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STATE OF MINNESOTA

SEVENTY.FIFTH SESSICN—1987

FIFTY SECOND DAY
SAINT PAU'L Mmm:som TH'URSDAY, Mavy 14, 1987

, The House of Representatlves convened at 11 00 a.m. and Was‘
called to order by Fred C Norten Speaker of the Hmlse

Prayer was offered by the Reverend Tim Johnson, Pastor at
Cherokee Park Unlted Church on St. Paul’s West Slde St Paul
Minnesota. S

The roll was called and the following members were present:

Anderson, G. Gruenes Lieder Ozment Skoglund
Anderson, R. Gutknecht Long Pappas Solberg
Battaglia Hartle . Marsh - " Pauly - Sparby .-
Baverly - ~ Haukoes - - McDonald Pelowski Stanius
Beard Hea McEachern. ~~  Peterson Steensma
Begich Himle McLaughlin. Poppenhagen Sviggum
Bennett Hugoson McPherson - Price Swenson
Bertram Jacobs - - Milbert Quinn Thiede
Bishop Jaros Miller Quist Tjornhem
Boo Jefferson Minne Redalen Tompkins
Brown Jennings .- Morrison Reding Trimble
Burger Jensen . Munger Rest Tunheim
Carlson, D. Johnson, A Murphy - "Rice Uphus
Carlsom, L. . Johnson, R. Nelson, C. Richter Valento

- Carruthers Jeohnson, V. Nelson, D. Riveness . Vanasek
Clark Kahn Nelson, K. Rodosovich Vellenga

" Clausnitzer Kalis - Neuenschwander Rose Voss
Cooper Kelly O’'Connor Rukavina ~  Wagenius
Dauner Kelso © Qgren Sarna Waltman
DeBlieck Kinkel Ofren S. Schafer Welle
Dempsey Kludt Olson, E. Scheid Wenzel
Dille - Knickerbocker Olson K. Schoenfeld Winter - -
Dorm . - Knuth Omann - Schreiber Wynia :
Forsythe " Kostohryz . Opnen " Seaberg Spk. Norton
Frederick Krueger Orenstein Segal :
Frerichs Larsen Osthoff ] Shaver
Greenfield Lasley Otis Simoneau

A quorurh was present.
Blatz was excused unt:l 11:55 a.m. McKasy was excused until
12:05 pm. : ! .

The Chief Clerk proceeded to read the Journal of the preceding
day. Skoglund moved that further reading of the Journal be dis-
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pensed with and that the Journal be appi‘oved as corrected by the
Chief Clerk. The motion prevailed.

Anderson, R., and_Carlso_n,l D., were excused Wlﬁ'le in conference.

REPORTS OF CHIEF CLERK

_ Pursuant to Rules of the House, printed copies of H. F. Nos. 12,
549, 944, 1153, 1176, 1459, 727,938 and 913 and S. F. Nos. 1280,
1210 1260 1449 686 704, 896 966 451, 533, 575, 875, 1095, 1307
63, 478 and 806 have been plaoed in the members’ files.

S. F. No. 451 and H. E. No. 629, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

" SUSPENSION OF RULES
Reding moved that thé rules be so féjr'suspended'that S. F. No. 451

.be substituted for H. F. No. 629 and that the House.File be
indefinitely postponed The motlon prevalled :

S. F No. 1280 and H. F. No: 413, which had been referred to the
Chief Clerk for comparison, were exammed and found to be 1dent1cal,
with certain exceptions, )

-SUSPENSION OF RULES

Jensen m¢ved that the riles be so far suspended that S E No )

1280 be substituted for H. F. No. 413 and that the House Flle be |

indefinitely postponed The motion prevalled

+

PETITIONS AND COMMUNICATIONS -

The following commiunications were received:-
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STATE OF MINNESOTA -
* OFFICE OF THE GOVERNOR -
SAINT PAUL 55155

May 5, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatwes
The State of Minnesota

Dear Sir;

I have the honor of mforrﬁing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
follomng House Flles

H. F. No. 499, relating to metropolitan government; changing the
treatment of current value credits and modifying the cost allocation
system of the metropolitan waste control commission; providing for
a reserve fund for the commission; .authorizing appointment of
advisory committees by the commission; authorizing an implemen-
tation period for transition to a new cost allocation system; amend-
ing Minnesota Statutes 1986, sections 473.511, subdivision 4; and
473.517, subdivisions 1, 2, 3, and 9; repealing anesota Statutes
1986, sectlon 473.517, subdl\flswns 4 5, and 7. :

H. F. No. 1042, relating to mo_tor carriers; exempting drivers of
intrastate charter carriers from having in possession a medical
examiner certificate if the driver has a school bus endorsement;
amending Minnesota Statutes 1986, section 221.031, by addmg a
subdnnsmn

Sincerely,

Runy Pereice
Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST. PAUL 55155 )

- May 5, 1987
The Honorable Fred C. Norton -
Speaker of the House of Representatives

The Honorable Jerome M. Hughes |
President of the Senate -
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I have the honor to inform you that the following enrolled Acts of
the 1987 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservatlon pursuant to the State Constltu-
tion, Article IV, Section 23:

S.F HF  Session Laws  Date Approved Date Filed

No. No. Chapter No. - 1987 .. . 1987
793 : 52 May 5, 1987  May 5, 1987
499 53 May 5, 1987 . May 5, 1987
1042 54 - May 5, 1987 - May 5, 1987
Sincerely,

Joan ANDERSON GROWE
Secretary of State

'STATE OF MINNESOTA
o OFFICE OF THE GOVERNOR
SAINT PAUL 55155

May 6, 1987

The Honorable Fred C NortOn S e
Speaker of the House of Representatlves
The State of Minnesota o RS

Dear Sjl_f; o

I have the honor of informing you that I have received,.approved,l
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F No. 750, relé\tlng to state lands; aﬁthonzmg sale of certain
tax-forfeited lands that border publlc water in East Grand Forks,
Polk county '

H. F. No. 839, relating to public safety; local emergency telephone
service; requiring automatic location identification for public safety
answering points under certain circumstances; amending Minne-
sota Statutes 1986, section 403.02, subdivision 6, and by addmg a
subdivision.

Sincerely,

-Ruoy Pereicn
Governor . -
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STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
SAINT PAUL 55155

May 7, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 469, relating to food licenses; regulatihg certain \;endlng
machine 1nspect10n fees; amending anesota Statutes 1986, sec-
tion 28A.09, subd1v151on 1.

H. F. No. 1355, relating to the city of Minneapolis; giving the city
certain powers pertaining to conventions and tourism activities;
providing for the use of certain tax revenues; amending Laws 1986,
chapter 396, sections 2, subdivision 1; and 4, subdivisions 2 and 3.

Sincerely,

* Rupy Pereicu -
Governor

. STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST PAUL 55155

May 7, 1987

The Honorable Fred C. Norton :
Speaker of the House of Representatlves

"The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1987 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Const1tu-
tion, Article IV, Section 23:
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- 8F HFE
No. No.
- 1355
‘839
. 760
469
59 .
157
161 .
248
324
341
470 ..
698
721
863
922
1015
1349

JournaL or THE House

Session Laws : Date Approved  Date Filed

- Chapter No.
: 55.
- 56
57
58 .
59
60
61
62
63
64
65
66
67
68
69
70
71

[62nd Day

1987 - 1987
- May 7, 1987 May 7, 1987
May 6, 1987 May 7, 1987
May 6, 1987  May 7, 1987
May 7, 1987 May 7, 1987
May 7,1987 .- May 7, 1987
May 6, 1987 .- May 7, 1987
May 6, 1987 - May 7, 1987
May 6, 1987 May 7, 1987
. May 6, 1987 May 7, 1987
" May 8, 1987 May 7, 1987
. May7,1987.  May7, 1987
- May 6, 1987 May 7, 1987 ..~
May 6, 1987 May 7, 1987
May 7, 1987 May 7, 1987
May 7, 1987 May 7, 1987
May 7, 1987 -May 7, 1987
May 6, 1987 ' May 7, 1987
Sincerely,

_ JoAN ANDERSON (GROWE
Secretary of State

* REPORTS OF STANDING COMMITTEES

Anders.on, G, from the Conﬁnittee on Appropriations to which
was referred:

H. F. No. 303, A bill-for an act relating to agriculture; changing the
shade tree disease control program; imposing certain penalties;
eliminating certain audit requirements and an insurance limita-
tion; changing the cooperative associations law; amending Minne-
sota Statutes 1986, sections 18.023, subdivisions 1, 1la, and 9;
28A.08; 40.071; 308.58, subdivision 2; 308.62; 308.77; 308.83; and
308.85; repealing Minnesota Statutes 1986, sections 38.02, subdivi-
sion 2; 38.13; 308.71; 308.82; 308.84; and 308.901 to 308.92.

Reported the same back with the following amendments:

Delete everythjﬁg after the enacting clause and insert: :

. “Bection 1. Minnesota Statutes 1986, section 18.023, subdivision
1, is amended to read: ' ‘ . '
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Subdivision 1. [DEFINITIONS.] As used in subdivisions 1 to 12
the terms defined in this subdivision shall have the meanings given
them.

(a) “Metropolitan area” means the area comprising the counties of
Hennepin, Ramsey, Anoka, Dakota, Washington, Seott and Carver.

(b) “Commissioner” means the commissioner of agriculture.

(c) “Munictpality” means any home rule charter or statutory city
or any town exercising municipal powers pursuant to section 368.01,
or any general or special law, located in the metropolitan area; or
any special park district as organized under chapter 398; or any
special purpose park and recreation board organized under the city
charter of a city of the first class located in the metropolitan area; or
any county in the metropolitan area for the purposes of county
owned property or any portion of a county located outside the
geographic boundaries of a city or town exercising municipal powers;
and any municipality or county located outside the metropolitan
area with an approved disease control program,

(d) “Shade tree disease” means Dutch elm dlsease or, oak wﬂt

(e) “Wood utilization or dlspesal system” means fac111t1es, equip-

. ment or systems used for the removal and disposal of diseased shade

trees. which includes the collection, transportation, processing or

storage of wood and which aids in the recovery of materlals or energy
from wood.

(D “Approved disease control pmgrarm” means the niunicipai plan
as approved by the oo_mmissioner to control shade tree disease.

(@ “Disease control area” means an area approved by the commis-
sioner within which a municipality will conduct an approved dlsease
control program.

(h) “Sanitation” means the identification, inspection, disruption of
a common root system, girdling, trimming, removal and disposal of
dead or diseased wood of el or eak shade trees; 1nclud1ng gubsidies
for trees removed pursuant to subdivision 4, on publlc or prlvate
property within a dlsease contrel area. ' oo

(i} “Reforestation” means the replacement of shade trees removed
from public property and the planting of any species of tree as part
of a municipal disease control program. For purposes of this clause,
“public property” shall include private property within five feet of
the boulevard or street terrace in any city ‘which has enacted an
ordinance on or before January 1, 1977, that prohibits or requires a
permiit for the planting of trees in the public right-of-way. " .
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Sec. 2. Minnesota Statutes 1986, section 28A. 08 is amended to
read:

28A.08 [LICENSE FEES; PENALTIES ]

qlhefeesibrheenses License fees and the penaltles for late renewal
of licenses and penalties and for not obtaining a license before
conducting business in food handling that are set in this section
apply to the sections named except as provided under section
28A.09. Except as specified herein, bonds and assessments based on
number of units operated or volume handled or processed which are
provided for in said laws shall not be affected, nor shall any penalties
for late payment of said assessments, nor shall inspection fees, be
affected by this chapter. The late penalty may be walved by the ‘the
commissioner.

. Penalties :

Type of food handler License Peaalty = No
e Fee . Late . License
Renewal

1. Retail food handler .
(a) Having gross sales of
less than $50,000 for the
immediately previous li-
- cense or fiscal year - %25
(b) Having $50,000 o
$250,000 gross sales - for
the immediately previous
license or fiscal year $ 60 $ 75 $3
{c) Having  $250,000 to ‘ ‘ .
$1,000,000 gross sales for. ‘
the lmmedlately previous
license or fiscal year $100 $125 $25
) Having over ) .
$1,000,000 gross sales for
the 1mmed1ately previous ‘
- license or fiscal year $200  $250 $60
2. Whg}esale food handler ' :
- (a) Having gross sales or
service or less  than
$250,000 for the immedi-
ratel%:_ previous Ticense or

scal year $100 IR " "~ $ 50
b) Having '$250,000 to : -
> 088 sales or -
serv1ce for the immedi- . .
p v1oﬁ10ense or o ’ :
_ sc y_ﬁ $150 . . $38 . $75
A$T000 OUavm ) over ' L * _
0 gross sales or . .

service for tﬁe immedi-

tely pre woﬁlcense or . o S
hscai fiscal year . - $200 | $50 - $100

les < -
5
L
|

$10

I e
IR
I (B2
g &

=
=
Rl
furd
ol
=
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3. Food broker ‘ $ 50 $ 75  $13
4. Wholesale food processor - -
or manufacturer .
(a) Having gross sales of
.- less than $250,000 for the _
immediately previous H- .. ° R
" cense or fiscal year $150 $200 © %38
(b) Having $250,000 to ) ' '
$1,000,000 gross sales for
the immediately previous '
license or fiscal year - $200  $275 -  $50
(c) Having over
$1,000,000 gross sales for :
the 1mmed1ately previous ‘
Yicense or fiscal year $260 - $375 - $63 °© $100 = $125
5. Wholesale food processor . : -
of meat_or poultry prod-
ucts under supervision of
the U. 5. Department of
Agriculture
(a) Having gross sales of
less than $250,000 for the
immediately previcus li- -

18
|en
|52

|7
18
R
=3
[

(L=
&
[
[
=

|&
&

cense or fiscal year $ 75 $100°  $19 $

(b) Having $250,000 to -
$1,000,000 gross sales for

the 1mmed1ately previous. ; Co e
license or.fiscal year .~ $ 90 _ $150 $23 . § 50

e~
5

(e) Having over
$1,000,000 gross sales for
the 1mmed1ately previous-
* licenge or fiscal year $106 $175  $27° - $ 50
6. Wholesale food manufac- - S

turer having the permis--

sion of the commissioner

to use the name Minne- - . ) )
sota farmstead cheese : $'30 o .$10 o $ 15

1o
[

Sec. 3. Minnesota Statutes 1986 sectlon 31. 101 subd1v1s1on 3 is
amended to read -

Subd. 3. Federal pesticide chemical regulations and amendments
_thereto in effect on April 1, 1982 1987 adopted under authority of
the Federal Insecticide, Funglclde and Rodenticide Aét, as provided
by United States Code, title 7, chapter 6, are the pest1c1de chemical
rules in this state. Such rules may be amended by the commissiotier
proceeding in accordance with the admmlstratwe procedure act.

Sec. 4. Minnesota Statutes 1986 sectlon 31 101 subdmsmn 4 18
amended to read:

Subd. 4. Federal food additive regulations and amendments
thereto in effect on April 1, 3982 1987, as provided by Code of
Federal Regulations, title 21, parts 170 to 199, are the food additive
rules in this state. Such rules may be amended by the commissioner
proceeding in accordance with the administrative procedure act.
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Sec. 5. Minnesota Statutes 1986, sectlon 31 101, subd1v1smn 5,1s
amended to read : .

Subd. ‘5. Federal color additlve regulatlons and amendments
thereto in effect on April 1, 3982 1987, as provided by Code of
Federal Regulations, title 21, parts 70 to 82, are the color additive
rules in this state. Such rules may be amended by the commissioner
proceeding in accordance with the administrative procedure act.

Seéc. 6. anesota Statutes 1986, sectlon 31 101 subd1v1smn 6 is
amended to read

Subd. 6. Federal special dietary use regulations and amendments
thereto in effect on April 1, 3982 1987, as provided by Code of
Federal Regulations, title 21 parts 104 and 105, are the special
dietary use rules in this state. Such rules may be amended by the
commissioner proceeding in accordance. with the administrative
procedure act.

Sec. 7. anesota Statutes 1986, section 31. 101 subdnnsmn 7 is
amended to read: :

. Subd. 7. Federal regulations and amendments thereto in effect on
April 1, 1982 1987 adopted under the Fair Packaging and Labeling
Act, as provided by United States Code, title 15, sections 1451 to
1461, are the rules in this state. Such rules may be amended by the
' commissioner proceeding in accordance with. the administrative
procedure act; provided that the comimissioner shall not adopt
- amendments to such rules or adopt other rules which are contrary to
the labeling requirements for the net quantity of contents required
pursuant to section 4 of the Fair Packaging and Labeling Act and the
regulations promulgated thereunder

Sec. 8. anesota Statutes 1986, section 31. 101, subdlwsmn 8,is
amended to read:

Subd. 8. Applicable federal regulations including recodification
contained in Code of Federal Regulations, title 21, parts 0-1299,
Food and Drugs, in effect April 1, 1982 1987, and not otherwise -
adopted herein, also are adopted as food Tules of this state. Such
rules may be amended by the commissioner in accordance w1th the
administrative procedure act.

Sec. 9. Mlnnesota Statutes 1986 section 40. 071, is amended to
read:

40 071 [ADDITIONAL POWERS OF A DISTRICT]

In addltlon to powers and duties otherw1se prov1ded by law a sml
and water conservation district may procure liability insurance as
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provided in section 466.06, automoblle -insurance on pemena-l ears
while used on official business vehicles owned or leased by the
d1stncts insurance on the confents of district offices ap o a

- maxtmum of $17—599 per offiee, and workers’ compensation insur-
ance, or may require the county or. counties in which the district is
located to include the district in the county s or counties’ insurance
coverage for these purposes.

Sec. 10. Minnesota Statutes 1986, sectlon 308. 58 subdivision 2, is
amended to read:

- Subd. 2. [WHERE FILED; EVIDENCE. 1 The articles must be
subscribed by the several incorporators and acknowledged by one of
them before an officer authorized by the law of this state to take and
certify acknowledgment of deeds and conveyances; and shall be filed
in the office of the secretary of state, and when so filed such-
incorporation shall be complete and a eertified eopy of the artieles
shaﬂbeﬁledmbhtheeemms&emefagﬂeu}mfe The articles, or
certified copies thereof, shall be received in all the courts of thls
state, and other places, as prima facie evidence of the facts contained
therein and of the due incorporation of such association.

Sec 11. Minnesota Statutes 1986, sectlon 308.62, is amended to
read:

© 308.62 [DIRECTORS ELECTION.]

The affairs of the assoc1at10n shall be managed by a board of not
less than five directors, elected by the members or stockholders from
their own number, except as hereinafter provided. The bylaws may
provide that the temtory in which the association has members
shall be divided into districts and that the directors shall be elected
according to such districts. In such case the bylaws shall specify the
number of directors to be elected by each district, the manner and

~method of apportioning or réapportioning the directors, and of
districting or redistricting the territory covered by the association.
The bylaws may provide that primary elections should be held in
each district to elect the directors apportioned to such districts, and
the result of all such primary elections must be ratified by the next
_regular meeting of the association, or may be conmdered final by the
: assoclatlon

%ebylawsshaﬂpmdeth&teneermemdtreeteﬁmybe,
appointed by the commissiener of any ether publie offieial or
-commission- The director or direeters se appointed need net be
“metnbers or stoclkholders of the ssseeiation; but shall have the same.
pewemaadnght&asetherdmeet&m—Sud&dﬁeetersshaﬂﬂet
numbermerethaneﬂe-ﬁ&heftheent}renumberefdﬂeetem— :

An assoclatlon may prowde a fair remuneratlon for the time
actually spent by 1ts ofﬁc1als and directors in its service. No director,



5108 JOURNAL OF e House ' '[52nd Day

whlle serving in office, shall be a party to a contract for profit with
the association dlﬁ'ermg in.any way from the business relations
‘accorded regular members or holders of common stock .of the
association, or to. any’ 'other kind of contract dlﬂ‘erlng from terms
generally current in that dlstrlct ‘

The bylaws may prowde that no director shall o¢cupy any po’sitmn
in the association, except the president and secretary on regular
salary or substantlally full-time pay. T

‘The bylaws may provide for an; executive committee and may allot
to such committee all thé finctions and powers of the board of
dlrectors subJect to the general du-ectlon and control of the board.

When : a vacancy on the board 'of d1rectors occurs, other than by
expiration of term, the remaining members of the board, by a
majority vote, shall fill the vacancy, unless the bylaws prov1de for an
"election of directors by district. In'such a case the board of directors
shall unmedlately call a special meetmg of the membere or stock—
holders in that district to ﬁll the vacaney. : A

Sec. 12, anesota Statutes 1986, -section 308,77, is amended to
read:

30877 [ASSOCIATION HERETOFORE ORGANIZED ,,MAY
ADOPT PROVISIONS ] N

Any corporatmn or assomatlon orgamzed under prevmusly ex1st—
ing statutes may, by a majorlty vote of its stockholders or members,
be brought under the provisions of sections 308.53 to.308.85 by
limiting its membership and adoptlng the other restrictions, as
provided therein. It shall make out, in duplicate, a statement mg‘ned
~ and sworn to by its directors; uper forms supplied by the eommis-
sioner of agrieulture; to the effect that the corporation or association
has, by a majority .vote of its stockholders or members, decided to
accept the benefits and be bound by the provisions of sections 308.53
" to, 308.85. Articles of incorporation shall be filed as required. in
section 308.58, except that they shall be signed by the members of .
the board of dlrectors The filing fee shall be the same as for filing an .
amendment to the articles of incorporation. Where any association
or corporation may be incorporated or brought under sections 308.53
to 308.85, all contracts heretofore made by or on behalf of the same
. by the promoters thereof in anticipation of such association becom-
ing incorporated under the laws of this state or'otherwise, including
_such contracts made by or in the name of some corporatlon organized
elsewhere, and when same would have:béen valid, if entered into
subseéquent to the passage of Laws 1923, chapter 264 are hereby
accepted ‘and validated as if made after that date. Cooperatlve
corporations and agsociations heretofore or hereafter organized and
doing business under the existing law or laws supplementary
thereto or amendatory thereof shall continue to be governed thereby
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unless and until they shall elect to be brought under the provisions
of sections 308.53 to 308.85 in the manner provided in this section.

Sec, 13. Minnesota Statutes 1986, section 308.83, is amended to
read:

308.83 [GOVERNOR TO ACT UPON REPORT|

The governor shall have the power to remove from office any officer
or director of any association, such removal to be upon such notice to
the association and to the officers or directors thereof as shall be
prescribed by the governor. In case the commissiencr has deeided
thet the further operation of any such association is deemed hazard-
ous to the public interest, end so reperts te the govermex the
governor may refer the matter of winding up the affairs of such
association to the attorney general and it shall thereupon be the
duty of the attorney general to proceed to wind up the affairs of any
such association in the manner provided by law for winding up the
business of insolvent banking institutions in the state.

Sec 14. Minnesota Statutes 1986 sectmn 308 85, is amended to
read:

308.85 [FEES.]

For filing articles of incorporation, or amendments thereto, any
* association organized under sections 308.29 to 30884 308.85 shail
pay $15.

Sec. 15. [REPEALER ]

anesota Statutes 1986, sections 38 02, subd1v1s10n 2, and 38.13,
are repealed.” -

Delete the title and insert:

“A bill for an act relating to agriculture; changing the shade tree
disease control program; imposing certain penalties; eliminating
certain audit requirements and an insurance limitation; changing
the cooperative associations law; amending Minnesota Statutes
1986, sectiong 18.023, subdivision 1; 28A.08; 31.101, subdivisions 3,
4, 5,6, 7, and 8; 40.071; 308.58, subdivision 2; 308.62; 308.77;
308. 83 and 308. 85 repeahng Minnesota Statutes 1986, sectlons
38.02, subdivision 2 and 38. 13 ” -

With the recommendation tlifat vﬂien_ so amerided the bill pass.

The 'report was edopted.
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Anderson, G., from the Committee on 'Approp‘r-iat-ions to which
was referred: : : ‘

H. F No. 379, A bill for an act 'relating to appropriations;
appropriating money to the commissioner of natural resources to-

replace income lost to state trust funds when certain timber permits
were canceled. . S

Reported the same back with the following amendments:
Page i, after line =13, insert:

“Sec. 2. [TIMBER RELEASED FROM TRUST FOR FIVE-YEAR
PERIOD; DISPOSITION OF INCOME.] L ' :

Upon receipt by the permanent school fund of the funds necessary
to replace Jost Income, as appropriated by section 1, the timber on
the state trust fund lands covered by the canceled permits shall be

released from the trust for a period of five years. During that
" five-year period, the commissioner of natural resources shall at-
tempt to sefl, recycle, or dispose of the timber as otherwise provided
by Iaw. Any income generated during the five-year period shall be
returned to the general fund to the extent of the funds actually
received by the permanent school fund. Any excess shall be depos-

.ited in the forest suspense account.”

Renumber the remaining sectioh
Amend the title as follows:

Page 1, line 5, after “canceled” insert “; releasing timber from the
trust for a five-year period; authorizing the commissioner of natural
resources to sell, recycle, or dispose of the timber; directing the
disposition of income” : :

With the recommendation that when so amended the bill péss.

. The report was a‘dopted,' .

Anderéon-, G, from. the Committee on Appropriatioris to which
was referred: — .

H. F. No. 516, A bill for an act relating to human services; creating
the office of ombudsman for mental health and mental retardation;
providing for the powers and duties of the ombudsman,; creating a
medical review board; requiring reporting of abuse and neglect to
the ombudsman for mental health and mental retardation; amend-
ing Minnesota Statutes 1986, sections 13.46; subdivision 1; 626.556,
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subdivisions 9 and 10; and 626.557, subdivision 9; proposmg codmg-
for new law in Minnesota Statutes chapter 245. :

Reported the same ba(_:k with the following amendments:

Page 12, after line 31, insert: N | | -

“Sec. 13. [APPROPRIATION.]

In addition to funds transferred to the office of ombudsman under

section 4, subdivision 2, $39,000 is appropriated from the general
fund to the office of ombua man for ot%er expenses, mcludJE the

ombudsman committee.”

Amend the title as follows:
Page 1, line 7, after the semicolon insert “appropriating money;”
With the recommendatioﬁ that when so afnended_ the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to- which -
was referred:

H. F. No. 576, A bill for an act relating to commerce; regulating
securities; regulating the business of financial planning; restricting
certain charges made by investment advisors and broker dealers;
providing for the registration of securities; providing for the denial,
suspension, and revocation of licenses and the censure of licensees;
exempting the sale of certain stock of a closely-held corporation;
exempting certain industrial revenue bond transactions; regulating
real  estate  brokers and  salespersons; proh1b1t1ng
~ commission-splitting and rebating on timeshare and other recre-
ational lands; providing for continuing education of brokers; regu-
lating licensees acting as principals; regulating abandoned
property; establishing a presumption of abandonment for certain
profits or sums held by a cooperative; regulating the preparation and
retention of abstracts of title to real property; transferring the -
powers and duties of the commissioner for the regulation of social
and charitable organizations to the attorney general; amending
Minnescta Statutes 1986, sections 60A.17, subdivision 6¢; 80A.06,
subdivision 5; 80A.07, subdivision 1; 80A. 09 subdivision 1; 80A. 12
by -adding a subd1v1510n 80A.14, subdivision 18; 80A.15, subdivi-
sions 1 and 2; 80A:19, subdivision 1; 82.17, subd1v131<_)n 4; 82.19,
subdivision 3; 82.21, subdivision 1; 82.22, subdivision 6; 82.24,
subdivision 2; 82.34, subdivision 19; 308.12, by adding a subdivi-
sion; 309.50, subdivision 6; 309.502; 309.515, subdivision 1; 309.52,
subdivisions la and 2; 309.53, subdivisions 1a, 3, 4, and by adding a
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subdivision; 309.531; 309.533, by adding a subdivision; 309.54;
309.55, subdivision 6; 309.556; 309.56, subdivizion 1; 309.57; 345.39; .
and 386.375; proposing coding for new law in Minnesota Statutes,

chapters 45 and 47; repealing Minnesota Statutes 1986, sections
72A.23; 72A.24; 72A. 28: 80A.20; 80A.21; 80C.15; 80C.16, subdivi-
gion 1; 82 25; 82 26; 83. 34 83. 35 subdivision 3; 238 085; 309.515,

subdlwsmn 3 309. 532 309. 533, subdivisions 2, 3, and 4; 309. 534

309.555; and 309 58.

Reported the same baék with the following amendments:-
Page 2, delete lines 34 to 36

Page 3, delete lines 1 to 6 and insert:

“Subd. 2. [FIDUCIARY DUTY.] A person who represents that the

rson is a financial planner has a %Humary duty to persons for
Wiiom services are performed for compensation. In an action for
breach of fiduciary duty, a person may recover actual damages
resulting from the%rea& ‘together with costs and d1$5ursements
including reasonable costs of investigation and attorneys’ fees.”

Page 9, line 31,'delete “14” and insert “30”

Page 24, delete section 15

Page 26, line 35, delete the second “of ” and insert “prior to”
Page 29, delete section 22 |

Pages. 41 and 42 ‘deléte seétion 38, and insert:

“Sec. 38, anesota Statutes 1986, section 386. 375 is amended to -
read '

386.375 [TRANSFER AND STORAGE OF ABSTRACTS.]

Subdmsml—{DEEHﬂTI@NS—]Ferthepurpesesef%ssee&en—..
” . ” mean‘s.&u_.,m_bm and trust eompanies; ies; national

clause (3); or cooperative apartment loan as defined under section
%subd&ﬂsmn%el&&se(%Aﬁsenglendeﬂis&leadefwhef
sel}s-assrgﬁ&ertmﬁs&rsale&&aa&erthesememgefaleaﬁ%e&
—pﬁfehﬁsmgleﬂder—er-sememg&gent—

Subd. 2. [RESPONSIBILITY. EOR STORAGE} Any itle compang;
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the abstract of title to the mortgasor or fee simple ewner of the real
August 1; 1987 the abotraet of title shall be previded to the
mortgager or fee simple owner at the time of closing: This seetion
does not apply if the holder of the abstraet of title is the mortgagor
or fee simple owner of the real estate to which the abstraet pertaine:

Subd-: 3: [PENALTIES] I & title company or lender foils to eomply
with the requirements of subdivisien 3; the mortgagor or fee simple
evmer has the right to have an abotraet made at the cxpense of the

* Subdivision 1. [RESPONSIBILITY TO TRANSFER.] (a) A person
holding an abstract of title to real estate located in Minnesota shall, -
at a closing of a sale of the property to which the abstract pertains,
make a written offer to trans'fer the abstract of title to the mortgagor |
or fee owner at no charge to the mortgagor or fee owner. If the offer
is accepted, the abstract must be transterred at the closing unless
the abstract of title is being held after the closing for 1ssuance of a
final title opinfon or policy of title insurance in which case the
holder has a reasonable period of time to transfer the abstract. ~

"~ {b) A person holding an abstract of title to real estate located in -
" Minnesota shall, within ten days of receipt of a written request from
the mortgagor or fee owﬁ’r_;%r_tﬁé property to which the abstract
pertains, transfer the abstract of title to the mortgagor or fee owner
at no charge, other than postage, o the mor_tgiagor or fee owner. If
the abstract of title is being held after a closing for 1ssuance of a final
title opinion or policy ofitle insurance; the ﬁol’cEr hasa reasonable
-perio_(i' of time to transfer the abstract. = =~ T

_._(¢) I a'person holding an‘abstract of title to real estate located in
‘Minnesota fails to comply with the requirements of this subdivision,
the mortgagor or fee owner of the properly may have an abstract of
title maﬁe at the expense of the last known person holding the
abstract.of title, and is also entitled o collect actual civi amagis_lif
up to $500 from the person last known to hold the abstract of title.

© " Subd. 2. [STORAGE OF ABSTRACTS.] Before a person holding an
abstract of title to real éstate located in Minnesota may impose a
charge or fee to store the abstract, the person shall first make a
- written offer to the mortgagor or fee owner té transfer the abstract
at no charge, othier than postage; to the fée owner or mortgagor. This
subdivision does not apply to a person who holds an abstract
pursuant to a written contract with the fee owner or mortgagor. A
" person violating this subdivision is subject to a penalty of %100 for
each violation. : -

Subd. 3. [CONSUMER EDUCATION INFORMATION.] (a) A
person other than the mortgagor or fee owner who transfers oroffers
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to transfer an abstract of title shall- presernt to the mort agor or fee
owner basic information In plain English- about abstracts of title.
This information must be sent in aform prepared and approved b:
the commissioner f commerce- and must contain . at east 1:1"_1Z
; ﬂTomng items: ' T

(1) a deﬁmtlon and descnjlmn of abstracts of title;.

- {2) an-explanation that holders of abstracts of tltle must mamtam
it Wltb_reasonabl— e care; - :

(3) an approximate cost or range of costs to Jllace a lost or
damaga abstract of tltle,

IE
(4) an explanatlon that abstracts of title may be requu'ed to sell
ﬁnance or reﬁnance real estate and -

(5) an explanatlon of optlons for storage of abstracts

(b) The ‘commissioner shall are the form. for use under thls
Sub—JIVISlOn as soon as possible. This subdivision does nof wl until
& 60 days after the form is approved by the commlssmner

- (e)A person wolatlng this subd1v1s:on is sub_]ect to a penalty of
$100 Tor each violation.

Subd 4. [STORAGE IN MINNESOTA 1 A.fter Au 1, 1987,
abstracts of title to real estate located 1 in Minnesota must be stored
within the state of Minnesota. Failure to ‘comply with this subdivi-
sion entitles a mortgagor or fee owner to ci I ag_ s of up to $500

Subd. 5. [EXCEPTIONS.] This section does not apply if the rson
holding the abstract of title is the mortgagor me owner'TT;
estate to_hlch the éﬁstract Rertams .

Subd 6. [OFFER TO TRANSFER] rson holdin ‘an. ab-.‘
stract of title pertaining to real estate lo_cgteg Minnesota shall,
before January 1, 1'?83E ‘make a reasonable ¢ eﬁ%rt to contact the -
' AZOT-Or %ee owner of the propert, and make a wrltten offer to t.o :
trﬁ the abstract of title to EE mortgagor or fee owner. A 'perso
holding an abstract of title has made a reasonable effort to contact
the mo or or fee owner if the person has sent an offer by United

S_tes mail, postage prepaid, to the Tast address of the mortgag_r_» or
fee owner sbown in t%e person n’s. recﬂ:s "

Renumber the sectlons in sequence
Correct mtemal references '

Amend the tltle as follows
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Page 1, line 27, delete “82.19, subdivision 3;”
Page 1, line 30, delete “300.502:"
With the fecommendation that when so amended the bill i)ase. '
The report wes adopﬁd. |

Anderson, G., from the Commlttee on Approprlatlons to -which
was referred

H. F. No. 683, A blll for an act relatlng to the orgamzatlon and
operation of state government; modifying and clarifying the powers
of the board; regulating dealers; prescribing a civil penalty; appro-
priating money; - amending Minnesota Statutes 1986, sections
347.31; 347.32; 347.33; 347.34; 347.35; 347.37; 347.38; 347.39; and
347.40; proposmg codmg for new law in anesota Statubes chapter
346.

Reported the same back with the folloﬁv"iﬁg- amendments:

Page 4, line 32, strike “$10” and insert “$15” and delete “or” and
1nsert “and $100 for each”

Page 5, line 26, after “board” insert “must pro for the cost
recovery for for the act1v1tles of the board”

Page 5, line 27, after “penaliies” insert “and”

Page 8, lme 36, delete “3..........” and insert “$10,000”

Amend the title as follows: |

Page 1, line 4, after “board” insert “of animal health”

With the recommendation that when so amended the bill pass.

The repert was adepted.-

Anderson G from the Commlt.tee on Approprlatlons to which
was referred .

~ H. F No. 803, A bill for an act relating to commerce; creating a
legislative commission to study government and business competi-
tion; prescribing its duties.

Reported the same back with the fol‘_lowing amendments:
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Page 2, line 10, after “[STAFFING.J” insert “The legislative
coordinating eommission,” and after “agencies” insert a comma

Page 2, after line 18, insert:
“Sec. 2, [APPROPRIATION.]

$10,000 is a proprlated from the general fund to the leggslatlv
coordinating commission for purposes of this act.”

Page 2, line 19, delete “2” and insert “3” '

- Page 2, llne 20 de]ete “March” and insert “Januag[
.Page 2, lme 20, delete “1988” and insert “1989” '
Page 2, after hne 20, insert:

“Sec. 4. [EFFECTIVE DATE.]

- This act is effective July 1, 1987.”

Amend the tltle as follows
Page 1 line 4 before the perlod insert approprlatmg money
With the recommendation that when so amended the bill pass.

The report was adopted.

Andersoen, G., from the ComInlttee on Approprlatlons to which
was referred: :

-H. F No. 859, A bill for an act relating to the department of
finance; clarifying and correcting miscellanecus provisions to im-
prove the administration of the department and of state government;
appropriating money; amending Minnesota Statutes 1986, sections
3C.12, subdivision 2; 16A.06, by adding a subdivision; 16A.126,
subdivision 2; 16A.127, subdivision 3; 16A.275;:16A.36, subdivision
2; 16A.41, subdivision 1; 16A:85, by adding a subdivision; and
116J. 36, SllblelSlon 6.

' Reported the same back w1th the followmg amendments ;

Page 3, line 14, delete “available” and stnke “general fund” and
after “money” insert “from the géneral fund” '
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Page 3, line 17 after the period, insert “The amount, hecessary to
make the transfer is aggxoprlated from the general Tund to the
commissioner of finance. ' ,

Pages 4 and 5, delete sections 7 and 8
'I"age 7, line 9, de_lete.“g” and insert “7”
Renumber the sections in sequence
Amend the t1tle as follows

Page 1, hnes 9 and 10, delete “16A .41, SudeVIBIOIl 1; 16A.85, by
adding a subdlwsmn ,

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred: ,

H. F. No. 943, A bill for an act relating to the attorney general;
creating a consumer protection account; providing for its adminis-
tration; amending Minnesota Statutes 1986, section 8.31, subdivi-
gions 2b 3, and by adding subdivisions.

Reported the same back with the following amendments

Page 2, line 12, delete “All” and. 1nsert “The money deposuted in
the account may be expended oan as a ppropnated l_)g faw”

Page 2, delete line 13

Page 2, line 14, delete “attorney general”l '

Page 3, after line 23, insert;
“Sec. 5. [APPROPRIATION.]

$20,000 for the 1988 1989 biennium is approprlated from the
consumer ed_ calion account to the attorney general for the purposes
‘of this act.”

Amend the tltle as follows

Page 1, line 3 delete “protectlon and insert “educatlen and aﬂ;er
the second semlcolon insert “appropriating money;” _
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With the recomrpendetioi; that when so amended the bill pass.

The report was adopted.

Anderson,; G., from the Commlttee on Approprlatlons to whlch
was referred

H. F. No. 960, A bill for an act relating to human services;
requiring director of state planning agency to contract for develop-
ment of client advisory committees; appropriating money; proposing
codmg for new law i in anesota Statutes, chapter 252,

Reported the same back w1th the following amendments
Page 2, line 14, delete “$......” and insert f‘$70;000”
With the recommendation that when so ar[iended the biil pass. k

The report was adopted.

Anderson, G., from the Comrmttee on Approprlatlons to which
was referred _

' H. E No. 1595, A bill for an act relating ‘to the judiciary; public
defenders; requiring the state board of public defense to adopt
standards governing district public defender offices; authorizing the
state board of public defense to fix the salary of the state public
defenders; requiring the state public defender to provide training for
state and district public defenders; providing' that compensation of
district public defenders may not exceed compensation of county
attorneys; allowing representation of indigents by public defender
before formal appointment; providing for state funding of district
public defenders; appropriating money; amending Minnesota Stat-
utes 1986, sections 611.215, subdivisions 1 and 2; 611.216, subdivi-
gions 1, 2, and 3; 611.23; 611. 24; 611.25; 611.26, subd1v1smns1 2,3,

4, and 6; and 611.27, subdivisions 1 and 2 proposing coding for new
law in Minnesota Statutes, chapter 611; repealing Minnesota Stat-
utes 1986, sections 611.22; and 611.26, subdivisions 5 and 8.

Reporte‘d the same back with the foll'ow'ing amendments:

Page 10, line 33, after “297A 257" insert “and avi the E‘rﬂ test -
number of felonies and gross misdemeanors and to those districts
organized in calendar year 1987. The board shall Turther consider
: e number of disposittons, such as jury trials, court trials, gl\gl_t_'g
E as, the number of court gppearances and other trial-rela ted

mﬂata”
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Page 11, delete section-18
Page 11 hne 26, deleté “19” and lnsert “18”
| Amend the title as follows. -
Page 1, linp '13,‘ delete “appfopﬁating money;”
With the recomr-nendatioln that when so amehded the bill pass.

The report was adopted. -

_ Voss from the Committee on Taxes to which was referred:

S. E No. 170, A bill for an act relating to economic development;
recodifying provisions governing housing and redevelopment au-
thorities, port authorities, economic development authorities, area
redevelopment, municipal development districts, mined under-
ground space development; rural development finance authorities,
public development debt, enterprise zones, tax increment financing,
and . other local economic development tools; extending duration of
bond allocation act; removing certain service persons’ preference
provisions from the housing and redevelopment authority law;
modifying requirements for developers’ tax abatements under the
housing and redevelopment authority law; removing a sunset on
certain St. Paul port authority provisions; allocating bonding au-
thority subject to a volume cap under federal tax law; allocating
bonding authority-to. the city of Minneapolis, located in Hennepin
county, and to the city of Saint Paul, located in Ramsey county;
amending Minnesota Statutes 1986, sections 16B.61, subdivision 3;
41A.05; subdivision 2; 41A.086, subdivision 5; 115A. 69 subdivision
9; 116J 27, subdivision 4; 116M 03, subd1v1510ns 11, 19, and 28;
116M. 06, subdivision 3; 116M. 07, subdivision 11; 124, 214 subd1v1—
sion 3; 216B. 49, subdivision 7 968. 38, subdivision 3; 272. 02 subdi-
vision 5; 272. 026 272.68, subd1v1smn 4; 273.13, subdl\nsmns 9 and
24; 273, 1393 282 01, subd1v1smn 1; 290, 61 298, 2211 subdivisions 1
and 3; 353.01, subdivision 6; 355.-_11, subdivision 5; 7355.16; 412.251;
462C.02, subdivisions 6 and 9; 462C.05, subdivision 7; 462C.06;
465.54; 465.74, subdivision 7; 465.77; 471A.03, subdivision 9,
473.195, subdivision 1; 473.201, subdivision 1; 473.504, subdivision
11; 473.556, subdivision 6; 473.638, subdivision 2; 473.811, subdi-
vision 8; 473.852, subdivision 6; 473F02 subdivision 3, 473F05
473F08, subdivisions 2, 4, and 6; 475.525, subd1v1310n3 477A, 011
subd1v1smn 7T, 504.24, subdivision 2; and 609.321, subdivision 12
repealing Minnesota Statutes 1986 sections 273. 1312 273. 1313
©273.1314; 273.71; 273.72; 273.73; 273.74; 273.75; 273.76; 273.77;
273.78; 273.86; 362A.01; 362A.02; 362A.03; 362A.04; 362A.041;
362A.05; 362A.06; 373.31; 426.055; 458.09; 458.091; 458.10; 458.11,
458.12; 458.14; 458.15; 458.16; 458.17; 458.18; 458.19; 458.191;
458.192; 458.193; 458.194; 458.1941; 458.195; 458.196; 458.197;
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458.198; 458.199; 458.1991; 458.70; 458.701;, 458.702; 458.703;
458.711; 458.712; 458.713; 458.72; 458.74; 458.741; 458.75; 458.76;
458.77; 458.771; 458.772; 458.773; 458.774; 458.775; 458.776;
458.777, 458.778; 458.79; 458.80; 458.801; 458.81; -458C.01;
458C.03; 458C.04; 458C.05; 458C.06; 458C.07; 458C.08; 458C.09;
458C.10; 458C.11; 458C.12; 458C.13; 458C.14; 458C.15; 458C.16;
458C.17;, 458C.18; 458C.19; 458C.20; 458C.22; 458C.23; 459.01,
459.02; 459.03; 459.04; 459.05; 459.31; 459.32; 459.33; 459.34;
462.411; 462.415; 462.421; 462.425; 462.426; 462.427;, 462.428;
462.429; 462.4291; 462.432; 462.435; 462.441; 462.445; 462.451;
462 455; 462.461; 462.465; 462.466; 462.471; 462.475; 462.481;
462 485; 462.491; 462.495; 462.501; 462.505; 462.511; 462.515;
462.521; 462.525; 462.531; 462.535; 462.541; 462.545; 462.551;
462.555; 462.556; 462.561; 462.565; 462.571; 462.575; 462.581;
462.585; 462.591; 462.595; 462.601; 462.605; 462.611; 462.615;
462.621; 462625, 462.631; 462.635, 462.641; 462.645; 462.651;
462.655; 462.661; 462.665; 462.671; 462.675; 462.681; 462.685;
462.691; 462.695; 462.701; 462.705; 462.712; 462.713; 462.714;
462.715; 462.7186; 465.026; 465.53; 465.55; 465.56; 472.01; 472.02;
472.03; 472.04; 472.05; 472.06; 472.07; 472.08; 472.09; 472.10;
472.11; 472.12; 472.125; 472.13; 472.14; 472.15; 472.16; 472A.01;
472A.02; 472A.03; 472A.04; 472A.05; 472A.06; 472A.07; 472A.09;
472A.10; 472A.11; 472A.12; 472A.13; 472B.01; 472B.02; 472B.03;
472B.04; 472B.05; 472B.06; 472B.07; 472B.08; 474.01; 474.02;
474,03; 474.04; 474.05; 474.06; 474.07; -474.08; 474.09;- 474.10;
474.11; 474.13; 474.15; amending Minnesota Statutes 1986, sections
462C.11, subdivisions 2 and 3; 474A.02, subdivisions 1, 2,3, 6, 7, 8,
12, 14, 16, 18, 19, 21, 26, and by adding subdivisions; 474A.03,
subdivision 1, and by adding a subdivision; 474A.04, subdivisions 5,
6, and by adding a subdivision; 474A.13, subdivisions 1, 4, and 5,
474A.14; 474A.15; 474A.16; 474A.17;, 474A.18; 474A.20; and
474A.21; proposing coding for new law in Minnesota Statutes,
chapter 474 A; repealing Minnesota Statutes 1986, sections 474A.02,
subdivisions 5, 8, 10, 11, 13, 15, 17, 20, 22, 23, 24, 25, 27, 28, and 29;
474A.03, subdivisions 2 and 3; 474A.04, subdivisions 1, 2, 3, and 4;
474A.05; 47T4A.06; 4T4A 07, 474A 08, 474A.09; 474A.10; 47T4A:11;
474A.12; 474A.13, subdivisions 2 and 3; and 474A.19; Laws 1961,
chapter 545; Laws 1963, chapters 254; and 827; Laws 1967, chapter
541; Laws 1969, chapter 98; Laws 1973, chapter 114; Laws 1974,
chapter 218; Laws 1975, chapter 326; Laws 1976, chapter 234,
section 3; Laws 1979, chapter 269, section 1; Laws 1980, chapters
453; and 595, sections 5 and 8; Laws 1981, chapters 222, section 6,
and 223, section 6, subdivision 3; Laws 1982, chapter 523, article 24,
section 2; Laws 1983, chapters 110; and 257, section 1; Laws 1984,
" chapters 397; 498; and 548, section 9; and Laws 1985, chapters 173;
177; 188; 189; 192; 199“205,\206 sections 2 and 3; and 301, sections
3 and 4 proposmg coding for new law as anesota Statutes
chapter 469. ,

Reported the same back 'with_,the fdllowing' amendments:

Page 2, delete line 62
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Page 296, after line 12, in_sert:.

“Bec. 243. [INSTRUCTION TO REVISOR.]

If a provision of a section of Minnesota Statutes repealed b
section 244 is amended by the 1987 regular session, the revisor shiﬁ
codify the amendment consistent with the recodification of the
affected section by this act, notwithstanding any law to the con-

»

trary

Page 296, line 13, delete “243” and insert “244”
Pages 297 to 319, delete ARTICLES 2 and 3
Amend the title as fpllows:
Page 1, delete lines 16 to 19 |
| Pa;ge 1, line:2_0,.delete ‘;county;” - '
Page 2, delete lines 32 to 45
_Page"z, line 46, delete “3; and 474A.19 .
Page 2, line 52, delete everything aft.t_ar the first semicolon
Page 2, line 53, delete “sectipn 6, _sui)division 3,
With the recoﬁlmendation that when so amended the bill ﬁass.

The report -was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred: . ' . . .

5. F. No. 232, A bill for an act relating to erimes; expanding the
definition of erime for victims’ rights provisions to include ordinance
violations resulting in bodily harm; expanding crimes that entitle
victim to notice of plea agreement; granting right to victim to
submit an impact statement to the court; requiring officers to give
vietims a notice of their rights; requiring prosecutors to-present to
the court a written victim impact summary prepared by the victim;
ensuring privacy of victim’s request for notice of prisoner release;
amending Minnesota Statutes 1986, sections 611A.01; 611A.02; and
611A.06; proposing coding for new law in Minnesota Statutes,
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chapter 611A; repealing Minnesota Statutes 1986 section 611A.03,
subdivision 3. ,

Reporbed the same back with the followmg amendments:
Delete everythmg after the enactmg clause and insert;

“Sectmn 1. Mlnnesota Statutes 1986, section 611A.01,is amended
to read:

611A.01 [DEFINITIONS. ]

For the purposes of sections 611A.01 t0.611A.04 and 611A.06:

(a) “Crime” means conduct that is prohibited by local ordinance
. and results in bodily harm to an 1n)dlv1dua1 or conduct that is
included within the definition of “crime” in section 609.02, subdivi-
sion 1, or would be included within that definition but for the fact
that (i) the person engaging in the conduct lacked capacity to
“commit the crime under the laws of this state, or (i) the act was
alleged or found to have been committed by a juvenile;

(b) “Victim” means a natural person who incurs loss or harm as a
result of a crime. If the victim is deceased, “victim” means the
deceased’s surviving spouse or next of kin; and :

(c) “Juvenile” has the same meaning as given to the term “child”
in section 260.015, subdivision 2.

Sec. 2. Minnesota Statutes 1986; section 61 1A.03, suﬁdivision 1, is
amended to read

Subdivision 1. [PLEA AGREEMENTS; NOTIFICATION OF VIC-
TIM.] Pricr to the entry of the factual basis for a plea pursuant to a
plea agreement recommendation, a prosecuting attorney shall make
a reasonable and good faith effort to inform the vietim of: -

{a) The contents of the plea egreement recommendation, includ-
ing any recommendation made with respect to sentencing; and

(b) The right to be present at the sentencing hearing and to
. express in writing any ohjection to the agreement or to the proposed
disposition.. If the victim i1s not present when the court considers the
recommendation, but has communicated objections to the prosecut-.
ing attorney, the prosecuting attorney shall make these obJectlons-
known to the court. . :

Sec 3. anesota Statutes 1986, sectlon 611A.03, subdlwsmn 3 1s
amended to read:
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Subd 3. [APPLICABILITY] The prov1smns of this section apply to
609-105;

609.687 gross misdemeanors misdemeanors or ordmances involv- -
__g bodily injury, and ana aH felonies:

Sec. 4. [611A.037] [RIGHT TO SUBMIT STATEMENT AT SEN-
TENCING.]

Subdivision 1. IMPACT STATEMENT] A victim has the right to
submit an impact statement, either orally and/or in writing, to the
court at—-he time of sentencing or disposition hearing.

Statements may include the followmg_ subject to reasonable
limitations as to time and eng_l: ‘ :

(1) a __1[111_:.;311 of j:_h;e harm g trauma suffered by the victimasa

(2) a summary of the economic loss or damage suffered by the
victim as a re suitafﬂr e crime; and

(3) the viciim’s recommendation for an appropriate sentence or

disposition, and the victim’s objections, if any, to the proposed
sentence or disposition.

Sec 5. Minnesota Statutes 1986 section 611A.06, is amended to
read:

611A._06 [RIGHT TO NOTICE OF RELEASE.]

The commissioner of corrections or other custodial aut.honty shall
make a good faith effort to notify the victim that the offender is to be
released from imprisonment or incarceration, including release on
extended furlough and for work release, or released from a facility in
which the offenider was confined due to incompetency, mental illness,
or mental deficiency, or commitment under section 253B.18,; prior to
the release if the victim has mailed to the commissioner of correc-
tions or to the head of the facility in which the offender is confined
a written request for this notice. A written request for notice
submitted under this section is classified as private b ta on individ-
uals as pre\rldea in section 13.02, subdivision 12, and is accessible
only to the victim in accordance with section 13.04. The commis.
sioner or other custodial authority complies with this section upon
mailing the notice of impending release to the victim at the address
which the victim hasg most recently prowded to the commisgioner or -
authority in writing.”
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Delete the title and insert:-

“A b111 for an act relatmg to crimes; makmg certam v1ct1ms rights -
provisions applicable to victims of’ cértain ordinanceviolations;.
providing for.plea agreement notification- to a larger group of-
victims; permitting victims to submit an impact statement to the "
court; prov:dmg the data classification of a request for notice of -
prisoner release; amending Minnesota Statutes 1986, sections
611A.01; 611A, 03 subdivisions 1 and 3; 611A.086; proposing codmg
for new law in Minnesota Statutes, chapter 611A "

With the recommendation that when so amended the bill pass.

The report was adopted.' :

" Anderson, G., from the Comnnttee on Appropnatlons to whlchr
was referred '

S. F No. 368, A bill for an act.relating to eminent domain;
increasing appraisal fees awarded by commissioners; amending -
Minnesota Statutes 1986, ,seetion 117.085,

Reported the same back with the recommendation that the bill
pass. -

" The report was adopted.

Anderson, G., from the Committee on Approprlatmns to. wh1ch
was referred: :

S. F. No. 377, A bill for an act relating to state government;
regulating the state council for the handicapped; extending the time
- for appeais by the council from state building code decisions affect-
ing the interests of handicapped persons; changing the name of the
council; amending the duties and responsibilities of the council;
authorizing the council to initiate or intervene in proceedlngs
affecting handicapped persons; appropriating money; amending
anesota Statutes 1986, sections 16B .67; and 256. 482 '

Reported the same back with the followmg amendments
Delete everythlng aﬂ:er the enactlng clause and msert

“Section 1. anesota Statutes 1986, section 16B 67, is amended
to read ‘

16B.67 [APPEALS]
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A person aggrieved by the final decision of any municipality as to
the application of the code, including any rules adopted under
sections 471.465 to 471.469, may, within 30 180 days of the decision,
appeal to the commissioner: Appellant shall submit a fee of $20
payable to the commissioner, with the request for appeal. The final
decision of the involved munlclpahty is'subject to review de novo by
the commissioner or a designee. The commissioner shall submit
written findings to the parties. Any person aggrieved by a ruling of
the commissioner may appeal in accordance with chapter 14. For the
purpose of this section “any person aggrieved” includes the state
council for the handieapped on disability. No fee shall be required
when the council for the on 1sab111t is the appellant

Sec. 2. anesota Statutes 1986, section 256 482, is amended to
read:

25 482 [COUNCIL FOR THE HANDICAPPED ON DISABIL.
ITY.]

Subdivision 1. [ESTABLISHMENT; MEMBERS.] There is hefeby
established the council for the handieapped on disability which shall
consist of 21 members appointed hy the governor. Mem%ers shall be
appointed from the general public and from organizations which
provide services for handicapped persons who have a disability. A
majority of council members shall be handieapped persons with a
disability or parents or guardians of handieapped persons with a
disability. There shall be at least one member of the council
appomt‘egi from each of the state development regions. The commis-
sioners of the departments of education, human services, health,
jobs and training, and human rlghts and the directors of the division
of veeatienal rehabilitation servicés and state services for the blind
or their designees shall serve as ex officio members of the council
without vote. In addition, there the council may be appoint ex officio
members from other bureaus divisions, or sections of state depart
ments which are directly concerned with the prov131on of services to

handaeapped persons with a dlsabllltl

The terms of membem serving as of December 31; 1083; shall
expire on that date: Thereafter; Notwithstanding the provisions of
section 15,059, each member of the council appomted by the gover-
nor shall serve a three-year term and until a successor is appointed
and qualified; previded that of the members initially to
serve starting in 1984; enc-third shall be appointed for ene year
ene-third for two years; and ene-third for three years as designated
by the governor. The compensation and removal of all members and
expiration of the eeuneil shall be as provided in section 15.059. The
governor_ shall appoint a chair of the council from among the
members appointed from the general public or handieapped who are
persons with a disability or their parents or guardians. Vacancies
shall be filled by the appo pointing authority for the remainder of the



5126 , JournaL oF.THE House " [52nd Day

unexpired term. The council shall not expire, as provided in section

- 15.059.

Subd 2. [EXECUTIVE DIRECTOR STAFF] The councﬂ may
select an executive director of the councﬂ by.a vote of a majority of
all council members. The executive director shall be in the unclas-
sified service of the state and shall provide administrative support
for the council and provide administrative leadership to, implement

council mandates, policies, and objectives. The executive director
shall employ and direct staff authorized according to state law and
necessary to éarry out council mandates, policies, activities, and
objectives. The salary of the executive director and staff shall be
established pursuant to chapter 43A. The executive director and
_ staff shall be reimbursed for the actual and necessary expenses
incurred as a result of thelr council responsibilities.

Subd. 3. [RECEIPT OF FUNDS.] Whenever any person, firm or
corporation offers to the council funds by the way of gift, grant or
loan, for purposes of assisting the council to carry out its powers and
duties, the council may accept sueh the offer by majority vote and
upen sueh acceptance the chair shall receive sueh the funds subject
to the terms of the offer; but. However, no money shall be accepted or
received as a loan nor shall any indebtedness be incurred except in
the manner and under the limitations otherwise prov1ded by law. -

Subd. 4. [ORGANIZATION; COMMITTEES.] The council shall
* organize itself in conformity with its responsibilities under sections
256,481 to 256,482 and shall establish committees which shall give
detailed attention to the special needs of each category of handi-
eapped persons who have a dlsablhlgz The members of sueh the
committees. shallﬁdemgnat y. the chalr with the approval of a -
magorlty of the council. established shall inelude &
eommittee on children which sh&ll study the opeeial needs of
handicapped ehildren and a committee on employment which shall
ptudy the speeial employment needs of handicapped persons. The
council shall serve as liaison ih Minnesota for the president’s
committee on employment of the handlcapped and for any other
organization for which it is so d951gnated by the governor or state
leglslature

Subd. 5. [DUTIES AND POWERS] The councﬂ shall have the
foIIowmg dutles and powers:

(1) to adv1se and otherwise aid the governor; appropriate state
agenciés, mcludmg but not limited to the departments of education,
human services, jobs and training, and human rights; and the
divisions of veeational rehabilitation services and services for the
blind; the state legislature; and the public on matters pertaining to
publlc policy and the administration of programs, services and
facilities for haﬁdie&pped persons who have a dlsablhty in Minne-
sota, ‘
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(2) to encourage and assist in the development of coordinated,
interdepartmental goals and objectives and the coordination of
programs, services and facilities among all state departments and
private providers of service as they relate to handicapped persons
with a disability;

(3) to serve as a source of information to the public regardlng all

services, programs and 1eg131at10n pertalmng to handieapped per-
sons with a disability; ‘

(4) to review and make comment to the governor, state agencies,
the legislature, and the public concerning adequacy of state pro-
grams, plans and budgets for services to handiecapped persons with
a disability and for funding under the various federal grant pro-
grams;

(5) to research, formulate and advocate plans, programs and
policies which w1ll serve the needs of haﬂdieapped persons who are
disabled;

(6) to advise the departments of labor and industry and jobs and
training on the administration and improvement of the workers’
compensation law as the law it relates to programs, facilities and
personnel providing assistance to workers who are injured and

werkers disabled;

(7) to advise the workers’ compensation division of the department
of labor and indusiry and the workers’ compensation court of appeals
as to the necessity and extent of any alteration or remodeling of an
existing residence or the building or purchase of a new or different

residence which is proposed by a licensed architect under section
176.137;

(8) to initiate or seek to intervene as a party in any admmlstratlve
proceeding and judicial review thereof to protect and advance the
right of all persons who are disabled to an accessible physical
env1ronment ag provided in sectlon 16B.67; and

(9) to initiate or seek to intervene as a party in any administrative
or _]ud-?:lal proceeding which concerns programs or services rvices provided
_% ublic or private agencies or organizaiions "and which IEhr tly

ects the legal rights of persons w1th a disability.

