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. STATE OF MINNESOTA

SEVENTY.FIFTH SESSION 1987

' FORTY-NINTH DAY
Samnt Paur, Minxesora, MONDAY MAY 11, 1987

The House of Representatlves convened at 11:00 a.m. and was
‘called to order by Fred C. Norton, Speaker of the House.

Prayer was offered by the Reverend.Norman Aman, Pastor of St.
Matthews Lutheran Church and Counselor of the Lake Superior
Circuit of the Lutheran Church — Missouri Synod, Esko, Minnesota.

The roll was called and the following members Wel_'e present:

Anderson, G. Prerichs Larsen QOrenstein Segal
Anderson, R. Greenfield Lasley . Qsthoff . . Shaver
Battaglia- ‘Gruenes ~ © ~ Lieder - Otis ‘ -Simoneau
Bauerly Gutknecht Long Qzment Skoglund
Beard Hartle . Marsh Pappas - Solberg
Begich | Haukoos - _McDonald Pauly Sparby
Bennett * Heap - McEachern Pelowski Stanius
Bertram Himle McKasy . Peterson Steensma
Bishop Hugoson McLaughlin @~ Poppenhagen Sviggum
Blatz ‘ Jacobs McPherson Price Swenson.
Bow - Jefferson Milbert Quinn - Thiede
Brown - Jennings Miller - “Guist ¢ . Tjornhom
Burger Jensen Minne - Redalen - Tompkins
Carlson, D. Johnson, A. Morrison Reding Trimble
Carlson, L. . . Johnson, R. Munger © ~ . Rest " Tunheim
Carruthers .  Johnson, V. Murphy Rice - Uphus
Clark Kahn Nelson, C. Richter Valento
Clausnitzer Kalis . Nelson, D, Riveness ~ Vanasek
Cooper Kelly ~ Nelson, K. - Rodosovich “Vellenga
Dauner Kelso * Neuenschwander Rose - , Voss e
DeBlieck Kinkel ’Connor Bukavina Wagenius
Dempsey Kludt Ogren Sarna . Waltman
Dille Knickerbocker  Qlsen, 5. Schafer Welle
Domn . - Knuth . Olson, K. .. . - Schoenfeld Wenzel
Forsythe . Kostohryz Omann - Schreiber Winter
Frederick Krueger Onnen Seaberg Wynia

g : : ) Spk. Norton

A quorum‘was present. .
Jaros was excused. -

Scheld was excused until 12:30 p m. Olson E., was excused until
9 40 p.m. . :

The Chlef Clerk proceeded to read the Journals of the precedmg :
days Kelly. moved that further reading of the Journals be dlspensed-
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with and that the Journals be approved as corrected by the Chief
Clerk. The motion prevailed.

REPORTS OF CHIEF CLERK

Pursuant to Rules of the House, printed copies of H. F. Nos. 606,
523, 177, 1045, 1297, 1351, 1399, 1621, 1095, 794, 1183, 290, 1210,
1219, 169 and 163 and S. F. Nos. 865, 1369, 1056, 682, 51 and 735
have been placéd in the members’ files.

S, F No. 865 and H. F. No. 915, which had been referred to the

Chief Clerk for comparison, were exammed and found to be identical
with certain exceptions. :

SUSPENSION OF RULES

Trimble moved that the rules be so far suspended that S. F: No. 865
be substituted for H. F. No. 915 and that the House File be
indefinitely postponed. The motion prevalled :

REPORTS OF STANDING COMMITTEES

Osthoff from the Committee on Metropohtan Affairs to which was
referred:

H. F. No. 863, A bill for an act relating to waste control; appropri-
ating money to relmburse Farmington for excess charges

Reported the same back with the recommendation that the bill be
‘re-referred to the Committee on Rules and Legislative Administra-
tion.

The report was adopted-.

; Slmoneau from the Comm1ttee on Governmental Operatlons to
which was referred:

H. F No. 913, A bill for an act relating to workers’ compensation;
providing a genéral administrative, reform; providing for certain
proceedings to be expedited; regulating the payment and amount of .
compensation; providing penalties; amending Minnesota' Statutes
1986, sections 14.48; 175.007, subdivision 1; 175.101, subdivision 2;
176.011, subdivisions 2, 6, 7a, 9, 16, and by adding a subdivision;
176.021, subdivision 3; 176.041, subdivision 1, and by adding a
subdivision; 176.081, subdivision 2; 176.101, subdivisions 1, 2, 5,
and by adding a subdivision; 176.102, subdivisions 2, 3, 3a, 4, 6, 8,
10, and 13; 176.103, subdivisions 2 and 3; 176.111, subdivision 17;
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176.132, subdivision 1; 176.133; 176.135, subdivisions 1, 1a, 2, 3,
and by adding subdivisions; 176.136, subdivision 2; 176.1361;
176.139; 176.155, subdivisions 1, 3, and 5; 176.179; 176.185, by
adding a subd1v1s1on 176.191, subd1v1s10ns i and 2; 176. 195 _
subdivision 3, 176.221, subdivisions 1, 3, and 7; 176, 225 subdivi-
sions 1 and 4; 176.231, subdivisions 2, 10 and by adding a subdivi-
gion; 176.271, subdivision 1, 176.275; 176. 291; 176.301, subdivision
1; 176.305, subd1v1s1ons 1, 2 and by adding subd1v1s10ns 176.306,
" subdivision 1, and by addmg a subdivision; 176.312; 176. 321"
subdivisions 2 and 3;176.331; 176.341, subdivision 3, and by adding
subdivisions; 1786. 351 Subd1v1s10n 2a 176.361, subd1v1s1ons 2, 5,
~and 7; 176.371; 176. 411 subdivision' 1; 176.421, subdivision 4, and
by addlng a SublelSlOIl 176.442; 176. 511 subdivisions 1,2, and 3;
176.521; 176.541, subdivisions 2, 3, 4, and 6; 176.571, subdivisions 1
and 2; 176.572; 176.581; 176.591, subdivision 3; 176.603; 176.66,
.subdivision 1; 176.83, subdivisions 5, 7, and 11; 176.84; 176B.02;
and 176B.05; proposing coding for new law in. Minnesota Statutes,
chapter 176; repealing Minnesota Statutes 1986, sections 176.011,
subdivisions 25 and 26; 176.012; 176.101, subdivisions 3a, 3b, 3¢, 3d,
3e, 3f, 3g, 3h, 3i, 3j, 3k, 31, 3m, 3n, 3o, 3p, 3q, 31, 35, 3t, 3u, and 3v;
176.102, subdivision 6a; 176.103, subdivision 4; 176.136, subdivi-
. sion 4; 176.195, subdivisions 4, 5, and 6; 176.241; 176.242; 176.2421;
176. 243 176. 244 176.271, SublelSlOll 2 176. 501 176. 571 Sllble!—
sions 3, 4 5, 6, and7 and 176.602.

. R.eported the same back with the followmg amendments
7 Pages 8 and 9 delete section 8
Pages 9to 11, delete section 10
Page l5, delete section 14
- Page 18, delete section 15
Pages 16 to 22 delei;e section 16
Page -2_2.,'delete sectldn 17 ‘-
- Page 25, line 17; delete “may” and l'einstate “shall”
. Page 25 line 23, delete J and reinstate “shall”
‘_ Page- 25, line 30 delebe “may” and reinstate “shall”

Page 27 lines 5 to 21 delete the new language and re1nstate the
strlcken language

Page 27, line 6, after “commissioner” insert “or compensation
. kil - . N B il
ludge : RO
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Page 27, line 9, after ‘commissioner” insert “or compensation
judge” Lo

1

Page 27, line 11, after * commlssmner insert ¢ or compensation
juclge . -

- Page 27 Tline 27, re1nstate “(d) The commissioner may walve'

" rehablhtatmn

thd

Page 27, line 27, after “commissioner” insert “or compensation
judge ‘ . -

Page 27 lme 217, after the str1cken consultatlon insert “services”

Page 27 lines 28 and 29, relnstate the stricken language

23

Page 27 lme 28, af'ter ‘commissioner” insert * ‘or compensation
judge” . : _ L

‘Page 27, line 30, reinstate *_“rehabilitation”

Page 27, line 30, after the stricken “conaultation” ihsert “services”
. Page 27, line 30, reinstate “will not be useful in returning an”

Paé;e 27, 'linel31_, reinstate the stricken lan'guage |

Page 36, delete section 31 |

Page 37, line 31, after “costs” insert “of copies of any med1cal
records or medical reports that are in existence, cbtained from
health care providers, and that directly relate to the items.for Whlch
E ayment is sought under this chapter, hm1ted tothe charges al
Dy su :

1vislon 7 >

'Page 37, line 32, delete “o_r the health care.provider™

Page 40, line 13, delete “as well as” and insert “. Health Health care
provlders other than hospltals sh ll also submit”

Page 40, lme 15, after inju ry” insert “ pr0v1ded however that
hospitals must submit a _X copies of records or reports requested
under subdivision 6 ‘

Page 40, line 15, delete “No charge may be made” and insert
“Health care prov1ders may charge” ‘
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‘Page 40, line 17, after the period insert “Charges for .c pie.s
provided under th1s subdivision shall not exceed ﬂ __p_ t_ 15

ages, 50 cents m_ page for the next 35 pag Eages and 25 ce
for ll ses thereafter.”

'Pages 84 and 85, delete section 104

Page 87, line 36, delete “176.011, subdivisions 25”7 .
Page 88, llne 1, delete “and 26;”

Page 88 lme 1, delete everythmg after “176 101,” and 1nsert
“subdivision”

::Page 88, delete line 2 B
Renumber the sections in seqtienée'
- Correct'internal referencee
. Amend the titlel as follows*l |

o Page 1, llnes 4 and 5, delete “regulatlng the payment and amount
'of compensatlon

Page 1 hne 8, delete “16,”
. Page 1 l1ne 9, delete “176 021, subd1v1s1on 3 o

Page 1, lines 11 and-12, delete “176 101, subd1v1s1ons 1,2, 5, and
by addmg a subd1v1s1on

Page 1, hne 14, delete “176 132 subd.1v1swn 1;”
R 'Page 1, llnes 33 and 84 delete “176 66 subd1v1smn 1 ”
-Page 1 line 37, delete everythmg after “sections”

Page 1, l1ne 38, delete everythmg after “176 101 ” and 1nsert
subd1v151on . :

Page 1, delete line 39

Page 1, linie 40, delete “3t, 3u, and”
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With the recommendation that When 8o amended the bill pass and
be re-referred to the Comrmttee on Rules and Leg'lslatlve Adminis-
tration.

- The report was adopted. .

Slmoneau from the COmmlttee on Govemmental Operatmns to
which was referred:

- 8. F. No. 314, A bill for an act relating to state investments;
" requiring the state board of investments to adopt an. investment
policy statement; authorizing state funds to be invested in certain
securities; providing conditions of investment; amending Minnesota
Statutes 1986, sections 11A 04; 11A 24, subdlwsmns 2,3,4,5, and
. 6; and 11A.25.

* Reported the same back with the folloWing amendments:
Page 7, line 9, after the semico_lon insert “and” . |
Page 7, line 10, delete “z ﬂ” | |
:Page 7, line 11, delete everything before the period

' Page 7, after line 27, insert: | |

“(c) In selecting among venture capltal investment opportunltles
under clause (a)(1), the board should, to the exient consistent with
the standard of care in seclion TTA. 09 select those investments that
have the potentlal to create jobs or othermse enhance economic
development in Minnesota.”

Page 8, line 2, after the period insert “Section 6‘ clause {(c), only
applies to venture capital investments ﬁrst made after the effective -
date of section 6.” - '

With the recommendation that when so amended the bill pass and
be re-referred to the Commlttee on Rules and Leglslatlve Adminis-
) tratlon _

The report was adopted. o

.- . Simoneau from the Committee on Governmental Operations to
. which was referred: '

'S. F. No. 317, A bill for an aet relating to retirement; police.and
salaried firefighters relief associations; authorizing the voluntary
consolidation of local relief associations with the public employees
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police and fire fund; authorizing the individual election of applicable
benefit coverage upon consolidation; amending Minnesota Statutes
1986, sectionis 353.01, subdivisions 2b, 10, and 16; 353.271; 353.64,
subdivision 1; and 353.65, subdivision 1; proposing coding for new
law in Minnesota Statutes, chapters 353 and 356; proposing coding
for new law as Minnesota Statutes, chapters 353A and 353B. -

Reported the same back with the recommendation that the bill
pass and be re-referred to the Commlttee on Rules and Legislative
Administration. .

The report was adopted.

‘An.dersan, G., from the Committee on Appropriations to which
was referred:

5. F. No. 1369, A bill for an act relating to traffic safety; speed
limit; increasing the speed limit on rural interstate highways to 65
miles per hour; requiring all speeding violations to be recorded on
drivers’ records; repealing governor’s autherity to establish speed.
limits; amending Minnesota Statutes 1986, section 169.14, subdivi-
sion 2; repealing Minnesota Statutes 1986, sectlons 169 141 169.99,
subdivision: 1b; and 171.12, subdivision 6.

Reported the same back with the following amendments:
Delete everything aﬂ;er the enacting clause and insert:

“Section 1. Minnesota Statutes 1986 sectlon 169.14, subdivision
2 is amended to read: :

Subd. 2. [SPEED LIMITS] Where no special hazard exists the:
following speeds shall he lawful, but any speeds in excess of such

" limits shall be prima facie evidence that the speed is hot reasonable -

or prudent and that it is unlawful; except that the speed limit within
any municipality shall be a max1mum limit and any speed in excess
thereof shall be unlawful: .

(1) 30 mlles per hour in an urban dIStI'lct

(2) 65 miles per hour in other loeations d-H-‘H-H-g the. dayt-lme on
interstate highways outside urbanized areas with a population of
50,000 or more, as determined by the the commissioner, except as
othemlse pr0v1ded in section 7; '

(3) 55 miles per hour in such oether locations during the night—ti-me
other than those spe(:lfied in clauses 1), (2) and (4);

(4) ten miles per hour in alleys
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—Dayt&me—me&ns&emaha}fheufbeferesuﬂﬂseteahﬂ#m
after sunset; exeept at any time when due to weather or other
eonditions there is not sufficient light to render elearly diseernible
persons and vehieles at a distance of 500 feet- “Nighttime” means at
any other hour or at any time when due to weather or other .
conditions there 15 net sullisient hght to render elearly diseernible.
pewensandveh&eles&t&dastaneeef’é@@ﬁeet—

Sec. 2. Minnesota Statutes 1986, section 169.141, subdivision 2, is
amended to read :

Subd. 2. Upon a finding by the governor, after due consideration of
available information and consultation with such federal and state
officials as the governor deems appropriate, that it is necessary to
reduce highway vehicular speeds because of a serious shortage of
energy which existg or is imminent, the eommissioner of transpor-
tation; with the approval of the governor; shall; by order; designate
the maximum allowable speed of vehicles using the highways of this
state. The order shall be is effective the day following the filing of a.
certified copy thereof in the office of the secretary of state, and shall
remain remains in effect until rescinded by order of the eermsis-
siener of transpertatien -governor. Any speed 'in excess - of the
designated maximum speed as contained in the order is unlawful
and the penalties pmv:ded in section 169.89 apply. . ‘

" Sec. 3. Mlnnesota Statutes 1986, sectlon 169.141, subdivision 3, is
amended to read:

Subd. 3. The pr0v1si0ns_0f section 169.14 and the provisions of any
other law authorizing highway vehicular speeds in excess of the
- maximum speed designated in the order of the eommissioner of

overnor provided for in subdivision 2 are inapplica-
- ble and of no effect during the period of tlme in which the order of

the eommissioner of tfﬁﬁspert&tmﬂ governor is in eﬁ'ect

Sec. 4. Mlnnesota Statutes 1986 sectlon 169 99, subd1v1310n lb is
amended to read: ‘

Subd. 1b. The uniform traffic ticket must provide a blank or space
wherein an officer who issues a citation for a violation of section
169.141 or 169.14, subdivision 2, clause (3), must specify whether
* the speed was greater than ten miles per hour in excess of the speed
' de31gnated &nder in that section or clause.

Sec. 5. anesota Statutes 1986 sectmn 171 12, subdivision 6 1s
amended to read

‘Subd. 6. [CERTAIN CONVICTIONS NOT RECORDED.] The
department shall not keep on the record of a driver any conviction
for a violation of section 169.141 or 169.14, subdivision 2, clause (3),
unless the violation consisted of a speed greater than ten miles per
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hour in excess of the lawful speed desugnated H-Hd-EF in that sectlon -.
or clause. '

Sec. 6. [EXECUTIVE ORDERS NULLIFIED ]

Any order issued by the commissioner of transportation under

Minnesota Statutes, section 169.141, designating the maximum

- speed of vehicles, whlch was in eﬂ'ect on June 1, 1987 is hereby
Heciared to be of no effect )

Sec. 7. [APPLICATION. |

Section 1, subdivision 2, clause (2) doés not apply to Anoka,
Carver, Dakota, Hennepin, Ramsey, Scotf, and Washington counties.

Sec 8. [REPEALER]

Minnesota Statutes 1986, ‘section 169.141, subdivision 1, is're- -
pealed.” ,

Delete the tltle and lnsert

. “Ahbill for an act relating to hlghway traffic’ regulations; autho-

rizing a 65 mile per hour speed limit on certain interstaié highways;
specifying speeding violations which are not recorded on permanent
driving records; transferring from the commissioner of transporta-
tion to the governor authority to designate sn emergency speed
limit; amending Minnesota Statutes 1986, sections 169.14, subdivi-
sion 2; 169.141, subdivisions 2 and 3; 169.99, subdivision 1b; and
171.12, subd1v1smn 6; repealing anesota Statutes 1986 section
169, 141 subdlwsmn 1.”

With the recommendation that when so amended the'bill pass.

The repor‘ﬁ was adopted.
SECOND READING OF SENATE BILLS'
. _S F. Nos 865 and 1369 -were read for the second time.

: INTRODUCTI(),N AND'FIRST READING =
OF HOUSE BILLS :

Tﬁe.'fdllowing House. Files were introduced: '
Murphy introduced'

HF No. 1659, A bill for an act relatmg to constables; authorizing
town boards to form law enforcement agencies; abohshmg the office
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of constable; authorizing the board of peace officer standards and
training to issue peace officer licenses to persons possessing consta-
ble licenses; transferring responsibilities imposed by law upon
constables to peace officers; amending Minnesota Statutes 1986,
sections 38.01; 88.10, SudeVISlon 2; 88.18; 97A.205; 115.32, Subdl--
vision 3; 123.352, subdivision 3; 1360.08, subdivision 4; 169.123,
subdivision 1; 169.965, subdivisions 4 and 5; 169.966, subdivisions 4
and 5; 169.98, subdivision 1; 176.011, subdivision 9; 192.68, subdi-
vision 1; 192.85; 260.133, subdivision 3; 277.11; 299C.03; 299C.06;
299D.03, subdivision 1; '306.13; 315.43; 317.66, subdivision 4;
325E.21, subdivision 1; 326.337, subdivision 1; 327.76, subdivision
3; 329.07; 329.14; 330.06; 332.37; 343.29, subdivision 1; 345.04;
-345.05; 345.14; 346.05; 346.14; 346.17;, 346.18; 347.06; 347.14,
subdlwsmns 1 and 2; 349, 33; 357.12; 359 11; 367. 11; 367 40, by
adding a subd1v1smn 367. 42 subdivision 1 and by addmg a
subdivision; 375.24; 382 27; 383C 645; 383C. 673 395.23; 398.13;
-398.35, subdivision 2; 412.101; 412.861,‘ subdivision 1; 473.608,
subdivigion 17; 514.22; 514.58; 518B.01, subdivision 6; 541.06;
561.07; 566.06; 566.16; 566.175, subdivision 1; 617.27; 624.24;
624.62; 626.05, subdivision 2; 626.84, subdivision 1; 626.848; 626.86;
626.861, subdivision 4; 626.88, subdivisions 1 and 2; 629.34, subdi-
vision 1; and 631.04; proposing coding for new law in Minnesota
Statutes, chapter 367; repealing Minnesota Statutes 1986, sections

. 367.03, ‘subdivision 3; 367.40, subdivision 3; 367.41; 367. 42 ‘subdi- -
vision 2; 626.843, subd1v151on 1a and 626 845, subdivision 2

The blll was read for the ﬁrst time and referred to the Commlttee
on Local and Urban Affairs.

Solberg and Bishop introdu_ced:

H. F No. 1660, A bill for an act relating to local government;
providing for the effect of changes in planning and zoning regula-
. tions on residential lots; amending Minnesota Statutes 1986, section
462.358, by adding a subdivision.

The blll was read for the ﬁrst tlme and referred to the Committee
on Local and Urban Aﬁ'alrs

Murphy introdliced: .

H. F. No. 1661, A bill for an act relating to constables; authorizing
town boards to form law enforcement agencies and to appoint law
enforcement officers; providing that after August 1, 1987, constable
Licenses will not be issued; amending Minnesota Statutes 1986,
sections 367.40, by adding a subdivision; 367.42, subdivision 1, and
by, adding a subdivision; proposing coding for new law in Minnesota
Statutes, chapter 367; repealing Minnesota Statutes 1986, sections
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-367.03, subdivision 3; 367. 40, subd1v151on 4 367.41; and 367 42
subd1v1smn 2.

-, The b1ll was read for the first time and referred to the Comm1ttee
on Local and Urban Aﬁ'alrs

Welle and Drlle 1ntr0duced

H. F. No. 1662, A bill for an act relatmg to taxation; inceme;
defining income relatlng to a farm for purposes of allocatlon of
income; amending aneseta Statutes 1986 sectlon 290. 17 subd1--
vision 2.

. The bill was read for the ﬁrst time and referred to the Commlttee
on Taxes. : : .

Munger, Rukavina, Trimble, Kahn and Rose introduced:

H. F. No. 1663, A bill for an act relating to state govermnent
designating the tlmber wolf as the official state animal; proposmg _
coding for new law in Mlnnesota Statutes ‘chapter 1. A

The bill was read for the first tlme and referred to the Comrmttee
on Enwronment and Natural Resources

Johnson, R Solberg, Carlson, D and Neuenschwander 1ntr0-}"'

o duced

H. F. No. 1664, A b111 for an act relatlng to food labelmg, requu‘mg )
the labeling of wild rice; amending Minnesota Statutes 1986, section
- 84.152, subdivisions 5 and 6; proposing coding for new law in

Minnesota Statutes, chapter 30; repeahng Mlnnesota Statutes 19886,
section 30.49. )

. The bill was read for the ﬁrst t1me and referred to the Comm1ttee
"~ on Agrlculture . . . "

MESSAGES FROM THE SENATE

The rfol'l'evx'ri‘ng Imessages were received from the Senate:

" Mr. Speaker:

I hereby announce the passage by the Senate of the followmg
House Files, herewith returned



4682_ T JournaL oF THE House [49th Day

H. F. No. 357, A hill for an act relating to the city of Saint Paul;
permitting the city to adopt certain reégulations for smoke detection
devices; -amending Minnesota Statutes 1986, sectlon 299F362 by
addmg a subd1v1smn

H FE No' 653, A bill for an act relatmg to wild animals; use of
lights in taklng or in tending traps; length of otter season; setting
“traps near water; amending Minnesota Statutes 1986, sectmns
. 97B 081; 97B 921; 97B.931; and 97B. 945 ' '

H.F. No. 924, A_ bill for an act relatmg to corrections; removing the
Minnesota correctional industries from state competitive bidding
requirements; amending Minnesota Statutes 1986, section 241.27,
subdivision 2. ~ - :

_PATRICK EFLAHAVEN, Secretary of the Senate

Mr. Speaker '

%

I hereby announce the passage by the Senate of the following
House Fﬂes hereWIth returned: )

H. E No. 569, A hill for an act, relatmg to natural resources;
authorizing acceptance of tips by food service and room cleamng

" employees at Itasea state park; authorizing additions to and dele- -
tions from certain state parks and waysides; abolishing Old Crossing . *

Treaty State Wayside and Rice Lake State Wayside; authorizing sale
and ¢onsumption of wine by the drink at Douglas Lodge in Ttasca
state park; amending Minnesota Statutes. 1986, sections 43A.38,
subdivision 2; and 85.012, subdivision 57; proposing coding for new
law. in Minnesota Statutes . chapter 85;. repealmg Minnesota Stat-
utes 1986, sections 85.013, subdivisions 19 and 2la; and 138.55,
subd1v151on 6

H. F. No. 867, A bill for an act relating to local improvements;
authorizing the levy of special assessments for highway sound
barriers; amending Minnesota Statutes 1986, sections 429.011, by
adding a subdivision; and 429.021, subdivision 1.

H. F. No. 1524, A bill for an act relating to human services; setting
forth appeal procedure for recipients of case management services;
amending Minnesota Statutes 1986, sections 256.045, subdivigions
1, 3,4, 5, 6, 7,;and 10, and by adding a subdivision; repealing.
. Minnesota Statutés 1986, section 256.045, subdivision 2.

Patiick E. FLAHAV'EN, Secretary of the Senate
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Mr Speaker:

I hereby announce the passage by the Senate of the followmg._:
House Flle hereWLth returned o

_ H F. No. 1029 A blll for an act relatmg to property transfers
expanding the manner for creating custodial property under the
uniform transfers to minors act; amendmg Minnesota Statutes

1986, sectlon 527 29. :

. Patrick E. FLmyEN,,Secretary of the Senate

Mr. Speaker'

I hereby announce the passage by the Senate of the followmg
House Files, herewith returned ,

H. F. No. 940 A bllI for an act relating to retirement; various
employee pension plans; specifying that exemptions from legal
process do not include marital property divisions; requiring the
provision of certain pension plan information in marriage dissolu-
tion actions; providing for court appointed actuaries in marriage
- dissolution actions; authorizing conversion of a certain joint and .
survivor annuity; aniending Minnesota Statutes 1986, sections
69.51; 352.15, subdivision 1; 352.96, by addmg a subd1v1smn
352B.071; 353.15; 354.10; 354A 11; 422A.24; 423.39; 423.61;
423.813; 424 27; 518. b4, subd1v151on 5, and by addlng subd1v131ons
and 518. 58; proposing codmg for new laW in anesota Statutes
chapters 356 and 518.

'H. F. No. 14 16, A bill for an act relatlng to the c1ty of Mlnneapohs
pr0v1d1ng for the appointment of the director of the office of
emergency preparedness; amending Laws 1969, chapter 937, sectlon
1, by addlng a subdivision.

H F. No. 1444 A b111 for an act relatlng to towns; providing '-

procedures for thelr organization and dissolution; amendmg Minne- '

sota Statutes 1986 sections 365 45; 368.47; and 379.01..
PATR[CK E FLAHAVEN Secretary of the Senate
Mr. Speaker

‘T hereby announce that the Senate accedes to the request. of the ”

House for the appointment of a Conference Committee on the

- an’iendments adopted by the Senate to the followin—g House File“ ’

"H. F No 283, A bill for an act relatlng to electlons requiring-
, conﬁdentlahty of certain matters before the ethical practicés board:
raising certain campaign _contr;butmn dlsclosure limits; changulg
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.the method of calculating certain campaign expenditure. 11m1ts.
“ amending Minnesota Statutes 1986, sections 10A.02, subdivision

-11; 10A.12, subdivision 5; 10A.20, subd1v1smns 3 and 5, 10A.25,

subdivisions 2 and 7; 10A. 255 and Laws 1980, chapter 362 section
4, subdivision 3; proposing codlng for new law in Minnesota Stat-
utes chapter 210A ,

The Senate has appomted as such committee:

Messrs Frank Luther and Dahl.

Said House Flle is hereWIth retumed to the House

- . PATR]CK E. FLaHAVEN, Secretary of the Senate
Mr Speaker: | | e o

I hereby announce that. the Senate accedes to the request of the
‘House for the appointment of a Conference Committee on the
amendments adopted by ‘the Senate to the followmg House File:

H. F. No. 1315 A bill for an act rela,tmg to the orgamzatlon and
operation of state government; appropriating money for the general
. legislative, judicial, and administrative expenses of state govern-

ment; providing for the transfer of certain money in the state
treasury; ﬁxmg and limiting the amount of fees and other costs to be
collected in certain cases; creating, abolishing, modifying, and
transferring agem:les and functlons providing for a study of the
Minnesota veterans’ home; pr0v1d1ng for information systems man-
agement; defining and amending terms; providing for settlement of
claims; imposing certain duties, responmbllltles authority, and
llmltatlons on agencies and pohtlcal subdivisions; amending Min-
“nesota Statutes 1986, sections 2.722, subdivision 1 3.099, subdivi-
sion 3; 3.30, subdivision 2; 3.85, subdivision 12; 3C. 11 subdivision 2;
3C.12, subdivision 7: 8. 15 14. 07 subdivisions 1 and 2; 14.08; 14.47,

- subdivision 8;-15.01; 15.06,'subdivision 1; 15A.081, subdivision 1;

. 16A.127; subdivision 8; 16A.85, by adding a subdivision; 16B.20,
subdivision 2; 16B.41; 16B.42, suhdivision 4; 69.021, subdivision 5;
84.01, subdivision 3; 84.0272; 84.091, subdivision 3; 84.83, subdivi-
sion_3; 85.30; 85.41; 85.42; 85.43; 85.45; 85A.04, subdivision 1;
88.065; 88.17, subdivision. 2; 88.75, subdivision 1; 88.76; 838.79,
subdivision 2; 89.04; 92.46; subdivision 1; 92.67, subdivisions 1, 4,
~.and by adding a subdivision; 93.335, subdivision 4; 97A.061, subdi-
vision 1; 97A.065, subdivision 2; 97A.105, subdivision 1; 97A.415,
- subdivision 1; 97A.445, subdivision 1; 97A.451, subdivision 4;
97A.475, subdnnswns 2,3,6,7,8,9, 11 12, 13; and 20; 97A.485,
SubdiVlSIOH 6; 97C.211, by addmg a subdlvmlon 115A. 15 subdivi-
gion 6; 115A. 42 115A. 44 115A .45; 115A.46, subd1v1s1on 1; 115A.49;
115A. 51 115A 52; 115A 53; 115A 917;  116.41, subd1v151on 2;
- 116d. 615 by addmg a sublelsmn 116M 06, subdivisioris 2 and 4;
116M 11, subdivision 2; 161.1419, subd1v151on 4 175A.07, subd1v1-
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gion 2; 176.611, subdivisions 2, 6a, and by adding a subdivision;
179A.03, subdivision 17; 179A.04, subdivision 3; 178A.13; 179A.16;
179A.21; 179A.25; 197.481, subdivision 5; 204B.11, subdivision 1;
221.67; 271. 01, by adding a subdivision; 273. 1314, subdivision 163,
296. 16, subd1v1smn 1; 296. 421 subdivision 5; 302A 011, subdivision
11; 302A. 153; 303.183, subdlﬂswn 1; 303.21, subdivision 3; 317.67,
subdivision 2; 322A.16"; 322A.71; 330.11, subdivision 3; 333.055,.
subdivision 3; 363.05, subdivision 1; 363.071, subdivision 2; 363.14,
subdivision 1; 403.11, subdivision 1 462A. 05 by -adding a subd1v1-
sion; 462A. 21 hy addlng a subd1v1smn 473. 351, by adding a
subdivision; 480 241; 480A.08, subd1v1810n 3; 540 152: 543.08; .
609.101; 626.861, subd1v1smn 4 proposing codlng for new law in
Minnesota Statutes, chapters 3; 5; 43A; 84; 86; 88; 89; 93; 97A; 97C;
115A; 480; 481; repealing Minnesota Statutes 1986, sections 3.9226,
subd1v1s10n 8; 3C 035, subdivision 2; 3C.055; 3C.056; 3C.057; 6.495,
. subdivision 2; 92.67, subd1v151on G; 116J 87; 179A 03, subd1v151on 3;
179A.05; 296 421, subd1v1smn 5a; 363.01, subd1v1smns 14 and 26;
363.04, subd1v1s1ons 1, 2,9, and 10 363. 12 subd1v151on3 363. 121
473.351, subd1v151on5 o

rI“he Senate has appointed as such com_mittee: '

Messrs. Kroening; Luther; Merriam; Moe, D. M, 'and’.
Frederlckson D R. S ‘ o

Sald House File is herewith returned to the House.
Patrick E. FLAH’IAVEN: Seeret,ery of the Senate
Mr. Speaker;

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by.the Senate, in which

amendment the concurrence of the House is respectfully requested -

H. F No. 432, A bill for an act relatmg to education: modlfymg
certain provisions of the compulsory attendance laws; estabhshmg .
new compulsory attendance requirements; amendlng Minnesota-
Statutes 1986, sections 121.11, subdivision 7; 123.935, subdivision
7, 127.19; and 127. 20; proposing coding for new law in Minnesota
Statut.es chapter 120; repealing Minnesota Statutes 1986, sectlons

- 120.10, subd1v1smns 1, 2, 2a, and 2b; and 120.12.

Parrick E. FLA_H.AVEN, Secretary of the Senate -

: CONCURBRENCE AND REPASSAGE

McEachern moved that the House concur in the Senate amend:
ments to H. F. No. 432 and that the bill be repassed as amended by
_ the Senate. The motion prevailed..
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H. F. No. 432, A bill for an act relating to education; modifying
certain provisions of the compulsory attendarice laws; establishing
new compulsory attendance requirements; amendmg Minnesota
Statutes 1986, sections 121.11, ‘subdivision 7; 123.935, subdivision
7; 127.19; and 127.20; proposing coding for new law in Minnesota
Statutes chapter 120; repealing Minnesota Statutes 1986, sections

120.10, subd1v1s1ons 1 2, 2a and 2b; and 120.12.

The bl]l was read for the thlrd time, as amended by the Senate
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 106 yeas and 18 nays as follows:

Those who voted in the affirmative were:

Anderson, G. . Gruenes Lieder . - Otis ~ Segal
Battaglia Gutknecht Long Ozment Shaver
Bauerly  Hartle . Marsh - Pappas Solberg
Begich ‘Haukoos . McDonald Pauly Sparby
Bennett Heap McEachern Pelowski Stanius
Bertram Himle McKagsy - Peterson Sviggum
Bishop Hugoson McLaughlin Poppenhagen Swenson -
Blatz Jennings McPherson . GQuinn -+ Thiede
Boo Jensen Miiler - Quuist Tjornhom
Brown Johnson, A. . Minne Redalen Tompkins
Burger -~ Johnson, R. Morrison Reding Trimble
Carlson, D. Johnson, V.~ Murphy Rest Tunheim
Carlson, L. Kahn " Nelson, C. Rice Uphus
Clausnitzer Kalis - Nelson, K. Richter Valento
Dauner Kelly Neuenschwander Riveness Vanasek
DeBlieck - Kelso Ogren Rodosovich - Vellenga -
Dempsey: Kinkel Olsen, S. Rose Wagenius
Dille: -~ - Knickerbocker Olson, K. Rukavina“ Waltman
Forsythe - ‘Kostohryz Omann Schafer = . Wenzel
Frederick Krueger Onnen Schreiber Winter
Frerichs Lasley Orenstein Seaberg - Wynia -

. _ Spk. Norto

Those who voted in the negative were:
Anderson, R. Cooper Larsen _ Osthoff Skoglund
Beard - Greenfield Munger  Price - Voss
Carruthers Jefferson Nelson, D). Sarna )
Kludt (’Connor Simoneau

Clark

The blﬂ was repassed, as amended by the Senate and its title

agreed to.

Mr. Speaker:

'I‘he'reb'yk‘ announce the passage by the Senate of ‘the following -

House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:
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H. F. No. 450, A bill for an act relatlng to commerce; regulating the
advertisement of interest rates of investment products proposmg
coding for new law in Minnesota Statutes chapter 45.

Patrick E. FLAHAVEN, Secretary of the Senate

' CONCURRENCE AND REPASSAGE .

Bertram moved that the House concur in the Senate amendments
to H. F. No. 450 and that the bill be repassed as amended by. the
Senate. The motion prevailed.

H. F. No. 450, A bill for an act relating to commerce; regulating the
advertisement of interest rates of investment products; providing
penalties; proposing coding for new law in Minnesota Statutes,
chapter 45. - ,

The bill was read for the thlrd tlme as amended by the Senate
and placed upon its repassage.

The question was taken on the repassage of the bill-and th'e roll
" was called. There were 126 yeas and '_O nays as follows: - - :

Those who.voted in the affirmative were:

Anderson, G. Fi‘éderick‘, *7 :Larsen ' Orenste'iln' ‘ Segal

Anderson, R. Frerichs - Lasley " Qsthoff . Shaver
Battaglia - :Greenfield Lieder Otis Simoneau
Bauerly Gruenes - Long Ozment Skoglund
Beard Hartle »  Marsh - Pappas Solberg

- Begich Haukoos " McDonald Pauly . Sparby .
Bennett Heap - - McEachern. * Pelowski Stanius
Bertram Himle MecKasy . - Peterson ‘Bviggum
Bishop - Hugoson McLaughlm "~ Poppenhagen . Swenson
Blatz Jacobs ~. - McPherson | Price -+ Thiede

Boo “Jefferson - Milbert © Quinn Tjornhem
Brown Jennings . Miller - Quist omphkins -
Burger’ Jensen . Minne .7 Redalen . Tr1mble .
Carlson, D. =~ dJohnson, A. ~ Morrison Reding Tunheim
Carlson,L.. . Johnson,R. " - Munger - . Rest . - Uphus
Carruthers dohnson, V. - . Murphy . Rice . .Valento
Clark : Kabn =~ - DNelson,C. - Richter .- Vanasek

* Clausnitzer -Kaliz . . Nelson, K. ‘Riveness’ " Vellenga
Cooper Kelly ~ :.Neuenschwander Rodosovich -  Voss :
Dauner Kinkel ~ 'O0’Connor - Rose - ~~ Wagenius -
DeBlieck Khidt Ogren " 'Rukavina_- Waltman
Dempsey Knickerbocker ~ Olsen, S.. = . Sarna © - Welle

Dille Knuth .~ Olson, K.~ . Schafer Wenzel
-Domn Kostohryz Omarm - Schreiber . Winter
Forsythe Krueger .Ofmen - ) Seaberg : Wynia

. R . S L - Spk. Norton

The bill was repassed as amended by the Senate and its title
agreed to.
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Mr. Speaker:

- I hereby announce the paséage by the Senate of the following
House File; herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 285, A bill for an act relating to liquor laws; eliminating -
vicarious criminal liability for the employer of an individual who
violates a liquor law; reenacting certain amendments to the dram
shop act; providing for liability of professional review organizations;
amending Minnesota Statutes 1986, sections 145.63; 340A.501; and .
340A.801, subdivision 1; repealing Minnesota Statutes 1986 sectlon
340A.801, subdivision 5.

Parrick E. Frauaven, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Orenstein moved that the House concur in the Senate amend-
ments to H. F. No. 285 and that the bill be repassed as amended by
the Senate The motion prevalled :

H. F. No. 285, A bill for an act relatmg to liquor ]aws eliminating
vicarious criminal liability for the employer of an individual who
violates a liquor law; reenacting certain amendments to the dram
shop act; providing for liability of professional review organizations;
amendlng Minnesota Statutes 1986, sections 145.63; 340A.501; and
340A.801, subdivision 1; repeahng anesota Statutes 1986, section
340A.801, subdivision' 5.

“The bill was read for the third time, as amended by the Senate,
and placed upon 1ts repassage.

. The question was taken on the repassage of the bill and the roll’
was called: There were 130 yeas and 0 nays as follows:

Those"wlhlo voted in the affirmative .'were:.

