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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION-1988 

SIXTY-FIFTH DAY 

SAINT PAUL, MINNESOTA, MONDAY, MARCH 7, 1988 

The House of Representatives convened at 2:00 p.m. and was 
called to order by Robert E. Vanasek, Speaker of the House. 

Prayer was offered by Pastor Harvey Pederson, First Lutheran and 
Trefoldighed Lutheran Church, Battle Lake, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertra.m 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausmtzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 

. Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
-Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

A quorum was present. 

Olsen, S., was excused. 

Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbcrt Quist . 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Rivcness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The Chief Clerk proceeded to read the Journals of the preceding 
days. Larsen moved that further reading of the Journals be dis-
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pensed with and that the Journals be approved as corrected by the 
Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 1244, 
1755, 1804, 1832, 1838, 1844, 1868, 1884, 1922, 1926, 1943, 1999, 
2018, 2036, 2045, 2092, 2109, 2270, 2286, 2312, 322, 1589, 1627, 
1777,1912,1913,1923,1950,1966,2025,2063,2197, 2232,1855, 
2046, 2180, 2340, 2061, 2095 and 2029 and S. F. Nos. 1608, 1644, 
1594 and 187 have been placed in the members' files. 

S. F. No. 1594 and H. F. No. 2123, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Greenfield moved that the rules be so far suspended that S. F. No. 
1594 be substituted for H. F. No. 2123 and that the House File be 
indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 258, A bill for an act relating to retirement; increasing 
the retirement formula for covered correctional service; amending 
Minnesota Statutes 1986, section 352.93, subdivision 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 352.93, 
subdivision 2, is amended to read: 

Subd. 2. [CALCULATING MONTHLY ANNUITY.] The monthly 
annuity .under this section must be determined by multiplying the 
average monthly salary by the number of years, or completed 
months, of covered correctional service by 2.5 percent ffiF tre Iffst ga 
yeaFS sf "offeetionsl seFyiee and tw6 peFeent for each year aftep that 
of correctional service. However, the monthly annuity must not 
exceed 75 percent of the average monthly salary." 
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Amend the title as follows: 

Page 1, line 4, delete "1986" and insert "1987 Supplement" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental 0p'erations to 
which was referred: 

H. F. No. 781, A bill for an act relating to human services; 
establishing a system of state-operated, community-based residen­
tial programs for persons with mental retardation; requiring that 
employees of regional treatment centers and state nursing homes be 
offered other positions prior to layoff; requiring a study; appropriat­
ing money; amending Minnesota Statutes 1986, sections 16B.08, 
subdivision 7; 246.023, subdivision 1; 252.28, by adding a subdivi­
sion; and 252.291, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapters 179A and 252; repealing Minnesota 
Statutes 1986, section 246.023, subdivisions 2 to 5. 

Reported the same back with the following amendments: 

Pages 1 and 2, delete section 1 and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 16B.08, 
subdivision 7, is amended to read: 

Subd. 7. [SPECIFIC PURCHASES.] (a) The following may be 
purchased without regard to the competitive bidding requirements 
of this chapter: 

(1) merchandise for resale at state park refectories or facility 
operations; 

(2) farm and garden products, which may be sold at the prevailing 
market price on the date of the sale; 

(3) meat for other state institutions from the vocational school 
maintained at Pipestone by independent school district No. 583; and 

(4) furniture from the Minnesota correctional facilities. 

(b) The followin!; m,ay be purchased or rented without regart to 
the competitive blddmg requirements of this chapter: supp ies, 
materials, eguipment, and utility services for use liz ~ community­
based residential facility operated Qy the commissioner of human 
services. 
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(c) Supplies, materials, or equipment to be used in the operation of 
a hospital licensed under sections 144.50 to 144.56 that are pur­
chased under a shared service purchasing arrangement whereby 
more than one hospital purchases supplies, materials, or equipment 
with one or more other hospitals, either through one of the hospitals 
or through another entity, may be purchased without regard to the 
competitive bidding requirements of this chapter if the following 
conditions are met: 

(1) the hospital's governing authority authorizes the arrange­
ment; 

(2) the shared services purchasing program purchases items 
available from more than one source on the basis of competitive bids 
or competitive quotations of prices; and 

(3) the arrangement authorizes the hospital's governing authority 
. or its representatives to review the purchasing procedures to deter­

mine compliance with these requirements." 

Page 3, delete lines 3 to 9 

Page 3, lines 19 to 22, delete the new language 

Page 4, line 7, delete "shall" and insert "may" 

Page 5, line 12, delete "affected !!,y" and insert "included in" 

Page 5, delete section 6 

Page 6, delete sections 8, 9, and 11 

Renumber the sections in sequence 

Correct internal cross references 

Amend the title as follows: 

Page 1, line 7, delete "requiring a study; appropriating money;" 

Page 1, lines 8 and 9, delete "16B.08, subdivision 7;" 

Page 1, lines 9 and 10, delete "252.28, by adding a subdivision;" 

Page 1, line 10, after "2;" insert "Minnesota Statutes 1987 
Supplement, section 16B.08, subdivision 7;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 
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The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 1486, A bill for an act relating to railroads; providing 
reporting and disclosure requirements for railroad acquisitions; 
preserving contracts between acquiring railroad carriers arid ship­
pers, governmental entities, and labor organizations; proposing 
coding for new law in Minnesota Statutes, chapter 222. 

Reported the same back with the following amendments: 

Page 1, delete lines 19 to 23 

Page 1, line 24, delete ":'!e" and insert ":I" 

Page 3, line 7, delete "understandings" and insert "letters of 
understanding" 

Page 3, line 12, delete "understandings" and insert "letters of 
understanding" 

Page 3, delete lines 16 to 22 

Amend the title as follows: 

Page 1, line 5, delete the first comma and insert "and" and delete 
everything after "entities" 

Page 1, line 6, delete everything before the semicolon 

With the recommendation that when so amended the bill pass. 

The report was adopted . 

. Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 1586, A bill for an act relating to education; establishing 
a regent candidate search commission to assist the legislature in 
identifying candidates for the board of regents; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
137. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. [137.0229) [REGENT CANDIDATE ADVISORY 
COUNCIL.) 

Subdivision 1. [ESTABLISHMENT.) There is established a candi­
date advisory council for the board of regents of the UniverSITYOf 
Minnesota. The purpose of the advisory counciflil to assist the 
legislature in identifying qualified candidates for membership on 
the board of regents. 

Subd. 2. [MEMBERSHIP.) The advisory council must be composed 
of 24 members, three of whom reside in each congressional district. 
One member from each congressional district must be appointed i>y 
the governor. One member from each congressiop.al district must be 
appointed by the members of the house who represent that district. 
One member from each congressional district must be appointed i>y 
the members of the senate who represent that district. No more than 
two members from any congressional district shall belong to the 
same political ~ Each member shall serve for" term of six years 
and may serve one additional term. ~ vacancy shall be filled in the 
same manner as the original appointment. Members may be reim­
bursed for expenses according to section 15.059 but must not be 
compensated. 

Subd. 3. [DUTIES.] The advisory council shall: 

(1) develop, in consultation with current and former regents and 
the administration of the University of Minnesota, and provide to 
potential candidates a statement of the responsibilities and duties of 
a regent; 

(2) establish " subcommittee for, each congressional district, 
composed of the three advisory council members residing in the 
congressional district and other members appointed i>y the subcom­
mittee, and encourage each subcommittee to identiry qualified 
candidates within its congressional district; 

(3) for each congressional district position on the board, identify 
and recruit, through the subcommittee establiShed in clause (2), 
qualified candidates for the board of regents, based on the back­
ground and experience of the candidates, and their potential for 
discharging the responsibilities of a member of the board of regents; 
and 

(4) for each at-large position on the board, including the student 
position, identify ana recruit qualified candidates, based on the 
background and experience of the candidates, and their potential for 
discharging the responsibilities of a member of the board of regents. 

Subd. 4. [RECOMMENDATIONS.) At the time the legislature 
elects" regent, the advisory council shall recommend at least two 
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qualified candidates to the appropriate committees of the legisla­
ture. For a candidate re~red to reside in a congressional district, 
the aTvls01\', councIl s all recommend only ~ candidate recom­
mended!i.y T e subcommittee. The legislature shall not be bound!:>,y 
these recommendations. 

Subd. 5. [STAFF,] The higher
h 

education coordinating board shall 
provide staff and su ort for t e advisory council as necessary to 
discharge its responsi i ities. 

Sec. 2. [INITIAL TERMS.] 

Notwithstanding section 1, subdivision 2, for the initial advisory 
council, one member appointed !:>,y each of the apllointing authorities 
shall serve ~. two-year term, one memDer sha serve ~ four-year 
term, and one member shall serve a six-year term. 

Sec. 3. [APPROPRIATION.] 

There ~ appropriated from the general fund to the hight educa­
tion coordinating board ~ ~ ~ ~0or fiscal year 1989 for ~ regent 
Ca.lliIidate advisory council. . . 

. Sec. 4. [REPEALER.] 

Section ~ is repealed June 30, 1989." 

Delete the title and insert: 

"A bill for an act relating to education; establishing a regent 
candidate advisory council to assist the legislature in identifying 
candidates for the board of regents; appropriating money; proposing 
coding for new law in MinnesotaStatutes,chapter 137." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. . 

The report was adopted. 

Kalis from the Committee on Transportation to which was re­
ferred: 

H. F. No. 1656, A bill for an act relating to traffic regulations; 
providing for allocation of civil fines for motor vehicle maximum 
weight violations; amending· Minnesota Statutes 1986, section 
169.871, subdivision 5. 

Reportsd the same back with the following amendments: 
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P"ge 2, line 2, delete everything after the period 

Page 2, delete lines 3 and 4 

With the recommendation· that when so amended the bill pass. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 1678, A bill for an act relating to housing; requmng 
written disClosure of defects in residential housing before sale of 
that housing; providing for the form, delivery, and effect of disclo­
sure; proposing coding for new law as Minnesota Statutes, chapter 
327D. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [82.35] [SHORT TITLE.] 

Sections 1 to 13 jay be cited as the "Minnesota residential real 
estate transfer iliac osure act." 

Sec .. 2. [82.36] [DEFINITIONS; APPLICATION; EXCLUSIONS.] 

Subdivision. 1. [DEFINITIONS.] For the purposes of this act, the 
following termSh.ave the definitions assigned them: 

(a),"Buyer" means the transferee(s) in any of the transactions 
listed in subdivision 2, as limited ~ subdivision 3. 

(b) "Dwelling unit" has the meaning given j! in section 238.22, 
subdivision 2. 

(c) "Seller" means the transferor(s) in any of the transactions 
listed in subdiVisWll2, as hmited ~ su@ivision3-.-· 

Subd. 2. [APPLICATION.] Except as provided in subdivision 3, 
this act applies to any transfer !iY sale, exchange, contract for deed, 
lease with an option to purchase, any other option to purChiise, or 
ground lease coupled with improvements, of real property, or . 
residential stock coolieriltive, improved wit. h or consistin of not less 
than one nor more t an two dwelling units, an in the case of two 
dwelling units, where the owner occupies at least one of the units. 

Subd. 1. [EXCLUSIONS.] This act does not ~ to: 
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(1) transfers under court order, including transfers ordered ~ a 
probate court in administration of an estate, transfers in accordance 
with ~ writ of execution, transfers!iY ~ foreclosure sale, transfers !l,y 
a trustee in oankruptcy, transfers ~ eminent domain, and tranSfers 
resulting from ~ decree for specific performance; , 

(2) transfers to ~ mortgagee ~ ~ mortgagor or successor in 
interest who is in default, transfers to a beneficiary of~ deed of trust 
~ ~ trustor or successor in interest who ~ in default, transfers ~ ~ 
foreclosure sale after detault, in an(il)!igation secured !l,y ~ mort­
~ transfers ~ ~ sale under ~ pow;:r of sale or ~ foreclosure sale 
under ~decree of foreclosure after de aul1 in an obligation secured 
!!Y ~ deed of'trust or secured !!y any other instrument containing a 
power of sare, or transfers !!y ~ mortgagee or ~ beneficiary under ~ 
deed of trust who has acquired the real property at ~ sale colliIi.icled 
under ~ power of sale under ~mortgage or deed of trust or ~ sale 
accordin~ to a decree ofToreClosure or has acquireo the real property 
!!y ~ dee in lieu of foreclosure; 

(3) transfers ~ a fiduciary in the course of the administration of 
~aecedent's estate; guardianship,conservatorShip, or trust; 

(4) transfers from one coowner to one or more other coowners; 

(5) transfers made to a spouse, or to a person or persons in the 
direct line of blood relatIonship of one or more of The transferors; 

(6) transfers between spouses resulting from ~ decree of dissolu­
tion of marriage or ~ decree of ifgal separation or from ~ property 
settlement agreement incidenta to either decree; . 

(7) transfers or exchanges to or from any governmental entity; 
and 

(8) transfers of prollerty improved ~ new dwellings as defined in 
section 327 A,OI, sub ivision 3. . 

Sec. 3. [82.37) [DELIVERY OF WRITTEN DISCLOSURE.) 

Subdivision 1. [REQUIREMENT; TIMING.) 1':. seller subject to 
this act shall deliver to a prospective buyer a written disclosure of 
the condffiOll of the property subject t01hetransfer. The disclosure 
must consist of the form speclfied in sectloii 6, must be skgned !!y the 
seller, and must be delivered to tlie buyer prior to t e time the 
prospective buyer makes an offer or final acceptance OlThe offer. 

Subd. 2. [TERMINATION OF OFFER.) If the disclosure or a 
matenal amendment of the disclosure requiredto' be made !!y this 
act is delivered after acceptance of an offer to purcnase;tIie buyer 
has five days after delivery in person or seven days after delivery!!y 
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deposit in the mail, to terminate the offer !?x delivery of a written 
notice ol'termination to the seller or the seller's agent. 

Sec. 4. [82.38] [ERRORS IN DISCLOSURE; REPORTS OR OPIN­
IONS BY EXPERTS.] 

Subdivision 1. [LIABILITY FOR ERROR.] The seller is not liable 
for aa¥ error, inaccuracy, or omission of any mrormatron COi1trunea 
in a IsCIOsi.ITe statement if: 

(1) the error, inaccuracy, or omission was not within the personal 
knOwIeQge of the seller; or ------- . 

(2) the error, inaccuracy, or omission was based on information 
tiIhel;YprOVlded !?x public agencies or !iY otherpersons as specified 
in subdivision 3. 

Subd. 2. [INFORMATION FROM AGENCY.] Information from a 
~ublic a5enca or other pers?n providing information required to be 

isc ase ,un er this~ act ~ In compliance with the requirements or 
this ~ and relieves the selTer of any further duty with respect to 
that Item of information. 

Subd. 3. [INFORMATION FROM EXPERT.]/i reP'!rt or opinion 
preparea!?x a licensed engineer, land surveyor, geolOgIst, structural 
pest control operator, contractor, or other expert, dealing with 
matters within the scope of the professional'S license or expertise, is 
sufficient for apjiIlcation of the exemption provided!iY subdivision 1, 
clause (2);-jf the information ~ provided to the prospective buyer 
under a written or oral request. In responmng to such a request, an 
expert may indicate, in writing, an understaMing that the infor­
mation provided will be used in fulfilling the requirements of this 
act and shall indicate the required disclosures, or parts of them, to 
Which the information Oeing furnished is applicable. Where such !Ie 
statement is furnished, the expert is not responsible for any items of 
information, or parts oftnem, other than those expressly set forth in 
the statement. 

Sec. 5. [82.39][INFORMATION SUBSEQUENTLY RENDERED 
INACCURATE.] . 

If information initially disclosed is rendered inaccurate as a result 
of an act occurrence, or agreement subsequent to the deliveryoru;e 
requi~ disclosures, the resnlting inaccurac does not violate tlllS 
act. IT at the time therusclosures are require to be made, an item 
of information required to be disclosed is unknown or unavailable to 
the seller and the sellerhas made a reasonable effort to obtain the - ---- -:-rr::::-c - -- - - - ---information, the seller may use an approximation of the informa-
tion, providedthe approximation ~ clearly identilied as such, ~ 
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reasonable, is based on the best infonnation available to the seller, 
and g; not used for the piiiJiOSe<if circumventing or evadingThis act, 

Sec. 6. [82.40] [DISCLOSURE FORM.] 

Subdivision 1..:. [FORM.] The disclosure statement required ~ 
section 3 must include the folIOWing information and must be in the 
following form: 

REAL ESTATE TRANSFER DISCLOSURE STATEMENT 

THIS DISCLOSURE STATEMENT CONCERNS THE REAL 
PROPERTY LOCATED IN THE CITY OF ... -. -.. - .. ~ 
COUNTY OF ......... :-:-:, "BTATE"OF MlNNESO'fA,--b};-: 
SCRIBED AS . ~~~~~~~~~~~THIS STATENIENT IS A DISCr:o:: 
SURE OF THE - CONDI'fIbNCJF THE ABOVEliESCRIBED 
PROPERTy IN COMPLIANCE WITID.ITNNESOTA STATUTES, 
SECTIONS fTo 13. THIS DISCWStrRE IS NOT A WARRANTY 
OF ANY KINDBY THE;SELLER(S) OR ANYAGENT(S) REPRE­
SENTINGANYffiINCIPAL(S) IN THIS TRANSACTION, AND IS 
NOT A SUBSTITUTE FOR ANY"fNSPECTIONS OR WA"IffiAN­
TIES THE PRlNCIPAL(S)MAY WISH TO OBTAIN. 

NOTE: IN ADDITION TO THE SELLER'S DISCLOSURES CON­
TAINED ON THIS F'ORM, ANY PERSON LICENSED TO SELL 
REAL ESTATE IN MINNESOTA MUST DISCLOSE TOA PRO­
SPECTIVE BUYER ANY MATERIAL FACTS RELATI"NG""TO 
THE CONDITION OF"THE PROPERTY OF WHICH THE LIC­
ENSEE IS AWARE WHICIf COU LD ADVERSELy AN\JSIGNJ:F:." 
ICANTLY AFFECT AN ORDINARY PURCHAS~USE OR 
ENJOYMENT OF THE!5ROPERTY. MINNESOTA RULES,PAIIT 
2805.1400, SUBPART 3, and MINNESOTA STATUTES, SECTION 
82.19, SUBDIVISION 5, ALSO REQUIRE ANY BROKER OR 
SALESPERSON TO mtfc:cosEIN WRITING1'O ALL PARTiES" 
INVOLVED IN A 'I'RANSACTION WHOM THEtmOKER OR 
SALESPERSON REPRESENTS. 

NOTICE: A SELLER WHO FAILS TO CORRECTLY, TO THE 
EXTENT OF---rHE SELLER'SKNOWLEDGE, COMPLETE,BIGN, 
AND DELNER THIS STATEMENT TO A BUYER, AND A BELL­
ING BROKER OlGlliENT WHO FA1LIlTO INFOIThIA""BUYER 
0FTHE BUYER'S RIGHT TOTFIIS DISCLOSURE STATEMENT 
OR FAILS TO ENSURE DELIVERY OF AN EXISTING STATE­
MENT TO ABUYER ARE LIABLE TO THE BUYER FOR DAM­
AGES INCURRED BYTHB BUYER CAUSED BY THELAC"KlJF 
ACCURATE DISCWSlJRE. SECTION 12. 1'HE:PARTIESTO 
ANY DISPUTE THAT ARISES PURSUANTTOTHIS DISC@ 
SD"REMUST SUBMIT THE DISPUTE FOR MEDiATION PRIOR 
TOBRrnGING SUIT INTIISTRICT COURT. - -. 
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COORDINATION WITH OTHER DISCLOSURE FORMS 

This Real Estate Transfer Disclosure Statement is made in 
acCOrCTancewi~nesota Statutes, sectlOns 1 to 13. Otnerstatut€s 
may also require disclosures, depending upon the details of the 
particular real estate transaction. 

Substituted Disclosures: The following disclosures have or will be 
made in connection with this real estate transfer, and are mtenaea 
to satisfy the disclosure obligatIOns on this form, whereThe subject 
matter is the same: ---

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . --------------------------------------------------------------.............................................................. 
--------------------------------------------------------------

.............................................................. --------------------------------------------------------------

(list all substituted disclosure forms to be used in 
-- -- connection with this transactloii) ---

SELLERS INFORMATION 

The seller discloses the following information with the knowledge 
that even though this is not a warranty, prospective bUliers may rely 
on this information in decidin~ whether and on w at terms to 
purcnase the subject property. T e seller(s) authonzes anyagent(SJ 
representing any principal(s) in this transaction to provide a ~ of 
this statement to an~person or entity in connection with any actual 
or anticipated sale ~ the property. 

THE FOLLOWING ARE REPRESENTATIONS MADE BY THE 
SELLER(S) TO THE-m[TENT OF THE SELLER(S) KNOwr;:: 
EDGE. THISINFORMATION ISADlSCLOSURE AND IS NOT 
INTENDED TO BE PART OF ANY-CONTRACT BETWEEN TH'E 
BUYER ANlJSELL~ - -- -

A. GENERAL INFORMATION: 

(1) When did you purchase or build the home? .................. ------------------

(2) Have you lived in this home for the past 12 months? 
YeS:".... No..... . 
------ ------

(3) Has there be.en 'Ny flood or other disaster(s) at the property? 
YeS..... 0 ..... 
------ ------

!fyes, give the details of what happened and when: 

.............................................................. --------------------------------------------------------------
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(4) Has the structure ever been altered 
\lorexaiiiple, additions,rutereil" roof lines, changes to load bearing 
walls)? Yes::,,: No ",,: 
If yes, please specify what was done, when, and !!x whom (owner 
or contractor): ::::::::::::::::::::::::::::::::::::::::::::::::: 

(5) Is the property suitable for year-round use? 
- YeS":.... No..... --

------ ------

B. STRUCTURAL SYSTEMS: 

Do any of the following conditions currently exist or have they 
previously existed: 

(1) The basement? 
- (a) Foundation problem 

(b) Flooding 
(c) Wet Walls 
(d) LeakageTseepage 
(e) Drain tiling problem 
CD Cracked floors/walls 
(g2 Sewer backup 
(h) Other 

YES 

Give details to any question answered "yes": 

NO 

.............................................................. 
------------------------------------------------------ --------

(2) The roof? 
- (a) What ~ the age of the roofing material? 

........................ ~ ............................. . 
GOlllrn"ilfi::::::::::::::::::::::::::::::::::::::::::::: _____________________________________________ 

(b) H~~' tli~i~ ~~~~:b~~~: i~t~ii~~: d~~~g~ :fr~~ ';~~ :b~ri'd~p?:::: 
yes..... No ..... 

(c) Hasthere ever-been any leafage or other problems? 
yes..... No ..... 

(d) Have there ever been any-repairs or replacements made to 
- the roof? --y~.. . No -:-: .. . . ------ ------- -----.-

C. SPECIAL COMMENTS ON HEATING, PLUMBING, ELECTRI­
CAL AND MECHANICAL-sYSTEMS: (The following are in work­
!!!g order and shall be at time of closing unless otherwise stated in 
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comments below. Cross off any items not included in the listing 
contract.) 

Range 
Oven 
Hood 
Refrigerator 
. Microwave Oven 
Dishwasher 
Freezer 
Washer 
Dryer 
Trash Compactor 
Garbage Disposal 
Plumbing Systems 
Toilet Mechanisms 
~teWeli 
Intercom 
Garage Door Openers & All Controls 
Ventilating FanslFixtures 
Security System 
Smoke Detectors 
Central Vacuum 
Door Bells 
WindQ\;'freatments 
Water Heater 
Sump Pump 
Drain Tiling 
Private Sewer System 
Attached Antenna and Cables 
Pool and Equipment --­
Central Heating System 
Central Air Conditioning 
Wall Air Conditioner(s) 
Furnace Humidifier 
Electronic Air Purifier 
Supplemental Heater 
Solar Collectors 
FirePlace Equipment 
Fireplace and/or Inserts 
Woodburning Stove 
Incinerator 
Water Softener 
Sprulkler System 
Electrical Systems 
Other 

YES NO 
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Unused Well: 

Is there ~ well on the property which ~ no longer in use? 
yes..... NO ..... ------- ------

If ~ has !! been sealed according to Minnesota Statutes, chapter 
156A Yes"", No,,,,, 

Contaminated Well: 

Is there a well on the property containing contaminated 
water? - Yes" '" ' No" " , 

.............................................................. --------------------------------------------------------------

D. LAND USE AND PROPERTY CONDITION: 

Are you aware of any of the following existing: 

Encroachments 
Soil Problems 
DiSeased Trees 
Rodents 
Insect Infestation 

YES 

ReStrictions or Reservations on the-use of the 
property? Yes"", ----: '1\10 ",,:--

NO 

Easements other than utility or drainage easements 
which do not interfere with present improvements? 
'X'eS:-: . . . No ..... 

Is the property located i;;-i designated flood plain? 
yes..... No ..... 
------- ------

Comments: ............ " ..................................... . 
--------------------------------------------------........................................... -, ................. . 

--------------------------------------------------------------

E. INSULATION DISCLOSURE: 

Does the insulation in the property contain urea formaldehyde 
--?- -- --
foam. Yes""" No"", ' 
If unknown, so state: .......... '; ............................... . 
Date insulatIOn TnSta.I[ed:-~~~~ ~~~~~ ~ ~~~~~ ~ ~~~ ~ ~~~:,~ ~ ~~~~ ~~~~~ ~ ~~ 
Type:.", """ """ ",,-,- - _h_ -Compan:y:: ~~~ ~~~~~:~~~~:~~ ~~~~ 

.............................................................. 
--------------------------------------------------------------
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F. OTHER KNOWN DEFECTS: 

IT ~ explain on ~ separate statement which shall be attached to 
and become a part of this statement of cOllilITlon. 

G. SELLER'S STATEMENT (to be signed at time of listing): 

Well, the Owner(s) of the property at.""",.,,,,,,,,,,,,,,,,,,: 
acknowledge the above SeIler's Statement of Condition and give 
permission to Listing Broker to disclose tfiis information to the 
prospective buyer. 

............................ . . ........................... . Seller-------------------ljate Seller-------------------15ate 

H. BUYER'S ACKNOWLEDGMENT (to be signed at time of pur­
chase agreement): 

............................. BuyerU 

U - - - - - - __ u - - - --ljate Buyer-------------------ljate 

!: SELLER'S ACKNOWLEDGMENT (to be signed at time of pur­
chase agreement): 

AS OF THE DATE OF THE PURCHASE AGREEMENT, Well the 
SelI8r(s) of the above property, agree that the condition or! ~ 
property is thesame as.noted above and will be in proper workin~ 
order on date ofCIOslng, except for thechanges inrucated above an 
dated:- -- ---- --

............................. sener-------------------ljate SeneI' -------------------ljate 

ORIGINAL COPY TO LISTING BROKER: COPIES TO SELLER, 
BUYER, SEI:l1NC~IWKER. -

BUYER(S) AND SELLER(S) MAY WISH TO OBTAIN PROFES­
SIONAL AD\7'IC'E AND/OR INSPECTIONS OF THE PROPERTY 
AND/OR TO PROVIDE FOR APPROPRIATE PROVISIONS IN A 
'-=-="-== - -- -
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CONTRACT BETWEEN BUYER(S) AND SELLER(S) WITH. RE­
SPECT TO ANY ADVICEIINSPECTIONSIDEFECTS. ---

Subd. 2. [FORM CHANGES.) The commissioner of commerce 
may, by rule, add, delete, or alter provisions of the form required in 
sUbdiViSWilI.-- ---.- - - -

Sec. 7. [82.41) [GOOD FAITH REQUIRED.) 

Each disclosure required by this act· and each act that may be 
performed in making the disclosure, shall be made in good faith. 
"Good faith" means honesty in fact in the conduct of the transaction. 

Sec. 8. [82.42) [EFFECT OF OTHER LAW.) 

Subdivision 1. [DISCLOSURE NOT A LIMITATION.) The re­
quirements of this act do not limit or abridge any obligatiOii for 
disclosure created ~ any other law or any obligation that exists to 
prevent fraud, misrepresentation, or deceit in the transfer transac­
tion. 

Subd. 2. [MUNICIPAL ORDINANCES ALLOWED.) ~ county, 
town, or statutor~ or home rule charter city mayhadopt an ordinance 
changing or addmg to the requirements of t is act only !f the 
ordinance requires greater disclosure, increases ~ seller's liability, 
or otherwise provides a greater degree of buyer protection. 

Sec. 9. [82.43) [AMENDMENT OF DISCLOSURES.) 

Any disclosure statement made pursuant to this act· may be 
amended in writing by the seller. An amendment is subject to 
section 3. 

Sec. 10. [82.44) 1 DELIVERY OF DISCLOSURES.) 

Delivery of the disclosure statement must be made Q.y personal 
delivery or ~ mail to the prospective buyer. Delivery to the spouse 
of ~ buyer ~ OeIlvery to the buyer, unless provided otberwise ~ 
contract. 

Sec. 11. [82.451 [BROKER RESPONSIBILITY.) 

Subdivision 1. [WHICH BROKER TO DELIVER.] If more than 
one licensed real estate broker ~ acting as an agent in i! transaCtiOri 
subject to this act, the selling broker shall, except as otherwise 
provided in this act, deliver the required disclosure statement to the 
buyer, unless the seller has given other written instructions for 
delivery. 
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Subd. 2. [ADVICE TO BUYER.] If a licensed real estate broker 
responsible for delivering the disclosure statementUnder .this sec­
tion cannot obtain the statement and does not have written assur­
ance from the buyer that it; has beei'il'ecerved, the broker shall 
advise the buyer in writing of the buyer's right to the disclosure. 

Sec. 12. 182.46]IFAILURE TO COMPLY.] 

Subdivision 1. [EFFECT ON TRANSFER.] No transfer subject to 
this act ~ invalid solely because of the failure of any person to 
comply with any provision of it. 

Subd. ~ [DAMAGES.] 11 person who negligently violates or fails 
to perform any duty prescribed !Jy sections 1 to 13 is liable to the 
buyer in the amount of actual damages suffered!!,y the buyer caused 

. by the lack of accurate disclosure. 11 person who willfully violates or 
raIls to perfOrm any duty prescribed by sections! to 13 ~ liable to 
the buyer in the amount of double the actual damages suffered !Jy 
the buyer. 

11 buyer who knowingly fails to request the disclosure statement 
from the seller may not recover aamages from any person for failure 
to comply with the provisions of this act. 

Subd . .::L [LIMITATIONS.] An action for damages based on viola­
tion of this act must be broiigJit within three years of the date of 
transfer of the property and must be filed within one year of the date 
on which thefacts alleged in the complaint could reasonably have 
been known. Nothing in tills act relieves !! buyer of the duty to 
exercise reasonable care with respect to facts known to the buyer or 
reasonably discoverable !Jy the buyer. 

Sec. 13. [82.47] [MEDIATION.] 

The parties to any unsettled dispute that arises pursuant to this 
act must submit the dispute for mediation pursuant to sections 
572.31 to 572.40 prior to bringUlg suit in district court, unless the 
parties have agreed to another alternative dispute resolution mech­
anism such as arbitration. Failure to engage in mediation in good 
faith ~ prima facie evidence of failure to comply WIth this act." 

Delete the title and insert: 

"A bill for an act relating to housing; requiring written disclosure 
of defects in residential housing before sale of that housing; provid­
ing for the form, delivery, and effect of disclosure; providing for 
mediation; proposing coding for new law in Minnesota Statutes, 
chapter 82." 

With the recommendation that when so amended the bill pass. 
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The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1743, A bill for an act relating to the city of Eveleth; 
authorizing benefit increases for certain retired police officers, 
firefighters, and their surviving spouses. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 1745, A bill for an act relating to Ramsey county; 
authorizing the county to use certain land dedicated as open space 
for highway purposes. 

Reported the same back with the following amendments: 

Page 1, line 20, after "and" insert "except that part of said 
Northeast Quarter of the NOrtheast Quarter which lies within !'c 
distance of 50 feet on each side of the following aeScnbeaIine: From 
a point on the norillline of saiilseciion 17, distant 897.5 feet west 
of the nOrtheasrcomer;run northwesterly at an angle of 54degrees 
53 minutes 00 seconds from said north section line for 169.29 feet to 
the t/int of beginning OlThe line to be described; thence deflect to 
the e t at an lngle of 90 aegyees 00 minutes 00 seconds for 223.41 
ffiet;tlience eflect to the rIght on !'c 10 degrees 00 minutes 00 
seconds curve(deIta angle38 degrees 30 minutes 00 seconds) for 381) 
feet and there tenninating; and" 

Page 3, after line 2, insert: 

"Sec. 2. [RAMSEY COUNTY LAND SALE.] 

Ramsey county may sell to Richard J. Schreier, 2125 De Soto 
Street, saint Paul, Minnesota 55117, !'c part of Government Lot 
three (3) in Section thirty-six (36), Townshi~ thirty (30) North of 
Range twenty-three (23) West of the Fourth rincipaf1\feridian. 

Notwithstanding ilY contrary provision of Minnesota Statutes, 
section 373.01 or ot er law, the land may be sold ~ !'c private, 
negotiated sale for !'c price not leSs than its appraised value. 
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The land to be sold is appropriate for development and ~ in excess 
of that needed ~ the county for other purposes. " 

Renumber remaining section in sequence 

Amend the title as follows: 

Page 1, line 4, after "purposes" insert "; permitting the county to 
make a negotiated land sale" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Local and Urban Affairs. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 1746, A bill for an act relating to state agencies; 
returning the control of the Minnesota veterans home to the 
department of veterans affairs. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [196.021] [DEPUTY COMMISSIONERS TO BE AP­
POINTED; DUTIES.] 

. Subdivision !.: [APPOINTMENT.] The commissioner shall ~ 
pomt ~ deputy commissioner for veteran services as prOVliled in 
subdivision 2, and the board of'dlrectors of the Minnesota veterans 
home may appomt aaeputyCommissioner forveteran health care as 
provii:ledln section 7. Both deputy commissioners serve in tile 
unclassified service, the Uej)iity for veteran services at the pleasure 
of the commissioner and the de\1uty for health care at the pleasure 
Of fue board. The salar~ of bot deputies ~ not subject to section 
43A.17, subdivision 1. oth aeputies shall be residents Of Minne_ 
sota, citizens of the Uilitea8tates, and veterans as defined in section 
197.447. 

Subd. 2. [DEPUTY FOR VETERAN SERVICES; POWERS AND 
DUTIES-:TThe 'llEuty commissioner for veteran services has those 
aowers delegate !!y the commissionerThat have not otherWIse been 

elegated to the depujY commissioner for health care ~ the com­
missioner or assigne to that deputy commissioner ~ law. A 
delegation must be in writing, signed ~ the commissioner, and filed 
wlth the secretary Of state. 
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Sec. 2. MinnescitaStatutes 1986, section 196.03, is amended 'to 
read:' ' 

196.03 [OFFICERS AND EMPLOYEES.] 

Except as provided in chapter 198, all officers and employees of 
the department shall De appointed by the commissioner and they 
shall perform such duties as may be assigned to them by the 
commissioner. 

Sec. 3. Minnesota Statutes 1986, section 196.05, is 'amended to 
read: 

196.05 [DUTIES OF COMMISSIONER.] 

The commissioner shall: 

(1) Act as the agent of Ii resident of the state, having a claim 
against the United States for benefits arising out of or by reason of 
service in the armed forces and prosecute'the claim without charge; 

(2) Act as custodian of veterans' bonus records; 

(3) Administer the laws relating to the providing of bronze flag 
holders at veterans' graves for memorial purposes; 

(4) Administer the laws relating to recreational or rest camps for 
veterans so far as applicable to state agencies; 

(5) Administer the state soldiers' welfare fund and veterans' relief 
fund and other funds appropriated for the payment of bonuses or 
other benefits to veterans or for the rehabilitation of veterans; 

(6) Cooperate with national, state, county, municipal, and private 
social agencies in securing to veterans and their dependents the 
benefits provided by national, state, and county laws, municipal 
ordinances, or public and private social agencies; 

(7) Provide necessary assistance where other adequate aid is not 
available to the dependent family of a veteran while the veteran is 
hospitalized and after the veteran is released for as long a period as 
is necessary as determined by the commissioner; 

(8) Act as the guardian of the estate for a minor or an incompetent 
person receiving moneys from the United States government when 
requested to do so by an agency of the United States of America 
provided sufficient personnel are available; 

(9) Cooperate with United States governmental agencies provid­
ing compensation, pensions, insurance, or other benefits provided by 
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federal law, by supplementing the benefits prescribed therein, when 
conditions in an individual case make it necessary; . 

(10) Assist in implementing state laws, rights and privileges 
relating to the reemployment of veterans upon their separation from 
the armed forces; 

(11) Contact, at times as the commissioner deems proper, war 
veterans, as defined in section 197.447, who are confined in a public 
institution; investigate the treatment accorded those veterans and 
report annually to the governor the results of the investigations; and 
the heads of the public institutions shall permit the commissioner, 
or the commissioner's representative, to visit any veteran; and, if the 
commissioner, or the commissioner's representative requests any 
information relative to any veteran and the veteran's affairs; the 
head of the institution shall furnish it; and 

(12) Exercise other powers as may be authorized and necessary to 
carry out the provisions of this chapter and chapters 197 and 198, 
consistent with those chapters. -

Sec. 4. Minnesota Statutes 1986, section 198.001, is amended to 
read: 

198.001 [DEFINITIONS.] 

Subdivision 1. For the purposes of this chapter, the terms defined 
in this section have the meanings given them: 

Subd. 2. "Resident" means a person admitted to any of the 
Minnesota veterans heme homes. ' 

Subd. 4. "Administrator" means the an administrator of any of the 
Minnesota veterans heme homes. 

Subd. 5. "Commissioner" means the commissioner of veterans 
affairs. 

Subd. 6. "Board" means the board of directors of the Minnesota 
veterans nomes, cre~ sectioiil>. - , -

Subd. 7. "Deputy commissioner" means the deputy commissioner 
of veterans affairs for health care. 

Subd. 8. "Home" means any of the Minnesota veterans homes. 

Sec. 5. [198.002] [BOARD OF PIRECTORS.] 

Subdivision 1. [CREATION.] The Minnesota veterans homes are 
governed !ir !!;ooard of directorilappointe<l !ir the govern~ -, -
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Subd. 2. [MEMBERSHIP] The board consists of nine voting 
meiIibers appointed !!,y the governor with the advice and consent of 
the senate. Members of the board shall fairly represent the geo­
graphic areas of the state. 

ill!l chair, designated !!,y the governor; 

(2) three Piblil) members experienced in policy formulation and 
knowledgeab e a out health care delivery; and 

(3) five members who are veterans experienced in policy formu­
lation and knowledgeable about health care delivery. 

The commissioner of veterans affairs and the chair of the senate 
veterans affairs committee and the chair of the house commiueeon 
generallegISIation, veterans affffirs, and gammg serve as ex officio, 
nonvoting members of the board. 

Subd. 3. [TERMS; COMPENSATION.] Membership terms, com­
pensation of members, removal of members, and filling of vacancies 
are as provided in section 15.0575. 

Subd. 4. [INITIAL APPOINTMENTS.] Initial appointments to 
the board of directors are not subject to section 15.0597. 

Subd. 5. [ADMINISTRATIVE SERVICES.] The commissioner of 
veterans affairs shall provide administrative services to the board 
necessary for it to carry out its responsibilities. 

Subd. 6. [FUTURE ELIMINATION.] !f the governor fails to 
appoint a board, or if the board is eliminated!!,y any other means, its 
authority vests in the commissioner of veterans affairs. 

Sec. 6. [198.003] [pOWERS AND DUTIES.] 

(1) determine policy and, subject to chapter 14, adopt, amend, and 
repeal rules for the governance Of the homes; 

(2) report quarterly to the governor on the management, opera­
tions, and quality of care provided at the homes; 

(3) designate a persof to participate as !l member of the intera­
gency board for qua lty assurance established under section 
144A.31; and 

(4) take other action as provided ~ law. 
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(b) The board 'hay appoint a deputy commissioner who shall serve 
as secretary of ~. board. 

Sec. 7. [198.004] [DEPUTY COMMISSIONER FOR HEALTH 
CARE TO BE APPOINTED; DUTIES.] 

Subdivision 1. [APPOINTMENT.] The board may appoint a dep­
uty commissioner of veterans affairs for veteran health care who 
shall have the trairnng, experience,and other quallfiCatiollSTn the 
field of health care management as the board determines. 

Subd. 2. [POWERS AND DUTIES.'!!, "" deputy commissioner is 
appointed h the board, the deputy commissioner is the administra­
tive head of the veterans homes and has the powers and duties 
provided h law and delegated by tbe commissioner. A delegation 
must be in writing, signed h the commissioner, and filed with the 
secretary of state. If' appointett,The deputy commissioner shall: 

(1) act as an advisor to the board and shall also act as its secretary; 

(2) attend the meetings ·of the board; 

(3) prepare and recommend to the board policies and rules for 
governance of the homes; 

(4) appoint an administrator of each home with the approval ofthe 
board; 

(5) appoint other employees of the homes in accordance with 
chapter 43A, which appointment power must be delegated to admin­
istrators; 

(6) define the duties of the administrators and employees, and 
delegate to the administrators those powers and duties determined 
!i.Y the deputy, subject to the control of the deputy; 

(7) with the assistance ofthe administrators, prepare and submit 
biennial and annual budgets for the homes to the board and with the 
approval of the board submit the budgets to the commissioner of 
veterans affairs for review and comment. The commissioner shall 
forward th.elli.iiigets to the commissioner oTfinance as part of the 
department's budget; 

(8) report to the board, at least quarterly, on the management, 
operations, and guality of care at the homes; and 

(9) with the approval of the board, perform other duties as may be. 
reguired for the management and administration of the homes. 

Sec. 8. [198.005] [ADMINISTRATORS.] 
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!! "" deputy commissioner of yeterans health care ~ appointed ~ 
the board, the deputy commissioner shall, with the approval of the 
board, appoint an administrator for each '!!'the veterans homes. The 
administrators act as the administrative head for their respective 
veterans homes. The administrators shall have a current Minnesota 
nursing home administrator's license and shallserve III the unclas­
sified service. The salaries of the admimstrators are not subject to 
section 43A.17, subdivision !: The deputy commissioner may re­
move an admIllistrator with the approval of the board. !! "" deputy 
commissioner is not appointed ~ the board, the board shall appoint 
the administrators. . 

Sec. 9. [198.006] [SUPPLEMENTAL PROGRAMS.] 

The board of directors shall work with federal, state, local, and 
priVaieagencIes to develop aiternativemstitutional andnomnstI= 
tutional care programs for veterans to supplement the mission of the 
homes. Veterans shall be afforded the least restrictive, most appro­
priate level of care available. 

Sec. 10. [198.007] [QUALITY ASSURANCE.] 

Tbe board shall use the case-mix system established under section 
144.072 to assess the appropriateness and quality of care and 
services provided residents of the homes. 

The board shall adopt "" preadmission screening program, such as 
the one established under section 2568.091, for all applicants for 
admission to the homes who may require nursing or boarding care. 

Sec. 11. Minnesota Statutes 1986, section 198.01, is amended to 
read: 

198.01 [VETERANS HOME; ELIGIBILITY OF VETERANS.] 

The Minnesota veterans lwffle homes shall provide a lwffle nurs­
i!!g care and related health and social services for veterans and their 
spouses, surviving s!'euses, and !,arente, who meet eligibility and 
admission requirements, and whe ceml'ly with the I'uies of the 
Minnesota veterans lwffle homes. Persens whe BeF¥e<I ffi the armed 
fflrees sf the United States ---.r.:iFlng a j3ffi'ied sf w-, and whe were 
discharged er released ffimt the armed fflrees tiHtIeF cenditiens ether 
than disheHeral3le, and whe did net receive a bad eenduct discharge, 
shall be eligible tar admissieH to the MinBeseta 'leteraHS """"" 
Persens whe received bad cenduct er disheHerable discharges ffimt 
the armed fflrees sf the United States as a result sf drug ael'endeney 
er ahuse shall be eligible tar admissien to the MiHHeseta veterans 
heme. The word "veteran" as used in this section meaDS tlfty fJffi'OOIl­
whe is a eitffieH sf the United States er resident alien and has been 
sel'arated tiHtIeF henerable cenditiens ffimt any braBeh sf the armed 
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furees <If the Dflited States: fa} aftet- seR'iee 6ft aetWe ffitty 1& l8l 
eeflseeutive days; .,." W aftet- serviee dUFiflg a peRed <If waF, .,." W 
by FeaSefl <If disability ifleu .. ed while seR'iflg 6ft aetWe ffitty has the 
meaning provided in section 197.447. A "periad <If war" w. --

W 'I'he Spanish llemeFiean War, Apffi U, lS98, thr8ugh July 4-; 
~ 

fa} Ineludes Philippine Insurreeti8n aad ~ ReBelli8n. 

W Ineludes seryiee iB Mer<> Pr8yinee, Apffi U, lS98, tilraugh 
July la, lOO& 

m Weffll WaF I, Apffi e, 19.J+, thFaHgh Apffi l-, 192{)... 

fa} Ineludes seT',iee iB Russia, Apffi .l{;, 19.J+,.thFaugh Apffi l-, 
192{)... 

W Ineludes serviee tilraHgh July g, 1921, if aetiYe ffitty peFfaFmed 
tIuflBg Basie war peri8d. 

~ WaFM WaF II, DeeemBer +, 1941, thraugh DeeemBeF 3l-; 194G 
aad thraugh July 2&, 194+; if eantinuaus ffitty Began 6ft "" Ilefare 
DeeemBeF 3l-; 194ih 

W 'I'he KaFeafl C8nfliet, June 2+, WaG, tHr8ugh January 3l-; 
±fW>. 

Sec. 12. Minnesota Statutes 1986, section 198.022, is amended to 
read: 

198.022 [ELIGIBILITY OF SPOUSES, SURVIVING SPOUSES, 
PARENTS.] 

The eammissianeF board is heFeBY authorized to admit eligible 
spouses aeesHlj3aftying-:v:eiersns, ffl' te admit Sj38l:lSeS, SU:FViving 
spauses aad parents of those veterans who are or if living would be, 
eligible for admission to the Dame homes. 

(1) All applicants for admission to the Minnesota veterans home 
must be without adequate means of support and unable by reason of 
wounds, disease, old age, or infirmity to properly maintain them­
selves. 

(2) Veterans must have served in a Minnesota regiment or have 
been credited to the state of Minnesota, or have been a resident of 
the state preceding the date of application for admission. 
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(3) Spouses, surviving spouses, and parents of eligible veterans 
must be at least 55 years of age, and have been residents of the state 
of Minnesota preceding the date of application for admission. 

{4f A s"rviviag sI's"se, eligible fur admissisa ffif€ept that the 
veteraa <lid net seF¥e ffi a Miaaessta regimeat er was net a resideat 
sf Miaaessta at the time sf death may he eligible fur admissisa 
I'rsvided the sllTviviag Sf>6HSe has resided ffi the state net less tiHm 
M years '*"<t I'reeediag the <late sf al'I'lieatisa fur admissi"". 

W A sl's"se, s"rvi'liag Sf>6HSe er ~ sf the veteran wIte has 
I'revis"sly heen a resident sf Minnessta fur net less tiHm ten years 
and wIte lest residency ffi the state By msving therefrsm fur the 
benefit sf hea\i;h er the hea\i;h sf a Sf>6HSe er ehil!I, and wIte has 
retllTaed te the state fur the I'"rl'sse sf makiag it heme is eligiBle fur 
admissisn te the veterans heme provided the Sf>6HSe is stherwise 
eligible. 

{G} A Sf>6HSe er sllT'living Sf>6HSe sf a veteran sf the GWit War shalt 
he eligible fur admissisn if married te the veteran prier te the year 
lOOih A Sf>6HSe er s"rvi'ling Sf>6HSe sf a veteran sf the Sl'anish 
,A.merieaa WaF, the Philil'pine Ins"rrection, er the Boorer Rebellisn 
shalt he eligible fur admissisn if ffiarried te the veteran prier te 
Deeember &l, ~ 

Sec. 13. Minnesota Statutes 1986, section 198.03, is amended to 
read: 

198.03 [MAINTENANCE CHARGES.] 

