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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1987 

THIRTY-THIRD DAY 

SAINT PAUL, MINNESOTA, TuESDAY, ApRIL 14, 1987 

The House of Representatives convened at 2:00 p.m. and was 
called to order by Fred C. Norton, Speaker of the House. 

Prayer was offered by Pastor Gene Hermeier, Redeemer Lutheran 
Church, Fridley, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBheck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Koswhryz 
Krueger 
Larsen 
Lasley 

A quorum was present. 

Frederick was excused. 

Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Hedalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Skoglund moved that further reading of the Journal be dis
pensed with and that the Journal be approved as corrected by the 
Chief Clerk. The motion prevailed. 
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REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 1542, 
157, 228, 809, 872, 903, 909, 945, 1046, 1145, 1230, 1260, 1263, 
1319,1327,1376,1397,1425,1439,1507,1521,464,283, 371, 774, 
990, 1111, 1163, 1193, 1204, 1209, 1277, 1308, 1314, 1348, 1409, 
1421,1444,142,376,462,521,613,638,706,762,853, 1015, 1038, 
1041, 1068, 1103, 1312, 1419, 1452, 534, 643 and 969 have been 
placed in the members' files. 

S. F. No. 296 and H. F. No. 371, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Jefferson moved that the rules be so far suspended that S. F. No. 
296 be substituted for H. F. No. 371 and that the House File be 
indefinitely postponed. The motion prevailed. 

PETITIONS AND COMMUNICATIONS 

The following communications were received: 

STATE OF MINNESOTA 

OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Sir: 

April 7, 1987 

I have the honor of informing you that I have received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House Files: 

H. F. No.1, relating to agriculture; extending and financing the 
interest rate buy-down program; establishing benefit limits; appro
priating money; amending Laws 1986, chapter 398, article 23, 
section 4, by adding a subdivision. 

H. F. No. 127, relating to nonprofit corporations; adoption services 
corporations; providing that pledges to make contributions to reim-
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burse the corporation for expenses shall be voidable at the option of 
the person making the pledge and payment of expenses shall not be 
a prerequisite to providing adoption services; amending Minnesota 
Statutes 1986, section 317.65, subdivision 7. 

H. F. No. 166, relating to real property; authorizing conveyance of 
state interest in certain land in St. Louis county. 

H. F. No. 364, relating to cemeteries; increasing the limit on the 
permanent care and improvement fund; amending Minnesota Stat
utes 1986, section 306.41. 

Sincerely, 

RUDY PERPICH 

Governor 

STATE OF MINNESOTA 

OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Sir: 

April 9, 1987 

I have the honor of informing you that I have received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House Files: 

H. F. No. 737, A resolution memorializing the President and 
Congress to prevent from taking effect the proposed Internal Reve
nue Service regulations that limit the lobbying activities by non
profit organizations. 

H. F. No. 369, relating to human rights; changing certain require
ments related to disabled persons; amending Minnesota Statutes 
1986, sections 363.01, subdivision 25; 363.02, subdivision 3; and 
363.03, subdivision 5. 

Sincerely, 

RUDY PERPICH 

Governor 
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STATE OF MINNESOTA 

OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

[33rd Day 

April 10, 1987 

I have the honor to inform you that the following enrolled Acts of 
the 1987 Session of the State Legislature have been received from 
the Office of the Governor and are deposited in the Office of the 
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1987 1987 

1 15 April 7, 1987 April 7, 1987 
127 16 April 7, 1987 April 7, 1987 
166 17 April 7, 1987 April 7, 1987 
364 18 April 7, 1987 April 7, 1987 

97 19 April 7, 1987 April 7, 1987 
137 20 April 7, 1987 April 7, 1987 
306 21 April 7, 1987 April 7, 1987 
529 22 April 7, 1987 April 7, 1987 
653 Resolution No.3 April 7, 1987 

737 Resolution No.4 April 9, 1987 
369 23 April 9, 1987 April 9, 1987 

117 24 April 9, 1987 April 9, 1987 
245 25 April 9, 1987 April 9, 1987 
499 26 April 9, 1987 April 9, 1987 

Sincerely, 

JOAN ANDERSON GROWE 
Secretary of State 

REPORTS OF STANDING COMMITTEES 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No.2, A bill for an act relating to economic development; 
rural development; renaming and providing new powers to the 
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agricultural resource loan guaranty board; establishing a mineral 
resources program; establishing a community development division 
in the department of energy and economic development; establish
ing the. Greater Minnesota Corporation; establishing the rural 
development board; establishing the customized training program; 
establishing the Greater Minnesota Corporation; establishing the 
state snpplemental education grant program; authorizing certain 
activities and requiring certain studies; appropriating money; 
amending Minnesota Statutes 1986, sections 11A.24, by adding a 
subdivision; 15.01; 41A.01; 41A.02, subdivisions 4, 5, 6, 11, and by 
adding a subdivision; 41A.03, subdivision 5; 41A.04; 41A.05, subdi
visions 1, 3, and 5; 116J.01; 116J.03; 116J.36, subdivisions 2, 3b, and 
8; 116J.37, subdivision 1; 116J.951, subdivision 2, and by adding 
subdivisions; 116J.955; 116J.961, subdivisions 1, 5, 6, 8, and 10; 
116L.03, subdivision 2; 116M.04; 116M.06, subdivision 11; Laws 
1983, chapter 334, section 7; proposing coding for new law in 
Minnesota Statutes, chapters 41A; 84; 116J; 116L; and 136A; 
proposing coding for new law as Minnesota Statutes, chapter 116N; 
and repealing Minnesota Statutes 1986, sections 41A.02, subdivi
sions 3 and 15; and 41A.08. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section llA.24, is amended 
by adding a subdivision to read as follows: 

Subd. 8. [GREATER MINNESOTA CORPORATION.l The state 
board oflrivestment may, subiect to the provisions of subdmsiOil3, 
invest in bonds or notes issued or guaranteed !:>.l': the Greater 
Minnesota Corporation, the rural finance authority, or any other 
subsidiary of or entity administered !:>.l': the Greater Minnesota 
Corporation. 

Sec. 2. Minnesota Statutes 1986, section 15.01, is amended to 
read: 

15.01 [DEPARTMENTS OF THE STATE.] 

The following agencies are designated as the departments of the 
state government: the department of administration; the depart
ment of agriculture; the department of commerce; the department of 
corrections; the department of education; the department of johs and 
training; the department of enepgy trade and economic development; 
the department of finance; the department of health; the depart
ment of human rights; the department of labor and industry; the 
department of military affairs; the department of natural resources; 
the department of employee relations; the department of public 
safety; the department of public service; the department of human 
services; the department of revenue; the department of transporta-
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tion; the department of veterans affairs; and their successor depart
ments. 

Sec. 3. Minnesota Statutes 1986, section 41A.01, is amended to 
read: 

41A.0l [PURPOSE.) 

Sections 41A.0l to 41L()G 41A.08 provide a framework for an 
agricultural resell.ee leaR gllanmty development program, the 
purposes of which are to further the development of the state's 
agricultural resources and rural areas, improve the market for its 
agricultural productsz further the JiTOiTlotion, attraction, encourage
ment, retention, and development of economically sound industry 
and commerce in rural areas,_ and promote economic development 
within the state. All credit advanced pursuant to loan guaranty 
commitments is to be secured by subrogation of the state to mort
gage security and other security interests granted to the private 
lender, in proportion to the amount advanced by the state. A leaR 
guaranty board is established to investigate the feasibility of each 
project, its conformity to public policy and to environmental stan
dards, the qualifications of the owners, operators, and lenders, and 
the nature and extent of the security, prior to commitment. The 
board shall also seek to secure financial participation by private 
persons not supported by the guaranty, to assure that in these 
respects each project satisfies and will continue to satisfy criteria 
which are adequate in the judgment of the board. 

Sec. 4. Minnesota Statutes 1986, section 41A.02, subdivision 3, is 
amended to read: 

Subd. 3. [AGRICULTURAL RESOURCE l,QAN GUL',RANTY 
DEVELOPMENT BOARD; BOARD.) ''Agricultural .eseu.ee leaR 
guaFftftty development board" or "board" means the commissioner of 
finance as chair, the commissioner of agriculture, the commissioner 
of commerce, the commissioner of energy and economic develop
ment, and the director of the pollution control agency" the president 
of the Greater Minnesota Corporation and -'" member appointed ):J,y 
the Greater Minnesota Corporation board. 

Sec. 5. Minnesota Statutes 1986, section 41A.02, subdivision 4, is 
amended to read: 

Subd. 4. [AGRICULTURAL RESOURCE l,QAN GUf,RANTY 
DEVELOPMENT FUND, GUf,RL',NTY FYNl).J "Agricultural Fe

seuree leaR guamnty development fund" .,. "guaranty furuf' means 
the fund created by section 41A.05. 

Sec. 6. Minnesota Statutes 1986, section 41A.02, subdivision 5, is 
amended to read: 
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Subd. 5. [AGRICULTURAL RESOURCE bOAN CUf,RANTY 
DEVELOPMENT PROGRAM; PROGRAM.] ''Agricultural resellree 
Jeaft guaranty development program" or "program" includes all 
projects, loan guaranties and bonds approved or issued pursuant to 
this chapter. 

Sec. 7. Minnesota Statutes 1986, section 41A.02, subdivision 6, is 
amended to read: 

Subd. 6. [AGRICULTURAL RESOURCE PROJECT; PROJECT.] 
"Agricultural resource project" or "project" means (1) any facility, or 
portion of a facility, located in the state which is operated or to be 
operated primarily for the production from agricultural resources of 
marketable products; (2) buildings, equipment, and land used for the 
commercial production of agricultural resources; (3) ~ facility or 
portion of ~ facility used to commercially produce fish or fish 
products from commercially-produced fish; or (4) real or personal 
property used or useful in connection with ~ revenue-producing 
enterprise, or !! combination of two or mOTe revenue-producing 
enterprises engaged in ~ business whether or not for profit, if' the 
properties are not located within ~ city of the tlrSi class. 

The land in clause (2) ~ limited to land on which the buildings 
and equipment are located and immedilltcly surrounding land used 
for storage, waste disposal, and other functions directly related to 
the commercial production of agricultural resources at ~ facility. 
The land in clause (2) does not include land used for the growing or 
TItisingof crops or the grazffig of livestock. For the pUrposes of this 
section, livestock does not include poultry. 

A project includes a facility or portion of a facility for mixing or 
producing substances to be mixed with other substances for use as a 
fuel or as a substitute for petroleum or petrochemical feedstocks. 

Sec. 8. Minnesota Statutes 1986, section 41A.02, subdivision 11, is 
amended to read: 

Subd. 11. rLENDER.] "Lender" means "":y " corporation or an 
investment or commercial banking institution, savings and loan 
institution, insurance company, investment company, or other finan
cial institution or institutional investor making, purchasing, or 
participating in a loan or any part of a loan or ~ public entity, 
including, but not limited ~ a federal or state agency, authorized to 
make agricultural loans. 

Sec. 9. Minnesota Statutes 1986, section 41A.02, subdivision 15, is 
amended to read: 

Subd. 15. [STATE.] "State" actions contemplated in sections 
41A.01 to 41A.06 may be taken on behalf of the state by resolutions 
of the agricultural resellFee leaH gHliFIHlty development board, 



1982 JOURNAL OF THE HOUSE [33rd Day 

subject to approval by the governor if required by the governor, or by 
a member of the. board or another state officer in the department 
headed by the member, pursuant to authority delegated by resolu
tion of the board. Resolutions of the board are effective when 
approved by the vote of a majority of its members. 

Sec. 10. [41A.021] [SUCCESSOR STATUS.] 

The board is the legal successor in all respects of the agricultural 
resource loan guaranty board created by Laws 1984, chapter 502, 
article 10, as originally named and constituted and all bonds, 
resolutions, contracts, and liabilities of the agricultural resource 
loan guaranty board are the bonds, reSOfutions, contracts, and 
liabilities of the board as renamed and reconstituted. 

Sec. 11. [41A.022] [POWERS.] 

In addition to the other powers granted I:>,y this chapter, the board 
may: 

(2) acquire, hold, lease, and transfer any interest in real and 
personal property for its corporate purposes; 

(3) sell at public or private sale >Ie note, mortgage, or other 
instrument or obligation evidencing a loan; 

(4) obtain insurance against any loss in connection with its 
property in the amounts and from the insurers the board determines 
to be necessary or desirable; 

(5) obtain municipal bond insurance, letters of credit, surety 
obligations, or other similar agreements from financial institutions; 

(6) enter into other agreements or transactions, without regard to 
chapter 16B, the board considers necessary or appropriate to carry 
out the purposes of this chapter with any federal or state agencies, 
political subdivisions of the state, and other persons, firms, or 
corporations; 

(7) establish and collect fees without regard to chapter 14 or 
seCtion 16A.128;- -- -

(8) accept appropriations, gifts, grants, and bequests; 

(9) use money received from any source for any legal purpose; and 

(10) participate in loans for agricultural resource projects III 

accordance with section 10. 
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Sec. 12. [41A.035] [LOAN PARTICIPATION.] 

The board may partici~ate in loans made to finance agricultural 
resource projects!!JI: purc asin~ from!'c lender.'!P to 75 percent of the 
amount of an eligible loan. T e loan may be wr 100 percent of the 
cost of the f.roject if the participation loan i§l in an amount of 
$500,000 oress. The lender shall service the loan or cause it to be 
serviced in ~anner that equally protects the lender'S and the 
board's interests. 

Sec. 13. Minnesota Statutes 1986, section 41A.03, subdivision 4, is 
amended to read: 

Subd. 4. [PRINCIPAL AND INTEREST ASSISTANCE.] The state 
may at any time enter into a written contract with the borrower to 
pay the lender, on behalf of the borrower, an amount not greater 
than the amount of principal and interest to become due on one or 
more subsequent dates, without acceleration, if the state determines 
that (i) the borrower is not in default in payment of principal or 
interest due more than 60 days prior to the date of the contract; (ii) 
the borrower is or may become unable to meet in full principal or. 
interest payments, or both, which are due or to become due within a 
specified period; (iii) it is in the public interest to permit the 
borrower to continue to pursue the purposes of the project; (iv) the 
probable net financial loss to the state will be less than that which 
would result in the event of a default; (v) the borrower is obligated by 
the contract to reimburse the state for all principal or interest 
advanced, with interest on those amounts, upon terms and condi
tions satisfactory to the state; and (vi) funds are available for 
allocation to the account established for the project in the g'Ilaraftty 
aGricultural development fund, and are continuously allocated to 
t e account in accordance with the provisions of section 4, subdivi
sion 3, in an amount equal to the amount of interest on the advances 
until actually reimbursed to the state by the borrower. All sums so 
advanced and interest on those amounts shall be secured by the 
mortgage lien and security interest granted by the loan agreement, 
but none of the advances shall thereafter be repaid to the state until 
and unless all principal and interest currently due on the loan has 
been fully paid. In the event of subsequent default by the borrower, 
acceleration by the lender, and payment by the state of the full 
amount due under the loan guaranty, the state shall be subrogated 
to the rights of the lender with respect to the principal paid by it 
under the contract. Upon payment of the loan in full, with accrued 
interest, the remaining amount of the advances and interest on the 
advances may be paid to the state. 

Sec. 14. Minnesota Statutes 1986, section 41A.03, subdivision 5, is 
amended to read: 

Subd. 5. [LIMITATION ON LIABILITY.] The liability of the state 
for loan guaranties or bonds authorized under this chapter is limited 
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to the amount of funds appropriated to the gu!H'aa£y agricultural 
development fund pursuant to section 41A.06. The loan guaranties 
or bonds are not a general obligation or debt of the state. 

Sec. 15. Minnesota Statutes 1986, section 41A.04, subdivision 1, is 
amended to read: 

Subdivision 1. [REQUIREMENTS.] (a) Any applicant may file a 
written application with the state commissioner of energy and 
economic development on behalf of the board, to be considered by the 
"Wi"liltIiF,,1 FesaUFOe leaR gua .... aty board, for a guaranty by the 
state of a portion of a loan or for issuance of bonds for an agricultural 
resource project. In general, the application must provide informa
tion similar to that required by an investment banking or other 
financial institution considering such a project for debt financing. 
Specifically, each application must include in brief but precise form 
the following. information, as supplied by the applicant, the bor
rower, or the lender: 

(1) a description of the scope, nature, extent, and location of the 
proposed project, including the identity of the borrower and a 
preliminary or conceptual design of the project; 

(2) a description of the technology to be used in the project and the 
prior construction and operating experience of the borrower with 
such projects; 

(3) a detailed estimate of the items comprising the total cost of the 
project, including escalation and contingencies, with explanation of 
the assumptions underlying the estimate; 

(4) a general description of the financial plan for the project, 
including the mortgage and security interests to be granted for the 
security of the guaranteed loan or the bonds, and all sources of 
equity, grants, or contributions or of borrowing the repayment of 
which is not to be secured by the mortgage and security interests, or, 
if so secured, is expressly subordinated to the guaranteed loan; 

(5) an environmental report analyzing potential environmental 
effects of the project, any necessary or proposed mitigation mea
sures, and other relevant data available to the applicant to enable 
the board to make an environmental assessment; 

(6) a list of applications to be filed and estimated dates of 
approvals of permits required by federal, state, and local government 
agencies as conditions for construction and commencement of oper
ation of the project; 

(7) an estimated construction schedule; 
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(8) an analysis of the estimated cost of production of and market 
for the product, including economic factors justifying the analysis 
and proposed and actual marketing contracts, letters of intent, and 
contracts for the supply of feedstock; 

(9) a description of the management experience of the borrower in 
organizing and undertaking similar projects; 

(10) pro forma cash flow statements for the first five years of 
project operation including income statements and balance sheets; 

(11) a description of the borrower's organization and, where 
applicable, a copy of its articles of incorporation or partnership 
agreement and bylaws; 

(12) the estimated amount of the loan or bonds and percentage of 
the guaranty requested, the proposed repayment schedule, and other 
terms and conditions and security provisions of the loan; 

(13) an estimate of the amounts and times of receipt of guaranty 
fees, sales and use taxes, property tax increments, and any other 
governmental charges which may be available for the support of the 
state galil'aRty agricultural development fund as a result of the 
construction of the project, with an analysis of the assumptions on 
which the estimate is based; 

(14) a copy of any lending commitment issued by a lender to the 
borrower; 

(15) a statement from the lender, if identified, as to its general 
experience in financing and servicing debt incurred for projects of 
the size and general type of the project, and its proposed servicing 
and monitoring plan; and 

(16) additional information required by the board. 

(b) '!'he "I'jllicaflt shalll*lY HJ'efl Hlffig sf the ajljllieatieR a fee 
"'!'*Il ta ~ jleFcent sf the ame.lflt sf the *'- gaaffiRty ffi" beH4 
FeEfHested. '!'he fee shall be jlflid ta the eammissieReF sf BRaRce ttnd 
"ejlasite" in the geReFal ""*" If the beaffi "eteFmines nat ta iss»e .. 
cammitment fep the jlF'\ieet, the fee shall be Fefunaed ta the 
ajljllieaRt, less the "eam's east sf jlreeessiRg, Fe'lieVl'Rg, ttnd ""'*'" 
atiBg the "I'\'IlieatieR. If the beaffi issttes .. cemmitmeRt fep the 
f'F6:feet ttnd the ajljllieatian fee e"eeeas the "elil'd's east sf \'IreeessiRg, 
Fe'liewiRg, ttnd e'.'aJHating the ajljllicatieR, the "alaRee shall be 
tFansferred frem the geReffil fund ta the f'F6:feet aeeeHRt in the 
gllaraRty fund ttnd eredite" against the ameHRt sf the eemmitmeRt 
fee Fe'lHiFed in seetieR 41.\.98, SIlBEii'lisien 8, el!ffise ~ '!'he cellRty 
ffi" FIlFI>l d",'ele\'lmeRt BRaRce alltheFity may Fe'llliFe the jlFejleSea 
"erFe'lle. HBEIel' the f'F6:feet ta I*lY the a\'ljllieatieR fee, 
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fei If the application is made by an applicant other than the 
county or rural development finance authority and tax increment 
financing is to be used for the project, the application must include 
a copy of a resolution adopted by the governing body of the county or 
rural development finance authority in which the project is located. 
The resolution must authorize the use of tax increment financing for 
the project as required by section 41A.06, subdivision 5. 

Sec. 16. Minnesota Statutes 1986, section 41A.05, subdivision 1, is 
amended to read: 

Subdivision 1. [ESTABLISHMENT OF FUND.] For the purpose of 
developing the state's agricultural resources by extending credit on 
real estate security, the agricultural FeSSIlFee letm guaFaHty devel
opment fund is established as a special and dedicated fund to be held 
and invested separately from all other funds of the state. All money 
appropriated to the fund, and all guaranty fees, retail sales taxes, 
property tax increments, and other money from any source which 
may be credited to the fund pursuant to law or pursuant to the terms 
of grants, contributions, or contracts are appropriated and shall 
remain available for the purposes of the fund until those purposes 
have been fully accomplished. The board may establish within the 
gulffilHty agricultural development fund reserve funds, project ac
counts, or other restrictions it determines necessary or appropriate 
to carry out the purposes of this chapter. E"eellt as ataeFV;ise 
!lFavided H> this seetiaH, the fuHd may he HSed eHly ffiF f'EIj'ing 
amallnts Effie tmde¥ letm gual'ftnties and !lFineilla' and inteFest 
assistaHee eantFBets enteFea H>ta by the state; llllFsllant te the 
agFiellltHFal resallFee letm guaFanty "FagFam The board may use the 
fund to ~ administrative costs and expenses of the program, 
mcrudillg the personnel costs of positions in the approved comple
ment of the department of energy and economic development serv
i!!g as staw to the board. 

Sec. 17. Minnesota Statutes 1986, section 41A.05, subdivision 2, is 
amended to read: 

Subd. 2. [ISSUANCE OF BONDS.] (a) SHbjeet te seetiaH H"\.8G, 
"f'6H all"lieatian llllFSllant te seetiaH HfI.G4, The board by resolu
tion may exercise the powers of a rural development authority under 
sections 362A.01 to 362A.05 and the powers of a municipality under 
chapter 474 for the purposes of llFaviding meaey te f'BY the easts ef 
a flI"l:ieet financing one or more projects, including the issuance of 
bonds and the letm ap¥.lication of the bond proceeds and investment 
income pursuant to a easel loan, loan guaranty, loan participation, 
or other agreement. The bonds must be issued, sold, and secured on 
the terms and conditions and in the manner determined by resolu
tion ofthe board. Sections 16A.80 and ~ 474.01, subdivisions 7 
and 8, do not apply to the bonds. -

Notwithstanding subdivision 1, a reserve established for the bonds 
provided by the borrower, including out of bond proceeds, may be 
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deposited and held in a separate account in the guaranty agricul
tural development fund and applied to the last installments of 
principal or interest on the bonds, subject to the reserves being 
withdrawn for any purpose permitted by subdivision 1. The board 
may by resolution or indenture pledge any or all amounts in the 
guaranty agricultural development fund, including any reserves and 
investment income on amounts in the fund, to secure the payment of 
principal and interest on any or all series of bonds, upon the terms 
and conditions as provided in the resolution or indenture. To the 
extent the board deems necessary or desirable to prevent interest on 
bonds from becoming subject to federal income taxation, (1) the 
amounts in the guaffiBty agricultural development fund shall be 
invested in obligations or securities with restricted yields and (2) the 
investment income on the amounts are released from the pledge 
securing the bonds or lOan guaranty and appropriately applied to 
prevent taxation. 

(b) Bonds issued pursuant to this chapter are not general obliga
tions of the state or the board. The full faith and credit and taxing 
powers of the state and the board are not and may not be pledged for 
the payment of the bonds. No person may compel the levy of a tax for 
the payment or compel the appropriation of money of the state or the 
board for the payment of the bonds, except as specifically provided in 
this chapter. 

(c) The issuance of bonds pursuant to this subdivision is subject to 
sections 4-14dS te ~ 474A.ll and 474A.13. For purposes of 
sections 414d& 474A.Ol to ~ 474A.21, the board is a local 
issuer and may apply for allocations of authority to issue private 
activity obligations and may enter into an agreement for the 
issuance of obligations by another issuer. 

Sec. 18. Minnesota Statutes 1986, section 41A.05, subdivision 3, is 
amended to read: 

Subd. 3. [COVENANT.] In fulfillment of the state's covenant with 
the beneficiary of each loan guaranty executed by the board on 
behalf of the state pursuant to the agricultural reseuree Iaan 
guaranty development program, in accordance with section 41A.04, 
subdivision 3, the state will not limit or alter the rights vested in the 
board to comply with the terms of the loan guaranties. 

Sec. 19. Minnesota Statutes 1986, section 41A.05, subdivision 5, is 
amended to read: 

Subd. 5. [GUARANTY AGRICULTURAL DEVELOPMENT 
FUND; REDUCTION.] Amounts in the guaranty agricultural de
velopment fund may be transferred to the general fund if the 
remaining amount in the fund exceeds the principal amount and one 
year's interest on the outstanding bonds and the guaranteed portion 
of outstanding guaranteed loans. 
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Sec. 20. Minnesota Statutes 1986, section 41A.06, subdivision 1, is 
amended to read: . 

Subdivision 1. [APPROPRIATION.] The payments, taxes, and 
governmental charges described in this section which are received as 
a consequence of th~ undertaking, completion, and operation of each 
agricultural resource leaR project for which a loan guaranty is made 
by the state are appropriated to the leaR guaranty agricultural 
development fund. This appropriation shall not lapse at the close of 
any fiscal year under the provisions of section 16A.28, and the 
receipts from the appropriation shall .remain available as provided 
in section 41A.05, subdivision 1. The state is not obligated, however, 
to continue the appropriation with respect to charges not yet 
collected, except to the extent determined to be necessary for 
compliance with the terms of the loan guaranty agreement. 

Sec. 21. Minnesota Statutes 1986, section 297A.44, subdivision 1, 
is amended to read: 

Subdivision 1. All revenues, including interest and penalties, 
derived from the excise and use taxes imposed by sections 297 A.Ol 
to 297 A.44 shall be deposited by the commissioner in the state 
treasury and credited to the general fund. All excise and use taxes 
derived from sales and use of property and services purchased for the 
construction and operation of ' an agricultural resource project, from 
and after the date on which a conditional commitment for a loan 
guaranty for the project is made pursuant to section 41A.04, 
subdivision 3, shall be deposited in the agricultural FesellFee leaR 
guaFaRty development fund. The commissioner of finance shall 
certify to the commissioner the date on which the project received 
the conditional commitment. The amount deposited in tbe leaR 
guaranty agricultural development fund shall be reduced by any 
refunds and by the costs incurred by the department of revenue to 
administer and enforce the assessment and collection of the taxes. 

Sec. 22. [84.96] [MINERAL RESOURCES PROGRAM.] 

Subdivision 1. [FINDINGS.] The legislature finds that there has 
been a withdrawal of investment in mineral and timber resources of 
the state. To provide !'c diversifieaeconomic base in the state, it; is 
necessary to stimulate investment in the state's natural resources. 
Mineral exploration l>y the private sector must be encouraged. The 
long-term health of the state will be aided l>y !'c diverse state 
economy that includes productive natural resource industries . .A 
forestry management plan has been mandated to improve the use of 
forestry resources. Benefits from the state's mineral resources will 
be realized through !'c program coordinated l>y the department of 
natural resources to accelerate geologic mapping and mineral de
posit evaluation and to provide analytical support to the mineral 
and timber industries. 
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Subd. 2. [PROGRAM.] The commissioner of natural resources 
shall coordinate ~ Ilrograffi,in cooperation with the Minnesota 
geological survey. ~ Minnesota resources researm center, the 
natural resources research institute, and other available facilities, 
to: 

(1) accelerate geological mapping of the state; 

(2) accelerate evaluation of the state's mineral potential and other 
natural resources; and -

(3) provide analytical support for participants in the mineral 
industry. 

Sec. 23. [93.001] [POLICY FOR MINERAL DEVELOPMENT.] 

.!!~ the policy of the state to provide a long-term commitment to 
mineraiexploration evaluation, development, production, and com
mercialization to provide a diversified mineral economy in the state. 

Sec. 24. [93.002] [MINERAL COORDINATING COMMITTEE.] 

Subdivision 1. [ESTABLISHMENT.] The mineral coordinating 
committee ~ established to provide pliiiiillng and assistance for 
diversified mineral development. The mineral coordinating commit
tee consists of the director of the minerals dIviSIOn of the department 
of natural resources, the director of the Minnesota geological survey, 
The dIrector of the Umversity olMinnesota mineral resources 
research center, allifthe assistant dIrector of the minerals division of 
the natural resources research institute. The rurector of the minerals 
dIViSIOn of the department of' natural resources shaH serve as chair. 
~ member of the committee may designate another person of the 
member's organization to act in the member's place. 

Subd. 2. [MINERAL DIVERSIFICATION PLAN.] The mineral 
coOrdIllatlng committee shall prepare and adopt ~ ten-year plan for 
mineral diversification. Theplan must: 

(1) increase the knowledge of the state's mineral potential; 

(2) stimulate the development of mineral resources in the state; 

(3) provide for basic minerals research; and 

(4) prioritize minerals programs under subdivision 3. 

Subd. 3. [MINERALS PROGRAMS.] The mineral diversification 
plan must consider at least the followmg: aeromagnetic surveys, 
glaI~1 till geochemistry surveys, geologic drilling and mapping, 
LM minerals data base, drill core examination and assay, indus-
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trial minerals characterization and research, bedrock geochemistlif 
noruerrous mmerals research, recJamation studies, economic evan
ation of mineral resources, improved geophysical and remote sens
~ base, acquisition of samplIng equipment and analyses, 
determination of minerru rights ownership, ferrous minerals re
search, evaluation of mineral resource occurrence, evaluation Of 
value-added processes, ore deposit modeling, and basic miner3I 
research. 

Subd. 4. [SUBMISSION OF PLAN AND FUNDING PRIORI
TIESJlaTThe minerals coordinating committee shall submit the 
mineralsdTVersification plan to the legislature !!J' December 31, 
1987. 

(b) In the first yetr of each biennium, the minerals coordinatin~ 
committee sfiiiIf Btl mit recommendations for funding prioritIes o~ 
the minerals diversification plan to the chairs of the house aa"'ir
priations and environment and naturiliesources committee an t e 
chairs of the senate finance and environment and natural resources committee.----

Subd. 5. [AMENDMENTS AND TEMPORARY PLANS.] The 
mmeraIs coordinating committee may amend the minerals divem
fication plan or adopt temporary priority plans for spending on 
minerals programs. 

Sec. 25. Minnesota Statutes 1986, section 116J.Ol, is amended to 
read: 

116J.01 [DEPAIITMENT OF ENERGY AND ECONOMIC DE
VELOPMENT.] 

Subdivision 1. [APPOINTMENT.] The department of e;,eFgY trade 
and economic development shall be supervised and controlled by the 
commissioner of energy and economic development, who shall be 
appointed by the governor and serve under the provisions of section 
15.06. 

Subd. 2. [CONFIDENTIAL SECRETARY] The commissioner may 
appoint a confidential secretary in the unclassified service. 

Subd. 3. [DEPARTMENTAL ORGANIZATION.] The commis
sioner shall organize the department as provided in section 15.06. 
The department shall be organized into re- five divisions, which 
shall be designated the eBeFgY Minnesota office of trade division, the 
community development division, the economic development divi
sion, the poMcY

h 
analysis division, and the financial management 

division; an t e office of tourism. Each division and office is 
responsible for administering the duties and functions assigned to it 
by law. When the duties of the divisions or office are not allocated by 
law, .the commissioner may establish and revise the assignments of 
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each division and office. Each division shall be under the direction of 
a deputy conunissioner in the unclassified service. The office of 
tourism is under the direction of a director of tourism in the 
unclassified service. The governor shall appoint the director of 
tourism. ' 

Sec. 26. Minnesota Statutes 1986, section 116J.03, is amended to 
read: 

116J.03 [DEFINITIONS.) 

Subdivision 1. [SCOPE.) As used in chapter 116J, the terms 
defined in this section have the meaning given them. 

Subd. 2. [COMMISSIONER.) "Commissioner" means the commis
sioner of eReFgY trade and economic deve)opment. 

Subd. 3. [DEPARTMENT.) "Department" means the department 
of eneFgY trade and economic development. 

Sec. 27. [116J.874) [COMMUNITY DEVELOPMENT DIVISION.) 

Subdivision 1. [LEGISLATIVE FINDINGS.) The legislature finds 
that state pr~ms directed to address commumty and economic 
ileVelopment nee s have been implemented in a diverse, fragmented, 
and inefficient manner. h ~ therefore in tile public interest of the 
state to develop a comprehensive and integrated approach to aamin
istering and coordinatin community development propjams. The 
community deve opment division III the department 0 trade and 
economic devel0r,ment will address these issues ~ hiiffillng !'o 
community deve opmenttramework using !'o community-based "p:. 
proach. 

Subd. 2. [DUTIES.) The community development division shall: 

(1) be responsible for administering and staffing all state commu
nity deVelopment and assistance programs including the economic 
recovery fund and the outdoor recreation grant program; 

(2) be the division responsible for state administration offederally 
fundeacommuni~ development anOassistance programs including 
the small cities evelopment grant program and land and water 
conservation program; 

(3) be responsible for state administration of the regional devel
opment commissions; 

(4) provide teclmical assistance to rural communities in the area 
of community development; 
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(5) coordinate the development and review of state agency .rural 
deVelopment pol1Cles in cooperai1oll with regiOnru development 
commissions; 

(6) provide staff and consultant services to the rural development 
board; and 

(7) be responsible for coordinating community assistance and 
development programs in cooperation with regional development 
commiSSIOns. 

Sec. 28. [116J.8741] [RURAL DEVELOPMENT BOARD.] 

Subdivision 1. [CREATION.] The legislature finds that i! ~ in the 
public interest to coordinate and encoura~e community and eco
nomic develo ment in the rural areas 0 the state. T~ rural 
aeVeIOpment boav iscreated to assist in OevNopingastrategy for 
promoting rural development in the state. 

Subd. 2. [MEMBERSHIP.] The board consists of the commissioner 
of trade and economic development;The commissioner of job'} and 
training;tne commissioner of agriculture; the president ~ the 
Greater MliIDesota Corporation board; the chair of the Minnesota 
association of counties; the chair of the Minnesota association of 
townships; the president of the league of Minnesota cities; the chair 
of the association of regional development commissions; the state 
dIrector of vocational technical education; the chancellor of the state 
university bOard; the chancellor of the state bOard of community 
colleges; and the president of the Uillversity of Minnesota. The 
governor shall apjoint five additional. members from the general 
F,uhlic to the boar . Two of the puhH!) members must be memoers of 
arm organizations. One pubITc mem er must represent the interests 

of business and one public member must represent the interests of 
organized labOr. The governor shal! take geo~aphiCTnterests and 
representation into account in the serection 0 public board mem
bers. 

Subd. 3. [MEMBERSHIP TERMS.] The membership terms, com
I)Qnsation, remova~ and filling of vacancies of public members o1'1he 

am are as provi eaTn section 15.0575. 

Subd. 4. [CHAIR; OTHER OFFICERS.] The commissioner of 
trade and economic development shall serve as chair of the board. 
The board may elect other officers as is necessary from its members. 

Subd. 5. [ADVISORY TASK FORCES; COMMITTEES.] The boarn 
h~aolish advisory task forees or committees to advise or assist 
~ oard in identifying and WOrIUng with rural develOpffientissues. 
Persons on a task force or committee may not receive ~ diem but 
may be rerriihiirse<ITor expenses. - -- -
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Subd. 6. [STAFF; EXPENSES.) The department of trade and 
economic development shall provide staff, consultant support, ma
terials, and administrative services necessary to the board's activi
ties. The commissioner shall p!!y for the expenses of the hoard. 

Subd. 7. [DUTIES.) The board has the following duties: 

(a) The board, with the assistance of department staff,. shall 
investigate and evaluate new methods to enhance rural develop
ment, particularly relating to economic diversification through 
private enterprises, including technologically innovative industries, 
value-added manufacturing, agriprocessing, information industries, 
and agricultural marketing. 

(b) The board shall review and comment on the mineral resources 
progTamto the department oTilatural resources. 

(c) The board shall review the services provided I>,y state agencies, 
including the post-secondary education systems, to rural businesses 
and communities and make recommendations to the agency and the 
legislature that would enhance those services. 

(d) The board shall prepare, with the assistance of department 
staff and other state agency staff, the rural investment guide 
required I>,y subdivision 8. 

(e) The board shall submit an annual report to the legislature I>,y 
January 31 of each year. The report shall include" review of rural 
development in the state, an evaluation of rural development initi
atives, and recommendations concerning state support for rural 
development. 

Subd. 8. [RURAL INVESTMENT GUIDE.) The board shall pre
pare and adopt, after appropriate study and public hearings as 
necessary, ~ comprehensive rural investment guide for the state, 
consisting of policy statements, objectives, standards, and program 
criteria to guide state agencies in the creation and implementation 
of programs relating to rural development. The guide must recognize 
and encompass both the community and economic needs and re
sources of rural Minnesota and provide " plan to coordinate and 
allocate public and private resources to the rural areas of the state. 

Sec. 29. [116J.8742] [MAIN STREET PROGRAM.) 

The commissioner shall develop and administer " main street 
program to assist cities in the revitalization of their businesses. The 
purpose of the program is to strengthen local organization and local 
management of business districts so that cities become more self
reliant and not dependent on future state financial assistance. The 
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staff dedicated for this program shall assist cities that request 
assistance in the following manner: 

(1) improving the organization of the business district including 
thileadership sIUITs of business owners and city officials; 

(2) establishing " marketing strategy to promote the business 
district to residents of the surrounding trade area; 

(3) providing technical assistance in the design and rehabilitation 
of buildings in the business district including historic preservation; 
and 

(4) establishing " strategy to strengthen existing businesses, 
recruit new businesses, diversifY the mix of businesses, and develop 
vacant property in the business district. 

Sec. 30. Minnesota Statutes 1986, section 116J.951, subdivision 2, 
is amended to read: 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commis
sioner of eHeFgY trade and economic development. 

Sec. 31. Minnesota Statutes 1986, section 116J.951, is amended by 
adding a subdivision: 

Subd. 5. [BOARD.] "Board" means the board of the Greater 
MIDileSota Corporation created iilSecllon 45.--

Sec. 32. Minnesota Statutes 1986, section 116J.951, is amended by 
adding a subdivision: 

Subd. 6. [PRESIDENT.) "President" means the president of the 
Greater Minnesota Corporation. 

Sec. 33. Minnesota Statutes 1986, section 116J.955, is amended to 
read: 

116J.955 [RURAL REHABILITATION REVOLVING FUND.) 

Subdivision 1. [ESTABLISHMENT.) The rural rehabilitation re
volving fund is established as an account in the state treasury. The 
money transferred to the state as a result of liquidating the rural 
rehabilitation corporation trust, and money derived from transfer of 
the trust to the state, must be credited to the rural rehabilitation 
revolving fund. '!'he I'rifteil'ai amo'lflt ef the RH'£Il rehalliiitatioft 
Pe'Joiviftg fund.; $9,300,000, may HOt be SjlefIt aH<i must be iRvested 
by the state iftvestmeftt """""" '!'he ifteome attrillHtabie to iH¥est
meat ef the I'riHeil'ai is al'I'rol'riated to the eomffiissiofter fur the 
aetiv4ties ef the RH'£Il de\<eiOjlffieftt eOHftei\' 
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Subd. 2. [EXPENDITURE OF INVESTMENT INCOME FUND.] 
The oommissiener board may enly use the isceme from the Hwest
FlleIltefthe rural rehabilitation revolving fund for the purposes that 
are allowed under the Minnesota rural rehabilitation corporation's 
charter and agreement with the United States Secretary of Agricul
ture as provided in Public Law Number 499, 81st Congress, enacted 
May 3, 1950 and as allowed under section 116J.961, subdivision 8. 
Nat mere than three "ercent ef the hook ¥lIltie ef the MilHleseta 
F1H'£tl rehabilitatiaH ea",aratian's assets may be HSe<l fuF adminis 
trati-ve "H",ases ill a year withaHt a",,,aval ef the United States 
Secretary ef AgrieHItHre. 