Anderson, G. " Carruthers - . Hartle - . Kelso - McLaughlin

Anderson, R.- Clark - © - Haukoos - Kinkel -:7 “McPherson . -
Battaglia Clausnitzer Hea Kludt Milbert :
Bauerly Cooper . - Himle Knickerbocker :Miller
Beard Dauner Hugoson ' -Knuth Minne
Begich DeBlieck Jacobs Kostohryz - *Morrison
Bennett . Dempsey- Jefferson Krueger - Munger
Bertram -Dille . Jennings Larsen * Murphy
Bishop ~ Dorn " Jensen Lasley ~ Nelson, C. .
Blatz Forsythe =~ . Jolinson, A, Lieder ) Nelson, D.
Boo erick “Johnson, R. . Long =7 Nelson, K.
Brown Frerichs . Johnson, V. Marsh Neuenschwander
-Burger ’ Greenfield -~ .- Kahn . McDonald ~ O’'Connor

- Carlson, D. Gruenes - Kalis ... McEachern - Ogren

Carlson, . -~ Gutknecht - - Kelly McKasy Orsen,‘ 5.
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Olson, K. - Poppenhagen  Rose ", Bolberg - Valento -
(Omann Price Rukavma Sparby Vanasek-
Onnen Quinn Sarna Stanius Vellenga .
QOrenstein Quist Schafer Sviggum " Voss
Osthoff Redalen Schoenfeld © - Swenson - Wagenius
QOtis Reding Schreiber Thiede Waltman
0zment _Rest Seaberg - ~ Tjornhom Welle
Pappas .- Rice Segal " Tompkins =~ . Wenzel
Pauly Richter Shaver Trimble Winter
Pelowskl Riveness Simongan ° Tunheim Wynia
Peterson Rodosovich Skoglu.nd . Uphus Spk. Norton

The bill was repassed as amended by the Senate, and its title
agreed to. :

Mr. Speaker:

I hereby announce that ‘the Senate refuses to concur in the House
amendments to Senate File No. 378; - ‘ ‘

S. F No. 378, A bill for an act relating to utilities; requiring
owners of electric power lines to trim vegetatlon around lines; -
" providing that failure to trim vegetation is a nuisance; proposing
coding for new law in Minnesota Statutes, chapter 561.-

. The Senate respectfully requests that a Conference Committee be o
appointed thereon, The Senate has appointed as su(_:h eommittee:

Messrs Merriam and chkhch and Ms OlSOIl

Said Senate Flle is herew1th transmltted to the House w1th the.
request that the House appomt a hke commlttee

PATRICK E. FLAHAVEN Secretary of the Senate

 Jacobs moved that the House accede to the request of the Senate' -

and that the Speaker appoint a Conference Committee of 3 members
of the House to meet with a like committee appointed by the Senate
- on the disagreeing votes of the two* houses on S. F No. 378. The
. motion prevailed. . o

Mr Speaker:

I hereby announce that the Senate refuses to concur in- the House
amendments to Senate File No. 7 85 ;

S. F No 785 A bill for an act relatlng to crimes; ellmlnatmg
consent defense to charge of depriving another of parental rights;
allowing filing ‘of felony charges before 14 days have elapsed;
increasing penalty for depriving another of parental rights; amend-
ing Minnesota Statutes 1986, section 609.26, subdivisions2, 5, and -

6. - S S
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The Senate respectﬁllly requests that a Conference Committee be
appointed thereon.'The Senate has 'appointed as such committee;

Ms. Peterson, D. C Messrs Pogemlller and Belanger

Said Senate File is herew1th transmltted to the House Wlth the '

request that the House appomt a hke commlttee

PATR[CK E FLAHAVEN, Secretary of the Senate

‘Segal moved that the House accede to the request of the Senate
and that the Speaker appoint a Conference Committee of 3 members
of the House to meet with a like cornmittee appointed by the Senate
on the disagreeing votes of the two houses on 5. F. No. 785. The

-motion prevalled

Mr. Speaker

I hereby Announce that the Senate refuses to concur in. the House

. 'amendments to Senate Flle No. 1323

S F No. 1323 A bill for an act relatmg to statutes; conformmg :
various laws to _]udlclal decisions of unconstltutlonahty and sugges-
tions for clarity; amending Minnesota Statutes 1986, sections
169.123, subdivision 7; 325B.15; 487.01, subdivisions 2, 3, and 4;
487.21, subdivision 4; 487.23, subd1v1s10ns 1, 2, and 3 "487.25,
subdivisions 1 and 2; 487. 33, subd1v1smn 1; 488A. 01, subdivision 14;

- 488A.18, subd1v1s1on 14; 501. 35; and 525. 712 repeahng Minnesota

Statutes 1986, sections 466 03, subd1v131on 2: 487.39; a.nd 595 04.

The Senate respectfully requests that a Conference Commlttee be

appomted thereon. The Senate has appointed as such comm1ttee
Messrs Marty, Jude and Belanger

Said Senate File is herewith transmltted to the House w1th the

;request that the House appoint a llke committee.

PATR]CK‘E._ FLAHA\?E;N, Secretary of the Senate

BlSth mioved that the House accede to the request of the Senate
and that the Speaker appoint a Conference Committee of 3 members
of the House to meet with a like committee appointed by the Senate

-on the disagreeing votes of the two houses on S. F. No. 1323. The
motlon prevalled S .
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Mr. Speaker:

I hereby announce the passage by the Senate of the following -
~Senate Files, herewith transmitted: .

S. F. Nos. 634, 677 and 462

PATRICK E FLAHAVEN, Secretary of the Senate‘
' FIRST READING OF SENATE BILLS

8. F. No. 634, A bill for an act relatlng to motor vehicles;
permitting seven characters on: personalized license plates; amend.
1ng Minnesota Statutes 1986, seetmn 168.12, subdlwsmn 2a.

The blll was read for the ﬂrst tlme and referred to the Comm1ttee
on Appropriations. : . REH

'S. F. No. 677, A bill for an act relating to public utilities; providing
for the reduced regulation of certain competitive telephone services,
with limitations and procedures; fequiring persons providing pri-
vate shared tenant service to grant certain access; requiring a study
and report on universal service assistance; amending Minnesota
Statutes 1986, sections 237.01, subdivision 3; 237.081, subdivision
la; 237.11; 237.12; 237.16, subdivision  1; 237.17; and 237.22; - -
proposing codlng for new law in Minnesota Statutes chapter 237,
repealing Minnesota Statutes 1986 sectlons 237 13 237 41; 237.42;
and 237 43 : : )

" The bill was read' for the ﬁr'st Atim'e.‘:-‘ '

_ Jacobs moved that S F No 677 and H. F No 701 now on General ’,:
.Orders; be. referred to. the Chlef Clerk for comparlson The motion.
prevalled ‘ ‘ 5 .

S F. No. 462 A blll for an act relatmg to marrlage dlssolutlon ‘
providing a date for valuing marital assets; providing for partial .
distribution of marital assets; requiring parties to file a statement of
_'assets and liabilities; prov1dmg that parties owe each other a -
fiduciary duty with respect to marital assets; amending Minnesota
Statutes 1986, sections 518 54 subd1v1smn 5; and 518 58 o

The bill was read for the ﬁrst tlme and referred to the Commlttee :
on J udlclary t , TR
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Vanasek moved that the House recess subJect to the eall of the
Chalr The motion prevalled o .

'R‘ECE'SS '_ .
RECO'NV;EI:NE_;.D
' The Hpuse i-econveried. and was called to order by the Speak'e'r.' '
Anc_letson, R., 7was axcaaed while 1n aonferanae- |

REPORT FROM THE COI\MTTEE ON RULES AND
" "LEGISLATIVE ADMINISTRATION . -

Vanasek, from the Comm1ttee on Rules and Leglslatlve Adminis- -
tration, pursuant t¢ House Rule:No. 1.9, designated the following
bills as Special Orders to be acted upon immediately preceding
Special Orders pending for today, Monday, May 11, 1987: _

H. F Nos. 1542 715a11d14 S. F. No. 641, H F. No. 1621 S | X No
1048 H F. Nos. 236 and 701 .

| 'SPECIAL ORDERS

H: F. Ne. 1542 A bill for an act relatmg to unemployment
compensation; maklng various technical and housekeeping changes;
defining “wages”; regulating benefits and contributions; providing
for the administration of the unemployment compensation law;
providing penalties; amending Minnesota Statutes 1986; sectlons
268.04, subdivisions 9, 12, 24, 25, 26, 29, and by addmg subdivi-

" sions; 268.06, subdivisions 2, 3a, 5, 6, 8, 19, 20, 22, and 24; 268.07,

subdnns;on 3 268.08, subdivisions 3, 3a and by addmg a subdivi-
~sion; 268.09, ‘subdivisions 1 and 3; 268. 12 subdivision 8; 268.121;
268. 15 subdlwsmn 3; 268.16, ‘subdivision 2 and by addmg subdivi-
sions; 268. 161, subdivisions 1 8, 9, and by adding a subdivision;
268.18, subdivisions 1, 2, 3, 4 5, and by adding a subdivision;
'268.65, subdivision 5; 270A. 09, by addmg a subdivision; and 508.25;,
proposing coding for new law.in Minnesota Statutes, chapter 268

and repeahng Minnesota Statutes 1986 section 268. 24 , -

The bill was “read for the- thlrd tlme and placed upon its ﬁnal
passage :

The questlon was taken on the passage of the b111 and the roll was
_called. There were 126 yeas and 1 nay as. follows: ‘
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Those who voted in the affirmative were:

Anderson, G. Gruenes Leng Ozment . Solberg
Battaglia Hartle Marsh Pappas Sparby
Bauerly Haukoos McDonald Pauly Stanius
Beard Heap - McEachern - Pelowski Steensma
Begich Himle McKasy Peterson Sviggum
Bennett Hugoson McLaughlin Poppenhagen Swenson
Bertram . Jacobs McPherson Price : Thiede
Bishop Jefferson Milbert Quinn Tjornhom
Blatz Jennings Miller Quist Tompkins
Boo Jensen Minne Redalen Trimble -
Brown Johnson, A. Merrison Reding Tunheim
Burger Johnson, R. Munger . Rice - Uphus
Carlson, D. Johnson, V. Murphy Richter Valento
Carlson, L. Kahn i Nelson, C. Riveness Vanasek
Carruthers Kalis Nelson, D. Rodosovich Vellenga
Clark Kelly Nelson, K. Rose ) Voss
Clausnitzer Kelso Neuenschwander Rukavina Waltman
Cooper | * Kinkel 0’'Connor Sarna Welle
Dauner Kludt Ogren Schafer Wenzel
DeBlieck KEnickerbocker  Olsen, S. Scheenfeld Winter
Dille . Knuth Olson, K. - Schreiber Wynia
Dorn Kostohryz Omann Seaberg Spk. Norton
Forgythe Krueger Onnen Segal : .
Frederick Larsen Orenstein " Shaver
Frerichs Lasley . Osthoff Simoneau
" Greenfield .. Lieder Otis Skoglund

Those who voted in the negative were:

Gutknecht

The bill was passed and its title agreed to.

H. E No. 715 was réported to the House. :

Riveness moved to amend H, F No.- 715 the ﬁrst engrossment, as
~ follows:

Page 24, lines 27 to 36, delete everything after “268.24”
Page 25,‘delete lines 1 to 8
Page 25, line 9, delete everything before “Whenever”

~The motion prevailed and the amehdm_ent was adopted.

Welle moved, to amend H. F. No 715 the ﬁrst engrossment, as
amended, as follows:

Page 7, line 16, delete “$250,000,000” and insert “$1502000,_000”

Page 7, line 18, delete “$250,000,000” and insert “$150,000,000”
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Page 7, line 19, delete k‘$260 000,000” and insert “$160. 000,000~
Page 7, line 20, delete “$260 000, OOO” and 1nsert “$160,000, 000”
Page 7, line 21, delete “$270,000,000” and insert “$170,000 000”
Page 7, line 22, delete “$270,000,000” and insert “$170,000,000”
Page 7, line 23, delete “$280,000,000” and insert “$180,000,000" |
Page 7, iine 24, delete “$280,000,’000” and insert “$180,000,000”
Page 7, line 25, delete “$290,000,000” and insert “$190,000,000”
Page 7, line 26, dele_te “$290,000,000” and insert “$190,000,000”
Page 7, llne 27, delete “$300 000, 000” and insert “$200,000,000”
Page 7, hne 28, delete “$300 000 000” and insert “$200 000,000”
Page 7, line 29, delete “$310,000,000” and insert “$210,000,000”
Page 7, line 30, delete “$310,000,000” and insert “$210,000,000”
Page 7,' line 30,- reinstate « provided that no”

Page 7, line 31, reinstate the stﬁeken 1anguz'1ge

Page 7, lihe 34, delete “.25” and insert “.3”

Page. 7, line 35, after “1988,” insert “and .4 percent less than the
minimum rate under paragraph (b) for 1989”7 :

Page 8, delete lines-1 to 5
- Page 8, line 6, delete “(e)” and insert “(d)”

Aroll call was requested and p‘roperly' seconded.

' CALL OF THE HOUSE

On the motion of Vanasek and on the demand of 10 members, a
call of the House 'was ordered. The following members answered to
their names: :

Anderson, G. -Benmett - - Brown . - = Carruthers Dauner

Battaglia ‘Bertram Burger -~ ' Clark DeBlieck

Beard Blatz Carlson, D. Clausnitzer Dempsey
" Begich Boo- . ‘Carlson, L. - Cooper .. Dille’
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Dorn
Forsythe
Frederick
Frerichs
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
dJennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kalig
Kelly

" Kelso
Kinkel
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Kludt ‘
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Lasley
Lieder

Long

Marsh
McDonald
McEachern
McKasy- ’
MecLaughlin
McPherson
Milbert
Miller
Minne
Morrison
Munger

Murphy Quinn
Nelson, C. - Quist
Nelson, K. Redalen
Neuenschwander Redmg

. O’Connor
Ogren i Rlce
Olsen, 8. Richter
Qlson, K. Riveness
Omann Rose

- Onnen Rukavina
Orenstein Sarna .
Osthoff Schafer
Otis Scheid

. Ozment Schoenfeld
Pappas, Schreiber
Pauly Seaberg
Pelowski Segal

- Peterson Shaver
-Poppenhagen | Simoneau
Price Skoglund
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Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Tunheim
Uphus -
Valento
Vanasek
Vellenga
Wagenius
Waltman
Welle
Wenze] .
Winter
Spk. Norton

: Vanasék moved that further proceedings of the roll call be dis-
pensed with and that the Sergeant at Arms be instructed to bring in
the absentees. The motion prevailed and it was so ordered.

The questlon recurred on the Welle amendment and the roll was

called.

Otis moved that those not votmg be excused from voting. The
motlon prevalled -

; There were 56 yeas' and 74 ﬁays as follows:

.Thosle who voted in the aﬂirmative were:

Anderson, G
Bauerly

.- Bertram
Brown .
Caoper .~
Dauner
DeBlieck
Dille

" Dorn

Gruenes
Hugoson
Jennings

Those who
. Anderson, R_V
Battaglia
Beard”
_ Begich

- Bennett -

Bishop.
Blatz

Bao
Burger
Carlson, D.
Carlson, L.

Jensen

‘Johnson, A.

Johnson, R.

. Johnson, V. -

Kalis -
Kelso |
Kinkel »
Kludt

Knickerbocker

Knuth . .

‘Kruéger

Larsen

voted in the negatlve were:

Him'ié

Can‘ut.hers
Clark
Clausnitzer
Dempsey
Forsythe .

. PFrederick

Frerichs
Greenfield

- Gutknecht

Hartle
Haukoos

Lasley
Lieder .
McEachern

- Milbert

Nelson, C. -

. Nelson, D. .

Nelson, K.
Neuenschwander
Olsen, S.

Olson, K. -

"Omann

Onnen -

Jacobs
Jefferson
Kahn
Kelly .
Kostohryz

McKasy :
MecLaughlin

Orenstein
Pelowski
Peterson
Poppenhagen
Redalen .

Reding

Rest
Rodosovich
Schoenfeld
Segal . :
Simoneaq, -
Sparby

McPhersqn :
Miller
Minne
Morrison
Munger

Murphy

‘(*Connor

0
ngﬁoﬂ'

-Otis

Ozment

Steensma
Tunheim
Uphus

" Vanasek

Vellenga
Waltman
Welle :
Winter

Pappas -
Pauf;s
Price .
Quinn
Quist
Rice .

" Richter

Riveness
Rose
Rukavina
Sarna
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Schafer . Shaver " Sviggum Tompkins .. Wagenius

Scheid Skoglund Swenson Trimble o Wenzel .
Schreiber Solberg Thiede . Valento © Spk. Norton

Seaberg . Stanius Tjornhom - Voss

The motion did not prevail and the amendment was not adopted.

Krueger moved to amend H. F. No. 715 the first engrossment as
amended, as follows: ]

Page 8 line 22, delete “$50,000 000 on Aprll 1” and insert
“$100, 000 000 on June 30”

Page 16, lines 31 to 35, strike everything after “268.24.”
Page 16, line 36, strike “employment.”
Page 17, after line 3, insert:

“Sec. 16. Minnesota Statutes 1986, section 268.09, subdivision 1,
is amended to read:

Subdivision 1. [DISQUALIFYING CONDITIONS.] An individual
separated from employment under clause (1), (2), or (3) shall be
disqualified for waiting week credit and benefits. For separations
under clauses (1) and (2), the disqualification shall continue until
four eight calendar weeks have elapsed following the individual’s
separation and the individual has earned four eight times the
individual’s weekly benefit amount in insured work.

(1) [VOLUNTARY LEAVE.] The individual voluntarily and with-
out good ¢ause attributable to the employer discontinued employ-
ment with such employer. For the purpose of this clause, a separation
from employment by reason of its temporary nature or for inability
to pass a test or for imability to meei performance standards
necessary for continuation of employment or based solely on a
provision in a collective bargaining agreement by which an individ-
ual has vested discretionary authority in another to act in behalf of
the individual shall not be deemed voluntary :

A separation shall be for good cause attributable to the employer
if it occurs as a consequence of sexual harassment. Sexual harass-
ment means unwelcome sexual advances, requests for sexual favors,
sexually motivated physical contact or other conduct or communi-
cation of a sexual nature when: (1) the employee’s submission to
such conduct or communication is made a term or condition of the
employment, (2) the employee’s submission to or rejection of such
‘conduct or communication is the basis for decisions affecting em-
ployment, or (3) such conduect or communication has the purpose or
effect of substantially interfering with an individual’s work perfor-
mance or creating an intimidating, hostile, or offensive working
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. environment and the employer knows or should know of the exist-
ence of the harassment and fails to take t1mely and appropnate
~action. - '

{2) [DISCHARGE FOR MISCONDUCT.] The individual was dis-
charged for misconduct, not amounting to gross misconduct con-
nected with- work or for misconduet which 1nterferes with and
adversely affects employment. - .

An individual shall not be disqualified under ¢lauses (1) and (2) of
‘this subdivision under any of the following conditions:

(a) The 1n'dlv'1clnal voluntarﬂy cllsoontmued employment to accept
work offering substantially better coudltwns of work or substan-
tially hlgher wages or both; o

{b) The individual is separated from employment due to personal,
serious illness provided that such 1nd1v1dual has made reasonable
efforts to retain employment .

An individual who'is separated from employment due to the
individual’s illness of chemical dependency which has been profes-
sionally diagnosed or for which the individual has voluntarily
submitted to treatment and who fails to make consistent efforts to
maintain the treatment the individual knows or has been profes-
. gionally advised is necessary to control that illness has not made
reasonable eﬁ'orts to retain employment

{e) The individual accepts work‘from a base period employer which
involves a change in location of work so that said work would not -
have been deemed to be suitable work under the provisions of
subdivision 2 and within a period of 13 weeks from the commence-
ment of said work voluntarily discontinues employment due to .
reasons which would have caused the work to be unsuitable under
the prowswn of said subdivision 2;

(d) The 1nd1v1dual left employment because of reachlng manda-
tory retirement. age and was 65 years of age or older S

(e} The individual is termmated by the. employer because the
- individual gave notice of intention to terminate employment within
30 days. This exception shall be effective only through the calendar
week which includes the date of intended termination, provided that
this exception shall not result in the payment of benefits for any
week for which the individual receives the individual’s normal wage
or salary Whlch is equal to or greater than the weekly benefit
amount .
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(f) The individual is separated from empleyment due to the -
completion of an ‘apprenticeship program, or segment thereof, ap- .
proved pursuant to ch_apter 178;

(g) The individual voluntarily leaves part-time employment with
a base period employer while continuing full-time employment if the
individual attempted to return to part-time employment after being
separated from the full-time employment, and if substantially the
same part-time employment with the base period employer was not
avallable for the individual.

(3) [DISCHARGE FOR GROSS MISCONDUCT.] The 1nd1v1dual
was discharged for gross misconduct connected with work or gross
misconduct which interferes, with and adversely affects the
individual’s employment. For a‘separation under this clause, the
commissioner shall impose a total disqualification for the benefit
year and cancel all of the wage credits from the last employer from
whom the 1nd1v1dua1 was dlscharged for gross misconduct connected
with ‘work.

Tor the purpose of this clause “gross misconduct” is defined as
misconduct involving assault and battery or the malicious destruc-
tion of property or arson or sabotage or embezzlement or any other
act, including theft, the commission of which amounts to-a felony or
gross misdemeanor. For an employee of a health care facility, gross
misconduct also includes miseonduct involving an act of patient or
resident abuse as deﬁned in sectwn 626.557, subdivision 2, clause

(d).

If an individual is convicted of a felony or gross misdemeanor for
the same act or acts of misconduct for which the individual was
discharged, the misconduct is conclusively presumed to be gross
mlsconduct if 1t was connected w1th the 1nd1v1dual’s work.

(4) [LIMITED OR NO CHARGE OF BENEFITS.] Benefits paid
subsequent, to an individial’s separation under any of the foregoing
clauses, excepting ¢lauses (2){c) and (2)(e), shall not be used as a
factor in determining the future contribution rate.of the employer
from whose empleyment such individual separated.

Benefits paid subseguent to an individual’s failure, without good
cause, to accept an offer of suitable re-employment shall not be used
‘as a factor in determining the future contribution rate of the
employer whose offer of re-employment was not accepted or whose
offer of re-employment was refused solely due to the distance of the -
available work from the individual’s residence, the individual’s own
serious illness or the md1v1dual’s other employment at the time of -
the offer. '

(5) An individual who was employed by an employer shall not be
disqualified for benefits under this subdivision for any acts or
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omissions occurring after separatlon from employment W1th the
employer. . .

7(6) [DISCIPLINARY - SUSPENSIONS.] An individual shall be
disqualified for waiting week credit and benefits for the duration of
any disciplinary suspension of 30 days or less resulting from the’
individual’s own misconduct. Disciplinary suspensions of more than
30 days shall constitute a discharge from employment

Sec. 17. anesota Statutes 1986 sectlon 268 09 subdivision 2, is
amended to read:

Subd. 2. [FAILURE TO APPLY _FOR OR ACCEPT SUITABLE
WORK OR RE-EMPLOYMENT.] An individual shall be disqualified
for waiting week credit and benefits during the week of occurrence
and until feur eight calendar weeks have elapsed followmg the
refusal or failure and the individual has earned four eight times the
individual’s weekly benefit amount in insured work if the commis-
sioner finds that the individual has failed, without good cause,
either to apply for available, suitable work of which advised by the
employment office, or the commissioner or to accept suitable work
when offered, or to return to customary selfemployment (f any)
when so directed by the commissioner, or to accept a base period
employer's offer of re-employment offering substantially the same or
better hourly wages and conditions of work as were prevmusly_
provided by that employer in the base period. '

(a) In determining whether or not any work is suitable for an
~ individual, the commissioner shall consider the degree of risk
‘involved to health, safety, and morals, physical fitness and prior
training, experience, length of unemployment and prospects of
securing local work in the individual’s customary occupation, and
the distance of' the avallable work from the 1nd1v1dua1 s residence..

) Notw1thstand1ng any other promsmns of sections 268.03 to
268.24, no work shall be deemed suitable, and benefits shall not be
denied thereunder to any otherwise eligible individual for refusing
to accept new work under any of the followmg conditions:

(1) if the position offered is vacant due du'ectly toa stnke lockout '
or other labor dispute; :

2)if the wages, hours, or other conditions of the work offered are
substantially less favorable to the individual than those prevailing
for similar work in the locallty, . .

(3) if as a condition of being employed the individual would be
required to join 4 union or to resign from or reﬁ'aln from joining any
bona fide labor organization;
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4y if the md1v1dua1 is in tralmng w1th the approval of the
commisgioner.”

Renumber the sections accordmgly and correct internal ‘cross-
references , . ‘

Amend the t1tle as follows

Page 1, lme 9 before “268 10” insert “268 09 subdlvmmns 1 and
2 7. ,

A roll call was requested and properly seconded

The questmn was taken on the Krueger amendment and the roll
was called. .

Vanasek moved that those not Votmg be excused from votlng The .
'motlon prevalled ,
-There were 89 yeas» and 42 nays as followsf

Those who Voted in the afﬁrmatlve were:

‘Anderson, G. : .Forsythe ' -chkerbocker Olson,K ~Shiaver

Anderson, R. Frederick .© Knuth ©+ .  Omann Sparby-
Bauerly Frerichs Krueger Onnen Stanius
Bennett Gruenes  Larsen QOrenstein Steensma
Bertram . Gutknecht Lasley = .- Ozment Sviggum
Bishop Hartle Lieder Pauly " Swenson
Blatz " Haukoes: -  Marsh Pelowski Thiede -
Boo -~ - Heap B McDonald Peterson = - :gjorn.hom
Brown Himle McEachern - Poppenhagen ompkins
Burger .~ Hugoson . McKasy - Quist ~ " Tunheim
Carlson, D. . Jennings McPhersen Redalen - Uphus
Clausnitzer - - Jensen Milbert -~ Reding " Valento
Cooper Johnson, R. Miller Richter - Vellenga
Dauner Johnson, V. Morrison Rodosovich . Waltman
DeBlieck: Kalis = . Nelson, C. Schafer . Welle
Dempsey . - . EKelso Nelson, D. Schoenfeld Wenzel
Dille . Kinkel Neuenschwander Schreiber Winter
Dorn Kludt Olsen, S. Beaberg -

Those who voted n the negatlve were:

Battaglia Jolmson A Nelson, K. Rice Trimble
Beard Kahn (O’'Connor Riveness Vanasek
Begich Kelly Ogren Rose Voss
Carlson, L. Kostohryz Osthoff ~ Rukavina Wagenius
Carruthers Long Otis Sarna Wynia
Clark . McLaughlm - Pappas - Begal . S8pk. Norion -
Greenfield Minne Price - Simoneau .

Jacobs Munger Quinn Skoglund

J efferson Murphy Rest Solberg

The motion preveiled and the amendment was adopted.
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Welle moved to amend H. F No. 715 the ﬁrst engrossment, as
amended, as follows: .

' Page 9, .Iine 14, delete “1.25; and” and insert “l.d;”

Page 9, line 15, delete “1,000.” and insert “300 times the state
adult hourly minimum wage; and”

Page 9, after line 15, insert:

“(4) earned wage credits in 18 different weeks durmg the base
Eerlod 7 _

A roll call was requested and properly seconded

~ Sviggum moved to amend the Welle amendment to H. F. No. 7 15
the first engrossment, as amended as follows:

In the amendment, page 1, line 3, delete “1.4” and insert “1.5”
Page 1 line 7, delete “18” and 1nsert “19”
A roll ca]l was requested and properly seconded

The question was taken on the amendment to the amendment and
the roll was called.

- Vanasek moved that those not votlng be excused from votmg The
motion prevalled .

There were 60 yeas and T0 nays as follows:

Those who voted in the affirmative were:

Bennett Frederick . Kalis Onnen o Shaver

Bertram . Frerichs " Kludt Ozment Stanius
Bishop Gruenes - : Knickerbocker  Pauly Steensma
Blatz Gutknecht -  Marsh Poppenhagen = - Sviggum
Boo Hartle McDonald - Quist Swenson
Brown Haukoos McKasy Redalen - "~ Thiede
Burger Heap ' McPherson Richter Tjornhom
Carlson, D, Himle Miller Rose Tompkins
Clausnitzer Hugosen - - Morrison . Schafer . Uphus,
Dempsey - Jennings Olsen, S. Schoenfeld - Valento
Dilile Johnson, V. Olson, K. Schreiber -~ Waltman
Forsythe Ka n Omann Seaberg Winter

Those who voted in the negative were:

Anderson, G. Begich Dauner Jefferson Kelso

Anderson, R.  ~ Carlson, L. DeBlieck Jensen Kinkel
Battaglia Carruthers - Dorn Johnson, A. Knuth
Bauerly Clark Greenfield Johnson, R. Kostohryz

Beard Cooper Jacobs Kelly . Krueger
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Larsen Murphy Otis -Rodosovich. =~ Trimble

Lasley Nelson, C. Pelowski Rukavina . Tunheim

Lieder Nelson, D. Peterson Sarna Vanasek

Long Nelson, K. Price Scheid Vellenga
McEachern Neuenschwander Quinn Segal Voss .
McLaughlin O'Connor Reding Simoneau Wagenius
Milbert Ogren Rest - Skoglund Welle

Minne Orenstein . Rice "-Solberg Wenzel

Munger Osthoff Riveness Sparby Spk. Norton

The motion did niot prevail and the amendment to the amendment
was not adopted.

The question recurred on the Welle amendment and the roll was
called.

Vanasek moved that those not votmg be excused from voting. The
motion prevailed.

Th'ere.were 64 yeas and 67 nays as follows:

Those who voted in the afﬁrmative were:

Larsen

Anderson, G.  Frederick Orenstein Steensma
Anderson, R. Gruenes Lasley Ozment Sviggum
Bauerly Hartle Lieder Pelowski Swenson
Bennett Jennings McEachern Peterson Tjornhom
Bertram - - Jensen McPherson - Poppenhagen Tompkins
Bishop Johnson, R.’ Morrison Redalen Tunheim
Brown Johnson, V. Nelson, C. Reding Uphus
Carlson, D, Kalis Nelson, D. Richter Vanasek
Cooper . Kelso Nelson, K. Rodosovich Vellenga
Dauner Kinkel Neuenschwander Schafer Waltman
DeBlieck - Kludt Qlgen, S. Schoenfeld Welle
Dille Knuth Omann Sparby Winter
Dorn Krueger QOnnen Stanius

Those who voted in the negative were:
Batiaglia Gutknecht McDonald Pauly Shaver
Beard Haukoos McKasy Price " Simoneau
Begich Heap MeLaughlin Quinn Skoglund
Blatz Himle Miibert Quist Solberg
Boo -Hugoson Miller Rest Thiede
Burger Jacobs Minne Rice Trimble
Carlson, L. * Jefferson - Munger Riveness Valento
Carruthers Johnson, A, * Murphy Rose Voss
Clark Kahn (’Connor Rukavina Wagenius
Clausnitzer Kelly Ogren Sarna Wenzel
Dempsey - Knickerbocker.  Olzon, K. Scheid . . Spk. Norton
Forsythe Kostohryz © Qsthoff Schreiber
Frerichs Long Otis Seaberg
Greenfield Marsh Pappas Segal

" The motion did not prevail and the amehdment was not adopted.

Krueger moved to amend H. F. No. 715, the first engrossment, as
amended, as follows: :
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Page 9, line 24, strike “66%5” and insert “60”
The motion did not prevail and the amendment was not adopted.
Sviggum moved to amend H. F. No. 715, the first engrossment, as
amended, as follows:

Page 4, lines 10 to 23, delete section 7-

Page 7, delete lines 34 to 36 and insert “six-tenths of one Eercen
for 1988, 'four- tenths of one percent for 1989, and two-tenths of one
percent for 1990 and for eacE year ar thereafter”

Renumber the sections accordingly

Amend the title as follows.: -l

Page 1, line 7, delete “2,”

A roll call wél's requested and properly seconded.

The questlon was taken on the Sv1ggum amendment and the roll
was called

Vanasek moved that those not voting be excused from voting. The
motion prevalled ‘

There were 60 yeas énd 69 nays as follows:

Those-who.voted in the affirmative were;

Anderson, R. Dille Johnson, V. Omann " Seabherg . .
Bennett . Forsythe Kalis Onnen ) Stanius

- Bertfam Frederick Kinkel Qzment - - Stéensma
Bishop .- Frerichs = Knlckerbocker Pauly . - Bviggum
Blatz Gruenes . Marsh Poppenhagen . Swenson
Boo Gutknecht . McDonald - Quist . Thiede
Brown Hartle McKasy - " Redalen’ Tjornhom
Burger . Haukoos McPherson Richter Tompkins
Carlson,D. | = Heap Miller - .. Rose Uphus -
Clausnltzer ) Himle "Morrison Schafer Valento
Dauner - Hugoson Nelson, C. ~~° Schoenfeld - Waltman

Dempsey Jennings Olsen, S. * Schreiber . * Winter
Those who voted in the negative were:

Anderson, G.  DeBlieck .  Kahn Lasley ~ Murphy

Battaglia - ~Dorn Kelly .. Lieder- . - - Nelson, D.
Beard " Greenfield Kelso Long . Nelson, K.
Begich Jacobs Kludt - McEachern ‘Neuenschwander
Carlson, L. Jefferson Knuth McLaughlin (OConnor
Carruthers Jensen Kostohryz Milbert OFre_n

Clark : Johnson, A. Krueger - Minne " Olson, K

Cooper Johnson, R. Larsen Munger ‘Orenstein -
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Osthoff Quinn - Rukavina Solberg Voss

OtlS Reding Sarna Sparby Wagenius
pas Rest Scheid Trimble Welle

Pe{) wski Rice Segal ~* Tunheim Wenzel

Peterson Riveness Simoneau - Vanasek Spk. Norton

Price Rodosovich Skoglund Vellenga )

The motion did not prevaﬂ and the amendment was not adopted.

Gutknecht moved to amend H. F. No. 715, the first engreésment, as
amended, as follows:

‘Delete e.verything after the enacting clause and insert;-

“ARTICLE 1

UNEMPLOYMENT COMPENSATION

Section 1. Minnesota Statutes 1986, section 268.03, is amended to
read:

96%.03 [DECLARATION OF PUBLIC POLICY]

_As a guide to the interpretation and application of sections 268,03
to 268.24, the public policy of this state is declared to be as follows:
Economic insecurity due to unemployment is a serious menace to
the health, morals, and welfare of the people of this state. Involun-
tary unemployment is therefore a subject of general interest and
concern which requires appropriate action by the legislature to
prevent ils spread and to ighten its burdens. This can be provided by
encouraging employers to provide more stable employment and by
the systematic accumulation of funds during periods of employment
‘to provide benefits for periods of unemployment, thus maintaining
purchasing power and limiting the serious social consequences of
poor relief assistance. The legislature, therefore, declares that in its
considered judgment the public good and the general welfare of the
citizens of this state will be promoted by prov1d1ng, under the police
powers of the state for the ecompulsory setting aside of
ment reserves to be used for the benefit of persons uncmployed
through ne fault of their own establishment of an unemployment
ingurance fund. The reserves of the unemployment insurance fund
are to be used to provide a temporary replacement of a portion of Tost
wages to individuals with a permanent attachment to the work

orce, who become involuntarily unemployed through no fault of
their own, and who are actively seeking, and are willing and

available to accept, suitable reemployment.

Sec 2. Minnesota Statutes 1986, section 268.04, subdivision 2, is
amended to read:
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Subd. 2. “Base period” means the period of 52 ealendar weeks
-Heowever; if a elaimant received weeldy workerls eompensation for
temporary total disability under the previsions of chapter 176 or
under a similar law of the United States for more thon seven weeks
within the base peried; er if a elaimant; whese own serious lness
eatsed a loss of eredit weeks within the base peried; reeeived
eompensation due to the illness from semc other souree or under a
lew of this state other than chapter 176 or under a similar law of the
elaimant’s base period shall be lengthened by the same number of
weeks; but net to exceed 52 weeks; for whieh the elaimant reecived
upon whieh beneofits were established and paid with respeet to a
prier valid elaim first four of the last five completed calendar
quarters immediately preceding the first day of an individual's
benefit year; except that, if during the base period an individual
received workers’ compensation for temporary disability under chap-
ter 176 or a similar law of the United States, or if an individual
whose own serious illness caused a loss of work for which the
individual received compensation due to the illness from some other
source or under a law of this state other than chapter 176 or a
similar law of the United States, the individual’s base period shall

be Tengthened to the extent stated as follows:

(1) if an individual was compensated, as described above, for a loss
of work of seven to 13 weeks, the original base period shall be
extended to include one calendar quarter preceding the original _

base period; or ..

(2) if an individual was compensated, as described above, for a loss
of work of 14 to 26 weeks, the original base period shall be extended
to include two calendar quarters preceding the original base period;
or C o - : R

(8) if an individual was compensated, as described above, for a loss
of work from 27 to 39 weeks, the original base period shall be
extended to include the first three calendar quarters preceding the
original base period; or

(4) if an individual was com_peﬁsé-ted; as described above; for a loss
of work from 40. to 52 weeks, the original base period shall be

extended to include the first four quarters preceding the original
base period. - . : .

1_1'1 no instance shall the base period be extended to include more
than four additional calendar quarters. .

No extended base period shall include Wage credits upon which a
claim was established and benefits were paid with respect to that
valid claim. ~
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Sec. 3. Minnesota Statutes 1986, section 268.04, subd1v1snon 4 is
- amended to read:

" Subd. 4. “Beneﬁt vear” with respect to any individual means the
period of 52 calendar weeks beginning with the first day of the first
week with respect to which the individual files a valid claim for
benefits. For individuals with a claim effective January 1, April 1,
July 1, or October 1, the benefit year will be a Eerlod o_f_ 53 week_
beglnnmg with the first week with respect to which the individua

files a valid claim § for beneﬁts

Sec. 4. anesota Statutes 1986, seétion 268 04, subdivision 24 1s
amended to read

Subd. 24. “Valid claim” ‘with respect to any individual means a
claim filed by an individual who has registered for work and who has
e&medw&geered}ts&ndestabhshedeseditweeksbeen aid wages
- during the individual’s base period sufficient to entitle t%_ vid-
ual to beneﬁts under section 268.07, subdivision 2.

Sec 5. M]nnesota Statutes 1986, section 268, 04 subdivision 25, is
amended to read

Subd. 25. [WAGES.] “Wages” means all remuneration for services,
including commissions and bonuses, back pay as of the date of
payment, and tips and gratuities pald to an employee by a customer
of an employer and accounted for by the employee to the employer,
and the cash value of all remuneration in any medium other than
cash;; except that sueh, the term shall not include:

(a) For the purpose of determining contributions payable under
section 268.06, subdivision 2, that part of the remuneration which
exceeds; for each ealendar year; the greater of $7,000 or that part of
the remuberation which exceeds 60 pereent of the average annual
wage reunded te the nearest $100 eomputed in aeeordanee with the
provisions of elause  $11,600 in 1988 and $12,000 in 1989 and
thereafter, paid to an 1nd1v1dua_by an emponer with respect to
covered employment in this state, or with respect to emiployment
under the unemployment compensation law of any other state
during any calendar year paid to such individual by such covered
employer or predecessor during such calendar year; provided, that if
the term “wages” as contained in the Federal Unemployment Tax
Act is amended to include remuneration in excess of the amount
required to be paid hereunder to an individual by an employer under
the federal act for any calendar year, wages for the purposes of
sections 268.03 to 268.24 shall include remuneration paid in a
calendar year up to an amount equal to the dollar limitation
specified in the Federal Unemployment Tax Act. For the purposes of
this clause, the term “employment” shall include service constitut-
ing employment under any employment security law of another
state or of the federal government;
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(b) The amount of any payment made to, or on behalf of, -an
employee under a plan or system established by an employer which
makes provision for employees generally or for a class or classes of
employees (including any amount paid by an employer for insurance
or annuities, or into a fund, to provide for any such payment), on
account of (1) retirement or (2) sickness or accident disability or (3)
medical and hospitalization expenses in connection with sickness or
accident disability, or (4) death, provided the employee has not the
option to receive, instead of provision for such death benefit, any part
of such payment, or if such death benefit is insured, any part of the
premium {(or contributions to premiums) paid by the employer and
has not the right, under the provisions of the plan or system or policy
of insurance providing for such death benefit, to assign such benefit,
or to receive a cash consideration in lieu of such benefit either upon
withdrawal from the plan or system providing for such benefit or
upon termination of such plan or system or pohcy of insurance or of
employment with such employer; :

(c) The payment by an employer (without deduction from the
remuneration of the employee) (1) of the tax imposed upon an .
employee under section 3101 of the federal Internal Revenue Code,
or (2) of any payment. required from an employee under a state
unemployment compensation law, with respect to remuneration paid
to an employee for domestic service in a private home of the
employer or for agrlcultural labor;

((l) Any payments made to a former employee durmg the period of
active military service in the armed forces of the United States by
such employer whether legally requ1red or not; .

' (e) Any payment made to, or on behalf of, an employee or
beneficiary (1) from or to a trust described in section 401(a) of the
federal Internal Revenue Code which is exempt from tax under
section 501(a) of such code at the time of such payment unless such
payment is made to an employee of the trust as remuneration for
services rendered as ‘an employee and not as a beneficiaiy of the
trust, or (2) under or to an annuity plan which, at the time of such
payment is a plan described in section 403(a) of the federal Internal
Revenue Code, or (3) under or to a bond purchase plan which, at the
time of such payment, is a qualified bond purchase plan descrlbed in
section 405(a) of the féderal Internal Revenue Code;

(ﬂ@ﬂefbef(afeclul-yl-efeaeh the commissioner shall

detefmmetheavemgeaﬁﬂualw&gepmdbyemployemsubjeette
.seetms268~93t9268—24mthefellemngmanner— A

GH"qlhesumef%heteﬁalmeﬂthlyemploymentfepePtedﬁfthe
pfeﬂeasealendaryeafshallbedwadedbymtedeteﬂmnethe

avefﬁgemeﬁ%hlyemﬁleymeﬂ*r,
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year shall be divided by the average - men-thly empleyme&t to

The average &nnual wage detemmed shall be eﬁ‘eetwe for the
ealendar year next sueeceding the determination: The value of any
meals and lodgmgjs furnished by or on behalf of the employer, if at
the time of such [urnishings it is reasenable to believe that the
employee will be able to exclude such items from income under
United States Code title 26, section 119.

Sec 6. Minnesota Statutes 1936, sectlon 268. 04 is amended by
adding a subdivision to read:

Subd 34, [CONTRIBUTION REPORT] “Contrlbutlon report”
means the summary report of wages and employment use)a to
determine the amount of contributions due by employers on a
calendar quarter basis. An auxiliary report of wages and employ-
ment broken down by business locations, when required, is part of
the contribution report

Sec. 7. Minnesota Statutes 1986, Sectlon 268. 04, is amended by
adding a subd1v1smn to read:

Subd. 35. [WAGE DETAIL REPORT.] “Wage detail report” means
the itemized report used to record the information required by
section 268.121.

