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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION-1987 

THIRTIETH DAY 

SAINT PAUL, MINNESOTA, WEDNESDAY, ApRIL 8, 1987 

The House of Representatives convened at 2:00 p.m. and was 
called to order by Fred C. Norton, Speaker of the House. 

Prayer was offered by Pastor John Strohschein, Messiah Lutheran 
Church, Forest Lake, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carnithers 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes. 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Kniclrerbocker 
Knuth 
Kosl<>hryz 
Krueger 
Larsen 
Lasley 

A quorum was present. 

Long Otis 
Marsh Ozment 
McDonald PaPfas 
McEachern Pan y 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
MiIUle . Quist 
Morrison Redalen 
Munger IWding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna. 
Olson, E. Sehafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 

Anderson, R., was excused. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Va'iento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Clark was excused until 2:40 p.m. Carlson, D., and Lieder were 
excused until 3: 15 p.m. Steensma was excused until 3:30 p.m. 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Nelson, C., moved that further reading of the Journal be 
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dispensed with and that the Journal be approved as corrected by the 
Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 499, 
654,677,924,1028,1060,1073,200,404,534,629,643, 755, 772, 
1141,1267,556,1127,1225,1224,308,836,839,332,823,291,845, 
948,983,999, 1105, 1164,298, 137,656 and 946 and S. F. No. 27 
have been placed in the, members' files. ' 

PETITIONS AND COMMUNICATIONS 

The fO,llowing communications w~re received: 

STATE OF MINNESOTA 

OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Sir: 

March 27, 1987 

I have the honor of informing you that I have received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House Files: ' 

H. F. No. 27, relating to corporations; regulating control share 
acquisitions; delaying the effective date of certain amendments; 
amending Laws 1985, First Special Session chapter 5, section 21, as 
amended. 

H.'F. No. 130, relating to local government; authorizing Ramsey 
county to transfer land to the city of Shoreview; authorizing Ramsey 
county to use certain land dedicated as open space for highway 
purposes. 

H. F. No. 688, relating to controlled substances; classifying the 
substance alfentanil as a schedule II controlled substance; amending 
Minnesota Statutes 1986, section 152.02, subdivision 3. 

Sincerely, 

RUDY PERPICH 

Governor 
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STATE OF MINNESOTA 

OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

1619 

April 6, 1987 

The Honorable Fred C. Norton 
Speaker of the House of Represelltatives 

The Honorable Jerome M. Hughes 
Pr~sident of the Senate 

I have the honor to inform you that the following enrolled Acts of 
the 1987 Session of the State Legislature have been received from 
the Office of the Governor and are deposited in the Office of the 
Secretary of State for preservation, pursuant to the State Constitu­
tion, Article IV, Section 23: 

S.F H.F Session Laws Date Approved Date Filed 
No. No. Chapter No. 1987 1987 

27 12 March 27, 1987 March 27,1987 
130 13 March 27, 1~87 March 27, 1987 
688 14 March 27, 1987 March 27, 1987 

Sincerely, 

JOAN ANDERSON GROWE 
Secretary of State 

REPORTS OF STANDING COMMITTEES 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 14, A bill for an act relating to unemployment compen­
sation; regulating the receipt of benefits; providing that wages for 
volunteer firefighter services not be deducted for benefit calculation 
purposes; amending Minnesota Statutes 1986, section 268.07, sub­
division 2. 

Reported the same back with the following amendments: 

Page 1, after line 8, insert: 

"Section 1. Minnesota Statutes 1986, section 268.06, subdivision 
5, is amended to read: 

Subd. 5. [BENEFITS CHARGED AS AND WHEN PAID.] Bene­
fits paid to an individual pursuant to a valid claim shall be charged 
against the account of the individual's employer as and when paid, 
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except that benefits paid to an individual who earned base period 
wages for part-time employment shall not be charged to an employer 
that is liable for payments in lieu of contributions or to the 
experience rating account of an employer if the employer: (1) 
provided weekly base period part-time employment; (2) continues to 
provide weekly employment equal to at least 90 percent of the 
part-time employment provided in the base period, or, for a fire 
department or firefighting corporation or operator of~ life support 
transportation service, continues to Erovide employmenTIor ~ vol­
unteer fIrelighter or volunteer amou ance service personneT" on the 
same basis that employment was provided in the base period; and (3) 
is an interested party because, of the illilivioual's loss of other 
employment. The amount of benefits so chargeable against each 
base period employer's account shall bear the same ratio to the total 
benefits paid to an individual as the base period .wage credits of the 
individual earned from such employer bear to the total amount of 
base period wage credits of the individual earned from all the 
individual's base period employers. 

In making computations under this provision, the amount of wage 
credits if not a multiple of $1, shall be computed to the nearest 
multiple of $l. 

Benefits shall not be charged to an employer that is liable for 
payments in lieu of contributions or to the experience rating account 
of an employer for unemployment (1) that is directly caused by a 
major natural disaster declared by the president pursuant to section 
102(2) of the Disaster Relief Act of 1974 (United States Code, title 
42, section 5122(2», if the unemployed individual would have been 
eligible for disaster unemployment assistance with respect to that 
unemployment but for the individual's receipt of unemployment 
insurance benefits, or (2) that is directly caused by a fire, flood, or act 
of God where 70 percent or more of the employees employed in the 
affected location become unemployed as a result and the employer 
substantially reopens its operations in that same area within 360 
days of the fire, flood, or act of God. Benefits shall be charged to the 
employer's account where the unemployment is caused by the willful 
act of the employer or a person acting on behalf of the employer." 

Page 2, line 34, before the period insert "i provided that no 
deduction may be made from the weekly benefit amount for earnings 
from service as ~unteernrefighfer or volunteer ambulance 
service personnel" 

Page 2, line 34, reinstate "is" 

Page 2, lines 34 to 36, delete the new language 

Renumber the remaining section in sequence 

Amend the title as follows: 
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Page 1, line 2, after the semicolon insert "limiting benefit charges 
to fire departments and emergency transportation services;" 

Page 1, line 4, after "firefighter" insert "or ambulance" 

Page 1, line 6, delete "section" and insert "sections 268.06, 
subdivision 5; and" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 31, A bill for an act relating to labor; prohibiting the 
charging of a fee in connection with a job application; providing 
penalties; proposing coding for new law in Minnesota Statutes, 
chapter 181. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [181.93] [FEE FOR JOB APPLICATIONS PROHIB­
ITED.] 

A fee may not be charged any individual to make an a~plication 
for employment. A person who is found to have violated tIs section 
~ subject to the penalties and remedies, inCIiJ(fing a private right of 
action to recover damages, as provided in section 8.31." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 85, A bill for an act relating to consumer protection; 
requiring certain disclosures in sales of used motor vehicles; regu­
lating new and used motor vehicle licenses; providing certain 
standards in applications for certificates of title; requiring certain 
disclosures upon the transfer of a motor vehicle; amending Minne­
sota Statutes 1986, sections 168.27, subdivisions 1, 8, 10, and 24; 
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and 325E.0951, by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapters 168 and 168A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 168.27, subdivision 
1, is amended to read: 

Subdivision 1. [DEFINITIONS.] For the purposes of this section, 
the following terms have the meanings given them: 

(1) "Leasing motor vehicles" means furnishing a motor vehicle for 
a fee under a bailor-bailee relationship where no incidences of 
ownership are intended to be transferred other than the right to use 
the vehicle for a stated period of time. 

(2) "Brokering motor vehicles" means arranging sales between 
willing buyers and sellers of motor vehicles 'and receiving a fee for 
said service. 

(3) "Wholesaling motor vehicles" means selling new or used motor 
vehicles to dealers for rf'sale to the public. 

, (4) ''Auctioning motor vehicles" means arranging for and handling 
the sale of motor vehicles, not the property of the auctioneer, to the 
highest bidder. 

(5) "Dealer" includes new motor vehicle dealers, used motor 
vehicle dealers, brokers, wholesalers, auctioneers and lessors of new 
or used motor vehicles. 

(6) "Commercial building" means a building adapted to commer­
cial use and located in an area zoned for commercial or other less 
restrictive nonresidential use by the governmental unit in which it 
is located. 

(7) "Horse trailer" is a trailer designed and used to carry horses 
and other livestock, which has not more than three axles and a 
maximum gross weight capacity of not more than 24,000 pounds. 

(8) "Isolated or occasional sales or leases" means the sale or lease 
of not more than five motor vehicles in a 12-iiiOiitIl penoa,exCiUsiVe 
of pioneer or classic motor vehicles as defined in section 168 . .10, 
subdivisions 1a and lb. 

(9) "Used motor vehicle" means a motor vehicle for which title has 
been traiiSferred from the ,fe'j'n who first acqiilred it from the 
manufacturer, importer, or ea er. A new motor velhicle will not be 
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considered ~ used motor vehicle until i! has been placed in actual 
operation h an owner who has been granted a certificate Of title on 
the motor vehicle and has registered the motor vehicle and patd any 
motor vehicle excise tax due in accordance with Minnesota aw or 
the laws of the~enCe Otthe owner. ----- ----

(10) "New motor vehicle" means a motor vehicle other than 
deScfibed in clause (9). --- -

Sec. 2. Minnesota Statutes 1986, section 168.27, subdivision 2, is 
amended to read: 

Subd. 2. [NEW MOTOR VEHICLE DEALER.] (a) No person shall 
engage in the business of selling or arranging the sale of new motor 
vehicles or shall offer to sell, solicit, arrange or advertise the sale of 
new motor vehicles without first acquiring a new motor vehicle 
dealer licerise. No person shall be permitted to acquire ~ new motor 
vehicle dealer license unless that person a erates, or participates in, 
~ consumer arbitration program as require !>.y section 168.79. A 
new motor vehicle dealer licensee shall be entitled thereunder to 
sell, broker, wholesale or auction and to solicit and advertise the 
sale, broker, wholesale or auction of new motor vehicles covered by 
the franchise and any used motor vehicles or to lease and to solicit 
and advertise the lease of new motor vehicles and any used motor 
vehicles and such sales or leases may be either for consumer use at 
retail or for resale to a dealer. Nothing herein shall be construed to 
require an applicant for a dealer license who proposes to deal in: (1) 
new and unused motor vehicle bodies; or (2) type A, B, or C motor 
homes as defined in section 168.011, subdivision 25, to have a bona 
fide contract or franchise in effect with either the first-stage manu­
facturer of the motor home or the manufacturer or distributor of any 
motor vehicle chassis upon which the new and unused motor vehicle 
body is mounted. The modification or conversion of a new van-type 
vehicle into a multipurpose passenger vehicle which is not a motor 
home does not constitute dealing in new or unused motor vehicle 
bodies, and a person engaged in the business of selling these 
van-type vehicles must have a bona fide contract or franchise with 
the appropriate manufacturer under subdivision 10. A van converter 
or modifier who owns these modified or converted van-type vehicles 
may sell them at wholesale to new motor vehicle dealers having a 
bona fide contract or franchise with the first-stage manufacturer of 
the vehicles. 

(b) The requirements pertaining to franchises do not apply to 
persons who remodel or convert motor vehicles for medical purposes. 
For purposes of this subdivision, "medical purpose" means certifica­
tion by a licensed physician that remodeling or conversion of a motor 
vehicle is necessary to enable a handicapped person to use the 
vehicle. 

Sec. 3. Minnesota Statutes 1986, section 168.27, subdivision 3, is 
amended to read: 
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Subd. 3. [USED MOTOR VEHICLE DEALER.] No person shall 
engage in the business of selling or arranging the sale of used motor 
vehicles or shall offer to sell, solicit, arrange, or advertise the sale of 
used motor vehicles without first acquiring a used motor vehicle 
dealer license. No person shall be permitted to acquire a used motor 
vehicle dealer license unless that person operates, or participates in, 
~ consumer arbitration program as required !l,y section 168.79. A 
used motor vehicle dealer licensee shall be entitled thereunder to 
sell, lease, broker, wholesale or auction and to solicit and advertise 
the sale, lease, broker, wholesale or auction of any used motor 
vehicles for consumer use at retail or for resale to a dealer. 

Sec. 4. Minnesota Statutes 1986, section 168.27, subdivision 4, is 
amended to read: 

Subd. 4. [MOTOR VEHICLE LESSOR.] No person shall engage in 
the business of leasing motor vehicles or shall offer to lease, solicit 
or advertise to lease motor vehicles without first acquiring a motor 
vehicle lessor license. A motor vehicle lessor licensee shall be 
entitled thereunder to lease or rent either by the hour, day or longer 
period for a fee and to solicit and advertise the lease or rental of 
motor vehicles. A motor vehicle lessor having leased motor vehicles, 
may sell the vehicles upon their return to the lessor after termina­
tion or expiration of the lease without obtaining a used motor 
vehicle dealer license. A motor vehicle lessor is prohibited from 
selling motor vehicles directly to the general public unless the motor 
vehicle lessor 0 erates or participates in ~ consumer arbitration 
program as require unGer section 168.79. 

Sec. 5. Minnesota Statutes 1986, section 168.27, subdivision 8, is 
amended to read: 

Subd. 8. [EXEMPTIONS.] (1) Salespeople and other employees of 
licensed dealers under this section shall not be required to obtain 
individual licenses. 

(2) Isolated or occasional sales or leases of new or used motor 
vehicles shall be exempt from the provisions of this section. A person 
who makes only isolated or occasional sales or.leases i§. not consid­
ered to be in the business of ielliig or leasing motor vehicles and 
does not qualify to receive dea er pates pursuant to subdivision 16. 

Sec. 6. Minnesota Statutes 1986, section 168.27, subdivision 10, is 
amended to read: 

Subd. 10. [PLACE OF DOING BUSINESS.) All licensees under 
this section shall have an established place of business which shall 
indude as a minimum, 

(lJ For a new motor vehicle dealer, the following: 
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(a) a pennanent enclosed commercial building on a permanent 
foundation, owned or under lease by the licensee. The lease shall be 
for a minimum term of one year. The building shall contain office 
space where the books, records and files necessary to conduct the 
busihess are kept and maintained with personnel available during 
normal business hours; 

(b) a bona fide contract or franchise (1) in effect with a manufac­
turer or distributor of the new motor vehicles the dealer proposes to 
sell, broker, wholesale or auction, or (2) in effect with the first-stage 
manufacturer or distributor of new motor vehicles purchased from a 
van converter or modifier which the dealer proposes to sell, broker, 
wholesale, or auction, or (3) in effect with the final stage manufac­
turer of the new type A, B or C motor homes which the dealer 
proposes to sell, broker, wholesale, or auction; 

(c) a facility for the repair and servicing of motor vehicles and the 
storage of parts and accessories, not to exceed ten miles distance 
from the principal place of business. Such service may be provided 
through contract with bona fide operators actually engaged in such 
services. 

(2) For a used motor vehicle dealer the following: a permanent 
enclosed commercial building on a pennanent foundation, owned or 
under lease by the licensee, andan area not more than five miles 
distant from the building and of sUffiCIent size to pernutthe displaY 
of' at least five vehicles. The lease shall be for a minimuin term of one 
year. The building shall-contain office space for the books, records 
and files necessary to conduct the business and maintained with 
personnel available during normal business hours or automatic 
telephone answering service during nonnal working hours. 

(3) For a motor vehicle lessor, the following: a commercial office 
space where the books, records and files necessary to conduct the 
business are kept and maintained with personnel available during 
normal business hours or an automatic telephone answering service 
during normal business hours. 

(4) For a motor vehicle broker, the following: a commercial office 
space where the books, records and files necessary to conduct the 
business are kept and maintained with personnel available during 
normal business hours or an automatic telephone answering service 
during normal business hours. 

(5) For a motor vehicle wholesaler, the following: a commercial 
office space where the books, records and files necessary to conduct 
the business are kept and maintained with personnel available 
during normal business hours or an automatic telephone answering 
service during nonnal business hours. 
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(6) For a motor vehicle auctioneer, the following: a permanent 
enclosed commercial building, within or without the state, on a 
permanent foundation, owned or under lease by the licensee. The 
lease shall be for a minimum term of one year. The building shall 
cOlltain office space where the books, records and files necessary to 
conduct the business are kept and maintained with personnel 
available during normal business hours or an automatic telephone 
answering service during normal business hours. 

(7) If a new or used motor vehicle dealer or lessor maintains more 
than one place of doing business in a county, the separate places 
shall be listed on the application. If additional places of business are 
maintained outside of one county, separate licenses shall be ob­
tained for each county. 

(8) If a motor vehicle lesser, ~ M auctioneer maintains more 
than one permanent place of doing business, either in one or more 
counties, the separate places shall be listed in the application, but 
only one license shall be required. 

Sec. 7. Minnesota Statutes 1986, section 168.27, subdivision 12, is 
amended to read: 

Subd. 12. [GROUNDS FOR SUSPENSION AND REVOCATION.] 
A license may be suspended or revoked by the registrar of motor 
vehicles upon proof satisfactory to the registrar of any of the 
following: 

(1) violations of any of the provisions of this chapter; 

(2) violation of or refusal to comply with the requests and order of 
the registrar; 

. (3) failure to make or provide to the registrar all listings, notices, . 
and reports required by the registrar; 

(4) failure to pay to the registrar all taxes, fees, and arrears due 
from and by such dealer; 

(5) failure to duly apply for renewal oflicense provided for herein; 

(6) revocation of previous license, of which the records of the 
registrar relating thereto shall be prima facie evidence of such 
previous revocation; 

(7) failure of continued occupancy of an established place of 
business; 

(8) sale of a new and unused current model motor vehicle other 
than the make of motor vehicle described in the franchise or contract 
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filed with the original application or renewal thereof, without 
permission from the registrar; 

(9) sale of a new and unused current model motor vehicle to 
anyone except for consumer use, or to a dealer duly licensed to sell 
the same make of motor vehicle; 

(10) material misstatement or misrepresentation in application 
for license or renewal thereof; 

(11) having advertised, printed, displayed, published, distributed, 
broadcast or televised or caused or permitted to be advertised, 
printed, displayed, published, distributed, broadcast or televised in 
any manner whatsoever, or having made orally any. statement or 
representation with regard to the sale, lease or financing of motor 
vehicles which is false, deceptive or misleading; 

(12) having been convicted of violating section 325F.69, or having 
been enjoined due to a violation of section 325F.69; 

(13) having been convicted of violating the Minnesota odometer 
law, section 325E.14, 325E.15, or 325E.16, or the federal odometer 
law, United States Code, title l5', sections 1981 to 1991, as amended 
through December 31, 1984; 

(14) having been convicted of violating the sale of motor vehicles 
on Sunday law, section 168.275; "" 

(15) having been convicted under section 609.53 of receiving or 
selling stolen vehiclesi or 

(16) having violated section 168.79. 

