties as a peace officer; 

These standards shall be established and published on or before 
July 1, 1979. 

(f) Minimum basic training which peace officers appointed to 
temporary or probationary terms shall complete before being eligi
ble for permanent appointment, and the time within which such 
basic training must be completed following any such appointment to 
a temporary or probationary term; 

(g) Minimum specialized training which part-time peace officers 
shall complete in order to be eligible for continued employment as a 
part-time peace officer or permanent 'employment as a peace officer, 
and the time within which tbe specialized training must be com
pleted; 

(h) Content of minimum basic training courses required of grad
uates of certified law enforcement training schools or programs. 
Such courses shall not duplicate the content of certified academic or 
general background courses completed by a student but shall con
centrate on practical skills deemed essential for a peace officer. 
Successful completion of such a course shall be deemed satisfaction 
of the minimum basic training requirement; 

(i) Grading, reporting, attendance and other records, and certifi-
cates of attendance or accomplishment; . 

(j) The procedures to be followed by a part-time peace oflicer for 
notifying the board of intent to pursue the specialized training for 
part-time peace officers who desire to b~come peace officers pursu
ant to sections 626.843, subdivision 1, clause (g) and 626.845, 
subdivision 1, clailse (g); 

(k) The establishment, and use by any political subdivision or 
state law enforcement agency which employs persons licensed by the 
board of procedures for investigation and resolution of allegations of 
misconduct by persons licensed by the board. The procedures shall 
be in writing and shall be established on or before October 1, 1984; 
aM 

(\) The establishment and use !:>y any political subdivision and 
~tate law enforcement agency that employs persons licensed by the 
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board of procedures under section 3 to govern the conduct of 
licensees who are in pursuit of a vehicle bhing operated in violation 
of section 609,487, and requirements for t e training of licensees in 
conducting pursuits, The ado~tion ofspeciflc proceilures and re
quirements ~ within the aut ority of the political subdivision or 
agency; and 

(m) Such other matters as may be necessary consistent with 
sections 626.84 to 626.855. Rules promulgated by the attorney 
general with respect to these matters may be continued in force by 
resolution of the board if the board finds the rules to be consistent 
with sections 626.84 to 626.855. 

Sec. 5. Minnesota Statutes 1986, section 626.845, subdivision 1, is 
amended to read: 

Subdivision 1. [POWERS AND DUTIES.] The board shall have 
the following powers and duties: 

(a) To certify peace officers' training schools or programs admin
istered by state, county and municipalities located within this state 
in whole or in part no later than 90 days after receipt of an 
application for certification. The reasons for noncertification of any 
school or program or part thereof shall be transmitted to the school 
wi thin 90 days and shall contain a detailed explanation of the 
reasons for which the school or program was disapproved and an 
explanation of what supporting material or other requirements are 
necessary for the board to reconsider. Disapproval of a school or 
program shall not preclude the reapplication for certification of the 
school or program; 

(b) To issue certificates to schools, and to revoke such certification 
when necessary to maintain the objectives and purposes of sections 
626.841 to 626.855; 

(c) To certify, as qualified, instructors at peace officer training 
schools, and to issue appropriate certificates to such instructors; 

(d) To license peace officers who. have satisfactorily completed 
certified basic training programs) and passed examinations as· 
required by the board; 

(e) To. cause studies and surveys to be made relating to the 
establishment, operation, and approval of state, county, and munic
ipal peace officer training schools; 

(f) To consult and cooperate with state, county, and municipal 
peace officer training schools for the development of in-service 
training programs for peace officers; 
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(g) To consult and cooperate with universities, colleges, and area 
vocational technical institutes for the development of specialized 
courses of instruction and study in the state for peace officers and 
part-time peace officers in police science and police administration; 

(h) To consult and cooperate with other departments and agencies 
of the state and federal government concerned with peace officer 
standards and training; 

(i) To perform such other acts as may be necessary and appropriate 
to carry out the powers and duties as set forth in the provisions of 
sections 626.841 to 626.855; 

0) To coordinate the. provision, on a regional basis, of skills 
oriented basic training courses to graduates of certified law enforce
ment training schools or programs; 

(k) To obtain criminal conviction data for persons seeking a 
license to be issued or possessing a license issued by the board. The 
board shall have authority to obtain criminal conviction data to the 
full extent that any other law enforcement agency, as that term is 
defined by state or federal law, has to obtain the data; 

(!) To prepare and transmit annually to the governor and the 
legislature a report of its activities with respect to allocation of 
moneys appropriated to it for peace officers training, including the 
name and address of each recipient of money for that purpose, the 
amount awarded, and the purpose of the award; ....a 

(m) To assist and cooperate with any political subdivision or state 
law enforcement agency which employs persons licensed by the 
board to establish written procedures for the investigation and 
resolution of allegations of misconduct of persons licensed by the 
board, and to enforce licensing sanctions for failure to implement 
such procedures; and 

(n) To assist and cooperate with political subdivisions and state 
law enforcement agencies that employ persons licensed by the board 
in establishing written procedures to govern the conductm peace 
officers who are in pursuit of a vehicle in violation of section 
609.487, and requirements for The traininf of peace officers in 
conducting pursuits. The boam must imposeicensing sanctions fOr 
failure to establish pursuit procedures and training requirements 1iY 
October h 1989. 

Sec. 6. [EFFECTIVE DATE.] 

Section ~ ~ effective August h 1988, and applies to violations 
occurring on or after that date. Sections 1, 3, 4, and 5 are effective 
August 1, 1988.,,----- ------
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Delete the title and insert: 

"A bill for an act relating to crimes; police pursuit; providing for 
forfeiture of vehicle used to flee a peace officer; requiring local 
governments to establish pursuit procedures and training require
ments by October 1, 1989; authorizing peace officer standards and 
training board to assist local governments in establishing proce
dures and training requirements; requiring reporting of all police 
pursuits to department of public safety;amending Minnesota Stat
utes 1986, sections 171.13, by adding a subdivision; 626.843, subdi
vision 1; and 626.845, subdivision 1; Minnesota Statutes 1987 
Supplement, section 609.531, .subdivision 1; proposing coding for 
new law in Minnesota Statutes, chapter 626." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H.F. No. 1880, A bill for an act relating to animals; prohibiting 
transportation of certain animals in open vehicles; prohibiting 
leaving animals unattended in motor vehicles in an unsafe or 
dangerous manner and authorizing their removal by peace officers 
and fire and rescue officials; proposing coding for new law in 
Minnesota Statutes, chapter 346. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: . 

"Section 1. [346.56] [DOGS AND CATS IN MOTOR VEHICLES.] 

Subdivision 1. [UNATTENDED DOGS OR CATS.] ~ persan may 
not leave .'! dog or .'! cat unattended in .'! standing or parke motor 
VeliiCleTn .'! manner that endangers the dog's or cat's health or 
safety. 

Subd. 2. [REMOVAL OF DOGS OR CATS.] ~ peace officer, as 
defuieQ in section 626.84, .'! humane agent, .'! do~ warden, or .'! 
volunteer or -arofessional member of ~ fIre or rescue epartment of a 
political sUb ivision may use reasonahle force to enter a motor 
vehicle and remove a dog or cat which has been leffin the vehicle in 
violatIOn of subdivision 1. ~ person removing a dog or .'! cat under 
this subdivision shall use reasonable means to contact the owner of 
the dog or cat to arrange for its return home.TIthe person iSUllii1Ie 
to contact the owner, the person may take the dog or cat to an 
animal shelter. 



8662 JOURNAL OF THE HOUSE [68th Day 

. Subd. 3. [PETTY MISDEMEANOR.] ~. p~rson who violates sub
division ! ~ guilty of!'c ~ misdemeanor. 

Amend the title as follows: 

Page 1. line 2, delete everything after the semicolon 

Page 1, line 3, delete everything before "prohibiting" 

Page 1, line 6, after the semicolon insert "providing a penalty;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1893, A bill for an act relating to youth education and 
employment; providing planning grants for the design of youth 
employment programs; appropriating money. 

Reported the same back with the following amendments: 

Page 3, line 13, after "established" insert "under section 15.059" 

Page 3, line 16, after the period insert "Members of the committee 
shall be reimbursed for expenses but shall not receive any other 
compensation for service on the committee." 

Page 4, line 8, delete "literary" and insert "literacy" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 1897, A bill for an act relating to insurance; regulating 
the Minnesota Insurance Guaranty Association; excluding invest
ment risks insurance from coverage; modifying the definitions of 
"resident" and "covered.claim"; regUlating' claims; preventing insol
vencies; making certain technical changes; amending Minnesota 
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Statutes 1986, sections 60C.02, subdivision 1; 60C.03, subdivisions 
2, 7, and by adding a subdivision; 60C.05, subdivision 1; 60C.13, 
subdivision 2; and 60C.15; Minnesota Statutes 1.987 Supplement, 
section 60C.09; repealing Minnesota Statutes 1986, section 60C.18. 

Reported the same back with the following amendments: 

Page 1, lines 21 to 23, delete the new language 

Page 2, line 4, strike "or" 

Page 2, line 7, before the period insert "~ or 

(c) ~ person whose principal place of business ~ in Wisconsin, 
Iowa, North Dakota, and South Dakota, but who maintains substan
tial bUSilleSs in Minnesota" 

Page 3, after line 16 insert: 

"Sec. 6. Minnesota Statutes 1986, section 60C.05, subdivision 2, is 
amended to read: 

Subd. 2. The association may: 

(a) Employ or retain the persons necessary to handle claims and 
perform other duties of the association. 

(b) Borrow funds necessary to effect the purposes of Laws 1971, 
chapter 145 in accord with the plan of operation. 

(c) Sue or be sued. 

(d) Negotiate and become a party to the contracts necessary to 
carry out the purpose of Laws 1971, chapter 145. 

(e) Perform other acts necessary or proper to effectuate the 
purpose of Laws 1971, chapter 145. 

CD Subject to section 7, refund to the member insurers in propor
tion to the contribution of each member insurer to that account the 
amount by which the assets of the account exceed the liabilities, if at 
the end of the calendar year the board of directors finds that the 
assets of the association in any account exceed the liabilities of that 
account as estimated py the board of directors for the coming year. 

(g) Request the court to disapprove or modify any claim for which 
approval is sought under the provisions of section 60B.45, subdivi
sion 2 or 60B.58, subdivision 2. 
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Sec. 7. Minnesota Statutes 1986, section 60C.06, is amended by 
adding a subdivision to read: 

Subd. 6. [REFUNDS RETAINED.] All money which the associa
tion receives from the estate -of an insolvent insurer or an insurer 
that ~ the subject Ofde1IilijUenciProceedings shall not be refunded 
to members but must be credited to the account from which the 
claims were paid that resulted in the payment from the estate. !f 
that cannot be determined, the money shall be credited to the 
account which the board deterIillnes ~ most likely to have been the 
source of tbe paid claims. The money shall be used to ~ future claIills." - -- --- - -- - ---

Page 5, delete lines 4 and 5 

Page 5, line 6, delete "liquidation of the insurer ~ filed;" 

Page 5, line 7, delete "Q" and insert "~" 

Page 7, after line 24, insert: 

"Sec. 11. Minnesota Statutes 1986, section 60C.18, is amended to 
read: 

60C.18 [RECOGNITION OF ASSESSMENTS IN RATES.! 

Subdivision 1. The rates and premiums charged for insurance 
policies and fidelity and surety bonds to which this chapter applies 
""'Y must include amounts sufficient to recoup a. sum equal to the 
amounts paid to the association by the member insurer less any 
amounts returned to the member insurer by the association. The 
rates shall not be deemed excessive because they contain an amount 
reasonably calculated to recoup assessments paid by the member 
Insurer. 

Subd. ~ Beginning with assessments payable ~ member insurers 
in 1988, each member insurer must separately state on either ~ 
billing notice or policy declaration sent to an insured, the percent
~ dollar amount, or both, of the amount contained in the premium 
to recoup assessments paid by the member insurer in Minnesota." 

Page 7, delete section 10 

Page 7, before line 32, insert: 

"Sec. 13. [REPEALER.] 

Minnesota Statutes 1987 Supplement, section 60C.06, subdivision 
5, !§. repealed." 
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Page 7, line 33, delete "g" and insert "1" 

Page 7, line 36, after "insolvency" insert a period and delete the 
remainder of the line 

Page 8, delete lines 1 to 4 

Page 8, line 5, delete ".~" and insert "h" 

Page 8, line 5, delete "and 10" and insert ", 10, .!h 12, and 13" 

Renumber sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 10, delete the first "subdivision" and insert "subdivi
sions" and after "1" insert '''and 2" 

Page 1, line 10, before "60C.13" insert "60C.06, by adding a 
subdivision;" and delete "and" 

Page 1, line 11, after "60C.15;" insert "and 60C.18;" 

Page 1, line 12, delete "1986" and insert "1987 Supplement" 

Page 1, line 13, delete everything before the period and insert 
"60C.06, subdivision 5" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F No. 1925, A bill for an act relating to education; eliminating 
the cap on the state university system student health service fee; 
amending Minnesota Statntes 1986, section 136.11, subdivision 7. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 1933, A bill for an act relating to motor vehicles; 
motorcycles; increasing the fee for duplicate driver's license obtained 
to add a two-wheeled vehicle endorsement; increasing portion of 
two-wheeled endorsement license fee that is dedicated to the motor
cycle safety fund; amending Minnesota Statutes 1986, 171.06, 
subdivision 2a. . 

Reported the same back with the following amendments: 

Page 1, after line 9, insert: 

"Section 1. Minnesota Statutes 1986, section 126.115, subdivision 
3, is amended to read: 

Subd. 3. [APPROPRIATION.] All funds in the motorcycle safety 
fund created by section 171.06, subdivision 2a are hereby annually 
appropriated to the commissioner of public safety to .carry out the 
purposes of subdivisions 1 and 2. The commissioner of public safety 
may make grants from the fund to the commissioner of education at 
such times and in such amounts as the commissioner deems neces
sary to carry out the purposes of subdivisions 1 and 2. Not more than 
five percent of the funds so appropriated shall be expended to defray 
the administrative costs of carrying out the purposes of subdivisions 
1 and 2, and not more than W 60 percent of the money so 
appropriated shall be expended for the combined purpose of training 
and coordinating the activities of motorcycle safety instructors and 
making reimbursements to schools and other approved organiza
tions," 

Page 1, line 10, delete "Section 1" and insert "Sec. 2" 

Page 1, line 14, delete "$9" and insert "$7.50" 

Page 1, line 25, strike "$4" and insert "$6" 

Amend the title as follows: 

Page 1, line 2, after the second semicolon insert "increasing 
percentage of money appropriated from motorcycle safety fund to 
commissioner of public safety that may be spent for training and 
coordinating activities of instructors and making reimbursements to 
schools and others;" 

Page 1, line 7, after the first comma insert "sections 126.115, 
subdivision_3; and" 



68th Day] MONDAY, MARCH 14, 1988 8667 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F No. 1935, A bill for an act relating to insurance; accident and 
health; requiring coverage for routine diagnostic 'procedures for 
cancer; proposing coding fornew law in Minnesota Statutes, chapter 
62A. 

Reported the same back with the following amendments: 

Page 1, line 23, delete "diagnostic" and insert "screening" 

Page 1, line 24, delete "recommended" and insert "ordered or 
provided" and before the period insert "in accordance with the 
standard practice of medicine" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F No. 1944, A bill for an act relating to veterans; authorizing a 
tax to defray the cost of a veterans service officer in any county 
where the officer may be employed; amending Minnesota Statutes 
1986, section 197.60, subdivision 4. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Taxes. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1947, A bill for an act relating to general assistance 
medical care; making prisoners eligible for benefits; amending 
Minnesota Statutes 1987 Supplement, section 256D.03, subdivision 
3. 

Reported the same back with the following amendments: 
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Page 1, after line 7, insert: 

"Section 1. Minnesota Statutes 1986, section 145.853, subdivision 
2, is amended to read: 

Subd. 2. In seeking to determine whether a disabled person suffers 
from an illness, a law enforcement officer shall make a reasonable 
search for an identifying device and an identification card of the type 
described in section 145.852, subdivision 2 and examine them for 
emergency information. The law enforcement officer may not search 
for an identifying device or an identification card in a manner or to 
an extent that would appear to a reasonable person in the circum
stances to cause an unreasonable risk of worsening the disabled 
person's condition. The law enforcement officer may not remove an 
identifying device or an identihcation card from the possession of ~ 
disabled person unless the removal is necessary for law enforcement 
purposes or to protect file safety of the disabled person. 

Sec. 2. Minnesota Statutes 1986, section 609.72, subdivision 1, is 
amended to read: 

Subdivision 1. Whoever does any of the following in a public or 
private place, knowing, or having reasonable grounds to know that 
it will, or will tend to, alarm, anger or disturb others or provoke an 
assault or breach of the peace, is guilty of disorderly conduct, which 
is a misdemeanor: 

(1) Engages in brawling or fighting; or 

(2) Disturbs an assembly or meeting, not unlawful in its character; 
or 

(3) Engages in offensive, obscene, or abusive language or in 
boisterous and noisy conduct tending reasonably to arouse alarm, 
<;lnger, or resentment in others. 

~ person does not violate this section !f the person's disorderly 
conduct was caused Qy an epiIej)tic seizure." 

Page 1, line 8, delete "Section 1" and insert "Sec. 3" 

Page 1, line 24, after "law" insert "for less than one year" and 
after "~" insert "county" -- -- -- -- -- --

Amend the title as follows: 

Page 1, line 3, after "amending" insert "Minnesota Statutes 1986, 
sections 145.853, subdivision 2; and 609.72, subdivision 1;" 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F No. 1951, A bill for an act relating to motor vehicles; 
providing for registration of motor vehicles by long-term lessees; 
imposing a fee; amending Minnesota Statutes 1986, sections 
168.011, by adding a subdivision; 168.013, subdivision 7; 168.041, 
subdivision 7; 168.10, subdivision 1; 168.11, subdivision 1; 168.13; 
168.33, subdivision 3; and 168A.10, by adding a subdivision; repeal
ing Minnesota Statutes 1986, section 168.30. 

Reported the same back with the following amendments: 

Page 1, line 16, delete everything after the period and insert "If a 
passenger automobile, as defined in subdivision 7, !§." --

Page 1, line 17, delete "120" and insert "180" and delete every-
thing after the comma - - . 

Page 1, line 18, delete "to be" and before the period insert "is 
deemed, for purposes of regIStration only, as the registered owner" 

Page 6, line 5, delete "$1" and insert "$2" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1957, A bill for an act relating to marriage dissolution; 
providing for parties to a dissolution to disclose assets and liabili
ties; requiring the supreme court to prepare forms for disclosure; 
providing sanctions for misrepresentations or omissions or failure to 
file any disclosure; proposing coding for new law in Minnesota 
Statutes, chapter 518. 

Reported the same back with the following amendments: 

Page 2, line 15, delete the second comma and insert "or" 

Page 2, line 16, delete "1 or the division of marital property" 
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Page 2, line 21, delete the colon 

Page 2, delete line 22 

Page 2, line 23, delete "(2)" 

Page 2, line 33, after the period insert "The form may require "" 
party to assign a valuation to assets." 

Page 2, line 36, after the period insert "The form shall also provide 
for "" party to list all basic living expenses." 

Page 3, after line 6, insert: 

"Sec. 2. [518.146) [SEALING RECORDS.) 

. For good cause shown, on ap~lication of either party, the records 
of a marriage dissolution, annu ment, or legal separation, except for 
The· portion of the decree granting the dissolution,annulment, or 
legal separation, may be sealed." 

Page 3, line 7, delete "2" and insert "3" 

Page 3, line 8, delete" .:.:.:.:.:.:.:.:.:.::." and insert "March 1" 

Page 3, line 9, delete "", 198." and insert "1989," 

Page 3, line 13, delete" ........ . " . .. " and insert "December 31" -------------

Page 3, line 14, delete "198." and insert "1988" 

Amend the title as follows: 

Page 1, line 7, after ";" insert "permitting the sealing of marriage 
dissolution records;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 1996, A bill for an act relating to consumer protection; 
regulating cemeteries, mausoleums, and prearranged funeral ser
vices; requiring the establishment of a construction fund account; 
requiring a permanent care account for any mausoleum; providing 
reporting requirements; broadening the powers of the county audi-
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tors and state auditor; amending Minnesota Statutes 1986, sections 
149,11; 149,13; 306,03; 306,04; 306,37; 306,761; 306,77; and 
306,773, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapter 306, 

Reported the same back with the recommendation that the bill 
pass, 

The report was adopted, 

Kelly from the Committee on Judiciary to which was referred: 

H, F, No, 2006, A bill for an act relating to crimes; providing for 
the. admissibility of certain evidence in domestic violence cases; 
requiring prosecutors to notify domestic violence victims of a deci
sion to decline prosecution or to dismiss criminal charges; requiring 
peace officers to inform domestic violence victims of the prosecutor's 
notification duty; amending Minnesota Statutes 1986, section 
629,341, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapters 609 and 611A, 

Reported the same back with the following amendments: 

Page 2, line 5, after the period insert "IT !! suspect !£ still in 
custody, the notification attempt shall be made before the suspect is 
released from custody," 

Page 2, line 7, before the period insert ", and "reasonable effort" 
includes but is not limited to the following, in order of priority: (1) 
contacting the victim or !! P'hson designated Qy £he victim Qy 
telephone; and (2) contacting ~ victim Qy mail" 

With the recommendation that when so amended the bill pass, 

The report was adopted, 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No, 2012, A bill for an act relating to health maintenance 
organizations; insurance; requiring replacement coverage in the 
event an' HMO cancels coverage; increasing state comprehensive 
health plan liabilities in the event a member terminates coverage; 
increasing health maintenance organization notice requirements 
and annual reporting requirements; amending Minnesota Statutes 
1986, sections 62D,07; 62D,08, subdivision 5; 62D,09; 62D,101; 
62D,11; 62D,12, subdivision 2, and by adding a subdivision; 62D,17, 
subdivision 1; 62E.11, by adding subdivisions; 62E,14, subdivisions 
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1, 3, and by adding a subdivision; 62K 16; Minnesota Statutes 1987 
Supplement, sections 62A,17, subdivision 6; and 62D.08, subdivi
sion 3; proposing coding for new law in Minnesota Statutes, chapter 
62D; repealing Laws 1984, chapter 464, sections 29 and 40. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 62A.17, 
subdivision 6, is amended to read: 

Subd. 6. [CONVERSION TO INDIVIDUAL POLICY] A group 
insurance policy that provides posttermination or layoff coverage as 
required by this section shall also include a provision allowing a 
covered employee, surviving spouse, or dependent at the expiration 
ofthe posttermination or layoff coverage provided by subdivision 2 to 
obtain from the insurer offering the group policy or group subscriber 
contract, at the employee's, spouse's, or dependent's option and 
expense, without further evidence of insurability and without inter
ruption of coverage, an individual policy of insurance or an individ
ual subscriber contract providing at least the minimum benefits of a 
qualified plan as prescribed by section 62K06 and the option of a 
number three qualified plan, a number two qualified plan, and a 
number one qualified plan as provided by section 62K06, subdivi
sions 1 to 3, provided application is made to the insurer within 30 
days following notice of the expiration of the continued coverage and 
upon payment of the appropriate premium. The required conversion 
contract must treat pregnancy the same as any other covered illness 
under the conversion contract. A health maintenance contract 
issued by a health maintenance organization that provides postter
mination or layoff coverage as required by this section shall also 
include a provision allowing a former employee, surviving spouse, or 
dependent at the expiration of the posttermination or layoff coverage 
provided in subdivision 2 to obtain from the health maintenance 
organization, at the former employee's, spouse's, or dependent's 
option and expense, without further evidence of insurability and 
without interruption of coverage, an individual health maintenance 
contract. Effective January 1, 1985, enrollees who have become 
nonresidents of the health maintenance organization's service area 
shall be given the option, to be arranged by the health maintenance 
organization, of a number three qualified plan, a number two 
qualified plan, or a number one qualified plan as provided by section 
62E.06, subdivisions 1 to 3 if aft anaRgeffieRt with "" iRs".e. eaR 

FeassRably Be raade by the health. lHaiBteRaRee sFgaRi.atisR. This 
option shall be made available at the enrollee's expense, without 
further evidence of insurability and without interruption of cover
age. 

A policy providing reduced benefits at a reduced premium rate 
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may be accepted by the employee, the spouse, or a dependent in lieu 
of the optional coverage otherwise required by this subdivision. 

The individual policy or contract shall be renewable at the option 
of the individual as long as the individual is not covered under 
another qualified plan as defined in section 62E.02, subdivision 4, 
up to age 65 or to the day before the date of eligibility for coverage 
under title XVIII of the Social Security Act, as amended. Any 
revisions in the table of rate for the individual policy shall apply to 
the covered person's original age at entry and shall apply equally to 
all similar policies issued by the insurer. 

Sec. 2. Minnesota Statutes 1986, section 62D.07, is amended to 
read: 

62D.07 [EVIDENCE OF COVERAGE.] 

Subdivision 1. Every health maintenance organizatIon enrollee 
residing in this state is entItled to evidence of coverage m><IeF .. 
heal-th maiateftaRee or contract. The health maintenance organiza
tion or its designated representative shall issue the evidence of 
coverage or contract. 

Subd. 2. No evidence of coverage or contract, or amendment 
thereto 'shall be issued or delivered to any person in this state until 
a copy· of the form of the evidence of coverage or contract or 
amendment thereto has been filed with the commissioner of health 
pursuant to section 62D.03 or 62D.08. 

Subd. 3. AI> evidenee Contracts and evidences of coverage shall 
contain: --

(a) No provisions or statements which are unjust, unfair, inequi
table, misleading, deceptive, or which are untrue, misleading or 
deceptive as defined in section 62D.12, subdivision 1; and 

(b) A clear, concise and complete statement of: 

(1) The health care services and the insurance or other benefits, if 
any, to which the enrollee is entitled under the health maintenance 
contract; 

(2) Any exclusions or limitations on the services, kind of services, 
benefits, or kind of benefits, to be provided, including any deductible 
or copayment feature; 

(3) Where and in what manner information is available as to how 
services, including emergency and out of area services, may be 
obtained; 
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(4) The total amount of payment and copayment, if any, for health 
care services and the indemnity or service benefits, if any, which the 
enrollee is obligated to pay with respect to individual contracts, or 
an indication whether the plan is contributory or noncontributory 
with respect to group certificates; and 

(5) A description of the health maintenance organization's method 
for resolving enrollee complaints and a statement identifying the 
commissioner as an external source with whom grievances may be 
registered. 

(c) On the cover page of the evidence of coverage and contract, a 
clear and complete statement of enrollees' rights as consumer.s., 
inelliaing hat net limitea t6 a aeseFi"tiea ef eaeh ef the fulle'lliag:. 
The statement must be in bold print and captioned "Importanf 
Consumer Information and Eiii'Ollee Rights" and must include but 
not be limited to the following provisions in the following language 
or in substantially. similar language approved in advance ~ the 
commISSIoner: 

CONSUMER INFORMATION 

(1) COVERED SERVICES: Services prOVided by (name of health 
maintenance organization) will be covered only if services are 
provided by participating (name of health mamtenance organiza
tion) providers or authorized ~ (name of health maintenance 
organization). Your contract fully defines what services are covered 
and describes procedures you must follow to obtain coverage. 

(2) PROVIDERS: Enrolling in (name of health maintenance 
organization) does not guarantee services ~ ~ particular provider 
on the list of providers. When ~ provider is no longer part of (name 
of health maintenance organization), you must choose among re
maining (n'ame of health maintenance organization) providers. 

(3) REFERRALS: Certain covered benefits are covered only upon 
referral. See section (section number) of your contract for referral 
requirements. All referrals to non-(name of health maintenance 
organization) providers and certain ~ of health care providers 
must be authorized ~ (name ~ health maintenance organization). 

(4) EMERGENCY SERVICES: Emergency services from provid
ers who are not affiliated with (name of health maintenance 
orgaruzatiOll) will be covered only if proper procedi.i.fes are followed. 
Your contract explains the procedures and benefits associated with 
emergency care from (name of health mamtenance organization) 
and non-(name of health maintenance organization) providers. . 

(5) EXCLUSIONS: Certain services or medical supplies are not 
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covered. You should read the contract for a detailed explanation of 
all excluSlolls-. ---- -- -

(6) CONTINUATION: You may convert to an individual health 
maintenance organization contract or continue coverage under 
certain Clrcumstances. These continuation and conversion rights are 
explained fully in your contract. 

(7) CANCELLATION: Your coverage may be canceled ~ you or 
(name of health maintenance organization) 0'f,ly under certain 
conditions. Your contract describes all reasons -'!I" cancellation of. 
coverage. 

ENROLLEE RIGHTS 

(1) base<! "i*ffi the Elelivery system ef eaeft hea±tft maintenaflee 
ergani.atieH, a statemeHt whl€h Eleserilaes afly type ef hea±tft eare 
prefessienal as ElefiHeEi in seetieH 1413.61, whese serviees may be 
availalale ealy lay referral ef the hea±tft maiHteHaHce ergaHi,atieH's 
participatiHg staff; 

AA Enrollees have the right to available and accessible services 
whl€h eBft be seeliFeEi as pFemptly as apprepriate Hw the syml'tems 
I'reseHtea, in a maHHeF whl€h asslires eentiHliity an&, whe!t meffi
eally Heeessary, the flghl te including emergency services availalale, 
as defined in your contract, 24 hours a day and seven days a week; 

@ (2) Enrollees have the eBnslimeF's right to be informed of 
health problems, and to receive information regarding treatment 
alternatives and risks which is sufficient to assure informed choice; 

f4} (3) Enrollees. have the right to refuse treatment" and 

tIH the right to privacy of medical and financial records main
tained by the health maintenance organization and its health care 
providers, in accordance with existing law; 

f6f (4) Enrollees have the right to file a grievance with the health 
maintenance organization and the commissioner of health and the 
right to initiate .'! legal proceeding when experiencing a problem 
with the health maintenance organization or its health care provid
ers; and 

m the flghl te initiate a legall'reeeeaiHg whe!t aissatisfies w4th 
the hea±tft maiHteHaHee ergaHi.atieH's fffial aetermiHatieH regara 
ffig a gFiev8nee; 

f8j the flghl ef the eHrellee anEI aefleaseHts te eentinlie greIij} 
eeverage in the event the eHFellee is termiHates er laHI elf Hem 
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emj3leymeRt, j3Feviaea that the eest at'saeh eeverage is j3ffiEI by the 
eftFellee arui [IlFtheFmoFe, the Fight at'the eftFsliee ffi eeftVeFt ffi aft 

iftaiviallal eswaet at the eRE! at'the eOfttiftllatioR j3eFioa; 

AA the Fight fer RotifieatioR of eRFsliees FegaFaiRg the eaReelia 
tieR Ol' teFmiRatioR at' eORtFaets wtth j3aFtieij3atiftg j3FimaFy eare 
j3FofessioRals, aOO the Fight ffi eheese ffem fHfteflg FemaiRiRg j>fH'
tieij3atiRg j3FimaFY eare j3FofessioRaIB; 

8{)} the Fight te eaneel aft iRaiviallal health maiftteftaftee eofttFaet 
wtthiR toR days at'its Feeeipt aOO ffi h&ve pFemillms j3ffiEI refllRaea if; 
after e"amiRatieR of the eORtraet, the iRaiviallal is Rat satisfied wtth 
it fer any reaSOR. '!'he iRaiviallal is respeRsiBle fer Fej3ayiRg the 
health maintcnaBee 9FgaH:iiSstisFl fer fHlJi'" sCFviees FcnacFce ffl'

claims j3ffiEI by the health maiRteRaRee orgaRi.atioR EittriRg the toR 
~arui 

{±B (5) Enrollees have the right to a grace period of31 days for the 
payment of each premium for an individual health maintenance 
contract falling due after the first premium during which period the 
contract shall continue in force. 

Subd. 4. ARy SIlBSeEtlleRt aj3pro',ea ehaRge tfl aft eviaeRee at' 
eeverage shalllae issHed ffi eaeh eRFeliee. 

&M &. A grace period of 31 days shall be granted for payment of 
each premium for an individual health maintenance contract falling 
due after the first premium, during which period the contract shall 
continue in force. Individual health maintenance organization con
tracts shall clearly state the existence of the grace period. --

Subd. & 5. Individual health maintenance contracts shall state 
that any person eRteriRg iRffi aft iRaiviallal J>eaIth paaiRteRaRee 
eentFaet may cancel the contract within ten days of its receipt and ffi 
have the premium paid refunded if, after examination of the 
contract, the individual is not satisfied with it for any reason. The 
individual is responsible for repaying the health maintenance 
organization for any services rendered or claims paid by the health 
maintenance organization during the ten days. 

Subd. 6. The contract and evidence of coverage shall clearly 
explain the conditions upon which !'c health maintenance organiza
tion may terminate coverage. 

Subd. 7. The contract and evidence of coverage shall clearly 
explain continuation and conversion rights afforded to enrollees. 

Subd. 8. Individual and group contract holders shall be girn 30 
days' advance, written notice of any change in subscriber cos or 
~fits. . 
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Subd. 9. Individual health maintenance organization contracts 
shall be delivered to ellrOIIees no later than the date coverage ~ 
effective. For enrollees with gr<Jlljl contracts, an evidence of cover
[ge Shilll be delivered or issu~ delivery not more than 15 days 
rom the date the health maintenance or anization is notified of the 

enroUmentOr the etIective date of coverage, w IC ever is later. 

Subd. 10. An individual health maintenance organization con
tract anaan evidence of covera~e must contain" department of 
health telephone number that t e enrollee can can to register" 
complaint about" health maintenance organization. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 620.08, 
subdivision 3, is amended to read: 

Subd. 3. Such report shall be on forms prescribed by the commis
sioner of health, and shall include: 

(a) A financial statement of the organization, including its bal
ance sheet and receipts and disbursements for the preceding year 
certified by an independent certified public accountant, reflecting at 
least (1) all prepayment and other payments received for health care 
services rendered, (2) expenditures to all providers, by classes or 
groups of providers, and insurance companies or nonprofit health 
service plan corporations engaged to fulfill obligations arising out of 
the health maintenance contract, (3) expenditures for capital im
provements, or additions thereto, including but not limited to 
construction, renovation or purchase of facilities and capital equip
ment, and (4) a supplementary statement of assets, liabilities, 
premium_revenue, and expenditures for risk sharing business under 
section 620.04, subdivision 1, on forms prescribed by the commis
SIOner; 

(b) The number of new enrollees enrolled during the year, the 
number of gr<Jlljl enrollees and the number of individual enrollees as 
of the end of the year and the number of enroUees terminated during 
the year; 

(c) A summary of information compiled pursuant to section 
62D.04, subdivision 1, clause (c) in such form as may be required by 
the commissioner of health; 

(d) A report of the names and addresses of all persons set forth in 
section 620.03, subdivision 4, clause (c) who were associated with 
the health maintenance organization or the major participating 
entity during the preceding year, and the amount of wages, expense 
reimbursements, or other payments to such individuals for services 
to the health maintenance organization or the major participating 
entity, as those services relate to the health maintenance organiza
tion, including a full disclosure of all financial arrangements during 
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the preceding year required to be disclosed pursuant to section 
62D.03, subdivision 4, clause (d); aM 

(e) ~ separate report addressing health maintenance contracts 
sold to individuals covered fu= Medicare, Title XVIII of the Social 
security Act, as amended, including the information requlrM under 
section 62D.30, subdivision ~ and 

CD Such other information relating to the performance of the 
health maintenance organization as is reasonably necessary to 
enable the commissioner of health to carry out the duties under 
sections 62D.Ol to 62D.29. 

Sec. 4. Minnesota Statutes 1986, section 62D.08, subdivision 5, is 
amended to read: 

Subd. 5. Every health maintenance organization shall inform the 
commissioner of any change in the information described in section 
62D.03, subdivision 4, clause (e), including any change in address, 
any modification of the duration of any contract or agreement, and 
any addition to.the list of participating entities, within ten working 
days of the notification of the change. Any cancellation or discon
tinuance of any contract or agreement listed in section 62D.03, 
subdivision 4, clause (e), or listed subsequently in accordance with 
this subdivision, shall be reported to the commissioner withffi se¥eft 

120 days before the effective date. When the health maintenance 
Manization termmates ~ proVIaer for cause, death, dIsability, or 
oss oflicense, the health maintenance organization must hotify the 

commissioner within three working days of the date t e health 
maintenance orgaiuzation sends out or receives the notice of cancel
lation .... , discontinuance, or termination. Any health maintenance 
organization which fails fonotJfy the commissioner within the time 
periods prescribed in this subdivision shall be subject to the levy of 
a fine up to $100 per contract for each day the notice is past due, 
accruing up to the date the organization notifies the commissioner of 
the cancellation or discontinuance. Any fine levied under this 
subdivision is subject to the contested case and judicial review 
provisions of chapter 14. The levy of a fine does not preclude the 
commissioner from using other penalties descrilled in sections 
62D.15 to 62D.17. 

Sec. 5. Minnesota Statutes 1986, section 62D.09, is amended to 
read: 

62D.09 [INFORMATION TO ENROLLEES.] 

Subdivision 1. Any written marketing materials which may be 
directed toward potential enrollees and which include a detailed 
description of benefits provided by the health maintenance organi
zation shall include a statement of consumer information and rights 
as described in section 62D.07, subdivision 3, paragraph ·(c). 
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Subd. 2. The application for coverage by the health maintenance 
organization shall be accompanied by the statement of consumer 
information and rights as described in section 62D.07, subdivision 3, 
paragraph (c). 

Subd. 3. Every health maintenance organization or its represen
tative shall annually, before June 1, provide to its enrollees the 
following: (1) a summary of its most recent annual financial state
ment including a balance sheet and statement of receipts and 
disbursements; (2) a description of the health maintenance organi
zation; .its health care plan or plans, its facilities and personnel', any 
material changes therein since the last report,; (3) the current 
evidence of coverage or contract; and (4) a statement of consumer 
information and rightsas described in section 62D.07, subdivision 3, 
paragraph (c). ' 

Subd. 4. Health maintenance organizations which issue contracts 
to persons who are covered !!,y Title XVIII of the SociarBecurity Act 
(Medicare) must give the applicant, at the time of application, an 
outline containing at least the following information: 

(1) a description ofthe principal benefits and coverage provided in 
the contract;' . 

(2) a statement of the exceptions, reductions, and limitations 
contained in the contract; 

(3) the following language: "This contract does not cover all 
skTITednursing home care or home care services and does .not cover 
custodial or residentiaTliUrsing care. Read YOtt contract carefuTIYtO 
determine which nursing home IaCffities and orne care services are 
covered fu your contraCt, and what proceaiires you must follow to 
receive these benefits."; 

(4) !!c statement of the renewal provisions including any reserva
~ by the health maintenance organization of the right to change 
lees; 

(5) !!c statement that the outline of coverage ~ a summary of the 
contract issued or applied for and that the contract should be read to 
determine governing contractual provisions; and 

(6) !!c statement explainin~ that the enrollee's Medicare coverage 
is 3Ttered !!,y enrollment wit the health maintenance organization, 
if applicable.. . . . 

Subd. 5. Each health maintenance organization shall issue !!c 
membership card to its enrollees. The membership card must 
contain identification Oi the health maintenance organization in
cluding the name, address, and telephone number; the telephone 
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number to call to receive authorization for emergenc~ care; and the 
telephone number to call if an enrollee has ~ complamt. 

Subd. 6. Health maintenance organizations shall provide enroll
ees with ~ list of the names and locations of participating providers 
to whom enrollees have direct access without referral no later than 
iheef1eCtive date of enrOlIiiient or date the evidence OIcoverageTs 
issued and upon request. Health maintenance organizations need 
not provide the names of their employed providers. 

Subd. 'L Any list of providers issued !>.Y the health maintenance 
organization sharr include the date the list was published and 
contain a bold type notice in a prominent location on the list of 
r,roviders with the roTIo",,,,!: Tanguage, or substantiallysiiiiIlar 
anguage approveain advance ~ the commissioner: 

"Enrolling in (name of health maintenance organization) does not 
guarantee services !>.Y ~ particular provider on this list. If Y0'd wlsli 
to be certain of receivin care from a s~ecific provlder Tiste , yo! 
should contact that provi er to ask Whet er or not he or she is sti I 
~ (name of heaItIlillaintenance organization) provider andwhefher 
or not he or she is accepting additional patients." 

Subd. 8. Ant written marketini materials, excluding billboards, 
must state in old print: "THIS I ONLY Ii SUMMARY OF THE 
(name of health maintenance organization) PROGRAM. YOO 
MUST READl'OUR CONTRACT FOR A DETAILED EXPLANA
TION O"""FBENEFITS, COSTS, EXCLUSIDNS, ELIGIBILITY, AND 
COVERAGE." 

Sec. 6. Minnesota Statutes 1986, section 62D.I0l, is amended to 
read: 

62D.lOl [CONTINUATION AND CONVERSION PRIVILEGES 
FOR FORMER SPOUSES AND ClllLDREN.J 

Subdivision 1. [TERMINATION OF COVERAGE.) No health 
maintenance contract which, in addition to covering an enrollee, 
also covers the enrollee's spouse shall contain a provision for 
termination of coverage for a spouse covered under the health 
maintenance contract solely as a result of a break in the marital 
relationship """"f'l; l3y _ ef aft effiFy ef Be ¥alia deeree ef 
Eiisssllltisn ef ... a .... iage betwee .. the l'aFties. 

Subd. 2. [CONVERSION PRIVILEGE.) Every health mainte
nance contract, as described in subdivision 1 shall contain a provi
sion allowing a former spouse and dependent children of an enrollee, 
without providing evidence of insurability, to obtain from the health 
maintenance organization at the expiration of any continuation of 
coverage required under subdivision 2a or seetisn sections 62A.146 
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and 8, eI' tlf*lil iermil'latial'l ef eaverage by _ ef _ eI'ItFy ef a 
¥aIld- deeFee ef Eiissailltial'l wffieh dees Hat peEjlli,e the healili 
maiatea_ee e,gaai~atis., t& ppa"ide eaati.,lled eaverage fel' the 
rerme" SflSllse, an individual health maintenance contract providing 
at least the minimum benefits of a qualified plan as prescribed by 
section 62E.06 and the option of a number three qualified plan, a 
number two qualifIed plan, a number one qualified plan as provided 
by section 62E.06, subdivisions 1 to 3, provided application is made 
to the health maintenance organization within 30 days following 
notice of the expiration of the continued coverage and upon payment 
of the appropriate fee. A contract providing reduced benefits at a 
reduced fee may be accepted by the former spouse and dependent 
children in lieu of the optional coverage otherwise required by this 
subdivision, The individual health maintenance contract shall be 
renewable at the option of the former spouse as long as the former 
spouse is not covered under another qualified plan as defined in 
section 62E.02, subdivision 4, up to age 65 or to the day before the 
date of eligibility for coverage under title XVIII of the Social 
Security Act, as amended. Any revisions in the table of rate for the 
individual contract shall apply to the former spouse's original age at 
entry, and shall apply equally to all similar contracts issued by the 
health maintenance organization. 

Subd. 2a. [CONTINUATION PRIVILEGE.] Every health mainte
nance contract as described in subdivision 1 shall contain a provi
sion which permits continuation of coverage under the contract for 
the enrollee's former spouse and children upon entry of a valid 
decree of dissolution of marriage, if the deeFee FeEjllires the eapellee 
t& ppevide eeatiBlled ee'fepage fel' these pe,seas. The coverage may 
shall be continued until the earlier of the following dates: 

(a) The date ef remarriage ef either the enrellee eI'the eapellee's 
fermer SfI8HSe the enrollee's former spouse becomes covered under 
another group Plan or Medicare; or 

(b) The date coverage would otherwise terminate under the health 
maintenance contract. 

IT coverage is provided under !Ie ~ polic:\;, any required pre
mium contributions for the coverage shall be pat !il the enrollee on 
!Ie monthly basis to the grouy contracfhOIaer to ~ pait to the health 
maintenance organization. n no event shall The fee c argea exceed 
102 'rercent ofthe cost to the plan for the periTf coverage for other 
simi arIy situated spouses and dependent chil ren when the marrtaT 
relationship has not dissolvea, regardless ofwhethertIie cost is paid 
fu. the employer or employee. 

Subd. 3, [APPLICATION,] Subdivision 1 applies to every health 
maintenance contract which is delivered, issued for delivery, re
newed or amended on or after July 19, 1977. 
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Subdivisions 2 and 2a apply to every health maintenance contract 
which ·is delivered, issued for delivery, renewed, or amended on or 
after MarchI, 1983. 

Sec. 7. [62D.104] [REQUIRED OUT-OF-AREA CONVERSION.] 

Enrollees who have individual health maintenance organization 
contracts aniIWho have become nonresidents of the health mainte
nance organizatIOn's service area shall be giveilTh.eOption, to be 
arranged gy. the health maintenance organization !f an a eement 
with an insurer can reasonabl~ be made, of a number three gua i led 
plan, a number two qualified p adn, or a number one gu:a:mled pill as 
proviaed gy section 62E.06, sub ivisions 1 to 3, or, g such euro ees 
are covered fu: Title XVIII of the Social Security Act (Medicare), 
they shall be given the optionor ~ Medicare suppTeID.ent plan as 
provii1ed1iy sections 62A.31 to 62A.35. 

Thjs optiofi shall be made available at the enrollee's expense, 
witliOu.t furt e;:evraence of insurability andWithout interruption of 
coverage. 

If a health maintenance or anization cannot make arrangements 
for-conversIOn coverage, the hea th maintenance organization shall 
notify enrollees of health plans available in other service areas. 

Sec. 8. [62D.105] [COVERAGE OF CURRENT SPOUSE AND 
CHILDREN.] 

Subdivision 1. [REQUIREMENT.] Every health maintenance 
contract, which in addition to covering the enroTIee also provides 
coverage to the spouse and dependent children of the enrollee shall: 
(1) permit the spause and dependent children to elect to continue 
CoVera~ when t e enrortee becomes enrolledforoenents .under 
Title X III of the Social Security Act (Medicare); and (2) permit the 
depenaent chi1dren to continue coverage when {hey cease to be 
dependent children under the generally apprrcab e requirement Of 
the plan. 

Subd. 2. [CONTINUATION PRIVILEGE.] The coverafe described 
in SUbdIVIsion 1 may be continued until the earlier of t e following 
dates: 

(1) the date coverage would otherwise terminate under the 
contract; 

(2) 36 months after continuation gy the spouse or dependent was 
elected; or 

. (3) the date the sp~use or dependent children become covered 
unCler another group ealth plan or Medicare. 
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If coverage is provided under (l gt'Q.lIE policy, any required fees for 
the coverage SIiall be paid ~ the enrollee on (l monthly basis to the 
!2:QtllJ contract holder for remittance to the health maintenance 
organization. In no event shall the fee cnarge<! exceed 102 percent of 
the cost to the plan for such coverage for other similarly situated 
spouse and dependent children to whom subdivision! g; not fl.P.P!.i.:. 
cable, without regard to whether such cost g; paid ~ the employer 
or employee. 

Sec. 9. Minnesota Statutes 1986, section 620.11, is amended to 
read: 

620.11 [COMPLAINT SYSTEM.) 

Subdivision 1. Every health maintenance organization shall es
tablish and maintain a complaint system including an impartial 
arbitration provision, to provide reasonable procedures for the 
resolution of written complaints initiated by enrollees concerning 
the provision of health care services. "Provision of health services" 
includes, but g; not limited to, questions of the scope of coverage, 
quality of care, and administrative operations. Arbitration shall be 
subject to chapter 572, except (a) in the event that an enrollee elects 
to litigate a complaint prior to submission to arbitration, and (b) no 
medical malpractice damage claim shall be subject to arbitration 
unless agreed to by both parties subsequent to the event giving rise 
to the claim. 

Subd. 1a. Where (l complaint involves (l dispute about (l health 
maintenance organization's coverage of an immediately and ur
gently needed service, the commissioner may either (a) review the 
complaint and any information and testimoll;X necessary in order to 
make ~ determination and order the approprIate remedy pursuant 
to sections 620.15 to 620.17, or (b) order the health maintenance 
organization to use an expedited systemtoProceSstIie complaint. 

Subd. 2. The health maintenance organization shall maintain a 
record of each written complaint filed with it for three five years and 
the commissioner of health shall have access t6 the records. 

Sec. 10. Minnesota Statutes 1986, section 620.12, subdivision 2, is 
amended to read: 

Subd. 2. No health maintenance organization may cancel or fail to 
renew the coverage of an enrollee except for (a) failure to pay the 
charge for health care coverage; (b) tennination of the health care 
plan; (c) termination ofthe group plan; (d) enrollee moving out of the 
area served, subject to section 62A.17, subdivisions 1 and 6, and 
section 7; (e) enrollee moving out of an eligible group, subject to 
section 62A.17, subdivisions 1 and 6, and section 7; (D failure to 
make copayments required by the health care plan; or (g) other 
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reasons established in rules promulgated by the commissioner of 
health. 

Aft eftFsllee Subd. 2a. EnrolJees shall be given 30 days notice of 
any cancellation or nonrenewal, except that enrollees who are 
eligible to receive replacement coverage under section !h subdivi
sion h shall receive 90 days notice· as provided under section !h 
subdivision 5. 

Sec. 11. [62D.121J [REQUIRED REPLACEMENT COVERAGE.] 

Subdivision 1. When membership of an enrollee who has individ
ual health coverage~ terminated by the health mamtenance 
organization for a reason other than (a) failure to pay the char~ for 
health care coverage; (b) failure to make copayrnents reguire by 
the health care plan; (c) enrollee moving out of the area served; or 
(d) a materially false statement or misrepresentation l:lr the enrollee 
in the application for membership, the health maintenance organi
zation must offer or arrange to offer replacement coverage, without 
evidence of insurability, without preexisting condition e~clusions, 
and without interruption of coverage. 

Subd. 2. !! the health maintenance organization has terminated 
individuals from coverage In ~ service area, the replacement cover
age shall be health maintenance organization coverage issued l:lr 
the health maintenance organization terminating coverage unless 
the health maintenance organization can demonstrate to the com
missioner that offering health maintenance organization replace
ment coverage would not be feasible. In making the determination, 
the commissioner shall consider (1) loss ratios and forecasts, (2) lack 
of agreements between health care proVIderS and the health main
tenance organization to offer that product, (3) evidence of antici
pated premium needs compared with established rates, (4) the 
financial lmpact of the replacement coverage on the overall finan
cial solvency of the plan, and (5) the cost to the enrollee of health 
maintenance organization replacement coverage as compared to 
cost to the enrollee of the replacement coverage required under 
subdivision 3 of this section. 

Subd. £.: !! replacement coverage ~ not provided l:lr the. healtb 
maintenance organization, as explained under subdivision 2, the 
replacement coverage shall provide, for enrollees covered l:lr Title 
XVIII of the Social Security Act, coverage at least equivalent to !'c 
Medicare supplement two plan as defined in section 62A.34, except 
that the replacement coverage shall also cover the liability for any 
Medicare Part A and Part B deductible as defined under Title XVIII 
of the Soclal SecurIty Act. After satisfaction of the MedicarePart B 
dedlictTIiIe,the replacemenTCOVerage shall be based on 120 percent 
of the Medicare Part J.l. eligible expenses less the Medicare Part J.l. 
payment amount. The fee or premium of the replacement coverage 
shall not exceed the premium charged"li,y the state comprehensive 
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health plan as established under section 62E.08, for !! KlJualified 
Memcare supPlement plan. All enrollees notcovere(fQy edicare 
shall be given the option o~ number three qualified {fJan or !! 
number two qualified plan as defined in section 62E.06, su ivisions 
1 and 2, for replacement coverage. The fee or premium for a number 
three quaTIfied ta\Shall not exceed 125 percent of the average of 
rates charged !!1 ~ five insurers with the largest number or 
individuals in a number three gualified plan of insurance in force in 
Minnesota. 'The fee or prenuum for a numoer two liualified plan 
shall not exceed 125 percent of theaverage of rates c arged by the 
five insurerswith the largest num.ber Q[ inruVlilUals in !! number 
two qualified plan of insurance in force in Minnesota. 

If the replacement coverage is health maintenance organization 
coverage, the fee shall not exceed 125 percent of the cost of the 
average fee charged lJy health maintenance organizations for !! 
similar health ~!ah Tli€ commissioner of health will determine the 
average cost Q... ~ Klan on the basis Q[ information proviaea 
annually lJy the healt maintenance organizations concerning the 
rates charged lJy the health maintenance organizations for the plans 
offered. 

Subd. 4. The commissioner 'will approve or disapprove the replace
ment coverage within 30 days. ~ health maintenance organization 
ShalT not give enrollees !! notice of cancellation of coverage until a 
fej?lacement policy has been filed with the commissioner and 
approved or disapproved. 

Subd. 15.: The health maintenance organization must provide the 
terminated enrollees with !! notice of cancellation 90 days before the 
date the cancellation takes effect. If the replacement coverage ~ 
ar,proved by the commissioner under sUEaivision 4, the notice shall 
c early anacomnletely describe the replacement coverage that the 
enrollees are e igible to receive and explain the procedure Wr 
enrolling. If the replacement coverage ~ not approved lJy the 
commissioner ;the health maintenance organization shall provide a 
cancellation notice with information that the enrollee is entitled to 
enroll in the state comprehensive health insurance Plan with !! 
waiver of the waiting period for preexisting conditions under section 
62E.14, subdivisions 1, paragraph (e), an 15.: 

Subd. 6. [GEOGRAPHIC ACCESSIBILITY.] If the commissioner 
deterillines that there are not enough proviaers to assure that 
enrollees have accessible heillli services available in !!l>eograPIilC 
service area, the commissioner shall institute a plan of corrective 
action that shaIT be followed lJy the health mamtenance organiza
tion. Such!! plan may incluCle but not be limited to requiring the 
health maintenance organization to make payments to nonpartici
Ittirg providers lor health services for enrollees, requiring the 

ea th maintenance Orgaillzation to ruscontinue accepting new 
enrollees in that service area, and requiring the health maintenance 
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organization to reduce its geographic service area. !f .§: nonpartici
pating provider has been ~ participating provider with the health 
maintenance organization wIthin the last year, any rafments made 
under this section must not exceed the payment leve o the previous 
contract. 

Sec. 12. [62D.122] [MEDIATION.] 

Where the existing parties to ~ health maintenance organization 
agreement are unable to come to terms on the renewal or mainte
nance of an agreement and the failure to reach agreement will 
significantly impair access to health care for existing enrollees, the 
commissioner of hea1fh,1l1e health maintenance organization, or 
the provider 'day request mediation services through the state 
bureau of me iation services to resolve the issues of dispute. 
Participation in mediation shall be require« of all parties for ~ 
lIeriod of 30 nays. Mediation i.E< intended to resolVe the issues ~ 

ispute to prevent ~ loss of coverage to enrollees. Other than 
requiring participation of aIr parties, mediation i§ intended to be 
nonbinding. 

Sec. 13. Minnesota Statutes 1986, section 62D.17, subdivision 1, is 
amended to read: 

Subdivision 1. The commissioner of health may, for any violation 
of statute or rule applicable to a health maintenance organization, 
or in lieu of suspension or revocation of a certificate of authority 
under section 62D.15, levy an administrative penalty in an amount 
up to $10,000 for each violation. In the case of contracts or agree
ments made pursuant to section 62D.05, subdivisions 2 to 4, each 
contract or agreement entered into or implemented in a manner 
which violates sections 62D.Ol to 62D.29 shall be considered a 
separate violation. Reasonable notice in writing to the health 
maintenance organization shall be given of the intent to levy the 
penalty and the reasons therefor, and the health maintenance 
organization may have a Feas9sallie #oRe 15 days within which to 
Femeaythe deteet ffi its 9jleFati9ss whleh gave fise w the pesalty 
eitati9s, eF lHwe file a written request for an administrative. hearing 
and review of the commissioner of health's determination. Such 
administrative hearing shall be subject to judicial review pursuant 
to chapter 14. 

Sec. 14. Minnesota Statutes 1986, section 62D.17, is amended by 
adding a subdivision to read: 

Subd. 6. [FULL PAYMENT REQUIRED; INTEREST ON UN
PAID CHARGES.] A health maintenance organization shall provide 
payment consistent with contractual requirements to any partici
pating pharmacy for services rendered as part of a contract with the 
organizatIOn. Clean claims, as defineITn Code of Federal Regula
tions, title 42, section 447.45(d) must De paid withm 30 days of 
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acceptance of the claim or be subject to interest charged at the rate 
established ~ fue commissioner of revenue under section 270.75. 

Sec. 15. Minnesota Statutes 1986, section 62D.20, is amended to 
read: 

62D.20 [RULES.] 

Subdivision 1. The commIssioner of health may, pursuant to 
chapter 14, promulgate such reasonable rules as are necessary or 
proper to carry out the provisions of sections 62D.01 to 62D.29. 
Included among such rules shall be those which provide minimum 
requirements for the provision of comprehensive health mainte
nance services, as defined in section 62D.02, .subdivision 7, and 
reasonable exclusions therefrom. Nothing in such rules shall force or 
require a health maintenance organization to provide elective, 
induced abortions, except as medically necessary to prevent the 
death of the mother, whether performed in a hospital, other abortion 
facility, or the office of a physician; the rules shall provide every 
health maintenance organization the option of excluding or includ- . 
ing elective, induced abortions, except as medically necessary to 
prevent the death of the mother, as part ofits comprehensive health 
maintenance services. 

Subd. 2. The commissioner shall adopt rules that address the issue 
of appropriate prior authorization requirements, considering con
sumer needs, administratIve concerns, and the nature of the benefit. 

Sec. 16. Minnesota Statutes 1986, section 62E.ll, is amended by 
adding a subdivision to read: 

Subd. 9. Each 2£!$i!~lr!g. ~~~!~~,~~~~ healthcove~ ~~~~ 
reasons other than 

y 

upon the numOern~-"'~ifi~ 
hensive health insurance as authorized under section 62E.14, 
subdivision .1. para~aph and section 20:-sUcIi -'" contributing 
member shall P.'!.Y the aSSOCIation an amount equal to the average 
cost of an enroileeii1The state plan in the yei' in which the member 
terminated enrollees, multiplied ~ the tota number of terminated 
enrollees who enroll in the state plan. 

The average cost of an enrollee in the state comprehensive health 
insurance plan snalThe determined !:ii<1iVI<lTng the state plan's total 
annual losses ~ the total number of enrollees from that year. This 
cost will be assessed to the contributing member who has term;-
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nated health covera~e before the association makes the annual 
aetermliiiitiOn of eac cOii1i'lOuung member's liammy as required 
under this section. 

Sec. 17. Minnesota Statutes 1986, section 62E.11, is amended by 
adding a subdivision to read: 

Subd. 10. tnr contributing members who have terminated indi
vidual heart pans and do not provide or arrange for replacement 
coverage that meets the requirements oTsection 11, subdivision ~ 
and whose former insureds or enrollees enroll in the state compre
hensive health insurance plan with !Ie waiver olThe preexisting 
conditions pursuant to section 62E.14, subdivision 1, paragraph (e), 
and section 20, will be liable for the costs of any 'ifeexisting 
conditions of theirfurffier enroIlees or inBUreas treated b'\ng the 
first six months of coverage under the state plan. The lia i ity lOr 
preexisting conditions will be assessed before the association makes 
the annual determination of each contributing member's liabi11tYiiS 
required under this section. 

Sec':'18. Minnesota Statutes 1986, section 62E.14, subdivision 1, is 
amended to read: 

Subdivision 1. [CERTIFICATE, CONTENTS.] The comprehensive 
health insurance plan shall be open for enrollment by eligible 
persons. An eligible person shall enroll by submission of a certificate 
of eligibility to the writing carrier. The certificate shall provide the 
following: 

(a) Name, address, age, and length of time at residence of the 
applicant; 

(b) Name, address, and age of spouse and children if any, if they 
are to be insured; 

(c) Evidence of rejection, a requirement of restrictive riders, a rate 
up, or a preexisting conditions limitation on a qualified plan, the 
effect of which is to substantially reduce coverage from that received 
by a person considered a standard risk, by at least one association 
members within six months of the date of the certificate, or other 
eligibility requirements adopted by rule by the commissioner which 
are not inconsistent with this chapter and which evidence that a 
person is unable to obtain coverage substantially similar to that 
which may be obtained by a person who is considered a standard 
risk; 

(d) Evidence that the applicant meets the eligibility requirements 
of section 62E.081, subdivision 1; aBtl 

(e) !f the applicant has been terminated from individual health 
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coverage which does not p.rovide replacement coverage, evidence 
that no replacement coverage that meets the requirements of 
SeCtion11, subdivision 3, was offe:re<i, aiiC'feVldence of termination of 
individii3I health covera~ an insurer, nonprofit health service 
plan corporation,. or. health maintenance orll"anization provided that 
the contract or pOllcyhhas been terminated tor reasons other than (1) 
failure to ~ the c arge for health care covera~e; (2) failure to 
make copayments requirecTlJ-y the health care F. in; (3) enrollee 
moving out of the area served; or (4) a materlaIly a se statement or 
misrepresentation Qy the enrolleein the application for member
ship; and 

CD A designation of the coverage desired. 

An eligiple person may not purchase more than one policy from 
the state plan. Upon ceasing to be a resident of Minnesota a person 
is no longer eligible to purchase or renew coverage under the state 
plan. 

Sec. 19. Minnesota Statutes 1986, section 62E.14, subdivision 3, is 
amended to read: 

Subd. 3. [PREEXISTING CONDITIONS.] No person who obtains 
coverage pursuant to this section shall be covered for any preexisting 
condition during the first six months of coverage under the state 
plan if the person was diagnosed or treated for that condition during 
the 90 days immediately preceding the filing of an application 
except as provided under subdivisions :! and 5, and section 20. 

Sec. 20. Minnesota Statutes 1986, section 62E.14, is amended by 
adding a subdivision to read: 

Subd. 6 .. A Minnesota resident who holds an individual health 
marntenance contract individual IiOflprontlieaIth service corpora:: 
tion contract, or an ind.ividual insurance policy previously afproved 
fu. the commissioners of health or commerce, may enrol in the 
comprehensive health insurance alan with ~ waiver of the preexist
i!!g condition as described in sub ivision 3, without interruption in 
coverage, provided (1) no replacement coverage that meets the 
requirements of section !h subdivision 3, was Ol1ered fu. the 
contributm1 member, and (2) the policy or contract has been 
terminated"r reasons other than (a) nonpayment of preiilliim; (b) 
failure to make copayments required Qy the healtll care. plan; (c) 
moving out of the area served; or (d) ~ materially false statement or 
misrepresentation Qy the enrollee in the applIcation for member
ship; and, provided further, that the option to enrolliilflie plan is 
exerclSe<r within 30 days ortermination or-The existing policy or 
contract. . 

Coverage allowed under this section is effective on the date of 
terminatIOn, when the contract or policy is terminated and the 
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enrollee has completed the proper application and paid the required 
premium or fee. ' ,:' .' " 

Extenses incurred from the preexisting conditions of individuals 
enrol ed in the state plan uilc1er this subdivision must be paid by the 
contributing member canCe1lrlg coverage as set forth in section 17. 