Subd. 5a. [COLLECTION OF FEES.] The council is empowered to
establish and collect fees for documents or technical services pro-
vided to the public. The fees shall be set at a level to reimburse the
council for the actual cost incurred in providing the document or
service. Notwithstanding the provisions of section 16A.72, all fees
collected shall be deposited into the state treasury and credited to a

separate dedicated account for council services. All money-in this
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dedicated account is appropriated by law to the council to provide
documents and tech_mcal services to the pﬁﬁhc

Sec. 3. [APPROPRIATION.]

$10,000 for the biennium is appropriated from the account of the
council on disability for the purpose of this act.

Sec. 4. INSTRUCTION TO REVISOR.]

The revisor of statutes is directed to change the words “council for
th_h_andlcawf or “state council ?61' the %aﬂ-ﬂicapped”_vﬂm?wer

.next edition of anesota Statutes.”

Delete the title and insert:

“A bill for an act relating to state government; regulating the state
council for the handicapped; extending the time for appeals by the
council from state building code decisions affecting the interests of
handicapped persons; changing the name of the council; amending
the duties and responsibilities of the council; authorizing the council
to initiate or intervene in proceedings affecting handicapped per-
song; appropriating money; amending Minnesota Statutes 1986,
sections 16B.67; and 256.482.”

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred

*8. F. No. 465, A bill for an act relatmg to transportation; providing
for reduced speeds in work zones; providing for payment of admin-
istrative, filing, and plate fees; restricting unauthorized use of motor
vehicles on public airport property; defining peace officer; describing
qualifications for aircraft dealers license; amending Minnesota
Statutes 1986, sections 168.012, subdivision 1c; 169.14, by adding a
subdivision; 360. 018, subd1v1smn 6, and by adding a’ subclnnsmn
360.0751, subdivision 1; and 360. 63 subdivision 1.

Reported the same back with the followmg amendments:

Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1986, section 160.81, subdivision
1, is amended to read:
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Subdivision 1. [JOINT STANDARDS.] The commissioner of trans-
portation, in consultation with the commissioner of natural re-
sources, shall establish- standards for trunk highway segments

located in areas of unusual scenic interest. The rules standards
shall:

(1) define “areas of unusual scenic interest,” which must include
major recreational areas, historic areas and major publicly and
privately owned tourist attractlons,

(2) prescribe standards for rlght-of-Way, shoulders and parking
areas for trunk highway segments. in such areas; and

(3) prescribe standards for scenic overlooks parking piers and
other parking areas, tourist information fac111tles, public water
access points and other facilities intended to expand the recreational
use of trunk highway segments in such areas.

Sec. 2. anesota Statutes 1986 sectlon 168 012, subd1v1smn 1,
is amended to read:

Subd. le. [PAYMENT OF ADMINISTRATIVE, PLATE, AND
FILING FEE.] (a} The annual administrative fee for a tax-exempt
vehicle under this section is $5. The license plate fee for a tax-
exempt vehicle, except a trailer, is $10 for two plates per vehicle,
payable only on the first tax-exempt registration of the vehicle. The
registration period for a tax-exempt vehicle is biennial. The admin-
istrative fee is due on March 1 biennially and payable the preceding
January 1, with validating stickers issued at time of payment.

(b) The owner of a tax-exempt vehicle shall apply for tax-exempt
license plates, and pay the administrative and plate fees, and the
filing fee under section 168.33, subdivision 7; enly te a deputy
registrar in the ee&nty in which the vehiele is dem&eﬂed

Sec. 3. Minnesota Statutes 1986, section 360.018, subdivision 6, is
amended to read:

Subd. 6. [LICENSING OF AIRPORTS AND OTHER AIR NAVI-
GATION FACILITIES.] All proposed airports, restricted landing
areas, and other air navigation facilities shall be first licensed by the.
commissioner before they, or any of them, shall be used or operated.
Any municipality or person acquiring property for the purpose of
constructing or establishing an airport or restricted landing area
shall, prior to such acquisition, make application to the commis-
sioner for a certificate of approval of the site selected and the general
purpose or purposes for which the property is to be acquired,-to
insure that the property and its use shall conform to minimum
standards of safety and shall serve public interest. It shall be
. unlawful for any municipality or. officer or employee thereof, or for
any person, to operate an airport, restricted landing area, or other



5130 Journaw or Tee House (52nd Day

air navigation facility for which an the required annual license has
not been issued by the commissioner. Notwithstanding the forego-
ing, a personal use airport that is more than five miles from a public
airport, whether publicly or privately owned, need not obtain a
license from the commissioner. .

Sec. 4. Minnesota Statutes 1986, section 360.018, is a.mended by
adding a subdivision to read:

Subd. 12. [OPERATING VEHICLES ON ATRPORT PROPERTY.]
No person shall operate a motor vehicle off a designated roadway on
airport property without the authorization of the alyport owner, or
operate a motor vehicle an here on airpol on al ort property in a careless
or reckless manner with wi isregard for the safety of persons or
property A violation of this subd1v1smn isa mlsdemeanor

Sec. 5. Minnesota Statutes 1986, section 360.0751, subd1v1s1on 1,
is amended to read:

Subdivision 1. [PEACE OFFICER DEFINED] For purposes of
this sectlon ‘the term “peace officer” means & i—'ul-l-mme officer

of publie safety an employee of a ohtlcal subd1v151on or state law
- enforcement agency Wl{[) 1s licensed by the Minnesota board of peace
officers standards and training, who 1sTarged with the prevention
and detection of crime and the ‘enforcement of the general criminal
Iaws of the state, and who has full power of arrest, and shall also

include the Minnesota state patrol, but does not include employees
of the _paeartment of natural resources.

Sec. 6. Minnesota Statuies 1986, section 360.63, subdivision 1, is
amended to read:

Subdivision 1. Any person engaged in the business of selling,
purchasing, or dealing in aircraft, new or used, and who desires to
withhold -aireraft owned by that person from tax as provided in
sections 360.511 to 360.67, may apply to the commissioner for an
aircraft dealer’s license. In order to qualify for an aircraft dealer’s
license the applicant shall show that the applicant has an estab-
lished place of business ¢n an airport Leensed as o publie aivpert
approved by the commissioner and that has the necessary buildings,
facilifies and equipment for the proper storage and maintenance of
aircraft in accordance.with such rules as may be established by the
cominissioner. The commissioner may charge a fee of $10 for each
license, which license shall be effective for one year from the date of
its issuance, or may authorize an aircraft dealer to operate under a
flight operator’s license as otherwise provided by this chapter. The
commissicner is empowered to suspend or revoke any license issued
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by the commissioner on determining that the holder thereof has
violated any of the provisions of sections 360.511 to 360.67 or has
failed to maintain any of the requlrements necessary to obtain such
license. -

Sec. 7. Laws 1985, chapter 299, section 40, as amended by Laws
1986, chapter 454, section 34, is amended to read:

Sec. 40. [SPECIAL PERMIT.]

Subdivision 1. [PERMIT TO BE ISSUED.] Notwithstanding any
law to the contrary the commissioner of transportation shall issue
. one special permit autherizing the operation for testing purposes of
a three vehicle combination consisting of a motor vehicle, a-“motor-
ized hitch” and a trailer. The permit is valid for one year from the
date of issuance. The annual fee for the permit is $30. The permit is
subject to all applicable provisions of Minnesota Statutes 1984,
section 169.86, except as otherwise provided in this subdivision. The
holder of the permit is responsible for all liability for personal injury,
property damage or time lost, which may occur as a result of the
operation of the combination: for which the permit is issued, and
must, if a claim is made against the state or a department, division-
officer or employee thereof arising. from such operation, defend,
indemnify and hold them harmless.

Subd. 2. [REPEALER.] This section is repealed July 31,'-1;9811_
1988.

Sec. 8. [REPEALER.]

Minnesota Statutes 1986, section 160.81, subdivision 4, is re-
pealed.” ‘

Delete the title and insert;:

“A bill for an act relating te transportation; specifying that
department of transportation standards for trunk highways in scenic
areas are not rules; providing for payment of administrative, filing,
and plate fees; restricting unauthorized use of motor vehicles on
publie airport property; defining peace officer; describing qualifica-
tions for aircraft dealers license; providing for certain permits;
amending Minnesota Statutes 1986, sections 160.81, subdivision 1,
168.012, subdivision lc¢; 360.018, subdivision 6, and by adding a
subdl\nsmn 360.0751; subdivision 1; 360.63, subdivision 1; and
Laws 1985, chapter 299 section 40, as amended by Laws 1986
-chapter 454, section 34; repeahng Mlnnesota Statutes 1986, section
160.81, subdivision 4.”

With the.recommendation thaﬁ whén go amended the bill pass.
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The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

S. F No. 682, A bill for an act relating to human services;
expanding employment and training services in the aid to families
with dependent children program; changing standards of eligibility
for general assistance recipients and work readiness recipients;
implementing immediate income withholding; modifying the child
care sliding fee program; establishing the family health insurance
program; changing standards of eligibility for the medical assistance
program; amending Minnesota Statutes 1986, sections 144.219;
256.01, subdivision 2; 256.736, subdivisions 3, 4, 6, and 8, and by
adding subdivisions; 256.74, subdivision 1; 256B.06, subdivision 1;
256D.01, subdivision la; 256D.02, subdivisions 5 and 8 and by
adding a subdivision; 256D.03, subdivision 2; 256D.05, subdivision
1; 256D.051, subdivisions 1, 2, 6, and 8; 2561.06, subdivisions 1, 1b,
and 2; 256D.08, subdivision 1; 256D.101; 256D.15; 257.33; 257.34,
subdivision 1; 257.57, subdivision 2; 257.60; 257.62, by adding a
subdivision; 257.63, subdivision 2; 267.02, by adding a subdivision;
267.03, subdivision 2; 268.0122, subdivision 3; 268.86, subdivision 2;
268.871, subdivigions 1 and 2, and by adding a subdivision; 268.88;

- 268.91, subdivisions 1, 2, 3, 4, 5, and 6, and by adding subdivisions;
510.07; 518.131, subdivision 7; 518.171, subdivision 1; 518.24;
518.551, subdivisien 1, and by adding a subdivision; 518.57, subdi-
vision 1; 518.611, subdivisions 1, 2, 3, 4, 6, and 8, and by adding a
subdivision; 518.64, subdivision 2; and 518.645; proposing coding for
new law in Minnesota Statutes, chapters 256, 256D, and 518;
repealing Minnesota Statutes 1986, sections 256D.051, subdivisions
4, 5, and 12; 257.34, sublelsmn 2; and 268 86, subd1v131ons 1, 3, 4,
and 5.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

| “ARTI‘CLE 1

Section 1. Minnesota Statutes 1986, section 256B.06, subdlwsmn
1, is amended to read:

Subd1v1smn 1. Medical ‘assistanc'e méy be paid for any person:

(1) who is a child eligible for or receiving adoptlon assistance
payments under Title IV-E of the Social Security Act, United States
Code, title 42, sections 670 to 676 under Minnesota Statutes, section
259.40 or 259. 431 or




52nd Day) Trurspay, May 14, 1987 5133

-(2) who is a child eligible for or receiving foster care maintenance
payments under Title IV-E of the Social Security Act, United States
Code, title 42, sections 670 to 676; or

{3) who is eligible for or receiving pubhc assistance under the aid
to families with dependent children program, the Minnesota supple-
mental aid program; .or ‘

(4) who is a pregnant woman, as certified in writing by a physician
or nurse midwife, and who (a) meets the other eligibility criteria of
this section, and (b) would be categorically eligible for assistance
under the aid to families with dependent children program if the
child had been born and was living with the woman; or

(5) who is a pregnant woman, as certified in writing by a physician
or nurse midwife, who meets the other eligibility eriteria of this
section and whose unborn child would be eligible as a needy child
under clause (9) if born and living with the woman; or

(6) who meets the categorlcal eligibility requirements of the
supplemental security income program and the other eligibility
requirements of this section; or .

(7} who, except for the amount of income or resources, would
qualify for supplemental security income for the aged, blind and
disabled, or aid to families with dependent children, and who meets.
the other eligibility requirements of this section; or

(8) who is under 21 years of age and in need of medical care that
- neither the person nor the person’s relatives responsible under
sections 256B.01 to 256B.26 are financially able to provide; or

(9) who is an infant less than one year of age born on or after
October 1, 1984, whose mother was eligible at the time of birth and
who remains in the mother’s household. Eligibility under this clause
1s concurrent with the mother’s and does not depend on the father’s
income except as the income affects the mother’s eligibility; or

(10) who is residing in a hospital for treatment of mental disease
or tuberculosis and is 65 years of age or older and without means
sufficient to pay the per capita hospital charge; and

(11) who resides in Minnesota, or, if absent from the state, is
deemed to be a resident of anesota in accordance with the rules of
. the state agency; and

(12) who alone, or together with the person’s spouse, does not own
real property other than the homestead. For the purposes of this
section, “homestead” means the house owned and occupied by the
applicant or recipient as a primary place of residence, together with
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the contiguous land upon which it is situated. The homestead shall
continue to be excluded for persons residing in a long-term care
facility if it is used as a primary residence by the spouse, minor
child, or disabled child of any age; or the applicant/recipient is
expected to-return to the home as a principal residence within six
calendar months of entry to the long-term care facility. Certification
of expected return to the homestead shall be documented in writing
by the attending physician. Real estate not used as a home may not
- be retained unless it produces net income applicable to the family’s
needs or the family is making a continuing effort to sell it at a fair
and reasonable price or unless the commissioner determines that
sale of the real estate would cause undue hardship or unless the
equity in the réal estate when combined with the equity in the
homestead totals $15,000 or less; and

(13) who 1nd1v1dually does not own more than $3,000 in cash or.
liquid assets, or if a member of a household with  two family
members (husband and wife, or parent and child), does not own more
than $6,000 in cash or 11qu1d assets, plus $200 for each additional
legal dependent. In addition to these maximum amounts, an eligible
individual or family may acerue interest on these amounts, but they
must be reduced to the maximum at the tifne of an ellglblhty
redetermination. For residents of long-term care facilities, the
accumulation of the clothing and personal needs allowance pursuant
to section 256B.35 must also be reduced to the maximum at the time
of the eligibility redetermination. Cash and liquid assets may
include a prepaid funeral contract and insurance policies with cash
surrender value. The value of the following shall not be included:

{a) the homestead, and (b} one motor vehicle licensed pursuant to
chapter 168 and defined as: (1) passenger automobile, (2) station
wagor, (3) motorcycle, (4) motorized bicycle or (5) truck of the weight
found in categories A to E, of section 168.013, subdivision le; and

{14) who has or anticipates receiving an annual income not in
excess of the income standards by family size used in the aid to
families with dependent children program, except that families and
children may have an-income up to 1335 of t_iie » AFDC E(ament
standard, or who has income in excess of these maxima and in the

month of application, or during the three months prior to the month

- of application, incurs expenses for medical care that total more than
one-half of the annual excess income in accordance with the rules of
the state agency. Notwithstanding any laws or rules to the contrary,
in computing income to determine eligibility of persons who are not
residents of long- -term care. facilities, the commissioner shall disre-
gard increases in income as required by Public Law Number 94-566,
section 503. In excess income cases, eligibility shall be limited to a
period of six months beginning with the first of the month in which -
these medical obligations are first incurred; and :

(15) who has continuing monthly expenses for medical care that
are more than the amount of the person’s excess income, computed
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on a monthly basis, in which case eligibility may be established
before the total income obligation referred to in the preceding
paragraph is incurred, and medical assistance payments may be
. made to cover the monthly unmet medical need. In licensed nursing
home and state hospital cases, income over and above that required
for justified needs, determined pursuant to a schedule of contribu-
tions established by the commissicner of human services, is to be
applied to the cost of institutional care. The commissioner of human
services may establish a sehedule of contributions to be made by the
spouse of a nursing home resident to the cost of care; and

(16} who has apphed or agrees to. apply all proceeds recewed or
receivable by the person or the person’s spouse from automobile
accident coverage and private health care coverage.to the costs of
medical care for the person, the spouse, and children. The state
agency may require from any applicant or recipient of medical
assistance the assignment of any rights accruing under private
health care coverage. Any rights or amounts so assigned shall be
applied against the cost of medical care paid for under this chapter.
Any asgignment shall not be effective as to benefits paid or provided
under automobile accident coverage and private health care cover-
age prior to receipt of the asmg‘nment by the person or organlzatlon
providing the benefits. _ :

Sec. 2. Minnesota Statutes 1986 sectlon 256 01 subd1v1s1on 2 1s
amended to read

Subd 2. [SPECIFIC POWERS] Sub]ect to the prov151ons of

" sectidn 241, 021, subdivision 2, the commissioner of human services

shall:

(1) Administer and supervise all forms of public assistance pro-
vided for by state law and other welfare act1v1t1es or services as are
vested in the commissicner.

(2) Administer and supervise all child welfare activities; promote
the enforcement of laws protecting handicapped, dependent, ne-
glected and delinquent children, and children born to mothers who
were not married to the children’s fathers at the times of the
conception nor at the births of the children; license and supervise
- child-caring and child-placing agencies and institutions; supervise
the care of children in.boarding and foster homes or in private
institutions; and generaﬂy perform all functions relating to the field.

of child welfare now vested in the state board of control.

3 Adm1mster and supervise all nom.nstltutlonal service to hand-
icapped persons, including those who are visually impaired, hearing
impaired, or physically impaired or otherwise handicapped. The
commissioner may provide and contract for the care and treatment
of qualified indigent children in facilities other than those located .
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and available at state hospitals when it is not feamble to provide the
service in state hospitals.

(4) Asmst and actwely cooperate with other departments agencies
and institutions, local, state, and federal, by performing services in
conformity with the purposes of Laws 1939 chapter 431.

"~ (B) Act as the agent of and cooperate with the federal government
in matters of mutual concern relative to and in conformity with the
provisions of Laws 1939, chapter 431, including the administration
of any federal funds granted to the state to aid in the performance of
any functions of the commissioner as specified in Laws 1939, chapter
431, and including the promulgation of rules making unlformly ,
available medical care benefits to all recipients of public assistance,
at such times as the federal government increases its participation
in aggistance expenditures for medical care to recipients of public

_assistance, the cost thereof to be boine i in the same proportlon as are
grants of ald to said rec1p1ents

(6) Establlsh and maintain any administrative units't-éa'sonably |
necessary for the performance of administrative functions common
to all divisions of the department.

(7 Admlmster and : supervise any additiona! welfare actlvltles and
services as are vested by law in the department.

(8) The commissioner is demgnated as guardian of both the estate
and the person of all the wards of the state of Minnesota, whether by
operation of law or by an order of court, without any further act or
proceedcilng whatever, except as to persons committed as mentally
retarded.

(9) Act as ooordmatmg referral and informational center on
requests for service for new]y arrived immigrants coming to Minne-
sota.

(10) The epeciﬁc enumeration of powers and duties as hereinabove
set forth shall in no way be construed to be a limitation upon the
general transfer of powers herein contained.

(11) Establish county, regional, or statewide schedules of maxi-
mum fees and charges which may be paid by local agencies for
medical, dental, surgical, hospital, nursing and nursing home care
and medicine and medical supplies under all programs of medical
care provided by the state and for congregate hvmg care under the
income mamtenance programs. .

(12) Have the’ authonty to conduct and atlminister experimental
projects to test methods and procedures of administering assistance
and services to recipients or potential recipients of public welfare. To
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carry out such experimental projects, it is further provided that the
commissioner of human services is authorized to waive the enforce-
ment of existing specific statutory program requirements, rules, and
standards in one or more counties. The order establishing the waiver
shall provide alternative methods and procedures of administration,
shall not be in conflict with the basic purposes, coverage, or benefits
provided by law, and in no event shall the duration of a project
exceed twe four years. It is further provided that no.order establish-
ing an experimental project as authorized by the provisions of this
section shall become effective until the following condltlons have
been met: :

(a) The proposed comprehensive plan including estimated project
costs and the proposed order establishing the waiver shall be filed
with the secretary of the senate and chief clerk of the house of
representatives at least 60 days prior to its effective date.

(b) The secretary of health, education, and welfare of the United
States has agreed, for the same project, to waive state plan reqmre—
ments relative to statewide unlformlty

©) A comprehensive plan, including estimatled project costs, shall
be approved by the legislative advisory commission and filed with
the commissioner of administration. :

(13) In accordance with federal requirements establish procedures
to be followed by local welfare boards in creating citizen advisory
committees, including procedures for selection of committee mem-
_ bers.

(14) Allocate federal fiscal disallowances or sanctions which are
based on quality control error rates for the aid to families with
dependent children, medical assistance, or food stamp program in
the following manner:

(a) One-half of the total amount of the disallowance shall be borne
by the county boards responstble for administering the programs
and shall be shared by each county board in the same proportion as
that county’s expenditures for the sanctioned program are to the
total of all counties’ expenditures for that program. Each county
shall pay its share of the disallowance to the state of Minnesota.
When a county fails to pay the amount due hereunder, the commis-
sioner may deduct the amount from reimbursement otherwise due
the county, or the atiorney general, upon the request of the commis-
sioner, may institute civil action to recover the amount due.

(b) Notwithstanding the provisions of paragraph (a), if the disal-
lowance results from knowing noncompliance by one or more coun-
ties with a specific program instruction, and that knowing
noncompliance is a matter of official county beard record, the
commissioner may require payment or recover from the county or
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counties, in the manner prescribed in paragraph (a), an amount
equal to the portion of the total disallowance which resulted from
the noncompliance, and may distribute the balance of the disallow-
ance according to paragraph (a).

(15) Develop and implement special projects that maximize reim-
bursements and result in the recovery of money to the state. For the
purpose of recovering state money, the commissioner may enter into
contracts with third parties. Any recoveries that result from projects
or contracts entered into under this paragraph shall be deposited in
the state treasury and credited to a special account until the balance
in the account reaches $400,000. When the balance in the account
- exceeds $400,000, the excess shall be transferred and credited to the
general fund. All money in the account is appropriated to the
commissioner for the purposes of this paragraph.

Sec. 3. Minnesota Statutes 1986, section 256.73, is amended by
adding a subdivision to read;

Subd. 7. [VERIFICATION PROCEDURES.] The commissioner
shall form an advisory committee of local agenc epresentatives
and im

state officials, and recipients to recommend lement wa
reduce verification procedures at the Tocal Tevel. The goal hlS

effort. is to treat clienis with di and expect c client honest.y
Verification procedures should b %ucea_ to a minimum at the time
of application and 1ncreased orﬂ} as needed.

Sec. 4. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read: ‘

Subd. 1a. [DEFINITIONS.] As used in this section the fol]owmg
words have the meamngs given them: _

{(a) “AFDC” means aid to families with dependent children.

(b) “AFDC-UP” means that g{ up of AFDC cllents who are
eligible for assistance by reason of unemployment as defined by the the
commissioner under section 256.12, subdivision 14.

(c) Caretaker means a parent or eligible adult who is part of the
assistance unit that has applied f__ ror 1S recewmgﬂDC

(d) “Employment and training services” means programs, activi-
ties, and services related to job training and job pfacement includ-
ing ‘]o_b service programs, job training partnership act programs,
wage subsidies, remedial and secondary education programs, post-
secondary edﬁation programs excluding education leading to an
advanced degree, vocational education programs, work incentive

rograms, work readiness programs, employment search, commu-
nity. work experience programs, displaced homemaker programs,




52nd Day] THurspay, May 14, 1987 5139

self-employment programs, grant diversion, employment experience
programs, youth employment programs, community investment

programs, supported work programs, and counseling and support
activities necessary to stablilze tﬁe caretaker or the family. .

(e) “Employment and tralmng service provider” means an admin-
istrative eniity certified by the commissioner of jobs and training to
deliver employment and training services.

() “Minor parent” means a caretaker relative who is the parent of
the dependent child or children E Qg assistance unit and who is
under the gg_ e.of 18. :

F& ) “Priorit; ups” or “priority caretakers” means recipients of .
C or AFDC-UP designated as priorities for employment and
training services under section 6.

Sec. 5. Minnesota Statutes 1986, section 256.736, is amended by
addmg a subdivision to read:

Subd. 2a. [PRIORITY . GROUPS ] Priority for part1c1pat10n in
employment and training services under this section must be given
to caretakers who:

ma_réunderﬂlgeggo_f.%

(2} have not received a high school diploma or general equivalency
diploma; or

(3} have recelved 24 months or more of AFDC over the last 36
months.

Sec. 6. Minnesota Statutes 1986, séction 256.736, subdivision 3, is
amended to read:

Subd. 3. [OPERATION QF- PR@GMMS REGISTRATION.] Fe
determmewheshaﬂbedeﬁgn&tedasaﬂappfepﬂatemdiﬁdualfer
eertifieation for employment and traiming serviees; the commis-
sioner of jobs and training shall provide; by rule; standards for
eounty boards eonsistent with the stendords promulgated by the
seerctary of health and human servrees: County boards shall eertify
appropriate individuals for employment and training sorvices; shall
notify the commissioner of human sorviees; and shall require that

and employment; unless suech -individual is: (a) To the extent
permissible under federal law, every caretaker or child is required to

register for employment and training services, as a condition of
receiving AFDC, unless the caretaker or child is:
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(1) a child who is under age 16, a child age 16 or 17 who is
attending elementary or secondary schoel or a secondary level
vocational or technical school full time, or a full-time student age 18
who is attending a secondary school or a secondary level vocational
or technical program and who is expected to complete the school or
program before reaching age 19; .

(2 a persen caretaker who is ill, incapacitated or ef ad#aﬂeed age
55 or older;

3)a pEPSOH se remete from caretaker for whom part1c1patlon inan
employment and training service and where transportation is 5 not
reasenably available that effective participation is precluded would
require a round trip commutmg time by available transportation of
more than two hours; . '

(4) a persen caretaker whose presence in the homé is required
because of illness or-illcapat:ity of another member of the household'

(5) a parent caretaker or other caretaker relative of a Chlld under ‘
the age of six who personally provides full-time care for the chlld

{6) a parent or ethef caretaker if another adult relative in the
assistance unit is registered and has not, without good cause, failed
or refused to participate or accept employment;

(7) a pregnant woman in the last trimester of pregnancy; or

(8) a parent who is not the principal earner if the parent who is the
principal earner is not exempt under clauses (1) to (7).

Any individual referred to in clanses (3) and (5) to (8) must be
advised of the eptien te register for an available employment
serviees; and training services; and if the individual so
desires; a_d_must be informed of the any avallable child care and
other g upport services available if the i to register.

I#aﬁe%plannmgwﬁ:hare&rp&en%&dee&smwm&deth&tthe
recipient must register for employment serviees; troining; and
employment; the eounty beard shall notify the reeipient in writing of
the need to register for participation in an emplovment and
service and that the reeipient (b) To the extent permissible by
federal law, applicants for benefits under the AFDC program are
reglsterédeor employment and training services _%131gnmg the
application form. Applicants must be informed that they are regis-
termg for employment and training services by signing the form.

Persons receiving benefits on the effective date of this section shall
re; ster for employment anﬂ_tralmng services to the extent permis-
mﬁe by federal law. The caretaker has a right to a fair heanng under
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section 256.045 with respect to the approprlateness of the registra-
tion.

Sec. 7. Minnesota Statutes 1986, section 256.736, is amended byr
adding a subdivision to read:

Subd. 3a. [PARTICIPATION.] Caretakers in priority oups must
participate in employment and fraining services under this section
to the extent permissible under federal law. However, no assistance
unit may be sanctioned for a caretaker’s failure to participate in

employment and training services under this section if failure
resulls %Bm “inadequate fundmg for employment and training

services.

. Séc. 8. Minnesota Statutes 1986, Section 256.736, subdivision 4, is
amended to read:

Subd. 4. [CONDITIONS OFKCERTIFICATION.] The commis-
sioner of human services shall: :

(1) Arrange for or provide any fe}&twe or ehild caretaker required
to register for participate in employment and training services
pursuant to this section with child-care services, transportation, and
other necessary family services;

!

(2) Pay ten percent of the cost of the work incentive program and
any other costs that are required of that agency by federal regulation
for employment and training services for recipients of aid to families
Wlth dependent chlldren

(3) Provide that in determining a recipient’s needs any monthly
incentive training payment made to the recipient by the department
of jobs and training is dlsregarded and the additional expenses
attributable to participation in a program are taken into account in
grant determination to the extent permltted by federal regulations;
and

{(4) Provide that when it has been certified by the eommissioner of
jobs and training; eertifieation to be binding upen the eommissioner
of human serviees county board, that a relatwe or child eertified
.H-BdEP caretaker required to participate in an employment and
training program to the commissioner of jobs and training has been
found by the eemmissioner; after a hearing conducted in the manner
preseribed by seetion 268.10; subdivision 3; with the right of review
in aeeordanee with the provisiens ef seetion 268:-10; subdivision 8;
employment and training service provider to have refused without
good cause to participate in appropriate employment and training
services or to have refused without good cause to accept a bona fide
offer of public or other employment, the county beard shall provide
that:
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{a) If the relative caretaker makes the refusal, the relativels
caretaker’s needs shall not be taken into account in making the
grant determination, and aid for any dependent child in the family
will be made in the form of protective or vendor payments, except
that when protective payments are made, the local agency may
continue payments fo the relative caretaker if a protective payee
cannot reasonably be found. '

(k) Aid"\#ith respect to a dependent child will be denied if a child_
who makes the refusal is the only child receiving aid in the family.

(c) If there is more than one child receiving aid in the family, aid
for the child who makes the refusal will be denied and the child’s
needs will not be taken 1nto account in making the grant determi-
nation.

(d) If the assistance unit’s eligibility is based on the nonexempt
principal earner’s unemployment and this principal earner fails or
refuses without good cause to participate or to accept employment,
the entire assistance unit is ineligible for benefits under sections

256.72 to 256, 87—+ﬁhe£aml{yt+ssaibjeettefequﬂemeﬂtseft-heweﬂe
incentive program. -

Sec. 9. Minnesota Statutes 1986, Section 256.736, is amended by
adding a subdivision to read:

Subd. 4a. [INOTICE AND RIGHT OF APPEAL.] The employment
and training service provider shall notify the county board of a.
caretaker’s failure without good cause to cooperate or accept employ-
ment. Any determination, action, or inaction on the part of the
county board relating to a caretakers participation under this

sectlon 18 subject to the notice and hearing procedures in section
256.045, and Code of Federal Regulations, Litle 45, sectlon n 205.10.

Sec. 10. Mlnnesota Statutes 1986, section 256.736, SllblelSlOIl 6, .
is amended to read:

Subd. 6. [PROTECTION FROM GARNISHMENT.] Earnings of a
reeipient caretaker while participating in full or part-time employ-
ment or training shall be protected from garnishment. This protec-
tion shall extend for a period of six months from the date of
termination of a reeipient’s caretaker’s grant of assistance.

See. 11. Minnesota Statutes 1986, section 256. 736 is amended by
adding a subd1v1smn to read:

Subd. 10. [COUNTY DUTIES.] To the extent of available state
appropriations, county boards shall: ~—
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1) refer all rity caretakers required to register under subdi-
vision 3 to an emp oyment and training service provider for partic-
ipation in n employment and training services;

(2) identify to the employment and tralnmg service provider
caretakers who fall into the priority gro groups;

(3) pr0v1de all caretakers with an onentatmn which (a) es
information on n available employment and training services
support services, and (b) encourages clients to view AFDC @ a
tempor rogram providing grants and services to clients who set

oals g &ve%op strategles for supportmg th_eu famlhes without
(f ssistance; .

(4) work w1th the employment and training service provider to
encourage voluniary partmpatmn l_)z caretakers in the pnontz

Eroups,

(5) work with the emploxment and trammg service provider t.o
collect data as requlred by the comm1ssmner!

(6) to the extent lssﬂ)le under federal law require all care-.
takers coming onto the C program to attend orlentatmn,

(7) encourage nonprlorlty caretakers to develop a plan to obtam
self-gufficiency;

@) notlfy the commissioner of the caretakers requlred to partici-
pate in employment and training services;

@ inform - appropriate caretakers of ‘opportunities available
through the heag start program and encourage caretakers to have
their %E lg enrollmen

Idren scre screened ent in the program where appro-

priate;

(10) prov1del fransportatlon assistance usi ng the .em loyment
special needs fund to caretakers who participate 1n employment and

trammg programs, with priority for services to caretakers in prior-
_X groups; and _ ‘

(11) ensure that onentatlon employment search, and case man-
4gement services are made -available to appropriate caretakers
under this section, except that payment for case management
_services is govemed by section 17.

A county board may provide other employment and trainin
services that it conSIders necessary to help caretakers obtain sei%

suificiency.
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Sec 12. Minnesota Statutes 1986, sectlcn 256.736, is amended by
adding a subdnrlsmn to read

Subd. 11. [CASE MANAGEMENT SERVICES.] For chents de-
scribed in section 6, the case manager shall: .

- Assess the education, skﬂls and a 111t of the caretaker to
secure and retain a ob Whlc when am%o “child support, will

support the caretaEer s family. The case manag_ must work with
the caretaker in comp[etlng t%ls task; ‘

(2) Set goals and velop a tlmetable for com letln education and
employment goals. 'TTEe case manager must work with the caretaker
in completing this task. For caretakers who are not literate or who
have not completed high school, the first goal for the caretaker must
be to complete literacy tralnlng or a eneral al education diploma.
Caretakers who are literate and have complete Elgh school sﬁall be
counseled to set realistic attainable goals, taking into account the

‘Iong-term needs of both the caretjter and the caretaker’s family;

(3) For minor pare rents, assess the h and s support '
needed by the caretaker in order to Erowﬂe ti-; e dependent EEﬂHren

with adequate parenting. The case manager shall encourage mmor
nts who are not living with friends or relatives to live In a
E me or foster care setting. If minor parents are unwilling to hve in
a group home or foster care setting or if no group home or foster care
settm% is available, the case manager shall assess the minor
parent’s need for tra 1n1ng in parenting and independent living skills

and s all refer appropriate minor parents to avallaEIc counseling
prog gram &amgneﬂ to teach needed sEﬂls

(4) Coordinate services such as child care, transportation, and
educafion assistance necessary . 1o enable the caretaker to work
toward the goals developed in clause’ i2) When a client needs child
care services in order to attend an ehg_ﬂﬂe mstitution under gection
1 the case manager shall contact the appropriate system to reserve
child care funés for the client. A caretaker who needs child care
~ services in order to complete high school or a general educatmn

diploma is ehglble_for cﬁliﬁ d section 268, 91 '

(6) Develop, execute and monitor a contract between the local
agency and the caretaker. The contract must include: (a) specilic
- goals of the caretaker including stated measurements of progress
toward each goal; (b) specific services provided by the county agency;
and (c) conditions un er w ich the county withdraw the services

provided:

The contract may include other terms as desu‘ed or needed by
either party. In al cases, however, the case manager " must ensure
that the caretaker has set forth in the contract realistic goals
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consistent with the ultimate goal of self-sufficiency for the

caretaker's family; and

(6) Develop and refer caretakers to counseling or peer group
networks for emotional support while participating in work, educa-
tion, or training.

Sec. 13. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 12. [CASE MANAGERS. 1(a) Counties may directly employ
case managers if certified as an employment au training service
provider under gsection 268.0122, or may contract for case manage-
ment serviceg with a certified employment and trammg gervice
provider. Uncertified counties and contracting agencies may provide
case management services only if they demonstrate the ability to
coordinate empﬂoyment training, education, and support services.
The commisgioner of JObS and training shall determine whether or
not an uncertified county or __gency has demonstrated such ablhti

(b) Counties that employ case managers must ensure that the case
managers have the sE1,IIs and knowledge necessary to perform the
variety of fasks described in subdivision 1T. Counties that contract
with another agency for case management services must spec ity in
the contract the skills and knowledge needed by the case managers.
Al a minimum; ¢ase managers must:

(1) have a thorough knowledge of training, education, and employ-
ment opportunities; . _ _

(2) have training or experience in understanding the needs of
AFDC clients and their Tamilies; and

(3) be able to formulate creative 1nd1v1dual1zed contracts

Sec. 14. Minnesota Statutes 1986, section 256. 736 is amended by
adding a subdivision to read:

Subd. 13. [EMPLOYMENT SEARCH.] (a) The commissioner of
human services shall establish an employment search progza
pursuant to sectlon 4027A)35 of the Social gecunt;g Act . The princi-
pal wage earner in an AFDC-UP assistance unit must part1c1pat.e in
the emplo Eﬁent ‘search program within four months of bemg deter-
mined eligible for A AFD(C-UP unless: _

(1) the caretaker is alread)[ participating in another approved
employment and training service;

(2) the caretaker’s‘ emplovability plan specifies other activities; or
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(3) the caretaker is unable to secure employment due to inability
to communicate in the English language. ,

The employment and training service provider shall refer care-
takers unable to communicate in the English Janguage to English as
a second-language course. -

(b) The employment search program must provide the following
services:

(1) an initial period of up to four weeks of job search activities for
not more than 32 hours per week. LThe emjﬂﬁyment and training
service provider. shall spepafy for each participating caretaker the
number of weeks and hours of job search to be conducted and shall
report to the county board if the caretaker fails to cooperate with the
employment search requirement; and '

(2) an additional period of job search following the first period at
the discretion of the employment and training service provider. The
total of these fwo periods of job search may not exceed eight weeks.

(¢} The emplo mient search program may provide services to
non-AFDC-Uﬁ caretakers. E B

Sec. 15. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read: :

Subd. 14. [REPORTING.] The commissioner of human services, in
cooperation with the commissioner of jobs and trainin%z shall
develop reporting requirements for local agencies and employment
" and trainming service providers. The requirements must include
information necessary io track recipients as they move- between
activities and information necessary to evaluate the effectiveness of
the services.

¢

Sec. 16. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 15. [STATE SHARE.] (a) The state must pay 75 percent of
costs incurred by counties under subdivision 11, except that after
July 1, 1988, the commissioner shall adjust the state share to reflect
county performance. Factors which the commissioner may consider
in adjusting the state share must include, but are not limited to, the

following:

(1) percentage of long(-term cases leaving the AFDC program after
one year, two years, and three years; ‘ 7 :

(2) percentage of minor parents who finish high school;
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(3) percentage of caretakers who are in training or education and
are successfully working toward their contracted goals; and

(4) percentage of caretakers leaving the AFDC program.,

The commissioner may raise or lower the state share of costs by a
mazximum of ten percent.

(b} If the state approprlatlon is not sufficient to fund the cost of
case management services for all caretakers identified in subdivi-
sion 2a, the commissioner must define a statewide subgroup of
caretakers which includes all caretakers in subdivision 2a, clause (1)
and as many caretakers as poss?ble from subdivision 2a, a, clauses @

and 3).

(c) The commissiéner shall allocate funds for employment and
training services to the counties as follows:

(1) a portion based on the average monthly number of AFDC-UP
cases in each county, to be used for the employment search activities
descrlbed in subdivision 1 13; _

(2) a portion based on the average monthly number of all AFDC
cases to be used for the orientation. and referral activities described
in subdivision 10; and

(3) a portion based on the average monthly number of caretakers
receiving AFDC who are under the age of 22 and the average
monthly number of AFDC cases open for 24 or more consecutive
months. Counties shall use this portion of funds for employment
search, job preparedness, and tramlng -related expenses with prior-
ity caretakers.

The commissioner shall determme the portion of funds for clauses
(1) to (3). Funds shall be allocated at the beginning of each fiscal
year, based on the average monthly cases for the 12-month period

ending March 31 of the previous fiscal year. - A county may appeal a

decision of the commissioner under this clause.

(d) Counties and the department of jobs and tralmng shall bill the
commissioner of human services for any expenditures incurred by
the county; the county’s employment and training service prov1der
or the department of jobs and training that may be reimbursed by
federal money. The commissioner of human services shall bill the
United States Department of Health and Human Services for the
reimbursement and appropriate the reimbursed money to thecounty
or employment and training service provider that submitted the
orlglnal bill. The rei: relmbursed money must be used to expand servu:es
in this section.
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Sec. 17. Minnesota Statutes 1986 section 256.736, is amended by
addmg a subdivision to read: .

Subd. 16. [PHASE- IN.] The commissioner shall implement this
section on a statew1de basis as quickly as pOSSIble The commis-
sioner may phase in changes under the section in any reasonable
' manner that ensures a unified, statewide coordinated program by no
later than December 31, 1088,

Sec. 18. Minnesota Statutes 1986, section 256. 74 subdivision 1, is
amended to read

Subdivision 1. [AMOUNT] The amount of assistance which shall
be granted to or on behalf of any dependent child and mother or
other needy eligible relative caring for the dependent child shall be
determined by the county agency in accordance with rules promul-
gated by the commissioner and shall be sufficient, when added to all
other income and support available to the.child, to provide the child
with a reasonable subsistence compatible with decency and health.
The amount shall be based on the method of budgeting required in
Public Law Number 97-35, section 2315, United States Code, title
42, section 602, as amended and federal regulations at Code of
Federal Regulations, title 45, section 233. Nonrecurring lump sum
income received by an assistance unit must be budgeted in the
normal retrospective cycle. The number of months of ineligibility is
determined by dividing the amount of the lump sum income and all
other income, after application of the applicable disregards, by the
standard of need for the assistance unit. An amount remaining after
this calculation 1s income in the first month of eligibility. If the total
monthly income including the lump sum income is larger than the
standard of need for a single month the first month of ineligibility.is
the payment month that corresponds with the budget month in
which the lump‘sum income was received. {n making its determi-
nation the county agency shall disregard the following from family
income:

(1) all of the earned income of each dependent child receiving aid
to families with dependent children who is a full-time student or
part-time student, and not a full-time employee, attending a school,
college, or university, or a course of vocational or technical training
designed to fit students for gainful employment as well as all the
earned income derived from the job training and partnership act
(JTPA) for a dependent child for six calendar months per year,
together with unearned income derived from the job tramlng and
partnershlp act;

(2) all educational grants and loans awa%dedpmﬂsuantte&fedeml
law when publie assistanee was eonsidered in melting the award end
the award was mode on the basis of financial need; and that part of
any other educational grant or loan which is used for educational




52nd Day) T}mnstmr, Mav 14, 1987 . 5149

purpesee—sueh&stm&en—iees—eqmpment—tmﬁspeﬁ&ﬁenaﬂdehﬁd
e&reexpeﬁsesneeess&ﬁrfbfseheelattendaﬁee

- (3) the ﬁrst $7_5 of each individual’s earned income. For self-
employed persons, the expenses directly related to producing goods
and services and without which the goods and services could not be
produced shall be dlsregarded pursuant to rules promulgated by the
comtnigsioner;

(4) an amount equal to the actual expenditures but not to exceed
$160 for the care of each dependent child or incapacitated individual
living in the same home and receiving aid. In the case of a person
not engaged in full-time employment or not employed throughout
the month, the commissioner shall prescribe by rule a lesser amount
to be disregarded;

(5) thirty dollars plus one-third of the remainder of each
individual’s earned income not already disregarded for individuals
found otherwise eligible to receive aid or who have received aid in
one of the four months before the month of application. With respect
to any month, the county. welfare agency shall not disregard under
this clause any earned income of any person who has:

(a) reduced earned income without good cause within 30 days
preceding any month in which an assistance payment is made; or

(b) refused without good cause to accept an offer of suitable
employment; or :

(¢) left employment or reduced earnings without good cause and
applied for assistance so as to be able later to return to employment
with the advantage of the income disregard; or

(d) failed without good cause to make a timely report of earned
income in accordance with rules promulgated by the commissioner .
of human serv1ces B

Persons who are already employed and who apply for assistance
shall have their needs computed with full account taken of their
earned and other income. If earned and other income of the family is
less than need, as determined. on the basis of public assistance
standards, the county agency shall determine the amount of the
grant by applymg the disregard of income prowsmns The county
agency shall not disregard earned income for persons in a family if
the total monthly earned and other income exceeds their needs,
unless for any one of the four preceding months their needs were met
in whole or in part by a grant payment.

The disregard of $30 and one-third of the remainder of earned
income described in clause (5) shall be applied to the individual’s
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income- for a period not to exceed four consecutive months. Any
month in which the individual loses this disregard because of the
provisions of clauses (5)(a) to (5)(d) shall be considered as one of the
four months. An additional $30 work incentive must be available for
an eight-month period beginning in the month following the last
month of the combined $30 and one-third work incentive. This
period must be in effect whether or not the person has earned income
or is eligible for AFDC. To again qualify for the earned income
- disregards under clause (d), the individual must not be a recipient of
aid for a period of 12 consecutive months. When an assistance unit
becomes ineligible for aid due to the fact that these disregards are no
longer applied to income, the assistance unit shall be eligible for
medical assistance benefits for a 12- month period begmmng with
the first month of AFDC mehg1b1]1ty, ‘

(6) the first $50 per assistance unit of the monthly support
obligation collected by the support and recovery (IV-D) unit; and

(7) that portion of an insurance settlements settlement earmarked
and used to pay medical bills; te eompensate a member of an
aﬂs_&st&neeumtferpartmlerperm&nentless&ﬁmet}eﬁef&bedy
part expenses, funeral and burial costs, or to repair or replace
insured property

The first $50 of periodic support payments collécted by the public
authority responsible for child support enforcement from a person
with a legal obligation fo pay support for a member of the assistance
unit shall be paid to the assistance unit within 15 days of the -
collection of such periodic support payments and shall be disre-
garded in determining the amount of assmtance .

-Sec. 19. [256.745] [SERVICE DELIVERY IMPROVEMENT PI-
LOT PROJECT] o

- " Subdivision 1. [STEP] “STEP” means the strive toward excellence
- program administered by the department of administration.

Subd. 2. [PILOT PROJECT ESTABLISHED; GOALS.] The service

delivery improvement project, consisting of six pilot projectsselected
under subdivision 4, is established to use productivity im-
provement technolggz. to achieve the fﬁlf)wmg oals: r edesngy of
employment and training and income maintenance deliver
as required under Laws 1985, First Special Session cEapter 14
‘article 9; and improvement of the quality -and cost eﬁ'ectlvenessﬂf‘
employment and training and_ ncome mamtenance services pro-.
vided to clients. . -

Subd 3. [COMMITTEE.] The commiggioner shall establlsh and
select a commlttee to administer the service dehvery m_lprovement

: pro;ect The commitice consists of the commissioner, the commis-
stoner of _]obs and training, the cornmlssmner of human services, one
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member of the senate, one member of the house of regi‘esentatives,
one public member representing the private sector, and other public
members considered necessary by the commissioner. The commis-
sioner may reimburse the public members for actual expenses in the
same manner and amount as authorized by the commissioner’s plan
under section 43A.18, subdivision 2.

~ Subd. 4. [DUTIES.] The committee shall solicit from local service
units _0{ consortia of local service units proposals to conduct innova-
tive pilot projects to redesign the employment and training and
income maintenance delivery system. _XlE %ecen?b—e_r 1, 1987, the
committee shall evaluate the proposals and select six pilot projects

to receive training and technical assistance as provided in subdivi-
gion 6.

Subd. 5. [EVALUATION.]} The committee shall evaluate each
proposal based upon the extent to which the proposed pilot project
uses STEP productivity improvement technology, addresses the
goals set forth under subdivision 2, and involves members of the
private sector in joint financing of delivery system innovations.

Subd. 6. [TRAINING AND TECHNICAL ASSISTANCE.] The
commissioner shall contraci with the department of administration
to provide staff training, technical assistance, and detailed periodic
reports of the day-to-day operation of a pilot project to affected loca
service units. o _

Subd. 7. [COOPERATION OF AGENCIES.] The commissioner of
human services and the commissioner of jobs and training shall
cooperate fully with local service units undertaking pilot projects
under this section. If requested by a local service unit w.]EicB __Eas had
a pilot project selected under subdivision 4, the commissioner shall
reduce, to the extent possible, reporting and other requirements
which may be applicable under state Taw to that pilot project.

Sec. 20. Minnesota Statutes 1986, section 268.0122, subdivision 3,
is amended to read: , :

Subd. 3. [DUTIES AS -A.STATE- AGENCY.] The commissioner
shall: :

(1) ‘administer the unemployment insurance laws and related
programs; :

(2) administer the aspects of aid to families with dependent

children, general assistance, work readiness, and food stamps that

" relate to employment and training services, subject to the limita-

tions of federal regulations contract under section 268.86, subdivi-
sion 2; :
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(3) administer wage subsidies and the discretionary training and
retraining fund, and recommend to the coordinator the use of the
discretionary portion of wage subsidy appropriations;

(4) administer a national system of public employment offices as
prescribed by United States Code, title 29, chapter 4B, the Wagner-
Peyser Act, and other federal employment and training programs;

(5) cooperate with the federal. govei'nment and its émployment and
training agencies in any reasonable manner as necessary to qualify
for federal aid for employment and training services and money;

(6) entef ihto agreements with 6ther departments of the state and
local units of government as necessary; '

(7) certify eempetent employment and training service providers
e_P_Yf—h- Tnator:

and, with the concurrence of the coordinator, decertify service
providers that fail to comply with performance criteria according to -
standards established by the coordinator;

(8) provide consistent, infegrated employment and training ser-
vices across the state; '

(9) establish the standards for all employment and training
services administered under this chapter;

(10) develop standards for the contents and structure of the eounty
local service unit plans; »

(11) provide current state and substate labor market information
and forecasts, in cooperation with other agencies;

(12) prepare a plan and submit it to the coordinator in each
even-numbered year, according to standards established by the
coordinator, for use in developing a statewide employment and
training plan; : ' '

(13) identify underserved populations, unmet service needs, and -
funding requirements; '

(14) consult with the council for the blind on matters pertaining to
programs and services for the blind and visually impaired; and -

(15) submit to the governor, the coordinator, the commissioners of
human services and finance, and the chairs of the senate finance and
house appropriations committees a semiannual report that: |

(a) reports, by client classification, an unduplicated count of the
kinds and number of services furnished through each program
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adminisiered or supervised by the departmént or coordinated with
it; : ‘ ‘ .

(b) reportzs on the number f:_f job openings listed, developed,
available, and obtained by clients;

(c) identifies the number of cooperative agreements in place, the
number of individuals being served, and the kinds of service
provided them; '

(d) evaluates the performance of services, such as wage subsidies,
community investments, work readiness, and grant diversions; and

(e) explains the effects of current employment levels, unemploy-
meni rates, and program performance on the unemployment insur-
ance fund and general assistance, work readiness, and aid to
families with dependent children caseloads and program expendi-
tures. : ‘

Sec. 21. Minnesota Statutes 1986, section-268.85, subdivision 2, is
amended to read: _

Subd. 2. [ORDER OF PRIORITY.] (a) The priority for services to
be provided is: .

_(1) permanent, unsubsidized, full-time private or nonprofit sector
employment and, where possible, in conjunction with targeted jobs-
tax credits as defined at United States Code, title 26, section 44B, as
amended by Public Law Number 98-369, with highest priority to
employment with paid medical benefits;

(2) permanent, subsidized, full-time private sector employment;
(3) permanent, subsidized, full-time nonprofit sector employment;

(4) training;

(5) relocation, except that relocation is considered only when a
client can find aﬂ'ofaa:ﬁle housing near the new location; and

(6) part-time, subsidized, nonprofit, or public employment with
. continued employment assistance.

: {b) Individuals receiving any of the priority services in paragraph

. (a) must be provided with child care, transportation, or other support
services as necessary and in relation to their eligibility and the
availability of funds. :

{¢) In delivering employment and training services, local service
units shall distribute their available resources in a manner that
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provides greater incentives to clients in permanent private or
nonprofit sector employment than in public sector jobs.

See. 22, anesota Statutes 1986, section 268. 86, subd1v1smn 1 18
amended to read:

Subdivision 1. [DEXJ:E-LQP—ME-N-T DISCRETIONARY PRO-
GRAMS.] The commissioner shall may develop and administer

discretionary employment and training serviees Fregzams to assist
u

appropriate reeipients ef publie assistanee nemployed and
underemployed persons ehigible to receive wage to become
economically independent. The serviees must have as their objeetive

the improvement of elients’ opportunities for ceconomie independenee
through permanecnt employment: The services must pfevide suff-
eient empleymeﬂt and training eptions to allow loeal serviee units te
meet the suppert servees; edueational; and training
needs of their publie assistance and wage subsidy elients programs
may include on-the-job training, wage subsidies, classroom training,
relocatlon expenses temporary cash assistance for persons in train-

ing, and support services.

Sec. 23. Minnesota Statutes 1986 sectlon 268 86, subd1v1smn 2 is
amended to read:

Subd. 2. [ADMINISTRATION INTERAGENCY AGREEMENTS]
Under agreements necessary o eomply with federal regulations; By
October 1, 1987, the commissioner; en behalf of and the commis-
sioner of human services; shall administer enter into a written
contract for the design, dehvery, and administration of employment
and training services for applicants for or recipients of food stamps:.
or aid to families with dependent children and feod stamps. The
commissioner shall administer employment and tfammg serviees
for general assistanee and work readiness recipients in
with the commissioner of human serviees, including AFDC employ-
ment and training programs, grant diversion, and Supportea work.
The contract must address: .

(1) specific roles and responsibilities of each department;

(2) assignment and supervision of staff for interagency activities
including any necessary interagency employee mobility agreements
under the administrative procedures of the department of emgloze
relations; .

(3) mechanisms for determining the conditions under which
individuals participate in services, their rights and responsibilities
while participating, and the standards by which the services must be
administered;

(4) edures for providing technical assistance to local service
units ana employment ana training service providers;
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(5) access to appropriate staff for ongoing development and inter-
pretation of policy, rules, and program standards;

(6) procedures for reimbursing appropriate agencies for adminis-
trative expenses; and

(7) procedures for accessing available federal funds.

Sec. 24. Minnesota Statutes 1986, section 268.86, subdivision 4, is
amended to read:

Subd. 4. [EMPLOYABILITY PLANS.] The commissioner shall
require that a public assistance recipient’s employment status is
appraised within 30 days and that a written employability plan is
prepared for appropriate public assistance recipients in consultation
with the recipients. The plan must take into account the level of skill
and education of the recipient, as measured against the existing
market, the leng]__]th of Time the recipient has been absent from the
work force and the recipient’s financial responsibilily to a family, il
any. The plan must be designed to help the recipient obtain suitable
employment, or training and work skills necessary to secure suit-

" able employment, and may include an arrangement with another
service provider or agency for specialized employment, education,
training, or support services. Yor a caretaker of a family receiving
aid to families with dependent children, “suitable employment”
must produce a net income which, taking into account the cost of
medical insurance and expenses of work, including child care and

transportation, equals or exceeds the standard of need defermined
under section 256.74, subdivision L. A copy of the plan must be given
to the recipient at the time it is prepared; an additional copy must be
given to the local agency for its files. _

Sec. 25. Minnesota Statutes 1986, section 268.871, subdivision 1,
is amended to read:

Subdivision 1. [RESPONSIBILITY AND CERTIFICATION.] Un-
less prohibited by federal law or otherwise determined by state law
or the coordinator, a local service unit is responsible for the delivery
of employment and training services. After February 1, 1986 1988,
employment and training services must be dehvered by

neﬁpmﬁ%—efpﬂv&Eesepﬂeepmdefstha%&recertlﬁedtepmwde

the serviees employment and trammg service providers.

Sec. 26. Minnesota Statutes 1986, section 268.871, subd1v1s1on 2
is amended to read:

Subd. 2. [CONTRACTING PREFERENCE 1In contractmg, a local
service unit must give preference, whenever possible, to existing
' certlﬁed employment and training service providers inelading the

serviee; oppertunities industrialization eenters; displaced home-
p%eﬂdefs— work ineentive previders; Mmﬂese%& employment
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tional institutions; and job training partrership aet programs that
can effectively coordinate federal, state, and local employment and
training services; that can maximize use of available federal and
other nonstate funds; and that have demonstrated the ability to
gerve public assistance clients as well as other unemployed people.

Sec. 27. Minnesota Statutes 1986, section 268.871, is amended by
adding a_subdivision to read: .

Subd. 5. [REPORTS.] Each employment and training service
provider under contract with a local service unit to deliver employ-
ment and training services must submit an annual report by March
1 to the local service unit. The report must specify: ‘

N f .

(1) types of services provided;

(2) number of priority and nonpriority AFDC recipients served,
the number of work reagliness assistance recipients served, and the
number of other clients served; '

(3) how resources will be prioritized to serve priority and nonprior-
ity public assistance recipients and other clients; and -

(4) manner in which state employment and training funds and
pro?zams are being coordinated Witﬁ federal and local employment

and training funds and programs. _

Sec. 28. Minnesota Statutes 1986, section 268.88, is amended to
read: : ‘ :

268.88 [LOCAL SERVICE UNIT PLANS.]-

(a) Local service units shall prepare and submit to the commis-
sioner by Oetober April 15 of each year an annual plan for the
subsequent calendar year. The commissioner shall notify each local
service unit by Peeember May 1 of each year if its plan has been
approved or disapproved. The plan must include: -

(1) a statement of objectives for the employmenf and training
services the local service unit administers;

(2) the establishment of public assistance éaseload reduction goals
and the strategies and programs that will be used to achieve these
goals; ~ ‘

(3) a statement of whether the goals from the precéding year were
met and an explanation if the local service unit failed to meet the
goals; :
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(4) the amount proposed to be allocated to each employment and
training service;

(5) the proposed types of employment and tra1n1ng services the
local service unit plans to utilize;

(6) a report on the use of wage subsidies, grant diversions,
community investment programs, sliding fee day care, and other
gervices administered under this chapter;

(7T) an annual update of the community investment program plan
according to standards established by the commissioner; ard

(8) a performance review of the employment and training service -
providers delivering employment and training services for the local
gervice unit; and

(9) a copy of any contract between the local service unit and an

employment and tramm% service provider including expected out-
comes and service levels for public assistance clients.

(b) In counties with a city of the first class, the county and the city
shall develop and submit a joint plan. The plan may not be
submitted until agreed to by both the city and the county. The plan
-must provide for the direct allocation of employment and training
money to the city and the eounty unless waived by either. If the
county and the city cannot concur on a plan, the coordinator shall
resolve their dispute.

