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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION-1987 

THIRTY-FOURTH DAY 

SAINT PAUL, MINNESOTA, WEDNESDAY, APRIL 15, 1987 

The House of Representatives convened at 12:00 noon and was 
called to order by Fred C. Norton, Speaker of the House. 

Prayer was offered by Pastor Corinne Chilstrom, Bethlehem 
Lutheran Church, Minneapolis, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kastohryz 

A quorum was present. 

Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milhert Price 
Miller Quinn 
Minne Berling 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schoenfeld 
Olson, K. Schreiber 

Quist, Redalen and Voss were excused. 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
StaniW3 
Steensma 
Sviggum 
Swenson 
Thiede 
1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Kelly moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 
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REPORTS OF CIDEF CLERK 

Pursuant to Rules of the House, printed copies of H. F Nos. 389, 
1052,1374,1399,1508,297,388,609,1043,1366, 1371, 1412,614, 
701,938, 1281, 246, 285, 413, 463, 593, 610, 822, 350 and 947 and S. 
F. Nos. 464, 614, 63, 248, 557, 593 and 94 have been placed in the 
members' files. 

S. F No. 248 and H. F No. 376, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Price moved that the rules be so far suspended that S. F No. 248 
be substituted for H. F No. 376 and that the House File be 
indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F No. 80, A bill for an act relating to motor vehicles; providing 
that certain license plates be issued every six years; amending 
Minnesota Statutes 1986, section 168.12, subdivisions 1, 2a, and 5. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 168.12, subdivision 
1, is amended to read: 

Subdivision 1. [NUMBER PLATES; VISIBILITY, PERIODS OF 
ISSUANCE.] The registrar, upon the approval and payment, shall 
issue to the applicant the number plates required by law, bearing 
the state name and the number assigned. The number assigned may 
be a combination of a letter or sign with figures. The color of the 
plates and the color of the abbreviation of the state name and the 
number assigned shall be in marked contrast. The plates shall be 
lettered, spaced, or distinguished to suitably indicate the registra
tion of the vehicle according to the rules of the registrar, and when 
a vehicle is registered on the basis of total gross weight, the plates 
issued shall clearly indicate by letters or other suitable insignia the 
maximum gross weight for which the tax has been paid. These 
number plates shall be so treated as to be at least 100 times brighter 
than the conventional painted number plates. When properly 
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mounted on an unlighted vehicle, these number plates, when viewed 
from a vehicle equipped with standard headlights, shall be visible 
for a distance of not less than 1,500 feet and readable for a distance 
of not less than 110 feet. The registrar shall issue these number 
plates for the following periods: 

(1) Number 'plates issued pursuant to sections 168.27, subdivi
sions 16 and 17, and 168.053 shall be for a one-year period" 

(2) New number plates issued pursuant to section 168.012, subdi
vision 1, shall be issued to a vehicle for as long as it is owned by the 
exempt agency and shall not be transferable from one vehicle to 
another but may be transferred with the vehicle from one tax 
exempt agency to another;, 

(3) Plates issued for passenger automobiles as defined in section 
168.011, subdivision 7, ..,eteFeycies, ..,ateFi2ee aieyeies, amilftetep 
seeeteFs shall be issued for a six-year period staFtiag Rat -IateF tftaa 
OetaaeF W8&, eJ' 1ffitil the aeJ<t geaeFal Feiss\laace ef!Hates eveP:t '** 
yeaFS taeFeafteF, waieheveF is least ami, All plates issued under this 
paragraph must be replaced if they are six years old or older at the 
time of annual registration or w1lT1iecome so during the registration 
period. 

(4) Plates for any vehicle not specified in ela\lBes paragraphs (1), 
(2) and (3), except for trailers as hereafter provided, shallbe issued 
for the life of the vehicle. Beginning with number plates issued for 
the year 1981, plates issued for trailers with a total gross weight of 
3,000 pounds or less shall be issued for the life of the trailer and 
shall be not more than seven inches in length and four inches in 
width. 

In a year in which plates are not issued, the registrar shall issue 
for each registration a tab or sticker to designate the year of 
registration. This tab or sticker shall show the calendar year Or years 
for which issued, and is valid only for that period. The number 
plates, number tabs, or stickers issued for a motor vehicle may not be 
transferred to another motor vehicle during the period for which it is 
issued. 

Notwithstanding any other provision of this subdivision, number 
plates issued to a vehicle which is used for behind-the-wheel 
instruction in a driver education course in a public school may be 
transferred to another vehicle used for the same purpose without 
payment of any additional fee. The registrar shall be notified of each 
transfer of number plates under this paragraph, and may prescribe 
a form for notification. 

Sec. 2. Minnesota Statutes 1986, section 168.12, subdivision 2a, is 
amended to read: 
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Subd. 2a. [PERSONALIZED LICENSE PLATES.] Personalized 
license plates must be issued to an .applicant for registration of a 
passenger automobile, van, or pickup truck, motorcycle, or self
propelled recreational vehicle, upon compliance with the laws ofthis 
state relating to registration of the vehicle and upon payment of a 
one-time fee of $100 in addition to the registration tax required by 
law for the vehicle. The commissioner shall designate a replacement 
fee for personalized license plates that is calculated to cover the cost 
or replacement. This fee ~ reqUITeG whenever the personruized 
license plates are required to be replaced ~ law. In lieu of the 
numbers assigned as provideif1n subdivisIOn 1, personalized license 
plates must have imprinted on them a series of not more than six 
numbers and letters in any combination. When an applicant has 
once obtained personalized plates, the applicant shall have a prior 
claim for similar personalized plates in the next succeeding year 
that plates are issued if application is made for them at least 30 days 
before the first date that registration can be renewed. The commis
sioner of public safety shall adopt rules in the manner provided by 
chapter 14, regulating the issuance and transfer of personalized 
license plates. No words or combination of letters placed on person
alized license plates may be used for commercial advertising, be of 
an obscene, indecent, or immoral nature, or be of a nature that 
would offend public morals or decency. The call signals or letters of 
a radio or television station are not commercial advertising for the 
purposes of this subdivision. 

Notwithstanding the provisions of subdivision 1, personalized 
license plates issued under this subdivision may be transferred to 
another motor vehicle owned or jointly owned by the applicant, upon 
the payment of a fee of$5, which must be paid into the state treasury 
and credited to the highway user tax distribution fund. The registrar 
may by rule provide a form for notification. 

Notwithstanding any law to the contrary, if the personalized 
license plates are lost, stolen, or destroyed, the applicant may apply 
and shall receive duplicate license plates bearing the same combi
nation of letters and numbers as the former personalized plates 
upon the payment of a $5 fee. 

'l!'he fee ~ I9F pePS8"ali~e<l Ii.ease plates _ be paM 
eaIy iH these yeaPS iH wIHeh the ~ f'Iate itself is issHeti, arul 
_ Bet be payable iH a yeal' iH wIHeh .. yea>' plate, ta!r, "" stisI<eF is 
~ iH #eu of .. BmBaeF ~ 

Fees from the sale of permanent and duplicate personalized 
license plates must be paid into the state treasury and credited to 
the highway user tax distribution fund. 

Sec. 3. Minnesota Statutes 1986, section 168.12, subdivision 5, is 
amended to read: 
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Subd. 5. [ADDITIONAL FEE.] In addition to any fee otherwise 
authorized or any tax otherwise imposed upon any motor vehicle, 
the payment of which is required as a condition to the issuance of 
any number license plate or plates, the commissioner of public 
safety may impose a fee of $2 for a license plate for a motorcycle, 
motorized bicycle, or motorized sidecar, and $& $2 for license plates, 
other than license plates issued pursuant to section 168.27, subdi
visions 16 and 17, for passenger automobilest I'revided that "" tee is 
requITed fer plates issued within &Be ealenB"" year befeFe a general 
reissHanee sf plates ....aer sabdiy;siea 1,. Graphic design license 
plates shall only be issued for vehicles registered pursuant to section 
168.017 and recreational vehicles registered pursuant to section 
168.013, subdivision Ig. 

Sec. 4. [TRANSITION.] 

Passenger automobile license plates issued under Minnesota 
Statutes, section 168.12, subdivision h paragraph (3), before the 
effective date of this section must be replaced during the sixth year 
after they were issued. 

Sec. 5. [REPEALER.] 

Minnesota Statutes 1986, section 168.12, subdivisions 3 and 4, are 
repealed. ----

Section 4 g; repealed January 1, 1990. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 1 to i5 are effective the day following final enactment." 

Amend the title as follows: 

Page 1, line 5, before the period insert "; repealing Minnesota 
Statutes 1986, section 168.12, subdivisions 3 and 4" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F No. 165, A bill for an act relating to insurance; establishing 
rates for cooperative housing and neighborhood real estate trust 
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insurance within the Minnesota FAIR plan; proposing coding for 
new law in Minnesota Statutes, chapter 6SA. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [65A.375] [RATES FOR COOPERATIVE HOUSING 
AND NEIGHBORHOOD REAL ESTATE TRUST INSURANCE.] 

The commissioner shall set the rates for cooperative housing, 
orgaruzed under chapter308, and for neighborhood real estate 
trusts, characterized as nonprofit ownership of real estate with 
resident control, which rates shall be actuarially sound." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 230, A bill for an act relating to elections; authorizing 
combination of certain municipalities for election purposes; amend
ing Minnesota Statutes 1986, sections 204B.14, subdivisions 2, 4, 5, 
and by adding a subdivision; 204B.16, subdivision 1; and 204B.21, 
subdivision 2. 

Reported the same back with the following amen'dments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 204B.14, subdivision 
2, is amended to read: 

Subd. 2. [SEPARATE PRECINCTS; REQUIREMENTS.] The fol
lowing shall constitute at least one election precinct: 

(a) Each city ward; and 

(b) Each town and each statutory city, unless G _ GHd stat"tsFY 
eity municipalities are combined for election purposes under subdi
vision 8. Notwithstanding any law to the contrary, each town and 
each statutory city located within the metropolitan area as defined 
in section 473.121, subdivision 2 shall constitute at least one 
election precinct. 

Sec. 2. Minnesota Statutes 1986, section 204B.14, subdivision 4, is 
amended to read: 
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Subd. 4. [BOUNDARY CHANGE PROCEDURE.] Any change in 
the boundary of an election precinct shall be adopted at least 90 days 
before the date of the next election, and shall not take effect until 
notice of the change has been posted in the office of the municipal 
clerk or county auditor for at least 60 days. Ex¥ept in the case of the 
combination or separation of munici~alities or election pu~ses 
under subdiv1sl0n 8, the municipal c erk or county auditors ail 
notify each affecW registered voter of the change in election 
precinct boundaries at least 30 days prior to the first election held 
after the change takes effect. 

Sec. 3. Minnesota Statutes 1986, section 204B.14, subdivision 5, is 
amended to read: 

Subd. 5. [PRECINCT BOUNDARIES; DESCRIPTION; MAPS.] 
Each municipal clerk shall prepare and file with the county auditor 
of each county in which the municipality is located, with the 
secretary of state and with the state planning director maps showing 
the correct boundaries of each election precinct in the municipality. 
At least 30 days before any change in an election precinct or in a 
corporate boundary becomes effective, the municipal clerk shall 
prepare maps showing the new boundaries of the precincts and shall 
forward copies of these maps to the secretary of state, the appropri
ate county auditors and the state planning director. The clerk shall 
retain copies of the precinct maps for public inspection. The county 
auditor shall prepare and file precinct boundary maps for precincts 
in unorganized territories, and the munici~al clerk desitnated in 
the combination agreement shall,ITepare an fileprecinct oundai'Y 
maps in the case of municipalities combined for election purposes 
under subdivision 8, in the same manner as provided for precincts in 
municipalities. For every election held in the municipality the 
election judges shall be furnished precinct maps as provided in 
section 201.061, subdivision 6. 

Sec. 4. Minnesota Statutes 1986, section 204B.14, is amended by 
adding a subdivision to read: 

Subd. 8. [COMBINED PRECINCT.] (a) !!E to four contiguous 
munici auties located entirely outside the metropoITtan area as 
defin in section 473.121, subdivision 2, that are containedTrltbe 
same legIslative district, congressional distnCt, and county comm--.s:: 
sioner district may enter int.Q ~ combination agreement to form one 
precinct for state and county election purposes, FPo] the approval of 
the county auditor. The total inhabitants 2... ~ murucipalities 
entering into ~ combination agreement may not exceed 1,000 
inhabitants. The governing body of each municipanty proeosing to 
enter into ~ combination agreement must provide the inha itants of 
the municipality with published and posted notice of the proposed 
agreement three weeks before the second Tuesday in March. A 
combination agreement must be apprOVed!ii resolutions of all of the 
governing bodies of the combining municipalities on oroerore the 
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second Tuesday in March of an election year. ~ ~ of the combi
nation agreement must be submitted to the county auditor for 
approval, on or before May.! of an election year. 

(b) One or more of the municipalities in the combined precinct mer withdraw from the combination fu:~ resoMion ofthe fvernina 
bo y of the withOrawing municipality, passe,d on or before t e secon 
TuesUaY in MarCh of an election year. The wIthdrawing municiM'lity 
shall file the resolution with the county auditor no later than ~.! 
of an election year. The decision of anyone municiarlit} to withdraw 
from the combination agreement automatically . sso ves the com
bination unless all the remainins municipalities continue to meet 
all the requirementSOf this subdIvision. 

(c) The combination al{!'eement must f/tecify the designated ~oll
i!!.g p1act and the municIpal election olcials or governing bo ies 
responsi Ie for appointing election judges and the chair of the 
election board, posting notices, preparing precinct maps, and carry
!!!g out other election duties required !!y law. 

(d) In combining or separating, the municipalities must meet the 
time requirements specified in this section for Changing precinct 
boundaries and in section 204B.16, subdivision 3, for designating a 
different poffiilg place. 

Sec. 5. Minnesota Statutes 1986, section 204B.21, subdivision 2, is 
amended to read: . 

Subd. 2. [APPOINTING AUTHORITY; POWERS AND DUTIES.] 
Election judges for precincts in a municipality shall be appointed by 
the governing body of the municipality. Election judges for precincts 
in unorganized territory shall be appointed by the county board. 
Election judges for ~ precinct composed of two or more municipali
ties must be appointed!!y the governing body of tile municipality or 
munTcIpalilles responsible for appointing election judges as provided 
in the agreement to combine for election purposes. Appointments 
ShalIbe made from lists furnisnea pursuant to subdivision 1 subject 
to the eligibility requirements and other qualifications established 
or authorized under section 204B.19. If no lists have been furnished 
or if additional election judges are required after all listed names 
have been exhausted, the appointing authority may appoint any 
other individual to serve as an election judge subject to the same 
requirements and qualifications. The appointments shall be made at 
least 25 days before the election at which the election judges will 
serve. 

Sec. 6. Minnesota Statutes 1986, section 204B.22, subdivision 1, is 
amended to read: 

Subdivision 1. [MINIMUM NUMBER REQUIRED.] A minimum 
of three election judges shall be appointed for each precinct. In ~ 
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precinct of municijialities combined for election pur~oses under 
section 204B.14, su division 8, at least one judge muste appointed 
from each municipality in the combined rcrecinct, provided that not 
less than three judges shall be appointed or each combined precinct. 
The appointing authorities may appoint election judges for any 
precinct in addition to the number required by this subdivision 
including additional election judges to count ballots after voting has 
ended." 

Delete the title and insert: 

"A bill for an act relating to elections; authorizing combination of 
certain municipalities for election purposes; amending Minnesota 
Statutes 1986, sections 204B.14, subdivisions 2, 4, 5, and by adding 
a subdivision; 204B.21, subdivision 2; and 204B.22, subdivision 1." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 302, A bill for an act relating to health and environment; 
providing for asbestos regulation; directing the commissioner of 
health to regulate and license persons or entities enclosing, remov
ing, or encapsulating asbestos; providing penalties; proposing cod
ing for new law as Minnesota Statutes, chapter 160. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [326.70] [TITLE.] 

Sections 1 to 12 may be cited as the "asbestos abatement act." 

Sec. 2. [326.71] [PURPOSE.] 

The legislature finds that the enclosure, removal, and encapsula
tion of' asbestos, when imaroperly performed, creates unnecessary 
health and safety hazar s that are detrimental to the state's 
mtereSt, and that of its citizeIi8,ln terms of wages lost, msUraiiCe, 
medical expenses, disablhty compensation payments, family life, 
preservation of' human resources, and unfair competition to 
craftspersons, their unions, and their empToYefs. The legislature 
declares li to be the purpose and policy of the state to reduce 
asbestos-related hazards Qr:. 
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(1) encoura . n contracting parties, citizens, and insurance com
p~nies in t eir e orts to reduce disabling asbestos hazards and to 
stimulate initiation of new pr0;a-ams and to perfect existing pro
grams for controlling the use an removal of asbestos; 

(2) creatin1h "" climate for developing innovative methods for 
dealing with f e severe health hazards caused Qy asbestos materials; 

(3) encouraging competence and knowledge in, and reducing 
exposure to, asbestos through the licensing olcontractors and 
workers; 

(4) providing for the adoption of standards for the enclosure, 
removal, encapsulation, storage, sale, disposal, and use of asbestos 
and asbestos-containing material; and 

(5) establishing an enforcement program for these standards, that 
inCIiides reportmg procedures. 

Sec. 3. [326.72] [DEFINITIONS.] 

Subdivision l. [APPLICABILITY] The definitions in this section 
'!PI'!Y: to sections 1 to 12. -- ---

Subd. 2. [ASBESTOS.] "Asbestos" means the asbestiform varieties 
ofC'firysOiile (serpentine), crocidolite (rie'OeCkite), amosite (cum
mingtonite-grunerite), anthophyllite, tremolite, and actinolite. 

Subd. 3. [ASBESTOS-CONTAINING MATERIAL,] "Asbestos
contamlng material" means material that contains more than one 
percent asbestos by weight. 

Subd. 4. [ASBESTOS-RELATED WORK.] "Asbestos-related 
work" means the enclosure, removal, or encapsulation of asbestos
containing material in a guantity that meets or exceeds the United 
States Environmental Protection Agency's requirement of 260 lin
eal feet of friable asbestos on ~ or 160 square teet of friable 
asbestos on other facility components. 

Subd. 5. [COMMISSIONER.] "Commissioner" means the commis
sioner ofhealth and the commissioner's authorized delegates. 

Subd. 6. [CONTRACTING ENTITY] "Contracting entity" means 
"" puklic or private body, board, natural person, corporation, part
ners ip, proprietorship, joint venture, fund, authority, or similar 
entity that contracts with an employer or person to do asbestos
related work for the benefit or the contracting entity. 

Subd. 7. [EMPLOYEE.] "Employee" means "" person who works 
directly or indirectly for an employer. 
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Subd. 8. [EMPLOYER.] "Employer" means an individual, body, 
board, corporation, partnership, pr0f,rietorship, joint venture, fund, 
authority, or similar entity direct y or indirectly employing an 
employee. This term applies to private employers and to the state, its 
political subdivisions, and any boards, commissions, schools, insti
tutions, or authorities created or recognized !!.i: them. 

Sec. 4. [326.73] [ASBESTOS LICENSE.] 

Subdivision 1, [WHEN LICENSE REQUIRED.] An employer or 
other peifon within the state intending to directly perform or cause 
to be pe ormed through subcontracting or similar delegation any 
asbestos-related work either for financial gain or with respect to the 
employer's or person's own property shall first ~for and obtain 
a license from the commissioner. The license shall be in writing,l.ie 
dated when isSi.i8d, contain an expiration date, be signed by the 
commissioner, and give the name and address of the employer or 
person to whom .li ~ issued. 

Subd. 2. [DISPLAY OF LICENSE.] Licensees shall post "-~ 
with the words, in letters four or more inches high, "licensed !!.i: the 
state ofMUiileSola for asbestOs work" inaconSplCUOUS place outslUe 
of the asbestos abatement work area. The actual license or "- coPy 
certified by the commissioner shall be readily available at the work 
site for inspection by the commISSiOner, other public officialSCIiarged 
with the health, safety, and welfare of the state's citizens and the 
contracting entity. 

Sec. 5. [326.74] [EMPLOYEE ASBESTOS CERTIFICATIONS.] 

Before an employee performs asbestos-related work, the employee 
shall first obtain .!! certificate from the commissioner certifying that 
the employee is qualified to perform the work. No certificate shall be 
issued unless the employee has taken "- course of training in asbestos 
control and removal, passed an examination in those subjects, and 
demonstrated to the commissioner the ability to perform asbestos
related work liafely in accordance with the current state-of-the-art 
technology. T e commissIOner shall specify the course of training 
necessary. The certificate issued !!.i: the commissioner shall be in 
writing, be dated when issued, contain an expiration date, be signed 
!!.i: the commissioner, and contain the name and address of the 
emplOyee to whom it is issued. The certificate shall be carried!!.i: tile 
employee and be readily available for inspection !!.i: the commis
sioner, other public officials charged with the health, safety, and 
welfare of the state's citizens, and the contracting entity. 

Sec. 6. [326.75] [REPORTING ASBESTOS WORK.) 

~ licensed employer, at least five calendar days before abating 
asbestos, shall give written notice to the commissioner of the project. 
The notice shall contain the following information: 
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(1) "" brief description of the work to be performed; 

(2) the name of the contracting entity; 

(3) the location and address of the project work site; 

(4) the approximate duration of the project; 

(5) the approximate amount of the asbestos involved in the project; 

(6) the name of any project manager; and 

(7) other information required ~ the commissioner. 

Sec. 7. [326.76] [FEES.] 

Subdivision Ie [LICENSING FEE.] An employer or other person 
required to be licensed under section '! shall, before receipt of the 
license and before causing asbestos-related work to be performed, 
l'!!.l' the commissioner an annual license fee of $100. 

Subd. 2. [CERTIFICATION FEE.] Employees required to be cer
tified under section 4 shall, before performint: asbestos-related work, 
pay the commissioner a certification fee of 50. 

Subd. 3. [PERMIT FEE.] Before beginning asbestos-related work, 
a licensee shall pay"" project permit fee to the commissioner equal to 
one percent of the total costs of the asbestos-related work. Proceeds 
of the fee are continually appropriated to the commissioner and 
shall be used by the commissioner to l'!!.l' for necessary project 
inspections and air testing. 

Subd. 4. [DEPOSIT OF FEES.] Fees collected under this section 
shall be deposited in the asbestos abatement revoTVIngfund created 
~ section 12. 

Sec. 8. [326.77] [DUTIES OF CONTRACTING ENTITIES.] 

A contracting entity intending to have asbestos-related work 
performed for its benefit shall include in the specifications and 
contracts for the work a requirement that the work be performed ~ 
contractors and sli1.iCOntractors licensed ~- the commissioner under 
sections! to 12. No contracting entity shall allow asbestos-related 
work to be performed for its benefit unless i! has seen that the 
employer has a valid license. A contracting entity's failure to comply 
with this section does not relieve an employer from any of its 
responsibilities under sections! to 12. 

Sec. 9. [326.78] [INDOOR AIR STANDARD.] 
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(a) The commissioner may adopt rules establishing an indoor air 
standara for asbestos. 

(b) Until the rules become effective, asbestos remaining in the air 
following the com~etion of an abatement project shall not exceed 
.01 fibers greater t an 5.0 microns in length ~ cubic centimeter of arr.--

Sec. 10. [326.79] [DUTIES OF THE COMMISSIONER.] 

Subdivision 1. [RULEMAKING.] The commissioner shall, before 
July h 1988, adopt and Ne~ enforcement of rUlesnecessap 
Implement sections 1 to 1. e rules ado£ted shall not be duPica
tive of rules adoptedl>y the commTsSloner O'the department oflabor 
and industry. The rules shall include rules in the following areas: 

(1) application, enclosure, removal, and encapsulation procedures; 

(2) license and certificate qualification requirements; 

(3) examinations for obtaining a license and certificate; 

(4) training necessary for employee certification; 

(5) qualifications for managers of asbestos abatement projects; 

(6) abatement specifications; 

(7) any contractor bonding and insurance requirements deemed 
necessary !i.y the commissioner; . 

(8) license and certificate issuance and revocation procedures; 

(9) suspension or revocation of licenses or certificates; 

(10) license and certificate suspension and revocation criteria; 

(11) cleanup standards; 

(12) continuing education requirements; and 

(13) other rules necessary to implement sections 1 to 12. 

Subd. 2. [ISSUANCE OF LICENSES AND CERTIFICATES.] The 
coiililliSslOner may issue licenses to employers and certificates to 
employees who meet the criteria in sections 1 to 12 and the 
commissioner's rules. Licenses and certificates shall be valid for at 
least 12 months. 
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Subd. 3. [DELEGATION.] The commissioner may, in writing, 
delegate the inspection and enforcement authority granted in sec
tions 1 to 12 to other state agencies regulating asbestos . 

. Subd. 4. [ACCESS TO INFORMATION AND PROPERTY.] (aJ 
Any person who the commissioner has reason to believe is engagea 
in asbestos-related work, or who ~ the owner ol'real property where 
the asbestos-related work ~ blling undertaken, when requestea11 
llie commissIoner, or an;y mem er, employee, or agent thereof who ~ 
authorized !J.y the commIssioner, shall fumishfue commissioner any 
information that the person may have or may reasonably obtain that 
is relevant to the asbestos-relatea work. 