The' application must include evidence of termination of the 
existing policy or certificate as reguired in sUbdivision 1..: 

Sec. 21. Minnesota Statutes 1986, section 62E.16, is amended to 
read: 

62E.16 [CONVERSION PRIVILEGES.] 

Every program of self-insurance, policy of. group accident and 
health insurance or contract of coverage by a health maintenance 
organization written or renewed in this state, shall include, in 
addition to the provisions required by section 62A.17, the right to 
convert to an individual coverage qualified plan without the addi
tion of underwriting restrictions if the individual insured leaves the 
group regardless of the reason for leaving the group, or upon 
cancellation or termination of the coverage for the group except 
where 'uninterrupted and continuous group coverage is otherwise 
provided to the group. IT the health maintenance organization has 
canceled coverage for the group because of ~'Ioss of providers in ~ 
service ann!t thenealtnmaintenance organization Mall arrangetor 
other hea t maintenance or indemnity conversIOn options that 
SIlaIT be offered to enrollees Without the addition of underwriting 
restriCtions. The required conversion contract mnst treat pregnancy 
the same as any other covered illness under the conversion contract. 
The person may exercise this right to conversion within 30 days of 
leaving the group or within 30 days following receipt of due notice of 
cancellation or termination of coverage of the group and upon 
payment of premiums from the date of termination or cancellation. 
Due notice of cancellation or termination of coverage for a group 
shall be provided to each employee having coverage in the group by 
the insurer, self-insurer or health maintenance organization cancel
ing or terminating the coverage except where reasonable evidence 
indicates that uninterrupted and continuous group coverage is 
otherwise provided to the group. Every employer having a policy of 
group accident and health insurance, group subscriber or contract of 
coverage by a health maintenance organization shall, upon request, 
provide the insurer or health maintenance organization a list of the 
names and addresses of covered employees. Plans of health coverage 
shall also include a provision which, upon the death of the individ
ual in whose name the contract was issued, permits every other 
individual then covered under the contract to elect, within the 
period specified in the contract, to continue coverage under the same 
or a different contract without the addition of underwriting restric
tions until the individual would have ceased to have been entitled to ' 
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coverage had the individual in whose name the contract was issued 
lived. An individual conversion contract issued by a health mainte
nance organization shall not be deemed to be an individual enroll
ment contract for the purposes of section 62D.1O. 

Sec. 22. [COMMISSION ON HEALTH PLAN REGULATORY 
REFORM.] 

The commission on health plan regulatory reform created in Laws 
1987, chapter 370

J 
article 1. section .!h shall make recommenda

tions for expedite review mechanisms for complaints concernina health maintenance organization coverage of an immediately an 
urgently needed service. 

Sec. 23. [REPEALER.] 

Laws 1984, chapter 464, sections 29 and 40, are repealed. Section 
12 ~ repear.;a January 1. 1989." 

Amend the title as follows: 

Page 1, line 6, after the semicolon, insert "allowing for mediation 
of disputes about health maintenance organization agreements; 
allowing interest on unpaid charges;" 

Page 1, lines 10 and 11, delete ", and by adding a subdivision" 

Page 1, line 11, after "1" insert ", and by adding a subdivision" and 
after the second semicolon insert "62D.20;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2021, A bill for an act relating to child abuse reporting; 
clarifying the assessment duties of the local welfare agency; provid
ing for the retl)ntion of records in certain circumstances; amending 
Minnesota Statutes 1986, section 626.556, subdivision 5, and by 
adding subdivisions; and Minnesota Statutes 1987 Supplement, 
section 626.556, subdivision 11. 

Reported the same back with the following amendments: 

Page 1, after line 10, insert: 



8692 JOURNAL OF THE HOUSE [68th Day 

"Section 1. Minnesota Statutes 1986, section 13.82, is amended by 
adding a subdivision to read: 

Subd. 5a. [CHILD ABUSE INVESTIGATIVE DATA.] (a) "Child 
abuse investw;ative data" means data collected and maintai~ 
county sheri sand policeaepartments in their investigation of 
reports of child abuse received pursuant to section 626.556. 

(b) Child abuse investigative data is classified as confidential 
unW an arrest ~ made or a criminal charge ~ .filed against an 
aIIegeUperpetrator of child aouse. At the time an arrest is made, the 
data listed in subdivisions 2, 3, anarofthis section, whicn ~ part of 
~ child abuse investigative file, is pulillc data, except that any data 
which iCIeiitilies the victim of abuse ~ private data ollTridividuals 
and data whIch li'lentiilesihe child abuse reporter is confidential. 
Child abusernvestigative data may be made availahle to the local 
child protective agency pursuant to Minnesota Statutes, section 
626.556, subdivision lOa.· Child abuse investigative data shall 
retain its data classification while in the possession of ~ local child 
protection agency. 

(c) A child abuse investigation becomes inactive upon the occur
ence of an; of the events specified in subdivision 5. With the 
exception 0 data which identifies the victim of abuse, which shall be 
private, data which identifies thecnild abuse rerr, which shall 
be confidential, and data whicllThe couiitYSJieri ' or police depart
ment received from ~ChTI.rrctlon agenc~ under section 626.556, 
Stilidlvisi(m 10, which shall e private, all ot er inactive child abuse 
investigative data is pU6Ilc:" 

Page 1, after line 17, insert: 

"Sec. 3. Minnesota Statutes 1986, section 626.556, subdivision 
10d, is amended to read: 

Subd. lOd. [NOTIFICATION OF NEGLECT 00 ,"BUSE MAL
TREATMENT IN A FACILITY) (a) When a report is received that 
alleges negleet, flBysieal abase, 6F 8elHl8i am.se maltreatment of a 
child while in the care of a facility required to be licensed pursuant 
to sections 245.781 to 245.812, the commissioner or local welfare 
agency investigating the report shall provide the following informa
tion to the parent, guardian, or legal custodian of a child alleged to 
have been negleeted, flBysieally abased, 6F se'EHal1y abased mal
treated: the name of the facility; the fact that a report alleging 
negleet, flhysieal abase, 6F 8elHl8i abase maltreatment of a child in 
the facility has been received; the nature of the alleged negleet, 
flBysieal abase, 6F 8elHl8i am.se maltreatment; that the agency is 
conducting an investigation; any protective or corrective measures 
being taken pending the outcome of the investigation; and that a 
written memorandum will be provided when the investigation is 
completed. 
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(b) The commissioner or local welfare agency may also provide the 
information in paragraph (a) to the parent, guardian, or legal 
custodian of any other child in the facility if the investigative agency 
knows or has reason to believe the alleged ".gleet, phys;eal almse, "" 
seJHlal aa..se maltreatment has occurred.In determining whether to 
exercise this authority, the commissioner or local welfare agency 

. shall consider the seriousness of the alleged "egleet, "Ays;cal almse, 
"" SfflHtal aa..se maltreatment; the immber of children allegedly 
"eg-leeted, "hys;eally a!lused, "" se*ually abused maltreated; the 
number of alleged perpetrators; and the length of the investigation. 
The facility shall be notified whenever this discretion is exercised. 

(c) When the commissioner or local welfare agency has completed 
its investigation, every parent, guardian, or legal custodian l)otified 
of the investigation by the commissioner or local welfare agency 
shall be provided with the following information in a written 
memorandum: the name of the facility investigated; the nature of 
the alleged Regleet, "hys;eal almse, "" SffifUai aa..se maltreatment; 
the investigator's name; a summary of the investigation findings; a 
statement whether the I'ej>ffi't maltreatment was found ta he sub
staftt;ate!!, ;fteeftelus;ve, "" ffilse; and the protective or corrective 
measures that are being or will be taken. The memorandum shall be 
written in a manner that protects the identity of the reporter and 
the child and shall not contain the name, or to the extent possible, 
reveal the identity of the alleged perpetrator or of those interviewed 
during the investigation. The commissioner or local welfare agency 
shall also provide the written memorandum to the parent, guardian, 
or legal custodian of each child in the facility if the I'ej>ffi't maltreat
ment is substantiated. 'l'he eemm;SS;efteF "" leeal welwe ageRey 
may alst> "FO'"de the WAUeH ... e"'''''aft''''''- ta the " .... e"t, guaF!!i"", 
"" legal ellsted;"ft ef IlBY etftep eIHM ffi the faemty if the ;"vestiga 
tieH is iftee"eills;ve. 'l'he faemty shall he ftsWied wheRe'/eF this 
d;seFetiSft"FY autherity is ."eFe;sed." 

Page 2, line 14, delete "persistent" and insert "sustained" 

Page 3, line 1, delete "11a" and insert "lIb" 

Page 3, line 3, delete "subject's" and insert "alleged perpetrator's" 

Page 3, lines 12 to 15, reinstate the stricken language 

-Page 5, line 5, after "maintained" insert "or records derived from 
reports of abuse" and after "agencies" insert "1' county sherIffs or 
police departments," 

Page 5, line 9, delete "either" and insert "credible information 
indicating" ---
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Page 5, line 11, delete "subject" and inse1;t "individual alleged to 
have maltreated a child" 

Page 5, line 13, delete "and upon the subject's re uest," and insert 
"that individual may request that" and delete "s all" 

Page 5, line 14, after "destroyed" insert "after two years" . 

Page 5, after line 26, insert: 

"Sec. 8. [REPEALER.] 

Minnesota. Statutes 1986, section 626.556, subdivision 13, is 
repealed." . 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line. 6, delete "section" and insert "sections 13.82, by 
adding a subdivision; and" and delete "subdivision 5," and insert 
"'subdivisions 5, lOd," 

Page 1, line 8, before the period insert "; repealing Minnesota 
Statutes 1986, section 626.556, subdivision 13" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 2024, A bill for an act relating to transportation; 
excluding certain publically owned transit buses from certain defi
nitions of school bus; amending Minnesota Statutes 1986, sections 
169.01, subdivision 6; and 171.01, subdivision 21. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

. "Section 1. [DULUTH TRANSIT BUSES ARE NOT SCHOOL 
BUSES.] 

Notwithstanding Minnesota Statutes, sections 169.01, subdivi
sion 6, and 171.01, subdivision 21, or other law to the contrary, the 
Dtifutb.'l'i'ansit Authority may tranSpOrt Chllaren to or from ~ 
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school, or to or from school-related activities within the city of 
Duluth,on nxed routes and schedules or under anagTeement with 
independent school district No. 709, in a pUlillcly owned transit bus 
and when the authority does so, the ous ~not !Ie school bus. . 

Sec. 2. [DUTY OF CARR] 

The duty of care owed to J;>upils who are passengers ~ the Duluth 
Transit Authority while i! IS operating under sectIOn! iStlie same 
duty of care that is owed ~ an operator of !Ie school bus as defined in 
Minnesota Statutes, sections 169.01, subdivision 6, and 171.01, 
subdiviSIOn 21. - --

Sec. 3. [REPEALER.] 

Sections 1 and ,g are repealed August h 1990." 

Amend the title as follows: 

Page 1, line 3, delete "publically" and insert "publicly" and after 
''buses'' insert "in Duluth" 

Page 1, line 4, delete everything after "bus" and iilsert "; imposing 
a duty of care." 

Page 1, delete lines 5 and 6 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2054, A bill for an act relating to human rights; 
clarifying marital status discrimination and housing discrimina
tion; enforcing comparable worth and affirmative action require
ments; making procedural and administrative changes; amending 
Minnesota Statutes 1986, sections 363.01, by adding a subdivision; 
363.02, subdivisions 2, 2a, and by adding a subdivision; 363.03, 
subdivision 2; 363.06, subdivision 3; 363.073, subdivisions 1 and 3; 
363.074; 363.091; and 363.14, subdivisions 1 and 3; Minnesota 
Statutes 1987 Supplement, sections 363.03, subdivision 1; 363.06, 
subdivision 1; and 363.071, subdivision 2. 

Reported the same back -with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota St"tutes 1986, section 363.01, is amended 
by adding a subdivision to read: 

Subd. 40. [MARITAL STATUS.) "Marital status" means whether a . 
person i§' single, married, divorced, widowed, separated, or other 
like status, and in employment cases includes protection a~inst 
dlScrimination on the basis of identity, sItuation, actions, orliefs 
of one's spouse or fOrmer spOUse. ---. 

Sec. 2. Minnesota Statutes 1986, section 363.02, subdivision 2a, is 
amended to read: 

Subd. 2a. [MANUFACTURED HOME PARKS.) The provisions of 
subdivision 2, prohibiting discrimination because of familial status: 

(1) do not apply to a manufactured home park the majority of 
whose lots are reserved by park rule to households containing at 
least one elderly person; and 

(2) do not apply to a section or sections of a manufactured home 
park which are identified by park rule and do not comprise more 
than one-third of the lots in the park. In order to ~ualify for 
exemption under this subdivision dees ftet allew, a par owner t& 
avei4. eaffil'iyiag must comply with section 327C.02, subdivision 2, 
327C.05 or 327C.07, subdiviSion 4 when adopting or amending a 
rule concerning the permitted familial status of residents or of 
buyers of homes offered for in park sale .. 

Sec. 3. Minnesota Statutes 1986, section 363.02, is amended by 
adding a subdivision to read: . 

Subd. 2b. [EVICTION DUE TO FAMILIAL STATUS.] The provi
sions of section 363.03, subdivision 2, prohibiting discrimination 
because of familial status, do not ~ to eviction from, or denial of 
continui tenancy g" dwelling units exempt through certification 
un er t is section, provided that (1) one year has elapsed from the 
commencement of the famiIla.l status; and (2) six months prior 
written notice has been given to the tenant, unless the eviction or 
de.nial oiCoiillnuing tenancy ~ for just cause unrelated to familia! 
status. 

Sec. 4. Minnesota Statutes 1986, section 363.03, subdivision 2, is 
amended to read: 

Subd. 2. [REAL PROPERTY.] It is an unfair discriminatory 
practice: 

(1) For an owner, lessee, sublessee, assignee, or managing agent 
of, or other person having the right to sell, rent or lease any real 
property, or any agent of any of these: 
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(al to refuse to sell, rent, or lease or otherwise deny to or withhold 
from any person or group of persons any real property because of 
race, color, creed, religion, national origin, sex, marital status, 
status with regard to public assistance, disability, or familial status; 
or 

(b) to discriminate against any person or group of persons because 
of race, color, creed, religion, national origin, sex, marital status, 
status with regard tbpublic assistance, disability, or familial status 
in the terms, conditions or privileges of the sale, rental or lease of 
any real property or in the furnishing of facilities or services in 
connection therewith, except that nothing in this clause shall be 
construed to prohibit the adoption of reasonable rules intended to 
protect the safety of minors in their use of the real property or any 
facilities or services furnished in connection therewith; or 

(c) in any transaction involving real property, to print, circulate or 
post or cause to be printed, cirCulated, or posted any advertisement 
or sign; or use any form of application for the purchase, rental or 
lease of real property, or make any record or inquiry in connection 
with the prospective purchase, rental, or lease of real property which 
expresses, directly or. indirectly, any limitation, specification, or 
discrimination as to race, color, creed, religion" national origin, sex, 
marital status, status with regard to public assistance, disability, or 
familial status, or any intent to make any such limitation, specifi
cation, or discrimination except that nothing in this clause shall be 
construed to prohibit the advertisement of a dwelling unit as 
available to adults-only if the person placing the advertisement 
reasonably believes that the provisions of this subdivision prohibit
ing discrimination because of familial status do not apply to the 
dwelling unit. 

(2) For a real estate broker, real estate salesperson, or employee, or 
agent thereof: 

(al to refuse to sell, rent, or lease or to offer for sale, rental, or lease 
any real property to any person or group of persons or to negotiate 
for the sale, rental, or lease of any real property to any person or 
group of persons because of race, color" creed, religion, national 
origin, sex, marital status, status with regard to public assistance, 
disability, or familial status or represent that real property is not 
available for inspection, sale, rental, or lease when in fact it is so 
available, or otherwise deny or withhold any real property or any 
facilities of real property to or from any person or group of persons 
because of race, color, creed, religion, national origin. sex, marital 
status, status with regard to public assistance, disability, or familial 
status; or 

(b) to discriminate against any person because of race, color, creed, 
religion, national origin, sex, marital status, status with regard to 
public assistance, disability, or familial status in the terms, condi-
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tions or privileges of the sale, rental or lease of real property or in 
the furnishing of facilities or services in connection therewith; or 

(c) to print, circulate, or post Or cause to be printed, circulated, or 
posted any advertisement or sign, or use any form of application for 
the purchase, rental, or lease of any real property or make any record 
or inquiry in connection with the prospective purchase, rental or 
lease of any real property, which expresses directly or indirectly, any 
limitation, specification or discrimination as to race, color, creed, 
religion, national origin, sex, marital status, status with regard to 
public assistance, disability, or familial status or any intent to make 
any such limitation, specification or discrimination except that 
nothing in this clause shall be construed to prohibit the advertise
ment of a dwelling unit as available. to adults-only if the person 
placing the advertisement reasonably believes that the provisions of 
this subdivision prohibiting discrimination because of familial sta
tus do not apply to the dwelling unit. 

(3) For a person, bank, banking organization, mortgage company, 
insurance company, or other financial institution or lender to whom 
application is made for financial assistance for the purchase, lease, 
acquisition, construction, rehabilitation, repair or mainte;nance of 
any real property or any agent or employee thereof: 

(a) to discriminate against any person or group of persons because 
of race, color, creed, religion, national origin, sex, marital status, 
status with regard to public assistance, disability, or familial status 
of the -person or group of persons or of the prospective occupants or 
tenants of the real property in the granting, withholding, extending, 
modifying or renewing, or in the rates, terms, conditions, or privi
leges of the financial assistance or in the extension of services in 
connection therewith; or 

(b) to use any form of application for the financial assistance or 
make any record or inquiry in connection with applications for the 
financial assistance which expresses, directly or indirectly, any 
limitation, specification, or discrimination as to race, color, creed, 
religion, national origin, sex, marital status, status with regard to 
public assistance, disability, or familial status or any intent to make 
any such limitation, specification, or discrimination; or 

(c) to discriminate against any person or group of persons who 
desire to purchase, lease, acquire, construct, rehabilitate, repair or 
maintain real property in a specific urban or rural area or any part 
thereof solely because of the social, economic or environmental 
conditions of the area in the granting, withholding, extending, 
modifying, or renewing, or in the rates, terms, conditions, or 
privileges of the financial assistance or in the extension of services 
in connection therewith. 

(4) For any real estate broker or real estate salesperson, for the 
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purpose of iuducing a real property transaction from which the 
person, the person's firm, or any of its members may benefit 
financially, to represent that a change has occurred or will or may 
occur in the composition with respect to race, creed, color, national 
origin, sex, marital status, status with regard to public assistance, 
or disability of the owners or occupants in the block, neighborhood, 
or area in which the real property is located, and to represent, 
directly or indirectly, that this change will or may result in unde
sirable consequences in the block, neighborhood, or area in which 
the real property is located, including but not limited to the lowering 
of property values, an increase in criminal or antisocial behavior; or 
a decline in the quality of schools or other public facilities. 

(5) Notwithstanding the provisions of any law, ordinance, or home 
rule charter to the contrary, no person shall be deemed to have 
committed an unfair discriminatory practice based upon age if the 
unfair discriminatory practice alleged is attempted or accomplished 
for the purpose of obtaining or maintaining one of the exemptions 
provided for a dwelling unit provided for in section 363.02, subdivi
sion 2. 

(6) Notwithstanding any law, ordinance, or home rule charter to 
the contrary, a totally or partially blind or deaf person with ~ guide 
dog ~ entitled to full and equal access to real property provided for 
in this section. The perso(j may not be required to ~ extra 
compensation for the guide <IQg but ~ liable for damage done to the 
premises ~ the guide dog. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 363.06, 
subdivision 1, is amended to read: 

Subdivision 1. [ACTIONS.] Any person aggrieved by a violation of 
this chapter may bring a civil action as provided in section 363.14, 
subdivision 1, clause (a), or may file a verified charge with the 
commissioner or the commissioner's designated agent. A charge 
filed with the commissioner must be in writirig on a form provided 
by the commissioner and signed by the charging party. The charge 
must state the name of the person alleged to have committed an 
unfair discriminatory practice, and set out a summary of the details 
of the practice complained of. The commissioner may require a 
charging party to provide the address of the person alleged to have 
committed the unfair discriminatory practice, names of witnesses, 
documents, and any other information necessary to process the 
charge. The commissioner may dismiss a charge when the charging 
party fails to provide required information. The commissioner 
within ten days of the filing shall serve a copy of the charge and a 
form for use in responding to the charge upon the respondent 
personally or by mail. The respondent shall file with the department 
a written response to t:,e charge within 20 days of receipt of the 
charge . .If the respondent fails to respond within 30 days after 
service of the charge, and service was consistent with rule ± of the 
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rules of civil procedure, the commissioner,on behalf of the complain
igg party, may bring an action for default in district court pursuant 
to rule 55.01 of the rules of civil procedure. 

Sec. 6. Minnesota Statutes 1986, section 363.06, subdivision 3, is 
amended to read: 

Subd. 3. [TIME FOR FILING CLAIM.] A claim of an unfair 
discriminatory practice must be brought as a civil action pursuant 
to section 363.14, subdivision 1, clause (a), filed in a charge with a 
local commission pursuant to section 363.116, or filed in a charge 
with the commissioner within 300 days one year after the occur
rence of the practice. The running of the 300 day one-year limitation 
period is suspended during the time a potential charging party and 
respondent are voluntarily engaged in a dispute resolution process 
involving a claim of unlawful discrimination under chapter 363, 
including arhitration, conciliation, mediation or grievance proce
dures pursuant to a collective bargaining agreement or statutory, 
charter, or ordinance provisions for a civil service or other employ
ment system. A potential respondent who participates in such a 
process with a potential charging party before a charge is filed or a 
civil action is brought shall notify the department and the charging 
party in writing of the participation in the process and the date the 
process commenced, and shall also notify the department and the 
charging party of the ending date of the process. A respondent who 
fails to provide this notification is barred from raising the defense 
that the statute of limitations has run unless tile 300 days one year 
plus a period of time equal to the suspension period has passed. 

Sec. 7. Minnesota Statutes 1986, section 363.073, subdivision 1, is 
amended to read: 

Subdivision 1. [SCOPE OF APPLICATION.] No department or 
agency of th~ state shall receive, enter into, or accept any bid or 
proposal for a contract Sf'- nor execute any contract for goods eI'-, 

services, or the performance of any function, or any agreement to 
transfer funds for any reason in excess of $50,000 with any Ilasiness 
person having more than 20 full-time employees in Minnesota at 
any time daring the previous 12 months, unless the ffim er busiftess 
person has an affirmative action plan for the employment of minor
ity persons, women, and the disabled that has heen approved by the 
commissioner of human rights. Receipt of a certificate of compliance 
issued by the commissioner shall signify that a fffm .,., Ilasiness 
person has an affirmative action plan that has been approved by the 
commissioner. A certificate shall be valid for a period of iwo years. 

Sec. 8. Minnesota Statutes 1986, section 363.073, subdivision 3, is 
amended to read: 

Subd. 3. [REVOCATION OF CONTRACT.] A contract awarded by 
a department or agency of the state may be terminated or abridged 
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by the department or agency because of suspension or revocation of 
a certificate based upon a contractor's failure to implement or make 
a good faith effort to implement an affirmative action plan approved 
by the commissioner under this section. If a contract is awarded to 
!' perso; who does not have !' contract compliance certificate 
require under subdivision 1, the commissioner may void the 
contract on behalf of the state-:- - -- ----------

Sec. 9. Minnesota Statutes 1986, section 363.074, is amended to 
read: 

363.074 [RULES FOR CERTIFICATES OF COMPLIANCE.) 

The commissioner shaH adopt rules to implement section 363.073 
specifying the criteria used to review affirmative action plans and 
the standards used to review implementation of affirmative action. 
plans. A firm or business certified to be in compliance with affirma
tive action requirements of a local human rights agency or the 
federal government shall may be deemed to be in compliance with 
section 363.073 upon submission to the commissioner of an affirma
tive action plan approved by a local human rights agency or the 
federal government and amendments to the plan which are neces
sary to address the employment of disabled persons protected by 
section 363.03, subdivision 1. 

Sec. 10. Minnesota Statutes 1986, section 363.091, is amended to 
read: 

363.091 [ENFORCEMENT.] 

When a respondent fails or refuses to comply with a final decision 
of the department, the commissioner may file with the court 
administrator of district court in the judicial district in which the 
hearing was held a petition requesting the court to order the 
respondent to comply with the order of the department. Thereupon 
the court shall issue an order to show cause directed to the 
respondent why an order directing compliance should not be issued. 
NstwithstaHdif'g the !,rsvisisns ef any law "" -'e ef ei¥H !,rseed,ne 
t& the esntrary, the "'*lI"t shall e"amine at the hearing en the eF<!er 
t& shew eatISe all the evidenee in the reesrd an<! may amend the 
eF<!er ef the lIel'aliment in any Wf±'j the "'*lI"t deems just an<! 
e'lHitable. If the panel or examiner has ordered an award of damages 
pursuant to section 363.071 an<! if the "'*lI"t sHstains "" msllifies the 
awaffi, it the court shall enter judgment on the order or modified 
order in the same manner as in the case of an order of the district 
court, as provided in section 546.27. 

Sec. 11. Minnesota Statutes 1986, section 363.121, is amended to 
read: 
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363.121 [DEPARTMENT ATTORNEY] 

The attorney general shall be the attorney for the department. 
When '.' matter has been referred to the attorney general !>y the 
commissioner subsequent to '.' finding of probable cause or for the 
purpose of interim relief, communications between members of the 
attorney general's office and charging parties or members of '.' class 
formed pursuant to section 363.06, .subdivision 4, clause (6), are 
privileged as would be ~ communicatiori between an attorney and ~ 
client. 

Sec. 12. Minnesota Statutes 1986, section 363.14, subdivision 1, is 
amended to read: 

Subdivision 1. [COURT ACTIONS, SUITS BY PRIVATE PAR
TIES, INTERVENTION.] (a) The commissioner or a person may 
bring a civil action seeking redress for an unfair discriminatory 
practice directly to district court. In addition, a person may bring '.' 
civil action: 

fat Directly W distriet eemt; eF 

W Notwithstanding the I'ro'fisions ef any law w the eontrary, 

(1) within 45 days after the commissioner has dismissed a charge 
because it is frivolous or without merit, because the charging party 
has failed to provide required information, because the commis
sioner has determined that further use of department resources is 
not warranted, or because the commissioner has determined that 
there is no probable cause to credit the allegations contained in a 
charge filed with the commissioner; 

(2) within 45 days after the commissioner has reaffirmed a 
determination of no probable cause if the charging party requested 
a reconsideration of the probable cause determination; or 

(3) after 45 days from the filing of a charge pursuant to section 
363.06, subdivision 1 if a hearing has not been held pursuant to 
section 363.071 or if. the commissioner has not entered into a 
conciliation agreement to which the charging party is a signa tor. 
The charging party shall notify the commissioner of an intention to 
bring a civil action, which shali be commenced within 90 days of 
giving the notice" 

(b) IT the commissioner has issued both probable cause and no 
probable cause determinations on separate issues in the s.ame 
charge, the charging party may,!f a hearing is held, require that all 
matters be heard at the hearing or may bring '.' civil action for the 
no probable cause charges at the same time as the probable cause 



68th Day] MONDAY, MARCH 14, 1988 8703 

charges under the rules and time frames that govern the probable 
cause charges. 

(c) '!'he eemmissieHer may aismiss, vrithe"t "rej"aiee te the 
ehargiHg pffi'ty, '*'Y ease filed with the se"artmeHt 00 Sf' befere J.me 
:lG, liI+& '!'he eemmissieHer shall HatHY a ehargiHg ~ by reg).tla. 
mail seHt befere t."g).tst l-, W&l-; sf the ¥ighl te lffiHg a eWil aetiefl 
""rs"aHt te this seetie&. ljpeH gWiHg this Hetiee the eammissieHer 
shall eHEI a±l ".eeeeaiHgs ill the ae"artffieHt relatiHg te the eharge. 
NetwithstaHsiHg '*'Y statatery perieEl sf limitatieH te the eeHtrary, 
Iffi iHsi'.'i""al Hetifie" ""rs"aBE te this elaase may lffiHg a eWil 
aetieft relatiHg te the. eharge; "revises that the aetieft is filed 00 Sf' 

befere February l-, ~ 

A charging party bringing a civil action shall mail by registered or 
certified mail a copy of the summons and complaint to the commis
sioner, and upon their receipt the commissioner shall terminate all 
procee<lings in the department relating to the charge. No charge 
shall be filed or reinstituted with the commissioner after a civil 
action relating to the same unfair discriminatory practice has been 
brought unless the civil action has been dismissed without preju-
dice. . 

Cd) Upon application by the complaining party to the district court 
at aspecial term and under circumstances the court deems just, the 
court may appoint an attorney for the person and may authorize the 
commencement of the action without payment of fees, costs, or 
security. 

(e) Upon timely application, the court may permit the department 
to intervene in a civil action brought pursuant to this section upon 
certification that the case is of general public importance. 

Sec. 13. Minnesota Statutes 1986, section 363.14, subdivision 3, is 
amended to read: 

Subd .. 3. [ATTORNEY'S FEES AND COSTS.] In any action or 
proceeding brought pursuant to this section the court, in its discre
tion, may allow the prevailing party, ather thaH the ael'artmeHE, a 
reasonable attorney's fee as part of the costs. 

Sec. 14. [363.15] [NOTICE OF APPEAL TO THE COMMIS
SIONER.] 

In any case that is appealed to the su reme court or the court of 
appeals in ~ an issue !!: raised un er this charer;t\1e party 
raising the Issue shall serve"" <::QN of the notice 2... apperuon the 
commissioner. The clerk of the appellate courts may not accept "" 
notice ~ appeal or other papers, documents, or briefs from any ~ 
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in an action involving this chapter without proof of service of the 
papers-:-OOCUments, or briefs upon the commissioner." 

Amend the title as follows: 

Page 1, line 7, delete "subdivisions 2," and insert "subdivision" 

Page 1, line 10, after the first semicolon, insert "363,121;" 

Page 1, line 11, delete "sections 363,03, subdivision" and insert 
"section" 

Page 1, line 12, delete the first "1;" and delete "and 363,071, 
subdivision 2" and before the period insert "proposing coding for new 
law in Minnesota Statutes, chapter 363" 

With the recommendation that when so amended the bill pass, 

The report was adopted, 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F No. 2069, A biJI for an act relating to environment; estab
lishing a comprehensive solid waste reduction and recycling pro
gram through county programs, a waste reduction initiative fee on 
containers, a recycling deposit on beverage packages, and public 
education; appropriating money; proposing coding for new law in 
chapter 115A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [115A.93] [CITATION.] 

Sections ! to 13 may be cited as the comprehensive waste 
reduction and recycling act. 

Sec. 2. [115A.931] [PURPOSES.] 

The purposes of sections! to 13 are to: 

(1) provide an opportunity for each individual to recycle waste 
materials; 

(2) reduce the amount of waste generated and disposed in the 
state; 
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(3) increasethe rate of recycling of waste materials; 

(4) develop markets for recycled materials; and 

(5) inform the public of recycling opportunities. 

Sec. 3. [DEFINITIONS.] 

8705 

Subdivision 1. [APPLICABILITY.] The definitions in this section 
".P.P!,y to sectIOlls ! to 13. -- - --

Subd. 2. [BEVERAGE.] "Beverage" means .a. soft drink, soda 
water, carbonated natural or mineral water, or other nonalcoholic 
caroonated drink; beer, ale, or other malt drink or a mixed wine or 
mixed spIrit drink-, -- -- - ------- - -------
--- ---

Subd. 3. [COMMISSIONER] "Commissioner" means the commis-
sioner otrevenue. -

Subd. 4. [CONSUMER] "Consumer" means .a. peyon who buys .a. 
filled nonrefillable beverage container from .a. retai ere 

Subd. 5. [COUNCIL.] "Council" means the metropolitan council 
esta@lShed in section 473.123. -----

Subd. 6. [DISTRIBUTOR] "Distributor" means any person en
gaged in business who ships or transports products to retailers in 
this state to be sold ~ those retailers; . . . 

!l distributor who also sells at retail must maintain .a. separate 
inventory substantiated with invoices for products that were ac
guided for retail sale and that are subject to the fee in section 7, 
sub i vision 1. 

Subd. 7. [LOCAL RECYCLING CENTER] "Local recycling cen
ter" means .a. licensed establishment which acCeptSfor recycling at 
least beverage containers, food packaging glass, and two other 
nonbeverage recyclable materials. 

Subd. 8. [PLASTIC CAN.l "Plastic can" means a beverage con
tainer that ~ composed of one or more pIiStics and metal, excluSIVe 
of the closure. 

Subd. 9. [RECYCLED MATERIALS.] "Recycled materials" means 
any material otherwise destined for the mixed municipal solid waste 
stream that ~ collected, separated, or processed and returned to 
markets in the form of raw material,Teedstock, or end product. 

Subd. 10. [RETAILER] "Retailer" means any person, partnership, 
firm; corporation, or association, foreign or domestic, selling any 
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commodity, article, goods, wares, or merchandise to.the,consumer 
and not for the purpose of resale in any fonD. 

Subd. 11. [YARD WASTE.] "Yard waste" means the garden 
w~ leaves, lawn cuttings, weeds, and prunmg8 generated at 
residentIal and commercial properties. 

Sec. 4. [115A.933] [OPPORTUNITY TO RECYCLE.] 

!!.Y. January!, 1990, each county shall provide its citizens an 
opportunity to recycle. "Opportunity to recycle" means at least: 

(1) A local recycling center in every county and additional places 
for collecting recyclable material, at sites necessary for the c;onve
nience of the populations being served. 

(2) 12 public education and promotion program that at least 
quarterly notifies each person of the opportunity to recycle and 
encourages source separation ofresWeIitial, commercial, industrial, 
and institutional recyclable material. 

In addition, each county shall ensure, in cities with !'. population 
of 5,000 or more persons, the opportunity to. recycle a minimum of 
three kinds of recyclable materials through use of curbside pickup or 
centralized dropoff or use of ~ local recycling center. 

!!.Y. January 1, 1990, in cities of the first class and cities with 5,000 
or over population in the metropolitan area and!?y: January 1, 1992, 
in cities of the second class, each county shall ensure that the 
opportunity to recycle also includes at least monthly curbside 
~ckup of at least three recyclable materials. 

Sec. 5. [115A.934l [LOCAL RECYCLING CENTER.] 

Subdivision h [APPLlCATION.lAny person may file with the 
local county board an application for !'. license to operate !'. 10caI 
recycling center. The application must. state the name and address 
of the owner and operator of the center, the. ~ of recyclable 
materials the center intends to accept, the hours open for operation, 
and the area the center wishes to serve. The license must be 
renewed iillllually. A county may desIgnate cities as the l!ceilsing 
authority. 

Subd. ~ [APPROVAL.] (a) The county or its designee may approve 
an application for ~ license to operate a local recycling center if i! 
finds that the proposed center will provide !'. convenient service for 
collection of at least beverage containers, food packaging glass, and 
two other nonbeverage recyclable materials. 

(b) The license to operate !'. local recycling center must state the 
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~ of recyclable materials the center must accept, the hours oPan 
fu! operation, and the area tnecenter and any associateacurbsi e 
pro!nam is licenseatO serve. The operator of ~ center shall promi
nenTy display on the center's premises the ~ of recyclable 
materials accepted and the hours open for operation. . 

(c) The county or its designee may review at any time any license 
to operate a local recycling center. After written notice to the owner 
and operator of the center, the county or its designee may, al'tei'a 
publi\ hearing, revoke the TICense of the center if it finds lack or 
comp iancewith the license or !!'i!finds the local recyclmgcenter no 
longer provides ~. convenient service to the public. 

(d) When ~ county does not undertake licensing of loca:J recycling 
centers, . the agency shaH· accept applications and issue permits 
subject to the requirements of this section. 

Sec. 6. [115A.935] [RECYCLING INITIATIVES FUND.] 

Subdivision l, [CREATION.] The recycling initiatives fund is 
established as ~ separate account in the state treasury. The funn 
consists of the waste reduction initiative fees established in section 
7, penaltiesa:sseSsed under section !h and interesteamed on fund 
assets. . 

Subd. 2. [SPENDING; PURPOSES.] Money in the fund may be 
spent for: 

(1) technical and financial assistance to counties, cities, and 
private businessesror creation of recf,c1ing systems, creatiOn and 
licensing of local reclicling centers; or modification of recycling 
systems to local recyc ing centers; . 

. (2) county compliance with section 4; 

(3) recycling and waste reduction projects including public educa-
tion; planning, and technical assistance; . 

(4) market development for recyclable materials se*arated .~ 
generators, inclUding public education, planning, an technical 
assistap.ce; --

(5) capital assistance for establishing private and publicinterme
diateprocessing facilitieS for recyclable materials and facilities 
using recyclable materials in new products; . 

(6) public education directly related to the purposes of sections 1 
to 13; 
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(7) reimbursement to the general fund for any appropriation made 
foiTIie purpose of section 10; and " , 

(8) costs of the department of revenue, the agency, the board, and 
the councilln implementing and administering sections! to 13., 

Subd. 3. [APPROPRIATION.] After fiscal flear 1989, 20 percent of 
the mfrey in the fund on tuly ! of eac yetr is appropriated 
annua y to the board. TIle oard shalldlstri ute the floney to 
nonmetropiilitan counties and to the metropolitan councilor assis
tance to counties to develop recyCTIiig systems . .!2P to 25 rrrcent of 
the 20 Eercent of the money appropriated may be used ~ project 
g;rantsor spe.cif recycling !,rojects including mUlticounty, innova
tIve, or especIal y large proJects. The rest of the 20 @ercent of the 
money must be distributed based on arormula esta lished!:>y the 
board that guarantees. an equal Sliare for each county plus an 
aTIOCatwnbased on county populat~ - -- , -

Sec. 7. [l15A.936] [FEE; CONTAINER DESIGN.] 

Subdivision 1. [WASTE REDUCTION INITIATIVE FEE.] (a) 
Each dIstributor, who is not the ultimate consumer of a product aDd 
who either sells pacKages used !:>y a retailer to package products or 
sells pac!<agea products intendea for retail sale shaH P!'.Y the 
aepartment of revenue a one cent waste redilct1On1nmative fee for 
each £ackage or packaJfeaprOclUct based on the product's smrulest 
unit ivision intended for sale at the retaulevel. The fee must be 
paid according to the requITei1ients ofSeclWn 8. -- -- ----

(b) For the purpose of this section, "package" includes but ~ not 
limited to ~ bag, barrel, basket, bottle, box, cal' carton, carrying 
case, crate, cup, cyrrnaer, drum, f'leXl1)fe film, g ass, jtr, ~ pail, 
pot, rigid foil container, sack, tray, tub, tube, tum ler, vessel, 
wrapper, or wrap. 

(c) Packages exempt from the fee are limited to those: 

(1) that are recyclable and that are made of at least 50 percent !:>y 
weight recycled materiars;-

(2) intended for use in ~ manufacturing process; 

(3) used to package drugs and medicines as defined in section 
151.01; 

(4) used to package food or food products exempt from sales tax 
under section 297 A.25, subdivision 2; or 

(5) that require ~ refundable container deposit of at least four 
cents. ' 
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(d) A manufacturer or distributor must ~ to the agency for 
exemption from the fee for specific packages based on the criteria 
listed in paragrapn ~ Clause ill..:. The agency ma~ require appli
cants to provide information it considers necessary or the determi
nation of specific exemptions . .A person who receives an exemption 
shall notify the agency !f the package material is altered. Exemp
tion from thewe is retroactive to the date ofming of the application 
with the agency. 

Subd. 2. [CONTAINER; PACKAGE DESIGN.] Packages exempt 
from the waste reduction initiative fee under subdivision 1. para
graph (c), clause ill, may carry the recyClTrig emblem approved ~ 
the agency. 

Sec. 8. [115A.937] [REPORTS; PAYMENT OF FEES.] 

Subdivision 1. [REPORTS.] Each distributor required to ~ the 
waste reduction initiative fee in section 7,' subdivision 1, shall me 
with the commissioner ~ QUarterly and annual report on a form 
prescribed ~ the commissioner speciIyllg the number of packagin~ 
products for use ~ ~ retailer to package products, the number 0 
packaged products, and speCIfic numbers of packaging products ana 
packaged products ~ category that are not subject to the fee in 
section 7, subdivision 1, that were sold ~ the distributor OuTIng the 
reporting period. 

The quarterly re orts are due on or before the 15th day following 
the end of the ca en ar quarter, and the annual reports must 
accompany the reports for the fourtllCalenaar quarter and are due 
on or before January 15101lowing the end of the calendar year. 

Subd. ~ [RECORDS.] The commissioner may ~ rule require any 
person subject to subdivisIOn .! to k;;ep books, papers, documents, 
and records as the commIssioner etermines necessary for the 
enForcement of sections 1 to 13. The commissioner may examine, or 
have examIned, any books, papers,- records, or other documents 
relevant to making a determination, whether they are in the 
possession-of' ~ reporter or another person or corporaTIo:rL The 
commissIOner may require the attendance of any persons having 
knowledge or information in the remises, to compel the production 
of books, papers, records, or memoran a ~ persons so required to 
attend, to take testimony on matters material to a determination, 
and to aamlnISter oaths oraflirmations. - -
--- --

Subd. 3. [INFORMATION CONFIDENTIAL.] Neither the com
miSsWner nor any other public official or employee may diVUlge or 
otherWIse make known in any manner any particulars disclosed in 
any report required ~ this section, or any information concerning 
the affairs of the person making the report acquired from its records, 
officers,. or employees while examining or audIting under the 
authority of sections 1 to 13 except in connection with a proceeding 
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involving waste reduction initiative fees due under sections 1 to 13. 
Nothing in this section prohibits the commissioner trom pubTishing 
statisticsClassified in a manner that does not disclose the identity of 
particular records or reports and their contents. Notwithstanding 
the provisions of this subdi vision, the commissioner may provide the 
agency with information necessaiYl'or implementation and admin
istration of sections 1 to 13. - --

Subd. 4. [TIME FOR PAYMENT; REFUND.] Waste reduction 
inltiaUvefees incurred during a calendar quarter must be paid to 
the commissioner on or before the 15th day following the end of the 
QUarter. The l1.ayment due for tile fourth calendar quarter mustoe 
adjusted to re ect any iilliIerpayment or overpayment that is shown 
on the annual report. Any overpayment of waste initiative fees due 
to retroactive exemption granted ~ the agency must be credited 
against future fees due unless the person who overpayed has no 
future liaoJIIty to ~ fees in which case the overpayment must De 
ret'iilliled from the fund. 

Subd. 15: [ENFORCEMENT.] The penalty, interest, and enforce
ment proviSions under chapters 297 A and 270 ~ to the reports 
and amounts due the commissioner under this section. -- ----

Sec. 9. [115A.938] [PROHIBITIONS.] 

Subdivision 1. [PLASTIC; PVC.] No person may sell, offer for sale, 
or give to consumers in this state any beverage packaged in ~ plastic 
can or any product p:lckagea1n material 0 which any part is 
jiOfyvTnyl chloride. - - --.-. -

Subd. 2. [NONDEGRADABLE PLASTIC.] No person !!'~ sell, 
offer for sale, or give to consumers in this state beverage containers 
held together Qy nondegradable plastic material. 

Subd. 3. [LANDFILL PROHIBITION.] Recyclable materials col
lected accordin to the requirements of section 4

cl
may not be placed 

in any land isposaITacility except as authorize by the agency. 

Subd. 4. [YARD WASTE; LAND DISPOSAL PROHIBITED.] A 
person may not dispose of yard waste in mixed municipal solid waste 
or in ~ lan(fdlsposal or resource recovery facility after January h 
1992, or after January 1, 1990, in the metropolitan area, except as 
authorized Qy the agency. 

Sec. 10. [115A.939] [AGENCY AND BOARD AUTHORITY; DUe 
TIES; REPORTS.] 

Subdivision 1. [PUBLIC EDUCATION.] The board may prepare, 
~ublish, and issue printed or educational materiilISilecessary forthe 

issemination of information to the public for effective implemen-
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tation of sections .! to 13. The awitcy may prepare, f,ublish, and 
issue materials necessary for the issemination of in ormation to 
the regulated community for effective implementation of sections! 
to 13. 

Subd. ;l. [INFORMATION GATHERING.] The agency may re
quire any business or local government unit suoject to the provi
sions of sections! to 13 to provide information necessary for the 
preparation of any reports required ~ this section. 

Subd. 3. [SOLID WASTE COMPOSITION STUDY] By December 
31, 1989, the agency shall complete!! mixed municipaISolid waste 
composition study. 

Subd . .:L [MINIMUM RECYCLING LEVELS.] fu': June 30, 1990, 
the agency, in consultation with the board and the council, shall ~ 
rule establish minimum recycling levels for at least pa~er, glass, 
aJUminum, steel, and plastics for commercial, residentia , institu
tional, and lnUustrIal classIfications of solid waste generators. 
Separate levels may be established for the metropolitan and non
metropolitan areas of the state. !f the minimum levels are not met 
in any classiilCatlon on or after June 30, 1994, the agency shall 
reqUire solid waste separation ancrrecycling within that classlt'lCa
tion. 

Subd.5. [BIENNIAL REPORT.] The agency, board, and council 
shall collect data necessary to deterffi1ile the effect of sectlOlls 1 to 13 
and shall each prepare !! report to the legiSlative commiSSion on 
waste man!!~ement to be com~leted by November h 1990, ana: 
biennially after that date. Eac repEr must detail each agenifs 
implementation OISections .! to 13, t e impact of those sections on 
industry and the public, and recommendations for future appropri
ations from the fund. 

Sec. 11. [115A.9391] [PENALTIES.] 

Subdivision h [CIVIL PENALTY] In addition to any other pen
alty imposed 2.Y law, ~ persoZ who viOlates any provision of section 
7, 8, or 9, subdivision.! or .2 shall forfeit and ~ to the state ~ 
penalty, in an amount to be determined ~ the court, of not more 
than $1,000 ~ day of violation. The civil penalty may be recovered 
~ ~ civil action brought ~ the attorney general in !he name of the 
state. 

Subd. 2. [INJUNCTIONS.] The attorney general may bring an 
action to enjoin any violation of sections .! to 13 or an action to 
compel performance under sections! to 1.1. 

Subd. 3. [COSTS; FEES.] In any action under SUbdivision 1 or 2, 
the attorney general may also recover costs and attorney fees. 
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Sec. 12. [RULES.] 

The agency, board, council, and commissioner may adopt emer
gency and permanent rules to implement sections! to 13. 

The cost of any rules must be reimbursed to the agency, board, 
council, or commissioner from the fund created gy section 6: . 

Sec. 13. [115A.9392] [PLASTIC CONTAINER LABELING.] 

Subdivision 1. [DEFINITIONS.] For the purposes of this section 
the following aefinitions have the meanings given them. 

(a) "Labeling" means attaching information to or embossing or 
printing information on ~ plastic container. 

(b) "Material recovery" means the reuse, recycling, reclamation, 
composting, or other recovery of useful materials from solid waste, 
with or without treatment. 

(c) "Plastic container" means an individual, separate, rigid plastic 
bottle, can, jar, or carton. 

(d) "Reclamation" means the treatment of solid waste and its 
return. to productive use in!! form or for ~ use that is ~e:iitfrom 
its original form or use. 

(e) "Reuse" means the return of solid waste to productive use 
without treatment and without changing its form or use. 

Subd. ~ [LABELING RULES REQUIRED.] The board shall adopt 
rules establishing labeling requirements for plrtic containers. The 
requirements .shaH be designed to provine in ormation needed gy 
operators of material recovery programs to facilitate the recycling, 
reclamation, or reuse of plastic containers. The rules adopted under 
this subdivision must permit a manufacturer ofpJastic containers, ~ 
peiison who pl\,ces products in plastic containers, and ~ person who 
se s products III plastic containers to choose an appropriate mefhOcI 
of labeling plastic containers. The board shall develop rules as 
consistent as practicable with national industry-wide plastic con
tainer coding systems. The rules shall exempt from the labeling 
requirements plastic containers that are readily identifiable be
cause of their afpearance and plastic containers for which there ~ 
no technOIOgfcacapability Tor recycling, reclamation, or reuse or for 
which recycling, reclamation, or reuse ~ not economically feasible. 
The rules fay exempt from the labeling requirements plastic 
containers Q... a capacity of less than ~ specified minimum size. In 
determining the ~ of !f,lastac containers to exempt from the 
labeling requirements, tne oar shall consult with the agency. 
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Subd. !L [PROHIBITION.] On and after January h 1990, no 
person may sell or offer for sale in this state ~ p\astic container or ~ 
product in a plastic container that does not comp y with the labeling 
requirements under subdivision 2. 

Subd. 4. [PENALTY.] AfY persin who violates subdivision 3 is 
su1)Jectto ~ civill'enalty 0 ~ to 500 for each vIOlation. Each nay 
of violation constitutes a separate offense. 

Sec. 14. [APPROPRIATIONS.] 

Subdivision Ie [AGENCY.] The following amounts are appropri
ated from the general fund to the pollution control agency to be 
availa:EIe until June 30, 1990: 

(1) for public education under 
section 10, subdivision 1 
(2) for the cost of the studies and 
reports reguireifb-y section 10, 
subdivisions 2 to 5 
(3) for administrative costs to 
unpTement sections .! to 13 -

! ::::::~.~ 

! ~~::~~~~~ 

The complement of the agency is increased ~ ~ ~ ~ positions. 

Subd. ~ [BOARD.] The following amounts are aspropriated from 
the general fund to the waste management boar to be availahle 
until June 30, 1990: 

(1) for technical and financial 
assiStance to countles, cities, and 
businesses under sectio~ -
subdivision 2, clause ill 

(2) for county compliance 
withSection 4 

(3) for recycling and waste 
reduction projects under section 
6, subdIvIsion 2, clause (3) 

(4) for market development for 
recycrable materials under 
section 6, subdivisIOn 2, clause (4) 

(5) for ca~ital assistance for 
F:ubTIC an private recyclmg processing 
acilities . 
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(6) for public education under 
SeCUon 10, subdivision .! 

(7) for the cost of preparation of ,eports 
reguire~ section 10, subdivision 5 

(8) for administrative costs to 
lmpTement sections 1 to 13 -

[68th Day 

~ ",.,"'" 

The complement of the boar.'! ;,; increased ~ , , , positions. 

Subd. 3. [DEPARTMENT OF REVENUE.] The following amounts 
are appropriated from the ~eneral fund to the department of 
revenue to be available until une 30, 1990: 

(1) for administrative costs of the 
funiflncurred under section"6-

(2) for the collection offees 
under section 8 - --

The complement of the department of revenue is increased ~'" 
positions. 

Subd. 4. [METROPOLITAN COUNCIL.] $ .......... is apprg-
prtatea from the general fund to the metropolitan -couIiClI to -" 
available until June 30, 1990, for the cost of pUblic education 
pursuant to section &, sulXllvlSion 2, clause (6), and the cost of 
preparation of the report reqUired by section 10, subdivision ~ 

The complement of the council is increased by ,., positions. 

Subd. 5. [METROPOLITAN LANDFILL ABATEMENT FUND.] 
~ ~,-:-, .. is appropriated from the general fund to the metro
Eoman lanatillabatement fund to be available until JUne 30, 1990, 
~the purposes of section 6, subdivision ~ clauses (1) to (4). 

Subd. 6. [REIMBURSEMENT.] The amounts appropriated in this 
section must be reimbursed to the general fund from the fund 
created in section () ~ June ~ 1990. 

Sec. 15. [EFFECTIVE DATE.] 

Sections .! to 14 are effective July1, 1988, except that sections 7, 
subdivision 1; and 8, subdivision 1, clause (a), are et'teCBve October 
1, 1988." - - - -------

Amend the title as follows: 
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Page 1, line 5, delete everything after the first comma 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Healtl; and Human Services to 
which was referred: 

H. F. No. 2071, A bill for an act relating to human services; 
increasing the nursing home resident personal allowance; changing 
nursing home property-related costs and operating costs provisions; 
amending Minnesota Statutes 1987 Supplement, sections 256B.35, 
subdivision 1; and 256B.431, subdivisions 2b and 3a. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 144A.04, is amended 
by adding a subdivision to read: 

Subd. 7. [MINIMUM NURSING STAFF REQUIREMENT.) Not
witliStinrung the provisions of Minnesota Rules, part 4655.5600-;tIie 
minimum staffing standard for nursing personnel in nursing homes 
is as follows: 

(a) The minimum number of hours of nursing personnel to be 
provided in a nursing home ~ the greater of two hours .I"'!: resIdent 
.I"'!: 24 hours or 0.95 hours .I"'!: standardized resideilWay. . 

(b) For purposes of this subdivision, "hours of nursing ersonnel" 
means the paid, on-duty, ~roductive nursing hours of all nurses an 
nursing assistants, calcu ated on the basis of any given 24-hour 
periOd. "Productive nursing hours" means all on-duty hours during 
which nurses and nursing assistants are en~ed in nursing duties. 
Examples of nursing duties ray be found in innesota Rules, parts 
4655.5900, 4655.6100, and 655.64OD:"Not included are vacations, 
holida~s, sick leave, in~ice classroom training, orhlnches. Also 
not inc uUedare the nonproductive nursing hours or the in-service 
traininr director. In homes with more than 60 licensed beds, the 
hours 0 the directorolIiiirSlng are eXcIUded:"Standardize.rresIdei.it 
dry" means the sum of the number of residents in each case mix 
c ass liiiiffiPilecI ~ the case mix weignt for that resiGellt class, as 
found in Minnesota Rules, part 9549.0059, subpart 2, calcu1ii1e.:I on 
the basis of !Ie facility's census for any given day. 

(c) Calculation of nursing hours .I"'!: standardized resident day i1' 
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performed ~ dividing total hours of nursing ~sonnel for ~ given 
period ~ ili". total of stanaa:r.Iized resident ays for that same 
period. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 144A.071, 
subdivision 3, is amended to read: 

Subd. 3. [EXCEPTIONS.] The commissioner of health, in coordi
nation with the commissioner of human services, may approve the 
addition of a new certified bed or the addition of a new licensed 
nursing home bed, under the following conditions: 

(a) to replace a bed decertified after May 23, 1983 or to address an 
extreme hardship situation, in a particular county that, together 
with all contiguous Minnesota counties, has fewer nursing home 
beds per 1,000 elderly than the number that is ten percent higher 
than the national average of nursing home beds per 1,000 elderly 
individuals. For the purposes of this section, the national average of 
nursing home beds shall be the most recent figure that can be 
supplied by the federal health care financing administration and the 
number of elderly in the county or the nation shall be determined by 
the most recent federal census or the most recent estimate of the 
state demographer as of July 1, of each year of persons age 65 and 
older, whichever is the most recent at the time of the request for 
replacement. In allowing replacement of a decertified bed, the 
commissioners shall ensure that the number of added or recertified 
beds does not exceed the total number of decertified beds in the state 
in that level of care. An extreme hardship situation can only be 
found after the county documents the existence of unmet medical 
needs that cannot be addressed by any other alternatives; 

(b) to certify a new bed in a facility that commenced construction 
before May 23, 1983. For the purposes of this section, "commenced 
construction" means that all of the following conditions were met: 
the final working drawings and specifications were approved by the 
commissioner of health; the construction contracts were let; a timely 
construction schedule was developed, stipulating dates for begin
ning, achieving various stages, and completing construction; and all 
zoning and building permits were secured; 

(c) to certify beds in a new nursing home that is needed in order to 
meet the special dietary needs of its residents, if: the nursing home 
proves to the commissioner's satisfaction that the needs of its 
residents cannot otherwise be met; elements of the special diet are 
not available through most food distributors; and proper preparation 
of the special diet requires incurring various operating expenses, 
including extra food preparation or serving items, not incurred to a 
similar extent by most nursing homes; 

(d) to license a new nursing home bed in a facility that meets one 
of the exceptions contained in clauses (a) to (c); 
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(e) to license nursing home beds in a facility that has submitted 
either a completed licensure application or a written request for 
licensure to the commissioner before March 1, 1985, and has either 
commence~any required construction as defined in clause (b) before 
May 1, 1985, or has, before May 1, 1985, received from the commis
sioner approval of plans for phased-in construction and written 
a.uthorization to begin construction on a phased-in basis. For the 
purpose of this clause, "construction" means any erection, building, 
alteration, reconstruction, modernization, or improvement neces
sary to comply with the nursing home licensure rules; 

(f) to certify or license new beds in a new facility that is to be 
operated by the commissioner of veterans' affairs or when the costs 
of constructing and operating the new beds are to be reimbursed by 
the commissioner of veterans' affairs or the United States Veterans 
Administration; 

(g) to license or certify beds in a new facility constructed to replace 
a facility that was destroyed after June 30, 1987, by fire, lightning, 
or other hazard provided: 

(1) destruction was not caused by the intentional act of or at the 
direction of a controlling person of the facility; 

(2) at the time the facility was destroyed the controlling persons of 
the facility maintained insurance coverage for the type of hazard 
that occurred in an amount that a reasonable person would conclude 
was adequate; 

(3) the net proceeds from an insurance settlement for the damages 
caused by the hazard are applied to the cost of the new facility; 

(4) the new facility is constructed on the same site as the destroyed 
facility or on another site subject to the restrictions in section 
144A.073, subdivision 5; and 

(5) the number of licensed and certified beds in the new facility 
does not exceed the number of licensed and certified beds in the 
destroyed facility; 

(hl to license or certify beds that are moved from one location to 
another within a nursing home facllity, provided the total costs of 
remodeling performed in conjunction with the relocation of beds 
does not exceed ten percent of the appraised value of the facility or 
$200,000, whichever is less, or to license or certify beds in a facility 
for which the total costs of remodeling or renovation exceed ten 
percent of the appraised value of the facility or $200,000, whichever 
is less, if the facility makes a written commitment to the commis
sioner of human services that it will not seek to receive an increase 
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in its property-related payment rate by reason of the remodeling or 
renovation; 

(i) to license or certifY beds in a facility that has been involun
tarily delicensed or decertified for participation in the medical 
assistance program, provided that an application for relicensure or 
recertification is submitted to the commissioner within 120 days 
after delicensure or decertification; 

Ij) to license or certify beds in a project recommended for approval 
by the interagency board for quality assurance under section 
144A.073; 

(k) to license nursing home beds in a hospital facility that are 
relocated from a different hospital facility under common ownership 
or affiliation, provided: (1) the hospital in which the nursing home 
beds were originally located ceases to function as an acute care 
facility, or necessary support services for nursing homes as required 
for licensure under sections 144A.02 to 144A.I0, such as dietary 
service, physical plant, housekeeping, physical therapy, occupa
tional therapy, and administration, are no longer available from the 
original hospital site; and (2) the nursing home beds are not certified 
for participation in the medical assistance program; 

(1) to license or certify beds that are moved from one location to 
another within an existing identifiable complex of hospital build
ings, from a hospital-attached nursing home to the hospital build
ing, or from a separate nursing home under common ownership with 
or control of a hospital to the hospital when a hospital-attached 
nursing home is moved simultaneously to the hospital. As a condi
tion of receiving a license or certification under this clause, the 
facility must make a written commitment to the commissioner of 
human services that it will not seek to receive an increase in its 
property-related payment rate as a result of the relocation. At the 
time of the licensure and certification of the nursing home beds, the 
commissioner of health shall delicense the same number of acute 
care beds within the existing complex of hospital buildings or 
building. When a separate nursing home and a hospital-attached 
nursing home under common ownership or control are simulta
neously relocated to a hospital building, a combined cost report must 
be submitted for the cost reporting year ending September 30, 1987, 
and the freestanding nursing home limits apply. Relocation of 
nursing home beds under this clause is subject to the limitations in 
section 144A.073, subdivision 5; 

(m) to license or certify beds that are moved from an existing state 
nursing home to a different state facility, provided there is no net 
increase in the number of state nursing home beds; 

(n) to license new nursing home beds in a continuing care 
retirement community affiliated with a national referral center 
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engaged in substantial programs of patient care, medical research, 
and medical education meeting state and national needs that 
receives more than 40 percent of its residents from outside the state 
for the purpose of meeting contractual obligations to residents of the 
retirement community, provided the facility makes a written com-:
mitment to the commissioner·ofhuman services that it will not seek 
medical assistance certification for the new beds; ffi' 

(0) to certify or license new beds in a new facility on the Red Lake 
Indian reservation for which payments will be made under the 
Indian Health Care Improvement Act, Public Law Number 94-437, 
at the rates specified in United States Code, title 42, section 
1396d(b); or 

.\E2 to certify and license as !lcursing home iJeds boarding care beds 
in a certified boarding care Tacility ifthe beds meet the standards for 
nursing home licensure and if the cost CJ!' any remodeling of the 
facility does not exceed ten percent of the appraised value of the 
facility OT$200,000, whichever is less. If boarding care beds are 
licensedas nursing home beds, the number of boarding care beds in 
the facility must not increase in the future. The provisions con
tained in section 144A.073 regarding the upgrading of the facilities' 
do not apply to facilities that satisfy these requirements. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 144A.073, 
subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] For purposes of this section, the 
following terms have the meanings given them: 

(a) "Conversion" means the relocation of a nursing home bed from 
a nursing home to an attached hospital. . 

(b) "Renovation" means extensive remodeling of, or construction of 
an addition to, a facility on an existing site with a total cost 
exceeding ten percent of the appraised value of the facility or 
$200,000, whichever is less. 

(c) "Replacement" means the demolition and reconstruction of all 
or part of an existing facility. 

(d) "Upgrading" means a change in the level of licensure of a bed 
from a boarding care bed to a nursing home bed in a certified 
boarding care facility that is attached lie a ,ulF"iag heme ffi' a 
beanliRg eare bed in a freestanaing bearaing eare faeility that 
e,urently meets all health aepartment stallaaras fur a n1frsiRg 
heme. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 144A.073, 
subdivision 2, is amended to read: 
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Subd. 2. [REQUEST FOR PROPOSALS.] At the intervals speci
fied in rules, the interagency board shall publish in the State 
Register a request for proposals for nursing home projects to be 
licensed or certified under section 144A.071, subdivision 3, clause 
(j). The notice must describe the information that must accompany a 
request and state that proposals must be submitted to the intera
gency board within 90 days of the date of publication. The notice 
must include the amount of the legislative appropriation available 
for the additional costs to the medical assistance program of projects 
approved under this section. If no money is appropriated for a year, 
the notice for that year must state that proposals will not be 
requested because no appropriations were made. To be considered for 
approval, a proposal must include the following information: 

(1) whether the request is for renovation, replacement, upgrading, 
or converSIOn; 

(2) a description of the problem the project is designed to address; 

(3) a description of the proposed project; 

(4) an analysis of projected costs, including initial construction 
and remodeling costs, site preparation costs, financing costs, and 
estimated operating costs during the first two years after completion 
of the project; 

(5) for proposals involving replacement of all or part of a facility, 
the proposed location of the replacement facility and an estimate of 
the cost of addressing the problem through renovation; 

(6) for proposals involving renovation, an estimate of the cost of 
addressing the problem through replacement; 

(7) for proposals involving replacement or renovation of all or part 
of -'" facility which ~ not air conditioned, -'" proposal to add air 
conditioning to the portions undergoing replacement or renovation. 
!f the ap¥licant feels li has good cause for not recommending this 
portion 0 the proposal, li shall state its reasons; 

(8) the proposed timetable for commencing construction and 
completing the project; and 

@ (9) other information required by rule of the commissioner of 
health:-

Sec. 5. Minnesota Statutes 1987 Supplement, section 144A.073, 
subdivision 7, is amended to read: 

Subd. 7. [UPGRADING RESTRICTIONS.) Proposals submitted or 
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approved under this section involving upgrading must satisfy the 
following conditions: 

(a) Ns l'rsl'ssal Hll' "l'gI'adiag """y Be SflI'FWled aft;ep JaDe 3(}; 
W89. 