Any person otherwise eligible for admission to the Minnesota 
veterans heme homes, except that the person has means of support, 
may, at the discretion of the csmmissisner sf veterans aIfa.iTs board, 
be admitted to one of the Minnesota veterans heme homes upon 
entering into and complying with the tenns of a contract made by 
the person with the csmmissisner board, providing for reasonable 
compensation to be paid by such person to the state of Minnesota for 
care, support, and maintenance in the home. Any earnings derived 
by the person from participating in a work therapy program while 
the person is a resident of the home may not be considered a means 
of support. 

Sec. 14. Minnesota Statutes 1986, section 198.05, is amended to 
read: 

198.05 [NEW BUILDINGS.] 

The department of administration shall have and exercise full 
authority in the erection and construction of new buildings at the 
veterans heme homes. When new buildings are to be erected and 
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constructed by authority of the state or old buildings to be remodeled 
it shall be the duty of the department of administration to cause to 
be prepared plans and specifications for the same, but in so doing it 
shall consult with the oe",,,,issie,,e. board in respect to these plans 
and specifications and shall adopt and carry out, so far as it deems 
practicable, their requests and desires in the matter. 

Sec. 15. Minnesota Statutes 1986, section 198.065, is amended to 
read: 

198.065 [CHIROPRACTIC CARE AVAILABILITY.] 

In addition to the other services now provided to residents of the 
Minnesota veterans heme homes, the eemmissisBer board shall 
provide chiropractic services. The services shall be provided, as 
appropriations permit, without charge to residents by a licensed 
chiropractor who is either employed by the ee"'!BissieHeF board for 
the purpose or who has contracted with the ee!B!BissieHer board to 
provide the services. --

Sec. 16. [198.066]lGERIATRIC RESEARCH AND TEACHING.] 

The board of directors shall develop [I geriatric research and 
teaching mission for the homes in collaboration with the Veterans 
Administration and other medical education and allied health -- --- -- -- ---
facilities. 

Sec. 17. Minnesota Statutes 1986, section 198.075, is amended to 
read: 

198.075 [MINNESOTA VETERANS HOME EMPLOYEES; EX­
CLUDED FROM COMMISSARY PRIVILEGES.] 

No commissary privileges including food, laundry service, janito­
rial service, and household supplies shall be furnished to any 
employee of the Minnesota veterans Reree homes. 

Sec. 18. Minnesota Statutes 1986, section 198.16, is amended to 
read: 

198.16 [DONATIONS; GENERAL PURPOSES.] 

The ee"'!BissieHer board is hereby authorized to accept on behalf 
of the state any gift, grant, bequest, or devise made for the purposes 
of this chapter, and administer the same as directed by the donor. All 
proceeds therefrom including moneys derived from the sale of any 
real or personal property shall be deposited in the state treasury and 
credited to the Minnesota veterans home endowment, bequest, and 
devises fund. Said fund shall consist of two accounts, one of which 
shall include any trusts prescribed by the donor, the other shall 
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include any currently expendable proceeds. Disbursements. from 
this fund shall be made in the manner provided for the issuance of 
other state warrants. 

Whenever the eeffiffi;S8;elwr board shall deem it advisable, in 
accordance with law, to sell or otherwise dispose of any real or 
personal property thus acquired, the commissioner of administra­
tion upon the request of the eeffiffi;ss;eRer sf veteFaRS affaffs board 
shall sell or otherwise dispose of said property in the manner 
provided by law for the sale or disposition of other state property by 
the commissioner of administration. 

Sec. 19. Minnesota Statutes 1986, section 198.161, is amended to 
read: 

198.161 [DONATIONS; PARTICULAR PURPOSES.] 

The commissioner may accept donations and gifts of money for the 
benefit of the residents of the heme homes. All moneys so received 
shall be deposited in a separate account at for the home and records 
shall be kept, clearly showing the identity of the donor, the purpose 
of the donation and the ultimate disposition of the donation. Each 
donation shall be duly receipted and shall be expended or used by 
the eeffiffiiss;eneF board as nearly in accordance with the condition 
of the gift or donation as is compatible with the best interests of the 
residents of the heme homes. The donations so received to the extent 
they are made to the state of Minnesota are hereby appropriated to 
the eeffiffi;ss;ener sf veteraRs affaffs board for the purposes of this 
chapter. --

Sec. 20. Minnesota Statutes 1986, section 198.23, is amended to 
read: . 

198.23 [PERSONAL PROPERTY OF RESIDENTS; WILLS.] 

Upon the decease of any resident of the heme homes, the eelRlR;s 
sieRef' board shall cause such of the resident's personal estate as may 
be left in the resident's possession to be disposed of pursuant to the 
resident's will, if any. All property of the deceased resident of the 
home not so bequeathed by will, and remaining at the a home, 
unclaimed, for one year after the resident's death, shall be Invento­
ried, appraised, and sold, and the proceeds thereof paid into the state 
treasury to the credit of the Minnesota veterans heme homes 
endowment, bequest and devises fund. 

Sec. 21. Minnesota Statutes 1986, section 198.231, is amended to 
read: 

198.231 [PERSONAL PROPERTY OF DISCHARGED RESI­
DENTS.] 
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Personal property of discharged residents of the veterans heme 
homes that remains unclaimed for one year after discharge may be 
inventoried, appraised, and sold. The proceeds from the sale must be 
deposited into the state treasury. Proceeds from the sale of personal 
property and any funds held on behalf of the resident. in the 
member's depository acconnts must be credited to a separate state 
account and disposed of in accordance with sections 345.41 to 
345.43. 

Sec. 22. Minnesota Statutes 1986, section 198.261, is amended tQ 
read: 

198.261 [CANTEEN AND COFFEE SHOP.] 

Any profits derived from the operation of the eanteen canteens 
and coffee sftet> shops at the Minnesota veterans heme homes shall 
be used by the eemmis8iener board only for the direct benefit ofthe 
residents ofthe heme homes.--

Sec. 23. Minnesota Statutes 1986, section 198.265, is amended to 
read> 

198.265 [DEPOSITORY ACCOUNTS.] 

The eemmissieaer board may accept moneys from residents for 
safe keeping purposes to be returned to such residents on demand. 
Sufficient money shall be retained at the heme homes to satisfy 
normal demand withdrawal requests of the residents and other 
anticipated needs. Residents' deposits shall otherwise be deposited 
in the state treasury to a separate investment account provided by 
the commissioner of finance, which shall be invested by the state 
board of investment in accordance with section llA.21. Residents' 
moneys on deposit in this account may be placed in this account only 
after the member has signed an agreement that the resident is 
willing to have the money in an account that does not draw interest 
directly to the resident perso~ally. 

There is annually appropriated from the account established by 
this section a sufficient amount to return to the Minnesota veterans 
heme homes, upon written request, sufficient money to satisfy the 
deman<rOr residents for the return of their money and other 
requirements. 

The interest earned from the investment of the deposits is annu­
ally appropriated to the commissioner from the account established 
by this section to be used by the eemmissiener board only for the 
direct benefit of the residents of the heme homes, and the interest 
shall be available to the heme homes not less than twice each year. 
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Sec. 24. Minnesota Statutes 1986, section 198.266, is amended to 
read: 

198.266 lIMPREST CASH FUNDS.] 

The eemmissieaeF board may establish an imp rest cash fund in 
accordance with section 15.191, subdivision 2. The purpose of the 
fund is to maintain sufficient money to satisfy normal demand 
withdrawal requests from residents of the veterans homes as pro­
vided for in section 198.265. The fund may also be utilized for the 
payment of costs for residents to participate in on campus work 
therapy programs. 

Sec. 25. Minnesota Statutes 1986, section 198.31, is amended to 
read: 

198.31 [VETERANS HOME, HASTINGS.] 

Control of the state hospital facilities at Hastings is transferred to 
the eemmissieReF ef vetemRs ail'affs board. This transfer includes 
the cemetery. The eemmissiaReF board shall establish a ilQ{) Bed 
veterans home in these facilities. The veterans home shall be 
licensed in accordance with the boarding care rules of the depart­
ment of health. 'I'a the ~ pmetieal, the vctemRs heme at 
HastiRgs shall be sperated in the same maRRer as pravidea i& the 
MiRResata veteraRS heme at MiRReapslis by seetieRS 198.()Ol te 
198.269. 

Sec. 26. Minnesota Statutes 1986, section 198.32, is amended to 
read: 

198.32 [VETERANS HOME; COMPLAINTS; RESIDENT'S 
RIGHTS.] 

Snbdivision L [RESIDENT'S RIGHTS.] A resident of the a 
Minnesota veterans home has the right to complain and otherwise 
exercise freedom of expression and assembly which is guaranteed by 
amendment I of the United States Constitution. The administrator 
of the home shall inform each resident in writing at the time of 
admission of the right to complain to the administrator about home 
accommodations and services. A notice of the right to complain shall 
be posted in the home. The administrator shall also inform each 
resident of the right to complain to the board or to the commissioner 
of veterans affairs. Each resident of the a home Sliall be encouraged 
and assisted, throughout the period of stay in the home, to under­
stand and exercise the rights of freedom of expression and assembly 
as a resident and as a citizen, and, to this end, the resident may voice 
grievances and recommend changes in policies and services to home 
staff, other residents, and outside representatives of the resident's 
choice, free from restraint, interference, coercion, discrimination, or 
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reprisal, including retaliatory eviction. A resident of the a home 
may not be denied any tenant rights available under chapter 566, 
including the right to recover possession of the premises. 

Subd. 2. [RETALIATION PROHIBITED.] '!'he An administrator 
may not retaliate against any resident who exercises the right to 
voice grievances by evicting the,resident. There shall be a rebuttable 
presumption that any eviction within 45 days of the exercise by a 
resident of the right to, voice grievances is retaliatory. 

Sec. 27. Minnesota Statutes 1986, section 198.33, is amended to 
read: 

198.33 [PRIVACY OF RESIDENTS; SEARCH AND SEIZURE 
LIMITED TO CRIMINAL WARRANT.] 

Subdivision 1. [SEARCHES PROHIBITED.] Residents of the 
Minnesota veterans heme homes have the right to a legitimate 
expectation of privacy in their persons and property against unrea­
sonable searches and seizures. A search of a resident's room or 
property may be conducted only when, necessary to protect the 
residents from weapons, illegal drugs, or alCohol, if possession is 
prohibited by the oommissieller board, and is subject to the follow­
mg: 

(a) Prior to conducting a search of a resident's room or property, 
the administrator shall provide written authorization to conduct the 
search. This authorization must identify the resident whose room or 
property is to be searched, state the nature of the risk to the health 
or safety of that resident or to other individuals in the home, set 
forth the facts which establish that the risk exists and the source of 
those facts, and particularly describe the area to be searched and the 
property to be seized. A separate authorization must be completed 
for each resident whose room or property is to be searched. 

(b) The resident shall be informed of the reasons necessitating a 
search of the room or property and shall be present during the 
conduct of the search if the resident requests to be present. A copy of 
the administrator's authorization must be given to the resident. 

(c) If property or other items are taken, a written receipt describ­
ing the property or items taken must be given to the resident. 

(d) The provisions of this section do not restrict the entry by 
employees of the home into a resident's room or into areas where the 
personal possessions of residents are stored for the purpose of 
providing care or services to the resident or for housekeeping and 
maintenance purposes. The provisions ofthis section do not apply to 
inspections conducted by governmental agencies for the purpose of 
assessing compliance with state or federal laws and regulations. 



65th Day] MONDAY, MARCH 7, 1988 8219 

(e) Unauthorized searches or seizures by employees of the Minne­
sota veterans heme homes may be grounds for dismissal. 

Subd. 2. [WAIVER PROHIBITED.] The Minnesota veterans heme 
homes may not require a resident to waive protection against . 
unreasonable searches and seizures as a condition of eligibility for 
admission or continuing residence at the a home. A search con­
ducted under a waiver obtained in violation of this section is an 
unlawful search and seizure and the person aggrieved may move the 
district court for return of the property under section 626.21. 

Sec. 28. Minnesota Statutes 1986, section 198.34, is amended to 
read: 

198.34 [DEPOSIT OF RECEIPTS.] 

Federal money received by the cefflfflissieaeF board for the care of 
veterans in a veterans home, after being credited to a federal receipt 
account, must be transferred to the special revenue fund in the state 
treasury. Money paid to the eefflffiissieaeF board by a veteran or by 
another person on behalf of a veteran for care in a veterans home 
must be deposited in the state treasury and credited to the special 
revenue fund. 

Sec. 29. [TRANSFER.] 

The duties of the commissioner of veterans affairs relating to the 
governance;- management, and administration of the Minnesota 
veterans homes in Minneapous and Hastings, transferred to the 
commissioner of human services ~ the commissioner of adminis­
tration !>,y reorganization order 149, are transferred to tne board of 
directors of the Minnesota veterans homes created in section 5. The 
transfer is governed by Minnesota Statutes, section 15.039. --

Sec. 30. [TRANSFER OF LICENSE; INSPECTION.] 

Notwithstanding Minnesota Statutes, sections 144A.04, subdivi­
sion 4, and 144A.ll, subdiVIsion 2, the commissioner of health shall. 
issue new licenses for the Minnesota veterans homes in Minneapous 
and Hastings to file board of directors of the homes upon the 
application of the ooard. 

The commissioner of health shall conduct an announced on-site 
reVIeW of the Minnesotaveteransnomes within 30 daYh after the 
issuance officenses to the board of dITeCfor8.'T'lle board s all invite 
oilicials of the VeteraDS'A'd'iilliliStration to also cOiiOuCt an inspec:: 
tion. 

Sec. 31. [APPROPRIATION.] 
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$30,000 in fiscal year 1988 and $125,000 in fiscal yeN 1989 is 
appropriate a from the generall'iiiid to the board of the innesota 
veterans homes for the purposes of Minnesota Statutes, cliapter 198. 

Sec. 32. [REPEALER.] 

Minnesota Statutes 1986, sections 196.02, subdivision 3; and 
198.06, are repealed. 

Sec. 33. [EFFECTIVE DATE.] 

Sections 1 to 32 are effective the day following final enactment." 

Delete the title and insert: 

''A bill for an act relating to state agencies; returning the control 
of the Minnesota veterans home to the department of veterans 
affairs; creating the. veterans home board of directors and providing 
for its powers and duties; providing for the appointment of deputy 
commissioners and providing for their powers and duties; appropri­
ating money; amending Minnesota Statutes 1986, sections 196.03; 
196.05; 198.001; 198.01; 198.022; 198.03; 198.05; 198.065; 198.075; 
198.16; 198.161; 198.23; 198.231; 198.261; 198.265; 198.266; 198.31; 
198.32; 198.33; and 198.34; proposing coding for new law in Minne­
sota Statutes, chapters 196 and 198; repealing Minnesota Statutes 
1986, sections 196.02, subdivision 3; and 198.06." 

With the recommendation that when soamended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 1751, A bill for an act relating to state finances; 
providing for the cancellation of combined sewer overflow loan 
repayments to the state by the city of Minneapolis upon certain 
conditions. 

Reported the same back with the following amendments: 

Page 1, after line 20, insert: 

"Sec. 2. [RIVERFRONT REDEVELOPMENT BONDS.] 

Subdivision !.: The city of Saint Paul is authorized to issue 
$10,500,000 in general obligation bonds for the purpose of Shepard 
and Warner~oad reconstruction, relateClTahd acquisition and 
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riverfront redevelopment. None of these funds may be used to 
develop a grade-separated interchange at the intersection of Shep­
ard and Chestnut roads. The bonds must be issued before December 
31, 1988. Bonds issued pUrsUaiitto thissiilX!lVi'sWiiSliali not be 
illcliUIeUin the net debt of the city as defined in its clilli'fer or in 
Minnesota Statutes, section 475.51, subdivision 4. 

Subd. ~ Upon certification J:lx the city of Saint Paul to the state 
department of finance and pollution control agency that the city has 
issued $10,500,000 in bonds under subdivision 1, any current or 
future repayments requITeOJ:lx Milliiesota Statutes, sectIon 116.162, 
SUbdlVision 6, are canceled." 

Renumber remaining section in sequence 

Page 1, line 23, delete "section 1 takes" and insert "sections 1 and 
2 take" ~~ 

Amend the title as follows: 

Page 1, line 4, after "Minneapolis" insert "and the city of Saint 
Paul" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1795, A bill for an act relating to human services; 
creating a task force to study building code standards for family and 
group family day care homes; changing building code requirements 
concerning certain child care facilities; amending Minnesota Stat­
utes 1987 Supplement, section 16B.61, subdivision 3. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs 'to 
which was referred: 

H. F. No. 1796, A bill for an act relating to counties; exempting the 
issuance of certain county bonds from the election requirement; 
authorizing county building fund levies; amending Minnesota Stat-
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utes 1986, sections 373.25, subdivision 1; 475.52,subdivision 3; and 
475.58, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapter 373. 

Reported the same back with the following amendments: 

Page 2, delete lines 9 and 10 

Page 2, line 11, delete "(d)" and insert "(c)" 

Page 2, line 13, delete "(e)" and insert "(d)" 

Page 2, line 16, delete "(I)" and insert "(e)" 

Page 2, line 25, delete "£g2" and insert "(I)" 

Page 3, line 14, delete "The" 

Page 3, delete lines 15 and 16 

Page 4, delete lines 4 to 13 

Page 5, delete lines 10 to 23 

Page 5, line 24, delete "§." and insert "1" 

With the recommendation that when so amended the bill pass. 

The report \Vas adopted. 

Kalis from the Committee on Transportation to which was re­
ferred: 

H. F No. 1803, A bill for an act relating to motor vehicles; 
requiring mandatory annual inspection of motor vehicle emission 
control equipment on vehicles registered in the metropolitan area; 
prescribing powers and duties of the pollution control agency and 
the department of public safety; imposing fees for inspection; pre­
scribing penalties; appropriating money; proposing coding for new 
law in Minnesota Statutes, chapter 116. 

Reported the same back with the following amendments: 

Page 8, after line 29, insert: 

"Sec. 7. Minnesota Statutes 1986, section '296.16, is amended by 
adding a subdivision to read:. 
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Subd. 1a. [MINIMUM OXYGEN CONTENT.] Unleaded gasoline 
with an octane ratin

d
g of 90 or· less may not be sold in the 

metropolitan area as efineOln section 473.121, for use in motor 
vehicles unless i.! ~ ~ gasoline OIendconsisting of3.5 oxygencontent 
~ weight. 

Sec. 8. lRECOMMENDATION OF AN OXYGENATED FUEL.] 

~ January h 1989, the commissioners of the departments of 
agriculture, transportation, the public service commission, and the 
pollution control agency shall recommend to the legislature ~ 
specific oxygenated fuel and a formula for commning that fuel with 
gasoline, to meet the requirement imposed ~ section 'i. In selecting 
the recommended fuel, the following must ~ considered: 

(1) the goals ofimproving air quality in Minnesota and meeting 
fedeniT'air quality standards; 

(2) the imgact offederal legislation imposing arequirement that 
gasoline be lencled with oxygenated fuel; 

(3) the possibility of ~ reduced need for an inspection and 
maintenance program; 

(4) the effect on engine use and wear of the various oxygenated 
fuels, and the impact of their use on the warranties of motor vehicles 
and other gasoline-powereaintemal combustion engines; 

(5) the energy efficiency of the various fuels; 

(6) the physical feasibility of blending the fuels with gasoline; 

(7) the current and potential availability of each oxygenated fuel 
from sources in Minnesota; 

(8) the effect on the highway users distribution fund; and 

(9) other relevant matters." 

Page 9, line 10, delete "! to ~" and insert "! to !! and §." 

Page 9, line 11, after the period insert "Section 7 is effective 
January h 1991. Sections ~ and 10 are effective July 1,1988." 

Renumber the sections in sequence 

Correct internal references 

Delete the title and insert: 
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"A bill for an act relating to motor vehicles; requiring mandatory 
annual inspection of motor vehicle emission control equipment on 
vehicles registered in the metropolitan area; prescribing powers and 
duties of the pollution control agency and the department of public 
safety; imposing fees for inspection; prescribing penalties; requiring 
that gasoline sold in the metropolitan area for use in motor vehicles 
must contain oxygenated fuel; requiring the commissioners of agri­
culture, pollution control agency, and public service to recommend 
an oxygenated fuel to the legislature; appropriating money; amend- -
ing Minnesota Statutes 1986, section 296.16, by adding a subdivi­
sion; proposing coding for new law in Minnesota Statutes, chapter 
116." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Environment and Natural 
Resources. 

The report was adopted, 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 1809, A bill for an act relating to the operation of the 
state displaced homemaker program; providing assistance to dis­
placed homemakers; appropriating money. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re­
ferred: 

H. F. No. 1818, A bill for an act relating to traffic regulations; 
providing for alternative slow-moving vehicle emblem for persons 
with sincerely held religiou,s beliefs; amending Minnesota Statutes 
1987 Supplement, section 169.522, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 1860, A bill for an act relating to the city of Minneapolis; 
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providing conditions for contractors bonds; amending Laws 1980, 
chapter 595, section 3, by adding a subdivision. 

Reported the same back with the following amendments: 

Page 2, after line 3, insert: 

"Sec. 3. Laws 1980, chapter 595, section 3, is amended by adding 
a subdivision to read: 

Subd. 13. No bond required from a contractor or developer for any 
work of construction may be waived or reduced under this section." 

Renumber the remaining section in sequence 

Amend the title as follows: 

Page 1, line 4, delete "a subdivision" and insert "subdivisions" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Local and Urban Affairs. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 1862, A bill for an act relating to the city of Minneapolis; 
providing for the appointment, compensation, and liability of cer­
tain city employees and contractors; amending Laws 1969, chapter 
937, section 1, subdivision 9, as amended, and 9a; Laws 1980, 
chapter 607, article 15, section 21; and Laws 1987, chapter 55, 
section 2. 

Reported the same back with the following amendments: 

Page 1, line 26, before the period insert ", 

(k) Director of regulatory service; 

(1) Director of communications and information service; 

(m) Director of neighborhood services; 

(n) Assistant to coordinator; 

(0) Labor relations representative" 
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With the recommendation that when so amended the bill pass and 
be re-referredto the Committee on Local and Urban Affairs. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 1863, A bill for an act relating to North Suburban 
Hospital District; authorizing renovation and USe of the Fridley 
Assembly of God Church property for health or social services .. 

Reported the same back with the following amendments: 

Page 1, line 11, delete "Moundsview" and insert "Mounds View" 

Page 1, line 23, delete "following final enactment" and insert 
"after compliance with Minnesota Statutes, section 645.021, subdi­
vision 3, !:>.Y. the hospital board of the North Suburban Hospital 
District." 

Page 1, delete lines 24 and 25 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 1877, A bill for an act relating to labor; regulating the 
labor-management committee grant program; amending Minnesota 
Statutes 1986, sections 179.81, subdivisions 2 and 4; 179.82; 179.83, 
subdivision 1; 179.84, subdivision 1; and 179.85; repealing Minne­
sota Statutes 1986, sections 179.83, subdivision 2; and 179.84, 
subdivision 2. 

Reported the same back with the recommend~tion that the bill 
pass. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 1914, A bill for an act relating to insurance; regulating 
the issuance of health and accident policies; liability policies; 
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homeowners policies; no-fault auto policies; dram shop policies; 
regulating trade practices; prohibiting the reduction of limits by the 
costs of defense in certain liability policies; requiring rented vehicle 
coverage in certain liability policies; regulating rehabilitations and 
liquidations; limiting the application of the life and health guaranty 
association to policies and annuity contracts owned by Minnesota 
residents; regulating insurance agent continuing education; provid­
ing for the extraterritorial application of accident and health 
coverages; mandating certain accident and health and long-term 
care benefits; defining certain terms related to the payment oflosses 
under fire insurance policies;Tequiring coverage for water damage; 
defining certain terms; regulating rented motor vehicle coverages; 
clarifying a certain term related to disability and income loss 
benefit under the no-fault automobile act; providing for the return of 
unearned life insurance premiums upon surrender of the policy; 
regulating collision damage waivers; regulating certain dram shop 
policy exclusions; regulating notaries public; extending the period of 
appointment; amending Minnesota Statutes 1986, sections 60A.02, 
subdivision 7, and by adding a subdivision; 60A.08, by adding 
subdivisions; 60A.17, subdivisions 1 and 10; 60A.1701, subdivisions 
1 and 9; 60B.I7, subdivision 2, and by adding subdivisions; 6IA.011, 
subdivision 1; 6IB.03, subdivision 6; 62A.OI; 62A.46, subdivisions 2 
and 4; 62B.02, subdivision 6; 65A.OS, by adding a subdivision; 
65A.ll; 65A.27, subdivision 1, and by adding a subdivision; 65A.33, 
subdivision 3; 65B.44, subdivision 3; 72A.20, by adding subdivi­
sions; 340A.409, subdivision 1; 359.02; 359.03; and 359.05; Minne­
sota Statutes 1987 Supplement, sections 45.025, subdivision 8; 
45.027, subdivision 7; 60A.1701, subdivisions 5, 7, and S; 61A.092, 
subdivision 3; 61B.02, subdivision 1; 62A.041; 62A.I52, subdivision 
2; 62A.I7, subdivision 2; 62A.27; 62A.46, subdivision 11; 62A.4S, 
subdivisions 1, 2, and 7; 62A.50, subdivision 3; 62E.06, subdivision 
1; 65B.15, subdivision 1; 65B.49, subdivision 5a; 65B.525, subdivi­
sion 1; 72A.I25, by adding subdivisions; 72A.20, subdivisions 15 and 
17; and 72A.20I, subdivision 5; proposing coding for new law in 
Minnesota Statutes, cbapters 45; 62A; 65A; and 72A; repealing 
Minnesota Statutes 1986, sections 359.061; 359.07; and 359.071; 
Minnesota Statutes 1987 Supplement, sections 60A.23, subdivision 
7; and 60C.06, subdivision 5. 

Reported the same back with tbe following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 45.025, 
subdivision 8, is amended to read: 

Subd. 8. lCIVIL REMEDY] A person violating this section is 
liable to a purchaser of the investment product. The purchaser may 
sue either in equity for rescission upon tender of the investment 
product or at law for damages if the purchaser no longer owns the 
investment product. In an action for rescission, the p~rchaser is 
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entitled to recover the consideration paid for the investment product, 
together with interest at the legal rate, costs, and reasonable 
attorney fees, less the amount of any income received on the 
investment product. In an action at law, damages are the consider­
ation paid for the investment product together with interest at the 
legal rate to the date of disposition, costs, and reasonable attorney 
fees, less the value of the investment product at the date of 
disposition. Subject to the exceptions in subdivision 3, if the adver­
tisement advertises an investment product whose interest rate 
varies according to the earnings or income of the issuer and if the 
advertisement projects the accumulated earnings for a period longer 
than one year, the issuer and agent are jointly and severally liable to 
the purchaser for the difference in the principal and interest received 
by the purchaser and the principal and interest as projected in the 
advertisement. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 45.027, 
subdivision 7, is amended to read: 

Subd. 7. [ACTION AGAINST LICENSEES.] In addition to any 
other actions authorized by this section, the commissioner may, by 
order, deny, suspend, or revoke the authority or license of a person 
subject to chapters 45 to 83, 309, or 332, or censure that person if the 
commissioner finds that: 

(1) the order is in the public interest; ffi' and 

(2) the person has violated chapters 45 to 83, 309, or 332. 

Sec. 3. Minnesota Statutes 1986, section 60A.02, is amended by 
adding a subdivision to read: 

Subd. 2a. [CONTINUED.] An insurance policy that is issued for ~ 
term in excess of one year or that has no specified term or that g; 
designated as being continuous ~ "continued" each year on the 
anniversary date of the issuance of the policy. 

Sec. 4. Minnesota Statutes 1986, section 60A.OB, is amended by 
adding a subdivision to read: 

Subd. 12. [REDUCTION OF LIMITS BY COSTS OF DEFENSE 
PROHIBITED.] No insurer shall issue or renew ~ policy ofliability 
insurance in this state, other than professional liability insurance, 
that reduces the limits of liabiIItyStated in the pohcy ~ the costs of 
legal defense. 

Sec. 5. Minnesota Statutes 1986, section 60A.OB, is amended by 
adding a subdivision to read: 

~-- ----------------------------------------------------------------~ 
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Subd. 13. [EXCLUSIONS.] All liability policies must provide 
coverage for rented vehicles as required in chapter 65B . 

. This subdivision does not ~ to liability policies that the 
commissioner has exempt~order. 

This coverage can be excess over any and all specific motor vehicle 
coverage that is applic~ 

Sec. 6. Minnesota Statutes 1986, section 60A.17, subdivision 10, is 
amended to read: 

Subd. 10. [COMMISSIONS OR COMPENSATION.] No commis­
sion or other compensation, including commission-splitting, rebate, 
finder's fees, or otherwise, shall be paid or allowed by any person, 
firm, or corporation to any other person, firm, or corporation acting, 
or assuming to act, as an insurance agent without a license therefor. 
A duly licensed agent may pay commissions or assign or direct that 
commissions be paid to a partnership of which the agent' is a 
member, employee or agent, or to a corporation of which the agent is 
an officer, employee or agent. This section shall not prevent the 
payment or receipt of renewal or other deferred commissions to or by 
any person solely because the person has ceased to hold a license to 
act as an'insurance agent. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 60A.17, 
subdivision 12, is amended to read: 

Subd. 12. [LIABILITY FOR PLACING INSURANCE IN UNAU­
THORIZED COMPANY] Any person, regardless of whether that 
person is required to' be licensed as an· insurance agent, who 
participates in any manner in the sale of any insurance policy or 
certificate, or any other contract providing benefits, for or on behalf 
of any company which is required to be, but which is not authorized 
to engage in the business of insurance in this state, other than 
pursuant to sections 60A.195 to 60A.209, shall be personally liable 
for all premiums, whether earned or unearned, paid by the insured, 
and the premiums may be recovered by the insured. In addition, 
except for ~ policy, certificate, or contract issued pursuant to 
sections 60A.195 to 60A.209,that person shall be personally liable 
for any loss the insured has sustained or may sustain if the loss is 
one resulting from a risk or hazard covered in the issued policy, 
certificate, or contract or' which would have been covered if the 
policy, certificate, or contract had been issued to the purchaser of the 
insurance. 

Sec. 8. Minnesota Statutes 1986, section 60A.1701, subdivision 1, 
is amended to read: 

Subdivision 1. [DEFINITION.] For the purposes of this section, 
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"course" means a course, program of instruction, or seminar of 
continuing insurance education. A "national examination" is a 
program of instruction, provided either in ~. classroom or through 
home study, that leads to ~ nationally recognized professional 
insurance designation and concludes with ~ proctored graded exam­
ination. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 60A.1701, 
subdivision 5, is amended to read: 

Subd. 5. [POWERS OF THE ADVISORY TASK FORCE.] (a) 
Applications for approval of individuals responsible for monitoring 
course offerings must be submitted to the commissioner on forms 
prescribed by the commissioner and must be accompanied by a fee of 
not more than $50 payable to the state of Minnesota for deposit in 
the general fund. A fee of $5 for each hour or fraction of one hour of 
course approval sought must be forwarded with the application for 
course approval. If The advisory task force 's ereatea, it shall make 
recommendations to the commissioner regarding the accreditation 
of courses sponsored by institutions, both public and private, which 
satisfy the critel"ia established by this section, the number of credit 
hours to be assigned to the courses, and rules which may be 
promulgated by the commissioner. The advisory task force shall seek 
out and encourage the presentation of courses. 

(b) If The advisory task force is ereated, it shall make recommen­
dations and provide subsequent evaluations to the commissioner 
regarding procedures for reporting compliance with the minimum 
education requirement. 

(c) The advisory task force shall recommend the approval or 
disapproval of national examinations that meet the criteria estab­
lished fu: this section and the number of continuing education credit 
hours to be awarded. In oraer to be approved, a national examina­
tion must: -----

(1) lead to ~ nationally recognized professional insurance desig­
nation; and 

(2) conclude with ~ written examination that g; proctored. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 60A.1701, 
subdi vision 7, is amended to read: 

Subd. 7. [CRITERIA FOR COURSE ACCREDITATION.] (a) The 
commissioner may accredit a course only to the extent it is designed 
to impart substantive and procedural knowledge of the insurance 
field. The burden of demonstrating that the course satisfies this 
requirement is on the individual or organization seeking accredita­
tion. The commissioner shall approve any educational program 
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approved by Minnesota Continuing Legal Education relating to the 
insurance field. 

(b)_The commissioner shall approve or disanrove national exam­
inations that are recomffienaed for approva Q,Y the advisory task 
force. In order for an agent to receive full confiiiUing educatloii 
credit for !Ie national exammation, the agent must pass the exami­
nation. An agent studying for '! national examination through 
classroom instruction may receive continuin education regardless 
of the agent's participation in the proctore examination as deter-
mined by the task force. -

(e) The commissioner may not accredit a course: 

(1) that is designed to prepare students for a license examination; 

- .-
(2) in mechanical office or business skills, including typing, 

speedreading, use of calculators, or other machines or equipment; 

(3) in sales promotion, including meetings held in conjunction 
with the general business of the licensed agent; 

(4) in motivation, the art of selling, psychology, or time manage­
ment; 

(5) unless, with the exception of home study for nationalexami­
nations, the student attends classroom instruction conducted by an 
instructor approved by the department of commerce; or 

(6) which can be completed by the student at home or outside the 
classroom without the supervision of an instructor approved by the 
department of commerce. -

Sec. 11. Minnesota Statutes 1987 Supplement, section 60A.1701, 
subdivision 8, is amended to read: 

Subd. 8. [MINIMUM EDUCATION REQUIREMENT.] Each per­
son subject to this section shall complete annually a minimum of 00 
15 credit hours of courses accredited by the commissioner. Any 
person teaching or lecturing at an accredited course qualifies for .:g .. 
three times the number of credit hours that would be granted to a 
person completing the accredited course. No _ than ten eredit 
he1H'S pel' yeaf' may be_ epeditedta a peFS6ft feF instructor shall 
receive credit for instruction or -attendance at subsequent offern;gs 
of the same course. Courses may not be sponsored- by, offered by, or 
atliliated with an insurance company or its agents. Cellrses Sfl6ft­
sered by, e!fere" by, er affiliated with iHl inSllFanee eemjlany er 
agent may ,estrict its stll"ents ta agents ef tbe-eemjlany er ageney. 
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Sec. 12. Minnesota Statutes 1986, section 60A.1701, subdivision 
9, is amended to read: 

Subd. 9. [WAIVER OF REQUIREMENTS.] (a) The commissioner 
may grant a waiver or an extension oftime up to 90 days to complete 
the minimum education requirement to an individual upon a 
showing of good cause. It is the licensed person's responsibility to 
request a waiver or extension on a form prescribed by the commis­
sioner. As of the day the licensed person properly files a request for 
a waiver or extension, the license remains in effect until the 
commissioner notifies the licensed person of the commissioner's 
decision. The - commissioner may approve a waiver or extension 
subject to any reasonable conditions. The person's license remai,!s in 
effect during the compliance period determined by the commis­
sioner. If the licensed person fails to comply with any reasonable 
conditions imposed by the commissioner, -the commissioner shall 
terminate the license. If the request for a waiver or extension is 
denied by the commissioner, the licensed person shall have 30 days 
within which to satisfy the minimum education requirement in­
volved in the request for a waiver or extension. If the minimum 
education requirement is not satisfied within the compliance period, 
the commissioner shall· terminate the person's license. 

(b) Upon application on a form prescribed by the commissioner, the 
commissioner may grant a waiver of the minimum education re­
quirement to a ~ .,., elass ef li"eBsed !,eFsaHS """" a shawiBg ef 
geed _ licensee who is no longer actively engaged in the 
solicitation and sale ol'TriSurance. A licensed person seeking suc~ 
waiver from the requirements of this section may be requireato 
submit information to the commissioner that substantiates the 
person's retirement orInactive status. A liceDsed a'rson receiving a 
waiver from the commissioner may maintain an renew"! license 
but may not solicit or sell new insurance business whlleThis waiver 
is in effect. For the purposes of receiving renewal commissions, and 
otner benef'i'tSor compensation from insurers, an ~e[dt receivin~ a 
WaiVer under this section is coiiSldered to be the ~ of "! va id 
insurance agent license in th,S state. 

Sec. 13. Minnesota Statutes 1986, section 60A.198, subdivision 1, 
is amended to read: 

Subdivision 1. [LICENSE REQUIRED.] A person shall not act in 
any other manner as an agent or broker in the transaction of surplus 
lines insurance.miless licensed under sections 60A.195 to 60A.209. 
!2 licensed resident agent j,ay, without a sn,rPlus lines license, place 
and receive compensation or placement of ~ poliCYWith ~ surplus 
lines licensee. 

Sec. 14. Minnesota Statutes 1986, section 60A.205, is amended by 
adding a subdivision to read: 
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Subd. 3. [LIABILITY OF RESIDENT AGENT.] Notwithstanding 
any other provision of sections 60A.195 to 60A.209, !'Ie. licensed 
resident ige!)\~lacinf.business through a licensee shaIl not be held 
personal y ha e un eBS the agent has failed to assure that the 
insurer or licensee has complied with the notification requirement 
provided under section 60A.207. 

Sec. 15. Minnesota Statutes 1986, section 60B.17, subdivision 2, is 
amended to read: 

Subd. 2. [GENERAL POWER.] Subject to court approval, the 
rehabilitator may take such action as that person deems necessary 
or expedient to reformandrevitalize the insurer. The rehabilitator· 
shall have all the powers of the officers and managers, whose 
authority shall be suspended, except as they are redelegated by the 
rehabilitator and shall have full power to direct and manage, to hire 
and discharge employees subject to any contract rights they may 
have, and to deal with the property and business of the insurer. 

The rehabilitator may negotiate with !'Ie creditor to compromise !'Ie 
claim. 

Sec. 16. Minnesota Statutes 1986, section 60R17, is amended by 
adding a subdivision to read: 

Subd. R [TREATMENT OF CLAIMS.] A plan 'day discharge the 
claims of creditors arising before the eliective ate of the ['an, 
except that the claims of secm:e.rcreditors must be provided' or to 
the extent of their coIrateral value. The plan must providefor 
secured claims !!,y paying secureil'CreditOrS"the equIValent of the IaU 
market value of the collateral securing their claims. The fair market 
value must beoetermined on the date of the hearing to approve the 
pla(j' The plan may modify the tune oveiWI:iich repayment may be 
ma e or the interest rate or finance charge of a security agreement. 

Sec. 17. Minnesota Statutes 1986, section 60Rl7, is amended by 
adding a subclivisipn to read: 

Subd. 9. [PLAN APPROVAL.] The court shall approve a plan that 
is in the best interest of insuredS or the public. In determming 
Whether a pLan

l 
is in the oestinterests onIie msuredS or the public, 

the court ~ give great weight to the recommenttation of the 
renabilitator and the commissioner. U1it the court's approval of the 
plan" the insurer and alI creditors are ounah its terms. ApproVal 
of t e plan discharges alI claims against the insurer and the 
insurer's property ~ free and clear of all claims or interests of !'Ie 
credItor, except to the extent provided in tlie plan. 

Sec. 18. Minnesota Statutes 1986, section 61A.Oll, subdivision 1, 
is amended to read: 
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Subdivision 1. Notwithstanding any other provision of law when 
any insurer, including ~ fraternal benefit society, admitted to 
transact life insurance in this state pays the proceeds of or payments 
under any policy of life in~urance,individual or group, such insurer 
shall pay interest at a rate not less than the then current rate of 
interest on death proceeds left on deposit with the insurer, computed 
from the insured's death until the date of payment, on any such 
proceeds or payments payable to a beneficiary residing in this state, 
or to a beneficiary under a policy issued in this state or to a 
beneficiary under a policy insuring a person resident in this state at 
the time of death. If the insurer has no established current rate of 
interest for death proceeds left on deposit with the insurer, then the 
rate of interest to be paid under this subdivision shall be the rate of 
interest charged by the insnrer to policy holders for loans under the 
insurer's policies. 

Sec. 19. Minnesota Statutes 1987 Supplement, section 61A.092, 
subdivision 3, is amended to read: 

Subd. 3. [NOTICE OF OPTIONS.] Upon termination of or layoff 
from employment of a covered employee, the employer shall inform 
the employee of: 

(1) the employee's right to elect to continue the coverage; 

(2) the amount the employee must pay monthly to the employer to 
retain the coverage; 

(3) the manner in which and the office ofthe employer to which the 
payment to the employer must be made; and 

(4) the time by which the payments to the employer must be made 
to retain coverage. 

The employee has 60 days within which to elect coverage. The 
60-day period shall begin to run on the date coverage would 
otherwise terminate or on the date upon which notice of the right to 
coverage is received, whichever is later. 

Notice must be in writing and sent by first class eeFtiiied mail to 
the employee's last known address which the employee has provided 
to the employer ... 

A notice in substantially the following form is sufficient: "As a 
terminated or laid off employee, the law authorizes you to maintain 
your group insurance benefits for a period of up to 18 months. To do 
so, you must notify your former employer within 60 days of your 
receipt of this notice that you intend to retain this coverage and 
must make a monthly payment of $ ........ , ... at ........... . 
by the ............. of each month." . . 
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Sec. 20. Minnesota Statutes 1987 Supplement, section 6IB.02, 
subdivision 1, is amended to read: 

Subdivision 1. [SCOPE.] Sections6IB.01 to 6IB.I6 apply to direct 
life insurance policies, health insurance policies including sub­
scriber contracts issued by a nonprofit health service plan corpora­
tion operating under chapter 62C, annuity contracts, and contracts 
supplemental to life and health insurance policies or annuity 
contracts owned Qy Minnesota residents, issued by persons autho­
rized at any time to transact insurance or business as a nonprofit 
health service plan corporation operating under chapter 62C in this 
state. Sections 6IB.OI to 6IB.I6 do not apply to: 

(a) any. policy or contract or part thereof under which the risk is 
borne by the policyholder; 

(b) any policy or contract or part thereof assumed by an impaired 
insurer under a contract of reinsurance other than reinsurance for 
which assumption certificates have been issued; 

(c) any policy or contract issued by an assessment benefit associ­
ation operating under chapter 63, or a fraternal benefit society 
operating under chapter 64B; 61' 

(d) any health insurance policies issued by a person other than a 
person authorized to write life insurance in this state or other than 
a person whose corporate charter would permit the writing of life 
insurance but who is authorized to write only health insurance in 
this state; or 

(e) any policy not owned fu>: " Minnesota resident. 

Sec. 2I .. Minnesota Statutes 1986, section 6IB.03, subdivision 6, is 
amended to read: 

Subd. 6. "Covered policy" means any policy or contract owned Qy 
a Minnesota resident to which sections 6IB.OI to 6IB.I6 apply, as 
provided in section 6IB.02. 

Sec. 22. Minnesota Statutes 1986, section,62A.01, is amended to 
read: 

62A.01 [POLICY OF ACCIDENT AND SICKNESS INSURANCE 
DE,FINED.] 

The term "policy of accident and sickness insurance" as used 
herein includes any policy covering the kind of insurance described 
in section 60A.06, subdivision 1, clause (5)(a). 
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For purposes of chapters 62A and 62E, the term "policy" also 
includes a certificate of insurance or sImilar eviOeiiCe of insurance 
coverage issued to ~ Minnesota resIdent. 

This section supersedes any inconsistent provision of chapters 
62A and 62E. 

12 policy of accident and sickness insurance that ~ issued or 
delivered in this state and that covers" person residing in another 
state may as to that person provide coverage or contain provisions 
that are less favorable to that person than required !Jy chapters 62A 
and 62E. Less favorahle coverages or provisions must meet the 
requirements that the state III which the person resides would have 
reguired had the policy been issued or delivered in that state. 

Sec. 23. Minnesota Statutes 1987 Supplement, section 62A.041, is 
amended to read: 

62A.041 [MATERNITY BENEFITS.\ 

Subdivision 1. [DISCRIMINATION PROHIBITED AGAINST UN­
MARRIED WOMEN.] Each group policy of accident and health 
insurance and each group health maintenance contract shall provide 
the same coverage for maternity benefits to unmarried women and 
minor female dependents that it provides to married women includ­
ing the wives of employees ch\,osing dependent family coverage. If an 
unmarried insured or an unmarried enrollee is a parent of a 
dependent child, each group policy and each grollP contract shall 
provide the same coverage for that child as that provided for the 
child of a married employee choosing dependent family coverage if 
the insured or the enrollee elects dependent family coverage. 

Each individual policy of accident and health insurance and each 
individual health maintenance contract shall provide the same 
coverage for maternity benefits to unmarried women and minor 
female dependents as that provided for married women. If an 
unmarried insured or an unmarried enrollee is a parent of a 
dependent child, each individual policy and each individual contract 
shall also provide the same coverage for that child as that provided 
for the child of a married insured or a married enrollee choosing 
dependent family coverage if the insured or the enrollee elects 
dependent family coverage. 

Subd. 2. [LIMITATION ON COVERAGE PROHIBITED.] Each 
group policy of accident and health insurance, except for policies 
which only provide coverage tor specified diseases, or each group 
subscriber contract of accident and health insurance or health 
maintenance contract, issued or renewed after August 1. 1987, shall 
include maternity henefits in the same manner as any other illness 
covered under the policy or contract. 
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Subd. 3. [ABORTION.] For the purposes of this section, the term 
"maternity benefits" shall not include elective, induced abortion 
whether performed in a hospital, other abortion facility, or the office 
of a physician. 

This section applies to policies and contracts issued, delivered, or 
renewed after August 1, 1985, that cover Minnesota residents. 

Sec. 24. [62A.047] [LIMITATION ON PREAUTHORIZATIONS.] 

No policy of accident and sickness insurance issued or renewed in 
this state may contain a provision that renders an insured person 
ineligible to receive fun-benefits because of the insured's failure to 
obtain preauthorization !f that failure occurs after emergency 
confinement or emergency treatment; provided, however, that to the 
extent that file insurer can show actual prejudice caused ~ the 
failure to obtain preauthorization, the insured may be denied all or 
part of Their benefi ts. _ 

Sec. 25. [62A.155] [TREATMENT RESTRICTIONS,] 

No gt"C>1l£ policy or plan of health and accident insurance regu­
lated under this chapter which provides coverage for !Ie particular 
health care treatment or procedure shall contain a provision requir­
iEg that the health care treatment or procedure be performed within 
an unreasonable time period. 

Sec. 26. Minnesota Statutes 1987 Supplement, section 62A.17, 
subdivision 2, is amended to read: 

Subd. 2. [RESPONSIBILITY OF EMPLOYEE.] Every covered 
employee electing to continue coverage shall pay the former em­
ployer, on a monthly basis, the cost of the continued coverage. Ifthe 
policy, contract, or health care plan is administered by a trust, every 
covered employee electing to continue coverage shall pay the trust 
the cost of continued coverage according to the eligibility rules 
established by the trust. In no event shall the amount of premium 
charged exceed 102 percent of the cost to the plan for such period of 
coverage for similarly situated employees with respect to whom 
neither termination nor layoff has occurred, without regard to 
whether such cost is paid by the employer or employee. The employee 
shall be eligible to continue the coverage until the employee Beeames 
ea;'lCl'Ca satisfies any preexisting conditions limitations and obtains 
full health care coverage under another group health plan, or for a 
period of 18 months after the termination of or layoff from 
employment, whichever is shorter. 