Subd. 3. [TRANSFER OF AUTHORIZED RECORDS TO OOM
MISSIONER BOARD.] The authority, assets, books, and records 
held by the Minnesota rural rehabilitation corporation and later by 
the state executive council under Public Law Number 499, 81st 
Congress, May 3, 1950, is transferred to the commissioner. 

Sec. 34. Minnesota Statutes 1986, section 116J.961, subdivision 1, 
is amended to read: 

Subdivision 1. [ESTABLISHMENT.] The governor's rural devel
opment council is established in the de"a.tment ef energy HHd 
eeanamic de""la,,ment Greater Minnesota Corporation. The council 
shall consist of one representative from each of the state's develop
ment regions, including the seven-county metropolitan area, and the 
eemmissisBef" president. 

Sec. 35. Minnesota Statutes 1986, section 116J.961, subdivision 5, 
is amended to read: 

Subd. 5. [COUNCIL STAFF.) (a) The cammissianer board shall 
employ, with the eaHCHnenee ef the eaHneil, _ e"eemi"e dire eta. 
staff experienced in jffihlie administratien HHd rural development 
issues. The eJfeeutive diFeeteF is nat- a member sf the eSHReil, hut 
president and corporation staff shall perform duties the council may 
require in carrying out its responsibilities. The el!eeHtive direeter's 
"esitien is ill the H .. classified service. 

(b) The cemmissiener shall em"ley "refessieHal staff; elerieal beIjJ, 
HHd etheF Heeessary em"leyees Hfl8Il the reeemmeHdatieft ef the 
eeHneil HHd the e"eeHti"" direete •. SH""ert statf shall serve ill the 
e1assified ei-v-il seFviee. The eemmissieller corporation shall aJ..sa 
provide materials and administrative help necessary for the 
council's activities including personnel, budget, payroll, and con
tract administration. 

Sec. 36. Minnesota Statutes 1986, section 116J.961, subdivision 6, 
is amended to read: 
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Subd. 6. I EXPENSES OF COUNCIL.) The eemmissiane. corpora
tion shall pay for the expenses of the council, the council staff, and 
the council's programs ffem the apprepriatien HH<ier seetien 
llGJ.9aa, subdivisien ±. 

Sec. 37. Minnesota Statutes 1986, section 116J.961, subdivision 8, 
is amended to read: 

Subd. 8. [ADMINISTRATION OF ANNU,A,L INVESTMENT IN
OOME FIWM THE RURAL REHABILITATION REVOLVING 
FUND.) (a) The council shall administer the rural rehabilitation 
revolving fund by: 

(1) administering a rural development grant program including 
the establishment of grant eligibility criteria, solicitation and 
review of grant applications, and determination of projects to be 
funded; 

(2) developing priorities for state projects and activities related to 
rural development; 

(3) providing technical help and rural development information 
services to state agencies, regional agencies, special districts, local 
governments, and interested citizens; 

(4) preparing an annual budget and work program, and a biennial 
budget; 

(5) preparing an annual report for the state office of the farmers 
home administration, United States Department of Agriculture 
outlining program activities and expenditures from the trust fund; 
and 

(6) reporting to the house agriculture and senate agriculture and 
natural resources committees by January 31 of each year on the 
grants, projects, and activities of the council. 

(b) The eemmissiener corporation shall make agreements or 
contracts to distribute grant funds to projects selected by the council. 

Sec. 38. Minnesota Statutes 1986, section 116J.961, subdivision 
10, is amended to read: 

Subd. 10. [BUDGET.) The eemmissieBe .. corporation's board shall 
review and approve a biennial budget prepared by the council and 
submit it to the governor and the legislature for approval as part of 
the biennial budget process. 

Sec. 39. Minnesota Statutes 1986, section 116L.03, subdivision 2, 
is amended to read: 
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Subd. 2. [APPOINTMENT.] Members shall be appointed as fol
lows: four members appointed by the speaker of the house; one 
member appointed by the minority leader of the house; four mem
bers appointed by the majority leader of the senate; one member 
appointed by the minority leader of the senate; eight members 
appointed by the governor; and the eommissioReFs ef the del'aFt 
meftts commissioner of eHeFg)! trade and economic development, 
edaeatioR, aH4 jabs and tFaiBiRg the commissioner of jobs and 
training, and the state director of vocational technical education. 

Sec. 40. [116L.06] [CUSTOMIZED RURAL TRAINING PRO
GRAM.] 

Subdivision 1. [DEFINITIONS.] For the purposes of this section, 
"low-income" means Prqual to or below the nonmetropolitan median 
hOl1sehold income." incipru1Y' means at least 51 percent. 

Subd. 2. [TRAINING PROGRAM.] The partnership may provide 
grants to educational or other nonprofit institutions for customized 
training for new or expanding businesses located outside of the 
metropolitan area defined in section 473F.02, subdivision 2. Grants 
may Fn\y be awarded for training projects desi~td to h'incipally 
beiie It ow-income persons. The partnership shal use ~ criteria 
and ~idelines specified under sections 116L.02 and 116L.04 to 
estab ish and administer the program. 

Subd. 3. [NEW BUSINESS SET-ASIDE.] 
aside - to 50 of the 

to 

program __________ year may _________ _ 
customized training program established in subdivision 2. 

Sec. 41. Minnesota Statutes 1986, section 116M.04, is amended to 
read: 

116M.04 [COMMUNITY DEVELOPMENT CORPORATIONS.] 

Subdivision 1. For the purposes of this section, the following terms 
shall have the meanings given them: 
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Subd. la. ''..A,iHthsFity'' "Commissioner" means the eneFgy commis
sioner of trade and economic development authority, le .... eFly 
JffieWft as the smalllmsiRess fiR_ee ageney. 

Subd. 2. "Economic development region" means an area so desig
nated in the governor's executive order number 60, dated June 12, 
1970, as amended. 

Subd. 3. "Federal poverty level" means the income level estab
lished by the United States Community Services Administration in 
Code of Federal Regulations, title 45, section 1060.2-2. 

Subd. 4. "Low income" means an annual income below the federal 
poverty level. 

Subd. 5. The alithoFity commissioner shall administer this section 
and shall enforce the rules related to the community development 
corporations promulgated by the authority. The alithoFity commis
sioner may amend, suspend, repeal or otherwise modify these rules 
as provided for in chapter 14. 

Subd. 6. The aHthority commissioner shall designate a community 
development corporation as eligible to receive gcants pursuant to 
this section if the corporation: 

(a) Is a nonprofit corporation incorporated under chapter 317 or a 
federally recognized American Indian tribal government; --

(b) Designates in its articles of incorporation or bylaws or a tribal 
constitution a specific geogcaphic community within which-it will 
operate. At least ten percent of the population within the designated 
community must have low income. Within the metropolitan area as 
defined in section 473.121, subdivision 2, a designated community 
shall be an identifiable neighborhood, or a combination of neighbor
hoods or home rule charter or statutory cities, townships, 
unincorporated areas or combinations thereof. Outstate designated 
communities shall to the extent possible not cross existing economic 
development boundaries; 

(c) Limits voting membership to residents of the designated 
community; 

(d) Has a board of directors with 15 to 30 members, unless the 
corporation can demonstrate to the authority that a smaller or 
larger board is more advantageous. At least 40 percent of the 
directors shall have incomes that do not exceed 80 percent of the 
county median family income and are not greater than 80 percent of 
the statewide median family income, as determined by the state 
demographer, and the remaining directors shall be members of the 
business or financial community and the community at large. At 
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least 60 percent of the directors shall be residents of the designated 
community, and to the greatest extent possible directors shall be 
residents of the designated community. The directors who must 
meet the income limitations of this paragraph shall be elected by the 
members of the corporation, and the remaining directors may be 
elected by the members of the corporation or selected by the 
directors who must meet the income limitations of this paragraph; 
aOO 

(e) Hires low income residents ofthe designated community to fill 
nonmanagerial and nonprofessional positionsi. and 

(0 Demonstrates that it has or will have the technical skills to 
anruyze projects, is fiiiilllillr with other avanahle public andpnvate 
funding sources and economic development programs, and has the 
capability to package economIC development projects. 

Subd. 7. The auther;ty commissioner shall approve a grant to a 
community development corporation only for a project carried on 
within the designated community, except when the corporation 
demonstrates that a project carried on outside will have a significant 
impact inside the designated community. 

Subd. 8. The auther;ty commissioner may approve a grant to a 
community development corporation for planning, including orga
nization of the corporation, training of the directors, creation of a 
comprehensive community economic development plan, and devel
opment of a proposal for a venture grant, or for establishment of a 
business venture, including assistance to an existing business 

, venture, purchase of partial or full ownership of a business venture, 
or development of resources or facilities necessary for the establish-
ment of a business venture. 

Subd. 8a. The eBergy aOO eeoBem;. de'lCleflmeBt authority com
missioner shall be named as an assignee of the rights of a state
funded community development corporation on any loan or other 
evidence of debt provided by a community development corporation 
to a private enterprise. The assignment of rights shall provide that 
it will be effective upon the dormancy or cessation of existence of the 
community development corporation. "Dormancy" for the purpose of 
this section means the continuation of the corporation in name only 
without any functioning officers or activities. Upon the cessation of 
the activities of a state-funded community development corporation, 
any assigned money paid to the eBergy aOO eeeHem;e eeveiSflmeBt 
"utherity commissioner shall be deposited into the eeeBomie <level-
0flmeBt Hmd t6 be used fur the fluFf'eses as set aut in this eh"flter 
general fund. 

Subd. 9. Factors considered by the autherity commissioner in 
approving a grant to a community development corporation should 
include the creation of employment opportunities, the maximization 



2000 JOURNAL OF THE HOVSl<; [33rd Day 

of profit and the effect on securing money from sources other than 
the state. 

Subd. 10. Grants under this section shall not he available for 
programs conducted by churches or religious organizations or for 
securing or developing social services. 

Subd. 11. A person shall not be excluded from participation in a 
program funded pursuant to this section because of race, color, 
religion, sex, age or national origin. 

Sec. 42. [116N.Ol] [CITATION.] 

Sections 42 to 57 may be cited as the "Greater Minnesota 
Corporation act:' 

Sec. 43. [U6N .02] [PURPOSE.] 

.!! ~ the intent of this legislation to ensure the development of new 
products, processes, and services that have the potential to contrib
ute to the state's economy, particularly in nonmetropolitan areas. 
For these purposes, the Greater Minnesota Corporation ~ estab
lished to foster economic growth in Minnesota through coo erative 
research and development and investments in new pro ucts and 
businesses. It is the intention of the legislature to create the Greater 
Minnesota Corporation as " public corporation. 

Sec. 44. [U6N.03] [DEFINITIONS.] 

Subdivision!, [SCOPE.] The definitions in this section lIPP!Y to 
chapter 116N. 

Subd. 2. [AUTHORITY.] "Authority" means the rural finance 
au1'li"Orltyestabiished in section 49 .. 

Subd. 3. [CORPORATION.] "Corporation" means the Greater 
MliilleSota Corporation. 

Subd. 4. [CORPORATION BOARD.l "Corporation Board" means 
the board of directors of the Greater Minnesota Corporation. 

Subd. 5. [FINANCIAL INSTITUTION.] "Financial institution" 
means ~ bank, bank or trust company, trust company, mortgage 
company, credit union, mortgage banker, national banking associa
tion, savings bank, savings association, savings and loan associa
tion, building and loan association, insurance company, securities 
broker-dealer, financial organizations relating to commercial credit 
or venture capital, or" lender certified gy the secretary of housing 
and urban development or by the administrator of veterans affairs, 
or approved or certified gy the administrator of the farmers home 
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administration or any other financial or lending institution, 
whether organizea under teaeral law or theiaws of any state of the 
United States, and whether 10cateclw1lliin or without this state, 

Subd, 6, [FUND,] "Fund" means the greater Minnesota fund 
estii'lillShe<l !?,y section 55. 

Subd. 7. [GREATER MINNESOTA.] "Greater Minnesota" means 
the area of the state not included in the definition of area in sectiOn 
illF.02, SuDmVlSlOn 2. - - -- -

Subd. 8. [INSTITUTE.] "Institute" means ~ regional research 
inStitUte created in section 50. 

Subd. 9. [PROJECT.] "Project" means any undertaking involvinr real or personal property connected with or a part of an industria~ 
agricultural rocessin, distribution, manufacturing, or research 
facility that ~ to ~ ac uired, constructed, improved, or equipped 
With assistance furnished un er the authority of sections 42 to g or 
any combination of them. 

Subd. 10. [TARGETED URBAN AREA.] "Targeted urban area" 
means an area of one or more census tracks within ~ city of the first 
class not located in greater Minnesota that meets two of the 
IolIOwing three requirements: 

(a) The area had an unemployment rate that ~ twice the 
unemfFYment rate for the standard metropolitan statistical area 
that t e city of the first class ~ part of as determined fu: the 1980 
1eOerruaecennial census. 

(b) The median household income in the area was equal to or less 
than 50 I'ercent of the median household inconrelbr the standard 
metropolitan statistical area that the city of the first class is part of 
as determined by the 1980 feaerafOecennlalcensus. -- - -

(c) The area ~ Chara~t~e~r~iz~e;d~!?,y~~~~I~~I~ units in need of substantial rehabilitation. An this clause if 
(1) 25 l'ercent or more of the units are in 
substandard condltion as 70 percent or 
more of the residential built prior to 
1940 as aetermined by _ __ census. 

Sec. 45. [116N.04] [CORPORATION CREATED; BOARD OF 
DIRECTORS; PURPOSE AND DUTY.] 

Subdivision 1. [CREATION; NAME.] The Greater Minnesota 
Corporation is created as a public corporation:-Tlie corporation is not 
~ state agen6' under chapters 14, 15, or for any other purpose. AIr 
business of ~ corporation muSfbe cOMucted under its name. 
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Subd. ~ [BOARD OF DIRECTORS.] The c0laI0ration is governed 
gy ~ corporation board of 11 directors appointe 2l the governor to 
six-year terms. The governor shall make the initial appointments. 
As the terms of theinitial appointees expire. appointments must be 
maaeby the board. "'l'l1el)oard may determine the compensatIOn. of 
its members. """Dli'eCtors shall be considered public officials for the 
pUrposes of section lOA.07. 

Subd. 3. [INTEREST IN CONTRACT; PENALTY] A director, 
emJilOyee-;-or officer of the corporation, subsidiary of the corporation 
or an orgamiiillOil selected under section 48 who isauthorized !i.Y 
the corporation to take part in any manner in making a'i't sale 
lease, or contract in their official capacity are "pUblic officers' or th~ 
pUrpose of section 471.87. 

Subd. 4. [CONTRIBUTIONS TO PUBLIC OFFICIALS; DISCLO
SURE.] Each director shall, when appointed, file ~ statement with 
the ethical practices boarctiliSClOsing the nature, amount, date, and 
recipient of aiY contribution made to ~ public official,poITtICiiI 
committee, po itical fUnd, or political party, as defined in chapter 
lOA, that: 

(1) was made within the four years preceding appointment to the 
GreaterMlliilesota board; and . 

(2) was subject to the reporting requirements of chapter lOA. 

The statement must be updated quarterly during the director's 
term to ~ contributions made to public officiaisduring the 
appointed dIrector's tenure. 

Subd. 5. [ARTICLES AND BYLAWS.] The corporation board of 
directors Shall a10llt articles of incorporation and bylaws necessary 
for the conduct 0 t e business of the corporation consistent with the 
proVISions of this chapter. The articles and bylaws must be filed wlth 
the secretary of state. 

Subd. 6. [PLACES OF BUSINESS.] The conoration board shall 
locate ana maintain the COrporation's places 0 business withm the 
state. 

Subd. 7. [MEETINGS AND ACTIONS OF THE BOARD.] The 
corporation board shall meet at least twice !! yeah and may !WId 
additional meetings upon giving whatever notice ~ bl)laws of the 
corporation might provide. Meetmgs of the corporation oard, insti
tute boards, the governor's council on rural development the rural 
finance authority, and the research advisory board are su6ject to the 
rovisions in section 471.705 except when information or data 

describe insubdivision 8 is discussed. -- - --- -
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Subd. 8. [APPLICATION AND INVESTIGATIVE DATA.] The 
folloWIng data !fl classified as private data with regard to data on 
individuals under section 13.02, subdivision 12, or as nonpublic data 
with regard to data not on individuals under section 13.02, subdi
vision 9, whiChever~ apPlicable: ---

(1) financial data, statistics, and information furnisbed in connec
tion with assistance or proposed assistance under sections 42 to QL 
including credit reports, financial statements, statements of net 
worth, income tax returns, either personal or corporate, and any 
other business and personal financial records; 

(2) correspondence between members of the corporation board 
authority or employees of the corporation and applicants or other 
persons or entities regarding assistance or proposed assistance, and 
any investigative data obtained by the corporation board or author
~ or employees of the corporation in relation to the assistance 
under sections 42 to 57; 

(3) security information, trade secret information, or labor rela
tions information, as defined in section 13.37, subdiVlsWn1, dis
closed to members of the COrporatIOn boaraauthority, or emplOyees 
of the corporation pursuant to sections 42 to 57. 

Sec. 46. [1l6N.05] [CORPORATE PERSONNEL.] 

Subdivision L lGENERALLY] The corporation board shall ~ 
point and set the compensation for '" president and may appoint 
subordinate officers. The co:w,ration board may designate the 
president as its general agentOubject tot:heControl of the corpora
tion board;1he president shall employ employees and agents as the 
president deems necessary. The staff of the corporation must include 
individualSkiiOwledgeable in commercial and industrial financing, 
research and development, economic development, and general fiscal 
aHairs. TMcorporation board shalI define the duties and designate 
the titles of the employees and agents. 

Subd. 2. [STATUS OF EMPLOYEES.] Employees, officers, and 
directors of the corporation are not state employees, but, at the 
option of the corporation board, may participate in the state retire
ment plan and the state deferred compensation plan for em!f!dyees in 
the unclassified service artd an insurance plan a minister ~ the 
commissioner of employee relations. 

Subd. 3. [CONTRIBUTIONS TO PUBLIC OFFICIALS; DISCLO
SURE.] The president shall, when employed, file '" statement with 
the ethical practices board disclosing the nature, amount, date, and 
recipient of any contribution made to '" public official whi~ 

(1) was made within the four ~ears preceding employment with 
the Greater Minnesota board; an . 
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(2) was subject to the reporting requirements of chapter lOA. 

The statement must be updated quarterly during the president's 
employment to reflect contributions made to public officials during 
the president's tenure. 

Sec. 47. [U6N.06] [CORPORATE POWERS.] 

Subdivision!.: [BOARD POWERS.] The corporation board shall 
have all powers necessary to accomplisil1l1e purposes of sections 42 
to 57 including, but not hmited to, the power to: 

(3) make and alter bylaws for its organization and internal 
management and, subject to agreements with noteholders or bond
holders, to establish standards and policies with respect to its 
projects, operations, properties, and facilities; 

(4) enter into contracts or agreements with !!. federal or state 
agency, person, business, or other organization; 

(5) engage the service of legal, financial, technical, and other 
professionals; 

(6) acquire and dispose of personal property, including intellectual 
property, royalties, stoCk, and stock warrants; 

(7) acquire and dispose of real property or an interest in real 
property; 

(8) obtain insurance; 

(9) consent to the modification of a contract or agreement to which 
the corporatIon if; '" party; 

(10) develo~ buy, and possess financial and technical information, 
including ere it reports and financial statements; 

(11) sell, at public or private sale, '" note, mortgage, or other 
instrument or obligation; 

(12) borrow money to carry out its purposes and issue negotiable 
notes, which i! may refund, guarantee, or insure in whole or in part 
with money from the fnnd, other assets of the corporation, or an 
account created ~ the corporation for that purpose; 
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(13) to acquire, construct, reconstruct, rehabilitate, improve, alter, 
tpair, or provide for the construction, reconstruction, improvement, 
a teration, or repair many proJect; 

(14) to grat options to purchase finy protect or to renew at;' leases 
entered into !!y it in connection wit any 0 its projects, on ~ terms 
and conililions it may deem advisable; 

(15) to lend money, whether secured or unsecured; make grants; 
~arantee loans; purchase loan packages; purchase, sell, or pledge 
S ares, bonds, or other obligations, or securities; and provide and 
commit to provide mortgage insurance on terms anaconditions the 
corporation bOard or its designee may deem adviSallle; 

(16) in connection with any property on which !! has made ~ 
mortgage loan, to fureCloSe on the ;rererty, or commence an action 
to protect or enforce ~ right confe ugon !! !?Y: ~ law, mortgage, 
contract, or other agreement, and to J4 for and purchase the 
prollerty at a roreclosure or other sale, or acquire or take possession 
oft e property; and then complete, admimster,@Y the prmctal of 
an(finterest on an~ obligations incurred in connection wit the 
property, dispose. 0, and otherwise deal with the property, as 
desirable to protectThe interests of the corporatlon in it; 

(17) acquire an interest in ~ product or ~ private business; 

(18) provide advisory, consultative, training and educational ser
vices, technIcal assistance, and advice to a persoIl,1irm, partnership, 
or corporation, either public or private, or a community, m orller to 
c!irry out the purposes of sections 42 to 57 and may charge fees for 
t is service or assistance; 

(19) receive payments.in the form of royalties dividends, or other 
proceeds in connection with the ownership, license, or leave of 
products or businesses; 

(20) solicit and obtain private capital to carry out the purposes of 
sections 42 to 57; 

(21) accept gifts, grants, and bequests and use or dispose of them 
for its purposes; and 

(22) spend monel from the Greater Minnesota fund and other 
money appropriate for purposes including expenses, for (D the food, 
lod;f\ng, and travel of consultants and speakers hired~ the board; 
an Hi) pUliIications, advertising, and promotionaIaCtivities for its 
projects, operations, properties, and facilities. 

Subd. 2. [DESIGNATED POWERS.) The board ifiay designate any 
of the powers granted in subdivision 1 to the rura mance authority 
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established in section 49, or the individuar research institution 
boards established in seCtion 50. 

Sec. 48. [116N.07] [CHALLENGE GRANT PROGRAM.] 

Subdivision!: [ORGANIZATION.] Tbe challenge grant program 
shall provide challenge grants to regional organizations selected !i,y 
fueCorporation board under subdivIsion 4 to encourage private 
InVestment provldejObl1 for low-income persons, and promote eco
nomic deveio ment in t e rural areas of the state. The corporation 
board sha esta !ish tneprogram as provided In this section. 

Subd. 2. [FUNDING REGIONS.] The corporation board shall 
divide greater- Minnesota into six regIolls. The regions'boiiildane8 
must be coterminous witll1b.e boundarieSOI one or more of the =- -- ------aevelOpment regions. 

Subd. 3. [CHALLENGE GRANT PROGRAM ADMINISTRA
TIONT The corporation board shall establish a challenge graIl 
account for each of the six regIOnS:" The corporation board sha 
designate !!p to $.:...... for each chaTIenge grant account, to be 
awarded over a peMld of three years. Challenge grant funds must De 
used for revolving oans and ebquita' investments authOrIZed under 
this section. The comoration oar shall select nonprofit corpora
tions to administer te Challenge grant programs usirig the selection 
criteria in subdiVIsion 4. 

Subd. 4. [SELECTION OF ORGANIZATION TO ADMINISTER 
CHALLENGE GRANT PROGRAM.] The co ration board shall 
select at least one organization for each region to e resFble for 
adiillnistering the challenge grant programs anashaI enter into 
graii agreements with the organizatIOns. An organization is eligible 
to a minister !l. chanenge gI"IlIIt program!! i! ~ !l. nonprOfit corpo
ration and it can demonstrateThat: ------

(1) its board of directors contains citizens experienced in rural 
deVelopment and representatives from the different geographic 
areas in the challenge grant program region, including the regional 
aeVeropment commissions; 

(2) i! has the technical skills to analyze projects; 

(3) i! ~ familiar with other available public and private funding 
sources and economic development programs; 

(4) i! has the capability to package economic development projects; 
and 

(5) i! has the capability to establish and administer !l. revolving 
loan program. . 
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Subd. 5. [REVOLVING LOAN FUND.] Each 'lrganizati'ln reSP'ln
sible f'lr administering "- challenge grant program shall pr'lvide 
l'lans from the challenge grant aCC'lunt t'l businesses in rural 
Minnesota to promote economic development in areas including 
techn'll'lgically inn'lvative industries, value added mannfacturing, 
agriprocessing, inf'lrmati'ln industries, and agrJciiftural marketing. 
Each 'It;ganizati'ln shall establish "- regi'lnal rev'llving l'lan fund 
certified ~ the b'lard, and shall pr'lcess l'lan applicati'lns as pr'l
vided in subdivisi'ln 6. The am'lunt 'lf state m'lney all'lcated tor each 
feVOfving l'lan is appr'lpriated from the appropriate challenge grant 
acc'lunt t'l the 'lrganIzati'ln's regi'lnal rev'llving l'lan fund when the 
'lrganizati'lrrs b'lard gives final appr'lval f'lr each l'lan. ---

SUbd' 6. [LOAN CRITERIA AND PRIORITY] (a) In processing a 
loan application, an organization responsible for administering ~ 
Challenge grant pr'lgram shall gi;e pri'lrity t'l pr'lposed borr'lwers 
wh'l are n'lt likely t'l undertake t e pr'lject with'lut assistance fr'lm 
the chailenge grant pr'lgram. L'lans must be used f'lr pr'ljects 
<IeSigned to principally benefit IOw=lnc'lme pers'lns through the 
creati'ln 'lf j<Jh 'lPP'lrtunities f'lr such pers'lns. Loans may be used f'lr 
capital assets and w'lrking capital. Am'lng l'lan applicants, pri'lrity 
must be givefj 'ln the basis 'lfthe number 'lfpermanent j'lbs created 
'lr retained !!.y the pr'lject and the pr'lP'lrti'ln 'lf n'lnstate m'lney 
levera ed ~ the rev'llving l'lan. The minimum rev'llving l'lan is 

5,000 and the maximum is$IOO,OOO. The am'lunt 'lf state m'lney 
appropriated fr'lm the chiiIlenge grant fund may n'lt exceed 50 
percent f'lr each rev'llving l'lan. The am'lunt 'lf n'lnpublic m'lney 
must ~ at least 50 percent f'lr each rev'llving l'lan. With the 
approval 'lf the c'lrp'lrati'ln boar~ rev'llving l'lan may be usedtO 
pr'lvide '!P t'l 50 percent 'lf the private investment required to 
qualify f'lr grants from the eC'ln'lmic reC'lvery fund. ~ rev'llving l'lan 
may n'lt exceed 25 percent 'lf the t'ltal pr'lject C'lst 'lf an individual 
pr'lject. ~ rev'llving l'lan may n'lt be used f'lr "- retail devel'lpment 
pr'lject. 

(b) The c'lrp'lrati'ln board shall establish a minimum interest rate 
f'lr rev'llving l'lans t'l ensure that necessary management C'lsts are 
covered. 

(c) M'lney repaid t'l the challenge grant pr'lgram must remain in 
the regi'lnal rev'llving l'lan fund f'lr further distrn;uIi'ln ~ the 
'lrganizati'ln responsible f'lr administering the challenge ~ 
program. 

(d) Administrative expenses must be paid 'lut 'lf the interest 
earned 'ln rev'llving l'lans 'lr fr'lm fees that the 'lrganizati'lns may 
charge t'l businesses applying f'lr l'lans. 

(e) ~ business applying f'lr "- l'lan must be spons'lred ~ "
res'lluti'ln 'lfthe governing b'ldy 'lfthe local g'lvernment unit having 
jurisdicti'ln 'lver the area wIthin willCh the pr'lject g;l'lcated. F'lr the 
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purposes of this subdivision, "local government unit" means ~ home 
rule charter or statutory city when the project ill located in an 
incorporated area and !"- county when the project ill located in an 
unincorporated area .. 

Subd. 7. [EQUITY INVESTMENTS.] The corporation board may 
allow a specific amount of the challenge grant account designated to 
each region to be used for the purpose of acquiring equity interests 
in new or existing businesses located in rural Minnesota. The 
organizations responsible for administering--cIiiillenge grant pro
grams may acquire equity investments in new or expanding busi
nesses located in rural Minnesota. The organizations may also 
invest in qualified regional investment organizations. 12. qualilled 
regional investment organization is !"- corporation or fund organized 
and located within the designated regio" which conducts a lending 
and investment program consistent wit the goals of the challenge 
grant program. 

Subd. 8. [DUTIES OF CHALLENGE GRANT ADMINISTRA
TION ORGANIZATION.] The organization responsible for adminis
tering !"- challenge grant program may contract with other regional 
development authorities to carry out all or part of its duties. The 
organization shall: 

(1) submit an annual report to the corporation board, the governor, 
and the legislature !>.y: February 15 of each year that includes, at 
least, !"- descriptIOn of projects supported !>.y: the program, an account 
of all loans made during the calendar year, the source and amount of 
all money collected and distributed !>.y: the program, the program's 
assets and liabilities, and an explanation of administrative ex
penses; and 

(2) provide for an annual audii to be performed in accordance with 
generally accepted accounting practices and auditing standards and 
submit a ~ of each annual audit report to the corporation board. 

Sec. 49. [116N.08] [RURAL FINANCE AUTHORITY] 

Subdivision l. [ESTABLISHMENT; PURPOSE.] The rural fi
nance authoritils created to provide financial assistancelo liUllviO
uals and businesses on behalf of the corporation. ---- ----~-

Subd. 2. [APPOINTMENT.] The authority shall have 11 members. 
The president of the corporation and two members of the board shall 
serve on the authority. Eight members shall be appointed !>.y: the 
corporatiOilboard. Members of the authont,YShould have extensIVe 
experience in business development, finance, banking, or venture 
capital. Terms and removal of members of the authority shail be set 
!>.y: the corporation board. Members of the authority shall serve 
without compensation but shall receive their necessary and actual 
expenses while engaged in the business of the corporation. Members 
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of the authority shall be considered public officials for the purposes 
of sectIon lOA,07. 

Subd. 3. [STAFFING.] The corporation rna>; ~rovide staff to assist 
the authority in carr~n~ out its duties. 1 he corporation may 
contract with an indiviua or for-profit or nonprofit organization to 
provIde staff to the authority. 

Subd. 4. [FINANCIAL ASSISTANCE.] The authority may provide 
financial assistance from the fund to individuals, businesses, and 
profit or nOlljrofit orgarnzilions.Financial assistance includes, but 
~ not limite ~ loan guarantees or insurance, direct loans, grants, 
interest subsidY payments, participation in loan pacKages, and 
equity financing. 

Subd. 5. [STANDARDS.] The corporation board may establish 
minimum interest rates, security requirements, restrictions on the 
amount of authority finanCIal participation in ~ project, anifOther 
standards and restrictions that the authority must follow in provid
i!!g financial assistance. 

Subd. 6. [PREFERENCE.] In rovidin financial assistance, the 
au1'hOrlty must give preference to in ividuals, businesses, or orga
nizations that are starting or expanding their operations in greater 
Minnesota, targeted urban areas" and. enterprise zones selected 
under section 273.1314 that are located in cities of the first class not r::= --~----~ 

lOcated in greater Minnesota. 

Sec. 50. [1l6N.09] [REGIONAL RESEARCH INSTITUTES.] 

Subdivision h [ESTABLISHMENT.] The corporation board may 
estabhsh !!E to four regional research institutes in greater Minne
sota. Each institute shall be located adjacent to or near a publ\i 
PoSt-secondaq educatiOil institution. The corporation board sha 
take into conSIderation how the location and focus of each institute 
will best utilize ~ region's resources and assist the regIon's busi
nesses. 

Subd. 2. [PURPOSE.] The purpose of the institutes is to provide 
applied research and development services to individuals, busi
nesses, and for-profit or nonprofit organizations for the purposes of 
developing the regioi1'S economy through the utimation of the 
region's resources and through the development of technology in the 
region. Research and development services may include on-site 
research, product develol?ment grants, testing of production tech
niques and product qualIty, marketing and business management 
assistance, and feasibility studies. 

Subd. 3. [INSTITUTE BOARD.] Each regional research institute 
~ arumnistered !>.Y: ~ nine member institute board. The board for 
each Institute consists of one Greater MinnesotaCOrporation board 
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member, the president of the corporation, two representatives of 
public post-secondary institutions in the area surrounding the 
institute, and five puilic members appointed1!,y the corporatloil 
board. Eacnmstitute oard shall elect a Chairman ana other boara 
Oii'iCers as !! deems fit from its memOership. ----

Subd. 4. [INSTITUTE ADMINISTRATION.) The board for each 
reiiiomll research institute must appoint an instlhrtealrector to 
manage the operation of the Institute. An institute board may 
contract WIth post-secollilary education governin~ boards for re
search services of post-secondary institution star, facilities, or 
equipment. The director may directly hire staff for the institutes. 

Subd. 5. [RESEARCH CONTRACTS.) The board of each institute 
may enter into contracts with individuaI8,OUsIiiesSes, and organi
zatIOns to provide research and development assistance at institute 
facilities or at other sites where appropriate. The corporation board 
~ to establiSh contract guidelines. 

Subd. 6. [PRODUCT DEVELOPMENT GRANTS.) The board of 
each institute may provide product develo~ment grants to those 
maIviduals, businesses, or organizations tat, without nnancial 
assistance, would not be able to undertakethe devel0'6ment of a 
product or techllolDgY-reJatea service. The corporation oard is to 
establish criteria for determinin(; what individuals, businesses, or 
organizations are eligible to receive product development grants. 

Subd.l. [DESIGNATED RESEARCH INSTITUTES.) The agricul
tural utilization research institute established in section 51 and the 
natUral resources research institute are designated as two of llie 
regional research institutes. 

Sec. 51. [116N.10) [AGRICULTURAL UTILIZATION RE
SEARCH INSTITUTE.) 

Subdivision 1. [ESTABLISHMENT.) The corporation may estab
lish an agricultural utilization research institute to promote the 
establishment of new markets and the expansion of eXisting mar
kets for the state's agriculturrucommodities and products. The 
iijTIciiIturaIUITIlZation research institute ~ one 0 the regiomu 
Institutes authorized in section 50. 

Subd. 2. [DUTIES.) The agricultural utilization research institute 
has at least the following responsibilities: 

(1) identifY the various market segments characterized !!y 
Minnesota's agricultural industry; address the individual needs of 
each segment, and identifY development opportunities in eaCh 
segment; 
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(2) develop and implement a utilization program for each segment 
that addresses the development needs of that segment and identifies 
techniques that might meet those needs; 

(3) coordinate research among the public and private organiza
tions and individuals specifically addressing procedures to transfer 
new technology to businesses and individuals; and 

(4) provide research grants to public and private educational 
institutions and other organizations that are. undertaking basic and 
applied research that would promote the development of the various 
agricultural industries. 

Subd. 3. [STAFF] The corporation shall provide staff to the 
agricultural utilization research institute and assist in carrying out 
tbe duties of the agricultural utilization research institute. The 
corporation may contract with an organization or individual to 
provide all or "'- portion of the staff services required by the 
agricultural utilization research institute. 

Subd. 4. [ADVISORY BOARD.] A 36 member advisory board ~ 
established to identify priorities for the agricultural utilization 
research institute. The advisory board shall consist of: the chair of 
the Minnesota house of representatives agricultural committee; the 
chair of the Minnesota senate agricultural committee; "'- represen
tative from each of the 20 largest agricultural-related businesses in 
the state as determined gy the corporation; "'- member from each of 
the appropriate trade organizations representing producers of. beef 
cattle, dairy, corn, soybeans, pork, wheat, turkey, barley, wild rice, 
edible beans, ~ and potatoes; a member of the Farmers Union; 
and a member of the Farm Bureau. --- ---

The advisory board shall annually provide a list of priorities and 
suggested research and marketing studies that should be under
taken gy the agricultural utilization research institute. 

Sec. 52. [116N.ll] [RESEARCH ADVISORY BOARD.] 

Subdivision.!.: [ESTABLISHMENT.] The corporation board shall 
establish a research advisory board to provide advisory assistance to 
tbe corporation board, the research institute boards, and the rural 
finance authority. 

Subd. 2. [APPOINTMENT.] The research advisory board shall 
consist of 11 members appointed by the corporation board. Terms 
and removal of members shall be set !!y the board and research 
advisory board members shall serve without compensation but shall 
receive their necessary and actual expenses while engaged in the 
business of the corporation. The membership of the advisory board 
must have representatives that are experienced or have expertise in 
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technology, applied research, agriculture, business, labor, and pro
ductivity. 

Subd. 3. [DUTIES.] The research advisory board has the following 
duties and responsibilities: 

(a) Identify specific areas where research and development will 
contribute to the productivity of the state's businesses and farms. 

(b) Determine specific areas where financial assistance for re
search and development could assist the development of businesses 
and create new employment opportunities. 

(c) Advise the corporation board in the development and establish
ment of the regional research institutes and the research grants to 
public and private post-secondary education institutions. 

(d) Advise public and private post-secondary education institu
tions on the research and development 'needs of businesses in 
Minnesota. 

(e) Review the applications and make recommendations to the 
corporation board for research grants to public and private post
secondary education institutions. 

Sec. 53. [116N.12] [RESEARCH GRANTS TO EDUCATION 
UNITS.] 

The corporation board may make matching grants to public and 
private post-secondary education institutions for applied research 
and development. Grants are to be made for projects which will 
likely result in assisting economic and employment development in 
greater Minnesota. The corporation board shall not give final 
approval to a research grant until i! has received an evaluation and 
recommendation from the research advisory board. 

Sec. 54. [116N.13] [INFORMATION ASSISTANCE.] 

The corporation board or its designee must provide individuals, 
businesses, and organizations with information relating to federal, 
state, and local economic development programs. The corporation 
board must divide greater Minnesota into regions and have its own 
staff or its contracted organization's staff located in each of these 
regions to provide information assistance required in this section. 
The corporation board may contract with organizations, including 
but not limited to, regional development commissions, to provide the 
assistance under this section in each of the regions. The 
corporation's or designated organization's assigned staff to this 
function must have knowledge of existing private and federal, state, 
and local economic development programs and work in conjunction 
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with existing programs including state arncy programs, the uni
versity extension service, and tlie sma I business develOpment 
centers. 

Sec. 55. [116N.14] [GREATER MINNESOTA FUND.] 

(a) The Greater Minnesota fund is a separate account in the state 
treasury. The c0Po]0ratlOn board -may create sef,arate accoUnts 
within the fund or use in accordance with the und's purposes. 
Money in the fundmTe deposited in aii1i1stitution designated as 
~sitory for state unds under section 9.031. Money in the fund 
not needed for the immediate purposes of the corporation mx be 
invested ~ tne corporation in aNY way aufliorized ~ section 11 .24. 
Money in thefund may be use as provided in this chapter. 