(¢) The commissioner may withhold the distribution of employ-
ment and training money from a local service unit that does not
submit a plan to the commissioner by the date set by this section,
and shall withhold the distribution of employment and training
money from a local service unit whose plan has been disapproved by
ths coordinator until an acceptable amended pla.n has been submit-
te

(d) For 1985, local service unit plans must be submltted by
November 1, 1985 and must include:

(1) a statement of objectlves for the employment and training
services the local service unit administers;

(2) the establishment of public assistance caseload reduction goals
and the strategies that will be used to achieve these goals;

(3) the amount proposed to be allocated to each employment and
training service;
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(4) the proposed employment and training services and service
providers the local service unit plans to utilize; and

(5) a statement of intent regarding the establishment of either a
community investment program or an employment experience pro-
gram,

If the local service unit provides a statement of intent for the
establishment of a community investment program under clause (5),
the local service unit must submit a preliminary community invest-
ment program plan by February 1, 1986,

Sec. 29. Minnesota Statutes 1986, section 268.91, subdivision 1, is
amended to read:

Subdivision 1. [DEFINITIONS.] For the purposes of this section
the following terms have the meanings given.

(a) “Child care services” means child care provided in family day -
care homes, group day care homes, nursery schools, day nurseries,
child day care centers, play groups, head start, and parent coopera-
tives, and in-heme ehild eare as defined in the Minnesota plan for

(b) “Child” means a pers'on' 14 12 years old or younger, or a person

r
age 13 or 14 who is handicapped, as defined in section 120.03.

(c) “COmmissi_oner” means the commissioner of jobs and training
human services. :

(d) “Child care” means the care of a child ‘pjz someone other than
a parent or legal guardian in or outside the child’s own home for gain
or otherwise, on a regular basis, for any part of a 24-hour day.

(e) “County board” means the board of county,coinmis,sioners in

each county. , -

) “Count lan” means the community social services plan
required by section 256E.09. ~ .

(g) “Education Ec_rogam” means remedial or basic education or
English as a second [anguage instruction, completion of high school
education, or completion of a general equivalency diqloma. Educa-

tion progﬁam may include p_ost-seconda% education leading to an
undergraduate degree under the terms of subdivision 2.

(h) “Employment program” means employment of recipients de-
fined in subdivision 4, vocational assessment, and job readiness and

Job search activities.
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(i) “Human services board” means a board established under
section 402.02; Laws 1974, chapter 293; or Laws 1976, chapter 340.

g% “Provider” means the child care license holder or the legal
nonlicensed caregiver who operates a family day care home, a group
family day care home, a day care center, a nursery school, or a day
nursery, or who functions in the child’s home.

(k) “Training program” means job training not providéd by post-
secondary education ingtifutions. .

(1) “Set-aside funds” means funds reserved for recipients of aid tdo

families with dependent children as specified in section 36.

Sec. 30. Minnesota Statutes 1986, section 268.91‘, subdivision 2, is
amended to read: - - o '

_ Subd. 2. [DUTIES OF COMMISSIONER.] (a) The commissioner

shall develop standards for county and human services boards to
provide child care services to enable eligible families to participate
in employment e¥, training, or education programs. If funds from the
higher education coordinating board child care grants program are
expended, the child care fund may be used for child care costs of
post-secondary education students if there are sufficient funds. The
commissioner shall disiribute money to counties to reduce the costs
of child care for-eligible families. The commissioner shall adopt rules
to govern the program in accordance with this section. The rules
must establish a sliding schedule of fees for parents receiving child
care services. The ecmmissioner shall require eounties to ecolleet and
report data that the eommissioner deems neeessary to evaluate the
The commissioner shall report to the full productivity and opportu-
. nity coordinator in each even-numbered year on the effectiveness of
the program. S

" (b) The commissioner shall maximize the use of federal funds
under the aid to families with dependent children employment
special needs program in section 256.736, subdivision 8, for recipi-
ents of aid to families with dependent children who are in education,
training; job search, or other activities allowed under that program.
F‘l:inds appropriated under this section shall be coordinated with the
aid to families with dependent children employment special needs
program to accompligh this ose. Federal %nds obtained shall be
used to expand the resources in the child care sliding fee program.

Sec. 31. Minnesota Statutes 1986, section 268.91, subdivision 3,is
“amended to read: o :
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Subd. 3. [ALLOCATION.] (a) By June 1 of cach odd-numbered
year Consistent with the community social services planning cycle,
-the commissioner shall notify all county and human services boards
of the their allocation and the precedures used for the shiding fee
program. Aloeations must be made by July 1 of each odd numbered
year. If the appropriation is insufficient to meet the needs in all
counties, the amount must be prorated among the counties.

(b) ¥or the purposes of this seetion Except for set-aside funds for
riority groups as described in subdivision 3a, the commissioner
shall allocate money appropriated between the metropolitan drea,
comprising the counties of Ancka, Carver, Dakota, Hennepin,
Ramsey, Scott, and Washington, and the area outside the metropol-
itan area so that no more than 55 percent of the total appropriation
goes to either area after excluding allocations for statewide admin-
. istrative costs. The commigsioner shall allocate 50 percent of the
money among counties on the basis of the number of families below
the poverty level, as determined from the most recent special census,
and 50 percent on the basis of caseloads of aid to families with
dependent children for the preceding fiscal year, as determined by
the commissioner of human serviees.

(c) Once a quarter, the commissioner shall review the use of child
care fund allocations by county. In accordance with the formula
found in paragraph (b), the commissioner may reallocate
. unexpended or unencumbered money among those counties who
have expended their full portion. Any unexpended funds from the
first year of the biennium may be carried to the second year of the
biennium. , : ' -

Sec. 32. Minnesota Statutes 1986, section 268.91, is amended by
addil;'g a subdivision to read: S '

‘Subd. 3a. [SET-ASIDE FUNDS.] The commissioner shall set aside
one-third of funds appropriated to be administered as follows:

(a) Set-aside funds shall be allocated among counties based on the
basis of the sum of the average monthly number of caretakers
receiving aid to families with dependent children under the age of 22
and the average monthly number of aid to families with dependent
children cases open 24 or more consecutive months. The sum shall be
derived for ‘eacE fiscal year -based on the 12-month period ending
March 31 of the previous fiscal year. The commissioner may reallo-
cate unspent set-aside funds to counties which expend their full
allocation. The commissioner may allocate set-aside funds based on
participation rates of priority groups in employment and training
activities, if the commissioner finds that the formula distribution
does not allocate funds among counties in a manner which repre-
sents voluntary participation ievels. - - ‘
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(b) Set-aside funds shall be subject to the same sliding fee schedule
and other requirements as the remainder of the sliding fec program.

(c) The county shall use the set-aside funds for persons in the
priority groups in the aid to families with dependent children
program ﬁeﬁnea in section 5. The county shall ensure that set-aside
f‘ungs are controlllEd by case managers for coordination of child care
unding with employment, training, and education programs for the
p_rioritxE groups. The count 'sﬁaﬁ ensure that, tg? ough the case
manager, priority caretakers are guaranteed set-aside funds for
child care assistance as resources permit.

(d) If the commissioner finds, on or after January 1 of a fiscal year,
that set-aside funds are not being fully utilized, the commissioner
may permit counties to use set-aside funds for recipients of aid to
families with™ dependent children who are not members of the

riority groups, as long as priority for use of the funds will continue
to be given to the priority groups. '

" Sec. 33. Minnesota Statutes 1986, section 268.91, is amended by
adding a subdivisiqn to read: ‘ S

Subd. 3b. [COUNTY PLAN.] (a) The commissioner shall provide
counties with the necessary forms and instructions for their com-
munity social services plans, as required in section 256E.09. The
forms and instructions must incorporate the information necessary
to receive child care funds. For calendar years 1987 and 1988, the
county agency shall submit an amendment to its approved biennial
community social services plan using the forms and instructions

rovided by the commissioner. Beginning January 1, 1989, the
f_Ei ercllmal community social serviees plan must include the child care

{(b) The plan must include: (1) an estimate of the need for child care
services for the population defined in section 256E.03, subdivision 2,
aragraph (h); (Z) an estimate of the number of recipients served in
each _o_-f t'Ee groups defined in subdivision 4; (3) justification, if the

estimate of the number of caretaker recipients of aid to families with
dependent children who will participate in employment, training,
and education activities that will be federally reimbursable under
the aid to families with dependent children employment special
needs program; (5) the number of recipients of aid to families wit
dependent children who are in the priority groups defined in
subdivision 3, paralggph (c); (6) documentation of t_ﬁe cooperative
agreement with the regional service administrator as required
under subdivision 3, paragraph {c); (7) descriptions of the types and
availability of child care in the county; (8) documentation of any
contract with another agency to deliver services under the child care
fund; and (9) other information the commissioner considers neces-
sary to administer the program. : '

county prioritizes among the groups defined in subdivision 4; (4) an
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For calendar years 1987 and 1988, the commissioner shall certil&
whether the plan fulfills the oses and requirements of this
section, state and federal law, and the rules of the state agency. On
~ certifying that the plan does not do so, the commisstoner si'_na]% state
‘the reasons 1t does not, and the county has 30 days to submit a plan
amended to comply with the requirements a"t‘HaL m el

ommigsioner. If a
county fails o resubmit a plan amended as required by the commis-
sioner, the commissioner shall notify the county of the intention to’
reduce the next quarterly payment by an amount equal to five

ercent of the county’s annual enfiflement for each 30-day period
guring which the county fails to amend the plan as required by the
COMIMmISS10oner. .

Sec. 34. Minnesota Statutes 1986, section 268.91 , is arﬁended by
adding a subdivision to read: ) .

Subd. 3¢. [REPORTING AND PAYMENTS ] (a) Counties shall
submit on forms prescribed by the commissioner a quarterly finan-
cial and program activity report, due 20 calendar days after the end
of each quarter. Thé financial and program activi%y report must
include: (1) a detailed accounting of the expenditures and revenues

for the program during the preceding quarter by funding source and
by group as defined in ﬁl}gi'vismn _%; 2)a de%riptiong'o_f activities
and concomitant expenditures that are federally reimbursable un-
der the aid to families with dependent children employment special
needs program; (3) a description of activities and concomitant
expenditures of set-aside funds Tor priority groups of recipients of aid
to families with dependent children; (4) information on funds
encumbered at the quarter’s end but not yet reimbursable, for use in
adjusting allocations as provided in subdivision 3, paragraph (d);
an%l (5) other data the commissioner considers necessary to account
for the program or to evaluate its effectiveness in preventing and
reducing participants’ dependence on public assistance and in pro-
viding other benefits, including improvement in the care provided to
children. '

(b) The commissioner shall make payments to each county in
uarterly installments. The commissioner may certify an advance
_%or the ﬁrst quarter of the fiscal year. Later payments must be based
on actual expenditures as reported in the quarterly financial and
program activity report.

(c) The commissioner may withhold, reduce, or terminate the
allocation of any county that does not meet the reporting or other
requirements of this program. The commissioner shall reallocate to
other counties money so reduced or terminated.

© Sec. 35. Minnesota Statutes 1986, section 268.91, subdivision 4, is
amended to read: - S .
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Subd. 4. [FINANCIAL ELIGIBILITY.] (a) Child care services must
be available to families who need child care to-find or keep employ-
ment or to obtain the training or education necessary to find
employment and who: L .

(1) receive aid to families with dependent children;

(2) have household income below the eligibility levels for aid to
families with dependent childrén; or " .

(3) have household income withinh a range established by the -
commissioner. _ _ -

(b) Child care services for the families receiving aid to families
with dependent children must be made available as in-kind services,
to cover any difference between the actual cost and the amount
disregarded under the aid to' families with dependent children
program. Child care services to families whose incomes are below:
the threshold of “eligibility for aid to families with dependent
children, but that are not receiving aid to families with dependent.-
children, must be made available without cost to the families.

(¢) Child care. services. to families with incomes in the
commissioner’s established range must be made available on a
sliding fee basis. The lower limit of the sliding fee range must be the
eligibility limit for aid to families with dependent children. The
upper limit of the range must be neither less than 70 percent nor
more than 90 percent of the state median income for a family of four,
adjusted for family size. ' : : . :

{d)If a disproportionate amount of the available money is provided
to any one of the groups described in subdivision 4, paragraph (a),
the county board shall document to the ecommissiener the reason the
group received a digsproportionate share. If a county projects that its
child care allocation is insufficient to meet the neegs of all groups
eligible for these funds, 1t may prioritize new applications among the
groups to be served. Set—agﬂ_g t%nds shall be prioritized by the state
and counties do not have discretion over the use of these funds.

Sec. 36. Minnesota Statutes 1986, section 268.91, subdivision 5, is
amended to read: L T ,

Subd. 5. [EMPLOYMENT OR TRAINING ELIGIBILITY.] (a)
Persons who are seeking employment and who are eligible for
assistance under this section are eligible to receive the equivalent of
one month of child care. Employed persons who work. at least ten
hours a week and receive at least a minimum wage for all hours
worked are eligible for c¢hild care assistance.
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(b) Personsehglble&ndefth;sseetmﬁfefehﬂdeafe&ssmt&neetbf
education or training must reeeive assistance for the length of the
program or 24 months; whichever is sherter An eduecation of
training program with demeonstrated effeetiveness meay be approved
by the eommissioner of edueation and aceredited by the appropriate
ageney as an cligible program including high school or an equiva-
- lent program; an Englich competeney program, technieal or veea-
tienal trammg— or a four-year eor asseeinte degree program

articipatin employment programs, ‘training programs, or

ucation programs are eligible for assistance from the child cate

fund, providing they are financially eligible under th_shdmg—f_
scale set by the commissioner in subdivision 7.

| ‘Sec. 37. Minnesota Statutes 1986, section 268. 91 subdivision 6, is
a.mended to read .

Subd 6 [COUNTY CONTRIBUTION l1(a) In addmon to pay-
" ments from parents, the program must be funded by county contri-
- butions. Except for set-aside funds, counties shall contribute five
from county tax sources a minimum of 15 percent of the cost of the
_programmtﬁpmgmm—sﬁfstyea%aﬂ}épereentmtheseeeﬂdaﬂd
years: The commissioner may require by rule thet a
eotnty pay the commissioner the pertion ef sliding fee allocations
paid by the state for which the eounty is respensible: The eounty
shall advanee its portion of sliding fee eosts; based upon allecations
made by the commissioner for that county for expenditures in the
suceceding month- Adjustments of any overestimate or underesti-
mate based on actual expenditures must be made by the commis-
sioner by adjusting the estimate for any succeeding meonth after
subtracting federal financial participation, fees, and other recover-
ies. The commissioner shall recover from the county as necessary to
bring county expendltures into comphanee W1th this subdnnsmn

(b) The commissioner shall recover from counties any state or
federal funds. found to be meligible. If a federal audit exception is
taken based on a percentage of federal earnings, all counties shall

 a share proportional to thelr respectlve fﬁeral?arnings Huring :

perlod n guestlon

A (¢) To receive funds through this program, each county shall-
certify to the commissioner that the county has not reduced alloca-
tions from other federal, state, and county sources, which, in the
absence of child care shdmg fee or wage subsidy money, would have
been avallable for child care services.

Sec 38. Minnesota Statutes 1986 sectlon 268 91, subd1v1smn 7,18
'amended to read:

Subd. 7. [SLIDING FEE SCALE ] The slldlng fee scale shall be
designed so that the cost of child care to each family is affordable. -
The commissioner shall take into account basm 11v1ng expenses of
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food, housing, and transportation. In setting the sliding fee sched-
ule, the commissioner shall exclude from the amount of income used
to determine eligibility an amount for federal and state income and
social security taxes attributable to that income level according to
federal and state standardized tax tables. The fee schedule must be
designed to use any available tax credits and to progress smoothly
from appropriated assistance tq asgistance through tax credits.

Sec. 39. Minnesota Statutes 1986, section 268.911, subdivision 1,
is amended to read: : ' ‘

Subdivision 1. [AUTHORITY.] The commissioner of human ser-
vices may make grants to public or private nonprofit agencies for the
planning, establishment, expansion, improvement, or operation of
child ‘care resource and referral programs and child care services
according to the provisions of this section and may make grants to
county boards to carry out the purposes of section 245.84.

Sec. 40. [CHILD SUPPORT INCENTIVE AWARDS; SANC-
- TIONS.] _ s

Subdivision 1. [[INCENTIVE AWARDS.] Notwithstanding Minne-
sota Statutes, section 256.863, or any other law to the contrary for
AFDC child support cases, after the target amount of 36,704,000
for fiscal yea ‘{387,- and $40,563,000 Tor fiscal year 1988, has been
collected, the counties that exceed their pro rata share of the target
collections amount for fiscal year 1987 and fiscal year 1988 as

- contained in the financial records of the commissioner of human
services I_ng.)iretain an additional 50 percent of the nonfederal share
of money collected exceeding the tarﬁet .amounts a8 child support

incentive awards. The money retained shall be from the state share
of collections. ' - ' :

Subd. 2. [SANCTIONS.] If the commissioner of human services
determines on the basis of a program review that a county does not
substantially meet the requirements of Title IV-D of the Social
Securi _E‘t and Minnesota Statutes concerning child support
enforcement, the commissioner may sanction the county by reducing
- the county share of collections two percentage points below the

current county’ AFDC share as determined by ’iVIinnesota Statutes,
section 256.863. B - .

ARTICLE2 " -
Section 1. [FEDERAL AUTHORITY.]
Subdivision 1. [LEGISLATIVE AUTHORITY.] (a) The commis-

sioner of human services shall seek from the Congress of the Unite
States authority fo modify the administration and delivery of the aid
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to families with dependent children bfogram (AFDC) in Minnesota.
The commissioner shall seek authority to: ‘ '

-~ (1) disregard more earnéd income of a recipient than currently -
allowed under United States Code, title 42, section 602(2)(8)(B)(i).
_I'Fw purpose of this change is to provide an incentive to work and -
.Frevent recipients from experiencing a sudden Joss of income after

. tour months of employment; o ,

(2) exclude from consideration in computing the income of an
: C caretaker parent under the age of 18 any income of the
]éarents' of the caretaker parent; without regard fo the residence of
the caretaker parent. The purpose of this change is to allow a minor
parent to receive financial assistance while remaining in a support-

ive home environment;

(3) determine the maximum valtie of an automobile which can be
excluded as an asset under United States Code, title 42, section

- 602@)(D(B)Y1D). The M[r)gmélo_f this change is to recognize the need of

; DC recipients for reliable transportation in order to participate
in work and training and become self-sufficient; '

(4) disregard, in computirig income, the cost of child care beyond
that currently allowed under United States Code, tifle 42, section
602(2)(8)(A)(11). The purpose of this change is to recognize the need
of AFDC recipients for quality reliable child care in order (o
participate in work and training and become self-sufficient; -

(5) permit a principal earner in a family receiving AFDC-UP to
work more than 100 %Qursw; month without being disqualified
from the program. The ose of this change is fo recognize the
financial reality omﬁ% é—UP families and to help the families
achieve financial security before leaving the program. For the
- purposes of this subdivision, AFDC-UP re%ers to AFDC chents who

are eligible for assistance because of unemployment as defined
under section 256.12, subdivision 14; ' '

. {(6) require that, as a condition of receiving aid to families with
dependent children, minor parents of children six weeks of age and.
oIder who have hot completed a high school education be required
either to attend high school or to work toward a general education
diploma as long as necessary child care and transportation services
are available to them. Minor parenis of children with special health
needs are exempt from this requirement; C

(D) allow the use of vendor payments for recipients who do not
fulfill the conditions of clause (6); and :

@ introduce additional requiremehts, or relax existing require-
ments to the extent the commissioner deems hecessary to construct
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an AFDC program for Minnesota that increases the possibility of
self-sufficiency of recipient families. ‘ o

(b) In constructing and negotiating modifications under clause (a),
the commissioner shall not agree to:terms or conditions that
infringe on recipients’ entitlement to benefits or impede ‘federal
financial participation under United States Code, title 42,
subchapter IV, part A. The commissioner shall not accept a block
grant or lump sum amount of federal money for AFDC in &innesota

“unless the sum is adjusted to protect the state against an increase in
the number of reciments during a period of recession.

‘Subd. 2. [FEDERAL APPROVAL.] The commissioner of human
services shall seek federal approval to require that, as a condition of
receiving aid to families with dependent children:

(1) minor parents of children six weeks of age and older who have
not completed a high school education be required either to atiend
high school or to work toward a general education diploma as long as
necessary child care and transportation services are available to

them;

(2) caretakers of children age three and over be required to seek
and accept suitable employment or training as long as necessary
cbild care, transportation, and health benefits are available to them,

(3) minor parents not living with relatives be required to live in a
%Ioup or foster home or, when the case manager determines the need

or such services, to participate in a program that teaches skills in
parenting and independent living, E?ovid% that the described living

or counseling opportunities are available to the minor parent; and

(4) all caretakers coming onto the program be required to attend
orientation and develop a plan to obtain self-sufficiency, to the
extent that programs and services are available. S

Subd. 3. [GRADUATED SANCTIONS.] The commissiener of hu-
man services shall seek federal approval to replace the sanctions
under section 256.736, subdivision 4, clauses (4)(a) and (4)(d), with
the following graduated sanctions: o

(1) upon first caretaker refusal, 50 percent of the grant provided to
the family shall be made in the form of protective or vendor

payments; and

(2) upon second caretaker refusal, the entire grant provided to the
family s;iaﬂ be made in the form of protective or vendor payments.
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Subd. 4. [EDUCATION EXPENSES 1 The commissioner of human
services shall seek federal approval to exclude all expenses related
to education when determlmng income for food st stamp purposes.

Subd 5. [DEMONSTRATION PROJECT] If the commissioner
determines that a demonstration project is the most expedient way
to achieve the goals of subdivision 2, the commissioner shall apply to
the secretary of health and human services for authorization to
establish at least one demonstration project under United States
Code title 4 42 section 645. The commissioner shall request that, for

ses of the demonstration, the secretary waive requirements of
Umte tateTchie, title 42, section 602, to %e extent allowed under
the Uode of Federal &gulatlons title 45 sections 282.14 to 282.16.

Subd 6. [IMPLEMENTATION 1If federal approval is obtained to
impose additional requirements on AFDC recipients, modifications

under this section take precedence over current laws and regulations
until July 1; 1988. .

-Delete the title and insert:

“A bill for an act relating to human services; changing standards
of eligibility for medical assistance; expanding employment and
training services in the aid to famlhes with dependent children
program; establishing a service delivery improvement pilot project;
modifying the child care sliding fee program; providing child support.
incentives and sanctions for counties; seeking certain federal waiv-
ers; amending Minnesota Statutes 1986, sections 256.01, subdivi-
sion 2; 256.73, by adding a subdivision; 256. 736, subdivisions 3,4,86,
and by addlng subdivisions; 256.74, subd1v131on 1; 256B.06, subdi-
vision 1; 268.0122, subdivision 3; 268.85, subdivision 2; 268. 86,
subdivisions 1,2 and 4; 268.871, subdivisions_ 1, 2, and by adding a
subdivision; 268.88; 268.91, subdivisions 1, 2, 3, 4, 5, 6, 7, and by
adding subd1v1smns and 268. 911, subdivision 1 proposing codmg
for new law in Minnesota Statutes chapter 256. »

With the recommendation that when so a__mended the bill pass.

" The report was adopted.

Anderson, G., from the Comm1ttee on Approprlatlons to whlch
was referred:

S. F'No. 927, A bill for an act relating to driver’s licenses;
providing for a medical alert identifier; amending Minnesota Stat—
utes 1986, section 171.07, by adding 2 subdivision.

Reported the same back w1th the recommendatmn that the bill
" pass.’ : '
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The repor_t was, adopted.

Voss from the Committee on Taxes to which was referred:

S. F. No. 971, A hill for an act relating to public finance; modifying
and extending means of financing operations of local government
and certain nonprofit institutions; providing an inceme tax exemp- -
tion for interest earned on certain governmental obligations; amend-
ing Minnesota Statutes 1986, sections 124.76, subdivision 2; 275.50,
subdivision 5; 400.101; 429, 061 subdivision 2; 429:091, subd1v151on
2, and by addlng a subd1v1smn 462.461, snbdnusmn 4; 462.555;
466, 06; 471.981, subdivigion 4, and by addmg subd1v1s1ons 473, 811
subdivision 2; 474 02, subd1v1s1on 2;.474.03, subdivision 12 475. 51
subdivision 3 475. 54 subdivision 1 and by adding subdlwsmns
475.55, subdivisions 1 2,3,4,6, 7, "and by adding a sudeISmn
4‘75.56; 475.60, subdivision 2; 475.66, subdivision 3; and 475.67,
subdivisions 3 and 12; proposing coding for new law in Minnesota
Statutes, chapters 471 and 475; repealing Minnesota Statutes 1986,

sections 475.55, subdivision 5; and 475.67, subdivision 11. -~ -

Reported the same baek_"x‘vvith:j the fellewing amendments: -
Pages 7 and 8, de_lete sectienj3 o

.Pa.gé lé,'-line 22, delete' ‘“houeing”-and- “gl_'(_dje_ci:”

Page 14 after line' 22, tneerté |

“Sec. 8. Minnesota Statutes 1986 sectlon 4620 05, subdlwsmn 1,
_ is amended to read

Subd1v1smn 1. A city may “also mclude in the housmg plan, a
program or programs to administer, and make or purchase a loan or
loans to finance one or more’ multlfamlly housing developments

within its boundaries, of the kind described in subdivision 2, 3, 4 or - )

7, and upon the conditions set forth in this section. A loan may be
made or purchased for

“{a) the acqulsltmn and preparatlon of a site and the construction
of a new development '

(b) the rehablhtatlon of an ex1st1ng bulldlng and site and the
discharge of any lien or other 1nterest in the building and site,

(c) for the acqulsltlon of an, ex1stmg bulldlng and site and the
rehablhtatlon thereof, ox . : . o
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(d) for the acquisltien of an existing building and site for purposes
of conversion to limited equity cooperative ownership by low or
-Vmoderate income famlhes preweled th&t— or

(e) for the acquls1t10n or acqu151t10n and 1mprovement of an
existing building and site by a nonprofit corporation which will
operate the building as a multifamily housing development for ,
.rental pnmarlly to elderly or hand1capped Ersons

(-a} With respect to loans made or purchased pursuant to clause (b)
or (c), the cost of rehabilitation of an existing building is must be
_estimated to equal at least $1,000 per dwelling unit or 20 percentT
the appraised value of the onglnal building and site whichever is
less:, except that with respect to rehabilitation: which consists
prlmarlly of improvement. of the property with facilities or improve-
ments to conserve energy or convert or retrofit for use of alternative
energy. sources, rehabilitation loans may be made without regard to
cost; (b} and at least a substantial portion of'such rehabilitation cost
is must be estimated to be: 1ncurred for comphance with building
codes or conservation of energy;.

n

te} Fach. development upon completlon shall comply with all
applicablé code requirements; ¢d}. A loan or loans may be made or
purchased for either the construction or the long term financing of a
development, or both, including the financing of the acquisition of
dwelling units and interests in common facilities provided therein,
by  persons to whom .such units. and :facilities may be -sold-.as
contemplated in chapter 515 or 515A or any supplemental or
amendatory law thereof or as. contemplated for a development
consisting of cooperative housmg, and.

(e) Substantially all of the proceeds Of each.loan shall be used to
pay the cost of a multifamily housing dévelopment, including

- property functionally related and subordinate to it; but nothing"

herein prevents the construction or acgu131t1on of the development
- over, under, or adjacent to, and in con_]unctlon w1th facilities to be
-used for purposes other than housmg

: Page 21, delete eectmn 17

Page 22, line 3, after “agreement” insert firwhich funds are not
Mj}e—d in'- the cune%’s_budget” ) —

Pages 23 and 24, delete sectlons 23 and 24
Page 30, llne 1, delete “5 000” and 1nsert “7,600 500” :
Page 30, lme 2 strlke “A” and insert “Baa 1”

-(Page 30 llne 19 strlke “$300 000” and msert “$1,2002000”
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Page 32; lines 30 to 36, reinstate the stricken language’
‘Page 33, lines 1 and 2, feinetate the stricken language
Page 33, line 26, delete “two” and insert “three” |
Page 33, line 30, delete “two” and insert “three
Page 34, after line 23, insert: o

“Sec. 35. [475.79] [POWERS AVAILABLE TO OTHER POLITL
CAL SUBDIVISIONS.]

Any powers granted to a municipality under chapter 475, other
than the power to issue general obligation bonds and levy taxes, may
be exercised by any other public corporation, authority, governmen-
tal unit, or other olitical subdivision of the state of Minnesota that
is not a municipality. This grant of authority does not limit the
powers granted to an entity under any other law.”

Renumber the séctions in sequence

ine 28, delete “25 to 31, g 87, and 38” and insert “19,
30, 34, and 36"

‘Pag4
22_22

Amend the tltle as follows:
Page 1, V‘IIme 4 delete prov1dlmg an mcome
Page 1, delete line 5-
-Page 1, line 6, delete “Igovernrnental’ ebligations;;"
_ Page 1, line 8, delete “400.1@1;” |
Page 1, line 10, after “462.555;” ineert “4_620.65, Subdiﬁsion_l;”
- Page 1, line 11 delete “473.811,” : o -
Page 1, hne 12 delete the first “subd1v131on 27 o
Page 1, line 1.4,7de1ete_‘_‘, and by adding s_ubdivjsions” ‘
With the recommendation tnat when so amended the bill pass.-'

The report was adopted.
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Anderson G from the Commlttee on Approprlatlons to which
was referred

S. F. No. 1057 A b111 for an act relatmg to education; reqmrmg the
Umvermty of anesota to study alternatlve methods for animal
testing.

Reported the same back with the followmg amendments

' ‘ Page 1, 1111e 8 delete “shall” and 1nsert “is reguested to”
Amend the title as_follows:
Page 1, 1in‘ef 2, delete -“feqdiﬁng” andiio.eert.“tequestio'g”
“With the recon.l:iner‘ldation-.that_ve_he_n so amended the bill pass

The report was adopted.

Vanasek from the Commlttee on Rules and Leglslatlve Admmls-
» tratlon to which was referred:

' House Resolution No. 40, A House resolutlon procIalmmg 1987 as
.the Year of the Umted Way .

Reported the same back Wlth the recommendatlon that the '
resolutlon be adopted _ ‘

The report was adopted.

Vanasek from the Commlttee on Rules and Legislative Admlms— )
~ tration to Whlch was referred:

House Resolutlon No. 44, A House resolution proclaiming Sunday,
-May 17, as Ethmc American Day in the State of Minnesota.

Reported the same back w1th the reoommendatlon that the
resolution be adopted : .

The report was adopted.
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Vanasek f'rom the Committee on Ruies and Leglslatwe Adminis-
tratlon to which was referred:

House Resolution No. 45, A House resolutmn recognizing the
part1c1pants in the 1987 I-hgh School Page Program. ‘

. Reported the same back Wlth the following amendments
'Page 1, llne 22, after “Chnst,"’ insert “Mark Clysdale,”
Page 1, llne 23, after “Kubat,” insert “Kerry Kubat Sean LaBat ”, '
Page 2, line 2, after “Schwelger ingert “Stefame Shaffer

With the recommendation that when so amended the resolutlon be
adopted.

The report was adopbéd. :
SECOND READING OF HOUSE BILLS

H. F. Nos. 303, 379, 516, 576, 683, 803, 859, 943, 960 and 1595
were read for the second time.

SECOND READING OF SENATE BILLS

S. F. Nos. 451, 1280, 170, 232, 368, 377, 465, 682, 927, 971 and
1057 were read for the second time.

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:

Bishop introduced:

H. F. No. 1669, A bill for an act relating to traffic regulations;
requiring motorcycle riders born after July 31, 1969 to wear protec-
tive headgear; amending Mumesota Statutes 1986 sectlon 169.974,
subdivision 4.

The bill was read for the first tlme and referred bo the Comm1ttee
on Transportation.
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.Nelson, D., mtroduced

H. E No. 1670 A blll for an act relating to natural resources,

providing ellglblllty requirements for waterbank agreements; pro-
~ viding requirements for the director of the division of waters;
~requiring the director to maintain current wetland values; autho-
rizing wetland authorities to- establish, maintain, and develop
wetlands; amending Minnesota Statutes 1986, sections 105.392; and
105.40; proposing codlng for new law as anesota Statutes, chapter
105A.

The bill was read for the first time and referred to the Commlttee
on Env1ronment and Natural Resources

Nelson, K., mtroduced

H. F. No. 1671, A hiil for an act relatmg to education; prowdmg
flexibility in the use of Minnesota academic excellence foundation
revenue; amending Minnesota Statutes 1986, section 121.612, by
adding a subdwmmn

The bill was read for the ﬁrst tlme and referred to the Committee
on Educatmn

Kludt and Kelly introduced:

" H. F. No. 1672, A bill for an act relating to.marriage dissolution;
providing a date for valuing marital assets; providing for partlal

distribution of marital assets a.mendmg Mlnnesota Statutes 1986, .

section 518.58.

The bill was read for the first time and referred to the Committee
onJ udiciary.

‘ Barlerly, McEachern and Ne]so;i; K., introduced:
H. F. No. 1673, A bill for an act relating to education; allowing
school districts to withhold transcripts for the nonpayment of fees;
amending Minnesota Statutes 1986, section 120.74, subdivision 2.

The b111 was read for the first tlme and referred to the Commlttee
on Educatlon ‘

Bauerly, MéEachern and Nelson, K., introduced: |

H. F. No. 1674, A bill for an act relating to education; allowing

school districts to require chemical dependency assessments of
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. suspended pupils as a part of a readmission plan; amending Minne-
sota Statutes 1986, section 127.30, by adding a subdivision.

The bill was read for the first time and referred to the Committee -
on Education.

HOUSE ADVISORIES

The following House Advisories were intreduced:

Trimble and Begich introduced:

H. A. No. 39, A proposal to study the i issue of mandatory overtlme
for Minnesota employees ;

The advisory was referred to the Committee on Labor-
Management Relations.

Trimble introduced:

H. A. No. 40, A proposal to study the use of part-time faculties in
Minnesota higher education institutions.

The advisory was referred to the Committee on Higher Education.

Trimble aﬁd Larsen introduced:

H.A.No. 41, A praposal to study pbst—secondary educational sys-
tems’ assessment instruments, programs and processes.

The advisory was referred to the Committee on Higher Education.

Trimble and Segal introduced:
H. A. No. 42, A proposal to study youth depression and 5qiéide.

The advisory was referred to the Committee on Health and
Human Services.
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Segal, Trimble, Pappas and McEachern introduced:

H. A. No. 43, A proposal to study limited English proficiency pro-
grams. _ e . o

The advisory was referred to the Committee on Education.

Jacobs and Ogren introduced:

H. A. No. 44, A proposal to study funding mechanisms for uni-
versal telephone service.

The advisory was referred to the Committee on Regulated Indus-
tries. '
Ogren, Beard, Quinn, McLaughlin and Jacobs introduced:

H. A. No. 45, A proposal to study the development of a strong viti-
culture industry in Minnesota.

The advisory was referred to the Committee on Regulated Indus-
tries. '

Skoglund and Winter introduced:

H. A. No. 46, A proposal to review the community reinvestment
policies of certain financial institutions.

‘The advisory was referred to the Committee on Financial Institu-

tions and Insurance.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:
Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned: :

H. F. No. 663, A bill for an act relating to health; providing for
disposition of the remains of human fetuses; providing a penalty;
proposing coding for new law in Minnesota Statutes, chapter 145.

Parrick E. Franaven, Secretary of the Senate
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Mr. Speaker:

1 hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No. 1083, A bill for an act relating to government liability;
authorizing municipal insurers to settle tort claims; clarifying that
instrumentalities of municipalities incorporated as nonprofit corpo-
rations may be included in the self insurance pool; amending
Minnesota Statutes 1986, sections 466.06; 466.08; and 471.98,
subdivision 2.

Patrick E. Franaven, Secretary of thé Senate _
Mr, Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned: .

H. F. No. 1390, A bill for an act relating to utilities; providing for
representation of small business by attorney general in certain
proceedings relating to utility rates, service, and other matters;
amending Minnesota Statutes 1986, section 8.33. '

Parrick E. FLanaven, Secretary of the Senate
Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No. 14, A bill for an act relating to unemployment compen-
sation; limiting benefit charges to fire departments and emergency
transportation services; regulating the receipt of benefits; providing
that wages for volunteer firefighter or ambulance services not be
deducted for benefit calculation purposes; .amending Minnesota
Statutes 1986, sections 268.06, subdivision 5; and 268.07, subdivi-
sion 2.

‘  Patmicx E. Franaven, Secretary of the Senate
Mr. Speaker: o 7 -

T hereby announce that the Senate has coneurred in. ahd,adopted
the report of the Conference Committee on:

H. E. No. 554, A bill for an act relating to natural resources;
changing certain provisions relating to state park permits;.autho-
rizing and assessing fees for state park permits for second vehicles;
authorizing a state park permit exemption for Interstate Park under
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reciprocal agreement with Wisconsin; proposing coding for new law
in Minnesota Statutes, chapter 35; repeahng Minnesota Statut.es
1986, section 85.05.

The Senate has repassed said bill in aceordance with the recom-
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

Patrick E. FLAHAVEN, Secreﬁary of the Seﬁate

Mr. Speaker:

1 hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 200, A bill for an act relating to abuse and neglect
reporting; providing a standard for the disclosure of a reporter’s
name under the child abuse reporting act and the vulnerable adults
reporting act; amending Minnesota Statutes 1986, sections 626.556,
subdivision 11; and 626.557, subdivision 12.

The Senate has repassed said bill in accordance with the recom-
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRI'C.K‘E. Franaven, Secretary of the Senate
Mr. Speaker:

- I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested;

H. FE No. 983, A bill for an act relating to education; adding
post-secondary vocational technical representation to UFARS and
ESV computer councils; clarifying certain duties of the state board
of vocational technical education and the state director of vocational
technical education; applying a consistent name to schools operating
under standards of the state board of vocational technical education;
amending Minnesota Statutes 1986, sections 15.014, subdivision 3;
120.05; 121,901, subdivision 1; 121.933; 121.934, subdivisions 1 and
2; 123.37, subdivision 1a; 126.12, subdivision 2; 136C.04, subdivi-
gion 12, and by adding a subdivision; and 136C.29, subdivision 5;
repealmg anesota Statutes 1986 sections 1360 32; and 136C.35..

Patrick E. FLAHAVEN Secretary of the Senate
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Rukavina moved that the House concur in the Senate amend-
ments to H. F. No. 983 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H. F. No. 983, A bill for an act relating to education; adding
post-secondary vocational technical representation to UFARS and
ESV computer councils; providing for certain duties of the state
board of vocational technlcal education and the state director of
vocational technical education; providing for uniform statutory
terminology; amending anesota Statutes 1986, sections 120.05;
121.901, subdivision 1; 121.933; 121.934, subdivisions 1 and 2;
123.37, subdivision 1a; 126.12, subdivision 2; 136C.04, subdivision
12, and by adding a subdivision; and 136C.29, subdivision 5;
repealing Minnesota Statutes 1986, sections 1360.32; and 136C.35.

The hill was read for the third time, as amended by the Senate
and p]aced upon its repassage

The question was taken on ﬂie repaséage. of the bill aﬁd the rell
was called. There were 117 yeas and 0 nays as follows:

Those who .voted in the affirmative were:

Anderson, G. Greenfield McDorald Pauly Solberg
Battaglia Gruenes McEachern Pelowski Sparby
Bauverly Hartle McLaughlin Peterson Stanius
Beard - . Haukoos McPherson Poppenhagen  Steensma
Begich . Hugoson Milbert Price Sviggum
- Bennett Jacobs Miller: Quinn ~ - Swenson
Bertram Jaros Minne Quist Thiede
Bishop .- Jefferson Morrison Redalen Tjornhom
Boo Jennings Murphy | Reding Tompkins
Brown Jensen Nelson, C. Rest eim
Burger Johnson, A. Nelson, D. . Rice . Uphus
Carlson, D. Johnson, R. Nelson, K. Richter Valento
Carlson, I. Johnson, V. Neuenschwander Riveness Vanasek
Carruthers Kahn O’'Connor Rodosovich Voss
Clark Eelly Ogren. Rose Wagenius
-Clausnitzer Kelso QOlsgen, S. Rukavina Waltman
Cooper Kinkel Olson, E. Sarna Welle
. Dauner Kludt Qlson, K. - Schafer Wenzel
DeBlieck Krueger Omann Scheid Winter
Dempsey Larsen Onnen Schreiber Wynia
Dille Lasley Qrenstein Seaberg Spk. Norton
Dorn Lieder Otis Segal
Forsythe - Long Ozment Simonéau

Frederick Marsh Pappas . Skoglund

The bill was repassed as amended by the Senat.e and its title
agreed to.




5180 Journar oF THE House [52nd Day

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is regpectfully requested:

H. F. No. 1026, A bill for an act relating to retirement; clarifying
the responsibilitles of the actuary retained by the legislative com-
mission on pensions and retirement; clarifying and revising various
actuarial determinations and procedures; authorizing the retention
of actuarial advisors by various retirement funds; specifying the
contents and methods for sapplemental and alternative actuarial
valuations; establishing a separate fund for the correctional employ-
¢es retirement fund; clarifying certain terms; amending Minnesota
Statutes 1986, sections 3.85, subdivision 12; 3A.11, subdivision 1;
- 11A.18, subdivisions 6, 9, and 11; 69.77, subdivisions 2b and 2h;

69.772, subdivision 3; 69.773, subdivisions 2 and 4; 136.82, subdi-

vision 2; 179A.03, subdivision 19; 352.01, subdivision 12; 352.03,
subdivision 6; 352,116, subdivisions 1, 3, and by adding a subdivi-
sion; 352.119, subdivision 2; 352.85, subdivision 6; 352.86, subdivi-
sion 4; 3562B.01, by adding a subdivision; 352B.02, subdivision 1,
352B.08, subdivision 2; 352B.26, subdivision 3; 353.01, subdivision
14; 353.03, subdivision 3a; 353.271; 353.29, subdivision 6; 353.30,
subdivision 3; 354.05, subdivision 7; 354.06, subdivision 2a; 354.07,
subdivision 1; 354.35; 354.42, subdivision 5; 354.44, subdivision Z;
354.45; 354.48, subdivision 3; 354.532, subdivisions 1 and 2; 354.55,
subdivisions 11, 12, and 13; 354.58; 354.62, subdivision 5; 354.63,
subdivision 2; 354A.011, subdivision 17, and by adding a subdivi-
sion; 354A.021, by adding a subdivision; 354A.32; 354A.33;

354A. 41, subd1v1310n 2: 356.20, subdivisions 2, 3, and 4 356.215;

356.216;.356.22, subd1v1smn 2; 356 23; 356.41; 356 451, subdlwsmn
1;422A.01, subdlwswns 6 7, and 10, 422A. 04, subdlwsmns 2 and 3;

42924, 06, subdlvmwns 2, 5,7, and 8 422A. 101 422A 15, sublel-
sions 2 and 3; 422A. 16 subd1v1smns 2, 3a, and 10; 422A.17;

422A .23, .subd1v1smns 6 and 7; 465.72, ‘subdivision 2 490.121,
: subdivision 20; and 490.124, subdivision 11; proposing coding for
new law in Minnesota Statutes, chapter 352; repealing Minnesota
Statutes 1986, section 352B.26, subdivision 2. -

Parrick E. FLAHAVEN, Secretary of the Senate
CONCURRENCE AND REPASSAGE
Simoneau moved that the House concur in the Senate amend-

ments to H. E No. 1026 and that the bill be repassed as amended by
the Senate The motion prevailed. :

H. F. No. 1026, A bill for an act relating to retirement,; clarifying
the respensibilitiés of the actuary retained by the legislative com-
mission on pensions and retirement; clarifying and revising various
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actuarial determinations and procedures; authorizing the retention
of actuarial advisors by. various retirement funds; specifying the
contents and methods for supplemental and alternative actuarial
valuations; establishing a separate fund for the correctional employ-.
ees retirement fund; amending Minnesota Statutes 1986, sections
3.85, subdivision 12; 3A.11, subdivision 1; 11A.18, subdivisions 6, 9,
and 11; 69.77, subdivisions 2b and 2h; 69.772, subdivision 3; 69.773,
subdivisions 2 and 4; 136.82, subdivision 2; 352.01, subdivision 12;
352.03, subdivision 6; 352.116, subdivisions 1, 3, and by adding a
subdivision; 352.119, subdivision 2; 352.85, subdivision 6; 352.86,
subdivision 4; 352B.01, by adding a subdivision; 352B.02, subdivi-
sion 1; 352B.08, subdivision 2; 352B.26, subdivision 3; 353.01,
subdivision 14; 353.03, subdivision 3a; 353.271;-353.29, subdivision
6; 353.30, subdivision 3; 354.05, subdivision 7; 354.06, subdivision
2a; 354.07, subdivision 1; 354.35; 354.42, subdivision 5; 354.44,
subdivision 2; 354.45; 354.48, subdivision 3; 354.532, subdivisions 1
and 2; 354.55, subdivisions 11, 12, and 13; 354.58; 354.62, subdivi-
sion 5; 354.63, subdivision 2; 354A.011, subdivision 17, and by
adding a subdivision; 354A.021, by adding a subdivision; 354A.32;
354A.33; 354A.41, subdivision 2; 356.20, subdivisions 2, 3, and 4;
356.215; 356.216; 356.22, subdivision 2; 356.23; 356.41; 356.451,
subdivision 1; 422A.01, subdivisions 6, 7, and 10; 422A 04, subdivi-
sions 2 and 3; 422A.06, subdivisions 2, 5, 7, and 8; 422A.101;
422A.15, subdivisions 2 and 3; 422A.16, subdivisions 2, 3a, and 10;
422A.17; 422A.23, subdivisions 6 and 7: 490.121, subdivision 20;
and 490.124, subdivision 11; proposing coding for new law in
Minnesota. Statutes chapter 352; repealing Mlnnesota Statutes
1986, section 352B. 26 subdivision 2.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G. Dauner Jennings Long Qlson, K.

- Battaglia DeBlieck Jensen Marsh (Omann
Bauerly . Dempsey Johnson, A. _McEachern Onnen
Beard Dille Johnson, R. MecLaughlin QOrenstein
Begich Dorn Johnson, V. McPherson Osthoff
Bennett Forsythe Kahn Milbert Qtis
Bertram Frederick . Ralis Miller Ozment
Bishop Greenfield Kelly . Minne Pappas
Blatz Gruenes Kelso - Morrison Pauly
Boo - Gutknecht Kinkel © Munger Pelowski -
Brown - Hartle " Khudt Murphy Peterson -
Burger : Haukoos Knickerbocker  Nelson, C. Poppenhagen
Carlson, ). ~  Hea " Knuth Nelson, K. Price
Carlson, L. Hi Kostohryz - - Neuenschwander Quinn
Carruthers Hugoson - Krueger * {Connor Quist
Clark " Jacobs Larsen QOgren Redalen
Clausnitzer Jaros Lasley Olsen, S. Reding
Cooper Jefferson * Lieder Qlson, E. Rest
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Rice . Scheid Sparhy Tunheim Welle
Richter - Schreiber . Stanius Uphus Wenzel
Riveness =~ Seaberg = - Steensma Valento -Winter
Rodosovich Segal . Sviggum . Vanasek ynia
Rose Shaver ' Siwenson Vellenga Spk. Norton
Rukavina Simoneau Thiede Voss )

Sarna Skoglund Tjornhom - Wagenius

Schafer , Solberg Trimble - Waltman

The bill was repassed as amended by the Senate and its tltle
ag'reed to. .

Mrf Speaker:

I'hereby announce the passage by the. Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F No. 404 A bill for an act reIatlng to rallroads pr0v1d1ng for
designation of exempt railroad grade crossings; requiring stop signs
at railroad grade crossings; amending Mlnnesota Statutes 1986,
sections 169.28; and 219.20.

‘Patrick E. FI;AHAVEkN‘, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Wenzel moved that the House concur in the Senate amendments to
H. F. No. 404 and that the bill be repassed as amended by the Senate.
The motion prevalled

H. F. No. 404, A bill for an act relating to railroads; providing for
designation of exempt railroad grade crossings; requiring stop signs
at railroad grade crossings; amending Minnesota Statutes 1986,
sections 169.28; and 219.20.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 129 yeas and 1 nay as follows:

Those who voted in the affirmative were: -

Anderson, G. - Boo ~ Dauner - Gruenes Jefferson
Battaglia . Brown ‘ DeBlieck Gutknecht Jennings
Bauerly Burger Dempsey Hartle Jensen
Beard Carlson, D. Dille . Haukoos Johnson, A."
‘Begich - Carlson, L. Dorn Hea, _ Johnson, R. .
Bennett Carruthers ..  Forsythe - Himle Jobmsoen, V.

- Bertram - Clark Frederick . - Hugoson . Kahn
Bishop Clausnitzer Frerichs Jacobs Kalis

Blatz - Cooper Greenfield | Jares . . Kelly
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Kinkel Minne Pappas Sarna Tjornhom
Kludt Morrison - Pauly Schafer Tompkins
Knickerbocker ~ Murphy Pelowski Scheid - - Trimble
Knuth Nelson, C. Peterson Schoenfeld Tunheim
Kostohryz Nelson, D. Poppenhagen  Schreiber Uphus
Krueger Nelson, K. - Price Seaberg Valento
Larsen Neuenschwander Quinn Segal Vanasek
Lasley (Q’Connor Quist Shaver Vellenga
Lieder Ogren Redalen Simoneau Voss '
Long Olsen, 8. Reding Skoglund Wagenius
Marsh Olson, E. Rest Solberg Waltman
McDonald Olson, K. Rice . Sparby Welle
McEachern Omann Richter Stanius Wenzel
McLaughlin Onnen Riveness Steensma Winter
McPherson Orenstein Rodosovich Sviggum Wynia
Milbert Ctis Rose -Swenson " 8pk. Norton
Miller Ozment - Rukavina Thiede ‘ :

Those who voted in the negative were:

Osthoff

The b111 was repassed, as amended by the Senate and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 813, A bill for an act relating to bicycles; requiring
bicycles using a shoulder of a roadway to ride in the same direction
as adjacent vehicular traffic; redefining the term roadway; defining
the term shoulder; allowing desugnatlon of bikeways by resolution or
ordinance; adoptmg additional definitions of bicycle terms; amend-
ing Minnesota Statutes 1986, sections 85.016; 160.02, by adding a
_subdivigion; 160.263, subdivisions 2 and 3; 160.264; 160.265; 169.01,
subdivisions 31 and 62, and by adding subd1v1smns, and 169. 222,
subdivision 4, repealmg Minnesota Statutes 1986, section 160.263,
subdivision 1. .

Patrick E. FLAH_AVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Seaberg moved that the House concur i in the Senate amendfnents
to H. F. No. 813 and that the bill be repassed as amended by the
Senate. The motion prevailed.

- H. F. No. 813, A bill for an act relating to bicycles; requiring .
bicycles using a shoulder of a roadway to ride in the same direction
as adjacent vehicular traffic; redefining the term roadway; defining
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the term shoulder; allowing designation of bikeways by resolution or
ordinance; adopting additional definitions of bicycle terms; amend-
ing Minnesota Statutes 1986, sections 85.016; 160.02, by adding a
subdivision; 160.263, subdivisions 2 and 3; 160.264; 160.265; 169.01,
subdivisions 31 and 62, and by adding subdivisions; and 169.222,
subdivision 4; repealmg Minnesota Statutes 1986, section 160. 263
. subdivision 1.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 132 yeas and .0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.  Gruenes Lieder Qzment Skoglund
Battaglia Gutknecht ~ Long : Pappas ‘ Solberg
Bauerly Hartle . Marsh * Pauly - Sparby
Beard ) Haukoos McDonald ‘Pelowski Stanius
Begich Heap McEachern Peterson Steensma
Bennett Himle MecLaughlin : Poppenhagen Sviggum
Bertram Hugoson McPherson - Price Swenson
Bishop Jacobs Milbert Quinn . Thiede
Blatz Jaros Miller Quist Tjormhom
Boe Jefferson - Minne .~ Redalen Tompkins
Brown Jennings Morrison Reding Trimble
Burger Jensen Munger Rest Tunheim
Carlson, D. Johnson, A. Muwphy -~ - | Rice Uphus
Carlson, L. Johnson, R. Nelson, C. Richter Valento
Carruthers Johnson, V. Nelson, D. Riveness ~ Vanasek
Clark ‘ Kahn Nelson, K. * Rodosovich Vellenga
Clausnitzer Kalis Neuenschwander Rose : Voss
Cooper -Kelly (O’Connor Rukavina Wagenius
Dauner Kelso Ogren Sarna . Waltman
DeBlieck Kinkel - Olsen, 8. Bchafer Welle
Dempsey Kludt Olson, E. - Scheid Wenzel
Dille Knickerbocker  Olson, K. Schoenfeld Winter
Dorn Knuth Omann Schreiber Wynia
Forsythe Kostohryz Onnen Seaberg Spk. Norton
Frederick Krueger - Orenstein -~ Segal . :
Frerichs Larsen Ostheff . ~ Shaver

Greenfield Lasley © Otis . Simoneau

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby- announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is reSpeqtﬁ;lly requested:

H. F. No. 591, A bill for an act relating to human services;
authorizing the commissioner to make direct payments to shelter
facilities; allowing facilities providing shelter services to women and
children to appeal the denial of general assistance payments;
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amending Minnesota Statutes 1986, sections 256.01, subdivision 2;
and 256D.05, by adding a subdivision.

Patrick E. Franaven, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Wynia moved that the House concut in the Senate amendments to
H. F. No. 591 and that the bill be repassed as amended by the Senabe
The motion- prevalled

- H. F. No. 591, A bill for an act relating to human services;

authorizing the commissioner to make direct payments to shelter
facilities; allowing facilities providing shelter services to women and
chiidren to appeal the denial of general assistance payments;
amending Minnesota Statutes 1986, sections 256.01, subdivision 2;
and 256D.05, by adding a subdivision,

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question vd[as taken on the repassage of the bill and the roll
was called. There were 132 yeas and 0 nays as follows:

Those who votef} in the affirmative were:

Anderson, G. Greenfield Larsen * Orenstein Seaberg
Battaglia ~ Gruenes Lasley Osthoff ) al
Bauerly Gutknecht Lieder Otis Shaver
Beard . " Hartle Long Ozment Simoneau
Begich Haukoos Marsh Pappas Skoglund
Bennett Heap McDonald Pauly Solberg
Bertram Himle McEachern Pelowski Sparby
Bishop Hugoson MecLaughlin Peterson Stanius
Blatz Jacohs McPherson Poppenhagen Steensma
Boo Jaros ' Milbert Price Sviggum
Brown Jefferson . Miller . Quinn - Swenson
Burger Jennings Minne Quist - Thiede
Carlson, D. Jensen Morrison Redalen Tjornhom
Carlson, L. Johnson, A. Munger . Reding . Tompkins
‘Carruthers Johnson, R. Murphy Rest Trimble
Clark Johnson, V. Nelson, C. Rice Tunheim
Clausnitzer Kahn . Nelson, D. Richter Uphus
Cooper Kalis Nelson, K. Riveness Valento
Dauner Kelly Neuenschwander Rodosovich' Vanasek
DeBlieck Kelso ‘(¥Connor Rose - Vellenga
Dempsey Kinkel Ogren - Rukavina Voss
Dille Kludt Qlsgen, 5. Sarng Wagenius
Dorn Knickerbocker  (lson, E, Schafer Waltman
F e Knuth Olson, K. Scheid Welle
Frederick Kostohryz Omann Schoenfeld Wenzel

Frerichs Krueger Onnen Schreiber Winter
) Wynia
Spk. Norton
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The bill was repassed as amended by the Senate, and its title

agreed to.
Mr. Speaker:

I hereby announce the passﬁge by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1274, A bill for an act relating to crimes; taxes; providing
for collection from convicted person’s tax refund of court-ordered
restitution to crime victims; altering the priority of claims pay-
ments; amending Minnesota Statutes 1986, sections 270A.02;
270A.03, subdivisions 2, 5, and by adding a subdivision; 270A.10;
and 611A. 04, by addlng a subdivision.

PATRICK E. FLAHAVEN Secretary of the Senate

CONCURRENCE AND REPASSAGE

Nelson, D., moved that the House concur in the Senate amend-
" ments to H. F No. 1274 and that the bill be repassed as amended by
the Senate. The motion prevalled

H. F. No. 1274, A bill for an act relating to crimes; taxes; providing
for collection from convicted person’s tax refund of court-ordered
restitution to crime victims; providing for priority of claims against
refunds; amending Minnesota Statutes 1986, sections 270A.03,
subdivisions-2, 5, and by adding a subdivision; and 270A.10;

' repealing Minnesota Statutes 1986, section 270A.02. .

The bill was read for the third time,. as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Frederick

Anderson, G. Carlson, D. Jennings Enuth ‘
Battaglia Carlson, L. Frerichs Jensen Kostohryz
Bauerly Carruthers Greenfield Johnson, A. Krueger
Beard Clark Gruenes - Johnson, R. Larsen
Begich Clausnitzer Gutknecht Johnson, V. Lasley
Bennett Cooper Haukoos Kahn Lieder
Bertram Dauner Hea Kalis Long
Bishop DeBlieck Himle - Kelly Marsh
Blatz Dempsey Hugoson Kelso McDonald
Boo Dille Jacobs Kinkel] McLaughlin
Brown Dorn Jaros Kludt McPherson
Jefferson Knickerbocker  Mitbert

Burger

Forsythe
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Miller Omann Redalen Seaberg Tunheim
Minne Onnen Reding Segal Uphus
Morrison Qrenstein Rest Shaver Valento
Munger Osthoff Rice Simoneau Vanasek
Murphy Otis Richter Skoglund Vellenga
Nelson, C Qzment Riveneéss Solberg Voss
Nelson, D Pappas Rodesovich Sparby - Wagenius

_ Nelson, K. . 'Pauly Rose Stanius Waltman
Neuenschwander Pelowski Rukavina Steensma Welle
FConnor Peterson Sarna Sviggum Wenzel
Ogren Poppenhagen Schafer Swenson Winter
Olsen, 8. Price Scheid Tjornhom 'ynia
Olson, E. " Quinn Schoenfeld Tompkins Spk. Norton
Olson, K. Quist Schreiber Trimble

The bill was repassed, as amended by the Senate, and its title
agreed to. ‘

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. E. No. 490, A bill for an act relating to elections; increasing the
size of the board of education of special school district No. 1 of the
city of Minneapolis to nine meémbers providing for six members to be
elected by districts; requiring compliance with certain campaign
disclosure provisions; amending Minnesota Statutes 1986, sections
383B.041; 383B.042, subdivisions 5 and 9; 383B.053, subdivision 1;
and 383B.058; and Laws 1959, chapter 462, section 3, subdivision 1,
as amended and renumbered.