With respect to clauses (12), (13), and (15), and (16), the registrar 
may suspend or revoke a license immediately upon receiving certi­
fication of conviction or permanent injunction. A hearing is required 
under subdivision 13 within 30 days following a summary suspen­
sion or revocation under this paragraph, if a hearing is requested by 
the licensee. 

Sec. 8. Minnesota Statutes 1986, section 168.27, subdivision 24, is 
amended to read: 

Subd. 24. [BONDS.] All persons licensed hereunder shall keep in 
full force and effect a bond with a corporate surety or insurance of 
equal value or coverage to be approved by the registrar of motor 
vehicles in amounts as herein provided; in the case of boat, snow­
mobile trailer, horse trailer or motorized bicycle dealers in the 
amount of $5,000; in the case of a motor vehicle auctioneer in the 
amount of $100,000; and as toall other persons in the amount of 
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$25,000. The bond or insurance of equal value or coverage shall be 
conditioned on the faithful performance by the licensee of the 
obligations imposed by the laws of this state, including the conduct 
required of a licensee by this section and other sections governing 
the sale or transfer of motor vehicles, and the payment of all taxes, 
license fees and penalties. The bond or insurance of equal value or 
coverage shall be for the benefit of the state of Minnesota and any 
transferor, seller, or purchaser of a motor vehicle for any monetary 
loss caused by failure of the licensee to meet the obligations 
enumerated above. Proceedings on the forfeiture of the bonds shall 
be commenced in the district court of the county wherein the 
business of the licensed person was carried on, or if in more than one 
county, the county in which the offense occurred. 

Sec. 9. [168.79] [USED MOTOR VEHICLE CONSUMER ARBI­
TRATION PROGRAM.] 

Subdivision l. [DEFINITIONS.] For the puw,0ses of this section, 
the following terms have the meanings given tern: 

(a) "Consumer" means the purchaser, other than for ¥urposes of 
resale, of ~ used motor vehicle used primarilyfor persona, family, or 
household purposes. . 

(b) "Motor vehicle" means (1) a passenger automobile as defined in 
section 168.011, subdivision 'L including pickup trucks and vans; 
and (2) recreational equipment as defined in section 168.011, 
subdivision 25, which i!: sold to " consumer in this state. 

(c) "Motor vehicle dealer" means licensed motor vehicle dealer as 
defined in Hection 168.27, suIiOlvTSlons 1, 2, 3, and 4, or the dealer'S 
agent, engaged in the sale of used motor velllCIeS in this state. 

(d) "Consumer arbitration program" means an arbitration proce­
dure which meets the requirements of this section, I>,y which the 
motor vehicle dealer attempts to resolve disputes with consumers 
regarding used motor vehicle defects or repair problems. 

Subd. 2. [ARBITRATION REQUIREMENT.] (a) As a condition of 
recervmg ~ license to do business in this state pursuant to section 
168.27, a motor vehicle dealer as defined in this section shall 
operate, orrcipate in,~sumer arbitrationprogram which 
complies wit the provisions of the Code of Federal Regulations, title 
16, part 703, the provisions of section 325F.665, subdivision 6, 
relating to an informal dispute settlement procedure, and the 
requirements of this section. 

(b) A consumer may be charged a fee to participate in a consumer 
arbitration program required I>,y this section, but the fee shall not 
exceed the conciliation court filing fee in the county where the 
arbitration is conducted. 



30th Day] ""DNESDAY, APRIL 8, 1987 1629 

(c) The decision issued in !lc consumer arbitration program re­
quirb,d br this section shall ?ein writinr. and signed. The decision is 
non mmng on the partIes Involved, un ess otherwIse araeed ~ the 
~arties. Any party; upon application, may remove the ecision to 

istrict court for a trial de novo. g an application to remove ~ 
decision is not lUed1n the dIStrict court within 30 days after the date 
the decision is mailedto the parties, then the court shall, upoR 
application of ~ party, issue an order confirming the OeClSlon. _ 
written decision issued ~ ~ consumer arbitration ro am, and any 
written findings upon which the decision is based, are a miSSllile as 
nonbindinf, evidence in any subsequent legal action and are not 
subject to urther founnation requirements. 

(d) gthe district court finds that!lc party has removed a decision of 
~ consumer arbitration proram in bad faith, ~ asserting a claim or 
defense that is frivolous an whiCh is COS~y to the other party, or .!iY 
asserting an unfounded positIOn soleTy to ~ recovery ~!he other 
p;:rty, then the court shall award to the prevailing~ry three times 
t e total damages sustained, together WIth costs an isbursements, 
fficliiQlng reasonable attorney's fees. 

Subd. 3. [STATUTORY IMPLIED WARRANTIES.] (a) Every used 
motor vehicle sold to a consumer in this state ~ ~ motor vehicle 
dealer shall, for 60 aays or 3,000 miles;wnichever comes first, 
follOWing the date of the sale, be subject to implied warranties of 
merchantalillityandfitness for ~ particular purpose, as set forth in 
sections 325G.18, 336.2-314, and 336.2-315, for the limited" ~urpose 
of permitting disputes concernin~ alleged motor vehicle deects or 
repair problems, which substantia~ly imllair the use or market value 
of the motor vehlCle;to be arbitrated t rough ~ consumer arbitra­
tion program requiredb...x this section. 

(b) The 60-day or 3,000 mile implied warranties created ~ this 
section shall ~ notwithstanding [ny disclaimer to the contrary 
and notwithstanding the proVISIons 0 sections 325G.18, subdivision 
2, and 336.2-316, and shall be in addition to any applicable express 
warranty given ~ the motor veJiicle dealer. 

(cJ Any claims or arguments made on the basis of the 60-day or 
3,000 mile implied warranties created ~ tills section, or on the basis 
of any applicable express warranty given fu: the motor vehicle 
dealer, may be presented to and determmed ~ ~ consumer arbitra­
tion program required fu: this section. The consumer arbitration 
program shall consider evidence concerning the reasonable expec­
tations of the parties at the time the vehicle was sold, including 
evidence-as to the age, mueage;-and price of the velilCfe, and iny 
verbal representations or written disclosures re~ing the Veliic e's 
condition made ~ the dealer at the time of the sa e. 

(dJ Ai? motor vehicle defects or repair problems which were not 
reporte to the dealer or the dealer's authorized agent within 60 
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days .or 3,000 miles, whichever comes first, after the sale are 
overned fu' the terms and condltiOllS· of the original contract 
etween ~ parties,mclurung al? applicabre-expr~ss warranties 

gIven ~ the motor vehicle dea er and any aathcable. ImplIed 
warranties which were not disclaimed as provide !!llaw. 

(e) Nothing in this section. may be cimstrued to alter or diminish 
the obligations of a manufacturer under an express warranty issued 
~ the manufacturer. IT ~ defect or repair problem is covered ~ ~ 
manufacturer's express warranty and reported to the dealer, ~ 
dealer shall refer the consumer to the appropriate manufacturer or 
manufacture?Slnformal dispute settlement procedure as defined in 
section 325F.665. 

(I) The implied warranties created ~ this section do not cover 
defects or ;;,epair problems which result from collision, abuse, negli­
gence, lac of adequate maintenance, or normal wear and tear. 

Subd. 4. [EXCLUSIONS FROM ARBITRATION.] A consumer 
arhltTIl.tion pro~am required ~ this section may exclude from 
arbitration any ispute concerning: 

(1) ~ motor vehicle defect or re air problem not reported to the 
motor vehIcle dialer, or its authorize agent, within the 6O-Oay·or 
3,000 mile imp ied warranty rwriod provided ~ this section or 
within the term· of any applica e express warranty given fu' the 
aearer; or . 

(2) -'" motor vehicle. defect or repair problem which is described in 
specific detail in -'" clear and conspicuous written disclosure state­
ment signed ~ the consumer at the time the vehicle g. sold; or 

(3) a motor vehicle if the total stated sale price of the vehicle is less 
than $1,500, or!!' at the time of sale the motor vehiCle dealer clearly 
informed the consumer in writing that the vehicle's m--;reage was in 
excess of IOO,OOO miles; or . 

w '" business seNing ~ used vehicle to an employee of that 
busmess, a lessor se mg a used vehicle to an emf.loyee of the lessor, 
'" lessor selling a leased vehicle to that vehTcle's essee or to ~ buy~r 
f.rocured directfy!:>:y: the vehicle's lessee, or to an employee of ~ 
essee. 

Subd. ~ [bISCLOSURE REQUIREMENT.] In addition to any 
investigative powers authorized .~ law, the attorney general may 
inspect the records of the consumer arbitration program upon 
reasonable notice, iurin~ regular business hours, and may make 
available to the pub ic in ormation about the o¥eration and reSultS 
of the rogram, but data on an individuaISbal not be disclosed to 
the pu hc without the prior consent of the indiviTual. 
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Subd. 6. [NOTICE TO CONSUMERS.] At the time of eurchase, 
the motor vehicle dealer must provide directly to the purc aser of !! 
motOrVehicie notexcIiic:IedTrom arbitration under subdivision 4, 
clause (2), !! written statement on!! separate piece of paper, in 
10-pointall capital ~ in substantially the following form: 

"IMPORTANT. IF THIS VEHICLE IS DEFECTIVE AND YOU 
REPORT THE DEFECT"'I'O THE DEALER WITHIN 60 DAYS OF 
YOUR PURCHASE OR i'OOO MILES, WHICHEVER--coMES 
FIRST, OR WITHIN THE ERM OF ANY EXPRESS WARRANTY 
GIVEN'l'O YOU BY THEDEALER, YOU ARE ENTITLED TO 
MAKE ACLAIM IN ACONSUMER ARBITRATION PROGRAM 
WRICH"""THE DEALER MUST PROVIDE TO YOu. EVEN IF YOU 
BUY YOUR CAR "AS IB;"YOU ARE ENTITLED TO ARIDTRA-" 
TION IF YOUREPORT1'HE DEFECT TO THE DEALER WITHIN 
60 DAYS OIrWITHIN 3,000 MILES, WHK;HEVERCOMES FIRST, 
FDLLOWING THE SALE; AND IF THE DEFECT SUBSTAN­
TIALLY IMPArnSTHE USEQ'R-MARKET VALUE OF THE 
VEHICLE. -- -- - - --

TO FIND OUT ABOUT THE DEALER'S ARBITRATION PRO­
GRAM~--sH'OULD CONTACT THE DEALER OR THE MIN­
NESOTAATTORNEY GENERAUSOFFICE." - ----

Subd. 7. [CIVIL REMEDY] A motor vehicle dealer who violates 
thiSSeCtwn ~ subject to the peilaItles and reilleiITes provided in 
sections 8.31 and 168.27. 

Subd. 8. [WAIVER.] Waiver of any requirements of this section, 
except asspecificaliy provided for in this section, IS prOhlbited and 
void. 

Subd. ~ [REMEDY,NONEXCLUSIVE.] Nothing in this section 
limits the rights or remedies which are otherWise aviiilable to !! 
consumer under any other law. 

Sec. 10. [168A.088] [APPLICATIONS.] 

No application for certificate of title and no application for 
registration may be issued for !! vehicle that was not manufactured 
in compliance with applicable federal emission standards in force at 
Uie time of'maIiiifacture as provided ~ the Clean Air, Act, United 
states Code, title 42, sections 7401 througn 7642, and regulations 
adopted pursuant to the act, and safety standards as provided ~ the 
National Traffic allil Motor Safety Act, Umted States Code, title 15, 
sections 1381 through 1431, and regulations aaopted pursuant to 
the act unless the applicant furnishes: . ' , 

(1) !! bond release letter, with all attachments, issued ~ the 
United States Department of Transportation acknowledging receipt 
of !! statement of compliance submitted ~ the importer of the 
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vehicle and that the statement meets the iafety requirements as 
provided Qy Code of Federal Regulations, tit e 19, section 12.80(e); 

(2) a bond release letter, with all attachments, issued Qy the 
uruteif States EnvironIlleiitarProtection Agency statJ:ilgthat fIie 
vehicle has been tested and known to be in confonnity withTederaI 
emission requirements; and 

(3) a receipt or certificate issued Qy the United States Department 
of the Treasury showing that any gas-guzzler taxes due on the 
vehicle as provided QyPublic LiiW'Number 95-618, title 2, section 
201(a), have been fully paid; or 

(4) proof satisfactory to the agent that the vehicle was not brought 
into the United States from outside the country. 

The a1?Plication for certificate of title and the application for 
registratlOn must be accompanied ~ 

. (1) a manufacturer's certificate of origin in the English language 
issued by the actual vehicle manuTacturer; 

(2) the original documents constituting valid proof of ownership in 
the country in which the vehIcle was originalll purchased, together 
with "" tranSTation of the documents into ~ EnglIsh language 
vermed as to accuracy of the translation Qy affidavit of the transla­
tor; or 

(3) with regard to "" vehicle imported from a country that cancels 
the vehicle registration and title for export, the documents assi~ed 
to the vehicle after the registration and title have been cance ed, 
togetller with a translation of the documents into the Enrlish 
lan~age verlfi"a as to accuracy or translation Qy affiaavit 0 the 
trans ator. 

Sec. 11. Minnesota Statutes 1986, section 169.57, is amended by 
adding a subdivision to read: . 

Subd. 4. On vehicles required Qy federal motor vehicle safety 
standards tooe eguipped with "" single center high mounted stop 
lamp, and on any other vehicle eguipped with "" similar ~ stop 
lililP' ij; ~ unlawful for anY

h 
person to alter the stop lam~ the 

a ition of an overlay or ot er device, or Qy the installation of a 
replacement Tens, which in any way alters or obscures any portion 01' 
the lamp or affects the intensity of light emitted. 

Sec. 12. Minnesota Statutes 1986, section 325E.0951, is amended 
by adding a subdivision to read: 

o 
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Subd. 3a. [DISCLOSURE.] No person \na~ transfer a motor vehicle 
witliOiit certifying in writing to the trans eree that the transferor 
has not removed, altered, or otherwise rendered inoperative the 
Pollution control system and restricted gasoline ~ The registrar 
of motor vehicles must prescribe the manner and form in which this 
written disclosure mustbe made. No transferor may knowmgJy give 
a false statement to " transferee in making a disclosure required !!l 
This subdivision. 

Sec. 13. Minnesota Statutes 1986, section 325G.18, is amended to 
read: 

325G.18 [IMPLIED WARRANTIES.] 

Subdivision 1. Unless disclaimed in the manner prescribed in 
subdivision 2, and except as otherwise provided in section 168.79, 
every consumer sale in this state shall be accompanied by an implied 
warranty that the goods are merchantable, and, in a consumer sale 
where the seller has reason to know that the goods are required for 
a particular purpose and that the buyer is relying on the seller's 
skill or judgment to select or furnish suitable goods, an implied 
warranty of fitness. A seller may, however, limit damages or reme­
dies for breach of implied warranties as provided in chapter 336. 

Subd. 2. Except as otherwise provided in section 168.79, no 
consumer sale on an. "as is" or "with all faults" basis shall be 

, effective to disclaim the implied warranty of merchantability, or, 
where applicable, the implied warranty of fitness, unless a conspic­
uous writing clearly informs the buyer, prior to the sale, in simple 
and concise language each of the following: 

(1) The goods are being sold on an "as is" or "with all faults" basis; 
and 

(2) The entire risk as to the quality and performance of the goods 
is with the buyer. 

In event of a consumer sale by means of a mail order catalog, the 
catalog may contain the required writing in lieu of the requirement 
of notification prior to the sale. 

Sec. 14. Minnesota Statutes 1986, section 336.2-316, is amended 
to read: 

336.2-316 [EXCLUSION OR MODIFICATION OF WARRAN­
TIES.] 

(1) Words or conduct relevant to the creation of an express 
warranty and words or conduct tending to negate or limit warranty 
shall be construed wherever reasonable as consistent with each 
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other; but subject to the provisions of this article on parol or 
extrinsic evidence (section 336.2-202) negation or limitation is 
inoperative to the extent that such construction is unreasonable. 

(2) Subject to subsection (3), and section 168.79, to exclude or 
modify the implied warranty of merchantability or any part of it the 
language must mention merchantability and in case of a writing 
must be conspicuous, and to exclude or modify any implied warranty 
of fitness the exclusion must be by a writing and conspicuous. 
Language to exclude all implied warranties of fitness is sufficient if 
it states, for example, that "There are no warranties which extend 
beyond the description on the face hereof." 

(3) Notwithstanding subsection (2) 

(a) unless the circumstances indicate otherwise, and except as 
otherwise provided in section 168.79, all implied warranties are 
excluded by expressions like "as is," "with all faults" or other 
language which in common understanding calls the buyer's atten­
tion to the exclusion of warranties and makes plain that there is no 
implied warranty; and 

(b) when the buyer before entering into the contract has examined 
the goods or the sample or model as fully as desired or has refused 
to examine the goods there is no implied warranty with regard to 
defects which an examination ought in the circumstances to have 
revealed; and 

(c) an implied warranty can also be excluded or modified by course 
of dealing or course of performance or usage of trade. 

(4) Remedies for breach of warranty can be limited in accordance 
with the provisions of this article on liquidation or limitation of 
damages and on contractual modification of remedy (sections 
336.2-718 and 336.2-719). 

Sec. 15. [EFFECTIVE DATE.J 

Sections 2, 3, 
1988, for all -
definer -

and 14 shall become effective January h 

J 

Delete the title and insert: 

the metropolitan area as 
and shall become effeCtive 
eaeruers outside of the 
remainder of this actshall --------

"A bill for an act relating to consumer protection; reqmrmg 
certain disclosures in sales of used motor vehicles; regulating new 
and used motor vehicle licenses; providing certain standards in 
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applications for certificates of title; requiring certain disclosures 
upon the transfer of a motor vehicle; amending Minnesota Statutes 
1986, sections 168.27, subdivisions 1, 2, 3, 4, 8, 10, 12, and 24; 
169.57, by adding a subdivision; 325E.0951, by adding a subdivision; 
325G.18; and 336.2-316; proposing coding for new law in Minnesota 
Statutes, chapters 168 and 168A." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 119, A bill for an act relating to employment; providing 
the option for certain employees at a state university to obtain state 
employee fringe benefits; amending Minnesota Statutes 1986, sec­
tion 43A.27, by adding a subdivision. 

&ported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re-
ferred: . 

H. F. No. 217, A bill for an act relating to traffic regulations; 
providing for the operation by certain police departments and 
sheriffs offices of specially marked vehicles for highway traffic law 
enforcement; amending Minnesota Statutes 1986, section 169.98, 
subdivision 1, and by adding a subdivision. 

