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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION-1987 

FORTY-NINTH DAY 

SAlNT PAUL, MINNESOTA, MONDAY, MAY 11, 1987 

The House of Representatives convened at 11:00 a.m. and was 
called to order by Fred C. Norton, Speaker of the House. 

Prayer was offered by the Reverend .. Norman Aman, Pastor of St. 
Matthews Lutheran Church and Counselor of the Lake Superior 
Circuit of the Lutheran Church - Missouri Synod, Esko, Minnesota .. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson,' R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown, 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 
Dille 
porn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes' ,: 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jenn.iD.gs 
Jensen 
Johnson, A. 
Johnson, R. 
~n,V: 

Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kosto!rryz 
Krueger 

A quorum was present; 

Jaros was excused. 

Larsen Orenstein 
Lasley Osthoff 
Lieder ~is 
Long Ozment 
Th[arsh Pappas 
Th[cDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Th[iller ·Quist -' 
Minne . Redalen 
Morrison Reding 
Munger' Rest-
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander RoSe 
O'Connor Rtika\jna 
Ogren Sarna 
Olsen, S. Schafer 
Olson, K &hoenfeld 
Omarm Schreiber 
Onnen Seaberg 

Segal 
Shaver 
·Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 

i Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Scheid was excused until 12:30 p.m. Olson, E., was excused until 
9:40 p.m. 

The Chief Clerk proceeded to read the Journals of the prec~dirig 
days. Kelly moved that further reading of the Journals be dispensed· 
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with and that the Journals be approved as corrected by the Chief 
Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 606, 
523,177,1045,1297,1351,1399,1621,1095,794, 1183,290, 1210, 
1219, 169 and 163 and S. F. Nos. 865, 1369, 1056, 682, 51 and 735 
have been placed in the members' files. 

S. F. No. 865 and H. F. No. 915, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. ' 

SUSPENSION OF RULES 

Trimble moved that the rules be so far suspended that S. F. No. 865 
be substituted for H. F. No. 915 and that the House File be 
indefinitely postponed. The inotion prevailed. 

REPORTS OF STANDING. COMMITTEES 

Osthofffrom the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 863, A bill for an act relating to waste control; appropri
ating mOI)ey to reimburse Farmington for excess charges. 

Reported the same back with the recommendation that the bill be 
re-referred to the Committee on Rules and Legislative Administra
tion. 

The report was adopted. 

. Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 913, A bill for an act relating to workers' compensation; 
providing a general administrative. reform; providirig for certain 
proceedings to be expedited; regulating the payment and amount of 
compensation; providing penalties; amending Minnesota· Statutes 
1986, sections 14.48; 175.007, subdivision 1; 175.101, subdivision 2; 
176.011, subdivisions 2, 6, 7a, 9, 16, and by adding a subdivision; 
176.021, subdivision 3; 176.041, subdivision 1, and by adding a 
subdivision; 176.081, subdivision 2; 176.101, subdivisions 1, 2, 5, 
and by adding a subdivision; 176.102, subdivisions 2, 3, 3a, 4, 6, 8, 
10, and 13; 176.103, subdivisions 2 and 3; 176.111, subdivision 17; 
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176,132, subdivision 1; 176.133; 176.135, subdivisions 1, la, 2, 3, 
and by adding subdivisions; 176.136, subdivision 2; 176,1361; 
176.139; 176.155, subdivisions 1, 3, and 5; 176.179; 176.185, by 
adding a subdivision; 176.191, subdivisions 1 and 2; 176.195, 
subdivision 3, 176.221, subdivisions 1, 3, and 7; 176.225, subdIvi
sions 1 and 4; 176.231, subdivisions 2, 10, and by adding a subdivi
sion; 176.271, subdivision 1; 176.275; 176.291; 176.301, subdivision 
1; 176.305, subdivisions 1, 2, and by adding subdivisions; 176,306, 
subdivision 1, and by adding a subdivision; 176.312; 176.321; 
subdivisions 2 and 3; 176,331; 176.341, subdivision 3, and by adding 
subdivisions; 176.351, subdivision 2a; 176.361, subdivisions 2, 5, 
and 7; 176,371; 176A11, subdivision'i; 176A21, subdivision 4, and 
by adding a subdivision; 176.442; 176.511, subdivisions 1, 2, and 3; 
176.521; 176.541, subdivisions 2, 3, 4, and 6; 176.571, subdivisions 1 
and 2; 176.572; 176.581; 176.591, subdivision 3; 176.603; 176.66, 
subdivision 1; 176.83, subdivisions 5, 7, and 11; 176.84; 176B.02; 
and 176B.05; proposing coding for new law in Minnesota Statutes, 
chapter 176; repealing Minnesota Statutes 1986, sections 176.011, 
subdivisions 25 and 26; 176.012; 176.101, subdivisions 3a, 3b, 3c, 3d, 
3e, 3f, 3g, 3h, 3i, 3j, 3k, 31, 3m, 3n, 30, 3p, 3q, 3r, 3s, 3t, 3u, and 3v; 
176,102, subdivision 6a; 176.103, subdivision 4; 176.136, subdivi
sion 4; 176,195, subdivisions 4,5, and 6; 176.241; 176.242; 176.2421; 
176.243; 176.244; 176.271, subdivision 2; 176.501; 176.571, subdivi
sions 3, 4, 5, 6, and 7; and 176.602. 

Reported the same back with the following amendments: 

Pages 8 and 9, delete Section 8 

Pages 9 to 11, delete section 10 

Page 15, delete section 14 

Page 16, delete section 15 

. Pages 16 to 22, delete section 16 

Page 22, delete section 17 

Page 25, line 17, delete "may" and reinstate "shall" 

Page 25, line 23, delete "may" andreinstate "shall" 

Page-25, line 30, delete "may" and reinstate "shall" 

, Page 27, lines 5 to 21, delete the new language and reinstate the 
,stricken language 

Page 27, line 6, after "commissione(' insert "or compensation 
judge" · 
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Page 27, line 9, after "commissioner" insert "or compensation 
judge" 

Page· 27, line II! after "commissioner" insert "or compensation 
judge" 

Page 27,line 27, reinstate "(d) The commISSIoner may waive' 
rehabilitation" 

Page' 27, line 27, after "coinm~ssioner" in-,sert "or compensation 
judge" 

Page 27, line 27, after the stricken' "consultation" insert "services" 

Page 27, lines 28 and 29, reinstate the stricken language 

Page 27, line 28, after "commissioner" insert "or compensation 
judge" 

Page 27, line 30, reinstate '''rehabilitation'' 

Page 27, line 30, after the stricken "consultation" insert "services" 

Page 27, line 30, reinstate "will not be useful in returning an" 

Page 27, line 31, reinstate the stricken language 

Page 36, delete section 31 

Page 37, line 31, after "costs" insert "of copies of any medical 
records or medical reports that are in existence, obtained from 
health care providers, and that directlt relate to the items, for which 
cayment is sought under this chapter, iiiilleif to the charges aIIOWeiI 
~ subdivisIOn 7," . . 

Page 37, line 32, delete "or the health care provider" 

Page 40, line 13, delete "as well as'" and insert ". Health care 
providers other than hospitalS shall iifso submit" - --

Page 40, line, 15, after "injury" insert "2 provided, however, that 
hospitals must submit any copies of records or reports requesteO 
under subOiVlSion 6" 

Page 40, line 15, delete "No charge may be made" and insert 
"Health. care providers may marge" 
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Page 40, line 17, after the period insert "Charges for copies 
provided under this subdivision shall not exceed $15 for !!P to 15 
pageil 50 cents ~ page for the next 35 pages and 25 cents ~ page 
for ~ pages thereafter." 

Pages 84 and· 85, delete section 104 

Page 87, line 36, delete "176.011, subdivisions 25" 

Page 88, line 1, delete "and 26;" 

Page 88, line 1, delete everything after "176.101," and insert 
"subdivision" 

Page 88, delete line 2 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, lines 4 and 5, delete "regulating the payment and amount 
of compensation;" . ' 

Page 1, line 8, delete "16," 

Page 1, line 9,. delete "17.6.021, subdivision 3;" 

Page 1, lines 11 and·12, delete "176.101, subdivisions 1, 2, 5, and 
by adding a subdivision;" 

Page"I,ljne 14, delete "176.132, subdivision 1;" 

Page 1, lines 33 .and 34, delete "176.66, subdivision 1;". 

Pl;Ige 1, line 37, delete everything after "sections" 

Page 1, line 38, delete everything after "176.101," and insert 
"subdivision" 

Page 1, delete line 39 

Page 1, line 40, delete "3t, 3u, l;Ind" 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Rules and Legislative Adminis-
tration. • " , 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

S. F. No. 314, A bill for an act relating to state investments; 
requiring the state board of investments to adopt an, investment 
policy statement; authorizing state funds to be invested in certain 
secnrities; providing conditions of investment; amending Minnesota 
Statutes 1986, sections 11A.04; 11A.24, subdivisions 2, 3, 4, 5, arid 
6; and 11A.25. 

Reported the same back with the following amendments: 

Page 7, line 9, after the semicolon insert "and" 

Page 7, line 10, delete ", and" 

Page 7, line 11, delete everything before the period 

Page 7, after line 27, insert: 

"(c) In selecting among venture capital investment opportunities 
under clause (a)(1) the board should, to the extent consistent With 
the staililiircT of car~ in sectWii 11A.09, select those investmentsthat 
nave the potentllif to create jobs or OiherWTsii'"enhance economic 
aevelopment in Minnesota." 

Page 8, line 2, after the period insert "Section 6, clause (c), only 
applies to venture capital investments first made arter the effective 
date of section 6." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Rules and Legislative Adminis
tration. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
, which was referred: 

S. F. No. 317, A bill for an aCt relating to retirement; police and 
salaried firefighters relief associations; authorizing the voluntary 
consolidation of local relief associations with the public employees 
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police and fire fund; authorizing the individual election of applicable 
benefit coverage upon consolidation; amending Minnesota Statutes 
1986, sections 353.01, subdivisions 2b, 10, and 16; 35)3.271; 353.64, 
subdivision 1;. and 353.65, subdivision 1; proposing coding for new 
law in Minnesota Statutes, chapters 353 and 356; proposing coding 
for new law as Minnesota Statutes, chapters 353A and 353B. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Rules and Legislative 
Administration. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

S. F. No. 1369, A bilr for an act relating to traffic safety; speed 
limit; increasing the speed limit on rural interstate highways to 65 
miles per .hour; requiring all speeding violations to be recorded on 
drivers' records; repealing governor's authority to establish speed 
limits; amending Minnesota Statutes 1986, section 169.14, subdivi, 
sion2; repealing Minnesota Statutes 1986, sectio!,s 169.141; 169.99, 
subdivision Ib; and 171.12, subdivision 6. 

Reported the same back with the following ainendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 169.14, subdivision 
2, is amended to read: 

Subd. 2. [SPEED LIMITS. I Where no special hazard exists the 
following speeds shall be lawful, but any speeds in excess of such 
limits shall be prima facie evidence that the speed is hot reasonable 
or prudent and that it is unlawful; except that the speed limit within 
any municipality shall be a maximum limit and any speed in excess 
thereof shall be unlawful: 

(1) 30 miles per hour in an urban district; 

(2) 65 miles per hour inathff ieeatisHS ~ the,daytime on 
interstate highways outside urbanized areas with "" population of 
50,000 or more, as determined gy the commissioner, except as 
otherwise provided in sectIOn 1; , 

(3) 55 miles per hour in sHeft athff locations ffiffing the Highttime 
other than those specified in clauses (1), (2), and (4); 

(4) ten miles per hour in alleys. 



4678 JOURNAL OF THE HOUSE [49th Day 

"Daytime" meaHS Hem' a half ~ befure sanrise ta a half ~ 
afteF s .. nset, ~ at "flY time wheH """ ta weather .... ather 
eonditioRS there is ROt s .. ftieieRt light ta FeR<Ier elearly diseem'llle 
persons aoo vehieles at a distoRee ef Mil reek "Nighttime" meaHS at 
"flY ather ~ ... at "flY time wheH """ ta weather .... , ather 
eORditioRs there is ROt s .. ftieieRt lightta FeR<Ier elearly diseernillle, 
persoRs aDd vehieles at a distaRee ef Mil reek 

Sec. 2. Minnesots Statutes 1986, section 169.141, subdivision 2, is 
amended to read: 

Subd. 2. Upon a finding by the governor, after due consideration of 
available information and consultation with such federal and state 
officials as the governor deems appropriate, that it is necessary to 
reduce highway vehicular speeds' because of a serious shortage of 
energy which exists or t! imminent, the eSHlHlissisfteF ef tF8:RSPSF 
tatioR, with the approval ef the governor, shall, by order, designate 
the maximum allowable speed of vehicles using the highways of this 
state. The order shallile is effective the day following the filing of a 
certified copy thereof in the office of the secretary of state, and shall 
remain remains in effect until rescinded ~by order of the eemmis 
sieHef' ef tranSflortationgovernor. Any speed in excess of the 
designated maximum speed as contained in the order is unlawful, 
and the penalties provided in section 169.89 apply. 

Sec. 3. Minnesota Ststutes 1986, section 169.141, subdivision 3, is 
amended to read: 

Subd. 3. The provisions of section169.14 and the provisions of any 
other law authorizing highway vehicular speeds in excess of the 
maximum speed designated in the order of the eommissioner ef 
transportation governor provided for in subdivision 2 are inapplica
ble and of no effect during the period of time in which the order of 
the. eemmissisRei- sf tftlftspeFta-tisB governor is in effect. 

Sec. 4. Minnesota Statutes 1986, section 169.99, subdivision 1b, is 
amende" to read: 

Subd. lb. The uniform traffic ticket must provide a blank or space 
wherein an officer who issues a citation for a violation of section 
169.141 or 169.14, subdivision 2, clause (3), must specify whether 
the speed was .greater than ten miles per hour in excess of the speed 
designated"",*", in that section or clause. ' 

, ' -"-', ----

Sec. 5.'Minnesots Statutes 1986, section 171.12, subdivision'6, is 
amended to read: 

Subd. 6. [CERTAIN CONVICTIONS NOT RECORDED.] The 
department shall not keep on the record ola driver any conviction 

'for a violation of section 169.141 or 169.14, subdivision 2, clause (3), 
unless the violation consisted of as peed greater than ten miles per 
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hQur in excess of the lawful speed designated amIe¥ in that section 
or clause. . . - .. 
----

Sec. 6. [EXECUTIVE ORDERS NULLIFIED.] 

Any order issued ~ the .commissioner of transportation under 
Minnesota Statutes, section 169.141, designating the maximum 
(jpejdof vehicles, which was in effect on June h 1987, ~ hereby 

ec ared to be of no effect: . -----

Sec. 7. [APPLICATION.] 

Section 1, snbdivisipn 2, ciause (2) does not ~ to Anoka, 
Carver, DaIrota, Hennepin, Ramsey, Scott, and Washington counties. 

Sec. 8. [REPEALER.] 

Minnesota Statutes 1986, section 169.141, subdivision 1, isre-
pealed." . - - -

Del~te the title and insert: 

"A bill for an act relating to highway traffic regulations; autho
rizing a 65 mile per hour speed limit on certain interstate highways; 
specifying speeding. violations which are not recorded on permanent 
driving records; transferring from the commissioner of transporta
tion to the governor authority todesiguate an emergency speed 
limit; amending Minnesota Statutes 1986, sections 169.14, subdivi
sion 2; 169.141, subdivisions 2 and 3; 169.99, subdivision Ib; and 
171.12, subdivision 6; repealing Minnesota Statutes 1986, section 
169.141, subdivision 1." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 865 and 1369 were read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House. Files were introduced: 

Murphy introduced: 

H. F. No. 1659, A bill for an act relating to constables; authorizing 
town boards to form law enforcement agencies; abolishing the office 
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of constable; authorizing .the board of peace officer standards and 
training to issue peace officer licenses to persons possessing consta
ble licenses; transferring responsibilities imposed by law upon 
constables to peace .officers; amending Minnesota Statutes 1986, 
sections 38.01; 88.10, subdivision 2; 88.18; 97A.205; 115.32, subdi
vision 3; 123.352, subdivision 3; 136C.08, subdivision 4; 169.123, 
subdivision 1; 169.965, subdivisions 4 and 5; 169.966, subdivisions 4 
and 5; 169.98, subdivision 1; 176.011, subdivision 9; 192.68, subdi
vision 1; 192.85; 260.133, subdivision 3; 277.11; 299C.03; 299C.Op; 
2990.03, subdivision. 1;306.13; 315.43; 317.66, subdivision 4; 
325E.21, subdivision 1; 326.337, subdivision 1; 327.76, subdivision 
3; 329.07; 329.14; 330.06; 332.37; 343.29, subdivision 1; 345,04; 
345.05; 345.14; 346.05; 346.14; 346.17; 346.18; 347.06; 347.14, 
subdivisions 1 and 2;349.33; 357.12; 359.11; 367.11; 367.40, by 
adding a subdivision; 367.42, subdivision 1, and by adding a 
subdivision; 375.24; 382.27; 383C.645; 383C.673; 395.23; 398.13; 
398.35, subdivision 2; 412.101; 412.861, subdivision 1; 473.608, 
subdivision 17; 514.22; 514.58; 518B.Ol, subdivision 6; 541.06; 
561.07; 566.06; 566.16; 566.175, subdivision 1; 617.27; 624.24; 
624.62; 626.05, subdivision 2; 626.84, subdivision 1; 626.848; 626.86; 
626.861, subdivision 4; 626.88, subdivisions 1 and 2; 629.34, subdi
vision 1; and 631.04; proposing coding for new law in Minnesota 
Statutes, chapter 367; repealing Minnesota Statutes 1986, sections 
367.03, subdivision 3; 367.40, subdivision 3; 367.41; 367.42,subdi
vision 2; 626.843, subdivision la; and 626.845, subdivision 2. " 

. The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Solberg and Bishop introduced: 

H. F. No. 1660, A bill for an act relating to local government; 
providing for the effect of changes in planning and zoning regula
tions on residential lots; amending Minnesota Statutes 1986, section 
462.358, by adding a subdivision, 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Murphy introduced: 

H. F. No. 1661, A bill for an act relating to constables; authorizing 
town boards to form law enforcement agencies and to appoint law 
enforcement officers; providing that after August 1, 1987, constable 
licenses will not be issued; amending Minnesota Statutes 1986, 
sections 367.40, by adding a subdivision; 367.42, subdivision 1, and 
by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 367; rep~aling Minnesota Statute~.1986, sections 
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367.03, subdivision 3; 367.40, subdivision 4; 367.41;and'367.42, 
subdivision 2. . , ' 

The bill was read for the first time and referred to the ComriJ.ittee 
on Local and Urban Affairs: 

Welle and Dille introduced: 

H. F. No. 1662, A bill for an act relating to taxation; income; 
defining income relating to a farm for purposes of allocation ,of 
income; amending Minnesota Statutes 1986, section 290.17, subdi
vision 2. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Munger, Rukavina, Trimble, Kahn and Rose introduced: 

H. F. No, 1663, A bill for an act relating to state government; 
designating the timber wolf as the official state animal; proposing 
coding for new law in Minnesota Statutes, chapter 1. 

The bill was read for the first time and referred to the Committee 
on EnvironlVent and Natural Resources. 

Johnson, R.; Solberg; Carlson, D., and Neuenschwander intro" 
duced: 

H. F. No. 1664, A bill for an act relating to food labeling; requiring. 
the labeling of wild rice; amending Minnesota Statutes 1986, section 
84.152, subdivisions 5 and 6; proposing coding for new law in 
Minnesota Statutes, chapter 30; repealing Minnesota Statutes 1986, 
section 30.49. . 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

MESSAGES FROM THE SENATE 

The folloWing messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 



4682 J OURN AL OF THE HOUSE [49th Day 

H. F..No. 357, A bill for an act relating to the city of Saint Paul; 
permitting the city to adopt certain regulations for smoke detection 
devices;ainending Minnesota Statutes 1986, section 299F.362, by 
adding a subdivision. 

H. F. No. 653, A bill for an act relating to' wild a;'imals; use of 
lights in taking or intending traps; length of otter season; setting 
traps near water; amending Minnesota Statutes 1986, sections 

. 97B..o81; 97B.921; 97B.931; and 97B.945. 

H. F. No. 924, A bill for an act relating to corrections; removing the 
Minnesota correctional. industries from state competitive bidding 
requirements; amending Minnesota Statutes 1986, section 241.27, 
subdivision 2. . 

PATRICK E.FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F. No. 569, A bill for an act. relating to natural resources; 
authorizing acceptance of tips by food service and room cleaning 

. employees at Itasca state park; authorizing additions to and dele
tions from certain state parks and waysides; abolishing Old Crossing 
Treaty State Wayside and Rice Lake State Wayside; authorizing sale 
and~onsumption of wine by the drink at Douglas Lodge in Itasca 
state park; amending Minnesota Statutes, 1986, sections 43A.38, 
subdivision 2; and 85 . .012, subdivision 57; proposing coding for new 
law in Minnesota Statutes, chapter 85; repealing Minnesota Stat
utes 1986, sections 85 . .013, subdivisions 19 and 21a; and 138.55, 
subdivision 6. . 

H. F. No. 867, A bill for an act relating to local improvements; 
authorizing .the levy of special assessments. for highway sound 
barriers; amending Minnesota Statutes 1986, sections 429 . .011, by 
adding a subdivision; and 429 . .021, subdivision 1. 

H. F. No. 1524, A bill for an act relating to human services; setting 
forth appeal procedure for recipients of case management services; 
amending Minnesota Statutes 1986, sections 256 . .o45,subdivisions 
1, 3, 4, 5, 6, 7, and 10, and by adding a subdivision; repealing 
Minnesota Statutes 1986, section 256 . .045, subdivision 2. 

'. PATRICK E. FLAHAv.{"" Sec.retary of the Senate 
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Mr. Speaker: 

, I hereby announce the ,passage by the Senate ofihe following 
House,File, herewith returned: " , 

H. F. No. 1029, A bill for an act relating to property transfers; 
expanding the, manner for creating, custodial property under the 
uniform transfers to, minors act; amending Minnesota Statutes 
1986, section 527.29. ' 

,PATRICK E. FLAHAVEN,Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F. No. 940, A bill for an act relating to retirement; yarious 
employee pension plans; specifying that exemptions from legal 
process do not' include marital property divisions; requiring' the 
provision of certain pension plan inforn.aiion in marriage dissolu
tion actions; providing for court appointed actuaries in marriage 
dissolution actions; authorizing conversion or a certain joint and 
survivor annuity; amending Minnesota Statutes 1986, seCtions 
69.51; 352.15, subdivision 1; 352.96, by adding a subdivision; 
352B.071; 353.15; 354.10; 354A.1l; 422A.24; 423.39;423.61; 
423.813; 424.27; 518.54, subdivision 5, and by adding subdivisions; 
and 518.58; proposing coding for new law in MinnesOta Statutes, 
chapters 356 and 518. . 

H. F. No. 1416, A bill for an act rel~ting tothe city of Minneapolis; 
providing for the' appqintment of the' director of th", office of 
emergency preparedness; amending Laws 1969, chapter 937, section 
1, by adding a s~bdivision. 

H. F. No. 1444, A biII for an act relating to toWns; providing 
procedures for their, organization and dissolution; amending Minne-, 
sota Statutes 1986, sections 365.45; 368.47; and 379.01.. ,.' 

PATRiCK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

, I hereby announce that the Senate accedes to the ""quest of t!>e 
House for ~he appointment of a Conference COinmittee on the' 
amendments i'dopted by the Senate to the following House File: 

" :"-" . " -" 

H. F. No. 283, A bill for an act relating to elections; requiring 
. confi<:\entiality of certain matters before the ethical practices board; 
raising certain campaign contribution disclosure limits; changing 

. . ~ 
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. the method of calculating certain campaign expenditure .limitli; 
amending Minnesota Statutes 1986, sections 10A.02, subdivision 
·11; 10A.12, subdivision 5; 10A.20, subdivisions 3 and 5; 10A.25,. 
subdivisions 2 and 7; 10A.255; .and Laws 1980, Chapter 362, section 
4, subdivision 3; proposing coding for new law in Minnesota Stat
utes,· chapter 210A. 

The Senate has appointed as such committee: 

Messrs. Frank, Luther and Dahl. . . . , 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that. the Senate accedes to the request of the 
HoUse for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 1315, A bill for an act rel!jting to the organization and 
operation of state government; appropriating money for the general 
legislative, judicial, and administrative expenses of state govern
ment; providing for the transfer of certain money in the. state 
treasury; fixing and limiting the amount offees and other costs to be 
collected in· certain cases; creating, abolishing, modifying, and 
transferring agencies and functions; providing for a study of the 
Minnesota veterans' home; providing for information systems man
agement; defining and amending terms; providing for settlement of 
claims; imposing certain duties, responsibilities, authority, and 
limitations on agencies and political subdivisions; amending Min
nesota Statutes 1986, sections 2.722, subdivision 1; 3.099, subdivi
sion 3; 3.30, subdivision 2; 3.85, subdivision 12; 3C.11, subdivision 2; 

'3C.12, subdivision 7; 8.15; 14.07, subdivisions 1 and 2; 14.08; 14.47, 
subdivision 8; 15.01; 15.06, subdivision 1; 15A.081, subdivision 1; 
16A.127,subdivision 8; 16A.85, byaddirig a subdivision; 16R20, 
subdivision 2; 16B.41; 16B.42, subdivision 4; 69.021, subdivision 5; 
84.01, subdivision 3; 84.0272; 84.091, subdivision 3; 84.83, subdivi
sion. 3; 85.30; 85.41; 85.42; 85.43; 85.45; 85A.04, subdivision 1; 
88.065; 88.17, subdivision 2; 88.75, subdivision 1; 88.76; 88.79, 
subdivision 2; 89.04; 92.46, subdivision 1; 92.67, subdivisions 1, 4, 
. and by adding a subdivision; 93.335,. subdivision 4; 97 A.061, subdi
vision 1; 97 A.065,subdivision 2; 97 A.I05, subdivision 1; 97 A.415, 
subdivision 1; 97 A.445, subdivision 1; 97 A.451, subdivision 4; 
97A.475, subdivisions 2, 3,6, 7, 8, 9, 11,12, 13; and 20; 97A.485, 
subdivision 6; 97C.211, by adding a subdivision; 115A.15, subdivi
sion 6; 115A.42; 115A.44; 115A.45; 115A.46, subdivision 1; 115A.49; 
115A.5~; 115A.52; 115A.53; 115A.917; 116.41, subdivision 2; 
116J.615, by adding· a subdivision; 116M.06, subdivisioris 2 and 4; 
116M.n, subdivision 2; 161.1419, subdi,:,ision 4; 175A.07, subdivi-, 
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sion 2; 176.611, subdivisions 2, 6a, and by adding a subdivision; 
179A.03, subdivision 17; 179A.04, subdivision 3; 179A.13; 179A.16; 
179A.2l; 179A.25; 197.481, subdivision 5; 204B.11, subdivision 1; 
221.67; 271.01, by adding asubdivision; 273.1314, subdivision 16a; 
296.16, subdivision 1; 296.421, subdivision 5; 302A.011, subdivision 
11; 302A.153; 303.13, subdivision 1; 303.21, subdivision 3; 317.67, 
subdivision 2; 322A.16; 322A.71; 330.11, subdivision 3; 333.055,. 
subdivision 3; 363.05, subdivision 1; 363.071, subdivision 2; 363.14, 
subdivision 1; 403.11, subdivision 1; 462A.05, by adding a subdivi
sion; 462A.2l, by adding a subdivision; 473.351, by adding a 
subdivision; 480.241; 480A.08, subdivision 3; 540.152; 543.08; 
609.101; 626.861, subdivision 4; proposing coding for new law in 
Minnesota Statutes, chapters 3; 5; 43A; 84; 86; 88; 89; 93; 97 A; 97C; 
115A; 480; 481; repealing Minnesota Statutes 1986, sections 3.9226, 
subdivision 8; 3C.035, subdivision 2; 3C.055; 3C.056; 3C,057; 6.495, 
subdivision 2; 92.67, subdivision 6; 116J.87; 179A.03, subdivision 3; 
179A.05; 296.421, subdivision 5a; 363.01, subdivisions 14 and 26; 
363.04, subdivisions 1, 2, 9, and 10; 363.12, subdivision 3; 363.121; 
473.351, subdivision 5. 

The Senate has appointed as such committee: 

Messrs. Kroening; Luther;, Merriam; Moe, 1;>. M., and: 
Frederickson, D. R. 

Said House File is herewith returned to the House. 

PATRJCK K FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 432, A bill for an act relating to education; modifying 
certain provisions of the compulsory attendance laws; establishing 
new compulsory attendance requirements; amending Minnesota 
Statutes 1986, sections 121.11, subdivision 7; 123.935, subdivision 
7; 127.19; and 127.20; proposing coding for new law in Minnesota 
Statutes, chapter 120; repealing Minnesota Statutes 1986, sections 
120.10, subdivisions 1,2, 2a, and 2b; and 120.12. 

PATRJCK K FLAHAVEN, Secretary of the Senate . 

CONCURRENCE AND REPASSAGE 

McEachern moved that the House concur in the Senate amend' 
ments. to H. F No. 432 and that the bill be repassed as amended by 
the Senate. The motion· prevailed. 



4686 JOURNAL OF THE HOUSE [49th Day 

H. F. No.· 432, A bill for an act relating to education; modifying 
certain provisions of the· compulsory attendance laws; establishing 
new compulsory attendance requirements; amending Minnesota 
Statutes 1986, sections 121.11,subdivision 7'; 123.935, subdivision 
7; 127.19; and 127.20; proposing coding for new law in Minnesota 
Statutes, chapter 120; repealing Minnesota Statutes 1986, sections 
120.10, subdivisions 1, 2, 2a, and 2b; and 120.12. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. . . 

The question was taken on the repassageof the bill and the roll 
was called. There were 106 yeas and 18 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. , 
Battaglia 
Bauerly 
B,egich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D, 
Carlson, L. 
Clausnitzer 
Danner 
DeBlieck 
Dempsey 
Dille 
Forsythe 
Frederick 
Frerichs 

Gruenes 
Gutknecht 
Hartle 
iHaukoos. 
Heap 
Himle 
Hugoson 
Jennings 
Jensen 
Johnson, A. 
JOhnSQD, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 

. Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 

Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelo,",'Ski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Riveness 
Ogren Rodosovich 
Olsen, S. Rose 
Olson, K. Rukavina' 
Omann Schafer 
Onnen Schreiber 
Orenstein Seaberg 

Those 'Who voted in the negative were: 

Anderson, R. 
Beard 
Carruthers 
Clark 

Cooper 
Greenfield 
Jefferson 
Kludt 

Larsen 
Munger 
Nelson, D. 
O'Connor 

Osthoff 
Price 
Sarna 
Simoneau 

Segal 
Shaver 
Solberg 
Sparby 
Stamus 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Skoglund 
Voss 

.The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby. announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 
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H. F. No. 450, A bill for an act relating to commerce; regulating the 
advertisement of interest rates of investment products; proposing 
coding for new law in Minnesota Statutes, chapter 45. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Bertram moved that the House concur in the Senate amendments 
to H. F. No. 450 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 450, A bill for an act relating to commerce; regulating the 
advertisement of interest rates of investment products; providing 
penalties; proposing coding for new law in Minnesota Statutes, 
chapter 45. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill· and the roll 
was called. There were 126 yeasiiIid 0 nays as follows: . 

Those who. voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger' 
Carlson, D. 
Carlson, L. '. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Hartle 
Haukoos 
Heap' 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johrison,' A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kludt 
KnickerboCker 
Knuth 
Kostobryz 
Krueger 

. Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 

- McPherson Price 
Milbert Quinn 
Miller Quist 

. Minne Redalen 
Morrison: Reding 
Munger - Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, K. Riveness 

o Neuenschwander Rodosovich 
'O'Connor Rose ' 
Ogren Rukavina, 
Olsen, S, Sarna 
Olson, K. . Schafer 
Omann. Sc~iber 
Onnen . Seaberg , 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
BViggum 
Swenson 
Thiede 
Tjomhom 
Tompkin's 
Trimble . 
Tlmheim 
Uphus 
:Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 



4688 JOURNAL OF THE HOUSE [49th Day 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
am",ndment the concurrence of the House is respectfully requested: 

H. F. No. 285, A bill for an act relating to liquor laws; eliminating 
vicarious criminal liability for the employer of an individual who 
violates a liquor law; reenacting certain amendments to the dram 
shop act; providing for liability of professional review organizations; 
amending Minnesota Statutes 1986, sections 145.63; 340A.501; and 
340A.801, subdivision 1; repealing Minnesota Statutes 1986, section 
340A.801, subdivision 5. . 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Orenstein moved that the House concur in the Senate amend
ments to H. F. No. 285 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 285, A bill for an act relating to liquor laws; eliminating 
vicarious criminal liability for the employer of an individual who 
violates a liquor law; reenacting certain amendments to the dram 
shop act; providing for liability of professional review organizations; 
amending Minnesota Statutes 1986, sections 145.63; 340A.501; and 
340A.801, subdivision 1; repealing Minnesota Statutes 1986, section 
340A.801, subdivision 5. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage ofthe bill and the roll 
was called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative 'were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark 
Clausnitzer 
Cooper -
Dauner 
DeBlieck 
Dempsey' 
Dille 
Dom 
Forsythe . 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 

". Jensen 
John,sou, A. 

. Johnson, R. 
Johnson, V. 

.' Kahn 
Kalis 
Kelly 

Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy . 

McLaughlin 
McPherson 
.Milhert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen; S. 
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Olson, K. Poppenhagen Rose Solberg Valento 
Omann Price Rukavina Sparby Vanasek' 
Onnen Quinn Sarna Stanius Vellenga 
Orenstein Quist Schafer S~iggum Voss 
Osthoff Redalen Schoenfeld . -' Swenson WageniUs 
Otis Reding Schreiber Thiede Waltman 
Ozment Rest Seaberg 1Jornhom Welle 
Papf,as . Rice Segal . Tompkins Wenzel 
Pauy Richter Shaver Trimble Winter 
Pelowski Riveness Simon~au ' Tunheim Wynia 
Peterson Rodosovich Skoglund . Uphus Spk. Norton 

The bill was repassed, as amended i)y the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce thatthe Senate refuses to concur in the House 
amendments to Senate File No. 378: 

S. F. No. 378, A bill for an act relating to utilities; requiring 
owners of electric power lines to trim vegetation around lines; 
providing that failure to trim vegetation is a nuisance; proposing 
coding for new law in Minnesota Statutes, chapter 561. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon, The Senate has appointed as such committee: 

Messrs. Merriam and Dicklich and Ms. Olson. 

Said Senate File is herewith transmitted to the House with the. 
request that the House appoint a likecoinmittee.· 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Jacobs moved that the House accede to the request of the Senate 
and that the Speaker appoint a Conference Committee of 3 members 
of the House to meet with a likeccimmittee appointed by the Senate 
on the disagreeing votes of the two' houses on S. F. No. 378. The 

. motion prevailed. 

Mr. Speaker: 

I hereby announce thitt the Senate refuses to concur in the House 
amendments to Senate File No. 785:· . 

S. F. No. 785, A bill for an act relating to crimes; eliminating 
consent defensefo charge of depriving another of parental rights; 
allowing filing'of felony charges before 14 days have elapsed; 
increasing penalty for depriving another of parental rights; amend
ing Minnesota Statutes 1986; section 609.26, subdivisions 2, 5, and 
6. . 
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The Senate respectfully requests that a Conference Committee be 
appointed thereon .. The Senate has appointed as such committee,: 

Ms. Peterson,D. C.; Messrs. Pogemiller and Belanger. 

Said Senate File is herewi"th transmitted'to the House with the 
request that the House appoint a like committee. ' 

PATRICK E. F'LAHAVEN, Secretary of the Senate 

Segal moved that the House accede to the request of the Senate 
and that the Speaker appoint a'Conference Committee of3 members 
of the House to meet with a like committee appointed by the Senate 
on the disagreeing votes of the:two hOllses on :So F. No. 785. The 
motion prevailed. 

Mr.' Speaker: 

, I hereby an'nounce that the Senate refuses to concur inthe House 
amendments to Senate File No. 1323: 

S. F. Nri.1323; A bill. for an act relati~g to' statutes; conforming 
various laws to judicial decisions of unconstitutionality and sugges
tions for clarity; amending Minnesota Statutes 1986, sections 
169.123, subdivision 7; 325B.15; 487.01, subdivisions 2, 3, and 4; 
487.21, subdivision 4; 487.23, subdivisions 1, 2, and 3; '487.25, 
subdivisions 1 and 2; 487.33, subdivision 1; 488A.Ol, subdivision 14; 

, 488A.18, s!lbdivision 14; 501.35; and 525.712; repealing Minnesota 
Statutes 1986, sections 466.03, subdivision 2; 487.39; and 595.04. 

The Senate respectfully requests that a Conference Committee be 
appointed th"reon:The Senate has appointed as such committee: 

. Messrs. Marty, Jude, and Behmger. 

Said Senate File is herewith transmitted to the House with the 
. request that the House appoint a like committee. 

PATRICKE. FLAHAVEN,Secretary of the Senate 
, .' 

Blshopnioved that theHou~a~~ede to the request of the Semite 
and thatthe Speaker appoint a Coilference Committee of3 members 
of the HO!lseto meet with a like committee appointed by the Senate 
on the disagreeiJ1g votes of the two, houses on S. F. No. 1323. The 
motion prevailed. ". , " 



49th Day] MONDAY, MAY 11, 1987 4691 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 634, 677 and 462. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FiRST READING OF SENATE BiLLS 

S. F. No. 634, A bill for an act relating to motor vehicles; 
permitting sev!!n cl;tanicters on persona,lized license plates; amend
ing Minnesota Statutes 1986, section 168.12, subdivision 2a. 

The bill was read for the first time and,referred to the Committee 
on Appropriations. 

S. F. No. 677, A bill for an act relatingto public utilities; providing 
for the reduced regulation of certain competitive telephone services, 
with limitations and procedures; requiring persons providing pri
vate shared tenant service to grant certain access; requiring a study 
and report on universal !'erviee assistance; amending Minnesota 
Statutes 1986, sections 237.01, subdivision 3; 237.081, subdivision 
1a; 237.11; 237.12; 237.16, subdivision 1; 237.17; and 237.22; 
proposing coding for new law in Mhmesota Statutes, chapter 237; 
repealing Mhmesota Statutes 1986, sectiOllS 237.13; 237.41; 237.42; 
and 237.43. . " ' 

The. bili; was read for the first 'time.': 

Jacobs moved that S,. F. No. 677 and H.E: No. ~01, n~w on General' 
,Orders, be, referred to. the Chief Clerk: for comparison. The motion 
prevailed, ' .j',,' ' . 

, ' 

S. F. No. 462,' A bill for an 'act relating to marriage dissolution; 
providing a date for valuing marital assets; providiIlg for partial 
distribution of marital assets; requiring parties to file a statement of 
assets and liabilities; providing that parties owe each other a 
fiduciary duty with respect to marital assets; amending Minnesota 
Statutes 1986, sections 518.54, subdivision 5; and 518.58. 

The bill was read for the first time and referred to the Cominittee 
on Judiciary.. . . 
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Vanasek moved· that the House recess subject to the call of the 
Chair. The motion prevailed: 

RECESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

Anderson, R., was excused while in conference. 

. . 

REPORT FROM Tm: COMMITTEE ON RULES AND 
. LEGISLATJVE ADMINISTRATION 

Vanasek, from the Committee on Rules and Legislative Adminis
tration,pursuant to House Rule' No. 1.9, designated the following 
bills as Special Orders to be acted upon immediately preceding 
Special Orders pending for today, Monday, May 11, 1987: 

H. F. Nos. 1542, 715 and 14; S. F. No. 641; H. F. No. 1621; S. F. No. 
1048; H. F. Nos. 236 and 701. . 

SPECIAL ORDERS 

H. F. No. 1542, A bill for an act relating to unemploytllent 
compensation; making various technical and housekeeping changes; 
defining "wages"; regulating benefits and contributions; providing 
for the administration of the unernploytllent compensation law; 
providing penalties;aJ;llending Minnesota Statutes 1986i~ections 
268.04, subdivisions 9, 12, 24, 25, 26, 29, and by adding subdivi-

. sions; 268.06, subdivisiGils 2, 3a, 5, 6, 8, 19; 20, 22, and 24; 268.07, 
subdivision 3; 268.08,8ubdIVisions3, 3a, and by adding a subdivi
sion; 268.09, subdivisions 1.and 3; 268:12, subdivision 8; 268.121; 
268.15;' subdivision 3; 268.'i6,·subdivision 2, and by adding subdivi
sions; 268.161, subdivisions 1, 8, 9, and by adding a subdivision; 
268.18,subdivisionsl, 2, 3, 4, 5, and by adding a subdivision; 
268.65, sllbdivision 5; 270A.09, by adding a subdivision; and 508.25; 
proposing coding for new law in Minnesota Statutes, chapter 268; 
and repealing Minnesota Statutes 1986, section 268.24 . 

. The bill was .read for thethitd time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas R1ld 1 nay as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beatd 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper. 
Dauner 
DeBlieck 
Dille 

Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johrison, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Schoenfeld 
Olson, K. Schreiber 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vanasek 
Vellenga 
Voss 
Waltman 
Welle 
Wenzel 
Winter 
Wyiua 
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Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Omann Seaberg Spk. Norton 
~en Segal 
Orenstein Shaver 

Lasley 
Lieder 

Osthoff Simoneau 
Otis Skoglund 

Those who voted in the negative were: 

Gutknecht 

The bill was passed and its title agreed to. 

H. F. No. 715 was reported to the House. 

Riveness moved to amend H. F. No. 715, the first engrossment, as 
follows: 

Page 24, lines 27 to 36, delete everything after "268.24" 

Page 25, delete lines 1 to 8 

Page 25, line.9, delete everything beforei'Whenever" 

The motion prevailed imd the amendment was adopted. 

Welle moved. to amend H. F. No. 715, the first engrossment, as 
amended, as follows: . 