(b) The fund consists of: 

(1) all appropriations made to the corporation; 

(2) all fees and charges collected by the corporation; 

(3) income from investments and purchases; 

(4) all reyenue from loans, rentals,ro~lties, dividends, and other 
proceeds collected III connection With laW'u1 corporate purposes; and 

(5) all gifts, donations, and bequests"made to the corporation. 

Sec. 56. [116N.15] [AUDITS.] 

The corporation board shall contract with ~ certified public 
accounting firm to audit the corvoration and any subsidia;:a; annu
ally in accordance with general), accepteaaccounting stan ards. 

The books and records of the corporation, the governor's council on 
rural OeVeIOpment, the rural finance aufliOrity, challenge want 
o anizations, regional research institutes, research advlsor~ 
boar ,an bUY other subsidiary, fund, or entity to be administere 
or governed ~ tfieCOrporation areSiilij"ect to audit without previous 
notice ~ the legislative auditor. -- -

Sec. 57. [116N.16] [REPORTS.] 

The corporation shall report to the legislature and the governor on 
its activities ~ January 1. of eacnyear. 

Sec. 58. [136A.125] [SUPPLEMENTAL GRANTS TO DIS
PLACED RURAL WORKERS.] 
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Subdivision 1. [PROGRAM; ELIGIBILITY.] (a) The higheli educa
tion coordinating board shall establish and aaffilliister t estate 
supplemental education grant program to aSSIst displaceaworkers 
in rural areas of the state in payinl; the costs of attending public, 
post-secondary ediiCational institutIOns. The Ooard shaIr develop 
policies and procednres for the adIriinistration of grantsa incIudinf 
the allocation of funds to eligible institutions, in accor ance wit 
section 136A.101. 

(b) Only state residents who are enrolled in adult farm manage
ment programsor enroIIedma program designed to train people for 
employment are eligible to '!PP!,y for 19rants under this sectIon. 
Applicants must demonstrate financra need lnaCcoroance with 
!!Elicies and procedures established Qy the board. In developing 
eigibiHty ~licIes, the board shal! conSiiler critenaror particiP(ition 
in state an federalprogramsaesigned to serve economically islo
cateaworkers. 

(c) The development of policies and procedures in accordance with 
this sUlidivision is not subJect to chapter 14. 

Subd. 2. [PART-TIME GRANTS.] Displaced workers in rural 
Mmnesota areas are eligible to be considered for .'Ie part-time grant 
under section 1361\.132. In awarding grants. dUring the 1987-1989 
'6leiiilium, partiCIpating post-second&)' instItutions shall consider 
the needs of displaced rural workers. 

Subd. 3. [PUBLIC INFORMATION.] The board shall provide 
inl'OTIiiation to displaced workers in rural areas about 
post-second&), education o~portunities and financialassIstancetO 
help them P!'.l': for their e ucation, inCIlliIing existing state ana 
feder.urograms and the state supplemental educatIOn ~ pro
gram. T e board shall deveJOj) and communicate the information in 
cooperatIon with tneaepartment of Jobs and training, financial aliI 
administratots, tneagriculture extension service, and representa' 
tives of public and private post-secondary education institutions. 

Sec. 59. Laws 1983, chapter 334, section 7, is amended to read: 

Sec. 7. [REPEALER.] 

Sections 1 to 6 are repealed June 30, W8+ 1990. 

Sec. 60. [DEVELOPMENT PLAN.] 

The board of directors of the Greater Minnesota C0jfr0ration shall 
prepare .'Ie comprehensIve development ~lan and su mit it to the 
governor and the legislatnre h Novem er 15, 1987. The aevelop
ment plan must include at least the following: 
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(1) operating procedures; 

(2) accounting procedures; 

(3) grant procedures; 

(4) loan procedures; 

(5) personnel procedures and salaries for corporate personnel; 

(6) investment procedures; and 

(7) board conduct and ethics. 

In addition, the development plan must include a budget proposal 
and" five-year plan. !! must identify sources and amounts of 
available nongovernmental money and the purposes for which that 
money may be used, and it must suggest any further legislailoii that 
may be necessary to carry out the development plan. 

Sec. 61. [INITIAL APPOINTMENTS.] 

Notwithstanding section 45, subdivision 2, the governor shall 
MjPoint the initial members of the board of directors of the Greater 

innesota Corporation as follows: four to six-year terms, four to 
four-year terms, and three to two-year terms. 

Sec. 62. [VENTURE CAPITAL STUDY.] 

The Greater Minnesota Corporation shall study the effect and the 
f,0ssible administrative and legal structure of the establishment of" 
or-profit venture capital corporation. This venture capital corpora

tion would be capitalized 1>.Jr" state appropriation that in turn would 
be converted into shares of stock owned ~ every resident of the 
state. This corporation would invest only in Minnesota companies or 
prottiiction facilities located in the state with " preference to 
ventures that utilize the state's resources and intennediate products 
and services. The venture capital corporation would invest in local 
capital venture tools that are managed I>.Jr experienced private 
venture capital lrms and this c0j;,0ration would only provide 
investment capital for product deve opment and start-np business 
development. The venture capital corporation would target its 
investment capital to products and businesses that reduce costs to 
the state's residents and government jurisdictions such as products 
that improve resource efficiency or products that improve the 
independence of the physically disabled. 

The study may be completed directly I>.Jr the Greater Minnesota 
Corporation or the corporation may contract with" business, state 
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agency. organization, or individual to complete the study .. The study 
must mclude the examination 01 at least the following: 

(1) the anticipated demand for venture capital that meets the 
investment criteria of the venture capital corporation; 

(2) an estimation of the start-up costs of the venture capital 
corporation; 

(3) an estimation of on-goina. administrative costs of the venture 
capital corporation including s areholder related costs; 

(4) the most appropriate lega~ structure for the venture capital 
corporation including recommen ations for the enabling legislation 
for the corporation; 

(5) an estimation of the potential additional investment through 
stock purchases ~ Minnesota residents; 

(6) an inventory of experienced and interested local venture 
capitaflirms that the corporation would utilize in diStrI6uting its 
venture capital; and 

(7) an analysis of the type of products that meet the investment 
criteria of the venture capital corporation. 

The Greater Minnesota Corporation shall submit the study to the 
legISrature and the governor.~ January 15, 1988. 

Sec. 63. [APPROPRIATION.] 

(a) $ .......... is appropriated from the general fund to the commis-
sioner of trade and economic development for additional staffing for 
the agricultural development board for thetlscai year ending June 
30,1989. 

(b) $ .......... is appropriated from the general fund to the agricul-
tural development fund. This appropriation is subject to Minnesota 
Statutes, section 41A.05, subdivision L 

Sec. 64. [APPROPRIATION.] 

Subdivision 1. [MINERAL RESOURCES PLAN.] $ ........ ~ appro-
priated from the general fund to the commissioner of natural 
resources for implementation of section 22, to be available until 
June 30, 1988. 

Subd. 2. [FORESTRY MANAGEMENT,] $ ........ ~ appropriated 
from the general fund to the commissioner- of natural resources for 
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implementation of the forestry management plan required in Min
nesota Statutes, section 89.011. 

$ ............... is appropriated from the general fund to the commis-
sioner of natural resources for grants to counties or ~ of 
counties for county forested tax-forfeited lands managed under 
county forestry assistance programs. The commissioner of natural 
resources shall make the apf,ropriation available to counties with 
the amount proportional to t e acreage offorested tax-forfeited land 
managed £y the county. As::l condition of receivmg funds, the 
commissioner of natural resources must require work plans, semi
annual progress reports, and final program reports. 

Sec. 65. [APPROPRIATION.] 

$ ........ if: appropriated from the general fund to the department of 
trade and economic develoj?iiient for the administrative expenses of 
the rural development board establisned in section 28. 

Sec. 66. [APPROPRIATION.] 

$........ if: appropriated from the general fund to the Greater 
Minnesota Corporation estallI1shed in section 45. The appropriation 
if: used to fund the regional research institutes created in section 50, 
the applied research grants established in section 53, the product 
development granta established in section 50, the challenge grant 
program establishe in sectIOn 48, the business financial assistance 
programs of the ruralfinance authority created in section 49, and 
the technical assistance and administrative costs of the corporation 
and subsidiaries. The corporation board mayaIIOcate the appropri
ation between programs as the board deems fit. This appropriation 
is available until expenden. 

Sec. 67. [APPROPRIATION.] 

$ ........ is appropriated from the general fund to the higher educa
tion coordinating board for the state supplementaieducation grant 
program established in section 58, to be available until expended. 

Sec. 68. [APPROPRIATION.] 

$ ......... if: appropriated from the aeneral fund to the jobt, skills 
partnership board for the customize training program esta Iished 
in section 40. 

Sec. 69. [APPROPRIATION.] 

$= if: appropriated from the feneral fund to the department 
of trade and economic development or the community development 
corporation program. 



2018 JOURNAL OF THE HOUSE [33rd Day 

Sec. 70. [INSTRUCTIONS TO REVISOR.] 

Subdivision !.: The revisor of statutes ~ directed to change the 
words "agricultural resource loan guaranty fund" wherever !! ~ 
Pllars in Minnesota Statutes to"agricultural deVeIopment fund' in 
~ next and subsequent editions of the statutes. 

Subd. 2. The revisor of statutes is directed to change the words 
"agTICiiltural resource loan guaranty board" and "agricultural re
source loan guaranty proram" wherever 6hey appear in Minnesota 
statUtes to "agricultura development oard" and "agricultural 
development program" in the next and subsequent editions of the 
statutes. 

Subd. 3. The revisor of statutes is directed to change the words 
"cOilliillsSloner of energY and economic development" ancf"deparl
ment of energy and economic development" wherever they appear in 
Mmiiesota Statutes to "commissioner of trade and economic devel-
0Ement" and "department of trade and ecOriOrillC development" in 
~ next and subsequent editions of the statutes. 

Sec. 71. [TRANSFER.] 

Subdivision 1. The responsibilities of the natural resource re
search institute-are transferred to the Greater Minnesota Corpora
tion. The corporation is a continuaTIOn of the research institute for 
j)iiijioses of those matters transferredtrom the institute to the 
cOrporation. Any proceeding, court action, or otrurrbusiness pending 
with the institute on the effeCtive date of the transfer may be 
conducted and completeoE,r the corporation. The unexpended bar
ance of any appropriation to the University of Minnesota for 
purposes of the research institute is reappropriated to the cOrpora
tion. 

Subd. 2. The responsibilities of the state planning agency in 
regard to the main street pr0!h:am and the community improvement 
program are transIeITeiJ to ~ department of trade and economic 
development. Section 15.039 applies to this traiiSfer. 

Sec. 72. [DISSOLUTION.] 

In the event of dissolution of the Greater Minnesota COrporation 
for any reason, the state of Minnesota, upon action by the governor, 
after consultation with the legislative advisory commission, may 
require return of all assets of the corporation to the state, in 
exchange for the assumption of all outstanding obligations of the 
corporation. 

If the corporation is dissolved, or certain of its functions trans
ferred to another entity, the assets and liaoilffies and property 
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associated with the dissolved or transferred functions must return to 
the state or to the entity designated :t!.l'. law. -

Sec. 73. [EFFECTIVE DATES.] 

Sections 1 to 21, 23 to ~ 41 to 57, 59 to 62, and 71 are effective 
the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to economic development; rural devel
opment; renaming and providing new powers to the agricultural 
resource loan guaranty board; establishing a mineral resources 
program; changing a department name to trade and economic 
development; establishing a community development division in the 
department of trade and economic development; establishing the 
Greater Minnesota Corporation; establishing the rural development 
board; establishing the customized training program; establishing 
the Greater Minnesota Corporation; establishing the state supple
mental education grant program; authorizing certain activities and 
requiring certain studies; appropriating money; amending Minne
sota Statutes 1986, sections 11A.24, by adding a subdivision; 15.01; 
41A.Ol; 41A.02, subdivisions 3, 4, 5,6, 11, and 15; 41A.03, subdivi
sions 4 and 5; 41A.04, subdivision 1; 41A.05, subdivisions 1, 2, 3, 
and 5; 41A.06, subdivision 1; 116J.Ol; 116J.03; 116J.951, subdivi
sion 2, and by adding subdivisions; 116J.955; 116J.961, subdivisions 
1, 5, 6, 8, and 10; 116L.03, subdivision 2; 116M.04; and 297A.44, 
subdivision 1; Laws 1983, chapter 334, section 7; proposing coding 
for new law in Minnesota Statutes, chapters 41A; 84; 93; 116J; 116L; 
and 136A; proposing coding for new law as Minnesota Statutes, 
chapter 116N." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 246, A bill for an act relating to education; establishing 
chemical abuse pre-assessment teams and community advisory 
teams; requiring teachers to report possession, use, and transfer of 
chemical substances by students; amending Minnesota Statutes 
1986, sections 127.41, hubdivision 3; and 260.161, subdivision 3; 
proposing coding for new law in Minnesota Statutes, chapter 126. 

Reported the same back with the following amendments: 

Page 1, line 26, delete "~" and insert "1" 
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Page 4, line 9, delete "; VOLUNTARY REPORTING" 

Page 4, line 29, after "and" insert "that there is evidence that the 
report was made" -- ----- -

Page 6, lines 10 and 11, delete "chemical abuse problems of 
pupils" and insert "problems of chemical abuse (aSdenned in section 
2) by pupils" 

Page 6, line 19, delete "(c)" and insert "(3)" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 285, A bill for an act relating to statutes; reenacting 
certain amendments to the dram shop act. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

Section 1. [REENACTMENT.) 

Minnesota Statutes, chapter 340A, as puhlished in Minnesota 
Statutes 1986, ~ reenacted. 

ARTICLE II 

Section 1. Minnesota Statutes 1986, section 145.63, is amended to 
read: 

145.63 [LIMITATION ON LIABILITY FOR SPONSORING OR
GANIZATIONS AND MEMBERS OF REVIEW ORGANIZA
TIONS.] 

Suhdivision 1. [MEMBERS.) No person who is a member or 
employee of, who acts in an advisory capacity to or who furnishes 
counselor services to, a review organization shall be liahle for 
damages or other relief in any action brought hy a person or persons 
whose activities have been or are being scrutinized or reviewed by a 
review organization, by reason of the performance by the person of 
any duty, function or activity of such review organization, unless the 
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performance of such duty, function or activity was motivated by 
malice toward the person affected thereby. No person shall be liable 
for damages or other relief in any action by reason of the perfor
mance of the person of any duty, function, or activity as a member of 
a review committee or by reason of any recommendation or action of 
the review committee when the person acts in the reasonable belief 
that the action or recommendation is warranted by facts known to 
the person or the review organization after reasonable efforts to 
ascertain the facts upon which the review organization's action or 
recommendation is made, except that any corporation designated as 
a review organization under the Code of Federal Regulations, title 
42, section 466 (1983) shall be subject to actions for damages or 
other relief by reason of any failure of a person, whose care or 
treatment is required to be scrutinized or reviewed by the review 
organization, to receive medical care or treatment as a result of a 
determination by the review organization that medical care was 
unnecessary or inappropriate. 

Subd. 2. [ORGANIZATIONS.] No state or local association of 
proressroilals or organization of prOlessloilals from ~ particular area 
shall be liableror damages or other relief in any action brought fu 
~ person whose activities have been or are bein~ scrutinized or 
reviewed by ~ review organization established ~ ~ association or 
or anization, unless the association or organization was motivated 
E!l malice towards the person affected ~ the review or scrutiny. 

Sec. 2. Minnesota Statutes 1986, section 340A.801, subdivision 1, 
is amended to read: 

Subdivision 1. [RIGHT OF ACTION.] A spouse, child, parent, 
guardian, employer, or other person injured in person, property, or 
means of support, or who incurs other pecuniary loss by an intoxi
cated person or by the intoxication of another person, has a right of 
action in the person's own name for all damages sustained against a 
person who caused the intoxication of that person by illegally selling 
alcoholic beverages. All damages recovered by a minor under this 
section must be paid either to the minor or to the minor's parent, 
guardian, or next friend as the court directs. 

Sec. 3. Minnesota Statutes 1986, section 340A.501, is amended to 
read: 

340A.501 [RESPONSIBILITY OF LICENSEE.] 

Every licensee is responsible for the conduct in the licensed 
establishment and any sale of alcoholic beverage by any employee 
authorized to sell alcoholic beverages in the establishment is the act 
of the licensee for the purposes of all provisions of this chapter except 
sections 340A.701, 340A. 702, and 340A.703. 

Sec. 4. [REPEALER.] 
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Minnesota Statutes 1986, section 340A.801, subdivision 5, is 
repealed. 

Sec. 5. [EFFECTIVE DATE.] 

Article II, section 2, is effective the day following final enact-
ment." - --

Delete the title and insert: 

"A bill for an act relating to liquor laws; eliminating vicarious 
criminal liability for the employer of an individual who violates a 
liquor law; reenacting certain amendments to the dram shop act; 
providing for liability of professional review organizations; amend
ing Minnesota Statutes 1986, sections 145.63; 340A.501; and 
340A.801, subdivision 1; repealing Minnesota Statutes 1986, section 
340A.801, subdivision 5." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 290, A bill for an act relating to human services; 
establishing a board of social work examiners; licensing and regu
lating social workers; providing penalties; appropriating money; 
amending Minnesota Statutes 1986, section 214.01, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapter 148A. 

Reported the same back with the following amendments: 

Page 3, line 32, delete "or" and insert "of' 

Page 4, line 21, after "(5)" insert ", or as provided under Minnesota 
Rules, parts 9500.1070, 9500.1020, or their successor parts" 

Page 4, line· 36, delete "nine" and insert "ten" 

Page 5, line 2, delete "and" 

Page 5, line 3, before the period insert ", and 

(3) one school social worker licensed !!,y the board of teaching" 

Page 5, line 15, delete "one member" and insert "two members" 
and delete "~ person" and insert "persons"· --
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Page 5, line 16, delete "two" and insert "four" 

Page 5, line 20, delete "(4)" and insert "(5)" 

Page 5, line 29, delete "i to ~" and insert "2 to 12" 

Page 7, line 11, delete "and" 

Page 7, line 12, delete the period and insert "; and 

(6) in addition, at least one member shall be "" person ~ color and 
at least one member shall reside outside of the seven-county 
metropolitan area." -- -- - -

Page 11, line 16, after the semicolon insert "or" 

Page 11, line 18, delete"; or" and insert a period 

Page 11, delete lines 19 and 20 

Page 12, line 10, delete "qualified" 

Page 12, line 11, delete "of "" social" and insert "for which they are 
qualified or licensed" 

Page 12, line 12, delete "work nature" 

Page 12, line 14, delete "performing" . 

Page 12, delete line 15 

Page 12, line 16, delete "state, or federal agencies" 

Page 12, line 18, delete "adjustment or school guidance" 

Page 12, line 20, delete "workers" and insert "persons" 

Page 13, after line 4, insert: 

"Subd. 5. [FEDERALLY RECOGNIZED TRIBES AND PRIVATE 
NONPROFIT AGENCIES WITH A MINORITY FOCUS.] The 
licensure of social workers who are emplolied by federally recognrzea 
tribes, or l:ii private nonprontagencies w ose primary service focus 
addresses ethnic minority populations, and are themselves members 
of ethnic minority populations within said agencies, shall be volun
tary." -- ----

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 
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The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 297, A bill for an act relating to real property; creating 
a lien against real property for expenses incurred by agencies or 
political subdivisions in taking action to protect public health, 
safety, or the environment with respect to the release of substances; 
providing for filing, enforcement, and appeal of the lien; proposing 
coding for new law in Minnesota Statutes, chapter 514. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [514.675] [LIEN FOR EXPENSES OF ACTIONS TO 
PROTECT PUBLIC HEALTH, SAFETY, OR THE ENVIRON
MENT.] 

Subdivision 1. [DEFINITIONS.] The definitions in this subdivi
sion ~ to this section unless thecontext clearly regmres other
wise. 

(a) "Agency" means the pollution control agency. 

(b) "Release" means a release of a hazardous substance or pollut
ant or contaminant as those terms are defined in section 1 i5B.02, or 
FUischarge of pollutants subject to the requirements of section 
115.061. 

(c) "Remedial action" means action to prevent, control, mitigate, 
or remedy ~ release or tnreaEened release, including related inves
tigation, preparation, and monitoring activities. 

Subd. 2. [LIEN CREATED; EXPIRATION.] When the agency 
takes remedial action that is reasonable and necessary to protect the 
Ph'blic health, safety, or the environment, all expenses incurredby 
t e agency in taking the remedial action, includinr administrative 
and legal expenses, constitute a lien afiainst the rea property owned 
fu: any person who ~ legally responsi Ie for the release. The lien ~ 
effecti ve upofi filing of .'! notice of lien in the office of the county 
recorder or t e registrar of titles in the coun&" where the pro¥erty is 
located. TIieTlen expires ten years after the ate the notice 0 lien ~ 
filed unless, before the date of expiration, the agency perlects the 
lien ~ filing.'! lien statement as provided in subdIVision 5. !!' tile 
a~ency determines that remedIal action has been completed ana: 
t at the remedial action is adequate to protect the public heaTIll, 
safety, and environment, no lien under tliis section may attach to the 
property where the rememal actloiiW8.s taken except forexpenSes of 
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remedial action required !>.Y: !'c release that had not ~ occurred or 
was unknown at the time the determination was made. -- ----- ---

Subd. :3.:. [RELATIONSHIP TO OTHER LIENS.] (a) Except as 
provided in paragraph (c), and to the extent of any increase in 
market value of the real property attributable to the remedial 
action, the lien has priority over all other liens and encumbrances 
on the real property, regardless of when recorded, including liens 
and encumbrances recorded before the effective date of this section. 

(b) With respect to any amount of!'c lien that exceeds the increase 
in market value of the real property attributable to the remedial 
action or !! lien on real property where there is no increase in market 
value attributable to the remedial action, the lien io; subordinate to 
all other liens and encumbrances recorded or arising before the 
notice of the lien is filed. ----------

(c) ~ lien on any real property, the greater part of which is devoted 
to single or multifamily housing, io; subordinate to alI other liens 
and encumbrances recorded or arising before the notice of lien is 
filed. - --------

Subd. 4. [PROPERTY SUBJECT TO LIEN.] The following real 
property owned by!'c person who io; legally responsible tor the release 
io; subject to the lien created under this section: 

(1) real property where the release occurred or where the remedial 
action ~ taken; 

(2) real property contiguous to the property against which the lien 
may be filed under clause (1) if, within the five years preceding the 
filing of the notice of lien, the contiguous property was included in 
the legal description of the property against which the lien may be 
fi1ed under clause (1); and 

(3) real property where the substances present in the release were 
generated or stored before coming to be located at the property 
where the release originated. 

Subd. 5. [FILING AND RECORDING; APPRAISAL.] (a) A notice 
of the lien created by this section may be filed after the agency has 
I1rovided to the owner of the property against which the lien io; to be 
lied, and to any record holder of !'c first mortgage on the pro~erty, 

notice of the agency's intent to take remedial action an an 
opportunity to negotiate an agreement with the agency concerning 
the taking of remedial action and reimbursement of the agency's 
remedial action expenses. In the case of remedial action to be taken 
under section 115B.17, the procedures required as !'c condition of 
taking action under section 115B.17, subdivision 1, constitute notice 
and opportunity for ne?iotiation under this subdivision provided that 
any record holder of!'c rst mortgage on the property is afforded the 
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same notice and opportunity to negotiate as that afforded to a 
legally responsible person. 

(b) The notice of lien must state the date when remedial action 
began, the address ana-telephone number of the agency, the purpose 
of the remedial action, the name of the owner, and the legal 
description of the real property subject to the lien. 

(c) At any time after expenses have been incurred, !'. lien state
ment may be filed showing (1) the purpose and amount of the 
expenses incurred in taking the remedial action; (2) the address and 
telephone number of the agency; (3) the amount of any increase in 
the market value of the real property attributable to the remedial 
action; and (4) the name of the owner and the legal description of the 
property subject to the lien. The filing of !'. lien statement perfects 
the lien retroactively to the date on which the notice of lien was 
filed. 

(d) Except for 5! lien against rea] property where no increase in 
market value is claimed, appraisals of the market value of the real 
property before and after the remedial action shall be attaChed to 
the lien statement. Except as otherwise provided in this clause, an 
appraisal of the market value of the real property shall be made 
before the agency takes remedial action, and shall take into account 
the existence and slope of the release for which remedial action will 
be taken. Appraisa s shall be performed by a qualified, independent 
appraiser selected by the agency. No appraisal is required before any 
preparation or investigation incident to the remedial action ;,; 
completed, or before taking remedial action to address an emergency 
requiring immediate action. In the case of emergency remedial 
action, the appraisal of market value. of the real property before 
remedial action shall be made as soon as practicable after the 
remedial action begins. 

(e) When a notice oflien has been filed but no lien statement has 
been filed, fh"agency shall execute !'. release of the notice upon 
request of any person with !'. legal interest in the real property if the 
agency determines that any claim for expenses incurred in taking 
remedial action has been satisfied or that legally enforceable ar
rangements have been made !?x agreement, stipulation, or otherwise 
for taking remedial action or reimbursement of the agency's reme
dial action expenses. After !'. lien statement has been filed, the 
agency shall execute a partial or full satisfaction of the lien upon 
request of any person with !'. legal interest in the real property if the 
claim for expenses incurred in taking remedial action has been 
partially or fully paid. 

(f) Notices and statements shall be filed in the office of the county 
recorder or the office of the registrar of titles of the county in which 
the real property ;,; located. No attestation, certification, or 
acknOWledgement ;,; required as a condition of filing. 
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Subd. 6. [ACTION TO CHALLENGE LIEN.] Within 30 days after 
filing ~ lien statement, the agency shall serve ~ ~ of the lien 
statement ukin the owner of the propertx in the manner provided for 
service of p eadings under the rules of civilprocedure. !! the lien 
statement shows an increase in tnemarket value of the real propert~ 
attributable to the remedial action, the agency snaIIServe ~ ~ o~ 
the lien statement and appraisals on the owner ana an lien holders 
and encumbrancersotrecord. The owner, and aiY hoIaer of a lien or 
encumbrance that!!' made su1JOi'cIliUiteto the ien, may challeiige 
the amount, validit:\f; or priority of the lien J:lr commencing an action 
in district court wit in 60 days after the date of service. 

If an action is brought challenr.:ng the amount of increase in value 
offue real property attributab e to tile remediaT action the court 
shall appoint commissioners to determine the increase in value and 
shall make a final determination of the increased value attributable 
to theremeaial action consistent with the provisions for determin
!E,g value of propertYas provided rncnapter 117, as far as practica
ble. The agency's certification of extenses shall be prima facie 
evwence tllat the expenses are rea-ona Ie and necessary. The actIOn 
provided in this subdiVISIOn is the exclusive methOd of cliaITenging 
the amount, validity, or priority of ~ lien for which ~ lien statement 
!!' filed as provided under this section. 

Subd. 7. [ENFORCEMENT.] Cal When the lien created under this 
sectiOllis perfected J:lr the filing of' ~ hen statement, andSiib]ect to 
any challenge under subdivision 6, the lien IS enforceable J:lr 
foreclosure in the manner provided Tor the i'iire'closure of judgment 
liens under chapter 550. Except as provided in paragraph ~ the 
lien may be enforcectagainst an) person Who owned ~ re.:u 
properw at the time the notice of ien was filed or who acguires 
owners ip of1he real property after the notice of lien !!' filed. 

(b) In the case of an owner ofthe real property at the time that the 
notice of lien!!, filed, the lien is enforceable againsTThe owner 0ii1Y 
when ownership onhe reaTj?roperty is transferred to another person 
or when the agency obtains a judgment that the owner is ~ person 
leglilIYl-esponsible for the reTease. 

Subd. 8. [OFFICER RESPONSIBLE FOR ADMINISTRATION; 
DISPOSITION OF PAYMENTS.] The filing, mailing, or serving of a 
document authorized or required under this section is the responsi
bility of'the director oTthe agency, or by ~ delegate of the director. 
Amounts receivea III payment of cIilims for expenses incurrea in 
taking remedial action, or in satisfaction of !'El lien under this 
section shall be deposited in the fund from Which ~ expenses were 
paid !iY the agency. 

Subd. 9. [OTHER REMEDIES PRESERVED.] Nothing in this 
section snail be construed to affect the right of the agency to use any 
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remedy available under any other law to recover expenses incurred 
in taking remediaTiiCtion. 

Sec. 2. [EFFECTIVE DATE.J 

Section ! ~ effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to real property; creating a lien against 
real property for expenses incurred by the pollution control agency 
in taking action to protect public health, safety, or the environment 
with respect to the release of substances; providing for filing, 
enforcement, and appeal of the lien; proposing coding for new law in 
Minnesota Statutes, chapter 514." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 350, A bill for an act relating to crime; extending the 
crimes of murder in the second degree and manslaughter in the first 
degree to deaths caused by the sale or distribution of controlled 
substances; imposing penalties; amending Minnesota Statutes 1986, 
sections 609.19; and 609.20; proposing coding for new law in 
Minnesota Statutes, chapter 152. 

Reported the same back with the following amendments: 

Page 2, line 7, after "(3Y' insert "Proximately" 

Page 2, line 8, delete "the" 

Page 2, line 8, delete "of any person," and after '~" insert ".! 

directly or indirectly," 

Page 3, line 1, after "(4)" insert "Proximately" 

Page 3, line 2, delete "the" 

Page 3, line 2, delete "of any person," and after '~" insert "1 

directly or indirectly," 

Page 3, after line 5, insert: 
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"Sec. 4. [609.228] [GREAT BODILY HARM CAUSED BY DISTRI
BUTION OF DRUGS.] 

Whoever proximately causes great bodily harm by, directly or 
indirectly, unlawfully selling, giving away, bartering, delivering, 
exchanging, distributing, or administering !". controlled substance 
classified in schedule I or !! may be sentenced to imprisonment for 
not more than ten years or to payment of ~ fine of not more than 
$20,000, or both." 

Page 3, line 7, delete "3" and insert "4" and delete everything after 
"effective" and insert "August 1, 1987" 

Page 3, line 8, delete "enactment" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, after the first semicolon insert "making it a felony 
to cause great bodily harm by selling or distributing certain con
trolled substances;" 

Page 1, line 8, delete "chapter" and insert "chapters" and before 
the period insert "and 609" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 388, A bill for an act relating to crimes; providing for 
attachment of financial assets of persons charged with committing a 
felony; enhancing penalties for using a false name to get a credit 
card; updating the wiretap law; prohibiting persons from defrauding 
insurers by concealing or removing property for the purpose of 
making a fraudulent insurance claim; amending Minnesota Stat
utes 1986, sections 609.611; 609.821, Hubdivisions 2 and 3; and 
626A.05, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 609. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [609.532] [ATTACHMENT OF DEPOSITED FUNDS.] 
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Subdivision !- [ATTACHMENT.) Upon application !!.y the prose
lJuting authority, a court may issue an attachment order directing a 

ank or financial institution to freeze some or all of the funds or 
assets deposited with or held !!.Y the bank or finallclaTillstit1.illOii !!.Y 
or on behalf of an account holder charged with the commission of!'c 
felony offense. 

Subd. 2. [APPLICATION.) The application of the prosecuting 
authority required by this chapter must contain: 

(1) !'c "QN of !'c criminal complaint issued !!.Y !'c court of competent 
jurisdiction that alleges the commission of !'c felony !!.Y the account 
holder; 

(2) !'c statement of the actual financial loss caused !!.Y the account 
holder in the commission of the aUeged felony, y" not already stated 
in the complaint; and 

(3) identification of the account holder's name or names and bank 
or financial institution account number or num6'er-s-. ------

Subd. 3. [ISSUANCE OF A COURT ORDER.) If the court is 
satlSfWd. that (1) there g; probable cause that the account holder was 
involved in the commission of a felony offense; (2) the accounts of the 
account holder are specifically identified; (3) there was an aggregate 
loss of $10,000 or more as !'c result of the commission of the alleged 
felony; and (4) !!!!' necessary to freeze the account holder's funds or 
assets to ensure eventual restitution to victims of the aIIeged 
OffeiiSe,the court may order the bank or financiaflnstltution to 
freeze alIOr part of the accountholdeTs deposited funds or assets so 
that the funds or assets may not be withdrawn or disposed of until 
further order of the court. 

Subd. 4. [DUTY OF BANKS OR FINANCIAL INSTITUTIONS.) 
Upon receipt of the order authorized !!.Y this section, !'c bank or 
financial institution must not permit any funds or assets that were 
frozen !!.Y the order to be withdrawn or disposed of, absent further 
order of the court. 

Subd. 5. [RELEASE OF FUNDS.) (a) The account holder may, 
[pon notice and motion, schedule a hearing to contest the freezing of 
unds or assets and to seek the release of all or part of them. 

(b) The account holder !!' entitled to an order releasing the freeze 
!!.Y showing: 

(1) that the holder has posted !'c bond or .other adequate surety, 
guaranteeing that, upon conviction, adequate funds or assets will be 
available to P!'.Y complete restitution to victims of the alleged 
offense; 
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(2) that there ~ no probable cause to believe that the account 
hoTcler was 1llvOIved in the alIege<IOtrense; 

(3) that the amount of funds or assets frozen is more than is 
necessary to pay complete resmutlon to alfVlCtlms of the arreged 
offense; 

(4) that -'" joint account holder who ~ not involved in the alleged 
crimiilalactivity has depoSIte<lall or part of the funds; or 

(5) that the funds or assets should be returned in the interests of 
juStice.- - -- - ----- - - - -

(c) !! ~ not grounds for the release of funds or assets that the 
particular accounts frozen do not contain funds or assets that were 
proceeds from or used in the commission of the aIleged offense. 

Subd. 6. [DISPOSITION OF FUNDS.] (a) If the defendant is 
coi1Vlctedof a felony or a lesser offense, theTunds Or assets may be 
used to pay -compIete reSilliillon to. victims of the ortense. ThTs 
section m!'y be carried out b,y an appropriate court order to the bank 
or financial institution that rurects that all or part of the frozen 
i'iinds or assets be turned over to the court or its designee. 

(b) !!" the defendant is acquitted or the chaR:es are dismissed, the 
freeze on the defendant's funds or assets must e ended immediateIY; 
upon an appropriate court order. 

Subd. '!..:. [TIME LIMIT. I The freeze permitted by this section shall 
eX£ire 24 months after tlie"date of the court's initial attachment 
or er unless this time limit ise,ctendoob,y the court in writing upon 
-'" showing of good cause !!.l' The prosecution. 

Subd. 8. [NOTICE.] Within ten days after a court issues an 
attaCllillent order as permitted !!.l' thlSSe"ctwn,the prosecutOrBhill 
cause a ~ ofthe order to be sent to the accountholder's last known 
aaoress or to the aCcOiilliliOIOer'S attorney, if known. 

Sec. 2. Minnesota Statutes 1986, section 609.611, is amended to 
read: 

609.611 [DEFRAUDING INSURER.] 

Whoever with intent to injure or defraud an insurer, damages or 
removes or conceals any property real or personal, whether the 
actor's own or that of another, which is at the time insured by any 
person, firm or corporation against loss or damage; 



2032 JOURNAL OF THE HOUSE [33rd Day 

(a) May be sentenced to imprisonment for not more than three 
years or to payment of fine of not more than $5,000, or both if the 
value insured for is less than $20,000; or 

(b) May be sentenced to imprisonment for not more than five years 
or to payment of fine of not more than $10,000, or both if the value 
insured for is $20,000 or greater; 

(c) Proof that the actor recovered or attempted to recover on a 
policy of insurance by reason of the fire is relevant but not essential 
to establish the actor's intent to defraud the insurer. 

Sec. 3. Minnesota Statutes 1986, section 626A.05, subdivision 2, is 
amended to read: 

Subd. 2. [OFFENSES FOR WHICH INTERCEPTION OF WIRE 
OR ORAL COMMUNICATION MAY BE AUTHORIZED.] A war
rant authorizing interception of wire or oral communications by 
investigative or law enforcement officers may only be issued when 
the interception may provide evidence of the commission of gam
bling or any criminal felony offense involving murder, manslaugh
ter, aggrll':..tea assault in the first, second, and third degrees, 
aggravated robbery, kidnapping, aggravates F!Ipe criminal sexual 
conduct in the first, second, and third degrees, prostitution, bribery, 
perjury, escape from custody, theft, receiving stolen property, embez
zlement, burglary in the first, second, and third degrees, forgery, 
aggravated forgery, anifOl'fenses relating to gambling and controlled 
substances, or an attempt or conspiracy to commit any of these 
offenses, as punishable under sections 609.185, 609.19, 609.195, 
609.20, 6Q9.22a 609.221, 609.222, 609.223, 609.2231, 609.245, 
609.25, 6Q9.291 609.342, 609.343, 609.344, 609.321 to 609.324, 
609.42, 609.48, 609.485, subdivision 4, clause (1), 609.52, 609.53, 
609.54, ~ 609.581,609.625,609.63,609.76,609.825, and chap
ter 152. 

Sec. 4. [EFFECTIVE DATE.] 

Sections .! to 9. are effective August b 1987, and apply to crimes 
committed on or after that date" -------

Amend the title as follows: 

Page 1, line 4, delete everything after the semicolon 

Page 1, line 5, delete "get a credit card;" 

Page 1, line 9, delete "609.821," 

Page 1, line 10, delete "subdivisions 2 and 3;" 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 389, A bill for an act relating to retirement; local police 
and firefighters relief associations; authorized administrative ex
penses; amending Minnesota Statutes 1986, section 69.80. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 413, A bill for an act relating to public safety; increasing 
taxable gross weight of vehicles at which proof of payment of use tax 
is required; providing for permits for new vehicles used in events for 
promotion purposes; changing trip permit conditions; increasing 
fine for unlawful use of registration plates or certificates; allowing 
police to give age of parties in traffic accident to media; providing for 
service of notice of driver's license revocation by court; providing for 
chemical tests to determine presence of alcohol or controlled sub~ 
stance; prescribing contents of petition for judicial review of driver's 
license revocation; subjecting alcohol problem assessment rules to 
administrative procedure act; prescribing actions by drivers on 
one-way road when emergency vehicle approaching; requiring school 
buses on one-way, separated roads with shoulders to load and unload 
without flashing lights; allowing peace officers to weigh pickup 
towing trailer or semitrailer; providing for $10 fee for class A 
classified provisional driver's license; allowing inspection of school 
buses for approved wheelchair devices; amending Minnesota Stat
utes 1986, sections 168.013, subdivision 20; 168.187, subdivision 17; 
168.36, subdivision 2; 169.09, subdivision 13; 169.121, subdivision 7; 
169.123, subdivision 5c; 169.124, subdivision 2; 169.20, subdivision 
5; 169.44, subdivision 2; 169.85; 171.06, subdivision 2; and 299A.1l; 
proposing coding for new law in Minnesota Statutes, chapter 168. 

Reported the same back with the following amendments: 

Delete everything a~er the enacting clause and insert: 

"Section l. Minnec.·~ta Statutes 1986, section 168.013, subdivision 
20, is amended to}ead: 
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Subd. 20. [FEDERAL HEAVY VEHICLE USE TAX; PROOF OF 
PAYMENT.] No person may register a motor vehicle that, along with 
the trailers and semitrailers customarily used with the same type of 
motor vehicle, has a taxable gross weight of at least &&,IJOO 55,000 
pounds and is subject to the use tax imposed by the Internal Revenue 
Code of 1954, section 4481, unless proof of payment ofthe use tax, if 
required and in a form as may be prescribed by the secretary of the 
treasury, is presented. 

