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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1987 

THIRTY-SECOND DAY 

SAINT PAUL, MINNEsoTA, MONDAY, APRIL 13, 1987 

The House of Representatives convened at 2:00 p.m. and Was 
called to order by Fred C. Norton, Speaker .of the House. 

Prayer was offered by Deacon John Spears, Office of Indian 
Ministry, Minneapolis, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlierk 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Grllenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Kuuth 
Kostohryz 
Krueger 
Larsen 

A quorum was present. 

Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
Mclaughlin Poppenhagen 
McPherson Price 
MilJ,ert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Chrnnen Seaberg 
Orenstein Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 

"Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The Chief Clerk proceeded to read the Journal of the preceding 
day. DeBlieck moved that further reading of the Journal be dis­
pensed with and that the Journal be approved as corrected by the 
Chief Clerk.' The motion prevailed. 
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REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 1207, 
1390,1416,170,596,1009,1083,1223,1252,1361, 1362, 895,949, 
1266, 1355, 457, 1138, 1342 and 234 and S. F. No. 80 have been 
placed in the members' files. 

REPORTS OF STANDING COMMITTEES 

Kalis from the Committee on Transportation to which was re­
ferred: 

H. F. No. 43, A bill for an act relating to motor vehicles; providing 
for special license plates for Vietnam era veterans; amending 
Minnesota Statutes 1986, section 168.12, by adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 62, A bill for an act relating to libraries; permitting the 
joint financing of their construction among government units; 
allowing cities and counties to levy above limits for library construc­
tion; amending Minnesota Statutes 1986, section 275.50, subdivi­
sion 5; proposing coding for new law in Minnesota Statutes, chapter 
134. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Taxes. 

The. report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 109, A bill for an act relating to workers' compensation; 
providing for an efficient hearing process; amending Minnesota 
Statutes 1986, sections 176.102, subdivisions 6 and 6a; 176.103, 
subdivisions 2 and 3; 176.155, subdivision 1; 176.242, by adding a 
subdivision; 176.306, by adding subdivisions; and 176.341. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 
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The report was adopted. 

Kalis from the Committee on Transportation to which was re­
ferred: 

H. F. No. 142, A bill for an act relating to drivers' licenses; 
permitting limited license for homemaker; amending Minnesota 
Statutes 1986, section 171.30, subdivision L 

Reported the same back with the following amendments: 

Page 1, line 19, delete "health, or well-being" and insert" medical, 
or nutritional needs" 

Page 2, line 13, after "child" insert "or other dependents" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 157, A resolution memorializing the United States 
Congress to propose an amendment to the Constitution to abolish 
the electoral college and replace it with direct popular election of the 
President. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kostobryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F.. No. 228, A bill for an act relating to firearms safety; 
increasing the age under which a firearms. safety course and 
certificate are required; amending Minnesota Statutes 1986, section 
97B.021, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 



1794 JOURNAL OF THE HOUSE [32nd Day 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 283, A bill for an act relating to elections; requiring 
confidentiality of certain matters before the ethical practices board; 
raising certain campaign contribution disclosure limits; changing 
the method of calculating certain campaign expenditure limits; 
amending Minnesota Statutes 1986, sections lOA.02, subdivision 
11; lOA.12, subdivision 5; 10A.20, subdivisions 3 and 5; 10A.25, 
subdivisions 2 and 7; and lOA.255. 

Reported the same back with the following amendments: 

Page 2, line 15, after the -semicolon insert "and" 

Page 2, lines 16 to 35, strike the old language and delete the new 
language 

Page 2, line 36, strike "individual." and insert: 

Page 6, line 27, after the period strike "The limits shall be" 

Page 6, strike line 28 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 363, A bill for an act relating to employment; providing 
for retraining of dislocated workers; requiring the commissioner of 
jobs and training to coordinate services to dislocated workers; 
requiring notification of employment termination;providing for the 
monitoring of dislocated workers and plant closings; providing a 
state match for federal dislocated worker funding; appropriating 
money; amending Minnesota Statutes 1986, sections 267.02, subdi­
vision 3; 268.0111, subdivision 4; 268.0122, subdivision 3; and 
268.89, by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter 268. 

Reported the same back with the following amendments: 

Page 4, line 35, before the period insert "over!! six-month period" 
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Page 5, line 6, after the period insert "Data received !!y the 
commissioner from an employer pursuant to this section which 
would identify any individual is private data as defined in section 
13.02." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 371, A bill for an act relating to eminent domain; 
regulating relocation benefits for displaced persons; amending Min­
nesota Statutes 1986, section 117.52, subdivision 1. 

Reported the same back with the following amendments: 

Page 1, line 23, reinstate the stricken language and after the first 
comma insert "and either (1)" and before the period insert ", or (2) 
becoming effectrYeafter January 1, 1984, following a public hearing 
and comment" and after the period insert "Comments received ~ an 
inquiring authority within 30 days after the public hearing must be 
reviewed and .". written response provided to the individual or 
organization who initiated the comment. The response and com­
ments may be addressed in another public hearing by the inquiring 
authority before approval." 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 376, A bill for an act relating to elections; ensuring the 
availability of absentee ballots for statewide ele~tions; amending 
Minnesota Statutes 1986, sections 40.05, subdivision 3; 203B.05, 
subdivision 2; 204B.09, subdivision 2; 204B.35, subdivision 4; 
205.065, subdivisions 2 and 3; and 205.13, subdivision 1. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1986, section 40.05, subdivision 3, 
is amended to read: 

Subd. 3. Mter December 31, 1972, and for the elections required 
by subdivision 2, all elections except that provided for the organiza­
tion of the district, in subdivision 1, shall be held at the time and 
place of holding the state general election, as specified in section 
2040.03, subdivision 2. No primary shall be held. The names of 
candidates for election as supervisors of the soil and water conser­
vation district shall be placed on the "canary ballot," as described in 
section 2040.11, subdivision 3. Nominating petitions conforming to 
the rules stated in subdivision 1 shall be filed with the secretary of 
the soil and water conservation district at least 60 days before the 
time of holding the state general election. At least 41} days beffire the 
state geBeFal eleetisB The district secretary shall immediatelh submit the names of the candidates and the terms for whic 
nominated to the appropriate county auditor. The ballots for use at 
the election shall be prepared by the county auditor. All laws 
relating to elections for county office shall govern insofar as appli­
cable. The county auditor shall certify the result to the state soil and 
water conservation board, and if the soil and water conservation 
district embraces land in more than one county the county auditor 
shall forthwith certify to the state soil and water conservation board 
the vote, as shown by the report of the county canvassing board, for 
all candidates voted for in more than one county. In the latter case 
the state soil and water conservation board shall certify the results 
of the election and publish the result. 

Sec. 2. Minnesota Statutes 1986, section 123.32, subdivision 4, is 
amended to read: 

Subd. 4. At the annual election board members shall be elected to 
fill vacancies on the board caused by expiration of term on July 1 
next following the election. Any person eligible to hold office in the 
district desiring to be a candidate for a district office at the election 
shall file with the clerk of the district a written application to be 
placed on the ballot for the office, or any five voters of the district 
may file such written application for or on behalf of any person 
eligible to hold office in the district that they desire shall be such 
candidate. The application shall be filed not more than 43 nor less 
than 28 days before the election. 

If the annual election is held at the same time as a statewide 
electIOn or an election for ~ county ormuillClPamyIoCated partially 
or wholly within the school district, the application must be filed not 
more than ten nor less than eight weeks before the annual eJection. 

Sec. 3. Minnesota Statutes 1986, section 203B.05, subdivision 2, is 
amended to read: 
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Snbd. 2. [CITY AND TOWN ELECTIONS; CERTAIN SCHOOL 
ELECTIONS.] For city elections not held on the same day as a 
statewide election and for town elections conducted under the 
Australian ballot system, applications for absentee ballots shall be 
filed with the city or town clerk and the duties prescribed by this 
chapter for the county auditor shall be performed by the city or town 
clerk unless the county auditor agrees to perform those duties on 
behalf of the city or town clerk. The costs incurred to provide 
absentee ballots and perform the duties prescribed by this subdivi­
sion shall be paid by the city or town holding the election. 

Notwithstanding any other law, this chapter applies to school 
district elections held on the same day as a statewide election or an 
election for ~ county or municipality whorry or partially within the 
school district. 

Sec. 4. Minnesota Statutes 1986, section 204B.35, subdivision 4, is 
amended to read: 

Subd. 4. [ABSENTEE BALLOTS; PREPARATION; DELIVERY] 
Ballots necessary to fill applications of absentee voters shall be 
prepared and delivered at least 30 days before the election to the 
officials who administer the provisions of chapter 203B. 

This section applies to school district elections held on the same 
day as ~ statewide election or an election for ~ county or municipal­
ity located partially or wholly within the school district. 

Sec. 5. Minnesota Statutes 1986, section 205.02, subdivision 2, is 
amended to read: 

Subd. 2. [CITY ELECTIONS.] In all statutory and home rule 
charter cities, the primary, general and special elections held for 
choosing city officials and deciding public questions relating to the 
city shall be held as provided in this chapter, except that this section 
and sections 205.065, subdivisions 2 to 7; 205.07 to ~ 205.12 
and 205.175 and 205.185 do not apply to a city whose charter 
provides the manner of holding its primary, general or special 
elections. 

Sec. 6. Minnesota Statutes 1986, section 205.065, subdivision 2, is 
amended to read: 

Subd. 2. [RESOLUTION OR ORDINANCE.l The governing body 
of a city of the second, third, or fourth class or a town· containing a 
statutory city may, by ordinance or resolution adopted at least sH< 
weeks three months before the next municipal general election, elect 
to choose nominees for municipal offices by a primary as provided in 
subdivisions 2 to 7. The resolution or ordinance, when adopted, is 
effective for all ensuing municipal elections until it is revoked. 
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Subdivisions 2 to 7 do not apply to a city the charter of which 
specifically prohibits or provides for a municipal primary. 

Sec. 7. Minnesota Statutes 1986, section 205.065, subdivision 3, is 
amended to read: 

Subd. 3. [DATE.] The municipal primary shall be held tw.. weeks 
befure the ",,,ftieil'al general eleetieft 91' at aftetheF a time desig­
nated by the governing body in the ordinance or resolution adopting 
the primary system, but no later than six weeks before the general 
election. The clerk shall give notice of the primary in £!i.e manner 
provided in section 205.16. 

Sec. 8. Minnesota Statutes 1986, section 205.13, subdivision 1, is 
amended to read: 

Subdivision 1. [AFFIDAVIT OF CANDIDACY] Not more than 

(1) eight nor less than six weeks in the case of~ town, or 

(2) not more than ten nor less than eight weeks, in the case of ~ 
city, 
before the municipal primary, or before the municipal general 
election if there is no municipal primary, an individual who is 
eligible and desires to become a candidate for an office to be voted for 
at the election shall file an affidavit of candidacy with the municipal 
clerk. The affidavit shall be in substantially the same form as that 
in section 204B.06, subdivision 1. The municipal clerk shall also 
accept an application signed by not less than five voters and filed on 
behalf of an eligible voter in the municipality whom they desire to 
be a candidate, if service of a copy of the application has been made 
on the candidate and proof of service is endorsed on the application 
being filed. Upon receipt of the proper filing fee, the clerk shall place 
the name of the candidate on the official ballot without partisan 
designation. The filing dates contained in this subdivision do not 
"l'E!Y to any home rule charter city whose charter provides for 
earlier filing dates." 

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "123.32, subdivision 4;" 

Page 1, line 5, delete "204B.09, subdivision 2;" 

Page 1, line 6, after the first semicolon insert "205.02, subdivision 
2'" , 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 462, A resolution memorializing the United States 
Congress to maintain the Veteran's Administration system of health 
care facilities. 

Reported the same back with the following amendments: 

Page 1, line 19, delete "100,000" 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 464, A bill for an act relating to insurance; accident and 
health; increasing the maximum lifetime benefit for major medical 
coverage; amending Minnesota Statutes 1986, sections 62E.04, 
subdivision 4; and 62E.06, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 485, A bill for an act relating to agriculture; strength­
ening the pesticide laws; imposing penalties; appropriating money; 
amending Minnesota Statutes 1986, sections 18A.21, subdivisions 1, 
4,5,7,8,10,12, 16, 19,20,21,22,23,27,29,30,31,32,33,34,35, 
36, and by adding subdivisions; 18A.22, subdivisions 1, 2, 5, 7, and 
8; 18A.23; 18A.24; 18A.25; 18A.27; 18A.28, subdivisions 1, 2, 3, 4, 
and by adding a subdivision; 18A.29, subdivisions 1, 3, and by 
adding subdivisions; 18A.30; 18A.31; 18A.32; 18A.33; 18A.34; 
18A.35; 18A.37; 18A.39; 18A.41; 18A.42; 18A.43; 18A.44; and 
18A.45; proposing coding for new law in Minnesota Statutes, chap­
ters 18A and 18B; repealing Minnesota Statutes 1986, sections 
18A.26; 18A.28, subdivisions 5 and 6; 18A.29, subdivision 2; and 
18A.36. 

Reported the same back with the following amendments: 
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Page 22, line 22, delete "when" and insert "as soon as is reason-
ably possible after" -- - -- - -

Page 38, line 8, delete "value" and insert "cost" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H. F. No. 521, A bill for an act relating to lake improvement 
districts; providing for notice of their annual meetings; amending 
Minnesota Statutes 1986, section 378.545, subdivision 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 378.545, subdivision 
2, is amended to read: 

Subd. 2. [NOTICE.] The annual meeting shall be preceded by two 
weeks published notice and written notice mailed at least ten days 
in advance of the meeting to all ".e"erty 8'Nfters w#hffi the distriet 
aru:I te the county board or joint county authority, town boards, 
statutory or home rule charter cities, the pollution control agency 1 

and commissioner of natural resources and all property owners 
within the assessment area for any proposed proj'$ct !?r the district 
having !'c cost to the assessment area in excess of 5,000. 

Sec. 2. [378.57] [ANNUAL REPORT.] 

The board of directors shall annually make and file !'c report of the 
financial conditions of the district, the status of all projects therein, 
the business transacted !?r the district, other matters affecting the 
interests of the district, and a discussion of the directors intentions 
for the succeeding years. Copies of the report shall be transmitted to 
the county board or joint county authority, town boards, commis­
sioner ofnafiii'alresources, and pollution control agency within four 
months of the annual meeting." 

Amend the title as follows: 

Page 1, line 4, before the period insert "; proposing coding for new 
law in Minnesota Statutes, chapter 378" 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 606, A bill for an act relating to environment; establish­
ing a petroleum tank release cleanup program; authorizing state 
action to prevent or correct health and environmental damage 
resulting from releases from petroleum storage tanks; establishing a 
petroleum tank release cleanup fund; establishing a petroleum tank 
release compensation board; authorizing reimbursement from the 
fund; requiring rulemaking; providing for administration by the 
pollution control agency and the department of commerce; requiring 
certification of tank installers; appropriating money; amending 
Minnesota Statutes 1986, sections 116.46, by adding subdivisions; 
and 116.48, subdivision 4; proposing coding for new law as Minne­
sota Statutes, chapter 115C; proposing coding for new law in 
Minnesota Statutes, chapter 116. 

Reported the same back with the following amendments: 

Page 10, after line 23, insert: 

"Sec. 13. Minnesota Statutes 1986, section 116.47, is amended to 
read: 

116.47 [EXEMPTIONS.] 

Sections 116.48 and, 116.49, and section 15 do not apply to: 

(1) farm or residential tanks of 1,100 gallons or less capacity used 
for storing motor fuel for noncommercial purposes; tanks of 1,100 
gallons or less capacity used for storing heating oil for consumptive 
use on the premises where stored; 

(2) pipeline facilities, including gathering lines, regulated under 
the Natural Gas Pipeline Safety Act of 1968, United States Code, 
title 49, chapter 24, or the Hazardous Liquid Pipeline Safety Act of 
1979, United States Code, title 49, chapter 29; 

(3) surface impoundments, pits, ponds, or lagoons; 

(4) storm water or waste water collection systems; 

(5) flow-through process tanks; 
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(6) tanks located in an underground area, including basements, 
cellars, mineworkings, drifts, shafts, or tunnels, if the storage tank 
is located upon or above the surface of the floor; or 

(7) septic tanks." 

Renumber the sections in sequence 

Correct internal cross references 

Amend the title as follows: 

Page 1, line 13, after "subdivisions;" insert "116.47;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 613, A bill for an act relating to agriculture; extending 
certain benefits under the family farm security act; amending 
Minnesota Statutes 1986, section 41.57, subdivision 4. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 41.57, subdivision 4, 
is amended to read: 

Subd. 4. [ADDITIONAL PAYMENT; PRINCIPAL REDUCTION.] 
(aJ The commissioner must annually pay to qualified sellers of 
property, financed by a family farm security loan, an amount 
approximately equal to the additional state income tax paid as a 
result of the inclusion in gross income of the interest and payment 
adjustment earned on a seller sponsored family farm security loan. 
No payment may be made under this subdivision to a qualified 
seller, unless the seller agrees to reduce the outstanding principal 
amount of the loan by three percent effective prior to or beginning 
fuF the year in which application is made. 

(bJ The payment amount must be determined as follows: 

ru In order to qualify for a payment, the seller must apply to the 
commissioner by October 1, 198G following the previous tax year. 
The application must include a copy of the seITer's 198I> preVIOus tax 
year state income tax return. The commissioner must recompute the 
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seller's total state income tax liability that would be due if the 
interest and payment adjustment amounts were not includable in 
gross income for state income tax purposes. The commissioner may 
require the seller to compute these amounts as part of the applica­
tion. For any calendar year 1986 the amount of the payment equals 
the reduction in state income tax liability that would occur if the 
interest and payment adjustment were not included in gross income 
for state tax purposes. 

fg} Fe.- ealead.." yeIlffi Begianing with 198+-; tBe additisnal pay­
meat amsuat fHHSt Be determined as fellews: W'!'he ealendar year 
1986 flayment fHHSt Be divided By tBe ameunt sf interest arul 
flayment adjustment reeeived 00ring ealeadar year 198G, 00 '!'he 
resulting ,!uetient IIlHst Be IIlHltifllied By tBe interest arul flayment 
adjustmeat reeeived fer tBe ealendar year. ~ '!'he I'rsduet deteF­
mffied ....aer €laHse 00 is tBe flaymeHt fer tBe ealeadar year. 

W If fer a tm. year after 1986 tBe ,!ualified seller's taxaBle iHesme 
has ""anged suBstaHtially, tBe eemmissieaer may I'r8vide By FHIe 
that Hfl"Il reafll'lieati8n a lateI> tffi< year will Be HSed ta eemflme tBe 
,!u8tieat ....aer €laHse (B)(2)(L'..). 

(d)g-) (c) If the seller elects to receive payments under this 
subdivision, the buyer's payments of principal and interest under 
the loan must be recalculated. The revised payment schedule must 
reflect the three percent reduction in the outstanding principal 
required by paragraph (a) and must provide for equal payments over 
the remaining term of the loan. The interest rate on the loan may 
not be increased. 

fg} '!'he state's flayment adjustmeBt ....aer suBdivisi8n 2 arul tBe 
amount sf tBe flayment ....aer flaragraph W IIlHst Be eaJeulated an 
tBe basis sf tBe eutstandiHg flrineiflal amouHt sf tBe Iaan Befere tBe 
reduetien re,!uired By flaragraph (a} 

W (d) The commissioner may make the payments under this 
subdivision in the same manner provided for the payment adjust­
ment under subdivision 2. 

~ (e) For purposes of this subdivision, the following terms have 
the meanings given: 

(1) "Gross income" means gross income as defined for purposes of 
chapter 290. 

(2) "Qualified seller" means an individual who sold farm land 
under a seller sponsored loan after April 1, 1978 and before JaDe 28 
December 31, 1985, and who is a resident of Minnesota during the 
calendar year and is subject to the payment of Minnesota income 
taxes. 
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Sec. 2. [EFFECTIVE DATE.J 

This act iE; effective the day following final enactment." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 638, A bill for an act relating to elections; reqUIrmg 
election judges to inform voters of certain laws; providing for 
selection of a party in certain primary elections; requiring parties to 
have different colored ballot book pages; amending Minnesota 
Statutes 1986, sections 204C.13, subdivision 2; 206.80; and 206.84, 
subdivision 3. 

Reported the same back with the following amendments: 

Pages 2 and 3, delete section 3 

Amend the title as follows: 

Page 1, line 4, delete everything after the semicolon 

Page 1, delete line 5 

Page 1, line 7, after the first semicolon insert "and" and delete "; 
and 206.84, subdivision 3" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 665, A bill for an act relating to veterans; providing for 
special motor vehicle license plates for fonner prisoners of war free 
of charge; amending Minnesota Statutes 1986, section 168.125. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 706, A bill for an act relating to juveniles; clarifying 
certain recent changes to the juvenile court act; clarifYing the 
hearing and records procedures of the juvenile court; providing for 
the enforcement of juvenile court restitution orders; permitting 
administrative docketing of certain unpaid county reimbursements; 
clarifying certain crime victim notification and protection laws; 
amending Minnesota Statutes 1986, sections 260.155, subdivisions 
1 and la; 260.156; 260.161; 260.185, by adding a subdivision; 
548.091, subdivision 1; 595.02, subdivision 4; 609.3471; 611A.031; 
and 611A.035; repealing Minnesota Statutes 1986, section 636.08. 

Reported the same back with the following amendments: 

Page 8, after line 14, insert: 

"Sec. 8. Minnesota Statutes 1986, section 609.115, subdivision 1, 
is amended to read: 

Subdivision 1. [PRESENTENCE INVESTIGATION.) When a de­
fendant has been convicted of a misdemeanor or gross misdemeanor, 
the court may, and when the defendant has been convicted of a 
felony, the court shall, before sentence is imposed, cause a present­
ence investigation and written report to be made to the court 
concerning the defendant's individual characteristics, circum­
stances, needs, potentialities, criminal record and social history, the 
circumstances of the offense and the harm caused by it to others and 
to the community. The report shall also include the information 
relating to crime victims required under section 1b subdivision 1. If 
the court directs, the report shall include an estimate of the 
prospects of the defendant's rehabilitation and recommendations as 
to the sentence which should be imposed. In misdemeanor cases the 
report may be oral. 

When a defendant bas been convicted of a felony, and before 
sentencing, the court shall cause a sentencing worksheet to be 
completed to facilitate the application of the Minnesota sentencing 
guidelines. The worksheet shall be submitted as part of the present­
ence investigation report. 

The investigation shall be made by a probation officer of the court, 
if there is one, otherwise by the commissioner of corrections. The 
officer conducting the presentence or predispositional investigaHOii 
shall make reasonable and good faith efforts to contact the victim of 
that crime and to provide that victim with the information required 
under section 12, subdivision 2. 

Pending the presentence investigation and report, tbe court with 
the consent of the commissioner may commit the defendant to the 
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custody of the commissioner of corrections who shall return the 
defendant to the court when the court so orders. 

Presentence investigations shall be conducted and summary hear­
ings held upon reports and upon the sentence to be imposed upon the 
defendant in accordance with this section, section 244.10, and the 
rules of criminal procedure." 

Page 9, after line 6, insert: 

"Sec. 12. [61lA.0371 [PRESENTENCE INVESTIGATION; VIC­
TIM IMPACT; NOTICE.] 

Subdivision 1. [VICTIM IMPACT STATEMENT.] A presentence 
investigation report prepared under section 609.lI5-shaH include 
the following information relating to victims: 

Ca) a summary of the damages or harm and any other problems 
generated by the criminal occurrence; 

(b) " concise statement of what disposition the victim deems 
appropriate for the defendant or juvenile court respondent, includ­
i!!g reasons given, jf any, ~ the victim in support of the victim's 
opinion; and 

(c) an attachment to the report, consisting of the victim's written 
objections., jf any, to the proposed disposition jf the victim provides 
the offlcer conducting the presentence investigation with this writ­
ten material within,~ reasonable time prior to the disposition. 

Subd. ~ [NOTICE TO VICTIM.] The officer conducting a present­
ence or predispositional investigation shall make reasonable and 
good faith efforts to contact the VIctIm of that crime and to provide 
that victim with the following information: (i) the charge or juvenile 
court petition to which the defendant has been convicted or pleaded 
~ or the juvenile respondent has admlUed in court oi'has been 
found to have committed ~ the juvenile court, and of any plea 
agreement between the prosecution and the defense counsel; (ii) the 
victim's right to request restitutIOn pursuant to section 611A.04; 
(iii) the time and place ofthe sentencing or juvenile court disposition 
and the victim's right to be present; and (iv) the victim's right to 
object in writin~ to the court, prior to the time of sentencing or 
juvenile courtisposition, to the proposed sentence or juvenile 
dispOSItIonal alternative, or to the terms of the proposed plea 
agreement. To assist the victim in making a recommendation under 
clause (iv), the officer shall provide the victim with information 
about the court'SOjitiollsl'or sentenClilg and other dispositions. 
Failure of the officer to comply with this subdivision does not give 
any rights or founds for postconviction or post juvenile disposition 
relief to the efendant or juvenile court respondent, nor does ii 



32nd Day] MONDAY, ApRIL 13, 1987 1807 

entitle a defendant or a juvenile court respondent to withdraw a plea 
of guilty." 

Page 9, line 8, delete everything after the first comma and insert 
"sections 609.115, subdivisions Ib and lc; and 636.08, are repealed." 

Renumber the sections accordingly 

Amend the title as follows: 

Page 1, line 12, after "4;" insert "609.115, subdivision 1;" 

Page 1, line 13, before "repealing" insert "proposing coding for 
new law in Minnesota Statutes, chapter 611A;" 

Page 1, line 14, delete "section" and insert "sections 609.115, 
subdivisions Ib and lc; and" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 741, A bill for an act relating to education; providing for 
expanded offerings at Metropolitan State University; appropriating 
money. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 762, A bill for an act relating to education; requiring 
school nurses in schools; describing their responsibilities; providing 
for dispensing medication in schools; authorizing a grant program; 
appropriating money; amending Minnesota Statutes 1986, section 
123.35, by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapters 126 and 129B. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1:[126.201] [ADMINISTRATION OF MEDICATION BY 
SCHOOL PERSONNEL.] 

Subdivision 1. [CONDITIONS.) (a) A school nurse or, in the 
absence of the nurse, the principalor" teaclier may aammi8ter 
medication prescribed for !! stndent under the conditions set out in 
this subdivision. 

(b) Administration of medication !>y school personnel must only be 
done following the written order of aucen8ed physIcian and the 
WTItten authorization of 5! parent or guardian. -- --

A written order of !! licensed physician includes any valid pre­
scription for medication. 

(c) Medication to be administered must be brought to school in a 
coiifainer approprIately labeled by the pharmacy or phySlCUiil. - -

Subd. 2. [LIABILITY.] A principal, teacher, or other staff perstn 
who substantially complies with the school's estalillShed policy or 
aaministerin medication to a stUdent is immune from civil or 
criminal ia I ity for any Lnjury arising from the admiIllstratlOn Of 
the medication or from t e medication itselITmmunity does not 
apply !l'the person lliIiillnlSfering the medICation does so in ~sSIY 
neg igent manner or in a mannei'lliat willfully or wanton1Yisre­
gards the health or sarefY of the stUdent." 

Delete the title and insert: 

"A bill for an act relating to education; providing for dispensing 
medication in schools; proposing coding for new law in Minnesota 
Statutes, chapter 126." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: . 

H. F. No. 768, A bill for an act relating to housing; extending 
housing and redevelopment authority interest reduction program; 
amending Minnesota Statutes 1986, section 462.445, subdivision 13. 

Reported the same back with· the following amendments: 

Page 1, line 12, delete "1990" and insert "1992" 

Page 1, line 14, delete "1990" and insert "1992" in both places 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

Begicb from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 774, A bill for an act relating to workers' compensation; 
regulating insurance premium computations for certain public em­
ployees; amending Minnesota Statutes 1986, section 79.211, by 
adding a subdivision. 

Reported the same back with the following amendments: 

Page 1, line 11, delete "The rating association" and insert "The 
commissioner of commerce in setting the assigned risk plan rates" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 776, A bill for an act relating to agriculture; regulating 
the family farm security program; providing for eligibility; permit­
ting the sale of loans; amending Minnesota Statutes 1986, sections 
41.52, by adding a subdivision; 41.55; proposing coding for new law 
in Minnesota Statutes, chapter 41. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 41.52, is amended by 
adding a subdivision to read: 

Subd. 14. [ACQUIRED PROPERTY.] "Acquired property" means 
arural real property returned to a lender or guarantor throur,h 
enorcement of a default on ~ contracCfor deedor mortgage forec 0-
sure or bankruptcy. For PilPei0ses onhe program for acquired 
property sales established uner section 5, acquired woperty means 
only property acquired before the effective date of t is act. 

Sec. 2. Minnesota Statutes 1986, section 41.52, is amended by 
adding a subdivision to read: 
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Subd. 15. [ACQUIRED PROPERTY WAN GUARANTEE.] ''Ac­
quired propertf, loan guarantee" means an agreement that in the 
event of detau t, the state of Minnesota must ~ the lender 85 
percent of any sums reIDalnmg on a mortga:ge-and note orconrracl 
for deed approvecTilnder the family farm security profjam after the 
effective date of this act roter approved liquidation Q.. the ~roserty. 
In the event that the state's share oflosses resulting from deau ts in 
the program for acquired property sales established under section §. 
exceeds the limit on the state's maximum loss set under section 5, 
subdivisWn 7, the Commissioner must disbursegUarantee !,a~ments 
to lenders oiiIy to the extent of the state's maXimUin loss lImIt. Any 
additional losses must be borne !Jr the lender without regard to the 
85 percent guarantee. 

Sec. 3. Minnesota Statutes 1986, section 41.53, subdivision 2, is 
amended to read: 

Subd. 2. The commissioner may adopt emergency or permanent 
rules necessary for the efficient administration of sections 41.51 to 
41.57; 41.58, subdivisions 1 and 2; 41.59, subdivision 1; and 41.61 
and section 5. 

Sec. 4. Minnesota Statutes 1986, section 41.55, is amended to 
read: 

41.55 [ELIGIBILITY.] 

A family farm security loan approval may be granted if the 
following criteria are satisfied: 

(a) that the applicant is a resident of the state of Minnesota; 

(b) that the applicant has sufficient education, training, or expe­
rience in the type of farming for which the loan is desired and 
continued participation in a farm management program, approved 
by the commissioner, for at least the first ten five years of the family 
farm security loan; -

(c) that the applicant and the applicant's dependents and spouse 
have total net worth valued at less than $7a,()()() $150,000 and have 
demonstrated a need for the loan; 

(d) that the applicant intends to purchase farm land to be used by 
the applicant for agricultural purposes; 

(e) that the applicant is credit worthy according to standards 
prescribed by the commissioner. 

Sec. 5. [41.63] [ACQUIRED PROPERTY SALES.] 
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Subdivision 1. [AUTHORIZATION.] The commissioner may pro­
vide an acquired property loan guarantee to lenders on the sale of 
acguired property acguired1lerore the effective date of this act if the 
buyer satisfies the eligibilitYCrrteria in section 41.55, ana if the 
applicant agrees to participate in an approved farm management 
program for the !trst five years of the sale contract for deed or 
mortgage, anifIT: 

(a) this is the buyer's first farm real estate purchase; or 

(b) the buyer has been the manager/operator of -'" commercial size 
farm o~ration and currently holds ownership to no more than 160 
acres 0 farm real estate. 

Subd. 2. [APPLICATION.I A lender desiring to provide financing 
for the sale of the family farm security promam acquired property, 
or other acquired propertli to persons e igible for an acquired 
property loan guarantee, s aIr forward an application to the com­
missioner for approval ufiIIZlng forms approved by tne comlillS­
sioner. The commissioner shall prescribe -'" screening process to 
determine eligibility and disposition of applications. On ar.proving a 
cuarantee, the commissioner shall notify the lender. The ender and 

uyer may then complete the sale. - -----

If the aptication !!' denied, the commissioner shall I([0vide the 
lelliler wit a written statement of the reasons for enial. An 
apjillcatwn which later meets the eugibility criteria may be 
resubmitted & the leiider. 

Subd. 3. [APPROVED SALES.] The sales afeement and the note 
anamortgage or contract for deed execute between lenaer and 
buyer shall have the following characteristics: 

(a) The acquired property will not be sold for more than 105 
percent of current market value. Market value appraisals shaii be 
mutually ~ to !:>.y the lender and the commissioner for eaCh 
property. To ~ extent not disallowed !:>.Y statute, -'" seller must as 
Ilart of the conve1jince, transfer to the bfiyell all mineral rIghts !! 

olds to the land. eing conveyed unless ~ uyer willingly waives 
in a separate writmg the requirement to convey the mineral rights. 

(b) Amortization of the mortgage or contract shall be based on no 
more than 30 Yiirs and no less than 20 years wit!1al)alroon 
payment due at ~ end of ten years. Early payment at tIle request 
Of buyer is allowed. 

(c) There shall be -'" minimum down payment of ten percent on 
those sales with monthly payments, 12.5 percent wifusemi-annual 
payments, and 15 percent with. annual payments. 
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(d) Interest rate shall be fixed at below preferred customer rates 
for the first five yeah ana no higher than preferred customer rates 
m years sixtnroug ten. "FOr 1987, the rates offered must be 6.9 
jiercentfor the first five years, and 8.9 percent for the second five 
years, orfue appllcahleTeaeraTIand bank variable rate, whichever is 
lower. . 

Subd. 4. [LOAN SERVICING.] The lender shall be responsible for 
alrmortgage or contract for deedservTcJng. ---

(a) At the end of the tenth ~ear, buyerh shall have the right to 
rei'IDance with their sponSOrlng ender at t e lowesrmterest rate for 
which they qua1IT,Yat the time. 

(b) No hartial releases, release of easement payments, or other 
actions a ectlng the value of the property may be transacted 
without the commissiollei'Sapproval. 

(c) At no time shall the lender or buyer take any action that will 
diminish the first position claim of the guaranteed mortgage or 
contract. 

(d) The guarantee is neither assignable nor assumable. 

(e) The lender shall, in consultation with the commissioner, 
pursue any legal means available to recover as much as reasonably 
possible in case of !'c default and be reimburseo l'OTthe normal costs 
of these actions under the guarantee provision. 

Subd. 5. [DEFAULT.) Default occurs when: 

(a) the buyer does not ~ the principal or interest payment on the 
date due; 

(b) the participant breaches a material obligation in the note and 
mortgage, loan agreement, contract for deed, or anli other instru­
ment securing the loan, and the lender determines t at this breach 
constitutes an adverse crumge in the buyer's ability to repay the 
guaranteed loan; or . 

(c) the bUYjr fails to properly maintain the buildings and other 
faCilities or oes not follow ~ soil and water conservation 
practices so that the value of the security ~ diminished. 

Subd. 6. [FILING CLAIM.) When a default occurs and the appro­
f.riate actions have been taken to recover tItle to the property, the 
ender shaH provide the commissioner with an acce~table plan lOr 

liquidation ~ carry out that plan. The lender s all present !'c 
ledger accounting of all costs and all receipts for final review by the 
commissioner. Costs inClllife the principal balance of theloan 
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remaining at time of default, any unpaid accrued interest calculated 
at the stated rate of the loan to the date of delImit, real estate taxes 
andinSiiTIiiice premrnms paid, attorneys' fees, and other costs 
associated with clearing title. Receipts inc1lli1ethe sale roceeds, 
any rents collected, and other miscellaneous income receive during 
the hOTiITng period. In those instances where costs exceed receipts, 
the commissioner shall make payment t01helender from the special 
guarantee account established in section 41.61, subdivision 1, for 85 
percent of the excess costs. In those instances where receipts exceed 
costs §y more than 115 percent, the lender shall remit to the 
commissioner one-half of all excess over the 115 percent for deposit 
in the special guarantee fund. 

Subd. 7. [LIMITATIONS.] The sum of all outstanding acquired 
propertl wans guaranteed l:>y the commissioner at any time may not 
exceed 100,000,000. The state's maximum loss shall not exceed 
$I2,7t)0,000, over the life of this program, excruslVeOf legal fees, 
default costs, administration expense, and other expenses not asso­
ciated with the principal balance or the interest due. In the event 
that the state's share of losses resulting from defaults in the 
program for acquiredJlroperty sales established under this section 
exceeds the limit on the state's maximum loss, the commissioner 
must disOUrseguarantee payments to lenders only to the extent of 
the state's maximum loss limit. Ai{' additional.losses must be borne 
JJYthe lender without regard to t e 85 percent guarantee. Priority 
for loan guarantee pa~ments within the state's maximum loss limit 
must be based on the ate the plan for li<]ilidation is provided to the 
commissioner." 

Amend the title as follows: 

Page 1, line 5, delete "a" 

Page 1, line 6, delete "subdivision;" and insert "subdivisions; 
41.53, subdivision 2;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 789, A bill for an act relating to housing; authorizing the 
Minnesota housing finance agency to make grants to municipalities 
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for the provision of housing for very low income persons; proposing 
coding for new law in Minnesota Statutes, chapter 462A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 462A.05, is amended 
by adding a subdivision to read: 

Subd. 25. [GRANTS FOR HOUSING FOR VERY LOW INCOME 
PERSONS""LIVING ALONE.) The agency may make grants for 
residential housing to be used !:>.Y ~ low income persons litW' 
alone whose annual ~ income does not exceed 150 percent 0 ~ 
poverty line as updated !:>.Y the Unneo States Office of Management 
and Budget. The grants may be made to citie8,Tolnt powers boards 
established §r two or more cities, housing and redevelopment 
authorities created uMer sections 462.415 to 462.705, or nonprofit 
entities as defined !:>.Y the agency. The occupants of the residential 
housing must be offered !! written lease that comjJTies with section 
325G.31,Ollers the occupants the option to renew, and prohibits 
eviction of an occupant without good cause. Grants under this 
subdivision shall not exceed 50 percent oltl1e(levelopment costs for 
the residentTaThoUSing, and shaH not be made for any reswentIaI 
housing that requires the occupants to accept board as well as 
lodging. In making grants, the agency shall determine the circum­
stances, terms, and conditions under which all or part of the grant 
will be repaid and the appropriate security if repayment is required. 

Sec. 2. Minnesota Statutes 1986, section 462A.21, is amended by 
adding a subdivision to read: 

Subd. 4k. [HOUSING DEVELOPMENT FUND.) The agency may 
make grants for residential housing for very low income persons 
under section 1 from funds specifically appropriated !:>.Y the legisla­
ture for that purpose and may ~ the costs and expenses for the 
development and operation of the program. 

Sec. 3. [APPROPRIATION.) 

The sum of $ ........ is awropriated from the general fund to the 
housinf'\evelopment tun created in section 462A.20 for the pur­
poses "-- sections 1 and 2." 

Delete the title and insert: 

"A bill for an act relating to housing; authorizing the Minnesota 
housing finance agency to make grants for the provision of housing 
for very low income persons; appropriating money; amending Min-
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nesota Statutes 1986, sections 462A.05, by adding a subdivision; 
and 462A.21, by adding a subdivision." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 794, A bill for an act relating to waste management; 
regulating disposal of wastes; providing for a solid waste manage­
ment policy; providing for recycling policy and marketing; managing 
household hazardous wastes; regulating the sale and disposal of 
motor oil and lead acid batteries; providing for waste pesticide 
collection; appropriating money; amending Minnesota Statutes 
1986, sections 115A.03, subdivisions 9 and 21; 115A.06, subdivision 
14; 115A.ll, subdivision 2; 115A.42; 115A.45; 115A.49; 115A.51; 
115A.52; 115A.53; 115A.54, subdivision 2a; 115A.81, subdivision 2; 
115A.921; 115A.95; 116.07, subdivision 4b; 116.41, subdivision 2; 
116M.07, by adding a subdivision; 176.011, subdivision 9; 239.52; 
325E.11; 473.149, subdivisions 2d and 6; 473.803, by adding a 
subdivision; 473.834, subdivision 2; 473.842, subdivision 2; 473.844, 
subdivisions 1 and 4; and 473.846; proposing coding for new law in 
Minnesota Statutes, chapters 115A; 239; 325E; and 473; repealing 
Minnesota Statutes 1986, sections 115A.13; 115A.43; 115A.44; 
473.834, subdivision 3; and 473.844, subdivisions 2 and 5. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 805, A bill for an act relating to education; adjusting 
fuuding for post-secondary enrollment changes of more than three 
percent one year rather than two years after the change; amending 
Minnesota Statutes 1986, section 135A.03, subdivisions 2, 3, and by 
adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Munger from the Committee on Environment and Natural !re­
sources to which was referred: 

H. F. No. 809, A bill for an act relating to natural resources; 
changing requirements for arrowheads used for big game hunting; 
amending Minnesota Statutes 1986, section 97B.211, subdivision 2. 

!reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 853, A bill for an act relating to education; clarifying the 
authority of contracting school districts to select an individual to 
provide services as a superintendent; amending Minnesota Statutes 
1986, section 123.34, subdivision 9. 

!reported the same back with the following amendments: 

Page 1, line 22, delete "the individual to perform the services" and 
insert "one ofthe individurus employed to serve as superintendent in 
one of the contracting districts" 

Page 1, line 25, delete "1 or based on ~ present" 

Page 2, line 1, delete everything before the period 

Page 2, line 4, delete "at any time during the" 

Page 2, line 5, delete "year to facilitate this cooperation" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 857, A bill for an act relating to employment; allowing 
commissioner of jobs and training to contract with service providers 
to deliver wage subsidies; requiring that 90 percent of wage subsidy 
money be allocated to priority groups; allowing eligible local service 
units to retain 75 percent of money repaid by employers receiving 
wage subsidies; appropriating money; amending Minnesota Stat­
utes 1986, sections 268.673, subdivision 5, and by adding a subdi-
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vision; 268.676, subdivision 1; 268.678, subdivision 4; and 268.681, 
subdivision 3. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 268.673, is amended 
by adding a subdivision to read: 

Subd. 4a. [CONTRACTS WITH SERVICE PROVIDERS.] The 
coilliillSsioner shall contract directly with a certified local serme 
provider to delIVer wage subsidies if (1) eaCh county served fu. the 
provider ~ to the contract and knows the amount Q[' wage 
subsidy money allocated to the count~ under section 268.6751, and 
(2) the provider agrees to meet regu arly with each county being 
served. 