Page 7, line 16, delete "$250,000,000" and insert "$150,000,000" 

Page 7, line 18, delete "$250,000,000" and insert "$150,000,000" 
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Page 7, line 19, delete "$260,000,000" and insert "$160,000,000" 

Page 7, line 20, delete "$260,000,000" and insert "$160,000,000" 

Page 7, line 21, delete "$270,000,000" and insert "$170,000,000" 

Page 7, line 22, delete "$270,000,000" and insert "$170,000,000" 

Page 7, line 23, delete "$280,000,000" and insert "$180,000,000" 

Page 7, line 24, delete "$280,000,000" and insert "$180,000,000" 

Page 7, line 25, delete "$290,000,000" and insert "$190,000,000" 

Page 7, line 26, delete "$290,000,000" and insert "$190,000,000" 

Page 7, line 27, delete "$300,000,000" and insert "$200,000,000" 

Page 7, line 28, delete "$300,000,000" and insert "$200,000,000" 

Page 7, line 29, delete "$310,000,000" and insert "$210,000,000" 

Page 7, line 30, delete "$31O,000,000"and insert "$210,000,000" 

Page 7, line 30, reinstat~ ", provided that no" 

Page 7, line 31, reinstate the stricken language 

Page 7, line 34, delete ".25" and insert ".3" 

Page 7, line 35, after "1988," insert "and .4 percent less than the 
minimnm rate under paragraph (b) for 1989" 

Page 8, delete lines 1 to 5 

Page 8, line 6, delete "(e)" and insert "(d)" 

A roll call was requested and properly seconded . 

. CALL OF THE HOUSE 

On the motion of Vanasek and on the demand of 10 members, a 
call of the House was ordered. The following Illembers answered to 
their names: 

Anderson, G. 
Battaglia 
Beard 
Begich 

-.Bennett , 
Bertram 
Blatz 
Boo 

Brown 
Burger 
Carlson, D. 

; Carlson, L. 

Carruthers 
Clark 
Clausnitzer 
Cooper 

Dauner 
DeBlieck 
Dempsey 
Dille 
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Dom 
Forsythe 
Frederick 
Frerichs 
Groenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hinde 
Hugoson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
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Kludt 
Knickerbocker 
Knuth 
Kostobryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milberl 
Miller 
Minne 
Morrison 
Munger 

Murphy Quinn 
Nelson, C. Quist 
Nelson, K. Redalen 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olsen, S. Richter 
Olson, K. Riveness 
Omann Rose 

. Onnen Rukavina 
Orenstein Sarna 
Osthoff Sehafer 
Otis Scheid 
Ozment Schoenfeld 
Pappas. Schreiber 
Pauly Seaberg 
Pelowski Segal 
Peterson Shaver 

. Poppenhagen Simoneau 
Price Skoglund 

Solberg 
Sparby 
Stamus 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
W,nzel 
Winter 
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Vanasek moved that further proceedings of- the roll call be dis
pensed with and that the Sergeant at Arms be instructed to bring in 
the absentees. The motion prevailed and it was so ordered. 

The question recurred on the Welle amendment and the roll was 
called. 

Otis moved that those not voting b" excused from voting. The 
motion prevailed. 

There were 56 yeas and 74 nays as follows: 

Those who yoted in the affirmative were: 

Anderson, G. 
Bauerly 
Bertram 
Brown 
Cooper 
Dauner 
DeBlieck 
Dille 
Dorn 
Gruenes 
Hugoson 
Jennings 

Jens~n 
Johnson, A. 
Johnson, R. 
Johnson, V. . 
Kalis· 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Krueger 
Larsen 

Lasley Orenstein 
Lieder' Pelowski 
McEachern Peterson 
Milbert Poppenbagen 
Nelson~ C. Redalen 
Nelson, D. ~ing 
Nelson, K. Rest 
Neuenschwander Rodosovich 
Olsen, S. Schoenfeld 
Olson, K. . Segal . 

, Omann Simoneau 
Onnen Sparby 

Those who voted in the negatiye were: 

An~erson, R. Carruthers :tr:se McPherson 
Battaglia Clark Miller 
Beard Clausnitzer Jacobs Minne 
Begich Dempsey Jefferson Morrison 
Bennett Forsythe Kahn Munger 
Bishop. Frederick Kelly Murphy 
Blatz Frerichs Kostobryz O'Connor 
Boo Greenfield Marsh Ogren 
Burger Gutknecht McDonald Osthoff 
Carlson, D. Hartle McKasy Otis 
Carlson, L. Haukoos McLaughlin Ozment 

Steensma 
Tunheim 
Uphus 
Vanasek 
Vellenga 
Waltman 
Welle 
Winter 

~ 
Price 
Quinn 
Quist 
Rice 
Richter 
Riveness 
&lse 
Rukavina 
Sarna 
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Schafer 
Scheid 
Schreiber 
Seaberg 

Shaver 
Skoglund 
Solberg 
Stanius 
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Sviggum 
Swenson 
Thiede 
1]ornhom 

Tompkins 
Trimble 
Valento 
Voss 

[49th Day 

Wagenius 
Wenzel 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

Krueger moved to amend H. F. No. 715, the first engrossment, as 
amended, as follows: 

Page 8, line 22, delete "$50,000,000 on April 1" and insert 
"$100,000,000 on June 30" --

Page 16, lines 31 to 35, strike everything after "268.24." 

Page 16, line 36, strike "employment." 

Page 17, after line 3, insert: 

"Sec. 16. Minnesota Statutes 1986, section 268.09, subdivision 1, 
is amended to read: 

Subdivision 1. [DISQUALIFYING CONDITIONS.] An individual 
separated from employment under clause (1), (2), or (3) shall be 
disqualified for waiting week credit and benefits. For separations 
under clauses (1) and (2), the disqualification shall continue until 
ra.... eight calendar weeks have elapsed following the individual's 
separation and the individual has earned ra.... j{ight times the 
individual's weekly benefit amount in insured wor . 

(1) [VOLUNTARY LEAVE.] The individual voluntarily and with
out good cause attributable to the. employer discontinued employ
ment with such employer. For the purpose of this clause, a separation 
from employment by reason of its temporary nature or for inability 
to paSs a test or for inability to meet performance standards 
necessary for continuation of employment or based solely on a 
provision in a collective bargaining agreement by which an individ
ual has vested discretionary authority il1 another to act in behalf of 
the individual shall not be deemed voluntary. 

A separation shall be for good cause attributable to the employer 
if it occurs as a c01lSequence of sexual harassment. Sexual harass
ment means unwelcome sexual advances, requests for sexual favors, 
sexually motivated physical contact or other conduct or communi
cation of a sexual nature when: (1) the employee's submission to 
such conduct or communication is made a term Or condition of the 
employment, (2) the employee's submission to or rejection of such 
conduct or communication is the basis for decisions affecting em
ployment, or (3) such conduct or communication has the p11fPOse or 
effect of substantially interfering with an individual's work perfor
mance or creating an intimidating, hostile, or offensive working 
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environment and the employer knows or should know of the exist
ence of the harassment and fails to take timely and appropriate 
action. . 

(2) [DISCHARGE FOR MISCONDUCT.] The individual was dis
charged for misconduct, not amounting to gross misconduct con
nected with work or for misconduct which interferes with and 
adversely affects employment. ' ' 

An individual shall not be disqualified under ciauses (1) and (2) of 
'this subdivision under any of the following conditions: 

(a) The individual voluntarily discontinued employment to accept 
work offering substantially better conditions of work or substan
tially higher wages or both; 

(b) The individual is separated from employment due to personal, 
serious illness provided that such individual has made reasonable 
efforts to retain employment; 

An individual who is separated from employment due to the 
individual's illness of chemical dependency which has been profes
sionally diagnosed or for which the individual has voluntarily 
submitted to treatment and who fails to make consistent efforts to 
maintain the treatment the individual knows or has been profes
sionally advised is necessary to control that illness has not made 
reasonable efforts to retain employment. 

(c) The individual accepts work.from a base period employer which 
involves a change in location of work ,so that said work would not 
have been deemed to be suitable work under the provisions of 
subdivision 2 and within a period of 13 weeks from the commence
ment 'of said work voluntarily, discontinues employment due to 
reasons which would have caused the work to be unsuitable under 
the provision of said subdivision 2; 

(d) The individual left employment because of reaching manda
tory retirement age and was 65 years of age or older; 

(e) Th~ individual is terminated by the empl~yer because the 
individual gave notice of intention to terminate employment within 
30 days. This exception shall be effective only through the calendar 
week which includes the date of intended termination, providedthat 
this exception shall not result in the payment of benefits for any 
week for which the individual receives the individual's normal wage 
or salary which is equal to or greater than the weekly benefit 
amount; . 
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(D The individual is separated from employment due to the 
completion of an apprenticeship program, or segroent thereof, ap
proved pursuant to chapter 178; 

(g) The individual voluntarily leaves part-time employment with 
a base period employer while continuing full-time employment if the 
individual attempted to return to Part-time employment after being 
separated from the full-time employment, and if substantially the 
same part-time employment with the base period employer was not 
available for the individual. 

(3) [DISCHARGE FOR GROSS MISCONDUCT.] The individual 
was discharged for gross misconduct connected with work or gross 
misconduct which interferes with and adversely ·affects the 
individual's employment. For a· separation under this clause, the 
commissioner shall impose a total disqualification for the benefit 
year and cancel all of the wage credits from the last employer from 
whom the individual was discharged for gross misconduct connected 
with work. 

For the purpose of this clause "gross misconduct" is defined as 
misconduct involving assault and battery or the malicious destruc
tion of property or arson or sabotage or embezzlement or any other 
act, including theft, the commission of which amounts toa felony or 
gross misdemeanor. For an employee of a health care facility, gross 
misconduct also includes misconduct involving an act of patient or 
resident. abuse as defined in section 626.557, subdivision 2, clause 
(d). 

If an individual is convicted of a felony or gross misdemeanor for 
the same act or acts of misconduct for which the individual was 
discharged, the misconduct is conclusively presumed to be gross 
misconduct if it WaS connected with the individual's work. 

(4) [LIMITED OR NO CHARGE OF BENEFITS.] Benefits paid 
subsequent to an individual's separation under any of the foregoing 
Clauses, excepting clauses (2)(c) and (2)(e), . shall not be used as a 
factor in determining the future contribution rate of the employer 
from whose employment such individual separated. 

Benefits paid subsequent to an individual's failure, without good 
cause, to accept an offer of suitable re-employment shall not be used 
as a factor in determining the future contribution rate of the 
employer. whose offer of re-employment was not accepted or whose 
offer of re:employment was refused solely due to the distance of the 
available work from the individual's residence, the individual's own 
sedous illness or the individual's other employment at the time of 
the offer. 

. . 
(5) An individual who was employed by an employer shall not be 

disqualified for benefits under this subdivision for any acts or 
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omissions occurring after separation from employment. with the 
employer. 

(6) [DISCIPLINARY SUSPENSIONS.] An individual shall be 
disqualified for waiting week credit and benefits for the duration of 
any disciplinary suspension of 30 days or less resulting from the 
individual's own misconduct. Disciplinary suspensions of more than 
30 days shaH constitute a discharge from ·employment. 

Sec. 17. Minnesota Statutes 1986, section 268.09, subdivision 2, is 
amended to read: 

Subd. 2. [FAILURE TO APPLY FOR OR ACCEPT SllTABLE 
WORK OR RE-EMPLOYMENT.] An individual shall be disqualified 
for waiting week credit and benefits during the week of occurrence 
and until feup eight calendar weeks have elapsed following the 
refusal or failure and the individual has earned feup eig'/r times the 
individual's weekly benefit amount in insured work if t e commis
sioner finds that the individual has failed, without good cause, 
either to apply for available, suitable work of which advised by the 
employment office, or. the commissioner or to accept suitable work 
when offered, or to return to customary self'employment (if any) 
when so directed by the commissioner, or to accept a base period 
employer's offer ofre-employment offering substantially the same or 
better hourly wages and conditions of work as were previously 
provided by that employer in the base period. 

(a) In determining whether or not any work is suitable for an 
individual,' the commissioner shaJl consider the degree of risk 
involved to health, safety, and morals, physical fitness and prior 
training,experience, length of unemployment and prospects of 
securing local work in the individual's customary occupation, and 
the distance of the available work from the individual's residence. 

(b) Notwithstanding any other provisions of sections 268.03 to 
268.24, no work shaH be deemed suitable, and benefits shall not be 
denied thereunder to any otherwise eligible individual for refusing 
to accept new work under any of the following conditions: 

(1) if the position offered is vacant due directly to a strike, lockout, 
or other labor dispute; 

(2) if the wages, hours, or other conditions of the work offered' are 
SUbstantially less favorable to the individual than those prevailing 
for similar work in the locality; 

(3) if as a condition of being employed the individual would be 
required to join a union or to resign from or refrain from joining any 
bona fide labor organization; 
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(4) if the: individual is in training with the approval of the· 
commissioner. " 

ReI).umber the sections accordingly and correct internal cross
references' 

Amend the title as follows: 

Page 1, line 9, before "268.10" insert "268.09, subdivIsions 1 and 
2-" , 

A roll call was requested and properly seconded. 

The question waS taken on the Krueger amendment and the roll 
was called. . . . 

Vanasek moved that those not vo1;ing be excused from voting. The 
motion prevailed. 

Th~re.were 89 yeas and 42 nays as follows: 

Those· who voted in the affirmative were: 

Anderson, G: 
Anderson, R. 
Bauerly 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Clausnitzei 
Cooper 
Dauner 
DeBliecl< 
Dempsey 
Dille 
Dorn 

Forsythe' 
Frederick. 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jennings 
Jensen 
Johnson, R 
Johnson, V 
Kalis 
Kelso 
Kinkel 
Kludt 

-Knickerbocker Olson, K. 
Knuth Omann 
Krueger Onnen 
Larsen Orenstein 
Lasley Ozment 
Lieder Pauly 
Marsh Pelowski 
McDonald Peterson 
McEachern Poppenhagen 
McKasy Quist 
McPherson Redalen . 
Milbert Reding 
Miller Richter 
Morrison Rodosovich 
Nelson, C. Schafer 
Nelson, D. Schoenfeld 
Neuenschwander Schreiber 
Olsen, S. Seaberg 

Those who voted in the negative were: 

Battaglia Johnson, A. Nelson, K. Rice 
Beard Kahn O'Connor Riveness 
Begich Keny Ogren Rose 
CarlsOn, L. Kostohryz Osthoff Rukavina 
Carruthers Long Otis Sarna 
Clark '·i McLaughlin' '. , Pappas Segal 
Greenfield Minne Price Simoneau 
Jacobs Monger Quinn Skoglnnd 
Jefferson Murphy Rest Solberg 

"-Shaver 
Sparby 
Stanius 
Steensma 
8yiggum 
Swenson 
Thiede 
Tiornhom 
'fompkins 
Tunheim 
Uphus 
Valento 
venenga 
Waltman 

: Wene 
Wenzel 
Winter 

Trimble 
Vanasek 
Voss 
Wagenius 
Wynia 
Spk. Norton 

The motion prevailed and the amendment was adopted. 
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Welle moved to amend H. F No. 715, the first engrossment, as 
amended, as follows: 

Page 9, line 14, delete "1.25; and" and insert "1.4;" 

Page 9, line 15, delete "1,000." and insert "300 times the state 
adult hourly minimum wage; and" -- --- -- ---

Page 9, after line 15, ins'ert: 

"(4) earned wage credits in 18 different weeks during the base 
period." , 

A roll call was requested and properly seconded. 

Sviggum moved to amend the Welle amendment,to H., F. No. 715, 
the first engrossment, as amended, as follows: 

In the amendment, page 1, line 3, delete "1.4" and insert "1.5" 

Page 1, line 7, delete "18" and insert "19" 

A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment and 
the roll was called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. ' 

There were 60 yeas and 70 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D, 
Clausnitzer 
Dempsey 
Dille 
Forsythe 

Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jennings 
Johnson, V. 
Kahn 

Kalis 
, Kludt 

Knickerbocker 
Marsh 
McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Olsen, S. 
Olson, K. 
Omann 

Onnen 
Ozment 
Pauly 
Poppenhagen 
Quist 
Redalen 
Richter 
Rose 
Schafer 
Schoenfeld 
Schreiber 
Seaberg 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beanl 

Begich 
- Carlson, L. 

Carruthers 
Clark 
Cooper 

Dauner 
DeBheck 
Dorn 
Greenfield 
Jacobs 

Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kelly 

Shaver 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Winter 

Kelso 
Kinkel 
Knuth 
Kostohryz 
Krueger 
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Larsen 
Lasley 
Lieder 
Long 
McEachern 
McLaughlin 
Milbert 
Minne 
Munger 
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Murphy Otis 
Nelson, C. Pelowski 
Nelson, D. Peterson 
Nelson, K. Price 
Neuenschwander. Quinn 
O'Connor Reding 
Ogren Rest 
Orenstein Rice 
Osthoff Riveness 

Rodosovich 
Rukavina 
Sarna 
Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 

[49th Day 

Trimble 
Tunheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Spk. Norton 

The motion did· Iiot prevail and the amendment to the amendment 
was not adopted. 

The question recurred on the Welle amendment and the roll was 
called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 64 yeas and 67 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Bauerly 
Bennett 
Bertram 
Bishop 
Brown 
Carlson, D. 
Cooper 
Dauner 
DeBlieck 
Dille 
Dorn 

Frederick 
Gruenes 
Hartle 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kalis 
Kelso 
Kinkel 
Kludt 
Knuth 
Krueger 

Larsen Orenstein 
Lasley Ozment 
Lieder Pelowski 
McEachern Peterson 
McPherson Poppenhagen 
Morrison Redalen 
Nelson, C. Reding 
Nelson, D. Richter 
Nelson, K. Rodosovich 
Neuenschwander Schafer 
Olsen, S. Schoenfeld 
Omann Sparby 
Onnen Stanius 

Those who voted in the negative were: 

Battaglia Gutknecht McDonald Pauly 
Beard Haukoos McKasy Price 
Begich Heap McLaughlin Quinn 
Blatz Himle Milbert Quist 
Boo Hugoson Miller Rest 
Burger Jacobs Minne Rice 
Carlson, L. Jefferson Munger Riveness 
Carruthers Johnson, A, Murphy Rose 
Clark Kahn O'Connor Rukavina 
Clausnitzer Kelly Ogren Sarna 
Dempsey Knickerbocker Olson, K. Scheid 
Forsythe Kostohryz Osthoff Schreiber 
Frerichs Long Otis Seaberg 
Greenfield Marsh Pappas Segal 

Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Tunheim 
Uphus 
Vanasek 
Vellenga 
Waltman 
Welle 
Winter 

Shaver 
Simoneau 
Skoglund 
Solberg 
Thiede 
Trimble 
Valento 
Voss 
Wagenius 
Wenzel 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

Krueger moved to amend H. F. No. 715, the first engrossment, as 
amended, as follows: 
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Page 9, line 24, strike "66%" and in·sert "60" 

The motion did not prevail and the amendment was not adopted. 

Sviggum moved to amend H. F. No. 715, the first engrossment, as 
amended, as follows: 

Page 4, lines 10 to 23, delete section 7 

Page 7, delete lines 34 to 36 and insert "six-tenths of one percent 
for 1988, four-tenths of one Ilercent for 1989, ~ two-=tellilis of one 
percentfor 1990 and for eac ~ thereafter. ' 

Renumber the sections accordingly 

Amend the title as follows: 

Page 1, line 7, delete "2," 

A roll call was requested and properly seconded. 

The question was taken on the Sviggum amendment and the roll 
was called. 

Vanasek ·moved that those not voting he'excused from voting. The 
motion prevailed. .. 

There were 60 yeas and 69 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Dille Johnson, V. Omann Seaberg 
Bennett Forsythe Kalis Onnen Stanius 
Bertram Frederick Kinkel <hment Steensma 
Bishop Frerichs Knickerbocker. Pauly Sviggum 
Blatz Gruenes Marsh Poppenhagen Swenson 
Boo Gutknecht McDonald Quist Thiede 
Brown Hartle McKasy Redalen· 'lJornhom 
Burger Haukoos McPherson Richter Tompkins 
Carlson, D. Heap Miller IWse Uphus 
Clausnitzer ' Himle Morrison Schafer Valento 
Danner Hugoson NelsOn, C. Schoenfeld Waltman 
Dempsey Jennings Olsen, S. Schreiber . Winter 

Those who voted in the negative were: 

Anderson, G. DeBliecl< Kehn Lasley Murphy 
Battaglia Dorn Kelly Lieder Nelson, D. 
Beard Greenfield Kelso· Long . Nelson, K. 
Begich Jacobs Kludt McEachern Neuenschwander 
Carlson, L. Jefferson Knuth McLaughlin O'Connor 
Carruthers Jensen Kostohryz Milbert 0r;;::n 
Clark Johnson, A. Krueger Minne o son, K. 
Cooper Johnson, R. Larsen Munger -Orenstein 
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Osthoff 
Otis 
Pappas 
Pelowski 
Peterson 
Price 

Quinn 
Reding 
IWst 
Rice 
Riveness 
Rodosovich 
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Rukavina 
Sarna 
Scheid 
Segal 
Simoneau 
Skoglund 

Solberg 
Sparby 
Trimble 

. Tunheim 
Vanasek 
Vellenga 

[49th Day 

Voss 
Wagenius 
'&lle 
Wenzel 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

Gutknecht moved to amend H. F. No. 715; the first engrossment, as 
amended, as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

UNEMPLOYMENT COMPENSATION 

Section 1. Minnesota Statutes 1986, section 268.03, is amended to 
read: 

268.03 [DECLARATION OF PUBLIC POLICY.] 

As a guide to the interpretation and application of sections 268,03 
to 268.24, the public policy of this state is declared to be as follows: 
Economic insecurity due to unemployment is a serious menace to 
the health, morals, and welfare of the people of this state. Involll,n
tary unemployment is· therefore a subject of general interest and 
concern which requires appropriate action by the legislature to 
prevent its spread and to lighten its burdens. This can be provided by 
encouraging employers to provide more stable employment and by 
the systematic accumulation of funds during periods of employment 
to provide benefits for periods of unemployment, thus maintaining 
purchasing power and limiting the serious social consequences of 
poor relief assistance. The legislature, therefore, declares that in its 
considered judgment the public good and the general welfare of the 
citizens of this state will be promoted by providing, under the police 
powers of the state for the eomp .. lsoFY settiag aside sf .... employ 
ment peseFves t6 he HSed fop the be .. efit sf "ePBO .. B .... employed 
thro .. gh .... faHlt sf their awn establishment of an unemployment 
insurance fund. The reserves of the unemployment insurance fund 
are to be used to s,rovide a temporary replacement of a portion of lost 
rages to \lliIivi uals with a fiermanent attachment to the work 
'hce, who become inVOlUrltarf y unemployed through no fault of 

t eir own, and who are actively seeking, and are willing and 
availa6Ie1O accept, suitable reemployment. 

Sec. 2. Minnesota Statutes 1986, section 268.04, subdivision 2, is 
amended to read: 
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Subd. 2. "Base period" means the pefle4 ef aa ealeBdar weeks 
immediately preeeaiBg the Hrst. day ef aft iBaividual's BeBelit year. 
Reweve., if a elaimaat Feeeivea weeldy weFlocF's eemjleftSatieB ffi¥ 
tempsFary taW disaaility lHlder. tBe jlFsvisisfts ef eaajlteF !+G' er 
lHlder a similaF law ef tBe u..ited States ffi¥ mere tl3aB BeVeR weeks 
witBiB tBe Base peFied, er if a elaimaBt, wBese _ seFislls illHess 
eallsea R lees ef eredit weeks witBiB the Base lleFiea, reeeived 
eempeftsatieft due te tBe illHess from same etBer SffiH'ee er tmdeF a 
law ef tltis state etBer tl3aB eaallter !+G er lHlder a similar law ef tBe 
UBited States ffi¥ mere tl3aB BeVeR weeks witBiB tBe Base jleFied,tBe 
elaimaBt' 8 Base pefle4 shall Be leftgtl3eBed By tBe same Bllmaer ef 
weeks, Bat fWt te ~ aa weeks, ffi¥ whleB the elaimaftt Feeeived 
tBe jlaymeftts. Ne e"teBded BasepeFied shall iRelllde wage eredits 
IlJl9R whleB aefteiits were estaalished RRd paid with reSJleet te a 
prier valid claim first four of the last five completed calendar 
quarters immediatelY precediiig the first day of an individual's 
benefit year; except that, if during the base period an individual 
received workers' compensation for temporary disability under chap
ter 176 or a similar law of the United States, or if an individual 
whose own-serious illness caused .'! loss of work-Wr which the 
individual received compensation due to the illness from some other 
source or under .'! law of this state other than chapter 176 or a 
Slilli'lar law of the United States, the indivirlUaYs base period shall 
be lengtrumoo to the extent stateaas follows: --

(1) if an individual was coml,ensated, as described above,for a loss 
of work of seven to 13 wee s, the original base peri'hd shall be 
extended to incluUe one Cilleildar quarter preceding ~ original 
base penod; or " 

(2) if an individual was compensated, as described above, for .'! loss 
of work OJ' 14 to 26 weeks, the original base period shall be extended 
to mcrude two calendar quarters preceding the original base period; 
or 

(3) if an individual was compensated, as described above, for a loss 
of worK from .27 to 39 weeks, the original base period shalf1le 
extenaed to include the first three calendar quarters precediiigtne 
origjnal base periOd; or 

(4) if an individual was compensated, as described above, for a loss 
of work from 40. to 52 weeks, the original base period shalrOe 
extended to include the first four quarters preceding the originaI 
base penoa. 

In no instance shall the base period be extended to include more 
than four additioilliICaTeiiaarquarters. 

No extended base perio1 shall include wagacredits upon which.'! 
claim was established an benefits were ~ with respect to that 
valid claim. ----
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Sec. 3. Minnesota Statutes 1986, section 268.04, subdivision 4, is 
amended to read: 

Subd. 4. "Benefit year" with respect to any individual means the 
period of 52 calendar weeks beginning with the first day of the first 
week with respect to which the individual files a valid claim for 
benefits. For individuals with -'" claim effective January 1, April 1, 
July 10, or October 1, the benefit year will be !!~e~od ofD3 weeKs 
beginning with the urst week with respect to w lC the indiVidlliiI 
files a valid claim for benefits. --------

Sec. 4. Minnesota Statutes 1986, section 268.04, subdivision 24, is 
amended to read: ' 

Subd. ,24. "Valid claim" -with respect to any individual means a 
claim filed by an individual who has registered for work and who has 
eamea wage ereaits aOO establishea eredit weeks been 'haid (jages 
during ,the individual's base period sufficient to entitle t e in ivid
ual to benefits under section 268.07, subdivision 2. 

Sec. 5. Minnesota Statutes 1986, section 268.04, subdivision 25, is 
amended to read: 

Subd. 25. [WAGES.] "Wages" means all remuneration for services, 
including commissions and bonuses, back pay as of the date of 
payment, and tips and gratuities paid to an employee by a customer 
of an employer and accounted for by the employee to the employer, 
and the cash value of all remuneration in any medium other than 
cash,; except that saeft, the term shall not include: 

(a) For the purpose of determining contributions payable under 
section 268.06, subdivision 2, that part of the remuneration which 
exceeds, fer eaehealeRaar year, the weater ef $+;00(} er that fI/H't ef 
the re ..... ReratieR wffieh e"eeeas 00 peree .. t ef the average aR .... al 
wage re .... eea te the .. earest $±GO ee"", .. tea in aeeereaRee with the 
I'revisieRs ef elaHse ffi $11,600 in 1988 and $12,000 in 1989 and 
thereafter, paid to an individuaThy an employer witTi respect to 
covered employment in this state, or with respect to employment 
under the unemployment compensation law of any other state 
during any calendar year paid to such individual by such covered 
employer or predecessor during such calendar year; provided, that if 
the term "wages" as contained in the Federal Unemployment Tax 
Act is amended to include remuneration in excess 'of the amount 
required to be paid hereunder to an individual by an employer under 
the federal act for any calendar year, wages for the purposes of 
sections 268.03 to 268.24 shall include remuneration paid in a 
calendar year up to an amount equal to the dollar limitation 
specified in the Federal Unemployment Tax Act. For the purposes of 
this clause, the term "employment" shall include service constitut
ing employment under any employment security law of another 
state or of the federal government; 
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(b) The amount of any payment made to, or on behalf of, an 
employee under a plan or system established by an employer which 
makes provision for employees generally or for a class or classes of 
employees (including any amount paid by an employer for insurance 
or annuities, or into a fund, to provide for any such payment), on 
account of (1) retirement or (2) sickness or accident disability or (3) 
medical and hospitaliz'!tion expenses in connection with sickness or 
accident disability, or (4) death, provided the employee has not the 
option to receive, instead of provision f()r such death benefit, any part 
of such payment, or if such death benefit is insured, any. part of the 
premium (or contributions to premiums) paid by the employer and 
has not the right, under the provisions of the plan or system or policy 
of insurance providing for such death benefit, to assign such benefit, 
or to receive a cash consideration in lieu of such benefit either upon 
withdrawal from the plan or system providing for such benefit or 
upon termination of such plan or system or policy of insurance or of 
employment with such employer; . 

(c) The payment by an employer (without deduction from the 
remuneration of the employee) (1) of the tax imposed upon an. 
employee under section 3101 of the federal Internal Revenue Code, 
or (2) of any payment required from an employee under a state 
unemployment compensation law, with respect to remuneration paid 
to an employee for domestic service in a private home of the 
employer or for agricultu~al labor; 

(d) Any payments made to a former employee during the period of 
active military service in the armed forces of the United States by 
such employer, whether legally required or not; 

(e) Any payment made to, or on behalf of, an employee or 
beneficiary (1) from or to a trust described in section 401(a) of the 
federal Internal Revenue Code which is exempt 'from tax under 
section 501(a)of such code at the time of such payment unless such 
payment is made to an employee of the trust as remuneration for 
services rendered as an employee and not as a beneficiary of the 
trust, or (2) under or to an annuity plan which, atthe time of such 
payment is a plan described in section 403(a) of the federal Internal 
Revenue Code, or (3) under or to a bond purchase plan which, at the 
time of such payment, isa qualified bond purchase plan described· in 
section 405(a) of the federal Internal Revenue Code; 

<D Qft ... bet6re Jffiy ± ef eaeh yetH' the eOIBIBissie"eF shall 
aeter",i"e the average """",,1 wage j>8ffi by em)3loyers ""bjeet te 
seetie"s ~ te ~ ffi the' follff'''ing ",,,,,,,er: 

ru 'I'he ffiHft ef the tetal monthly eIB)3leyIBe"t Fe)3srtea fur the 
)3FevisR" ealenaar yeIH" shall he aiviaea by ~ te aeterraine the 
",'erage msftthly eIBl'leYHle"t; 
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{2} 1'he ffiHIt af the tetal wage& Fel'erteEl fup the I'F",;iell" ealeaElaF 
yeaF shall be Eli"iEleEl by the "''emge' meathly eFaJlleyfBeat to 
EleteFmiae the a"femge "a, ... al wage. 

1'he "','emgeaaallal wage EleteFfBiaeElshall be el'fueti','e fup the 
ealeaElaF yeaF ae..t "lleeeeEliag the EleteFfBiaatiea. The value of any 
meals and lodgings furnished !>y or on behalf of the employer, if at 
the time of such furnishings i! is reaSOllil6Ie to believe that the 
employee will be able to exclude such items from income untrei' 
United States Code, title 26,sectlOn 119. 

Sec. 6. Minnesota Statutes 1986,section 268.04, is amended by 
adding ,a subqivision to read: 

Subd. 34. [CONTRIBUTION REPORT.] "Contribution report" 
means the summary rePf'rt of 'bages and employment used to 
aeteriD.ine the amount 0 contri utions due !!l employers on !! 
calendar quarter basis. An auxilia'X repork of wages and employ
ment broken down 'fu' business locations, w en requIred, !o;; part of 
the contribution report. 

Sec. 7. Minnesota Statutes 1986, section 268.04, is amended by 
adding a subdivision to read: 

Subd. 35. [WAGE DETAIL REPORT.] "Wage detail report" means 
the, itemized report used to record the information required !!l 
section 268.121. 

Sec. 8. Minnesota Statutes 1986, section 268.04, is amended by 
adding a subdivision to read: 

Subd. 36. [HIGH QUARTER.] "High quarter" meansthe calendar 
quarter in an individual's base periot for which the total wage 

,credits paid to the individu3f(furing t at quarter are equal to or 
greater than the total wage credits p(1d to tbe individual during any 
other calendar quarter in the indlVi lial's base period. 

Sec. 9. Minnesota Statutes 1986, section 268.06, subdivision 2, is 
amended to read: 

Subd. 2. [RATES.] Each employer shall pay contributions equal to 
two and seven-tenths percent for each calendar year prior to 1985 
and 5-4/10 percent for 1985 and each subsequent calendar year of 
wages paid and wages overdue and delayed beyond the usual time of 
payment from the employer with respect to employment occurring 
during eacb calendar year, except as may be otherwise prescribed in 
subdivisions,3a and 4. Eaeh eHll'leyeF whe has aft e"l'eFieaee Fatie af 
less than eae teath af 8fle "eFeeat shall jlay eeatFilmtiea" 8ft 8flly 
the fust $8,00() iR wage& I'ffi<I aad wage& e,,<,Fdlle aad ElelayeEl beyeREI 
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the \lSffill time sf flayment t6 eaeh effifll~ee with reSfleet t6 'emfll~ 
meBt eee.."ring ffiffiBg eaeh calendar yo-. 

Sec. 10. Minnesota Statutes 1986, section 268.06, subdivision 5, is 
amended to read: 

Subd. 5. [BENEFITS CHARGED AS AND WHEN PAID.] Bene
fits paid to an individual pursuant to a valid claim shall be charged 
against the account of the individual's employer as and when paid, 
except that benefits paid to an individual who earned base period 
wages for part-time employment shall not be charged to an employer 
that is liable for payments in lieu of contributions or to the 
experience rating account of an employer if the employer: (1) 
provided weekly base period part-time employment,~, continues to 
proyide weekly employment equal to at least 90 percent of the 
part-time employment provided in the base period" and 00 is an 
interested party because of the individual's loss of-other employ
ment; or (2) provided weekly employment in the base perio1d on an 
on-call as needed basis,continues to employ the individua on the 
same basis and iToVWes. employment SUbstantially equal to tOe 
employment provide in the base period, and ~ an interested part~ 
because of the individualhloss ~ other employment. The amount 0 

benefits so Chargeable against eaCllbase period employer's account 
shall bear the same ratio to the total benefits paid to an individual 
as the base period wage credits of the individual earned from such 
employer bear to the total amount of base period wage credits of the 
individual earned from all the individual's base period employers. 

In making computations under this·provision, the amount of wage 
credits if not a multiple of $1, shall be computed to the nearest 
multiple of $1. 

Benefits shall not be charged to an employer that is liable for 
payments in lieu of contributions or to the experience rating account 
of an employer for unemployment (1) that is directly caused by a 
major natural disaster declared by the president pursuant to section 
102(2) of the Disaster Relief Act of 1974 (United States Code, title 
42, section 5122(2)), if the unemployed individual would have been 
eligible for disaster unemployment assistance with respect to that 
unemployment but for the individual's receipt of unemployment 
insurance benefits, or (2) that is directly caused by. a fire, flood, or act 
of God where 70 percent or more of the employees employed in the 
affected location become unemployed.as a result and the employer 
substantially reopells its operations in that same area within 360 
days ofthe.fire, flood, or act of God. Benefits shall be charged to the 
employer's account where the unemployment is c.aused by the. willful 
act of the employer or a person acting on behalf of the employer. 

Sec. 11. Minnesota Statutes 1986, section 268.06, subdivision 8, is 
amended to read: 



4710 JOURNAL OF THE HOUSE [49th Day 

Subd. 8. [DETERMINATION OF CONTRIBUTION RATES.] (a) 
For each calendar year the commissioner shall determine tne 
contribution rate of each employer by adding the minimum rate to 
the experience ratio., eJ<eept that if the mtie fflp the ell,..,eRt ealeRdaF 
yeaF iReFeases eF deeFeases the e .. "erieRee mtie fflp the "FeeediRg 
ealeRdaF yeaF hy mere thaB <>Be ....a aRe half "ereeRtage fl6iRts fflp 
~ ....a ~W" "eFeeRtage fl6iRts fflp 198& ....a eaeh yeaF thepeafter, 
the iRcrease eF deerease fflp the CIl,..,eRt yeaF shall be limited te <>Be 

....a aRe half "ereeRtege fl6iRts fflp ~ ....a 2% "eFceRtage fl6iRts 
fflp 198& ....a eaeh yeaFthereafteF, "re'lided that .. sma\l h"siRess 
em"Ia;yeF shall be eligible, "fl9R a""lieatiaR, fflp .. redlletiaR ffi the 
limitatiaR te ±±i, "ereestage fl6iRts fflp 198& ....a eaeh yeaF thereaf 
tor. "Small hllsiRess effij1layer" fflp the "Il",ase ef this sahdiyisiaR 
_ an em"Ia;yeF with an aRRual ea'leFed "ayrall ef $2a(),()()() eF 

Iess, er fewer thaB 2() effij1layees ffi three ef the lear '1llaTters eaaiRg 
JaRe aG, ef the "rev4s"s calemlar yeaF. 

(b) The minimum rate for all employers that have had benefits 
charged to their account at any time during the Wicru;re experi
ence rating period described in siibdlvision 6 snail be one percent if 
the amount in the unemployment compensation fund is less than 
$80,000,000 on June 30 of the preceding calendar year; or nine
tenths of one percent if the fund is more than $80,000,000 but less 
than $90,000,000; or eight-tenths of one percent if the fund is more 
than $90,000,000 but less than $110,000,000; or seven-tenths of one 
percent if the fund is more than $110,000,000 but less than 
$130,000,000; or six~tenths of one percent if the fund is more than 
$130,000,000 but less than $150,000,000; or five-tenths of one 
percent if the fund is more than $150,000,000 but less than 
$170,000,000; or three-tenths of one percent if the fund is more than 
$170,000,000 but less than $200,000,000; or one-tenth of one percent 
if the fund is $200,000,000 or more; provided that no employer shall 
have a contribution rate of more than 7.5 percent. 

(c) The minimum rate for all employers that have not had benefits 
charged to their account at any time during the apPlicahle experi
ence rating period described in subdivision 6 shaIl be three-tenths of· 
one percent less than the minimum rate under paragraph (b) for 
1988 and for each year thereafter, provided that no rate can be less 
than zero percent. 

(d) For the purposes of this section the unemployment compensa
tion fund shall not include any moneys advanced from the Federal 
Unemployment Account in the unemployment trust fund in accor
dance with Title XII of the Social Security Act, as amended. N6 
em"la;yer Hrst aSSigRea an e""erieRee ratis ffi acearaaRee with 
sahdi'lisiaR G, shall have .. eaatrih"tiaR rate iRcreased eF decreased 
hy mere thaB <>Be ....a aRe half "ereentage fl6iRts fflp ~ ....a 2% 
"ereentage fl6iRts fflp 198& ....a eaeh yeaF thereafter <Wef' the 
eantrihlltiaR rate assignea fflp the "recediRg caleRaaF yeaF ffi aeeer
dance with s"hai'lis;aR &a, "raviaea that .. sma\l hllsiRess em"Ia;yeF 
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shall Be eligiBle, Hfleft f!flfllieetian, fe¥ e FeElHetian ill tee limitatian 
te -lev. fleFeeniage fl6iIltS fe¥ 198& and eeeft yeeF taeFeefteF, 

Sec. 12. [268.062] [STANDBY SOLVENCY SURTAX.] 

IT the balance in the unemplofiment compensation fund as calcu
latedOii. Aprill of!'c year is less t an 12.5 percent of benefits paid out 
in the previous year, !'c ten percent surtax is if(;'0sed on employers 
paYiible to the unemployment compensation nd .. The surtax is 
Imposed on the experience portion of the empTs contTIbiillOns 
for the calenaar year hPreceding the lam 1 calcu ation. The surtax 
shaTI1>e assessed on t e July 1 next 0 owing the April 1 calculaTIOn 
and ~(lue March 1 onhe yearToITowing its imposItion. The surtax 
imposed lJy this subdIvision is not !'c part anhe employer'scontribu
tion rate lOr the purpose of t1ie maximum tax limitation of section 
268.06, stlOd.iVlsion 8. An empToyer's surtax under this section and 
contribution rate unaer section 268.06,SU1ldiVlSlon 8, shall not in 
the aggregate exceed 8.15 percent. - -- ---

Sec. 13. Minnesota Statutes 1986, section 268.07 ,subdivision 2, is 
amended to read: 

Subd. 2. [WEEKLY BENEFIT AMOUNT AND DURATION.] (a) 
If tee eamrnissianeF Hnds that fffi inEHvi"Hei Ras eeFne" l-&; eF mape, 
eredit weeiffi wiihiR tee base peHe4 sf emfllayment ill inSHFe" weffi 
with ene eF _ eHlfllayeFs, Benefits shaH Be flflYSlale te SHeh 
iBaivieiea-l aafiag his seBeRt yea¥ as- fellews: 

fB Weekly laenefit amaHnt shall Be '*fI*'\te W fle.eent sf tee liFst 
$Sa, 4{) fleFeent sf tee Hat $8e and W fleFeeM sf tee FemainEleF sf 
tee ,,,,eFage weekly wage sf SHeh in"iviElHel. '!'he emaHnt S6 eem
~ if B<>t a whele delleF shaH be FaHn"e" d9Wft te tee Hat ~ 
delleF emaHnt To establish a benefit year for unemployment com
pensation insurance benefitS, effective a terJ"anuary h 1988, and 
thereafter, an individual must have: 

(1) .ra~e credits in two or more calendar quarters of the 
indivi ua s base period; and 

(2) minimum total base period 'dage credits equal to the high 
quarter wages mliffij?lIeilfu' 1.5; an 

(3) high quarter wage credits of not less than $1,300. 