Parrick E. Franaven, Secretary of the Senate

CONCURRENCE AND REPASSAGE

McLaughlin moved that the House concur in the Senate amend-
ments to H. F. No. 490 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H. F. No. 490, A bill for an act relating to elections; increasing the
size of the board of education of special school district No. 1 of the
city of Minneapolis to nine members; providing for six members to
be elected by districts; requiring compliance with certain campaign
disclosure provisions; amending Minnesota Statutes 1986, sections
383B.041; 383B.042, subdivisions 5 and 9; 383B.053, subdivision 1;
and 383B.058; and Laws 1959, chapter 462, section 3, subdivision 1,
as amended.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.
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The quest.lon was taken on the repassage of the bill and the roll
was called. There were 100 yeas and 30 nays as follows:

Those who voted in the affirmative were:

Segal

Anderson, G. - Heap Long Ostheff
Battaglia Jacobs Marsh Otis Shaver
Bauerly Jaros McEachern Ozment Simoneau
‘Beard Jefferson McKasy Pap Skoglund
Begich Jennings McLaughlin Pauly Solberg
Bertram Jensen McPherson Pelowski Sparby
Bishop Johnson, A. Milbert Peterson Steensma
Boo Johnson, R. Minne Price Sviggum
Brown Kahn Morrison Quinn Swenson
Burger Kalis - Munger Redalen Tompkins
Carlson, D. Kelly Murphy Reding Trimble
Carlson, L. Kelso Nelson, C Rest Vanasek
Carruthers Kinkel Nelson, D Riveness Vellenga
Clark Kludt Nelson, K. Rodosovich Voss
Cooper Knuth Neuenschwander Rose Wagenius
DeBlieck Kostohryz 0’'Connor  Rukavina Welle
Dorn Krueger Ogren "~ Sarna Wenzel
Greenfield Larsen Olson, K. Scheid . Winter
Gutknecht Lasley en Schoenfeld Wynia
Hartle Lieder Orenstein Seaberg Spk. Norton
Those who voted in the negative were:
Bennett Frederick Johnson, V.  Omann Stanius
Blatz Frerichs Knickerbacker  Poppenhagen Thiede
Clausnitzer Gruenes McDonald Quist Tjornhom
Dauner Ha Miller Richter " Uphus
Dempsey Hirmle Olsen, S, Schafer Valento
Forsythe Hugoson Olson, E. Schreiber

Waltman

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 401, A bill for an act relating to environment; providing
criminal penalties for violation of laws and rules relating to hazard-
ous waste; providing for the distribution and expenditure of mone- -
" tary penalties; amending Minnesota Statutes 1986, sections
115.071, subdivision 2; and 609.531, subdivision 1; proposing coding
for new law in Minnesota Statutes, chapter 115; repealmg Mlnne-
sota Statutes 1986, section 115. 071 subdivisions 2a and 2b.

Parrick E. Franaven, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Nelson, D., moved that the House concur in the Senate amend-
ments to H. F. No. 401 and that the bill be repassed as amended by
the Senate. The motion prevailed.
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H. F. No. 401, A bill for an act relating to environment; providing
criminal penalties for violation of laws and rules relating to hazard-
ous waste; providing for the distribution and expenditure of mone-
- tary penalties; amending Minnesota . Statutes 1986, sections
115.071, subdivision 2; 609.531, subdivision 1; and 628.26; propos-
ing coding for new law in Minnesota Statutes, chapter 609; repealing
Minnesota Statutes 1986, section 'l 15.071, subdivisions 2a and 2b.

The bill was read for the thml time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the blll and the roll
was called. There were 130 yeas and 1 nay as follows:

Those who voted in t_her affirmative were:

Anderson, G. Gruenes Long Qtis Shaver

Battaglia Gutknecht Marsh Ozment- * Simoneau
Bauerly - Hartle - McDonald Pappas Skoglund
Beard Haukoos McEachern Pauly Solberg
Begich Heay McKasy . Pelowski .. Sparhy -
Bennett Himle . McLaughlin Peterson Stanius
Bertram . Hugoson " McPherson Poppenhagen Steensma
Bishop ~ Jacobs Milbert . Price , Sviggum
Blatz Jaros Miller Quinn Swenson
Boo Jefferson Minne Quist - Thiede -
Brown Jennings Morrison Bedalen - Tiornhom
Burger . Jensen | Munger Reding Tompkins .
Carlson, D, Johnson, A. Murphy Rest Trimble -
Carlson, L. = Johnson, R. Nelgon, C. - Rice - Tunheim
Carruthers Johnson, V. Nelson, D. Richter . Uphus
Clark . Kalis Nelson, K. Riveness Valento
Clausnitzer Kelly Neuenschwander Rodosovich Vanasek
Cooper Kelso (’Connor Rose Vellenga
Dauner Kinkel Ogren Rukavina Voss .
DeBlieck Kludt Olsen, S. . Sarna Wagenius
Dempsey Knuth - Olson, E. Schafer Waltman
Dille Kostohryz Olson, K. Scheid: Welle
Dorn Krueger Omann. Schoenfeld “Wenzel
Frederick Larsen Onnen Schreiber  Winter
Frerichs Lasley Orenstein . Seaberg “ Wynia
Greenfield . Lieder Osthoff Segal . Spk. Nerton

Those who voted in the 'negatﬁe .wére; o

- Knickerbocker

- The bill was repassed, as amended by the Senate, and its tltle
- agreed to.

Mr. Speaker:

I her.eby,announce ‘the passage ‘by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 375, A bill for an act relating to corrections; clarifying
the commissioner of corrections authority in licensing and supervis-
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ing institutions and facilities; providing for restitution by inmates
for destruction of state property; clarifying terminology; authorizing
the commissioner to adopt rules relating to payment of restitution
by inmates; authorizing the forfeiture of contraband money or
property; clarifying provisions relating to county probation reim-
bursement; providing a penalty for assaults on correctional employ-
ees; am'ending Minnesota  Statutes 1986, sections -241.021,
subdivision 1; 241.08, subdivision 1; 241.26, subdivision 5; 241.69,
subdivision 2; 243.23, subdivision 3; 243.24, subdivision 1, and by
adding a subd1v1smn '260. 311, subd1v1$10n 4 609. 2231 by addlng a
subdawsmn and 641 264, subd1v1smn 2.

PATR[CK E. FLAHAVEN Secretary of the Senate

" CONCURRENCE AND REPASSAGE  *

Kludt ineved that the House concur in the Senate amendments to
H. F. No. 375 and that the bill be repassed as amended by the Senate
The motlon prevalled

H. F. No. 375, A bill for an act relating to corrections; clarifying
the authority of the commissioner of corrections in licensing and
supervising institutions and facilities; providing for restitution by
inmates for destruction of state property; clarifying terminology;
authorizing the commissioner to adopt rules relating to payment of
restitution by inmates; authorizing the forfeiture of contraband
money or property; clarifying provisions relating to county proba-
tion reimbursement; providing a penalty for assaults on correctional -
employees; amending Minnesota Statutes 1986, sections 241.021,
subdivision 1; 241.08, subdivision 1; 241.26, subdivision 5; 241.69,
subdivision® 2 243.23, subdivision 3 243, 24 subdivision 1 and by
adding a subdlwsmn 260.311, subdivision 4; 609. 2231 by addmg a
subdivision; and 641 264 sudeISmn 2. .

~ The bill was read for the third time, as amended by the Senate
.and placed upon its repassage: :

~ The question was taken on the repassage of the bill and the roll
- was called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were: -

Anderson, G. Brown Dempsey Haukoos Johnson, R.
Battaglia Burger - Dille Heap Johnson, V.

. Bauerly ~ Carlson, D. Dorn Himle _Kahn

- Beard Carlson, L. Forgythe Hugoson * Kalis
Begich - Carruthers " Frederick - Jacobs - - Kelly
Bennett - . Clark - Frerichs Jaros Kelso a
Bertram Clausnitzer . Greenfield Jefferson Kinkel

- Bighop Cooper Gruenes Jennings Kludt

©  Blatz ‘Dauner - Gutknecht " Jénsen Enickerbocker
* Boo - DeBlieck Hartle - " Johnson, A. Knuth - .
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Kostohryz Murphy ) Pelowski Scheid ‘ Trimble
Krueger * Nelson, C. Peterson = - " Schoenfeld - Tunheim
Larsen Nelson, K. Poppenhagen Schreiber Uphus
Lasley Neuenschwander Price . Seaberg " Valento
Lieder O’Connor Quinn Segal Vanasek
Long Ogren Quist . Shaver ‘ Vellenga
Marsh Olsen,S. ~  Redalen ~ Simoneau . Voss
McDonald - Olson, E. Reding Skoglund Wagenius -
McEachern Olson, K. Rest Solberg Waltman
McKasy Omann Rice Sparby Welle
McLaughlin Onnen Richter Stanius Wenzel
McPherson Orenstein Riveness Steensma Winter
Milbert . Osthoff Rodosovich Sviggum Wynia
Miller ~ Otis Rose = .- Swenson Spk. Norton
Minne Ozment Rukavina Thiede

Morrison Pap . Sarna })omhom

Munger Pa . Schafer ompkins

The bill was repassed as amended by the Senate and its tltle
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
.House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F No. 1327, A bill for an act relating to elections; specifying the
time for precinct caucuses; amending Minnesota Statutes 1986,
section 202A.14, subdivision 1.~ , S

Patrick E. FLanaven, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Skoglund moved that the House eoncur in the Senate aalendmeﬂts
to H. F. No. 1327 and that the bill be repassed as amended by the
‘Senate. ‘ _

A roll call was requested and pi'eperly seconded.

The question was taken on the Skoglund inotion and the roll was
called. There were 103 yeas and 27 nays as follows:

Those who voted in the affirmative were:

. Anderson, G.  Boo “Dile . Jaros Kinkel

Battaglia Brown . Derm Jefferson Klud

Bauerly Carlson, L. Forsythe - . Jennings Knickerbocker
- Beard “ Carruthers . Greenfield Johnson, A. Knuth

Begich Clark . Gutknecht Johnson, R. Kostohryz

Bennett Clausnitzer Hartle ~ Johnson, V. . Krueger

Bertram Cooper " Heap: . Kehn . Larsen .

Bishop Dauner Himle Kelly Lasley

Blatz DeBlieck © Jacobs - Kelso Lieder
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Long - Neuenschwander Pelowski Sarna . Trimble
Marsh -’ OConnor - ;' Peterson . Scheid . Tunheim
McEachern - Ogren - Price Schoenfeld Vanasek
Me¢Laughlin Olsen, S. Quinn Seaberg - . -Vellenga
Milbert ’ Olson, E, . Redalen Segal . Voss
Minne - Olson, K. ". Reding Simoneau ‘Wagenius
Morrison. Orenstein . Rest Skoglund Welle
Munger Osthoff " - -Rice "+ Solberg Wenzel
Murphy Otis . Riveness "~ Sparby ~ . . Wynia .
~ Nelson, C - Ozment Rodosoevich Stanius Spk. Norton
Nelson, D. Pappas ~ "Rose . Steensma ]
Nelson, K. " Pauly _ Rukavina Tompkins ~
Those whe voted in the negative were:

Burger Hugosoen Omann _Schreiber Valento-
Demp i Jensen Onnen - Sviggum Waltman

Kalis Poppenhagen = Swenson . Winter
FYenchs McDonald Quist . Thiede ’
Gruenes McPherson - . Richter jornhom

Miller Schafer hus

. Haukoos

The motion prevailed.

"H. F No. 1327, A bill for an act relating to electiens; changing
precinct caucus dates and procedures; amending Minnesota Statutes
1986 sections 202A.14, subdivision 1; and 202A 18 subdivision 2.

The bill was read for the third tlme as amended by the Senabe

and placed upon its repassage.

‘The question was taken on the repassage of the bill and the roll

was called. There were 113 yeas and 15 nays as follows:

Those who voted in the aﬁimdtive were:

Anderson, G.

Battaglia

Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
&Blieck
mpse
Domp' Y

Forsythe
Grﬁ%ﬁeld

Gutknecht
Hartle
Haukoos
Heap

. Lasley

Lieder .

Long

Marsh - :

McDonald -

MeLroghin
cLaughlin

Milbert

. hﬁnne s

Morrison

Murphy

Nelson, C.
Nelson, D.
Nelson, K
Neuenschwander

- (’Connor

Ozment

Pauly

Pelowski
Peterson

. 'Poppen.hagen

Qumn

Simoneau
Skoglund
Solberg -
Sparby
Stanius
Steensma

Vellenga

. Voss -

Wagenius
Welle
Wenzel
Winter

Wynia :
Spk. Norton -~
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Those who voted in the negative were:

Frederick " Hugoson Miller " Richter - Swenson

Frerichs Jengen - Omann *Schafer  ©  Thiede
Gruenes McPherson Onnen ' Sv1ggum Waltmar.

The bill was repassed as amended by the Senate and 1ts tltle
agreed to. .

Mr. Speaker: |

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested

H. F. No. 345, A bill for an act relating to local government;
allowing certain cities to appropriate money for advertising; amend-
ing Minnesota Statutes 1986, section 465.56, subdivision 1.

Parmick E. FLanavew, Secretary of the Senate

CONCURRENCE AND REPASSAGE

" Wenzel moved that the House concur in the Senate amendments to
H. F. No. 345 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 345, A bill for an act relating to local government,
providing for additional compensation for employees and members of
municipal civil service boards; allowing certain cities to appropriate

_money for advertising; amending Minnesota Statutes 1986, sections .
- 44.04, subd1v1smn 4; and 465 56, sudeVISlon 1.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage

The question was taken on the repassage of the bill and the roll
was called. There were 128 yeas and 4 nays as follows:

Those who voted in the affirmative were:

Anderson, G. Burger Frederick Jefferson Kludt

Battaglia Carlson, D. Greenfield Jennings Knickerbocker
Bauerly Carlson, L. Gruenes Jensen Knuth :
Beard - Carruthers Gutknecht Johnson, A.. Kostohryz
Begich Clark Hartle - Johnson, R. Krueger
Bennett - Clausnitzer . . Haukoos "+ Johnson, V. Largen
Bertram Cooper Hea Kahn : Lasley

Bishop Dauner Himie Kalis Lieder

Blatz DeBlieck Hugoson Kelly Long

Boo Dorm = dJacobs Kelso :

Marsh
Brown’ Forsythe Jaros Kinkel McDonald
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McEachern fren Quinn Seaberg . Tunheim
McKasy Olsen, S. Quist : Segal " Uphus
McLaughlin Olson, . Bedalen Shaver Valento
McPherson - Olson, K. . -~  Reding * Simonean - Vanasek .
Milbert Omann Rest Skoglund Vellenga
Miller Onnen . - ‘Rice Solberg Voss
Minne Orenstein Richter -Sparby Wagenius
Morrison - Otis Riveness Stanius : Waltman
Munger - Ozment - Rodosovich Steensma- Welle
Murphy Pap as ‘ Rose Sviggum Wenzel
Nelson, C. Pa; Rukavina Swenson Winter
Nelson, D. Pelowskl Sarna Thiede . Wynia
Nelson, K. Peterson Schafer Tjornhom Spk. Norton
Neuenschwanﬂer Poppenhagen Scheid Tompkins

O’ Connor - Schoenfeld Trimble

“Those who voted in the negative were:
Dempsey Frerichs Osthotf . Scln-eiber

The b11] was repassed as amended by the Senate and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. . No. 1015, A bill for an act relating to motorboat safety;
providing for enforcement of sanctions for operation of a motorboat
while under the influence of alcohol or a controlled substance;
amending Minnesota Statutes 1986, section 361.121, subdivisions 2_
and 3, and by adding subdivigions, '

PATRICK E. FLanAvEN, Secretary of the Senate

Rest moved that the House refuse to concur in the Senate
amendments to H. F. No. 1015, that the Speaker appoint a Confer-
ence Committee of 3 members of the House, and that the House
requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.

‘Mr. Speaker: '

I hereby announce that the Senate has concurred in and adopted
* the report of the Conference Committee on:

S. F. No. 1152.
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The Senate has repassed said bill in accordance with the recom-
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

PATRICK E. FrAHAVEN, Secretary of the Senate

CONFERENCE COMMI’I'I‘EE REPORT ON 8. F. NO. 1152

A bill for an act relating to alcoholic beverages; limiting imports
by individuals; maximum volume for volume prices; purchases by
delinquent licensees; restricting employment of minors in
nonintoxicating liquor premises; providing for inspections; amend-
ing Minnesota Statutes 1986, sections 297C.09; 340A.302, subdivi-
sion 1; 340A.312, subdivision 2; 340A.318, subdivisions 1 and 3; and
340A. 411 by addlng a subd1v1s10n proposing coding for new law i in
Minnesota Statutes, chapter 340A.

- May 7, 1987

The Honorable Jerome M. Hughes
President of the Senate

The Henorable Fred C. No'rton
Speaker of the House of Representatives

We, the undersigned conferees for S. ¥. No. 1152, report.that w:e_
have agreed upon the items in dispute and recommend as follows:

That the Senate concur in the House'amendments.
We request adoption of this .report and repassage of the bill:
Senate Conferees: Sam G. SoLon AND DoN ANDERSON.

. House Conferees: JoeL Jacoes, Tony Bennerr anp PauL ANDERsS
OGrEN. L

Jacobs moved that the report of the Conference Committee on S. F.
No. 1152 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.

" The Speaker called Simo'neau‘to the Chair.

S. F. No. 1152, A bill for an act relating to alcoholic beverages;
limiting imports by individuals; maximum volume for volume
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prlces purchases by dehnquent licensees; restricting employment of
minors in nonintoxicating liquor premises; providing for inspec-
tions; amending Minnesota Statutes 1986, sections 297C.09;
340A. 302, subdivision 1; 340A.312, subdivision 2; 340A.318, subdi-
visions 1 and 3; and 340A. 411, by adding a subd1v151on proposing
coding for new law in Minnesota Statutes, chapter 340A.

The bill was read for the thlrd tlme as amended by Conference
and placed upon its repassage

The question was taken on the | repassage of the b111 and the roll
was called. There were 124 yeas and 0 nays as follows:

Those who voted in the affirmative were: .

Anderson, G. Greenfield Lasley Orenstein ~ Simoneau

Battaglia Gruenes Lieder Osthoff Solberg
Baverly Gutknecht Long Otis Sparby
Beard Hartle Marsh Ozment Stanius
Begich Haukoos McDonald Pappas Steensma
Bennett Heap McEachern Pauly Sviggum
Bertram Hugoson - McKasy . Pelowski . Swenson
Bishop Jacobs ) McPherson Peterson . Thiede
Blatz Jares Milbert Poppenhagen Tjornhom
Boo Jefferson - Miller - Price Tompkins
Brown Jennings Minne - - Quinn ] Trimble
Burger Jensen - Morrison Quist Tunheim
Carlson, D. Johnson, A. Munger Redalen Uphus
Carlson, L. Johnson, R, Murphy Reding Valento
Carruthers Kahn : = Nelson, C. Rice Vanasek
Clark Kalis Nelson, D. " Riveness: Vellenga
Clausnitzer Kelly Nelson, K. Rodosovich Vosg
Cooper ' Kelso Neuenschwander Rose Wagenius
Dauner Kinkel (Q'Connor Sarna Waltman
.DeBlieck Kludt Ogren . Scheid Welle
Dempsey Knickerbocker Ofren S Schoenfeld Wenzel
Dorn Knuth Olson, E. Schreiber - Winter
Forsythe Kostohryz . Olson, K. Seaberg Wynia
Frederick " Krueger . Omann Segal Spk. Norton
Frerichs . Larsen . Onnen ) Shaver

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

S. F. No. 168.

The Senate has repassed said bill in accordance with the recom-
mendation and report of the Conference Committee. Said Senate
File is herewith'_transmitted to the House,

" Patrick E. Franaven, Secretary of the Senate
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CONFERENCE COMMITTEE REPORT ON S. F NO. 168

A bill for an act relatlng to human rights; clarifying certaln

provisions relating to discrimination in the extension of credit

because of sex or marital status; amending anesota Statutes
1986, sectlon 363.03, subdivision 8.

May 4, 1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatwes

We, the undersigned conferees for 3. F. No. 168, report that we
have agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment.
We request adoption of this report and repassage of the bill.

Senate Conferees: Emzer D. Reicacort, DoNaLd A. STorM AND ALLAN
H. Seear

House Conferees: Davio T. Bissior, DeE Long anp Connie Mormison.

Bishop moved that the report of the Conference Committee on S.
F. No. 168 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

5. F. No. 168, A bill for an act relating to human rights; clarifying
certain provisions relating to discrimination in the extension of
credit because of sex or marital status; amending Mlnnesota Stat-
utes 1986, section 363.03, subd1v1smn 8. : :

The bill was read for the third time, as amended by Conference, .
and placed upon its repassage.

The question was taken on the repassage ‘of the bill and the roll
was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.  Bennett Brown Carruthers Dauner

Battaglia Bertram . Burger < Clark DeBlieck

Bauerly Bishop Carlson, B. . Clausnitzer &mpsey
m

Begich ‘ Blatz Carlson, L. Cooper
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Forsythe Kelso ‘Murphy Quinn Sparby
Frederick Kinkel Nelson, C. Quist Stanius
Frerichs . Khudt . Nelson, D. Redalen Steensma
Greenfield Knickerbocker  Nelson, K. Reding Sviggum
‘Gruenes Knuth Neuenschwander Rest Swenson
Gutknecht, Kostohryz FConnor * Rice - Thiede
Hartle . Krueger Ogren Richter - Tjornhom
Haukoos Larsen Oisen, S. Riveness Tompkins
Heap Lasley Olson, E. Rodosovich Trimble
Himle Lieder Olson, K. '~ Rose Tunheim
Hugosen Long Omann - - Rukavina Uphus
Jacobs Marsh Onnen Sarna . Valento
Jaros McDonald Orenstein Schafer ©° ° °  Vanasek
Jefferson McEachern Osthoff " Scheid . Vellenga
Jennings - McKasy Otis Schoenfeld 'Voss
Jensen McLaughlin Ozment Schreiber Wagenius
Johnson, A. McPherson Pappas ’ Seaberg Waltman
Johnson, R. Milbert Pauly ~ Segal - Welle
Johnson, V. Miller Pelowski Shaver Wenzel
Kahn Minne Peterson Simoneau Winter
Kalis Morrison Poppenhagen .  Skoglund - - Wynia
Kelly Munger . Price Solberg Spl. Norton-

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the followmg
Senate Files, herewith transmitted:

S. F. Nes. 81, 946, 953, 652, 1044, 1472 and 463.

Patrick E. FMWN, Secretai'y of the Senate

FIRST READING OF SENATE BILLS

S. E No. 81, A bill for an-act proposing an amendment to the
Minnesota Constitution, article IV, section 23; article V, sections 1,
3, and 4; article VII, section 8; article VIII, section 2; article XI,
sections 6, 7, 8, and 10; and article XII1, section 11; combining the
offices of state treasurer, state auditor, and secretary of state into the
office of state comptroller; providing that the first comptroller would
be elected in 1990; transferring the powers, responsibilities, and
duties of the state auditor, the secretary of state, and the state
treasurer to the state comptroller.

The bill was read for the first time and referred to the Committee
on Governmental Operations.

S. F. No. 946, A bill for an act relating to human.services; altering
allocation of federal fiscal disallowances based on error rates;
amending Minnesota Statutes 1986, section 256.01, subdivision 2.
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The bill was read for the ﬁrst time..

Clark moved that S. F. No. 946 and H. F. No. 1496, now on General
Orders, be referred to the Chlef Clerk for comparison. The motion
prevalled

8. F. No. 953, A bill for an act relating to real property; providing
for payment of property taxes for the year in which property is
. conveyed; proposing codmg for new ]aw in Minnesota Statutes
chapter 507. ‘ :

The bill was read for the ﬁrst tlme and referred to the Comm1ttee
on Taxes.

"8.F. No. 652, A bill for an act relating to agriculture; providing a
computerized filing system and central data base for umiform
commercial code financing statements and lien statements; impos-
ing a penalty; appropriating money; amending Minnesota Statutes
1986, section 336.9-407; proposmg codmg for new law in anesota
Statutes, chapter 336.

The bill was read for the first time.

Milbert moved tﬁat 5. F. No. 652 and H. F. No. 1297, now on.
Special Orders, be referred to the Chief Clerk for comparlson The
motion prevalled

5. F. No. 1044, A bill for an act relating to education; providing for
combined sehiority list of certain teachers in districts entering into
agreements for secondary education unless otherwise negotiated,;
amending Minnesota Statutes 1986, sections 122, 535 subdivision 2;
and 122.541, subdivision 1.

The bill was read for the first time and referred to the Comlmttee
on Education.

S. F No. 1472, ‘A bill for an act relating to traffic regulations;
requiring certain persons convicted of DWI or a DWI-related offense
and certain juveniles adjudicated for a DWI offense. to undergo
chemical use assessment; imposing a chemical dependency assess-
- ment charge on persons convicted of DWI or a DWI-related offense,
and juveniles adjudicated for a DWI offense for the purpose of
financing these chemical use assessments; appropriating money,
amending Minnesota Statutes 1986, sections 169.121, subdivision 5,
and by adding a subdivision; 169. 124 169.125; 169 126, subdivi
sions 1, 2, 3, 4, 6, and by adding subdwlsmns and 260.193,.



5200 ‘ Journat oF 'THE Housg -[562nd Day

subdivision 8; repealing Minnesota Statutes 1986, sectmn 169.126,
subdivision 5.

The bill was read for the first time.

Kelly moved that S. F. No. 1472 and H. F. No. 705, now on General
Orders, be referred to the Chief Clerk for comparison. The motlon
prevalled :

S. F. No. 463, A bill for an act relating to commerce; providing
enforcement powers; regulating securities; regulating the business
of financial planning; restricting certain charges made by invest-
ment advisors and broker dealers; providing for the registration of
securities; providing for disclosure of interest rate or discount point

agreements; providing for the denial, suspension, and revocation of
licenses and the censure of licensees; exempting the sale of certain
stock of a closely-held corporation; exempting certain industrial
revenue bond transactions; regulating real estate brokers and sales-
persons; prohibiting commission-splitting and rebating " on
timeshare and other recreational lands; providing for continuing
education of brokers; regulating licensees acting as principals;
" regulating abandoned property; establishing a presumption of aban-
donment for certain profits or sums held by a cooperative; regulating
the transfer and storage of abstracts of title to real property;
transferring the powers and duties of the commissioner for -the
regulation of social and charitable organizations to the attorney
general and providing for further regulation of such organizations;
. appropriating money; amending Minnesota Statutes 1986, sections
60A.17, subdivision 6¢; 72A.27; 80A.06, subdivision 5; 80A.07,
subdivision 1; 80A.09, subdivision 1; 80A.12, by adding a subdivi-
sion; 80A.14, subdivision 18; 80A.15, subdivisions 1 and 2; 80A.19,
subdivision 1; 80A.23, subdivision 11; -80A.26, subdivision 3;
80C.17, subdivision 1; 82.17, subdivision 4; 82.19, subdivision 3;
82.21, subdivision 1; 82.22, subdivision 6; 82.24, subdivigion 2;
82.34, subdivision 19; 308.12, by adding a subdivision; 309.50,
subdivision 6; 309.515, subdivision 1; 309.52, subdivisions la and 2;
309.53, subdivisions 1a, 3, 4, and by addmg a subdivision; 309.531;
309.533, by adding a subd1v1smn 309.54; 309.55, subd1v151on 6;
309.556; 309.56, subdivision 1; 309.57; 345. 39 and 386. 375; propos-
ing codlng for new law in Minnesota Statutes chapters 45, 47, 82,
- and 508; repealing Minnesota Statutes 1986, sections 72A.23;

T2A.24; 72A.28; 80A.20; 80A.21; 80C.15; 80C.16, subdivision I;
82.25; 82.26; 83.34; 83.35, subdivision 3; 238.085; 309.515, subdivi-
gion 3; 309. 532 309 533 subdlwsmns 2,3, and 4 309 534; 309.555;
and 309.58.

The blll was read for the ﬁrst tlme ‘
Sparby fnoved that' S. F No. 463 and H. F. No. 576 now on

- Technical General Orders, be referred to the Chief Clerk for com-
parison. The motion prevalled
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The following Conference Committee Report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 674 -

‘A bill for an act relating to crimes; dictating circumstances in
which the court may stay execution of sentence following conviction
for a second or subsequent offense -relating to criminal sexual
conduct; providing that information regarding a sexual assault
victim is private; amending Minnesota Statutes 1986, sections
609.346, subdivisions 2 and 3; and 611A.06.

May 12, 1987

The Honorable Fred C. Norton o
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 674, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from 1ts amendment and that H. F. No. 674
be further amended as follows:

Page 1, line 24, delete everything after “at”
Page 1, delete line 25 and insert “a” .

Page 2, line 2, délete ‘_‘Q-term o_f” -

Page 2, line 3, delete “that is proportional”

Page 2, line 4, delete “to defendant’s prior record”
. Page 2, line 5, delete “completes” and 1nsert omplete”.

We request adoption of this report- and repassage of the bill.

House Conferees Kamnigen A. BLATZ, DoucLas G. SWENSON AND
RANDY C KeLLy.

Senate Conferees: Linna Brroumw, Friz Knask anp Donwa C.
PETERSON, ‘
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Blatz moved that the report of the Conference Committee on H. F.
No. 674 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.

H. F. No. 674, A bill for an act relating to crimes; dictating
circumstances in which the court may stay execution of sentence
following conviction for a second or subsequent offense relating: to
criminal sexual conduct; providing that information regarding a
sexual assault victim is private; amending Minnesota Statutes
1986, sections 609.346, subdivisions 2 and 3; and 611A.06.

The bill was read for the third time, as amended by Conferenée, '
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G. Gutknechi Lieder . Osthoff - Shaver

Battaglia Hartle Long Otis Simoneau
Bauerly - Haukoos Marsh (zment Skoglund
Beard & - Hea : McDonald Pappas ’ Solberg
Begich - - - “Himle - . McEachern Pauly Sparby
Bennett Hugoson McKasy Pelowski Stanius
Bertram Jacobs - McLaughlin Peterson Steensma
Bishop Jaros McPhersen Poppenhagen - Sviggum
Blatz Jefferson Milbert Price Swenson
Brown Jennings Miller | Quinn Thiede
Burger Jensen Minne Quist Tjornhom
Carlson, D, Johnson, A. = Morrison | Redalen Tompkins
Carlson, L. Johnson, R. Munger Reding Trimble
Carruthers Johnson, V. Murphy Rest : Tunheim
Clark ’ Kahn Nelson, C. Rice Uphus
Clausnitzer Kalis . Nelson, D. Richter Valento
Cooper Kelly - Nelson, K. Riveness Vanasek
Dauner Kelso Neuenschwander Rodosovich - Vellenga
DeBlieck - Kinkel O’'Connor Rose Voss
Dempsey Kludt Ozren Rukavina Wagenius
Dom Knickerbocker  Qlsen, S. Sarna Waltman
Forsythe EKnuth Olson, E, Schafer Welle -
Frederick Kostohryz QOlson, K. Scheid Wenzel
Frerichg - Krueger Omann’ ‘ Schreiber Winter
Greenfield Larsen ~© - =~ Onnen - Seaberg Wynia
Gruenes Lasley - Orenstein " Segal Spk. Nerton

- The bill was repassed, as amended by Conference, and its title
agreed to. .

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the follovﬁng mem-
bers of the House to a Conference Committee on S. F. No. 915:

Pappas, Kelly and Carruthers.




52nd Day] THaursDAY, May 14, 1987 5203

SPECIAL ORDERS

H. F No. 756 was reported to the House .

Sarna moved to amend H. F No 756, the first engrossment as
follows:

Delete everything after the enacting clause and insert:

“Section 1. anesota Statutes 1986, section 204B.32, is amended
to read;

. 204B.32 [ELECTION EXPENSES; PAYMENT.]

The secretary of state shall pay the compensation for presidential
electors, the cost of printing the pink paper ballots, and all neces-
sary expenses incurred by the secretary of state in connection with
elections. The counties shall pay the compensation prescribed in
section 204B.31, clauses (b) and (c), the cost of printing the eanary
buff ballots, the white ballots, the pink ballots when machines are
used, the state partisan primary ballots, and the state and county
nonpartisan primary ballots, all necessary expenses incurred by
county auditors in connection with elections, and the expenses of
special county elections. The municipalities shall pay the compen-
sation prescribed for election judges and sergeants at arms, the cost
of printing the municipal ballots, providing ballot boxes, providing
and equipping polling places and all necessary expenses of the
municipal clerks in eonnection with elections, except special county
elections. All disbursements under this section shall be presented,
audited, and paid as in the case of other public expenses.

- Sec. 2. Minnesota Statutes 1986 sectien 204C.19, subdivision 2, is
amended to read:

Subd 2. [BALLOTS; ORDER OF COUNTING.] Except as other-
wise provided in this subdivision, the ballot boxes shall be opened,
the votes counted, and the total declared one box at a time iri the
following order: the white box, the pink box; the eanary buff box, the
light green box, and then the other kinds of ballots voted at the
election. If enough election judges are available to provide counting
teams of four or more election judges for each box, more than one box
may be opened and counted at the same time, The election judges on
each counting teain shall be evenly divided between the major
political parties. The numbers entered on the summary sheet shall
not be considered final until the ballots in all the boxes have been
counted and corrections have been made if ballots have been
deposited in the wrong boxes. ‘

Sec. 3. Minnesota Statutes 1986 sectlon 204C 27, is amended to
read:
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204C.27 [DELIVERY OF RETURNS TO COUNTY AUDITORS.]

One or more of the election judges in each precinct shall deliver
two sets of summary statements; all unused and spoiled white, pink,
and eanary buff ballots; and the envelopes containing the white,
pink, and canary ballots either directly to the municipal clerk for
transmittal to the county auditor’s office or directly to the county
auditor’s office within 24 hours after the end of the hours for voting.
One or more election judges shall deliver the remaining set of
summary statements and returns, all unuséd and spoiled municipal
ballots, the envelopes containing. municipal ballots, and all other
things furnished by the municipal clerk, to the municipal clerk’s
office within 24 hours after the end of the hours for voting.

Sec. 4. Minnesota Statutes 1986, section 204D.08, subdivision 6, is
amended to read:

Subd. 6. [STATE AND COUNTY NONPARTISAN PRIMARY
BALLOT.] The state and county nonpartisan primary ballot shall be
headed “State and County Nonpartisan Primary Ballot.” It shall be
printed on eanary buff paper. The names of candidates for nomina-
tion to the supreme court, court of appeals, district, county and-
county municipal courts and all county offices shaII be placed on this
ballot.

Ne candidate whose name is placed on the state and county
nonpartisan primary ballot shall be designated or identified as the
candidate of any political party or in any other manner. except as
expressly provided by law. L

Sec. 5. Minnesota Stétutes‘1986, section 204D.11, is amended to
read: ‘

904D.11 [STATE GENERAL ELECTION BALLOTS; CANDL
DATES;: OFFICIAL IN CHARGE; RULES; REIMBURSEMENT.]

Subdivision 1. [WHITE BALLOT; RULES; REIMBURSEMENT.]
The names of the candidates for all partisan offices voted on at the
state general election shall be placed on a single ballot printed on
white. paper which shall be known as the “white ballot.” This ballot
shall be prepared by the county auditer subject to the rules of the
secretary of state, The state shall contribute to the cost of preparing
the white ballot and the envelopes required for the returns of that
ballot. The secretary. of state shall adopt rules for preparation and
time of delivery of the white ballot and for establishing a basis for
distributing to the counties the money appropriated by the state for
white ballot costs. The appropriation shall be available hoth years of
the biennium and shall be used for all state general and special
elections. The secretary of state shall report to the chairs of the
senate finance and house appropriations committees on all money
used for Spe(nal elections.
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Subd. 2. [PINK BALLOTS.] Amendments to the state constitution
shall be placed on a ballot printed on pink paper which shall be
known as the “pink ballot.” The pink ballot shall be prepared by the
secretary of state ‘ '

Subd. 3. [GA:NA:R¥ BUFF BALLOT] All questions and the names
of all candidates for offices to be voted on at the state general
election which are not placed on the white ballot shall be placed on
a gingle ballot printed on eanary buff paper which shall be known as
the “eanary buff ballot.” The eanary buff ballot shall be prepared by
the county aTtor

Subd 4. [SPECIAL FEDERAL WHITE BALLOT] The 1 names of
all candidates for the offices of president and vice president of the
United States and senator and representative in Congress shall be’
placed on a ballot printed on white paper which shall be known as
the “special federal white ballot.” This ballot shall be prepared by
the county auditor in the same manner as the white ballot and shall
- be subject to the rules adopted by the secretary of state pursuant to
subdivision 1. The special federal white ballot shall be the only
ballot sent to citizens of the United States who are eligible to vote by
absentee ballot for federal candidates in Minnesota as provided by
Public Law Number 94-203 and Minnesota Statutes chapter 203B.

Subd. 5. [BALLOT HEADINGS.] The white, pink and special
federal white ballot shall be headed with the words “State General
Election Ballot.” The eanary buff ballot shall be headed with the
words “County and Judicial Nonpartisan General Election Ballot.”

Subd. 6. [GRAY BALLOT.] When the eanary buff ballot would be
longer than 30 inches, the following offices that should be placed on

the eanary buff ballot may be placed instead on a separate gray
ballot:

(a) all soil and water conservation distric.t_ supervisor offices; or

(b) all soil ‘and water conservation district supemsor and all
county or municipal judicial oﬂ‘ices or

(c) all s0il and water conservatmn district supervisor, all county or
municipal judicial offices, and all district judicial offices.

The gray ballot must be headed with the words: “District -
Nonpartisan General Election Ballot.” Separate ballot boxes must
be provided for these gray ballots-

‘Sec, 6 Mlnnesota Statutes 1986, sectlon 204D. 13 is amended by
.adding a subdivison to read:
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Subd. 4. [PARTY COLOR DESIGNATION.] At a state general or-
special election, the white ballot shall be ifinted with erent
Bpaﬂﬁound colors to designate the nominees of each major political
party. The candidate names and political party labels of all nomi-
nees of a major political party shall be printea‘ in black ink on the
background color for that major political party. The instructions for
marking the ballot shall show the colors t'Eat %esignaw the various
major- political parties. All ballot information not required to be
printed on-a tinted background shall be printed in black ink on
-white. - - i ' K : '

A color used to designate a major political party on the general
election ballot §EaTI‘_B§n used exclusively to designate that party’s
nominees so long as the party meets the requirements of Minnesota
Statutes, section 200.02, subdivision 7. The color blue described as
PANTONE PMS305U in the PANTONE Color Formula Guide shall
designate the Democratic-Farmer-Labor Party and the color can
Hescrii;ea as PANTONE PMS101U shall designate the Independent-
Republican Party. The secretary of state shall send to each of the
county auditors a sample and description of the designated colors.
e county auditors must use the designated colors or, 1f approved by
the secretary of state, colors that are substantially the same. The
secretary of state shall designate a different color for any polifical
party meetinﬁ the requirements of Minnesota Statutes, section
200.02 after May 1, 1987. :

| Sec. 7. Minnesota Statutes 1_986,.se_ction 204D.14, is amended to
read: o ‘ .

204D.14 [CANARY BALLOTS; NONPARTISAN OFFICES.]

“Subdivision 1. [ROTATION OF NAMES.] The names of candidates
for nonpartisan offices on the eanary buff ballot shall be rotated in
the manner provided for rotation of names on state partisan primary
ballots by section 204D.08, subdivision 3. ' '

Subd. 2. [UNCONTESTED OFFICES:] County offices for which
there is only one candidate shall appear after all contested county
offices on the eanary buff ballot. Judicial offices for which there is
only one candidate shall appear after all contested judicial offices on
the eanary buff ballots. o

Sec. 8. Minnesota Statutes 19'86','s'ecti_on 204D.16, is amended to

- read:

| 204D.16 [SAMPLE GENERAL ELECTION BALLOTS; POST-
ING; PUBLICATION.] - : . :

Two weeks before the state general election the county. auditor
ghall prepare sample copies of the white and eanary buff ballots and
shall post copies of these sample ballots and a sample of the pink 7
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ballot in the auditor’s office for public inspection. No earlier than 15
days and no later than two days before the state general election the
county auditor shall cause the sample white and eanary buff ballots
to be published in at least one newspaper of general cmﬁ?;\tlon in
" the county. }

Sec. 9. anesota Statutes 1986 sectlon 205.17, subd1v131on 4, 1is.
amended to read

Subd. 4. [BLUE BALLOTS; QUESTIONS.] All questions relating
to the adoption of a city charter or charter amendments or a
proposition for the issuance .of bonds, and all other questions
relating to city affairs submitted at an election to the voters of the
municipality, shall be printed on one separate blue green ballot and:
shall be prepared, printed and distributed under the ﬁirection of the
city clerk at the same time and in the same manner as other
municipal ballots. The ballots, when voted, shall be deposited in-a
separate blae green ballot box provided by the local authorities for
each voting precinct. The ballots shall be canvassed, counted, and
returned in the same manner as other municipal ballots.. The
returns shall provide appropriate blank spaces for the counting,
canvassing and returning of the results of the questions submitted
on the que ballot.

Sec. 10. anesota Statutes 1986, section 206.61, S'I.lblelBlOIl 2,1s
"amended to read;

Subd. 2. [PR[NTING ON BALLOTS.] A ballot strip or ballot
booklet must have printed on its face the words “Official Ballot” and
the date of the election. Except as otherwise provided in sections
206.55 to 206.87 all ballot strips and ballot booklets shall be printed
in black ink in as plain, clear type as size permits, on material of the
_stime coler as is required for paper ballots and of a size which will fit
the ballot frame of a lever veting machine or the marking device of
an electronic voting system. In a prominent place on ballot strips for
constitutional amendments or that portion of the ballot booklet
containing constitutional amendments shall be printed a notice .
stating that fai]ure to vote on a constitutional amendment is, in
effect, a vote in the negative. The county auditor may use one inch
or more space between the partisan and nonpartisan ballot strip or
portlons of the ballot booklet.

Sec 11. Minnesota Statutes 1986, section 206.71, is amended by
~adding a subd1v1smn to read ‘

Subd. 5. [COLOR OE BALLOT STRIPS.] Lever voting machine
strips shall be of the same color material as is required for paper
mllc))_sts At a state general or special election, the white ballot stn
shall be tinted with different background colors as provad
sectlon n 204D.13, subdnnsmn 4.
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Sec. 12. Minnesota Statutes 1986 “section 206 84 subdivision 3,is
amended to read

Subd. 3. [BALLOTS.] The ballot information, whether placed on
the ballot card or on the ballot booklet must, as far as practicable, be
in the same order provided for paper ballots, except that the
information may be in vertical or horizontal rows, or on a number of
separate pages. The secretary of state shall provide by rule for
standard ballot formats for electronic voting systems.

The pages of a partlsan primary ballot booklet may be different
-eelersefmayethemeed}ﬂ‘ereﬁt&etebetweenthep&mesmustbe
different colors for dliferent olitical parties. The colors shall
be those speciiied in section 20 13 subdivision 4, All other ballot
booklet s at a primary election shalfbe of white materlm
pages of a party’s primary ballot must be consecufive, withoui the-
ingertion of pages from another party. Partisan primary ballot
booklets must contain a prominent notice of the effect of attempting
to. vote in more than one party’s primary. A separate ballot booklet
may also be used for each party in a partlsan prlmary

The pages of a general election ballot booklet shall be ted on
white material. Ballot booklet pages shall be tinted w1tE different
background colors as provided in section 204D.13, subdivision 4.

Ballots for all questions must be provided in the same manner.
Where ballot booklets are placed in a marking device, they shall be
arranged on or in the marking device in the places provided. Ballot
cards may contain special printed marks and holes as required for
proper positioning and reading of the ballots by electronic vote
counting equipment. Ballot cards must ¢ontain an identification of
the precinet for which they have been prepared which can be read -
visually and which can be tabulated by the automatic tabulating
equlpment

"Sec. 13. anesota Statutes 1986, sectlon 206 90, subd1v1smn 6, 1s
amended to read :

Subd. 6. [BALLOTS.] In precincts using optical scan voting
systems, a single ballot card on which all ballot information is
included must be printed in black ink on white ex buff colored
material except that marks not to be read by the automatic tabu- -
lating equipment may be printed in another. color ink. If more than
one ballot card is required, the cards must; se far as praeticable; be
eftheeameeelefaeisrequﬁedferpapeebaﬂetsthe second ballot
shall be of buff colored material. At a state general or special
election, the white ballot card shall be tinted with different back-
ground colors as provided in section 204D.13, subdivision 4. .
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Amend the title accordingly

The motion prevailed and the amendment was adopted.

POINT OF ORDER

Gutknecht raised a point of order pursuant to rule 6.13 relatmg to
public testimony. Speaker pro tempore Simoneau ruled the point of
order not well taken. , :

Shaver,'Gutknécht, Pauly, 'Ijornhom; Omann, Schi‘éiber, McKasy,
McDonald and Hugoson moved to amend H. F. No. 756, the first
engrossment, as amended, as follows:

Page 5 of the Sarna amendment, liné ‘2, delete “The”

Page 5 of the Sarna amendment, line 2, after “subdivision 7.”
insert “The color yellow described as PANTONE PMSi01U shall
designate the Democratic-Farmer-Labor Party and the color blue
described as PANTONE PMS305U in the PAN E'( JNE Color Formula -
Guide shall

Page 5 of the Sarna amendment, delete lines 3 to 5

A roll call was requested and properly seconded.

Osthoff moved to aménd the Shaver et al amendment to H. F. No.
756, the first engrossment, as amended, as follows:

In the Shaver et al amendment, in the next to last’ lme delete
“blue” and msert “gold”

The motion prevalled and the amendment to the amendment was
adopted.

The question recurred on the Shaver et al amendment; as
amended, and the roll was called. There were 50 yeas and 79 naysas .
follows: -

Those who voted in the afﬁrmatwe were:

Bennett Dille Heap o McPherson Poppenhagen

Bishop Forsythe Himle Miller Quist
Blatz Frederick Hugoson Morrison -~ Redalen
Boo . Frerichs . Knickerbocker  Olsen, 8.
Burger Gruenes Eostohryz Omann
Carlson, D. Gutknecht Marsh . Onnen’
Clausnitzer Hartle McDonald Ozment

Dempsey Haukoos ~ McKasy Pauly
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Richter Schreiber Stanius Thiede Uphus 7
Rose - - Seaberg Sviggum Tjornhom “Valento
Schafer ~ Shaver .‘Swenson Tompkins Waltman

Those who voted in the negative were:

Anderson, G. Jaros Lieder Otis Simoneau
Battaglia’ Jefferson Lom Pa}:pas Skoglund
Bauerly Jensen McEachern - Pelowski Solberg ™

¢ . .Johnson, A, McLaughlin . Peterson . Sparby -,
Begich Johnson, R. Milbert - Price Steensma |
Bertram Johnson, V. Minne Quinn Trimble
Brown Kahn Munger Reding Tunheim
Carlson, L. Kalis Murphy Rest Vanasek
Carruthers Kelly Nelson, C. Rice - Vellenga
Clark Kelso : Nelson, K, Riveness Voss
Caoper Kinkel - -0'Connor Rodosovich %ﬁen.ius
Dauner Kludt Ogren Rukavina Welle
DeBlieck Knuth _ Olson, E. - Sarna Wenzel
Dorn Krueger . Olson, K. Scheid Winter
Greenfield Larsen - Orenstein - Schoenfeld Spk. Norton
Jacobs . Lasley ‘Osthoff Sega.l

The motion did net prevall and the amendment as amended was
not adopted . . .

Rose was excused between the hours of 2:10 p.m. and 2:55 p m.
while in conference. _

Dorn was excused between the hours of 2:10 | p-m. and 2: 55 p.m.
while in conference

Orenstem was excused between the hours of 2:15 p.m. and 2:55
p-m. while in conference

Shaver, Gutknecht, chkerbocker Pauly, T_]ornhom and
McDonald moved to amend H. F. No.:. 756, the first engrossment as
amended, as follows:

Pages 4 and 5 of the Sarna amendment, de]et‘e section 6

Pages 6, 7, and 8 of the Sarna amendment, delete sections 11,12,
and 13

Renumber the sections in sequence
Correct internal references

Amend the title aceordingly

A roll call was requested and properljr seconded.
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The question was taken on the Shaver et al amendment and the
roll was called. There were 56 yeas and 74 nays as follows:

Those who voted in the affirmative were:

Anderson, G. Frerichs Knickerbocker  Onnen Sviggum
Bennett (Gruenes Knuth OQzment Swenson
Bishop Gutknecht Marsh Pauly Thiede
Blatz Hartle MecDonald Puppen.hagen Tjornhom
Boo Haukoos McKasy Quist, Tompkins
Burger - Heap McPherson Redalen Uphus
Carlson, D. Himle Miller Richter Valento
Clausnitzer Hugoson Morrison Schafer Waltman
Dempsey Jennings Neuenschwander Schreiber

Dille _ Jensen (Olsen, 8. Seaberg

Forsythe Johnson, V. Olson, K. Shaver

Frederick Kelso . Omann Stanius

Those who voted in the negative were:

Battaglia Jefferson MecLaughiin Peterson Solberg
Bauerly Johnson, A. = Milbert Price Sparby
Beard Johnson, R. Minne © Quinn . Steensma
Begich Kahn Munger Reding Trimble -
Bertram Kalis Murphy Rest Tunheim
Brown Kelly Nelson, C. Rice Vanasek
Carlson, L. Kinkel Nelson, D. Riveness Vellenga
Carruthers Kiudt Nelson, K. Rodosovich Voss

Clark Kostohryz (¥Connor Rukavina Wagenius
Cooper . Krueger - Ogren Sarna Welle
Dauner Larsen . -Olson, E. Scheid Wenzel
DeBlieck .- Lasley - Osthoff Schoenfeld Winter
Greenfield Lieder . Otis Segal Wynia -
Jacobs Long . Pappas Simoneau Spk. Norton
Jaros McEachern . Pelowski Skoglund

The motion did not prevail and the amendment was not adopted.

MecDonald moved to amend H. F No. 756, the ﬁrst engrossment as
amended, as follows

Page 4, after line 34, insert: .

“Colors or symbols used to designate the nominees of the major
polifical parties shall be rotated so that on all ballots any color or
symbol used designates each party a substantially equal number of
times.”

Page 4, delete lines 35 and 36
Page 5, delete lines 1 to & .

Page 5, lme 6, delete “designate the Independent Republlcan
Party.”

Page 5, line 10, delete “The secretary of”
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. Page 5, delete lines 11 to 13

- A roll call was requested ehd properly seconded.

Carlson, D., was excused between the hours of 2:30 p.m. and 3:00
p.m. while in conference .

The question was taken on the McDenald amendment and the roll,
was called. There were 50 yeas and 75 nays as follows: :

Those who voted in the affirmative were:

Bennett
Bishop
Blatz

Boo

Burger
Clausnitzer
Dempsey
Dille .
Forsythe
Frederick

Those who

Anderson, G.
Battaglia
Bauerly
Beard -
Begich
Bertram
Brown
Carlson, L,
Carruthers
Clark
Cooper
Dauner
DeBlieck
Greenfield
Jacobs

Frerichs
Gruenes
Gutknecht
Hartle
Haukoos

" Heap

Himle
Hugoson
Jennings
Knickerbocker

‘ Marsh

Onnen

McBonald Ozment
McEasy - . Pauly
McPherson Poppenhagen
Miller Quist
Morrison . Redalen
Neuenschwander Richter .

" Olsen, 8, Schafer
QOlson, K Schreiber

- Omann Seaberg

voted in the negative were:

Jaros

" Jefferson

Jensen

" Johnson, A.

Johnson, R.
Kahn
Kalig

- Kelly

Eelso
Kinkel
Kludt

Knuth

Kostohryz
Krneger
Larsen

Long
McEachern

MecLaughlin .

Milbert
Minne
Munger
Murphy
Nelson, C.
Nelson, D. -
Nelson, K.
O’Connor
Ogren
QOlson, E.
Osthoff
Otis

- Pappas

Pelowski
Peterson
Price
Quinn
Reding
Rest

Rice .. .

Riveness
Rodosovich
Rukavina.

- Scheid

Schoenfeld
Segal '
Simoneau

" Tjornhom

[52nd Day

Shaver.
Stanius

Sviggum
Swenson

Thiede

Tompkins .
Uphus
Valento
Waltman

Skoglund
Solberg
Sparby
Steensma -
Trimble -
Tunheim
Vanasek
Vellenga
Voss
Wagenius

. Welle

Wenzel
Winter
Wynia
Spk. Norton

The motion did not prevail and the amendment was not adopted.

' CALL OF THE HOUSE

On the motion of Richter and on the demand of 10 members, a call
of the House was ordered. The following members answered to their

names:

Bauerly

Bennett

Bertram-

- Bishop
Blatz

- Boo

Brown
Burger
Carlson, L.
Ca.rruthers
Clark
Clauanitzer

Cooper

Dauner
DeBlieck
Dempsey
Dille
Forsythe
Frederick
Frerichs =

Greenfield
Gutknecht

. Hartle

Haukoos
Heap
Himle

Hugason

" Jacobs’

Jaros
Jefferson
Jensen
Johnson, V.
Kelly

N _Kelso
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Kinkel Miller Ozment Scheid Tunheim
Kludt Minne Pappas Schreiber Uphus
Knickerbocker =~ Morrison Paufy Shaver Valento
Kostohryz - Murphy Pelowski Simoneau " Vanasek
Krueger Nelgon, C. Peterson Skoglund Vellenga
Larsen Nelson,' K. Poppenhagen Solberg Wagenius
Lasley (¥Connor Quinn Sparby Waltman
Long Qgren Redalen ".Stanius Welle

Marsh Olsen, S. Reding Steensma Wenzel
McDeonald Qlson, E. Rest Swenson Winter
McEachern Olson, K. Richter Thiede Spk. Norten
McLaughlin Omann Redosovich Tjornhom

McPherson Onnen Sarna Tompkins

Milbert Osthoff Schafer Trimble

Kelly moved that further proceedings of the roll call be dispensed
with and that the Sergeant at Arms be instructed to bring in the
absentees. The motion prevailed and it was so ordered.

H. F. No. 756, A bill fof an act relating to elections; prohibiting

cities of the first class, except the city of St. Paul, from changing
their voting systems; providing for placement of offices and candi-
date names on ballots used with optical scan voting systems;
amending Minnesota Statutes 1986, section 206.90, by adding a
gubdivision; proposing coding for new law in Minnesota Statutes,
chapter 204B.

The bill was read for the third time, as amended and placed upon
its final passage:

The questmn was taken on the passage of the bill and the roll was

called.

Schreiber moved that those not voting be excused from voting. The
motion prevailed.

There were 60 yeas and 71 nays as follows:

Those who voted in the aﬁirmatlve were:

Schoen_felﬂ

Battaglla Jefferson McLaughlm Pappas
Bauerly Johnson, A, . . Milbert Pelowski Simoneau
Beard Johnson, R. Minne . Peterson Solberg
Begich Kahn " Munger Price ‘Sparby
Bertram Kelly < Murphy . CQuinn - Trimble -
Browm . . Kinkel Nelson, C. . - Reding - - Tunheim
Carlson, L. Kostohryz " Nelson, K. - Rest Vanasck
Carruthers Larsen O’Connor Rice Voss
Clark . Lasley Ogren Riveness’ Wagenius
Greenfield Lieder - Orenstein Rukavina Wenzel
Jacobs Long Osthoff Sarna - Wynia,
Jaros McEachern Otis - Scheid Spl. Norton
Those who voted in the negative were:
Anderson, G. Bishop Burger Cooper Dempsey
Anderson, R. Blatz Carlson, D.. Dauner Dille
Bennett Boo DeBlieck Dom

Clausnitzer
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Forsythe ~ Johnson, V. Morrison Rodosovich - Tjornhom
Frederick © Kalis . Neuenschwander Rose ] Tompkins
Frerichs Kelso Olsen, S. Schafer ~ Uphus
Gruenes Kludt "Olson, E. _~ °  Schreiber " Valento
Gutknecht ~ Knickerbocker - Olson, K. Seaberg ' Vellenga
Hartle " Knuth Omann Segal © Waltman
Haukoos Krueger Onnen - Shaver - Welle
Heap Marsh Ozment Stanius . Winter
‘Himle McDonald Pauly -Steensma

Hugoson . McKasy Poppenhagen Sviggum

Jennings McPherson Redalen Swenson

Jensen Miller Richter "~ Thiede

The bill was not passed, as amended.

- Carlson, D , was excused between the hours of 3:05 p.m. and 3 30
p.m. while in conference.

The Speaker resumed the Chair.

- There belng no obJectlon the order of busmess reverted to Mes-
sages from the Senate

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the fe]lowing o

House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F No. 715, A bill for an act relatlng to unemployment
compensation; regulatlng administration of unemployment compen-
sation; providing for benefits and contribution rates; amending
Minnesota Statutes 1986, sections 268.04, subdivisions 2 4,24, and
by adding subdivisions; 268. 06, SublelSlOtlS 2, 3a, 8, and by_ addmgi
a subdivision; 268.07, subdivisions 2,2a,and 3; 268.07_1, subdivigion
1; 268.08, subdivision 1; 268.09, subdivisions 1 and 2; 268.10,
subdivisions 1 and 2; 268.12, subdivision 8; 268.121; 268.15, subdi-
vision 3; 268.16, subdivision 2; repealing Minnesota Statutes 1986,
section 268.04, subdivisions 29 and 30.,

Patrick E. FLanaven, Secretary of the Senate

The Speeker calted Long to the Chair. '7 |
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" CONCURRENCE AND REPASSAGE

Rlveness moved that the House concur in the Senate amendments
“to H. F. No. 715 and that the bill be repassed as amended by the
Senate.

A roll call was requested and properly seconded‘.

The question was taken on the Riveness motion and the roll was
called.

Vanasek moved that those not voting be excused from vofing. The
motion prevailed.

There were 71 yeas and 61 nays as follows:

Those ﬁho voted in the affirmative were:

Anderson, G. Johnson, A. Milbert Pelowski Sparby

Battaglia Johnson, R. Minne Peterson - Trimble

geau'dh Kahn : Munger gréloe ) VI‘m]hEii?
egic Kelly Murphy inn anase

Brown Kelso Nelson, C. Reding Vellenga

Carlson, L.  Kinkel Nelson, D. Rest - Wagenius

Carruthers Kludt Nelson, K. Rice Welle

Clark Knuth .. Neuenschwander Riveness Wenzel

Cooper Kostohryz - O’Connor’ Rodosovich Winter

Dauner Krueger Qgren Rukavina Wynia )

Greenfield Larsen Olson, E. Sarna Spk. Norton -

Jacobs * . ‘Lasley Orenstein Scheid

Jaros . Long Osthoff Simoneau

Jefferson -, McEachern - - Otis ‘ * Skoglund

Jensen - ' McLaughlin Pappas Solberg

Those who voted in the negative were:

Anderson, B. . Dille - - Jennings Qlson, K. Schreiber
Bauerly Dorn ) Johnson, V, Omann " Seaberg
Bennett Forsythe - Kalis Onnen Shaver
Bertram Frederick .- . Knickerbocker Ozment ) Stanius
Bishop - Frerichs Lieder Pauly Steensma
Blatz Gruenes Marsh Poppenhagen Sviggum
Boo Gutknecht McDonald Quist Swenson
Burger Hartle McKasy Redalen Thiede
Carlson, D. Haukoos McFPherson Richter Tjornhom
Clausnitzer He;;l) . Miller Rose Tompkins
DeBlieck - Himle Morrison Schafer Uphus
" Dempsey . Hugoson Olsen, S. Schoenfeld . Valento
. . Waltman

The motion prevailed.

" Orenstein was excused between the hours of 3:40 p.m. and 4:20
p.m. while in conference.

Carlson, D., was excused between the hours of 3:40 and 8:30 p.m.

The Speaker resumed the Chair.
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H. F No. 715, 'A bill for an act relating to unemployment
. compensation; regulating administration of unemployment compen-
sation; providing for benefits and contribution rates; amending
Minnesota Statutes 1986, sections 268.04, subdivisions 2, 4, 24, 26,
and by adding subdivisiens; 268.06, subdivisions 2, 3a, 8, and by
adding a subdivision; 268.07, subdivisions 2, 2a, and 3; 268.071,
subdivision 1; 268.08, subdivision. 1; 268.09, subdivisions .1 and 2;
268.10, subdivisions 1 and 2; 268.12, subdivision 8; 268.121; 268.15,
subdivision 3; and 268.16, subdivision 2; proposing coding for new -
law in Minnesota Statutes, chapter 268; repealing Minnesota Stat-
utes 1986, section 268.04, subd1v1s1ons 29 and 30.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the rotl
was called.