(b) The commissioner or any person authorized !J.y the commis
sioner, upon presentation of credentials and with ~ to believe 
that violations of this act may be occurring, may: 

(1) examine and £QN any b]okea papers, records, memoranda, or 
data regarding the asbestos-re at project of any person who has !! 
duty to provide information to the department under paragraph\a); 
and 

(2) enter upon any pu~lil or private property to take action 
authorized !J.y thIS section mc uiling obtaming informatiOiil'rom any 
person who has ::Ie duty to provide the information under paragraph 
(a), and condUCting surveys or investigations. 

Subd. 5. [SUBPOENAS.] In matters under investigation by or 
pending oefore the commissioner under sections 1 to 12, the com
missioner may issue subpoenas and com~el the attendance of 
witnesses and the roduction of papers, boo s, records, documents, 
and other relevant evi entiary material. A person failing or refusing 
to co1iiiily with the subpoena or order may, upon as.p icatlon !J.y the 
commiSSIOner to the distrIct court in any district,e ordered by llie 
court to comply with the order or sUbpoena. The commissioner may 
also aaminister oaths an<raltrrmations to witnesses. Depositions 
may be taken within or WIthout the state in the manner provided !J.y 
law for the taking of detositions in civil actions. A subpoena or other 
process or ~ may --" served upon any person anywhere within 
the state by an officer autllOrIZed to serve sub oenas in civil actions, 
with the same fees and mileage costs pai~ an in the manner as 
prescribed !J.y law, for process of the state istrict courts. Fees aM 
mileage and other costs of persons suOpOenaed !J.y the commissioner 
shall be paid in the manner prescribed for proceedIngs in district 
court. 

Subd. 6. [CEASE AND DESIST ORDER.] (a) The commissioner 
mayTsSue an order requiring an employer to cease asbestos-related 
work lftIi.e commIssioner determines that a Coiiaition exists that 
poses an Immediate danger to the pUbliC1iealth. For putpOsesOf this 
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subdivision, an immediate danger to the public health exists if the 
commissioner determines that: 

(1) air quality standards are being exceeded; 

(2) asbestos-related work g. being undertaken in !lo manner viola
tive of applicable state or federal law; 

(3) the employer or an employee working at the t;roject site is not 
licensea or certifiea, or in possession of !lo current icense or cei-till
cate, as the c:;tse may be; or 

(4) the employer has not reported the project under section 6. 

(b) The order g. effective for !lo maximum of 60 days. Following 
issuance of the order, the commissioner shall provide the contractor 
or individual with an opportunity for !lo hearin~ under the contested 
caSe provisions of chapter 14. At the hearmg, t e commissioner shall 
decide whether to rescin.:r;-modify, or reissue the previously made 
order. A modifieaor reissued order is effective for a maximum of 60 
days from the date of modification Or reissuance. - - -

Subd. 7. [ORDER FOR CORRECTIVE ACTION.) After notice and 
opportilmty for hearing under the contested case proVlsWns of 
chapter ~ the commissioner may issue an order requiring anyone 
VIOlating sections 1 to 12 or a ruIeOl' the commissioner to take 
corrective action' as fne commlss1Oiler-determines will accomp1'ISh 
the yurpose of the project and ~revent ~ viola1loi1. The order 
shal contain a date ~ which L<' violatIOn must be correctea. 

Subd. 8. [INJUNCTIVE RELIEF.) In addition to any other remedy 
provideObJ: law,~he commissioner may bring an action for injunc
tive relief in ~ district court in Ramsey county or, at the 
commissione?s discretion, i:il1lie district court In the county in 
which an asbestos-related work Fring underta'Kento halt the worK 
or an activity connected with it. _ temporary restraining order or 
OTher injunctive relief may be granted by the court in the proceemna 
ifCOiitinuation oTtl1e work or an activity connecte<! with it woul 
result in an imnunent risk of harm to any person. -- - --

Subd. !L [OTHER POWERS.) The commissioner may exercise any 
other power necessary to assure the implementation and adminis
tration of sections 1 to 12. 

Sec. 11. [326.81) [SUSPENSIONS; REVOCATIONS.) 

The commissioner or the commissioner's designee may suspend or 
revoke !lo license or certificate for repeated or serious violations of 
sections 1 to 12 in accordance with procedures adopted ~ rule by the 
commissioner and the contestedCase procedures of chapter 14. 
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Sec. 12. [326.83] [ASBESTOS ABATEMENT REVOLVING 
FUND.] 

Subdivision 1. [CREATION; APPROPRIATION.] The asbestos 
abatement revOfving fund i!! created as ~ separate account in the 
state treasury. The fund consists of the fees collected under section 
7. The mone) in the fund i!! continiiiilly appropna:teO to the 
commissioner or the purposes of sections 1 to 12. 

Subd. 2. [UNOBLIGATED EXCESS TRANSFERRED.] When the 
un,ated money in the asbestos abatement revolving fund ex
ceeds500,000 at the ellilof any fiscal year, the unobligated amount 
in excess of that amount shall be transferred to the general fund. 

Sec. 13. [APPROPRIATION.] 

$180,000 i!! appropriated to the commissioner of health for the 
purposes of sectIOns .! to 12, to be available until June 30, 1989. 

Sec. 14. [EFFECTIVE DATE.] 

Sections 9, paragraph (aJ; 10; and 13 are effective the daa following final enactment. Sections 1 to 8;9, paragraph (bJ; 11; an 
12 are effective on the date on whIch rules adopted by the commis
sioner under section lO--oecomeet'ieCtive." ----

Delete the title and insert: 

"A bill for an act relating to health; providing for asbestos 
regulation; directing the commissioner of health to regulate and 
license persons or entities enclosing, removing, or encapsulating 
asbestos; providing for suspension and revocation of licenses and 
certificates; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 326." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 305, A bill for an act relating to the city of Mankato; 
authorizing location of certain polling places more than 3,000 feet 
outside precinct boundaries. 

Reported the same back with the following amendments: 
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Page 1, line 9, after "place" insert "or polling places" and delete"~ 
precinct that ~" and insert "precincts L 2, and ~" 

Page 1, line 12, after the period insert "The new polling place or 
Fr0lling places for precincts 1, 2, and;! may not be located more than 
our miles from the existing precinct boundaries." 

Page 1, after line 16, insert: 

"Sec. 3. [EFFECTIVE DATE.] 

Section! !fl effective until December 31, 1991." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 585, A bill for an act relating to human services; 
prohibiting the use of faradic shock in certain facilities; including 
certain aversive and deprivation procedures as abuse; amending 
Minnesota Statutes 1986, sections 245.825, subdivision 1; 626.556, 
subdivision 2; and 626.557, subdivision 2. 

Reported the same back with the following amendments: 

Page 1, line 14, after "facilities" insert "and licensed services" 

Page 2, line 4, after the period insert "For any persons receiving 
faradic shock as of April 1, 1987, the prommtion against the use of 
faradic shock shall not ~ except that for each such person '" plan 
to reduce and eliminate the use of fararuCShock shall be in effect !>,y 
July h 1987." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 630, A bill for an act relating to health; allowing health 
maintenance organizations to adjust premiums paid based on actual 
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health services utilization; amending Minnesota Statutes 1986, 
section 620.04, subdivision 1. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 620.04, subdivision 
1, is amended to read: 

Subdivision 1. Upon receipt of an application for a certificate of 
authority, the commissioner of health shall determine whether the 
applicant for a certificate of authority has: 

(a) demonstrated the willingness and potential ability to assure 
that health care services will be provided in such a manner as to 
enhance and assure both the availability and accessibility of ade
quate personnel and facilities; 

(b) arrangements for an ongoing evaluation of the quality of 
health care; 

(c) a procedure to develop, compile, evaluate, and report statistics 
relating to the cost of its operations, the pattern of utilization of its 
services, the quality, availability and accessibility of its services, 
and such other matters as may be reasonably required by regnlation 
of the commissioner of health; 

(d) reasonable provisions for emergency and out of area health 
care services; 

(e) demonstrated that it is financially responsible and may rea
sonably be expected to meet its obligations to enrollees and prospec
tive enrollees. In making this determination, the commissioner of 
health may consider: 

(1) the financial soundness of its arrangements for health care 
services and the proposed schedule of charges used in connection 
therewith; 

(2) the adequacy of its working capital; 

(3) arrangements which will gnarantee for a reasonable period of 
time the continued availability or payment of the cost of health care 
services in the event of discontinuance of the health maintenance 
organization; 

(4) agreements with providers for the provlSlon of health care 
services; and 
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(5) any deposit of cash or securities submitted in accordance with 
section 62D.041. 

. (I) demonstrated that it will assume full financial risk on a 
prospective basis for the provision of comprehensive health mainte
nance services, including hospital care; provided, however, that the 
requirement in this paragraph shall not prohibit the following: 

(1) a health maintenance organization from obtaining insurance 
or making other arrangements (i) for the cost of providing to any 
enrollee comprehensive health maintenance services, the aggregate 
value of which exceeds $5,000 in any year, (ii) for the cost of 
providing comprehensive health care services to its members on a 
nonelective emergency basis, or while they are outside the area 
served by the organization, or (iii) for not more than 95 percent of the 
amount by which the health maintenance organization's costs for 
any of its fiscal years exceed 105 percent of its income for such fiscal 
years; and 

(2) ~ health maintenance organization from having a provision in 
" ~ health maintenance contract a1IOWlng an adjustment of 
premiums paid based upon the actual health services utilIzation of 
the enrollees covered under the contract, except that at no time 
during the life of the contract shall the contract holder fully 
self-insure the financial risk of health care services delivered under 
the contract. Risk sharing arrangements shall be subject to the 
requirements of sections 62D.01 to 62D.30; 

(g) otherwise met the requirements of sections 62D.01 to 62D.29. 

Sec. 2. Minnesota Statutes 1986, section 62D.08, subdivision 3, is 
amended to read: 

Subd. 3. Such report shall be on forms prescribed by the commis
sioner of health, and shall include: 

(a) A financial statement of the organization, including its bal
ance sheet and receipts and disbursements for the preceding year 
certified by an independent certified public accountant, reflecting at 
least (1) all prepayment and other payments received for health care 
services rendered, (2) expenditures to all providers, by classes or 
groups of providers, and insurance companies or nonprofit health 
service plan corporations engaged to fulfill obligations arising out of 
the health maintenance contract, and (3) expenditures for capital 
improvements, or additions thereto, including but not limited to 
construction, renovation or purchase of facilities and capital equip
ment, and (4) ~ sUflementary statement of assets, liabilities, 
premium revenue, an expenditures for risk sharing business under 
section 62D.04, subdivision 1, on forms prescribed by the commis
sioner; 
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(b) The number of new enrollees enrolled during the year, the 
number of enrollees as of the end of the year and the number of 
enrollees terminated during the year; 

(c) A summary of information compiled pursuant to section 
62D.04, subdivision 1, clause (c) in such form as may be required by 
the commissioner of health; 

(d) A report of the names and addresses of all persons set forth in 
section 62D.03, subdivision 4, clause (c) who were associated with 
the health maintenance organization or the major participating 
entity during the preceding year, and the amount of wages, expense 
reimbursements, or other payments to such individuals for services 
to the health maintenance organization or the major participating 
entity, as those services relate to the health maintenance organiza
tion, including a full disclosure of all financial arrangements during 
the preceding year required to be disclosed pursuant to section 
62D.03, subdivision 4, clause (d); and 

(e) Such other information relating to the performance of the 
health maintenance organization as is reasonably necessary to 
enable the commissioner of health to carry out the duties under 
sections 62D.Ol to 62D.29. 

Sec. 3. Minnesota Statutes 1986, section 62D.1O, is amended by 
adding a subdivision to read: 

Subd. 6. Health maintenance organization contracts under section 
62D.04, subdivision 1, shall include a clear statement of the risk 
sharing arrangement." -- - -- - - --

Delete the title and insert: 

''A bill for an act relating to health; allowing health maintenance 
organizations to adjust premiums based on actual health services 
utilization; amending Minnesota Statutes 1986, sections 62D.04, 
subdivision 1; 62D.08, subdivision 3; and 62D.I0, by adding a 
subdivision." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 668, A bill for an act relating to health; extending the 
moratorium on hospital capacity expansion; amending Laws 1984, 
chapter 654, article 5, section 57, subdivision!. 

Reported the same back with the following amendments: 
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Page 1, line 21, after "facility" insert "that seeks to build or 
relocate within the same county in which !! ~ !oCaTeO and'-' -- -

Page 2, line 6, strike "or" 

Page 2, line 8, after "2" strike the period and insert a semicolon 

Page 2, after line 8, insert: 

"(5) ~ project involving consolidation specialty hospital services 
within the Minneapolis-St. Paul metrofolitan area that would not 
result in ~ net increase in the number 0 pediatrTcSpecraItYlloSPffiiI 
beds amongfue hospitals being consolidated; or 

(6) ~ pr~ect involving the temporary relocation of pediatric
orthopedic ospital beds to an existing licensed hospital, to allow for 
the reconstruction of ~ new shilanthropic, pediatric-orthopedlch.os
pita! on its existing site, an which will not result in a net increase 
in the number of hospital beds. Upon completion oltne reconstruc
tion, the licenses of both hospitals shall be reinstated at the capacity 
that existed on each site prior to the relocation." 

Page 2, line 11, after "buildings" insert "or within ~ hospital 
corporate system" 

Page 2, line 13, strike "at that site" and "hospital" 

Page 2, strike lines 14 to 16 and insert "more than 50 percent of 
the hospital beds from ~ closed facility site or complex being 
fefocated to another existing 1ICellsed facility site or complex and an 
existing site or complex does not increase its totar1icensed hospital 
bed capaCIty l;lx more than 50 percent; (3) arefocation outside ~ 
teaeral health systems agency boundary in grace on July 1. 1983; or 
(4) construction of ~ new hospital building. ' 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 722, A bill for an act relating to health; creating 
exceptions to the nursing home moratorium; establishing a review 
process for approval of additional exceptions to the moratorium; 
prohibiting renewal of licenses for nursing home and boarding care 
home beds in rooms with more than four beds; appropriating money; 
amending Minnesota Statutes 1986, sections 144.55, subdivision 6; 
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144A.05; and 144A.071, subdivision 3; proposing coding for new law 
in Minnesota Statutes, chapter 144A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 144.55, subdivision 
6, is amended to read: 

Subd. 6. [SUSPENSION, REVOCATION, AND REFUSAL TO 
RENEW.] (a) The commissioner may refuse to grant or renew, or 
may suspena or revoke, a license on any of the following grounds: 

(1) Violation of any of the provisions of sections 144.50 to 144.56 or 
the rules or standards issued pursuant thereto; 

(2) Permitting, aiding, or abetting the commission of any illegal 
act in the institution; 

(3) Conduct or practices detrimental to the welfare of the patient; 
or 

(4) Obtaining or attempting to obtain a license by fraud or 
misrepresentation. 

(b) The commissioner shall not renew a license for a boarding care 
bedln a resident room with more than four beds. -- --------------

Sec. 2. Minnesota Statut.es 1986, section 144A.05, is amended to 
read: 

144A.05 [LICENSE RENEWAL.] 

Unless the license expires in accordance with section 144A.06 or is 
suspended or revoked in accordance with section 144A.ll, a nursing 
home license shall remain effective for a period of one year from the 
date of its issuance. The commissioner of health by rule shall 
establish forms and procedures for the processing of license renew
als. The commissioner of health shall approve a license renewal 
application if the facility continues to satisfY the requirements, 
standards and conditions prescribed by sections 144A.01 to 144A.17 
and the rules promulgated thereunder. The commissioner shall not 
approve the renewal of a license for a nursmg home bed III a resIdent 
room with more than four beds. Except as provided in section 
144A.08, a facility--snallnot be required to submit with each 
application for a license renewal additional copies of the architec
tural and engineering plans and specifications of the facility. Before 
approving a license renewal, the commissioner of health shall 
determine that the facility's most recent balance sheet and its most 
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recent statement of revenues and expenses, as audited by the state 
auditor, by a certified public accountant licensed by this state or by 
a public accountant as defined in section 412.222, have been received 
by the department of human services. 

Sec. 3. Minnesota Statutes 1986, section 144A.071, subdivision 3, 
is amended to read: 

Subd. 3. [EXCEPTIONS.] The commissioner of health, in coordi
nation with the commissioner of human services, may approve the 
addition of a new certified bed or the addition of a new licensed 
nursing home bed, under the following conditions: 

(a) to replace a bed decertified after May 23, 1983 or to address an 
extreme hardship situation, in a particular county that, together 
with all contiguous Minnesota counties, has fewer nursing home 
beds per 1,000 elderly than the number that is ten percent higher 
than the national average of nursing home beds per 1,000 elderly 
indi viduals. For the purposes of this section, the national average of 
nursing home beds shall be the most recent figure that can be 
supplied by the federal health care financing administration and the 
number of elderly in the county or the nation shall be determined by 
the most recent federal census or the most recent estimate of the 
state demographer as of July 1, of each year of persons age 65 and 
older, whichever is the most recent at the time of the request for 
replacement. In allowing replacement of a decertified bed, the 
commissioners shall ensure that the number of added or recertified 
beds does not exceed the total number of decertified beds in the state 
in that level of care. An extreme hardship situation can only be 
found after the county documents the existence of unmet medical 
needs that cannot be addressed by any other alternatives; 

(b) to certify a new bed in a facility that commenced construction 
before May 23, 1983. For the purposes of this section, "commenced 
construction" means that all of the following conditions were met: 
the final working drawings and specifications were approved by the 
commissioner of health; the construction contracts were let; a timely 
construction schedule was developed, stipulating dates for begin
ning, achieving various stages, and completing construction; a,nd all 
zoning and building permits were secured; 

(c) to certify beds in a new nursing home that is needed in order to 
meet the special dietary needs of its residents, if: the nursing home 
proves to the commissioner's satisfaction that the needs of its 
residents cannot otherwise be met; elements of the special diet are 
not available through most food distributors; and proper preparation 
of the special diet requires incurring various operating expenses, 
including extra food preparation or serving items, not incurred to a 
similar extent by most nursing homes; 
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(d) to license a new nursing home bed in a facility that meets one 
of the exceptions contained in clauses (a) to (c); 

(e) to license nursing home beds in a facility that has submitted 
either a completed licensure application or a written request for 
licensure to the commissioner before March 1, 1985, and has either 
commenced any required construction as defined in clause (b) before 
May 1, 1985, or has, before May 1, 1985, received from the commis
sioner approval of plans for phased-in construction and written 
authorization to begin construction on a phased-in basis. For the 
purpose of this clause, "construction" means any erection, building, 
alteration, reconstruction, modernization, or improvement neces
sary to comply with the nursing home licensure rules; eF 

(f) to certify or license new beds in a new facility that is to be 
operated by the commissioner of veterans' affairs or when the costs 
of constructing and operating the new beds are to be reimbursed by 
the commissioner of veterans' affairs or the United States Veterans 
Administration • .;. 

M to license or certify beds in "" new facility constructed to replace 
a facillty that was destroyed after June 30, 1987, ~ fire, lightning, 
or other hazard provided: 

(1) destruction was not caused ~ the intentional act of or at the 
direction of "" controrling person of the facility; 

(2) at the time the facility was destroyed the controlling persons of 
thetacrmy mruntalned insurance covera~e for the ~ of hazara 
that occurred in an amount that a reasona Ie person would conclude 
was adequate; -

(3) the net proceeds from an insurance settlement for the damages 
caused ~ the hazard are applied to the cost of the new facility; 

(4) the new facility is constructed on the same site as the destroyed 
faCiliiYOr to another site subject to the restriCtiOns in section 4, 
subdivision 5; and 

(5) the number of licensed and certified beds in the new facility 
does not exceed the number of licensed aildC'ertified beds in the 
UeStrQYe'rlTaCffify-; - -- -- - -

(h) to license or certify beds that are moved from one location to 
another within a nursing home faciTIty, provided the total costs of 
remodeling perrormed in conjunction With the relocation of beds 
does not exceed ten percent 01 the appraised value of the facility or 
$2OO,OOO;wmcnever ,i,;less, or'tolicense or certify beOsTn a facility 
for which the total costs of remodeling or renovation exceed ten 
percentOI the appraiseava1iie of the facilitY or $200,000,""WlllcIiever 
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'"' less, if the facility makes" written commitment to the commis
sioner of human services that it will not seek to receive an increase 
in its property-related pa,Yiiient rate l>y reason of the remodeling or 
renovation; 

(i) to license or certify beds in a facility that has been involun
tarily-delicenseo o:raecertilied for participation in the medical 
assistance program, provided that an application for relicensure or 
recertificatlOn '"' submitted to the commissioner within 120 days 
after delicensure or decertification; 

ill to license or certify beds in" project approved l>y the interag
ency board for guality assurance under section 4; 

(k) to license or certify nursing home beds in " hospital facility 
that are relocated from" different hospital facility provided: 

(1) the hospital in which the nursing home beds were originally 
located ceases to function as an acute care facility; or 

(2) necessary support services for nursing homes as required for 
licensure under sections 144A02 to 144A.10, such as dietary, 
physical plant, housekeeping, physical therapy, occupational ther
Ilpy, and administration, are no longer available from the original 
liosprtar site; and 

(3) the hospitals share common ownership or affiliation; and 

(4) the nursing home beds are not certified for participation in the 
medical assistance program; or 

(I) to license or certify beds that are moved from one location to 
another within an existing identifiable complex of hospital build
mgs if the facility will make" written commitment to the commis
SIOner of human services that it will not seek to receive an increase 
m its property-related paymentrate as" result ofthe relocation and 
will delicense the same number of acute care beds within the 
exISting complexofnospital buildings.-- -- -- --- --

Sec. 4. [144A073] [REVIEW OF PROPOSALS REQUIRING EX
CEPTIONS TO THE MORATORIUM.] 

Subdivision 1. [DEFINITIONS.] For purposes of this section, the 
following terms have the meanings given them: 

(a) "Conversion" means the relocation of a nursing home bed from 
" nursing home to an attached hospital. 

(b) "Renovation" means extensive remodeling of, or construction of 
an addition !Q, " facility on an existing site with " total cost 
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exceedin ten percent of the appraised value of the facility or 
200,000, whichever is less. 

(c) "Replacement" means the demolition and reconstruction of all 
or part of an existing facility.- -

(d) "Ullgrading" means '" change in the level of licensure of '" bed 
from '" oarding care bed to '" nursing home"bed, in '" certified 
boarding care facility that if; attached to '" nursingnome. 

Subd. 2. [REQUEST FOR PROPOSALS.] fu JulY
h 
h 1988, and 

subsequent years, the interagency board shall publis in the State 
Register a request for proposals tor nursing home projects requiring 
exceptions to the nursing home moratorium. The notice must 
describe the information that must accompany", request and state 
that proposals must be submitted to the interagency board ~ 
September 30. The notice must include the amount of the legislative 
appropriation available for the additional costs to the medical 
assistance program of projects approved under this section. If no 
money if; apsropriated for a year, the notice for that year must state 
that proposa s will not be requested because no appropriations were 
made. To be considered for approval, '" proposal must include the 
following imormation: 

(1) whether the request is for renovation, replacement, upgrading, 
or conversion; 

(2) '" description of the problem the project if; designed to address; 

(3) '" description of the proposed project; 

(4) an analysis of projected costs, including initial construction 
and remodeling costs, site preparation costs, financing costs, and 
estimated operating costs during the first two years after completion 
of the project; 

(5) for proposals involving replacement of all or part of '" facility, 
the proposed location of the replacement facility and an estimate of 
the cost of addressing the problem through renovatIOn; 

(6) for proposals involving renovation, an estimate of the cost of 
addressing the problem through replacement; and 

(7) the proposed timetable for commencing construction and 
completing the project. 

Subd. 3. [REVIEW AND APPROVAL OF PROPOSALS.] Within 
the limits of money specifically appropriated to the medical assis
tance program for this purpose, the interagency board for quality 
assurance may grant exceptions to the nursing home licensure or 
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certification moratorium for proposals that satisfy the requirements 
of this section. The interagency board shall appoint an -advisory 
review panel composed of representatives of consumers and £fovid
ers to review proposals and provide comments and recommen ations 
to the board. The commissioners of human services and health shall 
prOVIde staff and technical assistance to the board for the review and 
analysis of proposals. The interagency board shall hold >Ie public 
hearing before making a final decision on project approvals. The 
board shall approve or -diSapProve proPOSals before December! 
based on a comparison and ranking of proposals using the criteria in 
subdivision 4. The cost to the medical assistance program of the 
proposals approved must be within the lImits of the appropriations 
specifically made for this purpose. Approval of >Ie lIoposal expires 
seven months after approval unless the facility as commenced 
construction as defined in section 144A.071, subdivision 3, f,ara
raph (b). The board shall report to the legislature annual y !>x 

anuary !.: The report must include the projects approved, the 
cri teria used to select proposals for approval, and the estimated costs 
of the projects, including the costs of initial construction and 
remodeling, and the estimated operating costs durmg the first two 
years after the project g; completed. 