Sec. 2. Minnesota Statutes 1986, section 268.673, subdivision 5, is 
amended to read: 

Subd. 5. [REPORT.] Each eligiele leeal seFYiee tmit entity deliv­
eriill wage subsidies shall report to the commissioner and the 
coo inator on a quarterly basis: 

(1) the number of persons effijllsyea pllced in private sector jobs, 
in temporary publi~ sector jobs, or in ot er servIces; 

(2) the outcome for each participant placed in ~ private sector job, 
in !! temporary public sector job, Or in another service; 

(3) the number and type of employers employing persons under 
the program; 

w (4) the amount of money spent in each eligible local service 
unit ror wages for each type of employment and each type of other 
expense; 

W (5) the .... mee. ~ educational experience, family status, 
gender, Priorit~ ~ status, race, and work experience 0 pe.sefts 
wOO have eom letea paFtieipatioft each person in the program !Ift<l 
their " .... eftt empieymeftt, ea .. eational, OF tl'aiftiftg e4;aW&; 

(6) the amount of wages received!!r persons while in the program 
and 60 days after completing the program; 

(7) the ~ of employment and the wages received !!r persons 
ellglbIefo receive public assistance; and 
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~ (8) any other information reqnested by the commissioner or the 
coordinator. Each report must include cumulative information, as 
well as information for each quarter. 

Data collected on individuals under this subdivision are private 
data on individuals as defined in section 13.02, subdivision 12, 
ex;:,ept that summary aata may be provided under section 13.05, 
su division 7. 

Sec. 3. Minnesota Statutes 1986, section 268.6751, subdivision 1, 
is amended to read: 

Subdivision 1. [WAGE SUBSIDIES.] Wage subsidy money must be 
allocated to eligible local service units in the following manner: 

(a) The commissioner shall allocate ~ 85 percent of the funds 
available for allocation to eligible local service units for wage 
subsidy programs as follows: the proportion of the wage subsidy 
nioney available to each eligible local service unit must be based on 
the number of unemployed persons in the eligible local service unit 
for the most recent six-month period and the number of work 
readiness assistance cases and aid to families with dependent 
children cases in the eligible local service unit for the most recent 
six-month period. 

(b) ~ Fifteen percent of the money available for wage subsidy 
programs must be allocated at the direction and discretion of the 
coordinator. The commissioner shall distribute the discretionary 
portion of wage subsidy appropriations at the request of the coordi­
nator. FeP the Ilienni"m endisg J..me ~ 198'7, tij> t& 2i> !,epeent af 
the disepetieft8pY !,aFtiaft af the wage s"llsidy a!,!,pa!,Fiatian FE>8Y Be 
tised t& s,,!,!,aFt the eftiee af ffill!,Fad"etivity aHd a!,!,aFt"nity aHd 
the de'lela!,me"t af aft i"take, FeteHal, aHd i"ventapY system. !IF to 
ten percent of the discretionary portion of the wage subsidy aciJ?lt 
Kfiation allocated ~ the coordinator mayoe used to fun ~ 

innesota entrepreneurial grants program estabI1S1ied in section 9. 
In allocating the Femai"i"g dIscretionary portion or the wage 
subsidy appropriation, the coordinator shall give priority to eligible 
local service units that have: 

(1) high numbers of farmers who can demonstrate severe house­
hold financial need; 

(2) demonstrated success in placing public assistance applicants in 
private sector jobs; 

(3) demonstrated need beyond the allocation distributed under 
paragraph (a); 
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(4) maximized use of money through coordination with other 
programs and state, local, and federal agencies, and through the use 
of matching money from private and nonprofit sources; 

(5) demonstrated need to provide special assistance in order to 
serve unemployed persons who incur unusual costs such as neces­
sary relocation expenses; or 

(6) areas with high unemployment rates. 

Sec. 4. Minnesota Statutes 1986, section 268.676, is amended to 
read: 

268.676 [ALLOCATION WITHIN ELIGIBLE LOC,A,L SERVICE 
UNITS; PRIORITIES AMONG APPLICANTS; EMPLOYERS.] 

Subdivision 1. [AMONG JOB APPLICANTS.] Alleeatiaa At least 
80 percent offunds allocated among eligible job applicants withia an 
eligible Ieeal serviee mHt aftalI give l'riority statewide must be 
allocated to: -- -

(1) applicants living in households with no other income source; 

(2) applicants whose incomes and resources are less than the 
standards for eligibility for general assistance or work readiness; 

(3) applicants who are eligible for aid to families with dependent 
children; and 

(4) applicants who live in a farm household Who demonstrate 
severe household financial need. 

Subd. 2. [AMONG EMPLOYERS.] Allocation of funds among 
eligible employers within an eligible local service unit shall give 
priority to funding private sector jobs to the extent that eligible 
businesses apply for funds. If possible, no more than 25 percent of 
the statewide funds available for wages may be allocated for tempo­
rary jobs with eligible government and nonprofit agencies, or for 
temporary community investment program jobs with eligiolegov­
ernment agencies during the biennIUm. 

Sec. 5. Minnesota Statutes 1986, section 268.677, subdivision 1, is 
amended to read: 

Subdivision 1. To the extent allowable under federal and state law, 
wage subsidy money must be pooled and used in combination with 
money from other employment and training services or income 
maintenance and support services. At least 75 percent of the money 
appropriated for wage subsidies must be used to pay wages for 
eligible job applicants. For each eligible job applicant employed, the 
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maximum state contribution from any combination of public assis­
tance grant diversion and employment and training services gov­
erned under this chapter, including wage subsidies, is $4 per hour 
for wages and $1 per hour for fringe benefits. In aaaiU9B, The use of 
wage subsidies are is limited as follows: 

(a) For each eligible job applicant placed in private or nonprofit 
employment, the state may subsidize wages for a maximum of 1,040 
hours over a period of 26 weeks. Employers are encouraged to use 
money from other sources to provide increased wages to applicants 
they employ. 

(b) For each eligible job applicant participating in a job training 
program and placed in private sector employment, the state may 
subsidize wages for a maximum of 1,040 hours over a period of 52 
weeks. 

(c) For each eligible job applicant placed in a community invest­
ment program jQI>, the state may provide wage subsidies for a 
maximum of 780 hours over a maximum of 26 weeks. For an 
individual placed in a community investment program jQI>, the 
county share of the wage subsidy shall be 25 percent. Counties may 
use money from sources other than public assistance and wage 
subsidies, including private grants, contributions from nonprofit 
corporations and other units of government, and other state money, 
to increase the wages or hours of persons employed in community 
investment programs. 

(d) Notwithstanding the limitations of paragraphs (a) and (b), 
money may be used to provide a state contribution for wages and 
fringe benefits in private sector jobs for eligible applicants who had 
previously held temporary jobs with eligible government and non­
profit agencies or who had previously held community investment 
program jobs for which a state contribution had been made, and who 
are among the priority groups established in section 268.676, 
subdivision 1. The use of money under this paragraph shall be for a 
maximum of 1,040 hours over a maximum period of 26 weeks per job 
applicant. 

Sec. 6. Minnesota Statutes 1986, section 268.678, subdivision 4, is 
amended to read: 

Subd. 4. [CONTRACTS.] Each eligible local service unit that has 
not agree~ to "! contract under section h may enter into contracts 
with certi led service providers to deliver wage subsidies. 

Sec. 7. Minnesota Statutes 1986, section 268.681, subdivision 2, is 
amended to read: 
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Subd. 2. [PRIORITIES.] In allocating funds among eligible busi­
nesses, the eligible local service unit or its contractor shall give 
priority to businesses which best satisfy the following criteria: 

(a) have a high potential for growth and long-term job creation; 

(b) are labor intensive; 

(c) meet the definition of a small business as defined in section 
645.445; 

(d) make high use of local and Minnesota resources; 

(e) are under ownership of women and minorities; 

CD make high use of new technology; 

(g) produce energy conserving materials or services or are In­

volved in development 'of renewable sources of energy; aM 

(h) have their primary place of business in Minnesota; 

(i) export products outside of the state; and 

ill are manufacturers or other nonretail business. 

Sec. 8. Minnesota Statutes 1986, section 268.681, subdivision 3, is 
amended to read: 

Subd. 3. [PAYBACK.] A business receiving wage subsidies shall 
repay 70 percent of the amount initially received for each eligible job 
applicant employed, if the employee does not continue in the 
employment of the business beyond the six-month subsidized period. 
If the employee continues in the employment of the business for one 
year or longer after the six-month subsidized period, the business 
need not repay any of the funds received for that employee's wages. 
If the employee continues in the employment of the business for a 
period of less than one year after the expiration of the six-month 
subsidized period, the business shall receive a proportional reduc­
tion in the amount it must repay. If an employer dismisses an 
employee for good cause and works in good faith with the eligible 
local service unit or its contractor to employ and train another 
person referred by the eligible local service unit or its contractor, the 
payback formula shall apply as if the original person had continued 
in employment. 

A repayment schedule shall be negotiated and agreed to by the 
eligible local service unit and the business prior to the disbursement 
ofthe funds and is subject to renegotiation. The eligible local service 
unit shall forward 25 percent of the payments received under this 
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subdivision to the commissioner on a monthly basis and shall retain 
the remaining 75 percent for local program expendiliITe8.NOtwilll­
standing section 268.677, subdivision 2, the local service unit may 
use !!p to 20 percent of its ·share of the funds returned under this 
subdivision for any administrative costs associated with the collec­
tion of the funds under this subdivision. At least 80percent of the 
local service unit's share of the funds returned under this subdivi­
sion must be used asprOviaed in section 268.677. The commissioner 
shall deposit tHese payments forwarded to the commissioner under 
this subdivision in the Minnesota wage subsidy account created by 
subdivision 4. 

Sec. 9. [268.97] [MINNESOTA ENTREPRENEURIAL GRANTS 
PROGRAM.] 

Subdivision 1. [FINDINGS.] The legislature recognizes that pri­
vate entrepreneurship is the baMs of!'o strong economy. Overthe past 
several years, Minnesota's economy has experienced jQI> losses 
through !'o severe farm crisis, !'o painTur decline in the mining 
industry, loss of jobs to foreign competition, and~ continuing 
problem with unemployment in our core cities. To provide ~ more 
diversIhed economIC base in the state, stimulate economic develop­
ment, and create jobs, it is in the interest of the state to encourage 
:seIf-empwyment and other lridlVldual entreprene"""iirullmitiatives. 

Subd. 2. [ESTABLISHMENT OF GRANT PROGRAM.] The Min­
nesota entrepreneurial grant program is established in theaepart­
ment of jobs and training to assist individuals with the deVelopment 
of plabs and financing to set !!p !'o business. The grants may only be 
used ~ individuals to help them secure loans from banks or other 
lending institutions to assist in the financing of entrepreneurial 
activities. 

Subd. 3. [GRANTEE ELIGIBILITY] An individual who: (1) has 
been a resident of this state for at least one month, (2) is unem­
pwyed; and (3) ~ not reeeIvmg and ~ not qualifieato receIVe 
unemployment or workers' compensation, ~ eligible for ~ grant. ~ 
farmer or any member of!'o farm family household who can demon­
strate severe household finallClal need may be eligible for !'o grant. 

Subd. 4. [INTEREST RATES.] For the purpose of this program, !'o 
bank or other lendinG\. institution shall not charge interest rates on 
loans made to eligi e grantees in excess of the rates normally 
charged by the bank or lending Institution on similar loans. 

Subd. §.:. [GRANT APPLICATIONS.] The grant application must 
clearly describe the idea or plan for which the applicant ~ seeking 
a loan from a bank or lending institution-:'rhe application must 
coiiEUn !'o certifiedStatement from !'o bank or lending institiitiOrl 
stating that !' grant from the state, not to exceed $5,000, will result 
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in the applicant securin !'c loan from !'c bank or lending institution 
in an amount ~ to 25,000. 

Subd. 6. [GRANT AWARD.] The commissioner of jobs and training 
must give consideration ,to the following criteria for the award of 
grants: 

(1) the extent to which the application satisfies the purpose of the 
grant program; 

(2) evidence of an innovative approach that will likely succeed; 

(3) evidence that the grant would result in !'c loan from !'c bank or 
lending institution; 

(4) the grant award would likely result, directly or indirectly, in 
the creation of new jobs; 

(5) [!riority given to applications from individuals living in coun­
ties WIth unemployment that exceeds the statewide average as of 
December 31, 1986; and 

(6) rant awards may not exceed 30 percent of the estimated total 
cost Q... the project. 

Sec. lO. [APPROPRIATION.] 

$40,000,000 it; appropriated to the commIssioner of jobs and 
traming for the Minnesota employment and economic development 
wage suDsIa:yprogram." 

Amend the title as follows: 

Page 1, line 4, delete "90" and insert "85" 

Page 1, line 8, after the first semicolon insert "establishing a 
Minnesota entrepreneurial grant in the department of jobs and 
training;" 

Page 1, delete lines lO and 11 and insert "adding a subdivision; 
268.6751, subdivision 1; 268.676; 268.677, subdivision 1; 268.678, 
subdivision 4; and 268.681, subdivisions 2 and 3; proposing coding 
for new law in Minnesota Statutes, chapter 268." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H. F. No. 872, A bill for an act relating to hazardous waste 
facilities; providing for financial responsibility when an owner or 
operator is bankrupt; proposing coding for new law in Minnesota 
Statutes, chapter 116. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 876, A bill for an act relating to economic development; 
authorizing counties to appropriate money for economic develop­
ment; amending Minnesota Statutes 1986, section 375.83. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1: Minnesota Statutes 1986, section 375.83, is amended 
to read: 

375.83 [ECONOMIC AND AGRICULTURAL DEVELOPMENT.) 

Subdivision 1. [APPROPRIATION; TAX LEVY.) A county board 
may annually either: (1) appropriate not more than $50,000 ffiHHI­

ally out of the general revenue fund ofthe county or (2) levy a tax of 
not more than one mill on each dollar of assesseavaJuat10nin the 
county tolJe paidto any incorporated development SOCiety Or 
organization of this state which, in the board's opinion, will use the 
money for the best interests of the county in promoting, advertising, 
improving, or developing the economic and agricultural resources of 
the county. The limitation on annual appropriations or levies under 
this subdivision does not prohibit accumulation of amouiiTslil excess 
of the annual appropriations or levies in " fund to be used for 
purposes of this section. Count;. funds made available under this 
subdivision may not be used to mance more than 50 percent of the 
total cost of an economic development project. The tax authOrIzed by 
this section is in addition to any other tax imposed by the county and 
shall not be considered in any tax levy limitations. The tax autho­
rized by this section shall be levied as other property taxes imposed 
!>.y: the county are levied but may not be levied in the counties of 
Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Washington. 
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Subd. :l.: [REVERSE REFERENDUM.) If the county board pro­
poses to ~ the tax authorized under this section, it; shall pass II 
resolution stating that fact. Thereafter, the resolution shall be 
published for two successive weeks in the official newspaper of the 
county or if there i§. no official newspaper, in a newspaper of general 
circulation in the county, together with II notice filing II date for II 
public hearing on the matter. The hearing shall be eld not less than 
two weeks nor more than four weeks after the first publication of the 
resolution. Following the public hearing, the county may determine 
to take no further action or, in the alternative, adopt II resolution 
confirming its intention to exercise the authority. That resolution 
shall also be published in the official newspaper of the county or if 
there i§. no official newspaper, in ~ newspaper of general circulation 
in the county. If, within 20 days thereafter, II petition signed ~ 
voters iqual in number to five percent ofthe votes cast in the county 
in the ast general election requesting a referenoum on the proposed 
resolution is filed with the county auditor, the resolution shall not be 
effective until it; has been Siibillitted to the voters at II general or 
special election and II majority of votes cast on the question of 
approving the resolution are in the afllrITi3tive. The commissioner of 
revenue shall prepare a suggested form of question to be presented 
at the referendum. If the county board levies the tax authorized 
under this subdivision and the tax ~ exceeds $500,000, the county 
must submit an economic development report to the department of 
energy and economic development ~ February 1 of each year and 
mnst comply with subdivisions 3 to'L 

Subd. 3. [ECONOMIC DEVELOPMENT DIRECTOR; APPOINT­
MENT.) The county board must appoint II director of economic 
development to review county economic development plans, pro­
grams, and project proposals. The board may appoint an existing 
county officer to serve as director of economic development. 

Subd. 4. [ECONOMIC DEVELOPMENT DIRECTOR; DUTIES.) 
AlTeCOnomic development plans, programs, and project proposals 
must be submitted. to the director of economic development. The 
director shall review and comment on the plans, programs, and 
project proposals to the county board. 

Subd. 5. [ECONOMIC DEVELOPMENT ADVISORY COMMIT­
TEE.] The county board must appoint an economic development 
advisory committee consisting of at least five persons. One memher 
must be the county attorney. One member must be employed ~ II 
financial institution. One mem""""ber must be knowledgeable in small 
business and one member must be knowledgeable in la~ge business. 
Notwithstanding section 471.705, subdivision 1., the a visory com­
mittee may meet in closed session to discuss and take action on 
specific matt:ei'Swhere the disclosure of informatWnpertaIiilrlg to 
such matters would cause harm to the competitive position of an 
entity which ~ the subject of the advisory committee's discussion or 
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action. Section 471.705, subdivision la, applies to the procedure for 
holding!'o closed meeting. 

Subd. 6. [PROPOSAL EVALUATION.] Before submission to the 
county board of an economic develoJiment proposal for the financllg 
of!'o project with county funds, the irector of economic development 
must submit the proposal to the economic development advisory 
committee. The county board must not act on a proposal until ~ has 
received the evaluation and recommendations of the advisory com­
mittee or until 60 days have elapsed since the proposal was trans­
mitted to the advisory committee, whichever occurs first. 

Subd. 7. [ECONOMIC DEVELOPMENT PLAN.) The board must 
prepare an economic development plan that includes theeronOmlC 
development policy and objectives of the county and provides guide­
lines for selection oT}Jrojects that are eligible for financing under 
this section. The department of energy and economic development 
must provide assistance in preparing the plan if the county board 
requests the department's assistance. Before adoption of the plan, 
the county board must submit !'o draft plan to the department of 
energy and economic development for review and comment. The 
county board 'hay not adopt the plan until comments have been 
received from t e department or 30 days have elapsed after the draft 
was submitted. The county may adopt the plan only after holdinl. a 
public hearing on the plan. Notice of the hearing must be provi ed 
in a newspaper Of general circulation in the county not less than ten 
days nor more than 30 days before the date of thehearing. The 
adopted plan must be made available for public inspection at the 
county auditor's office." 

Amend the title as follows: 

Page 1, line 3, after "money" insert "or levy a tax" and after the 
semicolon insert "specifying the conditions under which economic 
development funds may be used;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 899, A bill for an act relating to education; establishing 
the Fond du Lac Higher Education Center; appropriating money. 

Reported the same back with the following amendments: 

Page 1, after line 15, insert: 
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"Sec. 2. Laws 1986, First Special Session chapter 1, article 10, 
section 1, subdivision 9, is amended to read: 

Subd.9. Governor 

The governor, after consulting with the Fond 
du Lac reservation and the higher education 
coordinating board, shall appoint a task force 
of 13 members to study the feasibility of estab­
lishing a coordinate campus of Arrowhead 
Community College on the Fond du Lac Indian 
reservation that would be open and available to 
all. The task force shall report to the legisla­
ture on the results of its. study by February 1, 
1987. The task force shall provide copies of its 
report to the state board for community col­
leges and the higher education coordinating 
board. Those boards shall respond to the legis­
lature on the report of the task force by March 
1, 1987. The task force (1) is saiJjee~ te Minne 
satag~a~ates, seetiaB IIHli'i9, sabElivisien it 
shall continue to operate until June 30, 1989, 
to oversee the establishment of the Fond du Lac 
Higher· Education Center, (2) may accept 
money from nonstate sources to do its work, (3) 
shall cooperate with and invite the participa­
tion before it of the federal government, includ­
ing the bureau of Indian Affairs, and (4) shall 
report on, among other things, the availability 
of federal tribal community college funding." 

Renumber the sections in sequence 

Amend the title as follows: 

50,000 ° 

Page 1, line 3, after "Center;" insert "continuing the Fond du Lac 
Higher Education Task Force;" and after "money" insert "; amend­
ing Laws 1986, First Special Session chapter 1, article 10, section 1, 
subdivision 9" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simonean from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 903, A bill for an act relating to retirement; Clifton 
independent nonprofit firefighting corporation; Duluth township; 
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providing for the transfer of assets and service credit upon the 
dissolution of the Clifton volunteer firefighters relief association. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 909. A bill for an act relating to waters; changing the 
posting and publication of' notice requirements for aeration opera­
tions by a permittee of the commissioner of natural resources; 
providing an exclusion from government tort liability; amending 
Minnesota Statutes 1986, sections 3.736, subdivision 3; and 378.22, 
subdivisions 2 and 3. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 928,A bill for an act relating to economic development; 
creating an enterprise zone to be designated by the city of Wadena. 

Reported the same back with the following amendments: 

Page 1, delete lines 22 and 23 and insert "The funding limitations 
contained in Minnesota Statutes, section 273.1314, subdivisions 8 
and 8a, are increased Qy $750,000 to provide tax reductions for 
activities or liroperty located in an enterprise zone designaten 
pursuant to t is act. Any other fundint limitations contained in 
Minnesota Statutes, section 273.1314, su division 8, do not ~ to 
an enterprise zone designated pursuant to this act. The amount 
necessary to P!'.Y approved tax reductions for an enterprise zone 
designated pursuant to this act is appropriatea to the commissioner 
of revenue." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 
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McEachern from the Committee on Education to which was 
referred: 

H. F No. 945, A bill for an act relating to education; requiring a 
school district to consider consumer education periodically in formu­
lating its planning, evaluation and reporting policy; amending 
Minnesota Statutes 1986, section 126.66, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F No. 969, A bill for an act relating to the sentencing 
guidelines commission; including a crime victim as a member of the 
commission; providing that terms of members appointed by the 
governor are coterminous with the governor; amending Minnesota 
Statutes 1986, section 244.09, subdivisions 2 and 3. 

Reported the same back with the following amendments: 

Page 1, lines 24 and 25, delete the new language 

Page 1, line 25, strike the semicolon 

Page 1, line 26, strike "(7)" 

Page 2, line 2, strike "(8)" and insert "(7)" 

Page 2, line 4, strike "(9)" and insert "(8)" and before the period 
insert "one of whom shall be a crime victim as defined in section 
611A.Ol"--- - ---- - - -- --- -

Page 2, after line 21, insert: 

"Sec. 3. Minnesota Statutes 1986, section 244.09, subdivision 11, 
is amended to read: 

Subd. 11. [MODIFICATION.] The commission shall meet as 
necessary for the purpose of modifying and improving the guide­
lines. Any modification which amends the sentencing guidelines 
grid, including severity levels and criminal history scores, or which 
would result in the reduction of any sentence or in the early release 
of any inmate, with the exception of a modification mandated or 
authorized by the legislature or relating to a crime created or 
amended by the legislature in the preceding session, shall be 
submitted to the legislature by January 1 of any year in which the 
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commission wishes to make the change and shall be effective on 
August 1 of that year, unless the legislature by law provides 
otherwise. All other modifications shall take effect according to the 
procedural rules of the commission. On or before Ne¥emaeF January 
1 of each year, the commission shall submit a written report to the 
judiciarY committees of the senate and the house of representatives 
that identifies and explains all modifications made during the 
preceding 12 months and all proposed modifications that willlae are 
being submitted to the legislature en Ja ....... ·y ± that year." -

Amend the title as follows: 

Page 1, line 5, after the semicolon, insert "changing the date on 
which the commission's report to the legislature is due;" 

Page 1, line 7, delete "and" and insert a comma and before the 
period insert", and 11" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 990, A bill for an act relating to crimes; providing that 
persons convicted of a crime of violence may not ship, transport, 
possess, or receive a firearm for ten years following restoration of 
civil rights, the setting aside of a conviction, or a pardon; amending 
Minnesota Statutes 1986, sections 609.165, by adding a subdivision; 
609.168; 624.712, subdivision 5; and 638.02, subdivision 2. 

Reported the same back with the following amendments: 

Page 3, after line 19, insert: 

"Sec. 5. [EFFECTIVE DATE.] 

Sections 1 to :! are effective the day following final enactment." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1015, A bill for an act relating to motorboat safety; 
providing for enforcement of sanctions for operation of a motorboat 
while under the influence of alcohol or a controlled substance; 
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amending Minnesota Statutes 1986, section 361.121, subdivision 2, 
and by adding subdivisions. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 361.121, subdivision 
2, is amended to read: 

Subd. 2. [PENALTIES; REFUSAL; REVOCATION OF MOTOR­
BOAT OPERATING PRIVILEGE.] (a) If a person wha refuses to take 
a test required under subdivision 1 is sHbjeet te a eWH penalty Bet te 
ffi<€eed $+00 and, ffi additian, the J*'f'S"ft is ppahieited fFem aperat 
ing any matapesat "" the "",teps ef this state feF a ~ ef 9Re ye!H', 
none must be given, but the officer authorized to make arrests under 
section 361.12, subdivision 2, shall report the refusal to the commis­
sioner of natural resources ancrtOthe authority having responsibil­
ity for rosecution of misdemeanor offenses for the jurisdiction in 
whiCh ~ incident occurred that gave rise to the test demand alliI 
refusal. 

On certification ~ the officer that probable cause existed to 
believe the person had been operating or in physical control of " 
motorboat while under the influence of alcohol or a controlled 
substance, and that the person refused-to submit to testing, the 
commissioner shall impose a civil penalty of $500 and shall prohibit 
the person Ii'om operating any motorboat on the waters of this state 
for" period of 12 months. If the person refusing to submit to testing 
is under the age of 18 years at the time of the refusal, the person's 
watercraft operator's permit shall be revoked ~ the commissioner as 
set forth in this subdivision and ~ new permit after the revocation 
must be issued only after the person succeSStuTIy completes " 
watercraft safety course. 

On behalf of the commissioner; an officer requirIng ~ test or 
directing the administration of " test shall serve on " person who 
refused to permit" test immediate notice of intention to impose the 
civil penalty set forth in this subdivision, to prohibit the operation of 
motorboats, ana to revoke!! watercraft operator's permit. The officer 
shall take any watercraft operator's permit held ~ the person, and 
shall send the permit to the commissioner along with the certifica­
tion provided for in this subdivision. !! the officer fails to serve" 
notice of intent to rev()l{€, the commissioner may notify the person ~ 
mail, and the notice is deemed received three days after mailing. 
The notice must advise the person of the right to obtain adminis­
trative and judicial review as provided in this section. The prohibi­
tion and revocation, if any, shall take effect ten days after receipt of 
the notice. The civil penalty is imposed on receipt of the notice, and 
shall be paid within 30 days of imposition. 
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(b) A person who operates a motorboat on the waters of this state 
during the period the person is prohibited from operating any 
motorboat as provided under paragraph (a) is guilty of a misde­
meanor. 

Sec. 2. Minnesota Statutes 1986, section 36l.121, is amended by 
adding a subdivision to read: 

Subd. 2a. [ADMINISTRATIVE REVIEW.] At any time during the 
period of prohibition or revocation imposed under this section, the 
person may request in writing ~ review of the order imposing 
sanctions under this section ~ the commissioner of natural re_­
sources. If the person makes ~ request for administrative review 
within 30 1iyS following receipt of ~ notice and order imposing 
sanctions, L<> re,£uest shall stay imposition of the civil penalty. 
Upon receiving ~ request for review, the commissioner or the 
commissioner's designee shall review the order, the evidence upon 
which the order was based, and any other material information 
brOUght to the aR.entiollof theComIillSsioner, and determine 
whether sufficient cause exists to sustain the order. Within 15 days 
after receiving the request, the commissioner shall issue ~ written 
report ordering that the prohibition, revocation, or civil penalty be 
either sustained or rescinded. The review provided in this subdivi­
sion ~ not subject to the contested case provisions of the adminis­
trative procedure act in sections 14.01 to 14.70. The availability of 
administrative review shall have no effect upon the availability of 
judicial review under this section. 

Sec. 3. Minnesota Statutes 1986, section 36l.121, is amended by 
adding a subdivision to read: 

Subd. 2b. [JUDICIAL REVIEW.] Within 30 days following receipt 
of a notice and order imposing sanctions under this section, a person 
maypetillonthe court for review. The petition must be filed with the 
court administrator of the county, municipal, or unified trial court in 
the c0'dnty wbere the incident occurred which gave rise to the test 
deman and refusal, together with proof of service of ~ ~ on the 
commissioner and the prosecuting authority for misdemeanor of­
fenses for the jurisdiction in which the incident occurred. No 
responsive pleading must be required offue commissioner of natural 
resources, and no court fees must be charged for the appearance of 
the representative of the commissioner in the matter. 

The petition must be captioned in the name of the person making 
the petition as petitioner and the commissioner as respondent. The 
petition must state with speCificity the grounds upon which the 
petitioner seeks rescission ·of the order imposing sanctions. 

The filing of the petition does not stay the revocation or prohibi­
tion against operation of ~ motorboat. However" the filing of ~ 
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petition shall stay imposition of the civil penalty. The judicial review 
shall be conducted according to the rules of civil procedure. 

Sec. 4. Minnesota Statutes 1986, section 361.121, is amended by 
adding a subdivision to read: 

Subd. 2c. [HEARING.] !1 hearing under this section must be 
before a municipal, county, or unified trial court judge in the county 
where the incident occurred which gave rise to the test demand and 
refusal. The hearing must be to the court, and may be conducted at 
the same time as hearings upon pretrial motions in the criminal 
prosecution under section 361.12. The hearing must be recorded. 
The commissioner must be represented!:>.l': the prosecuting authority 
for misdemeanor offenses for the jurisdiction in which the incident 
occurred which gave rise to the test demand and refusal. 

The hearing must be held at the earliest practicable date and in 
any event no later than 60 days following the filing of the petition for 
review. The reviewing court may order ~ temporary stay of the 
balance of the prohibition or revocation if the hearing has not been 
conducted within 60 days after filing of the petition, upon the 
application of the petitioner and upon terms the court deems proper. 

The scope of the hearing must be limited to the issues of: 

ill whether the officer had probable cause to believe that the 
person was operating or in physical control of a motorboat in 
violation of section 361.12; 

(2) whether one of the conditions in subdivision 1 existed; 

(3) whether the person was informed as prescribed in subdivision 
3; and 

(4) whether the person refused to submit to testing . 

.I!;'; an affirmative defense for the petitioner to prove that, at the 
time of the refusal, the petitioner's refusal to permit the test was 
baseaupon reasonable grounds. 

The court shall order that the prohibition or revocation be either 
sustained or rescinded, and shall either sustain or rescind the civil 
penalty imposed !:>.l': the coffiiiiISswnei' of natural resources. The 
court shall forward a ~ of the order to the commissioner of 
natilraTreSources. - - - -- - - -

Sec. 5. Minnesota Statutes 1986, section 361.121, subdivision 3, is 
amended to read: 
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Subd. 3. [RIGHTS AND OBLIGATIONS.] At the time a test is 
requested, tbe person must be informed: 

(1) that Minnesota law requires a person to take a test to 
determine if the person is under the influence of alcohol or a 
controlled substance; 

(2) that a person is subject to a civil penalty net ... """'*'fl $+00 of 
$500 for refusing to take the test and, in addition, the person is 
prohibited from operating any motorboat, as provided under subdi­
vision 2, for refusing to take the test; 

(3) that if testing is refused it will not affect the person's motor 
vehicle driver's license; 

(4) that if the test is taken and the results indicate that the person 
is under the influence of alcohol or a controlled substance, the 
person will be subject to criminal penalties and in addition to any 
other penalties the court may impose, the person's operating privi­
leges will be suspended as provided under section 361.12, subdivi­
sion 6, paragraph (a); 

(5) that, after submitting to testing, the person has the right to 
have additional tests made by someone of the person's own choosing; 
and 

(6) that a refusal to take a test will be offered into evidence against 
the person at trial. 

Sec. 6. Minnesota Statutes 1986, section 361.121, is amended by 
adding a subdivision to read: 

Subd. 8. [CIVIL PENALTY; PAYMENT.] The civil penalty im­
posed under subdivision ~ must be paid to the political subdivision 
that represents the commissioner on the petition for Judicial review 
or, in the event that no petition ~ filed, to the political subdivision 
that would have reresented the commissioner had a petition been 
filed. !f "person oes not PilY the civil penalty, the prohibition 
against operating motorboats ~ automatically extended until the 
political subdivision reports in writing to the commissioner that the 
penalty has been paid. -

Sec. 7. Minnesota Statutes 1986, section 361.121, is amended by 
adding a subdivision to read: 

Subd. 9. [CIVIL PENALTY; ENFORCEMENT. I !f " person does 
not PilY the civil penalty imposed under subdivision 2 within 30 days 
of the time the penalty was imposed, the prosecuting authority 
re resentin the commissioner may petition the municipal, county, 
or unifie court in the jurisdiction where the incident occurred to file 
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the order imposing the civil ~enalty as an order of the court. Once 
entered, the order may oeenorced in the same manner as a final 
judgment of the court. rn addition to the penalty, attorney'S fees, 
costs, and interest may De assessed against any person who fails to 
pay the civil penalty. ---- -

Sec. 8. [EFFECTIVE DATE.] 

Sections 1 to 7 are effective the day following final enactment, and 
~ to aIr proceedings ~ on or after that date." 

Amend the title as follows: 

Page 1, line 6, delete "subdivision" and insert "subdivisions" 

Page 1, line 6, after "2" insert "and 3" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 1038, A bill for an act relating to horse racing; regulating 
license suspensions and revocations of class C licenses; modifying 
the time periods and dollar limitations used to trigger contested case 
hearings; requiring rules that prohibit horses from carrying foreign 
substances when they race; requiring medical testing fee rules; 
making permanent the statutory provisions authorizing the use of 
certain medications; amending Minnesota Statutes 1986, sections 
240.08, subdivision 5; 240.16, subdivision 1; 240.22; 240.24, subdi­
visions 1 and 3; and Laws 1985, chapter 211, section 5. 

Reported the same back with the following amendments: 

Page I, line 28, delete "120" and insert "90" 

Page 2, line 3, delete "120" and insert "90" 

Page 2, line 32, delete "120" and insert "90" 
/ 

With the recommendation that when so amended the bily(ass. , 

The report was adopted. 
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Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1041, A bill for an act relating to adoption; requiring 
certain notifications to parents placing a child for adoption and to 
proposed adoptive parents; requiring a waiting period for adoption 
by persons whose parental rights to another child have been termi­
nated; specifying circumstances that do not constitute good cause for 
terminating parental rights; amending Minnesota Statutes 1986, 
sections 259.23, subdivision 2; 259.24, subdivision 5; 259.25, subdi­
vision 1; 259.27, by adding a subdivision; and 260.221; proposing 
coding for new law in Minnesota Statutes, chapter 259. 

Reported the same back with the following amendments: 

Pages 1 and 2, delete section 1 

Page 2, line 33, delete everything after the period. 

Page 2, line 34, delete everything before "Unless" and insert 
"Parental rights to ~ child may be terminatedJnl\!iY an adoption 
decree or !>.y: ~ court order terminating parent rig ts." 

Page 3, line 28, delete everything after the period 

Page 3, line 29, delete everything before "Unless" and insert 
"Parental rights to ~ child may be terminated ;mly !iY an adoption 
decree or !>.y: ~ court order terminating parenta rights." 

Page 5, delete lines 15 to 19 

Page 5, delete section 5 

Pages 5 and 6, delete section 6 

Page 7, delete lines 19 to 25 and insert: 

"For purposes of clause (a), an adoptive parent may not terminate 
parental ri[h~ to an adopted child for any reason that would not 
~ to a irt parent seeking termination of parentar rights to ~ 
chIld under clause (a)." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, delete "requiring a waiting period" 

Page 1, delete line 5 
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Page 1, line 6, delete everything before "specifying" 

Page 1, delete line 7 

Page 1, line 8, delete everything before the semicolon and insert 
"that adoptive parents may not voluntarily terminate parental 
rights for any reason not available to birth parents" 

Page 1, line 9, delete "259.23, subdivision 2;" 

Page 1, line 10, delete "259.27, by" 

Page 1, line 11, delete "adding a subdivision;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1046, A bill for an act relating to family law; specifying 
conditions for retroactive modification of child support; amending 
Minnesota Statutes 1986, section 518.64, subdivision 2. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1051, A bill for an act relating to retirement; teacher 
retirement funds; providing for an increase in employer contribu­
tions; separating certain employer contributions into employer 
matching and employer additional contributions; amending Minne­
sota Statutes 1986, sections 354.42, subdivision 5; and 354A.12, 
subdivision 2. 

Reported the same back with the following amendments: 

Page 3, after line 3, insert: 

"Duluth teachers retirement 
fund association 2.02 percent" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 
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The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1053, A bill for an act relating to human services; 
creating a child care grant program; establishing an AFDC employ­
ment and training program; coordinating administration of the 
programs; providing for allocation of administrative costs and use of 
funds for work readiness program; exempting all educational grants 
and loans for purposes of AFDC eligibility; designating priority 
groups for receipt of AFDC; establishing conditions under which 
certain welfare recipients must participate in employment or train­
ing; establishing a pilot program for obtaining and enforcing child 
and medical support; amending Minnesota Statutes 1986, sections 
245.83; 256.01, subdivision 2; 256.736, subdivisions 3, 4, and by 
adding subdivisions; 256.74, subdivision 1; 256D.051, subdivisions 
1, 6, and by adding subdivisions; 267.02, by adding subdivisions; 
267.03, subdivision 2; 267.04, subdivisions 1, 3, and 4; 268.0111, by 

. adding subdivisions; 268.0122, subdivisions 2 and 3; 268.673, sub­
divisions 3 and 5; 268.6751, subdivisions 1, 2, and by adding a 
subdivision; 268.676; 268.677, subdivisions 2 and 3; 268.678; 
268.679, subdivision 3; 268.681, subdivisions 1, 2, and 3; 268.682, 
subdivision 3; 268.85, subdivision 2; 268.86, subdivision 1; 268.871; 
268.872, subdivisions 2 and 3; 268.88; 268.89, subdivision 3; 268.90, 
subdivision 4; 268.91, subdivisions 1, 2, 3, 4, 5, 6, 7, and by adding 
subdivisions; 268.911,subdivision 1; 518.551, by adding a subdivi­
sion; and 518.611, by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapters 136A; 256; and 268; repealing 
Minnesota Statutes 1986, sections 256D.05, subdivisions 4, 5, and 
11; 267.02, subdivision 5; 268.0111, subdivisions 6 and 8; and 
268.672. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

''ARTICLE 1 

Section 1. [136A.89] [CHILD CARE GRANT PROGRAM.] 

Subdivision 1. [CREATION.] There ~ created ~ child care gr~nt 
program under the supervision of the higher education coordinatmg 
board. The program makes funas available to students, including 
stiKleiits who are employed, to reduce the costs of child care while 
attending an eligible institution. 

Subd. 2. [DEFINITIONS.] As used in this section, the following 
words have the meaning given them here. 
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(a) "AFDC" means recipients of aid to families with dependent 
children. 

(b) "Board" means the Minnesota higher education coordinating 
board. 

(c) "Child" means any person 12 years of age or younger, or !lc 
person age 13 or 14 who ~ handicapped, as clefined in section 120.03. 

(d) "Child care" means the care of a child by someone other than 
!lc parent or legal guarcITan moroutsrUe the child's own home for gain 
or otherwise, on !lc regular basis, for any part of!lc 24-hour day. 

(e) "Director" means the executive director of the higher education 
coordinating board. 

(D "Eligible institution" means an institution within one of the 
systems as defined under clause (i). 

ill2 "Number of students with dependent children" means the sum 
of all Minnesota residents enrolled in eligible institutions who 
report dependents on their application to the state scholarship and 
grant program. 

(h) "Priority groups" means caretakers receivin AFDC who are 
under the age of 22, do not have !lc high sc 001 iploma or general 
equivalency dia'ioma, or have been receiving aid to famlIies with 
dependent chil ren for more than 24 months otthe last 36 months. 

(i) "Systems" are the P¥1¥c post-secondary education system, 
including the University 0 innesota, state universities, commu-
nity colleges, and area vocational techniCaITnstitutes. 

Subd. 3. [DUTIES OF THE DIRECTOR.] The director shall set 
aside one-:ttalf of child care funds aPfropriated under this seclWn for 
use Qy AFDC recipients attending e i1ible institutionuhe director 
shall ensure that priority for use ofunds ~ given to the priority 
~ within the aid to faiiillies with dependent children caseload. 
![Systems report that priority recipients are not being served, the 
director may restrict the use of funds set aside under subdivision 4 
so that one-half of the set-aside funds are reserved for priority 
recipients. 

Subd. 4. [ALLOCATION OF FUNDS.] (a) The board shall allocate 
funds to the systems as follows: - -----

(1) set-aside funds are allocated to each system based on the 
number of students in the system receiving AFDC in the most recent 
school year; and - -------
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(2) remaining funds are allocated to each system based on the 
number of students witild""ependent children enrolled in the system 
in the last fiscal year. 

(b) ~ Apri} 1 of each year, each system must return to the board 
the amount 2... lunds !i projects will not be used-wmllnthe s,YSteffi 
during the remainder of the hscal yea(j The board must redistribute 
these funds among the systems as nee ed.Board proceaures govern­
!!!g redistribution oNate scholarship and grant money ~ to the 
redistribution of funds under this section. ------

Subd. 5. [DISTRIBUTION OF GRANTS.] Systems receIVIng 
grants under this section must: 

(1) allocate funds using the same eligiblity re uirements, pay­
ment rates for child care services, and sliding fee sche u es as 
established !?l': the commissioner of human services under section 
268.91; 

(2) reserve set-aside funds for the exclusive use of students 
receIving AFDC, except asToIloWs: if the system can prOfect, at the 
end of'the first yeah of funding that all set-aside funds allocate<! for 
the year will not ~ used, the system may release a reasonable 
proportion of the funds for use §.y other students willi dependent 
children. In making projections and redistributing funds under this 
clause, a system must take into account customary changes in 
attendance ¥atterns ovei'the course of a school year as well as 
information rom 10caIagencres and serVice proVIders on the number 
of anticipated students and must retain for the exclusive use of 
students who receive AFUC sufficient fundStonli projected needS 
but not less than 65 percent of the set-aside funds; 

(3) in distributing set-aside funds, give priority to recipients 
identified ~ their case managers as having a priority for services, as 
follows: when .'l. s~stem receives notice from .'l. case manager that .'l. 
priority recipient IS app1tnp for child care funos,-the system must 
immediately reserve fun s lorthe recipient. BeforeAugust 1, 1988, 
the system must review its use meet-aside funds to see whether any 
ariority recipients were denTed funds. If any priority reci1ients were 
eniedfunds and if less than one-halI of the set-aside unds were 

used forpriOrITYrecipwnts, the system must develop a dTstnbutlOri 
formula that reserves one-haIT of the set-aside funds for lrority 
recipients and must report to the director the extent to whic funds 
were unavarraDle for prioritY recipients; --- - ----

(4) enter into cooperative agreements with employment and 
training service providers as necessary to coordinate the use of 
set-aside funds for priority ~ mem!lers; 
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(5) submit to the director quarterly reports on program activity 
during the preceding quarter. Expenditures shall be reported for 
students who are: 

(a) AFDC recipients; 

(b) AFDC recipients who are also .'0' member of .'0' priority ~ 
and 

(c) not AFDC recipients. 