Vanasek moved that those not voting be excused from voting. The
motion prevailed. ‘

There were 68 yeas and 60 nays as follows:

Those whp voted in-the affirmative were:

Andei'sun, G. Jefferson Lon; Otis : Simonean

Battaglia Jensen McEachern - Pappas Skoglund
Beard . dJohnson, A. - McLaughlin “Peterson | Solberg
Begich Johnson, R. Milbert Price : Trimble
Brewn Kahn Mione Quinn Tunheim
Carlson, L, Kelly M T Reding Vanasek
Carruthers Kelso Mgrnﬁy Rest . Vellenga
Clark Kinkel Nelson, C. ~ Rice Voss

Cooper Kludt Nelson, D. Riveness Wagenius
Dauner : Knuth ‘Nelson, K. Rodosovich Welle
DeBlieck - Kostohryz Neuenschwander Rukavina Wenzel ‘
Greenfield Krueger (FConnor - _ Sarna Spk. Norton
Jacobs . Larsen Ogren : Scheid - :
Jaros Lasley QOsthoff 7 Segal

Those who voted in the negative were:

Anderson, R.  Forsythe Knickerbocker  Onnen ~ Sparby

_ Bauerly Frederick * Lieder - Ozment: : Stanius
Bennett - Frerichs Marsh Pauly ’ Steensma
Bertram Gruenes McDenald Poppenhagen Sviggum
Bishop Gutknecht McKasy - Quist Swenson
Blatz Hartle McPherson Redalen - Thiede
Boo Haukoos - Miller Richter Tjornhom -
" Burger Heap Morrison Rose . Tompkins
Clausnitzer Himle Olsen, S. Schafer Uphus
Dempsey Hugoson Olson, E. Schreiber Valento
Dille Jennings Olson, K. Seaberg Waltman

Dorn Johnson, V. Omann Shaver Winter

The bill was repassed, as amended by the Senate, and its title
agreed to.
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Mr. Speaker:

- I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted: ‘

S. F Nos. 1191, 508, 587, 717, 841, 908 and 1029..

-Parrick E. Franavex, Secreté.ry of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 1191, A bill for an act relating to ﬁtilities; authorizing the
public utilities commission to order refunds to reflect the impact of
the Tax Reform Act.

The bill was read for the firgt time.

McLaughlin moved that S. F. No. 1191 and H. F. No. 1362, now on
General Orders, be referred to the Chief Clerk for comparison. The
motion prevailed. . .

S. F. No. 508, A bill for an act relating to transportation; requiring
a license for the transportation of hazardous waste; providing for
license administration,  suspension, and revocation; requiring
rulemaking; providing penalties; specifying articles that may be
carried as household goods; revising fees for certain motor carrier
permits and certificates; appropriating money; amending Minnesota
Statutes 1986, sections 221.061; 221.121, subdivision 7, and by
adding a subdivision; 221.131, subdivisions 2 and 3; 221.291,
subdivision 3; 221.296, subdivision 5; and 221.60, subdivision 2;-
proposing coding for new law in Minnesota Statutes, chaptér 221.

The bill was read for the first time.

Long moved that 8. F No. 508 and H. F. No. 298, now on General
Orders, be referred to the Chief Clerk for comparlson The motion
prevalled ‘

S. F. No. 587, A bill for an act relating to state government; adding
certain emergency personnel to the list of people eligible for benefits
from the peace officers benefit fund; amending Minnesota Statutes
1986, section 176B.01, snbdivision 2.

The bill wag read for the first time and referred to the Committee
on Appropriations.
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S.F. No. 717, A bill for an act relating to agriculture; providing for
pesticide registration and regulation; licensing applicators; clarify-
ing and recedifying pesticide laws; providing penalties; requiring a
report; appropriating money; proposing coding for new: law as
Minnesota Statutes, chapter 18B; repealing Minnesota Statutes
1986, sections 18A.21; 18A.22; 18A.23; 18A.24; 18A.25; 18A.26;
18A.27; 18A.28; 18A.29; 18A.30; 18A.31; 18A.32; 18A.33; 18A.34;
18A.35; 18A.36; 18A.37; 18A.38; 18A.29; 18A.40; 18A.41; 18A.42;
18A.43; 18A.44; 18A.45; and 18A.48.

The bill was read for the ﬁrst time.

Kalis moved that S. F. No. 717 and H. F. No. 485, now on Special
Orders, be referred to the Chief Clerk for companson The motion
prevalled ’

8. F No. 841, A bill for an act relating to natural resources;
amending requirements for eligibility, applications, agreements,
payments, and other terms and conditions of the conservation
reserve program; changing requirements to drain privately owned
inventoried wetlands anid public waters; amending and changing
requirements for the waterbank program; changing requirements
for persons selling land under a waterbank agreement; establishing
a native prairie bank program; providing for prairie management
applications, agreements, payments, and other terms and condi-
tions; appropriating funds; amending Minnesota Statutes 1986,
sections 40.41; 40.42, subd1v1smn 5, and by adding subdivisions;
40.43, subdivisions 2 5, 6, and 7; 40.44, subdivision 2; 84.943,
subdivisions 1, 3,-and 5 84. 944 subd1v1s1on 1; 8495, subdivision 2,
and by addmg a subdivision; 105.391, subdivision 3; 105.392,
subdivisions 1, 2, 3, 4, 5, and 6; proposing coding for new law in
Minnesota Statutes, chapter 84

The bill was read for the first time and referred to the Committee
on Appropriations.

S. E No. 908, A bill for an act relating to human services;
establishing a community servides conversion project; requiring
counties to consider the opinions of parents when developing service
plans for persons with mental retardation and related conditions;
amending Minnesota Statutes 1986, section 256B.092, subdivision
1; proposing coding for new law in Minnesota Statutes, chapter 252,

The bill was read for the first time.

Kelso moved that S. F. No. 908 and H. F. No. 1022 now on General
Orders, be referred to the Chief Clerk for companson The motion
prevalled
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S. F. No. 1029, A bill for an act relating to utilities; establishing
program to provide communication-impaired people with devices
enabling their use of telephones; creating advisory committee and
requiring report; providing for payment of costs of program; propos-
ing coding for new law in Minnesota Statutes, chapter 237.

The bill was read for the first time.
Clark moved that S. F. No. 1029 and H. F. No. 1002, now on Special

Orders, be referred to the Chlef Clerk for comparlson The motion
prevalled

SPECIAL ORDERS

CALL OF THE HOUSE LIFTED

Solberg moved that the call of the House be dispensed with. The
motion prevalled and it was so ordered

S. F. No. 1099, A bhill for an act relating to natural resources;
waiving indirect cost billings to the federal government and other
states and provinces in certain circumstances; amending Minnesota
Statutes 1986, section 16A.127, by adding a subdivision.

The bill was read for the th1rd time and placed upon its final
passage. - ‘ -

The questlon was taken on the passage of the bill and the roll was
called There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G. Dorn " Kinkel Nelson, C. Redalen |
Anderson, R. Frederick Kludt Nelson, K. " Reding
Battaglia . Frerichs Knickerbocker  Neuenschwander Rest
Bauerly Greenfield Knuth (’Connor Rice
Beard Gutknecht - Kostohryz Ofren Richter . .
Begich Hartle Krueger Olsen, 8. Riveness .
Bennett ) Haukoos Larsen Olson, E. - Rodosovich
Bertram - Hea Lasley Olson, K. Rose
Bishop Himie " Lieder Omann ’ Rukavina’
Blatz ‘ Hugoson Long Onnen Sarna
Boo Jacobs Marsh Orenstein Schafer
Brown Jaros McDonald Osthoff Scheid :
Burger Jefferson McEachern Otis ’ Schoenfeld
Carlson, L. Jennings McKasy Ozment Schreiber
Carruthers Jensen . -~ McLaughlin Papi)as Seaberg
Clark Johnson, A. . McPherson - uly Shaver

- Clausnitzer - Johnson, R. .. Milbert Pelowski Skoglund
Cooper - Johnson, V. Miller . Peterson Solberg
Dauner Kahn Minne . Poppenhagen  Sparby
DeBlieck - Kalis Morrison Price Stanius
Dempsey Eelly Munger Quinn . Steensma

Dille .~ Kelso ' Murphy Quist Sviggum
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Swenson - Trimble Vanasek Waltman

Wymia '
Thiede - “-.. Tunheim Vellenga Welle Spk. Norton
Tjornhem . . Uphus Voss Wenzel oo
Tompkms o _Valento ‘ Wagemus Wmter

The bill was passed and its title agreed to.

Bishop, Orenstein, Dorn and Rose were excused between the hours
of 4:25 p-m. and 4. 55 p-m. whlle in conference

Rest was excused between the hours of 4:25 p.m. and 5: 05 p-m.
- while in conference.

H. F. No. 862 was reported to the House.

Rukavina moved to amend H. F. No. 862, as follows: .
Page 1, line 8, delete “ON GOVERNMENT AND”
Page 1, line 9, delete everything before the period

‘The motion prevailed and the améndment was adopted.

H. F. No. 862 A bill for an act relatmg to commerce; creating a
legislative commission to study proposed low-level m111tary air
tralmng in northeastern Mlnnesota, prescnbmg its duties.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 102 yeas and 19 nays as follows:

'Those who voted in the affirmative were:

Anderson, G. DeBlieck Kelly - Milbert ~.. Peterson
Anderson, R.©  Dempsey Kelso Minne ~ Price
Battaglia . Frerichs Kinkel “ Morrison Quinn
Bauerly Greenfield Kludt Munger =~ Reding -
Beard Gutknecht Knuth Murphy Rice
Begich Haukoos Kostohryz Nelson, C. Richter
Bennett Himle Krueger Nelson, K. " Riveness
Bertram Hugoson Larsen Neuenschwander Rodosovich
Blatz Jacobs Lasley 0’Connor Rukavina
Boo " Jaros Lieder Ogren .. Sarna
Burger Jefferson Long Olgen, 5. Scheid
Carlson, L. Jensen Marsh - 0Olson, K. Schoenfeld
Carruthers Johnson, A. McEachern Omann Schreiber
Clark Johnson, R. McKasy Otis Seaberg

~ Cooper - Kahn - MeLaughlin Ozment " Segal

Dauner Kalis McPherson =~ Pappas Simoneau
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Skoglund Sviggum Trimble Vosa Wynia
Solberg Swenson Tunheim Wagenius . Spk. Norton
Sparby Thiede Uphus Waltman
Stanius Tjornhom Vanasek Welle
Steensma Tompkins Vellenga Winter

Those who voted in the negative were:
Clausnitzer Hartle Miller Poppenhagen Shaver
Dille Heap Onnen Quist Valento
Forsythe Knickerbocker = (sthoff Redalen Wenzel
Frederick McDonald Pauly Schafer :

The bill was passed, as amended, and its title agreed to.

H. F No. 523, A bill for an act relating to elections; changing
certain voter registration procedures to increase voter participation;
providing for a computerized central registration .system, voter
registiation forms in state income tax forms and booklets, and a
combined voter registration, driver’s license, and 1dent1ﬁcat10n card
form; appropriating money; amending Minnesota Statutes 1986,
sections 201.021; 201.054, subdivision 1; 201.061, subdivision 1;
201.071, subdivision 4; 201.081; 201.121, subdivision 1; 201.13;
201.15; 201.161; 201.171; 201.221, subdivisions 2 and 4; 290.39, by
adding a subdivision; proposing coding for new law in Minnesota
Statutes, chapter 201. _

The bill was read for the third time and placed upon its final

passage,

The question was taken on the passage of the bill and the roll was
called. There were 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G,
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, L,
Carruthers
Clark
_Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn

Kalis

Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth

Kostohryz
Krueger
Larsen
Lasley .
Lieder
Long
Marsh
MecDonald
McEachern
McKasy -
McLaughlin
McPherson
Milbert
Miller
Minne
Morrison
Munger
Murphy
Nﬁgn, C.
Nelson, K.

Neuenschwander

O’'Connor
Ogren

Olsen, S.
Olson, E.
Olson, K.
Omann
(nnen
Osthoff -
Otis .
Ozment
Pauly
Pelowski

Peterson
Poppenhagen
Price

Quinn
Quist
Redalen

" "Reding

Rice
Richter
Riveness
Rodosovich

Rukavina

Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg

al

Shaver
Simonean

Skoglund

Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus

Valento
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Vanasek Voss Waltman . Winter Spk. Norton
Vellenga Wagenius = Wenzel . Wynia

The bill was passed and its title agreed to.

MOTION FOR RECONSIDERATION

Veilenga moved that the vote whereby H. F. No. 756, as aniénded,
was not passed earlier today on Special Orders be now reconsidered.

A roll call was requested and properly seconded.

CALL OF THE HOUSE

On the motlon of Vanasek and on the demand of 10 meimbers, a
call of the House was ordered. The following members answered to
their names: .

Anderson, R, Hartle Lieder . Osthoff Skogland

Bauerly ‘Haukoos Long Otis Solberg
Beard Hea . Marsh Ozment Stanius-
Bennett Himle . .- McDonald ‘Pappas - Bteensma
Bertram Jacobs MecEachern Pauly - Sviggum
Blatz Jaros McKasy -Peterson Swenson
Boo Jefferson McLaughlin Poppenhagen ~ Thiede.
Brown Jennings McPherson- Quinn Tjornhom .
B r . Jensen Miller . Quist Tompkins
Carlsen, L. " Johnson, R. " Minne Redalen Trimble
Clausnitzer Johnson, V. Munger " Reding Tunheim
Cooper - Kelly Murp! y Riveness Uphus
Dauner Kelso Nelson, C. Rodosovich Valento

. DeBlieck Kinkel . Nelson, K. Sarna Vanasek
Dempsey Kludt o Neuenschwander Schafer Vellenga
Forsythe Knickerbocker (’Connor Scheid Wagénius
‘Frederick Knuth Ogren Schreiber Waltman
Frerichs Kostohryz Olsen, 8. '~ Seaberg Wenzel
Greenfield Krueger Olson, E, Segal . Winter
Gruenes Larsen _Olson, K. Shaver Wynia
Gutknecht Lasley Onnen - Simonean - Spk. Norton

Vanasek moved that fufther proceedings of the roll call be dis-
pensed with and that the Sergeant at. Arms be instructed to bring in
the absentees. The motion prevailed and it was so ordered.

McKasy and Anderson R., were excused for the remainder of
today’s session. ‘

The Speaker called Anderson, G., to the Chair.

The Speaker resumed the Chair.

POINT OF ORDER

Vanasek raised a point of order pursuant to section 101, paragraph
2, of “Mason’s Manual of Legislative Procedure” relating to limiting
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debate to the question before the House. The Speaker ruled the point
of order well taken.

PREVIOUS QUESTION

Vanasek moved the previous questlon and the motion was pmperly
seconded.

A roll call was requested and properly seconded.

The question was taken on the Vanasek motion and the roll was
called.

Vanasek moved that those not voting be excused from voting. The
motion prevailed.

There were 68 yeas and 1 nay as follows:

Those who voted in the affirmative Wéfe:

Battaglia Jacobs Long Otis : Solberg
Bauerly Jaros McEachern Pappas Sparby
Beard Jefferson McLaughlin Pelowski Steensma
Begich Johnson, A. Milbert Price Trimble
Bertram Kahn Minne Quinn Tunheim
Brown Kalis Murphy Reding Vanasek
Carlson, L, - Kelly . Nelson, C. Rice Vellenga -
Carruthers Kelso Nelson, D. Riveness Voss
Clark Kinkel (’Connor Rukavina Wagenius
Cooper Knuth Ogren Sarna Welle
Dauner Kostohryz QOlsen, E. Scheid Winter
DeBlieck Larsen Olson, K. _ Begal Spk. Norton
Dorn Lasley - Orenstein =~ - Simonean

Greenfield Lieder Osthoff Skoglund

Those who voted in the negative were:

Anderson, G.

The motibn prevailed.

 The question recurred on the Vellenga motion and the roll was
called. .

Vanasek moved that those not votlng be excused from votlng The
motion prevalled

There were 68 yeas and 10 nays as follows:
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Those who voted in the affirmative were:
Battaglia Jaros MeEachern Pelowski Solberg
Bauerly Jefferson McLaughlin Peterson Sparby
Beard Jennings Milbert . Price Steensma
Begich Johnson, A. Minne Quinn Trimble
Bertram Johnson, R. Murphy Reding Tunheim
Brown Kahn Nelson, C. Rest - Vanasek
Carlson, L. Kell; "Nelson, D. Rice - Voss
Carruthers Kinkel Nelson, K. Riveness Wagenius
Clark Kludt O’Connor Rukavina Welle
Cooper Knuth QOgren Sarna Wenzel
Dauner Kostohryz Orenstein Scheid Winter .
DeBlieck Larsen - Osthoff Segal - Spk. Norton
Greenfield Lieder Otis Simoneau
Jacobs Long Pappas Skoglund
"Those who voted in the negative were:
Anderson, G. Dorn Kalis Krueger Olson, E.
Neuenschwander Rodosovich

Dilie Jensen Kelso

The motion prevailed.

Vanasek .moved that the House recess subject to the call of the
Chair. The motion prevailed. .

RECESS
RECONVENED
The House reconvened and was called to order by the Speaker.’

Vanasek, pursuant to rule 5.10; announced that H. F. Nos. 683,
576, 803, 379, 960, 516, 303, 916, 177, 1184, 919 and 859 meet the’
requirements of the House Budget Resolution.

There being no objection, the order of business reverted to Reports
of Standing Committees.

REPORTS OF STANDING COMMITTEES

Anderson, G., from the Committee on Appropfiations to which
was referred: .

H. F No. 539, A bill for an act relating to human services;
extending sub31d1zed adoption program; amending Minnesota Stat—
- utes 1986, section 259.40, subdivisions 1, 2, and 3. :

Reported the same back with the following amendments:

Page 2, line 33, delete “22” and insert “21”
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With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson G., from the Commlttee on Appropnatlons to whlch
was referred

H. F No. 919, A bill for an act relating to recreation and natural
resources; authorizing grants to local government units for park
acquisition and betterment; authorizing dam safety projects; autho-
rizing the acquisition of natural habitat; authorizing acquisition
and betterment of units of the outdoor recreation system including;
but not imited to, state parks, trails, forests, fishing managerent
lands, wildlife management areas, scientific -and natural areas,
wild, scenic, and recreational rivers, canoe and boating routes, and
public water access; authorizing acquisition and development of
amateur athletic training facilities; imposing the sales tax on
certain clubs dues; providing for deposit and expenditures of certain
sales tax revenues; authorizing the issuance of state bonds; appro-
priating money; amending Minnesota Statutes 1986, sections
297A.01, subdivision 3; and 297A 44, subdivision 1; proposing’
coding for new law in Minnesota Statutes, chapter 16A.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:
“Section 1. [CAPITAL IMPROVEMENTS;’ APPROPRIATIONS.]

The sums in the column marked “APPROPRIATIONS” are appro-
priated from the state building fund, or another named fund, to the
state agencies indicated, to be spent to acquire and to better public
land and buildings and other public improvements of a capltal
nature, as speclﬁed in this act.

SUMMARY

SUPREME COURT : ' $ 40,600,000
ADMINISTRATION _ 16,463,500
CAPITOL AREA ARCHITECTURAL _ ‘ ' -

AND PLANNING BOARD - 400,000
NATURAL RESOURCES _ 28,450,000
WASTE MANAGEMENT BOARD. . 3,000,000
POLLUTION CONTROL AGENCY . 72,300,000
ENERGY AND ECONOMIC DEVELOPMENT 41,935,000
IRON RANGE RESOURCES AND

REHABILITATION BOARD 9,145,000



This appropriation is to the com-
missioner of administration, in
. consultation with the supreme
court and the capitol area archi-
tectural and planning board, to
complete working drawings and
construct a judicial building. .

Although authorization for  the
sale of bonds to construct this fa-
cility is provided in this act, funds
for the facility must not be made .
available for expenditure before
July 1, 1989.
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MILITARY AFFAIRS - 2,658,700
VETERANS AFFAIRS 1,846,000
AGRICULTURE 8,000,000
FINANCE 8,000,000
MINNESOQOTA AMATEUR SPORTS ' '

COMMISSION . _ 300,000
TRANSPORTATION: 15,482,100
MINNESOTA I-IISTORICAL SOCIETY 61,800,000
EDUCATION ~ ‘ 1,339,800
VOCATIONAL TECHNICAL EDUCATION 36,446,200
COMMUNITY COLLEGES 31,903,400
STATE UNIVERSITIES 143,133,500
UNIVERSITY OF MINNESOTA 40,352,300
CORRECTIONS 2,743,300
HUMAN SERVICES 3 3,450,000
BOND SALE EXPENSES 452,000 -
TOTAL 470,200,800
General Fund 2,473,000
Reinvest in Minnesota Resources Fund 16,000,000
Trunk Highway Fund - ' 14,816,100
Transportation Fund 7,000,000
Waste Management Fund .- 3,000,000
Water Pollution Control Fund 72,300,000
Building Fund 354,614,700

_ APPROPRIATIONS

‘Sec. 2. SUPREME COURT

Judicial Building $ 40,600,000
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Sec. 3. ADMINISTRATION

Subdivision 1. To the commis-

gioner of administration for the

purposes specified in this section -

(a) Remove or contain asbestos in

state buildings and provide hand-

icapped persons with access to
_state buildings ' '

This appropriation is to be used to
provide access to state buildings
for handicapped persons and to
remove or encapsulate asbestos-
containing materials that have
been identified as constituting
risk factor 5 in the evaluation
study dated January 18, 1984,
and its supplement dated March
21, 1984, and risk factor 4 in state
. buildings to the extent that the
appropriation permits. '

(b) Restore Capitol Building,
Phase III

This appropriation is to complete

~ Phase III exterior renovation of
the Capitol Building.

(c) Remodeling of the State Office
Building and House portion of the

Capitol Building

This appropriation is to complete
the remodeling of the State Office
Building and for rehabilitation of
the House of Representatives’
Chamber and related offices in
the State Capitol Building.

{d) Renovate elevator in Veterans
Services Building in St. Paul

(e) Reroof Veterans Services
Building in St. Paul

6] Demolition of the Centennial
Building

4,000,000

1,500,000

819,000

180,500

136,000

421,000

5227

116,463,500
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This appropriation is to provide
for the costs associated with dem-
olition of the Centennial Office
Building. The Department of Ad-
ministration in cooperation with
the Capitol Area Architectural
Planning Board shall develop a
plan for utilization of the vacant

$

space created by the demolition. A | .

report indicating the results of
this study shall be. presented to
the chair of the Senate Finance
Committee and the chair of the
House Appropriations Committee
by January 1, 1988,

- () Asbestos Removal from the De-

partment of  Transportation o S
S 4,334,000

- Building -

This appropriation is from the
Trunk Highway Fund and is to be
used to remove or encapsulate
asbestos-containing  materials
from the Department of Transpor-
tation Bulldmg

(h). Relocatmn of Department of
Revenue

This appropriation is from the
general fund and is to provide for
moving costs and estimated in-
creased rental costs associated
with moving the Department of
Revenue into a consolidated facil-
ity.

(i) Construction of a parking ramp
west of the State Office Building

1,973,000

3,100,000

[52nd Day-
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$ $
This appropriation is {o the De- - '
partment of Administration in co-
operation with the capitol area
-architectural and planning board
for the planning and construction
of a parking ramp immediately
west of the State Office Building.
As much of the ramp as feasible
must be located underground and .
the ramp design must be in con-
cert with the existing architecture
and landscaping of the Capito
Mall area. :

Subd. 2. During ‘the biennium,
the department of administration
" shall study the possibility of con-
veying the Mechanic Arts Build- |
ing to a private purchaser upon
such terms as are reasonable and
" appropriate provided that any
such conveyance is contingent
upon the purchasers agreement to.
rehabilitate the building and to
offer the state a long term lease at
a reasoriable rate. The depart-
“ment shall conduct a search for a
gtate agency to occupy the build-
ing. The results of the study shall
be reported to the chair of the
senate finance committee and the
chair of the house appropriations -
committee no later than June 30,
1988.

' Sec. 4. CAPITOL AREA AR-
CHITECTURAI. AND PLAN- ' _
NING BOARD . : 400,000

This appropriation is to provide
for planning of a parking ramp
immediately west of the State Of- .
fice Building and a second ramp
immediately west of the Depart-
ment of Transportation building.

Sec. 5. NATURAL RE-
SOURCES
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Subdivision 1. To the commis-
sioner of administration or the
commissioner of natural re-
sources for the purposes specified
in the following subdivisions

Subd. 2. To the commissioner of
natural resources o acquire criti-
cal natural habitat and to acquire
and better public outdoor recre-
ational lands and capital improve-
ments '

The commissioner of natural re-
sources shall. provide the neces-
sary professional services for the
performance of the duties under
this subdivision from the amount

¥

~ appropriated for the various pur- =

poses. An approved complement of

24 unclassified positions is autho-

rized.

Lands must be acquired by the
commissioner of natural re-

sources in accordance with poli-.

cies established in Minnesota
Statutes, sections 86A.01 to
86A.09. Lands acquired for each
unit of the outdoor recreational
system must be suited for the pur-

pose of the unit and suited for .

management in accordance with

principles applicable to it. The

commissioner of mnatural re-
sources shall submit semiannual
work plans to the legislative com-
mission on’ Minnesota resources
and shall submit a work program
to the commission and request its
recommendation before spending
any money appropriated by this
subdivision for any purpose. The
commission’s recommendation is
advisory only. Failure to respond
to a request within 60 days after
receipt is a negative recommenda-
tion. Work programs involving
land acquisition must include a
land acquisition plan.

(a) Acquisition of Staté Parks

1,200,000

[62nd Day

28,450,000

12,700,000
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Sufficient funds for the acquisi-~ .
tion of Mystery Cave as provided . -
for in section 32 must be allocated
from this appropriation.

() Acquisition of state forest h
lands _ , ~ 500,000

(©) Acquisition of wildlife areas
and waterbank - 750,000

(d) Fisheries acquisition 100,000

Any unencumbered balance re-
maining in the appropriation
made by Laws 1979, chapter 301,
section 6, subdivision 2, the day
following enactment of this act is
available to be used by the com-
missioner for the alteration of a
portion of an old railroad bridge
over the St. Louis river in the city -
of Duluth to make the bridge suit-
able for use as a public access
fishing pier and observation site.

(e) Acquisition and improvement
of scientific and natural areas - 1,400,000

(D . Acquisition and improvement
of water access sites . 750,000

(g) Improvement of forest roads. " 500,000
(h) Betterment of state parks. 3,800,000
(i) Betterment of state trails -~ 3,700,000

Subd. 3. To the commissioner of
-natural resources for dam safety ‘
-projects under Minnesota Stat- ' T
utes, section 105.482 ST : 4,000,000

(a) $110,000 is for the Heron Lake’

dam and. is available for expendi-

ture immediately upon enactment
of this act.
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(b) $60,000 is for the removal of

the Bernings Mill dam, the owner .-
or local unit of government shall .

provide a suitable disposal site for
demolition debris and access to
the site, which satisfies the re-

quirement for a local financial

contribution to the project.

(c) $100,000 each year is for flood
control projects in area II of the
Southern Minnesota River Basin.
Grants shall be allocated consis-
tent with the formula established
in Minnesota Statutes, section
104.44. : '

(d) Any unencumbered balance -

remaining from the money appro-
priated by Laws 1985, First Spe-
cial Session chapter 15, section 4,
subdivision 4, clause (b)(5), for the
Nett Lake Dam project after the

completion of project is appropri-
ated to the commissioner of natu- -

ral resources for a grant to the
Nett Lake Band of Chippewa Indi-
ans for the construction of a
wastewater treatment plant.

Subd. 4. Reinvest in Minnesota

The appropriations in this subdi-
vision are from the reinvest in
Minnesota resources fund.

(a) Fish and wildlife habitat

This appropriation is to acquire
and improve land for fish and
wildlife habitat under the com-
prehensive fish and wildlife man-
agement plan under Minnesota
Statutes, section 84.942, to be

available until expended. The -

$

commissioner shall provide the _'

necessary professional services
for the performance of duties un-
der this paragraph from the
amount appropriated.

(b) Aspen recycling

6,400,000

[52nd Day

8.000,000
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This appropriation is for expendi- _ o
ture under Minnesota Statutes,

section 88.80, and for other forest

wildlife management projects, to

be available until expended.

(¢) Native prairie land 240,000

(d) Critical habitat private sector . o
matching account . 560,000

This appropriation is for transfer
to the critical habitat private sec-
tor matching account. .

(e) The approved complement of
the department of natural re-
sources is increased by 12 posi-
tions in the unclassified service to
implement this subdivision. One
position in the unclassified ser-
vice must be a program coordina-.
tor to work with other agencies
and staff to implement this subdi-
vision. -

() Notwithstanding any other
law, during the biennium ease-
ments granted under this act may .
be permanent or if limited dura- -
tion then must be for at least 20
years with provisions for renewal
for at least another 20-year pe-
riod. Highest priority must be .
given to permanent easements
consistent with the purposes of
this act. ‘

Subd. 5. Wolf Center - 3,500,000 -
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$ $

The appropriation is for payment
of a grant to the city of Ely for
land acquisition and construction .
of an international wolf center
This appropriation i3 available
only as matched by contributions
or pledges toward total project
costs from nonstaté sources. State
funds shall be made available for
project purposes on a $1 state for
. every $1 nonstate basis from time
to time as needed for the project.
The grant shall be available
inreasonable increments related
to various phases of the project
development.  Notwithstanding
the matching requirement,
$500,000 shall be made available
immediately without match.

Subd. 6. Hibbing Core Library | 250,000 -

This appropriation is to the com-
missioner of natural resources for
the construction or purchase of a
building to house the Mineral
Division’s Core Library in Hibb-
ing, Minnesota.

 Sec. 6. WASTE MANAGE- . -
MENT BOARD | 3,000,000

This appropriation is from the
waste management fund to the
waste management board for the
program of state capital assis-
tance grants to local projects to
develop feasible and prudent al-
ternatives to disposal of solid .
waste. Up to $180,000 may be
spent for administration and tech- -
nical and professional services.
The approved complement of the
waste management board is in-
creased by one position.

Sec. 7. POLLUTION CON-
TROL AGENCY
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$ $
To the pollution control agency -
from the water pollution control
fund for the purposes specified in _
this section ’ 72,300,000

(a) Construction grants for
wastewater treatment facilities 52,540,800

(b) Combined sewer overilow 16,547,000

{(c) For match to the federal revolv- )
ing loan program - 8,212,200

The approved complement for the

pollution control agency is in-
creased by 11 positions in the clas-

gified service for purposes of

implementing this section.

Sec. 8. ENERGY AND ECO-
NOMIC DEVELOPMENT

Subdivision 1. To the commis-
sioner of energy and economié¢ de-
velopment for the purposes - :
specified in this section ‘ 41,935,000

Subd. 2. Outdoor Recreation N 17,000,000
{(a) Local Recreation Grants *2,000,000

This appropriation is to acquire
and better recreation open space .
projects upon application by local
units of government and Indian
tribes and bands recognized by
-the federal government. Projects
that receive federal grants must
be given priority. A grant under
this paragraph is not contingent
upon the receipt of federal grants.
A project may receive grant assis-
tance of up to 50 percent of the
total capital cost of the project or,
if federal money is used, 50 per-
cent of the local share. A project
must not receive grant assistance
of more than $400,000. A local
unit of government must not re-
ceive more than one grant during -
each fiscal biennium,.
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$500,000 the first year and
$500,000 the second year shall be

granted for projects outside the -

metropolitan area defined in Min-
nesota Statutes, section 473.121.

{b) Metropolitan Open Space

$9,000,000 is for payment by the
commissioner of energy and eco-
nomic development to the metro-
politan council established under
Minnesota  Statutes, section
473.123. The commissioner shall

transfer the amount to the metro- -

politan council upon receipt of a
certified copy of a eouncil resolu-
tion requesting payment. The ap-
propriation must be used to pay
the cost of acquisition and better-
ment by the metropolitan council
and local government units of re-
gional recreational open space
lands in accordance with the
council’s policy plan as provided
in Minnesota Statutes, sections
473.315 and 473.341, including
relocation costs and tax equiva-
lents required to be paid by Min-
nesota Statutes, sections 473.315
and 473.341.

$6,000,000 is for the acquisition
and betterment of land on Lake
Minnetonka for a regional park.

No more than $400,000 may be :

used for staff and independent
professional gervices necessary to

acquire and better open space and -
for the performance of the duties-

of the metropolitan council under
this paragraph.

During the biennium, that part of
Minnesota  Statutes, section

398.09, paragraph (b), that re-
quires local approval prior to ac-

quiring real estate by purchase or

condemnation shall not apply to

this acquisition.

Subd. 3. Amateur Athletics

$ 

15,000,000 -

[52nd Day

19,075,000
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$ $
(a) For a stadium, track and field,
soccer, and training center in the
city of Blaine 14,700,000
(b) For a velodrome in the city of
Blaine : 700,000

(¢) For planning for an ice hockey
training cenier in the city of
Blaine 150,000

(d) For a speedskating center in
the city of Roseville, as approved
by the metropolitan council in

January 1985 3,500,000
(e) For statewide ski jumping '

planning at Bloomington, .

- Biwabik, and Coleraine - 25,000

Each of the appropriations for
construction of these facilities is
contingent upon designation of
the respective facility as an offi-
cial training site by the United
States Olympic Committee and
upon issuance of the necessary
gpecial tax revenue bonds. '

Subd. 4. Duluth Zoo o 3,500,000

This appropriation is for the ren-
ovation of the Duluth Zoo.
$2,000,000 of the appropriation is
available upon the effective date
of this act. The balance of the
appropriation is available only to
the extent that it is matched by
contributions from  nonstate
gources. State funds shall be
available for project purposes on a
$1 state for every $1 nonstate ba-
gis from time to time as needed for
the project. The appropriation
shall be made available in reason-
able increments related to various
phases of the project development.

Subd. 5. Great Rlver Road
Project . 360,000
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This appropriation is for a grant
to the city of Minneapolis for land
acquisition related to the Great
River Road project along the cen-
tral waterfront area in downtown
" Minneapolis.

Subd. 6. Railroad Assistance

This appropriation is from the
state transportation fund speci-
fied in Minnesota Statutes, sec-
tions 222.49 to 222.63, and is to be
used as a grant to the St. Louis
-and Lake County ‘Regional Rail
Authority to acquire and develop
abandoned rail line of the Duluth,
Mesabe, and Iron Range Railroad
between Duluth and Two Har-
bors, Minnesota. If the property is
acquired and subsequently liqui-
dated, the proceeds up to
$2,000,000 shall be paid to the
state transportation fund by the

St. Louis and Lake County Re-

gional Rail Authority.

Subd. 7. Agri-pfocessing facility -

interest guarantee feasibility
study

The depértment of energy and
economic development shall re-

$

port by February 15, 1988, to the

appropriations and finance com-
mittees of the legislature on the
feasibility of establishing an in-
terest guarantee program for
agri-processing facilities.

Sec. 9. IRON. RANGE RE-
SOURCES AND REHABILITA—
- TION BOARD ‘

To the chair of the iron range

resources and rehabilitation -

board for the purposes specified in
this section

(a) For expansion of the Giants
Ridge ski center

(b) For a canoe and kayak center

2,245,000

100,000

[52nd Day

2,000,000

9,145,000
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(¢) For a fieldhouse and multi- o
sport complex : 3,400,000

(d) Water system 1,700,000

(e) Sewage system ~ 1,700,000

The appropriations in this section
are for facilities at Biwabik. Each
of the appropriations for construc-
tion of these facilities is contin-
gent upon designation of the
respective facility as an official
training siie by the United States
Olympic Committee and upon is-
suance of the necessary special
tax revenue bonds.

Sec. 10. MILITARY AFFAIRS 2,658,700

This appropriation is to the adju-
tant general for the purposes
- specified in this section:

(a) State’s share of the costs re-

lated to construction of a new ar-

mory at Camp Ripley and is only

available upon the federal govern-

ment providing its share of the

total construction cost of the facil-

ity. . 2,458,700

(b) Roof repair and replacement - 200,000
Sec. 11. VETERANS AFFAIRS

To the commissioner of admin-
istration for projects at the Min-
neapolis veterans home as
specified in this section S 1,846,000

(a) RenoVate food service facilities 515,000
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Demolish building number 7 and
construct a new warehouse. No
further demolition of buildings
shall take place. The Minnesota
historical society and the depart-
ment of veterans affairs shall in-
vestigate the feasibility of
restoring and reusing the remain-
ing buildings at the Minnesota
veterans homes for use by veter-
ans, veterans’ families, or veter-

ans’ groups.

Sec. 12. AGRICULTURE -

This appropriation is from the re-
invest in Minnesota resources
fund for the conservation reserve
program under Minnesota Stat-
utes, section 40.43, to be available
until expended. The commis-
sioner shall provide the necessary
professional services for the per-
formance of duties under this sec-
tion.

The approved complement of the
department of agriculture is in-
creased by two positions in the
unclassified service to implement

this section. One position must be .

a coordinator to work with other
agencies to implement this sec-
tion.

During the biennium, notwith-
standing any other law, ease-
ments granted under this act may
be permanent or if limited dura-
tion highest priority must be

given to permanent easements

consistent with the purposes of

this act. Easements of limited du-

ration must be for at least 20

years with provisions for renewal -

for at least another 20-year pe-
riod, :

Sec. 13. FINANCE

$

1,331,000

[(52nd Day

8,000,000

8,000,000 -
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$ $
To the commissioner of finance - ‘
from the state building fund to -
make grants to qualified joint
powers districts under the cooper-
ative secondary facilities grant
program under sections 33 to 38.
This money is available until ex-
pended. -

Sec. 14. MINNESOTA AMA- : :
TEUR SPORTS COMMISSION _ ‘ . 300,000

This appropriation ig from the
amateur athletic facilities ac-
count. $150,000 of this is for fiscal
year 1988 and $150,000 for fiscal
year 1989 to operate and main-.
tain the facilities financed by
bonds whose debt service is pay-
able primarily from proceeds of
the fund.

Sec. 15. TRANSPORTATION

Subdivision 1. To the commis-
sioner of transportation for the
purposes specified in this section . . 15,482,100

The appropriations in subdivi-
sions 2 to 8 are from the trunk
highway fund.

Subd. 2. Construct new-central 7
laboratory and research facility ‘ 4,668,000

This appropriation is to plan, con-
struct, and occupy the facility. It
is the intention of the legislature
that this is a final and nonrecur-
ring appropriation for a central
laboratory and research facility.

Subd. 3. District Headquarters - 1,191,500

(a) Design new district headquar- '
ters building at Bemidji - 257,500
(b) Design new district headquar- '
ters building at Brainerd 257,500

(¢} Design addition to district
headquarters building at Duluth. 110,000
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83
(d) Remodel and construct an ad- . : L
dition to - district headquarters o -
building at Rochester : 566,500

Subd. 4. Construct weigh scale ' -
at Saginaw _ o R 485,000

Subd. 5. Construct travel infor- - - -
mation center at Bemidji 250,000

Subd. 6. Truck stations ' 2,675,600

(a) Construct addition to Arden
Hills truck station 594,100

(b) Construet vehicle storage :
building at Adrian truck station 413,800

(¢ Construct vehicle storage -
building at Austin truck station 689,600

(d) Construct addition to _
Breckenridge truck station 90,200

(e) Design repair shop and truck
station at Marshall 51,500

(f) Construct vehicle storage
building at Park Rapids truck sta-
tion - 412,000

(g) Construct vehicle storage
building at Red Wing truck sta-

tion 424,400
Subd. 7. Statewide ' 633,500
(a) Construct chemical storage '
~sheds - 206,000
(b) Construct cold storage build- B
ings © .. 154,500
(¢) Land acquisition 273,000

This appropriation is to acquire
land for truck stations at St.
James, Red Wing and Le Sueur,
for headquarters at Bemidji, and
for access to a gite in Blaine for a
central laboratory.

Subd. 8. Construct rest areas at
the locations listed in this subdi- o '
vision S R 578,500

(a) Hayward (Albert Lea) . 222500 -
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Funding for this project is 90 p_ér—
cent federal and 10 percent state.

(b) Motley

(¢) Camp Release (Montevideo)
(d) Maple Lake

{e) Tofte

(f) Cannon Falls

(g) Bear Creek (Racine)

Subd. 9. Local Road Bridge Re-
placement and Rehabilitation

This appropriation is from the
trangportation fund.

Sec. 16. MINNESOTA HIS-
TORICAL SOCIETY

Subdivision 1. To the Minne-
sota historical society for the pur-
poses specified in this section

Subd. 2. To construct a new
state history center

Construction must not begin until
fiscal year 1989.

Subd. 3. Plan and construct the

Mille Lacs Indian Museum and

cultural center

"Construction must not begin until
the final plans and specifications
have been presented to the chairs

of the senate finance committee -

and house appropriations com-
mittee for recommendation. The
recommendations. are advisory
only. Failure or refusal to make a
recommendation promptly is

deemed a negative recommenda-

_ tion. _

Subd. 4. Restoration of the Wil-
liam Le Duc home

Subd. 5. Labor History Center

This appropriation is for design
development and working draw-
ings.

$

32,400
32,400
33,400
33,400
192,000
32,400

5,000,000

61,800,000

55,760,600

5,252,100

. 184,000 -

503,300
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Subd. 6. Meighen Store complex
restoration and reconstruction

Sec. 17. EDUCATION.

Subdivision 1. To the commis-
sioners of administration and ed-
ucation for the purposés specified
in this seetion

Subd. 2. To the commissioner of

administration for the Faribault
Academies

(é) Academy for the deaf rercof
Noyes Hall

(b) Academy for the deaf air con-

dition Frechette Hall

(c) Academy for the deaf install
elevator in Noyes Hall .

Subd. 3. To the commissioner of
education to be used to matech
local district funds used for the
cost of constructing, enlarging, or
modifying school buildings, if the
commissioner of education deter-
mines that these costs are directly
related to reducing or eliminating
racial imbalance, and are a part of

a desegregation plan approved by -

the commissioner of education
during the 1986-1987 school year.

Sec. 18. VOCATIONAL TECH-

NICAL EDUCATION

Subdivision 1. To the state
board of vocational technical edu-

cation for the purposes specified:

in this section

Notwithstanding Minnesota Stat-
utes 1986, section 475.61, subdi-

vision 4, the state board of

vocational techniecal education
may approve a requést by a local
school board to use any unoblig-
ated balance in the debt redemp-
tion fund to pay the districts share

of construction projects autho- =

rized in this section.

$
100,000
1,339 800
439,800 -
95,000
238,700
106,100 -
900,000
36,446,200
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Subd. ‘2. Post-secondary voca-
tional technical construction in .
the school districts listed in this .~ . - ‘ - : .
subdivision : - 30,841,800

(a) Independent School District ‘ '
No. 241, Albert Lea 1,734,700

This appropriation is to construct
a new facility for diesel mechan-
ics, classrooms, offices, and a re-
source center. The total cost of the
project must not be more than
$2,040,800, whether paid from
state, local, or federal money.

(b} Independent School District

~ No. 206, Alexandria . - 2,127,500

This appropriation is for phases II
and III of the Alexandria AVTI
construction project. The total
cost of the project must not be
more than $2,502,900, whether -
- paid from state, local, or federal
money.

(¢} - Independent School District ‘
No. 11, Anoka . 371,100

This appropriation is to construct
a new student commons and to
remodel the present program -
space. The total cost of the project
~must not exceed $1,142500,
whether paid from state, local or
federal money.

Ad) Independent School District o
No. 492, Austin -, 805,200

This appropriation is to construct - -
new library, classroom, office, and
child care space. The total cost of
the project must not be more than -
$947,200, whether paid from
state, local, or federal money.

(e) Independent School D1str1ct ST
No 31, Bemidji oo 693,000
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This appropriation is for construc-
tion of child care facilities, addi-
tional classrooms, and remodel-
ing. The total cost of the project
must not be more than $815,200
whether paid from state, local, or
federal money. o

6 Independent School Dlstrlct
No. 181, Brainerd

This appropriation is for construc-
tion of new space for expansion of
programs, library/media center
and student services. The total
cost of the project must not be
more than $1,560,500 whether
paid from state, local or federal
money.

(g) Joint Vocational Technical Dis-
trict No. 900, Canby Campus

This appropriation is to construct
a new library and bookstore, and
remodel the existing building.
The total cost of the project must
not be more than $70,600 whether
paid from state, local, or federal
money.

(h) Independent School District
No. 22, Detroit Lakes

This appropriation is for construc-
tion of eclassrooms,  child care
space, student center, video lab, a
multi-use room, and remodeling
-of existing space. The total cost of
the project must not be more than
$1,383,600 whether paid from
state, local, or federal money.

(i) Independent School District-

No. 709, Duluth

$..

. 1,326,400

70600

1,176,100

2,384,900

[52nd Day
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This appropriation is for recon- ,
struction and remodeling of exist-"

ing space to meet program needs

and alleviate overcrowding, and

for construction of new space. The

total cost of the project must not

be more than $2,805,700 whether

paid from state, local, or federal

money.

.(]) Independent School Dlstnct .
No. 697, Eveleth - 505,800

This appropriation is for construc- .
tion of new space for pro-

grams, student support/assess-

ment space, and improved handi-

capped -access. The total cost of

the project must not be more than

$595,000 whether paid from state,

local, or federal money.

(k) Independent School District - . :
No. 656, Faribault _ 1,405,200

This appropriation is to construct
new child care and classroom
space and a new resource center
and to remodel existing buildings.
The total cost of the project must
not be more than $1,653,000,
whether paid from state, local or
federal money.

O Independent School Dlstrlct -
No. 701 , Hibbing 1,296,000

This appropnatlon is to purchase
“and remodel the Davey McKee
building, and to study the contin-
ued development or replacement
of the existing campus. The total
cost of the project and the study
must not be more ithan
$1,530,000, whether paid from
state, local, or federal money.

(m) Independent School DlStl‘lCt S '
No. 77, Mankato 5,111,200
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This appropriatibn is to construct

new classroom space and remodel

$ .

existing buildings. The total cost - -

of the project must not be more

than $6,013,000, whether paid
from state, local, or federal
money.

.{n) Independent School District
No. 152, Moorhead

This appropriation is for construc-

tion of an addition to house stu-
dent services, child care, and a

media‘resource center. The total

cost. of the projeét must not be
more than $517,000 whether paid
from state, local, or federal
money.

(0) Independent School District

No. 578, Pine City

This appropriation is to construct

classrooms, provide new front en- ~ -

trance, child care, new student
support service area, multiuse
room, media center, and computer
rooms. The total cost of the project

must noi be more than

$1,510,000, whether paid from
state, local, or federal money.

(p) Joint Vocational Technical Dis-
trict No. 900, Pipestone campus

This appropriation is to construct
an addition for the fiberglass pro-
gram, and to remodel the existing
building. The total cost of the
project must not exceed $827,000
whether paid from state, local, or
federal money.

(¢q) Independent School Dlstmct

No. 256, Red Wing"

This appropriation is to construct
a cold storage building. The total
cost of the project must not be
more than $118,600, whether
paid from state, local or federal -
money

439,500

1,283,500

827,000

100,800
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(r) Independeni School District .
No. 625, St. Paul -4,951,500

This appropriation is to construct .
new and remodel existing space,
develop student commons area,
expand library/media center, and
provide child care and new admin-
istrative area. The total cost of the
project must not be more than
$6,013,100, whether paid from
state, local, or federal money.

(s) Independent School District
No. 564, Thief River Falls . 1,797,700

This appropriation is to construct
classrooms at the airport and an
addition at the main campus, The
total cost of the project must not
be more than $2,114,900, whether
paid from state, local, or federal
money.

(t) Independent School -District
No. 819, Wadena 1,8_03,500

This appropriation is to recon-
struct the existing building to
provide new front entrance, new
student commons and cafeteria,
child care, library, and an addi-
tion to house the automotive pro-
gram. The total cost of the project
must not be more than
$2,060,000, whether paid from
state, local, or federal money.

() Independent School District ‘
No. 347, Willmar : - 30,600

This appropriation is to remodel
the community . college adminis-
tration building for a joint child
care center. The total cost of the
project must not be more than
$35,900, whether paid from state,
local, or federal money.

(v) Special Intermediate School
District No. 287, Hennepin Tech-
nical Center
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Special Intermediate School Dis-
triet No. 287, Hennepin Technical
Center, may construct an addition
to provide space fur gemeral in-
struction, graphies, drafting, mill-
working, automatic packaging, .
media library, and child care
facilities. The total cost of the
project must not be more than
$1,607,300, to be paid entirely
from local money.

(w) Special Intermediate School.
District No. 287, Hennepin Tech-
nical Center _

Special Intermediate School Dis-
trict No. 287, Hennepin Technical
Center, is authorized to remodel
the existing facility for the horse
care program, and to construct
new facilities as needed for live-
stock training and housing. The
district may utilize funds autho-
rized in this section to acquire or
lease and remodel alternative fa-
cilities for the horse care program
if found to be more cost effective.
The total cost of the project must
not be more than $750,000, to be
paid entirely from local money.

(x) Independent School District
No. 742, St. Cloud

Independent School District No.
742, St. Cloud, may construct an
addition to provide space for gen-
eral instruction, library, student
commons, and child care facilities ..
and to remodel other space as nec-
essary. The total cost of the
project must not be more than
$1,107,400, to be paid entirely
from local money.

Subd. 3. Statewide N 5,104,400
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(a) Roof repair for the following
campuses: Albert Lea,

- Alexandria, Anoka, Brainerd, Da- -

kota County, Detroit Lakes
Duluth, Faribault, Hutchinson,
Mankato, Rochester, St. Cloud,
Southwestern-Granite Falls,
Southwestern-Pipestone, Staples,
Suburban Hennepin-South Cam-
pus, Thief River Falls, Willmar,
and Winona 4,173,600

(b) Remove asbestos and correct : :
code compliance violations 930,800

The agency spending this appro-
priation must prepare a survey
"and report to the legislature. by
January 1, 1988, on the asbestos
and PCB’s that were found and
removed and what asbestos and‘
- PCB’s remain.

Subd. 4. Statewide plan- :
ning/direct appropriation o ' 500,000

See. 19. COMMUNITY COL-
LEGES

‘Subdivision 1. To the commis-
sioner of administration for the
purposes specified in the following .
subdivisions ’ 31,903,400

Notwithstanding Minnesota Stat-
utes, section 16B.24, subdivision
2, the state board for community
colleges shall supervise and con-
trol the making of necessary re-
pairs to all state community
college buildings and structures
during the biennium ending J une
30, 1989.

Subd. 2. Brainerd Community
College , 98,400

This appropriation is to plan the
remodeling and expansion of ex-
isting space and to plan construe-
tion of new space for child care
and storage.
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Subd. 3. Hibbing Community .- . S
College - . 1,240,000
This appropriation is for construc- ' o
tion of new child care and storage
space and remodeling expansion
of existing space.

Subd. 4. Inver Hills Community . . S A R
College S 3,020,000

This appropriation is to plan and
construct or remodel classroom
space, child care space, gymna-
sium, and relocation of adminis-
trative services.

Subd. 5. Itasca Community Col- .. . ... . - .. I
lege e : - 7,660,000
This appropriation is for a new }
library, campus center, power
plant, vehicle storage, child care
space, and remeodeling of existing = .
space, deinolish buildings, and re-
pair roads and parking lots.

-Subd. 6. Mesabi Community |

College ' ] 1,250,000
This  appropriation is  to
construct/remodel . additional

gpace for child care, storage, ad- .
ministration, and physical educa-
tion.

Subd. 7. Normandale Commu- - ‘ _ .
nity College - 4,930,000

This appropriation is to plan con-
struction and remodeling of class-
rooms, labs, and community and .
cooperative program services.

Subd. 8. Northland Community y
. College _ . 3,710,000

This appropriation is for construc-
tion of a new student center, ad-

. ministrative office, storage space, .
and child care space, and to re-
model fine arts, cafeteria, and
gymnasium facilities.
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Subd. 9. North Hennepin Com- . : . o
munity College 970,000 . -

This appropriation is for expand-
ing and remodeling the gymna-

“sium. North Hennepin Commun-
ity College may contribute up to
$500,000 in campus reserve funds -
in addition to this appropriation
to construct a swimming pool.

Subd. 10. Rochester Commu- _ )
nity College _ 2,620,000

This appropriation is for construc-
tion of new space for continuing ~
education and child care, and for"
remodeling/expangion of existing
space. :

Subd. 11. Willmar Community . . : .
College - 3,090,000

This appropriation is to plan and
construct or remodel new class-
. rooms, labs, child care space, ele-
vators, main entry, and additional
parking.

Subd. 12. Systemwide . | 3,315,000

(a) Roof repair for the following

campuses: Austin, Hibbing, Inver

Hills, Mesabi, Minneapolis, - .
Normandale, North Hennepin, -

and Rochester. ' 1,830,000.

‘(b) Remove asbestos, improve

gprinkler, mechanical, electrical,

and energy systems, expand park-

ing, and improve grounds and _ ; ‘
athletic fields ... 1,485,000 '

The agency spending this appro-
priation must prepare a survey .
and report to the legislature by .
January 1, 1988, on the asbestos
.and PCB’s that were found and
removed, and what asbestos and
PCB’s remain.

Sec. 20. STATE UNIVERSI-
TIES :
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Subdivision 1. To the state uni-
versity board for the purposes
specified in the following subdivi- .
sions ! 43,133,500 -

Notwithstanding Minnesota Stat- -
utes, sections 16B.30 and 16B.31,
during the biennium, the state
university board shall supervise .
and control the preparation of
plans and specifications for the
construction, alteration, or en-
largement of the state university
buildings, structures, and im-
provements provided for in this
section. During the biennium, the
state university board shall ad-.
vertise for bids and award con-
tracts in connection with the
improvements, supervise and in-
spect the work, approve necessary
changes in the plans and specifi-
cations, approve estimates for
payment, and accept the improve-
ments when completed according
to the plans and specifications. -

Plans must be paid for out of this
appropriation. The remainder of
the - appropriation must not be
spent until the board has secured
suitable plans and specifications,

" prepared by a competent architect

or engineer. The plans and speci-
fications must be accompanied by - -
a detailed statement of the cost,
quality, and descriptionof all ma-
terial and labor required for the -

- completion of the work. No plan
may be adopted, and no improve-
ment made or building con-
structed, that contemplates the
expenditure for its completion of
more money than the appropria-
tion for it, unless otherwise pro-
vided in this act. The board must
not direct or permit an expendi-
ture beyond the appropriation,
and an agent of the board violat- o
ing this provision is guilty of a .= -+
gross misdemeanor.
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The board shall review and report

to the governor and the legisla-
ture by January 15 of each year on
the status of the capital improve-
ment projects in this section.

Notwithstanding Minnesota Stat-
utes 1986, section 16B.24, subdi-
vision 2, during the biennium, the
state university board shall su-
pervise and control the making of
necessary repairs to all state uni-
vergity buildings and structures
during the biennium ending June
30, 1989.

Notwithstanding other law, dur-
ing the biennium, the state uni-
versity board, on behalf of St.
Cloud and Winona state universi-
ties, may purchase property adja-
cent to or in the vicinity of the
campuses as necessary for the de-
velopment of the universities. The
board shall make a written re-
quest to the department of admin-
istration, real estate management
division, indicating the need to
acquire property, specify the prop-
erty to be acquired, and indicate
the source and amount of money
needed for the acquisition. The
board shall proceed with the ac-
quisition consistent with the pol-
icies and rules established by the
department of administration.
Before taking action, the state
university board shall consult
with the chairs of the senate fi-
nance committee and the house
appropriations committee about
the proposed action. Should either
chair ohject to the proposed pur-
chase, then further action must be
suspended pending presentation
of the proposal to the legislature
for consideration.
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During the biennium, the state
university board must not prepare -
final plans and specifications for
any construction or major remod-
eling authorized by this act until
it has presented the program and
schematic plans and cost esti-
mates for all elements necessary
to complete the project to the
chairs of the house appropriations
committee and the chair of the
senate finance committee and the
chairs have made their recom-
mendations. The recommenda-
tions are - advisory  only.
“Construction or major remodel-
ing” means construction of a new
building, or modifications of a
building whose exterior dimen-
sion or interior configuration is
altered in a material way. Reports
on construction or major remodel-
ing must summarize the current
status of the individual project,
the budget plan, and describe any
conditions that are not consistent
with the initial request, legisla-
tive testimony, or the appropria-
tion. If applicable, schematic
design documents must accom-
pany the reports. Reports on
‘projects that are not included in
the above definition must be made
before awarding bids. The reports
must summarize the status of the
individual projects, the budget
- plan, and any departure that may
need to be made from the system’s
initial request. Architectural and
design work may continue in ac-
cordance with the project schedule
unless objections are raised by the
chairs. If a unique situation arises
during the planning process that
may require a significant depar-
ture from the initial request or
the appropriation, the agency or

university must notify the chairs -
and await their responses before
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authorizing further work on the
plans.

Subd. 2. Bemidji Campus Re-
model Sattgast Hall

" Subd. 3. Mankato Campus
(a) Remodel Wiecking Center 1,390,500

(b) Planning for Memorial Li-
brary ‘ 623,200

(c) Planning for Trafton Hall ad-

dition ) 606,000

(d) Planning for classroom/office
building 405,400

Subd. 4. Moorhead Campus

(a) Plan and remodel Hagen Hall,
and upgrade the electrical distri-
bution system | 1,431,700

(b) Construction of Regional Sei-

ence Center 1,102,100

(c) Enclose Center for the Arts

courtyard 592,300

Subd. 5. Saint Cloud Campus .
(a) Remodel Stewart Hall 8,168,900
{(b) Construct and relocate green-

house 927 000

{¢) Planning for Rec-Sports facil-

ity 191,000

The student portion of this cost
shall be based on a per student fee
equal to that paid by students at
the University of Minnesola,
Twin Cities Campus.

(d) Repair of Business Building
Exterior 267,800

(e) Acquisition of recreation fields

land : . 1,000,000

5267

5,039,300

3,025,100

3,126,100

20,054,700
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(f) Ice hockey center

This appropriation is contingent
upon designation of the facility as
an official training site by the
United States Olympic Commit-
tee and upon issuance of the nec-
essary special tax revenue bonds.

Subd. 6. Southwest Campus
.(a) Waterproof tunnels:
(b) Tuck pointing
{¢) Planning for athletic building

The student portion of this cost
shall be based on a per student fee
equal to that paid by students at
the University of Minnesota,
Twin Cities Campus.

(d} Construction of classrooms
and labs

{e} Resurfacing of tennis courts
and running track

The student portion of this cost
shall be based on a per student fee
equal to that paid by students at
the University of Minnesota,
Twin Cities Campus.

() 2 telecommunication towers
and equipment for the Southwest
Regional microwave backbone

Subd. 7. Winona Campus
{a) Planning for applied science
building . :
(b) Planning for track/stadium
complex

The student portion of this cost
“shall be based on a per student fee
equal to that paid by students at
the University of Minnesota,
Twin Cities Campus.

Subd. 8. Statewide

(a) Abate asbestos materials and

PCPB’s in transformers

9,500,000

442,900

273,000

139,600

248,900

154,500

400,000

950,000

160,000

5,000,000

{52nd Day

.1,658,300

1,110,000

9,120,000
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The agency spending this appro-: - R o
. priation must prepare a survey

and report to the legislature by .