Sec. 8. Minnesota Statutes 1986, section 268. 04 is amended by
adding a subdivision to read:

Subd. 36. [HIGH QUARTER.] “ngh quarter means the calendar
uarter in an individual’s base period for which the tolal wage
_credits paid to the individual during that quarter are equal to or
greater than the total wage credits paid to the individual during any
other calendar g quarter in the indi vidual's base period. .

Sec. 9. Minnesota Statutes 1986 section 268. 06 subd1v1smn 2 18
amended to read:

Subd. 2. [RATES.] Each employer shall pay contributions equal to
two and seven-tenths percent for each calendar year prior to 1985
and 5-4/10 percent for 1985 and each subsequent calendar year of
wages paid and wages overdue and delayed beyond the usual time of
payment from the employer with respect to employment occurting
during each calendar year, except as may be otherwise prescribed in
subdivisions 3a and 4. Each employer whe has an experienee ratio of
less than enctenth of one percent shall pay eontributions on only
the fizst $8;000 in wages paid and wages everdue and delayed beyond
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the&sual&meefpaymeﬂtteeaehempleyeemthmspeetteempler

Séc. 10. Minnesota Statutes 1986, section 268.06, subdivision 5, is
amended to read:

Subd. 5. IBENEFITS CHARGED AS AND WHEN PAID.] Bene-
fits paid to an individual pursuant te a valid claim shall be charged
against the account of the individual’s employer as and when paid,
except that benefits paid to an individual who earned base period
wages for part-time employment shall not be charged to an employer
that is liable for payments in lieu of contributions or to the
experience rating account of an employer if the employer: (1)
provided weekly base period part-time employment; €2}, continues to
provide weekly employment equal to at least 90 percent of the
part-time employment provided in the base period;, and 3} is an
interested party because of the individual's loss of other employ-
ment; or (2) provided weekly employment in the base period on an
on-call as needed basis, continues to employ the individual on the
same basis and prov1des employment substantlaLy equal to the
employment provided in the base period, and is an interested party
because of the individual’s Toss of other employment. The amount 0%

.benefits so chargeable against each base period employer’s account
shall bear the same ratio to the total benefits paid to an individual
as the base period wage credits of the individual earned from such
employer bear to the total amount of base period wage credits of the

“individual earned from all the individual’s base period employers.

In making computations under this provision, the amount of wage
credits if not a multiple of $1, shall be computed to the nearest
multiple of $1.

Benefits shall not be charged to an employer that is liable for
payments in lieu of contributions or to the expérience rating account
of an employer for unemployment (1) that is directly caused by a
major natural disaster declared by the president pursuant to section
102(2) of the Disaster Relief Act of 1974 (United States Code, title
42, section 5122(2)), if the unemployed individual would have been
eligible for disaster unemployment assistance with respect to that
unemployment but for the individual’s receipt of unemployment
insurance benefits, or (2) that is directly caused by a fire, flood, or act
of God where 70 percent or more of the employees employed 'in the
affected location become unemployed as a result and the employer
substantially reopens its operations in that same area within 360
days of the fire, flood, or act of God. Benefits shall be charged to the
employer’s account where the unemployment is caused by the willful
act of the employer or a personacting on behalf of the employer.

Sec. 11. anesota Statutes 1986 section 268.06, subdivision 8, is
amended to read
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Subd. 8. [DETERMINATION OF CONTRIBUTION RATES.] (a)
For each calendar year the commissioner shall determine the
contribution rate of each employer by adding the minimum rate to
the experience ratio; exeept that if the ratio for the eurrent ealendar
year inercases or deereases the experience ratio for the preceding
ealendar vear by more than one and ene-half percentage points for
1982: and 2% percentage peoints for 1983 and each year thereafter;
the increase or deercase for the eurrent year shall be limited to one
and one-half percentage points for 1082; and 2% percentage points
for 1983 and each year thereafter; provided that a small business
employer shall be eligible; upon applieation; for o reduction in the
limitatien to 172 pereentage points for 1083 and each year thereat

. (b) The minimum rate for all employers that have % benefits
_ charged to their account at any time during the applicable experi-
ence raling perlod described in subdivision 6 shall be one percent if
the amount in the unemployment compensation fund is less than
$80,000,000 on June 30 -of the preceding calendar year; or nine-
tenths of one percent if the fund is more than $80,000,000 but less
than $90,600,000; or eight-tenths of one percent if the fund is more
than $90,000,000 but less than $110,000,000; or seven-tenths of one
percent if the fund is more than $110,000,000 but less than
$130,000,000; or six-tenths of oné percent if the fund is more than
$130,000,000 but less than $150,000,000; or five-tenths of one
percent if the fund  is more than $150,000,000 but less than
$170,000.000; or three-tenths of one percent if the fund is more than
$170,000,000 but less than $200,000,000; or one-tenth of one percent .
if the fund is $200,000,000 or more; provided that no employer shall

have a contribution rate of more than 7.5 percent.

(c}) The minimum rate for all employers that have not had benefits
charged to their account at an any time during the applicable experi-
ence rating period described in subdivision 6 shall be three-tenths of -
one percent less than the minimum rate under paragraph (b} for
1988 and for each year thereafier, m\qded that no rate can be less

than zero percent.

(d) For the purposes of this section the unemployment compensa-
tion fund shall not include any moneys advanced from the Federal
Unemployment Account in the unemployment trust fund in accor-
dance with Title XII of the Social Security Act, as amerided. Ne
employer first assigned an experienee ratio in accordance with
subdivision 6; shall have a contribution rate inereased or deercased
by more than one and one-half pereentage peints for 1982: and 234
eontribution rate assigned for the preceding ealendar year i aecor-
danece with subdivision 3a; provided that a small business emplover




49th Dayl Monpay, May 11, 1987 4711

sh&Hbeehgi-b}e;&pen&Pﬁhe&Heﬁ:fefafeé&eHeﬁmthehm}t&Heﬂ
te%%pefeen%agepemtéfef%&ndeaehyea%theaeaﬁeﬁ .

Sec. 12. [268.062] [STANDBY SOLVENCY SURTAX.]

If the balance in the unemployment compensation fund as calcu-
lated on April 1 of a'year Is less than 12.5 percent of benefits paid out
in the previous year, a ten percent surfax is imposed on employers
payable to the unemployment compensation fund. The surtax is
imposed on the experience portion of the employer’s contributions
for the calendar year preceding the April I calcuiation. The surtax
shall be assessed on the July I next fol iowiﬁg_tlie April 1 calculation
and 1s due March 1 of the year following its imposition. The surtax
imposed by this subdivision 1s not a part of the employer’s contribu-
tion rate for the purpose of the maximum tax limitation of section
268.06, subdivision 8. An employer’s surtax under this section and
contribution rate under section 268.06, subdivision 8, shall pot in
the aggregate exceed 8.15 percent.

Sec¢. 13. Minnesota Statutes 1986, section 268.07, subdivision 2, is
amended to read: ‘ ' :

Subd. 2. [WEEKLY BENEFIT AMOUNT AND DURATION.] (a) .
with ene or more emplovers; berefits shall be payvable to sueh

) Weeldy benefit amount shall be equal to 60 perecnt of the first
$85; 40 pereent of the next $85 and 50 percent of the remainder of
the average weeldy wage of such individual: The ameount so com-
puted if not a whole dolar shall be rounded down to the next lower
dollar ameunt To establish a benefit year for unemployment com-
pensation insurance benefits, effective after January 1, 1988, and
thereafter, an individual must have: ' '

@) wa’%é credits in two or more calendar quarters of the
individual's base period; and '

2) minimum _.totél base period wage credits eguai to the high
quarter wages multiplied by 1.5; and ,

(b An individual who cannot qﬁalify for benefits under paragraph |
~ (al, may qualify if the individual has: - -

(1) wage credits in three or more calendar quarters of the
individual’s base period; and . ' .
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(2) minimum total base period wage credlts equal to the high
quarter wages multiplied by 2.0;’ ' _

(3) high quart er wage e credits of not less than $870.

(c) If the commissioner finds that an individual has sufficient -
wages and weeks worked within the base period to establish a valid
claim, the weekly benefit amount payable to the individual durin

the md1v1 ual’s benefit year shaif be gual to one percen .of the
individual's wage credits hn the base period, rounded to thenext
lower whole dollar.

d Noththstandmg aragraph (b), the maximum weekly beneﬁt‘
amount of claims for benefits which establish a benefit vear subse-
quent to July 1; $879 June 30, 1987, shall be 66% pereent of the

aver&geweeHyw&ge—exeept&sp#&wdedmel&use(d—}w%

Qne%befefeJ-&ne%efe&ehye&Ptheeemm}sswﬁefshaHdefbef-

mine the weelel—yw&gepa&dbyempleyefse&bjeetteseet-}ens
2—68—93153268—241—1& folowing manner:

(a—}fllhes&mefthe%etalmeﬁthlyempleymeatfepeﬁedfeyéhe
ealeﬂda-ryeapshal-}bedw&dedbyigted-eﬁemmethe

@Theaumef%hetetﬁ}wagesrepeﬁed&m%heﬁﬁaﬁeusealenda%
year shal be divided by the average meﬁth-l-y employment $o
de%eﬂnmetheavefa-geaﬂﬂaalwage—

{e}@hem&ge&n&uﬂwagesh&ﬂbedmdedbyégtedet&mme
%heaver&geweekl—ywage— . _

%emam&mweelﬂybeﬂeﬁt&meuﬁ%assedetem&medeempﬁedte
the nearest whoele delar shall apply te elaims for benefits which
estabﬁshabeneﬁ%yeﬂfwhéehbegmssubseqﬂemte}une%efeaeh

{d—)%emaa&m&mweel&ybeneﬁ%ameuﬁtfere}aimsﬁrbeneﬁ%s
which establish & benefit year subsequen%teJ—u-&e%-l—QS%—aﬂd
pﬁef%eJ-u-ly-l—}QSS—sh&l-lbeM

qlhemaa&m&mweeklybeﬁeﬁ%ameuﬁtfefe}aﬁnﬂferbeneﬁts
wh&ehes%abhshabeﬁeﬁt;yeafs&bsequeﬂtteéuﬁese—%&nd
me%tﬁJ—u-l—y-l—-l—QS‘L-sha—Hbe$—1—9—l— ' .

The maximum weekly benefit amount for elaims for benefits
which establish & benefit year subseqaen%teé&ne%@—%&nd
pﬂeﬂaerlu-ly-l—-}-QSS-shal-lbeSS}QS-
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i & benefit year shall net cxceed the lesser of (o) 26 times his weeldy
benchit amount or (b) 70 pereent -of the number of eredit weeks
e&medbysuehanmdﬁqd&ﬂleemp&tedtotheneafestwholeweek
. times his weekly benefit amount:

(e) An eligible individual shall be entltled urm% any benefit year
to a total amount of benehis equal to one-third of the Individual's
total base period wage credits rounded to the next lower dollar not to
exceed 26 times the individual’s weekly benefit amount; except that,
the maximum number of weeks of benefits that can be received as
calculated under this paragl'agh ‘shall be increased by one for each
full year, excluding the first five years, of continuous employment
the individual has worked with the same employer, subject to a
max1mum of e 1g_h_add1tlonal weeks. For purposes of this paragraph,

“continuous employment” means an individual has 26 or more
weeks in a calendar year with the same employer with credit belng
given for leaves of absence for health reasons.

€3} {f) Each el1g1ble individual who is unemployed in any week
shall be paid with respéct to such week a benefit in an amount equal
to his weekly benefit amount less that part of his earnings, includ-.
ing holiday pay, payable to him with respect to such week which is in
excess of $25 or $200 for earnings from service in the national guard
or a United States military reserve unit. In addition, one-fourth of
the individual’s earnings up to the amount of the  individual’s
benefit shall not apply to reduce the individual’s benefit. Jury duty
pay is not considered ‘as earnings and. shall not be deducted from
benefits paid. Such benefit, if not a whole dollar amount shall be
rounded down to the next. lower dollar amount. . _

beneﬁtswhieheet&bﬁshﬁbeneﬁtyeepsubseq&e&tteJuﬂe%}QSS—

(g) The minimum weekly benefit amount for cla1ms for benefits. 7
wh1ch establish a benefit year subsequent to June 30, 1987, shall be:
$68 for claims established under @ragraph (a) o_r $ﬂ g)_r_- claims
established under paragrapH(b)

Sec. 14. Mlnnesota Statutes 1986 sect1on 268.07, subd1v131on 2a _
is amended to read:-

Subd. 2a. [EXCEPTION.] -Notw1thstandmg the provls:ons of sub-
division 2, if the commissioner finds that an individual has earned

eredit weeks w wage credits in seasonal employment, benefits shall be - -

payable only if the commlssmner finds- that the individual has
earned 15 eredit weeks wage credits equal to or in excess of 36 tlmes
the individual's weekly enefit amount for claims establishin

benefit year before July 1, 1988, or at least 40 times the 1na1v1dual s
weekly benefit amount in employment which is nol séasonal for
claims establishing a beneﬁt year after June 30, 1988,.in employ-
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ment which is not seasonal, in addition to any eredit weeks wage
credits in seasonal employment For the purposes of this subdivision;

“seasonal employment” means employment with a single employer
in the recreation or tourist industry which is available with the
. employer for 15 consecutive weeks or less each calendar year.

"Sec. 15. Minnesota Statutes 1986 sectlon 268.07, subd1v1smn 3,1s
amended to read:

Subd 3. [WHEN WAGE CREDITS ARE NOT AVAILABLE] (1)
Ne individual may reéeive benofite in a benefit yoar unless; subse-.
queﬂt to the beginning of the next preceding benefit year duﬁﬂg

" which benefits were received; the individual performed service in
insured werk as defined in scetion 268.04; subdivision 17, and.
earnedrem&ner&t}enferthesemeemaﬁame&ntequalteﬂetless_ ‘
than the minimum wage eredits required to qualify for benefits To
establish a second benefit year following the expiration of an
‘ 1mmed1ately preceding benefil year, an 1nd1v1dual must have suffi-
cient wage credits and weeks worked fo establish a claim under
subdivision 2, and must have performed services after the establish-
ment of the expired benefit year. The services performEdmust have
been in insured work and the wage credits from the services must
equal not less than ten t1mes the weekly benetT amount of the
second benefit year.

.'.(2) No employer who provided 90 percent or more of the wage
_credits in a claimant’s base period shall be charged for benefits based
. upon earnings of the claimant during a subsequent base period
unless the employer has employed the clalmant in any part of the -
" subsequent base period,

(3) »Wages paid by an:employing unit may not be used for benefit
purposes by any individual who (a) individually or jointly with a
spouse, parent or child owns or controls directly or indirectly 25
~ percent or more interest in the employing unit; or (b) is the spouse,
- parent or minor child of any individual who owns or controls directly
©or 1nd1rectly 25 percent or more interest in the employing unit; and
(c} is not, permanently separated from employment.

This clause is effective when the individual has been paid four
times the individual’s weekly benefit amount in the current benefit
_year.

{4) Wages paid in seasonal employment, as defined in subdivision
2a, are not-available for benefit purposes during weeks.in which
_ there is no seasonal employment available with the employer

(5) No employer shall be charged for benefits if the employer is a
base period employer on a gecond claim solely because of the
transition from a base p per1od consisting of the 52-week period
preceding the claim date to a base period consmtmg of the first four-
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of the last five completed calendar quarters preceding the claim
date. .

Sec. 16. Minnesota Statutes 1986, section 2683, 071, subdivision 1,
is amended to read:

Subd1v131on 1. [DEFINITIONS] As used in thls section, unless
the context clearly requires otherw1se

(1) [EXTENDED BENEFIT PERIOD.] “Extended beneﬁt perlod”
means a period which

(a) Beglns with the third Week after a week for which there is a
state “on” indicator; and

(b} Ends with either of the following weeks, Whichener oceurs
later: The third week after the first week for which there is a state
“off” indicator; or the 13th consecutive week of the period;

" Provided, that no extended benefit period may hegin before the
14th week following the end of a prior extended benefit period which
was in effect with respect to this state.

" (2)[STATE “ON” INDICATOR.] There is a “state ‘on’ indicator” for
this state for a week if the commissioner determines, in accordance
with the regulations of the United States Secretary of Labor, that for
the period consisting of such week and the immediately preceding 12
weeks, the rate of insured unemployment (not seasonally adjusted)
under this law :

(a) equaled or exceeded 120 percent of the average of such rates for.
the corresponding 13-week period ending in each of the preceding
two calendar years, and .

lb) equaled or exceeded five nercent.

The determination of whether there has been a state “on” indica-
tor beginning any extended benefit period may be made as provided
in clauses (a) and (b) above:or a “state ‘on’ indicator” shall exist if the
rate described in clause (b) equaled or exceeded six percent irrespec-
tive of whether the percentage requirement provided by clause (a) is
met or exceeded.

(3) [STATE “OFF” INDICATOR.] There is a “state ‘off’” indicator”
for this state for a week if, for the period consisting of such week and
the immediately preceding 12 weeks, the rate of insured unemploy-
ment is less than six percent and the requirements for a “state ‘on’
indicator” under clause (2) of this subdivision are not satisfied.
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~{4) [RATE OF INSURED UNEMPLOYMENT.] “Rate of insured

unemployment,” for purposes of clauses (2) and (3), means the
percentage derived by dividing the average weekly number of
individuals filing claims for regular benefits in this state for weeks
of unemployment with respect to the most recent 13 consecutive
week period, as determined by the commissioner on the basis of the
commissioner’s reports to the United States secretary of labor, by the
average monthly employment covered under this law for the first
four of the most recent six completed calendar quarters endlng
before the end of such 13 week period.

(5) [REGULAR BENEFITS] “Regular benefits” means benefits
payable to an individual under this law or under any other state law
(including benefits payable to federal civilian employees and to
ex-servicemen pursuant to United States Code, title 5, chapter 85)
other than extended benefits and additional benefits.

(6) [EXTENDED BENEFITS.] “Extended benefits” means bene-
fits (including benefits payable to. federal civilian employees and to
ex-servicemen pursuant to United States Code, title 5, chapter 85)
payable to an individual under the provisions of this section for
weeks of unemployment in the individual’s eligibility peried.

(7) [ADDITIONAL BENEFITS.] “Additional benefits” means hen-
efits payable to exhaustees by reason of conditions of hlgh unems-
ployment or by reason of other speaal factors under the provisions of -
any state law.

"(8) [ELIGIBILITY PERIOD.] “Eligibility period” of an individual
means the period consisting of the weeks in'the individual’s benefit
year which begin in an extended benefit period and, if the benefit
year ends within such extended beneﬁt period, any weeks thereafter
which begin in such period.

(9) [EXHAUSTEE.] “Exhaustee” means an individual who, with
respect to any week of unemployment in the 1nd1v1dual’s eligibility
period: :

(a) Has received, prior to such week, all of the regular benefits that
were -available under this law or any other state law (including
dependents’ allowances and benefits payable to federal civilian
employees -and ex-servicemen under United States Code, title 5,
chapter 85) in the individual’s current benefit year that includes.
such week;

Provided, that, for the purposes of this paragraph, an individual

- shall be deemed to have received all of the regular benefits that were
available to the individual although as a result of a pending appeal
with respect to wage credits er eredit weeks or weeks worked that
were not considered in the orlgma] monetary determination in the
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individual’s benefit year, the individual may subsequently be deter-
- mined to be entitled to added regular benefits; or '

(b) The individual’s benefit year having. expired prior to such
week, has no, or insufficient, wages and/or employment on the basis
of which the individual could establish a new benefit year that would
include such week or having established a benefit year that includes
such week, the individual is precluded from receiving regular
compensation by reason of: (i) a state law provision which meets the
requirements of section 3304 (a) (7) of the Internal Revenue Code of
1954, or (i) a disqualification determination which canceled wage
credits or totally reduced benefit rights, or (iii) benefits are not
payable by reason of a seasonal limitation in a state unemployment
insurance law; and T

{c) Has no right to unemployment benefits or allowances, as the
case may be, under the railroad unemployment insurance act, the
trade expansion act of 1962, the automotive products act of 1965 and
such other federal laws as are specified in regulations issued by the
United States Secretary of Labor; and has not received and is not
. seeking unemployment benefits under the unemployment compen-
sation law of Canada; but if the individual is seeking such benefits
and the appropriate agency finally determines that the individual is
not entitled to benefits under such law the individual is considered
an exhaustee. ' ' . : -

(10) [STATE LAW ] “State law” ﬁeans the unemployment insur-
ance law of any state, approved by the United States secretary of
labor under section 3304 of the Internal Revenue Code of 1954, :

Sec. 17. (268.073] [ADDITIONAL UNEMPLOYMENT COMPEN.
SATION BENEFITS ] _ |

Subdivision 1. Additional unemployment compensation benefits
are authorized under this section only if the commissioner deter-

mines that:

(1) an employer has reduced operations at a_h establishment
resulting in the reduction of at least 50 percent of the employer's
work force and the lay-off of af Teast 50 employees at that establish-
ment; e ) )

2) 'fh_e employer does not intend to resume operations which would
-lead to the reemployment of those employees at any time mn the
future; and ' R "

(3) the unemployment rate for the county .jg which the establish-
ment is Iocated was ten percent during the month of the reduction or
any of the three months preceding or succeeding the reduction.
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Subd. 2. [PAYMENT OF BENEFITS.] All benefits payable under
this section are payable from the fund. '

Subd. 3. [ELIGIBILITY CONDITIONS.] An individual is e_‘}i_gible
- to receive additional benefits under this section for any week during
the individual's benefit year if the commissione?ﬁﬂ% that:

" (1) the individual’s unemployment is the result of a reduction in
ope‘rai;ions as provided under subdivision 1,

{2) the individual is unemployed and meets the eligibility requ.ire-
ments for the receipt of unemployment benefits under section

268.08,

(3) the individual is not subject to a disqualification for benefits
under -section 268.09; for the purpose of this subdivision, the
disqualifying conditions set forth in section 268.09, and the
requalilying requirements thereunder, apply to the receipt of addi-
tional beneilts under this section; '

"-(4) the individual has exhausted all rights to regular benefits
payable under section 268.07, is not entitled to receive extended
benefits under section 268.071, and is not entitled to receive unem-
ployment compensation benefits under any other state or federal law
_%M‘ the week in which the individual i_saﬁziming additional benefits;

(5) the individual has made a claim for additional benefits with
res%ect to gylweek the individual is claiming benefits in accordance
with the regulations as the commissioner may prescribe with respect
to claims for regular benefits; and

(6) the individual has worked at least 26 weeks during the
individual’s base period in employment with an employer for whom

the commissioner has determined there was a reduction in opera-
- tions under subdivision 1.

Subd. 4. (WEEKLY BENEFIT AMOUNT] A claimant’s weekly
benefit amount under this section shall be the same as the
individual's weekly benefit amount payable during the individuals
current benefit year under section 268.08. T

" Subd. 5. —[MAXIMUM.BENEFITS PAYABLE.] A claimant’s max-
imum amount of additional benefits payable in the individuals
benefit year shall be six times the individual's weekly benefit

amount. Unemployment compensation benefits paid to an individ-
ual under any state or federal law other than regular benefits

ayable under section 268.07 ‘shall be “deducted [rom that
ingvﬁual’s maximum amount of additional benefits.
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Subd. 6. [ELIGIBILITY.] The additional benefits provided under
this_section shall be pa[v_able to any claimant who meets .the
eligibility conditions under subdivision 3 whose unemployment
. oceurred on July 1, 1984, or thereafter, Erov1ded the claimant has
filed a claim for addltlonaTbeneﬁts whiich is eﬁ'ectlve January 1,

. 1988, or ther eﬁ‘ter

Sec 18. anesota Statutes 1986 sectlon 268, 08 aubdw1smn 1, is
amended to read:

Subdivision 1. [ELIGIBILITY CONDITIONS.] An individual
shall be eligible to recéive benefits with respect to any week of
unemployment only if the commissioner finds that the individual: -

(1) has registered for work at and thereafter has continued to
report to an employment office, or agent of the office, in accordance
with rules the commissioner may adopt; except. that the commis-
sioner may by rule waive or alter either or both of the requirements
of this clause as to types of cases or situations with respect to which
the commissioner finds that compliance with the requirements
would be oppressive or would be 1ncons1stent with the purposes of
- sections 268.03 to 268 24; ‘

(2) has made a claim for benefits in accordance with rules as the
commissioner may adopt;

(3) was able to Work and was available for work, and was actively
seeking work. The individual’s weekly benefit amount shall be
reduced one-fifth for each day the individual is unable to work or is.
unavailable for work. Benefits shall not be denied by application of
this clause to an individual who is in training with the approval of
the commissioner or in training approved pursuant to section 236 of
the Trade Act of 1974, as amended

 An individual is deemed unavallable_ for work with respect to any

week which occurs in a period when the individual is a full-time
student in attendance at, or on-vacation from an established school,
college  or university unless a majority of the eredit weeks wage
credits earned in the base period were for services performed during
wetilﬁ in which the student was attending school as a full-time
student.

An individual serving as a Juror shall be. considered as avallable
for work and actively seeking work on each day the individual is on
jury duty; and

(4) has been unemployed for a waiting period of one week during
which the individual is otherwise eligible for benefits under sections
268.03 to 268.24. However, payment for the waiting week shall be
made to the individual as follows ten percent of the amount of the
individual’s weekly bene?ﬁt amount otherwise payme shall be paid
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to the individual after the individual has qualified for and beern paid
benefits for four weeks of unemploymerit in a benefit year which
peried of unemployment is terminated because of the 1n$v1dua%’
return to employment; the remaining 90 percent of the individual’s
weekly benei!l)t amount shall be paid to the individual after the Iast
week for which the individual has qualified for and been paid
benefits. No individual is required to serve a waiting period of more
than one week within the one-year period subsequent to filing a
valid claim and commencing with the week within which the valid
clalm was filed

Sec 19 Minnesota Statutes 1986, sectlon 268 08 subd1v1510n 3,is
amended to read;

Subd. 3. [NOT ELIGIBLE.} An individual shall not be eligible to
receive benefits for any week with respect to which the individual is
receiving, has received, or has filed a claim for remuneration in an
amount equal to or in excess of the individual’s weekly benefit
amount in the form of -

1 t,ermmatlon, severance, or dismissal payment or wages in lieu
‘of notice whether legally required or not; provided that if a termi-
nation, severance, or dismissal payment is made in a lump sum, the
employer may allocate such lump sum payment over a period equal
to the lump sum divided by the employee’s regular pay  while
employed by such employer; provided any such payment shall be
applied for a period immediately following the last day of work but
not to exceed 28 calendar days; or

(2) vacation allowance paid directly by the employer for a period of
requested vacation, including vacation. periods assigned by the
employer under the provisions of a collective bargammg agreement,
or umform vacation shutdown; or

(3) compensation for loss of wages under the workers’ compensa-
tion law of this state or any other state or under a similar law of the
United States, or under other insurance or fund established and paid
for by the employer except that this does not apply to an individual
who is receiving temporary partial compensatlon pursuant to sec-
tion 176.101, subdivision 3k; or

(4) 50 percent of the pension payments from any fund, annuity or
"insurance maintained or contributed to by a base period employer
including the armed forces of the United States if the employee
contributed to the fund, annuity or insurance and all of the pension
payments if the employee did not contribute to the fund, annuity or
insurance; or

(6) 50 pércent of a primary insurance benefit under title II of the
Social Security Act, as amended, or similar old age benefits under
any act of congress or this state or any other state.
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‘Provided, that if such remuneration is less than the benefits which
would otherwise be due under sections 268.03 to 268.24, the indi-
vidual shall be entitled to receive for such week, if otherwise

“eligible, benefits reduced by the amount of  such remuneration;
provided, further, that if the appropriate agency of such other state

_or the federal government. finally determines that the individual is
not entitled to such benefits, this provision shall not apply. If the
computation of reduced beneﬁts required by this subdivision, is not
a whole dollar amount, 1t shall be rounded down to the next lower
dollar amount. .

If an 1nd1v1dual’s beneﬁt is reduced because of the receipt of a
pension from the employer that the 1nd1v1dual lefi due to the reasons

tended by the number of weeks necessary for.,the individual to to
receive the benefit which would have been paid in the benefit year
except for that reduction if the Tollowing conditions are satisfied:

(a) the 1nd1v1dual is mehglble for beneﬁts solely due to the lapse
of the benefit yea

employment or 1s otherw1se permanently 1a1d off and not due to'a

(b} the individual is unemployed due to the closmg of a place of

(c) the individual had not attained mandatory retlrement _g_ e at
the time the individual became unemployed.

~ Sec. 20. Minnesota Statutes 1986, section 268.09, subdivision 1, is
amended to read:

Subdivision 1. [DISQUALIFYING CONDITIONS.} An individual
separated from employment under clause (1), (2), or (3) shall be
disqualified for waiting week credit and benefits. For separations .
under clauses (1) and (2), the disqualification shall continue until
four eight calendar weeks have elapsed following the individual’s-
separation and the individual has earned four eight times the
md1v1dua1’s weekly benefit amount in insured work. : :

(1) [VOLUNTARY LEAVE 1 The individual Voluntarlly and with-
out good cause attributable to the employer discontinued employ-
ment with such employer. For the purpose of this clause, a separation -
from employment by reason of its temporary nature or for inability
to pass a test or for inability to meet performance standards
necessary for continuation of employment or based solely on a
provision in a collective bargaining agreement by which an individ-
ual has vested discretionary authority in another to act in behalf of
the individual shall not be deemed voluntary.

A separation shall be for -geod cause attributable to the employer
if it occurs as a consequence of sexual harassment. Sexual harass-



47220 _ Journar-or HE House ~ [49th Day

ment means unwelcome sexual advances, requests for sexual favors,
sexually motivated physical contact or other conduct or communi-
cation of a sexual nature when: (1) the employee’s submission to .
such conduct or communication is made a term or condition of the
employment, (2) the employee’s submission to or rejection of such

conduct- of communication is the basis for decisions affecting em- = -

ployment, or (3) such conduct or communication has the purpose or
effect of substantially interfering with an individual’s work perfor-
mance or creating an intimidating, hostile, or offensive working
environment and the employer knows or should know of the exist-
ence of the harassment and fails to take timely and appropriate
action..

(2) [DISCHARGE FOR MISCONDUCT.] The individual was dis-
charged for misconduct, not amounting to gross misconduct con-
nected with work or for misconduct whlch interferes with and
adversely affects employment '

'An individual shall not be dlsquahﬁed under clauses (1) and (2) of
this subdivision under any of the followmg conditions:

(a) The individual voluntarily discontinued employment to accept
work offering substantially better condltmns of work or substan-
tially higher wages or both;

(b) The individual is separated from .employment due to personal,
serious illness provided that such individual has made reasonable
efforts to retain employment;

- An individual who is separated from employment due to the
individual’s illness of chemical dependency which has been profes-
sionally diagnosed or for which the individual has voluntarily
submitted to treatment and who fails to make consistent efforts to
maintain the treatment the individual knows or has been profes-
sionally advised is necessary to control that illness has not made
reasonable efforts to retain employment.

(¢} The individual accepts work from a base period employer which
involves a change in location of work so that said work would not
have been deemed to be suitable work under the provisions of
subdivision 2 and within a period of 13 weeks from the commence-
ment of said work voluntarily discontinues employment due to
reasons which would have caused the work to be unsultable under
the prov151on of said subd1v151on 2;

A(d) The 1nd1v1dual left employment because of reaching manda-
tory retirement age and was 65 years of age or older;

(e) The individual is terminated by the employer because the
individual gave notice of intention to terminate employment within
30 days. This exception shall be effective only through the calendar
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week which includes the date of intended termination, provided that
this exception ghall not result in the payment .of benefits for any
week for which the individual receives the individual’s normal wage
or salary whlch is equal to or greater than the weekly benefit
amount;

(f)..The indivi'dlial is se}iafated from employrhent due to the .
completion of an apprenticeship program, or segment thereof, ap- .
proved pursuant to chapter 178;

~(g) The individual voluntarily leaves part-time employment with
a base period employer while continuing full-time employment if the .
individual attempted to return to part-time employment after being
separated from the full-time employment, and if substantially the
same part-time employment with the base period employer was not
-available for the individual,

(3) [DISCHARGE FOR GROSS MISCONDUCT.] The individual
was discharged for gross misconduct connected with work or gross
misconduct which interferes with and -adversely  affects the
individual’s employment. For a separation under this clause, the
commissioner shall impose a total disqualification for the benefit
year and cancel all of the wage credits from the last employer from
whom the individual was discharged for gross mlsconduct connected .
with work

* For the purpose of this clause “gross misconduct” is defined as
misconduct involving assault and battery or the malicious destruc-
tion. of property or arson or sabotage or embezzlement or any other
act, including theft, the commission of which amounts to a felony or
gross mlsdemeanor For an employee of a health care facility, gross
misconduct also includes misconduct involving an act of patient or
resident abuse as defined in section 626.557, subd1v1smn 2, clause

(d).

If an individual is convicted of a felony or gross misdemeanor for
the same act or acts of misconduct for which the individual was
discharged,- the misconduct is conclusively presumed to be gross
misconduct if it was connected with the 1nd1v1dua1’s work.

{4) [LIMITED OR NO CHARGE OF BENEFITS.] Benefits paid
subsequent to an individual’s separation under any of the foregeing
clauses, excepting clauses (2)(¢) and (2)(e), shall not be used as a
factor in determining the future contribution rate of the employer
from whose employment such individual separated. .

Benefits paid subsequent to an individual’s-failure, without good
cause, to accept an offer of suitable re-employment shall not be used
as a factor in determining the future contribution rate of the
employer whose offer of re-employment was not accepted or whose
offer of re-employment was refused solely due to the distance of the
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available work from the individual’s residence, the individual’s own
serious illness or the 1nd1v1dual’s other employment at the time of
the offer

(5) An individual who was employed by an employer shall not be
disqualified for benefits under this subdivision for any acts or
omissions occurrmg after separation from employment with the
employer.

(6) [DISCIPLINARY SUSPENSIONS. ] An individual shall be
disqualified for waiting week credit and benefits for the duration of
any disciplinary suspension of 30 days or less resulting from the
individual’s own misconduct, Disciplinary suspensions of more than
30 days shall constitute a dlscharge from employment

Sec. 21. anesota Statutes 1986 section 268 09, subdivision 2, is
amended to read:

-~ Subd: 2. [FAILURE TO APPLY FOR OR ACCEPT SUITABLE
WORK OR RE-EMPLOYMENT.] An individual shall be disqualified
for waiting week credit and benefits during the week of occurrence
and until feur eight calendar weeks have elapsed following the
refusal or failure and the individual has earned four eight times the
individual’s weekly benefit amount in insured work i?‘ the commis-
sioner finds that the individual has failed, without good cause,
either to apply for available, suitable work of which advised by the
employment office, -or the commissioner or to accept suitable work
when offered, or to return to customary self-employment (if any)
when so directed by the commissioner, or to accept a base period
employer’s offer of re-employment offering substantially the same or
better hourly wages and conditions of work as were previously
provided by that employer in the base perlod

(a) In determining whether or not any work is suitable for an
individual, the commissioner shall consider the degree of risk
involved to health, safety, and morals, physical fitness and prior
training, experience, length of unemployment and prospects of
securing local work in the individual’s customary occupation, and
the distance of the available work from the individual’s residence.

{(b) Notwithstanding any other provisions of sections 268.03 to
. 268.24, no work shall be deemed suitable, and benefits shall not be
denied thereunder to any otherwise ehglble individual for refusing
to accept new work under any of the followmg conditions:

(1) if the position offered is vacant due du‘ectly toa strlke lockout,
or other labor dlspute, .

{2} if the wages, hours, or other conditions of the work offered are
substantially less favorable to the individual than those prevailing
for similar work in the locality; :
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(3) if as a condition of being employed the individual would be
required to join a union or to resign from or refrain from joining any
bona fide labor organization; ‘ ' .

(4) if the individual is in training with the approval of the
commissioner.

(c) Except as otherwise provided in paragraph (b), work is suitable

if it meets the requirements of paragraph (a) and pays 75 percent or
more of the individual's gross weekly wages. ‘ ‘

Sec. 22. Minnesota Statutes 1984, section 268.09, is amended by
adding a subdivision to read: ' ‘ ,

Subd. 2a. An individual who has qualified for benefits under

aragraph (b) of section 268.07, subdivision 2, and who is disquali-
%1ea for Eenﬁts under subdivisions1 or 2 of this section, other than
for gross misconduct, shall be disqualified for waiting week credit
and benefits. The disqualification shall continue until eight weeks
have elapsed following the separation or refusal to accept suitable
work or reemployment and until the individual has worked for a

- minimum of 20 hours in each of eight weeks in insured work. - -

Sec. 23. Minnesota Statutes 1986, section 268.10, subdivision 1, is
amended to read: . : '

Subdivision 1. [FILING.] (a) Claims for benefits shall be made in
accordance with such rules as the commissioner may preseribe. Each
employer shall post and maintain printed statements of such rules in
places readily accessible to individuals in the employer’s service and
shall make available to each such individual at the time of becoming
unemployed, a printed statement of such rules. Such printed state-
ments shall be supplied. by the . commissioner -to each employer
without cost to the employer.

& (b) Any employer upon separation of an employee from employ-
" ment for any reason which may result in disqualification for benefits
under section 268.09, shall furnish to such employee a separation
notice which shall provide the employer’s name, address, and em-
ployer account number as.registered with the department, the
employee’s name and social security account number, the inclusive
dates of employment, and the reason for the separation. A copy of
such geparation notice shall be filed with the ¢commissioner within
seven days of such separation. The commissioner shall require each
individual filing a claim for benefits to establish a benefit year to
furnish the reason for separation from all -employers in the
individual’s base period. : :

(2) Upen the filing; by an individual, of & elaim for benefits; the
cemmissioncr shall give notice to all such base period employery of
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and the request for svage and separation information has been duly
_matled to the employer’s last known address; fails to file information
- -as provided by items (o) through (e} of elause 2 of this subdivision
within seven days; the commissioner shall:

{-a}Beteﬁmﬂethevahdﬂyef&nmdﬂqd&aLselmmbasedeﬁthe
claimant’s statements or any other available information. An em-
pleyefshaﬂbehableferela%eﬁrlmg&eefneﬂessthaﬂ%mme
than $25; as the comnissioner may determine; te be paid to the
departioent of jobs and training and eredited to the eontingent fund
if the employer has failed without geod eause to submit the wage and
separation information as required in elavuse 2 of this subdivigion
wathmsevendaysa&ertherequesth&sbeendu%ym&ﬂedtethe
employer’s last known address:

(e} Upon establishment of a beneﬁt year, the commisgioner shall
g_il_e ve notice to the last employer for whom the individual worked and
all bage peno&_m lIoyers. The employer so notified shall have seven
days after the mailing of the notlce to file a protest to monetary
entitlement or raise an'lssue of gl_Blllgy or dlsguaﬁicatmn

(d) If, upon review of the wage information on file with the
department it 1s found that an employer failed “to provide wage
information for the claimant, the commissioner shall accept a
claimant certification as to the wages earned, based upon the
claimant’s records, and issue a monetary determination of validity
certification. This determination may be modified based upon cor-
rected mformatlon subsequently received from the employer or other
sources. The employer who falledtorepor t the ‘dlvldualswages or
filed an erroneous report may be penalized in accordance with

section 268.16 or 268.18. In t )e absence of Iraud, if a redetermina-
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tion of validity of claim based on an employer’s late or erroneous
report. subsequently cancels or reduces the amount of benefits to
which a claimant was entitled under the initial determination, the
¢laimant shall not be required to make repayment to the fund of any
benefits pald prior to such redetermination; and :

() (€) The commissioner shall determme any issue of disqualifi-
cation raised by elause () under paragraph (¢) or by an employer’s
late report. If an employer fails to file a separation notice within the
time limits prescribed in elause (D paragraph (b), any relief from
benefit charges provided by section 268,09, subdivision 1, clause {4),
shall apply to weeks of unemployment beginning after the ﬁlmg of
the late report. :

-Sec. 24. Minnesota Statutes 1986 section 268. 10, subd1v1smn 2 is
amended to read:

Subd. 2. [EXAMINATION OF CLAIMS; DETERMINATION; AP-
PEAL.] (1) An-official, designated by the commissioner, shall
promptly examine each claim for benefits filed to establish a benefit
year pursuant to this section, and, on the basis of the facts found,
shall determine whether or not such claims are valid, and if valid,
the weekly benefit amount payable, the maximum benefit amount
payable during the benefit year, and the date the benefit year
terminates, and this determination shall be known as the determi-
nation of validity. Notice of the determination of validity or any
redetermination as provided for in clause (4} shall be promptly given
the claimant and all other interested parties. If within the time
limits for filing a protest an employer notifies the department that
an individual’s weekly benefit amount as determined under section
268.07 exceeds the individual's weekly wages earned with the
employer, the individual’s weekly benefit amount shall be the lesser

of (1) the weekly benefit amount as determined under section
268.07, or (2) the weekly benefit amount which is 50 percent of the
gquotient derived by dividing the total wage credits earned in the
individual’s base period credit weeks from all employers in insured
work by the number of base period credit weeks. If within the time
specified for the filing of wage and separation information a protest
-~ as provided in subdivision 1, elause (2) paragraph (c), the employer
makes an allegation of dlsquahﬁcatlon or raises an igssue of the
chargeability to the employer’s account of benefits that may bepaid
on such claim, if the claim is valid, the issue thereby raised shall be
promptly determined by said official and a notification of the
determination delivered or mailed to the claimant and the employer.
~ If an initial determination or an appeal tribunal decision or the
commissioner’s decision awards benefits, the benefits shall be paid
promptly regardless of the pendency of any appeal period or any
appeal or other proceeding which may thereafter be taken. Except as
provided in clause (6), if an appeal tribunal decision modifies or
reverses an. initial determination awarding benefits, or if a
commissioner’s decision modifies or reverses an appeal decision
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awarding benefits, any benefits paid under the award of such initial
determination or appeal tnbunal dec151on shall be deemed errone-
ous payments

(2) At any time within 24 months from the date of the ﬁhng of a
valid claim for benefits by an individual, an official of the depart-
ment or any interested party or parties raises an issue of claimant’s
eligibility for benefits for any week or weeks in accordance with the
requirements of the provisions of sections 268.03 to 268.24 or any
official of the department or any interested party or parties or
benefit year employer raises an issue of disqualification in accor-
dance with the rules of the commissioner, a determination shall be
made thereon and a written notice thereof shall be given to the
claimant and such other interested party or parties or benefit year
employer. A determination issued under this clause which denies
benefits for weeks for which the claimant has previously been paid
benefits is an overpayment of those benefits subject to section
268.18.

