
52nd Day] ThuRsDAY,MAY 14, 1987

.. ~

STATE OF MINNESOTA

SEVENTY-FIF'fH SESSION-1987

FIFTY-SECOND DAY

5097

SAINT PAUL, MINNESOTA, ThuRsDAY, MAY 14, 1987

The House of Representatives convened at 11:00 a.m. and was
called to order by Fred C. Norton, Speaker of the House.

Prayer was offered by the Reverend Tim Johnson, Pastor at
Cherokee Park UnitedChurch on St. ,Paul's West Side, St. Paul,
Minnesota.

The roll was called and the following members were present:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark

. Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom .
Forsythe
Frederick.
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder Ozment
Long Pappas
Marsh Pauly
McDonald Pelowski
McEachern Peterson
Mcfeughhn Poppenhagen
McPherson Price
Milbert Quinn
Miller Quist
Mione Bedalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Richter
Nelson, D. Riveness
Nelson,K. Rodosovich
Neuenschwander Rose
O'Connor Ruka~na

Ogreu Sarna
Olsen, S. Schafer
Olson, E. Scheid
OlsOn,K. Schoenfeld
Omann Schreiber
Onnen . Seaberg
Orenstein Segal
Osthoff Shaver
Otis Simoneau

Skoglund
Solberg
Sparby
Slanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento

. Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter'
Wynia
Spk. Norton

A quorum was present.

Blatz was excused until 11:55 a.m, McKasy was excused until
12:05 p.m.

The Chief Clerk proceeded to read the Journal of the preceding
day. Skoglund moved that further reading of the Journal be dis-
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pensed with and that the Journal be approved as corrected by the
Chief Clerk. The motion prevailed.

Anderson, R., and Carlson, D., were excused while in conference.

REPORTS OF CIDEF CLERK

Pursuant to Rules of the House, printed copies of H. F. Nos. 12,
549,944, 1153, 1176, 1459; 727, 938.and 913 and S. F. Nos. 1280,
1210,1260,1449,686,704,896,966,451,533,575,875,1095,1307,
63, 478 and 806 have been placed in the members' files.

S. F. No. 451 and H. F. No. 629; which .had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions-.

SUSPENSION OF RULES

Reding moved thatthe rules be so far suspended that S. F. No. 451
he substituted for H, F. No. 629 and that the House. File he
indefinitely postponed. The motion prevailed.

S. F. No. 1280 and H. F. No. 413, which had-been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions, .

SUSPENSION OF RULES

Jensen moved that the rules be so far suspended that S. F. No.'
1280 be substituted for H. F. NO. 413 and that the House File he
indefinitely postponed: The motion prevailed.

PETITIONS AND COMMUNICATIONS

The following communications were received: .
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May 5,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota .

Dear Sir:

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 499, relating to metropolitan government; changing the
treatment of current value credits and modifying the cost allocation
system of the metropolitan waste control commission; providing for
a reserve fund for the commission; .authorizing appointment of
advisory committees by the commissionrauthorizing an implemen­
tation period for transition to a new cost allocation system; amend­
ing Minnesota Statutes 1986, sections 473.511, subdivision 4; and
473.517, subdivisions 1, 2, 3, and 9; repealing Minnesota Statutes
1986, sectioil473.517, subdivisions 4, 5, and 7.

H. F. No. 1042, relating to motor carriers; exempting drivers of
intrastate charter carriers from having in possession a medical
examiner certificate if the driver has a school bus endorsement;
amending Minnesota Statutes 1986, section 221.031, by adding a
subdivision.

Sincerely,

Rnnv PERPICH

Governor

STATE OF MINNESOTA

OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

May 5,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate
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Date Filed
1987

May 5,1987
May 5,1987
May 5,1987

Date Approved
1987

May 5,1987.
May 5,1987
May 5,1987

I have the honor to inform you that the following enrolled Acts of
the 1987 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu­
tion, Article Iv, Section 23:
S.R H.F. Session Laws
No. No. Chapter No.
793 52

499 53
1042 54

Sincerely,

JOAN ANDERSON GROWE

Secretary of State

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR
SAINT PAUL 55155·

May 6,1987

The Honorable FredC. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received; approved,
signed and deposited in the Office of the Secretary of State the
following House Files;

H. F. No. 750, relating to state lands; authorizing sale of certain
tax-forfeited lands that border public water in East Grand Forks,
Polk county.

H. F. No. 839, relating to public safety; local emergency telephone
service; requiring automatic location identification for public safety
answering points under certain circumstances; amending Minne­
sota Statutes 1986, section 403.02, subdivision 6, and by adding a
subdivision.

Sincerely,

Runy PERPICH

Governor.
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May 7, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 469, relating to food licenses; regulating certain vending
machine inspection fees; amending Minnesota Statutes 1986, sec­
tion 28A.09, subdivision 1.

H. F. No. 1355, relating to the city of Minneapolis; giving the city
certain powers pertaining to conventions and tourism activities;
providing for the use of certain tax revenues; amending Laws 1986,
chapter 396, sections 2, subdivision 1; and 4, subdivisions 2 and 3.

Sincerely,

RvnY PERPICH

Governor

STATE OF MlNNESOTA

OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

May 7,1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate .

I have the honor to inform you that the following enrolled Acts of
the 1987 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu­
tion, Article IV, Section 23:
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S.F. H.F.
No. No.

1355
839

.750
469

59
157
161
248
324
341
470
698
721
863
922

1015
1349

Session Laws
Chapter No:

55
56
57
58
59
60
61
62
63
64
65
66
67
68
69
70
71

Date Approved
1987

. May 7, 1987
May 6, 1987
May 6,1987
May 7,1987
May 7,1987
May 6, 1987
May 6,1987
May 6,1987
May 6,1987
May 6,1987
May 7,1987

. May 6,1987
May 6,1987
May 7,1987
May 7, 1987
May 7,1987
May 6,1987

Date Filed
1987

May 7,1987
May 7,1987
May 7,1987
May 7,1987
May 7,1987
May 7,1987
May 7,1987
May 7,1987
May 7,1987
May 7, 1987
May 7,1987
May 7,1987
May 7,1987
May 7,1987
May 7, 1987
May 7,1987
May 7,1987

Sincerely,

JOAN ANDERSON GROWE

Secretary of State

REPORTS OF STANDING COMMITTEES

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F No. 303, A bill-for an act relating to agriculture; changing the
shade tree disease control program; imposing certain penalties;
eliminating certain audit requirements and an insurance limita­
tion; changing the cooperative associations Iaw; amending Minne­
sota Statutes 1986, sections 18.023, subdivisions 1, La, and 9;
28A.08; 40.071; 308.58, subdivision 2; 308.62; 308.77; 308.83; and
308.85; repealing MinnesotaStatutes 1986, sections 38.02, subdivi­
sion 2; 38.13; 308.71; 308.82; 308.84; and 308.901 to 308.92.

Reported the same back with thefollowing amendments:

Delete everything after the enacting clanse and insert:

. "Section 1. Minnesota Statutes 1986, section 18.023, subdivision
1, is amended to read:
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Subdivision 1. [DEFINITIONS.] As used in subdivisions 1 to 12
the terms defined in this subdivision shall have the meanings given
them.

(a) "Metropolitan area" means the area comprising the counties of
Hennepin, Ramsey, Anoka, Dakota, Washington, Scott and Carver.

(b) "Commissioner" means the commissioner of agriculture.

(c) "Municipality" means any home rule charter or statutory city
or any town exercising municipal powers pursuant to section 3()R01,
or any general or special law, located in the metropolitan area; or .
any special park district as organized under chapter 398; or any
special purpose park and recreation board organized under the city
charter ofa city of the first class located in the metropolitan area; or
any county in the metropolitan area for the purposes of county
owned property or any portion of a county located outside the
geographic boundaries of a city or town exercising municipal powers;
and any municipality or county located outside the metropolitan
area with an approved disease control program.

(d) "Shade tree disease" means Dutch elm disease 61', oak wilt
disease, or any disorder affecting the growth and life of shade trees.

(e) "Wood utilization or disposal system" means facilities, equip­
ment or systems used for the removal and disposal ofdiseased shade
trees which includes the collection, transportation, processing or
storage of wood and which aids in the recovery ofmaterials or energy
fromwood.'

(t) "Approved disease control program" means the municipal plan
as approved by the commissioner to control shade tree disease.

(g) "Disease control area" means an area approved by the commis­
sioner within which a municipality will conduct an approved disease
control program.

(h) "Sanitation" means the identification, inspection, disruption of
a common root system, girdling, trimming, removal and .disposal of
dead or diseased wood ofelm 61' eak shade trees, including subsidies
for trees removed pursuant to subdivision 4, on public or private
property within a disease control area. .

(i) "Reforestation" means the replacement of shade trees removed
from public property and the planting of any species of tree as part
of a municipal disease control program. For purposes of this clause,
"public property" shall include private property within five feet of
the boulevard or street terrace in any city which has enacted an
ordinance on or before January 1, 1977, that prohibits or requires a
permit for the planting of trees in the public right-of-way.
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Sec. 2. Minnesota Statutes 1986, section 28A.08, is amended to
read:

28A.08 [LICENSE FEES; PENALTIES.]

l'hefeestiw lieeBses License fees and the penalties for late renewal
of licenses and penalties anaoor not obtaining -"" license before
conducting OuSlness in foonarurling that are set in this section
apply to the sections named except as provided under section
28A.09. Except as specified herein, bonds and assessments based on
number of units operated or volume handled or processed which are
provided for in said laws shall not be affected, nor shall any penalties
for late payment of said assessments, nor shall inspection fees, be
affected by this chapter. The late penalty may be waived !?y the
commissioner.
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3. Food brok~r $'*1 !75 W !25 !25
4. Wholesale food processor

or manufacturer
(a) Havinf gross sales of
less than. 250,000 for the
immediately previous Ii-

srso $200 $3ll .~ 50. ! 75cense or fiscal year
(b) Having $250,000 to
$1,000,000 gross sales for
the immediately previous

$l!OO ! 75.license or fiscal year $275 $W $100
(c) Having over
$1,000,000 gross sales for
the immediately previous

saso $375 $100 $125license or-fiscal year "$63
5. Wholesale food processor

of meat or poultry- prod-
ucts under supervision. of
the U. S. Department of
Agriculture .
(a) Havinf gross sales of
less than 250,000 for the
immediately previous li-

$ $100 ! 25 !38cense or fiscal year % $±9
(b) Having $250,000 to
$1,000,000 gross sales for
the immediately previous

$ $150 ! ! 41'ilicense or.fiscal year 00 sss 50
(c) Having over
$1,000,000 gross sales for
the immediately previous

$±0& $175 ! 50 ! 53. license or fiscal year "$lj.7.
6. Wholesale food manufac-

turer having the permis-
sion of the, commissioner
to use the, name Minne-
sota farmstead cheese $30 .$10 ! 15

Sec. 3. Minnesota Statutes 1986, section 31.101, subdivision 3, is
amended to read:

Subd. 3. Federal pesticide chemical regulations and amendments
thereto in effect on April 1, W82 1987 adopted under authority of
the Federal Insecticide, Fungicide and Rodenticide Act, as provided
by United States Code, title 7, chapter 6, are the pesticide chemical
rules in this state: Such rules may be amended by the commissioner
proceeding in accordance with the administrative procedure act.

Sec. 4. Minnesota Statutes 1986, section 31.101, subdivision 4, is
amended to read: "

Subd. 4. Federal food additive regulations and amendments
thereto in effect on April 1, W82 1987, as provided by Code of
Federal Regulations, title 21, parts 170 to 199, are the food additive
rules in this state. Such rules may be amended by the commissioner
proceeding in accordance with the administrative procedure act.
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Sec. 5. Minnesota Statutes 1986, section 31.101, subdivision 5, is
amended to read:· .

Subd. 5. Federal color additive regulations and amendments
thereto in effect on April 1, ±982.1987, as providedby Code of
Federal Regulations, title 21, parts 70 to 82,are the color additive
rules in this state. Such rules may be amended by the commissioner
proceeding in accordance with the administrative procedure act.

Sec. 6. Minnesota Statutes 1986, section 31.101, subdivision 6, is
amended to read: ..

Subd. 6. Federal special dietary use regulations and amendments
thereto in effect on April 1, ±982 1987, as provided by Code of
Federal Regulations, title 21, parts 104 and 105, are the special
dietary use rules in this state. Such rules may be amended by the
commissioner proceeding in accordance with the administrative
procedure act.

Sec. 7. Minnesota Statutes 1986, section 31.101, subdivision 1, is
amended to read:

Subd. 7. Federal regulations and amendments thereto in effect on
April 1, 198a 1987 adopted under the Fair Packaging and Labeling
Act, as provided by United States Code, title 15, sections 1451 to
1461, are the rules in this state. Such rules may be amended by the
commissioner proceeding in accordance with the administrative
procedure act; provided that the commissioner shall not adopt
amendments to such rules or adopt other rules which are contrary to
the labeling requirements for the net quantity of contents required
pursuant to section 4 of the Fair Packaging and Labeling Act and the
regulations promulgated thereunder. .

Sec. 8. Minnesota Statutes 1986, section 31.101, subdivision 8, is
amended to read:

Subd. 8. Applicable federal regulations including recodification
contained in Code of Federal Regulations, title 21, parts 0-1299,
Food and Drugs, in effect April 1, ±982 1987, and not otherwise
adopted herein, also are adopted as food TIiles of this state. Such
rules may be amended by the commissioner in accordance with the
administrative procedure act. .

Sec. 9. Minnesota Statutes 1986, section 40.071, is amended to
read:

40.071 [ADDITIONAL POWERS OF A DISTRICT.]

In addition to powers and duties otherwise provided by law, a soil
and water conservation district may procure liability insurance as
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provided in section 466.06, automobile insurance on fJet'SSRa! _
~~ 68 sftii!ial I",smess, vehicles owned or leased ~ the
districts, insurance on the, contents of distrIct offices "fJ te &

RllH<lImlBlef.~ pel' efliee, and workers' compensation insur­
ance, or may require the county or counties hi which the district is
located to include the district in the county's or counties' insurance
coverage for these purposes.

Sec. 10. Minnesota Statutes 1986"sectio;" 308.58, subdivision 2, is
amended to read:

Subd. 2. [WHERE FILED; EVIDENCE.] The articles must be
subscribed by the several incorporators and acknowledged by one of
them before an officer authorized by the law of this state to take and
certify acknowledgment of deeds and conveyances; and shall be filed
in the office of the secretary of state, and when so filed such
incorporation shall be complete .&Rd' & eemlied • ef tile Ql'tieles
ai>aIl be filed with the esHHRissisReF ef agriealtHFe. The articles, or
certified copies thereof, shall be received in all the courts of this
state, and other places, as prima facie evidence ofthe facts contained
therein and of the due incorporation of such association.

Sec: 11. Minnesota Statutes 1986; section 308.62, is amended to
read:

308.62 [DIRECTORS; ELECTION.]

The affairs of the association shall be managed by a board of not
less than five directors, electedby the members or stockholders from
their own number, except as hereinafter provided. The bylaws may
provide that the territory in which the association has members
shall be divided into districts and that the directors shall be elected
according to such districts. In such case the bylaws shall specify the
number ofdirectors to be elected by each district, the manner and
method of apportioning or reapportioning the directors, and of
distrieting or redistricting the territory covered by the association.
The bylaws may provide that primary elections should be held in
each district to elect the directors apportioned to such districts, and
the result of all such primary elections must be ratified by the next
regular meeting of the association, or may be considered final by the
association. . '.

~ bylaws ai>aIl fJFS ;ide . tft&l; ene .... Jft9I'El diFeetsFB may he
apfJsiRted .by tile eS-mSsiSfteF eP &fly '6tftep pIIi>Iie sftieia! ....
esmmisBieB:. !Jhe tHPeetsf ~. EliFeet9PB 86' 813paiBteei Deed net Be
melRileFB .... steeld.sidem ef the aBBs~ati9R,00t ai>aIl have the_
fJeWeFB &Rd I'igMe &8 etheF E!iFeel;sFB. .Saeh diFeel;BFB ai>aIl .Re6
~ep 1Bi;)Pe- tllan E;lB8'fiftft efthe e:atire-ft1:lIBhep 9f eHFe9tOPB.

An association may provide, a .fair re~uneration for the time
actually spent by its officials and directors in its service. No director,
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while serving in officii, shall bea party to a: cOhtract for profit with
the association differing in, any way from the business relations
'accorded regular members or holders of common 'stock of the
association, or to anyother 'kind of eontract differing from terms
generally current in thatdistrict. " '" ,

. .. ..: .,

The bylaws may provide that no director shalloccupy any position
in the association, except tile president and secretary on regular
salary or substantially full-timepay. '" '

The bylaws may provide for an, executive committee and may allot
to such committee, all the functions•and, powers of. the board of
directors, subject to the general direction and control of the board., " ... " .' . ,-' ,"

When a vacancy on the boaritof'directors occurs, other than by
expiration of term, the remaining members of the board, by ,il
majority vote, shall fill the vacancy, unless the bylaws provide for an

,election of directors by district. In such a case the board of directors
shall immediately call a special meeting of the members or stock,
holders in that district to fill the 'vacancy. ',' , ",

Sec. 12. Minnesota Statutes 1986, section 308.77, is amended to
read: ' '

308.77 [ASSOCIATION HERETOFORE ORG~ZED MAY
ADOPI' PROVISIONS.)

Any corporation or association 'organi;ed under ~reviouslyexist­
ing,statutes may, by a majority vote of its stockholders or members,
be brought under the provisions,of sections 308.53 to .308085 by
limiting its membership and adopting the other restrictions, as
provided therein. It shall wake out, induplicate, a statement signed
and sworn to by its directors; UJl9ft feFme s..""Heli hy the os_is
sieftepef agrieulture, to the effect that the corporation or association
has, by a majority.vote of its stockholdersormembers.tdecided to
accept-the benefits and be bound by,the provisions ofsection~308.53
to,308,85. Articles of incorporation shall be filed as required, in
section 308;58, except that they shall be 'signed by the members of
the board of directors. The filing fee shall be the same as for filing an
amendment to the articles ofincorporation, Where any association
or corporation may be incorporated or brought under sections 308.53
to 308.85" all contracts heretofore made by or 011 behalf of the same
by the promoters thereof in anticipationof such association becom­
ing incorporated under the laws of this state' or otherwise, including
such contracts made by or in the nameofsome corporation organized
elsewhere, lind whonsame would have been valid, if entered into
subsequentto the passage of Laws 1923, chapter 264, are hereby
accepted and validated as if made after that date. Cooperative
corporations and associations heretofore or hereafterorganized and
doing business under the existing, law 'or laws supplementary
thereto or amendatory thereofshall continue to be governed thereby
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unless and until they shall elect to be brought under the provisions
of sections 308.53 to 308.85 in the manner provided in this section.

Sec. 13. Minnesota Statutes 1986, section 308.83, is amended to
read:

308.83 [GOVERNOR TO ACT UPON REPORT.]

The governor shall have the power to remove from officeany officer
or director of any association, such removal to be upon such notice to
the association and to the officers or directors thereof as shall be
prescribed by the governor. In case the eemmissieaeF has deeided
tft&l; the further operation of any such association is deemed hazard­
ous to the public interest, 6!t<l !l9 Fellerts ~ ~ g<l'~FaeF, the
governor may refer the matter of winding up the affairs of such
association to the attorney general and it shall thereupon be the
duty of the attorney general to proceed to wind up the affairs of any
such association in the manner provided by law for winding up the
business of insolvent banking institutions in the state.

Sec. 14. Minnesota Statutes 1986, section 308.85, is amended to
read:

308.85 [FEES.]

For filing articles of incorporation, or amendments thereto, any
association organized under sections 308.29 to~ 308.85 shall
pay $15. --

Sec. 15. [REPEALER.]

Minnesota Statutes 1986, sections 38.02, subdivision~ and 38.13,
are repealed." -

Delete the title and insert:

"A bill for an act relating to agriculture; changing the shade tree
disease control program; imposing certain penalties; eliminating
certain audit requirements and an insurance limitation; changing
the cooperative associations law; amending Minnesota Statutes
1986, sections 18.023, subdivision 1; 28A.08; 31.101, subdivisions 3,
4, 5, 6, 7, and 8; 40.071; 308.58, subdivision 2; 308.62; 308.77;
308.83; and 308.85; repealing Minnesota Statutes 1986, sections
38.02, subdivision 2; and 38.13." .

With the recommendation that when so amended the bill pass.

The report was adopted.
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Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 379, A bill for an act relating to appropriations;
appropriating money to the commissioner of natural resources to
replace income lost to state trust funds when certain timber permits
were canceled.

Reported the same back with the following amendments:

Page 1, after line 13, insert:

"Sec. 2. [TIMBER RELEASED FROM TRUST FOR FIVE-YEAR
PERIOD; DISPOSITION OF INCOME.]

Upon recrpt~ the permanent school fund of the funds necessarY
to replace ost income, as approp~fu: section 1, the timber on
The state trust fund lana. covered fu': the canceled pernuts shali be
releasea~ thetrust for -'" periopf five years. During that
five-year ~rod, the commissioner 0 natm:aI resources Shail at­
~mpt to~ recycle, or dispose ofthetlmber as otherWiseprovlaea
.!?l law. Any Income generated~ the five"lear ~eriod shall be
returned to the general fund to the extent of the unds actually
received !?y thepermanent school fund. Ally excess shan be -depos­
ited in the forest suspense account:r-

Renumber the remaining section

Amend the title as follows:

Page 1, line 5, after "canceled" insert "; releasing timber from the
trust for a five-year period; authorizing the commissioner of natural
resources to sell, recycle, or dispose of the timber; directing the
disposition of income"

With the recommendation that when so amended the bin pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations .to which
was referred:

H. F. No.516, A bill for an act relating to human services; creating
the officeof ombudsman for mental health and mental retardation;
providing for the powers and duties of'the ombudsman; creating a
medical review board; requiring reporting of abuse and neglect to
the ombudsman for mental health and mental retardation; amend­
ing Minnesota Statutes 1986, sections 13.46; subdivision 1; 626.556,
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subdivisions 9 and 10; and 626.557, subdivision 9; proposing coding
for new law in Minnesota Statutes, chapter 245.

Reported the same back with the following amendments:

Page 12, after line 31, insert: .

"Sec. 13. [APPROPRIATION.]

In addition to funds transferred to the office of ombudsman under
section 4, suhillvision 2, $39,000 is ~1oprrated from theJf;eneraI
fund to the office ofombudsman lor ot er expenses, inclu .ng the
Oiii'OuUsman committee." .

Amend the title as follows:

Page 1, line 7, after the semicolon insert "appropriating money;"

With the recommendation that when so amended the bill pass.

The report was adopted,

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 576, A bill for an act relating to commerce; regulating
securities; regulating the business of financial planning; restricting
certain charges made by investment advisors and broker dealers;
providing for the registration of securities; providing for the denial,
suspension, and revocation of licenses and the censure of licensees;
exempting the sale of certain stock of a closely-held corporation;
exempting certain industrial revenue bond transactions; regulating
real estate brokers and salespersons; prohibiting
commission-splitting and rebating on timeshare and other recre­
ational lands; providing for continuing education of brokers; regu­
lating licensees acting as principals; regulating abandoned
property; establishing a presumption of abandonment for certain
profits or sums held by a cooperative; regulating the preparation and
retention of abstracts of title to real property;· transferring the
powers and duties of the commissioner for the regulation of social
and charitable organizations to the attorney general; amending
Minnesota Statutes 1986, sections 60A.17, subdivision 6c; 80A.06,
subdivision 5; 80A.07, subdivision 1; 80A.09; subdivision 1; 80A.12,
by adding a subdivision; 80A.14, subdivision 18; 80A.15, subdivi­
sions 1 and 2; 80A.19,subdivision 1; 82.17, subdivision 4; 82.19,
subdivision 3; 82.21, subdivision 1; 82.22, subdivision 6; 82.24,
subdivision 2; 82.34, subdivision 19; 308.12, by adding a subdivi­
sion; 309.50, subdivision 6; 309.502; 309.515, subdivision 1; 309.52,
subdivisions la and 2; 309.53, subdivisions la, 3, 4, and by adding a
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subdivision; 309.531; 309.533, by addiug a subdivision; 309.54;
309.55, subdivision 6; 309.556; 309.56, subdivision 1; 309.57; 345.39;
and 386.375; proposing coding for new law in Minnesota Statutes,
chapters 45 and 47; repealing Minnesota Statutes 1986, sections
72A.23; 72A.24; 72A.28; 80A.20; 80A.21; 80C.15;80C.16, subdivi­
sion 1; 82.25; 82.26; 83.34; 83.35, subdivision 3; 238.085; 309.515,
subdivision 3; 309.532; 309.533, subdivisions 2, 3, and 4; 309.534;
309.555; and 309.58.

Reported the same back with the following amendments:

Page 2, delete lines 34 to 36

Page 3, delete lines 1 to 6 and insert:

"Subd. 2. [FIDUCIARY DUTY] A ~aun.who represents that the
pe~son is a financial planner has a UCIary duty to persons Tor
w om serVices are performed for compensation. In an action tor
breach of fiduciary dU~ ~ person may recover actual damages
resulting from the brea ,together with costs andIDSbiirsements,
including reasonaole costs of investIgation and attorneys' fees."

Page 9, line 31,-delete "14" and insert "30~'

Page 24, delete section 15

Page 26, line 35, delete the second "of" and insert "prior to"

Page 29, delete section 22

Pages 41 arid 42, delete section 38, and insert:

"See. 38. Minnesota Statutes 1986, section 386.375, is amended to .
read:

386.375 [TRANSFER AND STORAGE OF ABSTRACTS.]

Sllildi'lisioo h [DEFINITIONS.] F'ePthe jluFfJ8ses ef this seetian, .
"leRde}"" JBeaftS ftI.l. state hanks ftfld tA:tst eSHlfJfHlies, national
banking assaeiatisns,state flBdfede....!Iy ehlH'teFedsay-ings flBdlean
aBBseititis:Bs,. ffieFtgage tH;mks, moatasl savings tH;mks, iHBlH8aee .
ealll"anies, eredit _ians lIlaking a !<laB, Sf' &BY I'ffi'S8B .....king a
eawleBtianal lean as defined IHlileF seetisn~ sllildivisioo 2;
e!aase~ Sf' esa"eFati'le a"aFilBent lean as defined IHlileF seetisR
~ sIlildiv-isiaB 2;.e!aase W. A "selling lendeF" is .. leBdeF whe
sells, assigns, Sf' tF""SfeFS .. lean aB<!IeF the seFVieing ef .. lean ta ..
"pureh;asing I~BdeF"6F' ".sef'Vieing agent." .

SaM,~ [RESPONSIBILITY FOR STOR,A.GK]Any title es"'!'any,
lendeF, Sf' aByene stheF tl>aB the IIlsFtgagsF Sf' fee si"'I'Ie 8WBeF
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ftslEiiBg flfl abstmei; af W;\e ~'MiBBesei;a Feai eeI;aj;e eftallt.mnefeF
tOO lllJs9'ae!; af W;\e I;e i;fte merigageF 6l' fee &imp\<>"-- af i;fte Feai
eel;aj;el;e ,wftieft i;fte ahel;ffiel;'IleriaiBS befeFe i\aguoI; It~ AfteF
,',ague!; It~ i;fte ~~eI; af ,I;ij;\e eftall he Ilf'&V4ded I;e i;fte
merigugeF 6l' fee &imp\<> awBel' aI; i;fte time af eleeiBg:~ eee5ieB
deesnej;' awlY if i;fte ftelEieF af i;fte ahs9'ae!; af W;\e is i;fte msrigageF
6l' fee &imp\<> awBel' afi;fteFeaieel;aj;e l;ewftieft i;fte ahs9'ae!;IleriaiBe.

SUb&.- 3, lPENALTlES.]Ifa W;\eeelBJlaDY6l' i-eBEieF!ails l;eeslBJlly
wiI;ft i;fte l'e'f'lH'emeBtB af siibEii'lisieR 2, i;fte msl'tgageF sFfee siffit>ie
awBel' has i;fte rigfti; te have flfl ahs5Faei;maEie aI; t.fte e""eBse af i;fte
i-eBEieF 6l' W;\e esmIlaDY,ftslEiiBg i;fte ahs9'ael;.

.
Subdivision 1. [RESPONSffiILITY TO TRANSFER.] (a) A pehaw

holding l;\n abstract of title to real estate lo~atedin Mi1l1lesota~
at a clOSIng of!! sale of the sroperty to ;whi!ih the abstractpertams,
make a written offer to transer the anstract oftrne to the mortgagor
?r fee~ at nQ,Charge tothe mortgaior or fee owner, ![the offer
IS accepted, tne'Bbstract muSfbe transerred at the clOSIng unless
the abstract of title is be~ng hel([after the closTngTor issuance of a
nnal title opTnloilor~ of title insurance inwmCh ,case Th~
holder has !!'reasonabreperiod of time to transfer t11eiibStract. ,

(b) A perslt holding an abstract of tjtle to real estate located in
Minnesota s all, WIthin ten dorS of receIpt ora written ~uestfri,m
the mortgagor or fee owner Q.. tfie property to whIch til abstract
pertains, transrerthe abstract of'ffileto the mortgagor or feeowner
at.no Charge, othei'1haii postaN"' to tIle mortgagor or ree owner. If
theJibstract oftitle~being}heeafter aclosing for issuance ,ofa finar
mre opinion or poHcyoftit emsurance, the holTer haS!! reasonaore
'penDa"oftime to tranSl'er the abstract. ' .

, (c) If apelinholdin~an:abstract of title to teal estate located in
Mlilnesota ai s to compy with the requrrements ofthis SUbdiviSIOn}
the mortf.agor or fee owner of tneproperty may have an abstract'o
tille rna e at theexpenge ofthe last known pe,sonnolding tlie
liliStractonme, and is lilso entitIOO.!!'. cOllectaetna civil damages of
!!E to $500 from the person last known to holdthe il6Sfract of title.

", Subd. 2. [STORAGEOFABSTRACT('t] Before !!person holding an
abstract of tiUe to real estate located inNrriiilesota if? Impose a
Charge or fee to store tlleliOstract, the person shal rst make !!
written offer to the mOl;tgagor or fee owner to transfertlie abstract
lit no charge, Oilier than postage, tofue fee owner or mortgagor. This
su6divi$ion does not !!PP!r to,!! person who hOldS an abstract
pursuant to !! written contract with the fee owner or mort,agor. A
rachn. VIolating this subdivisiOli'is sUbJect to Ii penalty of 100 for
e VIolation.

.. \.

Subd. 3. [CONSUMER EDUCATION INFORMATION.] (a) A
personotIler titan the mortgagor or fee owner who transfers orotrers
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to transfer an abstract of title shall present to the mortgagor or fee
owner basiCInformation m plain Enghsh abOut abstracts ortitIe.
This, iiifOrtilation,must be sent in !!form prepared and ~roved fu:
~commIssioner of commerce' ,and must contain at, east ~
fOIIowmg items:

(1) !! definition and description,of abstracts of title;

(2) an explanation that holders of abstracts of title must maintain
!!wit'hreasonaWe care;

(3) an !!pproximate cost or range of costs to replace !! lost or
damagoo aostract of title;

.. . ~ t:-

(4) an explanation that abstracts of title may be require<{ to sell,
finance, or refinance real estate; ana-, ' ,

(5) an explanatiOn of options for stora~e of abstracts:

(b) The commissioner shall \fepare the form for Use under this
suliQiVlSfon as soon as posSIDre.llis subawiswnooes not apply until
60 days after the form is approveifli-x the commlsSroner. -,-

(c) A peclin yiol~ting this subdivision is subject to!!~nalty of
$100 for~ VIOlatIOn. ," .', "

Sub<!. 4. [STORAGE IN MINNESOTA.) After August :h 1987,
abstracts of title to real estate located in Mi~tamustbe stored
withm the state (iH.wffiesoti: Failure to comply witllthls"'Fu"lidiVl­
sion entitles a mortgagor or fee owner tocivildamagesof!!£ to $500.

Subd. 5. [EXCEPTIONS.) This sectiQndoes,not!!pp!y ifthe~rson
hoTcllilgthe abstract of title is the mortgagor,orne ownerOite real
estate to-wmaithe aostraet pertains. '.

Subd. 6. [OFFER TO TRANSFER.1tny S'r:mM~oldinganab­
stract oftitle pertaining to real estate ocate m i mnesotaShalf,
beforeJ~ar;.; h 1988, make~nable etrort to contact the
m~agoror ee owner o~ffiopertyand maJreawritten offer to :
tr~r the aDsfractiiItIDe to e mortgagor or feeowner. Aperson
hOldmg an abstract onitle nas made !! reasona6leeffort to conta"t
the mortgifor orfee owner iftheperson has sent an offer !>y United
states mal ilpostage trepaid;' to the ast aaaress ofilie mortgagor or
fee owner s oWn iilt e persoD"s recOrdl;."

Renumber the sections. in sequence .

Correct internal references
". _."

Amend the title as follows:
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Page 1,Iine 27, delete "82.19, subdivision 3;"

Page 1, line 30, delete "309.502;"

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 683, A bill for an act relating to the organization and
operation of state government; modifying and clarifying the powers
of the board; regulating dealers; prescribing a civil penalty; appro­
priating money; amending Minnesota Statutes 1986, sections
347.31; 347.32; 347.33; 347.34; 347.35; 347.37; 347.38; 347.39; and
347.40; proposing coding for new law in Minnesota Statutes, chapter
346.

Reported the same back with the following amendments:

Page 4, line 32, strike "$10" and insert "$15" and delete "or" and
insert "and $100 for each" - -

Page 5, line 26, after "board" insert ''must provide for the cost
recovery for the activities of the board"

Page 5"line 27, after "penalties" insert "and"

Page 8, line 36, delete "$ " and insert "$10,000"

Amend the title as follows:

Page 1, line 4, after "board" insert "of animal health"

With the recommendation that when so amended the bill pass.

The report was adopted, .

AndersonrG, from the Committee on Appropriations to which
was referred:

H. F. No. 803, A bill for an act relating to commerce; creating a
legislative commission to study government and business competi­
tion; prescribing its duties.

Reported the same back with the foltowing amendments:
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Page 2, line 10, 3fter "[STAFFING.]" insert "The legislative
coordinating commission," and after "agencies" insert a comma

Page 2, after line is, insert:

"Sec. 2. [APPROPRIATION.]

$10,000 is appropriated from the general fund to the legislative
coordinating commission for pu,rposes,of this .act." .

Page 2, line ~9, delete "2" and insert "3"

.Page 2, lin~ 20, d~lete~~March" and inserti'danuary"

Page 2, line 20, delete "1988" and insert "1989': "
. ',' -"- " --"

Page 2, after line 20; insert:

"Sec. 4. .[EFFECTIVE DATE.]

" "" This act ~ eff~tiveJuly!, 1987."

Amend the title as follows:

Page 1, line 4, before the period insert "; appropriating money" "

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 859, A bill for an act relating to the department of
finance; clarifying and correcting miscellaneous provisions to im­
prove the administration ofthe department and of state government;
appropriating money; amending Minnesota Statutes 1986, sections
3C.12, subdivision 2; 16A.06, by adding a subdivision; 16A.126,
subdivision 2; 16A.127, subdivision 3; 16A.275;16A.36, subdivision
2; 16A.41, subdivision 1; 16A:85, by adding a subdivision; and
116J.36, subdivision 6.

Reported the same back with the following amendments:

Page 3, line 14, delete "available" and strike "general fund" and
after "money" 'insert "froID-the general fund"----
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Page 3, line 17, after the period, insert''Theamoullt necessary to
make ~ transfer is aI(Fopriated from the general fund to tile
commissIOner of finance.

Pages 4 and 5, delete sections 7 and 8

Page 7, line 9, delete "j!" and insert "1"

Renumber the sections in sequence

Amend the title as follows:

Page I, lines 9 and 10, delete "16A.41, subdivision 1; 16A.85, by
adding a subdivision;"

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 943, A bill for an act relating to the attorney general;
creating a consumer protection account; providing for its adminis­
tration; amending Minnesota Statutes 1986, section 8.31, subdivi­
sions 2b, 3, and by adding subdivisions.

Reported the same back -with the following amendments:

Page 2, line 12, delete "All" and insert ''The monb'Y degosited in
the account may be expenaed only as approprIated~ law ' ~

Page 2, delete line 13

Page 2, line 14, delete "attorney general"

Page 3, after line 23, insert:

"Sec. 5. [APPROPRIATION.I

$20,000 for the 1988·1989 biennium is appropriated from the
consumer edUcatIon account to the attorney general for thepurposes
ofthis act." ---_.

Amend the title as follows: .

Page I, line 3, delete "protection" and insert "education" and after
the second semicolon insert "appropriating money;" ..
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With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred: . ...

H. F. No. 960, A bill for an act relating to human services;
requiring director of state planning agency to contract for develop­
ment of client advisory committees; appropriating money; proposing
coding for new law in Minnesota Statutes, chapter 252.

Reported the same back with the following amendments:

Page 2, line 14, delete "$ " and insert "$70,000"

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 1595, A bill for an act relating to the judiciary; public
defenders; requiring the state board of public defense to adopt
standards governing district public defender offices; authorizing the
state board of public defense to fix the salary of the state public
defenders; requiring the state public defender to provide training for
state and district public defenders; providing that compensation of
district public defenders may not exceed compensation of county
attorneys; allowing representation of indigents by public defender
before formal appointment; providing for state funding of district
public defenders; appropriating money; amending Minnesota Stat­
utes 1986, sections 611.215; subdivisions 1 and 2; 611.216, subdivi­
sions 1, 2, and 3; 611.23; 611.24; 611.25;611.26, subdivisions 1, 2, 3,
4, and 6; and 611.27, subdivisions 1 and 2; proposing coding for new
law in. Minnesota Statutes, chapter 611; repealing Minnesota Stat­
utes 1986, sections 611.22; and 611.26, subdivisions 5 and 8.

Reported the same back with the following amendments:, . ,.,

Page 10, line 33, after "297A.257" insert "and havi1f. the ~test
number of felonies and gross miSdemeanors and toTose liitricts
organizeain calendaryear 1987. The board 8liaI11Urt~consider

the number-of dISPOSItions,SUcllas jug trialj court tria~s, guilty
fas, the numbel' of court appearances, an other tri -related

nanciaIdata" .... . .
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Page 11, delete section 18

Page 11, line 26, delete "19" and insert "18"

Amend the title as follows:

Page 1, line 13, delete "appropriating money;"

With the recommendation that when so amended the bill pass.

The report was adopted.

Voss from the Committee on Taxes to which was referred:

S. F. No. 170, A bill for an act relating to economic development;
recodifying provisions governing housing and redevelopment au­
thorities, port authorities, economic development authorities, area
redevelopment, municipal development districts, mined under­
ground space development, rural development finance authorities,
public development debt, enterprise zones, tax increment financing,
and other local economic development tools; extending duration of
bond allocation act; removing certain servicepersons' preference
provisions from the housing and redevelopment authority law;
modifying requirements for developers' tax abatements under the
housing and redevelopment authority law; removing a sunset on
certain St. Paul port authority provisions; allocating bonding au­
thority subject to a volume cap under federal tax law; allocating
bonding authority to the city of Minneapolis, located in Hennepin
county, and to the city of Saint Paul, located in Ramsey county;
amending Minnesota Statutes 1986, sections 16B.61, subdivision 3;
41A.05, subdivision 2; 41A.06, subdivision 5; 115A.69, subdivision
9; 116J.27, subdivision 4;n6M.03,subdivisions 11, 19, and 28;
116M.06, subdivision 3; 116M.07, subdivision 11; 124.214, subdivi­
sion 3; 216B.49, subdivision 7; 268.38, subdivision 3; 272.02, subdi­
vision 5; 272.026; 272.68, subdivision 4; 273.13, subdivisions 9 and
24; 273.1393; 282.01, subdivision 1; 290.61; 298.2211, subdivisions 1
and 3; 353.01, subdivision 6; 355.11, subdivision 5; 355.16; 412.251;
462C.02, subdivisions 6 and 9; 462C.05, subdivision 7; 462C.06;
465.54; 465.74, subdivision 7; 465.77; 471A.03, subdivision 9,;
473.195, subdivision 1; 473.201, subdivision 1; 473.504, subdivision
11; 473.556, subdivision 6; 473.638, subdivision 2; 473.811, subdi­
vision 8; 473.852, subdivision 6; 473F.02, subdivision 3; <l73F.05;
473F.08, subdivisions 2, 4, and 6; 475.525, subdivision 3; 477A.011,
subdivision 7; 504.24, subdivision 2; and 609.321, subdivision 12;
repealing Minnesota Statutes 1986, sections 273.1312; 273.1313;
273.1314; 273.71; 273.72; 273.73; 273.74;273.75; 273.76; 273.77;
273.78; 273.86; 362A.Ol; 362A.02; 362A.03; 362A.04; 362A.041;
362A.05; 362A.06; 373.31; 426.055; 458.09; 458.091; 458.10;458.11;
458.12; 458.14; 458.15; 458.16; 458.17; 458.18; 458.19; 458.191;
458.192; 458.193; 458.194; 458.1941; 458.195; 458.196; 458.197;
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458.198; 458.199; 458.1991; 458.70; 458.701; 458.702; 458.703;
458.711; 458.712; 458.713; 458.72; 458.74; 458.741; 458.75; 458.76;
458.77; 458.771; 458.772; 458.773; 458.774; 458.775; 458.776;
458.777; 458.778; 458.79; 458.80; 458.801; 458.81; 458C.01;
458C.03; 458C.04; 458C.05; 458C.06; 458C.07; 458C.08; 458C.09;
458C.1O; 458C.11; 458C.12; 458C.13; 458C.14; 458C.15; 458C.16;
458C.17; 458C.18; 458C.19; 458C.20; 458C.22; 458C.23; 459.01;
459.02; 459.03; 459.04; 459.05; 459.31; 459.32; 459.33; 459.34;
462.411; 462.415; 462.421; 462.425; 462.426; 462.427; 462.428;
462.429; 462.4291; 462.432; 462.435; 462.441; 462.445; 462.451;
462.455; 462.461; 462.465; 462.466; 462.471; 462.475; 462.481;
462.485; 462.491; 462.495; 462.501; 462.505; 462.511; 462.515;
462.521; 462.525; 462.531; 462.535; 462.541; 462.545; 462.551;
462.555; 462.556; 462.561; 462.565; 462.571; 462.575; 462.581;
462.585; 462.591; 462.595; 462.601; 462.605; 462.611; 462.615;
462.621; 462.625; 462.631; 462.635; 462.641; 462.645; 462.651;
462.655; 462.661; 462.665; 462.671; 462.675; 462.681; 462.685;
462.691; 462.695; 462.701; 462.705; 462.712; 462.713; 462.714;
462.715; 462.716; 465.026; 465.53; 465.55; 465.56; 472.01; 472.02;
472.03; 472.04; 472.05; 472.06; 472.07; 472.08; 472.09; 472.10;
472.11; 472.12; 472.125; 472.13; 472.14; 472.15; 472.16; 472A.01;
472A.02; 472A.03; 472A.04; 472A.05; 472A.06; 472A.07; 472A.09;
472A.10; 472A.11; 472A.12; 472k13; 472B.01; 472B.02; 472B.03;
472B.04; 472B.05; 472B.06; 472B.07; 472B.08; 474:01; 474.02;
474.03; 474.04; 474.05; 474.06; 474.07;474.08; 474.09; 474.10;
474.11; 474.13; 474.15; amending Minnesota Statutes 1986, sections
462C.11, subdivisions 2 and. 3; 474A.02, subdivisions 1, 2,3,6, 7, 8,
12, 14, 16, 18, 19, 21, 26, and by adding subdivisions; 474A.03,
subdivision 1, and by adding a subdivision; 474A.04, subdivisions 5,
6, and by adding a subdivision; 474A.13, subdivisions 1, 4, and 5;
474A.14; 474A.15; 474k16; 474A.17; 474k18; 474A.20; and
474A.21; proposing coding for new law in Minnesota Statutes,
chapter 474A; repealing Minnesota Statutes 1986, sections 474A.02,
subdivisions 5,9,10,11,13,15,17,20,22,23,24,25,27,28, and 29;
474A.03, subdivisions 2 and 3; 474A.04, subdivisions 1, 2, 3, and 4;
474A.05; 474A.06; 474A.07; 474A.08; 474A.09; 474A.IO; 474A.11;
474A.12; 474A.13, subdivisions 2 and 3; and 474A.19; Laws 1961,
chapter 545; Laws 1963, chapters 254; and 827; Laws 1967, chapter
541; Laws 1969, chapter 98; Laws 1973, chapter 114; Laws 1974,
chapter 218; Laws 1975, chapter 326; Laws 1976, chapter 234,
section 3; Laws 1979, chapter 269, section 1; Laws 1980, chapters
453; and 595, sections 5 and 8; Laws 1981, chapters 222, section 6;
and 223, section 6, subdivision 3; Laws 1982, chapter 523, article 24,
section2; Laws 1983, chapters 110; and 257, section 1; Laws 1984,
chapters 397; 498; and 548, section 9; and Laws 1985, chapters 173;
177; 188; 189; 192; 199;-20~206, sections 2 and 3; and 301, sections
3 and 4; proposing coding for new law as Minnesota Statutes,
chapter 469.

Reported the same back withthe following amendments:

Page 2, delete line 62
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Page 296, after line 12" insert: .

"Sec. 243. [INSTRUCTION TO REVISOR.]

IT ~ provision of ~ section of Minnesota Statutes repealed ily
section 244 is amended fu: the 1987 regular session, the revisor shill
cOdify the amendment consistent with the recoCfification of the
affected section .fu: this act, notwithStallding any law to the con­
trary."

Page 296, line 13, delete "243" and insert "244"

Pages 297 to 319, delete ARTICLES 2 and 3

Amend the title as follows:

Page 1, delete lines 16 to 19

Page 1, line ~O, delete "county;"

Page 2, delete lines 32 to 45

Page 2, line 46, delete "3; and 474A.19;"

Page 2, line 52, delete everything after the first semicolon

Page 2, line 53, delete "section 6, subdivision 3;"

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

S. F. No.' 232, A bill for an act relating to crimes; expanding the
definition ofcrime for victims' rights provisions to include ordinance
violations resulting in bodily harni; expanding crimes that entitle
victim to notice of plea agreement; granting right to victim to
submit an impact statement to the court; requiring officers to give
victims a notice' of their rights; requiring prosecutors to-present to
the court a written victim impact summary prepared by the victim;
ensuring privacy of victim's request for notice of prisoner release;
amending Minnesota Statutes 1986, sections 611A.Ol; 611A.02; and
611A.06; proposing coding for new law in Minnesota Statutes,
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chapter 6IlA; repealing Minnesota Statutes 1986, section 6IlA-03,
subdivision 3.

Reported the same back with the following amendments;

Delete everything after the enacting clause and insert;

"Section1. Minnesota Statutes 1986, section 611A.OI, is amended
to read:

6IlA.0l [DEFINITIONS.]

For the purposes of sections 6IlA.0l to6IlA.04 and 6IlA.06:

(a) "Crime" means conduct that is ~ohibited ~ local ordinance
and results in bhdi~ harm to an in ividual; or conduct that is
included within t e efinitionof"crime,j in section 609.02, subdivi­
sion 1, or would be included within that definition but for the fact
that (i) the person engaging in the conduct lacked capacity to
commit the crime under the laws of this state, or (ii) the act was
alleged or found to have been committed by a juvenile;

(b) "Victim" means a natural personwho incurs loss' or harm as a
result of a crime. If the victim is deceased, '''victim'' means the
deceased's surviving spouse or next of kin; and,

(c) "Juvenile" has the same meaning as given to the 'term "child"
in section 260.015, subdivision 2.

Sec. 2. Minnesota Statutes 1986, section 6IlA.03, subdivision 1, is
amended to read;

Subdivision 1. [PLEA AGREEMENTS; NOTIFICATION OF VIC­
TIM.] Prior to the entry of the factual basis for a plea pursuant to a
plea agreement recommendation, a prosecuting attorney shall make
a reasonable and good faith effort to inform the victim of;

(a) The contents of the plea agreement recommendation, includ­
~ any recommendation made with respect to sentencing; -and

(b) The right to be present at the sentencing hearing and to
express in writing any objection to the agreement or to the proposed
disposition..If the victim is not present when the court considers the
recommendation, but has communicated objections to the prosecut­
ing attorney, the prosecuting attorney shall make these objections
known to the court.

Sec. 3. Minnesota Statutes 1986, section 6IIA.03, subdivision 3, is
amended to read:
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Subd, 3. [APPLICABILITY.]The provisions of this section apply to
eRmee whieh are v4alatiaBs ef seeY8BS 699.185, 699.19, 699.195,
699.:19, 699.005, 899.:1:11, 699.:I~,. 899.:1:13, 899.2:;14, 699.24,
699.:145, 699.25, 699.:155,. 699.34:1, 699.343, 899.344, 699.345,
699.365, 699:498, 699.561, 699..58, eillllses WW aBd {ll},- aBd
699.687.~ misdemeanors, misdemeanors or ordinances involv-
!!!& bodily injury, and all felonies; . - .

Sec. 4. [611A.037] [RIGHT TO SUBMIT STATEMENT AT SEN­
TENCING.]

Subdivision I. [IMPACTSTATEMENT.] A victim has the right to
submit an impact statement, either orall;>,and/or In"Writmg, to tEe
court atthe time of sentencing or disposItion hearing.

Statements ~ include the following, subject to reasonable
limitations as to time and length:

(3) the victim's recommendation for an appropriate sentence or
disposition, and § victIm's objections, rr any, to the propose<!
sentence or dISpositIOn.

Sec. 5, Minnesota Statutes 1986, section 611A.06, is amended to
read:

611A.06 [RIGHT TO NOTICE OF RELEASE.]

The commissioner of corrections or other custodial authority shall
make a good faith effort to notify the victim that the offender is to be
released from imprisonment or incarceration, including release on
extendedfurlough and for work release, or released from a facility in
which' the offerider was confined due to incompetency, mental illness,
or mental deficiency, or commitment under section 253B.18, prior to
the release if the victim has mailed to the commissioner of correc­
tions or to the head of the facility in which the offender is confined
a written request for this notice. A written request for notice
submitted under this section is classified as private data on inlllvlif.:
uals as pr,)ViQe(f In sectionJ3.02, subdivision !b and isaccessible
only to the victim in aceo ance with section 13.04.flie commis­
sioner or other custooial authority comphes wiih1h1s section upon
mailing the notice of impending release to the victim at the address
which the victim has most recently provided to the commissioner or
authority in writing,"



5124 JOURNAL OF THE HOUSE [52nd Day

Delete the title and insert:·

"Abill for an act relating to crimes; making certain victims' rights
provisions applicable .to victims ofcertain ordinanceviolations;
providing for. plea agreement notification to a larger group of ..
victims; permitting victims to submit an impact statement to' the'
court; providing the data classification of a request for notice of ..
prisoner release; amending Minnesota Statutes 1986, sections
611A01; 611A.03, subdivisions 1 and 3; 611A06; proposing coding
for newlaw in Minnesota Statutes, chapter 611A."

With the recommendation that when so amended the bill pass.
. l . -; ,

The report was adopted.

Anderson, G., from the Committee on Appropriations towhich
was referred: .

S. F. No. 368, A bill for an act relating to eminent domain;
increasing appraisal fees awarded by commissioners; amending
Minnesota Statutes 1986, section 117.085.

Reported the same back with the recommendation that the" bill
pass.

'.

The report was adopted.

Anderson, G., from the Committee on Appropriations .to which
was referred:

S. F. No. 377, A hill for an act relating to state government;
regulating the state co~ncil for the handicapped; extending the time
for appeals by the council from state building code decisions affect­
ing the interests of handicapped persons; changingthe name of the
council; amending the duties and responsibilities of the council;
authorizing the council to initiate or .. intervene in proceedings
affecting handicapped persons; appropriating money; amending
Minnesota Statutes 1986, sections 16B.67; and 256.482.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 16B.67, is amended
to read:'

16B.67 [APPEALS.]
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A person aggrieved by the final decision of any municipality as to
the application of the code, including any rules adopted under
sections 471.465 to 471.469, may, within:lG 180 days of the decision,
appeal to the commissioner: Appellant shaITSubmit a fee of $20,
payable to the commissioner, with the request for appeal. The final
decision of the involved municipality is subject to review de novo by
the commissioner or a designee. The commissioner shall submit
written findings to the parties. Any person aggrieved by a ruling of
the commissioner may appeal in accordance with chapter 14. For the
purpose of this section "any person aggrieved" includes the sI;at;e
council fep iRe Ill>flllie!lJ3l"eli on disability. No fee shall be required
when the council fep iRe haBmeftllfled on disability is the appellant.

Sec. 2. Minnesota Statutes 1986, section 256.482, is amended to
read:

256.482 [COUNCIL ~.'l'HE HANDIGAJ!I!ED ON DISABIL-
ITY.] -

Subdivision 1. [ESTABLISHMENT; MEMBERS.] There is hereby
established the council fep iRe hQBlliellfllleli on disabilit:t:hich shall
consist of 21 memhers appointed by the governor. Mem rs shall be
appointed from the general public and from organizations which
provide services for hQBlliellfllleli persons who have ~ disability. A
majority of council members shall behaa~ persons WIth ~
disability or parents or guardians of hQBllieftJll"eli persons with a
disa~il~ There shall be at least one mem~r of the coun~H
appom from each of the state development regrons, The comrms­
sioners of the departments of education, human services, health,
jobs and training, and human rights and the directors of the division
of 'iseatieaal rehabilitation services and state services for the blind
or their designees shall serve as ex officio members of the council
without vote. In addition, l;here the council may Beapriint ex officio
members from other bureaus, divisions, or sectionsostate depart­
ments which are directly concerned with the provision of services to
haBllieal"l"eli persons with adisability.

!file teI'Hl9 ef memeel'B seF¥iag as ef DeeemlleF 3l;- 1983; shall
6*Jlire eft~ IlfKe,. TheFeafteF, Notwithstanding the provisions of
section 15.059, each member of the council appointed .by the gover­
nor shall serve a three-year term and until a successor is appointed
and qualified, 1"F6v-i1le1i~ ef iRe me...eel'B iaitially llfIIleiatell t&
""""f staFtiag ... 1984; eoo thiFll shall be !lJ3l"siateli fep efta yeaI';
eile thiFll feFtwe yeElFIl; aad sae thiFIi feF thFee yeaps'as Ilesigaatell
ily iRe glf'J8meF. The compensation and removal of all members aad
ellfliFatieB ef iRe ee_eil shall be as provided in section 15.059. The
governor shall appoint a chair of the council from among the
members appointed from the general public or haBllie!lJ3l"eli who are
persons with a disability or their parents or guardians. Vacancies
shall be 1ilIedoy the appointing authority for the remainder ofthe
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unexpired term. The council shall notexpire, a~ provided in section
15.05,90 ," ' ,

. ,

SuM. 2. [EXECUTIVE DIRECTOR; STAFF.] The councii may
select an executive director of the council by,a vote of a majority of
all council members. The executive director shall be in the unclas­
sitied service of the state and shall provide administrative support
forthe council and provide administrative leadership toimplement
council mandates, policies, and objectives. The executive director
shaU employ and direct staff authorized according to state law and
necessary to 'carry out council mandates, policies, activities, and
objectives. The salary of the executive director and staff shall be
established pursuant to chapter 43A. The executive director and
staff shall be reimbursed for the actual and necessary expenses
incurred as a result of their council responsibilities.

Subd. 3. [RECEIPT OF FUNDS.] Whenever any person, firm or
corporation offers to the council funds by the way of gift, grant or
loan, for purposes of assisting the council to carry out its powers and
duties, the council may accept sueh the offer by majority vote and
upon sueh acceptance the chair shall receive suehthe funds subject
W the terms of the offer, hm. However

t
no money shiillbe accepted or

received as a loan nor shall any inde tedness be incurred except in
the manner and under the limitations otherwise provided by law..

Subd.id. [ORGANIZATION; COMMITTEES.] The council shall
organize itself in conformity with its responsibilities under sections
256.481 to 256.482 and shall establish committees which shall give
detailed attention to the special needs of each category of haBdi­
e&JllleEi persons who have a disability. The members of sueh the
committeesshaU be designate<I by the chair with the approval ora
majority of the council. CemmiM;ees estaillisaeEi ahall iaelaEie &

eelBHi;M;ee 6ft ei>i1EiFea, whieh ahall' sMHly the elleeial aeeEis ef
handieappeti ehildreH" tmda eemmittee ell empl&ymeBt whieh Shall
sMHly the Sileeial """,Ieymeat aeeEis sf h_Eiie&JllleEi Ilemeas. The
council shall serve as liaison in Minnesota for the president's
committee on employment of the handicapped and for any other
organization for which it is SO designated by the governor or state
legislature.

Subd.Ti. [DUTIES AND POWERS.] The council shall have the
following duties and powers:

(1) to advise and otherwise aid the governor; appropriate state
agencies, including but not limited to the departments of education,
human services, jobs and training, and human rights, and the
divisions of 'l~elltiBalll rehabilitation services and services for the
blind; the state legislature; and the public on matters pertaining to
public policy and the administration of programs, services, and
facilities for hfiBEiiealllleEi persons who have !! disability in Minne­
sota;
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(2) to encourage and assist in the development of coordinated,
interdepartmental goals and objectives and the coordination of
programs, services and facilities among all state departments and
private providers of service as they relate to I"",diealliled persons
with a disability;

(3) to serve as a source of information to the public regarding all
services, programs and legislation pertaining to R..a<iie,,""ed per­
sons with a disability;

(4) to review and make comment to the governor, state agencies,
the legislature, and the public concerning adequacy of state pro­
grams, plans and budgets for services to R..adie"Ililed persons with
-'" disability and for funding under the various federal grant pro­
grams;

(5) to research, formulate and advocate plans, programs and
policies which will serve the needs of R..adiOOlliled persons who are
disabled; -- --

(6) to advise the departments of labor and industry and jobs and
training on the administration and improvement of the workers'
compensation law as the law- it relates to programs, facilities and
personnel providing assistance to workers who are injured and
RaadieGlliled weFlreFS disabled;

(7) to advise the workers' compensation division of the department
oflabor and industry and the workers' compensation court of appeals
as to the necessity and extent of any alteration or remodeling of an
existing residence or the building or purchaseof a new or different
residence which is proposed by a licensed architect under section
176.137,

(8) to initiate or seek to intervene as a party in any administrative
proceeding and judicial review thereof to protect and advance the
right of all persons who are disabled to an accessible physical
environment as provideUin.section 16B.67; and

(9) to initiate or seek to intervene as a party in any administrative
or judICial proceeding wnich concerns programs or services provided
§: publt or private agencies or organizations and which directly
affects !.....<' legal rights of persons with -'" disability.

Subd. 5a. [COLLECTION OF FEES.] The council is empowered to
establish and collect fees for documents or technical services pro­
vided to the pullllc:The fees shall be set at -'" level to reimburse the
council f'O"rthe actual cost incurred in providing the document or
service. NotwitIiSt3lliling the provisions of section 16A.72, alI fees
collected shaii be deposited into the state treasury and credited to -'"
separate (Ie(Ilcated account for councuservices. AlI money in fuis



5128 JOURNAL OF THE HOUSE [52nd Day

dedicated account is ap8ropriated !!i: law to the council to provide
documents and teclillica services to the puolic.

Sec. 3. [APPROPRiATION.]