(b) An individual who cannot 'lUtlify. for benefits under paragraph 
~may qualify if the indlvidua as: 

(1) .rage credits in three or more calendar quarters of the 
inmvi ua!' s base perIOd; and 
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(2) minimum total base period wage credits equal to the high 
quarter wages mUltipfWc1o-'y 2.0;' 

(3) high quarter wage credits of not less than $870. 

(c) If the commissioner finds that an individual has sufficient 
wages-and weeks worked within the base period to estaDIisha valid 
claim, the Weill" benefit amount payaoIe to the indiVidual (luring 
the indIVidual's enefit ~ear shall be equal to one percent of the 
maividual's '(tfte credits uring the base perioa, rounded to the'next 
lower whole 0 lar.' , ------

(d) Notwithstanding paragraph (b), the maximum weekly benefit 
amount of claims for benefits whiCllestablish a benefit year subse
quent to .ffiI:y 1, ~ June 30, 1987, shaH be 66% jleFeent sf the 
aveFage weekly wage, ffi<eejlt as jlFe'liaea in elaIfse W $239. 

Qn ffi' befere J.!ne &If sf eaeIt ye&F the eemmissieneF shall deteF
mine the 6'leFage weekly wage J*Ii& by emjllayeFs slibjeet ta seetiens 
~ ta W&24 in the follewing manneF: 

tat '!'he _ sf the tatal menthly emjlleymeat FejleEtea feFthe 
jlFe'lieliS ealenaap ye&F shall be aiviaea by ~ ta aeteFmiae the 
avePage ffi9Rtl~.l-y effifJleYHl9at. 

W '!'he _ sf the tatal wages ,ejleFtea feF the jl,evielis "aleaaa, 
ye&F shall be ai'liaea by the 6'/e,age menthly emjllayment ta 
aeteFffiine the a-veFage aaalial wage, 

W '!'he 6'leFage aaalial wage shall be aiv-iaeaby ag ta aeteFmine 
the 6'le.age weekly wage, 

'!'he ma"imlim weekly aeaelit ameliat as s& aete,miaea eemjllitea ta 
the aeaFest wftele ~ shall awJy ta eltHms feF aeaelits whleft 
estaalish a aeaelit ye&F whleft begins sliase"lieat ta J.!ne &If sf eaeIt 
yo-. 

W '!'he ma"imlim weekly aeaelit ameliat feF eltHms feF aeaelits 
whleft estaalish a aenelit ye&F saBse""ent ta J.!ne ~ !982, aneI 
pRep ta .ffiI:y 1, W83, shall be ~ 

'!'he ma"imHm weekly aenelit amelint feF elaiffis feF aenelits 
whleft establish a aenelit ye&F sliase"lient ta J.!ne ~ W83, aneI 
pRep ta .ffiI:y 1, 1984; shall be $±9b 

'!'he ma"im..,,, weekly aenelit ameli"t feF eltHms feF aenelits 
whleft estaalish a aenelit, ye&F sliase"lient ta J.!ne ~ 1984; aneI 
pRep ta .ffiI:y 1, ±98&; shall be $W& 
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f2j An in"ivim.al's ma"imam ameant sf regalar Benefits payable 
iRa Benefit year shall net aeeed tee \esgel' sf!at 2G times his weekly 
Benefit ameant .,., W -'ro pereentsf tee ,namBer sf eredit weeks 
earne" By saeh an individaal eempote" t& tee nearest .whaIe week 
times his weeMy Benefit araeaRt. 

(e) An eligible individual shall be entitled durin~ any benefit year 
to a total amount of benefits ~ to one-thIrd 0 - the mdividual's 
total base period wage credits rounded to the next lower dollar not to 
exceed 26 times the indlvldllal's weekly benefit amount; exceptfuat, 
the maximum number of weeks of benefits that can be received as 
carculated under this paragrapli shall be increase<J1>r one for each 
fun year, eXcli.iding the first fIve Yjjars, of continuous emplOYment 
the in ividual has worked with U same emplo~er, subject to "" 
maximum of eight additional weeks. For purposes 0 this paragraph, 
"continuous employment" means .. an indivldual has 26 or more 
weeks in "" calendar year with the same employer with credit being 
given fOr leaves of absence for health reasons. . 

f3j (I) Each eligible individual who is unemployed in any week 
shall De paid with respect to such week a benefit in an amount equal 
to his' weekly benefit amount less that part of his earnings, includ
ing holiday pay, payable to him with respect to such week which is in 
excess of $25 or $200 for earnings from service in the national guard 
or a United States military reserve unit. In addition, one-fourth of 
the individual's earnings '!£ to the amOunt of the. individual'S 
lleiiefit shaIl not ~ to reduce the individual's benefit. Jury duty 
pay is not considered as earnings and shaIl not be deducted' from. 
benefits paid. Such benefit, if not a whole dollar amount shall be 
rounded down to the next lower dollar amount. 

W'l'he previsiens sf elRases m and f2j sIIaIl aw\;y t& eIairas fup 
Benefits whieB estaBlish a Benefit year SaBSe'laent t& Jane 30, 198& 

ig2 The minimum weekly benefit amount for claims for benefits· 
which establish a benefit ~ar subsequent to June ~ 1987, shall be. 
$68 for claims establishe under paragraph (a) or $40 for claims 
established under paragraph('i)).'" 

Sec. 14. Minnesota Statutes 1986, section 268.07, subdivision 2a, 
is amended to read: 

Subd. 2a. [EXCEPTION.] Notwithstanding the provisions of sub
division 2, if the commissioner finds that an individual has earned 
eredit weeks wage credits in seasonal employment, benefits shall be 
payable only if the commissioner finds,that the individual has 
earned l& eredit weeks equal to or in excess of 36 times 
the individual's weekly amount fOr claims estaoHsning "" 
lleiiefit year before July h or at least 40 times the individual's 
weekly benefit amount in employment which ~ not seasonal for 
claims establishmg !Ie benefit year after June 30, 1988, in employ-

, j 
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ment which is not seasonal, in addition to any ereffit weeks wage 
credits in seasonal employment. For the purposes of this subdivision; 
"seasonal employment" means 'employment with a single employer 
in the recreation or tourist industry which is available with the 
employer for 15 consecutive weeks or less each calendar year. 

Sec. 15. Minnesota Statutes 1986, section 268.07, subdivision 3, is 
amended to read: 

Subd. 3. [WHEN WAGE CREDITS ARE NOT AVAILABLE.] (1) 
Ne i .. divid .. al may peeeive be .. eHts in a be .. eat yeap .... less, Sttbse-, "'*"'*' t& the begi .... illg ef the fl€*t "reeedi..g be .. eHt yea>' d .. ri..g 
whieh be .. eHts were reeei'l~d, the i .. divid .. al "erfermed se .. viee in 
i .. s .... ed weffi as deH .. ed in seeti8" 268.04, s .. bdivisi8" l+, ami 
ea .... ed .. em .... erati8 .. fuF the' se .. viee in aft am8 .. nt '*f'HIl t& Bet ,less 
thaft the minim ..... wage eredits .. e,!Hired t& ,! .. alify fuF beBeHts' To 
establish ~ second b,mefit lear following the expiration of an 
immediately preceding bene It year, an individual must have sufll
cient wage credits and weeks workea to establish ~ claim under 
subdivision 2, and must have performed services after the esta1iIlSJl: 
ment of the exprreaoen~ear. The services perrormea must have 
been in insured work and t e waJf.e credits froni the services must 
equal not less than ten times' ~ weekly oeilefitamount of the 
second benent year. ' 

, (2) No employer who provided 90 percent or more of the wage 
credits in a claimant's base period shall be charged for benefits based 
upon earnings of the claimant duririg II, subsequent base period 
unless the employer has employed the claimant in any part of the 
subsequent base period. . . . 

(3) Wages paid' by an· employing unit may not be used for benefit 
purposes by any individual who (a) individually or jointly with a 
spouse, parent or child owns or controls directly or indirectly 25 
percent or more interest in the employing unit; or (b) is the spouse, 
parent or minor child of any individual who owns or controls directly 
or indirectly 25 percent or more interest in the employing unit; and 
(c) is not permanently separated from employment. 

This clause is effective when the individual has been paid four 
times the individual's weekly benefit amount in the current benefit 
year. 

(4) Wages paid in seasonal employment, as defined in subdivision 
2a, are not available for benefit purposes during weeks in which 
there is no seasonal employment available with the employer. 

(5) No employer shall be charged for benefits if the employer is ~ 
base period employer on, ~ secondClaim solely because of the 
transition from '~ base periobdconSiSting of the 52-week pef,iod 
preceding the claim date to ~ ase periOd consisting of the first our 
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of the last fiye completed calendar quarters preceding the claim 
date. 

Sec. 16. Minnesota Statutes 1986, section 268.071, subdivision 1, 
is amended to read: 

Subdivision L [DEFINITIONS.] As used in this section, unless 
the context clearly requires otherwise: 

(1) [EXTENDED BENEFIT PERIOD.] "Extended benefit period" 
means a period which 

(a) Begins with the third week after a week for which there is a 
state "on" indicator; and 

(b) Ends with either of the following weeks, whichever occurs 
later: The third week after the first week for which there is a state 
"off" indicator; 'or the 13th consecutive week of the period; 

Provided, that no extended benefit period may begin before the 
14th week following the end of a prior extended benefit period which 
was in effect with respect to this state. 

(2) [STATE "ON" INDICATOR.] There is a "state 'on' indicator" for 
this state for a week if the commissioner determines, in accordance 
with the regulations of the United States Secretary of Labor, that for 
the period consisting of such week and the immediately preceding 12 
weeks, the rate of insured unemployment (not seasonally adjusted) 
under this law 

(a) equaled or exceeded 120 percent of the average of such rates for 
the corresponding 13-week period ending in each of the preceding 
two calendar years, and 

(b) equaled or exceeded five percent. 

The determination of whether there has been a state "on" indica
tor beginning any extended benefit period may be made as provided 
in clauses (a) and (b) above or a "state 'on' indicator" shall exist if the 
rate described in clause (b) equaled or exceeded six percent irrespec
tive of whether the percentage requirement provided by clause (al is 
met or exceeded. 

(3) [STATE "OFF" INDICATOR.] There is a "state 'off' indicator" 
for this state for a week if, for the period consisting of such week and 
the immediately preceding 12 weeks, the rate of insured unemploy
ment is less than six percent and the requirements for a "state 'on' 
indicator" under clause (2) of this subdivision are not satisfied. 
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(4) [RATE OF INSURED UNEMPLOYMENT.] "Rate of insured 
unemployment," for purposes of clauses (2) and (3), means the 
percentage derived by dividing the average weekly number of 
individuals filing claims for regular benefits in this state for weeks 
of unemployment with respect to the most recent 13 consecutive 
week period, as determined by the commissioner on the basis of the 
commissioner's reports to the United States secretary oflabor, by the 
average monthly employment covered under this law for the first 
four of the most recent six completed calendar quarters ending 
before the end of such 13 week period. 

(5) [REGULAR BENEFITS.] "Regular benefits" means benefits 
payable to an individual under this law or under any other state law 
(including benefits payable to. federal civilian employees and to 
ex-servicemen pursuant to United States Code, title 5, chapter 85) 
other than extended benefits and additional benefits. 

(6) [EXTENDED BENEFITS.] "Extended benefits" means bene
fits (including benefits payable to federal civilian employees and to 
ex-servicemen pursuant to United States Code, title 5, chapter 85) 
payable to an individual under the provisions of this section for 
weeks of unemployment in the individual's eligibility period. 

(7) [ADDITIONAL BENEFITS.] ''Additional benefits" means ben
efits payable to exhaustees by reason of conditions of high unem
ployment or by reason of other special factors under the provisions of 
any state law . 

. (8) [ELIGIBILITY PERIOD.] "Eligibility period" of an individual 
means the period consisting of the weeks in the individual's benefit 
year which begin in an extended benefit period and, if the benefit 
year ends within such extended benefit period, any weeks thereafter 
which begin in such period. 

(9) [EXHAUSTEE.] ''Exhaustee'' means an individual who, with 
respect to any week of unemployment in the individual's eligibility 
period: 

(a) Has received, prior to such week, all of the regular benefits that 
were available under this law or any other state law (including 
dependents' allowances and benefits payable to federal civilian 
employees and ex-servicemen under United States Code, title 5, 
chapter 85) in the individual's current benefit year that includes 
such week; 

Provided, that, for the purposes of this paragraph, an individual 
- shall be deemed to have received all of the regular benefits that were 
available to the individual although as a result of a pending appeal 
with respect to wage credits 6l' ereffit weeks or weeks worked that 
were not considered in the original monetaryaetermination III the 
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individual's benefit year, the individual may subsequently be deter
mined to be entitled to added regular benefits; or 

(b) The individual's benefit year having expired prior to such 
week, has no, or insufficient, wages and/or employment on the basis 
of which the individual conld establish a new benefit year that would 
include such week or having established a benefit year that includes 
such week, the individual is precluded from receiving regular 
compensation by reason of: (i) a state law provision which meets the 
requirements of section 3304 (a) (7) of the Internal Revenue Code of 
1954, or (ii) a disqualification determination which canceled wage 
credits or totally reduced benefit rights, or (iii) benefits are not 
payable by reason of a seasonal limitation in a state unemployment 
insurance law; and . 

(c) Has no right to unemployment benefits or allowances, as the 
case may be, under the railroad unemployment insurance act, the 
trade expansion act of 1962, the automotive products act of 1965 and 
such other federal laws as are specified in regulations issued by the 
United States Secretary of Labor; and has not received and is not 
seeking unemployment benefits under the unemployment compen
sation law of Canada; but if the individual is seeking such benefits 
and the appropriate agency finally determines that the individual is 
not entitled to benefits under such law the individual is considered 
an exhaustee. 

(10) [STATE LAW.] "State law" means the unemployment insur
ance law of any state, approved by the United States secretary of 
labor under section 3304 of the Internal Revenue Code of 1954. 

Sec. 17. [268.073] [ADDITIONAL UNEMpLOYMENT COMPEN
SATION BENEFITS.] 

SubdiVision h Additional unempl0r,ment compensation benefits 
are authorized under this section on y !! the commissioner deter
mines that: ----

(1) an. employer has reduced operations at an establishme,nt 
reSUlting in the reduction of at . least 50 percent of the employer's 
work force and the lay-off olB.fTeast 50 employees at that establish
ment; 

(2) the employer does not intend to resume operations which would 
lead to the reempWyment of those employees at any time in the 
rutiire; ana 

(3) the unemployment rate for the cOlinty in which the establish
ment lSTocated was ten percent during ~ mont1liiTIhe reduction or 
any ofthe three moiillis preceding or succeeomg The reduction. 
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Subd. 2. [PAYMENT OF BENEFITS.] All benefits payable under 
this section are payable from the fund. 

Subd. 3. [ELIGIBILITY CONDITIONS.] An individual is eligible 
to reCeIve additional benefits under this section for aaY week during 
tlie individual's benefit year !f the commissionerlin s that: 

(1) the individual's unemployment is the result of ~ reduction in 
operations as provided under subdivision .h 

(2) the individual is unemployed .and meets the eligibility require
ments for the receTpt of unemployment benefits under section 
268.08; 

(3) the individual is not su~ect to ~ disqualification for benefits 
under section 268.09; Tor t e purpose of this subdivision, the 
dlSqUahf~lllg condihons settorth in section 268.09, and the 
requalilYIll~ requirements thereunder, ~ to the receiptruaddi
tional bene Its under this section; 

(4) the individual has exhausted all r!gh~s to regular benefits 
llaYRbIeUnder sechoI1268.07, ~ notenhtle to receive extended 

enefits under section 268.071, and is not entitled to receive unem
tloyment compensatIOn benefits under afY other state or federal law 
or the week in which the indivii1i1aTls c aiming aad1tional benefits; 

(5) the individual has made a claim for additional benefits with 
resrciTo anY

I 
week the inCllVidual is c!alniing benefits in accordance 

wit theregu ations as the commissioner may prescribe with respect 
to claims for regularoenefits; and 

(6) the individual has worked at least 26 weeks dying the 
indIVidUal's base Pllriod in employment with an emplOyer or whom 
the commissioner as determined there was a reduction in opera-
tions under subdivIsIOn 1. -- - ------

Subd. 4. [WEEKLY BENEFIT AMOUNT.] ~ claimant's weekly 
benefit amount under this section shall be the same as the 
individual's weeklyOeiientamount pa:YiiJile dliringthemaivlduMs 
current benefit year under section 268.08. . 

Subd. 5. [MAXIMUM BENEFITS PAYABLE.] A claimant's max
imum amount of additional. be'nefits .p(ffible in the individiiaI'S 
llelleIit yt,ar shall be six times the III ividual's weekly benefit 
amount. nemployment compensation benefits paid to an individ
ual under any state or federal law other than regular benefits 
paa'[,ble un er section 268.07 . shall be aeaucted from that 
in 'vidual's maximum amount of aaaITionalbenefits. 
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Subd. 6. [ELIGIBILITY.] The additional benefits provided under 
this section shall be payal)1e to any claimant who·· meets . the 
eTIgibility conmtlons under sUOdivision ~ whose unemployment 
occurred on Ji1!y 1, 1984, or thereafter /aivIaoothe claimant has 
filed !!. clrum or iW.ditionaTbenefits wit! ~ effeCtive January 1, 
198$, oithei'eat'ter. .. . . ... 

Sec. 18. Minnesota Statutes 1986, section 268.08, subdivision 1, is 
amended to read: 

Subdivision 1. [ELIGIBILITY CONDITIONS.] An individual 
shall be eligible to receive benefits with respect to any week of 
unemployment only if the commissioner finds that the individual: 

(1) has registered for work at and thereafter has continued to 
report to an employment office, or agent of the office, in accordance 
with rules the commissioner may adopt; except. that the commis
sioner may by rule waive or alter either or both of the requirements 
of this clause as to types of cases or situations with respect to which 
the commissioner finds that compliance with the requirements 
would be oppressive or would be inconsistent with the purposes of 
sections 268.03 to 268.24; 

(2) has made a claim for benefits in accordance with. rules as the 
commissioner may adopt; 

(3) was able to work and was available for work, and was actively 
seeking work. The individual's weekly benefit amount shall be 
reduced one-fifth for each day the individual is unable to work or is 
unavailable for work. Benefits shall not be denied by application of 
this clause to an individual who is in training with the approval of 
the commissioner or in training approved pursuant to section 236 of 
the Trade Act of 1974, as amended. . 

An individual is deemed unavailable. for work with respect to any 
week which occurs in a period when the individual is a full-time 
student in attendance at, or on vacation from an established school, 
college or university unless a majority of the eredit weeks wage 
credits earned in the base period were for services performed during 
weekS in which the student was attending school as a full-time 
student. 

An individual serving as a juror shall be considered as available· 
for work and actively seeking work on each day the individual is on 
jury duty; and 

(4) has been unemployed for a waiting period of one week during 
which the individual i.s otherwise eligible for benefits under sections 
268.03 to 268.24. However, payment for the waiting week shall be 
made to the individual as follows: ten percent of the amount of the 
individual's weekly benent amount otherwIse paYiillleshall be paid 
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to the individual after the individual has qualified for and beeripaid 
\)enents. for four weekS of unemployment in a benefit year which 
period of unemployment is terminated because o( the individual's 
return to employment; the remaining 90 percent of the individual's 
weekllj benefit amount Shall be piferto tbeindividuruafter the last 
week br whIch the inruvIaual as qUaTified for ancrDeeil paId 
Oelleiif8.No indivldUal is required to serve a waiting period of more 
than one week within the one-year period subsequent to filing a 
valid claim and commencing with the week within which the valid 
claim was filed. 

Sec. 19. Minnesota Statutes 1986, section 268.08, subdivision 3, is 
amended to read: 

Subd. 3. [NOT ELIGIBLE.] An individual shall not be eligible to 
receive benefits for any week with respect to which the individual is 
receiving, has received, or has filed a claim for remuneration in an 
amount equal to or in excess of the individual's weekly benefit 
amount in the form of 

(1) termination, severance, or dismissal payment or wages in lieu 
of notice whether legally required or not; provided that if a termi
nation, severance, or dismissal payment is made in a lump sum, the 
employer may allocate such lump sum payment over a period equal 
to the lump sum divided by the employee's regnlar pay while 
employed by such employer; provided any such payment shall be 
applied for a period immediately following the last day of work but 
not to exceed 28 calendar days; or 

(2) vacation allowance paid directly by the employer for a period of 
requested vacation, including vacation periods assigned by the 
employer under the provisions of a collective bargaining agreement, 
or uniform vacation shutdown; or 

(3) compensation for loss of wages under the workers' compensa' 
tion law ofthis .state or any other state or under a similar law ofthe 
United States, or under other insurance or fund established and paid 
for by the employer except that this does not apply to an individual 
who is receiving temporary partial compensation pursuant to sec
tion 176.101, subdivision 3k; or 

(4) 50 percent of the pension payments from any fund, annuity or 
. insurance maintained or contributed to by a base period employer 
including the armed forces of the United States if the employee 
contributed to the fund, annuity or insurance and all of the pension 
payments if the employee did not contribute to the fund, annuity or 
insurance; or 

(5) 50 percent of a primary insurance benefit under title II of the 
Social Security Act, as aniended, or similar old age benefits under 
any act of congress or this state or any other state. 
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Provided, that if such remuneration is less than the benefits which 
would otherwise be due under sections 268.03 to 268.24, the indi
vidual shall be entitled to receive for such week, if otherwise 
eligible, benefits reduced by the amount of- such remuneration; 
provided, further, that if the appropriate agency of such other state 
or the federal government finally determines that the individual is 
not entitled to such benefits, this provision shall not apply. If the 
computation of reiIuced benefits, required l:)y this subdivision, is not 
a whole dollar amount, it shall be rounded down to the next lower 
dollar amount. 

!!' an individual's benefit is reduced because of the receipt of ~ 
pension from the employer that the individualleffdue to the reasons 
described in clause (b), the individual's benefit y;ar shall be ex
tended l>,y the number of weeks necessary fOf, U individual to 
receive the Denefit which would have been paldin the benefit year 
except for that reduction if the fOllOWing conditions are satisfied: 

(a) the individual ~ ineligible for benefits solely due to the lapse 
of the benefit year; 

(b) the indivi~ual ~ unemployed due to t~e closin~ of ~ place of 
emPloyment or !!" otherWIse permanentlylaJd off an not due to ~ 
voluntary decision of the individual to retire; and , 

(c) the individual had not attained mandatory retirement age at 
the time the indIVIdual became unemployed. ' 

Sec. 20. Minnesota Statutes 1986, section 268.09, subdivision 1, is 
amended to read: 

Subdivision 1. [DISQUALIFYING CONDITIONS.] An individual 
separated from employment under clause 0), (2), or (3) shall be 
disqualified for waiting week credit and benefits. For separations 
under clauses (0 and (2), the disqualification shall continue until 
r.,..., eight calendar weeks have elapsed following the individual's' 
separation and the individual has earned r.,..., eight times the 
individual's weekly benefit amount in insured work. 

(1) [VOLUNTARY LEAVE.] The individual voluntarily and with
out good cause attributable to the employer discontinued employ
ment with such employer. For the purpose of this clause, a separation 
from employment by reason of its temporary nature or for inability 
to pass a test or for inability to meet perform,mce standards 
necessary for continuation of employment or based solely on a 
provision in,a collective bargaining agreement by which an individ, 
ual has vested discretionary authority in another to act in behalf of 
the individual shall not be deemed voluntary. 

A separation shall be for good cause attributable to the employer 
if it occurs aS,a consequence of sexual harassment. Sexual harass-
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ment means unwelcome sexual advances, requests for sexual favors, 
sexuaJly motivated physical contact or other conduct or communi
cation of a sexual nature when: (1) the employee's submission to 
such conduct or communication is made a term or condition of the 
employment, (2) the employee's submission to or rejection of such 
conduct or communication is the basis for decisions affecting em
ployment, or (3) such conduct or communication has the purpose or 
effect of substantiaJly interfering with an individual's work perfor
mance or creating an intimidating, hostile, or offensive working 
environment and the employer knows or should know of the exist
ence of the harassment and fails to take timely and appropriate 
action. 

(2) [DISCHARGE FOR MISCONDUCT.] Theindividual was dis-. 
charged for misconduct, not amounting to gross misconduct con
nected with work or for m.isconduct which interferes with .and 
adversely affects employment. 

An individual shall not be disqualified under clauses (1) and (2) of 
this subdivision under any of the foJlowing conditions: 

(a) The individual voluntarily discontinued employment to accept 
work offering sUbstantially better conditions of work or substan
tially higher wages or both; 

(b) The individu.al is separated froni employment due to personal, 
serious illness provided that s\lch individual has made reasonable 
efforts to retain employment; 

An individual who is separated from employment due to the 
individual's illness Qf chemical dependency which has been profes
sionally diagnosed or for which the individual has voluntarily 
submitted to treatment and who fails to make consistent efforts to 
maintain the treatment the individual knows or has been profes- . 
sionaJly advised is necessary to control. that illness has not made 
reasonable efforts to retain employment, 

(c) The individual accepts work from a base period employer which 
involves a change in location of work SO that said work would not 
have been deemed to be suitable work under the provisions of 
subdivision 2 and within a period of 13 weeks from the commence
ment of said work voluntarily discontinues employment due to 
reasons which would have caused the work to be unsuitable under 
the provision of said subdivision 2; 

(d) The individual left employment because of reaching manda
tory retirement age and was 65 years of age or older; 

(e) The individual is terminated by the employer because the 
individual gave notice of intention to terminate employment within 
30 days: This exception shaJl be effective only through the calendar 



49th Day] MONDAY, MAY 11, 1987 4723 

week which includes the date of intended termination, provided that 
this exception shall not result in the payment of benefits for any 
week for which the individual receives the individual's normal wage 
or salary which is equal to or greater than the weekly benefit 
amount; 

CD The individual is separated from employment due to the 
completion of an apprenticeship program, or segment thereof, ap
proved pursuant to chapter 178; 

. (g) The individual voluntarily leaves part-time employment with 
a base period employer while continUing full-time employment if the 
individual attempted to. return to part-time employment after being 
separated from the full-time employment, and if substantially the 
same part-time employment with the base period employer was not 
available for the individual. 

(3) [DISCHARGE FOR GROSS MISCONDUCT.] The individual 
was discharged for gross misconduct connected with work or gross 
misconduct which interferes with and ·adversely affects the 
individual's employment. For a separation under this clause, the 
commissioner. shall impose a total disqualification for the benefit 
year and cancel all of the wage credits from the last employer from 
whom the individual was discharged for gross misconduct connected 
with work. . . 

For the purpose of this clause "gross misconduct" is defined as 
misconduct involving assault and battery or the malicious destruc
tion of property or arson or sabotage or embezzlel1lent or any other 
act, including theft, the commission of which amounts to a felony or 
gross misdemeanor. For an employee of a health care facility, gross 
misconduct also includes misconduct involving an act of patient or 
resident abuse as defined in section 626.557, subdivision 2, clause 
(d). 

If an individual is convicted of a felony or gross misdemeanor for 
the same act or acts of misconduct for which the individual was 
discharged, the misconduct is conclusively presumed to be gross 
misconduct if it was connected with the individual's work. 

(4) [LIMITED OR NO CHARGE OF BENEFITS.] Benefits paid 
subsequent to an individual's separation under any of the foregoing 
clauses, excepting clauses (2)(c) and (2)(e), shall not be used as a 
factor in determining the future contribution rate of the employer 
from whose employment such individual separated. 

Benefits paid subsequent to an individual'sfailure, without good 
cause, to accept an offer of suitable re-employment shall not be used 
as a factor in determining the future contribution rate of the 
employer whose offer of re-employment was not accepted or whose 
offer ofre-employment was refused solely dueto the distance of the 
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available work from the individual's residence, the individual's own 
serious illness or the individual's other employment at the time of 
the offer. 

(5) An individual who was employed by an employer shall not be 
disqualified for benefits under this subdivision for any acts or 
omissions occurring after separation from employment with the 
employer. 

(6) [DISCIPLINARY SUSPENSIONS.] An individual shall be 
disqualified for waiting week credit arid benefits for the duration of 
any disciplinary suspension of 30 days or less resulting from the 
individual's own misconduct. Disciplinary suspensions of more than 
30 days shall constitute a discharge from employment. 

Sec. 21. Minnesota Statutes 1986, section 268.09, subdivision 2, is 
amended to read: 

Subd. 2. [FAILURE TO APPLY FOR OR ACCEPT SUITABLE 
WORK OR RE-EMPLOYMENT.J An individual shall be disqualified 
for waiting week credit and benefits during the week of occurrence 
and until fem. eighJ calendar weeks have elapsed following the 
ref~sal or !ailure an the individual ha~ earned fem. e\a-hJ times the 
mdlvldual s weekly benefit amount m msured work I t e commIs
sioner finds that the individual has failed, without good cause, 
either to apply for available, suitable work of which advised by the 
employment office,or the commissioner or to accept suitable work 
when offered; or to return to customary self-employment (if any) 
when so directed by the commissioner, or to accept a base period 
employer's offer ofre-employment offering substantially the same or 
better hourly wages and conditions of work as were previously 
provided by that employer in the base period. 

(a) In determining whether or not any work is suitable for an 
individual, the commissioner shall consider the degree of risk 
involved to health, safety, and morals, physical fitness and prior 
training,' experience, length of unemployment and prospects of 
securing local work in the individual's customary occupation, and 
the distance of the available work from the individual's residence. 

(b) Notwithstanding any other provisions of sections 268.03 to 
268.24, no work shall be deemed suitable, and benefits shall not be 
denied thereunder to any otherwise eligible individual for refusing 
to accept new work under any of the following conditions: 

(1) if the position offered is vacant due directly to a strike, lockout, 
or other labor dispute; 

(2) if the wages, hours, or other conditions of the work offered are 
substantially less favorable to the individual than those prevailing 
for similar work in the locality; 
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(3) if as a condition of being employed the individual would be 
required to join a union or to resign from or refrain from joining any 
bona fide labor organization; . 

(4) if the individual is in training with the approval of the 
commissioner. 

(c) Except as otherwise provided in paragraph (b), work is suitable 
!fj! meets the requirements of paragraph (a) and ~ 75 percent or 
more of the individual's grOSS weekly wages. 

Sec. 22. Minnesota Statutes 1984, section 268.09, is amended by 
adding a subdivision t<;> read: 

Subd. 2a. An individual who has qualified for benefits under 
llaragrae.hTblOf section 268.07, subdivisIOn 2, and who is disquali
led forenetits under subdivisions 1 or 2 of this section, other than 

for gross miscon<Iiicl, shall be disqualified for waiting week credit 
and benefits. The disqUaill'ication shall continue until eight weeks 
have elapsed fOllowing the separation or refusal to accept su1table 
work or reemployment and until the individual nas worked for ~ 
minim~m of20 hours in each of eight weeks in insured work. . 

Sec. 23. Minnesota Statutes 1986, section 268.10, subdivision 1, is 
amended to read: 

Subdivision 1. [FILING.] (a) Claims for benefits shaH be made in 
accordance with such rules as the commissioner may prescribe. Each 
employer shall post and maintain printed statements of such rules in 
places readily accessible to individuals in the employer's service and 
shall make available to each such individual at the time of becoming 
unemployed, a printed statement of such rules. Such printed state
ments shall be supplied by the commissioner to each employer 
without cost to the employer. 

W (b) Any employer upon separation of an employee from employ
ment for any reason which may resulhn disqualification for benefits 
under section 268.09, shall furnish to such employee a separation 
notice which shall provide the employer's name, address, and em
ployer account number as registered with the department, the 
employee's name and social security account number, the inclusive 
dates of employment, and the reason for the separation. A copy of 
such separation notice shall be filed with the commissioner within 
seven days of such separation. The commissioner shall require each 
individual filing a claim for benefits to establish a benefit year to 
furnish the reason for separation from all employers in .the 
individual's base period. 

~ Ypoo the filffig,by aft inai'lia.u.i, ef a eIaim fe¥ Benefits, the 
eomoossioneF shall give netiee t& all ffi\eh base j1<H'ied empioyeFs ef 
the Iilffig ef ffi\eh eIaim aBd Fef/uest eaeh· ffi\eh base j1<H'ied emplayeF, 
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withffi seven days afte¥ the mailing ef eueh fHltiee-; t& furnish the 
fallswing infarmatisn: 

Ie} '!'he week ending <Iatoo fer eHeh ealendar week within the base 
j>ef'iad in whieh the indi\'idual eamed Iess·thim the ams.mt refjuired 
t& make a eredit week ffilEI the amsunt ef earnings in eaeh eueh 
weeIr. , 

\<if '!'he reaseB fer the s"l'aratien er sel'aratioos ef eueh indwidual 
frem the em!,ley ef the em!,lsyer in the base "eried; llBEl 

w s..eh effiJlleyer's !,retest, if ""Yi rel"ting t& the ineligibility er 
disfjUalilieatisn efeueh individual. 

00 If any base j>ef'iad effiJllsyer, afte¥ the BStiee ef HliBg ef a e\aim 
llBEl the refjaest fer wage llBEl se!,aratieR infarmati.R has ileeB daly 
..... iled t& the e",!,I~ er's last ku9Wft .. ddress,fui\s te HIe ieffirmatisn 

. as "r!Wided by iteras +at thrsugh W ef eiftase 2 ef this soodivisien 
withffi seven daysc; the esmmissisner shal¥.. 

+at Determine the ,,,,lidity ef an iRdividu .. l's e\aim based en the 
claimaRt's statements er any ether available infarmatiaR. Au eta
player shall be liailIe fer a late HliBg fee ef Bat less than $f} Bar mere 
than ~ as the es ... missisRer may dete ..... iRe, te be !*Iffi te the 
de"artesent ef jeils llBEl traiBiBg llBEl .. edited te the eSBtiBgeftt fuad 
if the em"lsyer has fui\sd withsut geed eause te submit the wage llBEl 
se" .. ratisn iRfarmatisR as refjuired in eiftase 2 ef.this subdivisisn 
withffi seven days afte¥ the refjuest has ileeB daly mailed te the 
em"lsyer's last ku9Wft .. ddress. 

(c) Upon establishment of!'. benefit yeal; the commissioner shall 
Sve notice to the last employer for whom t e individual worked and 
!'.l base perioaemployers. The employer so notified shall have seven 
days after the mailing of the notice to lne !'. protest to monetary 
entitlement or raise an issue ormeITgioi1ityor disqualmcation. 

. (d) If, npon review of the wage information on file with the 
department, !! is founa that an employer failed to provwewage 
information for the claimant, the commissioner shall accept !'. 
claimant certIfication as to the wages earned, based ~ the 
claimant's records, and issue !'. monetary determination of varidity 
certification. This determination may be modified based upon cor
rected information subs~uent1y received from the employer or other 
sources. The employer W 0 failed to repor\ the Iiidividual's wages or 
filed an erroneous report IDhY be pena ized in accordance with 
section268.16 or 268.18. In t e absence offraud, if a redetermina-
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tion of validity of claim based on an employer's late or erroneous 
report subsequently cancels or reduces the amount olbenefits to 
which a claimant was entitled under the initial determination, the 
claimant shall not be required to make repayment to the fund of any 
benefits paid prior to such redetermination; and 

W (e) The commissioner shall determine any issue of disqualifi
cation raIsed bY elaHSe fB under paragraph (c) or by an employer's 
late report; If an employer fails to file a separation notice within the 
time limits prescribed in elaHSe fB paragraph (b), any relief from 
benefit charges provided by section 268.09, subdivision 1, clause (4), 
shall apply to weeks of unemployment beginning after the filing of 
the late report. 

Sec. 24. Minnesota Statutes 1986, section 268.10, subdivision 2, is 
amended to read: 

Subd. 2. [EXAMINATION OF CLAIMS; DETERMINATION; AP
PEAL.] (1) An official, designated by the commissioner, shall 
promptly examine each claim for benefits filed to establish a benefit 
ye;u pursuant to this section, and, on the basis of the facts found, 
shall determine whether or not such claims are valid, and if valid, 
the weekly benefit amount payable, the maximum benefit amount 
payable during the benefit year, and the date the benefit year 
terminates, and this determination shall be known as the determi
nation of validity. NotiCe of the determination of validity or any 
redetermination as provided for in clause (4) shall be promptly given 
the. claimant and all other interested parties. If within the time 
limits for filing a protest an employer notifies the department that 
an individual's weekly benefit amount as determined under section 
268.07 exceeds' the individual's weekly wages earned with the 
employer, the individual's weekly benefit amount shall be the lesser 
of (1) the weekly benefit amount as determined under section 
268.07, or (2) the weekly benefit amount which is 50 percent of the 
quotient derived by dividing the total' wage credits earned in the 
individual's base period credit weeks from all employers in insured 
work by the number of base period credit weeks. If within the time 
specified for the filing of wage and sepamtiaH ialOffilatiaa a protest 
as provided in subdivision 1, elaHSe f2} paragraph (c), the employer 
makes an allegation of disqualification or raises an issue of the 
chargeability to the employer's account of benefits that may be paid 
on such claim, if the claim is valid, the issue thereby raised shall be 
promptly determined by said official and, a notification of the 
determination delivered or mailed to the claimant and the employer. 
If an initial determination or an appeal tribunal decision or the 
commissioner's decision awards benefits, the benefits shall be paid 
promptly regardless of the pendency of any appeal period or any 
appeal or other proceeding which may thereafter be taken. Except as 
provided in clause (6), if an appeal tribunal decision modifies or 
reverses an initial determination awarding benefits, or if a 
commissioner's decision modifies or reverses an appeal decision 
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awarding benefits, any benefits paid under the award of such initial 
determination or appeal tribunal decision shall be deemed errone
ous payments. 

(2) At any time within 24 months from the date of the filing of a 
valid claim for benefits by an individual, an official of the depart
ment or any interested. party or parties raises an issue of claimant's 
eligibility for benefits for any week or weeks in accordance with the 
requirements of the provisions of sections 268.03 to 268.24 or any 
official of the department or any interested party or parties or 
benefit year employer raises an issue of disqualification in accor, 
dance with the rules of the commissioner, a determination shall be 
made thereon and a written notice thereof shall be given to the 
claimant and such other interested party or parties or benefit year 
employer. A determination issued under this clause which denies 
benefits for weeks for which the claimant has previously been paid 
benefits is an overpayment of those benefits subject to section 
268.18. 

(3) A determination issued pursuant'to clauses 0) and (2) shall be 
final unless an appeal therefrom is filed by a claimant or employer 
within 15 days after the mailing of the notice of the determination 
to the last known address or personal delivery of the notice. Every 
notice of determination shall contain a. prominent statement indi
cating in clear language the method of appealing the determination, 
the time within which such an appeal must be made, and the 
consequences of not appealing the determination. A timely appeal 
from a determination of validity in which the issue is whether an 
employing unit is an employer within the meaning of this chapter or 
whether services performed for an employer constitute employment 
within the meaning of this chapter shall be subject to the provisions 
of section 268.12, subdivision 13 . 

.. (4) At any time within 2'4 months from the date of the filing of a 
valid claim for benefits by an individual, the commissioner on the 
commissioner's own motion may "reconsider a detennination of 
validity made thereon and make a redetermination thereof on 
finding that an error in computation or identity or the crediting of 
wage credits has occurred in connection therewith or if the determi
nation was made as a result of a nondisclosure or misrepresentation 
of a material fact. A determination or redetermination issued under 
this clause which denies benefits for weeks for which the claimant 
has previously been paid benefits is an overpayment of those benefits 
subject to section 268.18 . 

. (5) However, the commissioner may refer any disputed claims 
directly to a referee for hearing and determination in accordance 
with the procedure outlined in subdivision 3 and the effect and 
status of such determination in such a case shall be the same as 
though the matter had been determined upon an appeal to the 
tribunal from an initial determination. 
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(6) If a referee's decision affirms an initial determination award
. ing benefits or the commissioner affirms an appeal tribunal decision 
awarding benefits, the decision, if finally reversed, shall not result in 
a disqualification and benefits paid shall neither be deemed over
paid nor shall they be considered in determining any individual 
employer's future contribution rate under section 268.06. 

Sec. 25. Minnesota Statutes 1986, section 268.12, subdivision 8, is 
amended to read: 

Subd. 8. [RECORDS; REPORTS.) (1) Each employing unit shall 
keep true and accurate work records for such periods of time and 
containing such information as the commissioner may prescribe. 
Such records shall be open to inspection, audit, and verification, and 
be subject to being copied by any authorized representative of the 
commissioner at any reasonable time and as often as may be 
necessary. The commissioner, appeal referee, or any other duly 
authorized representative of the commissioner, may require from 
any employing unit any sworn or unsworn reports, with respect.to 
persons employed by it, which the commissioner, appeal referee, or 
any other duly authorized representative of the commissioner deems 
necessary for the effective administration of sections 268.03 to 
268.24, I'~ .. v.jded tI>at 'fUftrteriy eeHtPialitiaB aBEl wage I'eJ'&rt f&ABs 
sh!>ll iBelade the e~leyee's -,se-eial se ...... t;,' _mlaeF, aBEl t&l;al 
wages paid t& the empleyee. 

(2) The commissioner may cause to be made such summaries; 
compilations, photographs,· duplications, or reproductions of any 
records, reports, or transcripts thereof as the commissioner may 
deem advisable for the effective and economical preservation of the 
information contained therein, and such summaries, compilations, 
photographs, duplications or reproductions, duly authenticated, 
shall be admissible in any proceeding under sections 268.03. to 
268.24, if the original record or records would have been admissible 
therein. Notwithstanding any restrictions contained in section 
16B.50, except restrictions as to quantity, the commissioner is 
hereby authorized to duplicate, on equipment furnished by the 
federal government or purchased with funds. furnished for that 
purpose by the federal government, records, reports, summaries, 
compilations, instructions, determinations, or any other written 
matter pertaining to the administration of the Minnesota economic 
security law. 

(3) Notwithst)IDding.any inconsistent provisions elsewhere, the 
commissioner may provide for the destruction or disposition of any 
records,. reports, transcripts, or reproductions thereof, or other 
papers in the commissioner's custody, which are more than two years 
old, the preservation of which is no longer necessary for the 
establishment of contribution liability or benefit rights or for any 
purpose necessary to the proper administration of sections 268.03 to 
268.24, including any required audit thereof, provided, that the 
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commissioner may provide for· the destruction or disposition of any 
record, report, or transcript, or other paper in the commissioner's 
custody which has been photographed, duplicated, or reproduced in 
the manner provided in clause (2). 