Sec. 2. [168.093] [PROMOTIONAL EVENT PERMITS.] 

On payment of -'" fee of $10 ~ vehicle, the registrar may issue -'" 
permit to -'" new motor vehicle dealer for new vehicles to be used in 
~ promotionaIevent such as ~ golf tournament or parade. There 
must be at least threeveJiicles in the event. Tile permIt must be in 
-'" form as the registrar may determine and must show the vehicle 
description, the owner or dealer, the promotional event, and the 
dates of the event. Payments received for the permits must De paw 
into the state treasury and credited to the Ilighway user tax 
dIStribUtion fund. The receIpt C()py of the permit, whenever practI
cable, must be posted upon the ~ swe of the inside rear window of 
the velliCIe. 

Sec. 3. Minnesota Statutes 1986, section 168.187, subdivision 17, 
is amended to read: ~ 

Subd. 17. [TRIP PERMITS.] The commission may, subject to 
agreements or arrangements made or entered into pursuant to 
subdivision 7 issue trip permits for use of Minnesota highways by 
individual vehicles, on an occasional basis, for periods not to exceed 
9G 120 hours in compliance with rules promulgated pursuant to 
subdivision 23 and upon payment of a fee of $W $15. 

Sec. 4. Minnesota Statutes 1986, section 168.36, subdivision 2, is 
amended to read: 

Subd. 2. [CERTAIN ACTS, MISDEMEANORS.] Any person who 
shall loan or use any number plate or registration certificate upon or 
in connection with any motor vehicle except the one for which the 
same was duly issued, or upon any such motor vehicle after such 
certificate or plates, or the right to use the same, have expired, or 
any person who shaIl retain in possession or shall fail to surrender, 
as herein provided, any such number plate or registration certificate 
shall be guilty of a misdemeanor. Any person who manufactures, 
buys, sells, uses or displays motor vehicle license number plates, 
motor vehicle registration certificates, or tax receipts issued by this 
state or any other state, territory or district in the United States, 
without proper authority from such state, territory or district of the 
United States, shall be guilty of a misdemeanee'~ and, upon convic
tion thereof, punished by a fine of not less thaD'lf26 Ilffi' more than 
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$lOO $700 or by confinement of not less than 15 nor more than 90 
days or by both such fine and imprisonment. 

Sec. 5. Minnesota Statutes 1986, section 169.09, subdivision 13, is 
amended to read: 

Subd. 13. [ACCIDENT REPORTS CONFIDENTIAL.] All written 
reports and supplemental reports required under this section to be 
provided to the department of public safety shall be without preju
dice to the individual so reporting and shall be for the confidential 
use of the department of public safety and other appropriate state, 
federal, county and municipal governmental agencies for accident 
analysis purposes, except that the department of public safety or any 
law enforcement department of any municipality or county in this 
state shall, upon written request of any person involved in an 
accident or upon written request of the representative ofthe person's 
estate, surviving spouse, or one or more surviving next of kin, or a 
trustee appointed pursuant to section 573.02, disclose to the re
quester, the requester's legal counselor a representative of the 
requester's insurer any information contained therein except the 
parties' version of the accident as set out in the written report filed 
by the parties or may disclose identity of a person involved in an 
accident when the identity is not otherwise known or when the 
person denies presence at the accident. No report shall be used as 
evidence in any trial, civil or criminal, arising out of an accident, 
except that the department of public safety shall furnish upon the 
demand of any person who has, or claims to have, made a report, or, 
upon demand of any court, a certificate showing that a specified 
accident report has or has not been made to the department of public 
safety solely to prove a compliance or a failure to comply with the 
requirements that the report be made to the department of public 
safety. Disclosing any information contained in any accident report, 
except as provided herein, is unlawful and a misdemeanor. 

Nothing herein shall be construed to prevent any person who has 
made a report pursuant to this chapter from providing information 
to any persons involved in an accident or their representatives or 
from testifying in any trial, civil or criminal, arising out of an 
accident, as to facts within the person's knowledge. It is intended by 
this subdivision to render privileged the reports required but it is 
not intended to prohibit proof of the facts to whicb the reports relate. 
Legally qualified newspaper publications and licensed radio and 
television stations shaH V pon request to a law enforcement agency 
be given an oral statem8nt covering only the time and place of the 
accident, the names, a: ,"es, and addresses of the parties involved, 
whether Ii citation w:l'1l issued, and if so, what !! was &!:, and a 
general statement as to how the accident happened without at
tempting to fix liab! 'ity upon anyone, but said legally qualified 
newspaper publicahms and licensed radio and television stations 
shall not be given.. ,ccess to the hereinbefore mentioned confidential 
reports, nor shall any such statements or information so orally given 
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be used as evidence in' any court proceeding, but shall merely be 
used for the purpose of a proper publication or broadcast of the news. 
Release of data on juveniles shall be governed !>.Jr section 13.32. 

When these reports are released for accident analysis purposes the 
identity of any involved person shall not be revealed. Data contained 
in these reports shall only be used for accident analysis purposes, 
except as otherwise provided by this subdivision. Accident reports 
and data contained therein which may be in the possession or control 
of departments or agencies other than the department of public 
safety shall not be discoverable under any provision of law or rule of 
court. 

Notwithstanding other provisions of this subdivision to the con
trary, the commissioner of public saret;I shall give to the commis
sioner of transportation the name and a dreSSof a carrier, subject to 
section 221.031 named in anaccrdent report tiIedunder subdivision 
7 or 8. The commissioner shall use this information to enforce 
acCIdent report requirements under cnapier 221. In adrution the 
commissioner of public saiety may give to the UnitedBtates Depart
ment of Transportation al commercial vehicle accident information 
in connection with federal grant programs relating to safety. 

The department may charge authorized persons a $5 fee for a copy 
of an accident report. 

Sec. 6. Minnesota Statutes 1986, section 169.121, subdivision 7, is 
amended to read: 

Subd. 7. On behalf of the commissioner of public safety a court 
shall serve notice of revocation on a person convicted of a violation 
of this section only when the person's driving privileges are not then 
under revocation for, or the revocation has not already been served 
for, the implied consent ansing under that vWlation. The court shall 
taKe the license or permit of the driver, if any, or obtain a sworn 
affidavit stating that the license or permit cannot be produced, and 
send it to the commissioner with a record of the conviction and issue 
a temporary license effective only for the period during which an 
appeal from the conviction may be taken. No person who is without 
driving privileges at the time shall be issued a temporary license 
and any temporary license issued shalt, bear the same restrictions 
and limitations as the driver's license ''.If permit for which it is 
exchanged. ~~~. 

The commissioner shall issue additional ft;mporary licenses until 
the final determination of whether there shan be a revocation under 
this section. L 

Sec. 7. Minnesota Statntes 1986, section 169.1u~3, subdivision 5c, 
is amended to read: 
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Subd. 5c. [PETITION FOR JUDICIAL REVIEW.] Within 30 days 
following receipt of a notice and order of revocation pursuant to this 
section, a person may petition the court for review. The petition shall 
be filed with the court administrator of county or municipal court in 
the county where the alleged offense occurred, together with proof of 
service of a copy on the commissioner of public safety, and accom
panied by the standard filing fee for civil actions. No responsive 
pleading shall be required of the commissioner of public safety, and 
no court fees shall be charged for the appearance of the commis
sioner of public safety in the matter. 

The petition shall be captioned in the name of the person making 
the petition as petitioner and the commissioner of public safety as 
respondent. The petition must inClude the petitioner's date of birth, 
driver's license number, date of the offense, and ~ ~ of the notice 
of revocatIOn. The petition shall state with specifiCity the grounds 
upon whIch the petitioner seeks rescission of the order of revocation 
or denial. 

The filing of the petition shall not stay the revocation or denial. 
The reviewing court may order. a stay of the balance ofthe revocation 
if the hearing has not been conducted within 60 days after filing of 
the petition upon terms the court deems proper. Judicial reviews 
shall be conducted according to the rules of civil procedure. 

Sec. 8. Minnesota Statutes 1986, section 169.124, subdivision 2, is 
amended to read: .. 

Subd. 2. The alcohol problem assessment shall be conducted under 
the direction of the court and by such persons or agencies as the 
court deems qualified to provide the alcohol problem assessment and 
assessment report as described. in section 169.126. The alcohol 
problem assessment may be conducted by court services probation 
officers having the required knowledge and skills in the assessment 
of alcohol problems, by alcoholism counselors, by persons conducting 
court sponsored driver improvement clinics if in the judgment of the 
court such persons have the required knowledge and skills in the 
assessment of alcohol problems, by appropriate staff members of 
public or private alcohol tJreatment programs and agencies or 
mental health clinics, by coUrt approved volunteer workers such as 
members of alcoholics anon:1mous, or by such other qualified persons 
as the court may direct. irhe commissioner of public safety shall 
provide the courts with information and assistance in establishing 
alcohol problem assessment programs suited to the needs of the area 
served by each court. The commissioner shall consult with the 
alcohol and other drug abuse section in the department of human 
services and with IOQcll community mental health boards in provid
ing such information and assistance to the courts. The commissioner 
of public safety sh~ll promulgate rules and standards under chapter 
14, consistent wi;,h this subdivision, for reimbursement under the 
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provisions of subdivision 3. '!'he \3F8HHllgati8H sf sueh FHles aH<i 
gtaHEI .... EI" shall Hat be sllbjeet to ei>a\3teF 14-. 

Sec. 9. Minnesota Statutes 1986, section 169.20, subdivision 5, is 
amended to read: 

Subd. 5. [EMERGENCY VEHICLE.] Upon the immediate ap
proach of an authorized emergency vehicle equipped with at least 
one lighted lamp exhibiting red light visible under normal atmo
spheric conditions from a distance of 500 feet to the front of such 
vehicle and, except where otherwise not required by law, when the 
driver is giving audible signal by siren, the driver of each other 
vehicle shall yield the right-of-way and shall immediately drive to a 
position parallel to and as close as possible to the right-hand edge or 
curb of the highway clear of any intersection, and shall stop and 
remain in this position until the authorized emergency vehicle has 
passed, except when otherwise directed by a police officer. The driver 
of another vehicle on a one-way roadway shall drive to the closest 
edge or curb and stop. The driver of an authorized emergency vehicle 
escorting tbe movement of a vehicle or load which is oversize or 
overweight need not sound an audible signal by siren but shall 
exhibit the light required by this paragraph. The driver of each other 
vehicle then shall yield the right-of-way, as required by this para
graph, to the emergency vehicle escorting the vehicle or load which 
is oversize or overweight. 

Upon the approach of an authorized emergency vehicle the driver 
of each street car and the operator of each trackless trolley car shall 
immediately stop such car clear of any intersection and keep it in 
this position and keep the doors and gates of the street car or 
trackless trolley car closed until the authorized emergency vehicle 
has passed, except when otherwise directed by a police officer. 

This subdivision shall not operate to relieve the driver of an 
authorized emergency vehicle from the duty to drive with due regard 
for the safety of persons using the highways. 

Sec. 10. Minnesota Statutes 1986, section 169.44, subdivision 2, is 
amended to read: 

Subd. 2. [LOADING AND UNLOADUifG PASSENGERS; USE OF 
SIGNALS.] (a) Drivers of a vehicle outwardly equipped and identi
fied as a school bus shall actuate the prewaming flashing amber 
signals of the bus before stopping to load or, unJoad a school child or 
children at least 300 feet when operating outside an incorporated 
municipality and at least 100 feet when operating within an 
incorporated municipality and, upon stopping {or such purpose, such 
drivers shall extend the stop signal arm and act.,late the flashing red 
signals and shall not retract the stop signal arm ,and extinguish the 
flashing red signals until loading or unloading'.is completed and 
persons who must cross the street or highway are <safely across. 
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(b) &hool bus drivers shall not actuate the prewarning flashing 
amber signals or flashing red signals: 

(1) in special school bus loading areas where the bus is entirely off 
the traveled portion of the road; 

(2) in residence or business districts of cities except when directed 
by the local school administrator; 

(3) when a school bus is being used On a highway for purposes 
other than the actual transportation of school children to or from 
school or a school approved activity, in which event the words "school 
bus" on the front and rear of the bus shal! be removed or completely 
concealed; and 

(4) at railroad grade crossings; and 

(5) when loading and unloading persons while the bus if; com
liletely off the traveled portIOn of a separated, one-way roadway that 

as adequate shoulders. The driver shal! drive the bus completel/l 
off the traveled portion of 1I separated, one-way roadway wit 
adequate shoulders before loading or unloading persons. 

(c) Where school children must cross the road before boarding or 
after being discharged from the bus, the driver of a school bus or a 
school bus patrol may supervise such crossings making use of the 
standard school patrol flag or signal as approved and prescribed by 
the commissioner of public safety. When children are alighting from 
a school bus, the driver shall visually ascertain that alighting 
children shall be a safe distance from tbe bus before moving the bus. 

(d) Vebicles not outwardly equipped and identified as school buses 
shall load or unload school children only from the right-hand side of 
the vehicle, except on a one-way street such vehicle shall load or 
unload school children only from the curb side of the vehicle. 

Sec. 11. Minnesota Statutes 1986, section 171.06, subdivision 2, is 
amended to read: 

Subd. 2. [FEES.] (a) The fees for a license and Minnesota identi
fication card are as follows: 

Classified Driver License 

Classified Provision,!}! D.L. 
I . P . ) nstructIon errrnt .; 

Duplicate Driver 0.,J(· Provisional 

License f 
Minnesota identification card, 
except as otherWise provided in section 
171.07, subdivisions 3 and 3a 

C-$lO B-$15 A-$20 

C-$6 B-$10 A-$10 
$4 

$3 

$6 
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Sec. 12. Minnesota Statutes 1986, section 299A.11, is amended to 
read: 

299A.11 [VEHICLES TRANSPORTING WHEELCHAIR USERS; 
DEFINITIONS.] 

The following terms have the definitions given them for the 
purposes of sections 299A.11 to 299A.18: 

(a) "'Wheelchair securement device" or "securement device" means 
an apparatus installed in a motor vehicle for the purpose of securing 
an occupied wheelchair into a location in the vehicle and preventing 
movement of that wheelchair while the vehicle is in motion. 

(b) "Operator" means any person, firm, partnership, corporation, 
service club, public or private agency, city, town or county. 'l'he 
pFo'iisieHS ef haws lfJ.18, ehapteF %g, shall Section 299 A.15 does not 
apply to any school bus as defined in section 169.01, subdivision&, 
wftieh is s .. bjeet tit regular sehool bas iospeetioDs p .. rs .. aDt tit seetieD 
169.181. 

(c) "Transportation service" means the transportation by motor 
vehicle, other than" school bus manufactured prior to January 1, 
1988, of any sick, injured, invalid, incapacitated, or handicapped 
individual while occupying a wheelchair, which transportation is 
offered or provided by any operator to the public or to its employees 
or in connection with any other service offered by the operator 
including schooling or nursing home, convalescent or child care 
services." 

Delete the title and insert: 

"A bill for an act relating to public safety; increasing taxable gross 
weight of vehicles at which proof of payment of use tax is required; 
providing for permits for new vehicles used in events for promotion 
purposes; changing trip permit conditions; increasing fine for un
lawful use of registration plates or certificates; allowing police to 
give age of parties in traffic accident to media; providing for the 
disclosure of certain information from accident reports; providing for 
service of notice of driver's license revocation by court; prescribing 
contents of petition for judicial review of (I_river's license revocation; 
subjecting alcohol problem assessment reV: es to administrative pro
cedure act; prescribing actions by driver"on one-way road when 
emergency vehicle approaching; requiring ~>hool buses on one-way, 
separated roads with shoulders to load and -,;,."lload without flashing 
lights; providing for $10 fee for class A c1assi", .. d provisional driver's 
license; allowing inspection of school buses fa '\"pproved wheelchair 
devices; amending Minnesota Statutes 1986, sections 168.013, sub
division 20; 168.187, subdivision 17; 168.36, subdivision 2; 169.09, 
subdivision 13; 169.121, subdivision 7; 169.123, subdivision 5c; 
169.124, subdivision 2; 169.20, subdivision 5; 169.44, subdivision 2; 
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171.06, subdivision 2; and 299A.11; proposing coding for new law in 
Minnesota Statutes, chapter 168." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 463, A bill for an act relating to retirement; public 
employees retirement association; lowering vesting standards; 
amending Minnesota Statutes 1986, sections 353.29, subdivision 1; 
353.30, subdivision 1e; 353.32, subdivision 1a; 353.33, subdivision 1; 
353.34, subdivision 3; 353.651, subdivision 1; 353.657, subdivision 
2a; 353.71, subdivision 1; and 356.30, subdivision 1. 

Reported the same back with the following amendments: 

Page 1, after line 10, insert: 

"Section.L Minnesota Statutes 1986, section 352.113, subdivision 
1, is amended to read: 

Subdivision L [AGE AND SERVICE REQUIREMENTS.] Any 
employee covered by the system who is less than 65 years of age who 
becomes totally and permanently disabled after teft five or more 
years of allowable service aH<i aBY e1Bflley<>e wft6 is at least W yeaFS 
ef age bat less thaft GI> yeaFS ef age wft6 "eeames tatally ....a 
l'eFffiaaeatly disabled ffilff five eF mere yeaFS ef allawallie seFviee 
shall be entitled to a disability benefit in an amount provided in 
subdivision 3. If such disabled employee's state service has termi
nated at any time, at least five three years of allowable service must 
have been rendered after last becoming a state employee covered by 
the system. . 

Sec. 2. Minnesota Statutes 1986, section 352.115, subdivision 1, is 
amended to read: 

Subdivision 1. [AGE AND SERVICE REQUIREMENTS.] Mter 
separation from state service any employee (a) who has attained the 
age of at least 55 years and who is entitled to credit for not less than 
teft five years allowable service or (b) who has received credit for not 
less than 30 years allowable service regardless of age is entitled 
upon application to a retirement annuity. 

Sec. 3. Minnesota Statutes 1986, section 352.12, subdivision 2, is 
amended to read: 
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Subd. 2. [SURVIVING SPOUSE BENEFIT.] If an employee or 
former employee who has attained. the age of at least 50 years and 
has credit for not less than te.. five years allowable service or who 
has credit for not less than 30 years of allowable service, regardless 
of age attained, dies before an annuity or disability benefit has 
become payable, notwithstanding any designation of beneficiary to 
the contrary, the surviving spouse of the employee may elect to 
receive, in lieu of the refund with interest provided in subdivision 1, 
an annuity equal to the joint and 100 percent survivor annuity 
which the employee could have qualified for had the employee 
terminated service on the date of death. The surviving spouse may 
apply for the annuity at any time after the date on which the 
deceased employee would have attained the required age for retire
ment based on the employee's allowable service. The annuity shall 
be computed as provided in sections 352.115, subdivisions 1, 2, and 
3, and 352.116, subdivisions 1 and 3. Sections 352.22, subdivision 3, 
and 352.72, subdivision 2, apply to a deferred annuity payable under 
this subdivision. The annuity shall cease with the last payment 
received by the surviving spouse in the lifetime of the surviving 
spouse. An amount equal to the excess, if any, of the accumulated 
contributions which were credited to the account of the deceased 
employee over and above the total of the benefits paid and payable to 
the surviving spouse shall be paid to the deceased employee's last 
designated beneficiary or, if none, to the surviving children of the 
deceased spouse in eqnal shares or, if none, to the surviving parents 
of the deceased spouse or, if none, to the representative ofthe estate 
of such deceased spouse. Any employee may request in writing that 
this subdivision not apply and that payment be made only to a 
designated beneficiary as otherwise provided by this chapter. 

Sec. 4. Minnesota Statutes 1986, section 352.22, subdivision 3, is 
amended to read: 

Subd. 3. [DEFERRED ANNUITY.] (1) Any employee with at least 
te.. five years of allowable service when such termination occurs may 
elect to leave the accumulated contributions in the fund and thereby 
be entitled to a deferred retirement annuity. This annuity shall be 
computed in the manner provided by the law in effect at the time 
state service terminated, on the basis of allowable service prior to 
termination of service. 

(2) An employee on layoff or on leave of absence without pay, 
except a leave of absence for health reasons, who does not return to 
state service shall have any annuity, deferred annuity or other 
benefit to which the employee may become entitled computed under 
the law in effect on the last working day. 

(3) No application for a deferred annuity shall be made more than 
60 days prior to the time the former employee reaches the required 
age for entitlement to the payment of the annuity. The deferred 
annuity shall begin to accrue no earlier than 60 days prior to the 
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date the application is filed in the office of the system, but in no 
event prior to the date the employee reaches the required age for 
entitlement to the annuity nor prior to the day following the 
termination of state service in a position not covered by the retire
ment system nor prior to the day following the termination of 
employment in a position which requires the employee to be a 
member of either the public employees retirement association or the 
teachers retirement association. 

(4) Application for the accumulated contributions left on deposit 
with the fund may be made at any time after 30 days following the 
date of termination of service. 

Sec. 5. Minnesota Statutes 1986, section 352.72, subdivision 1, is 
amended to read: 

Subdivision 1. [ENTITLEMENT TO ANNUITY.] Any person who 
has been an employee covered by the Minnesota state retirement 
system, or a member of the public employees retirement association 
including the public employees retirement association police and 
firefighters' fund, or the teachers retirement association, or the state 
patrol retirement association, or any other public employee retire
ment system in the state of Minnesota having a like provision but 
excluding all other funds providing benefits for police officers or 
firefighters shall be entitled when qualified to an annuity from each 
fund if total allowable service in all funds or in any two of these 
funds totals _ five or more years, provided no portion of the 
allowable service upon which the retirement annuity from one fund 
is based is again used in the computation for benefits from another 
fund and provided further that a refund has not been taken from any 
one of these funds since service entitling the employee to coverage 
under the system or the employee's membership in any of the 
associations last terminated. The annuity from each fund shall be 
determined by the appropriate provisions of the law except that the 
requirement that a person must have at least _ five years allow
able service in the respective system or association shall not apply 
for the purposes of this section provided the comhined service in two 
or more of these funds equals _ five or more years. 

Sec. 6. Minnesota Statutes 1986, section 352.93, subdivision 1, is 
amended to read: 

Subdivision 1. After separation from state service an employee 
covered under section 352.91 who has attained the age of at least 55 
years and has credit for not less than a total of _ five years of 
covered correctional service and regular Minnesota state retirement 
system service shall be entitled upon application to a retirement 
annuity under this section based only on covered correctional 
employees' service. Application may be made no earlier than 60 days 
prior to the date the employee is eligible to retire by reason of both 
age and service requirements. 
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For the purpose of this section, average salary means the average 
of the monthly salary during the employees' highest five successive 
years of salary as an employee covered by the Minnesota state 
retirement system. 

Sec. 7. Minnesota Statutes 1986, section 352B.08, subdivision 1, is 
amended to read: 

Subdivision 1. Every member who is credited with ten five or more 
years of allowable service shall be entitled to separate from such 
state service and upon attaining the age of 55 years, shall be entitled 
to receive a life annuity, upon separation from state service. Mem
bers shall make application for an annuity in a form and manner 
prescribed by the executive director. No application may be made 
more than 60 days prior to the date the member is eligible to retire 
by reason of both age and service requirements. An annuity shall 
begin to accrue no earlier than 90 days prior to the date the 
application is filed with the executive director. 

Sec. 8. Minnesota Statutes 1986, section 352B.ll, subdivision 2, is 
amended to read: 

Subd. 2. [DEATH; PAYMENT TO SPOUSE AND CHILDREN.] In 
the event any member serving actively as a member, a member 
receiving the disability benefit provided by section 352B.10, clause 
(1), or a former member receiving a disability benefit as provided by 
section 352B.10, clause (3) dies from any cause, the surviving spouse 
and dependent child or dependent children shall be entitled to 
benefit payments as follows: 

. (a) A member with at least ten five years of allowable service or a 
former member with at least 20 years of allowable service is deemed 
to have elected a 100 percent joint and survivor annuity payable to 
a surviving spouse only on or after the date the member or former 
member attained or would have attained the age of 55. 

(b) The surviving spouse of a member who had credit for less than 
ten five years of service shall receive, for life, a monthly annuity 
equal to 20 percent of that portion of the average monthly salary of 
the member from which deductions were made for retirement. If the 
surviving spouse remarries, the annuity shall cease as of the date of 
the remarriage. 

(c) The surviving spouse of a member who had credit for at least 
ten five years of service and who dies after attaining 55 years of age, 
may elect to receive a 100 percent joint and survivor annuity, for life, 
notwithstanding a subsequent remarriage, in lieu of the annuity 
prescribed in clause (b). 

(d) The surviving spouse of any member who had credit for ten five 
years or more and who was not 55 years of age at death, shall receive 
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the benefit equal to 20 percent of the ·average monthly salary as 
described in clause (b) until the deceased member would have 
reached the age of 55 years, and beginning the first of the month 
following that date, may elect to receive the 100 percent joint and 
survivor annuity. If the surviving spouse remarries prior to the 
deceased member's 55th birthdate, all benefits or annuities shall 
cease as of the date of remarriage. Remarriage subsequent to the 
deceased member's 55th birthday shall not affect the payment of the 
benefit. 

(e) Each dependent child shall receive a monthly annuity equal to 
ten percent of that portion of the average monthly salary of the 
former member from which deductions were made for retirement. A 
dependent child over the age of 18 years and under the age of 22 
years also may receive the monthly benefit provided herein, if the 
child is continuously attending an accredited school as a full-time 
student during the normal school year as determined by the director. 
If the child does not continuously attend school but separates from 
full time attendance during any portion of a school year, the annuity 
shall cease at the end of the month of separation. In addition, a 
payment of $20 per month shall be prorated equally to surviving 
dependent children when the former member is survived by one or 
more dependent children. Payments for the benefit of any qualified 
dependent child shall be made to· the surviving spouse, or if there be 
none, to the legal guardian of the child. The maximum monthly 
benefit shall not exceed 40 percent of the average monthly salary for 
any number of children. 

(D If the member shall die under circumstances which entitle the 
surviving spouse and dependent children to receive benefits under 
the workers' compensation law, amounts equal to the workers' 
compensation benefits received by them shall not be deducted from 
the benefits payable pursuant to this section. 

(g) The surviving spouse of a deceased former member who had 
credit for ten five or more years of allowable service, but excluding 
the spouse of a former member receiving a disability benefit under 
the provisions of section 352B.I0, clause (3), shall be entitled to 
receive the 100 percent joint and survivor annuity at such time as 
the deceased member would have reached the age of 55 years, 
provided the surviving spouse has not remarried prior to that date. 
In the event of the death of a former member who does not qualify for 
other benefits under this chapter, the surviving spouse or, if none, 
the children or heirs shall be entitled to receive a refund of the 
accumulated deductions left in the fund plus interest at the rate of 
five percent per annum compounded annually. 

Sec. 9. Minnesota Statutes 1986, section 352B.30, subdivision 1, is 
amended to read: 

Suhdivision 1. [ENTITLEMENT TO ANNUITY.] Any person who 
has been an employee covered by the Minnesota state retirement 
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system, or a member of the public employees retirement association 
including the public employees retirement association police and 
firefighters' fund, or the teachers retirement association, or the state 
patrol retirement fund, or any other public employee retirement 
system in the state of Minnesota having a like provision but 
excluding all other funds providing benefits for police or firefighters 
shall be entitled when qualified to an annuity from each fund if total 
allowable service in all funds or in any two of these funds totals ten 
five or more years, provided no portion of the allowable service upon 
which the retirement annuity from one fund is based is again used 
in the computation for benefits from another fund and provided 
further that the member has not taken a refund from anyone of 
these funds since service entitling the member to coverage under the 
system or membership in any of the associations last terminated. 
The annuity from each fund shall be determined by the appropriate 
provisions of the law except that the requirement that a person must 
have at least ten five years allowable service in the respective system 
or association shall not apply for the purposes of this section 
provided the combined service in two or more of these funds equals 
tea five or more years." 

Page 5, after line 30, insert: 

"Sec. 18. Minnesota Statutes 1986, section 354.44, subdivision 1, 
is amended to read: 

Subdivision 1. [REQUIREMENTS AS TO AGE AND SERVICE.] 
Any member or former member who ceases or has ceased to render 
teaching services in any school or institution covered by the provi
sions of this chapter, and who has attained the age of at least 55 
years with not less than ten five years allowable service, or who has 
received credit for not less than 30 years allowable service regardless 
of age, is entitled upon written application to a retirement annuity. 

Sec. 19. Minnesota Statutes 1986, section 354.46, subdivision 2, is 
amended to read: 

Subd. 2. [DEATH WHILE ELIGIBLE DESIGNATED BENEFI
CIARY BENEFIT.] The surviving spouse of any member or former 
member who has attained the age of at least 50 years and has credit 
for at least ten five years of allowable service or who has credit for at 
least 30 years of allowable service irrespective of age shall be 
entitled to joint and survivor annuity coverage in the event of death 
of the member prior to retirement. If the surviving spouse does not 
elect to receive a surviving spouse benefit provided pursuant to 
subdivision 1, if applicable, or does not elect to receive a refund of 
accumulated member contributions provided pursuant to section 
354.47, subdivision 1, or 354.62, subdivision 5, clause (3), whichever 
is applicable, the surviving spouse shall be entitled to receive, upon 
written application on a form prescribed by the executive director, a 
benefit equal to the second portion of a 100 percent joint and 
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survivor annuity as provided pursuant to section 354.45 and com
puted pursuant to section 354.44, subdivision 2, 6 or 7, whichever is 
applicable. The surviving spouse may apply for the annuity at any 
time after the date on which the deceased employee would have 
attained the required age for retirement based on the employee's 
aJlowable service. Sections 354.44, subdivisions 6 and 7, and 354.60 
apply to a deferred annuity payable under this section. If the 
member was a participant in the variable annuity division, the 
applicable portion of the benefit shaIl be computed pursuant to 
section 354.62, subdivision 5, clause (1). The benefit shall be payable 
for life. 

Sec. 20. Minnesota Statutes 1986, section 354.48, subdivision 1, is 
amended to read: 

Subdivision 1. [AGE, SERVICE AND SALARY REQUIRE
MENTS.] Any member who became totally and permanently dis
abled after at least ten five years of allowable service ffi' afte¥ age W 
with five yeaFS af all8'Nalile "e.-vice, whieitwfeF is SOODeF shall be 
entitled to a disability benefit in an amount provided in subdivision 
3. If such disabled person's teaching service has terminated at any 
time, at least five three of the required ten five years of aIlowable 
service must have been rendered after last becoming a member. Any 
member whose average salary is less than $75 per month shall not 
be entitled to disability benefits. 

Sec. 21. Minnesota Statutes 1986, section 354.49, subdivision 3, is 
amended to read: 

Subd. 3. Any person who has attained the age of at least 65 with 
less than ten five years of credited allowable service shall be entitled 
to receive a refund in an amount equal to the person's accumulated 
deductions plus interest in lieu of a proportionate annuity pursuant 
to section 356.32 except those covered under the provisions of section 
354.44, subdivisions 6 or 7 in which case the refund shaIl be an 
amount equal to the accumulated deductions credited to the person's 
account as of June 30, 1957 and after July 1, 1957 the accumulated 
deductions plus interest at the rate of five percent compounded 
annually. 

Sec. 22. Minnesota Statutes 1986, section 354.60, is amended to 
read: 

354.60 rSERVICE IN OTHER PUBLIC RETIREMENT FUNDS; 
ANNUITY] 

Any person who has been a member of the Minnesota state 
retirement system or the public employees retirement association 
including the public employees retirement association police and fire 
fund or the teachers retirement association or the Minnesota state 
patrol retirement association, or any other public employee retire-
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ment system in the state of Minnesota having a like provision but 
excluding all other funds providing benefits for police officers or 
firefighters shall be entitled when qualified to an annuity from each 
fund if the person's total allowable service in all three funds or in 
any two of these funds totals ten five or more years, provided no 
portion of the allowable service upon which the retirement annuity 
from one fund is based is again used in the computation for benefits 
from another fund and provided further that the person has not 
taken a refund from anyone of these three funds since the person's 
membership in that association has terminated. The annuity from 
each fund shall be determined by the appropriate provisions of the 
law except that the requirement that an annuitant have at least ten 
five years' membership service or ten five years of allowable service 
in the respective association shall not apply for the purposes of this 
section provided the combined service in two or more of these funds 
equals tea five or more years. 

Sec. 23. Minnesota Statutes 1986, section 354A.31, subdivision 1, 
is amended to read: 

Subdivision 1. [AGE AND SERVICE REQUIREMENTS.] Any 
coordinated member or former coordinated member who has ceased 
to render teaching service for the school district in which the 
teachers retirement fund association exists and who has either 
attained the age of at least 55 years with not less than ten five years 
of allowable service credit or received credit for not less than 30 
years of allowable service regardless of age, shall be entitled upon 
written application to a retirement annuity. 

Sec. 24. Minnesota Statutes 1986, section 354A.31, subdivision 5, 
is amended to read: 

Subd. 5. [UNREDUCED NORMAL RETIREMENT ANNUITY.] 
Upon retirement at age 65 with at least ten five years of service 
credit or at age 62 with at least 30 years of service credit, a 
coordinated member shall be entitled to a normal retirement annu
ity calculated pursuant to subdivision 4. 

Sec. 25. Minnesota Statutes 1986, section 354A.31, subdivision 6, 
is amended to read: 

Subd. 6. [REDUCED RETIREMENT ANNUITY.] Upon retire
ment at an age prior to age 65 with ten five years of service credit or 
prior to age 62 with at least 30 years of service credit, a coordinated 
member shall be entitled to a retirement annuity in an amount 
equal to the normal retirement annuity reduced by one-half of one 
percent for each month that the coordinated member is under the 
age of 65 if the coordinated member has less than 30 years of service 
credit or is under the age of 62 if the coordinated member has at 
least 30 years of service credit but is over the age of 59, and reduced 
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by one-fourth of one percent for each month that the coordinated 
member is under the age of 60. 

Sec. 26. Minnesota Statutes 1986, section 354A.35, subdivision 2, 
is amended to read: 

Subd. 2. [DEATH WHILE ELIGIBLE TO RETIRE; SURVIVING 
SPOUSE OPTIONAL ANNUITY.] The surviving spouse of any 
coordinated member who has attained the age of at least 50 years 
and has credit for at least teft five years of service or has credit for at 
least 30 years of service regardless of age shall be entitled to joint 
and survivor annuity coverage in the event of death of the member 
prior to retirement. The surviving spouse may apply for the annuity 
at any time after the date on which the deceased employee would 
have attained the required age for retirement based on the 
employee's allowable service. The member's surviving spouse shall 
be paid a joint and survivor annuity as provided in section 354A.32 
and computed pursuant to section 354A.31. Sections 354A.37, 
subdivision 2, and 354A.39 apply to a deferred annuity payable 
under this section. The benefits shall be payable for life. 

Sec. 27. Minnesota Statutes 1986, section 354A.36, subdivision 1, 
is amended to read: 

Subdivision 1. [MINIMUM AGE, SERVICE AND SALARY RE
QUIREMENTS.] Any coordinated member who has eithe¥ at least 
teft five years of allowable service credit "" atta;Hea the age sf at 
least W yeaFS with at least ftve yeaFS sf allowaBle service eredit, has 
an average salary of at least $75 per month and has become totally 
and permanently disabled shall be entitled to a disability benefit. If 
the disabled coordinated member's allowable service credit has not 
been continuous, at least ftve three years of the required allowable 
service shall be required to have been rendered subsequent to the 
last interruption in service. 

Sec.28. Minnesota Statutes 1986, section 354A.39, is amended to 
read: 

354A.39 [SERVICE IN OTHER PUBLIC RETIREMENT FUNDS; 
ANNUITY.] 

Any person who has been a member of the Minnesota state 
retirement system, the public employees retirement association 
including the public employees retirement association police and fire 
fund, the teachers retirement association, the Minnesota state 
patrol retirement association, the legislators retirement plan, the 
constitutional officers retirement plan, the Minneapolis employees 
retirement fund, the Duluth teachers retirement fund association 
new law coordinated program, the Minneapolis teachers retirement 
fund association coordinated program, the St. Paul teachers retire
ment fund association coordinated program, or any other public 
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employee retirement system in the state of Minnesota having a like 
provision but excluding all other funds providing retirement bene
fits for police officers or firefighters shall be entitled when qualified 
to an annuity from each fund if the person's total allowable service 
in all of the funds or in any two or more of the funds totals tel> five 
or more years, provided that no portion of the allowable service upon 
which the retirement annuity from one fund is based is used again 
in the computation for a retirement annuity from another fund and 
provided further that the person has not taken a refund from any of 
funds or associations since the person's membership in the fund or 
association has terminated. The annuity from each fund or associ
ation shall be determined by the appropriate provisions of the law 
governing each fund or association, except that the requirement that 
a person must have at least tel> five years of allowable service in the 
respective fund or association shall not apply for the purposes ofthis 
section, provided that the aggregate service in two or more of these 
funds equals tel> five or more years." 

Page 6, line 10, strike "ten" and insert "five" 

Page 7, delete lines 26 to 32, and insert: 

"Sec. 30. r423A.19] [REDUCED VESTING REQUIREMENT.] 

Subdivision 1. [REDUCED VESTING.J Notwithstanding any gen
eral law or s~ecial law to the contrary, for 1I police or salaried 
firefighters re ief association that implements the provision with 
municipal approval as provided in subdivision 4, any person with at 
least five years of service credited l>y the relief association shall be 
entitled upon termination of active service and reaching at least the 
required normal retirement age to receive 1I P!Q rata monthly 
service pension. The P!Q rata monthly service pension shall be 
calculated in the amount and manner specified l>y the board of 
trustees, but shall not exceed that portion of the service pension 
payable upon meeting the minimum age and years of service 
requirements that the person's actual years and portions of years of 
service bear to the minimum service reguirement. 

Subd. 2. [SURVIVOR BENEFIT COVERAGE.] !'>. person entitled 
to or receiving ~ reduced vesting service pension as provided in 
subdivision! shall be entitled to surviving spouse benefit coverage, 
surviving child benefit coverage, or both, if all other qualification 
requirements are met. The survivor benefit shall be calculated in 
the amount and manner specified l>y the board of trustees, but shall 
not exceed that portion of survivor benefit payable to a survivor of a 
deceased retired member who had met the minimum years of service 
requirement that the actual years and portions of years service of 
the person bear to the minimum service requirement for ~ service 
pension. 
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Subd. 3. [POSTRETIREMENT ADJUSTMENTS.] A reduced vest
i!!g ------serVICe pension as provided in subdivision h or ~ survivor 
beneht payable on behalf of li deceased person· entitled to or 
receiving a reduced vesting service pension as provided in subdivi
sion 2, shall be entitled to postretirement adiustments if the com
parable pension or benefit payable when the ull minimum service 
requirement has been met is subject to postretirement adjustments. 
The postretirement adjustment shall be the same percentage in
crease as the postretirement adjustment for the comparable pension 
or benefit payable when the full minimum service requirement has 
been met. ----

Subd. 4. [IMPLEMENTATION.] The reduced vesting requirement 
shall be implemented ~ li local relief association through an 
amendillent to the bylaws of the relietaSsociatlOn with approval ~ 
the governing body of the applicable municipality as required ~ 
sectlOn 69.77, subdivision 2i. The bylaw amendment shall notbe 
effective untilli certified ~ of the amendment and the municipal 
approval has been filed WIth the executive director of the legislative 
commission on pensions and retirement, the state auditor, and the 
secretary of state." 