(3) A determination issued pursuant to clauses (1) and (2} shall be
final unles$ an appeal therefrom is filed by a claimant or employer
within 15 days after the mailing of the notice of the determination
to the last known address or personal delivery of the notice. Every
notice of determination shall contain a prominent statement indi-
cating in clear language the method of appealing the determination,
the time within which such an appeal must be made, and the
consequences of not appealing the determination. A tlmely appeal
from a determination of validity in which the issue is whether an
employing unit is an employer within the meaning of this chapter or
whether services performed for an employer constitute employment
within the meaning of this chapter shall be subject to the provmwns
of section 268.12, subd1v1510n 13. ‘

{4) At any time within 24 months from the date of the filing of a
valid claim for benefits by an individual, the commissioner on the
commissioner’s own_ motion- may reconsider a determination of
validity made thereon and make a redetermination thereof on
finding that an error in computation or identity or the crediting of
wage credits has occurred in connection therewith or if the determi-
nation was made as a result of a nondisclosure or misrepresentation
of a material fact. A determination or redetermination issued under
this clause which denies benefits for weeks for which the claimant
has previously been paid benefits is an overpayment of those benefits
subject to section 268.18.

"(6) However, the commissioner may refer any disputed claims
directly to a referee for hearing and determination in accordance
with the procedure outlined in subdivision 3 and the effect and
status of suchdetermination in such a case shall be the same as
though the matter had been determined upon an appeal to the
tribunal from an initial determination,
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. (6) If a referee’s decision affirms an initial determmatlon award

mg benefits or the commissioner affirms an appeal tribunal decision

awarding benefits, the decision, if finally reversed, shall not result in

a disqualification and benefits paid shall neither be deemed over-

paid nor shall they be considered in determining any individual
employer s future contribution rate under sectlon 268 06,

Sec 25. anesota Statutes 1986, sectlon 268 12, subd1v1smn 8,is
~ amended to read:

Subd. 8. [RECORDS; REPORTS.] (1) Each employing unit shall
keep true and accurate work records for such periods of time and
 containing such information as the commissioner may prescribe.
Such records shall be open te inspection, audit, and verification, and
be subject to being copied by any authorized representative of the
commissioner at any reasonable time and as often as may be
necessary. The commissioner, appeal referee, or any other duly
authorized representative of the commissicner, may require from
any employing unit any sworn or unsworn reports, with respect to
persons employed by it, which the commissioner, appeal referee, or
~ any other duly authorized representative of the commissioner deems

necessary for the effective administration of sections 268.03 to
268.24; previded that quarterly eontribution and wage repert forms
shall inelude the employee’s name;: seeml seeuﬁty n&m-ber— and total
: pmd to the empleyee ‘

2) The commissioner may cause to be made such summaries,
compilations, photographs, duplications, or reproductions of any
records, reports, or transcripts thereof as the commissioner may
deem advisable for the effective and economical preservation of the
information contained therein, and such summaries, compilations,
photographs, duplications or- reproductions, duly authenticated,
shall be admissible in any proceeding under sections 268.03 to
268.24, if the original record or records would have been admissible
therein. Notwithstanding any restrictions contained in section
16B.50, except restrictions as to guantity, the commisgioner is
hereby authorized to duplicate, on equipment furnished by the
federal government or purchased with funds.furnished for that
purpose by the federal government, records, reports, summaries,
compilations, instructions, determinations, or any other written
matter pertaining to the administration of the Minnesota economic
security law . _

@ Notmthst ding -any inconsistent provisions elsewhere, the
commigsioner may provide for the destruction or disposition of any
records, reports, transcripts, or reproductions thereof, or other
papers in the commissioner’s custody, which are more than two years
old, the preservation of which is no longer necessary for the
establishment of contribution liability or benefit rights or for any
purpose necessary to the proper administration of sections 268.03 to
268.24, including any required audit thereof, provided, that the
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- commissioner may provide for-the destruction or disposition of any -

record, report, or transcript, or other paper in the commissioner’s
custody which has been photographed, duphcated or reproduced in
the manner provided in clause 2).

(4) Notmthstandmg the provisions of the anesota State Ar-
chives Act the commissioner shall with the approval of the legisla-
‘tive auditor. destroy all benefit checks and benefit check
authorization cards that are more than two years old and no person
ghall make any demand, bring any suit or other proceeding to

- recover from the state of Mlnnesota any sum alleged to be due on any
claim for benefits after the expiration of two years from the date of
filing such claim: _

Sec. 26. Minnesota Statutes 1986 sectlon 268.121, is amended to '
read:

268.121 [WAGE REPORTING;-] A

Beginning on April 1, 1984 each employer subJect to this chapter
shall provide the commaissioner with a guarterly report of the wages;
as defined in seetion 268.04; subdivision 255 paid to each employee of
that employer covered by this chapter. The ecemnissioner shall
p-Pev-}de the legislature with recommendations for statutory ehianges

mplementthiﬁseet&en%lateathanh&my%%re ort
must include the employee’s name, social security number, the wa
the em pIo%ee earnes each week, and the total wages @@—to
employee, The report is due and must be filed at the same time as as :
the contribution report in accordance with rules established b the 3
commissioner for flimg of quarterly contribution reports. For
purpose of this section, “wages paid” includes wages actually or or
constructively paid and wages overdue and delayed beyond the usu_T
time of payment.

Sec. 27 anesota Statutes 1986 sectlon 268 16, subd1v131on2 1s
amended to read:

Subd: 2. [REPORTS; DELINQU'ENCIES PENALTIES.] & (a)
Any employer who knowingly fails to make and submit to the
department of jobs and training any contribution report of wages
p&ldbyerduefremtheempleye*fea&m&ufedﬁkmthemaﬁﬂef
and at the time sueh the report is required by rules prescribed by the
commissioner shall pay to the department of jobs and training for
the contingent account a penalty in the amount of 112 percent of
contributions accrued during the period for which sueh the report is
required, for each month from and after sueh the due date until suek
the report is properly made and submitted to the department of jobs
and training. In no case shall the amourit of the penalty imposed
~ hereby be less than $5 per month. The maximum penalty imposed

hereby shall be $25 or the amount determined at the rate of 11
percent per month, whichever is greater. Any empleying unit which
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&ﬂsmmkeaﬂdsahm*ttetheeemmwsmer a@epert—etherthan :
eneefwagespafderpay&blefermsuredweﬂe-&s&ndwheﬁ

bythemleseftheeemm&ss&ene%shaﬂbes&bjeetteapenaltymthe
sumé%pawﬂemthedep&mneﬁtef Gobs and teaining) for the

%%mdshﬂbewﬂeetedaspmv&dedby 2,68—16—1—.

&2} (b) If any employing unit requlred by sections 268.03 to 268.24
to make and submit contribution reports shall fail to do so within
the time prescribed by these sections or by rules under the authority
thereof, or shall make, willfully or otherwise, an incorrect, false or
ﬁ'audulent contrlbutlon report, it shall, on the written demand of
the commissioner, make such contribution report, or corrected
report, within ten days after the mailing of such written demand and
at the same fime pay the wholé contribution,.or additional contri-
bution, due on the basis thereof. If such employer shall fail within
that time to make such report,.or corrected report, the comnnssmner

- shall make a report, or corrected report, from the commissioner’s

own knowledge and from such information as the commissioner can

obtain through testimony, or otherwise, and assess a contribution on
the basis thereof, which contribution, plus. penalties and interest
which thereafter accrued (less any payments theretofore made) shall
be paid within ten days after the commissioner has mailed to such
employer a written notice of the amount thereof and demand for its
payment. Any such contribution report or assessment made by the
commissioner on account of the failure of the employer to make a

report or corrected report shall be prima facie correct and valid, and

- the employer shall have the burden of estabhshmg its incorrectness
* or invalidity in any action or proceeding in respect thereto. When-
ever such delinquent employer shall file a report or corrected report,

* the commissioner may, on finding it substantla.lly con'ect substltute
it for the commissioner’s report.

(c) Agz ernployer ;l&;holfalls to file the wage detall report requlred
by section 268.121 shal to the department for the eontingent
E%count a penalty of one-half _f one ercent of total wages paid and
wages due but not paid during t eriod for each month the report
is ﬁeilnquent The penalty s all n_ot be assessed if the wage defail
*  report is properly made and_ﬁl_d within 30 days after a demand for

ﬁe report is mailed to the employer’s address of record. In no case
shall the amount of the th_ nalty, if assessed, be less than 325.
.. Penalties due under this subdivizion may be wawTwhere M
- cause for late filing 1sTnd by the commissioner.

@ An employer who files the wage detail re rt required
section 268.121, but knowingly fails to include any of l_jﬁ

the require
information or knowm ly enters erroneous information, sh%l] be
subject to a penalty of $25 for each 1n31v1dual for Whom th—

inform: atlon 18-missing OI' EITOIIEOIIS
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(e Any employmg unit wh1ch fails to make and submit to the

commissioner any re rt other than a contribution report or wage
detail report, as an en required by rule, shall be subject to a
penalty in the sum f $50 Ea@bi t E department for the

contlngent account

(f) The Eenaltle provided for in Earagr_ap]hs and (e) ﬁ

in addition to interest an ‘other penalties sed l_)z sections
"268.03 to 268.24 HT 11 be coIIected as prov ided by section
268.161. :

Sec 28. Minnesota Statutes 1986 section 268. 16, is amended by
- adding a subdlwsmn to read: -

‘ Subd 2a. [COSTS 1 Any employmg ‘unit which fails to make and
su bmit re orts or pay any contributions or réeimbursement when due

s liable to the department any recording fees, sheriif fees, or
lltlgatlon costs lncuh n obtammg the reports or collecting th—
amounts due.

If an check Or money order in payment of of amount due under
gsections 268.03 to 268.24, is ‘not honored W en presented for
ment, the employing unit will be assessed a fee of _§20 which _Haﬁ_%
in addition to any other fecs 1 required under sections 268.03 to
268.24. The Te_‘lzall be assessed regardless of the amount of the
check or money order or the reason for nonpayment with the
exception of processing errors made b a financial institution,

Costs due under this subdivision shall be paid to the de@rtment :
and credited d to the—dimmstratlon Fun_ T

Sec. 29. [REEMPLOYMENT BENEFI’I‘ STUDY]

The commissioner of the department of jobs and training shall
study the -feasibility and | udilc oli Lchatlon of providing
artial weekl beneglts to individuals that retum to work prior to
t'Ee time their benefit eligibility ceases. The commissioner shall

report the resulis of the study along with any recommendatwns to
ach house of the l_glslature by Januag 1, 1988,

Sec. 30. [REPEALER ]

anesota Statutes 1986 sectlons 26804 subdlwsmns _9 nd 30;
and 268.06, subdivision 24, are repealed.

Sec 31 [EFFECTIVE DATE]

Sectlons 1,6, 7, 25, 26, 2171 28, and 29 are eﬂ'ectlve the da_\ﬁ
following final enactment_Sectlons 11 11, paragraph ___;ldi 17, 19,20, an
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21 are effective July 1, 1987. The remaining sections are effective
January 1, 1988,

" ARTICLE 2

TRANSFER OF AUTHORITY TO OFFICE OF
ADMINISTRATIVE HEARINGS

Section 1. [TRANSFER FROM DEPARTMENT OF JOBS AND
TRAINING.] . S '

Subdivision 1. [PURPOSE.] It is the purpose and intent of this
article to transfer all unemployment compensation hearing respon-
sibilities and related functions except for appeal hearings before the
commissioner or an authorized representative from the department
of jobs and training to the office of administrative hearings.

Subd. 2. [IPERSONNEL; EQUIPMENT.] All unemployment insur-
ance referees at the department of jobs and training are fransferred
to the office of administrative hearings pursuant to Minnesota
Statutes, section 15.039, except as otherwise provided by this
article. Notwithstanding an awgat1 to the contrary, a_Il—];menéployment
- insurance referees employed by the department of jobs and trainin

at the time of this transfer aTge_gT_igiEIEfe for appointment as uneﬁlg-
ployment judges within the office of administrative hearings, and
s‘l—laE be appointed as such on transfer. Netwithstanding the provi-
sions of section 15.039, or any other provision of this article, the
chief administrative law judge, In consultation with the commis-
sioner of employee relations, shall appoint supervisory unemploy- |
ment insurance judges. Referees trans%errea pursuant to this section
fulfilling supervisory functions with the department of jobs and
training at the time of transfer may be considered for appointment
as supervisory unemployment llﬁsuragce judges. All personnel d@
positions at the department of jobs and training presently providing
support to the hearing reiateﬁﬁl‘]ﬁztiﬁs transferred pursuant to this
article, including those involved in the scheduling of hearings,
processing, and mailing of hearing notices, preparation and serving
of referees’ “decisions or correspondence, travel coordination, ac-
counting, and answering of telephones are transferred to the office of
administrative hearings pursuant to Minnesota Statutes, section
15.039. , '

All equipment and supplies used solely by the transferred person-
nel in _f:_%e performance of their duties are transferred to the office of
administrative hearings. ' '

Subd. 3. [COOPERATION.j Commencing with the passage and
signing of this act, the commissioner, the commissioners of admin-
istration, finance, and employee relations, and the chief administra-
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tive law judge shall cooperate in assuring a smooth transfer of the
referees and related personnel and equipment in order to carry out
the purposes of this article. The commissioner shall provide office
space at the department of jobs and training for the chief adminis-
trative law judge to use prior to the fransfer in order fo complete a
review of the existing h earin% system and personnel prior to the
effective date of the transfer. The commissioner of administration,
after consultation with the commissioner of jobs and training, the
commissioner of finance, and the chief administrative law judge,
shall determine the appropriate location of office space for t%e
transferred personnel. The commissioner shall continue to provide
space Tor the conduct of hearings in the same facilities and locations
which are presently utilized for that purpose.

Subd. 4. [RULES.] The chief administrative law judge may make
emergency rules for the purpose of adoptin Frocedura rules for

unemployment compensation hearings. The rules shall not conflict
with any provisions of Minnesota Statutes, chapter 268, and shall -
comply with any applicable federal Taws, rules, or regulations.

Subd. 5. [TIMELINESS.] To satisfy United States Department of
Labor funding requirements the office of administrative hearings
shall meet or exceed timeliness standards under federal regulation
in the conduct of unemployment compensation hearings.

Sec. 2. Minnesota Statutes 1986, section 14.03, subdivision 2,.is -
amended to read: - : .

~" Subd. 2. [CONTESTED CASE PROCEDURE.] The contested case
procedures of the administrative procedure act provided in sections
14.57 to 14.70 do not apply to (a) the Minnesota municipal board, (b)
the commﬂiiz.ioner of corrections, {¢) the unemployment insurance
program and, except for those hearings held by an unemployment
insurance judge o% the office of aHministratﬁer hearings, __iﬁ) the
social security .His_afbi—quy determination program in the department
of jobs and training, {&) (e) the director of mediation services, {e) (f}
the workers’ compensation division in the department of labor and
industry, (5 (g) the workers’ compensation court of appeals, ¢ (h)
the board of pardons, or. & (iJ the public employment relations
board. ' ' S :

Sec. 3. Minnesota Statutes 1986, section 14.48, is amended to
read: ' : : T

14.48 [CREATION OF OFFICE OF ADMINISTRATIVE HEAR-
INGS; CHIEF ADMINISTRATIVE LAW JUDGE APPOINTED;
OTHER ADMINISTRATIVE LAW JUDGES APPOINTED.]

- A state office of administrative hearings is created. The office
shall be under the direction of a chief administrative law judge who
shall be learned in the law and appointed by the governor, with the
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advice and consent of the senate, for a term ending on June 30 of the
sixth calendar year after, appointment. Senate confirmation of the
chief administrative law judge shall be as provided by section
15.066. The chief administrative law judge shall appoint additional
administrative law judges and compensation judges to serve in the
office as necessary to fulfill the duties prescribed in sections 14.48 to
14.56. The chief administrative law judge may delegate to a subor-
dinate employee the exercise of a specified statutory power or duty as
deemed advisable, subject to the control of the chief administrative
law judge. Every delegation must be by written order filed with the
secretary of state. All administrative law judges, unemployment
insurance judges, and compensation judges shall be in the classified
service except that the chief administrative law judge shall be in the
unclassified service, but may be removed only for cause. All admin- -
istrative law judges shall have demonstrated knowledge of admin-
istrative procedures and shall be free of any political or economic
association that would impair their ability to function officially in a
fair and objective manner. All workers’ compensation judges shall be
learned in the law, shall have demonstrated knowledge of workers’
compensation laws and shall be free of any political or economic
agsociation that would impair then' ability to function officially in a
fair and obJectlve manner.

Sec 4, Mlnnesota Statutes 1986 section 14.51, is amended to
read:

14.51 [PROCEDURAL RULES FOR HEARINGS.]

The chief administrative law judge shall adopt rules to govern the
procedural conduct of all hearings, relating to both rule adoption,
amendment, suspension or repeal hearings, contested case hearings, -
and workers’ compensation hearings and unemployment compensa-
tion hearings, and to govern the conduct of voluntary mediation
sessions for rulemakmg and contested cases other than those within -
the jurisdiction of the bureau of mediation services.

Emergency rulemaking authority is granted to the chief adminis-
frative law judge for the purpose of implementing Laws 1981
eh&p%e%%seet&ens%teﬁ—%@&tel—zg—}zite%&ndmthe
adoption of procedural rules for unemployment compensation hear-
ings. The procedural rules for hearings shall be binding upon all
agencies and shall supersede any other agency procedural rules with
which they may be in conflict. The procedural rules for hearings
shall include in addition to normal procedural matters provisions
relating to recessing and reconvening ‘new hearings when the
proposed final rule of an agency is substantially different from that
which was proposed at the public hearing. The procedural rules
shall establish a procedure whereby the proposed-final rule of an
agency shall be reviewed by the chief administrative law judge to
determine whether or not a new hearing is required because of
substantial changes or failure of the agency to meet the require-
ments of sections 14.13 to 14.18. Upon the chief administrative law
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judge’s own initiative or upon written request of an'interested party,
the chief administrative law judge may- issue a subpoena for the
attendance of a- witness or the production of books, papers, records or
other documents as are material to the matter being heard. The
subpoenas shall be enforceable through the district court in the
district in which the subpoena is issued.

Sec. 5. Minnesota Statutes 1986, section 14.53, is amended to
read:

1453 [COSTS ASSE-SSED.‘]

In consultation with the commissioner of administration finance
the chief administrative law judge shall assess agencies the cost of
services rendered to them in the conduct of hearings. All agencies
shall include in their budgets provisions for such assessments.

Sec 6. Mlnnesota Statutes 1986, section 43A.18, subdivision 4, is
amended to read:

- Subd. 4. [PLANS NOT ESTABLISHED BUT APPROVED BY
COMMISSIONER.] Notwithstanding any other law to the contrary,
total compensation for employees listed in this subdivision shall be
set by appointing authorities within the limits of compensation
plans that have been approved by the commissioner before becoming
effective.

(a) Total compensation for employees who are not covered by a
collective bargaining agreemeént in the offices of the governor,
attorney general, secretary of state, state auditor and state treasurer
shall be determined by the governor, attorney general, secretary of
state, state auditor and state treasurer, respectively.

(b) Total compensation for unclassified positions pursuant to
section 43A.08, subdivision 1, clause (h), in the higher education
coordinating beard, and in the state board of vocational technical
education shall be determmed by the state university board and the
state board for community colleges, the higher education coordinat-
ing board, and the state board of vocatlonal techmcal educatlon
respectively.

{¢) Total compensatwn for classﬁied administrative law Judges and
unemployment insurance judges in the office of administrative
hearings shall be determined é the chief administrative law Judge

Sec. 7. Minnesota Statutes 1986 sectlon 179A.10, subd1v1s10n 1,is
amended to read

Subdivision 1. [EXCLUSIONS,] The commissioner of employeé
relations shall meet and negotiate with the exclusive representative
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of each of the units specified in this section. The units provided in
this section are the only appropriate units for executive branch state
employees. The following employees shall be excluded from any
appropriate unit:

(1) the positions and classes of positions in the classified and
unclassified services defined as managerial by the commissioner of
employee relations in accordance with section 43A.18, subdivision 3,
and so designated in the official state compensation schedules; -

(2) unclassified positions in the state university system and the
community college system deﬁned as managerlal by thelr respective
boards

(3) positions of physician employees compensated under sectlon
43A.17, subdivision 4; ’

(4) positions of all unclassified employees appointed by a consti-
tutional officer;

(5) positions in the bureau of mediation services and the public
employment relations board;

(6) posﬂzmns of employees Whose clagsification is pllot or .chief
pllot

(7) administrative law judge, unemployment ingurance judge, and
compensation Judge posmons in the ofﬁce of adm1mstrat1ve hear-
ings; and - _

(8) positions of all confidential employees.

The governor may upon the unanimous written request of exclu-
sive representatives of units and the .commissioner direct that
negotiations be conducted for one or more units in a common
proceeding or that supplemental negotiations be conducted for
portions of ‘a unit or units defined on the basis- of appomtlng
authorlty or geography. -

Sec. 8. Mlnnesota Statutes 1986 section 268.06, subd1v1s10n 18, is
amended to read :

Subd 18. [NOTICE TO EMPLOYER ] The commissioner shall at
least twice each year notify each employer of the benefits as
determined by the department which have beeén charged to the
employer’s account subsequent to the last notice. Unless reviewed in
the manner hereinafter provided, charges set forth in such notice, or
as modified by a redetermination, a decision of a referee an unem-

loyment insurance Judg or the commissioner, shall be final and
shall be use ed in de ermmmg the contrlbutwn rates for all years in
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which the charges occur within the employer’s experience period and
shall not be subject to collateral attack by way of review of a rate
determination, application for adjustment or refund, or otherwise.

Sec. 9. Minnesota Statutes 1986, section 268.06, éubdivision 19, is
amended to read:

Subd. 19. [NOTICE OF RATE.] The commissioner shall mail to
each employer notice of the employer’s rate of contributions as
determined for any calendar year pursuant to this section. Such
notice shall contain the contribution rate, factors used in determin-
ing the individual employer’s experience rating, and such other
information as the commissioner may prescribe. Unless reviewed in

the manner hereinafter provided, the rate as determined or as

modified by a redetermination, a decision of & referee an unemploy-

ment insurance judge, or the commissioner shall be final except for
. fraud and shall be the rate upon which contributions shall be
" computed for the calendar year for which such rate was determined,
and shall not be subject to collateral attack for any errors, clerical or
otherwise, whether by way of claim for adjustment or refund, or
otherwise. If the legislature changes -any of the factors used to
determine the contribution rate of any employer for -any year
subsequent to the original mailing of such notice for the year, the
earlier notice shall be void. The notice based on the new factors shall
be deemed to be the only notice of rate of contributions for that year
and shall be subject to the same finality, redetermination and review
procedures as pr0v1ded ab()ve

Sec. 10. Mlnnesota Statutes 1986, sectlon 268, 06 subdivision 20,
is amended to read:

Subd. 20. [PROTEST, REVIEW, REDETERMINATION, AP-
PEAL.] A review of the charges. made to an employer’s account as set
forth in the notice of charges referred to in subdivision 18 and a
review of an employer’s contribution rate as set forth in the notice of
the employer’s rate for any calendar year as provided in subdivision
19, may be had by the employer by filing with the commissioner a
. written protest setting forth reasons therefor within 30 days from
the date of the mailing of the notice of charges or contribution rate
to the employer. The date shall appear on the notice. Upon receipt of
. the protest, the commissioner shall refer the matter to an official
designated by the commissioner to review the charges appearing on
the notice appealed from or the computations of the protesting
employer’s rate, as the case may be, to determine whether or not’
there has been any clerical error or error in computation in either
case. The official shall either affirm or make a redeterinination
rectifying the charges or rate as the case may be, and a notice of the
affirmation or redetermination shall immediately be mailed to the
employer. If the employer is not satisfied with the affirmation or
redetermination, the employer may appeal by filing a notice with the
department within ten days after the date of mailing appearing
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upon the redetermination. Upon the receipt of the appeal, the
commisgioner shall refer the matter to a referee the office of
administrative hearings for a hearing and after opportunity for a
fair hearing, the referee unemployment insurance judge shall af-
firm, modify or set aside the original determination with its affirma-’
tion or the rédetermination, as appears just and proper. The
commissioner may at any time upon the commissioner’s own motion
correct any clerical error of the department resulting in charges
against an employer’s account or any error in the computation of an
employer’s contribution rate. The zeferee unemployment insurance
judge may order the consolidation of two or more appeals whenever,
in the referee’s judge's judgment, consolidation will not be prejudl—
cial to any interested party. At any hearing a written report of any
employvee of the department which has been authenticated shall be
admissible in evidence. Appeals from the decision of the referee
unemployment i 1nsurance judge shall be prov1ded by sectlon 268.10,

subdivision 5. .

Sec. 11. Mlnnesota Statutes 1986 sectlon 268.10, subdivision 2, is
amended to read:

Subd. 2. [EXAMINATION OF CLAIMS; DETERMINATION; AP-
PEAL.] (1) An official, designated by the commissioner, shall
promptly examine each c1a1m for benefits filed to establish a benefit
year pursuant to this section, and, on the basis of the facts found,
shall determine whether or not such claims are valid, and if valid,
the weekly benefit amount payable, the maximum benefit amount
payvable during the benefit yeéar, and the date the benefit vear
terminates, and this determination shall be kuiown as the determi-
nation of validity. Notice of the determination of validity or any
redetermination as provided for in clause (4) shall be promptly given
the claimant and all other interested. parties. If within the time
limits for filing a protest an employer notifies the department that
an individual’s weekly benefit amount as determined under section
268.07 exceéds the individual's weekly wages earned with the
employer, the individual’s weekly benefit amount shall be the lesser
of (1) the weekly benefit amount as determined under section
268.07, or (2) the weekly benefit amount which is 50 percent of the
quotient derived by dividing the total wage credits earned in the
individual’s base period credit weeks from all employers in insured
work by the number of base period credit weeks, If within the time
specified for the filing of wage and separation information as
provided in subdivision 1, clause (2), the employer makes an
allegation of dlsquahﬁcatlon or raises an issue of the chargeability’
to the employer s account of benefits that may be paid on such claim,
if the claim is valid, the issue thereby raised shall be promptly
determined by said ofﬁcial and a notification of the determination
delivered or mailed to the claimant and the employer. If an initial
determination or an appeal ribunral unemployment insurance judge
decision or the commissioner’s decision awards benefits, the benefits
shall be paid promptly regardless of the pendency of any appeal
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period or any appeal or other proceedlng which may thereafter be
taken. Except as provided in clause (6), if an appeal tribunal
unemployment insurance judge decision modifies or reverses an
initial determination awarding benefits, or if-a commissioner’s
declsmn modifies or reverses an appesl unemployment insurance
udge decision awarding benefits, any benefits paid under the award
of such initial determination or appeal tribunal unemployment
insurance judge decision shall be deemed erroneous payments.

(2) At any time within 24 months from the date of the filing of a
valid claim for benefits by an individual, an official of the depart-
. ment or any interested party or parties raises an issue of claimant’s
eligibility for benefits for any week or weeks in accordance with the
requirements of the provisions of sections 268.03 to 268.24 or any
official of the department or any interested party or parties or
benefit year employer raises an issue of disqualification in accor-
dance with the rules of the commissioner, a determination shall be
made thereon and a written notice thereof shall be given to the
claimant and such other interested party or parties or benefit year
employer. A determination issued under this clause which denies
benefits for weeks for which the claimant has previously been paid
henefits 1s an overpayment of those benefits subject to section
268.18.

(3) A determination issued pursuant to clauses (1) and (2} shall be
final unless an appeal therefrom is filed by a claimant or employer
within 15 days after the mailing of the notice of the determination
to the last known address or personal delivery of the notice. Every
notice of determination shall contain a prominent statement indi-
cating in clear language the method of appealing the determination,
the time within which such an appeal must be made, and the
consequences of not appealing the determination. A timely appeal
from a determination of validity in which the issue is whether an
employing unit is an employer within the meaning of this chapter or
whether services performed for an employer constitute employment
within the meaning of this chapter shall be subject to the provisions
of section 268.12, subdivision 13.

(4) At any time within 24 months from the date of the filing of a
valid claim for benefits by an individual, the. commissioner on the
commissioner's own motion may reconsider a determination of
validity made thereon and make.a redetermination thereof on
finding that an error in computation or identity or the crediting of
wage credits has occurred in connection therewith or if the determi-
nation was made as a reésult of a nondisclosure or misrepresentation
of a material fact. A determination or redetermination issued under
this clause which denies benefits for weeks for which the claimant
has previously been paid beneﬁts is an overpayment of those benefits
subject to section 268.18. .

" (5) However, the commissioner may refer any disputed claims
directly to a referee the office of administrative hearings for hearing
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and determination in accordance with the procedure outlined in
subdivision 3 and the effect and status of such determination in such
a case shall be the same as though the matter had been determined
upon an appeal to the tribunal unemployment insurance judge from
an initial determination.

(6) If a referee’s an unemployment insurance judge’s decision.
affirms an initial determination awarding benefits or the commis-
sioner affirms an appeal tribunal unemployment insurance judge
decision awarding benefits, the decision, if finally reversed, shall not
resulf in a disqualification and henefits paid shall neither be deemed
overpaid nor shall they be considered in determining any individual
employer’s future contribution rate under section 268.06.

Sec. 12, Minnesota Statutes 1986, section 268.10, subdivision 3, is
amendgd to read:

Subd. 3. [APPEAL; HEARING.] Upon receipt of an appeal from an
initial determination made under subdivision 2, the commissioner
shall immediately forward the appeal and all necessary documents
to the chief administrative law judge for assignment of an unem-
ployment insurance judge to hear the case and the scheduling of a -
date, time, and place for the hearing. Unless an appeal is withdrawn,
the date for hearing before a referee an unemployment insurance
judge shall be set and notice of the hearing shall be mailed to the
last known address of all interested parties at least ten days prior to
the date set for the hearing. The notice shall be mailed by the office
of administrative hearings. The hearing may be conducted by means
of a conference telephone call except that the appellant may request.
that the hearing be conducted in person. The hearing shall be a trial
de novo, and, upon the evidence presented, the referee unemploy-
ment insurance judge shall affirm, modify, or set aside the initial
determination. Where the same or substantially similar evidence is
relevant and material to the issues in appeals by more than one
individual or in appeals by one individual with respect to two or
more weeks of unemployment, the appeals may be consolidated into
one hearing pursuant to the procedural rules adopted by the chief
administrative law judge. The referee unemployment insurance
judge shall exclude from-any consolidated hearing the appeal of an
individual who may be prejudiced because of the econsolidation. A
referee An unemployment insurance judge shall not hear any appeal
in which the referee unemployment insurance judge has a direct
interest. The parties and the commissioner shall be notified of the
referee’s unemployment insurance judge’s decision and the reason
for it. The referee’s unemployment insurance judge’s decision is
deemed to be the final decision unless a further appeal is initiate
pursuant to subdivision 5. s

Sec. 13. Minnesota Statutes 1986, sgétion 268.10, subdivision‘tl, is
amended to read:
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Subd. 4, [REEEREES TRANSCRIPTS; REVIEW OF DECI-
SIONS]Inefderteassafethememﬁtdispesmeﬂefaﬂ_eI&fmsfef
benefits; the commissioner shall appoint one or mere impertial
seferoes. The commissioner shall by rale adopt a procedure by which
referees hear and decide disputed elaims; subjeet to appeal to the
eomrnissioner No persen shall participate on behalf of the commis-
smne%m&nye&semwh&ehth&tpefsen}saﬂmtefestedﬁaﬂy&qlhe
commissioner may designate alternates to serve in the absenee or

i i of a referee. The department shall cause a transcript
to be prepared of all cases heard by an unemployment insurance
ju %e from which an appeal is made to the commissioner. There
shall

be no charges, , fees, transcript costs, or other cost imposed upon
the employee in prosecuting an appeal All decisions of referees
unemployment insurance judges shall be made available to the
public in accordance with rules the commissioner may prescribe,
except that names of interested parties may be deleted.

Sec. 14. Minnesota Statutes 1986, section 268.10, subdivision 5, is
amended to read:

Subd. 5. [REVIEW BY COMMISSIONER.] Within 30 days after
mailing or personal delivery of the notice of a referee’s an unem-
ployment insurance judge’s decision to the claimant or.erﬁﬂoyer at
the last known address, a party may file, with the commissioner, a
notice of appeal from the decision and obtain a review of it by the -
commissioner or an authorized representative. The eommmissioner
within the same period of time may on the commissioner’s own
motion order a review of a decision- Upon review; the eemmiscioner
or authorized representative may affiem; modify, or set aside any
ﬁﬂdangefﬁetwdee}aen—erb&th—efﬁhemfereeeﬁtheb&s}s&fthe
evidenee previcusly submilted ir the ease; or remand the matter
b&ektethe%efbreefe%%he%ala&gef&ddﬂ&&&alewdenee&ndnew
The notice of appeal must set forth the issues s raised on appeal. The
notice of the decision of the unemployment compensation judge must
explain how an appeal may be filed. On an appeal laken under this
subdivision, the commissioner or authorizéd representative is [im-
ited to the issues raised by the parties in the nolice of the appeal
from the unemployment insurance judge’s decision. The comimis-
sioher or authorized representative, on the basis of evidence previ-
ously submitted, may affirm the decision of the unemployment
insurance judge, may remand the case for further r proceedings, or
may modify or reverse the decision if the unemployment insurance
Judge’s decision 1s In error of law, violates the procedures of chapter
268, is unsup@rted by substantial evidence in view of the record as
a whole when the 1ssue in dispute involves a question of fact, or is
arbltragy or capricious. Notice of all hearings on review shall be
-given to all interested parties in the same manner as provided for by
subdivision 3. Upon th_e motion of a party, the commissioner or
authorized representative may personally hear or transfer to an-
other referee unemployment insurance judge the proceedings on any
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claim pending before & sefefee an unemployment insurance judge.
Any proecedings retnoved to the eommissioner or autherized repre-
sentative shall be heard upon notice in secordanee with the requive-
ments of subdivision 3- The department of jobs and training shall
mail to all interested parties and the chief administrative law ud

a notice of the filing of and a copy of the ﬁnngs and deci smn of
commissioner or representatwe

Sec. 15. Mlnnesota Statutes 1986, sectlon 268 10, subd1v1s1on 6, is
amended to read:

Subd. 6. [COMMISSIONER.] The manner in which disputed
claims are presented, the reports required from the claimant and
from employers, and the conduct of hearings and appeals shall be in
accordance with the rules adopted by the commissioner for deter
mining the rights of the parties; whether or not the. Rules relatin
to the conduct of hearings before unemployment insurance judges
shall be adopted by the chief administrative law judge. The rules of
~ the commissioner and the chief administrative law judge need not

conform to common law or statutory rules of evidence and other
technical rules of procedure. A full and completé record shall be kept
of all proceedings in connection with a disputed claim. All testimony
at any hearing shall be recorded, but need not be transcribed unless
the disputed claim is further appealed.

Sec. 16 Minnesota Statutes 1986 section 268.10, subd1v1smn 9, 1s
amended to read:

Subd. 9. [REPRESENTATION BY ATTORNEY.] In any proceed-
ing under these sections before & referee an unemployment insur-
ance judge or the commissioner, a party may be represented by an
agent or attorney, but no individual claiming benefits shall be
charged fees of any kind in a proceeding before & referee an
unemployment insurance judge, the commissioner, commissioner’s
representatives, or by any court or any officers thereof. Any individ-
ual claiming benefits in any proceedings before the commissicner or
representatives or a court may be represented by cotinsel or other
duly authorized agent, except that said agent in any court proceed-
ings under these sections, must be an attorney at law; but no counsel
shall either charge or receive for the services more than an amount
approved by the commissioner and no fees shall be collected from an
individual c¢laiming benefits by any agent unless the agent is an
attorney at law.

See, 17. anesota Statutes 1986 sectlon 268. 12 subd1v151on 8,1s
amended to read:

Subd. 8. [RECORDS; REPORTS.] (1) Each -employing unit shall
keep true and accurate work records for such periods of time and
containing such information as the commissioner may prescribe.
Such records shall be open to inspection, audlt and verification, and
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be subject to being copied by any authorized representative of the
commissioner at any reasonable time and as often as may be
necessary. The commissioner, appeal referee unemployment insur-
ance judge, or any other duly authorized representative of the
commissioner, may require from any employing unit any sworn or
unsworn repotts, with respect to persons employed by it, which the
commisgsioner, appeal referee unemplovment insurance judge, or any
other duly authorized representative of the commissioner deems
necessary for the effective administration of sections 268.03 to
268.24, provided that quarterly contribution and wage report forms
shall include the employee’s name, social security number, and total
. wages paid to the employee.

(2) The commissioner may cause to. be made such summaries,
compilations, photographs, duplications, or reproductions of any
records, reports, or transcripts thereof as the commissioner may
. deem advisable for the effective and economical preservation of the
information contained therein, and such summaries, compilations,
photographs, duplications or reproductions, duly authenticated,
shall be admissible in any proceeding under sections 268.03 to
268.24, if the original record or records would have been admissible
therein. Notwithstanding any restrictions contained in section
16B.50, except restrictions as to quantity, the commissioner is
hereby authorized to duplicate, on equipment furnished by the
federal government or purchased with funds furnished for that
purpose by the federal government, records, reports, summaries,
compilations, instructions, determinations, or any other written
matter pertaining to the administration of the Minnesota economic
security law.

(3) Notwithstanding any inconsistent provisions elsewhere, the
commissioner may provide for the destruction or disposition of any
records, reports, transcrlpts or reproductions thereof, or other
papers in the commissioner’s custody, which are more than two years
. old, the preservation of which is no longer necessary for the
establishment of contribution liability or benefit rights or for any
purpose necessary to the proper administration of sections 268.03 to
268.24, including any required audit thereof, provided, that the
commissioner may provide for the destruction or disposition of any
record, report, or transcript, or other paper in the commissioner’s
custody which has-been photographed, duphcated or reproduced in
the manner provided in clause (2).

(4) Notwithstanding the provisions of the Minnesota State Ar-
chives Act the commissioner shall with the approval of the legisla-
tive auditor destroy all - benefit checks and benefit check
authorization cards that are more than two years old and no person
shall make any demand, bring any suit or other proceeding to
recover from the state of Minnesota any sum alleged to be due on any
claim for benefits after the expiration of two years from the date of
filing such c1a1m '
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Sec. 18. Minnesota Statutes 1986 section 268.12, subd1v1smn 9 is
amended to read:

Subd 9. [TESTIMONIAL POWERS] (1) In the dlscharge of the
duties imposed by sections 268.03 to 268.24, the .commissioner,
appeal referee unemployment insurance judge, or any duly autho-
rized representative of the commissioner, sllﬁﬁ_have power to admin- -
ister oaths and affirmations, take depos1t10ns certify to official acts,
and issue subpoenas to compel the attendance of witnesses and the
production of books, papers, correspondence, memoranda, and other
records deemed necessary as evidence in connection with a dlsputed
claim or the administration of these sectmns

(2) Witnesses, other than interested parties or officers and employ-
ees of an employlng unit whichis an interested party, subpoenaed -
pursuant to this subdivision or sections 268.03 to 268.24, shall be
allowed fees the same as witness fees in civil actions in district court,
which fees need not be paid in advance of the time of giving of
testimony, and such fees of witnesses so subpoenaed shall be deemed
part of the expense of administering these sections;

(3) In case of contumacy by, or refusal to obey, a.subpoena issued
to any person, any court of this state within the jurisdiction of which
the inguiry is carried on or within the jurisdiction of which such
person guilty of contumacy or refusal to obey is found or resides or
transacts business, upon application by the commissioner, or referee
unemployment insurance judge, or any duly authorized representa-
tive of the commissioner, shall have jurisdiction to issue to such
person an order requiring such person to appear before the commis-
sioner, the ehair of an appesl tribunal; referee unemplozmen
insurance judge, or any duly authorized: representative of the
cominissioner, there to produce evidence if so ordéred or there to give
testimony relatlve to the matter under investigation or in question;
and any failure to obey such order of the court may be punished by
the court as a contempt thereof.