January 1, 1988, on the asbestos,. ==

and PCB’s that were found and

removed, and what PCB’s remam. -

(b) Roof repair for the following

campuses; Bemidji, Mankato,

" Moorhead, St. Cloud, Southwest,
and Winona 4,120,000

Sec. 21. UNIVERSITY OF
MINNESOTA -

Subdivision 1. To the regents of

the University of Minnesota for

the purposes specified in the fol- -

lowing subdivisions _ 40,352,300
Subd. 2. Crookston Campus . o 1,119,400

(a) Plan agriculture operations
management center 200,000

(b) Construct linkages between '
various buildings o 752,400

(c) Watermain and sanitary sewer
rehabilitation .. -167,000

Subd. 3. Duluth Campus _ 6,134,000
(a) Replace boiler 1,752,300

(b} Construct math/geology bu11d o
ing addition 2,086,900

(¢) Construct Bohannon Hall ad- ,
dition _ 2,205,700

{d) Plan Freshwater Research :
Laboratory 89,100

Subd. 4. Morris Campus ' 511,700

‘(a) Repair roof and renovate Old
Music Building 84,000

(b) Plan student union renovation 209,900
(¢c) Construct grain and feed han- L -
dling facility . 217,800

Subd. 5. Rosemount Research '
Center ' ' 2,000,000
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This appropriation is to clean up - . . . . . o
waste at the Rosemount Research :
Center. _ ' I . . :
Subd. 6. Twin Cities Campuses ~* - 21,335,900

(a) Remodel Green Hall, phase 1T -:_ 4,747,100

(b) Develop comprehensive capital
improverment plan for biological ... "
and related sciences 250,000

(c) Plan constructioii of Earth Sci-
ences Building : _ 2,237,400
- (d) Plan renovation of vacated :
hospital space £91,000
(e) Plan veterinary diagnostic lab o ‘
renovation and construction 481,100 .
(D) Plan Fraser Hall remodeling 786,100

(g) Construct phase I of a recre-
ational sports/physical education
facility. Construction may not be-
gin until the state appropriation
has been matched by $4,000,000
from student fees and $5,200,000

from private funds. 8,500,000
(h) Upgrade general - purpose
classrooms 2,827,400

(i) Construct animal waste pro-
cessing and utilization unit on St.
Paul Campus 615,800

() Swimming center : - 3,000,000

This appropriation is contingent
upen designation of the facility as
an official training site by the
United States Olympic Commit-
tee and upon issuance of the nec-
essary special tax revenue bonds.

(k) Fencing center 250,000

This appropriation is contingent
upon designation of the facility as
an official training site by the
United States Olympic Commit-
tee and upon issuance of the nee-
essary special lax revenue bonds.

Subd. 6. Waseca Campus =~ . o © 1,601,300
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(a) Plan recreational sports/ phys- :
ical education addition _ . 435,000

The student portion of this cost
shall be based on a per student fee
equal to that paid by students at
the University of Minnesota,
Twin Cities Campus. '

{b} Renovate agriculture laboras

ries . 1,002,900
(c) Construet a truck, tractor, and l :
equipment storage building - 163,400

Subd. 7. Systemwide . o 4,400,000

This appropriation is for fire and
life safety; Phase II of PCB re-
moval; asbestos treatment and re-
moval; upgrade for the physically
handicapped; and construction of
an agricultural chemical storage . .
facility on the St. Paul Campus.

It is requested that the University
report to the legislature by Janu-
ary 15, 1988, on the status of the
projects for which appropriations
were made in subdivisions 5 and : ‘
7. ' - - '

Sec. 22. CORRECTIONS

Subdivision 1. To the commis-
sioner of administration for the
purposes specified in the following .
subdivisions ' e 2,743,300 -
Subd. 2. Minnesota correctional - ' ‘
facility — Lino Lakes “Q” build-
ing addition 206,000

Subd. 3. Minnesota Correc-
tional Facility — Red Wing Boiler

retrofit o 25,000
‘Subd. 4. Minnesota Correc- )

tional Facility — Saint Cloud 250,800

(a) Fire and life safety projects 154,500

(b) Retrofit boiler with high effi-
ciency burner 96,300
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This appropriation is to convert
high pressure boilers to year-
round low pressure operation,

Subd. 5. Minnesota Correc- .

tional Facility — Sauk Centre

Sullivan Cottage Remodehng =

‘Phase 3

Sﬁbd. 6. Minneéota- Correc-
tional Facility — Stillwater
(a) Sereens for cell hall windows

" (b) Industry storage bu11d1ng for

steel

(c) Auditorium conversmn (Stlll-
water)

Subd. 7. Thlstledew Camp Pro-
gram Activities Center

Sec. 23, HUMAN SERVICES

Subdivision 1. To the commis-
sioner of administration or others
for the purposes specified in the
following subdivisions .

Subd. 2. Brainerd Reglonal
.Treatment Center

$

This appropriation is to replace . -

water and condensate lines at the

hospital administration building.

Subd. 3. Faribault Regional
Treatment Center

This appropriation is to upgiade :

the primary electrical system.

Subd. 4. Mash-Ka-Wisen juve-

nile chemical dependency treat-

ment center

194,100
1,926,900
458 000 : -

168 900
1,300,000

140,500

.3,450,000

~ 700,000

500,000

400,000
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This appropriation .is to the de- | =~ .. -
partment of human services for a

grant to a nonprofit organization

located within Minnesota that is

designated by the federal govern-

ment to receive federal funds to

construct a regional American In-

dian youth chemical dependency

treatment center. If a nonprofit

organization in Minnesota is not

selected to receive federal funds

by June 30, 1989, the appropria- -

tion is canceled. The appropria-

tion is to help defray the costs of

construction of the treatment cen-

ter. o

Subd. 5. Systemwide 1,850,000
(a) Life safety- 550,000

(b) Residential building heéting,
ventilation, and air quality con-. : :
trol - 800,000

(c) Remodel chemical dependency
program space

Sec. 24.. BOND SALE EX-
PENSES - A

To the commissioner of finance
for bond sale expenses under Min-
nesota Statutes, section 16A.641,
subdivision 8. R ,

Sec. 25. {BOND SALE.] . ‘
Subdivision 1. [(BUILDING FUND.] To %roﬁde the money appro-

—

priated in this act from the state building fund the commissioner of
finance on request of the governor shall sell and issue bonds of the

500,000

- 452,000 -

state in an amount up to $354,614,700 in the manner, upon the
terms, and with the effect prescribed by Minnesota Statutes, sec-
tions 16A.631 to 16A.675, and by the Minnesota Constitution,
article XI, sections 4 to 7. To the extent permitted by section 31, the
bonds must be general obligation special tax bonds paid for with the
proceeds of the cigarette tax or the sales tax that are credited to the
genera] obligation special tax debt service accounts In the state bond
fund. . N S -

. Subd. 2. [REINVEST IN MINNESOTA FUND.] To provide the-
money appropriated in this act froni the reinvest in Minnesota fund,
the commissioner of finance, on request of .the governor, shall sell
and issue bonds of the state in an amount up to %16,000,000 in the
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manner, upon the terms, and with the effect prescribed by Minne-
sota Statutes, sections 16A.631 to 16A.675, and by the Minnesota
Constitution, article X1, sections 4 to 7. The proceeds of the bonds,
except accrued interest and any premium received on the sale of the
bonds, must be credited to a Erzld proceeds account in the reinvest in
Minnesota resources fund. :

Subd. 3. [TRANSPORTATION FUND.] To provide the mone
appropriated in this act from the state transportation fund the
commissioner of finance on request of the governor shall sell and
issue bonds of the state In an amount up to $7,000,000 in the
manner, upon the terms, and with the effect prescribed by Minne-
sota Statutes, sections 16A.631 to 16A.675, and by the Minnesota
Constitution, article XT, sections 4 to 7. The proceeds of the bonds

except accrued interest and any premium received on the sale of the -
bonds, must be credited to a iaond proceeds account in the state
transportation fund.

Subd. 4. [WASTE MANAGEMENT FUND.] To provide the money
appropriated in this act from the state waste management fund the
commissioner of finance on request of the governor shall sell and
issue bonds of the state In an amount up to $3,000,000 in the
manner, upon the terms, and with the effect prescribed by Minne-
sota Statutes, sections 16A.631 to 16A.675, and by the Minnesota
Constitution, article XI, sections 4 to 7. The proceeds of the bonds,
except accrued interest and any premium received on the sale of the
bon%, must be credited to a bond proceeds account in the state waste
management fund. ,

Subd. 5. [WATER POLLUTION CONTROL FUND.] To provide
the money appropriated in this act from the water pollution control
fund the commissioner of finance on request of the governor shall
sell and issue bonds of the state in an amount up to 572,300,000 in
* the manner, upon the terms, and with the effect prescribed by
Minnesota Statutes, sections 16A.631 to 16A.675, and by the Min-
nesota Constitution, article X1, sections 4 to 7. The fie proceeds of the
bonds, except accrued interest and any premium received on the sale
of the bonds, must be credi_teﬂT_oﬁond- proceeds account in the
water pollution control fund. R ' ' '

Sec. 26 [CONSULTATION REQUIRED. ]

.Land must not be purchased and a building must not be pur-
chased, constructed, or erected on land of the University of ’Mi:%g
sota until the regents have first. consulted with thé chair of the
senate finance committee and the chair of the house appropriations
‘committee and obtained their advisory récommendations.
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“Sec. 27 [REVIEW 0~F PLANS]

. n agency to whom an a ropnatlon 18 made in this act must not
prepare Imai ‘plans and specifications for any construction or major
remodeling authorized by this act until the agency that will use the
‘project has presented the program and schematic plans ng and cost
estimates for all elements necessary to complete the project to the
chair of the senate finance committee and the chair of the house
appropriations committee -and the chairs have made their recom-
mendations. The recommendations are advisory only. Failure or
" refusal to make a recommendation promptly s con31 ere_dg Hega-
tive recommendatlon . :

Sec, 28 [APPROPRIATIONS FOR CONSTRUCTION TRANS-
FER]

for construction or other permanent improvement authorized
act, or or upon the abandonment of the project, the agency to whom the
appropriation 1 is made in this act may transfer the unencumbered
balance n the project account to ancther project enumerated in the
same section. The transfer must.be made only to cover bids for the
other project that were higher than was estimated when the appro-
priation 'for the other project was: made and not to cover an
ez_qgansaon 1 of the other project. The money transferred under this
section is appropriated for the purposes for which transferred. For
transfers by the state board of vocational technical education, the
total cost of both projects and the required local share for both
ects are ad_]uste'a accordingly. The commissioners and boards
sEaIII report fo the chair of the senate finance commitiee and the
chair of the house approprlatlons commltte_before a transfer 1s,
made un&E this section. R

Upon the awardlng of ﬁna] contracts for the €oIn letlon of a project
hi _XE tElS

Sec. 29. [APPROPRIATIONS FOR CONSTRUCTION FEDERAL
MONEY EXCEEDING AUTHORIZED COST.]

- An a agency that receives an approprlatlon in this act shall _pp_ll
for the maximum federal share for each capital improvement project
for which money is appropnated by this act.- Encumbrance or
expenditure of money in excess of the pro ect authorlzatlon ma
made only after the agency has consu vith the chal alr—?lth_
senate finance committee and the chair of th_e house appropriations

committee and the chairs have made their recommengatmns The
recommendations are advisory only. Failure or refusal to make a
recommendation promptly is cons idered a Egatlve recommenda-

tlon

Sec 30. METHODS OF ACQUISITION’}

If money has been appropnated by this act to the commissioner of
adJ_mmstratlon to acquire lands or sites for p_IJIlc buildings or real
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estate, the acquisition may be purchase, or. condemnation
proceed ngs. Condemnation proceeé gs must be under anesota
Statutes, chapter 117.

Sec 31. [16A 661] [GENERAL OBLIGATION SPECIAL TAX.
BONDS] L '

Subd1v1smn 1. [AUTHORITY] When authorlzed l_)x law enacted in
accordance with the congtitution, article XI, sectlons 5 5 and 7, the
‘commissioner l_nhal by order sell and issue genera obligation spet?_T
tax bonds of state evidencing public debt incurred for any
se stated 'in the law. The Eonﬁs are payable primarily from the:
proc)?ﬁs ; of special taxes approprlam to special tax bond debt
. service accounts established in subdivision 3 and other money on -
hand in that fund from time to time; however, the bonds are general
obligations of the state, and the full faith and credlt of the state are

ple ged for t _helr pazment

Subd [MANNER OF ISSUANCE MATURITIES ] The bonds
must be issued and sold.in accordance with section 16A.641, except
that the maturities of the bonds and the interest rates apphca e to
the bonds must be fixed so, that the principal and interest coming
due in the 1987-1989 biennium on all bonds putstanding at any tlme
does not exceed $12 250 000 Sectlons 16A 672 and 16A 675 appl
fh_?bonds : -

Subd. 3 [ESTABLISHMENT OF DEBT SERVICE FUND AP :
" PROPRIATION OF DEBT SERVICE FUND MONEY] (a) There is
established- within tlie state bond fund a separate and special
account designated as a general obligation 'special tax_E)nd % bt
serwce account. There must be credited to this debt service account -
in each Tiscal year from the tobacco tax revenue fund established in
section 297,13 an amount sufficient to increase the balance on hand

in the debt service account on each December 1 1o ; to an amount e equa
to the full amount of principal and interest to come due on all
outstanding bonds whose deEt gservice 13 payable primarily from
proceeds of the tax to and including the the second follow1n§er% 1. The

money on hand in the debt servu:e account must be used solely for
the payment of the principal of, and interest on, the bonds, and is
appropnate for this purpose. T This af appropriation does not car@' as -
long as QX of the bonds remain outstandmg_ : ,

) There is estabhshed w1th1n the state bond fund a sej and
special account designated as a general obligation s ec1al tax bﬁfd
debt service account. There must be credited to this debt service
account in each fiscal year from the sports and health club sale tax
revenue fund establi s%' in section 49 an amount ‘sufficient to.
increase the balance on hand in the debt gervice account on each
Decembef_i-to an amount equal to o the full amount of Frm(:lpal and

interest to come due on all outstanding bonds whose debt service is
payable . prnnanﬂom proceeds of the tax to and 1 ncludmg the
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second following July 1. The. money on hand in the debt service
account must be used solely for the payment of the principal of, and
opria

interest on, the bonds, and is appr for this purpose. This
appropriation does not cancel as. Eong as any of the bonds remain

outstapding__ 3 o o

Subd. 4. [APPROPRIATION FROM GENERAL FUND.] There is.
annually appropriated to the general obligation special tax bond
debt service-accounts from the %eneral fund the amount that, added
to the amount in the general obligation special tax bond debt service -

accounts on December 1 each year, after giving effect to subdivision
3, is equal to the full amount of principal gé ‘interest to come due
on all bonds to and including July 1 in the second ensuing year.

Subd. 5. [CONSTITUTIONAL TAX LEVY.] Under the constitu-
tion, article XI, section 7, the state auditor must levy each year on

all taxable property within the state a tax sufficient, with the

amount then on hand in the general obligation special tax bond debt -

service accounts, to pay all principal and interest on the bonds due’
nclud

and to become due to and i ing July 1 in the second ensuing

%ear. The tax is not subject. to limit as to rate or amount. However,
i

e amount of money appropriated from other sources as provided in
subdivisions 3 and 4, and actually received and on hand before the
Tevy in any year, reduces the amount of the tax otherwise required to

be levied. The proceeds of the tax must be credited to the appropriate
general obligation special tax bond debt service account.

Subd. 6. [TAXABILITY; CERTIFICATION.] The commissioner .
- shall ascertain from state records and certify to the initial purchas-
ers of each series of bonds, subject to the approval of the attorney
general, that all conditions exist and all actions have been taken
thal are needed to make the series of bonds valid and bindin,
general obligations of the state in accordance with their terms. The
bonds may be issued without regard to whether the interest to be
paid on them is includable in gross income for federal tax purposes.
However, if it is intended that the interest on the bonds be exempt
from federal income taxes, the commissioner shall also certify for
the state on the date of issue the facts, estimates, and circumstances
that lead the commissioner reasonably to expect that the proceeds of -
the bonds and the projects financed by them will not be used in a way
that would cause the interest on Lﬁ_g bonds to be subject to federal
income taxes; the commissioner may covenant and agree with the
holders of the bonds that the state will comply with the provisions of
the United States Internal Revenue Code now or hereafter enacted
that are or may be applicable to the bonds and that establish
conditions under which the interest to be paid on the bonds will not
be subject to federal income taxes, and the commissioner and-all
other state officers shall take the actions or refrain from taking the
actions necessary to comply with the covenants. Money required to
be spent for compliance is appropriated to the commissioner from
the general fund. '
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Subd. 7. [APPLICATION AND .APPROPRIATION OF PRO-
CEEDS.| The proceeds of the bonds must be deposited and spent as
provided in this subdivision and are appropriated for those pur A
Any accried interest and any premium received on the _s_a_%e of the
bonds, and any amount of borid proceeds determined by the commis- -
sioner to be needed to pay interest payable on the bonds up to 18
months following their issuance, must be credited to the appropriate
. general obligation special tax bond debi service account. Except as

required for section 25, subdivisions 2 and 4, the balance of the &m_c[
proceeds shall be credited to the state building fund and spent for

* “the purposes specified in the law authorizing the issuance of the

‘bonds. So much of the proceeds as is necessary must be used to pay

costs incurred in issuing and selling the bonds.

Subd. 8. [SPECIFIC BOND AUTHORIZATION.] (a) Upon request
I_)E. the governor, the commissioner of finance may issue genera
obligation special tax revenue bonds under subdivision 1, to provide

money appropriated for the purposes specified in sections 5, subdi-
Vision 4, (RIM); 7 (WPCE); and 1 (RIWD. -

(b) Upon request by the governor, the commissioner of finance may
issue general obligation special tax revenue bonds under subdivision
.1, to provide money appropriated for the purposes specified in

sections 8, subdivision 3, (DEED), 9 (IRRRB); and 20, subdivision 5,
clause (f), (St. Cloud State University), and 21, subdivision 8,
(University of Minnesota). i S

Sec. 32, (85.012] [Subd. 19.] IMYSTERY CAVE ADDED TO
FORESTVILLE STATE PARK ] ' I o

Subdivision 1. The commissioner of natural resources is. autho-
rized to acquire by gift or purchase the lands and interesis in lands
presently owned or controlled by the owners and operators of
Mystery Cave, in Fillmore county, together with such other lands
and interests in lands as may be necessary for the permanent
development of Mystery Cave as a part of the state park system.

hese [ands and inierests in lands, when acquired, will constitute a
part of Forestville state park, and shall be administered in the same
manner as provided for other state parks and shall be perpetually
dedicated for such use. After necessary repairs and development, the.
commissioner may conduct guided tours of Mystery Cave and may
establish fees therefor. These fees shall be deposited in the siate park
working capital fund. As necessary to the operation of Mystery Cave,
the commissioner-may enter inio agreements with local road au--
thorities for the maintenance or improvement of roads necessary to
provide access to the cave. ' R . .

Subd. 2 The lands and interests in lands which the commissioner

01lOWS!
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(1) the North Half of the East 16 acres of the Southeast Quarter of
the Southeast Quarter, the Southeast Quarter of the Southeast
guarter of the Southeast Quarter, and the East 1 acre of the

outhwest Quarter of the Southeast Quarter of the Southeast
uarter in Section 19; the Southwest Quarter of the Southwest
%’uarter of the Southwest Quarter, and the North 20 acres of the East

[alf of the Southeast Quarter of Section 20; and a 2 rod cartway, the
center line being described as follows: Commencing at a point. 155
feet West of the northeast corner of the Southeast Quarter of the
Southeast Quarter of the Southeast quarter of Section 19, thence

0

North 10 degrees 30 minutes West 600 feet, thence North 38 degrees
15 minutes West 196 feet, thence Norih 3 degrees West 460 feet to
center of cartway; all in Township 102 North, Range T2 West, County
of Fillmore; and -

(2) subsurface estates and related rights and interests in lands
needed for the permanent preservation of the cave and permanent
development of those parts that will be open to the ugfic. These
subsurface estates shall include all minerals and mineral rights.
The commissioner may exclude subsurface water and water rights
from these acquisitions, on the condition that the location and
drilling of wells be approved by the commissioner before drilling and
that any water appropriation permit not substantially diminish the
flow of any subterranean stream necessary to the natural condition
of the cave. To the greatest extent possible, and for the purpose of
avoiding future damage to the cave, the commissioner shall specifc
ically include, as a part of the subsurface interests acquireg, all
sand, gravel, rock, gﬁf any other rights that customarily are
regarded as interests in surface estates.

~ Subd. 3. [APPROPRIATION.] $162,000 is appropriated from the
eneral fund to %15 commissioner of natural resources to be avail-
able unfil expended for the following purposes to implement the
acquisition of Mystery Cave as part of ﬁo‘restvﬂle_stat.e park under
section 1. The following amounts are appropriated from the general
fund to the commissioner for the purposes specified: )

(a) for additional equipment  § 30,000

(b) for maintenance and :
. operation $132,000 -

The approved complement of the department of natural resources
is increas:ﬁ by one position in the classified service.

Sec. 33. [124.491] [CITATION.]

Sections 34 to 38 méz be cited as the “cooperative secondary
facilities grant act.” -

Sec. 34. [124.492] [POLICY AND PURPOSE.]
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Because of the rates of decline in school-aged population, popula-
tion shifts and economic ‘change_sf that the state %as experienced in
recent years and anticipates in future years, and because in some
instances local school districts have not, and will not be able to
provide the required construction fands through Tocal property
taxes, the purpose of the cooperative secondary facilities' grant
program 1s to provide an incentive to encourage cooperation in
making available fo all secondary students those educational P%‘k
grams, services and facilities that are most efficiently and effectively.
provided by a cooperative effort of several school districts. The policy
and purpose of sections 35 to 37 is to use the credit of the state, to a
limited degree, to provide grants to cooperating groups of school
districts to improve and expand the educational opportunities and
facilities available to their secondary students. i

Sec. 35. [124.493] [APPROVAL AUTHORITY; APPLICATION
FORMS]

~ Subdivision 1. [APPROVAL BY COMMISSIONER.] To the extent
money 1s available, the commissioner of education may approve or
disapprove applications under section 36. The grant money must be
used only to acquire, construct, remodel or improve the building or
site of a cooperative secondary facility under contracts to be entered

into within 15 months after the date on which each grant is awarded.

Subd. 2. [APPLICATION FORMS; RULES.] The commissioner of
education shall prepare application forms. The state board 9_? edu-
cation shall adopt rules under chapter 14 to govern the application

Sec. 36. [124.494] [GRANT APPLICATION PROCESS.] .

Subdivision 1. [QUALIFICATION.] Any group of school districts
that meets the criteria required under subdivision 2 may apply for

an incentive grant in an amount up to 75 percent of the anrove'd

construction costs of a cooperative secondary education facility.

Subd. 2. [REVIEW BY COMMISSIONER.] (a} Any group of
districts that submits an application for a grant shall submit a
proposal to the commissioner for review and comment under section
121.15, and the commissioner shall prepare a review and comment
on the proposed facility, regardless of the amount of the capital
expenditure required to acquire, construct, remodel or improve the
secondary facility. The commissioner must not approve an applica-
tion for an incentive grani for any secondary %acility unless the

facility receives a favorable review and comment under section
121.15 and the following criteria are met:

(1) a minimum of three or more districts, with kindergarten to
grade twelve enrollments in each district of no more than 1,000
pupils, enter into a joint powers agreement; R
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(2) a joint powers board representing all participating districts is
established under section 471 59 to govern the cooperative second:

ary facility;

(3) the planned secondary facility will result i in the join Eowers
district meeting’ the requiremenis of Minnesotd es, parts
3500.2010 and 3500.2 2110 ‘ -

(4) at least 240 ils would be served in grade 10 to 12, 320
upils would Ferve'd in grades 9 to E g 480 pupils Wﬁid_ﬁ_;
served in grades 7 to 12; B A

(5) ng more than one supermtendent is employed by the join
powers hoard as a resull of the cooperatlve sewn&a)lry_TaCIIlty

agreement; -

(6) a statement of need is submitted, that may include reasons
why the current secondary facilities are madequate ‘unsafe or
1naccess1ble to the handicapped;

(7) an oducatmnal plan is pre ared that 1ncludes input from both
community and professmnai stai?

(8) a combined seniority list for all Lartlclpatmg dlstrlcts is
de_lo d by the joint powersTard ‘

(9) an education program is developed that prmndes for more
learning opportunities and course offerings for students than is
currently available in __z ny single member dlstnct and

(10 a plan is deve]oped for providing instruction of an any resident
students in other districts when distance to the secondary education
facility makes attendance at the facility unreasonably dﬁcnlt or

" impractical.

(b) To the extent possible, the _]omt powers board is encouraged to
provide for severance pay or for early retirement incentives under
section 125.611, for any teacher or administrator, as defined under
section 125.12, subdivision 1, who is placed on unrequested leave as
a result of the cooperative secondary fac1[1ty agreement

Subd. 3. [DISTRICT PROCEDURES] A 301nt powers board of a
secondary district establishied under subdivision 2 that intends to
a 1 for a grant shall adopt a resolution stating the proposed costs

e project, the purpose for which the debt is to be mcurred and
~an estlmate of the dates when the facilities for “which the grant is
requested will be contracted for and completed. Appllcatlon or the
state grants must be accompanied by (a) a copy of the reso]utlon ion, (b}
a certificate by the clerk and treasurer of the joint powers board
showing the current outsfanding 1ndebted_—ss of each member
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district, and (c) a certificate by the county auditor of each county in
which a portion of the joint powers district Iies showing the infor-
mation in the auditor’s official records that is required to be used in
computing the debt limit of the district under section 475.53,
suB?E‘ vision 4. The clerk’s and treasurer’s certificate shall show, as to
each outstanding bond issue of each member district, the amount
originally issu&f@ purpose for which issued, the date of issue, the
amount remaining unpaid as of the date of the resolution, and the
interest rates an% due dates and amounts of principal thereon.
Applications and necessary data must be in the form prescribed by
the commissioner and the rules of the state board of education.
When an application is received, the commissioner shall obtain from
the commissioner of revenue, and from the public utilities commis-
sion when required, the information in their official records that is
Tequired to be used in computing the debt limit of the joint powers
district under sectioE47_25.53, su%cﬁﬁsﬁ;?i T -

Subd. 4. [AWARD OF GRANTS.] The commigsionér shall examine
and consider all applications for granis, and If any joint powers
district is found not qualified, the 'commﬁl'oﬁ_er_s{na promptly
notify that joint powers board. On January 1 and July 1 of each year,
the commissioner shall make a determination on all pending appli-
cations that have been on file with the commissioner more than one
month. Tf the applicants are determined to be qualified by the
commissioner and the total amount of the grants applied for does not
exceed the amount available or that can be made available in the
incentive grant account, all grants so applied for shall be approved,
subject To verification by the joint powers districts as specified in
subhiwsion 6. I the total amount of .the applications exceeds the
arnount that is or can be made available, the commissioner shall
allot the available amount 'among the qualified applicant districts,
aceording to the commissioner’s judgment an tion based upon’
their respective needs. The commissioner shall promptly certify to
ich_--i;ua ified joint powers district the amount, i_lf any, _o_% the grant
a ed to it. ' ' : '

Subd. 5. [REFERENDUM; BOND ISSUE.] Within 90 days after
being awarded a grant under subdivision 4, the joint powers board
, 'éEaII submit the question of authorizing the borrowing of funds for
the secondary facility to the voters of the joint powers district at a:
ecial election, which may be held in conjunction with the annual
election of the school board members of the member districts. The
uestion submitted shall state the total amount of funding needed
%ﬁm all sources. A majority of those voting in the affirmative on the
question 1s sufficient to authorize the joint powers board to issue the
bonds on public sale in accordance_ﬁth chapter 475. The clerk of the
joint powers board must cert'fg the vote of the bond election to the
commissioner of educaiion. I the bonds are authorized by the voters,
the commissioner shall notify the county auditor of each county in.
which the joint powers district is. located that the grant amount
certified under subdivision 4 is available and appropriated for
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ayment of principal and interest on the bonds issued under this
su%division and the auditor shall reduce the joint powers district’s
debt service levies accordingly. If a majority of those voting on the
guestion do not vote in the affirmative, the grant must be canceled.

Subd.’ 6. [CONTRACT.] Each grant must be evidenced by a
contract between the joint powers board and the state acting through
the commissioner. It obligates the state to'pay to the join{ powers
board an amount computed according to subdivision 4, upon receipt
by the commissioner of a certified resolution of the- joini powers
board verifying that contracts have been entered into for construc-
tion or remodeling of the facilities for which the grant 1s awarded
and that bonds of the joint powers district have been issued and sold
in the amount necessary to pay all project costs in excess of the
amount of the grant, and estimating the costs. '

Sec. 37. [124.495) [STATE BOND AUTHORIZATION.] .

To provide money for the cooperative secondary facilities grant
program, the commissioner of finance, upon the request o_% the
commissioner of education, shall issue and sell bonds of the state u
to the amount of $8,000,000 in the manner, upon the terms and wit.
the effect prescribed by sections -16A.631 to 16A.675 and the
Minnesota Constitution, article XI, sections 4 to 7.

Sec. 38. [124.496] [REPORT TO THE LEGISLATURE.]

By January 15 of each year, the commissioner of education shall
report to the legislature on the implementation of the cooperative
secondary facilities grant program established in sections 1 to 5.

Sec. 39. [240A.01] [DEFINTTIONS.]

Subdivision 1. [APPLICABILITY.] As used in sections 40 to 45,
the words defined in this section have the meanings given them.

Subd. 2. [COMMISSION.] “Commission” means the Minnesota
amateur gports commission, o

Subd. 3. [LOCAL GOVERNMENTS.] “Local governments” means °
counties, towns, statutory or home rule charter cities, school dis-
tricts, or any combination of them. S -

Subd. 4. [SPORTS FACILITY OR SPORTS FACILITIES.] “Sports
facility” or “sports facilities” means real or personal property or both
suitable for holding those amateur sports competitions determined
by the commission. o ‘

Sec. 40. [240A.02] IMINNESOTA AMATEUR SPORTS COMMIS-
SION.] T SR
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Subdivision 1. [CREATION.] The anesota amateur sports com-
‘mission 1is created . ,

: Subd 2. [MEMBERSHIP] The commission consists of seven
members appointed by the governor. Tn making the initial appoint-
ments, the govern or shall s stagger the terms of th_aEEomtments 80
that tEree members serve for two years, two for four years, and two
for six years. Thereafter, members shall serve terms of snc ears.
Members of the 1n1t1a1 board and all other boards are e g_lb for

reaggomtment " o

~ Subd: 3. [CHAIR] n recommendation of the COl‘[lmlSSan the
governor shall appom the chair of the commlssmn

Subd. 4. [MEETINGS J The cominission shall meet at least quar -
terly and at other times determined by the commlsswn and shall

o dop rules to gove rn its proceedings.

Subd 5. [STAFF] ‘The commission shall _appoint an executive
director who may hiré the émployees as authorized by the commis-
sion. The compensation of the executive direclor and other employ—
ees shall be determined bz_ﬁe commission.

Subd. 6. [COMPENSATION EXPENSES REMOVAL ] Commls-
sion members shall receive $50 per meetmg of the commission and
shall be reimbursed for expenses incurred in “pérforming tEe neces-
sary business of the commission. A member of the commlsslon may
be removed as p_mnded in sectlon 1 15.0575. .

Sec 41, [240A 031 [GENERAL POWERS OF THE COMMIS-
SION.]

- Subdivision 1. [GENERAL, ] The ‘commission. has the powers
necegsary and convement to discharge the duties imposed by
ncludlng but not hmlted to o those prov1&f~d' in thls section,

Subd. 2. [ACTIONS ] The commission may sue and be sued and is

a E ublic _b_ody within the m: meamng of chapber 562.

Subd. 3 [PROPERTY.] The commls'smn'may acquire by lease,
purchase, glﬁ’u or devise all necessary right, title, and interest in and
to real or. personal propertz necessar_z to the purposes of amateur
sports facilities. ,

Subd 4 [CONSTRUCTION AN D OPERATION ] The commission
may own, operale, construct, repair, or refurbish, and enter into
. contracts for the same purposes for real or personal property or both
necessaryTor amateur sports faelhtles 3
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Subd. 5. [EXEMPTION OF PROPERTY.] Real or personal prop-
erty acquired, owned, leased, controlled, used, or occupied l_)zrtlf‘e
commission for the purposes of amateur sports facilities is declared
to be acquired, owniad, leased, controlled, used, and occupied for
public, governmental, and municipal purposes, and is exempt from
ad valorem taxation by the state or any poilticambdivision of the
state, provided that the properties shall be subject to special

- assessments levied by a political subdivision for a local improvement
in amounts proportionate to and not exceeding the special benefit
received by the properties from the improvement. No possible use of
any of the properties in any manner different from their use under
sections 40 to 45 at the time shall be considered in determining the
special benefit received by the properties. Assessments shall be
subject to final confirmation by the commission, whose determina- -
tion of the benefits shall be conclusive upon the political subdivision

levying the assessment.

Subd. 6. [DISPOSITION OF PROPERTY.] The commission may
sell or otherwise dispose of any real or personal property acquired by
it that is no longer required for accomplishment of its purposes. The
property shall be sold in the manner provided by section 458.196,
insofar as practical and consistent with sections 473.551 to 473.595.

Subd. 7. ['CONTRACTS.] The commission may contract for mate-

rials, supplies, and equipment, and may employ persons, firms, or
corporations to perform one or more or all of the functions of

architect, engineer, construction manager, project manager, or con-
tractor for both design and construction, with respect to all or any

part of a project to build or remodel sports facilities.

Subd. 8. [GIFTS AND GRANTS.}. The commission may accept
gifts of money, property, or services; may apply for and accept grants
~or loans of money or other property from the United States, the

state, a subdivision of the state, or a person for any of its pugposesi

may enter into an agreement required in connection with it; and
may hold, use, and dispose of the money, property, or services in
accordance with the terms of the gift, grant, loan, or agreement
relating to it. The commission may also make grants, gifts, and
bequests of money, property, or services and enter into contracts te
carry out the same. Money received under this subdivision is
annually appropriated to the commission. - -

Subd. 9. [RESEARCH.] The commission may conduct research
studies and programs; collect and analyze data; prepare reports,
maps, charts, and tables; and conduct necessary hearings and
- investigations in connection with its functions.

Subd. 10. [USE AGREEMENTS.] The commission may lease, .
license, or enter into agreements and may fix, alter, charge, and
collect rentals, fees, and chaiges to persons for the use, occupation,
and availability of part or all of any premises, property, or facilities
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under its ownershlp, operation, or control. Any use agreement may
provide that the other contracting party shall have exclusive use of
the premlses at the tlmes agreed upon..

Subd 11. [INSURANCE.] The commission may require any em-
ployee to obtain and file with it an 1nd1v1dua 1 bond orﬁeﬁ
insurance policy. It may obtain insurance in the amounts it consid-
ers necessary to protect it against the liability of the commission or
its officers and employees for personal injury or death and property

damage or destruction, with the effect stated in chapter 466, anﬁ
against risks of damage to or destructlon of any of its fac111t1es
equlpment or other property . -

Subd. 12 {RULES AND PROCEDURES] The commission may
adopt rules and procedures to implement its authority under sec-
tions 40 to 45. The rules and procedures are exempt from the

rulemaking requirements of chapter 14.

Sec. 42. [240A.04] [PROMOTION AND DEVELOPMENT OF
AMATEUR SPORTS 1 ‘

In addltlon to the powers and duties granted under sectlon 13, the
commission shail:

[0)] promote the deve]opment of olymplc training centers wrthm
the state;

(2) ;Lomote physwal ﬁtness in sports;

(3) develop, foster, and coordinate services and programs of phys-
1c£mtness and amateur sports for the people of Mlnnesota

(4) sponsor amateur sport workshops clinics, conferences, and
similar activities;

%) prowde recognition for outstandmg deve10pments and achleve-
ments in and contributions to amateur sports;

(6) stimulate and promote physical- ﬁtness in amateur sport
researchz

(7} collect, dlssemmate and communicate amateur sport informa-
tion throughout the amateur sport community;

(8) promote the development of amateur sport programs in schools
and local gover:mnents

(9) encourage local governments and communltles to develop local .
" physical fithess and amateur sport programs;
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(10) develop programs to promote personal health, physical fit-
ness, and participation in amateur sports in cooperation with
medical, dental, sports medicine, and other similar professional
societies;

(11) promote the development of recreational amateur sport
opportunities and activities in the state, including the means of
facilitating acquisition, proper financing, construction, and rehabil-
itation of sports facilities for the Eo%ding of minor and major
amateur sporting events;

(12) promote‘ national and international amateur sport competi-
tions and events;

{13) sanction or sponsor any amateur sport competition, unless
that sanction or sponsorship is harmful to the competition or to any
participant in the competition;

(14) join and continue in membership in any regional or national
amateur sports association or organization; o

(15) promote the mainstreaming and normalization of Eebglé with
physical disabilities, visual and hearing impairments 1n amateur
sports; and : ,

(16) take any and all other action necessary to further the purpose
and inferests of amateur sporis in this state.

Sec. 43. [240A°05] [SANCTION OF CERTAIN EVENTS.]

The commission may sponsor or sanction amateur sporting events
- that include athletes who participate in events sponsored or sanc-

tioned by the Minnesota state high school league or any other
governing body of sport. ‘ T

Sec. 44. [240A.06] [STATE AMATEUR ATHLETIC GAMES.]

Subdivision 1. [SPONSORSHIP REQUIRED.] The commission
shall sponsor and sanction a series of statewide amateur athletic
games patlerned after the winter and summer Olympic Games, with
variations as re[quired by facilities, equipment, and expertise. The

ames shall be held annually beginning in 1989, except as otherwise
allowed by the availability o% funds or facilities and unless the time
of the games would conflict with other sporting events as the
commission determines.

‘Subd. 2. [LIMITATIONS. ] The games shall be designed to encour-
age the participation of athletes representing a broad range of age
gzoug%sE skill Tevels, physical disabilities, and Minnesota communi-
ties. Pri

mary participants shall be residents of Minnesota. Regional
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competitions to determine participants in the games may be held
throughout the state, and the t1(_3p_ qualifiers in each sport or the
regional competitions are qualified to participate in the state
amateur athletic games. The games shall Ee Eeld at an appropriate
site in the state.

Sec. 45. [240A.07] [COOPERATION,URGED.]

Local governments are urged to cooperate with the commission to
the greatest extent practlcable in providing facilities for use in
amateur sports and olympic training.

Sec, 46. Minnesota Statutes 1986, section 297.13, subdivision 1, is
amended to read:

Subdivision 1. [CIGARETTE TAX APPORTIONMENT.] Revenues
received from taxes, penalties and interest under sections 297.01 to
297.13 and from license fees and miscellaneous sources of revenue
shall be deposited by the commissioner of revenue in a separate and
special fund, designated as the tobacco tax revenue fund in the state
treasury and credited as follows:

(a) first t_o the general obligation special tax bond debt service
account in each fiscal year the amount requlred by section 31,

subdivision 3, paragraph (a); and

(b) after the requirements of paragraph (a) of this subdivision have
been met:

(1) the revenue - produced by one mill of the tax on c1garettes
weighing not more than three pounds a thousand and two mills of
the tax on cigarettes weighing more than three pounds a thousand
must be credited to a Minnesota resources fund for purposes of
natural resources acceleration as provided in chapter 86;

(2) the revenue produced by two mills of the tax on cigarettes
weighing not more than three pounds a thousand and four mills of
the tax on cigarettes weighing more than three pounds a thousand
must be credited to the Minnesota state water pollution control fund
created in section 116.16, provided that, if the tax on cigarettes
imposed by United States Code title 26, section 5701, as. amended,
is reduced after June 1, 1985, an additional one mill of the tax on
cigarettes weighing not more than three pounds a thousand and two
mills of the tax on cigarettes weighing more than three pounds a
thousand must be credited to the Minnesota state water pollution
control fund created in section 116.16 less any amount credited to
the general obligation special tax debt service account under para-

graph (a), with respect to bonds issued for the preventlon control,
and abatement of water pollution; -
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(3) the revenue produced by one-half mill of the tax on cigarettes
weighing not more than three pounds a thousand and one mill of the
tax on cigarettes weighing more than three pounds a thousand must
be credited to a public health fund, provided that if the tax on
cigarettes. 1mposed by United States Code title 26, section 5701, as
amended, is reduced after June 1, 1985, an additional two-tenths of
one mill of the tax on clgarettes Welghmg not more than three
pounds a thousand and an additional four-tenths of one mill of the
tax on cigarettes weighing more than three pounds a thousand must
be credlted to the publlc health fund, and C

(4) the balance of the revenues derlved from taxes, penaltles and
interest under sections 297.01 to 297.13 and from license fees and
miscellaneous sources of revenue shall be credited to the general
fund.

Sec. 47. Minnesota Statues 1986 sectlon 297 26, is amended to
read:

297.26 [REVENUE DISTRIBUTION ] -

All revenues derived from taxes, penalties and interest under
sections 297.21 to 297.26 shall be deposited by the commissioner in
the general tobacco tax revenue fund and dispoesed of in the same
manner as provided by section 297.13 for revenues received’ under
sections 297.01 to 297 13.

Sec. 48. Minnesota Statutes 1986, section 297A.01, subdw1smn 3,
is amended to read:

Subd. 3. A “sale” and a “purchase” includes, bul is not limited to,
each of the following transactions:

(a) Any transfer of title or possession, or both, of tangible personal
property, whether absolutely or conditionally, and the leasing of or
the granting of a license to use or consume tangible personal
property other than manufactured homes used for residential pur-
poses for a continuous period of 30 days or more, for a consideration
in money or by exchange or barter. “Sales” also 1nclude the transfer
of computer software, meaning information and directions which
dictate the function to be performed by data processing equipment
and which are sold without adaptation to the specific requirements

- of the purchaser. This type of computer software, whether contained
on tape, discs, cards, or other devices, shall be considered tangible
personal property; L

(b) The production, fabrication, printing or processing of tangible
personal property for a c0n31derat10n for consumers who furnish
either directly or indirectly the materials used in the productlon
fabrication, printing or processing;
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. {¢) The furnishing, preparing or serving for a consideration of food,
meals or drinks, not including hospitals, sanatoriums, nursing
homes or senior citizens homes, meals or drinks purchased for and
served exclusively to individuals who are 60 years of age or over and
their spouses or to the handicapped and their spouses by govern-
mental agenéies, nonprofit organizations, agencies, or churches or
pursuant to any program funded in whole or part through 42 USCA
sections 3001 through 3045, wherever delivered, prepared or served,
meals and lunches served at public and private schools, universities
or colleges, or the occasional meal thereof by a charitable or church
organization. Notwithstanding section 297A.25, subdivision 2, tax-
able food or meals include, but are not limited to, the following:

(i) heated food or drinks;
(ii} sandw1ches prepared by the retaller

(111) single sales of prepackaged ice cream or ice mllk noveltles-
prepared by the retailer;

(iv) hand-prepared or dlspensed ice cream or ice milk products
including cones, sundaes, and ShOW cones;

(v) soft drinks and other beverages prepared or served by the'
retailer;

(vi) gum;

(vii) ice;

(viii) all food sold in vending machines;

(ix) party Vtrays prepared by the retailerS'-and

C(x) all meals and single servings of packaged snack food smgle
cans or bottles of pop, sold in restaurants and bars; -

{d} The grantmg of the privilege of admlssmn to places of amuse-
ment or athletic events and the privilege of use of amusement
dewces or ath]etlc fac1]1t1es o

(e) The furmshmg for a consideration of lodging and related
services by a hotel, rooming house, tourist court, motel of trailer
camp and of the granting of any similar licerise to use real property
other than the renting or leasing thereof for a continuous period of
30 days or more;

(f) The fumlshmg for a consideration of electricity, gas, Water or
steam for use or consumption within this state, or local exchange
telephone service and intrastate toll service; the tax imposed on
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amounts paid for telephone services is the ligbility of and shall be
paid by the person paying for the services. Sales by municipal
corporations in a preprietary capacity are included in the provisions
of this clause. The furnishing of water and sewer services for
residential use shall not be considered a sale; :

(g) The fﬁmishing for a consideration of cable television sewiées,
including charges for basic monthly service, charges for monthly
premium service, and charges for any other similar television -
services; T

(h) Notwithstanding subdivision 4, and section 297A.25, subdivi-
sion 9, the sales of horses including claiming sales and fees paid for
breeding a stallion to a mare. This clause applies to sales and fees .
with respect to a horse to be used for racing whose birth has been
recorded by the Jockey Club or the United States Trotting Associa-
tion or the American Quarter Horse Association but shall not apply
with respect to the sale of a horse bred and born in the state of
Minnesota; :

(i) The granting of membership in a club, association or other
organization if: ' ‘ : ;

(1) the club, association, or other organization makes available for
the use of its members sports and atg%etic facilities (without regard
to whether a separate charge is assessed for use of the facilities); and

(2) use of the sports and athletic facilities is not made available to

the general public on the same basis as it is made available to
%ers.. ’ . F .

mém S T /=

Granting of membership includes both one-time initiation fees and
periodic membership dues. Sports and athletic facilities include 'E_E[[E
courses, tennis, racquetball; handball and squash courts, basketha

- and volleyball iacilities, running tracks, exercise equipment, swim-
ming pools and other similar athletic or sports facilities. The
provisions of this paragraph do not apply to camps or other recre-
ation facilities owned and operated by an exempt organization under
section 501(c)(3) of the Internal Revenue Code of 1986, as amended
through December 31, 1986, for educational and social activities for

young people Erimﬁijy age 18 and under.

Sec. 49. Minnesota Statutes 1986, section 207A.44, subdivision 1,
is amended to read:’ S

 Subdivision 1. (a) Except as provided in paragraphs (b) and (c) all .
revenues, including interest and penalties, aenveg from the excise
and use taxes imposed by sections 297A.01 to 297A.44 shall be

deposited by the commissioner in the state treasury and credited to
the general fund. ' g
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{(b) All excise and use taxes derived from sales and use of property
and services purchased for the construction and operation of an
agricultural resource project, from and after the date on which a
conditional commitment for a loan guaranty for the project is made
pursuant to section 41A.04, subdivision 3, shall be deposited in the
agricultural resource loan guaranty fund. The commissioner of
finance shall certify- to the commissioner the date on which-the
- project received the conditional commitment. The amount deposited
in the loan guaranty fund shall be reduced by any refunds and by the
costs incurred by the department of revenue to administer.and’
enforce the assessment and collection of the taxes. . '

~ (c) All revenues, including interest and penalties, derived from the

excise and use taxes imposed on sales and purchases included riig
section 48, paragraph (), clauses (I) and (2), must be deposited by
the commissioner of revenue in a separate_anl_a special fun}as, desig-
nated as the sports and healih club sales tax revenue fund in -g__ﬁe
state treasury and credited as follows: _ .

1) first Q the general obligation special tax bond debt service
account in each Escal ear the amount required by section 31,
subdivision 3, paragraph (b); and C '

been met:

(2) after the requirements of paragraph (a) of this section have

(i) no more than the amounts specifically appropriated to operate
and maintain facilities financed under sections 5, subdivision 4; 7, 3,
subdivision 3; 9; 12; 20, subdivision 5, clause (I); and 21, subdivision
6, clauses (j) nd (k) must be credited to an amateur athletic

facilities account set up for this purpose; and

(i) 7@ balance must be credited to th_e general fund.
‘Sec. 50. [LOCAL BONDING AUTHORITY.]

Subdivision 1. [BONDING AUTHORITY.] In addition to bonds
authorized by other law, independent school district No. 625 may
issue $400,000 in general obligation bonds in 1987 or 1988 for
capital repairs anci improvements. The bonds issued under this
section are not subject to Minnesota Statutes, sections 475.58,
475.59, or the first sentence of 475.53, subdivision 5. The bonds must
otherwise be issued as provia_emNﬁDnesota Statutes, chapter 475.
The authority fo issue bonds under this section 1s in addition to any

- bonding authority authorized by Minnesota Statutes, chapter 124,
or other law. The amount of bonding authority authorized under this

section must be disregarded in calculating the bonding limit of

chapter 124 or any other Jaw other than Minnesota Statutes, chapter
5. ‘ C
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The bonds must not be issued until the school district has
conveyed to the city of Saint Paul, by recordable deed, all of the
interest of independent school district No. 625 in property legally
described as ngs Park View, Block 2. The property is otherwise
known as the cumbe school site and is Eounded by Hamline
Avenue, Pinehurst Avenue, Syndicate Street, and Ford Parkway.
The school district may accept contributions, direct or indirect,
related to the conveyance, from any source, provided that the
amount of bonds authorized under this séction must be reduced by
the amount of contributions accepted except for contributions asso-
ciated with the costs of issuing the bonds. ' :

Subd. 2. [TAX LEVY FOR DEBT SERVICE.] To. pay for the
rincipal of and interest on bonds issued under subdivision 1,
independent school district No. 625 must levy a tax annually in an
amount sufficient under Minnesota Statutes, section 475.61, subdi-
visions 1 and 3, to pay the principal of and interest on the bonds. The
tax authorize?l'u_ng'e_l¥ this section 1s in addition to the taxes autho- .
rized to be levied under Minnesota Statutes, chapter 124A or 275, or
other Taw. The tax authorized under this section 1s not subject to and
must be disregarded in the calculation of any levies subject to limits
o_nh levies provided in Minnesota Statutes, chapter 124A or 275, or
other law.

Sec. 51. [PLANNING:]

In its planning for new program offerings at.a particular institu-
tion, each Qublicgpﬁt-secondary overning board shall consider the
availability of physical space zglg_% the adequacy of facilities at that
institution. If the board determines that new space or facilifies are
* required, it shall examine the Ieasibility of developing the program
at a different institution within its system. T

" Sec. 52. [GREAT RIVER ROAD BONDS.) ~

Subdivision 1. The city of Minneapolis may issue $6,000,000 in
general obligation bonds for land acquisition in connection with the
eat river road project. The bonds must be issued before December
31, 1987. The bonds issued under this subdivision are not included
in the net indebtedness of the city as defined in Minnesota Statutes,
section 475.51, subdivision 4.

Subd. 2. UFon_ certification by the city 'of Minneapolis to the
department of finance and the Minnesota pollution conirol agency -
that the city has issued $6,000,000 in bonds under subdivision 1,
any current or future repayments required by Minnesota Statutes,
section 116.162, subdivision 6, are canceled.

Sec. 53. [EXPANDING USE OF RED RIVER DIKE FUNDS.]
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The unobligated balance of the appropriations made in Laws
1981, chapter 361, section 3, subdivision, _Z% and Laws 1985, First
Special Session chapter 15, section 4, subdivision 5, does not cancel
pursuant to Minnesota Statutes, section 16A.28 or other law, but 1s
available for grants for flood management projects or to evaluate the
practicality and feasibility of establishing a coordinated diking
system along both sides of the Red River of the North beginning at

ast Grand Forks and Grand Forks and extendin north for the
Minnesota counties of Polk, Marshall, and Kittson, and the North
Dakota counties of Grand Forks, Walsﬁ,ﬁd Pembina, The commis-
sioner of natural resources shall make the grants available fo the
Lower Red River watershed management board to cooperate and
work with the Minnesota counties and the North Dakota counties

and local water management organizations.

Sec. 54. [CAPITAL IMPROVEMENTS.]

- Subdivision 1. [CAPITAL IMPROVEMENT LEVY] Dakota

7 ""county may levy a property tax annually for a capital improvement

rogram. '%he procee£ slglaﬂ_‘_t')_g placed in a capital iImprovement

%nﬁ for the construction of an administrative office facility and

disbursed [ike other county funds. Proceeds not used in the year

collected may be held over for use in subsequent years. Interest

earnings on money in the fund shall accrue to the fund. The tax

shall be disregarded in the calculation of any levies or limits on
levies provided by Minnesota Statutes, chapter 275, or other law.

_Subd. 2. [AUTHORIZATION.} The county board may, by resolu-
tion, without submitting the question to a vote of the people, sell and
issue up to $7,000,000 in general obligation bon&s_o_% the county for
an administrative office facility. This authority is in addition to any
other authority granted by Minnesota Statutes, section 473.811, or
other law. ' ' ‘

Subd. 3. [FORM OF BONDS.] Payment of the bonds shall be
secured by Eled%'ng the full faith anﬁ credit and taxing power of

Dakota county. The county board shall prescribe the form of the
bonds and their interest rate and sell them to the highest bidder
after publication of the notice of the time and place for receiving the
bids. Proceeds from the sale of the bonds shall be deposited in the
capital improvement fund and disbursed Tike other county funds.
Efy unexpended balance in the capital improvement bond fund at
the close of a fiscal year may be carried over for expenditure or
encumbrance in subsequent fiscal years. Except as provided in this
all

section, Minnesota Statutes, chapter 475 govern the Issuance
and payment of the bonds. e :

Sec. 55. [REVERSE REFERENDUM.]

Before each issuance of bonds under section 54, the county board

~ ghall publish its intention to do so for two, successive weeks in the
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official newspaper of the county or a newspaper of general circula-.
tion in the county, together with a notice fixing a date for a public
hearing to obtain public comment on the matter. The hearing sha

be Ee]ﬁ nof less than two nor more than four weeks after the first
publication of the resolution.

If a petition requesting a vote on the issuance, signed by voters
equaT in number to ten Eercent of the votes cast in the ¢ county in the

Tast general election, is filed with the county auditor within 30 days
after the hearing, the bonds must not be issued until a majority of
the voters at a general or special election cast affirmative votes on
the question of their issuance.

Sec. 56. [EFFECTIVE DATE.]

Sections 1 to 49, and 51 to 53, are eﬂ'ectlve the day followi g their

final enactment.

~ Section 50 is effectlve the _X after the overning body of inde-
pendent school district No. 625 complies wit mnesota Statutes,
sectlon 645.021, subdlwsmn 1 3. Sections 54 and 55 are effectlve the

Mlnnesota ‘Statutes, section 645.021, subdnnsmn 3.

Delete the title and insert:

“A bill for an act relating to public administration; authorizing
spending to acquire and to better public land and buildings and
other public improvements of a capital nature with certain condi-
tions; authorizing issuance of state and local bonds; authorizing
1ev1es imposing taxes; appropriating money; amendmg Minnesota
Statutes 1986, sections 297.13, subdivision 1; and 297.26; 297A.01,
subdivision 3; 297A .44, sublelsion 1; proposing coding for new law
in Minnesota Statutes, chapters 16A 'and 124; proposing codmg for .
new law as Minnesota Statutes, chapter 240A.” -

With the recommendation that when so amended the bill pass.

The report was adepted. .

Anderson, G., from the Commlttee on- Appropnatlons to Whlch
was referred

H. F. No. 1122, A bill for an act relating to agriculture; clarifying
certain appropriations; prohibiting importation of certain bees;
changing certain milk inspection fees and requirements; changing
time for sale of certain state-owned property; eliminating certain
requirements for grain buyers licenses; paying certain claims; ap-
propriating money; amending Minnesota Statutes 1986, sections
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17B.15, subdivision 1; 19.58, subdivision 1;.32.394, subdivisions 8,
8b, and 9; 41. 56 subd1v1smn 4; 223, 17 subd1v1smn 1; and 580.031.

Reported the same back w1th the followmg amendments:
Delete everything after page 1, line 12, and insert:

“Whereas, the family farm system has proven to be the means of
food production best able to supply an ever expanding demand for
food and at the same time to provide for the long-term, wide-based
social, economic, and environmental concerns of our state: and’

Whereas, the benefits of a healthy family farm system are shared
by all citizens; and

Whereas, corporate agricultui‘e especially dorporate dairy opera-
tions cannot be sensitive to the local needs of a richly dlver51ﬁed
rural economy; Now, therefore : ‘

Be it Resolved by the legislature of the State of Minnesota that
Congress should enact legislation to establish price supports for
dairy products at 80 percent of parity for up-to 800,000 pounds of
production per farm unit per year; that this level be adjusted
semiannually; and that there be limits set on the importation of
dau'y products and substitutes mcludmg casein; and

Be it Further Resolved, that reductmns in the support prlce for
milk currently scheduled to take effect durlng 1987 and 1988 not be
1mplemented and

. Be it Fhrther 'Resolved,- that the United States Department of.

Agriculture be instructed to remove regional differentials in the
support price of Grade “A” milk which unfairly disadvantage Upper
Midwest dairy farmers; and

Be it Further Resolved, that the Secretary of State of Minnesota be
instructed to transmit copies of this resolution to the President of
the United States, the President of the Senate of the United States,
the Speaker of the House of Representatives of the United States, to
the Minnesota Senators and Representatives in Congress, and to the
members of the United States Senate Agriculture and the United
States House Agriculture Committees.”

‘Delete the title and insert:

“A resolution memorlahzmg the PreSIdent and Congress to pro-
vide fair treatment for dairy farmers :
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With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Apbropriations to which
was referred:

H. F. No. 1407, A bill for an act relating to environment; estab-
lishing a siting process for a low-level radioactive waste facility;
providing for volunteer sites and an alternative site selection
process; establishing a siting board; appropriating money; amending
Minnesota Statutes 1986, sections 116C.832, subdivision 1, and by
addlng subdivisions; 116C.834, subdivision 1; and 116C.842, subdi-
vision 3; proposing coding for new law in anesota Statutes
chapter 116C.

“ Reported the same back with the following amendments:
' Page 1, line 22, after radloactlve insert “waste”

Page 1, hne 25 delete 01t1zens
.' Page 2, line 1, delete “Subd1v1smn 1,”

. Page 2, after line 1, insert “116C.834 [ASSESSMENT OF GEN—‘
ERATORS.]”

Page 2, line 20, after “10” insert “, to the extent that the costs are

reasonably attributable to waste generated in this state”™

Page 2, after line 22, ingert: .

“Subd. 2. [COLLECTION AND DEPOSIT] Fees assessed under
subdivision 1 shall be collected by the commissioner of revenue. All
money received pursuant to this subdivision shall be deposited in
the general special revenue fund.”

Page 2, line 28, delete “citizens”

Page 3, delete section 6

Page 3, line 13 delete “make” and insert “issue” and delete “of the
determination”

Page 3, line 14, delete “Minnesota”

Page 3, line 16, delete “make a determination” and insert “deter-
mine”
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Page 3, line 23, delete “CITIZENS”

Page 3, line 24, delete “citizens”

Page 3, line 26, delete “low-level radioactive waste”
Page 3, line 30, delete “Minnesota” |
Page 3, line 36, delete “Minnesota”

Page 4, line 2, dele!;e “Minnesota”

'Page 4, line 14, delete “low-level radioacti_ve waste facility”.

Page 5, delete séction 11 and insert:
“Sec. 11. [APPROPRIATIONS.] -

$1,320,000, but not more than the fees anticipated to be received
from the assessment against low-level radioactive waste generators
under Minnesota Statutes, section 116C.834, is appropriated from
the special revenue fund to the environmental quality board to pay

for costs of the siting board for expenses incurred under Minnesota
Statutes, section 116C.842 and sections 9 and 10. The approved

complement of the state planning agency is increased TX seven
positions. $660,000 is for fiscal year 1988 and $660,000 is for fiscal
year 1989.” ‘ , '

Renumber the sections in sequence

Correct internal references |

Amend the title as follows:

Page 1, _line 8, delete , subdivision 1”

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., ﬁom the Committee on Appropriations to which
was referred: : g ' S s

H. F. No. 1453, A bill for an act relating to economic development;
providing for review of state-funded scientific and technologically
related research; creating a division of science and technology
within the department of energy and economic development; creat-
ing a committee on science and technology research and develop-
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ment and providing for its powers and duties; appropriating money;
amending Minnesota Statutes 1986, section 116J.01, subdivision 3;
proposing coding for new law in Minnesota Statutes, chapter 1164J;
repealing Minnesota Statutes 1986, section 116J.94.