Sec. 27. [62A.215] [CONVERSION PRIVILEGES UNDER AN 
INDIVIDUAL AND GROUP POLICY] 
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Subdivision 1. [COVERAGE PRIVILEGES.J Every individual and 
~ policy, plan, or contract of accident and health insurance 
providing coverage of hospital or medical expenses, which in addi­
tIon to covering the insured also provides coverage to the depen­
dents of the insured, shall contain -'" provision allowing -'" former 
dependent of an insured, without providing evidence of insurability, 
to obtain from the insurer, upon the termination of coverage, 
conversion coverage providing at least the same policy, plan, or 
contract with identical coverage, priced at ~ rate appropriate for 
individuals of the same age and sex. A policy, plan, or contract 
providing reduced benefits at -'" reduced fremium rate may be 
accepted by the former dependent in lieu 0 the optional coverage 
otherwise required h this section. The individual policy, plan, or 
contract shall be renewable annually at the option of the former 
dependent as long as the former dependent ~ not covered under 
another qualified plan as defined in section 62E.02, subdivision 4, 
!o!l' to age 65 or to the day before the date of eligibility for coverage 
under title XVIII of the Social Security Act, as amended. 

Subd. 2. [TERMINATION UPON ATTAINMENT OF SPECIFIC 
AGETEvery individual and group policy, plan, or contract of 
accident and health insurance providing coverage of hospital or 
medical expenses, which in addition to covering the insured also 
provides coverage to the dependents ot the insured, and which 
provides that coverage of a dependent child terminates upon attain­
ment of -'" specified age, must also provide that attainment of that 
agll does not terminate coverage while the dependent child is -'" 
fu -time student in a college, university, or an area vocational 
technical institute-accredited lly the Minnesota dePartment of 
education, except that coverage under the individual or ~ 
policy, plan, or contract need not be extended beyond age 23 for the 
full-time student. 

This section applies to all policies, plans, and contracts issued lly 
organizations hcensed under chapters 62A,62C, 62D, and 62H. 

Sec. 28. Minnesota Statutes 1987 Supplement, section 62A.27, is 
amended to read: 

62A.27 [COVERAGE FOR ADOPTED CHILDREN.] 

Ns An individual or group policy or plan of health and accident 
insurance regulated under this chapter or chapter 64B, subscriber 
contract regulated under chapter 62C, or health maintenance con­
tract regulated under chapter 62D, I'revieiRg eeverage M mere 
than ffile pel'S<ffi may be issHed 61' reRewed ill this state after f."g>lst 
l, 198&, liRless tI>e peHey, plan, 61' eeBtraet eaveffl that provides 
coverage to a Minnesota resident must cover adopted children of the 
insured, subscriber, or enrollee on the same basis as other depen­
dents. Consequently, the policy or plan shall not contain any 
provision concerning preexisting condition limitations, insurability, 
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eligibility, or health underwriting approval concerning adopted 
children. 

The coverage required by this section is effective from the date of 
placement for the purpose of adoption and continues unless the 
placement is disrupted prior to legal adoption and the child is. 
removed from placement. 

Sec. 29. Minnesota Statutes 1986, section 62A.46, subdivision 2, is 
amended to read: 

Subd. 2. [LONG-TERM CARE POLICY.] "Long-term care policy" 
means an individual or group policy, certificate, subscriber contract, 
or other evidence of coverage that provides benefits for medically 
prescribed long-term care, including nursing facility services aHd, 
home care services, and adult day care services, pursuant to the 
requirements of sections 62A.46 to 62Ali6 62A.58. A long-term care 
policy must contain a designation specifying whether the policy is a 
long-term care policy AA or A and a caption stating that the 
commissioner has established two categories of long-term care 
insurance and the minimum standards for each. 

Sections 62A.46, 62A.48, and 62A.52 to 62A.1i6 62A.58 do not 
apply to a long-term care policy issued to (a) an employer or 
employers or to the trustee of a fund established by an employer 
where only employees or retirees, and dependents of employees or 
retirees, are eligible for coverage or (b) to a labor union or similar 
employee organization. The associations exempted from the require­
ments of sections 62A.31 to 62A.44 under 62A.31, subdivision 1, 
clause (c) shall not be subject to the provisions of sections 62A.46 to 
6U •. 1i6 62A.58 until July 1, 1988. 

Sec. 30. Minnesota Statutes 1986, section 62A.46, subdivision 4, is 
amended to read: 

Subd. 4. [HOME CARE SERVICES;] "Home care services" means 
one or more of the following medically prescribed services for the 
long-term care and treatment of an insured that are provided by a 
home health agency in a noninstitutional setting or in an adult day 
care setting or h an adult day care facility in ~ nOnmsffiiitionaI 
setting according to a written diagnosis and plan of care: 

(1) nursing and related personal care services under the direction 
of a registered nurse, including the services of a home health aide; 

(2) physical therapy; 

(3) speech therapy; 

(4) respiratory therapy; 
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(5) occupational therapy; 

(6) nutritional services provided by a licensed dietitian; 

(7) homemaker services, meal preparation, and similar nonme­
dical services; 

(8) medical social services; and 

(9) other similar medical services and health-related support 
services. 

Sec. 31. Minnesota Statutes 1987 Supplement, section 62A.46, 
subdivision 11, is amended to read: 

Subd. 11. [BENEFIT PERIOD.] "Benefit period" means one -or 
more separate or combined periods of confinement covered by a 
long-term care policy in a nursing facility or at home while receiving 
home'care services' or while receiving services for adult day care. A 
benefit period begins on the first day the insured receives a benefit 
under the policy and ends when the insured has received no benefits 
for the same or related cause for an interval of 180 consecutive days. 

Sec. 32. Minnesota Statutes 1987 Supplement, section 62A.48, 
subdivision 1, is amended to read: 

Sub,division 1. [POLICY REQUIREMENTS.] No individual or 
group policy,certificate, subscriber contract, or other evidence of 
coverage of nursing home care or other long-term care services shall 
be offered, issued, delivered, or renewed in this state, whether or not 
the policy is issued in this state, unless the policy is offered, issued, 
delivered, or renewed by a qualified insurer and the policy satisfies 
the requirements of sections 62A.46 to 821\.138 62A.58. A long-term 
care policy must cover medically prescribed long-term care in 
nursing facilities and at least the medically prescribed long-term 
home care services in section 62A.46, subdivision 4, clauses (1) to 
(5), provided by a home health agency and an adult day care facility. 
Coverage under a long-term care policy AA must include: a maxi­
mum lifetime benefit limit of at least $100,000 for services, and 
nursing facility and home care coverages must not be subject to 
separate lifetime maximums, and a requirement of prior hospital­
ization for up to one day may be imposed only for long-term care in 
a nursing facility. Coverage under a long-term care policy A must 
include: a maximum lifetime benefit limit of at least $50,000 for 
services, nursing facility and home care coverages must not be 
subject to separate lifetime maximums, and a requirement of prior 
hospitalization for up to three days may be imposed for long-term 
care in a nursing facility or home care services'. If long-term care 
policies require the policyholder to be admitted to a nursing facility 
ffi', begin home care services or the services of an adult day care 
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facility within a specified period after discharge from a hospital, 
that period may be no less than 30 days. 

Coverage under either policy designation must cover preexisting 
conditions during the first six months of coverage if the insured was 
not diagnosed or treated for the particular condition during the 90 
days immediately preceding the effective date of coverage. Coverage 
under either policy designation may include a waiting period of up 
to 90 days before benefits are paid, but there must be no more than 
one waiting period per benefit period. No policy may exclude 
coverage for mental or nervous disorders which have a demonstrable 
organic cause, such as Alzheimer's and related dementias. No policy 
may require the insured to meet a prior hospitalization test more 
than once during a single benefit period. No ~ may require the 
insured to be home-bound or house-confined to receive home care 
services or Muit day care. The policy must include a provision that 
the plan will not be canceled or renewal refused except on the 
grounds of nonpayment of the premium, provided that the insurer 
may change the premium rate on a class basis on any policy 
anniversary date. A provision that the policyholder may elect to 
have the premium paid in full at age 65 by payment of a higher 
premium up to age 65 may be offered. A provision that the premium 
would be waived during any period in which benefits are being paid 
to the insured during confinement in a nursing facility must be 
included. A nongroup policyholder may return a policy within 30 
days of its delivery and have the premium refunded in full, less any 
benefits paidunder the policy, if the policyholder is not satisfied for 
any reason. 

The insurer's s~stem of classification for fi~ring premium rates 
must be reasonab y designed to avoid an unfair burden on any class 
annsureds, and to promote prei:ITctalJffity of future preililums.--

Sec. 33. Minnesota Statutes 1987 Supplement, section 62A.48, 
subdivision 2, is amended to read: 

Subd. 2. [PER DIEM COVERAGE.] If benefits are provided on a 
per diem basis, the minimum daily benefit for care in a nursing 
facility must be the lesser of $60 or actual charges under a long-term 
care policy AA or the lesser of $40 or actual charges under a 
long-term care policy A and the minimum benefit per visit for home 
care under a long-term care policy AA or A must be the lesser of$25 
or actual charges. The minimum dail";, benefit for adult day care 
under a long-term polic~ AA or A must e the lesser onzo or actual 
Cllarge-:-The adult care enel'itnrust cover seven days ~ week. The 
home care services benefit must .cover at least seven paid visits per 
week. 

Sec. 34. Minnesota Statutes 1987 Supplement, section 62A.48, 
subdivision 7, is amended to read: 
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Subd. 7. [EXISTING POLICIES.] Nothing in sections 62A,46 to 
€i2fI.~€i 62A.58 prohibits the renewal of the following long-terro 
policieso 

(1) policies sold outside the state of Minnesota to persons who at 
the time of sale were not residents of the state of Minnesota; 

(2) policies sold before August!, 1986; and 

(3) policies sold before July!, 1988, ~ associations exell1pted from 
sections 62A.31 to 62A,44 under section 62A.31, subdivision 1a. 

Sec. 35. Minnesota Statutes 1987 Supplement, section 62A.50, 
subdivision 3, is amended to read: 

Subd. 3. [DISCLOSURES.] No long-terro care policy shall be 
offered or delivered in this state, whether or not the policy is issued 
in this state, and no certificate of coverage under a group long-term 
care policy shall be offered or delivered in this state, unless a 
statement containing at least the following information is delivered 
to the applicant atthe time the application is made: 

(1) a description of the benefits and coverage provided by the 
policy and the differences between this policy, a supplemental 
Medicare policy and the benefits to which an individual is entitled 
under parts A and B of Medicare and the differences between policy 
designations A and AA; 

(2) a statement of the exceptions and limitations in the policy 
including the following language, as applicable, in bold print: "THIS 
POLICY DOES NOT COVER ALL NURSING CARE FACILITIES 
OR NURSING HOME gR, HOME CARE, OR ADULT DAY CARE 
EXPENSES AND DOES· NOT COVEIt RESIDENTIALCARE. 
READ YOUR POLICY CAREFULLY TO DETERMINE WHICH 
FACILITIES AND EXPENSES ARE COVERED BY YOUR POL­
ICY."; 

(3) a statement of the renewal provisions including any reserva­
tion by the insurer of the right to change premiums; 

(4) a statement that the outline of coverage is a summary of the 
policy issued or applied for and that the policy should be consulted 
to determine governing contractual provisions; 

(5) an explanation of the policy's loss ratio including at least the 
following language: "This means that, on the average, policyholders 
may expect that $ ........ of every $100 in premium will be 
returned as benefits to policyholders over the life of the contract."; 
and 



i 

L 

65th Day] MONDAY, MARCH 7, 1988 8243 

(6) a statement of the out-of-pocket expenses, including deduct­
ibles and copayments for which the insured is responsible, and an 
explanation of the specific out-of-pocket expenses that may be 
accumulated toward any out-of-pocket maximum as specified in the 
policy; 

(7) the following languaft'" in bold print: "NOT EVERYONE 
NEEDS LONG-TERM CA J<: INSURANCE. THERE IS A PRO­
GRAM CALLED MEDICALASSISTANCE WHICH HELPS PAY 
FOR NURSING HOME CARE. OUR AGENTS ARE NOT QU"AU 
FlED TO EXPLAIN MEDICAL ASSISTANCE ELIGIBILITY OR 
COVERAGE. FOR INFORMATION ON MEDICAL ASSISTANCE 
CALL YOUR LOCAL OLDER AMERICANS LEGAL SERVICES 
PROGRAM, YOUR LOCAL OFFICE OF OMBUDSMAN FOR 
OLDER MINNESOTANS, OR YOUR COUNTY HUMAN SER-. 
VICES DEPARTMENT."; - -- --

(8) the following langua&e, in bold print: "YOUR PREMIUMS 
CAN BE INCREASED IN rHE FUTURE. WE DO NOT KNOW, 
TODAY;" HOW MUCH YOURPREMIUM WILL BE IN FUTURE 
YEARS. THE RATE SCHEDULE THAT LISTS YOORPREMIUM 
NOW CAN CHANGE."; 

(9) the following language, if applicable, in bold print: "A SIG­
NfFlCANT NUMBER OF PEt>PLE ARE NOT HOSPITALIZED 
PRIOR TO ENTERING A NURSING HOME OR NEEDING HOME 
CARE, AND THEY WOULD NOT BE ABLE TO COLLECT ANY 
BENEFITS uNDER THIS PARTIClJLAR POLICY."; and 

(0) " signed and completed ~ of the application for insurance 
~ left with the applicant at the time the application is made. 

Sec. 36. Minnesota Statutes 1986, section 62A.54, is amended to 
read: 

62A.54. [PROHIBITED PRACTICES.] 

Unless otherwise provided for in Laws 1986, chapter 397, sections 
2 to 8, the solicitation or sale of long-term care policies is subject to 
the requirements and penalties applicable to the sale of medicare 
supplement insurance policies as set forth in sections 62A.31 to 
62A.44. 

It is misconduct for any agent or company to make any misstate­
ments concerning eligibility or coverage under the medical assis­
tance program, or about how long-term care costs will or will not be 
financed if " person does not have long-term care insurance. Any 
inquiry regarding medical assistance or long-term care financing 
shall be answered with, and every oral marketing presentation 
must contain, the folIOWlngstatements: "There is " program called 



8244 JOURNAL OF THE HOUSB [65th Day 

medical assistance which hfilps pay for nursing home care. Our 
agents are (or I am) not quali led to advise you on medical assistance 
eli;\bility. For information on medical assistance you can call your 
loca older Americans legal services program, your local office of 
ombudsman for older Minnesotans, or your county human services 
department." 

Sec. 37. [62A.57] [POLICY REPLACEMENT.] 

No insurer or agent shall replace fl long-term care policy with 
another long-term care ~ of the same category unless there is fl 
substantial difference in cost favorable to the policyholder, or the 
Illsured has previously ilelllonstrated fl diSsatisfaction witb the 
service presently being received from the current insurer. An 
insurer or agent may replace an AA classification long-term care 
policy with an ~ classification long-term care policy only j!tIle 
prospective insured ~ an acknowledgment that i! is understooa 
that the prospective insured will receive fewer benefits under the 
new policy than under ~he policy presently III force. --- --

Sec. 38. [62A.58] [RESTRICTIONS ON POLICY ISSUANCE.) 

Subdivision 1. [DUPLICATE COVERAGE PROHIBITED.] No 
agent shall sell fl long-term care policy, as defined in sections 
62A.46 and 62A.48, to a person who currently has one plan in .effect. 
However, an agent may sell fl replacement plan under-sectloil 
62A.57 if the second plan is not made effective any sooner than 
necessary to prOVidecontinlliius belleflts for preexistingcorurrtlOiiB. 
An application for long-term care insurance must require a listing of 
all long-term care insurance maintained·!!,y the applicant as of the 
date the application and the date the existing coverage expires. 

Subd. 2. [REFUNDS.) An insurer that issues fl long-term care 
plan to fl person who has one plan then in eflect, except as permitted 
in subdivision 1, shall, at the request of the insured, either refund 
the premiums or ~ any claims on the PQ!i<:y, whichever is greater. 

Subd. 3. [ACTION BY COMMISSIONER.] If the commissioner 
determInes after an investigation that an insurer has issued a 
long-term care plan to fl person who ar.:eaayhas one plan, except as 
permitted in subdivision h the commissioner shall notify the 
insurer in writing of the determination. If the insurer after notifi­
cation fails to take reasonable action to ~event overselling, the 
commissioner may, in the manner prescrib in chapter 45. revoke 
or suspend the insurer's authority to sell accident and health 
insurance in the state or Impose fl civil penalty not to exceed 
$10,000, or both. 

Sec. 39. Minnesota Statutes 1986, section 62B.02, subdivision 6, is 
amended to read: 
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Subd. 6. "Indebtedness" means the total amount payable by a 
debtor to a creditor in connection with a loan or other credit 
transaction. 

"Indebtedness" for purposes of credit life insurance means the 
original principal amount of the loan or credit transaction including 
interest earned or precomputed. For contracts payable in install­
ments, indebtedness means the original principal amount payable 
or scheduled to be paIU<Ietermined on the actuarial basis. 

Sec. 40. Minnesota Statutes 1987 Supplement, section 62E.06, 
subdivision 1, is amended to read: 

Subdivision 1. [NUMBER THREE PLAN.] A plan of health 
coverage shall be certified as a number three qualified plan if it 
otherwise meets the requirements established by chapters 62A and 
62C, and the other laws of this state, whether or not the policy is 
issued in Minnesota, and meets or exceeds the following minimum 
standards: 

(a) The minimum benefits for a covered individual shall, subject to 
the other provisions of this subdivision, be equal to at least 80 
percent of the cost of covered services in excess of an annual 
deductible which does not exceed $150 per person. The coverage 
shall include a limitation of $3,000 per person on total annual 
out-of-pocket expenses for services covered under this subdivision. 
The coverage shall be subject to a maximum lifetime benefit of not 
less than $250,000. 

The $3,000 limitation on total annual out-of-pocket expenses and 
the $250,000 maximum lifetime benefit shall not be subject to 
change or substitution by use of an actuarially equivalent benefit. 

(b) Covered expenses shall be the usual and customary charges for 
the following services and articles when prescribed by a physician: 

(1) hospital services; 

(2) professional services for the diagnosis or treatment of injuries, 
illnesses, or conditions, other than dental, which are rendered by a 
physician or at the physician's direction; 

(3) drugs requiring a physician's prescription; 

(4) services of a nursing home for not more than 120 days in a year 
if the services would qualify as reimbursable services under Medi­
care; 

(5) services of a home health agency if the services would qualify 
as reimbursable services under Medicare; 
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(6) use of radium or other radioactive materials; 

(7) oxygen; 

(8) anesthetics; 

(9) prostheses other than dental but inclnding scalp hair prosthe-
ses worn for hair loss suffered as a result of alopecia areata; . 

(10) rental or purchase, as appropriate, of durable medical equip­
ment other than eyeglasses and hearing aids; 

(11) diagnostic X-rays and laboratory tests; 

(12) oral surgery for partially or completely unerupted impacted 
teeth, a tooth root without the extraction of the entire tooth, or the 
gums and tissues of the mouth when not performed in connection 
with the extraction or repair of teeth; 

(13) services of a physical therapist; 

(14) transportation provided by licensed ambuh;nce service to the 
nearest facility qualified to treat the condition; or a reasonable 
mileage rate for transportation to a kidney dialysis center for 
treatment; and 

(15) services of an occupational therapist. 

(c) Covered expenses for the services and articles specified in this 
subdivision do not include the following: 

(1) any charge for care for injury or disease either (i) arising out of 
an injury in the course of employment and subject to a workers' 
compensation or similar law, (ii) for which benefits are payable 
without regard to fault under coverage statutorily required to be 
contained in any motor vehicle, or other liability insurance policy or 
equivalent self-insurance, or (iii) for which benefits are payable 
under another policy of accident and health insurance, Medicare or 
any other governmental program except as otherwise provided by 
law section 62A.04, subdivision 3, clause (3); 

(2) any charge for treatment for cosmetic purposes other than for 
reconstructive surgery when such service is incidental to or follows 
surgery resulting from injury, sickness or other diseases of the 
involved part or when such service is performed on a covered 
dependent child because of congenital disease or anomaly which has 
resulted in a functional defect as determined by the attending 
physician; 
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(3) care which is primarily for custodial or domiciliary purposes 
which would not qualifY as eligible services under Medicare; 

(4) any charge for confinement in a private room to the extent it is 
in excess of the institution's charge for its most common semiprivate 
room, unless a private room is prescribed as medically necessary by 
a physician, provided, however, that if the institution does not have 
semiprivate rooms, its most common semiprivate room charge shall 
be considered to be 90 percent of its lowest private room charge; 

(5) that part of any charge for services or articles rendered or 
prescribed by a physician, dentist, or other health care personnel 
which exceeds the prevailing charge in the locality where the service 
is provided; and 

(6) any charge for services or articles the provision of which is not 
within the scope of authorized practice of the institution or individ­
ual rendering the services or articles. 

(d) The minimum benefits for a qualified plan shall include, in 
addition to those benefits specified in clauses (a) and (e), benefits for 
well baby care, effective July 1, 1980, subject to applicable deduct­
ibles, coinsurance provisions, and maximum lifetime benefit limita­
tions. 

(e) Effective July 1, 1979, the minimum benefits of a qualified 
plan shall include, in addition to those benefits specified in clause 
(a), a second opinion from a physician on all surgical procedures 
expected to cost a total of $500 or more in physician, laboratory and 
hospital fees, provided that the coverage need not include the 
repetition of any diagnostic tests. 

(f) Effective August 1, 1985, the minimum benefits of a qualified 
plan must include, in addition to the benefits specified in clauses (a), 
(d), and (e), coverage for special dietary treatment for phenylketo­
nuria when recommended bya physician. 

(g) Outpatient mental health coverage is subject to section 
62A.152, subdivision 2. 

Sec. 41. [65A.061] [CREDITORS LIMITED TO EXISTING IN­
SURANCK] 

Notwithstanding any other law to the contrary, when -'" creditor 
requires the obligors to provhle insurance .on real or personal 
property security against reasonable risks of loss, damage, or 
destructIOn, no insurance shall be sold or placed Qy or through the 
creditor if the obligor provides the creditor WIth a loss paya1)le 
throu~h existin~ policies of insurance that the o@igor owns or 
contra sunless t e existing insurance IS in an amount less than ti,e 



8248 JOURNAL OF THE HOUSE [65th Day 

amount of indebtedness to be secured of the real or personal 
property.-

Sec. 42. Minnesota Statutes 1986, section 65A.08, is amended by 
adding a subdivision to read: 

Subd. 1. [APPLICATION.] This section applies to homeowner's 
insurance and mobile home insurance policies. 

Sec. 43. Minnesota Statutes 1986, section 65A.1l, is amended to 
read: 

65A.1l [PAYMENT TO MORTGAGEE.] 

. When the whole, or any part, of the loss is payable, in terms or 
otherwise, to or for one or more mortgagees, upon proof before 
payment of the rights of the parties, the company shall pay the same 
in the order of priority to the extent of its liability and every such 
payment to such extent shall be payment and satisfaction of its 
liability under the policy. 

For purposes of this section, (1) "mortgagee" includes a trustee or 
."0 seller under ."0 contract of sale agreement; and (2) "mortgage" 
inCIUaes a contract of sale. ---

Sec. 44. Minnesota Statutes 1986, section 65A.33, subdivision 3, is 
amended to read: 

Subd. 3. "Property or liability insurance" means the coverage 
against direct loss to real or tangible personal property at a fixed 
location that is provided in the standard fire policy, extended 
coverage endorsement, homeowners insurance, as defined in section 
65A.27, subdivision 4, cooperative housing insurance, condominium 
insurance, builders risk, and such vandalism and malicious mischief 
insurance and such other classes of insurance as may be added to the 
program with respect to said property by amendment as hereinafter 
provided. Property or liability insurance does not include automo­
bile, famr, commercial liability, or such manufacturing risks as may 
be excluded by the commissioner. 

Sec. 45. Minnesota Statutes 1987 Supplement, section 65B.15, 
subdivision 1, is amended to read: 

Subdivision 1. No cancellation or reduction' in the limits of 
liability of coverage dnring the policy period of any policy shall be 
effective unless notice thereof is given and unless based on one or 
more reasons stated in the policy which shall be limited to the 
following: 

1. Nonpayment of premium; or 
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2. The policy was obtained through a material misrepresentation; 
or 

3. Any insured made a false or fraudulent claim or knowingly 
aided or abetted another in the presentation of such a claim; or 

4. The named insured failed to disclose fully motor vehicle 
accidents and moving traffic violations of the named insured for the 
preceding 36 months if called for in the written application; or 

5. The named insured failed to disclose in the written application 
any requested information necessary for the acceptance or proper 
rating of the risk; or 

6. The named insured knowingly failed to give any required 
written notice of loss or notice of lawsuit commenced against the 
named insured, or, when requested, refused to cooperate in the 
investigation of a claim or defense of a lawsuit; or 

7. The named insured or any other operator who either resides in 
the same household, mHess the ~ ape rater is iaeatifiea by_ 
ffi '*'" ~ peli€y as aa iRs"rea; or customarily operates an 
automobile insured under such policy, unless the other operator is 
identified ~ name in another policy as an insure.r---

(a) has, within the 36 months prior to the notice of cancellation, 
had that person's driver's license under suspension or revocation; or 

(b) is or becomes subject to epilepsy or heart attacks, and such 
individual does not produce a written opinion from a physician 
testifying to that person's medical ability to operate a motor vehicle 
safely, such opinion to be based upon a reasonable medical proba­
bility; or 

(c) has an accident record, conviction record (criminal or traffic), 
physical condition or mental condition, anyone or all of which are 
such that the person's operation of an automobile might endanger 
the public safety; or 

(d) has been convicted, or forfeited bail, during the 24 months 
immediately preceding the notice of cancellation for criminal neg­
ligence in the use or operation of an automobile, or assault arising 
out of the operation of a motor vehicle, or operating a motor vehicle 
while in an intoxicated condition or while under the influence of 
drugs; or leaving the scene of an accident without stopping to report; 
or making false statements in an application for a driver's license, or 
theft or unlawful taking of a motor vehicle; or 

(e) has been convicted of, or forfeited bail for, one or more 
violations within the 18 months immediately preceding the notice of 
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cancellation, of any law, ordinance, or rule which justify a revocation 
of a driver's license. 

8, The insured automobile is: . 

(i) so mechanically defective that its operation might endanger 
public safety; or 

(2) used in carrying passengers for hire or compensation, provided 
however that the use of an automobile for a car pool shall not be 
considered use of an automobile for hire or compensation; or 

(3) used in the business of transportation of flammables or 
explosives; or 

(4) an authorized emergency vehicle; or 

(5) subject to an inspection law and has not been inspected or, if 
inspected, has failed to qualify within the period specified under 
such inspection law; or 

(6) substantially changed in type or condition during the policy 
period, increasing the risk substantially, such as conversion to a 
commercial type vehicle, a dragster, sports car or so as to give clear 
evidence of a use other than the original use. 

Sec, 46. Minnesota Statutes 1986, section 65B.44, subdivision 3, is 
amended to read: 

Subd. 3. [DISABILITY AND INCOME LOSS BENEFITS.] Dis­
ability and income loss benefits shall provide compensation for 85 
percent of the injured person's loss of present and future gross 
income from inability to work proximately caused by the nonfatal 
injury subject to a maximum of $250 per week. Loss of income 
includes the costs incurred by a self-employed person to hire substi­
tute employees to perform tasks which are necessary to maintain the 
income of the injured person, which are normally performed by the 
injured person, and which cannot be performed because of the injury. 

If the injured person is unemployed at the time of injury and is 
receiving or is eligible to receive unemployment benefits under 
chapter 268, but the injured person loses eligibility for those benefits 
because of inability to work caused by the injury, disability and 
income loss benefits shall provide compensation for the lost benefits 
in an amount equal to the unemployment benefits which otherwise 
would have been payable, subject to a maximum of $250 per week. 

Compensation under this subdivision shall be reduced by any 
income from substitute work actually performed by the injured 
person or by income the injured person would have earned in 
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available appropriate substitute work which the injured person was 
capable of performing but unreasonably failed to undertake. 

For the purposes of this section "inability to work" means disabil­
ity which prevents the injured person from engaging in any substan­
tial gainful occupation or employment on a regular basis, for wage or 
profit, for which the injured person is or may by training become 
reasonably qualified. If the injured person returns to employment 
and is unable by reason of the injury to work continuously, compen­
sation for lost income shall be reduced by the income received while 
the injured person is actually able to work. The weekly maximums 
may not be prorated to arrive at a daily maximum, even if the 
injured person does not incur loss of income for a full week. 

For the purposes of this section, an injured Piersol who is "unable 
~ reason of the injurr; to work continuously' inc udes, nut i§; not 
limited to, '! person W 0 misses time from work, inCluding reason­
able travel time, to obtainmeaical treatment for an injury arising 
out of the maintenance or use of a motor vehiCIe: --- ------

Sec. 47. Minnesota Statutes 1987 Supplement, section 65B.49, 
subdivision 5a, is amended tnTead: 

Subd. 5a. [RENTAL VEHICLES.] Ca) We Every plan of reparation 
security ffiIly he issued ffi' FeRe'Nea after ,A,Ilg'HSt l, !98+, m>less the 
j>laB l'>Faviaes that all eavemges Ilfl<ieF the j>laB are e"teRaea te "":l' 
meter vehicle while beffig FeBteEl By the »ameEl iRsllrea. 1'be j>laB 
insuring ~ natural Parson as named insured, covering private 
passenger vehicles as efined under section 65B.001, subdivision 3 
must a!se provide that all ffi' "":l' j*H't of the obligatIOn sf the namea 
insllFea for pFa!lerty damage and loss of use to a rented vehicle would 
be covered by the eellisian ffi' eefflflFl'henswe !laFtiaR sf the '*"'" 1'be 
j>laB ffi\lSt pFeviae that "":l' aealletiele will RSt l>jljlty te efaims that 
afl.se while a meter '}ehiele is beffig FeBteEl By a »ameEl iRsllrea 
property damage liability portion of the plan. The obligation of the 
pllin must not be contingent on fault or negligence. In all cases 
were the pian's property damage liability coverage i§; less than 
$25;000, the coverage available under tlie subdivision" must be 
$25,000. Other than as described in this paragraph, nothing in this 
section amenns or alters the provisions of the plan of reparation 
security as to primacy of the coverages in section 65B.49. 

(b) A vehicle is rented for purposes of this subdivision if the rate 
for the use of the vehicle is determined on a weekly or daily basis. A 
vehicle is not rented for purposes of this subdivision if the rate for 
the vehicle's use is determined on a monthly or longer period ffi' the 
vehiele is FeHte!l priReiflally fer ellsiRess !lIlFjlases. 

(c) The policy or certificate issued by the plan must inform the 
insured ofthe application of the plan to rental vehicles and that the 
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insured may not need to purchase additional coverage from the 
rental company. 

(d) Where an insured has two or more vehicles covered !:>r ~tan 
or plans of reparation security containing the rented motor ve icle 
coverage required under paragraph (a), elaims HHISt bemaEle agaiass 
the plea eeveriag the ....,w vehiele raest eftea a.wen by the insured 
may select the plan the insured wishes to collect from a!ld that plan 
~ entitled to ~ P!:Q rata contribution from the other plan or plans 
based upon the property damage limits of' liability. 

(e) A notice advising the insured of rental vehicle coverage must 
be given by the reparation obligor to each current insured with the 
first renewal notice after January 1, 1988 1989. The notice must be 
approved by the commissioner of commerce.-TIie commissioner may 
specify the form of the notice. A feFm al'I'revee by the eemmissisaer 
HHISt be reassaably ealeulatea ta !*It the iasurea fffi aatiee ef the 
eeverage. 

(D When a motor vehicle is rented or leased in this state on a 
weekly or drily basis, the rental contract must contain a written 
notice in at east 10-point bold type, if printed, or in capital letters, 
if typewritten, which states: 

Under Minnesota law, a personal automobile insurance policy 
issued in Minnesota must cover the rental of a this motor vehicle 
IHHess the reHtal is I'riaeil'aliy fflr Imsiaess use er reated efta 
meathly er ±eager Basis against damage to the vehicle and against 
loss of use of the vehicle. Therefore, purcnase of any collision 
damage waiverOr ether similar insurance affected in this rental 
contract may is not be necessary if your policy was issued in 
Minnesota. - . 

No collision damage waiver or other insurance offered as part of or 
in conjunction with a rental of a motor vehicle may be sold unless 
the person renting the vehicle provides a written acknowledgment 
that the above consumer protection notice has been read and 
understood. 

£g2 When damage to a rented vehicle is covered !:>r a plan of 
reparatwn security as proVlOe(f" under paragraph (a), the rental 
contract must state tnat pa/A'ent !:>r the reparation O6ligor within 
the time limits of section 72 .201 is acceptable, and pnor payment 
!iYthe renter ~ not required. 

Sec. 48. Minnesota Statutes 1987 Supplement, section 65B.525, 
subdivision 1, is amended to read: 

Subdivision 1. The supreme court and the several courts of general 
trial jurisdiction of this state shall by rules of court or other 
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constitutionally allowable device, provide for the mandatorysubmis­
sion to binding arbitration of all cases at issue where the claim at 
the commencement of arbitration is in an amount of $5,000 or less 
against any insured's reparation obligor for no-fault benefits or 
comprehensive or collision damage coverage. 

Sec. 49. Minnesota Statutes 1987 Supplement, section 72A.125, is 
amended by adding a subdivision to read: 

Subd. 3. [COLLISION DAMAGE WAIVER.] A "collision damage 
waiver" ~ a dischar~e of the responsibility of the renter or leasee to 
return the motor ve ide in the same condition as when it was first 
rented. The waiver is a fulland complete discli3rge of tlierespon:: 
sibility to return the vehTcTe in the same condition as when it was 
first'rented. The waiver may nofContain any exclJlswn~ - --

Sec. 50. Minnesota Statutes 1987 Supplement, section 72A.20, 
subdivision 15, is amended to read: 

Subd. 15. [PRACTICES NOT HELD TO BE DISCRIMINATION 
OR REBATES.] Nothing in subdivision 8, 9, or 10, or in section 
72A.12, subdivisions 3 and 4, shall be construed asincluding within 
the definition of discrimination or rebates any of the following 
practices: 

(1) in the case of any contract of life insurance or annuity, paying 
bonuses to policyholders or otherwise abating their premiums in 
whole or in part out of surplus accumulated from nonparticipating 
insurance, provided that any bonuses or, abatement of premiums 
shall be fair and equitable to policyholders and for the best interests 
of the company and its policyholders; 

(2) in the case of life insurance policies issued on the industrial 
debit plan, making allowance, to policyholders who have continu­
ously for a specified period made premium payments directly to an 
office of the insurer, in an amount which fairly represents the saving 
in collection expense; 

(3) readjustment of the rate of premium for a group insurance 
policy based on the loss or expense experienced thereunder, at the 
end of the first or any subsequent policy year of insurance thereun­
der, which may be made retroactive only for such policy year; 

(4) in the case of an individual or group health insurance policy, 
the payment of differing amounts of reimbursement to insureds who 
elect to receive health care goods or services from providers desig­
nated by the insurer, provided that each insurer shall on or before 
August 1 of each year file with the commissioner summary data 
regarding the financial reimbursement offered to providers so des­
ignated. 
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Any insurer which proposes to offer an arrangement authorized 
under this clause shall disclose prior to its initial offering and on or 
before August 1 of each year thereafter as a supplement to its annual 
statement submitted to the commissioner pursuant to section 
60A.13, subdivision 1, the following information: . 

(a) the name which the arrangement intends to use and its 
business address; 

(b) the name, address, anrrnature of any separate organization 
which administers the arrangement on the behalf· of the insurers; 
and 

(c) the names and addresses of all providers designated by the 
insurer under this clause and the terms of the agreements with 
designated health care providers. 

The commissioner shall maintain a record of arrangements pro­
posed under this clause, including a record of any complaints 
submitted relative to the arrangements. 

IT the commissioner requests copies of contracts with provider 
under this clause, all information contained in the contracts whose 
rerease the commissioner determines may place the provider at ~ 
competitive disadvantage is nonpublic data. 

Sec. 51. Minnesota Statutes 1987 Supplement, section 72A.20, 
subdivision 17, is amended to read: 

Subd. 17. [RETURN OF PREMIUMS.] (a) RefasiHg, _ sa.Fea 
del' ef an i H ,Ii',i II .. al j>eliey ef lite ias .. Fafl ee, ta refuruI ta the estate 
ef the ias ... e" all .. aeame" I'FefHi .. fHs Jlaid en the j>eliey ee'{eFiRg 
the iRs .. Fe" as ef the time ef the iRs .. re"'s death if the .. Reame" 
I'remi .. m is ffiF a Jlffie<I ef mere than ene meRth. 

'!'he ias ... eF may t!ed..et ffem the I'remiufH IHlY I'.evie .. sly aeeFHell 
€laim ffiF loos SF "amage HHdel' the ~ 

Fe. the I'u'I'eses ef this seetien, a I'.emium .is UHeal'ne" duriag 
the Jlffie<I ef time the ins ... eF has Bet heeD eXI'sse" ta IHlY risk ef 
les& Refusing, upon surrender of an individual policy of life insur­
ance, to refund to the owner all unearned premiums paid on the 
policy. 

(b) Refusing, upon termination or cancellation of' a policy of 
automobile insurance under section 65B.14, subdivision 2, or a 
policy of homeowner's insurance under section 65A.27, subdivision 
4, or a policy of accident and sickness insurance under section 
62A.OI, or a policy of comprehensive health insurance under chapter 
62E, to refund to the insured all unearned premiums paid on the 
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policy covering the insured as of the time of the termination or 
cancellation if the unearned premium is for a period of more than 
one month. . 

'I'he iBsuFeF may deffilei ffem the I'Femilim iHlj' I'Fevielisly aeeFlled 
eIaim feF less "" damage llB<IeF the peIier. 

For purposes of this section, a premium is unearned during the 
period of time the insurer has not been exposed to any risk of loss. 
Except for remiums for motorcycle coverage, the unearned pre­
mium is determine !>.JI: multiplying the premium !>.JI: the fraction 
that results from dividing the period Oftime the policy has been in 
force !>.JI: the period of time for which the premium was paid. 

Sec. 52. Minnesota Statutes 1986, section 72A.20, is amended by 
adding a subdivision to read: 

Subd. 20. No insurance company doing business in this state shall 
engage in any selection or underwriting practice which is arDltrary, 
capricious, or unfairly discriminatory. 

Sec. 53. Minnesota Statutes 1986, section 72A.20, is amended by 
adding a subdivision to read: 

Subd. 21. [NOTICE OF NONRENEWAL.] No insurer shall fail to 
renew anmdividuallife or health policy or nonprofit health service 
pIa; subscriber contract for nonpayment of premium unless i!: mails 
or elivers to the named insured, at the andress shown on the polic~ 
or subscriber contract at least tellbusiness days before lapse, fina 
notice to P.'!.Y the premium due for the specified period of coverage. 

Proof of mailing of the notice of lapse for failure to P.'!.Y the 
premium before the expiration oft. he gralie PEriod is sufficient proof 
that notice required in this subdivision as een given. 

Sec. 54. Minnesota Statutes 1986, section 72A.20, is amended by 
adding a subdivision to read: 

Subd. 22. [DISCRIMINATION IN AUTOMOBILE POLICIES.] (a) 
NOTilSUier that offers an automobile insurance policy in this state 
may use unemployment as "" basis for denial of coverage. 

(b) No insurer that offers ,m automobile policy in this state may 
deny covera e based on the Iailure to have an automobile policy in 
force uring the two years prior to the application. 

Sec. 55. Minnesota Statutes 1987 Supplement, section 72A.201, 
subdivision 4, is amended to read: 
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Subd. 4. [STANDARDS FOR CLAIM FILING AND HANDLING.] 
The following acts by an insurer, an adjuster, a self-insured, or a 
self-insurance administrator constitute unfair settlement practices: 

(1) except for claims made under a health insurance policy, after 
receiving notification of claim from an insured or a claimant, failing 
to acknowledge receipt of the notification of the claim within ten 
business· days, and failing to promptly provide all necessary claim 
forms and instructions to process the claim, unless the claim is 
settled within ten business days. The acknowledgment must include 
the telephone number of the company representative who can assist 
the insured or the claimant in providing information and assistance 
that is reasonable so that the insured or claimant can comply with 
the policy conditions and the insurer's reasonable requirements. If 
an acknowledgment is made by means other than writing, an 
appropriate notation of the acknowledgment must be made in the 
claim file of the insurer and dated. An appropriate notation must 
include at least the following information where the acknowledg­
ment is by telephone or oral contact: 

(i) the telephone number called, if any; 

(ii) the name of the person making the telephone call or oral 
contact; 

(iii) the name of the person who aCtually received the telephone 
call or oral contact; 

(iv) the time of the telephone call or oral contact; and 

(v) the date of the telephoue call or oral contact; 

(2) failing to reply, within ten business days of receipt, to all other 
communications about a claim from an insured. or a claimant that 
reasonably indicate a response is requested or needed; 

(3) unless provided otherwise by law or in the policy, failing to 
complete its investigation and inform the insured or claimant of 
acceptance or denial of a claim within 30 business days after receipt 
of notification of claim unless the investigation cannot be reason­
ably completed within that time. In the event that the investigation 
cannot reasonably be completed within that time, the insurer shall 
notify the insured or claimant within the time period of the reasons 
why the investigation is not complete and the expected date the 
investigation will be complete. For claims made under a health 
policy the notification of claim must be in writing; 

(4) where evidence of suspected fraud is present, the requirement 
to disclose their reasons for failure to complete the investigation 
within the time period set forth in clause (3) need not be specific. 



l_ 

65th Day] MONDAY, MARCH 7, 1988 8257 

The insurer must make this evidence available to the department of 
commerce- if requested; 

(5) failing to notify an insured who has made a notification of 
claim of all available benefits or coverages which the insured may be 
eligible to receive under the terms of a policy and of the documen­
tation which the insured must supply in order to ascertain eligibil­
ity; 

(6) unless otherwise provided by law or in the policy, requiring an 
insured to give written notice of loss or proof of loss within a 
specified time, and thereafter seeking to relieve the insurer of its 
obligations if the time limit is not complied with, unless the failure 
to comply with the time limit prejudices the insurer's rights and . 
then only if the insurer gave prior notice to the insured of the 
potential prejudice; 

(7) advising an insured or a.claimant not to obtain the services of 
an attorney or an adjuster, 'or representing that payment will be 
delayed if an attorney or an adjuster is retained by the insured or the 
claimant; 

(8) failing to advise in writing an insured or claimant who has 
filed a notification of claim known to be unresolved, and who has not 
retained an attorney, of the expiration of a statute of limitations at 
least 60 days prior to that expiration. For the purposes of this clause, 
any claim on which the insurer has received no communication from 
the insured or claimant for a· period· of two years preceding the 
expiration of the applicable statute of limitations shall not be 
considered to be known to be unresolved and notice need not be sent 

. pursuant to this clause; 

(9) demanding information which would not affect the settlement 
of the claim; 

(10) unless expressly permitted by law or the policy, refusing to· 
settle a claim of an insured on the basis that the responsibility 
should be assumed by others; 

(11) failing, within 60 business days after receipt of a properly 
executed proof of loss, to advise the insured of the acceptance or 
denial of the claim by the insurer. No insmer shall deny a claim on 
the grounds of a specific policy provision, condition,or exclusion 
unless reference to the provision, condition, or exclusion is included 
in the denial. The denial must be given to the insured in writing 
with a copy filed in the claim file; 

(12) denying or reducing a claim on the basis of an application 
which was altered or falsified by the agent or insurer without the· 
knowledge of the insured; . 
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(13) failing to notify the insured of the existence of the addition,,1 
living expense coverage when an insured under a homeowners 
policy sustains a loss by reason of a covered occurrence and the 
damage to the dwelling is such that it is not habitable; 

(14) failing to inform an insured or a claimant that the insurer 
will pay for an estimate of repair if the insurer requested the 
estimate and the insured or claimant had previously submitted two 
estimates of repair, and 

(15) failing to inform an insured or claimant of aU covera es and 
the dollar amount of all coverages under the insure's Illsurance 
policy or policies when that information is requested by the claim­
ant or insured. 

Sec. 56. Minnesota Statutes 1987 Supplement, section 72A.201, 
subdivision 5, is amended to read: 

Subd. 5. [STANDARDS FOR FAIR SETTLEMENT OFFERS AND 
AGREEMENTS.] The following acts by an insurer, an adjuster, a 
self-insured, or a self-insurance administrator constitute unfair. 
settlement practices: 

(1) making any partial or final payment, settlement, or offer of 
settlement, which does not include an explanation of what the. 
payment, settlement, or offer of settlement is for; 

(2) making an offer to an insured of partial or total settlement of 
one part of a claim contingent upon agreement to settle another part 
of the claim; 

(3) refusing to pay one or more elements of a claim by an insured 
for which there is no good faith dispute; 

(4) threatening cancellation,.rescission, or nonrenewal of a policy 
as an inducement to settlement of a claim; 

(5) notwithstanding any inconsistent provision of section 65A.01, 
subdiVIsIOn 3, failing to issue payment for any amount finally agreed· 
upon in settlement of all or part of any claim within five business 
days from the receipt of the agreement by the insurer or from the 
date of the performance by the claimant of any conditions set by such 
agreement, whichever is later; 

(6) failing to inform the insured of the policy provision or provi-
sions under which payment is made; . 

(7) settling or attempting to settle a claim or part of a claim with 
an insured under actual cash value provisions for less than tile value 
of the property immediately preceding the loss, including all appli-
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cable taxes and license fees. In no case mayan insurer be required 
to pay an amount greater than the amount of insurance; 

(8) except where limited by policy provisions, settling or offering 
to settle a claim or part of a claim with an insured under replace­
ment value provisions for less than the sum necessary to replace the 
damaged item with one of like kind and quality, including all 
applicable taxes, license, and transfer fees; 

(9) reducing or attempting to reduce for depreciation any settle­
ment or any offer of settlement for items not adversely affected by 
age, use, or obsolescence; 

(10) reducing or atteIJipting to reduce for betterment any settle­
ment or any offer of settlement unless the resale value of the item 
has increased over the preloss value by the repair of the damage. 

Sec. 57. [72A.205] [PROHIBITED PROVISIONS AND COVER­
AGES.] 

No policy of insurance paying ~ death benefit that returns 
premiums or premiums plus interest in lieu of benetltS may be 
issued in this state. 

Sec. 58. [72A.33] [HEALTH CLAIMS; RIGHT OF APPEAL.] 

An insured whose claim for health benefits is denied because the 
treatment or services for wlllch the claim is made is claimed toTe 
experimental, not medically necessary,or otherWise not generally 
accepted h the medical profession may appeal the denial to the 
commissioner. 

The commissioner shall designate a staff member to review the 
denial of the claim and report to the coiTIiillssioner. The party that 
denied the coverage has the burden of proving that the services or 
treatment are in fact experimental or not generarry accepted h the 
medical profession. !!" the. party fails to sustain its burden, tile 
commissioner shall order the immeruate payment of the claim. f! 
decision under this provision may be appealed under chapter 14. 

!!" the commissioner finds that the ~ has failed to sustain its 
burden of proof, each denial of similar claims on the basis of the 
experimental nature, lack of medical necessity, or TaCk of general 
acceptance of the treatment or services that occurs after the com­
missioner's aecrsion ~ an unfair tradepra~ under SectioiiS 
72A.17 to 72A.32. 

!!" prior authorization is refiuired before services or treatment can 
be rendered, then appearof~ denial of prior authorization may be 
made as provided in this section. . 
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Sec. 59. [72B.135] [PUBLIC ADJUSTERS.] 

Subdivision 1. [HOMEOWNER'S RIGHT TO CANCEL.] A ho­
meowner who has entered into -'" contract with -'" public adjUster 
involving the business for which the person was licensed, has the 
right to cancel the contract within 48 hours after the contract haS 
been sigiie([Cancellation is evidenceiIOYtnenomeowner fcIving 
WTItten notice of cancellatiOn to the pualic aa]uster at the a ress 
?tated in the contract. Notice of cance ation, if given Qy mail, is 
e1reCtive upon deposit in -'" mailbox, properly addressed to ~ PWlic 
adjuster and postage prepaid. Notice of canceUation need not ta e-", 
particular form and is sufficient if i! indicates, Qy any form of 
written expressioll,The intention ofthe homeowner not to bebou'na 
Qy the con tract. 