Sec. 19. Minnesota Statutes 1986, section 268 12, subdivision 10,
is amended to read:

Subd 10. [SELF- INCRIMINATION] No person shall be excused
from -attending and testifying or from producing books, papers,
correspondence, memoranda, and other records before the commis-
sioner, the chair of an appeal tribunel; referee unemEloz:ment
insurance judge, or any duly authorized representative of the
commissioner, or in obedience to the subpoena.of any of them in any
cause or proceedmg before the commissioner, an appest
referee unemployment. insurance judge, or any duly authorlzed
representative of the commissioner on the grounds that the testi-
mony or evidence, documentary or otherwise, required may tend to
be incriminating or subject the person to a penalty or forfeiture; but
no individual shall be presecuted or subjected to any penalty or
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forfeiture for or on account of any transaction, matter, or thing
concerning which the person is compelled, after having claimed a
privilege against self-incrimination, to testify or produce evidence,
documentary or otherwise, except that such individual so testifying
shall not be exempt from prosecution and punishment for perjury
committed in so testifying. S :

Sec. 20. Minnesota Statutes 1986, section 268.12, subdivision 13,
is amended to read: ,

Subd. 13. [DETERMINATIONS.] (1) An.official, designated by the
commissioner, upon thé commissioner’s own motion or upon appli-
" cation of an employing unit, shall determine if an employing unit is

an employer within the meaning of this chapter or as to whether
. services performed for it constitute employment within the meaning
of this chapter, and shall notify the employing unit of the determi-
nation. The determination shall be final unless the employing unit,
within 30 days after the mailing of notice of the determination to the
- employing unit’s last known address, files a written appeal from it.

(2) The eommissioncr shall desighate one or mere referees to
eonduet hearings on appeals Upon receipt of an appeal under clause
(1), the commissioner shall reiEer the matter to t_Ee office of admin-
istrative hearings for a hearing. The employing unit and any
claimant whose filed claim for benefits may be affected by a
determination issued under clause (1) shall he interested parties to
an appeal. The referce unemployment insurance ]' dge shall fix a

time and place within this state for the hearing and give interested - -

parties written notice of it, by mail, not less than ten days prior to
the time of the hearing. In the discharge of the duties imposed by
this subdivision, the #eferee unemployment insurance judge may
administer oaths and -affirmations, take depositions, certify to
official . acts, and issue subpoenas to compel the attendance of .
witnesses and the production of books, papers, correspondence,
memoranda, and other records deemed necessary as evidence in
connection with the. subject matter of the hearing. The written
report of any employee of the department of jobs and training, made
in the regular course of the performance of the employee’s duties,
shall be competent evidence of the facts contained in it and shall be
prima facie correct, unless refuted by other credible evidence.

(3) Upon the conclusion of the hearing, the referee unemployment
insurance judge shall serve upon the interested parties by mail
findings of fact and decision. The decision of the referee unemploy-
ment insurance judge, together with the findings of fact and reasons
in support of them, is final unless an interested party, within 30 days
after the mailing of a copy of it to the interested parties’ last known
addresses, files an appeal with the commissioner, and serves a copy
of the appeal on the chief administrative law judge, or unless the
commissioner, within 30 days after mailing of the decision, on the
commissioner’s own motion orders the matter certified to the com-
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missioner for review. Appeal from and review by the commissioner of
the decision of the referee unemployment insurance judge shall be in
the manner provided by rule. The commissioner may without
further hearing affirm, modify, or set aside the findings of fact or
decision, or both, of the referee unemployment insurance judge on
the basis of the evidence previously submitted in the case, or girect
the taking of additional evidence. The commissioner may disregard
the findings of fact of the referee unemployment insurance judge and
examine the testimony taken and make any findings of fact as the
evidence taken before the referee unemployment insurance judge
may, in the judgment of the commissioner, reqguire, and make any
decision as the facts found by the commissioner require. The
commissioner shall notify the employing unit and the chief admin-
istrative law judge of the commissioner’s findings and decision by
mail, mailed to the interested parties’ last known addresses. The
decision of the commissioner is final unless judicial review of it is
sought as provided by this subdivision. Any interested party to a
proceeding before the commissioner may obtain a transcript of the
testimony taken before the referee unemployment insurance judge
upon payment to the commissioner of the cost of the transcript at th
rate of ten cents per 100 words. . - :

(4) The court of appeals may, by writ of certiorari to the commis-
sioner, review all questions of law and fact presented by the record in
accordance with chapter 14. The commissioner shall not be required
to certify the record to the court unless the party commencing the
proceedings for review pays to the commissioner the cost of certifi-
cation of the record at the rate of ten cents per 100 words less any
amount previously paid by the party for a transcript. The commnis-
sioner shall, upon receipt of the payment, prepare and certify to the
court a true and correct typewritten copy of all matters contained in
the record. The costs collected by the commissioner shall be depos-
ited in the economic security administration fund provided for in
section 268.15. : '

(5) A final decision of the commissioner or referee unemployment
insurance judge, in the absence of appeal, is conclusive for all the
purposes of sections 268.03 to 268.24 except as otherwise provided,
and, together with the records therein made, shall be admissible in
any subsequent judicial proceeding involving liability for contribu-
tions. A final decision of the commissioner or reféree unemployment -
insurance judge may be introduced in any proceeding involving a
.claim for benefits. - 4 ' :

. (6) In the event a final decision of the commissioner or referee
unemployment insurance judge determines the amount of contribu-
tions due under sections 268.03 to 268.24, then, if thé amount,
together with interest and penalties, is not paid within 30 days after
the decision, the provisions of section 268.161 shall apply. The
commissioner shall proceed thereunder, substituting a certified copy
of the final decision in place of the contribution report.
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Sec. 21. Minnesota Statutes 1986 sectlon 268.18, subd1v1510n 1,is
amended to read:

Subdivision 1. [ERRONEOUS PAYMENTS.] Any claimant for
benefits who, by reason of the claimant’s own mistake or through the
error of any individual engaged in the administration of sections
268.03 to 268.24 or because of a determination or redetermination
issued pursuant to section 268.10, subdivision 2, has received any
sum as benefits to which the claimant was not entitled under these
sections, shall promptly return such benefits in cash to the nearest
office of the Minnesota department of jobs and training. If such

.claimant fails to return such benefits, the department of jobs and
training shall, as soon as it discovers such erroneous payment,
determine the amount thereof and notify said individual to return
the same. Unless the claimant files a written appeal with the
department of jobs and training within 15 days after the mailing of
the notice of determination to the claimant’s last known address or
personal delivery of the notice, the determination shall become
final. If the claimant files an appeal with the department in writing
within the time aforesaid the matter shall be set for hearing before
a referce of the department an unemployment insurance judge of the
office of administrative hearings ané heard as other benefit matters
are heard in accordance with section 268.10 with the same r1ghts of
review as outlined for benefit cases in that section. The commis-
sioner of the department of jobs and training is hereby authorized to
deduct from any future benefits payable to the claimant under these
sectiong in either the current or any subsequent benefit year an
amount equivalent to the overpayment determined or the overpay-
ment may be collected without interest by civil action in the name of
the commissioner. If a claimant has been overpaid benefits under the
law of another state and that state certifies to the department the
facts involved and that the individual is liable under its law to repay
the benefits and requests the department to recover the overpay-
ment, the commissioner is authorized to deduct from future benefits
payable to the claimant in either the current or any subsequent
benefit year an amount equivalent to the amount of overpayment
determined by that state. Benefits paid for weeks more than three
years prior to the discovery of error are not erroneous payments.

Sec. 22, Minnesota Statutes 1986, section 268.18, subdivision 2, is.
amended to read:

Subd. 2. [FRAUD.] Any claimant who files a claim for or receives
benefits by knowingly and willfully misrepresenting or misstating
any material fact or by knowingly and willfully failing to disclose
any material fact which would make the claimant ineligible for
benefits under sections 268.03 to 268.24 is guilty of fraud. After the
discovery of facts by the commissioner indicating fraud in claiming
or obtaining benefits under sections 268.03 to 268.24, the commis-
sioner is hereby authorized to make a determination that the
claimant was ineligible for each week with reference to which
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benefits were claimed or obtained by fraud for the amount as was in

excess of what the claimant would have been entitled to had the

claimant not made the fraudulent statements or failed to disclose.
any material facts. The commissioner also may disqualify an indi-

vidual from benefits for one to 52 weeks in which the claimant is

otherwise eligible for benefits following the week in which the fraud

was determined. A disqualification imposed for fraud shall not be

removed by subsequent insured work or the expiration of a benefit

vear but shall not apply to any week more than 104 weeks after the

week in which the fraud was determined. The claimant shall

promptly repay in cash to the department of jobs and training any
benefits fraudulently obtained. Unless the claimant files a written

appeal with the department of jobs and training within 15 days after

the mailing of the notice of determination to the claimant’s last

known address or personal delivery of the notice, the determination

shall become final. If the claimant appeals from the determination

within the time above specified the matter shall be referred to &

referee an unemployment insurance judge for a hearing as in other

benefit cases and thereafter the procedure for review shall be the

‘same as set forth in section 268.10. The commissioner is hereby

authorized to deduct from future benefits payable to the claimant in

either the current or any subsequent benefit year an amount

equivalent to the amount of overpayment determined or the over-

payment may be collected without interest by civil action in the

name of the commissioner. If a claimant has been overpaid benefits

under the law of another state and that state certifies to the

department the facts involved and that the individual is liable to

repay -the- benefits and requests the department to recover. the

overpayment, the commissioner is authorized to deduct from future

benefits payable to the claimant in either the current or any
subsequent benefit year an amount equivalent to the amount of
overpayment determined by that state. A determination of fraud
may be made at any time. .

Sec. 23. [EFFECTIVE DATE]

This article is effective October 1, 19877

Amend the title accordingly - |

. A roll call was requested and properly secoﬁded.

The questlon was taken on the Gutknecht amendment and the roll
was called. . .

" Vanasek: moved that those not voting be excused from voting. The -
motion prevailed.

There were 62 yeas and 68 nays as follows:
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Thiose who voted in the affirmative were:

‘Anderson; R.  Forsythe Kelso Pauly SVlggum
Bennett Frederick Kinkel . - Poppenhagen Swenson
Bertram Frerichs Knickerbocker — Quist - Thiede
Bishop =~ = Gruenes Marsh . Redalen. .. Tjornhom
Blatz Gutknecht McDonald Richter * Tompkins
Boo Hartle _ McKasy ‘Rose Tunheim
Burger Haukoos McPherson - Schafer Uphus
Carlson, D. Heap Miller Schoenfeld Valento
Clausnitzer Himle .+ Morrison Schreiber Waltman
Dauner Hugoson Olsen, 8. - Seaberg Winter
‘Dempsey Jennings . Omann . - Shaver

Dille Johnson, V. Onnen Stanius

Dorn Kalis Ozment _ Steensma
Those who, voted in the negative were:

Anderson, G. Jensen MecLaughlin Pappas . Simoneaun

Battaglia ~ Johnson, A. Milbert Pelowski Skoglund
Bauerly ;" Johnson, R. Minne Peterson - Solberg
Beard Kahn ‘Munger Price Trimble
Begich Relly - Murphy - Quinn Vanasek
Brown Kludt Nalson, C. Reding ~ Yellenga
Carlson, L. Knuth -~ . Nelson, K. Rest Voss
Carruthers Kostohryz Neuenschwander Rice Wagenius
Clark .Krueger OConnor = Riveness Welle
Cooper Larsen .~ Ogren Rodosovich Wenzel
DeElieck Lasley Olsen, K. _ Rukavina Wynia

. Greenfield Lieder . - . Orenstem Sarna Spk. Norton
Jacobs Long Osthoff - Scheid
defferson McEachern - Otis : Segal

The motion did not prevail and the amendment was not adopted.

‘H. F. No. 715, A b111 for an act relatlng to unemployment
compensation; regulatlng administratiomn of unemployment compen-
sation; providing for benefits and contribution rates; amending
Minnesota Statutes 1986, sections 268.04, subdivisions 2, 4, 24, and
by adding subdivisions; 268.06, subdivisions 2, 3a, 8, and by adding
a subdivision; 268.07, subdivisions 2, 2a, and 3; 268.071, subdivision
1; 268.08, subdivision 1; -268.02, subdivisions 1 and 2; 268.10,
subdivisions 1 and 2; 268.12, subdivision 8; 268.121; 268.15, subdi-
vision 3; 268.16, subdivision 2; repealing Minnesota Statutes 1986,
section 268.04, subdivisions 29 and 30.

The bill was read for the thlrd time, as amended and placed upon
its final passage.

‘The questlon was taken on the passage of the bill and the roll was
called. '

" Vanasek moved that those not voting be excused from votmg The
motion prevailed.

There were 68 yeas and 58 nays as follows:
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Those who voted in the affirmative were:
Anderson, G. Jacobs McEachern Pelowski Steensma -
Anderson, R. Jensen MecLaughlin Peterson Tunheim:
Battaglia - Johnson, A. Milbert Price Uphus
Bauerly Johnsen, R. Minne Quinn Vanasek
Beard Kahn Munger Reding Vellenga
Begich Kelly Murphy - Rest Voss
Brown Kludt Nelson, C. Riveness Wagenius
Carlson, D. Knuth Nelgon, D. Rodosovich - Welle
Carruthers Kostohryz Nelson, K. Rukavina Wenzel
Clark Krueger * Neuenschwander Sarna Winter
Cooper Larsen Ogren Segal Wynia
DeBlieck Lasley Orenstem Skoglund Spk. Norton
Dorn Lieder Otis Solberg
Greenfield Long Pappas Sparby

Those who voted in the negative were:
Bennett Frerichs Marsh . Poppenhagen Simoneau
Bertram Gruenes MeDonald Quist Stanius
Bishop Gutknecht McKasy Redalen Sviggum
Blatz Hartle McPherson Rice Swenson
Boo Haukoos Miller Richter Thiede
Burger Heap Morrison Rose Tjornhom
Carlson, L. Himle (¥Connor Schafer Tompkins
Clausnitzer Hugoson (Omann Scheid Trimble
Dauner Jennings Onnen Schoenfeld Valento
Dempsey Johnson, V. Osthoff Schreiber Waltman
Forsythe Kalis Qzment Seaberg
Frederick Kelso Pauly ~ Shaver

The biH was passed, as amended, and its title agreed to.

The Speaker called Simoneau to the Chair.

H. F. No. 14, A bill for an act relating to unemployment compen-
sdtion; limiting benefit charges to fire departments and emergency
transportation services; regulating the receipt of benefits; providing
that wages for volunteer firefighter or ambulance services not be
deducted for benefit calculation purposes; amending Minnesota
Statutes 1986, sections 268.06, subdivision 5; and 268. 07 subd1v1-
sion 2.

The bill was read for the third time and placed upon its ﬁnal |
passage.

The questlon was taken on the passage of the b111 and the roll was
called. :

Anderson G moved that those not votmg be excused from votmg_
The motion prevalled

There were 129 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Anderson, G. Gruenes Long ~ Ozment Simoneau
Anderson, R. Hartle Marsh Pappas Skoglund
Battaglia Haukoos McDonald Pauly Solberg
Bauerly Heap McEachern Pelowski Sparby
Beard Himle McKasy Peterson Stanius
Begich Hugoson . MecLaughlin Poppenhagen Steensma
Bennett Jacobs . McPherson Price Sviggum
Bertram “Jefferson Milbert Quinn Swenson
Bishop . Jennings Miller Quist Thiede
Blatz Jensen Minne i Redalen Tjornhom
Boo - Johnson, A. Morrison Reding Tompkins
Brown Johnson, R. . Munger Rest Trimble
Burger - Johnson, V. Murphy Rice . Tunheim
Carlson, D. -~ Kahn Nelson, C. - - Richter - Uphus
Carlson, L. Kalis Nelson, D. Riveness Valento
Carruthers Kelly Nelson, K. Rodosovich Vanasek
Clausnitzer Kelso . Neuenschwander Rose © Vellenga
Cooper Kinkel O’Connor Rukavina Voss
Dauner - Kludt. Ogren Sarna Wagenius
DeBlieck Knickerbocker ~ Olsen, S. Schafer - Waltman
Dempsey Knuth - Olson, K. Scheid Welle
Dille Kostohryz * Omann . Schoenfeld Wenzel -
Dorn Krueger Onnen " Schreiber Winter
Forsythe Larsen QOrenstein Seaberg Wynia
Frerichs . Lasley Osthoff Segal Spk. Norton
Greenfield . .Lieder Otis : . Shaver

The bill was passed and its title agreed to.

CALL OF THE HOUSE LIFTED

Kelly moved that the call of the House be dispensed Wlth The
motion prevailed and it was so ordered.

- S. F. No. 641 was reported to the House.

‘Murphy moved to amend S. F. No. 641, as follows:
Delete everythiﬁg after the enacting clause and insert;

“Sectmn 1. Minnesota Statutes 1986, section 79. 211 is amended
by adding a subdivision to read:

~ Subd. 3. [PAYROLL COMPUTATIONS FOR CERTAIN PUBLIC
EMPLOYEES.] The commissioner of commerce in setting the as-
signed risk plan rates or an insurer shall compute a premium for an -
elected or appointed official of a town based on the actual annual

wage received from the town.”

Delete the title and insert: -
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“A bill for an act relating to workers’ compensation; regulating
insurance premium computations for certain public employees;
amending Minnesota Statutes 1986, section 79. 211 by adding a
subdivision.”

The motion prevailed and the amendment was adopted.

S. F. No. 641, A hill for an act relating to workers’ compensation;
excluding certain persons from coverage; regulating insurance pre-
mium computations for certain public employees; amending Minne-
sota Statutes 1986, sections 79.211, by adding a subdivision; and
176.041, subdivision 1.

The b}ll was read for the third time, as amended and placed upon '
its final passage. ‘ "

The question was taken on the passage of the bill and the roll was
called. There were 123 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G. Gutknecht Long *- QOzment * - Solberg

Anderson, R. Hartle’ - Marsh - Pappas Sparby
Battaglia Haukoos - .~ MeDonald Pauly . - Stanius
Bauerly Heap McEachern Pelowski Steensma
Beard Hugoson " McKasy Peterson -~ Sviggum
Begich Jacobs MecLaughlin Price Swenson
Bennett Jefferson McPherson -~ Quinn Thiede
Bertram Jennings Milbert Quist _ Tjernhom
Blatz Jensen Minne . Redalen - Tompkins
Brown Johnsen, A. Morrison Reding - Trimble
Burger Johnson, R. Munger Rest Tunheim
Carlson, D. Johnson, V. Murphy Rice Uphus
Carlson, L. Kahn Nelson, C. Richter . Valento
Carruthers Kalis Nelsén, D. Riveness Vanasek
Clark Kelly Nelson, K. Rodosovich Vellenga
Clausnitzer .  Kelso Neuenschwander Rose - . - Voss
Cooper Kinke! O’Connor Sarna ’ Wagenius
DeBlieck Kludt Ogren - Schafer : Waltman
Dempsey Knickerbocker  (Qlsen, S. . Scheid - Welle
Dorn Knuth Olson, K. Schoenfeld Wenzel
Forsythe Kostohryz Omann Schreiber Winter
Frederick . Krueger Onnen Segal Wynia
Frerichs Larsen Orenstein - Shaver Spk. Norton
Greenfield Lasley - Qsthoff Simoneau

Gruenes Lieder Otis Skoglund
Those who voted in the negative were:
Poppenhagen ‘
The bill was passed, as amended, and its title agreed to.
H. F No. 1621 A bill for an act relating to unemployment

compensation; approprlatmg federal money recelved for unemploy—
ment compensation administration.
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The bill was read for the third time and placed upon its ﬁnal
passage.

The quesﬁoh was taken on the passage of the bill and the roll was
called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G. Greenfield Long Pappas Skoglund
Anderson, R. Gruenes _ McDonald Pauly Solberg -
Battaglia Gutknecht * McEachern Pelowski Sparby
Bauerly Hartle McKasy Peterson . Stanius
Beard . Haukoos * McLaughlin Poppenhagen Steensma
Begich Heap : McPherson Price Sviggum
Bennett Himle Milbert Quinn Swenson
‘Bertram Hugoson - Miller Quist Thiede.
Blatz Jacobs Minne Redalen . Tjornhom
Boo Jefferson Morrison Reding - Tompkins
Brown Jennings Munger - Rest Trimble
Burger Jensen Murphy Rice Tunheim
Carlson, D. Johnson, A. Nelson, C. Richter - Uphus
Carlson, L, Johnson, V. . Nelson, D. Riveness - Valento
Carruthers Kahn Nelson, K. Rodosovich Vanasek
Clark Kalis Neuenschwander Rose - Vellenga
Clausnitzer Kelly O’Connor Rukavina Voss
Cooper - Kelso Ogren Sarna Wagenius
Dauner Kludt Olsen, S. Schafer Waltman
DeBlieck Knickerbocker  Olson, K. Scheid o Velle
Dempsey ~Knuth . Omann Schoenfeld Wenzel
Dille Kostohryz . Onnen : Schreiber . Winter
Dorn © + Krueger QOrenstein Seaberg © Wynia
Forsythe Larsen Osthoff Segal Spk. Norten
Frederick Lasley . Otis Shaver

Frerichs Lieder Ozment Simoneau

The bill was passed and its title agreed to.

S. F. No. 1048 was reported to the House.
Onnen and Svigghm offered an amendment to S. F. No. 1048.
Clausnitzer requested a division of the amendment,

The ﬁrst portion of the Onnen and Sv1ggum amendment toS. F
No. 1048, reads as follows:.

Page 8, line 5, delete “repeated”
Page 8, line 8, delete ‘.‘repeatedll”

A roll call was requested and properly seconded.

The questlon was, taken on the first portlon of the Onnen and
Sviggum amendment to S. F. No. 1048 and the roll was called There
were 62 yeas and 63 nays as follows: .
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Those who voted in the affirmative Were'

Begich - Frerichs . MeDonald Poppenhagen Sviggum
Bennett _Gruenes McEachern . Quist © Swenson
Bertram Gutknecht McKasy Redalen Thiede
Blatz Hartle _ McPherson Richter Tjornhom
-'Boo Haunkoos Milbert Sarna | Tompking
Brown Heap Miller Schafer’ . Uphus -
Burger Himle Morrison Scheid Valento
Carlson, D. Hugoson Olgen, S. - Schoenfeld . Waltman -
Clausnitzer Johnson, V. Qmann Sehreiber * Wenzel
Dempsey Kalis Onnen Seaberg - Winter
- Dille : Knickerbocker  Osthoff Shaver
Forsythe  Kostohryz Ozment - Stanius
Frederick Marsh Pauly Steensma

Those who voted in the negative were:

Anderson, G..  Jefferson . - McLaughlin Pappas Solberg
Anderson, R. Johnson, R. Minne Pelowski - Sparhy -
Battaglia Kahn Munger . Peterson Trimble
Bauerly Eelly Murphy - Quinn Tunheim
Beard * Kelso Nelson, C. Reding - Vanasek
Bishop Kinkel ] Nelson, D. Rest . Vellenga
Carlson, L. Kludt Nelson, K. Rice S Voss -
Carruthers ; Knuth Neuenschwander Riveness - Wagenius
Clark Krueger O’'Connor Rodosovich Welle
Cooper Larsen Ogren Rukavina - . Wynia
Dauner - Lasley Olson, K. - Segal Spk. Norton
DeBlieck Lieder . Orenstein Simoneau .
Greenfield Long Otis - Skoglund

The motion did not prevail and the first pei'tien of the Onnen and
Sviggum amend_ment to S. F. No. 1048 was not adepted. :

_The second portion of the Onnen and Sv1ggum amendment to S F
No 1048, reads as follows

Page 9, llne 15, delete “VOLUNTARY” and 1nsert “MANDA-
TORY” .

Page 9, line 19,-delete -“may_” and inserff"shall” -
- A roll call was requested and properly seconded.

The question was taken on the second portion of the Onnen and
Sviggum amendment to 8. F. No. 1048 and the roll was called There
were 64 yeas and 66 nays as follows: .

Those Who voted in the affirmative were:.

Anderson, R. Burger . Haukoos : K.rueger ‘ Miller

Bauerly Carlson, D. Heap - Marsh . Morrison - ..
Beard Clausnitzer Hugoson McDonald - Neuenschwander
Bennett Dauner Jacobs - ‘McEachern O’Conner
Bertram Dempsey Johnson, V. McKasy QOlsen, 8. ~
Blatz Frederick Kinkel : McFPherson Omann

Boo Gutknecht Knickerbocker ~ Milbert * Onnen
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Osthoff Quist . Scheid | Steensma - Uphus

Ozment Redalen Schreiber Sviggum Valento
Pauly Richter Seaberg Swenson Waltman
Pelowski . Roge Shaver Thiede Wenzel

Poppenhagen Sarna - Sparby Tjornhom Winter

-Quinn Schafer Stanius Tompkins

Those who voted in the negative were:

" Anderson, G. Gruenes Kostohryz Orenstein Solbe
Battaglia - Hartle Larsen © o Otis - " Trimble
Begi . Himle Lasley Pappas Tunheim
Bishop Jefferson Lieder Peterson Vanasek
Brown - Jennings - Long Reding Vellenga
Carlson, L. Jensen . McLaughlin Rest - Voss
Carruthers Johnson, A. - Minne . Rice Waﬁenius
Clark - Johnsen, R, Munger Riveness .
Cooper Kahn Murphy Rodosovich Wynia -
DeBlieck Kalis - Nelson, C. Rukavina Spk. Norton
Dorn = - Kelly Nelson, D. Schoenfeld :
Forsythe Kelso * Nelson, K. - ' Segal
Frerichs. . Kludt Ogren Simoneau
Greenﬁe]d Knuth Olson, K. - Bkoglund

The motion did not prevail and the second pOrtioh of the Onnen
and Sviggum amendment to S. F. No. 1048 was net adopted.

S. F No. 1048, A bill for an act relating to health; making
nutrition data reporting discretionary rather than mandatory; gov-
erning the hazardous substance injury compensation board; restruc-
turing the commissioner’s authority to control activities of carriers
of communicable diseases; regulating licensure and inspections of
hospitals, nursing homes, life suppert transportation systems, and
eating places; clarifying powers of the office of health facility
complaints; changing certain duties of the interagency board for
quality assurance; providing penalties; amending Minnesota Stat-
utes 1986, sections 115B.28, subdivision 4; 144.0722; 144.092;
144.50, subdivisions 1 and 2; 144.653, subdivision 3; 144.802,
subdivisions 3 and 4; 144A.10, subdivisions 1 and 2; 144A.16;
144A.31; 144A.53, subdivision. 1; 145.881, subdivision 1; 145.882,
subdivision 4; 157.01; 157.02; 157.04; 157.09; and 157.14; proposing
coding for new law in Minnesota Statutes, chapters 144 and 144A,;
repealing Minnesota Statutés 1986, sections 144.422; 144.424;

-144.425; 144.471; 144.49, subdiviston 5; 144.692; 144.801, subdivi-
sion 8; and 144.94,

The bill was read for the third time and placed upon its final
passage. o

" The questlon was taken on the passage of the blll and the roll was
cal]ed There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were

'Ande_rson, G.  Anderson, R . Battaglia - . - Bauerly . Beard
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Begich Haukoos McEachern Pelowski - Sparhy
Bennett Hea McKasy Peterson Stanius
Bertram Himle MeLaughlin *© Poppenhagen Steensma
Bishop Hugoson McPherson Price Sviggum
Blatz Jacobs Milbert Quinn Swenson
Boo Jefferson Miller Quist Thiede
Brown Jennings Minne " "Redalen Tjornhem
Burger . dJensen Morrison Reding Tompkins
Carlson, D. Johnson, A.. Munger Rest Trimble
Carlson, L. . Johnson, R. Murphy ~ Rice . Tunheim
Carruthers Johnson, V. Nelson, C. Richter Uphus
Clark Kahn Nelson, D. Riveness Valento
Clausnitzer Kalis Nelson, K. Rodosovich Vanasek
Cooper Keily Neuenschwander Rose Vellenga
Dauner Kelso ) O’Conrior Rukavina Voss
DeBlieck Kinkel Ogren Sarna Wagenius
Dempsey - . . Kludt Olsen, S. Schafer Waltman
Dille Knickerbocker  Olson, K. . - Scheid Welle
Dorn - Knuth Omann Schoenteld Wenzel
Forsythe - Kostohryz Onnen Schreiber Winter
Frederick Krueger - Orenstein  ~ Seaberg Wynia
Frerichs Larsen Osthoff Segal . Bpk. Norton
Greenfield Lasley Otis Shaver

Gruenes " Lieder Ozment Simeneau

Guiknecht Marsh Pappas | Skoglund

Hartle McDonald- Pauly Solberg

The bill was passed and its title agreed to.

There being no objection, the order of busmess reverted to Reports
of Standing Committees.

REPORTS OF STANDING COMMITTEES

Anderson, G., from the Commlttee on Approprlatlons to which
was referred

H. F. No. 629, A bill for an act relating to public safety; parking for
handicapped persons; imposing a fine for violations of handicapped
parking provisions; providing penalties; amending Minnesota Stat-
utes 1986, section 168.021, subdivisions 1, 1a, 2, 3, 5, and 6; 169.345;
and 169.346; repealing Minnesota Statutes 1986 section 168. 021,
subdivision 7

‘ Rep'orted the saﬁle back with the following aﬁléndménts:
Page 5, lines 34 and 36, delete"“@”‘ and ingert “gi_x”
Page 8, line 18, strike “$100” and insert “$50”
With the‘recomméndati(.)'n that When 80 amehded the hill bass.-

The repoft was adopted.
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Voss from the Committee on Taxes to which was referred:

H. I No. 777, A biil for an act relating to motor fuels; providing
that unleaded gasoline having an octane rating of 90 or less and sold
in Minnesota after June 30, 1988, must be blended with ethanol;
providing for tax credit or refund in certain cases; amending
Minnesota Statutes 1986, sections 296.05, by adding a subdivision;
and 296.14, subdivigion 2; repealing Minnesota Statutes 1986,
section. 296.02, subdivision 7.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

~ “Section 1. Minnesota Statutes 1986, section 41A.09, subdivision
3, is amended to read:

Subd. 3. [PAYMENTS FROM FUND.] The commissioner of reve-
nue shall make cash payments from the development fund to
producers of ethanol or agricultural grade alcohol, for use as a motor
fuel, located in the state. The amount of the payment for each
producer’s annual production shall be as follows:

(a) For each ga]loﬁ of ethanol produced:

{1) For the period beglnmng July 1, 1986 and ending June 30,
1987 15 cents per gallon;

(2) For the perlod beginning July 1, 1987 and endmg June 30,
1992 2000, 20 cents per gallon.

(b) For each gallon produced of agricultural grade alcohol of a
purity of at least 50 percent but not more than 90 percent and
designed to be used in conjunction with diesel fuel in an engine’s
internal combustion process, for the period beginning July 1, 1987
and ending June 30, 1992 2000, 11 cents per gallon. .

The total payments from the fund to all producers may not exceed
$200,000 during the period beginning July 1, 1986 and ending June
30, 1987, and may not exceed $10,000,000 in any fiscal year during
the period beginning July 1, 1987 and ending June 30, 3982 2000.
Total payments to any producer from the fund in any ﬁscal year may
not exceed $3,000,000.

By the last day of October, January, April, and July, each producer
shall file a claim for payment for producétion during the preceding
three calendar months. The volume of production must be verified by
a certified financial audit performed by an independent certified
public accountant using generally accepted accounting procedures.
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Payments shall be made November 15, February 15, May 15, and
August 15, _ - :

Sec. 2. Minnesota Statutes 1986, section 41A.09, subdivision 5, is
amended to read: .

Subd. 5. (EXPIRATION.] This section expires July 1, 1982 2000,
and all money in the fund on that date reverts to the general fund.

Sec. 3. Minnesota Statutes 1986, section 325E.09, subdivision 4, is
amended to read:

Subd. 4. Any signs or devices stating or relating to the minimum
octane rating or to the retail price of motor fuel or designed and
calculated to cause the public to believe that they state or relate to
the minimum octane rating or the retail price of motor fuel posted or
displayed on or about premises where motor fuel is sold at retail or
on property adjacent thereto and within view of any public highway,
road, or street shall clearly and legibly state in figures the minimum
octane rating and in figures and fractions of uniform size and
prominence the total price per gallon, including the per gallon
amount of all tax to be collected in connection with the sale. No signs
or deviees stating or relating to the absence of ethanol, methanol, or
other alcohol fuels in motor fuel may be posted or displayed on or
about premises where motor fuel is sold at retail or on property
adjacent thereto and within view of any public highway, road, or
street to cause the public to believe that the person sells at retail
gasoline that does nof contain ethanol. Nothing contained in this
section shall be deemed to prohibit any separate signs or decals
posted or displayed on or about premises where motor fuel is sold at
retail relating to premiums, trading stamps or other promotional.
devices, or thé per gallon amount of tax imposed upon the sale of
motor fuel, provided any sign pertaining to price of merchandise
other than motor fuel clearly and legibly states in letters of the same
gize as the figures and fractions stating such price the name or
designation of such merchandise. .

Sec. 4. [APPROPRIATION.]

Notwithstanding section 41A.09, subdivision 1, $......... is appro-

priated for the fiscal year ending June 30, 1988, and §.......... 18

appropriated for the fiscal year ending June 30, 1989, from the
ethanol development fund established under section 41A.09 to the
commissioner of agriculture for the purpose of promoting ethanol.

The amount of the appropriation must be matched by a producer
check-off of one-half cent per bushel of corn.”

Delete the title and inséi't:

“A bill for an act relating to motor fuels; trade practices; extending
the Vexpiration of the ethanol development fund to the year 2000;
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prohibitingr no ethanol” signs; appronriatl'ng money for promoting
ethanol; amending Minnesota Statutes 1986, sectionsg 41A.09, sub-
d1v1510ns 3 and 5; and 325E 09, subdivision 4.” -

With the recommendation that when so amended the bill pass and
be re—referred to the Committee on Appropriations.

The report was adopted.

Anderson, G., from the Committee on Appropriations to whlch
was referred:

H. F. No. 939, A b111 for an. act relating to occupatlons and
professions; prov1d1ng for the regulation of the practice of
chiropractic; providing for peer review of services and fees; providing
grounds for license revocation; prescribing penalties; appropriating
money; amending Minnesota Statutes 1986, sections 148.06, subdi-
vision 1; 148.07, subdivision 2; 148.08, subdivision 3; 148.10, sub-
divisions 1, 3, and by adding a subdivision; and 319A.02, subdivision
2; proposing coding for new law in Minnesota Statutes, chapter 148;
repealing Minnesota Statutes 1986, section 148.101.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Anderson, G., from. the Commlttee on Approprlatlons to which
was referred: ‘ :

H. F. No. 1002, A bill for an act relating to utilities; establishing
program to provide communication-impaired people with devices
enabling their use of telephones; creating advisory committee and
requiring report; providing for payment of costs of program; propos-
ing coding for new law in Minnesota Statutes, chapter 237.

Reported the same back with the recommendatlon that the hill
pass.

The report was adopted. -

Anderson, G., from the Committee on Appropriations to which
was referred:

H. F. No. 1499, A bill for an act relatlng to health; requiring
transfers from the special revenue account to the public health fund;
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appropriating money; amending Minnesota Statutes 1986, section
214.06, subdivision 1. . ' :

Reported the same back with the following amendments:
Page 2, after line 5, insert:
“Sec. 2. [FEASIBILITY STUDY.]

The director of the state planning agency in cooperation with the

commissioner of health may study the feasibility of a Minnesota
institute for health resear_clg Among the Tactors to be considered in
this study are: clinical and community resources now existing in the
state, methodology fb_r_tll—gTeveloPment of a health research insti-
tute, and components toward which an institute would direct its
resources. The )airector of the state planning agency is authorized to
accept and expend nonstate funds _{or this purpose and shall report
to the legislature by January 1, 1989, on any study undertaken.”

‘Page 3, line 13, delete “§..........” and insert “$25,000”

Renumber the sections in sequence
Correct__internal refereﬁées
Amend the title aét:orciingly
- With it.he recqmmendation that"when éo‘émex}deg__i. the bill pass.
.-The report was adopted. . |
Anderson, G;.,, from the Committee ron Apprbpriations rto which
was referred: . : . .

VH. F. No. 1645, A bill for an act relating to claims against the state;
providing for payment of various claims; appropriating money.

Reported the same back with the following amendments:
“Delete everything aﬂ_;er the enacting clause and-insert:

“Section 1, [VETERANS BONUS CLAIMS; APPROPRIATIONS;

GENERAL FUND.)

Subdivision 1. [GENERALLY.] The sums s_et forth in this section
are appropriated from the general fund to the persons named in
féil a

ral to the

subdivisions 2, 3, and 4 in full and final payment of claims against
the state for adjusted compensation arising from World War _f%, the
. Rorean conflict, and Vietnam service. ’ ;
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Subd 2. [WORLD WAR IL] Robert E. Amundson, 320 Northwest
4th Avenue, Faribault, Mlnnesota 55021 ..... $245_

Subd. 3. [KOREAN CONFLICT.] Robert E. Amundson, 320 North-
west 4th Avenue, Farlbault Minnesota 55021.....83180.

Frank l—I__ Bellanger, Box 367, Cass Lake, Minnesota
56633.....$97.50,

 David Hoff, Route 2, Box 140, Cohasset, Minnesota 55721.....$90.

Walter R 'Kai‘sler Route 3, Cambridge, Minnesota 55008 ..... $45

' Calvm E. Peterson Box 9, Tri-Court Motel, East nghway 12,
Willmar, anesota 56201..... $195

Richard E. Swan, 714 8th Street South Moorhead Mlnnesota
" 56560.....397. 50

Floyd E. Thogmz 500 Home Street, Apartment 25B, Falrmont
. Minnesota 56031.....5105. ,

Louis C Welter 1681 Euchd St. Paul, Mlnnesota 55106 $165

Subd 4, [VIETNAM SERVICE.] Robert E. Becker, 314 North Van
n otreet, Sprmgﬁeld Minnesota 56087..... $600

Toshi K. Behrendt (beneficiary), Route 78, Box 198, 606 3rd

Street, Pine River, Minnesota 56474.....5500.

Steven P, Brandt 718 Oakdale Avenue St Paul, Mlnnesota
55107..... $105

Raymond D. Cam bell Jr,, 15679 220th Street North, Scandla,
Minnesota 55073 ..... EIOO

Bruce E Cook Rural Route Box 127A Mountam Iron ane-

sota 557 68..... $560

Wllham E. Dwyer 768 East Orange Avenue, St. Paul anesota
55106... $300 ,

"Loiiny L Gohde, -Route L : ﬁgg 267, - Sarona, Wisconsin
54870....$585. - T T T T

Joseph L. Golet, 3119 4th Street North Apartment 1, Minneap-
olis, Minnesota 554 55411 ..... $300. .
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John E. Hanson, 3004 3rd Avenue Southwest Grand Rapids,
Minnesota 55744...$300.. _

Dennis H. Huot, 3402 Cedar Avenue South, Minnea J)ollsZ Minne-
sota 55407..... $300

Steven G. Johnson, Route 2, Box 157, St. Charles, Minnesota
55972 $255 < :

Jack E. Keefer, Jr 20 North 3rd Street, Lo ng Prairie, Minnesota
56347...3210. 4 —

Robert D. Keto, 12900 1lgg Lane, Champhn Minnesota
56316.....$100.

Reuben D. Kort, 918 Lmdburg Drlve thtle Falls, Mlnnesota
56345... $600

William F. Loll, g’ 0. Box. 1052, Eyota Minnesota 55934..... $150.

 Gerald E. May, 1811 South rago, Peorla Tlinois 61605.....$600.

Margaret A. McLaln 2610 Woodland Avenue, Duluth Minnesota
55803 300 :

Steven S Nowlan 5730 Camden Avenue North Brooklyn Center
anesota 55430..... $300

Joseph C. Olson 534 Forest Street, St ‘Paul, Minnesota
55106 ..... $600.— - , _

Steven R. Olson, 4224 V\rlnnetka Avenue North, Apartment 206,
New Hope, Minnesota 55428 WO ‘ ,

Denms W. Pooler 516 Walnut Street Petaluma, California
94952 ..... $300 ;

Garrett I Raasch Grove Clty, anesota 56243..... $600

Mlchael D. St. Dennis 2958 Queen Avenue North aneag)ohs "

- Mlnnesota 55411 $1 §

Arlen G. Simi, 2268 26th Avenue South St Cloud Mlnnesota
56301..... ?F 300.

Phyllis J. Strader (beneficiary), Rural Route 1 Wheaton, ane—
sota 56296.....$1,000. _ ,
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Gary B. Stranberg, 13201 Pierce Street Northeast, Blaine; Min-
nesota 55434..... $465. I T

Wayne L. Svare, 327 8th Avenue South, St. Cloud, Minnesota
56301....§300. | _ SRR

David H. Swaggert, 6515 Corvallis Avenue North, Minneapolis,
Minnesota 55428....$600. T ,

Michael L. Thesenvitz, 2068 Temple Court, St. Paul, Minnesota
55104.....§600. ' -

Sec. 2. [CLAIMS OF DEPARTMENT OF CORRECTIONS.]