W Ns mere thaft <me I'Fsl'ssal Hll' llfIgmdiag """y Be al'l'Fs¥ed Hll' 
a facility. 

W U!"gI'adiag is limited te a tete! ef teD hedEr. 

+<If The facility must meet minimum nursing home care stan
dards. 

W U!"gI'adiag HHlSt Ret Fe6Iilt iH aR iaeFease iH f"'F diem s!"eFat 
iHg eests, """"f'I; Hll' the "l'gmdiag ef these freestaadiag asaFdiag 
eare faeilities whleh e"neatly meet existiag a"F8iag heH\e a"ildiag 
aad Sjl8ee staHtlaFds. 

ff} (b) If beds are upgraded to nursing home beds, the number of 
boarrung care beds in a facility must not increase inthe future. 

® (c) The average occupancy rate in the existing nursing home 
beds in an attached facility must be greater than 96 percent 
according to the most recent annual statistical report of the depart
ment of health. 

+hi 'l%e east ef remsEieliag the facility te meet e"neat RHrsiag 
heH\e eeastF"etiea BtaBdarEis HHlSt Ret exeeedteD !"ereeat ef the 
a!"!,,raised ¥aiHeefthe facility SF $2()O,()()(), whiehe'ler is less. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 256B.35, 
subdivision 1, is amended to read: 

Subdivision 1. [PERSONAL NEEDS ALLOWANCE.] (a) Notwith
standing any law to the contrary, welfare allowances for clothing and 
personal needs for individuals receiving medical assistance while 
residing in any skilled nursing home, intermediate care facility, or 
medical institution including recipients of supplemental security 
income, in this state shall not be less than $4() $45 per month from 
all sonrces. When benefit amounts for social secUrity or supplemen
tal security liiCOme recipients are increased pursuant to United 
States Code, title 42, sections 415(i) and 1382f, the commissioner 
shall, eI'l'ective in the month in which tile1ilcrease takes effect, 
mcrease ~ the same ~ge the clotlllng and personal needs 
allowance for individuas receiving medical assistance while resid
~ in any skilled nursing home or intermediate care f'iiCffity~ 
commiSSiOner of human serVICeS snal! provide tima'Y notice to local 
agencies, providers, and recipients of increases un er this provision. 
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Provided #!at this (b) The personal needs allowance may be paid 
as part of the Minnesota supplemental aid program, notwithstand
ing the provisions of section 256D.37, subdivision 2,and payments 
to the recipients from of Minnesota supplemental aid fuftE\s may be 
made once each three months begiHHiHg in OetebeF 19+1, covering 

. liabilities that accrued during the preceding three months. 

Sec. 7. Minnesota Statutes 1986, section 256B.431, is amended by 
adding a subdivision to read: 

Subd. 2i. [OPERATING COSTS AFTER JULY 1, 1988.] 
Eff-OPERATING-COST For the 
1,1988, -
limits 

(b) [CARE-RELATED OPERATING COST LIMITS.] For the rate 
year beginning July 1, 1988 the commissioner shall mCrease the 
care-related operating cost limits estabhshed in MInnesota Rule8, 
pa~ 9549.0055, subpart 2, items A and B, to the percent of the 
me ian that approximates the 85tn percentile oTThe a'Jays or the 
allowablelilstorical case II\ix operating cost standardize ~ diems 
and the aUowable. historical other-care-related operating cost ~ 
diems and index those limits as in Minnesota Rules, part 9549.0056, 
~rls1 and 2. The limits must be established in accordance with 
subivlsion 2b,parag,.!ijlllTdf.Forrate years beginning on or after 
July .h 198~tbe adjusted care.:reI"atedlimits must be indexed as in 
liIIilnesota ules, part 9549.0056, subparts 1 and 2-:-- -

(c) [SALARY ADJUSTMENT PER DIEM.] For the .rate Sj'iO~ 
October 1, 1988, through June 30, 1990 the COmrmSSIOner sha ad 
the appropriate rlary adjustment ~ diem calculated in clause (1) 
or (2) to the tota operating cost palment rate of each nursing home. 
r-he saIa7cI adjustment ~ diem or each nursing home must be 
determine as follows: 

(1) for each· nursing home that reports salaries for registered 
nurses, licensed practical nurses, and hides, orderlies and atten
dants separately, the commissioner ~ determine the ~ 
OOftment.~ diem ~multiplYin~ the total salaries, payroll taxes, 
an fringe bene1'itS3.llowed in eac operating cost category, excepj 
management fees and administrator and central office salaries an 
the related payroll taxes and fringe benefits, fu: 2.7 percent and then 
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dividing the resulting amount Q,y the nursing home's actual resident 
days; ana 

(2) for each nursing home that does not aPort salaries for 
regJStered nurses, licensed practICal nUrseS;-ai es, orderlies, and 
attendants separately, the salary adjustment ~ diem ~ the 
weighted average salary adjustment ~ diem increaseaefermined 
under clause IJl: 

Each nursing home that receives -'" salary adjustment ~ diem 
pursuant to this SuDaivision shall adjust nursing home employee 
salaries Q,y a minimum of the amount determined in clause (1) or (2). 
The commissioner shall review allowable salary costs, inClllilillg 
~ayroll taxes andfrin!e benefits, for the reporting year ending 

eptember 30, 1989, to etermine whether or not each nursing home 
complied with this requirement. The commissioner shall report the 
extent to which each nursing home complied with the egislative 
commission on long-term care Q,y August 1, 1990. 

(d) [NEW BASE YEAR.] The 
reporting year ending SepteffiDer 

shall establish the 
as ~ new base year. 

Sec. 8. Minnesota Statutes 1986, section 256B.431, is amended by 
adding a subdivision to read: 

Subd. 3d: [BETTERMENTS AND ADDITIONS.] Notwithstand
i.!!g any contrary provision of chaliter 256B, or -'" rule adopted under 
chapter 256B, a nursin home t at Gommenced"COrlstruction on ~ 
betterment and a dition costing $700,000 or more prior to the 
expiration of Minnesota Rules, 12 MCAR 2.05001 to 2.05016 
(Temporary)(1983) shall have its property-related pafment rate 
step-up as -'" result of the betterment and addition calcu ated as set 
forth in 12 MCAR 2.05011.B.3 in the case of betterments, and 12 
MCAR2-:050l1.D in the case of adaitlons:-For !"urposes of this 
subdivision, the terms "betterment" and "addition'have the mean
i.!!g set fortilln-ulMCAR 2.05002 and the term "cOmmenced 
constrUctiOll"has ihe meaning set forth in sectIoil144A.071, subdi-
vision 3. - ---

Sec. 9. Minnesota Statutes 1986, section 256B.431, is amended by 
adding a subdivision to read: 

Subd. 3e. [PROPERTY COSTS AFTER JULY 1, 1988.] (a) [IN
VESTMENT PER BED LIMIT.] For the rate year be innin July h 
1988, the replacement-cost-new ~ bed limit must be 32,571 ~ 
licensed bed in multiple bedrooms an0$48,857 ~ licensed bed in -'" 
single bearoom. Beginning January h 1989, the replacement-cost
new ~ bed limits must be adjusted annually as specified in 
Minnesota Rules, part 9549.0060, subpart 4, item A, subitem IJl: 
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(b) [RENTAL FACTOR.] For the rate year beginning Ju~ h 1988, 
the commissioner shall increase the rental factor as esta ished in 
Minnesota Rules, part 9549.0060~!iiillii8, item A, by 6.2 eerceirt 
rounded to the nearest 100th percent for the pUPiose ofreim ursing 
nursing homes for soft costs and entrepreneuriaprolits not included 
in the coSfValUation services used ~ the state's contracted apprais
ers. For rate years beginning on or after July h 1989, the rental 
factor is the amount determined under this paragraph for the rate 
year beginning July h 1988. 

(c) [OCCUPANCY FACTOR.] For ~~~~~~~ on or after 
Julv -. - Ii y payment rates 
unler . nursing homes 

t~~~~ ~~ill~~~ in a skilled level of care 
the CoIDiillsswner snarr 

;1!i!)l~l!tli!II!lIi~II;I!I!~f~~~~homeWhoseaverage ~ a nursing home is 180 
greater ofre8lcleii.tdays 

III no event shall the divisor --------

(d) [REFINANCING.] If "" nursing home ~ approved and refi
nanced under section 10, The commIssioner shall adjust the nursing 
home's property-related payment rate for the savings 1hat result 
from refinancing. The adjustment to the property-relateapayment 
rate must be as foOOws: 

ill The commissioner shall recalculate the nursing home's rental 
~ diem ~ substituting the new allowable annual principal and 
interest payments for those of the refinanced debt. 

(2) The nursing home's property-related payment rate must be 
decreased ~ the difference between the nursing home"s current 
rental ~ diem and the rental ~ diem determined under clause 
ill 

IT "" nursing home payment rate ~ adjusted according to this 
paragraph, the acIlUSted payment rate ~ effective the first of the 
month following the date of the refinancing for both mediCaJ 
aSsIstance and priVate paying residents. The lllrrsing home's ad
justed property-related payment rate ~ effective until June 30, 
1990. 

Sec. 10. Minnesota Statutes 1986, section 256B.431, is amended 
by adding a subdivision to read: 

Subd. 3f. [PROPERTY COSTS AFTER JULY 1, 1990, FOR CER
TAIN FA-crLITIES.] (a) For rate years beginning on or after July h 
1990, nonhospital-attacnea nursing homes that, on or after January 
h 1976, but prior to December 31, 1985, were ?trT5T licensed after 
new construction, or increased t1ieliTiCeii8e(Il)e s ~ a minimum of 
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35 percent through new construction, and whose building capital 
allowance is less than their allowable annual principal and interest 
on allowable <Iebt prior to the applicatIOn of the replacement-cost
new PI"! bed limit and whoseaebt amortization schedule exceeds 15 
years, must receive" property-related payment rate equal to the 
~eater of their rental ~ dIem or their allowable princip<lT ana 
,dowable interest before application of the replacement-cost-new 
~ bed limit plus their equipment allowance. A nursin~ home that 
is eligible for a property-related payment rate under t iSSiibmvr: 
Slon and whose property-related payment rate i~Se9uent rate 
year is its rental ~ diem must continue to have its property-related 
payment rates estalillSlled for all future rate years based on the 
rental reimbursement method iilN!1i1iieSotaKules, part 9549.0060. 

(b) Each nursing 
rate under 

su 

Sec. 11. Minnesota Statutes 1987 Supplement, section 256B.431, 
subdivision 4, is amended to read: . 

Subd. 4. [SPECIAL. RATES.) (a) For the rate years beginning July 
1,1983, and July 1, 1984, a newly constructed nursing home or one 
with a capacity increase of 50 percent or more may, upon written 
application to the commissioner, receive an interim payment rate for 
reimbursement for property-related costs calculated pursuant to the 
statutes and rules in effect on May 1, 1983, and for operating costs 

. negotiated by the commissioner based upon the 60th percentile 
established for the appropriate group under subdivision 2a, to be 
effective from the first day a medical assistance recipient resides in 
the home or for the added beds. For newly constructed nursing 
homes which are not included in the calculation of the 60th 
percentile for any group, subdivision 2f, the commissioner shall 
establish by rule procedures for determining interim operating cost 
payment rates and interim property-related cost payment rates. The 
interim payment rate shall not be in effect for more than 17 months. 
The commissioner shall establish, by emergency and permanent 
rules, procedures for determining the interim rate and for making a 
retroactive cost settle-up after the first year of operation; tlIe cost 
settled operating cost per diem shall not exceed 110 percent of the 
60th percentile established for the appropriate group. Until proce
dures determining operating cost payment rates according to mix of 
resident needs are established, the commissioner shall establish by 
rule procedures for determining payment rates for nursing homes 
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which provide care under a lesser care level than the level for which 
the nursing home is certified. 

(b) For the rate years beginning on or after July 1, 1985, a newly 
constructed nursing home or one with a capacity increase of 50 
percent or more may, upon written application to the commissioner, 
receive an interim payment rate for reimbursement for property 
related costs, operating costs, and real estate taxes and special 
assessments calculated under rules promulgated by the commis
sioner. 

(c) For rate years beginning on or after July 1, 1983, the commis
sioner may exclude from a provision of12 MeARS 2.050 any facility 
that is licensed by the commissioner of health only as a boarding 
care home, certified by the commissioner of health as an interme
diate care facility, is licensed by the commissioner of human services 
under Minnesota Rules, parts 9520.0500 to 9520.0690, and has less 
than five percent of its licensed boarding care capacity reimbursed 
by the medical assistance program. Until· a permanent rule to 
establish the payment rates for facilities meeting these criteria is 
promulgated, the commissioner shall establish the medical assis
tance payment rate as follows: 

(1) The desk audited payment rate in effect on June 30, 1983, 
remains in effect until the end of the facility's fiscal year. The 
commissioner shall not allow any amendments to the cost report on 
which this desk audited payment rate is based. 

(2) For each fiscal year beginning between July 1, 1983, and June 
30, 1985, the facility's payment rate shall be established by increas
ing the desk audited operating cost payment rate determined in 
clause (1) at an annual rate of five percent. 

(3) For fiscal years beginning on or after July 1, 1985, the facility's 
payment rate shall be established by increasing the facility's pay
ment rate in the facility's prior fiscal year by the increase indicated 
by the consumer price index for Minneapolis and St. Paul. 

(4) For fiscal years beginning on or after January h 1988 the 
facility's payment rate shall be e~t~bllsIied uiing the Tolliwin 
method: The comIillSSIoner shan d,v,de the rea estate taxes an 
special assessments payable as stated In th.'!. faCffity'scurrent 
property tax statement by actual resident days to compute ~ real 
estate tax and special assessment ~ diem. Next, the prior year's 
payment rate less the real estate tax and special assessment ~ 
diem must be a(ijUsted ~ the h~her of (1) the percentage change in 
the consumer trce index ((;PI- U.S. city average) as published ~ 
tile Bureau ~ abo""TBtatistics between the previous two Septem
bers, new series index (1967-100), or(2) 2.Dpercent, to determine an 
adjusted payment rate. The facility's payment rate ~ the adjusted 
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payment rate plus the real estate tax and special assessment ~ 
diem. 

(5) For the purpose of establishing payment rates under this 
paragTaph, the facility's rate and reporting years coincide with the 
facility's fiscal year. 

A facility that meets the criteria of this paragTaph shall submit 
annual cost reports on forms prescribed by the commissioner. 

For the rate year beginning July 1, 1985, each nursing home total 
payment rate must be effective two calendar months from the first 
day of the month after the commissioner issues the rate notice to the 
nursing home. From July 1, 1985, until the total payment rate 
becomes effective, the commissioner shall make payments to each 
nursing home at a temporary rate that is the prior rate year's 
operating cost payment rate increased by 2.6 percent plus the prior 
rate year's property-related payment rate and the prior rate year's 
real estate taxes and special assessments payment rate. The com
missioner shall retroactively adjust the property-related payment 
rate and the real estate taxes and special assessments payment rate 
to July 1, 1985, but must not retroactively adjust the operating cost 
payment rate. 

(d) For the purposes of Minnesota Rules, part 9549.0060, subpart 
13, item F, the following types oftransactions shall not be considered 
a sale or reorganization of a provider entity: 

(1) the sale or transfer of a nursing home upon death of an oWner; 

(2) the sale or transfer of a nursing home due to serious illness or 
disability of an owner as defined under the social security act; 

(3) the sale or transfer of the nursing home upon retirement of an 
owner at 62 years of age or older; 

(4) any transaction in which a partner, owner, or shareholder 
acquires an interest or share of another partner, owner, or share
holder in a nursing home business provided the acquiring partner, 
owner, or shareholder has less than 50 percent ownership after the 
acquisition; 

(5) a sale and leaseback to the same licensee which does not 
constitute a change in facility license; 

(6) a transfer of an interest to a trust; 

(7) gifts or other transfers for no consideration; 

(8) a merger of two or more related organiiations; 
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(9) a transfer of interest in a facility held in receivership; 

(10) a change in the legal form of doing business other than a 
publicly held organization which becomes privately held or vice 
versa; 

(11) the addition of a new partner, owner, or shareholder who owns 
less than 20 percent of the nursing home or the issuance of stock; or 

(12) an involuntary transfer including foreclosure, bankruptcy, or 
assignment for the benefit of creditors. 

Any increase in allowable debt or allowable interest expense or 
other cost incurred as a result of the foregoing transactions shall be 
a nonallowable cost for purposes of reimbursement under Minnesota 
Rules, parts 9549.0010 to 9549.0080. 

(e) For rate years beginning on or after July 1, 1986, the commis
sioner may exclude from a provision of Minnesota Rules, parts 
9549.0010 to 9549.0080, any facility that is certified by the commis
sioner of health as an intermediate care facility, licensed by the 
commissioner of human services as a chemical dependency treat
ment program, and enrolled in the medical assistance program as an 
institution for mental disease. The commissioner of human services 
shall establish a medical assistance payment rate for these facilities. 
Chapter 14 does not apply to the procedures and criteria used to 
establish the rate setting structure. The ratesetting method is not 
appealable. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 256B.433, 
subdivision 1, is amended to read: 

Subdivision 1. [SETTING PAYMENT; MONITORING USE OF 
THERAPY SERVICES.) The commissioner shall promulgate rules 
pursuant to the administrative procedure act to set the amount and 
method of payment for ancillary materials and services provided to 
recipients residing in nursing homes. Payment for materials and 
services may be made to either the nursing home in the operating 
cost per diem, to the vendor of ancillary services pursuant to 
Minnesota Rules, parts 9500.0750 to 9500.1080 or to a nursing home 
pursuant to Minnesota Rules, parts 9500.0750 to 9500.1080. Pay
ment for the same or similar service to a recipient shall not be made 
to both the nursing home and the vendor. The commissioner shall 
ensure the avoidance of double payments through audits and adjust
ments to the nursing home's annual cost report as required by 
section 256B.47, and that charges and arrangements for ancillary 
materials and services are cost effective arid as would be incurred by 
a prudent and cost-conscious buyer. Therapy services provided to a 
recipient must be medically necessary and appropriate to the 
medical condition of the recipient. If the vendor, nursing home, or 
ordering physician cannot provide adequate medical necessity jus-
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tification, as determined by the commissioner, in consultation with 
an advisory committee that meets the requirements of section 
256B.064, subdivision la, the commissioner may recover or disallow 
the payment for the services and may require prior authorization for 
therapy services as a condition of payment or may impose adminis
trative sanctions to limit the vendor, nursing home, or ordering 
physician's participation in the medical assistance program. If the 
grovider number of !!. nursing home ~ used to bill services provideO 
QY !!. vendor of therapy services that ~ not rerated to the nursing 
home fu: ownership, control, affiliation or employment status, no 
Willi110lding of payment shall be imposed against the nurs"""liigllome 
for services not medica:ny-necessary except for funds duetbe 
unrelated venTor of therapy services as providedl.nSiilXliVlSfon 3, 
paragraph (c). For the purpose of this subdivision, no monetary 
recovery mayoe imposed against the nursing home for lunds paid to 
the unrelated vendor of therapy services as provtaed in subdivision 
3, paragraph (c), for services not medically necessary.· 

Sec. 13. Laws 1987, chapter 403, article 4, section 13, is amended 
to read: 

Sec. 13. [STUDY AND REPORT.] 

(a) The interagency board for quality assurance shall study the 
foflOwing issues and report to the legislature by December 15, 1988, 
on its findings and recommendations: 

(1) the advisability of changing the definition of "hardship" for 
purposes of the nursing home moratorium; 

(2) the advisability of defining the need for nursing home beds in 
terms of the population aged 75 and older; and 

(3) the existence of a geographic mal distribution of long-term care 
beds and alternative care services in the state. 

(b) In addition to the issues in paragraph (a), the interagency 
board snail study and make recommendations concerning the policy 
and fiscal impact of the changes made in Public Law Number 
100-203 relating to the elimination Olthe intermeaTate care facility 
certification levefln 1990. The interagency board shill] consider at 
least the fo11OWlng: the neenor continuation of the services cur
rently offered & certifielfOOaroing care home beds, the need for 
additional beds III state licensed nursing homes, the fiscal impact 

. associated with the reconstruction or re~lacement offacrrrries that 
do not meet nursing home standards, ~ costs of establishing an 
rutemative funding source for the payment of services currently 
provided in these facilities, and the need to promulgate licensure 
standards~f the interagency boara recommends that facilitIes be 
licensed as nUi'Slng homes, theillteragencli board shall recommeiid 
speCific procedures for the granting of t eTICenses and identify 
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methods for the licensing Or fundin of facilities that may be 
considered out of compliance with fe eraflaw on October h 1990. 
~ board snail provide recommendations to the legislature for . 
legislative changes that are necessar to impleillent the board's 
recommendations. The costs associate with the board's recommen
dations must be provide<rto1he commissioner of human services and 
included in the medical assistance forecast and the agency budget 
requests fOr the biennium ending June 30, 1991. 

Sec. 14. [EFFECTIVE DATES.] 

The increase in the personal needs allowance in section 6, 
paragraph l& i§ effective January h 1989. The remaining provi
sions of sectton 6 are effective July h 1989. . 

, Section!1 i§ effective the day following final enactment and 
apElies to nursing home rate years that begin on or after July h 
19 8;" 

Delete the title and insert: 

"A bill for an act relating to health and human services; setting 
minimum nursing staff requirement; providing exception to nursing 
home moratorium; amending definitions; iilcreasing the nursing 
home resident personal allowance; changing nursing home property
related costs and operating costs provisions; requiring a report on 
the impact of federal law changes; amending Minnesota Statutes 
1986, sections 144A.04, by. adding a subdivision; and 256B.431, by 
adding subdivisions; Minnesota Statutes 1987 Supplement, sections 
144A.071, subdivision 3; 144A.073, subdivisians 1, 2, and 7; 
256B.35, subdivision 1; 256B.431, subdivision 4; and 256B.433, 
subdivision 1; Laws 1987, chapter 403, article 4, section 13." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: . 

H. F. No. 2086, A bill for an act relating to motor vehicles; 
removing restrictions regarding restricted gasoline fill pipes; 
amending Minnesota Statutes 1986, section 325E.0951. 

Reported the same back with the following amendments: 

Page 1, line 9, after "VEHICLE" insert "AIR" 
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Page 1, line 13, after "means" strike "a" and insert, "any" 

Page 1, line 22, before "POLLUTION" insert "AIR" and before 
"Pollution" insert "Air" 

Page 1, line 23, after "means" delete "~" and insert "any" 

Page 2, line 3, strike "a" and insert "any air" 

Page 2, line 5, after "vehicle" insert "or on ~ motor vehicle engine" 

Page 2, line 6, after "not" insert "manufacture," and after "ad
vertise" insert "1 offer" 

Page 2, line 7, after "causes" strike "the" and insert "any air" 

Page 2, line 8, strike "to be nonfunctional" and insert "not to be 
functional as designed" - - -

Page 2, line 10" strike "the" and insert "any air" 

Page 2, line 11, strike "is nonfunctional" and insert "is either not 
in place or ~ not functional" . - --- --

Page 2, line 13, strike "the" and insert "any air" 

Page 2, strike lines 14 and 15 

Page 2, line 16, strike everything before the period 

Page 2, after line 21, insert:· 

"Subd. 6. [DISCLOSURK] No person may transfer ~ motor 
vehicle without certifying in writing to the transferee that to the 
best of the person's knowledfie, the air ponution control systems, 
including the restrIcted gas01ne fill ~ have not been removed, 
altered, or rendered inoperative. The registrar of motor vehicles 
shall prescribe the manner and form in which this written disclo
sure must be made. No transferor maYklWwmgly giv'd ~ false 
statement to ~ transferee in making ~ disclosure require ~ this 
subdivision." 

Amend the title as follows: 

Page 1, line 2, delete "restrictions" and insert "language" 

With the recommendation that when so amended the bill pass . 

. The report was adopted. 
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Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2087, A bill for an act relating to environment; amending 
certain statutes administered by the environmental quality board; 
prohibiting delegation of responsibilities; authorizing certain en
forcement actions; prohibiting construction of certain projects; re
quiring project proposers to pay costs of environmental impact 
statements; appropriating money; amending Minnesota Statutes 
1986, sections 116C.04, by adding a subdivision; 116D.04, by adding 
subdivisions; and 116D.045, subdivisions 1, 2, 3, and 4; Minnesota 
Statutes 1987 Supplement, section 116C.03, subdivision 2; repeal
ing Minnesota Statutes 1986, section 116D.045, subdivision 5. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2098, A bill for an act relating to public utilities; pipeline 
safety; authorizing the office of pipeline safety to inspect and 
regulate intrastate pipeline facilities carrying liquefied natural gas, 
liquefied petroleum gas, a:nd hazardous liquids; adopting federal 
safety regulations; removing the depth limitation for the one call 
excavation notice system; providing for the calculation of pipeline 
inspection fees; appropriating money; amending Minnesota Statutes 
1986, sections 299F.56, subdivisions 1, 2, 4, 6, and by adding 
subdivisions; and 299F.59; Minnesota Statutes 1987 Supplement, 
sections 116I.015, subdivision 3; 216D.Ol, subdivision 5; 299F.57, 
subdivision 1, and by adding a subdivision; 299F.58; 299F.62; 
299F.63, subdivision 1; 299F.64; and 299J.12, subdivision 2; propos
ing coding for new law in Minnesota Statutes, chapter 299F; 
repealing Minnesota Statutes 1987 Supplement, section 299F.63, 
subdivision 4. 

Reported the same back with the following amendments: 

Page 13, after line 22, insert: 

"Sec. 21. [HAZARDOUS MATERIALS RESPONSE TEAMS; 
STUDY] 

The commissioner of the department of public safety shall conduct 
a study to determine the need for hazardous materiaISresponse 
teams, trruning standardS for and equipment needs of such teams, 
and potential implementation of teams including locating, directing 
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and coordinating them. The study must take into account the 
hazardous materials response and reporting requirements of the 
Superfund Amendments and Reauthorization Act, Public Law 
Number 99-499, lOO Stat~13 (1986). The commisswner shall 
report the results of the study to the committee on reguratea 
industries and the committee on environment and natural resources 
in the house of representatives and the committee on public utilities 
and energy and the committee on environment and natural re
sources in the senate .2Y December 31, 1988." 

Page 13, line 35, delete "22" and insert "23" 

Renumber the sections in sequence 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2101, A bill for an act relating to environment; prescrib
ing criminal penalties for violation of certain statutes, rules, or 
permits relating to pollution control; amending Minnesota Statutes 
1987 Supplement, section 115.071, subdivision 2; and 609.671. 

Reported the same back with the following amendments: 

Page 6, line 7, after "who" insert "willfully" and delete Has !!" 

Page 6, line 8, delete everything before the colon 

Page 6, line 14, delete everything after "sampling" 

Page 6, line 15, delete "sampling" 

Page 6, line 17, after the first "or" insert "1. with respect to 
pollution of the waters of the state, chapter" 

Page 6, line 22, delete "$300" and insert "$2,500" 

Page 6, line 33, after the first "or" insert ", with respect to 
pollution of the waters of the state, chapter" 

Page 6, line 36', after "or" insert "1 with respect to 'pollution of the 
waters of the state, chapter" 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2104, A bill for an act relating to crimes; prescribing the 
penalty of murder in the first degree for the new crime of causing the 
death of a child while committing child abuse; amending Minnesota 
Statutes 1986, section 609.185. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 609.185, is amended 
to read: 

609.185 [MURDER IN THE FIRST DEGREE.] 

Whoever does any of the following is guilty of murder in the first 
degree and shall be sentenced to imprisonment for life: 

(1) Causes the death of a human being with premeditation and 
with intent to effect the death of the person or of another; 

(2) Causes the death of a human being while committing or 
attempting to commit criminal sexual conduct in the first or second 
degree with force or violence, either upon or affecting the person or 
another; 

(3) Causes the death of a human being with intent to effect the 
death of the person or another, while committing or attempting to 
commit burglary, aggravated robbery, kidnapping, arson in the first 
or second degree, tampering with a witness in the first degree, or 
escape from custody; 61'-

(4) Causes the death of a peace officer ora guard employed at a 
Minnesota state correctional facility, with intent to effect the death 
of that person or another, while the peace officer or guard is engaged 
in the performance of official dutiesi or 

(5) Causes the death of a minor under circumstances other than 
those described in clause(I) or (2) while committing or auemptmg 
to commit child abuse, when the perpetrator has engaged in !! Past 
pattern of child abuse upon the child and the death occurs un er 
circumstances manifesting an extreme llli!ifference to human life. 
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For purposes of clause (5), "child abuse" means an act committed 
against a minor victim which constitutes a violation of section 
609.221,-609.222, 609:223;609.224, 609.342~ 609.343, 609.344, or 
609.345. . --- -

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective August 1, 1988, and applies to cnmes 
committed on or after that date." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H.F. No. 2108, A bill for an act relating to state government; 
ratifying labor agreements, compensation- plans, and salaries for 
state employees, and salaries for certain employees of metropolitan 
agenCIes. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: , 

"Section l. Minnesota Statutes 1986,section 299D.03, subdivision 
2, is amended to read: 

Subd. 2. [SALARIES.] (1) Each employee other than the chief 
supervisor, lieutenant colonel, majors, 'captains, corporals and ser
geants hereinafter designated shall be known as patrol troopers. 

(2) There may be appointed one lieutenant colonel; and such 
majors, captains, corporals, sergeants and troopers as the commis
sioner deems necessary to carry out the duties and functions of the 
state patrol. Persons in above named positions shall be appointed by 
law and have such duties as the commissioner may direct and, except 
for troopers, shall be selected from the patrol troopers, corporals, 
sergeants, captains, and majors who shall have had at least five 
years' experience as either patrol troopers, corporals, sergeants, or 
supervisors. The total number of supervisors shall not exceed one for 
each ten patrol officers, but no supervisor shall be demoted in order 
to obtain this ratio. V acancie~ in supervisory positions, however, 
shall not be filled until the ratio provided for herein ~ reached. 

(3) The salary rates for all state patrol troopers, corporals and 
sergeants shall be deemed to include $6 per day reimbursement for 
shift differenti'al, meal and business expenses incurred by state 
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patrol troopers, corporals and sergeants in the performance of their 
assigned duties in their patrol areas; business expenses include, but 
are not limited to: uniform costs, home garaging of squad cars and 
maintenance of home office. 

Sec. 2. [RATIFICATION. I , 

Subdivision 1. The labor agreement between the state of Minne
sota and the American federation of state, county and municipal 
employees, council 6, approved ~ the legislative commission on 
employee relations on July 21, 1987, i,; ratified. 

Subd. 2. The labor agreement between the state of Minnesota and 
the Minnesota association of professional employees, approved by 
the legislative commission on employee relations on August 25, 
1987, i,; ratified. 

Subd. 3. The labor agreement between the state of Minnesota and 
therrnadTe-----u:tallagement association, approved ~ the legislative 
commission on employee relations on August 25, 1987, i§. ratified. 

Subd. 4. The labor agreement between the state of Minnesota and 
the Minnesota community college facuity association, Minnesota 
education association, approved !!y the legislative commission on 
employee relations on August 25, 1987, i,; ratified. 

Subd. 5. The labor agreement between the state of Minnesota and 
the Minnesota government engineers council, approved h the 
legislative commission on employee relations on August 25,1987, is 
ratified. 

Subd. 6. The salary plan for positions listed in Minnesota Stat
utes, section 15A.081, approved by the legislative commission on 
employee relations on August 25, 1987, i,; ratified. 

Subd. L The commissioner of employee relations' plan for mana
gerial employees, approved ~ the legislative commission on em
ployee relations on August 25, 1987, i,; ratified. 

Subd. 8. The commissioner of employee relations' plan for unre
presented employees, approved by the legislative commission on 
employee relations on August 25, 1987, i,; ratified. 

Subd. 9. The labor agreement between the state of Minnesota and 
the interfaculty organization, Minnesota education association, 
approved ~ the legislative commission on employee relations on 
October 6, 1987, i,; ratified. 

Subd. 10. The labor agreement between the state of Minnesota 
and the Minnesota state university association of administrative 
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and service faculty, Minnesota teamsters, local 320, approved!Jy the 
legislative commission on employee relations on October 6, 1987, ~ 
ratified. 

Subd. !!: The salary for the executive director of the higher 
education coordinatiiigboard, approved !Jy the legislative commis
sion on employee relations on November 9, 1987, ~ ratified. 

Subd. 12. The salary for the chancellor of the community college 
system, approved !Jy the legislative commission on employee rela
tions on November 9, 1987, ~ ratified. 

Subd. 13. The labor agreement between the state of Minnesota 
and the Minnesota nurses association, approved !Jy the legislative 
commission on emproyeerelations on January 25, 1988, ~ ratified. 

Subd. 14. The salary for the chancellor of the state university 
system, approved !Jy the legislative commission on employee rela
tions on January 25, 1988, ~ ratified. 

Subd. 15. The salary for the state director of vocational technical 
education, approve 2Y the legislative commission on employee 
relations on January 25, 1988, is ratified. 

Subd. 16. The salary for the executive director of the board of 
medical examiners, approved by the legislative commission on 
employee relations on March 8, 1988, ~ ratified. 

Subd. 17. The negotiated and arbitrated labor agreement between 
the state of Minnesota and the bureau of criminal apprehension 
agents' association, Minnesota conservation officers' association, 
and the Minnesota state patrol officers' association, approved by the 
legislative commission on employee relations on March 8, 1988, i§. 
ratified. 

Sec. 3. [INTERIM APPROVAL.] 

After adjournment ofthe 1988 session but before the 1989 session 
of the legislature, the legislative commission on employee relations 
may give interim approval to jllY negotiated agreement, arbitration 
award, or compensation or sa ary plan submitted to !! under other 
law. The commission shall submit the agreement, award, or plan to 
t:Jieentire legislature for ratification in the same manner and with 
the same effect as provided for agreeillent8,'awards and plans 
submitted after aifjOurnment of the legislature in an odd-numbered 
year. 

Sec. 4. [EFFECTIVE DATE.) 

Sections 1 and ~ are effective the day following final enactment." 
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Delete the title and insert: 

"A bill for an act relating to state government; ratifying labor 
agreements, compensation plans, and salaries for state employees, 
and salaries for certain employees of metropolitan agencies; limiting 
the number of highway patrol supervisors; amending Minnesota 
Statutes 1986, section 299D.03, subdivision 2." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2110, A bill for an act relating to retirement; local police 
and firefighter relief associations; providing for postretirement paye 
ments for retirees, surviving spouses and- dependents; proposing 
coding for new law in Minnesota Statutes, chapter 423A. 

Reported the same back with the following amendments; 

Page 1, line 15, delete "salary" 

Page 1, line 16, delete "increases" and insert "increase of the 
salary l1I!QI1 which pension benefits are determined" 

Page 1, line 18, delete "percentage and carried to four decimal 
places" and insert "dollar amount" 

Page 1, line" 19, delete ".5" and insert "1.5" 

Page 1, line 20, before the period insert "and does not exist unless 
the time weighted total rate of return of the fund exceeds five 
percent" 

Page 2, line' 2, delete "~ receiving" and insert "received" 

Page' 2, line 3, delete- "were receiving" and insert "received" 

Page 2, delete lines 10 to 23 and insert: 

"Subd. 2. [DETERMINATION OF EXCESS INVESTMENT IN
COME.] The board of trustees of a relief association shall determine 
by May! of each year whether the relief association has excess 
investment income. The amonnt of excess investment income, if 
any, must be stated as " dollar amount and reported !Jy the relief 
association to the governing body of the municipality, the state 
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auditor, the commissioner of finance, and the legislative commission 
on pensions and retirement. The dollar amount of excess investment 
income !'P to 1.5 percent of the assets of the fund must be reserved 
~ the relief association for application under .subdivisions ::! and 4. 
Excess investment income must not be considered for actuarial 
vaIlliifions of the fund for that year under sections 69.77, 356.215, 
and 356.216. MdffiOn"aTInvestffielli must be included in the actu
arial valuations performed under sections 69.77, 3SG.ill, and 
356.216. 

Subd. 3. [APPLICATION OF EXCESS INVESTMENT INCOME.] 
Theamount of excess investment income determined by subdivision 
:z must be applledaS follows: 

(1) one-third must be reserved!Q.P"Y a benefit to eligible members 
under subdivision 4 in an amount not to exceed .5 percent of the 
assets of the fund or an amount equal to the totalmonthly benefit 
that the eligible member was entitled to in the prior year under the 
terms of the pension plan, whichever if; less; 

(2) one-third must be reserved to reduce that portion of the state's 
amortization state aid or supplementary amortization state aid 
payment to the relief association under section 423A.02; and 

(3) one-third must be reserved to reduce the minimum obligation 
of the municipality for the following calendar year. 

Subd. 4. [COMPUTATION; pAYMENT.] Payment of the annual 
postretirement payment shall be in ~ lump sum amount on June! 
following the determination date in any year. Payment of the 
annual postretirement payment shall be made only ~ the time 
weighted total rate of return exceeds five percent in any year. The 
total amount of all payments to members shall. not exceed the 
amount determined under subdivision 1. A relief association that 
increases a service pension to a retired memher in an amount equal 
to the same percentage that the salary base has increased shall pay 
an annual postretirement payment to all eligible members in ~ 
percent amount not to exceed the amount of excess investment 
income. Payment to each eligible member shall be calculated ~ 
dividing the total number of pension units to whicb eligible mem
bers are entitled into the excess investment income, and then 
iiiiiTtiplYing that result ~ the number of units to which each 
eligible member is entitled. Payment to each eIlgible member shall 
not exceed an amount equal to the total monthly benefit that the 
eligible member was entitled to in the prior year under the terms of 
the pension plan. 

Each other relief association shall .P"Y an annual postretirement 
payment to its eligible members who do not receive ~ service 
pension increase equal to the same percentage that the salary base 
has increased. Payment to each of these members shall be calculated 
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Il,y dividing the total number of pension units to which these 
members are entitled into the excess investment income, and then 
multiplying-that result !>Y1henumber of units to which each 
member is entitred. The payment to each eligihlemember shall not 
exceed the difference between the retired member's monthly benefit 
and the amount the benefit would have been had it increased at the 
same percentage rate as the salary base. Any excess investment 
income exceeding the limits just described shall be divided amon~ 
all eligible members of the relief association by ruviding the tota 
number of pension units to which the members are entitled into the 
excess investment income, and then multiplying that result Il,y the 
number of units to which each member is entitled. The total 
payment to each ellgihleiilemoeris subject tothe overall limit that 
!! shall not exceed an amount equal to the total monthly benefit that 
the eligible member was entitled to in the prIor year under the 
terms of the pension plan. " 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to' which was referred: 

H. F. No: 2118, A bill for an act relating to family law; modifying 
and clarifying provisions for the collection and enforcement of child 
support; providing for cost-of-living adjustments in spousal mainte
nance awards; providing for grandparent visit~tion rights in all 
family law proceedings; providing for reopening of judgments; pro
viding for custody rights; amending Minnesota Statutes 1986, 
sections 256.87, subdivisions 1 and 1a; 256.978; 257.022, subdivision 
2; 270A.03, subdivision 4; 518.145; 518.156, subdivision 1; 518.17, 
subdivision 3; 518.171, subdivision 10;518.175, subdivision 7; 
518.551, subdivision 11; 518.552, subdivision 4; 518.611, subdivi
sion 10; 518.64, subdivision 2; and 518.641; Minnesota Statutes 
1987 Supplement, section 518.611, subdivision 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 256.87, subdivision 
1, is amended to read: , 

Subdivision 1. [ACTIONS AGAINST PARENTS FOR ASSIS
TANCE FURNISHED.] A parent of a child is liable for the amount 
of assistance furnished under sections 256.72 to 256.87 to and for the 
benefit of the child, including any assistance furnished for the 
benefit of the caretaker of the child, which the parent has had the 
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ability to pay. Ability to pay must be determined according to 
chapter 518. The parent's liability iSlimited to the amount Of 
assistance furnished during the two years immediately preceding 
the commencement of the action, except that where child support 
has been previously ordered, the state or county agency providing 
the assistance, as assignee of the obligee, shall be entitled to 
judgments for child support payments accruing within ten years 
preceding the date of the commencement of the action up to the fuil 
amount of assistance furnished. The action may be ordered by the 
state agency or county agency and shall be brought in the name of 
the county by the county attorney of the county in which the 
assistance was granted, or by the state agency against the parent for 
the recovery of the amount of assistance granted, together with the 
costs and disbursements of the action. 

Sec. 2. Minnesota Statutes 1986, section 256.87, subdivision la, is 
amended to read: 

Subd. 1a. [CONTINUING CHILD SUPPORT CONTRIBU
TIONS.] In addition to granting the county or state agency a money 
judgment, the court may, upon a motion or order to show cause, order 
continuing child support contributions by a parent found able to 
reimburse the county or state agency. Except as provided in subdi
vision 4, the order shall be effective for the period of time during 
which the recipient receives public assistance from any county or 
state agency and for five months thereafter. The order shall require 
support according to chapter 518. An order -for continuing contribu
tions is reinstated without further hearing upon notice to the parent 
by any county or state agency that assistance is again being 
provided for the child of the parent under sections 256.72 to 256.87. 
The notice shall be in writing and shall indicate that the parent may 
request a hearing for modification of the amount of support or 
maintenance. 

Sec. 3. Minnesota Statutes 1986, section 25K978, is amended to 
read: 

256.978 [LOCATION OF PARENTS DESERTING THEIR CHIL
DREN, ACCESS TO RECORDS.] 

The commissioner of human services, in order to carry out the 
child support enforcement program and to assist in the location of 
parents who have, or appear to have, deserted their children, may 
request information from the records of all departments, boards,· 
bureaus or other agencies of this state, which shall, notwithstanding 
the provisions of section 290.61, section 268.12, subdivision 12 or 
any other law to the contrary, provide the information necessary for 
this purpose. Employers and utility companies doing business in 
this state shall provide the following data upon written request !>.l' 
an agency responsible forcbild support enforcement, to Identify and 
locate individuals owing or allegedly owing !'. duty to support, 
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whether the individual ~ employed or· ~ receiving utility service 
and the individual's address. A request for this information may be 
made to an employer when there is reasonable cause to believe that 
the subject of the inquiry ~ or was employed lJy the employer of 
Whom the request was made. The request must include a statement 
that such reasoniible cause exists. Information relative to the 
identity, whereabouts, employment, income, and property of a 
person owing or alleged to be owing an obligation of support may be 
requested and used or transmitted by the commissioner pursuant to 
the authority conferred by this section. The commissioner of human 
services may make such information available only to public officials 
and agencies of this state and its political subdivisions and other 
states of the union and their political subdivisions who are seeking 
to enforce the support liability of parents or to locate parents who 
have, or appear to have; deserted their children. Any person who, 
pursuant to this section, obtains information from the department of 
revenue the confidentiality of which is protected by law shall not 
divulge the information except to the extent necessary for the 
administration of the child support enforcement program or when 
otherwise authorized by law. 

Sec. 4. Minnesota Statutes 1986, section 270A.03, subdivision 4, is 
amended to read: 

Subd. 4. "Debtor" means a natural person obligated on a debt to a 
claimant agency or having " delinquent account with " public 
agency responsible for child support enforcement. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 356.80, is 
amended to read: 

356.80 [PROVISION OF I.r:<FORMATION IN THE EVENT OF 
MARRIAGE DISSOLUTION.] 

Subdivision 1. [INFORMATION FOR A PENDING MARRIAGE 
DISSOLUTION.] (a) Upon written request by a person with access to 
the data under subdivision 3 who cites this statute, a public or 
private pension plan administrator must provide the court and the 
parties to a marriage dissolution action involving a plan member or 
former plan member with information regarding pension benefits or 
rights of the plan member or former plan member. The pension plan 
shall provide this information upon request of the court or a party to 
the action without requiring a signed authorization from the plan 
member or former plan member. 

(b) The information must include the pension benefits or rights of 
the plan member or former plan member as of the first day of the 
month following the date of the request, as '* the IiFSt day '* the 
seventh ffi<lRth fellwNing the date '* the reE[liest if the aetieH 
involves an aetive plan memBer, and as of the date of valuation of 
marital assets under section 518.58, if the person requesting the 
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information specifies that date, The information must alse include 
the accrued service credit of the person, the credited salary of the 
person for the most current five-year period, a summary of the 
benefit plan, and any other information relevant to the calculation of 
the present value of the benefits or rights. 

Subd. 2. [INFORMATION FOR AN EXISTING DISSOLUTION 
DECREE.] If a marriage dissolution decree rendered by a court of 
competent jurisdiction prior to August 1, 1987, provided a procedure 
for aiviaing (lensisn beBeats "" Fights in tbe i&m the distribution of 
future pension plan payments, upon request the applicable pension 
plan administrator shall provide on a timely basis to the court and 
the parties to the action the required infoi'mation to implement that 
procedure without requiring a signed authorization from the plan 
member or former plan member. 

Subd. 3. [ACCESS TO DATA.] Notwithstanding any provision of 
chapter 13 to the contrary, a Fesp8Bsible .. "th8Fity an administrator 
may release private or confidential data on individuals to the court, 
the parties to a marriage dissolution, their attorneys, and an 
actuary appointed under section 518.582, to the extent necessary to 
comply with this section. 

Sec. 6. Minnesota Statutes 1986, section 518.145, is amended to 
read: 

518.145 [DECREE, FINALITY, AND REOPENING.] 

Subdivision 1. [APPEAL.] A decree of dissolution of marriage or of 
legal separation is final when entered, subject to the right of appeal. 
When entered, the findings of fact and conclusions of law may 
constitute the judgment and decree. An appeal from the decree of 
dissolution that does not challenge. the finding that the marriage is 
irretrievably broken does not delay the finality of that provision of 
the decree which dissolves the marriage beyond the time for appeal
ing from that provision. A party may remarry before the time for' 
appeal has run if it is not contested that the marriage is irretriev
ably broken or if a stipulation that the marriage is irretrievably 
broken is incorporated in the decree of dissolution. 

Snbd. 2. [REOPENING.] On motion and upon terms as are just, 
the court may relieve a partyrrom a judgment and decree, order, or 
proceeamg under chapter 518, except for provisions dissolving the 
~ of marria~e, annulling the marriage, or directing that the 
parhes are legal y separated, and fiiiY order '! new trial or grant 
other relief as may be just for the 0 owing reasons: . 

(1) mistake, inadvertence, surprise, or excusable neglect; 

(2) newly discovered evidence which Qy due 'diligence 'could not 
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have been discovered in time to move for a new trial under the rules 
=~ ----------
~ civl1 procedure, rule 59.03; 

(3) fraud, whether denominated intrinsic or extrinsic, misrepre
sentatiOil,"Or other misconduct of an adverse party; 

(4) the judgment and decree or order !!' void; or 

(5) the judgment has been satisfied, released, or discharCed, or ~ 
prior judgment and decree or order u.pon which!! !!' based as been 
reversed or otherwise vacated, or !! ~ no longer equitable that the 
judgment and decree or order should have prospective appliCation. 

The motion must be made within a reasonable time, and for a 
reason under clause \D, (2), or (3), noCmore than one ~ear aftei'lhe 
jii{Igiilent an~e, ordei', or proceedliigwas entere or taken-:-A 
motion under this suliillVlsion does not affect the finality of a 
judgment and decree or order or SUsj)ellifiiSOperii.tiOn. This subdJ": 
vision does not limit file power of ~ court to entertain an indepen
dent action to rerreVe a ~ from ~judgment and decree, order, or 
proceeaIDg or to grant- reITef to ~ ~ not actually personally 
notified as provided in the rules of civil procedure, or to set aside ~ 
judgment for fraud ~ the court. 

Sec. 7. Minnesota Statutes 1986, section 518.17, subdivision 3, is 
amended to read: 

Subd. 3. [CUSTODY ORDER.] (a) Upon adjudging the nullity of a 
marriage, or in a dissolution or separation proceeding, or in a child 
custody proceeding, the court shall make such further order as it 
deems just and proper concerning: 

W (1) the legal custody of the minor children of the parties which 
shall be sole or joint; . 

W (2) their physical custody and residence; and 

W (3) their support. In determining custody, the court shall 
consider the best interests of the each child and shall not prefer one 
parent over the other solely on the basis of the sex of the parent. 

(b) The court shall ftfant the following rights to each of the 
parties, unless s~ecmc III ings are made under paragraph (c), and 
every custody or er must include theToIIOwing notice to the parties: 

NOTICE IS HEREBY GIVEN TO THE PARTIES: 

Each~ has the right of access to, and to receive copies of, 
school, mediCiir, aental, religious trainint, and other important 
records and information about the minor c ilFen:l5i'esentation of 
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'" ~ of this order to the custodian of", record or other informa
tion about1I1e minor chMren constitutes SiiTIlcientaiilliorization 
for the release of the record or information to the requesting 
~ 

Each parti .shall keep the other ~ informed as to the name and 
aattress 0 the school of attendance of the minor cfUIOren.Each Pli1y has the right to ~ informed by Scliool officials about the 
c i drms welfare, edUcatIOnal progress, and status, and to attend 
school and parent-teacher conferences. The school g; not required 
to hold '" separate conference for each party. . 

In case of an accident or serious illness of '" minor child, each party 
wall notff! the other party of the accident or illness, and the 
~ of L" Ilealth care proviaer and the place of treatment. 

Each P"'1Y has the rigk\ to reasonable access and telephone 
contactWiTh the minor c 1 dren .. 

(c) The court may waive all or part of the notice refiuired under 
paragraph (6) !f i! finds that i! is necessary to protect t e welfare of 
'" party or ChIld. 

Sec. 8. Minnesota Statutes 1986, section 518.171, is amended by 
adding a subdivision to read: 

Subd. 10. [ENFORCEMENT.] Remedies available for the collec
tion and enforcement of child support ~ to medicaTSuTrt. For 
the pur!i0se of enforceme~e cost of individual or group ealth or 
hospita izatlon coverage is addit10nal child support. 

Sec. 9. Minnesota Statutes 198(), section 518.175, is amended by 
adding a subdivision to read: 

Subd. 7. [GRANDPARENT VISITATION.] In all proceedings for 
dissolution or legal separation, the court may make an .. order 
granting visitation rights to granOparents under section 257 .022, 
subdivision 2. . 

Sec. 10. Minnesota Statutes 1987 Supplement, section 518.54., 
subdivision 10, is amended to read: 

Subd. 10. [PUBLIC PENSION PLAN BENEFITS OR RIGHTS.] 
"PuhIie Pension plan benefits or rights" means a benefit or right 
from a public or private pension plan accrued to the end of the 
month in which marital assets are valued, as determined l,mder the 
terms of the laws or other plan document provisions governing the 
plan, including section 356.30. 

Sec. 11. Minnesota Statutes 1986, section 518.54, is amended by 
amending a subdivision to read: 
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Subd. 12. [PRIVATE PENSION PLAN.] "Private pension plan" 
means "!llIan,fund, or program maintained by an employer or 
emp10yee organization that provides retirement income to employ
ees or results in "! deferral of income h employees for,,! period 
extending to the termmation of covered employment or beyond. 

Sec. 12. Minnesota Statutes 1986, section 518.551, is amended by 
adding a subdivision to read: 

Subd. 11. [REOPENING SUPPORT AWARDS.]Section518.145, 
suOdlVlsiOil 2, applies to awards of child support. 

Sec. 13. Minnesota Statutes 1986, section 518.552, is amended by 
adding a subdivision to read: 

Subd. 4. [REOPENING MAINTENANCE AWARDS.] Section 
518.I45, subdivision 2, applies to awards of spousal maintenance. 

Sec.' 14. Minnesota Statutes 1987 Supplement, section 518.58, 
subdivision 2, is amended to read: 

Subd. 2. [PENSION PLANS..] The division. of marital property 
that represents ~ pahlie pension plan benefits or rights in the 
form of future pahlie pension plan payments: 

(1) may not commence.until the pahlie plan member submits a 
valid l'Pplication for a pahlie pension plan benefit and the benefit 
becomes payable; 

(2) is payable only to the extent of the amount of the pahlie 
pension plan benefit payable under the terms of the plan; 

(3) is not payable for a period that exceeds the time that pahlie 
pension plan benefits are payable to the pahlie pension plan benefit 
recipient; 

(4) is not payable in a lump sum amount from pahlie pension plan 
assets attributable in any fashion to a spouse with the status of an 
active member, deferred retiree, or benefit reCipient ·of a pahlie 
pension plan; and 

(5) if the former spouse to whom the payments are to be made dies 
prior to the end of the specified payment period with the right to any 
remaining payments accruing to an estate Or to more than one 
survivor, is payable only to a trustee on behalf of the estate or the 
group of survivors for subsequent apportionment by the trustee. 

Sec. 15. Minnesota Statutes 1987 Supplement, . section 518.581, 
subdivision 4, is amended to read: 
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Subd. 4. [DEFINITIONS.] For purposes of this section, the follow
ing terms have the meanings given in this subdivision. 

(a) "Current or former ~ employee" or "employee" means an 
individual who has an interest in a pension plan. 

(b) "Surviving spouse benefit" means (1) a benefit a surviving 
spouse may be eligible for under the laws and bylaws of the pension 
plan if the employee dies before retirement, or (2) a benefit selected 
for or available to a surviving spouse under the laws and bylaws of 
the pension plan upon the death of the employee after retirement. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 518.611, 
subdivision 2, is amended to read: 

Subd. 2. [CONDITIONS OF INCOME WITHHOLDING.] (a) With
holding shall result whenever the obligor fails to make the mainte
nance or support payments, and the following conditions are met: 

(1) The obligor is at least 30 days in arrears; 

(2) The obligee or the public authority serves written notice of 
income withholding, showing arrearage, on the obligor at least 15 
days before service ofthe notice of income withholding and a copy of 
the courl's order on the payor of funds; 

(3) Within the 15-day period, the obligor fails to move the court to 
deny withholding on the grounds that an arrearage of at least 30 
days does not exist as ofthe date of the notice of income withholding, 
or on other grounds limited to mistakes of fact, and, ex parte, to stay 
service on the payor offunds until the motion to deny withholding is 
heard; and 

(4) The obligee or the public authority serves a copy of the notice 
of income withholding, a copy ofthe court's order, and the provisions 
of this section on the payor of funds; and 

(5) The obligee serves on the public authority a copy of the notice 
of income withholding, a copy of the courl's order, an application, 
and the fee to use the public authority's collection services. 

(b) To pay the arrearage specified in the notice of income with, 
holding, the employer or payor of funds shall withhold from the 
obligor's income an additional amount equal to 20 percent of the 
monthly child support or maintenance obligation until the arrea.r
age is paid. 

(c) The obligor may, at any time, waive the written notice required 
by this subdi vision. 
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(d) The obligor may move the court, under section 518,64, to 
modify the order respecting the amount of maintenance or support, 

(e) Every order for support or maintenance shall provide for a 
conspicuous notice of the provisions of this subdivision, An order 
without this notice remains subject to this subdivision. 

Sec. 17. Minnesota Statutes 1986, section 518.611, subdivision 10, 
is amended to read: 

Subd. 10. [ORDER TERMINATING INCOME WITHHOLDING.] 
(a) Whenever an obligation for support of a child or maintenance of 
aspouse, or both, terminates under the terms of the order or decree 
establishing the obligation, and where the obligation is enforced by 
an order for income withholding from the obligor, the court shall 
enter an order, directed to the obligor's employer or other payer of 
funds, which terminates the income withholding. The order termi
nating income withholding must specify the effective date of the 
order, referencing the initial order or decree establishing the support 
obligation. 

The order must be entered once the following conditions have been 
met: 

(1) the obligor serves written notice of the application for termi
nation of income withholding by mail upon the obligee at the 
obligee's last known mailing address; and a duplicate copy of the 
application is served upon the public authority responsible for the 
processing of support collection services; 

(2) the application for termination of income withholding specifies 
the event that terminates the support obligation, the effective date 
of the termination of the support obligation, and the applicable 
provisions of the order or decree that established the support 
obligation; 

(3) the application includes the complete name of the obligor's 
employer or other payer of funds, the business mailing address, the 
court action and court file number, and the support and collections 
file number, if known; and 

(4) after receipt of the application for termination of income 
withholding, the obligee or the public authority fails within 20 days 
to request a hearing on the issue of whether income withholding of 
support should continue clearly specifying the basis for the contin
ued support obligation and, ex parte, to stay the service of the order 
terminating income withholding upon the obligor's employer or 
other payer of funds, pending the outcome of the hearing. 

(b) !f the public authority determines that the support obligation 
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has terminated under the terms of the order or decree establishing 
the obligation, the public autnority shall nJ'tifY the obligee and 
Obligor of intent to terminate income w1thliol ing. Five days follow
~ this notice, the public authority shall issue !'. notice to the ~ 
offunds terminating income withholding, without a requirement for 
!'. court order. terminating income withhOlding, unless a hearing has 
been requested under paragraph (a). 

Sec. 18. Minnesota Statutes 1987 Supplement, section 518.64, 
subdivision 2, is amended to read: 

Subd. 2. [MODIFICATION.] The terms of a decree respecting 
maintenance or support may be modified upon a showing of one or 
more of the following: (1) substantially increased or decreased 
earnings of a party; (2) substantially increased or decreased need of 
a party; (3) receipt of assistance under sections 256.72 to 256.87; or 
(4) a change in the cost-of-living for either party as measured by the 
federal bureau of statistics, any of which makes the terms unrea
sonable and unfair. On a motion for modification of maintenance, 
the court shall apply, in addition to all other relevant factors, the 
factors for an award of maintenance under section 518.552 that exist 
at the time of the motion. On a motion for modification of support, 
the court shall take into consideration the needs of the children and 
shall not consider the financial circumstances of each party's spouse, 
if any. A modification which decreases support or maintenance may 
be made retroactive only with respect to any period during which the 
support obligor has pending a motion for modification but only from 
the date that notice of the motion has been given to the obligee and 
to the court or other entity which issued each support order. A 
modification which increases support or maintenance shall, not be 
made retroactive if the obligor has substantially complied with the 
previous order. Except for an award of the right of occupancy of the 
homestead, provided in section 518.63, all divisions of real and 
personal property provided by section 518.58 shall be final, and may 
be revoked or modified only where the court finds the existence of 
conditions that justify reopening a judgment under the laws of this 
state, including motions under section 518.145, subdivision .?. The 
court may impose a lien or charge on the divided property at any 
time while the property, or subsequently acquired property, is owned 
by the parties or either of them, for the payment of maintenance or 
support money, or may sequester the property as is provided by 
section 518.24. 

Sec. 19. Minnesota Statutes 1986, section 518.641, is amended to 
read: 

518.641 [COST-OF-LIVING ADJUSTMENTS IN MAINTE
NANCE OR CHILD SUPPORT ORDER.] 

Subdivision l. [REQUIREMENT.] An order for child support 
shall, and an order for maintenance may, provide for a biennial 
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adjustment in the amount to be paid based on a change in the 
cost-of-living. '!'he An order which provides for a cost-of-living 
adjustment shall specify the cost-of-living' index to oe applied. The 
court may use the consumer price index for all urban consumers, 
Minneapolis-St. Paul (CPI-U), the consumer price index for wage 
earners and clerical, Minneapolis-St. Paul (CPI-W), or another 
cost-of-living index published by the department of labor which it 
specifically finds is more appropriate. The court may specify that the 
housing component be excluded from the cost-of-living adjustment. 
Cost-of-living increases under this section shall be compounded. It 
The court may also increase the amount by more than the cost-of
living adjustment by agreement of the parties or by making further 
findings. The adjustment becomes effective on the first of May of the 
year in which it is made. A court may waive the requirement of the 
cost-of-living clause in an order for child suGPort if it expressly finds 
that the obligor's occupation or income, or oth, does not provide for 
cost-of-living adjustment or that the order for child support has a 
provision such as a step increase that has the effect of a cost-of-living 
clause. The court marl' waive "'- cost-of-living adjustment in "'
maintenance order. if t e parties so agree in writIng. The commis
sioner of human servIces may promulgate rules for child support 
adjustments under this section in accordance withthe rulemaking 
provisions of chapter 14. 

Subd. 2. [CONDITIONS.] No adjustment under this section may 
be made unless the order provides for it and until the following 
conditions are met: 

(a) the obligee or public authority serves notice of its application 
for adjustment by mail on the obligor at the obligor's last known 
address at least 20 days before the effective date of the adjustment; 

(b) the notice to the obligor shall inform the obligor that an 
adjustment in payments shall become effective on the first of May; 
and 

(c) after receipt of notice and before the effective day of the 
adjustment, the obligor fails to request a hearing on the issue of 
whether the adjustment should take effect, and ex parte, to stay 
imposition of the adjustment pending outcome of the hearing. 

Subd. 3. [RESULT OF HEARING.] If, at a hearing pursuant to 
this section, the obligor establishes an insufficient cost of living or 
other increase in income that prevents fulfillment of the an adjusted 
maintenance or child support obligation, the court may direct that 
all or part of the adjustment not take effect. If, at the hearing, the 
obligor does not establish this insufficient increase in income, the 
adjustment shall take effect as of the date it would have become 
effective had no hearing been requested. 

Subd. 4. [FORM.] The department of human services shall pre-
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pare and make available to the court and obligors a form to be 
submitted to the department by the obligor in support of a request 
for hearing under this section regarding a child support order. The 
rulemaking provisions of chapter 14 shall not apply to the prepara
tion of the form. 

Subd. 5. [REQUEST FOR COST-OF-LIVING CLAUSE.) A motion 
for enforcement or modification of an existing child support order 
shall include a request for a cost-of-living clause. The court may 
deny the request only upon an express finding that the obligor's 
occupation, income, or' both, does not provide for a cost-of-living 
adjustment or that the existing child support order either has a 
cost-of-living clause or sets forth a step increase which has the effect 
ofa cost-of living adjustment." 