Subd. 2. [WRITING REQillRED; NOTICE OF RIGHT TO CAN­
C:e:L;NOTICE OF CANCELLATION.] (al Before entering a contract 
referred to in subdivision It the public adjuster must: 

(1) furnish the homeowner with a statement in bold face ~ of a 
mlliIffiUmsrze of ten points, insuDstantial1y the lolloWlilg form:-

"You, the homeowner, may cancel this contract at alP' time within 
48 hours after the contract has been signed between t e homeowner 
and the public adjuster. See attached notice of canceI1aiion form for 
an explanation of this Tight."; and 

(2) furnish each homeownerjl fully completed form in duplicate, 
captioned, "NOTIcE of CA 'CELLATION," which shall be at­
tached to Q1-" contract and easily detachable, and which shall 
contain in bold face ~ of -'" minimum size of ten points the 
following information ana statements: 

"NOTICE OF CANCELLATION 

(enter date of contract) 

If you do not want to gQ forward with the contract with the public 
acfjiister, you may cancel the contract E mailing or delivermg -'" 
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signed and dated ~ of this cancellation notice or any other 
written notice, or send!'c telegram to (Name of Public Adjuster), at 
(AddressotPublic Adjuster's Place of Business) not later than 
midnight or (Iliitef If you cancel, any payments made by YOi\ under 
the contract will be returned within ten business days fo owing 
receipt !Jy the public adjuster of your cancellation notice. 

I HEREBY CANCEL THIS TRANSACTION . 

.......... . -----------

(Homeowner's signature)" 

Subd. 3. [RETURN OF PAYMENTS; COMPENSATION.] Within 
ten dayS-after a contract referred to in subdivision 1 has been 
canceIea, the publi!, adjuster must tender to the homeowner an~ 
payments made by t e homeowner and any note or other evidence a 
indebtedness. However, if the public adjuster has performed any 
emergency services within the 48 hour period, the public adjuster is 
entitled to compensation for such services. Emergency services shaTI 
mean the removal of water, boarding -"!p !'c building, and reconnect­
i!!g lights and heat. -----

Sec. 60. Minnesota Statutes 1986, section 359.03, is amended to 
read: 

359.03 [SEAL; REGISTER.] 

Subdivision 1. Every notary shall get an official seal, with which 
to authenticate official acts, and upon which shall be engraved the 
arms of this state, the words "notarial seal," aH<i the name sf the 
eetH>ty 1& wIHffi appeifttee. Saeh The seal, with the notary's official 
register, shall- he is exempt from execution, and-, en £le..ath SF rem9val 
fFem etIiee, sueft FegisteF shall be eepesiteEi with the _ aEi",i" 
istFateF sf the eistFiet _ sf the HetaFY's eetH>ty. 

Subd. 2. All instruments Ileretefere duly made and executed 
before the effective date of this subdivision which have been ac­
knowledged before a notary public as provided by law, but the seal 
used theFee .. has engraved on it "notary public," are herehy vali­
dated and legalized, and in case sueft the instruments are recorded, 
the recording is hereby validated and legalized, and all sueft 
instruments are validated to the same extent as though properly 
sealed at the time of their acknowledgment. This subdivision shall 
does not affect any action now pending in any of the courts of this 
state. 
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Subd. 3. The seal of every notary public after January 1, 1972, 
may be affixed by a stamp that will print a seal which legibly 
reproduces under photographic methods the seal of the state of 
Minnesota, the name of the notary, and the words "Notary Public," 
the name ef the eellRtj· fer w!Hel> iijipoiRteti, and the W9F<It; "My 
eemmission expiFes -; -; -; -; -;; -;; -;; -;; -.- -;; -;; -;; .. ';" -; -P- with the expiration date 
sIwwft thereen. The seal shall must be a rectangular form of not 
more than three-fourths of an inch vertically by 21/2 inches horizon­
tally, with a serrated or milled edge border, and shall must contain 
the information required by this subdivision. --

Sec. 61. Minnesota Statutes 1986, section 359.05, is amended to 
read: 

359.05 rDATE OF EXPIRATION OF COMMISSION AND NAME 
TO BE ENDORSED.] 

Each notary public so appointed, commissioned, and qualified, 
shall have power throughout this state to administer all oaths 
required or authorized to be administered in this state; to take and 
certify all depositions to be used in any of the courts of this state; to 
take and certifY all acknowledgments of deeds, mortgages, liens, 
powers of attorney, and other instruments in writing, and to receive, 
make out, and record notarial protests. 

Every HBtery pllblie, ~ in eases prsvided in seetisR <la9.0<l, 
sllbtii'lisien &, taking aft aeknewletigment ef aft instrument, taking 
II depesitien, administering aft ooth, SF making II notarial pretest, 
shall-; immediately follewing the Retary's signat"re to the jHrat SF 

eertilieate ef aekHawledgmeRt, eRdarse the date ef the ';J[piratiaR ef 
the eommissioR; """" eH<lorsemeRt naay be legibly written, staffij3ed, 
SF pARted HflBH the instmmeRt, bat HHlflt be diseaRReeted from the 
seal, and shall be s"bstaRtially in the follewing form, "My eemmis 
siefl. cX}3ipcs -;; -;; -;; ';" -.- -;; -;; -;; .. -;; -;; -;; ,. l-9 -;; -; .- ~ Except in cases provided in 
section 359.03, subdivision 3, every notary public, in addition to 
signing the jurat or certificate of acknowledgment, shall, immedi­
ately following the signature and immediately preceding the official 
description, endorse thereon the notary's name with a typewriter or 
print the same legibly with a stamp or with pen and ink; provided 
that the failure so to endorse or print the name shall not invalidate 
any jurat or certificate of acknowledgroent. 

Sec. 62. [COMMERCE DEPARTMENT REPORT.] 

Subdivision .l [REPORT.] The commerce department shall con­
duct!'c study and report to the legislature by January 1, 1989, as to 
the cost of providing water damage coverage, defined in subdivision 
~ on all homeowner's policies. Any insurers doing business in the 
state of Minnesota must provide such information that the commis­
sioner determines g; necessary to conduct this study. The report 
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shall also explore the cost of other methods of providing water 
damage coverage. 

Sub<!. 2. [WATER DAMAGE.] "Water damage" means: 

(0 flood, waves, overflow of!'c body of water, or spray from any of 
these, that results from a rainstorm event and that enters the 
lliSiiTed'Sdweliing while still on the surfaCeof the ground; or -

(2) water that backs ~ through sewers or drains or overflows 
within a sump pump or other type of system designed to remove 
water from around a foundation. - -

Water damage does not include losses that are the direct result of 
the negligence of the insured. 

Sec. 63. [REVISOR'S INSTRUCTION.] 

In the next and subsequent editions of Minnesota Statutes, the 
revisor shall change the long-term care p<>\i<Jr references "sections 
62A.46 to 62A.56" to "sections 62A.46 to62A..58" wherever they 
appear in Minnesota Statutes to reflect the additional provisions 
added !>,y this act. 

Sec. 64. [SEVERABILITY.] 

!f any provision of this act iE; found to be unconstitutional and 
void, the remaining provisions of this act remain valid. 

Sec. 65. [REPEALER.] 

(a) Minnesota Statutes 1986, sections 359.061; 359.07; and 
359.071; and Minnesota StatUteS1987 Supplement, section 60A23, 
subdivision 7. are repealed. 

(b) Minnesota Rules, part 2725.0240, iE; repealed. 

Sec. 66. [EFFECTIVE DATE CLARIFICATION.] 

Laws 1987, chapter 337, sections 27, 28, 29, and 30, effective 
August 1, 1987, ~ to delinquency proceedings commencing on or 
after August 1, 1987. . . 

Sec. 67. [EFFECTIVE DATES.] 

(a) Sections 1, 2, and 46, are effective the day following final 
enactment. (b) Section 28 iE; effective the day folloWmg final enact­
ment and applies to: (1) policies in effect on that date; and (2) 
poITCies issued or renewed on or after that date. Forpurposes of 
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determing the severability of this paragraph, clauses (1) and (2) are 
separate provisions oflaw. (c) section 34 is effective July h 1988. (d) 
Section 22 !i3 effective August 1, 1988, and applies to policies issued 
or renewed after that date. (e) Sections 5 and 47 are elfeCtlve 
Tanuary h 1989, and apply to policies issue a or renewed after that 
date." 

Delete the title and insert: 

"A hill for an act relating to insurance; regulating the issuance of 
health and accident policies; liability policies; homeowners policies; 
no-fault auto policies; regulating trade practices; prohibiting the 
reduction oflimits hy the costs of defense in certain Iiahility policies; 
requiring rented vehicle coverage in certain Iiahility policies; pro­
viding for the liability of resident agents and others in certain 
circumstances; regulating rehabilitations and liquidations; limiting 
the application of the life and health guaranty association to policies 
and annuity contracts owned by Minnesota residents; regulating 
insurance agent continuing education; providing for the extraterri­
torial application of accident and health coverages; mandating 
certain accident and health and long-term care henefits; defining 
certain terms related to the payment of losses under fire insurance 
policies; regulating rented motor vehicle coverages; clarifying a 
certain term related to disability and income loss benefit under the 
no-fault automobile act; providing for the return of unearned life 
insurance premiums upon surrender of the policy; regulating colli­
sion damage waivers; regulating notaries public; regulating unfair 
settlement practices; requiring disclosure of coverage; requiring a 
water damage coverage cost report; amending Minnesota Statutes 
1986, sections 60A.02, by adding a subdivision; 60A.08, by adding 
subdivisions; 60A.l7, subdivision 10; 60A.1701, subdivisions 1 and 
9; 60A.I98, suhdivision 1; 60A.205, by adding a subdivision; 60B.I7, 
subdivision 2, and by adding subdivisions; 61A.011, subdivision 1; 
6IB.03, subdivision 6; 62A.01; 62A.46, subdivisions 2 and 4; 62A.54; 
62B.02, subdivision 6; 65A.08, by adding a subdivision; 65A.ll; 
65A.33, subdivision 3; 65B.44, subdivision 3; 72A.20, by adding 
subdivisions; 359.03; and 359.05; Minnesota Statutes 1987 Supple­
ment, sections 45.025, subdivision 8; 45.027, subdivision 7; 60A.I7, 
subdivision 12; 60A.1701, subdivisions 5, 7, and 8; 61A.092, subdi­
vision 3; 6IB.02, subdivision 1; 62A.041; 62A.17, subdivision 2; 
62A.27; 62A.46, subdivision 11; 62A.48, subdivisions 1, 2, and 7; 
62A.50, subdivision 3; 62E.06, subdivision 1; 65B.I5, subdivision 1; 
65B.49, subdivision 5a; 65B.525, subdivision 1; 72A.I25, by adding 
a subdivision; 72A.20, subdivisions 15 and 17; and 72A.201, subdi­
vision 4 and 5; proposing coding for new law in Minnesota Statutes, 
chapters 62A;65A; 72A; and 72B; repealing Minnesota Statutes 
1986, sections 359.061; 359.07; and 359.071; Minnesota Statutes 
1987 Supplement, sections 60A.23, subdivision 7; and Minnesota 
Rules, part 2725.0240." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F No. 1941, A bill for an act relating to charitable gambling; 
increasing the time period allowed for cities and counties to review 
license applications; amending Minnesota Statutes 1986, section 
349.213, subdivision 2. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F No. 1948, A bill for an act relating to labor; providing 
comparable worth compensation for certain employees in semi­
independent living service, developmental achievement center, and 
intermediate care facility for the mentally retarded programs; 
authorizing a study; appropriating money. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [COMPARABLE WORTH STUDY] 

The commissioner of the department of employee relations shall 
conduct or contract for ~ jQI:> evaluation study to determine the 
comparable worth value of direct care staff positions in intermediate 
care facilities for the mentaIlYretarded, waivered reSidential ser­
vices, semi-inclePenaent hving service prorams, and developmen­
tal achievement centers that are license Q.y the department of 
human services or 2Y -" county. 

The study shall be completed Q.y January h 1989. 

Sec. 2. [SCOPE.] 

The study shall consider the w:,ges and benefits )laid to emplo~ees 
in the settings described in sectIOn 1, as com~are to fuose P."!Q in 
fue public, private, and educational sectors. T e report should make 
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recommendations to the legislature on disparity of wages and 
benefits and recommenafor consideration by the legislature possi­
ble methods for movemeiit towards compara6Ie worth wages and 
oenefits Qy both the state and counties. 

Sec. 3. [APPROPRIATIONS.] 

~ ~:: ~ :: :::: ~ afcpropriated from the general fund to the 
commissioner of empoyee relations for the purpose of the stMy 
specified in section 1-:" 

Delete the title and insert: 

"A bill for an act relating to labor; providing comparable worth 
compensation for certain employees in day activities centers, semi­
independent living services, waivered residential services, and in­
termediate care facilities for the mentally retarded; authorizing a 
study; appropriating money." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re­
ferred: 

H. F. No. 1952, A bill for an act relating to transportation; 
authorizing vending machines in certain highway rest areas, weigh 
stations, and tourist information centers; amending Minnesota 
Statutes 1986, section 160.28, subdivision 2. 

Reported the same back with the following amendments: 

Page 1, line 14, delete the new language and strike "for the 
purpose of' 

Page 1, strike line 15 

Page 1, line 16, strike "peanuts, cookies, or gum" and insert "and 
trunk highways" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Sarna from the Committee on Commerce to which was referred: 

H. F. No. 1962, A bill for an act relating to commerce; prohibiting 
exclusion or modification of implied warranties of fitness and 
merchantability by sellers and installers of home heating systems; 
prohibiting limitation of damages or remedies for breach of an 
implied warranty in a contract for sale or installation of a home 
heating system; proposing coding for new law in Minnesota Stat­
utes, chapter 325F. 

Reported the same back with the following amendments: 

Page 1, line 17, delete everything after the period and insert "A 
provision in a contract for the sale or installation of -"- home heating 
system that excludes or moditleSimplied warranties or that limits 
damages for breach of'those warranties ~ unenforceable. Any such 
provision in tlie contract must be accompanied ~ an express 
statement That the provision does not ~ in Minnesota." 

Page 1, delete lines 18 to 22 

Page 1, line 23, delete everything before "The" 

With the recommendation that when so amended the bill pass .. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H. F. No. 1978, A bill for an act relating to game and fish; 
removing crows from the unprotected list; authorizing a season on 
crow and raven; amending Minnesota Statutes 1986, sections 
97A.OI5, subdivision 52; and 97B.711, by adding a subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 97 A.OI5, subdivision 
52, is amended to read: 

Subd. 52. [UNPROTECTED BIRDS.] "Unprotected birds" means 
English sparrow, blackbird, _ starling, magpie, cormorant, com­
mon pigeon, and great horned owl. 

Sec. 2. Minnesota Statutes 1986, section 97B.711, is amended by 
adding a subdivision to read: 
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Subd. 3. [CROW SEASON.] The commissioner shall set a crow 
season 0[124 days .each year. The remainder of the year crows may 
be taken!! doing damage or about to do so." 

Delete the title and insert: 

"A bill for an act relating to game and fish; removing crows from 
the unprotected list; authorizing a season on crow; amending 
Minnesota Statutes 1986, sections 97 A.015, subdivision 52; and 
97B.711, by adding a subdivision." 

With the recommendation that when so amended the bill pass. 

The report was adopted . 

. Kalis from the Committee on Transportation to which was re­
ferred: 

H. F. No. 1980, A bill for an act relating to highways; designating 
1-90 as AMVETS memorial highway; amending Minnesota Statutes 
1986, section 161.14, by adding a subdivision. 

Reported the same back with the following amendments: 

Page 1, after line 14, insert: 

"Sec. 2. [TRUNK IDGHWAY SYSTEM; NEW ROUTE SUBSTI­
TUTED FOR EXISTING ROUTE.] 

Subdivision 1. [ADDITIONAL ROUTE.] There is added to the 
trunk highway system a new route in MinnesotaSfatute8, sectloil 
161.115, described as follows: 

Route No. 254. Beginning at !Ie point on Route No. 391 easterly of 
Blue Earth, thence extending in !Ie generaTSOiitherIy direction to !Ie 
point in or aCl]aCeilt to Frost. 

Subd. 2. [SUBSTITUTION.] The route established in subdivision 
1 1sSi.iOstituted for Route No. 254 as contained and described in 
Mmnesota Statutes 1986, sectionHff.115. RouteNo. 254 as con­
tained and describedlllTh.at section is discOiiTIiluea--and remOVe([ 
from the trunk highwaisystem when an agreement to transfer 

. jurisdiction of !Ie portion of the old routenas been signet ~ the 
commissioner of transportation ana. "Faribault county an filed in 
the office of the commissioner. -----

Subd. 3. [DIRECTIONS TO REVISOR.] The revisor of statutes, in 
cOTng the next and subsequent editions of Minnesota Statutes, 
shal subst1tUte the route established in subdivision 1 for the route 
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discontinued and removed from the trunk highway system accord­
~ to subdivision 2. 

Sec. 3. [TRUNK HIGHWAY SYSTEM; REMOVAL OF ROUTE 
NO. 231.] 

Subdivision 1. [ROUTE DISCONTINUED.] Route No. 231 as 
contained and-described in Minnesota StatuteSl986, Section 
161.115, Isdlscontinued and removed from the trunk highway 
system. 

Subd. 2. [AGREEMENT REQUIRED.] Legislative Route No. 231 
!!3 not removed from the trunk highway system until transfer of 
jurisdiction has been agreed to !>.y: the commissioner of transporta­
tion and the city of Moorhead, and <l ~ of the afeeement, signed 
!>.y: the commissioner and the presiding officer of t e Moorhead city 
council, has been filed in the office of the commissioner. ' 

Subd. 3. [REVISOR INSTRUCTION.] The revisor of statutes shall 
delete the route identified in subdivision 1 in the next and subse­
quent erutiOfisOf Minnesota Statutes follOWIng the cOrnpletiOn ofthe 
agreement. 

Sec. 4. [TRUNK HIGHWAY SYSTEM; REMOVAL OF ROUTE 
NO. 296.] 

Subdivision 1. [ROUTE DISCONTINUED.] Route No. 296 as 
contained and-described in Minnesota StatuteSl986, Section 
161.115, isdlscontinued and removed from the trunk highway 
system. 

Subd. 2. [AGREEMENT REQUIRED.] Legislative Route No. 296 
!!3 not removed from the trunk highway system until transter of 
jurisdiction has been agreed to !>.y: the commissioner of transporta­
tion, the CIty of Rochester, and Olmsted county and <l ~ of the 
agreement, signed by the commissioner, the presiding officer of the 
Rochester city council, and chair of the Olmsted county board has 
been filed in the office of the commissioner. ----------

Subd. 3. [REVISOR INSTRUCTION.] The revisor of statutes shall 
delete the route identified in subdivision 1 in the next and subse­
quent erutiOfisOf Minnesota Statutes follOWIng the completIOn of the 
agreement. 

Sec. 5. [EFFECTIVE DATE.] 

Sections 1 to ;! are effective the day following final enactment." 

Amend the title as follows: 
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Page 1, line 3, after the semicolon insert "adding, deleting, and 
substituting routes on the trunk highway system;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1986, A bill for an act· relating to Aitkin county; 
permitting the county to regulate certain public land interests by 
ordinance. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 1993, A bill for an act relating to education; requiring a 
state board of education rule on elementary school preparation time. 

Reported the same back with the recommendation that the bill 
pass and be recreferred to the Committee on Appropriations. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 1995, A bill for an act relating to state building code; 
allowing use of double cylinder deadbolt locks in certain instances; 
amending Minnesota Statutes 1987 Supplement, section 16B.61, 
subdivision 3. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2008, A bill for an act relating to elections; clarii.'ying 
certain public campaign financing limits; amending Minnesota 
Statutes 1986, section 10A.25, subdivision 10; Minnesota Statutes 
1987 Supplement, sections 10A.255, subdivision 1; 10A.32, subdivi­
sion 3; repealing Minnesota Statutes 1986, section 10A.32, subdivi­
sion 3b. 

Reported the same back with the following amendments: 

Page 2, line 29, after the period, insert "The agreement must also 
state that, except for an amount equal to 25 percent of the expen­
diture limits set forth in section 10A.25, but not exceedinii$15,000, 
any amount 1li which the aggregate contributions and approved 
expenditures agreed to under clause (b) exceed the difference shall 
be returned to the state treasurer in the manner provided in 
subdivision 2." 

Page 3, line 8, delete "Except for an" 

Page 3, delete line 9 

Page 3, line 10, delete "in section 10A.25, but not exceeding 
$15,000," 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
whicb was referred: 

H. F. No. 2037, A bill for an act relating to human services; 
implementing minority child heritage protection act; requiring 
minority councils to review placement data; requiring rule revision; 
planning for permanency; improving recruitment of minority adop­
tive and foster care families; designating recruitment specialist; 
requiring out-of-home placement reports; creating task force; requir­
ing training of adoption and foster care families and workers; 
providing grants for support services; expanding definition of "rel­
ative" for purposes of placement priority; appropriating money; 
amending Minnesota Statutes 1986, sections 3.9223, subdivision 3; 
3.9225, subdivision 3; 3.9226, subdivision 3; 256F.03, subdivision 8; 
257.071, subdivisions 2, 3, and by adding a subdivision; 257.072; and 
260.015, subdivision 13; Minnesota Statutes 1987 Supplement, 
section 3.922, subdivision 6; proposing coding for new law in 
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Minnesota Statutes, chapter 257; repealing Minnesota Statutes 
1986, section 257.071, subdivision 6. 

Reported the same back with the following amendments: 

Delete .everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 3.922, 
subdivision 6, is amended to read: 

Subd. 6. [DUTIES.] The primary duties of the council shall be to: 

(1) clarify for the legislature and state agencies the nature of 
tribal governments', the relationship of tribal governments to the 
Indian people of Minnesota; 

(2) assist the secretary of state in establishing an election of at 
large members of the council; 

(3) make recommendations to members of the legislature on 
desired and needed legislation for the benefit of the statewide Indian 
community and communicate to the members of the legislature 
when legislation has or will have an adverse effect on the statewide 
Indian community; 

(4) provide, through the elected apparatus of the council, an 
effective conduit for programs, proposals, and projects to the legis­
lature submitted by tribal governments, organizations, committees, 
groups, or individuals; 

(5) provide a continuing dialogue with members of the appropriate 
tribal governments in order to improve their knowledge of the 
legislative process, state agencies, and governmental due process; 

(6) assist in establishing Indian advisory councils in cooperation 
with state agencies delivering services to the Indian community; 

(7) assist state agencies in defining what groups, organizations, 
committees, councils, or individuals are eligible for delivery of their 
respective services; . 

(8) assist in providing resources, tribal and other, in the delivery of 
services to the statewide Ind~an community; 

(9) act as a liaison between local, state, and national units of 
government in the delivery of services to the Indian population of 
Minnesota; 

(10) assist state agencies in the implementation and updating of 
studies of services delivered to the Indian community; 
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(11) provide, for the benefit of all levels of state government, a 
continuing liaison between those governmental bodies and duly 
elected tribal governments and officials; 

(12) interreact with private organizations involved with Indian 
concerns in the development and implementation of programs 
designed to assist Indian people, insofar as they affect state agencies 
and departments; . 

(13) act as an intermediary, when requested and if necessary 
between Indian interests and state agencies and departments when 
questions, problems, or conflicts exist or arise; 

(14) provide information for and direction to a program designed 
to assist Indian citizens to assume all the rights, privileges, and 
duties of citizenship, and to coordinate and cooperate with lQcal, 
state, and national private agencies providing services to the Indian 
people; 

(15) develop educational programs, community organization pro­
grams, leadership development programs, motivational programs, 
and business development programs for the benefit ofIndian persons 
who have been, are, or will be subject to prejudice and discrimina­
tion;aBEl 

(16) cooperate and consult with appropriate commissioners and 
agencies to develop plans and programs to most effectively serve the 
needs of Indians; and 

Sec. 2. Minnesota Statutes 1986, section 3.9223, subdivision 3, is 
amended to read: 

Subd. 3. [DUTIES.] The council shall: 

(a) Advise the governor and the legislature on the nature of the 
issues and disabilities confronting Spanish-speaking people in this 
state including the unique problems encountered by Spanish­
speaking migrant agricultural workers; 

(b) Advise the governor and the legislature on statutes or rules 
necessary to insure Spanish-speaking people access to benefits and 
services provided to people in this state; 

(c) Recommend to the governor and the legislature legislation 
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designed to improve the economic and social condition of Spanish­
speaking people in this state; 

(d) Serve as a conduit to state government for organizations of 
Spanish-speaking people in the state; 

(e) Serve as a referral agency to assist Spanish-speaking people in 
securing access to state agencies and programs; 

(I) Serve as a liaison with the federal government, local govern­
ment units and private organizations on matters relating to the 
Spanish-speaking people of this state; 

(g) Perform or contract for the performance of studies designed to 
suggest solutions to problems of Spanish-speaking people .in the 
areas of education, employment, human rights, health, housing, 

. social welfare and other related programs; 

(h) Implement programs designed to solve problems of Spanish­
speaking people when so authorized by other statute, rule or order; 

(i) Review data provided !!y the commissioner of human services 
under section .!Q, subdivision 5, and present recommendations on 
the out-or-home placement rate for the children ofHispanicpeopIe. 
Recommendations must be commissioner and the 
legislature by Novemoer 1, ovember! of each year 
thereafter; and 

ill Publicize the accomplishments of Spanish-speaking p~ople and 
the contributions made by them to this state. . . 

Sec. 3. Minnesota Statutes 1986, section 3.9225, subdivision 3, is 
amended to read: 

Subd. 3. [DUTIES.] The council shall: 

(a) Advise the governor and the legislature on theonature of the 
issues confronting Black people in this state; 

(b) Advise the governor and the legislature on statutes or rules 
necessary to insure Black people access to benefits and services 
provided to people in this state; 

(c) Recommend to the governor and the legislature any revisions 
in the state's affirmative action program and any other steps that 
are necessary to eliminate underutilization of Blacks in the state's 
work force; 

(d) Recommend to the governor and the legislature legislation 
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designed to improve the economic and social condition of Black 
people in this state; 

(e) Serve as a conduit to state government for organizations of 
Black people in the state; 

(f) Serve as a referral agency to assist Black people in securing 
access to state agencies and programs; 

(g) Serve as a liaison with the federal government, local govern­
ment units and private organizations on matters relating to the 
Black people of this state; 

(h) Perform or contract for the performance of studies designed to 
suggest solutions to problems of Black people in the areas of 
education, employment, human rights, health, housing, social wel­
fare and other related areas; 

(i) Implement programs designed to solve problems of Black 
people when so authorized by other statute, rule or order; £HHI 

(j) Review data provided ~ the commissioner of human services 
under section 10, subdivision 5, and present recommendations on 
the out-of-home placement rate for Black children. Recommenda­
tions must be presented to the COIDmlSsWner and the legislature ~ 
"NOVeiiibei'!, 1989, and by NOvember .! of each year thereafter; and 

(k) Pnblicize the accomplishments of Black people and the contri­
butions made by them to this state. 

Sec. 4. Minnesota Statutes 1986, section 3.9226, subdivision 3, is 
amended to read: 

Subd. 3. [DUTIES.] The council shall: 

(1) advise the governor and the legislature on issues confronting 
Asian-Pacific people in this state, including the unique problems of 
non-English-speaking immigrants and refugees; 

(2) advise the governor and the legislature of administrative and 
legislative changes necessary to ensure Asian-P;lcific people access 
to benefits and services provided to people in this state; 

(3) recommend to the governor and the legislature any revisions in 
the state's affirmative action program and other steps that. are 
necessary to eliminate underutilization of Asian-Pacific people in 
the state's work force; 

(4) recommend to the governor and the legislature legislation 
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designed to improve the economic and social condition of Asian­
Pacific people in this state; 

(5)· serve as a conduit to state government for organizations of 
Asian-Pacific people in the state; 

(6) serve as a referral agency to assist Asian-Pacific people in 
securing access to state agencies and programs; 

(7) serve as a liaison with the federal government, local govern­
ment units, and private organizations on matters relating to the 
Asian-Pacific people of this state; 

(8) perform or contract for the performance of studies designed to 
suggest solutions to the problems of Asian-Pacific people in the 
areas of education, employment, hwnan rights, health, housing, 
social welfare, and other related areas; 

(9) implement programs designed to solve the problems of Asian­
Pacific people. when authorized by other law; 

nO) publicize the accomplishments of Asian-Pacific people and 
their contributions to this state; 

(11) work with other state and federal agencies and organizations 
to develop small business opportunities and promote economic 
development for Asian-Pacific Minnesotans; 

(12) supervise development of an Asian-Pacific trade primer, 
outlining Asian and Pacific customs, cultural traditions, and busi­
ness ·practices, including language usage, for use by Minnesota's 
export community; and 

(13) cooperate with other state and federal agencies and organi~ 
zations to develop improved state trade relations with Asian and 
P~cific countriesi and 

(14) review data provided!!y the commissioner of human services 
under section ~ subdivision 5, and present recommendations on 
the out-or-home placement rate for Asian-Pacific children. Recom­
mendations must be presented to the commissioner and the legisla­
ture !!y NoVeiiiOer1, 1989, and fu: November ! of each year 
tllei'eafter. .. 

Sec. 5. Minnesota Statutes 1986, sectiori 256F.03, subdivision 8, is 
amended to read: 

Subd. 8. [PLACEMENT PREVENTION AND FAMILY REUNI­
FICATION SERVICES.] "Placement prevention and family reunifi­
cation services" means Ii continuum of services designed to help 
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children remain with their families or to facilitate reunification of 
children with their parents. Placement prevention and family reu­
nification services available to ~ minority faliily must reflect and 
support family models that are accepted wit in the culture of the 
particular minority. 

Sec. 6. [257.066] [RULES.] 

!!,y December 31, 1988, the commissioner of human services shall 
revise Minnesota Rules, parts 9545.0750 to 9545.0830 and parts 
9560.0500 to 9560.0670, the rules for licensing child-placing agen­
cies. The commissioner shall ensure that, as conditions of hcensure, 
each Child-placin~ agency meet therequirements of section 10, 
subdivisions 7. an 8; and keep records in compliance with sections 
257.01 and 259.46. 

Sec. 7. Minnesota Statutes 1986, section 257.071, subdivision 2, is 
amended to read: 

Subd. 2. [SIX MONTH REVIEW OF PLACEMENTS.J There shall 
be an administrative review of the case plan of each child placed in 
a residential facility no later than 180 days after the initial 
placement of the child in a residential facility and at least every six 
months thereafter if the child is not returned to the home of the 
parent or parents within that time. The case plan must be monitored 
and updated at each administrative review. As an alternative to the 
administrative review, the social service agency responsible for the 
placement may bring a petition as provided in section 260.131, 
subdivision la, to the court for review of the foster care to determine 
if placement is in the best interests of the child. This petition must 
be brought to the court within the applicable six months and is not 
in lieu of the requirements contained in subdivision 3 or 4. 

Sec. 8. Minnesota Statutes 1986, section 257.071, subdivision 3, is 
amended to read: 

Subd. 3. [REVIEW OF VOLUNTARY PLACEMENTS. I Subject to 
the provisions of subdivision 4, if the child has been placed in a 
residential facility pursuant to a voluntary release by the parent or 
parents, and is not returned home within 18 months after initial 
placement in the residential facility, the social service agency 
responsible for the placement shall: 

(a) Return the child to the home of the parent or parents; or 

(b) File an appropriate petition pursuant to section 260.131, 
subdivision 1, or 260.231, and if the petition is dismissed, petition 
the court within two years, pursuant to section 260.131, subdivision 
la, to determine if the placement is in the best interests of the child. 
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The case plan must be updated when" petition is filed and must 
include" specific plan for permanency . 

. Sec. 9. Minnesota Statutes 1986, section 257.071, is amended by 
adding a subdivision to read: 

Subd. '!..:. [RULES.) .It': December 31, 1988, the commissioner shall 
revise Minnesota Rules, parts 9545.0010 to 9545.0269, the rules 
setting standards for family and group family foster care. The 
commissioner shall: 

(1) require that, as 11 condition of licensure, foster care providers 
attend training on the importance _ of prote'cting cultural heritage 
within the meaning of Laws 1983, chapter 278; the Indian Child 
weIIai'e Act, Public Law Number 95-608; and the Minnesota Indian 
Family Preservation Act, sections 257.35 to 257.357; and 

(2) review and, where necessary, revise foster care rules to reflect 
sensitivity to cultural diversity and differing lifestyles. Specif'lCa[]'J, 
the commissioner shall examine whether space and other require­
ments discriminate against single-parent, minority, or low-income 
families who may be able to provide quality foster care reflecting the 
values of their own respective cultures. 

Sec. 10. Minnesota Statutes 1986, section 257.072, is amended to 
read: 

257.072 [RECRUITMENT GF FOSTER FAMILIES WELFARE 
OF MINORITY CHILDREN.] 

Subdivision 1. rRECRUITMENT OF FOSTER FAMILIES.) Each 
authorized child placing agency shall make special efforts to recruit 
a foster family from among the child's relatives, except as authorized 
in section 260.181, subdivision 3, and among families of the same 
minority racial or minority ethnic heritage. Special efforts include 
contacting and working with community organizations and reli­
gious organizations, utilizing local media and other local resources, 
and conducting outreach activities! and increasing the number of 
minority recruitment staff employed!:>,y the agency. The agency may 
accept any gifts, grants, offers of services, and other contributions to 
use in making special recruitment efforts. 

Subd. 2. [MINORITY RECRUITMENT SPECIALIST.] The com­
miSsWiler of human services shall designate " permanentprofes­
sional staff position for ~ minority recruitment specialist in the 
department of human services. The minority recruitment specialist 
shall provide services to child-placing agencies seeking to recruit 
minority adoptive and foster care families and qualified minority 
professional staff. The minority recruitment specialist shall: 
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(1) develop materials for use ~ the agencies in training staff; 

(2) conduct in-service workshops for agency personnel; and 

(3) provide consultation, technical assistance, and other appropri­
ate services to agencies wishing to improve service delivery to 
minority populations. 

Upon recommendation of the minority recruitment specialist, the 
commissioner may contract for portions of these services. 

Subd. 3. [RECRUITMENT; DUTIES OF COMMISSIONER.] The 
coiTii1i'iSswner of human services shall: --

ill at least once each year, convene a statewide meeting of foster 
care ani:fadOtion recruiters. The meetin(> must mclude at least one 
WOrkSJiOp were techniques for recruitIng minority families are 
analyzed for their effectiveness; 

(2) in cooperation with child-placin~ agencies, develop ~ cost-ef­
fective campaign using radio and te evision to recruit minority 
adoptive and foster families; and 

(3) re uire that agency staff people who work in the area of 
millorit! a option and foster family recrmrmenthave at least 24 
hours 0 cultural sensitivity training during their first year, fol­
lowed ~ at least 12 hours of cultural sensitivity training in each 
subsequent year. 

Subd. 4. [OVERSIGHT.] The commissioner of human services 
shan:- -

ill monitor the recordkeeping, licensing, placement preference, 
recruitment, review, and reporting requirements of the minority 
child heritage protection act, Laws 1983, chapter 278; and 

(2) review and, where necessary, revise the department of human 
servIces Sociarservrce Manual anCfPl1ictice Guide to reflect the 
scope and intent of Laws 1983, cMpter 278. -- - --- --

Subd. 5. [MINORITY PLACEMENTS.] On a luarterly basis, the 
coiTii1i'iSsloner shall provide to the Indian A lairs CoUi1ClT," the 
Council on Affairs of Spanisn-Speaking Peo~e, the Council on 
Black Minnesotans, and the Council on Asian- acific Minnesotans 
the following summary data for all children from the Indian, 
Hispanic, Black, and Asian-Pacific cultures, respectively, who are in 
out-of~home placement: lega: status, living arrangement, age, sex, 
race, accumulated length "- time in p acement, reason for most 
recent placement, race of family with whom placed, and number of 
raiiiTIIes from the child's own culture in the placement pool during 
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the period for which data is provided. The commissioner shall 
~rovide the required data lor children who entered placement 

urlllg the prevlOUS quarter and for children who are in placement 
at the ena of' the guarter. The commissioner shall provide data for 
cni'IUren pladect~ an authOrized child-~Iacing agency and shall 
provide the ata within 60 days of the en of the quarter for which 
the data are applicable. 

Subd. 6. [ADVISORY TASK FORCE.] The commissioner of hu­
man servIces shall appoint an advisory task force on minority child 
welfare. The task force shall advise tnecommissioner on issues 
related to miiiOrlty child welfare,TnCIilding, but not liillited to, 
adoption and foster care, the use 2f citizen review ""bOards, infant 
mortality in minority communities, and placement prevention. 
Members oTthe task force shall include at least one representative 
from each council estaiJIlshed under sections 3.922, 3.9223, 3.9225, 
and 3.9226; minority adoptive and foster parents; agency personnel 
working with minority children inpracement or at risk of place­
ment; and interested citizens. !2 majority of members must be 
minority adoptive or foster parents of minority children. The task 
force shall not expire but is otherwise governed ~ section 15.059. 

Subd. 7. [DUTIES OF CHILD-PLACING AGENCIES.] Each au-
thOrlZeO. child-placing agency must: -- -

(1) develop and follow procedures for implementing the order of 
preference prescribed ~ section 260.181, subdivision 3; 

(2) have "'. written plan for recruiting minority adoptive and foster 
faiiill~he plan must include (a) strategies for using eXistin~ 
resources in mlllority communities, (b) use of minority outreac 
staft' wherever possible, (c) use of minoriToster homes for place­
ments after birth and before adoption, an (d) other techniques as 
appropriate; 

(3) have a written plan for training adoptive and foster families of 
mmority children; 

(4) have a written plan for employing minority social workers in 
adOption and foster care. The plan must lllclude staffing goals and 
objectives; ana:---

(5) ensure that adoption and foster care· workers attend training 
oftered or approved ~ the departmentOl1i.uman services regarding 
cuituraraiversity and the needs of specia[ needs children. 

Subd. 8. [REPORTING REQUIREMENTS.] Each authorized 
chTI<f.j?'facmg agency shall provide on a ,?;uarterly basis the following 
summary data to the commissioner of uman services for children 
from the Indian,- llispanic, Black, and ASian-Pacific ciiITures who 
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were placed out of home Qy the agency: legal status, living arrange­
ment, age, sex, race, accumulated lenrih of time in placement, 
reason for most recent placement, race of amily with whom placed, 
and number of families from the child's own culture in the place­
ment pool durilig the period for which data ~ provided, The agency 
shall provide t e required data fOrChildren who were placed during 
the previous quarter and for chlIaren who are in placement at the 
end of the quarter. The agency must provwe the data within 30 days 
of the end of the quarter for which the data ~ applicable. 

Sec. 11. [257.0725] [ANNUAL REPORT.] 

!!l June 1 of each year, the commissioner of human services shall 
publish ~ repo~ on children in out-of-home placement during the 
previous calen ar year. The report shall include, Qy county and 
statewide, information on legal status, living arrangement, age, sex, 
race, accumulated length of time in placement, and other demo­
graphic informatIOn deemed appropriate on all children in out-of­
home placement. Out-of-home placement inclUdes placement in any 
facility by an authorized chIld-placing agency. 

Sec. 12. [257.073] [ASSESSMENT AND TRAINING OF FAMI­
LIES AND STAFF.] 

The commissioner of human services shall: 

(1) work with representatives of each minority council established 
under sections 3.922, 3.9223, 3.9225, and 3.9226 to develop: 

(a) criteria for use in determining whether a prospective adoptive 
or foster family is "knowled~eable and appreciative" as the term is 
used in sectWil260.181, su division 3. The criteria mustreflect a 
sensitivity and understanding of the UrllgUeness of each illiilOrlty 
culture; 

(b) ~ standardized training curriculum for adoption and foster 
care workers who work with minority and special needs children; 
and -- -- -- --

(c) ~ trainin~ curriculum for family and extended famil5 members 
of minority a optive and foster children. The curricu urn must 
address issues relating to cross-cultural placements as well as issues 
that arise after ~ foster or adoptive placement is made; . 

(2) develop and provide to agencies an assessment tool to be used 
in combination with ~. interviews and other preplacement 
activities to evaluate prospective adoptive and foster families. The 
tool must assess problem-solvmg skills; identify parenting skills; 
and, when required Qy section 260.181, subdivision 3, evaluate the 
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degree to which the prospective family ~ knowledgeable and appre­
cIative of racial and ethnic differences; and 

(3) provide or approve training for adoption workers, family-based 
providers, foster care workers, and administrators who work in the 
area of out-of-home placement. Training must address the following 
subjects: 

(a) developing and maintaining sensitivity to other cultures; 

(b) assessing values and their cultural implications; and 

(c) implementing the minority child heritage protection act, Laws 
1983, chapter 278, and the Minnesota Indian family preservation 
act, sections 257,35 to 257.357. 

Sec. 13. [257.0751lGRANTS FOR SUPPORT SERVICES.] 

The commissioner of human services may make grants to autho­
rized child-placing agencies that provide services to minority chil­
dren in out-or-home placements. Support services may lnclude, but 
are not limited to: 

(1) development of foster and adoptive placement resources, 
including recruitment, licensing, and support; 

(2) advocacy in working with the county and private social service 
agencies, and activities to help provide access to agency services; 

(3) family and community involvement strategies to combat child 
abuse and chronic neglect of children; 

(4) coordinated child welfare and mental health serVIces to 
mmority families; 

(5) preadoption, postadoption, and foster care support groups for 
mmority children and prospective adoptive and foster families; 

(6) the use of minority foster parents as continuing support for 
children returned to birth homes; 

(7) information, counseling, and support groups to assist minority 
children approaching age 18 in setting permanent goals for inde­
pendent living; 

(8) minority adolescent support groups for children in long-term 
foster care, new adoptive placements, and nonminority homeswhere 
ldei1Bty issues threaten the adoptive relationship and adjustment; 
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(9) services listed at section 256F,07; and 

(10) other activities and services apEroved ~ the commissioner 
that further the goals of the minority entage preservation act, 

Sec, 14. Minnesota Statutes 1986, section 260.181, subdivision 3, 
is amended to read: 

Subd. 3. [PROTECTION OF RACIAL OR ETHNIC HERITAGE, 
OR RELIGIOUS AFFILIATION.] The policy of the state is to ensure 
that the best interests of children are met by requiring due consid­
eration of the child's minority race or minority ethnic heritage in 
foster care placements. 

The court, in transferring legal custody of any child or appointing 
a guardian for the child under the laws relating to juvenile courts, 
shall place the child, in the following order of preference, in the 
absence of good cause to the contrary, in the legal custody or 
guardianship of an individual who (a) is the child's relative, or if 
that would be detrimental to the child or a relative is not available, 
who (b) is of the same racial or ethnic heritage as the child, or if that 
is not possible, who (c) is knowledgeable and appreciative of the 
child's racial or ethnic heritage. The court may require the county 
welfare agency to continue efforts to find a guardian of the child's 
minority racial or minority ethnic heritage when such a guardian is 
not immediately available. For purposes of this subdivision, "rel­
ative" includes members of "" child's extended family and important 
friends with whom the child has resided or had significant contact. 

If the child's genetic parent or parents explicitly request that the 
preference described in clause (a) or in clauses (a) and (b) not be 
followed, the court shall honor that request consistent with the best 
interests of the child. 

If the child's genetic parent or parents express a preference for 
placing the child in a'foster or adoptive home ofthe same or a similar 
religious background to that of the genetic parent or parents, in 
following the preferences in clause (a) or (b), the court shall order 
placement of the child with an individual who meets the genetic 
parent's religious preference. Only if no individual is available who 
is described in clause (a) or (b) may the court give preference to an 
individual described in clause (c) who meets the parent's religious 
preference. 

Sec. 15. [APPROPRIATION.] 

~ ..:. .:. .:. ..:. .:. .:. .:. ..:. i.§. appropriated to the commissioner of human services 
for purposes of sections 1 to 14. 

Sec. 16. [REPEALER.] 
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Minnesota Statutes 1986, section 257.071, subdivision 6, IS 

repealed." 

Amend the title as follows: 

Page 1, line 17, delete "260.015, subdivision 13" and insert 
"260.181, subdivision 3" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2055, A bill for an act relating to education; making 
changes in the budget law relating to special school district No.1, 
Minneapolis; amending Laws 1959, chapter 462, section 3, 'subdivi­
s:ion 4, as amended. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2114, A bill for an act relating to human services; 
refining the comprehensive mental health act; transferring an 
appropriation; amending Minnesota Statutes 1986, section 256E.12, 
subdivisions 1 and 2; Minnesota Statutes 1987 Supplement, sections 
245.462, subdivisions 3, 4, 6, 17, 18, 19, 20, 21, 23, and 25; 245.465; 
245.466, subdivisions 1, 2, and 5; 245.467, by adding subdivisions; 
245.469, subdivision 2; 245.471, subdivisions 2 and 3; 245.475, 
subdivisions 1 and 2; 245.476, subdivision 1; 245.477; 245.478, 
subdivisions 1, 2, and 9; 245.479; 245.482, subdivision 2; 256B.02, 
subdivision 8; 256E.12, subdivision 3; and Laws 1987, chapter 403, 
article 2, section 34. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 
62A.152, subdivision 2, is amended to read: 
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Subd. 2. [MINIMUM BENEFITS.] All group policies and all group 
subscriber contracts providing benefits for mental or nervous disor­
der treatments in a hospital shall also provide coverage on the same 
basis as coverage for other benefits for at least 80 percent of the cost 
of the usual and customary charges of the first ten hours of 
treatment incurred over a 12-month benefit period, for mental or 
nervous disorder consultation, diagnosis and treatment services 
delivered while the insured person is not a bed patient in a hospital, 
and at least 75 percent of the cost of the usual and customary 
charges for any additional hours of treatment during the .same 
12-month benefit period for serious and or persistent mental or 
nervous disorders, if the services are furnished by (1) a licensed or 
accredited hospital, (2) a community mental health center or mental 
health clinic approved or licensed by the commissioner of human 
services or other authorized state agency, or (3) a licensed consulting 
psychologist licensed under the provisions of sections 148.87 to 
148.98, or a psychiatrist licensed under chapter 147. Prior authori.­
zation from an accident and health insurance company, or a non­
profit health service corporation, shall be required for an -extension 
of coverage beyond ten hours of treatment. This prior authorization 
must be based upon the severity of the disorder, the patient's risk of 
deterioration without ongoing treatment and maintenance, degree 
of functional impairment, and a concise treatment plan. Authoriza­
tion for extended treatment may Dei eJreeed be limited to a maxi­
mum of 30 visit hours during any 12-month benefit period. 

For purposes of this section, covered treatment for a minor shall 
include treatment for the family if family therapy is recommended 
by a provider listed above in item (1), (2) or (3). 

For purposes of determining benefits under this section, "hours of 
treatment" means treatment rendered on an inaividual or single 
family basis. If treatment is rendered on " ~ basis, the hours of 
covered group treatment must be provided at" ratio of no less than 
two group treatment sessions to one indiviaual treatment hour. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 620.102, is 
amended to read: 

620.102 [MINIMUM BENEFITS.] 

In addition to minimum requirements established in other sec­
tions, all group health maintenance contracts providing benefits for 
mental or nervous disorder treatments in a hospital shall also 
provide coverage for at least ten hours of treatment over a 12-month 
period with a copayment not to exceed the greater of $10 or 20 
percent of the applicable usual and customary charge for mental or 
nervous disorder consultation, diagnosis and treatment services 
delivered while the enrollee is not a bed patient in a hospital and at 
least 75 percent of the cost of the usual and customary charges for 
any additional hours of ambulatory mental health treatment during 
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the same 12-month benefit period for serious and or persistent 
mental or nervous disorders. 