There is appropriated from thé general fund to the department of
corrections §269._13 for calendar year 1985 and $357.66 _#or calendar
year 1986 to reimburse the depariment for money expended" for
medical expenses incurred by individuals under the jurisdiction of
the department who were injured while performing communit
service work in instances where insurance coverage did not apply.

Sec. 3, [TRUNK HIGHWAY FUND CLAIMS,]

Subdivision 1. The sum set forth in this section is appropriated
from the trunk highway fund to the commissioner of transportation
for payment to the person named in this section in full and fina

payment of claims against the state. This appropriation 1s available
until June 30, 1988. K o T

Subd. 2. Lillian J. Rehak, 222 Duke Street, St. Paul, Minnesota
55102, for well damage in 1985 resulting from highway construction
on the route of Interstate 35E.....513,000.00.”

With the recommenc_lgtion that when so amended the bill pass.
The report was adopted.
- Anderson, G., from the Committee on Appropriatic"ms to which
was referred: o
S.F No. 131, A bill for an act relating to transportation; autho-
rizing commissioner of transportation and lecal road authorities to
reduce speed limits in work zones; amending Minnesota Statutes

1986, section 169.14, by adding a subdivision.

- Reported the same back with the recommendation that the bill
pass.

The report was adopted.
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- Anderson, (., from the Comrmttee on Approprlatlons to Whlch
‘was referred

8. F No. 1272, A bill for an act relating to public meetings;
requiring certain notice for all meetings; amending Minnesota
Statutes 1986, section 471.705, by adding a subdivision.

Reported the same back with the recommendation that the bill
pass.

The report was adopted. -

SECOND READING OF HOUSE BILLS

H. F. Nos. 629, 939, 1002, 1499 and 1645 were read for the second
time. .

SECOND READING OF SENATE BILLS
S. F Nos. 131 and 1272 were read for the second time.
SPECIAL ORDERS, Continued

H. F No. 236 'Was reported to the House.”

Scheld moved to amend H. F No. 236, the ﬁrst engrossment as
follows:

Page 10, delete lines 2 to 26 and insert:

“Bec. 3. [211B 03] [CAMPAIGN LITERATURE MUST INCLUDE
DISCLAIMER.] ‘

(a) A person who p_art1c1pates in the preparation, dissemination,
or broadcast of campaign material other than as provided in section
5, subdivision 1, that does not prominently include the name and
address of the person or committee causing the material to be

prepared disseminated, or broadcast in a disclaimer substantially
in the form provided in paragaph (b) is guilty of a misdemeaneor.

(b) The required form of disclaimer is:

“Prepared and paid for by the .......... committee,

......... (address).
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{¢) Campaign material which is not circulated on behalf of a
partlcuiar candidate or ba Hot uestion must also include in the

disclaimer either that it 1s 1n opposition to ....(insert name of

candidate of ballot guestion.....)”; or that “this ]%ubhcatlon is not
c1rculated on __X candldate s or ballot question’s ehalf v

(d) This Sectl()n does not apply to objects tatmg the
candidale’s name and the office SouEht undraising tlc ts or
personal letters thare clearly being sent by the candidate.

_ Page 11, line 7, after the first “a” insert “newspaper Eublisher or”

The motion prevailed and the amendment was a‘dopted.

Sche1d moved to amend H. F. No. 236, the first engrossment, as
amended, as follows:

Page 20, after line 27, insert: -
“Sec. 21. [APPLICABILITY.]

Nothing in sectlons 17 and 18 shaH be construed to limit the
ability of each house of the Tegislature to act as judge of_ he election

returns s and eligibility of its own members.”

The motion prevailed and the amendment was adopted.

Dempsey moved to amend H. F No. 236, the first engrossment as
amended as follows

Page 11, lines 6 and 7, delete “, and who does not know the printed
matter is false '

Page 11 ]me 10, delete “, and who does not know the lnformatlon
is false .

The motion prevailed and the amendment was adopted.

Sviggum and Jensen moved to.amend H. F. No. 236, the first
engrossment, as amended as follows

Page 1 line 15, delete the new language and insert “Article 3
. applies”.
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Page 1, line 22, after the period 1nsert “Chapter 211A does not

apply to elections for school board membership.”

Page 3, line 10, delete “school”'

Page 3, line 11, delete “district,”" -

- Arroll call was requested and properly seconded.

The question was taken on the Sviggum and Jensen amendment
and the roll was called. There were 61 yeas and 63 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Bauerly
Bennett
Bertram
Boo

Carlson, D. .
Cooper
Dauner
DeBlieck
Dempsey
Dille
Forsythe

Those who

Battaglia
Beard
Begich
Bishop
Blatz -
Brown
Burger
Carlson, L.
Carruthers
Clark

* Clausnitzer
Greenfield .
Gutknecht

Frederick
Gruenes
Hartle
Haukoos
Heap
Hugoson
Jennings -
Jensen
Johnson, R.
Johnsoen, V.
Kalis '
Kelso
Kludt

voted in the negative_were.

Himle
Jacobs
Jefferson
Johnson, A.
Kahn

Kelly

 Kinkel

Knickerbocker
Enuth
Kostohryz .
Krueger
Larsen
Lasley

- McPherson

" Qlson, K.

Lieder
McDonald
McEachern
McKasy

Miller .
Neuenschwander

Omann
Onnen -
Ozment,
Pelowski
Peterson

Long

Marsh -
McLaughlin
Milbert : -
Minne
Munger

+ ' Murphy
Nelson, C.
* Nelson, D

Nelson, K.

(’Comnor

Ogren
Olsen S,

Poppenhagen
-Quist

Redalen
Reding

" ' Rice

Richter -
Schafer

~ Schoenfeld

Seaberg’
Sparby

‘Stanius

Steensma

Sviggum

_ Osthoff

Otis
Pappas
Pau)

Quinn
Rest
Riveness
Rukavina
Sarna
Scheid
Schreiber
Segal

. Shaver

Swenson
Thiede
Tjornhom
Tunheim
Uphus
Valento -
Waltman
Wenzel
Winter

"Simoneau -

Skoglund
Solbe:

_ Trimble

Vanasek
Vellenga -
Voss
Wagenius
Welle

Wynia .'
Spk. Norton

The motlon did not prevaﬂ and the amendment was not adopted

Sviggum and Jensen moved to amend H. F. No. 236, -the first
engrossment, as amended, as follows:

Page 8, after line 34, insert:
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“Sec. 13. [EFFECTIVE DATE ]

. The provisions of this article shall not be applicable to school
district elections held prior to January 1, 1988

The motion prevailéd and the amendment was adopted.

Clausnitzer moved to amend H. F. No. 236, the first engrossment,
as amended, as follows: -

Page 20, line 21, delete “candidates or workers” and insert
“actress/models” '

Page 20, line 22, delete “a reasonable number of persons or”

The motion did not prevail and the amendment was not adopted.

Neuenschwander and Jennings moved to amend H. F. No. 236, the
first engrossment, as amended, as follows:

Page 9, line 34, before the period insert “except candidates in
partisan elections may state their political party ajﬁlhatlorb either
in total or abbreviated, in any paili advertisement, whether or not
endorsed by that political party or any other political unit of that
political Eart_-”ix -

A roll call was requested and properly seconded. .

The question was taken on the Neuenschwander and Jennings
amendment and the roll was called. There were 66 yeas and 59 nays
as follows: : . '

Those who voted in the affirmative were:

Anderson, G. ~ Frederick " Krueger - Pauly Solberg
Anderson, R. Frerichs - “ Mars ¥ Pelowski Stanius
Bauerly ' Gruenes McDonald - - Poppenhagen Steensma
Bennett - Gutknecht -  McKasy Quist © Sviggum
Bertram Hartle McPherson - Hedalen Swenson
Bishep Haukoos Miller Richter Thiede
Blatz Himle Morrison Riveness Tjornhom
Boo Hugoson Neuenschwander Rose Tompkins
Carlson, D. Jennings - Olson, K. Schafer Tunheim
Clausnitzer Jensen Omann . Seaberg Uphus
Dauner Johnsgon, V. Onnen Shaver Valento
Dempsey Kinkel Ozment Simoneau Waltman
Foraythe Kludt Pappas ‘Skoghind ggnzel
nter .

Those who voted in the negative were:

Battaglia Burger Clark - -~ QGreenfield Jefferson
Bear Carlsen, L. Cooper Hea Johnson, A.
Begich - Carruthers DeBlieck .- dJacobs - Johnson, R.
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Kahn . - Lieder - . Nelson, K, Quinn Segal

Kalis .. © Long Q'Connor .~ - Reding . Sparby
Kelly T McEachern . OFren ~  Rest imble
Eelso McLaughiin  * Olsen, 8. . Rice . Vanasek
Knickerbocker  Milbert " Qlson, E. Redosovich Vellenga
Knuth - Minne QOrenstein Rukavina Voss
Kostohryz . Munger - Osthoff- .. Sarna Wagenius
Larsen © Murphy Otis - Scheid Wynia
Lasley . Nelson, C. Peterson.  Schreiber

The motion prevailed and the amendment was adopted.

Jengen and Gutknecht moved to amend H. F No. 236, the ﬁrst
engrossment, as amended, as foIlows

Page 4, line 7, delete “$500” and msert “$1,000 000”

The motmn prevailed and the amendment was adopted
Morrison was excused for the remainder of today’s session.
H. F. No. 236, as amended, was read for the third time.

MOTION FOR RECONSIDERATION

Tompkins moved that the action whereby H. F. No. 236, as
amended, was read for the th1rd time be now reconsidered. The..
motion did not prevail.

H. F. No. 236, A bill for an act relating to elections; requiring fair
campaign practices; imposing penalties; amending anesota Stat-
utes 1986, sections 123.015; 200.015; 201.275; 204C.04; proposing
coding for new law as Minnesota Statutes chapters 21 lA and 211B;
repeahng Minnesota Statutes 1986 chapter 210A. ‘ :

The bill, as amended, was placed upoh.its'ﬁnal passage-

_The question was taken on the passage of the bill and the roll was -
called. There were 103 yeas and 24 nays as follows:

Those who-voted in the affirmative were:

Anderson, G. - Brown Dempsey ‘Hnnle ' Kelso .

Battaglia Burger Dille - - Hugoson = Kinkel
Bauerly Carlson, I. Frederick - Jacobs Kludt.

Begich - QCarlson, L. Frerichs' Jennings Knickerbocker
Bennett Clark Greenfield Jensen ~ Knuth |
Bertram Clausnitzer © Gutknecht . Johnson, A. Kostohryz
Bishop Cooper’ . Hattle Johnson, R. Krueger

Blatz Dauner Haukoos " " Johnson, V. Larsen -

Boo -+ - DeBlieck Heap - : .Kalig Lieder
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Long blsen, S. - Rest -~ .. Skoglund Vanasek

Marsh © Qlson, E. - Riveness - Solberg Vellenga
McEachern Olson, K. Rose : Sparby Voss -
McKasy Qrenstein - Rukavina - Staniug - _ Wagenius
McLaughlin Otis . Sarna : Steensma Waltman
Miller Ozment - Scheid - - Sviggum - Welle
Minne = Pappas Schoenféld - Swenson - Wenzel
Nelson, C. - Pauly " Schreiber %ornhom - - Winter
Nelson, D. Pelowski | . Seaberg . imble . Wynia
Neuenschwander Peterson Segal © - Tunheim Spk. Norton
(rConnor Price Shaver _ Uphus

Ogren Reding - Simoneau ‘Valento

Those who voted in the negaﬁve were:

Anderson, R. Jefferson Milbert Poppenhagen Rodosovich

Beard Kelly Munger Quinn Schafer
Carruthers Lasley Murphy . Quist Thiede .
Forsythe McDonald - Omann " Redalen " Tompkins
Gruenes - McPherson Onnen Richter :

The blll ‘was passed as amended and its title agreed to

The Speaker resumed the Chair.

’

There bemg no ob]ectmn the order of busmess reverted to Reports
of Standmg Commlttees

REPORTS OF STANDING COMMITTEES

Anderson, G., from the Commitiee on Appropriations to which
was referred :

S. F. No. 1, A bill for an act relating to economic development
rural development renaming and providing powers to the agricul-
~ turalresource loan guaranty board; establishing a mineral resources
program; establishing duties for the community development divi-
sion in the department of energy and economic development; trans-
ferring the independent wastéwater tréatment grant program from
the pollution control agency to the Minnesota public finance author-
ity; changing the membership of the Minnesota job skills partner-
“ship board; establishing the rural development beard; establishing
the challenge grant program; establishing the customized training
program; establishing the greater Minnesota corporation; establish-
ing the state supplemental education grant program; establishing.
. the Minnesota public finance authority; providing a program for
revitalization of the cities of St. Paul and Minneapolis; creating a
program for funding economic development projects in the taconite
tax relief area; permitting investment of earnings of the northeast
Minnesota economic protection trust-in venture capital enterprises;
appropriating money; amending Minnesota Statutes 1986, sections
15,039, by adding a subdivision; 16A.80, subdivision 2a; 41A.01;
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41A.02, subdivisions 3, 4, 6, 11, and by adding subdivisions; 41A.05,
,subd1v1s10ns 1 and 2; 41A 08; 116 16, subdivisions 2, 4, 5, 9, and by
adding subdivisions; 116.18, subdivisions 2a and 3a; 116d. 36, sub-
divisions 2, 3b, 3c, 8, 8a, and 11; 116J.37, subdivision 1, and by
adding a subdivision; 1_16J.955, subdivisions 1 and 2; 116L.03,
subdivision 2; 281.17; 298.292; 298.296, subdivision 2; 462,384,
subdivision 7; 462.385, subdivisions 1 and 3; 462.386, subdivision 1;
462.387, subdivisions 1, 3 and 4; 462.39, subdivisions 2 and 3;
462.391, subdivisions 2, 3 and 4; 462.395; 462.396, subdivision 1;
462.398; and 462.445, subdivision 1; proposing coding for new law in
Minnesota Statutes, chapters 41A; 93; 116J; 116L; and 136A;
proposing coding for new law as Minnesota Statutes, chapters 116N;
116P; and 446A; repealing Minnesota Statutes 1986, sections
116.167; 116J.951; 116J.961; 116J.965; 116M.01; 116M.02;
116M.03; 116M.04; 116M.05; 116M.06; 116M.07, 116M.0S;
116M.09; 116M.10; 116M.11; 116M.12; 116M.13; 472.11, subdivi-
sions 3, 5,6, 7, 8, and 9; 472.12, subdivisions 2, 3, and 4; 472.125;
47213, subd1v1smns 2, 3, and 4; and Laws 1969 chapters 833 and
984.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:
“ARTICLE 1

AGRICULTURAL DEVELOPMENT BOARD

Section 1. Minnesota Statutes 1986 gsection 41A .01, is amended to
read:

41A.01 [PURPOSE.]

Sections 41A.01 to 43A-06 41A.08 provide a framework for an
agricultural reseurce loan guaranty development program, the
purposes of which are to further the aevelopment of the state’s
agricultural resources and rural areas, improve the market for its
agricultural products, further the promotion, attraction, encourage-
ment, retention, and development of economically sound industry
and commerce in rural areas, and promote economic development
within the state. Al credit advanced pursuant to loan guaranty
commitments is to be secured by subrogation of the state to mort-
gage security and other security interests granted to the private
lender, in proportion to the amount advanced by the state. A lean
guaranty board is established to investigate the feasibility of each
project, its conformity to public policy and to environmental stan-
dards, the qualifications. of the owners, operators, and lenders, and-
the nature and extent of the security, prior to commitment. The
board shall also seek to secure financial participation. by. private




4772 JouvrnaL oF tHE Houss [49th Day

persons not supported by the guaranty, to assure that in these
respects each project satisfies and will continue to satisfy criteria
which are adequate in the judgment of the board.

Sec. 2. Minnesota Statutes 1986, séction 41A.02, subdivision 3, is
amended to read: ' ' .

Subd. ‘3. [AGRICULTURAL RESOURCE LOAN GUARANTY
DEVELOPMENT BOARD; BOARD.] “Agricultural reseuree loan
guaranty development board” or “board” means the commissioner of
finance as chair, the commissioner of agriculture, the commissioner
of commerce, the commissioner of energy trade and economic devel-
opment, ard the director of the pollution control agency, the
president of the Greater Minnesota Corporation and a member
appointed by the Greater Minnesota Corporation board.

Sec. 3. Minnesota Statutes 1986, section 41A.02, subdivision 4, is
amended to read: .

Subd. 4. [AGRICULTURAL RESOURCE LOAN GUARANTY
DEVELOPMENT FUND: GUARANTY EUND.] “Agricultural re-

seuree loan guaranty development fund” er “guaranty fund” means
the fund created by secfion 41A.05. :

Sec. 4. Minnesota Statutes 1986, section 41A.02, subdivision 5, is
amended to read:

Subd. 5. [AGRICULTURAL RESOURCE LOAN GUARANTY
DEVELOPMENT PROGRAM; PROGRAM.] “Agricultural resouree
lean guarenty development program” or “program” includes all
projects, loan guaranties and bonds approved or issued pursuant to
this chapter. ' :

Sec. 5. Minnesota Statutes 1986, section 41A.02, subdivision 6, is
amended to read: A

Subd. 6. [AGRICULTURAL RESOURCE PROJECT; PROJECT.]
“Agricultural resource project” or “project” means (1) any facility, or
portion of a facility, located in the state which is operated or to be
operated primarily for the production from agricultural resources of
marketable products; (2) buildings, equipment, and land used for the
commercial preduction of agricultural resources; (3) a facility or
portion of a facility used to commercially produce fish or fish
products from commercially-produced fish; or {4) real or personal
property used or useful in connection with a revenue-producing
“enterprise, or a combination of two or more revenue-producing

enterprises engaged in a business whether or not for profit, if the

properties are not located within a city of the first class.
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The land in clause (2) is limited to land on which the buildings
and equipment are located and immediately surrounding [an used
for storage, waste disposal, and other Tunctions directly related to -
the commercial production of agricultural resources at a facility.
The Tand in clause (2) does not include land used for the growing or

raising of crops or fFe grazing of livestock other than p poultrz

A project includes a facility or portlon of a facility for mixing or
producing substances to be mixed with other substances for use as a.
fuel or as a substitute for petroleum or petrochemical feedstocks.

Sec. 6. Minnesota Statutes 1986, section 41A 02, subdivision 11 18
amended to read:

Subd. 11. [LENDER.] “Lender” means any a corporation or an
investment or commercial banking institution, savings and loan
institution, insurance company, investment company, or other finan-
cial institution or institutional investor making, purchasing, or
participating in a loan or any part of a loan or a public entltx
authorized to make agricultural loans. ,

Sec. 7: [41A 021] [SUCCESSOR STATUS]

The board is the legal successor in all resLts of the agrlcultural
resource loan guaranty board created by Laws 1984, chapter 502,
article 10, and all bonds, resolutions, contracts, and Tiabilities of the

agrlcultural resource loan guaranty board are the bonds, resolu-

tions, contracts, and liabilities of the board as renamed and recon-
stltuteTl_)X section 41A.02, subdivision 3.

Sec. 8. [41A.022] [POWERS.]

(2) acquire, hold, lease, and transfer any interest in real and
personal property for For its colporat purposes, _

(3) sell at public or private sale a note, mortgage, or other
‘instrument or obligation ewdenmng a loan;

(4) obtain insurance agamst ny loss in connection w1th its
Eroper_ty in the amounts and from the insurers the board determines
to be necessary or desirable;

(5) obtain municipal bond insurance, letters of credit, surety
obligations, or other similar agreements from financial institutions;
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(6) enter into other agreements or transactions, without regard to
chapter 16B, the board considers necessary or approprlate to carry
out the purposes of this chapter with any federal or state agencies,
polifical subdivisions of the state é% other persons firms, or

corporations;

(1) establish and collect fees w1thout gard to ¢ apte 14 or
section 16A. 128

(8) accept ap}goprlatwns g1fts grants and beguests

(9) use one% received from any source for any legal purpose or
program of the board; and _

(10) partimpate in loans for agrlcultural resource projects in
acc oraance with sectlon 9.

Sec. 9. [41A.035] [LOAN PARTICIPATION ]

‘The hoard may partlclpate in loans made to finance agricultural
resource ]%rogects by purchasing from a lender up to 75 percent of the
amount of an eligible loan. If the loan participated in 1s $500,000 or
less, the loan may be for 80 | pﬁercent of the cost of the project. If the

loan participated in exceeds $500,000, the Toan may not exceed 30
percent of the cost of the project. The lenderﬁf—ﬂ service the loan or
cause it to be serviced in a manner that equally protects the lender’s
and the board’s interests.

Sec. 10. Mlnnesota Statutes 1986 section 41A. 04 subd1v1swn 1, is
amended to read: -

Subdivision 1. [REQUIREMENTS.] (a) Any applicant may file a
written application with the state commissioner of energy and
economic development on behalf of the board, to be considered by the

resouree loan guaranty board, for a guaranty by the
state of a porticn of a loan or for issuance of bonds for an agricultural
resource project. In general, the application must provide informa-
tion similar to that required by an investment banking or other
financial institution considering such a project for debt financing.
Specifically, each application must.include in brief but precise form
the following information, as supplied by the apphcant the bor-
rower, or the lender:

{1) a description of the scope, nature, extent, and location of the
proposed project, including the identity of the borrower and a
preliminary or conceptual design of the project;

(2) a description of the technology to be-used in the project and the
prior construction and operatlng experience. of the borrower with
such projects; 3
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(3) a detailed estimate of the items comprising the total cost of the
project, including escalation and contingencies, with explanatlon of
the assurnptmns underlying the estimate;

4 a general description of the ﬁnancial plan for the project,
including the mortgage and security interests to be granted for the
security of the guaranteed loan or the bonds, and all sources of
equity, grants, or contributions or of borrowing the repayment of
which is not to be secured by the mortgage and security interests, or,
if so secured, is expressly subordinated to the guaranteed loan;

(5) an environmental report analyzing potential environmental
effects of the project, any necessary or proposed mitigation mea-
sures, and other relevant data available to the applicant to enable
the board to make an environmental assessment;

(6) a list of applications to be filed and estimated dates of
approvals of permits required by federal, state, and local government
agencies as conditions for construetion and commencement of oper-
ation of the project;

(7) an estimated construction schedule;

(8) an analysis of the estimated cost of production of and market
for the product, including economic factors justifying the analysis
and proposed and actual marketing contracts, letters of 1ntent and
contracts for the supply of feedstock - ,

P a descrlptlon of the management experience of the borrower in
organizing and undertakmg 51m11ar pI'OJeCtS L

(10) pro form-a cash flow statements for the first five years-.'of
project operation including income statements and balance sheets;

{11) a description of the borrower’s organization . and,  where
applicable, a copy of its artlcles of 1ncorporat10n or partnershlp
agreement and bylaws; :

(12) the estimated amount of the loan or bonds and percentage of
the guaranty requested, the proposed repayment schedule, and other
terms and conditions and securlty pr0v1smns of the loan;

(13) an estlmate of the amounts and times of receipt of guaranty
fees, sales and use taxes, property tax increments, and any other
governmental charges. which may be available for the support of the
state guaranty agricultural development fund as a result of the
construction of the project, with an analysis of the assumptlons on
which the estimate is based;
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(14) a copy of any lendlng commltment 1ssued by a lender to the
borrower; :

(15) a statement from the lender, if identified, as to its general
experience in financing and servicing-debt incurred for projects of
the size and general type of the project, and its proposed servicing
and monitoring plan; and

(16) additional information requlred by the board. -

(b)ﬂPheaiaphe&ﬂtsha}lpay&penﬁ}mgeftheapphe&t}en&&e
equal to 25 pereent of the amount of the loan guaranty or bond .
. The fee shall be paid to the eommissioner of finanee and
deiaesﬁedm%hegeﬁeral&md—ifthebeapddetefmmesnetteiss&ea
commitiment for the projee; the fee shall be refunded to the
s less the board’s cost of processing; reviewing,; and evalu
&tmg%heaiapheaﬂeﬂ—lfthebeafdiss&esaeemm}ementfepthe

fee required in seetion 41A-03; subdivision 3; elause ) The county
efmm}develepmeﬁtﬁﬁaﬂeeaﬂ%hefmymayreqmrethepfepesed
befmwef&ndefthepfejeettepayeheaﬁpheaﬂen

Ge} If the apphcatlon is made by an apphcant other than the
county or rural development finance authority and tax increment
financing is to be used for the project, the application must include
a copy of a resolution adopted by the governing body of the county or
rural development finance authority in which the project is located.
The resolution must authorize the use of tax increment financing for
the project as required by section 41A.06, subdivision 5.

Sec 11, Minnesota Statutes 1986 section 41A 05, subd1v151on 1,1s
amended to read:

Subdivision 1. [ESTABLISHMENT OF FUND.] Eex the purpose of
developing the state’s ageienltural reseurees by extending eredit on
real estate seeuriby; The agricultural reseurce loan guaranty devel-
opment fund is established as a special and dedicated fund to be held
and invested separately from all other funds of the state, All money
appropriated to the fund, and all guaranty fees, retail sales taxes,
property tax increments, and other money from any source which
may be credited to the fund pursuant to law or pursuant to the terms
of grants, contributions, or contracts are appropriated and shall
remain available for the purposes of the fund until those purposes
have been fully accomplished. The board may maintain or establish
within the guaranty agricultural development fund reserve funds,
project accounts, or other restrictions it determines necessary or
appropriate to carry out the purposes of this chapter. Bxeept as
ethemsepfewdedmthmseemeﬂ—thefﬁndmaybe&sedenl—yfe*
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interest assistonce contraets entored inte by the stade; pursuant te
the agriegltural reseuree loan gusranty program The board may
enter into :Bled%e and escrow agreements or indentures of trust with
- a-trustee for the purposes of maintaining the accounts. The board
may use the fund to pay administrative costs and expenses of the
program, including the personnel costs of positions In the approved
complement of the department of trade and economic development
serving as staff to the board.

Sec. 12, Minnesota Statutes 1986, section 41A.0%, subdivision 2, is
amended to read:

Subd. 2. [ISSUANCE OF BONDS.] (a) Subjeet to seetion 16A-80;
upon applieation pursusnt to seetion 41A-04; The board by resolu-
tion may exercise the powers of a rural development authority under
sections 362A.01 to 362A.05 and the powers of a municipality under
chapter 474 for the purposes of previding meney to pay the costs of
a projeet financing one or more projects, including the issuance of
bonds and the & ap¥1ication of the bond proceeds and investment

" income pursuant to a lease, loan, loan guaranty, loan participation,
or other agreement. The bonds must be Issued, sold, and secured on
the terms and conditions and in the manner determined by resolu--
tion of the board. Seetiens Section 16A.80 and 474-23 de does not
apply to the bonds. ‘

Notwithstanding subdivision 1, a reserve established for the bonds
provided by the borrower, including out of bond proceeds, may be
deposited and held in a separate account in the suaranby agricul-
tural development fund and applied to the last installments of
principal or interest on the bonds, subject to the reserves being
withdrawn for any purpose permitted by subdivision 1. The board
may by resolution or indenture pledge any or all amounts in the
guaranty agricultural development fund, including any reserves and
investment Income on amounts in the fund, to secure the payment of
principal and interest on any or all series of bonds, upen the terms
and conditions as provided in the resolution or indénture. To the

- extent the board deems necessary or-desirable to prevent interest on
bonds from becoming subject to federal income taxation, (1) the
amounts in the guaranty agricultural development fund shall be
invested in obligations or securities with restricted yields and (2) the
investment income on the amounts are released from the pledge
securing the bonds or loan guaranty and appropriately applied to
prevent taxation. '

(b) Bonds issued pursuant to this chapter are not general obliga-
tions of the state or the board. The full faith and credit and taxing
powers of the state and the board are not and may not be pledged for
the payment of the bonds. No person may compel the levy of a tax for
the payment or compel the appropriation of money of the state or the
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board for the payment of the bonds except as spemfically prov1ded in
this chapter. -

{e) %e&s&anee%bendspam&&n-t%eth&ss&bdmsmﬂtssﬂajeet%é
seebions 474-18 to 474-26- For purposes of sections 474-16 474A.01 to
47420 474A.21, the board is a local issuer and may apply for
allocations of authonty to issue prlvate activity obligations and may
enter into.ah agreement for the issuance of obligations by another
issuer.

Sec. 13. [INSTRUCTIONS TO REVISOR.].

Subdivision 1. The revisor of statutes is directed to chang_ the
~ words “agricultural resource loan guaranty fund’ and “guaranty
fund” wherever the appear in Minnesota étatutes to “agricultural
d” in the next and subsequent editions of the

development func
statutes.

Subd. 2. The revisor of statutes is dlrected to change the words
“agricultural resource loan guaranty board” and "agricultural re-
source loan guaranty program” wherever they app appear in Minnesota -
Statutfes to ° agr]cuftural development board” and “agricultural
development program” in the next and subsequent edifions of the
statutes.

ARTICLE 2

GREATER MINNESOTA CORPORATION

Section 1. Minnesota Statutes 1986, section 11A.24, is amended
by adding a subdivision to read:

Subd. 8. [GREATER MINNESOTA CORPORATION.] The state
board of Investment may, subject to the provisions of subdivision 3,
invest in bonds or notes issued or guaranteed by the Greater-
Minnesota Corporation, the greater Minnesota ﬁnance authority, or

any other subsidiary of_r entlty administered }_)z the Greater
" Minnesota Corporation. |

Sec. 2. [16A.105] [RESEARCH LINE ITEMS REQUIRED:!]

- The commissioner of finance shall establish budget line items that
specifically identify funds used for scientifically and technologically
related research and development.

-~ Sec. 3 Mlnnesota Statutes 1986 section 116J 951, subdivision 2,
is amended to read:
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Subd. 2. {COMMISSIONER.] “Commissioner” means the commis-
sioner of energy trade and economic development.

Sec. 4. Minnesota Statutes 1986 sectlon 116J.951, is amended by
adding a subdivision to read:- :

Subd. [BOARD.] “Board” means the board of the Greater
anesota Corporation created in section I5.

Sec. 5. anesota Statutes 1986, section 1164, 951 is amended by
adding a subdivision to read:

Subd. 6. [PRESIDENT.] “President” means the pres1dent of the
Greater Minnesota Corporatlon

Sec. 6. Minnesota Statutes 1986 sectlon 116J 955, is amended to
read: .

116J 9565 [RURAL REHARILITATION REVOLVING FUND.]

Subdivision 1. [ESTABLISHMENT.] The rural rehabilitation re-
volving fund is éstablished as an account in the state treasury. The
money transferred to the state as a result of liquidating the rural
rehabilitation corporation trust, and money derived from transfer of
the trust to the state, must be credited to the rural rehabilitation
revolving fund. The pr—mapal ameount of the rural rehabilitation
revolving fund; $93.300,000. may net be spent and must be invested
by the sltate mvestment board- The income attributable to invest-
ment of the prinecipal is appropriated to the eemmissioner for the
aetivities of the rural development eouneil. -

Subd. 2. [EXPENDITURE OF INVESTMENT INGOME FUND.]
The ecommissioner council may erly use the income from the
investment of the rural rehabilitation revolving fund for the pur-
poses that are allowed under the Minnesota rural rehabilitation
corporation’s charter and agreement with the United States Secre-
tary of Agriculture as provided in Public Law Number 499, 81st
Congress, enacted May 3, 1950 and as allowed under section
116J.961, subdivision 8. Not mere than three pereent of the book
value of the Minneseta rural rehabilitation eorperation’s agsets may
beusedfe%&dm&ms%mtwep&%%ﬁmaye&rmthe&tappﬁev&leﬂhe
Um%ed States Seeretary of Agﬁeu}mre—

Subd. 3. [TRANSFER OF AUTHORIZED RECORDS TO COM-
MISSIONER BOARD.] The authority, assets, books, and records
held by the Minnesota rural rehabilitation corporation and later by
the state executive council under Public Law Number 499, 81st
Congress, May 3, 1950, is transferred to the eemmissioner corpora-
tion. '
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Sec. 7. anesota Statutes 1986, section 116.J. 961 subd1v1smn 1,
is amended to-read:

Subdivision 1. [ESTABLISHMENT.] The governor’s rural devel-
opment council is established in the department of energy and
economie development Greater Minnesota Corporation. The council
shall consist of one representative irom each of the state’s develop-
ment regions, including the seven-county metropohtan area, and the
eomnissioner president.

Sec. 8. Minnesota Statutes 1986, section 116J.961, subdivision 5,
is amended to read:

Subd. 5. [COUNCIL STAFF] (a) The eommissioner board shall
employ,mththeeene&mﬂeeefbheeeﬂneﬂ-&nexeeutwedweet%
staff experienced in publie administration and rural development
issues. The exeeutive direetor is neot & member of the couneil; but
pre51dent and corporation staff shall perform duties the council may
require in car carrylng out its l‘eSp()nSlbllltleS The exceutive director’s
position is in the unelassified servieer

(b} The eommissioner shall employ professional stafl; elerieal help,
and other neecessary emplovees upen the recommendation of the
eouncil and the exeeutive direetor Suppert stafl shall serve in the
elasgified eivil serviee: The eommissioner corporation shall alse .
provide materials and administrative help necessary for the
council’s activities including personnel, budget payroll, and con-
tract administration. .

Sec. 9. Minnesota Statutes 1986 sectlon 116J.961, subdivision 6,
is amended to read:

Subd. 6. [EXPENSES OF COUNCIL.] The commissiener corpora-
tion shall pay for the expenses of the council, the council sta 11% and
the council's programs from the appfepﬂatleﬁ under seetmn
116J-955; subdivision 1.

Sec. 10. Minnesota Statutes 1986, section 116J.961, subdivision 8,
is amended to read:

Subd. 8. [ADMINISTRATION OF ANNUAL INVESTMEINT IN-
COME FROM THE RURAIL. REHABILITATION REVOLVING
FUND.] (a) The council shall administer the rural rehabilitation
revolving fund by: .

(1) administering a rural aevelopment grant program including
the establishment of grant eligibility criteria, solieitation and
review of grant applications, and determination of projects to be
funded
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(2) developing prlorltles for state prOJects and activities related to
rural development;

(3) providing technical help and rural development information
services to state agencies, regional agencies, special districts, local
governments, and interested citizens;

{4) preparing an annual budget and work program, and a biennial
budget;

(5) preparing an annual report for the state office of the farmers
home administration, United States Departmenti of Agriculture
outlining program activities.and expenditures from the trust fund;
and - .

(6) feporting to the house agricultuie and senate agriculture and
natural resources committees by January 31 of each year on the
grants, projects, and activities of the council. A

(b) The eemmissiener corporation shall make agreements or
contracts to distribute grant f—unas to projects selected by the council.

Sec. 11. Minnesota Statutes 1986 sectlon 116J 961, subdivision
10, is amended to read:

‘Subd. 10. [BUDGET. ] The eommissioner corporation’s board shall
review and approve a biennial budget prepared by the council and
submit it to the governor and the legislature for approval as part of
the biennial budget process.

© Sec. 12. [116N 01] [CITATION]

Sections 12 to 27 may be cited as the “Greater anesota

Corporatlon act.”

Sec. 13. [116N 02] [PURPOSE. ]

It is the intent of this legislation to ensure the development of new
products, processes, and services that have the potential to contrib-
ute to the state’s economy, particularly in nonmetropohtan areas.

For these purposes, the Greater Minnesota Corporation is estab-
lished to foster economic growth in Minnesota through cooperative
research and development and investments in new products and
businesses. It is the intention of the Tegislature Lo create the Greater

Minnesota Corporatlon as a public corporation.

Sec. 14. [1 16N. 03] [DEFINITIONS]

Subd1v1smn 1. [SCOPE ] The deﬁmtlons in thls sectlon apply to
chapter 116N
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Subd. 2. [AUTHORITY.] “Authority” means ‘th_e greater Minne-
sota finance authority established in section 19.

Subd. 3. {CORPORATION.] “Corporation” means the Greater
Minnesota Corporation. : : ' '

Subd. 4. [CORPORATION BOARD.] “Cﬂrpofation_ board” means
the board of directors of the Greater Minnesota Corporation. -

Subd. 5. [FINANCIAL INSTITUTION.] “Financial institution”
means a bank, bank or trust company, trust company, mortgage
- company, credit union; moertgage banker, national banking associa-
tion, savings bank, savings association, savings and lcan associa-
tion, building and loan association, insurance company, securities
broker-dealer, financial organizations relating to commercial credit
or venture capital, or a lender certified by the secretary of housing
and urban development or by the administrator of veterans affairs, -
or approved or certified by the administrator of the farmers home
administration or any other financial or lending institution,
whether organized under federal law or the laws of any state of the

United States, and whether located within or without this state.

Subd. 6. [FUND.] “Fund” means the greater.Minnesota'fund
established by section 25.

the area of the state not included in the definition of area in section

Subd. 7. [GREATER MINNESOTA.] “Greater Minnesota” means
o

473F02, subdivision 2. -

Subd. 8. [INSTITUTE.:] “Ingtitute” means a regional researr-:h
institute created in section 20.

Sec. 15. [116N.04] [CORPORATION CREATED; BOARD OF .
DIRECTORS; PURPOSE AND DUTY.] ,

Subdivision 1. [CREATION; NAME.] The Greater Minnesota
Corporation is created as a public corporation. The corporation is not
a state agency under chapters 14; 15, or for any other purpose. All
business of L_Ee corporation must be conducted under the name
“Greater Minnesota Corporation.”

Subd. 2. [BOARD OF DIRECTORS.] The corporation is governed
by a board of 11 directors appointed by the governor to six-year
terms. The governor shall make the imifial appointmentis. As-the
terms of the iitial appointees expire, appointments must be made
by the board. The board may determine the compensation of its
members. Directors shall be considered public officials for the
purposes of section 10A.07. T




49th Day] Monpay, May 11, 1987 4783

Subd. 3. (INTEREST IN CONTRACT; PENALTY.] A director,
employee, or officer of the corporation, Sub31d1ary of the corporation
or an organization selected under section 18 who 1s authorized by
the corporation to take part in any manner in making any sale,
lease, or contract in their official capacity are “public officers” for the
purpose se of section 471.87.

Subd. 4. [CONTRIBUTIONS TO PUBLIC OFFICIALS DISCLO-
SURE.] Each director shall, when appointed, file a statement with
the ethical practices board dlsclosmg the nature, amount, date, and

recipient of any contribution made to a publ_c oﬁic1al pohtlcal
COIlettee >, political fund, or political party, as defined in chapter
10A, that: ,

(1) was made within the four yea precedmg appomtment to the
Greater Minnesota board; and ‘

(2) was subject to the reporting requireinents of chapter 10A.

" The statement must be updated quarterly during the director’s
term to reflect contributions made to public officials d durmg the
appointed director’s tenure. ‘

Subd 5. [ARTICLES AND BYLAWS ] The corporatlon board shall
* adopt articles of incorporation and bylaws necessary for the conduét
of the business of the corporation consistent with the provisions of
this chapter. The articles and bylaws must be filed with the secretary
of state.

~ Subd. 6. [PLACES OF BUSINESS.] The corporation board shall
locate an_d malntaln the corporation’s places of business within the
state. ‘

Subd, 7. [MEETINGS AND ACTIONS OF THE BOARD.] The
corporation board shall meet at least twice a LE and may hold
additional meetings upon giving whatever notice the bylaws of the
corporation might pr0v1de Meetings of the corporation board insti-.
tute boards, the governor’s council on rural development, the greater
Minnesota finance authority, and the research advisory board are
subject to the provisions in section 471.705 except when mformatlon '
or data described in subdivision 8 is discussed.

Subd. [APPLICATION AND INVESTIGATIVE DATA.] The
followin data is classified as private data with regard to data on
individuals under section 13.02, subdivision 12, or as nonpublic data
with regard to data not on individuals under Section 13. 02, srﬁ?
vision 9, whichever is applicable: :

(1) financial data, statistics, and 1nformat10n furmshed in connec-
tion with asmstance or propose_d_asmstance under sections 12 to 27,
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includi'ng;credit: reports, financial statements, statements of net
worth, income tax returns, either personal or corporate, and any
other business and personal financial records; ,

_—

(2 correspondence between members of the corporation board
authority or employees of the corporation and applicants or other
persons or enfifies regarding assistance or proposed assistance, and
any investigative data obtained by the corporation board or author-
ity, or employees of the corporation in relation to the assistance
under sections 12 to 27 )

(8) security information, trade secret information, or labor rela-
tions information, as defined in section 13.37, subdivision 1, dis-
closed to members of the corporation board authority, or employees

of the corporation pursuant to sections 12 to 27.

Sec. 16.. [116N.05] [CORPORATE PERSONNEL.]