(4) Notwithstanding the provisions of the Minnesota State Ar- . 
chives Act the commissioner shall with the approval of the legisla
tive auditor. destroy all benefit checks and benefit check 
authorization cards that are more than two years old and no person 
shall make any demand, bring any suit or other proceeding to 
recover from the state of Minnesota any sum alleged to be due on any 
claim for benefits after the expiration oftwo years from the date of 
filing such claim. 

Sec. 26. Minnesota Statutes 1986, section 268.121, is amended to 
read: 

268.121 [WAGE REPORTING;] . 

Beginning on April 1, 1984, each employer subject to this chapter 
shall provide the commissioner with a quarterly report ofthe wages, 
ae EieliaeEi in seet;"a 268 .94; ~EiWisieB 2&; paid to each employee of 
that employer covered by this chapter. The eommissieBer shoJl 
)3pe'liEie the legislatlipe with reeemmeBEiatioas fup statateFy el"'lIlges 
t& fIiIly implemeat tIHs Beetiea _lateP than Jaaliary ±, ±98& report 
must include the emN1oyee's name, social security number, the wage 
the emplo~ee earne each week, and the total 'iliges paldtO ~ 
employee.4Jle report is due and must oofiled at ~ same time as 
the 'contribution 'mort in acCOraance with rules estabUsne~the 
commissioner for !!!!!'ll: of quarterly OOiitriOiillOn reJlQrts. For the 
purpose .of this section, "wages paid" includes wlFes actually or 
constructTvelYPaid and wages overdue and delayed eyond the usuru 
time of payment. . . 

Sec. 27. Minnesota Statutes 1986, section 268.16, subdivision 2, is 
amended to read: 

Subd; 2. [REPORTS; DELINQUENCIES; PENALTIES.] +B (a) 
Any employer who knowingly fails to make and submit to the 
department ef jabs.and tffiiBiag any contribution report ef wages 
paM by 61' .me fFem the em)3leyep fup iBsureEi wePk in the maaae.F 
and at the time SIieh the report is required by rules prescribed by the 
commissioner shall pay to the department of jobs and training for 
the contingent account a penalty in the amount of 1'/2 percent of 
contributions accrued during the period for which SIieh the report is 
required, for each month from and after SIieh the due date until SIieh 
the report is properly made and submitted to 1lle department of jobs 
and training. In no case shall the amouIlt of the penalty imposed 
hereby be less than $5 per month. The maximum penalty imposed 
hereby shall be $25 or the amount determined at the rate of P/2 
percent per month, whichever is greater. Afty effiJ3l~ag ""* whieh 
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fails te make lIftti. slIllmit te tile eemmisaieBeF "BY FelleFt, etheF thaft 
aBe ef Wjlge51'ffid SF lI"yallle fup iBSllFeEi ~ as lIfttiwI>eB FeEflliFeEi 
~ tile FIIles ef tile eeHllBissieBeF, sha\.l he sllhjeet te a lIeBalty iB tile 
SIHB ef $lG 1I"ya\lle te tile Ei"l'!lFtmeBt ef ~lIftti tmiBiHg} f6F tile 
eeBuBgeBt "eeallBt. All SIIeh lie_lues sha\.l he iB· "EiEiitiaB te 
iBterest lIftti "BY etheF fl.eBalties IIFa'liEieEi fup ~ seetiens 26&(l3. te 
~ lIftti sha\.l he eelleeteEi .... IIFa'iiEieEi ~ sectia .. 2~8.Hil. 

00 (b) If any employing unit required by sections 268.03 to 268.24 
to make and submit contribution reports shall fail to do so within 
the time prescribed by these sections or by rules under the authority 
thereof, or shall make, willfully or otherwise, ali incorrect, false or 
fraudulent contribution report, it shall, on the written demand of 
the commissioner, make such contribution report, or corrected 
report, within ten days after the mailing of such written demand and 
at the same time pay the whole contribution,.or additional contri
bution, due on the basis thereof. If such employer shall fail within 
that time to make such report, .or corrected report, the commissioner 
shall make a report, or .corre.cted report, from the eommissioner's 
own knowledge andfrom su.ch information as the .commissioner .can 
obtain through testimony, or otherwise, and assess a .contribution on 
the basis thereof, which .contribution, plus. penalties and interest 
which thereafter accrued (less any payments theretofore made) shall 
be paid within ten days after the eommissioner has mailed to such 
employer a written notice of the amount thereof and demand for its 
payment. Any su.ch .contribution report or assessment made by the 
commissioner on account of the failure of the employer to make a 
report or corrected report shall beprima facie correct and valid, and 
the employer shall have the burden of establishing its ineorrectness 
or invalidity in any action or proceeding in respect thereto. When
ever such delinquent employer shall fil" a report or eorrected report, 
the .commiSsioner may, on finding it substantially .c9rreet, substitute 
it for the commissioner's report. 

(d) "y empl1ier who files the wagedetailrepo1 required by 
section 68.121, ut ImOwlllgIy fails to inCIiiO':}.ny ~ the rnuireo 
mformation or knowingly enters erroneous.i ormation, s II be 
subject to a penalty of. $25 for each. individual for whom the 
iDfonnatIODls·missing or erronoous~ - -- -
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(e) Any employing unit which fails to make and submit to the 
c.ommissioner any rdPO~, other than a contribution repol, or wage 
detai1 report, as an w en requrrea fu': ru[e shail be su ject to !'! 
p!"nalty· in the sum of $50 payable to· th~ department for the 
contingent account. 

(1) The penalties provided for in [>aragraphs ~~(d), and (e) are 
in addffion to interest and an~ ot er penalties imposed !>.y sections 

. 268.03 to 268.24 and shall eCoIlected as provided !>.Y section 
268.161. 

Sec. 28. Minnesota Statutes 1986, section 268.16, is amended by 
adding a subdivision to read: 

Subd. 2a. [COSTS.] Any em~loying unit which fails to make and 
su'lliilltreports or~ any contributions or riiliiibursement when due 
is liable to the d~~ment any recording fees, sheriifl'eeS, or 
litigation costs incu III obtaining the reports orCoIlectmgttie 
amounts due. 

IT any check or money order, in payment of finy amount due under 
sectIOns 268.03 to 268.24, is not honorea w en ~resentedTor ~ 
ment theempfoYfng unit will oeassessed dee of 20 which mall ~ 
in addition to a'R;. other fees required under sections 268.03 to 
268.24. The lee s Ii be assessed regardJeSSOf the amount of the 
CheCk !!E. money· order or the reason for nonpayment ~ the 
exceptIOn of processing errors made fu': !,!nnancial institution. 

Costs due under this subdivision shall be paid to the department 
aIlacremted to the -;;;Jiiiinist'ration l'iiiUl .. 

Sec. 29. [REEMPWYMENT BENEFIT STUDY.] 

The commissioner of the desr.rtment of jor and training shall 
studX thefeasibilitIi. and .PU~!d ~ imp icatlon of Kroviamg 
partl",! weeklx bene Its to. Illdlyl uals that return to .wor· pnor to 
the tIme their EienefitefiWblhtr, ceases.· The c!)mmlSSloner shall 
repli1 the results of the study aong with any recommendations to 
eac ouse of the legislature !>.Y January 1, 1988. 

Sec. 30. [REPEALER.] 

Minnesota Statutes 1986, sections 268;04, subdivisions 29 and ~ . 
and 268.06, subdivision 24, are repealed. 

Sec. 31. [EFFECTIVE DATE.] 

Sections !,6, .'J.,. 25, 26, ~ 28, and 29 are· .effective thedaa following final enactmenf.1lectlOnS !!,.paragriijih@11L.!j!, 20, an . 
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21 are. effective July h 1987. The remaining sections are effective 
Tanuary h 1988. . 

ARTICLE 2 

TRANSFER OF AUTHORITY TO OFFICE OF 
ADMINISTRATIVE HEARINGS 

Section 1. [TRANSFER FROM DEPARTMENT OF JOBS AND 
TRAINING.] . 

Subdivision 1. [PURPOSE.] !! is the pUrpose and intent of this 
article to transter all unemployment compensationnearing respon
STIillffies and related functions except for appeal hearings before the 
commissioner or an authorized rewesentative from the department 
of jobs and training to the office 0 administratIveliearmgs. 

Subd. 2. [PERSONNEL; EQUIPMENT.] All unemployment insur
ance referees at the department of jobs and training are transleITeQ 
to the office ofooministratlve hearings pursuant to Minnesota 
Statutes, section 15.039, eyept as otherwise ~rovidea !>r this 
article. NotWlthstandinFc anI aws tothe contrary, 8:1 unemployment 

. insurance referees empo~e !>r the de~artment of jobs and training 
at the time of this trans er are eIiSb e for appointment as unem
j)I0;;Ffnt jUOges within the Office 0' administrative hearings, ~ 
sha be appointed as such on transfer. NatwithStanding the proTt 
sions Of section 15.039, or any other provision of this article, ~ 
Chief' iidiiiinistrative law ~ in consultation Wlmthe commis
sioner of emplo~ee reTations;-shaTI a~point supervISory unemploy
ment insurance Judges. Refere.es trans erred pursuant to this section 
IiiIfITling su\'trvisory functions with the department of jobs and 
training at t e time of transfer may be considered for appointment 
as superviso/t. unemPloyment msurance judges. ArrpersonneJ and 
posItions at te department ot jobs and training presently providliig 
support to the hearmg related functions transferred pursuant to thiS 
artIcle, inCluding those involved in the scheduling of hearings, 
processing, and mailing of hearing notices, preparation and serving 
of referees'CleCisions or corresIlondence, travel coordination, ac
counting, and answering of telep ones are transferred to the office Of 
adIriinistratlve hearings pursuant to Minnesota Statutes, section 
15.039. 

All e%uipment and supplies used solely !>r the transferred person
neITn t e performance of theIr duties are traiiSl'erred to the office of 
aaiiiinistrative hearings. 

Subd. 3. [COOPERATION.] Commencing with the passage and 
signing or this act, the commissioner, the commissWners of admin
istration-;-firumce,alliremployee relations, and the chief adiiiinistra-
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tive law ju~ge shall cooperate in assuring a smooth transfer of the 
rewrees an reIatea personnel and equipment in order to carry out 
the purposes of this article. Tfie commissioner sfi81f1.irovi e otnCe 
space at the aepartment of jobs and training fortne chIef a mliUS
trative"TaW}udge to use prior to the transfer in oWer to complete a 
review of tfie existiiiiliearin~ system and personnel prior to the 
eiIeCtive date of the transfer. ~he commissioner of administration, 
after conSUltation with the commissioner of j,obs and training, the 
Coiilmissioner of finance,and the Chief admmistrative law jud~, 
shaIl determine the a>¥prOpriate 10000000n of office space for t e 
transferred personnel. he commissioner shall continue to provWe 
sp~chfor the conduct of he arm sin the same faclhtJes and1ocations 
w ic are presently utilize for that purpose. 

Subd. 4. [RULES.] The chief administrative law judge jaY
j 
make 

emergency rules for tne purpose of ad'11ting f.rocedura ru es for 
unemploymenfCoillpensation hearmgs.he ru es shall notConfllct 
with any provisions of Minnesota Statutes, Chajiter 26r' and shal! 
comply wIth any aPPllcable federal laws, rules, or regu ations. 

Subd. 5. [TIMELINESS.] To satisfy United States Department of 
LaOOrf\:inding re uirements the office of administrative hearings 
shall meet Or excee timeliness stanaardS under federal regulation 
in the conduct of unemployment compensation hearings. . 

Sec. 2. Minnesota Statutes 1986, section 14.03, subdivision 2, is 
amended to read: 

Subd. 2. [CONTESTED CASE PROCEDURE.] The contested case 
procedures of the administrative procedure act provided in sections 
14.57 to 14.70 do not apply to (a) the Minnesota municipal board, (b) 
the commissioner of corrections, (c) the unemployment insurance 
program 1ffiEl, excer for those hearings held ~ an unemplo;;ment 
insurance judg!l 0 too office of administratIve hearings, ( ) the 
social securIty iswffity determination program in the department 
of jobs and training, W (e) the director of mediation services, W (D 
the workers' compensation division in the department oflabor and 
industry, {ti. ig2 the workers' compensation court of appeals, fg} (h) 
the board of pardons, or W (i) the public employment relations 
board. -

Sec. 3. Minnesota Statutes 1986, section 14.48, is amended to 
read: 

14.48 [CREATION OF OFFICE OF ADMINISTRATIVE HEAR
INGS; CHIEF ADMINISTRATIVE LAW JUDGE APPOINTED; 
OTHER AnMINISTRATIVE LAW JUDGES APPOINTED.] 

A state office of administrative hearings is created. The office 
shall.be under the direction of a chief administrative law judge who 
shall be learned in the law and appointed by the governor, with the 
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advice and consent of the senate, for a term ending on June 30 of the 
sixth calendar year after, appointment. Senate confirmation of the 
chief administrative law. judge shall be as provided by section 
15.066. The chief administrative law judge shall appoint additional 
administrative law judges and compensation judges to serve in the 
office as necessary to fulfill the duties prescribed in sections 14.48 to 
14.56. The chief administrative law judge may delegate to a subor
dinate employee the exercise of a specified statutory power or duty as 
deemed advisable, subject to the control of the chief administrative 
law judge. Every delegation must be by written order filed with the 
secretary of state. All administrative law judges" unemployment 
insurance judges, and compensation judges shall be in the classified 
service except that the chief administrative law judge shall be in the 
unclassified service, but may be removed only for cause. All admin
istrative law judges shall have demonstrated knowledge of admin
istrative procedures and shall be free of any political or economic 
association that would impair their ability to function officially in a 
fair and objective manner. All workers' compensation judges shall be 
learned in the law, shall have demonstrated knowledge of workers' 
compensation laws and shall be free of any political or economic 
association that would impair their ability to function officially in a 
fair and objective manner. 

Sec. 4. Minnesota Statutes 1986, section 14.51, is amended to 
read: 

14.51 [PROCEDURAL RULES FOR HEARINGS.] 

The chief administrative law judge shall adopt rules to govern the 
procedural conduct of all hearings, relating to both. rule adoption, 
amendment, suspension or repeal hearings, contested case hearings, 
ftfttl workers' compensation hea!ings and unemployment compensa
tion hearings, and to govern the conduct of voluntary mediation 
sessions for rulemaking and contested cases other than those within 
the jurisdiction of the bureau of mediation services. 'fu"'l'eF''''Y 
Emergency rulemaking authority is granted to the chief adminis
trative law judge for the. purpose of iftijlleftieRtiRg baws W8±, 
eh!ljlteF 1M&; seetieRs 2 .te e, lW.te l22, l2+ .te Me, ....a 14l the 
adoption of rocedural rules for unemployment compensation hear
ings. The proce ural rules for hearings shall be binding upon all 
agencies and shall supersede any other agency procedural rules with 
which they may be in conflict. The procedural rules for hearings 
shall include in addition to normal procedural matters provisions 
relating to recessing and reconvening new hearings when the 
proposed final rule of an agency is substantially different from that 
which was proposed at the public hearing. The procedural rules 
shall establish a procedure whereby the proposed final rule of an 
agency shall be reviewed by the chief administrative law judge to . 
determine whether or not a new hearing is required because of 
substantial changes or failure of the agency to meet the require
ments of sections 14.13to 14.18. Upon the chief administrative law 



4736 JOURNAL OF THE HOUSE [49th Day 

judge's own initiative or upon written request of an interested party, 
the chief administrative law judge may issue a subpoena for the 
attendance of R witness or the production of books , papers, records or 
other documents as are material to the matter being heard. The 
subpoenas shall be enforceable through the district court in the 
district in which the subpoena is issued. 

Sec. 5. [\1innesota Statutes 1986, section 14.53, is amended to 
read: 

14.53 [COSTS ASSESSED.] 

In consultation with the commissioner of aam;B;stFatiaB finance 
the chief administrative law judge shall assess agencies the cost of 
services rendered to them in the conduct of hearings. All agencies 
shall include in their budgets provisions for such assessments. 

Sec. 6. [\1innesota Statutes 1986, section 43A.18, subdivision A, is 
amended to read: 

Subd. 4. [PLANS NOT ESTABLISHED BUT APPROVED BY 
CO[\1[\1ISSIONER.] Notwithstanding any other law to the contrary, 
total compensation for employees listed in this subdivision shall be 
set by appointing authorities within the limits of compensation 
plans that have been approved by the commissioner before becoming 
effective. 

(a) Total compensation for employees who are not covered by a 
collective bargaining agreement in the offices of the governor, 
attorney general, secretary of state, state auditor and state treasurer 
shall be determined by the governor, attorney general, secretary of 
state, state auditor and state treasurer, respectively. 

(b) Total compensation for unclassified positions pursuant to 
section 43A.08, subdivision 1, clause (h), in the higher education 
coordinating board, and in the state board of vocational technical 
education shall be determined by the state university board and the 
state board for community colleges, the higher education coordinat
ing board, and the state board of vocational technical education, 
respectively. 

(c) Total compensation for classified administrative law judges and 
uneniployment insurance iatges in the office of administrative 
hearings shaH be determine y the chief administrative law judge. 

Sec. 7. Minnesota Statutes 1986, section 179A.1O, subdivision 1, is 
amended to read: 

Subdivision 1. [EXCLUSIONS.] The commissioner of employee 
relations shall meet and negotiate with the exclusive representative 
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of each of the units specified in this section. The units provided in 
this section are the only appropriate units for executive branch state 
employees. The following employees shall be excluded from any 
appropriate unit: 

(1) the positions and classes of positions in the classified and 
unclassified services defined as managerial by the commissioner of 
employee relations in accordance with section 43A.18, subdivision 3, 
and so designated in the official state compensation schedules; 

(2) unclassified positions in the state university system and the 
community college system defined as managerial by their respective 
boards; . 

(3) positions of physician employees compensated under section 
43A.17, subdivision 4; 

(4) positions of all unclassified employees appointed by a consti
tutional officer; 

(5) positions in the bureau of mediation services and the public 
employment relations board; 

(6) positions of employees whose classification is pilot or . chief 
pilot; 

(7) administrative law judge, unemployment insurance judge
li 

and 
compensation judge positions in the office of administrative ear
ings; and 

(8) positions of all confidential employees. 

The governor may upon the unanimous written request of exclu
sive representatives of units and the .commissioner direct that 
negotiations be conducted for ,one or more units in a common 
proceeding or that supplemental negotiations be conducted for 
portions ofa unit or units defined on the basiS of appointing 
authority or geography. 

Sec. 8. Minnesota Statutes 1986, section 268.06, subdivision 18, is 
amended to read: 

Subd. 18. [NOTICE TO EMPLOYER.] The commissioner shall at 
least . twice each year notify each employer of the benefits as 
determined by the' department which have been charged to the 
employer's account subsequent to the last notice. Unless reviewed in 
the manner hereinafter provided, charges set forth in such notice, or 
as modified by' a redetermination, a decision of ft fefel"ee an unem
ployment insurance judge, or the commissioner, shall be final and 
shail be used in determining the contribution rates for all years in 
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which the charges ,occur within the employer's experience period and 
shall not be subject to collateral attack by way of review of a rate 
determination, application for adjustment or refund, or otherwise. 

Sec, 9. Minnesota Statutes 1986, section 268.06, subdivision 19, is 
amended to read: 

Subd. 19. [NOTICE OF RATE.] The commissioner shall mail to 
each employer notice of the employer's rate of contributions as 
determined for any calendar year pursuant to this section. Such 
notice shall contain the contribution rate, factors used in determin
ing the individual employer's experience rating, and such other 

. information as the commissioner may prescribe. Unless reviewed in 
the manner hereinafter provided, the rate as determined or as 
modified by a redetermination, a decision of a pereFee an unemploy
ment insurance ludge, or the commissioner shall be final except for 
fraud and shal be the rate upon which contributions shall be 
computed for the calendar year for which such rate was determined, 
and shall not be subject to collateral attack for any errors, clerical or 
otherwise, whether by way of claim for adjustment or refund, or 
otherwise. If the legislature changes any of the factors used to 
determine the contribution rate of any employer for any year 
subsequent to the original mailing of such notice for the year, the 
earlier notice shall be void. The notice based on the new factors shall 
be deemed to be the only notice of rate of contributions for that year 
and shall be subject to the same finality, redetermination and review 
procedures as provided above, 

Sec, 10. Minnesota Statutes 1986, section 268.06, subdivision 20, 
is amended to read: 

Subd. 20. [PROTEST, REVIEW, REDETERMINATION, AP
PEAL,] A review of the charges made to an employer's account as set 
forth in the notice of charges referred to in subdivision 18 and a 
review of an employer's contribution rate as set forth in the notice of 
the employer's rate for any calendar year as provided in subdivision 
19, may be had by the employer by filing with the commissioner a 
written protest setting forth reasons therefor within 30 days from 
the date of the mailing of the notice. of charges or contribution rate 
to the employer. The date shall appear on the notice. Upon receipt of 
the protest, the commissioner shall refer the matter to an official 
designated by the commissioner to review the charges appearing on 
the notice appealed from or the computations of the protesting 
employer's rate, as the case may be, to determine whether or not 
there has been any clerical error or error in computation in either 
case. The official shall either affirm or make a redeterinination 
rectifying the charges or rate as the case may be, and a notice of the 
affirmation or redetermination shall immediately be mailed to the 
employer. If the employer is not satisfied with the affirmation or 
redetermination, the employer may appeal by filing a notice with the 
department within ten days after the date of mailing appearing 
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upon the redetermination. Upon the receipt of the appeal, the 
commissioner shall refer the matter to " referee the office of 
administrative hearings for a hearing and after opportunity for a 
11ur heanng, the referee unemployment insurance ~ shall af
firm, modify or set aside the original determination with Its affirma
tion or the redetermination, as appears just and proper. The 
commissioner may at any-time upon the commissioner's own motion 
correct any clerical error of the department resulting in ciIarges 
against an employer's account or any eITor in the computation of an 
employer's contribution rate. The referee unemployment insurance 
judge may order the consolidation of two or more appeals whenever, 
in the referee's judge's judgment, consolidation will not be prejudi
cial to any interestea party. At any hearing a written report of any 
employee of the department which has been authenticated shall be 
admissible in evidence. Appeals from the decision of the referee 
unemployment insurance judge shall be provided by section 268.10, 
subdIvision 5. . . 

Sec. 11. Minnesota Statutes 1986, section 268.10, subdivision 2, is 
amended to read: . 

Subd. 2. [EXAMINATION OF CLAIMS; DETERMINATION; AP
PEAL.] (1) An official, designated by the commissioner, shall 
promptly examine each claim for benefits filed to establish a benefit 
year pursuant to this section, and, on the basis of the facts found, 
shall detennine whether or not such claims are valid, and if valid, 
the weekly benefit amount payable, the maximum benefit amount 
payable during the benefit year, and the date the benefit year 
tenninates, and this determination shall be known as the determi
nation of validity. Notice of the detennination of validity or any 
redetermination as provided for in clause (4) shall be promptly given 
the claimant and all other interested parties. If within the time 
limits for filing a protest an employer )lotifies the department that 
an individual's weekly benefit amount as determined under section 
268.07 exceeds the individual's weekly wages earned with the 
employer, the individual's weekly benefit amount shall be the lesser 
of (1) the weekly benefit amount as determined under section 
268.07, or (2) the weekly benefit amount which is 50 percent of the 
quotient derived by dividing the total wage credits earned in the 
individual's base period credit weeks from all employers in insured 
work by the number of base period credit weeks. If within the time 
specified for the filing of wage a.nd separation information as 
provided in subdivision 1, clause (2), the employer makes an 
allegation of disqualification or raises an issue of the chargeability 
to the employer's account of benefits that may be paid on such claim, 
if the claim is valid, the issue thereby raised shall' be promptly 
determined by said official and a notification of the detennination. 
delivered or mailed to the claimant and the employer. If an initial 
determination or an "JlIl8fIl trillllaai unemployment insurance ju}ge 
decision or the commissioner's decision awards benefits, the bene Its 
shall be paid promptly regardless of the pendency of any appeal 
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period or any appeal or other proceeding which may thereafter be 
taken. Except as provided in clause (6), if an aweal triaunal 
unemployment insurance i(jdge decision modifies or reverses an 
initial determination awar ing benefits, or if a commissioner's 
decision modifies or reverses an aweal unemployment insurance 
j'fdge decision awarding benefits, any benefits paid under the award 
o such initial determination or aweal triaunal unemployment 
insurance judge decision shall be deemed erroneous payments. 

(2) At any time within 24 months from the date of the filing of a 
valid claim for benefits by an individual, an official of the depart
ment or any interested party or parties raises an issue of claimant's 
eligibility for benefits for any week or weeks in accordance with the 
requirements of the provisions of sections 268.03 to 268.24 or any 
official of the department or any interested party or parties or 
benefit year .employer raises an issue of disqualification in accor
dance with the rules of the commissioner, a determination shall be 
made thereon and a written notice thereof shall be given to the 
claimant and such other interested party or parties or benefit year 
employer. A determination issued under this clause which denies 
benefits for weeks for which the claimant has previously been paid 
benefits is an overpayment of those benefits subject to section 
268.18. 

(3) A determination issued pursuant to clauses (1) and (2) shall be 
final unless an appeal therefrom is filed by a claimant or employer 
within 15 days after the mailing of the notice of the determination 
to the last known address or personal delivery of the notice. Every 
notice of determination shall contain a prominent statement indi
cating in clear language the method of appealing the determination, 
the time within which such an appeal must be made, and the 
consequences of not appealing the determination. A timely appeal 
from a determination of validity in which the issue is whether an 
employing unit is an employer within the meaning of this chapter or 
whether services perfornied for an employer constitute employment 
within the meaning of this chapter shall be subject to the provisions 
of section 268.12, subdivisign 13. 

(4) At any time within 24 months from the date of the filing of a 
valid claim for benefits by an individual, theeommissioner on the 
commissioner's own motion may reconsider a determination of 
validity made thereon and make a redetermination thereof on 
finding that an error in computation or identity or the crediting of 
wage credits has occurred in connection therewith or if the determi
nation was made as a result of a nondisclosure or misrepresentation 
of a material fact. A determination or redetermination issued under 
this clause which denies benefits for weeks for which the claimant 
has previously been paid benefits is ,an overpayment of those benefits 
subject to section 268.18. ' 

(5) However, the commissioner may refer any disputed claims 
directly to " referee the office of administrative hearings for hearing 
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and determination in accordance with the procedure outlined in 
subdivision 3 and the effect and status of such determination in such 
a case shall be the same as though the matter had been determined 
upon an appeal to the tFiBHftai unemployment insurance judge from 
an initial determination. 

(6) If ft referee's an unemployment insurance judge's decision 
affirms an initial determination awarding benefits or the commis
sioner affirms an aweal trilHlIlai unemployment insurance judge 
decision awarding benefits, the decision, if finally reversed, shall not 
result in a disqualification and benefits paid shall neither be deemed 
overpaid nor shall they be considered in determining any individual 
employer's future contribution rate under section 268.06. 

Sec. 12. Minnesota Statutes 1986, section 268.10, subdivision 3, is 
amended to read: 

Subd.3. [APPEAL; HEARING.] Upon receipt of an appeal from an 
initial determination made under subdivision 2, the commissioner 
shall immediately fOrWarothe appeal and all necessary documents 
to the chief administrative law jUdfe for assignment of an unem
ployment insurance judge to hear .~ case and the schediiTIng of ~ 
date, time, and place for the hearing. Unless an appeal is withdrawn, 
t:he<iate forhearing before ft referee an unemployment insurance 
judge shall be set and notice of the hearing shall be mailed to the 
last known address of all interested parties at least ten days prior to 
the date set for the hearing. The notice shall be mailed !Jy the office 
of administrative hearings. The hearing may be conducted bymeans 
ofa conference telephone call except that the appellant may request 
that the hearing be conducted in person. The hearing shall be a trial 
de novo, and, upon the evidence presented, the referee unemploy
ment insurance judge shall affirm, modify, or set aside the initial 
determination. Where the Same or substantially similar evidence is 
relevant and material to the issues in appeals by more than one 
individual or in appeals by one individual with respect to two or 
more weeks of unemployment, the appeals may be consolidated into 
one hearing pursuant to the procedural rules adopted !Jy the chief 
administrative law judge. The referee unemployment insurance 
judge shall exclude from· any consolidated hearing the appeal of an 
individual who may be prejudiced because of the consolidation. A 
referee An unemployment insurance judge shall not hear any appeal 
in which the referee unemployment insurance judge has a direct 
interest. The parties and the commissioner shall be notified of the 
referee's unem~lo~meIiti:OsUrance judge's decision· and the reason 
for it. The Fef~'o unemployment insurance judge'S decision is 
deemed to be the final deCIsion unless a further appeal is initiated 
pursuant to subdivision 5. 

Sec. 13. Minnesota Statutes 1986, s~ction 268.10, subdivision 4, is 
amended to read: 
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Subd. 4. [REFEREES TRANSCRIPTS; REVIEW OF DECI
SIONS.] .1ft 9f'dep ta asffiH'e the jlPomjlt disjlositioa sf ~ ffif' 
henefits, the eemmissioHer shall- apfJoint ene 6F- mare imflaFtial 
pefepees. 'l'he eommissioaep shall by PIlle adept It jlPoeed,ne by wltiffi 
pefepees heaP aBE! deeiEIe disjlmea e'aims, Silbjeet ta aweal ta the 
eommissioaep. N6 pePS6ft shall jlaptieijlme _ behalf sf the eommis 
si6ftep in say ease in wltiffi that pePS6ft is sa iatepested paPty. 'l'he 
eemmissioseF may- eesigB:ate aitern-ates t& seFVe in the ai3seflee 9F 
dis'I"aliHeatioa sf a referee. The delirtment shall cause a transcript 
to be prepared of all cases heard !JY an unemployment insurance 
jud~e from whiCIi an appeal is made to the commissioner. There 
sha I be no charges, fees, transcript costs, or other cost imposed upon 
the employee in prosecuting an appeal. All decisions of pefefees 
unemployment insurance judlges shall be made available to the 
public in accordance with ru es the commissioner may prescribe, 
except that names of interested parties may be deleted. 

Sec. 14. Minnesota Statutes 1986, section 268.10, subdivision 5, is 
amended to read: 

Subd. 5. [REVIEW BY COMMISSIONER.] Within 30 days after 
mailing or personal delivery of the notice of It pefepee's an unem
ployment insurance judge's decision to the claimant or.eriiPloyer at 
the last known address, a party may file, with the commissioner, a 
notice of appeal from the decision and obtain a review of it by the 
commissioner or an authorized representative. ~ eeHlmissieaeF 
within the same peflaEI sf tiffie may _ the eommissioaep's awn 
metieR fWEIep a review ef a deeisioH. l:lpen- Fevimv, -the eem-missioner 
"" a"taopi.eEl fejlfeseatative may all'i_, modify, "" set aside say 
HaEliag sf ffiet "" Eleeisioa, "" hath, sf the pefepee _ the hasis sf the 
e'liEleaee jlpevio"s\y s"BmitteEl in the ease, "" pemaaEl the mattep 
baek ta the refepee ffif' the takiag sf aElElitioaal eviEleaee aBE! sew 
HaEliags aBE! Eleeisioa baseEI_ all sf the eviEleaee beffif'e the referee. 
The notice of appeal must set forth the issues raised on appeal. The 
notice of the decision of the unemployment compensation judge must 
explain how an appeal may be filed:On an appeal taken under this 
subdivision, the commissioner or authorized representative !!' lim
ited to the issues raised l:>y the parties in the notice of the appeal 
from the unemployment insurance judge's decision. The commis
sioner or authorized representative, on the basis of evidence previ
ously Siil:imitted, may affirm the decision of the unemployment 
insurance judge, may remand the case for further proceedings, or 
may modify or reverse the decision if the unemployment insurance 
judge's decision is in error of law, violates the procedures of chapter 
268, !!' unsupported l:>y substantial evidence in view ofthe record as 
'! whole when the issue in dispute involves '! question of fact, or !!' 
ar1illi1lry or capricious. Notice of all hearings on review shallbe 
given to all interested parties in the same manner as provided for by 
subdivision 3. Upon the motion of '! party, the commissioner or 
authorized representative may personally hear or transfer to an
other referee unemployment insurance judge the proceedings on any 
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claim pending before a referee an unemployment insurance judge. 
Ally !lFeeeeaia!ls Feme'lea ~ the eemmissieaeF er alitherioeEl Fef'Fe-
8e~tative sfta.I.l. Be heaffi.apeH: ft8ti.ee in aeesi-Eiaaee with tfte FeE):lliFe 
meats ef s"l3Eiivisie" &. The department of jobs and training shall 
mail to all interested parties and the chief administrative law jUdfe 
a notice of the filing of and a copy orthe findings and decision of t e 
commissioner or representative. 

Sec. 15. Minnesota Statutes 1986, section 268.10, subdivision 6, is 
amended to read: 

Subd. 6. [COMMISSIONER.] The manner in which disputed 
claims are presented, the reports required from the claimant and 
from employers, and the conduct ofhearia!lB....a appeals shall be in 
accordance with the rules adopted by the commissioner fer deter
mini"!l the r>ghts ef the !larties, whether er aet thee Rules relating 
to the conduct of hearin~s before unemployment insurance jUdge'f 
shall be adopted!!y the c ieraamimstrative law judge. The rules Q... 
the commissioner .anatfleChief administrative law judge need not 
conform to commonTaw or statutory rules of evidence and other 
technical rules of procedure. A full and complete record shall be kept 
of all proceedings in connection with a disputed claim. All testimony 
at any hearing shall be recorded, but need not be transcribed unless 
the disputed Claim is further appealed. 

Sec. 16. Minnesota Statutes 1986, section 268.10, subdivision 9, is 
amended to read: 

Subd. 9. [REPRESENTATION BY ATTORNEY] In any proceed
ing under these sections before a' referee an unemployment insur
ance judge or the commissioner, a party may be represented by an 
agent or attorney, but no individual claiming benefits shall be 
charged fees of any kind in a proceeding before a referee an 
unemployment insurance judge, the commissioner, comrtlis,sioneTs 
representatives, or by any court or any officers thereof. Any individ
ual claiming benefits in any proceedings before the commissioner or 
representatives or a court may be represented by counselor other 
duly authorized agent, except that said agent in any court proceed
ings under these sections, must be an attorney at law; but no counsel 
shall either charge or receive for the services more than an amount 
approved by the commissioner and no fees shall be collected from an 
individual claiming benefits by any agent unless the agent is an 
attorney at law. 

Sec. 17. Minnesota Statutes 1986, section 268.12, subdivision 8, is 
amended to read: " 

Subd. 8. [RECORDS; REPORTS.] (1) Each employing unit shall 
k~ep true and accurate work records for such periods of time and 
containing such information as the commissioner may prescribe. 
Such records shall be open to inspection, audit, and verification, and 
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be subject to being copied by any authorized representative of the 
commissioner at any reasonable time and as often as may be 
necessary. The commissioner, ~ FefeFee unemployment insur
ance judge, or any other duly authorized representative iiITIle 
commissioner, may require from any employing unit any sworn or 
unsworn reports, with respect to persons employed by it, which the 
commissioner, ~ FefeFee unem~loyment insurance judge, or any 
other duly authorized representative of the commissioner deems 
necessary for the effective administration of sections 268.03 to 
268.24, provided that quarterly contribution and wage 'report forms 
shall include the employee's name, social security number, and total 
wages paid to the employee. 

(2) The commissioner may cause to be made such summaries, 
compilations, photographs, duplications, or reproductions of any 
records, reports, or transcripts thereof as the commissioner may 
deem advisable for the effective and economical preservation of the 
information contained therein, and such summaries, compilations, 
photographs, duplications' or reproductions, duly authenticated, 
shall be admissible in any proceeding under sections 268.03 to 
268.24, if the original record or records would have been admissible 
therein. Notwithstanding any restrictions contained in section 
16B.50, except restrictions as to quantity, the commissioner is 
hereby authorized to duplicate, on equipment furnished by the 
federal government or purchased with funds furnished for that 
purpose by the federal government, records, reports, summaries, 
compilations, instructions, determinations, or any other written 
matter pertaining to the administration of the Minnesota economic 
security law. 

(3) Notwithstanding any inconsistent provisions elsewhere, the 
commissioner may provide for the destruction or disposition of any 
records, reports, transcripts, or reproductions thereof, or other 
papers in the commissioner's custody, which are more than two years 
old, the preservation. of which is no longer necessary for the 
establishment of contribution liability or benefit rights or for any 
purpose necessary to the proper administration of sections 268.03 to 
268.24,including any required audit thereof, provided, that the 
commissioner may provide for the destruction or disposition of any 
record, report, or transcript, or- other paper in the commissioner's 
custody which has been photographed, duplicated, or reproduced in 
the manner provided in clause (2). 

(4) Notwithstanding the provisions of the Minnesota State Ar
chives Act the commissioner shall with the approval of the legisla
tive auditor destroy all· benefit checks and benefit check 
authorization cards that are more than two years old and no person 
shall make any demand, b,ring any suit or other proceeding to 
recover from the state of Minnesota any sum alleged to be due on any 
claim for benefits after the expiration of two years from the date of 
filing such cl(l.;m. . 
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Sec. 18. Minnesota Statutes 1986, section 268.12, subdivision 9, is 
amended to read: . 

Subd. 9. [TESTIMONIAL POWERS.] (1) In the discharge of the 
duties imposed by sections 268.03 to 268.24, the commissioner, 
~ FefeFee unem~lohment insurance iJi1fie .. or any duly autho
rized representative-o t e commissioner, s, ave power to admin~ 
ister oaths and affirmations, take depositions, certify to official acts, 
and issue subpoenas to compel the attendance of witnesses and the 
production of books, papers, correspondence, memoranda, and other 
records deemed necessary as evidence in connection With a disputed 
claim or the administration of these sections; 

(2) Witnesses, other than interested parties or officers and employ
ees of an employing unit which is an interested party, subpoenaed 
pursuant to this subdivision or sections 268.03 to 268.24, shall be 
allowed fees the same as witness fees iii. civil actions in district court, 
which fees need not be paid in advance of the time of giving of 
testimony, and such fees of witnesses so subpoenaed shall be deemed 
part of the expense of administering these sections; 

(3) In case of contumacy by, or refusal to obey, a.subpoena issued 
to any person, any court of this state within the jurisdiction of which 
the inquiry is carried on or within the jurisdiction of which such 
person guilty of contumacy or refusal to obey is found or resides or 
transacts business, upon application by the commissioner, or referee 
unem~loyment insurance ju*gii or any duly authorized representa
tive 0 the commISSIOner, s a have j~risdiction to issue to snch 
person an order requiring such person to appear before the commis
sioner, the ehaff ef 6ft ~ tFH3 ... ,al, FefeFee unemployment 
insurance judge, or any duly authorized representative of the 
commissioner, there to produce evidence if so ordered or there to give 
testimony relative to the matter under investigation or in question; 
and any failure to obey such order of the court may be punished by 
the court as a contempt thereof. . 

Sec. 19. Minnesota Statutes 1986, section 268.12, subdivision 10, 
is amended to read: .. 

Subd. 10. [SELF-INCRIMINATION.] No person shall be excused 
from· attending and testifying or from producing books, .papers, 
correspondence, memoranda, and other records before the commis
sioner, the ehaiP ef an ~ trihaBal, pefepee unemployment 
insurance judge, or any duly authorized representatIve of the 
commissioner, or in obedience to the subpoena orany of them in any 
cause or proceeding before the commissioner, 6ft ~ tFlllaaal; 
referee unemployment insurance judgei:. or any duly authorized 
representative of the commISSIOner on t· e grounds that the testi
mony or evidence, documentary or otherwise, required may tend to 
be incriminating or subject t)le person to a penalty or forfeiture; but 
no individual shall be prosecuted or subjected· to any penalty or 
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forfeiture for or on account of any transaction, matter, or thing 
concerning which the person is compelled, after having claimed a 
privilege against self-incrimination, to testify or produce evidence, 
documentary or otherwise, except that such individual so testifying 
shall not be exempt from prosecution and punishment for perjury 
committed in so testifying. 

Sec. 20. ~innesota: Statutes 1986, section 268.12, subdivision 13, 
is amended to read: 

Subd. 13. [DETER~INATIONS.l (1) An official, designated by the 
commissioner, upon the commissioner's own motion or upon appli-

. cation of an employing unit, shall determine if an employing unit is 
an employer within the meaning of this chapter or as to whether 

. services performed for it constitute employment within the meaning 
of this Chapter, and shall notify the employing· unit of the determi
nation. The determination shilllbe final unless the employing unit, 
wi thin 30 days after the mailing of notice of the determination to the 
employing unit's last known address, files a written appeal from it. 

(2) ~ eemmissieBep shall aesigfl&tie 6fte 6F mere pefepees te 
esnaHet aeeFingsen ellileels UEon receipt oean areal under clause 
ill the commissioner shall re er the matter to t e ollice of admin
istratIVe hearings foranearmg. The emplOying unit and any 
claImant whose filea Claim for benefits may be affected by a 
determination issued under clause (1) shall be interested parties to 
a.n appeal. The Fefe~e unemplor;ment ins~ance i;dge shall fix a 
tIme and place Wlthm thIS state or the hearmg an gIve mterested 
parties written notice of it, by mail, not less than ten days. prior to 
the time of the hearing. In the discharge of the duties imposed by 
this subdivision, the FefeFee unemployment insurance judge may 
admi:i:tister oaths and affirmations, take depositions, certify to 
official. acts, and issue subpoenas to compel the attendance of 
witnesses and the production of books, papers; correspondence, 
memoranda, and other records deemed necessary as evidence in 
connection with the subject matter of the hearing. The written 
report of any employee of the department of jobs and training, made 
in the regular course· of the performance of the employee's duties, 
shall be competent evidence of the facts contained in it and shall be 
prima facie correct, unless refuted by. other credible evidence. 