Prior authorization may be required for an extension of coverage 
beyond ten hours of treatment. This prior authorization must be 
based upon the severity of the disorder, the patient's risk of deteri­
oration without ongoing treatment and maintenance, degree of 
functional impairment, and a concise treatment plan. Authorization 
for extended treatment may Bet ffi<€eed be limited to a maximum of 
30 visit hours during any 12-month benefit period. 

For purposes of this section, covered treatment for a minor shall 
include treatment for the family if family therapy is recommended 
by a health maintenance organization provider. 

For purposes of determining benefits under this section, "hours of 
treatment" means treatment rendered on an individual or single 
family basis. If treatment is rendered on " ~ basis, the hours of 
covered group treatment must be provided at "ratio of no less than 
two ~ treatment sessions to one individual treatment hour. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 3, is amended to read: 

Subd. 3. [CASE MANAGEMENT ACTIVITIES.] "Case manage­
ment activities" means activities that are f)aFt ef coordinated with 
the community support services program as defined in subdivision 6 
and are designed to help people with serious and persistent mental 
illness in gaining access to needed medical, social, educational, 
vocational, and other necessary services as they relate to the client's 
mental health needs. Case management activities include ebtaiRjRg 
fr Eiiagnestie assessmeflt, developing an individual community sup­
port plan, referring the person to needed mental health and other 
services, eeenliHating ensuring coordination of services, and moni-
toring the delivery of services. -

Sec. 4. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 4, is amended to read: 

Subd. 4. [CASE MANAGER.] "Case manager" means an individ­
ual employed l:l,y the county or other entity authorized by the county 
board to provide the case management activities frS jlffi'i ef fr 

eSffiffi1:1:F1ity s1:1:}3}3ortOeFviees }3rograffi specified in sections 245.462, 
subdivision 3; 245.471; and 245.475. A case manager must be 
qualified at the mental hefrlth I'raetitieBer level with a bachelors 
degree in one of the behavioral sciences or related fields from an 
accredited college or university and have at least 2,000 hours of 
supervised experience in the delivery of services to persons with 
mental illness, must be skIlled in the process of identifying and 
assessing a wide rangeof client needs, and must be knowledgeable 
about local community resources and how to use those resources for 
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the benefit of the client. The case manager must meet in person with 
a mental health professional at least once each month to obtain 
Clinical supervlSion of the case manager'S'aCtlvitles. Case managers 
with §c bachelors degree but without 2,000 hours of suservised 
experience in the delivery of services to persons with menta illness 
must complete 40 hours of training approved ~ the commissionerot 
liiliilan services in case management skills and in the characteris­
tics and needs of persons with serious and persistent mental illness 
and must receive clinical supervision regarding Individual service 
deITverytrom "" mental health professional at least once each week 
until the requirement of 2,000 hours of supervised experience is' 
met. Cllnical supervision must be documented in the client record. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 6, is amended to read: 

Subd. 6. [COMMUNITY SUPPORT SERVICES PROGRAM.] 
"Community support services program" means services, other than 
inpatient or residential treatment services, provided or coordinated 
by an identified program and staff under the clinical supervision of 
a mental health professional designed to help people with serious 
and persistent mental illness to function and remain in the commu­
nity. A community support services program includes ease maHage 
meHi aetivities !,F9viaea te !,ers9Hs with serie>!B aH<I !,eFsisteHt 
meHtal illHess" 

(1) client outreach, 

(2) medication management, 

(3) assistance in independent living skills, 

(4) development of employability and supportive work opportuni­
tieS. 

(5) crisis assistance, 

(6) psychosocial rehabilitation, 

(7) help in applying for government benefits, and 

(8) the development, identification, and monitoring of living 
arrangements. 

The community support services program must be coordinated 
with the case management activities specified in sections 245.462, 
subdivision 3; 245.471; and 245.475. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 17, is amended to read: 
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Subd. 17. [MENTAL HEALTH PRACTITIONER.] "Mental health 
practitioner" means a person providing services to persons with 
mental illness who is qualified in at least one of the following ways: 

(1) holds a bachelor's degree in one of the behavioral sciences or 
related fields from an accredited college or university, and has at 
least 2,000 hours of supervised experience in the delivery of services 
to persons with mental illness; 

(2) has at least 6,000 hours of supervised experience in the 
delivery of services to persons with mental illness; 

(3) is a graduate student in one of the behavioral sciences or 
related fields and ~ formally assigned ~ an accredited college or 
university to an agency or facility for climcal training ay "" 
aeeFeElitea eallege er .. "i'feFsity; or 

(4) holds a master's or other graduate degree in one of the 
behavioral sciences or related fields from an accredited college or 
university with and has less than 4,000 hours post-master's experi­
ence in the treatment of mental illness. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 18, is amended to read: 

Subd. 18. [MENTAL HEALTH PROFESSIONAL.] "Mental health 
professional" means a person providing clinical services in the 
treatment of mental illness who is qualified in at least one of the 
following ways: 

(1) in psychiatric nursing: a registered nurse with a master's 
degree in one of the behavioral sciences or related fields from an 
accredited college or university or its equivalent, who is licensed 
under sections 148.171 to 148.285, with at least 4,000 hours of 
post-master's supervised experience in the delivery of clinical ser­
vices in the treatment of mental illness; 

(2) in clinical social work: a person licensed as an independent 
clinical social worker under section 148B.21, subdivision 6, or a 
person wIth a master's degree in social work from an accrediteo 
college or university, with at least 4,000 hours of post-master's 
supervised experience in the delivery of clinical services in the 
treatment of mental illness; 

(3) in psychology: a psychologist licensed under sections 148.88 to 
148.98 who has stated to the board of psychology competencies in the 
diagnosis and treatment of mental illness; 

(4) in psychiatry: a physician licensed under chapter 147 and 
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certified by the American board of psychiatry and neurology or 
eligible for board certification in psychiatry; or 

(5) in allied fields: a person with a master's degree from an 
accredited college or university in one of the behavioral sciences or 
related fields, with at least 4,000 hours of post-master's supervised 
experience in the delivery of clinical services in the treatment of 
mental illness. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 19, is amended to read: 

Subd. 19. [MENTAL HEALTH SERVICES.] "Mental health ser­
vices" means at least all of the treatment services and case man­
agement activities that are provided to persons with mental illness 
and are described in sections 249.468 245.461 to 249.476 245.486. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 20, is amended to read: 

Subd. 20. [MENTAL ILLNESS.] (a) "Mental illness" means an 
organic disorder of the brain or a clinically significant disorder of 
thought, mood, perception, orientation, memory, or. behavior that is 
listed in the clinical manual of the International Classification of 
Diseases (lCD-9-CM), current edition, code range 290.0 to 302.99 or 
306.0 to 316.0 or the corresponding code in the American Psychiatric 
Association's Diagnostic and Statistical Manual of Mental Disorders 
(DSM-MD), current edition, Axes I, II, or III, and that seriously 
limits a person's capacity to function 'in primary aspects of daily 
living such as personal relations, living arrangements, work, and 
recreation. 

(b) A "person with acute mental illness" means a person who has 
a mental illness that is serious enough to require prompt interven­
tion. 

(c) For purposes of seetisRs 245,4€i1 te 245.486 case management 
and community support services, a "person with serious and persis­
tent mental illness" means a person who has a mental illness and 
meets at least one of the following criteria: 

(1) the person has undergone two or more episodes of inpatient 
care for a mental illness within the preceding 24 months,; 

(2) the person has experienced a continuous psychiatric hospital­
ization or residential treatment exceeding six months' duration 
within the preceding 12 months" 

(3) the person~ 
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(i) has had it history sf reeuFFiRg iRflatieRt "" resideRtial treat­
raeIlt episodes sf a [re'lUeRey deseribed ill elaase m "" ~ hat .Het 
within the preeeaiRg 24 mORtHs. 'l'here ffiIlSt aloo be ~ diagnosis of 
schizophrenia, bipolar disorder, major depression, or borderline 
personality disorder; 

(ii) indicates a significant impairment in functioning; and 

(iii) has a written opinion sf from a mental health professional 
stating that the person is reasonably likely to have future episodes 
requiring inpatient or residential treatment, of ~ frequency de­
scribed in clause 0) or (2), unless an ongoing community support 
services program is provided! or 

(4) the person has been committed ~ " court as " mentally ill 
person under chapter 253B. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 21, is amended to read: 

Subd. 21. [OUTPATIENT SERVICES.] "Outpatient serVIces 
means mental health services, excluding day treatment and com­
munity support services programs, provided by or under the clinical 
supervision of a mental health professional to persons with a mental 
illness who live outside a hospital <IF resiaeRtial treatmeflt settiRg. 
Outpatient services include clinical activities such as individual, 
group, and family therapy; individual treatment planning; diagnos­
tic assessments; medication management; and psychological testing. 

Sec. 11. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 23, is amended to read: 

Subd. 23. [RESIDENTIAL TREATMENT.] "Residential treat­
ment" means a 24-hour-a-day resiaeRtial program under the clinical 
supervision of a mental health professional, in ~ community resi­
dential setting other than an acute care hospital or regional treat­
ment center, which must be licensed as a residential treatment 
facility for meRtally ill persons with mental illness under Minnesota 
Rules, parts 9520.0500 to 9520.0690 for adults, 9545.0900 to 
9545.1090 for children, or other rule adopted by the commissioner. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 245.462, 
subdivision 25, is amended to read: 

Subd. 25. [CLINICAL SUPERVISION.] "Clinical supervision," 
wheH refeFFiRg Ie the respoRsibilities sf it meRtal health profes 
sisflal, means the oversight responsibility sf a mefltal health jH'&­

fessisflal for individual treatment plans, and individual service 
delivery, and program aetivities including that provided ~ the case 
manager. Clinical supervision may must be accomplished by full or 
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part-time employment of or contracts with mental health profession­
als. Clinical supervision must be documented by the mental health 
professional cosigning individual treatment plans and e"ieeaee ef 
iftpm ffite seFviee eeliveFY and "FegFam eeveleflmeat IJ.Y. entries in 
the client's record regarding supervisory activities. 

Sec. 13. Minnesota Statutes 1987.8upplement, section 245.465, is 
amended to read: 

245.465 [DUTIES OF COUNTY BOARD.] 

The county board in each county shall use its share of mental 
health and community social service act funds allocated by the 
commissioner according to a biennial local mental health service 
proposal approved by the commissioner. The county board must: 

(1) develop and coordinate a system of affordable and locally 
available mental health services in accordance with sections 
248.466245.461 to 248.474 245.486; 

(2) provide for case management services to persons with serious 
and persistent mental illness in accordance with seetien 248.478 
sections 245.462, subdivisions 3 and 4; 245.471; 245.475; and 
245.486; - - -

(3) provide for screening of persons specified in section 245.476 
upon admission to a residential treatment facility or acute care 
hospital inpatient, or informal admission to a regional treatment 
center; and . 

(4) prudently administer grants and purchase-of-service contracts 
that the county board determines are necessary to fulfill its respon­
sibilities under sections 245.461 to 245.486. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 245.466, 
subdivision 1,)s amended to read: 

Snbdivision 1. [DEVELOPMENT OF SERVICES.] The county 
board in each county is responsible for using all available resources 
to develop and coordinate a system of locally available and afford­
able mental health services. The county board may provide some or 
all of the mental health services and activities specified in subdivi­
sion 2 directly through a county agency or under contracts with 
other individuals or agencies. A county or counties may enter into 
an agreement with a regional treatment center under section 246.57 
to enable the county or counties to provide the treatment services in 
subdivision 2. Services provided through an agreement between a 
county and_ a regional treatment center must meet the same 
requirements as services from other service providers. County 
boards shall demonstrate their continuous progress toward full 
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implementation of sections 245.461 to 245.486 during the period 
July 1, 1987 to January 1, 1990. County boards must develop fully 
each of the treatment services and management activities pre­
scribed by sections 245.461 to 245.486 by January 1,1990, according 
to the priorities established in section 245.464 and the local mental 
health services proposal approved by the commissioner under sec­
tion 245.478. 

Sec. 15. Minnesota Statutes 1987 Supplement, section 245.466, 
subdivision 2, is amended to read: 

Subd. 2. [MENTAL HEALTH SERVICES.] The mental health 
service system developed by each county board must include the 
following treatment services: 

(1) education and prevention services in accordance with section 
245.468; 

(2) emergency services in accordance with section 245.469; 

(3) outpatient services in accordance with section 245.470; 

(4) community support program services in accordance with 
sections 245.471 and 245.475; 

(5) residential. treatment services in accordance with section 
245.472; 

(6) acute care hospital inpatient treatment services in accordance 
with section 245.473; 

(7) regional treatment center inpatient serVIces III accordance 
with section 245.474; and 

(8) screening in accordance with section 245.476; and 

(9) case management in accordance with sections 245.462, subdi­
vision 3; 245.471; and 245.475. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 245.466, 
subdivision 5, is amended to read: 

Subd. 5. [LOCAL ADVISORY COUNCIL.l The county board, 
individually or in conjunction with other county boards, shall 
establish a local mental health advisory councilor mental health 
subcommittee of an existing advisory council. The council's mem­
bers must reflect a broad range of community interests. They must 
include at least one consumer, one family member of a person with 
mental illness, one mental health professional, and one community 
support services program representative. The local mental health 
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advisory council or mental health subcommittee of an existing 
advisory council shall meet at least quarterly to review, evaluate, 
and make recommendations regarding the local mental health 
system. Annually, the local advisory council or mental health 
subcommittee of an existing advisory council shall arrange for input 
from the regional treatment eeBte¥ Fev';ew .I!eaffi center's mental 
illness ¥,ogram unit regarding coordination of care between the 
regiona treatment center and community-based services. The 
county board shall consider the adviioe of its local mental health 
advisory councilor mental health subcommittee of an existing 
advisory council in carrying out its authorities and responsibilities. 

Sec. 17. Minnesota Statutes 1987 Supplement, section 245.467, is 
amended by adding a subdivision to read: 

SuM. 4. [REFERRAL FOR CASE MANAGEMENT.] Each pro­
vider of emergency services, outpatient treatment, community sup­
port services, residential treatment,acute care hospital inpatient 
treatment, or regional treatment center inpatient treatment must 
inform each of its clients with serious and persistent mental illness 
of the availability and potentialbenents to the client of case 
management. If the client consents, the provider must reTer the 
client ~notif,Ylngthe county employee designated !iY the county 
board to coordmate case management activities of the client's name 
and adilress and fu: informing the client of wliom to contact to 
request case management. The provider must document compliance 
with this subdivision in thecnent's record. 

Sec. 18. Minnesota Statutes 1987 Supplement, section 245.467, is 
amended by adding a subdivision to read: 

Subd. 5. [INFORMATION FOR BILLING.] Each provider of 
outpatient treatment, community support services, emergency ser­
vices, residential treatment, or acute care-hospital inpatient treat­
ment must include the name and home' address of each client for 
whom services are illcTuOe<IOn a bill submitted to aCOiinty;lf the 
client has consented to the release of that information and IT the 
COiillfy requests the iliformation. Eacilj)fovider must attempt to 
obtain each client's consent to incliidethe client's name and home 
aaaress on the bill ex~laming that the information can only be 
released with th~ents consent, must be used only for purposes Of 
payment and maintaining provider accountability, and-must docu­
ment the attempt in the client's record. 

Sec. 19. Minnesota Statutes 1987 Supplement, section 245.467, is 
amended by adding a subdivision to read: 

Subd. 6. [RESTRICTED ACCESS TO DATA.] The county board 
shaH estalilish procedures to ensure that the names and addresSeSOf 
persons receiving mental health servICes arearScfosea only to: 
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(1) county em~loyees who are specifically responsible for deter­
mining county 0' hnanclalresponsibility or making payments to 
providers; and 

(2) staff who provide treatment services or case management and 
theirCIlnlcal supervisors. 

il person who releases mental health data on individuals submit­
ted under sections 17 and 18 to )lersons other than those sIlecified in 
thisSiilidivision, or uses 1li.is ata for purposes other t an those 
stated in sections 17 and 18, results in being civilly or crimillally 
liable under the standards in sections 13.08 or 13.09. ----- ---

Sec. 20. Minnesota Statutes 1987 Supplement, section 245.469, 
subdivision 2, is amended to read: 

Subd. 2. [SPECIFIC REQUIREMENTS.] The county board shall 
require that all service providers of emergency services provide 
immediate direct access to "" mental health !,rafessiaaa-\s .trofed 
sional during regul.ar business hours. For evenings, weeken s, an 
holidays, the service may be by direct toll free telephone access to a 
mental health professional, a mental health practitioner, or a 
designated person with training in human services who is lHHIer the 
receives clinic,!-] supervision ef from a mental health professional. 
Whenever emergency service during nonbusiness hoilrs is provided 
by anyone other than a mental health professional, a mental health 
professional must be available for at least telephone consultation 
within 30 minutes. 

Sec. 21. Minnesota Statutes 1987 Supplement, section 245.471, 
subdivision 2, is amended to read: 

Subd. 2. [CASE MANAGEMENT ACTIVITIES.] (a) By January 1, 
1989, the ~ board shall develop case management activities 
~ be e<ras ""'* Iii the eammlHlity SHfJ!,art !,regpaHl 
availaale te for all persons with serious and persistent mental 
illness residing in the county who request or consent to the services. 
Staffing ratios must be sufficient to serve the needs of the clients. 
The case manager must a-t a ffiiaiHHlffi 'lHalify as a ffieRtal hea-Ith 
!,FaetitiaRer meet the requirements in section 245.462, subdivision 
4. -

(b) All !,ravielers ef ease ffiaHageffieRt aetiyities ~ eleyels!' _ 
iHeli'iielHal eaffiffiHaity SH!,!,art f'Iair. '!'he ineliyiEiHal eammHnity 
sHIl!,srt "*'" ~ stete fep eaeh ef their elieats: 

ru the geals ef eaeh "e£viee; 

W the aetivities fep aeeaHl!llisiliHg eaeh goo¥, 
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W tI!e f.e'lHeney af faee te faee eIieBt eentaets, as al'l'Fel'Fiate te 
eIieBt BeeEi aDd tI!e iml'lemeHtatieH af tI!e eemmHHity sHl'l'ert plafr. 

The case manager must develop an individual community support 
plan HH>St iHeeF!leFate for each client that incorporates the client's 
individual treatment plan.'rl1e indivi<IWiJ treatment plan may not 
be a substitute for the development of an individual community 
support plan. The individual community support plan must be 
developed within 30 days of client intake and reviewed every 90 days 
after it is developed. The case manager is responsible for developing 
the individual community support plan based on a diagnostic 
assessment and for implementing and monitoring the delivery of 
services according to the individual community support plan. To the 
extent possible, the person with serious and persistent mental 
illness, the person's family, advocates, service providers, and signif­
icant others must be involved in all phases of development and 
implementation of the individual community support plan. 

(c) The client's individual community support plan must state: 

(1) the goals of each service; 

(2) the activities for accomplishing each goal; 

(3) -'" schedule for each activity; and 

(4) the frequency of face-to-face contacts!!y the case manager, as 
appropriate to client need and the implementation ofthe community 
support plan. . 

(d) The county board must establish t'0cedures that ensure 
ongoing contact and coordination between t e case manager and the 
community support program as well as other mental health ser-. 
VIces. 

Sec. 22. Minnesota Statutes 1987 Supplement, section 245.471, 
subdivision 3, is amended to read: 

Subd. 3. [DAY TREATMENT f,CTIVITIES SERVICES PRO­
VIDED.] (a) By July 1, 1989, day treatment aetivities services must 
be developed as a part of the community support program available 
to persons with serious and persistent mental illness residing in the 
county. !lay treatment sen'iees HH>St be availaale te !lerseHS witI! 
seriells aDd persistent mental illBess FesiEliHg iB tI!e eeHBty as part 
af tI!e eemmllHity slI!l!,ert !,regram af eaeh eeHHty. Clients may be 
required to pay a fee, Day treatment services must be designed to: 

(1) provide a structured environment for treatment; 
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(2) provide family and community support; 

(3) prevent placement in settings that are more intensive, costly, 
or restrictive than necessary and appropriate to meet client need; 
and 

(4) establish fee schedules approved by the county board that are 
based on a client's ability to pay. 

(b) County boards may request a waiver from including day 
treatment services if they can document that: 

(1) an alternative plan of care exists through the county's com­
munity support program for clients who would otherwise need day 
treatment services; 

(2) that day treatment, if included, would be duplicative of other 
components of the community support program; and 

(3) that county demographics and geography make the provision 
of day treatment services cost ineffective and unfeasible. 

Sec. 23. Minnesota Statutes 1987 Supplement, section 245.472, 
subdivision 2, is amended to read: 

Subd. 2. [SPECIFIC REQUIREMENTS.] Providers of residential 
services must be licensed under applicable rules adopted by the 
commissioner and must be clinically supervised by a mental health 
professional. Persons employed in facilities . licensed under Minne­
sota Rules, parts 9520.0500 to 9520.0690, in the capacity of program 
i'Ilrector as of July I, 1987, in accordance with Minnesota Rules, 
Pl'ts 9520.0500 to 9520.0690, fay be allowe<ltOcontinue proVldffig 
c inical suservision within 5! aciffiy for ~ perIOd of four lears 
beginnin~ uly h 1987, provided th'(f continue to be employe as ~ 
program irector in a facility license under Minnesota Rules, parts 
9520.0500 to 9520.0690. 

Sec. 24. Minnesota Statutes 1987 Supplement, section 245.475, 
subdivision I, is amended to read: 

Subdivision l. [CLIENT ELIGIBILITY CASE MANAGEMENT.] 
fu: January I, 1989, the county board shaH provide case manage­
ment and other appropriate community support services to all 
l'eFS9BS each person with serious and persistent mental illness who 
requests services or is referred ~ ~ provider under section 17. Case 
management services provided to people with serious and persistent 
mental illness eligible for medical assistance must be billed to the 
medical assistance program under section 256B.02, subdivision 8. 
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Sec, 25, Minnesota Statutes 1987 Supplement, section 245.475, 
subdivision 2, is amended to read: 

Subd. 2. [DESIGI'If"TION GF GA8E lV!f,~!AGER NOTIFICA­
TION OF CASE MANAGEMENT ELIGIBILITY.] The county board 
shall a8Sigil1i18a notify the client of the person's potential eligibility 
for case maflageF management services within five working days 
arter receiving aa applieatieR f<w eeffim"nity s"ppeFt seFviees "" 
immeEliately ~ a"theri.ing payment f<w resiEleRtial, &e\'Ite eare 
hespital inpaheRt, "" Fegienal treatment eanteF services ffil<Iep 
seetieR 24a.476 ~ request from an individual or ~ referral from ~ 
provider under section 17. 

The county board shall send a written notice to the applieaRt 
client and the applicant's client's representative, if any, that identi­
lleSlhe designated case maRageF management providers. 

Sec. 26. Minnesota Statutes 1987 Supplement, section 245.476, 
subdivision 1, is amended to read: 

Subdivision 1. [SCREENING REQUIRED.] By No later than 
January 1, W89 1991, the county board shall screen all persons 
before they may be admitted for treatment of mental illness to a 
residential treatment facility, an acute care hospital, or informally 
admitted to a regional treatment center if public funds are used to 
pay for the services. Screening prior to admission must occur within 
ten days. If a person is admitted for treatment of mental illness on 
an emergency basis to a residential facility or acute care hospital or 
held for emergency care by' a regional treatment center under 
section 253B.05, subdivision 1, screening must occur within five 
days of the admission. Persons must be screened within ten days 
before or within five days after admission to ensure that: 

(1) an admission is necessary, 

(2) the length of stay is as short as possible consistent with 
individual client need, and 

(3) a the case manager, if assigned, is immeaiately assignee te 
iRElivie"aIS with seFielis aftd persisteRt mental HlRess ana develop­
~ an individual community support plan is aevelepeEl. 

The screening process and placement decision must be docu­
mented in the client's record. 

An alternate review process may be approved ~ the commis­
sioner if the county board demonstrates that an alternate review 
process hasoeen established fly the county boaro and the times of 
review, persons responsible for tnereview, and review criteria are 
comparable to the standards specmed in clanses (1) to (3). 
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Sec. 27. Minnesota Statutes 1987 Supplement, section 245.477, is 
amended to read: 

245.477 [APPEALS.] 

Any person who applies ffip requests mental health services under 
sections 245.461 to 245.486 must be advised of services available 
and the right to appeal at the time of al'l'lieatiaR the request and 
each time the community service plan is reviewed. Any person 
whose apl'lieatiaR request for mental health services under sections 
241U68 245.461 to 2413.476 245.486 is denied, not acted upon with 
reasonable promptness, or whose services are suspended, reduced, or 
terminated may contest that action before the state agency as 
specified in section 256.045. The commissioner shall monitor the 
nature and frequency of administrative appeals under this section. 

Sec. 28. Minnesota Statutes 1987 Supplement, section 245.478, 
subdivision 1, is amended to read: 

Subdivision 1. [TIME PERIOD.] The first local mental health 
proposal period is from July 1, 1988, to December 31, 1989. The 
county board shall submit its first proposal to the commissioner by 
January 1, 1988. Subsequent proposals must be on the same 
two-year cycle as community social service plans and must satisfy 
the reqUirement of the community social service plan for the mental 
illness target population as required by section 256E.09 it the 
JITOpOsal complies with sections 245.461 to 245.486. The proposal 
must be made available upon request to all residents of the county at 
the same time it is submitted to the commissioner. 

Sec. 29. Minnesota Statutes 1987 Supplement, section 245.478, 
subdivision 2, is amended to read: 

Subd. 2. [PROPOSAL CONTENT.] The local mental health pro­
posal must include: 

(1) the local mental health advisory council's or mental health 
subcommittee of an existing advisory council's report on unmet 
needs and any other needs assessment used by the county board in 
preparing the local mental health proposal; 

(2) a description of the local mental health advisory council's or 
the mental health subcommittee of an existing advisory council's 
involvement in preparing the local mental health proposal and 
methods used by the county board to obtain participation of citizens, 
mental health professionals, and providers in development of the 
local mental health proposal; 

(3) information for the preceding year, including the actual 
number of clients who received each of the mental health services 
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listed in sections 245.468 to 245.476, and actual expenditures aM 
FeVeflHeS for each mental health service; 

(4) for the first proposal period only, information for the year 
during which the proposal is being prepared: 

(i) a description of the current mental health system identifying 
each mental health service listed in sections 245.468 to 245.476; 

(ii) a description of each service provider, including a listing of the 
professional qualifications of the staff involved in service delivery, 
that is either the sole provider of one of the treatffieflt mental health 
services '*' maflagemeflt aetivities described in sections 245.468 to 
245.476 or that provides over $10,000 of mental health services per 
year for this county; 

(iii) a description of how the mental health services in the county 
are unified and coordinated; 

(iv) the estimated number of clients receiving each mental health 
service; 

(v) estimated expenditures aM FeveBlles for each mental health 
service; and 

(5) the following information describing how the county board 
intends to meet the requirements of sections 245.461 to 245.486 
during the proposal period: 

(i) specific objectives and outcome goals for each mental health 
service listed in sections 245.468 to 245.476; 

(ii) a description of each service provider, including county agen­
cies, contractors, and subcontractors, that is expected to either be 
the sale provider of one of the tpeatmeBt mental health services '*' 
ma .. agemeBt aetivities described in sections 245.468 to 245.4 76 or to 
provide over $10,000 of mental health services per year, including a 
listing of the professional qualifications of the staff involved in 
service delivery for this county; 

(iii) a description of how the mental health services in the county 
will be unified and coordinated; 

(iv) the estimated number of clients who will receive each mental 
health service; and 

(v) estimated expenditures aM .eve .... es for each mental health 
service and revenues for the entire proposal. 
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Sec. 30. Minnesota Statutes 1987 Supplement, section 245.478, 
subdivision 9, is amended to read: 

Subd. 9. [PLAN AMENDMENT.] If the county board finds it 
necessary to make significant changes in the approved local pro­
posal, it must present the proposed changes to the commissioner for 
approval at least W 30 days before the changes take effect. "Signif­
icant changes" means: 

(1) the county board proposes to provide a mental health service 
through a provider other than the provider listed for that service in 
the approved local proposal; 

(2) the county board expects the total annual expenditures for any 
single mental health service to vary more than ten percent or 
$5,000, whichever is greater, from the amount in the approved local 
proposal; 

(3) the county board expects a combination of changes in expen­
ditures per mental health service to exceed more than ten percent of 
the total mental health services expenditures; or 

(4) the county board proposes a major change in the specific 
objectives and outcome goals listed in the approved local proposal. 

Sec. 31. Minnesota Statutes 1987 Supplement, section 245.479, is 
amended to read: 

245.479 [COUNTY OF FINANCIAL RESPONSIBILITY] 

. For purposes of seetiea 24e.476 sections 245.461 to 245.486, the 
county of financial responsibility is #Ie same as that fuF eemmaa.ty 
seeial serviees determined under section ila€JE,()8, sailEl'v'siea '+ 
256G.02, subdiVIsIOn 4. Disputes between counties regarding finan­
cial responsibility mUSt be resolved by the commissioner in accor­
dance with section :le6D.IS, sailEl'vis'ea 4 256G.09. 

Sec. 32. Minnesota Statutes 1987 Supplement, section 245.482, 
subdivision 2, is amended to read: 

Subd. 2. [PROGRAM REPORTS.] The commissioner shall develop 
a unified format for a sem'aaaaai an annual program report that 
will include information that the commissioner determines neces­
sary to carry out sections 245.461 to 245.486 and section 256E.I0. 
The county board shall submit a completed program report in the 
required format 00 later than 18 days afteF eaeh s'l[ meata j'>eFiOO 2r 
March 15 of each year. 

Sec. 33. Minnesota Statutes 1987 Supplement, section 256B.02, 
subdivision 8, is amended to read: 
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Subd. 8. [MEDICAL ASSISTANCE; MEDICAL CARE.] "Medical 
assistance" or "medical care" means payment of part or all of the cost 
of the following care and services for eligible individuals whose 
income and resources are insufficient to meet all of this cost: 

(1) Inpatient hospital services. A second medical opinion is 
required prior to reimbursement for elective surgeries requiring a 
second opinion. The commissioner shall publish in the State Regis­
ter a list of elective surgeries that require a second medical opinion 
prior to reimbursement, and the criteria and standards for deciding 
whether an elective surgery should require a second medical opin­
ion. The list and the criteria and standards are not subject to the 
requirements of sections 14.01 to 14.69. The commissioner's decision 
whether a second medical opinion is required, made in accordance 
with rules governing that decision, is not subject to administrative 
appeal; 

(2) Skilled nursing home services and services of intermediate 
care facilities, including training' and habilitation services, as 
defined in .section 252.41, subdivision 3, for persons with mental 
retardation or related conditions who are residing in intermediate 
care facilities for persons with mental retardation or related condi­
tions. Medical assistance must not be used to pay the costs of nursing 
care provided to a patient in a swing bed as defined in section 
144.562; 

(3) Physicians' services; 

(4) Outpatient hospital or nonprofit community health clinic 
services or physician-directed clinic services. The physician-directed 
clinic staff shall include at least two physicians, one of whom is on 
the premises whenever the clinic is open, and all services shall be 
provided under the direct supervision of the physician who is on the 
premises. Hospital outpatient departments are subject to the same 
limitations and reimbursements as other enrolled vendors for all 
services, except initial triage, emergency services, and services not 
provided or immediately available in clinics, physicians' offices, or 
by other enrolled providers. A second medical opinion is required 
before reimbursement for elective surgeries requiring a second 
opinion. The commissioner shall publish in the State Register a list 
of elective surgeries that require a second medical opinion before 
reimbursement and the criteria and standards for deciding whether 
an elective surgery should require a second surgical opinion. The list 
and the criteria and standards are not subject to the requirements of 
sections 14.01 to 14.69. The commissioner's decision whether a 
second medical opinion is required, made in accordance with rules 
governing that decision, is not subject to administrative appeal. 
"Emergency services" means those medical services required for the 
immediate diagnosis and treatment of medical conditions that, ifnot 
immediately diagnosed and treated, could lead to serious physical or 
mental disability or death or are necessary to alleviate severe pain. 
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Neither the hospital, its employees, nor any physician or dentist, 
shall be liable in any action arising out of a determination not to 
render emergency services or care if reasonable care is exercised in 
determining the condition of the person, or in detennining the 
appropriateness of the facilities, or the qualifications and availabil­
ity of personnel to render these services consistent with this section; 

(5) Community mental health center services, as defined in rules 
adopted by the commissioner pursua.nt to section 256B.04, subdivi­
sion 2, and provided by a community mental health center as 
defined in section 245.62, subdivision 2; 

(6) Home health care services; 

(7) Private duty nursing services; 

(8) Physical therapy and related services; 

(9) Dental services, excluding cast metal restorations; 

(10) Laboratory and X-ray services; 

(11) The following if prescribed by a licensed practitioner: drugs, 
eyeglasses, dentures, and prosthetic devices. The commissioner shall 
designate a formulary committee which shall advise the commis­
sioner on the names of drugs for which payment shall be made, 
recommend a system for reimbursing providers on a set fee or charge 
basis rather than the present system, and develop methods encour­
aging use of generic drugs when they are less expensive and equally 
effective as trademark drugs. The commissioner shall appoint the 
formulary committee members no later than 30 days following July 
1, 1981. The formulary committee shall consist of nine members, 
four of whom shall be physicians who are not employed by the 
department of human services, and a majority of whose practice is 
for persons paying privately or through health insurance, three of 
whom shall be pharmacists who are not employed by the department 
of human services, and a majority of whose practice is for persons 
paying privately or through health insurance, a consumer represen­
tative, and a nursing home representative. Committee members 
shall serve two-year terms and shall serve without compensation. 
The commissioner may establish a drug formulary. Its establish­
ment and publication shall not be subject to the requirements ofthe 
administrative procedure act, but the formulary committee shall 
review and comment on the formulary contents. Prior authorization 
may be required by the commissioner, with the consent of the drug 
formulary committee, before certain formulary drugs are eligible for 
payment. The formulary shall not include: drugs or products for 
which there is no federal funding; over-the-counter drugs, except for 
antacids, acetaminophen, family planning products, aspirin, insu­
lin, prenatal vitamins, and vitamins for children under the age of 
seven; or any other over-the-counter drug identified by the commis-
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sioner, in consultation with the appropriate professional consultants 
under contract with or employed by the state agency, as necessary, 
appropriate and cost effective for the treatment of certain specified 
chronic diseases, conditions or disorders, and this determination 
shall not be subject to the requirements of chapter 14, the adminis­
trative procedure act; nutritional products, except for those products 
needed for treatment of phenylketonuria, hyperiysinemia, maple 
syrup urine disease, a combined allergy to human milk, cow milk, 
and soy formula, or any other childhood or adult diseases, condi­
tions, or disorders identified by the commissioner as requiring a 
similarly necessary nutritional product; anorectics; and drugs for 
which medical value has not been established, Separate payment 
shall not be made for nutritional products for residents oflong-term 
care facilities; payment for dietary requirements is a component of 
the per diem rate paid to these facilities. Payment to drug vendors 
shall not be modified before the formulary is established except that 
the commissioner shall not permit payment for any drugs which may 
not by law be included in the formulary, and the commissioner's 
determination shall not be subject to chapter 14, the administrative 
procedure act. The commissioner shall publish conditions for pro­
hibiting payment for specific drugs after considering the formulary 
committee's recommendations. 

The basis for determining the amount of payment shall be the 
lower of the actual acquisition costs of the drugs plus a fixed 
dispensing fee established by the commissioner, the maximum 
allowable cost set by the federal government or by the commissioner 
plus the fixed dispensing fee or the usual and customary price 
charged to the public. Actual acquisition cost includes quantity and 
other special discounts except time and cash discounts. The actual 
acquisition cost of a drug may be estimated by the commissioner. 
The maximum allowable cost of a multisource drug may be set by 
the commissioner and it shall be comparable to, but no higher than, 
the maximum amount paid by other third party payors in this state 
who have maximum allowable cost programs. Establishment of the 
amount of payment for drugs shall not be subject to the require­
ments of the administrative procedure act. An additional dispensing 
fee of $.30 may be added to the dispensing fee paid to pharmacists for 
prescriptions dispensed to residents oflong-term care facilities when 
a unit dose blister card system, approved by the department, is used. 
Under this type of dispensing system, the pharmacist must dispense 
a 30-day supply of drug. The National Drug Code (NDC) from the 
drug container used to fill the blister card must be identified on the 
claim to the department. The unit dose blister card containing the 
drug must meet the packaging standards set forth in Minnesota 
Rules, part 6800.2700, that govern the return of unused drugs to the 
pharmacy for reuse. The pharmacy provider will be required to 
credit the department for the actual acquisition cost of all unused 
drugs that are eligible for reuse. Whenever a generically equivalent 
product is available, payment shall be on the basis of the actual 
acquisition cost of the generic drug, unless the prescriber specifi-
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cally indicates "dispense as written" on the prescription as required 
by section 151.21, subdivision 2. 

Notwithstanding the above provisions, implementation of any 
change in the fixed dispensing fee which has not been subject to the 
administrative procedure act shall be limited to not more than 180 
days, unless, during that time, the commissioner shall have initi­
ated rulemaking through the administrative procedure act; 

(12) Diagnostic, screening, and preventive services. "Preventive 
services" include services related to pregnancy, including services 
for those conditions which may complicate a pregnancy and which 
may be available to a pregnant woman determined to be at risk of 
poor pregnancy outcome. Preventive services available to a woman 
at risk of poor pregnancy outcome may differ· in an amount, 
duration, or scope from those available to other individuals eligible 
for medical assistance; 

(13) Health care prepayment plan premiums and insurance pre­
miums if paid directly to a vendor and supplementary medical 
insurance benefits under Title XVIII of the Social Security Act. For 
purposes of obtaining Medicare part B, expenditures may be made 
even if federal funding is not available; 

(14) Abortion services, but only if one of the following conditions 
is met: 

(a) The abortion is a medical necessity. "Medical necessity" means 
(1) the signed written. statement of two physicians indicating the 
abortion is medically necessary to prevent the death of the mother, 
and (2) the patient has given her consent to the abortion in writing 
unless the patient is physically or legally incapable of providing 
informed consent to the procedure, in which case consent will be 
given as otherwise provided by law; 

(b) The pregnancy is the result of criminal sexual conduct as 
defined in section 609.342, clauses (c), (d), (e)(i), and CD, and the 
incident is reported within 48 hours after the incident occurs to a 
valid law enforcement agency for investigation, unless the victiIh is 
physically unable to report the criminal sexual conduct, in which 
case the report shall be made within 48 hours after the victim 
becomes physically able to report the criminal sexual conduct; or 

(c) The pregnancy is the result of incest, but only if the incident 
and relative are reported to a valid law enforcement agency for 
investigation prior to the abortion; 

(15) Transportation costs incurred solely for obtaining emergency 
medical care or transportation costs incurred by nonambulatory 
persons in obtaining emergency or nonemergency medical care 
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when paid directly to an ambulance company, common carrier, or 
other recognized proyiders of transportation seryices. For the pur­
pose of this clause, a person who is incapable of transport by taxicab 
or bus shall be considered to be nonambulatory; 

(16) To the extent authorized by rule of the state agency, costs of 
bus or taxicab transportation incurred by any ambulatory eligible 
person for obtaining nonemergency medical care; 

(17) Personal care assistant services provided by an individual, 
not a relative, who is qualified to provide the seryices, where the 
seryices are prescribed by a physician in accordance with a plan of 
treatment and are supervised by a registered nurse. Payments to 
personal care assistants shall be adjusted annually to 'reflect 
changes in the cost of living or of providing services by the average 
annual adjustment granted to vendors such as nursing homes and 
home health agencies; 

(18) To the extent authorized by rule of the state agency, case 
management services to persons with serious and persistent mental 
illness; 

(19) To the extent authorized by rule of the state agency, case 
management services to persons with brain injuries; 

(20) Hospice care services under Public Law Number 99-272, 
section 9505, to the extent authorized by rule; and 

(21) Day treatment services as specified in sections 245.462, 
subdivision 8, and 245.471, subdivision 3, that are provIded under 
contract with the county board; and 

(22) Any other medical or remedial care licensed and recognized 
under state law unless otherwise prohibited by law, except licensed 
chemical dependency treatment programs or primary treatment or 
extended care treatment units in hospitals that are covered under 
Laws 1986, chapter 394, sections 8 to 20. The commissioner shaIl 
include chemical dependency seryices in the state medical assis­
tance plan for federal reporting purposes, but payment must be 
made under Laws 1986, chapter 394, sections 8 to 20. The commis­
sioner shall publish in the State Register a list of elective surgeries 
that require a second medical opinion before medical assistance 
reimbursement, and the criteria and standards for deciding whether 
an elective surgery should require a second medical opinion. The list 
and criteria and standards are not subject to the requirements of 
sections 14.01 to 14.69. The commissioner shall publish in the State 
Register a list of health seryices that require prior authorization, as 
well as the criteria and standards used to select health services on 
the list. The list and the criteria and standards used to formulate it 
are not subject to the requirements of sections 14.01 to 14.69. The 
commissioner's decision whether prior authorization is required for 
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a health service or a second medical opinion is required for an 
elective surgery is not subject to administrative appeal. 

Sec. 34. Minnesota Statutes 1986, section 256E.12, subdivision 1, 
is amended to read: 

Subdivision 1. The commissioner shall establish aD m'perimental 
a statewide program to _assist counties in providing services to 
ei.ronieaily mentally ill persons with serious and persistent mental 
illness as defined in section 245.462, subdivision 20, paragraph (c). 
The commissioner shall make grants to counties to establish, 
operate, or contract with private providers to provide services 
designed to help ehronically mentally ill persons with serious and 
persistent mental illness remain and function in their own commu­
nities. Grants received pursuant to this section may be used to fund 
innovative community support services programs, relating ta phys­
ieal Htness flrogFams designed as ~ sf a meatal health treatment 
plan as specified in section 245.462, subdivision 6, and case man­
agement activities that cannot be billed to the medical assistance 
program under sectiOi1256B.02,sulidlviSlon §. 

Sec. 35. Minnesota Statutes 1986, section 256E.12, subdivision 2, 
is amended to read: 

Subd. 2. To apply for a grant a county board shall submit an 
application and budget for the use of the money in the form specified 
by the commissioner. The commissioner shall make grants only to 
counties whose applications and budgets are approved by the com­
missioner. A county receiving a grant under this section shall 
finance at least ten percent of the cost of services for chronically 
mentally ill persons with serious and persistent mental illness from 
local resources, which may include private contributions and federal 
money. 

Sec. 36. Minnesota Statutes 1987 Supplement, section 256E.12, 
subdivision 3, is amended to read: 

Subd. 3. The commissioner shall allocate grants under this section 
to finance up to 90 percent of each county's costs for services fuF 
ehronically mentaily ill to persons with serious and persistent 
mental illness. The commissioner shall promulgate emergeney and 
permanent rules to govern grant applications, approval of applica­
tions, allocation of grants, and maintenance of financial statements 
by grant recipients. The commissioner shall require collection of 
data and periodic reports as the commissioner deems necessary to 
demonstrate the effectiveness of the services in helping chronically 
meRtally ill persons with serious and persistent mental illness 
remain and function in their own communIties. !Ille cx~eriHlental 
flreg,am shall 8*j'>ire '*' later thaD J.me 3ll-; ~ 
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Sec. 37. Laws 1987, chapter 403, article 2, section 34, is amended 
to read: 

Sec. 34. [245.48] [MAINTENANCE OF EFFORT.] 

Counties must continue to spend for mental health services 
according to generally accepted budgeting and accoimtin~ principles 
an amount equal to the total expenditures shown in t e county's 
approved 1987 Community Social Services Act plan under "State 
CSSA, Title XX and County Tax" for services to persons with mental 
illness plus the teW com'karable figu~j' for Rule 5 facilities under 
target populations other t an mental I lness in the approved 1987 
CSSA plan. 

Sec. 38. [TRANSFER.] 

Of the amount appropriated in Laws 1987, chapter 403, article L 
section 2, subdivision 5, for state mental health grants for fiscal Yi:ar 
1988, $1,750,000 is transferred to fiscal year 1989 and$250,000 or 
information systems ~ transferred to the state systems account 
established in section 256.014, subdivision 2. 

Sec. 39. [EFFECTIVE DATE.] 

Section 38 ~ effective the day following final enactment." 

Amend the title as follows: 

Page 1, line 6, after "sections" insert "62A.152, subdivision 2; 
620.102;" 

Page 1, line 10, after the first semicolon, insert "245.472, subdi­
vision 2;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H . .F. No. 2115, A bill for an act relating to the city of Minneapolis; 
authorizing contracts with labor organizations for the provision of 
certain skilled trade and craft services. 

Reported the same back with the following amendments: 
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Page 2, line 7, after the first "of' insert "Minnesota Statutes, 
chapter 44," 

Page 2, delete lines 10 and 11 

Page 2, line 12, delete "(3)" and insert "(2)" 

Page 2, line 16, delete "(4)" and insert "(3)" 

Page 2, line 20, after "4;" insert "or'.' and delete- "1 o~" 

Page 2, line 21, delete "197.46" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Local and Urban Affairs. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2125, A bill for an act relating to retirement; providing 
for the funding of certain retirement fund deficiencies; amending 
Minnesota Statutes 1986, sections 275.125, by adding a subdivision; 
and 354A.12, subdivision 2, and by adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Taxes. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2126, A bill for an act relating to human services; 
prohibiting reduction of benefits to persons receiving ERISA ser­
vices; requiring HMO subscriber contracts and plans of health 
coverage that provide dependent coverage to cover dependents not 
residing with the covered employee; providing a time period within 
which the state. agency may file and enforce a lien; providing that 
certain items must not be included as cash or liquid assets in 
determining medical assistance eligibility; providing that certain 
aliens are eligible to receive medical assistance; modifying eligibil­
ity criteria for supplemental aid recipients and applicants; amend­
ing Minnesota Statutes 1986, sections 62E.04, by adding 
subdivisions; 256B.14, subdivision 2; 256D.35, by adding a subdivi­
sion; and 256D.37, subdivision 2, and by adding subdivisions; 
Minnesota Statutes 1987 Supplement, sections 256.015, subdivision 
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2; 256.936; 256B.031, subdivision 5; 256B.042, subdivision 2; 
256B.06, subdivisions 1 and 4; and 256D.37, subdivision 1; propos­
ing coding for new law in Minnesota Statutes, chapter 62D. 

Reported the same back with the following amendments: 

Page 1, after line 24, insert: 

"Section l. [62A.0471 [DEPENDENT COVERAGE.] 

~ ~ of accident or sickness which covets an employee who g; 
~ Minnesota resident must, !f i! provides dependeiit coverage, allow 
dependent children who do not reside with the covered employee to 
be covered on the same basis as if they reside with the covered 
employee. Neither the amount of support provided~the employee 
to the dependent child nor the residency of the child can be used as 
an excluding or limiting factor for coverage or payment for any 
health care. -----

Sec. 2. [62C.143] [DEPENDENT COVERAGE.] 

~ subscriber contract of!' nonprofit health service plan corpora­
tion which covers an employee who g; !' Minnesota resident must, if 
!! provides dependent coverage, allow dependent children who do 
not reside with the covered employee to be covered on the same basis 
as1f they reside with the covered employee. Neither the amount of 
support provided by the employee to the deaendent child nor the 
residency of the child can be used as an exclu ing or limiting factor 
for coverage or payment for any health care." 

Page 1, line 32, after the period insert "Coverage under this 
section shall apply onJY if the dependent child resides within the 
service area of the . ealth maintenance organization or if the 
dependent child g; !' birth or legally adopted child." 

Page 3, line 17, delete "from" and insert "who are" and delete ".!:!.p. 
to" and insert "or older but less than" --------

Page 3, line 24, after the stricken period insert "The perkod of 
eligibility extends from the first day of the month in whic the 
child's first birthday occurs to the last day of the month in which the 
child becomes six years old." 

Page 6, line 22, strike everything after "(c)" 

Page 6, line 23, strike "choose a prepaid health plan by January 
15,1988." 