Subdivision 1. [GENERALLY.] The corporation board shall ap-
int and set the -compensation for a president and may appoint
subordinate officers. The corporation bolallrd may designate the
president as its general agent. Subject to the control of the corpora-
tion board, the president shall employ employees and agents as the
resident deems necessary. The staff of the corporation must include
.Individuals knowledgeable in commercial and industrial financing,
research and development, economic development, and general fiscal

- affairs. The corporation board shall define the duties and designate
the titles of the employees and agents. '

Subd. 2. [STATUS OF EMPLOYEES.] Employees, officers, and
directors of the corporation are not state employees, but, at the
option of the corporation board, may participate in the state retire-
ment plan and the state deferred compensation plan for employees in
the unclassified service and an insuranceé plan administered by the
commissioner of employee relations. '

Subd. 3. [CONTRIBUTIONS TO PUBLIC OFFICIALS; DISCLO-
SURE.] The president shall, when employed, file a statément with
the ethical practices board disclosing the nature, amount, date, and
recipient of any contribution made to a public official which:

(1) was made within the four years preceding employment with
the greater Minnesota board; and :

(2) was subject to the reporting requirements of chapter 10A.

The statement must be updated quarterly during the president’s
employment to reflect contributions made to public officials during
the president’s tenure. '
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Sec. 17. [116N.06] [CORPORATE POWERS]

Subdivision 1. [CORPORATE POWERS; GENERALLY.] The cor-
poration board shall have all powers necessary to accomplish the
purposes of sections 12 to 27. These include, but are not limited to,
the powers granted fo a business corporation by section 302A.161,
subdivisions 3; 4; b; 7; 8; 9; 11; 12; 13 except that the corporation
may not act as a general partner in any partnership; 14; 15; 16; 17;
18; %0 but Timited to the transactions described in section 302A.501,
subdivision 1, clause (b); and 22.

Subd. 2. [ADDITIONAL POWERS.] In addition to powers granted
in subdivision 1, the corporation may:

(1) obtain insurance;

(2) mm‘ride and commit to provide mortgage insurance on terms
and conditions the corporation board or ifs designee may deem
advisable;

(3) provide advisory, consultative, training and educational ser-
vices, technical assistance, and advice to any person, firm, partner-
ship, or corporation, either public or private, or any community, in
order to carry out the purposes of sections 12 to 27 and may charge
fees for this service or assistance;

(4) accept gifts, grants, and bequeéts and use or dispose of them @
its purposes; and ' .

(5) spend money from the greater Minnesota fund, and other
money appropriated for purposes including expenses for the food
lodging, and travel of consultants and speakeérs hired by the board,

pufﬁlcations, advertising, and promotional activities; to its projects,

operations, properties, and facilities.

Subd. 3. (DESIGNATED POWERS.] The board may designate any
of the powers granted in subdivision 1 to the greater Minnesota
finance authority established in section 19, or the individual re-

search institution boards established in section 20.

Sec. 18. [116N.07] [CHALLENGE GRANT PROGRAM.]

Subdivision 1. [ORGANIZATION.] The corporation board shall
provide challenge grants to regional organizations to encourage
private investment, provide jobs for low-income persons, and pro-
mote economic development in the rural areas of the state.

Subd. 2. [FUNDING REGIONS.] The corporation board shall
divide greater Minnesota into six regions. The regions’ boundaries
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must be coterminous with the boundaries of one or more of the

development regions established under section 462.385.

Subd. 3. [CHALLENGE GRANT PROGRAM ADMINISTRA-
TION.] The corporation board shall establish a challenge grant
account for each of the six regions. Challenge grant funds must be
* used for revolving loans and equity investments authorized under
this section. The corporation board shall select nonprofit corpora-
tions to administer the challenge grant programs using the selection
criteria in subdivision 4. - - :

Subd. 4. [SELECTION OF ORGANIZATION TO ADMINISTER
CHALLENGE GRANT PROGRAM.] The corporation board shall
gelect at least one organization for each region to be responsible for
administering the challenge grant programs and shall enter into
grant agreements with the organizations. An organization is eligible
to administer a challenge grant program if it 1s a nonprofit corpo-
ration and it can demonstrate that: oo

(1) its board of directors includes citizens experienced in rural
development, including members of the regional development com-
missions, and representatives from the different geographic areas in
the challenge grant program region;

2 it has the technical skills to analyze projects;

—_—

(3) it is familiar with other available public and private funding
sources and economic development programs; .

%L_) it has the capability to package economic development projects;
an _ .

@ it has the capability to establish and administer a revolving
loan program. .

Subd. 5. [REVOLVING LOAN FUND.] Each organization respon-
sible for administering a challenge grant program shall provide
loans from the challenge grant account to businesses in greater
Minnesota to promote economic development in areas including
technologically innovative industries, value added manufacturing,
agigrocessing, information industries, and a%'gicultural marketing.
Each organization shall establish a regional revolving loan fun
certified by the board, and shall process loan applications as pro-
vided in subdivision 6. The amount of state money allocated for each
revolving loan is appropriated from the appropriate challenge grant

account to the organization’s regional revolving loan fund when the
organization’s board gives final approval for each loan. —

Subd. 6. [LOAN CRITERIA AND PRIORITY.] (a) In processing
loan application, an organization responsible for administering

a
a
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challenge grant program- shall give priority to proposed borrowers
whio are not likely to un ertaEegﬂl?project without assistance from
the challenge grant ]Erolg)ﬂam. TLoans must be used for projects
designed to principally benefit Tow-income persons through the
creation of job opportunities for such persons. Loans may be used for
capital assets and working capital. Among loan applicants, priority
must be given on the basis of the number of permanent jobs created

or retained by the project and the proportion of nonstate money
leveraged by the revolving Toan. The minimum revolving loan is
$5,000 and the maximum 1s $100,000. The amount of state money
appropriated from the challenge grant fund may not exceed 50
percent for each revolving loan. The amount of nonpublic mone

must equal at least 50 percent for each revolving. loan. With the
approval of the corporation board, a revolving loan may be used to
provide up to 50 percent ol the privale investment required to
qualify for grants from the economic recovery fund. A revolving loan
may not exceed 25 percent of the total project cost of an individual
project. A revolving loan may not be used for a retail development

project. _ '

_(b) The corporation board shall establish a ‘minimum interest rate
for revolving loans to ensure that necessary management costs are

covered.

(c) Money repaid to t,h_é éhallenge grant program must remain in
the regional revolving loan fund for further distribution by the
organization responsible for administering the challenge grant

program,

(d) Administrative expenses must be paid out of the interest
earned on revolving loans or from fees that the organizations may

charge fo businesses applying for loans.

{e) A business applying for a loan must be sponsored by a
resolution of the governing body of the local government unit havin

jurisdiction over t_Ee area within which the project is Tocated. For the

‘purposes of this subdivision, “local government unit” means a home

- rule. charter or statutory city when the project is located in an

incorporated area, a county when the project is located in an

unincorporated area or an American Indian tribal government when
the project is located in a federally recognized American Indian
Reservation or community. , '

-Subd. 7. [EQUITY INVESTMENTS.] The corporation board may
allow a specific amount of the challenge grant account designated to
each region to be used for the purpose of acquiring equity interests
in new or existing businesses located 1n greater Minnesota. The
organizations responsible for administering challenge grant -pro-
grams may acquire equity investments in new or expanding busi-
nesses located in greater Minnesota. The organizations may also
invest in qualified regional investment organizations. A qualified
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regional investment organization is a corporation or fund organized
and located within the designated region which conducts a lending
and 1nvestment program consistent with the goals of the challenge
grant program. o o

Subd. 8. (DUTIES OF CHALLENGE GRANT ADMINISTRA-
TION ORGANIZATION.] The organization respongible for adminis-
tering a challenge grant program may contract with other regional

evelopment aut:l'lorities to carry out all or part of iis duties. The
organization shall: ~ ‘ S

(1) submit an annual report to the corporation board, the governor,
and the legislature IT)X'Fe%rua—ry 15 of each year that inc%udes, at
Teast, a description of projects supported by the program, an account
of all Ioans made during the calendar year, the source and amount of
all money collected and distributed by the program, the program’s
asgets and liabilities, and an explanation 0_% administrative ex-

penses; and.

(2) provide for an annual audit to be performed in accordance with
generally accepied accounting practices and auditing standards and
submit a copy of each annual audit report to the corporation board.

Sec. 19. [116N.08) [GREATER MINNESOTA FINANCE AU-
THORITY.] - - ' '

Subdivision 1. [ESTABLISHMENT; PURPOSE.] The greater
Minnesota finance authority is created to provide financial assis-
tance to individuals and businesses on behalf of the corporation.

r'rhS'ubd. 2_d [APPOINTMENT.] The e(lluthority shall have 11 members.
The president of the corporation and two members of the corporation
board shall serve on LEE authority. Eight members shall be ap-
pointed by the corporation board. Members of the authority should
have extensive experience 1n business development, iinance, bank-
ing, or venture capital. Terms and removal of members of the
authority shall be set by the corporation board. Members of the
authority shall serve without compensation bu( shall receive their
necessary and actual expenses while engaged in the business of the
corporation. Members of authority shall % considered public offi-
cials for the purposes of section 10A.07. = .

Subd. 3. [STAFFING.] The corporation may provide staff @ assist
the authority in .carrying out -its duties. The corporation may
contract with an individual or for-profit or nonprofit organization to

provide staff to the authority.

- Subd. 4. [FINANCIAL ASSISTANCE.] The authority may provide
financial assistance from the fund to individuals, businesses, and
profit or nonprofit organizations. Financial assistance includes, but
15 not limited to, loan guarantees or insurance, direct'loans, grants,
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_ interest subsidy payments, participation in loan packages, _é_r.n_d
equity financing. S

Subd. 5. [STANDARDS.]. The corporation board may establish
minimum interest rates, security requirements, restrictions d% the
amount of authority financial participation in a project, and other
standards and restrictions that the authority must follow In provid-
ing financial assistance. -

Subd. 6_ [PREFERENCE.} In providing financial assistance, the.
authority must give preference to individuals, businesses, or orga-
nizations fhat are starting or expanding their operations in greater

Minnesota.

Sec. 20. [116N.09] [REGIONAL RESEARCH INSTITUTES.]

Subdivigion 1. [ESTABLISHMENT.] The corporation board may
establish up to four regional research institutes in greater Minne-
sota. The corporation board shall locate each institute adjacent to a
post-secondary education institution whose focus is comparable to
the mission of the institute.

Subd. 2. [PURPOSE.] The purpose of the institutes is to provide
applied research and development services to individuals, busi-
nesses, and for-profit or nonprofit organizations for the oses of
developing the region’s economy through the "utilization of the
region’s resources and through the development of technology in the
region. Research and development services may include on-site
research, product development grants, testing of production tech-
niques and product quality, marketing and business management
- assistance, and feasibility studies. ' :

Subd. 3. INSTITUTE BOARD.] Each regional research institute
is administered by a nine member. institute board. The board for
each institute consists of one Greater Minnesota Corporation board
member, the president of the corporation, two representatives of
public post-secondary institutions in the area surrounding the
institute, and five public members appointed by the corporation
board. Each institute board shall elect a chair and otE]er board
officers as it deems fit from its membership. Members of each board
shall serve without compensation but shall receive their necessary
and actual expenses. '

Subd. 4. INSTITUTE ADMINISTRATION.] The board for each
regional research institute must appoint an institute director to
manage the operation of the institute. An institute board may
contract with post-secondary education governing boards for re-
search services of post-secondary institution staff, facilities, or .
equipment. The director may directly hire staff for the institutes.
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‘Subd. 5. [RESEARCH CONTRACTS.] The board of- each institute
may enter into contracts with individuals, businessés, and organi-
zations to provide research and development assistance at institute
facilities or at other sites where approprlate The corporation board
is to establish contract guidelines. -

“Subd. 6. [PRODUCT DEVELOPMENT GRANTS.] The board of
each institute may provide product development grants to those
Individuals, businesses, or organizations that, without financial
assistance, would not be able to undertake the development of a
product or technol_gy-related service. The corporation board is to
establish criteria for determining what individuals, businesses, or
rgamzatlon are eligible to receive product development grants.

Subd. 7. [DESIGNATED RESEARCH INSTITUTE 1 The agricul-
tural utilization research institute established in section 21 is.
designated as one of the regional research institutes.

Sec. 21. [116N.10] [AGRICULTURAL UTILIZATION RE-
SEARCH INSTITUTE.] '

Subdivision 1. [ESTABLISHMENT] The corporation must estab-
lish an agricultural utilization research institute to promote the
establishment of new markets and the expansion of existing mar-
kets for the state’s agricultural commodities and products. The
agricultura] utilization research institute is one of the eglona
1nst1tutes authonzed in sect1on 20.

Subd. 2, [DUTIES ] In addition to the duties and powers assigned
tot Ee institutes in section 20, the agricultural utilization research
institufe and its board have_BeT llow1g additional duties:

(1) identify the various market segments characterized by
Minnesota’s agricultural industry, address the individual needs of
each segment, and identify development opportun1t1es in eaﬁ

segment;

(2) develop and im Iement a utilization program for each se segment
that addresses the development needs of that segment and identifies
quues that might meet those needs;

(3) coordinate research among the public and private organlza-
tions and individuals specifically addressing procedures to transfer
new technology to businesses an%l individuals; and -

. {4) provide research grants to public and private educational
institutions and other or organizations that are undertaking basic and
- applied research that would promote the development of the various
agricultural industries.
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Subd. 3. [STAFT] The corporation shall provide staff to the
agricultural utilization research institute and assist in carrying out -
the duties of the agricultural utilization research institute. The
corporation may contract with an organization or individual to
provide all or a portion of the staff services required by the

r
agricultural utilization research institute.

Subd. 4. [ADVISORY BOARD.] A 36-member advisory board is
. established to identify priorities for the agricultural utilization
research institute. The aﬁwsw board shall consist of: the chair of -
the Minnesota house of representatives agricultural committee; the
chair of the Minnesota senate agricultural committee; a represen-
tative from each of the 20 largest agricultural-related businesses in
Elﬁ_e state as determined by the corporation; a member from each of
the appropriate trade organizations representing producers of beef.
cattle, Eiairy, corn, soybeans, pork, wheat, turkey, )Earlez, wild rice,
edible beans, eggs, and potatoes; a member of the Farmers’ Union;
and a member of the Farm Bureau. '

The advisory board shall annually provide a list of priorities and
suggested research and marketing studies that sh—ou.la be under-
taken by the agricultural utilization research institute.

© Sec. 22, [116N.11]{RESEARCH ADVISORY”BOA_RD.]

Subdivision 1. [ESTABLISHMENT.] The corporation board shall
-establish a research advisory board to provide advisory assistance to
the corporation board, the research institute boards, and the rural
finance authority. o

Subd. 2. [APPOINTMENT.] The research advisory board shall
consist of 11 members appointed by the corporation board. Terms
and removal of members shall be set by the board and research
advisory board members shall serve without compensation but shall
receive their necessary and actual expenses while engaged in the
business of the corporation. The membership of the advisory board
must have representatives that are experienced or have expertise in
technology, applied research, agriculture, business, labor, and pro-
ductivity. : ‘ i

Subd'.'i [DUTIES.] The research advisory board has the following
_duties and responsibilities: ‘

" (a) Identify speciﬁ-c' areas where research. and development will -
contribute to the productivity of the state’s businesses and farms.

{b) Determine specific areas where financial assistance for re-
search and development could assist the development of businesses
and create new employment opportunities.
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-(¢) Advise the corporation board in the development and establish-
ment of the Egiona'l research institutes and the research grants to
public and private post-secondary education institutions.

(d) Advise public and private post-secondary education institu-
tions on the research and development needs of businesses In
Minnesota.

(e} Review the applications and make recommendations to the.
corporation board for research grants fo public and private post-
secondary education institutions. - '

{f) Develop guidelines for an effective @F review process for
evaluating scientifically or technologically related financial assis-
-fance. The research advisory board must consider the guidelines
recommended by the committee on science and technology research
and development under article 3, section 8, subdivision 6.

Sec. 23. [116N.12] [RESEARCH GRANTS TO EDUCATION
UNITS.] S '

The corporation board may make matching grants to public and
private post-secondary education institutions or units within those
institutions, including ‘the natural resource research institute, for
applied research and development. Granis are to be made for

projects which will Tikely result in assisting economic and employ-
ment development in greater Minnesota. The corporation boar
shall not give final approval to a research grant until it has received
an evaluation and recommendation from the research advisory

board established in section 22.-

" Sec. 24. [116N.13) INFORMATION ASSISTANCE.] -

The corporation board or its designee must provide individuals;
businesses, and organizations with information relating to federal,
state, and local economic development programs. The corporation
board must divide greater Minnesota into regions and have its own
stafl or its contracted organization’s staff Iocated in each of these
regions to provide information assistance required in this section.
The corporation board may contract with organizations, including
but not limited to, regional development commissions, to provide the
assistance under this section in each of the regions. The
corporation’s or designated organization’s assigned staff to this-
function must have knowledge of existing private and federal, state,
and Iocal economic development programs and work in conjunction
with existing programs including state agency programs, the uni-
versity extension service, and the smail business development
centers. ‘

Sec. 25. [116N.14] IGREATER MINNESOTA FUND]
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(a) The %eater Minnesota fund is a separate account in the state
treasury. The corporation board may require the commissioner of

finance o create separate accounts within the Tund for use in

accordance with the fund’s purposes. Money in the fund may be
deposited in an institution designated as a depository for state funds
unoaer section 9.031. Money in t_Ee fund not needed for the immediate
purposes of the corporation may be invested by the corporation in
any way authorized by section 11A.24. Money in the fund may be

used as provided in this chapter.

" (b) The fund consists of: -

(1) all appropriations made to t_hg-coyp oration,

(2) all fees and charggg collected by the corporation; . .

{3) income from investments and purchases;

(4) all revenue from loans réntals 10 lties, divi&ends, and other
proceeds collected in connection with lawful corporate purposes; and

(5) all gifts, donations, and bequests made to the corporation.

© Sec. 26. [116N.15] [AUDIT-ST] :

The corporation board shall contract with a certified public
accounting firm to audit the corporation and any subsidiary annu-
ally in accordance with g@eraIEy accepted accounting standards.

The books and records of the corporation, the governor’s council on
rural development, the greater Minnesota finance authority, chal-
lenge grant organizations, regional research institutes, the research
advisory board, and any otﬁer subsidiary, fund, or entity to be
. administered or governed by the corporation are subject to audit
without previous notice by the legislative auditor..

Sec. 27. [116N.16) [(REPORTS.]'
' The corporation shall report to the legislature and the govefnor on
its activities by January 1 of each year. I ‘

Sec. 28. [DEVELOPMENT PLAN.]

The board of directors of the Greater Minnesota Corporation shall
prepare a comprehensive development plan and submit 1t to the

governor and the E%Lat_u? by November 15, 1987. The develop-
ment plan must include at least the following: =~

(1) operating procedureés; |
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(2) accounting procedures;

. (3} grant procedures;

{4) loan procedures;

(5) personnel procedures and salaries for corporate p_ersonﬁel;

{6) investment ]gocedureé; and

(7) board conduct and ethics.

In addition, the development plan must include a budget proposal
and a five-year plan. It must identify sources and amounts of
available nongovernmental money and the purposes for which that
money may be used, and it must suchest any further legislation that
may be necessary to carry out the development plan.

' Sec. 29. [INITIAL APPOINTMENTS.]

Notwithstanding section 15, subdivision gz the governor shall
appoint the initial members of the board of directors of the Greater
Minnesota Corporation as follows: four to six-year terms, four to
four-year terms, and three to two-year terms.

Sec. 30. [VENTURE CAPITAL STUDY.]

The Greater Minnesota Corporation shall study the effect and the
Fo‘sﬁﬁle-admmistrative and Iegal structure of the establishment of a
or-profit venture capital corporation. 'this venture capital corpora-
tion would be capitalized by a state appropriation that in turn would
be converted into shares of stock owned by every resident of the
state. This corporation would Invest only in Minnesota companiés or
production facilities -located 1n the state with a- preference to
ventures that utilize the state’s resources and intermediate products
and services. The venture capital corporation would invest in local
capital venfure pools that are managed by experienced private
venture capital firms and this corporation would only provide
investment capital for product development and start-up business
development. The venture capital corporation would target its
investment capital to products and businesses that reduce costs to
the state’s residents and government Jurisdictions such as products
that improve resource efficiency or products that improve the
independence of the physically disabled. : _

The study may be completed directly by the Greater Minnesota
Corporation or the corporation may contract with a business, state
agency, or%anization, or individual to complete the study. The study
must 1nclude the examination of af Jeast the following:
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(1) the anticipated demand for venture capital that meets the
investment criteria of the venture capital corporation;

-7 —_— =

corporation, _

(3) an estimation of on-going administrative costs of the venture
capital corporation including silarelﬁlder related costs;

(4) the most appropriate legal structure for the venture capital
corporation including recommendations for the enabling legislation

for the corporation;

(5) an estimation of the potential additional investment threugh
stock purchases by Minnesota residents;

(6) an inventory of experienced and interested local venture
capital firms that the corporation would utilize in distributing its
venture capital; and - :

(7) an analysis o_f.th_e type of products that meet the investment
criteria of the venture capital corporation. -

The Greater Minnesota Corporation shall submit the study to the
legislature and the governor by January 15, 1988.

Sec. 31. [DISSOLUTION.]

In the event of dissolution of the Greater Minnesota Corporation
for any reason, the state of Minnesota, upon action by the governor,
and after consultation with the legislative advisory commission,
may require the liquidation of all holdings and investments and the
return of the proceeds of that liquidation and any wholly-owned
assets of the corporation to the state, in exchange for the assumption

‘of all outstanding obligations of the corporation.

If the corporation is dissolved, or certain of its functions trans-
ferred to another entity, the assefs and liabilities and property
associated with the dissolved or transferred functions must return to
the state or to the enlity designated by [aw. -

Sec. 32. [APPROPRIATION.}

$3,500,000 is appropriated from the general fund to the greater
Minnesota fund established in section 25 to carry out the %ugposes o
sections 15 1o 31. $2,500,000 of this appropriation is for the agricul-

tural utilization research institute established in section 21. This
appropriation 1s available until expended.

Sec. 33. [TRANSFER.]
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$2,5600,000 is transferred from the money appropriated in Laws of
Minnesota 1987, chapter 15, section 10 for program B, to the greater
Minnesota fund established i in section 25 to carry out the pu purpose of
sectlons 15 to 31. Any remaining unencumbered balance in the
ropriation for the program authorized in Laws of Minnesota
1987 chapter 15, on June 30, 1989 1s transferred to the ater
Minnesota fund established i n In section 25 to carry out the pus p_ugpose s of
sections 15 to 31.

- Bec. 34. [EFFECTIVE DATE ]

ARTICLE 3

DEPARTMENT OF TRADE AND ECONOMIC DEVELOPMENT

" Section 1. Minnesota Statutes 1986, sectlon 15.01, is amended to
read:

15.01 [DEPARTMENTS,. OF THE STATE. |

The following agencies are designated as the departments of the
state government: the department of administration; the depart-
ment of agriculture; the department of commerce; the department of
corrections; the department of education; the department of jobs and
training; the department of energy trade and econoinic development;
the department of finance; the department of health; the depart-
ment of human rights; the department of laber and 1ndustry, the
department of military affairs; the department of natural resources;
the department of employee relations; the department of public
safety; the department of public service; the department of human
services; the department of revenue; the department of transporta-
tion; the department of veterans affan's and the1r successor depart-
ments :

Sec 2. Mlnnesota Statutes 1986 section 116J. 01 is amended to
read:

116J.01 [DEPARTMENT OF ENERGY TRADE AND ECO-
NOMIC DEVELOPMENT.]

Subd1v131on 1. [APPOINTMENT.] The department of energy trade
and economic development shall be is supervised and controlle d by
the commissioner of energy trade and economic development, who
shall be is appointed by the governor and serve serves under the
provisions of section 15.06.
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Subd. 2. [CONFIDENTIAL SECRETARY.] The commissioner may -
appoint a confidential secretary in the unclassified service.

Subd. 3. [DEPARTMENTAL QORGANIZATION.] The commis-
gioner shall organize the department as provided in section 15.06.
The department shall be organized into four divisions, which shall
be designated as the energy business promotion and marketin
division, the cornmunlty development division, the eeeﬂeﬁeq@g

epment policy analysis division, the Minnesota trade office division,
and the Ilnan(:la management di divisi vision; and one office, the office of
tourism. Each divigion and office is Feepeﬁsable for
shall administer the duties and functions assigned to it by law,
When the duties of the divisions or office are not allocated by law,
the commissioner may estabhsh and revise the assignments of each .
division and office. Each division shall be is under the direction of a
deputy commissioner in the unclassified service. The office of
tourism is under the direction of a director ef teurism in the
unclassified service. The governor shall appoint the director of
tourism. .

Sec. 3. Mlnnesota Statutes 1986, section 116J.03, is amended to
read:

116J.03 [DEFINITIONS]

Subdivision 1. [SCOPE] As used in chapter 116J the terms
defined in this section have the meaning given them.

Subd. 2. [COMMISSIONER.] “Commlssmner means the commis-
stoner of eﬂefgy trade and economic development

Subd. 3. [DEPARTMENT.] “Department” means the department
of energy trade and economic development.

- Sec. 4.1116J.874) [COMMUNITY DEVELOPMENT DIVISION.]

The community development division shall:

(1) be responsible for developlng a communlty -based approach for
economic development; -

(2) be resp0n51ble for administering and staﬂin all state commu-
nity development and assistance programs 1nc|u§Lg the economic
ecoveg fund and_lﬁ outdoor recreation gran Eroggam

(3) be responsible for state admmlstratlon of federaliy funded
commumty development and assistance programs including the
small cities development grant program and land and water conser—
vatmn program,
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(4) provide technical assistance to rural communities in the area
of communlty development in cooperation with regional develop
ment commissions;

(5) coordmate the development and review of state agency rural
de_lopment p011c1es

@ provide staff and consultant services to the rural development
board; and

(7) be responsible for coordinatin ng community assistance and
devel_pment programs in cooperatlon with reglonaI development
. COMIMIissions.

Sec. 5. [116J 8741] [RURAL DEVELOPMENT BOARD]

Subd1v1smn 1 [CREATION 1The 1eglslature finds that it is in the
puBIlc interest to coordinate and encourage community and eco-
nomic development in the rural areas of the state.” The rural
development board is created to assist in developing a sirategy for
promoting rural development in the state.

Subd. 2. [IMEMBERSHIP] The board consists of the commissioner
of trade and economic development; the commissioner of jobs and .
training; the commissioner of agriculture; the president of the
Greater Minnesota Corporation; the chair of the Minnesota associ-
ation of counties; the chair of the Minnesota association of town-

ships; the presldenfdr the league of Minnesota cities; the chair of the
association of regional development commissions; the state director
of vocational technical education; the chancellor of the state univer-
sity board; the chancellor of the state board of community colleges;

. and the preﬁen of the University of Minnesota. The governor shall
appoint five additional members from the general public to the
board. Two of the public members must be members of farm
organizations. One public member must represent the interests of

. business and one public member must represent fthe interests of
organized labor. The governor shall take geogra hic interests and
representation intp account in the selection o% public board mem-
bers,

Subd 3. IMEMBERSHIP TERMS.] The membershlg terms, com-
pensation, removal, and filling of vacancies of public members ofthe
board are as pr0v1ded n section 15.0575.

Subd ICHAIR; OTHER OFFICERS.] The commissioner of
trade and— economic development shall serve as chair of the board.
The BH may elect other officers as is necessary from its members.

* Subd. 5. [ADVISORY TASK FORCES COMMITTEES.] The board
may estaTBhsh advisory task forces or commlttees to advise or assmt
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the board'm identifying and working with rural development issues.
Persons on a task force or committee may not receive per diem but
may be reimbursed for expenses. .

Subd. 6. [STAFF; EXPENSES.] The department of trade and
economic development shall provide staff, consultant ‘support, ma-
terials;, and administrative services necessary to the board’s activi-
fies. The commissioner shall pay for the expenses of the board.

Subd. 7. [DUTIES.] The board has the following duties:

- (&) The board, with the assistance of department staff, shall
investigate and evaluate new methods to enhance rural develop-
‘ment, particularly relating to economic. diversification through
private enterprises, including technologlcally innovative indusiries,
value-added manufacturing, agriprocessing, information industries,
and agricultural marketing.

- {(b) The board shall review and comment on the ‘mineral 1 resources
program am to the department of natural resources.

(c) The board shall review the services provided by state agencies,
including the post-secondary education systems, to rural businesses
and communities and make recommendations fo the agency and the
legislature that would enhance those services.

{d) The board shall prepare, with the assistance of department
stzif? and other state agency staff, ‘the rural investment guide
required by subdivision 8.

: (e) The board shall subrmt an annual report to the Ie islature b
J anuary 31 of each year. The report shall include a review of rura
development in the stale, an evaluation of rural development initi-
‘atives, and reco_m:mendatlons concermng state support for rural

development

Subd. 8. [RURAL INVESTMENT GUIDE.] The board shall pre-
pare and.. adopt after appropriate study and public hearings as
necessary, a comprehensive rural investment guide for the state,
consisting of of p[ohcl statements, objectives, standards, “and program
criteria to guide state agencies in the creation and 1mplementatlon
of programs relating to rural development. The gulde must recognize
- and encompass both the community and economic needs and re-
sources of rural Minnesota and provide a plan to coordinate and
allocate public and private resources to the rural areas of the state.

Sec 6. [116J 8742] [MAIN STREET PROGRAM]

The commissioner shalI develop and administer a main street
program to assist cities in the revitalization of their businesses. The
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purpose of the program is to strengthen local organization and local
management of business districts so that cities become more self-
reliant and not dependent on future state financial assistance. The
staff dedicated for this program shall assist cilies that request
assistance in the following manner:

Q) improvin% the organization of a city’é business district includ-
ing the leadership skills of business owners and city officials;

(2) establishing a marketing strategy to promote a city’s business
district to residents of the surrounding trade area;

3) proﬁriding technical assistance in the design and rehabilitation
of buildings in a city’s business district including historic preserva-
tion; and = '

(4) establishing a strategy to strengthen existing businesses,
recruit new businesses, diversify the mix of businesses, and develop
vacant property in a city’s business district.

Sec. 7. Minnesota Statutes 1988, section 116M.04, is amended to
read; ‘ - . ;

116M.04 [COMMUNITY DEVELOPMENT CORPORATIONS.]

Subdivision 1. For the purpoeses of this section, the following terms
shall have the meanings given them:

Subd. la. “Autherity? “Commissioner” means the energy commis-
sioner of trade and economic development autherity, formerly
knowsn as the small business finance ageney.

Subd. 2. “Economic development region” means an area so desig-
nated in the governor’s executive order number 60, dated June 12,
1970, as amended. '

Subd. 3. “Federal poverty level” means the income level estab-
lished by the United States Community Services Administration in
Code of Federal Regulations, title 45, section 1060.2-2.

Subd. 4. “Low income” means an annual income below the federal
poverty level. : R

Subd. 5. The autherity commissioner shall administer this section
and shall enforce the rules related to the community development
corporations promulgated by the auwtherity commissioner. The au-
therity commissioner may amend, suspend, repeal or otherwise
modify these rules as provided for in chapter 14.
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Subd. 6. The authority commissioner shall designate a community '
development corporation as eligible to receive grants pursuant to
this section if the corporation:

(a) Is a nonprofit corporation incorporated under chapter 317 ora
federally recognized Amerlcan Indian tribal government

(b) De51gnates in its artlcles of incorporation or bylaws or a tribal
constitution a specific geographic community within which it will
operate. At least ten percent of the population within the designated
community must have low income. Within the metropolitan area as
defined in section 473.121, subdivision 2, a designated community -
shall be an identifiable neighborhood, or a combination of neighbor-
hoods or home rule charter or statutory cities, townships,
unincorporated areas or combinations thereof. Outstate designated
communities shall to the extent possible not cross existing economic
development boundaries;

{c) Limits voting membership to residents of the designated
community; ,

(d) Has a board of directors with 15 to 30 members, unless the
corporation can demonstrate to the authority that a smaller or
larger board is more advantageous. At least 40 percent of the
directors shall have incomes that do not exceed 80.percent of the .
county median family income and are not greater than 80 percent of
the statewide median family income, as determined by the state
demographer, and the remaining directors shall be members of the
business or financial community and the community at large. At

" least 60 percent of the directors shall be residents of the designated
community, and to the greatest extent possible directors shall be
residents of the designated community. The directors who must
meet the income limitations of this paragraph ghall be elected by the
members of the corporation, and the remaining directors may be
elected by the members of the corporation or selected by the
directors who must meet the income limitations of this paragraph;

{e) Hires low income residents of the designated community to fill
nonmanagerial and nonprofessional positions; and

(f) Demonstrates that it has or will have the technical skills to
analyze projects, is familiar with other available pubhc and private
funding sources and economic development programs, and and has the

capability to package economic development projects.

Subd. 7. The autherity commissioner shall approve a grant to a
community development corporation only for a project carried on
within the designated community, except when the corporation
demonstrates that a project carried on outside will have a 51gnlﬁcant
impact ingide the designated community.
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Subd. 8. The autherity commissioner may approve a grant to a
community development corporation for planning, including orga-
nizaticn of the corporation, training of the directors, creation of a
comprehensive community economic development plan, and devel-
opment of a proposal for a venture grant, or for establishment of a
business venture, including assistance to an existing business
venture, purchase of partial or full ownership of a business venture,
or development of resources or facilities necessary for the estabhsh-
ment of a busmess venture.

Subd. 8a. The energy and eeopomie development autherity com-
_missioner shall be named as an assignee of the rights of a state-
funded community development corporation on any loan or other
evidence of debt provided by a community development corporation
to a private enterprise. The assignment of rights shall provide that
it will be effective upon the dormancy or cessation of existence of the
community development corpotration. “Dormancy” for the purpose of
this section means the continuation of the corporation in name only
without any functioning officers or activities. Upen the cessation of
the activities of a state-funded community development corporation,

any assigned money paid to the energy and cconomie

autherity commissioner shall be deposited into the economie devel-
opment fund te be used for the purposes as set out in this chapter
general fund. .

. Subd. 9. Factors considered by the autherity commissioner in
approving a grant to a community development corporation should
include the creation of employment opportunities, the maximization
of profit and the effect on securmg money from sources other than
the state. ' .

Subd 10. Grants under this section shall not be available for
programs conducted by churches or religious organlzatlons or for
securing or developing social services.

Subd. 11. A person shall not be excluded from participation in a
program funded pursuant to this section because of race, color,
religion, sex, age or natlonal origin.

Sec. 8. [116J.971] [COMMITTEE ON SCIENCE AND TECHNOL-
OGY RESEARCH AND DEVELOPMENT.)]

Subdivision 1. [DEFINITIONS.] For the purposes of this section,
the following terms have the meanings given them.

(a) “Committee” means the committee on science and technology
research and development established in subd1v1510n 2. o

(b) “Agency” means any state agency, commission, board author-
ity, or post-secondary educational institution that has received
money from the state through an approprlatlon transfer, or ggant
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Subd. 2: [COMMITTEE CREATED; MEMBERSHIP QUALIFICA-
- TIONS.] There is created a commitiee on science and technology
research and development, which consists of:

(1) a chair appointed by the governor to a four-year term;

(2) eight members appointed by the governor to six-year terms;

(3) one member appointed flgz the speaker of the house 6_f repre-
sentatives al the beginning of each biennium to a two-year term;

(4) one member appointed by the minority leader of ﬁl_e house of
representatives at the beginning of each biennium to a two-year
term,; ' S ' o

(5) one member appointed by the majority leader of the senate él_t _
the beginning of each biennium to a two-year term; and

(6) one member appointed by the minority leader of the senate at
the beginning of each biennium to a two-year term. :

The members of the committee must be qualified in at least one of
-the following four areas: academic and applied research, the admin-
istration of research, the review of research processes, and the
management and development of technology intensive companies.

Subd. 3. [COMPENSATION.] Members of the committee and the
ad ho¢ advisory committees authorized under subdivision 5 shall
‘receive no compensation but shall be paid their expenses under
section 15.059, subdivision 6. -

Subd. 4. [DUTIES OF THE COMMITTEE.] The committee shall
- have the following duties: _ 4

-(1) establish guidelines that.any agency may use in allocating
state §rant or loan money for scientifically and technologically
related research and development projects. These guidelines must
.address assessments of emerging technologies and those technolo-
gies that provide significant promise for the development of job-
creating businesses; , . RS o

(2) provide an analysis of the efficacy and completeness of the
decentralized research peer review processes mandated in subdivi-
sion 6, with special emphasis on whether or not scientifically and
technologically related research and development projects in Min-
nesota are in conformance with the guidelines established in this
subdivision, and whether or not the scientifically and technologi-
cally related research and development projects have or will result in

creating scientifically and technologically related jobs;
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by clause (2);

(3) advise all agencies on the preparation of the analysis required

(4) approve the assignment of ad hoc advisory committees on
science and technology research and development as needed; and

(5) review and comment upon, if the committee considers it to be
necessary, the reports of the ad hoc advisory committees and forward
the reports to the commissioner of irade and economic development
and other interested parties.

Subd. 5. [AD HOC ADVISORY COMMITTEES.] To perform the
duties required by subdivision 3, the committee may, from time to
time, approve the creation and use of ad hoc advisory committees
composed of three to 15 members each. The commissioner shall
determine those persons in the state technically qualified for service
on ad hoc advisory committees and keep a roster of the names of
those persons. Members of the commitiee may be ad hoc committee
members, but members of the committee may not be a majority of an
ad hoc committee. ' _ :

Subd. 6. [PEER REVIEW PROCESS.] An agency that funds
scientifically and technologically related research or provides finan-
cial assistance to scientilic or technologically related businesses
shall establish a peer review system to evaluate the research and
emerging technologies and those tec?nolog".ies thatl provide signifi-
cant promise for the development of job creating businesses. The
commitiee shall Eommenﬁ guiﬂeﬁnﬁ for establishing effective .
E,-le_r review. An agency that funds scientifically and technologically
related research shall, at least biennially, present to the committee -

or to ad hoc committees, as determined by the committee, a review
and evaluation of the peer review process used in that agency.

Subd. 7. [AUTHORITY TO PERFORM REQUESTED EVALUA-
TIONS.] The governor, any commissioner or director of a state
agency, speaker of the house of representatives, minority leader of
the house of representatives, senate majority leader, senate minority
leader, chair of the house appropriations committee, chair of the.
senate finance committee, or any member of the legislature consid-
ering the introduction or approval of legislation containing funding
for saentifically and technologically related research and develop-
ment, may request the committee to evaluate a Toan or grant made
or to be made or the proposed legislation for funding scientifically
~ and technologically related research and development to determine
(i) whether it complies with the guidelines required by subdivision
4; (1) whether 1t 1s technically feasible; and (ii) for development
proposals, whether the proposal appears to have the potential for
economic developmeEA_'H hoc committees may be appointed by the
permanent committee to perform these reviews. I
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Subd. 8. [AUTHORITY FOR REVIEW AND COMMENT UPON .'
" RESEARCH AND DEVELOPMENT P%OGRAMS.] Each ‘agenc
receiving an appropriation for the funding of scientifically an

technologically related research and development shall notify the
committee wit%ﬁn 30 days of making a Joan or grant for scientifically
or technologically related research and development. The notice
shall contain a copy of the grant or loan application and any contract
or agreement Er%er which the Toan or grant was made. The
committee must review scientifically and technologically related
research funded by an agency to assess whether or not the research
and development 1s conducted in accordance with the guidelines
required by subdivision 4. The committee’s assessment shall be sent
to the legisfature on or before January 15 of every odd-numbered

Subd. 9. [COMMITTEE STAFF] The commissioner shall provide
those staff members in the classified and unclassified services
necessary to perform the functions of the committee.

Sec. 9. [INSTRUCTION TO REVISOR.]

-sioner of energy and economic development” and “department of
energy and economic development” wherever they appear in Minne-
sota Statutes to “comrissioner of trade and economic development”
and “department of trade and economic development” in the next
and subsequent editions of the statutes. T

The revisor of statutes is directed to change the words “commis-

Sec. 10. [TRANSFER.]
The responsibilities of the state planning agency 1_11 regard to the

main street program and the community improvement program are
transferred to the department of trade and economic Jevelopmé'n_t :
Section 15.039 applies to this transfer. .

" ARTICLE 4

'EDUCATION AND TRAINING PROGRAMS

Section 1. [136A.125j [SUPPLEMENTAL GRANTS TO DIS-
' PLACEDRU_RAL WORKERS.] : . .
 Subdivision 1. [PROGRAM; ELIGIBILITY] (a) The higher educa-
tion coordinating board shall establish and administer the state
" supplemental education grant program to assist displaced workers
1n rural areas of the state in paying the costs of attending public
post-secondary educational institutions in the state. The boarﬁ shall
develop policies and procedures for the administration of grants,
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including the allocation ‘of funds to public post-secondary institu-
tions. - I o ' '

(b) Only state residents who are entolled in adult farm manage-
ment programs or enrolled in a program designed to train people for
employment are eligible to a - for grants under this section.

pp

icants must demonstrate financial need in accordance with
policies and procedures established by the board. In developing

eligibility policies, the board shall consider criteria for participation
in state and federal programs designed to serve economically dislo-
cated workers: '

(c) The development of policies and procedures in accordance with

this subdivision is not subject to chapter 14.

Subd. 2. [PART-TIME GRANTS.] Displaced workers in rural
Minnesota areas are eligible to be considered for a part-time grant
under section 136A.132. In awarding grants during the 1987-1989
biennium, participating post-secondary institutions shall consider
the needs of displaced rural workers.