Delete the title and insert: 

"A bill for an act relating to family law; modifYing and clarifying 
provisions for the collection and enforcement of child support; 
providing for cost-of-living adjustments in spousal maintenance 
awards; providing for grandparent visitation rights in all family law 
proceedings; providing for reopening of judgments; providing for 
custody rights; amending Minnesota Statutes 1986, sections 256.87, 
subdivisions 1 and 1a; 256.978; 270A.03, subdivision 4; 518.145; 
518.17, subdivision 3; 518.171, by adding a subdivision; 518.175, by 
adding a subdivision; 518.54, by adding a subdivision; 518.551; by 
adding a subdivision; 518.552, by adding a subdivision; 518.611, 
subdivision 10; and 518.641; Minnesota Statutes 1987 Supplement, 
sections 356.80; 518.54, subdivision 10; 518.58, subdivision 2; 
518.581, subdivision 4; 518.611, subdivision 2; and 518.64, subdivi
sion 2," 

With the recommendation that when so amended, the bill pass. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 2119, A bill for an act relating to education; requiring 
child care facilities and services in some state funded buildings at 
the University of Minnesota, Twin Cities campus; proposing coding 
for new law in Minnesota Statutes, chapter 137. 

Reported the same back with the following amendments: 

Page 1,. line 11, after "building" insert "to be used ~ more than 
100 students or employees on !'o regular basis" 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 2120, A bill for an act relating to public meetings; 
authorizing the governing board of a joint vocational technical 
district to establish meeting sites; amending Minnesota Statutes 
1986, section 136C.61, by adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2127, A bill for an act relating to health maintenance 
organizations; requiring insolvency insurance policies to be filed; 
requiring a deposit; creating a net worth requirement; allowing for 
a reduction of net worth in certain circumstances; defining admitted 
assets; imposing investment restrictions; requiring quarterly re
ports; providing for the inclusion of certain items in provider 
contracts; providing for interest on unpaid charges of participating 
entities; regulating rehabilitation and liquidations; including 
health maintenance organizations in the Life and Health Guaranty 
Association; requiring health maintenance organizations to main
tain liabilities for unpaid claims; amending Minnesota Statutes 
1986, sections 62D.02, by adding subdivisions; 62D.03, subdivision 
4; 62D.041, subdivisions 1, 2, 3, 4, 7, and by adding subdivisions; 
62D.05, subdivision 3; 62D.08, by adding a subdivision; 62D.12, 
subdivision 5, and by adding a subdivision; 62D.14, subdivision 1; 
62D.17, by adding a subdivision; 62D.18; and 62D.19; Minnesota 
Statutes 1987 Supplement, section 62D.04, subdivision 1; proposing 
coding for new law in Minnesota Statutes, chapter 62D; repealing 
Minnesota Statutes 1986, section 62D.041, subdivisions 5, 6,and 8. 

Reported the same back with the following amendments: 

Page 16, after line 29, insert: 

"Subd. 6. [EXEMPTION.] This section shall not ~ to a health 
mamtenance organization which has '! politiCaI subdiVIsIOn as '! 
guaranteemg organization."-----
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Page 18, after line 2, insert: 

"This subdivision does not limit a provider's ability to seek 
payment from any person OTher than the enrollee, the enrollee'S 
guardian or conservator, the enrollee's immediate family members, 
or the enrollee's legal representative in the event of nonpayment 1>1 
thenealth maintenance organization." 

Page 19, delete lines 31 to 36 

Page 20, delete lines 1 to 3 

Page 21, line 8, after "contracts" insert ", and of contracts with 
participating entities for the provision of adinTrllsffative, finanCiaf, 
or management services,''----

Page 21, line 9; after "providers" insert "and other contracting 
participating entities" 

Page 21, after line 10, insert: 

"IT the court approves !'. contract amendment that diminishes !'. 
provider's compensation, the amendment may not be effective for 
more than 60 days," 

Page 23, line 18, delete "1992" and insert "1993" 

Page 23, line 28, delete "maintain" and insert "accrue on its 
balance sheet" 

Page 23, line 29, delete "estimated III the aggregate to be 
sufficient to pay" 

Page 24, line 25, delete "1992" and insert "1993" 

Renumber remaining sections in sequence 

Correct all internal cross-references 

Amend the title as follows: 

Page 1, line 9, delete everything after the semicolon 

Page 1, line 10, delete everything before "regulating" 

Page 1, lines 20 and 21, delete "62D,17, by adding a subdivision;" 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F No. 2134, A bill for an act relating to real property; requiring 
recordation of transfers of contracts for deed; providing penalties; 
amending Minnesota Statutes 1986, section 507.235. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 507.235, is amended 
to read: 

Subdivision 1. [FILING REQUIRED.J All contracts for deed 
executed on or after January 1, 1984, shall be recorded 1>y the 
vendee within sHt four months in the office of the county recorder or 
registrar of titles in the county in which the land is sitHated located. 
A vendor of" contract for deed may record the contract. 

~ perStn receiving an assignment of ~ vendee's interest in ~ 
contract or deed that !§ transferred on or after January h 1989, 
shall record the assignment within four months of the date of 
transfer in the office of the county recorder or registrar of titles in 
the county in which the land !§ located. For the purpose of this 
section, "assignment"· means an assignment or other transfer of all 
or part of ~ vendee's interest in ~ contract for deed. An assignor of a 
contract for deed may record an assignment. 

Subd. 2. [PENALTY FOR FAILURE TO FILE.JIf a eentraet i& 
deed is Bat fHed(a) A vendee who fails to record a contract for deed 
as required by subdivision 1, is subject to a civil penalty is iffijl8Sed, 
payable tursuant to subdivision 5, equal to (H{i two percent of the 
principa amount of the contract debt. Payments of the penalty shall 
be deposited in the general fund of the county. The penalty shall he 
may be enforced as a lien against the vendee's interest in tbe 
property and shall have has the same priority and may be collected 
in the same manner provided for real property taxes.-

(b) A Plfson receiving an assignment of ~ vendee's interest in ~ 
contract or deed who fails to record the assignment as reguired by 
subdivision! !§ subject to " civil penalty, payable pursuant to 
subdivision 5, egualto two percent Qf the original I1rincipal amount 
of the contract debt. Payments of the penalty sha be deposited in 
the general fund of the county. 
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Subd. 3. [DISCLOSURE.] A vendor, vendee, and current or former 
holder of a contract for deed, ~ person who collects payments made 
pursuant to ~ contract for deed, and ~ person in possession of the 
property subject to ~ contract for deed shall, on written reguest 
made by the city or county attorney of the citykor county in which 
the property is located, disclose all information nown tothe person 
relating to the parties involved in the contract for deed or any 
assignment of the contract for deed. 

The information must be disclosed in writing to the city or county 
attorney within 14 days of receipt of the notice ana must include 
information known to the person relating to the identity and 
residence or office mailing address of the parties involved and any 
legible, true, and correct copies of relevant contracts for deed and 
assignment documents in the possession of or reasonably available 
to the person required to disclose. 

Subd. 4. [CRIMINAL PENALTY.] ~ person who ~ required to 
record ~ contract for deed or an assignment of ~ contract for deed 
pursuant to subdivision! and who fails to record the transaction 
within 14 days of receipt of the notice required under subdivision i>. 
~ ~ of a misdemeanor. ~ city in which the land is located or ~ 
county in which the land is locatedwhen the land is not locatedin 
~ city mayproBecute, by Its attorneJ,CrmunaIVwlations of this 
section. This criminal liability is in addition to civil liability 
imposed under this section. - --

Subd. 5. [CIVIL ENFORC,EMENT.] ~ city or county ill which the 
land ~ located may enforce the provisions of this section h its 
attorney. The city or county may bring an action to compel perfor
mance, an action to impose the civil penalty, or an action to compel 
disclosure of information. 

Prior to bringing an action under this subdivision or subdivision 
4, the city or county must provide written notice to the person 
subject to subdivision 1 of the person's iuty to record the contract for 
deed or the assignment. Only when ~ person so notified fails to 
record the contract for deed or assignment documents within 14 
days of receipt of the notice may any action be brought. 

It is an affirmative defense in an enforcement action that the 
contract for deed or assignment document is not recordahle and that 
the defendant has provided to the city or county attorney true and 
correct copies of the documents within 14 days after receipt of the 
notice. 

In an action brought under this subdivision, the city or county 
attorney may recover costs and dISbursements, including reasonable 
attorney fees." 



8756 JOURNAL OF THE HOUSE [68th Day 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 2149, A bill for an act relating to the Ramsey-Washington 
metro watershed district; authorizing a tax for the district's admin
istrative fund. 

Reported the same back with the following amendments: 

Page 1, line 10, delete "one" and insert "one-fourth" 

Page 1, line 18, before "board" insert "boards of county commis
sioners of Ramsey and Washington counties and by the" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2165, A bill for an act relating to environment;prohib
iting the sale of certain polyethylene material; providing penalties; 
creating an advisory task force and providing for its duties; propos
ing coding for new law in Minnesota Statutes, chapter 325E. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2176, A resolution memorializing the President and 
Congress of the United States to enact a program of national health 
Insurance. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2178, A bill for an act relating to energy; providing for 
minimum standards for fluorescent lamps; amending Minnesota 
Statutes 1986, section 116J.19, by adding a subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 16B.61, 
subdivision 3, is amended to read: 

Subd. 3. [SPECIAL REQUIREMENTS.] (a) [SPACE FOR COM
MUTER VANS.] The code must require that any parking ramp or 
other parking facility constructed in accordance with the code 
include an appropriate number of spaces suitable for the parking of 
motor vehicles having a capacity of seven to 16 persons and which 
are principally used to provide prearranged commuter transporta
tion of employees to or from their place of employment or to or from 
a transit stop authorized by a local transit authority. 

(b) [SMOKE DETECTION DEVICES.] The code must require that 
all dwellings, lodging houses, apartment houses, and hotels as 
defined in section 299F362 comply with the provisions of section 
299F362. 

(c) [DOORS IN NURSING HOMES AND HOSPITALS.] The state 
building code may not require that each door entering a sleeping or 
patient's room from a corridor in a nursing home or hospital with an 
approved complete standard automatic fire extinguishing system be 
constructed or maintained as self-closing or automatically closing. 

(d) A licensed day care center serving fewer than 30 preschool age 
persons and which is located in a below ground space in a church 
building is exempt from the state building code requirement for a 
ground level exit when the center has more than two stairways to 
the ground level and its exit. 

(e) [MINED UNDERGROUND SPACE.] Nothing in the state 
building codes shall prevent cities from adopting rules governing the 
excavation, construction, reconstruction, alteration, and repair of 
mined underground space pursuant to sections 469.135 to 469.141, 
or of associated facilities in the space once the space has been 
created, provided the intent ofthe building code to establish reason
able safeguards for health, safety, welfare, comfort, and security is 
maintained. 

(D No provision of the code or any appendix chapter of the code 
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may require stairways of existing multiple dwelling buildings of two 
stories or less to be enclosed. 

lz2 [FLUORESCENT LAMP BALLASTS.) (1) For the purposes of 
this subdivision, the following terms have the meanings given them: 

(i) "Ballast or fluorescent lamp ballast" means a device to operate 
!'c fluorescent Tamp ~ startmg voltage and current, limiting the 
current during normal operation, and desi~ed to: (a) operate at !'c 
nominal input voltage of 120 or 227 volts, () operate wIth an input 
frequency of 60 hertz, and (C) be used to operate an F40T12 or 
F96T12 lamp. 

Oi) "Ballast efficiency factor" means the l""'$Q of relative lig~t 
output, expressed as !'c percent, to the power mput, expressed m 
watts under test conditions. ------

(iii) "F40T12 lamp" means a tubular fluorescent la'dP which is a 
nommal 40 watts, with !'c 48-mch tube, !.v~ inches in iameter and 
conforms to the American National Stand:iTIISTn.stitute standaTII 
C.78.1. --

(iv) "F96T12 lamp" means !'c tubular fluorescent lamp that ~ !'c 
nominal 75 watts, with !'c 96-inch tube, .!.\(~ inches in diameter, and 
conforms to the American NationarB"tandards Institute standard 
C.78.3. --

(v) "Luminaire" means !'c complete lighting unit consisting of ~ 
fluorescent lamp, or lamps, together with parta TeSigned to distrib
ute the light, to position and protect lamps, an to connectlamps to 
the power supply. 

(vi) "Nominal input voltage" means an input voltage within plus 
five percent or minus five percent of !'c specified value. 

(vii) "NominaUamp watts" means wattage at which a fluorescent 
lamp ~ designed to operate. 

(viii) "Power input" means the rate of energy consumption in 
watts of !'c ballast and fluoresceIiflamp or lamps. 

Ux) "Relative light output" means the test ballast light output 
divided ~ a reference ballast light output using the same reference 
lamp and expressing the value as !'c percent. 

(2) The code must recommend but not require that buildings 
comply with the following minimum standards for fluorescent lamp 
baUasts: 

The minimum allowable recommended ballast factors are: 
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Ballasts Nominal Total Minimum 
Designed for the Input Nominal Ballast 

Operation of Voltage Lamp Efficiency 
Watts Factor 

One F40T12 lamp 120 40 1.805 
277 40 1.805 

Two F40T12 lamps 120 80 1.060 
277 80 1.050 

Two F96T12 lamps 120 150 0.570 
277 150 0.570 

The code may provide exceptions from recommended standards for 
certain fluorescent lamp ballasts that have a dimming capacity, are 
intended for use in ambient temperatures of 0 degrees Fahrenheit or 
less, or having a power factor less than 0.75. 

Sec. 2. Minnesota Statutes 1986, section 116J.19, is amended by 
adding a subdivision to read: 

Subd. !i. The commissioner, in consultation with an advisory 
board that includes electrical contractors, retailers, and conscrva
tioiiTSts, shan study and report to the legislature by January 1, 
1990, the fiscal impact and energy conservation impact to the state 
if the recommended minimum standards for fluorescent lamp bal
lasts set forth in section 1 are made mandatory. 

Sec. 3. [EFFECTIVE DATE.l 

Sections 1 and 2 are effective August 1, 1988. Section 2 is repealed 
effective January 1, 1990." 

Delete the title and insert: 

"A bill for an act relating to energy; recommending _ minimum 
standards for fluorescent lamp ballasts; requiring the commissioner 
of public service to make ,a study; amending Minnesota Statutes 
1986, section 116J.19, by adding a subdivision; and Minnesota 
Statutes 1987 Supplement, section 16B.61, subdivision 3." 

With the recommendation that when so amended the bill pass, 

The report was adopted. 
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Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 2181, A bill for an act relating to workers' compensation; 
recodifying the workers' compensation law in chapter 176; proposing 
coding for new law as Minnesota Statutes, chapter 176C; repealing 
Minnesota Statutes 1986 and Minnesota Statutes 1987 Supplement, 
chapter 176. 

Reported the Same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [RECODIFICATION OF WORKERS' COMPENSA
TION LAW.) 

The revisor of statutes shall recodify the workers' compensation 
law, including Minnesota Statutes, chapter 176. 

The recodification must not make any substantive changes but 
shall provide a comprehensive, accurate, and complete restatement. 

Each state department agency and legislative staff, including 
senate counsel and house research, may provide assistance in the 
recodification as requested §,y the revisor of statutes. 

The revisor shall report to the legislature ~ January 15, 1989, on 
the progress of the recodification. The revisor shall prepare a bill to 
implement its recommendations for recodification ~ January 15, 
1990." 

Delete the title and insert: 

"A bill for an act relating to workers' compensation; directing the 
revisor of statutes to recodify Minnesota Statutes, chapter 176, 
relating to workers' compensation." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2188, A bill for an act relating to health; providing a 
state administered insurance program for persons without health 
care coverage; requiring premiums on a sliding fee basis; appropri
ating money; proposing coding for new law as Minnesota Statutes, 
chapter 256H. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [FINDINGS.] 

The legislature finds that !'. significant number of state .residents 
do not have access to adequate health care because they cannot 
afford the cost of health insurance coverage, are not eligible for 
government health care programs, and are not covered ~ any 
government Sli'i)Siillzed or employment-based insurance. These res
idents are often hard working Minnesotans whose wages are not 
'sufficient to P!'..l' for health msurance premiums. They are farmers, 
small business owners, minor children, and elderly persons. 

The legislature further finds that the very poor heceive subsidized 
care through medical assistance programs and t at most residents 
who do have health insurance or coverage through a health main
tenance orgamzatlon are covered through employmeiitTaSe<I insur
ance. 

The legislature further finds that although charity health care 
~ an important role in providing access to health care for 
persons without access to adequate health care, charity bealth care 
cannot continue to provide for the health care needs of these persons 
as their population continues to grow. 

The legislature finds that to assure the continued health and 
wertare of these persons, it IS necessary and desirable to estabTiSfia 
state administered health insurance program. The program shall 
provide coverage comparable to the coverage provided to state of 
Minnesota employees. To minimize the fiscal impact to the state in 
administering such ~ program, the program must requirennancial 
participation from those who are covered based on their ability to 
P:!'.L 

Sec. 2. Minnesota Statutes 1987 Supplement, section 256.936, is 
amended to read: 

256.936 [CHILDREN'S HEALTH PLAN.J 

Subdivision 1. [DEFINITIONS.] For purposes of this section the 
following terms shall have the meanings given them: 

(a) "Eligible persons" means I'regaaHt 'NemeH aH!l children HH<leF 
sHr years eId who are one year of age or older but less than 11 years 
of age who have gross family incomes that are equal to or less than 
185 percent of the federal poverty guidelines and who are not 
eligible for medical assistance under chapter 256B or general 
assistance medical care under chapter 256D and who are not 
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otherwise insured for the covered services, Eligillility Hw l"egRunt 
werneR shall eeRti,,,,e Hw W dayt; p8stflaF8±m te alffiw Hw fellew "I' 
~ The period of eligibility extends from the first day of the 
month in which the chIld's first birthday occurs to the last day ofthe 
month in which the child becomes 11 years old. . 

(b) "Covered services" means pFenatal eare seI'-viee-s aM children's 
health services. 

(c) "FFenatal eare seryiees" meaRS the etltpatient senIees flF&
¥ffied te flPe!o,"RaRt "'emen wffieIt are medieally ReeessaFY Hw the 
pregnane,y. PRysieian er ecrtified nurse midwife sCFviees .feF- deli-v
eFY are iRel"ded lmt i"patieRt hesJ3ital seFyiees are Bet iRel .. ded. . 

\<If "Children's health services" means the health services reim
bursed under chapter 256B, with the exception of inpatient hospital 
services, nursing home or intermediate care facilities services, and 
mental health and chemical dependency services. 

W (d) "Eligible providers" means those health care providers who 
proviae flFenatal eare SeFY;eeS aRB children's health services to 
medical assistance clients under rules established by the commis
sioner for that program. Reimbursement under this section shall be 
at the same rates and conditions established for medical assistance. 
A flFevideF at" prenatal eare seni ees shall assess whether the 
flregRant wemaR is at risk sf deli',eping a lew l>irth weight baby eF 

has a health eeRditien wffieIt may inerease the J3Febability sf a 
flFeblem ~ 

ffi (e) "Commissioner" means the commissioner of human ser
vices. 

Subd. 2. [PLAN ADMINISTRATION.] The children's health plan 
is established to promote access to appropriate primary health care 
Hw pregRaRt wemen aRB to assure healthy babies aRB healthy 
children. The commissioner shall establish an office for the state 
administration of this plan. The plan shall be used to provide 
prenatal eare aRB children's health services for eligible persons. 
Payment for these services shall be made to all eligible providers. 
The commissioner shall establish marketing efforts to encourage 
potentially eligible persons to receive information about the pro
gram and about, other medical care programs administered or 
supervised Ily the department of human services. A toll-free tele
phone number must be used to provide information about the f'lan 
medical programs and to promote access to the covered services. The 
commissioner must make a quarterly assessment of the expected 
expenditures for the covered services and the appropriation. Based 
on this assessment the commissioner may limit enrollments and 
target former aid to families with dependent children recipients. If 
sufficient money is' not available to cover all costs incurred in one 
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quarter, the commissioner may seek an additional authorization for 
funding from the legislative advisory committee. 

Subd. 3. [APPLICATION PROCEDURES.] Applications and other 
information must be available In provider offices, local human 
services agencies, public and private elementary schools, commu
nity health offices, and Women, Infants and Children (WIC) program 
sites. These sites may accept applications, collect the enrollment fee, 
and forward the forms and fees to the commissioner. Otherwise, 
applicants may apply directly to the commissioner. The commis
sioner may use individuals' social security numbers as identifiers for 
purposes of administering the plan and conduct data matches to 
verify income. Applicants shall submit evidence of family income, 
earned and unearned, that will be used to verify income eligibility. 
Notwithstanding any other law to the contrary, benefits under this 
section are secondary to afI:Y a plan of insurance or benefit program 
under which an eligible person may have coverage. The commis
sioner shall identify eligible persons who may have coverage or 
benefits under other plans of insurance or who become eligible for 
medical assistance. 

Subd. 4. [ENROLLMENT FEE.] An eHF811meHt lee sf $3i> is 
FcqaiFcEi fFam eligible f1crS8RS ffiF- Iwcaatal €are scrviees aad an 
annual enrollment fee of $25 is required from eligible persons for 
children's health services. '!'he kes may he f"Iid together at tile time 
sf elH'811meRt ill' as tw& paymeRt iRstaRmellts. The commissioner 
shall make an annual redetermination of continued eligibility and 
identify people who may become eligible for medical assistance. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 256B.06, 
subdivision 1, is amended to read: 

Subdivision 1. Medical assistance may be paid for any person: 

(1) who is a child eligible for or receiving adoption assistance 
payments under Title IV-E of the Social Security Act, United States 
Code, title 42, sections 670 to 676 under Minnesota Statutes, section 
259.40 or 259.431; or 

(2) who is a child eligible for or receiving foster care maintenance 
payments under Title IV-E of the Social Security Act, United States 
Code, title 42, sections 670 to 676; or 

(3) who is eligible for or receiving public assistance under the aid 
to families with dependent children program, the Minnesota supple
mental aid program, except for those persons eligible for Minnesota 
supplemental aid because the local agency waived excess assets 
under section 2560.37, subdivision 2; or 

(4) who is a pregnant woman, as certified in writing by a physician 
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or nurse midwife, and who (a) meets the other eligibility criteria of 
this section, and (b) would be categorically eligible for assistance 
under the aid to families with dependent children program if the 
child had been bOrn and was living with the woman. For purposes of 
this section, a woman is considered pregnant for 60 days postpartum; 
or 

(5) who is a pregnant woman, as certified in writing by a physician 
or nurse midwife, who meets the other eligibility criteria of this 
section and whose unborn child would be eligible as a needy child 
under clause (8) ifborn and living with the woman. For purposes of 
this section, a woman is considered pregnant for 60 days postpartum; 
or 

(6) who meets the categorical eligibility requirements of the 
supplemental security income program and the other eligibility 
requirements of this section; or 

(7) who, except for the amount of income or assets, would qualify 
for supplemental security income for the aged, blind and disabled, or 
aid to families with dependent children, and who meets the other 
eligibility requirements of this section. However, in the case of 
families and children who meet the categorical eligibility require
ments for aid to families with dependent children, the methodology 
for calculating assets shall be as specified in section 256.73, subdi
vision 2, and the methodology for calculating deductions from 
earnings for child care and work expenses shall be as specified in 
section 256.74, subdivision 1; or 

(8) who is under 21 years of age·and in need of medical care that 
neither the person nor the person's relatives responsible under 
sections 256B.01 to 256B.26 are financially able to provide; or 

(9) who is an infant less than one year of age born on or after 
October 1, 1984, whose mother was eligible at the time of birth and 
who remains in the mother's household. Eligibility under this clause 
is concurrent with the mother's and does not depend on the father's 
income except as tbe income affects the mother's eligibility; or 

(10) who is residing in a hospital for treatment of mental disease 
or tuberculosis and is 65 years of age or older and without means 
sufficient to pay the per capita hospital charge; and 

(11) who resides in Minnesota, or, if absent from the state, is 
deemed to be a resident of Minnesota in accordance with the rules of 
the state agency; and 

(12) who alone, or together with the person's spouse, does not own 
real property other than the homestead. For the purposes of this 
section, "homestead" means the house owned and occupied by the 
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applicant or recipient as a primary place of residence, together with 
the contiguous land upon which it is situated. The homestead shall 
continue to be excluded for persons residing in a long-term care 
facility if it is used as a primary residence by the spouse, minor 
child, or disabled child of any age. The homestead is also excluded for 
the first six calendar months of the person's sbiy in the long-term 
care facility. The homestead must be reduced to an amount within 
limits or excluded on another basis if the person remains in the 
long-term care facility for a period longer than six months. Real 
estate not used as a home may not be retained unless the property is 
not salable, the equity is $6,000 or less and the income produced by 
the property is at least six percent of the equity, or the excess real 
property is exempted for a period of nine months if there is a good 
faith effort to sell the property and a legally binding agreement is 
signed to repay the amount of assistance issued during that nine 
months; and 

(13) who individually does not own more than $3,000 in cash or 
liquid assets, or if a member of a household with two family 
members (husband and wife, or parent and child), does not own more 
than $6,000 in cash or liquid assets, plus $200 for each additional 
legal dependent. In addition to these maximum amounts, an eligible 
individual or family may aCcrue interest on these amounts, but they 
must be reduced to the maximum at the time of an eligibility 
redetermination. For residents of long-term care facilities, the 
accumulation of the clothing and.personal needs allowance pursuant 
to section 256B.35 must also be reduced to the maximum at the time 
of the eligibility redetermination. Cash and liquid assets may 
include a prepaid funeral contract and insurance policies with cash 
surrender value. The value of the following shall not be included: 

(a) the homestead, (b) household goods and furniture in use in the 
home, (c) wearing apparel, (d) personal property used as a regular 
abode by the applicant or recipient, (e) a lot in a burial plot for each 
member of the household, (1) personal jewelry acquired more than 24 
months immediately prior to the period of medical assistance 
eligibility and personal jewelry acquired within 24 months immedi
ately prior to the period of medical assistance eligibility and not 
purchased with assets of the applicant or recipient, (g) capital and 
operating assets of a trade or business that the local agency 
determines are necessary to the person's ability to earn an income, 
(h) for a period of six months, insurance settlements to repair or 
replace damaged, destroyed, or stolen property, (i) one motor vehicle 
that is licensed pursuant to chapter 168 and defined as: (1) passen
ger automobile, (2) station wagon, (3) motorcycle, (4) motorized 
bicycle or (5) truck of the weight found in categories A to E, of 
section 168.013, subdivision 1e, and that is used primarily for the 
person's benefit, and (j) other items which may be required by federal 
law or statute. To be excluded, the vehicle must have a market value 
of less than $4,500; be necessary to obtain medically necessary 
health services; be necessary for employment; be modified for 
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operation by or transportation of a handicapped person; or be 
necessary to perform essential daily tasks because of climate, 
terrain, distance, or similar factors. The equity value of other motor 
vehicles is counted against the cash or liquid asset limit; and 

(14) who has or anticipates receiving a semiannual income not in 
excess of 115 percent of the income standards by family size used in 
the aid to families with dependent children program, except that 
families and children may have an income up to 133'/> percent of the 
AFDC income standard. Notwithstanding any laws or rul.es to the 
contrary, in computing income to determine eligibility of persons 
who are not residents of long-term care facilities, the commissioner 
shall disregard increases in income as 'required by Public Law 
Numbers 94-566, section 503; 99-272; and 99-509; and 

(15) who has monthly expenses for medical care that are more 
than the amount of the person's excess income, computed on a 
monthly basis, in which case eligibility may be established and 
medical assistance payments may be made to cover the monthly 
unmet medical need or who is a pregnant woman or i:r;tfant ~ to one 
year of age who meets the requirements of clauses (1) to (8) except 
that her anticipated income is in excess of the income standards by 
family size used in the aid to families with dependent children 
program, but is equal to or less than ±<!6+!, 185 percent of tIlat 
;nesme stanaara the federal poverty guideline for the same family 
size. Eligibility for a pregnant woman or infant!lP to one year of age 
with respect to this clause shall be without regard to the asset 
standards specified in clauses (12) and (13). For persons who reside 
in licensed nursing homes, regional treatment centers, or medical 
institutions, the income over and above that required in section 
256B.35 for personal needs allowance is to be applied to the cost of 
institutional care. In addition, income may be retained by an 
institutionalized person (a) to support dependents in the amount 
that, together with the income of the spouse and child under age 18, 
would provide net income equal to the medical assistance standard 
for the family size of the dependents excluding the person residing in 
the facility; or (b) for a period of up to three calendar months, in an 
amount equal to the medical assistance standard for a family size of 
one if the person was not living together with a spouse or child under 
age 21 at the time the person entered a long-term care facility, if the 
person has expenses of maintaining a residence in the community, 
and if a physician certifies that the person is expected to reside in 
the long-term care facility on a short-term hasis. For purposes of this 
section, persons are determined to be residing in licensed nursing 
horries, regional treatment centers, or medical institutions if the 
persons are expected to remain for a period expected to last longer 
than three months. The commissioner of human services may 
establish a schedule of contributions to be made by the spouse of a 
nursing home resident to the cost of care; and 

(16) who has applied or agrees to apply all proceeds received or 
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receivable by the person or the person's spouse from any third person 
liable for the costs of medical care for the person, the spouse, and 
children. The state agency shall require from any applicant or 
recipient of medical assistance the assignment of any rights to 
medical support and third party payments. Persons must cooperate 
with the state in establishing paternity and obtaining third party 
payments. By signing an application for medical assistance, a 
person assigns to the department of human services all rights the 
person may have to medical support or payments for medical 
expenses from any other person or entity on their own or their 
dependent's behalf and agrees to cooperate with the state in estab
lishing paternity and obtaining third· party payments. Any rights or 
amounts so assigned shall be applied against the cost of medical care 
paid for under this chapter. Any assignment takes effect upon the 
determination that the applicant is eligible for medical assistance 
and up to three months prior to the date of application if the 
applicant is determined eligible for and receives medical assistance 
benefits. The application must contain a statement explaining this 
assignment. Any assignment shall not be effective as to benefits 
paid or provided under automobile accident coverage and private 
health care coverage prior to notification of the assignment by the 
person or organization providing the benefits; and 

(17) eligibility is available for the month of application and for 
three months prior to application if the person was eligible in those 
prior months. A redetermination of eligibility must occur every 12 
months. 

Sec. 4. [256H.01] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] For the lyrposes of sections 4 to !h the 
terms defined in this section have ~ meanings given them. . 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commis
sioner of human services. 

Subd. ~ [ELIGIBLE PERSON.] "Eli~ble person" means an 
indlVWual who meets the requirements i section ~ and the rules 
adopted by the commissioner. 

Subd. !. [PROGRAM.] "Program" means the health insurance 
program for eligible persons administered by the commissioner 
under sections :! to !h The program's name ~ ~nnesota access 
health plan. 

Sec. 5. [256H.02] [CONTRACTING AUTHORITY.] 

Subdivision!.: [GENERAL.] The commissioner may request bids 
and negotiate and contract with carriers that the commissioner 
determines are best qualified to underwrite and service the health 
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insurance plans. The commissioner may negotiate premium rates 
and coverage provisions with all carriers regulated under chapters 
62A, 62C, and 62D. The commissioner may negotiate separate 
contracts to covereugihle persons who are in need of, and receive, 
immediate medical treatment but who have not as yet selected a 
plan of coverage. The commissioner may also ne~Otiate reasonable 
restrictions to be applied to all carriers under c apters 62A, 62C, 
and 62D. Contracts to manage enrollment and plan selection must 
ll8Did or ne!j}tiated separately from contracts to service the plans, 
WhiCh Sliall ~ awarded dnly on the basis of competitive bids. The 
commissioner shall consi er the cost of the plans, conversion options 
relating to the contracts, service capabilities, character, financial 
position, and re utation of the carriers and other factors the 
commissioner consi ers appropriate. Each COrrtractIii.ustbe for ~ 
uniform term of at least one year but may he made automatically 
renewable from tenn to term in the absence of notice of termination 
by either FafY. The comlillSswnershall, to the extenffeasible, oller 
~ choice 0 pans available from two or more health plan companies. 
The commissioner may offer only one plan in an area· of the state g 
only one acceptable bid exits or g offering more than one would 
result in substantial, additional administrative costs. Payments 
from the state to ~ health plan company under sectioiiS 4 to !! are 
exempt from the tax imposed!>y section 60A.I5 and are not included 
in ~ health plan company's premiums for the purposes of assess
ments under 62E.I1. 

Subd. 2. [CONTRACT TO CONTAIN STATEMENT OF BENE
FITST A-contract under this section must contain a detailed 
statement of benefitsOf'ferooand must Ji1C[ude any maximums, 
Iimitations~exclusions, and other defiilltions of henefits the com
missioner considers necessary or desirable. A contract must provide 
benefits at least equal to those required!>y section 62A.32 or 62E.06, 
subdivision 2. 

~ contract shall not contain a provision denying coverage for any 
preexisting conditions. 

Sec. 6. [256H.03] [ELIGIBILITY.] 

Subdivision 1. [ELIGIBLE PERSONS.] A Minnesota resident may 
enroll in the program if the resident is not covered either directly or 
through aramily member under: 

(1) ~ aolica' pllt' or contract of health or accident insurance 
regulate un er c apter 62A, 62C, or 62D; or 

(2) Medicaid or an employment-based insurance program. 

Subd. 2. [REDETERMINATION OF ELIGIBILITY AND PRE
MIUM.] The commissioner shall redetermine ~ person's eligibility 
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and share of the premium every six months while the person is 
enroiledTn theprogram. - -- - -

Sec. 7. [256H.05] [PREMIUMS.] 

Subdivision 1. [SLIDING FEE.] An eligible person shall .P"Y that 
person's share of the premium for coverage at the time of enroil
ment. The enrollee's share of the premium shalrbe determined !>.l'. 
an income-based sliding fee scale adopted !>.l'. the commissioner in 
rule. The commissioner shall .P"Y the remainder of the premium. 
Terms of payment of premiums !>.l'. the commiSSIOner and enrollee 
ShaIIlJe provided in the contract. --- -

Subd. 2. [PAYMENT OF FULL PREMIUM ALLOWED.] ~ person 
whose income is greater than 250 percent of the federal poverty 
income guidelines for" family of the same size must .P"Y the entire 
premium to receive coverage under the program. 

Sec. 8. [256H.06] [ENROLLMENT.] 

The time, manner, conditions, and terms of eligibility for enroll
ment in the program shall be determined by the commissioner in 
rule. 

The rules must ensure that eligible persons who need immediate 
medical treatment are covered under the program from the time 
they first seek treatment. 

Sec. 9. [256H.07] [EFFECTIVE DATE OF COVERAGE.] 

Except as provided !>.l'. rule for persons who need immediate 
medical treatment, an eligible person is covered under the program 
on the date the writing carrier receives the first month's premium. 
Coverage is retroactive to the date the eligible person enrolled in the 
program. 

Sec. 10. [256H.08] [SOLICITATION OF ELIGIBLE PERSONS.] 

The commissioner shall disseminate appropriate information to 
the residents of this state about the existence of the program and the 
means of enrollment. Means of communication may include use of 
the press, radio, and television,-as well as publication in approPrIate 
state offices and publications. 

The commissioner shall devise and implement methods to main
tain public awareness of the provisions of sections 4 to 11 and shaii 
administer sections i to 11 in !Ie manner that facilitates public 
participatIOn. 

Sec. 11. [256H.09] [IMPLEMENTATION PLAN; REPORT.] 
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The commissioner, in consultation with the commissioners of 
health and commerce, three individualsappomted !>.l' the chair of 
the senate health and human services committee; and three indi
vwuals appomted !>.l' the chair of the house health and huimm 
services committee, shall develop '" plan to implement the program. 
The Pla.r> must include, but not be limited to: 

(1) estimates of the number of people eligible for the program and 
the costs of the P!2S:ram; 

(2) '" description of benefits to be offered; 

(3) recommendations for methods to determine eligibility and 
collect premiums; 

(4) strategies for contracting and marketing; 

(5) strategies to maintain current employer participation in the 
provision of health care coverage; 

(6) strategies to coordiriate the program with health care pro
grams such as general assistance medical care, the University 
Hospital Papers program at the University of Minnesota hospitals, 
Minnesota comprehensive health association, medical assistance, 
Medicare, Minnesota catastrOPhIc health expense protection pro
gram, and other similar programs; 

(7) timelines for implementing the program, with specific imple
mentation plans for the 1989 to 1991 biennium; and 

(8) recommendations for legislation to implement the program. 

The commissioner shall report to the legislature !>.l' November !... 
1988, on the plan to implement the program. 

Sec. 12. [APPROPRIATION.] 

The sum of $200,000 is appropriated from the general fund to the 
commissioner of human services to administer sections 4 to 11." 

Amend the title as follows: 

Page 1, line 2, after "health;" insert "extending children's health 
plan; raising medical assistance income limits for pregnant women 
and children up to age one;" 

Page 1, line 5, after the semicolon, insert "amending Minnesota 
Statutes 1987 Supplement, sections 256.936; and 256B.06, subdivi
sion 1;" 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F No. 2192, A bill for an act relating to transportation; 
providing for application of rules; providing for agreements with 
other states to administer special permits for vehicles exceeding 
weight and length restrictions; exempting limousines from motor 
carrier regulation; clarifying the filing of petitions for operating 
certificates ~nd permits, carrying of cab cards, and requirements for 
private carriers; establishing insurance requirements; providing 
that investigative data on violations under chapter 221 may be given 
to transportation regulation board; amending Minnesota Statutes 
1986, sections 169.86, by adding a subdivision; 221.025; 221.031, 
subdivisions 1, 2, 2a, and 3; 221.081; 221.121, subdivisions 1 and 5; 
221.141, subdivision 1; 221.151, subdivision 1; 221.172, subdivision 
2; 221.185, subdivision 9; 221.291, subdivisions 1 and 2; 221.296, 
subdivisions 4 and 8; and 221.81, subdivision 3a; Minnesota Stat
utes 1987 Supplement, sections 221.031, subdivision 7; 221.061; 
221.291, subdivision 3; and 221.296, subdivision 5; proposing coding 
for new law in Minnesota Statutes, chapters 169 and 221; repealing 
Minnesota Statutes 1986, section 13.72, subdivision 3. 

Reported the same back with the following amendments: 

Page 1, line 27, after "chapter," insert "other than section 169.67," 

Page 1, line 31, after "that" insert "motor carrier safety" 

Page 4, line 10, delete "six" and insert "12" 

Page 7, line 12, delete ", notwithstanding chapter 13" 

Page 7, lines 13 and 14, delete "i§." and insert "are" 

Page 18, line 26, before the period insert ", and with the rules of 
the commissioner concerning inspections, veliiCIe and driver out-of
service restrictions and requirements, and vehicle, driver, and 
equipment checklists-"- -- --- --

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2193, A bill for an act relating to crimes; providing for 
seizure and forfeiture of property used in commission of crime, 
proceeds of crime, and contraband; creating a presumption that 
money, precious metals, and jewels found near controlled substances, 
and vehicles containing controlled substances, are subject to forfei
ture; providing for· administrative forfeiture of such property with 
opportunity for judicial determination; providing for summary for
feiture of contraband, certain controlled substances, weapons follow
ing a conviction, and certain plants; providing for forfeiture by 
judicial action of property and proceeds associated with controlled 
substance violations and designated offenses; eliminating the re
quirement that forfeiture actions be dismissed if no associated 
conviction results; providing that a conviction creates the presump
tion that after-acquired property constitutes forfeitable proceeds of 
the offense; eliminating the defense of an owner who negligently 
allowed the unlawful use of the owner's property; providing that the 
right to forfeitable property passes to law enforcement agencies 
upon commission of unlawful act; allowing seizure without process 
incident to a lawful search without a warrant and in other circum
stances; allocating the proceeds of forfeitures to law enforcement 
agencies and county attorneys; amending Minnesota Statutes 1986, 
section 152.21, subdivision 6; 609.531, subdivisions 4, 5, and by 
adding subdivisions; Minnesota Statutes 1987 Supplement, section 
609.531, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapter 609; repealing Minnesota Statutes 1986, sections 
152.19; and 609.531, subdivisions 2, 3, and 6. 

Reported the same back with the following amendments: 

Page 4, after line 32, insert: 

"If property ~ seized without process under clause (3), subclause 
(i), the county attorney must institute" forfeiture action under 
section 10 as soon as i§: reasonably possible." 

Page 7, lines 23 and 24, delete "by clear and convincing evidence" 

Page 11, line 24, delete "Three-fourths" and insert "Seventy 
percent" 

Page 11, line 30, delete "one-fourth" and insert "20 percent" 

Page 11, line 33, after the period insert "The remaining ten 
percent of the money or proceeds must be forwarded within 60 days 
after resolution ofthe forfeiture to the state treasury and credited to 
the crime victim and witness account established under section 
609.IOl.Any local police relief association organized under chapter 
423, which received or was entitled to receive the proceeds of any 
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sale made under this section before the effective date of sections 1 to 
14, shall cOiiliiiiie to receive and retain the proceeds of these sales:' 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2204, A bill for an act relating to obscenity; providing 
civil and equitable remedies against owners of businesses in which 
Qbscene materials or performances are sold or exhibited; proposing 
coding for new law in Minnesota Statutes, chapter 617. 

Reported the same back with the following amendments: 

Page 1, line 24, before_ "injunctive" insert "pennanent" 

Page 1, line 26, before "injunction" insert "perm'anent" 

Page .2, line 3, after the period, insert "Personal service of the 
show cause order and of the petition, made as in civil actions, on the 
llaffiearesponaents or upon any of their emplOyees or agfints ToUiid 
within the state, shall constitute sufficient notice. The s ow.cause 
oraer for hearmg may be returnable on the third day from the date 
of service as to -" respondent who ~ present in this sta~e, and on the 
fifth day as to -" person not a resident or not found wit in this state. 
ThehearinlSliall be held within 14 dal~he date of service unless 
the respon ent see\{s -" continuance 0 ~ hearing ([ate." . 

Page 2, lin"e 4, delete "an" and insert "~ permanent" 

Page 2, line 7, delete "$10,000" and insert "$1,000" 

With th~ recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2210, A bill for an act relating to St. Louis county; 
requiring a polling place at a certain location. 

Reported the same back with the following amendments: 

Page 1, line 9, delete "69N" and insert "60N" 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2222, A bill for an act relating to 'human services; 
providing exceptions to the moratorium on beds in intermediate care 
facilities for persons with mental retardation or related conditions; 
amending Minnesota Statutes 1986, sections 252.291, subdivisions 
1 and 2; and 256B.092, subdivisions 5 and 7; Minnesota Statutes 
1987 Supplement, sections 252.291, subdivision 3; and 256B.501, 
subdivision 1. 

Reported the same back with the following amendments: 

Page 2, line 15, after "established" insert "publicly or privately 
operated community" . . -

Page 2, after line 36, insert: 

"One-half of the first 70 newly constructed· or newly established 
intermediate care. beds for persons with mental retardation or 
related conditions approved~ the commiSSIOner under this subcli
vision in the biennIUm ending June 30, 1989, shall be state-operated 
community intermediate care beds for persons wiTh mental retar
dation or related conditions. Fiillils appropriated to operate and 
expand state-operated commulilEY-liased programs pilot projects 
pursuant to Laws 1987, chapter 403, article 1, section 2, subdivision 
9, may be used to esta.blish state-operateClcommunity intermediate 
care beds for persons with mental retardation or related conditions." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2228, A bill for an act relating to education;'establishing 
a records destruction schedule for chemical abuse preassessment 
teams; requiring law enforcement reports of certain violations to 
preassessment teams; amending Minnesota Statutes 1987 Supple
ment, sections 126.034; 126.035; 126.037; and 260.161, subdivision 
3; proposing coding for new law in Minnesota Statutes, chapter 126; 
repealing Minnesota Statutes 1987 Supplement, section 126.033, 
subdivision 4. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section l. Minnesota Statutes 1987 Supplement, section 126.034, 
is amended to read: . 

126.034 [SCHOOL PRE ASSESSMENT TEAMS.] 

Every public scho~l, and every nonpublic school that participates 
in a school district chemical abuse program shall establish a 
chemical abuse preassessment team. The preassessment team must 
be composed of classroom teachers, administrators, and to the extent 
1'8ssihle they exist in each school, school nurse, school counselor or 
psychologist, social-worker, chemical abuse specialist, and other 
appropriate professional staff. The superintendents or their desig
nees shall designate the team members in the public schools. The 
preassessment team is responsible for addressing reports of chemical 
abuse problems and making recommendations for appropriate re
sponses to the individual reported cases . 

. Within 45 days after receiving an individual reported case the 
preassessment teain shall make a determination whether to provide 
the student and, in the case of."'c minor, the student's parents with 
IDformation about SChool and communiZ services in connection 
with chemical abuse. Data may he disc osed without consent iIi 
health and safety emergencies pursuant to section 13.32 and appli-
cable federal law and regulatIOns. . . 

Notwithstanding section 138.163, destruction ofrecords identify
!Eg individual students shall be governed by this section. !f the 
preassessment team !!ecides not to provide a stuOeiiT and, in the case 
of."'c minor, the student'Sjiarents with information about sC/iOol or 
community services in connection with chemical abuse, recordS 
created or maintained !Jr the preassessment team about the student 
shall be destroyed not later than six months after the determination 
~ made. !fthe preassessment team decides to provide a student and, 
in the case or"" minor, the stuaent's parents with information about 
schOOl or community services in connection With chemical abuse, 
recOrds created or maintained !Jr the preassessment team about the 
student shall be destroyed not later than SIX montllS after the 
student is no longer enrolled in the district. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 126.035, is 
amended to read: 

126.035 [SCHOOL AND COMMUNITY ADVISORY TEAM.] 

The superintendent, with the advice of the school board, shall 
establish a school and community advisory team to address chemical 
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abuse problems in the district. The school and community advisory 
team must be composed of representatives from the school preasses
sment team established in section 126.034, to the extent possible, 
law enforcement agencies, county attorney's office, social service 
agencies,. chemical abuse treatment programs, parents, and. the 
business community, The community advisory team shall: 

(1) build awareness of the problem within the community, identify 
available treatment and counseling programs for students and 
develop good workirig relationships and enhance communication 
between the schools and other community agencies; and 

(2) develop a written procedure clarifYing the notification process 
to be used by the chemical abuse preassessment team established 
under section 126.034 when a student is believed to be in possession 
of or under the influence of alcohol or a controlled substance. The 
procedure must include contact with the student, and the student's 
parents or guardian, and 

~ deyele!l ft wFitteR memeF"Rd .. m sf IlRdepst"",diRg BetweeR 
sehael !lepse_el and law eRlOF"emeRt ageReies ide",tifyiag wheI> 
the sehael shall ....tiIY the leeaI law emereeme",t ageRey that ft 

yielatiell sf its dFIlg and aleehel f>SIiey has eeell£Fed, and wheI> the 
law emeree_Rt age",ey shall Il8tify the sehael ""emieal aOOse 
"FeassessmeRt team sf illeideRts eeell£FiRg eft'the sehael "Femises 
i",veivffig ehemieal aOOse By stlldems e"'Felied ;,. that sehael )*If'
SIlftat to the !lessessi"", eF "IlFeh"se sf aleeh.el ;,. yislatis", sf seetisR 
lI40i' •. aIl3, s..edivisisR g eF g, eF ;,. the ease sf es",tFelied SIlBst"",ees, 
a vislatie", sf seetieR la2.1l9, SIlBdivisieR 1, in the case of a minor 
student. - - -- - - --

Sec. 3. [126.036] [LAW ENFORCEMENT RECORDS.] 

A ·law enforcement agency shall ~rovide notice of any dfiS' 
incident occurring within the agency;' jurisdiclloll, in which ~ 
agency has probable cause to believe '" student violated section 
152.09, Sil'Ddivision 1 or 340A.503, subdivision 1,2, or 3. The notice 
shall be III writing and shall be rovided, WIthin two weeks after an 
mcwent occurs, to the Chemica abuse preassessment team in tne 
school where thestiident ~ enrolr.;a:- ----

Sec. 4. Minneso,ta Statutes 1987 Supplement, section 126.037, is 
amended to read: . 

126.037 [REPORTING; CHEMICAL ABUSE.] 

Subdivision 1. [TEACHER'S DUTY.] A teacher in a nonpublic 
school participating in a school district chemical use program, or a 
public school teacher, who knows or has reason to believe that a 
student is using, possessing, or transferring alcohol or a controlled 
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substance while on the school premises or involved in school-related 
activities, shall immediately notify the school's chemical abuse 
preassessment team of this information. ~ teacher who complies 
with this section shall be defended and indemnified under section 
466.07,Subdivision 1, in any action for damages arisllgOut of the 
compliance. 

Subd. 2. [OTHER REPORTS.] Nothing in this section prevents a 
teamer or any other school employee from reporting to a law 
enforcement agency anyvwration of law occurring on scho01 pre
mises or at school sponsored events. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 260.161, 
subdivision 3, is amended to read: 

Subd. 3. Peace officers' records of children shall be kept separate 
from records of persons 18 years of age or older and shall not be open 
to public inspection or their contents disclosed to the public except 
by order of the juvenile court or except as required by ft wFiUeB 
memeFGR,hHR ef llREieFstaREiiRg aEie"teEi llRdeF seetieR 12e.()aEi 
section 3 or as authorized under chapter 13; except that traffic 
investigation reports may be open to inspection by a person who has 
sustained physical harm or economic loss as a result of the traffic 
accident. No photographs of a child taken into custody may be taken 
without the consent of the juvenile court unless the child is alleged 
to have violated section 169.121 or 169.129. Any person violating 
any of the provisions of this subdivision shall be guilty of a 
.misdemeanor. 

Sec. 6. [REPEALER.] 

Minnesota Statutes 1987 Supplement, section 126.033, subdivi
sion 4, ~ repealed." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2233, A bill for an act relating to human services; 
regarding rates for day training and habilitation services; amending 
Minnesota Statutes 1986, section 256B.50l, by adding a subdivi
sion; Minnesota Statutes 1987 Supplement, section 252.46, subdivi
sion 6, and by adding subdivisions. 

Reported the same back with the following amendments: 
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Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 252.46, 
subdivision 5, is amended to read: 

Subd. 5. [SUBMITTING RECOMMENDED RATES.] The county 
board shall submit recommended payment rates to the commis
sioner on forms supplied by the commissioner by Novemaer ±, ±98+; 
and at least 60 days before revised payment rates or payment rates 
for new vendors are to be effective. The forms must require the 
county board's written verification of the individual documentation 
required under section 252.44, clause (a). If the number of days of 
service. provided by a licensed vendor are projected to increase, the 
county board must recommend payment rates based on the projected· 
increased days of attendance and resulting lower per unit fixed costs. 
Recommended increases in payment rates for vendors whose !'£:: 
proved payment rates are ten or more than ten percent below the 
statewide median payment rates must be equal to the maximum 
increases allowed for that vendor under subdivision 3. If a vendor 
provides services atmore than one licensed site, the county board 
may recommend the same payment rates for each site based on the 
average rate for all sites. The county board may also recommend 
differing payment rates for each licensed site if it would result in a 
total annual payment to the vendor that is equal to or less than the 
total annual payment that would result if the average rates had been 
used for all sites. For purposes .of this subdivision, the average 
payment rate for all service sites used by a vendor must be computed 
by adding the amounts that result when the payment rates for each 
licensed site are multiplied by the projected annual number of 
service units to be provided at that site and dividing the sum of 
those amounts by the total units of service to be provided by the 
vendor at all sites. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 252.46, 
subdivision 6, is amended to read: 

Subd.6. [VARIANCES.] A variance from the minimum or maxi
mum payment rates in subdivisions 2 and 3 may be granted by the 
commissioner when the vendor requests and the county board 
submits to the commissioner a written variance request with the 
recommended payment rates. A variance can be utilized for costs 
associated with comaliance witn state admliliStrative rules;comprr:: 
ance with court or ers, increased insurance costs, start-up and 
converswn costs for supported employment, direct service staff 
salaries, and transportation. The county board shall review all 
vendors' payment rates that are W ten or more than ten percent 
lower than the aveFage ffites fer the regfeaarae¥eIeiiffleat eemmis 
sioo <list,iet te whleh the e<HHTty aeloflgs statewide median payment 
rates. If the county determines that the payment rates do not 
provide sufficient revenue to the vendor for authorized service 
delivery the county must recommend a variance under this section. 
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'l'hls re\'ie'w HHtSt _ ~ te Nevember l-, ~ When the county 
"l)oard contracts for increased -services from any vendor for some or 
all individuals receiving services from the vendor, the county board 
shall review the vendor's payment rates to determine whether the 
increase requires that a variance to the minimum rates be recom
mended under this section to reflect the vendor's lower per unit fixed 
costs. The written variance request must include documentation 
that all the following criteria have been met: 

(1) The commissioner and the county board have both conducted a 
review and have identified a need for a change in the payment rates 
te .haHge the Humaer sf ffireet sel'viee staff "" the level sf 'l....tifi 
eatiens sf the statf. 

(2) The proposed changes are required for the vendor to deliver 
authorized individual services in an effective and efficient manner, 

(3) The proposed changes are necessary to demonstrate compli
ance 'with minimum licensing standards gevcFBiftg miniHlHa"l staff
iBg 'I'atH>e aHd staff 'lualifieatiens, 

(4) The vendor documents that the eaaHge in staff Humaers "" 
'lualifieatieHS changes cannot be achieved by reallocating current 
staff or by reallocating financial resources te l're';iae "" I'U,eaasethe 
aeeessafY sCFviees. ' 

(5) The county board submits evidence that the need for additional 
staff cannot be met by using temporary special needs rate exceptions 
under Minnesota Rules, parts 9510.1020 to 9510,1140. 

(6) The county board submits a description of the nature and cost 
of the proposed changes, and how the county will monitor the use of 
funds Qy the vendor to make necessary =es in services, ~ 
a&Ie eests are limiteEl16 salaries, relat&!' benefits, aHd l'ayrell 
~ 

(7) The county board's recommended payment rates do not exceed 
125 percent ofthe average current calendar year's statewide median 
payment rates in the regieHal aeveiel'meHt eeraraissiaH aistriet ffi 
whieh the yendor is loeated. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 252.46, is 
amended by adding a subdivision to read: 

Subd. 13. [REVIEW AND REVISION OF PROCEDURES FOR 
RA'TEEXCEPTIONS FOR VERY DEPENDENT PERSONS WITH 
SPECIAL NEEDS.] The commissioner shall review the procedures 
established in Minnesota Rules, parts 9510.1020 to 9510.1140, that 
counties must follow to seek authorization for a medical assistance 
rate exception for serVicesror ~ dependent persons with special 
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needs. The commissioner shall appoint an advisory task force to 
work with the commissioner. Members of the tasK force must 
mcrudevenctors, providers, advocates, and consumeTs:-After coilsld
ering the recommendations of the advisory task force and county 
rate settin~ procedures developed" under this section, the commis-
sioner shat : -----

(1) revise administrative procedures as necessary; 

(2) implement new review procedures for county applications for 
medical assistance rate exceptions for services for very dependent 
persons with special needs in >Ie manner that accounts for services 
available to the person within the approved payment rates of the 
vendor; 

(3) provide training and technical assistance to vendors, provid
ers, and counties in use of procedures governing medical assistance 
rate exceptions for very des,endent persons with special needs and in 
county rate settmg proce ures established under this Sii1XIivision; 
and 

(4) develop a strategy and implementation plan for uniform data 
collection for use in estallJlshing equitable payment rates and 
medical assistance rate exceptions for services provided by vendOrs. 

Sec. 4. [COMPLEMENT.] 

The approved complement of the department of human services 
shall be increased h one full-time equivalent fOr the purposes of 
sections 1 to 3. 

Sec. 5. [APPROPRIATION.] 

! 0000" is appropriated to the commissioner of human services 
for the purposes of sections! to 3." 

Delete the title and insert: 

"A bill for an act relating to human services; revising procedures 
used for establishing rates for day training and habilitation services 
for persons with mental retardation or a related condition; appro
priating money; amending Minnesota Statutes 1987 Supplement, 
section 252.46, subdivisions 5 and 6, and by adding a SUbdivision." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Kelly from the Committee on Judiciary to which was referred: 

H. F No. 2235, A bill for an act relating to the collection and 
dissemination of data; proposing ,classifications of data as private 
and nonpublic; amending Minnesota Statutes 1986, sections 13.04, 
subdivision 4; 138.17, by adding a subdivision; and 473.843, subdi
vision 4; proposing coding for new law in Minnesota Statutes, 
chapter 13. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 13.04, subdivision 4, 
is amended to read: 

Subd. 4. [PROCEDURE WHEN DATA IS NOT ACCURATE OR 
COMPLETE.] An individual subject of the data may contest the 
accuracy or completeness of public or private data. To exercise this 
right, an individual shall notify in writing the responsible authority 
describing the nature of the disagreement. The responsible author
ity shall within 30 days either: (a) correct the data found to be 
inaccurate or incomplete and attempt to notify past recipients of 
inaccurate or incomplete data, including recipients named by the 
individual; or (b) notify the individual that the authority believes 
the data to be correct. Data in dispute shall be disclosed only if the 
individual's statement of disagreement is included with the dis
closed data. 

The determination of the responsible authority may be appealed 
pursuant to the provisions of the administrative procedure act 
relating to contested cases. Upon receipt of an a~peal by an 
individual, the commissioner shall, before issuing ~ order and 
notice of "" contested case hearing required !2: chapter 14, !IJ' to 
resolve the dispute through education, conference, conciliation, and 
persuasion. If the parties agree, the commissioner may also refer the 
matter to mediation. Upon written agreement of the parties, the 
commissioner may dismiss an appeal. 

Sec. 2. Minnesota Statutes 1986, section 13.67, is amended to 
read: 

13.67 [EMPLOYEE RELATIONS DATA.] 

The following data collected, created, or maintained by the depart
ment of employee relations are classified as nonpublic data pursuant 
to section 13.02, subdivision 9: 

(a) The commissioner's plan prepared by the department, pursu
ant to section 3.855, which governs the compensation and terms and 
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conditions of employment for eroployees not covered by collective 
bargaining agreements until the plan is submitted to the legislative 
commission on employee relations; 

(b) Data pertaining to grievance or interest arbitration that has 
not been presented to the arbitrator or other party during the 
arbitration process;. 

(c) Notes and preliminary drafts of reports prepared during 
personnel investigations and personnel management reviews of 
state departments and agencies; and 

(d) The managerial plan prepared by the department pursuant to 
section 43A.18 that governs the compensation and terms and 
conditions of employment for employees in managerial positions, as 
specified in section 43A.18, subdivision 3, and for employees in the 
career executive service pursuant to section 43A.18, subdivision 3, 
clause (c), until the plan is submitted to the legislative commission 
on employee relations; and 

(e) Claims experience and all related information received from 
carriers and claims administrators participating in either the state 
group insurance plan or the public employees insurance plan as 
defined in chapter 43A and survey information collected from 
employees and employers participating in these plans, except when 
the department determines that release of the ata will not be 
detrimental to the plan. 

Sec. 3. Minnesota Statutes 1986, section 13.791, subdivision 1, is 
amended to read: 

Subdivision 1. [GENERAL.] Unless the data is summary data or 
is otherwise classified by statute or federal law, all data collected 
and maintained by the department of jobs and training that pertain 
to individuals applying for or receiving rehabilitation services is 
private data on individuals. The commissioner of jobs and training 
may release the name, business address, and business telephone 
number of an individual licensed under section 248.07, subdivision 
8. --

Sec. 4. [13.792J [MINNESOTA ZOOLOGICAL GARDEN DATA.] 

The following data maintained ~ the Minnesota Zoological 
Garden are classified as private or nonpublic: 

(1) research information gathered on prospects and donors to aid 
in determining appropriateness of solicitation and level '!f gm: 
request; 
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(2) specific data in prospect lists that would identify prospects to 
be solicited, dollar amounts to be reguestea,and name of solicitor; 

(3) portions of solicitation letters and proposals that Ldentify the 
prospect being solicited and the dollar amount being reguested; 

(4) letters, pledge cards, and other responses received from pro
spective donors in response to solicitations; 

(5) portions of thank-you letters and other gift acknowledgement 
communications which would identTI':Ythe name of the donor and the 
specific amount of the gift, pledge, or pledge payment; and ----

(6) data detailing dates of gifts and specific gift amounts made by 
donors to the Minnesota zoo, except that the zoo will continue to 
pulillSh names of donors and gift ranges as ~ the accepted practice 
in the fu--na:rrusing business. 

Sec. 5. Minnesota Statutes 1986, section 13.84, subdivision 5, is 
amended to read: 

Subd. 5. [DISCLOSURE.] Private or confidential court services 
data shall not be disclosed except: 

(a) Pursuant to section 13.05; 

(b) Pursuant to a statute specifically authorizing disclosure of 
court services data; 

(c) With the written permission of the source of confidential data; 

(d) To the court services department, parole or probation authority 
or correctional agency having statutorily granted supervision over 
the individual subject of the data; er 

(e) Pursuant to subdivision 5a; or 

CD Pursuant to a valid court order. 

Sec. 6. Minnesota Statutes 1986, section 13.84, is amended by 
adding a subdivision to read: 

Subd. 5a. [PUBLIC BENEFIT DATA.] The responsible authority 
or its designee of !Ie court services department, parole or probation 
authority, or correctwru.u agency may make private or confidential 
court services data related to criminal acts accessible to any law 
enforcement agency, or to the victim of ~ criminal act where the 
access will aid the victim in asserting the victim's legal rights. 



8784 JOURNAL OF THE HOUSE [68th Day 

Sec. 7. Minnesota Statutes 1986, section 13.84, is amended by 
adding a subdivision to read: 

Subd. 5b. [EXCHANGES OF INFORMATION.] Nothing in this 
chapter prohibits the exchange of information by court services 
agencies 1fthe exchanged information is pertinent an'iri1eCessary to 
the requesting agency in initiating, fUrthering, or completing .an 
mvestigation. - -

Sec. 8. Minnesota Statutes 1986, section 13.85, is amended by 
adding a subdivision to read: 

Subd. 5. [PUBLIC BENEFIT DATA.] The responsible authority or 
its designee of any agency which maintains corrections and deten
tion data may make private or confidential corrections and deten
tion data accessible to any law enforcement agency, or to the victim 
of a criminal act where the access will aid the victim in asserting the 
Victim's legal rights. ----

Sec. 9. Minnesota Statutes 1986, section 138.17, is amended by 
adding a subdivision to read: 

Subd. 9. [CHALLENGED DATA.] Data on individuals, that has 
been successfully challenged ~ an irlCITVldual under the rOvfsi"OnS 
of section 13.04, subdivision 4, may be altered, mOdITie , or ~ 
stroyed h -'" state agency, political subdivision, or statewide system 
without regard to the requirements of this section. 