Page 9, line 1, delete the new language and insert "; the method-
Q]Qgy for calculating the" - -
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Page 9, line 2, delete "calculating" and after "income" insert 
"shall be as" 

Page 11, line 21, strike "a semiannual" and insert "an" 

Page 11, line 31, strike "monthly" and after "care" insert" in three 
consecutive months" ~--

Page 11, line 33, strike "monthly" and insert "quarterly" 

Page 11, line 34, strike "monthly" and insert "quarterly" 

Page 14, after line 25, insert: 

"Sec. 12. Minnesota Statutes 1986, section 256B.08, is amended to 
read: 

256B.08 [APPLICATION.] 

Subdivision 1. [APPLICATION PROCESS.] An applicant for med­
ical assistance-hcFcllHacF, or a person acting in the applicant's 
behalf, shall file an application .with a es .... ty lilcal agency in SHeh 
the manner and form as ,shall be prescribed by the state agency. 
When a married applicant resides in a nursing home or applies for 
medical assistance' for nursing home services, the etlt:lilty local 
agency shall consider an application on behalf of the applicant's 
spouse only upon specific request of the applicant or upon specific 
request of the spouse and separate filing of an application. 

Subd. 2. [EXPEDITED REVIEW FOR PREGNANT WOMEN.] A 
pregnant woman who may be eligible for assistance under section 
256B.06, subdivision 1, shall receive an appointment for eligibility 
determination no later than five working days from the date of her 
request for assistance from the local agency. The 10ca:I agency shall 
expedite processing her application for assistance and shall make ~ 
determination of eligIbility on a completed application no later than 
ten working days following the applicant's initial appointment. The 
local agency shall assist the applicant to provide all necessary 
information and documentation in order to process the application 
within the tIme period required under tbis subdivision. The state 
agency shall provide for the placement of applications for medical 
assistance in eligible provider offices, community health offices, and 
Women, Infants and Children (WIC) program sites. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 256B.091, 
subdivision 4, is amended to read: 

Subd. 4. [SCREENING OF PERSONS.] Prior to nursing home or 
boarding care home admission, screening teams shall assess the 
needs of all applicants, except (1) patients transferred from other 
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certified nursing homes or boarding care homes; (2) patients who, 
having entered acute citre facilities from nursing homes or boarding 
care homes, are returning to a nursing home or boarding care home; 
(3) persons entering a facility described in section 256B.431, subdi­
vision 4, paragraph (c); (4) individuals not eligible for medical 
asSistance whose length of stay is expected to be 30 days or less 
based on a physician's certification, if the facility notifies the 
screening team upon admission and. provides an update to the 
screening team on the 30th day after admission; (5) individuals who 
have a contractual right to have their nursing home care paid for 
indefinitely by the veteran's administration; or (6) persons entering 
a facility conducted by and for the adherents of a recognized church 
or religious denomination for the purpose of providing care and 
services for those who depend upon spiritual means, through prayer 
alone, for healing. '!'he east fsp sereemRg "fIl'lieaRts wIt.. ....., 
peeeivisg fRedieal assist_ee HffiSt be!'aiEi by tile fRedieal assisttHlee 
I'pogpafH. The tot"l screening cost for each county for applicants wIt.. 
....., tH>t eligiJale fsp fRedieal assistomee and residents of nursing 
homes who request !! screening must be paid monthly by nursing 
homes and boarding care homes participating in the medical assis­
tance program in the county. The monthly amount to be paid by each 
nursing home and boarding care home must be determined by 
dividing the county's estimate of the total annual cost of screenings 
allowed by the commissioner in the county for the following rate 
year by 12 to determine the monthly cost estimate and allocating the 
monthly cost estimate to each nursing home and boarding care home 
based on the number of licensed beds in the nursing· home or 
boarding care home. The monthly cost estimate for each nursing 
home or boarding care home must be submitted to the nursing home 
or boarding care home and the state by the county no later than 
February 15 of each year for inclusion in the nursing home's or 
boarding care home's payment rate on the following rate year. The 
commissioner shall include the reporte<l annual estimated cost of 
screenings for each nursing.· home or boarding care home as an 
operating cost of that nursing home in accordance with section 
256B.431, subdivision 2b, clause (g). For all individuals regardless of 
payment source, if delay-of-pcreening timelines are not met because 
a county is late in screening "n individual who meets the delay-of­
screening criteria, the county is solely responsible for paying the 
cost of the preadmission screening. Notwithstanding section 
256B.0641, overpayments attributable to payment of the screening 
costs under the medical assistance program may not be recovered 
from a facility. Any other interested person hmay be screened under 
this subdivision if the person ~ a fee fort e screening based upon 
~ding fee scale determined ~ flie commissioner." . 

Page 15, after line 33, insert: 

"Sec. 15. Minnesota Statutes 1986; section 256B.69, subdivision·3, 
is amended to read: 
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Subd. 3. [GEOGRAPHIC AREA.] The commissioner shall desig­
nate the geographic areas in which eligible individuals may be 
included in the demonstration project. The geographic areas shall 
may include one urban, one suburban, and at least one rural county. 
In order to encourage the participation of long-term care providers, 
the project area may be expanded i)eyond the designated counties for 
eligible individuals over age 65. 

Sec. 16.' Minnesota Statutes 1986, section 256B.69, subdivision 4, 
is amended to read: 

Subd. 4. [LIMITATION OF CHOICE.] The commissioner shall 
develop criteria to determine when limitation of choice may be 
implemented in the experimental counties. The criteria shall ensure 
that all eligible individuals in the county have continuing access to 
the full range of medical assistance services as specifi.ed in subdivi­
sion 6. The commissioner shall exempt the followin5, persons from 
participation in the project, In addition to those who 0 not meet the 
CrIteria for, limitation of choice: (a) persons eugIOle lOr mediCal 
assistance according to section 256)r06, subdivision h paragraphs 
(1) and (2); and (b) persons eligible for medical assistance due to 
blin®essor rusabllity as determined h the social security aamin­
istration or the state medical review team, unless they are 65 years 
of ~ or older. Before limitation of choice is implemented, eligible 
individUals shall be notifi.ed and after notifi.cation, shall be allowed 
to choose only among demonstration providers. After initially choos­
ing a provider, the recipient is allowed to change that choice only at 
specifi.ed times as allowed by the commissioner. 

Sec. 17. Minnesota Statutes 1987 Supplement, section 256D.03, 
subdivision 3, is amended to read: 

S\J.bd. 3. [GENERAL ASSISTANCE' MEDICAL CARE; ELIGIBIL­
ITY.] General assistance niedical care may be paid for any person: 

(1) ,who is eligible for assistance' under section 256D.05 or 
256D.051 and is not eligible for'medical assistance under chapter 
256B; or 

(2) who is a resident of Minnesota; whose income as calculated 
under chapter 256B is not in excess of the medical assistance 
standards or whose excess income is spent down pursuant to chapter 
256B; and whose equity in resources is not in excess of $1,000 per 
assistance unit, El'empt real ,and liquid assets, the reduction of 
excess assets, 'and 'the waiver of excess assets must conform to the 
medical assistance program in chapter 256B. 

Eligibility is available for the month of application and for three 
months prior to application if the person was eligible in those prior 
months. A redetermination of eligibility must occur every 12 
months. ' 
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General assistance medical care shall not be available for appli­
cants or recipients who do not cooperate with the local agency to 
meet the requirements of medlcal assistance." 

Page 22, after line 2, insert: 

"Sections 1, 2, 3, and Q~ to any policy, plan, or contract issued 
or renewed on or after the date following final enactment." 

Page 22, line 3, delete "~" and insert "f' 

Page 22, line_ ·7, delete "~" and insert "1" 

Page 22, after line 12, insert: 

"The $~~ in section 10, clauses (6) and (13) are effective 
January 

Sections 18 to 29 are effective January!., 1989." 

Renumber remai!ling sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 12, after the semicolon insert "requiring nursing and 
boarding care homes to pay screening costs monthly for residents 
and applicants for residence; allowing other persons to request 
screening and pay screening costs on a sliding fee· scale;" 

Page 1, line 15, after "subdivisions;" insert "256B.08;" and after 
"2;" insert "256B.69, subdivisions 3 and 4;" 

Page 1, line 20, after the semicolon insert'''256B.091, subdivision 
4; 256D.03, subdivision 3;" 

Page 1, line 22, delete ;'chapter" and insert "chapters 62A; 62C; 
and" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 2127, A bill for an act relating to health maintenance 
organizations; requiring insolvency insurance policies to be filed; 
requiring a deposit; creating a net worth requirement; allowing for 
a reduction of net worth in certain circumstances; defining admitted 
assets; imposing investment restrictions; requiring quarterly re­
ports; providing for the inclusion of certain items in provider 
contracts; regulating rehabilitation and liquidations; including 
health maintenance organiZations in the Life and Health Guaranty 
Association; requiring health maintenance organizations to main­
tain liabilities for unpaid claims; amending Minnesota Statutes 
1986, sections 62D.02, by adding subdivisions; 62D.03, subdivision 
4; 62D.041, subdivisions 1, 2, 3, 4, 7, and by adding subdivisions; 
62D.05, subdivision 3; 62D.08, by adding a subdivision; 62D.12, 
subdivision 5; and 62D.18; Minnesota Statutes 1987 Supplement, 
section 62D.04, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapter 62D; repealing Minnesota Statutes 
1986, section 62D.041, subdivisions 5, 6, and 8. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 62D.02, is amended 
by adding a subdivision to read: 

Subd. 15. "Net worth" means admitted assets, as defined in 
seCtiOill5, minus liabilities-.--· 

Sec. 2. Minnesota Statutes 1986, section 62D.02, is amended by 
adding a subdivision to read: 

Subd. 16. "Affiliate" means ~ person or entity controlling, con­
trolled by, or under common control with the person or entity. 

Sec. 3. Minnesota Statutes 1986, section 62D.03, subdivision 4, is 
amended to read: 

Subd. 4. Each application for a certificate of authority shall be 
verified by an officer or authorized representative of the applicant, 
and shall be in a form prescribed by the commissioner of health. 
Each application shall include the following: 

(a) a copy of the basic organizational document, if any, of the 
applicant and of each major participating entity; such as the articles 
of incorporation, or other applicable documents, and all amend­
ments thereto; 
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(b) a copy of the bylaws, rules and regulations, or similar docu­
ment, if any,' and all amendments thereto which regulate the 
conduct of the affairs of the applicant and of each major participat­
ing entity; 

(c) a list of the names, addresses, and official positions of the 
following: 

. (1) all members of the board of directors, or governing body of the 
local government unit, and the principal officers and shareholders of 
the applicant organization; and 

(2) all members of the board of directors, or governing body of the 
local government unit, and the principal officers of the major 
participating entity and each shareholder beneficially owning more 
than ten percent of any voting stock of the major participating 
entity; . 

The commissioner may by rule identify persons included in the 
term "principal oflicers"; 

(d) a full disclosure of the extent and nature of any contract or 
financial arrangements between the following: 

(1) the health maintenance organization and the persons listed in 
clause (c)(i); 

(2) the health maintenance organization and the persons listed in 
clause (c)(2); 

(3) each major participating entity and the persons listed in clause 
(c)(l) concerning any financial relationship with the health main­
tenance organization; and 

(4) each major participating entity and the persons'listed in clause 
(c)(2) concerning any financial relationship with the health main­
tenance organization; 

(e) the name and address of each participating entity and the 
agreed upon duration of each contract or agreement; 

(f) a copy of the form of each contract binding the participating 
entities and the health maintenance organization. Contractual 
provisions shall be consistent with the purposes of sections 62D.01 to 
62D.29, in regard to the services to be performed under the contract, 
the manner in which payment for services is determined, the nature 
and extent of responsibilities to be retained by the health mainte­
nance organization, the nature and extent of risk sharing permissi­
ble, and contrac;ttial termil1ation provisions; 
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(g) a copy of each contract binding major participating entities and 
the health maintenance organization. Contract information filed 
with the commissioner shall be confidential and subject to the 
provisions of section 13.37, subdivision 1, clause (b), upon the 
request of the health maintenance organization. 

Upon initial filing of each contract, the health maintenance 
organization shall file a separate document detailing the projected 
annual expenses to the major participating entity in performing the 
contract and the projected annual revenues received by the entity 
from the health maintenance organization for such performance. 
The commissioner shall disapprove any contract with a major 
participating entity if the contract will result in an unreasonable 
expense under section 620.19. The commissioner shall approve or 
disapprove a contract within 30 days of filing. 

Within 120 days of the anniversary of the implementation of each 
contract, the health maintenance organization shall file a document 
detailing the actual expenses incurred and reported by the major 
participating entity in performing the contract in the proceeding 
year and the actual revenues received from the health maintenance 
organization by the entity in payment for the performance. 

Contracts implemented prior to April 25, 1984, shall be filed 
within 90 days of April 25, 1984. These contracts are subject to the 
provisions of section 620.19, but are not subject to the prospective 
review prescribed by this clause, unless or until the terms of the 
contract are modified. Commencing with the next anniversary of the 
implementation of each of these contracts immediately following 
filing, the health maintenance organization shall, as otherwise 
required by this subdivision, file annual actual expenses and reve­
nues. 

(h) a statement generally describing the health maintenance 
organization, its health maintenance contracts and separate health 
service contracts" facilities, and personnel, including a statement 
descri bing the manner in which the applicant proposes to provide 
enrollees with comprehensive health maintenance services and 
separate health services; 

(i) a copy of the form of each evidence of coverage to be issued to 
the enrollees; 

(j) a copy of the form of each individual or group health mainte­
nance contract and each separate health service contract which is to 
be issued to enrollees or their representatives; 

(k) financial statements showing the applicant's assets, liabilities, 
and sources of financial support. If the applicant's financial affairs 
are audited by independent certified public accountants, a copy of 
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the applicant's most recent certified financial. statement may be 
deemed to satisfy this requirement; 

(I) a description of the proposed method of marketing the plan, a 
schedule of proposed charges, and a financial plan which includes a 
three year projection of the expenses and income and other sources 
of future capital; 

(m) a statement reasonably describing the geographic area or 
areas to be served and the type or types of enrollees to be served; 

(n) a description of the complaint procedures to be utilized as 
required under section 62D.11; 

(0) a description of the procedures and programs to be imple­
mented to meet the requirements of section 62D.04, subdivision 1, 
clauses (b) and (c) and to monitor the quality of health care provided 
to enrollees; 

(p) a description of the mechanism by which enrollees will be 
afforded an opportunity to participate in matters of policy and 
operation under section 62D.06; 

(q) a copy of any agreement between the health maintenance 
organization and an insurer or nonprofit health service corporation 
regarding reinsurance, stop-loss coverage, insolvency coverage, or 
any other type of coverage for potential costs of health services, as 
authorized in seetieR sections 62D.04, subdivision 1, clause (t), 
62D.05, subdivision 3, and seetieR 62D.13; and 

(r) other information as the commissioner of health may reason­
ably require to be provided. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 62D.04, 
subdivision 1, is amended to read: 

Subdivision 1. Upon receipt of an application for a certificate of 
authority, the commissioner of health shall determine whether the 
applicant for a certificate of authority has: 

(a) demonstrated the willingness and potential ability to assure 
that health care services will be provided in such a manner as to 
enhance and assure both the availability and accessibility of ade­
quate personnel and facilities; 

(b) arrangements for an ongoing evaluation of the quality of 
health care; 

. (c) a procedure to develop, compile, evaluate, and report statistics 
relating to the cost of its operations, the pattern of utilization of its 
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services, the quality, availability and accessibility of its services, 
and such other matters as may be reasonably required by regulation 
of the commissioner of health; 

(d) reasonable provisions for emergency and out of area health 
care services; 

(e) demonstrated that it is financially responsible and may rea­
sonably be expected to meet its obligations to enrollees and prospec­
tive enrollees. In making this determination, the commissioner of 
health ffill;l' shall require the amounts of net worth and working 
capital required in section 14, the deposit required in section 
62D.041, and in addition shal! consider: 

(1) the financial soundness of its arrangements for health care 
services and the proposed schedule of charges used in connection 
therewith; 

(2) the adeqllaey ef its wOFI<iHg eapital; 

~ arrangements which will guarantee for a reasonable period of 
time the continued availability or payment of the cost of health care 
services in the event of discontinuance of the health maintenance 
organization; and 

W (3) agreements with providers for the provision of health care 
services; and 

fa} aHY del'osit ef eash OF seellFities sllbmitted ill aeeordaHee with 
seetieH 62D.041; 

(f) demonstrated that it will assume full financial risk on a 
prospective basis for the provision. of comprehensive health mainte­
nance services, including hospital care; provided, however, that the 
requirement in this paragraph shall not prohibit the following: 

(1) a health maintenance organization from obtaining insurance 
or making other arrangements (i) for the cost of providing to any 
enrollee comprehensive health maintenance services, the aggregate 
value of which exceeds $5,000 in any year, (ii) for the cost of 
providing comprehensive health care services to its members on a 
nonelective emergency basis, or while they are outside the area 
served by the organization, or (iii) for not more than 95 percent of the 
amount by which the health maintenance organization's costs for 
any of its fiscal years exceed 105 percent of its income for such fiscal 
years; and 

(2) a health maintenance organization from having a provision in 
a group health maintenance contract allowing an adjustment of 
premiums paid based upon the actual health services utilization of 
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the enrollees covered under the contract, except that at no time 
during the life of the contract shall the contract holder fully 
self-insure the financial risk of health care services delivered under 
the contract. Risk sharing arrangements shall be subject to the 
requirements of sections 620.01 to 620.30; 

(g) otherwise met the requirements of sections 620.01 to 620.29. 

Sec. 5. Minnesota Statutes 1986, section 620.041, subdivision 1, is 
amended to read: 

620.041 [PROTECTION ,'.GA!NST IN THE EVENT OF INSOL-
VENCY.) ---

Subdivision 1. [DEFINITION.] For the purposes of this section, 
the term "uncovered expenditures" means the costs of health care 
services that are covered by a health maintenance organization for 
which an enrollee would also be liable in the event of the organiza­
tion's insolvency, iHel",liag eHt ef aFea seFviees, FefeHal seFviees, 
aBEl aay etheP e"peHllitllFes Hff health eare seFviees Hff whieft the 
health ",aiHtenan.e eFgaHi.atien is at risk and that are not ~ 

. anteed, insured, or assumed !!x !'o person other than tliehealth 
maintenance organization.' . 

Sec. 6. Minnesota Statutes 1986, section 620.041, subdivision 2, is 
amended to read: 

Subd. 2. [REQUIRED DEPOSIT.] Unless etheFwise pFevillell in 
this seetieR, Each health maintenance orgallization shall deposit 
with any organization or trustee acceptable to the commissioner 
through which a custodial or controlled account is utilized, the cash, 
HeeIy alienable seeHFities, eF aay ee",bmatien ef these &F etheP 
"'eaSHFes that is aeeeptable te the ee",,,,issieneF in the amount set 
Hffth required in this section. If a health ",aintenanee eFgaBi.atien 
<lees Hat have the FeElHirell reseFves eF its resewes are Hat preperly 
.e"'"lItes, epeFatieHs shall be alljllstes te eeFreet the eeHsitien, 
aee6rsing ta a writteR plan prepeses by the health ",aiateRaRee 
ergani.atieH aBEl ap"re'lell by the ee",,,,issieHer. If a health main­
teHaH.e eFgaRi.atieH <lees Hat "Fepese "'eaSHFes ta eeHeet its 
rese ... 'es eF SHll'hiS withiB a reaseRable time, if a eell'eratieH 
vielates the plan whieft MIs beeR appFavell, eF if there is evilleRee 
that .... i",,,re,,er FeSerVe eF sllFjllHS .stat..s eallflet be earreetes 
withiB a 'easeHahle time, the ee ... missiener ef ee", ... ereemay take 
MtieB agaiRst the eell'eratian ....aer eaapter WE The commissioner 
may allow !'o health maintenance or anization's deposit requirement 
to be met !!x!'o guaranteeing organization, as efined in section 14, 
based on the criteria set out in subdivision 4 of that section. The 
health mruntenance orgaruzatWn fay also satisly one-half of its 
deposit requirement through use Q.. !'o letter of cre it as specified in 
section 620.041, subdivision 9., . 
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Sec. 7. Minnesota Statutes 1986, section 62D.041, subdivision 3, is 
amended to read: 

Subd. 3. [AMOUNT FOR BEGINNING ORGANIZATIONS.] '!'he 
a ... euut feF au e>'gaui.aHeu tI>at is begiuuiug ""eraHeu shall be the 
gpeater a¥. {sf fi¥e lleFceut ef its esti ... ated e"lleuaituFes feF fteaIth 
eare se.-vices feF its HFst year ef elleratieu; W twiee its esti ... ated 
average ... efttilly uuce'fered e"lleftffituFes feF its HFst year ef 9j>8F&­
tiew, 6i' fef $l(lQ,QQQ. 

At the begiftuiug ef eaeh succeediftg yetIi'; uuless UBt allillicable, 
the ergalli.aHeu shall aellesit with the eFgafti.atieft 6i' trustee, eash, 
freely alieftallie securities, 6i' any cemiliRatieft ef tbese 6i' atbeF 
... easures aeeefltable ta the ee ...... issieuer in au ameuRt "'fU'>I- ta iffiH' 
flerceat ef its esti ... ated a_al _ce'feFed e"fleftditures fur tbat 
year.- (a) Organizations that obtain a certificate of authority after 
enactment of this subdlvlsion shall deposit, berore receiving a 
certificate oraiithOritfi' $500,000. The health mliii'iteiiance organ}: 
zation shall provide t e commissioner: with evidence of the deposit 
before receiving a certfficate of authority. . . 

(b) On or before April.! of the year following' the organization's 
first 12 moiitliSOf operation under !! certIficate of authority, an 
organization shall deposit an amount equal to tile difference be­
tween the initial deposit allif 50 percent of its uncovered expenru­
tures in its first 12 months of operation. 

(c) On or before April 1 of subsequent years, an organization shall 
deposit an amount equ'1 to the difference between the amount on 
deposit and 50 percent 0 ItS uncovered expenditures in the preced­
i!!g caleMar year. 

Sec. 8. Minnesota Statutes 1986, section 62D.041, subdivision 4, is 
amended to read: 

Subd. 4. [AMOUNT FOR EXISTING ORGANIZATIONS.] URless 
UBt allillieahle, On or before April 1, 1989, an organization that is in 
efleratieu 8ft ,A.ugust l, 1984, has received a certificate of authority 
on or before enactment of thIS subdivision shall make .. have on 
deposit an amount equarto the larger of: -- -

(a) eRe flepeeat ef the IlFeeeffiug ±g lBeutils'. uucevered e"fleRdi 
tuFes 50 percent of its uncovered expenditures itt the preceding 
calendar year; or . 

(b) $l(lQ,QQQ 8ft the HFst <layef the fisea! year begiRRiug sHt 
... eaths 6i' mere at1;er ,A.ugust l, 1984 $500,000. 

In the seeeud Hseal yetIi'; -if allillicable, the a ... BuRt ef the ~ 
tieuaI aellBsit shall be "'fU'>I- ta twe llereeRt ef its esti ... ated aRuual 
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uoeeverea eltfleoaitures. In the tIHffi year, if aflfllieable, the aBffi­
tim>al aeflesit shall be etjilal te three flereeot ef its estimated aOHual 
Imeeyered eltfle .. dit"res Hw that ~ In the feurth Hseal yea<'" HBd 
s"bse'l:"eat years, if aflfllieable, the additieHal !leflesit shall be etjilal 
te feur flerceat ef its estimated aoaual uHcsvered eltfleHditures fur 
eaeh year. Eaeh yelir's estimate, after the first yea<' ef sfleratisa, 
shall reaseRably reflect the fIFier yelir's sfleratiageltflerieHee aR<l 
tleJiveFY 8ffflHgements. 

On or before April ! of each subsequent year, an organization 
shall deposit an amount equal to the difference between the amount 
on deposit and 50 percent of its uncovered expenditures in the 
preceding carendar year. 

Sec. 9. Minnesota Statutes 1986, section 62D.041, is amended by 
adding a subdivision to read: 

Subd. 5a. [WAIVER OF ADDITIONAL DEPOSIT.] In any year 
when the amount determined according to this section is zero or less 
than zero, the commissioner shall not require the organization to 
make any additional deposit. 

Sec. 10. Minnesota Statutes 1986, section 62D.041, is amended by 
adding a subdivision to read: 

Subd. 6a. [WITHDRAWAL OF DEPOSIT.] .!f the amount previ­
ously deposited Q,y the organization under this section exceeds the 
amount required under this sectionQ,y more than $50,000 for '" 
continuous 12-month penoa, the commissioner shall allow the 
or anization to withdraw the portion of the deposit that exceeds by 
more than 50,000 the amount required to be on deposit for the 
organization, unless the commissioner determines that release of '" 
portion 01 the deposit could be hazardous to enrollees, creditors, or 
the general public. An organization shall not ~ for '" refund 
under this section more than once in each calendar year. 

Sec. 11. Minnesota Statutes 1986, section 62D.041, is amended by 
adding a subdivision to read: 

Subd. 6b. [EVIDENCE OF DEPOSIT.] An organization shall 
provide the commissioner with evidence of every deposit made on or 
before the date of the deposit. 

Sec. 12. Minnesota Statutes 1986, section 62D.041, subdivision 7, 
is amended to read: 

Subd. 7. [CONTROL OF OVER DEPOSITS.] All income from 
deposits shall belong to the depositing organizations and shall be 
paid to it as it becomes available. A health HiaiHteaaHee srgaHioa 
tiaa that has made a see"rities deflssit may withdraw that !leflesit SF 
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afI:Y j>IH't tlieFeef.aIteF makiRg a substitute deflesit af eash, fFeeI:y 
alienable seetlFities, eF afl::j" EemhinatisH sf these eF etheF- meaSllres 
af ""'"'* ameunt and value. Any seeHFities shall be 8flflFeved by the 
eemmissisReF beffiFe being substituted. 

Sec. 13. Minnesota Statutes 1986, section 62D.041, is amended by 
adding a subdivision to read: 

Subd. 9. [LETTER OF CREDIT.] 11 health maintenance organiza­
tion may satisfy one-half of its deposit requirement through use of '" 
letter of credit issued ~ '" bank authorized to do business in fIlis 
state, proVJaed that: 

(1) nothing more than ~ demand for payment is necessary for 
payment; 

(2) the letter of credit ;,; irrevocable; 

(3) according to its terms, the letter of credit cannot expire 
without due notice from~ssuer, and the notice must occur at 
least 60 days prior to theexpITatlOn date and be in the form of '" 
written notice to the commissIOner; 

(4) the letter of credit is issued or confirmed!>,y a bank which is a 
member of the lederaIreservesysrem; - ----- - -

(5) the letter of credit is unconditional, ;,; in no way contingent 
upon reimbursement to the bank or the bank's ability to perfect any 
lien or security interest, and does not contain references to any other 
agreements, documents, or eIiTIties; -----

(6) the letter of credit designates the commissioner as beneficiary; 
and 

(7) the letter of credit may be drawn ~ after insolvency of the 
health maintenance organization. 

Sec. 14. [62D.042] [NET WORTH AND WORKING CAPITAL 
REQUIREMENTSd 

Subdivision 1. [DEFINITIONS.] (a) For purposes of this section, 
"guaranteeing organization" means an Organization that has agreed 
to make necessary conthbutions or advancements to the health 
ma1litei1ance organization to maintain the health mmntenallCe 
organization's statutorily required net worth. 

(b) For this section, "working capital" means current assets minus 
cnrrentllabllities. 
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Subd. ~ [BEGINNING ORGANIZATIONS.) (a) Beginnin~ orga­
nizations shall maintain net worth e9:tal to ~~ percent of t e sum 
of all expenses expected toOe incurre in the 12 months fOlIOwing 
The date the certificate Olauthority ~ granted, or $1,500,000, 
Whichever ~ greater. 

(b) After the first full calendar year of operation, or anizations 
shall maintain net worth equal to §.~~ percent of the sum of ~ 
expenses incurrea duTIng the most recent caleiidar year, or 
$1,000,000, whichever is greater. 

Subd. 3. [PHASE-IN FOR EXISTING ORGANIZATIONS.) (a) 
Orgaruzations that obtained a certificate of authority on or before 
enactment of this subdivision have until Ap1l 1, 1992, to est8JillSl1 
!'o net worth equal to §.~3 r.ercent of the sum 2... aIr expenses incurred 
during the previous ca endar year, or $1,000,000, whichever ~ 
greater. 

(b) On Aprl 1, 1989, organizations shall have a net worth of 
one::t'oUrlh 2... an. affioiiiit equal to §.'I'l percent of the sum of all 
expenses incurred during the previous calendar year, or $1,000,000, 
whichever ~ greater. 

(c) On April h 1990, organizations shall have !'o net worth of 
one-haIl of an amount equal to §.~'l percent of the sum of all expenses 
incurred during the previous calendar year, or $1,000,000, which­
ever !.§ greater. 

(d) On April h 1991, organizations shall have !'o net worth of 
three-Wurths of an amount equal to §.~'l percent of the sum of all 
expenses mcurred during the previous calendar year, or $1,000,000, 
whichever ~ greater. 

Subd. 4. [GUARANTEEING ORGANIZATION.) (a) The commis' 
sioner may determine that !c! ~ in the best interestS of an organi­
zation'senrollees and the public to allow an organization's net worth 

. requirement to be satisfied !>,y !'o guaranteeing organization. The 
commissIOner shall consider the net worth of !'o guaranteeing orga­
nization, the number of organizations it guarantees, whether it ~ ~ 
governmental entity with power to tax, and other factors the 
commiSSlOner considers relevant. If the commissioner allows a 
guaranteemg organization to satisfy the net worth requirement 01 
more than one health maintenance or aniiatron,the guaranteeing 
organization must maintain the require net worths of the guaran­
teed health maintenance organizations on an aggregate basis. 

(b) A health maintenance organization that requests the commis­
sioner to allow !'o guaranteeing organization to satisfy its net worth 
or deposit requirement shall provide the commissioner with the 
guaranteeing organization's financial records and other relevant 
infonnatlOn when the request ~ made and annually, on or before 
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April h and must continue to do so upon request gy the commis­
sioner. 

Subd. 5. [WORKING CAPITAL.] ~ health maintenanceorganiza­
tion must maintain' a positive working capital. 

Subd. 6. [PLANS OF CORRECTION.] !f the working capitil or 
net wortn ~ less than the required minimum, operations sha be 
aarusteato correctfIi"e net worth or working capital, according to " 
written plan proposed gy 1IieOrganization and approved ~ the 
commissIOner. The commiSsToner may take action against the 
organization under chapter 60B or under the suspension and pen­
alty provisions of sections 62ill5, 620.16, and 620.17 if: 

(1) an organization does not propose a plan to correct its working 
capital or net worth within" reasonable time; 

(2) an organization violates the plan that has been approved; 

(3) the commissioner determines that an improper working capi­
taror net worth status cannot be corrected within a reasonable time; 
or 

(4) the commissioner determines that the organization is in such 
finanCIal condition that the transaction oTI'iirther business would be 
hazardous to its enrollees,its creditors, or the public. 

Sec. 15. [620.044] [ADMITTED ASSETS.] 

"Admitted assets" includes only the investments allowed by 
section 16 and the following: -

(a) ~ cash and other cash funds in the organization's principal 
or official branch office that are under the orgamzation's control; 

(b) immediately withdrawable funds on deposit in demand ac­
counts, m" bank or trust company organized and regularly exam­
ined unner the laws ofthe Omted States or any state and insured gy 
an agency 01tlietJiiited States government, or like funds actually in 
the principal or officiaflli'ailch office at statement date, and, in 
transit to " bank or trust company with authentic deposit credit 
gi ven before the clOse of business on the fifth bank working day 
following the statement date; . 

(c) the amount fairly estimated as recoverable on cash deposited 
in" closed bank or trust company, TI the assets quaIineaunder this 
section before the suspension of the bank or trust company; 

(d) bills and accounts receivable that are collateralized gy securi­
ties in which the organization ~ aiithOilZed to invest; 
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(e) premiums due from groups or individuals that are not more 
than 60 days ~ due; 

(f) amounts due under reinsurance arrangements from insurance 
companies autliOrized to do business in this state; 

~ tax refunds due from the United States or this state; 

(h) interest accrued on mortgage loans not exceeding in a'lgregate 
one year's total due ana accrued interest on an individual oan; 

(i) the rents due to the organization on real and personal property, 
directly or beneficially owned, not exceeding the amount of one 
year's total due arid accrued rent on each individual property; 

ill interest or rents accrued on conditional sales agreements, 
securitr. interests, chattel mortgages, and real or personal propert~ 
under ease to other co oratIOns that do not exceed the amount 0 . 
one year's total due an accrued interest or rent on an individuru 
investinent; 

(k) the fixed r1etuired interest due and accrued on bonds and other 
evidences of inde tedness that are not in default; . 

(I) dividends receivable on shares of stock, provided that the 
millet price for valuation purpOseSdOes notTriCJ.ude the value ofllie 
dividend; 

(m) the interest on dividends due and payable, but not credited, on 
deposits in banks and' trust companies or on accounts with savings 
and loan associations; 

(n) interest accrued on secured loans that do not exceed the 
amount of one year's interest on any loan; 

(0) interest accrued on tax anticipation warrants; 

lli the amortized value of electronic computer or data processing 
machines or systems purCliased for use in the 6USlness of the 
orfianization, including software purchased ana-developed spej:ifi­
cal y for the organization's use; 

~ the cost of furniture, equipment, and medical equipment, less 
accumUTated depreciation thereon, and medical and pharmaceutICal 
supplies that are used to deliver health care and are under the 
organizatloii's contror,-provided the assets do not exceed 30 percent 
of admitted assets; . 

(r) amounts currently due from an affiliate that has liquid assets 
with which to ~ the balance andmaintaffilts accounts on ~ 
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current basis. Any amount outstanding more than three months is 
not current; and 

(s) amounts on deposit under section 620.041. 

Sec. 16. [620.045] [INVESTMENT RESTRICTIONS.] 

Subdivision 1. [RESTRICTIONS.] Funds of a health maintenance 
organization shall be invested 0bly III securities and property 
designated lJy law for investment ~ domestIc life insurance com­
panies except for the following: 

Funds day be used to purchase real estate including leasehold 
estates an leasehOfcT1mprovements, only for the'convenient accom­
modation of the organization's business operations, inclUding the 
home office, branch offices, medical facilities, and field office oper-
ations, on the followIllg conditions: . ". 

(1) any parcel of real estate acquired under this subdivision may 
include excess space for rent to others if!! is reasonably anticipated 
that the excess will be required !iY the organization for expansIOn or 
!! the excess ~ reasonably requirecn.n order to have one or more 
buTIdings that will function as an economic unit; 

(2) the real estate may be subject to '!'o mortgage; and. 

(3) the purchase Pfce of the asset, including capitalized perma­
nent improvements, eSB depreciation spread even\ over the life of 
the property or less dePreciation computed on any asis per-riilliea 
under the Internal Revenue Code and its regulaiIOns, or the 
organization's equity, plus all encumbrances on the real estate 
owned lJy !'o company under this subdivision, whichever is greater, 
does not exceed 20 percent of its admitted assets, except iIperniitted 
!iY the commissioner upon !'o finding that the percental\:l of the 
health maintenance organization's admitted assets ~ insu lcient to 
Fe convenient accommodation for the or anization's business. 

owever, a health maintenance or anizatlon that irectly provides 
medical services may invest an a itional 20 percent of Its admitted 
assets in real estate, not requiring. the permission of the commis­
sioner. 

Subd. 2. [AUTHORIZATION REQUIRED.] No investment or loan 
shall be made or engaged in lJy af{ health maIntenance or -aiilZa­
tIOn uruess the 'loan or investment . as been authorized or ratI led by 
the board of directors or !iY !'o comnutteesupervising TnvestmenTs 
and loans. -----

Subd. 3. [LIMITS ON COMMISSIONS.] No health maintenance 
. orgarnzation shall P!!r !'o commission or brOKeragerOr the purchase 
or sale of rear or personal property that exceeds usual and custom-
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~ commissions or brokeraae at the time and place of the purchases 
or sales. Information regar ing payments of commissions and bro­
Kerage shal! be maintained !i.Y the health maintenance organiza­
tion. 

Subd. 4. (OFFICER'S CONFLICT OF INTEREST.] No health 
mamtenance organization shall knowingly, directly or mairectIY; 
invest in or loan upon any real or personal property, in which an~ 
principaI officer or director of the orrcanization has !'.nnancia 
interest. No organization shall make !'. Dan to !'. principal officer or 
director oTIhe organization. 

Subd. 5. [COMPLIANCE.] Health maintenance organizations 
shall have until Oecember :g, 1989, to comply with this section. 

Sec. 17. Minnesota Statutes 1986, section 620.05, subdivision 3, is 
amended to read: 

Subd. 3. A health maintenance organization may contract with 
providers of health care services to render the services the health 
maintenance organization has promised to provide under the terms 
of its. health maintenance contracts, may, subject to section 620.12, 
subdivision 11, enter into separate prepaid dental contracts, or other 
separate health service contracts, may, subject to the limitations of 
section 620.04, subdivision 1, clause (t), contract with insurance 
companies and nonprofit health service plan corporations for insur­
ance, indemnity or reimbursement of its cost of providing health 
Care services for enrollees or against the risks incurred by the health 
maintenance organization. mjY contract with insurance companies 
and nonprofit health service p an corporations for insolvency insur­
ance coverage-;-arur may contract with insurance companies and 
nonprofit health service plan corporations to insure or cover the 
enrollees' costs and expenses in the health maintenance organiza­
tion, including the customary prepayment amount and any copay-· 
ment obligations. 

Sec. 18. Minnesota Statutes 1986, section 620.08, is amended by 
adding a subdivision to read: 

Subd. 6. A health maintenance organization shall submit to the 
coiiiiIilsSwnerUnaiiaited financial statements of the organization on 
!'. quarterly basis on forms prescribed !i.Y the commissioner. The 
statements are due 30 da.lbl after the end of each quarter and shaIl 
be maintained as nonpu ic data, as defined ~ section 13.02, 
subdivision 9. 

Sec. 19. Minnesota Statutes 1986, section 620.12, subdivision 5, is 
amended to read: 

Subd. 5. The providers under agreement with a health mainte-
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nance organization to provide health care services aBdtRe health 
maiBteBaBee eFgaBi~atieB shall not have recourse against enrollees 
or persons acting on their behalf for amounts above those specified 
in the evidence ofCoverage as copayments for health care services. 
The health maintenance organization shallliOthave recourse 
a~tnst enrollees or persons ac~ng on their behalf for amounts 
a ve those specified in the evi ence of coverage as the periodic 
prepayment, or copayment, for health care services. This subdivision 
applies but ~ not limited to the following events: 

(1) nonpayment h the health maintenance organization; 

". (2) insolvency of the health maintenance organization; and, 

(3) breach of the agreement between the health maintenance 
organization andfue provider. - --

Sec. 20. Minnesota Statutes 1986, section 62D.12, is amended by 
adding a subdivision to read: 

Subd. 9b. No health maintenance organization shall enter into an 
agreement WIlli a hospital in which the hospital a!}rees to assume 
the fmancial risk for services re!f"fu: other faci ities or provid­
ers not owned, operated,or 0 erwise subject to the control of the 
hOspital assuming the financJaJrisk. 

Sec. 21. [62D.121) [PROVIDER CONTRACTS.) 

Subdivision 1. [PROVIDER AGREEMENT.) Except for an employ­
ment agreement between a provider and health maintenance orga­
nization, an agreement to provide health care services between ~ 
provider and ~ health.maintenance organization must contain the 
following provision: 

PROVIDER AGREES NOT TO BILL, CHARGE, COLLECT A 
DEPOSIT FROM, SEEK~NERATION FROM,OR HAVE 
ANY RECOURSE AlIiITNST AN ENROLLEE OR PERSlJNS ACT­
INlTON THEIR BEHALF FOlfSERVICES PROVIDED UNDER 
1'IITSAGREEMENT. THIS--pJfOVISION APPLIES BUT IS NOT 
LIMITED To THE FOLLOWING EVENTS: (0 NoNPAntENT 
BY THE HEALTH MAINTENANCE ORGANIZATION OR (2) 
BREACH OF THIS AGREEMENT. THIS PROVISION DOES,NOT 
PROHIBIT THE PROVIDER FROM COLLECTINGl:ml'AY­
MENTS OR FEES FOR UNCOVEREDSERVICES. ----

THIS PROVISION SURVIVES THE TERMINATION OF THIS 
AGREEMENT FOR AUTHORIZEl')'RERVICES PROVIriED BE­
FORE THIS AGREEMENT TERMINATES, REGARDLESS OF 
TIIlrREASON FOR TERMINATION. THIS PROVISION IS FOR 
THE BENEFIT OF THE HEALTH MAINTENANCE ORGARIZA-
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TION ENROLLEES. THIS PROVISION DOES NOT APPLY TO 
SERVICES PROVIDEDAFTER THIS AGREEMENT TER!\iIT-" 
NATES. 

THIS PROVISION SUPERSEDES ANY CONTRARY ORAL OR 
WRITTEN AGREEMENT EXISTING NOW OR ENTEREDINTO 
IN THE FUTURE BETWEEN THE PROVIDER AND THE EN­
IIDLLEE OR PERSONS ACTING ON THEIR BEHALF"REG'Alrn:: 
ING LIABILITY FOR PAYMENT FOR SERVICES PROVIDED 
UNDER THIS AGREEMENT. --

Subd. 2. [COOPERATION REQUIRED.] An agreement to provide 
health care services between a provider and ~ health maintenance 
organization must require the provider to cooperate with and 
participate in the health maintenance organization's quality assur­
ance program, dispute resolution procedure, and utilization review 
program. 

Subd. 3. [NOTICE OF TERMINATION.] An agreement to provide. 
health care services between a provider and ~ health maintenance 
organization must require that if the provider terminates the 
agreement, without cause, the provider shall give the organization 
120 days' advance notice of termination. 

Subd. !. [LATE PAYMENTS.]!! ~ health maintenance organiza­
tion's payments to a provider are delayed beyond the payment date 
in the contract, the provider may notify the commissioner who shall 
consider that information in assessing the financial solvency of the 
health maintenance organization. 

Sec. 22. Minnesota Statutes 1986, section 62D.14, subdivision 1, is 
amended to read: 

Subdivision 1. The commissioner of health may make an exami­
nation of the affairs of any health maintenance organization and its 
contracts, agreements', or other arrangements with any participat­
ing entity as often as the commissioner of health deems necessary 
for the protection of the interests of the people of this state, but not 
less frequently than once every three years, "revises that. Exami­
nations of participating entities pursuant to this subdiviSIon shall 
be limited to their dealings with the health maintenanceorganiza­
tion and its enrollees, except that examinations of major participat­
~ entities may include inspection of the entity's financial 
statements kept in the ordinary course of business. 

·Sec. 23. Minnesota Statutes 1986, section 62D.17, is amended by 
adding a subdivision to read: 

Subd. 6. [FULL PAYMENT REQUIRED; INTEREST ON UN­
PA1DCHARGES.] A health maintenance organization shall provide 
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full payment to any participating entity for services rendered as 
part of "contract with the or anization. Payments due but not Plid 
withm 30 days from date Q... billing are subject to interest charge at 
the rate established h the commissioner of revenue under section . 
270.75. 

Sec. 24. Minnesota Statutes 1986, section 62D.18, is amended to 
read: 

62D.18 (REHABILITATION, OR LIQUIDATION, GR CONSER 
Vl'.TION OF HEALTH MAINTENANCE ORGANIZATION.] 

Subdivision 1. [COMMISSIONER OF HEALTH; ORDER.] The 
commissioner 01 commerce may independently, or shall at the 
request of the commissioner of health, order the rehabilitation, 
liquidation or conservation of health maintenance organizations. 
The rehabilitation, liquidation or conservation of a health mainte­
nance organization shall be deemed to be the rehabilitation, liqui­
dation or conservation of an insurance company and shall be 
conducted under the supervision of the commissioner of commerce 
and pursuant to chapter 60B, except to the extent that the nature of 
health maintenance organizations render such law procedures 
clearly inappropriate and as provided in subdivisions ~ to l'l' 

Subd. 2. [INSOLVENCY; GROUNDS FOR REHABILITATION; 
LIQUIDATION.] Insolvency, as grounds for rehabilitation or ligui­
dation of" health maintenance organization, exists when" health 
maintenance organization cannot be expected to satisfy its financial 
obligations when the obligations become due or when the health 
maintenance organization has failed to correct within the time 
required hY the commissioner deficiencies due to net worth or 
working capitalbelow the reguired amount. - ,- - -- -

Subd. 3. [PRIORITY OF CLAIMS.] To determine the priority of 
distribution of general assets, claims of enrollees have the same 
priority as claimants under policies or contracts of coverage for 
losses established under section 60B.44, subdivision 4. If an enrollee 
~ liable to any provider for covered services provided under the 
health plan, that liability has the status of an enrollee claim TOr 
dlSti'lbution o~neral assets, whetllei'the enI'Ollee or the proviner 
files the claim. laims orprovlders under agreement with the health 
maintenance organization entities for payment from the plan for 
services rendered have priority after enrollee claims under section 
60B.44, subdivision 4. -- ---

Subd. 4. [POWERS OF REHABILITATOR.] The powers of the 
rehabilitator include, subject to the approval of the court: (a) the 
power to change premium rates, without the notice requirements of 
section 62D.07, and (b) the power to amend the terms of provider 
contracts relating to reimbursement and termination, considering 
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the interests of providers and the continued viability of the health =-= -_. ----
~ 

'Subd. 5. [POWERS OF LIQUIDATOR.] The p'tr to transfer 
coverage obligations under section 60B.25, clause ~ inc1udes the 
power to transfer coverage obligations to ."c SOIVeiit health mainte­
nance or anization and to assign the provider contracts of the 
illsOIVent healt maintenance organization to an assuming.neaTIh 
maintenance organization. 

Subd. 6. [ENROLLEE; NO LIABILITY.] If a health maintenance 
orgarnzation is insolvent, enrollees of the oiganiZaTIOiiare not liable 
to any provider for the amounts flieprovider is not pald"""fu:: the 
guaranty associatIOn Jiiirsuant to section 25, subaimons 5 and 6. 

Subd. 7. [SPECIAL EXAMINER.] The commissioner as rehabili­
tator shan make every reasonable effort to employ ."c senior execu­
tive from ."c successful health maintenance organization to serve as 
special examiner to rehalillitate the health maintenance organiza­
tion, provided that the individual "dOes not have a conflict of interest. 
The special examiner shall have all the powers of the rellabilitator 
granted under this section and section 60B.17. 

Subd. 8. [EXAMINATION REVOLVING FUND.] (a) A depart­
ment of health examination revolving fund ~ establ1$hea to fund 
the examination of health maintenance organizations not ~. in 
rehabIlitation or liqUlilatlOn. 

(b) The fund consists of the money collected ~ the department of 
heiilth from health maintenance organizations for fees and expenses 
of examinatWnS:1V(oney in the fund ~ appropriated to the commis­
sioner of health for the purpose of this· subdivision. 

(d) The fund shall be used to P."cY ~ diem salaries and expenses 
ofSpeCffil exammers:-Expenses may inCftide meals, lOdging, I"un­
!!!.Y.., transportation, and mileage. TheS'f;'ary ?fthe re.!iljlar employ­
ees of the health department shall not ~ paw out .01 t IS fund. 

(e) Upon authorization ~ the commissioner of health, the dfney 
due each examiner engaged in an examination shall be ~ rom 
the examination revolving fund in the manner prescribed ~law .. 

Sec. 25. [620.181] [GUARANTY ASSOCIATION.] 

Subdivision 1. [DEFINITION.] "Control" means the direct or 
indirect ~ossesSlon of the power to control theilliinage.nenr-alld 
policies 0 ."c health maintenance organization through memberShip 
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on the board of directors, through holding the position of principal 
Officer, or through other means. 