-Subd. 3. [PUBLIC INFORMATION.] The board shall provide -
information to displaced workers in rural areas about
post-secondary education opportunities and financial assistance to
%B them pay for their education, including existing state and
federal programs and the state supplemental education grant pro-
gram. The board shall develop and communicate the information in
cooperation with the department of jobs and training, financial aid
administrators, the agriculture extension service, and representa-
tives of public and private post-secondary education institutions.

Sec. 2. [136C.043] [CUSTOMIZED RURAL TRAINING PRO-
GRAM.] : T

Subdivision 1. [DEFINITIONS.] For the purposes of this section:
(a) “low-income” means equal to or below the nonmetropolitan
median household income; (b) “principally” means at least 51

ercent; and (c) “greater Minnesota” means the area of the state not
included in the definition of area In section 473F02, subdivision 2.

Subd. 2. [TRAINING PROGRAM.] The state board of vocational
technical education may provide customized training for new or
expanding businesses located in greater Minnesota _if the projects
are designed to principally benefit low-income persons. Expenses
incurred in training for a specific business must be matched by that
business. The match may be in the form of money, personnel, or
equipment necessary for training. The state director shall determine
the equity of a proposed match and ensure that it is of value to the
state. . ‘ . s
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Subd. 3. [INEW BUSINESS SET-ASIDE.] The board may set aside
up to 50 percent of the amount available for the training program to
provide customized training grants for new businesses locating in
greater Minnesota. A set-aside grant may not be made for a business
located within the state that relocates to greater Minnesota. Any
amount Jeft in the set-aside program at the end of the 1988 fiscal
year may be used for the customized training program established in
subdivision 2. :

Sec. 3. [APPROPRIATION.]

$250,000 is appropriated from the general fund to the higher

education coordinating board for the stale supplemental education

grant program established in section 2, to be available until ex-
& The b $

pende e board may spend up to $500,000 of any projected
unobligated balance in 1988-1989 agency appropriations for the

grant program in section 1.

Sec. 4. [APPROPRIATION.]

$250,000 is appropriated from the general fund to the board of
vocational technical education for the customized training program
established in section 2.

ARTICLE 5

NATURAL RESOURCES
Section 1. [93.001] [POLICY FOR MINERAL DEVELOPMENT.]

It is the policy of the state to provide for the diversification of the
state’s mineral economy through long-term support of mineral
exploration, evaluation, development, production, and commercial-

ization. B ‘

Sec: 2. [93.002] [MINERAL COORDINATING COMMITTEE.]

Subdivision 1. [ESTABLISHMENT.] The mineral coordinating
committee is established to plan for diversified mineral develop-
ment. The mineral coordinating commitiee consists of the director of
the minperals division of the department of natural resources, the
director of the Minnesota geological survey, the director of The
University of Minnesota mineral resources research center, and the
director of the natural resources research institute. The director of
the minerals division of the department of natural resources shall
serve as chair. A member of the committee may designate another
person of the member’s organization to act in the member’s place.
The commissioner of natural resources shall provide staff and
administrative services necessary for the committee’s activities.
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Subd. - 2. [MINERAL DIVERSIFICATION PLAN.] The mineral
coordinating committee shall prepare and adopt a ten-year plan for
mineral diversification. The plan must include a strategy to:

(1) increase the knowledge of the state’s mineral potential,

(2) stimulate E}E development of mineral resources in the state;
and .

(3) provide for basic minerals research.

The pl:an must also include a two—yeaf plan that establishes
funding priorities for the minerals programs under subdivision 3.
The funding priorities must be updated every two years.

Subd. 3. [MINERALS PROGRAMS.] The mineral diversification
era_n must consider at least the following: aeromagnetic surveys,

acial till geochemistry surveys, geologic drilling and mapping,
%MIC minerals data base, drill core examination and assay, indus-
trial minerals characterization and research, bedrock geochemistry,
nonferrous minerals research, reclamation studles economic evalu-
ation of mineral resources, lmproved geophysical and remote sens-
%Illg base, acquisition o T sampling equipmeni and analyses,

termination of mineral rights ownership, ferrous minerals re-
search, evaluation of mineral resource occurrence, evaluation of
value-added processes, ore deposit modeling, and basic mineral
. research.

Subd 4. [SUBMISSION OF PLAN AND FUNDING PRIORI-
TIES.T (a) The minerals coordinating committee shall submit the
minerals diversification plan to the legislature by Dece mber 31,
1987..

{b) _z January 15 of each odd-numbered year, the minerals
coordinating committee shall submit the two-year funding priority
plan required under subdivision 2 to the chairs of the house

approprlatlons and environment and natural resources committee
and the chairs of the senate finance and environment and natural

Tesources committee.

Sec. 3. [APPROPRIATION.]

Subdivision 1. [MINERALS PROGRAMS.] $11000 000 is appro-
priated from the general fund to the commissioner of natural
resources io accelerate geological mapping of the state, accelerate
evaluation of the state’s mineral potential and other natural re-
sources, and provide analytical support for the minerals industry
accorﬂmg to the mineral diversification plan or a minerals industry

acceleration plan developed by the minerals coordinating commit-
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tee. $500,000 is for fiscal year 1988 and $500,000 is for fiscal year
1989. o o

; Subd. 2. [COUNTY FgRESTR;[ ASSISTANCE PROGRAMS.]
1,000,000 is apl?rogriate from the general fund to the commis-
gioner of natural resources for grants to counties or groups of
counties for county forestry assistance programs. $500,000 1s for
fiscal year 1988 and $500,000 is for fiscal year 1989. The commis-
sionerxﬁ'ﬁatural resources shall make the appropriation available to
counties with the amount proportional to the acreage of forested
tax-forfeited land managed by the county. As a condition of receiv-
ing money, the commissioner of natural resources shall require work
plans, semiannual progress reports, and final project reports.

ARTICLE 6

URBAN NEIGHBORHOOD REVITALIZATION

Section 1. Minnesota Statuteé 1986, section 281.17, is amended to
read: :

281.17 [PERIOD FOR REDEMPTION.]

The period of redemption for all lands sold to the state at a tax
judgment sale shall be three years from the date of sale to the state
of Minnesota if the land is within an incorporated area unless it is: .
(a) nonagricultural homesteaded land as defined in section 273.13,
subdivision 22, (b) homesteaded agricultural land as defined in
section 273.13, subdivision 23, paragraph (a),-or (¢) seasonal recre-
ational land as defined in section 273.13, subdivision 27, paragraph
(a), or subdivision 22, paragraph (c), in which event the period of
redemption is five years from the date of sale to the state of .
Minnesota. : g : - '

The period of redemption for all homesteaded lands as defined in
section 273.13, subdivision 22, located in a targeted neighborhood as
defined in section 6 and sold to the state at a tax judgment sale shall
be two years from the date of sale. The period of redemption for all
other lands in a targeted neighborhood as defined in section 6 and
sold to the state at a tax judgment sale shall be one year from the
date of sale. - ,

The period of redemption for all other lands sold to the state at a
tax judgment sale shall be five years from the date of sale. '

Sec. 2. Minnesota Statutes 1986, section 429.061, subdivision 2, is
amended to read:
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Subd. 2. [ADOPTION; INTEREST.] At such meeting or at any
adjournment thereof the council shall hear and pass upon all
objections to the proposed assessment, whether presented orally or
in writing. The council may amend the proposed assessment as to
any parcel and by resolution adopt the same as the special assess-
ment against the lands named in the assessment roll. Notice of any
adjournment of the hearing shall be adequate if the minutes of the
meeting so adjourned show the time and place when and where the
hearing is to be continued. ‘ ' ' o

The council may -consider any objection to the amount of a
proposed assessment as to a specific parcel of land at an adjourned
hearing upon further notice to the affected property owner as it
deems advisable. At the adjourned hearing the council or a commit-
tee of it may hear further written or oral testimony on behalf of the
objecting property owner and may consider further written or oral
testimony from appropriate city officials and other witnesses as to
the amount of the assessment. The council or committee shall”
prepare a record of the proceedings at the adjourned hearing and
written findings as to the amount of the assessment. The amount of
the assessment as finally determined by the council shall become a
part of the adopted assessment roll. No appeal may be taken as to the
amount of any assessment adopted under this section unless written
objection sighed by the affected property owner is filed with the
municipal clerk prior to the assessment hearing or presented to the
presiding officer at the hearing. All objections to the assessments
not received at the assessment hearing in the manner prescribed by
this subdivision are waived, unless the failure to object at the
assessment hearing is due to a reasonable cause.

“If the adopted assessment differs from the proposed assessment as
to any particular lot, piece, or parcel of land, the clerk must mail to
the owner a notice stating the amount of the adopted assessment.
Owners must also be notified by mail of any changes adopted by the
council in interest rates or prepayment requirements from those
contained in the notice of the proposed assessment.

The assessment, with aceruing interest, shall be a lien upon all
private and public property included therein, from the date of the
resolution adopting the assessment, concurrent with general taxes;
but the lien shall not be enforceabde against public property as long
as it is publicly owned, and during such period the assessment shall
be recoverable from the owner of such property only in the manner
and to the extent provided in section 435.19. Except as provided
below, all assessments shall be payable in equal annual installments
extending over such period, not exceeding 30 years, as the resolution
determines, payable on the first Monday in January in each year, but.
the number of installments need not be uniform for all assessments
included in a single assessment roll if a uniform- criterion for
determining the number of installments is provided by the resolu-
tion. Assessments on property located in a targeted neighborhood as
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defined in section 6 do not have to be payable in equal annual
installments if the resolution provides for a variable payment, The
first installment of each assessment shall be included in the first tax
rolls completed after its adoption and shali be payable in the same
year as the taxes contained therein; except that the payment of the
first installment of any assessment levied upon unimproved prop-
erty may be deferred until a designated future year, or until the
platting of the property or the construction of improvements
thereon, upon such terms and conditions and based upon such
standards and criteria as may be provided by resolution of the
council. If special assessments against the property have been
deferred pursuant to this subdivision, the governmental unit shall
file with the county recorder in the county in which the property is
located a certificate containing the legal description of the affected
property and of the amount deferred. In any event, every assessment
the payment of which is so deferred, when it hecomes payable, shall
be divided into a number of installments such that the last install-
ment thereof will be payable not more than 30 years after the levy of
the assessment. All assessments shall bear interest at such rate as
the resolution determines, not exceeding eight percent per annum,
except that the rate may in any event equal the average annual
interest rate on bonds issued to finance the improvement for which
the agsessments are levied. To the first installment of each assess-
ment shall be added interest on the entire assessment from a date
specified in the resolution levying the assessment, not earlier than
the date of the resolution, until December 31 of the year in which the
first installment 1is payable and to each subsequent installment
shall be added interest for one year on all unpaid installments; or
alternatively, any assessment may be made payable in equal annual
installments including principal and interest, each in the amount
annually required to pay the principal over such period with interest
at such rate as the resolution determines, not exceeding the maxi-
mum period and rate specified above. In the latter event no prepay-
ment shall be accepted under subdivision'3 without payment of all
installments due to and including December 31 of the year of
prepayment, together with the original principal amount reduced
only by the amounts of principal included in such installments,
computed on an annual amortization basis. " When payment of an
assessment is deferred, as authorized in this subdivision, interest
thereon for the peried of deferment may be made payable annually at
the same times as the principal installments of the assessment
would have been payable if not deferred; or interest for this period
may be added to the principal amount of the assessment when it
becomes payable; or, if so provided in the resolution levying the
assessment, interest thereon to December 31 of the year before the
first installment is payable may be forgiven.

Sec. 3. Minnesota Statutes 1986, section 462. 445, subd1v1310n 1,1s
amended to read:

Subdivision 1. [SCHEDULE OF POWERS.] An authorlty shall be
a public body corporate and politic and shall have all the powers
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necessary or convenient to carry out the purposes of sections 462.415
to 462.705 (but not the power to levy and collect taxes or special
assessments except as provided in sections 462.515 to 462.545 with
respect to redevelopment projects only) including the. following
powers in addition to others granted in these sections: '

(1) To sue and be sued; to have a seal, which shall be judicially
noticed, and to alter the same at pleasure; to have perpetual
succession; and to make, and from time to time to amend and repeal,
rules and regulations not inconsistent with these sections;

(2) To employ an executive director, technical experts, and such
officers, agents, and employees, permanent and temporary, as it may
require, and determine their qualifications, duties, and eompensa-
tion; for such legal services as it may-require, to call upon the.chief
law officer of the municipality or to employ its own counsel and legal
staff; so far as practicable, to use the services of local public bodies,
in its area of operation, such local public bodies, if requested to
make such serv1ces available;

(3) To delegate to one or more of its agents or employees such
powers or duties as it may deem proper;

(4} Within its area of operation to undertake, prepare, carry out,
and operate projects and to provide for the construction, reconstruc-
tion, improvement, extensmn alteratlon or repair of any prOJect or
part thereof;

(5) Suhject to the provisions of section 462.511, to give, sell,
transfer, convey, or otherwise dispose of real or personal property or
any interest therein and to execute such leases, deeds, conveyances,
negotiable instruments, purchase agreements, and other contracts
or instruments, and take such action, as may be necessary or
convenient to carry out the purposes of these sections;

(6) Within its area of operation to acquire real or- personal
property or any interest therein by gifts, grant, purchase, exchange,
- lease, transfer, bequest, devise, or otherwise, and by the exercise of
the power of eminent domain, in the manner provided by Minnesota
Statutes 1945, chapter 117, and any amendments thereof or supple-
ments thereto to acquire real property which it may deem necessary
for its purposes under these sections, after the adoption by it of a
resolution declaring that the acquisition of the real property .is
necessary to eliminate one or more of the conditions found to exist in
the resolution adopted pursuant to section 462.425 or found to exist
by section 462.415, subdivigion 5, or is necessary to carry out a
redevelopment project as defined in section 462.421, subdivision 13;

('7y Within its area of operation, and without the adoption of an
urban renewal plan, to acquire, by all means as set forth in clause (6)
of this subdivision, including by the exercise of the power of eminent
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domain, in the manner provided by chapter 117, and without the
adoption of a resolution provided for in subdivision 1, clause (6), real
property, and to demolish, remove, rehabilitate or reconstruct the
buildings and improvements or construct new buildings and im-
provements thereon, or to so provide through other means as set
forth in Laws 1974, chapter 228, or to grade, fill and construct
foundations or otherwise prepare the site for improvements, and to
dispose of said property pursuant to section 462.525, provided that
the provisions of section 462.525 requiring conformance to an urban
renewali plan shall not apply, and to finance such activities by means
of the redevelopment project fund or by means of tax increments or
tax increment bonds or by the methods of financing provided for in
section 462.545 or by means of contributions from the municipality
provided for in section 462.581, clause (9), or by any combination of
such means; provided that, real property with buildings or improve-
ments thereon shall only be acquired when the buildings or improve-
ments are substandard; and provided furtherthat the exercise of the
power of eminent domain under this clause shall be limited to real
property which containg buildings and improvements which are
-vacated and substandard. For the purpose of this subparagraph,
substandard buildings or improvements mean hazardous buildings
-as defined in section 463.15, subdivision 3, or buildings or 1mprove-
ments that are dllapldated or obsolescent_faultlly designed, lack
adequate ventilation, light, or sanitary facilities, or any combina-
tion of these or other factors that are detrlmental to the safety or
health of the community.

(8) Within its area of operation to determine the level of income
constituting low or moderate family income. Such income level shall
be that level below which there is not available within the area of
operation a substantial supply of decent, safe and sanitary housing
provided by private enterprise without subsidy at prices or rents
within the financial means of persons and families of such incomes.
The authority may establish various income levels for various family
gizes. In making its determination the authority may consider
income levels which may be established by the federal housing
administration or a similar or successor federal agency for the
purpose of federal loan guarantees or subsidies for persons of low or
moderate income. The authority may use such determination as a
basis for the maximum amount of income for admissions to housmg
‘development projects owned or operated by it;

(9) To prcmde in federally assisted projects such relocation pay-
ments and assistance as may be necessary to comply with.the
requirements of the Federal Uniform Relocation Assistance and Real
Property Acquisition Policies Act of 1970, and any amendments or
supplements thereto. _

Sec. 4. [FINDINGS AND PURPOSE.]

The legislature finds that certain neighborhoods in the cities of
Minneapolis and Saint Paul are socially and economically distressed
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1s an economic and social crisis that affects the social

and physically blighted. The distressed and blighted nature of these
orhoods
ec

nei

ﬁf onomic health of Minneapolis and Saint Paul, the metropol-
itan area, and the entire state. The distressed and blighted nature of
these neighborhoods is evidenced by substandard, deteriorating, and
vacant housing and commercial properties, declining p opertF val-
ues, high crime rates, unemployment, poverty, and other adverse
social and economic conditions. g

The legislature further finds that the cities of Minneapolis and
Saint Paul must build upon their past progress and intensify their
efforts to revitalize distressed neighborhoods, and that the cities are
unable to bear the sole financial burden for revitalizing their
distressed neighborhoods due in part to the declining availability of
federal funds and other resources. Therefore, the effort to revitalize
distressed neighborhoods must include participation by state gov-
ernment and by organizations and individuals in the private and
nonprofit sectors. -

The public funds made available by this act should be used
primarily to benefit those households with income less than 50
percent of the household median income for the Minneapolis and
Saint Paul standard metropolitan statistical area. The two needs
that these households require are jobs at sufficient wages to meet
living needs and suitable housing at affordable costs. It is therefore
a valid purpose for the state to assist the cities fo preserve and
promote the health, welfare, and safety of its low income citizens 1_%1

providing funds for the preservation, improvement, expansion, and
creation of housing and commercial properties serving, employing,
or benefiting low income residents. It 1s not the purpose of this act to
foster destruction of existing housing stock or commercial properties
in the absence of plans for the relocation of current residents and
replacement of commercial opportunities or lost housing units.

The purpose and intent of the Minneapolis and Saint Paul urban
revitalization action act is to provide state assistance to a compre-
hensive effort by the cities of Minneapolis and Saint Paul to
revitalize the most distressed neighborhoods in their cities. It is not
the intent of this act to provide state assistance in order to replace
funding from sources already available to the city, but rather to
provide additional resources for carrying out the purposes of this act.

Sec. 5. [DEFINITIONS.]

Subdivision 1. [TERMS DEFINED.] For the purposes of sections 4
to 12, the following terms have the meaning given them. '

Subd. 2. [CITY.] “City” means the city of Minneapolis or the sty
of Saint Paul. For each cily, any port authority, housing and
redevelopment authority, or other agency or instrumentality, the
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jurisdiction of which is the territory of either city, shall be included
within the meaning of city. - - —

Subd. 3. [CITY COUNCIL.] “City council” means either the city
council of Minneapolis or the city council of Saint Paul.

Subd. 4. [CITY MATCHING FUNDS.] “City matching funds”
means the funds of a city specified in a revitalization and financing
program to be expended to implement a revitalization program. The
sources of city matching funds may include:" ' .

| (1) money from the %ener_al fund or any special fund of a city used
to implement a revitalization program, T N

(2) money paid or repaid to a city from the proceeds of any grant
that a city has reccived from the federal or state government, any
profit or nonprofit corporation, or any other entity or individual that
are to be used to implement a revﬁaglization program; ‘

(3) tax increments received by a cit under sections 273.71 to
273.78 or oi&her law, if eligible, to Ezegpended in the targeted
_neighborhoo ; _ , ,

acquiring buildings, equipment, or other real or personal

roperty that a city contributes, grants, or loans to a profit or
nonprofqlt corporation, or other entify or individual in connection
-with the implementation of a revitalization program;

@ the L ater of the fair market value:or the cost to the city of
and

(5) city money to be used to install, rein's'itagé repair, or imprové the
infrastructure facilities of 2 targeted neighborhood;

(6) money contributed T‘QX a city to EX issuance costs or to
otherwise provide financial support for revenue bonds or obligations
1ssued by a city for a project or program related.to the implementa-

tion of a revita 1?5tion_ program;

(7) money derived from fees received EX g city in connection with
its community development activities that are to be used in imple-
menting a revitalization program. , C - ,

‘City matching money does n__of include:

(1) city money used to provide a service or exercise a function that
is ordinarily provided throughout the city unless an increased level
of the service or function is to be ﬁ)wTdXed in a targeted neighbor-
hood in accordance with a revitalization program; ' B

(2) the proceeds of any revenue bonds issued by the city under
chapter 4568, 462C, 472, or 474; or . .
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(3) any administrative expenses that are incurred in connection
with the planning or implementation of sections 4 to 12.

Subd. 5. (COMMISSIONER.] “Commissioner” means the commis-
gioner of trade and economic development. '

Subd. 6. [LOST UNIT] “Lost unit” means a rental housing unit
that is [ost as a result of revitalization activities because it 1s

-demolished, converted to an owner-occupied unit that is not a
cooperative, converted to a nonresidential use, or if the gross rent to

be charged exceeds 125 percent of the gross rent charged for the unit
six months prior to the start of rehabilitation. T

Subd. 7. [TARGETED NEIGHBORHOOD.] “Targeted neighbor-
hood” means an area including one or more census tracts as
determined and measured by the Bureau of Census of the United
States Department of Commerce that meet the criteria of section 6,
subdivision 2, and any additional area designated under section 6,
subdivision 3 _ ‘ ‘ : :

' Subd. 8. [TARGETED NEIGHBORHOOD FUNDS.] “Targeted
neighborhood funds” means the funds designated in the revitaliza- -
tion program fo be used to implement the revitalization program.

Subd. 9. [TARGETED NEIGHBORHOOD REVITALIZATION
-AND FINANCING PROGRAM.] “Targeted neighborhood revitaliza-
tion and financing program,” “revitalization program,” or “program”
means the targeted neighborhood revitalization and financing pro-
gram adopted in accordance with section 7. _

~ Sec. 6. [DESIGNATION OF TARGETED NEIGHBORHOODS.]

_Subdivision 1. [CITY AUTHORITY.] A city ma %{eresolution
d"esig?' ate targeted nei%hborhoo'ds within its borders after adopting

etailed findings that the designated neighborhoods meet the eligi-
bility requirements in subdivision 2 or 3.

- Subd. 2. [ELIGIBILITY REQUIREMENTS FOR TARGETED
NEIGHBORHOODS.] An area within a city is eligible for designa-
tion' as a targeted neighborhood if the area meets two of the
following three requirements: = : T

(a) The area had an unemployment rate that was twice the
unemployment rate for the Minneapolis and Saint Paul standard
metropolitan statistical area as determined by the 1980 federal

decennial census.

(b) The median household income in the area was no more than
half the median household income for the Minneapolis and Saint
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Paul standard metropolitan statistical area as determined by the
1980 federal decennial census. o

(c) The area is characterized by residential dwelling units in need
of substantial rehabilitation. An area qualifies under this clause if
25 percent, or more of the residential dwelling units are in substan-
'cErs condition as determined by the city; or 70 percent or more of the
residential dwelling units in the area were built before 1940 as
determined by the 1980 federal decennial census.

Subd. 3. [ADDITIONAL AREA ELIGIBLE FOR INCLUSI_ON IN
TARGETED NEIGHBORHOOD.] The city may add to the area
desi%gated as a ta_dl_‘geted neighborhood under subdivision 2 addi-

tional area extending up to four contiguous city blocks in all

directions from the designated targeted neighborhood. For the
block™ shall have the meaning

purpose of this subdivision, “city block
determined by the city. .

 Sec, 7. [TARGETED NEIGHBORHOOD REVITALIZATION AND
FINANCING PROGRAM REQUIREMENTS.]

Subdivision 1. [COMPREHENSIVE REVITALIZATION AND Fi-
NANCING PROGRAM.] (a) For each targeted neighborhood for
which a city requests state financial assistance under section 8, the
city must prepare a comprehensive revitalization and financing

program that includes the following: _ _

(1) the revitalization objectives of the city for the targeted neigh-
borhood; . . L R . o

" (2) the specific activities or means l_)z which the city intends to
pursue and implement the revitalization objectives; ‘

. {3) the extent to which the activities identified in clause (2) will
benefit low and moderate income families, will alleviate the blighted
condition of the targeted neighborhood, or otherwise assist in the
revitalization of the targefed neighborhood; ‘ B '

(4) a statement of the intended outcomes to be.achieved by
implementation of the revitalization program, how the outcomes
will be measured both qualitatively and quaniitatively, and the
estimated time over which they will occur; and

{B) a financing program and budget that identifies @ financial
resources necessary to implement the revitalization program.

(b) The financing program and budget must include the f‘oll,owing
items:. . . o o : 3
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(1) the estimated total cost to implement the revitalization pro-
gram; o -

| (2) the estimated cost to implerment each activity in the revital-
ization program identified in paragraph (a), clause (2);

(3) the estimated amount of financial resources that will be
available from all sources other than from the appropriation avail-
able under section 8 to implement the revifalization program;

14) the estimated amount of the appropriation available under
section 8 that will be necessary to implement the revitalization

program; i

(5) a description of the activities identified in the revitalization
program for w%i’cﬁ'@ ‘state appropriation will be used and the time
or times at which the state appropriation will be committed or spent;
and -

(6} a statement of how the citlz' intends to meet the requirement for

a financial contribution matching the state appropriation Irom city
matching funds in accordance with section §, susgivision 3. 1

Subd. 2. [TARGETED NEIGHBORHOOD PARTICIPATION IN
REVITALIZATION PROGRAM DEVELOPMENT.] The city must’
_ develop a process to consult the residents in the targeted neighbor-

hood concerning the development, drafting, and implementation of
the revitalization program. The process may incfude the establish-
ment of an advisory board in each city as provided for in subdivision
3 to assist the city in implementing the urban revitalization action

act. The process must include at least one public hearing in addition
to any public hearing held by the advisory board. -

Subd. 3. [ADVISORY BOARD.] The governing body of the city
may establish a seven-member advisory board to assist the city in
impiementigg sections 4 to 12. The advisory board shall consist of
one city council member appointed by the city council, one county
commissioner appointed by the county board of the county in which
the city is located, two legislators appointed by the city legislative
delegation, and three residents who reside in a targeted neighbor-
hood appointed by the city council. The advisory board shall advise
the city on the gregaration of the revitalization program including
the conversion from absent-owner rental housing to home owner-
ship, the promotion of commercial and industrial growth in targeted
neighborhoods, and the inte%tion of human service programs and
the redevelopment in targeted neighborhoods. ' ‘

Subd. 4. [PRELIMINARY CITY REVIEW; STATE AGENCY RE-
VIEW] Before adoption of the revitalization program under subdi-
vision 5, the cify must submit a draft prograin to the commissioner
and the Minnesota housing finance agency for their comment. The
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city may not adopt the revitalization program until comments have

en received E]omﬁgl_g state agencies or 30 days have elapsed -
without response after the program was sent to them. Comments -
received by the city from the state agencies within the 30-day period
must pe responazg to in writing by the city before adoption of the
- program by the ity: . E——

Subd. 5. {CITY APPROVAL.] The city may adopt the revitalization

rogram only after holding a public hearing after the program has
EE en prepared. Notice of the hearing must be provided in a newspa-
per of general circulation in the city and in the targeted neigEBlor-
hood not less than ten days nor more than 30 days prior to the date
of the hearing. . ‘ '

Subd. 6. [PROGRAM CERTIFICATION.] A certification by the
city that a revitalization program has been approved by the city.
council for the targeted %fighborhToEl must be provided to _ﬂ%.
commissioner together with a copy of the program: A copy of the
program must also be provided to the Minnesota housing %mancé

agency.

© Subd. 7. [REVITALIZATION PROGRAM MODIFICATION.] The
_ revitalization program may be modified at any time by the city
council after a puEhc hearing, notice of Whrclgis pubﬁ%h_éa'i_n a
newspaper of general circulation in the city and in the targeted
neighborhood not less than ten days nor more than 30 days’ Bgefore
the date of the hearing. If the city council determines that the

proposed modification is a significant modification to the program
. originally certified under SuE%IiVision 6, it. must 1mplement the
revifalization program approval process of subdivisions 2 to 6 for the
proposed modification. If the proposed modification will require an
Increase in the amount of state appropriation available under
section 8 for the revitalization program, the commissioner and the
- Minnesota housing finance agency must be notified and afforded an
opportunity to comment on it in accordance with subdivision 4. Any
modification to the revitalization program must be certified t_oﬂ_ix___e'
commissioner as provided in subdivision 6. T i

 Subd. 8. [DISPLACEMENT] Tn the event the activities of an
approved revitalization and financing program cause the direct
displacement of households with incomes less than 200 percent of

the govertz levels as determined by the United States Department of

Health and Human Services, the city shall provide opportunities for . -
all such displaced households to secure stan:éaral affordable replace-
ment housing within the targeted neighborhood in- which the
displacement occurs. - i . I

Sec. 8. [PAYMENT; CITY MATCHING MONEY; DRAWDOWN;
USE OF STATE MONEY.) o : , -
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. " Subdivision 1. [PAYMENT OF STATE MONEY.] Upon receipt
from a city of the certification that a revitalization program has
been adopted or modified, the commissioner must, within 30 days,
pay to thecity the amount of state money identified as necessary to
implement the revitalization program or program modificafion.
State money may be paid to the city only to the extent that the -
appropriation limit for the city specified in subdivision 2 is not
exceeded. Once the state money has been paid to the city, it becomes
targeted neighborhood money for use by the cify in accordance with
~an adopted revitalization program and subject only to the restric-
tions on its use under sections 4 fo 12. -

Subd. 2. [ALLOCATION.] A city may receive a part of the
appropriations made available that is the proportion that the
opulation of that c_1tIX bears to the combined population of Minne-
" apolis and Saint Paul. One city may agree to reduce its entitlement
amount so that the other may receive an amount more than its
entitlement amount. The population of each city for the purposes of
this subdivision is determined according t_o_-té_most recent esti-
mates available to the commissioner. Interest earned by a city from
money paid tothe city must be repaid to the commissioner annually
unless the revitalization program identifies the interest as neces-
sary to implement the rev.ltaiizatlon program and the requirement
for city matching money is satisfied with respect to the interest.

-Subd. 3. [CITY MATCHING MONEY; DRAWDOWN OF STATE
MONEY; RESTRICTION ON USE OF STATE MONEY.] A city may
spend state money only if the revitalization program identifies city
matching money to be used to implement the program in an amount -
- equal to the state appropriation. A city must keep the state money in
a segregated fund for accounting purposes. No state money may be
used to pay the general administrative expenses of a city that are
incurred in connection with the planning or implementation of
sections 4 to 12. ' ‘

. Sec. 9. [CITY POWERS AND ELIGIBLE USES OF TARGETED
NEIGHBORHOOD MONEY] ' S N

Subdivision 1. [CONSOLIDATION OF EXISTING POWERS IN
TARGETED NEIGHBORHOQODS.] A city may exercise any of its
corporate powers within a targeted neighborhood including, but not
imited to, all o

the powers enumerated and granted by Minnesota

Statutes, chapters 458, 462, 462C, 472, 472A, and 474. For the
purposes of Eﬁa-pter 458, a targeted neighborhood Is considered an
ndustrial development district. A city may exercise the powers of
chapter 458 in conjunction with, and i_n?i%ition. to, exercising the
yowers granied by chapters 462 and 462C In order to promote and
assist housing construction and rehabilitation within a targeted
neighborhood. For the purposes of Minnesota Statutes,. section
462%1.02, subdivision 9, a targeted neighborhood is considered a
“targeted area.” D ‘
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Subd. 2. [GRANTS AND LOANS.] In addition to the authorit
granted by other law, a gt% may make grants and Joans to i_naivié-
uals, for-profit and nonprofif corporations, and other organizations
to implement a revitalization program. The grants and [oans must
contain the terms concerning use of money, repayment, and other
conditions the city deems proper to implement a revitalization
program. : h '

Subd. 3. [ELIGIBLE USES OF TARGE-TED NEIGHBORHOOD
FUNDS.JThe city may spend targeted neighborhood money for any’
purpose authorized by subdivision 1 or 2. Any use of targeted

neighborhood money must be authorized by a revitalization pro-
gram. -

Sec. 10. [HAZARDOUS BUILDING PENALTY.]

A city may assess a penalty equal to one percent of the assessed
value of a building located in a targeted neighborhood defined in
section 6 that the city determined to be hazardous as defined in

~Minnesota Statutes, section 463.15, subdivision 3. If the owner of
the building has Eciﬁ paid the penalty w1thi£11 30 days after receivin
notice of the %ena ty, the Eenaltz is considered delinquent and is

Increased by 25 percent each 60 days the penalty is not paid and the

property remains hazardous. For the igu%oses of thig section, a

penalty that is delinquent is considered a delinquent property tax
and subject to Minnesota Statutes, chapters 279, 280, an'a 281 in the

. same manner as delinquent property taxes.

Sec. 11. [ANNUAL AUDIT AND REPORT.]

Subdivision 1. [ANNUAL FINANCIAL AUDIT] In 1988 and
subsequent years, at the end of each calendar year, the legislative
auditor shall conduct a financial audit to review the spenlEIi'rﬂgr of
state money under sections'4 o 12. Before spending any state funds
to implement a revitalization program, the city must consult with
the Tegislative auditor fo determine appropriate accounfing methods
and principles that will assist the legislative auditor in conducting
its financial audit. The results of the financial audif must be.-
submitted to the legislative audif commission, the commissioner,
and the Minnesota housing finance agency.

Subd. 2. [ANNUAL REPORT.] A city that begins to implement a
revitalization program in any calendar year must, by March 1 of the
succeeding calendar year, provide a detailed report on the revital-.
ization program or programs being Implemented in the city. The
report must describe the status of the program implementation and
analyze whether the intended outcomes identified in section 7,
subdivision 1, clause (a), are being achieved. The report must .
include at least the following: '
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{a) The number b_f hoﬁsing_uhits removed, created,'lost,'replaced,
relocated, and assisted as a result of the program. The level of rent
of the units and the income of the_lx_quseﬁoias affected must be

(b) The number and type of commercial establishments removed,
created, and assisted as a result of a revitalization pﬂ%ram. The
report must include information ;e'garding the number of new jobs
created by category, whether the jobs are full-time or part-time, and
the salary or wage levels of both new and expanded jobs in the
affected commercial establishments. _ o

(c} A description of a statement of the cost of the public improve-
ment projects that are part of the program and the number of jobs
created per each $20,00%—f funds expended on commercial projects
.and applicable public improvement projects. )

(d) The increase in the assessed valuation for the city as a result
of the assistance fo commercial and housing assistance.

' (e) The amount of private investment that is a result of the use of
public funds in a targeted neighborhood. " : :

The re;Frt must be submitted to the commissioner, the Minnesota
housing finance agency, and the legislative audit commission, and
must be available to t__lgle public. L

Sec. 12. [APPROPRIATION; DISTRIBUTION.]

$3,000,000 is appropriated from the general fund to the commis-
sioner of energy and economic development for disbursement to the
cities of Minneapolis and Saint Paul as provided in section 8, to be
available until June 30, 1989, S

Sec. 13. [EFFECTIVE DATE; LOCAL APPROVAL]

" Sections g to E are effective for the city of Minneapolis the da,
after compliance with Minnesota Statufes, section 645.021, "suﬁiz-.

vision 3, by the governing body of the city of Minneapolis.

Sections 4 to 12 are effective for the city of Saint Paul the d_ai after

compliance with Minnesota Statutes, section 645.021, subdivision 3,
by the governing body of the city of Saint Paul.” - '

- Delete the title and insert:

- “A bill for an act relating to economic development; rural devel-
opment; renaming and providing new powers to the agricultural
‘resource loan guaranty hoard; establishing a mineral resources
program; changing a department name to trade and economic
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development,; establishing a community development division in the
department of trade and economic development; establishing the
Greater Minnesota Corporation; establishing the rural development
board; establishing the customized training program; establishing
the state supplemental education grant program; authorizing cer-

* tain activities and requiring certain studies; establishing an urban
neighborhood revitalization program; establishing a committee on
science and technology; appropriating money; amending Minnesota
Statutes 1986, sections 11A.24, by adding a subdivision; 15.01;
41A.01; 41A.02, subdivisions 3; 4, 5, 6, and 11; 41A.04, subdivision
1; 41A.05, subdivisions 1 and 2; 116J.01; 1164.03; 116J.951, subdi-
vision 2, and by adding subdivisions; 116J.955; 116J.961, subdivi-
sions 1, 5, 6, 8, and 10; 116M.04; 281.17; 429.061, subdivision 2; and
462.445, subdivision 1; proposing coding for new law in Minnesota
Statutes, chapters 16A; 41A; 93; 116J; 136A; and 136C; proposing
coding for new law as Minnesota Statutes, chapter 116N.” °

With the recommendation that when so amended the bill pass.

Carlson, D.; Johnson, V.; Stanius; Forsythe; Miller; Haukoos;
Poppenhagen and Seaberg offered a Minority Report to the Majority
Report from the Committee on Appropriations relating to 8. F. No. 1.

POINT OF ORDER

Vanasek raised a point of order pursuant to rule 3.9 that the
Minority Report to the Majority Report from the Committee on
Appropriations relating to S. F. No. 1 was not in order. The Speaker
ruled the point of order well taken and the Minority Report out of
order.

Schreiber appealed the decision of the Chair.

A roll call was requested and properly secd_nded.

The vote was taken on the question “Shall the decision of the
Speaker stand as the judgment of the House?” and the roll was
called. There were 82 yeas and 45 nays as follows:

Those who votéd in the affirmative were:

Anderson, G. Clark Jensen Knuth Milbert

Battaglia Cooper Johnson, A. Kostohryz Minne

Bauerly Dayner . Johnson, R. Krueger " Munger

Beard DeBlieck - Kahn Larsen - Murphy

Begich orn Kalis Lasley Nelson, C.
Bertram Greenfield Eelly Lieder Nelson, D.
Brown . -Jacobs Kelso Long Nelson, K.
Carlson, L. Jefferson Kinkel MecEachern Neuenschwander

Carruthers Jennings Kludt McLaughlin (¥Connor
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Ogren
Olson, E.
Olson, K.
Orenstein
Osthoff
Ois
Pappas
Pelowski

Those who

Bennett
Bishop
Blatz
Burger
Clausnitzer
Dempsey
Dille
Forsythe
erick

Peterson
Price
Quinn
Reding
Rest

Rice
Rivéness
Rodosovich

Rukavina
Sarna
Scheid
Schoenfeld
Segal
Simoneau

" Skoglund

Solberg
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Sparby
Steensma
Trimble
Tunheim
Vanasek
Vellenga
Voss
Wagenius

voted in the negative were:

Frerichs
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Johnson, V.

Knickerbocker
Marsh
MecDonald

- McKasy

McPherson
Miller
Olsen, S.
Omann

. Onnen

Ozment
Pauly
Poppenhagen
Quist
Redalen
Richter

Rose

Schafer
Schreiber

' [49th Day

Welle
Wenzel .
Winter
Wynia

Spk. Norton

Shaver . 7
Stanius
Sviggum

Swenson

. Thiede

Tjornhom
Tompkins

. Valento

Waltman

So it was the judgment of the House that the decision of the
Speaker should stand.

The question recurred on the adoption of the Committee Report

from the Committee on Appropriations relatin
Committee Report on S. F. No. 1 was adopted.

g to S. F. No. 1. The

SECOND READING OF SENATE BILLS

S. F. No. 1 was read fof the second time. .

SPECIAL ORDERS, Continued

Vanasek moved that the remaining bills on Special Orders for
today be continued one day. The motion prevailed.

GENERAL ORDERS

Vanasek moved that the bills on General Orders for today be
continued one day. The motion prevailed.

MOTIONS AND RESOLUTIONS

Kelly moved that the name of Jennings be added as an author on
H. F. No. 705. The motion prevailed.




49th Day] Monpay, May 11, 1987 4825

Milbert moved that the names of Osthoff and Orenstein be added
as authors on H. F. No. 1297. The motion prevailed.

Jacobs moved that the name of Kelly be added as an author on H.
F. No. 1580. The motion prevailed.

Johnson, E., moved that the name of Ogren be added as an author
on H. . No. 1664. The motion prevailed.

Lieder moved that H. F. No. 1554 be recalled from the Committee
on Transportation and be re-referred to the Commlttee on Taxes.
The motion prevailed.

Wénzél moved that H F. No. 1612 be returned to its author. The
‘motion prevailed.

ANNOUNCEMENTS BY THE SPEAKER

The Speaker announced the appointment of the following mem-
bers of the House to a Conference Committee on H. F. No. 706:

Kelly, Seaberg and Pappas.

The Speaker announced the appointment of the following mem-
bers of the House to a Conference Committee on H. F. No. 230:

Uphus, Tunheim and NelSon, C.

The Speaker announced the appointment of the following mem-
bers of the House to a Conference Committee on H. F. No. 1159:

Simoneau, Reding and Knickerbocker.

The Spéaker announced the appointment of the'following mem-
bers of the House to a Conference Committee on S. F. No. 785:

Segal, Kelly and Dempsey.

The Speaker announced fhé appointment of the following mem-
bers of the House to a Conference Committee on S. F. No. 1323:

Bishop, Rest and Carruthers.
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- ADJOURNMENT

Vanasek moved that when the House adjourns today it adjourn
until 11:00 a.m., Tuesday, May 12, 1987. The motion prevailed.

Vanasek moved that the House adjourn. The motion prevailed, and
the Speaker declared the House stands ad_]ourned until 11:00 a.m.,
Tuesday, May 12, 1987.

Epwarp A. BURDICK, Chief Clerk, House of Representatives