Subd. 4. [CRITERIA FOR REVIEW.] (a) The following criteria 
must be used to compare and rank all propoSalS submitted: 

(1) the extent to which the average occupancy rate of the facility 
supports the need for the proposed proJect; 

(2) the extent to which the average occupancy rate of all facilities 
in the county in which the applicant g; located, together with all 
contiguous Minnesota counties, supports the need for the proposed 
project; 

(3) the extent to which the proposal furthers state long-term care 
goals, including the goal of enhancing the availabihty and use of 
alternative care services and the goal of reducing the number of 
long-term care resident rooms with more than two beds; 

(4) the cost effectiveness of the proposal, including the proposal's 
long-term effects on the costs of the medical assistance program, as 
determined ~ the commissioner of human services; and 

(5) the feasibility and appropriateness of the proposal, as deter
mined !>x the commissioner of health. 

(b) In addition to the criteria in paragraph (a), the following 
criteria must be used to evaluate, compare, and rank proposals 
involving renovation or replacement: 
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(1) the extent to which the project improves conditions that affect 
the health or safety of residents, such as narrow corridors, narrow 
door frames, unenclosed fire exits, and wood frame construction; 

(2) the extent to which the proi'1:ct improves conditions that affect 
the quality oflife of residents in a acility or the ability ofthe faCITJ.tY 
to provide efficient care, such as !'. relatively high number of 
residents in ~ room; inadequate lighting or ventilation; poor access 
to bathing or toilet facilities; a lack of available ancillary space for 
dining rooms, day rooms, or rooms used for other activities; prob
lems relating to heating, cooling, or energy efficiency; inefficient 
location of nursing stations; or narrow corridors. 

Subd 5. [REPLACEMENT RESTRICTIONS.] Proposals submit
ted or approved under this section involving replacement must 
provide for replacement of the facility on the existing site except as 
allowed in this subdivision. Facilities located in !'. metropolitan 
statistical area may relocate to a site within the same census tract or 
~ contiguous census tract. In the seven-county metropolitan area, 
the health planning areas as adopted in March 1982 !!.l' the metro
politan council shall be used. Facilities located outside !'. me~ 
itan statistical area may relocate to !'. site within the same city or 
township, or within !'. contiguous township. A replacement facility 
must not be relocated to a site more than six miles from the existing 
site. 

Subd. 6. [CONVERSION RESTRICTIONS.]Proposals submitted 
or approved under this section involving conversion must satisfy the 
following conditions: 

(a) Conversion is limited to !'. total of five beds. 

(b) An equivalent number of hospital beds must be delicensed. 

(c) The average occupancy rate in the existing nursing home beds 
must be greater than 96 percent according to the most recent annual 
statistical report of the department of heaTfh. 

(d) The cost of remodeling the hospital rooms to meet current 
nursing home construction standards must not exceed ten percent of 
the appraised value of the nursing home oi'$200,OOO, whichever ~ 
less. 

(e) The conversion must not result in an increase in operating 
costs. 

Subd.I. [UPGRADING RESTRICTIONS.] Proposals submitted or 
approved under this section involving upgrading must satisfy tile 
following conditions: 
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(a) No proposal for upgrading may be approved after June 30, 
1989. 

(b) No more than one proposal for upgrading may be approved for 
~ facility. 

(c) Upgrading is limited to ~ total of ten beds. 

(d) The facility must meet minimum nursing home care stan
dards. 

(e) Upgrading must not result in an increase in ~ diem operating 
costs. 

(f) !f beds are upgraded to nursing home beds, the number of 
boarding care beds in ~ facility must not increase in the future. 

!g2 The average occupancy rate in the existing nursing home beds 
must be greater than 96 a.ercent according to the most recent annual 
statistical report of the epartment of health. . 

(h) The cost of remodeling the facility to meet current nursing 
home construction standards must not exceed ten percent of the 
appraised value of the facility or $200,000, whichever is less. 

Subd. 8. IRULEMAKING.) The interagency board shall adopt 
rules to implement this section. 

Sec. 5. Minnesota Statutes 1986, section 144A.27, is amended to 
read: 

144A.27 [ACTING ADMINISTRATORS.) 

If a licensed nursing horne administrator is removed from the 
position by death or other unexpected cause, the controlling persons 
of the nursing home suffering the removal may designate an acting 
nursing home administrator who may set'¥e witReHt .. lieense ffiI' Be 
_ !.Ran W days, mHess an extensien is g,-3ntea by the beaffi ef 
eJ£aminero shall secure an acting administrator's license within 30 
days of appointment as the acting administrator. 

Sec. 6. Minnesota Statutes 1986, section 256B.431, subdivision 2b, 
is amended to read: 

Subd. 2b. [OPERATING COSTS, AFfER JULY 1, 1985.) (a) For 
rate years beginning on or after July 1, 1985, the commissioner shall 
establish procedures for determining per diem reimbursement for 
operating costs. 
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(b) The commissioner shall contract with an econometric firm 
with recognized expertise in and access to national economic change 
indices that can be applied to the appropriate cost categories when 
determining the operating cost payment rate. 

(c) The commissioner shall analyze and evaluate each nursing 
home's cost report of allowable operating costs incurred by the 
nursing home during the reporting year immediately preceding the 
rate year for which the payment rate becomes effective. 

(d) The commissioner shall establish limits on actual allowable 
historical operating cost per diems based on cost reports of allowable 
operating costs for the reporting year that begins October 1, 1983, 
taking into consideration relevant factors including resident needs, 
geographic location, size of the nursing home, and the costs that 
must be incurred for the care of residents in an efficiently and 
economically operated nursing home. In developing the geographic 
groups for purposes of reimbursement under this section, the com
missioner shall ensure that nursing homes in any county contiguous 
to the Minneapolis-St. Paul seven-county metropolitan area are 
included in the same geographic group. The limits established by 
the commissioner shall not be less, in the aggregate, than the 60th 
percentile of total actual allowable historical operating cost per 
diems for each group of nursing homes established under subdivi
sion 1 based on cost reports of allowable operating costs in the 
previous reporting year. The limits established under this paragraph 
remain in effect until the commissioner establishes a new base 
period. Until the new base period is established, the commissioner 
shall adjust the limits annually using the appropriate economic 
change indices established in paragraph (e). In determining allow
able historical operating cost per diems forpurposes of setting limits 
and nursing home payment rates, the commissioner shall divide the 
allowable historical operating costs by the actual number of resident 
days, except that where a nursing home is occupied at less than 90 
percent of licensed capacity days, the commissioner may establish 
procedures to adjust the computation of the per diem to an imputed 
occupancy level at or below 90 percent. The commissioner shall 
establish efficiency incentives as appropriate. The commissioner 
may establish efficiency incentives for different operating cost cate
gories. The commissioner shall consider establishing efficiency 
incentives in care related cost categories. The commissioner may 
combine one or more operating cost categories and may use different 
methods for calculating payment rates for each operating cost 
category or combination of operating cost categories. For the rate 
year beginning on July 1, 1985, the commissioner shall: 

(1) allow nursing homes that have an average length of stay of 180 
days or less in their skilled nursing level of care, 125 percent of the 
care related limit and 105 percent of the other operating cost limit 
established by rule; and 
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(2) .exempt nursing homes licensed on July 1, 1983, by the 
commISSIOner to provide residential services for the physically 
handicapped under Minnesota Rules, parts 9570.2000 to 9570.3600, 
from the care related limits· and allow 105 percent of the other 
operating cost limit established by rule. 

For the purpose of calculating the other operating cost efficiency 
incentive for nursing homes referred to in clause (1) or (2), the 
commissioner shall use the other operating cost limit established by 
rule before application of the 105 percent. 

(e) The commissioner shall establish a composite index or indices 
by determining the appropriate. economic change indicators to be 
applied to specific operating cost categories or combination of 
operating cost categories. 

(f) Each nursing home shall receive an operating cost payment 
rate equal to the sum of the nursing home's operating cost payment 
rates for each operating cost category. The operating cost payment 
rate for an operating cost category shall be the lesser of the nursing 
home's historical operating cost in the category increased by the 
appropriate index established in paragraph (e) for the operating cost 
category plus an efficiency incentive established pursuant to para
graph (d) or the limit for the operating cost category increased by the 
same index. If a nursing home's actual historic operating costs are 
greater than the prospective payment rate for that rate year, there 
shall be no retroactive cost settle-up. In establishing payment rates 
for one or more operating cost categories, the commissioner may 
establish separate rates for different classes of residents based on 
their relative care needs. 

(g) The commissioner shall include the reported actual real estate 
tax liability or payments in lieu of real estate tax of each I'Fel'Fieta.'Y 
nursing home as an operating cost of that nursing home. For rate 
years beginning on or after July h 1987, the reported actual real 
estate tax liability or payments in lieu of rear estate tax of nllrsin~ 
homes snail be adjusted to incluae an amount equal to one-half '!... 
the dollar change in real estate taxes from the prior year. The 
commissioner shall include a reported actual special assessment, 
and reported actual license fees required by the Minnesota depart
ment of health, for each l1.ursing home as an operating cost of that 
nursing home. Total adjusted real estate tax liability, paiUfents in 
lieu of real estate tax, actual special assessments paid, an license 
fees paIOas required by the Minnesota department of health, for 
each nursing home (1) shall be divided by actual resident days in 
order to compute the operating cost payment rate for this operating 
cost category, (2) shall not be used to compute the 60th percentile or 
other operating cost limits established by the commissioner, and (3) 
shall not be increased by the composite index or indices established 
pursuant to paragraph (e). 
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(h) For rate yetrs beginning on or after July 1, 1987, the 
commiSSlonershal a~ust the rates of fue nursing home that meets 
the criteria for specia dietary needs oms residents as descriOed1ii 
section 144A.071, subdivision 3, dause Tc)' and the special dietary 
needs mvolve the preparation of KOSher foods asaefined in section 
3l.651. The adiUstment shaH be the difference between the nursin~ 
home's allOwable hlstoricaIraWt'ood cost ~ diem and 115 percent o~ 
the median historical allowable raw rooa cost ~ diem of the 
corresponding geographic ~ The adjUstment shall oocaJciilatOO 
based on allowable costs incurredUiiring the reporting year ending 
in 1986, and shaH be adjusted each rate year gy the raw food 
component of the economic change index established pursuant to 
sectIOn 256B.431, 2b(e). An ad,iustment1Or dietarr. consulting shall 
be the difference betWeen the nursing home's a owable hlstoriC:iT 
dIetary consultin~ cost ~ diem and 115 percent of the median 
historical allowab e dietary consulting cost ~ diem olthe corre
~ondm*, geographic ~ An ad,iustmentl'or dietary supjilles shall 

the Ifference between the nursing horDe's allowable hlstoriC:iT 
ruetarn ~ cost ~ diem and 105 percent of the median histor
ical a owable dletary ~ cost ~ diem ill the correspOiiCIlilii 
geo~aphic ~ The rate a!Ili1stment shalr-be reduced fu: the 
appTcable phase-in percentage as providedUnder section 256B.431, 
subdivision 2(h). 

Sec. 7. Minnesota Statutes 1986, section 256B.431, subdivision 2e, 
is amended to read: 

Subd. 2e. [NECOTIf.TED &,\TES CONTRACTS FOR SERVICES 
FOR VENTILATOR DEPENDENT PERSONS.] :gflW preeeffitres 
ffiFaeteFffiining eperating east payment PBtes aeeeFliing te mHt ef 
Fesillem Heeds are establishell, the ee""",ssiaBeF "*'Y negatiate, 
with .. BUrsing heme that is eligible te Feeeive melliea! assistanee 
payments, .. payment rate ef Ufl te lila pereent ef the allawced 
paymeBt rate te be paid fup .. jlel'iad ef Ufl te tIiFee manths fup 
indiviffita!s whe have been haspitali ... d fup mere tIiaB lOO days, SF 

whe have e"tensive eare Heeds based en nUFsiBg 00urs aetually 
preyided eF memal SF pllysiea! disability, eF whe need FeSflite eare 
fup .. Sfleeilied and limited time peFiad. In additian, the eammis 
eieHeF shall take iHta eansiderati8n raeilities whielI histarieally 
previded nul'Sing 00urs at SF near the maximum limits whleIi were 
stffise""entiy Feffiteed as a eeBSe'luenee ef payment rate relluetiens. 
The payment rate shall be based en an assessmeat ef the nUffling 
hame's resiEleat mHt as EleteFmmed by the """""'SSiaBeF af healtb. 
me.. eiFeumstanees dietate, the eammissieaeF lias autbaFity te 
Fenegatiate l'ayment PBtes fup .... additiana! jlel'iad ef time. The 
I'aymem Fate aegatiateEi and The commissioner may contract with a 
nursin home eligible to receive medical assistance payments to 
provi e services to !'c ventilator dependent person identified gy the 
commissioner according to criteria developed gy the commissioner, 
including: 

(1) nursing home care has been recommended for the person gy!'c 
prea(l.mission screening team; 
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(2) the person has been assessed at case mix classification K; 

(3) the person has been hospitalized for at least six months and no 
longer reqUIreS inpatient acute care hospitaT"Services; and 

(4) the commissioner has determined that necessary services for 
the person cannot be prOVRled under existing nursing home rates. 

The commissioner may issue ~ request for proposals to provide 
services to ~ ventilator dependent person to nursing homes eligible 
to receive medical assistance payments and shall select nursing 
homes from among respondents according to criteria developed !J.l'. 
the commissioner, including: 

(1) the cost effectiveness and appropriateness of services; 

(2) the nursing home's compliance with federal and state licensing 
and certification standards; and 

(3) the proximity of the nursing home to ~ ventilator dependent 
person identified !J.l'. the commissioner who requires nursing home 
placement. 

The commissioner may negotiate an adjustment to the operating 
cost payment rate for ~ nursing home selected !J.l'. the commissioner 
from among respondents to the request for proposals. The negotiated 
adjustment must reflect oniythe actual additional cost of meeting 
the specialized care needs of ~ ventilator dependent person identi
fied Ily the commissioner for whom necessary services cannot be 
provided under existing nursing home rates and which are not 
otherwise covered under Minnesota Rules, parts 9549.0010 to 
9549.0080 or 9505.0170 to 9505.0475. The negotiated adjustment 
shall not affect the payment rate charged to lirivate paying residents 
under the provisions of section 256B.48, su division 1. The negoti
ated adjustment paid pursuant to this paragraph is specifically 
exempt from the definition of "rule" and the rulemaking procedures 
required by chapter 14 and section 256B.502. 

Sec. 8. Minnesota Statutes 1986, section 256B.431, subdivision 3a, 
is amended to read: 

Subd. 3a. [PROPERTY-RELATED COSTS AFTER JULY 1, 1985.] 
(a) For rate years beginning ou or after July 1, 1985, the commis
sioner, by permanent rule, shall reimburse nursing home providers 
that are vendors in the medical assistance program for the rental 
use of real estate and depreciable equipment. "Real estate" means 
land improvements, buildings, and attached fixtures used directly 
for resident care. "Depreciable equipment" means the standard 
moveable resident care equipment and support service equipment 
generally used in long-term care facilities. 
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(b) In developing the method for determining payment rates for 
the rental use of nursing homes, the commissioner shall consider 
factors designed to: 

(1) simpli(y the administrative procedures for determining pay
ment rates for property-related costs; 

(2) minimize discretionary or appealable decisions; 

(3) eliminate any incentives to sell nursing homes; 

(4) recognize legitimate costs of preserving and replacing prop
erty; 

(5) recognize the existing costs of outstanding indebtedness allow
able under the statutes and rules in effect on May 1, 1983; 

(6) address the current value of, if used directly for patient care, 
land improvements, buildings, attached fixtures, and equipment; 

(7) establish an investment per bed limitation; 

(8) reward efficient management of capital assets; 

(9) provide equitable treatment of facilities; 

(10) consider a variable rate; and 

(11) phase-in implementation of the rental reimbursement 
method. 

(c) No later than January 1, 1984, the commissioner shall report 
to the legislature on any further action necessary or desirable in 
order to implement the purposes and provisions of this subdivision. 

(d) For rate years beginning on or after July h 1987, "" nursing 
home which reduces licensed bed capacity shall be allowed to: 

(1) aggregate the applicable investment ~ bed limits based on 
the number of beds licensed prior to the reduction; and 

(2) establish capacity days for each rate year following the 
licensure reduction based on the numberOfbeds licensed on the 
previous April .! if the commiSsIoner ~ nonfieaof the change ):ly 
April 4. The notification must include "" ~ of the delicensure 
request that has been submitted to the commissioner of health. 

Sec. 9. Minnesota Statutes 1986, section 256B.431, is amended by 
adding a subdivision to read: 
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Subd. 3b. [DEPRECIATION RECAPTURE.] The sale of ~ nursing 
home which occurred on or after July 1, 1987, shall result in 
aepreclaFloil recapture payTiientSto be paid by the buyer to the 
commissioner within 60 days of the department's notification if the 
sale price exceeds the nursing home's allowable historical cost of 
capital assets incluiling land recognized ~ the commissioner at the 
time of the sale, reduced ~ accumulated depreciation. The gross 
recapture amount shall be the lesser of the actual gain on the sale or 
actual depreciation recognized for the purpose of calculating medical 
assistance payment rates from November h 1972, through the date 
of the sale. The gross recapture amount shall be allocated to each 
reporting year from November 1, 1972, through the date of the sale 
in the same ratio as depreciation amounts recognized for the purpose 
of calcUlating medical assistance Hatment rates. The amount allo
cated to each re~rting year sha ~ divided ~ the total actual 
resident days in t at reporting year, thereby determining a costa:er
resident day. The recapture amount shall be the cost-per-resi ent 
day for each reporting year times the actual medical assistance 
resident days for the corresponding rate year following each report
!!!g year. No payment of depreciation recapture shall be assessed 
with respect to ~ portion of ~ rate year beginning after June 30, 
1985, III which the property-related payment rate was based on the 
nursing home's rental value. ror the purpose of this subdivision, the 
sale of a nursing home means the sale or transfer of a nursing 
hoiiie'S capital assets or capltaIStock or the redemption of ownership 
interests by members of ~ partnership. In the case of ~ sale or 
transfer of ~ nursing home in which the new operator leases 
depreciable eqmpment used in the nursing home business from the 
prior o~erator, or an affiliate of tbe prior operator, the net present 
value 0' the lease shall be added to the transaction price for the 
purpose of determining the actual gain on the sale. In the case of ~ 
partial sale of ~ nursing home, the provisions of this subdivision will 
be applIed proportionately to sales or accumulatlons of sales that 
exceed 20 percent of a nursing home's capital assets or capital stock. 
uepreciahon recapturee~t&ffients resulting from the sale of ~ nurs
!!!g home which occurr fore July 1, 1985, shall be calculated in 
accordance with reimbursement regulations in effect on the date of 
the sale. 

Sec. 10. Minnesota Statutes 1986, section 256B.431, is amended 
by adding a subdivision to read: 

Subd. 3c. [PLANT AND MAINTENANCE COSTS.] For the rate 
years begmning on or after July h 1987, the commisSlOnershall 
allow as an expense in the reporting year of occurrence the lesser of 
the actual allowable plant and maintenance costs for supplies, minor 
equipment, equipment repairs, building repairs, purchased services 
and service contracts, except for arms-length service contracts 
whose primary purpose is supervision, or $325 P"': licensed bed. 

Sec. 11. Minnesota Statutes 1986, section 256B.431, subdivision 4, 
is amended to read: 



2176 JOURNAL OF THE HOUSE [34th Day 

Subd. 4. [SPECIAL RATES.) (a) For the rate years beginning 
July 1, 1983, and July 1, 1984, a newly constructed nursinghome or 
one with a capacity increase of 50 percent or more may, upon written 
application to the commissioner, receive an interim payment rate for 
reimbursement for property-related costs calculated pursuant to the 
statutes and rules in effect on May 1, 1983 and for operating costs 
negotiated by the commissioner based upon the 60th percentile 
established for the appropriate group under subdivision 2a, to be 
effective from the first day a medical assistance recipient resides in 
the home or for the added beds. For newly constructed nursing 
homes which are not included in the calculation of the 60th 
percentile for any group, subdivision 2f, the commissioner sball 
establish by rule procedures for determining interim operating cost 
payment rates and interim property-related cost payment rates. The 
interim payment rate shall not be in effect for more than 17 months. 
The commissioner shall establish, by emergency and permanent 
rules, procedures for determining the interim rate and for making a 
retroactive cost settle-up after the first year of operation; the cost 
settled operating cost per diem shall not exceed 110 percent of the 
60th percentile established for the appropriate group. Until proce
dures determining operating cost payment rates according to mix of 
resident needs are established, the commissioner shall establish by 
rule procedures for determining payment rates for nursing homes 
which provide care under a lesser care level than the level for which 
the nursing home is certified. 

(b) For the rate years beginning on or after July 1, 1985, a newly 
constructed nursing home or one with a capacity increase of 50 
percent or more may, upon written application to the commissioner, 
receive an interim payment- rate for reimbursement for property 
related costs, operating costs, and real estate taxes and special 
assessments calculated under rules promulgated by the commis
sioner. 

(c) For rate years beginning on or after July 1, 1983, the commis
sioner may exclude from a provision of 12 MCAR S 2.050 any facility 
that is licensed by the commissioner of health only as a boarding 
care home, certified by the commissioner of health as an interme
diate care facility, is licensed by the commissioner of human services 
under Minnesota Rules, parts 9520.0500 to 9520.0690, and has less 
than five percent of its licensed boarding care capacity reimbursed 
by the medical assistance program. Until a permanent rule to 
establish the payment rates for facilities meeting these criteria is 
promulgated, the commissioner shall establish the medical assis
tance payment rate as follows: 

(1) The desk audited payment rate in effect on June 30, 1983, 
remains in effect until the end of the facility's fiscal year. The 
commissioner shall not allow any amendments to the cost report on 
which this desk audited payment rate is based. 
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(2) For each fiscal year beginning between July 1, 1983, and June 
30, 1985, the facility's payment rate shall be established by increas
ing the desk audited operating cost payment rate determined in 
clause (1) at an annual rate of five percent. 

(3) For fiscal years beginning on or after July 1, 1985, the facility's 
payment rate shall be established by increasing the facility's pay
ment rate in the facility's prior fiscal year by the increase indicated 
by the consumer price index for Minneapolis and St. Paul. 

(4) For the purpose of establishing payment rates under this 
paragraph, the facility's rate and reporting years coincide with the 
facility's fiscal year. 

A facility that meets the criteria of this paragraph shall submit 
annual cost reports on forms prescribed by the commissioner. 

For the rate year beginning July 1, 1985, each nursing home total 
payment rate must be effective two calendar months from the first 
day of the month after the commissioner issues the rate notice to the 
nursing home. From July 1, 1985, until the total payment rate 
becomes effective, the commissioner shall make payments to each 
nursing home at a temporary rate that is the prior rate year's 
operating cost payment rate increased by 2.6 percent plus the prior 
rate year's property-related payment rate and the prior rate year's 
real estate taxes and special assessments payment rate. The com
missioner shall retroactively adjust the property-related payment 
rate and the real estate taxes and special assessments payment rate 
to July 1, 1985, but must not retroactively adjust the operating cost 
payment rate. 

(d) For the purposes of reimbursement under Minnesota Rules, 
parts 9549.0010 to 9549.0080, the followinf; ~ of transactions 
shall not be consiaered a sale or reorganization of a provider entity: 

(1) the sale or transfer of a nursing home upon death of an owner; 

(2) the sale or transfer of!'c nursing home due to serious illness or 
disability of an owner as defined under the social securIty act; or 

(3) the sale or transfer of the nursing home ~ retirement of an 
owner at 62 years of age or older. 

Sec. 12. Minnesota Statutes 1986, section 256B.50, subdivision 2, 
is amended to read: 

Subd. 2. [APPRAISED VALUE; APPEf,LS BOf,RD.] W ,A'Pl'eais 
e8HeerniHg the appraised vaffie sf a HHrsiHg 88me's real estate IIlliSt 
he heaffi hy a three perS8H ft!'I'CftI 00affi aPl'8iHtell hy the e8mmis 
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sieaeF, '!'he real estate as defined in seetian 25(1). 4&1, sHMivisian 3, 
RHISt he ""I'raised using the del'reeiated rel'laeement east methad. 

W Memllersef the a""eals heard shall he al'I'ainted by the 
eammissianer H-em the list ef al'l'raisers al'l'roved fur state eontraets 
by the eammissioner ef administration. 1ft making the seleetion, the 
eemmissieHeF sf hamaR seFviees shall ensare that eaeh memheF is 
e"l'erieneed in the liSe ef the del'reeiated rel'laeement east method 
and is H-ee ef any I'ersonal, I'olitieal, 6F eeonomie eonfliet ef interest 
that may iml'air the memller's affility te fHnetion in a lair and 
o~eetive manner. 

W '!'he al'I'eals heard shall al'I'oint eRe ef its memllers te aet as 
ehief FeflFesentative aDd shall e:n.amine vlitHesses when it- is neees
sary te make a eaml'lete reeer<h Foots te he eansidered by the heard 
are limited te these in e"'stenee at the time ef the al'I'reisal Being 
al'I'ealed. '!'he heard shall issue " written Fejl6Ft regarding eaeh 
~ te the eommissianer within W days rellowing the elase ef the 
reeoM. '!'he Fejl6Ft RHISt eantaiH fiRdiRgs ef faet, eORelHsioHs, and a 
reeomraended disl'osition based an a majority deeision ef the bear<h 
A 00f'Y ef the Fejl6Ft RHISt he '*"""'" "J'6R alll'arties. 