&ported the same back with the following amendments: 

Page 2, line 15, delete "city of the first" 

Page 2, line 16, delete "class" and insert "home rule or statutory 
city" 

Page 2, line 16, delete everything after "county" 

Page 2, line 17, delete "first class" 

Page 2, line 20, delete "rules" and insert "laws and ordinances in 
conformity therewith" -- ----
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Page 2, line 23, after "vehicles" insert "owned 2Y ~ police depart­
ment of ~ city of the first class" 

Page 2, line 24, delete the second "the" and insert "that" 

Page 2, line 25, delete "or sheriffs office" 

Amend the title as follows: 

Page 1, line 3, delete "certain" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 242, A bill for an act relating to commerce; modifying the 
maximum finance charge on certain open end credit sales; authoriz­
ing additional charges; amending Minnesota Statutes 1986, section 
334.16, subdivision 1, and by adding a subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 334.16, subdivision 
1, is amended to read: 

334.16 [FINANCE CHARGES FOR OPEN END CREDIT 
SALES.] 

Subdivision 1. [LIMITATION OF RATES.] The imposition, charge 
or collection of a finance charge upon an account balance by a seller 
of goods, services or both shall be lawful, provided that: 

(a) The sale is a consumer credit sale pursuant to an open end 
credit plan, agreement or arrangement between the buyer and seller 
under which (1) the seller may permit the buyer to make purchases 
from time to time from the seller or other sellers, (2) the buyer has 
the privilege of paying the balance in full or in installments, and (3) 
a finance charge may be computed by the seller from time to time on 
an outstanding unpaid balance; and 

(b) The terms of the plan, agreement or arrangement provide for 
a periodic rate of finance charge which does not exceed -1,% !,ereeRt 
j>ef' mooth eaffiJl\ited en an ama\iRt '*' gFeater than the average 
daily ilalanse ef the aeeemit d\iring eaeh menthly hlIIffig eyelet 
!,ravided the equivalent of an annual percentage rate of the higher 
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of (1) 14.5 percent, or (2) six percentage points over the Federal 
Reserve discount rate. In no event may the annual percentage rate 
exceed 18 percent. The rate must be computed on" 365-day year and 
in accoTdance with the Truth in Lending Act, United States Code, 
title ~ section 1601 et seq., and Code of Federal Regulations, title 
12, part 226 (1985). A minimum finance charge not in excess of 50 
cents per month may be imposed, charged or collected. 

(c) No finance charge in excess of leV. "ereent jl8F .......tIt the 
eguivalent of an annual percentage rate of the higher of (1) 10.5 
percent, or (2) four Eercentage points over the Federal Reserve 
discount rate shall be lmposed on an open end and consumer credit 
account by any seller whose Minnesota annu:}l gross sales exceed 
$25 million or any issuer whose credit card is issued primarily for 
the purpose of purchasing motor fuels and related products and 
whose gross annual national sales exceed $10 billion. Retailers ffiIlSt 
give ade" .. ate netiee te _ eHd eeBSIDRer eredit CHstemers befure 
any higher iHterest rate is a""liea. f.eeeml'aaying eredit statemeBts 
ffiIlSt ..at saggest that the Minneseta legislat .. re re" .. ired retailers 
te raise iHterest rete&.-~ aeeeml'aayiBg material ffiIlSt raaIre elear 
that the iBerease afteets enly the ma](i_ allewable iHterest ~ 
In no event may the annual percentage rate exceed 18 percent. The 
rate must be computed on a 365-day year and in accordance with the 
Truth in Lending Act, United States Code, title 15, section 1601 et 
seg., and Code of Federal Regulations, title 12, part 226 (1985). 

(d) The maximum finance charge allowed by the amendments to 
paragraphs (b) and (c) made l>x this section may be adjusted upward 
no more than once in any 365-day period to reflect " change in the 
rate allowed. The initial 365-day period begins on the effective date 
of those amendments. For the purpose of this subdivision, the 
definition of ~ consumer credit sale specifically includes transac­
tions for agricultural purposes. 

Sec. 2. Minnesota Statutes 1986, section 334.16, is amended by 
adding a subdivision to read: 

Subd. 4. [ADDITIONAL CHARGES.] No charges other than those 
provided for in subdivision 1, shall be made dlrectly or indirectly for 
any credit extended under the authority of this section." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F No. 246, A bill for an act relating to education; establishing 
chemical abuse pre-assessment teams and community advisory 
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teams; requiring teachers to report possession, use, and transfer of 
chemical substances by students; providing penalties; amending 
Minnesota Statutes 1986, sections 127.41, subdivision 3; and 
260.161, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 126. 

Reported the same back with the following amendments: 

Page 1, line 17, after "address" insert "1. identify, and treat" 

Page 1, line 18, delete H§." and insert "I" 

Page 1, line 20, after "evaluation" insert "for treatment" 

Page 1, line 26, delete "10" and insert "Q" 

Page 4, line 9, delete "(a)" 

Page 4, delete lines 17 to 20 

Page 5, delete section 7 

Page 5, line 13, delete "voluntary or" 

Page 5, line 16, delete "z" and insert "Q" 

Page 5, line 20, delete "1" and insert "Q" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, lines 5 and 6, delete "providing penalties;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Judiciary. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F No. 363, A bill for an act relating to employment; providing 
for retraining of dislocated workers; requiring the commissioner of 
jobs and training to coordinate services to dislocated workers; 
requiring notification of employment termination; providing for the 
monitoring of dislocated workers and plant closings; providing a 
state match for federal dislocated worker funding; appropriating 
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money; amending Minnesota Statutes 1986, sections 267.02, subdi­
vision 3; 268.0111, subdivision 4; 268.0122, subdivision 3; and 
268.89, by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter 268. 

Reported the same back with the following amendments: 

Page 4, line 36, after the first "the" insert "names, addresses, and" 

Page 6, line 11, delete "80" and insert "70" 

Page 6, line 14, delete "ten" and insert "20" 

Page 6, line 18, after "Act" insert "or to provide rapid response 
services to dislocated worKers and the associated administrative and 
planning expenses prior to the approval of other funds or programs" 

Page 7, line 13, after "workers" insert "and other workers in the 
surrounding communities" -- --- - -

Page 7, line 17, delete the period and insert "; and 

(9) the \y{f,e and amount of public sector financial assistance that 
indivWua usinesses that have closed "" plant received in the past 
ten yelrs. Public sector financial assistance includes, but is not 
lIffiite to, wage sUOSldles, tax increment financing, state ancflocal 
grants and loans, tax exempt bonds, and state or local tax abate­
ment, credits or deductions." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H. F. No. 373, A bill for an act relating to metropolitan water 
management; authorizing county ground water plans; requiring 
consistency of watershed and ground water plans; amending Min­
nesota Statutes 1986, sections 473.875; 473.876, by adding subdivi­
sions; and 473.878, subdivisions 3, 5, 6, 7, and 9; proposing coding 
for new law in Minnesota Statutes, chapter 473. 

Reported the same back with the following amendments: 

Page 2, line 18, after the period insert "Upon the request of "" 
watershed management or anization, the county shall provide "" 
written statement that: (1 identifies any substantial inconsistencies 
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between the watershed plan and the ground water plan and any 
substantial adverse effects of the watershed plan on the ground 
water plan, and (2) evaluates, estimates the cost of, and recommends 
alternatives for amending the watershed plan to rectify any sub­
stantial inconsistencies and adverse effects." 

Page 5, line 7, after "paragraph" insert "must be made following 
the hearing procedure specified in section 110B.25, subdivision! 
and" 

Page 5, line 8, after "organization" insert ", affected local units of 
government," and after the period insert "The decision may be 
appealed as provided in sections 14.63 to 14.69." 

Page 5, line 28, delete "473.873" and insert "473.878" 

Page 6, line 11, delete "and" and insert a new period and after "be" 
insert "appointed" and delete "Iocar ~ 

Page 6, line 12, delete "units of government" and insert "water­
shed management organizations, statutory and home rule charter 
cities, and towns, and these local government representatives must 
be geographically distributed so that at least one ~ appointed from 
each county commissioner district" 

Page 6, line 16, after "plans" insert "~the effect of the groundwater 
plan on the other plans," and before "governmental" insert "costs 
and" 

Page 7, line 30, before the period insert "and the cost of amend-
ment and implementation" -- -- -- -

Page 8, line 6, after the period insert "The council shall summa­
rize and evaluate the cost of rectifying inconsistencies between the 
groundwater plan and watershed plans. !f the council finds that 
significant funding problems, needs, or inequities will result from 
the groundwater plan, the council shall report to the legislature on 
the matter and on appropriate means of allocating and paying 
costs." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 394, A biII for an act relating to agriculture; reactivating 
the agricultural data collection task force; appropriating money; 
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amending Laws 1985, chapter 19, section 6, subdivision 6, as 
amended. 

Reported the same back with the following amendments: 

Page 1, line 17, delete "1988" and insert "1989" 

Page 1, line 19, delete "1988" and insert "1989" 

Page 1, line 24, delete "1988" and insert "1989" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 401, A bill for an act relating to environment; providing 
criminal penalties for violation oflaws and rules relating to hazard­
ous waste; providing for the distribution and expenditure of mone­
tary penalties; amending Minnesota Statutes 1986, sections 
115.071, subdivision 2; and 609.531, subdivision 1; proposing coding 
for new law in Minnesota Statutes, chapter 115; repealing Minne­
sota Statutes 1986, section 115.071, subdivisions 2a and 2b. 

Reported the same back with the following amendments: 

Page 3, line 6, delete "or" 

Page 3, line 7, delete "listed" 

Page 3, lines 7 and 8, delete "rules adopted under chapter 115, 
116, or 221" and insert "authority of section 116.07, subdivision 4, 
unless otherwise exempted from the requirements under that au­
thority" 

Page 3, delete lines 27 to 31 

Page 5, line 8, delete "these" and insert a new semicolon 

Page 5, delete lines 9 to 11 and insert: 

"ei) the person notifies the agency prior to the time -" permit would 
be required that the person will be treating or storing waste without 
~ permit; or 



1642 J QURNAL Oi" THE HOUSE [30th Day 

(ii) in the case of a violation of a material term or condition of a 
permit, the person Immediately notifies the permItting agency ot 
the circumstances of the violation as soon as the person becomes 
aware of the violation;" 

Page 6, line 2, delete "negligently" 

Page 6, line 3, after "it insert "as ~ result of the person's gross 
negligence" 

Page 6, line 21, delete "subdivisions 3 to 6" and insert "subdivision 
~ -

Page 7, line 2, delete "1 other than ~ peace" 

Page 7, delete line 3 

Page 7, line 4, delete "enforcement of hazardous waste regula­
tions," 

Page 7, after line 13, insert: 

"(c) An individual is not eligible to receive !'c reward if the 
individual ~ ~ peace officer, an employee of the agency or county 
engaged in enforcement of hazardous waste regulations, an em­
ployee of the waste management board, or an individual engaged in 
providing technical assistance to persons managing hazardous waste 
under !'c technical assistance program supported lly!'c grant of state 
funds." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 466, A bill for an act relating to commerce; clarifying 
unregulated sales of eyeglasses; amending Minnesota Statutes 1986, 
section 148.56, subdivision 3. 

Reported the same back with the following amendments: 

Page 1, line 23, after the period insert "The seller shall promi­
nently display a fli@ on the counter or rack or other display device 
where the spectacles are Ol"i:'8red for sale that reads as follows: "If you 
have experienced a vision loss, the selection of these glasses should 
not take the place of an ~ exam."" 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 485, A bill for an act relating to agriculture; strength­
ening the pesticide laws; imposing penalties; appropriating money; 
amending Minnesota Statutes 1986, sections 18A.21, subdivisions 1, 
4,5,7,8,10,12, 16, 19,20,21,22,23,27,29,30,31,32,33,34,35, 
36, and by adding subdivisions; 18A.22, subdivisions 1, 2, 5, 7, and 
8; 18A.23; 18A.24; 18A.25; 18A.27; 18A.28, subdivisions 1, 2, 3, 4, 
and by adding a subdivision; 18A.29, subdivisions 1, 3, and by 
adding subdivisions; 18A.30; 18A.31; 18A.32; 18A.33; 18A.34; 
18A.35; 18A.37; 18A.39; 18A.41; 18A.42; 18A.43; 18A.44; and 
18A.45; proposing coding for new law in Minnesota Statutes, chap­
ter 18A; repealing Minnesota Statutes 1986, sections 18A.26; 
18A.28, subdivisions 5 and 6; 18A.29, subdivision 2; and 18A.36. 

Reported the same back with the following amendments: 

Page 1, line 30, after "shall" insert "2 ~ January 1, 1988," 

. Page 2, after line 13, insert: 

"Sec. 2. [18A.315) [PESTICIDE APPLICATION IN CITIES.) 

Subdivision 1. [DEFINITION.) For purposes of this section "city;;. 
means -'" statutory or home rule cnarter city of the first or secon 
class as defined under section 410.01, or a city witmn the meti=OjiOf­
itan area as defined under section 473.121, subdivisioll2. 

Subd. 2. [AUTHORITY.) Notwithstanding the provisions of sec­
tion h sUOdivision 3, -'" city may enact an ordinance containing the 
pesticide application warning intOiiiiition contained in subdivision 
3, including its own licensing, warning time, penalty, and enforce­
ment provisions:-N'O city may enact an ordlliaiice that contains more 
restrIctive or less restrictive pestiCiae application warning informa­
tion than is contained in subdivision 3. -----

Subd. 3. [WARNING SIGNS FOR PESTICIDE APPLICATION.) 
(a) All commercial or noncommercial apticators who !'PJl!y pesti­
cides to turf areas outdoors are require to Host or ~arning 
signs, valid for .'!P to 72 hours foliowing app ication, on the street 
frontage of the property so treated. 

(b) Warning sigl~ must project a minimum of 18 inches above the 
!QE of the grar me. The warning signs must be of -'" material 
rain-resistant or at least -'" 72-hour period. 



1644 JOURNAL OF THE HOUSE [30th Day 

(c) The following information must be' printed on the sign in 
contrasting colors and capitalized letters measuring at least one­
half inch, or in ~ similar format as 'fay be ap~oved !!J: the 
commissioner. The sign must provide the ollowing lormation: 

(1) The name of the company applying the pesticide or if not 
applied !!J: ~ company, the name of the person, firm, cOiforation, 
business, governmental unit or its agency, or education" institu­
tion; and 

(2) The following language: "This area chemically treated. ReaP 
chITcIren and pets off until ... :::"lTime as required !!J: local or i­
nance), or a universally acceptea symool and text approve<ifu: the 
commisSloner that is recognized as having the same meanin

ft 
or 

intent as speciiledin this clause. In addition;tlie ~ may inc uile 
the name of the pestiCIde used. 

(d) The ~gn must be pos~e~ on a lawn or ~ no closer than two 
feet from t e swewalk or rI~ t-=Of-way ana no furtner than five feet 
from the sidewalk or rigIit-o~way. In the case of parks, golfCoilrSeS; 
atliTetic fields, or other similar property the warning sigus must also 
be P?sted immediately adjacent to areas within the property where 
pestIcides have been applied and at or near the entrance to the 
property." 

Page 16, line 7, after the period insert "An applicant that meets 
renewal requirements !!J: reexamination instead of attendlii'i?; work­
sh0I.s must P!!.Y the equivalent workshop fee for the reexamination 
as etermined ~~e commissioner." . 

Page 16, line 9, before the period insert "2 i'J<cept that for ~ pers~m 
who is an employee of ~ business that ho s ~ valid commercial 
apji1icator license the fee is $25" 

Page 17, line 17, after the period insert "An applicant that meets 
renewal requirements !!J: reexamination instead of attending work­
sh0I.s must P!!.Y the equivalent workShop fee for The reexaminatloil 
as etermined ~ the commissioner." 

Page 20, line 17, strike "two" and insert "five" 

Page 21, line 8, strike "two" and insert "'five" 

Page 24, line 23, delete "observable or" and delete "In a judicial" 

Page 24, delete lines 24 to 27 

Page 24, before line 28, insert: 
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"No person may "PE!.Y: !'c pesticide in !'c manner so as to expose !'c 
worKer in an lmmemately adiacent, open field." 

Page 24, line 35, delete "time" and insert "hourly or daily" 

Page 26, line 24, after the period insert "h, person my not fill 
pesticide aaplication equipment directly from any pub ic water 
supply, as ehned in sectIOn 144.382, unless the outlet from the 
~ is eqUIpped with a backflow prevention device which complies 
with the Minnesota plumbIng code." 

Pages 27 and 28, delete section 63 

Page 30, line 29, after "brought" insert "in the name of the state" 

Page 30, line 30, delete everything after "commissioner" 

Page 30, line 31, delete everything before the period and after the 
period insert "The commissioner and the attorney general may 
request the county attorney to bring !'c civil judicial enforcement 
action." 

Page 31, line 14, after "(0" insert "Upon request of the commis­
sioner or an agent of the commissioner," and delete "other peace 
ot'flCers , " 

Page 32, line 4, after the period insert "For purposes of trainin~ 
only, the commissioner may enter into agreements with qualifie 
public or private organizations that wish to otler training pro­
grams." 

Page 38, after line 29, insert: 

"Sec. 75. [18B.04] [WATER QUALITY PROGRAM.] 

The commissioner shall establish a water quality program to: 

(1) determine the impact of pesticides on surface and ground water 
in this state; 

(2) develop recommendations for best management practices in­
volving pesticide distribution, storage, handling, use, and disposal; 

(3) establish regulations for protection of water resources from 
pesticide contamination; and 

(4) cooperate with and assist other state agencies and local 
~overnments to protect I?U~lic health and the environment from 

armful exposure to pestlcl es. 
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Sec. 76. [PESTICIDE CONTAINER DEPOSIT REPORT.] 
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The commissioner of agriculture in consultation with the director 
of the pollution control agency shall develop a program for pesticide 
container deposit and return of triple rinsed pesticide containers. 
The commissioner shall wepare a report on a proposed program and 
legislative recommendatIOns and submit the report to the house of 
representatives and senate committees on agriculture 1i.Y JanUary 
15,1988. 

Sec. 77. [APPROPRIATION.] 

$ ....... is appropriated from the general fund to the commissioner 
of agriculture for the biennium ending June 30, 1989, for the water 
quality program under section 75. 

The complement of the department of agriculture is increased ):ly 
eight positIOns." . 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 14, delete "chapter" and insert "chapters" and after 
"18A" insert "and 18B" 

W,th the recommendation that when so amended the bill pass and 
be re-referred to the Committee on JUdiciary. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 487, A bill for an act relating to commerce; regulating 
membership camping practices; prohibiting certain advertising 
practices; establishing escrow requirements; regulating subdivided 
land sales practices; prohibiting certain advertising practices; 
amending Minnesota Statutes 1986, sections 82A.02, subdivisions 2, 
10, and 19; 82A.04, subdivision 2; 82A.09, by adding a subdivision; 
82A.ll, subdivision 3; 82A.21; and 82A.24, subdivisions 3 and 6; 
proposing coding for new law in Minnesota Statutes, chapters 82A 
and 83. 