These reports shall include the names, social security numbers! 
and child care costs of each AFDC recipient. The director shal 
submit the reports to the commissioner of human services to 
maximize federal financial participation in the aid to families with 
dependent children employment special needs program under sec­
tion 256.736, subdivision 8. Federal funds obtained shall be used to 
expand the child care fund under Minnesota Statutes 1986, section 
268.91. The reports shall include other information required !!y the 
director or the commissioner of human services for the administra-
tion and evruuation of the program. -

Subd. 6. [ELIGIBLE STUDENTS.] (a) An applicant is eligible for 
.'0' child care grant !! the applicant: 

(1) is.'o' resident of the state of Minnesota or ~ a recipient of aid to 
families with depenaent ChiTdren; 

(2) ~ pursuing .'0' program or course of study that applies to an 
undergraduate degree, diploma, or certificate; an~ 

(3) ~ attending an eligible institution. 

Child care grants shall be awarded for .'0' single term as defined !!y 
the instffiition in accordance with policies of the higher education 
coordinating board. Awards may be renewabIeout the recipient of an 
award must supply additional inTormation on child care expenses. 

(b) Recipients who have completed their post-secondary education 
and had received child care funds from the hIgher education coordi­
Rating board during that eauCa:tion shall be assured sliding fee 
unds for employment and training 1';rograms for l,!E to nine months 

after graduation !! they meet eligi ility standards established in 
section 56. 

Sec. 2. Minnesota Statutes 1986, section 256B.06, subdivision 1, is 
amended to read: 

Subdivision 1. Medical assistance may be paid for any person: 
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(1) who is a child eligible for or receiving adoption assistance 
payments under Title IV-E of the Social Security Act, United States 
Code, title 42, sections 670 to 676 under Minnesota Statutes, section 
259.40 or 259.431; or 

(2) who is a child eligible for or receiving foster care maintenance 
payments under Title IV-E of the Social Security Act, United States 
Code, title 42, sections 670 to 676; or 

(3) who is eligible for or receiving public assistance under the aid 
to families with dependent children program, the Minnesota supple­
mental aid program; or 

(4) who is a pregnant woman, as certified in writing by a physician 
or nurse midwife, and who (a) meets the other eligibility criteria of 
this section, and (b) would be categorically eligible for assistance 
under the aid to families with dependent children program if the 
child had been born and was living with the woman; or 

(5) who is a pregnant woman, as certified in writing by a physician 
or nurse midwife, who meets the other eligibility criteria of this 
section and whose unborn child would be eligible as a needy child 
under clause (9) if born and living with the woman; or 

(6) who meets the categorical eligibility requirements of the 
supplemental security income program and the other eligibility 
requirements of this section; or 

(7) who, except for the amount of income or resources, would 
qualify for supplemental security income for the aged, blind and 
disabled, or aid to families with dependent children, and who meets 
the other eligibility requirements of this section; or 

(8) who is under 21 years of age and in need of medical care that 
neither the person nor the person's relatives responsible under 
sections 256B.01 to 256B.26 are financially able to provide; or 

(9) who is an infant less than one year of age born on or after 
October 1, 1984, whose mother was eligible at the time of birth and 
who remains in the mother's household. Eligibility under this clause 
is concurrent with the mother's and does not depend on the· father's 
income except as the income affects the mother's eligibility; or 

(10) who is residing in a hospital for treatment of mental disease 
or tuberculosis and is 65 years of age or older and without means 
sufficient to pay the per capita hospital charge; and 

(11) who resides in Minnesota, or, if absent from the state, is 
deemed to be a resident of Minnesota in accordance with the rules of 
the state agency; and 
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(12) who alone, or together with the person's spouse, does not own 
real property other than the homestead. For the purposes of this 
section, "homestead" means the house owned and occupied by the 
applicant or recipient as a primary place of residence, together with 
the contiguous land upon which it is situated. The homestead shaH 
continue to be excluded for persons residing in a long-term care 
facility if it is used as a primary residence by the spouse, minor 
child, or disabled child of any age; or the applicant/recipient is 
expected to return to the home as a principal residence within six 
calendar months of e·ntry to the long-term care facility. Certification 
of expected return to the homestead shaH be documented in writing 
by the attending physician. Real estate not used as a home may not 
be retained unless it produces net income applicable to the family's 
needs or the family is making a continuing effort to sell it at a fair 
and reasonable price or unless the commissioner determines that 
sale of the real estate would cause undue hardship or unless the 
equity in the real estate when combined with the equity in the 
homestead totals $15,000 or less; and 

(13) who individually does not own more than $3,000 in cash or 
liquid assets, or if a member of a household with two family 
members (husband and wife, or parent and child), does not own more 
than $6,000 in cash or liquid assets, plus $200 for each additional 
legal dependent. In addition to these maximum amounts, an eligible 
individual or family may accrue interest on these amounts, but they 
must" be reduced to the maximum at the time of an eligibility 
redetermination. For residents of long-term care facilities, the 
accumulation of the clothing and personal needs allowance pursuant 
to section 256B.35 must also be reduced to the maximum at the time 
of the eligibility redetermination. Cash and liquid assets may 
include a prepaid funeral contract and insurance policies with cash 
surrender value. The value of the following shall not be included: 

(a) the homestead, and (b) one motor vehicle licensed pursuant to 
chapter 168 and defined as: (1) passenger automobile, (2) station 
wagon, (3) motorcycle, (4) motorized bicycle or (5) truck ofthe weight 
found in categories A to E, of section 168.013, subdivision Ie; and 

(14) who has or anticipates receiving an annual income not in 
excess of the income standards by family size used in the aid to 
families with dependent children program, except that families and 
children may have an income IljJ to 133V~ of the AFDC payment 
standard, or who has income in excess of these maxima and in the 
month of application, or during the three months prior to the month 
of application, incurs expenses for medical care that total more than 
one-half of the annual excess income in accordance with the rules of 
the state agency. Notwithstanding any laws or rules to the contrary, 
in computing income to determine eligibility of persons who are not 
residents of long-term care facilities, the commissioner shall disre­
gard increases in income as required by Public Law Number 94-566, 
section 503. In excess income cases, eligibility shall be limited to a 
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period of six months beginning with the first of the month in which 
these medical obligations are first incurred; and 

(15) who has continuing monthly expenses for medical care that 
are' more than the amount of the person's excess income, computed 
on a monthly basis, in which case eligibility may be established 
before the total income obligation referred to in the preceding 
paragraph is incurred, and medical assistance payments may be 
made to cover the monthly unmet medical need. In licensed nursing 
home and state hospital cases, income over and above that required 
for justified needs, determined pursuant to a schedule of contribu­
tions established by the commissioner of human services, is to be 
applied to the cost of institutional care. The commissioner of human 
services may establish a schedule of contributions to be made by the 
spouse of a nursing home resident to the cost of care; and 

(16) who has applied or agrees to apply all proceeds received or 
receivable by the person or the person's spouse from automobile 
accident coverage and private health care coverage to the costs of 
medical care for the person, the spous"". and children. The state 
agency may require from any applicant or recipient of medical 
assistance the assignment of any rights accruing under private 
health care coverage. Any rights or amounts so assigned shall be 
applied against the cost of medical care paid for under this chapter. 
Any assignment shall not be effective as to benefits paid or provided 
under automobile accident coverage and private health care cover­
age prior to receipt of the assignment by the person or organization 
providing the benefits. 

Sec. 3. Minnesota Statutes 1986, section 256.01, subdivision 2, is 
amended to read: 

Subd. 2. [SPECIFIC POWERS.] Subject to the provisions of 
section 241.021, subdivision 2, the commissioner of human services 
shall: 

(1) Administer and supervise all forms of public assistance pro­
vided for by state law and other welfare activities or services as are 
vested in the commissioner. 

(2) Administer and supervise all child welfare activities; promote 
the enforcement of laws protecting handicapped, dependent, ne­
glected and delinquent children, and children born to mothers who 
were not married to the children's fathers at the times of the 
conception nor at the births of the children; license and supervise 
child-caring and child-placing agencies and institutions; supervise 
the care of children in boarding and foster homes or in private 
institutions; and generally perform all functions relating to the field 
of child welfare now vested in the state board of control. 
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(3) Administer and supervise all noninstitutional service to hand­
icapped persons, including those who are visually impaired, hearing 
impaired, or physically impaired or otherwise handicapped. The 
commissioner may provide and contract for the care and treatment 
of qualified indigent children in facilities other than those located 
and available at state hospitals when it is not feasible to provide the 
service in state hospitals. 

(4) Assist and actively cooperate with other departments, agencies 
and institutions, local, state, and federal, by performing services in 
conformity with the purposes of Laws 1939, chapter 431. 

(5) Act as the agent of and cooperate with the federal government 
in matters of mutual concern relative to and in conformity with the 
provisions of Laws 1939, chapter 431, including the administration 
of any federal funds granted to the state to aid in the performance of 
any functions of the commissioner as specified in Laws 1939, chapter 
431, and including the promulgation of rules making uniformly 
available medical care benefits to all recipients of public assistance, 
at such times as the federal government increases its participation 
in assistance expenditures for medical care to recipients of public 
assistance, the cost thereof to be borne in the same proportion as are 
grants of aid to said recipients. 

(6) Establish and maintain any administrative units reasonably 
necessary for the performance of administrative functions common 
to all divisions of the department. 

(7) Administer and supervise any additional welfare activities and 
services as are vested by law in the department. 

(8) The commissioner is designated as guardian of both the estate 
and the person of all the wards of the state of Minnesota, whether by 
operation of law or by an order of court, without any further act or 
proceeding whatever, except as to persons committed as mentally 
retarded. 

(9) Act as coordinating referral and informational center on 
requests for service for newly arrived immigrants coming to Minne­
sota. 

(10) The specific enumeration of powers and duties as hereinabove 
set forth shall in no way be construed to be a limitation upon the 
general transfer of powers herein contained. . 

(11) Establish county, regional, or statewide schedules of maxi­
mum fees and charges which may be paid by local agencies for 
medical, dental, surgical, hospital, nursing and nursing home care 
and medicine and medical supplies under all programs of medical 
care provided by the state and for congregate living care under the 
income maintenance programs. 
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(12) Have the authority to conduct and administer experimental 
projects to test methods and procedures of administering assistance 
and services to recipients or potential recipients of public welfare. To 
carry out such experimental projects, it is further provided that the 
commissioner of human services is authorized to waive the enforce­
ment of existing specific statutory program requirements, rules, and 
standards in one or more counties. The order establishing the waiver 
shall provide alternative methods and procedures of administration, 
shall not be in conflict with the basic purposes, coverage, or benefits 
provided by law, and in no event shall the duration of a project 
exceed twe four years. It is further provided that no order establish­
ing an experimental project as authorized by the provisions of this 
section shall become effective until the following conditions have 
been met: 

(a) The proposed comprehensive plan including estimated project 
costs and the proposed order establishing the waiver shall be-filed 
with the secretary of the senate and chief clerk of the house of 
representatives at least 60 days prior to its effective date. 

(b) The secretary of health, education, and welfare of the United 
States has agreed, for the same project, to waive state plan require­
ments relative to statewide uniformity. 

(c) A comprehensive plan, including estimated project costs, shall 
be approved by the legislative advisory commission and filed with 
the commissioner of administration. 

(13) In accordance with federal requirements establish procedures 
to be followed by local welfare boards in creating citizen advisory 
committees, including procedures for selection of committee mem­
bers. 

(14) Allocate federal fiscal disallowances or sanctions which are 
based on quality control eITor rates for the aid to families with 
dependent children, medical assistance, or food stamp program in 
the following manner: 

(a) One-half of the total amount of the disallowance shall be borne 
by the county boards responsible for administering the programs 
and shall be shared by each county board in the same proportion as 
that county's expenditures for the sanctioned program are to the 
total of all counties' expenditures for that program. Each county 
shall pay its share of the disallowance to the state of Minnesota. 
When a county fails to pay the amount due hereunder, the commis­
sioner may deduct the amount from reimbursement otherwise due 
the county, or the attorney general, upon the request of the commis­
sioner, may institute civil action to recover the amount due. 

(b) Notwithstanding the provisions of paragraph (a), if the disal­
lowance results from knowing noncompliance by one or more coun-
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ties with a specific program instruction, and that knowing 
noncompliance is a matter of official county board record, the 
commissioner may require payment or recover from the county or 
counties, in the manner prescribed in paragraph (a), an amount 
equal to the portion of the total disallowance which resulted from 
the noncompliance, and may distribute the balance of the disallow­
ance according to paragraph (a). 

(15) Develop and implement special projects that maximize reim­
bursements and result in the recovery of money to the state. For the 
purpose of recovering state money, the commissioner may enter into 
contracts with third parties. Any recoveries that result from projects 
or contracts entered into under this paragraph shall be deposited in 
the state treasury and credited to a special account until the balance 
in the account reaches $400,000. When the balance in the account 
exceeds $400,000, the excess shall be transferred and credited to the 
general fund. All money in the account is appropriated to the 
commissioner for the purposes of this paragraph. 

Sec. 4. Minnesota Statutes 1986, section 256.73, is amended by 
adding a subdivision to read: 

Subd. 7. [VERIFICATION PROCEDURES.] The commissioner 
shall form an advisory committee of local ageneyrepresentatives, 
state officia18, and recipients to recommend and implement wayshto 
reduce verification procedures at the local level. The goal of t is 
effort is to treat clients with dignity and expect client honesty. 
Verification procedures should be reduced to a minimum at the time 
of application and increased only as needed. 

Sec. 5. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: 

Subd. 1a. [DEFINITIONS.] As used in this section the following 
words have the meanings given them: ---

(a) "AFDC" means aid to families with dependent children. 

(b) "AFDC-UP" means that ~ of AFDC clients who are 
eligible for assistance !:J,y reason of unemployment as defined !:J,y the 
commissioner under sectiOil25l).12, subdivision 14. 

(c) "Caretaker" means a parent or eligible adult who ~dart ofthe 
assistance unit that has applied for or ~ receiving AFD . 

(d) "Employment and training services" means programs, activi­
ties, and services related to i<>I.! training and i<>I.! ~acement, incma:: 
!rIg i<>I.! service programs, i<>I.! training partners ip act programs, 
wage subsidies, remedial and secondary education programs, ~ 
secondary education programs excluding education leading to an 
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advanced degree, vocational education programs, work incentive 
programs, work readiness programs, employment search, commu­nirl work experience programs, displaced homemaker programs, 
Be -employment programs, grant diversion, employment experience 
programs, youth employment programs, community investment 
programs, supported work programs, and counseling and support 
activities necessary to stabilize the caretaker or the family. 

(e) "Employment and training service provider" means an admin­
istrative entity certified Qy the commissioner of jobs and training to 
deliver employment and training services. 

(f) "Minor parent" means a caretaker relative who is the parent of 
the dependent child or children in the assistance unit and who !§. 
under the age of 18. 

igl "Priority groups" or "priority caretakers" means recipients of 
AFDC or AFDC-UP designated as priorities for employment and 
traliilng services under section 6.- - --

Sec. 6. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: 

Subd. 2a. [PRIORITY GROUPS.] Priority for participation in 
employment and training services under this section must be given 
to caretakers who: 

(2) have not received a high school diploma or general equivalency 
diploma; or 

(3) have received 24 months or more of AFDC over the last 36 
mOili~ - -------------

Sec. 7. Minnesota Statutes 1986, section 256.736, subdivision 3, is 
amended to read: 

Subd. 3. [OPERf.TION QF PROGRfJMS REGISTRATION.] Te 
determine whe shall he designated as an aflflrsflFiate iaaivid .. al Hw 
eeFtifieatisn Hw eml'lsYffieat and traiaing serviees, the esmmis 
sfflHer ef jehs and tFaining shall flrsviee, By FHle, staneares Hw 
e<lIHlty beards eensisteftt with the staneards flFem .. lgated By the 
see,etaFY ef health and h .. man services. Ce .. nty beards shall eeFti4Y 
afll'rel'riate imlivid .. als Hw emflleyment and tmining se,viees, shall 
~ the eemmissisllcr ef h1:lman sCFviees, £HHl- shall rCE):1:lirc that­
~ iRaivia1:lal ceFtifies, as a esnaitieH sf rceeiviftg aid te families 
with elCfJCRflcnt ehilElrca, register fup emplsymcRt sCF'Iiees, tFaiRing, 
and eml'leyment, 1IDless sueh indivie .. al is; (a) To the extent 
permissible under federal law, every caretaker or child is requrreatO 
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register for employment and training services, as ~ condition of 
receiving AFDC, unless the caretaker or child is: 

(1) a child who is under age 16, a child age 16 or 17 who is 
attending elementary or secondary school or a secondary level 
vocational or technical school full time, or a full-time student age 18 
who is attending a secondary school or a secondary level vocational 
or technical program and who is expected to complete the school or 
program before reaching age 19; 

(2) a peFSeB caretaker who is ill, incapacitated or ef advaReea age 
55 or older; 

(3) a peFSeB 56 remete Hem caretaker for whom participation in an 
employment and training service arul where transpertatien is net 
reaseHailly available that effeetive partieipati8n is preeladed would 
require a round trip commuting time ~ available transportatToilOf 
more than two hours; 

(4) a peFSeB caretaker whose presence in the home is required 
because of illness or incapacity of another member of the household; 

(5) a parent caretaker or other caretaker relative of a child under 
the age of six who personally provides full-time care for the child; 

(6) a parent ffi' etheF caretaker if another adult relative in the 
assistance unit is registered and has not, without good cause, failed 
or refused to participate or accept employment; 

(7) a pregnant woman in the last trimester of pregnancy; or 

(8) a parent who is not the principal earner if the parent who is the 
principal earner is not exempt under clauses (1) to (7). 

Any individual referrea te in clauses (3) and (5) to (8) must be 
advised of the eptien te register Hw any available employment 
ser'liees-, and training services, arul empleyment if the iRaividaal 56 

desires, ana must be informed of the ~ available child care and 
other support services available if the i_iilaal deeides te register. 

If, after plaHHiHg with a reeipienta aeeisieH is made that the 
reeipieHt mast register Hw empleymeRt seFYiees, tFaiHiHg, arul 
eHlflleymeHt, the eeanty I3eaPd shall netHY the FeeipieRt in writiHg ef 
the need te Fegister Hw partieipatien in aft empleyment arul traiHiHg 
sen<iee arul that the reeipient (b) To the extent permissible ~ 
federal law, applicants for benefits under tlie AFDC program are 
registereaIor employment and tralliliW'serviCeS!ii signing the 
application oorm. Applicants must be intormed that ~ are regis­
tering for emgloyment and training services ~ signing ~ form. 
Persons recelVmg benefits on the effective date of this sectlOn shall 
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register for employment and training services to the extent permis­
sible !>.y: reaeraUaw. The caretaker has a right to a fair hearing under 
section 256.045 with respect to the appropriateness of the registra­
tion. 

Sec. 8. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: 

Subd. 3a. [PARTICIPATION.] Caretakers in priority ~ must 
participate in employment and traininr services unaer this section 
to the extent permissible under federa law. However, no assistance 
unit may be sanctioned for !! caretaker's failure to particiljate in 
employment and training services under-UUS section if adure 
results from inadequate funding for emproyment and training 
services. 

Sec. 9. Minnesota Statutes 1986, section 256.736, subdivision 4, is 
amended to read: 

Subd. 4. [CONDITIONS OF CERTIFICATION.] The commis­
sioner of human services shall: 

(1) Arrange for or provide any ,elati','e 61' eIHlEI caretaker required 
to ,egisteF fep participate in employment and training services 
pursuant to this section with Child-care services, transportation, and 
other necessary family services; 

(2) Pay ten percent ofthe cost of the work incentive program and 
any other costs that are required of that agency by federal regulation 
for employment and training services for recipients of aid to families 
with dependent children; 

(3) Provide that in determining a recipient's needs any monthly 
incentive training payment made to the recipient by the department 
of jobs and training is disregarded and the additional expenses 
attributable to participation in a program are taken into account in 
grant determination to the extent permitted by federal regulations; 
and 

(4) Provide that when it has been certified by the eeHHBissiene, ef 
jebs and tmining, ee,tilieatian te Be binlling ~ the eaHHBiss;ane, 
eflmman sepviees county board, that a ,eletive 61' eIHlEI eeptilied 
<ffiEIep caretaker required to participate in an employment and 
training program te the eammisslaneF ef jebs and tminiag has been 
found by the eammissiene" at1;ep a hearing eeadHeteEi in the maaae, 
"FeseribeEi by seeneR 268.19, sHbEli'!isiaR &, with the Fight ef Fe¥iew 
in aeeemaRee with the "plwisisRS ef se.tieR 26S.Hl, sHbEliv,;sieft 8, 
employment and training service provider to have refused without 
good cause to participate in appropriate employment and training 
services or to have refused without good cause to accept a bona fide 
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offer of public or other employment, the county board shall provide 
that' 

(a) If the Felative caretaker makes the refusal, the relative's 
caretaker's needs shall not be taken into account in making the 
grant determination, and aid for any dependent child in the family 
will be made in the form of protective or vendor payments, except 
that when protective payments are made, the local agency may 
continue payments to the Felat;ve caretaker if a protective payee 
cannot reasonably be found . 

. (b) Aid with respect to a dependent child will be denied if a child 
who makes the refusal is the only child receiving aid in the family. 

(c) If there is more than one child receiving aid in the family, aid 
for the child who makes the refusal will be denied and the child's 
needs will not be taken into account in making the grant determi­
nation. 

(d) If the assistance unit's eligibility is based on the nonexempt 
principal earner's nnemployment and this principal earner fails or 
refuses without good cause to participate or to accept employment, 
the entire assistance unit is ineligible for benefits under sections 
256.72 to 256.87,ifthe~ts sHbjeet ta Fe'l";Femeats eftheweffi 
ineeBthze f)P9gpam. 

Sec. 10. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: 

IISiu~b:d!' 4Ia~. i[N~OITII'CIE~A~N~D~R~I~G~H!TiO~F~Ai.PIPIE~A;L~·i] ;T:heiem!Ployment 

. notify the county board of ~ 
or hccept employ­

t e ~art of the 
un er sectWil 

------rn: section 
-205.10. 

Sec. 11. Minnesota Statutes 1986, section 256.736, subdivision 6, 
is amended to read: 

Subd. 6. [PROTECTION FROM GARNISHMENT] Earnings of a 
Fee;l';eat caretaker while participating in full or part-time employ­
ment or trammg shall be protected from garnishment. This protec­
tion shall extend for a period of six months from the date of 
term!p.3tion of a Feeil'ieat's caretaker's grant of assistance. 

Sec. 12. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: 

Subd. 10. [COUNTY DUTIES~] County boards shall: 
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(1) refer all priority caretakers required to register under subdi­
viSion £ to an employment and training service provider for partic­
ipation in employment and training services; 

(2) identi~ to the em~loyment and training service provider 
caretakers W 0 falITnto t e priority groups; 

(3) provide all caretakers with an orientation which (a) givea information on available empIOYment and training services an 
support services, and (b) encourages clients to view' AFDC as a 
temporary pro~rtmproVRiing grants anaservices to clients who set iFf) and devenp strategies for supporting their fumilies Williout 
__ C_ assistance; . - -- -

(4) work with the employment and trainint service provider to 
encourage voluntary participation by caret,; ers in the priority 
groups; 

(5) work with the employment and training service provider to 
collect data as required ~ the commissioner; 

(6) encourage nonpriorit~ caretakers to attend orientation and', to 
develop a plan to obtain se f-sufficiency; , 

(7) notify the commissioner of the caretakers required to partici-
pate in employment and training services; . 

(8) inform appropriate caretakers of opportunities available 
through the head start program and encourage caretakers to have 
their children screenea lor enrollment in the program where appro-
priate; , 

(9) provide transportation assistance using the employment ~ 
cial needs lund to caretakers who participatem employment and 
training programs, with priority for serVices, to caretakers in prior­
!!l groups; and 

(10) ensure that orientation, employment search, and case man­
agement services are made available to appropriate caretaKers 
nnder this section. ' ----=== 

A county board may provide other employment and training services 
t1iat !! considers necessary to help caretakers obtain self-sufficiency. 

Sec. 13. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: 

Subd. 11. [CASE MANAGEMENT SERVICES.] For clients de-
scnoeain section 6, the case manager shall: - --- --
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ill Assess the education, skills, and ability of the caretaker to 
secure and retain " jc>I:> which, when added to child support, will 
support the caretaker's family. The case manager must work with 
the caretaker in completing this task; 

(2) Set goals and develop a timetable for completing education and 
employment goals. The case manager must work with the caretaker 
in completing this task. For caretakers who are not literate or who 
have not completed high school, the first goal for the caretaker must 
be to complete literacy training or " general educatiOn diploma. 
Caretakers who are literate and have completed high school shall be 
counseled to set realistic attainable goals, tliking into account the 
long-term needs of both the caretaker and L<' caretaker's family; 

(3) For minor parents, assess the housing and support systems 
neede<I1i:Y: the caretaker in order to provide the dependent children 
with adequate parenting. The case manager shall encourage minor 
parents who are not living with friends or relatiVeS to live in "gr-<lll.P 
horne or foster care setting. Ifrninor parents are unwilling to live in 
~ group home or foster care setting or if no group home or foster care 
setting is available, the case manager shall assess the minor 
parent's need for training in parenting and independent living skills 
and shall refer appropriate minor parents to available counseling 
programs designed to teach needed skills; 

(4) Coordinate services such as child care, transportation, and 
education assistance necessary to enable the caretaker to work 
toward the goals developed in clause (2). When" client needs child 
care services in order to attend an eligible institution under section 
l the case manager shalICOi1tact the appropriate system to reserve 
child care funds for the client. A caretaker who needs child care 
semces1n order to OOm~hIgh school or ~ genernJ ooucatiOii 
diploma is eligible for child care under section 268.91; 

(5) Develop, execute, and monitor" contract between the local 
agency and the caretaker. The contract must include: (a) specific 
goals of the caretaker including stated measurements of progress 
towaraeach goal; (b) speCihc servicesprovided i!,y the county agency; 
and (c) conditions under which the county will withdraw the services 
provided. 

The contract may include other terms as desired or needed i!,y 
either party. In all cases, however, the case manager must ensure 
that the caretaker has set forth III the contract rearrstlc goals 
CoUsistent with the ulflniate goal of self-suffiCIency for the 
caretaker's family; and 

(6) Develop and refer caretakers to counseling or peer gr-<lll.P 
networks for emotional support while participating in work,educa­
tion, or training. 
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Sec. 14. Minnesota Statutes 191\6, section 256.736, is amended by 
adding a subdivision to read: 

Subd. ~ [CASE MANAGERS.] (a) Counties may directly employ 
case managers if certified as an employment and training service 
provider under section 268.0122, or may contract for case manage­
ment services with ~ certified employment and training service 
provider. Uncertified counties and contracting agencies may provide 
case management services only if ~ey demonstrate the ability to 
coordinate employment, training, e ucation, and support SerViCes. 
The commissioner of jobs and training shall determine whether or 
not an uncertified county or agency has demonstrated such ability. 

(b) Counties that employ case mana~"s must ensure that the case 
managers have the skills and knowle ge necessary to ~erform the 
variety of tasks described iIi subdivision 11. Counties t at contract 
with anot~ency for case management services must specify in 
the contract the skills and knowledge needed !!y the case managers. 
At ~ minimum, case managers must: 

ill have.". thorough knowledge of training, education, and employ­
ment opportunities; 

(2) have training or experience in understanding the needs of 
AFDC clients and their families; and --

(3) be able to formulate creative individualized contracts. 

Sec. 15. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: 

Subd. 13. [EMPLOYMENT SEARCH.] (a) The commissioner of 
human services shall establish an emplOYment search program 
pursuant to section 402(A)35 of the Social Security Act. The princi­
~ wagl earner in an AFDC-UP assistance unit must participate in 
the emp oyment search C'rogram within four months of being deter­
mined eligible forAFD -UP unless: 

(1) the caretaker ii; already participating in another approved 
employment and training service; 

(2) the caretaker's employability plan specifies other activities; or 

(3) the caretaker is unable to secure employment due to inability 
to communicate in the English language. 

The employment and training service provider shall refer care­
takers unable to communicate in the English language to English as 
~ second-language courses. 
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(b) The employment search program must provide the following 
services: 

(1) an initial periiid of ~ to four weeks of,iQQ search activities for 
not more than 32 ours ~ week:-'l'lie employment and training 
service provider shall specIfy for each Ilarticipating caretaker tile 
number of weeks and hours of~ searc to be conducted and shall 
repof to the county board !f the caretaIrer fails to cooperate with the 
emp oyment search requirement; and 

(2) an additional period of ,iQQ search following the first priod at 
thediscretion of the em£lo~ment and training service provi er. The 
total of these two perio s 0~,iQQ search ~ not exceed eight weeks. 

(c) The emtfloyment search program may provide services to 
non-AFDC-U caretakers. 

Sec. 16. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: 

Subd. 14. [REPORTING.] The commissioner of human services, in 
coo1f"UOri with the commTsSloner of jobs and training and the 
coo~inator '!! fuliproductivity and opportunit~ shall develOp re­
porting reqUIrements for local agencies and emp oyment and train­
!!'l> service providers. The requirements must mclude inrormation 
necessary to track recipients as thl; move between activities and 
mformation necessary to evaluate t e eIleCtiveness of the services. 

Sec. 17. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: 

Subd. 15. [STATE SHARE.] (a) The state must P'!l' 75 percent of 
costs incmred ~ counties under SiiOdlvISlon !h except that after 
July 1, 19,' the commissioner shall iidjust the state share to reflect 
county pe ormance. Factors which ~ commissioner may consider 
in adjusting the state share must include, but are not limited to, the 
fOUowing: 

(1) percentage oflong-term cases leaving the AFDC program after 
one year, two years, and three years; 

(2) percentage of minor parents who finish high school; 

(3) percentage of caretakers who are in training or education and 
are successfully working towaiiIThffir contracted goals; and 

(4) percentage of caretakers leaving the AFDC program. 

The commissioner may raise or lower the state share of costs ~ a 
maxImum of ten percent. -- - --- ----- -- -
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(b) IT the state appropriation ~ not sufficient to fund the cost of 
case management services for all caretakers IdentffiOOin subdivi­
sion 2a, the commissioner must define ~ statewide SUO¥a0up of 
caretakers which includes all caretaKerSln subdivision 2a,cause (1) 
and as many caretakers as possible from subdivision ~ claiiSeS (2) 
and (3). . ' 

(c) The commissioner shall allocate funds for employment and 
tramiflgServices to the cOUiill.es as folloWS: - --

(1) a portion based on the average monthly number of AFDC-UP 
cases in each county, tObe used for the employment searCii activities 
aesCriood in subdivision 13; 

(2) a portion based on the average monthly number of all AFDC 
cases to be used for the orIentation and referral activities described =-=:-..----
in suudivision 10; and 

. fU a portion based on the average monthl~ number of caretakers 
receIving AFDC who are under the a!e 0 22 and the average 
monthly number of AFDC cases opel!- or 24 or more consecutive 
months. Counties shall use this portIOn oITunds for employment 
search, ~ preparedness; and training-relateoexpenses withPiior­
!!l caretakers. 

The commissioner shall determine the portion of funds for clauses 
(1) to (3). Funds shall be allocated at the begmning of each fiscal yeiP based on the average monthly cases for the 12-montllperiod 
en mg March 31 of the previous fiscal year. 

(d) Counties and the department of jobs and training shall bill the 
commissioner of human services for any expendItures incurred ~ 
the county, the county's employment and training service provider, 
or the department of jobs and trainmg that maybe reimbursed ~ 
federal money. ThecommlSsloner of hUilla.ii services shall bill the 
United States Department of Hearth and Human ServICes for the 
reimbursement and appro[!riate the reimbursed money to the county 
or employment and trammg .service provider that suomitted the 
Ol'iginaJ bill. Therermbursed money must be usedtOexpand serVices 
in thIS section. ---

Sec. 18. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: 

Subd. 16. [PHASE-IN.] The commissioner shall implement this 
section on ~ statewide basis as )lUlCkly as piiSsffile. The commis­
SIOner may phase in changes un er the section in any reasonable 
manner that ensures a uni led, statewide coordmated program ~ no 
later than December 31, 1988. -
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Sec. 19. Minnesota Statutes 1986, section 256.74, subdivision 1, is 
amended to read: 

Subdivision 1. [AMOUNT.] The amount of assistance which shall 
be granted to or on behalf of any dependent child and mother or 
other needy eligible relative caring for the dependent child shall be 
determined by the county agency in accordance with rules promul­
gated by the commissioner and shall be sufficient, when added to all 
other income and support available to the child, to provide the child 
with a reasonable subsistence compatible with decency and health. 
The amount shall be based on the method of budgeting required in 
Public Law Number 97-35, section 2315, United States Code, title 
42, section 602, as amended and federal regulations at Code of 
Federal Regulations, title 45, section 233. Nonrecurring lump sum 
income received by an assistance unit must be budgeted in the 
normal retrospective cycle. The number of months of ineligibility is 
determined by dividing the amount of the lump sum income and all 
other income, after application of the applicable disregards, by the 
standard of need for the assistance unit. An amount remaining after 
this calculation is income in the first month of eligibility. lfthe total 
monthly income including the lump sum income is larger than the 
standard of need for a single month the first month of ineligibility is 
the payment month that corresponds with the budget month in 
which the lump sum income was received. In making its determi­
nation the county agency shall disregard the following from family 
income: 

(1) all of the earned income of each dependent child receiving aid 
to families with dependent children who is a full-time student or 
part-time student, and not a full-time employee, attending a school, 
college, or university, or a course of vocational or technical training 
designed to fit students for gainful employment as well as all the 
earned income derived from the job training and partnership act 
(JTPA) for a dependent child for six calendar months per year, 
together with unearned income derived from the job training and 
partnership act; 

(2) all educational grants and loans _apaea IHH'SllaRt te a feaeFa! 
law when jHihlie assist"Ree was eeRsiae,ea ffi makiRg the aware aRE! 
the aware was made eR the basis sf fiRaRei,,! ReeE!t aRE! that ~ sf 
fIflY ether ealleatieRal gffiRt Of' leaR whieh is Il8ed feF eaHeatieRa! 
1'1l'l'eses, SHeh as tllitieR, kes, e'lllil'meRt, traaSf'ertatisR aREI effiM 
eare e"l'eRses Reeessary feF seheel "tteRaaRee; 

(3) the first $75 of each individual's earned income. For self­
employed persons, the expenses directly related to producing goods 
and services and without which the goods and services could not be 
produced shall be disregarded pursuant to rules promulgated by the 
commissioner; 

(4) an amount equal to the actual expenditures but not to exceed 
$160 for the care of each dependent child or incapacitated individual 
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living in the same home and receiving aid. In the case of a person 
not engaged in full-time employment or not employed throughout 
the month, the commissioner shall prescribe by rule a lesser amount 
to be disregarded; 

(5) thirty dollars plus one-third of the remainder of each 
individual's earned income not already disregarded for individuals 
found otherwise eligible to receive aid or who have received aid in 
one of the four months. before the month of application. With respect 
to any month, the county welfare agency shall not disregard under 
this clause any earned income of any person who has: 

(a) ·reduced earned income without good cause within 30 days 
preceding any month in which an assistance payment is made; or 

(b) refused without good cause to accept an offer of suitable 
employment; or 

(c) left employment or reduced earnings without good cause and 
applied for assistance so as to be able later to return to employment 
with the advantage of the income disregard; or 

(d) failed without good cause to make a timely report of earned 
income in accordance with rules promulgated by the commissioner 
of human services. 

Persons who are already employed and who apply for assistance 
shall have their needs computed with full account taken of their 
earned and other income. If earned and other income of the family is 
less than need, as determined on the basis of public assistance 
standards, the county agency shall determine the amount of the 
grant by applying the disregard of income provisions. The county 
agency shall not disregard earned income for persons in a family if 
the total monthly earned and other income exceeds their needs, 
unless for anyone of the four preceding months their needs were met 
in whole or in part by a grant payment. 

The disregard of $30 and one-third of the remainder of earned 
income described in clause (5) shall be applied to the individual's 
income for a period not to exceed four consecutive months. Any 
month in which the individual loses this disregard because of the 
provisions of clauses (5)(a) to (5)(d) shall be considered as one of the 
four months. An additional $30 work incentive must be available for 
an eight-month period beginning in the month following the last 
month of the combined $30 and one-third work incentive. This 
period must be in effect whether or not the person has earned income 
or is eligible for AFDC. To again qualify for the earned income 
disregards under clause (d), the individual must not be a recipient of 
aid for a period of 12 consecutive months. When an assistance unit 
becomes ineligible for aid due to the fact that these disregards are no 
longer applied to income, the assistance unit shall be eligible for 
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medical assistance benefits for a 12-month period beginning with 
the first month of AFDC ineligibility; 

(6) the first $50 per assistance unit of the monthly support 
obligation collected by the support and recovery (IV-D) unit; and 

(7) that portion of an insurance settlements settlement earmarked 
and used to pay medical bills, te eem)3ensate a memBer sf an 
assIstanee ...m fur partial er permanent less sf Nneti8n er a bedy 
~ expenses, funeral and burial costs, or to repair or replace 
insured property. 

The first $50 of periodic support payments collected by the public 
authority responsible for child support enforcement from a person 
with a legal obligation to pay support for a member ofthe assistance 
unit shall be paid to the assistance unit within 15 days of the 
collection of such periodic support payments and shall be disre­
garded in determining the amount of assistance. 

Sec. 20. Minnesota Statutes 1986, section 267.02, is amended by 
adding a subdivision to read: 

Subd. 2a. [EMPLOYMENT AND TRAINING SERVICE PRO­
VIDER.]"Employment and training service provider" means an 
administrative entity certffied !:>,y the commissioner to deliver em­
ployment and training services. 

Sec. 21. Minnesota Statutes 1986, section 267.03, subdivision 2, is 
amended to read: 

Subd. 2. [POWERS.] The coordinator of full productivity and 
opportunity may: 

(1) appoint a deputy, a confidential secretary, and up to two 
additional employees, in the unclassified service; 

(2) appoint other employees under chapter 43A; 

(3) make rules under chapter 14; 

(4) enter into contracts; 

(5) further the objectives of the biennial plan by recommending to 
the governor interdepartmental transfer of employment and train­
ing services or income maintenance and support services, which the 
commissioner of administration, if so ordered by the governor, shall 
carry out as provided in section 16B.37, subdivisions 1, 2, and 3, and 
implement so as not to lead to a reduction of federal money to the 
state or its political subdivisions; 
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(6) further the objectives of the biennial plan by recommending to 
the governor transfer of one or more employment and training 
services or income maintenance and support services to a certified 
service provider other than a state agency; 

(7) initiate emergency wage subsidies, consider the recommenda­
tions of the commissioner of jobs and training for the use of the 
discretionary portion of wage subsidy appropriations, and allocate 
the discretionary portion of wage subsidy appropriations; 

(8) require the commissioners of jobs and training, human ser­
vices, energy and economic development, and administration, and 
the state planning director, to furnish technical, administrative, and 
financial services to the coordinator upon request; 

(9) require agencies to submit to the coordinator for approval or 
disapproval within 20 days any rule that relates to employment and 
training services or income maintenance and support services before 
the publication of the notice of intent required by section 14.22 or 
14.30, and, ifit is disapproved, requite that the rule be amended and 
resubmitted to the coordinator; 

(10) ~ October 11987, establish by permanent or emergency rule 
under chapter 14 the standards by which the commissioner of jobs 
and training shaUcertify employment and training service provid­
ers, including a requirement that certified providers have the ability 
to access available federal, state, and local employment and training 
services, educational services, and appropriate support services; 

(11) decertify service providers after consultation with the com­
:m,lsslOn~r; 

(12) contract with another local service unit or certified service 
provider for employment and training services in that local service 
unit if the coordinator, after consultation with the commissioner of 
jobs and training, finds that a local service unit consistently fails to 
provide service of sufficient quantity and quality to satisfy criteria 
established for the receipt of state money; and 

(13) ratify or disapprove the commissioner of jobs and training's 
decisions regarding the approval or disapproval of local service unit 
plans and community investment program plans; and 

(14) require state agencies, local agencies, and employment and 
training service providers to collect and provide any information 
necessary to evaluate the effectiveness of employment, training, 
education, ano support services. 

Sec. 22. [267.07] [SERVICE DELIVERY IMPROVEMENT PILOT 
PROJECT.] 
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Subdivision 1. [STEP.] "STEP" means the strive toward excellence 
program administered by the department of administration. 

Subd. 2. [PILOT PROJECT ESTABLISHED; GOALS.] The service 
deTIVery Improvement project, consisting of six pilot projects selected 
under subdivision 4, if; established to use STEP productivity im­
provement technology to achieve the following goals: redesign of 
employment and training and income maintenance delivery systems 
as required under Laws 1985, First Special Session chapter 14, 
article 9; and improvement of the quality and cost effectiveness of 
employment and training and income maintenance servic~s pro­
vided to clients. 

Subd. 3. [COMMITTEE.] The coordinator shall establish and 
select [l committee to administer the service de1lVery improvement 
project. The committee consists of the coordinator, the commissioner 
of jobs and training, the commissioner of human services, one 
member of the senate, one member of the house of re resentatives, 
one Pbblic member representing the prIVate sector, an other public 
mem ers considered necessary by the coordinator. The coordinator 
may reimburse the public members for actual expenses in the same 
manner and amount as authorized by the commissioner's plan under 
section 43A.18, subdivision 2. 