W'!'he eomreissioner shall issue aft 6F<IeI' adol'ting, rejeeting, 6F 

readit'ying the ~ Iloard's Feeomreendation within W days ef 
reeeil't ef the ~ A 00f'Y ef the deeision RHISt he '*"""'" "J'6R all 
I'arties. 

W Within W days ef reeeil't ef the eoremissioRer's erder, the 
al'l'ealiftg jlfrFty may ~ te the Minnesota ......t ef al'l'eals. '!'he 
eaart's deeisian is limited te " determiRatioR ef the al'l'raised 'ialtte 
ef the real estate and RHISt nat inelnde oosts assessed against either 
jlfrFty, (a) An appeal request concerning the appraised value of " 
nursing home's real estate as established by an appraisal conducted 
after July h 1986, shaU state the appraised value the nursing home 
believes is correct for the building, land improvements, and attached 
equipment and the name and address of the firm with whom 
contacts may be made regarding the appeal. The appeal request 
shall include " separate appraisal report prepared !>y an indepen
dent appraiser of real estate which supports the total appraised 
value claimed !>y the nursing home. The appraisal report shall be 
based on an on-site inspection of the nursing home's real estate 
using the depreciated replacement cost method and must be in " 
form comparable to that used in the commissioner's appraisal. The 
appraisal report shall include information related to the trainin , 
experience, and qualifications of the appraiser who conrlucte and 
prepared the appraisal report for the nursing home. 

(b) A nursing home which has filed an appeal request prior to' the 
effective date of this law concerning the appraised value of its real 
estate as established!>y an appraisal conducted before Jul;; h 1986, 
must submit to the commissioner the information descri ed under 
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paragraph (a) within 60 days of the effective date of this act in order 
. to preserve the appeal. 

(c) An ~ request which has been filed pursuant to the 
provisions oTparagraph (a) or (b) shall be finally resolved through an 
agreement entered into 1li and between the commissioner and the 
nursing home or ~ the determination of an independent review 
appraiser based upon an on-site inspection of the nursm iiOilliTs 
real estate usinK the depreciated replacement cost metho in ~ form 
comparalJIe to t at used in the commissioner's appraisal. The review 
appraiser shall be selecteGfu the commissioner and the nursIn:g 
home fu: alternately striking names from ~ list of appraisers 
T\1"roved for state contracts fu: the commissioner Ofadministration. 

e review appraiser shall make assurances to the satisfaction of 
the cOiiiiiilssioner and the nursmg home that the review appraiser is 
experienced in the use of the depreciated cost method of aPl~raisals 
and that the review appraiser if< free of any personal, political, or 
economic contllCtOIinterest that may impair the ability to function 
in ~ fair and objective manner. The commissioner shail ~ costs of 
the review appraiser through ~ negotiated rate for services of the 
review appraiser. 

(d) The decision of the review appraiser is final and is not 
appeaIallfe. Exclusive jurisdiCtioill'or appeals ofthe appraisedValue 
of nursing homes lies with the proceaures set out in this subdivision. 
No court of law shall vossess subject matter juriSdIctIOn to hear 
appeals of appraised va ue determinations of nursing homes. 

Sec. 13. [STUDY AND REPORT.) 

. The interagency board for quality assurance shall study the 
follOWing issues ani! report to the legislature ~ Decemoer ~ 1988, 
on its findings and recommenUations: 

(1) the advisability of changing the definition of "hardship" for 
purposes of the nursing home moratorium; 

(2) the advisability of defining the need for nursing home beds in 
terms of the population aged 75 and older; and 

(3) the existence of a geographic maldistribution of long-term care 
beds and alternative care services in the state. 

Sec. 14. [APPROPRIATIONS.) 

The following amounts are appropriated from the ~eneral fund to 
the agencies named for the costs associated witl1t e moratorium 
exception review process and other responSibilities created fu: sec
tions 1 to 5: 
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(1) $ ....... to the commissioner of health; 

(2) $ ....... to the commissioner of human services; and 

(3) $ ....... to the interagency board for quality assurance. 

Sec. 15. [EFFECTIVE DATES.] 

Sections 1 and ~ are effective July h 1989. Sections 3 to 14 are 
effective JuTy h H)87:' 

Delete the title and insert: 

''A bill for an act relating to health; creating exceptions to the 
nursing home moratorium; establishing a review process for ap
proval of additional exceptions to the moratorium; prohibiting 
renewal oflicenses for nursing home and boarding care home beds in 
rooms with more than four beds; providing for changes in property
related costs for reduced licensed bed capacity; allowing for depre
ciation recapture; providing for a new appeals procedure for 
appraised value appeal requests; appropriating money; amending 
Minnesota Statutes 1986, sections 144.55, subdivision 6; 144A.05; 
144A.071, subdivision 3; 144A.27; 256B.431, subdivisions 2b, 2e, 3a, 
4, and by adding subdivisons; and 256B.50, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 144A." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 792, A bill for an act relating to credit unions; permitting 
certain groups to join existing credit unions; amending Minnesota 
Statutes 1986, section 52.05. 

Reported the same back with the following amendments: 

Page 2, line 7, reinstate the stricken language and delete the new 
language 

Page 2, line 8, delete the new language 

Page 2, line 18, reinstate the stricken language 

Page 2, line 19, reinstate the stricken language 



34th Day) 'WEDNESDAY, ApRIL" 15, 1987 2181 

Page 2, line 20, reinstate the stricken language and delete the new 
language 

Page 2, line 22, delete "In addition to any other provisions the" 

Page 2, line 23, delete "commissioner considers proper," 

Page 2, line 26, delete "There shall not be !I" 

Page 2, line 27, delete "contrary presumption for ~ larger 
than 1,500" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 856, A bill for an act relating to local government; 
allocating community service block grant discretionary funds; des
ignating certain counties eligible entities for community action 
funds; amending Minnesota Statutes 1986, sections 268.52, subdi
vision 2; and 268.53, subdivision 1. 

Reported the same back with the following amendments: 

Pages I and 2, delete section 1 

Page 2, line 17, delete "Sec. 2." and insert "Section 1." 

Page 2, lines 28 to 30, delete the new language and insert" For 
purposes of this subdivision, "eligible entity" also means any com
munity action agency which qualified under all federal and state 
regulations applicable dlrin~ the period from 1981 to September 30, 
1984, which includes on y 0 msted and Freeborn counties." 

Amend the title as follows: 

Page 1, lines 2 and 3, delete "allocating community service block 
grant discretionary funds;" 

Page 1, line 6, delete "sections 268.52, subdivision 2; and" and 
insert "section" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 862, A bill for an act relating to commerce; creating a 
legislative commission to study proposed low-level military air 
training in northeastern Minnesota; prescribing its duties. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 904, A bill for an act relating to human services; 
requiring notification to spouse of nursing home resident; amending 
Minnesota Statutes 1986, section 256B.48, by adding a subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Stat"tes 1986, section 256B.48, is amended 
by adding a subdivision to read: 

Subd. 8. [NOTIFICATION TO A SPOUSE.] When" private pay 
resident who has not ~ been screened ~ the preadmission screen
~ team is admitted to a nursing home or boarding care facility, the 
nursmgliome or boarding care facility must notify the resident and 
the resident's spouse of the following: 

(1) their right to retain certain resources under section 256B.14, 
subdivision 2; and 

(2) that the federal Medicare hospital insurance benefits jrogram 
covers post-hospital extended care services in " qualifie skilled 
nursing facility for 11Jl to 100 days and that there are several 
limitations on this benefit. The resident and the resident's family 
must be informed abont all mechanisms to appeal limitations 
imposed under this federal benefit program. 

This notice may be included in the nursing home's or boarding 
care facility's admission agreement and must clearly explain what 
resources the resident and spouse may retain if the resident applies 
for medical assistance. The department of human services must 
notify nursing homes and boarding care facilities of changes in the 
determination of medical assistance eligibility that relate to re
sources retained !:>.y a resident and the resident's spouse. 
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The preadmission screenin~ team has primary responsibility for 
informing all private ~ app lCants to a nursing home or boarding 
care facility of the resources the resident and spouse may retain." 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar, 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 931,A bill for an act relating to public guardianship; 
modifying standards and procedures for the appointment of public 
guardians for mentally retarded persons; providing for powers and 
duties of public guardians; amending Minnesota Statutes 1986, 
sections 252.291, subdivision 3; 252A.Ol; 252A.02, subdivisions 2, 4, 
6,7, 8, 11, 12, and by adding subdivisions; 252A.03, subdivisions 2 
and 3; 252A.04, subdivisions 1 and 3; 252A.05; 252A.06; 252A.07, 
subdivisions 1 and 3; 252A.14; 252A.16; 252A.17; 252A.19, subdi
visions 1, 2, and 3, and by adding a subdivision; 252A.20, subdivi
sion 1; 252A.21, subdivision 2; 253B.03, subdivisions 1 and 6; and 
525.56, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 252A; repealing Minnesota Statutes 1986, sections 
252A.08; 252A.1O; 252A.11; 252A.13; 252A.15; and 252A.18. 

Reported the same back with the following amendments: 

Page 11, line 29, delete "quarterly" and insert "twice !! year" 

Page 11, after line 29, insert: 

"(2) prohibit filming " ward in any way that would reveal the 
identity of the ward;" 

Renumber remaining clauses 

Page 11, line 36, delete "involvement" ?-nd insert "input" 

Page 15, line 6, delete "quarterly" and insert "twice ~ year" 

Page 16, delete line 33, and insert "services. Consent must be 
obtained from the person or person's guardian except for emergenCY 

rocedures as permitted under rules of the commissioner adopted 
un er section 245.825." 

Page 16, line 34, delete the new language 
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Page 17, line 10, delete "as defined" and insert "except for 
emergency procedures permitted m rules of the commissioner 
adopted" 

Page 21, delete lines 15 to 23 and inser.t: 

"(e) A guardian or conservator or the public guardian's designee 
who acts within the scope of authority conferred J:lJr letters of 
guardianship under article 1, section 21, subdivision 1. and accord
i.!!g to the staiiOaTIlS establisned in this chapter or in chapter 252A 
shall not be civilly or criminally liable for the provision of any 
necessary medical care, including but riot limited to, the adminis
tration of psychotropic medication or the implementation of aversive 
and deprivation procedures to which the guardian or conservator or 
the public guardian's designee has consented." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 960, A . bill for an act relating to human services; 
requiring director of state planning agency to contract for develop
ment of client advisory committees; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 252. 

Reported the same back with the following amendments: 

Page 1, line 18, delete "director of the state" and insert "commis
sioner of jobs and training, through the!liVision of rehabilitation 
resources" 

Page 1, delete line 19 

Page 1, line 20, delete "disabilities" 

Page 1, line 22, after the first comma insert "and" 

Page 1, line 23, delete "and intermediate care facilities for the 
mentally retarded," -- -- - -

Page 1, line 24, delete "as appropriate to" and insert "and 
technical assistance to client aavisory committees in" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1026, A bill for an act relating to retirement; clarifying 
the responsibilities of the actuary retained by the legislative com
mission on pensions and retirement; clarifying and revising various 
actuarial determinations and procedures; authorizing the retention 
of actuarial advisors by various retirement funds; specifying the 
contents and methods for supplemental and alternative actuarial 
valuations; establishing a separate fund for the correctional employ
ees retirement fund; amending Minnesota Statutes 1986, sections 
3.85, subdivision 12; 3A.Il, subdivision 1; IlA.18, subdivisions 6, 9, 
and 11; 69.77, subdivisions 2b and 2h; 69.772, subdivision 3; 69.773, 
subdivisions 2 and 4; 136.82, subdivision 2; 352.01, subdivision 12; 
352.03, subdivision 6; 352.116, subdivisions 1, 3, and by adding a 
subdivision; 352.119, subdivision 2; 352.85, subdivision 6; 352.86, 
subdivision 4; 352B.01, by adding a subdivision; 352B.02, subdivi
sion 1; 352B.08, subdivision 2; 352B.26, subdivision 3;353.01, 
subdivision 14; 353.03, subdivision 3a; 353.271; 353.29, subdivision 
6; 353.30, subdivision 3; 354.05, subdivision 7; 354.06, subdivision 
2a; 354.07, subdivision 1; 354.35; 354.42, subdivision 5; 354.44, 
subdivision 2; 354.45;354.48, ·subdivision 3; 354.532, subdivisions 1 
and 2; 354.55, subdivisions 11, 12, and 13; 354.58; 354.62, subdivi
sion 5; 354.63, subdivision 2; 354A.011, subdivision 17, and by 
adding a subdivision; 354A.021, by adding a subdivision; 354A.32; 
354A.41, subdivision 2; 356.20, subdivisions 2, 3, and 4; 356.215; 
356.216; 356.22, subdivision 2; 356.23; 356.41; 356.451, subdivision 
1; 422A.01, subdivisions 6, 7, and 10; 422A.04, subdivisions 2 and 3; 
422A.06, subdivisions 2, 5, 7, and 8; 422A.I01; 422A.15, subdivi
sions 2 and 3; 422A.16, subdivisions 2, 3a; and 10; 422A.17; 
422A.23, subdivisions 6 and 7; 490.121, subdivision 20; and 490.124, 
subdivision 11; proposing coding for new law in Minnesota Statutes, 
chapter 352; repealing Minnesota Statutes 1986, section 352B.26, 
subdivision 2. 

Reported the same back with the following amendments: 

Page 2, line 35, strike "preceding" 

Page 3, line 1, strike "For funds" 

Page 3, strike lines 2 and 3 

Page 3, line 4, before "year" insert "plan" 

Page 3, line 5, strike "1988" and insert "1987". 

Page 3, line 34, strike "date" and delete "on" and insert "last 
business day of the month in" - --
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Page 4, line 12, after "PLANS" insert "; TRANSFER OR RE
QUIRED RESERVES" 

Page 4, line 13, before "Any" insert "(a)" 

Page 4, line 15, strike "commencement of a" and insert "last 
business day of the month itt which the" 

Page 4, line 16, after "fund" insert "begins" 

. Page 4, line 23, after the period insert: 

"(b) If the exact amount of the actuarially determined required 
reserves is notreadily calcUlable as of the date of the commence
ment of aoenefit payment, the initial transfer shaTI be based on the 
Oest estImate !Jl the executiverurector of the retirementfund 
lliVOlved and shall be made on ~ timely.basis. flY necessary 
adiustmentsOased on sIJ>elii'Ccalculations of actuaria It: determined 
required reserves shall made in later transfers. If a est estimate 
initial transfer is insufflclent;thelater transfer from the retirement 
fund shall include mterest ontlie amount of the required reserve 
insufficiency at the greater of tIiefollowing rates: 

(1) the average short-term investment return rate earned !Jl the 
state bOard over the 30-day perio* ending with the last business aay 
of the month before the mont in which the later adjustment 
traiiSler ~ made; or 

(2) the preretirement interest assumption for the retirement fund 
as specITied in section 356.215, subdivision 4d, stated as a monthly 
rate. ----

Inferest on the amount of a required reserve insufficiency payable 
~ '" retirement fund shall be compounded on '" monthly basis. No 
mterest shall he payable from the postretirement investment fund in 
the event of ~ required reserve oversUfficiency. 

Page 5, line la, delete "or under '" procedure specified !Jl" 

Page 5, line 21, delete "or the participating" 

Page 5, line 22, delete everything before "as" 

Page 6, line 9, delete "or the participating public pension plan or 
fund," --

Page 6, line 10, delete "whichever ~ applicable" 
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Page 6, line 11, delete "or under ~ procedure specified by" 

Page 6, line 17, strike "100" 

Page 6, line 18, strike "percent of" 

Page 7, after line 11, insert: 

"(e) Any retirement annuity payable in the event of retirement 
before OeCOming eligible for social security benefits as provided in 
sections 352.116, subdivision 3, 353.29, subdIVision 6, or 354.35, 
shall be treated as the sum ofa p;riod certalll retiremeiif annuity 
and ~ life retirementannliITyrOr ~ purposes of any postretirement 
adjustment. The per~~ certain retirement annuity hlus the life 
retirement annuity s a I be the annuity amount paya Ie until age 
62 or 65, whichever appITes. Any postretirement adjustment granted 
on TIle period certain retirement annuity shall terminate when the 
perIod certain retirement annuity terminateS:' -

Page 17, line 10, strike ", and" 

Page 17, line 11, strike "may deposit" and insert"~ depositing" 

Page 17, line 18, after "to" insert "the" 

Page 18, line 17, delete "trustees" and insert "directors" 

Page 21, line 18, before the period insert "or establish an optional 
annuity which takes the form of ~ joint and survivor annuity 
providing that, !! after the joint and survivor annuity becomes 
payable, the person with the designated remainder interest in the 
annuity dies be ore the former member, the annuity amount shalIDe 
reinstated to !! normal single life annuity amount as of the first day 
of the month after the day the person dies" and after the period 
Insert ''IillUIdifiOil,'the board m,ay a so estabTish an optional annuity 
that takes the form man annUIty calculated on the basis of the age 
of the retired employee at retirement and payahle for the peri'ld 
before the retired employee becomes eligIble for social security 0 d 
age retIrement benefits in ~ greater amount than tbeamount of the 
annUIty calculated under subdivision 2 on the basis of the bge of the 
retired employee at retirement but equal insotaras ~ossi Ie to the 
social security old age retirement benefit and the a justed retire
ment annuity amount payable immediately after the retired em
ployee becomes elir1ble for social security old age retirement 
benefits and payab e for the period after the retired employee 
becomes eligible for socw security old age retirement benefits in an 
amount less than the amount of 'the annuity calculated under 
subdivisions ~ and 3. The sociafSeCilrity levelin

rc 
option may be 

calculated based on broad average social security 0(1 age retirement 
benefits." 



2188 JOURNAL OF THE HOUSE [34th Day 

Page 22, line 13, strike "date" and delete "of' and insert "last 
business day of the month in which the" and before the period insert 
"annuity or disahllity benefit beginS" 

Page 27, line 5, before "in" insert "as of the last business day of the 
month in which the retirement annuity begins" 

Page 30, line 24, strike "date of" and insert "last business day of 
the month in which the" and after "retirement" insert "annuitY 
begins" 

Page 31, line 18, after the period insert "The social security 
leveling 0fdtion may be calculated based on broad average social 
security 0 age retirement benehts." _ 

Page 35, line 28, delete everything after "member" and insert 
"attains the age of 65 years" 

Page 35, line 29, delete "retirement benefits" 

Page 36, line 1, after the period insert "The social security leveling 
option may be calculated based on broad average social security old 
age retirement benefits." 

Page 36, line 18, after "liability" insert "computed under the entry 
age actuarial cost method and" 

Page 38, line 27, after "deductions" insert "and interest accrued to 
the date of retirement" ------

Page 42, line 29, after "teaching" insert "service" 

Page 42, line 35, delete "retired" and insert "retires" 

Page 44, line 9, delete "in effect on July h 1969" 

Page 44, line 25, reinstate the stricken language 

Page 44, line 26, reinstate the stricken language and delete the 
underscored language 

Page 44, line 27, delete the underscored language 

Page 44, line 28, delete the underscored language 

Page 45, line 13, strike "an" 
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Page 45, line 14, before "interest" insert "the applicable postretire
ment" and strike "of five percent" and insert "specified in section 
356.215" 

Page 46, line 24, before "354.44" insert "354.35," 

Page 47, line 11, strike "date of" and insert "last business day of 
the month in which the" and after "retirement" insert "annuity 
begins" - -- -

Page 49, after line 21, insert: 

"Sec. 50. Minnesota Statutes 1986, section 354A.33, is amended to 
read: 

354A.33 [SOCIAL SECURITY LEVELING ADJUSTMENT OP
TION.] 

Any coordinated member who retires prior to the time the 
member becomes eligible for social security old age retirement 
benefits shall be entitled to elect to receive a social security leveling 
adjustment optional annuity from the teachers retirement fund 
association. The social security leveling adjustment optional annu
ity shall be established by the board of the teachers retirement fund 
association. It shall take the form of an annuity payable for the 
period prior to the member's becoming eligible for social security old 
age retirement benefits in an amount greater than the amount of 
the member's annuity calculated pursuant to section 354A.31 on the 
basis of the age of the member at retirement but equal insofar as 
possible to the social security old age retirement benefit and the 
adjusted retirement annuity amounts payable immediately subse
quent to becoming eligible for social security old age retirement 
benefits in an amount less than the amount ofthe member's annuity 
calculated pursuant to section 354A.31 on the basis of the age ofthe 
member at retirement. The optional form shall be the actuarial 
equivalent to the normal forms provided in section 354A.31. In 
establishing the optional form, the board shall obtain the written 
recommendation of aft allf3Fa'veEl the commission retained actuary 
and the recommendation shall be a part of the permanent records of 
the board." 

Page 52, line 18, strike "and" and insert ", cash" and after 
"equivalents" insert "1. and short-tenn securities" 

Page 52, after line 21, insert "Equity in the Minnesota postretire
ment investment fund" 

Page 53, line 11, before "Annuity" insert "Retirement" 

Page 53, after line 11, insert "Disability benefit payments" 
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Page 53, line 26, strike "annuities" and insert "benefits" 

Page 53, line 27, strike "spouses' annuities" and insert "spouse 
and child benefits" 

Page 53, strike line 28 

Page 53, line 33, strike "benefits" and insert "annuities" 

Page 54, line 17, strike "benefit payments," and insert "the 
payment of' 

Page 54, line 18, strike "benefits" and insert "annuities" 

Page 55, line 19, after "plan" strike the old language and delete 
the new language 

Page 55, strike line 20 

Page 55, line 21, strike the old language and delete the new 
language 

Page 55, line 22, delete everything before the period 

Page 57, line 22, strike "sixth" and insert "11th" 

Page 60, line 6, after "unfunded" insert "actuarial" 

Page 60, line 7, after ~'unfunded" insert "actuarial" 

Page 60, line 9, strike "be" and insert "include" 

Page 60, line 10, strike "organized in" and strike "manner" 

Page 60, line 12, strike "and" and insert ", cash" and after 
"equivalents" insert ·"and shorl-tenn securities" -

Page 60, after line 15, insert: 

"Equity in the Minnesota postretirement investment fund ... " 

Page 60, line 25, after "Actuarial" insert "present" and after "of" 
insert "credited projected" 

Page 60, line 29, strike "annuities" and insert "benefits" 

Page 60, line 30, strike "spouses' annuities" and insert "spouse 
and child benefits" -----
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Page 60, strike line 31 

Page 61, line 13, before "liability" insert "actuarial" 

Page 61, line 16, before "liability" insert "actuarial" 

Page 65, line 19, strike "be submitted in" and insert "contain" 

Page 65, line 20, strike "form" and insert "information" 

Page 65, strike line 22 

Page 65, line 23, strike "Payroll" 

Page 65, line 36, strike '~nnual" 

Page 66, line 1, strike "Annuity" and delete "or" 

Page 66, line 2, strike "Benefit" 

Page 66, line 14, strike "Disabled annuitants" and insert "Disabil
ity benefit recipients" 

Page 66, line 15, strike "annuitants" and insert "benefit recipi
ents" 

Page 66, line 16, strike "children annuitants" and insert "child 
benefit recipients" --

Page 66, line 27, strike "which substantiates" and insert "of the 
experience of the fund or association and !! comparison or tile 
experience wit~ 

Page 66, line 30, strike the colon 

Page 66, strike lines 31 to 34 

Page 66, lines 35 and 36, strike the old language and delete the 
new language 

Page 67, line 1, strike the old language and delete the new 
language. 

Page 67, line 2, strike "(2)" 

Page 67, line 3, strike the semicolon 

Page 67, strike line 4 
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Page 67, line 5, strike "date of the experience study." 

Page 67, line 6, strike "(b)" 

Page 67, line 18, before the period insert "and the standards for 
actuarial work adopted gy the legislative comrmssion on pensions 
and retirement" 

Page 67, after line 18, insert: 

"Subd. 7. [ESTABLISHMENT OF ACTUARIAL ASSUMP
TIONS.) Actuarial assumptions used for actuarial valuations under 
this section that are other than those set forth in this section may be 
changed only with the approval of the let,slative commission on 
pensions and retirement. A change in ~ applicable actuarIal 
assumptions 1ay be proposed by the governing board of the appli
cable pension und or relief association, fu the actuary retained gy 
the legislative commission on pensions and retirement, fu: the 
actuarial advisor retained gy ~ pension fund governed fu chaster 
352, 353, 354, or 354A, or ~ ~ actuary retained fu: ~ local po ice 
or firefignters' relief aSSOCiatIOn governed gy sections 69.77 or 
69.771 to 69.776:r-

Page 77, line 30, before the period insert "as of the last business 
day of the month in which the retirement aliowanrebegins" 

Page 77, line 33, after the period insert "Any required reserve 
calculations for the retirement benefit fund shall be made by the 
actuary retaIDe~ the legislative coffiiillsSIOll on penswfis arur 
retirement and shall be certified to the retirement board gy the 
commission retained actuary." 

Page 91, line 4, delete "1986" and insert "1987" 

Page 91, after line 8, insert: 

"Sec. 83. [TEMPORARY PROVISION.) 

The provisions of sections 11, 12, 14 to 16, 23, 25, 28 to 30, 33, 35 
ro38,40,44,46,47,49,~g~69,71ro74,ann8t08~ill 
not be considered to require any immediate change in current 
actuarial assumptions, optional annuity forms, optioniiI annuity 
factors, and earl~ retirement reduction factors, shall only ~ to 
ana chanfes in t ese items after the effective date of t is section, 
an shar not be coiiSldei-ed ro require any C1lange without a 
signincant deViation from actual experience." 