(3) Upon the conclusion of the h<iaring, the refeFee nnemployment 
insurance ~dge shall serve upon the interested parties by mail 
findings of act and decision. The decision of the FereFee unemploy
ment insurance judll'e, together with the findings of fact and reasons 
in support of them,ls final unless an interested party, within 30 days 
after the mailing of a copy of it to the interested parties' last known 
addresses, files an appeal with the commissioner, and serves "" ~ 
of the appeal on the chief administrative law judge, or unless the 
commissioner, within 30 days after mallmg of the decision, on the 
commissioner's own motion orders the matter certified to the com-
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missioner for review. Appeal from and review by the commissioner of 
the decision ofthe referee unemployment insurance judge shall be in 
the manner provided by rule. The commissioner may without 
further hearing affirm, modify, or set aside the findings of fact or 
decision, or both, of the rereree unem~oyment insurance judNe on 
the basis of the evidence previously su mitted in the case, or irect 
the taking of additional evidence. The commissioner may disregard 
the findingsoffact of the rereree uneml<loyment insurance judge and 
examine the testimony taken and rna e any findings of fact as the 
evidence taken before the referee unemployment insurance judge 
may, in the judgment of the commissioner, require, and make any 
decision as the facts found by the commissioner require. The 
commissioner shall notilY the employing unit and the chief admin
istrative law judge of the commissioner's findings and decision by 
mail, mailed to the interested parties' last known addresses. The 
decision of the commissioner is final unless judicial review of it is 
sought as provided by this subdivision. Any interested party to a 
proceeding before the commissioner may obtain a transcript of the 
testimony taken before the rereree unemployment insurance judge 
upon payment to the commissioner of the cost of the transcript at the 
rate of ten cents per 100 words. 

(4) The courtof appeals may, by writ of certiorari to the commis
sioner, review all questions oflaw and fact presented by the record in 
accordance with. chapter 14. The commissioner shall not be required 
to certify the record to the court unless the party commencing the 
proceedings for review pays to the commissioner the cost of certifi
cation of the record at the rate of ten cents per 100 words less any 
amount previously paid by the party for a transcript. The commis
sioner shall, upon receipt of the payment, prepare and certify to the 
court a true and correct typewritten copy of all matters contained in 
the record. The costs collected by the commissioner shall be depos
ited in the economic security administration fund provided for in 
section 268.15. 

(5) A final decision of the commissioner or rekree unemployment 
insurance judge, in the absence of appeal, is conclusive fOr all the 
purposes of sections 268.03 to 268.24 except as otherwise provided, 
and, together with the records therein made, shall be admissible in 
any subsequent judicial proceeding involving liability for contribu
tions. A final decision' of the commissioner or FefeFee unemployment 
insurance judJf may be introduced in any proceeding involving a 
claim for bene Its.· . 

(6) In the event a final decision of the commissioner ·or rere.ee 
unemployment insurance judge determines the amount of contribu
tions due under sections 268.03 to 268.24, then, if the amount, 
together with interest and penalties, is not paid within 30 days after 
the decision, the provisions of section 268.161 shall apply. The 
commissioner shall proceed thereunder, substituting a certified copy 
ofthe final decision in place of the contribution report. 
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Sec. 21. Minnesota Statutes 1986, section 268.18, subdivision 1, is 
amended to read: 

Subdivision 1. [ERRONEOUS PAYMENTS.] Any claimant for 
benefits who, by reason of the claimant's own mistake or through the· 
error of any individual engaged in the administration of sections 
268.03 to 268.24 or because of a determination or redetermination 
issued pursuant to section 268.10, subdivision 2, has received any 
sum as benefits to which the claimant was not entitled under these 
sections, shall promptly return such benefits in cash to the nearest 
office of the Minnesota department of jobs and training. If such 
claimant fails to return such benefits, the department of jobs and 
training shall, as soon as' it discovers such erroneous payment, 
determine the amount thereof and notify said individual to return 
the same. Unless the claimant files a written appeal with the 
department of jobs and training within 15 days after the mailing of 
the notice of determination to the claimant's last known address or 
personal delivery of the notice, the .determination shall become 
final. If the claimant files an appeal with the department in writing 
within the time aforesaid the matter shall be set for hearing befo,e 
a referee ef the aeJ3artment an unemiloyment insurance judge of the 
office of administrative hearings an heard as other benefit matters 
are heard in accordance with section 268.10 with the same rights of 
review as outlined for benefit cases in that section. The commis
sioner of the department of jobs and training is hereby authorized to 
deduct from any future benefits payable to the claimant under these 
sections in either the .current or any subsequent benefit year an 
amount equivalent to the overpayment determined or the overpay
ment may be collected without interest by civil action in the name of 
the commissioner. If a claimant has been overpaid benefits under. the 
law of another state and that state certifies to the department the 
facts involved and that the individual is liable under its law to repay 
the benefits and requests the department to recover the overpay
ment, the commissioner is authorized to deduct from future benefits 
payable to the claimant in either the current or any subsequent 
benefit year an amount equivalent to' the amount of overpayment 
determined by that state. Benefits paid for weeks more than three 
years prior to ~he discovery of error are not erroneous payments. 

Sec. 22. MinnesotaStatutes 1986,section 268.18, subdivision 2, is. 
amended to read: . 

Subd. 2. [FRAUD.] Any claimant who files a claim for or receives 
benefits by knowingly and willfully misrepresenting or misstating 
any material fact or by knowingly and willfully failing to disclose 
any material fact which would make the claimant ineligible for 
benefits under sections 268.03 to 268.24 is guilty offraud. After the 
discovery of facts by theeommissioner indicating fraud in claiming 
or obtaining benefits under sections 268.03 to 268.24, the commis
sioner is hereby authorized to make a determination that the 
claimant was ineligible for each week with reference to which 
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benefits were claimed or obtained by fraud for the amount as was in 
excess of what the claimant would have been entitled to had the 
claimant not made the fraudulent statements or failed to disclose 
any material facts. The commissioner also may disqualify an indi
vidual from benefits for one to 52 weeks in which the claimant is 
otherwise eligible for benefits following the week in which the fraud 
was determined. A disqualification imposed for fraud shall not be 
removed by subsequent insured work or the expiration of a benefit 
year but shall not apply to any week more than 104 weeks after the 
week in which the fraud was determined. The claimant shall 
promptly repay in cash to the department of jobs and training any 
benefits fraudulently obtained. Unless the claimant files a written 
appeal with the department of jobs and training within 15 days after 
the mailing of the notice of determination to the claimant's last 
known address or personal delivery of the notice, the determination 
shall become final. If the claimant appeals from the determination 
within the time above specified the matter shall be referred to a 
pefepee an unemsloyment insurance judge for a hearing as in other 
benefit cases an thereafter the procedure for review shall be the 
same as set forth in section 268.10. The commissioner is hereby 
authorized to deduct from future benefits payable to the claimant in 
either the current or any subsequent benefit year an amount 
equivalent to the amount of overpayment determined or the over.
payment may be collected without interest by civil action in the 
name of the commissioner. If a claimant has been overpaid benefits 
under the law of another state and that state certifies to the 
department the facts involved and that the individual is liable to 
repay the benefits and requests the department to recover. the 
overpayment, the commissioner is authorized to deduct from future 
benefits payable to the claimant in either the current or any 
subsequent benefit year an amount equivalent to the amount of 
overpayment determined by that state. A determination of fraud 
may be made at any time. 

Sec. 23. [EFFECTIVE DATE.] 

This article ~ effective October h 1987." 

Amend the title accordingly 

A ron call was requested and properly seconded. 

The. question was taken on the Gutknecht amendment and the roll 
was called. 

Vanasekmoved that those not voting be excused from voting. The 
motion prevailed. 

There were 62 yeas and 68 nays as follows: 
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Those who voted in the affirmative were: 

Anderson; R. 
Bennett 
Bertram 
Bishop 
Btatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Dauner 
'Dempsey 
Dille 
Dom 

Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haulroos 
Heap 
Himle 
Hugoson 
Jennings 
Johnson, V. 
~is 

Kelso 
Kinkel 
Knickerbocker 
Marsh 
McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Olsen, S. 
Omann 
Onnen 
Qzment 

Pauly 
Poppenhagen 
Quist 
Redalen 
Richter 
Rose 
Schafer 
Schoenfeld 
Schreiber 
Seaberg 
Shaver 
Stanius 
Steensma 

Those who, voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
DeBlieck 
Greenfield 
Jacobs 
Jefferson 

Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Kludt 
Knuth 
KostOhryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
McEachern 

McLaughlin Pappas 
Milbert Pelowski 
Minne Peterson 
. Munger Price 
Murphy Quinn 
Nell3OD, C. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Riveness 
Ogren Rodosovich 
Olson, K Rukavina 
Orenstein Sarna 
Osthoff' Scheid 
Otis Segal 
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Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Waltman 
Winter 

Simoneau 
Skoglund 
Solberg 
Trimble 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Wynia 
Spk, Norton 

The motion did not prevail and the ainendment was not adopted. 

H. F. No. 715, A bill for an act relating to unemployinent 
compensation; regnlating administration of unemployment compen
sation; providing for benefits and contribution rates; amending 
Minnesota Statutes 1986, sections 268.04, subdivisions 2, 4, 24, and 
by adding subdivisions; 26R06, subdivisions 2, 3a, 8, a.nd by adding 
a subdivision; 268.07, subdivisions 2, 2a, and 3; 268.071, subdivision 
1; 268.08, subdivision 1;268.09; subdivisions 1 and 2; 26R10, 
subdivisions 1 and 2; 268.12, subdivision 8; 268.121; 268.15, subdi
vision 3; 26R16, subdivision 2; repealing Minnesota Statutes 1986, 
section 268.04, subdivisions 29 and 30. 

The bill was read for the third time, as amended, and placed upon 
its final passage, 

The question was taken on the passage of the bill and the roll was 
called. . 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 68 yeas and 58. nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Brown 
Carlson, D. 
Carruthers 
Clark 
Cooper 
DeBlieck 
Dorn 
Greenfield 

Jacobs 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

McEachern Pelowski 
McLaughlin Peterson 
Milbert Price 
Minne Quinn 
Munger Reding 
Murphy Rest 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rukavina 
Neuenschwander Sarna 
Ogren Segal 
Orenstein Skoglund 
Otis Solberg 
Pappas Sparby 

Those who voted in the negative were: 

Bennett Frerichs Marsh Poppenhagen 
Bertram Gruenes McDonald Quist 
Bishop Gutknecht McKasy Redalen 
Blatz Hartle McPherson Rice 
Boo Haukoos Miller Richter 
Burger Heap Morrison Rose 
Carlson, L. BirnIe O'Connor Schafer 
C1ausnitzer Hugoson Omann Scheid 
Dauner Jennings Onnen Schoenfeld 
Dempsey Johnson, V. Osthoff Schreiber 
Forsythe Kalis Ozment Seaberg 
Frederick Kelso Pauly Shaver 

Steensma· 
Tunheim 
Uphus 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

Simoneau 
Stanius 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Valento 
Waltman 

The bill was passed, as amended, and its title agreed to. 

The Speaker called Simoneau to the Chair. 

H. F. No. 14, A bill for an act relating to unemployment compen
sation; limiting benefit charges to fire departments and emergency 
transportation services; regulating the receipt of benefits; providing 
that wages for volunteer firefighter or ambulance services not be 
deducted for benefit calculation purposes; amending Minnesota 
Statutes 1986, sections 268.06, subdivision 5; and 268.07, subdivi
sion 2. 

The bill was read for the third time and phlced upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. 

Anderson, G., moved that those not voting be excused from voting. 
The motion prevailed. 

There were 129 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frerichs 
Greenfield 

Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

. Lieder 

Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 

, McPherson PrIce 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 
Otis Shaver 

The bill was passed and its title agreed to. 

CALL OF THE HOUSE LIFTED 

[49th Day 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Kelly moved that the call of the House be dispensed with. The 
motion prevailed and it was so ordered. 

S. F No. 641 was reported to the House. 

Murphy moved to amend S. F. No. 641, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 79.211, is amended 
by adding a subdivision to read: 

Subd. 3. [PAYROLL COMPUTATIONS FOR CERTAIN PUBLIC 
EJ\lPD)YEES.] The commissioner of commerce in setting the as
signed risk plan rates or an insurer shall compute a premiumror an 
elected or .appointedo1itcial of ~ town based on the actual annum 
wage received from the town." 

Delete the title and insert: 
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"A bill for an act relating to workers' compensation; regulating 
insurance premium computations for certain public employees; 
amending Minnesota Statutes 1986, section 79.211, by adding a 
subdivision." 

The motion prevailed and the amendment was adopted. 

S. F. No. 641, A bill for an act relating to workers' compensation; 
excluding certain persons from coverage; regulating insurance pre
mium computations for certain public employees; amending Minne
sota Statutes 1986, sections 79.211, by adding a subdivision; and 
176.041, subdivision L 

The bill was read for the third time, as amended, and placed upon 
its final passage. . 

The question was taken on the passage of the bill and the roll was 
called. There were 123 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
DeBlieck 
Dempsey 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenei'! 

Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin -Price 
McPherson Quinn 
Milbert Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
NelsOn, D. Riveness . 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. _ Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Segal 
Orenstein Shaver 
Osthoff Simoneau 
Otis Skoglund 

Those who voted in the negative were: 

Poppenhagen 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

H. F. No. i621, A bill for an act relating to unemployment 
compensation; appropriating federal money received for unemploy
ment compensation administration. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Greenfield Long Pappas Skoglund 
Anderson, R Gruenes McDonald Pauly Solberg 
Battaglia Gutknecht McEachern Pelowski Sparby 
Bauerly Hartle McKasy Peterson Stanius 
Beard Haukoos McLaughlin Poppenhagen Steensma 
Begich Heap McPherson Price Sviggum 
Bennett Himle Milbert Quinn Swenson 
Bertram Hugoson Miller Quist Thiede 
Blatz Jacobs Mione Redalen 'Ijornhom 
Boo Jefferson Morrison Reding Tompkins 
Brown Jennings Munger R;,st Trimble 
Burger Jensen Murphy Rice Tunheim 
Carlson, D. John~on, A. Nelson, C. Richter Uphus 
Carlson, L. Johnson, V' Nelson; D. Riveness Valento 
Carruthers Kahn Nelson,' K. Rodosovich Vanasek 
Clark Kalis Neuenschwander Rose Vellenga 
Clausnitzer Kelly O'Connor Rukavina Voss 
Cooper Kelso Ogren Sarna Wagenius 
Dauner Kludt Olsen, S. Schafer Waltman 
DeBlieck Knickerbocker Olson, K. Scheid Welle 
Dempsey Knuth Omann Schoenfeld Wenzel 
Dille Kostohryz Onnen Schreiber Winter 
Dorn Krueger Orenstein Seaberg Wynia 
Forsythe Larsen Osthoff Segal Spk. Norton 
Frederick Lasley Otis Shaver 
Frerichs Lieder Ozment Simoneau 

The bill was passed and its title agreed to. 

S. F. No. 1048 was reported to the House. 

Onnen and Sviggum offered an amendment to S. F. No. 1048. 

Clausnitzer requested a division of the amendment. 

The first portion of the Onnen and Sviggum amendment to S. F. 
No. 1048, reads as follows: ' 

Page 8, line 5, delete "repeated" 

Page 8, line 8, delete "repeatedly" 

A roll call was requested and properly seconded. 

, The question was taken on the first portion of the Onnen and 
Sviggum amendment to S. F. No. 1048 and the roll was called. There 
were 62 yeas and 63 nays as follows: ' 
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Those who voted in the affirmative were: 

Begjch 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Clausnitzer 
Dempsey 
Dille 
Forsythe 
Frederick 

Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V 
Kalis 
Knickerbocker 
Kostohryz 
Marsh 

McDonald 
McEachern 
McKasy 
McPherson 
Milbert 
Miller 
Morrison 
Olsen, S.· 
Omann 
Onoen 
Osthoff 
Ozment 
Pauly 

Poppenhagen 
Quist 
Redalen 
Richter 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Shaver 
Stanius 
S~ensma 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Bishop 
Carlson, L, 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Greenfield 

Jefferson 
Johnson, R. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kludt 

; Knuth 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

McLaughlin Pappas 
Minne Pelowski 
Munger Peterson 
Murphy Quinn 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rukavina· 
Olson, K. Segal 
Orenstein Simoneau 
Otis Skoglund 

Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Wenzel 
Winter 

Solberg 
Sparby 
Trimble 
Tunheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wynia 
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Spk. Norton-

The motion did not prevail and the first I>ortion ~fthe Onnen and 
Sviggnm amendment toB. F. No. 1048 was not adopted. 

The second portion of the Onnen and Sviggumamendmentto S. F. 
No. 1048, reads as follows: 

Page 9, line 15, delete "VOLUNTARY" a.nd insert "MANDA
TORY" 

Page 9, line 19, d\llete "may" and insert·"shall" 

A roll call was requested and properly seconded .. 

The question was taken on the second portion of the Onn~n ~nd 
Sviggum amendment to S. F. No. 1048 and the roll was called. There 
were 64 yeas and 66 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bauerly 
Beard 
Bennett 
Bertram 
Blatz 
Boo 

Burger 
Carlson, D. 
Clausnitzer 
Dauner 
De;mpsey 
Frederick 
Gutknecht 

Haukoos 
Heap 
Hugoson 
Jacobs 
Johnson, V. 
Kinkel 
Knickerbocker 

Krueger 
Marsh 
McDonald 
McEachern 
McKasy 
McPherson 
Milbert 

Miller 
MorrisOn 
Neuenschwander 
O'Connor 
Olsen, S. 
Omann 
Onnen 



4756 ~OURNAL OF THE HOUSE [49th Day 

Osthoff Quist Scheid Steensma Uphus 
Ozment Redalen Schreiber Sviggum Valento 
Pauly Richter Seaberg Swenson Waltman 
Pelowski Rose Shaver Thiede \\\>nzel 
Poppenhagen Sarna Sparby Tjornhom Winter 
Quinn Schafer Stanius Tompkins 

Those who voted in the negative were: 

Anderson, G. Gruenes Kostohryz Orenstein- Solbe~ 
Batt~lia . Hartle Larsen Otis Trimbe 
Begi Himle Lasley Pappas Tunheim 
Bishop JefferSon Lieder Peterson Vanasek 
Brown Jennings Long Reding Vellenga 
Carlson, L. Jensen ' McLaughlin Rest Voss 
Carruthers Johnson, A. Mione Rice Wafienius 
Clark .Johnson, R. Munger Riveness \\\>e 
Cooper Kahn Murphy Rodosovich Wynia 
DeBlieck Kalis Nelson, C. Rukavina Spk. NortoD 
Darn Kelly Nelson, D. Schoenfeld 
Forsythe Kelso Nelson, K. Segal 
Frerichs Kludt Ogren Simoneau 
Greenfield Knuth Olson, K. Skoglund 

The motion did not prevail and the second portion of the Onnen 
and Sviggum amendment to S. F. No. 1048 was not adopted. 

S. F. No. 1048, A bill for an act relating to health; making 
nutrition data reporting discretionary rather than mandatory; gov
erning the hazardous substance injury compensation board; restruc
turing the commissioner's authority to control activities of carriers 
of communicable diseases; regulating licensure and inspections of 
hospitals, nursing homes, life support transportation systems, and 
eating places; clarifying powers of the office of health facility 
complaints; changing certain duties of the interagency board for 
quality assurance; providing penalties; amending Minnesota Stat
utes 1986, sections 115B.28, subdivision 4; 144.0722; 144.092; 
144.50, subdivisions 1 and 2; 144.653, subdivision 3; 144;802, 
subdivisions 3 and 4; 144A.I0, subdivisions 1 and 2; 144A.16; 
144A.31; 144A.53, subdivision 1; 145.881, subdivision 1; 145.882, 
subdivision 4; 157.01; 157.02; 157.04; 157.09; and 157.14.; proposing 
coding for new law in Minnesota Statutes, chapters 144 and 144A; 
repealing Minnesota Statutes 1986, sections 144.422; 144.424; 
144.425; 144.471; 144.49, subdivision 5; 144.692; 144.801, subdivi
sion 8; and 144.94. 

The bill was read for the third time. and placed upon its final 
passage. 

The question was taken on the passage ofthe bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Anderson, R. Battaglia Beard 
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Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlie<:k 
Dempsey 
Dille 

Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
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McEachern Pelowski· 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
MHOOrt Quinn 
Miller Quist 
Mione Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, K. Scheid 
OmanD Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 

. Kludt 
KnickerbOcker 
Knuth 
Kostohryz 
Krueger 
Larsen Osthoff Segal Spk., Norton 
Lasley 
Lieder 
Marsh 
McDonald· 

Otis Shaver 
Ozment Simoneau 
Pappas Skoglund 
Pauly Solberg 

The bill was passed and its title agreed to. 

There being no objection, the order of business reverted to Reports 
of Standing Committees. 

REPORTS OF STANDING COMMITTEES 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 629, A bill for an act relating to public safety; parking for 
handicapped persons; imposing a fine for violations of handicapped 
parking provisions; providing penalties; amending Minnesota Stat
utes 1986, section 168.021, subdivisions 1, la, 2, 3, 5, and 6; 169.345; 
and 169.346; repealing Minnesota Statutes 1986, section 168.021, 
subdivision 7. 

Reported the same back with the following amendments: 

Page 5, lines 34 and 36, delete "five" and insert "six" 

Page 8, line 18, strike "$100" aud insert "$50" 

With the recommendation that when so amended the bill pass, 

The report was adopted. 
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Voss from the Committee on Taxes to which was referred: 

H. F No. 777, A bill for an act relating to motor fuels; providing 
that unleaded gasoline having an octane rating of 90 or less and sold 
in Minnesota after June 30, 1988, must be blended with ethanol; 
providing for tax credit or refund in certain cases; amending 
Minnesota Statutes 1986, sections 296.05, by adding a subdivision; 
and 296.14, subdivision 2; repealing Minnesota Statutes 1986, 
section 296.02, subdivision 7. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 41A.09, subdivision 
3, is amended to read: 

Subd. 3. [PAYMENTS FROM FUND.] The commissioner of reve
nue shall make cash payments from the development fund to 
producers of ethanol or agricultural grade alcohol, for use as a motor 
fuel, located in the state. The amount of the payment for each 
producer's annual production shall be as follows: 

(a) For each gallon of ethanol produced: 

(1) For the period beginning July 1, 1986 and ending June 30, 
1987, 15 cents per gallon; 

(2) For the period beginning July 1, 1987 and ending June 30, 
.t992 2000, 20 cents per gallon. 

(b) For each gallon produced of agricultural grade alcohol of a 
purity .of at least 50 percent but not more than 90 percent and 
designed to be used in conjunction with diesel fuel in an engine's 
internal combustion process, for the period beginning July 1, 1987 
and ending June 30, t992 2000, 11 cents per gallon. 

The total payments from the fund to all producers may not exceed 
$200,000 during the period beginning July 1, 1986 and ending June 
30, 1987, and may not exceed $10,000,000 in any fiscal year during 
the period beginning July 1, 1987 and ending June 30, t992 2000. 
Total payments to any producer from the fund in any fiscal year may 
nOt exceed $3,000,000. 

By the last day of October, January, April, and July, each producer 
shall file a claim for payment for production during the preceding 
three calendar months. The volume of production must be verified by 
a certified financial audit performed by an independent certified 
public accountant using generally accepted accounting procedures. 
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Payments shall be made November 15, February 15, May 15, and 
August 15. 

Sec. 2. Minnesota Statutes 1986, section 41A.09, subdivision 5, is 
amended to read: 

Subd. 5. [EXPIRATION.] This section expires July 1, 19!jg 2000, 
and all money in the fund on that date reverts to the general fund. 

Sec. 3. Minnesota Statutes 1986, section 325E.09, subdivision 4, is 
amended to read: 

Subd. 4. Any signs or devices stating or relating to the minimum 
octane rating or to the retail price of motor fuel or designed and 
calculated to cause the public to believe that they state or relate to 
the minimum octane rating or the retail price of motor fuel posted or 
displayed on or about premises where motor fuel is sold at retail or 
on property adjacent thereto and within view of any public highway, 
road, or street shall clearly and legibly state in figures the minimum 
octane rating and in figures and fractions of uniform size and 
prominence the total price per gallon, including the per gallon 
amount of all tax to be collected in connection with the sale. No ~ 
or devices stating or relating to the absence of ethanol, methanol, or 
other alcohol fuels in motor fuel may be posted or displayed on or 
about premises where motor fuel is sold at retail or on property 
adjacent thereto and within view Of any public highway, road, or 
street to cause the public to OeIleve that the person sells at retail 
gasoline that does not contain ethanol. Nothmg contained in this 
section sllaIT be deemed to prohibit any separate signs or decals 
posted or displayed on or about premises where motor fuel is sold at 
retail relating to premiums, trading stamps or other promotional 
devices, or the per gallon amount of tax imposed upon the sale of 
motor fuel, provided any sign pertaining to price of merchandise 
other than motor fuel clearly and legibly states in letters of the same 
size as the figures and fractions stating . such price the name or 
designation of such merchandise. 

Sec. 4. [APPROPRIATION.] 

Notwithstanding section 41A.09, subdivision 1. $ .......... is appro
priated for the _ fiscal teat; ending-June 30, 1988, and $ .......... is 
appropriated for the Isca year enamg June 30, 1989, from the 
ethanol development fund established under section 41A.09 to the 
commissIOner of agriCUlture for the purpose of promoting etnaiiO[ 
The amount of the appropriation must be matched ):l,y !I producer 
check-off of one-llaIf cent ~ bushel of corn." 

Delete the title and insert: 

"A bill for an act relating to motor fuels; trade practices; extending 
the expiration of the ethanol development fund to the year 2000; 
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prohibiting "no ethanol" signs; appropriating money for promoting 
ethanol; amending Minnesota Statutes 1986, sections 41A.09, sub
divisions 3 and 5; and 325E.09, subdivision 4." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 939, A bill for an act relating to occupations and 
professions; providing for the regulation of the practice of 
chiropractic; providing for peer review of services and fees; providing 
grounds for license revocation; prescribing penalties; appropriating 
money; amending Minnesota Statutes 1986, sections 148.06, subdi
vision 1; 148.07, subdivision 2; 148.08, subdivision 3; 148.10, sub
divisions 1, 3, and by adding a subdivision; and 319A.02, subdivision 
2; proposing coding for new law in Minnesota Statutes, chapter 148; 
repealing Minnesota Statutes 1986, section 148.101. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Anderson, G., from· the Committee on Appropriations to which 
was referred: 

H. F No. 1002, A bill for an act relating to utilities; establishing 
program to provide communication-impaired people with devices 
enabling their use of telephones; creating advisory committee and 
requiring report; providing for payment of costs of program; propos
ing coding for new law in Minnesota Statutes, chapter 237. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F No. 1499, A bill for .an act relating to health; reqmrmg 
transfers from the special revenue account to the public health fund; 
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appropriating money; amending Minnesota Statutes 1986, section 
214.06, subdivision 1. 

Reported the same back with the following amendments: 

Page 2, after line 5, insert: 

"Sec. 2. [FEASmILITY STUDY.] 

The director of the state planning a~ency in cooperation with the 
commiSSIOner Ofliealth mty,tudY t e feasiblhty of a Minnesota 
institute for heruf"li"""reSe"arc. monlf the factors to be considered in 
this study are:crmrcal and communIty resources now existing in too 
state, methOd"ology for the devel<~1?ment of ~ health research insti
tute, and com10nents toward which an institute would direct its 
resources. Theirector of the state Elaiiiiing agency""""iSirutliOrlZed to 
accett and expend nonstate funds or this purpose and shall report 
to ~ regrslature !!l January 1. 1989, on any study un.rertal<en." 

Page 3, line 13, delete "$ .......... " and insert "$25,000" 

Renumber. the sections in sequence 

Correct internal references 

Amend the title accordingly 

WitlI the recommendation that when so amendeg. the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was refel"l"e9: . 

H. F. No. 1645, A bill for an act relating to claims against the state; 
providing for payment of various claims; appropriating money: 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and ·insert: 

. "Section 1. [VETERANS BONUS CLAIMS; APPROPRIATIONS; 
GENERAL FUND.] . . . .' .. 

Subdivision 1. [GENERALLY.] The sums set forth in this section 
are appropriatiiii from' the ~eIieranund to thepersOns. named .in 
SiilidlvlslOns 2, 3, and! in ~11 and final payment of claims a~ainst 
the. state for adjusted compensation. arisingf'rom World War I, tlIe 
KOrean colillict, and Vietnam service. 
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Subd. 2. [WORLD WAR IL] Robert E. Amundson, 320 Northwest 
4tliAVenue, Faribault, MinneS0ta55021 ..... $245. 

Subd. 3. [KOREAN CONFLICT.] Robert E. Amundson; 320 North
west 4th Avenue, Faribault, Minnesota 55021.. ... $180. 

Frank H. Bellanger, Box 367, Cass Lake, Minnesota 
56633 ..... $97.50. 

David Hoff, Route 2, Box 140, Cohasset, Minnesota 55721.. ... $90 . 

. Walter R. "Kaisler, Route 3, Cambridge, Minnesota 55008 ..... $45. 

Calvin E. Peterson, Box ~ Tri-Court Motel, East Highway g, 
Willmar, Minnesota 56201.. ... $195. 

Richard E. Swan, 714 8th Street South, Moorhead, Minnesota 
56560 ..... $97.50. '. . '. . 

Floyd E. Thorpe, 500 Home Street, Apartment 25B, Fairmont, 
Minnesota 56031.. ... $I05. . 

Louis C. Welter, 1681 Euclid, St. Paul, Minnesota 55106 ..... $165. 

Subd. 4. [VIETNAM SERVICE.] Robert E. Becker, 314 North Van 
Buren Street, Springfield, Minnesota 56087 ..... $600. ---

Toshi K. Behrendt (beneficiary), Route 78, Box 1"98, 606 3rd 
Street,l>ine River, Minnesota 56474.::::$300. 

Steven g Br~ndt, 718 O~kdale Avenue, St. Paul, Minnesota 
55107 ..... $105. . 

~ymond D. Camipell, ~ 15679 220th Street North, Scandia, 
Mmnesota 55073.: ... 100. 

Bruce E. C$'E6 Rural Route 1. Box 127 A, Mountain Iron,Minne-
sota 55768..... O. . . - . 

William E. Dwyer, 768 East Orange Avenue, St. Paul, Minnesota 
55106 ..... $300. . ' '. . .. 

'Lonny L. GOhde, Route 1. Box 267, Sarona, Wisconsin 
54870 ..... $585. . ..... . ." 

JosephL. Goulet, 31194th Street North, Apartment I,Minneap-
olis, Minnesota 55411.. ... $300.· . '. 
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. John E. Hanson, 3004 3rd Avenue Southwest, Grand Rapids, 
Minnesota 55744 ..... $300. 

Dennis H~. Huot, 3402 Cedar Avenue South, Minneapolis, Minne-
sota 55407 .... -:$300.----- . . 

Steven G. Johnson, Route ~Box 157, St. Charles, Minnesota 
55972 ..... $255. . . 

Jack E. Keefer, Jr., 20 North 3rd Street, Long Prairie, Minnesota 
56347 .. :::$210.'. . . 

Robert D. Keto, 12900 Pilgrim Lane, Champlin, Minnesota 
55316 ..... $100. 

Reuben D. Kort, 918 Lindburg Drive, Little Falls, Minnesota 
56345 ..... $600. . • . . 

William F. Loll, P. O.Boxl052, Eyota, Minnesota 55934 ..... $150. 

Gerald E. May, 1311 South Arago, Peoria, Illinois 61605 ..... $600. 

~~t:~:QQ; McLain, 26io Woodland Avenue, Duluth, Minnesota 

Steven.' S. Nowlan, 5730 Camden Ave~ue North, BrooklYn Center, 
Mmnesota 55430 ..... $3OD. . . . . . 

. Joseph C. Olson, 534 Forest Street, St.Paui, Minnesota 
55106 ..... $600. .. . .'. . '. 

Steven R. Olson, 4224 Winnetka Avenue North, Apartment 206, 
. New Hope, Minnesota 55428 ..... $100 .. · .' . 

Dennis W. Pooler, 516 Walnut Street, Petaluma, California 
94952 ..... $300.·· . . 

Garrett !: Raasch, Grove City, Minnesota 56243 ..... $600 . 

. . Michael D. St. Denlus, 2958'~ Avenue North, MinneapolIs, 
Mmnesota 55411 ..... $120.· . .' ..... . 

Arlen G. Simi, 2268 26th Avenue South, St. Cloud, Minnesota 
56301... .. $300. . . . .. 

Phyllis J. Strader (beneficiary), Rural Route 1. Wbeaton, Minne-
sot'! 56296 ..... $1,000. ". . 
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Gary B. Stranberg, 13201 Pierce Street Northeast, Blaine; Min-
nesota 55434 ..... $465. . . . . 

Wayne L. &vare, 327 8th Avenue South, St. Cloud, Minnesota 
56301... .. $30 . . 

~ H. Swaggert, 6515 Corvallis Avenue North, Minneawlis, 
Mmnesota 55428 ..... $600. . 

Michael L. Thesenvitz, 2068 Temple Court, St. Paul, Minnesota 
55104 ..... $600. 

Sec. 2. [CLAIMS OF DEPARTMENT OF CORRECTIONS.] 

There is appropriated from the general fund to the deF,artment of 
corrections $269.16 for ciiJeiiaar year 1985 and ~57.66 or calendar 
yeaJ 1986 to reImbUrse the de~artmenr for money expended for 
me ical expenses incurredfu: in~IViduals under the jUrIsdiction Of 
the department who were injured while perfOrming community 
service work in instances where insurance coverage did not ~ 

Sec. 3. [TRUNK HIGHWAY FUND CLAIMS.] 

Subdivision 1. The sum set forth in this section is appropriated 
from the trunk liighWay fUM to the commiSSIOner oItransportation 
for payment to the pe~sol). namooin this section in full and final 
payment of claims agamst the state. This appropriation is aVa"iliilile 
until June 30, 1988. 

Subd. 2. Lillian J. Rehak, 222.Duke Street, St. Paul, Minnesota 
55102, for well damage in 1985i=eSiiffiIig from hIghway construction 
on the route of Interstate 3OE: .... $13;000llD." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to whiCh 
was referred: 

S. F. No. 131, A bill for an act relating to transportation; autho
rizingcommissioner of transportation and local road authorities to 
reduce speed limits in work zones; amending Minnesota Statutes 
1986,section 169.14, by adding a subdivision. 

Eeported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Anderson, G., from the Committee on Appropriations to which 
was referred: 

S. F. No. 1272, A bill for an act relating to public meetings; 
requiring certain notice for all meetings; amending Minnesota 
Statutes 1986, section 471.705, by adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 629, 939, 1002, 1499 and 1645 were read for the second 
time. . 

SECOND READING OF SENATE BILLS 

S. F. Nos. 131 and 1272 were read for the second time. 

SPECIAL ORDERS, Continued 

H. F. No. 236 was reported to the House.· 

Scheid moved to amend H. F. No. 236, the first engrossment, as 
follows: 

. Page 10, delete lines 2 to 26.and insert: 

"Sec. 3. [211B.03] [CAMPAIGN LITERATURE MUST INCLUDE 
DISCLAIMER.] 

(a) be person who participates in the preparation, dissemina:tion, 
or Oroadcast of campaign materiaTother than as provided in section 
5, subdivision.1. that does not prominentl¥ include the name.and 
aadress of the person Or committee causmg the material toTe 
prelired, disseminated, or broadcast in !! disclmmer substantially 
in ~ form provided in paragraph (b) is ~ of!! misdemeanor. 

(b) The required form of disclaimer is: 

"Prepared and paid for !!y the = committee, 

......... (address). 
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(c) Campaign material which ~ not circulated oh behalf of -"" 
particular calldidate or ballot question must also incliiCleTn the 
disclaimer either that ~ ~ "in opposition to ..... (insert name or 
candidate or ballot guestion ..... )"; or that "this publication ~ not 
circulated on any candidate's or ballot question's behalf." 

(d) This section does not ~ to oblects stating 0kly the 
caiididate'S name and the office sought,\mdraising tic ets, or 
personal letters which are clearly being sent !Jy the candidate. 

'(e) This section does not modify or repeal section 4." 

Page 11, line 7, after the first "~" insert "newspaper publisher or" 

Page 11, line 10, before the comma insert "or letters to the editor" 

The motion prevailed and the amendment was adopted. 

Scheid moved to amend H. F. No. 236, the first engrossment, as 
amended, as follows: 

Page 20, after line 27, insert: 

"Sec. 21. [APPLICABILITY.] 

Nothing in sections 17 and 18 shall be construed to limit the 
ability of each house of the TeglsiatureTo act as judge ot'TheeIectwn 
returns and eligibility of its Own members." 

The motion prevailed and the amendment was adopted. 

Dempsey moved to amend H. F. No. 236, the first engrossment, as 
amended, as follows: 

Page 11, lines 6 and 7, delete "1 and who does not know the printed 
matter is false" ---

Page 11, line 10, delete ", and who does not know the information 
is false" --------------

The motion prevailed and the amendment was adopted. 

Sviggum and Jensen moved to amend H. F. No. 236, the first 
engrossment, as amended, as follows: 

Page 1, line 15, delete the new language and insert "Article 3 
. applies", -
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Page 1, line 15, strike "apply" 

Page 1, line 22, after the period insert "Chapter 21lA does not 
.'!P.P!Y to elections for school board membership." . 

Page 3, line 10, delete "school" 

Page 3, line 11, delete "district," 

A roll call was requested and properly seconded. 

The question was taken on the Sviggum and Jensen amendment 
and the roll was called. There were 61 yeas and 63 nays as follows: 

Those who voted in the affirmative were: . 

Anderson, G. 
Anderson, R. 
Bauerly 
Bennett 
Bertram 
Boo' 
Carlson, D. 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Forsythe 

Frederick 
Gruenes 
Hartle 
Haukoos 
Heap 
Hugoson 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kalis 
Kelso 
Kludt 

Lieder Poppenhagen 
McDonald Quist 
McEachern Redalen 
McKasy !U.ding 

. McPherson Rice 
Miller Richter 
Neuenschwander Schafer 
Olson: K. Schoenfeld 
Omann Seaberg 
Onnen Sparby 
Ozment Stanius 
Pelowski Steensma 
Peterson SviggUm 

Thosewho voted in the negative were: 

Battaglia Himle Long Osthoff 
Beard Jacobs Marsh Otis 
Begich Jefferson McLaughlin Papf,as 
Bishop Johnson, A. Milbei't Pauy 
Blatz Kahn Minne Quinn 
Brown Kelly Munger !U.st 
BUTter Kinkel Murphy Riveness 
Car son, L. Knickerbocker Nelson, C. Rukavina 
Carruthers Knuth Nelson, D. Sarna 
Clark Kostohryz Nelson, K. Scheid 
Clausnitzer Krueger O'Connor Schreiber 
Greenfield Larsen Ogren Segal 
Gutknecht Lasley Olsen, S. Shaver 

Swenson 
Thiede 
Tjornhom 
Tunheim 
Uphus 
Valento 
Waltman 
Wenzel 
Winter 

Simoneau 
Skoglund 
Solbe~ 
Trimb e 
Vanasek 
Vellenga 
Voss 
Waftenius 
We e 
Wynia 
Spk. Norton 

The motion did not prevail arid the amendment was not adopted. 

Sviggum and Jensen moved to amend H. F. No: 236, .the first 
engrossment, as amended, as follows: 

Page 8, after line 34, insert: 
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"Sec. 13. [EFFECTIVE DATE.] 

. The provisions of this article shall not be applicable to school 
district elections held prior to January .h 19s8." . 

The motion prevailed and the amendment was adopted. 

Clausnitzer moved to amend H. F. No. 236, the first engrossment, 
as amended, as follows: 

Page 20, line 21, delete "candidates or workers" and insert 
"actress/models" 

Page 20, line 22, delete "!! reasonable number of persons or" 

The motion did not prevail and the amendment was not adopted. 

Neuenschwander and Jennings moved to amend H. F. No. 236, the 
first engrossment, as amended, as follows: 

Page 9, line 34, before the period insert "except candidates in 
partisan elections may state their ~olitical ~ affilIatIOn, either 
in total or abbreviated, in any ~ advertisement, whether or not 
endOrSed ~ that politicru party or any. other political unit oTthat 
polItical party" 

A roll call was requested and properly seconded. 

The question was taken on the Neuenschwander and Jennings 
amendment and the roll was called. There were 66 yeas and 59 nays 
as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Bauerly 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Carlson, D. 
Clausnitzer 
Dauner 
Dempsey 
Forsythe 

Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Himle 
Hugoson 
Jennings 
Jensen 
Johnson, V. 
Kinkel 
Kludt 

Krueger Pauly 
Marsh Pelowski 
McDonald Poppenhagen 
McKasy· Quist 
McPherson Redalen 
Miller Richter 
Morrison Riveness 
Neuenschwander Rose 
Olson, K. Schafer 
Oroann Se~berg 
Onnen Shaver 
Ozment Simoneau 
Pappas Skoglund 

Those who voted in the negative were: 

BattaElia 
Beard 
Begich 

Burger 
Carlson, L. 
Carruthers 

Clark 
Cooper 
DeBlieck 

Greenfield 
Heap 
Jacobs 

Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'IJornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Waltman 
Wenzel 
Winter 

Jefferson 
Johnson, A. 
Johnson, R. 
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Kahn Lieder Nelson, K. Quinn Segal 
Kalis Long O'Connor fu>ding ~arby 
Kelly McEachern 0r,;::n fu>st 'ruble 
Kelso McLaughlin ". 0 sen. S . . Rice Vanasek 
Knickerbocker Milbert Olson, E. Rodosovich Vellenga 
Knuth Minne Orenstein Rukavina Voss 
Kostohryz Munger Osthoff Sarna Wagenius 
Larsen Murphy Otis Scheid Wynia 
Lasley Nelson, C. Peterson Schreiber 

The motion prevailed and the amendment was adopted. 