After altering, modifying, or destroying successfully challenged 
data, -'" state agency, political subdivision, or statewide system may 
retain -'" ~ of the commissioner of administration's order issued 
under chapter 14 or, if no order were issued, a summary 0f1he 
mspute between the partleS that does not contain-any particutars of 
the successfully challenged data. 

lithe individual subsequently files -'" civil action against the state 
agenc~, political subdivision, or statewide system, in which the 
altere , modified, or destroyed data may affect the outcome of the 
legal action, the state agency, political subdivision, or statewlc1e 
system may offer the order or summary into evidence. This offering 
will raise -'" presum~tlOilffiat any disrute over the facts that mighj 
be resolved ~ the ata which was a tered, modified, oraestroye 
Decause of tile maivwuaI'SChaIlenge, must be resolveain favor of 
the state-agency, political subdivision, or statewide system unless 
tile ll1cllvidual offers clear and convincing evidence to the contrary. 

Sec. 10. Minnesota Statutes 1986, section 144.335, subdivision 2, 
is amended to read: 

Subd. 2. [PATIENT ACCESS.] (a) Upon requestl a provider shall 
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supply to a patient complete and current information possessed by 
that provider concerning any diagnosis, treatment and prognosis of 
the patient in terms and . language the patient can reasonably be 
expected to understand. 

(b) Upon a patient's written request, a provider, at a reasonable 
cOst to the patient, shall furnish to the patient (1) copies of the 
patient's health record, including but not limited to laboratory 
reports, X-rays, prescriptions, and other technical information used 
in assessing the patient's health condition, or (2) the pertinent 
portion of the record relating to a Sjleeil'ie condition, 6¥ @t specified 
~ the patient. With the consent of the patient, the provider may 
instead furnish only a summary ortherecora . 

. (c) If a provider, as defined in subdivision 1, clause (b) (1), 
reasonably determines that the information is detrimental to the 
physical or mental health ofthe patient, or is likely to cause the 
patient to inflict self harm, or to harm another, the provider may 
withhold the information from the patient and may supply the 
information to an appropriate third party or to another provider, as 
defined in subdivision 1, clause (b)(1). The other Provider or third 
party may release the information to the patient. 

(d) A provider as defined in subdivision 1, clause (b)(2), shall 
release information upon written request unless, prior to the re
quest, a provider as defined in subdivision 1, clause (b)(l), has 
designated and described a specific basis for withholding the infor
mation as authorized by paragraph (c). 

Sec.Il. Minnesota Statutes 1986, section 171.12, is amended by 
adding a subdivision to read: . 

Subd. 3a. [RECORD DESTROYED WHEN REVOCATION OR 
SUSPENSION RESCINDED.] Notwithstanding subdivision 3 or 
section 138.163, when an order for revocation of a driver's license is 
rescinded or an order for siiijieiiswn of a driver's lIcense is rescinded, 
the commissioner shan destroy all records of the revocation or 
suspensIOn. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 260.161, 
subdivision 3, is amended to read: 

Subd. 3. (a) Peace officers' records of children shall be kept 
separate from records of persons 18 years of age or older and shall 
not be open to public inspection or their contents disclosed to the 
public except (1) by order of the juvenile court, or ~ (2) as 
required by a written memorandum of understandlng adopted under 
section 126.035, or (3) as authorized under chapter 13; except that 
traffic investigation reports may be open to inspection by a person 
who has sustained physical harm or economic loss as a result ofthe 
traffic accident. No photographs of a child taken into custody may be 
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taken without the consent of the juvenile court unless the child is 
alleged'to have violated section 169.121 or 169.129. Any person 
violating any of the provisions of this subdivision shall be guilty of 
a misdemeanor. 

, (b) Nothing in this subdivision prohibits the exchange of inform a
tion ~ law enforcement agencies U' the exchanged information ~ 
F,ertinent and necessary to the requesting agency' in initiating, 
urthering, or completmg ~ criminal investigation. 

Sec. 13. Minnesota Statutes 1986, section 363.061, is amended by 
adding a subdivision to read: ' 

Subd. 4. [CHARGING PARTY ACCESS.] Data, comprised of 
materials and documentation llrovided ~,'a charging party that ~ 
Plirt of either an open or close case file, shall be accessible ~ the 
c arging party in accordance with section 13.04, subdivision 3. The 
charging ~ may also consent to the release of this data to the 
charging party's attorney or other legal represenTaHVe.;r-- --

Delete the title and insert: 

"A bill for an act relating to the collection and dissemination of 
data; proposing classifications of data as private and nonpublic; 
requiring the commissioner of administration to resolve disputes 
relating to, data accuracy or completeness; making certain court 
services data relating to criminal acts accessible to law enforcement 
agencies; making certain corrections and detention data accessible 
to law enforcement agencies; authorizing certain data -successfully 
challenged by an individual to be destroyed; requiring the commis
sioner of public safety to destroy records of revocation or suspension 
of a driver's license when revocation or suspension orders are 
rescinded; amending Minnesota Statutes 1986, sections 13.04, sub
division4; 13.67; 13.791, subdivision 1; 13.84, subdivision 5, and by 
adding subdivisions;' 13.85, by adding a subdivision; 138.17, by 
adding a subdivision; 144.335, subdivision 2; 171.12, by adding a, 
subdivision; 363.061, by adding a subdivision; Minnesota Statutes 
1987 Supplement, section 260.161, subdivision 3; proposing coding 
for new law in Minnesota Statutes, chapter 13." 

With the recommendation that when so amended the bill pass, 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2242, A bill for an act relating to healtb; creating· an 
exception to the nursing home moratorium to allow beds to be moved 
from a, separate nursing home to a building formerly used as a 
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hospital; amending Minnesota Statutes 1987 Supplement, section 
144A.071, subdivision 3. 

Reported the same back with the following amendments: 

Page 5, after line 29, insert: 

"Sec. 2. Laws 1984, chapter 654, article 5, section 57, subdivision 
1, as amended by Laws 1987, chapter 75, section 1, is amended to 
read: 

Subdivision 1. [RESTRICTED CONSTRUCTION OR MODIFICA
TION.] Through June 30, 1990, the following construction or mod
ification may not be commenced: 

(1)- any -erection, building, alteration, reconstruction, moderniza
tion, improvement, extension, lease, or other acquisition by or on 
behalf of a hospital that increases the bed capacity of a hospital, 
relocates hospital beds from one physical facility, complex, or site to 
another, or otherwise results in an increase or redistribution of 
hospital beds within the state; and 

(2) the establishment of a new hospital. 

This section does not apply to: 

(1) construction or relocation within a county by a hospital, clinic, 
or other health care facility that is a national referral center 
engaged in substantial programs of patient care, medical research, 
and medical education meeting state and national needs that 
receives more than 40 percent of its patients from outside the state 
of Minnesota; 

(2) a project for construction or modification for which a health 
care facility held an approved certificate of need on May 1, 1984, 
regardless of the date of expiration of the certificate; 

(3) a project for which a certificate of need was denied prior to the 
date of enactment of this act if a timely appeal results in an order 
reversing the denial; 

(4) a project exempted from certificate of need requirements by 
Laws 1981, chapter 200, section 2; 

(5) a project involving consolidation of pediatric specialty hospital 
services within the Minneapolis-St. Paul metropolitan area that 
would not result in a net increase in the number of pediatric 
specialty hospital beds among the hospitals being consolidated; 
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(6) a project involving the temporary relocation of pediatric
orthopedic hospital beds to an existing licensed hospital that will 
allow for the reconstruction of a new philanthropic, pediatric
orthopedic hospital on an existing site and that will not result in a 
net increase in the number of hospital beds. Upon completion of the 
reconstruction, the licenses of both hospitals must be reinstated at 
the capacity that existed on each site prior to the relocation; 

(7) the relocation or redistribution of hospital beds within a 
hospital building or identifiable complex of buildings provided the 
relocation Or redistribution does not result in; (iJ an increase in the 
overall bed capacity at that site; (ii) relocation of hospital beds from 
one physical site or complex to another, or (iii) redistribution of 
hospital beds within the state Or a region of the state; 6l' 

(8) relocation or redistribution of hospital beds within a hospital 
corporate system that involves the transfer of beds from a closed 
facility site or complex to an existing site or complex provided that; 
(i) no more than 50 percent of the capacity of the closed facility is 
transferred; (ii) the capacity of the site or complex to which the beds 
are transferred does not increase by more than 50 percent; (iii) the 
beds are not transferred outside of a federal health systems agency 
boundary in place on July 1, 1983; and (iv) the relocation or 
redistribution does not involve the construction of a new hospital 
building; or 

(9) construction !:>x. -'" psychiatric hospital in Rice county which 
primaniy serves adolescents and which receives more than 70 
percent of its patients from outside the state of Minnesota." 

Renumber the remaining section 

Amend the title as follows: 

Page 1, line 6, before the period insert "; and Laws 1984, chapter 
654) article 5, section 57, subdivision 1, as amended" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F No. 2244, A bill for an act relating to metropolitan govern
ment; limiting the metropolitan council's taxing authority; amend
ing Minnesota Statutes 1986, section 4 73.249, subdivision 1. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section!. Minnesota StatutesJ986, section 473.167, subdivision 
2, is amended to read: 

Subd. 2. [LOANS FOR ACQUISITION.] The council may make 
loans to counties, towns, and statutory and home rule charter cities 
within the metropolitan area for the purchase of property within the 
right-of-way of a state trunk highway shown on an official map 
adopted pursuant to section 394.361 or 462.359 or for the purchase 
of property within the proposed right-of-way of a principal or 
intermediate arterial highway designated by the council as a part of 
the metropolitan highway system plan and approved by the council 
pursuant to subdivision 1. The loans shall be made by the council, 
from the fund established pursuant to this subdivision, for pur
chases approved by the council. The loans shall bear no interest. The 
council shall make loans only, (1) to accelerate the acquisition of 
primarily undeveloped property When there ~ ~ reasonable proba
bility that the property wiil increase in value before highway 
construction, or (2) to avert the imminent conversion or the granting 
of approvals Wliich would allow the conversion of property to uses 
which would jeopardize its availability for highway construction. 
The council shall determine priorities for loans and administer the 
fund in a manner consistent with the council's transportation 
polICies and highway system plan. The council shall not make loans 
for the purchase of property at a price which exceeds the fair market 
value of the property or which includes the costs of relocating or 
moving persons or property. A private property owner may elect to 
receive'the purchase price either in a lump sum or in not more than 
four annual installments without interest on the deferred install
ments. If the purchase agreement provides for installment pay
ments, the council shall make the loan in installments 
corresponding to those in the purchase agreement. The recipient of 
an acquisition loan shall convey the property for the construction of 
the highway at the same price which the recipient paid for the 
property. Upon notification by the council that the plan to construct 
the highway has been abandoned or the anticipated location of the 
highway changed, the recipient shall sell the property at market 
value in 'accordance with the procedures required for the disposition 
of the property. All rents and other money received because of the 
recipient's ownership of the property and all proceeds from the 
conveyance or sale of the property .shall be paid to the council. The 
proceeds ofthe tax authorized by subdivision 3, all money paid to the 
council by recipients of loans, and all interest on the proceeds and 
payments shall be maintained as a separate fund. For administra
tion of the loan program the council may expend from the fund each 
year an amount no greater than three percent of the amount that,. 
metrsllslit&ft area tal< levy ef a,qoo ef ,. mill wooM mise ffi of the 
authorized levy for that year. - -
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Sec. 2. Minnesota Statutes 1986, section 473.167, is amended by 
adding a subdivision to read: 

Subd. 4. [LEVY INCREASE.] For taxes payable in 1989, the levy 
limit established in subdivision 3 for that year is multiplied iJy two. 
The payable 1989 levy limit established iJy this subdivision must be 
adjusted for subsequent years as otherwise provided in this section. 

Sec. 3. Minnesota Statutes 1986, section 473.249, is amended by 
adding a subdivision to read: . 

Subd. 3. [LEVY LIMIT.] Notwithstanding any other provision of 
this section, effective for property taxes paya\JIeln 1989 ana 
subsequent years, the total amount ofC!OTIars levied iJy the council 
for general purposes under thjs section in any year may not increase 
over the amount levied in the preceding year iJy "" percentage 
greater than the percentage increase during the most recent 12-
month period in the implicit price deflator for state and local 
government purchases of goods and services. 

Sec. 4. [EFFECTIVE DATE.] 

Section 3 is effective' in the counties of Anoka, Carver, Dakota, 
Hennepin,-Ramsey, Scotr,-and Washington for property taxes levied 
in 1988 and payable In 1989 and subsequent years." ---

Delete the title and insert: 

"A bill for an act relating to metropolitan government; limiting 
the metropolitan council's taxing authority; amending Minnesota 
Statutes 1986, sections 473.167, subdivision 2, and by adding a 
subdivision; and 473.249, by adding a subdivision." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee.on Taxes. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2255, A .bill for an act relating to armories; increasing 
the limit on bonded indebtedness; amending Minnesota Statutes 
1986, section 193.143. 

Reported the same back with the following amendments: 

Page 5, after line 3, insert: 
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"Sec. 2. [EFFECTIVE DATE.] 

Section .! ~ effective the day following final enactment." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2269, A bill for an act relating to health; providing equal 
access to chiropractic services; providing for the licensure of doctors 
of chiropractic; amending Minnesota Statutes 1986, sections 62A.15, 
subdivisions 1, 2, and 4; 148.08, by adding a subdivision; Minnesota 
Statutes 1987 Supplement, section 148.06, subdivision 1. 

Reported the same back with the following amendments: 

Page 2, delete lines 4 to 7, and insert: 

"This subdivision ~ intended to provide equal access to benefits 
for insureds and subscribers who choose to obtain treatment for 
urness or lfIiury from -'" doctor o1'ClUropractIc,as long as the 
treatment alls within thechITopractor's scope of practice. Tills 
subdivision is not intended to change or add to the benefits provided 
for in these pomes or contracts." 

Page 2, delete lines 16 to 22 

Page 2, line 23, delete "(c)" and insert "(b)" and after "make" 
insert "claim" 

Page 2, line 24, after "quality," insert "or" 

Page 2, line 25, delete "1 and cost" and after "care," insert "any of' 

Page 2, line 26, after "determinations" insert "that are made ~ 
health care professionals" and after "by" insert ", or under the 
<ITi'8ction ot, or subject to the review of' 

Page 3, line 6", delete "Chiropractors from outside the United" 

Page 3, delete line 7 

Page 3, line 8, delete "of origin and college of chiropractic have" 
and insert "The board may issue menses to practice chiropractic 
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without compliance with prechiropractic or academic requirements 
listed above if in the opinion of the board the applicant has the 
qualifications equivalent to those required of other applicants, the 
applicant satisfactorily !r~~es written and practical examinations 
as reqUIred by the boar 0 chiropractic examiners, and the appli
cant is -'" graduate of -'" coIlege of' chiropractic with" 

Page 4, line 5, strike "or country" 

Page 4, delete section 5 and insert: 

"Sec. 5. Minnesota Statutes 1987 Supplement, section 169.345, 
subdivision 2a, is amended to read: 

Subd. 2a. [PHYSICIAN'S OR CHIROPRACTOR'S STATEMENT.] 
The commissioner shaH develop a form for the physician's or 
chiropractor's statement. The statement must be signed by a lI
censed physician or chiropractor who certifies that the applicant is 
a physicaHy handICapped person as defined in subdivision 2. The 
commissioner may request additional information from the physi
cian or chiropractor if needed to verify the applicant's eligibility. 
The physician's statement that the applicant is -'" physicaHy hand
icapped person must specify whether the disability is permanent or 
temporary, and if temporary, the opinion of the physician or chiro
practor as to the duration of the disability. A physician or chlrop.:ac:: 
tor who fraudulently certifies to the commissioner that a person is a 
physicaHy handicapped person as defined in subdivision 2, and that 
the person is entitled to the license plates authorized by section 
168.021 or to the certificate authorized by this section, is guilty of a 
misdemeanor and is subject to a fine of $500. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 169.345, 
subdivision 3, is amended to read: 

Subd. 3. [IDENTIFYING CERTIFICATE.] (a) The division of 
driver and vehicle services in the department of public safety shall 
issue a special identifying certificate for a motor vehicle when a 
physically handicapped applicant submits a physician's statement of 
-'" ph~sician or chiropractor. The commissioner shaH design separate 
certilcates for persons with permanent and temporary disabilities 
that can be readily distinguished from each other from outside a 
vehicle at a distance of 25 feet. The certificate is valid for the 
duration of the person's disability, as specified in the physician's or 
chiropractor's statement, up to a maximum of six years. A person 
with a disability of longer duration will be required to renew the 
certificate for additional periods of time, up to six years each, as 
specified in the physician's or chiropractor's statement. 

(b) When the commissioner is satisfied that a motor vehicle is used 
primarily for the purpose of transporting physicaHy handicapped 
persons, the division may issue without charge a special identifying 
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certificate for the vehicle, The operator of a vehicle displaying the 
certificate has the parking privileges provided in subdivision 1 
while the vehicle is in use for transporting physically handicapped 
persons, The certificate issued to a person transporting physically 
handicapped persons must be renewed every third year. On applica
tion and renewal, the person must present evidence that the vehicle 
continues to be used for transporting physically handicapped per
sons. 

(c) A certificate must be made of plastic or similar durable 
material,must be distinct from certificates issued before January 1, 
1988, and must bear its expiration date prominently on its face. A 
certificate issued to a temporarily disabled person must display the 
date of expiration of the duration of the disability, as determined 
under paragraph (a). Each certificate must have printed on the back 
a summary of the parking privileges and restrictions that apply to 
each vehicle in which it is used. The commissioner may charge a fee 
of $5 for issuance or renewal of a certificate, and a fee of $5 for a 
duplicate to replace a lost, stolen, or damaged certificate." 

Amend the title as follows: 

Page 1, line 6, delete "148.08, by adding a subdivision;" 

Page 1, line 7, delete "section" and insert "sections" and before the 
period insert "; and 169.345, subdivisions 2a and 3" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: . 

H. F. No. 2275, A bill for an act relating to health; extending foster 
care insurance to providers of adult foster care; appropriating 
money; amending Minnesota Statutes 1986, section 245.814, subdi
visions 1, 2, and 3. 

Reported the same back with the following amendments: 

Page 1, lines 13 and 14, delete "under chapter 245A" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2278, A bill for an act relating to vocational rehabilita
tion; changing terminology; regulating funding allocations; provid
ing for facility governance; amending Minnesota Statutes 1986, 
section 129A.02, subdivision 3; 129A.09; and 129A.I0; Minnesota 
Statutes 1987 Supplement, sections 129A.Ol, subdivisions 5, 6, and 
7; 129A.03; 129A.06, subdivision 1; 129A.07, subdivision 1; 
129A.08, subdivisions 1, 4, 5, and by adding a subdivision; repealing 
Minnesota Statutes 1987 Supplement, sections 129A.Ol, subdivi
sion 8; 129A.07, subdivision 2; and 129A.08, subdivision 3. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2281, A bill for an act relating to the military; providing 
a state bonus for national guard service; providing tuition reim
bursement to members of the national guard; appropriating money; 
amending Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 19b; proposing coding for new law in Minnesota Stat
utes, chapter 192. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2298, A bill for an act relating to agriculture; prohibiting 
the sale of irradiated foods; proposing coding for new law in 
Minnesota Statutes, chapter 31. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re-
sources to which was referred: . 

H. F No. 2307, A bill for an act relating to health; establishing a 
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safe drinking water account; prohibiting the use of certain lead pipe 
and pipe fittings; appropriating money; amending Minnesota Stat
utes 1986, sections 144.382, subdivision 1, and by adding a subdi
vision; 326.371; proposing coding for new law in Minnesota Statutes, 
chapter 144; repealing Minnesota Statutes 1986, section 144.388. 

Reported the same back witb tbe following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 144.382, subdivision 
1, is amended to read: 

Subdivision 1. For the purposes of sections 144.381 to 144.387, and 
section 2, the following terms have the meanings given. --

Sec. 2. [144.389] [SAFE DRINKING WATER ACCOUNT.l 

Subdivision !.:. [ESTABLISHMENT. I The safe drinking water 
account is established as a special account in the state treasury. The 
safe drinking water account shall consist of money ~riated to 
the commissioner for the. account. 

Subd. 2. [APPROPRIATION AND USE.] Money in the safe 
dr~ water account is continuously approprJ:ate(ffo the camOUS:: 
sioner. Fhe money must be used to support the safe drinking water 
program, including administration, inspections, training, labora
tory analyses, and enforcement. The money does not cancel, but ~ 
available nntil expended. 

Sec. 3. Minnesota Statutes 1986, section 326.371, is amended to 
read: 

326.371 [BAN ON LEAD IN PLUMBING.] 

Lead pipe, solders, and flux containing more than 0.2 percent lead, 
and ~and PiP<' fittings containing more than eight percent lead 
shall not be used in any plumbing installation which conveys a 
potable water supply. A Minnesota seller of lead solder, except for a 
seller whose -primary business is contracting in plumbing, heating, 
and air conditioning, shall not sell any solder containing 0.2 percent 
lead unless the seller displays a sign which states, 

"Contains Lead 

Minnesota law prohibits the use of this solder in any plumbing 
installation which is connected to a potable water supply." 

Sec. 4. [APPROPRIATION.] 



8796 JOURNAL OF THE HOUSE [68th Day 

$1,485,000 ~ appropriated from the general fund to the commis
sioner of health for the safe drinking water account established in 
section 2. 

Sec. 5. [REPEALER.] 

Minnesota Statutes 1986, section 144.388, is repealed. 

Sec. 6. [EFFECTIVE DATE.] 

Sections! to !'i. are effective July h 1988." 

Amend the title as follows: 

Page 1, lines 5 and 6, delete ", and by adding a subdivision" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F No. 2308, A bill for an act relating to insurance; establishing 
the insurance consumers board; giving the board authority to collect 
and disseminate information; establishing a surcharge on insurance 
contracts; appropriating money collected by the surcharge to the 
board; proposing coding for new law in Minnesota Statutes, chapter 
60A. 

Reported the same back with the following amendments: 

Page 4, line 20, after "[SURCHARGE.]" insert "(a) Every insur
ance contract sold or renewed that requires ~ total annuaIpreilliuiil 
payment of $200 or more must include ~ surcharge of 50 cents." 

Page 4, line 20, delete "(a)" and insert "(b)" 

Page 4, line 24, delete "(b)" and insert "(c)" 

Page 4, delete lines 31 to 33, and insert: 

"~ ""'"'' ~ appropriated to the board to implement the 
provisions of sections 2 to 5." 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2309, A bill for an act relating to commerce; regulating 
and governing business relations between manufacturers of agricul
tural equipment and independent retail dealers of those products; 
proposing coding for new law in Minnesota Statutes, chapter 325E. 

Reported the same back with the following amendments: 

Page I, line 25, after the period insert "For the purPoses of 
sections .1 to 5, the ~ "farm equipment manufacturer" sha1I 
include any successor in mterest of the farm equipment manufac
turer, including any ~urchaser of assets or stock, any surviving 
corporation resulting om !.' merger or liRuidation, any receiver or 
assignee, or any trustee of the original arm equipment manufac
turer." 

Page 2, line 22, after "(1)" insert "without the consent of the farm 
e£ui1ment manufacturer who shall not withhOld consent unreason: 
~ a)" 

Page 2, line 23, delete "without the manufacturer's" 

Page 2, line 24, delete "consent" and after "or" insert "(b)" 

Page 2, line 26, after "or" insert "(c)" 

Page 2, line 27, delete "without" 

Page 2, line 28, delete "the consent of the manufacturer" 

Page 3, line 17, delete "has consistently failed to" 

Page 3, line 18, delete "meet the manufacturer's" and insert "after 
receiving notice from theliiai1macturer of its" --

Page 3, line 20, after "areas" insert "consistently fails to meet the 
manufacturer's market penetration requirements" 

Page 5, after line 3, insert: 

"Sec. 7. [325E.067] [APPLICABILITY.] 
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The provisions of sections 1. to ~ shall ~ to all dealership 
agreements now in effect which have no expiration date and which 
are continuing contracts:-arur all other contracts entered into, 
amended, or renewed after JU!Yb31, 1988. Any contract in force and 
effect on August 1, 1988 which!2' its terms will terminate on!'c date 
subsequent thereto and '.vhich is not renewed is governed ~ the law 
as i! existed before August 1, 1988." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services. to 
which was referred: 

H. F. No. 2318, A bill for an act relating to health; authorizing the 
public facilities authority to make health care planning grants and 
capital equipment loans available to small hospitals; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
446A. 

Reported the same back with the following amendments: 

Page 1, line 23, after "50" insert "licensed" 

Page 1, line 25, before the period insert "as determined ~ the 
1980 federal census" 

Page 2, line 22, delete "preferred provider arrangements" and 
insert "agreements with health plans" 

Page 2, line 31, delete "commissioner of health" and insert 
"economic development fund" 

Page 3, line 7, delete "466A.08" and insert "446A.08" 

Page 3, after line 16, insert: 

"! ~ : : : : : is appropriated from the economic development fund to 
the commissioner of health for the purposes of section 2." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 2327, A bill for an act relating to higher education; 
establishing the university center at Rochester; establishing its 
responsibilities, duties, and powers; providing for its governance; 
appropriating money; proposing coding for new law as Minnesota 
Statutes, chapter 136E. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [135A.20] [UNIVERSITY CENTER AT ROCHES
TER.] 

Subdivision 1. [ESTABLISHMENT. I A university center at Roch
ester i1; established to meet the needs for higher education in the 
greater Rochester area. The center shall be under the general 
supervision and control of '" board consisting of the following: 

(1) one member appointed Qr the board of regents of the Univer-
sity ofMinnesota; . 

(2) one member appointed by the state university board; 

(3) one member appointed by the state board for community 
colleges; 

(4) one member appointed by the state board of vocational 
~echnical education; and 

(5) five members, appointed Qr the governor, who reside in the 
Rochester area. 

No member appointed Qr '" board may be '" resident of the 
Rochester area. 

Subd. ~ [POWERS.] The board shall direct the operations of the 
center and may expend money appropriated to it. The board shall 
appoint an administrator for the center and may employ other staff 
as necessary. The board has the general powers of '" public corpora
tion including the powers to contract, to sue and be sued, to acquire, 
hold, and convey real property, and to do anything incident to its 
other needed powers. Chapter 14 does not apply ~o any policies and 
procedures adopted fu: the university center at ochester. 

Subd, 3. [ADVISORY COMMITTEE.] The board shall appoint an 
advisory committee to provide assistance in performing its duties. 
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Subd. 4. [NONINSTRUCTIONAL EMPLOYEES.] The board may 
emPlOY and assign duties to noninstructional support emplOyees; 
subject to chapter 43A. The board may also enter into agreements 
with other pUblic post-secoilCl3rY institutions for the purpose of 
providing noninstructional personnel services. Employees hired or 
assIgned under this subdivision shall be in the classified service. 

Sec. 2. [APPROPRIATION.] 

The sum of!, , , , , "~ appropriated from the general fund to the 
board of the university center at Rochester for fiscal year 1989." 

Delete the title and insert: 

"A bill for an act relating to higher education; establishing the 
university center at Rochester; establishing its responsibilities, 
duties, and powers; providing for its governance; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
135A." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2331, A bill for an act relating to elections; establishing 
hours when polls will remain open for election to change county 
seat; amending Minnesota Statutes 1986, section 372.07. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Kelly from the Committee On Judiciary to which was referred: 

H. F No. 2341, A bill for an act relating to family law; regulating 
child support; proposing coding for new law in Minnesota Statutes, 
chapter 518. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"S~ction 1. Minnesota Statutes 1987 Supplement, section 518.613, 
is amended by adding a subdivision to read: 

Subd. 5. [WANER.] The court shall waive automatic income 
withliOTdmg only !f all partIes to theproceeamg agree to the waiver 
and the court finds !! is in fueOest interest of the parties and 
Children, if any. The agreement not to withhold m:F be revoked !iY 
!'o P'hrty at any time that the payment is not receive wIThin ten days 
of~ due date. Notice oTrevocation must be served ~ mail on the 
other party and on the public authorrry:-'l'he f;ublic autliOrITy must 
also be served with !'o ~ of the order establis ing the child support 
or maintenance obligation ana an application for child support and 
maintenance collection services. Upon receipt of the notice-ot' 
revocation, the pUblic authority shall serve !'o notice of the court's 
order r[.IIuirin1 the. amount of child Sl1pport or maintenancet01)i; 
WIThhe and t eprovisions of sections 518.6IT and 518.613 ontne 
obligor's employer or other payor of funds. -

Sec. 2. [518.614] [ESCROW ACCOUNT; CHILD SUPPORT; 
MAINTENANCE OBLIGATION.] 

Subdivision 1. [STAY OF SERVICE.] The court shall stay service 
of the order under section 518.613, SUbdlVlSloll2, in acounty in 
WhTcli that sectioD applies !f the oblil7or establlshes!'o savings 
account for !'o sum iqual to two months of the monthly child support 
or maintenance ob igation and provides proof of the establishment 
to the public authority on or within one businessaay of the court 
hearing determining the oOIigation. This snm must be held in !'o 
financial institution in an interest-bearmg account wITh only the 
pUblic authority authoriZe<! as drawer of funds. Proof of the esta.!).: 
lishment must include the financial institution name and addreSS; 
account niiiiiller, and the amount of deposit. ----

Subd. 2. [RELEASE OF STAY.] The public authority shall direct 
the1'iiiancial institution to release to the public authority the sum 
held under this subdivision when the lOIIowing conditions are met: 

(1) the obligor fails to ~ the support amount to the obligee or the 
pulillc authority within ten Mys of the date !!!fl ordered to be paid; 

(2) the obligee transmits a notice of default to the ~INlic authority 
and makes application to the public authority for c i support and 
maintenance collection services. The notice must be verified fu: the 
obligee and must contain the title of the action, the court file 
number, the full name and aMress of the obligee, the name and last 
known aaOress of the obligor, the obligor's last known emp10Yer or 
other payor offunds, the date oTIli.e first unjiiiW. amount, the date 01 
the last unpaid amount, and the total amount unpaid; and 

(3) the I?ublic authority sends !'o ~ of the notice of default and ~ 
notice of mtent to implement income withhOIdillg ~ mail to the 
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obligor at the address given. The notice of intent shall state that the 
order establishing the support or maintenance oougation wiliDe 
served on the obligO?S em~loyer or payor of funds unless within 15 
days after the mailing oft e notice the obligor reguestSihearing on 
the issue of whether payment was in default as of the date of tne 
notice of default and serves notice of the request fOr hearing on the 
public authority and the ob~ _ . 

Subd. ~ [DUTIES OF PUBLIC AUTHORITY.] Upon reflipt of 
sums .released under subdivision ~ the public authority sha remit 
to the obligee all amounts not assigned under section 256.74 as 
current support or maintenance. The publi~ authority shaH also 
serve ~~ ofthe court's order and the provisIOns of section 518.611 
and this section on the obligor's em.proyer or other payr of funds 
unless within 15 days after mailing of the notice Q... intent to 
implement income withholding the obligor requests ~ hearing on 
the issue of whether payment was in default as of the date of tne 
notice of default and serves notice ofthe reguest for hearing on fue 
pUblic authority and the oblIgee.The public authority shall instruct 
the employer or payorotfunds pursuant to section 518.611 as to the 
effective date on which the next support or maintenance payment is 
. due. The witJiJlolding process must b'dgin on said date ·and shall 
reflect the total credits of prinCiPle an interest amounts received 
from the escrow account. ----

Subd. 4. [HEARING.] Within 30 days of the date of the notice of 
def'ii.iilt under subdivision 2, clause (2~ fue court must hold a 
hearing requested by the obligor. !f the court finds that there was ii. 
default, the court shall order the immerua:te wlthlioldirig of support 
or maintenance from the obligor's income. If the court finds that 
there was no detaUIt, TIle court shall order f1ie reestaOIishment of 
the escrow account h eilli.er the OJJIIgee or oiillgor and continue the 
stay of income withholding. ' .. 

Subd. 5. [TERMINATION OF STAY.] When the obligation for 
SUPIi0rt oT ~ child or for spousal maintenance emlsunder the terms 
oft e order or decree establishing the obligation alliI1lle sum held 
under this section has not otherwise been released, the pubNc 
a:iitIiOrity shall release the sum and interest to the obligor when ~ 
following COllifitions are met: 

(1) the obligor- transmits ~ notice of termination to the pubMc 
authoritil' The notice shall be verIfled !!ythe obligor and contain t e 
title of t e action, the court file number, the full name and address 
of the obligee, speCIfy the event that ends the support or mainte
nance .obligation, theeffectlve date of the termination of support or 
maintenance obligation, and the apPlICable provisions. of the order 
or decree that establisheathe support or maintenance obligation; 

(2) the public authority sends ~ copy of the notice of termination 
to the obligee; and 
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(3) the obligee fails within 20 days after mailing of the notice 
under clause (2) to request '" hearing on the issue of whether the 
support or maintenance obli~ation continues and serve notice of the 
request for hearing on the 0 ligor and the public authority. 

Sec. 3. [REPORT.] 

The report of the commissioner pursuant to Laws 1987, chapter 
403, section 93, shall include data on the costs associated with 
aaministering the automatic income wrEhhOldmgprogram and shall 
separately identify case statistics and costs associated with imple
mentation of the waiver and escrow options. 

Sec. 4. [EFFECTIVE DATE.] 

Sections 1 and ~ are effective the day following final enactment. 
Child support and maintenance obligors subject to automatic in
come withholding on or before the effective date may elect, at any 
time prior to January 1, 1989, to place money in escrow under 
sectIon 2 and have the publlc3.ilthority direct the empr.:;yerQr payor 
of funds to terminate the automatic income withholding process." 

Delete the title and insert: 

"A bill for an act relating to child support; authorizing parties to 
waive automatic income withholding when there is a child support 
or maintenance order; providing that a court shall stay service of an 
automatic withholding order if an obligor establishes an escrow 
account for payment of child support or maintenance; amending 
Minnesota Statutes 1987 Supplement, section 518.613, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 518." . 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F, No. 2349, A bill for an act relating to natural resources; 
authorizing the commissioner to sell certa.in surplus lands to local 
governments for local recreation or natural resource purp,oses; 
specifying the amount above appraised value that the commissioner 
may pay when acquiring land; transferring certain duties of county 
auditors and treasurers relating to the sale of state land to the 
commissioner; authorizing long-term leases of state land for certain 
purposes; modifying certain provisions of land exchange laws relat
ing to appraisals and fees; amending Minnesota Statutes 1986, 
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sections 84.027. by adding a subdivision; 92.16. subdivision 1; 92.23; 
92.24; 92.26; 92.27; 92.50. subdivision 1; 94.343, subdivision 3; and 
94.348; Minnesota Statutes 1987 Supplement, section 84.0272; 
repealing Minnesota Statutes 1986, section 92.25. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 84.027, is amended 
by adding a subdivision to read: 

Subd. 10. [SALE OF SURPLUS LANDS TO LOCAL GOVERN
MENTS FOR RECREATIONAL OR NATURAL RESOURCES PUR
POSES.] (a) The commissioner, with the approval of the state 
executive council, may sell the cIass ofland or interest in land under 
paragmph (b) to a county, home rulecnarter or statutory city, town, 
or other governmental subdivision of the state for public use, 
including recreational or natural resource purposes. 

(b) The commissioner may sell the class ofland or interest in land 
that has been acquired !>or gift, purchase, or eminent domain and the 
commissioner has declared surplus. The commissioner shall declare 
land surplus in writing and state the reasons why the land or 
interest in land ~ no longer needed. 

(c) The commissioner shall appraise the land or interest in land 
before the land or interest in land is sow, and may sell the land or 
~st in land for less than the appralsea-value if the commiS-" 
sioner determines, in writing, that ~ ~ in the public interest. 

(d) The commissioner shall convey the state's interest in the name 
of the state !>or quitclaim deed in ~ form approved !>or the attorney 
general. The deed must reserve to the state minemls and mineral 
rights in the manner provided in sections 93.01 and 93.02, and 
provide that the land or interest in land reverts to the state !f the 
governmental subdivision acquiring the .land or interest in land: 

(1) fails to provide the public use intended on the property; 

(2) allows ~ public use other than the public use agreed to !>or the 
commissioner at the time of conveyance -without the written ~ 
proval of the commissioner; or 

(3) abandons the public use of the property. 

Sec. 2. Minnesota Statutes 1986, section 84.631, is amended to 
read: 
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84.631 [ROAD EASEMENTS ACROSS TR,\ILS ESTABLISHED 
()N .\CQUIRED RAILROf.Il RIGHTS OF WAY STATE LANDS.] 

The commissioner, on behalf of the state, may convey a road 
easement across any ahaRdsRed railFsaa Fight sf way whieh has 
beeR aeE[AiFed by the state 00. tFailpAFpsses, aDd whieh is state land 
under the commissioner's jurisdiction other than school trust land, 
to a private person requesting an easement for access to property 
owned by the person 9Hly if the fullswiflg FeE[Hwemeflts are ""* W 
alternative methsds te ebtaffi aeeess te the pFepeFty have beeR 
S<Jllght aDd e"haasted by the fI8I"OOR seel,iRg the easemeRt thFsagh 
the establishmeRt sf a _ ffi' ether leeaI gsveFRmeRt road; aDd {;l.) 
the esmmissisRe. deteFmiRes that the hapdshi" te the fI8I"OOR heffig 
depFi'>'ed sf aeeess sAP.veighs any ad'feFSe eIreets te the state "'If Red 
laRd eaAsed by eReemberiRg the state sWRea laRd with a read 
easemeRt. Qn aeteFminffig that ftfl easement will be g.aRtea HB<Ier 
this s1.ibdivisi90,.:. The commissioner shall,: 

0) require the applicant to pay the market value of the easement, 
aDd shall' , 

(2) provide ill that the easement that it shall Fe¥eFt reverts to the 
state in the event of nonuse~ 'l'he eemmissisReF may, and 

(3) impose other terms and conditions of use as necessary and 
appropriate under the circumstances. 

Sec. 3. [84.632] [CONVEYANCE OF UNNEEDED STATE FLOW
AGE EASEMENTS.] 

(a) Notwithstanding section 92.45, the commissioner of natural 
resources may, in the name of the state, release a flowage easement 
acquired ~ the state to !'c landowner whose property ~ burdened 
with the flowage easement if the flowage easement is not needed for 
state purposes. 

(b) The entire, or!'c portion of a, flowage easement may be released 
~ payment of consideration in an amount determined by the 
commissioner. The conveyance muSfbe I>,y quitclaim deed in !'c form 
approved by the attorney general. 

(c) Money received for the flowage easement shall be deposited in 
the account from whlCJi money was expended for purchase of the 
flowage easement. 

Sec. 4. Minnesota Statutes 1986, section 85.015, subdivision 1, is 
amended to read: 

Subdivision 1. [ACQUISITION.] (a) The commissioner of natural 
resources shall establish, develop, maintain, and operate the trails 
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designated in this section. Each trail shall have the purposes 
assigned to it in this section. The commissioner of natural resources 
may acquire lands by gift or purchase, in fee or easement, for the 
trail and facilities related to the trail. 

(b) The commissioner of natural resources, in the name of the 
state, may sell surplus lands not needed for trail purposes to 
adjoining property owners and leaseholders. The conveyance must 
be t>.Y guitclaim in !' form approved by the attorney general for !' 
consideration not less than the appraised value. . 

Sec. 5. [92.025] [SCHOOL TRUST LAND DEFINITION.] 

For purposes of chapters 92 and 94, "school trust land" means land 
granted by the United States for use of schools within each town
ship, swampland granted to .. the state, and internal improvement 
land that are reserved for permanent school fund purposes under the 
MinnesotilConstitution, article XI, section 8, and land exchanged, 
purchased, or granted to the permanent school fund. 

Sec. 6. Minnesota Statutes 1986, section 92.16, subdivision 1, is 
amended to read: 

Subdivision 1. [CONTENTS; DEFAULT, RESALK] At the time of 
the sale thecommissioner shall execute, acknowledge, and deliver to 
the purchaser a certificate of sale, numbered and made assignable, 
certifying the description of the land sold, its quantity, the price per 
acre, the consideration paid and to be paid, and the time and terms 
of payment. A certificate must not be delivered until the sum 
required by law to be paid at the time of the sale is paid t& the 
Ixeas .. ,er sf the ee .... ty where the sale takes j>Iaee. The sum includes 
costs determined t>.Y the commissioner to be associatea with the sale 
such as survey, appraisal, publication, deed tax, filing fee," and 
similar costs. If the purchaser fads to pay the sum, the commissioner 
may immediately reoffer the land for sale, but De a bid may not be 
Feceived accepted from the person sa failing to pay tne original offer. 

Sec. 7. Minnesota Statutes 1986, section 92.23, is amended to 
read: 

92.23 [PAYMENTS; RECEIPTS; LIABILITY ()F OFFICL'.LS.] 

The holder of a certificate of sale may pay the treaSllFer sf the 
00llftty ce .. tai .. iag the laRd commissioner any amount due on the 
certificate. The treasllFer commissioner shall issue '1 .. adFllfJlicate 
duplicate receipts specifying the date, the name and address of the 
person making the payment, the amount paid, whether for principal 
or interest, the fund to which it is applicable, and the number of the 
certificate. The receipt ffi\lflt be ee .... tersig .. ed by the a .. ditsr sf the 
cs .. nty, RRd has the same effect as if given by the state treasurer. The 
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eetHlty tFeas"rer commissioner shall deliver one copy to the holder 
of the certificate, ene te the eOHftty auditor, ene te the eSHHH:issian-cr, 
and retain one copy. 

1'he liability liB<IeF the effieial 00ruIs ef eetHlty tl'eas"reFS and ef 
theff de""ties and e",,,leyees i .. elHdes liability ffiF the faitM,,1 
"erfermanee ef theff .rutioo liB<IeF this seetieR. 

Sec. 8. Minnesota Statutes 1986, section 92.24, is amended to 
read: 

92.24 [MONEY PAID TO STATE TREASURER.] 

The e"URt) treaSUFeF HH>St heM commissioner shall ~ over all 
money received on account of certificates of sale s,,~eet to the 6FdeF 
ef the state treasurer for deposit as required ~ section 92.28 and 
other applicable laws. (ffi J.me W and DeeembeF M eaeI; yeaF and 
at ethe.- times when Fe'lHested by the state tFeaSuFeF, the eetHlty 
treaSHFeF shall pay ffits the state tFeas"ry the meney Feeeived siBee 
the last "ayment. 

Sec. 9. Minnesota Statutes 1986, section 92.26, is amended to 
read: 

92.26 [STATEMENT OF SALES.] 

Before May 2 each year the dircetor commissioner shall tFsnsmit 
ta eaeI; ee"Rty tFeas".er wile has e"eoHted and FetHrRed bend 
prepare a statement showing the lands sold in that each county, the 
classes to which they belong, the numbers of the certificates of sale, 
the name of the persons to whom each was issued, and the amount 
of principal and interest due on each certificate on June 1. The 
diFcetoF commissioner shall provide instfuetioRG anti fea:as. te en
ahle the treaSHreF ta eaFry em this eha"teF forward copies of the 
statement to the governor and to the commissioner of finance. 

Sec. 10. Minnesota Statutes 1986, section 92.27, is amended to 
read: 

92.27 [COUNTY ,'\.UDlTORS; DUTIES ANP PO'NERS COM-
MISSIONER'S REPORT ON CLOSE OF SALE. I --

At the time Feq"iFed by law ta retHra aastFaets ef settlement ta . 
the "emmissieneF ffi' at IHlj' ethe.- time Fe'l"ested by the eemmis 
siener, the eetHlty a"ditoF shall feFward ta the eemmissieReF all 
du"lieate Feeei"ts ef flFiR.i"al, 'RteFest, OF "eRalties deliyeFed ta the 
auditeF, with a eertilied statemeRt ef eelleetieRs by the ee"Rty 
treas"reF. 1'he eertified st"temeRt HH>St SfJeeify the "me"Rt ef eaeI; 
i-tem-; The eetHlty auditor commissioner 'or the commissioner's des
ignated agent shall act as clerk of land sales made by thecommis-
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sioner ami may make sales when aathoFi,e.! hy the eommissioneF, in 
whieh ease the aa,litoF's de!,aty shall aet as eleffi. Immediately after 
the close of all sales, the e8tHlty aaditoF commissioner shall prepare 
" report t& the eommissi"He. the deseFi!'tioH of describing each tract 
sold, the amount for which it was sold, and the amount paid. F<>F 
eaeh day whlle so engaged the eo"nty a"ditoF shall he paid $3. 
Payment JBHSt he made em of any a!'!'''''!,Fiatien fur the a!,!,raisal 
ami sale of these Iai>ds, 

Sec. 11. Minnesota Statutes 1986, section 92.29, is amended to 
read: 

92.29 [LAND PATENTS.] 

The geveFB9F commissioner of natural resources shall sign and 
issue, in the name of the state and under the seal of the state, 
attesteahy the --.;amm'ssWiieF, a patent for the land described in any 
certificate of sale when it is !,Feseated endoFsed with the eeFtifieate 
of the eommissione. ill that the principal and interest specified in it 
the certificate of sale and all taxes due on this the land have been 
paid ami ~ that. The patent shoHld issHe shallbe issued to the 
named !,ate"tee. 'i'he !,atentee shall he the purchaser named in the 
certificate of sale, or the purchaser's successor in interest by execu
tion, judicial, mortgage-or tax sale, or the assignee, vendee, heir or 
devisee of the purchaser, as shown by a properly certified abstract of 
title or other evidence if the named !,atentee purchaser's successor is 
any a person other than the oFiginal purchaser named in the 
certificate of sale. If the certificate of sale has become lost Or 
destroyed, an affidavit stating that fact must be submitted by the 
applicant for a patent. 

Sec. 12. Minnesota Statutes 1986, section 92.50, subdivision 1, is 
amended to read: 

Subdivision). [LEASE TERMS.] (a) The commissioner of natural 
resources may lease, at jlHhIie .,. !,;;Wate vend"e ami at the jlI"iees 
ami HRIIe-F the teFHts ami eonaitions the eommissioneF may jlFe

seFibe, any state owned IaH<is land under the commissioner's juris
diction and control fur the P"FflSsO of taking ami Femo\'ing~ 

(1) to remove sand, gravel, clay, rock, marl, peat, and black dirt, fur 
steAR!:; 

(2) to store ore, waste materials from mines, or tock and tailings 
from ore milling plants,; . 

(3) for roads or railroads,; or 

(4) for any other uses consistent with the interests of the state. 
Elffie!'t as otheFwise pFoyided in this s"bdivisiofl, the tel'ffi of 
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(b) The commissioner shall offer the lease at public or private sale 
for an amount and under terms and conditions prescribed !>y the 
commissioner. Commercial leases for more than ten years and 
leases for removal of peat must be approved fu the executiVe 
council. 

(c) The lease term may not exceed ten years~ except: 

(1) leases of lands for storage sites for are, waste materials from 
mines, or rock and tailings from are milling plants, or for the 
removal of peat, eF feF the "'*' ef fl8ai lands feF agrieHitHFalpHrpeses 
may not exceed a term of 25 years~ beases feF the reme'fal ef fl8ai 
HHlSt "" apprevee By the elfeeHti'fe eeHHeil; 

(2) leases for the use of peat lands for agricultural purposes may 
not exceed 21 years; and 

(3) leases for commercial purposes, including major resort, con
vention center, or recreational area purposes, may not exceed ~ term 
of 40 years. 

All (d) Leases must be subject to sale and leasing of the land for 
mineral purposes and contain a provision for cancellation for just 
cause at any time by the commissioner upon six months' written 
notice. A longer notice period, not exceeding three years, may be 
provided in leases for storing are, waste materials from mines or 
rock or tailings from are milling plants. The commissioner may 
determine the terms and conditions, including the notice period, for 
cancellation of a lease for the removal of peat and commercial leases. 

(e) Money received from leases under this section must be credited 
to the fund to which the land belongs. 

Sec. 13. Minnesota Statutes 1986, section 94.342, subdivision 3, is 
amended to read: 

Subd. 3. [CLASS C.] We land specifieally eesigaatee By law as " 
state fl'I""k shall "" gWen in elfehaHge here.lHeer tmless e*l'ressly 
amheri,ee By the legislatlffe. We Land bordering on or adjacent to 
any meandered or other public waters and withdrawn from sale by 
law shall i.E< Class Q land. Class Q land may not be given in exchange 
unless expressly authorized by the legislature or unless through the 
same exchange the state acquires land on the same or other public 
waters -in the same general vicinity affording at least equal oppor
tunity for access to the waters and other riparian use by the public; 
provided, that any exchange with the United States or any agency 
thereof may be made free from this limitation upon condition that 
the state land given in exchange bordering on public waters shall be 
subject to reservations by the state for public travel along the shores 
as provided by Minnesota Statutes 1945, section 92.45, and that 
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there shaH be reserved by the state such additional rights of public 
use upon suitable portions of of such state land as the commissioner 
of natural resources, with the approval of the land exchange board, 
may deem necessary or desirable for camping, hunting, fishing, 
access to the water, and other public uses. 

Sec. 14. Minnesota Statutes 1986, section 94.342, is amended by 
adding a subdivision to read: 

Subd. 4. [STATE PARK LAND.] Land specifically designated by 
law as " state park may not be given in exchange unless the land ~ 
school trust land that ~ exchanged for Class 12 or Class Q land 
located outside" state park. 

Sec. 15. Minnesota Statutes 1986, section 94.342, is amended by 
adding a subdivision to read: 

Subd. 5. [SCHOOL TRUST LAND.] School trust land may be 
exChangea with other state land only if the perm.anent school fund' 
advisory committee is appointed as temporary trustee of the school 
trust land for purposes of the exchange. The committee shaH provide 
independent legal counsel to review exchanges. 

Sec. 16. Minnesota Statutes 1986, section 94.343, subdivision 3, is 
amended to read: 

Subd. 3. Except as otherwise herein provided, Class A land shaH 
be exchanged only for land of at least substantiaHy equal value to 
the state, as determined by the commissioner, with the approval of 
the board. For the purposes of such determination, the commissioner 
shall cause the state land and the land proposed to be exchanged 
therefor to be examined and appraised by qualified state appraisers 
as provided in section 92.12 in like manner as state school trust land 
to be offered for sale; provided, that in exchanges with the United 
States or any agency thereof the examination and appraisal may be 
made in such manner as the land exchange board may direct. The 
appraisers shaH determine the fair market value of the lands 
involved, disregarding any minimum value fixed for state land by 
the state constitution or by law, and shall make a report thereof, 

. together with such other pertinent information respecting the use 
and value of the lands to the state as they deem pertinent or as the 
commissioner or the board may require'. Such reports shall be filed 
and preserved in the same manner as other reports of appraisal of 
state lands. The appraised values shall not be conciusive, but shall 
be'taken into consideration by the commissioner and the board, 
together with such other matters as they deem material, in deter
mining the values for the purposes of exchange. 

Sec. 17. Minnesota Statutes 1986, section 94.344, subdivision 1, is 
amended to read: 
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Subdivision 1. Except as otherwise herein provided, aHY Class B 
land ""'Y, by resolution of the county board of the county in wIHeh 
where the land is sittlatea located and with the unanimous approval 
ortlieland exchange board, may beexchanged for I-arulefthe Uaitea 
States ~ publicly held or privately owned land in the same county 
in the maBHeF and sHbjeet ta the eeaaitieas herein I'FeSeFiaeEi. 

Sec. 18. Minnesota Statutes 1986, section 94.348, is amended to 
read: 

94.348 [EXCHANGES OF STATE OWNED LAND, APPRAISAL 
FEE.] 

Subdivision 1. Whenever a private land owner or governmental 
unit, except the state, presents to the Minnesotaland exchange 
board, an offer to exchange private or publicly held land for Class A 
state-owned land as defined in section 94.342, the private land 
owner shal+ ael'esit with or governmental unit shall pay to the board 
an appraisal and survey fee of not less than $25 nor more than $±()(), 
the ameHnt ta lieOlle-half of the cost of appraisal and survey 
determined by the board, "el'enaing "I"ffi the area <if laad in¥9bea 
in the ffikr. 

Subd. 2. If the ffikr ef the I'rivate I-arul ewner is aeeel'teEi By the 
Bear<! and the I-arul ""ehaage is e9nsHmmatea, er, if the Bear<! 
refHses ta aeeejlt the ffikr the al'I'raisai lee shal+ Be. ,efHBEler!, 
etReFwise the al'I'raisai [APPRAISAL AND SURVEY FEE.] (a) 
Except as provided in paragraph (b), the appraisal and survey fee 
shall be retained by the board. 

(b) The appraisal and survey fee shall be refunded if: 

(1) the land exchange offer is withdrawn ~ a private land owner 
or a governmental unit before money ~ spent for the appraisal and 
survey; or 

(2) the board refuses to accept the land exchange offer. 

Sec. 19. Minnesota Statutes 1987 Supplement, section 105.392, 
subdivision 4, is amended to read: 

Subd. 4. [PAYMENT AND HELP TO OWNER.] In return for the 
easement of the owner, the commissioner must provide advice on 
conservation and development practices on the wetlands and adja, 
cent areas for the purposes of this section ,as the commissioner 
determines to be appropriate. The commissioner must make the 
following payments to the landowner for the easement: 

(1) for a permanent easement, 50 percent of the average equalized 
estimated market value of cropland in the township as established 
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by the commissioner of revenue for- the time period when the 
application is made; 

(2) for an easement of limited duration, a lump sum payment 
equal 'to the I'FeseRt vallie ef the aRRHal l'aj'ffieRts Hw the teFHS ef 
the easemeRt based _ W l'eFeeRt ef the mean aajHsted eash reRtal 
Hw eFol'iaRd iR the eoHRty as established by the eommissioReF ef 
FeVeRHe 65 percent of the value ofthepermanent easement value for 
the time period when tile application is made, or 

(3) an alternative payment ststem for easements based on cash 
rent or ~ similar system as may e determined ~ the commissioner. 

Sec. 20. [REPEALER.] 

Minnesota Statutes 1986, section 92.25, if! repealed. 

Sec. 21. [EFFECTIVE DATE.J 

Sections 6 to 10 and 20 are effective January 1, 1989." 

Delete the title and insert: 

"A bill for an act relating to natural resources; authorizing the 
commissioner to sell certain surplus lands to local governments for 
local recreation or natural resource purposes; authorizing the com
missioner of natural resources to convey road and flowage easements 
in certain circumstances; transferring duties and powers of county 
auditors and treasurers relating to sales of certain classes of state 
land to the commissioner; transferring the authority to issue state 
land patents from the governor to the commissioner; specif'ying the 
amount above appraised value that the commissioner may pay when 
acquiring land; authorizing long-term leases of state land for certain 
purposes; modifying certain provisions of land exchange laws relat
ing to appraisals and fees; implementing exchanges of public land 
authorized by the constitution; authorizing exchange of school trust 
land located within a state park; appointing an independent trustee 
and legal counsel for land exchanges involving school trust land; 
providing a procedure for exchange of Class B land with Class A or 
Class C land; authorizing governmental units to exchange land in 
the same manner as private persons; amending Minnesota Statutes 
1986, sections 84.027, by adding a subdivision; 84.631; 85.015, 
subdivision 1; 92.16, subdivision 1; 92.23; 92.24; 92.26; 92.27; 92.29; 
92.50, subdivision 1; 94.342, subdivision 3, and by adding subdivi
sions; 94.343, subdivision 3; 94.344, subdivision 1; 94.348; Minne
sota Statutes 1987 Supplement, section 105.392, subdivision 4; 
proposing coding for new law in Minnesota Statutes, chapters 84 and 
92; repealing Minnesota Statutes 1986, section 92.25." 

With the recommendation that when so amended the bill pass. 
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The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2356, A bill for an act relating to appropriations; 
appropriating money for grants to agricultural societies and associ
ations. 

Reported the same back with the following amendments: 

Page 1, line 7, delete "$363,300" and insert "$120,000" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2359, A bill for an act relating to public employment; 
regulating hearing panels under the veterans preference act; 
amending Minnesota Statutes 1986, section 197.46. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Wenzel from the Committee on Agricnlture to which was referred: 

H. F. No. 2364, A bill for an act relating to agriculture; prescribing 
procedure for delivery of dry edible beans from a grain warehouse; 
requiring the grade of dry edible beans on warehouse receipts; 
prescribing a delivery charge; amending Minnesota Statutes 1986, 
sections 223.16, subdivision 4; 232.21, subdivision .7; and 232.23, by 
adding a subdivision. 

Reported the same back with the following amendments: 

Page 3, line 17, delete "delivery" and insert "redelivery" 

Page 3, line 21, delete "DELIVERY" and insert "REDELIVERY" 

Page 3, line 24, delete "delivery" and insert "redelivery" 

Page 3, line 28, delete "delivery" and insert "redelivery" 



8814 JOURNAL OF THE HOUSE [68th Day 

Page 3, line 30, delete "delivery" and insert ''redelivery'' 

Page 3, line 31, delete "delivery" and insert "redelivery" 

Amend the title as follows: 

Page 1, line 5, delete "delivery" and insert "redelivery" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2368, A bill for an act relating to crimes; increasing 
penalties for certain crimes when committed because of the victim's 
race, color, religion, sex, affectional or sexual orientation, or na
tional origin; amending Minnesota Statutes 1986, sections 609.223; 
609.605, by adding a subdivision; 609.79, by adding a subdivision; 
and Minnesota Statutes 1987 Supplement, sections 609.595, subdi
visions 2, 3, and by adding a subdivision; 609.746, by adding a 
subdivision; and 609.795. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [PURPOSE.] 

!! i!' the purpose and intent of the letslature in enacting sections 
.! to 10 to increase crimmarpenalUes or the criminal acts enumer
ated in sections 1 to 10 when it can be proven beyond a reasonable 
doubt that the defenOantCoiiimiUOOllie act because of the victim's 
race, color, religion, sex, sexual orientatloil, or nationafOrigin. 

Sec. 2. Minnesota Statutes 1986, section 609.015, is amended by 
adding a subdivision to read: 

Subd. 1a. The inclusion of sexual orientation as a category of 
motivation in sections 1 to 10 i!' not itself 1¥0unds for the creation or 
new rights and privileges based on sexua orientation. . 

Sec. 3. Minnesota Statutes 1986, section 609.2231, is amended by 
adding a subdivision to read: 

Subd. 4. [ASSAULTS MOTIVATED BY BIAS.J (a) Whoever as
saults another because of the victim's race, color,- relIgion, sex, 
sexual orientation, or natloilaT origin may be sentenced to impru-
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onment for not more than one year or to payment of "" fine of not 
more than $3,000, or both. . . ... . 

{bJ Whoever does either of the following is ~ of "" felony ""nd 
may be sentenced to imprisonment for not more than one yeah and 
"" day or to payment of "" fine of not more than $3,OllO; or bot :--. 

(1) assaults another because of the victim's race, color, religion, 
sex, sexual orientatIOn, or natlOnarorigin and inflicts demonstrable 
bodily harm; or 

(2J violates the provisions of paragraph (aJ within five years of a 
previous conviction under paragraph (aJ. - --- -- - -

Sec. 4. Minnesota Statutes 1987 Supplement, section 609.595, is 
amended by adding a subdivision· to read: 

Subd. lao [CRIMINAL DAMAGE TO PROPERTY IN THE SEC
OND DEGREE.] (aJ Whoever intentionally causes. damage de
scribed. in subdivision 2, paragraph (aJ, because of the property 
owner's or another's race, color, religion, sex, sexual orientation, or 
national orIgin ~ ~ of "" felony and day be sentenced to 
imprisonment for not more' than one year an ~ day or to payment 
of "" fine of not more than $3,000, or both. 

(b) In any prosecution under paragraph (a), the value of property 
damaged Qy the defendant in violation of that paragra~h within any 
six-month period may be aggregated and the defen ant charged 
accordin I in applying this section. When two ormore offenses are 
committe ~ the same person in two or more counties, the accused 
may be prosecuted in any county in which one of the offenses was 
committed for all of the offenses aggregated under this paragrip1l. 

Sec. 5. Minnesota. Statutes 1987 Supplement, section 609.595, 
subdivision 2, is amended to read: 

Subd. 2. [CRIMINAL DAMAGE TO PROPERTY' IN THE SEG
QND THIRD DEGREK] (a) Except as otherwise provided in section 
4, whoever intentionally causes damage to another person's physical 
property without the other person's consent may be sentenced to 
imprisonment for not more than one year or to payment of a fine of 
not more than $3,000, Qr both, if the damage reduces the v"lue of the 

. property by more than $250 but not more than $500 as measured by 
the cost of repair and replacement. 

(b) ·Whoever intentional~ causes damage to another person's 
physical property without t~e other person's consent b"cimse of the 
property owner's or anotner's race, color, religion, sex, sexual 
orientation, or national origin may be sentenced to imprisonment 
for not more ilian one year or to payment of a fine Of not more than 
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$3,000, or kothl;if the damage reduces the value of the property ~ 
not more t an 250. . -------- . 

(c) In any prosecution under paragraph (a), the value of property 
damaged by the defendant in violation of that ela>tse ~aragraph 
within any six-month period may be aggregated and theefendant 
charged accordingly in applying this section. When two or more 
offenses are committed by the same person in two or more counties, 
the accused may be prosecuted in any county in which one of the 
offenses was committed for all of the offenses aggregated under this 
paragraph. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 609.595, 
subdivision 3, is amended to read: 

Subd. 3. [CRIMINAL DAMAGE TO PROPERTY IN THE THIRD 
FOURTH DEGREE.] Whoever intentionally causes damage de, 
scribed in subdivision 2 under aH:Y etheP circumstances other than 
those described in section i or subdivision 2 is guilty of a misde
meanor. 

Sec. 7. Minnesota Statutes 1986, section 609.605, is amended by 
adding a subdivision to read: 

Subd. 3. [TRESPASSES MOTIVATED BY BIAS.] Whoever com
mits an act described in subdivision 1, clause (13) because of the 
property' Owner's rage, color, religion~ sex, sexual orientation, or 
national origin may ~ sentenced to imprisonmentTor not more than 
one year or to payment of !'Ie fine of not more than $3,000, or both. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 609.746, is 
amended by adding a subdivision to read: 

Subd. 3. [INTRUSION ON PRIVACY; AGGRAVATED VIOLA
TION.] Whoever commits an act described in subdivision 2 because 
of the victim's race, color, religion, sex, sexual orientation, or 
national origin, may be sentenced to imprisonment for not more 
than one year or to payment .of a fine of not more than $3,000, or both.- -- ---------

Sec. 9. Minnesota Statutes 1986, section 609.79, is amended by 
adding a subdivision to read: 

Subd. la. [OBSCENE TELEPHONE CALLS; AGGRAVATED VI
OLATION.] Whoever commits an act described in subdivision 1 
because of the victim's race, color, reugion, sex, sexual orientation~ 
or nation"l origin may be sentenced to imprisonment for not more 
tIian one year or to payment of a fine of not more than $3,000, or 
both.- -- ---------
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Sec. 10. Minnesota Statutes 1987 Supplement, section 609.795, is 
amended to read: 

609.795 [LETTER, TELEGRAM, OR PACKAGE; OPENING; HA
RASSMENT.] 