Page 91, line 10, delete "This act is" and insert "Sections 1 to 19 
and 21 to 83 are" and after the perioo insert "Section 20 is el'fecli'v:e 
as soon as ~ practicable following final enactment." -
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Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 31, after "354A.32;" insert "354A.33;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F No. 1045, A bill for an act relating to insurance; establishing 
a demonstration project to provide medical insurance to certain low 
income persons; proposing coding for new law in Minnesota Stat
utes, chapter 256B. 

Reported the same back with the following amendments: 

Page 1, line 17, after "Aitkin," insert "Pine," 

Page 1, after line 22, insert: 

"(2) "coalition" means an organization comprised of members 
representative of small business, health care providers, county 
social service departments, health consumer groups, and the health 
industry, established to serve the purposes of this demonstration;" 

Page 1, line 23, delete "(2)" and insert "(3)" 

Page 1, line 24, delete "doing business" and .insert "regulated" 

Page 1, line 25, delete "(3)" and insert "(4)" 

Page 2, line 3, delete "(4)" and insert "(5)" 

Page 2, line 12, after the semicolon insert "and" 

Page 2, delete lines 13 to 17 

Page 2, line- 18, delete "(5)" and insert "(3)" 

Page 2, delete lines 22 to 31 and insert: 

"Subd. !5.:. [ENROLLEE BENEFITS.] Eligible persons enrolled !J,y 
'!o demonstration provider shall receive '!o health services benefit 
package that includes health services which the enrollees might 
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reasonably require to be maintained in good health, including 
emergency care, i;IJatient hospital and physicIan care, outpatient 
health services, an preventive health services, except that services 
related to chemical dependency, mental illness, vision care, dental 
care, and other benefits may be excluded or limited upon approval!>,y 
the commissioner. The commissioner, the coalitIOn, and demonstra
tion providers shall work together to design " packageof benefits or 
packages or benefits that can be provided to enrollees for an 
affordable monthly premium." 

Page 4, line 12, delete everything after "9." and insert "[WAIVER 
REQUIRED.]" -

Page 4, delete line 13 

Page 4, line 14, delete "(b)" 

Page 4, after line 16, insert: 

"Subd. 10. [COORDINATION OF DEMONSTRATION WITH RE
GION.] The commissioner shall consult with a health insurance 
coalition lDnned 101lally with members from the aeiiiOllstration area. 
This coalition wi work with the commissioner and potential 
demonstration providers as wen as other private and public organi
zations to suggest program design, to secure additional funding 
support, and to ensure the program's lOcarapp!icability." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 1059, A bill for an act relating to agricultural land; 
modifying conditions under which certain landowners must offer 
land to the previous owner; amending Minnesota Statutes 1986, 
section 500.24, subdivision 6. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 500.24, subdivision 
6, is amended to read: 

Subd. 6. lDISPOSAL OF LAND.] A state or federal agency or a 
corporation, other than a family farm corporation or an authorized 
farm corporation,· when leasing or selling farm land or a farm 
homestead, must offer or make a good faith effort to offer land for 
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sale or lease to the immediately preceding former owner at a price 
no higher than the highest price offered by a third party that is 
acceptable to the seller or lessor. "Highest price offered !>.l': " third 
party" means the acceptable cash pnce offered by " third p"!!y or 
the acceptable time-price offer made !>.l': " third P"':!1:. ~ cash-rice 
offer ~ one which involves contemporaneous transfer of title. [the 
acceptable offer made !>.l':" third party ~ a time-price offer, the seller 
or lessor must make the same time-price offer or an equivalent cash 
Offer to the immediately preceding former owner. An equivalent cash 
offer ~ equal to the total of the payments made over" period of the 
time-pnce otfer discounted by the treasury yield curve for like time 
periods plus 2.0 percent. ~ time-pnce offer ~ an offer that defers 
paymen t of any portion of the price and does not involve" transfer 
Of fee title until lull payment is made. An offer to lease to the fonner 
owner is required anly on the fiPSt each occasion on which the 
property is leased until the property ~ actually sold or until the 
fanner owner fails to exercise the right of first refusal. An offer to 
sell to the former owner is required only on tlie first occasion on 
which the property is sold. An offer to sell or lease to the preceding 
former owner must be in writing and must accurately report all 
relevant details of the sale or lease offer acceptable to the seller or 
lessor. An offer to sell must have" ""py of the purchase agreement 
for the highest offer made !Jy" third party that ~ acceptable to the 
seller and must be included with the notice under this subdivision. 
An ofter to lease must have" copy of the lease agreement for the 
highest offer made !>.l': " third party that ~ acceptable to the seller 
and must be included with the notice under this subdivision. An 
offer delivered by certified mail to the former owner's last known 
address is a good faith offer. This subdivision does not apply to a sale 
or lease that occurs after the seller or lessor has held the property for 
five years except for a corporation that holds land under subdivision 
3, clause (i) in which case the requirement to offer to sell Or lease to 
the immediately preceding owner remains in effect for ten years. 

The former owner must exercise the right to lease farm land 
within ten days after receiving an offer to lease under this subdivi
sion. The former owner must exercise the right to buy farm land 
within 60 days after receiving an offer to buy under this subdivision. 
This sHhllivisien !lees net apply if the fuRneF ewneF is a hankruptey 
~ 

The right under this subdivision may not be waived unless the 
waiver ~ signed after the right actually exists and could be 
exercised by the previous owner." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. FNo. 1088, A bill for an act relating to organ donation; 
appropriating money to print driver's license renewal notice com
-munications about ·organ donation. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. FNo. 1104, A bill for an act relating to veterans; establishing 
a veterans advisory committee; proposing coding for new law in 
Minnesota Statutes, chapter 198. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F No. 1128, A bill for an act relating to elections; changing 
precinct caucus dates, times, and procedures; changing the date of 
the state primary; requiring separate party primary ballots and 
party endorsements indicated on primary ballots; amending Minne
sota Statutes 1986, sections 202A.14, subdivision 1; 202A.1S, sub
division 2; 204B.21, subdivision I; 204B.33; 204C.07, subdivision 4; 
204C.13, subdivision 1; 2040.03, subdivision 1; 2040.05; 2040.06; 
and 2040.08, subdivision 4; proposing coding for new law in Min
nesota Statutes, chapter 2040; repealing Minnesota Statutes 1986, 
section 2040.08, subdivision 5. 

Reported the same back with the following amendments: 

Oelete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 204B.21, subdivision 
1, is amended to read: 

Subdivision 1. [APPOINTMENT LISTS; OUTIES OF POLITICAL 
PARTIES ANO COUNTY AUDITOR] On JHly A£ril 1 in a year in 
which there is an election for a partisan political 0 lce, the county or 
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legislative district chairs of each major political party, whichever is 
designated by the state party, shall prepare a list of eligible voters to 
act as election judges in each election precinct in the county or 
legislative district. The chairs shall furnish the lists to the county 
auditor of the county in which the precinct is located. 

ByJaly April 15, the county auditor shall furnish to the appoint
ing authorities a list of the appropriate names for each election 
precinct in the jurisdiction of the appointing authority. Separate 
lists shall be submitted by the county auditor for each major political 
party. 

Sec. 2. Minnesota Statutes 1986, section 204B.33, is amended to 
read: 

204B.33 [NOTICE OF FILING.] 

Between JHHe March 1 and Jaly Af,'il 1 in each even-numbered 
year, the secretary of state shall noti y each county auditor of the 
offices to be voted for in that county at the next state general 
election for which candidates file with the secretary of state. The 
notice shall include the time and place of filing for those offices. 
Within ten days after notification by the secretary of state, each 
county auditor shall notify each municipal clerk in the county of all 
the offices to be voted for in the county at that election and the time 
and place for filing for those offices. The county auditors and 
municipal clerks shall promptly post a copy of that notice in their 
offices. 

Sec. 3. Minnesota Statutes 1986, section 204D.03, subdivision 1, is 
amended to read: 

Subdivision 1. [STATE PRIMARY] The state primary shall be 
held on the first Tuesday after the second Monday in Se!3tember 
June in each even-numbered year to select the nominees of the major 
political parties for partisan offices and the nominees for 
nonpartisan offices to be filled at the state general election, other 
than presidential electors. 

Sec. 4. Minnesota Statutes 1986, section 204D.03, is amended by 
adding a subdivision to read: 

Subd. 1a. [PRESIDENTIAL PRIMARY] On the first Tuesda~ 
after the second Monday in June of each year in which .,,-president 0 
the D'iUted States is to be nominated anaerecte(f,l.I1ei'e must be held 
with the state primary a sresidentiruprimary for thepurPose of 
securing the expression 01 t e sentiment and will of the voters willi 
respect to candidates for nomination for the office or president of the 
United states. 
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Sec. 5. [2040.065] [NAMES ON BALLOT IN PRESIDENTIAL 
PRIMARY.] 

The following individuals must be listed as candidates in the 
appropriate party column of the presidential primary ballot: 

(1) any individual whose name has been entered as a candidate for 
the nomination of !'c poIilical ~ in presidential primaries in. two 
or more other states during the same year; and 

(2) any individual nominated as !'c candidate for the presidential 
nomination of !'c pohtical party ~ !'c petition bearing the names of 
2,000 eligible voters from each congressional district. 

A tentative determination of the candidates to be listed on the 
party ticket of each political party on the presidentiaTprnnarJ ballot 
must be announced !lr the secretarym state ten weekS belore the 
primary to allow voters to nominate unlisted candidates ~ petition. 
The secretary of state shall notify each individual whose name is to 
be listed on the presideiillal ll,mary ballot that the individual's 
name will be listed unless t e indivliIi:iaf submits an affidavit 
Stiilliig thafTheTna1vIaiialis not !'c candidate for the residential 
nomination, dOes not intend to become a candidate, an would not 
accept the llOriUnatlon. The-affidavit -must be receIVed ~ the 
secretary of state not later than six weeks betOre the presidential 
primary. 1'Tie secretary of state shall {ertify to the 'hunty auditors 
the names ~ all candlOates who wi I appear on ~ presidential 
primary ballot not later than five weeks before lJie primary. 

Sec. 6. Minnesota Statutes 1986, section 2040.08, is amended by 
adding a subdivision to read: 

Subd. 4a. [PRESIDENTIAL PRIMARY BALLOTS.] The secretary 
of state shall prepare the presidential primary ballot which must be 
prmted on orange paper with separate columns for the candidates of 
eaCh political party. . 

Sec. 7. [EFFECTIVE OATE.] 

This article is effective January 1, 1988." 

Oelete the title and insert: 

"A bill for an act relating to elections; changing the date of the 
state primary; requiring a presidential primary; requiring party 
endorsements on certain ballots; amending Minnesota Statutes 
1986, sections 204B.21, subdivision 1; 204B.33; 2040.03, subdivi
sion 1, and by adding a subdivision; and 2040.08, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 2040." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. ENo. 1174, A bill for an act relating to crime victims; requiring 
courts to impose minimum fmes on persons convicted of assault or 
sexual abuse; requiring that the proceeds of these minimum fines be 
forwarded to local victim aSsistance programs and the state crime 
victim and witness advisory council; clarifying certain ambiguous 
language; amending Minnesota Statutes 1986, section 609.101. 

Reported the same back with the following amendments: 

Page 3, delete lines 27 to 30 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 1188, A bill for an act relating to energy and economic 
development; providing for the powers and duties of the commis
sioner of energy and economic development; classifying certain 
government data; providing definitions; authorizing certain Indian 
tribes to create community energy councils; authorizing governmen~ 
tal units to accept certain money from the state or federal govern
ment and providing for restrictions on that money; providing the 
purpose for which an appropriation may be spent; amending Min
nesota Statutes 1986, sections 116J.09; 116J.10; 116J.19, subdivi
sion 6; 116J.27, by adding a subdivision; 116J.36, subdivision 2; 
116J.381, subdivision 2; and 471.65, subdivisions 1 and 2; Laws 
1981, chapter 334, section 1, subdivision 1. 

Reported the same back with the following amendments: 

Page 5, line 1, delete "who ~ 65 years old or older," 

Page 5, line 3, delete "The" 

Page 5, delete lines 4 and 5 

Page 5, delete section 4 
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Pages 6 and 7, delete sections 7 and 8 

&number the sections in sequence 

Delete the title and insert: 

''A bill for an act relating to energy and economic development; 
providing for the powers and duties of the commissioner of energy 
and economic development; clarifYing definitions; authorizing cer
tain Indian tribes to create community energy councils; providing 
the purpose for which an appropriation may be spent; amending 
Minnesota Statutes 1986, sections 116J.09; 116J.10; 116J.19., sub
division 6; 116J.36, subdivision 2; and 116J.381, subdivision 2; Laws 
1981, chapter 334, section 1, subdivision 1." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1189, A resolution memoralizing the United States 
Congress to amend the Employment &tirement Security Act to 
permit the direct regulation of self-insured health care plans. 

&ported the same back with the following amendments: 

Page 2, after line 35, insert: 

"BE IT FURTHER RESOLVED that such an exemption shall not 
apply to' collectively bargained health and welfare plans without an 
affirmative action by the Minnesota Legislature." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1210, A bill for an act relating to human services; 
regulating the licensure of programs for the care of children or of 
adults with certain disabilities; providing penalties; replacing the 
existing licensure law; proposing coding for new law as Minnesota 
Statutes, chapter 245A; repealing Minnesota Statutes 1986, sections 
245.781; 245.782; 245.783; 245.791; 245.792; 245.801; 245.802; 
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245.803; 245.804; 245.805; 245.811; 245.812; 245.88; 245.881; 
245.882; 245.883; 245.884; and 245.885. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [245A.01] [CITATION.] 

Sections! to 16 may be cited as the "human services licensing 
act." 

Sec. 2. [245A.02] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] The terms used in sections 1 to 16 have 
the meanings given them in thiSSeCtior;:- - - - --

Subd. ~ [ADULT.] "Adult" means ~ person who ~ 18 years old or 
older and who: 
---~~-~ 

(1) has mental illness, mental retardation or a related condition, 
~ phySICal handicap, or ~ functional impairment; or 

(2) ~ chemically dependent or abuses chemicals. 

Subd. 3. [APPLICANT.] ''Applicant'' means an individual, corpo
ration, partnership, voluntary association or other organization that 
has applied for licensure under sections 1 to 16 and the rules of the 
commissioner. 

Subd. 4. [CHILD.] "Child" means ~ person who has not reached 
age 18. 

Subd. 5. [COMMISSIONER.] "Commissioner" means the commis
sioner of human services or the commissioner's design--ated repre
sentative including county agencies and private agencies. 

Subd.1L [COUNTY AGENCY.] "County agency" means the agency 
designated by the county board of commissioners, human service 
boards, county welfare boards or multicounty welfare boards, or 
departments where those have been established under the law. 

Subd. 1:. [FUNCTIONAL IMPAIRMENT.] For the purposes of 
. adult day care or adult foster care, "functional impairment" means: 

(1) ~ condition that ~ characterized l>y substantial difficulty in 
carrying out one or more of the essential major activities of daily 
living, such as caring for oneself, performing manual tasks, walking, 
seeing, hearing, speaking, breathing, learning, working; or 
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(2) " disorder of thought or mood that significantly impairs 
judgment, behavior, capacity to recognize reality, or ability to cope 
with the ordinary demands of life and that requires support to 
maintain independence in the community. 

Subd. 8. [LICENSE.] "License" means a certificate issued by the 
coiIiiillSswner authorizing the license hoWer to provide a specInea 
program for" specified period of time and in accordance with the 
terms of the license and the rules of the commissioner. ____ _ _____ =====c 

Subd. 9. [LICENSE HOLDER.] "License holder" means an indi
vi~ corporation, partnership, voluntary association, or other 
organization that ~ legally responsible tor the operation of the 
program and has been granted a license !>.l' the commissioner under 
sections 1 to 16 and the rules of the commissioner. ------------

Subd. 10. [NONRESIDENTIAL PROGRAM.] "Nonresidential 
program" means care, supervision, rehabilitation, training or habil
itation of " person provided outside the person's own home and 
provided for fewer than 24 hours " day, including adultdaY-care 
programs; a nursing home with five or more persons whose primary 
diagnosis is mental retardation or mentarrrIness and receives public 
funds that are administered!>.l' the commissioner; a nursing home or 
hospital that was licensed !>.l' the commissioner on July 1., 1987, to 
provide" program for persons with" physical handicap that ~ not 
the result of the normal aging process and considered to be ~ chronic 
condition; and chemical dependency or chemical abuse programs 
that are located in " nursing home or hospital and receive public 
funds for providing chemical abuse or chemical dependency treat
ment services under chapter 254B. Nonresidential programs include 
home and community-based servIces and semi-independent living 
services for persons with mental retarCIation that are provided in or 
outside of ~ person's own home. -

Subd. 11. [PERSON.] "Person" means a child or adult as defined in 
subdiVlswns 2 and 4. ------

Subd. 12. [PRIVATE AGENCY.] "Private agency" means an indi
vidual, corporation, partnership, voluntary association or other 
organization, other than ~ county agency, or ~ court with jurisdic
tion, that ,places persons who cannot remain in their own homes in 
residential programs, foster care, or adoptIve homes. 

Subd. 13. [INDIVIDUAL WHO IS RELATED.l "Individual who is 
re:rat:eiI" means ~ spouse, ~ parent, ~ stepparent, ~ stepbrother, ~ 
stepsister, a niece, ~ nephew, an adoptive parent, a grandparent,,~ 
sibling, an aunt, an uncle, or !!legal guardian. 

Subd. 14. [RESIDENTIAL PROGRAM.] "Residential program" 
means ~ program that provides 24-hour-a-day care, supervision, 
food, lodging, -rehabilitation, training, education~bilitation, or 
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treatment outside a person's own home, including a nursing home or 
hospital that provides services for five or more persons whose 
primary dia~osis ~ mental retardation or mental illness and 
receives pubIc funds that are administered 2r the commissioner; a 
nursing home or hospital tnat was licensed 1:>y the commissioner on 
July h 1987, to provide -"- program for persons with -"- physical 
halliIicap that ~ not the result of the normal aging process and 
considered to be " chronic condition; and chemical dependency or 
chemical abuse programs that are located in ~ hospital or nursing 
home and receive public funds for providing chemical abuse or 
CIleillical dependency treatment services under chapter 254B. Resi
dential programs include home and community-based services and 
semi-independent living services for persons with mental retaraa
bon that are provided in or outside of -"- person's own home. 

Sec. 3. r245A.03] [WHO MUST BE LICENSED.] 

Subdivision 1. [LICENSE REQUIRED.) Unless licensed by the 
commissioner, an individual, corporation, partiiership, voluntary 
association or other organization must not: 

(1) operate" residential or" no,'residential program; 

(2) receive a child or adult for care, supervision, or placement in 
foster care or adoption; 

(3) help plan the placement of -"- child or adult in foster care or 
adoption; or 

(4) advertise residential or nonresidential program. 

Subd. 2. [EXCLUSION FROM LICENSURE.] Sections 1 to 16 do 
not apply to: - - -

(1) residential or nonresidential programs that are provided to " 
person by an individual who ~ related; 

(2) nonresidential programs that are provided 1:>y an unrelated 
individual to persons from" single related family; 

(3) residential or nonresidential programs that are provided to 
adults who do not abuse chemicals or who do not have a chemical 
aependency,,, mentalHiness, mental retardation or -" related 
condition, a functional impairment, or -"- physical hanmcap; 

(4) sheltered workshops or work activity programs that are 
certified ~ the commissioner of jobs and training; 

(5) programs for children enrolled in kindergarten to the 12th 
grade and prekindergarten special education programs th~t are 



2204 JOURNAL OF THE HOUSI:<: [34th Day 

operated lJy the commissioner of education or ~ legally constituted 
local school board, or private schools that have been approved under 
the rules of the commissioner of education; 

(6) nonresidential programs for children that provide care or 
supervision for f,eriods ()f less than three hours ~ day while the 
child's parent oregal guardian is in the same buildin!; or present on 
property that is contiguous with the physical facility where the 
nonresidenti3] program ~ provwed-; - --- -

(7) nursing homes or hospitals licensed by the commissioner of 
health; 

(8) board and lodge facilities licensed lJy the commissIOner of 
health that provide services for more than ,five persons whose 
primary diagnosis is mental illness or mental retardation who have 
refused services in ~ residential program; 

(9) homes providing programs for persons pia cad there lJy ~ 
licensed agency for legal adoptIon, unless the a option ~ not 
completed within two years; 

(10) programs licensed ~ the commissioner of corrections; 

(11) recreation programs for children or adults that operate for 
fewer than 40 calendar days in ~ calendar year; 

(12) programs not located in family or group family day care 
homes whose primary purpose i". to provide activities outside of the 
regular school day for children age five and older, until such time as 
appropriate rules have been adopted by the commissioner; 

(13) head start nonresidential programs which operate for less 
than 31 days in each calendar year; 

(14) noncertified boarding care homes unless they provide services 
for five or more persons whose primary diagnosis is mental illness or 
mental retardation; 

(15) family day care for nonhandicapped children provided for ~ 
cumulative total of less than 30 days in any 12-month period; or 

(16) residential programs for persons with mental illness, that are 
located in hospitals, until the commissioner adopts appropriate 
rules. 

Subd. 3. [UNLICENSED PROGRAMS,] (a) It is a misdemeanor 
for an inruvidual, corporation, partnership, -VoIuntaryassociation, or 
other organization to provide 5! residential or nonresidential pro-
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gram without '" license and in willful disregard of sections! to 16 
unless the program is exCIUded from licensure under subdivision 2. 

(b) g, after receiving notice that '" license ~ required, the 
individual, corporation, partnership, voluntary association, or other 
organization has failed to ~ for '" license, the commissioner may 
ask the appropriate county attorney or the attorney general to begin 
proceedings to secure ~ court order against the continued operation 
of the program:'TIleCounty attorney and the attorney general have 
'" duty to cooperate with the commissioner. 

Sec. 4. [245A.04] [APPLICATION PROCEDURES.] 

Subdivision 1. [APPLICATION FOR LICENSURE.] An individ
ual, corporation, partnership. voluntary association or other orga
nization subject to licensure under section 3 must ~ for '" license. 
The application must be made on the forms and in the manner 
prescribed i>y the commissioner. The commissioner shall provide the 
apfolicant with instruction in completing the application and provide 
in ormation about the rules and requirements of other state agen
cies that affect the applicant. 

The commissioner shall act on the application within 90 working 
days after a complete application and any required reports have been 
received from other state jljencies or epartments, counties, munic
ipalities, or other politica subdivisions. 

Subd. 2. rNOTIFICATION OF AFFECTED MUNICIPALITY.] The 
coiiUiilSswner must not issue '" license without giving 30 calenaar 
days' written notice to the affected municipality or other political 
subdivision unless the program ~ considered '" permitted single
family residential use under sections 11 and 14. The notification 
must be given before the first issuance of '" license and annually 
after £hat time .if annual notification is requested in writing by the 
affected municipality or other political subdivision. State funds 
must not be made available to or be spent i>y an agency or 
department of state, county, or muniCipal government for payment 
to '" residential or nonresidential program licensed under sections 1 
to 16 until the provisions of this subdivision have been complied 
with in full. The provisions of this subdivision shall not '.'.PP!,y to 
programs located in hospitals. 

Subd. 3. [STUDY OF THE APPLICANT.] (a) Before issuing '" 
license, the commissioner shall conduct a study ofthe applicant. The 
applicant, the bureau of criminal apprehension, county attorneys, 
county sherIffs, county agencies, and local chiefs of )J0lice, after 
notice to the subject of the data, shall help with the stu y i>y giving 
the commissioner criminal conviction data, arrest information, 
reports about abuse or neglect of children or a~and investiga
tion results available from local, state, and natIonal criminal record 
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repositories, including the criminal justice data communications 
network, about: 

0) the applicant; 

(2) persons living in the household where the licensed program 
will be provided; 

(3) employees or contractors of the applicant who will have direct 
contact with persons served by the program; and 

(4) volunteers who have direct contact with persons served £y the 
program, if the contact is not directly supervised £y the individuals 
listed in clause (1) or (3). 

The commissioner and agencies required to help conduct the study 
may charge the applicant or the subject of file data "- reasonable fee 
for conducting the study. 

(b) ~ study must meet the following minimum criteria: 

(1) if the subject of the data has resided in the same county for at 
least the past five yearli the study must include information from 
the county sheriff and L<' county attorney; 

(2) if the subject ofthe data has resided in the state, but not in the 
same county, for the past five years, the study must include infor
mation ~ ~ agencles listed in clause ! ilnd the bureau of 
criminal apprehension; and b 

(3) if the subject of the data has not resided in ,he state for at least 
five years, the study must include informatio~ from the agencies 
listed in clauses 1 and ~ and the national crimingl records repository 
and the state law enforcement i!fjencies in th", states where the 
Si.iliieclof the data has maintain a residencelfuring the past five 
years. I 

(c) An applicant's failure or refusal to cooperate with the commis
sioner ~ reasonable cause to deny an applic.ation or revoke or 
susllend "- license. Failure or refusal of an indirdual to cooperate 
wit the study i§.just cause for denying or termipating employment 
of the individual if the individual's failure or ~efusal to cooperate 
could cause the applicant's ap~lication to be Mnied or the license 
holder's license to be immediate y suspended, sU$pended, or revoked. 