Page 7, line 34, delete "Q" and insert "30" 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to retirement; various public retirement 
plans and funds; lowering vesting standards; amending Minnesota 
Statutes 1986, sections 352.113, subdivision 1; 352.115, subdivision 
1; 352.12, subdivision 2; 352.22, subdivision 3; 352.72, subdivision 1; 
352.93, subdivision 1; 352B.08, subdivision 1; 352B.1l, subdivision 
2; 352B.30, subdivision 1; 353.29, subdivision 1; 353.30, subdivision 
lc; 353.32, subdivision 1a; 353.33, subdivision 1; 353.34, subdivision 
3; 353.651, subdivision 1; 353.657, subdivision 2a; 353.71, subdivi
sion 1; 354.44, subdivision .1; 354.46, subdivision 2; 354.48, subdi
vision 1; 354.49, subdivision 3; 354.60; 354A.31, subdivisions 1, 5, 
and 6; 354A.35, subdivision 2; 354A.36, subdivision 1; 354A.39; and 
356.30, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapter 423A." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 512, A bill for an act relating to energy conservation; 
. appropriating certain funds to the department of jobs and training 
for low-income energy conservation programs; appropriating money. 

Reported the same back with the following amendments: 
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Delete everything after the enacting clause and insert: 

"SectiDn 1. [COMMISSION TO DEVELOP PLAN,] 

The legislative advisDry cDmmissiDn, as created in sectiDn 3.30, 
shall develDp II plan fDr allDcatiDn Df the mDney apprDpriated by 
section 4. 

Sec. 2. [ENERGY CONSERVATION PLAN.] 

The legislative advisDry cDmmissiDn shall appDint a task fDrce Df 
no. mDre than 20 members. The task fDrce shall includerepresenta
tives of local government; individuals, nonprofit organizations or 
community ~ that have an interest in low income weatheriza
tiDn; and Dther cDmmunity grDU~S selected il,)r the legIslative advi
sDry cDmmissiDn. The task fDrce S all prepare anTrecDmmend tothe 
cDmmissiDn an energy cDnservatiDn allDcatiDn plan allDcating the 
mDney apprDpriated il,)r sectiDn 4. The cDmmissiDn may amend the 
plan as necessary, shall approve the final versiDn Df the plan, and 
shall allDcate the apprDpriated mDney accDrding to. the plan and this 
sectiDn. The cDmmissiDn shall allDcate the mDn({ to. activities that 
the cDmmissiDn determines arc permitted un er any applicable 
CDurt Drder and federal statute Dr rule and that will substantially 
and measurabl/h reduce the cDnsumptiDn Df fDssil fuels within the 
state. NDt less t an half Df the mDney apprDpriated under sectiDn !Ie 
each year shall be used to maintain low income energa- conservation 
prDgrams administered il,)r the department Df jDbs an training and 
other energy conservation programs. 

Sec. 3. [pLAN REVISION.] 

The energy CDnservatiDn allDcatiDn plan shall be revised and 
apprDved quarterly il,)r the legislative advisDry cDmmissiDn in Drder 
to. allDcate any additiDnal funds received since the previDus allDca
tiDn. 

Sec. 4. [APPROPRIATION.] 

MDney received befDre Dr after the effective date Dfthis sectiDn il,)r. 
the governor, the commissioner of finance, or any other state agency 
as a result Df the settlement Dfthe parties and Drder Df the United 
Si:a1eSffiSti'lct CDurt fDr the DiStrIct Df Kansas in the case Df In Re 
Department o.f Energysrnpper Well Exemptio.nLltlgatwn-;-578 E 
~ 586 (D. Kan. 1983) and all Dther mDney received after the 
effective date of this section ~ any of those entities or agencies, 
resulting from overcharges Qy oil companies in violatlOn of federal 
law, is apprDpriated to. the legislative advisDry cDmmissio.n and shall 
be allDcated as provided in the energy cDnservatiDn allDcatiDn plan 
apprDved il,)r the cDmmissiDn. 
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Sec, 5. [ENVIRONMENTAL LEARNING CENTER.] 

Notwithstanding subdivisions :l and 4, $282,000 of the money 
receIved as" result of the settlement of the parties and order of the 
United States District Court for the District of Kansas in the case of 
In Re Department of Energy Stripper Well Exemption LItigation, 
578 E. Supp. 586 (D. Kan. 1983) ~ appropriated to the Department 
of Energy and Economic Development or its successor for the 
purposes of" grant to the Environmental Learning Center for the 
construction of" central heating alternative fuel system. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 1 to (j are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to energy conservation; appropriating oil 
overcharge.funds to the legislative advisory commission; requiring 
the development of a plan for allocating appropriated funds; appro
priating money." 

With the recommendation thatwhen so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 593, A bill for an act relating to crimes; prescribing 
higher penalties for major theft; providing that orders 'of restitution 
may be entered in favor of corporate victims; allowing the court to 
amend or issue orders of restitution _when the defendant is on 
probation or supervised releaSe; extending the statute oflimitations 
for most crimes to five years; amending Minnesota Statutes 1986, 
sections 90.301, subdivision 6; 256.98; 256B.35, subdivision 5; 
393.07, subdivision 10; 609.52, subdivision 3; 611A.01; 611A.04, 
subdivision 1; and 628.26. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [65B.80] [DEFINITIONS.] 

Subdivision 1. [TERMS.l The following terms have the meanings 
given for purposes of sections 1 to 4. ~- --

Subd. ~ [AUTHORIZED PERSON.] "Authorized person" means 
the prosecuting attorney responsible for prosecutions in the county 
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where the motor vehicle theft occurred, the bureau of criminal 
arprelHmsion, and the sheriff or chief of police responsible for 
investigation in the county where the motor vehicle theft occurred. 

Subd. 3. [RELEVANT.] "Relevant" information or evidence means 
inlOrillatlon having a tendency to make the existence of any fact that 
~ of conseguence to the investigation or determination of the issue 
more or less probable than i! would be without the evidence. 

Sec. 2. [65B.Sl] [DISCLOSURE OF INFORMATION.] 

Subdivision 1. [REQUEST.] After receiving a written request, an 
insurance company must release to an authorized person any 
relevant information in the company'spossession that relates to the 
motor vehicle theft. Relevant information is limited to: 

(1) pertinent insurance policy information, including the applica
tion for ~ poltcy, that ~ relevant to "" motor vehicle theft under 
investigation ~ the authorized person; .. 

(2) policy premium payment records that are available; 

(3) "" history of previous claims made !.>,y the insured including, 
where the insured i§. ~ corporation or partnership, 5! history of 
previous claims by ~ subsidiary or any affiliates, and ~ history of 
claims of any other business association in which individual officers 
or partners or their spouses were known to be involved; and 

(4) material relating to the investigation of the theft, including 
statements .of any person, proof of loss, and any other evidence 
relevant to the investigation. 

Subd. 2. [NOTIFICATION BY INSURER REQUIRED.] If an 
inSUrallcecompany has reason to believe that "" motor vehicle theft 
in which i! has an interest may be fraudulently claimed, the 
company shall, in writing, notify an authorized person and provide 
the person with all relevant information specified in subdivision l 
relating to the motor vehicle theft. 11 ~ sufficient for the purpose of 
this subdivision if an insurance company notifIeS and provides 
relevant information to one authorized person. 

Subd. 3. [RELEASE OF INFORMATION.] An authorized person 
provided with information under subdivision 1 or ~ may, to further 
official purposes, release or provide the information to any other 
authorized person. 

Subd. 4. [INFORMATION FROM AUTHORIZED PERSON.] An 
inSUrallce company that provides information to an authorizea 
person may request reI€Vant information in writing from the autho
rized person and the authorized person must provide the requested 
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information within 30 days. The relevant information provided 
under this subdivision may not include nonconviction criminal 
hIStOry record information or any other information that ~ detri
mental to an ongoing criminal investigation or would reveal the 
identity of a confidential source of information. An aiitliOrized 
Ph'son who does not furnish the requested information shall notily 
t e insurance company of the reasons why the information cannot e 
furmshed withm 30 days orthe request. 

Subd. ~ [IMMUNITY FROM LIABILITY] An insurance company 
or its agent acting in its behalf, or an aUThorized person who 
releases information, whether oral. or written, acting in good faith, 
under subdivisions 1 to ~ is immune from any liability, civil or 
CiTrillnal, that mIght otherwise be incurre<ror imposed. -- -

Sec. 3. [65B.82] [EVIDENCE.] 

Data received under sections .! to ± ~ an authorized pers0'b or 
insurance company is conhdential data unner section 13.02, su ell
vision ~ until its release is required In connection with a crimmafOi 
civil proceeding .. 

Sec. 4. [65B.83] [ENFORCEMENT.] 

Subdivision l. [INTENTIONAL REFUSAL TO RBLEASE.] An 
insuranc;e company or officer day not intentionally refuse to release 
any information requested un er section 3, subdivision 1. 

Subd. 2. [INTENTIONAL REFUSAL TO NOTIFY] An insurance 
company, or its employee or officer, may not intentionaITy refuse to 
provide notice or relevant information to authorized persons under 
section 2, subdivision 2. 

Subd. ~ [PENALTY] Whoever violates the provisions of subdivi
sion .! or .? ~ guilty of ~ misdemeanor. 

Sec. 5. Minnesota Statutes 1986, section 90.301, subdivision 6, is 
amended to read: 

Subd. 6. [TICKET FOR THEFT VIOLATIONS.] The commis
sioner may design and issue a ticket in the form, and having the 
effect, of a summons and complaint, for use in cases of theft of state. 
timber or other state property, where the value of the property is 
within the limits established by section 609.52, subdivision 3, clause 

. W (6). The ticket shall provide for the name and address of the 
person charged with the violation, the offense charged, the time and 
place the person is to appear before a court, and any other necessary 
information. 
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Sec. 6. Minnesota Statutes 1986, section 256.98, is amended to 
read: 

256.98 [WRONGFULLY OBTAINING ASSISTANCE: THEFT.] 

A person who obtains, or attempts to obtain, or aids or abets any 
person to obtain by means of a willfully false statement or repre
sentation, by intentional concealment of a material fact, or by 
impersonation or other fraudulent device, assistance to which the 
person is not entitled or assistance greater than that to which the 
person is entitled, or who knowingly aids.or abets in buying or in 
any way disposing of the property of a recipient or applicant of 
assistance without the consent of the local agency with intent to 
defeat the purposes of sections 256.12, 256.72 to 256.872, chapter 
256B, is guilty of theft and shall be sentenced pursuant to section 
609.52, subdivision 3, clauses m (2), (3), and tef (6). The amount of 
the assistance incorrectly paid shalf Oethe difference between the 
amount of assistance actually received and the amount to which the 
recipient would have been entitled under state and federal law had 
the welfare agency been informed of all material facts. The amount 
of any assistance determined to have been incorrectly paid shall be 
recoverable from the recipient or the recipient's estate by the county 
or the state as a debt due the county or the state or both in 
proportion to the contribution of each. Any amounts recovered shall 
be paid to the appropriate units of government in the same manner 
as provided in section 256.863. To prosecute or to recover.assistance 
wrongfully obtained under this section, the attorney general or the 
appropriate county attorney, acting independently or at the direc
tion of the attorney general, may institute a criminal or civil action. 

Sec. 7. Minnesota Statutes 1986, section 256B.35, subdivision 5, is 
amended to read: 

Subd. 5. The nursing home may transfer the personal allowance to 
someone other than the recipient only when the recipient or the 
recipient's guardian, or conservator designates that person in writ
ing to receive or expend funds on behalf of the recipient and that 
person certifies in writing that the allowance is spent for the well 
being of the recipient. Persons, other than the recipient, in posses
sion of the personal allowance, may use the allowance only for the 
well being of the recipient. Any person, other than the recipient, 
who, with intent to defraud, uses the personal needs allowance for 
purposes other than the well being of the recipient shall be guilty of 
theft and shall be sentenced pursuant to section 609.52, subdivision 
3, clauses m (2), (3), and tef (6). To prosecute under this subdivi
sion, the attorney· general or the appropriate county attorney, acting 
independently or at the direction of the attorney general, may 
institute a criminal action. A nursing home that transfers personal 
needs allowance funds to a person other than the recipient in good 
faith and in compliance with this section shall not be held liable 
under this subdivision. 
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Sec. 8. Minnesota Statutes 1986, section 393.07, subdivision 10, is 
amended to read: 

Subd. 10. [FEDERAL FOOD STAMP PROGRAM.] (a) The county 
welfare board shall establish and administer the food stamp pro
gram pursuant to rules of the commissioner of human services and 
all federal laws and regulations. The commissioner of human 
services shall monitor food stamp program delivery on an ongoing 
basis to ensure that each county complies with federal laws and 

. regulations. Program requirements to be monitored include, but are 
not limited to, number of applications, number of approvals, number 
of cases pending, length of time required to process each application 
and deliver benefits, number of applicants eligible for expedited 
issuance, length of time required to process and deliver expedited 
issuance, number of terminations and reasons for terminations, 
client profiles by age, household composition and income level and 
sources, and the use of phone certification and home visits. The 
commissioner shall determine the county-by-county and statewide 
participation rate. The commissioner shall report on the monitoring 
activities on a county-by-county basis in a report presented to the 
legislature by July 1 each year. This monitoring activity shall be 
separate from the management evaluation survey sample required 
under federal regulations. 

(b) On July 1 of each year, the commissioner of human services 
shall determine a statewide and county-by-courity food stamp pro
gram participation rate. The commissioner may designate a differ
ent agency to administer the food stamp program in a county if the 
agency administering the program fails to increase the food stamp 
program participation rate among families or eligible individuals, or 
comply with all federal laws and regulations governing the food 
stamp program. The commissioner shall review agency performance 
annually to determine compliance with this paragraph. 

(c) The county welfare board shall participate in a food stamp 
quality control system subject to' the supervision of the commis
sioner of human services and pursuant to federal regulations. 

Any person who commits any of the following acts is guilty oftheft 
and shall be sentenced pursuant to section 609.52, subdivision 3, 
clauses 8+, (2), (3), and W (6): 

(1) Obtains or attempts to obtain, or aids or abets any person to 
obtain by means of a willfully false statement or representation, or 
intentional concealment of a material fact, food stamps to which the 
person is not entitled or in an amount greater than that to which 
entitled; or 

. (2) Presents or causes to be presented, coupons for payment or 
redemption knowing them to have been received, transferred or used 
in a manner contrary to existing state Or federal law; or 
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(3) Willfully uses or transfers food stamp coupons or authorization 
to purchase cards in any manner contrary to existing state or federal 
law. 

The amount of food stamps incorrectly issued shall be the differ
encebetween the amount of food stamps actually received and the 
amount to which the recipient would have been entitled under state 
and federal law had the welfare agency been informed of all material 
facts. The amount of any food stamps determined to have been 
incorrectly issued, used, transferred or presented shall, unless 
otherwise determined by the county welfare board in order to 
prevent undue hardship, be recoverable from the recipient, or user, 
or the recipient's or user's estate by the county as a debt due the 
county. 

Sec. 9. Minnesota Statutes 1986, section 609.52, subdivision 3, is 
amended to read: 

Subd. 3. [SENTENCE.] Whoever commits theft may be sentenced 
as follows: 

(1) To imprisonment for not more than 20 years or to payment of 
"fine of not more than $TIl0,000, or both, gthe value ofthe property 
or services stolen is more than $35,000 and the conviction is for a 
VIolation ofSiiJXllvlSiOil2, clause (3),(4), (15), or (16); or - --

(2) To imprisoriment for not more than ten years or to payment of 
a fine of not more than $20,000, or both, if the value of the property 
or services stolen exceeds $2,500, or if the property stolen was 'a 
controlled substance listed in schedule 1 or' 2 pursuant to section 
152.02 with the exception of marijuana; or 

f2j (3) To imprisonment for not more than five years or to payment 
of a fine of not more than $10,000, or both, if the value of the 
property or services stolen is more than $250 but not more than 
$2,500, or if the property stolen was a controlled substance listed in 
schedule 3, 4, or 5 pursuant to section 152.02; or 

f3f (4) To imprisonment for not more than five years or to payment 
of a fine of not more than $10,000, or both, notwithstanding the 
value of the property or services stolen is not more than $250, if any 
of the following circumstances exist: 

(a) The property is taken from the person of another or from a 
corpse, or grave or coffin containing a corpse; or 

(b) The property is a record of a" court or officer, or a writing, 
instrument or record kept, filed or deposited according to law with or 
in the keeping of any public officer or office; or 
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(c) The property is taken Jroma burning building or ·upon its 
removal therefrom, or from an area of destruction caused by civil 
disaster, riot, bombing, or the proximity of battle; or 

(d) The property consists of public funds belonging to the state or 
to any political subdivision or agency thereof; or 

(e) The property is a firearm; or 

(D The·property stolen was !Ie motor vehicle as defined..in section· 
609.55; or 

W (5) To imprisonment for not more than ten years or to payment 
of a fine of not more than $20,000, or both, if the property stolen is 
an article representing a trade secret; or if the property stolen is an 
explosive or an incendiary device; or 

W (6) In all other cases where the value of the property or. services 
stolenTs $250 or less, to imprisonment for not more than 90 days or 
to payment of a fine of not more than $700, or both, provided, 
however, in any prosecution under clauses (1), (2), (3), (4), and (13) of 
subdivision 2 the value of the money or property or services received 
by the defendant in violation of anyone or more of the above 
provisions within any six-month period may be aggregated and the 
defendant charged accordingly in applying the provisions of this 
subdivision; provided that when two or more offenses are committed 
by the same person in two or more counties, the accused may be 
prosecuted in any county in which One of the offenses was committed 
for all of the offenses aggregated under this .paragraph. 

Sec. 10. Minnesota Statutes 1986, section 611A:01, is amended to 
read: 

611A.Ol[DEFINITIONS.] 

For the purposes of sections 611A.Ol to 611A.04 and 611A.06: 

(a) "Crime" means conduct that is included within the definition 
of"crime" in section 609.02, subdivision 1, or would be inclnded 
within that definition but for the fact that (i) the person engaging in 
the conduct lacked capacity to commit the crime under the laws. of 
this state, or (ii) the act was alleged or found to have been committed 
by a juvenile; 

(b) "Victim" means a natural person who incurs loss or harm as a 
result of a crimel and for purposes of sections 611A.04 and 611A.045, 
also includes a corporation that incurs loss or harm as !Ie result of a 
crime: If the victim is a natural person and is deceased, "victim" 
means the deceased's survIving spouse or next of kin; and 
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(c) "Juvenile" has the same meaning as given to the term ·"child" 
in section 260.015, subdivision 2. 

Sec. 11. MinnesotaStatutes 1986, section 611A.04, subdivision 1, 
is amended to read: 

Subdivision 1. [REQUEST; DECISION.] (a) A victim of a crime 
has the right to request that restitution be considered as part of the 
disposition of a criminal charge or juvenile delinquency proceeding 
against the offender. The request for restitution shall be made by the 
victim in writing in affidavit form, describing the items or elements 
of loss and itemizing the total dollar amounts of restitution claimed, 
and the reasons justifying these amounts, if the request is for 
monetary or property res.titution. In order to be considered by the 
court, the.request must be received by the court administrator of the 
appropriate court at least three business days before the sentencing 
or dispositional hearing. The court administrator shall provide 
copies of this request to the prosecutor and the offender at least 24 
hours before the sentencing or dispositional hearing. 

(b) The court may amend or issue an order of restitution after the 
sentencing or dispositional hearing if: 

(1) the offender !§l on probation or supervised release;· 

(2) !Ie request for restitution is filed !!.y the victim or prosecutor in 
afllifavit form as required under paragraph (a); and 

(3) the true extent of the victim's loss was not known at the time 
of thesente.1cing or dispositional hearli:ig:- - --- - - --

IT the court holds !Ie hearing on the restitution request, the court 
must notify theolfender, the offenUe?s attorney; the victim, and the 
prosecutor at least five buSIness days before the hearing. The court's 
restitutIOn aecision is governed !!.y this section aM section 
611A.045. - --

(c) The court shall grant or deny restitution, and shall state on the 
record its reasons for its decision on restitution if a request for 
restitution has been made. 

Sec. 12. Minnesota Statutes 1986, section 628.26, is amended to 
read: 

628.26 [LIMITATIONS.] 

(a) Indictments orcomplaints for murder may be found or made at 
any time after the death of the person killed. 
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(b) Indictments or complaints for violation of section 609.42, 
subdivision 1, clause (1) or (2) shall be found or made and filed in the 
proper court within six years after the commission of the offense. 

(c) Indictments or complaints for violation of sections 609,342 to 
609,345 if the victim was under the age of 18 years at the time the 
offense was committed, shall be found or made and filed in the 
proper court within seven years after the commission of the offense. 

(d) Indictments or complaints for violation of sections 609.466 and 
609.52, subdivision 2, clause (3)(d) shaH be found or made and filed 
in the proper court within six years after the commission of the 
offense. 

(e) Indictments or com~laints for violation of section 609.52, 
subdivision ~ clause (3),4), (15), or (16), where the value of the 
property or services stolen is more than $35,000, shall be found or 
made and hIed in the proper court within five years after the 
commission ofthe offense. 

W (f) In all 'other cases, indictments or complaints shall be found 
or made and filed in the proper court within three years after the 
commission of the offense; but the time during which the defendant 
shall not be an inhabitant of, or usually resident within, this state, 
shaH not constitute any part· of the limitations imposed by this 
section. 

Sec. 13. [EFFECTIVE DATE.] 

Sections 6 to 11 are effective August !., 1987, and ~ to crimes 
committed on or after that date. Sections l to 5, g and 13 are 
effective August 1, 1987. " . 

Delete the title and insert: 

"A bill for an 'act relating to crimes; requiring insurance compa
nies to notify and release insurance policy information to certain law 
enforcement and prosecutorial authorities regarding motor vehicle 
thefts under investigation; prescribing higher penalties for major 
theft and motor vehicle theft; providing that orders of restitution 
may be entered in favor of corporate victims; allowing the court to 
amend or issue orders of restitution when the defendant is on 
probation or supervised release; extending the statute of limitations 
for certain major thefts to five years; amending Minnesota Statutes 
1986, sections 90.301, subdivision 6; 256.98; 256B.35, subdivision 5; 
393.07, subdivision 10; 609.52, subdivision 3; 61lA.01; 611A.04, 
subdivision 1; and 628.26; proposing coding for new law in Minne
sota Statutes, chapter 65B." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 609, A bill for an act relating to government data 
practices; giving the department of energy and economic develop
ment access to certain employment data; amending Minnesota 
Statutes 1986, section 268.12, subdivision 12, 

Reported the same back with the following amendments: 

Page 2, line 35, after "development" insert "may have access to 
nonpublic data as defined in section 13.02, subdivision 9, but not to 
private data on individuals as defIned in section 13.02, subdivision· 
12" 

With the recommendation that when so amended the bill pass. 

The report was adopted: 

Osthoff from the Committee on Metropolitan Affairs to. which was 
referred: 

H. F. No. 610, A bill for an act relating to metropolitan govern
ment; regulating conflicts of interest of the metropolitan airports 
commission; proposing coding for new law in Minnesota Statutes, 
chapter 473. 

Reported the same back with the following amendments: 

Page 1, line 10, delete everything after "means" 

Page 1, delete lines 11 to 13, and insert "an air carrier or a 
business organization that acts as a fixed base Operator under 
agreement with the coffiiiiTsswn astne CoiilmlSSWn's agent for the 
purpose of supplying goods and services to air carriers and other 
airport users." 

Page 1, after line 16, insert: 

"(c) ''Air carrier" means any entity conducting or proposing to 
conduct operations at an airport owned by the commission pursuant 
to " certificate to conduct air transportation services in accordance 
with United States Code, title 49, sections 1371, 1372, 1375, 1386, 
1387, 1388, or any other appIicaole provisiOtiOt law [j,y which the 
entity may conduct commercial aIr transportation services." 

Page 1, line 20, delete "1" and insert "or" 

Page 1, line 21, delete everything after "treatment" and insert a 
period 
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Page 1, delete lines 22 to 25 

Page 2, delete line 1 

Page 2, line 7, delete "directly or indirectly" 

Page 2, line 33, delete "directly or indirectly" 

Page 3, line 6, delete "directly or indirectly" 

2063 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau frolll the Committee on Governme~tal Operations to 
which was referred: 

H. F. No. 614, A bill for an act relating to retirement; Minneapolis 
teachers retirement fund association; authorizing certain amend
ments to its articles of incorporation affecting benefits. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [MINNEAPOLIS TEACHERS RESTRUCTURING OF 
RETIREMENT BENEFITS; POSTRETIREMENT ADJUSTMENT 
MECHANISM.] 

(a) In accordance with Minnesota Statutes, section 354A.12, 
suoaivision 4, approval is granted for the Minneapolis teachers 
retirement fund association to amend its articles of incoloration ~ 
repealing article IX, subsection. (18), authonzing ump snm 
postretirementadjustments payable to retirees or beneficiaries. 

(b) In accordance with Minnesota Statutes, section 354A.12, 
suoaivision 4, if the repealrt,uthorized ~ paragraph (a) occur'll 
approval is granted for the mneallolis teachers retirement fun 
association to amend or make an ad ition to its articles of incorpo-
ration as follows: - -- - - -
---

(1) Article .!X, subsection (11), authorizing formula retirement 
annuity benefits, may be amended to authorize ali teachers who 
retired before June h 1985, other than persons receivm "monee 
purChase annuU--under article IX; subsection .l..,. receiving" _ 
death benefit un er article IX, subsection (4), item C, or receiving a 
total disabilitYDeilefit under article IX, sUOSection (5), to receive as 
of the first day of the montlllollOWlrig theefIective (late of the 
amendment a recomputeaanniiity determined according to the 1975 
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revised formula annuity without regard to the 30-year service 
limitation applicable to teachers who retired after May h 1974, and 
before June h 1985; 

(2) Article IX, subsection (14) D, providing an annual automatic 
annuity increase of !J.:'" percent to all annuitants who have been 
receivmg an annuitl) for at least 24 months and who have attaIned 
the age 0165 may ~ amended to increase the annual automatic 
increase annuity to two percent ~ fiscal year on January h or July 
h whIchever applies, and to extend eligibility for that increase 
annuity to all annUItants who have been receivmg an annuity for at 
least 12 months, irrespective of the attained age of the annuitant; 

(3) Article IX, subsection (14), may be amended E.Y adding ."l. 
provision authorizinfu an increase in the annuity of aFt annuitant 
who retIred on or be ore July h 1986, in the amount 0 our percent 
of the annuity the member is otherwise eIlglble to receive on July h 
1987, including any other increases granted as of that date under 
articles of incorporatwnamendments authorized by the section but 
excIudlnt the annual automatic "Increase annuit~ _ payable under 
article b Siibsection (14), item D, on Jiy h 1987 ;or each full year 
that the member has been retired an receiving an annuity, to ."l. 
maximum of 20 percent; 

(4) Article IX, subsection (14), fay be amended E.Y adding ."l. 
provision authorizing payment, as ~ July h 1987, of an increase in 
~ normal retirement annuity. joinJ and survivor annuity or term 
certain optional annuity of retire teachers of the positive dollar. 
amount difference between a minimum normru retirement annuity 
equal to $25 ~ month for each full year of teaching· service, to ."l. 
maximum of 30 years, and the amount of the normal retIrement 
annuity, Joint and survivorannuity or term-certain optional annuit~ 
payable on June 1, 1987, to retired teachers who ~ members ~ 
the basic program, who ceased active teaching. servICe in the city 
PhblroolS, who are receiving a normal retIrement annuity and 
w 0 ave not withdrawn a portion of required member depoSIts upon 
apPlying for the normal retirement annui1;;' If the difference is not 
~ JiositIve dOIlar amount, no increase s aIr be payable and no 
reuctlOn shall be imposeu.-For persons to whom ."l. remainder 
portion of ~ joint and survivor annuity or !! term certain optional 
annuity is payable, ."l. proportional increase is payable; and 

(5) Article IX may be amended E.Y adding ."l. new subsection 
providing for an investInent related postretIrement adjustment 
mechamsm. An annual postretirement may be l:aid if there·~ any 
excess Investment income. The determination s all be made E.Y the 
board of trustees in cOllsultation with the actuary retamea E.Y the 
Jeg1Srative commission on pensions anOretirement. The fund has 
excess Investment income if the tim" weighted total rate of return 
earnea E.Y the fund over the-most recent three yea\ fiscal year period 
has exceede.f the rate otelght percent or the app ICaOre postretire-
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ment interest rqte assum tion specified in Minnesota Statutes, 
SeCtion 356.215-;8Ub ivision 4d, whichever ~ greater. In determin
irlg the total rate of return, the board shall use the formula or 
formWasestabllSIieaby the state board OITrlvestment under Min
nesota Statutes, section1lA.04,CIause (11) and in effect on January 
1.1987. The amount I>y whIch the excess investment income exceeds 
the minimum interest rate shall be expressed as ~ percentage and 
carried to four decimal places. An annual postretirement ~djust
ment ~ payable to ~ person who ~ receiving an annuity under 
article IX, subsections (8), (9), or (11), or article XI, subsection (5), 
who is receiving a death benefitunder article IX;SUbsection (4), or 
who is receiving a joint and survivor annuity or term certain 
optional annuity under article IX, subsection (2), clauSeslh) or (c), 
and who has received the -annuity or benefit in the person's own 
right or in combination with the initial recipient of the annuity for 
at least 12 months as of the determination date. The determination 
date is June 30 and-determinations shall be made as soon as 
practicahleal'ter that date. The board offi'iiSteesshall deternUiiethe 
percentage amount of the postretirement adjustment payable, but 
the percentage amount shall not exceed the amount I>y which the 
excess investment income exceeds the minimum interest rate. The 
board of trustees shall include in the provision criteria to govern the 
exercise of its discretion in determining the instances under which 
an annual postretirement adjustment oITess than the full deter
mined percentage is payable. The annual postretirement adjustment 
is payable on January 1 following the determination date and ~ 
payable for the duration of the annuity or benefit. 

Sec. 2, [WITHDRAWAL OF AUTHORITY.] 

The authority for the amendment of article IX of the articles of 
incorporation of the Minneapolis teachers retirement fund associa
tIon adding subsection (18) to provide a lump sum postretirement 
adjustment to certain annuitants and survivor benefit recipients 
under Laws 1981, chapter 159, section 1, clause (1) ~ withdrawn. 

Sec. 3. [EFFECTIVE DATE.l 

Sections 1 and ~ are effective the day following final enactment." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 682, A bill for an act relating to state departments and 
agencies; creating a commission for the quincentennial of the 
Hispanic presence in the western hemisphere. 

Reported the same back with the following amendments: 

Page 1, before line 25, insert: 
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"One of the legislative members must be a member of the minority 
caucus." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on' Appropriations. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 701, A bill for an act relating to public utilities; 
authorizing the public utilities commission to deregulate competi
tive telecommunications services; requiring interexchange compa
nies to pay reasonable access fees; requiring certain companies to 
post a bond; prohibiting telephone companies from subsidizing 
competitive- 'services from noncompetitive servic~s;. requiring tele
phone companies to provide full disclosure of their services and 
rates; authorizing the commission to require telepho.ne companies to 
upgrade their services; providing that local telephone exchanges 
may not be sold without commission approval; requiring persons 
providing private shared tenant serVice to grant certain access; 
requiring the state planning agency to conduct a study on universal 
service assistance; amending Minnesota Statutes 1986, sections 
237.01, subdivision 2, and by adding a subdivision; 237.081, subdi
vision la, and by adding a subdivision; 237.11; 237.12; 237.16, 
subdivision 1; 237.17; and 237.22; proposing coding for new law in 
Minnesota Statutes, chapter 237; repealing Minnesota Statutes 
1986, sections 237.13; 237.41; 237.42; and 237.43. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [237.50] [TELECOMMUNICATIONS POLICY.] 

The legislature declares that i! is the policy of the state to: 

(1) preserve affordable universal telecommunications service; 

(2) maintain and advance the efficiency, quality, and availability 
of telecommunications service; 

(3) ensure that customers I!"Y only reasonable charges for tele
communications services; 

(4) ensure that rates for noncompetitive telecommunications ser
vices do not subsidize the competitive ventures of regulated telecom
munications companies; 
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(5) promote diversity in the ~ of telecommunications services 
and products m telecommunicatIOns markets throughout the state; 

(6) ensure that all telecommuni:cations services bear a fair and 
reaso~share of the costs of facilities used inProVidillg the 
services; . 

(7) ensure that customers throughout the state are not subject to 
unreasonable(lJscriminationin the price or availalillity of telecom
munications services; 

(8) remove in an orderly manner 
ments on telecommunications 
bons services where effective 

requ~re-

(9) make regulation of telephone companies administratively 
efficre~ 

(10) minimize disparities between urban and rural areas of the 
state; and 

(11) foster development of the telecommunications infrastructure 
to encourage telecommunications-related economic development. 

Sec. 2. [237.51] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] The terms used in sections 1 to 20 have 
the meanings given them in thiSSeCtiOll:- - - ---

Subd. 2. [EFFECTIVE COMPETITION.] "Effective competition" 
exists when the criteria of section 4, subdivision ~ have been 
satisfied for a service. 

Subd. 3. [EMERGING COMPETITION.] "Emerging competition" 
exists wIlen the criteria of section 4, subdivision 4, have not been 
SatiSfied, buttnere is -'" trend toward eflective compeillWn.- --

Subd. 4. [COMPETITIVE SERVICE.] "Competitive service" 
means a service that has been determined to be nonessential or to be 
Sl:i1)JeCt to effective competition or emerging competition. 

Subd. 5. [NONCOMPETITIVE SERVICE.] "Noncompetitive ser
vice" means a service that has not been classified as competitive ~ 
tneCoIiiilliSsion. - - -- . 

Subd. 6. [NONESSENTIAL SERVICE.] "Nonessential service" 
means a service that ~ not essential to the well-being of the 
CuStOmer. 
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Sec. 3. [237.52] [CONTINUED REGULATION OF NONCOMPET
ITIVE, ESSENTIAL SERVICES.] 

Subdivision 1. [APPLICABILITY] Sections 3, 4, 5, and 7 do not 
~ to a telephone company unless the company noTIfiestile public 
utilities commission in writing of itsClecision to be subiect. to all of 
those sections. The company may not revoke its decision to besubfeci 
to those sectIOns. 

Subd. ~ [RATE CHANGE PROCEDURES.] A company may 
change its rates and charges for the following noncompetitive, 
essentialservices identified in subruvision ~ ~ complying with 
section 237.075 and sections 7 and S. The commission may also 
investi ate matters related to-the proviswn of these services and 
make or ers relating to the services as may be appropriate under 
section23'7.0S1. 

Subd .. il, [SPECIFIC SERVICES.] The noncompetitive, essential 
services covered ~ this section are: 

ill single
l 
and multiparty flat-rate, metered, and measured local 

residential ines and usage; 

(2) single and multiparty flat-rate, metered, and measured busi
ness lines and usage; 

(3) extended area service; 

(4) flat-rate key system lines; 

(5) flat-rate private branch exchange trunks; 

(6) specialized services or equipment provided for physically 
hallaicapped customers; 

(7) switched and special access services to the local network, 
excluding blI1mg and collection services, provided to other telephone 
companies; 

(S) civil aid defense warning services; 

(9) residential and one-and two-line business touch-tone service; 

(10) residentiaL and one-and two-line business speed calling, 
three-waa call, call-waiting and call-forwarding (call transfer) ser-
vices, an remote call-forwaTIITiig services; . 

(11) universal emergency number service "911"; 

(12) public interexchange carrier access service; 
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(13) semipublic message-rate service; 

(14) semipublic flat-rate service; 

(15) directory assistance service; and 

(16) installation and service charges related to the services in 
clauses (1) to (5), as identified in the company's local exchange 
tariffs as of the effective date of its notification under subdivision 1. 

!2 telephone company may not discontinue any of these services 
without the express approval of the commission. 

Subd. 4. [OTHER SERVICES.] Services except those identified in 
subdivision :3 are deemed to be either nonessential or subject to 
emerging competition unless and until" different determination i§. 
made under section 4 or ~ subdivision L 

Sec. 4. [237.53] [CLASSIFICATION OF COMPETITIVE SER-
VICES; HEARING.] . 

Subdivision.!.: [PETITION.] !2 person, or the commission on its 
own motion, may petition to have" service o~telephone company 
ClaSsified as subject to effective competition or' emerging competi
tion. The petitIOn must be served on the commission, the department 
of public service, the office of the attorney general, and any other 
f,erson designated I>y the commission. The petition must contain at 
east: . 

(1) a list of the known alternative providers of the service 
avauaoleto the compan,yscustomers; 

(2) an estimate of the company's current market share; 

(3) identification of barriers to entry or exit from the market for 
the service; and 

(4) " description of affiliate relationships with any other provider 
of the service in the company's market. 

Subd. 2. [EXPEDITED PROCEEDING.] !2 person who files " 
lIetition under subdivision 1. may request that the commission 

etermine the classification of the service through an expedited 
proceeding under section §. or " contested case hearing . .!f an 
expedited proceeding .i§. requested,. the commission must provide 
interested persons an oPIiortunity to comment on the appropriate
ness of the process and ~ merits of the petition. 

When an expedited proceeding is requested, the commission must 
make" final determination within 60 days of the date on which all 
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required information required pursuant to subdivision ! ~ filed, 
unless during the 60 days the commission finds that a material issue 
of fact is in dispute in which case i! must order ~ contested. case 
hearing De conducted to evaluate the petition. 

Subd. 3. [CONTESTED CASE HEARING.] If a contested case 
hearmg is held under this section, the commission shall make a final 
determination on the petition within eight months from the date the 
petitioning party requests a contested case hearing or from the date 
the commission orders a contested case hearing under suomvision 2. 
When" contested case hearing is requested in the petition or when 
the commission acts on its own motion, this deadline may be 
extended for no more than 60 days by agreement of all partiesor by 
order of the commission if the commission finds that the case cannot 
be completed within the required time and thaTWlthOut an exten
sion there~ substantial probability that the public interest will be 
harmed. 

Subd. 4. [CRITERIA.] (a) In determining whether" service ~ 
su1)JeCtto either effective competition or emerging competition from 
available alternative services, the commission shall consider and 
make findings on the following TiiCtors: -- --

(1) the number and sizes of alternative providers of service and 
affiliation to other providers; 

(2) the extent to which services are available from alternative 
providers in the relevant market; 

(3) the ability of alternative providers to make functionally 
equivalent or substitute services readily available at competitive 
rates, terms, and conditions of service; 

(4) the market share, the ability of the market to hold prices close 
to cost, and other economic measures of market power; and 

(5) the necessity of the service to the well-being of the customer. 

(b) In order for the commission to find a service subject to effective 
competition the alternative service must be available to over 50 
percent of the compa1).Y's customers for that service. 

(c) In order for the commission to find " service subject to 
emerging competition the alternative service must be available to 
over 20 percent of the company's customers for that service. 

Subd. ~ [BURDEN OF PROOF] The person that files the petition 
under subdivision !has the burden of proving that competition 
exists and that classifying the service as other than noncompetitive 
will serve the public interest. 

Subd. 6. [INTERIM RELlEF.] ~ telephone company that has " 
petition pending before the commission under this section to declare 
a service competitive may decrease its price for that service without 
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notice while the commission considers the petition. A company must 
~rovide an incremental cost study jJ requested Qy The commission. 

he commiSSIOn shall sus~end a company's right unaer this subdi
vision to decrease rates 1', after an exaedited hearing condUCtea: 
under subdivision 2-;tlle comllliSsiOn fm s that the service is being 
price1mbelow cost, or tIlat the company has within the' revious 12 
mont Chai'geacustomers interim rates under this Sub ivision iOr 
~ same service, and that service was determined Qy the commis
SlQn to be noncompetitive. 