$10,000 for the biennium is appropriated from the account of the
council on <llsaDllity for the purpose of this act.

Sec. 4. [INSTRUCTION TO REVISOR.]

The revisor of statutes is directed to change the words "council for
thenandical?J"'d" or "state council Tor the han.ricap~rwherever
they appear m Minnesota Statutes to "council on diSaility" in the

.next edition of Minnesota Statutes."

Delete the title and insert:

''A bill for an act relating to state government; regulating the state
council for the handicapped; extending the time for appeals by the
council from state building code decisions affecting the interests of
handicapped persons; changing the name of the council; amending
the duties and responsibilities of the council; authorizing the council
to initiate or intervene in proceedings affecting handicapped per­
sons; appropriating money; amending Minnesota Statutes 1986,
sections 16B.67; and 256.482."

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

. S. F. No. 465, A bill for an act relating to transportation; providing
fot reduced speeds in work zones; providing for payment of admin­
istrative, filing, and plate fees; restricting unauthorized use ofmotor
vehicles on public airport property; defining peace officer; describing
qualifications for aircraft dealers license; amending Minnesota
Statutes 1986, sections 168.012, subdivision lc; 169.14, by adding a
subdivision; 360.018, subdivision 6, and by adding a subdivision;
360.0751, subdivision 1; and 360.63, subdivision 1.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 160.81, subdivision
1, is amended to read:
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Subdivision 1. [JOINT STANDARDS.] The commissioner of trans­
portation, in consultation with the commissioner of natural re­
sources, shall establish standards for trunk highway segments
located in areas of unusual scenic interest. The ""*'" standards
shall:

(1) define "areas of unusual scenic interest," which must include
major recreational areas, historic areas and major publicly and
privately owned tourist attractions;

(2) prescribe standards for right-of-way, shoulders and parking
areas for trunk highway segments in such areas; and

(3) prescribe standards for scenic overlooks, parking piers and
other parking areas, tourist information facilities, public water
access points and other facilities intended to expand the recreational
use of trunk highway segments in such areas.

Sec. 2. Minnesota Statutes 1986, section 168.012, subdivision Ic,
is amended to read:

Subd. Ic, [PAYMENT OF ADMINISTRATIVE, PLATE, AND
FILING FEE.] (a). The annual administrative fee for a tax-exempt
vehicle under this section is $5. The license plate fee for a tax­
exempt vehicle, except a trailer, is $10 for two plates per vehicle,
payable only on the first tax-exempt registration of the vehicle. The
registration period for a tax-exempt vehicle is biennial. The admin­
istrative fee is due on March 1 biennially and payable the preceding
January 1, with validating stickers issued at time of payment.

(b) The owner of a tax-exempt vehicle shall apply for tax-exempt
license plates, and pay the administrative and plate fees, and the
filing fee under section 168.33, subdivision 7, eB!y te a EleJffii;y
registFar ffi the eOIlBty ffi wIHeh the vehiele ia elomieileel.

Sec. 3. Minnesota Statutes 1986, section 360.018, subdivision 6, is
amended to read:

Subd. 6. [LICENSING OF AIRPORTS AND OTHER AIR NAVI­
GATION FACILITIES.] All proposed airports, restricted landing
areas, and other air navigation facilities shall be first licensed by the
commissioner before they, or any of them, shall be used or operated.
Any municipality or person acquiring property for the purpose of
constructing or establishing an airport or restricted landing area
shall, prior to such acquisition, make application to the commis­
sioner for a certificate of approval of the site selected and the general
purpose or purposes for which the property is to be acquired, to
insure that the property and its use shall conform to minimum
standards of safety and shall serve public interest. It shall be
unlawful for any municipality or officer or employee thereof, or for
any person, to operate an airport, restricted landing area, or other
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air navigation facility for which an the required annual license has
not been issued by the commissioner. Notwithstanding the forego­
ing, a personal use airport that is more than fivemiles from a public
airport, whether publicly or privately owned, need not obtain a
license from the commissioner.

Sec. 4. Minnesota Statutes 1986, section 360.018, is amended by
adding a subdivision to read:

Subd. 12. [OPERATING VEmCLES ON AIRPORT PROPERTY.]
No person shall operate a motor vehicle off !! designated roadway on
airport property without the authorizatlOn of the airport owner, or
operate a motor vehicle antiffihere on aiin0rt /iroperty in ~ess
or reckless manner with wi I dlsregaror t e tety of persons or
property. A violation of this subdivision is !! mis emeanor.

Sec. 5. Minnesota Statutes 1986, section 360.0751, subdivision 1,
is amended to read:

Subdivision 1. [PEACE OFFICER DEFINED.] For purposes of
this section, the term "peace officer" means a full time paHee eftieep
ef afty m....ieil'a1ity, llif1!laFt, 6P eaunty, hllvffig slltisfaetarily eem­
fllete4 al'reseriee~ eeurse ef instruetian in a seheel fer inatruetian ef
I'ersana in law entereement ean~uete~ By the UniVersity ef Minne
seta et= B: silHilaFeetlPBe eSHsideFea equivalent~ the eemmissisBeF
ef IluilHe safety an emIf.loyee of !! political subdivision or state law
enforcement agr:rcy w 0 is licensed~ the Minnesota board of peace
officers standar s and trainin , who ~cnarged WIth the prevention
and detection of crime an the elifOrcement of the general criminal
laws of the state-;aruf who has full ~owar oIarrest, and shall also
mcrude the MlilneSOta state patrol, .ut oes iiOtTtiCllli1e empro;YeeS
of the department of natural resources.' .

Sec. 6. Minnesota Statutes 1986, section 360.63, subdivision 1, is
amended to read:

Subdivision 1. Any person engaged in the business of selling,
purchasing, or dealing in aircraft, new or used, and who desires to
withhold' aircraft owned by that person from tax as provided in
sections 360.511 to 360.67, may apply to the commissioner for an
aircraft dealer's license. In order to qualify for an aircraft dealer's
license the applicant shall show that the applicant has an estab­
lished place of business en an airl'aFt lieense~ as alluilHe lliFl'aFt
approved by the commissioner~ that has the necessary buildings,
facilities and equipment for the proper storage and maintenance of
aircraft in accordance.with such rules as may be established by the
commissioner, The commissioner may charge a fee of $10 for each
license, which license shall be effective for one year from the date of
its issuance, or may authorize an aircraft dealer to operate under a
flight operator's license as otherwise provided by this chapter. The
commissioner is empowered to suspend or revoke any license issued'
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by the commissioner on determining that the holder thereof has
violated any of the provisions of sections 360.511 to 360.67 or has
failed to maintain any of the requirements necessary to obtain such
license.

Sec. 7. Laws 1985, chapter 299, section 40, as amended by Laws
1986, chapter 454, section 34, is amended to read:

Sec. 40. [SPECIAL PERMIT.]

Subdivision 1. [PERMIT TO BE ISSUED.] Notwithstanding any
law to the contrary the commissioner of transportation shall issue
one special permit authorizing the operation for testing purposes of
a three vehicle combination consisting of a motor vehicle, a "motor­
ized hitch" and a trailer. The Permit is valid for one year from the
date of issuance. The annual fee for the permit is $30. The permit is
subject to all applicable provisions of Minnesota Statutes 1984,
section 169.86, except as otherwise provided in this subdivision. The
holder ofthe permit is responsible for all liability for personal injury,
property damage or time lost, which may occur. as a result of the
operation of the combination for which the permit is issued, and
must, if a claim is made against the state or a department, division
officer or employee thereof arising from such operation, defend,
indemnify and hold them harmless.

Subd. 2. [REPEALER.] This section is repealed July 31, ±981
1988. .

Sec. 8. [REPEALER.]

Minnesota Statutes 1986, section 160.81, subdivision 4, is re­
pealed."

Delete the title and insert:

''A bill for an act relating to transportation; specifying that
department of transportation standards for trunk highways in scenic
areas are not rules; providing for payment of administrative, filing,
and plate fees; restricting unauthorized use of motor vehicles on
public airport property; defining peace officer; describing qualifica­
tions for aircraft dealers license; providing for certain permits;
amending Minnesota Statutes 1986, sections 160.81, subdivision 1;
168.012, subdivision 1c; 360.018, subdivision 6, and by adding a
subdivision; 360.0751, subdivision 1; 360.63, subdivision 1; and
Laws .1985, chapter 299, section 40, as amended by Laws 1986,
chapter 454, section 34; repealing Minnesota Statutes 1986, section
160.81, subdivision 4."

With the recommendation that when so amended the bill pass.
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The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

S. F. No. 682, A bill for an act relating to human services;
expanding employment and training services in the aid to families
with dependent children program; changing standards of eligibility
for general assistance recipients and work readiness recipients;
implementing immediate income withholding; modifying the child
care sliding fee program; establishing the family health insurance
program; changing standards ofeligibility for the medical assistance
program; amending Minnesota Statutes 1986, sections 144.219;
256.01, subdivision 2; 256.736, subdivisions 3, 4, 6, and 8, and by
adding subdivisions; 256.74, subdivision 1; 256B.06, subdivision 1;
2560.01, subdivision la; 2560.02, subdivisions 5 and 8 and by
adding a subdivision; 2560.03, subdivision 2; 2560.05, subdivision
1; 2560.051, subdivisions 1, 2, 6, and 8; 2560.06, subdivisions 1, Ib,
and 2; 2560.08, subdivision 1; 2560.101; 2560.15; 257.33; 257.34,
subdivision 1; 257.57, subdivision 2; 257.60; 257.62, by adding a
subdivision; 257.63, subdivision 2; 267.02, by adding a subdivision;
267.03, subdivision 2; 268.0122, subdivision 3; 268.86, subdivision 2;
268.871, subdivisions 1 and 2, and by adding a subdivision; 268.88;
268.91, subdivisions 1, 2, 3, 4, 5, and 6, and by adding subdivisions;
510.07; 518.131, subdivision 7; 518.171, subdivision 1; 518.24;
518.551, snbdivision 1, and by adding a subdivision; 518.57, subdi­
vision 1; 518.611, subdivisions 1, 2, 3, 4, 6, and 8, and by adding a
subdivision; 518.64, subdivision 2; and 518.645; proposing coding for
new law in Minnesota Statutes, chapters 256, 2560, and 518;
repealing Minnesota Statutes 1986, sections 2560.051, subdivisions
4,5, and 12; 257.34, subdivision 2; and 268.86, subdivisions 1, 3, 4,
and 5.

Reported the same back with the following amendments:

Oelete everything after the enacting clause and insert:

"ARTICLE 1

Section 1. Minnesota Statutes 1986, section 256B.06, subdivision
1, is amended to read:

Subdivision 1. Medical assistance may be paid for any person:

(1) who is a child eligible for or receiving adoption assistance
payments under Title IV-E of the Social Security Act, United States
Code, title 42, sections 670 to 676 under Minnesota Statutes, section
259.40 or 259.431; or
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(2) who is a child eligible for or receiving foster care maintenance
payments under Title IV-E of the Social Security Act, United States
Code, title 42, sections 670 to 676; or

(3) who is eligible for or receiving public assistance under the aid
to families with dependent children program, the Minnesota supple­
mental aid program; or

(4) who is a pregnant woman, as certified in writing by a physician
or nurse midwife, and who (a) meets the other eligibility criteria of
this section, and (b) would be categorically eligible for assistance
under the aid to families with dependent children program if the
child had been born and was living with the woman; or

(5) who is a pregnant woman, as certified in writing by a physician
or nurse midwife, who meets the other eligibility criteria of this
section and whose unborn child would be eligible as a needy child
under clause (9) if born and living with the woman; or

(6) who meets the. categorical eligibility requirements of the
supplemental security income program and the other eligibility
requirements of this section; or

(7) who, except for the amount of income or resources, would
qualify for supplemental security income for. the aged, blind and
disabled, or aid to families with dependent children, and who meets
the other eligibility requirements of this section; or

(8) who is under 21 years of age and in need of medical care that
neither the person nor the person's relatives responsible under
sections 256B.01 to 256B.26 are financially able to provide; or

(9) who is an infant less than one year of age born on or after
October 1,1984, whose mother was eligible at the time of birth and
who remains in the mother's household. Eligibilityunder this clause
is concurrent with the mother's and does not depend on the father's
income except as the income affects the mother's eligibility; or

(10) who is residing in ahospital for treatment of mental disease
or tuberculosis and is 65 years of age or older and without means
sufficient to pay the per capita hospital charge; and

(11) who resides in Minnesota, or, if absent from the state, is
deemed to bea resident of Minnesota in accordance with the rules of
the state agency; and

(12) who alone, or together with the person's spouse, does not own
real property other than the homestead. For the purposes of this
section, "homestead" means the house owned and occupied by the
applicant or recipient as a primary placeof residence, together with
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the contiguous land upon which it is situated. The homestead shall
continue to be excluded for. persons residing in a long-term care
facility if it is used as a primary residence by the spouse, minor
child, or disabled child of any age; or the applicant/recipient is
expected to return to the home as a principal residence within six
calendar months of entry to the long-term care facility. Certification
of expected return to the homestead shall be documented in writing
by the attending physician. Real estate not used as a home may not

. be retained unless it produces net income applicable to the family's
needs or the family is making a continuing effort to sell it at a fair
and reasonable price or unless the commissioner determines that
sale of the real estate would cause undue hardship or unless the
equity in the real estate when combined with the equity in the
homestead totals $15,000 or less; and

(13) who individually does not own more than $3,000 in cash or
liquid assets, or if a member of a .household with two family
members (husband and wife, or parent and child), does not own more
than $6,000 in cash or liquid assets, plus $200 for each additional
legal dependent. In addition to these maximum amounts, an eligible
individual or family may accrue interest on these amounts, but they
must be reduced to the maximum at the time of an eligibility
redetermination. For residents of long-term care facilities, the
accumulation of the clothing and personal needs allowance pursuant
to section 256B.35 must also be reduced to the maximum at the time
of the eligibility redetermination. Cash and liquid assets may
include a prepaid funeral contract and insurance policies with cash
surrender value. The value of the following shall not be included:

(a) the homestead, and (b) one motor vehicle licensed pursuant to
chapter 168 and defined' as: (1) passenger automobile, (2) station
wagon, (3) motorcycle, (4) motorized bicycle or (5) truck of the weight
found in categories A to E, of section 168.013, subdivision 1e; and

(14) who has or anticipates receiving an annual income not in
excess of the income standards by family size used in the aid to
families with dependent children program, exfem that families and
children may have an income !!£ to 13311 Q..~ AF'DC payment
standard, or who has income in excess of these maxima and in the
month of application, or during the three months prior to the month
of application, incurs expenses for medical care that total more than
one-halfof the annual excess income in accordance with the rules of
the state agency. Notwithstanding any laws or rules to the contrary,
in computing income to determine eligibility of persons who are not
residents of long-term care facilities, the commissioner shall disre­
gard increases in income as required by Public Law Number 94-566,
section 503. In excess income cases, eligibility shall be limited to a
period of six months beginning with the first of the month in which
these medical obligations are first incurred; and

(15) who has continuing monthlyexpenses for medical care that
are more than the amount of the person's excess income, computed
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on a monthly basis, .in which case eligibility may be established
before the total income obligation referred to in the preceding
paragraph is incurred, and medical assistance payments may be
made to cover the monthly unmet medical need. In licensed nursing
home and state hospital cases, income over and above that required
for justified needs, determined pursuant to a schedule of contribu­
tions established by the commissioner of human services, is to be
applied to the cost of institutional care. The commissioner of human
services may establish a schedule of contributions to be made by the
spouse of a nursing home resident to the cost of care; and '

(16) who has applied or agrees to apply all proceeds received or
receivable by the person or the person's spouse from automobile
accident coverage and private health care coverage, to the costs of
medical care for the person, the spouse, and children. The state
agency may require from any applicant or recipient of medical
assistance the assignment of any rights accruing under private
health care coverage. Any rights or amounts so assigned shall be
applied against the cost of medical care paid for under this chapter.
Any assignment shall not be effective as to benefits paid or provided
under automobile accident coverage and private health care cover­
age prior to receipt of the assignment by the person or organization
providing the benefits. '

Sec. 2. Minnesota Statutes 1986, section 256.01, subdivision 2, is
amended to read:

Subd. 2. [SPECIFIC POWERS.] Subject to the provisions of
section 241.021, subdivision 2, the commissioner of human services
shall:

(1) Administer and supervise all forms of public assistance pro­
vided for by state law and other welfare activities or services as are
vested in the commissioner. '

(2) Administer and supervise all child welfare activities; promote
the enforcement of laws protecting handicapped, dependent, ne­
glected and delinquent children, and children born to mothers who
were not married to the children's fathers' at the times of the
conception nor at the births of the children; license and supervise
child-caring and child-placing agencies and institutions; supervise
the care of children in, boarding and foster homes or in private
institutions; and generally perform all functions relating to the field
of child welfare now vested in the state board of control.

(3) Administer and supervise all noninstitutional service to hand­
icapped persons, including those who are visually impaired, hearing
impaired, or physically impaired or otherwise handicapped. The
commissioner may provide and contract for the care and treatment
of qualified indigent children in facilities other than those located
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and available at state hospitals when it is not feasible to provide the
service in state hospitals.

(4) Assist and actively cooperate with other departments, agencies
and institutions, local, state, and federal, by performing services in
conformity with the purposes of Laws 1939, chapter 431.

. (5) Act as the agent of and cooperate with the federal government
in matters of mutual concernrelative to and in conformity with the
provisions of Laws 1939, chapter 431, including the administration
of any federal funds granted to the state to aid in the performance of
any functions ofthe commissioner as specified in Laws 1939, chapter
431, and including the promulgation of rules making uniformly
available medical care benefits to all recipients of public assistance,
at such times as the federal government increases its participation
in assistance expenditures for inedical care to recipients of public
assistance, the cost thereofto be borne in the same proportion as are
grants of aid to said: recipients.

(6) Establish and maintain any administrative units reasonably
necessary for the performance of administrative functions common
to all divisions of the department.

(7) Administer and supervise any additional welfare activities and
services as are vested by lawin the department.

(8) The commissioner is designated as guardian of both the estate
and the person of all the wards of the state of Minnesota, whether by
operation of law or by an order of court, without any further act or
proceeding whatever, except as to persons committed as mentally
retarded.

(9) Act as coordinating referral and informational center on
requests for service for newly arrived immigrants coming to Minne-
sota. .

(10) The specific enumeration ofpowers and duties as hereinabove
set forth shall in no way be construed to be a limitation upon the
general transfer of powers herein contained.

(11) Establish county, regional, or statewide schedules of maxi­
mum fees and charges which may be paid by local agencies for
medical, dental, surgical, hospital, nursing and nursing home care
and medicine and medical supplies under all programs of medical
care provided by the state and for congregate living care under the
income maintenance programs.

(12) Have the authority to conduct and administer experimental
projects to test methods and procedures of administering assistance'
and services to recipients or potential recipients of public welfare. To
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carry ont such experimental projects, it is further provided that the
commissioner of human services is authorized to waive the enforce­
ment of existing specific statutory program requirements, rules, and
standards in one or more counties. The order establishing the waiver
shall provide alternative methods and procedures of administration,
shall not be in conflict with thebasic purposes, coverage, or benefits
provided by law, and in no event shall the duration of a project
exceed twa four years, It is further provided that no order establish­
ing an experimental project as authorized by the provisions of this
section shall become effective until the following conditions have
been met:

(a) The proposed comprehensive plan including estimated project
costs and the proposed order establishing the waiver shall be filed
with the secretary of the senate and chief clerk of the house of
representatives at least 60 days prior to its effective date.

(b) The secretary of health; education, and welfare of the United
States has agreed, for the same project, to waive state plan require­
ments relative to statewide uniformity.

(c) A comprehensive plan, including estimated project costs, shall
be approved by the legislative advisory commission and filed with
the commissioner of administration.

(13) In accordance with federal requirements establish procedures
to be followed by local welfare boards in creating citizen advisory
committees, including procedures for selection of committee mem­
bers.

(14) Allocate federal fiscal disallowances or sanctions which are
based on quality control error rates for the aid to families with
dependent children, medical assistance, or food stamp program in
the following manner:

(a) One-halfof the total amount of the disallowance shall be borne
by the county boards responsible for administering the programs
and shall be shared by each county board in the same proportion as
that county's expenditures for the sanctioned program are to the
total of all counties' expenditures for that program. Each county
shall pay its share of the disallowance to the state of Minnesota.
When a county fails to pay the amount due hereunder, the commis­
sioner may deduct the amount from reimbursement otherwise due
the county, or the attorney general, upon the request of the commis­
sioner, may institute civil action to recover the amount due.

(b) Notwithstanding the provisions of paragraph (a), if the disal­
lowance results from knowing noncompliance by one or more coun­
ties with a specific program instruction, and that knowing
noncompliance is a matter of official county board record, the
commissioner mayrequire payment or recover from the county or
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counties, in the manner prescribed in paragraph (a), an amount
equal to the portion of the total disallowance which resulted from
the noncompliance, and may distribute the balance of the disallow­
ance according to paragraph (a).

(15) Develop' and implement special projects that maximize reim­
bursements and result in the recovery of money to the state. For the
purposeof recovering state money, the commissioner may enter into
contracts with third parties. Any recoveries that result from projects
or contracts entered into under this paragraph shall be deposited in
the state treasury and credited to a special account until the balance
in the account reaches $400,000. When the balance in the account
exceeds $400,000, the excess shall be transferred and credited to the
general fund. All money in the account is appropriated to the
commissioner for the purposes of this paragraph.

Sec. 3. Minnesota Statutes 1986, section 256.73, is amended by
adding a subdivision to read:

Subd. 7. [VERIFICATION PROCEDURES.] The commissioner
shaH form an advisory committee of local agelcy representatives,
state officials; and recipients to recommend an im~ementw'fys to
reduce verification procedures at the local level. e. goal Q... this
effort ~ to treat clients with diSty and expect client honesty.
Verification procedlireSShould be uced to a minimum at the time
of application and increased ollly as needed.

Sec. 4. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

SuM. la. [DEFINITIONS.] As used in this section the following
words have the meanings given them:

(a) ''AFDC'' means aid to families with dependent children.

(b) ''AFDC-UP'' means that~ of AFDC clients who are
eligible for asslstance~ reason of unem!jloyment iiSlIefined~ the
commissioner under section 256.12, sub ivision 14.

(c) "Caretaker" means!! pare:Jt or eligible adult who is part of the
assistance umt that has appli lOr or ~ receivingAFDC.

(d) "Employment and training services" means f,rograms, activi­
ties, and services related to i2!i training and~ p "cement, iIiClUd=
~~ service programs,~ training partnership act programs,
wage subsidies, remedial and secondary education programs, post"
secondary education programs excluding education leading to an
advanced degree, vocational education programs,. work incentive
programs, work readiness programs,employment search, commu­
nity_workexperience programs, dIsplaced homemaker programs,
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self-employment programs, grant diversion, employment experience
programs, youth employmeut prOgrams, community investment
programs, supported work rograms, and counseling and support
activities necessary tostilii ire the caretaker or the faiillfy.

(e) "Employment and training service provider" means an admin­
istratIVe enVty certilled fu': the commissioner of jobs and training to
delIver emp oyment and training services.

(I) "Minor parent" means a caretaker relative who is the i'refit of
the dependent child or children in the assistance unit an w 0 is
under the ~of 18. - - - -~ -- -- -

!.g2 "Priority ~ups" or "priority caretakers" means recipients of
AFDC or AFD - P designated as priorities for employment and
training services under section 6.

Sec. 5. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 2a. [PRIORITY GROUPS.] Priority for participation in
employment and training services under this section must be given
to caretakersWlio:

(2) have not received a high school diploma or general equivalency
diploma; or

(3) have received 24 months or more of AFDC over the last 36mOntns:-- - - -- ~ --- -- - -- -

Sec. 6. Minnesota Statutes 1986, section 256.736, subdivision 3, is
amended to read:

Subd. 3. [OPERATION OF PROCR,\MS REGISTRATION.] 'l'&
detel'lDifte wOO shall be desigBllted as 8ft appropriate iftdividual Hw
eerlitieatiaft Iiw e"'fl1aYffteftt aftd traiftiftg seF¥iees, the eararais
sieBer ef jabs aftdkftiftiftg shall preville, hy AIle, staftdaffle Iiw
eSllftty beaffls eSftsisteftt with the st8ftdafflS prsralligated hy the
seeretary efbeftlth aftd "Ilraaft serviees. Cellllty beaffls shall eerlify
al'prepriate iftdiYidllals Hweraplsyraem aftd kftiftiftg seF¥iees, shall
BetHY the e,sraraissiefter ef "Ilffiaft seF¥iees, aftd shall re'lllire that
every iftdividllal eertilied, as a eeftdineft ef reeeiviftg Bid ta farailies
with lIepeftdem ehildreft, register Hweraplsyraeut serviees, traiftiftg,
and eraplsyraeut, auless SBeh iftdividllal Hr. (a) To the extent
permissible under federal law, every caretaker or chila~ requlredtO
register for employment and training services, as ~ condition or
receivingAFDC, unless the caretaker or child is:
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(1) a child who is under age 16,' a child age 16 or 17 who is
attending elementary or secondary school or a secondary level
vocational or technical school full time, or a full-time student age 18
who is attending a secondary school or a secondary level vocational
or technical program and who is expected to complete the school or
program before reaching age 19;

(2) a Jlffi'OOft caretaker who is ill, incapacitated or ef aavIlBeea age
55 or older;

(3) a Jlffi'OOft 56 remate from caretaker for whom participation in an
employment and training service aDd WIiere tmBl3J'artatiaB is B<It
reasaBably available that elleetive "aniei"ati.B is "reehIllea would
reguire !! round trip commuting time. _~ available transportatWii"Of
more than tWf> hours; .

(4) a Jlffi'OOft caretaker whose presence in the home is required
because of illness or incapacity of another member ofthe household;

(5) a jlflf'eBt caretaker or other caretaker relative of a child under
the age of six who personally provides full-time care for the child;

(6) a jlflf'eBt .,., etheP caretaker if another adult relative in the
assistance unit is registered and has not, without good cause, failed
or refused to participate or accept employment;

(7) a pregnant woman in the last trimester of pregnancy; or

(8) a parent who is not the principal earner ifthe parent who is the
principal earner is not exempt under clauses (1) to (7).

Any individual Ferenea ta in clauses (3) and (5) to (8) must be
advised of the 6jltien ta FegisteF flw~ available employment
sewiees, and training services, aB<I em" meat ift>lie iBai-fiaual 56

aesiFes, anamust be informed of the~ available child care and
other support services available if the i~:idualdeeiaes ta FegisteF.

If, aft;ep "la""i..g with a Feei"ieBt a aecisi.B is made that the
reei"ieBt must FegisteFflw em"laymeat sewiees, tFaiBiBg, aB<I
em"laymeBt, the e.uB0' ileaFll shall Batify the FeeijlieBt in wFitiBg ef
the aeell ta registeF flw "aniei"atioB in aD effijllaymeBt aB<I tFaiBiBg
seF'liee aBil that the reei"ieBt (b) To the extent permissible ~
federal law, applicants for benefits under the AFDe program are
registered tor emplo~ent and training serv~ signing the
application form. ApP1cants must be informed that~ are regis­
Wing for employment and traininlf. services~ signing tIie form.

rsons receiving benefits on the eective date o£this section shall
re~ster for emllo~ent andtraming services to the extent permis­
si e~ IeiferaraWO'he caretaker has a right to a fair hearing under

- -- --~~-----



52nd Day] 'I'HuRsDAY, MAy 14, 1987 5141

section 256.045 with respect to the appropriateness of the registra­
tion.

Sec. 7. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 3a. [PARTICIPATION.] Caretakers in priority groups must
participate in emplo~ent and traininf services under this section
to the extent permissi Ie under federa law. However, no assistance
unit may. be sanctioned for '" caretakei'Sfailure to particilate in
employment and training services under this section ifailure
results from inadequate funding for employment and training
services.

Sec. 8. Minnesota Statutes 1986, section 256.736, subdivision 4, is
amended to read:

Subd. 4. [CONDITIONS OF CERTIFICATION.] The commis­
sioner of human services shall:

(1) Arrange for or provide any pel..t"'., 9f' eItHdcaretaker required
to peg;step fep participate in employment and training services
pursuant to this section with child-care services, transportation, and
other necessary family services;

/

(2) Pay ten percent of the cost of the work incentive program and
any other costs that are required of that agency by federal regulation
for employment and training services for recipients of aid to families
with dependent children;

(3) Provide that in determining a recipient's needs any monthly
incentive training payment made to the recipient by the department
of jobs and training is disregarded and the additional expenses
attributable to participation in a program are taken into account in
grant determination to the extent permitted by federal regulations;
and

(4) Provide that when it has been certified by the eammissianep ef
jebs aR<l tmining, eeptifieatian t& he binding llflIlRthe eammissianep
efImm_ seNiees countaboard, that a relak., 9f' eItHd eel'tified
>HitIeP caretaker reWe to participate in. an employment and
training program t& eammissianep efj6liSaR<l tPainiRg has been
found by the eammissianep, aftep a heaping eandaeted in the mafHlep
I'resePibed by seetian ga8.10, SIl1ldivisian &,- with the right efreview
in aeeamanee with the I'pa'lisiaas ef seetian gaS-H), SIlMivisian 8;­
em~oyment and training service provider to have refused without
goo cause to participate In appropriate employment and training
services or to have refused without good cause to accept a bona fide
offer of public or other employment, the county board shall provide
that:
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(a) If the relative caretaker makes the refusal, the releti,,,,'s
caretaker's needs shall not be taken into account in making the
grant determination, and aid for any dependent child in the family
will be made in the form of protective or vendor payments, except
that when protective payments are made, the local agency may
continue payments to the relet;'", caretaker if a protective payee
cannot reasonably be found.

(b) Aid with respect to a dependent child will be denied if a child
who makes the refusal is the only child receiving aid in the family.

(c) If there is more than one child receiving aid in the family, aid
for the child who makes the refusal will be denied and the child's
needs will not be taken into account in making the grantdetermi­
nation.

(d) If the assistance unit's eligibility is based on the nonexempt
principal earner's unemployment and this principal earner fails or
refuses without good cause to participate or to accept employment,
the entire assistance unit is ineligible for benefits under sections
256.72 to 256.87,ifthefamilyissHbjeet te re'l'lirementsefthewerk
incentive pregmm.

Sec. 9. Minnesota Statutes 1986, section 256.736, is am~nded by
adding a subdivision to read:

Subd. 4a. [NOTICE AND RIGHT OF APPEAL.] The employment
and training service provider shall notify. the county board of !!
caretaker's failure without good cause to cooperate or accept employ­
ment. Any determination, action, or inaction on the part of the
county board relating to !! caretaker's participation under this
section, is subject to the notice and hearing procedures in section
256.045, and Code of FederarRegiiTations, title 45, section 205.10.

Sec. 10. Minnesota Statutes 1986, section 256.736, subdivision 6,
is amended to read:

Subd. 6. [PROTECTION FROM GARNISHMENT.] Earnings of a
reeipient caretaker while participating in full or part-time employ­
ment or training shall be protected from garnishment. This protec­
tion shall extend for a period of six months from the date of
termination of a reeipient's caretaker's grant of assistance.

Sec. lL Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 10. [COUNTY DUTIES.] To the extent of available state
appropriations, county boards shalf:
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(1) refer all priority caretakers required to register under subdi­
visIOn ~ to an employment and training service provider for partic­
rpatlOn in employment and training services;

(2) identify to the em&loyment and training service provider
caretakers who falTIiito U priority groups;

(3) provide all .caretakers with an orientation which (a) give<i
infOrmation. on available emproyinent· and training services an
support services, and (b) encourages clients to view AFDC as !!
temporitlEo~am prOVWingfigrants anaservices to clients who set
10ajj an veop strategies or supporting their faiiillieSWithOut
~istance; ..

(4) work with the employment and trainin{ service lirovider to
encourage VolUntary participation ~ careta ers in t e prIOritY
groups;

(5) work with the ~loyment and training service provider to
collect data as re(jillre !!y the corrilillssioner; . -

(6) to the extent permissible under federal law, require all care­
takers coming onto the AFDC program to attend orIentation;

. (7) encourage nonpriority caretakers to develop !! plan to obtain
self-sufficiency;

(8) notify the commissioner of the caretakers required to partici­
pate in emplOYinent and training servIces;

(9) inform ~ropriatec~takers of opportunities available
throu~ the hellstartErogram·and enCOurage caretakers to have
their taren screened r enrolhnent In the program where appro-
priate; .

(10) provide transportation assistance using the employment
specIal needs furid to caretakerS who participate in em,JJ0ymentand
training programs, WIth priority for services to caret ers in prior­
~ groups; and

(11) ensure that orientation, emplorenent search, and case man­
agement services are madeavailab e to appropriate careta""kerS
under this section, except that payment for case management
services is governed ~ section 17.

A coun~y board 'day provide other. employme!1t and trainin1­
services t at !!;consi ers necessary to help caretakers obtain sel~
sUffiCIency. .
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Sec. 12. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 11. [CASE MANAGEMENT SERVICES.] For clients de-
scnliCdiiiSection 6, the case manager shall: - --- .-

(1) Assess the education, StiIl"hand di2tty of the caretaker to
secure .and retain a~ whic. w en _a__ toChilQsupport, MIT
support the caretaKer s f~'1'IieCase manager must work WIth
the careta:K"er in completing t is task; •

(2)Set goals and develop a timetable for completintteducation and
employment goals. The case manager must work wi the caretaKer
in completing this task:F'Or caretakers who are not literate or who
have not completed high iiChool, the first goaIror the caretakermust
be to complete literacy trainin{ or ~ general.edUcation ?E!'T&
caretakers who are literate and ave completed high schoo s al
counseled to set realistic attalnaDIegoats, \iking intoaCCoUDnhe
long-term needs ofboth the caretaker and~ caretaI<er's famIly;

(3) For minor parents, assess the housing and support a;:stems
neeoed"fu the caretaker IIl'Oroer to provide theaependentildren
with adequate parenting:'l'he case managerShall encourage minor
~ntswho are not livmg withtrlends or relatives to live m a~

orne or foster care setting. If minor parents are unwilITiilj, tOhve in
a groupnome or foster care setting or ifno~ home or oster care
Setting is avaTIii:I>le';- the case manager sharr assessthe mInOr
parent sneed for traini~inparenting and IDdepeiiQeiitliving skills
and shall refer !!EPropnate mmor parents to available counseITiig
programs iIeslgned to teach .Deedea skills;

(4) Coordinate services such as child care, transportation, and
education assistance necessa~ to enable the caretaker to·~
toward the goalS develoJ>!ld in cause (2). When !Ie client neros chIld
care servIces in order to attend an elijjffile institution under section
! the case man,;gerslialTCoiitactthe appropriate system to reserve
chili care funds forthechent. A caretaker who needS child care
~cliS7n o~.er to comFhigh school ?r !Ie general edUcawm
diploma IseTIgilile"l'or ChI d care under seCtIOn 268.91; . .

(5) Develop execute and monitor a contract between the local
agency and ilie caretaker.-The contract must include: (a)SJ>!lcmc
goals oftile caretaker incIUcIUig. .stated measurements of progress
toWiii-deacI1goal; (6) specific services provided fu'- the county agency;
and (c)COiiiIitions under whiCh the county WIll withdraw the services
jirovHfea. -

The contract miY include other terms as desired or needed Er
either party. In & clises, however, the case manager must ensure
that the caretaker as set forth in the contract reaITStic goals
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consistent with the ultimate goal of self-sufficiency for the
caretaker's tarnny; and

(6) Develop and refer caretakers to counseling or peer~
networkS for emotionaISupport while participating in work, eauca:
tion, or training.

Sec. 13. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 12. [CASE MANAGERS.] (a) Counties mi{ directly employ
case managers if certified as an employment an training service
provider under section 268.0122, or jay contract for case manage­
ment semces with !! certified emp oyment and trammg service
provider. Uncertmea counties and contracting agenCIes maYbwovide
case management services only if tjiey demonstrate the a Ility to
coordinate employment traimng, e ucation, and support services.
The commissioner of jobs and traimng shall determme whether or
not an uncertified county or agency has demonstrated such ability.

(b) Counties that emBloycase mana;:j'rs must ensure that the case
managers have the ski Is and knowle ge necessary to lierl'iiim the
variety of tasks aescnood in subdivision 11. Counties t at contract
with anotnera:-gencli for case management services must specifY in
the contract the ski s aniIlillowledge needed !ix the case managers.
At !! minimum, case managers must:

(1) have a thorough knowledge of training, education, and employ­
ment opportunities;

(2) have training or experience in understanding the needs of
AFDc clients and their familIes; ana

(3) be able to formulate creative individualized contracts.

Sec. 14. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 13. [EMPLOYMENT SEARCH.] (a) The commissioner of
huma.nservices shall establish an emplOYinent search program
pursuant to section 402(A)35 of the1loclal security Act. The princi­
~ wagj earner in an AF'DC-UPassIStiiiCe unit must ¥artIapate in
the emp o~ent search8rogram within four moiithSo being deter­
milled eligIle forAFIi -UP unless:

(1) the caretaker !!'. already participating in another approved
emPloyment and training service;

(2) the caretaker's employability plan specifies other activities; or
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(3) the caretaker is unable to secure employment due to inability
to communicate in the EngliSh ranguage.

The employment and training service provider shall refer care­
takers unable to communicate in the English language to Eilglish as
'! second-language course.

(b) The employment search program must provide the following
services:

(1) an initial perifid of!!E to four weeks of jQI> search activities for
not more than 32 our~~week:'l'heemPlOyment and training
servlCePrW1der shall s eci for eaCh participating caretaker the
number of weekS and hours of12Q search to be conducted and shan:
repof to the county boar<I gtne caretaKer i'iiiISto cooperate with the
emp oyment search requirement; and

(2) an additional peri0t of jQI> search following the first perio~at
theiliscretion of the emp 0hent and training service provider. he
total of these two peilodS Q..~ searCh may not exceed eight weekS.

(c) The emtloyment search program may provide services to
non-AFJ)C-U caretakers.

Sec. 15. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read: .

Subd. 14. [REPORTING.] The commissioner of human services, in
cooperatloii with the comiillsSioner of jobs and traininr, shan:
develop reporting re uirements for local agenci\,s and emp oyment
and training service provi ers:'the requirements must inclUde
mtOrmation necessary to track recipients as thfi.y move between
activities and mformation necessary to evaluate t e etFeCB.veness of
the services.

Sec. 16. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 15. [STATE SHARE.] (a) The state must l®'. 75 percent of
costs incurred Qy counties under StiliQivision !h except that after
July 1, 1988, the comJriissioUerSIiallfidjust the state share to reflect
~ perrorIilance. Factors wlllCh1 e comnusSloiler may coiiSIdBr
in a}1sting thestate share mu~mauae, but are not limited to, the
f@lowing:

(1) percentage oflong-term cases leaving the AFDC program after
one year, two years, and three years;

(2) percentage of minor parents who finish high school;
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(3) percenta~ of caretakers who are in training or edncation and
are successfulyworking toward their contracted goals; and

(4) percentage of caretakers leaving the AFDC program.

The commissioner may raise or lower the state share of costs !!y ~
maximum of ten percent. .

(b) !f the state appropriation is not sufficient to fund the cost of
case mana~ement services for. al1 caretakers identified in suomvi­
sian 2a ~ commissioner must define ~ statewide sU6~oup of
caretilirs which includes aU caretakers in subdivision 2a, cause (I)
and as many caretakers as possible from subdivision 2a, clauses (2'j
and (3). -

(c) The commissioner shall allocate funds for employment and
training services to the counties as follows:

(1) a portion based on the average monthly number of AFDC-UP
cases In each county, tObe used for the employment search activities
described in subdivision !!!;"

(2) ~ portion based on the average monthly number of all AFDC
cases to be used for the orientation and referral activities desCrIbed
msubdimWiilO; and

(3) "" portion based on the average monthly number of caretakers
receiving AFDC who are under the age of 22 and the average
monthly number of AFDC cases open for 24 or more consecutive
months. Counties shall use this portion offunas for employment
search, jQQ preparedness, andtTaining-relate<reXj)enses with prior­
!!Y caretakers.

The commissioner shan determine the portion of funds for clauses
(1) to (3). Funds shall be allocated. at the beginning of each fiscal
year, hased on the average monthly cases for the 12-moiithperiod
ending March 31 of the previous fiscal year. ~ county may appeal ~
decision of the commissIOner under this clause.

(d) Counties and the department of jobs andtraining shall bill the
commissioner OIhuman services for any expenditures incuITeil !!y
the county; the county's employment and training service provider.
or the department of jobs and training that may be reimbursed !!y
federal money. The commissioner of human services shall bill the
United States Department of Health and Human Services for the
reimbursement and appropriate the reimbursed money tothecounty
or employment and training service provider that submitted the
original bill. The reimbursed money must be used to expand services
in this section.
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Sec. 17. Minnesota Statutes 1986, section 256.736, is amended by
adding a subdivision to read:

Subd. 16. [PHASE-IN.] The commissioner shall im~lement this
seCtiOilon ~ statewide basis as guickly as pOSsilile. Phe comnus::
sioner mw phase in Chanfies under the section in any reasonable
manner t at ensures a uniied, statewlOe coordinated program fu' no
later than December 31, 1988. -

Sec. 18. Minnesota Statutes 1986, section 256.74, subdivision 1, is
amended to read:

Subdivision 1. [AMOUNT.] The amount of assistance which shall
be granted to or on behalf of any dependent child and mother or
other needy eligible relative caring for the dependent child shall be
determined by the county agency in accordance with rules promul­
gated by the commissioner and shall be sufficient, when added to all
other income and support available to the child, to provide the child
with a reasonable subsistence compatible with decency and health.
The amount shall be based on the method of budgeting required in
Public Law Number 97-35, section 2315, United States Code, title
42, section 602, as amended and federal regulations at Code of
Federal Regulations, title 45, section 233. Nonrecurring lump sum
income received by an assistance unit must be budgeted in the
normal retrospective cycle. The number of months of ineligibility is
determined by dividing the amount ofthe lump sum income and all
other income, after application of the applicable disregards, by the
standard of need for the assistance unit. An amount remaining after
this calculation is income in the first month ofeligibility. Ifthe total
monthly income including the lump sum income is larger than the
standard ofneed for a single month the first month of ineligibility.is
the payment month that corresponds with the budget month in
which theIumpsum income 'was received. In making its determi­
nation the county agency shall disregard the following from family
income:

(1) all of the earned income of each dependent child receiving aid
to families with dependent children who is a full-time student or
part-time student, and not a full-time employee, attending a school,
college, or university, or a course of vocational or technical training
designed to fit students for gainful employment as well as all the
earned income derived from the job training and partnership act
(JTPA) for a dependent child for six calendar months per year,
together with unearned income derived from the job training and
partnership, act;

(2) all educational grants and loans a'NaFded fHlFs'Hmt ta Ii fede""l
law when f"'I*ffi assistaaee was eBRsideFed ffi makiRg the ftWftFd aR<l
the ftWftFd Wasmade _ the basis ef fiRaReial Bee<¥, aR<l tiIat paFt ef
IlBY etheF edaeatiaRal gFIHIt OF leaR wIHeh is aseG feF edaeatiaaa!



52nd Day) TmmsDAY, MAy 14, 1987 5149

pllPIJ9seB, saeh as mitisR, tees, eEtaiplBe&t, tmn~BF4iB:ti9ft tHlEI eJH.ki
eaFe eKJIefl6€!B BeeesS&Fy fap eeftool. atteBElanee;

(3) the first $75 of each individual's earned income. For self­
employed persons, the expenses directly related to producing goods
and services and without which the goods and services could not be
produced shall be disregarded pursuant to rules promulgated by the
commissioner;

(4) an amount equal to the actual expenditures but not to exceed
$160 for the care of each dependent child or incapacitated individual
living in the same home and receiving aid. In the case of a person
not engaged in full-time employment or not employed throughout
the month, the commissioner shall prescribe by rule a lesser amount
to be disregarded;

(5) thirty dollars plus one-third of the remainder of each
individual's earned income not already disregarded for individuals
found otherwise eligible to receive aid or who have received aid in
one of the four months before the month of application. With respect
to any month, the county welfare agency shall not disregard under
this clause any earned income of any person whohas:

(a) reduced earned income without good cause within 30 days
preceding any month in which an assistance payment is made; or

(b) refused without good cause to accept an offer of suitable
employment; or

(c) left employment or reduced earnings without good cause and
applied for assistance so as to be able later to return to employment
with the advantage of the income disregard; or

(d) failed without good cause to make a timely report of earned
income in accordance with rules promulgated by the commissioner
of human services. . .

Persons who are already employed and who apply for assistance
shall have their needs computed with full account taken of their
earned and other income. Ifearned and other income of the family is
less than need, as determined. on the basis of public assistance
standards, the county agency shall determine the amount of the
grant by applying the disregard of income provisions. The county
agency shall not disregard earned income for persons in a family if
the total monthly earned and other income exceeds their needs,
unless for anyone of the four preceding months their needs were met
in Whole or in part by a grant payment.

The disregard of $30 and one-third of the remainder of earned
income described in clause (5) shall be applied to the individual's
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income for a period not to exceed four consecutive months. Any
month in which the individual loses this disregard because of the
provisions of clauses (5)(a) to (5)(d) shall be considered as one ofthe
four months. An additional $30 work incentive must be available for
an eight-month period beginning in the month following the last
month of the combined $30 and one-third work incentive. This
period must be in effect whether ornot the person has earned income
or is eligible for AFDC. To again qualify for the earned income
disregards under clause (d), the individual must not be a recipient of
aid for a period of 12 consecutive months. When an assistance unit
becomes ineligible for aid due to the fact that these disregards are no
longer applied to income, the assistance unit shall be eligible for
medical assistance benefits for a 12·month period beginning With
the first month of AFDC ineligibility; .

(6) the first $50 per assistance unit of the monthly support
obligation collected by the support and recovery (lV·D) unit; and

(7) that portion of an insurance settlelftE!BtB settlement earmarked
and used to pay-medical hills, 1;& ;:,slBfleBsme alBelB~eF flf aB

8Bsis~emm re.. fllH'tial eF fleFIB8BeBt Ieee ef maensB eF a~
fl'H't; expenses, funeral and burial costs, or to repair or replace
insured property. .

The first $50 of periodic support payments collected by the public
authority responsible for child support enforcement from a person
with a legal obligation to pay support for a member of the assistance
unit shall be paid to the assistance unit within 15 days of the
collection of such periodic support payments and shall be disre­
garded in determining the amount of assistance.

Sec. 19. [256.745] [SERVICE DELIVERY IMPROVEMENT PI·
WT PROJECT.]

. Subdivision 1. [STEP.] "STEP" means the strive toward excellence
program admlrnsteredgy the department oraaIDinistration.

Subd. 2. [PILOT PROJECT ESTABLISHED; GOALS.] The service
deTIVerYllnprovement projectl>consisting of sixfjlot projeclS'Selected
under subdivision 4, IS esta lished to use""""S'IEP productivity im·
provement technology to achieve the t0110wing gOir· redesign of
employment and training and income maintenance e ivery systems
as reguired under Laws. 1985, First Special Session chapter 14,
article 9; andlliiProvement of the gualityand cost effectivenessOf'
empIOyment andtraining and income maintenance services pro·
vided to clients. . ..---

Subd. 3. [COMMITTEE.] The corinnissioner shall establish and
select!! committee to adminiSter the service dellvefr improvement

. project. The committee consists oTIhe commissioner, the commis·
SlOnerof jobs and training, the commissioner of human services, one
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member of the senate, one member of the house of re resentatives,
one public member representing thelrIVate sector, an ot er pubJic
members considered necessa~ ~' t e commissioner. TIieCOmmls­
sioner may reimburse the pubIc memoers for actual expenses in the
same manner and amount as authorized &"the commissioner's plan
under section 431\.18, subdivision .2.

Subd. 4. [DUTIES.] The committee shall solicit from local service
units or Consortia oOocal service unitspropOsalStOCoilaucrinnova­
tive pliot projects to-redesign the emplornent and training and
income maintenance delivery system.fu eceffi1ler 1 1987, the
committee shall evaluate the proposals and select six Pilot pro~cts
to receive tiilliIng and teCllnical assistance as provided in suElivi­
sion 6.

Subd. 5. [EVALUATION.] The committee shall evaluate each
proPosal based 'dron the extent to which the proposed£tlot projiit
uses STEP pro uctivity improvement technology, a resses t e
goals set forth under subdivision 2, and involves members of tIle
private sector in jOint financing ofaelIVery system innovations.-

Subd. 6. [TRAINING AND TECHNICAL ASSISTANCK] The
coiillillSsioner shall contract with the department of administrawm
to provide staff training, tecllnicafaSsistance, andaetailed periodic
reports of the day-to-day operation of a pilot project to affected local
service units.

Subd. 7. [COOPERATION OF AGENCIES.] The commissioner of
human services and the commissioner of jobs and training shall
cooperate fully with local service units undertalilllg p~lok jirojects
under this section:1f reguested !>ya local service unit w ic as had
!'o pilot project selected under submvision 4, the commissioner shall
reduce, to the extent Fie, reporting and other reguirements
which may be appncab e under state law to that pilot project.

Sec. 20. Minnesota Statutes 1986, section 268.0122, subdivision 3,
is amended to read:

Subd. 3. [DUTIES AS A STArE AGENCY] The commissioner
shall:

(1) administer the unemployment insurance laws and related
programs;

(2) administer the aspects of aid to families with dependent
children, general assistance, work readiness, and food stampsthat
relate to employment and training services, subject to the limita
tiefls ef federal regHlatieae contract under section 268.86, subdivi­
sion ~;
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(3) administer wage subsidies and the discretiona training and
retraining fund, and recommend to file" coor inator t e use of1'lie
discretionary portion of wage subsidy appropriations;

(4) administer a national system of public employment offices as
prescribed by United States Code, title 29, chapter 4B, the Wagner­
Peyser Act, and other federal employment and training programs;

(5) cooperate with the federal government and its employment and
training agencies in any reasonable manner as necessary to qualify
for federal aid for employment and training services and money;

(6) enter into agreements with other departments of the state and
local units of government as necessary;

(7) certify eelBlleteat employment and training service providers
and, with the concurrence of the coordinator, decertify service
providers that fail to comply with performance criteria according to
standards established by the coordinator;

(8) provide consistent, integrated employment and training ser­
vices across the state;

(9) establish the standards for all employment and training
services administered under this chapter;

(10) develop standards for the contents and structure of the eeafti;y
local service unit plans;

(11) provide current state and substate labor market information
and forecasts, in cooperation with other agencies;

(12) prepare a plan and submit it to the coordinator in each
even-numbered year, according to standards established by the
coordinator, for use in developing a statewide employment lind
training plan; .

(13) identify underserved populations, unmet service needs, and
funding requirements;

(14) consult with the council for the blind on matters pertaining to
programs and services for the blind and visually impaired; and .

(15) submit to the governor, the coordinator, the commissioners of
human services and finance, and the chairs of the senate finance and
house appropriations committees a semiannual report that:

(a) reports, by client classification, an unduplicated count of the
kinds and number of services furnished through each program
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administered or supervised by the department or coordinated with
it;

(b) reports on the number of job openings listed, developed,
available, and obtained by clients;

(c) identifies the number of cooperative agreements in place, the
number of individuals being served, and the kinds of service
provided them;

(d) evaluates the performance of services, such as wage subsidies,
community investments, work readiness, and grant diversions; and

(e) explains the effects of current employment levels, unemploy­
ment rates, and program performance on the unemployment insur­
ance fund and general assistance, work readiness, and aid to
families with dependent children caseloads and program expendi­
tures.

Sec. 21. Minnesota Statutes 1986, section 268.85, subdivision 2, is
amended to read:

Subd. 2. [ORDER OF PRIORITY.I (a) The priority for services to
be provided is:

(1) permanent, unsubsidized, full-time private or nonprofit sector
employment and, where possible, in conjunction with targeted jobs
tax credits ;1S defined at United States Code, title 26, section 44B, as
amended by Public Law Number 98-369, with highest priority to
employment with paid medical benefits;

(2) permanent, subsidized, full-time private sector employment;

(3) permanent, subsidized, full-time nonprofit sector employment;

(4) training;

(5) relocation, eX:dp: that relocation is considered only when ~
client can find affo a Ie housing near the new location; an-a--

(6) part-time, subsidized, nonprofit, or public employment with
continued employment assistance.

(b) Individuals receiving any of the priority services in paragraph
(a) must be provided with child care, transportation, or other support
services as necessary and in relation to their eligibility and the
availability of funds.

(c) In delivering employment and training services, local service
units shall distribute their available resources in a manner that
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provides greater incentives to clients in permanent private or
nonprofit sector employment than in public sector jobs.

Sec. 22. Minnesota Statutes 1986, section 268.86, subdivision 1, is
amended to read: -

Subdivision 1. [DEVEWPMENT DISCRETIONARY PRO­
GRAMS.] The commissioner shall- may develop IHid allffiinisteF
discretionary employment and training SeR9:eeS programs to assist
IlJlflFSflFiate reeiflients ef flIlblie assist_ee and unemtoyed and
underemployej persons eligillie t6 Feeei'le wage salisillie to become
economically mdependent. The seFYieesBNlSt have as theiF ebjeetiYe
the imflFSyement ef elients' sflflsFt_ities ffiF eesnsmie in<leflen<lenee
tftFSUgh fle_anent emfllsyment. The seFYiees BNlSt flF8Yi<le StifIi-­
eient emflleyment and tFaining sfltisns t6 aIlew leeaI seR';ee HBits t6
efteetiYely meet the S"flflsFt seFYiees, e<l..eOOsnal, and tFaining
needs ef theiF flIlblie assist....ee an<! wage "'Bsi<ly eIients programs
may include on-the-job training, wage subsidies, classroom training,
relocation expenses, temporary cash assistance for persons in train­
ing, and support services._

Sec. 23. Minnesota Statutes 1986, section 268.86, subdivision 2, is
amended to read:

Subd. 2. [l'.DMINISTRf.TION INTERAGENCY AGREEMENTS.]
lJn<IeF agreements neeessaFYt6 esmfll)' With [e<leml regulatisns, fu
October 1, 1987, the commissioner, en Behalf ef and the commis­
sioner ofhuman services, shall admiaisteF enter into a written
contract for the desi~ delivery, and administi1itiOD of employment
and training serviceSbr applicants for or recipients of food stamps­
or aid to families with dependent children and ffiOO stamjls. The
eommissisneF shall aElministeF emjllsyment and tmining seFYiees
ffiF geneml assist....ee and work readiness reeiflients in esn...ltation
with the eSffim;ssioneF ef hllHl.... seFYiees, including AFDC employ­
ment and training programs, grant diversion, and supported work.
The contract must address:

(1) specific roles and responsibilities of each department;

(2) assignment and supervision of staff for interafjency activities
including any necessary intera en em~oyeemobilty agreements
under the administrative proce ures of~ department of employee
relations;

(3) mechanisms for determining the conditions under which
ind~vidual~part.icipate in services, their ri&?ts and resl:'0nsibilities
while partICwtmg, and-the standardS!ii w ich the serVIces must be
adiiilnistere ;

(4) procedures for providing technical assistance to local service
units and employment and training service providers;
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(5) access to appropriate staff for ongoing development and inter­
pretation of policy, rules, and program standards;

(6) procedures for reimbursing appropriate agencies for adminis­
trative expenses; and

(7) procedures for accessing available federal funds.

Sec. 24. Minnesota Statutes 1986, section 268.86, subdivision 4, is
amended to read:

Subd. 4. [EMPLOYABILITY PLANS.] The comrrusstoner shall
require that a public assistance recipient's employment status is
appraised within 30 days and that a written employability plan is
prepared for appropriate public assistance recipients in consultation
with the recipients. The plan must take into account the level of skill
and education of the recipient, as measured against the existing
market, the lent\th of time the recipIent has been absent from the
work force, and~ recIjllellt'slinancial respoIiSllilhty to ~ ramny, if
any. The plan must be designed to help the recipient obtain suitable
employment, or training and work skills necessary to secure suit-

. able employment, and may include an arrangement with another
service provider or agency for specialized employment, education,
training, Or support services. For a caretaker of ~ family receiving
aid to families with dependent CIularen, "suitab e employment"
must produce a net income which, taking into account the cost of
medical insurance and expenses of work, illcliiding child care and
transportatIon, equals or exceeds the standard of need determined
under section 256.74, subdivision 1. A copy of the plan must be given
to the recipient at the time it is prepared; an additional copy must be
given to the local agency for its files.

Sec. 25. Minnesota Statutes 1986, section 268.871, subdivision 1,
is amended to read:

Subdivision 1. [RESPONSIBILITY AND CERTIFICATION.] Un­
less prohibited by federal law or otherwise determined by state law
or the coordinator, a local service unit is responsible for the delivery
of employment and training services. Mter February 1, 198(; 1988,
employment and training services must be delivered by l'iibIt8,
RSBflFSl'it, SF I'Rvate seF"i.e I'FsvideFs that are certified ta I'Fs'ride
the seF"iees employment and training service providers.

Sec. 26. Minnesota Statutes 1986, section 268.871, subdivision 2,
is amended to read:

Subd. 2. [CONTRACTING PREFERENCE.] Incontracting, a local
service unit must give preference, whenever possible, to e"istiRg
certified employment and training service providers iReluEliRg the
jet> seF'riee, Sl'l'sFttiRitiee iRd..striali~atisReeRteFe, disl'laeed heme­
makeF IlFsvideFs, weFk iReeRti'l€ l'FlWideFs, MiRReesta eml'leymeRt
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and eeeaemie de",elepmeat aet previlleps, pest seeeallary e<ffiea­
tiefttil iastitlitieas, and jeb tpaiaiag paFtaePship aet ppegrems that
can effectively coordinate federal, state, and local employment and
training services; that can maximize use of available federal and
other nonstate funds; and that have demonstrated the ability to
serve public assistance clients as well as other unemployed people.

Sec. 27. Minnesota Statutes 1986, section 268.871, is amended by
adding a, subdivision to read:

Subd. 5. [REPORTS.] Each emrloyment and training service
prOVllrer under contract with !! loca service unit to deliver employ­
ment and'Traiiiing services must submit an annual report !!y March
lto the local service unit. The report must specify:,

(1)~ of services provided;

(2) number of priorit~ and nonpriority AFDC recipients served,
the number of work rea iness assistance recipients served, and the
number of other clients served;

(3) how resources will be prioritized to serve ptiOrit~and nonprior­
!!.Y public assistance recipients and othercI1ents; an

(4) manner in which state emplo~ent and training funds and
programs arelbeing coordllated wit~deraland local employment
and training unds and programs.

Sec. 28. Minnesota Statutes 1986, section 268.88, is amended to
read:

268.88 [LOCAL SERVICE UNIT PLANS.]

(a) Local service units shall prepare and submit to the commis­
sioner by Oetebep April 15 of each year an annual plan for the
subsequent calendar year. The commissioner shall notify each local
service unit by Deeember May 1 of each year if its plan has been
approved or disapproved. The plan must include:

(1) a statement of objectives for the employment and training
services the local service unit administers;

(2) the establishment of public assistance caseload reduction goals
and the strategies and programs that will be used to achieve these
goals; ,

(3) a statement of whether the goals from the preceding year were
met and an explanation if the local service unit failed to meet the
goals;
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(4) the amount proposed to be allocated to each employment and
training service;

(5) the proposed types of employment and training services the
local service unit plans to utilize;

(6) a report on the use of wage subsidies, grant diversions,
community investment programs, sliding fee day care, and other
services administered under this chapter;

(7) an annual update of the community investment program plan
according to standards established by the commissioner; aM

(8) a performance review of the employment and training service
providers delivering employment and tr8lIling services for the local
service unit; and

(9) a~ of any contract between the local service unit and an
emPloYment and trainin~ service proVMermcluding expectedOut­
comes and service levelS or public assistance chents.