I 
(d) The commissioner shall not consider an application to be 

complete until all of the iilfOrination required to be provided under 
this subdivision has been received. 
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Subd. 4. [INSPECTIONS; WAIVER.] (a) Before issuing a license, 
theCoiiirmssioner shall conduct an inspectloiiOf the program. The 
inspection must inCliide but is' not limited to: 

(1) an inspection of the physical plant; 

(2) an inspection of records and documents; 

(3) an evaluation of the program!!.1' consumers ofthe program; and 

(4) observation of the program in operation. 

For the purposes of this subdivision, "consumer" means ~ persol who receives the services of ~ licensed program, the person's Itga 
guardian, or the parent or individual having legal custody of a c ild 
who receives the services of 1Ilicensed program. 

(b) The evaluation required in paragraph (a), clause (3) or the 
observation in paragraph (a), clause (4) is' not required prior to 
issuing a provisional license under subdivision 7. If the commis
sioner issues ~ provisional liceiiSe under subdivIsion 7, these re
quirements must be completed within one year after the issuance of 
1I provisional license. The observation in paragraph (a), clause (4) is' 
not required if' the commissioner determines that the observation 
would hinder the persons receiving services in benefitting from the 
program. 

Subd. 5. [COMMISSIONER'S RIGHT OF ACCESS.] When the 
coiiiiillSswner is exercising the powers conferred!!.1' sections 1 to 16, 
the commissioner must be given access to the physical plant and 
grounds where the program is provided, documents, persons served 
!!.1' the program, and staff whenever the program is in operation and 
the information i§. relevant to inspections or investigations con
ducted !!.1' the commissioner. The commissioner must be given access 
without prior notice and as often as the commissioner considers 
necessary if the commissioner i§: conducting an investigation of 
allegations of abuse, neglect, or other violation of applicable laws or 
rules. In conducting inspections, the commissioner may request ana 
shall receive assistance from other state, county, and municipal 
governmental agencies and departments. The applicant or license 
holder shall allow the commissioner to photocopy, photograph, and 
make audio and viaeo tape recordings during the inspection of the 
program at the commissioner's expense. The commissioner shall 
obtain 1I court order before photocopying hospital medical records. 

Persons served !!.1' the program have the right to refuse to consent 
to be interVIeWea, photograJ?hed, or audio or videotapea. Failure or 
refusal of an applicant or lIcense holder to fully comply WIth this 
subdivision .i§ reasonable cause for the commissioner to deny the 
application or immediately suspend or revoke the license. 
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Subd. 6. rCOMMISSIONER'S EVALUATION.] Before granting, 
suspending, revoking, or making probationary" license, the com
missioner shall evaluate information gathered under this section. 
The commissioner's evaluation shall consider facts, conditions, or 
CITCumstances concerning the progn:tm's operatiOil,tlie well-being of 
persons served .2l the program, consumer evaluations of the tro
gram, and information about the character and qualifications "'- the 
personnel employed !!.y: the applicant or license holder. 

The commissioner sball evaluate the results of the study required 
in subdivision 3 anddetermine whether a risk of harm to the 
persons served ~ the program exists. In conduCEIilg thisevaluaiiOil, 
the commissioner shall ~ the disqualification standards set 
forth in rules adopted under this chapter. If any rule currently does 
not inclul:le1hese disqualification standards, the commissioner shall 
apply the standards in section 364.03, subdivision 2 until the rule ~ 
revised to include disqualification standards. The commissioner 
shall revise all rules authorized !!.Y: this chapter to include disqual
ification standards. The provisions of chapter 364 do not ~ to 
applicants or licenseholders governed !!.Y: sections! to 16 except as 
provided' in this subdivision. 

Subd. 7. [ISSUANCE OF A LICENSE; PROVISIONAL LI
CENSE.]l'a) !f the commissioner determines that the pro~am 
complies with all applicable rules and laws, the commissioner saIl 
issue !! license. At minimum, the license shall state: 

(1) the name of the license holder; 

(2) the address of the program; 

(3) the effective date and expiration date of the license; 

(4) the ~ oflicense; 

(5) the maximum number and ages of persons that may receive 
services from the program; a~ 

(6) any special conditions of licensure. 

(b) The commissioner may issue" provisional license for" period 
not to exceed one year if: 

(1) the commissioner is unable to conduct the evaluation or 
observatIon required by sUbdivision '( paragraphW, clauses 3 and 
4, because the program is not ~ operational; 

(2) certain records and documents are not available because 
persons are not yet receIVIng services from the program; and 
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(3) the applicant complies with applicable laws and rules in all 
other respects. 
A provisional license must not be issued except at the time that ~ 
license i!' first issued to an applicant. 

A license shall not be transferable to another individual, corpo' 
raITon, partnersnip,voruntary associatiOn or other organization, or 
to another location. All licenses efipij at 12:01 a.m. on the jay after 
the eXl'iration date stated on.L'! icense. A license hoI er must 
~ tor and be granted a new license to operate the program or the 
program must not be operated after the expiration date. 

Sec. 5. 1245A.05] [DENIAL OF APPLICATION.] 

An applicant whose application has been denied ~ the commis
sioner must be ~ven notice of the OefiUii.Notice must be given ~ 
certified mail. T e notice must state the reasons the application was 
denied and must inform the a~pncant of the right to a contestea case 
lie3TI11g under chapter 14. T e applicant may ~ the denial by 
notifying the commissioner in writing ~ certified mail within 20 
calendar days after receiving notice tllilt the application wasdellied. 
Section !1 applies to hearings held to appeal the commissioner's 
denial of an application. 

Sec. 6. [245A.06) [CORRECTION ORDER AND FINES.] 

Subdivision 1. [CONTENTS OF CORRECTION ORDERS.] Ifthe 
commissioner finds that the applicant or license holder has failed to 
comI:ly with an applicaOIe law or rule and this failure does not 
immmeiifly eiiilanger the health, safety, or rights of the persons 
served ~ the program, the commissioner may issue ~ correction 
order to the applicant or license holder. The correction order must 
state: 

(1) the conditions that constitute a violation of the law or rule; 

(2) the specific law or rule violated; and 

(3) the time allowed to correct each violation. 

Subd. 2. [RECONSIDERATION OF CORRECTION ORDERS.] If 
th~n:cant or license holder believes that the contents of the 
cOffi1ll1ssioner's correction order are in error, the applicant or license 
holder may ask the department oflmman services to reconsider the 
parts of the correction order that are alleged to be in error. The 
request for reconSIderation must be in writing, delivered ~ certined 
mail, and: 

(1) specify the parts of the correction order that are alleged to be 
In error; 
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(3) include documentation to support the allegation of error. 

il request for reconsideration does not stay any provisions or 
requirements of the correction order. The commissioner shall re
spond to requests made under this subdivision within 15 working 
days ruter receipt of the request for recOllslderation. The 
commissioner's disposition of" request for reconsIderation is final 
and not subject to ~ uMer chapter 14. 

Subd. 3. [FAILURE TO COMPLY.] If iPon reins~ection, the 
coiiiiiUSsioner finds that the applicant or icense hoi er has not 
corrected the violations ssecihed in the correction order, tnecom
missioner maf order!! IDe. This section does not prolillilt the 
commissioner rom seeking a court order, denying an appIicatiollJ: or 
suspending, revoking, or makliigprobationary the license in a err:: 
tion to ordering a fine. 

Subd. 4. [NOTICE OF FINE; APPEAL.] A license holder who is 
oraerea to ~ a fine must be notified of the order fu: certllled mail. 
The notiCe muSt be marrea to the address shown on the application 
or the last known address of the license holder. The notice must state 
tIiereasons the fine was ordered and must inform thellceiiSeliolder 
Oithe right to" contested case hearing undercr;apter"I4. The license 
holder may aEpeal the order to forfeit " fine Qy noillYing the 
commissioner y certified mail within 15 calendar days after receiv
h!g the order. Atimely appeal shall sta~ forreiture of the fine until 
the comiiUSSloner issues a final· order Un er section 8, SliIldlvlSiOil5. 

Subd.5. [FORFEITURE OF FINES.] The license holder shall ~ 
the fines assessed within 15 calendar daYS of receif,t of notice oftbe 
commissioner's order. IT the hcense hoi er iaUs to lUlly COiDpIy with 
the order, the commissioner shall suspend. the Icense until the 
ITCense holder complies. Ifthe lIcense holder reCeIves state funds, the 
~te, county, or municipalagencies oraejlartments respoliSlble Tor 
a ministering the funds shall withhOld paideents and recover any 
payments made while the license is suspen ed for failure to ~ " 
fine. 

Subd. 6. [AMOUNT OF FINES.] Until the commissioner adopts 
one or more schedules of fines, fines shall be assessed as follows: 

(1) the license holder shall forfeit $1,000 for each occurrence. of 
viOlatWil of law or rule proJill:)itliigfhemaItrea.tment of children or 
the abuse, neglect, or exsloitation or VUlnerable adultS, inclUding 
6iit not limited to corpora punishment, illegal or unauthorized use 
of physical, mechanical, or chemical restraints, and illegal or unau
fuorized use of aversive or deprivation procedures; 
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(2) the license holder shall forfeit $200 for each occurrence of a 
viOIatIOrl of law or rule----governmg matters of health, safety, or 
supervision, including but not limited to the b"0vision of adequate 
stafl'to child or adult ratios, except that the older of !! family or 
~ family day care license shall forfeit $IOo for!! violation under 
this clause; and 

(3) the license holder shall forfeit $100 for each occurrence of a 
viOIatIOrl oflaw or rule other than thDSeTncliidedTn clauses (1) ana 
(2), exce~t. that the holder of !! family or ~ family day care 
license s all forfeit $50 for !! violation undeiThiS clause. 

For the pu~oses of this section, "occurrence" means each calendar 
day or part 0 j., day that !! violation continues to exist after the date 
set tOr correction in the commissioner's correction order. 

Sec. 7. [245A.07] [SANCTIONS.] 

Subdivision 1. [SANCTIONS AVAILABLE.] In addition to order
!!>g forfeiture of fines, the commissioner may propose to susperur, 
revoke, or make probationary the license or secure an iniunction 
against the continuing operation of the program of a license holder 
who does not comply with applicable1aw or rule. When applying 
sanctions authorized under this section, the commissioner shall 
consider the nature, chromcity, or severity of the violation of law or 
rule and the effect of the violation on the healtll, safety, or rights of 
persons servea gy the program. 

Subd. 2. [IMMEDIATE SUSPENSION IN CASES OF IMMINENT 
DANGER TO HEALTH, SAFETY, OR RIGHTS.] If the license 
holder's failure to comply with applicable law or rule has placed the 
health, sa~ty, or Rghts of persons served~ the program in 
imminent anger, ~ commissioner shall act immediately to sus
pena the license. No state funds shall be made available or be 
expended by any agency or department of state, county, or municipal 
government for use gy a license holder regulated under sections 1 to 
16 while a license is under immediate suspension. ~ notice stating 
the reasons for the immediate suspension and informing the license 
holder of the right to a contested case hearing under chapter 14 must 
be delIVered gy personal servr.;e-to the aCldreSs shown on the 
application or the last known address of the license holder. The 
license holder may appeal an order immediately suSpeilcUng !! 
license gy notifying the commissioner in writing gy certified mail 
within five calendar days after receiving notice that the license has 
been immediately suspended. ~ license holder sh:i1l discontinue 
operation of the proiJam upon receipt of the commissioner's order to 
immediately suspen the license. 

Subd. 3. [SUSPENSION, REVOCATION, PROBATION.] The com
miSsTOrlerla-aY suspend, revoke, or make probationary a license if ~ 
license ho er fails to comply fully with applicable laws or rules. A 
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license holder who has had ~ license suspended, revoked, or made 
¥robationary must Oegiven notice of the action by certifiea mail. 
'he notice must be mailed to the adaress shown on the applicatlOrl 

or the last known address of The license holaer.TIie notice must state 
thereasons the license was suspended, revoked, or made prooaTIOil
ary and must inform the license holder of the fight to a contested 
case nearing under chapter 14. The license ho der may appeal an 
order suspending, revoking, or making ~ license probationary !'l 
notifying the commissioner in writing gy certified mail within ten 
calendar days after receiving notice that the license has been 
suspendecr,revoKea, or made probationary, 

Sec. 8. [245A.08] [HEARINGS.] 

Subdivision 1. [RECEIPT OF APPEAL; CONDUCT OF HEAR
ING.] Upon receiving ~ timely aPlteal or petition pursuant to 
sections 5 to 7, the commissioner sha issue a notice of and order for 
hearing to the appellant under cnapter 14. -----------

Subd. ~ [CONDUCT OF HEARINGS.] At any hearin~ provided 
for gy sections ~ to 7, the appellant day be represented iiY counsel 
and has the right to call, examine, an cross-examine witnesses. The 
administrative law judge m6: require the presence of witnesses and 
evidence gy subpoena on be all' of any party. 

Subd. 3. [BURDEN OF PROOF.] (a) At ~ hearint regarding 
suspension, immediate sus~ension, revocation, or rna iug proba
tionarya license for familyay care or foster care, the commissioner 
may demonstrate reasonable cause for action taken gy submitting 
statements, re~orts, or affidavits to sUbstantiate the ai1egations that 
the license hoi er failed to comply fully with a Iicable law or rule. 
If the commissioner demonstrates that reasona Ie cause existed, the 
Durnen of proof in hearings involving suspension, immediate. sus
pension, revocation, or making rrrobationa~ ~ faamily day care or 
foster care license shifts to the Icense holer to emonstrate gy a 
prej)Onaerance of the evidence that thellCellseholder was in fuIT 
comIJliance with those laws or rules fIlat the commissioner alleges 
the icense holder violiitea, at the time that the commissioner 
aIfeges the v1OIatiOns of law or rules oCcUrrea:- -

(b) At ~ hearing on denial of an application, the applicant bears 
the burden of proof to demonstrate gy a preponderance of the 
evidence that the appellant has complied flilly with sections.! to 16 
and other applicable law or rule and that the application shouI<! De 
approved and ~ license granted. 

(c) At all other hearings under this section, the commissioner 
bears the TuraeIlof proof to demonstrate, gy a pr~nderance of the 
evidence, that the violations of law or rule alleg gy the commis
sioner occurrecr--
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Subd. 4. [RECOMMENDATION OF ADMINISTRATIVE LAW 
JUDGEJ'l'he administrative law judge shall recommend whether or 
not the commissioner's order should be affirmed. The recommenda
tions must be consistent with sectlons 1 to 16 and the rules of the 
Coii1ffi1SslOner. The recom:rDeilllations must be inwriUilg and accom
panied fu: findings of fact and conclusions and must be mailed to the 
parties .\J.y certifIed mail to their last known addresses as shown on 
the license or application. 

Subd. 5. [NOTICE OF THE COMMISSIONER'S FINAL ORDER.] 
After considering the findings of fact, conclusions, and recommen
aa:tlOns of the adffilnistrative law jU1!!e, the commissioner shall 
issue a final order. The commissroner s II cOnSider, but shall not be 
boundli...x, the recommendations of the aaministrative law judge. The 
appeIIant must be notified of the commissioner's fina order as 
required h chapter 14. The notice must also contain information 
about the appellant's rights under Chailter 14. The institution of 
proceedings for judicial review of the commissioner's final order 
shall not stay the enforcement ofthennal order except as provided 
in section 14.65. A license holder whose license has been revoked 
because oflloiiCompliance with appIICaDIe law or rule must not be 
granted ~ license for five years following the revocation. 

Sec. 9. [245A.09] [RULES.] 

Subdivision 1. [COMMISSIONER'S AUTHORITY.] The commis
sioner shall adopt rules under chapter 14 to govern the operation, 
ffia1iitenance, and TICeiiSure of pro~ams su~ect to licensure under 
sections 1 to 16. The commissioner s all not adopt any rules that are 
inconsistent W'1th or duplicative ofexiStllig state or fooerafl'eguT:l
tions. Nothing in this subdivision shall be construed to prohibit the 
commissioner mm incorporating eilStmg state or fea.eral regula
tions or accreditation standards .\J.y reference:-- -

Subd. 2. [STANDARDS AND REGULATORY METHODS.] This 
suEil1v1swn aJPlies to rules governin!1 sections! to 16 that are 
adopted after uly 11987. As appropriate for each ~ of license: 

(a) The commissioner shall give preference in rule to standards 
that describe ftrogram outcomes and the practices that have been 
shown to resu t in the deSIred program outcomes . 

. (b) The rules may include model program standards for each ~ 
of prograrilTI.Censed fu: the commissioner. 

(c) The rules shall include basic licensing standards governing 
Iiceusure of each ~ of program licensed l>y the commissioner. The 
basic licensing standams must be met fu: all applicants and license 
holders. Basic licensing st'iiiidards must include, but are not limited 
to: 



2214 JOURNAL OF THE HOUSE [34th Day 

(1) standards for adequate staff that take into account the age 
distribution anaseverity of nandiCaj) of persons served ~ the 
program; 

(2) safety standards that take into account the size and conditions 
of the physical plant and stiiilles of fire safety iiiC!Uding studies of 
The interaction between fire detection factors, fire spread factors, 
and evacuation factors in case of ~ fire; 

(3) standards for program services that describe, when appropri
ate, adequate levels of shelter, nutrition, planned activities, mate
rials, and qualUiC:illons of individuals responsible for administering 
and delivering program services; 

(4) standards that describe the characteristics of the settings 
where program servIces are to be delivered; and 

(5) health and sanitation standards. 

Subd. 3. [REDUCTION OF FEES.] The commissioner may a~opt 
rules unner subdivision ! to provide for the reduction of ees 
establiSlieO under section 10 when -"" Iicensenolder substantially 
exceeds the basic standards for licensure. 

Subd. 4. [EVALUATION OF RULES.) For rules adopted under 
this section after July h 1987, the commissioner shall evaluate the 
effects of the rules WIthin three year after the date of adoption and 
at least once evep five yearstllerea ter.'rlle evaluation must include 
an assessment 0 an:)' discrepancies between the actnal and intended 
effects of the rules, Identification of necessarr, revisions, g: any, and 
a discussion of the rules' effect on the avai ability and quality of 
licensed programs. The commissioner shall consider the results of 
the evaluation in amending and writing rules. 

Subd. 5. [OTHER DUTIES OF THE COMMISSIONER.] For rules 
adopteO after July h 1987, the commissioner shall: ---

(1) summarize the rules in lan;t,)age understandable to the 
general public and llUorm license holers and applicants where they 
may obtain -"" ~ of the rules and the summary; 

(2) develop and provide each applicant with information describ
!!!g the services offered to applicants !J.y the commissioner and 
explainin~ the penalties for operating an unlicensed program or 
failing to ullY comply witll1he commissioner's correction orders or 
applicaDIe laws or rules; 

(3) upon request, interpret rules for applicants and license hold
ers; and 
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(4) take measures to ensure that rules are enforced uniformly 
througliOut the state. 

Subd. 6. [CONSULTATION WITH AFFECTED PARTIES.] In 
deVeIOj)lng rules, the commissioner shall request and receive con
sultation from: other state departments and a~encies; counties and 
other affected pom:1cal subdivisions that ret eel the diversity of 
political subdivisions affected \)y the rule; persons and relatives of 
persons using the pro1¥am governed by the rule; advocacy groups; 
and representatives Q... license holders affected by the rule. In 
choosing parties for consultation, the commissioner shall choose 
individuals and representatives of ~ that reflect ~ cross section 
of urban, suburban, and rural areas of the state. 

Subd. '!..:. [REGULATORY METHODS.] (a) Where appropriate and 
feasible the commissioner shall identify and Implement alternative 
methods of regulation and enforcement to the extent authorized in 
this subdivision. These methods shall include: 

(1) expansion of the ~ and categories of licenses that may be 
granted; 

(2) when the standards of an independent accreditation body have 
been shown to predict compliance with the rules, the commissioner 
shall consider compliance with the accreditation standards to be 
equivalent to partial compliance with the rules; and 

(3) use of an abbreviated inspection that employs key standards 
that have been shown to predict full compliance with the rules. 

If the commissioner determines that the methods in clause (2) or 
(3)Can be used in Iicensmg a program, the commissioner may reduce 
any fee set under section 10 !Jy ~ to 50 percent. 

(b) The commissioner shall work with the commissioners of 
health, public safety, admiiilS"Eratwll,"fm<:reUucation in consolidating 
duplicative licensing and certification rules and standards i! the 
commissioner determines that consolidation is administrativela feasible, would significantly reduce the cost of liCensing, and woul 
not reduce the protection given to persons receiving services in 
licensed programs. Where administratively feasible and ap{;ropri
ate, the commissioner shall work with the commissioners of ealth, 
public safety, administration, and education in conducting joint 
agency inspections of programs. 

(c) The commissioner shall work with the commissioners of 
hearth, public safety, admimstratlOil,' and education in establishing 
~ single point of applicatIon for applicants who are required to 
obtain concurrent licensure from more than one of the commission-
ers listed in this clause. -------- - -
------
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Sec, 10, [245A.1O] [FEES,] 

The commissioner shall charge ~ fee for evaluation of applications 
and inspection of programs, other than family day care and foster 
care, which are licensed under sections 1 to 16, 

Sec, 11. [245A.ll] [SPECIAL CONDITIONS FOR RESIDENTIAL 
PROGRAMS,] 

Subdivision 1, [POLICY STATEMENT]!1 is the policy of the state 
that persons shall not be excluded by municipal zoning ordinances 
or other land use regulations from the benefits of normal residential 
surroundings. 

Subd, 2, [PERMITTED SINGLE-FAMILY RESIDENTIAL USK] 
ReSJOeiitUiI programs with a licensed capacity of six or fewer persons 
shall be considered !'c permitted single-family residential use of 
property for the purposes of zoning and other land use regulations, 

Subd, 3. [PERMITTED MULTIFAMILY RESIDENTIAL USK] 
Unless otnerwise provided in an~ town, municipal, of couaty zoning 
regulation, ~ licensed residentia program with ~ license ,capacity 
of seven to 16 adults or children shall be considered !'c permitted 
multifamily residential use of property for the purposes of zoning 
and other land use regulations, A town, municipal, or county zoning 
authority may require !'c conditional use or special use permit to 
assure proper maintenance and operation of ~ residential program. 
Conditions imposed on the residential program must not be more 
restrictive than those imposed on other conditional uses or special 
uses of residential property in the same zones, unless the additional 
conditions are necessary to protect the health and safety of the 
adults or children being served gy the program, Nothing in sections 
1 to 16 shall be construed to exclude or prohibit residential programs 
from single-family zones if otherwise permitted by local zoning 
regulations, 

Subd, 4, [LOCATION OF RESIDENTIAL PROGRAMS,] In deter
mmmg whether to grant !'c license, the commissioner shall specm:: 
cally consider the population, size, land use plan, availability of 
community services, and the number and size of existing licensed 
residential programs in the town~ niunicipality, or county in which 
the applicant seeks to operate a residential program, The commis
sioner shall not grant an initial license to any residential program if 
the residential program will be within 1,320 feet of an existing 
residential program unless the town, municipality, or county zoning 
authority grants the residential program a conditional use or special 
use pennit. In cities of the first class, this subdivision applies even 
if !'c residential Frogram is considered !'c permitted single-family 
residential use Q... property under subdivision 2. Foster care homes 
are exempt from this subdivision. 
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Subd. 5. [OVERCONCENTRATION AND DISPERSAL.] (a) Be
fore January h 1985, each cllunty havin~ two or more ---group 
residential programs within 1,3 0 feet of eac other shaH submit to 
the department of human servICes ~ plan to F0teaJspersal Of 
~ residential programs. In formulating its p an, the county shalT 
solicit the participation of affected persons, programs, municipali
ties having highly concentrated residential program populations, 
and advocacy groups. For the purposes of this. subdivision, "highly 
concentrated" means having ~ population in residential programs 
serving seven or more persons that exceeds one-half of one ercent of 
the population of -"'- recognizeapfanning district or other a minis-
trative subdivision. . 

(b) Within 45 daf,s after the county submits the gan, the commis
sioner shall certi y wnetner the pljn fulfills ~ purposes and 
requirements of this subdivision inc uding the following require
ments: 

(1) a new program serving seven or more persons must not be 
locateo in anyhrecognized planilli1gdlSirlcfOr other aclrrumstnilive 
subdivision were the population in residential programs is highly 
concentratecr;--

(2) the county plan must promote dispersal of highly concentrated 
residential program populations; 

(3) the county plan shall promote the development of residential 
programs in areas that are not highly concentrated; 

(4) no person in -"'- residential program shall be displaced as ~ 
result Oi' this section until ~ relocation elan has been implemented 
that provwes for an acceptable alternatIve pIaCement; 

(5) if the plan provides for the relocation of residential pr0'rtams, 
the relocation must be completed !?y January h 1990. _ the 
commissioner certilles that the t'hn dOes not do so, tlleCommis
sioner shall state the reasons, an t e CoUnty has 3~ay~ to submit 
-"'-. plan amenctea to comply with the requirements 2.-~ commis
SlOner. 