Subd. 4. [DUTIES.] The committee shall solicit from local service 
units or consortia of local service unitsproposarstOCOilduct innova­
tive pilot projects to redesign the employment and training and 
income maintenance delivery system. !..!.y. December h 1987, the 
committee shall evaluate the proposals and select six pilot projects 
to receive training and technical assistance as provided in subdivi­
sion 6. 

Subd. 5. [EVALUATION.] The committee shall evaluate each 
proposal based upon the extent to which the prOpOsed pilot prO]ecl 
uses STEP productivity improvement technology, addresses the 
goals set forth under subdivision 2, and involves members of the 
private sector in joint financing of delivery system innovations. 

Subd. 6. [TRAINING AND TECHNICAL ASSISTANCE.l The 
coOrCflilator shall contract with the department of administration to 
provide staff training, technical assistance, and detailed periodic 
reports of the day-to-day operation of [l pilot project to affected local 
service units. 

Subd. 7. [COOPERATION OF AGENCIES.] The commissioner of 
human services and the commissioner of jobs and training shall 
cooperate fully with local service units undertaking pilot Ilrojects 
under this section. Ifrequested!!y a local service unit which as had 
!! pilot project selected under subdivision 4, the commissioner shall 
reduce, to the extent possible, reporting and other requirements 
which may be apprrcable under state law to that pilot project. 
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Sec. 23. Minnesota Statutes 1986, section 268.0122, subdivision 3, 
is amended to read: 

Subd. 3. [DUTIES AS A STATE AGENCY.] The commissioner 
shall: 

(1) administer the unemployment insurance laws and related 
programs; 

(2) administer the aspects of aid to families with dependent 
children, general assistance, work readiness, and food stamps that 
relate to employment and training services, subject to the limita 
tiens ef fudeml Fegulatiens contract under section 268.86, subdivi-
siang; ---

(3) administer wage subsidies and the discretionary training and 
retraining fund, and recommend to the coordinator the use of the 
discretionary portion of wage subsidy appropriations; 

(4) administer a national system of public employment offices as 
prescribed by United States Code, title 29, chapter 4B, the Wagner­
Peyser Act, and other federal employment and training programs; 

(5) cooperate with the federal government and its employment and 
training agencies in any reasonable manner as necessary to qualify 
for federal aid for employment and training services and money; 

(6) enter into agreements with other departments of the state and 
local units of government as necessary; 

(7) certify eemjletent employment and training service providers 
and, with the concurrence of the coordinator, decertify service 
providers that fail to comply with performance criteria according to 
standards established by the coordinator; 

(8) provide consistent, integrated employment and training ser­
vices across the state; 

(9) establish the standards for all employment and training 
services administered under this chapter; 

(10) develop standards for the contents and structure of the eeHBty 
local service unit plans; 

(11) provide current state and substate labor market information 
and forecasts, in cooperation with other agencies; 

(12) prepare a plan and submit it to the coordinator in each 
even-numbered year, according to standards established by the 
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coordinator, for use in developing a statewide employment and 
training plan; 

(13) identify underserved populations, unmet service needs, and 
funding requirements; 

(14) consult with the council for the blind on matters pertaining to 
programs and services for the blind and visually impaired; and 

(15) submit to the governor, the coordinator, the commissioners of 
human services and finance, and the chairs ofthe senate finance and 
house appropriations committees a semiannual report that: 

(a) reports, by client classification, an unduplicated count of the 
kinds and number of services furnished through each program 
administered or supervised by the department or coordinated with 
it; 

(b) reports on the number of job openings listed, developed, 
available, and obtained by clients; 

(c) identifies the number of cooperative agreements in place, the 
number of individuals being served, and the kinds of service 
provided them; 

(d) evaluates the performance of services, such as wage subsidies, 
community investments, work readiness, and grant diversions; and 

(e) explains the effects of current employment levels, unemploy­
ment rates, and program performance on the unemployment insur­
ance fund and general assistance, work readiness, and aid to 
families with dependent children caseloads and program expendi­
tures. 

Sec. 24. Minnesota Statutes 1986, section 268.85, subdivision 2, is 
amended to read: 

Subd. 2. [ORDER OF PRIORITY.] (a) The priority for services to 
be provided is: 

(1) permanent, unsubsidized, full-time private or nonprofit sector 
employment and, where possible, in conjunction with targeted jobs 
tax credits as defined at United States Code, title 26, section 44B, as 
amended by Public Law Number 98-3692 with highest priority to 
employment with paid medical benefits; 

(2) permanent, subsidized, full-time privatesector employment; 

(3) permanent, subsidized, full-time nonprofit sector employment; 
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(4) training; 

(5) relocation, except that relocation is considered only when ~ 
client can find affordableIiOusing near the new location; ancr----

(6) part-time, subsidized, nonprofit, or pnblic employment with 
continued employment assistance. 

(b) Individuals receiving any of the priority services in paragraph 
(a) must be provided with child care, transportation, or other support 
services as necessary and in relation to their eligibility and the 
availability of funds. 

(c) In delivering employment and training services, local service 
units shall distribute their available resources in a manner that 
provides greater incentives to clients in permanent private or 
nonprofit sector employment than in public sector jobs. 

Sec. 25. Minnesota Statutes 1986, section 268.86, subdivision 1, is 
amended to read: 

Subdivision 1. [DEVELOPJ\'lENT DISCRETIONARY PRO­
GRAMS.] The commissioner shall may develop aDd administeF 
dIscretionary employment and training seF'liees programs to assist 
!I\3!,Fo!,Fiate reei!,ieBts ef j3IIblie assistanee aDd unemployed and 
underemployed persons eligillie te Feeeive wage subsidies to become 
economically independent. The seF¥iees must have as tbeiF objeetive 
the imp< 0 .'emeftt ef elieftts' o!,!,oFtuftities ffiF eeoftomie iftde!,eftdeftee 
tftrough !'e_afteftt em!,loymeftt. 'l'he seniees must !,rovide SHfti­
eieBt em!'loymeftt aDd traiftiftg o!'tiofts te allow leeal seFYiee uBits te 
elfeeti\'ely meet the su!,!,ort seF'Iiees, edueatioool, aDd tFaining 
aeeds ef tbeiF j3IIblie assistaftee aDd wage snbsidy elients programs 

. may include on-the-job training, wage subsidies, classroom training, 
relOcation expenses, temporary cash assistance for persons in train­
Ing, and support services. --

Sec. 26. Minnesota Statutes 1986, section 268.86, subdivision 2, is 
amended to read: 

Subd. 2. [ADl\n~nSTR!.TION INTERAGENCY AGREEMENTS.] 
YH<Ier agreemeftts fteeessary te eom!'i:Y With feileFaI regulatiofts, By 
October 1, 1987, the commissioner, .... behalf ef and the commis­
SIOner ofllUman services, shall admiftisteF enter into a written 
contract for the design, delivery, and administratWit of employment 
and trailing services for appliCants for or recipients of food stamps 
or aid to families with dependent children aDd feed stalBf's. 'l'he 
eammissiElfleF shall administeF eHlf)leymem and tFaiiliHg seFdees 
ffiF gefteFaI assistaftee and work readiness Feei!,ieftts in eoftsultatioft 
with the eommissiofteF efau_a seFViee., including AFDC employ­
ment and training programs, gran~ diversion, and supported work. 
The contract must be approved I>,y ~ coordinator and must address: 
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(1) specific roles and responsibilities of each department; 

(2) assignment and supervision of staff for interaTIency act] vities 
including a({ necessary intera~ency ,oyee mobilty agreements 
under the a ministrative proce ures oft e department of employee 
relations; 

(3) mechanisms for determining the conditions under which 
individuals participate in services, their rights and responsibilities 
while participating, and the standards by which fJleservices must be 
administered; 

(4) procedures for providing technical assistance to local service 
units and employment and training service providers; 

(5) access to appropriate staff for ongoing development and inter­
pretation of policy, rules, and program standards; 

(6) procedures for reimbursing appropriate agencies for adminis­
trative expenses; and 

(7) procedures for accessing available federal funds. 

Sec. 27. Minnesota Statutes 1986, section 268.86, subdivision 4, is 
amended to read: 

Subd. 4. [EMPLOYABILITY PLANS.] The commissioner shall 
require that a public assistance recipient's employment status is 
appraised within 30 days and that a written employability plan is 
prepared for appropriate public assistance recipients in consultation 
with the recipients. The plan must take into account the level of skill 
and education of the recipient, as measured against the existing 
market, the length of time the recipient has been absent from the 
work force, and the recipient's financial responsibility to a family, if 
any. The plan must be designed to help the recipient obtain suitable 
employment, or training and work skills necessary to secure suit­
able employment, and may include an arrangement with another 
service provider or agency for specialized employment, education, 
training, or support services. For" caretaker of" family receiving 
aid to families with dependent children, "suitabreemployment" 
must produce ~ net income which, taking into account the cost of 
medical insurance and expenses of work, including chilacare and 
transportation, equals or exceeds the standard of need determined 
under section 256.74, subdivision 1. A copy of the plan must be given 
to the recipient at the time it is prepared; an additional copy must be 
given to the local agency for its files. 

Sec. 28. Minnesota Statutes 1986, section 268.871, subdivision 1, 
is amended to read: 



1866 JotiBNAL OF THE HOUSE r32nd Day 

Subdivision 1. [RESPONSIBILITY AND CERTIFICATION.] Un­
less prohibited by federal law or otherwise determined by state law 
or the coordinator, a local service unit is responsible for the delivery 
of employment and training services. After February 1, lli8G 1988, 
employment and training services must be delivered by fJIlil1ie, 
ReRfJFelit, SF fJFiyate seFyiee fJF8'fideFS that are certified ta fJFe'fjde 
the serviees employment and training service providers. 

Sec. 29. Minnesota Statutes 1986, section 268.871, subdivision 2, 
is amended to read: 

Subd. 2. [CONTRACTING PREFERENCE.] In contracting, a local 
service unit must give preference, whenever possible, to existing 
certified employment and training service providers iRehuURg the 
jeh serviee, 9J3J18F"mRities iftaaskializatisH eeatel's, dis131aeeEl heme-­
m-aIreF flF8viaeFs, W9J!k ineentiv-e IJF8videFS, MiBHesata eml3le;y:ment 
and eeeRemie lIevelefJmeHt aet fJFevilleFs, fJest sec"Hllary effiIea.­
tieHal iHstitutieHs, and jeb traiHiHg fJaFtHershifJ aet fJregFams that 
can effectively coordinate federal, state, and local employment and 
training services; that can maximize use of available federal and 
other nonstate funds; and that have demonstrated the ability to 
serve public assiStiillCe clients as well as other unemPJOyed people. 

Sec. 30. Minnesota Statutes 1986, section 268.871, is amended by 
adding a subdivision to read: 

Subd. 5. [REPORTS.] Each employment and training service 
prOVKfer under contract with ~ local service unit to deliver employ­
ment and training services must submit an annual report !>.y March 
.! to the local service unit. The report must specify: 

(1) ~ of services provided; 

(2) number of priority and nonpriority AFDC recipients served, 
the number of work readiness assistance recipients served, and the 
number of other clients served; 

(3) how resources will be prioritized to serve priority and nonprior­
ity public assistance recipients and other clients; and 

(4) manner in which state employment and training funds and 
programs are beingcooramated with federal and local emJ?lOYment 
and trainingfunds and programs. - -

Sec. 31. Minnesota Statutes 1986, section 268.872, subdivision 3, 
is amended to read: 

Subd. 3. [DISCRETIONARY FUND; CREATION AND ALLOCA­
TION.] The commissioner shall I*IY allmiHistn.tive aid ta leeal 
seF"iee lHIits Hw em"leymeHt and tFaiHiHg seFViees aeeerEliHg ta the 
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fern",la established by ~ SeveHt:.' five "ereeHt ef the meHe;Y HH>St 
be alleeated ameag leeal se,""iee HHi-ts based "* the Humber ef werk 
readiHess assistaRee reei"ieHts aad aid t<t families witb de"eHdeHt 
ehildreH ease leads ef iHdividuals HOt e"em"t from werk require 
meats ftS fereeast by the eemmissieHer ef humaH serviees; 2i> "ereeHt 
HH>St be alleeated in a way that eHeeurages full time, pri,,,,te seeter 
jab plaeemeHt, fJregram eemfJletien by pubHe assistanee reei"ieHts, 
aad ether fJeFfermanee eharaeteristies. ~ subdivisien dees HOt 
apply t<t the admiHistrative aid fer the werk readiHess "regram. 
establish "'- discretionary employment and training fund. Money 
appropriated to the department for the discretionary fund must be 
allocated to local service units or certified employment and training 
service providers at the discretion of the commissioner. 

In allocating money for discretionary employment and training 
programs, the commissioner shall give priority to certified employ­
ment and training service providers that: 

(1) serve "'- high proportion of distressed farmers and other 
individuals adversely affected by economic conditions within their 
service delivery region; - --- ---

(2) have demonstrated success in developing and placing individ­
uals into full-time private, public, and nonprofit employment; 

(3) have demonstrated knowledge of and linkages with local, state, 
and federal training programs; educational programs including 
adult basic education, AVTIs, and community colleges; and provid­
ers of support services including child care and transportation; and 

(4) have demonstrated ability to use alternative funding sources to 
maximize available employment, training, and education funds. 

No more than two percent of the money appropriated for discre­
tionary employment and training programs may be used to reim­
burse the commissioner for the costs of administering discretionary 
employment and training programs, and no more than five percent 
of the money allocated to " certified employment and training 
service provider may be used for administrative expenses. 

Sec. 32. Minnesota Statutes 1986, section 268.88, is amended to 
read: 

268.88 [LOCAL SERVICE UNIT PLANS.] 

(a) Local service units shall prepare and submit to the commis­
sioner by Oeteber April 15 of each year an annual plan for the 
subsequent calendar year. The commissioner shall notify each local 
service unit by Deeember May 1 of each year if its plan has been 
approved or disapproved. The plan must include: 
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(1) a statement of objectives for the employment and training 
services the local service unit administers; 

(2) the establishment of public assistance caseload reduction goals 
and the strategies and programs that will be used to achieve these 
goals; 

(3) a statement of whether the goals from the preceding year were 
met and an explanation if the local service unit failed to meet the 
goals; 

(4) the amount proposed to be allocated to each employment and 
training service; 

(5) the proposed types of employment and training services the 
local service unit plans to utilize; 

(6) a report on the use of wage subsidies, grant diversions, 
community investment programs, sliding fee day care, and other 
services administered under this chapter; 

(7) an annual update of the community investment program plan 
according to standards established by the commissioner; aHd 

(8) a performance review of the employment and training service 
providers delivering employment and training services for the local 
service unit; and - ---

(9) " ~ of any contract between the local service unit and an 
employment and training service provider including expected out­
comes and service levels for public assistance clients, 

(b) In counties with a city of the first class, the county and the city 
shall develop and submit a joint plan. The plan may not be 
submitted until agreed to by both the city and the county. The plan 
must provide for the direct allocation of employment and training 
money to the city and the county unless waived by either. If the 
county and the city cannot concur on a plan, the coordinator shall 
resolve their dispute. 

(c) The commissioner may withhold the distribution of employ­
ment and training money from a local service unit that does not 
submit a plan to the commissioner by the date set by this section, 
and shall withhold the distribution of employment and training 
money from a local service unit whose plan has been disapproved by 
the coordinator until an acceptable amended plan has been submit­
ted. 

Cd) For 1985, local service unit plans must be submitted by 
November 1, 1985 and must include: 
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(1) a statement of objectives for the employment and training 
services the local service unit administers; 

(2) the establishment of public assistance caseload reduction goals 
and the strategies that will be used to achieve these goals; 

(3) the amount proposed to be allocated to each employment and 
training service; 

(4) the proposed employment and training services and service 
providers the local service unit plans to utilize; and 

(5) a statement of intent regarding the establishment of either a 
community inve_stment program or an employment experience pro­
gram. 

If the local service unit provides a statement of intent for the 
establishment ora community investment program under clause (5), 
the local service unit must submit a preliminary community invest­
ment program plan by February 1, 1986. 

Sec. 33. Minnesota Statutes 1986, section 268.91, subdivision 1, is 
amended to read: 

Subdivision 1. [DEFINITIONS.] For the purposes of this section 
the following terms have the meanings given. 

(a) "Child care services" means child care provided in family day 
care homes, group day care homes, nursery scliools, day nurseries, 
child day care centers, play groups, head start, and parent coopera­
tives, aruiiB heme eIHld eare as aeliBea iB the MlBBeseta plaa. ftH' 
seeiaI serviees te families arui ""iJaFeD or in the child's home. ---------

(b) "Child" means a person M 12 years old or younger, or ~ person 
age 13 or 14 who ~ handicapped, as defined in section 120.03. 

(c) "Commissioner" means_ the commissioner of jabs and tFaiffiBg 
human services. 

(d) "Child care" means the care of a child hi:: someone other than 
'" parent or legal guarman in OroutSlde the child's own home for gain 
or otherwise, on '" regular basis, for any part of '" 24-hour GaY. 

(e) "County board" means the board of county commissioners in 
each county. 

(f) "County plan" means the community social services plan 
required hi:: section 256E':09. 
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. ~. "Education program" means remedial or basic education or 
English as !'c second language instruction, commetion of high sChoOl 
edncation, or completion of!'c general equiva ency iploma. Educa­
tion program maY include post-secondary education leading to an 
undergraduate ~ under the terms of subdivision 2. 

(h) "Em~loyment program" means employment of recipients de­
fined in su division 4, vocational assessment, and j2£ readiness and 
j<J£ search activities. 

services board" means a board established under 
=== "'== Laws 1974,Cfiapter 293; or Laws 1976, chapter 340. 

(j) "Provider" means the child care license holder or the legal 
noliJ.icensedcare~iver who operates a family day care home !'c ~ 
family day care orne; !'c day care center, !'c nursery school, 'or !': day 
nursery, or who functIOns in the child's home. . 

(k) "Training program" means j<J£ training not provided by post­
secondary education institutions. 

(I) "Set-aside funds" means funds reserved for recipients of aid to 
faiilllies with dependent children as specifiedm section 36.- - -

Sec. 34. Minnesota Statutes 1986, section 268.91, subdivision 2, is 
amended to read: 

Subd. 2. [DUTIES OF COMMISSIONER.] (a) The commissioner 
shall develop standards for county and human services boards to 
provide child care services to enable eligible families to participate 
in employment ffi', training, or education programs. If funds from the 
higher education -coordinating board child care gra1rgmm are 
expended, the child care fund may be used for chi care costs of 
post-secondary eaUcation stiiifents if there are suffiCIent funds. The 
commiSSIOner shall distribute money to cotiiities to reduce the costs 
of child.care for eligible families. The commissioner shall adopt rules 
to govern the program in accordance with this section. The rules 
must establish a sliding schedule of fees for parents receiving child 
care services. !J!he eSHl:HlissisHeF shall Fetflii:ro eeaaties te esReet aBEl 
""f'6I'l; daM that the eemrnissiefleF deems neeessary te e\'alHate the 
elfeetbefless ef the /lFsgFam ffi /IF,,,,,,,ntiflg and FedHeing /lamei 
~ de/lefldeflee "" J*lhlie assistaflee and ffi /lFs';idiflg eth8f' 
henel'its, iflelHdiag im/lFS\'emeflt ffi the eare /lF8';ided te ehildFefl. 
The commissioner shall report to the full productivity and opportu­
nity coordinator in each even-numbered year on the effectiveness of 
the program. 

(b) The commissioner shall maximize the use of federal funds 
unaer the aid to families with dependent clllIdren employment 
special needs program in section 256.736, subdivision 8, for recipi­
ents of aid to families with depenilent children who are in Jucation, 
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training, ~ search, or other activities allowed under that program. 
Funds appropriated under section 268.91 shall be coordinated with 
the aid to families with dependent children employment special 
needs program to accomplish this purpose. Federal funds obtained 
shall be used to expand the resources in the child care sliding fee 
program. 

Sec. 35. Minnesota Statutes 1986, section 268.91, subdivision 3, is 
amended to read: 

Subd. 3. [ALLOCATION.] (a) By J.me l sf eaeh add ."Imae.ed 
yetW Consistent with the community social services planning cycle, 
the commissioner shall notify all county and human services boards 
of tile their allocation and tile fI.aeeduPes ased fiw tile sliding tee 
flrogpam. !Alaeatians RHISt he made By J1Ily l sf eaeh add Rllmae.ed -
year. If the appropriation is insufficient to meet the needs in all 
counties, the amount must be prorated among the counties. 

(b) F&F tile flu'flases sf thls seetian Except for set-aside funds for 
priority groups as described- in subdivision" 3a, the commissioner 
shall allocate money appropriated between the metropolitan area, 
comprising the counties of Anoka, Carver, Dakota, Hennepin, 
Ramsey, Scott, and Washington, and the area outside the metropol­
itan area so that no more than 55 percent of the total appropriation 
goes to either area after excluding allocations for statewide admin­
istrative costs. The commissioner shall allocate 50 percent of the 
money among counties on the basis of the number of families below 
the poverty level, as determined from the most recent special census, 
and 50 percent on the basis of case loads of aid to families with 
dependent children for the preceding fiscal year, as determined by 
the commissioner ef fll:lffiaH: sef"viees. 

(c) Once -'" quarter, the commissioner shall review the use of child 
care fund allocations I>y county. In accordance with the formula 
found in paragraph (b), the commissioner may reallocate 
unexpended or unencumbered money among those counties who 
have expended their full portion. Any unexpended funds from the 
first year of the biennium may be carried to the second year of the 
biennium. 

Sec. 36. Minnesota Statutes 1986, section 268.91, is amended by 
adding a subdivision to read: 

Subd. 3a. [SET-ASIDE FUNDS. I The commissioner shall set aside 
one::thlrd of funds appropriated to be administered as follows: 

(a) Set-aside funds shall be allocated among counties based on the 
basis of the sum of the average monthly number of caretakers 
receiving aid to families with dependent children under the age of 22 
and the average monthly number of aid to families with dependent 
children cases open 24 or more consecutive months. The sum shall be 
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derived for each fiscal year based on the 12'month period ending 
March 31 of the previous fiscal year. The commissioner may reallo' 
cate unspent set-aside funds to counties which ex~end their fulI 
aTIOcation. The commissioner may allocate set-asideunds based on 
participation rates of priority ~ in employment and training 
activities, if the commissioner finds that the formula distribution 
does not aITocate funds among COiIDtWS1n -" manner which repre­
sents voluntary partiCipation levels. 

(b) Set-aside funds shall be subject to the same sliding fee schedule 
and other requirements as the remainder of the sliding fee program. 

(c) The county shall use the set-aside funds for persons in the 
priority groups in the aid to families with dependent children 
~rogram defined in section 5. The county shall ensure that set-aside 
unds are controlled fu. case managers for coordination of child care 

funding with employment, traininy, and education programs for the 
priority groups. The county shal ensure that, through the case 
manager, priority caretakers are guaranteed set-aside funds for 
child care assistance as resources permit. 

(d) If the commissioner finds, on or after January 1 of -" fiscal year, 
that set-aside funds are not being fully utilized, the commissioner 
may permit counties to use set-aside funds for recipients of aid to 
families with dependent children who are not members of the 
priority groups, as long as priority for use of the funds will continue 
to be given to the priority groups. 

Sec. 37. Minnesota Statutes 1986, section 268.91, is amended by 
adding a subdivision to read: 

Subd. 3b. [COUNTY PLAN.] (a) The commissioner shall provide 
counties with the necessary forms and instructions for their com­
munity social services plans, as required in section 2S6E.09. The 
forms and instructions must incorporate the information necessary 
toreCelVe" child care funds. For calendar years 1987 and 1988, the 
county agency shall submit an amendment to its approved biennial 
community social services plan using the forms and instructions 
provided ~ the commissioner. Beginning January h 1989, the 
biennial community social services plan must include the child care 
fund. 

(b) The plail must include: (1) an estimate of the need for child care 
serncesror t e population defineo in section 256E.03, siiOdIVlSlon 2, 
paragraph (h); (2) an estimate of the number ofrecipients served in 
each of the groups defined in subdivision 4; (3) justificatIon, if the 
county prioritizes among the ~ defined in subdivision 4; (4) an 
estimate of the number of caretaker recipients of aid to families with 
dependent children who will partIcipate in employment, training, 
and education activities that wiJI be federally reimbursable under 
the aid to families with dependent children employment special 
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needs ro am; (5) the number of recipients of aid to families with 
~ ent chi Oren who are in the priority grOUEs defined in 
suivision 3, v,aragraph (c); (6T documentation of ~ cooperative -
agreement wit the regionalservice adminIstrator as requIred 
under subdivision 3, paragraph (c); (7) descriptions of the ~ and 
availability of child care in the county; (8) documentation of any 
contract with aiiOUler agency to deliver services under the child care 
fund; and (9) other information the commissioner considers neces­
sary toailnnnIsterthe program.- --

For calendar (,ears 1987 and 1988, the commissioner shall certify 
whether the p an fulfills the purposes and rli!uirements of this 
section, state and federal law, andthe rules of testate a!hncy. On 
certifying thaftlle plan does not do ~ the commissioner s all state 
the reasons it does not, and the county has 30 iays to submit a plan 
amended to coiiijiry withthe requirements of ~ commissioner. fa 
county fails to resubmit a sIan amended as required !>.y the commis­
sioner, the commissioner s all notify the county of the intention to 
reduce the next quarterly payment !>.y an amount eq'dal to five 
percent orthe county's annual entitlement for each 30- ay perilld 
during which the county fails to amend the plan as required !>.y !....'.' 
commissioner. 

Sec. 38. Minnesota Statutes 1986, section 268.91, is amended by 
adding a subdivision to read: 

Subd. 3c. [REPORTING AND PAYMENTS.] (a) Counties shall 
su'liiiiltoiil'orms prescribed !>.y the commissioner !Ie quarterly finan­
cial and program activity reporf,Oue 20 calendar days after the end 
of each quarter. TIle financial and program activity report must 
include (1) !Ie detaTIea accounting of the expenditures and revenues 
for the program during the preceding quarter l>y funding source and 
!iY ~ as defined in subdivision ~ (2) a description of activities 
and concomitant expenditures that are fe'derally reimbursable un­
der the aid to families with dependent Children employment special 
needs program; (3) !Ie (1e8cription of activities andconcomitant 
expenditures of set-aside funds for ~rIority ~ of recipients of aid 
to families. with depenUent chi! ren; (4) information on funds 
encumbered at the quarter's end but not ~ reimbursable, ror use in 
adjusting aliOcatlons as provided in subdivision 3, paragraph (d); 
and (5) other data the commissioner considers necessary to account 
for tlle program or to evaluate its effectiveness in preventing and 
reducing participantS' dependence on public assistance and in so­
vkding other benefits, including improvement in the care provid to 
c ildre~ 

(b) The commissioner shall make payments to each county in 
quarterly installments. TIleCommissioner may certify an advance 
for the first quarter of the fiscal year. Later payments must be based 
on actual expenditures as reported in the quarterly financial and 
program acti vi ty report. 
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(c) The commissioner may withhold; reduce, or tenninate the 
allOCatioii of air county that does not meet the reporting or other 
requirements 0 this program. '!'he commissioner shall reallocate to 
other counties money so reduceaor terminated. 

Sec. 39. Minnesota Statutes 1986, section 268.91, subdivision 4, is 
amended to read: 

Subd. 4. [FINANCIAL EUGIBIUTY.] (a) Child care services must 
be available to families who need child care to find or keep employ­
ment or to obtain the training or education necessary to find 
employment and who: 

(1) receive aid to families with dependent children; 

(2) have household income below the eligibility levels for aid to 
families with dependent children; or 

(3) have household income within a range established by the 
commissioner: 

(b) Child care services for the fmnilies receiving aid to families 
with dependent children must be made available as in-kind services, 
to cover any difference between the actual cost and the amount 
disregarded under the aid to families with dependent children 
progrmn. Child care services to fmnilies whose incomes are below 
the threshold oteIigibility for aid to families with dependent 
children, but that are not receiving aid to families with dependent 
children, must be made available without cost to the families. 

(c) Child care services to families with incomes in the 
commissioner's established range must be made available on a 
sliding fee basis. The lower limit of the sliding fee range must be the 
eligibility limit for aid to families with dependent children. The 
upper limit of the range must be neither less than 70 percent nor 
more than 90 percent of the state median income for a family of fimr, 
adjusted for family size. 

(d) If a disproportionate amount of the available money is provided 
to anyone of the groups described in subdivision 4, paragraph (a), 
the county board shall document to the commissioner the reason the 
group received a disproportionate share.!f~ county lfrojects that its 
child care allocation is insufficient to meet the nee s of all groups 
errgmle for these fundB, i! may prIOritize new a IlCiitions aiiong the 
groups to be served. Set-aside funds shall be prioritize !!.Y ~ state, 
and counties do not have discretion over file use of these fun~ -- ---- -----------

Sec. 40. Minnesota Statutes 1986, section 268.91, subdivision 5, is 
amended to read: 
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Subd. 5. [EMPLOYMENT OR TRAINING ELIGIBILITY] (a) 
Persons who are seeking employment and who are eligible for 
assistance under this section are eligible to receive the equivalent of 
one month of child care. Employed persons who work at least ten 
hours a week and receive at least a minimum wage for all hours 
worked are eligible for child care assistance. 

(b) Persons eligible >ffi<lep this seetien ffi¥ ebiM eare assistanee ffi¥ 
eaHeatien ffi' tFainiBg mHSt Feeeive assistaBee ffi¥ the length sf the 
pFegFam ffi' 24 meBtfls, whicheveF is sheFteF. An eaHeatien ffi' 

tFaiBiBg pregFam with aemeBstratea eifeetiveness may he appre'lea 
by the eemmissieBersf eaHeatieB and aeereditea by the appropriate 
agency as an eligible pre gram inelHaing high selwel ffi' an ef/Hi'la 
lent pregram, an English eempeteney !,regram, technieal ffi' _ 

tienal tFaining, ffi' a fimr year ffi' asseeiate degree pregFam 
participating in employment programs, training programs, or 
education programs are eligible for assistance from the child care 
fund, providing they are fmancially eligible nnder the sliding fee 
scale set by the commissioner in subdivision 7. 

Sec. 41. Minnesota Statutes 1986, section 268.91, subdivision 6, is 
amended to read: 

Subd. 6. [COUNTY CONTRIBUTION.] (a) In addition to pay­
ments from parents, the program must be funded by county contri­
butions. Except for set-aside funds, counties shall contribute H¥e 
from county tax sonrces a minimum of 15 percent of the cost of the 
program in the pregram's Iffst year and ffi pereeat in the seeend and 
sHbsef/Hent ye<tf'So 'I'he eemmissieBer may ref/HiFe by mle that a 
eetmty pay the eemmissioHe. the pertien sf sliding tee alleeatiens 
paid by the state ffi¥ whieh the eeHHty is res!'eHsible. 'I'he eetmty 
shall advaHee its pertieH sf sliding tee eests, based npen alleeatieHs 
made by the eommissieHer ffi¥ that eetmty ffi¥ e"penaitHres in the 
st:l:eeeeEiiBg maRth. 1'\Bj1:J:stmeR~s ef any- 8verestimste at'- HBeeresti 
mate based "" aetHHI e"peBait ... es mHSt he made by the eommis 
sieneF by aajHsting the estimate ffi¥ "flY sHeeeediBg ffieftth after 
subtracting federal financial participation, fees, and other recover­
ies. The commissioner shall recover from the county as necessary to 
bring county expenditures into compliance wlth this subdivision. 

(b) The commissioner shall recover from counties any state or 
federal funds found to be ineligible. !! '" federal audit exception is 
taken based on '" percentage of federal earnings, all counties shall 
P"Y '" share proportional to their respective federalearnings during 
the period in question. . 

A (cJ To receive funds through this program, each county shall 
certify to the commissioner that the county has not reduced alloca­
tions from other federal, state, and county sources, which, in the 
absence of child care sliding fee or wage subsidy money, would have 
been available for child care services. 
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Sec. 42. Minnesota Statutes 1986, section 268.91, subdivision 7, is 
amended to read: 

Subd. 7. [SLIDING FEE SCALE.] Tbe sliding fee scale shall be 
designed so that the cost of child care to each famITy i>l affordable. 
The commissioner shall take into account basic Iivmg expenses of 
food, housing, and transportation. In setting the sliding fee sched­
ule, the commissioner shall exclude from the amount of income used 
to determine eligibility an amount for federal and state income and 
social security taxes attributable to that income level according to 
federal and state standardized tax tables. The fee schedule must be 
designed to use any available tax credits and to progress smoothly 
from appropriated assistance to assistance through tax credits. 

Sec. 43. Minnesota Statutes 1986, section 268.911, subdivision 1, 
is amended to read: 

Subdivision 1. [AUTHORITY.] The commissioner of human ser­
vices may make grants to public or private nonprofit agencies for the 
planning, establishment, expansion, improvement, or operation of 
child care resource and referral programs and child care services 
according to the provisions of this section and may make grants to 
county boards to carry out the purposes of section 245.84. 

Sec. 44. [CIDLD SUPPORT INCENTIVE AWARDS; SANC­
TIONS.] 

Subdivision 1. [INCENTIVE AWARDS.] Notwithstanding section 
256.863, or any other law to the contrary for AFDC child support 
cases, after the target amount of $36,704,000 for fiscal year 1987, 
and $40,563,000 for fiscal year 1988, has been collected, the counties 
that exceed theIr.PJ"() rata share of the target collectIOns amount for 
fiscal year 1987 and fiscal year 1988 as contained m the financial 
records of the commissioner of human services may retain an 
additional 50 percent of the nonfederal share of money CoTIecte<I 
exceeding the target amounts as child support incentive awards. The 
money retained shall be from the state share of collections. 

Subd. 2. [SANCTIONS.] If the commissioner of human services 
deterillines on the basis of a-prOgram review thaG county does not 
substantially meet the requirements of Title IV-D of the Social 
Security Act and Minnesota Statutes concerning child support 
enforcement, the commissioner may sanction the county Qy reducing 
the county share of collections two percentage points below the 
current county AFDC share as determined !!.Y. section 256.863. 

ARTICLE 2 

Section 1. [FEDERAL AUTHORITY.] 
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Subdivision 1. [LEGISLATIVE AUTHORITY] Ca) The commis­
sioner of human services shall seek from the Congress of the United 
States authority to modify the aaiillmstration and deliveril. of the aid 
to families with aependent children Erogram (AFDC) in innesota. 
The commissioner shall seek authorIty to: 

(1) disre~ard more earned income of II recipient than currently 
allowed un er t.JIUtea States Code, title 42, section 602(a)C8)(B)Cii). 
The purpose ot this change i§. to J,?rovwe an incentive to work and 
prevent recipients from experiencmg ~ sudden loss of income after 
four months of employment; 

(2) exclude from consideration in computing the income of an 
AFDC caretaker parent under the age of 18 any income of tne 
parents of the caretaker parent, without regard to the residence of 
the caretaker parent. The purpose of thIS change is to allow II minor 
parent to receIve financIal assistance -while remaining in a support-
ive home environment; -

(3) determine the maximum value of an automobile which can be 
excruded as an asset under United States Code, title 42, Section 
602Ca)(7)CB)C[f""The purposeofthis changeTs torecoglliZe the need of 
AFDC recipients for reliable transportation in order to participate 
in work and training and become self-sufficient; 

(4) disregard, in computing income, the cost of child care beyond 
that currently arrowed under United States Code, title 42, section 
602(a)(8)(A)(iii). The purpose of this change i§. to recognize the need 
of AFDC recipients for quality reliable chiId care in order to 
participate in work and training and become self-sufficient; 

(5) permit a principal earner in II family receiving AFDC-UP to 
work more than 100 hours ~ month without being disqualified 
from the pr0Yriam. The fjurpose of this change is to reco~ize the 
fiililnClaI realty ofAF' C-UP families and to herp the amiileS 
achieve financial securit before leavin~ the proBram. For the 
purposes of this sub ivision,""AFIJC-UP re ers to AF C clients who 
are eligible for assistance because of unemployment as defined 
under section 256.12, subdivision Ii; 

(6) require that as II condition of receiving aid to families with 
dependent chi~, minor parents of children six weeks of age and 
older who have not 7eted II high school educiillOi1l:>e required 
either to attend high s 001 or to work toward ~ general education 
diploma as long as necessarYcnild care and transportation services 
are available to tnem. Minor parents of ClllTdren with special health 
needs are exempt from this reguirement; 

(7) allow the use of vendor payments for recipients who do not 
fuml the conmtlons of clause (6); and - -- - -
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(8) introduce additional requirements or relax existing require­
ments to the extent the commissioner deems necessary to construct 
an AFDC program rorMinnesota that increases the possibility of 
8elf-SU1!lciency of recipient families. 

(b) In constructing and negotiating modifications under clause (a), 
the commissioner shaH not agree to terms or CollcITtions that 
liilringe on recipients' entillement to benents or impede federal 
financial participation under United States Code, title 42, 
subchapterlV, part A. The commissioner shall not acceltrt ~ blOCk 
grant or lump sum amount offederal honey for AFUC in innesota 
unlessfue sum ~ adjusted to protect testate against an increase in 
the numoer of recipients Ouring !! period of recession. 

Subd. 2. [FEDERAL APPROVAL.] The commissioner of human 
sernces shall seek federal approval to require that, as ~ condition of 
receiving aid fOTamilies with dependent children: 

(1) minor parents of children six weeks of age and older who have 
not completed a higf school educafiOi1lle reqUIred either to attend 
high school or to wor toward a genera! education diploma as 10Ig as 
necessary cmlG care and transportation services are availab e to 
them; 

(2) caretakers of children age three and over be required to seek 
ana;; accept suitable emplo~ent or trainin as long as necessary 
chi! care, transportation, an health enefits are availaIile to them; 
and 

(3) minor parents not living with relatives be required to live in!! 
~ or foster home or, when the case manager determines the need 
for such services, to participate in a program that teaches skills in 
parentlng and independent living, provided that the deSCribed livmg 
or counseling opportunities are available to the minor parent. 

Subd. 3. [GRADUATED SANCTIONS.] The commissioner ofhu­
man serVices shall seek federal approval to replace the sanctioo. 
under section 256.736, subdiviSIOn 4, clauses (4)(a) and (4)(d), with 
the following graduated sanctions: -- -----

(1) upon first caretaker refusal, 50 'fercent of the grant provided to 
the family shall be made in the orm of protective or vendor 
payments; and 

(2) uPlin second caretaker refusal, the entire grant provided to the 
family s all be made in the fonn of protective or vendor payments. 

Subd. 4. [EDUCATION EXPENSES.] The commissioner of human 
semces shall seek federal approval to eXcIi.tde all expenses related 
to education when determining income for food stamp purposes. 
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Subd. 5. [DEMONSTRATION PROJECT.] If the commissioner 
deteITiiInes that ~ demonstration project ~ the-most exeedient way 
to achieve the goals of subdivision 2, the commissioner s all apply to 
the secretary of health and human services for authorization to 
establIsh at least one demonstration project under United States 
Code, title 42, section 645. The commissioner shall request that, for 
purposes of the demonstration, the secretary waive requirements of 
United States Code, title ~ section 602, to the extent allowed under 
the Code of Federal Regulations, title 45, sections 282.14 to 282.16. 

Subd. 6. [IMPLEMENTATION.] !f' federal approval is obtained to 
impose additional re~uirements on AFDC recIpients, modifications 
under this section ta e precedence over current laws and regulations 
until July h 1988. 

Sec. 2. [APPROPRIATION.] 

The following money ~ appropriated from the general fund to the 
commissioner of human services: $ ..... for medical assistance under 
article 1, section 2; $ ..... tor emploFntand training services~ 
for case management services un er article .1 section g and $ ..... 
for child care services under section 268.91. . 
-~---

$ ..... ~ appropriated to the executive director of the higher 
education coordinating board for chIld care under article 1. section 1. 

$ ..... ~ appropriated to the commissioner of jobs and training for 
the discretionary training and retraining fund under article 1. 
section 31. 

$ ......... ~ appropriated from the general fund to the office of full 
productivity and opportumty for the purpose of contracting with the 
department of administration under article h section 22." 

Delete the title and insert: 

"A bill for an act relating to human services; creating a child care 
grant program; establishing an AFDC employment and training 
program; coordinating administration of the programs; providing for 
allocation of administrative costs and use of funds for work readiness 
program; exempting all educational grants and loans for purposes of 
AFDC eligibility; designating priority groups for receipt of AFDC; 
establishing a pilot program for obtaining and enforcing child and 
medical support; amending Minnesota Statutes 1986, sections 
256.01, subdivision 2; 256.73, by adding a subdivision; 256.736, 
subdivisions 3, 4, 6, and by adding subdivisions; 256.74, subdivision 
1; 256B.06, subdivision 1; 267.02, by adding a subdivision; 267.03, 
subdivision 2; 268.0122, subdivision 3; 268.85, subdivision 2; 268.86, 
subdivisions 1, 2, and 4; 268.871, subdivisions 1, 2, and by adding a 
subdivision; 268.872, subdivision 3; 268.88; 268.91, subdivisions 1, 
2, 3, 4, 5, 6, 7, and by adding subdivisions; 268.911, subdivision 1; 
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proposing coding for new law in Minnesota Statutes, chapters 136A 
and 267." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 1068, A bill for an act relating to retirement; transferring 
retirement coverage of certain employees; amending Minnesota 
Statutes 1986, sections 352.91, subdivision 4, and by adding a 
subdivision; and 356.30, by adding a subdivision. 

Reported the same back with the following amendments: 

Page 2, line 13, delete "public employees" and insert "Minnesota 
state retirement system correctional employees plan" 

Page 2, line 14, delete "retirement association" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Reding from the Committee on Future and Technology to which 
was referred: 

H. F No. 1081, A bill for an act relating to education; establishing 
a center at the University of Minnesota; appropriating money. 

Reported the same back with the following amendments: 

Page 1, delete lines 6 to 14, and insert: 

"Section 1. [STUDY] 

The University of Minnesota shall study the feasibility of estab­
lishing !Ie center for alternative methods to animal testing. The 
overall purpose of a center would be to encourage the development of 
alternative methods for toxicity testing and other experimentation 
on animals. 

Sec. 2. [POTENTIAL ACTIVITIES.] 
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In its study, the university shall consider the possible functions for 
the center to illCTude:" ----.,,-

Page 2, delete section 3, and insert: 

"Sec, 3. [REPORT.] 