(b) In counties with a city of the first class, the county and the city
shall develop and submit a joint plan. The plan may not be
submitted until agreed to by both the city and the county. The plan
must provide for the direct allocation of employment and training
money to the city and the county unless waived by either. If the
county and the city cannot concur on a plan, the coordinator shall
resolve their dispute.

(c) The commissioner may withhold the distribution of employ­
ment and training money from a local service unit that does not
submit a plan to the commissioner by the date set by this section,
and shall withhold the distribution of employment and training
money from a local service unit whose plan has been disapproved by
the coordinator until an acceptable amended plan has been submit­
ted.

(d) For 1985, local service unit plans must be submitted by
November 1, 1985 and must include:

(1) a statement of objectives for the employment and training
services the local service unit administers;

(2) the establishment of public assistance caseload reduction goals
and the strategies that will be used to achieve these goals;

(3) the amount proposed to be allocated to each employment and
training service;
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...••.~...•:;"

"

(4) the proposed employment and training services and service
providers the local service unit plans to utilize; and

(5) a statement of intent regarding the establishment of either a
community investment program or an employment experience pro­
gram.

If the local service unit provides a statement of intent for the
establishment of a community investment program under clause (5),
the local service unit must submit a preliminary community invest­
ment program plan by February 1, 1986.

Sec. 29. Minnesota Statutes 1986, section 268.91, subdivision 1, is
amended to read:

SUbdivision 1. [DEFINITIONS.] For the purposes of this section
the following terms have the meanings given.

(a) "Child care services" means child care provided in family day
care homes, group day care homes, nursery schools, day nurseries,
child day care centers, play groups, head start, and parent coopera­
tives, fIftd in heme ehiM eere as de!'inea ffi the"Wnneseta pIaR tel'
seeial ser"iees te ramilies fIftd ehilaren or in the child's home.---------

(b) "Child" means a person +412 years old or younger, or!! person
age 13 or 14 who is handicappe<1."as defined in section 120.03.

(c) "Commissioner" means the commissioner of jabs ....a training
htiman services.

(d) "Child care" means the care of a child by someone other than
!! parent or legal gua.rman in oroutSide the chud's own home for gain
01' otherwise, on !! regularoasis, for any part of !!24=li<iiir""day.

(e) "County board" means the boardof county commissioners in
eacn county.

(f) "County plan'; means the community social services plan
reguired !>y section 56E:09.

.\g2 "Education ~ogram" means remedial or basic education or
English as a secon [angua$e instruction, completion of high schoOl
education, or completion of !! general equivalency dIploma. Educa­
tion pr0:Jiam may include post-secondaw educationleading to an
UlliIergra uate degree under the terms Q... subdivision 2.

(h) "Em%loyment program" means employment of recipients de­
finea !g su division!, vocational assessment, and jQ!i readiness ana
~ searCh activities.
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(i) "Human services board" means a board established under
sewon 402.02; Laws 19'74,C1llipter 293;or Laws 1976, chapter 340.

(j) "Provider" means the child care license holder or' the legal
nonIicensed caregiver who operates a family day care home, !'o gr<l1Ill
family day care home, !'o day care center, !'o nursery school, or ~iIiii
nursery, or who functions in th¢ child's home.

(k) "Training prOgram" means~ training not provided !!y post­
secondary education institutions.

(I) "Set-aside funds" means funds reserved for recipients of aid to
familIes with depellaenTClilldrenas specified in section 36. - -

Sec. 30. Minnesota Statutes 1986, section 268.91, subdivision 2, is
amended to read:

Subd. 2. [DUTIES OF COMMISSIONER.] (a) The commissioner
shall develop standards for county and human services boards to
provide child care services to enable eligible families to participate
in employment ""2 training, or education programs. ITfunds from the
higher education .coordinatin~board child care gral~ program are
expended, the child care fun may be used for chi care costs of
post-seconclai'Yeducation students inhere are sufficient funds. The
commissioner shaH distribute money to counties to reduce the costs
of child care for eligible families. The commissioner shall adopt rules
to govern the program in accordance with this section. The rules
must establish a sliding schedule offees for parents receiving child
care services. '!'he esmmissisBeF shall re'lllire eSIlBties ta eelleet Ilftd
~ <lata #>at the eammissiaBeF deems Heeessary ta evaillate the
elfeeth'eHesa of the' pFagFam ffi. "f'e'ieHtiHg aOO redlleiHg parliei
flIH'ts' depeBdeHee 8ft flllblie assistaBee aOO ffi pFavidiHg ethet'
beHelits, iHellldiHg i_avemeHt ffi the eare pFsvided ta ehildreH.
The commissioner shall report to the full productivity and opportu­
nity coordinator in each even-numbered year on the effectiveness of
the program.

(b) The commissioner shall 'maximize the use of federal funds
under the aid to families with dependentchTIarenemploylileiit
special needSProgram in section 256.736, subdivision 8, forrecipi­
ents of aid to families with depend"mt children who are in education,
training;~ search, or other activities allowed under that program.
Funds appropriated under this section shall be COOrdlnated with the
aid to families with dependent children em~yyment special needs
pro¥am to accomplish this purpose. Federal nds obtained shall be
use to expand the resources in the child care sliding ree program.

Sec. 31. Minnesota Statutes 1986, section 268.91, subdivision 3, is
amended to read:
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Subd. 3. [ALLOCATION.] (a) By JURe 1, ef eaeh sdd allmilered
yeal' Consistent with the community social services planning Cyc~,

.the commissioner shaITnotiJY all county and human services boar s
of the their allocation aB<l the I'Fseedllres usea fui' the slidiag fee
I'Fsgt'..m:A:llseatisfts IBtiBtbe made by.ffily 1, efeaeh sdd allmBeFed
yelffi If the appropriation is insufficient to meet the needs in all
counties, the amount must be prorated among the counties;

(b) FeF the I'IlF!'sses ef this seetisa Except for set-aside funds for
priorit~ groups as described in subdivision 3a, the commissioner
shall alocate money appropriated between the metropolitan area,
comprising the counties of Anoka, Carver, Dakota, Hennepin,
Ramsey, Scott, and Washington, and the area outside the metropol­
itan area so that no more than 55 percent of the total appropriation
goes to either area after excluding allocations for statewide admin­
istrative costs. The commissioner shall allocate 50 percent of the
money among counties on the basis ofthe number of families below
the poverty level, as determined from the most recent special census,
and 50 percent on the basis of caseloads of aid to families with
dependent children for the preceding fiscal year, as determined by
the commissioner ef 10m",.... oe>'Viees.

(c) Once a r.uarter, the commissioner shall review the use of child
care l'iiiiQ aI ocations!:iY county. In accordance with the formula
found in paragraph (b), the commissioner may reallocate
unexpended or unencumbered rnA':;;'. among those counties who
have expendea their full portion.~ unexpen~fundsfromthe
first year of thel»eiinium may be carried to the second year of the
biennium.

Sec. 32. Minnesota Statutes 1986, section 268.91, is amended by
adding a subdivision to read:

Subd. 3a. [SET-ASIDE FUNDS.] The commissioner shall set aside
one:tIiITd of funds appropriated to be administered asroUows:--

(a) Set-aside funds shall be allocated among counties based on the
basis of the sum of the average monthly number. otcaretakers
receivingara to famIlies with dependent children under the age of22
and the average monthly number of aid to families withilependent
ChITdren cases 0Een 24 or more consecutivemonths. TbeSum shall be
derived foreac fisca[year .based on the 12-monfliPeriod ending
March 31 of the previous fiscal year. The commissioner mabreallo­
cate unspent set-aside funds to counties which expend t eir full
aTIOcation. The commissioner may allocate set-aside funds based on
participationrates of priority groups in employment and Trallling
activities, if the commissioner finds that the formula distribution
does not allocate funds amonr. CoiIDtiesln !! manner which repre­
sentsVOluntary participation evels.
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(b) Set-aside funds shall be subject to the same sliding fee schedule
anaother requu:ementSilsilie remaiiidCrlif the sliding feeprogram.

(c) The county shall use the set-aside funds for persOns in the
priarit)'¥e0ups !!! the aid'1O families with dependent chTIdreii
¥,r0¥samelined m section 5. The couno/ shall ensure that set-asIde
Uns are controlled fu: case managers tor coordination of child care

fiiiidlng WItheriJ.~oyment, trammf' and educationllIograms for the
priority groups. file c0'kty shal ensure .that, tough the case
manager, pnorlty careta ers are guaranteed set-aside funas for
child care assista.nce as resources penuit.

(d)!!'the commissioner findle on or after January 1 of~ fiscal year,
that set-aside funds are not~fUlly utilized, the commissioner
fa:>:; penuit counties to use set-aside funds for recipients of aid to
amlhes WIth depenc:IentaiIldren who are not membersof the

priority groups, as long as prlOnty for use of the funds will continue
to be given to thepnority groups.

Sec. 33. MinnesotaStatutes 1986, section 268.91, is amended by
adding a subdivision to read:

SuM. 3b. [COUNTY PLAN.] (a) The commissioner shall provide
counties with the necessary fonus and instructions for their cOm­
muruty social services plans, as required in section 256E.09. The
fonus anQ1nstructlOns must incorporate the information necessary
toreceTve Child care funds. For calendar years 1987 and 1988, the
cOlinty agency sfiii][slibiiill an amendment to its approve.rmeiinw
communitSOCIal services pran using the Tonus and instructIOns
trovided the commIssIoner. Beginning d'iiiluffire h 1989, the

ienmal community social servIces plan must Inchie the childcare.
fund. .

(b) The plali must include: (1) an estimate ofthe need for child care
semcesror t e ~opUlation de1iii.ea in section 256E.03, sii1ii:lIV1SlO1i];
paragrapn(h)i U an estimate of the number of recipients served in
each of § 6r0upsaelined in suDdlvision !i (3) justification, if the
county prlontIzes ab'eng the~ defined in subdivision 4; (4) an
estimate of the num r ofcaretaker recipients ofaid to families with
de~ndent Children who wiil participate in employment, training,
an education activitIeS fli8t will be federally reimbursable under
the aId to famlbes with~naeiit Children ~10;7,,!ent speaar
needs s.rogramj (5) tlienumr of recipients of aitoamilies with
~en ent chI dren who are in the priority~ defined in
su division 3, paraliiijili (C)i (6) documentation of~ cooperative
a~ement with the regional service adDlinistrator as required
uner subdivision~para~I£li (c); (7) descriptions of the type! and
iiVallabilit~ of Chu4 care In ---! juntyi (8) documentation 0 any
contract WltnanOt11er agency to de iver services under the CllilQcare
fundi and (9) other mformation the colinnisSioner coruruIers neces­
~ tOiihlilnISterthe program.
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For calendarrears 1987 and 1988, the commissioner shall frt~fl
wnether the p an fuHfIIS tne p~oses and if.uirements 0 t IS
section state and federal law, anthe rules of estate ~1[(1Jii
llirtIf'Ylng that the plan does not do~ the comiills8loDe"r s a state

e reasons it does not, and the county has 30 tays to submit a plrn
amende<! to compry witfitlie requirements iiI~ commissIOner. a
county fails to resUbmit aPfan amended as required !>l the commis­
rldner, the commissioner shall notify the county of~ Intention to
~ tile next uarterl pa~entli an amount eqaal to five
sercentoothe count s annuaentitlement for each 30., S ~r.ilid

uring wliicn~county fails to amend the Plan as regUlr ~
commissioner.

Sec. 34. MInnesota Statutes 1986, section 268.91, is amended by
adding a subdivision to read:

Subd. 3c. [REPORTING AND PAYMENTS.) (a) Counties shall
suOiilltoill'orms prescribed!>l the commissioneraquarterly finan­
cial and program activity report, due 20 calendar da~s after the end
of eiiCh quarter. The financial and ffiogram activi y~ must
incliiOe: (l) a detaIIed accountinJ of e expenditures and revenues
for the program during the £rec in~ quarter~ fundmg source and
!?I~ as defined in SiiP-'viSIOn; (2) a descnptIon oractlVities
anaconcomitant expenditures that areCederally relDlbursable un­
der the aid to families with depeDdent children employment speClaI
needs {!ro~; (3) a description of activities and£oncomitant
expendituresoset="""aslde funds for priOrity~ o1'recipients ofaId
to families with depenQeiitchildren; ill information on fuiidS
encumbered at the quarter's end but not~ reimbursable, fOr use in
adkusting allocations as provided in subdivision t paragrapn.\illi
an (5) other data the commissioner considers necessary to account
for too prog!amor to evaluate Its effectIveness in preventing and
reaucing participants' dependence on public assistance and in ~ro­clPllig other benefits, including Improvement in the care provIde to

1 ·ren.

(b) The commissioner shall make payments to each c0aJ'ty in
~uarterIY installments. The commissioner may certIIY an vance
or the first quarter of the fiscal Yea' Later payments must be based

on actual expenditures as report in the quarterlyliiiancial and
program activity report.

(c) The commissioner hay withhold, reduce, or terminate the
allOCatiOn of any county t at does not meet the reporting or other
O'ffiuirements of this pro~.'!'heCOiiiiillsSloner Shall reallOcate1O
o er counties money so uced or terminated.

Sec, 35. Minnesota Statutes 1986, section 268.91, subdivision 4, is
amended to read:
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Subd. 4. [FINANCIALELIG1B1LITY.] (a) Child care services.must
be available to families who need child care to find or keep employ­
ment or to obtain the training or education necessary to find
employment and who:

(1) receive aid to families with dependent children;

(2) have household income below the eligibility levels for aid to
families with dependent children; or

(3) have household income within a range established by the
commissioner.

(b) Child care services for the families receiving aid to families
with dependent children must be made available as in-kind services,
to cover any difference between the actual cost and the amount
disregarded under the aid to' fumilies with dependent children
program. Child care services, to families whose incomes are below
the thresliOIQoreIigibility for aid to families with dependent
children, but that are not receiving aid to families with dependent
children, must be made available without cost to the famihes.

(c) Child care services' to families with incomes in the
commissioner's established range must be made available on a
sliding fee basis. The lower limit of the sliding fee range must be the
eligibility limit for aid to families with dependent children. The
upper limit of the range must be neither less than 70 percent nor
more than 90 percent ofthe state median income for a family of four,
adjusted for family size. '

(dlIfa disproportionate amount of the available money is provided
to anyone of the groups described in subdivision 4, paragraph (a),
the county board shall document to the commissioner the reason the
group received a disproportionate share. !!;, countYJrojects that its
child care allocation is insufficient to meet the ne s of all groups
eTIgfblefor these funds,!! maYKIiOritize new a.l>plicationsamong the
groups tOlie served. Set-as. ends shall be prioritized !'.Y the state
and counties do not have discretion over fue use of thesefun~--- ----------'-

Sec. 36. Minnesota Statutes 1986, section 268.91, subdivision 5, is
amended to read: " .

Subd. 5. [EMPLOYMENT OR TRAINING ELIGffiILITY.] (a)
Persons who are seeking employment and who are eligible for
assistance under this section are eligible to receive the equivalent of
one month of child care. Employed persons who work at least ten
hours a week and receive at least a minimum wage for allhours
worked are eligible for child care assistance.
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(b) Persons eligible Ufl<Iep this seetisa fup eIHIdeare assist....ee fup
ed..eotisa Sf' tmiaiag mHst Feeei,," assistoaee. till' the IeftgI;h sf the
I'FSgFaIB Sf' U msaths, whieileveF is shsFteF. An e.meatisa· ....
tmiai..g I'FSgFSm with dems86trilted effeetiv€aess may he IljijlF. led
by the esmmissisaeF sf ed..estisa aDd aeeredited by the al'l'F9I'Fiate
age..ey llS llB eligible I'F9gFaIB iael..diag high sehoo)Sf' llB e~iva
IeBt I'FSgFam, llB Eaglish eSHll'ete.. ey I'F9gFSm, teehaieal Sf' _

tieBaI traiaiag, Sf' a reHF yeaF Sf' llSsseiate degree I'FSgFaIB
lidrticipating in empl0:r,ment programs, training pro~ms, or

ucation programs are e igible for assistance from the chIld care
fund, providing they are financ,alluligibJe under tilesliding fee
scale set !>.y the commissioner in su ivision 1·

Sec. 37. Minnesota Statutes 1986, section 268.91, subdivision 6, is
amended to read:

Subd. 6. [COUNTY CONTRIBUTION.] (a) In addition to pay­
ments from parents, the program must be funded by county contri­
butions. Except for set,aside funds, counties shall contribute five
from county tax sources a minimtim of 15 percent of the cost of the
program in tlieP...,gFaIB '. fiFst yea>' a.iiI ±I> I'ereeat in the seeend aDd
subself..e..t yeaF& 'l'he ellHlBlissis..eF may £Olf..ire by FHIe that ..
eSHJlty I'llY the esmmissisaeF the l'9Fti9l' sf slidiag tee allseatis..s""*' by the state till' whieh the es..aty is £Osl's86ible. 'l'he esaBty
shall oovaaee its l'artiSD sf slidiag tee eests, based "flIIB allseatisas
made by theeammissis..eF till' that eSlHlty till' e"l'eaditHFes in the
sueeeediag ....Bth. f.dj ..stmeBts sf llBY .'{e£Osti...ate Sf' ....de£Osti
mate based en aetaal e"l'eaditH£Os mHst he·made by the es......is
sieBeF by adj..stiag the estimate till' &By s..eeeeding mentil after
subtracting federal fiuancial participation, fees, and other recover:
ies. "The commissioner shall recover from thecoiiDk1 as necessary to
bring county expenditures into comprraiice wit t is suMivision.

(b) The commissioner shall recover from counties any state or
federal funds found to beliiefiflble. IT~eral audit exceptiOn is
taken based on !'. percentage 0ederaleamings, all counties shall
P!'.Y !'. shan: proportional to their respectivefederaIeamings during
~ penod 11" question, .. .

A (c) To receive funds through this program, each county shall
certify to the commissioner that the county has not reduced alloca­
tions from other federal, state, and county sources, which, in the
absence.of child care sliding fee or wage subsidy money, would have
been available for child care services.

Sec. 38. Minnesota Statutes 1986, section 268.91, subdivision 7, is
amended to read:

Subd. 7. [SLIDING FEE SCALE.] The slidin$ fee scale shall be
designed so that the cost ofchild care to each taFY is affordable.
The commissionershall take into account basic iving expenses of
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food housing, and transportation. In setting the sliding fee sched­
ule, the commiSSIonershllll exclude from the amount of income used
to determine eligibility an amount for federal and state income and
social security taxes attributable to that income level according to
federal and state standardized tax tables. The fee schedule must be
designed to use any available tax credits and to progress smoothly
from appropriated assistance to assistance through tax credits.

!'. .

Sec, 39. Minnesota Statutes 1986, section 268.911, subdivision 1,
is amended to read:

Subdivision 1. [AUTHORI1'Y.) The commissioner of human ser­
vices may make grants to public or private nonprofit agencies for the
planning, establishment, expansion, improvement, or operation of
child care resource and referral programs and child care services
according to the provisions of this section and may make grants to
county boards to carry out the purposes of section 245.84.

Sec. 40. [CHILD SUPPORT INCENTIVE AWARDS; SANC­
TIONS.)

Subdivision 1. [INCENTIVE AWARDS.) Notwithstanding Minne­
sota Statutes, section 256.8~r liny other law to the contrary for
AFDC Child sUjlPort cases t etrrget amoiiiifOf $36 704,000
for fiscal Yiir 987, and $40;56:aoOO$ fiscal yeii 1988, has been
collected, t e counties that exce theIr~ rata s are of the target
collections amount for fiscal Y::dS 1987 and fiscal. year 1988 as
contained in the financIiirr-eco Ofthe commissioner of human
services ma~retain an additional50Percent of the nonrederaI share
of money co recteif exceeding the ~~amountsas child sUP6;irt
incentive awards. The money retaine s all be from the state s~re
of collections.

Subd. 2. [SANCTIONS.) If the commissioner of human services
deteriillnes on the basis of ~-program review thata county does not
substantially meet the requirements of Title W of the Social
Security ACt anaMinnesota Statutes cimcemmg Chircr-support
enforcement, the commissioner may sanction the county fuc reducing
the county share of collections two percenta\j points below the
current count Al<'DC share as determmed !:?y innesota-stiifutes,
section 256.83.'

ARTICLE 2 .

Section 1. [FEDERAL AUTHORITY.)

Subdivision 1.. [LEGISLATIVE AUTHORITY.] (a) The commis­
sioner of humanservices shall seek from the C01ldeis of the United
States autllonty to modify the adiiiimstniUon an e ivery of the aid
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to families with dependent children I.'rogram (AFDC) in Minnesota.
The commissioner shan seek authorIty to:

, (1) disre~more earne,r inCome of !! recipient than currently
allOWed unerumtea States COde, title 42, section 602(a)(8)(B)(ii).
The pur§SeOf this change is to provwe an mcentive to work and
prevent recipientsl'rom experiencing a suanen loss of Income after
four m(mths of emproyment; , ,

(2) exclude from consideration in computing the income of an
AFJ)C caretaker parent under,~ age of 18 any incoll\e of tlie
{hrents of the caretaker parent; WIthout ggard to the resldenceof
~ caretaker parent, The purpose of this ange is to allow!! mmor
parir to rece,ive financial assistance while temainingliiB.'"support-
Ive orne enVIronment; - '.

(3) determine the maximum value of an automobile which can be
exClUded as an asset under United '8"tates Code, title 42, section
602(a)(7)(B)(in'hePU~fthis chan:geTs fOreCOgiUZe the need of
AFDC recipients for re Ia Ie trans~rtation in order to partlclpate
in work and trainffig and beCome ser-SUfficient-;-- -

(4) disregard, in computing income, the cost of child care beyond
that currentl;¥' aIfow&l under United' States Coae, title 42, section
602(a)(8)(A)(m). The ~urpose of'this change is to recognjze the need
of AFDC recipients ~r quiiITty rehable chiN care m order to
participate in work anatraining and 6eComeseIf-SufI1cienr;--

(5)permit aprinciPjiI earner in ~ famil,l.' receiving AFDC'UP to
work more dian 100 ours ~ month WIthout being disqualified
from the prolJram-:-The Em0se of 'this Change ~ torec0!1jize the
trnaiiClaI reahty orAF'~UP fam~s and to herp the amiTIes
achIeve financial Security before leavinj,the x£grmn. For the
purposes of this subdIvision; AFDC-UP re ers to ~DC clients who
are eligiIife for assistance because of unemjiToyment as delliiOO
under section 256.12; subdivision 14;

, " (6) require tJj:t, as !! co';'dition of receiving aid to families with
~endentChil en, minor parents of children six weeks of age and
oraer who have not com/t;leteda hIgh school eaUcatWilbe requITed
either to attendlilgh sc 001 or to work toward a generaleducation
dlPIOffia as long as necessary child care and transportation services
are availiiDle to tnem. Mmor parents of ChlIiIren with special health
needS are exempt from this requirement;

(7) allow the ~ of vendor payments for reCipients who do not
fulfill the conditIOns of clause (6); and--,- ----,--- .

(8) introduce additional requi~ements or relaX existing require­
ments to the extent the commIssIoner deems' necessary to construct
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an AFDC program for Minnesota that increases the possibility of
selfcsufficiency of recipient families.

(b) In constructing and negotiating modifications under clause~
the commissioner shaII not agree to terms or COllilitions that
rntringe on recipieiit8'entitlement to benefits or impedefeaera.I
financial participation under United States Code, title ~
subchapter IV, part A. The commissioner shall not accefi !! block
grjnt or lump sum amount offederal honey for AFDC in innesota
un ess the sum is adjusted to protect testate against an increase in
the number of recipients i1Uring !! period of recession.

Subd. 2. [FEDERAL APPROVAL.] The commissioner of human
semCeS wall seek federal apEroval to require that, as a condition of
receiving aid tol'amilies wit dependentchil~

(1) minor parents of children six weeks of age and older who have
not completed a hignschool education be required either to attend
high school or to work toward a general eaucation diploma as~ as
necessary chifif care and transportation services are avaIlable to
them;

(2) caretakers of children age three and over be required to seek
andlccept suitaOIe employment or training aSlong as necessary
chil care, transportatIOn, and health benefits are availaole to them;

(3) minor parents not litng with relatives be required to live in!!
gr<l!!E or foster home or, w en the case manager determines the need
for sUChservices, to partici~ate in !! pr0Feiiam that teaches SlUIls in
parenting and independentiving, provid that the described living
or counseling opportunities are available to the minor parent; and

(4) all caretakers coming onto the program be required to attend
orientation and develop !! plan to obtain self'-sufficiency, to the
extent that programs and services are available. .' .

Subd. 3. [GRADUATED SANCTIONS.] The commissioner ofhu­
man serVIces shall seek federal approval to replace the sanctions
under section 256.736, subdivision 4, clauses (4)(a) and\4)(d), with
the following graduated sanctions: - ---------

(1)1upon first caretaker refusal, 50 percent of the grant provided to
the amilishall be made in the form of protective or vendor
payments; an---a- - --- - - -- - -

(2) u'iJ? second caretaker refusal/- the entire grant provided to the
faiiilly s all be made in the form Q... protective or vendor payments.
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Subd, 4. [EDUCATION EXPENSES.) The commissioner of human
semoos shall seek federal approval to eXcfude all expenses related
to education when determining Income for food stamp purposes.

Subd. 5. [DEMONSTRATION PROJECT.) If the commissioner
detenmnes that a demonstration ~ct is the-most eX{;idient way
to achIeve the g'fl:' ofsubdivision2,UiecomffiiSslOiier san~ to
tile secretary Q... eaIth and human services for autllOrlzation to
establish at least one demonstration project under United States
Code, title Ssection645. The commissioner slliilTi'equest that, for
purposes 01 the demonstration, the secreta'itwaive requirementsOf
UnTted State~Ode, title~ section 602 to e extent allowed under
the CodeofFe<rerarRe@lations, tItle 45, sections 282.14 to 282.16.

Subd. 6. [IMPLEMENTATION.) !!federal approval is obtained to
impose additional re(,uirements on AFDC recipients, modifications
under this section ta e precedence over current laws and regulations
until July I, 1988:r-

.Delete the title and insert:

"A bill for an act relating to human services; changing standards
of eligibility for medical assistance; expanding employment and
training services in the aid to families with dependent children
program; establishing a service delivery improvement pilot project;
modifying the child care sliding fee program; providing child support
.incentives and sanctions for counties; seeking certain federal waiv­
ers; amending Minnesota Statutes 1986, sections 256.01, subdivi­
sion 2; 256.73, by adding a subdivision; 256,736, subdivisions 3, 4, 6,
and by adding subdivisions; 256.74, subdivision 1; 256B.06, subdi­
vision 1; 268.0122, subdivision 3; 268.85, subdivision 2; 268.86,
subdivisions I, 2, and 4; 268.871, subdivisions I, 2, and by adding a
subdivision; 268.88; 268.91, subdivisions I, 2, 3, 4, 5, 6, 7, and by
adding subdivisions; and 268.911, subdivision 1; proposing coding
for new law in Minnesota Statutes, chapter 25.6."

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

S. F.' No. 927, A bill for an act relating to driver's licenses;
providing for a medical alert identifier; amending Minnesota Stat­
utes 1986, section 171.07, by adding a subdivision.

Reported the same back with the recommendation that the bill
pass.
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The report was. adopted.

Voss from the Committee on Taxes to which was referred:

S. F. No. 971, A bill for an act relating to public finance; modifying
and extending means of financing operations of local govermnent
and certain nonprofit institutions; providing an incometax exemp- .
tion for interest earned on certain governmental obligations; amend­
ing Minnesota Statutes 1986, sections 124.76, subdivision 2; 275.50,
subdivision 5; 400.101; 429.061, subdivision 2; 429;091, subdivision
2, and by adding a subdivision; 462.461, subdivision 4; 462.555;
466:06;471.981, subdivision 4, and by addingsubdivisions; 473.811,
subdivision 2; 474.02, subdivision 2;474.03, subdivision 12; 475.51,
subdivision 3; 475.54, subdivision 1, and by adding subdivisions;
475.55, subdivisions 1;2; 3, 4, 6, 7, and by adding a subdivision;
475.56; 475.60, subdivision 2; 475.66, subdivision 3; and 475.67,
subdivisions 3 and 12; proposing coding for new law in Minnesota
Statutes, chapters 471 and 475;·repealing.Minnesota Statutes 1986,
sections 475.55, subdivision 5; and 475.67, subdivision 11.

Reported the same back with the following amendments:

Pages 7 and 8, delete section 3

Pag~ 13, 'line 22~ delete '''hou~ing'' and "project"

Page 14, after line 22, insert:

"Sec. 8. Minnesota Statutes 1986,section 462C.05, subdivision 1,
is amended to read: .

'Subdivision 1. A city may also include in the housing plan, ,,;
program or programs to administer, and make or purchase a loan or
loans to finance one or more; multifamily housing' developments
within its boundaries, of the kind described in subdivision 2, 3, 4 or
7, and upon the conditions set forth in this section. A loan may be
made or purchased for

(a) the acquisition and preparation'of a site and the construction
of a new development,

(b) the rehabilitation of an existing building and site and the
discharge of any lien or other interest inthe building and site,

(c) for the acquisition of an. existing building and site and the
rehabilitation thereof, .,.,
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(d) for the acquisition of an existing building and site for purposes
of conversion to, limited equity cooperative ownership by low or
moderate income families, pf'8'lided th.w. or

(e) for the acquisjtion, or acquisition and improvement, -of an
existing IiillIding and site~ a nonprofit corporation which will
operate the bUildin~as ~ multifamily housing development for

,rental primarily to e derly or handicapped persons.

W With respect to loans made or purchased pursuant to clause (b)
or (c), the cost of rehabilitation or an existing building is must be
estimated to equal at.least $1;000 per dwelling unit or 20 percentor
the appraised value of the original building and site whichever is
lesSo, except that with irespect to rehabilitation. which consists
primarily of improvement of the property with facilities or improve,
merits to conserve energy or convert or retrofit for use of alternative
energy sources, rehabilitationloans may be made without regard to
cost; \llf and at least a substantial portion 'of such rehabilitation cost
is must ooestimated to be .incurred for compliance with building
codes or conservation of energy.;..:.

W Each, development upon completion shall comply with all
applicable code requirements- W. A loan or loans may be made or
purchased for either the construction or the long term financing of a
development, or both, including the financing of the acquisition of
dwelling units and interests in common facilities provided therein,
by' persons to whom .such units and ,facilities may ibe sold as
contemplated in chapter 515 or' 515A or any supplemental or
amendatory law thereof or as contemplated for a development
consisting of cooperative housingeeed,

W Substantially all ofthe proceeds of eachloan shall be used to
pay the cost of a multifamily housing development, including
property functionally related and subordinate to it; but nothing
herein prevents the construction or acquisition of the development
over; under, or adjacent to, and in conjunction with facilities to be
used' for purposes other than housing."

Page 21, delete section 17

Page 22, line 3, after "agreement" insert "1. for which funds are not
appropriated in the current year's budget"

Pages 23 and 24, delete sections 23 and 24

Page 30,' line 1, delete "5,000'" and in~ert "7,500" .

Page 30, line 2, strike ''N' and insert ':Baa,I"

, Page 30, line 19, strike "$300,000" and insert "$1,200,000"
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Page 32, lines 30 to 36, reinstate the stricken language'

Page 33, lines 1 and 2, reinstate the stricken language

Page 33, line 26, delete "two'~ and insert- "three"

Page 33, line 30, delete "two" and insert. "three"

Page 34, after line 23, insert:

"Sec. 35. [475.79] [POWERS AVAILABLE TO OTHER POLITI­
CAL SUBDIVISIONS.]

AnYhPowers granted to ~ municipality under chapter 475, other
than L.!'. Ppwgto issue generlii obligation 1iOiilIS.n sand~ taxes, may
be exercised any other pU~liC corporation, aufliOr,ty, governmen­
tal unit, or other polmcaI su division of th!, state of Minnesota that
is not ~ ffiiiillclpality. This grirt of autiloillYdoes not limit the
powers granted to an entity un er any other law."

Renumber the sections in sequence

Page 34, line 28, delete "25 to 31, 33, 37, and 38" and insert "lQ,
~ 22 to 28, 30,~ and 36;;- - - -- ---- - .

Amend the title as follows:

Page 1, line 4, delete "providing an incom~"

Page 1, delete line 5

Page 1, line 6, delete "governmental obligations;"

Page 1, line 8, delete "400.101;"

Page 1, line 10, after "462.555;" insert "462C.05, subdivision 1;"

Page 1, line 11, delete "473.811,"

Page 1, line12, delete the first "subdivision 2;"

Page 1, line 14,delete ", and by adding subdivisions"
. . . . ' .

With the recommendation that when so amended the bill pass.

The report was adopted.
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Anderson, G., from the Committee on Appropriations to which
was referred: . '. .

S. F. No. 1057, A bill for an act relating to education; requiring the
University of Minnesota to study alternative methods for animal
testing.

Reported the same back with the following amendments:

Page 1, line 8, delete "shall" and insert "is requested to"

Amend the title as follows:

Page 1, line 2, delete "requiring" and insert "requesting"

With the recommendation thatwhen so amended the bill PllSS.

The report was adopted.

Vanasek fron, the Committee on Rules and Legislative Adminis­
tration to which was referred:

House Resolution No. 40, A House resolution proclaiming 1987 as
the Year of the United Way.

.Reported the same back with the recommendation that the
resolution be adopted:

The report was adopted.

Vanasekfrom the Committee on Rules and Legislative Adminis- .
tration to which was referred:

House Resolution No. 44, A House resolution proclaiming Sunday,
May 17, as Ethnic American Day in the State of Minnesota.

Reported the same back with the recommendation that the
resolution be adopted.

The report was adopted.
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Vanasek from the Committee on Rules mid Legislative Adminis-
tration to which was referred: .

House Resolution No. 45, A House resolution recognizing the
participants in the 1987 High SchoolPage Program. .

Reported the same back with the following amendments:

Page i line 22 after "Christ ~' insert "Mark Clysdale""J ,

Page 1, line 23, after "Kubat,': insert "Kerry Kubat, Sean LaBat,"

Page 2, line 2, after "Schweiger," insert "Stefanie Shaffer,"

With the recommendation that when so amended the resolution be
adopted.

The report was adopted.

SECOND READING OF HOUSE BILLS

H. R Nos. 303, 379, 516, 576, 683, 803, 859, 943, 960 and 1595
were read for the second time.

SECOND READING OF SENATE BILLS

S. R Nos. 451, 1280, 170,232,368,377,465,682,927,971 and
1057 were read for the second time.

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:

Bishop introduced:

H. F. No. 1669, A bill for an act relating to traffic regulations;
requiring motorcycle riders born after July 31, 1969 to wear protec­
tive headgear; amending Minnesota Statutes 1986, section 169.974,
subdivision 4.

The bill was read for the first time and referred to the Committee
on Transportation.
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Nelson, D., introduced:

H. F. No. 1670, A bill for an act relating to natural resources;
providing eligibility requirements for waterbank agreements; pro­
viding requirements for the director of the diyision of waters;
requiring the director to maintain current wetland values; autho­
rizing wetland authorities to establish, maintain, and develop
wetlands; amending Minnesota Statutes 1986, sections 105.392; and
105.40; proposing coding for new law as Minnesota Statutes, chapter10M.· .. .. . .

The bill was read for the first time and referred to the Committee
on Environment and Natural Resources.

Nelson, K., introduced: .

H. F. No. 1671, A bill for an act relating to education; providing
flexibility in the use of Minnesota academic excellence foundation
revenue; amending Minnesota Statutes 1986, section 121.612, by
adding a subdivision.

The bill was read for the first time and referred to the Committee
on Education.

Kludt and Kelly introduced:

H. F. No. 1672, A bill for an act relating to marriage dissolution;
providing a date for valuing marital assets; providing for partial
distribution of marital assets; amending Minnesota Statutes 1986,
section 518.58. .

The bill was read for the first time and referred to the Committee
on Judiciary.

Bauerly, McEachern and Nelson, K., introduced:

H. F. No. 1673, A bill for an act relating to education; allowing
school districts to withhold transcripts for the nonpayment of fees;
amending Minnesota Statutes 1986, section 120.74, subdivision 2.

The bill was read for the first time and referred to the Committee
on Education.

Bauerly, McEachern and Nelson,K., introduced:

H. F. No. 1674, A bill for an act relating to education; allowing
school districts to require chemical dependency assessments of
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suspended pupils as a part of a readmission plan; amending Minne­
sota Statutes 1986, section 127.30, by adding a subdivision.

The bill was read for the first time and referred to the Committee
on Education.

HOUSE ADVlSORIES

The following House Advisories were introduced:

Trimble and Begich introduced:

H. A. No. 39, A proposal to study the issue of mandatory overtime
for Minnesota employees.

The advisory was referred to the Committee on Labor­
Management Relations.

Trimble introduced:

H. A. No. 40, A proposal to study the use of part-time faculties in
Minnesota higher education institutions.

The advisory was referred to the Committee on Higher Education.

Trimble and Larsen introduced:

H. A. No. 41, A proposal to study post-secondary educational sys­
tems' assessment instruments, programs and processes.

The advisory was referred to the Committee on Higher Education.

Trimble and Segal introduced:

H. A. No. 42, A proposal to study youth depression and suicide.

The advisory was referred to the Committee on Health and
Human Services.
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Segal, Trimble, Pappas and McEachern introduced;

a. A. No. 43, A proposal to study limited English proficiency pro­
grams.

The advisory was referred to the Committee on Education.

Jacobs and Ogren introduced;

H. A. No. 44, A proposal to study funding mechanisms for uni­
versal telephone service.

The advisory was referred to the Committee on Regulated Indus-
tries. .

Ogren, Beard, Quinn, McLaughlin and Jacobs introduced;

H. A. No. 45, A proposal to study the development of a strong viti­
culture industry in Minnesota.

The advisory was referred to the Committee on Regulated Indus­
tries.

Skoglund and Winter introduced;

H. A. No. 46, A proposal to review the community reinvestment
policies of certain financial institutions.

The advisory was referred to the Committee on Financial Institu­
tions and Insurance.

MESSAGES FROM THE SENATE

The following messages were received from the Senate;

Mr. Speaker;

I hereby announce the passage by the Senate of the following
House File, herewith returned;

H. F. No. 663, A bill for an act relating to health; providing for
disposition of the remains of human fetuses; providing a penalty;
proposing coding for new law in Minnesota Statutes, chapter 145.

PArRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No. 1083, A bill for an act relating to government liability;
authorizing municipal insurers to settle tort claims; clarifying that
instrumentalities of municipalities incorporated as nonprofit corpo­
rations may be included in the self insurance pool; amending
Minnesota Statutes 1986, sections 466.06; 466.08; and 471.98,
subdivision 2.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned: .

H. F. No. 1390, A bill for an act relating to utilities; providing for
representation of small business by attorney general in certain
proceedings relating to utility rates, service, and other matters;
amending Minnesota Statutes 1986, section 8.33.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No. 14, A bill for an act relating to unemployment compen­
sation; limiting benefit charges to fire departments and emergency
transportation services; regulating the receipt of benefits; providing
that wages for volunteer firefighter or ambulance services not be
deducted for benefit calculation purposes; .amonding Minnesota
Statutes 1986, sections 268.06, subdivision 5; and 268.07, subdivi­
sion 2.

PATRICK E. FLAHAVEN, Secretary ofthe Seriate

Mr. Speaker:

I hereby announce that the Senate has concurred in and .adopted
the report of the Conference Committee on:

H. F. No. 554, A bill for an act relating to natural resources;
changing certain provisions relating to state park permits; .autho­
rizing and assessing fees for state park permits for second vehicles;
authorizing a state park permit exemption for Interstate Park under
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reciprocal agreement with Wisconsin; proposing coding for new law
in Minnesota Statutes, chapter 85; repealing Minnesota Statutes
1986, section 85.05.

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 200, A bill for an act relating to abuse and neglect
reporting; providing a standard for the disclosure of a reporter's
name under the child abuse reporting act and the vulnerable adults
reporting act; amending Minnesota Statutes 1986, sections 626.556,
subdivision 11; and 626.557, subdivision 12.

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 983, A bill for an act relating to education; adding
post-secondary vocational technical representation to UFARS and
ESV computer councils; clarifying certain duties of the state board
of vocational technical education and the state director of vocational
technical education; applying a consistent name to schools operating
under standards of the state board of vocational technical education;
amending Minnesota Statutes 1986, sections 15.014, subdivision 3;
120.05; 121.901, subdivision 1; 121.933; 121.934, subdivisions 1 and
2; 123.37, subdivision la; 126.12, subdivision 2; 136C.04, subdivi­
sion 12, and by adding a subdivision; and 136C.29, subdivision 5;
repealing Minnesota Statutes 1986, sections 136C.32; and 136C.35.

PATRICK E. FLAHAVEN, Secretary ofthe Senate
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Rukavina moved that the House concur in the Senate amend­
ments to H. F. No. 983 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H. F. No. 983, A bill for an act relating to education; adding
post-secondary vocational technical representation to UFARS and
ESV computer councils; providing for certain duties of the state
board of vocational technical education and the state director of
vocational technical education; providing for uniforin statutory
terminology; amending Minnesota Statutes 1986, sections 120.05;
121.901, subdivision 1; 121.933; 121.934, subdivisions 1 and 2;
123.37, subdivision 1a; 126.12, subdivision 2; 136C.04, subdivision
12, and by adding a subdivision; and 136C.29, subdivision 5;
repealing Minnesota Statutes 1986, sections 136C.32; and 136C.35.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 117 yeas and 0 nays as follows:

Those who voted in the' affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard .
Begich
Bennett
Bertram
Bishop
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Forsythe
Frederick

Greenfield
Gruenes
Hartle
Haukoos
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kelly
Kelso
Kinkel
Kludt
Krueger
Larsen
Lasley
Lieder
Long
Marsh

Mcljouald Panly
McEachern Pelowski
McLanghlin Peterson
McPherson Poppenhagen
Milhert Price
Miller; Quinn
Mione' Quist .
Morrison Redalen
Murphy R.ding
Nelson, C. Best
Nelson,D. Rice
Nelson,K. Richter
Neuenschwander Riveness
O'Connor Rodosovich
Ogren Rose
Olsen, S. Rukavina
Olson, E. Sarna
Olson.K. Schafer
Omann Scheid
Onnen Schreiber
Orenstein Seaberg
Otis Segal.
Ozment Simoneau
Pappas Skoglnnd

Solherg
Sparby
Stanius
Steensma
Sviggum

. Swenson
Thiede
Tjomhom
Tomp~ns
Tunheim
Uphns
Valento
Vanasek
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to. '
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I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1026, A bill for an act relating to retirement; clarifying
the responsibilities of the actuary retained by the legislative com­
mission on pensions and retirement; clarifying and revising various
actuarial determinations and procedures; authorizing the retention
of actuarial advisors by various retirement funds; specifying the
contents and methods for supplemental and alternative actuarial
valuations; establishing a separatefund for the correctional employ­
ees retirement fund; clarifying certain terms; amending Minnesota
Statutes 1986, sections 3.85, subdivision 12; 3A.11, subdivision 1;
11A.18, subdivisions 6, 9, and 11; 69.77, subdivisions 2b and 2h;
69.772, subdivision 3; 69.773, subdivisions 2 and 4; 136.82, subdi­
vision 2; 179A.03, subdivision 19; 352.01, subdivision 12; 352.03,
subdivision 6; 352.116, subdivisions 1, 3, and by adding a subdivi­
sion; 352.119, subdivision 2; 352.85, subdivision 6; 352.86, subdivi­
sion 4; 352B.Ol, by adding a subdivision; 352B.02, subdivision 1;
352B.08, subdivision 2; 352B.26, subdivision 3; 353.01, subdivision
14; 353.03, subdivision 3a; 353.271; 353.29, subdivision 6; 353.30,
subdivision 3; 354.05, subdivision 7; 354.06, subdivision 2a; 354.07,
subdivision 1; 354.35; 354.42, subdivision 5; 354.44, subdivision 2;
354.45; 354.48, subdivision 3; 354.532, subdivisions 1 and 2; 354.55,
subdivisions 11, 12, and 13; 354.58; 354.62, subdivision 5; 354.63,
subdivision 2; 354A.011, subdivision 17, and by adding a subdivi­
sion; 354A.021, by adding a subdivision; 354A.32; 354A.33;
354A.41, subdivision 2; 356.20, subdivisions 2, 3, and 4; 356.215;
356.216; 356,22, subdivision 2; 356.23; 356.41; 356.451, subdivision
1; 422A.Ol, subdivisions 6, 7, and 10; 422A.04, subdivisions 2 and 3;
422A.06, subdivisions 2, 5, 7, and ,8; 422A.101; 422A.15, subdivi­
sions 2 and 3; 422A.16, subdivisions 2, 3a, and 10; 422A.17;
422A.23, subdivisions 6 and 7; 465.72, subdivision 2; 490.121,
subdivision 20; and 490.124, subdivision 11; proposing coding for
new law in Minnesota Statutes, chapter 352; repealing Minnesota
Statutes 1986, section 352B.26, subdivision 2.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Simoneau moved that the House concur in the Senate amend­
ments to H. F. No. 1026 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H. F. No. 1026, Abill for an act relating to retirement; clarifying
the responsibilities of the actuary retained by the legislative com­
mission on pensions and retirement; clarifying and revising various
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actuarial determinations and procedures; authorizing the retention
of actuarial advisors by various retirement funds; specifying the
contents and methods for supplemental and alternative actuarial
valuations; establishing a separate fund for the correctional employ-.
ees retirement fund; amending Minnesota Statutes 1986, sections
3.85, subdivision 12; 3An, subdivision 1; 11A18, subdivisions 6, 9,
and 11; 69.77, subdivisions 2b and 2h; 69.772, subdivision 3; 69.773,
subdivisions 2 and 4; 136.82, subdivision 2; 352.01, subdivision 12;
352.03, subdivision 6; 352.116, subdivisions 1, 3, and by adding a
subdivision; 352.119, subdivision 2; 352.85, subdivision 6; 352.86,
subdivision 4; 352B.01, by adding a subdivision; 352B.02, subdivi­
sion 1; 352B.08, subdivision 2; 352B.26, subdivision 3; 353.01,
subdivision 14; 353.03, subdivision 3a; 353.271;353.29, subdivision
6; 353.30, subdivision 3; 354.05, subdivision 7; 354.06, subdivision
2a; 354.07, subdivision 1; 354.35; 354.42, subdivision 5; 354.44,
subdivision 2; 354.45; 354.48, subdivision 3; 354.532, subdivisions 1
and 2; 354.55, subdivisions 11, 12, and 13; 354.58; 354.62, subdivi­
sion 5; 354.63, subdivision 2; 354A.011, subdivision 17, and by
adding a subdivision; 354A.021, by adding a subdivision; 354A.32;
354A.33; 354A.41, subdivision 2; 356.20, subdivisions 2, 3, and 4;
356.215; 356.216; 356.22, subdivision 2; 356.23; 356.41; 356.451,
subdivision 1; 422A.01, subdivisions 6,7, and 10; 422A.04, subdivi­
sions 2 and 3; 422A.06, subdivisions 2, 5, 7, and 8; 422A.101;
422A.15, subdivisions 2 and 3; 422A.16, subdivisions 2, 3a, and 10;
422A.17; 422A.23, subdivisions 6 and 7; 490.121, subdivision 20;
and 490.124, subdivision 11; proposing coding for new law in
Minnesota Statutes, chapter 352; repealing Minnesota Statutes
1986, section 352B.26, subdivision 2.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question' was taken on the repassage of the bill and the roll
was called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly .
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clansnitzer
Cooper

Dauner
DeBlierk
Dempsey
Dille
Dom
Forsythe
Frederick
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson

Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder

Long Olson, K.
Marsh Omann

_McEachern Onnen
,McLaughlin Orenstein
McPherson Osthoff
Milhert Otis
Miller Ozment
Mione Pappas
Morrison Pauly
Munger Pelowski
Murphy Peterson
Nelson,C. Poppenhagen
Nelson; K. Price

. Neuenschwander Quinn
O'Connor Quist
Ogren Redalen
Olsen, S. Reding
Olson, E. Rest
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Rice
Richter
Riveness
Rodosovich
Rose
Rukavina
Sarna
Schafer

. Scheid
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg

Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
'Ijornhom
Trimble

Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss .
Wageruus
Waltman

Welle
Wenzel

-Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to..

Mr. Speaker:

I hereby announce the passage.by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence ofthe House is respectfully requested:

H. F. No. 404, A bill for an act relating to railroads; providing for
designation of exempt railroad grade crossings; requiring stop signs
at railroad grade crossings; amending Minnesota Statutes 1986,
sections 169.28; and 219.20.

PATRlCK E. Fr:AHAvEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Wenzel moved that the House concur in the Senate amendments to
H. F. No. 404 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 404, A bill for an act relating to railroads; providing for
designation of exempt railroad grade crossings; requiring stop signs
at railroad grade crossings; amending Minnesota Statutes 1986,
sections 169.28; and 219.20.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 129 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz

Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper

Danner
DeBlieck
Dempsey
Dille
Dom
Forsythe­
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
HartJe
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros

Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
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Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
McLaughlin
McPherson
Milbert
Miller

Minne Pappas
Morrison . Pauly
Murphy Pelowski
Nelson, C. Peterson
Nelson, D. Poppenhagen
Nelson, K. PrIce
Neuenschwander Quinn
O'Connor Quist
Ogren Redalen
Olsen,S. Reding
Olson, E. Rest
Olson, K. Rice
Omann Richter
Onnen Riveness
Orenstein Rodosovich
Otis Rose
Ozment Rukavina

Sarna
Schafer
Scheid ­
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede .

Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss '
Wagemus
Waltman
Welle
Wenzel
Winter
Wynia
Spk.Norton

Those who voted in the negative were:

Osthoff

The bill was repassed, as amended by the Senate, -and its title
agreed to. .

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 813, A bill for an act relating to bicycles; requiring
bicycles using a shoulder of a roadway to ride in the same direction
as adiacent vehicular traffic; redefining the term roadway; defining
the term shoulder; allowing designation of bikeways by resolution or
ordinance; adopting additional definitions of bicycle terms; amend­
ing Minnesota Statutes 1986, sections 85.016; 160.02, by adding a
subdivision; 160.263, subdivisions 2 and 3; 160.264; 160.265; 169.01,
subdivisions 31 and 62, and by adding subdivisions; and 169.222,
subdivision 4; repealing Minnesota Statutes 1986, section 160.263,
subdivision 1.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Seaberg moved that the House concur in the Senate amendments
to H. F. No. 813 andthat the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 813, A bill for an act relating to bicycles; requiring
bicycles using a shoulder of a roadway to ride in the same direction
as adjacent vehicular traffic; redefining the term roadway; defining
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the term shoulder; allowing designation of bikeways by resolution or
ordinance; adopting additional definitions of bicycle terms; amend­
ing Minnesota Statutes 1986, sections 85.016; 160.02, by adding a
subdivision; 160.263, subdivisions 2 and 3; 160.264; 160.265; 169.01,
subdivisions 31 and 62, and by adding subdivisions; and 169.222,
subdivision 4; repealing Minnesota Statutes 1986, section 160.263,
subdivision 1.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson,L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Doro
Forsythe
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahu
Kalis

.Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder Ozment
Long Pappas
Marsh Pauly
McDonald Pelowski
McEachern Peterson
McLaughlin Poppenhagen
McPherson Price
Milbert Quinn
Miller Quist
:M:inne Redalen
Morrison Reding
Munger Rest
Murphy Rice
Nelson, C. Richter
Nelson, D, Riveness
Nelson, K. BodosOvich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olsen, S~ Schafer
Olson, E. Scheid
Olson, K. Schoenfeld
Omann Schreiber
Onnen Seaberg
Orenstein Segal
Osthoff Shaver
Otis Simoneau

Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following.
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 591, A bill for an act relating to human services;
authorizing the commissioner to make direct payments to shelter
facilities; allowing facilities providing shelter services to women and
children to appeal the denial of general assistance payments;
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Scaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valenta
Vanaaek

. Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

amending Minnesota Statutes 1986, sections 256.01, subdivision 2;
and 2560.05, by adding a subdivision.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Wynia moved that the House concur in the Senate amendmenta to
H. F. No. 591 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 591, A bill for an act relating to human services;
authorizing the commissioner to make direct payments to shelter
facilities; allowing facilities providing shelter services to women and
children to appeal the denial of general assistance payments;
amending Minnesota Statutes 1986, sections 256.01, subdivision 2;
and 2560.05, by adding a subdivision.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question ~as taken on the repassage of the bill and the roll
was called. There, were 132 yeas and 0 nays as follows:

~ose who vote~ in the affirmative were:

Anderson, G. Greenfield . Larsen Orenstein
Battaglia Gruenes Lasley Osthoff
Bauerly Gutknecht Lieder Otis
Beard Hartle Long Ozment
Begich Haukoos Marsh Pappas
Bennett Heap McDonald Pauly
Bertram Himle McEachern Pelowski
Bishop Hugoson McLaughlin Peterson
Blatz Jacobs McPherson Poppenhagen
Boo Jaros Milbert Price
Brown Jefferson Miller Quinn
Burger Jennings Minne Quist
Carlson,D. Jensen Morrison Redalen
Carlson,L. Johnson, A. Munger Reding
Carruthers Johnson, R. MUrphy' Rest
Clark Johnson, V. Nelson, C. Rice
Clausnitzer Kahn Nelson, D. Richter
Cooper Kalis Nelson, K. Riveness
Dauner Kelly Neuenschwander Rodosovich'
DeBlieck Kelso O'Connor Rose
Dempsey Kinkel Ogren Rukavina
Dille Kludt Olsen, S. Sarna
Dorn Knickerbocker Olson, E. Schafer
Forsythe Knuth Olson, K. Scheid
Frederick Kostohryz Omann Schoenfeld
Frerichs Krueger Onnen Schreiber
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The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1274, A bill for an act relating to crimes; taxes; providing
for collection from convicted person's tax refund of court-ordered
restitution to crime victims; altering the priority of claims pay­
ments; amending Minnesota Statutes 1986, sections 270A.02;
270A.03, subdivisions 2, 5, and by adding a subdivision; 270A.1O;
and 611A.04, by adding a subdivision.

PATRICK E. F'LAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Nelson, D., moved that the House concur in the Senate amend­
ments to H. F. No. 1274 and that the bill be repassed as amended by
the Senate. The motion prevailed. .

H. F. No. 1274, A bill for an act relating to crimes; taxes; providing
for collection from convicted person's tax refund of court-ordered
restitution to crime victims; providing for priority of claims against
refunds; amending Minnesota Statutes 1986, sections 270A.03,
subdivisions 2, 5, and by adding a subdivision; and 270A.10;
repealing Minnesota Statutes 1986, section 270A.02.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger

Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dorn
Forsythe

Frederick.
Frerichs
Greenfield
Gruenes
Gutknecht
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson

Jennings
Jensen
Johnson, A.

. Johnson, R.
Johnson, V.
Kahn
KaliJl
Kelly
Kelso
Kinkel
Kludt
Knickerbocker

Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McLaughlin
McPherson
Milbert
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Miller Omann
Minne Onnen
Morrison Orenstein
Munger Osthoff
Murphy Otis
Nelson,C. Ozment
Nelson, D. Pappas
Nelson,K. Pauly
Neuenschwander Pelowski
O'Connor Peterson
Ogren Poppenhagen
Olsen, S. Price
Olson, E. . Quinn
Olson, K. Quist

Redalen
Reding
Rest
Rice
Richter
Riveness
Rodosovich
Rose
Rukavina
Sarna
Schafer
Scheid
Schoenfeld
Schreiber

Seaherg
Segal
Shaver
Simoneau
Skoglund
Solherg
Sparby
Stanius
Steensma
Sviggum
Swenson
'fjornhom
Tompkins
Trimble

Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 490, A bill for an act relating to elections; increasing the
size of the board of education of special school district No. 1 of the
city of Minneapolis to nine members providing for six members to be
elected by districts; requiring compliance with certain campaign
disclosure provisions; amending Minnesota Statutes 1986, sections
383B.041; 383B.042, subdivisions 5 and 9; 383B.053, subdivision 1;
and 383B.058; and Laws 1959, chapter 462, section 3, subdivision 1,
as amended and renumbered.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

McLaughlin moved that the House concur in the Senate amend­
ments to H. F. No. 490 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H. F. No. 490, A bill for an act relating to elections; increasing the
size of the board of education of special school district No. 1 of the
city of Minneapolis to nine members; providing for six members to
be elected by districts; requiring compliance with certain campaign
disclosure provisions; amending Minnesota Statutes 1986, sections
383B.041; 383B.042, subdivisions 5 and 9; 383B.053, subdivision 1;
and 383B.058; and Laws 1959, chapter 462, section 3, subdivision 1,
as amended.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.
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The question was taken on the repassage of the bill and the roll
was called. There were 100 yeas and 30 nays as follows:

Those who voted in the affinnative were:

Anderson,G.
Battaglia
Bauerly
Beard
Begich
Bertram
Bishop
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Cooper
DeBlieck
Dorn
Greenfield
Gutknecht
Hartle

Heap
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Kahn
Kalis
Kelly
Kelso
Kiukel
Kludt
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder

Long Osthoff
Marsh Otis
McEachern Ozment
McKasy Pappas
McLaughlin Pauly
McPherson Pelowski
Milbert Peterson
Mione Price
Morrison Quinn
Munger Redalen
Murphy Beding
Nelson,C. Rest
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor Rukavina
Ogren Sarna
Olson,K. Scheid
Onnen Schoenfeld
Orenstein Seaberg

Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Steensma
Sviggum
Swenson
Tompkins
Trimble
Vanasek
Vellenga
Voss
Wagenius
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Bennett Frederick Johnson, V. Omann Stamns
Blatz Frerichs Knickerbocker Poppenhagen Thiede
Clausnitzer Gruenes McDonald Quist Tjornhom
Dauner Haukoos Miller Richter Uphus
Dempsey Himle Olsen, S. Schafer Valento
Forsythe Hugoson Olson, E., Schreiber Waltman

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 401, A bill for an act relating to environment; providing
criminal penalties for violation oflaws and rules relating to hazard­
ous waste; providing for the distribution and expenditure of mone- .
tary penalties; amending Minnesota Statutes 1986, sections
115.071, subdivision 2; and 609.531, subdivision 1; proposing coding
for new law in Minnesota Statutes, chapter 115; repealing Minne­
sota Statutes 1986, section 115.071, subdivisions 2a and 2b.

PArRICK E. FLAHAYEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Nelson, D., moved that the House concur in the Senate amend­
ments to H. F. No. 401 and that the bill be repassed as amended by
the Senate. The motion prevailed.
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H. F. No. 401, A bill for an act relating to environment; providing
criminal penalties for violation of laws and rules relating to hazard­
ous waste; providing for the distribution and expenditure of mone­
tary penalties; amending Minnesota. Statutes 1986, sections
115.071, subdivision 2; 609.531, subdivision 1; and 628.26; propos­
ing coding for new law in Minnesota Statutes, chapter 609; repealing
Minnesota Statutes 1986, section 115.071, subdivisions 2a and 2b.