Reported the same back with the following amendments: 

Page 2, line 5, reinstate the stricken language 
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Page 2, line 6, after the stricken "individuals" insert "include 
existing members" and reinstate "'who refer persons without receiv­
ing" 

Page 2, line 7, reinstate "compensation of mOre than $150 per" 

Page 2, line 12, before the period insert "year and do not make 
more than three referrals ~ year" 

Page 8, line 17, reinstate the stricken "three" and delete "fi ve" and 
insert "business" -

Page 9, lines 2 to 11, delete subdivision 2 and insert: 

"Subd. 2. [ANNUAL FEE LIMITATIONS.) No less than 65 ~er­
cent of the amount charged members for all annuillees, inCIU ing 
membersnip dues, must be used for maintenance. The amount to be 
used for maintenance must beaesignated on any statement or 
billibg to the member. The portion not used lor maintenance must 
a so e Oesi~ated and its use stated. IT the nonmaintenance portion 
will not be p aced in an escrow or trust account that fact must be 
stateaon the statement orlillITng. 

Subd. ~ [PROCEDURE TO AMEND.) The 65 percent minimum 
maintenance requirement of subdivision ~ may be increased or 
decreased ~ the written consent of !! simple majority of the 
members. The letter proposing the change to the members must 
speci~y the amount of the change, the purpose for which the funds 
will e used, the effect of the change as to maintenance, and the 
date, not longer than 120 lays from the date of the letter, when the 
consents are to be receive. If sufficient consents are not received ~ 
the sgecifiedClate, the proposal ~ considered to have failed. The 
recor s pertaining to the amendment minimum maintenance re­
quirement must be maintained at the offices of the campgrouna 
operator for at least three years; and must be available during 
reguJarbusiness hours for inspection lJy!! member." 

Page 9, line 14, delete "subdivisions 1 and 2" and insert "subdi-
vision 1" - - --

Renumber the subdivisions in sequence 

Page 10, delete section 8 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, after line 9, delete "82A.21;" 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 490, A bill for an act relating to elections; increasing the 
size of the board of education of special school district No.1 of the 
city of Minneapolis to nine members; providing for six members to 
be elected by districts; amending Laws 1959, chapter 462, section 3, 
subdivision 1, as amended and renumbered. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Laws 1959, chapter 462, section 3, subdivision 1, as 
amended by Laws 1963, chapter 645, section 3, subdivision 1, as 
renumbered subdivision la, by Laws 1967, chapter 661, section 3, as 
amended by Laws 1974, chapter 366, section 1 and Laws 1978, 
chapter 559, section 1, is amended to read: 

Subd. 1a. [SPECIAL SCHOOL DISTRICT NO.1, MINNEAPO­
LIS; BOARD OF DIRECTORS; TERMS OF OFFICE.] (a) The board 
of education of Stleh the district shall consist of seven directors, each 
of whom shall be elected at large for a term of six years, or until his 
successor has been elected and qualified, provided that the term of 
office of each director elected after the effective date of this act shall 
be four years or until a successor is elected and qualified. The 
directors shall receive such compensation as may be fixed by the 
board of education. 

(b) Be innin in 1987, the terms and elections of the directors of 
the board of e ucatwilshall be goVerned !J.y this paragraph. The 
three directors elected in 1985 as at-large directors shall serve their 
full four-year terms until 1989-:-Beginning with the 1987 election, 
the boardof edi:iCation of the district shall consist of nine directors. 
mthe 1987 school boardeiection, six directors shalrte elected to 
represei1tSlx <IitIei'eiitdIStricts within the school Cllsti'ict. The terms 
of office forThe six directors elected in 1987 shall be two years. In the 
1989 election, six directors shaH be elected to represent six different 
dlSl.i'icts within the school district and three directors shall be 
elected to---r:epresent tnearstrict at large.FOrtbe 1987 and 1989 
electionS;- the boundarIes of the six schoOIboardCITStrlctS shail 
coincide with the boundarieS-of tile rurrentStatesenatorial distITctS: 
For the 1993 election and subsequent elections, the boundaries of 
the six dIStricts shall be determined gy the reapPOrtionment com­
ffilsslon establIshed every ten years under the Minneapolis city 
charter. The terms of office for ~ directors shail be four years, 
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ejcept for the six directors elected in 1987. A candidate for an 
e ected rustnct office shall be 21 years of age and shall have resided 
30 days previous to the election in the district from which elected; 
provided, however, the candidates for the at-large seats may reside 
anywhere within the school district, but shall have resided in the 
school distruTTor at least 90 days immeruateIY preceding the 
election. The directors shall receive the compensation that may be 
fixed Qy the board of education. 

(c) To the extent possible, the reapportionment commission, when 
establishing the six school board election districts under this section 
shall: preserve, rather than dilute the effective representation of 
people with like needs and concerns; avoid the effect of disenfran­
chising -"- substantial number of school district residents from 
effective representation; and enhance the possibility that minority 
racial populations in the school district will be represented ade­
quately and maintain their voting strength. 

Sec. 2. Minnesota Statutes 1986, section 383B.041, is amended to 
read: 

383B.041 [CAMPAIGN FINANCING, DISCLOSURE OF ECO­
NOMIC INTERESTS.] 

Sections 383B.041 to 383B.058 apply to the financing of cam­
paigns for county elections in Hennepin county and for city elections 
in home rule charter cities and statutory cities located wholly within 
Hennepin county aruI, having a population of75,000 or more, and for 
school board elections in special school district No. h Minneapoli8, 
and to disclosure of economic interests by candidates and elected 
public officials of those jurisdictions. The provisions of sections 
21DA.22 to 210A.33 do not apply to the financing of campaigns for 
elections subject to the provisions of sections 383B.041 to 383B.058. 

Sec. 3. Minnesota Statutes 1986, section 383B.042, subdivision 5, 
is amended to read: 

Subd. 5. "Candidate" means an individual, not within the defini­
tion of candidate of section 10A.0l, subdivision 5, who seeks 
nomination or election to any county office in Hennepin county eF, to 
any city office in any horne rule charter city or statutory city located 
wholly within Hennepin county and having a population of 75,000 
or more or to the school board of special school district No.1, 
Minneapolis.- - --- --- - - -

Sec. 4. Minnesota Statutes 1986, section 383B.042, subdivision 9, 
is amended to read: 

Subd. 9. "Election" means any election held to nominate or elect 
any candidate or to decide any question on a county ballot in 
Hennepin county or on the ballot of any home rule charter city or 
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statutory city located wholly within Hennepin county and having a 
population of 75,000 or more, or on the ballot of special school 
district No. !, Minneapolis. 

Sec. 5. Minnesota Statutes 1986, section 383B.053, subdivision 1, 
is amended to read: 

Subdivision 1. [OFFICIALS REQUIRED TO FILE; DEAD­
LINES.] Every candidate for county office, every elected official of 
Hennepin county, every candidate for office and every elected official 
of a home rule charter city or statutory city located wholly within 
Hennepin county and having a population of 75,000 or more, and 
eVfiry candidate for school board and every elected official in speCUiI 
sc 001 district No.1, Minneapolis shall file statements of economic 
interest as required by this section with the filing officer. A candi­
date shall file an original statement within 14 days ofthe filing of an 
affidavit or petition to appear on the ballot. All elected officials of 
Hennepin county and of a home rule charter city or statutory city 
located wholly in Hennepin county and having a population of 
75,000 or more who are in office on March 19, 1980, shall file an 
original statement of economic interest 60 days after forms for 
disclosure are provided to the filing officer. Every individual re­
quired to file a statement shall file a supplementary statement on 
April 15 of each year in which the individual remains a candidate or 
elected official. 

Sec. 6. Minnesota Statutes 1986, section 383B.058, is amended to 
read: 

383B.058 [LOCAL ORDINANCES AND CHARTERS SUPER­
SEDED.] 

Except as provided in this section, sections 383B.041 to 383B.057 
supersede the provisions of any ordinance or resolution of a juris­
diction governed by sections 383B.041 to 383B.058 or any existing 
special law or home rule charter provision requiring disclosure of 
information related to the financing of election campaigns or requir­
ing disclosure of economic interests by candidates and elected 
officials of that jurisdiction. The governing body of Hennepin county, 
aH<l the governing body of any home rule charter city or statutory 
city located wholly in Hennepin county and the school board of 
special school district No. !, Minneapolis may adopt or continue in 
force ordinances or resolutions that: 

(a) Impose limits on the amount that any individual or association 
may contribute to any candidate for elected office in that jurisdic­
tion; 

(b) Require disclosure of economic interests in addition to those 
required to be disclosed under section 383B.053; or 
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(c) Require other public officials ofthat jurisdiction to make such 
disclosure. Any horne rule charter city that adopts a charter provi­
sion modifying or superseding any provision of sections 383B.041 to 
383B.057 shall file a copy of the charter provision with the ethical 
practices board within 60 days of its adoption. 

Sec. 7. [LOCAL APPROVAL.] 

Sections 1 to fi are effective upon approval !>y the school board of 
special sChooT district No.1, Minneapolis and compliance willi 
Minnesota Statutes, section 645.021." 

Delete the title and insert: 

"A bill for an act relating to elections; increasing the size of the 
board of education of special school district No. 1 of the city of 
Minneapolis to nine members; providing for six members to be 
elected by districts; requiring compliance with certain campaign 
disclosure provisions; amending Minnesota Statutes 1986, sections 
383B.041; 383B.042, subdivisions 5 and 9; 383B.053, subdivision 1; 
and 383B.058; and Laws 1959, chapter 462, section 3, subdivision 1, 
as amended and renumbered." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re­
ferred: 

H. F. No. 532, A bill for an act relating to public safety; motorized 
bicycles; establishing standards for the safe operation of motorized 
bicycles; amending Minnesota Statutes 1986, sections 65B.001, by 
adding a snbdivision; 65B.43, subdivision 13; 168.011, subdivision 
27; 169.01, subdivision 4a; 169.223; 171.01, subdivision 20; and 
171.02, subdivision 3. 

Reported the same back with the following amendments: 

Page 2, lines 29 to 31, reinstate the stricken language 

Page 2, line 31, after "160.263" insert a new period 

Page 3, lines 1 to 4, reinstate the stricken language 

Page 3, line 4, before "that" insert ": No person shall operate ~ 
motorized bicycle" 

Page 4, line 5, after the period insert: 
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"This course must consist of, but is not limited to, a basic 
unaerstaiiCliili( or:--

(1) motorized bicycles and their limitations; 

(2) motorized bicycle laws and rules; 

(3) safe operating practices and basic operating techniques; 

(4) helmets and protective clothing; 

(5) motorized bicycle traffic strategies; and 

(6) effects of alcohol and drugs on motorized bicycle operators." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 642, A bill for an act relating to human services; 
eliminating supportive living residences as residential care facilities 
for persons with mental illness; providing for the establishment of a 
third level of care for persons with mental illness; directing the 
commissioner of human services to review and alter rules relating to 
residential care facilities for persons with mental illness; amending 
Minnesota Statutes 1986, sections 245.782, subdivisions 2 and 6; 
and 245.802, by adding a subdivision; repealing Minnesota Statutes 
1986, section 245.802, subdivision 1a. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 245.802, subdivision 
la, is amended to read: 

Subd. 1a. [STANDARDS FOR SUPPORTIVE LIVING RESI­
DENCES.] Standards for licensing supportive living residences 
shall include provisions concerning the referral of adults needing 
treatment to appropriate programs and the prevention of inappro­
priate placements in supportive living residences, a maximum bed 
limit of 40, and provisions discouraging the concentration of sup­
portive living residences in anyone region or neighborhood. The 
commissioner shall develop no licensing standards for supportive 
living residences until the legislature has met ana considered 
recommendations presented under section 4. 
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Sec. 2. Minnesota Statutes 1986, section 245.802, is amended by 
adding a subdivision to read: 

Subd. lb. [MONITORING OF FACILITIES.] After June 30 1989, 
no----resIOeiltial facility licensed ~ the comriUSsIOnerofli.iiIUaii 
services or the commissIOner of healtn,other than facilities specif­
icaUy licensed for peo~le with mental illneSs, may have more than 
four resIdents with a iagnosis of mental illness. The commissioner 
Ofhealth, withtn" coo eratiOii of the commiSSIOner of human 
Services, shall mOriTtor license boarmng care, board and lodging, 
and supervised hving facilities to assure that this requirement is 
met., ~ January 1, 1989, the comffiisSlOner of health shall recom­
mend to the legislature an appropriate mechanism for eilfOrCing this 
requirement. 

Sec. 3. Minnesota Statutes 1986, section 245.802, is amended by 
adding a subdivision to read: 

Subd. 2a. [SPECIFIC REVIEW OF RULES.] The commissioner 
shan:-

(1) provide in rule for various levels of care, to address the 
reSRIential treatment needs of persons wItll mentallIlness; 

(2) review Category! and !! programs established in Minnesota 
RuTes, parts 9520.0500 to 9520.0690 to ensure that the categories of 
programs provide ~ continuum of resideiitlaI Service programs for 
persons with mental illness; 

(3) provide in rule for ~ definition of the term "treatment" as used 
in relatIon to persons With mental illness; 

(4) adjust fundiiMj mechanisms ~ rule as needed to reflect the 
requirements esta1ished ~ rule for services being prov~ 

(5) review and recommend staff educational requirements and 
staff training as needed; and 

(6) review and make changes in rules relating to residential care 
and servICe programs for persons with mentanlfness as the com­
missioner may determine necessary. 

Sec. 4. Minnesota Statutes 1986, section 245.802, is amended by 
adding a subdivision to read: 

Subd. 5. [HOUSING SERVICES FOR PERSONS WITH MENTAL 
ILLNESS] The commissioner of human services shall stUdt the 
housing needs of ~ with mental iilness and shall articu ate ~ 
continuum of services from residentiafTreatment as the most 
intensive service tfuougflhOUsing programs as the least iiiten:sIVe. 
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The commissioner shall develop recommendations for implementing 
the continuum of services and shaH present the recommendations to 
the legislature £y January 31, 1988. 

Sec. 5. Minnesota Statutes 1986, section 256D.01, is amended by 
adding a subdivision to read: 

Subd. 1c. [PAYMENTS TO FACILITIES.] The commissioner shall 
make noPayments under subdivision 1b to l'iiCllities licensed after 
the effective date of this section which have more than four residents 
with ~ diagnosis of mental Illness exceEt for facrrm:es specifically 
licensed to. serve persons wit11iiieiital il ness. The commissioner of 
health shalrmDiiitor newly:ITCensed facilities and shaH report to the 
commissioner of human services faCIlities that are not in compliance 
with this section. ----

Sec. 6. Minnesota Statutes 1986, section 256D.37, is amended by 
adding a subdivision to read: 

Subd. 4. The commissioner shall make no payments under subdi­
vision 1 to facilities licensed after tneefi'ective date ofthlSsectWn 
WhIch: nave more than four resweiits with a diagnosis of mental 
ITIneSs eJilept for faCffifies8iiecifically licensed to serve persons with 
mental i ness. The commissioner of health snail monitor newly­
licensed fucilities and shall report to the commissioner of human 
services facilities that are not in compITRnce with this section." 

Delete the title and insert: 

"A bill for an act relating to human services; prohibiting licensing 
of supportive living residences; requiring monitoring of facilities; 
providing for various levels of care for persons with mental illness; 
directing the commissioner of human services to review and alter 
rules relating to residential care facilities for persons with mental 
illness; requiring study of housing needs for persons with mental 
illness; prohibiting payment to newly-licensed facilities having more 
than four residents with mental illness; amending Minnesota Stat­
utes 1986, sections 245.802, subdivision la, and by adding subdivi­
sions; 256D.01, by adding a subdivision; and 256D.37, by adding a 
subdivision." . 

With the recommendation that when .so amended the bill pass. 

The report was adopted. 

McEachern from the Committee OR Education to which was 
referred: 
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H. F. No. 645, A bill for an act relating to education; eliminating 
the physical education requirement for teacher education programs; 
amending Minnesota Statutes 1986, section 126.02, subdivision 2. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred; 

H. F. No. 715, A bill for an act relating to unemployment 
compensation; regulating administration of unemployment compen­
sation; providing for benefits and contribution rates; amending 
Minnesota Statutes 1986, sections 268.04, subdivisions 2, 4, 24, and 
by adding subdivisions; 268.06, subdivisions 2, 3a, 8, and by adding 
a subdivision; 268.07, subdivisions 2, 2a, and 3; 268.071, subdivision 
1; 268.08, subdivision 1; 268.10, subdivisions 1 and 2; 268.12, 
subdivision 8; 268.121; 268.15, subdivision 3; 268.16, subdivision 2; 
repealing Minnesota Statutes 1986, section 268.04, subdivisions 29 
and 30. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 268.04, subdivision 
2, is amended to read: 

Subd. 2. "Base period" means the peFied sf ag ealenaaF weeks 
immeaiately preeeaing the HFst <lay sf aft inaiviaHal's beneat ye-. 
HO'iVeVCF, -if -a elaimant Fceeiv:ea Yl€ekly w9Flff)p's eem)3cnsatisR fu.F. 
tempeFary Mal aisability lffiEleF the pFevisiens sf enapteF l-1& ffi' 

lffiEleF a similar law sf the Unitea States fup mere tHan se¥<ffi weeks 
withln the Rase periea, ffi' if a elaimant, wlli>se 8WR serieHs illness 
eause<l a less sf eFeE!it weeks withln the Rase periea, Feeeivea 
eempensatien Effie te the illness ffem seme ethel' S6!H'OO ffi' lffiEleF a 
taw sf this state ethel' tHanellapterl-1& ffi' lffiEleF a similaFlaw sf the 
llHitea States fup mere tHan seven weeks withln the Rase l'eriea, the 
elaimant's Rase peFied shall Be lengtReRea By the same nHmbef sf 
weeks, Wi net to ~ ag weeks, fup wIlieR the elaimant Feeeivea 
the paymeRts. !>Ie e"tended Rase peFied shall inelHde wage eredits 
"f>eR wIlieR beneats were establisnea and !'aid witH resl'eet to a 
j*'ier ¥alid elairao first four of the last five completed calendar 
quarters immediately preceding the first day of an individual's 
benefit lear; except: (a) !! during the base geriod an individual 
receive workers' compensation for temporary isability under chap­
ter 176 or a similar law of the United States, or if an individual 
whose own-serious illness caused a' loss of work- for which the 
--~- -~--~~----
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individual received compensation due to the illness from some other 
source or under !'c law of this state other than chapter 176 or !'c 
Sliiiilar law of the United States, the individual's base period shall 
be lengthened to the extent stated as follows: 

ill!f an individual was compensated, as described above, for!'c loss 
of work of seven to 13 weeks, the original base period shall be 
extended to include one calendar quarter preceding the original 
base perioo; or 

(2) !f an individual was compensated, as described above, for!'c loss 
of work of14 to 26 weeks, the original base period shall be extended 
to llclude two calendar quarters preceding the original base period; 
or 

(3) if an individual was compensated, as described above, for!'c loss 
of work from 27 to 39 weeks, the original base period shall be 
extended to include the first three calendar quarters preceding the 
original base period; or 

(4) if an individual was compensated, as described above, for a loss 
of work from 40 to 52 weeks, the original base period shill be 
extended to include the first four quarters preceding the original 
base period; or 

(b) !f the commissioner finds that, during the base period de­
scribed above, the individual has insufficient wage credits to estab­
lish !'c valid claim, the individual may request !'c determination of 
vaTidity using an alternate base period of the last four completed 
calendar quarters preceding the first day of an illdivwual's benefit 
year. This alternate base period may be used !!z an individual only 
once during any five calendar year period to establish a valid claim. 