Sec. 5. [237.54] [EFFECTIVE COMPETITION.] 

Subdivision 1. [RATE CHANGE; EFFECTIVE COMPETITION.] 
A company whose service has been determined to be sub~ect to 
effective competITIon may decrease the rate for thatS-emce el'ective 
without notice to its customers or the commission, and may increase 
the rate for that service effective upon notice to its customers at least 
one billin~ ctcle in advance of the increase. ~ company whose 
service ~ ec ared subject to effective competition is not subject to 
the re*,uirements of section 237.07 lor that service. When an 
inferLrA long distance service is claSSlfieaas subject toerrectiVe 
competition, it must be so classified for all providers of that service. 

Subd. 2. [RATE CHANGE; EMERGING COMPETITION.] A com
pa~y mUst file "" price list for nonessential services and serVICeS 
su ject to emerging competition with the public utilities commission 
and the department of public service. Price lists must contain the 
rates, toll, and charges for every kind 01 service together with the 
rules, regulatlons, and classifications used in conducting the tele
Rhone business. ThiSChapter does not prohibit a telephone company 
rom including limitations On ll8J)ility as terms or conditions in the 

price lists. ~ company may decrease The rate for "" nonessential 
service or service subject to emerging competition that ~ listed in 
the price list, effective ten (fays after filing "" new price list with the 
commission. !i company may increase the rate for a nonessential 
service or a service subject to emerging competition effective 30 days 
after notice ~ ~iven to affected customers, the commIssion, and the 
department. T e notice to the commission and the departmentl'or "" 
rate increase must include an incremental cost study supporting the 
increase. The department snail investigate an increase or decrease 
m rates and report its fincllilgS to the commission. The commission 
may, after "" contest eo case hearing or an expeditedhearing under 
sectiori 4, subdivision 2, order price adjustments retroactive to the 
date the prIce change went into effect and order the compilny to 
make necessary refunds to ilfIeCted customers if the commission 
hnds that the ptce charged Qy the company ~ excessive. A relund 
must be ordere within ten months of the date of the notice of the 
rate cnange. --- -- -- -- - - ----

Subd. £:. [DISCRIMINATION.] No telephone company shall offer 
terecornmunications service within the state upon terms or rates 
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that are unreasonably discriminator);'. No telephone company shall 
unreasonabllflimit its service offermgs to particular geograji'fiIC 
areas unlessaCffities necessary for the service are not available and 
cannot be made available at reasonable costs. 'I'I1e rates of a 
terephOne cOi1ipany must be the same in all geograj?lUc 100000ns of 
the state unless for good cause the commission approves different 
rates. A company that offers long-distance services shall charge 
uniform rates and charges on alI lon~distance routes and in all 
geographic areas in the state where i! 0 ers the services. HOWever, a 
company- jay offer or provide volume discounts in connection with 
intrastate ong:rustance services and may past through any state, 
municipal, or local taxes in the specific geograp ic areas from which 
the taxes originate. Nothing in this subdivision authOrizes II tele
phone company to provide service outside of its franchised service 
area except as provided in section 237.16. 

Subd. 4. [COST OF SERVICE.] Prices or rates charged for com
peilliVe services must ,cover the incremental costs of provimng the 
service. If a telephone company provides both local service and long 
distance toT! services, that com)an~ shall, in determining the cost of 
toll, include at least the same eve of contribution to common ana: 
joint costs as ~ conhill1ed in the access charges to other telephone 
companies. The company m!;" do so on an aggregate basis, instead of 
on II time or mileage band asis. 

Subd. 5. [REPORTING REQUIREMENTS; EXCEPTION.] A tele
PRone company that offers only competitive services is not suQfect to 
t e accountmg and reporting requirements of this chapter unless 
otherwise orderea-!Jy the commission for good cause. A telePfiOlle 
. company that offers both competitive and noncompetffive services is 
not subject to the reporting reqUIrements with regard to its effective 
competition services. 

Subd. 6. [COMPLAINTS.] Competitive and nonessential services 
are subject to the complaint procedures of section 237.081. In II 
complaint proceeding, the company providing the service bears the 
burden of proving that the prices charged cover its incremental costs 
and "'. reasonable contribution to the common and joint cOsts of the 
company and are fair, just, and reasonable. 

Subd. 7. [REGULATION REINSTATED.] The commission, on its 
ownrn:otwn or upon complaint, shall reclassirya -service as noncom
petitiye or as subject to emerginf competition and reinstate, in 
whole or in part, rate regulation 0 the service, if, after notice and 
hearing, the commission finds eIther: 

(1) that the competitive market for that service, on review of the 
criter1aTound in section 4, subdivision 4, has faiIea so that rate 
regulation of that service~ necessary to protect the interest of 
consumers, that i! has considered the alternatives to rate regula-
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tion, and that the benefits of rate regulation outweigh the burdens 
of rate regulation; or 

(2) that unreasonable discrimination has occurred between differ
ent areas of the state. -------

In -'" proceeding begun under this section to reclassify -'" service, 
except in a proceeding begun l>,y a provider of telephone services, the 
telephone company bears the burden of proving that the services are 
appropriately classified. In a proceedinglJegun under this section l>,y 
-'" provider of telephone services, that party bears the burden of 
proving that the existing classification is inappropriate. 

Sec. 6. [237.55] [EXPEDITED PROCEEDINGS.] 

Notwithstanding chapter 14, the commission may conduct an 
expedited proceeding. when authorized under this chapter. In an 
expedited proceeding, the commission shall give prior notice to 
mterested persons and provide them with an opportunity to present 
statements of fact and argument and to ~ either orally or in 
writing or both. In an expedited proceeding, the pleadings must be 
verified, and oral statements of fact must be made under oath or 
affirmation. The commission sna11 make ~ decision in an expedited 
proceeding based on the record. 

Sec. 7. [237.56] [GENERAL RATE PROCEEDINGS; JOINT 
COSTS; NONCOMPETITIVE SERVICES. I 

Subdivision 1. [FINANCIAL REQUIREMENTS.] Paragraph (a) or 
(b) governs a proceeding initiated under section 237.075 or 237.081 
to change the rates for noncompetitive services. The company shall 
elect that rate changes be made in accordance with either paragraph 
(a) or (b) and that election is binding on the commission in all 
respects.- -- -- - - - - -

(a) The company may demonstrate the revenue requirement for its 
noncompetitive services !iY providing: 

(1) revenues, expenses, and embedded investments directly re
lated to the provision of the noncompetitive services; 

(2) -'" reasonable portion of the net income generated jointly or 
arising from jointly competitive and noncompetitive services, and 
net income received by -'" telephone company as -'" result of the sale of 
telephone number listings, charges and advertising for use in white 
pa~ yellow ~ other directory and other related services, must 
~ated as arising jointly from- competitive and noncompetitive 
services; and 
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(3) " reasonable portion of the company's total joint and common 
costs to be attributable to the provision of the noncompetitive 
servJces. -

(b) Alternatively, the company may demonstrate the revenue 
requirement for its noncompetitive services Qy providing: 

ill revenues, expenses, and embedded investments related to all of 
its services; and . 

(2) to the extent that the company's embedded costs for competi
tive services, and a reasonable portion of the joint and common costs 
attributable to the competitive services, exceed the revenues pro
duced iJ.lC those competitive services, the difference must be added to 
the company's total revenues. 

Subd. 2. [CROSS-SUBSIDIZATION.] be telephone company shall 
not subswize its competitive services from its noncompetitive ser
vices through allocations of costs, cost-sharing agreements, or-~ 
other means, direct or indirect. When an investment is for both 
noncompetitive and competitive servICes,fue company shaJlderii()il: 
strate that the benefits received by the noncompetitive customers 
justify the allocation of costs proposed !2Y the company. Allocations 
and cost assi nments must be reviewed at least every five yearll and 
"report etailing the methods and results must be filed wit the 
department and the commission. An independent telephone com
pany or .§: municipal or coo erati ve telephone association ~ not 
required to file" report as require !2Y this subdivision provided that 
its allocations and cost assignments are subject to review upon order 
of the commission. If the commission determines that the methOdS 
chosen by the compa:ny-are not satisfactory, the com:ii1lSsion may 
order changes in the methods used and make necessary prospective 
adjustments in noncompetitive rates being charged to reflect the 
changes in cost. 

Subd. 3. [ADDITIONAL INFORMATION.] The commission may 
require" telephone company to provide information regarding the 
revenues, expenses, investments, and costs for all of its services. 

Sec. 8. [237.57] [MISCELLANEOUS TARIFFS.] 

Subdivision 1..:. [GENERAL.] Notwithstanding section 237.075, 
rates for noncompetitive services may be set or changed subject to 
this section. 

Subd. ~ [LANGUAGE CHANGES.] If language describing a rate, 
term, or condition of service in ~ tariff is changed, without substan
tially altering the application of the tariff, the change may take 
effect upon one-day notice to the piibIic utilities commission. 
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Suhd. 3. [COST INCREASES.] !f the actual costs of providina ~ particular service have increased since the last proceeding nn er 
section 237.075, the rate for that service hay be increased to recover 
those costs. The companY-requesting t is rate increase S1ialJ file 
with its request the cost data it relies llJl<l!! for the increase .. The 
oepartment of pubITC;:erVlce8haU review~quest and make !'o 
recommendation to ~ commission regarding the appropriateness 
of the request within 20 calendar days of ~lingfJi.e request fu: the 
tef~lione company. !f the de£artment noti Ies the company witmn 
15aysof the filing tnat aditional intormation go required, the 
department shall make its recommendation to the commission 
within 20 calendar days after receipt of that additional information. 
IT the company fails to provide adequate information within 20 
calendar days of the aepartment request, the department shill 
recommend denial of the company request on the baSIS of failure to 
provide adequate information. The commission shal! either approve 
or reject the request under thisSiiOdivision within 20 calendar days 
of the receipt of the department recommendation. In oraer to qualify 
as ~ change in costs ~ must be ~ cost change related to a particular 
service rather than '!'o generaTOveraIT increase applicable to most of 
the company's services, and an actual change in costs must have 
occurred rather than the discovery of a change in costs as !'o result of 
conducting a new cost study. 

Suhd. 4. [REDUCING RATES.] A company may reduce its rates 
for one'or more services effective 20 days after filing the rates with 
the commission. 

Suhd. 5. [BURDEN OF PROOF.] The burden of proof that the 
requestearates are reasonable under this section is on the teTephone 
company. 

. Subd. 6. [FILING OF DOCUMENTS.] A ~ of filtgS made 
underthls section must be served on the commisswn, t e depart
ment, and the attome,ygenerar:-- - -

Subd.'l. [COMMISSION REVIEW.] Nothing in. this section pre
vents the commission from ordering that a requested change not 
take effect, or trom subsequently amending The rates either through 
~ coriiPlallit proceeding, ~ commission investigation, or through ~ 
proceeding conducted under section 237.075. 

Sec. 9. [237.58] [REGISTRATION; BOND.] 

A person, firm, or corporation seeking to offer !'o telephone service 
to The public, that ~ nonessential or competItiVe, shall register with 
the department of public service and the publ!c utilities commission 
30 days before beginning thIS state. A telephone 
company l1olOlng. authority . before Au~st 1., 
1987, does not need to register A person, rm, or 
corporation seelilllg to offer ~ essentIal telephOne 
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service to the public ~ governed 1>.1': section 237.16. Telephone 
companies Oflering services that have been found to be nonessential 
or competitive shail, unless waivea1>.1': the commission, either post 
and maintain a bond or other security with the department to cover 
liabilities owea to customers ·for deposits or advance payments, or 
shall not require advance payments or deposits from customers. 

Sec. 10. [237.59] [PRIVATE SHARED TELECOMMUNICATIONS. 
SERVICES.] 

Subdivision 1. [DEFINITION.] For the pUI;l'0ses of this sectiOl)., 
"private shared telecommunications services means the provision 
of telephone services and equipment within ~ user ~ located in 
discrete private. premises. in building complexes, campuses, or 
high-rise buildings, ~ !! commercIal shared services provider or .§i 
~ user association, through privately owned customer premises 
equipment and includes the rovision of connections to the facilities 
of ~ local exchange and to interex ange telecommunications com
panies. 

Subd. 2. [REQUIREMENTS.] A rrsT who owns or operates a 
bu1lCIlng,property, complex, or other aci ity where a private sharea 
telecommunications system is operated shall establish ~ single 
demarcation point for services and facilities provided fua franchised 
local exchange telephone company that is mutually agreeable to.the 
property owner or operator and the telepnone company. The oOIiga
tion of ~ teJephone company to provide service to ~ customer at ~ 
location where ~ private shared telecommunications system ~ 
operated ~ limited to providing telephone company service and 
facilities '!P to the demarcation point established for the property 
where the private shared telecommunications system ~ located . 

. Subd. 3. [ACCESS TO ALTERNATIVE PROVIDERS.] A tenant of 
~ OUITai1' property, complex, or other facilitl where-iJiITV3.te 
shared te ecommunications system ~ operate may establish ~ 
direct connection to and receive telephone service from the regularly 
franchised local exchan e telephone company servin~ the area 
where the private s are telecommunications system is ocated. At 
the request of ~ tenant where a private shared telecommunications 
system is operate(f,1lle owner or manager of the property shall make 
facilities or conduit space available to the tenant to allow the tenant 
to make separate connection to and to receive te1ejillone service 
dIrectly from the telee,hone company operating local exchanCe 
service in the area. T e tenant has the choice of installing t e 
tenant's own faCffilles or using theexistrngTaCilltJe's. The facilitIeS 
or conduit space must be provided' by the owner or operator to the 
tenant at a reasoii1lble rate and on reasonable terms and conditions . 
.!! is theo@igation of the tenant to arrange for premises wire, cable, 
or other equipment necessary to connect'tlie tenant's telephone 
equipment with the facilities of the tele/hhone company operating. 
local exChange service at the location of ~ demarcation point. 
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Subd. 4. [ENFORCEMENT.] If the commission finds that the 
owner or 'Operator of !'. privatesnareo telecommunicatlOnssystem 
has failed to complY with ~ request under this section, the commis
sion may order the owner or operator to make facilities or conduit 
space available sufficient to allow the tenant to make separate 
connection with the telephone company, and provide the services at 
reasonable prices and on reasonable terms and conditions. 

Subd. §., [EXEMPTION.] A provider of private shared telecommu
nications services.is exempt from section 237.16 if,the telecommu
nications services are only provided to tenants or for the provider's 
own use. 

Subd. 6. [SERVICE BY LOCAL TELEPHONE COMPANY] The 
terephone company providing local exchange service shall proVIde 
service to anyone located within !'. shared services building at the 
demarcation point within .!! reasonable time upon request. 

Sec. 11. [237.59] [AFFILIATED TRANSACTIONS.] 

Subdivision!., [DEFINITION.] For the purposes of this section, 
"affiliated comeany" means ~ person, company, corporation, or other 
(jntity in whIc the telephone companl;' has an affiliated interest as 

efined under sectIOn 216B.48, subd,V,SIWJ, 1. 

Subd. 2. [RECORDS.] Telephone companies, except companies 
that provide only services that have been found to be competitive, 
shall maintamrecords for !'. period of three years documenting 
transactions in excess of$50,000 with an affiliated company. The 
documentation must contain: 

(1) the name of the affiliate; 

(2) " description of the transaction or contract; 

(3) the dollar value of the transaction Or contract; 

(4) in the case of goods and services' purchased from an affiliate, 
evidence of efforts made I>y the telephone company to secure the 
same or runctloi.llilly equivaIellt goods' or services from ~ nonaf
l'iIJafed supplIer; . 

(5) in the case of services provided to "n affiliate, evidence of the 
fair market value of those goods or services. 

Subd. I. [COMMISSION REVIEW.] In " proceeding for the !'.P:. 
proval of rates for noncompetitive services, the burden i;; on the 
company to prove that goods or services acquired from or sold to 
affiliates were transferred at fair market value. The determination -- -----
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of fair market value shall include but not be limited to durability, 
qu3.TIIy, serVIce, and price, - - -

Sec, 12, [237,60] [DISCLOSURE.] 

Subdivision h [NOTICE OF SERVICE OPTIONS.] A telephone 
company, when ~,residential customer initially requests service or 
requests -'" change of service, and annually in the form of -'" bill 
insert, shall advise each residential cust.omer of the price of all 
S8rVlCe OplliinsaVallii1:lIe to that customer. -The reqillrement of an 
annual notice through a bill insert does not !'l'.P!.Jr to interexchange 
service. 

Subd. 2. [FILING.] Copies of both the written notices and infor
matjon provided to customer service representatives concerning full 
disclosure must be filed once every 12 months with the commission 
and the department.liidepena:eiitteIephone compames and munic
ipal,Cooperative telephone associations are exempt from the re
quirements of this subdivision unless otherwise ordered lly the 
commission. 

Subd. :3: [ENFORCEMENT.] If, after an expedited procedure 
conducted under section 6, the commission finds that a telephone 
company ~ failing to· pro-ville full disclosure,lt, shalT order the 
company to take corrective action as necessary. 

Sec. 13. Minnesota Statutes 1986, section 237.01, subdivision 3, is 
amended to read: 

Subd. 3. [INDEPENDENT TELEPHONE COMPANY) "Indepen
dent telephone company" means a telephone company organized and 
operating under chapter 301 or 302A or authorized to do business in 
Minnesota under chapter 303 as of January 1, 1983, and providing 
local exchange service to fewer than li>;GOO 30,000 subscribers 
within the state. ---

Sec. 14. Minnesota Statutes 1986, section 237.081, subdivision la, 
is amended to read: 

Subd. 1a. Upon a complaint made again~t any cooperative tele
phone ~ssociation, inacpCfulcat. teleph9ne -company, or a municipal 
telephone utility by any .other pr.ovider.of telecommunications 
service, the governing body of any political subdivision, or by no 
fewer than five percent or 100, whichever is the lesser number, of the 
subscribers or spouses of subscribers of theparticular cooperative 
telephone association, inaepenaent telephone company, or munici
pal telephone utility, that any of tbe rates, tolls, tariffs, charges or 
schedules or any regulation, measurement, practice, act or omission 
affecting or relating to the- production, transmission, delivery or 
furnishing of telephone service or any service in connection there
with is in any respect unreasonable, insufficient or unjustly discrim-
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inatory, or that any service is inadequate or cannot be obtained, the 
commission shall proceed to make an investigation as it may deem 
Reeessary. If the commission may dismiss "flY eaffifliaiBt witham a 
hearing if ffi its afliRiaB a heariRg is Bet iB the """*" iRtepest finds 
that all significant issues raised have not been resolved to its 
satisfaction, it shall order !Ie neanng. 

Sec. 15. Minnesota Statutes 1986, section 237.11, is amended to 
read: . 

237.11 [INSPECTION OF BOOKS OF TELEPHONE COMPA
NIES IN CASE OF FAILURE TO MAKE REPORTS.] 

Every telephone company subject to the provisions of this chapter, 
wherever organized, shall keep an office in this state, and make such 
reports to the department as it shall from time to time require. All 
books, records, and files, whether they relate to competitive or 
noncompetitive services, and all of its property shall be at all times 
subject to inspection by the commission, the department, and the 
attorney teneral. It shall close its accounts and take therefrom a 
balance s eet on December 31 of each year, and on or before May 1 
following, such balance sheet, together with such other information 
as the department .shall require, verified by an officer of the 
telephone company, shall be filed with the commission, the depart
ment, and the attorney general. 

In the event that any telephone company shall fail to file its 
annual report, as provided by this section, the department is 
authorized to make such an examination of the books, records, and 
vouchers of the company as is necessary to procure the necessary 
data for the annual report and cause the same to be prepared. The 
expense of procuring this data and preparing this report shall be 
paid by the telephone company failing to report, and the amount 
paid shall be credited by the state treasurer to funds appropriated 
for the expense of the department. 

The department is authorized to force collection of such sum by an 
action at law in the name of the department. 

Sec. 16. Minnesota Statutes 1986, section 237.12, is amended to 
read: 

237.12 [CONNECTIONS BETWEEN TELEPHONE COMPA
NIES DISCONTINUED ONLY ON ORDER.] 

Subdivision 1. [INTERCONNECTION.] When public convenience 
requires the same, every telephone company shall, for a reasonable 
compensation, permit a physical connection or connections to be 
made, and telephone service to be furnished between any telephone 
exchange system operated by it, and the telephone toll line or lines 
operated by another company, or between its telephone toll line or 
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lines and the telephone exchange system of another telephone 
company, or between its toll line and the toll line of another 
company, whenever such physical connection or connections are 
practicable and will not result in irreparable injury to the telephone 
system so compelled to be connected. The term "physical connec
tion," as used in this section, means such number of trunk lines or 
complete wire circuits and connections as may be required to furnish 
reasonable and adequate service between such telephone lines and 
exchanges and shall not be deemed to provide for any connection 
whereby one line or circuit is to be bridged upon another line or 
circuit. In case of failure of the telephone companies concerned to 
allow or agree upon such physical connection or connections, or the 
terms and conditions upon which the same shall be made, applica
tion may be made to the Elel'ariIHent commission for an order 
requiring such cc.:mnection and fixing the compensation, terms and 
conditions thereof, and if after investigation and hearing the Elel'_ 
IH€Bt commission shall find that such physical connections will not 
result in irreparable injury to such telephone properties, it the 
commission shall by order direct that such connections be made, ana 
prescribe reasonable conditions and compensation therefor and for 
the joint use thereof, and by whom the expense of making and 
maintaining such connection or connections shall be paid. When 
application is made te the Elel'ariIHent requesting physical connec
tion it shall be presumed that such connection is necessary, and that 
the public convenience will be promoted thereby, and the burden of 
overcoming such presumption shall be upon the party resisting such 
application. The telephone companies so connecting shall give 
service over the connecting line or lines without preference to or 
discrimination against any service or telephone company whatever. 

Subd. 2. [DISCONTINUANCE.] Wherever a physical connection 
or connections exist between any telephone exchange system oper
ated by a telephone company and the toll line or lines operated by 
another telephone company or between its toll line or lines and the 
telephone exchange system of another telephone company, or be
tween its toll line and the toll line of another telephone company, 
neither of the companies shall cause such connection to be severed or 
the service between the companies to be discontinued without first 
obtaining an order from the Ele!3ariIHent commission upon an 
application for permission to discontinue such physical connection. 
Upon the filing of an application for discontinuance of such a 
connection, the department shall investigate and ascertain whether 
public convenience requires the continuance of such physical con
nection, and if the department so finds, the commission shall fix the 
compensation, terms and conditions of the continuance of the 
physical connection and service between the telephone companies. 

Subd. 3. [COMPENSATION.] Telephone companies providing 
interexchange telecommunications services shall ~ compensation 
to tel~phone companies providin110cal t~lecommunications services 
tliat mc1udes a bur and reasona lePortlOn of:. 
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(1) the costs of local exchange facilities used in connection with 
interexchange telecommunications services, including facilities con
necting a customer to local switching facilities; and 

(2) the common costs of companies providing local telecommuni
cations services. 

Sec. 17. Minnesota Statutes 1986, section 237.16, subdivision 1, is 
amended to read: 

Subdivision 1. For the purpose of bringing about uniformity of 
practice, the commission shall have the exclusive right to grant 
authority to any telephone company to construct telephone lines or 
exchanges for furnishing local service to subscribers in any munic
ipality of this state, and to prescribe the terms and conditions upon 
which construction may be carried on, and whenever the commission 
grants such authority, it shall be in the form of a permit of 
indeterminate duration-coupled with the right to the municipality 
to purchase the telephone plant within the city, as hereinafter 
provided. No lines or equipment shall be constructed or installed for 
the purpose of furnishing 10call"lH'al.,.. tall telephone service to the 
inhabitants or telephone users in any locality in this state, where 
there is then in operation in the locality or territory affected thereby 
another telephone company already furnishing such service, with
out first securing from the commission a declaration, after a public 
hearing, that public convenience requires such proposed telephone 
lines or equipment; but the governing body of any municipality shall 
have the same powers of regulation which it now possesses with 
reference to the location of poles and wires so as to prevent any 
interference with the safe and convenient use of streets and alleys by 
the public. 

Sec. 18. Minnesota Statutes 1986, section 237.17, is amended to 
read: 

237.17 [EXTENSION OF LONG DISTANCE LINES.] 

Any telephone company may extend its long distance lines into or 
through any city of this state for the furnishing of long distance 
service only, subject to the regulation of the governing body of such 
city relative to the location of the poles and wires and the preserva
tion of the safe and convenient use of such streets and alleys to the 
public, I'r9'lided that if sueh Iffles are te farHish serviee between 
eemmHRities 6f' leealitiec theft se¥Ved by- anetfleF eeffipany, a eeFtH
ieate ef j>Hhlie eeHY€nienee iH\lSt fust be ebtained as re'lHired by 
seeti8H~. 

Sec. 19. Minnesota Statutes 1986, section 237.22, is amended to 
read: 

237.22 [DEPRECIATION; AMORTIZATION.] 
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The commission shall fix proper and adequate rates and methods 
of depreciation and amortization with respect to telephone company 
property and every telephone company shall conform its deprecia
tion accounts for property used in whole or in clSart to provide 
noncompetitive services to the rates and metho fixed by the 
commis..c.;ion. 

Sec. 20. [UNIVERSAL SERVICE ASSISTANCE; STUDY AND 
REPORT.] 

The state planning agency shall conduct ~ st'hdy to determine 
whether ~ universal service assistance program s ould be adopted 
in order to help low-income indIviduals obtain and retain telephone 
service. The state planning agency shall seek advice from the 
telephone indiiSfiY, the human services department, the pulillC 
utilities commission, the department of public service, the attorney 
general, and the various nongovernmental organizations represent
!!!g consumers. The state plannmg agency shall report its findings to 
the legislature IJy January 1, 1988. 

Sec. 21. [REPEALER.] 

Minnesota Statutes 1986, sections 237.13, 237.41, 237.42, and 
237.43, are repealed. --

Sec. 22. [EFFECTIVE DATE.] 

Sections .! to 12 are effective August !., 1987, and are repealed 
effective August 1, 1992." 

Delete the title and insert: 

"A bill for an act relating to public utilities; providing for the 
reduced regulation of certain competitive telecommunications ser
vices, with limitations and procedures; requiring persons providing 
private shared tenant service to grant certain access; requiring a 
study and report on universal service assistance; amending Minne
sota Statutes 1986, sections.237.0l, subdivision 3; 237.081, subdi
vision 1a; 237.11; 237.12; 237.16, subdivision 1; 237.17; and 237.22; 
proposing coding for new law in Minnesota Statutes, chapter 237; 
repealing Minnesota Statutes 1986, sections 237.13; 237.41; 237.42; 
and 237.43." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No.7 44, A bill for an act relating to metropolitan govern
ment; adding the chair of the transit commission to membership on 
the metropolitan financial reporting and management advisory 
committee; amending Minnesota Statutes 1986, section 473.1623, 
subdivision 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 15A.081, subdivision 
1, is amended to read: 

Subdivision 1. The governor shall set the salary rate within the 
ranges listed below for positions specified in this subdivision, upon 
approval of the legislative commission on employee relations and the 
legislature as provided hy section 43A.18, subdivisions 2 and 5: 

Commissioner of education; 
Commissioner of finance; 
Commissioner of transportation; 
Commissioner of human services; 
Executive director, state board of investment; 
Commissioner of administration; 
Commissioner of agriculture; 
Commissioner of commerce; 
Commissioner of corrections; 
Commissioner of jobs and training; 
Commissioner of employee relations; 
Commissioner of energy and economic 

development; 
Commissioner of health; 
Commissioner of labor and industry; 
Commissioner of natural resources; 
Commissioner of revenue; 
Commissioner of public safety; 
Chair, waste management board; 
Chief administrative law judge; 

Salary Range 
Effective 

July 1, 1983 

$57,500-$70,000 

$50,000-$60,000 
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office of administrative hearings; 
Director, pollution control agency; 
Director, state planning agency; 
Executive director, housing finance agency; 
Executive director, public employees 

retirement association; 
Executive director, teacher's retirement 

association; 
Executive director, state retirement system; 
Chair, metropolitan council; 
Ghaff, regional traHsit beard; 
Coordinator of full productivitj and 

opportunity; 

Commissioner of human rights; 
Director, department of public service; 
Commissioner of veterans' affairs; 
Director, bureau of mediation services; 
Commissioner, public utilities commission; 
Member, transportation regulation board, 

[33rd Day 

$40,000-$52,500 

Sec. 2. Minnesota Statutes 1986, section 15A.081, subdivision 7, is 
amended to read: 

Subd. 7. [PART-TIME METROPOLITAN OFFICERS.] The gover
nor shall set the salary rate within the range set forth below for the 
following part-time positions, upon approval of the legislative com
mission on employee relations and the legislature as provided by 
section 43A.18, subdivisions 2 and 5: 

Chair, metropolitan airports commission 
Chair, metropolitan waste control commission 

Chair, regional transit board 

Effective 
July 1, 1985 

$15,000-$25,000 

Effective 
January h 1988 

$15,000-$25,000 

Fringe benefits for unclassified employees of the metropolitan 
waste control commission shall not exceed those fringe benefits 
received by unclassified employees of the metropolitan council. 

Sec. 3. Minnesota Statutes 1986, section 473.1623, subdivision 2, 
is amended to read: 
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Subd. 2. [FINANCIAL REPORTING AND MANAGEMENT AD
VISORY COMMITTEE.] A financial reporting and management 
advisory committee is created, consisting of the chairs of the council 
and the following metropolitan agencies: the waste control commis
sion, transit board, transit commission, metropolitan airports com
mission, and sports facilities commission. The committee is 
established to assist and advise the council and other governing 
boards in meeting the requirements of this section. Staff and 
administrative services for the committee must be provided by the 
council and the member agencies. Other agencies shall make 
financial information available upon request. 

Sec. 4. Minnesota Statutes 1986, section 473.373, is amended by 
adding a subdivision to read: 

Subd. 1a. [PURPOSE.] The board is established: (1) to foster 
effectiVe aeIivery of existin~ansrtServices and encourage innova: 
Han in transit service, (2) to prepare implementation and financial 
plans for the metropolitan transit system, (3) to set policies and 
standards for implementing the transit policies and programs of the 
state and the transit policies of the metropolitan council in the 
!lletropoITtan area, (4) to conduct transit research and evaluation, 
and (5) to administer state and metropolitan transit subsidies. 

The board shall arrange with others for the delivery and provision 
of transit services and facilities. The board shall avoid, to the 
greatestextent possllHe, dIrect operationarp!anmng~imstra: 
tion, or management of specmc transit services and facilities. 

Sec. 5. Minnesota Statutes 1986, section 473.377, is amended by 
adding a subdivision to read: 

Subd. 4. [FARE POLICY] The plan must contain -'" statement of 
thepoTIcies that will govern the im)isition of user charges for 
various ~ of transit service and ~ policies that will govern 
decisions !>y the board to change fare policy. 

Sec. 6. Minnesota Statutes 1986, section 473.377, is amended by 
adding a subdivision to read: 

Subd. 5. [LOCAL REVIEW AND COMMENT.] At least 30 days 
before hol<lin~ the hearing required on the implementation pIan or 
revision, the oard shall submit copies Oi'the plan or a summary or 
the plan to the chief administrative officer of eacn statutory and 
home rule charter city, town, and cO"nty in the metropolitan area, 
along with notice of the hearing an an invitation to testify and 
submit comments. 

Sec. 7. Minnesota Statutes 1986, section 473.38, subdivision 2, is 
amended to read: 
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Subd. 2. [FINANCIAL PLAN; COUNCIL APPROVAL.] Along 
with its annual budget, each even-numbered year the board shall 
prepare a financial plan for the succeeding three calendar years, in 
half-year segments. The financial plan must be consistent with the 
board's implementation plan and must contain the elements speci
fied in section 473.1623, subdivision 3. The financial plan

h 
must 

contain schedules of user charges and anycnanges in user c arges 
planned or anticipated .fu: the board during the period of the plan. 
The financial plan must contain a proposed request for state 
financial assistance for the succeeding biennium. The board shall 
submit the financial plan to the council for review and approval or 
disapproval. The council may approve or disapprove in whole or in 
part. The council may disapprove only for inconsistency with the 
policy plan of the council. 

Sec. 8. Minnesota Statutes 1986, section 473.39, subdivision la, is 
amended to read: 

Subd. 1a. [AMOUNT; 1-&94 Fl£ILITIES AMOUNTS.] (a) The 
council may issue certificates of indebtedness, bonds, or other 
obligations under this section in an amount not exceeding 
$8,a()(),()()() $17,000,000 for e"f'e"ditlH'e financial assistance to the 
commission, as prescribed in the implementation plan of the board 
and the capital program of the commission. Of this 

(b) The council may issue certificates of indebtedness, bonds, or 
other Olillgations under this section in an amount, _ mere tha" not 
exceeding $1,500,000 may he Sj3eRt for land acquisition and caplW 
improvements for park and ride lots and transit transfer stations 
planned for the interstate highway described in section 161.123, 
clause (2), commonly known as I-394. These facilities may be 
constructed and maintained by the metropolitan transit commis
sion. The board shall require, as a condition of financial assistance 
to the commission, that the commission make facilities it constructs, 
acquires, or improves for I-394 with funds provided under this 
provision available to all transit providers on a nondiscriminatory 
basis, as the board defines these terms. 

Sec. 9. [FARES.] 

The board may not alter fare policies nor may the commission 
alter farescneauIes existing on January h 1987, uiiill: 

(1) the board has satisfied statutory transit and financial lannin 
requirements!J.y: (i) adopting p~ns and policies on fares, as require 
!>Y Laws 1985, rust Special ession chapter 10, section 30 and 
restated !>y sections ::! and :! of this act; (ii) adopting an implemen
tation plan under Minnesota Statutes 1986, section 473.161, that 
has been approVed !>y the council, including any revisions required 
!>y the council, under MIDnesota Statutes 1986, section 473.161; (iii) 
adopting an approved financial plan under Minnesota Statutes 
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1986, section 473.38, subdivision 2, as amended; and (iv) submitting 
the iml!lementation and financial plans adoptecfUnder clauses (ii) 
and (111) to the legislature with its request for state financial 
assistance; and 

(2) the legislature has acted on the board's request for state 
financIar assistance submitteaunder c1auseQl. 

Sec. 10. [FEDERAL GRANTS.] 

The board may not be .'Ie recipient of federal capital or operating 
assistance for transit until: 

(1) the board has satisfied statutory planning requirements EY.: (i) 
adopting plans and policies on fares, as re uired!!y Laws 1985, First 
Special Session chapter 10, section 30 an restated!!y sections 3 and 
:! of this act; (ii) adopting an implementation plan under Minnesota 
Statutes 1986, section 473.161, that has been approved !!y the 
council, iiiCliiding any revisions required !!y the council, under 
Minnesota Statutes 1986, section 473.161; (iii) adopting an approved 
financial plan under Minnesota Statutes 1986 section 473.38, 
subdivision 2, as amended; and (iv) submitting th~ implementation 
and financial plans adoptea-under clauses Gi) and (iii) to the 
legislature with its request for state financial assistance; 

(2) the legislature has acted on the board's request for state 
financIar assistance sUOmitteaunaer clause ill and 

(3) the board has studied and reported to the legislature on the 
ef'feCts, advanta~es, and disaovantages of transferring the autllority 
to receive these unds from the commission to the board and on how 
and for what purposethe board would use the fiiildS(fiiferentlYthan 
the commission could usetlletunds. - ------

Sec. 11. [ROUTE PLANNING AND SCHEDULING.] 

The board shall contract with the commission or other operators 
or locarmments for route planning and scheauling services in 
any COn 19uration of new or reconfi~ration of eXiStin~ transit 
services and routes, inCIlliling route panning and sehedu ing nec
essary for the test marketing ro am, the service bidding program, 
and the interstate highway describe inl\finnesota Statutes, section 
161.123, clause (2), commonly known as 1-394. Route planning and 
scheduling is sUO,Ject to approval by the board for conformity to the 
board's transit implementation plans and route, schedule, and other 
service standards, objectives, and policies established !!y the board. 

Sec. 12. [SERVICE BIDDING.] 
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The board mal competitively bid transit service only in accor
dance with stan ards, rocedures, and !ffiidelines adopted ~ reso
lution of the board. The oard shall establSh a project advisory team 
to assist and advise the board in developing and implementing 
standards, procedures, andgi.llclelines. The projeilt advisory team 
must include representatives of the commission, ~ Amalgamated 
Transit Union Local 1005, private operators, local governments, and 
other persons interested in the subject. At least 60 days before 
~ing fny standards, procedUres, or guidelines lOr competitive 
bid ing 0 transit service, the board shall hold ~ Futlic hearing on 
the subject. The board s11aIfpiiOlish notice 0 ~ hearing in 
newspapers ofgeneral cirCi.ilafion in the metroporitan area not less 
than 15 days before the hearing. At the hearing all interested 
persons must be afforded an opportunity to present their views 
orally and in writing. Followinfi the hearin ,and after considering 
the testimony, the board sha revise an adopt the standards, 
procedures, and guidelines. 

Sec. 13. [APPROPRIATION.] 

Subdivision 1. [AMOUNTS.] The following amounts are appropri
ated from = to the regional transit board for the purposes and 
fiscal years specifier 

(1) Regular ronte MTC service 
(2) Other regular route service 
(3) Metro mobility 
(4) Small urban, rural, and replacement 

services 
(5) Test marketing of new services 
(6) Light rail transit studies 
(7) Planning and programs 
(8) Administration 

1988 1989 

The unencumbered balance remaining in the first year does not 
cancel but is available for the second year. 

Subd. ~ [LIMITATIONS.] (a) The board may not reduce the 
amounts available for expenditure understibdivision 1, categories 
ill to (5), or spend any money, e'fcept money received from federal 
grants anOprivate contributions, or the purposes of categories (6) to 
(8) in addltion to the amounts appropriated. The board may not 
transfer funds among categories except as proviUeain paragraph (bf; 

(b) The board may not transfer funds among categories until: 

(1) the board has satisfied statutory transit and financial planning 
requirements ~ (i) adopting plans and policies on fares, as required 
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by Laws 1985, First Special Session chapter 10, section 30 and 
restated !!,y sections 3 and :! of this act; (ii) adopting an implemen
tation plan under Minnesota Statutes 1986, section 473.161, that 
has been approved !!,y the council, incluil1iiifany revisions required 
!i,y the council, under Minnesota Statutes 1986, section 473.161; (iii) 
adopting an approved financial plan under Minnesota Statutes 
1986, section 473.38, subdIvision 2, as amended; and (iv) submitting 
the implementation and financial plans to the legislature adopted 
under clauses (ii) and (iIi) with its request for state financial 
assistance; and 

(2) the legislature has acted on the board's request for state 
financial assistance submitted under clause (1). 

Sec. 14. [APPLICATION.] 

Sections 11 to 12 apply in the counties of Anoka, Carver, Dakota, 
Hennepin, Ramsey, Scott, and Washington. 

Sec. 15. [EFFECTIVE DATE.] 

Section 1 is effective January h 1988." 