The bill was read for the third time, -as amended by the Senate,
and placed upon its repassage,

The question was taken on the repassage of the bill and the roll
was called. There were 130 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark .
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille
Dom
Frederick
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson,A.
Johnson, R.
Johnson, V.
Kalis
Kelly
Kelso
Kinkel
Kludt
Knuth .
Kostohryz
Kroeger
Larsen
Lasley
Lieder

Long Otis
Marsh Ozment
McDonald Pappas .
McEachern Pauly
McKasy Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbsrt Price
Miller Quinn
MinDe Quist
Morrison Redalen
Munger· Beding
MurPhy Rest
Nelson, C. Rice
Nelson, D. Richter
Nelson,K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
Ogren Rukavina
Olsen, S. Sama
Olson, E. Schafer
Olson, K. Scheid
Omann Schoenfeld
Onnen Schreiber
Orenstein Seaberg
Osthoff Segal

Shaver
Simoneau
Skoglund
Solbsrg
SparJiy
Stamos
Steensma
Sviggum
Swenson
Thiede
Tjomhom
Tompkins.
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius'
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Knickerbocker

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 375, A bill for an act relating to corrections; clarifying
the commissioner of corrections authority in licensing and supervis-
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ing institutions and facilities; providing for restitution by inmates
for destruction of state property; clarifying terminology; authorizing
the commissioner to adopt rules relating to payment of restitution
by inmates; authorizing the forfeiture of contraband money or
property; clarifying provisions relating to county probation reim­
bursement; Providing a penalty for assaults on correctional employ­
ees; amending Minnesota Statutes 1986, sections· 241.021,
subdivision 1; 241.08, subdivision 1; 241.26, subdivision 5; 241.69,
subdivision 2; 243.23, subdivision 3; 243.24, subdivision 1, and by
adding a subdivision; 260.311, subdivision 4; 609.2231, by adding a
subdivision; and 641.264, subdivision 2.

. PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE '

Kludt moved that the House concur in the Senate amendments to
H. F. No. 375 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 375, A bill for an act relating to corrections; clarifying
the authority of the commissioner of corrections in licensing and
supervising institutions and facilities; providing for restitution by
inmates for destruction of state property; clarifying terminology;
authorizing the commissioner to adopt rules relating to payment of
restitution by inmates; authorizing the forfeiture of contraband
money or property; clarifying provisions relating tocounty proba­
tiori reimbursement; providing a penalty for assaults on correctional
employees; amending Minnesota Statutes 1986, sections 241.021,
subdivision 1; 241.08, subdivision 1; 241.26, subdivision 5; 241.69,
subdivision 2; 243.23,8ubdivision 3; 243.24, subdivision 1, and by
adding a subdivision; 260.311, subdivision 4; 609.2231, by adding a
subdivision; and 641.264, subdivision 2.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram

. Bishop
Blatz
Boo

Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Denner
DeBlieck

Dempsey
Dille
Dom
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle

Haukoos
Heap
Himle
Hugoson

.' Jacobs
Jaroa
Jefferson
Jennings
Jensen
Johnsou,A.

Johnson, R.
Johnson, V.
Kahu
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
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Kostohryz
Kroeger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
McKasy
McLaughlin
McPherson
Milbert
Miller
Minne
Morrison
Munger

Murphy Pelowski
Nelson,C. Peterson
Nelson, K. Peppenhagen
Neuenschwander Price
.O'Connor Quinn
Ogren Quist
Olsen, S. Redalen
Olson, E. Reding
Olson, K. Rest
Omann Rice
Onnen Richter
Orenstein Riveness
Osthoff Rodosovich
Otis Rose
Ozment Rukavina
Pappas Sarna
Pauly Schafer

Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson.
Thiede'
Tiornhom
'tompkins

Trimble
Tunheim
Uphus
Valenta
Vaoasek
Vellenga
Vesa
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

1 hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F.No. 1327, A bill for an act relating to elections; specifying the
time for precinct caucuses; amending Minnesota Statutes 1986,
section 202A.14, subdivision 1. '

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Skoglund moved that the House concur in the Senate amendments
to H. F. No. 1327 and that the bill be repassed as amended by the
Senate. '

A roll call was requested and properly seconded.

The question was taken on the Skoglund motion and the roll was
called.i'I'here were 103 yeas and 27 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begieh
Bennett
Bertram
Bishop
Blatz

Boo
Brown ,
Carlson, L..
Carruthers '
Clark
Clausnitzer
Cooper
Dauner
DeBlieck

Dille
Doni
Forsythe .
Greenfield
Gutknecht
Hartle
Heap
Himle
Jacobs

Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kelly
Kelso

Kinkel
KIndt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
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Long
Marsh
McEachern
McLaughlin
Milbert
Minne
Morrison'
Munger
Murphy
Nelson, C.
Nelson, D.
Nelson, K.

Neuenschwander Pelowski
O'Connor Peterson
Ogren Price
Olsen,S. ~
Olson, E. , Redalen
Olson, K. . Reding
Orenstein . Rest
Osthoff . . Rice
Otis Riveness
Ozment Rodosovich
Pappas . Rose
Pauly Rukavina

Sarna
Scheid
Sehoenfeld
Seaberg .
Segal
Simoneau
Skoglund
Solberg
Sparby
Staniua
Steensma
Tompkins

Trimble
Tunheim
Vanasek
"lellenga
Voss
Wagenius
Welle
Wenzel
Wynia
Spk. Norton .

Those who voted in the negative were:

Burger Hugoson Omann Sehreiber Valento
DempseJ. Jensen Onnen Sviggum Waltman
F'iederi Kalis Poppenhagen Swenson. Winter
Frerichs McDonald Quist Thiede
Gruenes McPherson Richter '.fj;rnhom
Haukoos Miller Schafer hus

The motion prevailed.

H. F. No. 1327, A bill for an act relating to elections; changing
precinct caucus dates and procedures; amending Minnesota Statutes
1986, sections202A.14, subdivision 1; and 202A.18, subdivision 2.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 113 yeas and 15 nays as follows:

Those who voted in the affirmative were:

Anderaon, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Brown
Burger
Carlson.D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dom
Forsythe
Greenfield

Gutknecht
Hartle
Haukoos
Heap
Himle
Jaeobs
Jaros
Jefferaon
Jennings
Johnson, A.
Johnson, R.
Johuaon, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Knstohryz
Kroeger
Larsen

Lasley Ozment
Lieder Pauly
Long Pelowski
Marsh Peterson
McDonald Poppenhagen
McEachern Price
McLaughlin Quinn
Milbert Quist
Minne Bedalen .
Morrison Reding
Munger Rest
Murphy Riee
Nelson, C. Riveness
Nelson, D. Rodosovich
Nelson, K. Rose
Neuenschwander Rukavina

. O'Connor Sarna
Ogren Scheid
Olsen, S. Schoenfeld
Olson, E. Schreiber
Orenstein Seaberg
Osthoff Segal
Otis Shaver

Simoneau
Skogluod
Solberg
Sparby
Staniua
Steensma
'ljornhom
Tompkins
Trimble
Tunheim
IJphua
Valento
Vanasek
Vellenga

. Voss
Wagenius
Welle
Wenzel
Winter
Wynia
Spk. Norton
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Those who.voted in the negative were:

Frederick.
Frerichs
Gruenes

Hugoson
Jensen
McPherson

Miller
Omann
Onnen

Richter
. Scharer

Sviggum

Swenson
Thiede
Waltman

The bilf was repassed, as amended by the Senate, and its title
agreed to. .

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence. of the House is respectfully requested:

H. F. No. 345, A bill for an act relating to local government;
allowing certain cities to appropriate money for advertising; amend­
ing Minnesota Statutes 1986, section 465.56, subdivision 1.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Wenzel moved that the House concur in the Semite amendments to
H. F. No. 345 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 345, A bill for an act relating to local government;
providing for additional compensation for employees and members of
municipal civil service boards; allowing certain cities to appropriate
money for advertising; amending Minnesota Statutes 1986, sections
44.04, subdivision 4; and 465.56, subdivision 1.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 128 yeas and 4 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown

Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dom
Forsythe

Frederick
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros

Jefferson
Jennings
Jensen
Johoson, A..
Johoson,R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel

Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
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McEachern Ogren
McKasy Olsen, S.
McLaugWin Olson, E.
McPherson Olson, K.
Milbert Onlann
Miller Onnen
Minne Orenstein
Morrison Otis
Munger Ozment
Mnrphy Pappas
Nelson,G. Pauly
Nelson, D. Pelowski
Nelson,K. Peterson
Neuenschwander Poppenhagen
O'Connor Price

Qninn
Qnist
Bedalen

. Reding
lli>st
Rice
Richter
Riveness
ROOosovich
Rnse
Rukavina
Sama
Sehafer
Seheid
Sehoenfeld

Seaberg ,
Segal
Shaver
Simoneau
Skoglnnd
Solberg
.Sparby
Stanius

.Steensma
Sviggom
Swenson
Thiede
Tjornhom
Tompkins
Trimble

Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
W,lle
W,nzel
Winter
Wynia
Spk.Norton

Thosewho voted in, the negative were:

Dempsey Frerichs Osthoff Schreiber

The bill was repassed, as amended by the Senate, and its title
agreed to. '

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1015, A bill for an act relating to motorboat safety;
providing for enforcement of sanctions for operation of a motorboat
while under the influence of alcohol or a controlled substance;
amending Minnesota Statutes 1986, section 361.121, subdivisions 2
and 3, and by adding subdivisions.

PATRICK E. FLAHAVEN, Secretary of the Senate

Rest moved that the House refuse to concur in the Senate
amendments to H. F. No. 1015, that the Speaker appoint a Confer­
ence Committee of 3 members of the House, and that the House
requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker: '

I hereby announce that the Senate has concurred in and adopted
the reportof the Conference Committee on:

S. F. No. 1152.
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The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House. . .

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1152

A bill for an act relating to alcoholic beverages; limiting imports
by individuals; maximum volume for volume prices; purchases by
delinquent licensees; restricting employment of minors in
nonintoxicating liquor premises; providing for inspections; amend­
ing Minnesota Statutes 1986, sections 297C.09; 340A.302, subdivi­
sion 1; 340A.312, subdivision 2; 340A.318, subdivisions 1 and 3; and
340A.411, by adding a subdivision; proposing coding for new law in
Minnesota Statutes, chapter 340A.

May 7,1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1152, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate concur in the Houseamendments,

We request adoption of this report and repassage of the bill:

Senate Conferees: SAM G. SOLON ANO DON ANDERSON.

House Conferees: JOEL JACOBS, ToNY BENNE'IT AND PAUL ANDERS
OGREN.

Jacobs moved that the report of the Conference Committee on S. F.
No. 1152 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.

The Speaker called Simoneau to the Chair.

S. F. No. 1152, A bill for an act relating to alcoholic beverages;
limiting imports by individuals; maximum volume for volume
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prices; purchases by delinquent licensees; restricting employment of
minors in nonintoxicating liquor premises; providing for' inspec­
tions; amending Minnesota Statutes 1986, sections 297C.09;
340A.302, subdivision 1; 340A.312, subdivision 2; 340A.318, subdi­
visions 1 and 3; and 340AAll, by adding a subdivision; proposing
coding for new law in Minnesota Statutes, chapter 340A.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage,

The question was taken on therepassage of the bill and the roll
was called. There were. 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson,L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dorn
Forsythe
Frederick
Frerichs

Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Kahn
Kahs
Keily
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Lasley Orenstein
Lieder Osthoff
Long Otis
Marsh Ozment
McDonald Pappas
McEachern Pauly
McKasy Pelowski
McPherson Peterson
Milbert Poppenhagen
Miller Price
Minne Quinn
Morrison Quist
Munger Redalen
Murphy Beding
Nelson, C. Rice
Nelson, D. Riveness .
Nelson, K. Rodosovich
Neuenschwander Rose
O'Connor Sarna
Ogren Scheid
Olsen, S. Schoenfeld
Olson, E. Schreiber

. Olson, K. Seaberg
. Omann Segal

Onnen Shaver

SImoneau
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
1]ornhom
Tompkins
Trimhle
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

1 hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

S. F. No. 168.

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House..

PATRICK E. FLAHAVEN, Secretary of the Senate
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CONFERENCE COMMITTEE REPORT ON S. F NO. 168

A bill for an act relating to human rights; clarifying certain
provisions relating to discrimination in the extension of credit
because of sex or marital status; amending Minnesota Statutes
1986, section 363.03, subdivision 8.

May 4,1987

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Fred C. Norton
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 168, report that we
have agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment.

We request adoption of this report and repassage of the bill.

Senate Conferees: EMBER D. REICHGO'IT, DONALD A. STORM AND A1.LAN
H. SPEAR.

House Conferees: DAVID T. BISHOP, DEE LoNG AND CONNIE MORRISON.

Bishop moved that the report of the Conference Committee on S.
F. No. 168 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

S. F. No. 168, A bill for an act relating to human rights; clarifying
certain provisions relating to discrimination in the extension of
credit because of sex or marital status; amending Minnesota Stat­
utes 1986, section 363.03, subdivision 8.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassageof the bill and the roll
was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Begich

Bennett
Bertram
Bishop
Blatz

Brown
Burger
Carlson,D. _
Carlson, L.

Carruthers
Clark
Clausnitzer
Cooper

Dauner
DeBlieck
Dempsey
Dom
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Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson,A.
Johnson, R.
Johnson, V
Kahn
Kalis
Kelly

Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
McKasy
McLaughlin
McPherson
Milbert
Miller
Minne
Morrison
Munger

'Murphy Quinn
Nelson, C. Quist
Nelson,D. Redalen
Nelson, K. Reding
Neuenschwander Rest
O'Connor Rice
Ogren Richter
Olsen, S. Riveness
Olson, E. Rodosovich
Olson, K. Rose
Omann Rukavina
Onnen Sarna
Orenstein SChafer '
Osthoff Scheid
Otis Schoenfeld
Ozment Schreiber
Pappas Seaberg
Pauly Segal
Pelowski . Shaver
Peterson Simoneau
Poppenhagen Skoglund
Price Selberg

Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga

'Voss
Wagenius
Waltman
\\elle
\\enzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:

S. F. Nos. 81, 946, 953, 652, 1044, 1472 and 463.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 81, A bill for an act proposing an amendment to the
Minnesota Constitution, article IV, section 23; article V, sections 1,
3,and 4; article VII, section 8; article VIII, section 2; article Xl,
sections 6,7,8, and 10; and article XIII, section 11; combining the
offices of state treasurer, state auditor, and secretary of state into the
office of state comptroller; providing that the first comptroller would
be elected in 1990; transferring the powers, responsibilities, and
duties of the state auditor, the secretary of state, and the state
treasurer to the state comptroller.

The bill was read for the first time and referred to the Committee
on Governmental Operations.

S. F. No. 946, A bill for an act relating to human services; altering
allocation of federal fiscal disallowances based on error rates;
amending Minnesota Statutes 1986, section 256.01, subdivision 2.
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The bill was read for the first time.

Clark moved that S. F.No. 946 and H. F. No. 1496, now on General
Orders, be referred to the Chief Clerk for comparison. The motion
prevailed.

S. F. No. 953, A bill for an act relating to real property; providing
for payment of property taxes for the year in which property is
conveyed; proposing coding for new law in Minnesota Statutes,
chapter 507.

The bill was read for the first time and referred to the Committee
on Taxes.

is.'F. No. 652, A bill for an act relating to agriculture; providing a
computerized filing system and central data base for uniform
commercial code financing statements and lien statements; impos­
ing a penalty; appropriating money; amending Minnesota Statutes
1986, section 336.9-407; proposing coding for new law in Minnesota
Statutes, chapter 336.

, The bill was read for the first time.

Milbert moved that S. F. No. 652 and H. F. No. 1297, now on,
Special Orders, be referred to the Chief Clerk for comparison. The
motion prevailed.

S. F. No. 1044, A bill for an act relating to education; providing for
combined seniority list of certain teachers in districts entering into
agreements for secondary education unless otherwise negotiated;
amending Minnesota Statutes 1986, sections 122.535, subdivision 2;
and 122.541, subdivision 1.

The bill was read for the first time and referred to the Committee
on Education.

's, F. No~ 1472, A bill for an act relating to traffic regulations;
requiring certain persons convicted ofDWI or a DWI,related offense
and certain juveniles adjudicated for a DW): offense to undergo
chemical use assessment; imposing a chemical dependencyassess­
ment charge on persons convicted of DWI or a DWI-related offense,
and juveniles adjudicated for a DWI offense for the purpose of
financing these chemical use assessments; appropriating money;
amending Minnesota Statutes 1986, sections 169.121, subdivision 5,
and by adding a subdivision; 169.124; 169.125;169.126, subdivi­
sions 1, 2, 3, 4, 6, and by adding subdivisions; and 260.193"
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subdivision 8; repealing Minnesota Statutes 1986, section 169.126,
subdivision 5.

The bill was read for the first time.

Kelly moved that S. ENo. 1472 and H. F, No. 705, now on General
Orders, be referred. to the Chief Clerk for comparison. The motion
prevailed.

S. E No. 463, A bill for an act relating to commerce; providing
enforcement powers; regulating securities; regulating the business
of financial planning; restricting certain charges made by. invest­
mentadvisors and broker dealers; providing for the registration of
securities; providing for disclosure of interest rate or discount point
agreements; providing for the denial, suspension, and revocation of
licenses and the censure of licensees; exempting the sale of certain
stock of a closely-held corporation; exempting certain industrial
revenue bond transactions; regulating real estate brokers andsales­
persons; prohibiting commission-splitting and rebating .on
timeshare and other recreational lands; providing for continuing
education of brokers; regulating licensees acting as principals;
regulating abandoned property; establishing a presumption of aban­
donment for certain profits or sums held by a cooperative; regulating
the transfer and storage of abstracts of title to real property;
transferring the powers and duties of the commissioner for, the
regulation of social and charitable organizations to the attorney
general and providing for further regulation of such organizations;
appropriating money; amending Minnesota Statutes 1986, sections
6OA.17, subdivision 6c; 72A.27; 80A.06, subdivision 5; 80A.07,
subdivision 1; 80A.09, subdivision 1; 80A.12, by adding a subdivi­
sion; 8OA.14, subdivision 18; 80A.15, subdivisions 1 and 2; 8OA.19,
subdivision 1; 80A.23, subdivision 11;80A.26, subdivision 3;
80C.17, subdivision 1; 82.17, subdivision 4; 82.19, subdivision 3;
82.21, subdivision 1; 82.22, subdivision 6; 82.24, subdivision 2;
82.34, subdivision 19; 308.12, by adding a subdivision; 309.50,
subdivision 6; 309.515, subdivision 1; 309.52, subdivisions la and 2;
309.53, subdivisions la, 3, 4, and by adding a subdivision; 309.531;
309.533, by adding a subdivision; 309.54; 309.55, subdivision 6;
309.556; 309.56, subdivision 1; 309.57; 345.39; and 386.375; propos­
ing coding for new law in Minnesota Statutes, chapters 45,47,82,
and 508; repealing Minnesota Statutes 1986, sections 72A.23;
72A.24; 72A.28; 80A.20; 80A.21; 80C.15; 80C.16, subdivision 1;
82.25; 82.26; 83.34; 83.35, subdivision 3;238.085; 309.515, subdivi­
sion 3; 309.532; 309.533, subdivisions 2, 3, and 4; 309.534; 309.555;
and 309.58.

The bill was read for the first time.

Sparbymoved that S. E No. '463 and H. E No. 576,"now on
Technical General Orders, be referred to the Chief Clerk for com­
parison. The motion prevailed.
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The following Conference Committee Report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 674

.A bill for an act relating to crimes; dictating circumstances in
which the court may stay execution of sentence following conviction
for a second or subsequent offense relating to criminal sexual
conduct; providing that information regarding a sexual assault
victim is private; amending Minnesota Statutes 1986, sections
609.346, subdivisions 2 and 3; and 61lA.06.

May 12, 1987

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 674, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No. 674
be further amended as follows:

Page 1, line 24, delete everything after "at"

Page 1, delete line 25 and insert "~'

Page 2, line 2, delete "!Ie term of'

Page 2, line 3, delete "that is proportional"

Page 2, line 4, delete "to defendant's prior record"

Page 2, line 5, delete "completes" and insert "complete"

We request adoption of this report and repassage of the bill.

House Conferees: KATHLEEN A. BLATZ, DOUGLAS G. SWENSON AND

RANDy C. KELLY.

Senate Conferees: LINDA BERGLIN, FRITz KNAAK AND DONNA C.
PETEESON.
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Blatz moved that the report ofthe Conference Committee on H. F.
No. 674 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.

H. F. No. 674, A bill for an act relating to crimes; dictating
circumstances in which the court may stay execution of sentence
following conviction for a second or subsequent offense relating to
criminal sexual conduct; providing that information regarding a
sexual assault victim is private; amending Minnesota Statutes
1986, sections 609.346, subdivisions 2 and 3; and 611A.06.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dom
Forsythe
Frederick
Frerichs
Greenfield
Gruenes

Gutkoecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahu
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder Osthoff
Long Otis
Marsh Ozment
McDonald Pappas
McEachern Pauly
McKasy Pelowski
McLaughlin Peterson
McPherson Poppenhagen
Milbert Price
Miller Quinn
Mione Quist
Morrison Redalen
Munger Reding
Murphy Rest
Nelson, C. Rice
Nelson, D. Richter
Nelson, K. Riveness
Neuenschwander Rodosovich
O'Connor Rose
Ogren Rukavina
Olsen, S. Sarna
Olson, E. Schafer
Olson, K. Scheid
Omann Schreiber
Onnen Seaberg
Orenstein Segal

Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma

. Sviggum
Swenson
Thiede
Tjomhom
Tompkins
Trimhle
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Wllle
Wlnzel
Winter

. Wynia
Spk. Norton

The bill was repassed, as amended' by Conference, and its title
agreed to.

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following mem­
bers of the House to a Conference Committee on S. F. No. 915:

Pappas, Kelly and Carruthers.
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H. F. No. 756 was reported to the House.

Sarna moved to amend H. F. No. 756, the first engrossment, as
follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1986, section 204B.32, is amended
to read:

204B.32 [ELECTION EXPENSES; PAYMENT.]

The secretary of state shall pay the compensation for presidential
electors, the cost of printing the pink paper ballots, and all neces­
sary expenses incurred by the secretary of state in connection with
elections. The counties shall pay the compensation prescribed in
section 204B.31, clauses (b) and (c), the cost of printing the eaHaFy
buff ballots, the white ballots, the pink ballots when machines are
used, the state partisan primary ballots, and the state and county
nonpartisan primary ballots, all necessary expenses incurred by
county auditors in connection with elections, and the expenses of
special county elections. The municipalities shall pay the compen­
sation prescribed for election judges and sergeants at arms, the cost
of printing the municipal ballots, providing ballot boxes, providing
and equipping polling places and all necessary expenses of the
municipal clerks in connection with elections, except special county
elections. All disbursements under this section shall be presented,
audited, and paid as in the case of other public expenses.

Sec. 2. Minnesota Statutes 1986, section 204C.19, subdivision 2, is
amended to read:

Subd. 2. [BALWTS; ORDER OF COUNTING.] Except as other­
wise provided in this subdivision, the ballot boxes shall be opened,
the votes counted, and the total declared one box at a time in the
following order: the white box, the pink box, the eaBary buff box, the
light green box, and then the other kinds of ballots voted at the
election. Ifenough election judges are available to provide counting
teams offour or more election judges for each box, more than one box
may be opened and counted at the same time. The election judges on
each counting team shall be evenly divided between the major
political parties. The numbers entered on the summary sheet shall
not be considered final until the ballots in all the boxes have been
counted and corrections have been made if ballots have been
deposited in the wrong boxes.

Sec. 3. Minnesota Statutes 1986, section 204C.27, is amended to
read:
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204C.27 [DELIVERY OF RETURNS TO COUNTY AUDITORS.)

One or more of the election judges in each precinct shall.deliver
two sets of summary statements; all unused and spoiled white, pink,
and eaaary buff ballots; and the envelopes containing the white,
pink, and canary ballots either directly to the municipal clerk for
transmittal to the county auditor's office or directly to the county
auditor's office within 24 hours after the end of the hours for voting.
One or more election judges shall deliver the remaining set of
summary statements and returns, all unused and spoiled municipal
ballots, the envelopes containing municipal ballots, and all other
things furnished by the municipal clerk, to the municipal clerk's
office within 24 hours after the end of the hours for voting.

Sec. 4. Minnesota Statutes 1986, section 2040.08, subdivision 6, is
amended to read:

Subd. 6. [STATE AND COUNTY NONPARTISAN PRIMARY
BALLOT.)The state and county nonpartisan primary ballot shall be
headed "State and County Nonpartisan Primary Ballot." It shall be
printed on eaaary buff paper. The names of candidate" for nomina­
tion to the supreme court, court of appeals, district, county and
county municipal courts and all county offices shall be placed on this
ballot. .

No candidate whose name is placed on the state and county
nonpartisan primary ballot shall be designated or identified as the
candidate of any political party or in any other manner except as
expressly provided by law. .

Sec. 5. Minnesota Statutes 1986, section 2040.11, is amended to
read:

2040.11 [STATE GENERAL ELECTION BALWTS; CANDI­
DATES; OFFICIAL IN CHARGE; RULES; REIMBURSEMENT.)

Subdivision 1, [WHITE BALLOT; RULES; REIMBURSEMENT.)
The names of the candidates for all partisan offices voted on at the
state general election shall be placed on. a single ballot printed on
White paper which shall be known as the "white ballot." This ballot
shall be prepared by the county auditor subject to the rules of the
secretary of state. The state shall contribute to the cost of preparing
the white ballot. and the envelopes required for the returns of that
ballot. The secretary of state shall adopt rules for preparation and
time of delivery ofthe.white ballot and for establishing a basis for
distributing to the counties the money appropriated by the state for
white ballot costs. The appropriation shall be available both years of
the biennium and shall be used for all state general and special
elections. The secretary of state shall report to the chairs of the
senate. finance and house appropriations committees on all money
used for special elections.
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Subd. 2. [PINKBALWTS.) Amendments to the state constitution
shall be placed on a ballot printed on pink paper which shall be
known as the "pink ballot." The pink ballot shall be prepared by the
secretary of state. . . . .

Subd. 3. [G.'\Nf.R¥ BUFF BALLOT.]All questions and the names
of all candidates for offices to be voted on at the state general
election which ate not placed on the white ballot shall be .placed on
a single ballot printed on e8BElt'Y buff paper which shall be known as
the "eaBat'Y buff ballot." The eaBiiFYbuffballot shall be prepared by
the county auditor. --

Subd. 4. [SPECIAL FEDERAL WHITE BALWT.) The names of
all candidates for the offices of president and vice president of the
United States and senator and representative in Congress shall be
placed on a ballot printed on white paper which shall be known as
the "special federal white ballot." This ballot shall be prepared by
the county auditor in the same manner as the white ballot and shall
be subject to the rules adopted by the secretary of state pursuant to
subdivision 1. The special federal white ballot shall be the only
ballot sent to citizens of the United States who are eligible to vote by
absentee ballot for federal candidates in Minnesota as provided by
Public Law Number 94-203 and Minnesota Statutes, chapter203B.

Subd. 5. [BALLOT HEADINGS.] The white, pink and special
federal white ballot shall be headed with the words "State General
Election Ballot." The eanary buff ballot shall be headed with the
words "County and Judicial Nonpartisan General Election Ballot."

Subd. 6. [GRAY BALWT.] When the eaBary buff ballot would be
longer than 30 inches, the following offices that should be placed on
the .&nary buff ballot may be placed instead on. a separate gray
ballot: .

(a) all soil and water conservation district. supervisor offices; or

(b) all soil and water conservation district supervisor and all
county or municipal judicial offices; or

(c) all soil and water conservation district supervisor, all county or
municipal judicial offices, and all district judicial offices.

The gray ballot must be headed with the words: "District
Nonpartisan General Election Ballot." Separate ballot boxes must
be provided for these gray ballots.

Sec. 6. Minnesota Statutes 1986, section 204D.13, is amended by
adding a subdivison to read: . .
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Subd. 4. [PARTY COLOR DESIGNATION.] At !,:state general or
s eaar\'lectiori, the white ballot shall be tinted with different
a ound colors to cleSi@ate the nominees ofeach jaj¥r rrlitical

party. e c'iiiiiffi[ate names andpolitical pary labe s ~ !!1nomi­
nees of a (jajof ~litical party shall be frinte in black ink on the
bacKgroun co oror that ilajorpoITtiCa Ph'rtYJ

TIiemstrUcfionsTor
markmgthenaIIot shall s ow the colors t at esigmite the various
major ~liticiiTJi8ities. AITballOt information not re@uired to be
printe on!': tinted bacKgroUiiifShallbe printelf1n lack ink on

.whIte. .

be color used to designate a m~or political party on the general
electlOiiDallot Sliallbe use.:!exc usively to deSIgnate tliat party's
nominees so long as tile pa1;ameets the~uirementsofll.finnesota
statuteFrsect!on 200-:02,su ivision7.~ color blueaescrlbedas
PANTO E PMS305U in the PANTOmfCOlOi'lOriiiilla Gwde shalT
desil(llate the Democratic-Farmer-Labor[arty and the color cd'ary
described as pANTONE PMSI01U shall eSi~atethe1,n ent­
Republican Party. The secrelirl.of state sh~ seooto ea of the
county auditors !': sample anE>scriJ?BOn of theaesi~ateacolors.
The county.auditors must use the deSIgnated cOlOrs!!!ilappro~
the secretary of state, colors that are substantUillJI tne same. The
secretary of state shallaesIgn~!,:different coloror anypoutTcaI
~ meetiI~ the requirements of Minnesota statutes, section
200.02 after~ 1, 1987.

Sec, 7. Minnesota Statutes 1986, section 204D.14, is amended to
read:

204D.14 [CANARY BALW'l'S; NONPARTISAN OFFICES.]

.Subdivision 1. [ROTATION OF 'NAMES.] The names ofcandidates
for nonpartisan offices on the elHlftl'Y buff ballot shall be rotated in
the manner provided for rotation ofnames on state partisan primary
ballots by section 204D.08, subdivision 3.

Subd. 2. [UNCONTESTED OFFICES:] County offices for which
there is only one candidate shall appear after all contested county
offices on the .e......ry buffballot. Judicial offices for which there is
only one candidate shanapPear after all contested judicial officeson
the eftllftry buff ballots. .

Sec. 8. Minnesota Statutes 1986, section 204D.16, is amended to
read: .

204D.16 [SAMPLE GENERAL ELECTION BALLOTS; POST­
ING; PUBLICATION.]

Two weeks before the state general election the county. auditor
shall prepare sample copies of the white and elHlffi'Y buffballots and
shall post copies of these sample ballots and a sample of the pink
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ballot in the auditor's officefor public inspection. No earlier than 15
days and no later than two days before the state general election the
county auditor shall cause the sample white and eaBlH'Y buffballots
to be published in at least one newspaper of general circulation in
the county.

Sec. 9. Minnesota Statutes 1986, section 205.17, subdivision 4, is.
amended to read:

Subd. 4. [BLUE BALLOTS; QUESTIONS.] All questions relating
to the adoption of a city charter or charter amendments or a
proposition for the issuance of bonds, and all other questions
relating to city affairs submitted at an election to the voters of the
municipality, shall be printed on one separate blue ~een ballot and
shall be prepared, printed and distributed under the ireetion ofthe
city clerk at the' same time and in the same manner as other
municipal ballots. The ballots, when voted, shall be deposited in a
separate blue green ballot box provided by the local authorities for
each voting precinct. The ballots shall be canvassed, counted, and
returned in the same manner as other municipal ballots.. The
returns shall provide appropriate blank spaces for the counting,
canvassing and returning of the results of the questions submitted
on the blue ballot.

Sec.lO. Minnesota Statutes,1986, section 206.61, subdivision 2, is
amended to read:

Subd. 2. [PRINTING ON BALLOTS.] A ballot strip or ballot
booklet must have printed on its face the words "Official Ballot" and
the date 01 the election. Except as otherwise provided in sections
206.55 to 206.87 all ballot strips and ballot booklets shall be printed
in black ink 'in as plain, clear type as size permits, <Hi material ofthe
.same eeleP as is re'lllired fep Jl'lpel' Ballata and of a size which will fit
the ballot frame of a lever voting machine or the marking device of
an electronic votingsystem; In a prominent place on ballot strips for
constitutional amendments or that portion of the ballot booklet
containing constitutional amendments shall be printed a notice
stating that failure to vote on a constitutional amendment is, in
effect, a vote in the negative. The county auditor may use one inch
or more space between the partisan and nonpartisan ballot strip or
portions of the ballot booklet.

Sec. 11. Minnesota Statutes 1986, section 206.71, is amended by
adding a SUbdivision to read:

Subd. 5. [COLOR OF BALLOT ST1UPS.] Lever voun! machine:lIPS shall be .of the same color material as is require for pa\?er
ots-:-xta state generaJor special election, tile w.hite bal10i erps

"'sh"'a""nr=rbe tinted with different baCkground colors as provid in
section 204IJ.I3, SiilXIivision 4.
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Sec. 12.Minnesota statutes 1986,- section 206.84, subdivision 3; is
amended to read: . .

Subd. 3. [BALLOTS.] The ballot information, whether placed on
the ballot card or on the ballot booklet must, as far as practicable, be
in the same order provided for paper ballots, except that the
information may be in vertical or horizontal rows, or on a number of
separate pages. The secretary of state shall provide by rule for
standard ballot formats for electronic voting systems.

The pages of a partisan primary ballot booklet may be EIiIfeI'eft~

eelePe & may e~heF'\'1ojse llilfereJlt.iaj;e betweeB the )3aNes must be
different colors for differentm~ political parties. The colors shall
be those speaned1n section 20 .13, subdiVIsion 4.AIrother ballot
OOoKIet~ at !! primary election shall be of wlllte materiar:AII
pages orapartys primary baUot mustl:le consecutive, WIthout the
insertion of pages from another party. Partisan primary ballot
booklets must contain a prominent notice of the effect of attempting
to vote in more than one party's primary. A separate ballot booklet
may also be used for each party in a partisan primary.

The pages of a general election ballot booklet shall be Krinted on
white materiaI.tlaHot booklet pages shall be tinted Wit different
!iiiC!ijiound colors as provided in secti0D204DTI;SUbdlVlsion 4.

Ballots for all questions must be provided in the same manner.
Where ballot booklets are placed in a marking device, they shall be
arranged on or in the marking device in the places provided. Ballot
cards may contain special printed marks and holes as required for
proper. positioning and reading of the ballotsby electronic vote
counting equipment. Ballot cards must 'contaiJ1 an identification of
the precinct for which they have been prepared which can be read
visually and which can be tabulated by the.. automatic tabulating
equipment.

Sec. 13; Minnesota Statutes 1986, section 206.90, subdivision 6, is
amended to read: .

Subd. 6. [BALLOTS.] 1n precincts using optical scan voting
systems, a single ballot card on which all ballot information is
included must be printed in black ink. on' white & !lHff.colored
material except tbat marks not to be read by the automatic tabu- ..
lating equipment may be printed in another color ink. ifmore than
one ballot card is required, the eaFds ....s, se ftw ft9 )3l'1le~iea!lle,be
ef the _ eel& ft9 is peq,aipell feF J36Il8F balle... the Second ballot
shall be of buff colored material. At a' state general or specuu
eIeCtion,the white ballot card shaUbe tintedwith dtflerentback­
ground cOlOrs as prOVIded III seCWlilW4I'f.I3,'sUbdIvision 4."
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Amend the title accordingly

The motion prevailed and the amendment was adopted.

POINT OF ORDER

Gutknecht raised a point of order pursuant to rule 6.13 relating to
public testimony. Speaker pro tempore Simoneau ruled the point of
order not well taken.

Shaver, Gutknecht, Pauly, Tjornhom, Omann, Schreiber, McKasy,
Mclsonald and Hugoson moved to amend H. F. No. 756, the first
engrossment, as amended, as follows:

Page 5 of the Sarna amendment, line 2, delete ''The''

Page 5 of the Sarna amendment, line 2, after "subdivision 7."
insert "The color yellow deScribed as PANTONE PMSIOIU shill
designate theuemocratic-Farmer-Wor P~MNd the color blue
described as PANTONE PMS305U in the PA E CO'IorFOrmula
Guide shall"----

Page 5 ofthe Sarna amendment, delete lines 3 to 5

A roll call was requested and properly seconded.

Osthoff moved to amend the Shaver et al amendment to H. F. No.
756, the first engrossment, as amended, as follows:

In the Shaver et al amendment, in the next to last line, delete
"blue" and insert "gold"

The motion prevailed and theamendment to the amendment was
adopted.

The question recurred on the Shaver et al amendment, as
amended, and the roll was called There were 50 yeas and 79 nays as
follows: .

Those who voted in the affirmative were:

Bennett
Bishop
Blatz
Boo ,
Burger
Carlson, D.
Clausnitzer
Dempsey

Dille
Foraythe
Frederick
Frerichs
Gruenes
Gutknecht
Hartle
Haukoos

Heap
Himle
Hugoson
Knickerbocker
KosWbryz
Marsh
McDonald
McKasy

McPherson
Miller
Morrison
Olsen,S.
Omann
Onnen
Ozment
Panly

Poppenbagen
Quist
Redalen
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Richter Schreiber Stanius Thiede Uphus
Rose '. Seaberg Sviggum Tjomhom Valento
Schafer Shaver Swenson Tompkins Waltman

Those who voted in the negative were:

Anderson,G. Jaros Lieder Otis Simoneau
B'~lia Jefferson Lo~ Par,pas Skoglund
Bauery Jensen Me achem Peowski Solberg
Beard Johnson, A. McLanghIil1 Peterson ,. Sparby.
Begich Johnson, R. Milbert Price Steensma.
Bertram Johnson, V. Minne Quinn Trimble
Brown Kahn Munger ~ng Tunheim
Carlson, L. Kalis Murphy Vanasek
Carruthers Kelly Nelson,C. Rice Vellenga
Clark Kelso Nelson, K. Riveness Voss
Cooper Kinkel .O'Connor Rodosovich WafieniusDanner Kludt 0r.:,n Rukavina \\I>e
DeBlieck Knuth o son, E. Sarna \\I>nzel
nom Krueger Olson, K. Scheid Winter
Greenfield Larsen Orenstein Schoenfeld Spk. Norton
Jacohs Lasley Osthoff SegaI

. . .

The motion did not prevail and the amendment, as amended, was
not adopted.

Rose was excused between the hours of 2:10 p.m. and 2:55 p.m.
while in conference.

Dorn was excused between the hours of 2:10 p.m. and 2:55 p.m.
while in conference.

Orenstein was excused between the hours of 2:15 p.m. and 2:55
p.m. while in conference.

Shaver, Gutknecht, Knickerbocker, Pauly, 'Ijornhom and
McDonald moved to amend H. R No.'756, the first engrossment, as
amended, as follows:

Pages 4 and 5 of the Sarna amendment, delete section 6

Pages 6,7, and 8 ofthe Sarna amendment, delete sections 11,.12,
and 13

Renumber the sections in sequence

Correct internal references

Amend the title accordingly

A roll call was requested and properly seconded.
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The question was taken on the Shaver et al amendment and the
roll was called. There were 56 yeas and 74 nays as follows:

Those who voted in the affirmative were:

Anderson; G.
Bennett
Bishop
Blatz
Boo
Burger
Carlson, D.
Clausnitzer
Dempsey
Dille
Forsythe
Frederick

Frerichs
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
HUgOSOD
Jennings
Jensen
Johnson, V.
Kelso

Knickerbocker Onnen
Knuth Ozment
Marsh Pauly
McDonald Poppenhagen
McKasy Quis~

McPherson Redalen
Miller Richter
Morrison Schafer
Neuenschwander Schreiber
Olsen, S. Seaberg
Olson,K. Shaver
Omann Stanius

Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Uphus
Valento
Waltman

Those who voted in the negative were:

Battaglia
Bauerly
Beard
Begich
Bertram
Brown
Carlson, L.
Carruthers
Clark
Cooper
Danner
DeBlieck
Greenfield
Jacobs
Jaros

Jefferson
Johnson, A.
Johnson, R.
Kahn
Kalis
Kelly
Kinkel
KIndt
Kostohryz
Kroeger
Larsen
Lasley
Lieder
Long
McEachern

McLaughlin
Milbert
Minne
Munger
Mnrphy
Nelson, C.
Nelson, D.
Nelson, K.
O'Connor
Ogren
Olson.E..
Osthoff
Otis
Pappas
Pelowski

Peterson
Price
Quinn
Reding
Rest
Rice
Riveness
Rodosovich
Rukavina
Sarna
Scheid
Schoenfeld
Segal
Simoneau
Skoglnnd

Solberg
Sparhy
Steensma
Trimble
Tunheim
Vanasek
Vellenga
Voss
Wagenius
Welle
Wenzel
Winter
Wynia
Spk. Norton

The motion did not prevail and the amendment was not adopted.

McDonald moved to amend H. F. No. 756, the first engrossment, as
amended, as follows:

Page 4, after line 34, insert:

"Colors or symbols used to designate the nominees of the jajor
polffiCiilparties shall be rotated so that on all ballots any co or or
symbol used designates each party !'c substantially equal numoer of
times."

Page 4, delete lines 35 and 36

Page 5, delete lines 1 to 5

Page 5, line 6, delete "designate the Independent Republican
Party."

Page 5, line 10, delete "The secretary of'
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Pagefi, delete lines 11 to 13

A roll call was requested and properly seconded.

Carlson, D., was excused between the hours of 2:30 p.m. and 3:00
p.m. while in conference.

The question was taken on the McDonald amendment and the roll
was called. There were 50 yeas and 75 nays as follows:

Those who voted in the affirmative were:

Bennett
Bishop
Blatz
Boo
Burger
Clausnitzer
Dempsey
Dille
Forsythe
Frederick

Frerichs
Gruenes
Gutknecht
Hartle
Haukoos

"Heap
Himle
Hugoson
Jennings
Knickerbocker

Marsh Onnen
McDonald Ozment
McKasy Pauly
McPherson Poppenhagen
Miller Quist
Morrison Redalen
Neuenschwander Richter
Olsen, S. Schafer
Olson,K. Schreiber
Omann Seaberg

Shaver
Stanius
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Uphua
Valento
Waltman

Those who voted in the negative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begich
Bertram
Brown
Carlson;L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Greenfield
Jacobs

Jaros
.Jefferson
Jensen
Johnson, A.
Johnson, R.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knuth
Kostohryz
Krueger
Larsen

Long
McEachern
Mcl.aughlin
Milberl
Minne
Munger
Mnrphy
Nelson,C.
Nelson, D,
Nelson, K.
O'Connor
Ogren
Olson,E.
Osthoff
Otis

Pappas
Pelowski
Peterson
Price
Quinn
Reding
Rest
Rice
Riveness
Rodosovich
Rukavina.
Scheid
Schoenfeld
Segal
Simoneau

Skoglund
Solberg
Sparby
Steensma
Trimble
Tunheim
Vanasek
Vellenga
Voss
Wagenius
\\\!lle
\\\!nzel
Winter
Wynia
Spk. Norton

The motion did not prevail and the amendment was not adopted.

CALL OF THEHOUSE

On the motion of Richter and on the demand of 10 members, a call
of the House was ordered. The following members answered to their
names:

Bauerly Brown Danner Greenfield Jacobs
Beard BUTfer DeBlieck Gutknecht Jaros
Bennett Car son, L. Dempsey Hartle Jefferson
Bertram- Carruthers Dille Haukoos Jensen
Bishop Clark Forsythe Heap Johnson, V.
Blatz Clausnitzer Frederick Himle Kelly
Boo Cooper Frerichs. Hugoson Kelso
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Kinkel Miller Ozment Scheid Tunheim
Kludt Minne Papf,as Schreiber Uphus
Knickerbocker Morrison Pauy Shaver Valento
Kostohryz Murphy Pelowski Simoneau Vanasek
Krueger Nelson, C. Peterson Skogluod Vellenga
Larsen Nelson;K. Poppenhagen Solberg W3ftenius
Lasley O'Connor Quinn Sparby Watman
Long Ogren Redalen .Stanius Welle
Marsh Olsen, S. Reding Steensma Wenzel
McDonald 01son,E. Rest Swenson Winter
McEachern Olson, K. Richter Thiede Spk. Norton
McLaughlin Omann Rodosovich Tjornhom
McPherson Onnen Sarna Tompkins
Milbert Osthoff Schafer Trimble

Kelly moved that further proceedings of the roll call be dispensed
with and that the Sergeant at. Arms be instructed to bring in the
absentees. The motion prevailed and it was so ordered.

H. F. No. 756, A bill for an act relating to elections; prohibiting
cities of the first class, except the city of St. Paul, from changing
their voting systems; providing for placement of offices and candi­
date names on ballots used with optical scan voting systems;
amending Minnesota Statutes 1986, section 206.90, by adding a
subdivision; proposing coding for new law in Minnesota Statutes,
chapter 204B.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called.

Schreiber moved that those not voting be excused from voting. The
motion prevailed.

There were 60 yeas and 71 nays as follows:

Those who voted in the affirmative were:

Battaglia
Bauerly
Beard
Begich
Bertram
Brown
Carlson, L.
Carruthers
Clark
Greenfield
Jacobs
Jaros

Jefferson
Johnson, .A.
Johnson, R:
Kahn
Kelly
Kinkel
Kostohryz
Larsen
Lasley
Lieder
Long
McEachern

Mcl.aughlin .
Milbert
Minne.
Munger
Murphy
Nelson, C.
Nelson, K.
O'Connor
Ogren
Orenstein
Osthoff
Otis

Pappas
Pelowski
Peterson
Price

. Quinn
Reding
IWst
Rice
Riveness
Rukavina
Sarna
Scheid

Schoenfeld
Simoneau
Solberg
Sparby
Trimble
Tunheim
Vanasek
Voss
Wagenius
Wenzel
Wynia,
Spk, Norton

Those who voted in the negative were:

Anderson, G.
Anderson, R.
Bennett

Bishop
Blatz
Boo

Burger
Carlson, D.
Clausnitzer

Cooper
Dauner
DeBlieck

Dempsey
Dille
Dom
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Forsythe
Frederick
Frerichs
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jennings
Jensen

Johnson, V.
Kalis
Kelso
Kludt
Knickerbocker
Knuth
Krueger
Marsh
McDonald
McKasy
McPhersOn
Miller

Morrison Rodosovich
Neuenschwander Rose
Olsen, S. Schafer

. Olson, E. Schreiber
Ols~n, K. Seaberg
Omann Segal
Onnen Shaver
Ozment Stanius
Pauly Steensma
Poppenhagen Sviggum
Redalen Swenson
Richter Thiede

'Ijornhom
Tompkins
Uphus
Valento
Vellenga
Waltman
Welle
Winter

The bill was not passed, as amended.

Carlson, D., was excused between the hours of 3:05 p.m. and 3:30
p.m. while in conference.

The Speaker resnmed the Chair.

There being no objection, the order of business reverted to Mes­
sages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amendedby the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 715, A bill for an act relating to unemployment
compensation; regulating administration ofunemployment compen:
sation; providing for benefits and contribution rates; amending
Minnesota Statutes 1986, sections 268,04, subdivisions 2, 4, 24, and
by adding subdivisions; 268.06, subdivisions 2, 3a, 8, and by adding
a subdivision; 268.07, subdivisions 2, 2a, and 3; 268.071, subdivision
1; 268.08, subdivision 1; 268.09, subdivisions 1 and 2; 268.10,
subdivisions 1 and 2; 268.12, subdivision 8; 268.121; 268.15, subdi­
vision 3; 268.16, subdivision 2; repealing Minnesota Statutes 1986,
section 268.04, subdivisions 29 and 30.

PATRICK E. FLAHAVEN, Secretary of the Senate

The Speaker called Long to the Chair.
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Riveness moved that the House concur in the Seuate amendments
to H. F. No. 715 and that the bill be repassed as amended by the
Senate.

A roll call was requested and properly seconded.

The questiou was taken on the Riveuess motion and the roll was
called.

Vanasek moved that those not voting be excused from voting. The
motion prevailed.

There were 71 yeas and 61 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Beard
Begich
Brown
Carlson, L.
Carruthers
Clark
Cooper
Danner
Greenfield
Jacobs
Jaros
Jefferson
Jensen

Johnson, A.
Johnson, R.
Kahn
Kelly
Kelso
Kinkel
Kludt
Knuth
Kostohryz
Krueger
Larsen
Lasley
Loug
McEachern
McLaughlin

Milbert Pelowski
Minne Peterson'
Munger Price
Murphy Quinn
Nelsou,C. Reding
Nelson, D. Rest
Nelson,K. Rice

. Neuenschwander Riveness
-.O'Connor Rodosovich

Ogren Rukavina
Olson,E. Sarna
Orenstein Scheid
Osthoff Simoneau
Otis Skoglund
Pappas Solberg

Sparby
Trimble
Tunheim
Vanasek
Vellenga
Wagenius
Welle
Wenzel
Winter
Wynia
Spk. Norton

Those who voted in the negative were:

Anderson, R.
Bauerly
Bennett
Bertram
Bishop
Blatz
Boo
Burger
Carlson, D.
Clausnitzer
DeBlieck
Dempsey

Dille
Dom
Forsythe'
Frederick
Frerichs
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson

Jennings
Johnson, V.

. Kalis
Knickerbocker
.Lieder
Marsh
McDonald
McKasy
McPherson
Miller
Morrison
Olsen, S.

Olson, K.
Omann
Onnen
Ozment
Pauly
Poppenhagen
Quist
Hedalen
Richter
Rose
Schafer
Schoenfeld

Schreiber
Seaberg
Shaver
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjomhom
Tompkins
Uphue
Valenta
Waltman

The motion prevailed.

Orenstein was excused between the hours of 3:40 p.m. and 4:20
p.m. while in conference.

Carlson, D., was excused between the hours of 3:40 and 8:30 p.m.

The Speaker resumed the Chair.
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H. F. No. 715, A bill for an act relating to unemployment
compensation; regulating administration of unemployment compen­
sation; providing for benefits and contribution rates; amending
Minnesota Statutes 1986, sections 268.04, subdivisions 2, 4, 24, 26,
and by adding subdivisions; 268.06, subdivisions 2, 3a, 8, and by
adding a subdivision; 268.07, subdivisions 2, 2a, and 3; 268.071,
subdivision 1; 268.08, subdivision 1; 268.09, subdivisions J and 2;
268.10, subdivisions 1 and 2; 268.12, subdivision 8; 268.121; 268.15,
subdivision: 3; and 268.16, subdivision 2; proposing coding for new
law in Minnesota Statutes, chapter 268; repealing Minnesota Stat­
utes 1986, section 268.04, subdivisions 29 and 30.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage. - .

The question was taken on the repassage of the bill and the roll
was called.

Vanasek moved that those not voting be excused from voting. The
motion prevailed.

There were 68 yeas and 60 nays as follows:

Those who voted in. the affirmative were:

Anderson, G.
Battaglia
Beard
Begich
Brown
Carlson, L.
Carruthers
Clark
Cooper
Dauner
DeBlieck
Greenfield
Jacobs
Jaros

Jefferson
Jensen
Johnson, A.
Johnson, R.
Kahn
Kelly
Kelso
Kinkel
Kludt
Knuth
Kostohryz
Krueger
Larsen
Lasley

Long Otis
McEachern Pappas
McLaughlin 'Peterson
Milhert Price
Minne Quinn
MWW'r Reding
Murphy Best
Nelson, C. Rice
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rukavina
O'Connor Sarna
Ogren Scheid
Osthoff Segal

Simoneau
Skoglund
Solberg
Trimble
Tunheim
Vanasek
Vellenga
Voss
Wagenius
Welle
Wenzel
Spk. Norton

Those who voted in the negative were:

Anderson, R. Forsythe Knickerbocker Onnen Sparby
Bauerly Frederick Lieder Ozment Stanius
Bennett Frerichs Marsh Pauly Steensma
Bertram Gruenes McDonald Poppenhagen Sviggmn
Bishop Gutknecht McKasy Quist Swenson
Blatz Hartle McPherson Redalen . Thiede
Boo Haukoos Miller Richter Tjomhom
Burger Heap Morrison Rose Tompkins
Clausnitzer Himle Olsen, S. Schafer Upbus
Dempsey Hugoson Olson, E. Schreiber Valento
Dille Jennings Olson, K. Seaberg Waltman
Dom Johnson,V. Omann Shaver Winter

The bill was repassed, as amended by the Senate, and its title
agreed to.
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. I hereby announce the passage bythe Senate of the following
Senate Files, herewith transmitted:

S. F. Nos. 1191, 508, 587, 717, 841, 908 and 1029.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 1191, A bill for an act relating to utilities; authorizing the
public utilities commission to order refunds to reflect the impact of
the Tax Reform Act.

The bill was read for the first time.

McLaughlin moved that S..F No. 1191 and H. E No. 1362, now on
General Orders, be referred to the Chief Clerk for comparison. The
motion prevailed.

S. F. No. 508, A bill for an act relating to transportation; requiring
a license for the transportation of hazardous waste; providing for
license administration,. suspension, and revocation; requiring
rulemaking; providing penalties; specifying articles that may be
carried as household goods; revising fees for certain motor carrier
permits and certificates; appropriating money; amending Minnesota
Statutes 1986, sections 221.081; 221.121, subdivision 7, and by
adding a subdivision; 221.131, subdivisions 2 and 3; 221.291,
subdivision 3; 221.296, subdivision 5; and 221.60, subdivision 2;
proposing coding for new law in Minnesota Statutes, chapter 221.

The bill was read for the first time.

Long moved that S. ENo..508.and H. F. No. 298, nOW on General
Orders, be referred to the Chief Clerk for comparison. The motion
prevailed.

S. E No. 587, A bill for an act relating to state government; adding
certain emergency personnel to the list of people eligible for benefits
from the peace officers benefit fund; amending Minnesota Statutes
1986, section 176B.Ol, subdivision 2.

The bill was read for the first time and referred to the Committee
on Appropriations.
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S. F.No. 717, A bill for an act relating to agriculture; providing for
pesticide registration and regulation; licensing applicators; clarify­
ing and recodifying pesticide laws; providing penalties; requiring a
report; appropriating money; proposing coding for· new law as
Minnesota Statutes, chapter 18B; repealing Minnesota Statutes
1986, sections 18A.21; 18A.22; 18A.23; 18A.24; 18A.25; 18A.26;
18A.27; 18A.28; 18A.29; 18A.30; 18A.31; 18A.32; 18A.33; 18A.34;
18A.35; 18A.36; 18A.37; 18A.38; 18A.39; 18A.40; 18A.41; 18A.42;
18A.43; 18A.44; 18A.45; and 18A.48.

The bill was read for the first time.

Kalis moved that S. F. No. 717 and H. F. No. 485, now on Special
Orders, be referred to the Chief Clerk for comparison. The motion
prevailed.

S. F. No. 841, A bill for an act relating to natural resources;
amending requirements for eligibility, applications, agreements,
payments, and other terms and conditions of the conservation
reserve program; changing requirements to drain privately owned
inventoried wetlands and public waters; amending and changing
requirements for the waterbank program; changing requirements
for persons selling land under a waterbank agreement; establishing
a native prairie bank program; providing for prairie management
applications, agreements, payments, and other terms and condi­
tions; appropriating funds; amending Minnesota Statutes 1986,
sections 40.41; 40.42;· subdivision 5, and by adding subdivisions;
40.43, subdivisions 2, 5, 6, and 7; 40.44, subdivision 2; 84.943,
subdivisions 1, 3, and 5; 84.944, subdivision 1; 84.95, subdivision 2,
and by adding a subdivision; 105.391, subdivision 3; 105.392,
subdivisions 1, 2, 3, 4, 5, and 6; proposing coding for new law in
Minnesota Statutes, chapter 84.

The bill was read for the first time and referred to the Committee
on Appropriations.

S. F. No. 908, A bill for an act relating to human services;
establishing a community services conversion project; requiring
counties to consider the opinions of parents when developing service
plans for persons with mental retardation and related conditions;
amending Minnesota Statutes 1986, section 256B.092, subdivision
1; proposing coding for new law in Minnesota Statutes, chapter 252.

The bill was read for the first time.

Kelso moved that S. F. No. 908 and H. F. No. 1022, now on General
Orders, be referred to the Chief Clerk for comparison. The motion
prevailed.
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S. F. No. 1029, A bill for an act relating to utilities; establishing
program to provide communication-impaired people with devices
enabling their use of telephones; creating advisory committee and
requiring report; providing for payment of costs of program; propos­
ing coding for new law in Minnesota Statutes, chapter 237.

The bill was read for the first time.

Clark moved that S. F.No. 1029 and H. F. No. 1002, now on Special
Orders, be referred to the Chief Clerk for comparison. The motion
prevailed.

SPECIAL ORDERS

CALL OF THE HOUSE LIFTED

Solberg moved that the call of the House be dispensed with. The
motion prevailed and it was so ordered.

S. F. No. 1099, A bill for an act relating to natural resources;
waiving indirect cost billings to the federal government and other
states and provincesin certain circumstances; amending Minnesota
Statutes 1986, section 16A.127, by adding a subdivision.

The bill was read for the third time and placed upon its final
passage. ' .

, " .. ,. ,

The question was taken on the passage of the bill and the roll was
called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Boo
Brown
Burger
Carlson. L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempeey
Dille

Dorn
Frederick.
Frerichs
Greenfield
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacohs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelly
Kelso

Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
McKasy
McLaughlin
McPherson
Milbert
Miller
Minne
Morrison
Munger
Murphy

Nelson, C. Redalen
Nelson,K. Reding
Neuenschwander Rest
O'Connor Rice
Osreu Richter
Olsen, S. Riveness
Olson,E. Rodosovich
Olsou, K. Boae
Onuum Rukavina
Onnen Sarna
Oreustein Schafer
Osthoff Scheid
Otis Schoenfeld
Ozment Schreiber
Pappas Seaberg
Pauly Shaver
Pelowski Skoglund
Peterson Solberg
Poppenhagen Sparby
Price Slanius
Quinn Steeusma
Quist Sviggum
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Swenson
Thiede .
Tjomhom
'Iompkms .

Trimble
Tunheim
Upbus
Valento

Vanasek
'klle11gll
\!Iss
Wagenius

Waltman
Welle
Wenzel
Winter

Wynia
Spk. Norton

The billwas passed and its title agreed to.

Bishop, Orenstein, Dorn and Rose were excused between the hours
of4:25.p.m. and 4:55 p.m. while inconference. .

Rest was excused between the hours of 4:25p.m. and 5:05 p.m.
while in conference. .

H. F. No. 862 was reported to the House.

Rukavina moved to amend H. F. No. 862, as follows: ..

Page 1, line 8, delete "ON GOVERNMENT AND"

Page 1, line 9, delete everything before the period .

The motion prevailed and the amendment was adopted.

H. F. No. 862, A bill for an act relating to commerce; creating a
legislative commission to study proposed low-level military air
training in northeastern Minnesota; prescribing its duties.