In no instance shall the base period be extended to include more 
than four additional calendar quarters. 

No base period, extended base period, or alternate base period 
under paragraph (b) shall inclUde wage credits upon which !'c claim 
was established and benefits were paid with respect to that valid 
claim. 

Sec. 2. Minnesota Statutes 1986, section 268.04, subdivision 4, is 
amended to read: 

Subd. 4. "Benefit year" with respect to any individual means the 
period of 52 calendar weeks beginning with the first day of the first 
week with respect to which the individual files a valid claim for 
benefits. For individuals with !'c claim effective January 1, April .!... 
July.!... oi'Uctober .!... the benefit year will be !'c period of 53 weeks 
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beginning with the first week with respect to which the individual 
files a valid claim for benefits. 

Sec. 3. Minnesota Statutes 1986, section 268.04, subdivision 24, is 
amended to read: 

Subd. 24. "Valid claim" with respect to any individual means a 
claim filed by an individual who has registered for work and who has 
earned wage credits fH'td established ere<lit weeks during the 
individual's base period sufficient to entitle the individual to bene­
fits under section 268.07, subdivision 2. 

Sec. 4. Minnesota Statutes 1986, section 268.04, is amended by 
adding a subdivision to read: 

Subd. 34. [CONTRIBUTION REPORT.] "Contribution report" 
means the summary report of wages and employment used to 
determine the amount of contributions due by employers on "" 
calendar quarter basis. An auxiliary report of wages and employ­
ment broken down !>y business locations, when required, ~ part of 
the contribution report. 

Sec. 5. Minnesota Statutes 1986, section 268.04, is amended by 
adding a subdivision to read: 

Subd. 35. [WAGE DETAIL REPORT.] "Wage detail report" means 
the itemized report used to record the information reguired fu: 
section 268.121. 

Sec. 6. Minnesota Statutes 1986, section 268.04, is amended by 
adding a subdivision to read: 

Subd. 36. [HIGH QUARTER.] "High guarter" means the calendar 
quarter in an individual's base period for which the individual's 
total wage credits during that quarter are equal to or greater than 
the individual's total wbage credits during any other calendar quar­
ter in the individual's ase period. 

Sec. 7. Minnesota Statutes 1986, section 268.06, subdivision 2, is 
amended to read: 

Subd. 2. [RATES.] Each employer shall pay contributions equal to 
two and seven-tenths percent for each calendar year prior to 1985 
and 5-4/10 percent for 1985 and each subsequent calendar year of 
wages paid and wages overdue and delayed beyond the usual time of 
payment from the employer with respect to employment occurring 
during each calendar year, except as may be otherwise prescribed in 
subdivisions 3a and 4. Eaeh effi!lleyer whe has an e"!lerieRee ratffl ef 
less than "Re teRth ef eRe !lereeRt shall pay e"Rtrilmti"Rs eft eRly 
the fust $8,(lOO if> wages j>ftid fH'td wages """rd .. e fH'td delayed "eY"Rd 
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the <ISIfal tfflte sf flaymeHt te eaeh emflleyee with Fesfleet te emflle)' 
FaeHt eee>lFFiHg a>l.iHg eaeh ealeHaaF Y'*'" 

Sec. 8. Minnesota Statutes 1986, section 268.06, subdivision 3a, is 
amended to read: 

Subd. 3a. [RATE FOR NEW EMPLOYERS.] Notwithstanding the 
provisions of subdivision 2, each employer, who becomes subject to 
this law, shall pay contributions at a rate: 

(a) Not exceeding 2-7/10 percent, that is the higher of (1) one 
percent and (2) the state's three-year benefit cost rate for the 36 
consecutive month period immediately preceding July 1 of each year 
for each employer who becomes subject to this law prior to January 
1, 1984. For purposes of this clause, the state's three-year benefit 
cost rate shall be computed annually and shall be derived by 
dividing the total dollar amount of benefits paid to claimants under 
this law during the 36 consecutive calendar months immediately 
preceding July 1 of each year by the total dollar amount of wages 
subject to contributions under this law during the same period. The 
rate so determined shall be applicable for the calendar year next 
succeeding each computation date. 

(b) Not exceeding 2-7/10 percent, that is the higher of (1) one 
percent and (2) the state's four-year benefit cost rate for the 48 
consecutive month period immediately preceding July 1 of each year 
for each employer, except employers in the construction industry, as 
determined by the commissioner, who becomes subject to this law 
subsequent to December 31, 1983 and prior to January 1, 1985. For 
purposes of this clause, the state's four-year benefit cost rate shall be 
computed and derived by dividing the total dollar amount of benefits 
paid to claimants under this law during the 48 consecutive calendar 
months immediately preceding July 1, 1983 by the total dollar 
amount of wages subject to contributions under this law during the 
same period. The rate so determined shall be applicable for the 
calendar year 1984. 

Each construction employer described above who becomes subject 
to chapter 268 shall pay contributions at a rate, not exceeding 7'/2 
percent, that is the higher of (1) one percent, or (2) the state's 
four-year benefit cost rate for construction employers for the 48 
consecutive month period immediately preceding July 1, 1983. For 
purposes of this clause, the state's four-year benefit cost rate shall be 
computed and derived by dividing the total dollar amount of benefits 
paid to cl aimants of construction employers, as determined by the 
commissioner, during the 48 consecutive calendar months immedi­
ately preceding July 1, 1983 by the total dollar amount of wages of 
construction employers subject to contributions during the same 
period. The rate so determined shall be applicable for the calendar 
year 1984. 
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(c) Not exceeding 5-4110 percent, that is the higher of (1) one 
percent and (2) the state's five-year benefit cost rate for the 60 
consecutive month period immediately preceding July 1, 1984 and 
each year thereafter for each employer, except employers in the 
construction industry, as determined by the commissioner who 
becomes subject to this law on January 1, 1985 and thereafter. For 
purposes of this clause, the state's five-year benefit cost rate shall be 
computed annually and shall be derived by dividing the total dollar 
amount of benefits paid to claimants under this law during the 60 
consecutive calendar months immediately preceding July 1, 1984 
and each year thereafter by the total dollar amount of wages subject 
to contributions under this law during the same period. The rate so 
determined shall be applicable for the calendar year next succeeding 
each computation date. 

Each construction employer described above who becomes subject 
to this chapter shall pay contributions at a rate, not exceeding +±j. 
!,ereent the maximum contribution rate for all employers as pro­
vided under subdivision 8, that is the higher of (1) one percent, or (2) 
the state's five-year benefit cost rate for construction employers for 
the 60 consecutive month period immediately preceding July 1, 1984 
and each year thereafter. For purposes of this clause, the state's 
five-year benefit cost rate shall be computed annually and shall be 
derived by dividing the total dollar amount of benefits paid to 
claimants of construction employers, as determined by the commis­
sioner, during the 60 consecutive calendar months immediately 
preceding July 1, 1984 and each year thereafter by the total dollar 
amount of wages of construction employers subject to contributions 
during the same period. The rate so determined shall be applicable 
for the calendar year next succeeding each computation date. 

Sec. 9. Minnesota Statutes 1986, section 268.06, subdivision 8, is 
amended to read: 

Subd. 8. [DETERMINATION OF CONTRIBUTION RATES.] (a) 
For each calendar year the commissioner shall determine the 
contribution rate of each employer by adding the minimum rate to 
the experience ratio, ~ that if the ffitie ffiF the earreRt ealendar 
yetH' inereases er- deereases the- cJ(pcricnee mtie Hw- the pFceeaiag 
ealendar year by mere than eRe aBEl ane half !,ereentage ~ ffiF 
~ aBEl gy. pereentage ~ ffiF 198a aBEl eaffi year thereafter, 
the inerease er deerease ffiF the earrent year shall be limited ta eRe 

aBEl ane half pereentage ~ ffiF ~ aBEl gy. pereentage ~ 
ffiF 198a aBEl eaffi year thereafter, pravided that a small aasiness 
emplayer slTall be eligiale, IiflOO applieatian, ffiF a redaetian in the 
limitatian ta Ph pereentage ~ ffiF 198a aBEl eaeR year thereaf 
tef, "Small ausiness effipleyer" ffiF the purj3ase ef this sullaivisian 
IB€£HlS "" effipleyer with "" annual ea'lerea j3ayrall ef $2a(),()()() er 
less, er fuwep than g() emplayees in three ef the ffiHr '!:'larters ending 
.ffine ~ ef the previaas ealendar year. 
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(b) The mInImum rate for all employers except as provided 
in paragraph (c) shall be one percent if the amount in the unem­
ployment compensation fund is less than $SO,OOO,OOO $250,000,000 
on June 30 of the preceding calendar year; or nine-tenths of one 
percent if the fund is more than $SO,OOO,OOO $250,000,000 but less 
than $90,OOO,OOO $260,000,000; or eight-tenths of one percent if the 
fUl}d is more than $90,OOO,OOO $260,000,000; but less than 
$110,000,000 $270,000,000; or seven-tenths of one percent if 
the fund is more than $110,000,000 $270,000,000 but less than 
$lg0,OOO,OOO $280,000,000; or six-tenths of one percent if the fund is 
more than $lg0,OOO,OOO $280,000,000 but less than $laO,OOO,OOO 
$290,000,000; or five-tenths of one percent if the fund is more 
than $laO,OOO,OOO $290,000,000 but less than $170,000,000 
$300,000,000; or three-tenths of one percent if the fund is more 
than $170,000,000 $300,000,000 but less than $200,000,000 
$310,000,000; or one-tenth of one percent if the fund is $200,000,000 
$310,000,000 or more; pr8'iiaea that .... emllleyer shall have ft 

eentri13"tien Ffrte sf mere than M pereent. 

(c) The minimum rate for all employers that have an experience 
ratio of less than one-tenth of one percent shall be .25 percent less 
than the minimum rate under paragraph (b) for 1988, and for each 
year thereafter, provided that no rate can be less than one-tenth of 
one percent. 

(d) The maximum rate for all employers shall be 8.5 percent if the 
amount in the unemployment compensation fuii([ ~ less than 
$200,000,000 as of June 30 of the preceding year or 7.5 percent gthe 
amount in the unemployment compensation fund is more than 
$200,000,000 as of June 30 of the preceding year. 

(e) For the purposes of this section the unemployment compensa­
tionfund shall not include any moneys advanced from the Federal 
Unemployment Account in the unemployment trust fund in accor­
dance with Title XII of the Social Security Act, as amended. Ne 
empleyer first assigaea all eJ[perienee ratie ffi aeeeraanee with 
s,,"divisien 1>, shall have ft eentri""tien Ffrte inereased er eeereased 
By mere than ene ftfld ene half l'ereentage jleffits fur ~ ftfld 2'1, 
l'ereentage jleffits fur ,wgg ftfld eft6h yeffi" thereafter ever the 
eentrilmtien Ffrte assignee fur the l'reeeaing ealenaar yeffi" ffi fteOOf'­

dftnee with s,,"aivisien &&'-l'reviaea that ft smllil ""siness empleyer 
shall be eligi"le, Iijl<lfl al'l'lieatien, fur ft rea"etien ffi the limitatien 
ta Pig pereentage jleffits fur ,wgg ftfld eft6h yeffi" taereafter. 

Sec. 10. Minnesota Statutes 1986, section 268.06, is amended by 
adding a subdivision to read: 

Subd. 8a. [SOLVENCY ASSESSMENT.] If the fund balance is less 
thii.il$~o,ooo,OOO on April.! of any year, -'" soJVencyassessment will 
be in effect for the following calendar year. Each employer, except 
those making payments in lieu of contributions under subdivisions 
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25, 26, 27, and 28, shall I'::t.Y "" quarterly solvency assessment of ten 
percent multiplied lJy the contributions paid or due and payable for 
each calendar quarter in that year. Quarterly contri6iitions and the 
solvency assessment payments shall be combined and will be com­
puted notwithstanding the maximum rate established in subdivi­
sion 3a or 8, lJy multiplying the quarterly taxable payroll lJy the 
assigned contribution rate multiplied lJy 1.10. 

Sec. 11. Minnesota Statutes 1986, section 268.07, subdivision 2, is 
amended to read: 

Subd. 2. [WEEKLY BENEFIT AMOUNT AND DURATION.] If 
the eemmissiancr Hru:ls that tffi- inaiviatlal has eaFlotea M, ffi! ffi6f'e; 

eredit weeks within the base peried ef em!liaymeat in inSHFea weffi 
with <me eI' _ em!lleyers, eenel'its shall be !layneie te """* 
in!!ivi!!Hai !!HRng the in!!ividHal's eenel'it year as full9\vs: 

fB \'lkeldy eeBel'it.ameHRt shall be e<j"Hal te w "eFeeHt ef the I'imt 
$8&, 4ll !leFeeRt ef the He*t $8Ii aH<l W !leFeent ef the FemaiR!!eF ef 
the !>'lerage weeldy wage ef """* in!!i"i!!Ha\. 'I'I>e ameHnt 00 eem­
pHted if net a whale <ieIIaF shall be FeHnaea dewn te the He*t lawer 
<ieIIaF ameHnt. (a) To establish "" benefit year for unemployment 
insurance benefits, effectIve after January 1, 1988, and thereafter, 
an individual must have: 

ill tage credits in two or more calendar quarters of the 
indivi uars base period; 

(2) minimum total base period wage credits equal to the high 
quarter wages multiplWdOy 1.25; and 

(3) high quarter wage credits of not less than $1,000. 

(b) If the commissioner finds that an individual has sufficient 
wageswithin the base period to establish. a valid claim, the weekly 
benefit amount payable to the individual during the individual's 
benefit year shall be equal to 'I,," of the individual's high quarter 
wage credits, rounded to the next lower whole dollar. 

(c) Notwithstanding paragraph (b), the maximum weekly benefit 
amount of claims for benefits which establish a benefit year subse­
quent to July 1, 1979 shan be 66% percent of the average weekly 
wage, e><eept as !lF8'Ii<iea in elaase Wf as determined under this 
paragraph. - -- --

On or before June 30 of each year the commissioner shall deter­
mine the average weekly wage paid by employers subject to sections 
268.03 to 268.24 in the following manner: 
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fa} (1) The sum of the total monthly employment reported for the 
previous calendar year shall be divided by 12 to determine the 
average monthly employment. 

W (2) The sum of the total wages reported for the previous 
calendar year shall be divided by the average monthly employment 
to determine the average annual wage. 

W (3) The average annual wage shall be divided by 52 to 
determine the average weekly wage. 

The maximum weekly benefit amount as so determined computed 
to the nearest whole dollar shall apply to claims for benefits which 
establish a benefit year which begins subsequent to June 30 of each 
year. 

(d) Notwithstanding paragraph (c), the maximum weekly benefit 
amount for claims for benefits which establish a benefit year 
subsequent to June 30, 198a 1987, and prior to July 1, 1983 1990, 
shall be $l84 $234. -- --

The maximum weekly benefit amount for claims for benefits 
which establish a benefit year subsequent to June 30, 1983 1990, 
and prior to July 1, 1984 1991, shall be $WI $254. --

1'he ffia"inHiffi weekly benefit affi6.Hit fuF elaims fuF beRefits 
whieft establish a beRefit yelli' slIbse'llieRt ta JI!Be 6(l, ±984, alHI 
jH'ieP ta JIIIy 1, W8&, shall be $±9& 

f2t An iRdividllal's ffia"iffillffi affi611Ht ef regular benefits !larable 
in a beRefit yelli' shall net ~ the lesser ef fa} ge times the 
inEli'IiElllal's weekly beRefit affisllnt "" W '7{) !lereeRt ef the Rllmber 
ef eredit weeks earned by sueR an inEliviEllial esml'uted ta the ReaFest 
whele week times the individual's weekly BeRefit am6unt. 

(e) Any eligible individual shall be entitled during any benefit 
year to " total amount of benefits equal to one-third of the 
individual's total base period wage credits rounded to the nexflower 
dollar, not to exceed 26 times the individual's weekly benefit 
amount. 

t&f (I) Each eligible individual who is unemployed in any week 
shall be paid with respect to such week a benefit in an amount equal 
to the individual's weekly benefit amount less that part of the 
individual's earnings, including holiday pay, payable to the individ­
ual with respect to such week which is in excess of $25 or $200 for 
earnings from service in the national guard or a United States 
military reserve unit. Jury duty pay is not considered as earnings 
and shall not be deducted from benefits paid. Such benefit, if not a 
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whole dollar amount shall be rounded down to the next lower dollar 
amount. 

{4} '!'he l'PavisiBftS ef ela"ses fl} aad {2j Except for .lliragraph (d), 
this section shall apply to claims for benefits WlU establisha 
oenefit year s"aseEf"eftt i6 JaDe &G, 1983, after the effective date. 
Paragraph (d) shall "pp!y to claims for benents wnich establrsna 
benefit year after theetTectTve date ofparagraph ~ -

Sec. 12. Minnesota Statutes 1986, section 268.07, subdivision 2a, 
is amended to read: 

Subd. 2a. [EXCEPTION.] Notwithstanding the provisions of sub­
division 2, if the commissioner finds that an individual has earned 
ereffit weeks wage credits in seasonal employment, benefits shall be 
payable only if the commissioner finds that the individual has 
earned 16 ereffit weeks 'bage credits equal to or in excess of 30 times 
the individual's weekly enefit amount, in employment Which is not 
seasonal, in addition to any ereffit weeks wage credits in seasonal 
employment. For the purposes of this subdivision, "seasonal employ­
ment"means employment with a single employer in the recreation 
or tourist industry which is available with the employer for 15 
consecutive weeks or less each calendar year. 