Reported the same back with the following amendments:
Delete everything after the ehacting- clause and insert:

“Section 1. [116J.970] [SCIENCE AND TECHNOLOGY OFFICE
ESTABLISHMENT; DUTIES.]

The commissioner shall establish an office of science and technol-
ogy, which shall:

(1) provide assistance to the committee on science and technology
research and development established in section 2;

(2) prepare and deliver to the legislature every January 15, a
science and technology annual report that shall contain:

(1) a list of the scientifically and technologically related research

and development projects and development activities funded by a
grant or loan of state money;

(ii) guidelines that the legislature may use in allocating state
grant or loan money for scientifically and technologically related
research and development projects, to include assessments of emerg-
ing technologies and those technologies that provide s_i%mﬁcant
promise for the development of job-creating businesses; an

(iii) an analysis of the efficacy and completeness of the decentral-
ized research peer review processes mandated in section 2, subdivi-
sion 5, with special emphasis on whether or not scientifically and
technologically related research and development projects in Min-
nesota are in conformance with the guidelines established in item
(i), and whether or not the scientifically and technologically related
research and development projects have or will result in creating
scientifically and technologicafly related Jobs;

(3) keep a current roster of technology intensive businesses in the
state;

(4) collect and disseminate information on financial, technical,
marketing, management, and other services available to technology
Intensive small and emerging businesses, including potential
sources of debt and equity capital, S .

(5) review the technological development potential of various
regions of the state and cooperate with and make recommendations
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to the legislature, state agencies, local governments, local technol-
ogy development agencies, the federal government, private busi-
nesses, and individuals for the reallzatlon of the development

mtentlal'_ - -

(6) sponsor and conduct conferences and studies, collect and

disseminate information, and issue periodic reports relating to
" seientifically and techn_l?)g_lly related research and development
and education in the state, and represent the state at appropriate

interstate and nafional conferences;

(7) take other action as assigned by the commissioner; and‘

8) consult with and seek the advu:e of the committee on science
and technology regarding items (2), (5) and (6).

Sec. 2. [116J.971] [COMMITTEE ON SCIENCE AND TECHNOL-
OGY RESEARCH AND DEVELOPMENT ]

Subdivision 1. [MEMBERSHIP] The commlttee on science and
technology research and development consists of:

D] g chair appointed by the the governor to a four-year term;

(2) eight members appointed by the the governor to six-year terins, at
least three of whom must reside outside the seven-county metropoT
itan area; :

(3) one member appointed b; {X the speaker of the house of repre-
sentatives at the beginning of blenmum to a two-year term;

(4) one member appointed by the minority leader of the house of
representatives at the beginning of each biennium to a two-year
term; .

(5) one member appomted by the majority leader of the senate at
the beginning of each blenmum to a two -year term; aﬁa- T

(6) one member appomted by the ‘the minority leader of the senate at
th_Beglnmng of each biennium to a two-year term.

Subd. 2. [QUALIFICATIONS AND DUTIES OF THE COMMIT-
TEE ON SCIENCE AND TECHNOLOGY RESEARCH AND DE-
VELOPMENT.] Members of the committee on science’ and
technology research and development must be qualified in at least
one of the five following areas: economic development, academic and
applied research, the administration of research, the review of
research processes, and the management and deveIopment of tech-
nology intensive companies. The commlttee shall:




52nd Day] TrURsDaY, May 14, 1987 5291

(i) advise upon and approve by a majority vote the guidelines
required by section 1, clause (2), item (ii); ' ‘

(ii) advise the director of the office of science and technology on the

preparation of the analysis required by section 1, clause (2), item
(i); ' i '

(iii) approve the assignment of ad hoc advisory committees on
science and technology research and development as needed; and

(iv) review and comment upon, if the commiittee considers it to be
necessary, the reports of the ad hoc advisory committees and forward
the reports to the director of the office of science and technology.

Subd. 3. [AD HOC ADVISORY COMMITTEES.] To perform the.
acts required by section 1, clause (2), the committee on science and
technology research and development may, from time to time,
approve the creation and use of ad hoc advisory committees com-

osed of 3 to 15 members each. Members of theé committee on science
and technology research and development may be ad hoc committee
members, but members of the permanent committee may not be a

majority of an ad hoc committee.

Subd. 4. [COMPENSATION.] Members of the committee on'sci-
ence and technology research and development and of the ad hoc

advisory committees réceive no compensation, but payment of their
expenses is governed by section 15.059, subdivision 6.

Subd. 5. [PEER REVIEW PLANS.] A state agency, board, com-

mission, authority, public corporation which receives a direct appro-
" priation from the state, post-secondary educational institutions or
nstitution. that funds scientifically and technologically related
research shall establish a peer review system to evaluate the
research. The committee on science and technolo%z research and
- development shall recommend guidelines for esiablishing effective
peer review. An agency, board, commission, authority, public corpo-
ration which receives a direct appropriation from the state, post-
secondary educational institutions, or institution that funds

scientifically and technologically related research shall, at least

biennially, ;resent to the committee on science and technology
research and dévelopment or to ad hoc committees, as determined by

the committee on science and technology research and development,
a review and evaluation of the peer review process used in that

organization.

Subd. 6. [AUTHORITY TO PERFORM REQUESTED EVALUA-
TIONS.] The governor, commissioner, or director of the office of
science and technology, speaker of the house of representatives,
house. of representatives minority leader, senate majority leader,
senate minority leader, chair of the house of representatives appro:
priations committee, chair of the senate finance committee, or a
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member of the legislature considering the introduction or approval
of legislation containing funding for scientifically and technologi-
cally related research and development, may request the committee
on science and technology research and development to evaluate a
loan or grant made or to be made or the proposed legisiation for
funding scientifically and technologically related research and de-
velopment, to determine (1) whether it complies with the guidelines
required by section 1, clause (2), item (iD); (2) whether it is techni-
cally feasible; and (3) for development proposals, whether the
proposal appears to have the potential for economic development. Ad
“hoc committees may be appointed by the committee on science and
technology research and development to perform these reviews.

Subd. 7. [AUTHORITY FOR REVIEW AND COMMENT UPON
RESEARCH AND DEVELOPMENT PROGRAMS.] Each agency,
board, commission, authority, public corporation which receives a
direct appropriation from the state, post-secondary educational
institutions, or institution receiving an appropriation for the fund-
ing of scientifically and technologically related research and devel-
opment must notify the office of science and technology within 60
days of making a loan or grant for scientifically or technologically
related research and development. The notice shall contain a sum-
mary of the nature of and significant objectives of the research and
development project funded by a grant or loan. The notice must also
include information on the size and timing of previous grants or
loans and anticipated additional funding needs. The committee on
science and technology research and development shall, at least once
each biennium, review scientifically and technologically related
research funded by a state agency, board, commission, authority,
public corporation which receives a direct appropriation from the
state, post-secondary educational institutions, or institution to as-
sess whether or not the research and development is conducted in
accordance with the guidelines required by section 1, clause (2), item
(i1). The committee’s assessment shall be sent to the Tegislature on

or before January 15 of every odd-numbered year.

Subd. 8. [STAFF APPOINTMENTS.] The director of the office of
science and technology shall appoint those staff members in the
classified and unclassified services necessary to perform the func-
tions of the science and technology .diviston. The director shall
appoint in the unclassified service an executive director of the
committee on science and technology research and development,
who shall report to the director. The executive director must hold a
post-baccalaureate degree in scientific or technologically related
studies, or demonstrate experience in technologieal policy formula-
tion. ' '

- Sec. 3. [RESEARCH LINE ITEMS REQUIRED.]

The commissioner of finance shall establish budget line items that
specifically identify funds used for scientifically and fechnologically
related research and development.
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- Sec. 4. [INITIAL APPOINTMENTS]

Notwithstanding sectlon 2, subdlvm.lon 1, the governor shall make. -

the followm initial omtments the ﬁrst chair to serve from July
- anuary 1, iree members to serve from July 1,

1987 toJ_ anuary 1, 1993 three members to serve from July 1, 1987,
to January 1, 1991, and two members to serve from July 1, 1987, to

- January 1, 1989

Sec. 5. [REPEALER. |

Minnesota Statutes 1986, section 116J.94; is repealed.”
Delete the title and insert: .

“A bill for an act relating to economic development; providing for
review of state-funded scientific and technolegically related re-
search; creating an office of science and technology within the
department of energy and economic development; creating a com-
. mittee on science and technology research and development and
providing for its powers and duties; proposing coding for new law in
Minnesota Statutes, chapter 116J repeahng anesota Statutes
1986 section 116d. 94

With the recommendation that when so amended the bill pass

The report was adopted.

Anderson G from the Commlttee on’ Approprlatmns to which
was referred:

8. F No. 69, A bill for an; act relating to natural resources;

éstablishing a commercial fish raising program; amending Minne-
sota Statutes 1986, sectionis 97A.475, by adding a subdivision;
97C.211, subdivisions 1 and 2, and by adding a subdivision; and
97C.391; proposing coding for new. law in Minnesota Statutes
chapters 17 and 97C ,

Reported the same back with the followmg amendments
Delete everything after the enacting clause and msert:
 “Section'1. [17.50] [PROGRAM ESTABLISHMENT] o
- The commissioner shall establish and promote a pr m for the
commercial raising of fish in figh farms in consu tatlon Wl_h an’
adv1sog committee consisting of the Umvers1ty of Minnesota, the

commisgsioner of natural resources, t he commissioner of a 1cu1ture
the commissioner of energy and economic development, the director
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of the state plannin ggencz representatlves of prlvate fish raising
industry, and the chairs of the environment and natural re resources
comm1ttees es of the house of rep lepresentatlves and senate.

Sec 2. anesota Statutes 1986 sectlon 97A. 475 is amended by S
addmg a subd1v1s1on to read:’ ‘

Subd 29a. [FISH FARMS.] The fees for the following llcenses to be
1ssued to resudents and nonresadents are:

(1) for a fish farm $250 and

plus $3 us $3 for each quart in excess of 100 quarts.

(2) to take sucker e eges from pu bllc waters for a fish farm $150

‘Sec. 3. [97C 203] [DISPOSAL OF STATE HATCHERY EGGS OR
FRY] ,

- (a) The commissioner shall dlspose of game fish e eggs and f_rz
accordmg to the follomng order of priorities:

(1) distribution of fish eggs and fry to state hatchenes to hatch
or raise fingerlings for sﬁmg waters of the state for recreatlon

ﬁehmgz

2) sale of fish eggs and &z to pnvate fish hatcheries to hatch
or raise fingerlings to stock waters of this state with fingerhng_l
recreational fishing at a price not less than the fair market value,
established as the average _price ¢ rice charged at th_ state’s anate

eries; and and

(3)saleata Rl'l ce not less than the falr market value, established
as the ave avera ¢ price charged at the state’s rivate hatcheries of ﬁsh
eggs and Iry fo private IlsI:J hatcheries EEI I_E farms t_o hatch fry
ralserger ings for sale.

(b) Until J uly 1; 1990, the commissioner must make at least two
percent of the gam fish eggs collected available to private hatclﬁ
Ses.

Sec. 4. [970 200] [FISH FARMS]

Subdivision 1. [LICENSE REQUIRED.] A erson may not operate
a fish farm without a fish farm(Ilcense ATis Ii Iarmﬂxa_fainhty for
commercially raising fish for sale to be commercially processed for
human consumption. A fish farm [icensee may operate a. prwate
hatchery Wlthout obtalnlng a pnvate hatche 1cense.

Subd, 2. [ACQUISITION OF FISH 1 (a) A operating a a ﬁsh
farm may not obtain fish or fish eggs outside e 0 the state unless
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approved by the commissioner. The commissioner must either ap-
prove or deny the acquisition within 30 days after recelving. a
written request for approval.

(b) If the commigsioner denies approval, a written noti¢é must be

submitted to the applicant stating the reasons for the demal aLd the
commissioner must: -

(€8] designate approved sources to obtain the desired fish or fish
eggs; or

Subd. 3. [RULES FOR OPERATION.] The commissioner’ shall
presane rules that allow a person to maintain and operate a fish
~ farm to raise and dispose of {ish. The commissioner shall prescribe
and assess a fee to cover the cost OT_spectlon and dlsease certifica-

tlon of ﬁSB farms.

-Sec. 5. Minnesota Statutes 1986, sectlon 97C.211, subd1v1smn 1,is
amended to read:

Subdivision 1. [LICENSE REQUIRED.] A person may not operate
a private fish’ hatchery without a private fish hatchery Heense. A’
private fish hatchery is a facility for raising fish for sale for stocklng
waters or for angling.

Sec. 6. Minnesota Statutes 1986, section 97C.211, subd1v1smn 2, is
amended to read:

'Subd. 2. [RULES FOR OPERATION.] The commissioner shall
prescribe rules that allow a person to maintain and operate a private
fish hatchery to raise and dispose of fish indigenous to state waters.
The commissioner shall establish and assess a fee to cover the cost of

inspection and disease certification of private hatcheries.”

Sec. 7. Minnesota Statutes 1986, section 97C.211, is amended by
adding a subdivision to read:

Subd 2a. [ACQUISITION OF FISH] (a) A private ﬁsh hatchery
_X ay not obtain fish outside of the state unless the fish are approved
the commissioner. The commissioner must either approve or den
_% acquisition within 30 days after receiving a wriiten request for

pprova]

(b) If the commissioner denies approval a written notlce must be

commlssmner must
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(1) designate approved sources to obtain the desired ﬁsh or fish
eges; or _

(2) sell the fish or fish eggs from state fish hatcherles at falr

market value. -

Sec. 8. Minnesota Statutes 1986, section 97C., 391 is amended to
read:

97C.391 [BUYING AND SELLING FISH.].

Subdivision 1. [GENERAL RESTRICTIONS.] A person may not
buy or sell fish taken from the waters of this state, except: .

(1) minnows;
(2) rough fish excluding ciscoes;

(3) fish taken under licensed commercial fishing operations;

COI’DmlSSlOHEI‘

B

(4} (b) fish raised in a private hatchery that are tagged or labeled
or otherwise identified as prescribed by the commissioner; and

5} (6) fish lawfully taken and subject to sale from other states and
countries.

Subd. 2. [RESTRICTIONS ON CERTAIN GAME FISH)]
Largemouth bags, smallmouth bass, rock bass, muskellunge, and
sunfish may not be bought or sold, unless bought or sold by a private
hatchery or fish farm to stock Waters for recreational ﬁshmg, or as
prescnbed_[)y the commissioner.”

f— T

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred

S, F. No. 478, A bill for an act relating to insurance; requiring
notification of group life or health coverage changes; eliminating
mandatory temporary insurance agent licenses; requiring those who
solicit insurance to act as agent for the insured; regulating surplus
lines insurance; regulating rates and forms; regulating insurance
plan administrators; regulating trust funds; regulating the renewal,
nonrenewal, and cancellation of commercial liability and property
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insurance policies; authorizing employers to jointly self-insure for
property or casualty liability and regulating these plans; providing
continued group life coverage upon termination or layoff: providing
for the establishment and operation of the insurance guaranty
association and the life and health guaranty association; regulating,
accident and health insurance; regulating joint self-insurance em-
ployee health plans; requiring the treatment of pregnancy-related
conditions in the same manner as other illnesses; mandating certain
coverages; clarifying coverage for handicapped dependents provid-
ing continued group accident and health coverage upon termination
or layoff; requiring coverage of current spouse and children; impos-.
ing surety bond or securities requirements on certain health benefit
plans; regulating Medicare supplement plan premium refunds;
authorizing the renewal of certain long-term health policies; provid-
ing for the establishment and operation of the comprehensive health
association and the joint underwriting association; providing com-
prehensive health insurance coverage for certain employees not
eligible for Medicare; regulating fraternal benefit associations;
regulating automobile insurance; providing for exemption from
certain legal process of cash value, proceeds, or benefits under
certain life insurance or annuity contracts; limiting the cancellation
of fire insurance binders and policies; providing for administration
of the FAIR plan; requiring accident prevention course premium
reductions; limiting the grounds for cancellation or reduction in
limits during the policy period; providing for the priority-of security
“for payment of basic economic loss benefits; extending basic eco-
nomic loss benefit protection; requiring coverages for former
spouses; specifying membership on the assigned claims bureau;
extending no-fault benefits to pedestrians who are struck by motor-
cycles; regulating township mutual insurance companies; providing
for mandatory arbitration of certain claims; establishing a demon-
stration project to provide medical insurance to certain low income
persons; requiring the -commissioner to set rates for cooperative
housing and neighborhood real estate trust insurance; authorizing
investments in certain insurers; regulating trade practices; requir-
ing life and health insurers to substantiate the underwriting stan-
dards they use; providing assigned risk plan coverage for certain
vehicles used by the handicapped; regulating motor vehicle repairs;
regulating certain self-insurance by political subdivisions; granting
immunity from liability for volunteer coaches, managers, and offi-
cials; clarifying the statute of limitations applicable to actions
regarding manufacturers or suppliers of material containing asbes-
tos; modifying discounting of future damages; preseribing penalties;
amending Minnesota Statutes 1986, sections 16A.133, subdivision
1; 45.024, subdivision 2; 60A.17, subdivisions la, 2¢, 11, and 13;
60A.1701, subdivisions 7, and 8; 60A.196; 60A:197; 60A.198, subdi-
vision 3; 60A.23, subdivision 8; 60A.29, subdivisions 2, 5, and 186,
and by addlng subd1v1smns 60A. 30, 6OA. 31; 60B.44, subdivisions 1,
4,5, and 9; 60C.08, subdivision 1; 60C. 09; 60C. 12; 61A. 28, subdivi-
sion 12; 61B. 05, subdivision 1; 61B. 09; 62A. 041; G2A. 043, by adding
a subdivision; 62A.141; _62A.146; 62A.152, subdivision 2: 62A.17,
62A.21; 62A.27; 62A.31, subdivision 1a; 6§2A.43, subdivision 2, and
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by adding a subdivision; 62A.46, by addmg a subd1v1s10n 62A 48
subdivisions 1, 2, 6, and by addlng -a subdivision; 62A.50, subdivi-
sion 3; 62D.05, by'adding a subdivision; 62D.102; 62E.06, subdivi-
sion'1; 62E.10, subdivision 2, and by adding subdivisions; 62E.14, by
adding a subdivision; 62F.041, subdivision:2; 62F.06, subdivision 1;
62H.01; 62H.02; 62H.04; 621.02, subdivisions 1, and 3, and by
adding a subdivision; 62I.03, subdivision 5; 621.04; 621.12, subdivi-
sion 1; 621.13, by adding a subdivision; 621.16, subdivision 3; 621.22,
subdivision 2, and by adding a subdivision; 64B.11, subdivision 4; -
64B.18; 64B.27; 65A.01, subdivision 3a; 65A.03, subdivision 1I;
65A.10; 65A.29, by adding a subdivision; 65A.35, subdivision 5;
65A.39; 65B.03, subdivision 1; 656B.12; 65B.1311; 65B.16; 65B.21,
subdivision 2; 656B.28; 65B.46; 65B.49, by adding a subdivision;
65B.525, subdivision 1; 65B.63, subdivision 1; 67A.05, subdivision 2;
67A.06; 67A.231; 70A.06, by adding a subdivision; T0A.08, subdivi-
sion 3; 72A:20, subdivisions 11, 17, and by addmg subd1v1smns
72A.31, subdivision 1; 169.045, subdivision 1, and by adding a
subd1v151on 471.98, subdivision 2; 604.07, subdivisions 2, 3, 4, and
by adding a subdlwsmn proposing coding for new law in Minnesota
Statutes, chapters 60A; 61A; 62A; 62E; 65A; 65B; 72A; 256B; 541;
and 604; proposing coding for new law as Minnesota Statutes,
chapter 60E; repealing Minnesota Statutes 1986, sections 62A.12;°
and 67TA .43, subd1v181on 3 and Minnesota Rules, parts 2700. 2400 to
2700. 2440

Reported the same back with the following amendments:
De_l(_ete ever.ything after the ehé‘cting clause and insert:
“Section 1. [60A.084] [NOTIFICATION ON GROUP POLICIES.]

An employer prov1d1ng life g health beneﬁts to a group policy-
holder may not chan%e benefits, limit coverage, or otherwise restrict
participation until the certlﬁcate holder or enrcllee has been noli-
fied of any changes, limitations, or restrictions. Notice in a format
which meets the requirements. of the Kmployee Retirement Income
Security Act; 29 U.S,C.A. sections 1001 to 1461 shall be satlsfactory

for cornphance within this section.

Sec. 2. Minnesota Statutes 1986, sectlon 60A.17, subdlvmmn 2c is
amended to read:

Subd. 2¢. [MANBDATORY TEMPORARY LICENSES] The com-
missioner shall may grant a temporary insurance agent’s license to
a person who hassubmﬂateda&apphe&ﬁenfe%ams&dentl—wense
whieh is aecepted by the commissioner and whe has successfully

- completed the examination, if any, required by the commissioner.
Theé temporary license sh&l-l may be granted ne later than as of the
date upon which the applicant receives written notice from the
commissioner that the application for resident license has been
aecepted by the commissioner and that the person has passed any
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required examination. A temporary license will permit the appli-
cant to act as an insurance agent for the original appointing insurer
for the class of business specified therein until the earlier of (a}
receipt by the applicant of the resident license, or (b) the expiration
of 90 days from the date on which the bemporary llcense was
granted .

Sec. 3 anesota Statutes 1986, section 60A.17, subdlwsmn 11,1s
amended to read

Subd. 11. [HEFE COMPANY AGENTS INSURER'S AGENT.] Any
. person who shall selieit an applieatior for solicits insurance upen
thehfeefanethefshall—manyeentmversybetweenthe&ssufeder
the assured’s beneficinry and the company issuing any poliey upen
such application; be regarded as is the agent of the eompany insurer
and not the agent of the assured insured.

Sec. 4. Minnesota Statutes 1986, section 60A.17, subdivision 13,is
amended to read:

Subd. 13. [AGENTS; VARIABLE CONTRACTS.] (a) [LICENSE
REQUIRED.] No person shall sell or offer for sale a contract on a
variable basis unless prior to making any solicitation or sale the
person has obtained from the commissioner a license therefor. The -
license shall only be granted, upon the written requisition of an
insurer, to a qualified person who holds a current license authorizing
the person to solicit and sell life insurance and annuity contracts in
this state. To become qualified, a person shall complete a written
application on a form prescribed by the commissioner and shall take
and pass an examination prescribed by the commissioner. Prior to
the taldng of the examination; or upon reexarpination; the applicant
shall fransmit to the commissioner; by meoney order or cashiers cheek
payable to the state treasurer; an examination fee of $10:

(b) [EXCEPTIONS.} (1) Any regularly salaried officer or employee
of a licensed insurer may, without license or other qualification, act
on behalf of that licensed insurer in the negotiation of a contract on
a variable basis, provided that a licensed agent must partn:lpate in
the sale of any contract.

(2 Any person who, on dJuly 1, 1969, holds. a valid license
authorizing the person to solicit and sell life insurance and annuity
contracts and who also holds a valid license issued by the depart-
ment of commerce authorizing the person to sell or offer for sale
contracts on a variable basis shall be issued a license by the
commiagioner of commerce upon application therefor and payment of
a $2 fee, which license shall expire on May 31, 1970, unless renewed
by an insurer as provided in paragraph (a).

(3) Any person who holds a valid license to solicit and sell life
insurance and annuity contracts may solicit and sell contracts on a
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variable basis without acquiring a license under this subdivision if
the contract is based on an account which is excluded from the
definition of investment company under the Investment Company
- Act of 1940, United States Code, title 15, section 80a-3(11). "

(c) [RULES.] The commissioner may by rules waive or modify any
of the foregoing requirements or prescribe additional requirements
deemed necessary for the proper sale and solicitation of contracts on
a variable bams :

Sec. 5. Mlnnesota Statutes 1986, section 60A 196, is amended to
read: -

60A.196 [DEFINITIONS. ]

Unless the context otherwise requires, the following terms have
the meanings given them for the purposes of sections B0A. 195 to
60A.209: .

(a) “Surplus lines insurance” means insurance placed with an
insurer permitted to transact the business of insurance in this state
only pursuant to sections 60A.195 to 60A.209.

{b) “Eligible surplus lines insurer” means an insurer recognized
as eligible to write insurance business under sections 60A.195 to
60A.209 but not licensed by any other Minnesota law to transact the
business of insurance,

(c) “Inehg1ble surplus lines insurer” means an insurer not recog-
nized as an eligible surplus lines insurer pursuant to sections
60A.195 to 60A.209 and not licensed by any other Minnesota law to
transact the business of insurance. “Ineligible surplus insurer”
includes a risk retention group as defined under the Llablhty Risk
Retention Act, Public Law Number 99- 563 -

(d) “Surplus lmes licensee” or “licensee” means a person licéensed
under sections 60A.195 to 60A.209 to place insurance with an
eligible or ineligible surplus lines insurer.

{e) “Association” means an association reglstered under sectlon
60A.208,

D “Alien insurer” means any insurer which is incorporated or
otherwise organized outside of the United States.

{g) “Insurance laws” means chapters 60 to 79 inclusive,

Sec. 6. Minnesota Statutes 1986 section 60A.197, is amended to
read:
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60A.197 [RATES AND FORMS.]

(a) Rates used by eligible and ineligible surplus lines insurers
shall not be subject to the insurance laws except that a rate shail not
be excessive, inadequate, or unfairly discriminatory and shall be
subject to sections 70A.04, 70A.05, and 70A.11.

(b) Forms used by eligible and ineligible surplus lines insurers
pursuant to sections 60A.195 to 60A.209 shall net be are subject to
the ipsuranee laws; exeept }fh&ia & SectisiOI;e'zl OA.?S, sut]_adﬁsion 3.Ifa
rate service organization has not ado a form for a particular
type of insured, or il the commissioner ___Eas not restricted approval to
the form adopted by the rate service organization, then forms used
by surplus lines insurers are not subject to section T0A.08, subdivi-
sion 3. No policy shall net may contain language which misrepre-
sents the true nature of the policy or class of policies. Except as
- otherwise required in this section, forms used by surplus lines
insurers under sections 60A.195 to 60A.209 are not subject to the

insurance laws.

Sec. 7. Minnesota Statutes 1986, section 60A.198, subdivision 3, is
amended to read: :

Subd. 3. [PROCEDURE FOR OBTAINING LICENSE.] A person
licensed as & resident an agent in this state pursuant to other law
may obtain a surplus lines license by doing the following:

(a) filing an application in the form and with the information the
commissioner may reasonably require to determine the ability of the
applicant to act in accordance with sections 60A.195 to 60A.209;

(b) maintaining & resident agent an agent’s license in this state;

(c) delivering to the commissioner a financial guarantee bond
from a surety acceptable to the commissioner for the greater of the
following: _ : _

(1) $5,000; or

(2) the largest semiannual surplus lines premium tax liability
incurred by the applicant in the immediately preceding five years;
and

" (d) agreeing to file with the commissioner of revenue no later than
February 15 and August 15 annually, a sworn statement of the
charges for insurance procured or placed and the amounts returned
on the insurance. canceled under the license for the preceding
six-month period ending December 31 and June 30 respectively, and
at the time of the filing of this statement, paying the commissioner
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a tax on premiums equal to three percent of the total written
premiums less cancellations; and

e} annually paying a fee as prescnbed by section GOA 14 Subdl—
vision 1, paragraph (c), clause (11). :

Sec. 8. [60A.2095] [CONSTRUCTION]
" Nothing in sectlons 60A.195 to 60A.209 shall be construed to

‘ permlt the state to impose requirements beyond those granted by the
L1ab111ty Risk Retention Act, Public Law Number 99- 563

- Sec. 9. Mlnnesota Statutes 1986 section GOA. 23 subd1v1s1on 8 18
amended to read:

Subd. ‘8. [SELF-INSURANCE OR INSURANCE PLAN ADMIN-
ISTRATORS; WHO ARE VENDORS OF RISK MANAGEMENT
SERVICES.] (1) [SCOPE.] This subdivision applies to any vendor of
risk management services and to any entity which administers, for
compensation, a self-insurance or insurance plan. This subdivision
does not apply (a) to an insurance company authorized to transact
insurance in this state, as defined by section 60A.06, subdivision 1,
clauses (4) and (5); (b) to a service plan corporation, as defined by
section 62C.02, subdivision 6; (c) to a health maintenance organiza-
tion, as defined by section 62D.02, subdivision 4; (d) to an employer
directly operating a self-insurance plan for its employees’ benefits;
or (e) to an entity which administers a program of health benefits
established pursuant to a collective bargaining agreement between
an employer, or group or association of employers, and a union or
unions. _

(2) [DEFINITIONS ] For purposes of this subdivision the followmg
terms have the meanings given them. -

(a) “Administering a self-insurance or insurance plan” means (1)
processing, reviewing or paying claims, (ii) establishing or operating
- funds and accounts; or (iii) otherwise pr0v1d1ng necessary adminis-
trative services in connection with the operation of a self-insurance
or insurance plan.

1)) “Employer means an employer, as defined by section 62E.02,
subdivision 2. - '

(¢) “Entity” means any association, corporation, partnership, sole
proprietorship, trust, or other business entity engaged in or trans-
. acting business in this state.

(d) “Self-insurance or insurance plan” means a plan providing life,
medical or hospital care, accident, sickness or disability insurance,
as an employee fringe beneﬁt or a plan providing liability coverage
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for any other risk or hazard, which is or is not directly insured or
provided by a licensed insurer, service plan corporatlon or health
maintenance organization.

(e) “Vendor of risk management services” means an entity provid- .
ing for compensation actuarial, financial management, accounting,
legal or other services.for the purpose of designing and establishing
a self-insurance or insurance plan for an employer.

(3) [LICENSE:] No vendor of risk management services or entity
administering a self-insurance or insurance plan may transact this
business in this state unless it 1s Ticensed to do so by the commis-
sioner. An applicant for a license shall state in writing the type of
activities it seeks authorization to engage in and the type of services
it seeks authorization to provide. The license may be granted only
when the commissioner is satisfied that the entity possesses the
necessary organization, background, expertise, and financial integ-
rity to supply the services sought to be offered. The commissioner
may issue a license subject to restrictions or limitations upon the
authorization, including the type of services which may be supphed
or the activities which may be engaged in. The license fee is $100
All hcenses are for a period: of two years, o

(4) [REGULATORY RESTRICTIONS; POWERS OF THE COM-
MISSIONER.} To assure that self-insurance or insurance plaris are
financially solvent, are administered in a fair and equitable fashion,
and are processing claims and paying benefits in a prompt, fair, and
honest manner, vendors of rigk management services and entities
admlmstermg insurance or self-insurance plans are subject to the
supervision and examination by the commissioner. Vendors of risk

management services, entities admmlstermg insurance "or self-
insurance plans, and insurance or self-insurance plans established
or operated by them are subject to the trade practlce requirements of
sections 72A 19 to. 72A 30. .

{5) [RULE MAKING AUTHORITY.} To carry out the purposes of
this subdivision, the commissioner may adopt rules, including
emergency rules, pursuant to sections 14.01 fo 1470 14. 69 These
rules may:

(a) establish reportlng requlrements for administrators of insur-
ance or self-insurance plans; -

(b) establish standérds and guidelines to assure the adequacy of .
financing, reinsuring, and administration of insurance or self-
insurance plans; .

(c} establish bonding réquirements or other provisions assuring
the financial integrity of entities admmlsterlng insurance or self
insurance plans; or
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-(d) -establish other reasonable requlrements to further the pur- '
poses of this subdivision. -

Sec. 10. anesota Statutes 19886, sectlon G60A. 30 is amended to
read:

| 60A30 [RENEWAL OF INSURANCE POLICY WITH ALTERED
RATES ]

-, If an insurance company licensedto do business in this state offers
or purports to offer to renew any commercial liability and/or prop-
erty insurance policy at less favorable terms as o the dollar amount
of coverage or deductibles, higher rates, and/or higher rating plan,
‘the new terms, the new rates and/or rating plan may take effect on
the renewal date of the policy if the insurer has sent to the
policyholder notice of the new terms, new rates and/or rating plan at
least 30 60 days prior to the expiration date. If the insurer has not
so notified the policyholder, the policyholder may elect to cancel the
_renewal policy within the 30-day 60-day period after receipt of the
notice.- Earned premium for the pena of coverage, if any, shall be
calculated pro rata upon the prior rate. This subdivision does not
apply to ocean marine insurance, accldent and hea]th insurance,
and relnsurance

This section does not a apply if the change relates to gulde “a” rates
or excess rates also_k_own as “consent to rates.” , .

Sec 11 [60A.35] [SCOPE. ]

Except as smlﬁcallﬁ hmlted in section 60A 30 sectlons 11 to 14
to all commercial Tiability and/or property insurance policies
issued by ¢ companies licensed to do business in this state except
ocean -marine msurance, accident and health_lnsurance excess
ingurance, surplus lines i insurance, aTremsurance

- Sec. 12 [60A.36] {MIDTERM CANCELLATION ]

Subdivision 1 [REASON FOR CANCELLATION.] No insurer
may cancel a —11 of commercial liability and/or property insur-
ance during the term of the pohcz exce Et for one g more o_f the
following reasons ;

- (1) nonpayment of premlum

(2) mlsrepresentatmn or fraud made by or with the knowledge of
the insured in obtalmng_he pollcy or in pursuing a claim under the

poli ICL

(3) actions b the insured that have substantlally 1ncreased or
substantially gﬂ the risk insured;
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(4) refusal of the insured to eliminate known conditions that
increase the potential for loss after notification by the insurer that
the condition must be removed; ;

(5) substantial chan%e in the risk assumed, except to the extent
that the insurer should reasonably have foreseen the change or
contemplated the risk in writing the contract;

(6) loss of reinsurance by the insurer which provided coverage to
the insurer for a significant amount of the underlying risk insured.
A notice of cancellation under this clause shall advise the policy-
holder that the policyholder has ten days from the date of receipt of
- the notice to appeal the cancellation to the commissioner of com-
merce and that the commissioner will render a decision as to
whether the cancellation is justified because of the loss of reinsur-

ance within five business days after receipt of the appeal;

(Na determination by the commissioner that the continuation of
the policy could place the insurer in violation of the insurance laws
of this state; or

(8) nonpayment of dues to an association or organization, other
than an insurance association or organization, where payment of
dues is a prerequisite to obtaining or continuing the insurance. This
provision for cancellation for failure to pay dues does not apply to
persons who are retired at 62 years of age or older or who are
disabled according to social security standﬁgﬂsf#

Subd. 2. [NOTTCE.] Cancellation under subdivision 1, clauses (2)
to (8), shall not be effective before 60 days after notice to the

policyholder. The notice of cancellation shall contain a specific
reason for cancellation as provided in subdivision 1. "

A policy shall not be canceled for nonpayment of premium
pursuant to subdivision 1, clause (1)} unless the insurer, at least ten
days before the effective cancellation date, has given notice to the

olicyholder of the amount of premium due and the due date. The
notice shall state the effect of nonpayment by the due date. No
cancellation for nonpayment of premium shall be effective if pay-
ment of the amount due is made before the effective date in the

Subd. 3. [NEW POLICIES.] Subdivisions 1 and 2 do not apply to
@_{ insurance policy that has not been previously renewed if the
policy has been in effect less than 90 days at ihe time the nofice of -
cancellation is mailed or delivered. No cancellation under this
subdivision is effective until at least ten days after the written
notice to the policyholder.

. Subd. 4. [LONGER TERM POLICIES.] A policimaz be issued for
a term longer than one year or for an indefinite term with a clause
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providing for cancellation by the insurer for the reasons stated in

subdivision 1 by giving netice as required by subdivision 2 at least
60 days before any anniversary date. - - o ‘

Sec. 13. [60A.37] INONRENEWAL.]

Subdivision 1. [NOTICE REQUIRED.] g‘ least 60 days before the
date of expiration provided in the policy, a notice of intention not to
renew the policy beyond the a

ed expiration date must be made to
the policyholder by the insurer. If the notice is not given at least 60

days before the date of expiration provided in the policy, the policy
shall continue in force until 60 days after a notice of intent not to
renew is recetved by the policyholder. '

- Subd. 2. [EXCEPTIONS.] This section does not apply if the
policyholder has insured elsewhere, has accepted replacement cov-
erage, or has requested or agreed to nonrenewal.

' Sec. 14. [60A.38] (INTERPRETATION AND PENALTIES. ]

Subdivision 1. [SECTIONS NOT EXCLUSIVE. | Sections 11 to 14

are not-exclusive, and the commissioner may also consider other
provisions of Minnesota [aw to be applicable to the circumstances or

situations addressed by sections 11 to 14. The rights provided by
sections 11 to 14 are in addition to and do not prejudice any other
rights the policyholder may have at common law, under statute, or

rules.

‘Subd. 2. [PENALTIES.] A violation of %‘X provisions of sections 11
to 14 shall be deemed to be an unfair trade practice in the business
of insurance and shall subject the violator to the penalties provided

by sections 72A17 to 72A.32 in addition to any other penalty
provided by law. ‘ - - .

.Subd. 3. INOTICES REQUIRED.] All notices required by sections
11 to 14 shall only be made by first class mail addressed to the
policyholder’s Jast known address or by delivery to the policyholder’s
last known address. Notice by first class mail is effective upon
deposit in the United States mail. In addition to giving notice to the
policyholder, the insurer must alse give notice to the agent of record,
if any, in the manner specified for the policyholder.

Sec. 15. Minnesota Statutes 1986, section 60B.44, subdivision 1, is
© amended to read: - e S

Subdivision 1. [DEDUCTIBLE PROVISION.] The distribution of
claims from the insurer’s estate shall be in the order stated in this
section with a descending degree of preference for each subdivision.
under subdivisions 3 to 7 shall be deducted from the elaim and
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ineluded in the class under subdivision 9- Claims may net be
eamulated by assichment to aveid applieation of the $59 deduetible
provision: Subjeeb to the $50 deduetible provisien; Every claim in
each class shall be paid in full or adequate funds retained for the
payment before the members of the next class receive any payment
No subclasses shall be estabhshed within any class.

Sec. 16. Minnesota Statutes 1986, section 60B .44, subdivision 4, is
amended to read:

Subd. 4, [LOSS CLAIMS; INCLUDING CLAIMS NOT COVERED
BY A GUARANTY ASSOCIATION.T All claims under policies or
contracts of coverage for losses incurred including third party .
claims, and all claims against the insurer for liability for bodily
injury or for injury to or destruction of tangible property which are
not under policies or contracts; exeept the first $200 of losses
etherwise payable to any elaimant under this subdivision. All claims
under life insurance and annuity policies, whether for death pro-
ceeds, annuity proceeds, or investment values, shall be treated as
loss claims. Claims may netbee&m&l&tedbyassagnme&tteave&d
application of the $290 deduetible provasion: That portion of any loss
for which indemnification is provided by other benefits or advan-
tages recovered or recoverable by the claimant shall not be included
in this class, other than benefits or advantages recovered or recov-
erable in discharge of familial obligations of support or by way of
.succession at death or as proceeds of life insurance, or as gratuities.
No payment made by an employer to an employee shall be treated as
a gratuity. Claims not covered lgg a guaranty association are loss
claims. If any portion of a claim is covered by a reinsurance treaty or
similar contractual obligation, that claim shall be entitled to a pro
rata share, based upon the relationship the claim amount bears to
all claims payable under the treaty or contract, of the proceeds
recelved under that treaty or contractual bhgatmn

Claims receiving p_ ro rata payments shall not as to any remammg
unpaid ortlon of their claim, be treated ina dlfr rent manner than
ifno su yment had been received.

Sec. 17. Minnesota Statutes 1986, section 60B.44, subd1v1s1on5 is -
amended to read:

Subd, . 5. [UNEARNED PREMIUMS AND SMALL LOSS
CEAIMS.] Claims under nonassessable policies or contracts of
coverage for unearned premiums or subscription rates or other
refundsandtheﬁrst%@eflessexeeptedbythededuet}ble
pms&enmsubdms&en*t

Sec. 18 anesota Statutes 1986 section GOB 44 subdmsmn 9 is
amended to read: :
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Subd. 9. [MISCELLANEOUS SUBORDINATED CLAIMS.] The
remaining claims or portions of claims not already paid, W1th
interest as in subdwlsmn 8.

(a)@heﬁm%efe&ehelﬁmmtheeiassesundersubdmenss
. to 7 subordinated under this seetion; ‘

&) Claims under section 60B.39, subdivision 2;
te} (b) Claims subordinated by section 60B.61;

| ) (o) Ekcept to the extent excused or“otherwi_se perniift’ed
pursuant to section 60B.37, claims filed late .

(e} @ Portlons of claims subordmated under subd1v1510n 6; and

@ (e) Claims or portlons of claims payment of which is provided by
other benefits or advantages recovered or recoverable by the claim-
ant; Co

Sec 19. Mlnnesota Statutes 1986, sectlon GOC 09, IS amended to -
read:

60C. 09 [COVERED CLAIMS]

Subd.1v1$10n 1 [DEFINITION] A covered claim is any- unpald
claim, including one for unearned premium, which:

(a) (1) Arises out of and is within the -couerage of an insurance
policy issued by a member insurer if the insurer becomes an
insolvent msurer after April 30 1979 or

(2) Would be within the ¢ coverage of an extended reportmg en-
dorsement to a claims-made insurance poli if insolvency had not
prevented the member insurer from fulﬁIIl ng its obligation fo issue
the endorsement, if: ‘ E

@) the claims-made policy contained a prov1smn affording the
msured the right to purchase a reporting endorsement

(ii) coverage will be no gI_'e r than if a Eortlng endorsement

ha_d_been 1ssued!

(111) the insured has not purchased other Insurance which applles

tofh_ Tlm, and

(iv) the insured’s deductible under the policy is increased by an
amount equal to the premium for the reporting endorsement as
_provided in the insured’s claims-made policy, or if not so pro_'_de_cl'
t'Een as established by a rate service organizafion. =~ .~
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(b} Arises out of a class of business which is not excepted from the
scope of Laws 1971, chapter 145 by section 60C.02; and

(c) Is made hy:

(i} A policyholder, or an insured beneficiary under a pollcy, Who at
the time of the insured event, was a resident of this state; or

(ii) A person designated in the policy as ha{fing an ingsurable
interest in or related to property situated in this state at the time of
the insured event; or

(iil) An obligee or creditor under aﬁy sur_ety bond, who, at the time
of default by the principal debtor or obligor, was a resident of this
state; or .

(iv) A third party claimant under a liability policy or surety bond,
if: (a) the insured or the third party claimant was a resident of this
state at the time of the insured event; (b) the claim is for bodily or
personal injuries suffered in this state by a person who when injured
was a resident of this state; or (¢) the claim is for damages to real
property situated in this state at the time of damage: or

(v) A direct or indirect assignee of a person who except for the
assignment might have claimed under (i), (ii} or Gii).

For purposes of paragraph (c}, item @i}, unit OWners of condomin-
iums, townhouses, or cooperatlves are re considered as having an
insurable interest. ' '

A covered claim also includes any unpaid claim which arises or

" exists within 30 days after the time of entry of an order of-
liquidation with a finding of insolvency by a court of competent
jurisdiction unless prior thereto the insured replaces the policy or
causes its cancellation or the policy expires on its expiration date.

Subd. 2. [LIMITATION OF AMOUNT.] Payment of a covered
claim, except a claim for unearned premium by any single claimant,
whether upon a single policy or multiple p?}:mes of insurance, is
limited to ii amount by which the allowance on any claim exceeds
$100 and is less than $300,000. In the case of claim for unearned
premium, the entire claim up to $300,000 shall be allowed. The
limitation on the amount of payment for a covered claim does not
apply to claims for workers’ compensation insurance. In no event is
the association obligated to the policyholder or claimant in an
amount in excess of the obhgatlon of the insurer under the policy
from which the claim arises.

Sec. 20. Minnesota Statutes 1986, section 61A.09, subdivision 1, is
amended to read: : :
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Subdivision 1, No group life insurance policy shall be issued for
delivery in this state until the form thereof and.the form of any
certificates issued thereunder have been filed in accordance with
and subject to the provisions of section 61A.02. Each person insured
under such a group life insurance policy {excepting policies which
insure the lives of debtors of a creditor or vendor to secure payment
of indebtedness) shall be furnished a certificate of insurance issued
by the insurer and containing the following:

(a) Name and location of the insurance company;

(b) A statement as to the insurance protectioﬁ to which the
certificate holder is entitled, including any changes in such protec-
tion depending on the age of the person whose life is insured;

(c) Any and all provisions regarding the termination or redu‘ction'_
of the certiﬁcate_ holder’s insurance protection;

(d) A statement that the master group policy may be examined at
a reasonably accesmble place;

(e) The maximum rate of contrlbutlon to be pald by the certlﬁcate
holder;

(D Beneficiary and method required to change such beneficiary;

(g) In the ease of a group term insuranee poliey if the poliey
provides that insuranee of the eertificate holder will terminate; in
ease of a poliey issued to an emplover; by reasen of termination of the
eertificate helder’s employinent; or in ease of a poliey lusued to an
organization of which the eertificate holder is a membes; by reason of -

termination of membership; & provision to the effeet that i1 ease of |

termination of employment or memborship the eertificate holder
shall be entitled to have issued by the insurer; without evidenee of
insurability; upon applieation made to the insurer within 31 days
aﬁerteﬂnmahenefempleymente?membefsh*p—andupeﬂpaymeﬂt
of the premivm applicable o the elass of risk to which that person
belongs and to the form and ameunt of the poliey at that persen’s
then attained age; o poliey of life insuranee only; in any one of the
forms eustomarily issued by the insurer except term insuranee; in an
amount equal to the amount of the life insuranee proteetion under
sueh group insuranee peliey at the time of such termination; and
shall eantain a farther provision to the effeet that upen the death of
the eertificate holder during such 31-day period and before any such
individual pelicy has become effective; the amount of insuranee for
vhich the eextificate holder was entitled to make application shall
be payable as a death benefit by the insures If a group term life
insurance coniract provides that an employee or member of an
organization loses coverage under the contract as a result of termi-
- nation of employment or membership, the contract shall provide
that the employee or member has the right to purchase a term
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1nsurance olicy from the insurer with the same amount of coverage,

e premium for which shall not, during the first 18 months of
coverage exceed 102 percent of cost for that amount of coverage
under the group term [ife insurance contract. The terminated
mploze ¢ or member shall be eligible without evidence of insurabil-
ity. The terminated employee or member shall be notified of the
rights under this section by the employer or organization and shall
have 31 days from the date of notification to exercise the right of
conversion. If the terminated employee or member dies before the
expiration of the 31-day period, the benefits payable under the group
coniract shall s{ill be payable. For the purposes of this clause,
“termination” includes voluntary or 1nvoluntary termination, layoﬁ'
and a reduction in hours to the point where the emgloxee 15 no
T_ge 11g_1bl for glpg]g 11fe insurance benefits.

Sec 21. Mlnnesota Statutes 1986, section 62A.01, is amended to
read:

62A.01 [POLICY OF ACCIDENT AND SICKNESS IN SURANCE
DEFINED.] :

The term “policy of accident and sickness insurance” .as used
herein includes any policy covering the kind of insurance described
in section 60A.08, Subdlwsmn 1, clause (5)(a) .

& the purpose of chapters 62A and 62E the term “policy” also
includes certificates of Insurance or similar evidence of Ingurance
coverage issued to a Minnesota remdent

This section supersedes any inconsistent prov1su)n of chapters 62A
and 62E. e

Sec. 22. Minnesota Statutes 1986, section 62A 02, subd1v1smn 2 is
amended to read:

- Subd. 2. [APPROVAL.] No such policy or certificate shall be
issued, nor shall any application, rider, or endorsement be used in
connection therewith, until the expiration of 60 days after it has
been so filed unless the commissioner shall sooner give written
approval thereto.

Sec. 23. Mlnnesota Statutes. 1986 section 62A.041, is amended to
read:

62A.041 [MATERNITY BENEFITS; UNMARRIED WOMEN. ]

Each group policy of accident and health insurance and each
group health maintenance contract shall provide the same coverage
for maternity benefits to unmarried women and minor female
dependents that it provides to married women including the wives of
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employees choosing dependent famlly coverage: If an unmarried
insured or an unmarried enrollee is a parent of a dependent child,
each group policy and each group contract shall provide the same
coverage for that child as that previded for the child of a married
employee choosing dependent. family covérage if the insured or the
enrollee elects dependen’t family coverage. '

Ea(:h 1nd1v1dua1 pohcy of accident and health insurance and each
individual health maintenance contract shall provide the same
coverage for maternity benefits to unmarried women and minor
female dependents as that provided for married women. If an
unmarried insured or an unmarried enrollee is a parent of a
dependent child, each individual policy and each individual contract
shall also pr0v1de the same coverage for that child as that provided
for the child of a married insured or a married enrollee choosing
dependent family coverage if the insured or the enrollee elects
dependent family coverage

Each group subscriber contract of accident and health insurance
or health maintenance contract, lssued or renewed after August 1,

other_ illness covered under the policy or contract. -

For the purposes of this section, the term “maternity benefits”
shall not include elective, induced abortion whether performed in a
hospltal other abortion facﬂlty, or the office of a physuzlan

ThlS section applies to p011c1es and contracts 1ssued delivered, or
renewed after August 1, 1985, that cover Minnesota remdents

Sec.-24. Minnesota Statutes 1986, section 62A.043, is amended by
adding a subdivision to read:

Subd. 3. No pohcz or certificate of health, medical, hospitalization,
. or accident and sickness insurance regulated under this chapter, or
subscriber contract provided by a nonprofit health service plan
corporation regulated under dﬁ%pter 62C, or health maintenance
"organization regulated under chapter 62D, “shall be issued, renewed,
continued, delivered, issued for delivery, or execufed in this state
after August 1, 1987, unless the policy, plan, or contract specifically
provides coverage for surgica d nonsurgical treatment of
temporomandibular joint disorder and craniomandibular dlsorder
Coverage shall be the same as that for treatment to any other joint
in the body, and shall apply if the treatment is administer
prescribed by a physician or dentist. ‘

Sec. 25. Minnesota Statutes 1986, section 62A.141, is amended to
read:

_ 62A.141 [COVERAGE FOR HANDICAPPED DEPENDENTS ]
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No group policy or plan of health and accident insurance regulated
under this chapter, chapter 62C, or 62D, which provides for depen-
dent coverage may be issued or renewed in this state after August 1,
1983, unless it covers the handicapped dependents of the insured,
subscriber, or enrollee of the policy or plan. Consequently, the policy
or plan shall not contain any provision concerning preexisting
condition limitations, insurability, eligibility, or health underwrit-
ing approval concerning handicapped dependents.

If ordered by the commissioner of commerce, the insurer of a
Minnesota-domiciled nonprofit association which is composed solely
of agricultural members may restrict coverage under this section to
apply only to Minnesota residents. : :

Sec. 26, Minnesota Statutes 1986, section 62A.146, is amended to
read: T o

62A.146 [CONTINUATION OF BENEFITS TO SURVIVORS]

No policy or plan of accident and health protection issued by an
insurer, nonprofit health service plan corporation, or health main-
tenance organization, providing coverage of hospital or medical
expense on either an expense incurred basis or other than an
expense incurred basis which in addition to coverage of the insured,
subscriber, or enrollee, also provides coverage to dependents, shall,
except upon the written consent of the survivor or survivors of the
deceased insured, subscriber or enrollee, terminate, suspend or
otherwise restrict the participation in or the receipt of benefits
otherwise payable under the policy or plan to the surviver or
survivors until the earlier of the following dates:

(a) the date of remarriage of the surviving spouse becomes covered
under another group health plan; or

(b} the date coverage would have terminated under the policy or
plan had the insured, subscriber, or enrollee lived.

The survivor or survivors, in order to have the coverage and
benefits extended, may be required to pay the entire cost of the
protection on a monthly basis, In no event shall the amount of
premium or fee contributions charged exceed 102 percent of the cost
to the plan for such period of coverage for other similarly-situated
spouses and dependent children whe are not the survivors of a
deceased insured, without regard to whether such cost is paid by the
employer or employee. Failure of the survivor to make premium or
fee payments within 90 days after notice of the requirement to pay
the premiums or fees shall be a basis for the termination of the
coverage without written consent. In event of termination by reason
of the survivor’s failure to make required premium or fee contribu-
tions, written notice of cancellation must be mailed to the survivor’s
last known address at least 30 days before the cancellation. If the
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coverage is provided under a group policy or plan, any required
premium or fee contributions for the coverage shall be paid by the
survivor to the group policyholder or contract holder for remittance
to the insurer, nonprofit health service plan corporation, or health
maintenance organization.

Sec. 27. 'Minnesﬁta Statutes 1986, section 62A.152, subdivision 2,
is amended to read: :

Subd. 2. [MINIMUM BENEFITS.] All group policies and all group
subscriber contracts providing benefits for mental or nervous disor-
der treatments in a hospital shall also provide coverage; te on the
same basis as coverage for other benefits for at least the extent of 80
percent of Eem%‘:zs,—o of the cost of the usual and customary
charges of the first ten hours of treatment incurred over a 12-month
benefit period, for mental or nervous disorder consultation, diagno-
s1s and treatment services delivered while the insured person is not
a bed patient in a hospital, and at least 75 percent of the cost of the
usual and customary charges for any additional hours of treatment
during the same 12-month benefit period for serious and persistent
mental or nervous disorders, if the services are furnished by (1) a
Licensed or accredited hospital, (2) a community mental health
center or mental health clinic approved or licensed by the commis-
sioner of human services or other authorized state agency, or (3) a
licensed consulting psychologist licensed under the provisions of
sections 148.87 to 148.98, or a psychiatrist licensed under chapter
147, Prior authorization from an accident and health insurance
company, or a nonprofit health service corporation, shall be required
for an extension of coverage beyond ten hours of treatment. This
prior authorization must be based upon the severity of the disorder,
the patient’s risk of deterioration withoui ongoing treatment and
maintenance, degree of functional impairment, and a concise treat-
ment plan. Authorization for extended treatment may not exceed a
maximum of 30 visit hours during any 12-month benefit period. -

‘For purposes of this section, covered treatment for a minor shall
include treatment for the family if family therapy is recommended
by a provider listed above in clause (1), (2) or (3).

Sec. 28. Minnesota Statutes 1986, section 62A.17, is amended to
read: : :

62A.17 [TERMINATION OF OR LAYOFF FROM EMPLOY-
MENT} e :

Subdivision 1. [CONTINUATION OF COVERAGE.} Every group
insurance policy, group subscriber contract, and health care plan
included within the provisions of section 62A.16, except policies,
contracts, or health care plans covering employees of an agency of
the federal government, shall contain a provision which permits
every eligible covered employee who is voluntarily or involuntarily
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terminated or laid off from employment, if the policy, contract, or
health care plan remains in force for active employees of the
employer, to elect to continue the coverage for the employee and
dependents. '

An empioyee shall be considered to be laid off from employment if
there is a reduction in hours to the point where the emp_'IoXee 18 no
Tonger eligible under the policy, contract or healih care plan.
Termination shall not iﬁude discharge for gross misconduct.

Subd. 2. [RESPONSIBILITY OF EMPLOYEE.] Every ehgible
covered employee electing to continue coverage shall pay the former
employer, on a monthly basis, the cost of the continued coverage. If
the policy, contract, or health care plan is administered by a trust,
every eligible covered employee electing to continue coverage shall
pay the trust the cost of continued coverage according to the
eligibility rules established by the trust. In no event shall the
amount of premium charged exceed 102 percent of the cost to the
plan for such period of coverage for similarly-situated employees
with respect to whom neither termination nor layoff has occurred,
without regard to whether such cost is paid by the employer or
employee. The employee shall be eligible to continue the coverage
until reemployed and eligible for health care eoverage under a group
poliey; contract; or plan cponsered by the same or another employer
the employee becomes covered under another group health plan, or
for a periBya of 12 18 months after the termination of or lay off from
employment, whichever is shorter.

employee shall be eligible to malee the election for the employee and
dependents provided for in subdivision 1 if

r(b}?he%efmin&ﬁenéferlayeﬁf&emempleymeﬁtw&sﬁmm&s&ns

other than the disecontinuance of the business; banla uptey; or the
EH?]E]EFEE’E disal ']-l BF]FE‘EE.]FEH.:]EH&A .

Subd. 4. [RESPONSIBILITY OF EMPLOYER.] After timely re-
ceipt of the monthly payment from an eligible a covered employee, if
the employer, or the trustee, if the policy, contract, or health care
plan is administered by a trust, fails to make the payment to the
insurer, nonprofit health service plan corporation, or health main-
tenance organization, with the result that the employee’s coverage is
terminated, the employer or trust shall become liable for the
employee’s coverage to the same extent as the insurer, nonprofit
health service plan corporation, or health maintenance organization
would be if the coverage were still in effect.
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11_1_ Ll}_e case o_f a policy, contract or plan administered by a trust, the

r must notify the trustee within 30 d s of the termination
E of a covered employee of the name and lasﬂﬁmwn address

Qlozee

l'-sl

If the employer or trust fails. to notify a covered employee, the
employer or trust shall continue to remain Tiable for the employee’s
coverage fo the same extent as the insurer would be if the coverage

were still in effect.

Subd. 5. [NOTICE OF OPTIONS.] Upon the termination of or lay
off from employment of an eligible employee, the employer shall
inform the employee within ten days after termination or lay off of:

(a) the Tight to elect to continue the coverage;

{b) the amount the employee must pay monthly to the employer to
retain the coverage;

(c) the manner in which and the office of the employer to which the
payment to the employer must be made; and

(d) the time by which the payments to the employer must be made
to retain coverage.

If the policy, contract, or health care plan is administered by a
trust, the employer is relieved of the obligation imposed by clauses
(a) to (d). The trust shall inform the employee of the information
required by clauses (a) to (d). :

The employee shall have 60 days within which to elect coverage.
The 60-day period shall begin to run on the date plan coverage would

otherwise terminate or on the date upon which notice of the right to

coverage is received, whichever 1s later.

Notice may must be in writing and sent by first class mail to the
employee’s last known address which the employee has provided the .
employer or trust. if the employer o trust fails to se netify the
employee whe is properly enrolled in the program, the employee
shall have the option to retain coverage if the employee makes this
eleetion within 60 daye of the date terminated or laid off by making
the preper paymeﬁt to the employer or trust to provide continuous
eoverage:

A notice in substantially the following form shall be sufficient-:
“As a terminated or laid off employee the law authorizes you to
maintain your group medical insurance for a period of up to 12 18
months. To do so you must notify your former employer within ten 60
days of your receipt of this notice that you intend to retain this
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coverage and must make a monthly payment of §.......... L7+ JRUOUOIN at
.......... by the ............... of each month.”