Delete the title and insert: 

"A bill for an act relating to metropolitan government; adding the 
chair ofthe transit commission to membership on the metropolitan 
financial reporting and management advisory committee; fixing the 
compensation of the chair and providing duties of the regional 
transit board; appropriating money; amending Minnesota Statutes 
1986, sections 15A.081, subdivisions 1 and 7; 473.1623, subdivision 
2; 473.373, by adding a subdivision; 473.377, by adding subdivisions; 
473.38, subdivision 2; and 473.39, subdivision 1a." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Crllvernmental Operations to 
which was referred: 

H. F. No. 758, A bill for an act relating to occupations and 
professions; establishing a board of marriage and family therapy; 
licensing and regulating marriage and family therapists; providing 
penalties; appropriating money; amending Minnesota Statutes 
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1986, section 214.01, subdivision 2; proposing coding for new law as 
Minnesota Statutes, chapter 148B. 

Reported the same back with the following amendments: 

Page 6, after line 30, insert: 

"Subd. 3. [FEDERALLY RECOGNIZED TRIBES AND PRIVATE 
NONPROFIT AGENCIES WITH A MINORITY FOCUS.] The 
licensure of marriage and family therapists who are employed by 
federally recognized tribes and private nonprofit agency marriage 
and family therapists, whose primary service focus addresses ethnic 
minority populations and who are themselves members of ethnic 
minority populations within said agencies, shall be voluntary for !'o 
period of five lears at which time the legislature win review the 
need for man atory licensure for all marriage and family thera
pists." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 822, A bill for an act relating to commerce; requiring that 
solicitations for new open-end credit contain specific disclosures 
respecting conditions and costs; prescribing penalties; providing 
remedies; proposing coding for new law in Minnesota Statutes, 
chapter 334. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [325GAO] [CITATION.] 

Sections 325GAO to 325GA5 may be cited as the "credit card 
disclosure act." 

Sec. 2. [325GA1] [DEFINITIONS AND COMPUTATIONS.] 

Subdivision .!- Except as otherwise provided, the terms used in 
sections 325GAO to 325GA5 have the meanings prescribed in the 
Code of Federal Regulations, title 12, part 226. Except as otherwise 
provided, the computations required under sections 325GAO to 
325G.45 shall be made as provided in the Code of Federal Regula
tions, title 12, part 226. 
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Subd. ~ "Credit card application" means any written form, 
document, or material distributed !ir or on behalf of " creditor and 
designed to be used !Jy " consumer to request or accept the issuance 
of a credit card. ------

Subd. !L "Creditor" includes any credit card issuer that extends 
either open-end credit or credit that i>l not subject to a finance charge 
and i>l not payable in instaJIffients. 

Sec. 3. [325G.42] [CREDIT CARD DISCLOSURES. I 

Subdivision 1, [REQUIRED DISCLOSURES.] Any credit card 
application distributed in this state must disclose the following 
terms of the credit card plan, u: applic~ 

(1) Any periodic rate or rates that may be applied to the account, 
expressed as an annual' percentage rate or rates. !f the account ~ 
subject to a variable rate, the creditor may disclose the rate as of a 
specific date and indicate that the rate may vary, or may illelltuy the 
mdex and any amount or percentage added to, or subtracted from, 
that index and used to determine the rate. For purposes of this 
section, the amount or percentage shall be referred to as the 
"spread." !!: charges incurred by use of the credit card are due and 
F,ayable upon receipt of" periodic statement of charges, then that 
act shall be disclosed. 

(2) Any membership, participation, or other fee that may be 
imposed as " condition of the issuance or renewal of" credit card, 
expressed as an annual amount. 

(3) Any minimum, fixed, transaction, activity or similar charge. 

(4) Any other feesthat may be charged to the account, including 
late payment fees and charges for exceeding credit limits. 

(5) The date or occasion upon wbich the finance charge, u: any, 
begins to accrue on ~ transaction. 

Subd. ~ [FORM OF DISCLOSURES.] The disclosures required 
under this section shall be written in plain language, as defined in 
section 325G.11; shall be in bold face ~ of" minimum size often 
points; shall be clear and conspicuous; and shall be rominently set 
apart from the remaining portions of the credit car application or 
other written material, by the use of margins, enclosures, underlin
mg,contrasting colors, or sunilar methods. 

Subd. 3. [OPTIONAL DISCLOSURE CHART.] A creditor need not 
preSellf the disclosures required by subdivision 1 of this section in 
any specific form other than as provided in subdivision 2. However, 
disclosures shall be conclusively presumed to satisfy the require-
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ments of subdivision 1 if the required disclosures satisfy the require
ments of subdivision 2 and are presented in ~ chart, substantially 
similar to the following description: 

(1) The chart shall consist of contiguous boxes, and each required 
disclosure shall appear exclusively within one of the boxes. 

(2) The first box shall contain the wording "Annual Percentage 
Rate" in capital letters, underneath which the creditor's rate will 
appear. If the rate.i5< ~ variable rate, the creditor ma~ eliminate the 
box, leave---uie box blank, or indicate "no," "none, or "does not 
appiy." If the crealtor does not impose ~iodic rate buTillsteao 
requires that credit incurred!>.Y. use of the credit card be repaid upon 
receipt of ~ periodic statement of charges, then the first box shall 
state "Full payment due upon receipt of billing statement~ 

(3) The second box shall contain the wording "Variable Rate Index 
and Spread" in capital letters, underneath which the creditor's rate 
will appear. If the rate .i5< ~ fixed rate, or if full payment is due upon 
receipt of ~ periodic statement of charges, then the creditor may 
eliminate the box. leave the box blank, or indicate "no," or "none," or 
"does not appIY."---------

(4) The third box shall contain the wording "Other Fees" in capital 
letters and shall disclose all other fees, including late payment 
penalties and any charges for exceeding the credit limit. 

(5) The fourth box shall contain the wording "Annual Fee" in 
capital letters, beneath which the appropriate information shall be 
disclosed. 

(6) The fifth box shall contain the wording "Transaction Fee" in 
capital letters, underneath which the appropriate information shall 
be disclosed. 

(7) The sixth box shall contain the wording "Free Period" or 
"Grace Period," in ca~italletters, underneath which the appropriate 
information shall be isclosed. For example, "30 diXs"! or "yes, if fuli 
payment is received ~ next hilling date" or "yes, .L fu 1 new balance 
.i5< paid !>.Y. due date." 

Subd. 4. [ADDITIONAL DISCLOSURES PERMITTED.] Nothing 
in this section prohibits a creditor from disclosing additional terms, 
conditions, or information, whether or not relating to the disclosures 
required ullder this section, III conjunction with the disclosures 
required !>.Y. this section. 

Subd. 5. [EXCEPTION.] This section does not apply to any 
advertisement, catalogue, or other written document or material 
which does not contain a credit card application. 
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Sec. 4. [325G.43] [PENALTIES.] 

~ person violating section 325G.42 ~ subject to the penalties 
provided in section 8.31. 

Sec. 5. [325G.44] [DAMAGES.] 

A person injured !Jy ~ violation of section 325G.42 may recover 
actual damages in an action other than a class action, together wi th 
costs and disbursements, including ~ reasonable attorney's fee and 
receive other equitable relief as determined !Jy the court. 

Sec. 6. [325G.45] [FEDERAL LAW.] 

.If ~ creditor is required under federal law to make disclosure of the 
terms required in section 325G.42, and the creditor makes such 
CfiSclosures in cOnnection with the dlStriliution of a credit card 
application, then the creditor shaITbe deemed to have roffiplie(J with 
the requirements of section 325G.42 if the creditor complies with the 
federal disclosure requirement. 

Sec. 7. [325G.46] [NOTIFICATION OF ANNUAL FEE.] 

The customer must be notified of the amount of the annual fee, if 
any, and the date the fee ~ payable at least 30 days before the 
account ~ charged for the fee, and during that 3D-day period the 
customer may cancel the open-end credit plan without penalty other 
than payment of any outstanding balance. 

Sec. 8. [EFFECTIVE DATE.] 

This act ~ effective June 30, 1988." 

Delete the title and insert: 

"A bill for an act relating to commerce; requiring that credit card 
applications contain specific disclosures respecting conditions and 
costs; prescribing penalties; providing remedies; proposing coding 
for new law in Minnesota Statutes, chapter 325G." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 829, A bill for an act relating to human services; 
establishing the office of assistant commissioner of mental health; 
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establishing a state advisory council on mental health; creating a 
mental health division in the department of human services; pro
posing coding for new law in Minnesota Statutes, chapter 245. 

Reported the same back with the following amendments: 

Page 3, after line 34, insert: 

"Terms, compensation, and removal of members and filling of 
vacancies are governed!>r section 15.059, except that members shall 
not receive -'" P'!!: diem. The council does not expire as provided in 
section 15.059." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 837, A bill for an act relating to natural resources; 
creating the state board of water and land resources and providing 
for its administration and powers and duties; abolishing the state 
soil and water conservation board and the water resources board; 
amending the duties of the environmental quality board; amending 
Minnesota Statutes 1986, sections 40.01, subdivision 4; 40.03, 
subdivision 4; 40.035, subdivision 2; 40.21, subdivisions 1 and 3; 
40.43, subdivision 1; lO5.73; 110B.02, subdivision 2; 112.35, subdi
vision 4; 116C.03, subdivision 2; 473.876, by adding a subdivision; 
473.877, subdivision 2; 473.8771, subdivisions 1 and 2; and 473.878, 
subdivisions 7 and 8; proposing coding for new law in Minnesota 
Statutes, chapter llOB; repealing Minnesota Statutes 1986, sections 
40.03, subdivisions 1, la, 2, and 3; lO5.71; 116C.40, subdivision 3; 
and 116C.41, subdivision 2. 

Reported the same back with the following amendments: 

Page 8, line 3, delete "board may contract" and insert "commis
sioner of administration "hall provide and make available within 
the department of agriculture suitable and adeguate office facilities 
and space for the board. The commissioner of agriculture shaH 
provide and make available administrative services reguired !>r the 
board III administration of its functions." ---

Page 8, delete lines 4 to 6 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 849, A bill for an act relating to Indian child welfare; 
establishing direct grants to tribal governments, Indian social 
service organizations, and local social service agencies to fund 
Indian child welfare programs; establishing an Indian child welfare 
advisory council; amending Minnesota Statutes 1986, sections 
257.35; and 257.351, subdivision 15, and by adding subdivisions; 
257.354, subdivision 4, and by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 257; repealing 
Minnesota Statutes 1986, section 245.76. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 938, A bill for an act relating to retirement; regulating 
workers' compensation offsets to public employee retirement associ
ation benefits; amending Minnesota Statutes 1986, sections 353.29, 
subdivision 2; 353.33, subdivision 5, and by adding a subdivision; 
353.651, subdivision 2; 353.656, subdivision 2, and by adding a 
subdivision. 

Reported the same back with the following amendments: 

Page 2, line 7, delete "personal lifetime" and insert "single life 
annuity actuarial eguivalent" 

Page 2, line 20, delete "receiving" and insert "eligible to receive a" 
and delete "payments" 

Page 2, line 21, delete "pursuant to" and insert "under the 
provisions of' ---

Page 2, line 25, delete everything after the third comma 

Page 2, delete lines 26 and 27 

Page 2, line 28, delete "that amount" and insert "calculated" 

Page 3, lines 26 and 27, reinstate the stricken language 

Page 3, line 27, delete "personal lifetime" and insert "single life 
annuity actuarial eguivalent" 
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Page 4, line 3, delete "receiving" and insert "eligible to receive a" 

Page 4, line 4, delete "payments pursuant to" and insert "under 
the provisions of' 

Page 4, line 8, delete everything after the third comma 

Page 4, delete lines 9 and 10 

Page 4, line 11, delete "that amount" and insert "calculated" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 943, A bill for an act relating to the attorney general; 
creating a consumer protection account; providing for its adminis
tration; amending Minnesota Statutes 1986, section 8.31, subdivi
sions 2b, 3, and by adding subdivisions. 

&ported the same back with the following amendments: 

Page 2, delete lines 4 to 13 and insert: 

"Subd. 2c. [CONSUMER EDUCATION ACCOUNT.] If a court of 
competentTurisdiction finds that a sum recovered underthlsSecllOii 
for the benefit of injured ~erscmscaruwt reasonabW be distributed to 
the victims, because ~ victims cannot readl y be located or 
Identified, or because the cost of distributing the mone~ would 
outweigh the benefit to the victims, then the court man or er that 
the moneyOe paid into a consumer education account. A such sums 
shall be deposited into the state treasury and credlteato the 
consumer education account. All money in the consumer education 
account ~ appropriated to the attorney general for the following 
purposes: 

(a) To prepare and distribute educational materials to inform the 
pulillc regarding consumer protection laws and consumer rights; 

(b) To underwrite educational seminars and other forms of educa
tionalprojects for the beneht of consumers andbUsfnesses; aru:r--

(c) To contract for or conduct educational or research protects in 
the fieIa of consumer protection, to further the purposes of ~ laws 
rererrea to in subdivision 1." -- -

Page 2, line 21, strike "and" and insert a comma 
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Page 2, line 23, before the period insert "as proYided in subdivision 
3c" 

Page 2, line 34, after "treasury" insert a comma and delete "except 
money may be" and insert "but sums recovered and deposited 
pursuant to subdivision 2c shaTIDe credited to" 

Page 2, line 35, delete "deposited into" 

Page 3, delete lines 9 to 11 and insert "persons, Upon the order of 
a court having jurisdiction over the matter, reasonable fees and 
exFs may be paid to the ai:liillnlStrator out of any sums rerovereo 
un er this section or administered ~ the administriilOr:" ---- - -

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1030, A bill for an act relating to water pollution; 
providing for grants and loans for the construction and rehabilita
tion of wastewater treatment facilities and systems; authorizing 
rulemaking; appropriating money; amending Minnesota Statutes 
1986, sections 116.16, subdivision 5; 116.167; 116.18, subdivisions 
2a, 3a, and by adding subdivisions; proposing coding for new law in 
Minnesota Statutes, chapter 116. 

Reported the same back with the following amendments: 

Page 2, lines 15 to 22, delete the new language and insert: 

"For J?urposes of awarding independent state grants, the ageny 
may waive the federal 20-year ~Ianning requirement for municipa -
ities with populations of less t an 1,500." 

Page 3, line 36, after "rules" delete "and may adopt emergency" 

Page 4, line 1, delete "rules" 

Page 4, line 13, delete "25" and insert "50" 

Page 4, line 13, after "percent" insert "of the nonfederal share" 

Page 4, line 16, strike the semicolon, strike the remaining lan
guage and insert a period 
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Page 4, lines 17 to 24, delete all new language and strike all 
existing language 

Page 6, line 29, after "permit" insert "over 20 years" 

Page 7, line 5, after "rules" delete "and may adopt" 

Page 7, line 6, delete "emergency rules" 

Page 8, line 2, after "permanent" delete "and emergency" 

Page 8, line 17, before the period insert "to projects funded under 
the federal Water Pollution Control Act or the independent state 
grants program" 

Page 9, line 13 to page 11, line 4, delete sections 8, 9, and 10 

Page 11, line 8, delete "June 30, 1989" and insert "expended" 

Renumber the remaining section 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations, 

The report was adopted, 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H, F. No, 1039, A bill for an act relating to occupations and 
professions; providing for the licensure of private detectives and 
protective agents; providing definitions; providing board powers and 
duties; specif'ying application and administrative procedure; autho
rizing rulemaking; requiring payment of fees; providing penalties; 
amending Minnesota Statutes 1986, sections 326,32, subdivisions 1, 
5, 11, and by adding subdivisions; 326.33, subdivisions 1 and 2; 
326.336; 326.338, subdivision 1, and by adding a subdivision; and 
326.339; proposing coding for new law in Minnesota Statutes, 
chapter 326; repealing Minnesota Statutes 1986, sections 326.32, 
subdivisions 6 and 7; 326.33, subdivisions 3, 4, and 5; 326.331; 
326.332; 326.333; 326.334; 326.337; and 326.338, subdivisions 2 and 
3. 

Reported the same back with the following amendments: 

Page 3, line 1, after "superintendent," insert "and the following 
members appointed ~ the commissioner of public safety:" 

Page 12, line 15, delete the second "~" and insert "~ 
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(1) !! slire\;; bond to the state of Minnesota in the penal sum of 
$10,000 as een executed and filed with the bOarc:I.'Fhe surety bond 
must be executed "r ~ companli autliOi'IZea to do business in the 
state ofMinnesota, must name ~ ap~licant as principal, and must 
state that the applicant and each of t e applicant's employees ShaTI 
faithfiiIly Observe all of the laws oIMinnesota and of the uiiiteO 
States, and shall pay all damages suffered Qy any persoll!ii reason 
of the violation' of any suCh law Qy the applicant, or by !& 
commission of any willful and maITcious wrong "r the aPPlicant m 
the course of such business; and 

(2) the applicant furnishes pr'd0f, acceptable to the board, of the 
applicant's ability to respond in amages for liability on account of 
accidents or wrongdoings arising out of the ownership and ol'eration 
of ~ private detective or wotective agenfbusiness. Proof offmancial 
responsibility may be gIven "r filing with the bOard one of the 
following: 

(a) ~ certificate of insurance demonstrating coverage for general 
liability, compietedoperations, and personal injury. Personal injury 
insurance must include: (i) false arrest, detention, imprisonment, 
and malicious prosecution; (ii) libeT,Slai1der, defamation, and vioia
tiim of nghts of privacy; anifITil)Wrongful entry, eviction, and other 
invasion of rigIits of rivate occupanc¥- The certificate must prOVIde 
that the insurance s all not be modifleifOr canceled unless 30 days 
prior notice !!' given to the board. 

a licensed certified 
a net worth of 

ye 

Data indicating which of the above requirements an applicant 
must comply with !!' P)Jbilc data. The contents of the net worth 
statement are private ata on individuals or nonpublic data, as 
defined in section 13.02. 

(c) an irrevocable letter of credit from a financial institution 
aceepfiiOle to the board in the amount listed in the categories m 
suhdivision lbF 

Page 12, delete lines 16 to 19 

Page 13, line 5, delete "INSURANCE" and insert "BOND AND 
PROOF OF FINANCIAL RESPONSIBILITY" 
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Page 13, line 6, delete everything after "a" and insert "$10,000 
surety bond, and show proof of financial responsibility as required in 
section 17, subdiVlSTOn 3." . 

Page 13, delete line 7 

Page 13, line 10, after "display" insert", in a manner that implies 
that the person ~ an employee or agent of ::Ie governmental agency," 

Page 13, line 13, after" "highway patrol," " insert" "sheriff," " 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 1043, A bill for an act relating to metropolitan govern
ment; providing for qualifications of commission members, budget 
criteria, plans, and reports; amending Minnesota Statutes 1986, 
sections 473.141, subdivision 2, and by adding a subdivision; 
473.161, subdivision Ie; 473.1623, subdivisions 4 and 5; 473.303, by 
adding a subdivision; 473.377, subdivision 1; and 473.604, subdivi
sion 1, and by adding a subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert:. 

"Section L Minnesota Statutes 1986, section 473.141, subdivision 
2, is amended to read: 

Subd. 2. [MEMBERSHIP; APPOINTMENTS.] (a) Each agency 
consists of eight members, plus a chair appointed as provided in 
subdivision 3. The metropolitan council shall appoint the eight 
members on a nonpartisan basis after consultation with the mem
bers of the legislature from the district for which the member is to be 
appointed. The consultation with legislators in the affected district 
must includeTnforming each legislator of the name, address, and 
background of each candlOaIe for appointment and soliciting and 
reporting to The appointments committee the recommendations of 
each legislator on the appointment. 

(b) In addition to the notice required in section 15.0597, subdivi
sion 4, notice of vacancies and expiration of terms must be published 
in newspapers of general circulation in the metropolitan area and 
the appropriate districts. The council shall notify in writing the 
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governing bodies of the statutory and home rule charter cities, 
counties, and towns having territory in the district for which the 
member is to be appointed. The notices must describe the appoint
ment process and invite participation and recommendations on the 
appointment. 

(c) The council shall establish an appointments committee, com
posed of members of the council, to screen and review candidates. 
Following the submission of member applications to the metropoli
tan council as provided under section 15.0597, subdivision 5, the 
appointments committee shall conduct public meetings, following 
appropriate notice, to accept statements from or on behalf of persons 
who have applied or been nominated for appointment and to allow 
consultation with and secure the advice of the public and loca.l 
elected officials. The committee shall hold the meeting on each 
appointment in the district or in a reasonably convenient and 
accessible location in the part of the metropolitan area in which the 
districtis located. The committee may consolidate meetings. Follow
ing the meetings, the committee shall submit to the council a 
written report that lists the persons who have applied or been 
nominated or recommended for the position, along with a descrip
tion of the background and qualifications of each. In making its 
recommendation, the committee specifically shall consider evidence 
of the candidate's commitment to regularly communicate on issues 
before the agency with metroffilitan council members, legislators, 
and local elected officials In t e distnct, and the committee shall 
report its findings on this swjecl in its written report to the councrr: 

(d) One member shall be appointed from each of the following 
agency districts: 

(1) district A, consisting of council districts 1 and 2; 

(2) district B, consisting of council districts 3 and 7; 

(3) district C, consisting of council districts 4 and 5; 

(4) district D, consisting of council districts 6 and 10; 

(5) district E, consisting of council districts 8 and 9; 

(6) district F, consisting of council districts 11 and 12; 

(7) district G, consisting of council districts 13 and 14; and 

(8) district H, consisting of council districts 15 and 16. 

Sec. 2. Minnesota Statutes 1986, section 473.141, is amended by 
adding a subdivision to read: 
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Subd. 3a. [MEMBERS; DUTIES.] Each member shall communi
cateregillarly with metropolitan COUnell members, legislators, and 
local government offiCials in the district the member represents. 

Sec. 3. Minnesota Statutes 1986, section 473.161, subdivision 1c, 
is amended to read: 

Subd. 1c. [SERVICES AND SYSTEMS MANAGEMENT.] The 
plan must include a services and systems management component 
that describes the levels and costs of services that will be provided to 
service areas and populations within the metropolitan area. The 
component must describe: (1) service needs; objectives, and priori
ties; (2) changes in existing services; (3) deployment of new services; 
(4) distribution and coordination of services; (5) timing, priority, and 
location, with maps, of service areas, routes-, levels of service, and 
similar matters, as appropriate to the ~ of service; (6) delivery 
methods and providers; «>f17) system management and administra
tion; m (8) costs; 00 (9) manner of finance and revenue sources, 
includingrederal and state funds, private funds, taxes, and user 
charges; and f9} (10) fiscal effects. 

Sec. 4. Minnesota Statutes 1986, section 473.1623, subdivision 2, 
is amended to read: 

Subd. 2. [FINANCIAL REPORTING AND MANAGEMENT AD
VISORY COMMITTEE.] A financial reporting and management 
advisory committee is created, consisting of the chairs of the council 
and the following metropolitan agencies: the waste control commis
sion, transit board, transit commission, metropolitan -airports com
mission, and sports facilities commission. The committee is 
established to assist and advise the council and other governing 
boards in meeting the requirements of this section. Staff and 
administrative services for the committee must be provided by the 
council and the member agencies. Other agencies shall make 
financial information available upon request. 

Sec. 5. Minnesota Statutes 1986, section 473.1623, subdivision 4, 
is amended to read: 

Subd. 4. [FINANCIAL REPORTING; BUDGETING.] (aJ The 
advisory committee, with the assistance of the state auditor and the 
legislative auditor, shall develop uniform or consistent standards, 
formats, and procedures for the budgets and financial reports of the 
council and all metropolitan agencies. The council shall report to the 
legislature from time to time on progress made by the committee in 
improving the uniformity and quality of budgets and financial 
reports and on legislation that may be needed for this purpose. 

(b) The council and each metropolitan agency shall pre~are a 
summary budget foragency fiscal year 1988 and each year t ereaf
ter. Theadvisory committee, with the asS1sfiiiiCeofthe state auditor 
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and the legislative auditor, shall develop guidelines and models for 
the summaB budgets, The purpose of the summary budget is to 
InCrease pu ic knowledge and agency aCCountability fu: providl1 
cItizens outside of the a~ency with a condensed, accessible, an 
araphic descriptiOn of t e finaIiClliC affairs of the agency. The 

ocument should contain a coherent;-efIeCtively communicate.'f, 
understand3.bleStatement 01': financial trendS and forecasts; budget 
policies and ~ changes; agency financialMsumptions, objec
tives and plans; revenue sources and ex enditures fu: program 
category; personnel policies, decisions, an allocation; budgeta'(;f 
perfurmance measures; and similar matters serving the purpose 0 
the document. 

Sec. 6. Minnesota Statutes 1986, section 473.1623, subdivision 5, 
is amended to read: 

Subd. 5. [ADMINISTRATIVE COORDINATION.] The advisory 
committee shall evaluate the benefits, costs, methods, and effects, 
including operational effects, of joint or uniform and coordinated 
exercise of powers by the council and metropolitan agencies for 
appropriate administrative functions. The study must include at 
least ongoing managerial reporting, contracts, purchasing, data 
processing, and personnel. The council shall report to the legislature 
from time to time on the findings and recommendations of the 
advisory committee to date by JaBllary 1, 198+; and on legal and 
other impediments to increased coordination of administrative func
tions. Before submitting the report, the council shall request com
ments on the report from the affected metropolitan agencies, and the 
comments must be submitted along with the report. 

Sec. 7. [473.247] [METROPOLITAN AGENCIES; PUBLIC IN
FORMATION.] 

The council shall publish a consolidated metro olitan bulletin or 
reiifster containing official notices, meeting an earing scheduleS, 
notices of adopted ordinances rules, policies, and similar matters for 
the council and all metropolitan agencies. 1Vfetropolitan agencies 
Sllan cooperate with the council in providing timely information for 
pulillcation. " 

" Sec. 8. Minnesota Statutes 1986, seCtion 473.303, is amended by 
adding a subdivision to read: 

Subd. 3a. [MEMBERS; DUTIES.] Members have the duties im-
posed ~ section 2. -- -- --- --

Sec. 9. Minnesota Statutes 1986, section 473.373, is amended by 
adding a subdivision to read: 

Subd. 1a. [PURPOSE.] The board is established: (1) to" foster 
effectIVe OeIivery of existingTriulS,fServices and encourage inJi(iVa: 
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tion in transit service, (2) to prepare implementation and financial 
plans for the metropolitan transit system, (3) to setpolicies and 
standaros for implementing the transit policies and programs of the 
state and tne transit poliCies of the metropolitan council in the 
metroPoITtan area, (4) to conduct transit research and evaluation, 
and (5) to admTnlSterstate and metropolitan transitsUbsidies, 

The board shall arrange with others for the deliveit and rovision 
of transit services and facilities,· The board shar avoi , to the 
greatest extent posslble, direct operatioiiarplannin~, administra
tion, or management of specIfiC transit services andacilities, 

Sec. 10. Minnesota Statutes 1986, section 473.377, subdivision 1, 
is amended to read: 

Subdivision 1. [REQUIREMENT.] The transit board shall pre
pare, submit to the council, and adopt an implementation plan as 
provided in section 473.161. The services and systems management 
component of the board's plan must incTilcfe !'o description of the 
special transportation service prOVUfed under section 473.386. The 
boai'd shaH prepare an implementation plan meeting the require
ments of this section and submit the plan to the council by August 
1, 1986, and thereafter at a time prescribed by the council. 

Sec. 11. Minnesota Statutes 1986, section 473.377, is amended by 
adding a subdivision to .read: 

Subd. 4. [FARE POLICY] The plan must contain a statement of 
thepoTIcres that will govern the im~on of user charges for 
various type\Of transit service and t e policies that will govern 
decisions !>x ~ board to change fare PoTicy. 

Sec. 12. Minnesota Statutes 1986, section 473.377, is amended by 
adding a subdivision to read: 

Subd. 5. [LOCAL REVIEW AND COMMENT.] At least 30 days 
hefore holdin~ the hearing required on the implementation plan or 
revision, the oard shall submit copies of the plan or !'o summary of 
the plan, to the chief administrative officer of each statutory ana 
home ru e charter C}tJ, town, and county in the metropolitan area 
along with notice Q... the hearing and an invitation to testify an 
submit comments. 

Sec. 13. Minnesota Statutes 1986, section 473.38, subdivision 2, is 
amended to read: 

Subd. 2. [FINANCIAL PLAN; COUNCIL APPROVAL.] Along 
with its annual budget, each even-numbered year the board shall 
prepare a financial plan for the succeeding three calendar years, in 
half-year segments. The financial plan must be consistent with the 
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board's implementation plan and must contain the elements speci
fied in section 473.1623, subdivision 3. The financial plan must 
contain schedules of user chartes and any changes in user charges 
planned or anticipated by the oard during the period of the plan. 
The financIal plan must contain a proposed request for state 
financial assistance for the succeeding biennium. The board shall 
submit the financial plan to the council for review and approval or 
disapproval. The council may approve or disapprove in whole or in 
part. The council may disapprove only for inconsistency with the 
policy plan of the council. 

Sec. 14. Minnesota Statutes 1986, section 473.604, subdivision 1, 
is amended to read: 

Subdivision 1. The following persons and their respective succes
sors shall constitute the members and governing body of the 
corporation, namely: 

(1) All of the members and commissioners in office January 1, 
1973, for the remainder of the terms for which they were appointed 
or otherwise selected, respectively; 

(2) The mayor of each of the cities, or a qualified voter appointed 
by the mayor, for the term of office as mayor; 

(3) A member of the council of each of the cities, appointed by the 
council for a term of four years commencing in July, 1977; 

(4) A member of the park board of Minneapolis appointed by that 
board and a second member of tbe council of St. Paul, appointed by 
it, each for a term of two years commencing in July, 1979; 

(5) One additional resident of each city, who does not hold any 
office under the state or any of its political subdivisions except that 
of notary public, herein termed a "citizen commissioner," such 
member in St. Paul to be appointed by the mayor, with the approval 
of the council, and in Minneapolis by the council, with the approval 
of the mayor; each for a term of two years commencing in July, 1979; 

(6) Six additional members, each appointed by the governor on a 
nonpartisan basis, and each holding no other office under the state 
or any of its political subdivisions except that of notary public; for 
terms and with residence qualifications as follows: 

(a) (1) A resident of the area of the counties of Washington and 
Ramsey, outside of St. Paul, for a four-year term commencing in July, 
1974, and a successor for a term ending July 1, 1981; 
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(2) A resident of the county of Anoka, for a four-year term 
commencing in July, 1974, and a successor for a term ending July 1, 
1981; 

(3) Three residents of the area of the counties of Carver, Scott and 
Hennepin, outside Minneapolis, for a two-year tenn commencing in 
July, 1974, and their successors for a term ending July 1, 1981; 

(4) A resident of the county of Dakota, for a four-year term 
commencing in July, 1974, and a successor for a term ending July 1, 
1981; 

(b) As successors to all members referred to in paragraphs (2) to 
(6)(a), whose terms will expire in July, 1981, a number of members 
appointed from precincts equal or nearest to but not exceeding half 
the number of districts which are provided by law for the selection of 
members of the metropolitan council in section 473.123. Each 
member shall be a resident of the precinct represented. The mem
bers shall be appointed by the governor as follows: a number as near 
as possible to one-fourth, for a term of one year; a similar number for 
a term of two years; a similar number for a term of three years; and 
a similar number for a term of four years, all of which terms shall 
commence on July 1, 1981. The successors of each member shall be 
appointed for four-year terms commencing in July of each fourth 
year after the expiration of the original term. Before makinr an 
appointment, the governor shall consult with each member 0 the 
legislature from the precinct for which the member ~ to be "l':: 
pointed, to solicit the legislator's recommendation on the appoint
ment; 

(7) One member appointed by the governor of the state, who shall 
be chair of the corporation, appointed for a term coterminous with 
that of the governor. 

Sec. 15. Minnesota Statutes 1986, section 473.604, is amended by 
adding a subdivision to read: 

Subd. 3a. Precinct boundaries existing on March h 1987, for 
appointments under subdivision .! may not be chanied and remain 
fixed until reapportionment under this subdivision. ~he terms of all 
members appointed from precincts under subdivision 1 expire on the 
effective date of the next apportionment of metropolitan council 
districts under section 473.123, subdivision 3a. Members shall 
continue to serve until the governor appoints eight members from 
newly drawn districts defined in section 473.141, subdivision 2, for 
terms provIded in section 473.141, subdivision 4a. Thereafter, the 
eight members must be appointed I>y the governorTrom the districts 
defined in section 473.141, subdivision 2, for terms provided in 
section 473.141, subdivision 4a. - - -- -
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Sec. 16. Minnesota Statutes 1986, section 473.604, is amended by 
adding a subdivision to read: 

Subd. 20 [MEMBERS; DUTIES.] Members appointed from pre
cincts under subdivision 1 have the duties imposed Q.l:'. section 2. 

Sec. 17. [REPORT; METROPOLITAN AGENCIES.] 

By January 1, 1988, the council and each agency represented on 
the advisory committee established under section 473.1623 shall 
report to the legislature on the following: 

ill agency personnel practices, including an analysis of trends, 
compliance with legal requirements, health care and other benefits, 
and salary levels in comparison with relevant ~ markets; and 

(2) ethical practices reg'uirements for board members and employ
ees of each agency, including the sources of the requirements, 
agency comparisons, and comparison with requirements for state 
and local government officers and employees. 

Sec. 18. [ROUTE PLANNING AND SCHEDULING.] 

The board shall contract with the commission or other operators 
or local governments for route planning and scheduling services in 
any configuration of new or reconfiguration of existing transit 
services and routes, inclOOing route planning and scheduling nec
essary for the test marketing program, the service bIdding program, 
and the interstate highway described in section 161.123, clause (2), 
commonly known as 1-394. Route planning and scheduling is subject 
to approval Q.l:'. the board for conformity to the board's transit 
implementation plans and route, schedule, andOTher service stan
dards, objectives, and policies established Q.l:'. the board. 

Sec. 19. [SERVICE BIDDING.] 

The board may competitively bid transit service only in accor
dance with standards, procedures, and jffiidelines adopted !>.y reso
lution of the board. The board shall esta Ish a project management 
team to assist and advise the board in developing and implementing 
standards, l?rocedures, and guidelines. The project management 
team must Include representatives of the commission, the Amal
gamated Transit Union Local 1005, private operators, local govern
ments, and other persons interested in the subject. At least 60 days 
before adopting any standards, procedures, or guidelines for compet
Itive bidding oftransit service, the board shall hold!, hublic hearing 
on the subject. The board shall plibITSli notice of ~ hearing in 
newspapers of general circulation in the metropolitan area not less 
than 15 days before the hearing. At the hearing all interested 
persons must be afforded an opportunity to present their views 
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orally and in writing. Followinfi the hearing, and after considering 
the testimony, the board sha revise and adopt the standards, 
procedures, and guidelines. 

Sec. 20. [APPLICATION.) 

Sections 1 to 19 are effective in the counties of Anoka, Carver, 
Dakota, Hennepm, Ramsey, Scott,'" alldWashington." 

Delete the title and insert: 

"A bill for an act relating to metropolitan government; providing 
for qualifications, terms, compensation, and duties of members of 
various metropolitan agencies; requiring various publications, 
plans, and reports; regulating routes and service bidding; amending 
Minnesota Statutes 1986, sections 473.141, subdivision 2, and by 
adding a subdivision; 473.161, subdivision lc; 473.1623, subdivi
sions 2, 4, and 5; 473.303, by adding a subdivision; 473.373, by 
adding a subdivision; 473.377, subdivision 1, and by adding subdi
visions; 473.38, subdivision 2; and 473.604, subdivision 1, and by 
adding subdivisions; proposing coding for new law in Minnesota 
Statutes, chapter 473." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: . 

H. F. No. 1052, A bill for an act relating to retirement; establishing 
a special retirement plan for correctional officers at correctional 
facilities or city or county jails; amending Minnesota Statutes 1986, 
sections 356.20, subdivision 2; 356.30, subdivision 3; and 356.32, 
subdivision 2; proposing coding for new law in Minnesota Statutes, 
chapter 353. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 1074, A bill for an act relating to small business; 
authorizing the bureau of small business within the department of 
energy and economic development to engage in certain collaborative 
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activities with small business development centers; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
116.1. 

IWported the same back with the following amendments: 

Page 2, line 12, delete "$ ........ " and insert "$500,000" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1217, A bill for an act relating to family law; appropri
ating money to the University of Minnesota for the Hubert H. 
Humphrey Institute of Public Affairs to study mediation in marriage 
dissolution cases. 

IWported the same back with the following amendments: 

Page 1, lines 10 and 11, delete "Hubert H. Hump~ Institute of 
Public Affuirs" and insert "Center for UrOan arid 'onaJ Affairs 
'COn1ITct and Change Project" - --- --

Page 1, line 12, after the period, insert "This approiriation is not 
available unless matching funds in the amount of ........ are or;:: 
tained from other sources for the purpose of the study." 

Amend the title as follows: 

Page 1, lines 3 and 4, delete "Hubert H. Humphrey Institute of 
Public Affairs" and insert "Center for Urban and IWgional Affairs 
Conflict and Change Project" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 1281, A bill for an act relating to liquor; authorizing 
Lake county to issue seasonal on-sale licenses. 

IWported the same back with the following amendments: 

Page 1, line 11, delete "six" and insert "nine" 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1315, A bill for an act relating to state agencies; 
establishing a telecommunications and computer expenditure com
mittee; amending Minnesota Statutes 1986, section 16B.4I. 

Reported the same back with the following amendments: 

Page 2, after line 21, insert: 

"Subd. 3. The commissioner may ap/h1int an office director and 
other stafLTlie director shall serve in t e unclassified service." ------ -----

Page 2, line 22, delete "~" and insert "f' 

Page 2, line 29, after "agencies," insert "the supreme court," 

Amend the title as follows: 

Page 1, line 2, delete "ri' and insert "an" 

Page 1, delete line 3 and insert "office of information systems 
management;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 1324, A bill for an act relating to education; establishing 
a task force on financing post-secondary education; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
3. 