Jensen and Gutknecht moved to amend H. F. No. 236, the flrst 
engrossment, as amended, as follows: 

Page 4, line 7, delete "$500" and insert "$1,000" 

The motion prevailed and the amendment was adopted. 

Morrison was excused for the remainder of today's session. 

H. F. No. 236, as amended, was read for the third time. 

MOTION FOR RECONSIDERATION 

Tompkins moved that the. action whereby H. F. No. 236, as 
amended, was read for the. third time be now reconsidered. The 
motion did not prevail. 

H. F. No. 236, A bill for an act relating to elections; requiring fair 
campaign practices; imposijlg penalties; amen<ling Minnesota Stat
utes 1986, sections. 123.015; 200.015; 201.275; 204C.04; proposing 
coding for new law as Minnesota Statutes, chapters 211A and 211B; 
repealing Minnesota Statutes 1986, chapter 210A. 

The bill, as amended, was placed upon its flnal passage. 

The question wastaken on the passage"of the bill and the roll was 
.called. There were 103 yeas and 24 nays as follows: . 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 

Brown 
BUl-ger 
Carlson, D. 
Carlson, L. 
Clark . 
Clausnitzer 
CooPer' 
Dauner 
DeBlieck 

Dempsey 
Dille .. 
Frederick 
Frerichs' 
Greenfield 
Gutknecht 
Hartle 
Haukoos 
Heap 

Rhnle 
Hugoson 
Jacobs 
Jennings 
Jensen 
JohnsOn, A. 
Johnson, R. 
Johnson, V. 

. Kalis 

Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen' 
Lieder 
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Long Olsen, S. 
Marsh Olson, E. 
McEachern Olson, K. 
McKasy Orenstein 
McLaughlin Otis 
Miller Ozment 
Minne Pappas 
NelsOn, C. Pauly 
Nelson, D. Pelowski 
Neuenschwander Peterson 
O'Connor Price 
Ogren Reding 
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&s! 
Riveness 
IWse 
Rukavina 
Sarna 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 

'. Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tiornhom 
Trimble 
Tunheim 
Uphus 
Valento 

Those who voted in the negative were: 

Anderson, R. 
&ard 
Carruthers 
Forsythe 
Gruenes 

Jefferson 
Kelly 
Lasley 
McDonald 
McPherson 

Milbert 
Munger 
Murphy 
Omann 
Onnen 

Poppenhagen 
Quinn 
Quist 
Redalen 
Richter 

[49th Day 

Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 

, Wynia 
Spk. Norton 

Rodosovich 
Schafer 
Thiede 
Tompkins 

The bill was passed, as amended, and its title agreed to. 

The Speaker resumed the Chair. 

There being no objection, the order of business reverted to Reports 
of Standing Committees. 

REPORTS OF STANDING COMMITTEES 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

S. F.. No.1, A bill for an act relating to economic development; 
rural development; renaming imd providing powers to the agricul
tural resource loan guaranty board; establishing a mineral resources 
program; establishing duties for the community development divi
sion in the department of energy and economic development; trans
ferring the independent wastewater treatment grant program from 
the pollution control agency to the Minnesota public finance author
ity; changing the membership of the Minnesota job skills partner
ship board; establishing the rural development board; establishing 
the challenge grant program; establishing the customized training 
program; establishing the greater Minnesota corporation; establish- . 
ing the state supplemental education grant program; establishing 
the Minnesota public finance authority; providin,g a program for 
revitalization of the cities of St. P,ml and Minneapolis; creating a 
program for funding economic development projects in the taconite 
tax relief area; permitting investment of earnings of the northeast 
Minnesota economic protection trust in venture capital enterprises; 
appropriating money; amending Minnesota Statutes 1986, sections 
15.039, by adding a subdivision; 16A.SO, subdivision 2a;41A.01; 
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41A.02, subdivisions 3, 4, 6, 11, and by adding subdivisions; 41A.05, 
,subdivisions 1 and 2; 41A.08; 116.16, subdivisions 2, 4, 5, 9, and by 
adding subdivisions; 116.18, subdivisions 2a and 3a; 116J.36, sub
divisions 2, 3b, 3c, 8, 8a, and 11; 116J.37, subdivision 1, and by 
adding a subdivision; 116J.955, subdivisions 1 and 2; 116L.03, 
subdivision 2;281.17; 298.292; 298.296, subdivision 2; 462.384, 
subdivision 7; 462.385, subdivisions 1 and 3; 462.386, subdivision 1; 
462.387, subdivisions 1, 3 and 4; 462.39, subdivisions 2 and 3; 
462.391, subdivisions 2, 3 and 4; 462.395; 462.396, subdivision 1; 
462.398; and 462.445, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapters 41A; 93; 116J; 116L; and 136A; 
proposing coding for new law as Minnesota Statutes, chapters 116N; 
116P; and 446A; repealing Minnesota Statutes 1986, sections 
116.167; 116J.951; 116J.961; 116J.965; 116M.01; 116M.02; 
116M.03; 116M.04; 116M.05; 116M.06; 116M.07; 116M.08; 
116M.09; 116M.10; 116M.11; 116M; 12; 116M.13; 472.11, subdivi
sions 3, 5, 6, 7, 8, and 9; 472.12, subdivisions 2, 3, and 4; 472.125; 
472.13, subdivisions 2, 3, and 4; and Laws 1969, chapters 833 and 
984. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

''ARTICLE 1 

AGRICULTURAL DEVELOPMENT BOARD 

Section 1. Minnesota Statutes 1986, section 41A.01, is amended to 
read: 

41A.01 [PURPOSE.] 

Sections 41A.01 to 41!..()6 41A.08 provide a framework for an 
agricultural reS6liree loon glifrl'8Bty development program, the 
purposes of which are to further the development of the state's 
agricultural resources and rural areas, improve the market for its 
agricultural products, further the))i'Offiotion, attraction, encourage
ment, retention, and development of economically sound industry 
and commerce in rural areas, and promote economic development 
within the state. All credit advanced pursuant to loan guaranty 
commitments is to be secured by subrogation of the state to mort
gage security and other security interests granted to the private 
lender, in proportion to the amount advanced by the state. A loon 
glifrl'8Bty board is established to investigate the feasibility of each 
project, its conformity to public policy and to environmental stan
dards, the qualifications of the owners, operators, and lenders, and 
the nature and extent of the security, prior to commitment. The 
board shall also seek to secure financial participation by private 



4772 JOURNAL OF· THE HOUSE [49th Day 

persons not supported by the guaranty, to assure that in these 
respects each project satisfies and will continue to satisfy criteria 
which are adequate in the judgment of the board. 

Sec. 2. Minnesota Statutes 1986, section 41A.02, subdivision 3, is 
amended to read: 

Subd. 3. [AGRICULTURAL RESOURCE I,QAN GUf.R,,,\I'ITY 
DEVELOPMENT BOARD; BOARD.] "Agricultural ,resea.ee leaft 
guaraaty development board" or "board" means the commissioner of 
finance as chair, the commissioner of agriculture, the commissioner 
of commerce, the commissioner of energy trade and economic devel
opment, aOO the director of the pollution control agency, the 
president of the Greater Minnesota Corporation and !! member 
appointed !?y the Greater Minnesota Corporation board. 

Sec. 3. Minnesota Statutes 1986, section 41A.02, subdivision 4, is 
amended to read: 

Subd. 4. [AGRICULTURAL RESOURCE I,QAN GUf.R,\I'ITY 
DEVELOPMENT FUND, GUAR,\NTY FYl'ID.] "Agricultural Fe

S9t::lPee laftft g1:l6FBftty development fund" e=F '''gaaFaaty ~ means 
the fund created by section 41A.05. ' 

Sec. 4. Minnesota Statutes 1986, section 41A.02, subdivision 5, is 
amended to read: 

Subd. 5. [AGRICULTURAL RESOURCE I,QAN GUf.RANTY 
DEVELOPMENT PROGRAM; PROGRAM.] ''Agricultural researee 
l8IHl gHtlFElftty development program" or "program" includes all 
projects, loan guaranties and bonds approved or issued pursuant to 
this chapter. 

Sec. 5. Minnesota Statutes 1986, section 41A.02, subdivision 6, is 
amended to read: 

Subd. 6. [AGRICULTURAL RESOURCE PROJECT; PROJECT.] 
''Agricultural resource project" or "project" means (1) any facility, or 
portion of a facility, located in the state which is operated or to be 
operated primarily for the production from agricultural resources of 
marketable products; (2) buildings, equipment, and land used for the 
commercial production of agricultural resources; (3) !! facihly or 
portion of!! facility used to commercially produce fish or fiSh 
products from commercially-produced fish; or (4) real or personal 
property used or useful in connection with !! revenue- roducin 
enterprise, or !! combination of two or more revenue-pro ueing 
enterprises engaged in !! business whether or not for profit, !f the 
properties are not located within !! city of the firSt class. 
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The land in clause (2) is limited toland on which the buildings 
and equipment are locatea and immeaiately surrounding land used 
for storage, waste disposal, and other functions directly rerated to 
fue commercial production of agricultural resources at -'" facility. 
The land in clause (2) does not include land used for the growing or 
raising of crops or fue grazing of livestOcK other than poultry. 

A project includes a facility or portion of a facility for mixing or 
producing substances to be mixed with other substances for use as a. 
fuel or as a substitute for petroleum or petrochemical feedstocks. 

Sec. 6. Minnesota Statutes 1986, section 41A.02, subdivision 11, is 
amended to read: 

Subd. 11. [LENDER.] "Lender" means any -'" corporation or an 
investment or commercial banking institution, savings and loan 
institution, insurance company, investment company, or other finan
cial institution or institutio:r:tal investor making, purchasing, .or 
participating in a loan or any part of a loan or a public entity 
authorized to make agriculturaUoans. - -

Sec. 7. [41A.021] [SUCCESSOR STATUS.] . 

The board ~ the legal successor in all respects of the agricultural 
resource loan guaranty board created !>y Laws 1984, chapter 502, 
article 10, and all bonds,re&;rutions, contracts, and liabilities of the 
agncuHliral resourceTOan guaranty board are .the bonds, resolU
tions, contracts, and liabilities of the board as renamed and recon
stituted !>y section 41A.02, subdivision 3. 

Sec. 8. [41A.022] [POWERS.] 

In addition to the other powers granted !>y this chapter, the board 
may: 

(2) acquire; hold, lease, and transfer any interest in real and 
personal property for its corporate purposes; 

(3) sell at puylic or private sale -'" note, mortgage, or other 
instrument or ob igation evidencing a loan; 

(4) obtain insurance against any loss in connection with its 
property in the amounts and from the insurers the board determines 
to be necessary or desirable; 

(5) obtain municipal bond insurance, letters of credit, surety 
obllga~or other similar agreements from financiaTIllStitutions; 
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(6) enter into other agreements or transactions, without regard to 
chapter 16B, the board considers necessart or appropriate to carry 
out the purposes of this -chapter with anI ederal or state agencies, 
political subdIVIsions of the state, an other persons, firms, or 
corporations; 

(7) establish and collect fees without regard to chapter 14 or 
section 16A.128; 

(8) accept appropriations, gifts, grants, and bequests; 

(9) use mOhe~ received from any source for any legal purpose or 
program of ~ oard; and _ 

(10) participate in loans for agricultural resource projects In 
accoroance with section 9.· . 

Sec. 9. [41A.035] [LOAN PARTICIPATION.] 

The board may participate in loans made to finance agricultural 
resource arojects EYpurchasing from a lender ~ to 75 ercent of the 
amount 0 . an eligible loan. IT the loan participated in is 500,000 or 
less, the loan may be for 80 percent of the cost of the project. If the 
loan participated in exceeds $500,000, the loan may not exceed 80 
percent of the cost of the project. The lender shal! service the loan or 
cause!! to be servicedlli a manner that equallYProtects tnelender's 
and the ooard's interests. 

Sec. 10. Minnesota Statutes 1986, section 41A.04, subdivision 1, is 
amended to read: 

Subdivision 1. [REQUIREMENTS.] (a) Any applicant may file a 
written application with the state commissioner of energy and 
economic development on behalf of the board, to be considered by the 
agrieultu""l pess"'ee lean g"apaftty board, for a guaranty by the 
state of a portion of a loan or for issuance of bonds for an agricultural 
resource project. In general, the application must provide informa
tion similar to that required by an investment banking or other 
financial institution considering such a project for debt financing. 
Specifically, each application must include in brief but precise form 
the following information, as supplied by the applicant, the bor
rower, or the lender: 

(1) a description of the scope, nature, extent, and location of the 
proposed project, including the identity of the borrower and a 
preliminary or conceptual design of the project; 

(2) a description of the technology to be used in the project and the 
prior construction and operating experience of the borrower with 
such projects; -
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(3) a detailed estimate ofthe items comprising the total cost of the 
project, including escalation and contingencies, with explanation of 
the assumptions underlying the estimate; 

(4) a general description of the financial plan for the project, 
including the mortgage and security interests to be granted for the 
security of the guaranteed loan or the bonds, and all sources of 
equity, grants, or contributions or of borrowing the repayment of 
which is not to be secured by the mortgage and security interests, or, 
if so secured, is expressly subordinated to the guaranteed loan; 

(5) an environmental report analyzing potential environmental 
effects of the project, any necessary or proposed mitigation mea
sures, and other relevant data available to the applicant to enable 
the board to make an environmental assessment; 

(6) a list of applications to be filed and estimated dates of 
approvals of permits required by federal, state, and local government 
agencies as conditioIls for construction and commencement of oper
ation of the project; 

(7) an estimated construction schedule; 

(8) an analysis of the estimated cost of production of and market 
for the product, including economic factors justifying the analysis 
and proposed and actual marketing contracts, letters of intent, and 
contracts for the supply of feedstock; 

(9) a description of the management experience of the bOlTowe~ in 
organizing and undertaking similar projects;' . 

(10) pro forma cash flow .statements for the first five years of 
project operation including income statements and balance ,sheets; 

(11) a description of the borrower's organization .and,where 
applicable, a copy of its articles' of incorporation or partnership 
agreement and bylaws; 

(12) the estimated amount of the loan or bonds and percentage of 
the guaranty requested, the proposed repayment schedule, and other 
terms and conditions and security provisions of the loan; . 

(13) an estimate of the amounts ,and times of receipt of guanmty 
fees, sales and use taxes, property tax increments, and any other 
governmental charges which may be available for the support of the 
state gil_sty agricultural development fnnd as a result of the 
construction of the project, with an analysis of the assumptions on 
which the estimate is based; 
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(14) a copy of any lending commitment issued by a lender to the 
borrower; 

(15) a statement from the lender, if identified, as to its general 
experience in financing and servicing debt incurred for projects of 
the size and general type of the project, and its proposed servicing 
and monitoring plan; and 

(16) additional information required by the board. 

(b) '!'he atJtJlieaat shall pay "f'eD Hlffig ef the atJtJlieatis .. a tee 
"'J'lBd ta ~ tJeree .. t ef the a ... e .... t efthe.lean gtiara .. ty 6F bead 
re'l .. eeted. '!'he tee shall be ""*' ta the ee ... miseieneref !'iRaRee """ 
detJssited ... the geReral fIm<h If the heard deter ... ines Bet ta tss..e a 
es ...... it ... ent Hw the tJrejeet, the tee shall be refHnded ta the 
atJtJlieant, less the Bsard's east ef tJreeessing, re'liewiRg, """ evaffi
..tHtg the atJtJlieatien. If the heard tss..es a es ...... it ... eat Hw the 
tJFejeet """ the atJtJlieatieft tee e"eeede the Bsard's east ef tJrseessiRg, 
reviewing, .aRd e"alHating the atJtJlieatisn, the Balanee shall be 
transroned Were the ge .. eral fuftd ta the tJFejeet aees .... t ... the 
gtiaranty fuftd aRd eredited agai .. et the a ... 81lRt ef the ee ...... it ... e .. t 
tee re'l .. ired ... seetien 41A.03, suMivisieR 3, eIause i;j}. '!'he eeunty 
6F rmal de'lelstJ ... ent Bnanee autherity may Fe'luiFe the tJrstJssed 
Benswer HR<ier the tJrejeet ta pay the atJtJlieatien ~ 

W If the application is made. by an applicant other than the 
county or rural development finance authority and tax increment 
financing is to be used for the project, the application must include 
a copy ofa resolution adopted by the governing body of the county or 
rural development finance authority in which the project is located. 
The resolution must authorize the use of tax increment financing for 
the project as required by section 41A.06, subdivision 5. 

Sec. 11. Minnesota Statutes 1986, section 41A.05, subdivision 1, is 
amended to read: 

Subdivision 1. [ESTABLISHMENT OF FUND.] F6F the tJartJsse ef 
de'leletJing the state's agriealtaral reeearees By e"te .. ding ere<lit 8ft 

real estate see .. rity, The agricultural researee lean gtiaraRty devel
opment fund is established as a special and dedicated fund to be held 
and invested separately from all other funds of the state. All money 
appropriated to the fund, and all guaranty fees, retail sales taxes, 
property tax increments, and other money from any source which 
may be credited to the fund pursuant to law or pursuant to the terms 
of grants, contributions, or contracts are appropriated and shall 
remain available for the purposes of the fund until those purposes 
have been fully accomplished. The board may maintain or establish 
within the gtiara .. ty agricultural development fund reserve funds, 
project accounts, or other restrictions it determines necessary or 
appropriate to carry out the purposes of this chapter. ExeetJt as 
etherwiee tJFs"ided ... thia eeetis .. , the fuftd may be '*"'" SHly Hw 
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jlayffig ameuBts Que ~ .leaR guaraBties and I'riBeiI'aI and 
interest assistaBee eeBtFaets enterea iBte by the state; I'UrSuaBt ~ 
the agpiealtuFaJ peseuree leaR guaFaBty I'regpam The board mafi 
enter into fled~e and escrow agreements or indentures of trust wit 
!:! trustee or t e purposes of maintaining the accounts. The board 
may use tne i'ilnd to ~ aaministrative costs and expenses of the 
program, including the personnel costs of positions In the approvea 
complement of the ilePartment of trade and economic aevelopment 
serving as stil.If1O the l)oard. 

Sec. 12. Minnesota Statutes 1986, section 41A.05, subdivision 2, is 
amended to read: 

Subd. 2. [ISSUANCE OF BONDS,] (a) Subjeet ~ BeetieB l(iA.S(J, 
\ljl6fl aI'I'lieatieB I'UFSuaBt ~ seetieB 41,'.,(J4, The board by resolu
tion may exercise the powers of a rural development.:authority under 
sections 362A.01 to 362A.05 and the powers of a municipality under 
chapter 474 for the purposes of "re'riaing ""*"'Y te ~ the eeets ef 
a "rejeet financ one or more projects, including the issuance of 
bonds and the. ap¥.lication ofthe bond proceeds and investment 
income pursuant to a easel Joan, loan g;taranty, loan artici ation, 
or other agreement. The bonds must be Issued, soTcf,8.n secure on 
the terms and conditions and in the manner determined by resolu- . 
tion of the board. SeetieBs Section 16A.80 and ~ <i& does not 
apply to the bonds. --

Notwithstanding subdivision 1, a reserve established for the bonds 
provided by the borrower, including out of bond proceeds, may be 
deposited and held in a separate account in the guaraBty agricul
tural development fund and applied to the last installments of 
principal or interest on the bonds, subject to the reserves being 
withdrawn for any purpose permitted by subdivision 1. The board 
may by resolution or indenture pledge any or all amounts in the 
guaraB~' agicultural development fund, including any reserves and 
investment Income on amounts in the fund, to secure the payment of 
principal and interest on any or all series of bonds, upon the terms 
and conditions as provided in the resolution or indenture. To the 
extent the board deems necessary or desirable to prevent interest on 
bonds from becoming subject to federal income taxation, (1) the 
amounts in the guaranty agricultural development fund shall be 
invested in obligations or securities With restricted Yields and (2) the 
investment income on the amounts are released from the pledge 
securing the bonds or loan guaranty and appropriately applied to 
prevent taxation. 

(b) Bonds issued pursuant to this chapter are not general obliga
tions of the state or the board. The full faith and credit and taxing 
powers of the state and the board are not and may not be pledged for 
the payment of the bonds. No person may compel the levy of a tax for 
the payment or compel the appropriation of money of the state or the 
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board for the payment of the bonds, except as specifically provided in 
this chapter. 

(c) ~ issuanee efberuls pursuant te this suaelivisie .. ia suBjeet te 
seetie .. s 414d8 te 474.28. For purposes of sections 4'74de 47 4A. 0 1 to 
~ 474A.21, the board is a local issuer and may apply for 
allocations of au.thority to issue private activity obligations and may 
enter into ail agreement for the issuance of obligations by another 
issuer. . 

Sec. 13. [INSTRUCTIONS TO REVISOR.] 

Subdivision l. The revisor of statutes is directed to change the 
words "agriculturaJresQurce loan guaranty fund" and "guara~ 
~ wherever t§;,y appear in Minnesota Statutes to "agricultura 
~opment fun . in the next and subsequent eaitions of' the 
statutes. . 

Subd. ~ The revisor of statutes is directed to change the words 
"agTICti!tural resource loan guaranty board" and "agriculfiiral re
source loan guarant~ prof-am" wherever· they appear in Minnesota 
staMes to "agrlCu tura development board" and "agricultural 
development program" in the next and subsequent editions of the 
statutes. 

ARTICLE 2 

GREATER MINNESOTA CORPORATION 

Section l. Minnesota Statutes 1986, section llA.24, is amended 
by adding a subdivision to read: 

Subd. 8. [GREATER MINNESOTA CORPORATION.] The state 
board of Investment may, subject to the rovisions of subdTvlsion 3, 
invest in bonds or notes i.ssu.eaor guarantee 'fu the Greater 
Minnesota Corporation, the greater Minnesota finance authority, or MY other subsidiary olar. entity administered fu: the Greater 

innesota Corporation. 

Sec. 2. [16A.105] [RESEARCH LINE ITEMS REQUIRED.] 

The commissioner of finance shall establish budget line items that 
specmcally identify funds used for scientifically and techllOIOglcaJly 
related research an(f(leVelopment. 

Sec. 3. Minnesota Statutes 1986, section 116J.951, subdivision 2, 
is amended to read: 
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Subd. 2. [COMMISSIONER.] "Commissioner" means the commis
sioner of eBeogy trade and economic development. 

Sec. 4. Minnesota Statutes 1986, section 116J.951, is amended by 
adding a subdivision to read: . 

Subd. 5. [BOARD.] "Board" means the board of the Greater 
Minnesota Corporation created in section 15. 

Sec. 5. Minnesota Statutes 1986, section 116J.951, is amended by 
adding a subdivision to read: 

Subd. 6. [PRESIDENT.] "President" means the president of .the 
Greater Minnesota Corporation. 

Sec. 6. Minnesota Statutes 1986, section 116J.955, is amended to 
read:. . 

116J.955 [RURAL REHABILITATION REVOLVING FUND.] 

Subdivision 1. [ESTABLISHMENT.] The rural rehabilitation re
volving fund is established as an account in the state treasury. The 
money transferred to· the state as a result of liquidating the rural 
rehabilitation corporation trust, and money derived from transfer of 
the trust to the state, must be credited to the rural rehabilitation 
revolving fund. '!'he !,riB.i!,al "",eu"t ef the rural rehallilitatieB 
Fe'lel'liBg faOO, $9,3QQ,QQQ, may Hat he Sl*'flA; aDd fIItiBt he iBvested 
by the state iBvest",e"t bear<h '!'he iBee",e attributable te iBvest 
meat ef the !,ri"ei!,al is a!,!,re!,riatee te the ee",,,,issieBer fur the 
astivities ef the rural ee'",le!,,,,e,,t eeuBei!. . 

Subd. 2. [EXPENDITURE OF INVESTMENT INCOME FUND.] 
.The ee",,,,issieBer council may eaIy use the inee",e frem the 
i"vestment ef the rural rehabilitation revolving fund for the pur
poses that are allowed under the Minnesota rural rehabilitation 
corporation's charter and agreement with the United States Secre
tary of Agriculture as provided in Public Law Number 499, 81st 
Congress, enacted May 3, 1950 and as allowed under section 
116J.961, subdivision 8. Net _ thaft three !,ereent ef the beek 
valHe ef the Mi""eseta rural rehabilitatio" eer!'eratieB's assets may 
he used fur aemi"istrBtive !,HF!,eses ill Ii year witheut a!'!'reval ef the 
Unitee States Secretary ef l\grieuiture. 

Subd. 3. [TRANSFER OF AUTHORIZED RECORDS TO WM
MISSIONER BOARD.] The authority, assets, books, and records 
held by the Minnesota rural rehabilitation corporation and later by 
the state executive council under Public Law Number 499, 8Ist 
Congress, May 3, 1950, is transferred to the eommissioner corpora
tion. 
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Sec. 7. Minnesota Statutes 1986, section 116J.96I, subdivision I, 
is amended toTead: 

Subdivision 1. [ESTABLISHMENT.] The governor's rural devel
opment council is established in the del'aFtffieBt ef eBeFgy and 
eesBsmie develsl'mellt Greater Minnesota Co'@oration. The council 
shall consist of one representative from each 0' the state's develop
ment regions, including the seven-county metropolitan area, and the 
esmmissisller president. 

Sec. 8. Minnesota Statutes 1986, section 116J.96I, subdivision 5, 
is amended to read: 

Subd. 5. [COUNCIL STAFF.] (a) The esmmissisller board shall 
employ, with the eSlleliFreHee ef the eSIiHeil, .... exe""t~reetsr 
staff experienced in \ffihlie administratisn and rural development 
iSsUes. The e,,"ellti','e direetsr is HSt a memBer ef the eSIll,eil, but 
president and corporation staff shall perform duties the council may 
require in carrying out its responsibilities. ~ exeeative diFeet9P'S 
I'ssitisB is in the IH.elassified serviee. 

(b) '!'he esmmissisller shall eml'lsy I'rsfessisBaI statI, e1eriea-l helj>, 
and etheF Heeessary effil'lsyees """" the reeommendation ef the 
eSIiBeil and the e"eelltive direetsr. Slll'l'srt staff shall Bel'¥e in the 
elassified eiviI seFliee. The esmmissioHer corporation shall alss 
provide materials and administrative help necessary for the 
council's activities including personnel, budget, payroll, and con
tract administration. 

Sec. 9. Minnesota Statutes 1986, section 116J.96I, subdivision 6, 
is amended to read: 

Subd. 6. [EXPENSES OF COUNCIL.] The ""..,missioHer cof[0ra
tion shall pay for the expenses of the council, the council sta ~ and 
the council's programs fFem the &l'l'rol'riatioH .....Iff seetiBH 
llflJ.91313, sllbdivisioll±. 

Sec. 10. Minnesota Statutes 1986, section 116J.96I, subdivision 8, 
is amended to read: 

Subd. 8. [ADMINISTRATION OF ANNU,',L INVESTMENT IN
COME FROM THE RURAL REHABILITATION REVOLVING 
FUND.] (a) The council shall administer the rural rehabilitation 
revolving fund by: 

(1) administering a rural development grant program including 
the establishment of grant eligibility criteria, solicitation and 
review of grant applications, and determination of projects to be 
funded; 
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(2) developing priorities for state projects and activities related to 
rural development; , 

(3) providing technical help and rural development information 
services to state agencies, regional agencies, special districts, local 
governments, and interested citizens; 

(4) preparing an annual budget and work program, and a biennial 
budget;" , 

(5) preparing an annual report for the state office of the farmers 
home administration, United States Department of Agriculture 
outlining program activities'and expenditures from the trust fund; 
and 

(6) reporting to the house agriculture and senate agriculture and 
natural resources committees by January 31 of each year on the 
grants, projects, and activities of the council. 

(b) The eeHHBissie .. er corporation shall make agreements or 
contracts to distribute grant funds to projects selected by the council. 

Sec, 11. Minnesota Statutes 1986, section 116J.961, subdivision 
10, is amended to read: 

Subd. 10. [BUDGET.] The eemmissie .. er corporation's board shall 
review and approve a biennial budget prepared by the council and 
submit it to the governor and the legislature for approval as part of 
the biennial budget process. 

Sec. 12. [116N.Ol] [CITATION.] 

Sections 12 to 27 may be cited as the "Greater Minnesota 
Corporation act." 

Sec. 13. [116N.02] [PURPOSE.] 

It i,; the intent of this legislation to ensure the development of new 
prooucts, processes, and services that have the potential to contrIb
ute to the state's economy, particularly in nonmetropolitan areas. 
For these purposes, the Greater Minnesota Corporation i,; estab
lished to foster economic gro,h in Minnesota through cooperative 
research and development an investments in new products and 
businesses. It is the intention of the legislature to create the Greater 
Minnesota Corporation as -'" pQbilc corporation. 

Sec. 14. [116N.03] [DEFINITIONS.] 

Subdivision!:. [SCOPE.] The definitions in this section ~ to 
chapter 116N. 
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Subd. 2. [AUTHORITY.) "Authority" means the greater Minne
sofii.l'll1ance authority estabhshed in section 19. 

Subd. 3. (CORPORATION.) "Corporation" means the Greater 
Mrnnesota Corporation. 

Subd. 4. [CORPORATION BOARD.) "Corporation board" means 
the board of directors of the Greater Minnesota Corporation. 

Subd. 5. [FINANCIAL INSTITUTION.) ".Financial institution" 
means."c bank, bank or trust company, trust company, mortgage 
company, credit union; mortgage banker, national banking associa
tion, savi:rU!Sl)ank, savings association, savings and loan associa
tion, ui ing and loan assocIation. insurance company, securities 
broker-dealer, financraT organizations relating to commercial credit 
or venture capital, or."c lender certified !2.Y. the secretary of housing 
and urban development or Ely the adlllinistrator of veterans affairs, 
or approved or certified !2.Y. the administrator of the farmers home 
administration or any other financial or lending institution, 
whether organized under teaerallaw or thelaws of any state of the 
United States, and whether locatMwTiliin or without this state. 

Subd. 6. [FUND.) "Fund" means the greater Minnesota fund 
esf:iblished !2.Y. section 25. 

Subd. 7. [GREATER MINNESOTA.) "Greater Minnesota" means 
the area of the state not included in the definition of area in seawn 
illF.02; SuDmVlslOn 2. 

Subd. 8. [INSTITUTE.) "Institute" means ."c regional research 
inStitiite created in section 20. 

Sec. 15. [116N.04) [CORPORATION CREATED; BOARD OF 
DIRECTORS; PURPOSE AND DUTY.) 

Subdivision 1. [CREATION; NAME.) The Greater Minnesota 
Corporation is created as ."c public corporation:-The corporation is not 
."c state agenci1 under chapters 14, 15, or for any other purpose. All 
business of ~ corporation must be conducted under the name 
"Greater Minnesota Corporation." 

Subd. 2. [BOARD OF DIRECTORS.) The corporation is governed 
!2.Y. ."c board of 11 directors ap~ointed !2.Y. the governor to six-year 
terms. The governor shall ma~e the initial appomtments.As.the 
terms of the initial appointees expire, appointments must be made 
Ely the board. The board may determine the compensation of its 
members. Directors shall be considered public. officials for the 
purposes of section 1OA.07. - - -
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Subd. 3. [INTEREST IN CONTRACT; PENALTY] A director, 
emplOYee-;-or officer of the corporation, subsidiaRl of the' cor oration 
or an organization selected under section 18 w o. ~ aut orize !!r 
llie corporation to take part in any manner in making any sale, 
lease, or contract in their official capacity are "public officers" for the 
purpose of section 471.87. 

Subd. 4. [CONTRIBUTIONS TO PUBLIC OFFICIALS; DISCLO
SURE.] Each director shall, when appointed, file" statement with 
the ethical rractices board diScIOslng the nature, amount, date, and 
recipient Q... any contribution made to " public official, political 
committee, political fund, or political party, as defined in chapter 
lOA, that: 

(1) was made within the four years preceding appointment to the 
Great.erMinnesota board; and 

(2) was subject to the reporting requirements of chapter lOA. 

The statement must be updated quarterly during the director's 
term to reflect contributions made to public officials during the 
appointeifiIli'eCtor's tenure. 

Subd. 5. [ARTICLES AND BYLAWS.] The corporation board shall 
adopt arucles of incorporation and bylaws necessary for the conauer 
of the business of the corporation consistent with the provisions of 
thiSChapter. The articles and bylaws must be filed with the secretary 
of state. 

Subd. 6. [PLACES OF BUSINESS.] The c0tl0ration board shall 
locate and maintain the corporation's places 0 business within the 
state. 

Subd. 7. [MEETINGS AND ACTIONS OF THE BOARD.] The 
corporation board shall meet at least twice " yeah and may hold 
additional meetings upon giving Whatever notice ~ Oylaws of the 
corporation might provide. Meetings of the corporation board, insti
tute boards, the governor's council-on ruffi[ development, the greater 
Minnesota IiIiince authority; and the research adVISOry board: are 
subject to the rovisions in section 471.705 eX'dept when information 
or data descri ed in subdivision 8 is discusse . . 

Subd. 8. [APPLICATION AND INVESTIGATIVE DATA,] The 
fol1OWllig (lata is classified as private data with regard to' data on 
individuals unaersection 13.02, subdivision 12, or as nonpublic data 
with regai to data not ollliidividuais under section 13.02, subdi
vision 9, W ichever ~ applicable: . 

(1) financial data, statistics, and information furnished in connec
tion with assistance or proposeaassistance under sections 12 to ~ 
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including credit reports, finanCial statements, statements of net 
worth}, income tax. returns, either personal or corporate, ana any 
other usiness and personal1iJiai1cial records; 

(2, correspondence between members of the c0Wc0ration board 
authority or employees of the corporation and aPalcants or other 
persons or entities regariling assistance or propose assistance, and 
any investi~ative data obtained ~ the corporation board or autIlOr:: 
i!,y, or emp oyees of the corporation in relation to the assistance 
under sections 12 to 27;, 

(3) security information, trade secret information, or labor rela' 
tions informatIOn, as defined in section 13.37, subdivision 1, dis
closed to members Of the corporation boarOaiithority, or emplOyees 
of the corporation pursuant to sections 12 to 27. 

Sec. 16. [116N.05] [CORPORATE PERSONNEL.] 

Subdivision l,[GENERALLY.] The corporation board shall lIP: 
P?lX,t and set the compensation for ~ president and may appoint 
su i-dlllate officers. The corporation lJoard may designate the 
president as its general agilt. Subiect to the control of the corpora
tIOn board, the president s all employ employees and agents as the 
president deems necessary. The staff of the corporation must include 
mdlViduals knowledgeable in commercial and industrial financing, 
research and development, economic development, and general fiscal 
affairs. The corporation board shall define the duties and designate 
the titles of the employees anaagents. 

Subd. 2. [STATUS OF EMPLOYEES.] Employees, officers, and 
directors of the corporation are not state employees, but, at the 
option of the co~oration board, may participate in the state retire
ment plan and te state deterred compensation plan for effijilOyees in 
the unclasSilled service and an insurance plan administered ~ tile 
commissioner of employee relations. 

Subd. 3. [CONTRIBUTIONS TO PUBLIC OFFICIALS; DISCLO
SURE.] The president shall, when employed, file ~ statement with 
the ethical practices board disclosing the nature, amounk date, and 
recipient of any contribution made to ~ public official w ich: 

(1) was made within the four years preceding employment with 
the greater Minnesota board; and 

(2) was subiect to the reporting requirements of chapter lOA. ' 

The statement must b,e updated quarterly during the president's 
employment to reflect contributions made to public Officials during 
the president'S teiiUre. -
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Sec. 17. [116N.06] [CORPORATE POWERS.] 

Subdivision 1. [CORPORATE POWERS; GENERALLY.] The cor
poration boarashall have all ~wers necessary to accompTISli the 
purposes of sections 12 to 27. 'lese include, but are not limited to, 
the ~owers granted to ~ousiness corporation 2Y section 302A.161, 
Siili lvisions 3; 4; 5; It 8; 9; !1i 12; 13 except That the corporation 
!t~ not act as a general partner in any partnersrup; 14; 15; 16· !2i 
1 ; 0 butTImited to the transactions described in sectloii 302r.501, 
SUbdivision h clauselO); and 22. 

Subd. 2. [ADDITIONAL POWERS.] In addition to powers granted 
in SuDaivision 1, the corporation may: 

(1) obtain insurance; 

(2) rovide and commit to provide mortgage insurance on terms 
ana con itions the corporation board or its designee may deem 
adVisable; 

(3) provide advisory, consultative, training and educational ser
vices, technical assistance, and advice to any person, firm, partner
shaP, or corporation, either pUblic or private, or any community, in 
or er to carry out the pm'eoses of sections 12 to 27 and may charge 
fees for this service or assistance; 

. (4) accept giftCi grants, and bequests and use or dispose ofthem for 
Its purposes; an 

(5) spend money from the greater Minnesota fund, and other 
laney appropriated for purposes inc1udin1 ex enses for the foo~, 
o ~ing, and travel of consultants and spea ers ire 2Y tfieboar , 

pu !Cations, advertising, and promotional activmes;to its projects, 
operations, properties, and facilities. 

Subd. 3. [DESIGNATED POWERS.] The board may designate any 
of the powers granted in subdivision 1 to the lffieater Minnesota 
nnance authority estabushed III section 19, or t e individual re
search institution boards established in section 20. ----- -----

Sec. 18. [116N.07] [CHALLENGE GRANT PROGRAM.] 

Subdivision 1. [ORGANIZATION.] The corporation board shall 
provide challenge grants to regional organizations to encourage 
private investment, provH:Ie· jobs/or low-income persons, and pro
mote economic development in ~ rural areas of the state. 

Subd. 2. [FUNDING REGIONS.] The c0R.;0ration board shall 
divide greater Minnesota into six regWiiS. Te regions'ToUndanes 
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must be coterminous with the boundaries of one or more of the 
aeVelopment regions estaliTisned under section 462.385-. -- - -

Subd. 3. [CHALLENGE GRANT PROGRAM ADMINISTRA
TIONT'l'Ile corporation board shall establish a challenge grat:t 
account for eaCh of the sixregroil8."ljhallenge grant funds must e 
used for revolving loans and ebquity investments autIiOrlzed under 
this section. The corporatiOn oard shall select nonprofit corpora
tions to administer the challenge grant programs using the selection 
criteria in subdivision 4. 

Subd. 4. [SELECTION OF ORGANIZATION TO ADMINISTER 
CHALL@GE GRANT PROGRAM.] The corporation board shall 
select at least one organization for each regIon to be responsible for 
iiOiillnlstermg the challenge grantprograms anashal enter into 
grant agreements with the organizations. An organizatIon is eligible 
to administer Ii charienge grant program IT j! is !! nonprOfit corpo-
ratIon and it can demonstrate that: ' ' ------ --

(1) its board of directors includes citizens experienced in rural 
development, inclUding members of the regIOnal develo~ment com
missions, and representatives from tne,htrerent geograp IC areas in 
the chalfenge grant program region; 

(2) j! has the technical skills to analyze projects; 

(3) j! ~ familiar with other available public and private funding 
sources and economTcOevelopmentprograms; 

(4) j! has the capability to package economic development projects; 
ana- , 

(5) j! has the capability to establish and administer a revolving 
loan program. 

Subd. Q, [REVOLVING LOAN FUND.] Each organization respon
siDle for administering !! challenge grant program shan provide 
loans Trom the Challenge grant account to businesses in greater 
l\Ilrlnesota to promote economic development in areas including 
technologically mnovative industries, value added manufacturing, 
agrwrocessing, information Industries, and aFtural marketing. 
Eac or anizatlOn shall establish !! regiona revolving loan fund 
certifie !!y the oard, and shall process loan applications as pro
Vided in subdiVision 6. The amount of state money allocated fOr each 
revolving loan is appropriated from the ap~ropriate challenge grant 
account to the organization's regional revo ving loan fund when the 
organizatiorrs bOlird gives final approval for each loan. 

Subd. 6: [LOAN CRITERIA AND PRIORITY] (a) In er?cessing a 
loan applicatIOn, an orgamzatlOn responsible for aammlstermg '!lo 
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challenge grant program shall give priority'to proposed borrowers 
who are not likely to undertake the project without assistance from 
the Challenge grant r,roC;;am. Loans must .. be used for projects 
designed to principal y enefit JQW:lncome lOrsons through the 
creation o~ opportunitIes for such persons. ans lay be used for 
capital assets and working capital. Among loan app icants, priority 
must be given on the basis of the number of permanent jobs created 
or retained I>y the prl'ject and the proportion of nonstate money 
levera ed ~ the revo ving loan. The minimum .. revolving loan is 
5,000 and the maximum is$IOO,OOO. The amount of state money 

appropriatedtrom the Challenge grant fund may hot exceed 50 
percent for each revolving loan. The amount of nonpublic 'h0njp' 
must "1U3f at least 50 percent for each revolving .. loan. Wit t e 
approva 0 the corporation boar~ revolving loan may be usedtO 
rovi1; !!P to 50 percent of the prIvate investment required to 

uali for graits from the economic recovery fund. A revolving loan 
may not excee 2~cent of the total project cost of an individlliiI 
project. AreVOIving loan may not be used for !'c retail development 
project. 

(b) The corporation board shallestablish a minimum interest rate 
for revolving loans to' ensure that necessary management costs are 
covered. 

(c) Money repaid to the challenge ~ program ml.lst remain in 
the reglOnal revolving loan fund for further distribution I>y the 
orgamzation responsible for aaministering the challenge grant 
program. 

(d) Administrative expenses must be pait out of the interest 
earned on revolving loans or from fees that t eOrganiZations may 
charge to businesses apPfying for loans. 

(e) ~ business applying for !'c loan must be sponsored I>y !'c 
resolution of the goverIling body of the local goverIlment unit having 
jurisdiction over the area wIthin whlCh the project is located. For the 
purposes of this subdivision, "locargoverIlment unit" means ~ome 
ruk charter or statutory city when the project .is located in an 
incorporated area !'c county when the project is located in an 
unincorporated ar~a or an American Indian tribal1J\vernment when 
the project ~ located in !'c federally recoglliZeO merican Indian 
Reservation or community .. 