Subd. 2. [LIFE AND HEALTH GUARANTY ASSOCIATION 
REQUIREMENTS.] Each health maintenance organization ~ sub­
ject to chapter 61B, exce"ft to the extent that the chapter ~c1early 
inappropriate for -'" healt maintenance organization and as iO­
vided in subdiVIsions 3 to 8 .. For purposes of chapter 6IB, hea th 
maintenance organizations Shall be considered. health insurers . 

. Subd. 3. [ASSESSMENTS.] Assessments h the guaranty associ­
atIOn shaIl be diminished ~ the value Q[assets of an insolvent 
health maintenance organization which has not been liquidated at 
the time of assessment. ----

Subd. 4. [EXCLUDED PROVIDERS.] The guaranty association 
has no Iiaoility to a provider, or the provider's affiliates or members 
of the provider's immediate family who, within the one year before 
ISsuance of the first order ofrehabilltation or liqillifation pertiUilIilg 
to the health maintenance organization, exercised control over the 
Or anizatloil §y serving as-", principal officer or director of the 

. ea th maintenance organization or of -'" ~participating entity 
of the health maintenance organization. 

Subd. 5. [LIMITS ON PAYMENTS.] The guaranty association is 
not required to ~ -'" provider for services rendered ~ the provider 
in excess of (a) the amount contracted between a provider and the 
msOIVeiit organIZation for the services, or (b) rates estalillSiiea: 
under the medical assistanc"j?rogram under CIlapter'256t which­
ever ~less. The association s pa~ents under this su division 
constitute full and complete paYIIlentor the provider servIces to the 
enrollee. The guaranty aSSOCIation shall p"y providers only for 
health services rendered. 

Subd. 6. [EXCLUDED NONPROVIDERS; EXCEPTIONS.] The 
guaranty association shall not P"Y creditors who are not provic:ler8, 
except enrollees who are liille to providers for services rendered. 

Subd: 'L. [REPORT.] fu January 31, 1992, the commissioners of 
health and commerce shall jointly issue -'" report analyzing the 
inclusion of health maintenance organizations in the life and health 
guaranty associationa the effects such inclusion has on enrOIIeeS; 
member insurers, an. health maintenance organizations, and rec­
ommend whether to continue -the inclusion. 

Subd. 8. [OPEN ENROLLMENT.] The ~aranty association shall 
not cover the obligations of enrollees who ave secured alternative 
coverage pursuant to section 60A.082 . 

.. Sec. 26. [62D.182] [LIABILITIES.] 
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Every health maintenance organization shall maintain liabilities 
estimated in the aggregate to be sufficient to pay for all reported or 
unreported claims incurred, which are unpaid and lOr which the 
organization is liable. Liabilities are computed under rules adopted 
~ the commissioner. 

Sec. 27. Minnesota Statutes 1986, section 620.19, is amended to 
read: 

62D.19 [UNREASONABLE EXPENSES.] 

No health maintenance organization shall incur or pay for any 
expense of any nature which is unreasonably high in relation to the 
value of the service or goods provided. The commissioner of health 
shall implement and enforce this section by rules adopted under this 
section. 

In an effort to achieve the stated purposes of sections 62D.01 to 
62D.29; in order to safeguard the underlying nonprofit status of 
health maintenance organizations; and to ensure that the payment 
of health maintenance organization money to major participating 
entities results in a corresponding benefit to the health maintenance 
organization and its enrollees, when determining whether an orga-
nization has incurred an unreasonable expense in relation to a I 

major participating entity, due consideration shall be given to, in . 
addition to any other appropriate factors, whether the officers and 
trustees of the health maintenance organization have acted with 
good faith and in the best interests of the health maintenance 
organization in entering into, and performing under, a contract 
under which the health maintenance organization has incurred an 
expense. The. commissioner shall have standing to sue, on behalf of 
" health maintenance organizatioll,Officers or trustees oIllie health 
maintenance organization who have breached their fiduciary duty 
in entering into and perfonning such contracts. 

Sec. 28. [REPEALER.] 

Minnesota Statutes 1986, section 62D.041, subdivisions 5, 6, and 
8, are repealed. Section 25 ~ repealed June 31, 1992. ---

Sec. 29. [EFFECTIVE DATE.] 

Sections 1 to 28 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to health maintenance organizations; 
requiring insolvency insurance policies to be filed; requiring a 
deposit; creating a net worth requirement; allowing for a reduction 
of net worth in certain circumstances; defining admitted assets; 
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imposing investment restrictions; requiring quarterly reports; pro­
viding for the inclusion of certain items in provider contracts; 
providing for interest on unpaid charges of participating entities; 
regnlating rehabilitation and liquidations; including health main­
tenance organizations in the Life and Health Guaranty Association; 
requiring health maintenance organizations to maintain liabilities 
for unpa.id claims; amending Minnesota Statutes 1986, sections 
62D.02, by adding subdivisions; 62D.03, subdivision 4; 62D.041, 
subdivisions 1, 2, 3, 4, 7, and by adding subdivisions; 62D.05, 
subdivision 3; 62D.08, by adding a subdivision; 62D.12, subdivision 
5, and by adding a subdivision; 62D.14, subdivision 1; 62D.17, by 
adding a subdivision; 62D.18; and 62D.19; Minnesota Statutes 1987 
Supplement, section 62D.04, subdivision 1; proposing coding for new 
law in Minnesota Statutes, cilapter 62D; repealing Minnesota Stat­
utes 1986, section 62D.041, subdivisions 5, 6, and 8." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Health and Human Services. 

The report was adopted. 

Ogren from the Committee On Health and Human Services to 
which was referred: 

H. F. No. 2138, A bill for an act relating to human services; 
revising and clarifying the duties and powers of the ombudsman for 
mental health and mental retardation; transferring money; amend­
ing Minnesota Sta.tutes 1987 Supplement, sections 245.91, subdivi­
sions 2, 3, and 4;245.92; 245.94, subdivisions 1; 2, 3, and 4; 245.95, 
subdivision 1; 245.97, subdivision 1; 626.556, subdivisions 9 and 10; 
and 626.557, subdivision 9. . 

Reported the same back with the following amendments: 

Page 3, line 15, after "clients" insert ", other than clients in acute 
care facilities who are recelving services not paid for J>.y-public 
funds" 

Page 5, line 16, after the period insert "An agency, facility, or 
program shall not retaliate or take adverse action, as defined in 
section 626.557, subdivision !'7., paragraph (c), against a client or 
other person, who in good faith makes !! complaint or assists in an 
investigation. " 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H. F. No. 2165, A bill for an act relating to environment; prohib­
iting the sale of certain polyethylene material; requiring rulemak­
ing; providing penalties; creating an advisory task force and 
providing for its duties; proposing coding for new law in Minnesota 
Statutes, chapter 325E. ' 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [325E.045] [SALE. OF CERTAIN POLYETHYLENE 
MATERIAL PROHIBITED.] 

Subdivision l. [DEFINITIONS.] The definitions in this subdivi-
sion "I'E!,y to sections 1 and 2. -- - --

(a) "Nondegradable" means not capable of being decomposed by 
natural biological processes, including exposure to the sun's ultra, 
violet rays, within five years from the date of disposal., 

'(b) "Person" means an individual partnership, corporation, sole 
proprietorshIp, association, or other for profit or not for profit 
organization, including the state and its political subdivisions. 

(c) "Polyethylene beverage ring" means ~ device made of polyeth­
ylene that ~ used or intended to be used to hold beverage bottles or 
other beverage containers together. ' 

(d) "Polyethylene disposal bag" means ~ bag made of polyethylene 
that ~ used or intended to be used for disposal of mixed municipal 
solid waste, as defined \)y section 115A.03. 

(e) "Public agency" means any office, agency, or institution of the 
state or any county, statutory or home rule charter city, town, schOOl 
district, or other special taxmg district. 

Subd. 2. [REGULATION OF CERTAIN POLYETHELENE PROD­
UCTS.] (a) No person shall, on and after January 1, 1989, use, sell, 
or offer for sale any nondegradablepo!yethylene beverage ring. A 
person who violates this subdivision is guilty of ~ misdemeanor. 

(b) No public agency shall, on and after January 1, 1989, purchase 
any polyethy ene disposaIllag that ~ nondegradable. 

(c) No public agency shall on and after January 1, 1990, purchase 
or use ~ polyethylene disposal bag that ~ nondegradable. 
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Sec. 2. [DEGRADABLE PLASTICS TASK FORCE.] 

Subdivision!: [ESTABLISHMENT.] An advisory task force on 
deJ(radable plastics if; created. The task force consists of the com­
mIssIOners of agriculture, commerce, and the pollution control 
agency, the director of the waste management board, the president 
of the greater Minnesota corporation, the head of the consumer 
affairs. division of the attorney general's office, and two people 
IDVoIVed in manufacturing plastic products in Minnesota and one 
retailer. Representatives of other state agencies may also become 
members of the task force with the approval of II majority of its 
members. 

Subd. 2. [DUTIES.] Thetask force shall study the feasibility and 
consequences of requiring that industry- and cont:mmer products, 
other than the items identified in section 1, subdivision 2, be 
hlodegradabIe.- -- - - -

Subd. 3. [REPORT.] The task force shall report its findings, along 
with any proposed legislation the task force believes necessary, to 
the legislature by January h 1990, after which the task force 
expires. 

Subd. 4. [ADMINISTRATION AND EXPENSES.) The task force 
if; attaChed to the rurai development board for iidffiimstratlVe 
purposes and the board shall furnish the task force with ofhce space 
and administrative assistance necessary to fulfill the dutIes of the 
task force. Members of the task force shall be paid their expenses 
under .section 15.059. 

Sec. 3. [APPROPRIATION.) 

! "'''' if; appropriated from the general fund to the rural 
development board for the purposes of sections ! and 2, to be 
available until January h 1990." 

Amend the title as follows: 

Page 1, line 3, delete "requiring rulemaking;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2177, A bill for an act relating to advertising devices; 
authorizing advertising on highways of special events at state parks, 
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recreation areas, waysides, monuments, and trails; amending Min­
nesota Statutes 1986, section 173.08, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No.,2184, A bill for an act relating to public safety; creating 
division of elevator inspection in the department of labor and 
industry; providing for duties, powers, and fees; providing for an­
nual, statewide, certified inspections of elevators by qualified inspec­
tors; allowing municipalities with qualified elevator inspection 
programs to be exempt from state inspection; prescribing a penalty; 
appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 183. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2187,· A bill for an act relating to animals; modifying 
regulations of kennels and dealers of certain animals used for 
research purposes; amending Minnesota Statutes 1987 Supplement, 
sections 347.31, subdivision 4; and 347.37. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F.No. 2212, A bill for an act relating to insurance; clarifying 
powers of state compensation insurance fund; amending Minnesota 
Statutes 1987 Supplement, section 176A.04; proposing coding for 
new law in Minnesota Statutes, chapter 176A. 

Reported the same back with the following amendments: 
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Page 2, line 13, strike _"that are" 

Page 2, line 14, strike everything before the period 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2214, A bill for an act relating to establishment of rates 
for intermediate care facilities for the mentally retarded (ICFIMR); 
changing the procedures for determining ICFIMR rates beginning in 
1988; amending Minnesota Statutes 1986, section 256B.50l, by 
adding subdivisions. 

REported the same back with the following amendments: 

Page 1, after line 8, insert: 

"Section 1. MinnesotaStatutes 1986, section 256B.50l, subdivi­
sion 3, is amended to read: 

Subd. 3. [RATES FOR INTERMEDIATE CARE FACILITIES FOR 
PERSONS WITH MENTAL RETARDATION OR RELATED CON­
DITIONS.] The commissioner shall establish, by rule, procedures for 
determining rates for care of residents of intermediate care facilities 
for persons with mental retardation or related conditions. The 
procedures shall be based on methods and standards that the 
commissioner finds are adequate to provide for the costs that must 
be incurred for the care of residents in efficiently and economically 
operated facilities. In developing the procedures, the commissioner 
shall include: 

(a) cost containment measures that assure efficient and prudent 
management of capital assets and operating cost increases which do 
not exceed increases in other sections of the economy; 

(b) limits on the.amounts of reimbursement for property, general 
and administration, and new facilities; 

(c) requirements to ensure that the accounting practices of the 
facilities conform to generally accepted accounting principles; 

(d) incentives to reward accumulation of equity; aM 

(e) a revalutaion on sale for" facility that, for at least three years 
before its use as an intermediate care facility-;hasbeen used !:>.l' the 
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seller as ~ single family home and been claimed ~ the seller as ~ 
homestead, and was not revafiiea immediately prior to or upon 
entering the medical assistance program, provided that The facility 
revaluation not exceed the amount permitted ~ theSOcial Security 
Act, section 1902(a)(13); and 

(I) appeals procedures that satisfy the requirements of section 
256B.50 for appeals of decisions arising from the application of 
standards or methods pursuant to Minnesota Rules, parts 9510.0500 
to 9510.0890, 9553.0010 to 9553.0080, and 12 MCAR 2.05301 to 
2.05315 (temporary). 

In establishing rules and procedures for setting rates for care of 
residents in intermediate care facilities for persons with mental 
retardation or related conditions, the commissioner shall consider 
the recommendations contained in the February 11, 1983, Report of 
the Legislative Auditor on Community Residential Programs for the 
Mentally Retarded and the recommendations contained in the 1982 
Report of the Department of Public Welfare Rule 52 Task Force. 
Rates paid to supervised living facilities for rate years beginning 
during the fiscal biennium ending June 30, 1985, shall not exceed 
the final rate allowed the facility for the previous rate year by more 
than five percent." 

Page 4, line 4, delete "1989" and insert "1988" 

Page 4, line 22, delete "1989" and insert "1988" 

Page 5, line 35, after "shall" insert "adopt rules to implement 
sections 6 to 9. The commissioner shall" -----

Page 5, line 36, delete "and adopt" 

Page 6, line 1, before ."rules" insert "these" and delete "necessary 
to implement sections 5 to §." , 

Renumber sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 6, after the comma insert "subdivision 3, and" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 



8340 JOURNAL OF THE HOUSE [65th Day 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2215, A bill for an act relating to education; making 
technical corrections to the cooperative secondary facilities grant 
act; amending Minnesota Statutes 1987 Supplement, section 
124.494, subdivisions 5 and 6. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2220, A bill for an act relating to state government; 
regulating state employment; establishing policies regarding full­
time and part-time employees; amending Minnesota Statutes 1986, 
sections 16A.ll, subdivision 3; 16A.123, subdivision 3; 43A.01, by 
adding a subdivision; 43A.05, subdivision 5; 43A.24, subdivision 1, 
and by adding a subdivision; and 43A.25. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [STUDY] 

The commissioner of employee relations shall conduct a study of 
the use of part-time employees in the executive branch workforce. In 
conducting the study, the commissioner must consult with exclusive 
representatIves of state employees. The commissioner shall report 
the results of the study to the legisla1ilre ~ January 15, 1989. The 
report must include: 

(1) the evaluation of" policy that encourages use of full-time, as 
opposed to part-time, executive branch employees; 

(2) the circumstances under which it is essential for executive 
branch agencies to use part:timeemplOyees; -

(3) " summary showing the percentages of employees in each 
executive branch appointing authority, and in each~ classification 
with more than ten incumbents, that are full-time unlimited, 
part-tuneunlllillted,full-time or parr-tlmeseasonal, intermittent, 
temporary, and emergency, as of the date that the commissioner 
compiles the summary. This summary must note which j<>lJ classi­
fications are male-dominated, female-dominated, and -balanced; 
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(4) an analysis of overall trends in the use Qf part-time, intermit­
tent, and temporary employees in the executive branch over the past 
five yeara' and of significant trends in ~ use Qf part-time employ­
ees in in ividuaf executive branch agenCIes; 

(5) an evaluation of alternative methods of assuring that all state 
employees, whether employed full-time or part-tIme, have adequate 
hospital and medical insurance benefits; and ... 

(6) recommendati()ns for changes in law needed to accomplish the 
policies in clauses (1) and (5)." 

Delete the title and insert: 

"A bill for an. act relating to state.government; mandating a study 
on the use of part-time employees· in the executiv~ branch." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 2221, A bill for an act relating to occupational safety and 
health; regulating penalties for violations; amending Minnesota 
Statutes 1986, section 182.666, subdivisions 3, 5a, and 7; Minnesota 
Statutes 1987 Supplement, section 182.666, subdivisions 1, 2, 4, and 
5. 

Reported the same back with the recommendation that the bill 
pass. 

I 
The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2250, A bill for an act relating to state government; 
providing for salary ranges for certain. state employees; regulating 
emergency civil service· appointments; regulating affirmative ac­
tion; regulating health and other fringe benefit coverages; providing 
duties for the commissioner of employee relations; amending Min­
nesota Statutes 1986, sections 43A.15, subdivisions 2 and 11; 
43A.19, subdivision 1; 43A.23, subdivisions land 3; 43A.27, subdi­
vision 3; Minnesota Statutes 1987 Supplement, sections 15A.081, 
subdivision 1; 43A.191, subdivision 3; 43A.316, subdivisions 2, 4, 8, 
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and by adding a subdivision; 43A.421; 79.34, subdivision 1; and 
176.611, subdivisions 2 and 3a. 

Reported the same back with the following amendments: 

Page 3, delete sections 2 and 3 

Page 12, after line 35, insert: 

"Sec. 15. Minnesota Statutes 1986, section.471.992, is amended by 
adding a subdivision to read: . 

Subd. 2a. [EQUITABLE COMPENSATION RELATIONSHIPS.] 
Eq1:ilI:iblecompensation relationships are established when the 
average compensation for female-dominated classes is equal to the 
average compensation for male-dominated classes of comparable 
skill, effort, responsibility, working conditions, and other relevant 
work related criteria. 

Sec. 16. Minnesota Statutes 1986, section 471.998, is amended by 
adding a subdivision to read: 

Subd. 3. [REVIEW OF STUDIES.] The commissioner of employee 
relations may review ~ study performed !J,y ~ political subdivision 
under section 471.994 upon request. If the commissioner determines 
that ~ study does not prOVIde an adequate basis for establishing 
equitable compensation relationships as required !J,y . section 
471.992, the commissioner shall direct the political subdivision to 
make corrections necessary to provide an adequate basis. 

Sec. 17. [WASTE MANAGEMENT BOARD EMPLOYEES.] 

fu January 1, 1989, the commissioner of employee relations shall 
transfer employees of the waste management board in the unclas­
sified service to the classilledService of the state without competi­
tive or qualifying examination and shall place them in their proper 
classifications. A transferred employee with less than six months of 
service in the employee's ~osition at the time of the transfer shall 
serve ~ probationary. perio~ appropriate for the employee's classifi­
cation under Minnesota Statutes, section 43A.16. The probation 
period must include the' time since the employee's hire in the 
unclassmea position from which the employee was transferrea.This 
section does not "pp!y. to the chair of the board, the assistant to the 
chair, and to one confidentiarSeCretary to the board." 

Renumber sections in sequence 

Amend the title as follows: 

Page 1, line 8, delete everything after "sections" 
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Page 1, line 10, after the semicolon insert "471.992, by adding a 
subdivision; and 471.998, by adding a subdivision;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Local and Urban Affairs. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 2251, A bill for an act relating to employment; requiring 
breaks during the work day; amending Minnesota Statutes 1986, 
sections 177.32, subdivision 1; and 177.33; proposing coding for new 
law in Minnesota Statutes, chapter 177. 

Reported the same back with the following amendments: 

Page 1, line 22, delete "COLLECTIVE BARGAINING AGREE­
MENT" and insert "EMPLOYERJEMPLOYEE AGREEMENTS" 

Page 1, line 25, before the period insert "or ~ mutual agreement, 
provided that an employer may not terminate or otherwise disci­
plin\an employee or fail to hire an applicant for refusing to waive 
~ !!gJlI; under this section" 

With the recommendation that when so amended the biII pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H. F. No. 2265, A bill for an act relatirig to natural resources; 
correcting certain provisions for net size for the taking of ciscoes; 
amending Minnesota Statutes 1986, section 97C.805, subdivision 2. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Kostohryz from the Committee on General Legislation; Veterans 
Affairs- and Gaming to which was referred: 

H. F. No. 2281, A bill for an act relating to the military; providing 
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a state bonus for national guard service; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 192. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [192.552J [NATIONAL GUARD BONUS.] 

The adjutant general shall ~ " state cash honus of $100 on or 
about November .! of each year to each member of the Minnesota 
national guard who has served satisfactorily, as defined !>,y the 
adjutant general, as an active member of the MInnesota natioilaI 
§liard during the preceding federal fiscal year of October . .! to 

eptember 30. 

Sec. 2. [192.553] [TUITION ASSISTANCE PROGRAM.] 

Subdivision 1. [PROGRAM TO BE ESTABLISHED.] The adjutant 
general shall establish a program providing tuition reiliibursement 
for mem""lierS of the Minnesota national guard and their surviving 
dependents in accordance with this section. 

Suhd. 2. [REIMBURSEMENT PROVIDED.] (a) A member of the 
Miiii1eSota national :;:uard serving satisfactorilY, as defined !>,y the 
adjutant general, sha I be reimbursed for tuition paid during the 
period of the member's service to " post-secondary education insti­
tution that if; an eligible institution as defined !>,y section 136A.15, 
subdivision5, upon proof of satisfactory completion of course work. 

(b) In tbe case of tuition paid to " public institution located in 
Mmnesota, tuition is limited to 50 percent of the cost of tuition, 
except as provided in paragraph (d). 

(c) In the case of tuition ~aid to " private institution within or 
without Minnesota or ~ pub ic institution not in Minnesota, reim­
bursement if; limited to 50 percent of the. average tuition at the 
University of Minnesota, except'as provided in paragraph (d). 

(d) In the case of tuition paid to a public or private technical or 
vocational school or community college located within or without 
Minnesota, for " single course or limited number of courses the 
completion of which do not result in " degree, the full amount of 
tuition Il.P to $100 ~ year must be reimbursed. . " . 

Suhd. 3. [DEATH BENEFIT REIMBURSEMENT.] If a member of 
theMlliilesota national guard if; killed in the line ot state active 
duty, the state shall reimburse 100 percent of the cost oftuition for 
post-secondary courses satisfactorily. completed. !>,y any survlving 
spouse and any surVIving dependents who are 21 years old or 
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youn er. Reimbursement for surviving spouses and dependents is 
limite in amount and duration as is reimbursement for the 
national guard memDer.'" - - - -

Subd. 4. [LIMITATIONS.] The maximum amount of tuition reim­
bursement for each eligible lllirividual shaIl be determined h the 
adjutant gener,:;:raccording to written criteria established within 90 
days of the effective date of this section and the adjutant general 
'day establish a time period in which" recipient must complete the 
e ucation or otherwise receive reimbursement-:-Tlie number of 
individualsreceiving reimbursement is limited!!'y the appropriation 
provided !!.y the legislature. -

Sec. 3. Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 19b, is amended to read: 

Subd. 19b. [SUBTRACTIONS FROM FEDERAL TAXABLE IN­
COME.] For individuals, estates, and trusts, there shall be sub­
tracted from federal taxable income: 

(1) interest income on obligations of any authority, commission, or 
instrumentality of the United States to the extent includable in 
taxable income for federal income tax purposes but exempt from 
state income tax under the laws of the United States; 

(2) if included in federal taxable income, the amount of any 
overpayment of income tax to Minnesota or to any other state, for 
any previous taxable year, whether the amount is received as a 
refund or as a credit to another taxable year's income tax liability; 
aOO 

(3) the amount paid to others not to exceed $650 for each 
dependent in grades kindergarten to six and $1,000 for each depen­
dent in grades seven to 12, for tuition, textbooks, and transportation 
of each dependent in attending an elementary or secondary school 
situated in Minnesota, North Dakota, South Dakota,. Iowa, or 
Wisconsin, wherein a resident of this state may legally fulfill the 
state's compulsory attendance laws, which is not operated for profit, 
and which adheres to the provisions of the Civil Rights Act of 1964 
and chapter 363. As used in this clause, "textbooks" includes books 
and other instructional materials and equipment used in elemen­
tary and secondary schools in teaching only those subjects legally 
and commonly taught in public elementary and secondary schools in 
this state. "Textbooks" does not include instructional books and 
materials used in the teaching of religious tenets, doctrines, or 
worship, the purpose of which is to instill such tenets, doctrines, or 
worship, nor does it include books or materials for, or transportation 
to, extracurricular activities including sporting events, musical or 
dramatic events, speech activities, driver's education, or similar 
programs. In order to qualify for the subtraction under this clause 
the taxpayer must elect to itemize deductions under section 63(e) of 
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the Internal Revenue Code of 1986, as amended through December 
31, 1986; and 

ill the amount paid under section !. for personal services in the 
Mmnesota national guard. . 

Sec. 4. [APPROPRIATION.] 

$3,500,000 !!'. appropriated from the general fund to the adiutant 
general to implement sections !. and ~ to be available until 
expended. 

Sec. 5. [EFFECTIVE DATE.] 

Sections.!, 2, and 4 are effective ~UlY 1,1988. Section 3 is effective 
for taxable years beginning after ecemoer 31, 1987." 

Delete the title and insert: 

"A bill for an act relating to the military; providing a state bonus 
for national guard service; providing tuition reimbursement to 
members of the national guard; appropriating money; amending 
Minnesota Statutes 1987 Supplement, section 290.01, subdivision 
19b; proposing coding for new law in Minnesota Statutes, chapter 
192." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Education. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H.F. No. 2283, A bill for an act relating to the military; restoring 
the military pay exclusion for national guard pay; amending Min­
nesota Statutes 1987 Supplement, section 290.01, subdivision 19b. 

Reported the same back with the recommendation that the bill be 
re-referred to the Committee on Taxes. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2336, A bill for an act relating to retirement; permitting 
an amendment to the Minneapolis teachers retirement fund articles. 
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Reported the same back with the recommendation that the bill 
pass. 

The report was ado pted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2372, A bill for an act relating to human services; setting 
forth goals for regiona1 treatment centers in the continuum of 
mental health services; proposing coding for new law in Minnesota 
Statutes, chapter 245. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 2396, A bill for an act relating to education; authorizing 
the sale of coilege savings bonds; providing financial incentives for 
students to enroll at post-secondary institutions located in this state; 
creating an advisory task force; propqsing coding for new law in 
Minnesota Statutes, chapter 16A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [16A.645] [COLLEGE SAVINGS BONDS.] 

Subdivision 1. [ESTABLISHMENT OF PROGRAM.] The commis­
sioner of finance, in consultation with the higher educiillon coordi­
nating board, shall establish "- college savings bond program to 
encourage indivic;luals to save for higher education costs ~ invest­
iEli in state general obligation bonds. The pro~am consists of (1) 
issuing a portion of the state general obligation nds in zero coupon 
form and in denominations and maturities that will beattractive to 
lldlVldUals saving to ~ for higheii education costs, and (2) devel­
oping '!! program for marketing ~ bonds _ to investors WhO are 
saving to ~ for higher education costs. The commissioner of 
finance may' designate all' or " portion of each state general 
obligation bond sale as "college savings bonds." The amount' ~ 
bonds designated as college savings bonds may not exceed the 
amount of authorized, but previously unissued, bonas for higher 
education facilities. Higher education facilities lllcrude capital 
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projects fu the University of Minnesota, the state universities, 
commumty colleges, and technical institutes. 

Subd. 2. [MARKETING STUDY] The hig1er education coordinat­
i!!g boara and commissioner of finance sbal conduct" study of tbe 
marKetror college savings bonds, including the potential demand 
for the bonds, characteristics of the potential buyers, provisions that 
would make the bonds more attractive to individuals who aresd'ving 
to pay higher education costs, and other factors relevant to evel­
oping" successful plan for issuing and selling the bonds. A.s " part 
of this study, a subscription list of potential buyers olcOIlege savings 
bonds may be compiled. 

Subd. 3. [DENOMINATIONS; MATURITIES.] The commissioner 
shall determine the appropriate denominations and maturities for 
college savings bonds. l} ~ the intent of the le1islature to make 
bonds available in as small Oellominations as iseasible tiJven the 
costs of marketin and administering the oond issue. mimum 
denominations of 1,000 must be made avauaole. The minimum 
denomination bonds need not De made available for bonds of all 
maturities. FoiJiiiij}osesof this----sectWi1, "denomination". means the 
face amount of the bond, including principal and accrue<ITriJ.erest 
when the bond is redeemed. ------

Subd. 4. [PRINCIPAL AMOUNT OF ZERO COUPON BONDS.] 
Forpui-poses of the laws authorizing the issuance of bonds, in 
determining the principal amount of bonds issued as zero cou~n 
bonds, only the aggregate original principal amount of the bon s 
must be taken into account. 

Subd. 5. [TRANSFERS TO BOND FUND FOR ZERO COUPON 
BONDS.] IT state general obligation bonds are issued in zero coupon 
form, the commiSSIoner shall transfer to the debt service reserve 
fund on December 1 of each year the amOuntlleCeSsary to rjpay the 
OutStandmg bonds' priiiClPaI andmterest in equal annua instiilT­
ments over the life of the bonds. The amount transferred may be 
adjusted to reflectTh.e investment income earned on the debt service 
reserve fund h the amounts transferred. 

Subd. 6. [MARKETING PLAN.] The commissioner and the higher 
education coordinating board shall develop" plan for marketing 
college savings bonds. The marketing program must include appro­
priate disclosures to liotential buyers, mcluding information on the 
~ of savers for w om long-term, tax-exempt bonds may not be 
appropriate in vestments. 

Subd. 7. [STUDENT FINANCIAL AID.} The first $25,000 of 
coUegesavings bonds purchased for the benefit of a SiiiOent must not 
be conSIdered in determining the financial need of an appIiCaiil for 
the state scholarship and grant program under section 136A.121, or 
the part-time grant program under section 136A.132. 
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Subd. ~ [APPROPRIATION.] The amount necessary to ~ for 
the cost of the marketing study under subdivision 2, and the 
marketIng plan under subdivision 6, is appropriated out of llie 
proceeds of the college savings bonds. 

Sec. 2. [EFFECTIVE DATE.] 

This act i;; effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to education; authorizing the sale of 
college savings bonds; requiring a market study and plan; exempt­
ing a specified amount of bonds from consideration in financial aid 
eligibility; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 16A." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2413, A bill for an act relating to health; establishing the 
Minnesota Institute for Addiction and Stress Research; proposing 
coding for new law as Minnesota Statutes, chapter 152A. 

Reported the same back with the following amendments: 

Page 2, line 11, delete from "As" through page 2, line 15, "board." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted .. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2431, A bill for an act relating to theSt. Paul police relief 
association and the St. Paul fire department relief association; 
providing for the incl usion of retired members on the boards of 
directors of the relief associations. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 
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The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2432, A bill for an act relating to retirement; requiring a 
majority vote of all members of the St. Paul police and fire depart­
ment relief associations on consolidation with the public employees 
retirement association; amending Minnesota Statutes 1987 Supple­
ment, section 353A.02, subdivision 17. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Ogren from the Committee on Health and Human Services to 
which was refe.rred: 

H. F. No. 2448, A bill for an act relating to health; limiting 
reporting requirements for epidemiologic studies; providing grants 
for AIDS evaluation and counseling; providing fines for rule viola­
tions; creating an environmental health fee account; increasing fees 
for restaurant, hotel, and resort licenses; appropriating money; 
amending Minnesota Statutes 1986, section 144.053, by adding 
subdivisions; proposing coding for new law in Minnesota Statutes, 
chapters 145 and 157. 

Reported the same back with the following amendments: 

Page 2, after line 26, insert: 

"Sec. 4. Minnesota Statutes 1987 Supplement, section 145A.14, is 
amended by adding a subdivision to read: 

Subd. 3. [HUMAN IMMUNODEFICIENCY VIRUS EDUCATION 
AND RISK REDUCTION GRANTS.] 

(a) The commissioner shall make special grants to community 
health boards to establish and maintain public education, health 
promotion services, and local technical assistance intended to limit 
the transmission of the human immunodeficiency virus. Funding 
may not be used for alternative testing programs or services to 
persons with AIDS-related illnesses. 

(b) To Gualify for" grant under this subdivision, the community 
health p an or plan revision submitted Qy the community health 
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board must contain !.'c proposal for the delivery of education and 
health promotion services and local technical assistance. 

,(c) Applicants must submit for approval!.'c plan and budget for the 
use of funds, in the form and detail provided for in the community 
health plan. 

(d) Funds appropriated for grants under this subdivision will be 
allocated as follows: 

(1) 25 percent shall be distributed to community health boards in 
proportion to the number of counties and eligible cities; 

(2) 25 percent shall be distributed to community health boards in 
proportion to population; 

(3) 25 percent shall be distributed to community health boards in 
proportion to the number of reported AIDS cases; and 

(4) 25 percent shall be awarded !>y the commissioner of health to 
community health boards or nonprofit corporations for statewide or 
community-based programs. 

(e) Grants awarded to qualified programs under this subdivision 
shall not exceed 75 percent of the annual cost of the qualified 
program for the fiscal year for which the grant ~ awarded. 

(f) Applicants must keep records, including records of expendi­
tures to be audited as the commissioner specifies. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 145A.14, is 
amended by adding a subdivision to read: 

Subd. 4. [ALLOCATION OF FEDERAL AIDS EDUCATION AND 
RISK REDUCTION FUNDS.) The commissioner of health shall 
~ for federal funding for AIDS education and riSl{Te(fuCtiOii 
programs and to the maximum extent allowable under federal 
program provisions, allocate those funds in !.'c manner consistent 
with the formula in subdivision 3." 

Page 3, line 23, delete ".2." and insert "1" 

Page 3, line 29, delete "2, 3, 4, 6, and §" and insert "~ to §" 

Renumber sections in sequence 

Correct internal references 

Amend the title as follows: 
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Page 1, line 9, after the semicolon insert "Minnesota Statutes 
1987 Supplement, section 145A.14, by adding subdivisions;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2450, A bill for an act relating to agriculture; requiring 
certain entities with interests in agricultural lands or operations to 
file reports; providing a penalty; requiring study and report to the 
legislature; amending Minnesota Statutes 1986, section 500.24, 
subdivision 4. 

Reported the same back with the following amendments: 

Page 3, line 3, after "of'. insert "~ to" 

Page 3, delete lines 5 to 10 

Amend the title as follows: 

Page 1, line 4, delete everything after the second semicolon 

Page 1, line 5, delete everything before "amending" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Judiciary. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 258,1486,1656,1678,1743,1795,.1796,1818,1863, 
1877, 1914, 1941, 1952, 1962, 1978, 1980, 1986, 1995, 2008, 2055, 
2177,2187,2212,2220,2221,2251,2265,2336,2372,2431 and 2432 
were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. No. 1594 was read for the second time. 
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INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Jensen and Tompkins introduced: 

8353 

H. F. No. 2583, A bin for an act relating to the city of Farmington; 
permitting the sale of certain tax-forfeited land. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Pappas introduced: 

H. F No. 2584, A bill for an act relating to employment agencies; 
regulating job listing services; regulating fees and contracts; amend­
ing Minnesota Statutes 1986, sections 184.21, subdivision 2, and by 
adding subdivisions; 184.37, subdivision 1; 184.38, subdivisions 3 
and 5. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Neuenschwander introduced: 

H. F. No. 2585, A bill for an act relating to state lands; authorizing 
a certain conveyance by the commissioner of natural resources to the 
city of Big Fork. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Segal introduced: 

H. F No. 2586, A bill for an act relating to drivers' licenses; 
providing for school bus driver training at area vocational technical 
institutes; amending Minnesota Statutes 1986, section 171.321, by 
adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Blatz and Vellenga introduced: 

H. F .. No. 2587, A bill for an act relating to adoption; permitting 
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independent placements; requiring a preplacement investigation in 
independent placements; providing for authorized expenses in con­
nection with an adoption; prohibiting certain advertisements in 
connection with adoption; providing penalties; amending Minnesota 
Statutes 1986, sections 259.22, subdivision 2; 259.24, subdivisions 2 
and 6a; 259.27, by adding subdivisions; and 259.47; proposing 
coding for new law in Minnesota Statutes, chapter 259, 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Trimble introduced: 

H. F. No. 2588, A bill for an act relating to energy; appropriating 
oil overcharge money for various energy related purposes. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Frederick and Morrison introduced: 

H. F. No. 2589, A bill for an act relating to human services; 
exempting prepaid burial contracts from asset limitations; amend­
ing Minnesota Statutes 1987 Supplement, section 256B.06, subdi­
vision 1. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Voss, Vanasek and Wynia introduced: 

H. F. No. 2590, A bill for an act relating to property tax reform; 
changing property tax classifications, aids, and credits; abolishing 
certain levy limits; increasing the state share of financial participa­
tion in aid to families with dependent children, emergency assis­
tance, general assistance, emergency general assistance, work 
readiness, Minnesota supplemental assistance, medical assistance, 
preadmission screening, alternative caTe grants, and general assis­
tance medical care to 100 percent; clarifying the administration of 
human s~rvices programs; establishing a compliance system for 
certain public assistance programs and public assistance incentive 
fund; appropriating money; amending Minnesota Statutes 1986, 
sections 6.62, subdivision 1; 18.023, subdivision 8; 110B.15, subdi­
vision 4; 115.34, subdivision 1; 124.2137, subdivision 1; 134.34, 
subdivision 5; 164.041; 256.72; 256.81; 256.82, subdivision 1; 
256.863; 256.871, subdivision 6; 256.935, subdivision 1; 256.991; 
256B.041, subdivisions 5 and 7; 256B.05, subdivision 1; 256B.19, 
subdivision 2; 2560.03, subdivision 6; 2560.04; 2560.36, subdivi-
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sion 1; 273.135, subdivision 5; 273.1391, subdivision 4; 275.14; 
275.15; 275.16; 279.01, as amended; 298.28, subdivision 12; 298.282, 
snbdivisions 2 and 3; 298.39; 298.396; 360.037, subdivision 2; 
375 .. 167, subdivision 1; 383C.55; 393.07, subdivision 2; 414.01, 
subdivision 15; 423.376, subdivision 3; 426.04; 444.075, subdivision 
4; 465.73; 471.1921; 471.572, subdivision 2; 471A.03, snbdivision 4; 
473.87; 473.882, subdivision 3; 473F.08, subdivision 3a; 475.74; 
475.754; 477A.Oll, subdivisions 6, 10, 11, and by adding subdivi­
sions; and 477 A.012, subdivision 2; Minnesota Statutes 1987 Sup­
plement, sections 38.27,· subdivision 3; 124.155, subdivision 2; 
124.2139; 124A.02, subdivision 11; 129A.06,subdivision 2; 256.01, 
subdivision 2; 256B.091, subdivision 8; 256B.15; 256B.19, subdivi­
sion 1;· 256D.03, subdivision 2; 256G.01, subdivision 3;· 256G.02, 
subdivision 4; 256G.04, subdivision 1; 256G.05; 256G.07; 256G.10; 
256G.1l; 272.02, subdivisions 1 and 1a; 272.115, subdivision 4; 
273.123, subdivisions 1, 4,5, and 7; 273.124, subdivisions 11 and 13; 
273.13, subdivisions 23,24,25, and 31; 273.1392; 273.1393; 273.42, 
subdivision 2; 275.50, subdivision 2; 276.04; 279.06; 281.17; 
290A.03, subdivisions 13 and 14; 290A.04, subdivisions 2 and2a; 
393.07, subdivision 10; 412.251; 447.34, subdivision 1; 447.35; 
469.107; 471.74, subdivision 2; 473.446, subdivision 1; 473.8441, 
subdivision 1; 473F.02, subdivision 4; 475.61, subdivision 3; and 
477 A.013, subdivisions 1, 2, and by adding· subdivisions; proposing 
coding for new law in Minnesota Statutes, chapters 256 and 273; 
amending Laws 1987, chapter 268, article 6, sections 19 and 53; 
repealing Minnesota Statutes 1986, sections 256.965; 273.13, sub­
division 30; 275.11; 275.50, as amended; 275.51, as amended; 
275.54; 275.55;275.56; 275.561; 275.58; 383C.552; 471A.04; and 
477A.Oll, subdivisions 3a, 4;5, 7a, 13, and 14; Minnesota Statutes 
1987 Supplement, sections 245. 775; 256D.22; 273.13, subdivision 
15a; 273.1394; 273.1395; 273.1396; 273.1397; 275.081; 275.082; 
275.125, subdivision 22; 290A.04, subdivision 2b; 477 A.Oll, subdi­
vision 7; and 477A.012, subdivision 1; Laws 1987, chapter 268, 
article 5, section 4. 

The bill was read for the first time and referred to the Committee 
on Taxes. . 

Johnson, R.; Cooper; Dauner; Pelowski and Dorn introduced: 

H. F. No. 2591, A bill for an act relating to taxation; changing 
property tax classifications; establishing equalization aids for mu­
nicipalities and counties; modifying school aids and levies; providing 
state payment of income maintenance programs; changing property 
tax refund schedules; abolishing certain aids and credits; appropri­
ating money; amending Minnesota Statutes 1986, sections 256.82, 
subdivision 1; 256.871, subdivision 6; 256.935, subdivision 1; 
256B.041, subdivision 5; 256D.03, subdivision 6; 256D.36, subdivi­
sion 1; 273.13, by adding subdivisions; 273.40; 279.01, as amended; 
290A.03, by adding subdivisions; 290A.23; 477 A.Oll, subdivisions 
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11, 13, and by adding subdivisions; and 477 A.012, by adding a 
subdivision; Minnesota Statutes 1987 Supplement, sections. 
124.155, subdivision2; 124.2131, subdivision 1; 256B.091, subdivi­
sion 8; 256B.19, subdivision .1; 256D.03, subdivision 2; 256D.37, 
subdivision 1; 256G.01, subdivision 3; 256G.02, subdivision 4; 
256G.07, subdivisions 1 and 2; 256G.10; 256G.11; 272.02, subdivi­
sions 1 and' 1a; 272.115, subdivision 4; 273.1102; subdivision 2; 
273.n04, subdivision 1; 273.123, subdivisions 1, 4; and 5; 273.124, 
subdivisions 8,11, and 13; 273.1392; 273.1393; 273.165, subdivision 
2; 275.50, subdivisions 2 and 5; 275.51, subdivision 3h; 276.04; 
279.06; 281.17; 290A.03, subdivisions 13 and 14; 290A.04, subdivi­
sion 2; 473..446, subdivision 1; 473F.02, subdivision 4; 475.61, 
subdivision 3; 477 A.011, subdivision 7; 477A.012, subdivision 1; and 
477A.013; proposing coding for new law in Minnesota Statutes, 
chapters 124; 273; and 477 A; repealing Minnesota Statutes 1986, 

·sections 256.965; 273.13, subdivision 30; 477A.011, subdivisions 4, 
5, 6, 7a, 10, 12, and 14; and 477A.03, subdivision 1; Minnesota 
Statutes 1987 Supplement, sections 124.2131, subdivision 2; 
245.775; 256D.22; 256G.05, subdivision 1; 256G.07, subdivision 4; 
273.13, subdivisions 22, 23, 24, 25, and 31; 273.1394; 273.1395; 
273.1396; 273.1397; 275.081; 275.125, subdivision 22; 290A.04, 
subdivisions 2a.and 2b; and 477A,013, subdivision 2; LaWs 1987, 
chapters 268, article 5, section 4; and 291, section 208. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Bauerly and Peterson introduced: 

H. F. No. 2592, A bill for an act relating to elections; permitting 
cities or counties to use their present voting systems for general 
elections; amending Minnesota Statutes 1987 Supplement, section 
206.80. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Bauerly, Tunheim and Bertram introduced: 

H. F. No. 2593, A bill for an act relating to well abandonment; 
authorizing cost sharing funds; amending Minnesota Statutes 1986, 
sections 40.036, subdivision 1; 40.07, by adding' a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 40. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 
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Carruthers, Kelly and Vellenga introduced: 

H. F No. 2594, A bill for an act relating to criminal procedure; 
updating the wiretap law to conform to modern electronic commu­
nication technologies; providing procedures for interception of wire, 
electronic, or oral communication; regulating use of pen registers 
and trap and trace devices; prescribing penalties; amending Minne­
sota Statutes 1986, section 626A.Ol, subdivisions 3, 4, 5, 6, 8, 9, and 
by adding subdivisions; 626A.02, subdivisions 1, 2, and by adding 
subdivisions; 626A.03, subdivisions 1, and 2; 626A.05, subdivision 1; 
626A.06, subdivisions 3, 4, 5, 6, and by adding subdivisions; 
626A.08, subdivision 1; 626A.09, subdivisions 1, 2, 3, 4, and 5; 
626A.I0, subdivisions 1 and 2; 626A.ll, subdivisions 1 and 2, and by 
adding a subdivision; 626A.12, subdivision 1, and by adding a 
subdivision; 626A.13; Minnesota Statutes 1987 Supplement, section 
626A.05, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapters 8; 388; 609; and 626A. 

The bill was read for the first time and referred -to the Committee 
on Judiciary. 

Trimble; Nelson, K., and McEachern introduced: 

H. F. No. 2595, A bill for an act relating to education; requiring a 
community based instruction program relating to the family life 
experience; establishing a student-at-risk program; authorizing 
additional school aid for schools with minor parents in attendance; 
requiring certain schools to provide a social worker for minor 
parents and pregnant minors; authorizing additional transportation 
aid for transportation of minor parents and their children; amending 
Minnesota Statutes 1986, sections 124.17, by adding a subdivision; 
and 124.19, subdivision 6, and by adding a subdivision; Minnesota 
Statutes 1987 Supplement, section 124.223; proposing coding for 
new law in Minnesota Statutes, chapter 120. 

The bill was read for the first time and referred to the Committee 
on Education. 

McLaughlin, Dawkins, Pauly, Swenson and Jefferson introduced: 

H. F. No. 2596, A bill for an act relating to metropolitan govern­
ment; creating a legislative task force to monitor performance of 
metropolitan agencies in complying with certain laws; prescribing 
the contents of affirmative action plans for metropolitan agencies 
and a process for approval and reporting of those plans; requiring 
purchases from small businesses and businesses owned by socially or 
economically disadvantaged persons; amending Minnesota Statutes 
1986, sections 473.141, subdivision 9, and by adding a subdivision; 
and 473.406, subdivisions 2, 5, 6, and 7; proposing coding for new 
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law in Minnesota Statutes, chapters 3 and 473; repealing Minnesota 
Statutes 1986, section 473.556, subdivision 14. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

Solberg and Brown introduced: 

H. F. No. 2597, A bill for an act relating to claims against the 
state; clarifying that a public defender appointed by the state board 
of public defense is an employee of the state; amending Minnesota 
Statutes 1987 Supplement, section 3.732, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Price and McEachern introduced: 

H. F. No. 2598, A bill for an act relating to commerce; regulating 
real estate appraisers; creating the real estate appraiser advisory 
and review board; providing for membership, compensation, powers, 
and duties; providing licensing and education requirements; regu­
lating the renewal, suspension, and revocation of licenses; providing 
fees; providing penalties; proposing coding for new law as Minnesota 
Statutes, chapter 82B. 

The bill was read for the first time and referred to the Committee 
on -Commerce. 

Clausnitzer introduced: 

H. F. No. 2599, A bill for an act relating to elections; eliminating 
the requirement that state agencies assist in voter registration; 
repealing Minnesota Statutes 1987 Supplement, section 201.162. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Anderson, G.; Price; Segal; Dorn and Wynia introduced: 

H. F. No. 2600, A bill for an act relating to education; proposing an 
amendment to the Minnesota Constitution, article XIII, section 3; 
providing for the election of regents of the University of Minnesota; 
proposing coding for new law in Minnesota Statutes, chapter 137; 
repealing Minnesota Statutes 1986, sections 137.023; and 137.024. 
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The bill was read for the first time and referred to the Committee 
on Higher Education. 