(c) After July h 1985, the commissioner may reduce grants under 
section 245.73 to a county reauired to have an approved pI,? under 
paragraph (a) If £he county oes not have -"'- plan approve !?y the 
commissioner. The county board has the right to De provided with 
advance notice and to appeal the commissioner's decision. If the 
county requests a hearing within 30 dars of the notihcation of intent 
to reduce grants, the comm1SsWner sha I not certify any reduction in 
faants until ~ hearing is· conducted and ~ decision made in accor-

ance with the contested case provisions of chapter 14. 
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Subd. 6. [HOSPITALS; EXEMPTION.] Residential programs lo
cated in llospitals shall be exempt from the provisions of this sectIOn. 

Sec. 12. [245A.12] [VOLUNTARY RECEIVERSHIP FOR RESI
DENTIAL FACILITIES.] 

A majority of controlling persons of ~ residential program mal. at 
anr time ask TIle commissioner to assume 0 eration of the resi en
tia j:ii'OgYaffi &rough a*pointment of' ~ receiver. n recruving the 
request for ~ receiver, t e commissioner may enter into an agree
ment with ~ majority or controlling persons and providefor the 
appointment of ~ receiver to operate the residential program under 
conditions acceptable to both the commissioner and the majontYOl 
controlling Fersons. The agreement must specify fue terms ana 
conditions o the receivership and preserve the rightSOfthe persons 
bhmg serveafu the residential program. A receivershi set.'!E under 
t is section terminates at the time speci Ie £y the parties to the 
agreement or 30 days after eITher of the partles gives written notice 
to the other party of termination Of the receivership agreement. 

Sec. 13. [245A.13] [INVOLUNTARY RECEIVERSHIP FOR RES
IDENTIAL FACILITIES.] 

Subdivision L [APPLICATION.] The commissioner may petition 
the district court in the county where the residential ro ram is 
loCated for an orderdrrecting the controlling persons of the resi en
tial program to show cause why the commissioner or the 
commissioner's designated representative should not be appoinW 
receiver to operate the residential program. The petition to the 
district court must contain proof.J:ly affidavit that the commissioner 
has either begun license suspension or revocation proceedinfts, 
suspended or revoked a license, or decided to deny an af£Iicationor 
licensure orthe residential program. IT the license ho er or appli
cant operates more than one resiClential program, the 
commissioner's petition must speCIfy and be limited to the residen
tial program for which the commissioner has either liegun license 
suspension or revocation proceedings, suspenae<rOr revoked ~ li
cense, or has decided to deny an application for licensure of the 
residential program. The order to show cause is returnable not less 
than five days after service is completeaand must provide for 
personarservice of ~ ~ to the residential program administrator 
and to the persons designated as agents.J:ly the controlling persons to 
accept service on theirtlehalL 

Subd. 2. [APPOINTMENT OF RECEIVER; RENTAL.] Ifthe court 
finds that involuntarv receivership is necessary as a-means of 
protectmg the health, baret)) or rights of persons being served by the 
residential program, t e court shall appoint the commissioner or fue 
commissioner's designated representative as §. receiver to operate 
the reSidential program. The court shall determine a fair monthly 
rental for the physical plant, taking into account all relevant factors 



34th Day] WEDNESDAY, APRIL 15, 1987 2219 

including the conditions of the physical plant. The rental fee must be 
paid !:>y the receiver to the appropriate controlling persons for each 
month that the receivership remains in effect. No payment made to 
" controlling person by the receiver or any state agency during" 
period of involuntary receivership shall include any allowance for 
profit or be based on any formula that mcludes an allowance for 
profit. 

Subd. 3. [POWERS AND DUTIES OF THE RECEIVER.] Within 
18illOntns after the receivership order, " receiver appointed to 
operate a residentlalprogram during" period of involuntary receiv
eliship shall provide for the orderly transfer of the persons served!:>y 
!..J: residential program to other residential programs or make other 
provisions to protect their health, safety, and rights. The receiver 
shall correct or eliminate deficiencies in the residential program 
that the commissioner determines endanger the health, safety, or 
welfare of the persons bying served !:>y the reSIdential program 
unless the correctIon or e imination of deficiencies involves major 
aIteration in the structure of the physical plant. If" the correction or 
elimination of the deficiencies reguires major alterations in the 
structure of the physical plant, the receiver shall take actions 
designed to result in the immediate transfer of persons served!:>y the 
residential program. During the period of the receivership, the 
receiver shall operate the residential program in a manner designed 
to guarantee the health'd'afety, rights, adeguate care, and supervi
sion of the persons serve EY the residential program. The receiver 
may make contracts and incur lawful expenses. The receiver shall 
collect incoming payments from all sources and ~ them to the 
cost incurred in the performance of the receiver's functions including 
the receiver's fee set under subdivision 4. No security interest in any 
real or personal property comprising the residential program or 
contained within !!, or in any fixture of the physical plant, shall be 
impaired or diminished in priority EY the receiver. The receiver shall 
P>lY all valid obligations of the residential program and may deduct 
these expenses, if necessary, from rental payments owed to any 
controlling person !:>y virtue of the receivership. 

Subd. 4. [RECEIVER'S FEE; LIABILITY; ASSISTANCE FROM 
THElXlMMISSIONER.] A receiver appointed under an involuntary 
receivership is entitled to " reasonable receiver's fee as determined 
!:>y the court. The receiver iJ; liable only in an ofllclal capacity for 
injury to rrson and property by reason of the conditions of the 
residentia program. The receiver iJ; not personally liable, except for 
~ negligence and intentional acts. 

Subd. 1),. [TERMINATION.] An involuntary receivership termi
nates 18 months after the date on which ij. was ordered or at any 
other time designated EY the court or when any of the TOllowing 
events occurs: 

(1) the commissioner determines that the residential program's 
license application should be granted or should not be suspended or 
revoked; 
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(2) '" new license is granted to the residential program; or 

(3) the commissioner determines that all persons residing in the 
residential program have been provided wITh alternative residential 
programs. 

Sec. 14. [245A.14] [SPECIAL CONDITIONS FOR NONRESI
DENTIAL PROGRAMS.] 

Subdivision 1. [PERMITTED SINGLE-FAMILY RESIDENTIAL 
USE.] ~ licensed nonresidential program with a licensed capacity of 
12 or fewer persons shall be considered '" permitted single-family 
residential use of property for the purposes of zoning and other land 
use regulations. 

Subd. 2. [PERMITTED MULTIFAMILY USE.] Unless otherwise 
prOVIded in '" town, municipal, or county regulation, '" licensed 
nonresidential program with '" licensed capacity of 13 to 16 persons 
shall be considered '" permitted multifamily reSldentllil use of 
property for purposes of zoning. A town, municipal, or county zoning 
authority may require '" conditional use or special use permit in 
order to assure prdper maintenance and operation of the program. 
Conditions impose on the nonresidential program must not be more 
restrictive than those imposed on other conditional uses or special 
uses of residential property in the same zones unless the additional 
Collilitions are necessary to protect the health and safety of the 
persons being served fu: the nonresidential program. Nothing in 
sections 1 to 16 shall be construed to exclude or prohibit nonresi
dential programs from SIngle-family zones if otherwise permitted by 
local zoning regulations. 

Subd. 3. [CONDITIONAL LICENSE.] Until such time as the 
coii1ii1ISsioner adopts appropriate rules for----conaiiiOil31liCenses, no 
license holder or applicant for '" family or group family day care 
license is required to spend more than $100 to meet fire safety rules 
in excess of those required to meet Group "R" occupancies under the 
Uniform Building Code, chapter 12, as incorporated !>.y reference in 
Minnesota Rules, part 1305.0100. 

When the commissioner determines that an applicant or license 
holder of a family or ----ncense would be required 
to spend o~_ to ensure fire safety, the 
commissioner may issue a license when all of the 
following conditiOils have been met: -- - - -

(a) The commissioner shall notify the provider or applicant in 
writing of the fire safety deficiencies. 

(b) The commissioner shall notify the provider or applicant in 
writing of alternative compliance standards that would correct 
deficiencies, if available. 
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(c) The provider or a!,plicant agrees in writing to notify each 
parent, on !'o form prescnbed ~ tlie commissioner that reguires the 
signature of the parent, of thetlre safety deficiencies, and fue 
existence oIthe conditional license. 

Sec. 15. [245A.15] [REGULATION OF FAMILY DAY CARE BY 
LOCAL GOVERNMENT.] 

The authority of local units of government to establish require
ments for family day care programs !!: limited"fu section 299F.Oll, 
subdivision 4a, clauses (1) and (2). 

Sec. 16. [245A.16] [STANDARDS FOR COUNTY AGENCIES 
AND PRIVATE AGENCIES.] 

Subdivision 1. [DELEGATION OF AUTHORITY TO AGEN
CIES.] County agencies and private agencies that have been desig
nated or licensed ~ the commissioner to perform licensing functions 
and activities under section 4, to recommend denial of applicants 
under section 5, or to recommend suspendinf, revoking, and making 
licenses probationary under section 7, shal comply with rules and 
directives of the commissioner governing those functions ana-with 
this section. 

Subd. 2. [INVESTIGATIONS.] (a) The county or \irivate agency 
shall conduct timely investigations of allegations of a use or neglect 
of children or ~ in programs fur which the county or private 
agency is the commIssioner's designated representative and record ~ 
disposition of each complaint in accordance with applicable law or 
rule. The [ounty or private agenc~ shall condUCt similar investiga
tions of al egations of violations o~ rules governing licensure of the 
program. 

(b) IT an investigation conducted under clause (a) results in 
evidence that the commissioner should deny an application or 
suspend, revoke, or make probationary !'o license, the county or 
private agency shall make that recommendation to the commis
sioner within ten working days. 

Subd. 3. [RECOMMENDATIONS TO THE COMMISSIONER.] 
TheCo1inTy or private a5rency shall not make recommendations to 
the commissioner regar ng licensure without first conducting an 
inspection, study of the aa'plicant, and evaluation pursuant to 
section 4, subdivisions 3 an 4. The county or private agency must 
forward its recommenoation to the com miss lOner re!>arding the 
appropriate licensing action wIThin 20 working days of receipt of ~ 
completed apphcation. 

Subd. 4. [ENFORCEMENT OF THE COMMISSIONER'S OR
DERS.] The county or private agency shall enforce the com-
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missioner's orders under sections 7 and 8, subdivision 5, according to 
the instructions of the commissioner. - --

Subd. 5. [INSTRUCTION AND TECHNICAL ASSISTANCE.] The 
coiiliillSswner shall provide instruction and technical assistance to 
c0'dnty and private agencies that are subJect to this section. County 
an private a~encies shall cooperate with the commissioner in 
carrying out t is section !iY ensuring that afIecled employees Plr 
ticipate in instruction and technical assistance provided by ~ 
commissioner. 

Subd. 6. [CERTIFICATION BY THE COMMISSIONER.] The 
coiiliillSsioner shall ensure that rules are uniformly enforcea 
throughout the state EY reviewing each countti and prIvate agency 
for compliance with this section and other app icable laws and rules 
at least biennially. County agencies that comply with this section 
shall be certified £y the commissioner:lf9. county agency fails to be 
cerrrfied by the commissioner, the commlsSloiler shall certify"" 
reduction of !!p to 20 percent of the county's communit~ social 
services act funding or an equivalent amount from state a minis-
trative aIdS. - - --
-----

Sec. 17. [REPEALER.] 

Minnesota Statutes 1986, sections 245.781; 245.782; 245.783; 
245.791; 245.792; 245.sm;245.802; 245.803; 245.804; 245.805; 
245.811; 245.812; 245.88; 245.881; 245.882; 245.883; 245.884; and 
245.885, are repealed. --

Sec. 18. [EFFECTIVE DATE.] 

Sections! to 17 are effective July h 1987. 

Sec. 19. [INSTRUCTIONS TO REVISOR.] 

In the next edition of Minnesota Statutes, in the sections referred 
to in COIun;n A, the revisor of statutes shaH delete the reference in 
column B and insert the reTerence in columIl"C":-The revisor may 
change iliereferencesln column Q to the sectlomof Minnesota 
Statutes in which the bID sections are compiled. 

Column A Column B - -
13.46, subd. ~ 245.782 
144.653, subd.! 245.781 
144A.01, subd. 5 245.781 
144A.071, subd:-~ 245.781 
144A.10, subd. ! 245.781 
174.30, subd.! 245.781 
241.021, subd. ~ 245.783 

Column C 
245A.02 
245A.01 
245A.01 
245A.01 
245A.01 
245A.01 
245A.04 
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241.021, subd. ~ 
245.73, subd . .! 
245.73, subd. ~ 
252.24, subd . .! 
252.275, subd . .! 
252.291, subd . .! 
252.32, subd . .! 
254B.03, subd. ~ 
254B.03, subd. ~ 
254B.05 
254B.05 
256B.02, subd. ~ 
260.185, subd . .! 
260.191, subd . .! 
260.194, subd . .! 
268.04, subd. 32 
268.38, subd. 12 
299F.011, subd. :to 
462.357, subd. ~ 
466.01, subd. :to 
466.03, subd. ~ 
595.02, subd. ~ 
611A.52, subd. ~ 
626.556, subd. ~ 
626.556, subd. ~ 
626.556, subd. 10 