Reported the same back with the following amendments: 

Page 1, line 17, delete "17" and insert "19" 

Page 1, line 18, delete "and" and insert a comma 
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Page 1, line 19, after "council" insert ".1 and a representative of the 
Minnesota association of private post-secOiidary schools" 

Page 2, line 5, delete "and" 

Page 2, line 7, before the period insert "2 and 

(9) the chair of the higher education coordinating board or ~ 
~esignee" 

Page 2, line 29, after the period insert "In addition, the higher 
education coordinating hoard shall repobt totlie education commit
tees of the legislature on the above su lea areas by January ~ 
1989:"- ---- ---

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 1366, A bill for an act relating to occupations and 
professions; 'requiring the licensing of interior desigoers; defining 
the practice of interior desigo; providing for exemptions; providing 
for administration of licensing requirements; amending Minnesota 
Statutes 1986, sections 214.01, subdivision 3; 214.04, subdivision 3; 
326.02, subdivision 1, and by adding a subdivision; 326.03, subdivi
sion 1, and by adding a subdivision; 326.04; 326.05; 326.06; 326.07; 
326.08, subdivision 2; 326.09; 326.10, subdivisions 1, 2, 2a, and by 
adding a subdivision; 326.11, subdivision 1; 326.12; 326.13; and 
326.14. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [MINNESOTA TASK FORCE ON INTERIOR DE
SIGNERS AND DECORATORS.) 

~~~~~1k .• ![T~1\SK FORCE CREATED.) The Minnesota task 
fo~e on -. and decorators is created to be effeCtiVe 
until January 

Subd. ~ [PURPOSE.) The purpose of the task force ~ to sJodY 
whether or not licensure of interior designers or decorators, or ~ 
is necessary to protect the health, welfare, ana safety of the p'ibliC. 
The purpose or the task force is also to determine how tile discip ines 
of. interior design and interioraecorating interface with other 



2112 JOURNAL OF THE HOUSE [33rd Day 

related professions. In assessin this interaction, the task force shall 
determIne whether a lcensing requirement gives anY

h 
gI'QIljJ an 

economic advantage over another rather than protects t epiiOIir:-

Subd. 3. [MEMBERSHIP; CHAIR.] The task force consists of 13 
memoersas follows: 12 members appomted ~ the commissioner or 
commerce; and the executive secretary of the state board of archi
tecture, engineering, land surveying, andlandscape----..:rchitecture. 
The executive secretary shall act as chair. 

Subd. 4. [ASSISTANCE OF AGENCIES.] The task force may 
request imormation from state agencies to assist the task force in 
the performance of its duties. 

Subd. 5. [DUTIES.] (a) The task force shall assess educational 
programS-offered in the state ofMrnnesota and dete.imine whether 
the programs satISrythe requirements of anelfective and compre
hensive approach to licensure. 

(b) The task force shall determine how the discipline of interior 
design interraces with other professionsand whether the need and 
appropriateness of licensing interior designers or decorators, or 
both, serves the best interests of the public. 

(c) If licensure is determined to be in the best interests of the 
/fUhlic,- the task force shall study the title versus practice approaCh. 

11e economic consequences and rammcations of licensure with 
respect to the title versus practice approach shall be assessed. 

(d) The task force shall study the effectiveness of an administra
tiveooard<Ieslgne.r togOvern anaenforce "" licensureprogram. 

(e) The task force shall stud;it how a board appointed by the 
commlSSlonerof'COnlmerce can e ealvefy revIew and compare, for 
purposes of licensure, out-of-state registration programs wffh 
Minnesota's proposed licensure requirements. 

Subd. 6. [REPORT.] The task force shall, ~ January 15, 1988, 
suliillit "" repo1 containing tmaings and recommendations to the 
commissioner 0 commerce and the state legislature. 

Sec. 2. [EFFECTIVE DATE.] 

This act ~ effective the day fullowing final enactment." 

Delete the title and insert: 

''AbiII for an act relating to occupations and professions; creating 
the Minnesota task force on interior designers and decorators and 
providing for its duties." 
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With the recommendation that when so amended the bill pass, 

The report was adopted. 

Kelly from the Committee on Jndiciary to which was referred: 

H. F. No. 1371, A bill for an act relating to courts; specifYing 
certain locations for holding court in Ramsey county; providing for 
the disposition of fees and fines from the courts in Ramsey county; 
amending Minnesota Statutes 1986, section 488A.20, subdivision 4; 
proposing coding for new law in Minnesota Statutes, chapter 488A. 

Reported the same back with the following amendments: 

Page 1, line 11, delete "terms of' and after "court" insert "func-
tions" --- -- --

Page 1, delete lines 17 to 26 

Page 2, delete line 1 

Pages 2 to 4, delete section 2 

Page 4, after line 3, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment." 

Amend the title as follows: 

Page 1, line 3, delete "providing for the" 

Page 1, delete lines 4 and 5 

Page 1, line 6, delete everything before "proposing" 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1374, A bill for an act relating to the office of tile attorney 
general; removing the numerical limit on the number of assistant 
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attorneys general; authorizing the attorney general to delegate 
contract review duties; amending Minnesota Statutes 1986, section 
8.02, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapter 8. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1388, A bill for an act relating to state government; 
establishing a certification process in the department oftransporta
tion for set-aside programs; authorizing rulemaking; proposing 
coding for new law in Minnesota Statutes, chapter 161. 

Reported the same back with the following amendments: 

Page 1, line 18, delete "50" and insert "51" 

Page 1, line 22, delete "Spanish-speaking" and insert "Hispanic" 

Page 1, lines 22 and 23, delete "American Orientals" and insert 
"Asian Americans" 

Page 2, line 22, delete "50" and insert "51" 

Page 3, line 8, after the period insert "Standards included in the 
rules shall, at minimum, be no less strin~ent than stanaaros 
CiiiTentIYIiiamtained .fu: any state or metropo .tan agency or polit
ical subdivision." 

Page 3, line 21, delete "11" and insert "15" 

Page 3, line 23, delete. "Four" and insert "Two" 

Page 3, line 24, delete "two" and insert "one" 

Page 3, line 24, after "member" insert "each" 

Page 3, line 26, after "Minnesota" insert", the Minnesota Busi
ness League, the Indian Chamber of Commerce, the Hisp---aillC 
Chamber of Commerce, National ASsociation of Women in Construc
tion, National Association of Women Business Owners, and the 
Council of Asian Pacific Minnesotans" 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 1399, A bill for an act relating to economic development; 
authorizing certain entities involved in economic development to 
participate in secondary markets; authorizing the use of appropri
ated money for secondary market purposes; amending Minnesota 
Statutes 1986, sections 116M.04, by adding a subdivision; 116M.08, 
by adding a subdivision; 362A.03, by adding a subdivision; 458.192, 
by adding a subdivision; 458C.14, by adding a subdivision; and 
462.445, subdivision 4. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1412, A bill for an act relating to state land; authorizing 
private sale of certain tax-forfeited land in Lake county to city of 
Two Harbors. 

Reported the same back with the following amendments: 

Page 1, after line 24, insert: 

"Sec. 2. Minnesota Statutes 1986, section 92.67, subdivision 4, is 
amended to read: 

Subd. 4. [TIMING OF SALES.] (a) The commissioner shall offer 
lakeshore cabin site lots for sale pursuant to written request and in 
accordance with the following schedule: 

(1) as to requests received before January 1, 1987, the sale shall be 
held ffi.ffiBe, July, 6i' Allgast 198+ not later than October 31, 1987, 
if possible. However, if a lot ~ not offered for sale gy that date, the lot 
wall be offered for sale at the next sale in the next year; 

(2) as to requests received each calendar year after December 31, 
1986, the sale shall be held in June, July, or August of the year after 
the request is received. 
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(b) The last sales shall be held in 1992. Lots not sold the first year 
offered may be reoffered in a succeeding year, following reappraisal 
if it is determined necessary by the commissioner. 

(c) If a person other than the lessee purchases the leased lakeshore 
cabin site, the purchaser must make payment in full to the lessee at 
the time of the sale for the appraised value of any improvements. 
Failure of a successful bidder to comply with this provision voids the 
sale and the property must be rebid, if possible, at the same sale." 

Page 2, line 3, after the period insert "Section 2 ~ effective the day 
following final enactment." 

Renumber the remaining section in sequence 

Amend the title as follows: 

Page 1, line 4, before the period insert "; providing timing for 1987 
sales of lakeshore lots; amending Minnesota Statutes 1986, section 
92.67, subdivision 4" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 1435, A bill for an act relating to agriculture; providing 
for reduction of payment adjustment obligations; authorizing prin
cipal buy-down for certain loans; establishing a special fund; appro
priating money; proposing coding for new law in Minnesota 
Statutes, chapter 41. 

Reported the same back with the following amendments: 

Page 3, after line 33, insert: 

"Sec. 3. [41.66] [PARTICIPANT-LENDER WITHDRAWAL.) 

Subdivision 1. [APPLICATION.) A ~articipant and a lender If!oay 
submit a request to the commissioner or complete witbdTIiWaf ~ 
the program. If approved, the lender would release tbe commissioner 
from any further obligations under the loan guarantee and tbe 
commissioner would release the participant from any obligations 
the participant may have under eIther section 41.57, subdivision ~ 
or 41.56, sUbdivision 3. 

Subd. 2. [APPROVAL DECISION.) The commissioner shall sub
mit aU applications to the executive coiiiiCil witb a recommend3.fWil. 
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A written notification of the executive council's decision must be 
Sent to the participant.;;- - -- -

Page 3, line 34, delete "4l.66" and insert "41.67" 

Renumber the sections in sequence 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1453, A bill for an act relating to economic development; 
providing for review of state-funded scientific and technologically 
related research; creating a division of science and technology 
within the department of energy and economic development; creat
ing a committee on science and technology research and develop
ment and providing for its powers and duties; appropriating money; 
amending Minnesota Statutes 1986, section 116J.Ol, subdivision 3; 
proposing coding for new law in Minnesota Statutes, chapter 116J; 
repealing Minnesota Statutes 1986, section 116J.94. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Jaros from the Committee on Higher Educ(ltion to which was 
referred: 

H. F No. 1468, A bill for an act relating to education; adopting a 
common course numbering system for higher education; assigning 
the planning for implementation of a common course numbering 
system for higher education to a task force assisted by the staff of the 
higher education coordinating board; appropriating money; propos
ing coding for new law in Minnesota Statutes, chapter 135A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section l. [TASK FORCE.] 

Subdivision 1. fESTABLISHED.] A task force on common course 
numbering in Post-secondary education is established. The pliiJ)OSe" 



2118 J QURN AL OF THE HOUSE [33rd Day 

of the task force if; to study and report on the benefits to students, 
cost, and feasibility of implementing a common course numbering 
system. 

Subd. 2. [MEMBERSHIP] The task force consists of 25 members 
as ToTIOWS: one system level acliilln1StTaEOrexperiencedin transfer of 
credit issues, one campus level administrator experienced in curric
ulum development issues, and two facuIty members appointel:l1ii 
each of the post-secondary systems: the AVTI's, the community 
colleges, the state universities, the University of Minnesota, and the 
private colleges, and one student representative from each post
secondary system appointed Qy the student advisory council. 

Subd. 3. [DUTIES.] The task force shall study the expected 
outcomes and benefits of expanded course equivalency, ~ common 
course numbering system for higher education, more accessible 
transfer information, and stllilents' opportunities for completion of 
their undergraduate educations. !!: if; expected that A VTls will be 
included in these recommendations when they change to II course 
credit hour basis. 

The task force study and report shall be coordinated by the higher 
education coordinating board. 

Subd. 4. [HECB ROLE.] The higher education coordinating board 
shall provide all necessary staff assistance and information to the 
task force. Compensation of task force members must be according to 
Minnesota Statutes, section 15.059, subdivision 3. 

Subd. 5. [REPORT.] By February 1, 1988, the task force shall 
sulIDiltt01he education committees of theTeg\sIafure its report and 
recommendations. The task force terminates on June 30, 1988. 

Sec. 2. [APPROPRIATION.] 

$40,000 in fiscal year 1988 is appropriated from the general fund 
to the higher education coordinating board for the purposes of 
section 1." 

Delete the title and insert: 

''A bill for an act relating to education; establishing a task force on 
common course numbering in post-secondary education; appropriat
ing money." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1505, A bill for an act relating to state government; 
creating an international music and communications arts center 
task force; appropriating money. 

Reported the same back with the following amendments: 

Page 1, line 25, delete "15.0597" and insert "15.059" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1508, A bill for an act relating to peace officers; 
eliminating the bureau of criminal apprehension's duty to supply a 
training schedule to the peace officer standards and training board; 
authorizing the bureau of criminal apprehension to charge a fee for 
certain training courses; amending Minnesota Statutes 1986, sec
tion 626.852; repealing Minnesota Statutes 1986, section 626.849. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1525, A bill for an act relating to corrections; raising fees 
for reinstatement of drivers licenses; changing allocation of fees; 
amending Minnesota Statutes 1986, section 171.29, subdivision 2. 

Reported the same back with the following amendments: 

Page 1, line 18, delete "37.5" and insert "25" 

Page 1, line 20, delete "37.5" and insert "50" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Sarna from the Committee on Commerce to which was referred: 

S. F. No. 94, A bill for an act relating to public health; requiring an 
itemized billing for hearing aid repairs; amending Minnesota Stat
utes 1986, section 145.43, by adding a subdivision. 

Reported the same back with the following amendments: 

Page 1, line 12, before the period insert "provided the cost of the 
repairs is $150 or more" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 246, 285, 297, 350, 388, 389, 413, 463, 512, 593, 609, 
610, 614, 701, 822, 938, 1043, 1052, 1281, 1366, 1371, 1374, 1399, 
1412 and 1508 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 296 and 94 were read for the second time. 

liN'll'ROlDiUICTION AND FIRST READliNG 
I() F !HI 0 USE BILLS 

The following House Files were introduced: 

Kelso introduced: 

H. F. No. 1591, A bill for an act relating to waste management; 
permitting towns to charge a fee for certain deposits; amending 
Minnesota Statutes 1986, section H5A.92L 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Minne introduced: 

H. F. No. 1592, A bill for an act relating to environment; allowing 
composite samples of transformer oil with PCB; prescribing the 
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manner of sampling; amending Minnesota Statutes 1986, section 
116.37, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Wenzel; Johnson, R.; Kinkel; McEachern and Rose introduced: 

H. F. No. 1593, A bill for an act relating to retirement; public 
employees retirement association; authorizing retirement under a 
rule of 85; amending Minnesota Statutes 1986, section 353.30, 
subdivision 1a. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Olson, K.; McEachern; Anderson, G.; Winter and DeBlieck intro
duced: 

H. F. No. 1594, A bill for an act relating to education; appropriat
ing money to the department of education for a grant to the Des 
Moines river valley telecommunications project. 

The bill was read for the first time and referred to the Committee 
on Education. 

Solberg, Pappas, Rice, Dempsey and Anderson, G., introc.!uced: 

H. F. No. 1595, A bill for an act relating to the judiciary; public 
defenders; requiring the state board of public defense to adopt 
standards governing district public defender offices; authorizing the 
state board of public defense to fix the salary of the state public 
defenders; requiring the state public defender to provide training for 
state and district public defenders; providing that compensation of 
district public defenders may not exceed compensation of county 
attorneys; allowing representation of indigents by public defender 
before formal appointment; providing for state funding of district 
public defenders by weighted caseload; appropriating money; 
amending Minnesota Statutes 1986, sections 611.215, subdivisions 
1 and 2; 611.216, subdivisions 1, 2, and 3; 611.23; 611.24; 611.25; 
611.26, subdivisions 1, 2, 3, 4, and 6; and 611.27, subdivisions 1, 2, 
and 3; proposing coding for new law in Minnesota Statutes, chapter 
611; repealing Minnesota Statutes 1986, sections 611.22; and 
611.26, subdivisions 5 and 8. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 
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MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 464 and 614. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 63, 248, 557 and 593. 

PATRICK E. FLAHA\!EN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 464, A bill for an act relating to natural resources; 
authorizing counties to retain certain fees for the issuance of cross 
country ski licenses; amending Minnesota Statutes 1986, section 
85.41, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

S. F. No. 614, A bill for an act relating to natural resources; 
authorizing the commissioner to set the date for "Take a Kid Fishing 
Weekend"; amending Minnesota Statutes 1986, section 97 A.445, 
subdivision 1. 

The bill was read for the first· time and referred to the Committee 
on Environment and Natural Resources. 

S. F. No. 63, A bill for an act relating to motor vehicles; providing 
that passenger automobile license plates be issued for a six-year 
period; providing for license plate replacement fees; amending 
Minnesota Statutes 1986, section 168.12, subdivisions 1, 2a, and 5; 
repealing Minnesota Statutes 1986, section 168.12, subdivisions 3 
and 4. 



33rd Day] TuESDAY, APRIL 14, 1987 2123 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. E No. 248, A bill for an act relating to elections; ensuring the 
availability of absentee ballots for statewide elections; amending 
Minnesota Statutes 1986, sections 40.05, subdivision 3; 203B.05, 
subdivision 2; 204B.09, subdivision 2; 204B.35, subdivision 4; 
205.065, subdivisions 2 and 3; and 205.13, subdivision 1. 

The bill was read for the first time. 

Price moved that S. F. No. 248 and H. F. No. 376, now on Technical 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No: 557, A bill for an act relating to Ramsey county; providing 
for a charter commission to recommend a form of county government 
and providing for its adoption. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

S. F. No. 593, A bill for an act relating to human services; 
clarifying statutes relating to the preadmission screening program; 
amending Minnesota Statutes 1986, section 256B.091, subdivisions 
2, 3, 4, 6, and 8. 

The bill was read for the first time and referred to the Committee 
on HeaUh and Human Services. 

CALENDAR 

H. F. No. 404, A bill for an act relating to railroads; providing for 
designation of exempt railroad grade crossings; requiring stop signs 
at'railroad grade crossings; amending Minnesota Statutes 1986, 
sections 169.28; and 219.20. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 125 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Da'lUler 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Marsh Otis 
McDonald Ozment 
McEachern Pappas 
McKasy Pauly 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Poppenhagen 
Miller Price 
Mione Quinn 
Morrison Redalen 
Munger Reding 
Murphy Best 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Sehafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

The bill was passed and its title agreed to. 

[33rd Day 

Shaver 
Simoneau 
Skoglund 
Solherg 
Sparby 
Stanius 
Steensma 
Sviggwn 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
'Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F. No. 499, A bill for an act relating to metropolitan govern
ment; changing the treatment of current value credits and modifY
ing the cost allocation system of the metropolitan waste control 
commission; providing for a reserve fund for the commission; autho
rizing appointment of advisory committees by the commission; 
authorizing an implementation period for transition to a new cost 
allocation system; amending Minnesota Statutes 1986, sections 
473.511, subdivision 4; and 473.517, subdivisions 1, 2, 3, and 9; 
repealing Minnesota Statutes 1986, section 473.517, subdivisions 4, 
5, and 7. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 

Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 

DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 

Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 

Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
lCostohryz 
Krueger 
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Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
MlUlger 
Murphy 

TUESDAY, APRIL 14, 1987 

Nelson, C. Pelowski 
Nelson, D. Peterson 
Nelson, K. Poppenhagen 
Neuenschwander Price 
O'Connor Quinn 
Ogren Redalen 
Olsen, S. Reding 
Olson, E. Rest 
Olson, K. Rice 
Omann Richter 
Onnen Riveness 
Orenstein Rodosovich 
Otis Rose 
Ozment Rukavina 
Pappas Sarna 
Pauly Schafer 

Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 

The bill was passed and its title agreed to. 

Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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H. F No. 534, A bill for an act relating to the collection and 
dissemination of data; classifying data; proposing classifications of 
data as private, nonpublic, and protected non public; clarifying 
issues relating to the administration of data; amending Minnesota 
Statutes 1986, sections 13.03, subdivision 3; 13.04, subdivision 2; 
13.05, subdivision 4; 13.38; 13.39, subdivision 3; 13.41, subdivision 
4; 13.43, by adding a subdivision; 13.46, subdivision 7, and by 
adding a subdivision; and 13.76; proposing coding for new law in 
Minnesota Statutes, chapter 13. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 

Dom 
Forsythe 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 

Knuth O'Connor 
Kostohryz Ogren 
Krueger Olsen, S. 
Larsen Olson, E. 
Lasley Olson, K. 
Lieder Chnann 
Long Onnen 
Marsh Orenstein 
McDonald Osthoff 
McEachern Otis 
McKasy Ozment 
McLaughlin Pappas 
McPherson Pauly 
Milbert Pelowski 
Miller Peterson 
Minne Poppenhagen 
Morrison Price 
Munger Quinn 
Murphy Redalen 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Richter 

Riveness 
Rodosovich 
Rose 
Rukavina 
Sama 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Thiede 
Tjornhom 
Tompkins 
Trimble 
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Tunheim 
Uphus 
Valenta 

Vanasek 
Vellenga 
Voss 
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Wagenius 
Waltman 
Welle 

Wenzel 
Winter 
Spk. Norton 

The bill was passed and its title agreed to. 

[33rd Day 

H. F. No. 556, A bill for an act relating to human services; 
establishing difficulty of care payments for children in foster care; 
amending Minnesota Statutes 1986, section 256.82, subdivision 3, 
and by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Darn 
Forsythe 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth_ 
Kostobryz 
Krueger 
Larsen 
Lasley 

Lieder Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D Riveness 
Nelson, K Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 

The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F. No. 643, A bill for an act relating to domestic abuse; 
prohibiting modification or vacation of certain orders for protection 
in a marriage dissolution proceeding; providing that certain actions 
are not violations of an order for protection; requiring written notice 
to respondents of penalties for violation of an order; requiring notice 
to peace officers; requiring recording of hearings; amending Minne
sota Statutes 1986, sections 518.131, subdivision 2; and 51SB.01, 
subdivisions 4, 6, 14, and by adding subdivisions. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 
Otis Simoneau 

Those who voted in the negative were: 

Bishop 

The bill was passed and its title agreed to. 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Thiede 
TJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F. No. 677, A bill for an act relating to education; requiring 
school districts to establish local literacy policies and standards for 
high school graduation; amending Minnesota Statutes 1986, section 
126.66, by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G.' 
Anderson, R 
Battaglia 

Bauerly 
Beard 
Begich 

Bennett 
Bertram 
Blatz 

Boo 
Brown 
Burger 

Carlson, D. 
Carlson, L. 
Carruthers 
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Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
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Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 

Miller Poppenhagen 
Mione Price 
Morrison Quinn 
Munger Quist 
Murphy Redalen 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Ri veness 
Ogren Rodosovich 
Olsen, S. Rose 
Olson, E. Rukavina 
Olson, K. Schafer 
Omann Scheid 
Onnen Schoenfeld 
Orenstein Schreiber 
Osthoff Seaberg 
Ozment Segal 
Pappas Shaver 
Pauly Simoneau 
Pelowski Skoglund 
Peterson Solberg 

The bill was passed and its title agreed to. 

[33rd Day 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F. No. 772, A bill for an act relating to retirement; establishing 
a voluntary retirement plan for certain qualified employees of public 
and private ambulance services; proposing coding for new law as 
Minnesota Statutes, chapter 353A. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 117 yeas and 8 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBHeck 
Dempsey 
Dille 

Dorn 
Greenfield 
Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 

Krueger Olsen, S. 
Larsen Olson, K 
Lasley Omann 
Lieder Onnen 
Long Orenstein 
Marsh Otis 
McDonald Ozment 
McEachern Papfas 
McKasy Pau y 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Poppenhagen 
Miller Price 
Minne Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D Richter 
Nelson, K Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Schafer 

Schoenfeld 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Spk. Norton 
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Those who voted in the negative were: 

Frerichs 
Gutknecht 

Knickerbocker Quist 
Osthoff Schreiber 

Thiede 
'I)ornhom 

The bill was passed and its title agreed to, 
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H. F. No. 823, A bill for an act relating to labor; prohibiting certain 
terminations; requiring notice of reasons for terminations; provid
ing a penalty; proposing coding for new law in Minnesota Statutes, 
chapter 181. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
DalUler 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 

Osthoff 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Rodosovich 
/Wse 
Rukavina 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 

The bill was passed and its title agreed to. 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1]ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Wene 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F. No. 836, A bill for an act relating to natural resources; 
revising the boundary of Lost River State Forest; amending Minne
sota Statutes 1986, section 89.021, subdivision 59. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
BirnIe 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 

Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
&'st 
Rice 
Richter 
Rodosovich 
Rose 
Rukavina 
Schafer 
Scheid 
Schoenfeld 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed and its title agreed to. 

H. F. No. 839, A bill for an act relating to public safety; local 
emergency telephone service; requiring automatic location identifi
cation for public safety answering points; amending Minnesota 
Statutes 1986, section 403.02, subdivision 6, and by adding a 
subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The questi~n was taken on the passage of the bill and the roll was 
called. There were 108 yeas and 19 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 

Cooper 
Dauner 
DeBlieck 
Dorn 
Forsythe 
Frerichs 
Greenfield 
Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Jacobs 
Jaros 
Jefferson 

Jennings 
Jensen 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Olsen, S. 
Marsh Olson, E. 
McKasy Olson, K. 
McLaughlin Omann 
Milbert Onnen 
Minne Orenstein 
Morrison Otis 
Munger Ozment 
Murphy Papfas 
Nelson, C. Pau y 
Nelson, D. Pelowski 
Nelson, K. Peterson . 
Neuenschwander Price 
O'Connor Quinn 
Ogren Redalen 
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Reding 
REst 
Rice 
Riveness 
Rodosovich 
Rose 
Rukavina 

Schoenfeld 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 

TU"SDAY, ApRIL 14, 1987 

Sparby 
Stanius 
Steensma 
Swenson 
'rjornhom 
Tompkins 
Trimble 

Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 

Those who voted in the negative were: 

Carlson, D. 
Dempsey 
Gutknecht 
Johnson, V 

Knickerbocker 
McDonald 
McEachern 
McPherson 

Miller 
Osthoff 
Poppenhagen 
Quist 

Richter 
Schafer 
Scheid 
Schreiber 

The bill was passed and its title agreed to. 

Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

Sviggum 
Thiede 
Waltman 

H. F No. 924, A bill for an act relating to corrections; removing the 
Minnesota correctional industries from state competitive bidding 
requirements; amending Minnesota Statutes 1986, section 241.27, 
subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 125 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Marsh Otis 
McDonald Ozment 
McEachern Pappas 
McKasy Pauly 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Poppenhagen 
Miller Price 
Minne Quinn 
Morrison Quist 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

Those who voted in the negative were: 

Thiede 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 
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The bill was passed and its title agreed to. 

H. F. No. 948. A bill for an act relating to state government; 
providing for affirmative action improvements; regulating job eligi
bility lists; providing for the title of state agency heads; giving the 
commissioner of health access to private or confidential data on 
individual state employees for purposes of epidemiologic studies; 
setting a mandatory age for certain employees and abolishing it for 
others; regulating hiring and personnel practices; amending Min
nesota Statutes 1986, sections 15.06, subdivision 1; 15.46; 43A.08, 
subdivision 1; 43A.13, subdivisions 1 and 7; 43A.18, subdivision 4; 
43A.191, subdivision 3; 43A.24, subdivision 2; 43A.30, subdivision 
4; 43A.33, subdivision 3; 43A.34, subdivisions I, 3, and 4; repealing 
Minnesota Statutes 1986, sections 15.45, subdivision 3; 15.47; and 
43A.34, subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 120 yeas and 7 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Greenfield Larsen Onnen Shaver 
Anderson, R. Gruenes Lasley Orenstein Simoneau 
Battaglia Gutknecht Lieder Otis Skoglund 
Bauerly Hartle Long Ozment Solberg 
Beard Haukoos Marsh Pappas Sparby 
Begich Heap McEachern Pauly Stanius 
Bennett Himle McKasy Pelowski Steensma 
Bertram Rugosan McLaughlin Peterson Sviggum 
Blatz Jacobs McPherson Price Swenson 
Brown Jaros Miller Quinn 'IJornhom 
Burger Jefferson Minne Redalen Trimble 
Carlson, D. Jennings Morrison Reding Tunheim 
Carlson, L. Jensen Munger Rest Uphus 
Carruthers Johnson, A. Murphy Rice Valento 
Clark Johnson, R. Nelson, C. Richter Vanasek 
Clausnitzer Kalis Nelson, D. Riveness Vellenga 
Cooper Kelly Nelson, K. Rodosovich Voss 
Dauner Kelso Neuenschwander Rose Wagenius 
DeBlieck Kinkel O'Connor Rukavina Waltman 
Dempsey Kludt Ogren Schafer Welle 
Dille Knickerbocker Olsen, S. Schoenfeld Wenzel 
Dorn Knuth Olson, E. Schreiber Winter 
Forsythe Kostohryz Olson, K. Seaberg Wynia 
Frerichs Krueger Omann Segal Spk. Norton 

Those who voted in the negative were: 

Bishop Milbert Quist Thiede 
McDonald Osthoff Scheid 

The bill was passed and its title agreed to. 
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H. F. No. 983, A bill for an act relating to education; adding 
post-secondary vocational technical representation to UFARS and 
ESV computer councils; clarifying certain duties of the state board 
of vocational technical education and the state director of vocational 
technical education; applying a consistent name to schools operating 
under standards of the state board of vocational technical education; 
amending Minnesota Statutes 1986, sections 15.014, subdivision 3; 
120.05; 121.901, subdivision 1; 121.933; 121.934, subdivisions 1 and 
2; 123.37, subdivision 1a; 126.12, subdivision 2; 136C.04, subdivi
sion 12, and by adding a subdivision; and 136C.29, subdivision 5; 
repealing Minnesota Statutes 1986, sections 136C.32; and 136C.35. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Gutknecht Lieder Otis Simoneau 
Anderson, R. Hartle Long Ozment Skoglund 
Batta~lia Hankoos Marsh Papf,as Solberg 
Bauer y Heap McDonald Pau y Sparby 
Beard Himle McEachern Pelowski Stanius 
Begich Hugoson McKasy Peterson Steensma 
Bennett Jacobs McLaughlin Poppenhagen Sviggum 

- Bertram Jaros McPherson Price Swenson 
Blatz Jefferson Milbert Quinn Thiede 
Brown Jennings Miller Quist 'fjornhom 
Burger Jensen Minne Redalen Tompkins 
Carlson, D. Johnson, A. Morrison REding Trimble 
Carlson, L. Johnson, R. .-. Munger REst Tunheim 
Canuthers Johnson, V. Murphy Rice Uphus 
Clark Kahn Nelson, C. Richter Valento 
Clausnitzer Kalis Nelson, D. Riveness Vanasek 
Cooper Kelly Nelson, K. Rodosovich Vellenga' 
Dauner Kelso NeuensdUwander Rose Voss 
DeBlieck Kinkel O'Connor Rukavina Wanenius 
Dempsey Kludt Ogren Schafer Wa tman 
Dille Knickerbocker Olsen, S. Scheid Welle 
Dorn Knuth Olson, E. Schoenfeld Wenzel 
Forsythe Kostohryz Olson, K. Schreiber Winter 
Frerichs Krueger Omann Seaberg Wynia 
Greenfield Larsen Onnen Segal Spk. Norton 
Gruenes Lasley Orenstein Shaver 

The bill was passed and its title agreed to. 

H. F. No. 1028, A bill for an act relating to labor; regulating 
mediation, fact finding, and other functions of the bureau of medi
ation services; providing for violations of the labor union democracy 
act; amending Minnesota Statutes 19.86, sections 179.02, subdivi
sion 2, and by adding a subdivision; 179.07; 179.08; 179.083; 179.22; 
179.38; proposing coding for new law in Minnesota Statutes, chapter 
179; repealing Minnesota Statutes 1986, sections 179.05; 179.23; 
and 179.24. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

The bill was passed and its title agreed to. 

Shaver 
Simoneau 
Skoglund 
Solherg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F. No. 1127, A bill for an act relating to utilities; providing for 
the establishment of flexible gas utility rates for certain customers 
subject to effective competition; requiring the department of public 
service to conduct a study; providing for recovery of study costs; 
proposing coding for new law in Minnesota Statutes, chapter 216B. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 

Blatz 
Brown 

. Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 

Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 

Forsythe 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 

Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
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Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 

TUESDAY, APRIL 14, 1987 

McDonald Omann 
McEachern Onnen 
McKasy Orenstein 
McLaughlin Osthoff 
McPherson Otis 
Milbert Ozment 
Miller Pappas 
Morrison Pauly 
Munger Pelowski 
Murphy Peterson 
Nelson, C. Poppenhagen 
Nelson, D. Price 
Nelson, K. Quinn 
Neuenschwander Quist 
O'Connor Redalen 
Ogren Reding 
Olsen, S. Rest 
Olson, E. Richter 
Olson, K. Riveness 

Radosovich 
IWse 
Rukavina 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
$€aberg 
;legal 

/Shaver 
Simoneau 
Skoglund 
Solberg 
Bparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 

'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Wenzel 
Winter 
Wynia 
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Those who voted in the negative were: 

Minne 

The bill was passed and its title agreed to. 

H. F No. 1224, A bill for an act relating to local government; 
permitting the establishment of a joint economic development 
authority in Cook county; authorizing a lodging tax in certain 
towns. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 

Dorn 
Forsythe 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 

Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Mione 
Morrison 
Munger 

Murphy Price 
Nelson, C. Quinn 
Nelson, D. Quist 
Nelson, K. Redalen 
Neuenschwander Reding 
O'Connor Rest 
Ogren Richter 
Olsen, S. Riveness 
Olson, E. Rodosovich 
Olson, K. Rose 
Omann Rukavina 
Onnen Schafer 
Orenstein Scheid 
Osthoff Schoenfeld 
Otis Schreiber 
Ozment Seaberg 
Pappas Segal 
Pauly Shaver 
Pelowski Simoneau 
Peterson Skoglund 
Poppenhagen Solberg 
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Sparby 
Stanius 
Steensma 
Sviggurn 
Swenson 

Thiede 
Tjornhom 
Trimble 
Tunheim 
Upbus 
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Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 

Waltman 
Welle 
Wenzel 
Winter 
Wynia 

The bill was passed and its title agreed to. 

GENERAL ORDERS 

[33rd Day 

Spk. Norton 

Pursuant to Rules of the House, the House resolved itself into the 
Committee of the Whole with Norton in the Chair for consideration 
of bills pending on General Orders of the day. Long presided during 
a portion of the meeting of the Committee of the Whole. After some 
time spent therein the Committee arose. 

REPORT OF THE COMMITTEE OF THE WHOLE 

The Speaker resumed the Chair, whereupon the following recom
mendations of the Committee were reported to the House: 

H. F. Nos. 561, 1225, 1267, 31, 119, 217, 532, 642, 1054, 1112, 
1120,1170,1213,170,457,596 and 1009 were recommended to pass. 

H. F Nos. 654, 999, 1060, 1141, 401, 490, 715, 846, 905, 1113, 
1147, 1155 and 895 were recommended for progress. 

H. F No. 291 was recommended for progress retaining its place on 
General Orders. 

H. F Nos. 85, 487 and 949 were recommended for progress until 
Monday, April 20, 1987. 

H. F. No. 466 was recommended for progress until Tuesday, April 
21, 1987. 

H. F Nos. 242 and 830 were recommended for progress until 
Wednesday, April 22, 1987. 

H. F No. 14 was recommended for progress until Tuesday, April 
28, 1987. 

H. F. No. 645 was recommended for progress until Friday, May 1, 
1987. 

H. F. No. 947 which it recommended to pass with the following 
amendments: 

Offered hy Begich and Murphy: 
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Page 1, after line 23, insert: 

"Sec. 2. [ST. LOUIS COUNTY CONVEYANCE.] 

Notwithstanding the public sale requirements of Minnesota Stat
utes, section 282.01, St. Louis county may sell and convey tax
iOi'teited land describeam this section to Jerald J. CheSney, 139 Fish 
Lake Road, Duluth, Minnesota 55803, at private sale, but otherwise 
in the manner provided for a raisal, sale, and conveyance of 
tax-forfeited land fu: Minnesota tatutes, CI1aj)ter 282. 

The land that may be sold is in St. Louis county and described as: 
The East half of the NOrthwest gUarterOf the NOrTheast quarter, 
Section 25, Township 52 North, Range 1i)West, consisting of 
approximately 20 acres." 

Pages 1 and 2, delete section 2 and insert: 

"Sec. 3. [EFFECTIVE DATE.] 

Sections 1 and ~ are effective the day following final enactment." 

Offered by Boo: 

Page 1, after line 23, insert: 

"Sec. 3. [ST. LOUIS COUNTY CONVEYANCE.] 

Notwithstanding Minnesota Statutes 1986, section 282.018, and 
the pUblic sale requirements of MinnesotaBtatutes, section 282m, 
St. Louis COUnty may sell and c'knvaY certain tax-forfeited land 
described in this section to Mar . Peterson and MilareaA: 
Peterson of 104 West Mankato Street;Duluth, Minnesota 55803, at 
private sare, bufOTherwise in the manner provided for a----,:arsar, 
sale, andCOiiveyance oftax-foYfeited land under Minnesota tatutes, 
chapter 282. 

The land described in this section may be sold for a consideration 
not less than its appraiseovalue. The conveyance must be in ~ form 
approved fu: the attorney general. 

The land that may be sold ~ ~ 0.73 acre p;rcel on Linwood Lake 
in St.Louis county anao.escribed astI1eNoi-t 45 feet of Government 
Lot 2,"'Secilon 28, Township 56 North, Range 14 West. 

This section is effective the day following final enactment." 

Renumber the sections in sequence 
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Correct internal references accordingly 

Amend the title accordingly 

On the motion of Vanasek the report of the Committee of the 
Whole was adopted. 

ROLL CALLS IN COMMITTEE OF THE WHOLE 

Pursuant to rule 1.6, the following roll calls were taken in the 
Committee of the Whole: 

Clausnitzer moved to amend H. F. No. 1225, the first engrossment, 
as follows: 

Page 1, delete line 13 

Page 1, line 14, delete everything before the period and insert: 

"which qualifies under section 125 of the Internal Revenue Code of 
1986, as amended through December 31, 1986" 

Page 1, delete lines 22 to 25 

Page 2, delete lines 1 to 11 

Renumber the remaining subdivisions 

The question was taken on the Clausnitzer amendment and the 
roll was called. There were 51 yeas and 72 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Forsythe Kludt Omann Schreiber 
Bauerly Frerichs Knickerbocker Onnen Seaberg 
Bennett Gruenes Krueger Ozment Shaver 
Bertram Gutknecht Marsh Pauly Sparby 
Bishop Hartle McDonald Poppenhagen Sviggum 
Blatz Haukoos McKasy Quist Thiede 
Burger Hea~ McPherson Redalen Tjornhom 
Clausnitzer Him e Miller Reding Tunheim 
Dempsey Hugoson Morrison Richter Uphus 
Dille Johnson, V. Olsen, S. Schafer Valento 

Waltman 

Those who voted in the negative were: 

Battaglia Carlson, L. DeBlieck Jefferson Kelly 
Beard Carruthers Dorn Jensen Kelso 
Begich Clark Greenfield Johnson, R. Kinkel 
Boo Cooper Jacobs Kahn Knuth 
Carlson, D. Dauner Jaros Kalis Kostohryz 
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Larsen 
Lasley 
Lieder 
Long 
McEachern 
McLaughlin 
Milbert 
Minne 
Munger 
Murphy 

Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 
Orenstein 
Osthoff 
Otis 

TuEsDAY, APRIL 14, 1987 

Pappas 
Peters()TI 
Price 
Quinn 
Rest 
Rice 
Riveness 
Rodosovich 
Rukavina 
Scheid 

Schoenfeld 
Segal 
Simoneau 
Skoglund 
Solberg 
Steensma 
Swenson 
Tompkins 
Trimble 
'Vellenga 

Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 

2139 

Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

The question was taken on the motion to recommend passage of 
H. F. No. ll20 and the roll was called. There were 127 yeas and 0 
nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
.Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Dauner 
DeBlieck 
Dempsey 
Dille . 
Forsythe 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

The motion prevailed. 

Long Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Segal 
Orenstein Shaver 
Osthoff Simoneau 
Otis Skoglund 

MOTIONS AND RESOLUTIONS 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Wenzel moved that the name ofUphus be added as an author on H. 
F. No. 404. The motion prevailed. 

Nelson, D., moved that the name of Shaver be added as an author 
on H. F. No. 837. The motion prevailed. 

Olsen, S., moved that her name be stricken as an author on H. F. 
No. 843. The motion prevailed. 
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Rukavina moved that the name of Long be stricken and the name 
of Begich be added as an author on H. F. No. 862. The motion 
prevailed. 

Olsen, S., moved that her name be stricken as an author on H. F. 
No. 1230. The motion prevailed. 

Ogren moved that the names of Osthoff, Otis and Sarna be added 
as authors on H. F. No. 1390. The motion prevailed. 

Larsen moved that the name of O'Connor be added as an author on 
H. F. No. 1505. The motion prevailed. 

Trimble moved that H. F. No. 512, now on Technical General 
Orders, be re-referred to the Committee on Appropriations. The 
motion prevailed. 

ADJOURNMENT 

Vanasek moved that when the House adjourns today it adjourn 
until 12:00 noon, Wednesday, April 15, 1987. The motion prevailed. 

Vanasek moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 12:00 noon, 
Wednesday, April 15, 1987. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 