Clausnitzer introduced: 

H. F No. 2601, A bill for an act relating to workers' compensation; 
excluding certain fringe benefits and annuity payments from pre­
mium computations; amending Minnesota Statutes 1986, section 
79.211, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Clausnitzer introduced: 

H. F. No. 2602, A bill for an act relating to day care; exempting 
family and group family day care providers from building code 
requirements; authorizing low interest loans; requiring a newslet­
ter; requiring promotion of day care services; increasing the depart­
ment of human services complement for enforcing licensing 
requirements; appropriating money; amending Minnesota Statutes 
1987 Supplement, sections 16B.61, subdivision 3; and 268.911, 
subdivision 1, and by adding subdivisions. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. . 

Knuth introduced: 

H. F. No. 2603, A bill for an act relating to agriculture; appropri­
ating money to collect and disseminate materials on soil and water 
stewardship for use in primary and secondary school curricula: 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Frederick; Johnson, V; DeRaad; Marsh and Stanius introduced: 

H. F No. 2604, A bill for an act relating to education; temporarily 
modifying the average cost funding formula for the state universities 
and community colleges. . 

The bill was read for the first time and referred to the Committee 
on Higher Education. 
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Bertram, Wenzel, Neuenschwander and Hartle introduced: 

H. F. No. 2605, A bill for an act relating to financial institutions; 
authorizing certain investments for banks; amending Minnesota 
Statutes 1986, sections 48.152, subdivision 10; 48.24, subdivision 5; 
and 48.61, by adding a subdivision .. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance .. 

Richter, Sparby and Uphus introduced: 

H. F. No. 2606, A bill for an act relating to traffic reguf"tions; 
allowing pickup trucks to pull two trailers of hay under certain 
conditions; amending Minnesota Statutes 1986, section 169.81, 
subdivision 10. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Bauerly introduced: 

H. F. No. 2607, A bili for an act re"Iating to agriculture; appropri­
ating money for beginning farmer educational programs. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Bauerly introduced: 

H. F. No. 2608, A bill for an act relating to agriculture; authoriz­
ing desiguation of additional seed certification agencies; amending 
Minnesota Statutes 1986, section 21.91, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Otis; Carlson, L.; Wenzel; Anderson, G., and Olsen, S., introduced: 

H.F. No. 2609, A bill for .an act relating to financial institutions; 
authorizing state banks to engage in certain securities activities; 
permitting state banks to invest in. certain corporations and to 
establish subsidiaries under certain circumstances; authorizing the 
commissioner to adopt rules and issue orders regarding activities of 
banks and bank subsidiaries; amending Minnesota Statutes 1986, 
sections 48.15, by adding a subdivision; and 48.61, by adding a 
subdivision. 
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The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Heap introduced: 

H. F. No. 2610, A bill for an act relating to the environment; 
prohibiting the sale of certain plastic containers; providing penal­
ties; authorizing rulemaking; proposing coding for new law in 
Minnesota Statutes, chapter 115A. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Kludt and Jaros introduced: 

H. F. No. 2611, A bill for an act relating to elections; clarifying 
prohibition against creating a precinct that lies in more than one 
legislative district; amending Minnesota Statutes 1987 Supplement, 
section 204B.14, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Kludt,' Bertram and Lasley introduced': 

H. ENo. 2612, A bill for an act relating to state agencies; making 
statutory changes required by executive reorganization orders; 
amending Minnesota Statutes 1986, sections 43A.23, subdivision 3; 
115A.906; 115A.912; and 115A.914; Minnesota Statutes 1987 Sup­
plement, sections 79.34, subdivision 1; and 176.611, subdivisions 2 
and 3a; proposing coding for new law in Minnesota Statutes, chapter 
115A; repealing Minnesota Statutes 1987 Supplement, sections 
116.55; and 116M.07, subdivision 14. 

The bill was read for the first time and referred tothe Committee 
on Governmental Operations. 

Dawkins, Pauly, Pappas, Swenson and Wynia introduced: 

H. F. No. 2613, A resolution memorializing the Congress of the 
United States to ratify the Genocide Treaty. 

The bill was read, for the first time and referred to the Committee 
on Rules and! Legislative Administration. 
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Trimble, Kelly and Price introduced: 

H. F. No. 2614, A bill for an act relating to utilities; requiring the 
public utilities commission to transfer a certain telephone exchange 
from one rate tier to another. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Tompkins, Ogren, Ozment, Milbert and Morrison introduced: 

H. F. No. 2615, A bill for an act relating to health; providing for a 
temporary license for freestanding 24-hour emergency medical 
centers until permanent rules are adopted. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Kinkel introduced: 

H. F. No. 2616, A bill for an act relating to game and fish; setting 
the opening of the season for taking fish by angling; amending 
Minnesota Statutes 1986, section 97C.395, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Bishop, Long, Dempsey and Kelly introduced: 

H. F. No. 2617, A bill for an act relating to drivers' licenses; 
requiring destruction of records of revocation or suspension when 
rescinded; amending Minnesota Statutes 1986, section 171.12, by 
adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Bauerly introduced: 

H. F. No. 2618, A bill for an act relating to commerce; securities; 
changing certain disclosure requirements relating to charitable 
solicitations; amending Minnesota Statutes 1987 Supplement, sec­
tion 309.556, subdivision 1, and by adding a subdivision; repealing 
Minnesota Statutes 1987 Supplement, section 309.556, subdivision 
2. 
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The bill was read for the first time and referred to the Committee 
on Commerce. 

Olson, K; Cooper; Anderson, G.; Sparby and Redalen introduced: 

H. F No. 2619, A bill for an act relating to agriculture; reappro­
priating money remaining in the 1987 interest buy-down program. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Dorn, Rodosovich, Kelso and Welle introduced: 

H. F No. 2620, A bill for an act relating to vocational rehabilita­
tion; providing employment program rights to persons with disabil­
ities; requiring inclusion of these programs in county social services 
plans; amending Minnesota Statutes 1987 Supplement, section 
256E.09, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 129A. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Bertram, Bauerly, Dauner, Winter and Steensma introduced: 

H. F. No. 2621, A resolution memorializing the Congress of the 
United States to reinstate diesel fuel tax exemptions for farmers and 
other off-road users. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Rukavina; Johnson, R., and Simoneau introduced: 

H. F. No. 2622, A bill for an act relating to retirement; teachers 
retirement association; authorizing certain' refund repayments; 
amending Minnesota Statutes 1986, section 354.50, by adding a 
subdivision. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Reding introduced: 

H. F No. 2623, A bill for an act relating to retirement; Minnesota 
state retirement system; optional annuities; average salary compu-
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tation; disability benefits; survivor benefits; amending Minnesota 
Statutes 1986, sections 353,30, by adding a subdivision; and 
353.651, subdivision 3, and by adding subdivisions; Minnesota 
Statutes 1987 Supplement, sections 353.30, subdivision 3; 353.656, 
subdivision 3; and 353.657, subdivisions 2 and 3. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Jaros introduced: 

H. F. No. 2624, A bill for an act relating to education; conditioning 
University of Minnesota appropriations on having a financial audit 
done. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Jaros introduced: 

H. F. No. 2625, A bill for an act relating to education; appropriat­
ing money to the higher education coordinating board, University of 
Minnesota, and state board of vocational technical education. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Simoneau introduced: 

H. F. No. 2626, A bill for an act relating to taxation; motor vehicle 
excise; exempting motor vehicles used for training purposes by 
certain educational institutions; amending Minnesota Statutes 
1987 Supplement, section 297B.03. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Kelso introduced: 

H. F. No. 2627, A bill for an act relating to the city of Chanhassen; 
extending certain tax increment financing. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 
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,Segal introduced: 

H. F. No, 2628, A bill for an act relating to education; establishing 
an AIDS education program in post-secondary institutions; appro­
priating money; proposing coding for new law in Minnesota Stat~ 
utes, chapter 135A, 

The bill was read for the first time and referred to the Committee 
on Higher Education, 

Begich, Battaglia, Minne, Rukavina and Solberg introduced: 

H. F. No, 2629, A bill for an act relating to minerals; authorizing 
the commissioner of natural resourceS to lease certain severed 
mineral interests; amending Minnesota Statutes 1986, section 
93.55, subdivisions 1, 3, and by adding a subdivision.' 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Knickerbocker; Olsen, S., and Shaver introduced: 

H. F, No. 2630, A bill for an act relating to the city of Minnetonka; 
excluding volunteer firefighters from membership in the public 
employees police and fire fund. 

The bill was read for the first time and referred to the Committee 
. on Governmental Operations. 

Gruenes, Bertram, Marsh and Omann introduced: 

H. F. No. 2631, A bill for an act relating to taxation; providing an 
exemption from the sales tax for materials and equipment pur­
chased in connection with the expansion of certain manufacturing 
plants; proposing coding for new law in Minnesota Statutes, chapter 
297A. 

The bill was read for the firsUime and referred to the Committee 
on Taxes. 

Reding introdu~ed: 

H. F. No. 2632, A bill for an act relating to charitable gambling; 
licensing lessors of gambling devices; authorizing and regulating 
the use of video pull-tab devices at certain locations; regulating 
wholesalers and distributors of these devices; providing a tax; 
amending Minnesota Statutes 1986, section,s,349.12, bYl'dding a 
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subdivision; 349.161, subdivisions 1 and 2; 349.162, subdivision 2; 
349.163, subdivisions 1, 3, and by adding subdivisions; 349.211, 
subdivision 2a; 349.212, by adding a subdivision; 349.2121, subdi­
vision 1; and 349.30, subdivision 2; Minnesota Statutes 1987 Sup" 
plement, sections 349.12, subdivision 15; 349.161, subdivisions 3 
and 5; 349.212, subdivision 4; 349.2121, subdivision 4a and 10; and 
349.2122; proposing coding for new law in Minnesota Statutes, 
c/lapter 349. . 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Thiede introduced: 

H. F. No. 2633, A bill for an act relating to state lands; creating the 
Paul Bunyan Trail;· authorizing the use of previously appropriated 
state bond revenues to purchase land for a state trail; appropriating 
money; amending Minnesota Statutes 1986, section 85.015, by 
adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

1)ornhom, Omann, Uphus, Boo and Minne introduced: 

H. F. No.· 2634, A resolution memorializing the heads of the 
federal departments and agencies holding records concerning re­
ported live sightings of American military personnel classified as 
prisoners of war or missing in action in Southeast Asia to make the 
records available to the public. 

The bill was read for the first time and referred to the Committee 
on Rules and Legislative Administration. 

Uphus introduced: . 

H. F. No. 2635, A bill for an act relating to health; creating 
exceptions to the nursing home moratorium; amending Minnesota 
Statutes 1987 Supplement, section 144A.071, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Milbert introduced: 

H. F. No. 2636, A bill for an act relating to motor vehicles; defining. 
terms; imposing licensing conditions related to places of business of 
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motor vehicle dealers; amending Minnesota Statutes 1986, section 
168.27, subdivisions 1, 10, and by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Tompkins, Kelso and Ozment introduced: 

H. F. No. 2637, A bill for an act relating to the city of Farmington; 
permitting the sale of certain tax-forfeited land. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. . 

Carlson, D., introduced: 

H. F. No. 2638, A l;>ill for an act-relating to state lands; authorizing 
sale of certain tax-forfeited lands that border pnblic water in Pine 
county. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Clausnitzer introduced: 

H. F. No. 2639, A bill for an act relating to taxation; providing for 
computation of the metropolitan transit tax reduction for certain 
cities and towns; amending Minnesota Statutes 1986, section 
473.446, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. . 

Schreiber, Sbinius, Gruenes, Rodosovich and Vellenga introduced: 

H. F. No. 2640, A bill' for an act relating to health; requiring 
hospitals to notify physicians and patients before destroying medical 
records; amending Minnesota Statutes 1986, section 145.32, by 
adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Olson, K.; Tunheim and Winter introduced: 

H .. F. No. 2641, A bill for an act relating to edncation; allowing 
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three districts to form an education district upon state board 
approval; amending Minnesota Statutes 1987 Supplement, section 
122.91, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Education. 

Jefferson; Johnson, A.; Wynia and Carlson, D., introduced: 

H. F. No. 2642, A bill for an act relating to metropolitan govern­
ment; permitting the acquisition of certain open space property. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

Clark and Simoneau introduced: 

H. F. No. 2643, A bill for an act relating to marriage dissolution; 
regulating division of pensions and retirement assets; amending 
Minnesota Statutes 1987 Supplement, sections 356.80, subdivisions 
1 and 3;518.58, subdivision 1; and 518.581, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Simoneau introduced: 

H. F. No. 2644, A bill for an act relating to food products; enacting 
certain labeling, licensing, and packaging requirements for natu­
rally grown wild and paddy grown rice; amending Minnesota 
Statutes 1986, section 84.152; proposing coding for new law in 
Minnesota Statutes, chapter 30; repealing Minnesota Statutes 1986, 
section 30.49. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Reding introduced: 

H. F. No. 2645, A bill for an act relating to retirement; public 
employees retirement association; providing for the restoration of a 
normal annuity upon the death of a desigoated beneficiary to a 
retired or disabled member who had selected a joint and survivor 
annuity; increasing the retirement annuity formula for police officer 
and firefighter members; providing for early retirement at full 
annuity under certain conditions; regulating nonduty disability 
benefits; amending Minnesota Statutes 1986, sections 353.30, by 
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adding a subdivision; 353.651, subdivision 3, and by adding subdi­
visions; Minnesota Statutes 1987 Supplement, sections 353.30, 
subdivision 3; 353.656, subdivision 3; and 353.657, subdivisions 2 
and 3. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Wenzel; Sparby; Nelson, C., and Winter introduced: 

H. F. No. 2646, A bill for an act relating to agriculture; allowing 
participation by the rural finance administration in seller-sponsored 
loans to certain farmers; allowing combination of programs by 
certain farmers; establishing a foreign trade office in the Federal 
Republic of West Germany; establishing a program to provide milk 
to certain school pupils; providing supplemental funding for certain 
secondary vocational agricultural programs; appropriating money; 
amending Minnesota Statutes 1986, section 41B.02, by adding a 
subdivision; Minnesota Statutes 1987 Supplement, sections 41B.Ol, 
subdivision 2; 41B.03, subdivision 3; 41B.039, subdivisions 1, 2, and 
by adding a subdivision; and 41B.05; proposing coding for new law in 
Minnesota Statutes, chapters 116J and 124. 

The bill was read for the first time and referred to the Committee 
on AgriCUlture. 

Waltman introduced: 

H. F. No. 2647, A bill for an act relating to motor vehicles; 
providing for special license plates; proposing coding for new law in 
Minnesota Statutes, chapter 168. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Vellenga introduced: 

H. F. No. 2648, A bill for an act relating to retirement; authorizing 
payment of survivor benefits to the divorced former spouse of a 
certain member of the public employees retirement association. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Clark and Sviggum introduced: 

H. F. No. 2649, A bill for an act relating to vocational rehabilita-
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tion; regulating community based employment program services; 
appropriating money; amending Minnesota Statutes 1987 Supple­
ment, section 129A.08, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Vellenga introduced; 

H. F. No. 2650, A bill for an act relating to state government; 
removing the expiration date of the governor's residence council and 
making the council permanent; amending Minnesota Statutes 1986, 
section 16B.27, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Carruthers, Milbert and Solberg introduced: 

H. F. No. 2651, A bill for an act relating to taxation; income; 
allowing an option to take a pension exclusion or the credit for 
elderly and disabled persons; amending Minnesota Statutes 1987 
Supplement, section 290.01, subdivision 19b; proposing coding for 
new law in Minnesota Statutes, chapter 290. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

McEachern introduced: 

. H. F. No. 2652, A bill for an act relating to education; providing for 
grants to parent-to-parent support programs; appropriating money; 
amending Minnesota Statutes 1986, section 120.17, by adding a 
subdivision. 

The bill was read for the first time and referred to the Committee 
on Education. 

Orenstein introduced: 

H. F. No. 2653, A bill for an act relating to natural resources; 
designating the fossil ofthe castoroides ohioensis as the state fossil; 
proposing coding for new law in Minnesota Statutes, chapter 1. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 
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Simoneau introduced: 

H. F No. 2654, A bill for an act relating to retirement; public 
employees; authorizing employer deferred compensation plan contri­
butions in certain instances; amending Minnesota Statutes 1986, 
sections 179A.03, subdivision 19; 179A.07, subdivision 2; and 
356.24. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Rukavina and Battaglia introduced: 

H. F No. 2655, A bill for an act relating to horseracing; allowing 
for the simulcasting of horse races under certain conditions; amend­
ing Minnesota Statutes 1986, section 240.13, by adding a subdivi­
SIon. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Pappas introduced: 

H. F No. 2656, A bill for an act relating to human services; 
regulating location of residential and other facilities; prohibiting 
further concentration of facilities; amending Minnesota Statutes 
1987 Supplement, section 245A.ll, subdivision 4, and by adding 
subdivisions. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. . 

Johnson, R.; Tunheim and Kinkel introduced: 

H. F. No. 2657, A bill for an act relating to health; creating an 
exception to the nursing home moratorium; amending Minnesota 
Statutes 1986, section 144A.071, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Battaglia and Kostohryz introduced: 

H. F. No. 2658, A bill for an act relating to veterans; requiring the 
establishment of a veterans home in Silver Bay; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
198. 
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The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Jensen, Kelso and Vanasek introduced: 

H. F. No. 2659, A bill for an act relating to Scott county; autho­
rizing the issuance of general obligation or revenue bonds; amend­
ing Laws 1987, chapter 285, section 1, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs . 

. Clausnitzer introduced: 

H. F. No. 2660, A bill for an act relating to workers' compensation; 
providing that small business owners can be excluded from coverage; 
amending Minnesota Statutes 1987 Supplement, section 176.041, 
subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Johnson, A., introduced: 

H. F. No. 2661, A bill for an act relating to housing; providing the 
right of first refusal to manufactured home park residents; propos­
ing coding for new law in Minnesota Statutes, chapter 327C. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Mr. Speaker: 

I hereby announce thepassage.by the Senate of the following 
Senate Files, herewith transmitted: 
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S. F. Nos. 1622, 1711, 1715 and 1710. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 1622, A bill for an act relating to agriculture; clarifying 
which debtors are eligible for mediation; amending Miimesota 
Statutes 1986, section 583.24, subdiYision·2. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

S. F.No. 1711, A bill for an act relating to Aitkin county; 
permitting the county to regnlate certain public land interests by 
ordinance. 

The bill was read for the first time . 

. Ogren moved that S. F. No. 1711 and H. F. No. 1986, now on 
Technical General Orders, be referred to the Chief Clerk for com­
parison.The motion prevailed. 

S. F. No. i 715, A bill for an act relating to local government; 
providing conditions fur certain county contracts; amending Minne" 
sota Statutes 1986, section 471.345, by adding a subdivision. 

The bill was read for the first time. 

Ogren moved that S. F. No. 1715 and H. F. No. 1942, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1710, A bill for an act relating to insurance; clarifYing 
powers of state compensation insurance fund; amending Minnesota 
Statutes 1987 Supplement, section 176A.04; proposing coding for 
new law in Minnesota Statutes, chapter 176A. 

The bill was read for the first time . 

. Simoneau moved that S. F. No. 1710 and H. F. No. 2212, now on 
Technical General Orders, be referred to the Chief Clerk for com­
parison. The motion prevailed. 
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CONSENT CALENDAR 

H. F. No. 1755 was reported to the House. 

Lasley requested that H. F. No. 1755 be placed at the bottom ofthe 
Consent Calendar. 

H. F. No. 1832, A bill for an act relating to retirement; authorizing 
the Thief River Falls firefighters relief association to pay service 
pensions to members otherwise qualified at age 50. 

The bill was read for the third time' and placed upon, its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
Dempsey 
DeRaad 
Di1le 
Dom 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Onnen 
Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
. O'Connor Rukavina 
Ogren Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius_ 

, Steensma 
Sviggum 
Swenson 
Thiede 
1Jornhom 
Tompkins 
Trimble 
Twlheiin 
Uphus 
Valento 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Whiter 
Wynia _". 
Spk. Vanasek 

H. F. No. 1868, A bill for an act relating to local government; 
providing for reports on certain improvements in cities of the first 
class; amending Minnesota Statutes 1987 Supplement, section 
430.102, subdivision 1. 



65th Day] MONDAY, MARCH 7, 1988 8375 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich. 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carison, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 

Frederick: 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hirnle . 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson. D. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 
Omann 
Onnen 

Orenstein 
Osthoff 
Otis 
Ozment 
PaPfas 
Pauy 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stallius 
Steensma 
SviggUm 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 1884, A bill for an act relating to state lands; authorizing 
private conveyance of tax-forfeited land in Beltrami county. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
·Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 

Dempsey 
DeRaad 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Hartle 

Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 

Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
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Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 

Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 

. Pappas 

J OURNAI, OF THE HOUSE 

Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 

, Quist 
Redalen 
Reding 
Rest ' 
Rice 
Richter 
Riveness 
Rodosovich 
IWse 

Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stamos 
Steensma 
Sviggum 
Swenson 

The bill was passed and its title agreed to. 

[65th Day 

Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Voss 
Wagenius 
Waltma;ll 
Welle 
Wenzel 
Winter. 
Wyilia 
Spk. Vanasek 

H. F. No. 1912, A bill for an act relating to natural resources; 
authorizing the commissioner of natural resources to sell certain 
lands in Cook county. ' 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage ofthe bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
·Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
DalUler 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Hartle 
Haukoos 
H~ap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 

. Johnson. A. 
Jolmson, R. 
Jolmson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Olson, K. 
Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Oiment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nels'on, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren' Rukavina 
Olson, E. Sarna 

The bill was passed and its title agreed to. 

Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Sparby 
StaIlius 
Steensma 
Svigguni 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Voss 
Wagenius 
Waltman 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 
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H. F No. 1922 was reported to the House. 

Upon objection of ten members, H. F. No. 1922 was stricken from 
the Consent Calendar and returned to General Orders. 

H. F. No. 1926 was reported to the House. 

There being no objection, H. F. No. 1926 was continued on the 
Consent Calendar for one day. 

H. F No. 1943, A bill for an act relating to state lands; permitting 
the sale of certain tax-forfeited lands that border public waters in 
the city of Aitkin. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken On the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L: 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
I<orsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

The bill was passed and its title agreed to. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F No. 1999, A bill for an act relating to public safety; regulat­
ing boiler operation; amending Minnesota Statutes 1986, sections 
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183.411, subdivisions 1, 3, and by adding a subdivision; 183.466; 
183.51, subdivisions 4, 7, and 10. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage <if the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
J ohu'son, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Shaver 

The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

H. F. No. 2045, A bill for an act relating to state lands; authorizing 
private sale of tax-forfeited land in St. Louis county. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 

Beard 
Begich 
Bennett 
Bertram 

Bishop 
Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 

Clark 
Clausnitzer 
Cooper 
Dauner 
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Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
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Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 

Mione Poppenhagen 
Morrison Price 
Munger Quinn 
Murphy Quist 
Nelson, C. Redalen 
Nelson, D. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Richter 
Ogren Riveness 
Olson, E. Rodosovich 
Olson, K. Rose 
Omann Rukavina 
Onnen Sarna 
Orenstein Schafer 
Osthoff Scheid 
Otis Schreiber 
Ozment Seaberg 
Pappas Segal 
Pauly Shaver 
Pelowski Simoneal.l 
Peterson Skoglund 

The bill was passed and its title agreed to. 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

H. F. No. 2046, A bill for an act relating to state lands; directing 
sale and conveyance of certain state-owned lands to the city of 
Owatonna. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 122 yeas and 0 nays "'s follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne . 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olson. E. 
Olson, K. 
Omann' 
Onnen 
Orenstein 
Osthoff 

Ozment 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
PrIce 
Quinn 
Quist 
Redalen 
R.ding 
R.st 
Richter 
Riveness 
Rodosovich . 
Rose 
Rukavina 
Schafer 
Scheid 
Schreiber 
Seaberg 
Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 

Sviggum 
Swenson 
Thiede 
Tjornham 
Tompkins 
Trimble 
Tunheini. 
Uphus 
Valenta 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Va'nasek 
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The bill was passed and its title agreed to. 

H. F. No. 2109, A bill for an act relating to state lands; authorizing 
private sale of tax-forfeited land in St. Louis county. 

The bill was read for the third time and pl~ced upon its fi~al 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz. Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Pnce 
Milbert Q\linn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
.Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

The bill was passed and its title agreed to. 

Schreiber 
. Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggu·m 
Swenson 
Thiede 
Tjornhom 

. Tompkins 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Spk. Vanasek 

H. F. No. 2270, A bill for an act relating to natural resources; 
authorizing a private sale of surplus state property to the Memorial 
Hospital Association of Cambridge. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, R. 
Battaglia 
Bauerly.- . 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
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Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V .. 
Kalis 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Otis 
Lieder Ozment 
Long Pauly 
Marsh Pelowski 
McDonald Peterson . 
McEachern Poppenhagen 
McKasy Price 
McLaughlin Quinn 
McPherson Quist 
Milbert &dalen 
Miller Reding 
Minne Rest 
Morrison Rice 
Munger Richter 
Murphy Riveness 
Nelson, C. Rodosovich 
Nelson, D. ROse 
Nelson, K. Rukavina 
Neuelli3chwander Sarna 
O'Connor Schafer 
Ogren Scheid 
Olson, E. Schreiber 
Olson, K. Seaberg 
Omann Segal 
Onnen Shaver 
Orenstein Simoneau 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

Tli.e bill was passed and its title agreed to. 

H. F. No. 2312,. A bill for an act relating to natural resources; 
authorizing the commissioner of natural resources to sell certain 
lands in Itasca county. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were J27 yeas and 0 nays as follows: 

Those who voted in the affinnative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly . 
Beard 
8egich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 

Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 

Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McEachern 
McKasy 

McLaugh,lin Ozment 
McPherson Pauly 
Milbert . Pelowski 
Miller Peterson 
Minne Poppenhagen 
Morrison Price 
Murphy QuiQD 
Nelson, C. Quist 
Nelson, D. Redalen 
Nelson, K. Reding 
Neuenschwander Rest 
O'Connor Rice 
Ogren Richter 
Olson, E. Riveness 
Olson,.·K. Rodosovich 

., Omann Rose 
Onnen Rukavina 
Orenstein Sarna 
Osthoff Schafer' 
Otis Scheid 
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Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
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Thiede 
Tjornhom 
Trimble 
Tunheim 
Uphus 

-- Valento 

Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 

The bill was passed and its title agreed to. 

H. F. No. 1755 was reported to the House. 

[65th Day 

Winter 
Wynia 
Spk. Vanasek 

Lasley moved that H. F. No. 1755 be returned to General Orders. 
The motion prevailed. 

CALENDAR 

S. F. No. 537, A bill for an act relating to public safety; imposing 
mandatory minimum penalties on habitual OWl offenders; amend­
ing Minnesota Statutes 1986, section 169.121, by adding a subdivi­
sion. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G, 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper. 
Dauner 
Dawkins 
DeBlieck 
DeRaad 
Dille 

Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
KelsO 
Kinkel 

Kludt 
Knickerbocker 

. Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 

Neuenschwander Rodosovich 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 

Bose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

( 

I 
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Valenta 
Vellenga 

Voss 
Wagenius 

MONDAY, MARCH 7,1988, 

Waltman 
Welle 

Wenzel 
Winter 

Those who voted in the negative were: 

Dempsey 

The bill was passed and its title agreed to. 

8383 

Wynia 
Spk. Vanasek 

H. F. No. 1805, A bill for an. act relating to energy; reqUIrmg 
repairs, servicing, or inspecti9nS of heating systems to include safety 
tests for the existence of carbon monoxide or provide notice that 
safety tests were not conducted; proposing coding for new law in 
Minnesota Statutes, chapter 325F. 

. The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 122 yeas and 6 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Frederick Krueger Orenstein 
Anderson, R. Frerichs Larsen Osthoff 
Battaglia ,Greenfield Lasley Otis 
Bauerly Gruenes Lieder Pappas 
Beard Gutknecht Long Pelowski 
Begich Hartle Marsh Peterson 
Bennett Heap McDonald Poppenhageri 
Bertram Himle McEachern Price 
Blatz Hugoson McKasy Quinn 
Boo Jacobs McLaughlin Quist 
Brown Jaros McPherson Redalen 
Burger Jefferson Miller Reding 
Carlson, D. ~ennings Minne Rest 
Carlson', L. Jensen Munger Rice 
Carruthers Johnson, A. Murphy. Richter 
Clark Johnson, R. Nelson, C. Riveness 
Clausnitzer Johnson, V. Nelson, D. Rodosovich 
Cooper Kalis Nelson, K. Rose 
Dauner Kelly Neuenschwander -Rukavina 
Dawkins Kelso O'Connor Sarna 
DeBlieck Kinkel Ogren Schafer 
DeRaad Kludt Olson, E. Seaberg 
Dille Knickerbocker Olson, K. Segal 
Darn Knuth Omann Shaver 
Forsythe Kostohryz Onnen Simoneau 

. Those who voted in the negative were: 

Dempsey Haukoos Milbert Scheid 

The bill was passed and its title agreed to. 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Schreiber 
Tjornhom 
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H. F. No. 2020, A bill for an act relating to utilities; encouraging 
settlements prior to contested case hearings; authorizing the public 
utilities commission to extend suspended rates during multiple 
general rate filings; providing for imposition of interim rates when 
commission extends suspended rates; amending Minnesota Statutes 
1986, sections 216B.16, subdivisions la, 2, and 3; and 237.075, 
subdivisions 2 and 3. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 121 yeas and 5 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 

Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 

Knickerbocker Omann 
Knuth Onnen 
Kostohryz Orenstein 
Krueger Osthoff 
Larsen Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pclowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller . Quist 
Minne Redalen 
Morrison Heding 
Munger Rice 
Murphy Richter 
Nelson, C. Rodosovich 
Nelson, D. Rose 
Neuenschwander Rukavina 
Ogren Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 

Those who voted in the negative were: 

Beard Kludt McEachern O'Connor 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg. 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson. 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 

. Winter 
Spk. Vanasek 

Sarna 

Kostohryz was excused for the remainder of today's session. 

H. F. No. 10 was reported to the House and given its third reading. 

Anderson, G., moved that H;. F. No. 10 be re-referred to the 
Committee on Appropriatiolls. 

j 
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A roll call was requested and properly seconded. 

The question was taken on the Anderson, G., motion and the roll 
was called. There were 38 yeas and 75 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Bennett 
Bishop 
Brown 
Burger 
Carlson, D. 
Clausnitzer 

Dempsey 
Greenfield 
Jaros 
Jennings 
Johnson, R 
Kalis 
Kinkel 
Knickerbocker 

Knuth Pappas 
Lieder Price 
Miller Redalen 
Munger Riveness 
Murphy Rodosovich 
Nelson, C. &!se 
Neuenschwander Rukavina 
Olson, E. Segal 

Those who voted in the negative were: 

Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Blatz 
Boo 
Carlson, L. 
Cooper 
Dauner 
Dawkins 
DeBlieck 
DeRaad 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jensen 
Johnson, V 
Kelly 
Kelso 

Kludt 
Krueger 
Larsen 
Marsh 
McDonald 
McEachern 
McPherson 
Minne 
Morrison 
Nelson, D. 
O'Connor 
Ogren 
Omann 
Onnen 
Orenstein 

The motion did not prevail. 

Osthoff 
Pauly 
Pelowski 
Peterson 
Poppenhagen . 
Quinn 
Quist 
Rest 
Richter 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Shaver 

Simoneau 
Stanius 
Trimble 
Vellenga 
Voss 
Welle 

Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tunheim 
Uphus 
Valenta 
Wagenius 
Waltman 
Wenzel 
Winter 

H. F. No. 10, A bill for an act relating to crimes; raIsmg the 
minimum term of imprisonment from 17 to 20 years for persons 
convicted offirst degree murder; clarifying that the crying of a child 
does not constitute provocation under first degree manslaughter; 
amending Minnesota Statutes 1986, section 244.05, subdivision 4; 
and Minnesota Statutes 1987 Supplement, section 609.20. 

The bill was placed upon its final passage. 

The question was taken On the passage of the bill and the roll was 
called. There were 112 yeas and 10 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 

Begich 
Bennett 
Bertram 
Blatz 

Boo 
Brown 
Burger 
Carlson, D. 

Carlson, L. 
Clark 
Clausnitzer 
Cooper 

Dauner 
Dawkins 
DeBlieck 
Dempsey 
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DeRaad Kalis Morrison Quinn Stanius 
Dille Kelly Nelson, C. Quist Steensma 
Darn Kelso Nelson, D. Redalen Sviggum 
Forsythe Kinkel Neuenschwander Reding Swenson 
Frederick Kludt O'Connor Rest Thiede 
Frerichs Knickerbocker Ogren Rice 'IJornhom 
Gruenes Knuth Olson, E. Richter Tompkins 
Gutknecht Krueger Olson, K. Riveness Trimble 
Hartle Larsen Omann Rase Tunheim 
Haukoos Lasley Onnen Sarna Uphus 
Heap Lieder Orenstein Schafer Valenta 
Himle Marsh Osthoff Scheid Voss 
Hugoson McDonald Otis Schreiber Wagenius 
Jacobs McEachern Ozment Seaberg Waltman 
Jefferson McKasy Pauly Segal Wenzel 
Jennings McPherson Pelowski Shaver Winter 
Jensen Milbert Peterson Skoglund 
Johnson, R. Miller Poppenhagen Solberg 
Johnson, V. Minne Price Sparby 

Those who voted in the negative were: 

Anderson, G. Greenfield Kahn Pappas Welle 
Bishop. Jaros Murphy Rodosovich Spk. Vanasek 

The bill was passed and its title agreed to. 

H. F No. 1659, A bill for an act relating to constables; authorizing 
town boards to form law enforcement agencies; abolishing the office 
of constable; authorizing the board of peace officer standards and 
training to issue peace officer licenses to persons possessing consta­
ble licenses; amending Minnesota Statutes 1986, sections 367.40, 
subdivision 3, and by adding a subdivision; and 367.42, subdivision 
1, and by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter 367; repealing Minnesota Statutes 
1986, sections 367.41, subdivisions 4 and 5; 367.42, subdivision 2; 
626.843, subdivision 1a; and 626.845, subdivision 2; and Minnesota 
Statutes 1987 Supplement, sections 367.03, subdivision 3; and 
367.41, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 125 yeas and 3 nays 'as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R: 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 

Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 

DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 

Jensen 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

J 
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Knuth 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
Milbert 
Miller 
Minne 
Morrison 
Munger 
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. Murphy Pauly 
Nelson, C. Pelowski 
Nelson, D. Peterson 
Nelson, K. Poppenhagen 
Neuenschwander Price 

. O'Connor Quinn 
Ogren Quist 
Olson, E. Reding 
Olson, K. Rest 
OmanD Rice 
Onnen Richter 
Orenstein Riveness 
Otis Rodosovich 
Ozment Rose 
Pappas Rukavina 

Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Starrius 
Steensma 
Sviggum 
Swenson 

Those who voted in the negative were:' 

McPherson Osthoff Redalen 

The bill was passed and its title agreed to. 

Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Wmter 
Wynia 

8387 

Spk. Vanasek 

H. F. No. 1710, A bill for an act relating to crime; prohibiting the 
display of sexually explicit material deemed harmful to minors in 
places of public accommodation open to minors; providing a penalty; 
amending Minnesota Statutes 1986, sections 617.293; and 617.296, 
subdivision 1, and by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question wastaken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. DeRaad Kelso Nelson; D. Rest 
Anderson, R. Dille Kinkel Nelson, K. Rice 
Battaglia Dorn Kludt Neuenschwander Richter 
Bauerly Forsythe Knickerbocker O'Connor Riveness 
Beard Frederick Knuth Ogren Rodosovich 
Begich Frerichs Krueger Olson, E. Rose 
Bennett Greenfield Larsen Olson, K. Rukavina 
Bertram Gruenes Lasley Omann Sarna 
Bishop Gutknecht Lieder Onnen Schafer 
Blatz Hartle Long Orenstein Scheid 
Boo Hankoos Marsh Osthoff Schreiber 
Brown Heap McDonald . Otis Seaberg 
Burger Himle McEachern Ozment Segal 
Carlson, D. Hugoson McKasy Pappas Shaver 
Carlson, L. Jacobs McLaughlin Pauly Simoneau 
Carruthers Jaros McPherson Pelowski Skoglund 
Clark Jefferson Milbert Peterson Solberg 
Clausnitzer Jennings Miller Poppenbagen Sparby 
Cooper Jensen Minne Price Stanius 
Dauner Johnson, R. Morrison Quinn Steensma 
Dawkins Johnson, V. Munger Quist Sviggum 
DeBlieck Kalis Murphy Redalen Swenson 
Dempsey Kelly Nelson, C. Reding Thiede 
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Tjornhom 
Tompkins 
Trimble 

Tunheim 
Uphus 

, Valento 
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, Vellenga 
Voss 
Wagenius 

Waltman 
Welle 
Wenzel 

The bill was passed and its title agreed to. 

H. F No. 1784 was reported to the House. 

[65th Day 

Winter 
'Wynia 
Spk. Vanasek 

There being no objection, H. F. No. 1784 was continued. on the 
Calendar for one day. 

H. F No. 1989, A bill for an act relating to education; creating a 
child care task force; specifying membership; requiring a report. 

The bill was. read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. Forsythe Knickerbocker Olson, E. Scheid 
Anderson, R. Frederick Knuth Olson, K. Seaberg 
Battaglia Frerichs Krueger Omann Segal 
Bauerly Greenfield Larsen Onnen Shaver 
Beard Gruenes Lasley Orenstein Simoneau 
Begich Gutknecht Lieder Osthoff Skoglund 
Bennett Hartle Long Otis Solberg. 
Bertram Haukoos Marsh 'Ozment Sparby 
Bishop Heap McDonald Papf,as Stanius 
Blatz Himle McEachern Pall Y Steensma 
Brown Hugoson McKasy Pelowski Sviggum 
Burger Jacobs McLaughlin Peterson Swenson 
Carlson, D. Jaros McPherson Poppenhagen Thiede 
Carlson, L. Jefferson Milhert . Price 'Ijornhom 
Carruthers Jennings Miller Quinn Trimble 
Clark Jensen Minne Redalen Tunheim 
Clausnitzer Johnson, A~ Morrison . Reding Uphus 
Cooper Johnson, R. . Munger lli>st Valento 
Dauner Johnson, v.. Murphy Rice Vellenga 
Dawkins Kahn Nelson, C. Riveness Wanenius. 
DeBlieck Kalis Nelson, D. Rodosovich Wa tman 
Dempsey Kelly . Nelson, K. Rose Welle 
DeRaad Kelso· Neuenschwander Rukavina .. Wenzel 
Dille . Kinkel O'Connor Sarna Winter 
Dorn Kludt . Ogren Schafer Wynia 

Spk. Vanasek 

Those who voted in the negative were: 

Quist 

The bill was passed and its title agreed to. 
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H. F. No. 2039, A bill for an act relating to corrections; making 
various housekeeping and technical changes; amending Minnesota 
Statutes 1986, sections 2(;0.311, subdivisions 1, 2, 3,and 5; 401.01, 
subdivision 2; and 401.04. .. . 

The bill was read for the third time and plac,!d upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos' 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johns<m, K 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Krueger 

Larsen . Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald' Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 

. Miller Redalen 
Mione Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, K. . Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olson,- E. Schafer 
Olson, K. Scheid 
Omann Schreiber 
Onnen Seaberg 
9renstein Segal' 

The bill was passed and its title agreed to. 

Shaver 
Simoneau -
Skoglund 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tiornhom 
Tompkins 
Trimble . 
Tunheim 
Uphus 
Valento 
Vellenga 
\\>ss 
Wagenius 
Waltman 
Welle 
Wenzel 
Wmter 
Wynia 
Spk, Vanasek 

H. F. No. 2083, A bill for an act relating to health; making 
technical modifications of the immunization law; amending Minne­
sota Statutes 1986, section 123.70, subdivisions 1, 2, 3, 4, 5, 7, 8, and 
9. 

The bill was read for the third time and placed upon its final 
passage. . 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, G. 
Andersoo;·.R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Clark 
Clausnitzer 
Cooper 
Danner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
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Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson,'R 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Krueger 

Larsen Osthoff-
Lasley . Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson . 
McKasy PoPPfmhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Minne Rest 
Morrison Rice 
Munger Richter 
Murphy Riveness 
Nelson, C. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Shaver 

[65th Day 

Simoneau 
Skoglund 
Solbeig 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

The bill was passed and its title agreed to. 

H. F. No. 2132, A bill for an act relating to human services; 
authorizing a representative payee for general assistance to drug 
dependent persons; amending Minnesota Statutes 1986, section 
256D.09, by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, -G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard. 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 

Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecllt 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 

Jaros 
.Jefferson 
Jennings 
Jensen 
Johnson; A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Krueger 
Larsen 
Lasley 
Lieder 
Marsh 

McDonald Onnen 
McEachern Orenstein 
McKasy Osthoff 
McLaughlin Otis 
McPherson Ozment 
Milbert Pappas 
Miller P{iuly 
Minne Pelowski 
Morrison Peterson 
Munger Poppenhagen 
Murphy Price 
Nelson, C. Quinn 
Nelson, K. Quist 
Neuenschwander Redalen 
O'Connor Rest 
Ogren Rice 
Olson, E. Richter 
Olson, K. Riveness 
OmanD Rodosovich 
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IWse 
Rukavina 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
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Steensma 
Sviggum 
Swenson 
Thiede 
TJornhom 
Tompkins 
Trimble 

Tunheim 
Uphus 
Valenta 
Vellenga 
Voss 
Wagenius 
Waltplan 

The bill was passed and its title agreed to, 

Welle 
Wenzel 
Winter 
Wynia 
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Spk. Vanasek 

H. F. No. 2180, A resolution memorializing Congress to more 
fairly and equitably assign reimbursement rates to rural counties 
under TEFRA risk contracts under Medicare. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dawkins 
DeBlieck 
Dempsey 
DeRaad 
Dille 
Dorn 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Krueger 

Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 

The bill was passed and its title agreed to. 

GENERAL ORDERS 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Vanasek 

Wynia moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 
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MOTIONS AND RESOLUTIONS 

Welle moved that the name of Neuenschwander be stricken and 
the name of Rice be added as chief author on H. F. No. 428. The 
motion prevailed. 

Dempsey moved that the names of Orenstein and Heap be added 
as authors on H. F. No. 1493. The motion prevailed. 

Vanasek moved that his name be stricken and the name of Quinn 
be added as chief author on H. F. No. 1607. The motion prevailed. 

Redalen moved that his name be stricken as an author on H. F. No. 
1818. The motion prevailed. 

Bauerly moved that the name of Anderson, R., be added as an 
author on H. F. No. 1955. The motion prevailed. 

Greenfield moved that the name of Clark be added as an author on 
H. F. No. 2126. The motion prevailed. 

Kinkel moved that the name of Wenzel be added as an author on 
H. F. No. 2155. The motion prevailed. 

Ozment moved that his name be stricken as an author on H. F. No. 
2198. The motion prevailed. 

Ozment moved that his name be stricken as an author on H. F. No. 
2199. The motion prevailed. 

Ogren moved that the names of Wynia, Onnen, Cooper and Kelso 
be added as authors on H. F. No. 2233. The motion prevailed. 

VeJlenga moved that the names of Nelson, K.; Otis; McEachern 
and Olsen, S., be added as authors on H. F. No. 2366. The motion 
prevailed. 

Kalis moved tbat the name of Dille be added as an author on H. F. 
No. 2371. The motion prevailed. 

Quinn moved that the name of McKasy be added as an author on 
H. F. No. 2373. The motion prevailed. 

Minne moved that the name of Dawkins be added as an author on 
H. F. No. 2374. The motion prevailed. 

Greenfield moved that the name of Rodosovich be stricken and the 
name of Johnson, R., be added as an author on H. F. No. 2398. The 
motion prevailed. 
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Greenfield moved that the name of Ozment be added as an author 
on H. F. No. 2448. The motion prevailed. 

Pauly moved that the name of Morrison be added as an author on 
H. F No. 2466. The motion prevailed. 

Milbert moved that the name of Kelso be added as an author on 
H. F. No. 2476. The motion prevailed. 

Baueriy moved that the name of Ozment be added as an author on 
H. F No. 2519. The motion prevailed. . 

Riveness moved that the names of Blatz and Himle be added as 
authors on H. F. No. 2540. The motion prevailed. 

Bauerly moved that the name of Trimble be added as an author on 
H. F. No. 2541. The motion prevailed. 

Pappas moved that H. F No. 2584 be recalled from the Committee 
on Commerce and be re-referred to the Committee on Labor­
Management Relations. The motion prevailed. 

Nelson, C., moved that S. F No. 1263, now on General Orders, be 
re-referred to the Committee on Appropriations. The motion pre­
vailed. 

Otis moved that H. F No. 1586 be recalled from the Committee on 
Appropriations and be re-referred to the Committee on Governmen­
tal Operations. The motion prevailed. 

Voss moved that H. F. Nos. 616, 942 and 1566 be returned to their 
author. The motion prevailed. 

Otis; Vanasek; Wynia; Anderson, G., and Schreiber introduced: 

House -Concurrent Resolution No. 13, A House concurrent resolu­
tion deploring acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort­
ing law enforcement agencies to investigate such acts and apprec 
hend and prosecute those responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 
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Skoglund; Johnson, A.; Steensma; Ogren and Jefferson intro­
duced: 

House Concurrent Resolution No. 14, A House concurrent resolu­
tion deploring acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort­
ing law enforcement agencies to investigate such acts and appre­
hend and prosecute those responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 

Hartle, Bishop, Boo, McKasy and Redalen introduced: 

House Concurrent Resolution No. 15, A House concurrent resolu­
tion deploring acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort­
ing law enforcement agencies to· investigate such acts and appre­
hend and prosecute those responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 

Segal; Riveness; Greenfield; Nelson, D., and Olson, K., introduced: 

House Concurrent Resolution No. 16, A House concurrent resolu­
tion deploring acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort­
ing law enforcement agencies to investigate such acts and appre­
hend and prosecute those responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 

Shaver, Waltman, DeRaad, Rose and Pauly introduced: 

House Concurrent Resolution No. 17, A House concurrent resolu­
tion deploring acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort­
ing law enforcement agencies to investigate such acts and appre­
hend and prosecute those responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 
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Dauner, Carruthers, Jaros, Jennings and Kahn introduced: 

House Concurrent Resolution No. 18, A House concurrent resolu­
tion deploring acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort­
ing law enforceinent agencies to investigate such acts and appre­
hend and prosecute those responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 

Pappas, Simoneau, Clark, Beard and Dawkins introduced: 

House Concurrent Resolution No. 19, A House concurrent resolu­
tion deploring acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort­
ing law enforcement agencies to investigate such acts and appre­
hend and prosecute those responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 

Rukavina, Trimble, Wagenius, Welle and Orenstein introduced: 

House Concurrent Resolution No. 20, A House concurrent resolu­
tion deploring acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort­
ing law enforcement agencies to investigate such acts and appre­
hend and prosecute those.responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 

Price; Nelson, K.; Anderson, R.; Voss and Minne introduced: 

House Concurrent Resolution No. 21, A House concurrent resolu­
tion deploring acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort-· 
ing law enforcement agencies to investigate such acts and appre­
hend and prosecute those responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 

Carlson, D.; Reding; Knuth; Vellenga and Kelly introduced: 

House Concurrent Resolution No. 22, A House concnrrent resolu-
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tion deploring. acts of violence, threats of violence, and other 
criminal acts against reproductive health care facilities, and exhort­
ing law enforcement agencies to investigate such acts and appre­
hend and prosecute those responsible for their perpetration. 

The concurrent resolution was referred to the Committee on Rules 
and Legislative Administration. 

ADJOURNMENT 

. Wynia moved that when the House adjourns today it adjourn until 
2:00 p.m., Wednesday, Marcl> 9, 1988.The motion prevailed. 

Wynia. moved that the House adjourn. The. motion prevailed, and 
the Speaker declared the House stands adjourned until 2:00 p.m., 
Wednesday, March 9." 1988. . 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 