Subd. 6. [CONVERSION TQ INDIVIDUAL POLICY.] A group
insurance policy that provides posttermination or layoff coverage as
required by this section shall also include a provision allowing a
covered employee, surviving spouse, or dependent at the expiration
of the posttermination or layoff coverage provided by subdivision 2 to
obtain from the insurer offering the group policy or group subscriber
contract, at the employee’s, spouse’s, or dependent’s option and
expense, without further evidence of insurability and without inter-
ruption of coverage, an individual policy of insurance or an individ-
ual subscriber contract providing at least the minimum benefits of a
qualifted plan as prescribed by section 62E.06 and the option of a
number three qualified plan, a namber two qualified plan, and a
number one qualified plan as provided by section 62E.06, subdivi-
sions 1 to 3 provided application is made to the insurer within 30
days following notice of the expiration of the continued coverage and
‘upon payment of the appropriate premium. The required conversion
contract must treat pregnancy the same as any other covered illness
under the conversion contract. A health maintenance contract
issued by a health maintenance organization that provides
posttermination or layoff coverage as required by this section shall
also include a provision allowing a former employee, surviving
spouse, or dependent at the expiration of the posttermination or
layoff coverage provided in subdivision 2 to obtain from the health
maintenance organization, at the former employée’s, spouse’s, or
dependent’s option and expense, without further evidence of insur-
ability and without interruption of coverage, an individual health
maintenance contract. Effective January 1, 1985, enrollees who
have become nonresidents of the health maintenance organization’s
service area shall be given the option, to be arranged hy the health -
maintenance. organization, of a number three qualified plan, a
number two qualified plan, or a number- one qualified plan-as
provided by section 62E.06, subdivisions 1 to 3 if an arrangement
with an insurer can reasonably be made by the health maintenance
organization. This -option shall be made available at the enrollee’s
expense, without further ewdence of 1nsurab1hty and without mter—
ruption of coverage. : :

A policy providing reduced benefits at a reduced premium rate
may be accepted by the employee, the spouse, or a depenident. in lieu
of the optional coverage otherwise required by this subdivision.

- The individual policy or contract shali be renewable at the covered
option of the individual as long as the individual is not under
another qualified plan as defined in section 62E.02, subdivision 4,
up to age 65 or to the day before the date of eligibility for coverage
under title XVIII of the Social Security Act, as amended. Any
revisions in the table of rate for the individual policy shall apply to
" the covered person’s original age at entry and shall apply equally to
all similar policies issued by the insurer.



5318 JOURNAL OF Ti{E'HOUSE [52nd Day

Sec. 29 [62A.20] [COVERAGE OF CURRENT SPOUSE AND'
CHILDREN.]

Subdlvmlon 1. [REQUIREMENT] Every poth of accident and -
héalth isurance providing coverage of hospital or medical expense
on either an expense-incurred basis or other-than an expense-

incurred basis, which in addition to covering the Insured also
provides coverage to the spouse and dependent . children of the
insured shall contam

(1) a provision which permlts the spouse and dependent children
to elect to continue coverage when the insured becomes enrolled for
beneﬁts under Title XVIII of the Soc_l Security Act (Medicare), and

(2) a provision Whlch perm1ts the dependent chlldren to continue
coverage when they cease to b—_deigndent children under the
generally apphca le requlrement of the pla :

‘Subd. 2. [CONTINUATION PRIVILEGE.] The coverage descrlbed
in subdivision 1 may be contmued until the earlier of the following
dates _

(1) the date coverage would othervvlse termlnate under the ml X |

(2) 36 months after contmuatlon by the spouse or- dependent was
elected or

@ the spouse or dependent chlldren become covered under an-
oth_r group health plan. ,

If coverage is provided under a policy, _X reqmred p_
‘mium contributions for the coverage s al be paid by the insured on
a monthly basis to the group policyholder for remittance to the
‘insurer. In no event shall the amount of premium charged exceed
102 percent of the cost to the plan for such period of coverage for

other similarly-situated spouse and dependent children to whom
subd1v131on 1 1s not applicable, without regard to whether such cost

is paid by the employer or employee.

Sec. 30 Mlnnesota Statutes 1986 ‘section 62A. 21, is amended to
read .

62A.21 [CONVERSION PRIVILEGES FOR ]NSURED FORMER
SPOUSES AND CH[LDREN ]

Sublelsmn 1. No pollcy of acc1dent and health insurance prowd-
ing: coverage of hospital or medical expense on either an expense
incurred basis or other than an expense incurred basis, which in
addition to covering the insured also provides coverage to the spouse .
of the insured shall contain a provision for termination of coverage:
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for a spouse covered under the policy solely as a result of a break in
the marital relationship exeept by reason of an entry of a valid
deeree of disselution of marriage.

Subd. 2a. [CONTINUATION 'PRIVILEGE.]' Every policy de-
scribed in subdiviston 1 shall contain a provision which permits
continuation of coverage under the policy for the insured’s former
spouse and dependent children upon entry of a valid decree of
dissolution of marriage; if the deeree requires the insured to provide

for these persens. The coverage may shall be
contmued until the earher of the following dates:

(a) The date of remaxriage of either the msufed or the insured’s
former spouse becomes covered under any other group health plan;
or

(b) The date coverage would otherwise terminate under' the policy.

If the coverage is provided under a group policy, any required
premium contributions for the coverage shall be paid by the insured
on a monthly basis to the group policyholder for remittance to the
insurer. In no event shall the amount of premium charged exceed
102 percent of the cost to the plan for such period of coveragg for.
other similarly-situated spouses and dependent children with re-
spect to whom the marital relationship has not dissolved, without

regard to whether such cost is paid I_)X the employer or employee

Subd. 2b. [CONVERSION PRIVILEGE 1 Every policy described in
subdivision 1 shall contain a provision allowing a former spouse and
dependent children of an insured, without providing evidence of
insurability, to obtain from the insurer at the expiration of any
continuation of coverage required under subdivision 2a or seetien
sections 62A.146 and 62A.20, er upen termination of eoverage by
reason of an enbey of o »alid decree of dissolution which does net
regatire the insured to provide continued coeverage for the former
spouse and deperdent children; conversion coverage providing at
least the minimum benefits of a qualified plan as prescribed by
section 62E.06 and the option of a number three qualified plan, a-
number two qualified plan, a number one qualified plan as provided
by séction 62E.06, subdivisions 1 to 3, provided application is made
to the insurer within 30 days followmg notice of the expiration of the
continued coverage and upon payment of the appropriate premium.
A policy providing reduced benefits at a reduced premium rate may
‘be accepted by the former spouse and dependent children in lieu of
the optional coverage otherwise required by this subdivision. The
individual policy shall be renewable at the option of the former
spouse as long as the former spouse is not covered under another
qualified plan as defined in section 62E.02, subdivision 4, up to age
65 or to the day before the date of ehglbﬂlty for coverage under Title
XVIII of the Social Security Act, as amended. Any revisions in the
table of rate for the individual policy shall apply to the former
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- spouse’s original age at entry, and shall apply equally to all similar
policies issued by the insurer. - :

Subd. 3. Subdivision 1 .applies to every policy of accident and .
health insurance which is delivered, issued for delivery, renewed or
amended on or after July 19, 1977.

Subdivisions 2a and 2b apply to every poliéjr- of accident and
health insurance which is delivered, issued for delivery, renewed, or
amended on or after August 1, 1981. ,

Sec. 31. Minnesota Statutes 1986, section 62A.27, is amended to
read: . , , : - -

62A.27 [COVERAGE FOR ADOPTED CHILDREN.]

No individual or group policy or plan of health and accident
" insurance regulated under this chapter or chapter 64B, subscriber
contract regulated under chapter 62C, or health maintenance con-
tract regulated under chapter 62D, providing coverage for more than
one person may be issued or renewed in this state after August 1, -
1983, unless the policy, plan, or contract covers adopted children of
the insured, subscriber, or enrollee on' the same basis as other
dependents. Conseqgiiently, the policy or plan shall not contain an
rovision concerning preexisting condition limitations, insurability,
eligibility, or health underwriting approval concerning adopteﬁ

hidren

The coverage required by this section is effective from the date of
placement for the purpose of adoption and continues unless the
placement is disrupted prior to legal adoption and the child is
removed from placement. T ' '

Sec. 32. [624.28] [SURETY BOND OR SECURITY FOR CER-
TAIN HEALTH BENEFIT PLANS.] |

Subdivision 1. [SURETY BOND OR SECURITY REQUIRE-
MENT.] Any employer, except the state and its political subdivisions
as defined in section 5 .43, subdivision 20, who provides a health
benefit plan to its Minnesota employees, which 1s to some extent
- self-insured by the employer, and who purchases stop-loss insurance

coverage, or any cther insurance coverage, in connection with the
EeaItE Ef}ene t plan, shall annually file with the commissioner,
within 60 days of the end of the employer’s fiscal year, security
acceptable to the commissioner in an amount specified under
subdivision 2, or a surety bond in the form and amount prescribed by
subdivisions 2 and 3. An acceptable surety bond is one issued by a
corporate surety authorized by the commissioner fo transact_T:%.is
business in the state of Minnesota for the purposes of this section.
The term “Minnesota employees” includes any Minnesota resident
. who is employed by the employer. ,
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- Subd. 2. [AMOUNT OF SURETY OR SECURITY BOND.} The
amount of surety bond or acceptable security required by-subdivi-
sion 1 shall be equal to one-third of the projected annual medical
and hospital expenses 0 be incurred by the employer or $1,000,
whichever is greater, with respect to its Minnesota employees by
reason of the portion of the employer’s health benefit plan which is
self-insured by the employer. The projection shall be prepared by an
actuary who 1s a member of the American Academy of Actuaries.

. Subd. 3. [FORM OF THE SURETY BOND.] The surety bond shall
provide as follows: . - : ' .

SURETY BOND

KNOW ALL MEN BY THESE PRESENTS: That (entity to be
bonded), of (location), (hereinafter called the “principal”}, as princi-
pia_L and (bonding company name), a (name of state) corporation, of
(location) (hereinafter caliea the “surety”), as surety are held and
firmly bound unto the commissioner of commerce of the state of
Minnesota for the use and benefit of Minnesota residents entitled to
health benefits from the principal in the sum of (3........ ), for-the

ayment of which WeTl_'ﬂ_)H tru li to be made, the principal binds
1tself, its successor and assigns, and the surety binds itself and its
successors and assigns, jointly and severally, firmly by these

presents.

WHEREAS, in accordance with section (.....) of the Minnesota

Statute principal is required to file a surety bond with the commis-
sioner o_% commerce of the state of Minnesota. '

NOW, THEREFORE, the condition of this obligation is such that
if The said principal shall, according to the ferms, provisions, and
Timitations of principals health benefit program for its Minnesota
employees pay all of its Tiabilities and obligations, including al

enefits as provided in the attached plan, then, this obligation shall
be null and void, otherwise to remain in full force and ef%eitZ subject,
however, to the following terms and conditions:

1. The liability of the surety is limited to the payment of the
benefits of the empl 6{99 bene%tfp[an which are payable by the

Enncipal@_vvit in the amount of the bond. The surety shall be
ound to

ayments owed by the principal for obligations arising from
a default of the principal or any loss incurred during the period to
which the bond applies. ‘

2. In the event of any default on the part of the principal to abide

by the terms and provisions of the attached plan, the commissioner

of commerce may, upon ten days notice to the surety and opportunit
to be heard, require the surety to pay all of the principal’s past ang
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future obligations under the attached plan with respect to the
pr1n01pal s Minnesota employees

3. Service on the surety. shall be deemed t_o be service on the
rincl aIs _ , N

4. This bond shall be in effect from .............. [P , and may
not be canceled by either the surety or the Ermmpal ‘ '

‘5. Any Minnesota employee of principal aggrieved by a default of
principal under the attached plan, and/or the commissioner of
commerce on behalf of any such employee, may enforce the provi-
sions of this bond.

6. This bond shall become effective at (time of day, month, day,
year). :

IN TESTIMO'NY WHEREOF said principals and said surety have
caused this instrument to be s "signed Dy their respective, dul

authorized officers and their corporate seals be hereunto
this (day, month, ye'eET

Signed, sealed and delivered in

the presence of: Corporation Name

Bonding Company Name
oy :

" Subd. 4 [PENALTY FOR FAILURE TO COMPLY] The commis-
sioner of'_ revenue shall den business tax deduction to an
ntrlb

employer for the emponers co ution to a health glan for the

period which the employer fails to comply with this section. This

section does not apply to trusts est_bhsﬁe]d under chapter 62H which
have been a approved QI the commissioner. -

Subd. 5. [PETITION TO REDUCE BOND OR SECURITY
AMOUNT] An employer subject to this section may petition the
commissioner for, and the commissioner may grant, a reduction in
the amount of 11_9 surety bond or security required.

Sec.-33. Minnesota Statutes 1986, section 62A.31, subdivision la,
is amended to read: :

Subd. la. [APPLICATION TO CERTAIN POLICIES.] The require-
ments of sections 62A.31 to 62A.44 shall not apply to disability
income protection insurance policies, long-term care policies issued
pursuant to sections 62A.46 to 62A.56, or group policies of accident
and health insurance which do not purport to supplement medlcare
issued to any of the following groups '
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(a) A policy issued to an employer or employers or to the trustee of
a fund established by an employer where only employees or retirees,
and dependents of employees or retirees, are eligible for coverage.

(b} A policy issued to a labor union or similar employee organiza-
tion. ' :

(c) A policy issued to an association, a trust or the trustee of a fund
established, created or maintained for the benefit of members of one
or more associatjons. The association or associations shall have at
the outset a minimum of 100 persons; shall have been organized and
maintained in good faith for purposes other than that of obtaining
insurance; shall have a constitution and bylaws which provide that
(1) the association or associations hold regular meetings not less
frequently than annually to further purposes of the members, (2)
except for credit unions, the association or associations collect dues
or solicit contributions from members, and (3) the members have
voting privileges and representation.on the governing board and
committees, and (4} the members are not directly solicited, offered,
or sold an insurance product that is available as an association
benefit within the first 30 days of membership in the association.

Sec. 34. Minhesota Statutes 1986, section 62A.43, subdivision 2','is
amended to read: ,

Subd. 2. [REFUNDS.] Notwithstanding the provisions of section
62A.38, an insurer which issues a medicare supplement plan to any
person who has one plan then in effect, except as permiited in
subdivision 1, shall, at the request of the insured, either refund the
premiums or pay any claims on the policy, whichever is greater. Any
refund of premium pursuant to this section or section 62A.38 shall
be sent by the insurer directly to the insured within 15 days of the
request by the insured. . '

Sec. 35. Minnesota Statutes 1986, section 62A.43, is amended by
adding a subdivision to read:

Subd. 4. [OTHER POLICIES NOT PROHIBITED.] The prohibi-
tion In this section against the sale of duplicate medicare supple-
ment coverage does not preclude the sale of Insurance coverage, such
as travel, accident, and sickness coverage, the effect or purpose of
which is not to supplement medicare coveragej\lotwithstana]igg this
provision, if the commissioner determines that the coverage being
sold is in fact medicare supplement insurance, the commissioner
shall notify the insurer in writing of the determination. If the.
insurer does not thereafter comply with sections 62A.31 to 62A.44,
the commissioner may, pursuant to chapter 14, revoke or suspend
the insurer’s authority to sell accident and health msurance in this
state or impose a civil penalty not to exceed $10,000, or both.

Sec. 36. Minnesota Statutes 1986, section 62A.48, is amended by
adding a subdivision to read: .
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Subd 7. [EXISTING POLICIES] Nothin 111 sections 62A.46 to
62A.56 prohibits the renewal ‘of the followi ng long-term health

policies:

) any policies sold pri‘{)r to August 1, 1986;

{2) policies sold prior te July 1, 1988, by associations exem_pted
from sections 62A.31 to 62A. 44 under section 62A.31, subd1v1smn 1,

Earagza]gh (c) and

3 pohc1es sold outside the state of Mlnnesota to persons Who at
the tlme of sale were not residents af the state of Mlnnesota :

‘Sec. 37. Minnesota Statutes 1986 section 62D.102, is amended to
" read: '

62D.102 [MINIMUM BENEFITS.]

In addition to minimum requirements established in other sec-
tions, all group health maintenance contracts providing benefits for
mental or nervous disorder treatments in a hospital shall also
provide coverage for at least ten hours of treatment over a 12-month
period with a copayment not to exceed the greater of $10 or 20
percent of the applicable usual and customary charge for mental or
nervous disorder consultation, diagnosis and treatment services
delivered Whlle the enrollee is not a bed patient in a hospital and at
least 75:percent of the cost of the usual and customary charges for
any addltlona ours of ambulatory mental health treatment during
the same 12-month benefit pel‘lod for serlous and permstent mental
or nervous disorders.

Prior authorization may be required for an extensmn of coverage
beyond ten hours of treatment. This prior authorization must be
based upon the severltz of the disorder, the patient’s risk of deteri-
oration without ongoing treatment an_d_malntenance degree of
functional impairment, and a concise treatment plan. Authorlzatlon
for extended treatment may not exceed a maximum of 30 visit hours
during any 12-month beneﬁt i period.

- For purposes of this section, covered treatment for a minor shall
include treatment for the famlly if family theraQX is recommended
by a health maintenance organization provider. ‘

Sec. 38. Minnesota Statutes 1986 section 62E. 06, subdivision 1, is
a.mended to read

Subdivision 1. [NUMBER THREE PLAN.] A plan of health
coverage shall be certified as a number three qualified plan if it
otherwise meets the requirements established by chapters 62A and
62C, and the other laws of this state, whether or not the policy is
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issued in Minnesota, and meets or exceeds the following minimum
standards:

(a) The minimum benefits for a covered individual shall, subject to
the other provisions of this subdivision, be equal to at least 80
percent of the cost of covered services in excess of an annual
deductible which does not exceed $150 per person. The coverage
shall include a limitation of $3,000 per person on total annual
out-of-pocket expenses for services covered under this subdivision.
The coverage shall be subject to a maximum llfetlme beneﬁt of not
less than $250,000.

The $3,000 limitation on total annual out-of-pocket expenses and
the $250,000 maximum lifetime benefit shall not be subject to
change or substitution by use of an actuarially equivalent benefit.

(b} Covered expenses shall be the usual and customary charges for
the following services-and articles when prescribed by a physician:

(1) hospital services;

(2) in;ofessional services for the diagnosis or treatment of injuries,
illnesses, or conditions, other than eutpatient mental or dental,
which are rendered by a physician or at the physician’s direction;

(3) drugs requiring a physician’s prescriﬁtion‘

(4) services of a nursing home for not more than 120 days in a year
if the services would quahfy as reimbursable services under medi-
care; .

(5) services of a home health agency if the services would quallfy
as reimbursable services under medicare;

(6) use of radium or other radioactive materials;
(7) oxygen;

(8) a_ne_sthetics; .

{9) prostheses other' than dental;

(10) rental or purchase, as apprapriate, of durable medlcal equip-
ment other than eyeglasses and hearing aids; .

(11) diagnostic X—rays and laboratory tests;

(12) oral surgery for partially or completely unerupbéd impacted
teeth, a tooth root without the extraction of the entire tooth, or the
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gums and tissues of the mouth when not performed in connection
with the extraction or repair of teeth;

.(13) services .of a physical thérapist; and

_(14) transportation provided by licensed ambulance service to the

nearest facility qualified to treat the condition; or a reasonable
mileage rate for transportatlon to a kidney dlalysu; center for
treatment; and

(15) services of an occupational therapist.

(¢) Covered expenses for the services and articles specified in this
subdivision do not include the following:

(1) any charge for care for injury or disease either (i) arising out of
an injury in the course of employment and subject to a workers’
compensation or similar law, (i) for which benefits are payable
without regard to fault under coverage statutorily required to be
contained in any motor vehicle, or other liability insurance policy or
equivalent self-insurance, or- (iti} for which benefits are payable
under another policy of accident and health insurance, medicare or
imy other governmental program except as otherw1se provided by
aw;

(2) any charge for treatment for cosmetic purposes other than for
reconstructive surgery when such sérvice is incidental to or follows
surgery resulting from injury, sickness or other diseases of the
involved part or when such service is performed on a covered
dependent child because of congenital disease or anomaly which has
resulted in a functional defect as determined by the attending
physm]an

(3) care which is primarily for custodial or domiciliary purposes
which would not qualify as eligible services under medicare: -

(4) any charge for confinement in a private room to the extent it is
in excess of the institution’s charge for its most common semiprivate
room, unless a private room is prescribed as medically nécessary by
a physman provided, however, that if the institution does not have
semiprivate rooms, its most common semiprivate room charge shall
be considered to be 90 percent’ of its lowest private room charge; -

{5) that part of any charge for services or articles rendered or
prescribed by a physician, dentist, or other health care personnel
- which exceeds the prevailing charge i in the locality where the service
1s provided; and
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(6) any charge for services or articles the provision of which is not
within the scope of authorlzed practice of the institution or individ-
ual rendering the services or articles.

(d) The minimum benefits for a qualified plan shall include, in
addition to those benefits specified in clauses (a) and (e), benefits for
well baby. care, effective J uly 1, 1980, Sub_]ect to applicable
deductibles, coinsurance provisions, and maximum lifetime benefit
limitations.

(e) Effective July 1, 1979, the minimum benefits of a quallﬁed
plan shall include, in ‘addition to those benefits specified in clause
(a), a second opinion from a physician on all surgical procedures
expected to cost a total of $500 or more in physician, laboratory and
hospital fees, provided that the coverage need not include the
repetition of any diagnostic tests.

(f) Effective August 1, 1985, the minimum benefits of a qualified
plan must include, in addition to the benefits specified in clauses (a),
(d), and (e), coverage for special dietary treatment for

phenylketonuria when recommended by a physician.

(g) Outpatient’ mental health coverage is subject to sectlon
62A.152, su531V1310n2 ‘ R

Sec 39. Minnesota Statutes 1986, section 62E 14, is amended by
- adding a subd1v151on to read: y

Subd. 5. [TERMINATED EMPLOYEES.] An employee .who is
vquntarﬂS[ or involuntarily terminated or laid off from employment
and unable to exercise the option to continue coverage under section
62A. 17 ma  enroll, within 60 days of termination or lay-off, with a
waiver of e preex1st1 ng condition limitation set forth in subdivi-
sion 3 and a waiver of the evidence. of?e_lectlon set forth in
subdivision 1, paragraph h(c). _

Sec. 40. [62E.18] [HEALTH INSURANCE FOR RETIRED EM-
PLOYEES NOT ELIGIBLE FOR MEDICARE ]

A Mlnnesota res1dent who is a, 65 or over and is not llEbl e for
the health insurance benefits of the federal Medicare program is -
entitled to purchase the beneﬁfs of a qualified plan, one or two .
offered by the Minnesota comprehenswe ealth association withou
any of ﬂ%e_l_ mitations set forth in sectmn 62E 14, subdivision 1

lparaggap (c)

Sec. 41. Minnesota Statutes 1986, sectlon 62F041 subdivision 2,
is amended to read:

- Subd. 2. This section shall expire on June 30, 1987 1989.
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"Sec. 42. Minnesota Statutes 1986, section 62F06 subdwnnon 1,is
amended to read:

Subdivision 1. A policy issued by the association shall previde for
a eontinuous period of coverage beginning with its effective date and
terminating automatically at 12:01 o ona September 1, 1988, or
seener&speeﬂdedmeeehensﬁgi‘-o}te% not extend
beyond a period of one year from the date on which the au_ﬁ—rlzatlon
under sectlon 62F.04 e%d? The policy shall be issued subject to the
group retrogpective rating plan and the stabilization reserve fund
authorized by section 62F.09. The policy shall be written to apply to
claims first made against the insured and reported to the association
during the poli¢cy period. No policy form shall be used by the
- association unless it has been filed with the commissioner, and the
commissioner may disapprove the form within 30 days .if the
commissioner determines it is misleading or violates public policy.

" Sec. 43. anesota Statutes 1986, section 62H.04, is amended to
read

62H.04 [COMPLIANCE WITH OTHER LAWS.]

A joint self-insurance plan is subject to the requirements of
&&pter chapters 62A, and 62E, and sections 72A.17 to 72A.32
unless otherwise speclflca ly exempt. A joint self-insurance plan
must not offer less than a number two qualified plan or its actuanal
equivalent.

Sec. 44. Minnesota Statutes 1986 section 621 02, is amended by
, addmg a subdivision to read ‘

Subd. 4. The assomatlon shall have no liability for prermum taxes
under section 60A.15, or any other taxes or assessments imposed by

He state

Sec 45, anesota Statutes 1986, sectlon 621.03, subdivision 5, is
~amended to read:

Subd. 5. [DEFICIT.] “Deficit” means, for a particular policy year
and line or type of insurenee, that amount by which total paid and
outstanding losses and loss adjustment expenses exceed premlum
-revenue, including retrospective. premium revenue.

Sec. 46. anesota Statutes 1986, section 621. 04 is amended to
read:

621.04 [POLICY ISSUANCE.]

Any person or entity that is a resident of the state of Minnesota
who has a current weitten notice of refusal to insure from an insurer
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licensed to offer insurance in the state of Minnesota may make
written application to the association for coverage. The applicable
premium or required portion of it must be paid prior to coverage by
the association.

The application shall be filed simultaneously with the association
and the market assistance plan for the association.

The assoc1at10n is authorlzed to (1) issue or cause to be issued -
insurance policies to applicants subject to himits specified in the plan
of operation; (2) underwrite the insurance and adjust and pay losses
with respect to it, or appomt service companies. to perform those-
functlons, (3) assume reinsurance from its members; and {4) cede
reinsurance. '

Sec. 47. Minnesota Statutes 1986 section 621 16 subdivision 3 is
amended to read: .

Subd. 3. [SUPERVISION] A]l money pald into the fund shall be
held in. trust by the corporate trustee selected by the board of
directors. The corporate trustee may invest the money held in trust -
subject to the approval of the board. All investment income shall be
credited to the fund. All expenses of the administration of the fund
shall be charged against the fund. The money held in trust shall be

used -solely for the purpose of discharging when due any retrospec- -

tive premium charges payable by policyholders and any retrospective
premium refunds payable to policyholders under the group retro-
spective rating plan. Payment of retrospective premium charges
~ shall be made upon certification of the amount due. If all money

accruing to the fund is exhausted in payment of retrospectlve
premium charges, all liability and obligations of the association’s
policyholders with respect to the payment of retrospective premium
charges shall terminate and shall be conclusively presumed to have
been discharged. Any stabilization reserve fund charges from a
particular policy year. and line or type of insuranee not used to pay
retrospective premiums must be returned to policyholders after all
claims and expense obligations from that particular pohcy year &nd
}me or type insuranece are satlsﬁed

Sec, 48. Mlnnesota Statutes 1986 sectlon 621 22 subdl\nsmn 2 is
amended to read:

Subd. 2. [NOTICE 1 The commissioner of commerce shall publish
notice of the hearing in the State Register at least 30 days before the
hearing date. The notice should be that used for rulemaking under
chapter 14. Approval by the administrative law judge of the notice
prior to publication is not required. The notice must contain a
statement that anyone wishing to oppose activation beyond 180 days

for any particular class must file a petition to intervene with the
?'mmlst administrative’ Iaw e at least ten Says before the hearing date. If
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‘no notlce to intervene is ﬁled for a class then the class is actwated-
beyond the | 180—day period without furt. her action. ,

Sec. 49. Minnesota Statutes 1986, sect:on 621.22, is amended by
adding a subdivision to read:

Subd 6. [CASE PRESENTATION ] The department of commerce
on request by small businesses as defined by section 14. 115,
subdivision 1, shall assist small businesses in any specific class
uestm contmuatlon of coverage beyond the 180-day period, In
- coordinating the class _and presenting the case In the conteste_d'

heanng ‘ o -

Sec. 50. anesota Statutes 1986, sectlon 64B 11, subd1v131on4 is
: a.mended to read:

Subd 4. [F[LING OF AMENDMENTS BY FOREIGN OR ALIEN.

: SOCIETY] Every foreign or alien society authorized. to do business
in this state shall file with the eommissioner a duly eertified ecopy of.

- all amendments of; or additions to; its laws within 90 days after the
enectraent of same be subject to the requirements of section
T2A. 061 subdivision 2 as to amendments or additions to its bylaws.

Sec 51. anesota Statutes 1986 sectlon 64B. 27 1s amended to
: read ‘

64B 27 [ANNUAL LICENSE ]

Societies that are now authonzed to transact business in thls state '
may continue this business until the first day of June next succeed-
ing August 1, 1985. The authority of the societies and all societies
hereafter llcensed may thereafter be renewed annually, subject to
section 60A.13, subdivisions’ 1, 5, 6, and 7. However, a license so

. issued shall continue in full force and effect until the new license is
issued or specifically refused. For each license or renewal the secicty
shall pay the eemm}ssiener$20— A duly certified copy or duplicate of -
the license is prima facie evidence that the licensee is a fraternal
benefit society within the meaning of this chapter.

Sec. 52. Minnesota Statutes 1986, section 65A.01, subdivisien 3a,
is amended to read:

' Subd. 3a. [CANCELLATION.] (1) There shall be printed in the
policy or an endorsement attached to the policy a prlnted form in the
followmg Words

When . thls pohcy has been issued. to cover buxldmgs used for.
residential purposes other than a hotel or motel, and has been in
effect for at least i% menths 60 days, or if it has been renewed, thls
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policy shall not be canceled, except for one or more of the following
reasons which shall be stated in the notice of cancellation:

{a) Nonpayment of premium;

(b) Misrepresentation or fraud made by or with the knoWledge of
the insured in obtammg the policy or in pursuing a claim thereun—
der; : _

(c} An act or omission of the insured which materlally increases
the risk originally accepted;

(d) Physical changes in the insured property which are not
corrected or restored within a reasonable time after they oceur and
which result in the property becoming umnsurable or

- (&) Nonpayment of dues to an assomatlon or organization, other
than an insurance association or organization, where payment of
dues is a prerequisite to obtaining or continuing the insurance.

Provided, however, that this limitation on cancellation shall not
apply fo additional coverages in a divisible policy, other than a
policy of fire and extended coverage insurance. If this company
cancels the additional coverages, it may issue a new, separate fire
policy at a premium calculated on a pro rata basis for the remaining
period of the original policy.

(2} The provisions of clause (1)e} shall not be included in the
language of the policy or endorsement unless the payment of dues to
an association or organization, other than an insurance association
or organization, is a prerequlslte to obtammg or contmumg the
insurance. : :

Sec '53. Minnesoia Statutes 1986, sectlon BGHA. 03 subd1v1s10n 1 is
amended to read:

65A.03 [BINDERS, TEMPORARY INSURANCE ]

Subdivision 1. [GENERALLY] Binders or other contracts for
temporary insurance may bé made orally or in writing, and shall be
deemed to include all the terms of such standard fire insurance
poliey and all such appllcable endorsements as may be designated in
such contract of temporary insurance; except that the eaneellation
ela&seefsuehstaﬁéardﬁpemsafaﬁeepehey&ndtheclause spec1fy
ing the hour of the day at which the insurance shall commence; may
be superseded by the express terms of such contract of temporaty
insurance.

Sec. 54. Minnesota Statutes 1986 sectlon 65A. 10 is amended to
read:
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65A.10 [LIMITATION.}

: Nothlng contained in sections 65A.08 and 65A.09 shall be con-
strued to preclude insurance against the cost, in excess of actual
cash value at the time any loss or damage occurs, -of actually
repairing, rebuilding or replacing the insured property. Where
1nsurance covers the cost of replacing, rebulldlng or repairing any

Toss or damaged property with equal or better kind of quality, _EI
replacement, rebuilding or repair must be in accordance with the
minimum code as requu‘ed by state and/or local authontles

Sec 55. Mlnnesota Statutes 1986, section 65A 29, is amended by
adding a subd1v151on to read:

- Subd. 10. IRETURN OF UNEARNED PREMIUM.] Cancellation
of a polcy of homeowner 5 insurance pursuant to this section is not
effective unless any unearned premium due the insured is returned
to the insured w1t the notice of cancellation or is delivered or sent
by mail to the insured so as to be received by the insured not later
than the effective date of cancellation. If the premium has been
forwarded by the insured’s agent and debited to the agent’s account
. with the company, upon cancellation the unearned premium shall be

credited to the a jent s account with the company.

Sec. 56. anesota Statutes 1986 sectlon 65B 1311 is amended to
read: ] ) .

65B.1311 [COVERAGE FOR FORMER SPOUSE.]

Subdivision 1. [NEW POLICY ISSUED.] If the former spouse of a
named insured under a policy of private passenger vehiele insuranee
appﬁeswﬁhia@@daysofentwef&#aﬁddeereeefdisseluﬁenefthe
marriage and the former spouse was an insured driver under the
ﬁoheyﬁar&t}eaat}zmeﬂthspﬁerteentﬁtefthede&ee—themsurer

must issue a peliey; upon payment of the
thefemerspeuaeenl—yeﬁtheb&saseﬁhedﬂvmgfeeefdaﬁpheable
to the former spouse and any person whe is te be an insured; as

deﬁnedmseeﬁen%&nderthepeheytobemsue&pmwdedthe
person or persens to be insured meets the insurer's eligibility
standards An insurer must issue a policy of private passenger
insurance to the former spouse of a named lnsured— within the
provisions of subdivision 2 of this section, if the followlng condltlons'
are met: - :

{1) the former s ouse ge has been an insured driver under the former
policy for at least the six months 1mmed1ate1y preceding the the entry of
a.valid decree of dissolution of mamage

(2) the former spouse makes apphcatlon for a policy before the end
of the policy period or within 60 days after the entry of the decrem'
d_ssolutlon of marriage, whichever is [ater; )
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(3) the appropriate premium is paid; and

(4) the former spouse and any person or persons who is to be an
insured, as deﬁneé in section 65B.43, meets the insurer’s eligibility
standards for renewal policies.

Subd. 2. [NAMED INSURED.] A named insured under a policy of
private passenger vehicle insurance shall have the premium deter-
mined at the first and any subsequent renewals of the policy after
entry of a valid decree of dissolution of the marriage of the named
insured only on the basis of the driving record and ratinlg classifi-
cation applicable to the named insured and any person who is to be
an insured, as defined in section 65B.43, under the policy to be
renewed.

Sec. 57. Minnesota Statutes 1'986, section 656B.15, Subdiﬁéion 1,is
amended to read: :

Subdivision 1. No cancellation or reduction in the limits of
liability of coverage during the policy period of any policy shall be
effective unless notice thereof is given and unless based on one or
more reasons stated in the policy which shall be limited to the
following: .

1. Nonpayment of premium; or

2. The policy was obtained through a material misrepresentation;
or .

3. Any insured made a false or fraudulent claim or knowingly
aided or abetted another in the presentation of such a claim; or

4. The named insured failed to disclose fully motor vehicle
accidents and moving traffic violations of the named insured for the
preceding 36 months if called for in the written application; or

5. The named insured failed to disclose in the written application
any requested information necessary for the acceptance or proper
rating of the risk; or

6. The named insured knowingly failed to give any required
written notice of loss or notice of lawsuit commenced against the
named insured, or, when requested, refused to cooperate in the
investigation of a claim or defense of a lawsuit; or

7. The named insured or any other operator who either resides in
the same household, unless the other operator is identified by name
in any other policy as an insured; or customarily operates an
automobile insured under such policy: '
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(a) has, within the 36 months prior to the notice of cancellation,
had that person’s driver’s license under suspension or revocation; or

(b) is or becomes subject to epilepsy or heart attacks, and such
individual does not produce a written opinion from a physician
testifying to that person’s medical ability to operate a motor vehicle
safely, such opinion to be based upon a reasonable medlcal proba-
blllty, or

(¢) has an accident record, conviction record (criminal or traffic),
physical condition or mental condition, any one or all of which are
such that the person’s operation of an automobile mlght endanger
the pubhc safety, or

(d) has been convicted, or forfeited bail, durmg the 24 months
immediately preceding the notice of cancellatmn for criminal neg-
ligence in the use or operation of an automobile, or assault arising
out of the operation of a motor vehicle, or operating a motor vehicle
while in an intoxicated condition or while under the influence of
drugs; or leaving the scene of an accident without stopping to report;
or making false statements in an application for a driver’s license, or
theft or unlawful taking of a motor vehicle; or

(e) has been convicted of, or forfeited bail for, one or more
violations within the 18 months immediately preceding the notice of
cancellation, of any law, ordinance, or rule which justify a revocation
of a driver’s license.

8. The insured automobile is:

(1) so mechanically defective that its operation might endanger
pubhc safety; or

(2) used in carrying passengers for hire or compensation, provided
however that the use of an automobile for a car pool shall not be
considered use of an automobile for hire or compensation; or

(3) used in the business of transportation of flammables or
explosives; or

(4) an authorized emergency vehicle; or

-(5) subject to ah inspection law and has not been inspected or, if
inspected, has failed to quallfy Wlthm the permd specified under
such inspection law; or

~ (6) substantially changed in type or condition during the policy
period, increasing the risk substantially, such as conversion to a
commercial type vehicle, a dragster, sports car or so as to give clear
evidence of a use other than the original use.
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Sec. 58. Minnesota Statutes 1986, section 65B.16, 1s amended to
read:

65B.16 [STATEMENT OF REASONS FOR CANCELLATION OR
.REDUCTION.]

No notice of cancellation or reduction in the limits of liability of
coverage of an automobile insurance policy under section 65B.15
shall be effective unless the specific underwriting or other reason or
reasons for such cancellation or reduction in the limits of liability of
coverage are stated in such notice and the notice is mailed or
delivered by the insurer to the named insured at least 30 days prior
to the effective date of cancellation; provided, however, that when
nonpayment of premium is the reason for cancellation or when the
company is exercising its right to cancel insurance which has been
in effect for less than 60 days at least ten days notice of cancellatlon
regarding moving traffic violations or motor vehicle accidents must
@ spe(:lii{cally requested on the application in order for a company to
use those incidents to exercise its right to cancel within the first 59
days of coverage. When nonpayment of premiums is the reason for
cancellation, the reason must be given to the insured with the notice
of cancellatmn and if the company is exercising its right to cancel
within the first 59 days of coverage and riotice is given with less than
ten days remaining in the 59-day period, the coverage must be
extended, to expire ten days after notice was mailed.

Sec. 59. [65B.162] [NOTICE OF POSSIBLE CANCELLATION.] .

A written notice shall be provided to all applicants for private
passenge msurance at the time the a Eghcatlon is submitted,
containing the following language in bold print: “THE TNSURER
MAY ELECT TO CANCEL COVERAGE AT ANY TIME DURING
THE FIRST 59 DAYS FOLLOWING ISSUANCE OF THE COVER-
AGE FOR ANY REASON WI-IKEH IS NOT SP E(TF TCALLY PRG-
HIBITED EY TATUTE ?

Sec. 60 anesota Statutes 1986 section 65B. 21 subd1v1510n 2, IS
amended to read:

Subd. 2. Upon receipt of a written objection pursuant to the
provisions herein, the commissioner shall may notify the insurer of
receipt of such objection and of the right of the insurer to file a
written response thereto within ten days of receipt of such notifica-
tion. The commissioner may also order an investigation of the
objection or complaint, the submission of additional information by
the insured or the insurer about the action by the insurer or the
objections of the insured, or such other procedure as the commis-
sioner deems appropriate or necessary. Within 23 days of receipt of
such written objection by an insured the commissioner shall approve
or disapprove the insurer’s action and shall notify the insured and
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insurer of the final decision. Either party may institute proceedings
for judicial review of the commissioner’s decision; provided, however,
that the commissicner’s ﬁnal decision shall be bmdmg pendmg
judicial review.

Sec. 61. [65B.30] [COLLISION DAMAGE WAIVER FEE.]

Subdivision 1. [DEFINITIONS.] (a} The “assigned risk blended
rate” is an average of the assigned risk plan coﬁlslon rates of all
classifications except those for drivers under age 21, for the Minne-
apolis terrilory, the highest st rated lerritory in the sta state, and the

lowest rated temtory In the state divided by 365.

(b) A “collision damage waiver” is a discharge of the responsibility
of the renter or leasee to return tTle motor vehicle in the same
condition as when rented.

Subd. 2. [LIMITATION.] When a motor vehicle is rented or leased
in the state of Minnesota, if coverage for a collision damage waiver

provided, the fee charged foF an days coverage shall be ho greater
th the assigned risk Elende rate. _ ‘

Sec 62. Minnesota Statutes 1986, sectlon 65B 46, is amended to
read:

' 65B.46 [RIGHT TO BENEFITS.]

Subdivision 1. If the accident causing injury occurs in this state,
every person suffering loss from injury arising out of maintenance or
use of a motor vehicle or as a result of being struck as a pedestrian

by a motorcycle has a right to basic economic loss benefits.

Subd. 2. If the accident causing injury occurs outside this state in
the United States, United States possessions, or Canada, the follow-
ing persons and their surviving dependents suffering loss from
injury arising out of maintenance or use of a motor vehicle or as a
result of being struck as a pedestrian by a motorcycle have a right to
basic economic loss benefits:

(1) Insureds, and

(2) the driver and other cecupants of a secured vehicle, other than
(a) a vehicle which is regularly used in the course of the business of
transporting persons or property and which is one of five or more
vehicles under common ownership, or (b) a vehicle owned by a
government other than this state, its political subdivisions, munic-
ipal corporations, or public agencies. The reparation obligor may, if
the policy expressly states, extend the basic economic loss benefits Lo
* any stated area beyond the limits of the Unlted States, Umted States
possessions and Canada.
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Subd. 3. For the purposes of sections 65B.41 to 65B.71, injuries
suffered by a person while on, mounting or ahghtmg from a.
motorcycle do not arise out of the maintenance or use of a motor’
vehicle although a motor vehicle is involved in the accident causmg
the injury. ‘

Sec. 63. Minnesota Statutes 1986 sectlon 65B 47, subdivision 1, is
amended to read:.

Subdivision 1. In case of i injury to the driver or other occupant of
a motor vehicle other than a commuter van, or other than a vehicle
being used to transport children to school or to a school sponsored
activity or other bus or taxicab while it is in operation within the
state of Minnesota as to any Minnesota resident who is an insured as
defined in section 65B.43, subdivision 5, if the accident causing the
injury occars while the vehicle is being used in the business of
transporting persons or property, the security for payment of basic
economic loss benefits is the security covering the vehicle or, if none,
the security under which the injured person is an insured

Sec. 64. Minnesota Statutes 1986, section 67A.05, subdivision 2, is
amended to read:

"~ Subd. 2. [FILING OF BYLAWS AND AMENDMENTS
THERETO.] Every township mutual fire insurance company doing
business’ within this state shall eause a copy of its bylaws to be
eertified to by its president and ils seeretary and file the same with
the commissioner and thercafter every amendment to the bylaws of
any township mutual fire insurance eompany; duly eertified to by ito
president and its seeretary; shall within a reasonable timne after its
adoption be filed in the office of the commissioner be subject to the
requirements of section 72A.061, subdivision 2, as to amendments
or addltlons to. its bylaws.

Sec 65. anesot.a Statutes 1986 Sectmn 67A 06, is amended to
read: o

67A.06 [POWERS OF_CORPORATION.] |

Every corporation formed under the provisions of sections 67A.01
to 67A.26, shall have power:

(1) To have succession by its corporate name for the time stafed in
its certificate of incorporation;

(2) To sue and be sued in any coﬁrt;

(3) To have and use a common seal and alter the same at pleasure;
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(4) To acquire; by purchase or otherwise, and to hold, enjoy,
* improve, lease, encumber, and convey all real and personal property
necessary for the purpose of its organization, subject to such limita-
tions as may be imposed by law or by its articles of incorporation;

(8) To elect or appoint in such manner as it may determine all
necessary or proper officers, agents, boards, and committees, ﬁx
their compensation, and define their powers and duties;

(6) To make and amend consistently with law bylaws providing for
the management of its property and the regulation and government
of its aﬂ'airs; _

(7) To wind up and ]1qu1date its business in the manner provided
by chapter 60B and

(8) To mdemmfy certain persons against: expenses and llablhtles
as provided in section 300-082 300.083. In applying section 300-082
300.083 for this purpose, the term “members” shall be substituted

for the terms “shareholders” and “stockholders.”

Sec. 66. Minnesota Statutes 1986, section 67A.231, is amended to
read

67A.231 [DEPOSIT OF FUNDS; INVESTMENT; LIMITA-
TIONS] ' . ‘

The dlrectors df any fownéhip mutuél insurance company may
authoerize the treasurer to invest any of its funds and accumulations
in: . - : oo : Co '

(a) Bonds, notes, mortgages, or other obligations guaranteed by
the full faith and credit of the United States of America and those for
which the credit of the United States is pledged. to pay principal,
interest or dividends, including United States agency and instru-
mentality bonds, debentures, or obligations;

- (b) Bonds, notes, evidence of iﬁdebtedness, or other f)ublic author-
ity obligations gnaranteed by this state;

(c) Bonds, notes, evidence of the indebtedness or ofher obligations
guaranteed by the full faith and credit of any county, municipality,
school district, or other duly authorized political subdivision of thls
state;

{d) Loans upon improved and unencumbered real property in this
state worth at least twice the amount loaned thereon, not including
buildings, unless insured by property insurance p011c1es payable to
and held by the security holder ‘ ,
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{e) Real estate, including land, buildings and fixtures, located in -
this state and used primarily as home office space for the Insurance
company; .

il Demand or time depomts or savmgs accounts in fedcrally
insured depositories located in this state to the extent that the
deposit or investment. is insured by the Federal Deposit Insurance
Corporation, Federal Savings and Loan Corporation, or the National
Credit Union Administration;

(g) Guarantee fund certificates of a mutual insurer which
reinsures the business of the township mutual insurance company.
The commissioner may by rule limit the amount of guarantee fund
certificates. which the township mutual insurance company may
purchase and this limit may be a function of the size of the townsh1p
mutual insurance company,

{h) Up to $1, 500 in Stock of an insurer which issues dlrectors and
officers liability insurance to township muiual insurance company
dlrectors and officers.

Sec 67 Minnesota Statutes 1986 section 70A 06, is amended by
addmg a subd1v1smn to read:

Subd1v1s1on la. Whenever an‘insurer files a change ina rate that
will result in a 25 peércent or more increase in a 12-month period

over existing rates, the commissioner may hold a hearing to deter-
" mine 1if the change is excessive. The hearing must be conducted

w1th1n 60 d__ 5asa result of the hearlng that the rate is excessive.

Sec. 68, anesota Statutes 1986, section T0A.08, subdivision 3, is
amended to read

Subd. 3. Until Jﬂﬁuﬂﬂ i 1988. The commissioner may restrict
approval on claims-made policies to forms filed by a rate service
organization which have been approved.

Sec. 69. anesota Statutes 1986, sectlon 72A.20, subd1v1s1on 11
is amended to read;

.Subd. 11. [APPLICATION TO CERTAIN SECTIONS.] Vlolatmg
any provision of the following sections of this chapter not set forth in
subdivisions 1 te 15 this-section shall constitute an unfair method of
competition and an unfair and deceptive act or practice: sections
72A.12, subdivisions 2, 3, and 4, 72A.16, subdivision 2, 72A.03 and
T2A. 04 72A.08, subd1v1s1on 1 as mcdlﬁed by section 72A. 08, subdi-

" vision 4 and 65B.13. =
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Sec 70. Minnesota Statutes 1986, section - 72A 20, subd1v1smn 17,
is amended to read ‘

Subd. 17. [RETURN OF PREMIUMS UPON DEATH OF IN-
SURED.] (a) Refusing, upon surrender of an individual policy of life
insurance, to refund to the estate of the insured all unearned
premiums paid on the policy covering the insured as of the time of
the insured’s death if the unearned premlum is for a period of more
than one month

The insurer may deduct from the premium any prevmusly accrued
claim for loss or damage under the policy. _

For the purposes of this section, a premium is unearned during the
period of time the insurer has ot been exposed to any risk of IOSS' or

(b) Refusmg, upon termination or ‘cancellation of a pollcy of
automobile insurance under section 65B.14, subdivision 2, or a
policy of homeowner's insurance under section 65A.27, subdivision
4, or a policy of accident and sickness under section 62A.01, to
tefund to the insured all unearned premiums paid on ‘the pohcz-
covering the o the insured as of t the time of tEe termination or cancellation

I

The insurer may deduct from the premium any prevlously accrued
claim for loss or damage under “the pohcy

For purposes of thls section, a premium is unearned uring the
period of - tlme the insurer has not been exgosed to any risk rlsk of loss:

Sec. 71. Minnesota Statutes 1986 sectlon 72A.20, is amended by
adding a subdivision to read:

Subd. 18. [[IMPROPER BUSINESS. PRACTICES] {(a) Improperly
withholding, misappropriating, or converting any money belonging
to a policyholder, beneficiary, or - other person when received in the
course of the insurance business; or (b) engaging in fraudulent,
coercive, or dishonest practices in connection with the insurance

business.

‘Sec. 72. Minnesota Statutes 1986, sectlon 72A.20, is amended by
adding a subdivision to read:

Subd. 19. [SUPPORT FOR UNDERWRITING STANDARDS 1 No
life or health insurance company doing business in this state shall
engage 1n any selection or underwriting process unless the insur-
ance company establishes beforehand substantial data, actuarial
projections, or claims experience which support the underwriting
standards used by the insurance company. The data, projections, or
claims expeérience used to support the selectlon or underwriting
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rocess is not hmlted to only that of the company. The experience,

projections, or data of other companies or or a rate service organization
may be used as weﬂ_

: Sec 73 anesota Statutes 1986 section 72A. 31 subdivision 1, is
amended to read:

Subdivision 1. No person, firm or corporation engaged in the
business of financing the purchase of real or personal property or of
lending money on the security of real or personal property or who
acts as agent or broker for one who purchases real property and
. borrows money on the security thereof, and no trustee, director,
officer, agent or other employee of any such person, firm, or corpo-
ration shall directly or indirectly:

(1) require, as a condition precedent to such purchase or financing
the purchase of such property or to loaning money upon the security
of a morigage thereon, or as a condition prerequisite for the renéwal
or extension of any such loan or mortgage or for the performance. of
any -other act in connection therewith, that the person, firm or
corporation making such purchase or for whom such purchase is to
be financed or to whom the money is to be loaned or for whom such.
extension, renewal or other act is to be granted or performed
negotiate any policy of insurance or renewal thereof covering such
property through a particular agent, or insurer—‘ or

(2) refuse to accept any policy of i insurance covering such property
because it was not negotiated through or with any particular agent,
or insurer; or

- (3) require hc of insurance covering the ert to exceed
‘ther piac ent cost of the buildings on the mortgag_ premlses

This section shall not prevent the disapproval of the insurer or a

policy of insurance by any such person, firm, corporation, trustee, .
director, officer, agent or employee where there are reasdnable .
grounds for believing that such insurance is unsatisfactory as to
placement with an unauthorized insurer, the financial solvency of
. the insurer, adequacy of the coverage, adequacy of the insurer to
assume the risk to be insured, the assessment features to which the
policy is subject, or other grounds which are not arbitrary, unrea-
sonable or discriminatory, nor shall this section forbid the securing
-of insurance or a renewal thereof at the request of the borrower or
because of the borrower’s failure to furnish the necessary insurance
. or renewal thereof.

Upon notice of any such disapproval of an insurer or a policy of
insurance, the commissioner may order the approval of the insurer
or the acceptance of the tendered policy of i insurance, or both, if the
commissioner determines such disapproval is not in accordance with
the foregoing requirements. Failure to comply with such an order of
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the commissioner of commerce shall be deemed a violation of thls
sectlon .

‘Sec. 74. Minnesota Statutes 1986, section 169 045 is amended by
' addmg a subdwrsmn to read:

Subd. 8 [[NSURANCE I In the event persons operating a motor-
ized golf cart or four-wheel, all-terrain vehicle under this section
cannot obtain liability insurance in the privafe market, that person
may purchase automobile insurance, including’ no-fault_covera e
frTX the Minnesota Automobile Assigned Risk Plan at a rate to be
determmed b the comm1ssmner of commerce.

Sec. 75. [604.08] [VOLUNTEER ATHLETIC COACHES AND
OFFICIALS; IMMUNITY FROM LIABILITY ] ‘

Subd1v1sron 1 [GRANT] Ne 1nd1v1dual who prov1des services or
assistance without compensation as an athlefic coach, manager, or
official for a sports team or any ‘other youth organization that is
o amzed or p'?aormmg under a nonprofit &i]arter is liable for
money damages to a player or " participant as a result of the

individual’s acts -or omissions In the prov1dmg g of | that service or -
assistance. - : . -

" This sectlon applies to orgamzed sports competltlons and practlce
and 1nstruct10n in that sport. .

For purposes of this section, “compensation” does not include
Bursement for expenses. ‘

Subd. 2. {LIMITATI()N.] Subdivisien 1'doe'§ not apply:

(D to the extent that the acts or omissions are covered under an
insurance policy issued to the entity for Whomjie coach manager,
or official serves;

2) if the 1nd1v1dual acts in a Wlllful and Wanton or reck]ess=
manner in providing the services or assistance, or if the individual

has not successfu y comp]eted a safety orlentatlon program estab-
Tished by the the commissioner of public safety,

(3) if the acts or omissions arise out of the operatlon ‘maintenance,

or use of a motor vehicle;

(4) if the acts or omissions are 'a result of the individual’s

permitfing a sports competition or p ractice. to be coﬁct@ without
adequate supervision;
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(5) to an athletic coach, manager, or official who provides services
or assistance as part of a public or private educational institution’s
athletic program; and - ' :

6) if the individual acts j_g'ﬁolétidn of federal, state, or local law.

The limitation in clause (1) constitutes a waiver of the defense of
immunity to the extent of the liability stated in the policy, but has
no effect on the liability of the individual beyond the coverage
provided. - .

Sec. 76. [SPECIAL STUDY.]

The commissioner of health, with the advice and assistance of the
commisgsioners of commerce and human services, shall prepare a
report to the legislature which addresses the issues concerning
reimbursement by third-party payors of home health care benefits
for individuals with a me)Hical co‘nraition which would reguire inpa-
tient hospital services in the absence of home or community-base
care, and who are deépendent upon medical technology in order to
avoid death or serious injury. Development of the report shall
include participation by home care providers and third-party payors.
The report must ina%lde recommendations for the adoption of
definitions of home care, minimum standards of home care services,
the costs of providing home care, and resolution of the 1ssue of
cost-shifting of home care. The report must be delivered to the

legislature by January 15, 1988.

Sec. 77, [REPEALER.]

Minnesota Statutes 1986, sections 62A.12 and 67A.43, subdivi-
sion 3, are repealed. o

_Minnesota Rules, parts 2700.2400; 2700.2410; 2700.2420; -
2700.2430; and 2700.2440, are repealed. .

Sec. 78. [EFFECTIVE DATE.]

_Secﬁons 27 and 37 are effective for all group policies, all group
subscriber contracts, all health maintenance contracts within the
scope of Minnesota Statutes, chapters 62A, 62C, and 62D that are

issued, delivered, or renewed in this state after August 1, 1987.

Section 74 is effeclive the day following final enactment.

Section E is effective August 1, 1987, and applies to claims
arising from incidents occurring on or after that date.”

Delete the title and insert:



5344 JourNaL oF THE House [52_nd Day

“A bill for an act relating to insurance; requiring notification of
group life or health coverage changes; eliminating mandatory tem-
porary insurance agent licenses; requiring those who solicit insur-
ance to act as agent for the insured; regulating surplus lines
insurance; regulating rates and forms; regulating insurance plan
administrators; regulating the renewal, nonrenewal, and cancella-
tion of commercial liability and property insurance policies; provid-
ing continued group life coverage upon termination or layoff;
providing for the establishment and operation of the insurance
guaranty association and the life and health guaranty association;
regulating accident and health insurance; providing for the extra-
territorial application of coverages; requiring the treatment of
pregnancy-related conditions in the same manner as other illnesses;
mandating certain coverages; clarifying coverage for handicapped
dependents; providing group coverage for ambulatory mental health
services; providing continued .group accident and health coverage

- upon termination or layoff; requiring coverage of current spouse and
children; imposing surety bond requirements on certain health
benefit plans; regulating Medicare supplement plan premium re-
funds; authorizing the renewal of certain long-term health policies;
providing for the establishment and operation of the comprehensive
health association and the joint underwriting association; providing
comprehensive health insurance coverage for certain employees not
eligible for. Medicare; regulating fraternal benefit  associations;
regulating automobile insurance; limiting the cancellation of fire
insurance binders and policies; pro\ridmg for administration of the
FAIR plan; limiting the grounds for cancellation or reduction in
limits during the policy period; providing for the priority of security
for payment of basic economic loss benefits; extending basic eco-
nomic loss benefil protection; requiring coverages for former
spouses; regulating collision damage waiver fees; extending no-fault
benefits to pedestrians who are struck by motoreycles; regulating
township mutual insurance companies; authorizing investments in
certain insurers; regulating trade practices; requiring life and
health insurers to substantiate the underwriting standards they
-use; providing assigned risk plan coverage for certain vehicles used
by the handicapped; granting immunity from liability for volunteer
coaches, managers, and officials; providing for a special study of
home health care benefits for certain individuals; amending Minne-
sota Statutes 1986, sections 60A.17, subdivisions 2¢, 11, and 13;
60A.196; 60A.197; 60A.198, subdivision 3; 60A.23, subdivision 8;
60A.30; 60B.44, subdivisions 1, 4, 5, and 9; 60C.09; 61A.09, subdi-
vision 1; 62A.01; 62A.02, subdivision 2; 62A.041; 62A.043, by
adding a subdivision; 62A.141; 62A.146; 62A.152, subdivision 2;
62A.17; 62A.21; 62A.27; 62A.31, subdivision 1a; 62A.43, subdivi--
sion 2, and by adding a subdivision; 62A.48, by adding a subdivision;
62D.102; 62E.06, subdivision 1; 62E.14, by adding a subdivision; .
62¥.041, subdivision 2; 62F.06, subdivision 1; 62I1.04; 621.02, by
adding a subdivision; 62I. 03, subd1v1smn 5; 621 04; 621. 16 subd1v1—
sion 3; 621.22, subdivision 2 and by adding a subd1v1smn 64B.11,
subdivision 4; 64B.27; 65A. 01 subdivision 3a; 65A.03, subdivision
1; 65A.10; 65A.29, by adding a subdivision; 65B.1311; 65B.15,
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subdivision 1; 65B.16; 656B.21, subdivision 2: 65B.46; 65B.47, sub-
division 1; 67A.05, subdivision 2;.67A.06; 67A.231; 70A.06, by
. adding a subdivision; 70A.08, subdivision 3; 72A.20, subdivisions
11, 17, and by adding subdivisions; 72A.31, subdivision 1; and
169. 045, by adding a subdivision; proposing. codlng for new law in
Minnesota Statutes, chapters 60A 62A; 62E; 65B; and 604; repeal-
ing Minnesota Statutes 1986, sections 62A. 12 arid 67A: 43 subdi-
vision 3; and Minnesota Rules, parts 2700. 2400 to 2700, 2440 ?o

With the recommendation that when so amendéd the bill pass.

The report was adopted.

Anderson, ., from the Committee on Appropriations to. which
was referred:

- 8. F.No. 1184, A bill for an act relating to state lands; authorizing
the conveyance of certain lands in Pine county to the Amherst H.
Wilder Foundation; amending Laws 1981, chapter 354, section 1,
subdivisions 1 and’ 5; repeahng Laws 1981 chapter 354 section 1,
Sllble]SlOHS 2,3, and 4.

Reported the same back with the following amendments:
Page 2, after line 25, ingert:

“Sec. 5. [EFFECTIVE DATE. ]

With the recommendation that when so amended the bill pass.

The report was adopted.

SECOND READING OF HOUSE BILLS

H. F. Nos. 539, 919, 1122, 1407 and 1453 were read for the second
time.

SECOND READING OF SENATE BILLS

S. F Nos. 69, 478 and 1184 were read for the second time.
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ADJOURNMENT

Vanasek moved that when the House adjourns today it adjourn
until 11:00 a.m., Friday, May 15, 1987. The motion prevailed.

Vanasek moved that the House adjourn. The motion prevailed and
the Speaker declared the House stands adjourned until 11:00 a.m.,
- Friday, May 15, 1987.

Epwarp A. Burnick, Chief Clerk, House of Representatives