The bill was read for the third time, as amended; and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 102 yeas and. 19 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Burger
Carlson, L.
Carruthers
Clark
Cooper
Dauner

DeBIieck
Dempsey
Frerichs
Greenfield
Gutknecht
Haukoos
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jensen
Johnson, A.
Johnson, R.
Kahu
Kalis

Kelly
Kelso
Kinkel
Kludt
Knuth
Koatohryz
Krueger
Larsen
Lasley
Lieder
Long
Marsh
McEachern
McKasy
McLaughlin
McPherson

Milbert Peterson
Minne Price
Morrison Quinn
Munger Reding .
Murphy Rice
Nelsou, C. Richter
Nelson,K. Riveness
Neuenschwander Rodosovich
O'Connor Rukavina
Ogren Sarna
Olsen, S. Scheid
Olson, K. Schoenfeld
Onumu Schreiber
Otis ~be~
Ozment Segal
Pappas Simoneau
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Skoglund
Solberg
Sparby
Stanius
Steensma

Sviggum
Swenson
Thiede
'Ijomhom
Tompkins

Trimble
Tunheim
Uphus
Vanasek
Vellenga

,,".,
Wagenius
Waltman
welle
Winter

Wynia
Spk. Norton

Those who voted in the negative were:

Clausnitzer
Dille
Forsythe
Frederick

Hartle
Heap
Knickerbocker
McDonald

Miller
Onnen
Osthoff
Pauly

Poppenhagen
Quist
Redalen
Schafer"

Shaver
Valento
Wenzel

The bill was passed, as amended, and its title agreed to.

H. F. No. 523, A bill for an act relating to elections; changing
certain voter registration procedures to increase voter participation;
providing for a computerized central' registration .system, voter
registration forms in state income tax forms and booklets, and a
combined voter registration, driver's license, and identification card
form; appropriating money; amending Minnesota Statutes 1986,
sections 201.021; 201.054, subdivision 1; 201.061, subdivision 1;
201.071, subdivision 4; 201.081; 201.121, subdivision 1; 201.13;
201.15; 201.161; 201.171; 201.221, subdivisions 2 and 4; 290.39, by
adding a subdivision; proposing coding for new law in Minnesota
Statutes, chapter 201.

The bill was read for the third time and placed.upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Bauerly
Beard
Begicb
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Forsythe
Frederick.
Frerichs
Greenfield

Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johrtson, V.
Kahn
Kalis
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth

Kostohryz Olseu, S.
Krueger Olson, E.
Larsen Olson, K.
Lasley , Omann
Lieder Onnen
Long Osthoff
Marsh Otis
McDonald Ozment
McEachern Pappas
McKasy Pauly
Mclaughlin Pelowski
McPherson Peterson
Milberl Poppeuhageu
Miller Price
Mione Quinn
Morrison Quist
Munger Redalen
MurphyBedlng
Nelson, C. Rice
Nelson, K. Richter
Neuenschwander Riveness
O'Connor Rodosovich
Ogren Rukavina

Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Btanius
Steensma
Sviggum
Swenson
Thiede
Tjomhom
Tompkins
Trimble
Tunheim
Uphus
Valento
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\\masek
Vellenga

Voss
Wagenius

Waltman
""'nzel

. Winter
Wynia

Spk. Norton

The bill was passed and its title agreed to.

MOTION FOR RECONSIDERATION

Vellenga moved that the vote whereby H. F. No. 756, as amended,
was not passed earlier today on Special Orders be now reconsidered.

A roll call was requested and properly seconded.

CALL OF THE HOUSE

On the motion of Vanasek and on the demand of 10 members, a
call of the House WaS ordered. The following members answered to
their names: " .

Anderson, R.
Bauerly
Beard
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, L.
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht,

Hartle
Haukoos
Heap
Himle
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, R.
Johnson, V.
Kelly
Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley

Lieder Osthoff
Long Otis
Marsh Ozment
McDonald Pappas
McEachern Pauly
McKasy .Peterson
McLaughlin Poppenhagen
McPherson Quinn
Miller Quist
Mione Redalen
Munger Reding
Murphy Riveness
Nelson, C. Rodosovich
Nelson, K. Sarna
Neuenschwander Schafer
O'Connor Scheid
Ogren Schreiber
Olsen, S. Seaberg
Olson, E. Segal
Olson, K. Shaver
Onnen Simoneau

Skoglund
Solberg
Stanius­
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
'Iunheim
Uphns
Valento
Vanasek
Vellenga
Wagenius
Waltman
Wenzel
Winter
Wynia
Spk. Norton

Vanasek moved that further proceedings of the roll call be dis­
pensed with and that the Sergeant at. Arms be instructed to bring in
the absentees. The motion prevailed and it was so ordered.

McKasy and Anderson, R., were excused for the remainder of
today's session.

The Speaker called Anderson, G., to the Chair.

The Speaker resumed the Chair.

POINT OF ORDER

Vanasek raised a point of order pursuant to section 101, paragraph
2, of "Mason's Manual of Legislative Procedure" relating to limiting



52nd Day] THURSDAY, MAy 14, 1987 5223

debate to the question before the House. The Speaker ruled the point
of order well taken.

PREVIOUS QUESTION

Vanasek moved the previous question and the motion was properly
seconded.

A roll call was requested and properly seconded.

The question was taken on the Vanasek motion and the roll was
called.

Vanasek moved that those not voting be excused from voting. The
motion prevailed.

There were 68 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Battaglia Jacobs Long Otis
Bauerly Jaros McEachern Pa£p8S
Beard Jefferson Mcl.aughlin Peowski
Begich Johnson, A. Milbert Price
Bertram Kahn Minne Quinn
Brown Kalis Murphy Reding
Carlson, L; Kelly Nelson, ·C. Rice
Carruthers Kelso Nelson, D. Riveness
Clark Kinkel O'Connor Rukavina
Cooper Knuth Ogren Sarna
Dauner Kostohryz Olson,E. Scheid
DeBlieek Larsen Olson, K. Segal
Dom Lasley Orenstein Simoneau
Greenfield Lieder Osthoff Skogluod

Solherg
Sparby
Steensma
Trimble
Tunheim
Vanasek
Vellenga
Voss
Wagenius
Welle
Winter
Spk. Norton

Those who voted in the negative were:

Anderson, G.

The motion prevailed.

The question recurred on the Vellenga motion and the roll was
called.

Vanasek moved that those not voting be excused from voting. The
motion prevailed.

There were 68 yeas and 10 nays as follows:
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Those who voted in the affirmative were:

Battaglia
Bauerly
Beard
Begich
Bertram
Brown
Carlson, h
Carruthers
Clark
Cooper
Danner
DeBlieck
Greenfield
Jacobs

Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Kahn
Kelly
Kinkel
Kludt
Kuuth
Kostohryz
Larsen
Lieder
Loug

McEachern
McLaughlin
Milbert
Minne
Murphy
Nelson, C.
Nelson, D.
Nelson, K.
O'Connor
Ogren
Orenstein
Osthoff
Otis
Pappas

Pelowski
Peterson
Price
Quinn
Rediug
Rest
Rice
Riveness
Rukavina
Sarna
Scheid
Segal
Simoneau
Skogluud

Solberg
Sparby
Steensma
Trimble
Tunheim
Vanasek
Voss
Wagenius
Welle
\\\>nzel
Winter
Spk. Nortou

Those who voted in the negative were:

Anderson, G.
Dille

Dorn
Jensen

Kalis
Kelso

Krueger Olson,E.
Neuenschwander Rodosovich

The motion prevailed.

Vanasek moved that the House recess subject to the call of the
Chair. The motion prevailed.

RECESS

RECOJ\iVENED

The House reconvened and was called to order by the Speaker.

Vanasek, pursuant to rule 5.10, announced that H. F. Nos. 683,
576, 803, 379, 960, 516, 303, 916, 177, 1184, 919 and 859 meet the
requirements of the House Budget Resolution.

There being no objection, the order of business reverted to Reports
of Standing Committees.

REPORTS OF STANDING COMMITTEES

Anderson, G., from the Committee on Appropriations to which
was referred:

Ii. F. No. 539, A bill for an act relating to human services;
extending subsidized adoption program; amending Minnesota Stat­
utes 1986, section 259.40, subdivisions 1, 2, and 3.

Reported the same back with the following amendments:

Page 2, line 33, delete "22" and insert "21"
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With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 919, A bill for an act relating to recreation and natural
resources; authorizing grants to local government units for park
acquisition and betterment; authorizing dam safety projects; autho­
rizing the acquisition of natural habitat; authorizing acquisition
and betterment of units of the outdoor recreation system including;
but not limited to, state parks, trails, forests, fishing management
lands, wildlife management areas, scientific and natural areas,
wild, scenic, and recreational rivers, canoe and boating.routes, and
public water access; authorizing acquisition and development of
amateur athletic traiuing facilities; imposing the sales tax on
certain clubs dues; providing for deposit and expenditures of certain
sales tax revenues; authorizing the issuance of state bonds; appro­
priating money; amending Minnesota Statutes 1986, sections
297A.Ol, subdivision 3; and 297A.44, subdivision 1; proposing
coding for new law in Minnesota Statutes, chapter 16A.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. [CAPITAL IMPROVEMENTS; APPROPRIATIONS.]

The sums in the column marked "APPROPRIATIONS" are appro­
priated from the state building fund, or another named fund, to the
state agencies indicated;to be spent to acquire and to better public
land and buildings and other public improvements of a capital
nature, as specified in this act.

SUMMARY

SUPREME COURT
ADMINISTRATION
CAPITOL AREA ARCHITECTURAL

AND PLANNING BOARD
NATURAL RESOURCES
WASTE MANAGEMENT BOARD
POLLUTION CONTROL AGENCY
ENERGY AND ECONOMIC DEVELOPMENT
IRON RANGE RESOURCES AND

REHABILITATION BOARD

$ 40,600,000
16,463,500

400,000 .
28,450,000

3,000,000
72,300,000
41,935,000

9,145,000
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MILITARY AFFAIRS
VETERANS AFFAIRS
AGRICULTURE
FINANCE
MINNESOTA AMATEUR SPORTS

COMMISSION
TRANSPORTATION
MINNESOTA mSTORICAL SOCmTY
EDUCATION '.
VOCATIONAL TECHNICAL EDUCATION
COMMUNITY COLLEGES
STATE UNIVERSITIES
UNIVERSITY OF MINNESOTA
CORRECTIONS
HUMAN SERVICES
BOND SALE EXPENSES
TOTAL
General Fund
Reinvest in Minnesota Resources Fund
Trunk Highway Fund
Transportation Fund
Waste Management Fund
Water Pollution Control Fund
Building Fund

$
2,658,700
1,846,000
8,000,000
8,000,000

300,000
15,482,100
61,800,000·

1,339,800
36,446,200
31;903,400
43,133,500
40,352,300

2,743,300
3,450,000

452,000
470,200,800

2,473,000
16,000,000
14,816,100
7,000,000
3,000,000

72,300,000
354,614,700

Sec. 2. SUPREME COURT

Judicial Building

This appropriation is to the com­
missioner of administration, in
consultation with the supreme
court' and the capitol area archi­
tectural and planning board, to
complete working drawings and
construct a judicial building.

Although. authorization for ". the
sale of bonds to construct this fa­
cility is provided in this act, funds
for the facility must not be made.
available for expenditure before
July 1, 1989.

APPROPRIATIONS

$ 40,600,000
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Sec. 3. ADMINISTRATION

Subdivision 1. To the commis­
sioner of administration for the
purposes specified in this section

(a) Remove or contain asbestos in
state buildings and provide hand­
icapped persons with access to
state buildings

This appropriation is to be used to
provide access to state buildings
for handicapped persons and to
remove or encapsulate asbestos­
containing materials that have
been identified as constituting
risk factor 5 in the evaluation
study dated January 18, 1984,
and its supplement dated March
21, 1984, and risk factor 4 in state
buildings to the extent that the
appropriation permits.

(b) Restore Capitol Building,
Phase In
This appropriation is to complete
Phase ill exterior renovation of
the Capitol Building.

(c) Remodeling ofthe State Office
Building and House portion of the
Capitol Building

This appropriation is to complete
the remodeling of the State Office
Building and for rehabilitation of
the House of Representatives'
Chamber and related offices in
the State Capitol Building.

.(d) Renovate elevator in Veterans
Services Building in St. Paul

(e) Reroof Veterans Services
Building in St. Paul

(I) Demolition of the Centennial
Building

$

4,000,000

1,500,000

819,000

180,500

136,000

421,000

$

16,463,500
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This appropriation is to provide
for the costs associated with dem­
olition of the Centennial Office
Building. The Department of Ad­
ministration in cooperation with
the Capitol Area Architectural
Planning Board shall develop a
plan for utilization of the vacant c ,.

space created by the demolition. A .
report indicating the results of
this study shall be presented to
the chair of the Senate Finance
Committee and the chair of the
House Appropriations Committee
by January I, 1988.

(g) Asbestos Removal from the De-
partment of Transportation
Building 4,334,000

This appropriation is from the
Trunk Highway Fund and is to be
used to remove or encapsulate
asbestos-containing materials
from the Department of Transpor­
tation Building.

(h) Relocation of Department of
Revenue

This appropriation is from the
general fund and is to provide for
moving costs and estimated in­
creased rental costs associated
with moving the Department of
Revenue into a consolidated facil­
ity.

(i) Construction of a parking ramp
west of the State Office Building

1,973,000

3,100,000
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This appropriation is to the De­
partment of Administration in co­
operation with the capitol area
architectural and planning board
for the planning and construction
of a parking ramp immediately
west of the State Office Building.
As much of the ramp as feasible
must be located underground and
the ramp design must be in con­
certwith the existing architecture
and landscaping of the Capitol
Mall area.

Subd. 2. During 'the biennium,
the department of administration
shall study the possibility of con­
veying the Mechanic Arts Build­
ing to a private purchaser upon
such terms as are reasonable and
appropriate provided that any
such conveyance .is contingent
upon the purchasers agreement to
rehabilitate the building and to
offer the state a long term lease at
a reasonable rate. The depart­
ment shall conduct a search for a
state agency to occupy the build­
ing. The results of the study shall
be reported to the chair of the
senate finance committee and the
chair of the house appropriations
committee no later than June 30,
1988.

Sec. 4. CAPITOL AREA AR­
CHITECTURAL AND PLAN­
NINGBOARD

This appropriation is to provide
for planning of a parking ramp
immediately west of the State Of- ,
fice Building and a second ramp
immediately west of the Depart­
ment of Transportation building.

$ $

400,000

Sec. 5.
SOURCES

NATURAL RE-
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Subdivision 1. To the commis­
sioner of administration or the
commissioner of natural re­
sources for the purposes specified
in the following subdivisions

Subd. 2. To the commissioner of
natural resources to acquire criti­
cal natural habitat and to acquire
and better public ootdoorrecre­
ational lands and capital improve-
ments .

The commissioner of natural re­
sources shall provide the neces­
sary professional services for the
performance of the duties under
this subdivision from the amount
appropriated for the various pur­
poses. An approved complement of
24 unclassified positions is autho­
rized.

Lands must be acquired by the
commissioner of natural re­
sources in accordance with poli­
cies established in Minnesota
Statutes, sections 86A.Ol to
86A.09. Lands acquired for each
unit of the outdoor recreational
system must be suited for the pur­
pose of the unit and suited for
management in accordance with
principles applicable to it. The
commissioner of natural re­
sources shall submit semiannual
work plans to the legislative com­
mission on Minnesota resources
and shall submit a work program
to the commission and request its
recommendation before spending
any money appropriated by this
subdivision for any purpose. The
commission's recommendation is
advisory only. Failure to respond
to a request within 60 days after
receipt is a negative recommenda­
tion. Work programs involving
land acquisition must include a
land acquisition plan.

(a) Acquisition of State Parks

$

1,200,000

s

28,450,000

12,700,000
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Sufficient funds for the acquisi-·
tion of Mystery Cave as provided
for in section 32 must be allocated
from this appropriation.

(b) Acquisition .of state forest
lands

(c) Acquisition of wildlife areas
and waterbank

(d) Fisheries acquisition

Any unencumbered balance re­
maining in the appropriation :
made by Laws 1979, chapter 301,
section 6, subdivision 2, the day
following enactment of this act is
available to be used by the com­
missioner for the alteration of a
portion of an old railroad bridge
over the St. Louis river in the city
of Duluth to make the bridge suit­
able for use as a public access
fishing pier and observation site.

(e) Acquisition and improvement
of scientific and natural areas

(t) Acquisition and improvement
of water access sites

(g) Improvement of forest roads.

(h) Betterment of state parks.

(i) Betterment of state trails

Subd. 3. To the commissioner of
.natural resources for darn safety
projects under Minnesota Stat­
utes, section 105.482

(a) $110,000 is for the Heron Lake
darn and is available for expendi­
ture immediately upon enactment
of this act.

$

500,000

750,000

100,000

1,400,000

750,000

500,000

3,800,000

3,700,000

$

4,000,000
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(b) $60,000 is for the removal of
the Bernings Mill dam, the owner
or local unit of government shall
provide a suitable disposal site for
demolition debris and access to
the site, which satisfies the re­
quirement for a local financial
contribution to the project.

(c) $100,000 each year is for flood
control projects in area II of the
Southern Minnesota River Basin.
Grants shall be allocated consis­
tent with the formula established
in Minnesota Statutes, .section
104.44.

(d) Any unencumbered balance
remaining from the money appro­
priated by Laws 1985, First Spe­
cial Session chapter 15, section 4,
subdivision 4, clause (b)(5), for the
Nett Lake Dam project after the
completion of project is appropri­
ated to the commissioner of natu­
ral resources for a grant to the
Nett Lake Band of Chippewa Indi­
ans for the construction of a
wastewater .treatment plant.

Subd. 4. Reinvest in Minnesota

The appropriations in this subdi­
vision are from the reinvest in
Minnesota resources fund.

(a) Fish and wildlife habitat

This appropriation is to acquire
and improve land for fish and
wildlife habitat under the com­
prehensive fish and wildlife man­
agement plan under Minnesota
Statutes, section 84.942, to be
available until expended. The
commissioner shall provide the
necessary .professional services
for the performance of duties un­
der this paragraph from the
amount appropriated.

.(b) Aspen recycling

$

6,400,000

800,000

$

8,000,000
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This appropriation is for expendi­
ture under Minnesota Statutes,
section 88.80, and for other forest
wildlife management projects, to
be available until expended.

(c) Native prairie land

(d) Critical habitat private sector
matching account

This appropriation is for transfer
to the critical habitat private sec­
tor matching account.

(e) The approved complement of
the department of natural re­
sources is increased by 12 posi­
tions in the unclassified service to
implement this subdivision. One
position in the unclassified ser­
vice must be a program coordina­
tor to work with other agencies
and staff to implement this subdi­
vision.

(0 Notwithstanding any other
law, during the biennium ease­
ments granted under this act may
be permanent or if limited dura­
tion then must be for at least 20
years with provisions for renewal
for at least another 20-year pe­
riod. Highest priority must be
given to permanent easements
consistent with the purposes of
this act.

Subd. 5. Wolf Center

$

240,000

560,000

$

3,500,000·
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The appropriation is for payment
of a grant to the city of Ely for
land acquisition and construction
of an international wolf center.
This appropriation is available
only as matched by contributions
or pledges toward total project
costs from nonstate sources. State
funds shall be made available for
project purposes on a $1 state for
every $1 nonstate basis from time
to time as needed for the project.
The grant shall be available
inreasonable increments related
to various phases of the project
development. Notwithstanding
the matching requirement,
$500,000 shall be made available
immediately without match.

Subd.6. Hibbing Core Library

This appropriation is to the com­
missioner of natural resources for
the construction or purchase of a
building to house the Mineral
Division's Core Library in Hibb­
ing, Minnesota.

Sec. 6. WASTE MANAGE­
MENTBOARD

This appropriation is from the
waste management fund to the
waste management board for the
program of state capital assis­
tance grants to local projects to
develop feasible and prudent al­
ternatives to disposal of solid
waste. Up to $180,000 may be
spent for administration and tech­
nical and professional services.
The approved complement of the
waste management board is in­
creased by one position.

Sec. 7. POLLUTION CON­
TROLAGENCY

$ $

250,000

3,000,000
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To the pollution control agency
from the water pollution control
fund for the purposes specified in
this section

(a) Construction grants for
wastewater treatment facilities

(b) Combined sewer overflow

(c) For match to the federal revolv­
ing loan program

The approved complement for the
pollution control agency is in­
creased by 11 positions in the clas­
sified service for purposes of
implementing this section,

Sec, 8. ENERGY AND ECO­
NOMIC DEVELOPMENT

Subdivision 1. To the commis­
sioner of energy and economic de­
velopment for the purposes
specified in this section

Subd. 2. Outdoor Recreation

(a) Local Recreation Grants

This appropriation is to acquire
and better recreation open space
projects upon application by local
units of government and Indian
tribes and bands recognized by
the federal government. Projects
that receive federal grants must
be given priority. A grant under
this paragraph is not contingent
upon the receipt of federal grants.
A project may receive grant assis­
tance of up to 50 percent of the
total capital cost of the project or,
if federal money is used, 50 per­
cent of the local share. A project
must not receive grant assistance
of more than $400,000. A local
unit of government must not re­
ceive more than one grant during
each fiscal biennium.

$

52,540,800

16,547,000 .

3,212,200

2,000,000

$

72,300,000

41,935,000

17,000,000
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$500,000 the first year and
$500,000 the second year shall be
granted for projects outside the"
metropolitan area defined in Min­
nesota Statutes, section 473.12l.

(b) Metropolitan Open Space 15,000,000

$9,000,000 is for payment by the
commissioner of energy and eco-
nomic development to the metro-
politan council established under
Minnesota Statutes, section
473.123. The commissioner shall
transfer the amount to the metro-
politan council upon receipt of a
certified copy of a council resolu-
tion requesting payment. The ap-
propriation must be used to pay
the cost of acquisition and better-
ment by the metropolitan council
and local government units of re-
gional recreational open space
lands in accordance with the
council's policy plan as provided
in Minnesota Statutes, sections
473.315 and 473.341, including
relocation costs and tax equiva-
lents required to be paid by Min-
nesota Statutes, sections 473.315
and 473.34l.

$6,000,000 is for the acquisition
and betterment of land on Lake
Minnetonka for a regional park.
No more than $400,000 may be
used for staff and independent
professional services necessary to
acquire and better open space and
for the performance of the duties
of the metropolitan council under
this paragraph.

During the biennium, that part of
Minnesota Statutes, section
398.09, paragraph (b), that re­
quires local approval prior to ac­
quiring real estate by purchase or
condemnation shall not apply to
this acquisition.

Subd. 3. Amateur Athletics 19,075,000
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(a) For a stadium, track and field,
soccer, and training center in the
city of Blaine 14,700,000

(b) For a velodrome in the city of
Blaine 700,000

(c) For planning for an ice hockey
training center in the city of
Blaine 150,000

(d) For a speedskating center in
the city of Roseville, as approved
by the metropolitan council in
January 1985 3,500,000

(e) For statewide ski jumping
planning at Bloomington,

.Biwabik, and Coleraine 25,000

Each of the appropriations for
construction of these facilities is
contingent upon designation of
the respective facility as an offi­
cial training site by the United
States Olympic Committee and
upon issuance of the necessary
special tax revenue bonds.

Subd. 4. Duluth Zoo

This appropriation is for the ren­
ovation of the Duluth Zoo.
$2,000,000 of the appropriation is
available upon the effective date
of this act. The balance of the
appropriation is available only to
the extent that it is matched by
contributions from nonstate
sources. State funds shall be
available for project purposes on a
$1 state for every $1 nonstate ba­
sis from time to time as needed for
the project. The appropriation
shall be made available in reason­
able increments related to various
phases of the project development.

Subd. 5. Great River Road
Project

3,500,000

360,000
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This appropriation is for a grant
to the city of Minneapolis for land
acquisition related to the Great
River Road project along the cen­
tral waterfront area in downtown
Minneapolis.

Subd. 6. Railroad Assistance

This appropriation is from the
state transportation fund speci­
fied in Minnesota Statutes, sec­
tions 222.49 to 222.63, and is to be
used as a grant to the St. Louis
and Lake County' Regional Rail
Authority to acquire and develop
abandoned rail line ofthe Duluth,
Mesabe, and Iron Range Railroad
between Duluth and Two Har­
bors, Minnesota. If the property is
acquired and subsequently liqui­
dated, the proceeds up to
$2,000,000 shall be paid to the
state transportation fund by the
St. Louis and Lake County Re­
gional Rail Authority.

Subd. 7. Agri-processing facility
interest guarantee feasibility
study

The department of energy and
economic development shall re­
port by February 15, 1988, to the
appropriations and finance com­
mittees of the legislature on the
feasibility of establishing an in­
terest guarantee program for
agri-processing facilities.

Sec. 9. IRON RANGE RE­
SOURCES AND REHABILITA­
TIONBOARD

To the chair of the iron range
resources and rehabilitation
board for the purposes specified iu
this section

(a) For expansion of the Giants
Ridge ski center

(b) For a canoe and kayak center

$

2,245,000

100,000

$

2;000,000

9,145,000



52nd Day] ThuRsDAY, MAY 14, 1987

$ $

5239

(c) For a fieldhouse and multi-
sport complex 3,400,000

(d) Water system 1,700,000

(e) Sewage system 1,700,000

The appropriations in this section
are for facilities at Biwabik. Each
of the appropriations for construc­
tion of these facilities is contin­
gent upon designation of the
respective facility as an official
training site by the United States
Olympic Committee and upon is­
suance of the necessary special
tax revenue bonds.

Sec. 10. MILITARY AFFAIRS

This appropriation is to the adju­
tant general for the purposes
specified in this section:

2,658,700

(a) State's share of the costs re­
lated to construction of a new ar­
mory at Camp Ripley and is only
available upon the federal govern­
ment providing its share of the
total construction cost ofthe facil­
ity.

(b) Roofrepair and replacement

Sec. 11. VETERANS AFFAIRS

To the commissioner of admin­
istration for projects at the Min­
neapolis veterans home as
specified in this section

(a) Renovate food service facilities

2,458,700

200,000

515,000

1,846,000



5240 JOURNAL OF THE HOUSE [52nd Day

$ $
Demolish building number 7 and
construct a new warehouse. No
further demolition of buildings
shall take place. The Minnesota
historical society and the depart-
ment of veterans affairs shall in-
vestigate the feasibility of
restoring and reusing the remain-
ing buildings at the Minnesota
veterans homes for use by veter-
ans, veterans' families, or veter-
ans' groups. 1,331,000

Sec. 12. AGRICULTURE 8,000,000

This appropriation is from the re­
invest in Minnesota resources
fund for the conservation reserve
program under Minnesota Stat­
utes, section 40.43, to be available
until expended. The commis­
sioner shall provide the necessary
professional services for the per­
formance of duties under this sec­
tion.

The approved complement of the
department of agriculture is in­
creased by two positions in the
unclassified service to implement
this section. One position must be .
a coordinator to work with other
agencies to implement this sec­
tion.

During the biennium, notwith­
standing any other law, ease­
ments granted under this act may
be permanent or if limited dura­
tion highest priority must be
given to permanent easements
consistent with the purposes of
this act. Easements of limited du­
ration must be for at least 20
years with provisions for renewal
for at least another 20-year pe­
riod.

sec. 13. FINANCE 8,000,000
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To the comrmssioner of finance
from the state building fund to
make grants to qualified joint
powers districts under the cooper­
ative secondary facilities grant
program under sections 33 to 38.
This money is available until ex­
pended:

Sec. 14. MINNESOTA AMA­
TEUR SPORTS COMMISSION

This appropriation is from the
amateur athletic facilities ac­
count. $150,000 ofthis is for fiscal
year 1988 and $150,000 for fiscal
year 1989 to operate and main-.
tain the facilities financed by
bonds whose debt service is pay­
able primarily from proceeds of
the fund. .

Sec. 15, TRANSPORTATION

Subdivision 1. To the commis­
sioner of transportation for the
purposes specified in this section

The appropriations in subdivi­
sions 2 to 8 are from the trunk
highway fund.

Subd. 2. Construct new central
laboratory and research facility

This appropriation is to plan, con­
struct, and occupy the facility. It
is the intention of the legislature
that this is a final and nonrecur­
ring appropriation for a central
laboratory and research facility.

Subd. 3. District Headquarters

(a) Design new district headquar­
ters building at Bemidji

(b) Design new district headquar­
ters building at Brainerd

(c) Design addition to district
headquarters building at Duluth.

$

257,500

257,500

110,000

$

300,000

15,482,100

4,668,000

1,191,500
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(d) Remodel and construct an ad­
dition to district headquarters
building at Rochester

Subd. 4. Construct weigh scale
at Saginaw

Subd. 5. Construct travel infor­
mation center at Bemidji

Subd. 6. Truck stations

(a) Construct addition to Arden
Hills truck station

(b) Construct vehicle storage
building at Adrian truck station

(c) Construct vehicle storage
building at Austin truck station

(d) Construct addition to
Breckenridge truck station

(e) Design repair shop and truck
station at Marshall

(t) Construct vehicle storage
building at Park Rapids truck sta­
tion

(g) Construct vehicle storage
building at Red Wing truck sta­
tion

Subd. 7. Statewide

(a) Construct chemical storage
sheds

(b) Construct cold storage build­
ings

(c) Land acquisition

This appropriation is to acquire
land for truck stations at St.
James, Red Wing and Le Sueur,
for headquarters at Bemidji, and
for access to a site in Blaine for a
central laboratory.

Subd. 8. Construct rest areas at
the locations listed in this subdi­
vision

(a) Hayward (Albert Lea)

$

222,500

578,500
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Funding for this project is 90 per­
cent federal and 10 percent state.

(b) Motley

(c) Camp Release (Montevideo)

(d) Maple Lake

(e) Tofte

(I) Cannon Falls

(g) Bear Creek (Racine)

Subd. 9. Local Road Bridge Re­
placement and Rehabilitation

This appropriation is from the
transportation fund.

Sec. 16. MINNESOTA nrs­
TORICAL SOCIETY

Subdivision 1. To the Minne­
sota historical society for the pur­
poses specified in this section

Subd. 2. To construct a new
state history center

Construction must not begin until
fiscal year 1989.

Subd. 3. Plan and construct the
Mille Lacs Indian Museum and
cultural center

Construction must not begin until
the final plans and specifications
have been presented to the chairs
of the senate finance committee
and house appropriations com­
mittee for recommendation. The
recommendations are advisory
only. Failure or refusal to make a
recommendation promptly is
deemed a negative recommenda­
tion.

Subd. 4. Restoration of the Wil­
liam Le Duc home

Subd. 5. Labor History Center

This appropriation is for design
development and working draw­
ings.

$

32,400

32,400

33,400

33,400

192,000

32,400

55,760,600

5,252,100

184,000

503,300

$

5,000,000

61,800,000
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Subd. 6. Meighen Store complex
restoration and reconstruction

Sec. 17. EDUCATION.

Subdivision 1. To the commis­
sioners of administration and ed­
ucation for the purposes specified
in this section

Subd. 2. To the commissioner of
administration for the Faribault
Academies

(a) Academy for the deaf reroof
Noyes Hall

(b) Academy for the deaf air con­
dition Frechette Hall

(c) Academy for the deaf install
elevator in Noyes Hall

Subd. 3. To the commissioner of
education to be used to match
local district funds used for the
cost of constructing, enlarging, or
modifying school buildings, if the
commissioner of education deter­
mines that these costs are directly
related to reducing or eliminating
racial imbalance, and are a part of
a desegregation plan approved by
the commissioner of education
during the 1986-1987 school year.

Sec. 18. VOCATIONAL TECH­
NICAL EDUCATION

Subdivision 1. To the state
board of vocational technical edu­
cation for the purposes specified
in this section

Notwithstanding Minnesota Stat­
utes 1986, section 475.61, subdi­
vision 4, the state board of
vocational technical education
may approve a request by a local
school board to use any unoblig­
ated balance in the debt redemp­
tion fund to pay the districts share
of construction projects autho­
rized in this section.

$

100,000

95,000

238,700

106,100

$

1,339,800

439,800

900,000·

36,446,200
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Subd. 2. Post-secondary voca­
tional technical construction in
the school districts listed in this
subdivision 30,841,800

(a) Independent School District
No. 241, Albert Lea 1,734,700

This appropriation is to construct
a new facility for diesel mechan-
ics, classrooms, offices, and a re-
source center. The total cost ofthe
project must not be more than
$2,040,800, whether paid from
state, local, or federal money.

(b) Independent School District.
No. 206, Alexandria

This appropriation is for phases II
and III of the Alexandria AVTI
construction project. The total
cost of the project must not be
more than $2,502,900, whether
paid from state, local, or federal
money.

(c) Independent School District
No. 11, Anoka

This appropriation is to construct
a new student commons and to
remodel the present program
space. The total cost of the project
must not exceed $1,142,500,
whether paid from state, local, or
federal money.

(d) Independent School District
No. 492, Austin

This appropriation is to construct
new library, classroom, office, and
child care space. The total cost of
the project must not be more than
$947,200, whether paid from
state, local, or federal money.

(e) Independent School District
No. 31, Bemidji

2,127,500

971,100

805,200

693,000
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This appropriation is for construc­
tion of child care facilities, addi­
tional classrooms, and remodel­
ing. The total cost of the project
must not be more than $815,200
whether paid from state, local, or
federal money.

(0 Independent School District
No. 181, Brainerd

This appropriation is for construc­
tion of new space for expansion of
programs, library/media center
and student services. The total
cost of the project must not be
more than $1,560,500 whether
paid from state, local, or federal
money.

(g) Joint Vocational Technical Dis­
trict No. 900, Canby Campus

This appropriation is to construct
a new library and bookstore, and
remodel the existing building.
The total cost of the project must
not be more than $70,600 whether
paid from state, local, or federal
money,

(h) Independent School District
No. 22, Detroit Lakes

This appropriation is for construc­
tion of classrooms,. child care
space, student center,video lab, a
multi-use room, and remodeling
of existing space ..The total cost of
the project must not be more than
$1,383,600 whether. paid from
state, local, or federal money.

(i) Independent School District
No. 709, Duluth

$

1,326,400·

70,600

1,176,l()0

2,384,900

$
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This appropriation is for recon­
struction and remodeling of exist­
ing space to meet program needs
and alleviate overcrowding, and
for construction of new space. The
total cost of the project must not
be more than $2,805,700 whether
paid from state, local, or federal
money,

(j) Independent School District
No. 697, Eveleth

This appropriation is for construc­
tion of new space for pro­
grams, student support/assess­
ment space, and improved handi­
capped access. The total cost of
the project must not be more than
$595,000 whether paid from state,
local, or federal money.

(k) Independent School District
No. 656, Faribault

This appropriation is to construct
new child care and classroom
space and a new resource center
and to remodel existing buildings.
The total cost of the project must
not be more than $1,653,000,
whether paid from state, local, or
federal money.

(I) Independent School District
No. 701, Hibbing

This appropriation is to purchase
and remodel the Davey McKee
building, and to study the contin­
ued development or replacement
of the existing campus. The total
cost of the project and the study
must not be more than
$1,530,000, whether paid from
state, local, or federal money.

(m) Independent School District
No. 77, Mankato

$

505,800

1,405,200

1,296,000

5,111,200

$
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This appropriation is to construct
new classroom space and remodel
existing buildings. The total cost
of the project must not be more
than $6,013,000, whether paid
from state, local, or federal
money.

(n) Independent School District
No. 152, Moorhead

This appropriation is for construe- .
tion of an addition to house stu­
dent services, child care, and a
media/resource center. The total
cost of the project must not be
more than $517,000 whether paid
from state, local, or federal
money.

(0) Independent School District
No. 578, Pine City

This appropriation is to construct
classrooms, provide new front en­
trance, child care, new student
support service area, multiuse
room, media center, and computer
rooms. The total cost of the project
must not be more than .
$1,510,000, whether paid from
state, local, or federal money.

(p) Joint Vocational Technical Dis­
trict No. 900, Pipestone campus

This appropriation is to construct
an addition for the fiberglass pro­
gram, and to remodel the existing
building. The total cost of the
project must not exceed $827,000
whether paid from state, local, or
federal money. .

(q) Independent School District
No. 256, Red Wing

This appropriation is to construct
a cold storage building. The total
cost of the project must not be
more than $118,600, whether
paid from state, local, or federal
money.

$

439,500

1,283,500

100,800

$

827,000
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(r) Independent School District
No. 625, St. Paul 4,951,500

This appropriation is to construct
new and remodel existing space,
develop student commons area,
expand library/media center, and
provide child care and new admin­
istrative area. The total cost of the
project must not be more than
$6,013,100, whether paid from
state, local, or federal money.

(s) Independent School District
No. 564, Thief River Falls

This appropriation is to construct
classrooms at the airport and an
addition at the main campus. The
total cost of the project must not
be more than $2,114,900, whether
paid from state, local, or federal
money.

(t) Independent School District
No. 819, Wadena

This appropriation is to recon­
struct the existing building to
provide new front entrance, new
student commons and cafeteria,
child care, library, and an addi­
tion to house the automotive pro­
gram. The total cost of the project
must not be more than
$2,060,000, whether paid from
state, local, or federal money.

(u) Independent School District
No. 347, Willmar

This appropriation is to remodel
the community college adminis­
tration building for a joint child
care center. The total cost of the
project must not be more than
$35,900, whether paid from state,
local, or federal money.

(v) Special Intermediate School
District No. 287, Hennepin Tech­
nical Center

1,797,700

1,803,500

30,600
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Special Intermediate School Dis­
trict No. 287, Hennepin Technical
Center, may construct an addition
to provide space for general in­
struction, graphics, drafting, mill­
working, automatic packaging,
media library, and child care
facilities. The total cost of the
project must not be more than
$1,607,300, to be paid entirely
from local money.

(w) Special Intermediate School
District No. 287, Hennepin Tech­
nical Center

Special Intennediate School Dis­
trict No. 287, Hennepin Technical
Center, is authorized to remodel
the existing facility for the horse
care program, and to construct
new facilities as needed for live­
stock training and housing. The
district may utilize funds autho­
rized in this section to acquire or
lease and remodel alternative fa­
cilities for the horse care program
if found to be more cost effective.
The total cost of the project must
not be more than $750,000, to be
paid entirely from local money.

(x) Independent School District
No. 742, St. Cloud

Independent School District No.
742, St. Cloud, may construct an
addition to provide space for gen­
eral instruction, library, student
commons, and child care facilities
and to remodel other space as nec­
essary. The total cost of the
project must not be more than
$1,107,400, to be paid entirely
from local money.

SuM. 3. Statewide

$ $

5,104,400
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98,400

(a) Roof repair for the foJJowing
campuses: Albert Lea,
Alexandria, Anoka, Brainerd, Da­
kota County, Detroit Lakes,
Duluth, Faribault, Hutchinson,
Mankato, Rochester, St. Cloud,
Southwestern-Granite FaJJs,
Southwestern-Pipestone, Staples,
Suburban Hennepin-South Cam­
pus, Thief River FaJJs, Willmar,
and Winona 4,173,600

(b) Remove asbestos and correct
code compliance violations 930,800

The agency spending this appro-
priation must prepare a survey
and report to the legislature by
January 1, 1988, on the asbestos
and PCB's that were found and
removed and what asbestos and
PCB's remain.

Subd. 4. Statewide plan-
ning/direct appropriation 500,000

Sec. 19. COMMUNITY COL-
LEGES

Subdivision 1. To the commis­
sioner of administration for the
purposes specified in the foJJowing
subdivisions 31,903,400

Notwithstanding Minnesota Stat-
utes, section 16B.24, subdivision
2, the state board for community
colleges shall supervise and con-
trol the making of necessary re-
pairs to aJJ state community
coJJege buildings and structures
during the biennium ending June
30,1989.

Subd. 2. Brainerd Community
CoJJege

This appropriation is to plan the
remodeling and expansion of ex-
isting space and to plan construc-
tion of new space for child care
and storage.
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SuM. 3. Hibbing Community
College

This appropriation is for construc­
tion of new child care and storage
space and remodeling expansion
of existing space.

Subd. 4. Inver Hills Community
College

This appropriation is to plan and
construct or remodel classroom
space, child care space,gymna­
sium, and relocation of adminis­
trative services.

Subd. 5. Itasca Community Col­
lege

This appropriation is for a new
library, campus center, power
plant, vehicle storage, child care
space, and remodeling of existing
space, demolish buildings, and re­
pair roads and parking lots.

SuM. ·6. Mesabi Community
College

This appropriation is to
constructJremodel additional
space for child care, storage, ad­
ministration, and physical educa­
tion.

SuM. 7. Normandale Commu­
nity College

This appropriation is to plan con­
struction and remodeling of class­
rooms, labs, and community and
cooperative program services.

SuM. 8. Northland Community
College

This appropriation is for construc­
tion of a new student center, ad­
ministrative office, storage space,
and child care space, and to re­
model fine arts, cafeteria, and
gymnasium facilities.

$ $

1,240,000

3,020,000

7,660,000

1,250,000

4,930,000

3,710,000
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Subd. 9. North Hennepin Com­
munity College

This appropriation is for expand­
ing and remodeling the gymna­
sium. North Hennepin Commun­
ity College may contribute up to
$500,000 in campus reserve funds "
in addition to this appropriation
to construct a swimming pool.

Subd. 10. Rochester Commu­
nity College

This appropriation is for construc­
tion of new space for continuing
education and child care, and for'
remodeling/expansion of existing
space.

Subd. 11. Willmar Community
College

This appropriation is to plan and
construct or remodel new class­
rooms, labs, child care space, ele­
vators, main entry, and additional
parking.

Subd. 12. Systemwide

(a) Roof repair for the following
campuses: Austin, Hibbing, Inver
Hills, Mesabi, Minneapolis, '
Normandale, North Hennepin,
and Rochester. 1,830,000

(b) Remove asbestos, improve
sprinkler, mechanical, electrical,
and energy systems, expand park-
ing, and improve grounds and
athletic fields ' 1,485,000

The agency spending this appro-
priation must prepare a survey
and report to the legislature by
January 1, 1988, on the asbestos
and PCB's that were found and
removed, and what asbestos and
PCB's remain.

Sec. 20. STATE UNIVERSI­
TIES

970,000 '

2,620,000

3,090,000

3,315,000
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Subdivision 1. To the State uni­
versity board for the purposes
specified in the following subdivi­
sions

Notwithstanding Minnesota Stat­
utes, sections 16B.30 and 16B.31,
during the biennium, the state
university board shall supervise ..
and control the preparation of
plans and specifications for the
construction, alteration, or en­
largement of the state university
buildings, structures, and im­
provements provided for in this
section. During the biennium, the
state university board shall ad- .
vertise for bids and award con­
tracts in connection with the
improvements, supervise and in­
spect the work, approve necessary
changes in the plans and specifi­
cations,. approve estimates for
payment, and accept the improve­
ments when completed according
to the plans and specifications.

Plans must be paid for out of this
appropriation. The remainder of
the appropriation must not be
spent until the board has secured
suitable plans and specifications,
prepared by a competent architect
or engineer. The plans and speci­
fications must be accompanied by
a detailed statement of the cost,
quality; and description of all ma­
terial and labor required for the
completion of the work. No plan
may be adopted, and no improve­
ment made or building con­
structed, that contemplates the
expenditure for its completion of
more money than the appropria­
tion for it, unless otherwise pro­
vided in this act. The board must
not direct or permit an expendi­
ture beyond the appropriation,
and an agent of the board violat­
ing this provision is guilty of a
gross misdemeanor.

$ $

43,133,500
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The board shall review and report
to the governor and the legisla­
ture by January 15 of each year on
the status of the capital improve­
ment projects in this section.

Notwithstanding Minnesota Stat­
utes 1986, section 16B.24, subdi­
vision 2, during the biennium, the
state university board shall su­
pervise and control the making of
necessary repairs to all state uni­
versity buildings and structures
during the biennium ending June
30,1989.

Notwithstanding other law, dur­
ing the biennium, the state uni­
versity board, on behalf of St.
Cloud and Winona state universi­
ties, may purchase property adja­
cent to or in the vicinity of the
campuses as necessary for the de­
velopment of the universities. The
board shall make a written re­
quest to the department of admin­
istration, real estate management
division, indicating the need to
acquire property, specify the prop­
erty to be acquired, and indicate
the source and amount of money
needed for the acquisition. The
board shall proceed with the ac­
quisition consistent with the pol­
icies and rules established by the
department of administration.
Before taking action, the state
university board shall consult
with the chairs of the senate fi­
nance committee and the house
appropriations committee about
the proposed action. Should either
chair object to the proposed pur­
chase, then further action must be
suspended pending presentation
of the proposal to the legislature
for consideration.

$ $
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During the biennium, the state
nniversity board must not prepare·
final plans and specifications for
any construction or major remod­
eling authorized by this act until
it has presented the program and
schematic plans and cost esti­
mates for all elements necessary
to complete the project to the
chairs of the house appropriations
committee and the chair of the
senate finance committee and the
chairs have made their recom­
mendations. The recommenda­
tions are advisory only.
"Construction or major remodel­
ing" means construction of a new
building, or modifications of a
building whose exterior dimen­
sion or interior configuration is
altered in a material way. Reports
on construction or major remodel­
ing must summarize the current
status of the individual project,
the budget plan, and describe any
conditions that are not consistent
with the initial request, legisla­
tive testimony, or the appropria­
tion. If applicable, schematic
design documents must accom­
pany the reports. Reports on
projects that are not included in
the above definition must be made
before awarding bids. The reports
must summarize the status of the
individual projects, the budget
plan, and any departure that may
need to be made from the system's
initial request. Architectural and
design work may continue in ac- .
cordance with the project schedule
unless objections are-raised by the
chairs. Ifa unique situation arises
during the planning process that
may require a significant depar­
ture from the initial request or
the appropriation, the agency or
university must notify the chairs
and await their responses before
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authorizing further work on the
plans.

Subd. 2. Bemidji Campus Re­
model Sattgast Hall

Subd. 3. Mankato Campus

(a) Remodel Wiecking Center

(b) Planning for Memorial Li­
brary

(c) Planning for Trafton Hall ad­
dition

(d) Planning for classroom/office
building

Subd. 4. Moorhead Campus

(a) Plan and remodel Hagen Hall,
and upgrade the electrical distri­
bution system

(b) Construction of Regional Sci­
ence Center

(c) Enclose Center for the Arts
courtyard

Subd. 5. Saint Cloud Campus

(a) Remodel Stewart Hall

(b) Construct and relocate green­
house

(c) Planning for Rec-Sports facil­
ity

The student portion of this cost
shall be based on a per student fee
equal to that paid by students at
the University of Minnesota,
Twin Cities Campus.

(d) Repair of Business Building
Exterior

(e) Acquisition of recreation fields
land

$

267,800

1,000,000

$
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(I) Ice hockey center

This appropriation is contingent
upon designation of the facility as
an official training site by the
United States Olympic Commit­
tee and upon issuance of the nec­
essary special tax revenue bonds.

Subd. 6. Southwest Campus

(a) Waterproof tunnels

(b) Tuck pointing

(c) Planning for athletic building

The student portion of this cost
shall be based on a per student fee
equal to that paid by students at
the University of Minnesota,
Twin Cities Campus.

(d) Construction of classrooms
and labs

(e) Resurfacing of tennis courts
and running track

The student portion of this cost
shall be based on a per student fee
equal to that paid by students at
the University of Minnesota,
Twin Cities Campus.

(I) 2 telecommunication towers
and equipment for the Southwest
Regional microwave backbone

SuM. 7. Winona Campus

(a) Planning for applied science
building

(b) Planning for track/stadium
complex

The student portion of this cost
shall be based on a per student fee
equal to that paid by students at
the University of Minnesota,
Twin Cities Campus.

Subd. 8. Statewide

(a) Abate asbestos materials and
PCB's in transformers

$
9,500,000

442,900

273,000

139,000

248,900

154,500

400,000

950,000

160,000

5,000,000

$

1,658,300

1,110,000

9,120,000
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The agency spending this appro-'
priation must prepare a survey
and report to the legislature by
January 1, 1988, on the asbestos
and PCB's that were found and
removed, and what PCB's remain.

(b) Roof repair for the following
campuses: Bemidji, Mankato,
Moorhead, St. Cloud, Southwest,
and Winona 4,120,000

Sec. 21. UNIVERSITY OF
MINNESOTA

Subdivision 1. To the regents of
the University of Minnesota for
the purposes specified in the fol­
lowing subdivisions

Subd. 2. Crookston Campus

(a) Plan agriculture operations
management center

(b) Construct linkages between
various buildings

(c) Watermain and sanitary sewer
rehabilitation

Subd. 3. Duluth Campus

(a) Replace boiler

(b) Construct math/geology build­
ing addition

(c) Construct Bohannon Hall ad­
dition

(d) Plan Freshwater Research
Laboratory

Subd. 4. Morris Campus

(a) Repair roof and renovate Old
Music Building

(b) Plan student union renovation

(c) Construct grain and feed han­
dling facility

Subd. 5. Rosemount Research
Center
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This appropriation is to clean up
waste at the Rosemount Research
Center.

Subd. 6. Twin Cities Campuses

(a) Remodel Green Hall, phase II

(b) Develop comprehensive capital
improvement plan for biological
and related sciences

(c) Plan construction of Earth Sci­
ences Building

(d) Plan renovation of vacated
hospital space

(e) Plan veterinary diagnostic lab
renovation and construction

(f) Plan Fraser Hall remodeling

(g) Construct phase 1 of a recre­
ational sports/physical education
facility. Construction may not be­
gin until the state appropriation
has been matched by $4,000,000
from student fees and $5,200,000
from private funds.

(h) Upgrade general purpose
classrooms

(i) Construct animal waste pro­
cessing and utilization unit on St.
Paul Campus

(j) Swimming center

This appropriation is contingent
upon designation of the facility as
an official training site by the
United States Olympic Commit­
tee and upon issuance of the nec­
essary special tax revenue bonds.

(k) Fencing center

This appropriation is contingent
upon designation of the facility as
an official training site by the
United States Olympic Commit­
tee and upon issuance of the nec­
essary special tax revenue bonds.

Subd. 6. Waseca Campus

s

4,747,100

250,000

2,237,400

891,000

481,100

786,100

8,500,000

2,827,400

615,800

3,000,000

250,000

s
,

21,335,900

1,601,300



52nd Day] THuRsDAY, MAy 14, 1987

$ $

5261

163,400

(a) Plan recreational sports! phys-
ical education addition 435,000

The student portion of this cost
shall be based on a per student fee
equal to that paid by students at
the University of Minnesota,
Twin Cities Campus.

(b) Renovate agriculture laborato-
ries 1,002,900

(c) Construct a truck, tractor, and
equipment storage building

Subd. 7. Systemwide

This appropriation is for fire and
life safety; Phase II of PCB re­
moval; asbestos treatment and re­
moval; upgrade for the physically
handicapped; and construction of
an agricultural chemical storage
facility on the St. Paul Campus.

It is requested that the University
report to the legislature by Janu­
ary 15, 1988, on the status of the
projects for which appropriations
were made in subdivisions 5 and
7.

Sec. 22. CORRECTIONS

4,400,000

Subdivision L To the commis­
sioner of administration for the
purposes specified in the following
subdivisions

Subd. 2. Minnesota correctional
facility - Lino Lakes "Q" build­
ing addition

Subd. 3. Minnesota Correc­
tional Facility - Red Wing Boiler
retrofit

Subd. 4. Minnesota Correc­
tional Facility ~ Saint Cloud

(a) Fire and life safety projects

(b) Retrofit boiler with high effi­
ciency burner

154,500

96,300

2,743,300

206,000

25,000

250,800



5262 JOURNAL OF THE HOUSE [52nd Day

This appropriation is to convert
high pressure boilers to year­
round low pressure operation.

Subd. 5. Minnesota Correc­
tional Facility - Sauk Centre
Sullivan Cottage Remodeling 2
Phase 3

Subd. 6. Minnesota Correc­
tional Facility - Stillwater

(a) Screens for cell hall windows

(b) Industry storage building for
steel .

(c) Auditorium conversion (Still­
water)

Subd. 7. Thistledew Camp Pro­
gram Activities Center

Sec. 23. HUMAN SERVICES

Subdivision I. To the commis­
sioner of administration or others
for the purposes specified in the
following subdivisions

Subd. 2. Brainerd Regional
Treatment Center

This appropriation is to replace
water and condensate lines at the
hospital administration building.

Subd. 3. Faribault Regional
Treatment Center

This appropriation is to upgrade
the primary electrical system.

Subd. 4. Mash-Ka-Wisen juve­
nile chemical dependency treat­
ment center

$

458,000

168,900

1,300,000

$

194,100

1;926,900

140,500

.3,450,000

700,000

500,000·

400,000
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This appropriation. is to the de­
partment of human services for a
grant to a nonprofit organization
located within Minnesota that is
designated by the federal govern­
ment to receive federal funds to
construct a regional American In­
dian youth chemical dependency
treatment center. If a nonprofit
organization in Minnesota is not
selected to receive federal funds
by June 30, 1989, the appropria­
tion is canceled. The appropria­
tion is to help defray the costs of
construction ofthe treatment cen­
ter.

Subd. 5. Systemwide

(a) Life safety-

(b) Residential building heating,
ventilation, and air quality con­
trol

(c) Remodel chemical dependency
program space

Sec. 24. BOND SALE EX­
PENSES

To the commissioner of finance
for bond sale expenses under Min­
nesota Statutes, section 16A.641,
subdivision 8.

$

550,000

800,000

500,000

$

1,850,000

452,000

Sec. 25. [BOND SALE.)

SubdiVision 1. [BUILDING FUND.) To lrovide the mone~ appro­
llriated in thisact from the state buildfilgund the commISSIOnerof
mance on request of the overnor shall sell and issue bonds of the

state in an amount !!£ to 354,614,700 in the manner, upon the
temIs, and with the effect prescribedfu: Minnesota Statutes,sec­
tions 161\.631 to 16A.675, and fu: ~ Minnesota Constitution,
article Jg, sections 4 to 7. To the extent pemIitted fu: section.:li. the
boiiiISmust be generaTobligation special tax bonds paid for with ilie
proceeds of fl1e CIgarette tax or the sales tax that are cremted to the
~alo'liIigation special tax deorserVlceaccmrntsm the state bond

Subd; 2. [REINVEST IN MINNESOTA FUND.lTo provide the
money appropriated in this actfrom the reinvest in MInnesota fund,
the commissioner of finance,on request of the . overnor,shail sell
and issue bonds ofthe state in ·anamount !!£ to 16,000,000 in the
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manner, upon the terms, and with the effect prescribed ~Minne.
sota Statutes, sections 16A.631 to 16A.675, and PI the Minnesota
constitutIOn, article K1 sectIOns±to 7. The l?roceeds of the bonds,
exc!P' accruedliitei'est and bnyjremium receIved on tne sale ofthe
bon s, must be credited to a on proceeds account in the reInvest in
1\liiillesotaresources fund. -.

Subd. 3. [TRANSPORTATION FUND.] To provide the monfiY
approl?riated in this act from the state transportatIOn fund t e
commIssioner of finance on request of the governor shall sell ana
issue bonds or-the state in an amount !!Jl. to $7,000,000 in the
manner, upon the terms, and with the effect prescribed ~ Minne·
sota Statutes, sections 16A.631 to iGA.675, and PI the Minnesota
Constitution, article Xl, sections ±to 7.., The l?roceeds of the bonts,
exc"!1.accrued"liiterest and anY

b
premium receIved on !§ sale of~

bon ,must be credited to a ond proceeds account Inthe state
trallsjiortatroil1i.ind. - - -- - - --

SuM. 4. [WASTE MANAGEMENT FUND.] Toprovide the monfiY
appropriated in this act from the state waste management fund t e
commissIOner ofl'iiiance on request of the governor shaIl sell ana
issue bonds or-the state in an amount !!Jl. to $3,000,000 in the
manner, upon the terms, and with the effect prescribed ~ Minne·
sota Statutes, sectIOns 16A.631 to iGA.675, and ~ the Minnesota
constitutIOn, article XI, sectIOns 4 to 7. The proceeds of the bonds,
excee accruedTriterestand any preooum--,:eceivedontne We of the
bon , must be credited to a bond proceedSaccount in tnestate waste
iiiiiruigem.entfUnd.

SuM. 5. [WATER POLLUTION CONTROL FUND.] To provide
the mWey appropriated in this act from the water pollution control
fund t e commissioner OffIiillnce on request of the overnor shall
sell aMissue bonds of tile state in an amount !!Jl. to 72,300,000 in
the manner upon the terms, anawith the e1i'ect ~rescribed ~
MInnesota Statutes, sections 16M3! to 16A.1175

ii
an PI the Min·

nesota Constitution, article XI, sectIOns 4 to 7. T e proceeds of the
bonds, excW accrued interest and an),premium receIved on the sale
of the bll s, must be credited to!! ond proceeds account in the
water po utIon control fund.. .

Sec, 26. [CONSULTATION REQUIRED.]

Land must not be purchased and !! building~ not be pUr.
chasea, constructed, or erected on land of the UniversItt ofMinne·
sota until the regents have first. CoiiSulte<rwith the c arr of' the
senatellnancecommittee and1lie chair of the house appropriations
committee and obtained their adVisory recommeiidlitions.
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An agen~to whom an aPJ?t<opriation is made in this act must not
prepare fina Jiltins anas~lficatIOns for any construction or maj;;r
remodeling aut onZeifb~Cis act untiIThe ~ency thatwilluse~
project. has presented~ program and Be ematic plans and cost
estimates for all elements necessary to complete the project to the
cIUlir of the senate finance comniittee and ilie'chair of the house
appropriatIons· committee 'and the Cllairs have made Their reCoiil­
mendations. The recommelidiiti.ons are a~ry o~!t.. Failure or
refuSal to make a recommendatIOn promptly' IS: consl erea,~ nega-
tive ,recomiiieiidation. '

Sec. 28. [APPROPRIATIONS FOR CONSTRUCTION; TRANS'
FER.] ,

Upon the awarding of final contracts for the completion ofa rojlict
for construction or other pennanent improvement authorlZeCl~ t IS
act, or upon the abandonment of the project, the ~ncy to whom the
appropnatioIils made in this act maK tranSfer t e unenCUiii'lierea
balance in the~rOJectaccoUiitto anot er~enumerated in the
same seCtion. Phe transfer must, be made only to cover bIds for the
o~erproj;ct that were higher than was estimated when the appro­
pnatIOn or the other proJect was, made and not to cover an
expansion of the other roject. The inoney transfeITeQunder this
section ~ approprUiteiI or the purposes for which transfeITed. For
transfers ~~e state, boaroof vocatIOnal teClliilcal education, the
total cost ofootlipi'Ojecta and the required local share for bOth
projects are adJUsted.accoi-dliigly. The commissionersancfli<i3rdS
shall r1'0r to the chair of the senate fi'lJ,ance COmmittee and the
chair Q.. t e house appropriations committee .before ~ transfer ~
made under iIllSSection. ' ,. .----

Sec. 29. [APPROPRIATIONS FOR CONSTRUCTION; FEDERAL
MONEY; EXCEEDING AUTHORIZED COST.]

An agency that receives an appropriation in this act. shall~
foiThe maximum federal share for eaChcapitJimprovement project
for "Which m'fney ~ appropriated ~ this act, Encumbrance or
expeIid'iture 0 m0they in excess of the pr'St authorization m,fY De
made 0iy 8ft.er e agency has consur with the chaIr 0 tne
senate nancerommittee and the chair of the house ~ropriatiODs
committee and the chairsnave made their reCoiiiiiienations. The
recommendiillOns-areadVfsory onl~FiillUreor .refusal to make!
recommendatIOn promptlr is consi ered a negative recommenaa-
bon. ,--

Sec. 30. [METHODS OF ACQUISITION.]