Sec. 13. Minnesota Statutes 1986, section 268.07, subdivision 3, is 
amended to read: 

Subd. 3. [WHEN WAGE CREDITS ARE NOT AVAILABLE.J (1) 
Ne individ"al may Feeeive aenefits in a aenefit yeap "niess, saBse­
~ i6 tee aeginfti"g ef tee Be*t l'Feeedi"g aenefit yeap d"Fing 
whleIt aeBefits were Feeeived, tee iftdivid",,1 l'ef'feomed seoviee in 
i"sllFed weFk as defift8d in seetiB" 268.1;)4, s..ea;'lisisft !-1, aad 
e"med oem"ne",tie" ffip tee seFyiee in .... "me""t eftIlI'i i6 Ret less 
tBaa tee mini ... " ... wage .. edits FeEfaiFed i6 €fll"lify ffip aenelits. To 
establish "" second benefit year following the expiration of an 
Immediately preceding benefit year, an individual must have suffi­
cient wage credits to establish a claim under the lliovisions of 
SUbUivision 2 and must have perforffieif'SerVIceSafter t e establish­
ment of the eX~ireCl"OeUefit hear. The services perrormed must have 
been in IDsure work and t e wU;;e credits from the services must 
equalnot less than ten tiIDes ~ weeKlY Oeilemamount of the 
secondOenefit year. 

(2) No employer who provided 90 percent or more of the wage 
credits in a claimant's base period shall be charged for benefits based 
upon earnings of the claimant during a subsequent base period 
unless the employer has employed the claimant in any part of the 
subsequent base period. 

(3) Wages paid by an employing unit may not be used for benefit 
purposes by any individual who (a) individually or jointly with a 
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spouse, parent or child owns or controls directly or indirectly 25 
percent or more interest in the employing unit; or (b) is the spouse, 
parent or minor child of any individual who owns or controls directly 
or indirectly 25 percent or more interest in the employing unit; and 
(c) is not permanently separated from employment. 

This clause is effective when the individual has been paid four 
times the individual's weekly benefit amount in the current benefit 
year. 

(4) Wages paid in seasonal employment, as defined in subdivision 
2a, are not available for benefit purposes during weeks in which 
there is no seasonal employment available with the employer. 

(5) No employer shall be charged for benefits if the employer is ~ 
base period emplo1r on ~ second claIm 'f0l'ify because of the 
transition from a ase period consisting Q.. t e 52-week period 
preceding the clrum date to ~ base period asaefined in section 
268.04, subdiviSWil2. 

Sec. 14. Minnesota Statutes 1986, section 268.071, subdivision 1, 
is amended to read: 

Subdivision 1. [DEFINITIONS.] As used in this section, unless 
the context clearly requires otherwise: 

(1) [EXTENDED BENEFIT PERIOD.] "Extended benefit period" 
meanS a period whim 

(al Begins with the third week after a week for which there is a 
state "on" indicator; and 

(b) Ends with either of the following weeks, whichever occurs 
later: The third week after the first week for which there is a state 
"otT" indicator; or the 13th consecutive week of the period; 

Provided, that' no extended benefit period may begin before the 
14th week following the end of a prior extended benefit period which 
was in effect with respect to this state. 

(2) [STATE "ON" INDICATOR.] There is a "state 'on' indicator" for 
this state for a week if the commissioner determines, in accordance 
with the regulations of the United States Secretary of Labor, that for 
the period consisting of such week and the immediately preceding 12 
weeks, the rate of insured unemployment (not seasonally adjusted) 
under this law 

(a) equaled or exceeded 120 percent of the average of such rates for 
the corresponding 13-week period ending in each of the preceding 
two calendar years, and 
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(b) equaled or exceeded five percent. 

The determination of whether there has been a state "on" indica­
tor beginning any extended benefit period may be made as provided 
in clauses (a) and (b) above or a "state 'on' indicator" shall exist if the 
rate described in clause (b) equaled or exceeded six percent irrespec­
tive of whether the percentage requirement provided by clause (a) is 
met or exceeded. 

(3) [STATE "OFF" INDICATOR.] There is a "state 'off' indicator" 
for this state for a week if, for the period consisting of such week and 
the immediately preceding 12 weeks, the rate of insured unemploy­
ment is less than six percent and the requirements for a "state 'on' 
indicator" under clause (2) of this subdivision are not satisfied. 

(4) [RATE OF INSURED UNEMPLOYMENT.] "Rate of insured 
unemployment," for purposes of clauses (2) and (3), means the 
percentage derived by dividing the average weekly number of 
individuals filing claims for regular benefits in this state for weeks 
of unemployment with respect to the most recent 13 consecutive 
week period, as determined by the commissioner on the basis of the 
commissioner's reports to the United States secretary oflabor, by the 
average monthly employment covered under this law for the first 
four of the most recent six completed calendar quarters ending 
before the end of such 13 week period. 

(5) [REGULAR BENEFITS.] "Regular benefits" means benefits 
payable to an individual under this law or under any other state law 
(including benefits payable to federal civilian employees and to 
ex-servicemen pursuant to United States Code, title 5, chapter 85) 
other than extended benefits and additional benefits. 

(6) [EXTENDED BENEFITS.] "Extended benefits" means bene­
fits (including benefits payable to federal civilian employees and to 
ex-servicemen pursuant to United States Code, title 5, chapter 85) 
payable to an individual under the provisions of this section for 
weeks of unemployment in the individual's eligibility period. 

(7) [ADDITIONAL BENEFITS.] "Additional benefits" means ben­
efits payable to exhaustees by reason of conditions of high unem­
ployment or by reason of other special factors under the provisions of 
any state law. 

(8) [ELIGIBILITY PERIOD.] "Eligibility period" of an individual 
means the period consisting of the weeks in the individual's benefit 
year which begin in an extended benefit period and, if the benefit 
year ends within such extended benefit period, any weeks thereafter 
which begin in such period. 
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(9) [EXHAUSTEE.] "Exhaustee" means an individual who, with 
respect to any week of unemployment in the individual's eligibility 
period: 

(a) Has received, prior to such week, all of the regular benefits that 
were available under this law or any other state law (including 
dependents' allowances and benefits payable to federal civilian 
employees and ex-servicemen under United States Code, title 5, 
chapter 85) in the individual's current benefit year that includes 
such week; 

Provided, that, for the purposes of this paragraph, an individual 
shall be deemed to have received all of the regular benefits that were 
available to the individual although as a result of a pending appeal 
with respect to wage credits Sl' ef'e<iit weeks that were not considered 
in the original monetary determination in the individual's benefit 
year, the individual may subsequently be determined to be entitled 
to added regular benefits; or 

(b) The individual's benefit year having expired prior to such 
week, has no, or insufficient, wages andlor employment on the basis 
of which the individual could establish a new benefit year that would 
include such week or having established a benefit year that includes 
such week, the individual is precluded from receiving regular 
compensation by reason of: (i) a state law provision which meets the 
requirements of section 3304 (a) (7) of the Internal Revenue Code of 
1954, or (ii) a disqualification determination which canceled wage 
credits or totally reduced benefit rights, or (iii) benefits are not 
payable by reason of a seasonal limitation in a state unemployment 
insurance law; and 

(c) Has no right to unemployment benefits or allowances, as the 
case may be, under the railroad unemployment insurance act, the 
trade expansion act of 1962, the automotive products act of 1965 and 
such other federal laws as are specified in regulations issued by the 
United States Secretary of Labor; and has not received and is not 
seeking unemployment benefits under the unemployment compen­
sation law of Canada; but if the individual is seeking such benefits 
and the appropriate agency finally determines that the indi vidual is 
not entitled to benefits under such law the individual is considered 
an exhaustee. 

(10) [STATE LAW.] "State law" means the unemployment insur­
ance law of any state, approved by the United States secretary of 
labor under section 3304 of the Internal Revenue Code of 1954 .. 

Sec. 15. Minnesota Statutes 1986, section 268.08, subdivision 1, is 
amended to read: 



30th Day] WEDNESDAY, ApRlL 8, 1987 1667 

Subdivision 1. [ELIGIBILITY CONDITIONS.] An individual 
shall be eligible to receive benefits with respect to any week of 
unemployment only if the commissioner finds that the individual: 

(1) has registered for work at and thereafter has continued to 
report to an employment office, or agent of the office, in accordance 
with rules the commissioner may adopt; except that the commis­
sioner may by rule waive or alter either or both of the requirements 
of this clause as to types of cases or situations with respect to which 
the commissioner finds that compliance with the requirements 
would be oppressive or would be inconsistent with the purposes of 
sections 268.03 to 268.24; 

(2) has made a claim for benefits in accordance with rules as the 
commissioner may adopt; 

(3) was able to work and was available for work, and was actively 
seeking work. The individual's weekly benefit amount shall be 
reduced one-fifth for each day the individual is unable to work or is 
unavailable for work. Benefits shall not be denied by application of 
this clause to an individual who is in training with the approval of 
the commissioner or in training approved pursuant to section 236 of 
the Trade Act of 1974, as amended. 

An individual is deemed unavailable for work with respect to any 
week which occurs in a period when the individual is a full-time 
student in attendance at, or on vacation from an established school, 
college or university unless a majority of the ere<lH weeks wage 
credit earned in the base period were for services performed during 
weeks in which the student was attending school as a full-time 
student. 

An individual serving as a juror shall be considered as available 
for work and actively seeking work on each day the individual is on 
jury duty; and 

(4) has been unemployed for a waiting period of one week during 
which the individual is otherwise eligible for benefits under sections 
268.03 to 268.24. However, payment for the waiting week shall be 
made to the individual after the individual has qualified for and 
been paid benefits for four weeks of unemployment in a benefit year 
which period of unemployment is terminated because of the 
individual's return to employment. No individual is required to 
serve a waiting period of more than one week within the one-year 
period subsequent to filing a valid claim and commencing with the 
week within which the valid claim was filed. 

Sec. 16. Minnesota Statutes 1986, section 268.10, subdivision 1, is 
amended to read: 
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Subdivision 1. [FILING.] (a) Claims for benefits shall be made in 
accordance with such rules as the commissioner may prescribe. Each 
employer shall post and maintain printed statements of such rules in 
places readily accessible to individuals in the employer's service and 
shall make available to each such individual at the time of becoming 
unemployed, a printed statement of such rules. Such printed state­
ments shall be supplied by the commissioner to each employer 
without cost to the employer. 

fB (b) Any employer upon separation of an employee from employ­
ment for any reason which may result in disqualification for benefits 
under section 268.09, shall furnish to such employee a separation 
notice which shall provide the employer's name, address, and em­
ployer account number as registered with the department, the 
employee's name and social security account number, the inclusive 
dates of employment, and the reason for the separation. A copy of 
such separation notice shall be filed with the commissioner within 
seven days of such separation. The commissioner shall require each 
individual filing a claim for benefits to establish a benefit year to 
furnish the reason for separation from all employers in the 
individual's base period. 

~ ~ the filffig, by _ iBai'lia>lal, ef a eIaim fuI' aeBel'its, the 
eammissiaBe, shall give eetiee te all SHeh base jleFia<l emplaye's ef 
the fiIffig ef '*"'" eIaim aB<i ,e'!>lest eaffi SHeh base jleFia<l emplaye" 
within _ daye atreF the mailiBg ef '*"'" Betiee, te f>lFBisli the 
fallawiBg iefarmatiaB: 

W'!'lie week eBeliBg dates fuI' eaffi ealeBelar week within the base 
jleFia<l if> whleli the iBeli'liel>lal ea'Beelless tliftft the ama>lBt ,e'!>li,eel 
te make a eredit week aB<i the ama>lBt ef ea'BiBgs if> eaffi '*"'" 
weeIe , 

fEB '!'lie FeaSeft fuI' the separatiae ... sepaFatiaBs ef SHeh iHeli'liel>lal 
frem the emplay ef the emplayeF if> the base pe'iael; aB<i 

W &eli emplaye,'s p,atest, if any, ,e1atiHg te the iHeligillility eF 

elis" .. alil'ieatiaH ef '*"'" iHelivie!>Ial. 

f:l} If aay base jleFia<l empleye', atreF the eetiee ef fiIffig ef a eIaim 
aB<i the ,e'!>lest fuI' wage aB<i sepaFatiaB iBfaFmatiaB lias beeft eIffiy 
mailee! te the empleyer's last iffiewft aelelress, fails te HIe iBfarmati9B 
as pravieleel by items fa} tli'9>1gli W ef elatIse g ef tIHs s .. lleli',isiaH 
within seven fl.ay-s, the eeffimissisfteF sfl.a.l.¥. 
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W DeteFmiBe the validity ef fill iBdiviEiBal's claim based en the 
elaimam's statemeBts ef' fHlY etftel' avail""le iBfeFmatisB. An em­
p\eyer shall be liahle ffiF .. late Hlffig ffie sf Bat less tlHm $& Bel' _ 

tlHm ~ as the esmmissisBer _ aetermiBe, to be I*'iEl to the 
ae"artffieBt sf jabs ....a. traiBiBg ....a. eFeaitea to the eSBaBgeBt fuftd 
if the em"lsyeF has fai\ed withsat geed eaase ts sabmit the wage....a. 
se"aFatisB iBfermatisB as Fe'laiFea in eIaase fl sf this sabai'!isisB 
withffi seveR days after the reqaest has beeB daly mailed ts the 
em"lsyeF's last kBewn adapess. 

(c) For the purpose of complying with section 268.04, subdivision 
2, the commissioner may require all base period employers to 
provide such information as the commissioner may prescribe, incluu­
ing, but not limited to, wages paid during any parI of the base 
period, whether or not such information was previous y provided. 

(d) Upon establishment of!'o benefit year, the commissioner shall 
give notice to the last emploter lor whom the individual worked and 
all base perremPloyers. 1v e emp1O,Yersonotified shall have seven 
days after ~ malIing of the notice to lile !'o Iirotest to monetart entitlement or !'o protest raising an issue of ine igibility or disqua~ 
ification. 

(e) If, upon review of the wage information on file with the 
department, it is found that an employer failed to prov;ae-wage 
information tor the claimant, the commissioner shall accept !'o 
claimant certification as to the wage credits earned, based t1J!Qll the 
claimant's records, an<I1ssue a moneta~ determination oIvaITdltY 
certification. This dcleriiilllatlon may e modified based upon cor­
rected information subsequently received from the eiiii?loYer or other 
sources. The employer who failed to repor\ the individual's wages or 
filed an erroneous report may be pena Izea in accordance with 
section 268.16 or 268.18. In the absence of fraud, if a redetermina­
tion of validity of claim based on an employer's late corrected or 
erroneous report subsequently cancels or reduces the amount 01 
benefits to which a claimant was entitled under the initial determi­
nation, the claimant shall not be required to make repayment to the 
fund of any benefits paid prior to such redetermination; and 

W (f) The commissioner shall determine any issue sf aisqaalifi 
eatieB raised by eIaase W under paragraph (d) or by an employer's 
late report. If an employer fails to file a separation notice within the 
time limits prescribed in eIaase W paragraph (b), any relief from 
benefit charges provided by section 268.09, subdivision 1, clause (4), 
shall apply to weeks of unemployment beginning after the filing of 
the late report or protest. 

Sec. 17. Minnesota Statutes 1986, section 268.10, subdivision 2, is 
amended to read: 
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Subd. 2. [EXAMINATION OF CLAIMS; DETERMINATION; AP­
PEAL.] (1) An official, designated by the commissioner, shall 
promptly examine each claim for benefits filed to establish a benefit 
year pursuant to this section, and, on the basis of the facts found, 
shall determine whether or not such claims are valid, and if valid, 
the weekly benefit amount payable, the maximum benefit amount 
payable during the henefit year, and the date the benefit year 
terminates, and this determination shall be known as the determi­
nation of validity. Notice of the determination of validity or any 
redetermination as provided for in clause (4) shall be promptly given 
the claimant and all other interested parties. If witIHft the time 
limits fup HIffig a "Fstest .... eRlfllsyeF Rstilies the ele"aFtmeRt that 
.... iRelivid>lal's weekly heRelit amS>lAt as eletermiAeel-aer seetisR 
~ e"eeeds the iAdiviel>lal's weekly wages eaFRed with the 
em"layer, the iRdividHal's weekly heRelit amS>lHt sl3aIll3e the lesseF 
ef W the weekly BeHefii amsHDt as determiRed -aer seetisD 
268.()7, e>' {2j the weekly Beftelit amaHHt wftieh is W "eFeeHt ef the 
Ef"stieDt elerived l3y ai'lieliHg the tetaI wage ~ earHeel iR the 
iHdivid>lal's l3ase peFieEl ere<Iit weeks frem all em"layers iR iRS>lFed 
weFk l3y the H>lmheF ef l3ase peFieEl ere<Iit weeks, If within the time 
specified for the filing of wage aad se,,&ratisH iafarmatiaH !'c protest 
as provided in subdivision 1, elaHse f2}; the employer makes an 
allegation of disqualification or raises an issue of the chargeability 
to the employer's account of benefits that may be paid on such claim, 
if the claim is valid, the issue thereby raised shall he promptly 
determined by said official and a notification of the determination 
delivered or mailed to the claimant and the employer. If an initial 
determination or an appeal tribunal decision or the commissioner's 
decision awards benefits, the benefits shall he paid promptly regard­
less of the pendency of any appeal period or any appeal or other 
proceeding which may thereafter be taken. Except as provided in 
clause (6), if an appeal tribunal decision modifies or reverses an 
initial determination awarding benefits, or if a commissioner's 
decision modifies or reverses an appeal decision awarding benefits, 
any benefits paid under the award of such initial determination or 
appeal tribunal decision shall be deemed erroneous payments. 

(2) At any time within 24 months from the date of the filing of a 
valid claim for benefits by an individual, an official of the depart­
ment or any interested party or parties raises an issue of claimant's 
eligibility for benefits for any week or weeks in accordance with the 
requirements of the provisions of sections 268.03 to 268.24 or any 
official of the department or any interested party or parties or 
benefit year employer raises an issue of disqualification in accor­
dance with the rules of the commissioner, a determination shall be 
made thereon and a written notice thereof shall be given to the 
claimant and such other interested party or parties or benefit year 
employer. A determination issued under this clause which denies 
benefits for weeks for which the claimant has previously been paid 
benefits is an overpayment of those benefits subject to section 
268.18. 
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(3) A determination issued pursuant to clauses (1) and (2) shall be 
final unless an appeal therefrom is filed by a claimant or employer 
within 15 days after the mailing of the notice of the determination 
to the last known address or personal delivery of the notice. Every 
notice of determination shall contain a prominent statement indi­
cating in clear language the method of appealing the determination, 
the time within which such an appeal must be made, and the 
consequences of not appealing the determination. A timely appeal 
from a determination of validity in which the issue is whether an 
employing unit is an employer within the meaning of this chapter or 
whether services performed for an employer constitute employment 
within the meaning of this chapter shall be subject to the provisions 
of section 268.12, subdivision 13. 