Subdivision 1. [MISDEMEANORS.] Whoever does any of the 
following is guilty of a misdemeanor: 

(1) knowing that the actor does not have the consent of either the 
sender or the addressee, intentionally opens any sealed letter, 
telegram, or package addressed to another; or 

(2) knowing that a sealed letter, telegram, or package has been 
opened without the consent of either the sender or addressee, 
intentionally publishes any of the contents thereof; or 

(3) with the intent to harasS, abuse, or threaten, repeatedly uses 
the mails or delivers letters, telegrams, or packages. 

Subd. 2. [GROSS MISDEMEANOR.] Whoever commits an act 
de:scrmedln subdivision 1, clause (3), because of the victim'Scace, 
color, religIon, sex, sexual onentation, or nationruorigin may be 
sentenced to imprisonment for not more than one year or to payment 
of!'. fine of not more than $3,000, or both. 

Sec. 11. [EFFECTIVE DATE.J 

Sections.! to 10 are effective Augnst.!, 1988, and ~ to crimes 
committed on or after that date." 

Amend the title as follows: 

Page 1, line 6, delete "609.223" and insert "609.015, by adding a 
subdivision; 609.2231, by adding a subdivision" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 2391, A bill for an act relating to metropolitan govern
ment; providing a salary for a part-time chair of the regional transit 
board; amending Minnesota Statutes 1987 Supplement, section 
15A.081, subdivisions 1 and 7. 
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Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F No. 2394, A bill for an act relating to state government; 
requiring the governor to appoint charitable gambling control board 
members from fraternal, religious, veteran's, and other nonprofit 
organizations; amending Minnesota Statutes 1986, section 349.151, 
subdivision 2. 

Reported the same back with the following amendments: 

Page 1, line 11, before "The" insert "(a)" 

Page 1, line 21, before "Of' insert "(b)" and delete "four" and 
insert "three" 

Page 2, line 1, before ''Pi' insert "(c)" 

Page 2, line 12, after the period insert "Of the appointments made 
~ the governor for terms expiring June 30, 1991, June 30, 1992, 
annune 30, 1993, at least one appointment in each gI"<llljJ of 
appointments must be an appointment complying with the require
ments of paragraph (b)." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 2413, A bill for anact relating to health; establishing the 
Minnesota Institute for Addiction and Stress Research; proposing 
coding for new law as Minnesota Statutes, chapter 152A. 

Reported the same back with the following amendments: 

Page 2, line 8, delete "initially" 

Page 3, line 4, after the period insert "The ~sident and no more 
than two subordinate officers shall be in the unclassified service." ---- -----
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Page 3, line 8, after "(b)" insert "Subject to chapters 43A and 
179A," 

Page 3, line 10, delete ", officers, and" 

Page 3, line 11, delete "directors" and delete "not" and delete "but, 
at the" ---

Page 3, line 12, delete "board's option, may" and insert ':and shall" 

Page 3, lines 14 and 15, delete "in the unclassified service" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 2414, A bill for an act relating to Ramsey county; 
removing references to personnel from the county personnel law; 
amending Minnesota Statutes 1986, sections 383A.281, subdivision. 
13; and 383A.286, subdivision 2. 

Reported the Same back with the recommendation that the bill 
pass. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 2418, A bill for an act relating to the state university 
board; authorizing it to use money held by it to discharge or 
otherwise provide for the payment of its outstanding revenue bonds; 
authorizing it to issue revenue bonds to finance the acquisition and 
betterment offacilities at the state universities subject to obtaining 
certain approvals; amending Minnesota Statutes .1986, sections 
136.31, by adding a s"bdivision; and 136.41, by adding subdivisions. 

Reported the same back with the following amendments: 

Page 1, line 16, after "money" insert "other than state appropri
ated money" 

Page 2, line 4, delete everything after "or" and insert "law." 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 2423, A bill for an act relating to local government; 
authorizing issuance of bonds for repair, restoration, and modern
ization of the Saint Paul City Hall and Ramsey County Courthouse 
building. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2437, A bill for an act relating to human services; 
affecting the demonstration project for uninsured low-income per
sons; adding Crow Wing county to the demonstration project geo
graphic area; allowing additional demonstration projects; 
appropriating money; amending Minnesota Statutes 1987 Supple
ment, section 256B.73, subdivision 2, and by adding a subdivision; 
repealing Minnesota Statutes 1987 Supplement, section 256B. 73, 
subdivision 10. 

Reported the same back with the following amendments: 

Page 2, after line 8, insert: 

ning agency 
southwest 



68th Day] MONDAY, MARCH 14, 1988 8821 

project. The report must be based on recommendations from the 
multi-county area." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Health and Human Seryices to 
which was referred: 

H. F. No. 2445, A bill for an act relating to human services; 
planning for the Faribault regional center; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 246. 

Reported the same back with the following amendments: 

Page 1, line 24, after "Faribault," insert "Rice County District No. 
1 Hospital," 

Page 2, after line 16, insert: 

"Sec. 3. [EFFECTIVE DATE.] 

Sections .! and ~ are effective the day following final enactment. 
The appropriation in section ~ is available until expended." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 2446, A billl"r an act relating to St. Louis county; 
providing duties of the county board and the county administrator; 
regulating finances; providing for property assessments; repealing 
obsolete laws; amending Minnesota Statutes 1986, sections 
383C.031; 383C.034; 383C.091; 383C.094, subdivision 1; 383C.131; 
383C.133, subdivision 1; 383C.135; 383C.16; 383C.161; 383C.162; 
383C.231, subdivision 1; 383C.232; 383C.26; 383C.261; 383C.36; 
383C.422; 383C.482, subdivision 1; 383C.74, subdivision 1; 383C.75; 
and 383C.78, subdivision 2; proposing coding for new law in Minne
sota Statutes, chapter 383C; repealing Minnesota Statutes 1986, 
section 383C.075; 383C.076; 383C.095; 383C.132; 383C.13; 
383C.133; 383C.17; 383C.171; 383C.174; 383C.175; 383C.20; 
383C.201; 383C.202; 383C.203; 383C.291; 383C.292; 383C.339; 
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383C.361; 383C.362; 383C.363; 383C.392. subdivision 2; 383C.423; 
383C.424; 383C.45; 383C.481; 383C.52; 383C.521; 383C.523; 
383C.55; 383C.551; 383C.552; 383C.553; 383C.554; 383C.555, sub
division 2; 383C.556; 383C.557; 383C.61; 383C.611; 383C.612; 
383C.613; 383C.64; 383C.641; 383C.642; 383C.643; 383C.644; 
383C.645; 383C.646; 383C.647; 383C.648; 383C.649; 383C.65; 
383C.651; 383C.66; 383C.67; 383C.671; 383C.672; 383C.673; 
383C.674; 383C.675; 383C.676; 383C.677; 383C.77; 383C.80; 
383C.801; 383C.802; 383C.803; 383C.804; and 383C.805; Minnesota 
Statutes 1987 Supplement, section 383C.76. 

Reported the same back with the following amendments: 

Page 6, delete lines 18 to 28 and insert: 

"Sec. 3. Minnesota Statutes 1987 Supplement, section 383C.035, 
is amended to read: 

383C.035 [UNCLASSIFIED CIVIL SERVICE.] 

The officers and employees of such county and of any agency, 
board, or commission, supported in whole or in part by taxation upon 
the taxable property of such county or appointed by the judges of the 
district or probate court for such county, are. hereby divided into the 
unclassified and classified service. The unclassified service shall 
comprise: 

(a) All officers elected by popular vote or persons appointed to fill 
vacancies in such offices. 

(b) Judges and receivers, referees, arbiters, court reporters, jurors, 
notaries public, and persons appointed by a court to make or conduct 
any special inquiry of a judicial and temporary character. 

(c) Superintendent or principal administrative officer or comptrol
ler of any separate department of county government which is now 
or hereafter created pursuant to law, who is directly responsible to 
the ·board of.county commissioners or any other board or commis
sion, as well as the county agricultural agents and the home 
demonstration agents under the control. of the county extension 
committee. 

Cd) Members of non paid board, or commissioners appointed by the 
board of county commissioners or acting in an advisory capacity. 

(e) Assistant county attorneys or special investigators in the 
employ of the county attorney. 

(f) All common labor temporarily employed on an hourly basis. 
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(g) All inmate or patient help in county institutions. 

(h) All physicians, dentists, registered nuises and' medical labo
ratory technicians working under the direction of a licensed physi
cian or dentist in any hospital or sanatorium operated by a 
commission or board of such county. 

(i) All eetmty eemmissi efteFS' eIeFks aJll'eiftted by the eetmty Seaffi 
aftep the passage ef "eetiefts gggC.O;! te gggC.089; am nethiftg ill 
seetien" gggC.O;! te gggC.089 shall affe€t the eWil serviee stat<>s ef 
"BY j3effl6ft pre>fiensly appeinted and ft8W heldiftg sue!> a pesitieftill 
the elassified serviee ef the eetmty Not more than a total of nine 
clerks serving the county board andaamllUStratOr. - -- - --

G) A legislative lobbyist/grant coordinator appointed by the county 
board to act as legislative liaison with the St. Louis county legisla
tive delegation and pursue legislative concerns and grant opportu
nities for the county, and the clerk for that position. 

(k) The county recorder. 

(1) Any department head designated by the county board. 

(m) <:me eIerk teF the eetmty aaministFateF Two administrative 
assistants in the county administrator's office. 

The classified service shall include all other positions now exist
ing and hereinafter created in the service of the county or any board 
or commission, agency, or offices of such county_ 

Page 12, after line 2, insert: 

"Sec. 13. Minnesota Statutes 1986, section 383C.17, is amended to 
read: 

383C.17 [COURTHOUSE BUILDING COMMISSION.] 

ffi Sk beffis eelfftty, the eelfFthelfse llUildiftg eemmissien The 
board of county commissioners of St. Louis county shall have the 
authority to assign and reassign space and rooms to the various 
offices in the courthouses and county office buildings in said county." 

Page 17, line 30, delete "383C.17;" 

Page 17, line 31, delete "383C.201;" 

Renumber the sections in sequence 

Amend the title as follows: 
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Page 1, line 8, after "383C.162;" insert "383C.17;" 

Page 1, line 11, after "2;" insert "Minnesota Statutes 1987 
Supplement, section 383C.035;" 

Page 1, line 15, delete "383C.17;" 

Page 1, line 16, delete "383C.201;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2450, A bill for an act relating to agriculture; requiring 
certain entities with interests in agricultural lands or operations to 
file reports; providing a penalty; amending Minnesota Statutes 
1986, section 500.24, subdivision 4. 

Reported the same back with the following amendments: 

Page 2, line 36, strike everything after "(c)" 

Page 3, lines 1 and 2, strike the old language 

Page 3, line 2, after "fund" insert "which fails to file !'. required 
report or willfully files false informat~ 

Page 3, line 3, delete "also" and delete "$1,000" and insert "$500" 

Page 3, line 4, after- "15" insert "that" 

Page 3, after line 5, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section! !fl effective August h 1988, and applies to violations 
occurring on or after that date." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 2459, A bill for an act relating to education; providing for 
faculty exchanges between secondary schools and post-secondary 
institutions. 

Reported the same back with the following amendments: 

Page 1, line 11, delete "secondary" and insert "school districts" 

Page 1, line 16, delete "secondary schools" and insert "school 
districts" 

Page 1, line 19, after "school" .insert "district" 

Page 1, line 21, delete "secondary" 

Page 1, line 22, after "school" insert "district" 

Page 1, line 25, delete "secondary" and insert "public school" 

Page 2, line 5, delete "secondary" and after "school" insert 
"district" 

Page 2, line 16, after "school" insert "district" and after "and" 
insert "post-secondary" ---

Amend the title as follows: 

Page 1, line 3, delete "secondary schools" and insert "school 
districts" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 2460, A bill for an act relating to education; conditioning 
University of Minnesota appropriations on the restructuring of 
governance of the university by the board of regents. 
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Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The. report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2475, A bill for an act relating to state lands; authorizing 
transfer of certain state lands in Ramsey county to the city of 
Mounds View. . 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [CONVEYANCE OF STATE LAND TO CITY OF 
MOUNDS VIEW.] 

Notwithstanding Minnesota Statutes, sections 92.01 to 92.16, 
92.45, or any other law, the commissioner of transportation shall 
convey the land described in this section ~ private sale to the city 
of Mounds View. 

The conveyance shall be by quitclaim deed without consideration 
in ~ form approved ~ the attorney general. 

The land to be conveyed is located in Ramsey county consisting of 
approximately 54.91 acres described as: 

South half of the Northeast quarter of Section f5.., Township 30, 
Range 23 

This property was acquired ~ the department of transportation 
for construction of ~ new portion of trunk highway No. 10 west of 
Interstate 35W. The property is mostly wetland and floodplain and 
~ not neecleUTor highway purposes and ~ located within ~ conser
vancy, recreation, and protection distr~ct." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2478, A bill for an act relating to public safety; providing 
that bomb disposal workers are state employees when disposing of 
bombs outside the juriHd-iction of their municipal employer, for 
purposes of tort claims and workers' compensation; amending Min-
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nesota Statutes 1987 Supplement, section 3.732, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapter 176. 

Reported the same back with the following amendments: 

Page 2, line 3, delete "bomb disposal employees" and insert 
"members of!! bomb disposal unit approved !i.Y the commissioner of 
public safety and" 

Page 2, line 19, after "unit" insert "approved by the commissioner 
. of public safety and" 

With the recommendation that when so amended the bill pass. 

The report was adopted .. 

Battaglia from 'the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 2481, A bill for an act relating to local government; .the 
city of Cook and Koochiching and St. Louis counties; providing for 
the establishment of a hospital district in portions of those counties. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section L[HOSPITAL DISTRICT TERRITORY.] 

Subdivision l. [ST. LOUtS COUNTY.] The St. Louis coubty board 
may, acting for the unorganized townships listea in this su divlSlOil; 
request the annexation of those townships to a hosprtaT district to be 
organized under MinnesotaSIatutes, sections 447.31 to 447.37,That 
includes the city of Cook and the di~ of Orr as well as other 
townships in K?ochichiiig COUn~y an -..!.: Louis coun[Th,e unor
ganized townships are: 61 Nort , Range 17 West; 62 orth, Range 

.21 West; 63 North, Range2TW"est; 63 North, Rang'N19 West; 64 
NoW', Range 21 West; 64 North, Range 18 West; 65 orth, Range 
21 est; 66 North, Range 21 West; 66 JIJOrth, Range 20 West; 66 
North, Range 19 West; 67 North, Range 21 West; 67 North,Range 
20 West; 67 North, Range 19West; 67 NOrth, Range 18 West; 67 
North, Range 17 West; 68 North, Range 2fWest; 68 North, Range 
20 West; 68 North, Range 19 West; 68 JIJOrth, Range 18 West; 68 
North, RangeI'7West; 69 North, Range 21 West; 69 North, Range 
~st; 69 Nortn,-Ra~ 19 West; 69 JIJOrth, Range 18 West; 69 
North, Range 17 West; 70 North, Range 21 West; 70 NOrth, Range 
20 West; 70 North, Range 19 West; 70 JIJOrth, Range 18 West; 71 
North, Range 21 West; and 71 North; Range 20 West. 
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Subd. 2. [KOOCHICHING COUNTY.] The Koochiching COUity 
board may, acting for the unorganized tOWnships listed in t is 
SiilXITvision, request the annexation of those townships to the 
hospital district described III subdivision 1. The unorganized town
f!uPs are: 64 Nort~, ~ ~ West; 64 North, Rangj.,23 West; 65 

2';th, RangJ 22 eSf;l)nNOrth, Range 23 West; 66 orth, Range 
~ est; an 66 North,l[ange 23 West. 

Subd. 3. [EXCEPTION TO CONTIGUITY REQUIREMENTS.] 
NotWlThsTandin Minnesota Statutes, section 447.31, subdivision 2, 
the istrict created under this act ~ not required to lie contiguous. 

Sec. 2. [OFFICERS.] 

Notwithstanding Minnesota Statutes, section 447.32, subdivision 
.h the hospital district created under this act shall be governed §r!! 
board composed of one membereIeCtearrom each city and town in 
the district, two members elected at large from the aggregate of the 
unor anized townships in St. Louis county listed in section 1, 
su ivision!, and one member elected at large from the aggre*ate 
. ot . the unorganized townships in KoochlChing county liste in 
section 1, subdivision 2. 

Sec. 3. [TAX; PAYMENT OF EXPENSES.] 

The tax levied ~ the hospital district under Minnesota Statutes, 
section 447.34, must not be levied at a rate that exceeds 2 mills. The 
proceeds of that tax may be used only for acguisition, betterment, 
and maintenance of the distrlcl:'S"hospitru and nursing home facili
ties and eguipment, and not for administrative or salary expenses. 

Sec. 4. [TRANSFER OF FACILITIES OF CITY OF COOK.] 

The city of Cook may transfer title and interest in its hospital and 
nursing home, incliidllig the real estate, building, and elluipment, to 
the hospital district created under this act tor no consl eration. All 
Obligations incurred prior to the tranSfer in connection with the 
construction or operation of the hOSpital ~ nursmg home shan 
remain as the. exclusive obTIgation ot the city of Cook. 

Sec. 5. [EFFECTIVE DATE.] 

This act is effective for the city of Cook the day after compliance 
with JIifiiillesota Statutes;-Section-645.02GiibdiVls1On3, ~ the 
governing body of the city of Cook. 

~ act ~ effective forthe city of Orr the 'day after compliance 
With Minnesota Statutes, section 645.021, subdivision 3, ~ the 
governing bOdy of the city of Orr. . 
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This act is effective for St. Louis county the day after compliance 
with Minnesota Statutes, section 645.021, subdivision 3, lJ,y the 
governing body of St. Louis county. 

This act is effective for Koochiching county the day after compli
ance with Minnesota Statutes, section 645.021, subdivision 3, lJ,y the 
governing body of Koochiching county." 

Amend the title as follows: 

Page 1, line 2, after "Cook" insert ", the city of Orr," 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2485, A bill for an act relating to state government; 
authorizing the sale or lease of property within the jurisdiction of 
the commissioner of administration under certain conditions. 

Reported the same back with the following amendments: 

Page 2,' after line 27 insert: 

"'If the commissioner conveys the land for less than its appraised 
value, the Minnesota Children's Center must. ~ all of the admin
istrative costs to the state, as determined ~ the commissioner, 
associated with making the conveyance." 

Page 3, line 7, delete "and" 

Page 3, delete lines 8 to 13 and insert: 

"(4) has executed an agreement, in recordable form, (i) prohibiting 
the voluntary sale of the project to an unrelated third ~ without 
paying to the state the fair market value of the land in unimproved 
condition, measured as of the date of conveyance lJ,y the state to the 
Minnesota Children's Center, and (ii) requiring, at the option ofilie 
state, reconveyance of the land to the state, or termination of the 
lease; as the case may be,suo;ect only to any martgage liens cmateO 
or incurred in connection with the development and construction of 
lJie proposed facility, !f the facility has not. been completed lJ,y the 
time specified in clause (3) or ceases to be used for the purposes set 
out in clause (2); and 
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(5) has obtained the approval of the capitol area architectural and 
planning board of the plans and specifications for the proposed 
facility." 

Page 3, line 20, delete "approved in writing !!i' and insert 
"submitted for review to" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2491, A bill for an act relating to commerce; regulating 
franchises; modifying the definition of franchise to include certain 
royalty or residuals agreements; amending Minnesota Statutes 
1986, section 80C.01, subdivision 4. 

Reported the same back with the following amendments: 

Page 2, line 22, after "selling" insert "security systems" 

Page 2, line 26, after the period insert "Any manufacturer of" 
burglar alarm product having been sold to" distributor in Minne
sota for at least five years may establish itself as " franchisor 
requiring said distributor to begin paying an annual franchise fee or 
~ sign !:!:.Q fee for operations' within Minnesota after the manufac
turer provides its existing non-franchised distributor five years 
notice of such intent, with an automatic extension of the existing 
distributor contractual arrangement during the notice period. The 
manufacturer may not establish any business in Minnesota in 
competition with the distributor during the notice period. Any such 
manufacturer terminating an existing burglar alarm distributor 
contract in Minnesota must wait five years before opening ~ 
distributorship in Minnesota." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 2507, A bill for an act relating to education; increasing 
the powers of the state board for community colleges; changing the 
criteria for board membership; directing the. Revisor to prepare a bill 
reorganizing community college statutes; amending Minnesota 
Statutes 1986, sections 15.0591, subdivision 2; 136.61, subdivision 
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1; 136.622; and 136.67, subdivision 2; proposing coding for new law 
in Minnesota Statutes, chapter 136. 

Reported the same back with the following amendments: 

Page 4, delete section 6 

Renumber the section~ in sequence 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 2514, A bill for an act relating to metropolitan govern
ment; establishing various requirements on agency organization, 
work programs, budgets, and reports; amending Minnesota Statutes 
1986, sections 473.13, subdivision 1; 473.146, subdivision 3; 
473.173, subdivision 6; 473.245; and 473.375, subdivision 16; Min
nesota Statutes 1987 Supplement, section 473.1623, subdivisions 4 
and 6. 

Reported the same back with the following amendments: 

Page 2, after line 9, insert: 

"Sec. 2. Minnesota Statutes 1986, section 473.13, is amended by 
adding a subdivision to read: 

Subd. ~ [PROGRAM EVALUATION.] The budget procedure of 
the council must include a substantive assessment and evaluation or 
tlle effectiveness of each significant program of the council, with, to 
me extent possible, quantitative information on the status, 
progress, costs, benefits, and effects of each program. The COi:illCIT 
shall tranSillltthe evaluaTIOn to the feglSiaIure annualIY.'" 

Page 2, line 19, after "needs" insert "and problems" 

Page 2, line 20, strike the first "and" and insert "" including the 
present and prospective demand for and- constraints on access to 
regional business concentrations and other ta~?r activity centers 
and the constraints on and acceptable leve s ~ development and 
vehiCillar trip generation at such centers; . 
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Page 2, line 22, strike "(2)" and insert "(3)" 

Page 2, line 24, strike "(3)" and insert "(4)" 

Page 2, line 26, strike "(4)" and insert "(5)" 
• 

Page 2, line 28, strike "(5)" and insert "(6)" 

Page 2, line 31, delete "(6)" and insert "(7)" 

Page 3, line 35, before "consulting" insert "proposed or antici
pated" and after "contracts" Insert "or projects" 

Page 3, line 36, before the period insert "or project" 

Page 4, line 20, after "on" insert "employee" and after "salaries" 
insert "under clause (1)" 

Page 4, line 23, after "benefits" insert "granted to individuals" 

Page 4, line 24, before the period insert "or agency" 

Pages 5 and 6, delete sections 6 and 7 and insert: 

"Sec, 7, Minnesota Statutes 1986, section 473,38, is amended by 
adding a subdivision to read: 

Subd. 4. [PROGRAM EVALUATION.] The budget procedure of 
the board must include a substantive assessment and evaluation of 
fue effectiveness of each significant pr0Pojam of the board, with, to 
the extent possible, guantitative in ormation on the status, 
prowess, costs, benefits, and effects of each program. The board 
sha transmit the evaluation to the legislature annually." 

Renumber sections in sequence 

Amend the title as follows: 

Page 1, line 5, before the semicolon insert ", and. by adding a 
subdivision" 

Page 1, line 7, delete everything before "Minnesota" and insert 
"473.38, by adding a subdivision;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 2520, A bill for an act .relating to commerce; clarifying 
certain procedures and fees relating to the statewide uniform 
commercial code computerized filing system; amending Minnesota 
Statutes 1987 Supplement, sections 336.9-407; 336.9-411; and 
336.9-413. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2526, A bill for an act relating to consumer protection; 
regulating the provision of real estate closing services; amending 
Minnesota Statutes 1986, sections 82.17, by adding a subdivision; 
82.19, subdivisions 1, 2, and 4; 82.20, subdivisions 1, 2, and 3;82.22, 
subdivisions 1, 5, 10, 11, and 13; 82.23, subdivision 2; 82.27, 
subdivision 2; and 481.02, subdivision 3, and by adding subdivi
sions; Minnesota Statutes 1987 Supplement, section 82.21, subdivi
sion 1; proposing coding for new law in Minnesota Statutes, chapter 
507. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [POLICY STATEMENT; LEGISLATIVE FINDINGS.] 

Since 1931 the expressed ~ of the state of Minnesota, stated 
h law in Minnesota Statutes, section 481.02, subdivision 3, clause 
(3), has been that real estate brokers and salespeople may.provide 
drafting services incident to real estate closings. The legislature 
continues to find that the public interest will be served h· permit
ting the provision of those services by brokers, salespeople, and 
closing agents with or without compensation. The legislature also 
finds it; appropriate, and it; ~ the purpose of this act, to provide 
clarification of the role of real estate brokers, salespeople, and 
closing agents. 

Sec. 2. Minnesota Statutes 1986, section 82.17, is amended by 
adding a subdivision to read: 

Subd. 10. "Closing agent" or "real estate closing agent" mean.s any 
person, except a licensed attorney, real estate broker, or real estate 
salesperson, who for another and with or without a commission, fee, 
or other valuable consideration or with or without the intention or 
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expectation of receiving -~ commission, fee, or other valuable con
sideration, directly or indirectly provides closing services incident to 
the sale, trade, lease, or loan of residential real estate, including 
drawing or assisting in drawing papers incident to the sale, trade, 
lease, or loan, or advertises or cl~ims to be engaged in these 
activities. 

Sec. 3. Minnesota Statutes 1986, section 48l.02, subdivision 3, is 
amended to read: 

Subd. 3. [PERMITTED ACTIONS.] The provisions of this section 
shall not prohibit: 

(1) any person from drawing, without charge, any document to 
which the person, an employer of the person, 3· firm of whic~ the 
person is a member, or a corporation whose officer or employee the 
person is, is a party, except another's will or testamel,1tary disposi
tion or instrument of trust serVing purposes similar 'to those of a 
will; . 

(2) a person from drawing a will for anotherin an eniergency if the 
imminence of death leaves insufficient time to have it drawn and its 
execution supervised by a licensed attorney-at-law; 

(3) any eRe-; aetiHg as ~ Hw the !,arties "" ageHt ef ane ef the 
!,arties te a sale "" trade "" lease ef !'ro!'erty "" te a lea&; frera 
dr""/ing "" assisting ffi drawing, with "" witl,""t ebarge, f>9I'CFS 
ineide .. t te the sale, traEIe, lease, "" leaw, 

W any insurance company from causing to be defended, or from 
offering to cause to be defended through lawyers of its selection, the 
insureds in policies issued or to be issued by it, in accordance with 
the terms of the policies; 

W (4) a licensed attorney-at-law from acting for several common
carriercorporations, or any of its subsidiaries pursuant to arrange-
ment between the corporations; . 

\6}(5) any bona fide labor organization from giving legal advice to 
its members in matters ;1rising out of their employm'ent; 

m (6) any person from conferring or cooperating with a licensed 
attorney-at-law of another in preparing any legal document, if the 
attorney is not, directly or indirectly, in the employ of the person or 
of any person, firm, or corporation represented by the pe:r:son; 

@(7) any licensed attorney-at-law of Minnesota, who is an officer 
or employee of a corporation, from drawing, for or without compen
sation, any document to which the corporation is a party or in which 
it is interested personally or in a representativeeapacity, except 
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wills or testamentary dispositions or instruments of trust serving 
purposes similar to those of a will, but any charge made for the legal 
work connected with preparing and drawing the document shall not 
exceed the amount paid to and received and retained by the attorney, 
and the attorney shall not, directly or indirectly, rebate the fee to or 
divide the fee with the corporation; 

f9} (8) any person or corporation from drawing, for or without a fee, 
farm or house leases, notes, mortgages, chattel mortgages, bills of 
sale, deeds, assignments, satisfactions, or any other conveyances 
except testamentary dispositions and instruments of trust; 

f±()j (9) a licensed attorney-at-law of Minnesota from rendering to 
a corporation legal services to itself at the expense of one or more of 
its bona fide principal stockholders by whom the attorney is em' 
ployed and by whom no compensation is, di.rectly or indirectly, 
received for the. services; 

MOO) any person or corporation engaged in the business of 
making collections from engaging or turning over to an attorney-at
law for the purpose of instituting and conducting suit or making 
proof of claim of a creditor in any case in which the attorney-at-law 
receives the entire compensation for the work; 

~ (11) any regularly established farm journal or newspaper, 
devotedtO general news, from publishing a department of legal 
questions and answers to them, made by a licensed attorney-at-law, 
if no answer is accompanied or at any time preceded or followed by 
any charge for it, any disclosure of any name of the maker of any 
answer, any recommendation of or reference to anyone to furnish 
legal advice or services, or by any legal advice or service for the 
periodical or anyone connected with it or suggested by it, directly or 
indirectly; 

B.:l1 (2) any authorized management agent of an owner of rental 
property used for residential purposes, whether the management 
agent is a natural person, corporation, partnership, limited partner
ship, or any ot~er bu.siness entity,_ from commencing; maintaining, 
conducting, or defending in its own behalf any action in any court in 
this state to recover or retain possession of the property, except that 
the provision of this clause does not authorize a person who is not a 
licensed attorney-at-law to conduct a jury trial or to appear before a 
district court or the court of appeals or supreme court pursuant to an 
appeal; and 

El4f (3) any person from commencing, maintaining, conducting, 
Qr .defendmg on behalf of the plaintiff or defendant any action in any 
court of this state pursuant to the provisions of section 566.175 or 
sections 566.18 to 566.33 or from commencing, maintaining, con
ducting, or defending on behalf of the plaintiff or defendant any 
action in any court pf this state for the recovery of rental property 
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used for residential purposes pursuant to the provisions of section 
566.02 or 566.03, subdivision 1, except that the provision of this 
clause does not authorize a person who is not a licensed attorney
at-law to conduct a jury trial or to appear before a district court or· 
the court of appeals or· supreme court pursuant to an appeal, and 
provided that, except for a nonprofit corporation, a person who is not 
a licensed attorney-at-law shall not charge or collect a separate fee 
for services rendered pursuant to this clause. 

Sec. 4. Minnesota Statutes 1986, section 481.02, is amended by 
adding a subdivision to read: 

Subd. 3a. [REAL ESTATE CLOSING SERVICES.] Nothing in this 
section shall be construed to prevent a real estate broker, a real 
estate slileSperson, or !Ie real estate cTosmg agent as defined in 
section 82.17, subdivision 10, from- drawin, or assisting in drawing 
papers mcident to the 'sale, trade, lease, or oan of property, or from 
charging for drawing or assisting in drawing them, except as 
hereafter provided £y the supreme court. 

Sec. 5. Minnesota Statutes 1986, section 481.02, is amended by 
adding a subdivision to read: 

Subd. 9. Nothing in this section shall be construed to allow a 
person oilier than !Ie licensed attorneyto perform or provillethe 
services of an attorney or be construed to otherwise conflict with 
section 481.02. 

Sec. 6. [507.45] [RESIDENTIAL REAL ESTATE CLOSINGS.] 

Subdivision !- Residential real estate closing services may be 
provided and !Ie fee charged £y '" licensed attorney, real estate 
broker, real estate salesperson, and real estate closing agent. 

Subd. 2. No charge, eCicePj !Ie charge required ·to be£y 
Regulation Z, Code of Fe era Regulations, title ~ . may 
be made for closing services unless the party to be charted is 
informed of the charge in writing at least five business days efore 
the closing £y the party charging ror the closing services. 

Subd. 3. IT the closinr.: services are to be provided by a real estate 
broker, real estate saeslerson, or real estate closing agent, the 
following regulations sha I ~ . 

(a) The written contract for closing services shall state in at least 
6-point ~ that the real estate broker, real estate salesperson, or 
real estate closing agent has not and, under Tcable state law, 
day not express opimons regarding the legal e ect of the closing 

ocuments or of the closing itself 
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(b) No closing fee may be charged if a closing is performed without 
either ~ mortgagee's or owner's title insurance commitment or .!! 
legal opinion regarding the status of title. 

Sec. 7. [CONSTRUCTION.] 

Nothing in this act shall be construed to imply that fees charged 
for closing services before its enactment co-nstitu~the unautho
rized practice of law. 

Sec. 8. [NONSEVERABILITY.] 

If section 4 or section 6, subdivision 1, is found to be unconstitu
tiOnal or otnerwise inoperative, the entire act shall be void and 
without effect. 

Sec. 9. [EFFECTIVE DATES.] 

Sections 2, 3, 4, §. and 6, subdivision h take effect the day after 
final enactment. The other sections and subdivisions take effect 
Jalluary L 1989."-- --- -- --

Delete the title and insert: 

"A bill for an act relating to consumer protection; regulating the 
provision of real estate closing services; amending Minnesota Stat
utes 1986, sections 82.17, by adding a subdivision; and 481.02, 
subdivision 3, and by adding subdivisions; proposing coding for new 
law in Minnesota Statutes, chapter 507." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F No. 2536, A bill for an act relating to elections; providing 
that statewide computerized voter registration system satisfy re
quirements for duplicate registration file; establishing voter regis
tration account and appropriating money; changing certain 
procedures related to registration cards, files, and records; changing 
certain procedures for filing, voting, arranging names on ballots, 
and completing summary statements; amending Minnesota Stat
utes 1986, sections 201.091, subdivisions 2 and 5; 204B.09, subdivi
sion 1; 2040.08, subdivision 5; Minnesota Statutes 1987 
Supplement, sections 201.022, subdivision 1; 201.071, subdivision 4; 
204C.24, subdivision 1; and 2040.08, subdivision 4; proposing 
coding for new law in Minnesota Statutes, chapter 201. 
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Reported the.same back with the following amendments: 

Page 1, line 28, delete "All" and insert "County" 

Page 1, line 29, delete "must be" and insert "are" 

Page 3, line 22, delete "examination" and insert "public inspec
tion" 

Pages 3 and 4, delete section 6 

Page 6, after line 14, insert: 

"Sec. 9. Minnesota Statutes 1987 Supplement, section 206.80, is 
amended to read: 

206.80 [ELECTRONIC VOTING SYSTEMS.] 

(a) An electronic voting system may not be employed unless it 

(1) permits every voter to vote in secret; 

(2) permits every voter to vote for all candidates and questions for 
whom or upon which the voter is legally entitled to vote; 

(3) provides for write-in voting when authorized; 

(4) rejects by means of the automatic tabulating equipment, 
except as provided in section 206.84 with respect to write-in votes, 
all votes for an office or question when the number of votes cast on 
it exceeds the number which the voter is entitled to cast; 

(5) permits a voter at a primary election to select secretly the 
party for which the voter wishes to vote; and 

(6) rejects, by means of the automatic tabulating equipment, all 
votes cast in a primary election by a voter when the voter votes for 
candidates of more than one party, except as provided in paragraph 
~. . 

(b) A punch card electronic voting system HHlSt permit may not be 
employed at a partisan primary election unless it permits a voter at 
a partisan primary election to select the party for which the voter 
wishes to vote by punching out an indicator for one of the parties 
only, and must reject, by means of the automatic tabulating equip- . 
ment, all votes cast in a partisan primary election by a voter for 
candidates of a party other than the one chosen by the voter from the 
party indicators." 
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Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 8, delete "filing," 

Page 1, line 10, after the semicolon insert "permitting cities or 
counties t~ use their present. voting systems for general ,elections;" 

Page 1, line 11, delete "204B.09, subdivision 1;" 

Page 1, line 14, delete "and" 

Page 1, line 15, after the semicolon insert "and 206.80;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2537, A bill for an act relating to horse racing; changing 
the date when the racetrack must submit its financial statement to 
the racing commission; allowing the breeders' fund to be used to 
supplement purses for Minnesota horses racing in nonrestricted 
races; amending Minnesota Statutes 1986, sections 240.15, subdivi
sion 4; and 240.18. 

Reported the same back with the recommendation that the bill 
pass . 

. The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2539, A bill for an act relating to elections; allowing the 
city of Falcon Heights to consolidate election precincts. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 2540, A bill for an act relating to the city of Bloomington; 
authorizing the city to expend and loan public funds for flood 
mitigation measures to protect residential structures. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 2542, A bill for an act relating to the environment; 
authorizing the waste management board to enter agreements 
providing for the development and operation of a wholly or partially 
state owned stabilization and containment facility; directing the 
board to make recommendation for legislative changes needed to 
implement facility development and operation; proposing coding for 
new law in Minnesota Statutes, chapter 1I5A. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2544, A bill for an act relating to veterans; requiring the 
housing and care of veterans in the Fergus Falls regional treatment 
center; proposing coding for new law in Minnesota Statutes, chap
ters 198 and 253. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [198.311] [VETERANS ACCEPTED BY FERGUS 
FALLS RESIDENTIAL TREATMENT CENTER.] 

Veterans may be housed and cared for at the Fergus Falls 
regional treatment center in the manner and unw the conditions 
provided in section r.-
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Sec. 2. [253.28] [ACCEPTANCE OF VETERANS BY FERGUS 
FALLS CENTER.] 

Subdivision!: [AUTHORITY.] The Fergus Falls regional treat
ment center may lease any suitable separate iOeirtffi.able pa~ of the 
center not used for the care and treatment of' residents un er the 
superviSIOn of' the commlSs1oner of human services to the depar:£: 
ment of veterans affairs for the care of veterans and other Nersons 
errgmle for admission to !! veterans home. Veterans an other 
persons accepted for admission shall be hoiiSed and cared fOJ' to the 
greatest extent practicable, under the same coruntions an in the 
same manner as veterans and other persons under sections 198.001 
to 198.34. 

Subd. 2. [AGREEMENT.] The commissioner of human services 
and the commissioner of veterans affairs may enter into !! written 
contract providing for the lease of the physicail?lant and for shared 
services necessary to implement subdivision-1. 

Delete the title and insert: 

''A bill for an act relating to veterans; authorizing the housing and 
care of veterans in the Fergus Falls regional treatment center; 
proposing coding for new law in Minnesota Statutes, chapters 198 
and 253." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2546, A bill for an act relating to commerce; regulating 
preparation of certain financial information for membership camp-
ing contract applications and subdivider qualification statements; 
repealing an exception to the exemption of subdivided lands within 
a city; prohibiting advance payments relating to resale of time share 
property interests; providing for hearing on misleading or deceptive 
sales practices relating to subdivisions; amending Minnesota Stat
utes 1986,sections 82A.04, subdivision 2; 83.26, subdivision 2; and 
83.44; Minnesota Statutes 1987 Supplement, sections 83.23, subdi-
vision 3; and 83.45. . 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1987 Supplement, section 82A.04, 
subdivision 2, is amended to read: 

Subd.2. [APPLICATION CONTENTS.] The application for regis, 
tration shall include: 

(1) an irrevocable appointment of the commissioner to receive 
service of any lawful process' as required by section 82A.22, subdi
vision 1; 

. (2) the name of the campground, the membership camping opera
tor's name and the address of its principal place of business, the 
form, date of organization, and jurisdiction of its organization; and 
the name and address of each of its offices in this state; 

(3) a copy of the membership camping operator's articles of 
incorporation, partl}ership agreement, or joint ventnre agreement as 
contemplated or currently in effect; 

(4) the name, address, and principal occupation for the past five 
years of the membership camping operator and of each controlling 
person of the membership camping operator, and the extent and 
nature ':of each such _ person's interest in the membership camping 
operator as of a specified date within 30 days prior to the filing of the 
application; . 

(5) a statement indicating whether or not the membership camp
ing operator, or any of the persons identified in clause (4), within the 
past ten years has been: 

(i) convicted of a felony; or 

(ii) 'enjoined or received any adverse administrative order relating 
to the sale of securities, land, or campgrounds or based on violations 
of any consumer protection statutes. If any of the above has occurred, 
the name of the person involved, the jurisdiction; offense, and date of 
the offense shall be listed; 

(6) a legal description .of e~ch campground owned or operated in 
this state by the membership camping operator which is represented 
to be availabl" fOl'use by purchasers, and a map or maps showingthe 
location of all campgrounds, wherever located, which are owned or 
operated by the membership camping operator and represented to be 
available for use by purchasers, and a statement identifYing the 
existing amenities' at each. such campground and the planned 
amenities represented as to be available for use by purchasers in the 
future at each such campground; 

(7) the states or jurisdictions in which an application for registra
tion or similar document has been filed by the membership camping 
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operator pursuant to any statnte similar to this chapter regulating 
membership camping contracts and any adverse order, judgment, or 
decree entered against the operator in connection with membership 
camping contracts by any regulatory authority in any jurisdiction or 
by any court; 

(8) a statement of the condition of the title to the campground 
owned or operated in this state by the membership camping operator 
and represented to be available for use by purchasers, including all 
encumbrances, deed restrictions, and covenants applicable thereto 
with data as to recording, as of a specified date within 30 days prior 
to the date of application, by a title opinion of a licensed attorney or 
by a title insurance policy, naming the operator or lender as 
beneficiaries and issued by an insurance company authorized to do 
business in this state, or by any evidence of title acceptable to the 
commissioner; 

(9) copies of the instruments by which the membership camping 
operator's interest in the campgrounds in this state was acquired; 

(10) copies of all recorded or unrecorded instruments, known to the 
membership campground operator, that evidence blanket encum
brances that materially adversely affect the campgrounds in this 
state; 

(11) if there is a blanket encumbrance which materially adversely 
affects the campgrounds located in this state, a legal description of 
the encumbrance, and a description of the steps taken to protect 
purchasers, in accordance with section 82A,14, clause (1), in case of 
failure to .discharge the lien or encumbrance; 

(12) evidence showing compliance with the zoning and other 
applicable environmental or land use laws, ordinances, and rules 
affecting the use of the campgrounds located in this state; 

(13) a statement of the existing and planned provisions for the 
following with respect to campgrounds located in this state: 

(i) purchasers' access to the campgrounds; 
-------- .-

(ii) the availability of sewage disposal facilities and other public 
utilities, including but not limited to water, electricity, gas, and 
telephone facilities in the campgrounds; 

(iii) the proximity of community fire and police protection; 

(iv) a statement of the amenities which will be represented to 
purchasers as guaranteed to be constructed or installed, whether the 
operator will be responsible for their cost, installation and mainte
nance and an estimated cost of and schedule for completion of the 
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same;. provided that the estimated completion dates need not be 
more precise than the year in which completion is estimated to occur, 
and may be extended for the period of any delays caused by or 
deferred due to the occurrence of events such as acts of God, strikes, 
and other causes outside the reasonable control of the membership 
camping operator; and assurance that such ameni.ties will be com
pleted by filing a bond or irrevocable letter of credit, depositing 
funds in an escrow account, or such other provision as the commis
sioner may by order allow. The amount of the !:lond or escrow account 
shall be reduced monthly in proportion to the amount paid for 
completion of the amenities during such period. The bond, letter of 
credit, or escrow account shall be issued or held by a bank or 
insurance or surety company authorized to do business in this state; 

(v) a statement of the amenities to be represented to purchasers as 
planned for construction and installation, but not guaranteed, 
whether the operator will be responsible for their costs, installation, 
and maintenance, and an estimated cost of and schedule for comple
tion of the same; provided that the estimated completion dates need 
not be more precise than the year in which completion is estimated 
to occur and may be extended for the period of any delays caused by 
or deferred due to the occurrence of events such as acts of God, 
strikes, and other causes outside the reasonable control of the 
membership camping operator; 

(14) a ""flY ef each item ef a.hertisiflg materials wffieh has beeFl 
"re"area ffiF jlHhlie aistrilHltiefl ffi this state after Jam.ary l, ~ 
f,a'/ertisiflg material fill' sff site aistrifHltisfl wffieh is "ietsrial ffi 
Rature, etI>eT than site aHd eeRee"tual jllaRs wffieh are labelea as 
sH-eh;- shall be limite a W a ae"ietisR ef the aetual: en-site eSRaitisfl ef 
the eam"grouRas 8-F etI>eT areas that are material W the eflff 8-F sale 
ef memBers"i" eaffijliRg eORtraets "ursuaflt W this registration; site 
aHd esnee"tual jllaRs shall aiselose wffieh faeilities are aHd are m>t 
eUff€ntly -in €JdsteHee; 

~ the proposed disclosure statement as required by section 
82A.05, subdivision 1, and the proposed separate disclosure, if 
applicable, as required by section 82A.05, subdivision 6; 

~------fl:!>f (15) a financial statement of the membership camping oper
ator asOfthe-end of the membership camping operator's most recent 
fiscal year,- auaitea prepared by an independent eertiRea public 
accountant and certified by the camping operator; and, if the fiscal 
year end of the membership camping operator is in excess of l20 180 
days prior to the date offiJing the application, a financial statement, 
which may be unaudited, as ofa date withinl20 180 days of the date 
of application; --

B-1} (16) a statement of the applicable material penuits, other 
than building permits, not yet obtained but required to be obtained 
from various federal, state, and local agencies to operate the 
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membership campground in this state, stating which have been 
applied for. If any permit has been refused, the reasons for the 
refusal and the effect the refusal will have on subsequent develop
ment of the campgrounds must be disclosed; 

(.lS} (17) a copy of each type of membership camping contract to be 
sold in this state, the purchase price of each type and, if the price 
varies, the reason for the variance; 

8-9} (18) the number of membership camping contracts proposed 
to be sold at each campground located in this state and a statement 
describing the method used to determine the number; 

~ (19) rules of general applicability governing use and occu
pancy of the campgrounds; but not including any temporary or 
emergency rules, or any rules adopted in response to unique local or 
immediate needs; 

~. (20) copies of applications for and contracts with any recipro
cal program entity in which the membership camping operator is to 
participate and represents as available for use by purchasers; 

f2.2f (21) information concerning purchase or lease costs, rules, 
forms, and any fees, other than the initial membership fee and 
annual dues, which are required for purchaser usage of in-park 
trailers, recreational vehicles, tents, or other overnight accommoda
tions, provided by or through the membership camping operator, for 
purchasers as an alternative to using the purchaser's own mobile 
accommodations; and 

~ (22) any additional information the commissioner reasonably 
deems appropriate to administer the provisions of this chapter . 

. Sec. 2. Minnesota Statutes 1987 Supplement, section 82A.09, 
subdivision 3, is amended to read: 

Subd. 3. [SPECIFIC PROHIBITIONS.] The following devices or 
sales presentations, and the use of those devices or presentations, 
are deceptIve or misleading practices: 

(1) An advertisement that offers travel, accommodations, gifts, 
meals, or entertainment published to induce prospective purchasers 
to visit a campground or attend a sales presentation and that: 

(i) does not prominently set forth all eligibility requirements; 

(ii) describes offers of travel, accommodations, gifts, meals, or 
entertainment as "prizes," "awards," or by words of similar import or 
describes prospective purchasers as "winners" or by words of similar 
import; 
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(iii) contains the words "free" or "no obligation" or similar terms 
unless the offer is unequivocally without conditions; 

(iv) states or implies that prospective purchasers have been 
specially selected; 

(v) does not specifically state that gifts will be provided at the time 
the prospective purchaser visits the campground or attends the sales 
presentation; 

. (vi) does not disclose on its face page the retail market value of the 
travel, accommodations, gifts, meals, or entertainment provided. For 
purposes of this subclause, "retail market value" means: the retail 
price the item sells for in Minnesota; or if the item is not sold'in 
Minnesota, the retail price the item sells for in states contiguous to 
Minnesota; or if the item is not sold in Minnesota or in a state 
contiguous to this state, the retail price the item sells for anywhere 
in the United States; 

(vii) does not specifically and prominently disclose that the 
purpose of the offer of travel, accommodations, gifts, meals, or 
entertainment is to induce prospective purchasers to visit a camp
ground or attend a sales presentation where they will be encouraged 
to purchase a membership camping contract; 

(viii) .docs not completely disclose rules and procedures if travel, 
accommodations, gifts, meals, or entertainment are offered through 
a "sweepstakes," "giveaway," Of similar contest; 

(ix) does not specifically disclose the odds, as a fraction, using a 
common denominator, of a prospective purchaser's receiving each 
gift if the gift is offered through a· "sweepstakes," "giveaway," or 
similar contest; or 

(x) does not clearly and prominently state that gifts may be given 
to persons outside the state if the advertisement is part of a national 
advertising campaign. 

(2) An advertisement that does not prominently disclose the 
name, address, and phone number of the membership camping 
operator on whose behalf the advertisement is distributed. 

(3) An advertisement prepared on the stationery of a person other 
than the membership camping operator that creates a likelihood of 
confusion, misunderstanding, or deception. 

(4) Site and conceptual plans which do not disclose which facilities 
are and are not currently in existence. 

(5) Pictorial advertising material for off-site distribution, other 
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than site and conceptual plans which are labeled as such, which 
depicts more than the actual on-sit., condition of the campgrounds or 
other areas that are material to the offer or sale of membership 
camping contr:acts. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 83.23, sub
division 3, is. amended to read: 

Subd. 3. [QUALIFICATION.J Subdivided lands may be registered 
by qualification provided all of the following requirements have been 
met: 

(a) an application for registration has been filed with the commis
sioner in a [annat which the commissioner may by rule prescribe; 

(b) the commissioner has been furnished a proposed public offer
ing statement complying with section 83.24; 

(c) a filing fee 01'$400 plus an additional registration fee of $1 for 
each lot, unit, parcel, or interest included in the offering accompa
nies the application. The maximum combined filing and registration 
fees shall in no event be more than $3,500; 

(d) the subdiVider is in compliance with service of process provi-
sions of section 83.39; . 

(e) the commissioner has been furnished a financial statement of 
the subdivider's. most recent fiscal year, H"aitea prepared by an 
independent eeFtifiea public accountant and certified !>,y the subdi
vider; and, if the fiscal year of the subdivider is more than 00 180 
days prior to the date of filing the application, a financial statement, 
which may be unaudited, as ofa date within 00 180 days of the date 
of application. - . 

Subdivisions in which all the improvements are complete and paid 
for by the developer, and for which clear title can be given the 
purchaser at the closing, are exempt from· providing illael'eBaeBUy 
eeFtifiea financial statements prepared !>,y an independent accoun
tant. 

An application for registration under this section becomes effec
tive when the commifisioner so orders. 

The rulemaking authority in this subdivision does not include 
emergencyrulemaking authority pursuant to chapter 14. 

Sec. 4. Minnesota Statutes 1986, section 83.29, subdivision 2, is 
amended to read: 



8848 JOURNAL OF THE HOUSE [68th Day 

Subd. 2. If the commissioner determines upon inquiry and exam
ination: 

(1) That any of the requirements of sections 83.20 to 83.42 or the 
rules promulgated pursuant to sections 83.20 to 83.42 have not been 
met; 

(2) That the proposed promotional plan ffi' asveFtising is or tends 
to be fraudulent, deceptive or misleading; 

(3) That the sales of the lands would work or tend to work a fraud 
or deception on the purchasers thereof; 

(4) That the sales of the lands would be unfair or inequitable to the 
purchasers thereof; 

(5) That the subdivider has violated any of the provisions of 
sections 83.20 to 83.42 or any order or rule of the commissioner; 

(6) That the subdivider is not incompliance with federal, state or 
local environmental quality standards; 

the commissioner may issue an order denying the application for 
registration; provided, however, that nothing in this section shall 
authorize the commissioner to deny an application bas.ed solely on 
the proposed sale price of the lands. The order shall state the reasons 
for denial. Every person whose application for registration has been 
denied shall have the right to a hearing provided a request for such 
hearing is filed with the commissioner within 30 days of the receipt 
of the order of denial. The order of denial shall inform the applicant 
of the right to this hearing. 

Sec. 5. Minnesota Statutes 1986, section 83.29, subdivision 5, is 
amended to read: 

Subd. 5. No person shall publish or cause to be published in this 
state any advertisement offering subdivided lands subject to the 
registration requirements of section 83.23 which is false, mislead
ing, or deceptive. 'l'I>e eam ... issianeF lws ffi days in whleh te deny 
the a,h'eFtising. 

Sec. 6. Minnesota Statutes 1986, section 83.44, IS amended to 
read: 

83.44 [PROHIBITED PRACTICES.] 

It is unlawful for any person, in connection with the offer or sale 
of any subdivided land or interests therein, directly or indirectly: 

(a) to employ any device, scheme, or artifice to defraud; 
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(b) to make any untrue statement of a material fact or to omit to 
state material facts necessary in order to make the statements 
made, in the light ofthe circumstances under which they are made, 
not misleading; .,., 

(c) to engage in any act, practice, or course of business which 
operates or would operate as a fraud or deceit upon any person; or 

(d) to accept an advance payment for services rendered ~ an 
agent in connection with the resale of !'. time share interest. 

Sec. 7. [REPEALER.] 

Minnesota Statutes 1986, section 82A.09, subdivision 1, is re-
pealed. -- - - -

Sec. 8. [EFFECTIVE DATE.] 

This act ~ effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to commerce; regulating preparation of 
certain information for membership camping contract applications 
and subdivider qualification statements; prohibiting certain mis
leading and deceptive practices; prohibiting advance payments 
relating to resale of time share property interests; amending Min
nesota Statutes 1986, sections 83.29, subdivisions 2 and 5; and 
83.44; Minnesota Statutes 1987 Supplement, sections 82A.04, sub
division 2; 82A.09, subdivision 3; and 83.23, subdivision 3; repealing 
Minnesota Statutes 1986, section 82A.09, subdivision 1." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2550, A bill for an act relating to health; establishing two 
studies concerning blood lead levels in American Indian children 
and in preguant women; appropriating money. 

Reported the same back with the following amendments: 

Page 1, line 7, after "STUDIES" insert H; DEMONSTRATION 
PROJECTS" 

Page 1, delete lines 8 to 14 . 
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Page 1, line 15, delete "also" 

Page 2, after line 1, insert: 

[68th Day 

, "The detartment shall oversee and participate in a demonsttation 
pro]ecl to. e, undertaken 2.Y. the Minnesota lead free kids project to 
clea[~ ~ lead contamination in the exterior environment' of ~ 
selected portion of the Phillips neighborhood In Minneapolis, 
Cleanup includes soil removal and replacement, IaPdscaping and 
removal of loose paint, The department shall test children. who 
reside in the selected project area before cleanup and one year 
following cleanup for blood lead levels-:-'rlieMinnesota lead free kids 
project shall report to the legisTati:ii'e !l.Y: January .h 1990, on the 
project." . 

Page 2, delete lines 3 to 5 

Page 2, line 6, delete "$65,000" and insert "~~ ~ ~ ~ ~ ~ " 

Page 2, after line 9, insert: 

"~~ ~ ~ ~ ~ ~ is altropriated from the general fund to the department 
of health to fun , the demonstration project to be undertaken !l.Y: the 
Minnesota lead free kids pt"oject." " 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2558, A bill for an act relating to elections; requiring 
optical scan voting systems to be tested within 14 days before 
election; amending Min,nesota Statutes 1986, section 206.83. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2559, A bill for an act relating to commerce; regulating 
sales and repair of hearing aids; amending Minnesota Statutes 
1986, section 145.43, subdivision la, and by adding a subdivision; 
Minnesota Statutes 1987 Supplement, section 145.43, subdivision 4. 
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Reported the same back with the following amendments: 

Page 2, line 21, before ''hearing'' insert "entire" 

Page 2, line 25, after "for" insert "the entire hearing aid for" 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Ogren from the Committee on Health and Human Service, to 
which was referred: . 

H. F. No. 2561, A bill for an act relating to human services; 
establishing a demonstration project for child and adolescent crisis 
intervention and suicide prevention; appropriating money; propos
ing coding for new law in Minnesota Statutes, chapter 245. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2567, A bill for an act relating to trade practices; 
providing for payment to farm implement· retailer by successor in 
interest of the manufacturer, wholesaler, or distributor who repur
chases stock and inventory; amending Minnesota Statutes 1986, 
sections 325E.05; and 325E.06, subdivisions 1, 4, and 5, and by 
adding a subdivision. 

Reported the same back with the following amendments: 

Page 4, line 27, after the period insert "An~l contract in force and 
effect on July 1, 1988, which !!.Y its terms WI terminate on a date 
Sil6SequeiiJUiereto and which is not renewe<f,Ts governed!!'y ti,e law 
as !,!; existed before July 1., 1988." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Jaros from the' Committee on Higher Education to which was 
referred: 

H. F. No. 2570, A bill for an act relating to education; placing 
conditions.on University of Minnesota appropriations; requesting a 
study by the legislative auditor. 

Repo'7'",d the same back with the following amendments: 

Page 2, after line 4, insert: 

"Sk 2. [137.001] [COMPENSATION.] 

All board members shall be compensated as Ilrovided in section 
1i').05~3, except that the rate sna be $50 ~ day." 

Page 2, line 14, delete "~" and insert ":'1" 

Renumber the remaining sections 

Amend the title as follows: 

Page 1, line 4, before the period insert "; proposing coding for new 
law in Minnesota Statutes, chapter 137" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2575, A bill for an ad relating to human services; 
providing medical assistance to certain work activity programs; 
establishing pilot program; amending Minnesota Statntes 1987 
Supplement, section 256B.02, subdivision 8; proposing coding for 
new law in Minnesota Statutes, chapter 256B. 

Reported the same back with the following amendments: 

. Delete everything after the enacting clause and insert: 

"Section 1. [256B. 75] [FEASIBILITY STUDY FOR HABILITA-
TION SERVICES.] . 

The commissioner of human services, together with the commis
sioner of Jobs and training, shall study the feasibTIlEY of providing 
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medical assistance reimbursement to work activity programs for 
training and habilitative services provided to participants, The 
commissioner shall report its findings to the legislature ~ Decem
ber 1, 1988. For the purpose of this section, a work actiVIty program 
i!' defined at section 129A.Ol, subdivision 7..:." 

Delete the title and insert: 

"A bill for an act relating to human services; requiring a study of 
the feasibility of medical assistance reimbursement to work activity 
programs; proposing coding for new law in Minnesota Statutes, 
chapter 256B." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 2579, A bill for an act relating to workers' compensation; 
providing for review of rehabilitation plans; amending Minnesota 
Statutes 1986, section 176.102, subdivision 7. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 2596, A bill for an act relating to metropolitan govern
ment; creating a legislative task force to monitor performance of 
metropolitan agencies in complying with certain laws; prescribing 
the contents of affirmative action plans for metropolitan agencies 
and a. process for approval and reporting of those plans; requiring 
purchases from small businesses and businesses owned by socially or 
economically disadvantaged persons; amending Minnesota Statutes 
1986, sections 473.141, subdivision 9, and by adding a subdivision; 
and 473.406, subdivisions 2, 5, 6, and 7; proposing coding for new 
law in Minnesota Statutes, chapters 3 and 473; repealing Minnesota 
Statutes 1986, section 473.556, subdivision 14. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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. "Section 1. [3.863] [LEGISLATIVE TASK FORCE.] 

Subdivision!, [MEMBERSHIP] ~ ten-member legislative task 
force ;,; created to study and monitor equal employment opportunity 
activities of each of the metropolitan agencies established by chap
ter 473. Five members shall be appointed by the speaker of the 
house and five members ~ the senate commITtee on rules and 
legislative administration. Two of the members from each house 
must be from the minority party. The appointing authority from 
each house shall appoint one member to serve as !!c co-chair. 

Subd. 2. [DUTIES.] The task force shall monitor the performance 
of metropolitan agencies in complying with sections ~ and 4. The 
task force shall recommend action necessary to assure that metro
politan agencies comply with principles of equal employment oppor
tunity In establishing their work forces and to assure that these 
agencies maintain work environments free of forbidden diSCrimina
tion. The task force has powers granted to legIslative committees 
under section 3.153, to the extent necessary to perform its duties. 

Subd. £: [SPECIAL INVESTIGATIONS.] (a) ~ special investiga
tion of !!c metropolitan agency within the jurisdiction of the task 
force may be initiated only l>y direction of the legislature or upon !!c 
filliITng by vote of!!c majority of all members of the task force that !!c 
special Investigation of an afency is necessary to assure compliance 
with the principles Q[ equa employment opportunity and nondis
criminatory employment. Upon initiation of a special investigation, 
the task force shal exercise the authority provided in this subdivi
sion and assure agency compliance with the requirements of this 
subdivision. The task force hay terminate the special investigation 
upon a determination that t...", investigation has achieved its objec
tive and;'; no longer necessary. Paragraphs (b), (c), (d), and (e) '!P['Iy 
only if ~ special investigation i§ initiated according to thi~ para-
~ 

(b) The ~ask force shall receive complaints concerning equal 
employment opportunity policies and alleged instances of forbidden 
discrimination relating to the agency. The task force shalI investi
gate complaints to the extent necessary to determine if the agency's 
internal policies arid procedures are adequate to assure that com
plaints are dealt with fairly and that the circumstances underlying 
complaints are corrected. The task force does not have authority to 
decide the merits <:'f individual cases. The task force may designate 
!!c Pfirson to be present at agency facilities to the extent necessary to 
ful III duties assigned I>y this subdivision. The agency shall cooper
ate with the task force by providing access to requested documents 
that are public data under chapter 13 and l>y providing space and 
support at agency facilities upon request. 

(c) The agency must report monthly to the task force summarizing 
personnel actions that !! has taken since the last report. For 
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purposes of this subdivision, "personnel action"- means ~ new hire, 
promotion, transfer, demotion, layoff, recall from layoff, suspension 
with or without pay, letter of reprimand, involuntary termination, 
other disciplinary action, and voluntary termination. Each report 
must include the ~ title of the affected person band must specify 
what protected group, & any, the person ~ ~ mem er of. Each report 
must also include the percentage of members of each protected 
group, as defined in section 43A.02, subdivision 33, in the applicant 
pool for each new hire or promotion, to the extent that the agency 
knows this information. The agency must also report monthly to the 
task force summarizing the number of: 

(1) charges filed against the ~ency with the state or ~ local 
human rights department or commission alleging employment 
discrimination; 

(2) lawsuits tiled in federal or state court against the agency, 
alleging employment discrimination; 

(3) griev.ances filed under a nondiscrimination clause of a union 
contract; --- - --- - - ---

(4) complaints filed under the agency's affirmative action plan or 
sexual or racial harassment policies; or 

(5) discrimination complaints filed under other agency personnel 
policies. 

The reports required !!y clauses (1) to (5) must include the basis 
for each complaint, grievance or lawsuit, and any disciplinary action 
taken against an agency employee in relation to the complaint or 
lawsuit. In filing reports on complaints and lawsuits, the agency 
shall not disclose the name of the employee filint;: the complaint or 
lawsuit, and shall not reveal information that ~ not public data 
under chapter 13. 

(d) The agency shall report to the task force on the composition of 
the work force under the direction of each persOli that the agency 
designates as ~ managerial or supervisory emp oyee. The report 
must be in the form and submitted at the time intervals requested 
by the task force and must show the percentage of the relevant work 
force that ~ composed of members of each protected ~ 

(e) Upon request of the task force, the agency shall report other 
informatIon related to achievement of affirmative action goals or to 
elimination of discrimination from the workplace. 

Subd. 4.lWASTE CONTROL COMMISSION.1 The task force shall 
in1tlate ~ special investigation of the metropofltan waste contrOl 
commission under subdivision 3. --- -
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Subd. 5. [REPORTS.] The task force shall report to the legislature 
!>.Y: January 15, 1989. The report must include: 

(1) an evaluation of the performance of each metropolitan agency 
in complying with sections 3 and 4; 

(2) recommendations for further legislation related to personnel 
and procurement functions of metropolitan agencies; and 

(3) !'c recommendation on what form of continued legislative 
oversight of these personneTand procurement functions is appropri
ate and on when, or under what conditions, the task force should be 
eliminated. 