subd. 2 
~~~~t=su=b=d. 10 
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245.791 
245.781 
245.781 
245.781 
245.781 
245.782 
245.782 
245.781 
245.791 
245.781 
245.791 
245.782 
245.781 
245.781 
245.781 
245.791 
245.781 
245.782 
245.782 
245.782 
245.782 
245.801 
245.791 
245.781 
245.782 
245.781 
245.781 
245.781 

245A.03 
245A.Ol 
245A.Ol 
245A.Ol 
245A.Ol 
245A.02 
245A.02 
245A.Ol 
245A.03 
245A.Ol 
245A.03 
245A.02 
245A.Ol 
245A.Ol 
245A.Ol 
245A.03 
245A.Ol 
245A.02 
245A.02 
245A.02 
245A.02 
245A.08 
245A.03 
245A.Ol 
245A.02 
245A.Ol 
245A.Ol 
245A.Ol" 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1221, A bill for an act relating to human services; 
creating a new formula for distribution of administrative aid to 
counties; eliminating equalization aid to counties; amending Min
nesota Statutes 1986, section 256D.22; repealing Minnesota Stat
utes 1986, section 245.74. 

Reported the same back with the following amendments: 

Page 2, line 15, delete "reduced days in child" 
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Page 2, line 16, delete "out-of-homeplacements" and insert 
"children served under the community social services act" 

Page 2, line 17, before the period insert: "; provided, however, that 
a county's share shall be reduced £y a direct Eercentage equal to the 
county's percentageIncrease in childOii[.:O -home placement days 
above the number of child out-of-home placement days for the 
quarter immediately preceding the quarter in which this payment is 
calculated. Any mone~ accruing as !'o result of reductions in county 
shares shall be ~ over ana distributed as provided in this 
paragraph during the next quarterly payment" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 1243, A bill for an act relating to agriculture; providing 
a cattle export program; making export enhancement payments to 
cattle raisers and exporters; appropriating money. 

Reported the same back with the following amendments: 

Page 1, line 24, delete "bred, born, and" 

Page 1) line 25, after "be" insert "Minnesota" 

Page 2, line 1, delete "where" 

Page 2, line 2, delete everything before the period and insert "of 
origin" -

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1289, A bill for an act relating to human services; 
providing training of welfare fraud prosecutors and investigators; 
providing staff for fraud control functions; defining amounts of 
assistance indirectly paid; providing for joint trials; changing the 
date of payment of certain periodic support to the assistance unit; 
regulating certain property transfers; providing for incorrect assis-
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tance amounts recovered; appropriating money; amending Minne
sota Statutes 1986, sections 256.74, subdivision 1; 256.98; 256D.05; 
and 393.07, subdivision 10. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1359, A bill for an act relating to human services; 
authorizing Minnesota supplemental aid for a licensed boarding 
care facility; amending Minnesota Statutes 1986, section 256D.37, 
subdivision 1. 

Reported the same back with the following amendments: 

Page 2, line 21, strike "as of March 1, 1985, and" 

Page 2, line 22, delete the new language 

Page 2, delete line 23 

Page 2, line 24, delete "to 9553.0080" and before the period insert 
"1. !.§. exempt from the maximum negotiated rate as of January h 
1987, and no more than 16 percent of the persons in the facility are 
under age 65" 

Page 3, line 4, strike "annual" 

Page 3, line 5, strike everything after "the" 

Page 3, strike line 6 

Page 3, line 7, strike everything before the period and insert 
"consumer price index (CPI-U. U.S. City Average) as published loy 
the Bureau of Labor Statistics between the previous two Septem
bers, or 2.5 percent, whichever is lower" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F No. 1434, A bill for an act relating to child abuse; authorizing 
the department of human services to establish a 24-hour toll-free 
hotline; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 626. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [626.562] [CHILD ABUSE TOLL-FREE INFORMA
TION AND PROFESSIONAL CONSULTATION TELEPHONE 
LINES.] 

Subdivision 1. [ESTABLISHMENT OF PROFESSIONAL CON
SULTATION TELEPHONE LINE.] The commissioner of human 
services shall establish a statewide tolI=free 24-hour telePhone line 
for the purpose of providing consultative and training services for 
physicians, therapists, child protection workers, and other profes
sionals involved in child protection. Services provided shall include 
emergency and longer-term consultation on individual child protec
tion cases. 
~--~-

Subd. 2. [CONTRACT AUTHORITY.] The COmmlSSlQner may 
contract for the establishment of the telephone service described in 
subdivision 1. The commissioner shall contract only with agencies 
which agree to match through cash or in-kind donations 30 percent 
of the contract amount. The commissioner shall require that these 
agencies submit periodic reports describing the manner in which 
they have performed services specified in this section. 

Subd. 3. [CHILD ABUSE REPORTING.] A communication with 
anYterej)hone line established under this section Qy !! person 
mandated to report abuse or neglect under section 626.556 does not 
satisfy the person's obligations to report under that section. 

Sec. 2. [626.563] rCHILD ABUSE INFORMATION TELEPHONE 
LINE.] 

Subdivision 1. [ESTABLISHMENT OF TELEPHONE LINE.] The 
commissioner of human services shall develop ~ proposal for the 
establishment of!! statewide toll-free 24-hour telephone line for the 
purpose of preventing child abuse, as defined in section 299A.21, 
through counseling, appropriate referrals, and dissemination of 
information regarding the availability of local child abuse and 
neglect services. 
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Subd. 2. [ADVISORY COUNCIL.] The commissioner of human 
servICes shall appoint "" ten-member aavisory council wmch shall 
serve without compensation and shall advise the commissioner 
re ardin the development and operation of the telephone service 

escribe in this section. Membership of tIle council shall include 
representatlvesof local government, both in the Twin Cities metro
politan area and oUtSlde the metropiilltanarea; two memlJers who 
represent agencies offering services to families and children; two 
members of state agencies other than the department of human 
services; and members of the general public. ~ February h 1988, 
the advisory council shalrProvide the commissioner with written 
aroposed recommendations for the operation of the telephone service 

escribed in this section. These recommendations may include 
guidelines for formulating requests for proposals and specifications 
as to the nature, scope, and quality of the telephone services to be 
provideQ. 

Subd. 3. [CONTRACT AUTHORITY] The commISSIOner shall 
estaliliSh the telephone service described in this section ~ July 1, 
1988, after considering the recommendations submitted ~ the 
advisory council. The commissioner may contract for the establiSh
ment of these telePhone services. 

Subd. 4. [CONFIDENTIALITY; CHILD ABUSE REPORTING.] 
TheTcIentlty of a¥y caller may not be requested as "" prereguisite to 
ruSseminating in ormation through the telephone service described 
in this section. ~ communication with any telephone line estab
Ilshed under this section ~ "" aerson mandated to report abuse or 
neglect under section 626.556 oes not satisfy the person's obliga
tions to report under that section. 

Sec. 3. [APPROPRIATION.] 

$ ..... is appropriated from the general fund to 
human services for the biennium ending June 
purpose of im lementin and administering the =-.::or:-:-:=-: 
describedln section 1. ....:= g; appropriated from rEu"'n-';d"'t"'o 
the commissioner of human services for fiscal year __ for the 
expenses related to establishment of the telephone service specified 
in section 2. $ ..... is appropriateafrOm the general fund to the 
commissioner Ofhuman services for fiscal year 1989 for the purpose 
of implementing and administering tlletelephone service specified 
in section 2." 

Amend the title as follows: 

Page 1, line 3, delete "a" 

Page 1, line 4, delete "hotline" and insert "child abuse information 
and professional consultation telephone services" 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 1465, A bill for an act relating to economic development; 
providing training and employment for low income seniors; creating 
the hospitality host older worker tourism program; prescribing 
duties for the commissioner of the department of jobs and training; 
appropriating money. 

Reported the same back with the following amendments: 

Page 1, delete lines 23 to 25 

Page 1, line 26, delete "i" and insert "9" 

Page 2, delete line 1, and insert "whose annual income is less than 
the United States Office ofManagemenrand Budget's poverty level." 

Page 2, line 2, delete "§." and insert "f' 

Page 2, line 3, delete "of ~ distressed county" 

Page 2, delete lines 21 to 25 

Page 2, line 26, delete everything after "commissioner" 

Page 2, line 27, delete "agency," and delete "nine" and insert "ten" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1524, A bill for an act relating to human services; setting 
forth appeal procedure for recipients of case management services; 
amending Minnesota Statutes 1986, section 256.045, subdivisions 1, 
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3, 4, 5, 6, 7, and 10, and by adding a subdivision; repealing 
Minnesota Statutes 1986, section 256.045, subdivision 2. 

Reported the same back with the following amendments: 

Page 1, line 15, delete "~" and insert "3, 4a," 

Page 2, line 30, strike "2 or 3" and insert "Q or 4a" 

Page 3, after line 17, insert: 

"Sec. 4. Minnesota Statutes 1986, section 256.045, is amended by 
adding a subdivision to read: 

Subd. 4a. [CASE MANAGEMENT APPEALS.] Ai? recipient of 
case management services pursuant to section 256 .092, subdivi
SlollS 1 to 1b who contests ~ local agency's action or failure to act 
in the provision of those services, other than!! failure to act wItli 
reasonable promptness or a suspension, reductioi1,Cleillar, or termi
nation of services, must sUbmit !! written request for review to the 
local agency. The local agency shaIl inform the commissioner Oftlle 
receipt of !! requestIor review when j! is submitted and shaIT 
sche([ule a conciliation conference'l'helocalagency shall notify the 
recipient, the commissioner, and alTliiterested persons of the time, 
date, and location of the conCffiation conference. The commissioner 
shall aesignate !! representative to be l'resent at the conciliation 
conference to assist in the resolution mthe dispute without the need 
for !! hearing. Within 30 ~aysl' the local y ~ 
conciliation conference an in orm the in 

actionthelocal!a~g!e;n!CYI!;!!llililii!l!liii!l~!!Ii!lI:l!!iI! taken and notify the 
Siibdlvision. The 
manner consIStent with the 
individual service plan -
to Minnesota Rules, 
SUbpart 6. !! th"---
and issue its 

services refere-e 
have been~~~~ 
wnetl1eTllie agency _ __ in 
the recil'ient's individual service plan have __ accor-
dance with the laws and rules governing the provision Of those 
service8.'Fhe state human services referee----shaIl recommend an 
order to the commissioner, who shali, in accordance with the 
procedure msubdivision Q, issue a final order within 60 days of the 
receipt of'tne request for a hearillg, unless the COmillisSloner reruSeS 
to accept the recommended order, in which event a final order shall 
issue within 90 days of the receipt of that request. The order may 
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direct the local agen,cy to take those actions necessary to comply 
with ajipTicaote laws or rules." 

Page 3, line 18, delete "4" and insert "5" 

Pages 3 to 5, delete section 5 

Page 5, line 11, after "subdivision 3" insert "or 4a" 

Page 5, line 17, strike "2 or" and after "3" insert "or 4a" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

S. F. No. 73, A bill for an act relating to game and fish; authorizing 
nonresident high school foreign exchange students to obtain resident 
licenses to take deer by archery; amending Minnesota Statutes 
1986, section 97 A.455. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

S. F. No. 80, A bill for an act relating to insurance; providing 
flexibility in the amount of coverages other than for the dwelling 
under a homeowner's policy; proposing coding for new law in 
Minnesota Statutes, chapter 65A. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

S. F. No. 123, A bill for an act relating to local government; 
broadening the joint self-insurance pool regulation exemption; 
amending Minnesota Statutes 1986, section 471.982, subdivision 3. 
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Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

S. F No. 322, A bill for an act relating to consumer protection; 
providing for the retention and collection of spent lead-acid batter
ies; providing enforcement; proposing coding for new law in Minne
sota Statutes, chapter 325E. 

Reported the same back with the following amendments: 

Page 1, after line 14, insert: 

"Sec. 2. [115A.915] [LEAD ACID BATTERIES; LAND DISPOSAL 
PROHIBITED.] 

A person may not place "" lead acid battery in mixed municipal 
solid waste or dispose of "" lead acid battery after January 1, 1988. 
This section may be enforced by the agency pursuant to section 
115.071." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, delete "chapter" and insert "chapters lI5A and" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

S. F No. 333, A bill for an act relating to game and fish; allowing 
raccoon dog field trials to tree raccoons during certain periods by 
permit; amending Minnesota Statutes 1986, section 97B.621, sub
division 2. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Munger from the Committee on Environment and Natural Re
sources to which was referred: 

S. F. No. 365, A bill for an act relating to search and seizure; 
requiring enforcement officers to have probable cause before enter
ing certain buildings to determine whether wild animals are stored 
in compliance with the game and fish laws; amending Minnesota 
Statutes 1986, section 97 A.215, subdivision l. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Judiciary. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

S. F. No. 482, A bill for an act relating to insurance; regulating 
terminations of certain agency contracts; requiring companies to 
attempt to rehabilitate agents before terminating their appoint
ment; regulating these rehabilitation agreements; amending Min
nesota Statutes 1986, section 60A.171, subdivisions 1, 3, and by 
adding a subdivision. 

Reported the same back with the following amendments: 

Page 2, after line 30, insert: 

"Sec. 4. [EFFECTIVE DATE.J 

Sections 1, 2, and II are effective the day following enactment." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

S. F. No. 673, A bill for an act relating to human services; allowing 
the use of certain professional standards for chemical dependency 
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professionals; amending Minnesota Statutes 1986, section 254A.16, 
by adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Governmental Opera
tions. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 165, 230, 305, 585, 630, 668, 792, 856, 862, 904, 931, 
lO26, 1045, 1059, 1104, 1128, 1174, 1188, 1189 and 1524 were read 
for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 248, 73, 80, 123, 322, 333 and 482 were read for the 
second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

DeBlieck; Steensma; Olson, K.; Kostohryz and Winter introduced: 

H. F. No. 1596, A bill for an act relating to veterans; requiring the 
commissioner of veterans affairs to establish a veterans outreach 
center; authorizing the commissioner to establish a veterans home; 
providing for the operation of the center and home; appropriating 
money; proposing coding for new law in Minnesota Statutes, chap-
ters 196 and 198. . 

The bill was read for the first time and referred to the Committee 
on Gener.al Legislation, Veterans Affairs and Gaming. 

Scheid; Vellenga; Jaros; Carlson, L., and Rest introduced: 

H. F. No. 1597, A bill for an act relating to education; providing for 
capital expenditure funding by school districts; amending Minne-
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sota Statutes 1986, sections 124.245, by adding a subdivision; and 
275.125, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Education. 

Schoenfeld introduced: 

H. F. No. 1598, A bill for an act relating to agriculture; allowing 
certain small commercial and industrial uses on metropolitan 
agricultural preserves by permit; amending Minnesota Statutes 
1986, sections 40A.152, subdivision 1; 473H.10, subdivision 3; and 
473H.17, subdivisions 1 and 2, and by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Sparby; Solberg; Johnson, R.; Redalen and Neuenschwander in
troduced: 

H. F. No. 1599, A bill for an act relating to taxes; providing for the 
assessment of certain flight property; amending Minnesota Statutes 
1986, sections 270.071, by adding a subdivision; and 270.074, 
subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Rest, Minne, Long and Voss introduced: 

H. F. No. 1600, A bill for an act relating to aids to local 
governments; providing for reductions in aids paid to school districts 
and other local units of government that do not meet requirements 
of the pay equity law; proposing coding for new law in Minnesota 
Statutes, chapters 124 and 477 A. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Solberg and Neuenschwander introduced: 

H. F. No. 1601, A bill for an act relating to veterans; requiring the 
purchase or construction of a veterans home in Grand Rapids with 
the use of nonstate funds and providing for the operation and 
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administration of the home; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 198, 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Wenzel, Omann, Peterson and Bertram introduced: 

H. F. No. 1602, A bill for an act relating to Morrison county; 
authorizing the board of county commissioners to levy a tax for the 
building fund. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Minne, Long, Skoglund and Kalis introduced: 

H. F No. 1603, A bill for an act relating to commerce; motor 
vehicles; regulating vehicle towers; amending Minnesota Statutes 
1986, section 465.75. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

O'Connor, Beard, McEachern and Clausnitzer introduced: 

H. F. No. 1604, A bill for an act relating to animals; authorizing 
access by certain humane officers to animal research institutions; 
proposing coding for new law in Minnesota Statutes, chapter 343. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

HOUSE ADVISORIES 

The following House Advisories were introduced: 

Clark, Jefferson, Otis, Tjornhom and Kelly introduced: 

H. A. No. 20, A proposal to develop solutions to. address the 
problems of chemical abuse by public housing tenants. 

The advisory was referred to the Committee on Health and 
Human Services. 
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Clark; Johnson, A.; Wagenius; Pappas and Morrison introduced: 

H. A. No. 21, A proposal to study reproductive health hazards of 
working women. 

The advisory was referred to the Committee on Health and 
Human Services. 

Tunheim, Kalis and Johnson, v., introduced: 

H. A. No. 22, A proposal to study roads paved only 20 feet wide. 

The advisory waS referred to the Committee on Transportation. 

CONSENT CALENDAR 

S. F. No. 296 was reported to the House. 

Jefferson moved to amend S. F. No. 296, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 117.52, subdivision 
1, is amended to read: 

Subdivision 1. [LACK OF FEDERAL FUNDING.] In all acquisi
tions undertaken by any acquiring authority and in all voluntary 
rehabilitation carried out by a person pursuant to acquisition or as 
a consequence thereof, in which, due to the lack of federal financial 
participation, relocation assistance, services, payments and benefits 
under the Uniform Relocation Assistance and Real Property Acqui
sition Policies Act of 1970, Statutes at Large, volume 84, page 1894 
(971), United States Code, title 42, section 4601, et seq., are not 
available, the acquiring authority, as a cost of acquisition, shall 
provide all relocation assistance, services, payments and benefits 
required by the Uniform Relocation Assistance and Real Property 
Acquisition Policies Act of 1970 and those regulations adopted 
pursuant thereto by the United States Department of Housing and 
Urban Development, and either 0) in effect as of January 1, 1984, or 
(2) becoming effective after January !, 1984, following " puGlic 
hearin~ and comment. Comments received by an inquiring author
it,y wit in 30 days after the pub~lc hearing mnst be reviewed and" 
written response provided to ~ individual or organizatIOn who 
initiated the comment. The response and comments may be ad
dressed in another public hearing by the inquiring authority before 
approva[" 
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The motion prevailed and the amendment was adopted. 

S. F No. 296, A bill for an act relating to eminent domain; 
regulating relocation benefits for displaced persons; amending Min
nesota Statutes 1986, section 117.52, subdivision 1. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 123 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Darn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Long Otis 
Marsh Ozment 

. McDonald Pauly 
McEachern Pelowski 
McKasv Peterson 
McLau-ghlin Poppenhagen 
McPherson . Price 
Milbert Quinn 
Miller Reding 
Minne Rest 
Morrison Rice 
Munger Richter 

. Murphy Riveness 
Nelson, C. Rodosovich 
Nelson, D. Rose 
Nelson, K. Rukavina 
Neuenschwander Sarna 
O'Connor Schafer 
Ogren Scheid 
Olsen, S. Schoenfeld 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Simoneau 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 462, A resolution memorializing the United States 
Congress to maintain the Veteran's Administration system of health 
care facilities. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Anderson, R. Battaglia Beard Begich 
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Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
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Haukoos 
Heap 
Himle 
Hugason 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 

McDonald Ozment 
McEachern Pappas 
McKasy Pauly 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Poppenhagen 
Miller Price 
Minne Quinn 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Simoneau 
Otis Skoglund 

The bill was passed and its title agreed to. 

[34th Day 

Solberg 
Sparhy 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'Ijornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F. No. 809, A bill for an act relating to natural resources; 
changing requirements for arrowheads used for big game hunting; 
amending Minnesota Statutes 1986, section 97B.211, subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Beard 
Begich 
Bennett 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 

Dorn 
Forsythe 
.Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 

Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pauly 
Pelowski 
Peterson 

Price 
Quinn 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
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Stanins 
Steensma 
Sviggum 
Swenson 
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Thiede 
'I]ornhom 
Tompkins 
Trimble 

Tunheim 
Uphus 
Valento 
Vanasek 

Vellenga 
Wagenius 
Waltman 
Welle 

The bill was passed and its title agreed to. 

Wenzel 
Winter 
Wynia 
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H. F. No. 903, A bill for an act relating to retirement; Clifton 
independent nonprofit firefighting corporation; Duluth township; 
providing for the transfer of assets and service credit upon the 
dissolution of the Clifton volunteer firefighters relief association. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostoillyz 
Krueger 

Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 

. Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Riveness 
Nelson, C. Rodosovich 
Nelson, D. Rose 
Nelson, K. Rukavina 
Neuenschwander Sarna 
O'Connor Schafer 
Ogren Scheid 
Olsen, S. Schoenfeld 
Olson, E. Schreiber 
Olson, K. Seaherg 
Omann Segal 

The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F. No. 1145, A resolution memorializing the President and 
Congress of the United States to award posthumous Medals of 
Freedom to Andrew Goodman, Michael Schwerner, and James 
Chaney. 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
HUgOBOO 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 

Kostohryz Omano 
Krueger Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Poppenhagen 
Miller Price 
Mione Quinn 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 

The bill was passed and its title agreed to. 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F. No. 1376, A bill for an act relating to state lands; directing 
sale and conveyance of certain state-owned lands to the city of 
Owatonna. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 

Brown 
Burger 
Carlson, D. 
Carlson, L. 
CalTUthers 
Clausnitzer 
Cooper 
Dauner 
Dempsey 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 

Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kelly 
Kelso 

Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
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McDonald O'Connor 
McEachern Ogren 
McKasy Olsen, S. 
McLaughlin Olson, E. 
McPherson Olson, K. 
Milbert Omann 
Miller Onnen 
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Poppenbagen 
Price 
Quinn 
Reding 
Rest 
Rice 

Minne Orenstein 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 

Morrison Osthoff 
Munger Otis 
Murphy Ozment 
Nelson, C. Pappas 
Nelson,. D. Pauly 
Nelson, K. Pelowski 
Neuenschwander Peterson 

The bill was passed and its title agreed to. 

Tunheim 
Uphus 
Valenta 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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H. F No. 1521, A bill for an act relating to local government; 
providing the Lake county housing and redevelopment authority 
with certain port authority powers. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken On the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himlc 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff' 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina' 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schoenfeld 
Olson, K. Schreiber 
Omann Seaberg 

The bill was passed and its title agreed to. 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 
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CALENDAR 

Vanasek moved that the bills on the Calendar for today be 
continued one day. The motion prevailed. 

GENERAL ORDERS 

Vanasek moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Segal moved that her name be stricken as an author on H. F No. 
373. The motion prevailed. 

Bennett moved that the name of Johnson, A., be added as an 
author on H. F. No. 1139. The motion prevailed. 

Vanasek moved that the House recess subject to the call of the 
Chair to meet with the Senate in Joint Convention. The motion 
prevailed. 

Ogren was excused for the remainder of today's session. 

RF:CESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

The Sergeant at Arms announced the arrival of the members of 
the Senate and they were escorted to the seats reserved for them at 
the front of the Chamber. 

JOINT CONVENTION 

The Speaker of the House as President of the Joint Convention 
called the Joint Convention to order. 

Prayer was' offered by Pastor Corinne Chilstrom, Bethlehem 
Lutheran Church, Minneapolis, Minnesota. 

The roll being called, the following Senators answered to their 
names: Adkins, Anderson and Beckman. 
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Senator Moe, R. D., moved that further proceedings of the roll call 
be dispensed with. The motion prevailed and a quorum was declared 
present. 

Jaros and Pehler moved that the following be the procedure of this 
Joint Convention: 

The report from members of the Senate Committee on Education 
and the House Committee on Higher Education, pursuant to House 
Concurrent Resolution No.3, shall submit a slate of three Congres
sional District members and one at-large member on the Board of 
Regents of the University of Minnesota. 

Nominations may be made from the floor of the Convention but 
the nominations shall be in the form of an amendment to the report 
as submitted by the members of the Senate Committee on Education 
and the House Committee on Higher Education. Such amendment 
shall be in the form of striking a designated nominee's name and 
inserting the name of the proposed nominee. 

The roll shall be called on the election of the four members on the 
Board of Regents of the University of Minnesota. The nominee for 
each seat receiving the highest number of votes shall be declared 
elected. 

The motion prevailed and the report on procedure was adopted. 

REPORT FROM MEMBERS OF THE SENATE COMMITTEE ON 
EDUCATION AND THE HOUSE COMMITTEE ON HIGHER EDUCATION 

To the Honorable Fred C. Norton, Speaker of the House of 
Representatives, as President ofthe Joint Convention of the Senate 
and House of Representatives meeting for the purpose of electing 
members of the Board of Regents of the University of Minnesota: 

The members of the Senate Committee on Education and the 
House Committee on Higher Education make the following report: 

We have selected the following named persons as a slate of 
nominees for membership on the Board of Regents of the University 
of Minnesota, each to hold his or her respective office for the term 
specified from the first Monday of February, 1987: 

Elton A. Kuderer, Second Congressional District, Six Years 

M. Elizabeth Craig, Third Congressional District, Six Years 

J. P. Grahek, Eighth Congressional District, Six Years 

David K. Roe, At-Large, Six Years 
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We hereby submit the recommendation and the names of said 
persons in nomination for the offices and terms hereinbefore desig
nated. 

Respectfully submitted. 

JAMES C. PEHLER, Chairman 
Senate Education Committee 

MICHAEL JAROS, Chairman 
House Higher Education Committee 

Jaros and Pehler moved that the report from members of the 
Senate Committee on Education and the House Committee on 
Higher Education nominating four persons for membership on the 
Board of Regents of the University of Minnesota be adopted. 

The motion prevailed and the report was adopted. 

Jaros and Pehler moved that nominations be closed. The motion 
prevailed. 

ELECTION OF BOARD OF REGENTS 

The Secretary called the roll on the election. 

190 members voted for Elton A. Kuderer, Second Congressional 
District, for a six year term, as follows: 

SENATE ROLL CALL 

Adkins Davis Johnson, D. J. Metzen Renneke 
Anderson DeCramer Jude Moe, D. M. Samuelson 
Beckman Dicklich Knutson Moe, R. D. Schmitz 
Belanger Diessner Kroening Morse Solon 
Benson Frank Laidig Novak Spear 
Berg Frederick Langseth Olson Storm 
Berglin Frederickson, Lantry Pehler Stumpf 
Bernhagen D.J. Larson Peterson, D. C. Vickerman 
Bertram Frederickson, Luther Peterson, R. W. Waldorf 
Brandl D. R. Marty Piper WeAscheid 
Brataas Freeman McQuaid Pogemiller Wil et 
Cohen Gustafson Mehrkens Ramstad 
Dahl Hughes Merriam Reichgott 

HOUSE OF REPRESENTATIVES ROLL CALL 

Anderson, G. Bennett Burger Cooper Forsythe 
Anderson, R. Bertram Carlson, D. Dauner Frederick 
Batta~lia Bishop Carlson, L. DeBlieck Frerichs 
Bauer y Blatz Carruthers Dempsey Greenfield 
Beard Boo Clark Dille Gruenes 
Begich Brown Clausnitzer Dorn Gutknecht 
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Hartle Knuth Nelson, D. Rest Steensma 
Haukoos Kostohryz Nelson, K. Rice Sviggum 
Heap Krueger NeueIllichwander Richter Swenson 
Himle Larsen O'Connor Riveness Thiede 
Hugoson Lasley Olsen, S. Rodosovich Tjornhom 
Jacobs Lieder Olson, E. Rose Tompkins 
Jaros Long Olson, K. Rukavina Trimble 
Jefferson Marsh Omann Sarna Tunheim 
Jennings McDonald Onnen Schafer Uphus 
Jensen McEachern Orenstein Scheid Valento 
Johnson, A. McKasy Osthoff Schoenfeld Vanasek 
Johnson, R. McLaughlin Otis Schreiber Vellenga 
Johnson, V McPherson Ozment Seaberg Wagenius 
Kahn Milbert Pappas Segal Waltman 
Kalis Miller Pauly Shaver Welle 
Reily Minne Pelowski Simoneau Wenzel 
Kelso Morrison Peterson Skoglund Winter 
Kinkel Munger Price Solberg Wynia 
Kludt Murphy Quinn Sparby Spk. Norton 
Knickerbocker Nelson, C. Reding Stanius 

190 members voted for M. Elizabeth Craig, Third Congressional 
District, for a six year term, as follows: 

SENATE ROLL CALL 

Adkins Davis Johnson, D. J. Metzen Renneke 
Anderson DeCramer Jude Moe, D. M. Samuelson 
Beckman Dicklich Knutson Moe, R. D. Schmitz 
Belanger Diessner Kroening Morse Solon 
Benson trank Laidig Novak Spear 
Berg Frederick Langseth Olson Storm 
Berglin Frederickson, Lantry Pehler Stumpf 
Bernhagen D.J. Larson Peterson, D. C. Vickerman 
Bertram Frederickson, Luther Peterson, R. W. Waldorf 
Brandl D. R. Marty Piper Wefischeid 
BrataM Freeman McQuaid Pogemiller Wi let 
Cohen Gustafson Mehrkens Ramstad 
Dahl Hughes Merriam Reichgott 

HOUSE OF REPRESENTATIVES ROLL CALL 

Anderson, G. Dille Kalis Morrison Quinn 
Anderson, R. Dom Kelly Munger Reding 
Battaglia For~the Kelso Murphy Rest 
Bauerly FTe erick Kinkel Nelson, C. Rice 
Beard Frerichs Kludt Nelson, D. Richter 
Begich Greenfield Knickerbocker Nelson, K. Riveness 
Bennett Gruenes Knuth Neuenschwander Rodosovich 
Bertram Gutknecht Kostohryz O'Connor IWse 
Bishop lIartle Krueger Olsen, S. Rukavina 
Blatz Haukoos Larsen Olson; E. Sarna 
Boo Heap Lasley Olson, K. Schafer 
Brown Himle Lieder Omann Scheid 
Burger Hugoson Long Onnen Schoenfeld 
Carlson, D. Jacobs Marsh Orenstein Schreiber 
Carlson, L. Jaros McDonald Osthoff Seaberg 
Carruthers Jefferson McEachern Otis Segal 
Clark Jennings McKasy Ozment Shaver 
Clausnitzer Jensen McLaughlin Pappas Simoneau 
Cooper Johnson, A. McPherson Pauly Skoglund 
Dauner Johnson, R. Milbert Pelowski Solberg 
DeBlieck Johnson, V. Miller Peterson Sparby 
Dempsey Kahn Minne Price Stanius 
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Steensma Tjornhom Uphus Wagenius Winter 
Sviggum Tompkins Valento Waltman Wynia 
Swenl>on Trimble Vanasek Welle Spk. Norton 
Thiede Tunheim Vellenga Wenzel 

190 members voted for J. P Grahek, Eighth Congressional Dis-
trict, for a six year term, as follows: 

SENATE ROLL CALL 

Adkins Davis Johnson, D. J. Metzen Henneke 
Anderson DeCramer Jude Moe, D. M. Samuelson 
Beckman Dicklich Knutson Moe, R. D. Schmitz 
Belanger Diessner Kroening Morse Solon 
Benson Frank Laidig Novak Spear 
Berg Frederick Langseth Olson Storm 
Berglin Frederickson, Lantry Pehler Stumpf 
Bernhagen D.J. Larson Peterson, D. C. Vickerman 
Bertram Frederickson, Luther Peterson, R. W. Waldorf 
Brandl D. R. Marty Piper Wegscheid 
Brataas Freeman McQuaid Pogemiller Willet 
Cohen Gustafson Mehrkens Ramstad 
Dahl Hughes Merriam Reichgott 

HOUSE OF REPRESENTATIVES ROLL CALL 

Anderson, G. Frerichs Krueger Onnen Shaver 
Anderson, R. Greenfield Larsen Orenstein Simoneau 
Battaglia Gruenes Lasley Osthoff Skoglund 
Bauerly Gutknecht Lieder Otis Solbecg 
Beard Hartle Long Ozment Sparby 
Begich Haukoos Marsh Pappas Stanius 
Bennett Heap McDonald Pauly Steensma 
Bertram Himle McEachern Pelowski Sviggum 
Bishop Hugoson McKasy Peterson Swenson 
Blatz Jacobs McLaughlin Price Thiede 
Boo Jaros McPherson Quinn Tjornhom 
Brown Jefferson Milbert Reding Tompkins 
Burger Jennings Miller Rest Trimble 
Carlson, D. Jensen Minne Rice Tunheim 
Carlson, L. Johnson, A. Morrison Richter Uphus 
Carruthers Johnson, R. Munger Riveness Valento 
Clark Johnson, V. Murphy Rodosovich Vanasek 
Clausnitzer Kahn Nelson, C. Rose Vellenga 
Cooper Kalis Nelson, D. Rukavina Wagenius 
Dauner Kelly Nelson, K. Sarna Waltman' 
DeBlieck Kelso Neuenschwander Schafer Welle 
Dempsey Kinkel O'Connor Scheid Wenzel 
Dille Kludt Olsen, S. Schoenfeld Winter 
Dorn Knickerbocker Olson, E. Schreiber Wynia 
Forsythe Knuth Olson, K. Seaberg Spk. Norton 
Frederick Kostohryz Omann Segal 

189 members voted for David K. Roe, At-Large, for a six year term, 
as follows: 

Adkins 
Anderson 
Beckman 

Belanger 
Benson 
Berg 

SENATE ROLL CALL 

Berglin 
Bernhagen 
Bertram 

Brandl 
Brataas 
Cohen 

Dahl 
Davis 
DeCramer 
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Dicklich Hughes Marty Pehler Solon 
Diessner Johnson, D. J. McQuaid Peterson, D. C. Spear 
Frank Jude Mehrkens Peterson, R. W. Storm 
Frederick Knutson Merriam Piper Stumpf 
Frederickson, Kroening Metzen Pogemiller Vickerman 
D.J. Laidig Moe,D.M. Ramstad Waldorf 

Frederickson, Langseth Moe, R. D. Reichgott Wegscheid 
D. R. Lantry Morse Renneke Willet 

Freeman Larson Novak Samuelson 
Gustafson Luther Olson Schmitz 

HOUSE OF REPRESENTATIVES ROLL CALL 

Anderson, G. Frerichs Krueger Onnen Shaver 
Anderson, R. Greenfield Larsen Orenstein Simoneau 
Battaglia Gruenes Lasley Osthoff Skoglund 
Bauerly Gutknecht Lieder Otis Solberg 
Beard Hartle Long Ozment Sparby 
Begich Haukoos Marsh Pappas Stanius 
Bennett Heap McDonald Pauly Steensma 
Bertram Himle McEachern Pelowski Sviggum 
Bishop Hugoson McKasy Peterson Swenson 
Blatz Jacobs McLaughlin Price 'lJornhom 
Boo Jaros McPherson Quinn Tompkins 
Brown Jefferson Milbert Reding Trimble 
Burger Jennings Miller Rest Tunheim 
Carlson, D. Jensen Minne Rice Uphus 
Carlson, L. Johnson, A. Morrison Richter Valento 
Carruthers Johnson, R. Munger Riveness Vanasek 
Clark Johnson, V. Murphy Rodosovich Vellenga 
Clausnitzer Kahn Nelson, C. &>se Wagenius 
Cooper Kalis Nelson, D. Rukavina Waltman 
Dauner Kelly Nelson, K. Sarna Welle 
DeBlieck Kelso Neuenschwander Schafer Wenzel 
Dempsey Kinkel O'Connor Seheid Winter 
Dille Kludt Olsen, S. Schoenfeld Wynia 
Dorn Knickerbocker Olson, E. Schreiber Spk. Norton 
Forsythe Knuth Olson, K. Seaberg 
Frederick Kostohryz Omann Segal 

, 

One member voted for C. Elmer Anderson, At-Large, for a six year 
term, as follows: Representative ThieJe. 

Jaros and Pehler moved that th roll be closed. The motion 
prevailed. 

DECLARATION OF ELECTION 

Elton A. Kuderer, Second Congressional District, six years; M. 
Elizabeth Craig, Third Congressional District, six years; J. P. 
Grahek, Eighth Congressional District, six years; David K. Roe, 
At-Large, six years; having received the largest number of votes at 
the Joint Convention were declared by the President of the Joint 
Convention to be elected to the Board of Regents of the University of 
Minnesota for terms ending the first Monday of February, 1993. 

Moe, R. D., moved that the Joint Convention arise. The motion 
prevailed and the President declared the Joint Convention ad
journed. 
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RECONVENED 

The House reconvened and was called to order by the Speaker. 

To the Governor 
State of Minnesota 

To the Senate 
State· of Minnesota 

CERTIFICATION 

To the House of Representatives 
State of Minnesota 

April 15, 1987 

This is to certify that the House of Representatives and the Senate 
in Joint Convention on Wednesday, April 15, 1987, have elected as 
members ofthe Board of Regents ofthe University of Minnesota the 
following members each to hold his or her respective office for the 
term specified from the first Monday of February, 1987: 

Elton A. Kuderer, Second Congressional District, Six Years 

M. Elizabeth Craig, Third Congressional District, Six Years 

J. P. Grahek, Eighth Congressional District, Six Years 

David K. Roe, At-Large, Six Years 

ADJOURNMENT 

JEROME M. HUGHES 

President of the Senate 

FRED C. NORTON 

Speaker of the House 
of Representatives 

Vanasek moved that when the House adjourns today it adjourn 
until 2:00 p.m., Monday, April 20, 1987. The motion prevailed. 

Vanasek moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:00 p.m., 
Monday, April 20, 1987. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 