Th~eJ~~~~shalileport its findings and recommendations to 
th~ an finance committees of the legislature !:>i: 
January 

Delete the title and insert: 

"A bill for an act relating to education; requiring the University of 
Minnesota to study alternative methods for animal testing." 

With the recommendation that when So amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 1101, A bill for an act relating to public finance; 
authorizing compliance with federal tax laws to secure tax exemp­
tion for certain bonds and other obligations; authorizing the issu­
ance of taxable bonds and other obligations; appropriating money; 
amending Minnesota Statutes 1986, section 16A.641, by adding 
subdivisions; proposing coding for new law in Minnesota Statutes, 
chapter 16A. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1l03, A bill for an act relating to retirement; providing 
benefit portability for disability benefits, survivor annuities, and 
survivor benefits; establishing a combined service disability benefit 
and a combined service survivor benefit; proposing coding for new 
law in Minnesota Statutes, chapter 356. 

Reported the same back with the following amendments: 
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Page 4, line 26, delete "the method of' and after "plan" insert "is 
!'o defined benefit or formula plan and the method", -

Page 4, line 32, after the period insert "If the covered retirement 
Elan ~ !'o defined contribution or nonfoniluIilplai' the disability 

enefit amount for allowable service under the p an shall not be 
affected but the service and covered salary under the plan must be 
used in caICulations by other covered retirement plaiis," 

Page 7, line 27, delete "the method of' and after "plan" insert "is 
!'o defined benefit or formulaplan and the method" -

Page 7, line 33, after the period insert "If the covered retirement 
plan ~ ~ defined contribution or nonformUla plan, the survivor 
benefit amount for allowable service under the plan shall not be 
affected but the service and covered lalary uMer the p~an must be 
used in caICulations fu other covere retirement plans. ' 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 1109, A bill for an act relating to economic development; 
establishing the Minnesota council on quality and productivity and 
providing for its powers and duties; appropriating money. 

Reported the same back with the following amendments: 

Page 4, delete lines 32 and 33 

Page 4, line 35, delete "$ .......... " and insert "$100,000" 

Page 5, after line 11, insert: 

"Sec. 9. [REPEALER.] 

Sections.! to 1. are repealed July h 1989." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1111, A bill for an act relating to juvenile court; 
providing that it is a prima facie case for,reference for prosecution as 
an adult if a child is alleged to have committed an aggravated felony 
against the person as a member of an organized gang; amending 
Minnesota Statutes 1986, section 260.125, subdivision 3. 

Reported the same back with the following amendments: 

Page 2, line 35, after "person" insert "1. other than ~ violation of 
section 609.713," 

Page 3, line 6, strike "609.58, subdivision 2, clause (b)" and insert 
"609.582, subdivision 1, clause (b) or (c)" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 1122, A bill for an act relating to agriculture; clarifying 
certain appropriations; prohibiting importation of certain bees; 
changing certain milk inspection fees and requirements; changing 
time for sale of certain state-owned property; eliminating certain 
requirements for grain buyers licenses; paying certain claims; ap­
propriating money; amending Minnesota Statutes 1986, sections 
17B.15, subdivision 1; 19.58, subdivision 1; 32.394, subdivisions 8, 
8b, and 9; 41.56, subdivision 4; and 223.17, subdivision 1. 

Reported the same back with the following amen,dments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 17B.15, subdivision 
1, is amended to read: 

Subdivision 1. [ADMINISTRATION; APPROPRIATION.] The 
fees for inspection and weighing shall be fixed by the commissioner 
and be a lien upon the grain. The commissioner shall set fees for all 
inspection and weighing in an amount adequate to pay the expenses 
of carrying out and enforcing the purposes of sections 17B.Ol to 
17B.23, including the portion of general support costs and statewide 
indirect costs of the agency attributable to that function, with a 
reserve sufficient for up to six months, and inel ... ling rel'ayment by 
iRe £iel'a.tffient sf any aHlsunt al'I'FSl'Fiated lfflHt iRe geneFal fund 
t6 establish iRe gFain insl'eetiBn and weighing aeeBunt. The com­
missioner shall review the fee schedule twice each year. Fee adjust-
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ments are not subject to chapter 14. Payment shall be required for 
services rendered. If the grain is in transit, the fees shall be paid by 
the carrier and treated as advance charges, and, if received for 
storage, the fees shall be paid by the warehouse operator, and added 
to the storage charges. 

All fees collected and all fines and penalties for violation of any 
provision of this chapter shall be deposited in the grain inspection 
and weighing account, which is created in the state treasury for 
carrying out the purpose of sections 17B.01 to 17B.23. The money in 
the account is annually appropriated to the commissioner of agri­
culture to administer the provisions of sections 17B.01 to 17B.23. 

Sec. 2. Minnesota Statutes 1986, section 19.58, subdivision 1, is 
amended to read: 

Subdivision 1. [ENTRY PERMIT.] No person may bring into this 
state any bees on comb, including nuclei, or used bee equipment 
without an entry permit issued by the commissioner. A person who 
wishes to bring any bees on comb or used bee equipment into the 
state shall apply for an entry permit at least 60 days before the date 
of entry. The 60-day requirement may be waived for a hobbyist 
beekeeper who intends to become a resident of Minnesota and who 
brings ten colonies or less into the state. 

Ten days before entry, any person required to obtain an entry 
permit shall furnish to the commissioner a copy of a valid certificate 
of inspection signed by a responsible official of the state where the 
bees or equipment originated. The certificate must be based on 
eithel' an inspection"" an affidavit. No pers'bn may bring into the 
state any bees on comb including nuclei, com less bees, or used bee 
equipment from any county or parish where honey bee trachael 
mites or Africanized bees haveOeen found unless it is demonstrated 
to the satisfaction of the commISsiOner that therewlil be no risk of 
mtro<iuction eitheroITrachael mites or Afncarnzeabeeslnto the 
state. Bees orequrpment brought into the state in vioTaIlon of this 
Si:ilXfivlslOn are " public nuisance and may be aestroyed withOut 
notice !iY the commissioner. 

This subdivision does not apply to a common carrier transporting 
bees or used bee equipment from a point of origin outside of the state 
to a destination outside of the state. 

Sec. 3. Minnesota Statutes 1986, section 32.394, subdivision 8, is 
amended to read: 

Subd. 8. [EXPLORATORY PRELlMINl\RY ll'ISPECTIONS 
GRADE !2. INSPECTION FEES.] Any !2. processor or marketing 
orgamzation of milk, milk products, sheep milk, or goat milk who 
wishes to IeaRl abeut and a"'1aaiat "F8daeem with market Grade A 
FeEfu.lrements IIt8Y make ft FefjHest te the eemmissiener lfW eJff)lsF 
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ateFy inspeetiens and meetings fur this pHrpese. Ypen reeeipt ef SHe!> 
reqllest, the eemmissiener at " een'<'enient time shall _ SHe!> 
expleratery inspeetiens ta be made and SHe!> meetings ta be held as 
are neeessary ta aeqHaint said preeesser and preeHeers with SHe!> 
reqllirements. If; afteF SHeh eJ~pleratery inspeetiens are made and 
SHe!> meetings are held and when in the pre cesser's epinien the 
preeesser's field serviee has areught preeueers in-te eempliaRee with 
Sfti.d reEfUirements, said pFseeSSBr wisRes further iasf1eetion seFviee, 
the pre cesser shall Sf> milk or use the Grade A label must apply"" 
" farm furnishee IJy for Grade T mspectwi!Sei'v;ce-from the 
commissioner, statiRg the numaer ef furms ta be iRspeetee. SuOO 
applieatiens shall be aeeempaniee IJy a lee payable ta the state 
treasurer in an ameunt ef nat less tIJaa $W and nat mere tIJaa $600, 
whieh lee is ta be elJargee fur preliminary inspeetieR prier ta 
esntiHHoas inspeetion, and assessments eveF- $W are te be deteF-­
mined IJy elJarging $I fur eaeIJ farm <WeI' W, 00t shall nat ~ 
$W{) if mere tIJaa goo furms are i"speetee; preyieee tIJat, if the 
plaat and furms are aeeeptee fur eentiRueu" inspeetien, this eIJarge 
shall be made enIy ""'*" If the preliminary iRspeetien eiseleses that 
the preeesser is eligiale fur use of the Grade A label "" preeuets and 
beffire the preeesser Sf>.labels said preeuets, the preeesser shall apply 
fur eenti"u"us i"spectien "" a farm fumishee IJy the eemmissieRer 
and shall held " Grade A permit. SuOO applieatieR shall be aeeem 
paRiee IJy a lee of nat less tIJaa $lOO R9l' mere tIJaa $W(l per plaat 
and of nat less tIJaa $±a R9l' mere tIJaa $W per famr, said lee ta be 
paid ""RHally, be pasteurization plant requesting Grade be inspec­
tion service must hold !'c Grade be permit and p"y an annual 
inspection fee of no more than $500. For Grade be farm inspection 
service, the fee must be no more than $55 p"!: farm, paid annually I>y 
the processor or I>y the marketing organization on behalf of its 
patrons. For !'c farm requiring !'c reinspection in ad~to the 
re uired biannual inspections, an additional fee of no more than 

27.50 p"!: reinspection must be faid by the processor or fu: the 
marketing organization on behal of its patrons. If The commis­
sioner deems it Reeessary ta mere nearly shall establish fees I>y rule 
or emergency rule under chapter 14 to meet 50 percent of the cost of 
the service-,- the commissioner may aBBa-ally adjast the assessments 
within the limits set herein. 

Sec. 4. Minnesota Statntes 1986, section 32.394, subdivision 8b, is 
amended to read: 

Subd. 8b. [MANUFACTURING GRADE FARM CERTIFICA­
TION.] A processor or marketing organization of milk, milk prod­
ucts, sheep milk, or goat milk, ether tIJaa Grade A; who wishes to 
ebtaia market other than Grade be milk must apply for !'c manufac­
turing grade farm certification, ~ make a request ta inspection 
from the commissioner fur " farm eertifieatieR inspeetieR. A preees 
S8l' wOO reqllests and reeeives a farm eerEfieatieR iRspeetien shall 
pay a tee ta the eeramissieRe. fur the eertification of the milk '*'I'flIy. 
A manufacturing plant that pasteurizes milk or milk by-products 
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must ~ an annual fee based on the number of pasteurization units. 
This fee must not exceed $140 ~ unit. The lee for farm certification 
m:8PectIon must not be more than $27 .50 ~ farm to be paid 
annually !!.y the processor or !!.y the--marketing organization on 
behalf of its patrons. For a farm requiring more than the one annual 
ins ection required for certification, an additional fee of no more 
than 27.50 must be paid by the processor or by the marketing 
organization on behalf of its patrons. The fee shall must be set by the 
commissioner by rule or emergency rule under chapter 14 in an 
amount necessary to meet 50 percent of the cost of the service f<w 
ffif'fB certil'ieatiee, whiffi lee shall Rei e><eeed W "ereent ef the lees 
ehargeEl f<w Grade A "ermits. 

Sec. 5: Minnesota Statutes 1986, section 32.394, subdivision 9, is 
amended to read: 

Subd. 9. [PAYMENTS; REFUNDS; DISPOSITION.] '!'he ameuet 
ef sueh assessmeets shall be Fees are payable by the a processor "" 
"" bef<we or marketing organizatIon!!'y July 1, of each year for Grade 
A, and !!.Y January 1 of each ~ for manufacturing grade, and if not 
paid"" "" bef<we July &l-; fullewiag within 30 days of the due date, 
the service shall must be discontinued, and permission to market 
manufacturing grade or Grade ~ milk or milk products or use the 
Grade A label shall mustOe withdrawn; "re',iEleEl, that sueh. A 
processor may terminate sueh payment and sueh service without 
loss of the Grade A label if written notice of sueh that intention is 
given prior to the due date of the payment of saiEI an assessment and 
if the continuous inspection of saiEI the plantaadfiHms is assumed 
by a city whose milk control ordinance is substantially equivalent to 
Minnesota law and rule and is enforced with equal effectiveness. 
Wh€R sueh written aetiee is gWen by the "recesser "" SF bef<we 
December M "receEling the due Elate, that "ertien ef the assessment 
f<w the fIeFied Jaeuary ± threugh June W, immeEliately fullewing, 
shall be refuneee ta the "reeesser If a farm discontinues the 
production of milk within six months Of flie billing date, '" request 
for ~ refund based on inspection services not received may be made 
!!.Y the processor or !!.Y the marketing organization on behalf of its 
patrons. This request must be made in writing !!.Y July .! for 
manufacturing grade, or !!.Y December 31 for Grade A, and on 
approval i>.JT the commlssioner refunds must be made to the processor 
or marketing organization. 

The fees for services performed by the activities of this section 
shall must be deposited in the state treasury and shall constitute a 
separate account to be known as the milk inspection service account, 
which is hereby created, set aside, and appropriated as a revolving 
fund to be used to help to defray the cost of administration, refunds 
and expenses of the preliminary and continuous milk inspection 
services aad shall be in aeeitien ta aad Rei in substitutien f<w the 
S\lffi8 a""rellFiatee "" etherwi se made a>:ailable f<w tJHs ",u"ese ta 
the ee"artment ef agriculture. There shall be appropriated addi-
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tional funds to equal or exceed the amounts collected as fees under 
this section to support the milk inspection program. 

Sec. 6. Minnesota Statutes 1986, section 41.56, subdivision 4, is 
amended to read: 

Subd. 4. [SALE OF DEFAULTED PROPERTY] In the event that 
title to any property is acquired by the state, upon conveyance of title 
to the state and expiration of the period of redemption, the commis­
sioner shall undertake to sell the property by publishing a notice of 
the impending sale at least once each week for four successive weeks 
in a leg,d newspaper and also in a newspaper of general distribution 
in the county in which the property to be sold is situated. The notice 
must describe the lots or tracts to be offered and the terms of sale. 
Except as further provided, the terms and method of sale shall be 
determined by the commissioner. 

The commissioner shall first attempt to sell the property to a 
person who is eligible for a family farm security loan. If the 
commissioner is unable to effect a sale to an eligible person, the 
commissioner shall attempt to sell the property for cash as provided 
in subdivision 4a. If the commissioner is unable to effect a sale to an 
eligible person or for cash, or if the commissioner finds that sale to 
an eligible person or for cash would not best protect the interests of 
the state, the commissioner may sell the property on terms which 
the commissioner finds will best protect the interests of the state. 
The commissioner may lease any real property which the commis­
sioner is unable to sell with reasonable promptness. In any event, 
any acquired farm property must be sold within three five years 
after the conveyance of title to the state or after the expiration of the 
period of redemption. The commissioner may contract for the ser­
vices of a licensed real estate agent or broker to assist in selling any 
property acquired under this section and may pay for the services 
froin the proceeds of the sale before proceeds are distributed under 
subdivision 4b. 

Sec. 7. Minnesota Statutes 1986, section 223.17, subdivision 1, is 
amended to read: 

Subdivision 1. [LICENSES.] An application for a grain buyer's 
license must be filed with the commissioner and the license issued 
before any grain may be purchased. The ~ categories of grain 
buyers' licenses are: 

(a) private grain warehouse operator's license; 

(b) public grain warehouse operator's license; and 

(c) independent grain buyer's license. 
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The commissioner must provide application forms and licenses 
that state the restrictions and authority to purchase and store grain 
under the license bemg applied for and issued. 

The applicant for a grain buyer's license shall identify all grain 
buying locations owned or controlled by the grain buyer and all 
vehicles owned or controlled by the grain buyer used to transport 
purchased grain. Every applicant for a grain buyer's license shall 
have a permanent established place of business at each licensed 
location. An "established place of business" means a permanent 
enclosed building, including a house or a farm, either owned by the 
applicant or leased by the applicant for a period of at least one year, 
and where the books, records, and files necessary to conduct the 
business are kept and maintained. The commissioner may maintain 
information on grain buyers by categories including, but not limited 
to, the categories provided in clauses (a) to (c) and grain buyers that 
are licensed to purchase grain using trucks but that do not have a 
public or private warehouse license. 

Sec. 8. Minnesota Statutes 1986, section 580.031, is amended to 
read: 

580.031 [MINIMUM NOTICE.] 

Notwithstanding the provisions of any other law to the contrary, 
eight weeks' published notice must be given prior to the foreclosure 
sale of a homestead to which the provisions of chapter 583 apply if 
the notice is published for the first time after May 24, 1983 and prior 
to May 1, 1985 or after June 8, 1985, and prior to May ±, 198+ June 
30, 1989. The notice must contain the information specified in 
section 580.04. 

At least eight weeks before the appointed time of sale, a copy of the 
notice must be served upon the person in possession of the mort­
gaged premises, if the premises are actually occupied. 

Sec. 9. [APPROPRIATION; COUNTY AND DISTRICT AGRI­
CULTURAL SOCIETIES.] 

$358,400 ill appropriated from the general fund to the commis­
sioner of agriculture in eachOf the fiscal years of the biennium 
erunng June 30, 1989, to be used underlVllnnesota Statutes, section 
38.02, for aId to county and district agricultural societies. 

Sec. 10. [APPROPRIATION; MILK INSPECTION PROGRAM.] 

$419,300 is appropriated in fiscal year 1988 and $391,500 in fiscal 
year 1989 from the general fund to the commissioner of agriculture 
for the milklllspection program under section 32.394. 
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Sec. 11. [APPROPRIATION; FARM ADVOCATE PROGRAM.] 

$419,300 ~ appropriated for fiscal year 1988 and $391,500 for 
fiscal year 1989 from the general fund to the commissioner Of 
agriculture for the farm aavocate program. IT the appropriation for 
either year is insufficient, the approprIatIon for the other year is 
avauable for It. - - - -- .-

Sec. 12. [APPROPRIATION; WILD RICE RESEARCH PRO­
GRAM.] 

$48,000 is appropriated from the general fund to the University of 
Minnesota agricultural experiment station for wild rice research. 
This appropriation remains available until June 30, 1989, and ~ for 
the following purposes: 

(a) for experiments on the use of fertilizers $10,000 
(b) for experiments on the influence of rotation and 
residue removal on diseases, weeds, and yield $10,000 
(c) for evaluation of the cost advantages and effects on 
yields ofleveling and tiling ! 8,000 
(d) to conduct controlled-site experiments into the advan-
tages of existing and future varieties of wild rice. $20,000 

Sec. 13. [APPROPRIATION; PSEUDORABIES CONTROL.] 

$719,780 is appropriated from the general fund to the board of 
animal health, to be available until June 30, 1989, to be used for a 
control program for pseudorabresm swine in which the state will 
pay the laboratory costs for the testing of blood samples. The testing 
of inTeCted herds must be penormed by practicing veterInarians. The 
program must be coordinated ~ board of animal health personnel. 
Testing costs and laboratory fees must be paid by the board of animal 
health. This appropriation is in addition to other appropriations to 
the board of animal health for pseudorabies control. The appropri­
ation is specifically to be used as follows: 

Fiscal Year 1988 Fiscal Year 1989 
Laboratory fees 

------
$359,890 ~59,890--

Sec. 14. [APPROPRIATIONS; STATE BOARD OF VOCATIONAL 
TECHNICAL EDUCATION.] 

Subdivision !:. There is appropriated $112,500 from the general 
fund to the state board of vocational technical education, for the 
fiscal year endli1g June 30, 1987, to provide salary and travel to hire 
!!P to 15 support staff knowledgeable in hnancial planning for farm 
operations to assist farm business management instructors with 
unusually heavy workloads due to demand ~ farmers for assistance 
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with mediation, obtaining credit, application for assistance pro­
grams such as interest buy-dOwn,'md in areas where bank closures 
may occur. 

Subd. 2. There is afpropriated $775,000 for the fiscal year ending 
June 30, 1988, and 1,147,500 for the liscar year ending June 30, 
1989, from the general fund to the state board of vocational technical 
education to be used for a farm crisis intervention project as follows: 

Fiscal 
Year 
1988 

Fiscal 
Year 
1989 

(1) Support Staff $100,000 ~ 102,500 
15 support staff for '!P to three 
months p"! year to be assigned 
to the six-area agricultural co-
ordinator areas. The coordina-----
tor would assign and manage 
support staff to assist farm 
business management staff to 
provide information for finan­
cial planning and counseling. 

(2) New management programs 500,000 850,000 
$50,000 each to start farm 
business management and 
small business management 
programs. 

(3) Workshops 
(a) Marketing, financial man- 100,000 100,000 

agement, alternative enter-
prise work-shops for farm-
ers and agribusiness. 

(b) Staff development workshop 25,000 25,000 
for management staff. 

(4) Beginning farmer programs 50,000 70,000 
$2,500 grant to selected pro-
grams to provide an educa-
tional program for establish-
ment in farming for beginning 
farmers. 

TOTALS $775,000 $1,147,500" 

Amend the title as follows: 

Page 1, line 11, delete "and" and before the period insert "; and 
580.031" 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 1145, A resolution memorializing the President and 
Congress of the United States to award posthumous Medals of 
Freedom to Andrew Goodman, Michael Schwerner, and James 
Chaney. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re­
ferred: 

H. F. No. 1163, A bill for an act relating to local government; 
authorizing cities to impose a street access charge and providing for 
its collection; proposing coding for new law in Minnesota Statutes, 
chapter 471. 

Reported the same back with the following amendments: 

Page 1, line 12, after the period insert "The ordinance shall 
provide for the use of the funds ~enerated ~ the street access 
charges fObe used for city street an highway capJ1il improvement 
projects." 

Page 1, line 15, after "to" insert "and expended for" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 1193, A bill for an act relating to independent school 
district No. 206, Alexandria; providing for elections of the school 
board. . 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. [INDEPENDENT SCHOOL DISTRICT NO. 206; 
ELECTIONS.] 

Subdivision 1. [AT LARGE MEMBERS OR ELECTION DIS­
TRICTS.] Indeaendent school district No. 206, Alexandria, m!'y elect 
its school boar members at ~ or to represent election d,stricts. 
T1ie choice between election metIlods '!lay be made !!y a majority of 
voters at the next general school distrIct election. 

If the members are elected at large: 

(a) Each member of the board must be designated as -'" certain 
position so that subsequent eJeCtions are held for particular board 
positions. 

(b) The notice of election for -'" certain position on the board must 
be in substantially the following form: 

"Position number .......... on the school board of independent school 
district No. 206 must be filled !!y eJeCtion. A candidate may not file 
for more than one positi~ 

(c) Ballots must indicate a position on the board in substantially 
thel'oliowing form: 

"For school board position number = of independent school 
district No. 20~ 

(d) The names of the candidates for each seat must be rotated on 
the biiTIOts to avoid any a earanreoTj)Tei'erence forTncumbent8, 
and incumbency must not~ indicatea on the ballot. 

A lewly elected school board member shall take office at the next 
re~ arly scheduled meetingofthe boardarter receiving a certificate 
ofeection. If the school district changes from election!!y district to 
election at Ih~i or from election at large to election !!y district, an 
incumbent s a serve the entire term to Which the incumbent was 
elected under the earlier s,Ystem. If the school district changes from 
election !!y district to election at large, an incumbent must be 
assigned !!y lot to the numbered positions. 

Subd. 2. [ALTERNATIVE ELECTION DATE.J If independent 
school district No. 206, Alexandria, chooses to hold its elections on 
~tht;!e~:a2Ite~m~a~ti~v~e~d~a~t~e in Minnesota Statutes, sectioil123.32, subdiVI= 
~ may also use the primary election date and 

1~~~~~~~~i~s~et in theMinnesota election law for muiiiC-~ - on the first Tuesday after the firstMonday 

Sec. 2. [EFFECTIVE DATE.J 
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Section ! ~ effective the day after the clerk of the school board of 
independent school district No. 206 complies with Minnesota Stat­
utes, section 645.021, subdivision 3." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from .the Committee on Environment and Natural Re­
sources to which was referred: 

H. F. No. 1201, A bill for an act relating to agriculture; appropri­
ating money to the commissioner of agriculture for use in the 
marketing and promotion of peat .. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Approprations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1204, A bill for an act relating to Hennepin county; 
providing for the management of county health facilities; permitting 
the county board to hold closed meetings on certain medical center 
business; permitting certain data to be treated as trade secret 
information; amending Minnesota Statutes 1986, section 383B.217, 
subdivision 7. 

Reported the same back with the following amendments: 

Page 1, line 19, delete the colon 

Page 1, delete lines 20 to 22 

Page 1, line 23, delete everything before "medical" and insert 
"specific matters involving contracts or marketing activity in cases 
where the" 

Page 1, line 24, delete "which" 

Page 1, line 27, delete "financial" and insert "competitive" 

Page 2, line 9, after "The" insert "purpose," 

Page 2, line 22, delete "may be" and insert "are" 

Page 2, line 25, delete everything after the period 



1894 JOURNAL OF THE HOUSE [32nd Day 

Page 2, delete lines 26 to 36 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1208, A bill for an act relating to corrections; appropri­
ating money for the west central regional juvenile center. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1209, A bill for an act relating to public nuisances; 
defining a nuisance; providing for the enjoinment of nuisances; 
proposing coding for new law in Minnesota Statutes, chapter 617; 
repealing Minnesota Statutes 1986, sections 617.33; 617.34; 617.35; 
617.36; 617.37; 617.38; 617.39; 617.40; and 617.41. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [617.80] [DEFINITIONS.] 

Subdivision 1. [GENERALLY.] The definitions III this section 
~ to sections! to 8. - --

Subd. 2. [BUILDING.] "Building" means 11 structure suitable for 
human shelter, a commercial structure that is maintained for 
business activities that involve human occupation, or any portion of 
such structures. 

Subd. 3. [MOVABLE PROPERTY.] "Movable property" means 
furmtUre and fixtures. 

Subd. 4. [PROSTITUTION.] "Prostitution" or "prostitution re­
lated offenses" means the conduct defined in sections 609.321 to 
609.]24. --- --

Subd. 5. [GAMBLING.] "Gambling" or "gambling related of­
fenses" means the conduct described in sections 609.75 to 609.762. 
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Subd. 6.,[DISORDERLY HOUSE.] "Disorderly house" has the 
meaning assigned to if; in section 609.33. 

Subd. '!..:. [OWNER.] "Owner" for turf.0ses of sections 1 to !! means 
the ~erson in whose name tne . ui ding or affected portion ~ 
recor ed with the counfY'iiiO,itor for taxation purposes. 

Subd. 8. [INTERESTED PARTY.] "Interested party" for l!;urposes 
of sections 1 to 8 means bny lessee, tenant, or occupant of a uilding 
or affected portion of "" uildiiigiilld any known agent of an owner, 
lessee, tenant, or occupant. 

Sec. 2. [617.81] [NUISANCE; ACTS CONSTITUTING; INJUNC, 
TION; NOTICE.] 

Subdivision L [INJUNCTION.] In order to obtain "" temporary 
injunction under section !! or "" permanent injunction or order of 
abatement under section 4, the provisions of sections 1 to 8 must be 
followed. - - ----

Subd. 2. [ACTS CONSTITUTING A NUISANCE.] For purposes of 
seCtiOils ! to !! "" public nuisance exists upon proof of any of the 
following: 

(1) three or more misdemeanor convictions or two or more convic­
tions, of whTcli at least one is "" grosS misdemeanor or felony; within 
the previous two years for acts of prostitution or prostitution related 
OiIenses committed within the building; 

(2) three or more misdemeanor convictions or two or more convic­
tions, of which at least one is "" grOSS miSdemeanor or tllony; within 
the previous two lears for acts of gambling or gam ing related 
OiIenses committe within the building; or 

(3) two or more convictions within the previous two years for 
keeping or permitting a disorderly house within the 6iillding. 

Subd. 3. [NOTICE.] Notice of a conviction described in subdivision 
~ must 6e mailed ~. the court administrator to the owner of the 
building where the offellse was committed and all other interested 
parties and must be filed with the counfr recoi~office. Th,s 
notice is considered sufficient to lllform a interested parties that 
the buiIaing or a portion of it isoeing useCITor purposes constituTIng 
"" public nuisance, 

Sec. 3. [617.82] [TEMPORARY ORDER.] 

Whenever a city attorney; county attorne~ or the attorney general 
has cause to 'Iielieve that a nuisance descri ed in section 2, subdivi­
sion ~ exists within the juriSdiction the attorney serves, that 
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attorney may 1?Y verified petition seek ~ temporary injunction in 
district court m the county in which the alleged public nuisance 
exists. No temporary injunction may be issued without a prior show 
cause notice of hearing to the respondents named in the petition and 
an opportunity for the respondents to be heara.Upon prot of ~ 
nuisance" described in section 2, subdivision 2, the court sha issue 
a tempor£?, injunction. Any temporary injUiictiOilTssued must 
aescribe t e conduct to be enjoined. --- ---

Sec. 4. [617.83] [INJUNCTION; ORDER OF ABATEMENT.] 

Upon proof of a nuisance described in section 2, subdivision 2, the 
court shall issue ~ permanent injunction and enter an order of 
3.Oatement. The permanent injunction must deSCrl'be file conauct 
permanently enjoined. The order of abatement must direct the 
closing of the building or ~ portion of !! for one year, except as 
otherwise provided in section 5 or 6, unless sooner released pursuant 
to .section !h Before an abatement order ~ enforced against ~ 
building or !30rtion of it, the owner must be served with the 
abatement or er and ~ notice of the right to file ~ motion under 
section 6 in theSame manner tnat a summons is served under the 
rules of civilprocedUre. A coPy of the abatemenfOrder shall also be 
posted in ~ conspicuous Place on the building or affected portion. 

Sec. 5. [617.84] [MOVABLE PROPERTY.) 

The order of abatement may direct the removal of movable 
property used in conducting or maintaining the nuisance and direct 
the sale of property belonging to ~ respondent who was notified or 
appearea.The sale shal! be conducted pursuant to the provisions or 
chaf,ter 550 on the sale of propertr; on execution. A person appointed 
I>,r ~ court as receiver Of the bui dint may use a building or portion 
of it which is the sub~ct of an a atement order in a manner 
approved1i fue court. osts ofllie sale on exeCutiOn-;-moving and 
storage fees, and any receiverShip must be paid out of the recei ts 
from the sale of the movable prff,erty or ant rents collected uring 
the receiVerSIiip. The balance om the sa e of movable property 
must be paid to the owner of the propert~. The balance from any 
rents COllected during any receivership sha I be paid to the treasury 
of the unit of government which brought thealiatement action. 

Sec. 6. [617.85] [NUISANCE; MOTION TO CANCEL LEASE.] 

Where an abatement of ~ nuisance is sought and the circum­
stances that are the basis for the requested abatement involved the 
acts of ~ commeiCUil or reSIdential tenant or lessee of part or all of 
~ buildin , the owner of the building that is subject to the abatement 
procee ing may file before the court that has jurisdiction over the 
abatement proceedIng ~ motion to cancel the lease or otherwise 
secure restitution of the premises from the tenant or lessee who has 
maintained or conducted the nuisanceTn aaaItron to the gfoUlliIs 
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provided in chapter 566, the maintaining or conducting of !! nui­
sance as defined in section 2, subdivision 2,1!i!! tenant or lessee, is 
an additional ground authorized !>y law for seeking the cancellation 
or !! lease or the restitution of' the premises. It is no defense to ~ 
motion underlliis section !>.y the owner that tlie lease or other 
agreement controlling the tenancy or leasehOW dOeS not raovide for 
eviction or cancellation of the lease upon the groiiiiGprovl ed in tIllS 
section. 

Upon ~ finding !:>y the court that the tenant or lessee has 
maintained or conducteaa nuisance in any portion oTthebulldl'ilg 
under the control of the tenant or lessee, the court shali order 
CaiiCellatlon of the Tease orteiiiincy and grant re8titutiOO of the 
premises to the owner. The court must not order abatement 01 the 
premIses IT" the court: 

(a) upon the motion of the building owner cancels ~ lease or 
tenancy and grants restitution of that portion ofthe premises to the 
owner; and 

(b) further finds that the acts constituting the nuisance as defined 
in section 2, subdivision 2, were committed in ~ portion of the 
building under the control oftlie tenant or lessee whose lease or 
tenancy has been cancelled pursuant to this SeCtion-. ---- -

Sec. 7. [617.86] [CONTEMPT.] 

Whoever violates a temporary injunction, permanent injunction, 
or abatement order granted under sections 1 to ~ may be adJudged in 
contempt of court. 

Sec. 8. [617.87] [RELEASE OF PROPERTY.] 

If, after an order of abatement has been entered, the owner 
appears andpays the costs of the action and files ~ bond in an 
amount iletermined by TheCourt, but not to exceed $50;000, conru­
honed that the owner willlliiiileillateiy abate the nuisance for a 
Eeriod of one year, the court may, if satiSIJei1 oIThe owner's Eod 
aith, order the release of the buifiling or pomon of !! whi is 

sullect to the order of abatement. g the premises are released, for 
~ day @ring the term of the bonathat the owner Imowin~ 
permits bny part Ofihe premises to be used for ah!J activity whl 
was the asis of the aoatement order;the owner s II forfeit $1,000 
underthe bond-Forfeiture under the bond does not relieve the owner 
from l'OseciitiOn for conte~ReleaSeOfthe prop~ ursuantto 
this section oes not release it from an injunction issue under 
section 4 or any other judgment;-peruuty, lien, or liability to which !! 
may be silliject fur law. 

Sec. 9. [REPEALER.] 
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Minnesota Statutes 1986, sections 617.33; 617.34; 617.35; 617.36; 
617.37; 617.38; 617.39; 617.40; and 617.41 are repealed." 

With the recommendation that when so amended the bill pass; 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1212, A bill for an act relating to health; establishing the 
Minnesota institute for health research; creating a health research 
trust fund with cigarette and tobacco products taxes; prescribing a 
floor stocks tax on cigarettes and tobacco products distributors; 
amending Minnesota Statutes 1986, sections 297.02, subdivision 1; 
297.03, subdivision 5; 297.13, subdivision 1; 297.32, subdivisions 1, 
2, and 9; proposing coding for new law as Minnesota Statutes, 
chapter 152A; proposing coding for new law in Minnesota Statutes, 
chapter 297. 

Reported the same back. with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [256.936) [FAMILY HEALTH INSURANCE PRO­
GRAM.] 

Subdivision 1. [PURPOSE.) It is the purpose of this section to 
assist families to achieve self-sufficle~!?'y makingaVaJIable health 
insurance on a sliding fee basis. T e commissioner of human 
serVIces shan manage the prr and seek to maximIze use of 
avaiiableTeOer91 and state tun to estaOllSh:the broadest program 
possible within the approprIatiOn available. 

Subd. 2. [DEFINITIONS.] For purposes of this section, the follow­
!!!g terms shall have the meanings given iliem: 

(a) "Families" ~ !'c child or children under age 18 and their 
biological or adoptive parents or stepparents who reslue with them. 

(b) "Eligible persons" means the following persons who reside in 
families with ~ incomes less than 200 percent of theTeOerar 
poverty raidelines and who are noreTIgillfe for medical assistance 
under c apter 256tlor generalassistance medical care under 
ClUipter 256D and who are not otherWise insured: 

(1) pregnant women; 
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(2) families who have become ineligible for medical assistance 
within the last six IDoiiths following the extensions allowed under 
section 256B.062; and 

(3) children under 18 in families that have at least one child under 
SIX. 

(c) "Covered services" means comprehensive health maintenance 
services as specified in section 62D.02, subdivision 7, and dental 
care. 

(d) "Commissioner" means the commissioner of human services. 

(e) "Health plan cO'lJOration" means -'" health insurer or health 
maintenance organizatIOn licensed under cnapter 62A, 62C, or 62D. 

Subd. 3. [COMMISSIONER'S DUTIES.] The commissioner, with 
the advice and assistance of the commiSSiOners of health and 
commerce,- shall select -'" health pl'bn corporation or corpoi'atwns 
through -'" process of competitive idding and negotiation. The 
health plan corporations shall provide or arrange to provide covered 
services to eligible persons. The commissioner shall select health 
plan corporations regulated under chapter 62A, 62C, or 62D who can 
promote health care ~rovider efficiencies while preserving access 
and quality care. In a clition, the commiss~~ required to: 

(1) ensure that all plans of coverage provide at least the covered 
serVIces; 

(2) assure access to existing public and nonprofit community 
health clinics if they are available in the service area and they agree 
to accept rates and conditions comparable to those agreed to IJy other 
participating providers for similar services; 

(3) provide eligible persons with the opportunity to choose among 
all health plans under contract to the commissioner in the desig­
natenservice area, to change plans WIthout penalty within the 
initial 30 days, and to participate in an annual open enrollment 
period of 30 days; 

(4) arrange to subsidize the contribution required of eligible 
persons who can purchase comparable coverage through an em­
ployer sponsored plan, jf this would be less expensive; . 

(5) assure continuity of care for eligible tersons who may experi­
ence ~ge in income and become eligibe for medicafaSSistancej 

(6) establish premiums for enrollees covered under this program; 
and 
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(7) guarantee payment for the first prenatal care visit for program 
applicants, even [the applicant is later determined to be ineligible. 

Subd.:!: [HEALTH PLAN CORPORATION DUTIES.] Healtb plan 
corporations that contract with the commissioner under this section 
must agree to: 

(1) provide or arrange to provide, at " mmlmum, the covered 
services to all persons enrolled in the plan; 

(2) ensure that medical and social risk assessments are completed 
for all enrolled pregrumt women and that they receive risk appro­
priate care; and 

(3) comply with other contractual terms and conditions estab­
lished IJ.y the commissioner. 

Subd. 5. [SLIDING FEE SCHEDULE.] Eligible persons shall 
contTIlJute a specified percentage of the health plan premium not to 
exceed ten percent oftheir ~ family income. For the hrst year of 
jillpIeiiientation, the SlWlng fee schedule must be as follOWS: -

Gross Income as " Percentalfe of 
the Federal Poverty GUide me 

Below 125 percent 
I2bTo T5D percent 
ill to 170 percent 
I7I to IE5 percent 
TIm to 199 percent 

Enrollee 
ContributIOn 

5 percent 
1U percent 
30 percent 
5lJ percent 
70 percent 

The commissioner BY review this fee schedule and modify it in rule 
for future years. nrorreeB may not be re~Ulred to P!l.Y any 
d8duClIbles or comsurance outSide the sTwingee scheaule, exceE!t 
lor copayments allowed by the comIiilsslOner to control mapproprl­
ate utlhzatlOn. 

Subd. 6. [FUNDING; ALLOCATION.] (a) The commissioner must 
make a quarterly assessment of the expectedexpenditures for the 
program and the appropnatlOn-aV:illable. - -

To the extent possible, the commissioner shall allocate funds so 
that lliere ~ ~ reasonable relatlOnshlp between enrollees In earn 
county and tbe number of eligible persons in each county. Based on 
thIS assessmffit, the commISSIOner may hmIt enrollments incertarn 
counties or all counties if the appropriations are not sufficient. 

(b) If sufficient funds are not available to cover all costs incurred 
in one guarter, the comilliSSIOner may seek an addltWnaI authori­
zatIOn tor tundriijfTrom the legIslative aavrsMy commIttee. 



32nd Day] MONDAY, APRIL 13, 1987 1901 

Subd. 7. [ADMINISTRATION AND MARKETING.] The commis­
sioner shall establish an office for the state administratiOn of this 
program. ~ toll-free tefepliillle nullber must be used to proVide 
information and to provIde access to the program. The commissioner 
shall establish a process for efficient orderly enrollment. Every six 
months, the commissioner shall make a redetermination of contin­
ued eligibility and identify people who may become eligible for 
medical assistance. The commissioner shall establish marketing 
efforts to encourage potentially eligible persons to receive informa­
tion about the program. ApplicatIOns and other information must be 
avaifii1JIein county social services offices. The commissioner shall 
make applicatIOns and other information available to organizations 
serving potentially eligl'lJlepersons. 

Subd. 8. [SUBROGATION.] Enrollees shaH contract for and re­
ceive coverage for ~ period of no less than six months unless they 
become insuredtlirough some other plan of coverage. Notwithstand­
~ any other law to the contrary, benefits under the family health 
insurance program are secondary to any other plan ~ insurance or 
benefit program under which an eligible person may have coverage. 
The commissioner shalleStablish procedures for idenTg eligible 
persons who may have coverage or benefits under ot er plans of 
insurance or who become eligible for medical assistance and for 
notifying the health plan corporation with whom the persons are 
enrolled. 

Subd. 9. [RULEMAKING AUTHORITY.] The commissioner shall 
adopt rules necessary to implement this sectiOn. 

Subd. 10. [SPECIAL STUDY.] The commissioner shaH report to 
the legislature !Jy January 15, 1989, with recommendations lOr 
improving the program, evidence of state savings as ~ result of the 
program, and recommendations for ~ formal evaluation. 