Sec. 2. Minnesota Statutes 1986, section 473.141, subdivision 9, is 
amended to read: 

Subd. 9. [PERSONNEL CODE; MERIT SYSTEM.] (a) The council 
shall by resolution adopt guidelines for a personnel code relating to 
the employees of the commissions, except that nothing in Laws 1974, 
Chapter 422 shall impair the rights of any commission or employee 
under sections 473.405 and 473.415. After adoption of the guide
lines, each commission shall by resolution adopt a personnel code in 
general conformance therewith. The code shall include a job classi
fication plan, procedures for employment and promotion of person
nel based on merit, procedures for the demotion, suspension or 
discharge of employees, procedures for hearing grievances, proce
dures for salary administration, and such other provisions as 'the 
council deems appropriate. In addition, the code shall provide for the 
development by each commission of affirmative action plans, whieh 
shall be sHllmitted fu¥ allllFoval to the allllFollFiate agesey OF efHee of 
the state-o '!'he '*""" shall isel",le a yeaFiy IlFOgreSS Fe)lffi't to the 
agesey OF efHee as provided in section 4. The chief administrator of 
each commission shall administer the code, and no commission shall 
take any action inconsistent with the personnel code. 

(b) All employees of the commission except those expressly desig
nated for the unclassified service, shall serve in the classified 
service. The unclassified service shall include: members of the 
commission, the chief administrator of the commission, all officers of 
the commission, any employee of the commission who is determined 
by the commission to have a confidential relationship to the com
mission or the council; and any employee of the commission ex
pressly exempted from the classified service by law. Each code shall 
also include procedures for open competitive examinations to test 
the relative skill or ability of all applicants for positions in the 
classified service. Such examinations may consist of written or oral 
tests of the subjective or objective type, physical tests, and practical 
or demonstration tests for the evaluation of past training and 
experience. Oral tests may be used to test the applicant's knowledge 
of the position applied for or personal fitness for the position. Where 



68th Day] MONDAY, MARCH 14, 1988 8857 

there is more than one applicant for a position, each code shall 
provide for the employment of one of the three applicants best 
qualified for it. 

(c) When a commission employee has been demoted, suspended or 
dismissed by the chief administrator, the employee may, within 30 
days after such action becomes effective, file with the commission a 
written request for a hearing showing the position from which the 
employee was dismissed, the date of dismissal, and the reason for 
requesting the hearing, full name and present mailing address. 
Upon receipt of a request for a hearing the commission shall appoint 
three of its members to act as an appeal committee and preside at a 
hearing on the action of the administrator. The hearing shall be held 
within 30 days after the request is received by the commission, upon 
written notice mailed or delivered to the employee at the employee's 
present mailing address, not less than seven days before the hearing. 
The appeal committee shall approve or disapprove the action of the 
administrator, and in the case of approval the action of the admin
istrator shall be final. In the case of disapproval the appeal commit
tee may reinstate the employee under such conditions as it deems 
proper, and may order the payment to the employee of compensation 
lost as a result of the demotion, suspension or dismissal. 

Sec. 3. [473.142] [SOCIALLY AND ECONOMICALLY DISAD
VANTAGED BUSINESSES.] 

(a) The metropolitan council and agencies specified in section 4, 
suOcIivision 1, shall attempt to award at least nine percent of the 
value of allprOCiirement, other than contracts under clause (c), to 
DuSillesses owned and operated !!y sociaIl,y or economically disaa
vantaged ~ersons. For purposes of this sectIOn, "socially or econom
i~~\7 disa vantageaperson" means!'c person who has been deprived 
2... ~ opportunity to develop and maintain a competitive position in 
the economy because of socIal or economIc conditions. This disad
vantage may rise from cultural, social or economic circumstances, 
background, or other similar cause. h includes racial minorities, 
women, persons with !'c dIsability as defined in section 363.01, 
subdivision 25, sheTtered workshops, and work activiW programs. 
To the extent practicable, the council ana agencies shal attempt to 
meet this goal through procurement from businesses with their 
principal place of business in Minnesota. In furtherance ofthis goal, 
the council or an agency shall set aside !'c percentage of all procure
ments for biaaing only by these businesses. The counciTor an agency 
may also award !'c five percent preference to these businesses in the 
amount bid on selected procurements. 

(b) The council and each agency specified in section 4, subdivision 
1, as a condition orawardin~ procurements for construction, con
sultant, professional, or tec nical service contracts in excess of 
$200,000, shall require that at least ten percent of the contract 
award to !'cJ?i'lme contractOr be sUllContracted to !'c small business 
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owned and 0fLerated bjT ~ socially or economically disadvantaged 
person, or t at at least ten percent of the contract award be 
expendeainpurChasmg materials or supplies from this type OJ' . 
business. This paragraph does not ~ !f the councilor agency 
determines that there is no small business owned and operated by a 
socially or econoIiilcalij <ITsadvanta~ed person able to perform the 
subcontract or provide the supplies.ubcontractinl or purchasingOJ' 
supplies under this subdivision ~ not include in determining 
achievement of goals under paragraph (a) or (c). 

(c) The council and each agency specified in section 4, subdivision 
h shall attempt to award at least six percent of the value of all 
procurements for consultant services or a'rofessional or technical 
services to businesses owned and operate fu: socially or economi
cally disadvantaged persons. 

(d) The council and each agency may adopt rules to implement 
this section. 

(e) This section does not "mili' to procurement financed in whole 
or in ~! with federal fundSITThe procurement is· subject to federal 
rusadvantaged business enterprise regulations. The council and 
each agency must report annually to the legislature on compliance 
with this subdivision. The reports must include the information 
specifiedin section 16B.21. 

Sec. 4. [473.143] [AFFIRMATIVE ACTION PLANS.] 

Subdivision 1. [APPLICATION.] For purposes of this section, 
"agency" means " metropolitan arCY as defined in section 
473.121, rcept the metropolitan par s and open space commission. 
Agency a so means the metropolitan mosquito control commission. 
For purposes of this section, "commIssioner" means the commis
sioner of the stateaepartment of employee relatloii8. -

Subd. 2. [DEVELOPMENT AND CONTENTS.] The council and 
each ~ncy must develop an affirmative action plan and submit its 
plan to the commissioner for approval. The commissioner may not 
arrove a plan unless the commissionei'determines that it will be 
e ~ective in assuring that employment positions are eguaITy acces
sible to all qualified persons, in eliminating the underutilizatWnOl' 
gualifieamembers of protected groups, in providing" supportive 
work environment to all employees, regarUless of race, religion, sex, 
national origin, or disability, and in dealing wiTIldiscrimination 
complaints. For piirposes of this section, "protected group" has the 
meaning Rven !! In section 43A.02, subdivision 33. ~ plan must 
contain at east the elements required in this subillvision. 

(a) !! must identify protected groups that are underrepresented in 
the coullcIT's or agency's work force. 
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(b) .!! must desiitrate a person responsible for directing and 
implementing the li'irmaBve action program ana assign the spe
cific responsibiTIfies and duties of that person. The persoi respon
sible for implementing the program must report direct y to the 
counclPS or agenc~s chietexecutive officer regarding the person's 
affirmative action uties. The person responsible for thearnrmative 
action program must review examinatIOn and other seledioncrite
ria to assure compITance with law. This person must be involved in 
the filling of all vacancies in the councrr or agency work force, to the 
extent necessary to facilitate attainment of affirmative action goals. 

(c) It must describe the methods by which the plan will be 
commU1)icated to employees and to other persons. 

(d) .!! must de.scribe methods for recruiting members of protected 
groups. These methods may mclude internship programs, coopera
tion with union apprenticeship programs, and other steps necessary 
to expand the number of protected ~ members in applicant 
pools. 

(d) It must describe internal procedures in accordance with this 
paragraph for processing complaints of alleged discrimination from 
jQl> applicants and employees. The procedures must provide for an 
initial determination of whether the complaint ~ properly a dis
crimination complaint subject to the procedure under the afilrma
tive action pla'li Complamts rued under the diSCrimination 

rocedures that a ege refirisals against an emploYee for opposing a 
forbi en practice or for llkng!'o charge, testifying, or partici~ating 
in an investigation, procee ing, or hearing relating to ~ for idden 
practice must be pjipealable to The chief executive officer of the 
councilor agency. ocedures under this paragraph must be distinct 
from afy procedures available under !'o union contract or personnel 
policy or nondiscrimination complaints. Use of procedures devel
oped under this parayraph ~ not !'o prerequisite to filing charges 
with !'o governmenta enforcement agency, nor aoes jj; limit !'o 
person's right to file these charges. 

(e) It must set goals and timetables to eliminate underutilization 
ofmemberSoteach protected group in the council or agency work 
force. 

(D It must provide !'o plan for retaining and promoting protected 
group members in the counclfOr agency work force. This Planhshould 
encourage training opportunities for protected ~ mem ers, to 
the extent necessary to eliminate underutilization in specific parts 
of the work force. ------

M It must describe methods of auditing, evaluating, and report
i!>g program success, indudmg a procedure that requires !'o preem
ployment review of all hiring decisions for occupational ~ with 
unmet affirmative action goals. 
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(h) It must provide for trainin~ of maria ement and supervisory 
personnel in implementation oft e flan an in dealing with alleged 
acts of discrimination in the workp ace. 

(i) !! must provide for periodic surveying ofthe councilor agency 
work force to determine employee attitudes toward implementation 
of the plan. . 

ill It must provide for creation of an employee committee to advise 
on impleffientation Oithe plan and on any changes needed in the 
plan. 

Subd. 3. [HARASSMENT.) The council and each agency must 
adopt written policies forbidding sexual and racial harassment in 
their workplaces and establishing liiijJIementation plans and griev
ance procedures to deal with complaints of sexual and racial 
IlaTIissment. 

Subd. 4. [PERFORMANCE EVALUATION.) The evaluation ofthe 
pert'OiTIiance of each supervisory and managerial emJ'Ioyee or the 
council and the agencies must include evaluation of the person's 
performance in implementing the conncil's or agencys affirmative 
action plan and in preventing forbidden discrimination in the 
workplace. 

Subd. 5. [REPORT.)!!y March 1 each Yrr, the commissioner shall 
rm0rt tothe legislature and to the task orce created in section 1 on 
a Irmative action progress or flie council and of each agency. The 
report must include: 

(1) an audit of the record of the council and each agency to 
determine compliance with affirmative action goals and to evaluate 
overall progress in attainment of overaTf31i'[rmative actions objec
tives; 

(2) if the councilor any al'ency has failed to make satisfactory 
progTessToward its affirmatIve action goals, !'- hst of unmet goals 
and an analysis orwhy the failure occurred; 

(3) !'- summary of all Iiersonnel actions, as defined in section h 
subdiviSIon 3, taken gyt e council and each agency during the past 
calendar year, categorized IiY occupatiOrillf ~ protected ~ 
status, and full-time, part-time, temporary, and seasonal status; and 

(4) a summara of discrimination complaints and lawsuits against 
the council an each agenc~ filed or resolved during the past 
calendar year, incliidlng theasis for the complaints and laWsuits. 

The council and each agency must report to the commissioner all 



68th Day] MONDAY, MARCH 14, 1988 8861 

information that the commissioner requests to make the report 
required ~ this sUlXIivlSlOn. 

The council and each agency must submit these reports at the 
time and in the manner requested ~ the commissioner. The 
commissioner shail report to the le~islature and the task force 
created in section 1 on the failure of t e councilor an agency to file 
the required report in !'Ie timely manner. 

Subd. §.:. [COORDINATION.] The commissioner or !'Ie designee 
shall meet with affirmative action officers of the council and all of 
the agencIes to share succeSSf'i:iftechniques and foster iilliOvatlve 
means to implement afhrmative action plans and eliminate discrim
ination in the workplace. 

Sec. 5. Minnesota Statutes 1986, section 473.406, subdivision 2, is 
amended to read: 

Subd. 2. [SET-ASIDES.] The metropolitan transit commISSIOn 
may, <ffl a Hseal year basis; Eiesigaate and set aside fuF aWIH'Eiing t<> 
shall comply with the reguirements of section 3 relating to procure
ment from business entItles controlled by sociaily or economically 
disadvantaged persons '*' hanEiieal'l'ea l'eFsens, '*' fuF awaFaing t<> 
'",siness entities whleh gaamntee the HSe at' sHlleentmetel'" e6ft

tratled by seeially '*' eeonemieally aisaa'fantagea peFsens '*' lH>Rd
ieal'l'ea peFsons, al'l'r8J,imately fWe l'ereent at' the vaffie at' its 
aRtieil'atea taW jlFOeHFement at' gooEIs and seFYiee", inelHaing 
eenstFHetien. The failure of the commission to set aside particular 
procurements shall not be deemed to prohibit or discourage business 
entities controlled by socially or economically disadvantaged per
sons or handicapped persons from seeking the procurement award 
through the normal solicitation and bidding processes. 

Sec. 6. Minnesota Statutes 1986, section 473.406, subdivision 5, is 
amended to read: 

Subd. 5. [RECOURSE TO OTHER BUSINESSES.] If this section 
EIees and section 3 do not operate to extend a contract award to a 
business entity controlled by socially or economically disadvantaged 
persons '*' hanaieal'l'eal'eFSOnS, the award shall be placed pursuant 
to the normal solicitation and award procedures set forth in section 
471.345. 

Sec. 7. Minnesota Statutes 1986, section 473.406, subdivision 6, is 
amended to read: 

Subd. 6. [RULES.] The commISSIOn shall promulgate by rule 
standards and procedures for certifying that business entities eligi
ble to participate in the set asiae program aHtheri.ea in required ~ 
this section and section 3 are controlled by socially or economically 
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disadvantaged persons "" aaRelieajljleei jleFS8RS. The commISSIOn 
shall promulgate other rules as may be necessary or advisable to 
carry out the provisions of this section and section 3. 

Sec. 8. Minnesota Statutes 1986, section 473.406, subdivision 7, is 
amended to read: 

Subd. 7. [OTHER LAWS SUPERSEDED.] In the event of conflict 
with other laws or rules, the provisions of this section and section 3 
and rules promulgated pursuant to it them shall govern. 

Sec. 9. [EFFECTIVE DATE.] 

Section 1 ~ effective the da~ followin~ final enactment. Sections 
~ to I:l ~ in the counties 0 Anoka, arver, Dakota, Hennepin, 
Ramsey, Scott, ana Washington. Section;! applies only to contracts 
for which notice of invitation to bid or requests for proposals are 
issued aftert"liBeffective date Of the section." ------ ----

Delete the title and insert: 

"A hill for an act relating to metropolitan government; creating a 
legislative task force to monitor performance of metropolitan agen
cies in complying with certain laws; prescribing the contents of 
affirmative action plans for metropolitan agencies and a process for 
approval and reporting of those plans; requiring purchases from 
businesses owned by socially or economically disadvantaged per
sons; amending Minnesota Statutes 1986, sections 473.141, subdi
vision 9; and 473.406, subdivisions 2, 5, 6, and 7; proposing coding 
for new law in Minnesota Statutes, chapters 3 and 473." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2615, A bill for an act relating to health; providing for a 
temporary license for freestanding 24-hour emergency medical 
centers until permanent rules are adopted. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 
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Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 2627, A bill for an act relating to the city of Chanhassen; 
extending certain tax increment financing. 

Reported the same back with the following amendments: 

Page 1, line 14, delete "or" and insert "and" 

With the recommendation that when so amended the bill pass and 
be re~referred to the Committee on Taxes. 

The report was adopted. 

Munger from the Committee· on Environment and Natural Re
sources to which was referred: 

H. f~ No. 2629, A bill for an act relating to minerals; authorizing 
the commissioner" of natural resources to lease certain severed 
mineral interests; amending Minnesota Statutes 1986, section 
93.55, subdivisions 1, 3, and by adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 2642, A bill for an act relating to metropolitan govern
ment; permitting the acquisition of certain open space property. 

Reported the same back with the following amendments: 

Page 2, after line 6, insert: 

."The findil\gs required by this subdivision may have been made 
before or may be made on or after the effective date of this act." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 2643, A bill for an act relating to marriage dissolution; 
regulating division of pensions and retirement assets; amending 
Minnesota Statutes 1987 Supplement, sections 356.80, subdivisions 
1 and 3; 518.58, subdivision 1; and 518.581, subdivision 2. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2646, A bill for an act relating to agriculture; allowing 
participation by the rural finance administration in seller-sponsored 
loans to certain farmers; allowing combination of programs by 
certain farmers; establishing a foreign trade office in the Federal 
Republic of West Germany; establishing a program to provide milk 
to certain school pupils; providing supplemental funding for certain 
secondary vocational agricultural programs; appropriating money; 
amending Minnesota Statutes 1986, section 41B.02, by adding a 
subdivision; Minnesota Statutes 1987 Supplement, sections 41B.Ol, 
subdivision 2; 41B.03, subdivision 3; 41B.039, subdivisions 1, 2, and 
by adding a subdivision; and 41B.05; proposing coding for new law in 
Minnesota Statutes, chapters 116J and 124. 

Reported the same back with the following amendments: 

Page 3, line 14, strike "$100,000" and insert "$150,000" 

Page 3, line 34, strike "one-fourth" and insert "35 percent" and 
after "principal" insert "amount" 

Page 3, line 35, strike "$25,000" and insert "$50,000" 

Page 4, after line 22, insert: 

"Sec. 7. Minnesota Statutes 1987 Supplement, section 41B.039, 
subdivision 4, is amended to read: 

Subd. 4. [FARM MANAGEMENT.] A borrower must agree to. 
participate in a farm management program approved by the com
missioner of agriculture for at least the first eight five years of the 
loan." --

Page 7, delete section 8 
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Page 8, line 8, delete "$7,000,000" and insert "$6,700,000" 

Page 8, delete lines 34 to 36 

Page 9, delete lines 1 to 4 

Renumber subdivisions. in sequence 

Renumber sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 13, after "2," insert "4," 

Page 1, line 15, delete "chapters" and insert "chapter" 

Page 1, line 16, delete "116J and" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 2687, A bill for an act relating'to metropolitan affairs; 
authorizing the sale of state bonds to provide funds for the acquisi
tion and betterment of metropolitan regional recreation open space 
land; appropriating money. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 2688, A bill for an act relating to workers' compensation; 
regulating self-insurance; establishing a self-insurer guaranty fund; 
proposing coding for new law as Minnesota Statutes, chapter 176C. 

Reported the same back with the following amendments: 
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Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 176.183, 
subdivision 2, is amended to read: 

Subd. 2. The commissioner of labor and industry, in accordance 
with the terms of the order awarding compensation, shall pay 
compensation to the employee or the employee's dependent from the 
special compensation fund. The commissioner of labor and industry 
shall certify to the commissioner of finance and to the legislature 
annually the total amount of compensation paid from the special 
compensation fund under slll3aivisis"s subdivision 1 ffiHi lao The 
commissioner of finance shall upon proper certification reimburse 
the special compensation fund from the general fund appropriation 
provided for this purpose. The amount reimbursed shall be limited 
to the certified amount paid under this section or the appropriation 
made for this purpose, whichever is the lesser amount. Compensa
tion paid under this section which is not reimbursed by the general 
fund shall remain a liability of the special compensation fund and 
shall be financed by the percentage assessed under section 176.129. 

Sec. 2. Minnesota Statutes 1986, section 176.183, subdivision 3, is 
amended to read: 

Subd. 3. (a) Notwithstanding subdivision 2, the commissioner may 
direct payment from the special compensation fund for compensa
tion payable pursuant to slIl3aivisisfts subdivision 1 ffiHi la, includ
ing benefits payable under sections 176.102 and 176.135, prior to 
issuance of an order of a compensation judge or the workers' 
compensation court of appeals directing payment or awarding com
pensation. 

(b) The commissioner may suspend or terminate an order under 
clause (a) for good cause as determined by the commissioner. 

Sec. 3. [176C.Ol] [DEFINITIONS:] 

Subdivision 1. [SCOPE.] For the purposes of sections ~ to 19 the 
terms defined in this sectiOl!c have the meaning given them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commis
sioner of commerce except where specifically stated otherwise. 

Subd. 3. [INCURRED LIABILITIES FOR THE PAYMENT OF 
COMPENSATION.] "Incurred liabilities for the payment of compen
sation" means the sum of both of the following: 

(1) an estimate of future workers' compensation benefits, includ-
~ mecIical and illilemnity; and . 
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(2) an amount determined by the commissioner to be reasonably 
adequate to assure the admmistration of claims,including legal 
costs, but not to exceed ten percent of future workers' compensation 
benefits. 

Subd. 4. [INSOLVENT SELF-INSURER] "Insolvent self-insurer" 
means either a member private self-insurer who has failed to pay 
compensation as ~ result of a declaration of bankruptcy or insol
vency ~ ~ court of competent jurisdiction and whose security 
deposit has been called ~ the commissioner pursuant to chapter 
176, or a member self-insurer who has failed to ~ compensation 
and who has been issued a certificateoT default ~ the commissioner 
and whose security deposit has been called by the commissioner 
pursuant to chapter 176. 

Subd. i5. [MEMBER] "Member" means ~ private self-insurer 
which participates in the self-insurers' security fund. 

Subd. 6. [PRIVATE SELF-INSURER] "Private self-insurer" 
means a member private employer which ~ self-insured or ~ ~ 
which ~ self-insured against liability for workers' compensation 
under chapter 176. !! does not include the state of Minnesota or its 
political subdivisions. 

Subd. 7. [SECURITY FUND.] "Security fund" means 1he self: 
insurers' security fund established pursuant to this chapter. 

Subd. 8. [TRUSTEES.] "Trustees" means the board of trustees of 
theSeIt-msurers' security fund. ~~- -- -~- - -

Sec. 4. [176C.02] [SELF-INSURANCE APPLICATIONS.] 

Subdivision!.:. [PROCEDURE. I Each employer desiring to self
insure individually shall ~ to the commissioner on forms 
available from the commissioner. The commissioner shall grant or 
deny the application within 30 days after ~ complete application it; 
filed. The time limit may be extended for another 30 days upon 15 
days' prior notice to the applicant. Any grant of authority to 
self-insure shall continue in effect until revoked ~ order of the 
commissioner or until such time as the employer becomes insured. 

Subd. ~ [CERTIFIED FINANCIAL STATEMENT.J Each applica
tion for self-insurance shall be accompanied by ~ certified financial 
statement. Certified financial statements for ~ period ending more 
than six months prior to the date of the application must be 
accompanied by an affidavit, signed ~ ~ company officer under 
oath, stating that there has been no material lessening of the net 
worth nor other adverse changes in its financial condition since the 
end of the period. 
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Subd. 3. [NET WORTH.J Each individual self-insurer shall have 
anlIIiiaiirtain -'" net worth at least equal to the greater of ten times 
the retention limit selected with the workers' compensation rein
surance association or one-third the amount of the self-insurer's 
current annual modified premium~he requirements of this subdi
vision shall be modified if the self-insurer can demonstrate throur 
a reinsurance program, other than coverage provided by the WCR , 
that i! can P:'lY expected losses without endangering the financial 
stability of the company. 

Subd. 4. [ASSETS, NET WORTH, AND LIQUIDITY.] Each indi
vidual self-insurer shall have and maintain sufficient assets, net 
worth, and liquidity to promptIY and completely meet all of its 
obligations that may arise under chapter 176 or this act. In 
determining W'Ilether ~ self-insurer meets this requirement, the 
commissioner shall consider the self-insurer's current ratio; its 
long-term andsnort-term debt to equity ratios; its net worth; 
financial characteristics of the particular industry in which the 
self-insurer is involved; any recent changes in the management and 
ownership otthe company; any excess insurance purchased 2Y the 
self-insurer from ~ licensed company or 'an authorized surplus ]ine 
carrier, other than excess insurance from the workers' compensation 
reinsurance association; any other financial data submitted to the 
commissioner 2Y the company; and the companys workers' compen
sation experience for the last four years. 

Subd. 5. [GUARANTEE BY AFFILIATES.] Where an employer 
seeking to self-insure fails to meet the financial requirements set 

. forth in subdivisions :;J. and 4, the commissioner shall grant author
ity to self-insure provided that an affiliated company, whose finan
cial statement is filed with the commissioner and meets the 
requirements sefTorth in Sii"bdiVlSions :;J. and 4, proVIdes -'" written 
guarantee adopted by resolution of its board of directors that i! will 
P:'lY all workers' compensation claims incurred by its affiliate, and 
that !! will not terminate the· guarantee under any circumstances 
without first giving the commissioner and its affiliate 30 days' 
written notice. !f said guarantee ~ withdrawn or if the guarantor 
ceases being an affiliate, the affiliate shall gJ.ve written notice to the 
commissioner and the self-insured. The sel -insured's authority to 
self-insure shall aUtOmatically tenmnate upon expiration of the 
30-day notice period. 

Subd. 6. [APPLICATIONS FOR GROUP SELF-INSURANCE.l (a) 
Two or more employers may ~ to the commissioner for the 
authority to self-insure as -'" g1"<l1llJ on forms available from· the 
commissioner. This initial application shall be accompanied !J.Y. -'" 
"".P.Y of the bylaws or plan of operation adopted by the gr<lll£. Such 
bylaws or plan of operation shall conform to the conditions pre
scribed Iii law or rule. The commissioner shall approve or disap
prove the bylaws within 30 days unless -'" question as to the legality 
of -'" specific bylaw or plan provision has been referred to the 
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attorney general's office, The commissioner shall make a determi
nation as to the apPIiCawm within 15 days afterrecelpt of the 
requested response from the attorney general's office, 

(b) After the initial application and the bylaws or plan of opert 
tion have been approved J:>.y the commissioner or at the time of ~ 
initial application, the group shall submit the names of employers 
that will be members of the group; an indemnity agreement provld
~ for joint, and several liability for all ~ members for any and 
all workers compensation claims incurred by any member of the 
group, as set forth in Minuesota Rules, part 2780.9920, signed J:>.y an 
officer of each member; and an accounting review performed 2Y a 
certified public accountant. ~ certified financial audit may be filed 
in lieu of an accounting review. 

Subd. 7. [FINANCIAL STANDARDS.] ~ group proposing to self
insure shall have and maintain: 

(a) ~ combined net worth of all of the members of at least equal to 
the greater of ten times the retention selected with the workers' 
compensation reinsurance association or one-third of the current 
annual modified premium of the members. The requirements of this 
item shall be modified If the self-insurer can demonstrate that 
thrOugh excess insurance, other than coverage provided by the 
workers' compensation reinsurance association, that i!: can ~ 
expected losses. 

(b) Sufficient assets, net worth, and liquidity to promptly and 
completely meet all obligations of its members under chapter 176 or 
this act. In determining whether!'c ~ ~ in sound financial 
condition, consideration Shall be given to the combined net worth of 
the member companies; the consolidated long-term and short-term 
debt to eqUIty ratios of the member companies;' any excess insurance 
other than reinsurance with the workers' compensation reinsurance 
associatIOn, purchased J:>.y the ~ from an insurer licensed m 
Minnesota or from an authorized surplus line carrier; other finan
cial data requested J:>.y the commissioner or submitted ~ the grOlfP; 
and the combined workers' compensation experience of the group....2! 
the last four years. 

Subd. 8. [PROCESSING APPLICATION.] The commissioner shall 
grant or deny the group's application to selr:Jilsure within 60 days 
after !'c complete applicatIon has been filed, provided that the time 
may be extended for an additional 30 days upon 15 days prior notice 
to the applicant. The commissioner shall grant approval for self
insurance upon !'c determination that the financial ability of the 
self-insurer's group is sufficient to fulfill all jomt and several 
obligations of the member companies that may arise under chapter 
176 or this act; the gross annual premium of the ~ members is 
at least $300,000; the group has established !'c fund pursuant to 
Minnesota Rules, parts 2780.4100 to 2780.5000; the ~ has 
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contracted with ~ licensed workers' compensation service com-pany 
to administer its program; the required securities or surety bond 
shall be on deposit rior to the effective date of coverage for any 
member. Approval sail. be eriective until revoked ~ order of the 
commissioner or until the employer members of the group become 
insured. 

Subd. 9. [FILING REPORTS.] (a) Incurred losses, paid and un
paid, specifying indemnity and medical losses by c1assil'iea.hon, 
payron ~ classification, and current estimated outstanding liabil
~ for workers' compensation shall be reported to the commissioner 
by each self-insurer on ~ calendar year basis, in ~ manner and on 
forms available from the commissioner. Payroll information must be 
filed ~ April! of the following year, and loss information and total 
workers' compensation liability must be filed by August! <>f the 
following year. 

(b) Each self-insurer shall, under oath, attest to the accuracy of 
each report submitted pursuant to paragrap!i(a). Upon sufficient 
cause, the commissioner shall re uire the self-insurer to submit a 
CerfiTIed audit of payroll and c aim reCOrds conducted ~ an inde-= 
pendent auditor approved ~ the commissioner, based on generally 
accepted accountmgprinciples and generally accepted auditing 
standards, and sup~orted ~ an actuarial review and opinion <>f the 
future contingentiabilities. The basis for sufficient cause shaIl 
lnCliii.Ie the followmg factors: where the losses· reported appear 
significantly different from similar !YI>" bt:iSIneSses; where major 
changes in the reports exist from year to year, which are not solely 
attributable to economic factors; or where the commissioner has 
reason to belIeve that the losses andpa,yroll in the report do not 
accurately reflect the losses and payroll of that employer. If any 
discrepancy iH founCl,the commissioner shall require changes in the 
self-Insurer's or workers' compensation service company record 
keeping practices. 

(c) With the annual loss report due August h each self-insurer 
shall report to the commissioner any workers' compensabon claim 
from the previous year where the full, undiscounted value ill 
estimated to exceed $50,000, in 1I manner and on forms prescribed 
~ the commissioner. 

(d) Each individual self-insurer shall, within four months after 
the end of its fiscal year, annually file with thecommissioner its 
latest 10K report required ~ the Securities and Exchange Commis
sion. If an individual self-insurer does not prepare a 10K report, i! 
shall file an annual certified financial statement, together with such 
other financial information as the commissioner may require to 
substantiate data in the financial statement. 

(e) Each group self-insurer shall, within four months after the end 
<>f the fiscal year for that group, annually file 1I statement showing 
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the combined net worth of its members based upon an accountin~ 
review peiformed by ~ certified Ph'bhC accountant, together WIt 
such other financial information ~ commissioner may require to 
substantiate data in the group's summary statement. 

(D In addition to the financial statements required 2Y paragraphs 
(d) and (e), interim financial statements or !.Qg reports required !iY 
the Securities and Exchange Commission may be required 2Y ~ 
commissioner upon an indication that there has been deterioration 
in the self-insurer'snnancial- conClTtioll,TrlclUding ~ worsening of 
current ratio, lessening of net worth, net loss of income, the 
downgrading of the company's bond rating, or any oTher significant 
change that may adversely affect the self-insurer's ability to ~ 
expected losses. Any self-insurer that files an 8K tport with the 
Securities and Excnange CommisSIOn shall a:Iso fi e ~ coPy of the 
report with the commiSSIOner within 30 days of the filing with the 
Securities and Exchange Commission. 

Subd. 10. [ANNUAL AUDIT.] The accounts and records of the 
group seIHnsurer's fund shall be audited annuallY-Audits shall be 
made by certified sublic accountants, based on generally accepted 
accounting princip es and generally accepted auditing standards, 
and supported 2Y actuarial review and opinion of the future contin
gent liabilItIes, in order to determine the solvency of the self
insurer's fund. All audits required by this part shall be filed with the 
commissioner 90 days after the close of the fiscal year for the grow 
self-insurer. The commissioner may require ~ specialaudit to ~ 
made at other times if the financial stability of the fund or the 
aaeguacy of its monetary reserves is In question-:- - -- - -

Subd. 11. [JOINT AND SEVERAL LIABILITY] All members of a 
prIVatese!f-i!,surer ~ shall be jokntly and severaIT,Y liable for the 
oblIgations Incurred 2Y any mem er of the same group under 
chapter 176. . 

Subd. 12. [COMMISSIONER REVIEW.] The commissioner shall 
anlli:Uilly review the documents and reportsmed 2Y the prJVate 
self-insurer. ... .. ,. . 

Sec. 5. [176C.03] [PRIVATE SELF-INSURING EMPLOYER; AN
NUAL RENEWAL OR DEPOSIT OF NEW SECURITY FOR PAY
MENT OF COMPENSATION.] 

Subdivision 1. [ANNUAL SECURING OF LIABILITY] Each year 
every private· self-insuring employer shall secure incurredlUilillities 
for the pa~ent of compensation and the performance of the 
obligations 0 employers imposed under chapter 176 !i.Y renewin~ 
the prior year's security deposit or !iY making ~ new deposit '!... 
securit~. !!' ~ new deposit is made, jj; must be postid within 60 days 
of the ,ling of the self-insured employer's annua report wITh: the 
commissioner, but in no event later than July.!: 
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Subd. 2. [MINIMUM DEPOSIT.] The minimum deposit ~ 110 
percent orthe private self-insurer's estimated future liability . .!IP to 
ten percent of that deposit may be used to secure payment of all 
aaministrative and legal costs relating to or arising from the 
employer's self-insuring. As used in this section, "private self
insurers' estimated future liabiITty" means the l{ivate self-insurers' 
total of estimated future liability as creteiTItine !i,y "" member of the 
casualty actuarial societ~ every two yetrs for non-group memoer 
private self-insurers, an every yer or ~ member private 
self-insurers. Estimated future lia ility ~ determined ~ first 
taking the total amount of the self-insured's future liability of 
workers'COmpensation claims and then deducting the total amount 
which ~ estimated to be returned to the self, insurer from any 
speclfic excess insurance coverage, asgregate excess insurance 
coverage, and any supplementaEi: benehts or second injury benefits 
which are estimated to be reim ursed!i,y the SpeCIal compensation 
fund. Supplementary benefits or second injury benefits will not be 
reimbursed ~ the specIal compensation fund unless the specw 
compensation fund assessment pursuant to section 176.129 ~ paid 
and the reports required thereunder are filed with the special 
compensation fund. In tlie case of surety bonds, bonds sllall secure 
administrative and legal costs in addition to the Ilalillity for 
payment of compensation reflected on the face ofthe bOnd. In no 
event shaIfthe security be less than the laSt retention limit selected 
!i,y theSeTfTnsurer witn the WOrI<6rS'Coffipensation reinsurance 
association. The posting or depositing of security pursuant to this 
section shalrrelease all previously posted or deposited securitIeS 
from any obligations under the posting or depositing. 

Subd. 3. [TYPE OF ACCEPTABLE SECURITY] The commis
sioner may only accept as security, and the employer shall deposit as 
security, cash, approved government securities, surety bonds, or 
irrevocable letters of credit in any combination. Interest or<ITVlcrend 
income or other income generated ~ the security shalfOe paid to 
the meriilier or, at the member's direction, applied to the member's 
security requirement. The current deposit shall incluae within its 
coverage all amounts covered !ir terminated surety bonds. As used 
in this chapter, an irrevocable letter of credit shall beaccepted only 
ifli ~ clean, irrevocable, and contains an evergreen clause. 

(a) "Clean" means a letter of credit that is not conditioned on the 
delivery of any other-dOcUffients or materials.-- -

(b) "Irrevocable" means a letter of credit that cannot be modified 
or revoked without the consentoItheoenencrary, once the benefi
ciary ~ established. 

(c) "Ever~een clause" means one which specifically states that 
expiration 0"" letter of credit will not take place without a 60-day 
notice ~ the insurer and one which allows the issuer to conduct an 
iiiIDUal reVIew of the accOUiitparfy'Sl'lllai1clarCoiid.ffion. IT priOr 
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notice of eaIliration is not given h the issuer, the letter of credit ~ 
automatica ly extenaeITor one year. 

~ clean irrevocable letter of credit shall be accepted only!f!j; ~ in 
the form prescribed h statute and is issuea h !l. financial institu
tion that l§. authorized to engag;e in banking in any of the 50 ~ 
or under the laws of the Umtea States and whose business IS 
SiibStaiillaliy connned to banking and superv~h the state 
commissioner of commerce or banking or similar official, and which 
has !l. long-term debt ratinG h!l. recognized national rating agency 
of investment grade or etter . .If no long-term debt rating ~ 
available, the financial institution must have the equivalent invest
ment grade financial characterIstics. 

Subd. 4. [EXONERATION OF SECURITY.] Surety bonds, irrevo
cable letters of credit, and documents showing issuance of any 
irrevocaweIetter of credit shal! be deposited with, and, except 
where specifi~ statute, in !l. form approved h the commIssioner. 

Subd. 5. [DEPOSIT WITH STATE TREASURER.] Securities shall 
be dejiOffited on behalf of the commissioner h the self-insured 
employer with the state treasurer Q!: !l. financial institution !I.E: 
proved h the commissioner. SecuritIes shaH be accepted by ~ 
state treasurer for deposit and shall be withdrawn only upon written 
order of the commissioner. ----

Subd. 6. [CASH DEPOSITS.] Cash shall be deposited in !l. finan
ci9.IlilStitution approved by the commissioner, and in the account 
assigned to the state treasurer:ljashshall be withurawn only upon 
written order of the commissioner. 

Subd. 'i. [PERFECTION OF SECURITY.] Upon the commissioner 
seii<llllg a request to renew, reguest to post, or request to increase a 
security deJ'osit, !l. perfected security interest ~ created in the 
private selt-insured's assets in favor of the commIssioner to the 
extent of any then uns~poitWil oTthe self-insured's incuITOO: 
IUi1illlties. That perfected security interest is transferred to any cash 
or securities thereafter posted Qy the private self-insured with the 
state treasurer and is released only ~ either of the following: 

ill the acceptance h the commissioner of !l. sirlfy bond or 
irrevocable letter of credit for the fuII amount 0 t e incurred -------- --liabilities for the payment of compensation; or 

(2) the return of cash or securities h the commissioner. 

The private self-insured employer loses all ~ght, title, and inter
est in and any right to control aIl,assets or oblIgations posted or left 
on deposit as securIty. In the event of !l. aeclaration of bankruptcy or 
insolvency h!l. court ofCompetent jurisdiction, or in the event of the 
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issuance of a certificate of default by the commissioner, the commis
sioner shailliquidate the deposit as provided in this chapter, and 
transfer !! to the self-msurer's security fund for application to the 
self-insured eiiiPloyers mcurred liabihty. 

Subd. 8. [RETURN OF EXCESS AMOUNTS OF SECURITY TO 
PRIVATESELF-INSURED EMPLOYER.] The commissioner shall 
return on an annual basis to ~ private se1Hnsured employer all 
amounts of security determined ~ the commissioner to be in excess 
of the statutory requirements to serf-insure, including that neces
~ for administrative costs and legal fees, and the payment of any 
future workers' compensatiollCfaims . 

. Subd. 9. [INSOLVENCY, BANKRUPTCY, OR DEFAULT; UTILI
ZATIONOF SECURITY DEpOSIT.] The commissioner of labor and 
industry shall CItify the commissionerand the securityt"und if the 
commissioner 0 abor and industry has knoWled.ge that any private 
self-insurer has failed to I"'Y worKers' com ensation benefits as 
required ~ C'fiapter 176. !!1he commissioner etermmes that ~ 
court of competent jurisdiction has declared the private self-insurer 
to be oankrupt or insolvent, and the wivate self-insurer has faIled 
to pay workers' compensation as reqmred ~ chapter 176 or, 'i. the 
commissioner issues ~certificate of default against ~ private serr: 
insurer for fallure to I"'Y workers' compensation as required ~ 
chapter 176, then the security deposit shall be utilized to administer 
and I"'Y the private self-insurers' workerS' compensation obliga
tions. 

Subd. 10. [NOTICE; OBLIGATION OF FUND.] In the event of 
baIiki1lpky, insolvency, or certificate of default, the commTSslOner 

. shall immediately notify the state treasurer, the surety, the issuer 
of an irrevocable letter of credit, and any custod'ian of the security 
required in this chapter. At the time of notification, the commis
sioner shaIl also call the secumy and transfer and ass'lgii it to the 
SeIf-llisurer'sseciiITfyTund. The coon missioner Shall also unmedI
ately notify the self-insurers'SeCurity fund, and order the security 
fund to assume the insolvent self-insurers'Obligations for which ~ g; 
liable under chapter 176. The security fund shaIl commence I"'Y: 
ment of these obligations withm 14 days of this notification and 
order. Payments shall be made to Cfalmants whose entitlement to 
beilefits can be ascertaIned ~ the security fund, with or without 
proceedings before the department of labor and industry, the office 
of admimstrative hearmgs, the worJreTs' compensation court of 
aPE"als, or the Minnesota supreme court. Upon the assumption of 
obligations ~ the security fund pursuant to the commissioner's 
notification and order, the security fund has the TIght to immedIate 
possession of any posted or deposited securItY and the custodian, 
surety, or issuer of any irrevocable letter of credit or the commis
sioner, !f iilj?OsSession of it, shall turn over TheSeCiirlfy -;proceeds of 
the surety bond, or letter or credit to the security fund together with 
tile intereSttIlat has accrUeclSince the date of the self-insured ===c=____ _ ____ _ 
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employer's insolvency. The self-insurers' security fund may admin
ister payment of benefits, or i! may retain" third-party adminis- . 
trator to do so. ------

Subd . .!l. LPRIORITY] Notwithstanding anythin~ in this chapter 
to the contrary, any cash, securities, irrevocable etter of credit, 
specmc excess or aggregate excess insurance proceeds, or any other 
security deposited or posted in accordance with this section shall be 
used first, when due, to pay workers' compensation claims. After 
that security has been exhausted, the payment of workers' compen
sation claims from self-insurers' security fund members' assess
ments may be made. Where the self-insurers' security fund member 
assessment acCOliii""t~ used to pay workers' compensation claims on 
an emergency or an interim basis, pending receIpt by the self
insurers' security fund of security which ~ due but not ~ received, 
then the member assessment account shall be reimbursed for 
payment from the security when i! ~ receIVed, and the prioritIeS 
stated above shall thereafter apply. 

Subd. 12. [DUTY TO INFORM.] The commissioner shall be 
provwed with any relevant information by the employer, any excess 
insurer, any third party administrator, or aU;a issuer of any irrevo
cable letter of credit, issuer of any surety bon ,or custodian of any 
security necessaryTor the commissioner to cafry out the commissio
ner's obligations under this chapter. The commissioner shall provide 
this information to the self-insurers' security fund if necessary for 
the security fund to carry out its obligations under this chapter. 

Subd. 13. [DISCHARGE AND RELEASE.] The payment of bene
fits Qy the self-insurers' security fund from security deposit proceeds 
shall release and discharge any custodian of the security de~osit, 
surety, any issuer of ~ letter of credit, and the self-insured emp oyer 
from, liability to fulfill obligations to provide those same benefits as 
com~ensation, but does not release any person or entity from any 
liablity to the secnrity fund for full reimbursement. Any decision or 
determination made or any settlement approved Qy the commis
sioner or Qy an Miillnistrative law ,iudg'd under subdivision 15 shall 
conclusively be presumed valid and bin ing as to all known claims 
arising out of the underlying dispute, unless an appeal ~ made 
pursuant to chapter 14. NO security shall be exchanged more often 
than once every 90 days. 

Subd. 14. [NOTICE TO SECURITY FUND.] The commissioner 
shall advise the self-insurers' security fund promptly after the 
receipt of information indicating that" private self-insurer may be 
unable to meet its compensation obligations. The commissioner 
shall advise the self-insurers' security fund of all determinations 
and directives and orders made or issued pursuant to this section. 

Subd. 15. [DISPUTE RESOLUTION; APPEALS.] Disputes con
cerning the posting, renewal, termination, exoneration, or return of 
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all or any portion of the security deposit, or any liability arising out 
of the posting or failure to post security, or aoequacy of the securJIY 
or reasonableness of administrative costs, including legal fees, and 
arising between or among a surety, the issuer of an agreement of 
assumption and guarantee of workerscompellsatlOilliabilities, the 
issuer of !:'o letter of credit, any custodian of the security deposit, a 
private self-insurer, or the self-insurers' security fund shall be 
resolved 2Y the commissioner. An appeal from the commissioner's 
written decision, determInation, or order may be instituted pursu
ant to the contested case procedures of chapter 14. Payment of 
claims from the security deposit or by the self-insurers' security 
fund shall not be stayed pending the resolution of the disputes 
unless and until the administrative law judge issues !:'o determina
tion staying a payment of claims decision or determination Q.f the 
commissioner or the selfTnsurers' security fund. 

Subd. 16. [CERTIFICATE TO SELF-INSURE; REVOCATION.) If, 
folToWIDg a private self-insurer's bankruptcy, insolvency, or certifi
cate of default, the commissioner calls its security and proceeds in 
accordance withThis section, the commissioner shall revoke the 
certificate to selHllsure of the private self-insurer as soon as 
practicable but no later than 30 days after its security has been 
called. 

Sec. 6. [176C.041 [REVOCATION OF CERTIFICATE TO SELF
INSURE.] 

~ certificate to self-insure may be revoked by the commissioner at 
any time for good cause. After revocation, the self-insurer 'may 
request a hearing. Good cause includes, among other things, failure 
to maintain a securlty(Ieposit as required 2Y this chapter, failure to 
P!:'oY assessments of the self-insurers' security fund, or the fiiJTiire or 
inability of the employer to fulfill obligations under chapter 176 or 
this chapter. Good cause also includes failure to provide proof of 
renewal of the security 15 days before its expiration. 

~ self-insured employer must comply with section 176.181 and all 
applicable rules to operate during the pendency of its appeal o~ 
decision under this section. -----

Sec. 7. [176C.05) [THIRD-PARTY ADMINISTRATOR.) 

Subdivision!.: [CERTIFICATE TO SELF-INSURE.] No person, 
firm, or corporation, other than an insurer admitted to transact 
workers' compensation insurance in this state, shall contract to 
administer claims of self-insured employers as !:'o third-party admin
istrator unless gualified to do so pursuant to section 60A.23, 
subdivision 8. 

Subd. 2. [LOCAL OFFICE.] A third-party administrator who 
contraCts to administer claims of a self-insured employer shall 
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maintain an office in the state of Minnesota and shall be subject to 
regulation under this chapter and chapters 60A and 72A with 
respect to the adjustment, administration, and management of 
workers' compensation claims for any self-insured employer. 

Subd. 3. [ANNUAL ESTIMATE OF LIABILITY]ll third-party 
administrator retained lJ.y!'c self-insured employer to administer the 
employer's workers' compensation claims shall estimate the total 
accrued liability of the employer for the payment of compensation 
for the employer's annual report to the commissioner and shall 
make the estimate both in good faith and with the exercise of !'c 
reasonable degree of care .. The use of !'c third-party administrator 
does not discharge or alter the employer's responsibilities with 
respect to the report. 

Subd. 4. [FAILURE TO SUBMIT REPORTS OR INFORMATION; 
PENALTY I Failure to submi t reports to the commissioner as 
required by this cha ter may result in the assessment of '" penalty 
which shall not exceed 3,000 for each month or fraction thereof the 
report ~ past due. FaiIilr8tosubililt reportsrequired lJ.y statute 
within 60 days from the due date without written consent of the 
COri1illlsswnershall result in the revocation of certificate to self
msure. PenaltllisShall be depOsited in the self-insurers secuntY 
fund. 

Subd. 5. [PRIVATE EMPLOYERS WHO HAVE CEASED TO BE 
SELF-INSURED.l Private employers who have ceased to be private 
self-insurers shall discharge their continuing obligations to secure 
the payment OlCOmpensation which ~ accrued during the period of 
self-insurance, for purposes of sections :l to 19lJ.y compliance with alI 
of the following obligations of current certificate holders: 

(1) Filing reports with the commissioner to carry out the require
ments of this chapter; 

(2) Depositing and maintaining security deposit for accrued 
liability for the pa?:ment of any compensation which may become 
due, pursuant to c apter 176. However, if !'c. private employer who 
has ceased to be a private self-insurer purchases an insurance policy 
from an insurer authorized to transact workers' compensation 
insurance in this state which provides coverage of all claims for 
compensation arising out of injuries occurring during the period the 
employer was self'insured, whether or not reported during that 
period, the policy will discharge the obligation of the employer to 
maintain !'c security deposit for the payment of the claims covered 
under the policy. The policy may not be issued by an insurer unless 
~ has previously been approved as to form and substance by the 
commissioner; and 

(3) Paying within 30 days all assessments of which notice ~ sent 
lJ.y the security fund, for !'c period of seven years from the last day its 
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certificate of self-insurance was in effect. Thereafter, the private 
employer who has ceased to be '" private self-insurer. may either: (a) 
continue to ~ within 30 days all assessments of which notice ~ 
sent ~ the security fund until it has no incurred liabilities for the 
payment of compensation arising out of injuries during the period of 
self-insurance; or (b) ~ the security fund '" cash payment equal to 
four percent of the net present value of all remaining incurred 
liabilities for the payment of compensation under sections 176.101 
and 176.111 as certified ~ '" member of the casualty actuarial 
society. Assessments shall be based. on the benehts paid by the 
employer during the last fUTI calendar year of self-insurance on 
claims incurred during that year. 

In addition to proceedings to establish liabilities and penalties 
otherwise provided, '" failure to comply may be the subject of '" 
proceeding before the commissioner. An appeal from the commis
sioner's determination may be taken pursuant to the contested case 
procedures of chapter 14, within 30 days of the commissioner's 
written determination. 

Any current or past member of the self-insurer's security fund ~ 
subh'ct to service of process on any claim arising out of chapter 176 
or t is chapter in the manner provided by section 303.13, subdivi
sion h clause £:32, or as otherwise provided by law. The issuance of a 
certificate to self~insure to the private self-insured employer shall be 
deemed to be the agreement that any process whIch ~ served in 
accordance with this section shall be of the same legal force and 
effect as !f served personally within this state. 

Sec. 8. [176C.06] [PREFERRED SUBROGATION RIGHTS OF 
SELF-INSURERS' SECURITYFUND OR SURETY.] 

The self-insurers' security fund ~ making payment of compensa
tion under this chapter has the same preference over the other debts 
of the princIpal or the principar8estate as ~ given by law to the 
person directly entitled to the compensation. 

Sec. 9. [176C.07] [LEGISLATIVE INTENT.] 

!! ~ the intent of the legislature in enacting sections [) to 11 to 
provide for the contiilUation of workers' compensation benefits 
delayed due to the failure of '" private self-insured employer to meet 
its compensation obligations whenever the commissioner of com
merce issues a certificate of default or there is a declaration of 
1:lai1kruptcyar Insolvency by '" court ofcompetenI'jurisdiction. With 
respect to the continued liability of " surety for claims that arose 
under '" bond after termination of that bond and to " surety's 
liability for the cost of administration of claims, it i§. the intent of the 
legislature to provide that that liability ceases upon lawful termi
nation of that bond. This applies to all surety bonds which are 
purchased !!.y the self-insured employer after the eIleCtive date of 
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this section, The legislature finds and declares that the establish
ment of the self-insurers' security fund ~ a necessary component of 
-'" complete system of workers' compensation, re~uired ~ chapter 
176, to have adequate provisions for the comfort, ealth, safety, and 
general-weTfare of any and all workers and their dependents to the 
extent of relieving the consequences of any industrial injury or 
death, and full provision for securing theP!'c.yment of compensation. 

Sec. 10. [176C.08] [SECURITY FUND.] 

Subdivision 1. [CREATION.] The self-insurers' security fund is 
established as -'" nonprofit corporation pursuant to the Minnesota 
nonprofit corporation act, sections 317.01 to 317.69. IT any provision 
of the Minnesota nonprofit corporation act conflicts with any provii 
sion of this chapter, the provisions of this chapter ~ Eac 
private selT-insurer who!§. self-insured ontlle effective date of this 
act, or who becomes self-insured thereiiITer, shall participate as -'" 
member in the security fund. This Ilarticipation shall be a condition 
of maIntaining its certificate to sel ~insure. 

Subd. 2. [BOARD OF TRUSTEES.] The security fund shall be 
governed ~ -'" nine-member board Qf trustees. Five of the trUstees 
shall be representatives of private self-insurers who sha1I1ie elected 
by the members <!fthe security fund, other than groupseIf-lnsurers, 
each member having one vote. One of the trustees shall be a 
representati ve of the PrlVlitegroup self-illsurers who shallbe 
elected ~ the members of the security fund who are ~ self
insurers, eaCh ~ having one vote. Three of the trustees, includ
!gg the group seJT-liisurer trustee, initially elected by the members 
shallserve two-year terms, and three shall serve Wur-year terms. 
'I'l1ei'eatter, trustees shalI he---erectedlof'OUr:yeaf terms, and shall 
serve until their successors are elected and assume office pursuant 
to ~ Oylaws of the securIty fund. Threeadaitional trustees shall be 
appomted by the commissIOner. Two of these trustees shall serve 
four-year terms. One of those trustees shall serve a two=year term. 
Thereafter, the trustees shall be appointedto four-year terms, and 
shall serve until their successors are appointed and assume ~ 
pursuant to thebylaws of the ~ecurity fund. In addition to the mne 
trustees elected ~ the members or appointed by the commissioner, 
the commissioner of labor -",-nd industry or the commissioner's 
designee shall be an ex officio, nonvoting member of the board of 
trustees. ~ member oroe board of trustees may designate another 
person to act in the member's place as though the member were 
acting and the designee's actions shall be deemed those of the 
mem er. 

Subd. ~ [BYLAWS.] The security fund shall establish bylaws and 
!Ie plan of operation, subject to the priohapproval of the commissioner 
necessary to the purposes of this c apter and to carry out the 
responsibilities of the security fund. The securit£lund may clirry 
out its responsibilities directly or by contract, and may purc ase 
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services and insurance and borrow funds as !:!: deems necessary for 
the protection of the memoers and their employees. 

Subd. 4. [CONFIDENTIAL INFORMATION.] The security fund 
may receIve private data concerning the finarlClal condition of 
~rivate self-insurers whose lIabilities to ~ compensation have 

ecome its responsibility and shall adopt bylaws to prevent dissem
ination of that information. 

Subd. ~ [EMPLOYEES.] Security fund employees are not state 
employees and arenot subject to any state civil service regulations. 

Sec. 11. [176C.09] [ASSUMPTION OF WORKERS' COMPENSA
TION OBLIGATIONS OF INSOLVENT SELF-INSURER.] 

Subdivision 1. [ORDER OF COMMISSIONER.] Upon order of the 
commissioner pursuant to section 5, subdivision 10, the sewITty 
fund shall assume the workers' compensation oorrgations of an 
illSOlvent private self-illsurer. 

Subd. 2. [ACT OR OMISSIONS; PENALTIES.] Notwithstanding 
suDcIlvlsion 1, the securit1 fund shall not be liable for the payment 
of any penalties assessed .."': any act or omission on the part of any 

erson other than the security fund or its appointed administrator, 
inclu ing,lJut not limited to, tile penalties provided in chapter 176 
unless the security fund or its appointed administrator would be 
subject to penalties under chapter 176 as the result of the actions Of 
the security fund or its administrator. 

Subd . .0. [PARTY IN INTEREST.] The security fund shall be !'o 
~ in interest in all sroceedings involving compensation ~ 
agaInst an Insolvent se [-insurer whose compensatIOn obligatIOns 
have been paid or assumed by the security fund. The security fund 
shall have the same rights anaaefenses as the insolvent private 
selT-Insurer, including, but not limited to, all of the fonowing: 

(1) to appear, defend, and appeal claims; 

(2) to receive notice <& investigate, adjust, compromise, settle, and 
~ claims; ancr---

(3) to investigate, handle, and deny claims. 

Subd. 4. [PAYMENTS TO SECURITY FUND.] Notwithstanding 
anything in this chapter or chalrer 176 to the contrary, in the event 
that the seTf-lnSurers' security un<raS"sumes the obligations of any 
bai1krupt or insolvent private self-insurer pursuant to this section, 
then the proceeds of any surety bond, workers' compensation rein
surance association, specific excess insurance or aggregate excess 
insurance policy, and any special compensation fund payment or 
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second injury fund or supplementary benefit reimbursements shall 
be paid to the seIr-iiiSurers' secun ty fund instead of the bankrupt or 
insolvent private self-insurer or its successor in interest. No special 
compensation fund reimbursements shalI be made to the security 
fund unless the special com~nsation fund assessments pursuant to 
8eillol1T'76.129 are paid an the reports required thereunder are 
made to the specuu compensation fund. 

Sec. 12. [176C.lO] [REIMBURSEMENT FOR OBLIGATIONS 
PAID AND ASSUMED'] 

Subdivision 1. [INSOLVENT INSURER.] The security fund shall 
have the right and obligation to obtain niliiibursement from an 
lliSOIvent private self-insurer ~ to the amount of the private 
self-insurers' workers' compensation obligations paia and assumed 
h the security fund, including reasonable administrative and le~al 
costs. This right includes, but is not limited to, !Ie right to claim ~ 
wage} and.other necessities of life advanced to claimants as subro
~ Q... the claimants In any action to conect against the private 
self-insurer as debtor. 

Subd. 2. [SECURITY DEPOSITS.] The security fund shall have 
the right and obligation to obtain from the security dej?Oslf of an 
llsO vent PrIVate self-insurer the amount of the private self-m;ii}:: 
rer's compensation obligations, including reasonable administrative 
and leWI costs, paid or assumed ~ the security fund. Reimburse
ment Q... adiiillllstrative costs, including l;gaA costs, shall be sublect 
to approval h!le marl0rity of the security un's voting trustees. "he 
security fund shalI e !Ie party in interestin any action to obtain the 
security delilsit for1he payment of compensatiOiiOlillgations of an 
insolvent se f-insurer. 

Subd. 3. [LEGAL ACTIONS.] The security fund shall have the 
right to oring an action against any pers0j) or entity to recover 
compensation paid and liability assumed !!,Y the security fund, 
including, but not limited to, any excess insurance carrier of the 
insolvent priVate self-insurer, and any person or entity whose 
negligence or breach of any obligation contributedt0li.y underes
timation or-the private self-insurer's total accrue iability as 
reported to the commissIOner. 

Subd. 4. [PARTY IN INTEREST.] The security fund may be !Ie 
aarty in interest in [flY action brought ~ any other person seelUns 

amages resulting rom the failure oran insolvent private selt
insurer to pay workers' compensation required pursuant to this 
subdiVision. 

Sec. 13. [176C.11] [MAINTENANCE OF ASSETS OR LINE OF 
CREDIT TO CONTINUE PAYMENT OF COMPENSATION OBLI
GATIONS.] 
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Subdivision 1. [ASSETS MAINTAINED.] The security fund shall 
mamtain cash, readil~ marketable securities, or other assets, or a 
line of credit, a)f.rove !i.Y. the commissioner, ~mllCleilt Toliilffiedl-" 
atelY contmue ~ payment of the compensatIOn obbgatlOns of an 
insolvent private self-insurer pending receipt of the security deposit, 
surety bond proceeds, irrevocable letter of credit, or, if necessary, 

. assessment of the members. The commissioner may establish the 
minimum affioiiiit to be maintruned Qy, or immediately available to, 
the security fund tor this purpose. 

Subd. 2. [ASSESSMENT.] The security fund may assess each of its 
members a P!:2 rata share of the funding necessary to cary out its 
obligation and tne purposes of this chapter. Total annua assess
ments in any calendar year shall not exceed four percent of the 
WOrJ<"ers' compensation benefits Paid under sections 176.101 and 
176.111 during the revious calen ar year. The annual assessment 
calculation shalr not inclu e workers' compensation benefits paid 
which will be reimbursed ~ the special compensation fund. Funds 
obtained ~ assessments pursuant to this subdivision may only be 
used for the purposes of this chapter. Thetrustees shall certify to the 
commissioner the corlection and receipt of all money from assess
ments

d 
noting any delinquencies. The trustees shall take any action 

deeme appropriate to collect anyaelinquent assessments. 

Sec. 14. [176C.12] [AUDIT; ANNUAL REPORT.] 

The trustees shall annually· contract for an independent certified 
audit ofthe financial activities of the fullir. An annual report on the 
financial status of the fund as of June 30 shall be submitted to the 
commissioner and to each membe~ - ------

The security fund shall be established on July 11988, or 90 days 
after the effective date of thIS act, whichever occurs later. All 
applications for new andrenewaIprivate self-insurers which are 
made after the effective date of this act prior to the establlshffienfOf 
the security fund shaH comply WIth all requirements of this chapter. 
~~hcations for new and renewal private self-insurers which are 
rna e after January 1, 1988, but prior to the effective date of this act 
shall, prior to the esta""blISllment of the securIty fun.r,com~IY ~ 
the requirements of this chapter. The security fund shall ~ lIable 
for payment of benefits only for members where there lias been !Ie 
declaration ofoankruptcy or insolvency ~ !Ie court of comnetent 
jurisdiction after the date on whICh the security fund ~ establshed, 
or the commissioner llaS issued a certificate oraeIault which has 
OCcUrred after the date on which The security mnd ~. establiSher 

Sec. 15. [176C.13] [LETTER OF CREDIT FORM.] 
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Effective Date 

State of Minnesota (Beneficiary) 
(AdOress) 

Dear Sirs: ----

8883 

!I,y order of::.:::",,::::::: ... (Self-Insnrer) we are instructed 
to open a clean irrevocable Letter -of Credit in your favor for United 
States r-,::::::::.:: (Amount). - --- --

We undertake that drawings under this Letter of Credit will be 
Mnored upon presentation of your draft drawn on --;::::.:.: .(Self
Insurer), at::: .... : .. (Address) prior to expiration date. 

The Letter of Credit expires on :,: , :, : : : '-'- but will automatically 
extend for an additional one year g you have not received !>y 
registered mail notification of intention not to renew 60 days prior 
to the original expiration date and each subsequent expiration date. 

Except as expressly stated herein, this undertaking is no~ subject 
to any condition or qualification. The obligation of::":.,,::,, 
(issuing bank) under this letter of credit shall be the individual 
obligatIOn of,,: ,,: ,,: :" (iSsuinl bank), in no way contingent 
upon reimbursement with respect t ereto. 

Sec. 16. [176C.141 [SURETY BOND FORM.] 