Ifmoney has been appr0f,riated~ this act to the commissioner of
adillinistration to acqmre an s or sites for pUblic'buildmgs or real
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estate, the a~uisition may be ~ gill, purchase; or condelijnation
procee" ondemnation ptocee<liiigs must be under Mmnesota
Statutes, apter 117. . . . ..'.. .

B~"n;f[16~:661][GENERAL PBLIG<\.TION SPECIAL TAX

. '; - -' ";'-' - ".- '" - .. : - .::.;

SubdivisIon I. [AtJTHOlUTY.rWhen authorized~ law enacted in
accordance Willi the constitution, article 2Qi sections 5 and 1. the
commissioner itY1irorder sell and issue liieneralobhgatwnspecraI
tax bonds of t. estate evitreiiciiJ. pubhc debt i~cu,:"d for any
purpose stated m the law. The bOn s are payali1e¥,Hmanl& from the­
proceedS of special taxes appropriated .to spewl tax ~ond de6t

. service accounts. estaJillibed in subdivision .3 and other mon.ey on
. hand in that fund from time to time; howeveftlielxinds are geneiil
o¥l~ati0rof'thestate, and the full faith an credit of the state are
p e ged or Theirpaymert - - -,- -.----- - ----

.subd. 2. [MANNER OF ISSUANCE; MATURITIES.] The bonds
must be issued and sold.in accordance with section 16A.641,eb1ept
tI1itt'he maturities Ol'TIie bonds and the interest rates applica e to
the bonds must be mea-so, that the pnnclpal anCfTtlterest coming
due in the 1987-19891iIennium on all bonds outstanding at any time
does not exceed $12,250,000. SectionsI6A:672 and 16A.675 apply to
the bonds. . .---

Subd. 3. [ESTABLISHMENTm' DEBT SERVICE FUN]'); AP,
PROPRIA'l'ION OF DEBT SERVICE FUND MONEY.] (a) There is
established- within the state boridfund ~ separate andifdEir
account desi@ated as ~gener8JOT,Ii~ation .speCial tax bon ~
service account. There must becredite to this debt service account·
m eaChfiscal year from the tX>Oacco tax revenuetUrid established in
section 297.13 an amount sufficient to increase iJi.el)j,lani:e on hand
in thedebt serviceaccount0/1 eaChDecembe'r 1 to an amount equal
to tne full amount of princitr! an~ interest to~ due on all
outstanamg bonds Whose de t service is payable pnmanIif'rom
proceeds Of the tax .toand inCIuaing the second followin~ul~ 1:The
'li">llW onnand.inthe debt service account must6e u so Jy for
~ payment of t!>epnncipal of and interest on, the bonds,an<fTs
appropriatedfOdliis purpose. Thls'appro£riation dOe's not cancel as
long as any oIThebondS remamoutstan~ing.. -.------ -

(b) 'l'I1ere is est~blished within the state bond fund a separate and.
speciaraCcQunti[\!slgnated as a generaIObTIgation special·tax·bond
debt service account. There-must 6ecredlted to' this debtservrc;;
account in each fiscal ;liea from the sports andhealth club~ tax
revenue mnd eSta6ITs in section 49 an amount suffiCient to
increase thebalance on han.d in the delit-service account on eaCh
DecemberTto an amOUnt equano theIiiIl amount of princIpiiI and
interest tocome due on alioutstan, bonds whose debt service is
payable. primarily. from proceedS <If e tax to and liiiiTuding the
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second following Jell.. The, m;:ney on hand in the debt service
account must be us sorely for t e payment of the principal of, and
interest ~ tile bonds, and ~ apropriated forThis pu~se. This
appropriatioIldoes not cancel agong as any of the bons remain
outstanding.

Subd. 4. [APPROPRIATION FROM GENERAL FUND.) There is
anDUaJ!y appropriated to the general obligation special tax bona
debt serviceaccounts from the ~eneral fund the amount that, ailded"
to the amount in the generaTOb\gation special tax bondclebtS~
accounts on December! eaCh year, after givi'dg effect to suodivision
3, is equaTto thefuli amount of f,rinCipal an interest to come due
on all bonilSto and including JU y ! in the second ensuing year: .

Subd. 5. [CONSTITUTIONAL TAX LEVY) Under the constitu­
tion, article XI, section 7, the state auditor must lfivy each year on
aU taXable prolfirty within the state -",tax su cient, with the
amount then on and in the general obli~ationspecial tax bond debt
service accounts, to~anprincipal an interest on the bonds due
and to become due to and including July! in the seconaensuing
y;:ar. The tax ~ not subject. to limit as to rate or amount. However,
t e amount of money appropriatedl'rom other sources as provided in
SUbdivisions 3 and 4, and actuaUy receiveoandon hand before the
levy in.:any year, redUces the amount of the tax otherwise required10
be levi. The proceeds of the tax must be credited to the appropriate
general obligation speciartaXllond debt service account.

Subd.. 6. [TAXABILITY; CER:I'IFICAnON.) The commissioner
shall ascertain from state records and 'hrtifY to the initial purchas­
ers of each series of DOiids subject to~ approval of the attorney
general, that all con~s exist and all actions have been taken
that are needed to make the series of bonds valid aiidlii~

~rarobli~ationsof the state maceQroancewith their terms. The
nds may ~ issueaWiThout regard to whether the interest to be