Sec. 2. Minnesota Statutes 1986, section 256B.06, subdivision 1, is 
amended to read: 

Subdivision 1. Medical assistance may be paid for any person: 

(1) who is a child eligible for or receiving adoption assistance 
payments under Title IV-E of the Social Security Act, United States 
Code, title 42, sections 670 to 676 under Minnesota Statutes, section 
259.40 or 259.431; or 

(2) who is a child eligible for or receiving foster care maintenance 
payments under Title IV-E of the Social Security Act, United States 
Code, title 42, sections 670 to 676; or 

(3) who is eligible for or receiving public assistance under the aid 
to families with dependent children program, the Minnesota supple­
mental aid program; or 
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(4) who is a pregnant woman, as certified in writing by a physician 
or nurse midwife, and who (a) meets the other eligibility criteria of 
this section, and (b) would be categorically eligible for assistance 
under the aid to families with dependent children program if the 
child had been born and was living with the woman; or 

(5) who is a pregnant woman, as certified in writing by a physician 
or nurse midwife, who meets the other eligibility criteria of this 
section and whose unborn child would be eligible as a needy child 
under clause (9) if born and living with the woman; or 

(6) who meets the categorical eligibility requirements of the 
supplemental security income program and the other eligibility 
requirements of this section; or 

(7) who, except for the amount of income or resources, would 
qualify for supplemeutal security income for the aged, bliud and 
disabled, or aid to families with dependent childreu, and who meets 
the other eligibility requirements of this section; or 

(8) who is under 21 years of age and in need of medical care that 
neither the person nor the person's relatives responsible under 
sections 256B.0l to 256B.26 are financially able to provide; or 

(9) who is an infant less than one year of age born on or after 
October 1, 1984, whose mother was eligible at the time of birth and 
who remains in the mother's household. Eligibility under this clause 
is concurrent with the mother's and does not depend on the father's 
income except as the income affects the mother's eligibility; or 

(10) who is residing in a hospital for treatment of mental disease 
or tuberculosis and is 65 years of age or older and without means 
sufficient to pay the per capita hospital charge; and 

(11) who resides in Minnesota, or, if absent from the state, is 
deemed to be a resident of Minnesota in accordance with the rules of 
the state agency; and 

(12) who alone, or together with the person's spouse, does not own 
real property other than the homestead. For the purposes of this 
section, "homestead" means the house owned and occupied by the 
applicant or recipient as a primary place of residence, together with 
the contiguous land upon which it is situated. The homestead shall 
continue to be excluded for persons residing in a long-term care 
facility if it is used as a primary residence by the spouse, minor 
child, or disabled child of any age; or the applicant/recipient is 
expected to return to the home as a principal residence within six 
calendar months of entry to the long-term care facility. Certification 
of expected return to the homestead shall be documented in writing 
by the attending physician. Real estate not used as a home may not 
be retained unless it produces net income applicable to the family's 
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needs or the family is making a continuing effort to sell it at a fair 
and reasonable price or unless the commissioner determines that 
sale of the real estate would cause undue hardship or unless the 
equity in the real estate when combined with the equity in the 
homestead totals $15,000 or less; and 

(13) who individually does not own more than $3,000 in cash or 
liquid assets, or if a member of a household with two family 
members (husband and wife, or parent and child), does not own more 
than $6,000 in cash or liquid assets, plus $200 for each additional 
legal dependent. In addition to these maximum amounts, an eligible 
individual or family may accrue interest on these amounts, but they 
must be reduced to the maximum at the time of an eligibility 
redetermination. For residents of long-term care facilities, the 
accumulation of the clothing and personal needs allowance pursuant 
to section 256B.35 must also be reduced to the maximum at the time 
of the eligibility redetermination. Cash and liquid assets may 
include a prepaid funeral contract and insurance policies with cash 
surrender value. The value of the following shall not be included: 

(a) the homestead, and (b) one motor vehicle licensed pursuant to 
chapter 168 and defined as: (1) passenger automobile, (2) station 
wagon, (3) motorcycle, (4) motorized bicycle or (5) truck of the weight 
found in categories A to E, of section 168.013, subdivision Ie; and 

(14) who has or anticipates receiving an annual income not in 
excess of the income standards by family size used in the aid to 
families with dependent children program, except that families and 
children may have an income !!£ to 1331/" of the AFDC payment 
standard, or who has income in excess of these maxima and in the 
month of application, or during the three months prior to the month 
of application, incurs expenses for medical care that total more than 
one-half of the annual excess income in accordance with the rules of 
the state agency. Notwithstanding any laws or rules to the contrary, 
in computing income to determine eligibility of persons who are not 
residents of long-term care facilities, the commissioner shall disre­
gard increases in income as required by Public Law Number 94-566, 
section 503. In excess income cases, eligibility shall be limited to a 
period of six months beginning with the first of the month in which 
these medical obligations are first incurred; and 

(15) who has continuing monthly expenses for medical care that 
are more than the amount of the person's excess income, computed 
on a monthly basis, in which case eligibility may be established 
before the total income obligation referred to in the preceding 
paragraph is incurred, and medical assistance payments may be 
made to cover the monthly unmet medical need. In licensed nursing 
home and state hospital cases, income over and above that required 
for justified needs, determined pursuant to a schedule of contribu­
tions established by the commissioner of human services, is to be 
applied to the cost of institutional care. The commissioner of human 
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services may establish a schedule of contributions to be made by the 
spouse of a nursing home resident to the cost of care; and 

(16) who has applied or agrees to apply all proceeds received or 
receivable by the person or the person's spouse from automobile 
accident coverage and private health care coverage to the costs of 
medical care for the person, the spouse, and children. The state 
agency may require from any applicant or recipient of medical 
assistance the assignment of any rights accruing under private 
health care coverage. Any rights or amounts so assigned shall be 
applied against the cost of medical care paid for under this chapter. 
Any assignment shall not be effective as to benefits paid or provided 
under automobile accident coverage and private health care cover­
age prior to receipt of the assignment by the person or organization 
providing the benefits. 

Sec. 3. Minnesota Statutes 1986, section 297.02, subdivision 1, is 
amended to read: 

Subdivision 1. [RATES.] A tax is hereby imposed upon the sale of 
cigarettes in this state or having cigarettes in possession in this 
state with intent to sell and upon any person engaged in business as 
a distributor thereof, at the following rates, subject to the discount 
provided in section 297.03: 

(1) On cigarettes weighing not more than three pounds per 
thousand, !9.i> 20.5 mills IllffiHs the i"*; fl6t mere tIHm eight mills, 
imllesedlly UnitedSiates Gede, title i!&; seetien &7il±, as amended, 
on each such cigarette; 

(2) On cigarettes weighing more than three pounds per thousand, 
~ 41 mills IllffiHs the i"*; fl6t mere tIHm ~ mills, imllesedlly 
UnitJSiates Gede, title i!&; seetien &7il±, as amended, on each such 
cigarette. 

Sec. 4. Minnesota Statutes 1986, section 297.03, subdivision 5, is 
amended to read: 

Subd. 5. [SALE OF STAMPS.] W E"eellt as ~revided ffi paragrallh 
\bj, The commissioner shall sell stamps to any person licensed as a 
distributor at a discount of**" 1.25 percent from the face amount of 
the stamps Jor the first $1,000,000 $1,500,000 of such stamps 
purchased in any fiscal year; and at a discount of h2& 0.75 percent 
on the remainder of such stamps purchased in any fiscal year. The 
commissioner shall not sell stamps to any other person. 

W If the taN e"eeeas ~ mills a cigarette, the aiseellnt is ba 
lleFeeHt &em the ffiee amellnt sf the stamlls fur the Hl'flt $1,000,000 
sf the stamlls IlIIFchased ffi a Hseal year ana ene lleFeeHt fur 
allrutienal stam!,s IlIlFchased dttrffig the Hseal ~ 
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Sec. 5. Minnesota Statutes 1986, section 297.13, subdivision 1, is 
amended to read: 

Subdivision 1. [CIGARETTE TAX APPORTIONMENT.] Revenues 
received from taxes, penalties and interest under sections 297.01 to 
297.13 and from license fees and miscellaneous sources of revenue 
shall be deposited by the commissioner of revenue in the state 
treasury and credited as follows: 

(1) the revenue produced by one mill of the tax on cigarettes 
weighing not more than three pounds a thousand and two mills of 
the tax on cigarettes weighing more than three pounds a thousand 
must be credited to a Minnesota resources fund for purposes of 
natural resources acceleration as provided in chapter 86; 

(2) the revenue produced by two mills of the tax on cigarettes 
weighing not more than three pounds a thousand and four mills of 
the tax on cigarettes weighing more than three pounds a thousand 
must be credited to the Minnesota state water pollution control fund 
created in section 116.16, "reviaea that, if the tfH< "" eigarettes 
im"esea by Unitea States Gede, title 2G, seciiaR a'ml, as amenaea, 
is reaHeea after June +, ~ 91> aaaitienal ene mill ef the tfH< "" 
eigarettes weighing nat mare than three "aHnaS a theHSana and twa 
mills ef the tfH< "" eigarettes w'8ighing mare than three "eHnaS a 
theHSana mast he eredited ffi the Minneseta state water "ellHtien 
eentrel furul ereated if> seetieR ll!hH;; 

(3) the revenue produced by ene half mill 2.5 mills of the tax on 
cigarettes weighing not more than three pounds a thousand and ene 
mill five mills of the tax on cigarettes weighing more than three 
pounds a thousand must be credited to a public health fund, 
".e'liaea that if the tfH< 9* eigarettes im"esed by United States Gede, 
title 2G, seetieR a'ml, as ameRllell, is rellHeell after June +, ~ 91> 

allllitienal twa tenths ef ene mill ef the tfH< "" cigarettes "'l€ighiRg 
nat mare than three "eHnlls a theHsaRII and aft allllitieRal fflm-­
tenths ef ene mill ef the tfH< 9* eigarettes vreighiRg mare than three 
f'ellnds a thellsand mast he eredited ffi the !ffihlie health furul; 

(4) the balance of the revenues derived from taxes, penalties, and 
interest under sections 297.01 to 297.13 and from license fees and 
miscellaneous sources of revenue shall be credited to the general 
fund. 

Sec. 6. Minnesota Statutes 1986, section 297.32, subdivision 1, is 
amended to read: 

Subdivision 1. A tax is hereby imposed upon all tobacco products 
in this state and upon any person engaged in business as a 
distributor thereof, at the rate ofge 35 percent of the wholesale sales 
price of such tobacco products except little cigars as defined in 
section 297.31, subdivision 2, clause (b). Little cigars shall be subject 
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to the same rate of tax imposed on cigarettes weighing not more 
than three pounds per thousand subject to the discount provided in 
section 297.35, subdivision 1. Such tax shall be imposed at the time 
the distributor (1) brings, or causes to be brought, into this state 
from without the state tobacco products for sale; (2) makes, manu­
factures, or fabricates tobacco products in this state for sale in this 
state; or (3) ships or transports tobacco products to retailers in this 
state, to be sold by those retailers. 

Sec. 7. Minnesota Statutes 1986, section 297.32, subdivision 2, is 
amended to read: 

Subd. 2. A tax is hereby imposed upon the use or storage by 
consumers of tobacco products in this state, and upon such consum­
ers, at the rate of ~ 35 percent of the cost of such tobacco products, 
except little cigars as defined in section 297.31, subdivision 2, clause 
(b). Little cigars shall be subject to the same rate of tax imposed on 
cigarettes weighing not more than three pounds per thousand. 

The tax imposed by this subdivision shall not apply if the tax 
imposed by subdivision 1 on such tobacco products has been paid. 

This tax shall not apply to the use or storage of tobacco products 
in quantities of: 

1. not more than 50 cigars; 

2. not more than ten oz. snuff or snuff powder; 

3. not more than one lb. smoking or chewing tobacco or other 
tobacco products not specifically mentioned herein, in the possession 
of anyone consumer. 

Sec. 8. [297.325) [FLOOR STOCKS TAX.) 

Subdivision 1. [CIGARETTES AND LITTLE CIGARS.) A floor 
stocks tax is imposed utan every persof engaged in business In this 
state as a distributor 0 cigarettes and ittle cigars, on the cigarettes 
and little cigars in the person's possession or under the person's 
control at 12:01 a.m. on July 1. 1987. The tax ~ imposed at the 
following rates, subject to the discount in section 297.03: 

(1) on cigarettes weighing not more than three pounds a thousand 
and little cigars, nine mills on each cigarette and little cigar; 

(2) on cigarettes weighing more than three pounds a thousand, 18 
mills on each cigarette. 

Each distributor, gy July 20, 1987, shall file " report with the 
commissioner, in the form the commissioner prescribes, showing the 
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cigarettes and little cigars on hand at 12:01 a.m. on July 1, 1987, 
and the amount of tax due on them. The tax imposed ~ this section 
less tile discount provldM in section 297.03, subdivisIOn 5, IS due 
and payable ~ August 20, 1987, and after that date bears interest at 
the rate of one percent a month. 