The form for the surety bond hereunder shall be: 

STATE OF MINNESOTA 
DEPARTMENT OF COMMERCE 

SURETY BOND OF SELF-INSURER 
OF WORKERS'CDMPENSATION 

IN THE MATTER OF THE CERTIFICATE OF ) 

Employer, Certificate No: .:.:.:.:.:.:.:.:.:.:.:.:.:.: 

) 
2 SURETY BOND 
2 NO~.-.-.-.. 
2 PREMIuM: ,-,,-,-_-__ _ 
2 
2 
2 

KNOW ALL PERSONS BY THESE PRESENTS: 



/ 
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That .......................... , ........ , ............. . -----------------1Ernploy-erj-----------------------

as Principal, and.::: .. :::.:.::::::::::::::::.::.::.::::::. 
(Surety) 

~ cor oration organized under the laws of.:. .:. .: .:. .:. .:. .:. .:. .: ..:. .:. .:. ..:. ~ .:. ..:. .:..:. .:. .:. ..:. 
an authorized to transact a general surety business in the State of 
Minnesota, as Surety, are held and firmlY.bound to the State of 
Minnesota in the penal sum of ::. ::: ".". ::: :: .... :" :" 
dollars ($ ::: : :: : :: 1 for whicb payment we bind ourselves, our 
heirs, executors, administrators, successors, and assigns. jointly and 
severally, firmly !>.l' these presents. -. -

WHEREAS in accordance with Minnesota Statutes, chapter 176, 
the principal elected to self-insure, and made application for, or 
received from the commissioner of commerce of the state of Minne
sota, ~ certificateto self-insure, upon furnishing of Pj'oof saTIsfactory 
to the commissioner of commerce of ability to se f-insure and to 
Compensate any of aIr employees of said prmcipal for injury or 
disability, and their dependents for death incurred or sustained !>.l' 
said employees, pursuant to the terms, provisions, and limitations of 
said statute; 

NOW THEREFORE, the conditions of this bond or obligation are 
such that !.f principal shall .P",l'. and furnisncompensation, pursuant 
to the terms, provisions, and limitations of said statute to its 
employees for injury or disability, and to the dependents of its 
employees, then this hond or obligation shall be null and void; 
otherwise to remain in full force and effect. 

FURTHERMORE, it ill understood and agreed that: 

!.: This bond may be amended, !>.l' agreement between the parties 
hereto and the commissioner of commerce as to the identity of the 
pnilClpal herein named and, !>.l' agreement of the parties heretO, as 
to the premium or rate or premium. Such amendment mus! he by 
endorsement upon, or rider to, this bond, executed !>.l' the surety and 
delivered to or filed with the commissioner. 

2. The sure!l does, by these presents, undertake and agree that 
the Of)[[gatlOh of this bond shall. cover and extend to all past, 
present, "",sting, and potential liability of said principal, as !Ie 
self-insvter, to the extent of the penal sum herein named without 
regar«~· to specific injuries, date or dates or injuries, happenlngs or 
events. 

/;{ The penal sum of this bond may be increased or decreased, !>.l' 
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agreement between the parties hereto and the commissioner of 
commerce, without impairing theotiIlgation incurred under this 
bond for the overall coverage Grthe said principal, for all past, 
present, existin$' and potentIal liaffiity, as ~ self-insurer, without 
regard to specihc injuries, date or dates otinjuries, happenings or 
eVents; to the extent, in the aggregate, of the penal sum as increasM 
or de'~reased. Such amenament must be ~ endorsement. 

4. This bond shall be continuous in form and shall remain in full 
force and effect unless terminated in the manner provided ~ law. 

6. In the event of a change in the proprietorship of the principal or 
the appointment or ~ receiver or trustee for said principal and 30 
days after the receipt of notlceQr the commissioner of commerce, 
state of Minnesota, given ~ retstered or certified mail, fu the 
principal or surety, herein name, the obligation of this bond shall 
-terminate, save .and except as to allpasj present, existing, and 
liotential liilbIITty of the prmcipal incurre as ~ self-insurer. This 

ond shall also terminate upon the revocation of the certificate to 
seIf:insure, save and except as to all past; present, existing, ana 
potentialliabiIity OIThe principal, incurred as a self-insurer; and the 
principal and the surety, herein named, shall be notified m writing 
!!Y said commissioner, jn the event of such revocation. 

7. !! the said principal shall suspend payment of workers' com-
ensation benefits or shalf1leCome insolvent or a receiver shall be 

appointe for its busmess;"the undersigned suretywil! become liabTe 
for the workers' com ensatlon obligations of -the principal on the 
date benefits are suspende and the surety shall begi!. payments 
within 30 days after receipt of written notification by t e commis
sioner of commerce of Minnesota to begin payments under the terms 
of this bond. 

8. When the surety exercises its obligation to ~ claims, it shall 
~ bellelits due to the princIpal's injured workers without ~ form 
award of' a compensation judge, the commissioner of labor and 
maustrY," tne workers' compensationcourt of' appeals:-or the Min
nesota supreme court and such payment WIll be ~ credit agmnst the 
penal sum of the bond. Administrative analeg'jl costs incurred ~ 
the surety in mS~int its obligations shal also be ~ c1~rge 
against the penal sum oft e bond, however, the total amount 0 this 
surety bond set aside foi'The payment of said administrative and 
legal expenses shall beumited to ~ maximum of ten percent of the 
tota penal sum of the bond pursuant to Minnesota Statutes. 
Payment by the surety of the principal's obligation for administra-
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tive and legal expenses under said statute in an amount not to 
exceed ten percent of the penal sum of the bond mall satitfy ln1ulT 
the surety's obligation to ~ sai<ra<Iministrative and lega expenses 
mthe principal. 

9. IT any ltit or ~rovision of this bond shall be declared unen
forceable or ~ toe invalid!2Y!! court of proper jurisdiCtion, such 
determination shallnot affect the vaITaity Or enforceability of the 
other provisions or parts of thiSl)(ind. 

10. If the commissioner of commerce directs the self-insurers' 
seCUritY fund to assume the payment of thewOrkers' compensation 
obligatiollsOl'fue principal pursuant tOMinnesota Statutes,chapter 
176, the suretYBhail ~ upon written demand!2Y the commIssioner 
and within 30 days of receipt of such demand to the self-insurers' 
secuntYfilndthe entire penal sum of the bond that remains unpaid . 

.!.!: Disputes concerning the posting, renewal, termination, exon
eration, or return of all or any portion of the principal's security 
deposit or any liability arising out of the posting or failure to POS} 
security, or the adequacy of the security or the reasonableness Q... 
administrative costs, includin$ legal costs, arising between or 
among ~ surety, the issuer ot an agreement of assumption ana: 
guarantee of workers' compensation liabilities, the issuer of a letter 
of credit, any custodIan of the security deposit, the prmcrpa:C or the 
serr:msurers' security fund shaH be resolved!2Y thecommissio.ner of 
commerce pursuant to MinnesotaBtatutes, chapters 176 and 176C. 

12. This bond is executed!2Y the surety to complt with Minnesota 
Statutes, cnapters 176 and 176C, and sai<fbond s all be subject to 
ail terms and prOVISIOns thereGr. .. 

............... ..... , .... Name-,,(Surety ---- ----- --

................ '" ..... . P>ddress------------------

t-ity,-Sfate~ ~- - - - - - - - - - --

THIS bond ~ executed under an unrevoked appointment or power 
of attorney. 
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! certify (or declare) under penalty of perjury under the laws of the 
state of Minnesota that the foregoing ~ true and correct . 

Dite- - - - - - - - -- ...... .. .... ... ..... , ....... . 
SIgnature of AHoiney-ln:Fai£ ---

PrInted or Typed Name -of - - - - -
Attorney-In-Fact 

12. <:2P.l'. of the transcript or record of the unrevoked appointment, 
power of attorney, bylaws, or other instrument, duly certified!Jy the 
proper authority and attested !Jy the seal of the insurer entitling or 
authorizing the person who executed the bond to do so for and in 
behalf of the insurer, must be filed in the office of commissioner of 
commerce or must be IilcIiide<l with this bond for such filing. -

Sec. 17. [176C.15] [OPEN MEETING; ADMINISTRATIVE PRO
CEDURE ACT.] 

The security fund and its board of trustees and the self-insurers 
eligili1lity advisor,y COiiinnttee shall not be SUJ:\ject to the open 
meeting law, the open appomtments law, the data privacy law, or, 
except where specifically set forth, the administrative procedure act. 

Sec. 18. [176C.16] [RULES.] 

The commissioner may adopt, amend, and repeal rules reasonably 
necessary to cavy out the purposes of sections 3 to 19. This 
authorization inc ude8,buTTs not limited to, the adoption of rules to 
do all of the following: ~ - ~ ~~ -

(1) except as otherwise specifically provided!Jy statute, specifying 
what constitutes ability to self-insure and to pay any compensation 
which may become due under chapter 176; 

(2) specifying what constitutes !'o failure or inability to fulfill an 
insolvent self-insnrer's obligations nnder this chapter; 

(3) interpreting and defining the terms used in this chapter; 

(4) establishing procedures and standards for hearing and deter
minations, and providing for those determinations to be appealed; 

(5) except where otherwise specifically provided by statute speci
fying the standards, forms, and content of agreements, forms, and 
reports between parties who have obligations pursuant to this 
chapter; 
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(6) providing for the combinations and relative liabilities of 
seCUrity de osits, assumptions, and guarantees used pursuant to 
this chapter; an 

(7) disclosing otherwise private data concerning self-insurers to 
courts or the self-insurers' security fund and specifying appropriate 
safegUards for that information. --

The self-insurers' eligibility advisory committee may make rec
ommendations to the commissioner under this section as it deems 
appropriate. - --- -- - - ---

Sec. 19. [EXISTING RULES.] 

!fthere !§. any inconsistency among any" rule or statute and this 
act, this act shall govern. 

Sec. 20. [REPEALER.] 

Minnesota Statutes, 1987 Supplement, section 176.183, subdivi
sion la, is repealed. 

Sec. 21. [EFFECTIVE DATE.] 

This act is effective July h 1988." 

Delete the title and insert: 

"A bill for an act relating to workers' compensation; regulating 
self-insurance; establishing a self-insurer guaranty fund; amending 
Minnesota Statutes 1986, section 176.183, subdivision 3; Minnesota 
Statutes 1987 Supplement, 176.183, subdivison 2; proposing coding 
for new law as Minnesota Statutes, chapter 176C; repealing Minne
sota Statutes 1987 Supplement, section 176.183, subdivision 1a." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agricultureto which was referred: 

H. F No. 2696, A resolution memorializing the President and 
Congress of the United States to design farm legislatioI) designed to 
protect the family farm system. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Whereas, the family farm system has proven to be the means of 
food production best able to supply an 'ever expanding demand for 
food and at the same time to provide for the long-term, wide-based 
social, economic, and environmental concerns of our nation; and 

Whereas, public policy, inflationary economy, and an unstable 
world situation combine to exert unbearable pressures on the family 
farm system; and 

Whereas, providing incentives for unlimited production unfairly 
encourages large scale corporate farming operations at the expense 
of family farmers; and 

Whereas, the benefits of a healthy family farm system are shared 
by all citizens; and 

Whereas, corporate agriculture and agricultural conglomerates 
cannot be sensitive to the local needs of a richly diversified rural 
economy; Now, Therefore, 

Be It Resolved by the Legislature of the State of Minnesota that 
Congress should enact legislation to establish price supports for 
dairy products at 80 percent of parity for up to 1,000,000 pounds of 
production per farm unit per year; that this level be adjusted 
semiannually; and that there be limits set on the importation of 
dairy products and substitutes including casein. 

Be It Further Resolved that the $.50 per hundredweight reduction 
in the support price of milk that went into effect on January 1, 1988, 
be reversed immediately and that all resulting reductions in dairy 
farmer milk checks be restored by lump sum payments. 

Be It Further Resolved that the $.50 reduction in the support prices 
of milk scheduled for January 1, 1989, be eliminated. 

Be It Further Resolved that formulas used by the United States 
Department of Agriculture to establish different support prices in 
locations covered by various milk marketing orders be adjusted to 
reestablish fairness and equity for the Upper Midwest. 

Be It Further Resolved that target price supports for other farm 
commodities not be abandoned but be statutorily established at a 
level not to fall below 75 percent of parity and be limited so that no 
single farming operation receive annual target price support pay
ments totaling more than $20,000. 

Be It Further Resolved that the Farmer-Owned Reserve program 
be continued in its present form with the basic commodity loan rate 
set at the cost of production, and that these loans be limited to 
$150,000 per farm unit per year, the reserve level set at 110 percent 
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6fthe loan rate, the release level set at 120 percent of the loan rate, 
and the call level at 140 percent of the loan rate except in cases 
where the exportation of a commodity has been restricted by United 
States governmental, labor, or management activities that infringe 
upon the movement of agricultural commodities in which case the 
loan rate for the commodity would be set at 100 percent of parity. 

Be It Further Resolved that the President· of the United States 
immediately direct the Commissioner of Agriculture to maximize 
on-farm storage of Farmer-Owned Reserve grain stocks. 

Be It Further Resolved that the implementation and administra
tion of all federal farm programs be primarily the responsibility of 
the state and local Agricultural Stabilization and Conservation 
Service offices, and that these offices be given the flexibility neces
sary to serve their districts adequately . 

. Be It Further Resolved that the Secretary of State of the State of 
Minnesota is instructed to transmit copies of this memorial to the 
President of the United States, the President and Secretary of the 
Senate of the United States, the Speaker and Chief Clerk of the 
House of Representatives of the United States, to the Minnesota 
Senators and Representatives in Congress, and to the members of 
the Agriculture Committees of the United States Senate and House 
of Representatives." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F No. 2700, A bill for an act relating to labor; providing for 
conformity with federal minimum wage; amending Minnesota Stat
utes 1987 Supplement, section 177.24, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

S. F. No. 604, A bill for an ·act relating to elections; regulating 
lobbyist and candidate activities and contributions; amending Min
nesota Statutes 1986, sections lOA.01, subdivision 15; 10A.04, 
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subdivisions 2 and 4; and 10A.15, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter IDA. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section l. [IOA.065] [CONTRIBUTIONS AND SOLICITATIONS 
DURING LEGISLATIVE SESSION.] 

Subdivision l. [REGISTERED LOBBYIST CONTRIBUTIONS; 
REGULATION"T A registered lobbyist, political committee, or polit
ical fund may not make ~ contribution to a candidate for the state 
JeglsTafUre or to the candidate's principal campaign committee or 
other political committee with a candidate's name or title other than 
the Erincipal camhaign committee of that candidate during ~ 
regu ar session of t e legislature. 

Subd. 2. [SOLICITATION PROHIBITED.] A candidate for the 
state legiSlature or the candidate's principal campaign commlttee or 
other political committee with a candidate's name or title other than 
the principal campaign committee of that candidate may not know
~ solicit ~ registered lobbyist, poTItical committee, or political 
fund for ~ contribution during ~ regular session of the legislature. 

Subd. 3. [PENALTY.] A candidate, registered lobbyist, political 
committee, or olitical fund that violates this section is subject to a 
civil flne of ~ to 500. IT the state ethicaT}ITactices board makes a 
public finding tnat there ~ probable cause to believe ~ vioratloil or 
this section has occurred, the boardShall tiigb an action, or 
transmit the filliling to a countY aTIOrney who s al ring an action, 
in the district court of Ramsey county, to impose ~ civil fine as 
prescribed Qy the board. Fines p;id under this section must be 
deposited in the generaTl'und in ~ state treasury. 

Subd 4. [SPECIAL ELECTION.] This section does not ~ to 
candidates in a legislative special election. 

Subd. ~ [POLITICAL COMMITTEE.] This section does not ~ 
to a political committee established Qy a political ~ as dclined in 
section IOA.27, subdivision 4." 

Delete the title and insert: 

"A bill for an act relating to elections; regulating lobbyist and 
candidate activities and contributions; proposing coding for new law 
in Minnesota Statutes, chapter IDA." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 1346, 1469, 1526, 1534, 1630, 1658, 1674, 1701, 1702, 
1736,1745,1780,1812,1848,1860,1873,1880,1897, 1925, 1935, 
1957, 1996, 2006, 2021, 2024, 2054, 2086, 2101, 2104, 2108, 2118, 
2120,2134,2176,2178,2181,2192,2193,2204,2210, 2228, 2235, 
2269, 2298, 2309, 2331, 2341, 2349, 2359, 2364, 2368, 2391, 2394, 
2414, 2423, 2446, 2450, 2475, 2478, 2481, 2485, 2491, 2514, 2526, 
2537, 2539, 2540, 2542, 2546, 2558, 2559, 2567, 2579, 2596, 2615, 
2629, 2642, 2643, 2688, 2696 and 2700 were read for the second 
time. 

SECOND READING OF SENATE BILLS 

S. F. No. 604 was read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Knuth and Nelson, D., introduced: . 

H. F. No. 2728, A bill for an act relating to natural resources; 
recodifying groundwater law; protecting groundwater; providing a 
cost-share program to protect abandoned wells; identifying fragile 
groundwater recharge areas; providing fragile groundwater re
charge areas may be placed in the conservation reserve program; 
identification of wells on state property; prohibiting purchase of 
state land without identifying wells on the property; appropriating 
money; amending Minnesota Statutes 1986, sections 40.036, by 
adding a subdivision; 40.42, by adding a subdivision; Minnesota 
Statutes 1987 Supplement, section 40.43, subdivision 2, and by 
adding a subdivision; proposing coding for new law as Minnesota 
Statutes, chapter 105E; repealing Minnesota Statutes 1986, sections 
84.57; 84.58; 84.59; 84.60; 84.61; 84.611; 84.62; 84.621, subdivision 
1; 156A.02; 156A.03; 156A.031, subdivision 1; 156A.04; 156A.05; 
156A.06, subdivision 1; 156A.07, subdivisions 1, 2, 4, 5,6,7,8, and 
9; 156A.071; 156A.075; 156A.08; 156A.10; 156A.ll; Minnesota 
Statutes 1987 Supplement, sections 105.416; 105.51; and 469.141. 
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The bill was read for the first time and·referred to the Committee 
on Environment and Natural Resources. 

Simoneau introduced: 

H. F. No. 2729, A bill for an act relating to taxation; designating a 
medical enterprise park opportunity zone in the city of Coon Rapids; 
providing tax benefits for the zone; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Neuenschwander and Jennings introduced: 

H. F. No. 2730, A bill for an act relating to taxation; income; 
providing a pension exclusion; repealing the credit for elderly and 
disabled persons; amending Minnesota Statutes 1987 Supplement, 
section 290.01, subdivision 19b; proposing coding for new law in 
Minnesota Statutes, chapter 290; repealing Minnesota Statutes 
1987 Supplement, section 290.06, subdivision 20. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Nelson, C., and Brown introduced: 

H. F. No. 2731, A bill for an act relating to the judiciary; permit
ting the application of bail to pay court-ordered restitution; amend
ing Minnesota Statutes 1986, section 629.53. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Simoneau introduced: 

H. F. No. 2732, A bill for an act relating to retirement; St. Paul 
teachers retirement fund association; approving a bylaw amend
ment implementing five-year vesting for certain benefits .. 

The bill was read for the first time and referred to the Committee 
on G:>vernmental Operations. 

Ogren introduced: 

H. F. No. 2733, A bill for an act relating to agriculture; appropri-
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ating money for sustainable agriculture; repealing Laws 1987, 
chapter 396, article 12, section 6, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Agriculture. . 

Blatz, Wenzel, Heap and Rest introduced: 

H. F. No. 2734, A bill for an act relating to crimes; requmng 
mandatory minimum terms of imprisonment for soliciting, induc
ing, or promoting prostitution or receiving profits derived from 
prostitution; amending Minnesota Statutes 1986, sections 609.322, 
by adding subdivisions; and 609.323, by adding subdivisions. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Olson, K.; Hugoson; Sparby and Wenzel introduced: 

H. F. No. 2735, A resolution memorializing the President to 
immediately direct the Secretary of Agriculture to halt the forced 
movement of Farmer-Owned Reserve grains to commercial ware
houses. 

The bill was read for the first time. 

SUSPENSION OF RULES 

Pursuant to Article IV, Section 19, of the Constitution ofthe state 
of Minnesota, Olson, K., moved that the rule therein be suspended 
and an urgency be declared so that H. F. No. 2735 be given its second 
and third readings and be placed upon its final passage. The motion 
prevailed. 

Olson, K., moved that the Rules of the House be so far suspended 
that H. F. No. 2735 be given its second and third readings and be 
placed upon its final passage. The motion prevailed. 

H. F. No. 2735 was read. for the second time. 

There being no objection, H. F. No. 2735 was temporarily laid over . 

. INTRODUCTION AND FIRST READING 
OF HOUSE BILLS, CONTINUED 

Simoneau introduced: 

H. F. No. 2736, A bill for an act relating to state government; 
transferring administration and financing of the district court to the 
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state; proposing coding for new law in Minnesota Statutes, chapter 
485. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Kahn introduced: 

H. F. No. 2737, A bill for an act relating to elections; providing for 
a presidential primary election; amending Minnesota Statutes 1986, 
sections 202A.13; 2040.03, by adding a subdivision; 2040.06; and 
2040.08, by adding a subdivision; and Minnesota Statutes 1987 
Supplement, section 202A.14, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Frederick, Morrison, Poppenhagen, Hugoson and DeRaad intro
duced: 

H. F. No. 2738, A bill for an act relating to unclaimed property; 
providing for the disposition of unclaimed money held by counties; 
amending Minnesota Statutes 1986, section 345.38, by adding a 
subdivision. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Nelson, K., introduced: 

H. F. No. 2739, A bill for an act relating to education; providing 
matching grants to school districts for participation in the Center for 
Applied Research and Education Improvement; appropriating 
money . 

. The bill was read for the first time and referred to the Committee 
on Education. 

Battaglia introduced: 

H. F. No. 2740, A bill for an act relating to capital improvements; 
authorizing recovery of losses and expenses resulting from an. 
arbitration award for a construction project at Ironworld; appropri
ating money. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 
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Burger, Gutknecht, McDonald, Otis and Sparby introduced: 

H. F. No. 2741, A bill for an act relating to taxation; property tax; 
allowing cities and counties to adopt a two-rate ·tax structure; 
proposing coding for new law in Minnesota Statutes, chapter 273. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Price, Vanasek, Munger, Rose and Beard introduced: 

H. F No. 2742, A resolution memorializing the Congress of the 
United States to adequately fund the Fish and Wildlife Service. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Heap and Knickerbocker introduced: 

H. F No. 2743, A bill for an act relating to soil and water 
conservation; amending Minnesota Statutes 1987 Supplement, sec
tion 40.43,. subdivision 6. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Winter, Price, Pappas, Sarna and Skoglund introduced: 

H. F. No. 2744, A bill for an act relating to financial institutions; 
providing for the licensing of mortgage lenders and loan officers and 
general mortgage brokers and individual mortgage brokers; detail
ing the supervising powers of the commissioner; prescribing penal
ties; appropriating money; amending Minnesota Statutes 1986, 
sections 46.131, subdivision 2; 56.01; and 82.18; Minnesota Statutes 
1987 Supplement, section 82.17, subdivision 4; proposing coding for 
new law as Minnesota Statutes, chapter 82B. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 
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Mr. Speaker: 

I hereby announce the adoption by the Senate of the following 
Senate Concurrent Resolution, herewith transmitted. 

Senate Concurrent Resolution No. 21, 

A Senate . concurrent resolution proclaiming Sunday, May 15, as 
Ethnic American Day in Minnesota. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate File, herewith transmitted: 

S. F. No. 1958. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 1958, A bill for an act relating to employment; requiring 
rest breaks during the work day; amending Minnesota Statutes 
1986, section 177.32, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapter 177. 

The bill was read for the first time. 

Trimble moved that S. F. No. 1958 and H. F. No. 2251, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

CONSENT CALENDAR 

H. F. No. 1731, A bill for an act relating to the city of Proctor; 
authorizing the continuance of a municipal liquor store. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeHaad 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Hahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
Milbert Price 
Miller Quinn 
Mione Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rose 
Olsen, S. Rukavina 
Olson, E. Sarna 
Olson, K. Schafer 
Omano Scheid 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius _
Waltman' 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed and its title agreed to. 

H. F. No. 1732, A bill for an act relating to intoxicating liquor; 
authorizing extended off-sale hours on the day preceding Thanks
giving day; amending Minnesota Statutes 1986, section 340A.504, 
subdivision 4. 

The bill was read for the third time and placed· upon its. final 
passage. 

The question was taken on the passage of the bill and the roll was' 
called. There were 111 yeas and 14 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dawkins 
DeBlieck 
Dempsey 

DeHaad 
Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Kehn 

Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kos'tohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Minne 

Morrison Price 
Munger Quinn 
Murphy QUIst 
Nelson, C. Redalen 
Neuenschwander Reding 
O'Connor Rest 
Ogren ~iveness 
Olsen, S. Rodosovich 
Olson, E. Rose 
Omann Rukavina 
Orenstein Sarna 
Osthoff Scheid 
Otis Schreiber 
Ozment Seaberg 
Pappas Segal 
Pauly Simoneau 
Pelowski Solberg 
Peterson Sparby 
Poppen~agen Stanius 
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Steensma 
Swenson 
Thiede 
Tjornhom 

Trimble 
Tunheim 
Uphus 
Valento 

Vellenga 
Voss 
Wagenius 
Welle 

Those who voted in the negative were: 

Burger 
Carlson, D. 
Danner 

Frerichs 
Johnson, R. 
Johnson, V. 

Kalis 
McDonald 
Nelson, D. 

Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Olson, K. 
Schafer 
Skoglund 

The bill was passed and its title agreed to. 

The Speaker called Knickerbocker to the Chair. 

Tompkins 
Waltman 
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H. F. No. 1767, A bill for an act relating to commerce; real 
property; requiring notice of foreclosure by advertisement to sepa
rately list record owners with no legally protected interest in the 
real estate; proposing coding for new law in Minnesota Statutes, 
chapter 580. 

The bill was read for the third time and placed upon its final 
passage. 

. The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
LDng Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
OmanD Schreiber 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
,!)ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 
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H. F. No. 1831, A bill for an act relating to intoxicating liquor; 
authorizing-issuance of one on-sale liquor license on an excursion 
and dinner boat on Detroit Lake, Becker County; authorizing 
issuance of an on-sale liquor license to Fort Snelling. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 123 yeas and 2 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 

Knickerbocker Onnen 
Knuth Orenstein 
Kostohryz Otis 
Krueger Ozment 
Larsen Pappas 
Lasley Pauly 
Lieder Pelowski 
Marsh Peterson 
McDonald Poppenhagen 
McEachern Price 
McKasy Quinn 
McLaughlin Redalen 
McPherson Reding 
Milbert Rest 
Minne Richter 
Morrison Riveness 
Munger Rodosovich 
Murphy Rose 
Nelson, C. Rukavina 
Neuenschwander Sarna 
O'Connor Schafer 
Ogren Scheid 
Olsen, S. Schreiber 
Olson, E. Seaberg 
Omann Segal 

Those who voted in the negative were: 

Olson, K. Osthoff 

The bill was passed and its title agreed to. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
Tjarnhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vana.sek 

H. F. No. 1904, A bill for an act relating to liquor; defining the 
term "restaurant" for purposes of county liquor licenses; amending 
Minnesota Statutes 1986, section 340A.101, subdivision 25. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram· 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
nom 
Forsythe 
Frederick 
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Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Orenstein 
Lasley .Osthoff 
Lieder Otis 
Long ,Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert QUinn 
Miller Quist 
Minne Redalen 
Morrison Reding' 
Munger Rest 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 

'Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagen,ius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

8901 

Spk. Vanasek 

The bill was passed and its title agreed to. 

H. F. No. 2022, A bill for an act relating to agriculture; adding 
members to the state agricultural society; amending Minnesota 
Statutes 1986, section 37.03, subdiyision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 

Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himlc 
Hugoson 
Jacobs 
Jaros 
Jefferson 

Jennings 
Jensen 
Johnson, A. 
Johnson, R.' 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 

McDonald Orenstein 
McEachern Osthoff 
McKasy Ozment 
McLaughlin Pappas 
McPherson Pauly 
Milbert Pelowski 
Miller Peterson 
Minne Poppenhagen 
Morrison Price 
Munger Quinn 
Murphy Quist 
Nelson, C. Redalen 
Nelson, D. Reding 
Neuenschwander Rest 
O'Connor Rice 
Ogren Richter 
Olsen, S. Riveness 
Olson, K. Rodosovich 
Omann Rose 
Onnen Rukavina 
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Sarna 
Schafer 
Scheid 
&hreiber 
Seaberg 
Segal 
Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggmn 
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Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 

The bill was passed and its title agreed to. 

[68th Day 

Winter 
Wynia 
Spk. Vanasek 

H. F No. 2254, A bill for an act relating to liquor; authorizing the 
city of Blaine to issue an on-sale intoxicating liquor license to the 
Pheasant Ridge Music Center. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 2 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brov.'1l 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 

, Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Jolmson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 

Knickerbocker Olson, K. 
Knuth Omann 
Kostohryz Onnen 
Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Riveness 
Nelson, C. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 

Those who voted in the negative were: 

Stamus Voss 

The bill was passed and its title agreed to. 

Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 2358, A bill for an act relating to state lands; authorizing 
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sale of certain tax-forfeited lands that border public water in East 
Grand Forks, Polk county. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson,R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clansnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
!limle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
~clKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
MilbeIt Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Neuenschwander Rose 
O'Connor Rl,lkavina 
Ogren Sarna 
Olsen, S. SChafer 
Olson. E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Ounen Segal 
Orenstein Shaver 

The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 2402; A bill for an act relating.to economic development; 
permitting certain development authorities to hold certain licenses; 
amending Minnesota Statutes 1987 Supplement, section 469.155, 
subdivision 13. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 2 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 

Bauerly 
Beard 
Begich 

Bennett 
Bertram 
Blatz 

Boo 
Brown 
Burger 

Carlson, D. 
Carlson, L. 
Carruthers 
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Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
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Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 

McLaughlin Pauly 
McPherson Pelowski 
Milbert Peterson 
Miller Poppenhagen 
Minne Price 
Morrison Quinn 
Munger Quist 
Murphy Redalen 
Nelson, C. Reding 
Nelson, D. Rest 
Neuenschwander Rice 
O'Connor Richter 
Ogren Riveness 
Olsen, S. Rodosovich 
'Olson, E. Rose 
Olson, K. Rukavina 
Omann' Sarna 
Onnen Schafer 
Orenstein Scheid 
Osthoff Schreiber 
Otis Seaberg 
Ozment Segal 
Pappas Shaver 

[68th Day 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
TO!1lpkins 
Trimble 
Tunheim 
.Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 

. Winter 
Wynia 
Spk. Vanasek 

Those who voted in the negative were: 

Johnson, V. Waltman 

The bill was passed and its title agreed to. 

H. F. No. 2449, A bill for an act relating to agriculture; directing 
the commissioner of agriculture to study ownership of Minnesota 
farmland by limited partnerships. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Beunett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 

Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick. 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 

Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley O'Connor 
Lieder .ogren 
Long Olsen, S. 
Marsh Olson, E. 
McDonald Olson, K. 
McEachern Omann 
McKasy Onnen 
McLaughlin Orenstein 
McPherson Osthoff 
Milbert Otis 
Miller Ozment 
Minne Pappas 
Morrison Pauly 
Munger Pelowski 
Murphy Peterson 
Nelson, C. Poppenhagen 
Nelson, D. Price 'i 

Neuenschwander Quinn 
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Quist 
Redalen 
Reding 
BRst 
Rice 
Richter 
Riveness 
Rodosovich 

Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Seaberg 
Segal 
Simoneau 

MONDAY, MARCH 14, 1988 

Skoglund 
Solberg 
Sparhy 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 

Tjornhom 
Tompkins 
Trimble 
1Unheim 
Uphus 
Valento 
Vellenga 
Voss 

The bill was passed and its title agreed to. 

Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

H. F No. 2463, A bill for an act relating to state agencies; 
authorizing the iron range resources and rehabilitation board to 
purchase fire insurance for facilities operated by the board; amend
ing Minnesota Statutes 1986, section 15.38, by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Httgoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 

. Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

The bill was passed and its title agreed to. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Waltman 
Welle 
WenzeJ 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 2469, A bill for an act relating to agriculture; regulating 
sales of anhy'drous ammonia; proposing coding for new law in 
Minnesota Statutes, chapter 239. 



8906 JOURNAL OF THE HOUSE [68th Day 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Frederick Kostohryz Onnen Shaver 
Anderson, R. Frerichs Krueger Orenstein Simoneau 
Battaglia Greenfield Larsen Osthoff Skoglund 
Bauerly Gruenes Lasley Ozment Solberg 
Beard Gutknecht Lieder Pappas Sparby 
Begich Hartle Long Pauly Stanius 
Bennett' Haukoos Marsh Pelowski Steensma 
Bertram Heap McDonald Peterson Sviggum 
Bishop Himle McEachern Poppenhagen Swenson 
Blatz Hugoson McKasy Price Thiede 
Boo Jacobs McLaughlin Quinn Tjornhom 
BroV'.'ll Jaros McPherson Quist Tompkins 
Burger Jefferson Milbert Redalen Trimble 
Carlson, D. Jennings Miller Reding Tunheim 
Carlson, L. Jensen Mione Rest Valento 
Clark Johnson, A. Morrison Rice Vellenga 
Clausnitzer Johnson, R. Munger Richter Wagenius 
Cooper Johnson, V. Murphy Riveness Waltman 
Dauner Kahn Nelson, C. Rodosovich Welle 
Dawkins Kalis Nelson, D. Rose Wenzel 
DeBlieck Kelly Neuenschwander Rukavina Winter 
Dempsey Kelso Ogren Schafer Wynia 
DeRaad Kinkel Olsen, S. Scheid Spk. Vanasek 
Dille Kludt Olson, E. Schreiber 
Dom Knickerbocker Olson, K. Seaberg 
Forsythe Knuth Omann . Segal 

The bill was passed and its title agreed to. 

H. F. No. 2509, A bill for an act relating to state lands; authorizing 
private sale of tax-forfeited land in St. Louis county. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
BauerJy 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 

Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 

DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 

Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
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Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
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Minne Otis 
Morrison Ozment 
Munger Pappas 
Murphy Pauly 
Nelson, C. Pelowski 
Nelson, D. Peterson 
Neuenschwander Poppenhagen 
O'Connor Price . 
Ogren Quinn 
Olsen, S. Quist· 
Olson, E. Redalen 
Olson, K. Reding 
Omann Rest 
Onnen Rice 
Orenstein Richter 
Osthoff' Riveness 

Rodosovich 
Rnse 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 

The bill was passed and its title agreed to. 

Sviggum 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

H. F. No. 2529, A bill for an act relating to alcoholic beverages; 
defining importers as brewers in the beer wholesaling act; amending 
Minnesota Statutes 1986, section 325B.01, subdivision 4. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. ' 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
-Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Rahu 
Kalis 
Kelly 
Kelso 
Kiukel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Onnen 
Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy PetersOn 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Seheid' 
Olson, K. Schreiber 
Omann Seaberg 

The bill was passed and its title agreed to. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 
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H. F. No. 1681, A bill for an act relating to civil actions; modifying 
the statute oflimitations for damages based on services or construc
tion to improve real property; amending Minnesota Statutes 1986, 
section 541.051, subdivision 1. 

The bill was read Jor the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays M follows: 

Those Who voted in the affirrilative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs· 
Jaros 
Jefferson 
Jennings' . 
Jensen 
Johnson, A. 
Johnson,-R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Mi-ller QUist 
Minne Redalen 

. Morrison Reding 
Munger Rest 
MurphY Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Oinann . Schreiber 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stallius 
Steensma 
Sviggum 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss' 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No, 1774, A bill for an act relating to alcoholic beverages; 
making certain illegal gifts of alcoholic beverages subject to civil 
liability; providing for notice of claims; amending Minnesota Stat
utes 198.6, sections 340A.801, subdivision 4; and 340A.802; Minne
sot'! Statutes 1987 Supplement, section 340A.801, subdivision 1: 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 125 yeas and 0 nays as follows: . 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 

Begich 
Bennett 
Bertram 
Blatz 

Boo 
Brown 
Burger 
Carlson, D. 

Carlson, L. 
Carruthers 
Clark 
Clausnitzer 

Cooper 
Dauner 
Dawkins 
DeBlie<k 
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Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
,Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
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Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McKasy 
McLaughlin 
McPherson 
Milhert 
Miller 

Minne Poppenhagen 
Morrison Price 
Munger Quinn 
Nelson, C. Quist 
Nelson, D. Redalen 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olsen, S. Richter 
Olson, E. Riveness 
Olson, K. Rodosovich 
Omann &se 
Onnen Rukavina 
Orenstein &hafer 
Osthoff Scheid 
Ot.is Schreiber 
Ozment Seaberg 
Pappas Segal 
Pauly Shaver 
Pelowski Simoneau 
Pewrson Skoglund 

The bill was passed and its title agreed to. 

Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

H. F. No. 1961, A bill for an act relating to property interests; 
setting the effective date of the uniform statutory rule against 
perpetuities; amending Minnesota Statutes 1987 Supplement, sec
tion 501A.05; and Laws 1987, chapter 60, section 10. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and a nays as follows: 

Those who voted in tbe affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 

Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hallkoos 
Heap 
Him1e 
Bugoson 
,Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 

Kinkel 
KIndt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Neuenschwander 

O'Connor 
. Ogren 

Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff' 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalcn 
REding 
REst 
Rice 
Richter 

Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparhy 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
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Uphus 
Valenta 
Vellenga 

Voss 
Wagenius 
Waltman 
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Welle 
Weniel 
Winter 

Wynia 
Spk. Vanasek 

[68th Day 

The bill was passed and its title agreed to. 

H. F. No. 2246 was reported to the House. 

There being no objection, H. F. No. 2246 was continued on the 
Consent Calendar until Wednesday, March 16, 1988. 

H. F. No. 2434 was reported to the House. 

Munger moved to amend H. F. No. 2434, as follows: 

Page 1, line 11, after "section 12," insert "subdivision 2," 

The motion prevailed and the amendment was adopted. 

H. F. No. 2434, A bill for an act relating to the city of Duluth; 
authorizing the expenditure of previously appropriated funds for 
acquisition or construction of Duluth's Western Waterfront Trail. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brov.TI 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 

DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Hartle 
Hauknos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 

Murphy Redalen 
Nelson, -C. Reding 
Nelson, D. Rest 
Neuenschwander Rice 
O'Connor Richter 
Ogren Riveness 
Olsen, S. Rodosovich 
Olson, E. RDse 
Olson, K. Rukavina 
Omann Sarna 
Onnen Schafer 
Orenstein Scheid 
Osthoff Schreiber 
Otis Seaberg 
Ozment Segal 
Pappas Simoneau 
Pauly Skoglund 
Pelowski Solberg 
Peterson Sparby 
Poppenhagen Stanius 
Price Steensma 
Quinn Sviggum 
Quist Swenson 



68th Day] 

Thiede 
Tjomhom 
Tompkins 
Trimble 

Tunheim 
Uphus 
Valento 
Vellenga 

MONDAY, MARCH 14, 1988 

Voss 
Wagenius 
Waltman 
Welle 

Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

The Speaker resumed the Chair .. 
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H. F. No. 2508, A bill for an act relating to statute of limitations; 
providing relief for certain individuals denied a remedy due to the 
unconstitutionality of a statute of limitation relating to real prop-
erty improvement. . 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begicb 

. Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Bw-ger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Doro 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson QUinn 
Milbert Quist 
Miller Redalen 
Minne Reding 
Monison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber" 
Omann Seaberg 
Onnen Shaver 

The bill was passed and its title agreed to. 

H. F. No. 2630 was reported to the House. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Knickerbocker moved to amend H. F. No. 2630, as follows: 
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Page 1, delete lines 7 through 25 and insert: 

"Section 1. [MINNETONKA VOLUNTEER FIREFIGHTERS.] 

Subdivision 1. [EXCLUSION FROM PERA COVERAGE.] Not
withstandinG any law to the contrary, ~ volunteer firefighter 
servin\ wit the MIiiiietonka fire department shall be excluded 
from t e<Ielinition of "public employee" in Minnesota Statutes, 
section 353.01, subdivision 2, for activities undertaken as part of 
volunteer firefighter duties. compensation paid to a Minnetonka 
volunteer firefighter for volunteer lirefighting duties shall be ex
cluded from the definition of "salarl," in section 353.01, subdivision 
10. A Minnetonka volunteer hrefig ter shall not be a member of the 
public employees police and fIre fund as ~ resu1t of. volunteer 
firefighter duties. 

Snbd. 2. [QUALIFICATION FOR MEMBERSHIP.] A person who 
~ ~nnetonka volunteer firefighter may qualify as ~ "public 
employee" under section 353.01, subdivision 2, and may be ~ 
member of the public employees pilice and fire fUnd for compensa
tion receiveTIrom employment an actlvlfies other than volunteer 
firefighter duties." ' 

The motion prevailed and the amendment was adopted. 

H. F. No. 2630, A bill for an act relating to the city of Minnetonka; 
excluding volunteer firefighters from membership in the public 
employees police and fire fund. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage ofthe bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz, 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 

Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 

Hugoson 
Jacobs 
Jaros 
Jefferson 
.Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Mlll1ger 

Murphy 
Nelson, C. 
Nelson, D. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappa,s 
Pauly 



68th Day] 

Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 

MONDAY, MARCH 14, 1988 

Rice 
Richter 
Riveness 
Rodosovich 
Rese 
Rukavina 
Sarna 
Schafer 
Scheid 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stallius 
Steensma 

Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 

Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2637, A bill for an act relating to the city of Farmington; 
permitting the sale of certain tax-forfeited land. 

The bill was read for the third time and placed upon its final 
passage. 

The question was takenon the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

.Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
!\aIls 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Onnen 
Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagcn 
McLaughlin Price 
McPherson Quinn 
Milhert Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiher . 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 2735 which was temporarily laid over earlier today under 
the order of business "Introduction and First Reading of House 
Bills" was again reported to the House. 
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Redalen; Olson, K.; Brown and Uphus moved to amend H. F. No. 
2735, as follows: 

Page 1, line 24, after "companies" insert "; and 

Whereas, Minnesota farms consume significant amounts of diesel 
fuel; and 

Whereas, Minnesota farmers require a high proportion of their 
diesel fuel during periods corresponding to periods of high cash 
demands; and 

Whereas, a concentrated high farm cash demand tends to promote 
high short-term indebtedness and may cause a negative farm cash 
flow; and 

Whereas, the security of Minnesota's farmers may be jeopardized 
by increased cash and record keeping demands;" 

Page 2, line 5, after "Resolved" insert "that the CongTess of the 
United States should immediately enact legislation prohibiting the 
Department of the Treasury from collecting exempt fuel taxes from 
farm diesel fuel consumers whether or not those taxes may later be 
refunded. 

Be It Further Resolved" 

Page 2, line 7, after "United States," insert "the President and 
Secretary of the United States Senate, the Speaker and Chief Clerk 
of the United States House of Representatives," 

Page 2, line 12, after "CongTess," insert "the Secretary of the 
United States Treasury," 

The motion prevailed and the amendment ~as adopted. 

Sviggum moved to amend H. F. No. 2735, as amended, as follows: 

Page 2, line 4, before the period, insert", and to establish a reserve 
grain storage payment structure that compensates farmers and 
commercial warehouses equally for their services" 

The motion prevailed and the amendment was adopted. 

H. F. No. 2735, A resolution memorializing the President to 
immediately direct the Secretary of AgTiculture to halt the forced 
movement of Farmer-Owned Reserve grains to commercial ware
houses. 



68th Day] MONDAY, MARCH 14, 1988 8915 

The bill was read for the third time, as amended, and placed upon 
its final passage. . 

The question was taken on the passage of the bill and the roll was 
called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L .. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad ' 
Dille 
Dom 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Reda1en 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. SChreiber 
Omann Seaberg 
Onnen Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stamos 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

CALENDAR 

H. F. No. 453 was reported to the House. 

There being no objection, H. F. No. 453 was continued on the 
Calendar until Thursday, March 17, 1988. 

H. F. No. 1748, A bill for an act relating to the handicapped; 
permitting equal access to public accomodations for persons using a 
service dog; amending Minnesota Statutes 1986, section 256C.025, 
subdivision 4. 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken on the passage of the bilI and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 

Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
JelUlings 
Jensen 
Johnson, A. 
Johnson, R. 
Jolmson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Kostomyz 
Krueger 

Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern . Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
"Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna . 
Olson, E. Schafer' 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 

The bill was passed and its title agreed to. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

S. F. No. 1594, A bill for an act relating to human services; 
providing for definitions, exclusions, access to records, and period of 
receivership under the human services licensing act; liability of the 
state for municipal inspection functions; amending Minnesota Stat
utes 1986, section 466.132; and Minnesota Statutes 1987 Supple
ment, sections 245A.02, subdivision 13; 245A.03, subdivision 2; 
245A.04, subdivisions 3 and 5; 245A.095, subdivision 1; 245A.ll, 
subdivision 5; 245A.13, subdivision 5; 256D.01, subdivision Id; and 
256D.37, subdivision 5; repealing Minnesota Statutes 1987 Supple
ment, sections 256D.Ol, subdivision Ie; and 256D.37, subdivision 4. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas· and 0 nays as follows: 

Those who voted in the affirmative' were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 

Beard 
Begich 
Bennett 
Bertram 

Bishop 
Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
Clark 

Clausnitzer 
Cooper 
Dauner 
Dawkins 
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DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 

MONDAY, MARCH 14, 1988 

Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
Mclaughlin 
McPherson 
Milbert 

Miller Peterson 
Minne Poppenhagen 
Morrison Price 
Munger Quinn 
Murphy Quist 
Nelson, C. Hedalen 
Nelson, D. Reding 
Neuenschwander Rest 
O'Connor Rice 
Ogren Richter 
Olsen, S. Riveness 
Olson, E. Rodosovich 
Olson, K. Rose 
Omann Rukavina 
Onnen Sarna 
Orenstein Schafer 
Osthoff Scheid 
Otis Schreiber 
Ozment Seaberg 
Pappas Segal 
Pauly Shaver 
Pelowski Simoneau 

Skoglund 
Solberg 
Sparby 
Starrius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento . 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

The bill was passed and its title agreed to. 

H. F. No. 322, A bill for an act relating to retirement; highway 
patrol fonnula; amending Minnesota Statutes 1987 Supplement, 
section 352B.08, subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 

DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugof;lon 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johns6n, V. 
Kahn 
Kalis 

Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostobryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 

Murphy Kedalen 
Nelson, C. Reding 
Nelson, D. Rest 
Neuenschwander Rice 
O'Connor Richter 
Ogren Riveness 
Olsen, S. Rodosovich 
Olson, E. Rose 
Olson, K. Rukavina 
Omann Sarna 
Onnen Schafer 
Orenstein Scheid 
Osthoff Schreiber 
Otis 'Seaberg 
Ozment Segal 
Pappas Shaver 
Pauly Simoneau 
Pelowski Skoglund 
Peterson Solberg 
PoppenJuagen Sparby 
Price Staniug 
Quinn Steensma 
Quist SvigguDl 
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Swenson 
Thiede 
'lJornhom 
Tompkins 

Trimble 
Tunheim 
Uphus 
Valento 
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Vellenga 
Voss 
Wagenins 
Waltman 

Welle 
Wenzel 
Winter 
Wynia 

The bill was passed and its title agreed to. 

[68th Day 

Spk. Vanasek 

H. F. No. 1589, A bill for an act relating to real property; providing 
a restriction on the duration of conditions affecting certain real 
property; providing an exemption for the city of North Oaks; 
amending Minnesota Statutes 1986, section 500.20, by adding a 
subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays .as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Durn 

Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
JefferSon 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Jolmson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Orenstein 
Larsen Otis 
Lasley Ozment 
Lieder Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelso_n, C. Riveness 
Nelson, D. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Schreiber 
Olson, K. Seaberg 
Omann Segal 
Onnen Shaver 

The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanins 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
W!lle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 1755, A blU for an act relating to traffic regulations; 
broadening criminal liability of passengers under the open bottle 
law; amending Minnesota Statutes 1986, section 169.122, subdivi
sion 2. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 56 yeas and 73 nays as follows:. 

Those who voted in the affirmative were: 

Battaglia 
Bauerly 
Bertram 
Blatz 
Bmger 
Carlson, L. 
Carruthers 
Dauner 
Forsythe 
Greenfield 
Gruenes 
Jaros 

Jefferson 
Jensen 
Johnson, A. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kludt 
Knuth 
Larsen 
Lasley 
Long 

McEachern 
McLaughlin 
Munger 
Murphy 
Nelson, D. 
O'Connor 
Ogren 
Onnen 
Orenstein 
Otis 
Pappas 
Pelowski 

Peterson 
Price 
Rest 
Rice 
Riveness 
Rukavina 
Sarna 
Segal 
Simoneau 
Skoglund 
Steensma 
Swenson 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Beard 
Begich 
Bishop 
Boo 
Brown 
Clausnitzer 
Cooper 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dorn 
Frederick 

Frerichs 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jennings 
Johnson, R. 
Johnson, V. 
Kelso 
Knickerbocker 
Kostohryz 
Krueger 

The bill was not passed. 

Lieder Osthoff 
Marsh Ozment 
McDonald Pauly 
McKasy Poppenhagen 
McPherson Quinn 
MIlbert Quist 
Miller Redalen 
Minne Reding 
Morrison Richter 
Nelson, C. Rodosovich 
Neuenschwander Rose 
Olsen, S. &hafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 

Trimble 
Vellenga 
Voss 
Wagenius 
Welle 
Winter 
Wynia 
Spk. Vanasek 

Shaver 
Solberg 
Sparby 
Stanius 
Sviggum 
Thiede 
Tjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Waltman 
Wenzel 

H. F No. 1804, A bill for an act relating to retirement; authorizing 
a defined contribution plan for the Fridley volunteer firefighter's 
relief association. 

The bill was read for the third time and placed upon its· final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 2 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 

Begich 
Bennett 
Bertram 
Bishop 

, 

Blatz 
Boo 
Brown 
Burger 

Carlson, D. 
Carlson" L. 
Carruthers 
Clark 

Clausnitzer 
Cooper 
Dauner 
Dawkins 
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DeBlieck Johnson, R. Miller Poppenhagen Solberg 
Dempsey Johnson, V. Minne Price Sparhy 
DeRaad Kahn Morrison Quinn StaniUE 
Dille Kalis Munger Quist Steensma 
Dorn Kelly Murphy Redalen Sviggum 
Forsythe Kelso Nelson, C. Rading Swenson 
Frederick Kinkel Nelson, D. Rast Thiede 
Frerichs Kludt O'Connor Rice Tjornhom 
Greenfield Knickerbocker Ogren Richter Tompkins 
Gruenes Knuth Olsen, S. Riveness Trimble 
Gutknecht Kostolrryz Olson, E. Rodosovich Tunheim 
Hartle Krueger Olson, K. Rose Uphus 
Haukoos Larsen Omann Rukavina Valento 
Heap Lasley Onnen Sarna Vellenga 
Himle Lieder Orenstein Schafer Voss 
Hugoson Long Osthoff Scheid Wagenius 
Jacobs Marsh Otis Schreiber Waltman 
Jaros McDonald Ozment Seaberg Welle 
Jefferson McEachern Pappas Segal Wenzel 
Jennings McKasy Pauly Shaver Winter 
Jensen McPherson Pelowski Simoneau Wynia 
Johnson, A. Milbert Peterson Skoglund Spk. Vanasek 

Those who voted in the negative were: 

Anderson, G. Neuenschwander 

The bill was passed and its title agreed to. 

H. F. No. 1838, A bill for an act relating to intermediate school 
districts; permitting certain school districts to become a participat
ing school district of intermediate school district number 917; 
amending Minnesota Statutes 1986, section 136D.81. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Bro'wn 

. Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 

Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 

Himle 
Hugoson. 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
Mclaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 

Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Neuenschwander 
O'Connor 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
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Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 

MONDAY, MARCH 14, 1988 

Richter 
Riveness 
Rodosovich 
fuse 
Rukavina 
Sarna 
&hafer 
Scheid 
Schreiber 
Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 

, Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 

Thiede 
,!)ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 

The bill was passed and its title agreed to. 

Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

H. F. No. 1844, A bill for an act relating to courts; prescribing 
when a ~eferee's orders become effective; amending Minl)esota 
Statutes 1986, section 484.70, subdivision 7. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage ofthe bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Forsythe Krueger Orenstein Segal 
Anderson,' R. Frederick Larsen Osthoff Shaver 
Battaglia Frerichs Lasley . Otis Simoneau 
Bauerly Greenfield Lieder Ozment Skoglund 
Beard Gruenes Marsh Pappas Solberg 
Begich Gutknecht McDonald Pauly Stanius 
Bennett Hartle McEachern Pelowski Steensma 
Bertram Haukoos McKasy Peterson Sviggum 
Bishop Heap McLaughlin Poppenhagen Swenson 
Blatz Hugoson McPherson Price Thiede 
Boo Jacobs Milbert Quinn Tjomhom 
Brown Jaros Miller Quist Tompkins 
Burger Jefierson Minne Redalen Trimble 
Carlson, D. Jennings Morrison Reding Tunheim 
Carlson, L. Jensen Munger Rest Uphus 
Carruthers Johnson, A. Murphy Rice Valento 
Clark Johnson, R. Nelson, C. Richter Vellenga 
Clausnitzer Johnson, V. Nelson, D. Riveness Voss 
Cooper Kalis Neuenschwander Iffidosovich Wagenius 
Danner Kelly O'Connor fuse Waltman 
Dawkins Kelso Ogren Rukavina Welle 
DeBlieck Kinkel Olsen, S. Sarna Wenzel 
Dempsey Kludt Olson;.K Schafer Winter 
DeRaad Knickerbocker Olson. K. Scheid Wynia 
Dille Knuth Omann Schreiber Spk. Vanasek 
Dorn Kostohryz Onnen Seaberg 

The bill was passed and its title agreed to. 

H. F. No. 1855, A bill for an act relating to state employees; 
authorizing the purchase of certain insurance coverage by retired 
legislative employees; amending Minnesota Statutes 1986, section 
43A.27, subdivision 4. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich. 
Bennett 
Bertram 
Blatz 
Boo ' 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dawkins 
DeBlieck 
DeRaad 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle' 
Haukoos 
Heap 
Himle 
Hugoson 

. Jacobs, 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Osthoff 
Lieder Otis 
L:mg Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin,\ Poppenhagen 
McPhersonJ Price 
Milbert Quillll, 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Neuenschwander Rivcness 
O'Connor Rodosovich 
Ogren Rose 
Olsen, S. Rukavina 
Olson, E. Sarna 
Olson, K. Schafcr 
Omann Scheid 
Onmin Schreiber 
Orenstein Seaberg 

The bill was passed and its title agreed to .. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Svigl:,'Ulll 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 1913 was reported to the House and given its third 
reading. 

Schreiber requested unanimous consent to offer an amendment. to 
H. F. No. 1913. The request was not granted. 

Schreiber moved that H. F. No. 1913 be returned to the top of 
General Orders. 

A roll" call was requested and properly seconded. 

The question was taken on the Schreiber motion and the roll was 
called. There were 53 yeas and 80 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Dempsey 
DeRaad 
Dille 

MONDAY, MARCH 14, 1988 

Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 

, Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V. 

Knickerbocker 
Knuth 

-Marsh 
McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Olsen,8'. 
OmanD 
Onnen 

Ozment 
Pauly 
Poppenhagen 
Quist 
Redalen 
Richter 
Rase 
Schafer 
Schreiber 
Seaberg 
Shaver 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlimn, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dorn 
Greenfield 

Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 

. Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Kostohryz 
Krueger 
Larsen 

Lasley Orenstein 
Lieder Osthoff 
Long Otis 
McEachern Pappas 
McLaughlin Pelowski 
Milbert Peterson 
Mione Price 
Munger Quinn 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Sarna 
Olson, K. Scheid 

The motion did not prevail. 

Stanius 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunhcim 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
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H. F. No. 1913, A bill for an act relating to employment; prohib
iting employer reprisals against employees who decline to partici
pate in charitable fund drives; proposing coding for new law in 
Minnesota Statutes, chapter 181. 

The bill was placed upon its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carison, L. 

Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 
Gruencs 

Gutknecht 
Hartle 
HaukGos 
Heap 
Himlc 
Hugoson· 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 

Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 

McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Neuenschwander 
O'Connor 
Ogren 
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Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
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Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Reclalen 
Reding 
&st 
Rice 
Richter 
Riveness 

. Rodosovich 

Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparhy 

Starrius 
Steensma 
Sviggum 
Swenson 
Thiede 
'.(jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

. Valento 
Vellenga 

The bill was passed and its title agreed to. 

[68th Day 

Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 1922 was reported to the House and given its third 
reading. 

UNANIMOUS CONSENT 

Jacobs requested unanimous consent to offer an amendment to 
H. F. No. 1922. The request was granted. 

Jacobs, Vanasek, Quist and Pappas moved to amend H. F. No. 
1922, the first engrossment, as follows: 

Page 1, line 17, before the period insert "unless the instrument, 
article, drug, or medicine if; sold or distributed by !'cstudent who if; 
enrolled at the school to another student who is enrolled at the 
school" 

------ ---

The motion prevailed and the amendment was adopted. 

Dawkins moved that his name be stricken as an author on H. F. 
No. 1922. The motion prevailed. 

H. F. No. 1922, A bill for-an act relating to crimes; prohibiting the 
sale or distribution of contraceptives on elementary and secondary 
school grounds; repealing the prohibition against the sale of articles 
relating to prevention of conception or disease; prescribing a pen
alty; proposing coding for new law in Minnesota Statutes, chapter 
617; repealing Minnesota Statutes 1986, section 617.251. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 119 yeas and 4 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, R .. 
Battaglia 
Balle-ely 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBheck 
Dempsey 
DeRaad 
Dille 
Doni 
Forsythe 
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Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Omano 
Krueger Onnen 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McPherson Poppcnhagen 
Milberl Price 
Miller QUilUl . 
Mione Quist 
Morrison Redalen 
Munger Reding 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 

Those who voted in the negative were: 

Dawkins Kahn Long Orenstein 

Seaberg 
.Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'rjornhom 
Tompkins 
Tunheim 
Uphus 
Valcnto 
Voss 
Wagcnius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

8925 

Spk. Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F No. 1923, A bill for an act relating to civil actions; imposing 
civil liability for the theft of merchandise and shopping carts; 
proposing coding for new law in Minnesota Statutes, chapter 332 . 

. The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affinnative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, ·L. 
Carruthers 
Clark 

Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gutknecht 
Hartle 
Haukoos 
Heap· 

Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 

Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 

·Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
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Pauly 
Pelowski 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rice 

Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 

JOURNAL OF THE HOUSE 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 

Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 

I 68th Day 

Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed and its title agreed to. 

Carlson, D., was excused for the remainder of today's session. 

CONSIDERATION UNDER RULE l.lO 

Pursuant to rule 1.10, Voss requested immediate consideration of 
H. F. Nos. 2117 and 1864. 

H. F. No. 2117, A bill for an act relating to public finance; 
providing conditions of local and state government debt financing; 
allocating bonding authority subject to a volume cap under federal 
tax law; amending Minnesota Statutes 1987 Supplement, sections 
474A.04, subdivision la; 474A.061, subdivisions 2 and 4; and 
474A.091; repealing Minnesota Statutes 1987 Supplement, section 
474A.061, subdivision 5. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were ,131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 

Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 

Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

. Marsh 
McDonald 
McEachern 

McKasy Osthoff 
McLaughlin Otis 
McPherson Ozment 
Milbert Pappas 
Miller Pauly 
Minne Pelowski 
Morrison Peterson 
Munger Poppenhagen 
Murphy Price 
Nelson,C. Quinn 
Nelson, D. Quist 
Neuenschwander Redalen 
O'Connor Reding 
Ogren Rest 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. Rivenes.c; 
Omann Rodosovich 
Onnen Rose 
Orenstein Rukavina 
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Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
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Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 

The bill was passed and its title agreed to. 

H. F. No. 1864 was reported to the House. 

Winter 
Wynia 
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Spk. Vanasek 

Jensen moved to amend H.' F.No. 1864, the first engrossment, as 
follows: 

Page 1, line 20, after the period insert "Certificates issued under 
this section in anticipation of taxes levied in 1987 shall not exceed 
$375,000. Certificates issued under this section in anticipation of 
taxes levIed in 1988 shall not exceed$300,000." - -

Page 2, line 11, after "enactment" insert "and applies to certifi
cates issued in anticipation of taxes levied in 1987 and 1988." 

Page 2, delete lines 12 to 14 

The motion prevailed and the amendment was adopted. 

H. F. No. 1864, A bill for an act relating to the city of Jordan; 
enabling the city to issue tax anticipation certificates. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz, 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 

Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey -
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
'Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johns()n, R. 
Johnson, V. 
Kahn 
Kalis 

Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 

McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
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Olson, K. 
Omano 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
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Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Reci 
Richter 
Riveness 
Rodosovich 
Rose 

Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'l)ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

[68th Day 

Valento 
'kllenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The biJl was passed, as amended, and its title agreed to . 

. GENERAL ORDERS 

Wynia moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 

MOTIONS AND RESOLUTIONS. 

Osthoff moved that the name of Larsen be stricken and the name 
of Bennett be added as an author on H. F. No.4. The motion 
prevailed. 

Neuenschwander moved that the name of Scheid be shown as chief 
author on H. F No. 1063. The motion prevailed. 

'Nelson, D., moved that the name of Tunheim be added as an 
author on H. F No. 2307. The motion prevailed. 

Quinn moved that the names of Wagenius and Ogren be added as 
authors on H. F. No. 2373. The motion prevailed. 

Anderson, G., moved that the names of Spar by; Lasley; Nelson, C., 
and Frerichs be added as authors on H. F. No. 2468. The motion 
prevailed. 

Nelson, K., moved that the name of Segal be stricken and the 
name of Pappas be added as an author on H. F No. 2670. The motion 
prevailed. 

Begich moved that the names of Sarna, Rice and Beard be added 
as authors on H. F No. 2700 .. The motion prevailed. 

Sarna moved that the name of Wenzel be added as. an author on 
H. F. No. 2715. The motion prevailed. 

Bertram moved that H. F. No. 2621 be recalled from the Commit-
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tee on Taxes and be re-referred to the Committee on Agriculture. 
The motion prevailed. 

Kelso moved that H. F. No. 987, now on General Orders, be 
re-referred to the Committee on Appropriations. The motion pre
vailed. 

Dawkins moved that H. F. No. 2178, now on Technical General 
Orders, be re-referred to the Committee on Governmental Opera
tions. The motion prevailed. 

Johnson, A., moved that H. F. No. 2221, now on General Orders, be 
re-referred to the Committee on Appropriations. The motion pre
vailed. 

McPherson moved that H. F. No. 1485 be returned to its author. 
The motion prevailed. 

Nelson, C., moved that H. F. No. 2177 be returned to its author. 
The motion prevailed. 

McPherson moved that H. F. No. 2267 be returned to its author. 
The motion prevailed. 

Tompkins moved that H. F. No. 2324 be returned to its author. The 
motion prevailed. 

There being no objection, the order of business reverted to Intro
duction and First Reading of House Bills. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House File was introduced: 

Kelly, Wynia, Krueger, Blatz and Bishop introduced: 

H. F. No. 2745, A bill for an act proposing an amendment to the 
Minnesota Constitution, article V, section 3; removing the require
ment that notaries public be approved by the senate; amending 
Minnesota Statutes 1986, section 359.0l. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 
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ADJOURNMENT 

Wynia moved that when the House adjourns today it adjourn until 
2:00 p.m., Wednesday, March 16, 1988. The motion prevailed. 

Wynia moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:00 p.m., 
Wednesday, March 16, 1988. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 