Subd. 7. [EQUITY INVESTMENTS.] The cor oration board may. 
allow!'c specific amount of the challenge grant account eSlgiUlted to 
each region to be used for the purpose of acquIrIng equity interests 
in new or existing businesses located in greater Minnesota. The 
organizations responsible' for administering chalIenge ~antpro
grams jay acguire,~ Investments in new or expan ing busi
nesses ocated in greater. Minnesota. The organizations ma~ also 
invest In qualified regional investment organizations. !1 qua illed 
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re~onal investment organization is ~ corporation or fund 0:r.anized 
an located within the designated region which condiiclS a ending 
and investment program consistent with the goals of the challenge 
grant program. 

Subd. 8. [DUTIES OF CHALLENGE GRANT ADMINISTRA
TION ORGANIZATION.] The organization responsible for adminis
lIri'ig ~ challenge grant program may contract with other regional 

eve opment authorities to carry out all or part of its duties. The 
organization shall: 

(1) submit an annual rep;rt to the corporation board, the fovernor, 
and the legISlature gy Fe rnary 15 of each year that inc udes, at 
least; a description of projects suPa0rted .fu:the program, an account 
of all loans madedurin~ the calen ar yea;; thesource and amount of 
ali money conected an rustributedh ~ pr0lP"am, the program's 
assets and liabilities; and an explanation ot administrative ex
penses; and 

(2) provide for an annual audit to be performed in accordance with 
generally accepted accounting practices and auditing standards and 
submit a ~ of each annual audit report'to the corporation board. 

Sec. 19. [116N.08] [GREATER MINNESOTA FINANCE AU
THORITY.] 

Subdivision .!.: [ESTABLISHMENT; PURPOSE.] The greater 
Minnesota finance authority !!1 created to provide financial assis
tance to individuals and businesses on behalf of the corporation. 

Subd. 2. [APPOINTMENT.] The authority shall have 11 members. 
The preswent of the corlloration and two members of the corforation 
board shall serve on ~ authority. Eight memOers shal be;!p': 
pointed ~ the corporation board. Members of the authority Should 
have extensive experience in business development, finance, bank
ing, or venture capital. Terms and removal of members of the 
authority shall be set .fu: the corporation board. Members of the , 
authority shall serve without compensation'but shall receive their 
necessary and actual expenses while engac:d in the business oTtlle 
corporation. Members ofauthori~ shall _ considered public offi-
cials for the purposes of section 1 A.07. . 

Subd. 3. [STAFFING.] The corporation may provide staff to assist 
the authority in carrying out its duties. The corporation may 
contract withan individual orTor-profit or nonprofit organization to 
provide staff to the authority. 

Subd. 4. [FINANCIAL ASSISTANCE.] The authority may provide 
financiaiassistance from the fund to indIVIduals, businesses, and 
profit or nonprofit orgarnziitiOll8.Financial assistance includes, but 
!!1 not limited!£, loan guarantees or insurance, direct loans, grants, 
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interest subsidy payments, participation in loan packages, and 
equity financing. 

Subd. 5. [STANDARDS.]. The corporation board may establish 
minimum interest rates, security requirements, restrictions on the 
amount of authoritYliilanclal participation in !! project, anaother 
standardS and restrictions that the authority must follow illprovId
~ financUilassistance. 

Subd. 6. [PREFERENCE.] In providing financial assistance, the 
autliOr1ty must give preference to indIVIduals, busmesses, or orga
nizations that are starting or expanding their operations in greater 
Minnesota. . 

Sec. 20. [116N.09] [REGIONAL RESEARCH INSTITUTES.] 

Subdivision 1. [ESTABLISHMENT.] The corporation board may 
establish !,!P to lour regional research institutes in greaterl.Iinne
sota. The corporation board shall locate each institutead]acentto !! 
post-secondaw education inStitUtion whose focus IS comparable to 
the mission 0 the mstitute. . 

Subd. 2. [PURPOSE.] The purpose of the institutes is to provide 
ap'j)IlOO research and deVeropment services to indiviauals, busi
nesses, and for-prontor nonprofit orgamzations for the purposesm 
developing the region's economy through the utilizatIOn of the 
region s resources and throur,h the development of technology infue 
region. Research and deve· opment services mal inclUde on-site 
research, rOduct development grants, teSjiijg o· production teCh
niques an product quality, marketmg an us mess management 
assistance, and feasibility studies. 

Subd. 3. [INSTITUTE BOARD.] Each regional research institute 
is aamrn'fstered ~ !! nine membeiTtiStitute board. The ~ for 
each mstttute consIsts OfOne Greater MmnesotilCOrporatlOn boaro 
member, the president of the corporation, two representativesot 
public post-secondary instITUtions in the area surrounding the 
institute. and ~. pub

6
ic members appointedl)...x the corporation 

board. Each instttute oard shall elect a chair and other board 
OftiCers as iJ deems fit from itsliieffi1Jersh.fji. "Members of each board 
shall serve wlfhOUt compensation but shall receIve their necessary 
and actual expenses. --

Subd. 4. [INSTITUTE ADMINISTRATION.] The board for each 
regwnal. research institute must a}:Woint an iiiSffiute dIrector to 
manage the operation of the instttute. An Institute board may 
contract with post-secoiUlary education governmg boards for re
search services of post-secondary institution staff;t'aCffities, or 
equipment. The director may directly hire staff for the mstttutes. 
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Subd. 5. [RESEARCH CONTRACTS.] The board of each institute 
may enter into contracts with individuals,l;uslnesses, and organi
zations to provide research and development assistance at institute 
facilIties or at other sites where appropriate. The corporation board 
~ to estabTish contract guwermes . 

. Subd. 6. [PRODUCT DEVELOPMENT GRANTS.] The board of 
eacnmsITtute may provide product develoliment grants to those 
Iilcllviduals, businesses, or or anizations tat, without ilnancrar 
assistance, would not be able to un ertake the devel0'6ment of !!o 
product or technology-relatea service. The corporatIOn oard ~ to 
establIsh criteria for determmins wha£1ildividuals, businesses, or 
organizations are eugible to receive product development grants. 

Subd. 7. [DESIGNATED RESEARCH INS'rITUTE.] The agricul
tural utilization research institute established in section 21 is 
desIgnated as one of the regIOnal research institutes. - -

Sec. 21. [116N.1O] [AGRICULTURAL UTILIZATION RE
SEARCH INSTITUTE.] 

Subdivision 1. [ESTABLISHMENT.] The corporation must estab
lish an agricuITural utilization researChlnstitute to promote the 
estab1lshment of new markets and the eXJ?ansion or existing mar
kets for the. state's agriculturrucommodlties and products. The 
agriciiITurar iitiIlZation research institute IS one of the regional 
institutes authorized in section 20. 

Subd. 2. [DUTIES.] In addition to the duties and powers assigned 
to the institutes in section 20, the agriciiItiffiillilllization research 
institute and its board havetli.eToIlowing additional duties: 

(1) identify the various market segments characterized Qy 
Minnesota's agrlCUltural industry, address the mdividual needs of 
each segment, and Identify development o]?pOrtunities 1i1""eaCh 
segment; 

(2) develop and implement a utilization program for each segment 
that addresses the development needs of that segment and Identifies 
techniques that might meet those needS; 

(3) coordinate research among the public and private organiza
tions and individuals specifica y addressin procedures to transfer 
new tecnnology to businesses, and indivl ua s; and 

. (4) provide research grants to pUblic and private educational 
inilltutions and other or anizations that are undertaking basic and 
applied research that wou promote the development of the various 
agricultural industries. 
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Subd. I. [STAFF.] The cor~oration shall provide staff to the 
a~ncuItural utilization researc~ institute and assist in carrying out 
~ duties of the agricultural utilization research institute. The 
corporation may contract with an organizatIon or individual to 
provide all or !'! portion of the staff services required .Ill the 
agricultural utilization researchTnstitute. 

Subd. 4. [ADVISORY BOARD.] !'>:. 36-member advisory board is 
estalillShed to identify ~riorities for the agricultural utillZatlon 
researCh institute. The a VISOry board shall consist of: the chair of 
the Minnesota house of representatives agricultural committee; the 
chair of the MiIiiieSota senate agricultural committee; ~ represen
tative Tram each of the 20 largest agricultural-related businesses in 
the state as determined .Ill the corporation; a member from eaCh of 
the appropriate trade organizations representmg l£)0ducers of beef 
cattle, gairy, corn, soybeans, pork, wheat, turke!i' arley, wilo rice, 
edIble eans, ~ and potatoes; !'! member of ~ Farmers' Umon; 
and a member of the Farm Bureau. 

The advisory board shall annually provide a list of priorities and 
sUf.ested research and marketing studies that shoUld be under
ta en h the agricultural utilization researclililstitute. 

Sec. 22. [116N.ll][RESEARCH ADVISORY BOARD.] 

Subdivision 1. [ESTABLISHMENT.] The c0ia0ration board shall 
establish a research advisory board to provIde a visory aSSlstanCetO 
the corporation board, the research institute boards, and the rural 
finance authority. 

Subd. 2. [APPOINTMENT.] The research advisory board shall 
consist of 11 members appointedb-.X the co£.oration board. Terms 
and removal of members shall be set .Ill ~ board and reSearCh 
aavisory board members shall serve without compensation but shall 
receive their necessary and actual expenses while engaged in the 
business of the corporation. The membership of the advisory board 
must have representatives that -are experienced ornave expertise in 
techiiorog:y, applied researCh;-agriculture, business, labor, and pro
ductivity. 

Subd. 3. [DUTIES.] The research advisory board has the following 
. duties and responsibilities: 

. (a) Identify specific areas where research and development will 
contribute to the produCfIVTty of the state's businesses and farms. 

(b) Determine specific areas where financial assistance for re
search and development could assist the development of businesses 
and create new employment opportunities. 
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{c) Advise the corporation board in the development and establish
ment of the regional researCli1iiStitutes and the reseiITCli grants to 
public ana private post-secondary education institutions. 

(d) Advise public and private ,t0st-seconda;;r, education institu
tions on the resea~ and. deve opment nee s of businesses in 
Minnesota. 

(e) Review the applications and make recommendations to the 
corporation board for researCh grants to public and private post-
secondary ed"iiCatioilinstltutions. -. --

(D Develop guidelines for an effective ~ review process for 
evaluating scientifically or tecnnologicaUy rerated financial assis
tance. The research· advisory board must consider the guidelines 
recommended ~ the committee on_ science and technology research 
and development under article 3, section 8, subdivision 6. 

Sec. 23. [1l6N.12] [RESEARCH GRANTS TO EDUCATION 
UNITS.] 

The corporation board may make matching grants to Pllblic and 
private post-secondary education institutions or umts wit in those 
institutions, includinl the natural resource research institute, for 
applied researCh an development. Grants are to be made for 

ro·ects whiCh wiillikely result in assistin~ economic and employ
ment eveIOpment in gre~innesota. fhe c0[il10ration board 
shall not give final approval to a research gralt unti it has receIVed 
an evalUation and recommenaation from ~ research advisory 
board established in section 22.· -- -

Sec. 24. [1l6N.13] [INFORMATION ASSISTANCE.] 

The corporation board or its designee must provide individuals, 
businesses, and organizations with information relatmg to federal, 
state, and local economic development programs. The corporation 
board must divide greater Minnesota into regions anahave its own 
staff or its contracted organization's staff located in each of these 
regions to provide information assistance requirecfln this section. 
The cOffioration board my contract with organizations, including 
but notlmited to~ona . development commissions, to provide the 
assistance unclei' is section in each of the regions. Th!' 
corporation's or deSIgnated orgamzatioii'"s assigned staff to this 
function must have knowledge of existing private and federal, state, 
and local economic development programs and work in conjunction 
with existing programs including state agency programs, the uni
versity extension serVICe, and the small business development 
centers. 

Sec. 25. [116N.14] [GREATER MINNESOTA FUND.] 
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(a) The ~ater Minnesota fund is ~ separate account in the state 
treasury. e corporation board may reqUIre the commissioner of 
finance to create seljarate accounts within the fund for use in 
accordance with the 'und's purposes. Money in the fund mfY be 
de~osited in an institu1loil([eslr.:ated as a depository for state una. 
un er section 9.031. Money in ~ funanot needed for the imme"dUite' 
purposes of the co!(f0ratJon may be invested !ir the corporation in 
any way authorize ~ section 111\.24. Money in the fund may be 
used as provided in this chapter. . . . 

(b) The fund consists of: 

(1) all appropriations made to the corporation; 

. (2) all fees and charges collected ~ the corporation; 

(3) income from investments and purchases; 

(4) all revenue from loans, rental!; royalties, dividends, and other 
proceeds coliected III connection wit lawful corporate purposes; and 

(5) all gifts, donations, and beguests made to the corporation. 

Sec. 26. [116N,15]IAUDITS.] 

The corporation board shall contract with ~ certified public 
accounting firm to audit the c0¥v0ration and any subsidiaryannu
ally in accordance with general}' accepteaaccounting standa~ 

The books and records of the co~oration, the governor's council on 
rural .:reveIOPffient, the greaterinnesota finance authOrity, chal
lenge grantor~anizations, reg:ional research institutes, the research 
advisory boar , and any ot er subSidiary, fund, or entity to be 
administeredOr governed .~ the corporation are SUbject to audit 
without previous notice !ir thelegtsrative auditor. 

Sec. 27. [116N.16] [REPORTS.] 

The corporation shall repor to the legislature and the governor on 
its activities ~ January 1 2... eacnyear. . 

Sec. 28. [DEVELOPMENT PLAN.] . 

The board of directors of the Greater Minnesota Corporation shall 
prepare ~ comlIehenslVe oevelopment lJ!an and submit it to the 
governor and ~ legislature !ir Novem r 15,1987. The aevelop-
ment plan must include at least the following: .. 

(1) operating procedures; 
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(2) accounting procedures; 

(3) grant procedures; 

(4) loan procednres; 

(5) personnel procedures and salaries for 'colJ)orate personnel; 

(6) investment procedures; and 

(7) board conduct and ethics. 

In addition, the development plan must include a budget proposal 
and "" five-year plan. It must ideiilli'Y sources and amounts of 
available nongovernmental money and the purposesror whiCh that 
mones: maybe used, and it must SUf;rst any further legislation that 
may ~ necessary to ~ out the eveiopment plan. 

Sec. 29. [INITIAL APPOINTMENTS.] 

Notwithstanding section 15, subdivision ¢, the governor shall 
EPoint the initial members orthe board of directors of the Greater 

innesota CorpOration as fOIlows: four to six-year terms, Jour to 
four-year terms, and three to two-yearterms. -- -

Sec. 30. [VENTURE CAPITAL STUDY.] 

The Greater Minnesota COlJ)oration shall rtudy the effect and the 
E0SsITileadmmistrative and legal structure 0 the eStalilishment of a 
or-profit venture capit~ cQlJ)oration. This venture capital COlJ)ora

bon would be capitalize & a stateappr05riation that in turn would 
be converted into shares or stock owne & every. resident of the 
state. This corporation wouTd mvest only m Minnesota companies or 
proaiiction facilities' IOcatea III the state with "" preference to 
ventures that utilize the state's resources and intermediate products 
and services. The venture capital cOlJ)oration would invest in local 
capital venture ~ that are managed & experiencea rivate 
venture capital firms and this cOlJ)oration would only provi e 
investment callital for productaevelopment arursta:rt-up business 
development. ~he venture caPita! cOlJ)oration would target its 
investment caprtal to products an businesses that reduce costs to 
the state's residents and fvernment JurisdictioUS-Such as prodUcts 
that improve resource e ficiency or jroducts that improve the 
Iiidependence of the physically dlsaOIe . . 

The study may be completed directly .~ the Greater Minnesota 
COlJ)oration or the co oration m? contract with "" business, state 
agency, organization, or in ivi ua to complete the study. The study 
must mc1ude the examination of afTeast the foTIOwing: 
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(1) the. anticipated demand for venture capital that meets the 
investment criteria of the venture capital corporation; 

(2) an estimation .of the start-up costs of the venture capital 
corporation; 

(3Yan estimation of on-going administrative costs of the venture 
capitaTcorporation including shareholder related costs; 

(4) the most appropriate legal structure for the venture capital 
corpoffiUon including recommendations for the enabling legislation 
for the corporation; 

(5) an estimation of the potential additional investment through 
stOCI< purchases ):Ix Minnesota residents; 

(6) an inventory of experienced and interested local venture 
capitaTlirms that the corporation would utilize in distributing its 
venture capital; ana 

(7) an analysis of the ~ of products that meet the investment 
criteria of the venture capital corporatIon. 

The Greater Minnesota Corporation shall submi.t the study to the 
legislature and the governor ):Ix January 15, 1988. 

Sec. 31. [DISSOLUTION.] 

In the event of dissolution of the Greater Minnesota Corporation 
for any reason, The state of Minnesota, rpon action ):Ix the governor, 
and after consultation with the legis ative advisory commission, 
may reqmre theliguidation of all hOldings and investments and the 
return of the proceeds of thatTiguidatIon and ;ny wholly-owned 
assets of the corporation to the state, in exchange or the assumption 
of all outstandillg obligations of the corporation. 

If the corporation ~ dissolved, or certain of its functions trans
ferredto another entity, the assets and liaoillB.es and property 
associated with the dissolved or transferred functIOns must return to 
the state or to the entity designated 1:6: law. ----

Sec. 32. [APPROPRIATION.] 

$3,500,000 ~ a ro riated from the general fund to the greater 
Minnesota fund establishe in section 25 to carry out the liurposes of 
sections 15 to 31. $2,500,000 of this appropriation is for t e agricuT
tural utilization research institute established in section 21. This 
appropriation is available until expended. - - --

Sec. 33. [TRANSFER.] 
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$2,500,000 is transferred from the money appropriated in Laws of 
Minnesota 1987 chapter 15, section 10 for program B, to tfie greater 
Minnesota fund 'established III section 25 to cailry out the purpose of 
sections 15 to 31. Any remaining unencum ereaoiilance in the 
appropriation ror the program authorized in Laws of Minnesota 
1987, chapter 15, On June ~ 1989 is trarlsfeITed to the greater 
Mlliiiesota fund estaollslied in section 25 to carry out the purposes of 
sections 15 to 31. 

Sec. 34. [EFFECTIVE DATE.] 

Sections 1 to 31 are effective the day following final enactment. 

ARTICLE 3 

DEPARTMENT OF TRADE AND ECONOMIC DEVELOPMENT 

Section 1. Minnesota Statutes 1986, section 15.01, is amended to 
read: 

15.01 [DEPARTMENTS OF THE STATE.] 

The following agencies are designated as the departments of the 
state government: the department of administration; the depart
ment of agriculture; the department of commerce; the department of 
corrections; the department of education; the department of jobs and 
training; the departmentof energy trade and economic development; 
the department of finance; the department of health; the depart
ment of human rights; the department of labor and industry; the 
department of military affairs; the department of natural resources; 
the department of employee relations; the department of public 
safety; the department of public service; the department of human 
services; the department of revenue; the department of transporta
tion; the department of veterans affairs; and their successor depart
ments. 

Sec. 2. Minnesota Statutes 1986, section 116J.oi, is amended to 
read: 

116J.01 [DEPARTMENT OF ENERGY TRADE AND ECO
NOMIC DEVELOPMENT.] 

Subdivision 1. [APPOINTMENT.] The department of energy trade 
and economic development shall be is supervised and controlled by 
the commissioner of energy trade and economic development, who 
shall be is appointed by the governor and serve serves under the 
tJl'ev-isiens sf section 15.06. --- . 
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Subd. 2. [CONFIDENTIAL SECRETARY.] The commissioner may 
appoint a confidential secretary in the unclassified service. 

Subd. 3. [DEPARTMENTAL ORGANIZATION.] The commis
sioner shall organize the department as provided in section 15.06. 
The department shall be organized into four divisions, whleh shall 
be designated as the efteFgy business promotion and mar~ 
division, the community development division, the eeSft8fHie ~ 
al'lfteftt fOliCY analysis division, the Minnesota trade office division, 
and the mancial management division; and one office, the office of 
tourism. Each division and office is resl'aftsWe fei aalftiftisteriftg 
shall administer the duties and functions assigned to it by law. 
When the duties of the divisions or office are not allocated by law, 
the commissioner may establish and revise the assignments of each 
division and office. Each division shall be is under the direction of a 
deputy commissioner in the unclassifiea service. The office of 
tourism is under the direction of a director ef tallrislft in the 
unclassified service. The governor shall appoint the director of 
tourism. . 

Sec. 3. Minnesota Statutes 1986, section 116J.03, is amended to 
read: 

116J.03 [DEFINITIONS.] 

Subdivision 1. [SCOPE.] As used in chapter 116J, the terms 
defined in this section have the meaning given them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commis
sioner of efteFgy trade and economic development. 

Subd. 3. [DEPARTMENT.] "Department" means the department 
of eBeFgy trade and economic development. 

Sec. 4. [116J.874] [COMMUNITY DEVELOPMENT DIVISION.] 

The community development division shall: 

(1) be responsible for developing a community-based approach for 
economic development; 

(2) be responsible for administering and staffin~ all state commu
nity development and assistance programs inclu ing the economic 
recovery fund and the outdoor recreation grant program; 

(3) be responsible for state administration of federall~ funded 
community development and assistance programs mclu ing the 
small cities development grant program and land and water conser
va~ion program; 
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(4) prQvide technical assistance tQ rural cQmmunities in the area 
.of cQmmunity develQpment in cQQperatiQn with regiQnal develOP
ment commissions; 

(5) cQQrdinate the develQpment and review .of state agency rural 
deVelQpment PQlicies; 

(6) prQvide staff and cQnsultant services tQ the rural develQpment 
bQard; and 

. . 
(7) be resPQnsible fQr cQQrdinating cQmmunity assistance and 

develQpment prQgrams in cQQperatiQn with regiQnal develQpment 
commissions. 

Sec. 5. [1l6J.8741] [RURAL DEVELOPMENT BOARD.] 

SubdivisiQn 1. [CREATION.] The legislature finds that it is in the 
public interest tQ cQQrdinate and encQurage cQmmunity and eCQ
nQmic develQ~ment in the rural areas .of the state. The rural 
deVelopmentoard ~ created tQ assist in develOping ~ stIc"tegy fQr 
prQmQting rurardevelQpment in the state. 

Subd. 2. [MEMBERSHIP.] The bQard cQnsists .of the cQmmissiQner 
.of trade and eCQnQmic developmeiit;1lie cQmmissiQner .of jQbs and 
training; the cQmmissiQner .of agriculture; the president .of the 
Greater MinnesQta CQlQratiQn; the chair .of the MinnesQta assQci
atiQn .of cQunties; the c air .of the MinnesQta assQciatiQn .of tQWn
ships; the presidenfOfthe league .of MinnesQta cities; the chair .of the 
association of re~onaldevelo ment commissions; the- state director 
.of vQcatiQnal tec ical e ucatiQn; the chancellQrofthe state univer
sity bQard; the chancellQr .of the state bQard .of cQmmumtYCQlleges; 
and the preWfent .of the University .of MinnesQta. The gQvernQr shaH 
appQint five additiQnal membersfrQm the general public to the 
bQard. TWQ .of the public members must be members .of farm 
QrganizatiQns. One public member must represent the interests .of 
business and .one 6;ublic member must represent the mterests .of 
.organized labQr. T e gQvernQr shall take geQ~aphiC interests and 
representatiQn into aCCQunt in the seIeCtiQn ~ public bQard mem
bers. 

Subd. 3. [MEMBERSHIP TERMS.] The membership terms, CQm
l)ensatrQn, remQval, and filling .of vacancres .of pUblic mellilierSQf the 

Qard are as prQvided in sectiQn 15.0575. . 

Subd. 4. [CHAIR; OTHER OFFICERS.] The cQmmissiQner .of 
trade ana-ecQnQmic develQpment shall serve as chair .of the bQara. 
The bQardmay elect .other .officers as is necessary frQm its meiii'J:.ler8. 

Subd. 5. [ADVISORY TASK FORCES; COMMITTEES.] The bQard 
mayestablish advisQry task fQrces .or cQmmittees tQ advise .or assist 
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the board in identifying and working with rural development issues. 
Persons on a task force or committee may not receive ~ diem but 
may be reimbursed for expenses. 

Subd. 6. [STAFF; EXPENSES.) The department of trade and 
ecOiiOffiicaevelopment shall provide staff, consultant support, ma
terials; and administrative services necessary to the board's activi
ties. The commissioner shall ~ for the expenses of the board. 

Subd. 7. [DUTIES.) The board has the following duties: 

(a) The board, with the assistance of department staff, shall 
investigate and evalUate new methods to enhance rural develop
ment, partiCtilarly relating to economic. diversification through 
private enterprises, including technologicaUy innovative industries, 
value-added manufacturing, agriprocessing. information industries, 
and agrlcultural marketing. 

(b) The board shall review and comment on the mineral resOUrces 
progTamto the aepartffieIit of natural resources. 

(c) The board shall review the services provided Qy state agencies, 
includlllg the post-secondary education systems, to rural businesses 
and communities and make recommendations to the agency and the 
legislature that wouldennance those services. 

(d) The board shall prepare, with the assistance of department 
stali and other state agency staff" the rural mvestment guide 
reguireaQy subdivision 8. 

(e) The board shall submit an annual report to the. legislature Qy 
January 31 of each year. The report shall inciuae a review of' rural 
development in the state, an evaluation of rural development initi
atives, and recommendations concerning state support for rural 
development. 

Subd. 8. [RURAL INVESTMENT GUIDE.) The board shall pre
~ and. adopt, after appropriate study and pUblic hearings as 
necessary, .!! comprehensive rural investment ~uide for the state, 
consisting of Pd'licy statements, objectives, stan ards, and program 
criteria to gui 1 e state agenCIes in the creation and implementation 
of programs re atingto rural development. The guide must recofize 
and encompass' both the community and economic needs an re
sources of rural Minnesota and provide !! plan! to coordinate and 
allocate public and private resources to the rura areas of the state. 

Sec. 6. [116J.8742) [MAIN STREET PROGRAM.) 

The commissioner shall develop and administer !! main street 
program to assist cities in the revitalization of thelr businesses. The 
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purpose of the program ~ to strengthen local organization and local 
management of business mstrlcts so that cities become more self
reliant and not dependent on future state financial assistance. ~ 
staff demcatea for this program shall assist cities that request 
assistance in the following manner: 

(1) improving the organization of -"" city's business district includ
~ the leadership skills of business owners and city officials; 

(2) establishing a marketing strategy to ~omote a city's business 
district to residents of the surrounding tra e area; 

(3) providing technical assistance in the de~gn and rehabilitation 
of buildings in -"" city's business district inclu ing historic preserva
tion; and 

(4) establishing -"" strategy to strengthen existing businesses, 
recruit new businesses, diversify the mix of businesses, and develop 
vacant property in ~ city's business district. 

Sec. 7. Minnesota Statutes 1986, section 116M.04, is amended to 
read: 

116M.04 [COMMUNITY DEVELOPMENT CORPORATIONS.] 

Subdivision 1. For the purposes of this section, the folloWing terms 
shall have the meanings given them: 

Subd. la. 'i".Mtherity" "Commissioner" means the efteFgy commis
sioner of trade and economIC' development Iffithority, feFH,erly 
Iffi6WB as ~ smalllmsiBeBS fiBaBee ageBey. 

Subd. 2. "Economic development region" means an area so desig
nated in the governor's executive order number 60, dated June 12·, 
1970, as amended. 

Subd .. 3. "Federal poverty level" means the income level estab
lished by the United States Community Services Administration in 
Code of Federal Regulations, title 45, section 1060.2-2. 

Subd. 4. "Low income" means an annual income below the federal 
poverty level. . 

Subd. 5. The authority commissioner shall administer this section 
and shall enforce the rules related to the community development 
corporations promulgated by the a"thority commissioner. The IHl

thority commissioner may amend, suspend, repeal or otherwise 
modify these rules as provided for in chapter 14. 
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Subd. 6. The autherity commissioner shall designate a community 
development corporation as eligible to receive grants pursuant to 
this section if the corporation: 

(a) Is a nonprofit corporation incorporated under chapter 317 or a 
federally recognized American Indian tribal government; - -

(b) Designates in its articles of incorporation or bylaws or a tribal 
constitution a specific geographic community within which-it will 
operate. At least ten percent of the population within the designated 
community must have low income. Within the metropolitan area as 
defined in section 473.121, subdivision 2, a designated community 
shall be an identifiable neighborhood, or a combination of neighbor
h90.ds or home rule charter or statutory cities, townships, 
unincorporated areas or combinations thereof. Outstate<iesignated 
communities shall to the extent possible not cross existing economic 
development boundaries; 

(c) Limits voting membership to residents of the designated 
community; 

(d) Hasa board ~fdirectors with 15 to 30 members, unless the 
corporation can demonstrate to the authority that a smaller or 
larger board is more advantageous. At least 40 percent of the 
directors shall have incomes that do not exceed 80 percent of the 
county median family income and are not greater than 80 percent of 
the statewide median family income, as deterinined by the state 
demographer, and the remaining directors shall be members of the 
business or financial community and the community at large. At 
least 60 percent of the directors shall be residents of the designated 
community, and to the greatest extent possible directors shall be 
residents bf the designated community. The directors who must 
meet the income limitations of this paragraph shall be elected by the 
members of the corporation, and the remaining directors may be 
elected by the members of the corporation or selected by the 
directors who must meet the income limitations of this paragraph; 
and 

(e) Hires low income residents of the designated community to fill 
nonmanagerial and n,onprofessional positionsi. and 

(D Demonstrates that it has or will have the technical skills to 
analyze projects, is taillilJar with other aVaIIahle public anapnvate 
fundinfi sources and economic deVeIOj}ment programs,' and has the 
capabi ity to package economIC development projects. 

Subd. 7. The aHtherity commissioner shall approve a grant to a 
community development corporation only for a project carried on 
within the designated community, except when the corporation 
demonstrates that a project carried on outside will have a significant 
impact inside the designated community. 
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Subd. 8. The a&thaFity commissioner may approve a grant to a 
community development corporation for planning, including orga
nization of the corporation, training of the directors, creation of a 
comprehensive community economic development plan, and devel
opment of a proposal for a venture grant, or for establishment of a 
business venture, including assistance to an existing business 
venture, purchase of partial or full ownership of a business venture, 
or development of resources or facilities necessary for the establish
ment of a business venture. 

Subd. 8a. The eBergy aB<l eeaBamie aew,lajlmeBt alitharity com
missioner shall be named as an assignee of the rights of a state
funded community development corpora.tion on any loan or other 
evidence of debt provided by a community development corporation 
to a private enterprise. The assignment of rights shall provide that 
it-will be effective upon the dorniancy or cessation of existence of the 
community development corporation. "Dormancy" for the purpose of 
this section means the continuation ofthe corporation in name only 
without any functioning officers or activities. Upon the cessation of 
the activities of a state-funded community development corporation, 
any assigned money paid to the e"eFgy aB<l ee""amie ae'lelal'meBt 
a1fti>aFity commissioner shall be deposited into the eeaBamie tle¥el
ajlmeBt fufi4 te lie ilSed fur the jlliFjlases as set eHt in this eh!ljlteF 
general fund. 

Subd. 9. Factors considered by the alithaFity commissioner in 
approving a grant to a community development corporation should 
include the creation of employment opportunities, the maximization 
of profit and the effect on securing money from sources other than 
the state. 

Subd. 10. Grants under this section shall not be available for 
programs conducted by churches or religious organizations or for 
securing or developing social services. 

Subd. 11. A person shall not be excluded from participation in a 
program funded pursuant to this section because of race, color, 
religion, sex, age or national origin. 

Sec. 8. [l16J.971] [COMMITTEE ON SCIENCE AND TECHNOL
OGY RESEARCH AND DEVELOPMENT.] 

Subdivision 1. [DEFINITIONS.] For the pUihoses of this section, 
the following terms have the meanings given t em. 

Ca) "Committee" means the committee on science and technology 
research and development established in subdivision 2. 

(b) ''Agency'' means any state agency, commission, board author
!!Y, or post-secondary educational institution that has received 
money from the state through an appropriation, transfer, or grant. 
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Subd. 2: {COMMI'ITEE CREATED; MEMBERSHIP QUALIFICA
TIONS.]-There is created !'. committee on science and technology 
research and development, which consists of: 

(1) !'. chair appointed !>y the governor to !'. four-year term; 

(2) eight members appointed !>y the governor to six-year terms; 

(3) one member appointed !>y the speaker of the house of repre
seiitafiVes at the beginning oTeambiennium to ~ tWQ-Year-term; 

(4) one member appointed !>y the minority leader of the house of 
representatives at the beginning of each biennium to !! two-year 
term; 

(5) one member appointed !>y the majority leader of the senate at . 
the beginning of each biennium to !! two-year term; ana 

(6) one member appointed !>y the minority leader of the senate at 
the beginning of each biennium to !'. two-year term. 

The members of the committee must be qualified in at least one of 
thetOllowing four areas: academic and applied research, the admin
istration of reseai'Cll;the review of research processes, and the 
management and development of technology intensive companies. 

Subd. 3. [COMPENSATION.] Members ofthe committee and the 
ad hoc aavisory committees authorized under subdivision Ii shall 
receive no compensation but shall be paid their expenses under 
section 15.059, subdivision 6. 

Subd. 4. [DUTIES OF THE COMMI'ITEE.] The committee,shall 
have theTollowing duties: -

(1) establish guidelines that any agency may use in allocating 
state grant or loan money for scientifically and technologically 
relate research and development projects. These guidelines must 
address assessments of emerging technologies and those technolo
gies that provide signifIcant promise for the development of job
creating businesses; 

(2) provide an analysis of the efficacy and completeness of the 
decentralized research ~ review processes mandated in subdivi
sion 6, with special emphasis on whether or not scientifically and 
technologically related researcIland development projects in Min
nesota are in conformance with the guidelines estabfished in this 
subdivision, and whether or not the scientifically and technologi
cally related research and development projects have or will result in 
creatmg scientifically and technologically related jobs; . 
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(3) advise all agencies on the preparation of the analysis required 
~ clause (2); 

(4) approve the assignment of ad hoc advisory committees on 
science and technology research and development as needed; and 

(5) review and comment upon, if the committee considers it to be 
necessary, the reports of the ad hoc advisory committees and forward 
the reports to the commissioner of trade and economic deVelopment 
and other interested parties. 

Subd. 5: [AD HOC ADVISORY COMMITTEES.] To perform the 
duties required ~ subdivision 3, the committee may, from time to 
time, approve the creation and use of ad hoc advisory committees 
composed of three to 15 members each. The commissioner shal! 
determine Those persons in the state teClUiically qualified for service 
on ad hoc a<lvlsory committees and keep !' roster of the names of 
those persons. Members of the committee may be adhoc committee 
ffieiiibers, but members ofthe committee may not be a majority of an 
ad hoc committee. 

Subd. 6. [PEER REVIEW PROCESS.] An agency that funds 
scientifically and technologically related research or provides finan
cial assistance to scientific or technologically related businesses 
shall establish !' peer review system to evaluate the research and 
emerging teChnologies and those teChnologies that provide sigilffi: 
cant promise for the devel09ment of ~ creating businesses. The 
committee shall recommen guide TInes for establishing effective 
per review. An agency that funds scientifIcally and technologically 
re ated research shall, at leaSfOOennially, present to the committee 
or to ad hoc committees, as determined ~ the committee, a review 
and evaluation of the peer review process used in that agencY:---

Subd. 7. [AUTHORITY TO PERFORM REQUESTED EVALUA
TIONS.)"The governor, any commissioner or director of a state 
agency, speaker of the house of representatives, minont,Y1eader of 
the house ofre~resentatives, senate majority leader, senate minority 
leader, chair Q... the house appropriations committee, chair of the 
senate finance committee, or any member of the legislature consid
ering the introduction or approval of Ie islation containing funding 
for scientifically and technologically relate research and develop
ment, may request the committee to evaluate a loan or grant made 
or to be made or the proposed legiSlation for funding scientifiCally 
and technologically related research and development to determine 
(i) whether it comPlies with the guideITiies required fur subdivision 
4; (ii) whether it is technically feasible; and (iii) for development 
proposals, whether the proposal appears to have the potential for 
economic development. Ad hoc committees may be appointed ~ the 
permanent committee to perrorm these reviews.- -
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Subd. 8. [AUTHORITY FOR REVIEW ANP COMMENT UPON 
RESEARCH AND DEVELOPMENT PROGRAMS.] Eachagenca receiving an appropriation for the funding of·scientiilc8.IIy an 
technolOgicaIl~ related researcn and development shall nouR; the 
committee wit in 30 daYSOfma~ a loan or ~ant for scienti ICany 
or technologICalf£relatea rese and aeve opment. The notice 
S1iall contain a ~ oftheWh'n\,or loan application and any contract 
or agreement under whlc t e loan or grafut was made. The 
committee must review scientITlcany and tec oWgical"iYfelated 
research funaeao2: an agency to assess wnether or not the research 
and development is conducteain accordance willi the ~idelines 
reguired ~ subdivision 4. The committee's assessment shar be sent 
to the legislature on or oefore January 15 of every Odif-lluiiibereiI 
year. 

Subd. 9. [COMMITTEE STAFF.] The commissioner shall provide 
those staff members in the classIfied and uncIassified services 
lleCeSsiifYto perform the functions of theCommittee. 

Sec. 9. [INSTRUCTION TO REVISOR.] 

The revisor of statutes is directed to change the words "commis
sioner of energy and economic development' and "dej)artment of 
energy and econ?mic d~velopment" wherever they avPear in Minne
sota Statutes to 'comrmsslOner of trade and economic develo~ment" 
and "department of trade and economic development" in ~ next 
and subsequent edItions of the statutes. 

sec. 10. [TRANSFER.] 

~he responsibilities of the state planning agency in regard to the 
mam street program aiia1he commumty improvement program are 
transrerreo to the department of trade and economic development. 
Section 15.039 applies to this transter. 

ARTICLE 4 

EDUCATION AND TRAINING PROGRAMS 

Section 1. [136A.125] [SUPPLEMENTAL GRANTS TO DIS
PLACED RURAL WORKERS.] 

Subdivision 1. [PROGRAM; ELIGIBILITY:] (a) The higheli educa
tion coordinating board shall establish and aamnuster t . estate 
supplemental education grant program to assist dlsplaceaworkers 
in rural areas of the state in paying the costs of attending aUhlit' 
post-secoiidafy educational iJ,lstitutions in the state. The boar sha I 
develop policies and procedures for the aTmiiiIStration of grants, 
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including the allocation of funds to public post-secondary institu-
tions. . .. 

(b) Only state residents who are enrolled in adult farm manage
ment programs or enrolled in a program designed to train people for 
eIiij)foyment are eligible to ~ for gran4; uMer this section. 
Applicants must demonstrate financial need in accoroance witli 
olicies and""jii1i'cedures established !?x the board. In developmg 

e lIP i ity olicies, the board shall consider criteria for participatIOn 
in state an ederarpi'ograms designed to serve economically dislo
cated worKers, 

(c) The development ofSlicies and procedures in accordance with 
this subdivision is not su Ject to cnapter 14. . 

Subd. 2. [PART-TIME GRANTS.] Displaced workers in rural 
Mmnesota areas are eligible to be considered for !! part-time grant 
under section 136A.132. In awaraing grants during the 1987-1989 
biennium, larticipating post-secondary institutions snall consider 
the needs Q.. displaced rural workers. . 

Subd. 3. [PUBLIC INFORMATION.] The board shall provide 
inlOrilliitwn to displaced workers in-rural areas about 
post-secondary education opportunities ana financial assistance to 
~p them ~ for their education, inC1Udiiig existmg state aM 
r. eraTprograms and the state supplemental educatIOn grant pro
gram. The board shall deveropand communicate the mformation in 
cooperatiOn with the department of jobs and traimng, financial aid 
administrators, the agriculture extension service, and representa
tives of publIc and private post-secondary education instItutions. 

Sec. 2. [136C.043] [CUSTOMIZED RURAL TRAINING PRO
GRAM.] 

Subdivision 1. [DEFINITIONS.] For the purposes of this section: 
(a) "low-income" means equ~) to or 'Oefow the nonmetropolitan 
median householcI"1llcOme; _( _ "grincipally" means at least 51 
percent; and (c) "~eater Minnesota' means the area of tne state not 
inclUded in the deJ.nition of area m section 473"F.02,siiOcIfvIswn2. 

Subd. 2. [TRAINING PROGRAM.] The state board of vocational 
teCliillCaleducation may provide customiZeQ1raIiilif for new or 
expanding businesses located in greater Minnesota _ tne projects 
are designed to principally benefit low-income persons. Ex~nses 
incurred in training for !! specific business must be matchoil Iii that 
b1.\smess. The match may be in the form of money, personnel, or 
~Ulpmentnece~ for traTrillg. 'The state. director shall determine 
~ equity of !! proposea match and ensure that !! is of value to the 
state. 
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Subd. 3. [NEW BUSINESS SET-ASIDE.J The board may set aside 
!!E to 50 percent of the amount available for the training program to 
provi<:If; c~stomized training grants for new Ousinesses locating in 
~eater MInnesota. A set-aside grant may not be made for ~ business 
ocated within the state that relocates to greater Minnesota. Any 

amount left in the set-asldeprogram at the end of the 1988 fiscal 
year may be used for the customized training program established in 
subdivision 2. 

Sec. 3. [APPROPRIATION.] 

$250,000 g; appropriated from the general fund to the higher 
education coordinating board for the state supplementareaucation 
grant program established in section ~ to be available until ex
pended. The board may spend !!E to ;»500,000 of any projected 
unobligated balance in 1988'1989 agency appropriations for the 
grant program in section 1. 

Sec. 4. [APPROPRIATION.] 

$250,000 g; appropriated from the general fund to the board of 
vocational technical education for the customized training program 
established III section 2. 

ARTICLE 5 

NATURAL RESOURCES 

Section 1. [93.001] [POLICY FOR MINERAL DEVELOPMENT.] 

It g; the policy of the state to provide for the diversification of the 
state's mineral economy through long-term support of mineral 
exploration, evaluation, development, production, and commercial
ization. 

Sec. 2. [93.002] [MINERAL COORDINATING COMMITTEE.] 