Subd. 2. [TOBACCO PRODUCTS.] ~ floor stocks tax ~ imposed 

~~~~~~§~~en~g~a~g~e~d in business in this state as a distributor at the rate of ten percent of the Wholesale sales 
~~~1!! the person's possession or under the 

~~~ 'i'iifi*":-,,":1,r;;:2 a.m. on July h 1987. Each distributor, ~ 
a repo~ with the commissioner, in the form 

_ prescrllies, sowing tile tobacco products on liiii1iI 
at 12:01 a.m. on Jul:h 1, 1987, and the amount of tax due on them. 
The tax iffij)Oseo ~ t is section less tile discount providOOin sectWn 
297.35, subdivision 1, is due and payable ~ August ~ 1987, and 
after that date bears interest at the rate of one percent a montO:-

Sec. 9. [FEASIBILITY STUDY.] 

The commissioner of health shall tu*, the feasibility of ~ 
Minnesota institute for health researc. e commissioner Shall 
consider the followinilactOrS:CIinical and cmnmunity resources now 
existint in the state, methodology for the development of ~ health 
researc institute, and components toward which the institute will 
direct its resources.The commissioner shall report to the legislature 
!iY January 1, 1989. 

Sec. lO. [APPROPRIATION.] 

$ ......... is ay,propriated from the publlc health fund to the commis­
sioner of nea th for the feasibillty stu y required under section 9. 

Sec. 11. [APPROPRIATION.] 

$ ....... is appropriated from the public health fund to the commis­
sioner oilmman services to implement the proVISIons msection 1. 

Sec. 12. [EFFECTIVE DATE.] 

Section 1, subdivision 9, is effective the day following enactment 
for purposes of promulgating rules to implement the provisions of 
section 1, Section h subdivisions 1 to ~ and 10, are effective upon 
adoption ofthe rules. Sections 2 to 11 areeJ'rective July h 1987." 

Amend the title as follows: 

''A bill for an act relating to health; creating a program of health 
insurance for certain families; creating a family health insurance 
program fund; increasing cigarette and tobacco products taxes; 
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raising the income standard for families for medical assistance; 
prescribing a floor stocks tax on cigarettes and tobacco products 
distributors; requiring a study of the feasibility of an institute for 
health research; appropriating money; amending Minnesota Stat­
utes 1986, sections 256B.06, subdivision 1; 297.02, subdivision 1; 
297.03, subdivision 5; 297.13, subdivision 1; 297.32, subdivisions 1 
and 2; proposing coding for new law in Minnesota Statutes, chapters 
256 and 297. 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 1218, A bill for an act relating to the Minnesota 
humanities commission; requiring it to establish a humanities 
resource center; appropriating money; amending Minnesota Stat­
utes 1986, section 138.91, by adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 1230, A bill for an act relating to insurance; clarifying 
the authority of school districts to self-insure for property and 
casualty coverage; amending Minnesota Statutes 1986, section 
471.98, subdivision 2. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 1250, A bill for an act relating to employees; providing for 
a wage protection program; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 181. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1260, A bill for an act relating to the Minneapolis park 
and recreation board; permitting the establishment of a park board 
personnel system; requiring the park board to adopt current Min­
neapolis civil service commission provisions; providing employee 
protections. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1263, A bill for an act relating to the administration of 
state property; extending the period for which the commissioner of 
administration may lease state property; amending Minnesota Stat­
utes 1986, section 16B.24, subdivision 5. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re­
ferred: 

H. F. No. 1277, A bill for an act relating to transportation; 
providing for state park road account funds to be used for lake access 
roads; amending Minnesota Statutes 1986, section 162.06, subdivi­
sion 5. 

Reported the same back with the following amendments: 

Page 1, line 24, delete everything after "contrary" and insert a 
comma 

Page 1, delete line 25 

Page 2, line 1, delete "screening board," 

Page 2, line 2, before "roads" insert "county" 

Page 2, line 3, delete "and that maY not" and insert ", Roads 
described in clause (2) are not require to"'-

Page 2, line 3, delete "road" and insert "highway" 

Page 2, line 10, delete the new language 
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Page 2, line 16, after the period insert "Before reqnesting a connty 
to do work on ~ county road that provides immediate access to ~ 
pulillc lake,tne commissioner of natural resources shall obtain a 
written comment on the project from the county engllleer of the 
county requested to undertake the project." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1297; A bill for an act relating to the uniform commercial 
code; providing a computerized filing system and central data base 
for uniform commercial code financing statements and lien state­
ments; imposing a penalty; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 336. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re­
ferred: 

H. F. No. 1308, A bill for an act relating to transportation; 
requiring the licensing of limousine services by the registrar of 
motor vehicles; providing for conditions of licensure and operation of 
limousines; requiring bonds; providing penalties; amending Minne­
sota Statutes 1986, sections 169.01, subdivision 50; and 169.71, 
subdivision 4; proposing coding for new law in Minnesota Statutes, 
chapter 326. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 168.011, is amended 
by adding a subdivision to read: 

Subd. 35. [LIMOUSINE.] "Limousine" means ~ passenger auto­
mobile tOrhire, other than a taxicab or van, that is reguIarlY 
engagedm the buSIness of transporting persOiiSand that has ~ rear 
seating capacity of not more than nine passengers. 

Sec. 2. [168.1261] [LIMOUSINE; LICENSE PLATES.] 

Subdivision 1. [UNIQUE REGISTRATION CATEGORY] A 
unique vehicle registration category is established for limousines as 
defined in section 1. 
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Subd. 2. [LICENSE PLATES.] The registrar shall issue limousine 
license plates upon the applicant's compliance with laws relating to 
registration and licensing of motor vehicles and drivers. The app~ 
cant must provide the registrar with proof that 11 passenger tax an 
11 $10 fee have been paid for each limousine receiving limousine 
license plates. The limousine license plates must be designed to 
sreCifically identify the vehicle as 11 limousine. Limousine license 
pates may not be transferred upon sale of the limousine, but may be 
transferred to another limousine owned l>,y the same person upon 
notifying the registrar and ~ 11 $5 transfer fee. 

Subd. !!: [INSURANCE.] The application must include 11 certifi­
cate of insurance verifying that ~ valid commercial insurance policy 
is in effect. The certificate must include the name of the insurance 
Companyand the number of the insurancepolicy. --

Sec. 3. Minnesota Statutes 1986, section 169.71, subdivision 4, is 
amended to read: 

Subd. 4. No person shall drive or operate any motor vehicle 
required to be registered in the state of Minnesota upon any street or 
highway under the following conditions: 

(a) when the windshield is composed of, covered by, or treated with 
any material which has the effect of making the windshield more 
reflective or in any other way reducing light transmittance through 
the windshield; 

(b) when any window on the vehicle is composed of, covered by, or 
treated with any material that has a highly reflective or mirrored 
appearance; 

(c) when any side window or rear window is composed of or treated 
with any material so as to obstruct or substantially reduce the 
driver's clear view through the window or has a light transmittance 
of less than 50 percent plus or minus three percent in the visible 
light range or a luminous reflectance of more than 20 percent plus or 
minus three percent; or 

(d) when any material has been applied after August 1, 1985, to 
any motor vehicle window without an accompanying permanent 
marking which indicates the percent of transmittance and the 
percent of reflectance afforded by the material. The marking must be 
in a manner so as not to obscure vision and be readable when 
installed on the vehicle. 

This subdivision does not apply to glazing materials which: 

(a) have not been modified since the original installation, nor to 
original replacement windows and windshields, that were originally 
installed or replaced in conformance with Federal Motor Vehicle 
Safety Standard 205; 
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(b) were are required to satisfy prescription needs of the driver of 
the vehicle aM if the driver is in possession of '*"'" the prescription; 

(c) were are applied to: 

(1) the rear windows of a pickup truck as defined in section 
168.011, subdivision 29, ""; 

(2) to the rear windows or the side windows on either side behind 
thedriver's seat of a van as defined in section 168.011, subdivision 
28, &1 

(3) to the side and rear windows of BHY a vehicle used to transport 
human remains by a funeral estaiJlisameBts establishment holding 
a permit under the previsieBs ef section 149.08; or 

(4) to the side and rear windows of a limousine as defined in seillonl:r- -~ ~- -~ - - - -

Delete the title and insert: 

"A bill for an act relating to transportation; authorizing the 
issuance of limousine license plates; allowing limousines to have 
tinted windows; amending Minnesota Statutes 1986, sections 
168.011, by adding a subdivision; and 169.71, subdivision 4; propos­
ing coding for new law in Minnesota Statutes, chapter 168." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1312, A bill for an act relating to peace officers; requiring 
licensure as a prerequisite to exercising the authority of a peace 
officer; prohibiting persons from misrepresenting themselves as 
peace officers or part-time peace officers; prescribing penalties; 
amending Minnesota Statutes 1986, section 626.84; proposing cod­
ing for new law in Minnesota Statutes, chapter 626. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 169.98, is amended 
by adding a subdivision to read: 

Subd. ~ [VEHICLE STOPS.] Except as otherwise permitted 
under sections 221.221 and 299D.06, only", person who if; licensed 
as ~ peace officer, constable, or part-time peace officer under sections 
626.84 to 626.855 and section () may use '" motor vehicle marked 
under subdivision :Ie to stop '" vehicle as defined in section 169.01, 
subdivision 2. 
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Sec. 2. Minnesota Statutes 1986, section 169.98, is amended by 
adding a subdivision to read: 

Subd. lb. [OPERATION OF MARKED VEHICLES.] Except as 
otllerW1se permitted under sections 221.221 and 299D.06, '" motor 
vehicle marked under subdivision l may only be operated ~ '" 
person licensed as ~ peace officer, constable, or part-time peate 
officer under sections 626.84 to 626.855 and section 6. This prohi i­
tion does not ~ to the following: 

(1) '" marked vehicle that if; operated for maintenance purposes 
only; 

(2) a marked vehicle that is 0lferated Juring a skills course 
approved fu. the peace 0lfiCei'S stan ards an training board;---

(3) '" marked vehicle that if; operated to transport prisoners or 
equipment; or 

(4) '" marked vehicle that is operated ~ '" reserve officer to and 
from '" location where the officer provides supplementary assistance 
authorized under section 626.84, subdivision 1, paragraph igl. 

Sec. 3. Minnesota Statutes 1986, section 367.41, subdivision 1, is 
amended to read: 

Subdivision 1. Notwithstanding any general or local law or 
charter to the contrary, any a constable employed on or after March 
23, 1982, by any a politicaCsubdivision ef the state ef MinnesBta 
shall is not be eligible for permanent appointment without being 
licenseu by the MiHHeseta board of peace officer standards and 
training l'aFsaaHt ta under section 626.8463, elaases W ta W. 

Sec. 4. Minnesota Statutes 1986, section 626.84, is amended to 
read: 

626.84 [DEFINITIONS AND SCOPE.] 

Subdivision 1. [DEFINITIONS.] For the purposes of sections 
626.84 to 626.855 and section 6, the following terms shall have the 
meanings given them: 

(a) "Board" means the MinnesBta board of peace officer standards 
and training" 

(b) "Director" means the executive director of the board;, 

(c) "Peace officer" means an employee of a political subdivision or 
state law enforcement agency who is licensed by the board, charged 
with the prevention and detection of crime and the enforcement of 
the general criminal laws of the state and who has the full power of 
arrest, and shall also include the Minnesota state patrol and state 
conservation officers. 
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(d) "Constable" shall ha¥e has the meaning assigned to it in 
section 367.40. 

(e) "Deputy constable" shall ha¥e has the meaning assigned to it 
in section 367.40. -

(I) "Part-time peace officer" means an individual licensed by the 
board whose services are utilized by law enforcement agencies no 
more than an average of 20 hours per week, not including time spent 
on call when no call to active duty is received, calculated on an 
annual basis, who has either full powers of arrest or authorization to 
carry a firearm while on active duty. The term shall apply even 
though the individual receives no compensation for time spent on 
active duty, and shall apply irrespective of the title conferred upon 
the individual by any law enforcement agency. The limitation on the 
average number of hours in which the services of a part-time peace 
officer may be utilized shall not apply to a part-time peace officer 
who has formally notified the board pursuant to rules adopted by the 
board of the part-time peace officer's intention to pursue the 
specialized training for part-time peace officers who desire to be­
come peace officers pursuant to sections 626.843, subdivision 1, 
clause (g) and 626.845, subdivision 1, clause (g). 

(g) "Reserve ~ officer" means an individual whose services are 
utilized by a law enforcement agency Hw " .. r"eses iael .. aiag, Imt Ret 
limitea te, "F8'riaiRg to provide supplementary assistance at special 
events, traffic or crowd control, {Wand administrative or clerical 
assistance; ".eviaea that the if.aividiffiI's. A reserve officer's duties 
do not include enforcement of the generafcnminallaws of the state 
Hftless aeeem"aRiea by a lieeRsea peaee elIieer; [ ... tlte. ".e'JiBea that 
the individ .. al, and the officer does not have full powers of arrest or 
authorization to carry a firearm on duty. 'I'he term shall all!llY even 
tlte .. gh the inaivid .. al reeeives Be eeml'eRsatieR aHB irres"ective sf 
the R .. mae. sf hears we.l,ea By, {W the title eeHfened "fl9fr, the 
iadivia .. al by IHlY law eRfercemeRt ageRey. 

(h) "Law enforcement agency" means !!. unit of state or local 
government that ~ authorized fu law to grant full powers of arrest 
and to charge -'" person with the duties of preventing and detecting 
crime and enforcing the generaI criminal laws of the state. 

Subd. 2. rSCOPE.J Notwithstanding sections 12.03, subdivision 4, 
12.25, or any other law to the contrary, no individual employed or 
acting as an agent of any political subdivision shall be authorized to 
carry a firearm when on duty unless the individual has been 
licensed " .. rs .. aRt ffi under sections 626.84 to 626.855 and section 6. 
Nothing herein shall be construed as requiring licensure of a 
security guard as that term is defined in section 626.88, subdivision 
1, clause (c). 

Sec. 5. [626.862] [POWERS OF LAW ENFORCEMENT OFFIC­
ERS.] 
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Unless specifically authorized ):ly another law, only ~ person 
licensed):ly the board as ~ peace officer, constable, or part-time perce 
officer may exercise tlie powers, duties, and responsibilities 0 ~ 
peace officer, constable, or part-time Place officer as defined in 
section 626.84, subdivision 1. ~ person icensed as ~ peace officer, 
constable, or part-time peace.officer under this chapter is entitled to 
the rights, privileges, and protections ~anted Eilaw to persons 
exercising authorIty reserved for peace 0 leers, constables, or part­
time peace officers as defined ~ sections 626.84 to 626.855 and 
section 6. Nothing in tillS section IS intended to expand the powers of 
~ part-time peace officer. 

Sec. 6. [626.863] [UNAUTHORIZED PRACTICE.] 

(a) A person who 'is not a licensed lleace officer constable, or 
part-tune peace officeris "OfiTty of a mis emea~the person: m 
makes ~ representation £.. being- ~ peace officer, Constable, or 
!lart-time peace officer, or (2) performs or attempts to perform an act, 
~ or respons"ilillItY reserved Eilaw for licensed peace officers, 
constaOles, and part-time peace officers. . 

(b) The board shall designate the appropriate law enforcement 
a{fency to investigate violations of this section. The attorney general 
s all prosecute violations of this section." . 

Delete the title and insert: 

''A bill for an act relating to peace officers; requiring licensure as 
a prerequisite to exercising the authority of a peace officer unless 
otherwise authorized by law; prohibiting persons from misrepresent­
ing themselves as peace officers or part-time peace officers; prescrib­
ing penalties; amending Minnesota Statutes 1986, sections 169.98, 
by adding subdivisions; 367.41, subdivision 1; and 626.84; proposing 
coding for new law in Minnesota Statutes, chapter 626." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1314, A bill for an act relating to courts; conforming fees 
for the filing of an unlawful detainer action in Hennepin county 
with other civil fees and unlawful detainer fees collected throughout 
the state; changing Hennepin county conciliation court filing and 
counterclaim fees; amending Minnesota Statutes 1986, sections 
488A.03, subdivision 11; and 488A.14, subdivisions 1 and 5. 

Reported the same back with the following amendments: 

Page 1, line 20, reinstate everything after the period 

Page 1, line 21, reinstate everything before the period 
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Page 2, after line 28, insert: 

"(5) UPJ>n the effective date of any $2 increase in the expired meter 
fine sche ule which is enacteaon or after the etlective date of section 
1, the amounrpayabTe to the court aarrunistrator shall be increased 
E.l' $I for each expIred metei'VloIation disposed of in "t vIOlations 
bureau." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 1319, A bill for an act relating to state government; 
authorizing the use of certain mechanical lifting devices in public 
buildings; amending Minnesota Statutes 1986, section 16B.61, 
subdivision 5. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re­
ferred: 

H. F. No. 1325, A bill for an act relating to motor vehicles; 
permitting seven characters on personalized license plates; amend­
ing Minnesota Statutes 1986, section 168.12, subdivision 2a. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 1327, A bill for an act relating to elections; specifying the 
time for precinct caucuses; amending Minnesota Statutes 1986, 
section 202A.14, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Simoneau from the Committee on Governmental Operations to 
which was referred: 

H, F, No, 1335, A bill for an act relating to state government; 
creating the council on Martin Luther King, Jr., holidays and 
providing for the council's powers and duties; proposing coding for 
new law as Minnesota Statutes, chapter 44B. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H, F, No. 1348, A bill for an act relating to retirement; public 
employees retirement association; authorizing coverage for employ­
ees of the St. Paul Ramsey Medical Center commission; amending 
Minnesota Statutes 1986, section 246A.12, subdivisions 5, 6, and by 
adding a subdivision. 

Reported the same back with the following amendments: 

Page 1, line 24, after "employment" insert "or within 30 days of 
final enactment" 

Page 2, after line 14, insert: 

"Sec. 4. Minnesota Statutes 1986, section 246A.12, is amended by 
adding a subdivision to read: 

Subd. 6a. Persons employed ~ the hospital subsidiary corporation 
may elect to terminate their participation in the public employees 
retirement association established!il chapter 353 prior to August 1, 
1988." 

Amend the title as follows: 

Page 1, line 6, delete "a subdivision" and insert "subdivisions" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H, F, No. 1351, A bill for an act relating to natural resources; 
authorizing the taking of elk and amending related laws; authoriz­
ing compensation for certain crop damage caused by elk; appropri­
ating money; amending Minnesota Statutes 1986, sections 97 A.421, 
subdivision 6; 97 A.431; 97 A.465, subdivisions 1 and 3; 97 A.4 71, 
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subdivision 3; 97A.475, subdivision 2; 97A.525, subdivision 1; 
97 A.535; and 97B.201; proposing coding for new law in Minnesota 
Statutes, chapters 3 and 97B. 

Reported the same back with the following amendments: 

Page 2, line 27, after "agriculture" insert ", in cooperation with 
the commissioner of the department of natural resources," --

Page 2, line 29, after "commissioner" insert "of agriculture" 

Page 2, line 34, delete "may" and insert "must" 
/"',.- --

~;:~{~~~I::~~~;:~NT PLAN.] 

Before authorizing a hunting season on elk, the commissioner of 
n~tural resources must adopt an elk management plan that: 

(1) recognizes the value and uniqueness of elk; 

(2) provides for integrated management of an elk population in 
harmony with the environment; 

(3) affords optimum recreational opportunities; and 

(4) restricts elk to nonagricultural land in the state." 

Page 7, line 4, delete "Sections 1 to 11 are" and insert "Section 1 ", ----
IS 

Page 7, after line 7, insert: 

"Sections 3 to 12 are effective upon adoption of the elk manage-
ment plan reqUire<! Insection 2." - - -

Renumber the sections in sequence 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

\ The report was adopted. 

\ Kelly from the Committee on Judiciary to which was referred: • 
H. F. No. 1352, A bill for an act relating to appropriations; 

providing funding for the establishment of a community-based 
juvenile residential correctional facility to serve American Indian 
juveniles in'Hennepin county. 

Reported the same back with the following amendments: 

Page 1, line 9, delete the second "the" and insert "Hennepin 
county ~ be used !>.Y: the Hennepin county department of community 
serVIces 
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Page 1, line 10, delete "commissioner of corrections" 

Page 1, line 14, delete everything after "juveniles" 

Page 1, line 15, delete everything before "who" 

1919 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

. H. F No. 1376, A bill for an act relating to state lands; directing 
sale and conveyance of certain state-owned lands to the city of 
Owatonna. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Reding from the Committee on Future and Technology to which 
was referred: 

H. F No. 1380, A bill for an act relating to state government; 
appropriating money to fund a nonprofit institute for invention and 
innovation; proposing coding for new law in Minnesota Statutes, 
chapter 138. 

Reported the same back with the following amendments: 

Page 2, line 6, delete "$2,200,000" and insert "~" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 1395, A bill for an act relating to children; creating an 
office for children in the state planning agency; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
116K. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [116K.51] [DEFINITIONS.] 
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Subdivision 1- [APPLICABILITY.] For the purposes of sections l 
to 5, the following terms have the meanings given them. 

Subd. ~ [CHILDREN.] "Children" means persons under 19 years 
of age. 

Subd. 3. [DIRECTOR.] "Director" means the director of the state 
plannmg agency. - - ---

Sec. 2. [116K.52] [OFFICE FOR CHILDREN.) 

Subdivision 1. [CREATION OF AN OFFICE FOR CHILDREN.] 
An office for clllldren ~ created in the state planning agency to 
coordinate policies, programs, and services for children among state 
agenCIes. 

Subd. 2. [AGENCIES AFFECTED.] The following state agencies 
have significant involvement with children and shall cooperate with 
the director in carrying out the duties in sections ::! and 4: correc­
tions, education, health,l1uman services, jobs and training, and 
public safety. The director may also request assistance from other 

,"\ agencies to carry out the duties of section 3. The director shall 
consult on a regularbasis with the state council for the handicapped, 
the council on black Minnesotans, the Spanish-speaking affairs 
council, the Asian-Pacific Minnesotans council, the Indian affairs 
council, the council on youth, the council on chiliren, youth and 
families, and other appropriate councils and commissions on policies 
affecting Children. 

Sec. 3. [116K.53] [RESPONSIBILITIES.] 

The director shall: 

(1) review the ~olicies, programs, services, and related funding 
provided on beha f of children !>y state government to determine 
areas where COOi1ITnation is needed to eliminate ~ overlaps, or 
diiplicatIOO; - - -

(2) convene groups of state agency personnel to design solutions to 
identified problems; 

(3) consult with groups outside of state government on specific 
issues relatedtoChildren; 

(4) review state agency rules and comment when needed on the 
effect on chIldren; 

(5) review state agency legislation and budgets as they affect 
children; 

(6) collect and nblish data on policies, programs, services, and 
funding affectinginnesota children for use by policymakers in the 
public and private sector; and 
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(7) continually assess options and alternative models for coordi­
nation of policies, programs, and services for Mmnesota children. 

Sec. 4. [U6K.54] [REPORTS.] 

The director shall report to the legislature on January 15, 1989, 
and at least every five yeah after that on the status of programs, 
Policies, and services for c Ildren in Minnesota. The report shall 
include areas such as child abuse and neglect, child care, crimIiiaI 
justice, trufl abuse Pi-eVelltion andti'eatment, eatiCation, economic 
status, ea th-;liOUsing, specIal problems of minority children, and 
teenage pregnancy. The director shaIl publish updated information 
as new data becomes available. 

Sec. 5. [U6K.55] [STAFF.] 

The state planning agency's com lement shall be increased Qy one 
full-time equivalency to cery out the uties of the office for children 
beginmng with the 1988 IscaTYear. 

Sec. 6. [APPROPRIATION.] 

$ ............. is appropriated for fIscal year 1988 and $ ............. is 
appropriated for fiscal year 1989 from the general fund to the 
director of the statepIanning acency for the purposes of the office for 
children. The unencumbered alance remaining in the first year 
does not cancel but ~ available for the second year." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 1397, A bill for an act relating to transportation; 
providing that private carriers in the construction industry comply 
with certain rules regarding drivers and vehicles; prescribing cer­
tain lease agreements; amending Minnesota Statutes 1986, sections 
221.025; and 221.031, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapter 221. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re­
sourceS to which was referred: 

H. F. No. 1407, A bill for an act relating to environment; estab­
lishing a siting process for a low-level radioactive waste facility; 



1922 JOURNAL OF THE HOUSE [32nd Day 

providing for volunteer sites and an alternative site selection 
process; establishing a siting board; appropriating money; amending 
Minnesota Statutes 1986, sections 116C.832, subdivision 1, and by 
adding subdivisions; 116C.834, subdivision 1; and 116C.842, subdi­
vision 3; proposing coding for new law in Minnesota Statutes, 
chapter 116C. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Governmental Opera­
tions. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H. F. No. 1409, A bill for an act relating to game and fish; 
designation and use of waterfowl feeding or resting areas; amending 
Minnesota Statutes 1986, section 97 A.095, subdivision 2. 

Reported the same back with the following amendments: 

Page 1, line 12, after "ten" insert "local"· 

Page 1, line 22, after "thrust" inSert "unless otherwise restricted" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1413, A bill for an act relating to the city of Redwood 
Falls; authorizing an economic development authority to construct 
and furnish buildings; authorizing the authority to issue general 
obligation bonds subject to a reverse referendum; authorizing the 
establishment of certain economic development districts. 

Reported the same bacJ<: with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [PORT AUTHORITY.] 

The city of Redwood Falls hay, ~ adoption of an enabling 
reSOIiition in compliance with ~ procedural requirements of sec­
tion 3, estaOIish a port aufhOrity commission that, subiect to section 
2, has the same powers as -"" ~ authority established under 
Minnesota Statutes, section 458.09, or other law, and -"" housing and 
redevelopment authority established under Minnesota Statutes, 
chapter 462, or other law, and is an agency that may administer one 
or more municipal development districts under Minnesota Statutes, 
section 472A.10. The port authority comrillSSlon may exercise any of 
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these powers within industrial development districts or within other 
property under the jurisdiction of the commission. The port au1JiQi': 
it:. commission may enter into agreements with nonprofit organiza-

tions or corporatliio~n!s,' 1Iii!m!i!teldB!tO~!jO~iinltlv!e~n!tu!rie~!aln!d~l!imliteid partnership agreements, in order to out its 
establishes !'c pou authority . 
shall exercise a the 
are 

are 
law. 

Sec. 2. [LIMITATION OF POWERS.] 

Subdivision 1. [IN THIS SECTION.] The enabling resolution may 
impose the limits listed in this section on the actions of the port 
authority. 

Subd. 2. [NOT USE SPECIFIED POWERS.] The enabling resolu­
tion may require that the PQ!! authority must not use specified 
powers contained in Minnesota Statutes, chapters 458 and 462, or 
that the port authority must not use powers without the prior 
approval of the city council. 

Subd. 3. [TRANSFER RESERVES.] The enabling resolution may 
require the port authority to transfer !'c portion of the reserves 
generated ~ activities of the port authority that the city council 
determines is not necessary for the successful operation of the port 
authority, to the city general fund, to be used for any general 
purpose of the city. Reserves previously pledged ~ the port author­
ity must not be transferred. 

Subd. 4. [BOND APPROVAL.] The enabling resolution may re­
quire that the sale of bonds or obligations other than general 
obligation tax supported bonds or obligations issued ~ the port 
authority be approved ~ the city council before issuance. 

Subd. §.:. [BUDGET PROCESS.] The enabling resolution may 
require that the port authority follow the budget process for city 
departments as provided ~ the city and as implemented ~ the city 
council and mayor. 

Subd. 6. [LEVY APPROVAL.] The enabling resolution may re­
quire that the port authority must not levy !'c tax for its benefit 
without approval of the city council. 

Subd. 'l- [CONSISTENT WITH CITY PLAN.l The enabling reso­
lution may require that all official actions of the port authority must 
be consistent with the adopted comprehensive plan of the city, and 
official controlSilliplementing the comprehensive plan. 

Subd. 8. [PROJECT APPROVAL.] The enabling resolution mlY 
require that the PQ!! authority submit to the city councilor 



1924 JOURNAL OF THE HOUSE [32nd Day 

a rovallJy resolution any proposed project as defined in Minnesota 
tatutes, section 273,73, subdivision 8. 

Subd. 9. [GOVERNMENTAL RELATIONS.] The enabling resolu­
tion may require that the port authority submit all planned activi­
ti~s for influencing the action of any other governmental agency, 
subdivision, or body to the city council for approval. 

Subd. 10. [ADMINISTRATION, MANAGEMENT.] The enabling 
resolution may require that the port authority submit its adminis­
trative structure and management practices to the city council for 
approval. 

Subd. 11. [EMPLOYEE APPROVAL.] The enabling resolution 
mii,)T"fe9uUe that the port authority must not employ anyone without 
the approval of the city council. 

Subd. 12. [OTHER LIMITS.] The enabling resolution may impose 
any other limit or control established by the city council. 

Subd. 13. [MODIFICATIONS.] The enabling resolution may be 
modified at any time, subject to subdivision 16. A modification must 
be made according to the procedural requirements of section 3. 

Subd. 14. [MODIFICATION PROCEDURE.] Each year, within 60 
days of the anniversary date of the first adoptiOil of the ellahling 
resolution, the port authority sIilllI submit ". report to the city 
council stating whether and how it wishes the enabling resolution to 
be modified. Within 30 days of receipt of the recommendation, the 
city council shall review the enahling resolution, consider the 
recommendations of the port authority, and make any modification 
i! considers appropriate. :A modification must be made according to 
the procedural requirements of section 3. The petition requirement 
does not limit the right of the port authority to petition the city 
council at any time. 

Subd. 15. [COUNCIL ACTION CONCLUSIVE.] A determination 
IJy the city council that the limits imposed under section 2 have been 
complied with IJy the port authority is conclusive. 

Subd. 16. [NOT TO IMPAIR BONDS, CONTRACTS.] Limits 
imposed under this section must not be applied in ". manner that 
impairs the security of any bonds issued or contracts executed before 
the limit ill imposed. The city council must not modify any limit in 
effect at the time any bonds or obligations are issued or contracts 
executed to the detriment of the holder of the bonds or obligations or 
any contracting party. 

Sec. 3. [PROCEDURAL REQUIREMENT.] 

(a) The creation of ". port authority IJy the city of Redwood Falls 
must be IJy written resolution known as tile enabling resolution. 
Before adoption of the enabling resolution, the city council shall 
conduct a public hearing. Notice of the time and place of hearing, a 
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statement of the purpose of the hearing, and a summary of the 
resolution must be publishea. in a newspaper of general circuratilln 
within the city once a week Tor two consecutive weeks. The first 
j)\iIillCafiOn mustaj)pear within 30 days before the pUblic nearmg. 

(b) A modification to the enabling resolution must be ~ written 
reSOlution and must be adopted after notice ~ gte(j and ~ PCblic 
hearing conductoo as required for the origina a option Q.. the 
enabling resolution. 

Sec. 4. [GENERAL OBLIGATION BONDS.] 

The port authority must not proceed with the sale of general 
obligation tax supported bonds until the city council §y resolution 
ae,proves the proposed issuance. The resolution must be published in 
~ official newspaper. !!,. within .30 days after the pUblication, ~ 
petition ¥gned ~ voters egual in number to ten percent of the 
number 0 voters at the last regular city election ~ filed with the cit~ 
clerk, the city and porj authority must not issue the genera 
Obligation tax supporte bonds until the proposition has been 
approved ~ a majority of the votes cast on the guestlOn at a regular 
or special election. . 

Sec. 5. [NAME.] 

The city may choose the name of the port authority commission. 

Sec. 6. [REMOVAL OF COMMISSIONERS FOR CAUSE.] 

A commissioner of the port authority may be removed ~ the city 
council for inefficiency, neglect of duty, or misconduct in o1'l1ce. A 
commissioner may be removed onl~ after ~ hearing. A c2,PY of the 
charges must be given to the commIssioner at least ten days before 
the heating. 'rUe commissioner must be given an 01f,0rtunity to be 
heard in person or ~ counsel at the hearing. After t e charges nave 
been submitted to a commissioner, the city council m;y temporarily 
suspend the commissioner. If the city council finds t at the charges 
have not Deen substantiated, the commissioneiShalfbeimmediately 
reinstated. If a commissioner is removed, a record of the proceedings, 
together with the charges ana findings, must be fileUln the office of 
the city clerk. 

Sec. 7. [LOCAL APPROVAL.] 

Sections 1 to Q are effective for the city
S 

of Redwood Falls the day 
after the city complies with Minnesota tatutes, section 645.021, 
SiibUivision 3." .. 

Delete the title and insert: 

"A bill for an act relating to local government; granting the city of 
Redwood Falls the authority to establish a port authority; authoriz­
ing the port authority to exercise the power of a municipal housing 
and redevelopment authority; authorizing the city to impose restric-
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tions and limitations upon the powers and procedures of the port 
authority; permitting the city to choose the name of the port 
authority; providing for removal of port authority commissioners; 
requiring local approval." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1419, A bill for an act relating to human rights; 
requiring certain boards and commissions to develop certain pro­
gramS for persons subject to prejudice and discrimination; changing 
certain procedures in cases before the department of human rights; 
amending Minnesota Statutes 1986, sections 3.922, subdivision 6; 
3.9222, by adding a subdivision; 3.9223, subdivision 3; 3.9225, 
subdivision 3; 3.9226, subdivision 3; 256.482, subdivision 5; 363.05, 
subdivision 1; 363.06, subdivisions 1 and 4; 363.071; 363.072, 
subdivision 1; proposing coding for new law in Minnesota Statutes, 
chapter 363. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 363.05, subdivision 
1, is amended to read: 

Subdivision 1. [FORMULATION OF POLICIES.] The commis­
sioner shall formulate policies to effectuate the purposes of this 
chapter and shall: 

(1) Exercise leadership under the direction of the governor in the 
development of human rights policies and programs, and make 
recommendations to the governor and the legislature for their 
consideration and implementation; 

(2) eeelleffite aad eeHGmt with allllf'ellriate eemmissieHeps aad 
ageneies iH !levelelling j>\Ims aad Ilpegpa",s ~ meet ellCetively sewe 
the HeeIl& ef InRiaHs, ~ assist Vlemen aad to fulHll the Il\ffjleses ef 
this ehalltep; . 

W establish and maintain a principal office in St. Paul, and any 
other. necessary branch offices at any location within the state; 

f4f (3) meet and function at any place within the state; 

ta} (4) employS\leh heMing e"amineps administrative law judges, 
attorneys, clerks and other employees and agents as the commis­
sioner may deem necessary and prescribe their duties; 
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~ (5) to the extent permitted by federal law and regulation, 
utilizetlie records of the department of jobs and training of the state 
when necessary to effectuate the purposes of this chapter; 

f'B (6) obtain upon request and utilize the services of all state 
goyernmental departments and agencies; 

00 (7) adopt suitable rules for effectuating the purposes of this 
chapter; 

~ (8) issue complaints, receive and investigate charges alleging 
unfairaiscriminatory practices, and determine whether or not 
probable cause exists for hearing; 

~ (9) subpoena witnesses, administer oaths, take testimony, and 
requirethe production for examination of any books or papers 
relative to any matter under investigation or in question; authorize 
aeal'i»g e",amineFs administrative law judges to exercise the author­
ity conferred by this clause; 

M (10) attempt, by means of education, conference, conciliation, 
and persuasion to eliminate unfair discriminatory practices as being 
contrary to the public policy of the state; 

~ eanEl"et Feseapea IHHl stH<ly aisel'iminatapy proetiees; 

fb'lj p"lllisalHHl aistpill"te the peB"lts ef Fese .... ea IHHl stH<ly wlteI't 
in the j"agment ef the eam ... issiBReF the p"ppBses ef thls eaal'tep, 
will be 8ef'Ve<I theFeby; 

+±4f (11) develop and conduct programs of formal and informal 
education designed to eliminate discrimination and intergroup 
conflict by use of educational techniques and programs the commis­
sioner deems necessary; 

tl6f (12) make a written report of the activities of the commis­
sioner to the governor each year and to the legislature by November 
15 of each even-numbered year; 

f±6j (13) accept gifts, bequests, grants or other payments public 
and private to help finance the activities of the department; 

W1 (14) create such local and statewide advisory committees as 
will in the commissioner's judgment aid in effectuating the purposes 
of the department of human rights; 

AA (15) appoint a aeal'iRg e"amiReF administrative law judge to 
preside at a public hearing on any complaint; 

B4» (16) develop such programs as will aid in determining the 
compliance throughout the state with the provisions of this chapter, 
and in the furtherance of such duties, conduct research and study 
discriminatory practices based upon race, color, creed, religion, 
national origin, sex, age, disability, marital status, status with 
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regard to public assistance, familial status, or other factors and 
develop accurate data on the nature and extent of discrimination 
and other matters as they may affect housing, employment, public 
accommodations, schools, and other areas of public life; 

flli» (17) develop and disseminate technical assistance to persons 
subject to the provisions of this chapter, and to agencies and officers 
of governmental and private agencies; 

~ (18) provide staff services to such advisory committees as may 
be created in aid of the functions of the department of human rights; 

f22+ (19) make grants in aid to the extent that appropriations are 
made available for that purpose in aid of carrying out duties and 
responsibilities, b..t .... g>'tffit ... <;>i<l shall be made withe"t fust 
8staiftiBg the a<Iviee -a eeBsem ef the Beaffi; and 

~ aevelal' ea"eatiaftal I'ragt'ams, eamm"ftity argaBi~atieB jH'9-
grams, leaaershijl ae\,elajlmeBt jlrograms,metivatieBal jlrograms, 
-a s"eiftess a8'Jelojlmeftt jlrograms fer the aeftefit ef these jlerSOBS 
theretofore -a hereafter s~eet to jlf'ej"aiee -a Eliserimiftati8ft; 

~ I'rwiae iaformatioB ffij.. arul direstioB to a I'Fegt'am aesigBea 
to assist lB<IiaB eiti.efts to ass"me all the rights, jlri\'ileges, -a 
duties ef eiti.eBshi,,; -a to eoomiftate -a eoojlerate with Ieeal, 
state -a ftatioBal -a jlrivate ageBeies jlrwidiftg se>'Viees to the 
lB<IiaB }38s}3le; aM 

f2i>t (20) cooperate and consult with the commissioner oflabor and 
industry regarding the investigation of violations of, and resolution 
of complaints regarding section 363.03, subdivision 9. 

In performing these duties, the commissioner shall give priority to 
those duties in claiiSes.@1 (9), and (10) and to the duties in section 
363,073. 

Sec. 2. Minnesota Statutes J986, section 363.06, subdivision 1, is 
amended to read: . 

Subdivision 1. [CHARGE FILING ACTIONS.] Any person ag­
grieved by a violation of this chapter may bring a civil action as 
provided in section 363.14, subdivision 1, clause (a), or may file a 
verified charge with the commissioner or the commissioner's desig­
nated agent, statiBg~ !l chj{ge filed with the commissioner must be 
in writing and signed .\l,y t e charging party

ci 
The charge must state 

the name iHiG aadress of the person allege toliave committed an 
unfair discriminatory practice, settffig and set out a summary of the 
details of the practice complained of aB<l, if ajljllieal3le, jlro\'idiBg. 
The commissioner may require ~ charging ~ to provide the 
address of the person alleged to have committed the unfair discrim-
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ina tory practice, names of witnesses, documents, and any other 
information FeEIHi~ the eemmissisftCF necessary to process the 
charge. The commissioner may dismiss a charge when the chargillg 
party fails to provide required information. The commissioner 
within live ten days ofthe filing shall serve a copy of the charge and 
a Fe'l"est jffi. a respsnse and "- form for use in responding to the 
charge upon the respondent personally or by FegisteFed at' eertiflOO 
mail. Aftep the filing ef a ehapge the cemmissiener shall ....wy the 
charging party in writing ef any change in the statHs ef the charge. 
A 00fl:Y ef the natiee shall be mailed ta the respeRllent The respon­
dent shall file with the department a written response to the charge 
within 20 days of receipt of the charge. 

Sec. 3. Minnesota Statutes 1986, section 363.06, subdivision 4, is 
amended to read: 

Subd. 4. [INQUIRY INTO CHARGE.] (1) Consistent with clause 
(7), the commissioner shall promptly inquire into the truth of the 
allegations of the charge. The commissioner shall make an imme­
diate inquiry when a charge alleges actual or threatened physical 
violence. The commissioner shall also make an immediate inquiry 
when it appears that a charge is frivolous or without merit and shall 
dismiss those charges. 

The commissioner shall then give priority to investigating and 
processing those charges, in the order below, which the commis­
sioner determines have efte er ftl9FC at the following characteristics: 

(a) there is e'fidenee that the res!,andent has intentianally en­
gaged in a Fe!,Fisal; 

W there is evidence of irreparable harm if immediate action is not 
taken; 

W there is !,etential jffi. areadly premeting the !,elieies ef this 
ehaflter; 

(h) there ~ evidence that the respondent has intentionally en­
gaged in "- reprisal; 

W (c) a significant number of .recent charges have been filed 
against the respondent; 

W (d) the respondent is a government entity; 

ff) the ehapge is s"p!,eFted By s"astantial dee"mentatien, wit­
nesses, 6f' ethel: eviacRee 

(e) there ~ potential for broadly promoting the policies of this 
chapter; or 
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(I) the charge is supported Qy substantial and credible documen­
tation, witnesses, or other evidence. 

The commissioner shall inform charging parties of these priorities 
and shall tell each party if their charge is a priority case or not. 

On other charges the commissioner shall make a determination 
within 12 months after the charge was filed as to whether or not 
there is probable cause to credit the allegation of unfair discrimina­
tory practices, and 

(2) If the commissioner determines after investigation that no 
probable cause exists to credit the allegations of the unfair discrim­
inatory practice, the commissioner shall, within ten days of the 
determination, serve upon the charging party and respondent writ­
ten notice of the determination. Within ten days after receipt of 
notice, the charging party may request in writing on forms prepared 
by the department thatthe commissioner reconsider the determina­
tion. The request shall contain a brief statement of the reasons for 
and new evidence in support of the request for reconsideration. At 
the time of submission of the request to the commissioner, the 
charging party shall deliver or mail to the respondent a copy ofthe 
request for reconsideration. The commissioner shall either reaffirm 
or reverse the determination of no probable cause within 20 days 
after receipt of the request for reconsideration, and shall within ten 
days notify in writing the charging party and respondent of the 
decision to reaffirm or reverse. 

A decision by the commissioner that no probable cause exists to 
credit the allegations of an unfair discriminatory practice shall not 
be appealed to the court of appeals pursuant to section 363.072 or 
sections 14.63 to 14.68. 

(3) If the commissioner determines after investigation that prob­
able cause exists to credit the allegations of unfair discriminatory 
practices, the commissioner shall serve on the respondent and the 
respondent's attorney if the respondent is represented by counsel, by 
first class mail, a notice setting forth a short plain written statement 
of the alleged facts which support the finding of probable cause and 
an enumeration of the provisions of law allegedly violated. If the 
commissioner determines that attempts to eliminate the alleged 
unfair practices through conciliation pursuant to subdivision 5 have 
been or would be unsuccessful or unproductive, the commissioner 
shall issue a complaint and serve on the respondent, by registered or 
certified mail, a written notice of hearing together with a copy of the 
complaint, requiring the respondent to answer the allegations of the 
complaint at a hearing before a hearieg eltamineF an administrative 
law judge at a time and place specified in the notice, not less than 
ten days after service of said complaint. A copy of the notice shall be 
furnished to the charging party and the attorney general. 
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(4) If, at any time after the filing of a charge, the commissioner has 
reason to believe that a respondent has engaged in any unfair 
discriminatory practice, the commissioner may file a petition in the 
district court in a county in which the subject of the complaint 
occurs, or in a county in which a respondent resides or transacts 
business, seeking appropriate temporary relief against the respon­
dent, pending final determination of proceedings under this chapter, 
including an order or decree restraining the respondent from doing 
or procuring an act tending to render ineffectual an order the 
commissioner may enter with respect to the complaint. The court 
shall have power to grant temporary relief or a restraining order as 
it deems just and proper, but no relief or order extending beyond ten 
days shall be granted except by consent of the respondent or after 
hearing upon notice to the respondent and a finding by the court 
that there is reasonable cause to believe that the respondent has 
engaged in a discriminatory practice. Except as modified by this 
section, the Minnesota rules of civil procedure shall apply to an 
application, and the district court shall have authority to grant or 
deny the relief sought on conditions as it deems just and equitable. 
All hearings under this section shall be given precedence as nearly 
as practicable over all other pending civil actions. 

(5) If a lessor, after engaging in a discriminatory practice defined 
in section 363.03, subdivision 2, clause (1), (a), leases or rents a 
dwelling unit to a person who has no knowledge of the practice or of 
the existence of a charge with respect to the practice, the lessor shall 
be liable for actual damages sustained by a person by reason of a 
final order as provided in this section requiring the person to be 
evicted from the dwelling unit. 

(6) In any complaint issued under this section, the commissioner 
may seek relief for a class of individuals affected by an unfair 
discriminatory practice occurring on or after a date 300 days prior to 
the filing of the charge from which the complaint originates. 

(7) The commissioner may adopt policies to determine which 
charges are processed and the order in which charges are processed 
based on their particular social or legal significance, administrative 
convenience, difficulty of resolution, or other standard consistent 
with the provisions of this chapter. 

(8) The heari"g e"ami"e. administrative law judge shall adopt 
policies to provide sanctions for intentional and frivolous delay 
caused by any charging party or respondent in an investigation, 
hearing, or any other aspect of proceedings before the department 
under this chapter. 

Sec. 4. Minnesota Statutes 1986, section 363.071, subdivision 1, is 
amended to read: 
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Subdivision 1. [CONDUCT OF HEARINGS.] A complaint issued 
by the commissioner shall be heard as a contested case, except that 
the report of the hearing eJ<aminer administrative law judge shall be 
binding on all parties to the proceeding and if appropriate shall be 
implemented by an order as provided for in subdivision 2. The 
hearing shall be conducted at a place designated by the commis­
sioner, within the county where the unfair discriminatory practice 
occurred or where the respondent resides or has a principal place of 
business. The hearing shall be conducted in accordance with sec­
tions 14.57 to 14.62, and is subject to appeal in accordance with 
sections 14.63 to 14.68. 

Sec. 5. Minnesota Statutes 1986, section 363.071, subdivision la, 
is amended to read: 

Subd. 1a. [HEARINGS 180 DAYS AFTER CHARGE.] At any time 
after 180 days from the filing of a charge, if there has been neither 
a finding of probable cause nor of no probable cause, the charging 
party may file a request with the commissioner to appear at a 
hearing on the party's own behalf or through a private attorney. The 
amount of time during which ~ case ~ subject to settlement 
negotiations, is being investigated !>,y another enforcement agency 
under ~ work-sharing agreement, or has been referred to either 
mediation or to ~ local human rights commission for no-fault 
grievance processing must not be counted in computing the 180 
days. Tolling of the time during settlement negotiations requires 
written approval of the charging ~ or the party's attorney. The 
right of ~ charging party to file a request for hearing does not ~ 
in cases which, within 60 days Of the filing of the charge, have been 
ceiffiledascom~ the comwsswner. A case may not be cert1fle(j 
as compleX unless !! involves multiple parties or issnes, presents 
complex issues oflaw or fact, or presents substantially new issues of 
law in the discrimination area. Within five days of certifying ~ case 
as complex, the commissioner shall give notice of that certification 
to the charging party and the respondent. The coffiiiiIssioner shall 
make ~ determination of cause or no probable cause within one year 
of the filing of any case in which the time has been tolled or ~ case 
certified as complex. Upon receipt of the request, the commissioner 
shall review the documents and information held in the 
department's files concerning the charge and shall release to the 
charging party and respondent all documents and information that 
is are accessible to the charging party and respondent under sections 
13.01 to 13.87. The commissioner shall forward the request for 
hearing to the office of administrative hearings, which shall 
promptly set the matter for hearing. If the charging party prevails at 
this hearing, the hearing eJ<aminer commissioner may require the 
respondent to reimburse the charging party for reasonable 
attorney's fees. 

Sec. 6. Minnesota Statutes 1986, section 363.071, subdivision 6, is 
amended to read: 
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Subd. 6. [SUBPOENAS.) After the issuance of a complaint pur­
suant to section 363.06, subdivision 4, a charging party or a 
respondent may request that the aeariag m,amiaer administrative 
law Judge issue subpoenas requiring the presence of witnesses or the 
pro uction for examination of books or papers not privileged and 
relevant to any matter in question at the hearing." 

Delete the title and insert: 

"A bill for an act relating to human rights; changing certain 
procedures in cases before the department of human rights; amend­
ing Minnesota Statutes 1986, sections 363.05, subdivision 1; 363.06, 
subdivisions 1 and 4; and 363.071, subdivisions 1, la, and 6." 

With the recommendation that when so amended the-bill pass. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 1421, A bill for an act relating to insurance; regulating 
the formation and operation of risk retention groups; prescribing the 
powers and duties of the commissioner; defining terms; prescribing 
penalties; proposing coding for new law as Minnesota Statutes, 
chapter 60E. 

Reported the same back with the following amendments: 

Page 12, delete section 14 

Renumber the remaining section 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1425, A bill for an act relating to state contracts; 
requiring bidders on state construction contracts to submit lists of 
subcontractors and prohibiting subcontracts with persons not listed; 
providing penalties; amending Minnesota Statutes 1986, sections 
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16B.07, by adding a subdivision; and 161.32, by adding a subdivi­
sion. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 1439, A bill for an act relating to labor; making collective 
bargaining agreements binding upon transferee employers; defining 
transferee employer; creating certain exclusions; requiring the dis­
closure of collective bargaining agreements; providing for enforce­
ment procedures; proposing coding for new law in Minnesota 
Statutes, chapter 179. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1444, A bill for an act relating to towns; providing 
procedures for their organization and dissolution; amending Minne­
sota Statutes 1986, sections 365.45; 368.47; and 379.01. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 365.45, is amended 
to read: 

365.45 [DISSOLUTION OF TOWNS.] 

When the eleet8fs ef ffily tewR, at the ... Hll±al meetiRg, ffi' at a 
sfleei .. l meetiRg ealled fep that fll±FflBse, shalll!a¥e veted; l.y batlet, 
te dissolve the tewR o>g .. Ri.atioR heFeuREi,,>, the tewR heaFEl thereof 
shall aEiept a resBlutiBR settiRg fffi'th sueh fuets aRE! askiRg fep the 
EiissBll±tiBR ef the tew.r, aRE! a €6flY ef the fesell±tiBR, a petition 
s~gndd Qy ~ majority of the registered voters of the town caliin~ for 
t e issolution of tIle town organization ~ filea with the town c erk 
at least 60 daYh before ~ regular or specraI town election, the 
guestion of whet ertOClissolve the town shaIl be submitted to the 
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voters at the regular or special town election in the same manner 
prOvIaea in section 368.47. The result of the election, duly certified 
by the town clerk, shall be presented~ the board of county 
commissioners of the county in which ""'* the town is located, ""'*. 
The board of county commissioners may shall, or whenever the tax 
UeITnquency in any town exceeds 70 percent in anyone year, the 
board of county commissioners of the county wherein ""'* the town 
is situated, on its own initiative, may, by resolution, dissolve ""'* 
the town and attach the territory formerly embraced therein to an 
adjoining town or towns, or provide for the government of"",* the 
territory as unorganized territory of the county. If"",* the dissolVe<I 
territory is added to an adjoining town the proposal tliePefeF shall 
first have the approval of a five-eighths majority of the voting 
electors of"",* the town to which the dissolved territory is added. 
Upon the adoption of the resolution by the county board ""'* the 
town shall be dissolved and no longer entitled to exercise any ofthe 
powers or functions of an organized town. The county auditor shall 
give ten days notice, by one publication in the paper in which the 
proceedings of the county board are published, of the meeting of the 
county board at which ""'* l'etiti9R the dissolution of the town will 
be considered. - --

Sec. 2. Minnesota Statutes 1986, section 368.47, is amended to 
read: 

368.47 [TOWNS MAY BE DISSOLVED.] 

When the voters residing within a town in this state have failed to 
elect any town officials for more than ten years continuously 
immediately j>FieF to Aj>FH U, ±98-1, or the town has failed and 
omitted for a period of ten years to exercise any of the powers and 
functions of a town, as provided by law, or when the assessed 
valuation of any town drops to less than $40,000, or when the tax 
delinquency of any such town, exclusive of taxes that are delinquent 
or unpaid by reason of taxes being contested in proceedings for the 
enforcement of taxes, amounts to 50 percent of its assessed valua­
tion, or where the state or federal government has acquired title to 
50 percent of the real estate of such town, which. facts, or any of 
them, may be found and determined by the resolution of the county 
board of the county in which the town is located, according to the 
official records in the office of the county auditor, the county board by 
resolution may declare any such town, naming it, duly dissolved and 
no longer entitled to exercise any of the powers or functions of a 
town. In counties having a population according to the 1930 federal 
census of not more than 16,000 nor less than 15,000 and having not 
more than 77 nor less than 75 full or fractional congressional 
townships, and in counties having a population according to the 
1930 federal census of not more than 28,000 nor less than 27,000 and 
having not more than 91 nor less than 90 full or fractional congres­
sional townships, and in counties having a population according to 
the 1930 federal census of not more than 210,000 nor less than 
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200,000 and having not more than 202 nor less than 200 full or 
fractional congressional townships, before any such dissolution shall 
become effective the fFeeR8h!eFs voters ofthe town may shall express 
their approval or disapproval 01si.iCll dissolution. The clerk of the 
town shall, upon the l'etitian ef ten legal veteFs ef ffif€h ~ petition 
sLgnet !!,y ~ majority of the registered voters of the town, filed with 
t e c erk at least Hi 60 days before any regular or special town 
election thereof, give notice at the same time and in the same 
manner of such election that the question of dissolution of such town 
will be submitted for determination at such election. At such 
election when so petitioned for the question shall be voted upon by 
a separate ballot, the terms of which shall be either "for dissolution" 
or "against dissolution," which ballot shall be deposited in a sepa­
rate ballot box to be provided and the result of such voting shall be 
duly canvassed, certified, and returned in the same manner and at 
the same time as other facts and returns of the election. If a majority 
of the votes cast at the election shall be for dissolution, such town 
shall be dissolved; and, if a majority of the votes cast at the election 
shall be against dissolution, the town shall not be dissolved. 

When a town is dissolved under the provisions of sections 368.47 
to 368.49 the county shall acquire title to any telephone company or 
any other business being conducted by such town and such business 
shall be operated by the board of county commissioners until such 
time as a sale thereof can be made; provided that the subscribers or 
patrons of such businesses shall have the first opportunity of 
purchase. If such dissolved town has any outstanding indebtedness 
chargeable to such business, the auditor of the county wherein such 
dissolved town is located shall levy a tax against the property 
situated in the dissolved town for the purpose of paying the indebt­
edness as it becomes due. 

Sec. 3. Minnesota Statutes 1986, section 379.01, is amended to 
read: 

379.01 [ORGANIZATION.] 

Subdivision 1. [MANNER; PETITION; NAME.] When a majority 
of the legal retistered voters of any congressional township contain­
ing not less t an 25 legal voters petition the county board to be 
organized as a town such board shall forthwith call an election on 
the question. IT ~ majorit1;, of the vote in the towllship is in favor Of 
organization, the county oaroshall proceed to fix ana determine 
the boundaries of such new town and name the same and make and 
file with the auditor a full report of its proceedings in relation to the 
establishment thereof. Towns thus formed shall be named in accor­
dance with the expressed wish of a majority of its voters. If they fail 
to request a name, the bo.ard shall select one. 

Snbd. 2. [PETITION BY FREEHOLDERS.] When a majority of 
the resident freeholders of anyone, two, three, four, or five congres-
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sional townships containing in the aggregate not less than 25 
freeholders who are legal voters petition the county board to be 
organized as a town such board shall forthwith call an election on 
the question. If ~ majority of the vote in the townShlpSls in favor or 
06;lanization, the county board shall proceed to fix and determine 
t e boundaries of such new town and name the same and make and 
file with the county auditor a full report of its proceedings in 
relation to the establishment thereof. For the purposes of this 
section the word "freeholders" shall be construed to include any 
person who is a legal voter in any such town occupying real estate 
therein under the homestead or preemption laws of the United 
States or under contract of purchase from any person or corporation 
or from the state of Minnesota. 

Subd. 3. lORGANIZATIONAL MEETING.] If the result of an 
electWn held under this section is in the affirmative the county shall 
arrange for the holdillg of the firstOrganizational meeting not more 
than 30 days after the eleCtiOn in the township to be organized. 

Subd. 4. [CONDUCT OF ELECTION; COSTS.] The county audi­
tor shall have the ballots printed for an election under this section, 
and shalrotIierwise make pre~aratWn for the eleCtion including 
having ~ notice published in t e official newspaper of the county 
once a week for two successive weeks stating the date of the election 
and the question to be voted on. The last publication shali be no later 
than ten days before the election. The cost of the election shall be 
borne ~ the county." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

. H. F. No. 1447, A bill for an act relating to employment; providing 
for distribution of certain taconite tax proceeds to iron range 
resOUrces and rehabilitation board for the purposes of funding an 
employment program and a research and development program; 
appropriating money; amending Minnesota Statutes 1986, section 