(4) At any time within 24 months from the date of the filing of a 
valid claim for benefits by an individual, the commissioner on the 
commissioner's own motion may reconsider a determination of 
validity made thereon and make a redetermination thereof on 
finding that an error in computation or identity or the crediting of 
wage credits has occurred in connection therewith or if the determi­
nation was made as a result of a nondisclosure or misrepresentation 
of a material fact. A determination or redetermination issued under 
this clause which denies benefits for weeks for which the claimant 
has previously been paid benefits is an overpayment of those benefits 
subject to section 268.18. 

(5) However, the commissioner may refer any disputed claims 
directly to a referee for hearing and determination in accordance 
with the procedure outlined in subdivision 3 and the effect and 
status of such determination in such a case shall be the same as 
though the matter had been determined upon an appeal to the 
tribunal from an initial determination. 

(6) If a referee's decision affirms an initial determination award­
ing benefits or the commissioner affirms an appeal tribunal decision 
awarding benefits, the decision, if finally reversed, shall not result in 
a disqualification and benefits paid shall neither be deemed over­
paid nor shall they be considered in determining any individual 
employer's future contribution rate under section 268.06. 

Sec. 18. Minnesota Statutes 1986, section 268.12, subdivision 8, is 
amended to read: 

Subd. 8. [RECORDS; REPORTS.] (1) Each employing unit shall 
keep true and accurate work records for such periods of time and 
containing such information as the commissioner may prescribe. 
Such records shall be open to inspection, audit, and verification, and 
be subject to being copied by any authorized representative of the 
commissioner at any reasonable time and as often as may be 
necessary. The commissioner, appeal referee, or any other duly 
authorized representative of the commissioner, may require from 
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any employing unit any sworn or unsworn reports, with respect to 
persons employed by it, which the commissioner, appeal referee, or 
any other duly authorized representative of the commissioner deems 
necessary for the effective administration of sections 268.03 to 
268.24, jlP8'\'iaea that '1"aFteFiy eefttpibut;eft aBel wage FefleFt fuFfftS 
shall ifteluae the empleyee's _ seeial seeupity ft"maeF, aBel tetal 
wages paffi te the employee. 

(2) The commissioner may cause to be made such summaries, 
compilations, photographs, duplications, or reproductions of any 
records, reports, or transcripts thereof as the commissioner may 
deem advisable for the effective and economical preservation of the 
information contained therein, and such summaries, compilations, 
photographs, duplications or reproductions, duly authenticated, 
shall be admissible in any proceeding under sections 268.03 to 
268.24, if the original record or records would have been admissible 
therein. Notwithstanding any restrictions contained in section 
16B.50, except restrictions as to quantity, the commissioner is 
hereby authorized to duplicate, on equipment furnished by the 
federal government or purchased with funds furnished for that 
purpose by the federal government, records, reports, summaries, 
compilations, instructions, determinations, or any other written 
matter pertaining to the administration of the Minnesota economic 
security law. 

(3) Notwithstanding any inconsistent provisions elsewhere, the 
commissioner may provide for the destruction or disposition of any 
records, reports, transcripts, or reproductions thereof, or other 
papers in the commissioner's custody, which are more than two years 
old, the preservation of which is no longer necessary for the 
establishment of contribution liability or benefit rights or for any 
purpose necessary to the proper administration of sections 268.03 to 
268.24, including any required audit thereof, provided, that the 
commissioner may provide for the destruction or disposition of any 
record, report, or transcript, or other paper in the commissioner's 
custody which has been photographed, duplicated, or reproduced in 
the manner provided in clause (2). " 

(4) Notwithstanding the provisions of the Minnesota State Ar­
chives Act the commissioner shall with the approval of the legisla­
tive auditor destroy all benefit checks and benefit check 
authorization cards that are more than two years old and no person 
shall make any demand, bring any suit or other proceeding to 
recover from the state of Minnesota any sum alleged to be due on any 
claim for benefits after the expiration of two years from the date of 
filing such claim. 

Sec. 19. Minnesota Statutes 1986, section 268.121, is amended" to 
read: 

268.121 [WAGE REPORTING.] 
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Beginning on April 1, 1984, each employer subject to this chapter 
shall provide the commissioner with a quarterly report of the wages, 
as e1efineelffi seetien 268.1)4, slffielivisien il6, paid to each employee of 
that employer covered by this chapter. '!'he eemffiissieneF shall 
j3Feviele the iegisiat"Fe with reeemmeneiatieRs fer stat"teFY eaanges 
te fHlly imj3iement this seetieR B8 later than Jan"ary ±; ±98<h The 
re1drt must include the employee's name social security numoor, 
an the total wages paid to the emplo~e report is due and must 
be fiied at the same time as' the contribution re¥l0rt in accordance 
with rules estalillSlled ~ the commissioner for lling of quarterly 
contrilliitlon reports. For the purpose of this section, "wages paid" 
includes wa~ actually or constructively paid and wages overdue 
and delaye yond the usual time of payment. . 

Sec. 20. Minnesota Statutes 1986, section 268.15, subdivision 3, is 
amended to read: 

Subd. 3. [CONTINGENT ACCOUNT.] There is hereby created in 
the state treasury a special account, to be known as the economic 
security contingent account, which shall not lapse nor revert to any 
other fund. Such account shall consist of all moneys appropriated 
therefor by the legislature, all moneys in the form of interest and 
penalties collected pursuant to seetien sections 268.16 and 268.18, 
and all moneys received in the form of voluntary contributions to 
thiS account and .interest thereon. All moneys in such account shall 
be supplemental to all federal moneys that would be available to the 
commissioner but for the existence of this account. Moneys in this 
account are hereby appropriated to the commissioner and shall be 
expended. in accordance with the provisions of section 3.30, in 
connection with the administration of sections 268.03 to 268.24. 
Commencing with the fiscal year be innin July 1, 1987, the 
commissioner is authorizecrTo expen annually, in admtion to any 
federal money and without reference to section 3.30, the sum of 
$500,000, from available 'Roney in thislund whiclli.Sderive"'dl'rom 
interest and penalties co ectedpursuaIittosecuOns 268.16 and 
268.18 and mone~ received in the form of vOluntary payments and 
mteresttI1ereon, or the purposeorprDvlding for: (1) the investlgil­
tion of fraud on the part of any person in clillming or obtaining 
bellefits under sections 268.03 to 268.24 or fraud on the part of liny 
employer in attempting to avoiaor reduce any contribution or ot er 
payment required from an employing unit under those sections; (2) 
determination of benefit overpayments and contribution underpay­
ments for reasons other than fraud; (3) recovePf of money due to the 
commissioner as a result of clauses (1) and (2);4Tthe verification of 
work search efIortsespeclallY in areas with rOOust economies; and 
(5) those lipecial services which are reasonably directed toward 
assisting t e unemployed in returning to suitable work. Whenever 
the commissioner expends moneys from said contingent account for 
the proper and efficient administration of the Minnesota economic 
security law for which funds have not yet been made available by the 
federal government, such moneys so withdrawn from the contingent 
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account shall be replaced as hereinafter provided. Upon the deposit 
in the economic security administration fund of moneys which are 
received in reimbursement of payments made as above provided for 
said contingent account, the commissioner shall certify to the state 
treasurer the amount of such reimbursement and thereupon the 
state treasurer shall transfer such amount from the economic 
security administration fund to said contingent account. All moneys 
in this account shall be deposited, administered, and disbursed in 
the same manner and under the same conditions and requirements 
as is provided by law for the other special accounts in the state 
treasury. The state treasurer shall be liable on the treasurer's 
official bond for the faithful performance of duties in connection 
with the economic security contingent account provided for herein. 
Notwithstanding anything to the contrary contained herein, on June 
30 of each year, except 1982, all amounts in excess of $300,000 in 
this account shall be paid over to the unemployment compensation 
fund established under section 268.05 and administered in accor­
dance with the provisions set forth therein. 

Sec. 21. Minnesota Statutes 1986, section 268.16, subdivision 2, is 
amended to read: 

Subd. 2. [REPORTS; DELINQUENCIES; PENALTIES.] W (al 
Any employer who knowingly fails to make and submit to the 
department of jobs and training any contribution report ef wages 
paid By "" due ffem the e"'flla,.eF iill' i .. suFea W6Fk is the ma"BeF 
aOO at the time sueh the report is required by rules prescribed by the 
commissioner shall pay to the department of jobs and training for 
the contingent account a penalty in the amount of 1% percent of 
contributions accrued during the period for which sueh the report is 
required, for each month from and after such date unW sueh the 
report is properly made and submitted to the department of jobs ana: 
training. In no case shall the amount of the penalty imposed hereby 
be less than $5 per month. The maximum penalty imposed hereby 
shall be $25 or the amount determined at the rate of 1'/2 percent per 
month, whichever is greater. Any em"leyiBg affit whleh fails te 
IB!lke aOO submit te the eammissiaBeF ""y Fe"ari,"ether thaa _ ef 
wages paid "" "a)asle iill' iBsuFea weffi.; as aOO wheft FeEjuiFea By the 
rules ef the eammissiBBer, shall Be subjeet te .. "eBalty is the sum ef 
$W "a)asle te the ae"artmeat ef jeOO....a. trai ..... g iill' the eBBtiBgeat 
aeeBuat. All sueh "enalties shall Be is aaaitiaB te i .. terest aOO ""y 

ether "enalties "rBviaeeliill' By seetiBBs ~ te il68.il4....a. shall Be 
ealleetea as "ra'liaea By seetiaB 268.161. 

f2t (b) If any employing unit required by sections 268.03 to 268.24 
to make and submit contribution reports shall fail to do so within 
the time prescribed by these sections or by rules under the authority 
thereof, or shall make, willfully or otherwise, an incorrect, false or 
fraudulent contribution report, it shall, on the written demand of 
the commissioner, make snch contribution report, or corrected 
report, within ten days after the mailing of such written demand and 
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at the same time pay the whole contribution, or additional contri­
bution, due on the basis thereof. If such employer shall fail within 
that time to make such report, or corrected report, the commissioner 
shall make a report, or corrected report, from the commissioner's 
own knowledge and from such information as the commissioner can 
obtain through testimony, or otherwise, and assess a contribution on 
the basis thereof, which contribution, plus penalties and interest 
which thereafter accrued (less any payments theretofore made) shall 
be paid within ten days after the commissioner has mailed to such 
employer a written notice of the amount thereof and demand for its 
payment. Any such contribution report or assessment made by the 
commissioner on account of the failure of the employer to make a 
report or corrected report shall be prima facie correct and valid, and 
the employer shall have the burden of establishing its incorrectness 
or invalidity in any action or proceeding in respect thereto. When­
ever such delinquent employer shall file a report or corrected report, 
the commissioner may, on finding it substantially correct, substitute 
it for the commissioner's report. 

(c) Any employer who fails to file the wage detail report required 
by section 268.121 shall ~ to the department for the contingent 
account a penalty orone-haIf of one percent of total wag;s paid and 
wa!er due but not paid 1Urinhg the period for each mont the report 
iE; e inquent. The pena ty s aiinot be assessed if the wage detail 
report iE; properly made and filed within 30 days after a demaildlOr 
the ieplirt iE; maileatOthe employer's address of recora. In no case 
shal t e amount of the penalty, if assessed, be less than $25. 
PenaltIeS due under this subdivisiOn may be waJvoowhere good 
cause for late filing iE; found by the commissioner. 

(d) Any employer who files the wage detail report required !?y 
section 268.121, but knowTilgfy fails to inCIiiOe any of the required 
information or knowingly enters erroneous information, shall be 
subiect to !! penalty of $25 for each individual for whom the 
information is missing or erroneous. 

(e) Any employing unit which fails to make and submit to the 
comm1Ssloner any raPort, other than!! contriliutilln report or wage 
detail report, as an when required by rule, shall be subject to !! 
penaJty in the sum of $50 payable to the department for the 
contingent account. 

(D The penalties provided for in liaragraphs (a), (c), ~ and (e) are 
in aQdITIon to interest and lny ot er penalties imposed !?y sections 
268.03 to 268.24 and sha I be collected as provided !?y section 
268.161. 

Sec. 22. [REPEALER.] 

Minnesota Statutes 1986, section 268.04, subdivisions 29 and ;!Q, 
are repealed. 
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Sec. 23. [EFFECTIVE DATE.) 

Sections 20 and the amendment in section 11 to Minnesota 
Statutes 1986, sectioIl268.07, subdiviSIon 2, clause1d["are effective 
July.h 1987. Sections 1 to !.h except for the amend"mefiITn section 
11 to section 268.07, subdivision 2, clause (d), 12 to 19, 21, and 22 
are effective January 1, 1988." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 818, A bill for an act relating to human services; 
establishing prepaid health plans under medical assistance; appro­
priating money; amending Minnesota Statutes 1986, sections 
256.045, subdivision 3; 256B.02, by adding a subdivision; 256B.19, 
subdivision 1; 256B.69, by adding subdivisions; 256D.03, subdivi­
sion 4; proposing coding for new law in Minnesota Statutes, chapter 
256B; repealing Minnesota Statutes 1986, section 256.966. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 256.045, subdivision 
3, is amended to read: 

Subd. 3. [STATE AGENCY HEARINGS.) (a) In counties in which 
the commissioner of human services has not appointed a local 
welfare referee, any person applying for, receiving or having received 
any of the forms of public assistance described in subdivision 2 
whose application for assistance is denied, not acted upon with 
reasonable promptness, or whose assistance is suspended, reduced, 
terminated, or claimed to have been incorrectly paid, or any patient 
or relative aggrieved by an order of the commissioner under section 
252.27, may contest that action or decision before the state agency 
by submitting a written request for a hearing to the state agency 
within 30 days after receiving written notice of the action or 
decision, or within 90 days of such written notice if the applicant, 
recipient, patient or relative shows good cause why the request was 
not submitted within the 30 day time limit. 

(b) All prepaid health plans under contract to the commissioner 
pursuant to chapter 256B or 256D must provideTor ~ complaint 
system accordina to section enrOIIed in prepaid 
health plans un er chapter __ paid or mcurred in 
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filing and resolving a complaint are the responsibility of the prepaid 
health plaia' The prepaid health plan shall issue a written resolution 
within 30 ~ of filing wlth the prepaid health plan. 

(c) A local agency or party aggrieved by a ruling of a local welfare 
referee, or ~ ~ aggrieved ~ ~ ruling of ~ prepaid health plan, 
may appeal the ruling to the state agency by filing a notice of appeal 
with the state agency within 30 days after receiving the ruling of the 
local welfare referee, or the prepaid health plan. A state welfare 
referee shall conduct anearing on the matter and shall recommend 
an order to the commissioner of human services. In appeals from 
rulings oflocal welfare referees, or preliaid health plans, the hearing 
may be limited, upon stipulation of t e parties, to a review of the 
record of the local welfare referee. The commissioner need not grant 
~ hearing if the sole issue raised by an appellant ~ the 
commissioner's authority to require mandatory enrollment in ~ 
prepaid health plan in ~ county where prepaid health plans are 
under contract with the commissioner. 

(d) In ~ notice of appeal from ~ dliling of a trepaid health plan, a 
recipient may reguest an expedite earing. 'I e commissioner sharr 
appoint ~ welfare referee to investigate and determine whether an 
expedited appeal is warranted. In making such a determination, the 
referee shall evaluate whether the medical condition of the recipi­
ent, if not immediately dmgnosooand treated, could cause physical 
or mental disability, substantial deterioration of physical or mental 
health, continuation of severe pain, or death. The referee may order 
~ second medical opinion from the pr,ij>alohealth plan or order ~ 
second medical opinion from ~ non-prepaid health plan provider at 
prepaid health tlan expense. !! the referee determines that an 
expedited ~ ~ warranted, the referee shall hear the appeal and 
render a decision within a time commensurate with the level of 
urgency-involved, based ontheilldividual circumstancesOfthe case. 
In urgent or emergency situations in which ~ prepaid health plan 
provider has prescribed treatment, and the prepaid health plan has 
denied authorization for that treatment, the referee may order the 
health plan to authorize such treatment pendmg the outcome of the 
appeal if an expedited hearing would not prevent disabllity, deteri­
oration, severe pain, or death. 

Sec. 2. Minnesota Statutes 1986, section 256B.02, is amended by 
adding a subdivision to read: 

Subd. 12. [PREPAID HEALTH PLAN.] "Prepaid health plan" 
means ~ vendor who receives ~ capitation payment and assumes 
financial risk for the provision of medical assistance services under 
a contract with the commissioner. 

Sec. 3. Minnesota Statutes 1986, section 256B.19, subdivision 1, is 
amended to read: 
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Subdivision 1. [DIVISION OF COST.] The cost of medical assis­
tance paid by each county of financial responsibility shall be borne 
as follows: Payments shall be made by the state to the county for that 
portion of medical assistance paid by the federal government and the 
state on or before the 20th day of each month for the succeeding 
month upon requisition from the county showing the amount 
required for the succeeding month. Ninety percent of the expense of 
assistance not paid by federal funds available for that purpose shall 
be paid by the state and ten percent shall be paid by the county of 
financial responsibility. 

For counties that participate in a medicaid demonstration project 
under sections 256B.69 and 256B.71, the division of the nonfederal 
share of medical assistance expenses for payments made to prepaid 
health plans or for payments made to health maintenance organi­
zations in the form of prepaid capitation payments, this division of 
medical assistance expenses shall be 95 percent by the state and five 
percent by the county of financial responsibility. 

State eontraets with .fl.eal-th. maiftteH:anee oFgflftizations shall 
ftSS1H'e medieal assistanee reeipients sf at least the eomprehensive 
.fl.eal-th. maintenanee seFvieesdefinea in seetion 62D.02, slllldivision 
+. '!'he eontreets shall re'lllire .fl.eal-th. maintenanee oFgani.ations to 
:(3Fwliae inroFtRatioR te the eommissiEmeF eOHeeFning tJ:te Bameer ef 
people Fe.ei'ring serviees, the number sf eneounters, the type sf 
seFviees FeeeiveEi, eviaenee at ftft operatioHal ttl:la1ity aSSHFaflee 

pregram pursuant to se.tion 62D.04 aOO infOrmation aOOut utili", 
tirur. 

In counties where prepaid health plans are under contract to the 
commissioner to provide services to medical assistance recipients, 
the cost of court ordered treatment ordered without consulting the 
prepaid health plan that does not include diagnostic evaluation, 
recommendation, er and referral for treatment by the prepaid health 
plan is the responsibility of the county of financial responsibility. 

Sec. 4. [256B.031] [PREPAID HEALTH PLANS.] 