paid on them is includable in gross income for federal tax purposes.
However, if it is intended that the interest on the bonds be exempt
from fedemlincome taxes, the coIiUnissioner Slilill also certify for
the state on the date of issuetile facts, estimates, andCITCumstances
tlUit lead thecoiiiiiilsslonerreasoMDfy to eXPif that the proceeds of
the bonds and the proJects financed !'X them WI not be used III ~ way
that would cause the interest on~ bonds to be subject tofederal
income taxes; the commissioner' may covenant and ligree with. the
holders of the bonds that the state will comply with~ rovisions of
the United States InternarRevenue Code nowOi'lierea r enacted
tlUit are or may be applicable to the bondS,md that establish
conditions under wlllch the interest to be paid on the bonds will not
be subject to federal income taxes; ana the commissioner and;-;m
Other stateOfficers shall take the actions or refrain from taking tM
actions nece!lSary to comply. Willi the covenants. Money required to
be spent for compliance is appropriated to the commissioner.from
~~~ill~d. .
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Subd. 7. [APPLICATION AND APPROPRIATION OF PRO.
CEEDS.] The proceeds of the bonds.must be de~sited and spent as
~ovidedin this subdivision and are appropriate for thoseP~.·
~ny accriIeamterest and any remimn received on the saeortne
bonds, and any amount of bond procee s determined fu: the commis­
sioner to be needed to~ interest payable on the bonas.'!I' to 18
monthSl'ollOwing their issuance, must be credlted10 the appropriate
general obligation special tax bond deDtservice account. f'hem, as
required for section 25, subdivisions ~ and 4, the balance 0 ~ iid
proceeds shall be cremted to the state bulliling fund anaspent for
the' Jiurposes specified in theJaw authorizing the Issuance of tne
bon s. So much of the proceeds as is necessary must be used to~
costs incm:reaIn issuingand selling the bOnds.---- ..

Subd.8. [SPECIFIC BOND AUTHORIZATION.] (a) Upon request
~. the governor, the commissioner of finance may issue general
obligation special tax revenue bonds under subdivision 1, to provide
money appropriatoofor the purposeSn&r.ified in sectIons ~ subdi-
vision 4, (RIM); 7 (WPCF); and 12~ ,

(b) Upon request1>,y the governor, the commissioner of finance may
issue general obligation special tax revenue bOndsun<ter subdivision
!.. to provide doney appropriated for the~. specified in
sections 8, sub ivision 3, (DEED)i 9 (~RRB); and 20, sub~i,?~ion 5,
clause m; (St. Cloud State UmversIty); and 21, subdivision 6,
(UniversityGrMinnesota). . .'

Sec. 32. [85.012] [Subdc 19.1 [MYSTERY CAVE ADDED TO
FORESTVILLE STATE PARK.]

Subdivision L The .commissioner of natural resources is autho­
rized to acqUlre~ gift or purchase the landS and interests'1n lands
presently owned orcontroHed fu:tIieowners and operators of
M~stery Cave, in Fillmore count~ together with SUCh. other lands
an interests in lands as. may ~ necessary for the permanent
deVelopment oCMystery(jave as !Ie part of the state yark system.
These lands and interests in laiids, when acquired, wI! constitute a
part ofFiii'estvilie state parI<,and shali be administered in the same
manner as provided for other state~ and shall be perpetually
dedicatedforsuCh use. After necessary repairs anoaeVelopment, the
commissioner hay conduct ~ided tours of Mystery Cave and makestablish fees.t erefor. Theseees shall be deposited in the st;l.te~
working capItal fund. ASfieCessary to tileoperation of MysterYCave,
the commissioner- may enter into agreements witn local road au­
thOrities for the maintenance or improvement of road8'iiecessary to
provide access to the cave.

Subd. 2. The lands and interests in lands which the commissioner
rriilre .~ gift or purchase lor l\ijStery Cave are described as
o ows: . .
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(1) the North Halfof the East 16 acres of the Southeast Quarter of
thee-SOUtheaSt ~rter, the Soutneast ~lliii'ter of the Southeast

uarter of the outheast ~arter, an the East 1 acre of the
out west uarter of the outheast uarteror the-SOuTheast
§ua~r in ection 19; the Southwest uarter cl' the SOutllwest

uarter oTIheSouthwest\f1iarter, and the ort 20 acres of the East
alfQ... tne"SOutheast Quarter of Sectioll20; and !! 2 rod cartway, the

center line rekng described aSlollows: Commencin at a pOini 155
feet West 0 t e northeast comer of the outheast QUarter 0 the
SOUtheaStQlliii'ter of the SOutheastlfe:arteii of Section 19, tnence
North 10 de!Wees 30mIDiites West600 eet, t ence North 38 degrees
15 minutes est 196 feet, thence Nort1l3degrees-west460 feet to
center ofcartway;aIriilTOWiiShlj)102 North, Range 12 West, county:
Of'"FlITmorej and

(2) subsurface estates and related rig~t\and interests in lands
neeaed for the permanenTj)reservation Q... t e cave and permanent
deve!ia:ment of those Birts that will be open to the publii' These
subs ace estates sha inclllife a:rr--minerals and mmera rlg~ts.
The commissioner may exclude sUDsurl'ace water and water rig til
from these acquisitions, on the condition that the IOc81lon an
anIfing of wells be approveifb...xthe commissioner before drillin~and
tfuit af'Y water appropriation permit not substanuarrydimims the
flow Q... anYSiiliterranean stream necessabf. to the naturaI condition
Ofthe cave. To the greatest extent possi e, and for the pup;ose of
avOIdIng futureaamage to the cave, the commISsIOner shal s~eciTi
!Cally mc1lil'le,'as !! pa1 oIthe subsurface interests acquire, !!­
sand, ~avel, rock, ~ ,,:;y other rights that customarily are
regarde as interests m su ace estates.

Subd. 3. [APPROPRIATION.] $162,000 is appropriated from the
geDeraT lUnd to the commissioner of natural resources to be avaif­
able until exjienaed for the following G,urposes to Implement the
acquiSItion of Mlistery-Cave as part of orestville state park under
section 1. Tne fo owing amounts are appropriated from the general
fulld to fuecommlssloner for the purposes specified:

(a) for additional equipment

(b) for maintenance and
operation $132,000

The approved complement of the department of natural resources
~ increase<I !?r one position in the classified service.

Sec. 33. [124.491] [CITATION.]

Sections 34 to 38 may be cited as the "cooperative secondary
facilities grantacC"

Sec. 34. [124.492] [POLICY AND PURPOSE.]
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Because of the rates ofdecline in school-aged population, popula­
tion shifts anoeconomic changes that the statehas experienced in
recent years and anticipates in future years, an(f1jecause in some
instances local school·districts have nOl' and will not beable to
provide the reqtiIreif construction fun s through rocaiproperty
taxes, the purpose of the cooperatIVe"Secondary facilities grant
program ~ to troviOe an incentive to encourage cooperation in
making availab eto all secondary students those educational prr­
grams, services andl'acilities that are most efficiently and effeCtive y
provided~ a cooperative effort of severaIschool districts. The policy
and p;cpaose of sections 35 to 37 ~ to use the credit of the state, to !!
ITffiite egree, to. provide~ to coo ratin groups of school
districts to improve and expand the e ucationa opportunities and
facilities availlible to their seconJary students.

Sec. 35. [124.493) [APPROVAL AUTHORITY; APPLICATION
FORMS.)

Subdivision 1. [APPROVAL BY COMMISSIONER.) To the extent
money is available, the commissioner of education may apjiroveor
·sj'prre applications under sectIOn 36. The grant money must be

use fn y to acqUire, construct, remoi:lelor improve the buiRITiig or
site 0 a cooperative secondl£. facility unaer contracts to be entered
into within 15 months after~ date on which each grant is awarded.

Subd. 2. [APPLICATION FORMS; RULES.) The commissioner of
edUciitloilshall prepare ap~lication forms. The state board ~ edu­
cation shaH adopt rules un er chapter 14 to govern the apphcation
process set out in section 36.

Sec. 36. [124.494) [GRANT APPLICATION PROCESS.)

Subdivision 1.:. [QUALIFICATION.] Any~ of school districts
that meets the criteria required under subdivision ~rl?~ for
an incentive grant in anamount .l!P to 75 percent 0 t e aFiproved
construction costs ora cooperative secondary education facilty.

Subd. 2. [REVIEW BY COMMISSIONER.] (a) Any~ of
districts That submits an aPF.lication for a grant shall submit !!
proposal to the commissioner or review anacomment under section
121.15, andtne commissionersliaIfPrepare a review and comment
on the proposed facility, regaroJeSs of the iJiiOUiitof the capital
experuliture required to acquire, construct, remodel or improve the
secondary facility. The commiSSIOner must not aFfrove an applica­
tion for an incentiVilgrant for any secondary acility unless the
facility receives a favorable review and comment under section
121.15 and the following criteria are met:

(1) a minimum of three or more districts, with kinde~arten to
gradi-twelve enroITmentS in each district of no more tim 1,000
~ enter into ~ joint powers agreement; .
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(2) a jt'dt powers board representing all participating districts is
estlibITs e under section 471.59 to govern the cooperative second-
!!!.Y facility; ,

. (3). the plan~edsecondary. facility will re~ultin thel.int powers
dIStrIct meetlOg the reqUIrements of M1Onesota les, parts
3500.2010 and 3500.2110; ,

(4) at least 240 pUPAls would be served in grades 10 to S 320
puJill" would OO'Serve 10 grades Qto 12, or 480 puprtS would'lie
serve in grades 1 to g ,

(5) no more than one sUll.1rintendent ~ employed !!! the iiint
powers board as !! result'" the cooperatIve secondaryroci ity
agreement; -

(6) a statement of need, is submitted, t,ha,t ;:aay include reasons
wfiY the current~~ facIlities are in equate, unsafe or
inaccessible to the han icappedj," ,

(7) an educational plan is prepared, that includes input from both
community and professional staff;

(8) !! combined seniority list for all participating districts is
deVeloped fu: the joint powersooardj , '

(9) an education program is developed that provideS for more
le;irning opportunities and course offerings' for studentsthan ~
currently available 10 any single member district; and "

(10)!! plan is developed for providing instruction of any resident
stiiOeD.ts in otner distrIcts when distance to the seconaary educatIOn
facility maI<es attendance at the facility unreasonably difficult or
impract~

(b) To the extent possible, the joint powers board is encouraged to
provide"rorseverance~ orThr earl~etirement incentives under
sectIOn 125.611, for any teac1Ier or a IDIstrator, as defined under
section 125.12, subdivisionb wh01s placf on unrequested leave as
!! result of the cooperative seconaary faci ity agreement., , '

SuM. 3. [DlSTRIC;r PROCEDURES.] A joint powers board of !!
secondary district established under subdivision 2 that intends to
~ for !! grant shall adopt !! resotution stating the Rroposed costs
Qf'~ project, thepdiit0se for whicht~e. debt is t~e lOciIrred, a~d
an estImate of the , ates w1ien the facTIitIestOr WhICh the~~
requested wilfbecontracteiI1Or and completoo:'""~licationS1Orthe
state~ must be accompani~ (a)!!~ of the resolutloii, (b)
a certIficate fu: the clerk and treasurer 2! the iOi'ft powers board
Sliow1Og the current outstanding indebtediiess Q... eac1I me"'iiiDer
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district, and (c) a,l'ertificate~ the ,coMnty auditor. of each count3 in
whi'iJi !!:portron-of the Imt sowers strict hes showmg the iI1or­
mation in the aumtOr's 0 CIa records that is ~Ulrea to be used in
coiRutmgtlie debt limit of the district-uner sectron47OJ)3,
sub--VlsIOn 4. ThecrerI<'S8nd treasllrer's certIfiCate shall show,as to
eaCh outstana\;1. boM issue of eaCh member district, the amoullt
OriginaIly issu , fue pu~ fOrwhich ISSUed the da1,e Oi'Tssue the
amount remainin unpalas of the date of tiie resolution, and tlie
interest rates an due dates anaamoUlltSOl' Eirinclpal t1iereon.
Apphcations ananecessa~tamust be in the orm preSCrIbed fu:
the commissioner and te nilesorthe-state boaro Of education.
Wlien an application is receivea;the cOmm1SSWner shaJrobtain from
the commissioner Of revenue, andIrom the pu!jkc iitillties commis­
sion .when ~Ulredz.the info~atiiiii1ii the~ o. cia[ re,:,,~ tllat is
requn:eato used m computSiit the~ hmlt of the lomt powers
district under section 475.53, su diviSIOn 4.

Subd. 4. [AWARD OF GRANTS.] The commissioner shall examine
ariQCOnsrder all applications tor grants, and IT ani j'ltnt powers
diStrict ~ fOUM not qualified-;tJie'comm1Ssloner s a promptly
ihtitY that joint po;,'::"" bOard. OnJanuary 1 and July.! of each yej:'

e commissioner . make aaetermination on all peiiill~!!:PP!!:
cations that have been olilile With the commisSIonermore an one
month. -rr-the a~iitSare---.te"termined to be quliIifled !J.y the
commissumeran~e totalamount of the 'bentsapplied for doesnot
exceed the amoUllt avarraole or that can made availahlem ijie
lnCeiitiwgrankaccoun~ all grants so applIed for shall be approved;
subrt to veri. cation ~tlie Jomt llfwfirs districts as specified !!!
sub vision 6. If the total amount 0 .t e a hcations exceeds the
amount thatis-or caiilJe made,avaIliiDIe, e commIssioner shaIT
allot the'aVailab1e amountamo~ the qualmoo applicant disti'iCtB,
accoi:dlngto the commissioner's JUdgmentand discretion based upon'
their res~iveneeds. The commissiOnerShall promptl~ilirtify to
e~ualied joint powersdistrict the amount, if any, 0 ~ grant
a ed to it. .

Subd. 5. [REFERENDUM; BOND ISSUE.] Within 90 days after
~ilr awarded !!:grant under subdivision 1; the' joint powers board

a submit the 'Luestionof authonzinf the "bOrrowing of funds for
the secondar§Taclht~to the voters of t e joint powers dIstrict at a'
speciaI election, whI m@ beneId In con~Ullction with the annual
election. of the SCliOOIboa memoorsOf t e member districts. The
mestion sul)iiiit£ed slUll! state the toW amount of fundmg needed
~ all sources. A majority of those vQtingin the affirmative on the
question IS sUfficient to authorIZetherint powers board to Issue the
bondSon publfosale m accordanceWIt chapter 475. The CIerkofthe
joint l!0wers ard mustm the vote of the bonaeIection to ijie
commlsslonerore<lucation. t eoonllB"are aiitliorized~ the voters,
the commissioner slUll! iUtID:tIi.e jUnty. audItor of~ county in,
WlliCh the j~nt ~drs stnct is ocated that the gran~ amoUllt
Certlliea-Ull er su ivisIOn i is .avaIlable, and appropnated for
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patment of principal and interest on the bonds issued under this
su division, and the aUdItor shall reauce the 1i'it powers district's
debt service levies accordi~hl If~ majority 0 t ose vtt:ng on the
queshon do not vote in thea rmative, the grant must _ canceled.

Subd..6. [CONTRACT.) Ea.ch gradt must be evidenced ,!'.Y ~
contract between the joint powers boar and the state actingthrough
the commissionei""1! obligates the state til·P"Y to the joint powers
'bOard an amount computed according to siibilivision 4,~ receIpt
!iY the commissioner of ~ certified resolution of the joint powers
boai1rverifYin~ that contracts have been entered into for construc­
tion orremode ing of the facilities· for which the~ is awlll'ded
and that bonds ofthe joint powers district have been issued and sold
in the amount necessary to .P"Yall p~oject costs in excess of the
amount of the grant, and eshmatmg t ecosts.

Sec. 37. [124.495) [STATE BOND AUTHORIZATION.)

To provide money for the cooperative secondary facilities~
program, the commissioner of finance, upon the request Q[the
commissioner of education, shill issue and sell bonds of the state '!P
to the amountOf$8,000,000 in the manner, upon the terms and with
the effect rescribed !'.Y sections 16A.631 to 16A.6'7!) and the
Minnesota onstitution, article XI, sections 4 to 7.

- --. .

Sec. 38. [124.496) [REPORT TO·THE LEGISLATURE.)

!!.Y January 15 of each year, the commissioner of education shall
report to the legislature on the implementation Of the cooperative
secondary facilities grant program established in sections! to 5.

Sec. 39. [240A.Ol) [DEFINITIONS.)

Subdivision 1. [APPLICABILITY.) As used in sections 40 to ~
the words defined in this section have'llte meanings given'lltem.

Subd. 2. [COMMISSION.) "Commission" means the Minnesota
am:ateUr sports commission. --- --

Subd. 3. [LOCAL GOVERNMENTS.) "Local governments" means
counties, towns, statutory or home rulecJi'ilrter cities, school dis-
tricts, or any combination Ofthem. .

Subd. 4. [SPORTS FACILITY OR SPORTS FACILITIES.) "Sports
facilitr or "1!{llr facilities" means real or personal property or both
suitab e ror 0 ing those amateur sports competitions determme<I
!iY the commission. .

Sec. 40. [240A.02) [MINNESOTA AMATEUR SPORTS COMMIS­
SION.)



5274 JOURNAL OF THE HOUSE [52nd Day

Subdivision 1. [CREATION.] The Minnesota amateur sports com­
mission is-created.

Subd. 2. [MEMBERSHIP] The commISSIOn consists of seven
metiiDei-sappointed !!.y the governor. In making the initialappoliit­
ments,the governor shall stagger the terms of tlieappointments so
that three members serve for two.year,s'rtwo for four years, aDd two
for six years. There~meDiliers s a I serve terms of SIX ;;ears.
l'deiiiDers of the initial bOard and all other boards areeligib e for
reappomtment. . .

Subd: 3. [CHAIR.1UPlin recommendation of the commission,the
governor shall appoint t e chair of the commIssion.

Subd. 4. [MEETINGS.} Thecominission shall meet at least quar­
terly andat other times determined !iI the .commission and shall
adopt rules to govern its proceedmgs.

. S;'bd. 5. [STAFF.] The commission shall .. appoint an executive
director Who may hire the employees as authorized !!.Ythe commis­
sion. The compensationm the executive director and other employ
ees shall be determined !!.Ythe commIssion.

Subd. 6. [COMPENSATION; EXPENSES; REMOVAL.] Commis­
siOiliiieriibets shall receive $50 p."! meeting of the wmmission and
shaH be reimbursed for expenses incurred in perfurming the neces­
~ business'ofthe commIssion; A member of the commiSSIOn may
~ removed as provided in section 15.0575. .

Sec. 41. [240A.03] [GENERAL POWERS OF THE COMMIS­
SION.]

.Subdivision 1.., [GENERAL.] The' commission has the powers
nece$sary and convenient to disCharge the duties imposeu !!.Y law,
includmg but not limited to those provided in this section.

Subd. 2. [ACTIONS.] The commission may sue and be sued and is
"'- publIc oody within the meaning of chapter 562.

Subd. 3. [PROPERTY.] The commission jay acquire !!.y lease,
purchaSe, gift, or devise all necessary right, tit e, and1nterest in and
to real Or..personarproperty necessary to the purposes of amateur
sports facilities. . '. .

Subd. 4. [CONSTRUCTION AND OPERATION.] The commission"
may own, operate, construct, repair,or refurbish, and enter into
contracts for the same purposes for real or personal property or both
necessarylOr amateur sports faCUities.
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Subd. 5. [EXEMPTION OF PROPERTY.] Real or personal pro~­

erty acquired, owned, leased, controlled, used, or occupied .!>y t e
commission for the punses of amateur sports facilities is declared
to be acquired", owned, easeo, controlled, used, and occupied for
public, governmental, and municipal pu~ses, and is exempt from
ad valorem taxation !iY the state or any poIticaTSUbdivision of the
state, provided that the properties shall be subject to special
assessments levied!!y a political subdivision for -"" local improvement
in amounts proportionate to and not exceedillg the special benefit
received!!y the properties /Tomthe improvement. Nol;0ssible use of
any of the properti~s in any manner different from t eir use under
sections 40 to 45 at the time shall be considered in determininfJ the
special oenefitrecelVed !!y the properties. Assessments sha Ibe
subject to final confirmation"lifthe commission, whose determina­
tion of the benefits shall be conclusive upon the poIffiCaIsubdivision
levying the assessment. .

Subd. 6. [DISPOSITION OF PROPERTY.] The commission may
sell or otherwise dispose of any real or personafPTol?erty acquired !!y
!! that is no !unger required for accomplishment of Its pUrp<Jses. The
property Sha be sold in the manner provided !!y section 458.196,
insofar as practical and consistent with sections 473.551 to 473.595.

Subd. 7. [CONTRACTS.] The commission mtycontract for mate­
rials, supplies, and equipment, and may emp oy persons, firms, or
~orations to perform one or more or all of the functions of
arcitect, engllieer, constrUction :riUiiiageT; project manager. or con­
tractor for both design and construction, with respect to al or any
part of -"" project to build or remOdel sports----ra.cilities.

Subd. 8. [GIFTS AND GRANTS.] The commission may accept
gifts of money, property, or services; may -""pp!y for and accept grants
or loans of money or other property from the Unite States, the
state, -"" subdivision of the state, or -"" personTor any of its purposed
may enter into an agreement required in connection with it; an
may hOld;" use, and dispose of the money, pr0Pj(rty, or services in
accordaiiCe with the terms of the gift,~. oan, or agreement
relating to it. The commission may also make grants, gifts, and
bequests of money, property, or services and enter into contracts to
carry out the .same. Money received under this subdivision ~

annually appropriated to the commission.

Subd. 9. [RESEARCH.] The commission may conduct research
stllilleSand pr<>:rms; collect and analyze data; prepare reports,
maps, charts, an tables; and conduct necessary hearings and
investigations in connection with its functions.

Subd. 10. [USE AGREEMENTS.] The commission may lease, .
license, or enter into aweements and may !!!S. alter, charge, and
coilect rentiiJS,tees, .andCha~es to persons for the use, <>ccupation,
and availability of part or alof any premises, property, or facilities



5276 JOURNAL OF THE HOUSE [52ndDay

under its ownershi& operation, or control. "{'y use agreement niay
provide that the other contracting party sha I have exclusivl> use of
the premises at the times agreed upon. ... ..

. Subd. n: [INSURANCE.] The commissiontay require afi~ em­
ployee tOObtain and file with !! an indivi ual bond or 1 eTItY
insurance policy. It; may obtain insurance in the amounts !! consid~
ers necessary to protect it against the liability of the commission or
its officers andemployees for personal injury or death and propert~

damage oraestruction, willi the effect stated iiiCll:ij>ter 466, an
against risks of d!lmage to or destruct~ any 6f its facilitIes;
equipment, or other property. .

Subd. 12. [RULES AND PROCEDURES.] The commission may
adopt ruleS and procedures to implement its authority under sec­
tions 40 to 45. The rules and procedures are exempt from the
i'Ulemiil<ing requirl>ments of chapter 14.

Sec. 42. [240A.04] [PROMOTION AND DEVELOPMENT OF
AMATEUR SPORTS.] .

In addition to the powers and duties granted under section 13, the
commission snan:- . , .

(1) promote the development of olympic training centers within
the state;

(2) promote physical fitness in sports;

(3) develop, foster, and coordinate services and programs of~
icarntness andliiilliteur sports for the people of Minnesota;

(4) sponsor amateur~ workshops, clinics, conferences, and
similar activities;

(5) provide recognition for outstanding devdopments and achieve­
ments in and contributions to amateur sports;

(6) stimulate and promote· physical fitness III amateur sport
researctl;

(7) colleet
h

disseminate, and communicate amateur sport informa­
tion throug out the amateur sport community;

(8) promotethe development of amateur sport programs in schools
and local govermtIents; .

(9) encourage local governments and communities to develop local
physical fitness and amateur sport programs; . .. .
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(10) develop programs to promote personal health, physical fit­
ness, and participation in amateur spors in cooperation willi
medicar,-dental, sports medicine, ,md ot er similar professiOriliI
societies;

(11) promote the development of recreational amateur spo'"}
opportunities and actIVItIes In the state, including the means 0
facilitating acquisition, proper financin~, construction, andrehiibiT­
itation of sports facilities for the ho ding of minor and major
amateur sporting events;

(12) promote national and international amateur sport competi­
tions and events;

(13) sanction or sponsor any amateur s/hrt competition, unless
that sanction or sponsorship is harmful to~ competition or to any
partiCIpant inthe competition;

(14) join and continue in membership in any regional or national
amateur spor~ass.ociationor organization;

(15) promote the mainstreamintand normalization of people with
physical disabilities, visual and earing impairments in amateur
sports; and

(16) take any and all other action necessary to further the purpose
and interests of amateur sports in this state.

Sec. 43. [240A:05] [SANCTION OF CERTAIN EVENTS.]

The commission may sponsor or sanction amateur sporting events
that include athletes who participate in events sponsored or sanc­
tioned EY the Minnesota state high school league or any other
governing body of sport. .

Sec. 44. [240A.06] [STATE AMATEUR ATHLETIC GAMES.]

Subdivision 1. [SPONSORSHIP REQUIRED.] The commission
shall sponsor and sanction ~ series of statewide iiiiiiteur athletic
games patterneaafter the winter and summer OlyIDpicGames, with
variations as reqIDrea EY 1aCffities, equipment,. and expertise. The
gjesshalTIie held annuall~beginning in 198gexd'ept as otherwise
al owed !i.Y. tlieavailability 0' funds or faci~an unless the time
of the games would confllct with other sporting events as the
commission determines~

Subd. 2. [LIMITATIONS.] The games shall be desi~ed to encour­
age the partic.ipation of athletes representing ~ broarange of age
grouPhskill levels, physical disabilities, and Minnesota communi­
ties. .mary participants shall be residents of Minnesota. Regional
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competitions to determine participants in the gamcli may be held
throughout the state, and the !<J.I' Jualifiers in~ sport or the
regional competitions are gualille .to Ea~illrate in the state
amateur athletic games:The games shall~ _e_ at an appropriate
site in the state.-----

Sec. 45. [240A.07] [COOPERATIONURGED.]

Local governments are urged to cooperate with the commission to
the greatest extent practicable in providing faCffities for use in
amateur sports and olympic traming.

Sec. 46. Minnesota Statutes 1986, section 297.13, subdivision 1, is
amended to read:

Subdivision 1. [CIGARETTE TAX APPORTIONMENT.] Revenues
received from taxes, penalties and interest under sections 297.01 to
297.13 and from license fees and miscellaneous sources of revenue
shall be deposited by the commissioner of revenue in ~ separate and
special fund, desi!f{£atedas the tobacco tax revenue fund, in the state
treasury and ere ited asmTIOws: . .

(a) first to the general obli1tation special tax bond debt service
account in each seal year t e amount required fu: section;!h
subdivision 3, paragraph~ and

(b) after the requirements of paragraph (a) of this subdivision have
been met:

(1) the revenue produced by one mill of the tax on cigarettes
weighing not more than three pounds a thousand and two mills of
the tax on cigarettes weighing more than three pounds a thousand
must be credited to a Minnesota resources fund for purposes of
natural resources acceleration as provided in chapter 86;

(2) the revenue produced by two mills of the tax on cigarettes
weighing not more than three pounds a thousand and four mills of
the tax on cigarettes weighing more than three pounds a thousand
must be credited to the Minnesota state water pollution control fund
created in section J16.16, provided that, if the tax on cigarettes
imposed by United States Code, title 26, section 5701, as amended,
is reduced after June 1, 1985, an additional.one mill of the tax on
cigarettes weighing not more than three pounds a thousand and two
mills of the tax on cigarettes weighing more than three pounds a
thousand must be credited to the Minnesota state water pollution
control fund created in section 116.16 less any amount credited to
the general obligation special tax debt service account under para­
~ (a), with respect to bondslssued for the prevention, control,
and abatement of water po1li:itWn;' .
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(3) the revenue produced by one-half mill of the tax on cigarettes
weighing not more than three pounds a thousand and one mill of the
tax on cigarettes weighing more than, three pounds a thousand must
be credited to a public health fund, provided that if the tax on
cigarettes imposed by United States Code, title 26, section 5701, as
amended, is reduced after June 1,1985, an additional two-tenths of
one mill of the tax on cigarettes weighing not more than three
pounds a thousand and an additional four-tenths of one mill of the
tax on cigarettes weighing more than three pounds a thousand must
be credited to the public health fund; and

(4) the balance of the revenues derived from taxes, penalties, and
interest under sections 297.01 to 297.13 and from license fees and
miscellaneous sources of revenue shall be credited to the general
fund.

Sec. 47. Minnesota Statutes 1986, section 297.26, is amended to
read:

297.26 [REVENUE DISTRmUTION.)

All revenues derived from taxes, penalties and interest under
sections 297.21 to 297.26 shall be deposited by the commissioner in
the geael'6l tobacco tax revenue fund and disposed of in the same
manner as provided bYsection 297.13 for revenues receivedunder
sections 297,01 to 297.13.

Sec. 48. Minnesota Statutes 1986, section 297A.Ol, subdivision 3,
is amended to read:

Subd. 3. A "sale" and a "purchase" includes, but is not limited to,
each of the following transactions:

(a) Any transfer of title or possession, or both, of tangible personal
property, whether absolutely or conditionally, and the leasing of or
the granting of a license to use or consume tangible personal
property other than manufactured homes used for residential pur­
poses for a continuous period of 30 days or more, for a consideration
in money or by exchange or barter. "Sales" also include the transfer
of computer software, meaning information and directions which
dictate the function to be performed by data processing equipment
and which are sold without adaptation to the specific requirements
ofthe purchaser. This type ofcomputer software, whether contained
on tape, discs, cards, or other devices, shall be considered tangible
personal property;

(b) The production, fabrication, printing or processing of tangible
personal property for a consideration for consumers who furnish
either directly or indirectly the materials used, in the production,
fabrication, printing or processing;



5280 J OURNM. OF THE HOUSE [52nd Day

(c) The furnishing, preparing or serving for a consideration of'food,
meals or drinks, not including hospitals, sanatoriums,' nursing
homes or senior citizens homes, meals or drinks purchased for and
served exclusively to individuals who are60 years ofage or over and
their spouses or to the handicapped and their spouses by govern­
mental agencies, nonprofit organizations, agencies, or churches' or
pursuant to any program funded in whole or part through 42 USCA
sections 3001 through 3045, wherever delivered, prepared or served,
meals and lunches served at public and private schools, universities
or colleges, or the occasional meal thereof by a charitable or church
organization. Notwithstanding section 297A.25, subdivision 2, tax­
able food or meals include, but are not limited to, the following:

(i) heated food or drinks;

(ii) sandwiches prepared by the retailer;

(iii) single sales of prepackaged ice cream or ice milk novelties
prepared by the retailer;

(iv) hand-prepared or dispensed ice cream or ice milk products
including cones, sundaes, and snow cones;

.
(v) soft drinks and other beverages prepared or served by the

retailer;

(vi) gum;

(vii) ice;

(viii) all food sold in vending machines;

(ix) party trays prepared by the retailers; and

, (x) all meals and single servings of packaged snack food; single
cans or bottles ofpop, sold in restaurants and bars;

(d) The granting of the privilege of admission to places of amuse­
ment or athletic events and the privilege of use of amusement
devices or athletic facilities;

(e) The furnishing for a consideration of lodging and related
services by a hotel, rooming house, tourist court, motel or trailer
camp and of the granting of any similar license to use real property
other than the renting or leasing thereof for a continuous period of
30 days or more;

(t) The furnishing for a consideration of electricity, gas, water, or
steam fat use or consumption within this state, or local exchange
telephone service and intrastate toll service; the tax imposed on
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amounts paidfor telephone services is the liability of and shall be
paid by the person paying for the services. Sales by municipal
corporations in a proprietary capacity are included in the provisions
of this clause. The furnishing of water and sewer services for
residential use shall not be considered a sale;

(g}.The furnishing for a consideration of cable television services,
including charges for basic monthly service, charges for monthly
premium service, and charges for any other similar television
services;

(h) Notwithstanding subdivision 4, and section 297A.25, subdivi­
sion 9, the sales of horses including claiming sales and fees paid for
breeding a stallion to a mare. This Clause applies to sales and fees
with respect to a horse to be used for racing whose birth has been
recorded by the Jockey Club or the United States Trotting Associa­
tion or the American Quarter Horse Association but shall not apply
with respect to the sale of a horse bred and born in the state of
Minnesota,

(i)~ granting of membership in !! club, association or other
organIzation If: . . .

(1) the club, association,or other 0i!ianization makes available for
the use of its members liports arid at etic facilities (without rjgar:I
to wnether a separate~ is assessed for use of the facilIties; an

(2) use of the @i(rts and athletic facilities is not made available to
the rral pu 'c On the same basis. as !! is made available to
mem ers.· .

Granting of membership includes both one-tinIe initiation fees and
periOdic mem.6ership dues. ~!IDd athletIc facIlItIes mcliiOefolf
courses, tenms .racquetball; .hand6ilfand squash courts, basket· a
and volleyball facilities, running traCks, exercise equipment, swim­
minlf .pools and other sunilar athletic or sports facilities. The
proVISIOns of thIS~~aph do not~ to camps or other recre­
ation facilities own~ an operatedO-xan exempt organizatloii under
sectIon 501(c)(3) of the Internal Revenue Code of 1986 as amenOed
through Decem~er!!k1986, for educational ana~activities for
~~ pnmanly age 18 and under.

Sec. 49. Minnesota Statutes 1986, section 297A.44, subdivision 1,
is amended to read:

Subdivision 1. (a) Except as provided in parawaahs (b) and (c) all .
revenues, including interest and penaltIes, denve from theexcise
and use taxes imposed by sections 297A.Ol to 297A.44 shall be
deposited by the commissioner in the state treasury and credited to
the general fund. .
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(b) All excise and use taxes derived from sales and use of property
anaservices purchased for the construction and operation of an
agricultural resource project, from and after-the date on which a
Conditional commitment for a loan guaranty for the project is made
pursuant to section 41A.04, subdivision 3, shall be deposited in the
agricultural resource loan guaranty fund. The commissioner of
finance shall certify to the commissioner the date on which, the
project received the conditional commitment. The amount deposited
in the loan guaranty fund shall be reduced by any refunds and by the
costs incurred by the department of revenue to administer and
enforce the assessment and collection of the taxes. '

, (c)All revenues, includinginterest and penalties, derived from the
excise and use taxes Imposed'.on sales and purchases incliiTed in
section~ paragraph (i), clauses (1) and~ must be de~a"ted !ii
the commIssioner of revenue in a separate andSpec18J. fun, aes~­
nated as the spo~s and heal£ll Club sales tax revenue 1'iiii£l" in t e
state treaSUry an credIted as follOWs-:-,- -- --,- - -

(1) first to the !eneral obligation special tax bond debt service
account in ,each" seal Yii:r the amount require~ section 31,
subdivision 3, paragraph -.2; and "

(2) after the requirements of paragraph (a) of this section have
been met: ' "----

(i) no more than the amounts s~CificallYappropriated to operate
andmaintainTaCITiues financed u~er sections 5, subdIVIsion 4;1.;8,
subdiviSIOn 3; 9; !!i~ subdivision £,. clause (f);and 21, subdivision
~ clauses ill. and \1<) must, be creditedtO an amateur athletic
facilities accountset !!p for thIspurpose; aI)Q -

(ii) the balance must be credited to the general fund.

Sec. 50. [WCAL BONDING AUTHORITY:l

Subdivision 1. [BONDING AUTHORITY] In addition to bonds
authorized !>! other law, independent school dIstrict No. 625 may
issue $400,000 in jeneral obligation 1iOii<IS m 1987 or 1988 for
capital repairs an improvements. The bonds issued unaertlllS
,section are, notSUbject to Minnesot.iStiitiites;sections 475-:D8,
475.59, orthe first sentence of475.~bdiVIsIon 5. The bonds must
otherwise De1ssued as ~roviaed in esota Statutes chapter 475.
TIle authorir.to issue onds unaer this section ISin addition to any
biiilding aut ority authOnZed !>! lffiiiilesota Statutes, chapter 124,
or other law. The amount of bOndingauthority authorized under this
section must be dIsregaroea in calculating the bondmg limit of
Chapter 124 or any other law other than Minnesota Statutes,Cliiijiter
475.
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The bonds must not be issued until the school district has
coiiVeYelItOthe citel.-orSainf1'iiiiI, !ir recOrdable deed, ail of the
mterest ofln"Oei en ent school"Olstrict No. 625 in progerty legillY
describeaas m s ark VIeW, Block 2. The Ilroperty IS otherwise
known as the gcumbe school site and is ounded ~ RamUne
Avenue, Pinehurst Avenue,-syIidlCate Street, and Ford .Parkway.
The school district may accrr contributions, direct or indirect,
rerated to the conve ce, om at? source, providea that the
amount Ol' bonds aut OrIZ under t is sectIOn must be redUCed !ir
the amount of contributions ,ted e'dcept forcontnoutIOns asso-
CIated with ilie costs of issuing U bon s. .

Subd. 2. [TAX LEVY FOR DEBT SERVICE.] To~ for the
princIPal of and interest on bonds issued under StibdivislOii ! 2

independent school districfNo. 625 must levy a tax annually in an
amount suffiCleiitUnder MinneSOta BtatUtes, section 475.61, sUbdI­
visions 1 and 3, to Xay the principal of and interest on the bonds. The
tax authorizeaun er this section is in addition totlie taxes autho­
rized to be levie"dUiid'erMinnesota1ltatutes, Cha{'ter 124A or 275, or
otherTaw. 'l'lietaxlUithorized under this sectIOn IS notSiili)ect to ana
must DelIisregaroed in the cafcUlaBonof ana,levies sUb~ct tollmits
on levies provided inMinnesota Statutes, apter 124 or 275, or
other law.----

Sec. 51. [PLANNlNG.]

In itsc\tanning for new program offerings at. a particular institu­
tion,~ pU¥h'hpost-secondary 90verning boara shan consider the
~abi.lity0 ~ ysical ss:ce a~~ the adequacy of facillti~s. ~t that
mstitution. fit e board' etermmes that new SPice or faCIhties are
requIred, !! ShaIrexamine the feasIbmtY Oid"eve oping the program
at a dIfferenTlnStitution within its system.

Sec. 52. [GREAT RIVER ROAD BONDS.]

Subdivision 1.:. The city of Minneapolis m~y issue $6,000,000 in
general obligation bonds for land acquisition m connection with the
great river road project. The bonds must be issued before December
l!h 1987. 'l'he1Xinds issued~ this suliaivision are not include<!
m the netmaelitediiess of the CIty as defined in Mmnesota Statutes,
section 475.51, subdivision 4.

Subd. 2. !!PQ!l certification ~ the city 'of Minneapolis to the
department Of1lnance and the Minnesota pOllution .control agency
that the citynas issued $6,000,000 in bonds under SUbdivision 1
any current or future repayments requi~MinnesotaStatutes,
section 116.162;sii1id"ivision 6, are canceled.

Sec. 53. [EXPANDING USE OF RED RIVER DIKE FUNDS.]
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The unobligated balance of the appropriations made in Laws
1981,chapter 361 section ~ sU60ivision. t and Laws 1985, First
SPeCIal SesslOn~pter 1£,. section!. subdivision 5, does not cancel
pursuant to Minnesota Statutes, section 16A.28 or other raw, but is
avail~ble. lOr gritV fo~ floodm!!-nagem~nt. pro]ectsor to evliItlate"the
practicalIty an eiiSlb1litY ot estabhshm$ !'c coordlnated dlkmg
Erstem along bothsides orthe Red River ot the North beginning at

ast Grand Forks and Grana Forks and extending north for the
MIDllesotaeoliiities of'P:i~' MarsIlli1l

it
and Kittson, and the North

Dakota counties of Gran orkS, Wals , and Pembina-:'rhe commis­
sioner of naturaireSOiii'CessnaIl make the grants avaTIalile to the
LOwer Red River watershedlii3nagement board to cooperate ana
work with tneMinnesota counties. and the North Dakota counties
and local water manAAement organlZaIion,s.--

Sec. 54. [CAPITAL IMPROVEMENTS.]

Subdivision 1. [CAPITAL IMPROVEMENT LEVY.] Dakota
---'County mah!evy !'c~ tax annually for !'c capital improvement

~o¥am. e proc~alTDe p!aced in a capital improvement
'n~for tne-construction of' an a miniStrative office facility and

dlSllursedlike other Jounty nmds. ProceedS not use<t in the year
collected may be hel over for use in subsequent years. mterest
earnings on mOraY in ~fund shall accrue to the fund. The tax
shall be dlsre5a ecflnt'heC8fciilaUon of any levies or Hmits on
levies provide fu: Minnesota Statutes, chapter 275, or other law.

. Subd. 2. [AUTHORIZATION.] The county board may, !?l:: resolu­
tion, without submitting the question to a vote of the reople, selland
issue ~ to $7,000,000 in general obligation bonilsO the county for
an admmistrative officel'acdlty. This authonty is in adOltion to any
Other authority granted fu: Mmnesota Statutes, section 473.811, or
other law.

Subd. 3. [FORM OF BONDS.]Pa~ent of the bonds shall be
securea!?l:: pled~ng the full faith an creditand tlixi'fg powr of
Dakota county. he county board shalrpre8'ci1'be t e orm 0 the
bonds and their interest rate and sell them to themgnest mdder
after \!srOllcatloii of'the notice of the time and S[aceror receivin the
'bId8. oceedS from the sale or£lie bOridssna be neposlt m the
~al improvemeiifTund and msbursed hke other county funds.
~ unexpended balance in the capital Improvement bond fund at
~close of !'c fiscal year mfty be carried over for expenditure or
encumbrance iDSi:i'Dsequent scaryears. Except as proVided in this
section, Minnesota Statutes,Chiij?ter 475 shall govern the Issuance
and payment of the bOnds. .

Sec. 55. [REvERSE REFERENDUM.] .

Before each issuance of bonds under section 54, the cou!t% board
sh8JTpiihITsnits intentIon to do so for two. successIve wee in the
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official newspaper of the county or a newsEaper ofleneral circula­
tion in the county, tEiether WIth ~ notice xing ~ ate for ~ pU~I\1
hearinl to obtain pu ic comment on the matter. Theliearin~s a
be hel not less than two nor moreHian four weeJ<Safter t efirst
---=------------
publication of the resolution.

.!! a petition requesting ~ vote on the issuance, signed ~ voters
j'quaT in number to ten ~ercentofthe votes cast in the county in the
ast general election, is led WIth the county auditor within 30 day'f

iiiter the hearing, thebonds must not be issued untiraIDajority Q...
the voters at a general or specIar"election cast aIIITiilative votes on
the question of their issuance.

Sec. 56. [EFFECTIVE DATE.]

Sections! to 49, and 51 to 53, are effective the day following their
final enactment. ..

Section 50 is effective the day after the governing body of inde­
pendent schoOfdistrict No. 625 coffijilles with Minnesota Statutes,
section 645.021, subdivision 3. Sections 54 and 55 are effective the
aay after the governing body of Dakotacouiity complies with
Minnesota Statutes, section 645.021, subdivision 3."

Delete the title and insert:

''A bill for an act relating to public administration; authorizing
spending to acquire and to better public land and buildings and
other public improvements of a capital nature with certain condi­
tions; authorizing issuance of state and local bonds;· authorizing
levies; imposing taxes; appropriating money; amending Minnesota
Statutes 1986, sections 297.13, subdivision 1; and 297.26; 297A.01,
subdivision 3; 297A.44, subdivision 1; proposing coding for new law
in Minnesota Statutes, chapters 16A and 124; proposing coding for
new law as Minnesota Statutes, chapter 240A."

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 1122, A bill for an act relating to agriculture; clarifying
certain appropriations; prohibiting importation of certain bees;
changing certain milk inspection fees and requirements; changing
time for sale of certain state-owned property; eliminating certain
requirements for grain buyers licenses; paying certain claims; ap­
propriating money; amending Minnesota Statutes 1986, sections
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17B.15, subdivision 1;19.58, subdivision 1;.32.394, subdivisions 8,
8b, and. 9; 41.56, subdivision 4; 223.17, subdivision 1; and 580.031.

Reported the same back with the following amendments:

Delete everything after page 1, line 12, and insert:

"Where<!S, the family farm system has proven to be the means of
food production best able to supply an ever expanding demand for
food and at the same time to provide for the long-term, wide-based
social, economic, and environmental concerns of our state; and

Where<!S, the benefits of a healthy family farm system are shared
by all citizens; and

Whereas, corporate agriculture, especially corporate dairy opera­
tions cannot be sensitive to the local needs of a richly diversified
rural economy; Now, therefore,

Be it Resolved, by the legislature of the State of Minnesota that
Congress should enact legislation to establish price supports for
dairy products at 80 percent of parity for up' to 800,000 pounds of
production per farm unit per year; that this level be adjusted
semiannually; and that there be limits set on the importation of
dairy products and substitutes including casein; and

Be it Further Resolved, that reductions in the support price for
milk currently scheduled to take effect during 1987 and 1988 not be
implemented; and . .

Be it Further Resolved, that the United States Department of
Agriculture be instructed to remove regional differentials in the
support price of Grade ''11:' milk which unfairly disadvantage Upper
Midwest dairy farmers; and

Be it Further Resolved, that the Secretary of State of Minnesota he
instructed to transmit copies of this resolution to the President of
the United States, the President ofthe Senate of the United States,
the Speaker of the House of Representatives of the United States, to
the Minnesota Senators and Representatives in Congress, and to the
members of the United States Senate Agriculture and the United
States House Agriculture Committees."

Delete the title and insert:

. '

''A resolution memorializing the President and Congress to pro­
vide fair treatment for dairy farmers."
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With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 1407, A bill for an act relating to environment; estab­
lishing a siting process for a low-level radioactive waste facility;
providing for volunteer sites and an alternative site selection
process; establishing a siting board; appropriating money; amending
Minnesota Statutes 1986, sections 116C.832, subdivision 1, and by
adding subdivisions; 116C.834, subdivision 1; and 116C.842, subdi­
vision 3; proposing coding for new law in Minnesota Statutes,
chapter 116C.

Reported the same back with the following amendments:

. Page 1, line 22, after "radioactive" insert "waste"

Page 1, line 25, delete "citizens"

Page 2, line 1, delete "subdivision 1,"

Page 2, after line 1, insert "116C.834 [ASSESSMENT OF GEN­
ERATORS.]"

Page 2, line 20, after "10" insert ", to the extent that the costs are
reasonably attributable to waste generated in this state" ----

Page 2, after line 22, insert:

"Subd. 2. [COLLECTION AND DEPOSIT.] Fees assessed under
subdivision 1 shall be collected by the commissioner of revenue. All
money received pursuant to this subdivision shall be deposited in
the gefteFal special revenue fund."

Page 2, line 28, delete "citizens"

Page 3, delete section 6

Page 3, line 13, delete "make" and insert "issue" and delete "ofthe
determination" -- -- --

Page 3, line 14, delete "Minnesota"

Page 3, line 16, delete "make a determination" and insert "deter-
mine" -- --
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Page 3, line 23, delete "CITIZENS"

Page 3, line 24, delete "citizens"

Page3, line 26, delete "low-level radioactive waste"

Page 3, line 30, delete "Minnesota"

Page 3, line 36, delete "Minnesota"

Page 4, line 2, delete "Minnesota"

Page 4, line 14, delete "low-level radioactive waste facility"

Page 5, delete section 11 and insert:

"Sec. 11. [APPROPRIATIONS.]

$1,320,000, but not more than the fees anticipated to be received
from the assessment againsfloW-level radioactive waste generators
undei"Minnesota Statutes, section 116C.834, ~ approwiated from
the special revenue fund to the environmental qualit*- oard to~
torcosts of the siting board for expenses incurred uner Minnesota
Statutes, section 116c:B42 and sections !.! and 10. The approved
com lement of the state planning agency is increaSed !Jx seven
positions. 660,000 isforfiScal year 1988 ana$660,000 is for fiscal
year 1989." - - -- ---- ---

Renumber the sections in sequence

Correct internal references

Amend the title as follows:

Page 1, line 8, delete ", subdivision 1"

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 1453, A bill for an act relating to economic development;
providing for review of state-funded scientific and technologically
related research; creating a division of science and technology
within the department of energy and economic development; creat­
ing a committee on science and technology research and develop-
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ment and providing for its powers and duties; appropriating money;
amending Minnesota Statutes 1986, section 116J.Ol, subdivision 3;
proposing coding for new law in Minnesota Statutes, chapter 116J;
repealing Minnesota Statutes 1986, section 116J.94.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. [116J.970] [SCIENCE AND TECHNOLOGY OFFICE
ESTABLISHMENT; DUTIES.]

The commissioner shall establish an office of science and technol-
~ which shall: ---

(1) provide assistance to the committee on science and technology
research and development established in section 2;

(2) prepare and deliver to the legislature ireD' January 15, ~
science and technology annuafreport that sha contain:

(i) a list of the scientificall~and technologically related research
ana aevelopment projects an aevelopment activities funded fu: ~
grant or loan of state money;

(ii) guidelines that the legislature may use in allocating state
grant or loan money torsCIentIfically and technologically related
research and development project! to inCIiiile assessments of emerg­
!!!g tecllllolOgies ana those te mogies that prOVIde si~ificant
promIse for the development of job-creatingliUsinesses; an .

(iii) an analysis of the efficacy and completeness of the decentral­
izearesearch peer review processes mandated in sectloil2, subdivi­
Sloii 5, with special emphasis on whether ~ not scientincal1y and
technologically related researchand development projects in Mlll­
~~sota are in conformance~ the 1ffiidelines establi.shed in item
(a), andWhellier or not the sCIentmea y and teChTIol0!¥tcally rera:ted
research and development prlects have or will resut m creating
SCientifically and technologica ly rera:ted jObs; .

(3) keep a current roster of technology intensive businesses in the
state;

(4) collect and disseminate information on financial, technical,
marketing, management, and other services available to technol0

GamtensIve small and emergingliusinesses, including potent!
sources of debt and equity capita]; .

@ review the technological development potential of various
regIOns of the state and cooperate with and make recommendations
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to the le~slature, state agencies
i

local governments, local te,chnol­
QKY deve 0llment agencies, the eaeral government, private busi­
nesses, an mdIviduals forfue realizatIOn of the development
potentiar;--

(6) sponsor and conduct conferences and studies, collect and
disseminate mformatIOn, and issue penomc rfiP01s relatiitg to
scientifically and techriologTcilI;YreIated researc an development
and education in the state, and represent the state at appropriate
interstate and national conferences;

(7) take other action as assigned Qy the commissioner; and

(8) consult with and seek the advice of the committee on science
and technology regaroiiig"TIems (2), (5) an0(6). -

Sec. 2. [116J.971] [COMMITTEE ON SCIENCE AND TECHNOL­
OGY RESEARCH AND DEVELOPMENT.]

Subdivision 1. [MEMBERSHIP.] '1'he committee on science and
technology research and development consists of: - --

(1) ~ chair appointed Qy the governor to ~ four-year term;

(2) eight members appointed Qy the governorto six-year terms, at
least three ofwhom must reside outside the seven-county metropoT­
itan area;

(3) one member appointed !>y the speaker of the house of repre­
sentatives at the beginning ofeacnbiennium to ~ two-year term;

(4) one member arointed Qy the minority leader of the h.ouse of
representatives at~ beginning of each biennium to ~ two-year
term;

(5) one member a~ointedQy the majority leader of the senate at
the beginning of ea bIennium to ~two-year term; ana ',',

(6) Olie member aPEointed Qy the minority leader of the senate at
theoeginning of eac biennium to ~ two-year term.

Subd.2. [QUALIFICATIONS AND DUTIES OF THE COMMIT­
TEEQ'NSCIENCE AND TECHNOLOGY RESEARCH AND DE­
VELOPMENT.] Members of the committee on science and
technology research and devefopment must be guiiITfied in at least
one of the five following areas: economic development, academic and
appliearesearch, the aommistration of research, the review of
researCh processes, and the management and development of tech­
nology intensIve companies. The committee shall:
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(i) advise upon and approve ~ ~ majority vote the guidelines
required~ section 1, clause (2), item (ii); .

(ii) advise the director of the office of science and technology on the
preparation of the analysis required.~ section 1, clause (2), item
(iii);

(iii) approve the assignment of ad hoc advisory committees on
science and technology research anadeVelopment as needed; and

(iv) review and comment upon, if the committee considers itto be
necessary;tliereports of the ad hoC-adVIsory committees and forwar<!
the reports to the director olthe office of SCIence and technology.

Subd. 3. [AD HOC ADVISOny COMMITTEES.] To perform the
acts rel!uired !?y section 1., clause (2), the committee on science and
techno o~ research and development may, from time to time,
approve t e creation and use of ad hoc advisory committees com­
p0'dd of!! to 15 members each. Members of the committee on science
an technOfogy research and development may be ad hoc committee
members, but members of the permanent committee may not be !':
majority oran ad hoc committee.

Subd. 4. [COMPENSATION.] Members of the committee on sci­
ence and technology research and development and of the ad hoc,
adVlsory committees receive no compensation, but payment of their
expenses is governed~ section 15.059, subdiVIsion 6.

Subd. 5. [PEER REVIEW PLANS.] A state agency, board, com­
mission, authority; public corporationwliich receives a direct appro­
priation from the state, post-secondary educational institutions or
institution. that funds scientifically and technologically related
research shaiiestabllsh ~ peer. review system to evaluate the
research. "'I'Mcommittee On science and technolo~ research and
developmentshall recommend guidelmes for estab-;shin~ effective
peer review. An agency, board, com-mission, authority, pu lie corpo­
ration which receives ~ dIrect appropriation from the state, post­
BecOllilary educational lliStITutions, or institution thatfunds
scientifically and technologically related research shal"!;-at least
biennially, Iresent to the committee on SCIence and technology
research an development or to ad hoc committees, aSdetermined~
the committee on science and technology research and development,
~ review. and evaluation of the peer review process used in that
organization.

Subd. 6. [AUTHORITY TO PERFORM REQUESTED EVALUA­
TIONS.] The governor, commissioner, or director of the office of
science and technology; speaker of thenouse of representatives,
house of representatives minori~ leaner, senate majority leader,
senate minority leader, chair of~ house of representatives appro,
priations committee, chair of the senate finance committee, or 5!
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member of the legislature considering the introduction or approval
of legislation containing funding for scientifically and technologi­
cally related research and development, day requestflle committee
onscience and technoJogy research and evelopment to evaluate "'"
loan or grant made or to be made or the proposed legislation for
funding scientffiCaTIy ana techlloIOgically related research and de­
velopment to determine (1) whether it complies with the guuleIines
required ~ section h clause (2), item (ii); (2) wlietlier i! ~ techni­
cally feasible; and (3) for deVelopment proposals, whether the
proposal appears to have the potential for economic development.Ad
hoc committees mr be appointed fu: the committee on science ana
technology researc and development to perform these reviews.

Subd. 7. [AUTHORITY FOR REVIEW AND COMMENT UPON
RESEARCH AND DEVELOPMENT PROGRAMS.] Each agency,
board, commission, authority, public. corporation which receives .~

direct appropriation from the state, post-secondary educational
institutions, or institution receiving an appropriation for the fund­
!!!g of scientifically and techllologicalIY related researcnanadevel­
opment must notifY the office of science and technology within 60
days of makin~"'" loan or grant for scientificallli or technologicalIY
related researc and development. The notice s an: contain a sum­
mary of the nature of and significant ob]ectlVes of the research and
development proj~ct funded~ "'" grant or ~oan. The n~tice must also
Include InformatIOn on the SIZe and timIng of preVIOUS grants or
loans and anticipated additioruil funding needs. The committee on
science and technology research and development shall, at least once
each biennium, review scientifically and technOIOglcally related
research funded :Qy a state agency, board, commission, authority,
public corporation which receives !! direct appropriation from the
state, post-secondary educational institutions, or institution to as­
sess whether or not the research and development ~ conducted in
accordance with the guidelines required fu: section 1, clause (2), item
(ii). The committee's assessment shall be sent to tne--regISlature on
or before January 15 of every odd-numbered year.

Subd. 8. [STAFF APPOINTMENTS.] The director of the office of
scIenCeand technology shall appoint those staff memoers in the
classified and unclassified services necessary to perform the func­
tions of the . science and technology. division. The director shall
appoint in the unclaSsffied service an executive director' 'of the
committee on science and technology research· and development,
who shall report to the director. The executive director must hold a
jiOst-OaCCalaureate degree in scientific or technologicanYrew.ted
studies, or demonstrate experience in technological policy formula­
tion.

Sec. 3. [RESEARCH LINE ITEMS REQUIRED.]

The commissioner of finance shall establish budget line items that
specffically identify funds used for scientifically and technologically
related research and development.
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Sec. 4. [INITIAL APPOIN'I'MENTS.]

Notwithstanding section 2, subdivision l,the governor shall-make
the tollowinJ imtIal ~ointInents:the first chair to serve from July
1, 1987, to. anuary h 1990' three meiiiOOrs to serve from July 1,
1987, to January 1, 1993; threememhers to serve from tu~yh 1987,
toJiiDuary 1, 1991; and two members to serve from Ju y ~ 1987, to
Tanuary h 1989.

Sec. 5. [REPEALER.]

Minnesota Statutes 1986, section 116J .94; is repealed."

Delete the title and insert:

''A bill for an act relating to economic development; providing for
review of state-funded scientific and technologically related re-'
search; creating an office of science and technology within the
department of energy and economic development; creating a com­
mittee on science and" technology research and development and
providing for its powers and duties; proposing coding for new law in
Minnesota Statutes, chapter 116J; repealing Minnesota Statutes
1986, section 116J.94."

With the recommendation that when so amended the bill pass,

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

S. F. No. 69, A bill for an;act relating to natural resources;
establishing a commercial fish raising program; amending Minne­
sota Statutes 1986, sections 97A.475, by adding a subdivision;
97C.211, subdivisions 1 and 2, and by adding a subdivision; and
97C.391; proposing coding for new law in Minnesota Statutes,
chapters 17 and 97C.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

. "Sectionl. [17.50] [PROGRAM ESTABLISHMENT.]

The commissioner shall establish and promote a It~ram for the
commercIal raIsing Ofllsli In fish farms in consu t<ltIOn willi an
advisory committee COnSIsting ortheumversIty of Minnesota, the
commissioner of naturlll resoutces;tIie commissioner of~iculture,
the commISSIOner of energy and economic development, t e dIrector
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of the state alanning agency; represimtatives of private fish 'raising
inililstry, an the chairs of the enVIronment and natura[ resources
committees octile house OfrepresentatIves aiidSenate. ' :

·Sec. 2. Minnesota Statufus 1986, section 97A.475, is ame;;'ded by ,
adding a subdivision to read: " ", '. . '

Subd. 29a. [FISH FARMS.] The fees for the following licenses ttl be
issued to residents and nonresidents are:---

(1) for ~ fish farm, $250; and

(2) to take sucker~ from pUflic waters for ~ fish farm, $150,
pius $3 for each quart in excess Q... 100 quarts. .:

Sec. 3. [97C.203] [DISPOSAL OF STATE HATCHERY EGa):; OR
FRY]

(a) The commissioner shall dispose of game fish '~ and f!:.y
according to the followingorder of priorities: ' , '

(1) distribution offish~ and f!:.y to state hatcheries to~ fry
or raise fingerhngs for stocKing waters of the state for recreatlOrtaI
fishing;

(2) sale of fish~ and f!:.y to private fish hatcheries to hatch fry
or raise fin~enmgS to stock waters of'this state WIth fingerrrngs tor
recre----.J.B:ona fishing at ~ price not less than the fair market value,
established as the average price "Cli&rged at the state's pnvate
lUltCheries; and ' , "

(3) sale at a price not less than the fair market value, established
asthe aJiie pricethi,carged at, the state's f,rivatenatCheriesof fis,h
~ an to private flshliatcnenes and Ish farms to hatch1!:ior
raiseunger ings for sale. . '. '

(D) Until tuly!.; 1990, the commissioner must make at least two
percent of t e game fish eggs collected available 1i)j)TIvatenatener-
ies. -

Sec. 4. [97C.209] [FISH FARMS.]

Sub~ivision 1. [LICENSE REQUIRED.] Ap:f'0n ~ay not owra;te
a fish farm WIthout a fish farm lIcense. Alis arm IS al'iiCI~ for
rommercuuly raISIng llsIl for sale to be commemaIlyproces~ fOr
human consumption. AfiSil farmlicensee mat operate'a, private
hatchery WIthout obtamiiiifaprIvate hatchery icense. - "

Subel, 2. [ACQUII?lTIONOF FISH.lea) AI',tSof' operating ~fish
farm may not obtam fish or fish~ Outsl e Q... the state unless
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approved Qy the commissioner. The commissioner must either~
prove or~ t~e acquisition within 30 days after receiving. ~
written reguest for approval.

(b) !! the commissioner denies approval, a written notice must be
submitted to the applicant stating the reasons for the denial and the
commissioner must:

(1) designate approved sources to obtain the desired fish or fish
~or

(2) sell the fish or fish ~ from state fish hatcheries at fair
market value.

Subd. 3. [RULES FOR OPERATION.] The commissioner sha.ll
presCrIbe rules that allow ~ person to maintaIn and operate ~ fish
farm to raise anddispose of fish. The commissioner shaH prescribe
and assess ~ fee to cover the cost oTllispection and disease certifica­
tion of fish farms.

Sec. 5. Minnesota Statutes 1986, section 97C.211, subdivision 1, is
amended to read:

Subdivision1. [LICENSE REQUIRED.] A person may not operate
a private fish hatchery without a private fish hatchery license. A
private fish hatchery is a facility for raising fish for sale for stocking
waters or for angling.

Sec. 6. Minnesota Statutes 1986, section 97C.211, subdivision 2, is
amended to read:

Subd. 2. [RULES FOR OPERATION.] The commissioner shall
prescribe rules that allow a person to maintain and operate a'private
fish hatchery to raise and dispose of fish indigenous to state waters.
The commissioner shall establish and assess a fee to cover the cost of
inspection and disease certification of private1iatcnenes.-·- ---

Sec. 7. Minnesota Statutes 1986, section 97C.211, is amended by
adding a subdivision to read:

Subd. 2a. [ACQUISITION OF FISH.] (a) A private fish hatche?<i
may not obtain fish outside of the state unless the fish are approve
~ the commissioner. The commissioner must either approve or deFY
~ acquisition within 30 days after receiving a written request or
approval.

(b) !! the commissioner denies approval, a written notice must be
submitted to the applicant stating the reasons for the denial and the
commissioner must:
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(1) designate approved sources to obtain the desired fish or fish
~or

(2) sell' the' fish or fish~ from state fish hatcheries.at fair
market value.

Sec. 8. Minnesota Statutes 1986, section 97C.391, is amended to
read:

97C.391 [BUYING AND SELLING FISH.]

Subdivision 1. [GENERAL RESTRICTIONS.] A person may not
buy or sell fish taken from the waters of this state, except:

(1) minnows;

(2) rough fish excluding ciscoes;

(3) fish taken under licensed commercial fishing operations;

(4) fish raised in ~ fish farm that are identified as prescribed!>'y the
commissioner; .

\4t (5) fish raised in.a private hatchery that are tagged or labeled
or otherwise identified as prescribed by the commissioner; and

tat (6) fish lawfully taken and subject to sale from other states and
countries:

Subd. 2. [RESTRICTIONS ON CERTAIN GAME FISH.]
Largemouth bass, smallmouth bass, rock bass, muskellunge, and
sunfish may not be bought or sold, unless bought or sold by a private
hatchery or fish farm to stock waters for recreational fishing,or as
prescribedhy the commissioner." -,------ .-.-

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

S. F. No. 478, A bill for an act relating to insurance; requiring
notification of group life or health coverage changes; eliminating
mandatory temporary insurance agent licenses; requiring those who
solicit insurance to act as agent for the insured; regulating surplus
lines insurance; regulating rates and forms; regulating insurance
plan administrators; regulating trust funds; regulating the renewal,
nonrenewal, and cancellation of commercial liability and property
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insurance policies; authorizing' employers to jointly self-insure for
property or casualty liability and regulating these plans; providing
continued group life coverage upon termination or layoff; providing
for the establishment and operation of the insurance guaranty
association and the life and health guaranty association; regulating
accident and health insurance; regulating joint self-insurance em­
ployee health plans; requiring the treatment of pregnancy-related
conditions in the same manner as other illnesses; mandating certain
coverages; clarifying coverage for handicapped dependents; provid­
ingcontinued group accident and health coverage upon termination
or layoff; requiring coverage of current spouse and children; impos­
ing surety bond or securities requirements on certain health benefit
plans; regulating Medicare supplement plan premium refunds;
authorizing the renewal of certain long-term health policies; provid­
ing for the establishment and operation of the comprehensivehealth
association and the joint underwriting association; providing com­
prehensive health insurance coverage for certain employees not
eligible for Medicare; regulating fraternal benefit associations;
regulating automobile insurance; providing for exemption from
certain legal process of cash value, proceeds, or benefits under
certain life insurance or annuity contracts; limiting the cancellation
of fire insurance binders and policies; providing for administration
of the FAIR plan; requiring accident prevention course premium
reductions; limiting the grounds for cancellation or reduction in
limits during the policy period; providing for the priority'of security

.for payment of basic economic loss benefits; extending basic eco­
nomic loss benefit protection; requiring coverages for former
spouses; specifying, membership on the assigned claims bureau;
extending no-fault benefits to pedestrians who are struck by motor­
cycles; regulating township mutual insurance companies; providing
for mandatory arbitration of certain claims; establishing a demon­
stration project to provide medical insurance to certain low income
persons; requiring the -commissioner to set rates for cooperative
housing and neighborhood real estate trust insurance; authorizing
investments in certain insurers; regulating trade practices; requir­
ing life and health insurers to substantiate the underwriting stan­
dards they use; providing assigned risk plan coverage for certain
vehicles used by the handicapped; regulating motor vehicle repairs;
regulating certain self-insurance by political subdivisions; granting
immunity from liability for volunteer coaches, managers, and offi­
cials; clarifying the statute of limitations applicable to actions
regarding manufacturers or suppliers of material containing asbes­
tos; modifying discounting of future damages; prescribing penalties;
amending Minnesota Statutes 1986, sections 16A.133, subdivision
1; 45.024, subdivision 2; 60A.17, subdivisions La, 2c, 11, and 13;
60A.1701, subdivisions 7, and 8; 60A.196; 60A;197; 60A.198, subdi­
vision 3; 60A.23, subdivision 8; 60A.29, subdivisions 2, 5, and 16,
and by adding subdivisions; 60A.30; 60A.31; 60B.44, subdivisions 1,
4, 5, and 9; 60C.08, subdivision 1; 60C.09; 60C.12; 61A.28, subdivi­
sion 12; 61B.05, subdivision 1; 61B.09; 62A.041; 62A.043, by adding
a subdivision; 62A.141; 62A.146; 62A.152, subdivision 2; 62A.17;
62A.21; 62A.27; 62A.31, subdivision 1a; 62A.43, subdivision 2, and
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by adding a subdivision; 62A.46, by adding a subdivision; 62A.48,
subdivisions 1, 2, 6, and by adding a subdivision; 62A.50, subdivi­
sion 3; 62D.05, by adding a subdivision; 62D.102; 62E.06, subdivi­
sion1; 62E.1O, subdivision 2, and by adding subdivisions; 62E.14, by
adding a subdivision; 62F.041, subdivision 2; 62F.06, subdivision 1;
62H;01; 62H.02; 62H.04; 621.02, subdivisions 1, and 3, and by
adding a subdivision; 621.03, subdivision 5; 621.04; 621.12, subdivi­
sion 1; 621.13, by adding a subdivision; 621.16, subdivision 3; 621.22,
subdivision 2, and by adding a subdivision; 64B.11, subdivision 4;
64B.18; 64B.27; 65A.01, subdivision3a; 65A.03, subdivision 1;
65A.10; 65A.29, by adding a subdivision; 65A.35, subdivision 5;
65A.39; 65B.03, subdivision 1; 65B.12; 65B. 1311; 65B.16; 65B.21,
subdivision 2; 65B.28;· 65B.46; 65B.49,by adding a subdivision;
65B.525, subdivision 1; 65B.63, subdivision 1; 67A.05, subdivision 2;
67A06; 67A.231; 70A.06, by adding a subdivision; 70A.08, subdivi­
sion 3; 72A:20, subdivisions 11, 17, and by adding subdivisions;
72A.31, subdivision 1; 169.045, subdivision 1, and 'by adding a
subdivision; 471.98, subdivision 2; 604.07, subdivisions 2, 3,4, and
by adding a subdivision; proposing coding for new law in Minnesota
Statutes, chapters 60A; 61A; 62A; 62E; 65A; 65B;72A; 256B; 541;
and 604; proposing coding for new law as Minnesota Statutes,
chapter 60E; repealing Minnesota Statutes 1986, sections 62A.12;
and 67A.43, subdivision 3; and Minnesota Rules, parts 2700.2400 to
2700.2440. .

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. [60A.084] [NOTIFICATION ON GROUP POLICIES.]

An employer providing life or health benefits to II grQ.l!P policy­
holGer may not chan~ebenefits, limit coverage, or otherwise restrict
participation until~ certificate holder or enrollee has been noti­
fied of any Changes, limitations, or restrictions. Notice in ~fonnat

which meets the requirements ofthe Employee Retirement Income
security ACt; 29 U.S,C.A. sections 1001.to 1461, shall be satisfactory
for compliance within this section.

Sec. 2. Minnesota Statutes 1986, section 60A.17, subdivision 2c, is
amended to read:

Subd. 2c. [MAND,\TORY TEMPORARY LICENSES.] The com­
missioner -shall may grant a temporary insurance agent's license to
a person who has Sliamitted an "fll'lieatieR tiw a ""sidem lieeRse
wIHeh is aeeellted by the eemmissieRe. aRd wha has successfully
completed the examination, if any, required by the commissioner.
The temporary license SftaII may be granted _ !ateP thaR as of the
date upon which the applicant receives written notice /Tom the
commissioner. that the al'l'lieatieR tiw .esideRt lieeRse has beeR
aeeellted by the eemmissillRe. aRd that the person has passed any
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required examination. A temporary license will permit the appli­
cant to act as an insurance agent for the original appointing insurer
for the class of business specified therein until the earlier of (a)
receipt by the applicant of the resident license, or (b) the expiration
of 90 days from the date on which the temporary license was
granted.

Sec, 3. Minnesota Statutes 1986, section 60A.17, subdivision 11, is
amended to read:

Subd. 11. [IJFE COMPANY AGENTS INSURER'S AGENT.] Any
person who shall selieit fill aflfllicatian feF solicits insurance "fl8B
the life ef anather shall, in any cantra'fcrsy aet'Ncen the asaured ""
the assured's aeneficiary fHld the camflaay issuing any fl"liey "fl8B
such aflfllicatiaft, be regarded as is the agent of the camflaay insurer
and not the agent of the assuredlnsured.

Sec. 4. Minnesota Statutes 1986, section60A.17, subdivision 13, is
amended to read:

Subd. 13. [AGENTS; VARIABLE CONTRACTS.] (a) [LICENSE
REQUIRED.] No person shall sell or offer for sale a contract on a
variable basis unless prior to making any solicitation or sale the
person has obtained from the commissioner a license therefor. The
license shall only be granted, upon the written requisition of an
insurer, to a qualified person who holds a current license authorizing
the person to solicit and sell life insurance and annuity contracts in
this state. To become qualified, a person shall complete a written
application on a form prescribed by the commissioner and shall take
and pass an examination prescribed by the commissioner. Pri9I' te
the taking ef the examinatian, "" "fl8B reexaminatian, the aflfllicant
shall transmit te the cammisaiancr, by IBCftCy ffi'<!ep "" cashicl'S sheel<
Iiayaale te the state treasurer, fill c"amiftatiaft fee ef $l(l.

(b) [EXCEPTIONS.] (1) Any regularly salaried officer or employee
of a licensed insurer may, without license or other qualification, act
on behalf of that licensed insurer in the negotiation of a contract on
a variable basis, provided that a licensed agent must participate in
the sale of any contract.

(2) Any person who, on July 1, 1969, holds. a valid license
authorizing the person to solicit and sell life insurance and annuity
contracts and who also holds a valid license issued by the depart­
ment of commerce authorizing the person to sell or offer for sale
contracts ona variable basis shall be issued a license by the
commissioner of commerce upon application therefor and payment of
a $2 fee, which license shall expire on May 31, 1970, unless renewed
by an insurer as provided in paragraph (a).

(3) Any person who holds a valid license to solicit and sell life
insurance and annuity contracts may solicit and sell contracts on a
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variable basis without acquiring a license under this subdivision if
the contract is based on an account which is excluded from the
definition of investment company under the Investment Company
Act of 1940, United States Code, title 15, section 80a-3(11).

(c) [RULES.] The commissioner may by rules waive or modify any
of the foregoing requirements or prescribe additional requirements
deemed necessary for the proper sale and solicitation ofcontracts on
a variable basis.

Sec. 5. Minnesota Statutes 1986, section 60A.196, is amended to
read:

60A.196 [DEFINITIONS.]

Unless the context otherwise requires, the following terms' have
the meanings given them for the purposes of sections 60A.195 to
60A.209: . .

(a) "Surplus lines insurance" means insurance placed with an
insurer permitted to transact the business of insurance in this state
only pursuant to sections 60A.195 to 60A.209.

(b) "Eligible surplus lines. insurer" means an insurer recognized
as eligible to write insurance business under sections 60A.195 to
60A.209 but not licensed by any other Minnesota law to transact the
business of insurance.

(c)"Tneligible surplus lines insurer" means an insurer not recog­
nized as an eligible surplus lines insurer pursuant to sections
60A.195 to 60A.209 and not licensed by any other Minnesotalaw to
transact the business of insurance. "Ineli~le surplus insurer"
includes a risk retention~ as defined un er the Liability Risk
Retention Act, Public Law Number 99-563.

(d) "Surplus lines licensee" or "licensee" means a person licensed
under sections 60A.195 to 60A.209 to place insurance with an
eligible or ineligible surplus lines insurer.

(e) ."Association" means an association registered under section
60A.208.

(0 "Alien insurer" means any insurer which is incorporated or
otherwise organized outside of the United. States.

(g) "Insurance laws" means chapters 60 to 79 inclusive.

Sec. 6. Minnesota Statutes 1986, section 60A.197, is amended to
read:
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60A.197 [RATES AND FORMS.]

(a) Rates used by eligible and ineligible surplus lines insurers
shall not be subject to the insurance laws except that arate shall not
be excessive, inadequate, or unfairly discriminatory and shall be
subject to sections 70A.04, 70A.05, and 70A.11.

(b) Forms used by eligible and ineligible surplus lines insurers
pursuant to sections 60A.195 to 60A.209 shall Bet he are subject to
~ iftsliffiftee law&,-""""flt that a section 70A.08, subdlVlsion 3. If a
rate service o~anization has not adOlited a form for a particular
type of insure~or if the commiSSIoner as notrestricted"approval. to
the form adopted~tIle rate serVIce organization, then forms used
~ surplus lines insurers are not subject to section 7OA.08, subdivi­
sion 3. No policy shall Bet may contam language which misrepre­
sents the true nature of the policy or class of policies. Except as
otherwise required in this section, forms used ~ surplus lines
insurers under sections6OA.195 to 601\.209 are not subject to the
insurance laws.

Sec. 7. Minnesota Statutes 1986, section 60A.198, subdivision 3, is
amended to read:

Subd. 3. [PROCEDURE FOR OBTAINING LICENSE.] A person
licensed as a resideBt an agent in this state pursuant to other law
may obtain a surplus lines license by doing the following:

(a) filing an application in the form and with the information the
commissioner may reasonably require to determine the ability ofthe
applicant to act in accordance with sections 60A.195 to 60A.209;

(b) maintaining a Fesideftt ageBt an agent's license in this state;

(c) delivering to the commissioner a financial guarantee bond
from a surety acceptable to the commissioner for the greater of the
following:

(1) $5,000; or

(2) the largest semiannual surplus lines premium tax liability
incurred by the applicant in the immediately preceding five years;
and .

(d) agreeing to file with the commissioner of revenue no later than
February 15 and August 15 annually, a sworn statement of the
charges for insurance procured or placed and the amounts returned
on the insurance. canceled under the license for the preceding
six-month period ending December 31 and June 30 respectively, and
at the time of the filing of this statement, paying the commissioner
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a tax on premiums equal to three percent of the total written
premiums less cancellations; and

(e) annually paying a fee as prescribed by section 60A.14, subdi­
vision 1, paragraph (c), clause (11).

Sec. 8. [60A.2095] [CONSTRUCTION.]

Nothing in sections 60A.195 to 60A.209 shall be construed to
permit the state to impose requirements be~onQ1\losegranted !>.y the
Liabi ity Risk Retention Act, PUblic Law umber 99-563.

Sec. 9. Minnesota Statutes 1986, section 60A.23, subdivision 8, is
amended to read:

Subd.8. [SELF-INSURANCE OR INSURANCE PLAN ADMIN­
ISTRATOR&, WHO ARE VENDORS OF RISK MANAGEMENT
SERVICES.] (1) [SCOPE.] This subdivision applies to any vendor of
risk management services and to any entity which administers, for
compensation, a self-insurance or insurance plan. This subdivision
does not apply (a) to an insurance company authorized to transact
insurance in this state, as defined by section 60A.06, subdivision 1,
clauses (4) and (5); (b) to a service plan corporation, as defined by
section 62C.02, subdivision 6; (c) to a health maintenance organiza­
tion, as defined by section 620.02, subdivision 4; (d) to an employer
directly operating a self-insurance plan for its employees' benefits;
or (e) to an entity which administers a program of health benefits
established pursuant to a collective bargaining agreement between
an employer, or group or association of employers, and a 'union or
unions. . .

(2) [DEFINITIONS.] For purposes of this subdivision the following
terms have the meanings given them.

(a) "Administering a self-insurance or insurance plan" means (i)
processing, reviewing or paying claims,\li) establishing or operating
funds and accounts; or (iii) otherwise providing necessary adminis­
trative services in connection with the operation of a self-insurance
or insurance plan.

(b) "Employer" means an employer, as defined by section 62E.02,
subdivision 2. .

(c) "Entity" means any association, corporation, partnership, sole
proprietorship, trust, or other business entity engaged in or trans­
acting bnsiness in this state.

(d) "Self-insurance or insurance plan" means a plan providing life,
medical or hospital care, accident, sickness or disabilityinsurance,
as an employee fringe benefit, or a plan providing liability coverage
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for any other risk or hazard, which is or is not directly insured or
provided by a licensed insurer, serviCeplan corporation, or health
maintenance organization.

(e) "Vendor of risk management services" means an entity provid­
ing for compensation actuarial, financial management, accounting,
legal or other services for the purpose of designing and establishing
a self-insurance or insurance plan for an employer.

(3) [LICENSK) No vendor of risk management services or entity
administering a self-insurance or insurance plan may transact this
business in this state unless itTs lIcensed to do so by the commis­
sioner. An applicant for a license shall 'state in writing the type of
activities it seeks authorization to engage in and the type of services
it seeks authorization to provide. The license may be granted only
when the commissioner is satisfied that the entity possesses the
necessary organization, background, expertise, and financial integ­
rity to supply the services sought to be offered. The commissioner
may issue a license subject to restrictions or limitations upon the
authorization, including the type of services which may be supplied
or the activities which may be engaged in. The license fee is $100.
All licenses are for a period of two years. . . . -,

(4) [REGULATORY RESTRICTIONS; POWERS OF THE COM­
MISSIONER.] To assure that self-insurance or insurance plans are
financially solvent, are administered in a fair and equitable fashion,
and are processing claims and paying benefits in a prompt, fair, and
honest manner, vendors of risk management services and entities
administering insurance or self-insurance plans are subject to the
supervision and examination by the commissioner. Vendors of risk
management services, entities administering insurance' or self­
insurance plans, and insurance or .self-insuranee plans estalilished
or operated by them are subject to the trade practice requirements of
sections 72A.19 to .72A.30.

(5) [RULE MAKING AUTHORITY] To carry out the purposes of
this subdivision, the commissioner may adopt rules, including
emergency rules, pursuant to sections 14.01 to t4c.-1() 14.69. These
rules may:' --

(a) establish reporting requirements for administrators of insur-
ance or self-insurance plans; --

(b) establish standards and guidelines to assure the adequacy of .
financing, reinsuring, and administration of insurance or self­
insurance plans;

(c) establish bonding requirements or other provisions assuring
the financial integrity of entities administering insurance or self­
insurance plans; or - -
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(d) establish other reasonable requirements to further .thepur­
poses of this subdivision.

Sec. 10. Minnesota Statutes 1l}86, section 60A.30, is amended to
read:

60A:30 [RENEWAL OF INSURANCE POLICY WITH ALTERED
RATES.] .

If an insurance company licensed to do business in this state offers
or purports to offer torenew any commercial liability and/or prop­
erty insurance policy at less favorable terms as to the dollar amount
of coverage or deductibles, higher rates, and/or higher rating plan,
the new terms, the new rates and/or rating plan may take effecton
the renewal date of the policy if the insurer has sent to the
policyholder notice ofthe new terms, new rates and/or rating plan at
least 3G 60 days prior to the expiration date. If the insurer has not
so notifioothe policyholder, the policyholder may elect to cancel the
renewal policy within the 3G-day 60tiy period after receipt ofthe
notice. Earned premium for the peri of coverage; if·any, shall be
calculated pro rata upon the prior rate. This subdivision does not
apply to ocean marine insurance, accident and health insurance,
and reinsurance.

This section does not~ ifthe change relates to guide "a" rates
or excess rates also Known as "consent to rates." . - - ...------------ ----

Sec. 11. [60A.35] [SCOPE.]

Except as specifical~ limitE;d in section 60A.30! sections 11 ~ .14
~ to alrcommerc. habI1.tt and/or gropert,r msurance pohc.es
~ !:lY com£'lmes heense<Ito dobusmess m thiS state exeept
ocean marine Insurance, acciOent and healtllinsurance, excess
IDSUrance, surplus lines insurance, arutreIiiSi.iTIlnce. . --

Sec. 12. [60A.36] [MIDTERM CANCELLATION.]

Subdivision 1. [REASON FOR CANCELLATION.] No insurer
may cancel! 1l0licy of commercial liability and/or property insur­
ance during~ term of the pohcy, except for one or more of the
roIlowing reasons:·· . . . ..

(1) nonpayment of premium;

(2) misre resentation or fraud made !:lY or with the knowledge of
~. insur in 0 tainingThe pohcy or in pursUIngacfaim under the
PQ!!cyi

(3) actions!:lY the insured that have substantially increased or
suliStantiaIly changed the nsk insured; ..
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(4) refusal of the insured to eliminate known conditions that
increase the pOteiitial for loss after notificat~the insurer that
the condition must be remov~

(5) substantial chanri" in the risk assumed, except to the extent
that the insurer shou d reasoniiOly have foreseen the change Dr
contemplated the risk in writing the contract;

(6) loss of reinsurance !:>y the insurer which provided coverage to
the insurer for '! significant amount of theiiilderlying risk insured.
Anobce of cancellation under this Cfause shaH advisethe policy­
nolder that the policyholderlias ten days from the date otreceipt Of
the notice to appearthe canreIlation to the commissioner of com­
merce and tliat the commissioner will render a decision as to
WheTher thecancelIation is justified beCause of the loss ofreinsur­
ance within five business days after receipt of the appeal;

(7) '! determination !:>y the commissioner that the continuation of
the policy could place the insurer in violation of the insurance laws
of this state; Dr

(8) nonpayment of dues to an association or o~nization, other
than an insurance association- or organization, VIere payment, of
dues~ prereqUisite to obtaining or continuing the insurance. This
provision for cancellation for failure to~ dues does not a1f,ply to
persons who are retired at 62 years of ;g'ds0r older Dr w 0 are
disabled accoromg to social security stan ar . .

Subd. 2. [NOTICE.] Cancellation under subdivision 1, clauses (2)
to @.,. shall not be effective before 60 days after notice to the
policyhOlder. The notice of cancerration shall contain '! specific
reason for canCellation as provided in subdivision 1.

A policy shall not be canceled for non&ayment of premium
sursuant to SuOdlvision 1, clause (1) iIDless t einsurer, at least te.. n
lI"Y!" before the effective cancenation date, IlaS given notice to the
polic;YlloI(ler of the amount of ~remium due and the due date. The
notice shall state the effect 0 nonpayment!:>y the due date. No
cancellation for nonpayJiJent OfJ:remium shall be effective !f~
ment of the amount due is ma e before the effective date in the
notice:- - -- - -_._- - -- - -

Subd. 3. [NEW POLICIES.] Subdivisions 1 and 2 do not '!P.P!Y to
anFural1ce policy that has not been prevIoUsly renewed !f the
~ has been In effect less than 90 days at the time the noticeor
cancellaUon is m3IleilDr delivered. No callceIlation under this
subdivision iseffective until at least ten days after the written
notice to the policyholder.

Subd. 4. [LONGER TERM POLICIES.] A policy may be issued for
'! term longer than one year or for an indefinite term with,! clause
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providing for cancellation ~ the insurer for the reasons stated in
subdIvisIOn 1~ giving notice as required"lii Siilidivision 2 at least
60 days before any anniversarydate.

Sec. 13; [60A.37] [NONRENEWAL.]

Subdivision 1. [NOTICE REQUIRED.] At least 60 days before the
date of expiration provided in thesolicy, .'!: notice of intentWiliiOt to
renew the policy beyond the~ expiratiOililate must be made to
the policyholder~ the insurer. Ifthe notice is not giren at least 60t;]' before the date of expiration proVlQellin the .PQ!icJ,y,the policy
~ continue in force until 60 days aIter·.'!: notice Q[IDtent not to
renew ~ received~ the policyholder.

Subd. 2. [EXCEPTIONS.] This section does not 1!PP!,)r .if the
poliCYhOlOer has insured elsewhere, has accepted replacement Cov­
erage, or hasrequested or agreed to nonrenewa!.

Sec. 14. [60A.38] [INTERPRETATION AND PENALTIES.]

Subdivision 1. [SECTIONS NOT EXCLUSIVE.] Sections Il toLd
are notexclnsive, and the commissioner may also consider other
PrOVlsWns of MinneSOtaTa.W to be applicable to the circumstancesOr
situations addresse<I fu: sections !! to 14. The rights provided §:
sections 11 to 14 are in addition to and do not prejudice any other
rights the poIieyholder may have at commollTaw, under statute, or
rules.

. .
-Subd. 2. [PENALTIES.] A violation of a1jYprovisions ofsections 11

to 14 shall be deemed to be an unfair tra e practice in the business
Of insurance and shaIl suq)ect the violator to the penalties provided
!ii sections 72A.17 to 72A.32 in addition to any other peualty
provided~ law. . '

Subd. 3. [NOTICES REQUIRED.] All notices required~ sections
11 to 14 shall on~ be made ~ first class mail addressed to the
polictholder's last nown address or~ delivery to the ~licyholder's
last nown aildress. Notice ~ first class mail ~ e ectIve uPiln
dePosit in the United Statesmail. In addition to t£ving notice to t e
policyholder, the insurer must also give notice to t e agent of recora,
.ifany, in the manner specified for the porrcyhOiaer.

Sec. 15. Minnesota Statutes 1986, section 60B.44, subdivision 1, is
amended to read:

Subdivision 1. [DEDUCTIBLE PROVISION.] The distribution of
claims from the insurer's estate shall be in the order stated in this
section with a descending degree of preference for each subdivision.
~ H1"St $W ef the 8IR81IBt all8_d 61> eaeh elaim m the e1asses
~. suhdivisi8Rs 3 t6 1siIa1l be dedueted fFem the elaim lHHi
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iBeleded ill the eIass 1iftEIep. seildivisisB 90 Claims may Bet be
ellHlelated by assigBHleBt te aveid """lieatieB of the $6G dedeetible
"revisieB. Se!ljeet ts the $6G dedeetible "p9'RsisB, Every claim in
each class shall be paid in full or adequate funds retained for the
payment before the members of the next class receive any payment.
No subclasses shall be established within any class.

Sec. 16. Minnesota Statutes 1986, section 60B.44, subdivision 4, is
amended to read:

Subd. 4. [WSS CLAIMS; INCLUDING CLAIMS NOT COVERED