298.28, subdivisions 4,7,10, and by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 298. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 298.28, subdivision 
4, is amended to read: 
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Subd. 4. [SCHOOL DISTRICTS.) (a) 27.5 cents per taxable ton 
plus the increase provided in paragraph (d) must be allocated to 
qualifying school districts to be distributed, based upon the certifi­
cation of the commissioner of revenue, under paragraphs (b) and (c). 

(b) 5.5 cents per taxable ton must be distributed to the school 
districts iIi which the lands from which taconite was mined or 
quarried were located or within which the concentrate was pro­
duced. The distribution must be based on the apportionment for­
mula prescribed in subdivision 2. 

(c)(i) 22 cents per taxable ton, less any amount distributed under 
paragraph (e), shall be distributed to a group of school districts 
comprised of those school districts wherein the taconite was mined 
or quarried or the concentrate produced or in which there is a 
qualifying municipality as defined by section 273.134 in direct 
proportion to school district indexes as follows: for each school 
district, its pupil units determined under section 124.17 for the prior 
school year shall be multiplied by the ratio of the average adjusted 
assessed value per pupil unit for school districts receiving aid under 
this clause as calculated pursuant to chapter 124A for the school 
year ending prior to distribution to the adjusted assessed value per 
pupil unit of the district. Each district shall receive that portion of 
the distribution which its index bears to the sum of the indices for all 
school districts that receive the distributions. 

(ii) Notwithstanding clause (i), each school district that receives a 
distribution under sections 294.21 to 294.26; 298.23 to 298.28, 
exclusive of any amount received under this clause; 298.34 to 
298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67 or any law 
imposing a tax on several mineral values or any other law distrib­
uting proceeds in lieu of ad valorem tax assessments on copper or 
nickel properties that is less than the amount of its levy reduction 
under section 275.125, subdivision 9, for the second year prior to the 
year of the distribution shall receive a distribution equal to the 
difference; the amount necessary to make this payment shall be 
derived from proportionate reductions in the initial distribution to 
other school districts under clause (i). 

(d) On July 15, in years prior to 1988, an amount equal to the 
increase derived by increasing the amount determined by paragraph 
(c) in the same proportion as the increase in the steel mill products 
index over the base year of 1977 as provided in section 298.24, 
subdivision 1, clause (a), shall be distributed to any school district 
described in paragraph (c) where a levy increase pursuant to section 
124A.03, subdivision 2, is authorized by referendum, according to 
the following formula. On July 15, 1988, and July 15, 1989, the 
amount I"'! ton provided under this paragraph shall be the same 
amount as the amount I"'! ton under this paragraph in 1987. On 
July 15, 19AA 1990, and subsequent years, the increase over the 
amount established lor the prior year shall be determined according 
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to the increase in the implicit price deflator as provided in section 
298.24, subdivision 1, paragraph (a). Each district shall receive the 
product of: 

(i) $150 times the pupil units identified in section 124.17, subdi­
vision 1, enrolled in the second previous year or the 1983-1984 
school year, whichever is greater, less the product of 1 % mills times 
the district's taxable valuation in the second previous year; times 

(ii) the lesser of: 

(A) one, or 

(B) the ratio of the amount certified pursuant to section 124A.03, 
subdivision 2, in the previous year, to the product of 1 % mills times 
the district's taxable valuation in the second previous year. 

If the total amount provided by paragraph (d) is insufficient to 
make the payments herein required then the entitlement of$150 per 
pupil unit shall be reduced uniformly so as not to exceed the funds 
available. Any amounts received by a. qualifying school district in 
any fiscal year pursuant to paragraph (d) shall not be applied to 
reduce foundation aids which the district is entitled to receive 
pursuant to section 124A.02 or the permissible levies of the district. 
Any amount remaining after the payments provided in this para­
graph shall be paid to the commissioner of iron range resources and 
rehabilitation who shall deposit the same in the taconite environ­
mental protection fund and the northeast Minnesota economic 
protection trust fund as provided in subdivision 11. 

(e) There shall be distributed to any school district the amount 
which the school district was entitled to receive under section 298.32 
in 1975. 

Sec. 2. Minnesota Statutes 1986, section 298.28, subdivision 7, is 
amended to read: 

Subd. 7. [IRON RANGE RESOURCES AND REHABILITATION 
BOARD.) Three cents per taxable ton shall be paid to the iron range 
resources and rehabilitation board for the purposes of section 
298.22. The amount determined in this subdivision shall be in­
creased in 1981 and subsequent years prior to 1988 in the same 
proportion as the increase in the steel mill products index as 
provided in section 298.24, subdivision 1, aOO shall be ineFeased in 
±988. In 1988 and 1989 the amount shall be the same as it is in 1987. 
In 19-90 and subsequent years the increase over the amount proVided 
for the prior year shall he determined according to the increase in 
file Implicit price deflator as provided in section 298.24, subdivision 
1. The amount distributed pursuant to this subdivision shall he 
expended within or for the benefit of a tax relief area defined in 
section 273.134. No part of the fund provided in this subdivision may 
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be used to provide loans for the operation of private business unless 
the loan is approved by the governor and the legislative advisory 
commission. 

Sec. 3. Minnesota Statutes 1986, section 298.28, is amended by 
adding a subdivision to read: 

Subd. 7a. [EMPLOYMENT FUND.] In 1988 and 1989, the amount 
of tax proceeds for concentrates produced in 1987 and 1988 attrib­
utable to the amount ~ to the preceding year's tax rate multi­
plied by the percentage increase in the Implicit price deflator as 
provided in section 298.24, subdivision L. paragraph (b), shall De 
paid to the iron range resources and rehabilitation board and 
depositedTn the taconite tax relief area employment fund for the 
purposes of sections Q to 12. 

Sec. 4. Minnesota Statutes 1986, section 298.28, subdivision 10, is 
amended to read: 

Subd. 10. [INCREASE.] The amounts determined under subdivi­
sions 6, paragraph (a), and 9 shall be increased in 1979 and 
subsequent years prior to 1988 in the same proportion as the 
increase in the steel mill products index as provided in section 
298.24, subdivision 1. In 1988 and 1989 those amounts shall be the 
same as they are in 1987. Those amounts shall be increased in 1988 
1990 and subsequent years in the same proportion as the increase in 
the implicit price deflator as provided in section 298.24, subdivision 
1. 

The distributions per ton determined under subdivisions 5, para­
graphs (b) and (d), and 6, paragraphs (b) and (c) for distribution in 
1988 and subsequent years shall be the distribution per ton deter­
mined for distribution in 1987. 

Sec. 5. [298.331] [TACONITE TAX RELIEF AREA EMPLOY­
MENT FUND.] 

Subdivision 1. [CREATION OF FUND.] The taconite tax relief 
area employment fund ~ created. The fund COrlsists of thePi'oceeas 
provided in section 298.28, subdIvision 7 a; gifts to the fund under 
subdivision 3; loans made to the fund under subdivision 4; and 
repayments under seCtiOrl 9, SiibdlVlSio-,,--:r- The fund must be 
invested pursuantto law. Any interest or divideiidSansrng from the 
investment of the fund must be included in and become part of the 
fund. 

Subd. ~ [PURPOSE.] The purpose of the fund is to (1) encourage 
and assist in the creation of new industries and die development of 
new worker skills, and to increase long-term employment!!'y: provid­
in~ temporary wage assistance to otherwlse- unemployed workers 
an their employers; and (2) provide research and development funds 
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to encourage utilization of resources indigenous to the tax relief area 
aefined in section 273.134. 

Subd. 3. [GIFTS TO FUND.] The commissioner of the iron range 
reSOilrCes and rehabilitation board may accept priiTate or public 
gifW' grants, or other assistance. The grants or other payments must 
be eposited in and become part of the fund. Other gifts or assistance 
must be used for the purposes of sections !i to 12. 

Subd. 4. [LOANS TO FUND.] The iron range resources and 
rehabilitation board may deposit in the fund any resources available 
to It; under other law for the purpose of fuiiOlng the programs in 
sections !i to 12 in anticipation of the receipt of tax proceeds under 
section 298.28, subdivision 7a. Amounts deposited in the fund under 
this subdivision must be repaid to the board, without interest, no 
later than June 15, 1989. 

Subd. 5. [ADMINISTRATION OF FUND.] The commissioner of 
the iron range resources and rehabilitation board shall administer 
the taconite tax relief area employment funcI""Created in subdivision 
1. 

Subd. 6. [APPROPRIATION.] The amounts provided to the fund 
are appropriated to the commissioner to administer the fund, make 
wage assistance and benefits payments under sections 6 to 10, and 
fund research an(f([evelopment programs under section 12. 

Subd. !.:. [TERMINATION OF FUND.] The fund expires June lli 
1989. On termination of the fund, any unexpended or unillOCated 
funds must be paid to the iron range resources and rehabilitation 
board for the purposes of section 298.22. 

Sec. 6. [298.332] [DEFINITIONS.] 

Subdivision 1. [TERMS.] For the purposes of sections 6 to !h the 
following terms have the meanings given them. 

Subd. 2. [ELIGIBLE BUSINESS.] "Eligible business" means ,. 
for:profitousiness. 

Subd. 3. [ELIGIBLE EMPLOYER.] "Eligible employer" means an 
eligible government agency, an eligible nonprofit agency, or an 
eligible business. 

Subd. 4. [ELIGIBLE GOVERNMENT AGENCY.] "Eligible gov­
ernment agency" means ~ county, municipality, school district, or 
other local governmental subdivision, ,. state agency, or ,. federal 
agency office in the tax relief area. 
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Subd. ~ [ELIGIELE JOE APPLICANT.] "Eligible ~ applicant" 
means ~ person who is an unemployed resident of the tax relief area, 
~ not receiving, ~ not qualified to receive; or Ji3s exhausted all 
unemployment compensation, workers' compensation, or severance 
~ The commissioner may establish additional eligibility criteria. 

Subd. 6. [ELIGIBLE NONPROFIT AGENCY.] "Eligible nonprofit 
agency" means an organization in the tax relief area that i§. exempt 
from taxation under the Internal RevemreCode of 1986, section 
WITc)(3), as ameruIedfurough December 31, 1986.- --

Subd. 7. [COMMISSIONER.] "Commissioner" means the commis­
sioner of the iron range resources and rehabilitation board. 

Subd. 8. [TAX RELIEF AREA.l "Tax relief area" has the meaning 
given it, in section 273.134. 

Sec. 7. [298.333] [WAGE SUESIDY; ADMINISTRATION.] 

Subdivision 1. [WAGE SUBSIDY AMOUNT; PRIORITY.] The 
commissioner shall establish the amount of assistance paid under 
sections !'. to !L The assistance for an eli*ible ~ applicant em­
~ under the program must not exceed .J'i ~ hour plus $1 ~ 
hour for benefits. The commissioner maY

l 
use the $1 ~ nour 

benefits amount to purchase ~ ~ hea th insurance plan for 
employees participating in the program. Assistance may not be para: 
with respect to an eligible employee for ~ period longer than six 
months, unless the commissioner determines that the funds avail­
able exceed the cost of providing wage assistance to all eliglhle 
applicants for ~ period of six months. 

The commissioner may establish standards to determine priorities 
in allocating available funds among eligible ~ applicants. The 
standards must give priority to applicants living in households with 
no other sources of income or applicants who receive pUblic assis­
tance payments. - -- ---

Subd. 2. [CONTRACTS; COMPLIANCE.] The commissioner may 
contract with other state agencies, local governmental units or 
agencies, or certified local service providers to administer wage 
assistance payments under sections 6 to !L The commiSSIOner liay 
not pay the expenses of the agency's, governmental unit's, or at er 
provider's admimstration out of the fund established in section 5. 
The commissioner may contract with the commissioner of jobs and 
training to enforce compliance with sections 6 to 10, and, in that 
case, the commissioner of jobs and training has the enforcement 
powers given in section 268.673, subdivision 4, to enforce compliance 
with sections 6 to 10. 

Sec. 8. [298.334] [ELIGIBLE GOVERNMENT AND NONPROFIT 
AGENCY EMPLOYMENT.] 
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~ government or nonprofit agency is an eligible employer with 
respect to temporary work relief projects that are determined by the 
commissioner to have long-term benefit to or are needed I>.l' the 
community including, but not limited to, jobs in permanent public 
improvement projects, residential or public building weatherization 
projects, resource development projects, and community social ser­
vIce programs such as child care and home health care. 

Sec. 9. [298.335] [BUSINESS EMPLOYMENT.l 

Subdiyision 1. [ELIGIBLE BUSINESSES.] A business employer is 
an eligible employer if it; enters into !'c written contract, signed and 
subscribed to under oath, with the commissioner or the 
commissioner's contraCtor that: -- - -

(1) funds received I>.l' !'c business shall be used only to ~ wages 
and benefits as permitted under sections 6 to 11; 

(2) the business has submitted information to the commissioner or 
the commissioner's contractor (i) describing the duties and proposed 
compensation of each employee proposed to be hireaunder the 
program; and (Ii) demonstrating that, with the fundsprovWedlindeT 
section 'J.., the business ~ likely to succeed and contmue to employ 
persons hired using wage subsidies; 

(3) the business will use the funds exclusively for compensation 
and benefits to eligible ~ applicants and will provide employees 
hired with these funds with benefits, as re~uired I>.l' the commis­
sioner, and other terms and conditions of emp oyment comparable to 
those given to other employees of the business doing comparable 
work; 

(4) the funds are necessary to allow the business to begin, or to 
employ additional people, but not to fill pOSitions that would be filled 
even in the absence of wage assistance payments; 

(5) the business will cooperate with the commIssIoner or the 
commissioner's contractor m collecting data to assess the result of 
wage assistance payments; and 

(6) the business complies with all applicable affirmative action, 
fair labor, health, safety, and environmental laws, rules, or stan­
dard-s.-- --- -- -- -- - --

Subd. 2. [PRIORITIES.] In allocating funds among eligible busi­
nesses, the commissioner or the commiss:iOile?"s contractor shall give 
priority to businesses that best satisfy the following criteria: 

(1) have !'c high potential for growth and long-term ~ creation; 
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(2) are labor intensive; 

(3) meet the definition of a small business as defined in section 
645.445; - - - -- -

(4) make high use of local and Minnesota resources; 

(5) are under ownership of women and minorities; 

(6) make high use of new technology; 

(7) produce energy conserving materials or services or are in­
volved in development of renewable sources of energy; 

(8) export products outside the state; 

(9) are manufacturers; and 

(10) have their primary place of business in the tax relief area. 

Subd. 0. [PAYBACK.] il business receiving wage subsidies shall 
repjY 70 percent of the amount initially received for each eligiblej<>l:> 
app icant employed, if the employee does not continue in the 
employment of the busineSSheyond the six-month subsidized period. 
If" the employee continues in the employment of the bnsiness for one 
yeaii or longer after the six-month subsidized period, the business 
nee not repay any of the funds received for that employee's wages. 
If" the employee continues in the employment of the busmess for !Ie 
periog of less than one year after the expiration of the six-month 
subsl ized perIOd,the business shall receive ~ proportional reduc­
tion in the amount !.t: must repay. If" an employer dismlsses an 
employee for good cause and works in good faith with the commis­
sioner or the commissioner's contractor to employ and train another 
persoFi referred ~ the commissioner or the commissioiieTs contrac­
tor, ~ payback formula shall apply as if the original person had 
continued in employment. 

il repayment schedule shall be negotiated and agreed to !:J.y the 
commissioner or the commissioner's contractor and the business 
prior to the disoursement of the funds and ~ sub"]ect to renegotia­
tion. 

Subd. 4. [TACONITE TAX RELIEF AREA FUND.] All ~ayments 
from bUSInesses under subdivision 3 must be deposrte in the 
taconite tax relief area employment fund, and are appropriated to 
the commissioner for the purpose of making wage assistance P"1:: 
ments under sections 6 to 11. 

Sec. 10. [298.3361 [WORKER DISPLACEMENT PROHIBITED.] 
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Subdivision L [LAYOFFS; WORK REDUCTIONS.] An eligible 
employer may not terminate, !".y off, or reduce the working hours of 
an employee tor the purpose of hiring an individual with funds 
available under sections 6 to 11. .. . 

Subd. 2. [HIRING DURING LAYOFFS.] An eligible employer may 
not hire an individual with funds available under sectIons 6 to 11 if 
any other person ~ on layoff from the same or ~ substantlaliy 
equivalent job. . 

Subd. il" [EMPLOYER CERTIFICATION.] In order to qualify as 
an eligible employer, a government or nonprofit agency must certify 
to the commIssioner or the commissioner's contractor that each ~ 
created and funded under sections 6 to 11: ---

(1) will result in an increase in emEloyment opportunities over 
those which would otherwise be avail a Ie; 

(2) will not result in the displacement of currently employed 
workers, including partial displacement such as reduction in hours 
of nonoverlime work, wages, or employment benefits; and 

(3) will not ;mpair existing contracts for service or result in the 
substitution ~ wage subsidy funds for other funds in connection 
with work that would otherwise be performed. 

J~ec. 11. [298.337] [REPORT.] 

The commissioner shall report quarterly to the governor and 
legislative advisory commission regarding wage assistance ~ 
ments under sections 6 to !L The report must state: (1) the number 
of persons employed; (2) the number and !YE<' of employers under the 
program; (3) the amount of money spent for wages for each !YE<' of 
employment and each ~ of other expense; (4) the number of 
persons who have completed participation in the program and their 
current employment, educational, or training status; (5) the costs of 
administration and enforcement; and (6) any other information 
requested ~ the governor or the legislative advisory commission. 
Each report must include cumulative infonnation, as well as infor­
mation for each quarter. 

Sec. 12. [298.3381 [CONTRACT FOR RESEARCH AND DEVEL­
OPMENT PROGRAMS.) 

'The commissioner of the iron range resources and rehabilitation 
board may contract with the director of the Natural Resources 
Research InstItute of the University of Minnesota, Duluth, for 
research and development programs. The programs must concen­
trate on utilizing the resources that are indigenous to the tax relief 
area as defined in section 273.134. 
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Sec. 13. [EFFECTIVE DATKI 

Sections 1 to 4 are effective for distributions in 1988 and 1989. 
Sections §. to 12 are effective the 'kay after final enactiiient for wage 
assistance payments and researc and development contract Pll,Y:: 
ments beginning June h 1987, and ending June h 1989." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 1450, A bill for an act relating to workers' compensation; 
requiring security of self-insurers; regulating special compensation 
fund assessments and liability; creating a self-insurer insolvency 
fund; authorizing certain inspections; providing penalties; amend­
ing Minnesota Statutes 1986, sections 176.041, subdivision 4, and 
by adding a subdivision; 176.129, subdivisions 3 and 13; 176.131, 
subdivisions 1, la, and 8; 176.132, subdivision 1; 176.181, subdivi­
sion 3; 176.182; 176.183, subdivisions 1a and 2; 176.225, subdivision 
2; proposing coding for new law in Minnesota Statutes, chapters 60A 
and 176. 

Reported the same back with the f~llowing amendments: 

Page 1, line 18, after "self-insurer" insert "except the state and its 
political subdivisions as well as political subdivision self-insurance 
pools exempted!J,y sections 471.98 to 471.982" 

Page 5, delete sections 3 and 4 and insert: 

"Sec. 3. Minnesota Statutes 1986, section 176.129, subdivision 9, 
is amended to read: 

Subd. 9. [POWERS OF FUND. I In addition to powers granted to 
the special compensation fund by this chapter the fund may do the 
following: 

(a) sue and be sued in its own name; 

(b) intervene in or commence an action under this chapter or any 
other law, including, but not limited to, intervention or action as a 
subrogee to the division's right in a third-party action, any proceed­
ing under this chapter in which liability of the special compensation 
fund is an issue, .or any proceeding which may result in other 
liability of the fund or to protectthe legal right of the fund; 
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(c) enter into settlements including but not limited to structured, 
annuity purchase agreements with appropriate parties under this 
chapter; 

(d) contract with another party to administer the special compen­
sation fund; and 

(e) take any other action which an insurer is permitted by law to 
take in operating within this chapter, and 

(D conduct ~ financial audit of indemnity claim payments and 
assessments reported to the fund. This may be contracted fu: the 
fund to ~ private aUditingnrm. 

Sec. 4. Minnesota Statutes 1986, section 176.129, subdivision 11, 
is amended to read: 

Subd. 11. [ADMINISTRATIVE PROVISIONS.] The accounting, 
investigation, and legal costs necessary for the administration of the 
programs financed by the special compensation fund shall be paid 
from the fund during each biennium commencing July 1, 1981. 
Staffing and expenditures related to the administration of the 
special compensation fund shall be approved through the regular 
budget and appropriations process. All sums recovered gy the special 
compensation fund as ~ result of action under section 176.061, or 
recovenes of payments made gy the special compensation funa 
under section 176.183 or 176.191 Sllall be credited to the special 
compensation fund." - -- - - -

Page 7, delete lines 5 to 13 

Page 7, delete section 7 

Pages 9 to 12, delete section 10 

Page 15, line 7, delete "the self-insurers insolvency fund" 

Page 15, line 8, delete "or" 

Page 15, after line 33, insert: 

"Subdivision 1. [PROOF OF INSURANCE.] The commissioner of 
labor and industry, in order to carry out the purpose of sectIOn 
I76.i81

1 
may request satiSi'ilctory proof of authority to self insure 

workers compensation lIability or satisroctoH proof of insurance 
covera e for workers' compensation habllIty. ran employer does not 
provi e satisfactor~ proof as requested within seven working da;l's of 
the mailing of t e request, the commissioner mal procee In 
accordance with tile provisions of subdivisions 2 to 'L 
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Renumber the subdivisions 

Page 18, after line 19, insert: 

"Sec. 14. Minnesota Statutes 1986, section 176.185, is amended by 
adding a subdivision to read: 

Subd. 5a. [PENALTY FOR IMPROPER WITHHOLDING.] Except 
as proviaed !!,y subdivision 6, if, after notification !!,y the commis­
sioner an emplo~er continues to withhold money from an employee's 
wages or otherwIse attains money from an employee to ~ "" P'frt of 
the .cost of insuring the em~0itrs risk ~ sUb1eat to "" penalty 0 200 
percent of the amount wIth e from or charge the employee 10r all 
instances after the initial violatiOll.'l'he penalty shall be imposed !!,y 
the commissioner. Hay aercent of this penalty ~ payable to the 
special compensation fun ." 

Page 18, line 33, delete "10," 

Page 19, line 6, delete "10," 

Page 19, after line 7, insert: 

"Sec. 16. [APPROPRIATIONS; COMPLEMENT INCREASE.] 

There is appropriated to the department of lab~r and industry for 
the fiscaiyears

l1 
ending June 30 of the year iruticated from the special 

compensation und: 

1988 
$197,000 

1989 
$197,000 

The approved complement ofthe department oflabor and industry is 
increased !!,y one and ~ to be used to enforce mandatory insurance 
requirements." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, after "penalties;" insert "appropriating money;" 

Page 1, lines 7 and 8, delete ", and by adding a subdivision" 

Page 1, line 8, delete "3" and insert "9, 11," 

Page 1, line 9, delete ", la," 
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Page 1, line 11, before "176.225" insert "176.185, by adding a 
subdivision;" 

With the recommendation that wben so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 1452, A bill for an act relating to unemployment 
compensation; limiting recovery of overpayments due to agency 
error; limiting amount of setoff from current benefit amount; 
amending Minnesota Statutes 1986, section 268.18, subdivision 1. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 268.15, subdivision 
3, is amended to read: 

Subd. 3. [CONTINGENT ACCOUNT.] There is hereby created in 
the state treasury a special account, to be known as the economic 
security contingent accou,nt, which shall not lapse nor revert to any 
other fund. Such account shall consist of all moneys appropriated 
therefor by the legislature, all moneys in the form of interest and 
penalties collected pursuant to section 268.16 and all moneys 
received in the form of voluntary contributions to this account and 
interest thereon. All moneys in such account shall be supplemental 
to all federal moneys that would be available to the commissioner 
but for the existence of this aCCOll,nt. Moneys in this account are 
hereby appropriated to the commissioner and shall be expended in 
accordance with the provisions of section 3.30, in connection with 
the administration of sections 268.03 to 268.24. Whenever the 
commissioner expends moneys from said contingent account for the 
proper and efficient administration of the Minnesota economic 
security law for which funds have not yet been made available by the 
federal government, such moneys so withdrawn from the contingent 
account shall be replaced as hereinafter provided. Upon the deposit 
in the economic security administration fund of moneys which are 
received in reimbursement of payments made as above provided for 
said contingent account, the commissioner shall certify to the state 
treasurer the amount of such reimbursement and thereupon the 
state treasurer shall transfer such amount from the economic 
security administration fund to said contingent account. All moneys 
in this account shall be deposited, administered, and disbursed in 
the same manner and under the same couditions and requirements 
as is provided by law for the other special accounts in the state 
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treasury. The state treasurer shall be liable on the treasurer's 
official bond for the faithful performance of duties in connection 
with the economic security contingent account provided for herein. 
Notwithstanding anything to the contrary contained herein, on June 
30 of each year, except 1982, all amounts in excess of $300,000 in 
this account shall be paid over to the unemployment compensation 
fund established under section 268.05 and administered in accor­
dance with the provisions set forth therein. 

The commissioner shall E"Y from the contingent account into the 
unemployment insurance fund an amount eqj'al to the amount of 
erroneous payments, other than oomputatlOna errors, due to errors 
in the administration of sections 268.03 to 268.24 or because of 
determinations or redeterminatIons issued PUrSUant to section 
268.10, subdivision .s because of department error, which are not 
collected from the claimant witliIn three years of the overpayment. 

Sec. 2. Minnesota Statutes 1986, section 268.18, subdivision 1, is 
amended to read: 

Subdivision 1. [ERRONEOUS PAYMENTS.] Any claimant for 
benefits who, by reason of the claimant's own mistake or through the 
error of any individual engaged in the administration of sections 
268.03 to 268.24 or because of a determination or redetermination 
issued pursuant to section 268.10, subdivision 2, has received any 
sum as benefits to which the claimant was not entitled under these 
sections, shall promptly return such benefits in cash to the nearest 
office of the Minnesota department of jobs and training. If such 
claimant fails to return such benefits, the department of jobs and 
training shall, as soon as it discovers such erroneous payment, 
determine the amount thereof and notify said individual to return 
the same. Unless the claimant files a written appeal witb the 
department of jobs and training within 15 days after the mailing of 
the notice of determination to the claimant's last known address or 
personal delivery of the notice, the determination shall become 
final. If the claimant files an appeal with the department in writing 
within the time aforesaid the matter shall be set for hearing before 
a referee of the department and heard as other benefit matters are 

. heard in accordance with section 268.10 with the same rights of 
review as outlined for benefit cases in that section. The commis­
sioner of the department of jobs and training is hereby authorized to 
deduct from any future benefits payable to the claimant under these 
sections in either the current or any subsequent benefit year an 
amount equivalent to the overpayment determined or the overpay­
ment may be collected without interest by civil action in the name of 
the commissioner! except that an overpayment that i§: due to an 
error, other than ~ computation error, of any individual engaged in 
the administration of sections 268.03 to 268.24 shall be recovered 
only Qy deduction from future oenents payaDIe. If a claimant has 
been overpaid benefits under the law of another state and that state 
certifies to the department the facts involved and that the individual 
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is liable under its law to repay the benefits and requests the 
department to recover the overpayment, the commissioner is autho­
rized to deduct from future benefits payable to the claimant in either 
the current or any subsequent benefit year an amount equivalent to 
the amount of overpayment determined by that state. RecoveR; of an 
overpalment by deduction from future benefits payable s all be 
limite to 25 percent each week of !'! claimant's weeklyoenefit. 
Benefits pamfor weeks more than three years prior to the discovery 
of elTor are not erroneous payments." 

Amend the title as follows: 

Page 1, line 5, delete "section" and insert "sections 268.15, 
subdivision 3; and" 

. With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1478, A bill for an act relating to the city of Mankato; 
permitting the establishment of special service districts; providing 
taxing and other authority. 

Reported the same back with the following amendments: 

Page 3, line 29, insert a period after "273.76" and delete" or to the 
distribution or contribution value und~ -------

Page 3, line 30, delete "Minnesota Statutes, section 473F.08." 

Page 5, line 11, delete "chapter 473F," 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

Munger from the Committee on Enviromnent and Natural Re­
sources to which was referred: 

H. F. No. 1507, A bill for an act relating to water; prohibiting the 
commissioner of natural resources from issuing certain permits or 
approving certain plans for diversion of water from certain water 
basins before consultation with state and Canadian officials; amend­
ing Minnesota Statutes 1986, sections 105.37, by adding subdivi-
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sions; 105.405, subdivision 2, and by adding subdivisions; and 
105.44, subdivision 4. . 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H. F. No. 1516, A bill for an act relating to historic sites; 
establishing a St. Anthony Falls heritage interpretive zone and 
heritage board; appropriating money; proposing coding for new law 
in Minnesota Statutes, chapter 138. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1521, A bill for an act relating to local government; 
providing the Lake county housing and redevelopment authority 
with certain port authority powers. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Begich from. the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 1542, A bill for an act relating to unemployment 
compensation; making various technical and housekeeping changes; 
defining "wages"; regulating benefits and contributions; providing 
for the administration of the unemployment compensation law; 
providing penalties; amending Minnesota Statutes 1986, sections 
268.04, subdivisions 9, 12, 24, 25, 26, 29, and by adding subdivi­
sions; 268.06, subdivisions 2, 3a, 5, 6, 8, 19, 20, 22, and 24; 268.07, 
subdivision 3; 268.08, subdivisions 3, 3a, and by adding a subdivi­
sion;268.09, subdivisions 1 and 3; 268.12, subdivision 8; 268.121; 
268.15, subdivision 3; 268.16, subdivision 2, and by adding subdivi­
sions; 268.161, subdivisions 1, 8, 9, and by adding a subdivision; 
268.18, subdivisions 1, 2, 3, 4, 5, and by adding a subdivision; 



32nd Day] MONDAY, APRIL 13, 1987 1953 

268.65, subdivision 5; 270A.09, by adding a subdivision; and 508.25; 
proposing coding for new law in Minnesota Statutes, chapter 268; 
repealing Minnesota Statutes 1986, section 268.24. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

House Concurrent Resolution No.9, A House concurrent resolu­
tion designating the "Red Ribbon" to commemorate Minnesota 
citizens who are still missing in action or are being held against 
their will in Asian countries. . 

Reported the same back with the recommendation that the 
resolution be adopted. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 142, 157, 228, 283, 371,376,462,464,521,613,638, 
706, 762, 774, 809, 853, 872, 903, 909, 945, 969, 990, 1015, 1038, 
1041, 1046, 1068, 1103, 1111, 1145, 1163, 1193, 1204, 1209, 1230, 
1260, 1263, 1277, 1308, 1312, 1314, 1319, 1327, 1348, 1376, 1397, 
1409,1419,1421,1425,1439,1444,1452,1507,1521 and 1542 were 
read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Segal introduced: 

H. F. No. 1571, A bill for an act relating to vocational rehabilita­
tion; establishing a legislative commission to study and make 
recommendations regarding job and training options for persons 
with mental illness; appropriating funds. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 
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Nelson, K., introduced: 

H. F. No. 1572, A bill for an act relating to education; authorizing 
certain school districts to issue bonds to improve buildings. 

The bill was read for the first time and referred to the Committee 
on Education. 

Neuenschwander introduced: 

H. F. No. 1573, A bill for an act relating to horse racing; requiring 
revenue from unredeemed pari-mutuel tickets to be deposited into 
the game and fish fund; appropriating money; amending Minnesota 
Statutes 1986, section 240.15, subdivisions 5 and 6. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Hugoson and Kalis introduced: 

H. F. No. 1574, A bill for an act relating to education; allowing 
school districts to determine when to begin and end the school year 
with certain restrictions; amending Minnesota Statutes 1986, sec­
tion 126.12, subdivision 1, and by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Education. 

Johnson, A.; Olson, K.; Price; McEachern and Kelso introduced: 

H. F. No. 1575, A bill for an act relating to education; providing for 
suicide prevention programs in schools; appropriating money; pro­
posing coding for new law in Minnesota Statutes, chapter 126. 

The bill was read for the first time and referred to the Committee 
on Education. 

'IJornhom, Segal, Wagenius, Kalis and Carlson, D., introduced: 

H. F. No. 1576, A bill for an act relating to traffic regulations; 
requiring the commissioner of transportation to allow high­
occupancy vehicles to use exclusive bus ramps on controlled-access 
trunk highways; proposing coding for new law in Minnesota Stat­
utes 1986, chapter 169. 

The bill was read for the first time and referred to the Committee 
on Transportation. 
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Milbert introduced: 

H. F. No. 1577, A bill for an act relating to education; authorizing 
exceptional need revenue for eligible school districts; appropriating 
money; amending Minnesota Statutes 1986, section 275.125, by 
adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 124. 

The bill was read for the first time and referred to the Committee 
on Education. 

Kludt, Norton, Clark, Kelly and Greenfield introduced: 

H. F. No. 1578, A bill for an act relating to medical records; 
providing for patient access to medical records; amending Minnesota 
Statutes 1986, section 144.335, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Skoglund introduced: 

H. F. No. 1579, A bill fur an act relating to financial institutions; 
imposing liability for errors made by a financial institution under 
certain circumstances; proposing coding for new law in Minnesota 
Statutes, chapter 47. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Jacobs introduced: 

H. F. No. 1580, A bill for an act relating to taxation; providing that 
railroad retirement benefits are exempt from taxation; amending 
Minnesota Statutes 1986, section 290.08, subdivision 26. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Miller introduced: 

H. F. No. 1581, A bill for an act relating to education; appropriat­
ing money for a grant for the Redwood county telecommunications 
network. 

The bill was read for the first time and referred to the Committee 
on Education. 
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Scheid, Osthoff, Quinn, Kostohryz and Shaver introduced: 

H. F. No. 1582, A bill for an act relating to elections; establishing 
a local government election day for election of county, city, and 
school district officers, county and municipal judges, and officers of 
all other political subdivisions except towns; requiring uniform and 
coordinated election precincts and polling places for municipalities 
and school districts; integrating municipal and school district elec­
tion laws with laws applicable to other elections; superseding 
certain inconsistent general and special laws and home rule charter 
provisions; amending Minnesota Statutes 1986, sections 40.05, 
subdivisions 1, 3, and 4; 40.06, subdivision 1; 122.23, subdivisions 
12, 17, and 18; 122.25, subdivision 2; 123.12, subdivision 1; 123.32, 
subdivisions 9, 13, and 23; 123.33, subdivisions 1 and 4; 123.34, 
subdivision 1; 123.351, subdivisions 1 and 3; 123.51; 128.01; 200.02, 
by adding a subdivision; 201.071, subdivisions 1, 3, and by adding a 
subdivision; 203B.05, subdivision 2; 203B.06, subdivision 3; 
204B.12, subdivision 1; 204B.14, by adding a subdivision; 204B.16, 
subdivision 1; 204B.18, subdivision 2, and by adding a subdivision; 
204B.35, subdivision 1; 204B.40; 204C.I0, subdivision 1; 204C.19, 
subdivision 2; 204C.25; 204C.27; 204C.28, by adding a subdivision; 
204C.31, subdivision 2; 204C.32, subdivision 1; 204D.02, subdivi­
sions 1 and 2; 204D.11, subdivision 5, and by adding a subdivision; 
204D.16; 205.02, subdivision 2; 205.13, subdivision 1, and by adding 
a subdivision; 205.16, subdivision 2; 205.185, subdivisions 2, 3, and 
by adding a subdivision; 209.02, subdivision 1; 209.021, subdivision 
3; 365.51; 375.025, subdivision 4; 375.03; 375.101, subdivision 2; 
375A.02, subdivision 1; 375A.09, subdivision 4; 382.01; 397.06; 
397.07; 398.04; 410.21; 412.02, subdivisions 2 and 2a; 412.021, 
subdivision 2; 412.571, subdivision 5; 447.32, subdivisions 1 and 2; 
487.03, subdivisions 2 and 5; 488A.021, subdivision 3; and 488A.19, 
subdivision 3; proposing coding for new law in chapters '205 and 
21OA; repealing Minnesota Statutes 1986, sections 123.015; 123.11, 
subdivisions 2, 3, 4, 5, and 6; 123.32, subdivisions 1, 2, 3, 4, 5, 6, 7, 
8, 11, 22, 24, 25, 26, and 27; 200.015; 201.095; 204D.28, subdivision 
5; 205.02; 205.065; 205.07; 205.175; 205.18; 205.20; 206.76; and 
447.32, subdivisions 3 and 4. 

The bill was read for the first time and referred to the Gommi ttee 
on General Legislation, Veterans Affairs and Gaming. 

Johnson, R.; Kahn; Carlson, D.; Kinkel and Munger introduced: 

H. F. No. 1583, A bill for an act relating to natural resources; 
defining state forest management roads; providing for the establish­
ment, construction, administration, and maintenance of state forest 
management roads; amending Minnesota Statutes 1986, sections 
89.001, by adding a subdivision; and 89.19; proposing coding for new 
law in Minnesota Statutes, chapter 89. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 
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Kelly, Wagenius, Trimble, Pappas and Krueger introduced: 

H. F. No. 1584, A bill for an act relating to family law; providing 
for the unenforceability of surrogate parenting contracts; proposing 
coding for new law in Minnesota Statutes, chapter 257. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Carlson, L., introduced: 

H. F No. 1585, A bill for an act relating to natural resources; 
providing for surface water regulation on Twin Lakes in the city of 
Robbinsdale. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Otis; Nelson, K.; Carlson, L.; Boo and Gruenes introduced: 

H. F No. 1586, A bill for an act relating to education; establishing 
a regent candidate search commission to assist the legislature in 
identifying candidates for the board of regents; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
137. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Gruenes introduced: 

H. F No. 1587, A bill for an act relating to retirement; inclusion of 
librarians in the correctional officer's retirement plan; amending 
Minnesota Statutes 1986, section 352.91, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Kelly, Greenfield, Simoneau, Blatz and Wynia introduced: 

H. F. No. 1588, A bill for an act relating to state government; 
creating a state ombudsman agency; providing for deputy ombuds­
man for child protection, corrections, crime victims, and mental 
health; creating a state ombudsman advisory council; prescribing 
powers and duties; amending Minnesota Statutes 1986, sections 
13.66; 609.101; 626.556, subdivision 10, and by adding a subdivi­
sion; and 626.557, subdivision 11, and by adding a subdivision; 
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proposing coding for new law as Minnesota Statutes, chapter 256G; 
proposing coding for new law in Minnesota Statutes, chapter 611A; 
repealing Minnesota Statutes 1986, sections 241.41 to 241.45, and 
611A.72 to 611A.75. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Olsen, S., introduced: 

H. F. No. 1589, A bill for an act relating to real property; providing 
a restriction on the duration of conditions affecting certain real 
property; providing an exemption for the city of North Oaks; 
amending Minnesota Statutes 1986, section 500.20, by adding a 
subdivision. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Dorn introduced: 

H. F. No. 1590, A bill for an act relating to education; clarifying 
the authority of school boards to appoint directors of area vocational 
technical institutes; amending Minnesota Statutes 1986, section 
136C.05, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Education. 

MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Mr. Speaker: 

I have the honor to inform the House of Representatives that the 
Senate is ready to meet with the House in Joint Convention at 1:00 
p.m., Wednesday, April 15, 1987, to elect members to the Board of 
Regents of the University of Minnesota. 

PATIUCK E. FLAHAVEN, Secretary of the Senate 

CONSENT CALENDAR 

H. F. No. 1042, A bill for an act relating to motor carriers; 
exempting drivers of intrastate charter carriers from having in 
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possession a medical examiner certificate if the driver has a school 
bus endorsement; amending Minnesota Statutes 1986, section 
221.031, by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBheck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Sarna 
O'Connor &hafer 
Ogren &heid 
Olsen, S. Schoenfeld 
Olson, E. &hreiber 
Olson, K. Seaberg 
Omann Segal 

The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Spk. Norton 

H. F. No. 1083, A bill for an act relating to government liability; 
authorizing municipal insurers to settle tort claims; clarifying that 
instrumentalities of municipalities incorporated as nonprofit corpo­
rations may be included in the self insurance pool; amending 
Minnesota Statutes 1986, sections 466.06; 466.08; and 471.98, 
subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 

Battaglia 
Bauerly 

Beard 
Begich 

Bennett 
Bertram 

Bishop 
Blatz 
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Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
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Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalh; 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Marsh 
McDonald 
McEachern 
McKasy 

McLaughlin . Pelowski 
McPherson Peterson 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 
Otis Shaver 
Ozment Simoneau 
Pappas Skoglund 
Pauly Solberg 

132nd Day 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tw:theim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed and its title agreed to. 

H. F. No. 1207, A bill for an act relating to real property; altering 
certain redemption periods; amending Minnesota Statutes 1986, 
section 580.23, subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Joimson, V. 
Kahn 
Kalis 
Kelly 
Kelso 

Kinkel 
Kludt 
Knickerbocker 
Knuth 
Koswhryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 

Nelson, D. Rice 
Nelson, K. Richter 
Neuenschwander Riveness 
O'Connor 
Ogren 
Olsen, S. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagtim 
Price 
Quinn 
Quist 
Redalen 
Reding 
&st 

Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1Jornhom 



32nd Day] 

Tompkins 
Trimble 
Tunheim 

Upbus 
Valento 
Vanasek 
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Vellenga 
Voss 
WageJrius 

Waltman 
""'lie 
""'nzel 

The bill was passed and its title agreed to. 

1961 

Wynia 
Spk. Norton 

H. F. No. 1223, A bill for an act relating to Morrison county; 
removing special qualifications for newspapers; repealing Laws 
1980, chapter 526. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck. 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Mimle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
Mclaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Wynia 
Spk. Norton 

H. F. No. 1390, A bill for an act relating to utilities; providing for 
representation of small business by attorney general in certain 
proceedings relating to utility rates, service, and other matters; 
amending Minnesota Statutes 1986, section 8.33. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hoole 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Jolmson, R. 
Johnson, V. 
Kalm 
Kalis 
Kelly 
Kelso 
Kiukel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Mione Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S, Schafer 
Olson, E. Scheid 
Olson, K. Seaberg 
Omann Shaver 

The bill was passed and its title agreed to. 

[32nd Day 

Simoneau 
Skogluud 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggom 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Trimble 
Uphus 
Valento 
Vanasek 
Vellenga 
\l>ss 
Wagenius 
Waltman 
¥klle 
Wenzel 
Wmter 
Wynia 
Spk. Norton 

H. F. No. 1416, A bill for an act relating to the city of Minneapolis; 
providing for the appointment of the director of the office of 
emergency preparedness; amending Laws 1969, chapter 937, section 
1, by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 134 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carison, L. 
Carruthers 

Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick. 
Frerichs 
Greenfield 
Gmenes 
Gutknecht 
Hartle 
Haukoos 

Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalm 
Kalis 
Kelly 
Kelso 
Kinkel 

Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 

Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
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Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 

Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rese 
Rukavina 
Sarna 
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Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 

Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 

The bill was passed and its title agreed to. 

CALENDAR 

Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

1963 

Spk. Norton 

H. F. No. 234, A bill for an act relating to employment; establish­
ing unpaid leave of absences for new parents; setting conditions on 
return from leave; creating a cause of action; prohibiting cost of 
parental leave from increasing unemployment insurance experience 
rating; amending Minnesota Statutes 1986, section 268.06, subdi­
vision 5; proposing coding for new law in Minnesota Statutes, 
chapter 181. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 97 yeas and 36 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Beard 
Begich 
Bishop 
Blatz 
Boo 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
DeBlieck 
Dille 
Dorn 
Forsythe 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
Himle 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Orenstein 
Long Osthoff 
Marsh Otis 
McEachern Pappas 
McKasy Pauly 
McLaughlin Pelowski 
Milbert Peterson 
Minne Price 
Morrison Quinn 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Scheid 
Olsen, S. Schoenfeld 
Olson, E. Seaberg 
Olson, K. Segal 

Those who voted in the negative were: 

Bauerly 
Bennetf 

Bertram 
Burger 

Carlson, D. 
Clausnitzer 

Dauner 
Dempsey 

Simoneau 
Skoglund 
Solberg 
Steensma 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Frederick 
Frerichs 
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Haukoos 
Heap 
Hugoson 
Johnson, V. 
McDonald 
McPherson 
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Miller 
Omann 
Onnen 
Ozment 
Poppenhagen 
Quist 

Redalen 
Richter 
Rose 
Schafer 
Schreiber 
Shaver 

Sparby 
Stanius 
Sviggum 
Swenson 
Thiede 
lJphus 

The bill was passed and its title agreed to. 

[32nd Day 

Valento 
Waltman 

H. F. No. 1077, A bill for an act relating to retirement; conforming 
mandatory retirement provisions for public employees to the federal 
Age Discrimination in Employment Amendments of 1986; amend­
ing Minnesota Statutes 1986, sections 43A.34, subdivisions 1 and 4; 
181.81, subdivision 1; 181.811; 354.44, subdivision 1a; 354A.21; 
422A.09, subdivision 3; and 423.076; repealing Minnesota Statutes 
1986, sections 43A.34, subdivision 2; 125.12, subdivision 5; and 
473.419. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
JohnSon, A. 
Jolmson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKesy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
l\filbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 

The bill was passed and its title agreed to. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F. No. 1159, A bill for an act relating to retirement; public 
pension plan or fund assets; prohibiting certain transfers or uses of 
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assets; proposing coding for new law in Minnesota Statutes, chapter 
356. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 133 yeas and 0 nays as follows: . 

Those who voted in the affirmative were: 

Anderson, G. Greentield Lasley Osthoft· Shaver 
Anderson, R. Gruenes Lieder Otis Simoneau 
Battaglia Gutknecht Long Ozment Skoglund 
Bauerly Hartle Marsh Pappas Sparby 
Beard Haukoos McDonald Pauly Stallins 
Begich Heap McEachern Pelowski Steensma 
Bennett Himle McKasy Peterson Sviggum 
Bertram Hugoson McLaughlin Poppenhagen Swenson 
Bishop Jacobs McPherson Price Thiede 
Blatz Jaros Milbert Quinn Tjomhom 
Boo Jefferson Miller Quist Tompkins 
Brown Jennings Minne Redalen Trimble 
Burger Jensen Morrison Reding Tunheim 
Carison, D. Johnson, A. Munger lWst Upbus 
Carlson, L. Johnson, R. Murphy Rice Valento 
Carruthers Johnson, V. Nelson, C. Richter Vanasek 
Clark Kahn Nelson, D. Riveness Vellenga 
Clausnitzer Kalis Nelson, K. Rodosovich Voss 
Cooper Kelly Neuenschwander Rose Wagenius 
Dauner Kelso O'Connor Rukavina Waltman 
DeBlieck Kinkel Ogren Sarna Welle 
Dempsey Kludt Olsen, S. &:hafer Wenzel 
Dille Knickerbocker Olson, E. Scheid Winter 
nom Knuth Olson, K. &hoenfeld Wynia 
li'orsythe Kostohryz Omann &hreiber Spk. Norton 
Frederick Krueger Onnen Seaberg 
Frerichs Larsen Orenstein Segal 

The bill was passed and its title agreed to. 

S. F. No. 440, A bill for an act relating to statutes; removing 
certain substantive gender references in Minnesota Statutes; 
amending Minnesota Statutes 1986, sections 13.83, subdivision 2; 
88.11, subdivision 1; 176.111, subdivisions 3, 15, and 21; 218.021, 
subdivision 2; 252.07; 315.44; 315.48; 353.01, subdivision 2b; 358.14; 
387.15; 387.16; 540.05; 548.06; 593.01, subdivision 1; 631.412; 
641.06; 641.14; and 642.08; repealing Minnesota Statutes 1986, 
sections 176.011, subdivision 13; 315.49; 382.17; 459.16; and 593.02. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carison, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
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Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Mione Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 
Otis Simoneau 
Ozment Skoglund 

The bill was passed and its title agreed to. 

[32nd Day 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Wa1tman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norron 

H. F. No. 200, A bill for an act relating to abuse and neglect 
reporting; providing a standard for the disclosure of a reporter's 
name under the child abuse reporting act and the vulnerable adults 
reporting act; amending Minnesota Statutes 1986, sections 626.556, 
subdivision 11; and 626.557, subdivision 12. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 

Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 

Hugoson 
Jacobs . 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 

Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 

8Fs::, s. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Otis 
Ozment 
Pappas 
Pauly 
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Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
R<ding 
R<s\ 
Rice 

Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Schoenfeld 
Schreiber 
Seaberg 

MONDAY, ApRIL 13, 1987 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 

Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vanasek 
Vellenga 
Voss 

The bill was passed and its title agreed to. 

Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

1967 

Spk. Norton 

H. F No. 308, A bill for an act relating to crimes; including live 
performances in the statute regulating exposure of minors to sexu­
ally provocative material; amending Minnesota Statutes 1986, sec­
tions 617.291; and 617.294. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 

The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solberg 
Sparhy 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Valenw 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F No. 332, A bill for an act relating to environment; authoriz­
ing the pollution control agency to issue administrative orders 
assessing penalties; establishing a hearing procedure; providing for 
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the distribution and expenditure of monetary penalties; proposing 
coding for new law in Minnesota Statutes, chapter 116. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 78 yeas and 53 nays as follows: 

Those who voted in the affirmative were: 

Battaglia 
Beard 
Begich 
Boo 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dorn 
Greenfield 
Gruenes 
Gutknecht 
Jacobs 
Jaros 
Jefferson 

Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Larsen 
Lasley 
Lieder 
Long 

Marsh 
McEachern 
McLaughlin 
Milbert 
Minne 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K 
O'Connor 
Ogren 
Orenstein 
Osthoff 
Otis 
Ozment 

Pappas 
Peterson 
Price 
Quinn 
Reding 
Rest 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Scheid 
Segal 
Shaver 
Simoneau 
Skoglund 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Bauerly 
Bennett 
Bertram 
Blatz 
Brown 
Burger 
Carlson, D. 
Dauner 
DeBlieck 

Dempsey 
Forsythe 
Frederick 
Frerichs 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V. 
Knickerbocker 

Krueger Onnen 
McDonald Pauly 
McKasy Pelowski 
McPherson Poppenhagen 
Miller Quist 
Monison Redalen 
Neuenschwander Richter 
Olsen, S. Schafer 
Olson, E. Schoenfeld 
Olson, K. Schreiber 
Omann Seaberg 

The bill was passed and its title agreed to. 

Segal was excused at 4:30 p.m. 

GENERAL ORDERS 

Solberg 
Stanius 
Swenson 
'I]ornhom 
Tompkins 
Trimble 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Winter 
Wynia 
Spk. Norton 

Sparby 
Steensma 
Sviggum 
Thiede 
Tunheim 
Uphus 
Valento 
Waltman 
Wenzel 

Pursuant to Rules of the House, the House resolved itself into the 
Committee of the Whole with Norton in the Chair for consideration 
of bills pending on General Orders of the day. Long presided during 
a portion of the meeting of the Committee of the Whole. After some 
time spent therein the Committee arose. 

REPORT OF THE COMMITTEE OF THE WHOLE 

The Speaker resumed the Chair, whereupon the following recom­
mendations of the Committee were reported to the House: 
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H. F. Nos. 404, 499, 556, 677, 772, 823, 836, 839, 924, 948, 983, 
1028, 1127 and 1224 were recommended to pass. 

H. F. Nos. 291, 654, 999, 1060 and 1141 were recommended for 
progress. 

H. F. Nos. 947 and 561 were recommended for progress retaining 
their places on General Orders. 

H. F. No. 208 was recommended for progress retaining its place on 
General Orders until Tuesday, April 21, 1987. 

H. F. No. 189 was recommended for progress retaining its place on 
General Orders until Monday, April 20, 1987. 

H. F. No. 704 was recommended for re-referral to the Committee 
on Appropriations. 

H. F. No. 845 was recommended for progress until Monday, April 
20, 1987. 

H. F. No. 534, the first engrossment, which it recommended to pass 
with the following amendment offered by Nelson, D.; Vanasek; Long; 
Larsen; Rose and Olsen, S.: 

Page 9, line 29, after the colon, insert "the name, address, and all 
other information that may identify an indiv1CIiialfiling ~ claim;" 

Page 10, delete lines 3 to 7 

H. F. No. 643, the first engrossment, which it recommended to pass 
with the following amendment offered by Clark: 

Page 5, after line 26, insert: 

"Sec. 6. Minnesota Statutes 1986, section 518B.01, is amended by 
adding a subdivision to read: 

Subd. 18. [RECORDING HEARINGS.] All hearings held pursuant 
to this section shall be recorded lJy ~ court reporter or lJy electronic 
recording equipment as authorized lJy section 484.72." 

Amend the title as follows: 

Page 1, line 8, after the semicolon insert "requiring recording of 
hearings;" 

Page 1, line 10, delete "a subdivision" and insert "subdivisions" 



1970 JOURNAL OF THE HOUSE [32nd Day 

On the motion of Vanasek the report of the Committee of the 
Whole was adopted. 

MOTIONS AND RESOLUTIONS 

Johnson, A., moved that the name of Scheid be added as an author 
on H. F. No. 283. The motion prevailed. 

Marsh moved that the name of Pappas be stricken and the name 
of Clark be added as an author on H. F. No. 391. The motion 
prevailed. 

Carlson, D., moved that the name of Knuth be added as an author 
on H. F. No. 1024. The motion prevailed. 

Vellenga moved that the name of Quist be stricken and the name 
of Bennett be added as an author on H. F. No. 1228. The motion 
prevailed. 

Kelly moved that the name of O'Connor be added as an author on 
H. F. No. 1348. The motion prevailed. 

Jacobs moved that the name of Quinn be added as an author on H. 
F. No. 1375. The motion prevailed. 

Schreiber moved that the name of Long be added as an author on 
H. F. No. 1562. The motion prevailed. 

Otis moved that S. F. No. 296 be recalled from the Committee on 
Economic Development and Housing and together with H. F. No. 
371, now on the Technical Consent Calendar, be referred to the Chief 
Clerk for comparison. The motion prevailed. 

Johnson, A., moved that H. F. No. 115 be returned to its author. 
The motion prevailed. 

Olsen, S., and Segal introduced: 

House Resolution No. 39, A House resolution congratulating the 
St. Louis Park High School Math Team for winning the State High 
School Mathematics League Tournament Championship. 

The resolution was referred to the Committee on Rules and 
Legislative Administration. 

House Concurrent Resolution No.9 was reported to the House. 
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Kostohryz moved that House Concurrent Resolution No.9 be now 
adopted. 

HOUSE CONCURRENT RESOLUTION NO.9 

A House concurrent resolution designating the "Red Ribbon" to 
commemorate Minnesota citizens who are still missing in action or 
are being held against their will in Asian countries. 

Whereas, the State of Minnesota is proud of the veterans of this 
nation's wars; and 

Whereas, 8,800 Americans including 121 Minnesotans remain 
unaccounted for from the Korean conflict and 2,421 Americans 
including 44 Minnesotans remain unaccounted for from the Viet­
nam conflict; and 

Whereas, the Legislature of the State of Minnesota promotes the 
displaying and flying of the "POW /MIA" flag as flown on the State 
Capitol and throughout the state; Now, Therefore, 

Be It Resolved by the House of Representatives of the State of 
Minnesota, the Senate concurring, that it establishes an official 
symbol in memory of those Americans who are missing and unac­
counted for. The symbol is a "Red Ribbon" and that the Red Ribbon 
shall be displayed in all public buildings and other appropriate 
locations on the national day of recognition, designated by the 
Congress of the United States, Friday, September 18, 1987, and until 
the issue is resolved. 

Be It Further Resolved that the Chief Clerk of the House and the 
Secretary of the Senate are directed to prepare enrolled copies of this 
resolution, to be authenticated by their signatures and those of the 
Speaker of the House and the President of the Senate and present 
them to representatives of the various Minnesota veterans organi­
zations. 

The motion prevailed and House Concurrent Resolution No.9 was 
adopted. 

Frederick moved that the rules be so far suspended that H. F. No. 
1456 be recalled from the Committee on Transportation, be given its 
second reading and be advanced to General Orders. 

A roll call was requested and properly seconded. 

The question was taken On the Frederick motion and the roll was 
called. There were 32 yeas and 96 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, R. 
Blatz 
Clausnitzer 
Dempsey 
Frederick 
Frerichs 
Haukoos 

Heap 
Hirnle 
Bugosoo 
Johnson, V. 
Knickerbocker 
Marsh 
McDonald 

McKasy 
McPherson 
Miller 
Morrison 
Olsen, S. 
Ozment 
Poppenhagen 

Quist 
Redalen 
Richter 
Schreiber 
Shaver 
Swenson 
Thiede 

Those who voted in the negative were: 

Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dille 
Dorn 
Forsythe 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder 
Long 
McEachern 
McLaughlin 
Milbert 
Mione 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 

The motion did not prevail. 

Pappas 
Pauly 
Pelowski 
Peterson 
Price 
Quinn 
Reding 
Rest 
Riveness 
Rodosovich 
&>se 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Seaberg 
Simoneau 
Skoglund 
Solberg 

[32nd Day 

1Jornhom 
Tompkins 
Uphus 
Valento 

Sparby 
Stanius 
Steensma 
Sviggum 
Trimble 
Tunheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Quinn, Orenstein, Milbert, Clausnitzer, Stanius, Rukavina, 
Beard, Osthoff, Tjornhom and Otis offered a resolution honoring 
Patrick Duffy Murphy, a member of the "Minnesota Golden Horses" 
hockey team. Stanius moved that the resolution be printed in the 
Journal. The motion prevailed. Following is the resolution: 

Whereas, the Minnesota Golden Horses Hockey Team had its 
honor, not to mention other things, on the line in its game against 
the Massachusetts legislative hockey team on Saturday, April 11, 
1987; and 

Whereas, the Golden Horses trailed 5-3 and then 5-4 as the game 
neared its end; and 

Whereas, Patrick Duffy Murphy, the distingnished Journal Editor 
of the Minnesota House ofR.epresentatives, took a pass and moved in 
on the Massachusetts goaltender; and 

Whereas, Mr. Murphy held the puck much longer than a reason­
able person would have and caused much consternation among his 
teammates; and 
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Whereas, Mr. Murphy then faked the Massachusetts goaltender 
out of his, well, socks and backhanded the puck high into the net, 
thus assuring a tie for the good guys; Now, Therefore, 

Be It Resolved, That the Minnesota House of Representatives 
recognizes and honors its Journal Editor, Patrick Duffy Murphy, and 
thanks him for making us look good. 

ADJOURNMENT 

Vanasek moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:00 p.m., 
Tuesday, April 14, 1987. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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