Subdivision 1. [ESTABLISHMENT.] The mineral coordinating 
committee g; e~tablished to plan for diVersified mineral develop
ment. The mineral coordinating committee consists ot the director of 
the minerals division of the department of naturaT resources, the 
director of the Minnesota geological survey, the· director of tIle 
University of Minnesota mineral resources research center, and the 
director of the natural resources research institute. The director of 
the mineralsd.ivision ot the department of natural resources shalI 
serve as chair. A member of the committee may deSignate anotner 
person of the member's organization to act in the member's tFlace. 
The commissioner of natural resources shall provide sta and 
aruninistrative services necessary for the committee's actiVlt1es-. -
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Subd. 2. [MINERAL DIVERSIFICATION PLAN.] The mineral 
coOTIllnating committee shali prepare and idd'pt !l. ten-year plan for 
mineral diversification. The plan must inc u e a strategy to: 
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(1) increase the knowledge of the state's mineral potential; 

(2) stimulate the development of mineral resources in the state; 
and 

(3) provide for basic minerals research. 

The plan must also include !l. two-year plan that establishes 
funding priorities for the minera18 programs under subdivision 3. 
The funding priorities must be updated every two years. 

Subd. 3. [MINERALS PROGRAMS.] The mineral diversification 
plan must consider at least the followmg: aeromagnetic surveys, 
facial till geochemistry surveys, geologic drilling and mapping, 

MIC minerals data base, drill core examination and assay, indus
trial minerals characterization and research, bedTOCl'( geochemistry, 
lloiiI'errous minerals research, rOOamation studies, economIC evalu
ation of mineral resources, improved geophysical and remote sense 
l!>g base, acquisition of sampling equipment and analyses, 
determination of mIneral rights ownership, ferrous minerals re
searCh, evaluation of mineral resource occurrence, evaluation of 
value-added processes, ore deposit modeling, and basic mineraI 
research. 

Subd. 4. [SUBMISSION OF PLAN AND FUNDING PRIORI
TIES.) (a) The minerals coordinating committee shall submit the 
minerals diversification plan to the legislature ~ December 31, 
1987 .. 

(b) .fu': January 15 of each odd-numbered year, the minerals 
coordinating committee shall submit the two-year funding priority 
plan required under sUlJUlVision ~ to the chairs of the house 
appropriations and environment and natural resources committee 
and the chairs of the senate finance and environment and natural 
resourceSCoiilmittee. --- --

Sec. 3. [APPROPRIATION.] 

Subdivision 1. [MINERALS PROGRAMS.] $1,000,000 is appro
priated from the general fund to the commissioner of natural 
resources to accelerate geological mapping of the state, accelerate 
evaluation of the state's mineral potential and other natural re
sources, and provide analytical support for the minerals industry 
according to the mineral diversification plaii. or !l. minerals industry 
acceleratIOn plan developed ~ the minerals coordinating commit-
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tee. $500,000 ~ for fiscal year 1988 and $500,000 is for fiscal year 
1989. . . 

[COUNTY FORESTRY ASSISTANCE PROGRAMS.] 
~'-=nAA"is from ~ fund!Q ~k]~~~ 

progress 

ARTICLE 6 

URBAN NEIGHBORHOOD REVITALIZATION 

Section 1. Minnesota Statutes 1986, section 281.17, is amended to 
read: 

281.17 [PERIOD FOR REDEMPTION.] 

The period of redemption for all lands sold to the state at a tax 
judgment sale shall be three years from the date of sale to the state 
of Minnesota ifthe land is within an incorporated area unless it is: 
(a) nonagricultural homesteaded land as defined in section 273.13, 
subdivision 22, (b) homesteaded agricultural land as defined in 
section 273.13, subdivision 23, paragraph (a) ,or (c) seasonal recre
ationalland as defined in section 273.13, subdivision 27, paragraph 
(a), or subdivision 22, paragraph (c), in which event the period of 
redemption is five years from the date of sale to the state of 
Minnesota. 

The periodof redemption for all homesteaded lands as defmed in 
section 273.13, subdivision 22,1ocated ina targeted neighborhOOd as 
defined in sectlOn 6 and sold to the state at ~ tax jud~ent sale shan: 
be two yeass from thedate oTsale.'rlie per~aofre emption for all 
Ollier Ian in ~ targeteanmgli'EiOi-liOod· as efined m sectiou 6 ana 
~ !g.the state at ~ tax judgment sale snail be one ~ from the 
uate ~ sale. . 

The period of redemption for all other l~nds sold to the state at a 
tax judgment sale shall be five years from the date of sale. 

Sec. 2. Minnesota Statutes 1986, section429.061, subdivision 2, is 
amended to read: 
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Subd. 2. [ADOPTION; INTEREST.] At such meeting or at any 
adjournment thereof the council shall hear and pass upon all 
objections to the proposed assessment, whether presented orally or 
in writing. The council may amend the proposed assessment as to 
any parcel and by resolution adopt the same as the special assess
ment against the lands named in the assessment rolL Notice of any 
adjournment of the hearing shaIl be adequate if the minutes of the 
meeting so adjourned show the time and place when and where the 
hearing is to be continued. . . 

The council may consider any objection to the amount of a 
proposed assessment as to a specific parcel ofland at an adjourned 
hearing upon further notice to the affected property owner as it 
deems advisable. At the adjourned hearing the councilor a commit
tee of it may hear further written or oral testimony on behalf of the 
objecting property owner and may consider further written or oral 
testimony from appropriate city officials and other witnesses as to 
the amount of the assessment. The council or committee shall 
prepare a record of the proceedings at the adjourned hearing and 
written findings as to the amount of the assessment. The amount of 
the assessment as finally determined by the council shall become a 
part of the adopted assessment rolL No appeal may be taken as to the 
amount of any assessment adopted under this section unless written 
objection signed by the affected property owner is filed with the 
municipal clerk prior to the assessment hearing or presented to the 
presiding officer at the hearing. All objections to the assessments 
not received at the assessment hearing in the manner prescribed by 
this subdivision are waived, unless the failure to object at the 
assessment hearing is due to a reasoRable cause. 

If the adopted assessment differs from the proposed assessment as 
to any particular lot, piece, or parcel of land, the clerk must mail to 
th", owner a notice stating the amount of the adopted assessment. 
Owners must also be notified by mail of any changes adopted by the 
council in interest rates or prepayment requirements from those 
contained in the notice of the proposed assessment. 

The assessment, with accruing interest, shall be a lien upon all 
private and public property included therein, from the date of the 
resolution adopting the assessment, concurrent with general taxes; 
but the lien shall not be enforceable against public property as long 
as it is publicly owned, and during such period the assessment shall 
be recoverable from the owner of such property only in the manner 
and to the extent provided in section 435.19. Except as provided 
below, all assessments shall be payable in equal annual installments 
extending over such period, not exceeding 30 years, as the resolution 
determines, payable on the first Monday in January in each year, but 
the number of installments need not be uniform for all assessments 
included in a single assessment roll if a uniform· criterion for 
determining the number of installments is provided by the resolu
tion. Assessments on property located in a targeted neighborhood as 
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defined in section !1 do not have to be payable in equal annual 
instalIments if the resolution provines for ~ variable payment. The 
first installment of each assessment shall be included in the first tax 
rolls completed after its adoption and shall be payable in the same 
year as the taxes contained therein; except that the payment of the' 
first installment of any assessment levied upon unimproved prop
erty may be deferred until a designated future year, or until the 
platting of the property or the construction of improvements 
thereon, upon such terms and conditions and based upon such 
standards and criteria as may be provided by resolution of the 
council. If special assessments against the property have been 
deferred pursuant to this subdivision, the governmental unit shall 
file with the county recorder in the county in which the property is 
located a certificate containing the legal description of the affected 
property and of the amount deferred. In any event, every assessment 
the payment of which is so deferred, when it becomes payable, shall 
be divided into a number of installments such that the last install
ment thereof will be payable not more than 30 years after the levy of 
the assessment. All assessments shall bear interest at such rate as 
the resolution determines, not exceeding eight percent per annum, 
except that the rate may in any event equal the average annual 
interest rate on bonds issued to finance the improvement for which 
the assessments are levied. To the first installment of each assess
ment shall be added interest on the entire assessment from a date 
specified in the resolution levying the assessment, not earlier than 
the date of the resolution, until December 31 of the year in which the 
first installment is payable, and to each subsequent installment 
shall be added interest for one year on all unpaid installments; or 
alternatively, any assessment may be made payable in equal annual 
installments including principal and interest, each in the amount 
annually required to pay the principal over such period with interest 
at such rate as the resolution determines, not exceeding the maxi
mum period and rate specified above. In the latter event no prepay
ment shall be accepted under subdivision' 3 without payment of all 
installments due to and including December 31 of the year of 
prepayment, together with the original principal amount reduced 
only by the amounts of principal included in such installments, 
computed on an annual amortization basis.' When payment of an 
assessment is deferred, as authorized in this subdivision, interest 
thereon for the period of deferment may be made payable annually at 
the same times as the principal installments of the assessment 
would have been payable if not deferred; or interest for this period 
may be added to the principal amount of the assessment when it 
becomes payable; or, if so provided in the resolution levying the 
assessment, interest thereon to December 31 of the year before the 
first installment is payable may be forgiven. 

Sec. 3. Minnesota Statutes 1986, section 462.445, subdivision 1, is 
amended to read: 

Subdivision l. [SCHEDULE OF POWERS.] An authority shall be 
a public body corporate and politic and shall have all the powers 
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necessary or convenient to carry out the purposes of sections 462.415 
to 462.705 (but not the power to levy and collect taxes or special 
assessments except as provided in sections 462.515 to 462.545 with 
respect to redevelopment projects only) including the· following 
powers in addition to others granted in these sections: .. 

(1) To sue and be sued; to have a seal, which shall be judicially 
noticed, and to alter the same at pleasure; to have perpetual 
succession; and to make, and from time to time to amend and repeal, 
rules and regulations not inconsistent with these sections; 

(2) To employ an executive director, technical experts, and such 
officers, agents, and employees, permanent and temporary, as it may 
require, and determine their qualifications, duties, and compensa
tion; for such legal services as it may-require, to call upon the chief 
law officer of the municipality or to employ its own counsel and legal 
staff; so far as practicable, to use the services of local public bodies, 
in its area of operation, such local public bodies, if requested, to 
make such services available; 

(3) To delegate to one or more of its agents or employees such 
powers or duties as it, may deem proper; 

(4) Within its area of operation to undertake, prepare, carry out, 
and operate projects and to provide for the construction, reconstruc
tion, improvem'ent, extension, alteration, or repair of any project or 
part thereof; 

(5) Subject to the prOVISIOns of section 462.511, to give, sell, 
transfer, convey, or otherwise dispose of real or personal property or 
any ~nterest therein and to execute such leases, deeds, conveyances, 
negotiable instruments, purchase agreements, and other contracts 
or instruments, and take such action, as may be necessary or 
convenient to carry out the purposes of these sections; 

(6) Within its area of operation to acquire real or personal 
property or any interest therein by gifts, grant, purchase, exchange, 
lease, transfer, bequest, devise, or otherwise, and by the exercise of 
the power of eminent domain, in the manner provided by Minnesota 
Statutes 1945, chapter 117, and any amendments thereof or supple
ments thereto, to acquire real property which it may deem necessary 
for its purposes under these sections, after the adoption by it of a 
resolution declaring that the acquisition of the real property .is 
necessary to eliminate one or more of the conditions found to exist in 
the resolution adopted pursuant to section 462.425 or found to exist 
by section 462.415, subdivision 5, or is necessary to carry out a 
redevelopment project as defined in section 462.421, subdivision 13; 

(7) Within its area of operation, and without the adoption of an 
urban renewal plan, to acquire, by all means as set forth in clause (6) 
of this subdivision, including by the exercise of the power of eminent 
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domain, in the manner provided by chapter 117, and without the 
adoption of a resolutioJl. provided for in subdivision 1, clause (6), real 
property, and to demolish, remove, rehabilitate or reconstruct the 
buildings and improvements or construct new buildings and im
provements thereon, or to so provide through other means as set 
forth in Laws 1974, chapter 228, or to grade, fill and construct 
foundations or otherwise prepare the site for improvements, and to 
dispose of said property pursuant to section 462.525, provided that 
the provisions of section 462.525 requiring conformance to an urban 
renewalplan shall not apply, and to finance such activities by means 
of the redevelopment project fund or by means of tax increments or 
tax increment bonds or by the methods of financing provided for in 
section 462.545 or by means of contributions from the municipality 
provided for in section 462.581, clause (9), or by any combination of 
such means; provided that, real property with buildings or improve
ments thereon shall only be acquired when the buildings or improve
ments are substandard; and provided further that the exercise of the 
power of eminent domain under this clause shall be limited to real 
property which contains buildings and improvements which are 
vacated and substandard. For the purpose of this subparagraph, 
substandard buildings or improvements mean hazardous buildings 
as defined in section 463.15, subdivision ~ or buildings or Improve
ments that are dilapidated or obsolescent;l'aultily designed, lack 
adequate ventilation, light, or sanitary facilities, or any combina
tion of these or lither factors that are detrimental to the safety or 
health of the community. 

(8) Within its area of operation to determine the level of income 
constituting low or moderate family income. Such income level shall 
be that level below which there is not available within the area of 
operation a substantial supply of decent, safe and sanitary housing 
provided by private enterprise without subsidy at prices or rents 
within the financial means of persons and families of such incomes. 
The authority may establish various income levels for various family 
sizes. In making its determination the authority may consider 
income levels which may be established by the federal housing 
administration or a similar or successor federal agency for the 
purpose of federal10an guarantees or subsidies for persons oflow or 
moderate income. The authority may use such determination as a 
basis for the maximum amount of income for admissions to housing 
development projects owned or operated by it; 

(9) To provide in federally assisted projects such .relocation pay
ments and assistance as may be necessary to comply with. the 
requirements of the Federal Uniform Relocation Assistance and Real 
Property Acquisition Policies Act of 1970, and any amendments or 
supplements thereto. 

Sec. 4. !FINDINGS AND PURPOSE.] 

The le~slature finds that certain neighborhoods in the cities of 
Minneapois and Saint Paul are socially and economiCilllYdistressoo 
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and lihysically blightsd. The distressed and blightsd nature of these 
flelg bOrhoodS is an economic and social CriSIS that affects the social 
and economic heaIlli of Minneatllis and Saint PaUI1lie iiiiitropoI= 
itan area, and the entIre state. Te distresseaana1;figfited nature of 
these neighborhoods is eVWeilced ~ substandard, deteriorating, ana 
vacant housmg and commercial properties, declining propertl, val
ues/ righ crime ratss, unemployment, poverty, and other a verse 
socIa and economic conditions. 

The legislature further finds that the cities of Minnea;Rlis and 
Saint Paul must build upon their past progress and intenSlY their 
efforts to reVffiiTIzerustressed'liffighborhoods, and that the cities are 
Uniibfe to bear the sole financial burden ror revitalizing their 
distressea nergfihOrhoods due m path to the deClIning availabilitt of 
federal funds and other resources. eretOre, the effort to revita ize 
dlstressed"lleirorhoods must include partlapa~ stats gov
ernment and !'.Y organizations and individuals in the private and 
nonprofit sectors. 

The public funds made available ~ this act should be used 
primarily to benent those households with income less than 50 
percent of 'the household median income for the MinneapOilsaiid 
Saint Paul standard metropolitan statistiCil area. The two needs 
that these households require are j~t rages to meet 
livin

ft 
needs and suitable housing at a ordable costs. t is therefore 

!Ie va Id purpose for the state to assist the cities to preserve and 
promots the health, welfare, and safety 0'fITs [ow income citizens ~ 
providinglUnds for the preservation, improvement, expansion, and 
creatlOD ofliOuSing and commercial eroperties serving, employing, 
or benefiting low income residents. It IS not the purpose of this act to 
rostsr destruction of existing housing stOCk or commerclru properties 
in the absence of Plans for the relocation or current residents and 
rep1Rcement of commercuu opportunities ONost housing units. --

The purpose and intent of the Minneapolis and Saint Paul urban 
revitalization action act is to provide state assrstallceto ~ c0mre= 
henslve effort ~ the cities of Minnea~ls and Saint Pau to. 
revltalizet.he most iIlstressea- neighborhoo in their cities. It is not 
the mtsntOithls act to provide state assistance in order to re]lface 
f!lndliigTrom sources already aValiabie to the city, but rather to 
provide a<IdffionaI resources for carrying out the purposes ofthis act. 

Sec. 5. [DEFINITIONS.] 

Subdivision.!.: [TERMS DEFINED.] For the purposes of sections 4 
to 12, the following tsrms have the meaning given them. 

Subd. 2. [CITY.] "City" means the city of Minneapolis or the cit;; 
of Saint~aul. For each city, any port authority, housing an 
redevelopment authority, or other agency. or instrumentalIty, the 
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jurisdiction of which is the territory of either city, shall be included 
within the meiiiiliig iiI' city. -.--. -- - . 

Subd. 3. [CITY COUNCIL.] "City council" means either the city 
coiiiiCU oTMinneapolis' or the city council of Saint Paul. 

Subd. 4. [CITY MATCHING FUNDS.] ")ity matchi,* funds" 
means the funds of ."0 city specified in ."0 revita ization and fInancing 
program to be expended toimplement a revitalization program. The 
sources orcity matching funds may inClude: 

(l) ioney from the ~eneral fund or any special fund of."o city used 
to imp ement ."0 revita ization program; 

(2). money paid or re~it}d to a cit7e from ·the proceeds of any ~ 
that."o city has receive rom The ei1ei'liI or state government, any 
profit or nonprofit c0Df.0ration, or an~ other entity or individual that 
are to be used to imp ement a revita ization program; 

(3) tax increments received gy a ~ty under sections 273.71 to 
273.78 or other law, if eligible, to ~ eijieiidea in the~tea 
neighborhooa;-

(4) the greater of the fair market value or the cost to the city of 
acquiring Land, buiIdlngs, equipment, or ot}ler real or personru 
propert}' t. at ."0 city contributes, grants, or loans to ."0 profit or 
non[rollt c0m;,ration, or other entit;r or iMiVIOua1 in connection 

. WIt the imp ementation of ."0 revitalIzation program; 

. (5) city money to be used to install, reinstall, hP~r, or improve the 
infrastructure facilities of."o targeted neighbor 00 ; 

(6) n;'0ney contributed gy ."0 cit~ to ~ issuance costs or to 
otherwIse provide financial support or revenue bonds or obligations 
Issued fu."o cit~ for a project or program related. to the implementa-
tion of.."o revita lZiltion program; •. 

(7) money derived from fees received gy ."0 city in connection with 
its community development activities that are to 00 used injmple-
menting a revitalization program. . 

City matching money does not include: 

(1) city money us.ed to provide a sendee or exercise a function that 
is ordinarily proVldedThroughout the ciif unless an increased level 
Of the service or function is to be provi ed in a targeted neighbor
nOOOln accordance with ."0 revitalization program; 

(2) the proceeds of any revenue bonds issued gy the city under 
chapter 458, 462C, 472, or 474; or . 
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(3) any administrative expenses that are incurred .in conn.ection 
wiTh the plannmg or implementation of sections 4 to 12. 

Subd. 5. [COMMISSIONER.] "Commissioner" means the commis
sioner oftrade and economic development. 

Subd. 6. [LOST UNIT.] "Lost unit" means a rental housing unit 
that is lOst as a result OfreViliiIlZatwilictiVltleSoecause it is 
aemolisnea, Converted1OCan owner-occu ied. unit that is not-;;: 
cooperative; converted toa nonresi entlal use, or g th:J1.oSS rent to 
be charged exceeds 125. percent of the ~oss rent charg or the unit 
six monthS prior to the start oIrenaoi itatwn. 

Subd.7. [TARGETED NEIGHBORHOOD.] "Targeted neighbor
ho~means an area including one or more census tracts as 
aeterinlileifanameasured !Jr the &reau o1'"Census of theDilited 
States Department of Commercethat meet the criteria olSection ~ 
SiilldlVision 2, and any additional area designated under section 6, 
subdivision 3. . 

Subd. 8. [TARGETED NEIGHBORHOOD FUNDS.] "Targeted 
nelgllbOrllood funds" means the funds designated in the reVitaliza
tion program to. be used to iiiiplement the revitalization program. 

Subd. 9. [TARGETED NEIGHBORHOOD REVITALIZATION 
Al'IDFINANCING PROGRAM.] "Ta~eted neighborhood revitaliza
tion and financing NI"ogr.am," "revita 12ation program," or "program" . 
means the targete neighborhood revitalizatIon and financmg pro
gram adopted in accordance with section 7. 

Sec. 6. [DESIGNATION OF TARGETED NEIGHBORHOODS.] 

'. Subdivision ~ [CI~Y. AUTHORITY.] A city day !Jr resolution 
desl~ate~eted neighborhoods wlthm Its bor ers ~ adopting 
deta1ed fiil'ilgs that the designate<filelghborhoods meet the eligi
bility requirements in SUbdiVision 2 or 3 . 

. Subd. 2. [ELIGIBILITY REQUIREMENTS FOR TARGETED 
NEIGHB(JRHOODS.] An area within a city is eligible for designa
tion as a targeted neIghOOrliOOiIlI the area meets two of the 
folloWIng-three requirements: - - -- --- -- - -

~~(~a~) ~Thle~a~r~ea~h~aid~a~n~ ~~~~i~~r~a~te that was' twice the Saint Vaii.lstaiidiiTII 
!Jr the 1980 federal 

(b) The median household income in the area was no more than 
haltthe median household income fOr the Mmneapolls and Saint 
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Paul standard metropolitan statistical area as determined·!!y the 
1980 federal decennial census. 

(c) The area is characterized !!yresidential dwelling units in need 
of substantlaI rehabIhtation. An area qualifies under this claqse if 
25 !ir.rcent or more of the resideiitiiildwelling units arem SiiOstan:: 
dar condition as detenmned!!y the city; or 70 1f;ercent or more of the 
resIaentIal dWclhng umts. III the area were Ullt berore 1940 as 
determined ~ the 1980 federa:lOecenmaTCellSUS:- -- --. -

Subd. 3. [ADDITIONAL AREA ELIGIBLE FOR INCLUSION IN 
TAlRlE"T~D .NEIGHBORHOOD.] The city may add to the .area 
desi~ated as !'o targeted neighborhOOd ~ subd1ViSlon ~ aC1iU
tiona area extendin~ !!l2 to four cont'f!0uscbty blocks in all 
directionstrom the esignated targete neigh orhooa.-For tne 
~urpose of this suo division, "city block" shall have the meanIng 
etermined ~ the city.. . 

Sec. 7. [TARGETED NEIGHBORHOOD REVITALIZATION AND 
FINANCING PROGRAM REQUIREMENTS.] 

Subdivision 1: [COMPREHENSIVE REVITALIZATION AND FI
NANCING PROGRAM.] (a) For each targeted neighborhood for 
which !'o city reguestsstatennanciiiIaSsistance under section §z tn.; 
city must prepare a· comljrehensive revitalization and financing 
program that inclucles the oliowing:· . 

(1) the revitalization obiectives of the city for the targeted neigh
borhood; . 

. (2) the specific activities or means !!Y which the city intends to 
pursue and implement the revitalIZation oo;ectives; . 

(3) the extent to which the activities identified in clause (2) will 
beneffflow and mocleTIiteincome families, will alleViate the blighlOO 
condition ol'llie targeted neighborhood, or otherwise aSSIst III the 
revitalizatIon of the targeted neighbOrhoOd;· . -- - -

(4) a statement of the intended outcomes to be achieved !!Y 
im/Feiiientation of tlw revItalization program, nowthe outcomes 
wi be. measureaboth CIlahtatively and guanffiRtivruy, and the 
estimated time over whi . they wiII occur; and-

(5)!'o financing program and blidfet that identifies the financial 
resources n\,cessary to impleillent ~ revitalization program. 

(b) The financing program and budget must include the following 
items: 
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(1) the estimated total cost to implement the revitalization pro
gram; 

(2) the estimated cost to implement each activity in the revital
ization program ideiiffi'led in paragraph (a), clause ~ 

(3) the estimated amount of financial resources that will be 
avaITalile from all sources other than from the appropruillon avau. 
"hie under section 8 to imprernent the revitalizatIon program; 

(4) the estimated amount of the appropriation available under 
section ~ that will be necessary to implement the reVItalization 
program; 

(5) '" descri~on of the activities identified in the revitalization 
program for w . ch tIle state appropriation will be used and the time 
or times "t which the state "ppropriation will be committed or spent; 
and 

(6).a statement of how the c\R' intends to meet the requirement for 
'" financIal contribution matc . ng the state approMiation from city 
matching funds in accordance with section 8, sub~ vision 3. 

Subd. 2. [TARGETED NEIGHBORHOOD PARTICIPATION IN 
R.£VITALIZATION PROGRAM DEVELOPMENT.] The city must· 
develop '" process to consult the residents in the targeted neigJibOr: 
hood concerning the develoliment, drafting, and Implementation of 
the revitalization program. rhe process may inclUde the establisn
ment of an advisory board in each city as provided for in subdivisIOn 
9. to assist the city i,ementing the urban revitalization action 
act. The process must inc ude at least one pu&lic hearing in aiiditWn 
to any pUblic hearing held !i,y theaavisory oard. 

Subd. 3. [ADVISORY BOARD.) The governing body of the city 
maylestaOlish '" seven-member advisory Doard to assist The city in 
imp ementing sections! to 12. The advisory board shall consist or 
one city council member appointeagy the city.council, one county 
commiSSIOner appointed!>.l; the county board of the county in which 
the City ~ located, two legiSlaiors appornted fu fue city legislative 
Cieregation, and three residents who reside in '" targeted neighbor
hood appointea~ the city council. TheadVisory board shall advise 
the City on the ~reparation of the revitalization program incllliliilg 
the conversion rom absent-owner rental housing to home owner
ship\ithe romotion of commercial aiidliidustrial lQ'owth in targeted 
neig LOOr oods, and The inteWcrtion of human service programs and 
the redevelopment in targete neighborhoods. . 

Subd. 4. [PRELIMINARY CITY REVIEW; STATE AGENCY RE
VIEWTBefore adoption of the revitalization program under subdi
vision 5, the city must sUl:imit a draft program to the commissioner 
and the Mmnesotanousing finance agency for fueir comment. The 
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tay may n0!dd~Pt the .revitalization program until comments, have 
en receiv omtlte state agencies or 30 dart bave elapsed 

Williout responsea:I'ter the program was sent to t em:-Comments 
received fu: the ~ta from the state agerrcres within the lO-day perilld 
must be respon e to in writing 2Y the city before a option of ~ 

. program fu: the city; 

Subd, 5. [CITY APPROVAL.] The citymay a2fpt the revitalization 
I)l;0gram only after holdinl. a public hearing terfue program has , 

en prepared. Notice of t e nearing must be *rOvided In -"- newspa
~ 0 general cITcUlationm the city and in t e targeted neighbor
hooanot less than ten days nor more than 30aays prior to the date 
of the nearing. . " , 

Subd. 6. [PROGRAM: CERTIFICATION.] !:. certificati6n 2Y the 
city that -"- revitalization program has been a\)proved fu: the ci~y 
counCITlor the tarceted neighborliOOd must ~ provided to t e 
commissioner tOtet er with a ~. 0 of the program; A !'!!Pt 0, nne 
program must a so be provided to the M:innesota \lousmg finance 
agency. 

Subd. 7. [REVITALIZATION PROGRAM: M:ODIFICATION.] The 
, reVitaIlzation pro~am may be modified at 11% time ~ the CIty 
council after -"- pu hi hearing, notice of Wh1 is published'in a 
newspaper of genera circulation in the city and in the targeten 
neighborhood not less than ten days nor more fuan 30 daYt before 
the nate of the hearing. If the city couflcll~rmines t at the 
propOSea moamcation 1S ~ si!h(ificant modification to the program 
ori~nally certified under su division 6, it must implement the 
rev1talization ~rogram approval process Of siibdlvlSlons 2 to !1 for llie 
prop08ea modiication. Ifthe proposen modification wiIT require an 
Increase In, the amount or state appr01!fatlOn, aVaITable und6r 
section 8 for the revitalization program, t e comm1SSlOnerand the 
Minnesota hoUSing finance agency must De not1fien ann afforoed an 
opportunity to comment on~ In accoraance w1th submvision 4. AilY 
modification to the revitanzation program must be certified to ~ 
commissioner as provided in subdivision 6. 

Subd. 8. [DISPLACEMENT.] In the event the activities of an 
app---rov'edrevitalization and ~n~cffig ~amcause the direct 
d1splacement of householdS w1th Incomes Tas than 200 percent of 
the ~overty levels as determiru;a-~ the Uniten States Department Of 
Rea th arid Human serv1ces, the city shall ~oVldeOP@irtunities for 
all suCli(llspiacen households to secure stan ar~ affolile relilace
m.eiitliousIng within the targetea ne1ghbor ood in·, whic the 
aIsjiracement occurs. 

Sec. 8. [PAYMENT; CITY MATCHING MONEY; DRAWDOWN; 
USE OF STATE MONEY.] , 
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.. Subdivision 1. [PAYMENT OF STATE MONEY.] ~ receipt 
from !! city offue certification that !! revitalization program has 
been adopted or mOdified, the commissioner must within 30 days, 
P!!Y to the CIg the amount OlState money idefillife'd as necessary to 
implement ~ revitalizatiOn Erogram or pro~am modification .. 
State money jay be pait to ~ city.;ml to t. e ~ that the 
appro£riatIOn imit for ~ city SpeCI Ie in suOihvlsIOn ~ is not 
excee ed. Once the state moner, has been ham to the city, it becomes 
targeted nelghbOrliOOdmoney. or use !ir t e city maccoroance with 
llll adopted revitalizationprogrllllI and SUbjectoruy to the restrIC-
tions on its use under sections 4 to 12. - -------- ---

Subd. 2. [ALLOCATION.] A city maYhreceive a parth of the 
apptOjii'iations made available that is t e proportion t at the 
poplliation of that CllY bears to the eOIiibinea popUlation o1'1VITnne
apobs and saint Pau .. One CIty may agree ~ reduce its entitlement 
amount so that the other mali receive an amount more than its 
entitlement aiiloiiiit. Thepopu ation of each CI\;: for the pu:ipOSes or 
thIS subdiVIsion IS determined according to ~ most recent esti
mates available to the commissioner. Interest earned !>y: !! city frOiii 
mritey ltd tothe city must be reprud to the commissIOner anniially 
~ ~ revitalization I!ro~m identmes the interest as neces
~ to implement the reV:ltaIZatIOn program and the requirement 
for city matching money ~ satIsfied with respect tOlhe interest. 

SlIbd. 3. [CITY MATCHING MONEY; DRAWDOWN OF STATE 
MONEY;RESTRICTIOl'!' ON UI'lE OF S~ATE MONEY] A city may 
speni state money only !f the .reVItalIzatIOn program IdentIfies CIty 
matc lUg money to be ~ ~lmplement the program In an amount 
equaltotbe state arropnatIOn. A city must ~eep the state money in 
!! segregatool'iiiid or accountfug purposes. 0 state money hay De 
used to P!!Y the genera) admimstrative expenses of a city t at are 
InCUrred in connection. with the planning or implementation of 
sections.4.to 12. 

Sec. 9. [CITY POWERS AND ELIGIBLE USES OF TARGETED 
NEIGHBORHOOD MONEY.] 

Subdivision 1. [CONSOLIDATION OF EXISTING POWERS IN 
TARGETED NEIGHBORHOODS.]· A c~t~ 'hay exercise ant of its 
corporate pOwers within !! targeted neig or rod InclUdi'j' ut not 
limited to, all of fIiej?OWers enumerated and ~anted !ir innesota 
Statutes, ~ters458,462,462C, 472, 47!r and 474. For the 
purposes of&pter 458, !! targete.r nergh.~od is considered an 
Industriaraeve10pment district. A city m'Ja exercise the powers or 
chapter 458 in conjunctIOn with, and in a itIon· to, exercising the 
J?O";ers granted !ir Chapters 462 and 462C In order to promote ana 
aSSIst housing constructIOn and rehabilitiillOilWitllln !! targeted 
,borhOOd. For the purposes of Minnesota Statiites, section 
462~.02a SUbdiVISion j!, !! targeted neighborhood ~ considered !! 
"targete area." 



49th Day] MONDAY, MAY 11, 1987 4821 

Subd, 2. [GRANTS AND LOANS.] In addition to the authority 
grantea EX. other law, -'" city may make grants and lOans to individ
uals, for-profit ananonpront corporations Ii and other 0l1anizations 
to implement -'" revitalization program. T e grants and oans must 
contain the terms concernmg use of money, repayment, and other 
conditions the city deems proper to implement a revitalization 
program. . 

Subd. 3. [ELIGIBLE USES OF TARGETED NEIGHBORHOOD 
FUNDSJ'rhe city may spell£ targetedneighborhQod monty for any 
purpose alitliorized Qy su ivision! or 2. Any use Q.. targeted 
neighborhood money must be authorized Qy -'" revitalization pro
gram. 

Sec. 10. [HAZARDOUS BUILDING PENALTY.] 

~ cit~ mty assess a penalty equal to one percent of the assessed 
value Q.. -'" ufldliiglOcated in -'" targeted neighborhood defined m 
section !!. that the city determined to be hazardous as defined in 
Minnesota-statutes, sectIOn 463.15, subdivision 3. IT the owner Of 
the buildin~ has not paid the penalty wIthin 30 d(fi after receivin 
notice of t e ~enaIty, the tenalty is CoiiSlcIered e inquent an is 
iiiCreased ¥2 percent eac 60 daysthe penalty is not paid and the 
property remains IJazardous. For the Iu~oses of this section, -'" 
penaJtt that is delinquent is considere a elinquent property tax 
and su ject to Minnesota Statutes, chapters 279, 280, and 281 in tIle 
same manner as delinquent property taxes. 

Sec. 11. [ANNUAL AUDIT AND REPORT.] 

Subdivision 1. [ANNUAL FINANCIAL AUDIT.] In 1988 and 
subsequent nears, at the end of each calendar year, the legISIatiVe 
auditor sha conduct -'" tmancial audit to review the spending of 
state money under sections 4 to 12. Before speniITilg any state funds 
to implement a revitalization program, the city must collsiiIt with 
ilie legislative auditor to determine appropriate accou~tmg methoUs 
and prmclples that WlIr aSsIst the LegtslatJye audItor m .conductm~ 
ItS fmanclal audlt.'l'Iie resultS of the fmanclal audIt must be 
submitted to the legiSlative audit commIssion, thecommTsSWner, 
and the Minnesota housing finance agency. 

Subd. 2. [ANNUAL REPORT.] A city thatbeginb to im*ement a 
reVItalIzation lir0¥aam in any calendar yeIr must, Er Mar 1 of the 
succeeding ca<m ar year, provide -'" detai ed rep:r on the reVltar. 
lZation proraam or programs being implemente intlie city. The 
rep'[rt must escrwe the status Q.. the program imtementation and 
ana yze whether the intenaed outcomes identi ed in section 7, 
subdivision 1, clause (a), are being achieved. The report must. 
mclude at least the following: 
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(a) The number of housing units removed, created,lost, replaced, 
re'!OcaTeif, and assisted as -'" result of the pro~am. The level of rent 
of the units and the income"Orthe Museolds affecteamust be 
-=:t~-- -- ---incluueu in the report. 

(b) The number and ~ of commercial establishments removed, 
createa;-and assistea as -'" result of' ~ revitalization profam. The 
report must include mrormation !egarding the number 2... new jobs 
created!!'y category, whether the jfibs are fulf-time or part-time, and 
the salary or wal'\'1 levels ofOot new and expanded lobs in the 
atiected commerCIa establishments. . 

(c) ~ description of ~ statement of the cost of the publib improve
ment projects that are par} of the program ana the num er of jobs 
created jJ§" each $20,000 0 lUlliIS expended on commercial projects 
and appliCable public improvement projects. 

(d) The increase in the assessed valuation for the city as -'" result 
of1lle assistance to commercial and housing assistance . 

. (e) The amount of private investment that ~ -'" result of the use of 
pulillc funds in -'" targeted neighborhoo~ '. 

The reffirt must be submitted to the commissioner, the Minnesota 
hOUSIng Inance-agen~ and the legIslative audit comI1lission, and 
must be available to ~ public. 

Sec. 12. [APPROPRIATION; DISTRIBUTION.] 

$3,000,000 is appropriated from the general fund to the 'commis
sioner of energy and economic--aeYelopment for disbursement to the 
cIties oTMinneapol\s and Saint Paul as provided in section !1, toOe 
aVaITa01e until June 30, 1989. 

Sec. 13. [EFFECTIVE DATE; LOCAL APPROVAL.] 

Sections '! to 12 are effective for the city of Minneapolis the gay 
after compliance wltll Minnesota-Btatutes, section 645.021, 'su di-. 
vision 3, !!.y the governmg body of the city of Minneapolis. 

Sections 4 to 12 are effective for the city of Saint Paul the day after 
comr/iance withMIilnesota Statutes, section 645.021, siiliaivision 3, 
!!.y ~ governing body of the city of Saint Paul." . . 

Delete the title and insert: 

"A bill for an act relating to economic development; rural devel
opment; renaming and providing new' powers to the agricultural 
resource loan guaranty board; establishing a mineral resources 
program; changing a department name to trade and economic 
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development; establishing a community development division in the 
department of trade and economic development; establishing the 
Greater Minnesota Corporation; establishing the rural development 
board; establishing the customized training program; establishing 
the state supplemental education grant program; authorizing cer-

, tain activities and requiring certain studies; establishing an urban 
neighborhood revitalization program; establishing a committee on 
science and technology; appropriating money; amending Minnesota 
Statutes 1986, sections 11A.24, by adding a subdivision; 15.01; 
41A.Ol; 41A.02, subdivisions 3, 4, 5, 6, and 11; 41A.04, subdivision 
1; 41A.05, subdivisions 1 and 2; 116J.01; 116J.03; 116J.951, subdi
vision 2, and by adding subdivisions; 116J.955; 116J.961, subdivi
sions 1,5,6,8, and 10; 116M.04; 281.17; 429.061, subdivision 2; and 
462.445, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapters 16A; 41A; 93; 116J; 136A; and 136C; proposing 
coding for new law as Minnesota Statutes, chapter 116N." • 

With the recommendation that when so amended the bill pass. 

Carison, D.; Johnson, V.; Stanius; Forsythe; Miller; Haukoos; 
Poppenhagen and Seaberg offered a Minority Report to the Majority 
Report from the Committee on Appropriations relating to S. F. No. 1. 

POINT OF ORDER 

Vanasek raised a point of order pursuant to rule 3.9 that the 
Minority Report to the Majority Report from the Committee on 
Appropriations relating to S. F. No. 1 was not in order. The Speaker 
ruled the point of order well taken and the Minority Report out of 
order. 

Schreiber appealed the decision of the Chair. 

A roll call was requested and properly seconded. 

The vote was taken on the question "Shall the decision of the 
Speaker stand as the judgment of the House?" and the roll was 
called. There were 82 yeas and 45 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 

Clark 
Cooper 
Dauner 
DeBlieck 
Dorn 
Greenfield 
Jacobs 
Jefferson 
Jennings 

Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 

Knuth 
Knstohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
McEachern 
McLaughlin 

Milbert 
Minne 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 
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Ogren Peterson Rukavina Sparby Welle 
Olson, E. Price Sarna Steensma Wenzel 
Olson, K. Quinn Scheid Trimble Winter 
Orenstein Reding Schoenfeld Tunheim Wynia 
Osthoff Rest Segal Vanasek Spk. Norton 
Otis Rice Simoneau Vellenga 
PaCpas Riveness Skoglund Voss 
Pe owski Rodosovich Solberg Wagenius 

Those who voted in the negative were: 

Bennett Frerichs Knickerbocker Ozment Shaver 
Bishop Gruenes Marsh Pauly Stanius 
Blatz Gutknerot McDonald Poppenhagen Sviggum 
Burger Hartle McKasy Quist Swenson 
Clausnitzer Haukoos McPherson Redalen Thiede 
Dempsey Heap Miller Richter 'fjornhom 
Dille Himle Olsen, S. RDse Tompkins 
~he Hugoson Omann Schafer Valento 

erick Johnson, V. Onnen Schreiber Waltman 

So it was the judgment of the House that the decision of the 
Speaker should stand. 

The question recurred on the adoption of the Committee Report 
from the Committee on Appropriations relating to S. F. No. 1. The 
Committee Report on S. F. No. 1 was adopted. 

SECOND READING OF SENATE BILLS 

S. F. No.1 was read for the second time. 

SPECIAL ORDERS, Continued 

Vanasek moved that the remaining bills on Special Orders for 
today be continued one day. The motion prevailed. 

GENERAL ORDERS 

Vanasek moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Kelly moved that the name of Jennings be added as an author on 
H: F. No. 705. The motion prevailed. 
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Milbert moved that the names of Osthoff and Orenstein be added 
as authors on H. F No. 1297. The motion prevailed. 

Jacobs moved that the name of Kelly be added as an author on H. 
F. No. 1580. The motion prevailed. 

Johnson, R., moved that the name of Ogren be added as an author 
on H. F. No. 1664. The motion prevailed. 

Lieder moved that H. F. No. 1554 be recalled from the Committee 
on Transportation and be re-referred to the Committee on Taxes. 
The motion prevailed. 

Wenzel moved that H. F. No. 1612 be returned to its author. The 
motion prevailed. 

ANNOUNCEMENTS BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F No. 706: 

Kelly, Seaberg and Pappas. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 230: 

Uphus, Tunheim and Nelson, C. 

The Speaker announced the appointment of the following mem
bers ofthe House to a Conference Committee on H. F. No. 1159: 

Simoneau, !reding and Knickerbocker. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F No. 785: 

Segal, Kelly and Dempsey. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F No. 1323: 

Bishop, !rest and Carruthers. 
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ADJOURNMENT 

Vanasek moved that when the House adjourns today it adjourn' 
until 11:00 a.m., Tuesday, May 12,1987. The motion prevailed. 

Vanasek moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 11:00 a.m., 
Tuesday, May 12, 1987. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 