BY A GUARANTY ASSOCIATION.] All claims under policies or
contracts of coverage for losses incurred including third party
claims, and all claims against the insurer for liability for bodily
injury or for injury to or destruction of tangible property which are
not under policies or contracts,~ the fu$ $200 of Ieaees
ethepwiqe "aya\3le ts aay elaimaBt IiftEIep this Sllbdi'lieisB. All claims
under life insurance and annuity policies, whether for death pro­
ceeds, annuity proceeds, or investment values, shall be treated as
loss claims. Claims may Bet be eemelated by aSeigBHleBt te aveid
8I'I'lieatisB ofthe $200 dedeetillle ,,_,isisB. That portion of any loss
for which indemnification is provided by other benefits or advan­
tages recovered or recoverable by the claimant shall not be included
in this class, other than benefits or advantages recovered or recov­
erable in discharge of familial obligations of support or by way of
succession at death or as proceeds of life insurance, or as gratuities.
No payment made by an employerto an employee shall be treated as
a gratuity. Claims not covered ~ !l. guaranty association are loss
claims. Ifany portIOn of a claim is covered !?y a reinsurance treaty or
similar contractual obligatloiijf1iat claim shall be entitled to !! P!Q
rata jhare, based upon the re ationsliij)1lie claim amount Dears to
all calms ~e under the treaty or contract, of the proceedS
recelVedUn er that treaty or contractual obligation. . .

Claims receiving P!Qrata paliments shall not, as to any remaining
unpaid ~rtionof fueirllleim, e treated in iliITfferent manner than
if no~ paymen1lia4 ~ received.

Sec. 17. Minnesota Statutes 1986, section 60B.44, subdivision 5, is
amended to read:

Subd, 5. [UNEARNED PREMIUMS AND SMt.I.I. WSS
CI.AIM:s.] Claims under nonassessable policies or contracts of
coverage for unearned premiums or subscription rates or other
refunds aBd the fu$ $200 of less e"e""ted by the dedeetillle
t:tP&visioB ift 8~elivisiaB4.

Sec. 18. Minnesota Statutes 1986, section 60B.44, subdivision 9, is
amended to read:
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Subd. 9. [MISCELLANEOUS SUBORDINATED CLAIMS.] The
remaining claims or portions of claims-not already paid, with
interest as in subdivision 8.

(a) 'I'he Hf'SI; $IiG ef eaeft elatm ffithe elasses ....ae.. saMiv4sisBS 3
te 'l- sahSFEliBateEl \HlEI&tIHa seetisB;

W Claims under section 60B.39, subdivision 2;

W (b) Claims subordinated by section 60B.61;

W (c) Except to the extent excused or .otherwise permitted
pursuant to section 60B.37, claims filed late;

W (d) Portions of claims subordinated under subdivision 6; and

It} (e) Claims or portions of claims payment of which is provided by
othert>enefits or advantages recovered or recoverable by the claim­
ant;

Sec. 19. Minnesota Statutes 1986, section 60C.09, is amended to
read:

60C.09 [COVERED CLAIMS.]

Subdivision 1. [DEFINITION.] A covered claim is any unpaid
claim, including one for unearned premium, which:

(a) (1) Arises out of and is within the coverage of an insurance
policyIssued by a member insurer if the insurer becomes an
insolvent insurer after April 30, 1979; Qr

(2) Would be within the coverage of an extended reportin~ en­
dorsementtoa claims-maae InSUranceffilicy if insolvency ha not
fhevented tllemember insurer from rulfi ing itS obligatIOn to issue
~ endorsement,if: .

(i) the claims-made PWiCy contained !! provision affording the
insured the right to purc ase!! reporting endorsement; .

(ii) coverage will be no greater than !f !! reporting endorsement
haaoeen Issued; .

(iii) the insured has not purchased other insurance which applies
to the Claim; .and .

(iv) the insured's deductible under the policy is increased ~ an
amount equaJ to the premium for the reporting endorsement as
provided in t e insured's claims-maaepolicy, or if not so provided,
then as estaEllshed fu:: !! rate service organizaWlll. -.-
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(b) Arises out of a class of business which is not excepted from the
scope of Laws 1971, chapter 145 by section 60C.02; and

(c) Is made by:

(i) A policyholder, or an insured beneficiary under a policy, who, at
the time of the insured event, was a resident of this state; or

(ii) A person designated in the policy as having an insurable
interest in or related to property situated in this state at the time of
the insured event; or

(iii) An obligee or creditor under any surety bond, who, at the time
of default by the principal debtor or obligor, was a resident of this
state; or

(iv) A third party claimant under a liability policy or surety bond,
if: (a) the insured or the third party claimant was a resident of this
state at the time of the insured event; (b) the claim is for bodily or
personal injuries suffered in this state by a person who when injured
was a resident of this state; or (c) the claim is for damages to real
property situated in this state at the time of damage; or

(v) A direct or indirect assignee of a person who except for the
assignment might have claimed under (i), (ii) or (iii).

For purposes of paragraph~ item ill,. unit owners of condomin­
iums, townhouses, or cooperatives' are considered as having' an
insurable interest. .

A covered claim also includes any unpaid claim which arises or
exists within 30 days after the time. of entry of an order of
liquidation with a finding of insolvency by a court of competent
jurisdiction unless prior thereto the insured replaces the policy or
causes its cancellation or the policy expires on its expiration date.

Subd. 2. [LIMITATION OF AMOUNT.] Payment of a covered
claim, except !! claim for unearned premium ily any single claimant,
whether _.up~n !! single~ or multiple pOlicies of insurance, is
hmited to t e amount by which the allowance on any claim exceeds
$100 and is less than $300,000. In the case of claim for unearned
Bremium, the entire claim !!p to $300,000 shall be arrowed. The
imitation on the amount of payment for a covered claim does not

apply to claims for workers' compensation insurance. In no event is
the association obligated to the policyholder or claimant in an
amount in excess of the obligation of the insurer under the policy
from which the claim arises.

Sec. 20. Minnesota Statutes 1986, section 61A.09, subdivision 1, is
amended to read:
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Subdivision 1, No group life insurance policy.shall be issued for
delivery in this state until the form thereof and the form of any
certificates issued thereunder have been filed in accordance with
and subject to the provisions of section 61A,02, Each person insured
under such a group life insurance policy (excepting policies which
insure the lives of debtors of a creditor or vendor to secure payment
of indebtedness) shall be furnished a certificate of insurance issued
by the insurer and containing the following:

(a) Name and location of the insurance company;

(b) A statement as to the insurance protection to which the
certificate holder is entitled, including any changes in such protec­
tion depending on the age of the person whose. life is insured;

(c) Any and all provisions regarding the termination or reduction
of the certificate holder's insurance protection;

(d) A statement that the master group policy may be examined at
a reasonably accessible place;

(e) The maximum rate of contributionto be paid by the certificate
holder;

(f) Beneficiary and method required to change such beneficiary;

(g) In the ease ef a gFOOj> term inSllffiBee paHey if the. paHey
I'ro'lides that insuffinee ef the eertifieate hel<Ier will termiaate, ...
ease efa paHey isSIled t& aD eml'loyer, by reasoB ef termiaatioa efthe
eertificate holder's eml'loymcat, OF ... ease ef a paHey isSIled te aD

orgBai.atioa efwhieh the eertificate hel<Ier is a memher, by reasoB ef
termiaatioa ef Iftemhershil', a I'roVisiim to the efIeet that ... ease ef
terminaMoa ef e"",loymeat OF memhemhijl the certificate hel<Ier
shall he eatitlcil t& ha¥e isSIled by the iasurer, without evideaee ef
iasuFalJility, lIflIlB a""lieatioaftlaile t& the iaSllrer wi-thin M days
after termiAatioa efe"",loymeat OF memhemhil', aDdlIflIlB I'aymeat
ef the I'remium al'I'iieahle to the eIass ef risk t& whieh that JlCFS'lft
heloags aBiI to the furm aBiI amouat of the paHey at that I'emoa's
theB aUaiaed age, a paHey ef life iaSllffiBee eaIy, ... £\fly """ ef the
furms euotomarily isSIled by the iaSllrer e«eepttem> iaoUffiaee, ... aD
amouat eqaaI t& the alftoaat of the life iaSllFaBee I'roteetioa UftfIer
SIleh gFOOj> iaoUFaaee paHey at the time ef SIleh termiaati-oa; aBiI
shall eoataia a farther I'rovisioa t& the efIeet that lIflIlB the death of
the eertilicate hel<Ier <IuriBg SIleh M-<Iay f'CI'iOO aBiI heiere £\fly SIleh
individual paHey has heeome elfuetivc,. the amouat of iaollffiaee fur
whieh the eertiHcatc hel<Ier was cati-tled to make Rl'l'iieati-oR shall
he I'ayable tIS .. death hcaefit by the iaourcl': !! '"~ term life
insurance contract provides that an employee or member of an
organization loses coverage under toe contract as a result of termi­
nation of employment or memDersm~ the contract shall proYiOe
that the employee or member has ~ right to purchase "" term
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insurance polito from the insurer with the same amountofcoverage,
the premium or whicnshall not, during the first 18 months of
coverage, exceoo 102 percent of cost for that amount of coverage
under the ~. term life insurance contract. The terminated
employee or member shall be eligible without evidence of insurabil­
ttY: The terminated employee or member shall be notified of the
rights under this section !>.y the employer or organization andSharI
have 31 days from the date of notification to exercise the .right of
conversion. If the terminated employee or member dies before the
expiration of the 3A-t'y period, the benefits payable under the~
contract shall sti ~ payable. For the purposes of this clause,
"termination" iiiCfiides voluntary or involuntary termination, layoff
and ~ reduction in. hours to the point where the employee i!! no
longer eligible for~ life insurance benents.

Sec. 21. Minnesota Statutes 1986, section 62A.Ol, is amended to
read:

62A.Ol [POLICY OF ACCIDENT AND SICKNESS INSURANCE
DEFINED.] .

The term "policy of accident and sickness insurance"as used
herein includes any policy covering the kind of insurance described
in section 60A.06, subdivision 1, clause (5)(a).

For the purpose of chapters 62A and 62E the term "policy" also
includes certificates of insurance or similar evidence of insurance
coverage issued to ~ Minnesota reSlaent.

This section supersedes any inconsistent provision of chapters 62A
and 62E. . .

Sec. 22. Minnesota Statutes 1986, section 62A.02, subdivision 2, is
amended to read:

Subd. 2. [APPROVAL.] No such policy or certificate shall be
issued, nor shall any application, rider, or endorsement be used in
connection therewith, until the expiration of 60 days after it has
been so filed unless the commissioner shall sooner give written
approval thereto.

Sec. 23. Minnesota Statutes 1986, section 62A.041, is amended to
read:

62A.041 [MATERNITY BENEFITS; UNM,'.RRIED 'NOMEN.]

Each group policy of accident and health insurance and each
group health maintenance contract shail provide the same coverage
for maternity benefits to unmarried women and minor female
dependents that it provides to married women including the wives of
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employees choosing dependent family coverage. If an unmarried
insured or an unmarried enrollee is a parent of a dependent child,
each group policy and each group contract shall provide the same
coverage for that child as that provided for the child of a married
employee choosing dependent family coverage if the insured or the
enrollee elects dependent family coverage.

Each individual policy of accident and health insurance and each
individual health maintenance contract shall provide the same
coverage for maternity benefits to unmarried women and minor
female dependents ,,:S that provided for married women. If an
unmarried insured or an unmarried enrollee is a .parent of a
dependent child, each individual policy and each individual contract
shall also provide the same coverage for that child as that provided
for the child of a married insured or a married enrollee choosing
dependent family coverage if the insured or the enrollee elects
dependent family coverage.

Each~ subscriber contract of accident and health insurance
orMaIth maintenance contract, issued or renewed after August h
1987, shall include maternitli benefits in the same manner as any
other illness covered under~ policy or contract.

For the purposes of this section, the term "maternity benefits"
shall not include elective, induced abortion whether performed in a
hospital, other abortion facility, or the office of a physician.

This section applies to policies and contracts issued, delivered, or
renewed after August 1, 1985, that cover Minnesota residents.

Sec. 24. Minnesota Statutes 1986, section 62A.043, is amended by
adding a subdivision to read:

Subd. 3. No policy or certificate of health, medical; hospitalization,
or accident and sickness insurance regulated under this chapter, or
subscriber contract provided ~ !! nonprofit health service plan
corporation regulated under chapter 62C, or heaItli maintenance
organization regulated under Chapter 62D, shall be issued, renewed,
continued, delivered, issued for delivery, or executed in this state
after August h 1987, unless the fOliCY, plan, or contract specrfi~
provides coverarror surgica and nonsurgical treatment Q....
temporomandibu ar joint disorder and craniomandibular disorder.
Covera\e shall be the same as that for treatment to any other~int
in the 1~ and SIlall~ !f the treatment ~ administer or
prescribe ~ a physician or dentist.

Sec. 25. Minnesota Statutes 1986, section 62A.141, is amended to
read:

62A.141. [COVERAGE FOR HANDICAPPED DEPENDENTS.]
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No group policy or plan of health and accident insurance regulated
under this chapter, chapter 62C, or 62D, whichprovides for depen­
dent coverage may be issued or renewed in this state after August 1,
1983, unless it covers the handicapped dependents of the insured,
subscriber, or enrollee of the policy or plan. Consequently, the policy
or ~lan shall not contain bny provision concerning preexisting
con ition limitations, insura ility, eligibility, or health underwrit­
!!!g approval concerning handicapped dependents.

If ordered by the commissioner of commerce, the insurer of a
Minnesota-domiciled nonprofit association which is composed solely
of agricultural members may restrict coverage under this section to
apply only to Minnesota residents.

Sec. 26. Minnesota Statutes 1986, section 62A.146, is amended to
read:

62A.146 [CONTINUATION OF BENEFITS TO SURVIVORS.]

No policy or plan of accident and health protection issued by an
insurer, nonprofit health service plan corporation, or health main­
tenance organization, providing coverage of hospital or medical
expense on either an expense incurred basis or other than an
expense incurred basis which in addition to coverage of the insured,
subscriber, or enrollee, 'also provides coverage to dependents, shall,
except upon the written consent of the survivor or survivors of the
deceased insured, subscriber or enrollee, terminate, suspend or
otherwise restrict the participation in or the receipt of benefits
otherwise payable under the policy or plan to the survivor or
survivors until the earlier of the following dates:

(a) the date ef re"'......iage ef the surviving spouse becomes covered
under another~ health plan; or

(b) the date coverage would have terminated under the policy or
plan had the insured, subscriber, or enrollee lived.

The survivor or survivors, in order to have the coverage and
benefits extended, may be required to pay the entire cost of the
protection on ~ monthly basis. In no event shall the amount of
premium or fee contributions charged exceed 102 percent of the cost
to the plan for such periclt of coverage for other simiiarlYcsituated
spouses and dependent ildren who are not the survivors of ~
deceased insured, without regard to whether sucncost~ paid !>r the
employer or employee. Failure of The survivor to make premium or
fee payments within 90 days after notice of the requirement to pay
the premiums or fees shall be a basis for the termination of the
coverage without written consent. In event of termination by reason
of the survivor's failure to make required premium or fee contribu­
tions, written notice of cancellation must be mailed to the survivor's
last known address at least 30 days before the cancellation. If the
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coverage is provided under a group policy or plan, any required
premium or fee contributions for the coverage shall be paid by the
survivor to the group policyholder or contract holder for remittance
to the insurer, nonprofithealth service plan corporation, or health
maintenance organization,

Sec. 27. Minnesota Statutes 1986, section 62A.152, subdivision 2,
is amended to read:

Subd. 2. [MINIMUM BENEFITS.] All group policies and all group
subscriber contracts providing benefits for mental or nervous disor­
der treatments in a hospital shall also provide coverage- ta on the
same basis as covera~other benefits for at least tile ffifteB.t of80
perceiit6f the fiffit Oi'llle cost ofllie usual and customary
charges of the first ten hours of treatment incurred over a 12-month
benefit perlOO, for mental or nervous disorder consultation, diagno­
SIS and treatment services delivered while the insured person is not
a bed patient in a hospital, and at least 75 percent of the cost of the
usual and customary charges for any admtionaI hoursoo treatment
iliiiUig the same 12-month benefit period for serious and llersistent
mental or nervous disorders, if the services are furnishe by (1) a
licensedor accredited hospital, (2) a community mental health
center or mental health clinic approved or licensed by the commis­
sioner of human services or other authorizedstate agency, or (3) a
licensed consulting psychologist Iicensed under the provisions of
sections 148.87 to 148.98, or a psychiatrist licensed under chapter
147. Prior authorization from an accident and health insurance
company;Qr a nonprofit health service corporatiOn, shall be require<I
for an extension of coverage b'Slnd ten hours of treatment. This
pI/or authorization must be bas upoil the severity of the disorder.
~ patient's risk of deterioration wit out ongoin<f treatment and
maintenance, degree of functional impairment, an ~ concise treat­
ment plan. Authorization for extended treatment may not exceed !'o
maximum of 30 visit hours during any 12-month 'benefit perJ:Oil.

For purposes of this section, covered treatment for !'o minor shall
inClUde treatment for the family!! fami?, therapy is recommerured
!>.Y!'o provider Iisteaabove in clallse (1),~ or (3).

Sec. 28. Minnesota Statutes 1986, section 62A.17, is amended to
read:

62A.17 [TERMINATION OF OR LAYOFF FROM EMPLOY­
MENT.]

Subdivision 1. [CONTINUATION OF COVERAGE.] Every group
insurance policy, group subscriber contract, and health care plan
included within the provisions of section 62A.16, except policies,
contracts, or health care plans covering employees of an agency of
the federal government, shall contain a provision which permits
every eligible covered employee who is voluntarily or involuntarily
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terminated or laid off from employment. if the policy. contract. or
health care plan remains in force for active employees of the
employer. to elect to continue the coverage for the employee and
dependents. '

An employee shall be considered to be laid off from employment if
there ~ a reduction in hours to the point wheretheemployee ~ no
longer eligible under the d~CY,hcontract or 1le8.lth care plan.
Tennination shall not iiiCfu e isc arge for grOSS misconduct. '

Subd. 2. [RESPONSIBILITY OF EMPLOYEE.] Every eligiille
covered employee electing to continue coverage shall pay the former
employer. on a monthly basis. the cost of the continued coverage. If
the policy. contract. or health care plan is administered by a trust.
every eligible covered employee electing to continue coverage shall
pay the trust the cost of continued coverage according to the
eligibility rules established by the trust. In no event shall the
amount of premium charged exceed l02' rr,iCent of the cost to the
plan for such peJiod of coverage for simlariy-situa1OO employees
with respect to w om neither tennination nor layoff has occurred.
without regard to whether such cost is paid !>X' the employer or
employee. The employee shalllie eligibTe to continue the coverage
until reemfllsyed an<! eligiille fup health e8Fe esverege lffi<Iep Dgfflafl

fl'lliey, esatreet• .,., fllaa sflsassred by the same .,., &BstheF effifJl8;)'eF
the empl'i?aee becomes covered under another~ health p};n. or
for a peri of 1-2 18 months after the termination of or lay 0 from
employment. whichever is shorter.

'Stih<b- g, [ELIGIBILITY FQR CONTINUED COVERt£K] Aft
emfll8;)'ee slJall be eligiille te make the eleetisa fup the emfll8;)'ee an<!
defleadeats flFsvided fup in saladivisisa 1, ill

fa} lathe flCFia<I flFeeediag the teFffiiaatisa sf .,., lay elf ffe.m
effifJlsymeat. the effifll8;)'ee .an<! dCfleadeats were es',ered thFs..gh
effifJlsyme..t by D gfflafl iaSBFBaee fl'lliey, s..bseFibeF·s es..t ....et• .,.,
health e8Fe fllaa iael..ded withiB the flFS',isisas sf seetisa 62.'..16;

. q,j !J'he teFmiaatisa sf.,., lay elf ffe.m emfllsymeat was fup reDSSDS
stheF thaa the disesatia"&Bee, sf the b..si..ess. baakFBfltey• .,., the
emfll8;)'ee's disability .,., Fetiremeat.

Subd. 4. [RESPONSIBILITY OF EMPLOYER.] After timely re­
ceipt of the monthly payment from &B eligible a covered employee. if
the employer. or the trustee. if the policy. contract. or health care
plan is administered by a trust. fails to make the payment to the
insurer. nonprofit health service plan corporation. or health main­
tenance organization. with the result that the employee's coverage is
terminated, the employer or trust shall become liable for the
employee's coverage to the same extent as the insurer. nonprofit
health service plan corporation. or health maintenance organization
would be if the coverage were still in effect.
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In the case of", policy, contract or pllin administered !!,y '" trust, the
eniplo~rmust notify the trustee wit in 30 daas of the termination
or Iroof a covered employee of the name an lasflmown address
Oft e employee.

If the employer or trust fails to notifY a covered employee, the
employer or trust shalTCoiltiiiUe to remain liable for the employee's
coverage to the same extent as the insurer would lie [tlie coverage
were still in effect.-------

Subd. 5. [NOTICE OF OPTIONS.] Upon the termination of or lay
off from employment of an eligible employee, the employer shall
inform the employee within ten days after termination or layoff of:

(a) the "right to elect to continue the coverage;

(b) the amount the employee must pay monthly to the employer to
retain the coverage;

(c) the manner in which and the office of the employer to which the
payment to the employer must be made; and

(d) the time by which the payments to the employer must be made
to retain coverage.

If the policy, contract, or health care plan is administered by a
trust, the employer is relieved of the obligation imposed by clauses
(a) to (d). The trust shall inform the employee of the information
required by clauses (a) to (d).

The employee shall have 60 days within which to elect coverage.
The 60-day period shall begin to run on the date plan coverage would
otherwise terminate or on the date upon which notice of the right to
coverage is received, whichever is later.

Notice may must be.in writing and sent by first class mail to the
employee's last known address which the employee has provided the
employer or trust. If the eml'leyeF eF tFast IffiIs te "" ft6tify the
eml'leyee wOO is I'Fel'eFIy e"Felled in the I'Fegpam, the eml'leyee
shall have the 6jltien te reteffi e",fflMge if the eml'leyee makes this
eleetie.. within (j(} <\ayeof the date teFmi..ated eF laid effby making
the JlFIi)leF I'ayment te the eml'leyeF er tFast te I'Fsvideee..ti....e..s
ew.reFage.

A notice in substantially the following form shall be sufficient»:
"As a terminated or laid off employee, the law authorizes you to
maintain your group medical insurance for a period of up to lil 18
months. To do so you must notify your former employer within teft 60
days of your receipt of this notice that you intend to retain this
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coverage and must make a monthly payment of $ to at
.......... by the of each month," .

Subd. 6. [CONVERSION TO INDIVIDUAL POLICY] A group
insurance policy that provides posttermination or layoff coverage as
required by this section shall also include a provision allowing a
covered employee, surviving spouse, or dependent at the expiration
of the posttermination or layoff coverage provided by subdivision 2 to
obtain from the insurer offering the group policy or group subscriber
contract, at the employee's, spouse's, or dependent's option and
expense, without further evidence of insurability and without inter­
ruption of coverage, an individual policy of insurance or an individ­
ual subscriber contract providing at least the minimum benefits of a
qualified plan as prescribed by section 62E.06 and the option of a
number three qualified plan, a number two qualified plan, and a
number one qualified plan as provided by section 62E.06, subdivi­
sions 1 to 3 provided mlication is made to the insurer within 30
days following notice of t e expiration of the continued coverage aiiil
upon payment of the appropriate premium. The required conversion
contract must treat pregnancy the same as any other covered illness
under the conversion contract. A health maintenance contract
issued by a health maintenance organization that provides
posttermination or layoff coverage as required by this section shall
also include a provision allowing a former employee, surviving
spouse, or dependent at the expiration of the posttermination or
layoff coverage provided in subdivision 2 to obtain from the health
maintenance organization, at the former employee's, spouse's, or
dependent's option and expense, without further evidence of insur­
ability and without interruption of coverage, an individual health
maintenance contract. Effective January I, 1985, enrollees who
have become nonresidents of the health maintenance organization's
service area shall be given the option, to be arranged by the health
maintenance organization, of a number three qualified plan, a
number two qualified plan, or a number one qualified plan as
provided by section 62E.06, subdivisions 1 to 3 if an arrangement
with an insurer can reasonably be made by the health maintenance
organization. This option shall be made available at the enrollee's
expense, without further evidence of insurability and without inter­
ruption of coverage.

A policy providing reduced benefits at a reduced premium rate
may be accepted by the employee, the spouse, or a dependent in "lieu
of the optional coverage otherwise required by this subdivision.

The individual policy or contract shall be renewable at the covered
option of the individual as long as the individual is not under
another qualified plan as defined in section 62E.02, subdivision 4,
up to age 65 or to the day before the date of eligibility for coverage
under title XVllI of the Social Security Act, as amended. Any
revisions in the table of rate for the individual policy shall apply to
the covered person's original age at entry and shall apply equally to
all similar policies issued by the insurer.
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Sec. 29. [62A.20] [COVERAGE OF CURRENT SPOUSE AND
CIDLDREN.]

Subdivision h [REQUIREMENT.] Every policy of accident. and
health insurance providing coverage of hospital or medical expense
on either an -expense-incurred basis or other~an -ail expense­
incurred basis, which in addition to covering the insured also
provides coverage to the spouse ana dependent children of the
insured shall contain:

(1) a provision which permits the sP'?useahd dependent children
toerect to continue coverage when the msure<rbecomes enrolled for
oenentS under. Title XVIII oftheSocial Security ACt(Medicare); and

(2) ~ provision which permits the dependent children to continue
coverage when tgey. cease to liede~emdent Children under the
generallyappITca Ie requirement of~ plan. ,

Subd. 2. [CONTINUATION PRlVILEGE.] The coverage described
in-subdivision I may be continued until the earlier of the following
dates;

(I) the date coverage would otherwise terminate under the~

(2) 36 months after continuation !>.l'. the spouse or dependent was
elected; or . .

(3) the. spohUj or dependent children become covered under an-
other~ ea toplan. '. ". .

. IT cove~ge ~ provided under .~~~ any required pre­
mium contributions for the covera~esnallbe paid !>.l'. the insured on
~ monthly basis to tlie~ po icyholder fo~ remittance to the
msurer. In no event snail the amount of premIum charged exceed
102 percent of the cost to the plan for such per~ of coverage for
other similarly-situated spolse andlfePi'JiOent ilaren to whom
SiiDdivision 1 is not applicab e, wlthOut regard to whether such cost
is paid !>.l'. the employer or employee.

Bee. 30. Minnesota Statutes 1986', section 62A.21, is amended to
read:.

62A.21 [CONVERSION pRlVlLEGES FOR INSURED FORMER
SPOUSES AND CHILDREN.]

. Subdivision 1. No policy of accident and health insurance provid­
ing coverage of hospital or medical expense on either an expense
incurred basis or other than an expense incurred basis, which in
addition to covering the insured also provides coverage to the spouse
of the insured shall contain a provision for termination of coverage
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for a spouse covered under the policy solely as a result ofa break in
the marital relationship~ by _ ef 61>~ ef .. valid
deeree ef l!ieBBI"tien ef lBllA"iage.

Subd. 2a. [CONTINUATION PRIVILEGE.] Every policy de­
scribed in subdivision 1 shall contain a provision which permits
continuation of coverage under the policy for the insured's former
spouse and dependent children upon entry of a valid decree of
dissolution of marriage, ifthe <Iee<>ee Fe'flliFeB the inSHFed t& IH elide
eentin"ed eeVeFBge feF these !,emonB, The coverage IBQy shall be
continued until the earlier of the following dates:

(a) The date ef FelBaFF4age ef ffitheF the inSHFed BI' the insured's
former spouse becomes covered under any other~ health plan;
or

(b) The date coverage would otherwise terminate under the policy.

If the coverage is provided under a group policy, any required
premium contributions for the coverage shall be paid by the insured
on a monthly basis to the group policyholder for remittance to the
ifiI;iirer. In no event shall the amount of premium chatged exceed
102 percent of the cost to the plan for suchleri~ of coverage for
other similarly-situated ffiujes· and depen etit. iTdren with re­
spect to whom the marita re atiOllsli.ip has not dissolved, WiThout
regard to---wIiether such cost.!!!paid !ir the eriijifoyer or employee.

Subd. 2b. [CONVERSION PRIVILEGE.l Every policy described in
subdivision 1 shall contain a provision allowing a former spouse and.
dependent children of an insured, without providing evidence of
insurability, to obtain from the insurer at the expiration of any
continuation of coverage required under subdivision 2a or seetien
sections 62A.146 and 62A.20, BI' "f'BB teFlBination ef e",'epage by
_ ef 61> eBtF;y--at .. ¥IiIid EJeeree ef dissolutiell Whieh <lees.Bet
Fe'flliFe the iaB"Fed t& !,Fevide eoatill"ed ee\'liffige feF the feFIBeF
SJl'l"88 aad d8jleadeBt ehildFea, conversion coverage providing at
least the minimum benefits of a qualified plan as prescribed by
section 62E.06· and the option of a number three qualified plan, a
number two qualified plan, a number one qualified plan as provided
by section 62E.06, subdivisions 1 to 3, provided application is made
to the insurer within 30 days following notice of the expiration of the
continued coverage and upon payment of the appropriate premium.
A policy providing reduced benefits at a reduced premium rate may
be accepted by the foriner spouse and dependent children in lieu of
the optional coverage otherwise required by this subdivision. The
individual policy shall. be renewable at the option of the former
spouse as long as the former spouse is not covered under another
qualified plan as defined in section 62E.02, subdivision 4, up to age
65 or to the day before the date of eligibility for coverage under Title
XVIII of the Social Security Act, as amended. Any revisions in the
table of rate for the individual policy shall apply to the former
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spouse's original age.at entry, and shall apply equally to all similar
policies issued by the insurer.

Subd. 3. Subdivision 1 applies to every policy of accident and
health insurance which is delivered, issued for delivery, renewed or
amended on or after July 19, 1977.

Subdivisions 2a andzb apply to every policy of accident and
health insurance which is delivered, issued for delivery, renewed, or
amended on or after August 1, 1981.

Sec. 31. Minnesota Statutes 1986, section 62A.27, is amended to
read:

62A.27 [COVERAGE FOR ADOPrED ClllLDREN.]

No individual or group policy or plan of health and accident
insurance regulated under this chapter or chapter 64B, subscriber
contract regulated under chapter 62C, or health maintenance con­
tract regulated under chapter62D, providing coverage for more than
one person may be issued or renewed in this state after August 1,
1983, uriless the.policy, plan, or contract covers adopted children of
the insured, subscriber, or enrollee on the same basis as other
dependents. Consequently, the polic~or plan shall not contain jY
provision conc¢rninipreexisting con .tiori liniitations, insurabi it~
eIigibIhty,or healt underwriting approval concerning adopte
Children. '

The coverage required by this section is effective from the date of
placement for the purpose of adoption and continues unless the
placement is disrupted prior to legal adoption and the child is
removed from placement.

Sec. 32. [62A.28] [SURETY BOND.OR SECURITY FOR CER­
TAIN HEALTH BENEFIT PLANS.]

Subdivision 1. [SURETY BOND OR SECURITY REQUlRE­
MENT.l~IIYemploye~ eBcept the state and its 1h<litiC{i1 subdivisions
as defin in section 5 .43, SliDdlV1Slon 20 w 0 provides a health
'benefit planbto its Mmnesota employees,~Ich is to s.ome extent
self-insured~ the employer, and who purChaSeSstOp:To8S1ilsurance
coverf1i' or finy other insurance coverage, in connection with the
heaU ene t pla\ shall annually file with the commTsSloner,
WIthin (;0 days of t .e end of the emPloyers-fiscal yifi' security
accepta6Ie to the commissiQner in an amount spec· ed under
subdiVIsion 2, or ~lurety bond in the form and amountprescri~
SUbdIVISions"2 an 3. An acceptalile surety bOnd is one issued ~ a
corporate SUliity auniOrlzed.!>'y' the commisSiOilerto tr3.iiSiicl this
business in t estate of Minnesota:for the purposesof this sectwn.
The term"Mmneso&employees" inCfudeS any MinnesOtaresident
who is employed fu: the employer.
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Subd. 2. [AMOUNT OF SURETY OR SECURITY BOND.] The
ariiOUrit of surety bond or acceptable security required Qy' subdIvI­
sion 1 shall be equal to one-third of the projected annual medIcal
and hospital expenses to be incurrec:T"fu the employer or $1.000.
whichever is greater. willi respect to its MInnesota employees !ir
reason of the portion of the employer's nealth benefit plan which is
serr:msureaD...x the em~loyer.Thel'rojecTIOilShall be prepared Qyan
actuary who ~ !'o mem er of the. merican Academy of Actuaries.

Subd. 3. [FORM OF THE SURETY BOND.]The surety bond shall
prDVW:eas follows: .

SURETY BOND

KNOW ALL MEN BY THESE PRESENTS: That (entity to be
bonded). ofOOcatiOIif, ('Mreinafter called the "princIPal"). as pnncr­
prl. and (bondmg companr. ilame). !'o (name of state) corporation. of
( ocation) (hereinafter cal ed the "surety"). as surety are held ana
Rr"ly bOund unto the commissioner of commerce of the state of

mnesOfiil'Or the use and benefit ofMfnnesota residentsentille<l to
health benentSlTom the Ptncif~in the sum of ($.........). for tile
payment of whiCh weITan tru y tooe made. the s.rinci¥afliinds
itself. Its successor and assifllt1' ana t1le sure\)'oms itse f and its
successors and assigns. joint y and severa Yo firmly !i.Y these
presents.

WHEREAS. in accordance with section (......) of the Minnesota
Statute principiif~ required tonre !'o surety bond wifhthe commis-
SIOner 0 commerce of the state OIMinnesota. .

NOW. THEREFORE. the condition of this obligation is such that
ifthe said principal s~a,rk accordmg to the termrprovisiOri8, and
limitations of princi~a s ealth benefit program or its Minnesota
employees~ all 0 its "ITii.blITties and obligations. inclUding aU
benefits as providedlnthe attached pial' Wrn. this obli~ationshall
be nuU and void. otherwise to remain in u orce and ellect. subject.
nowever. to the following terms and conditions:

1.: The liability of the suret~ ~ limited to the payment of the
benefitSof the emPI0)ie bene It plan whiCh are payable by tne
Snncipal andWithin t e amount of thelXiiiQ. The surety slialloo

ound to payments oweao...x the princip,ufOrOliIigations arismgn:om
;;:creraillt of the principaTOr any lossincurred during the period to
which the bona applies.

2. In the event of any default on the part of the principal to~
Qythe terms and proviSIOns of too attached plan. the commiSSIOner
Ofcommerce may. upoli ten days notice to the surety~ opportunita:
to be heard. require t e surety to~ arrorthe prinCIpal's past an
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future 9blifjti9ns under the attached plan with respect to .the
pni1cTpal's innes9taeiilp!OYees. -- - -

3. Service on the surety shall be deemed to be service on the
prInCIpals. - - --. - - - - -

4. This bond shall be in effect from to , and may
mtbeCa:iiCeIed fu:eTIlier the suretY9r the principal.

5. Any Minnes9ta empl9?!ie 9f trincipal ag~eved~ a default of
principal under the attaced pan, and!9rte c9mmissi9ner 01'
commerce on behalf 9f any such emproyee;-may enf9rce the pmvi­
sions of thlSbona:-------

6. This b9nd shall become effective at (time of day, month, day,
year).

INTESTIMONY WHEREOF, said principals and said surety have
caused this instrument to be SIgned fu: their respective;utu.~
authorized officers and their corporate seals to be hereunto x
this (day, month, year).

Signed, sealed and delivered in

the presence of:

Bonding Company Name
By:

Subd. 4. [PENALTY FOR FAILURE TO COMPLY] The c9mmis­
sioner orrevenue shall d~ny !!!!.r business tax dedUcITon to an
empIOyer f9r the emproyer s contribution t9·!! health plan for tne
period wlllc!ithe empl9yer fails to comply withthls section. This
section does not~ to trusts established under chapter 62H which
have been appr9ved~ the c9mm'ssioner. .

Subd. 5. [PETITION TO REDUCE BOND OR SECURITY
Al\lUUN'F.] An empl9yer subject t9 this secti9n may petiti9n the
commissioner for,and the commIssioner may grant, !! reduction in
the amount oftile surety bond or security required.

Sec. 33. Minnesota Statutes 1986, section 62A.31, subdivision La,
is amended to read:

Subd. lao [APPLICATIONTO CERTAINPOLICIES.] The require­
ments of sections 62A.31 to 62A.44 shall not apply to disability
income protection insurance policies, long-term care policies issued
pursuant to sections 62A.46 to 62A.56, or group policies of accident
and health insurance which do not purport to supplement medicare
issued to any of the following groups:
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(a) A policy issued to an employer or employers or to the trustee of
a fund established by anemployer where only employees or retirees,
and dependents of employees or retirees, are eligible for coverage.

(b) A policy issued to a labor union or similar employee organiza­
tion.

(c) A policy issued to an association, a trust or the trustee of a fund
established, created or maintained for the benefit ofmembers of one
or more associations. The association or associations shall have at
the outset amini~um of 100 persons; shall have been organized and
maintained in good faith for purposes other than that of obtaining
insurance; shall have a constitution and bylaws which provide that
(1) the association or associations hold regular meetings not less
frequently than annually to further purposes of the members, (2)
except for credit unions, the association or associations collect dues
or solicit contributions from members, and (3) the members have
voting privileges and representation .on the governing board and
committees, and (4) the members are not directly solicited, offered,
or sold an insurance product that is available as an association
oenent within the first 30 days of membership inthe association.

Sec. 34. Minnesota Statutes 1986, section 62A.43, subdivision 2, is
amended to read:

Subd. 2. [REFUNDS.] Notwithstanding the provisions of section
62A.38, an insurer which issues a medicare supplement plan to any
person who has one plan then in effect, except as permitted in
subdivision 1, shall, at the request of the insured, either refund the
premiums or pay any claims on the policy, whichever is greater. Any
refund of premium pursuant to this section or section 62A.38 shall
be sent1J.y the insurer directly to the insureawithin 15 days of the
request !>.y the insured.

Sec. 35. Minnesota Statutes 1986, section 62A.43, is amended by
adding a subdivision to read:

Subd. 4. [OTHER POLICIES NOT PROHIBITED.] The prohibi­
tion in thIs section against the sale of duplicate medicare supple­
ment coveragedoes not preclude the sare oITnsurance coverage, such
as travel, accident, and sickness coverage, the effect or purpose of
which is not to suppleiiient medicare coverag~standin&this
provisiOn, iffue commissioner determines that the coverag,e eing
sold is in mct medicare supplement insurance, the commIssioner
shall notify the insurer in writing of the determination. If the
insurer does not thereafter comply with sections 62A.31 to 621\.44,
the comilliSSloiler may, pursuant tOChiipter 14 revoke or suspend
the insurer's authority to sell accinent and he~h insurance in this
state or impose !! civil penalty not to exceed$I<l,OOO, or both.

Sec. 36. Minnesota Statutes 1986, section 62A.48, is amended by
adding a subdivision to read:
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Subd. 7., [EXlSTINGPOLICIES.]Nothing in sections 62A.46to
62A.56 prohibits the renewal of the following long-term health
policies: ..,..

(1) any policies sold prior to August !, 1986;

(2) policies sold prior to July!, 1988, !>,y associations exempted
from sections 62l\.31 to 62A.44 under section 62A.31, subdivision!,
paragraph (c); and

(3) polici~s sold outside the state of Minnesota to persons who at
the-time of sale were not resiOeiitS or the state of Minnesota. '--------- ----

Sec: 37. Minnesota Statutes 1986, section 620.102, is amended to
read: . ,

620)02 [MINIMUM BENEFITS.]

In addition to minimum requirements established in other sec­
tions, all group health maintenance contracts providing benefits for
mental or nervous disorder treatments in a hospital shall also
provide coverage for at least ten hours of treatment over a 12-month
period with a copayment not to exceed the greater of $10 or 20
percent of the applicable usual and customary charge for mental or
nervous disorder consultation, diagnosis and treatment services
delivered while the enrollee is not a bed patient in a hospital and at
least 75, percent of the cost of the usual and customary cha;l,"'ffor
any additional hours ofamowatofl ment31llealth treatment Uring
the same 12-mOiillil>enefit perioor serious and persistent mental
or nervous disorders.

Prior authorization may be required for an extension of coverage
beyond ten hours of treatment. This prior authorization must be
based upon the severity of the disorder, the patient's nsk of deteri­
Oratlon wiiliOtit ongoing treatment anamaintenance, degree of
functional impainnent, and a conCIse treatment plan. Authorization
for extended treatment ma~not exceed a maximum of 30 visit hours
dUring any 12-month bene t perma:- ,

For purposes of this section, covered treatment for a minor, shall
inCIUde treatment for the family!! family therapyIS recOiiiIDellded
fu: a health maintenance organization provider.----

Sec. 38. Minnesota Statutes 1986, section 62E.06, subdivision 1, is
amended to read:

Subdivision 1. [NUMBER THREE PLAN.] A plan of health
coverage shall be certified as a number three qualified plan if it
otherwise meets the requirements established by chapters 62A and
62C, and the other laws of this state, whether or not the policy is
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issued in Minnesota, and meets or exceeds the following minimum
standards:

(a) The minimum benefits for a covered individual shall, subject to
the other provisions of this subdivision, be equal to at least 80
percent of the cost of covered services in excess of an annual
deductible which does not exceed $150 per person. The coverage
shall include a limitation of $3,000 per person on total annual
out-of-pocket expenses for services covered under this subdivision.
The coverage shall be subject to a maximum lifetime benefit of not
less than $250,000.

The $3,000 limitation on total annual out-of-pocket expenses and
the $250,000 maximum lifetime benefit shall not be subject to
change or substitution by use of an aetuarially equivalent benefit.

(b) Covered expenses shall be the usual and customary charges for
the fol1owing services and articles when prescribed by a physician:

(1) hospital services;

(2) professional services for the diagnosis or treatment of injuries,
illnesses, or conditions, other than e\ltjJatieat meatal <II' dental,
which are rendered by a physician or at the physician's direction;

(3) drugs requiring a physician's prescription;

(4) services of a nursing home for not more than 120 days in a year
if the services would qualify as reimbursable services under medi­
care;

(5) services of a home health agency if the services would qualify
as reimbursable services under medicare;

(6) use of radium or other radioactive materials;

(7) oxygen;

(8) anesthetics;

(9) prostheses other than dental; .

(10) rental or purchase, as appropriate, of durable medical equip­
ment other than eyeglasses and hearing aids;

(11) diagnostic X-rays and laboratory tests;

(12) oral surgery for partially or completely unerupted impacted
teeth, a tooth root without the extraction of the entire tooth, or the
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gnms and tissues of the mouth when not performed in connection
with the extraction or repair of teeth;

. (13) services of a physical therapist; aDd

(14) transportation provided by licensed ambulance service to the
nearest facility qualified to treat the condition; or a reasonable
mileage rate for transportation to a kidney dialysis center for
treatment, and

(15) services of an occupational therapist.

(c) Covered expenses for the services and articles specified in this
subdivision do not include the following:

(1) any charge forcare for injury or disease either (i) arising out of
an injury in the course of employment and subject to a workers'
compensation or similar law, (ii) for which benefits are payable
without regard to fault under coverage statutorily required to be
contained in any motor vehicle, or other liability insurance policy or
equivalent self-insurance, or (iii) for which benefits are payable
under another policy of accident and health insurance, medicare or
any other governmental program except as otherwise provided by
law;

(2) any charge for treatment for cosmetic purposes other than for
reconstructive surgery when such service is incidental to or follows
surgery resulting from injury, sickness or other diseases of the
involved part or when such service is performed on a covered
dependent child because of congenital disease or anomaly which has
resulted in a functional defect as.xletormined by the attending
physician;

(3) care which is primarily for custodial or domiciliary purposes
which would not qualify as eligible services under medicare;

(4) any charge for confinement in a private room to the extent it is
in excess of the institution's charge for itsmost common semiprivate
room, unless a private room is prescribed as medically necessary by
a physician, provided, however, that if the institution does not have
semiprivate rooms, its most common semiprivate room charge shall
be considered to be 90 percent of its lowest private room charge;

(5) that part of any charge for services or articles rendered or
prescribed by a physician, dentist, or other health care personnel

. which exceeds the prevailing charge in the locality where the service
is provided; and
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(6) any charge for services. or articles the provision of which is not
within the scope of authorized practice of the institution or individ­
ual rendering the services or articles.

(d) The minimum benefits fora qualified plan shall include, in
addition to those benefits specified in clauses (a) and(e), benefits for
well baby. care, effective July I, 1980, subject to applicable
deductibles, coinsurance provisions, and maximum. lifetime benefit
limitations. .

(e) Effective July!, 1979, the minimum benefits of a qualified
plan shall include, in addition to those benefits specified in clause
(a), a second opinion from a physician on all surgical procedures
expected to cost a total of $500 or more in physician, laboratory and
hospital fees, provided that the coverage need not include the
repetition of any diagnostic tests.

(f) Effective August I, 1985, the minimum benefits of a qualified
plan must include, in addition to the benefits specified in clauses (a),

. (d), and (e), coverage for special dietary treatment for
phenylketonuria when recommended by a physician.

!g2 Outpatient mental health coverage is subject to section
62A.152, subdivision 2. .

Sec. 39. Minnesota Statutes 1986, section 62E.14, is amended by
adding a subdivision to read: '.,

Subd. 5. [TERMINATED EMPLOYEES.) An employee who ~

voIiiiitariTy or involuntarily terminated or laid off from employment
and unable to exercise the optIanto continue coverage under sectIOn
62A.17 'fat enrolI, wifliID. 60~ of termination or iiiy-mr, with a
waiver 0 t epreeiiStiiigcondition limitatIOn set forthin sUliifiVf.:
sion 3 anaa waiver of the evidence of re[ection--set forth in
Sii@iVisloil£paragraphic). - - -- -

Sec. 40. [62E.18) [HEALTH INSURANCE FOR RETIRED EM.
PLOYEES NOT ELIGIBLE FOR MEDICARE.]· .

AMinnesota resident who is are~5 or over and is not eligible for
the health insurance llenents 0 t e reaerar ~icare program ~
entitIe.fTo plliChliSe the benetUS of ~ gualified plan, one or two,
offered~ the Minnesota comprehensive health association witllOiit
any of theumitations set forth in section 62E.14, subdiviSIOn h
parag!apn(c). .. - -- - .

Sec. 41. Minnesota Statutes 1986, section 62F.041, subdivision 2,
is amended to read:

Subd.2. This section shall expire on June 30, 198'i' 1989.
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. Sec. 42. Minnesota Statutes 1!;l86, section 62F.06, subdivision 1, is
amended to read:

Subdivision 1. A policy issued by the association aftaIllll'El'l'iEle iiw
".OBa_OIlO·~ efeO'\'emge eegiBBiBgwitI> its e!feeti'l'etIate....a
teFIBiBatiBg llIItomatieally at~ a,m,QB Sel'temeeF 1, lll88, ""
_ as IlFo;:iileEi iB oeetioBs G2EM to ellEl4thay not extend
beyond!! period of one yeE from the date on which e autliOrizatlOn
under sectIon 62F.04 en ."TIiepolicy shaIT be issuea subject to the
group retrospective rating plan and the stabilization reserve fund
authorized by section 62F.09. The policy shall be written to apply to
claims first made against the insured and reported to the association
during the policy period. No policy form shall be used by the
association unless it has been filed with the commissioner, and the
commissioner may disapprove the form within 30 days if the
commissioner determines it is misleading or violates public policy.

Sec. 43. Minnesota Statutes 1986, section 62H.04, is amended to
read:

62H.04 [COMPLIANCE WITH OTHER LAWS.]

A joint self-insurance plan is subject to the requirements of
eh"llteF chapters 62A, and 62E, and sections 72A.17 to 72A.32
unless otherwise spec1fical\y exempt. A joint self-insurance plan
must not offer less than a number two qualified plan or its actuarial
equivalent.

Sec. 44. Minnesota Statutes 1986, section 621.02, is amended bY
adding a SUbdivision to read:

Subd. 4. The association shall have no liability for premium taxes
under sectloii60A.15, or any other taxes or assessments imposed~
the state.---

Sec. 45. Minnesota Statutes 1986, section 621.03, subdivision 5, is
amended to read:

Subd. 5. [DEFICIT.] "Deficit" means, for a particular policy year
....a liBe "" trIle ef iBsllmBee, that amount by which total paid arid
outstanding losses and loss adjustment expenses exceed premium
revenue, including retrospective premium revenue.

Sec. 46. Minnesota Statutes 1986, section 621.04, is amended to
read: .

621.04 [pOLICY ISSQANCE.]

Any person or entity that is a resident of the state of Minnesota
who has a current _itteB notice of refusal to insure from an insurer
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licensed to offer insurance in the state of Minnesota may make
written application to the association for coverage. The applicable
premium or required portion of it must be paid prior. to coverage by
the association.

The application shall be filed simultaneously with the association
and the market assistance plan for the association.

The association is authorized to (1) issue or cause to be issued .
insurance policies to applicants subject to limits specified in the plan
of operation; (2) underwrite the insurance and adjust and pay losses
with respect to it, or appoint service companies to perform those'
functions; (3) assume reinsurance from its members; and (4) cede
reinsurance.

Sec. 47. Minnesota Statutes 1986, section 621.16, subdivision 3, is
amended to read:

Subd, 3. [SUPERVISION.] All money. pail! into the fund Shall be
held in .trust by the Corporate trustee selected by the board of
directors, The corporate trustee may invest the money held in trust
subject to the approval of the board. All investment income shall be
credited to the fund. All expenses of the administration of the fund
shall be charged against the fund. The money held in trust shall be
used solely for the purpose of discharging when due any retrospec-,,,,
tive premium charges payable by policyholders and any retrospective
premium refunds payable to policyholders under the group retro­
spective rating plan. Payment of retrospective premium charges
shall be made upon certification of the amount due. If all money
accruing to the fundis exhausted in payment of, retrospective
premium charges, all liability and obligations of the association's
policyholders with respect to the paymentof retrospective premium
charges shall terminate and shall be conclusively presumed to have
been discharged. Any stabilization reserve fund charges from a
particular policy year flBd liBe 6f' type ef m--eenot used to pay
retrospective premiums must be returned to policyholders after all
claims and expense obligations from that particular policy year ftIld
liBe 6f' type efif>SUFaHee are satisfied, ,.,' ,

Sec. 48. Minnesota Statutes 1986, section 621.22, subdivision 2, is
amended to read:

Subd. 2. [NOTICE.) The commissioner of commerce shall publish
notice of the hearing in the StateRegister at least 30,days before the
hearing date. The notice should be that used for rulemaking under
chapter 14. Approval by the administrative law judge ofthe notice
prior to publication is not required. The notice must contain'a
statement that anyone wishing to opposeactlviillOn beYOnd 180 days
for "?~ particular ~lads, must iiIe ~ £tition. to mtervene with the
aammlstratIvelaw~at least ten~ before the heanng dateCH
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no notice to intervene is filed for a class, then the class is activated
EeyOiiifThe lBO-day periodWltnolit1Urffier-.iCtWil.--

Sec. 49. Minnesota Statutes 1986, section 621.22, is amended by
adding a subdivision to read:

Subd. 6. [CASE PRESENTATION.] The department of commerce,
urilid .request !!.y small. businesses as defined fu. section 14.115,

· su .iVlsion 1, shall assist smaII businesses in any specific class
requesting eOii.tlniiitloiiOI oovernge beyond the 180-day period, in
coordmating the class .and presenting the case in the contested
hearing;

Sec. 50. Minnesota Statutes 1986, section 64B.11, subdivision 4, is
amended to read: .

Subd, 4. [FILING OF AMENDMENTS BY FOREIGN OR ALIEN
SOCIETY] Every foreign or alien society authorized to do business
in this state shall me with the eemmissiefteF f;> duly eeFtilied eeffi'.~.

· all ameftEimOHt.e ef;- Ill'additiefts te, He. laws WithiH 9Gdays~ the
eftae\;meftt ef same be subject to the requirements of section
72A.061, subdivision~ as to amenaments or additIOns to its bylaws-,

Sec. 51. Minnesota Statutes 1986, sectionMB.27, is amended to
read: . .

64B.27 [ANNUAL-LICENSE.]

Societies that are now authorized to transact business in this state
may continue this business until the first qay of June next succeed­
ing August 1, 1985. The authority of the societies and all societies
hereafter. licensed, may thereafter be renewed annually, subject to
section 60A.lS; subdivisions 1, 5, t), and 7. However, a license so

· issued shall continue in full force and effect until thenew Iicenseis
issued or specifically refused. FIll' eaeh Heeftse Ill'peaewal the seeiety
aftall fl8Ythe eaBHftissiefteF$W, A duly certified copyor duplicate of
the license is prima facie evidence that the licensee is a fraternal
benefit society within. the meaning of this chapter.

Sec. 52. Minnesota Statutes 1986, section 65A.01, subdivision 3a,
is amended to read:

Subd. 3a. [CANCELLATION.] (1) There shall be printed in the'
policyor an endorsement attached to the policy a printed form in the
following words:

When, this policy has been' issued to cover buildings used fo~
residential purposes, other than a hotel or motel .and hasbeen in
effect for at least aH< mamas 60 days, or if it has been renewed, this

- -,----------------------
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policy shall not be canceled, except for one or more of the following
reasons which shall be stated in the notice of cancellation:

(a) Nonpayment of premium;

(b) Misrepresentation or fraud made by or with the knowledge of
the insured in obtaining the policy or in pursuing a claim thereun­
der;

(c) An act or omission of the insured which materially increases
the risk originally accepted;

(d) Physical changes in the insured property which are not
corrected or restored within a reasonable time after they occur and
which result in the property becoming uninsurable; or

(e) Nonpayment of dues to an association or organization, other
than an insurance association or organization, where payment of
dues is a prerequisite to obtaining or continuing the insurance.

Provided, however, that this limitation on cancellation shall not
apply to additional coverages in a divisible policy, other thana
policy of fire and extended coverage insurance. If this company
cancels the additional coverages, it may issue a new, separate fire
policy at a premium calculated on a pro rata basis for the remaining
period of the original policy.

(2) The provisions of clause (l)(e) shall not be included in the
language ofthe policy or endorsement unless the payment of dues to
an association or organization, other than an insurance association
or organization, is a prerequisite to obtaining or continuing the
insurance.

Sec. 53. Minnesota Statutes 1986,.section 65A.03, subdivision 1, is
amended to read:

65A.03 [BINDERS, TEMPORARY INSURANCE.]

Subdivision 1. [GENERALLY.] Binders or other contracts for
temporary insurance may be made orally or in writing, and shall be
deemed to include all the terms of such standard fire insurance
policy and all such applicable endorsements as may be designated in
such contract of temporary insurance; except that the cancellation
elaHse ef BHeh stanaa.a fue insll.ance paliey aM the clause specify­
ing the hour of the day at which the insurance shall commence; may
be superseded by the express terms of such contract of temporary
insurance.

Sec. 54. Minnesota Statutes 1986, section 6.5A.10, is amended to
read:
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65A.10 [LIMITATION.)

Nothing conhii'ned i,', sections 65A.08 'and 65A.09 shall be con­
strued to preclude insurance against the cost, in excess of actual
cash value at the time any loss or damage occurs, of actually
repairing, rebuilding or replacing the insured property. Where
insurancecovers the cost of replacing, rebuilding or repairing a:liY
loss or damaged property with equal or better kind of quality, t e
replacement, rebuilding or r,epair must be in accordance with tIle
minimum code as required ".}: state and/or local authorities.

Sec. 55. Minnesota Statutes 1986, section 65A.29, is amended by
adding a subdivision to read:

Subd. 10. [RETURN OF UNEARNED PREMIUM.] Cancellation
of ~ P?licy of homeowner's insurance pursuant to this section ~ not
effective unless anl unearned premium due the insured is returned
to the insured wit the notice of canceilation or is delivered or sent
!'i mail to the lriBiire<rso as tooe received!>,}:the insured not later
than the effective date ofCancellation. !!: the premium has been
lOrWarded fu: the insured's agent and debited to the agent's account
with the company, upon cancellation the unearned premium shaH be
credited to the agent's account With the company.

Sec. 56, Minnesota Statutes 1986, section 65B.1311, is amended to
read:

65B.1311 [COVERAGE FOR FORMER SPOUSE.]

Subdivision 1. [NEW POLICY ISSUED.] If the feFffieF Sfl'*lBe ef a
namea insllFea mJdeF a jlllliey efprivate passengeF vehiele insaFanee
applies withffi W days efeatFy efa ¥Q\id decree ef aisselatien ef the
maFFiage aad the feFffieF Sfl'*lBe was !lB insllFea <ffi.veF mJdeF the
jlllliey feF at least 12 meaths pFiaF to eatFy ef the aeCFee,the iaellreF
mast issue a pe\iey, \ljl6B paymentef the !ljlpFepriate pFemiam, to
the feFffieF Sfl'*lBe ooly en the basis ef the ariving FC8!lFII applieaBle
to the feFffieF Sfl'*lBe aad IlflY peFSllB wOO is to lie !lB insllrea, flS

aefinea in seetieaelm. '13, mJdeF the jlllliey to lie issllea, pFe',iaea the
peFSllB 6f' peFsens to lie inSllFea meets the insllFeF's eligibility
stanaaFas An insurer must issue ~ policy of private passenger
insurance to the former s!f1lie of a named insured, within the
provisions ofsiiliaiVlSiOil~0 t IS section, if the followingCOiidliiOiiS
are met: ' '- ,
~--

(1) the former sPliuse has been an insured driver under the former
policy for at least t e sixmoITfhS immediately preceding the entry of
~,validaecree of mSsolution of marriage; .

(2) the former spouse makes ~licationfor ~ policy before the end
of the policy period or within 60~ after the entry of the decree of
dissolution of marriage,wmchever is later; .
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(3) the appropriate premium is paid; and

(4) the fonner ssouse and any person or persons who ~ to be an
insure(l,as define in section 65B.43, meets the insUrer's eligimlity
standards for renewal policies.

Subd. 2. [NAMED INSURED.) A named insured under a policy of
private passenger vehicle insurance shall have the premium deter­
mined at the first and any subsequent renewals of the policy after
entry of a valid decree of dissolution of the marriage of the named
insured only on the basis of the driving record and ratinl; classifi­
cation applicable to the named insured and any person w 0 is to be
an insured, as defined in section 65B.43, under the policy to be
renewed.

Sec. 57. Minnesota Statutes 1986, section 65B.15, subdivision 1, is
amended to read:

Subdivision 1. No cancellation or reduction in the limits of
liability of coverage during the policy period of any policy shall be
effective unless notice thereof is given and unless based on one or
more reasons stated in the policy which shall be limited to the
following:

1. Nonpayment of premium; or

2. The policy was obtained through a material misrepresentation;
or

3. Any insured made a false or fraudulent claim or knowingly
aided or abetted another in the presentation of such a claim; or

4. The named insured failed to disclose fully motor vehicle
accidents and moving traffic violations of the named insured for the
preceding 36 months if called for in the written application; Or

5. The named insured failed to disclose in the written application
any requested information necessary for the acceptance or proper
rating of the risk; or

6. The named insured knowingly failed to give any required
written notice of loss or notice of lawsuit commenced against the
named insured, or, when requested, refused to cooperate in the
investigation of a claim or defense of a lawsuit; or

7. The named insured or any other operator who either resides in
the same household, unlessthe other operator is identified~ name
in any other policy as. an insured; or customarily operates an
automobile insured under such policy:
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(a) has, within the 36 months prior to the notice of cancellation,
had that person's driver's license nnder suspension or revocation; or

(b) is or becomes subject to epilepsy or heart attacks, and such
individual does not produce a written opinion from 'a physician
testifying to that person's medical ability to operate a motor vehicle
safely, such opinion to be based upon a reasonable medical proba-
bility; or '

(c) has an accident record, conviction record (criminal or traffic),
physical condition or mental condition, anyone or all of which are
such that the person's operation of an antomobile might endanger
the public safety; or

(d) has been convicted, or forfeited bail, during the 24 months
immediately preceding the notice of cancellation for criminal neg­
ligence in the use or operation of an automobile, or assault arising
out of the operation of a motor vehicle, or operating a motor vehicle
while in an intoxicated condition or while under the influence of
drugs; or leaving the scene ofan accident without stopping to report;
or making false statements in an application for a driver's license, or
theft or unlawful taking of a motor vehicle; or

(e) has been convicted of, or forfeited bail for, one or more
violations within the 18 months immediately preceding the notice of
cancellation, of any law, ordinance, or rule which justify a revocation
of a driver's license.

8. The insured automobile is:

(1) so mechanically defective that its operation might endanger
public safety; or

(2) used in carrying passengers for hire or compensation, provided
however that the use of an automobile for a car pool shall not be
considered use ·9f an automobile for hire ,or compensation; or

(3) used in the business of transportation of flammables or
explosives"; or

(4) an authorized emergency vehicle; or

(5) subject to an inspection law and has not been inspected or, if
inspected, has failed to qualify within the period specified under
such inspection law; or

(6) substantially changed in type or condition during the policy
period, increasing the risk substantially, such as conversion to a
commercial type vehicle, a dragster, sports car or so as to give clear
evidence of a use other than the original use.
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Sec. 58. Minnesota Statutes 1986, section 65B.16, is amended to
read:

65B.16 [STATEMENT OF REASONS FOR CANCELLATION OR
REDUCTION.)

No notice of cancellation Dr reduction in the limits of liability of
coverage of an automobile insurance policy under section 65B.15
shall be effective unless the specific underwriting or other reason or
reasons for such cancellation or reduction in the limits of liability of
coverage are stated in such notice and the notice is mailed or
delivered by the insurer to the named insured at least 30 days prior
to the effective date of cancellation; provided, however, that when
nonpayment of premium is the reason for cancellation or when the
company is exercising its right to cancel insurance which has been
in effect for less than 60 days at least ten days notice of cancellation,
and the reasons for the cancellation, shall be given. InformatiOIl
regaromg- moving traffic violations or motor vehicle accidents must
bespecifically requested on the applicatloDTn order for a company to
use those incidents to exercise its right to cancel wallin the first 59
days of coverage. WIlen nonpayment of premiums is the reason for
cancellation, the reason must be given to the insured with the notice
of cancellation; and if the company is exercising its right to cancel
within the first 59 days of coverage and notice is given with less than
ten days remaining in the 59-day period, the coverage must be
extended, to expire ten days after notice was mailed.

Sec. 59. [65B.162) [NOTICE OF POSSIBLE CANCELLATION.)

A written notice shall be provided to all applicants for private
passenger insurance, at the time the application is submitted,
containing the following language in bold print: "THE INSURER
MAY ELEC'l'TO CANCEL COVERAGEAT ANY'rThfE DURING
THE FIRST 59 DAYS FOLLOWING ISSUAN"CEllF' THE COVER:
AGE F'ORANY"""REA$ON WHICH IS NOT SPECIFICALLY PRO-
HIID:'l'EJJ~TATUTE:' - --

Sec. 60. Minnesota Statutes 1986, section 65B.21; subdivision 2, is
amended to read:

Subd. 2. Upon receipt of a written objection pursuant to the
provisions herein, the commissioner shall fir notify the insurer of
receipt of such objection and of the right or the insurer to file a
written response thereto within ten days of receipt of such notifica­
tion. The commissioner may also order an investigation of the
objection or complaint, the submission of additional information by
the insured or the insurer about the action by the insurer or the
objections of the insured, or such other procedure as the commis­
sioner deems appropriate or necessary. Within 23 days of receipt of
such written objection by an insured the commissioner shall approve
or disapprove the insurer's action and shall notify the insured and
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insurer of the final decision. Either party may institute proceedings
for judicial review of the commissioner's decision; provided, however,
that the commissioner's final decision shall be binding pending
judicial review.

Sec. 61. [65B.30) [COLLISION DAMAGE WAIVER FEE.)

Subdivision!: [DEFINITIONS.] (a) The "assiftT,ed risk blended
rate" ~ an average of the assi~ed risk plan co iSlOn rates of all
classifications excjJPt those for drIvers under age 21, for the Minne­
apolis territory, ~ highest rated territory in tne state, and the
lowest rated territory in the state divided !'.r 365.

(b) A "collision damage waiver" is a discharge of the responsibility
oflIie renter or leasee to return tlie motor veJiicle in the same
condition as whEm---reiited:- --- -- --- - - --

Subd. 2. [LIMITATION.) When a motor vehicle is rented or leased
in the state of Minnesota, i1'COVernge for! collisionllaiiiagewaiver
is proviOed, the fee char~orlny days coverage shall be no greater
thllll the assigned risk ende rate.

Sec. 62. Minnesota Statutes 1986, section 65B.46, is amended to
read:

65B.46 [RIGHT TO BENEFITS.)

Subdivision 1. If the accident causing injury occurs in this state,
every person suffering loss from injury arising out of maintenance or
use of a motor vehicle or as !! result of being struck as !! pedestrian
!'.r !! motorcycle has a right to basic economic---rossoenefits.

Subd. 2. If the accident causing injury occurs outside this state in
the United States, United States possessions, or Canada, the follow­
ing persons and their surviving dependents suffering loss from
injury arising out of maintenance or use of a motor vehicle or as a
result of being struck as a pedestrian!'.r a motorcycle have a right to
basic economic loss benefits:

(1) Insureds, and

(2) the driver and other occupants of a secured vehicle, other than
(a) a vehicle which is regularly used in the course ofthe business of
transporting persons or property and which is one of five or more
vehicles under common ownership, or (b) a vehicle owned by a
government other than this state, its political subdivisions, munic­
ipal corporations, or public agencies. The reparation obligor may, if
the policy expressly states, extend the basic economic loss benefits to
any stated area beyond the limits of the United States, United States
possessions and Canada.
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Subd. 3. For the purposes of sections 65B.41 to 65B. 71, injuries
suffered by a person while on, mounting or alighting from a.
motorcycle do not arise out of the maintenance or use of a motor
vehicle although a motor vehicle is involved in the accident causing
the injury. .

Sec. 63. Minnesota Statutes 1986, section 65B.47, subdivision I, is
amended to read:

Subdivision 1. In case of injury to the driver or other occupant of
a motor vehicle other than a commuter van, or other than a vehicle
being used to transport children to school or to a school sponsored
activity or other bus or taxicab while it is in operation within the
state of Minnesota as to any Minnesota resident who is an insured as
defined in section 65B.43, subdivision 5, if the accident causing the
injury occurs while the vehicle is being used in the business of
transporting persons or property, the security for payment of basic
economic loss benefits is the security covering the vehicle or, if none,
the security under which the injured person is an insured.

Sec. 64. Minnesota Statutes 1986, section 67A:05, subdivision 2, is
amended to read:

Subd. 2. [FILING OF BYLAWS AND AMENDMENTS
THERETO.] Every township mutual fire insurance company doing
business' within this state shall eaase .. ""I'Y ef its bylaws ta be
ee!'tilied ta by its jl~esidentand its seeretary and file tbe same with
tbe eelBmissieneF and the~eefte~every amendment te tbe bylaws ef
ffily tSWIlshijllBliWa-llire inslimBee eelBjlaDy, dilly eemRed te by its
jlresident and its seeretary, shall within .. ~easenable time~ its
ada"tian be HIed in tbe effiee ef tbe eelBlBissiane~be subject to the
requirements of section 72A.061, subdivision 2, as to amendments
or additions to its bylaws.

Sec. 65. Minnesota Statutes 1986, section 67A.06, is amended to
read:

67A.06 [POWERS OF CORPORATION.)

Every corporation formed under the provisionsof sections 67A.Ol
to 67A.26, shall have power:

(1) To have succession by its corporate name for the time stated in
its certificate of incorporation;

(2) To sue and be sued in any court;

(3) To have and use a common seal and alter the same at pleasure;
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(4) To acquire; by purchase or otherwise, and to hold, enjoy,
improve, lease, encumber, and convey all real and personal property
necessary for the purpose of its organization, subject to such limita­
tions as may be imposed by law or by its articles of incorporation;

(5) To elect or appoint in such manner as it may determine all
necessary or proper officers, agents, boards, and committees, fix
their compensation, and define their powers and duties;

(6) To make and amend consistently with law bylaws providing for
the management of its property and the regulation and government
of its affairs;

(7).To wind up and liquidate its business in the manner provided
by chapter 60B; and

(8) To indemnify certain persons againstexpenses and liabilities
as provided in section 300.082 300.083. In applying section 300.082
300.083 for this purpose, the term "members" shall be substituted
for the. terms "shareholders" and "stockholders."

Sec. 66. Minnesota Statutes 1986, section 67A.231, is amended to
read:

67A.231 [DEPOSIT QF FUNDS; INVESTMENT; LIMITA­
TIONS:]

The directors of any township mutual insnrance company may
authorize the treasurer to invest any of its funds and accumulations
In:

(a) Bonds, notes, mortgages, or other obligations guaranteed by
the full faith and credit of the United States of America and those for
which the credit of'the United States is pledged to pay principal,
interest or dividends, including United States agency and instru­
mentality bonds, debentures, or obligations;

(b) Bonds, notes, evidence of indebtedness, or other public author­
ity obligations guaranteed by this state;

(c) Bonds, notes, evidence of the indebtedness or other obligations
guaranteed by the full faith and credit of any county, municipality,
school district, or other duly authorized political subdivision of this
state;

(d) Loans upon improved and unencumbered real property in this
state worth at least twice the amount loaned thereon, not inclnding
buildings, unless insured by property insurance policies payable to
and held by the security holder; .
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(e) Real estate, including land, buildings and fixtures, located in
this state and used primarily as home office space for the insurance
company;

(t) ,Demand or time deposits or savings accounts in federally
insured depositories located in this state to the extent that the
deposit or investment is insured by the Federal Deposit Insurance
Corporation, Federal Savings and Loan Corporation, or the National
Credit Union Administration; ,

(g) Guarantee fund certificates of a mutual insurer which
reinsures the business of the township mutual insurance company.
The commissioner may by rule limit the amount of guarantee fund
certificates, which thaLownship mutual insur"nce company .may
purchase and this limit may be a function of the size of the township
mutual insurance companyi.

.Ih) .!lB to $1,500 in s,tock of an insurer which issues directors and
offiCers liab~surance to township mUtilai insurance company
directors and 0 cers. .

Sec. 67. Minnesota Statutes 1986, section 70A.06, is amended by
adding a subdivision to read:

Subdivision 1a. Whenever an insurer files !'.change in a rate that
will result in !'. 25 percent or more increase in !'. I2-month period
over existing rates, the commissioner may hold !'. hearing to deter­
mine If the change, is excessive. The hearing must be cond"liCteiI
under chapter 14. It shall be the responsibility of the insurer to show
the rate is not excessive. The rate is effective unless it is determined
within 60 <laYs as !'.result of the hearing that the rate ~ excessive.

Sec, 68. Minnesota Statutes 1986, section 70A.08, subdivision 3, is
amended to read: .

Subd. 3. 'YBtil J ....uary l-;- 1988, The commissioner may restrict
approval on claims-made policies to forms filed by a rate service
organization which have been approved.

Sec, 69. Minnesota Statutes 1986, section 72A.20,subdivision 11,
is amended to read:

. Subd. 11. [APPLICATION TO CERTAIN SECTIONS.) Violating
any provision ofthe following sections ofthis chapter not set forth in
saildivisisBs !cta!cl> this section shall constitute an unfair method of
competition' and an unfair and deceptive act or practice: sections
72A.12, subdivisions 2, 3, and 4, 72A.16, subdivision 2, 72A.03 and
72A.04, 72A.08,subdivision las modified by section 72A.08, subdi­
vision 4, and 65B.13. '
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Sec. 70. MinnesotaStatutes 1986, section 72A.20, subdivision 17,
is amended to read:

Subd. 17. [RETURN OF PREMlUMS UPON DE,A.TII QF IN­
SURED:] (a) Refusing, upon surrender of an individual policy oflife
insurance;-lotefund to the estate of the insured all unearnea
premiums paid on thepolicy covering the insured as of the time of
the insured's death ifthe unearned premium is for a period of more
than one month.

The insurer may deduct from the premium any previously accrued
claim for loss or damage under the policy.

For the purposes of this section, a premium IS unearned during the
period of time the insurer has not been exposed to any risk of loss; or

~ .. --

(b) Refusing, upon termination or cancellation of !'Ie policy of
automobile insurance under section 65B.14, subdivision 2, or a
pOlicy of homeowner's i"iiS\iTIince under section 65A;27, subdTviSlon
4, or " policy of accident and slCKiiess under section 62A.Ol, to
refund to the insured all unearned liremiums paid on the policy
covering the insured as of the time of t e termination or cancellation
if the unearned premium ~ for !'Ie period of more than one month.,

The insurer may deduct from the premium any previously accrued
claim for loss or damage under the policy. ' ,

For purposes of this section, " premium is unearned during the
period of time the insurer has not been exposed to any risk of Ioss.

Sec. 71. Minnesota Statutes 1986, section 72A.20, is amended by
adding a subdivision to read:

Subd. 18. [IMPROPER BUSINESS PRACTICES.] (a) Improperly
withholdiilg, misappropriating, or converting any money belonging
to !'Ie polio/holder, beneficiary, or other person when received in the
course of the insurance business; or .. (b) .engagin~ in fraudulent,
coercive, ordishonest practIces· in connection wit the insurance
business.

Sec. 72. Minnesota Statutes 1986, section 72A.20, is amended by
adding a subdivision to read: '

Subd. 19. [SUPPORT FOR UNDERWRITING STANDARDS.] No
life or health inSurance company doing businessin this state shall
engage in any selection or underwriting process unless the insur­
ance companY establishes beforehand subst;mtial data, actuarial
projections, or claims experience which s'w;rt the underwriting
standards used fu: the insurance company. edata, projections, or
claims experience used to support the seleclion or underwriting
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process is not limited to only that of the company. The experience,
proJections, or data of Other companTes or a rate service organization
may be useaas weir.

Sec. 73. Minnesota Statutes 1986, section 72A.31, subdivision 1, is
amended to read:

Subdivision 1. No· person, firm or corporation engaged in the
business of financing the purchase of real or personal property or of
lending money on the security of real or personal property or who
acts as agent or broker for one who purchases real property and
borrows money on the security thereof, and no trustee, director,
officer, agent or other employee of any such person, firm, or corpo­
ration shall directly or indirectly;

(1) require, as a condition precedent to such purchase or financing
the purchase of such property or to loaning money upon the security
of a mortgage thereon, or as a condition prerequisite for the renewal
or extension of any such loan or mortgage or for the performance of
anyother act in connection therewith, that the person, firm or
corporation making such purchase or for whom such purchase is to
he financed or to whom the money is to be loaned or for whom such.
extension, renewal or other act is to be granted or performed
negotiate any policy of insurance or renewal thereof covering such
properly through a particular agent, or insurer-; or

(2) refuse to accept any policy of insurance covering such property
because it was not negotiated through or with any particular agent,
or insurer; or

(3) ~uire any I"ili£Y of insurance covering the pro~y to exceed
the repacement COstQ!The buildings on the mortgag prem--rses:-

This section shall not prevent the disapproval of the insurer or a
policy of insurance by any such person, firm, corporation, trustee,
director, officer, agent or employee where there are reasonable
grounds for believing that such insurance is unsatisfactory as to
placement with an unauthorized insurer, the financial solvency of
the insurer, adequacy of the coverage, adequacy of the insurer to
assume the risk to be insured, the assessment features to which the
policy is subject, or other grounds which are not arbitrary, unrea­
sonable or discriminatory, nor shall this section forbid the securing
of insurance or a renewal thereof at the request of the borrower or
because ofthe borrower's failure to furnish the necessary insurance
or renewal thereof.

Upon notice of any such disapproval of an insurer or a policy of
insurance, the commissioner may order the approval of the insurer
or the acceptance of the tendered policy of insurance, or both, if the
commissioner determines such disapproval is not in accordance With
the foregoing requirements. Failure to comply with such an order of
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the commissioner of commerce shall be deemed a violation of this
section.

Sec. 74. Minnesota Statutes 1986, section 169.045, is amended by
adding a subdivision to read:

Subd. 8. [INSURANCE.) In the event persons operatin*, a motor­
ized gOlf

b
cart or four-wheer,-aU-terrain vehicle under tIs 'section

cannot 0 tain lIabilIty msurance in the private ma.rIret, that person
fr:y purchaSe automobile insurance,Including' no-fault covera!jj'

m the Mmnesota Automobtle ASsIgned Risk Plan at a rate to e
aeteriiilned fuc, the commissioner ?fcommerce.--:- - -- - ~

Sec. 75. [604.08] [VOLUNTEER ATHLETIC COACHES AND
OFFICIALS; IMMUNITY FROM LIABILITY.)

Subdivision!:. [GRANT.) No individual who provides services or
assistance WIthout compensation as an athletic coaCh, manager, or
official for!! s::r team or any other YOfith organIzation that is
organized or p orming under !! nonpro t Charter is lia1i1efor
mdney' damages to ~ player or 1i;articipant as a result of the
in ividual's acts or omissions in t e providing ofthat service or
assistance. .

, This section applies to organized sports competitions and practice
and instructIOn in that sport.

For purposes of this section, "compensation" does not include
remmursement fOr expenses.

Subd. 2. [LIMITATION.) Subdivision 1 does not !!PP!l=.

(1) to the extent that the acts or omissions are covered under an
inSiii-iiiicepolIcy Issued to the entity for whomthe coaCli,iilaiiager,
or official serves;

(2) if the individual acts in a willful and wanton or reckless
miiiIDer in prOVIding theservICesor assist3iiCe, or if theTndIvidual
has not successfully completed !! sjfety orientation program estab-
lishe<:r~ the commissioner of pub ic safety; ,

, (3) ifthe acts or omissions arise out of the operation, maintenance,
or use of !! motor vehicle;

(4) if the acts or omissions are a result of the i,ndividual's
m;rmiitinga sportsrompetition orpractice to be coDdUctet:1 without
adequate supervision; . ' ,
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(5) to an athletic coach, manager, or official who provides services
or assistance as part of ~ public or private educational institution's
athletic program; and

(6) if the individual acts inviolation of federal, state, or lQCallaw.

The limitation in clause (1) constitutes a waiver of the defense of
immunity to the extent of the liability stated in the pOlley, but has
no effect on the lillbITity of the individual beyond the coverage
proVIded:

Sec. 76. [SPECIAL STUDY.]

The commissioner of health, with the advice and assistance of the
commissioners of commerce and humanservlCeS, shall prepare ~
report to the legislature which addresses the Issues concerning
reimbursement !>x third-party payrS of home health care benefits
for individullls with a medical con ition which would require mpaatient hospital servIces in the absence of home orCoiiimumty-base
care, and who are depenaent~ medical technology in order to
avoid death or serious injury. Develo~ment of the report shall
IiiCIUde participation fur home care provi ers and1hird-party payors.
The report must inclUde recommendations for the adoption of
aellnitions of home care, minimum standards ol1lome care services,
the costs of provIaing home care, and resolution of the issue of
cost-shifting of home care. The report must be delivered to the
legislature !>x January 15, 1988.

Sec. 77, [REPEALER.]

Minnesota Statutes 1986, sections 62A.12 and 67A.43, subdivi-
sion 3, are repealed. ., , '

,Minnesota Rules, parts 2700.2400; 2700.2410; 2700.2420;
2700.2430; and27UD.2440, are repealed.

Sec. 78. [EFFECTIVE DATE.]

Sections 27 and 37 are effective for all lrrQ!!P policies, all lrrQ!!P
subscriber contracts, all health .maintenance contracts witliin the
scope of Minnesota Statu?apters 62A, 62C, and 62D that are
issued, delivered, or renewe in this state after August 1, 1987.

Section 74 is effective the day following final enactment.

Section 75 is effective August .!, 1987, and applies to claims
arising from incidents occurring on or after that date."

Delete the title and insert:
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"A bill for an act relating to insurance; requiring notification of
group life or health coverage changes; eliminating mandatory tem­
porary insurance agent licenses; requiring those who solicit insur­
ance to act as agent for the insured; regulating surplus lines
insurance; regulating rates and forms; regulating insurance plan
administrators; regulating the renewal, nonrenewal, and cancella­
tion of commercial liability and property insurance policies; provid­
ing continued group life coverage upon termination or layoff;
providing for the establishment and operation of the insurance
guaranty association and the life and health guaranty association;
regulating accident and health insurance; providing for the extra­
territorial application of coverages; requiring the treatment of
pregnancy-related conditions in the same manner as other illnesses;
mandating certain coverages; clarifying coverage for handicapped
dependents; providing group coverage for ambulatory mental health
services; providing continued group accident and health coverage
upon termination or layoff; requiring coverage of current spouse and
children; imposing surety bond requirements on certain health
benefit plans; regulating Medicare supplement plan premium re­
funds; authorizing the renewal of certain long-term health policies;
providing for the establishment and operation of the comprehensive
health association and the joint underwriting association; providing
comprehensive health insurance coverage for certain employees not
eligible for Medicare; regulating fraternal benefit' associations;
regulating automobile insurance; limiting the cancellation' of fire
insurance binders and policies; providing for administration of the
FAIR plan; limiting the grounds for cancellation or reduction in
limits during the policy period; providing for the priority ofsecurity
for payment of basic economic loss benefits; extending basic eco­
nomic loss benefit protection; requiring coverages for former
spouses; regulating collision damage waiver fees; extending no-fault
benefits to pedestrians who are struck by motorcycles; regulating
township mutual insurance companies; authorizing investments in
certain insurers; regulating trade practices; requiring life and
health insurers to substantiate the ,: underwriting standards they
use; providing assigned risk plan coverage for certain vehicles used
by the handicapped; granting immunity from liability for volunteer
coaches, managers, and officials; providing for a special study of
home health care benefits for certain individuals; amending Minne­
sota Statutes 1986, sections 60A.17, subdivisions 2c, 11, and '13;
6OA.196; 6OA.197; 60A,198, subdivision 3; 60A.23, subdivision 8;
6OA.30; 60B.44,subdivisions 1,4, 5, and 9; 6OC.09; 61A.09, subdi­
vision 1; 62A.Ol; 62A.02, subdivision 2; 62A.041; 62A.043, by
adding a subdivision; 62A.141; 62A.146; 62A.152, subdivisionB;
62A.17; 62A.21; 62A.27; 62A.31, subdivision la; 62A.43,subdivi­
sion 2, and by adding a subdivision; 62A.48, by adding a subdivision;
62D.I02; 62E.06, subdivision 1; 62E.14, by adding a subdivision;
62F.041, subdivision 2; 62F.06, subdivision 1; 62H.04; 621.02, by
adding a subdivision; 621.03, subdivision 5; 621.04; 621.16, subdivi­
sion 3; 621.22, subdivision 2, and by adding a subdivision; 64B.ll,
subdivision 4; 64B.27; 65A.Ol, subdivision 3a; 65A.03, subdivision
1; 65A.I0; 65A.29, by adding a subdivision; 65B.1311; 65B.15,
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subdivision 1; 65B.16; 65B.21, subdivision 2; 65B.46; 65B.47, sub­
division 1; 67A.05, subdivision 2; .67A.06; 67A.231; 70A.06, by
adding a subdivision; 70A,08, subdivision 3; 72A.20, subdivisions
11, 17, and by adding subdivisions; 72A.31, subdivision 1; and
169.045, by adding a subdivision; proposing coding for new law in
Minnesota Statutes, chapters 60A; 62A; 62E; 65B; and 604; repeal­
ing Minnesota Statutes 1986, sections 62A.12; and 67A.43, subdi­
vision 3; and Minnesota Rules, parts 2700.2400 to 2700.2440."

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Appropriations to which
was referred:

S. F. No. 1184, A bill for an act relating to state lands; authorizing
the conveyance of certain lands in Pine county to the Amherst H.
Wilder Foundation; amending Laws 1981, chapter 354, section 1,
subdivisions 1 and 5; repealing Laws 1981, chapter 354, section 1,
subdivisions 2, 3, and 4.

Reported the same back with the following amendments:

Page 2, after line 25, insert:

"Sec. 5. [EFFECTIVE DATE.]

Sections 1 to ! are effective the day following final enactment."

With the recommendation that when so amended the bill pass.

The report was adopted.

SECOND READING OF HOUSE BILLS

H. F. Nos. 539, 919, 1122, 1407 and 1453 were read for the second
time.

SECOND READING OF SENATE BILLS

S. F. Nos. 69, 478 and 1184 were read for the second time.
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ADJOURNMENT

[52nd Day

Vanasek moved that when the House adjourns today it adjourn
until 11:00 a.m., Friday, May 15, 1987. The motion prevailed. .

Vanasek moved that the House adjourn. The motion prevailed, and
the Speaker declared the House stands adjourned until 11:00 a.m.,

. Friday, May 15, 1987.

EDWARD A. BURDICK, Chief Clerk, House of Representatives