Subdivision 1., [CONTRACTS.] The commissioner may contract 
with health insurers licensed and operating under chapters 60A and 
62A, nonprofit health service plans licensed and operating under 
chapter 62C, health maintenance organizations licensed and oper­
ating under chapter 62D, and vendors of medical care and organi­
zations participating in prepaid programs under section 256D.03, 
subdivision 4, clause (il) to provide medical services to medical 
assistance recip""Iei1t8. contracts between the commissioner and a 
prepaId healtllplan are exempt from the set-aside and preference 
provisions of section 16B.19, subdivisions 5 and 6. Contracts must 
specify the services that are included in the ~ capit; rate. 
Contracts must specify those services that are to be eligible or risk 
sharing between the prepaid health plan and the state. Contracts 
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must also state that payment must be made witbin ten days of the 
first of the montnOt coverage,-- - ------- ----------

Subd. 2. [SERVICES.] State contracts for these services must 
assure recipients of at least the comprenen;m;:e-health serVICes 
ilefiiled in section 256B.02,Sii'bQivision 8, except services defined in 
section 256B.02, subdivision 8, paragraPhs (2), (5), (6), (7), (16), aiid 
(17), and except services defined as chemicru dependency services 
and mental health services. 

Contracts under this section must include provision for assessing 
~egnant women to Oetermine their risk of poor pregnancy outcome. 

ntracts must also include provision for treatment of women found 
to be at risk of poor pregnancy outcome. 

Subd. 3. [INFORMATION REQUIRED.] Prepaid health plans 
under contract must provide information to the commissioner ac­
COrilliig to the con:tract sl:ecifications. The iiiIormation must incluae, 
but not be limited to, ~ number of p,:ople receiving services, the 
numoer Ol'encounters, the types of serVIces received, evidence of an 
0rtating quality assurance prifaiam, and information about the use 
2.. and actual recoveries of' avai able third-party resources. 

y 

4. [PREPAID HEALTH PLAN RATES.] For payments made 
calendar year the monthly maximum allowable rate 

- of human services for payment to 
percent ofThe projected 
medical assistance costs 

average ~ 

for state __ year 
eliglliIefor medicare 

care faciITties, an~diorfrr!r~~[!;~~~~!~I~1.11 for projecting tliei:-
assistance costs is 
capita rate must ~~~~~~ 
Dakota, Hennepin,!tamsey, 
ties. A separate maximum . .~ 
estabITShed for all other counties within each ~~~~illliI~~ 
service area. rne -maximp.m allowable ~ 
adjusted to reflect utilization differences amon~gK]~~~~~~ 
recipients. For payments made during calendar year _ 
maximum allowable rate must .be calculated in the same way as 
1988 rates, eyept the base year .g. state fiscaiyear 1987. FOr 
payments ma e during calendar year 1990 and later years, TIle 
commissionersnall contract with an independent actuary to estaO­
!Ish prepayment rates. Rates estaOfishedfor prepaid healTh plans 
must be based on the services that the prepaid health plan provi es 
under contract with the commissioner. 
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Subd. 5. [FREE CHOICE LIMITED.] In counties where there are 
two or more prepaid health plans under contract, the comrIDsSWllei' 
may reQiilrethe following recipients to enroll in ~ prepaid health 
plan: (a) those who receive aid to families with dependent children; 
and (b) those who are over age 65, are eli~llIefor MedIcare parts A 
and B, are not resiaents ofion!i-term care acilities, and do not have 
an income spend-down. RecipIents required to' enroll must receive 
services from or through the prepaid health plan. 

Enrollment in a prepaid health plan is mandatory for recipients 
who become ellgiIile on or after December 1, 1987. g the recipient 
does not choose ~ heiillh plan within 20 days of bein~termined 
errgIble for mei:licaraSslstance or aid to families· WIt dependent 
children;tli.e commissioner shall randoml~ astr.n the recipient to ~ 
health plan'

h 
Those recipients who are e igi e OIlNovember 30, 

1987, must c oose a &repaid health plaii ~ Decemoer 20,1987. g ~ 
recipient does not c oose ~ Il'epaId health plan 2.Y DeceITi1Jer 20, 
1987, the commissioner sha randomly aSilign the recipient to ~ 
health plan. Each recipient shall be enrolle in tnehealth pJan for 
~ minimum period 01 six months following the efThCtlve ate Of 
enrollment, except that the recipient may! change health plans once 
within the first 60 days after initIal enro Iment. The commissioner 
shal! request ~ waiver from the federal Health Care Financing 
Mministration to extend the minimum period to 12 months. En­
rollment in a prepaid health plan ~ mandato't,1 only When recipients 
have ~ choice of at least two prepaid health pans. 

Women who are receiving medical assistance due to pre~ancy 
and later become eligible for aid to families with depenaent c 1 dren 
are not required to choose ~ prepaid health plan until 60 dabS 
post!Tartum. An mfant born as ~ result of that pregnancy must ~ 
enroled in ~ prepaid health pran at the same time as the mother. 

!!' third-party coverage is available to ~ recipient through enroll­
ment in a prepaid health plap through employment, through cover­
jge !l.JI: the former spouse, or i a 1uty of support has been imposed ~ 
aw, order, decree, or judtfljent 0 ~ court under section 518.551, the 

obligee or recipient sha participate in the prepaid health pia" in 
which the obli~ee has enrolIed provided that the commissioner as 
contracted wit the plan. 

Subd. 6. [OMBUDSMAN.] The commissioner shall designate an 
omOiiilsman to advocate for persons r~uired to enroll in prepaId 
health plans under this section. The om udsman shall. advocate for 
recipients enronea in prepaid health plans througncomplaint and 
~ procedures and ensure that necessar,Y medical servIces are 
provided either !l.JI: the prepaw he9Ith plan dIrectly or Qx referral10 
approlriate social services. At the time of enrollment In ~ prepaid 
heaU plan, the local agency ShalrTnform recipients about the 
ombudsman program and their right to ~ resolution of ~ complaint 
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by the prepaid health plan jf they experience !'o problem with the 
plan or its providers. 

Subd. 7. [PREPAYMENT COORDINATOR.] The local agency 
shall designate a prepayment coordinator to assist the state agency 
in implementing this section, section 256B.69, and section 256D.03, 
subdivision 4. uch assistance shall include educating recipients 
about available health care options; enrolling reci ients pursuant to 
Su1Jdlvision 5; providing necessary eligibility an enrollment infor­
mation to health plans and the state agency; and coordinating 
complaints and appeals with the ombudsman established in subdi­
vision 6. 

Sec. 5. Minnesota Statutes 1986, section 256B.69, subdivision 6, is 
amended to read: 

Subd. 6. [SERVICE DELIVERY] Each demonstration provider 
shall be responsible for the health care coordination for eligible 
individuals. Demonstration providers: 

(a) Shall authorize and arrange for the provision of all needed 
health services including but not limited to the full range of services 
listed in section 256B.02, subdivision 8, in order to ensure appropri­
ate health care is delivered to enrollees; 

(b) Shall accept the prospective, per capita payment from the 
commissioner in return for the provision of comprehensive and 
coordinated health care services for eligible individuals enrolled in 
the program; 

(c) May contract with other health care and social service practi­
tioners to provide services to enrollees; and 

(d) Shall institute recipient grievance procedures according to the 
method established by the project, utilizing applicable requirements 
of chapter 62D. Disputes not resolved through this process shall be 
appealable to the commissioner as provided in subdivision 11. 

Demonstration providers must comply with the standards for 
claims settlement under section 72A.20, subdivision 12a, para­
graphs (d), (e), illh and (h) when contracting with other health care 
and social service practitioners to provide services to enrollees. -A 
demonstration provider must P."Y "" claim within 30 business days of 
the date of acceptance of the claim. 

Sec. 6. Minnesota Statutes 1986, section 256B.69, subdivision 11, 
is amended to read: 

Subd. 11. [APPEALS.] A recipient may appeal to the commis­
sioner a deJ)1onstration provider's delay or refusal to provide ser-
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vices. The commissioner shall appoint a panel of health 
practitioners, including social service practitioners, as necessary to 
determine the necessity of services provided or refused to a recipi­
ent. The deliberations and decisions of the panel replace the admin­
istrative review process otherwise available under this chapter 256. 
The panel shall follow the time requirements and other provisions of 
the Code of Federal Regulations, title 42, sections 431.200 to 
431.246. The time requirements shall be expedited based on request 
by the individual who is appealing for emergency services. If a 
service is determined to be necessary and is included among the 
benefits for which a recipient is enrolled, the service must be 
provided by the demonstration provider as specified in subdivision 5. 
The panel's decision is a final agency action that may be """ealea 
IHMIeF iRe eSBtestea ease ",s'lisisBS ef ena"ter ±4. 

Sec. 7. Minnesota Statutes 1986, section 256B.69, is amended by 
adding a subdivision to read: 

Subd. 12. [JUDICIAL REVIEW.] ,i party aggrieved iJ,y an order of 
the panelmay appeal the order to the district court of the county 
responsible for furnishing assistance ~ serving ~ written ~ of ~ 
notice of appeal upon the commissioner and any adverse party of 
record within 30 days after the date the panel issued the order, and 
iJ,y filing the original notice and proof of service with the court 
administrator of the district court. Service may be made personally 
or iJ,y mail. Service iJ,y mail ~ complete Ill"'" mailing. No filing fee 
shall be required iJ,y the court administrator in appeals taken under 
this subdivision. The commissioner may elect to become '" ~ to 
the proceedings in the district court. Any party may demand that 
the commissioner furnish all parties to the proceedings with", ""N 
of the decision, and a transcript of any testimony, evidence, or other 
supporting papers from the hearing held before the panel, iJ,y serving 
a written demand on the commissioner within 30 days after service 
of the notice of appeal. 

Sec. 8. Minnesota Statutes 1986, section 256B.69, is amended by 
adding a subdivision to read: 

Subd. 13. [HEARING.] ,i ~ may obtain a hearing at a special 
term of tfie district court iJ,y serving '" written notice of the time and 
place of the hearing at least ten days before the date of the hearin~. 
The court may consider the matter in or out of chambers, and sha I 
take no new or additional evidence unless it determines that the 
evwence is necessary for a more equita"6Ie(lisposition oftheappeaI: 

Sec. 9. Minnesota Statutes 1986, section 256B.69, is amended by 
adding a subdivision to read: 

Subd. 14. [APPEAL.] ,i ~ aggrieved iJ,y the order of the district 
court may ~ the order as in other civil cases. No costs or 
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disbursements shall be taxed against II party nor shall any filing fee 
or bond be required of II party. 

Sec. 10. Minnesota Statutes 1986, section 256B.69, is amended by 
adding a subdivision to read: 

Subd. 15. [pAYMENTS PENDING APPEAL.] !f the panel or 
district court orders services paid or provided in any proceeding 
under this section, it, must be paid or provided pending appeal to the 
district court, court of appeals, or supreme court. 

Sec. 11. Minnesota Statutes 1986, section 256B.69, is amended by 
adding a subdivision to read: 

Subd. 16. [PROJECT EXTENSION.] Minnesota Rules, parts 
9500.1450; 9500.1451; 9500.1452; 9500.1453; 9500.1454; 9500.1455; 
9500.1456; 9500.1457; 9500.1458; 9500.1459; 9500.1460; 9500.1461; 
9500.1462; 9500.1463; and 9500.1464 are extended until December 
31,1990. 

Sec. 12. Minnesota Statutes 1986, section 256D.03; subdivision 4, 
is amended to read: 

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE; SER­
VICES.] (a) Reimbursement under the general assistance medical 
care program shall be limited to the following categories of service: 
inpatient hospital care, outpatient hospital care, services provided 
by medicare certified rehabilitation agencies, prescription drugs, 
equipment necessary to administer insulin and diagnostic supplies 
and equipment for diabetics to monitor blood sugar level, eyeglasses 
and eye examinations provided by a physician or optometrist, 
hearing aids, prosthetic devices, laboratory and X-ray services, 
pbysicia'n's services, medical transportation, chiropractic services as 
covered under the medical assistance program, podiatric services, 
and dental care. In addition, payments of state aid shall be made for 
day treatment services provided by a mental health center estab­
lished under sections 245.61 to 245.69, subdivision 1, and funded 
through chapter 256E and for prescribed medications for persons' 
who have been diagnosed as mentally ill as necessary to prevent 
more restrictive institutionalization. 

(b) In order to contain costs, the commissioner of human services 
shall select vendors of medical care who can provide the most 
economical care consistent with high medical standards and shall 
where possible contract with organizations on a prepaid capitation 
basis to provide these services. The commissioner shall consider 
proposals by counties and vendors for prepaid health plans, compet­
itive bidding programs, block grants, or other vendor payment 
mechanisms designed to provide services in an economical manner 
or to control utilization, with safeguards to ensure that necessary 
services are provided. Before implementing prepaid programs in 
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counties with a county operated or affiliated public teaching hospi­
tal or a hospital or clinic operated by the University of Minnesota, 
the commissioner shall consider the risks the prepaid program 

. creates for the hospital and allow the county or hospital the 
opportunity to participate in the program in a manner that reflects 
the risk of adverse selection and the nature of the patients served by 
the hospital, provided the terms of participation in the program are 
competitive with the terms of other participants considering the 
nature of the population served. Payment for services provided 
pursuant to this subdivision shall be as provided to medical assis­
tance vendors of these services under section 256B.02, subdivision 8. 
The rates payable under this section must be calculated according to 
section 256.9(0;(" SHbdi'lisisH 2 4, subdivision 4. 

(c) The commissioner of human services may reduce payments 
provided under sections 256D.01 to 256D.21 and 261.23 in order to 
remain within the amount appropriated for general assistance 
medical care, within the following restrictions. 

For the period July 1, 1985, to December 31, 1985, reductions 
below the cost per service unit allowable under section 256.966, are 
permitted only as follows: payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical 
dependency or mental illness may be reduced no more than 30 
percent; payments for all other inpatient hospital care may be 
reduced no more than 20 percent. Reductions below the payments 
allowable under general assistance medical care for the remaining 
general assistance medical care services allowable under this sub­
division may be reduced no more than ten percent. 

For the period January 1, 1986 to December 31, 1986, reductions 
below the cost per service unit allowable under section 256,966 are 
permitted only as follows: payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical 
dependency or mental illness may be reduced no more than 20 
percent; payments for all other inpatient hospital care may be 
reduced no more than 15 percent. Reductions below the payments 
allowable under general assistance medical care for the remaining 
general assistance medical care services allowable under this sub­
division may be reduced no more than five percent. 

For the period January 1, 1987 to June 30,1987, reductions below 
the cost per service unit allowable under section 256.966 are 
permitted only as follows: payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical 
dependency or mental illness may be reduced no more than 15 
percent; payments for all other inpatient hospital care may be 
reduced no more than ten percent. Reductions below the payments 
allowable under medical assistance for the remaining general assis­
tance medical care services allowable under this subdivision may be 
reduced no more than five percent. 
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There shall be no copayment required of any recipient of benefits 
for any services provided under this subdivision. A hospital receiv­
ing a reduced payment as a result of this section may apply the 
unpaid balance toward satisfaction of the hospital's bad debts. 

(d) Any county may, from its own resources, provide medical I} 
payments for which state payments are not made. 

(e) Chemical dependency services that are reimbursed under Laws 
1986, chapter 394, sections 8 to 20, must not be reimbursed under 
general assistance medical care. 

Sec. 13. [APPROPRIATION.] 

$243,400 ~ appropriated from the general fund to the commis­
sioner of human services to administer sections 1 to 12.$100,000 in 
fiscal y~ar 1988 and $100,000 in fiscal year 1989 are to be used to 
fund tree permanent new staff positions in the department of 
human services. $43,400 in fiscal year 1988 ~ to be used to fund five 
temporary positions in the department of human services. !f the 
temporary staff memoers are not needed until 1989, the $43,400 
does not cancel and ~ available to be used in fiscal year 1989. 

Sec. 14. [REPEALER.] 

Minnesota Statutes 1986, sections 256.966, subdivision ~ and 
256B.05, subdivision 4, are repealed. 

Sec. 15. [EFFECTIVE DATE.J 

Sections 1 to 14 are effective July h 1987." 

Amend the title as follows: 

Page 1, line 6, after "2S6B.69," insert "subdivisions 6, 11, and" 

Page 1, line 9, delete "section" and insert "sections" and after 
"256.966" insert ", subdivision 2; and 256B.05, subdivision 4" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 830, A bill for an act relating to state energy contracts; 
imposing additional requirements on bidders for state energy effi-
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ciency installment purchase contracts; amending Minnesota Stat­
utes 1986, section 16B,16, subdivision 1. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 16B.16, subdivision 
1, is amended to read: 

Subdivision 1. (a) The commissioner shall may contract to pur­
chase by installment payments capital or other equipment or ser­
vices intended to improve the energy efficiency of a state building or 
facility if: 

(1) the term of the contract does not exceed ten years; 

(2) the entire cost of the contract is a percentage of the resultant 
savings in energy costs; 

(3) the contract for purchase is competitive; and 

(4) the commissioner has determined that the contract bidder is a 
resp0llslble bidder under rules adopted !:>y the commiss1Oiief, has 
adequately performed all previous contracts with the state, and has 
either established a record of promptly ~ all its suppliers and 
subcontractors or has made secure provisions for doing so in connec­
tion with the current contract for goods delivered and services 
rendered; 

(5) the contract bidder can finance or obtain financing for the 
performance of the contract without state assistance or guarantee; 
and 

(6) the state may unilaterally cancel the agreement if the legis­
lature fails to apPropriate funds to continue the contract or if the 
contractor at any time during the term of the contract taITsto 
provide or maintain the equipment to provide the servlCe8," or 
otherwise to meet specifications for performance. 

The commissioner may spend money appropriated for energy costs 
in payment of a contract under this section. 

(b) For purposes of clause (a), "contract bidder" means -"" sole 
proprietorship, firm, corporation, or other business entity submit­
ting -"" bid or, g the entity submitting the bid ~ -"" new enterprise, -"" 
person having .!! ten percent or greater financial interest in the 
entity who has or has had a ten percent or greater financial interest 
in any other entity that has entered into past contracts with the 
state or other purchasers." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H. F No. 837, A bill for an act relating to natural resources; 
creating the state board of water and soil resources and providing for 
its administration and powers and duties; abolishing the state soil 
and water conservation board and the water resources board; 
amending the duties ofthe environmental quality board; amending 
Minnesota Statutes 1986, sections 40.01, subdivision 4; 40.03, 
subdivision 4; 40.035, subdivision 2; 40.21, subdivisions 1 and 3; 
40A3, subdivision 1; 105.73; 1l0B.02, subdivision 2; 112.35, subdi­
vision 4; 116C.03, subdivision 2; 473.876, by adding a subdivision; 
473.877, subdivision 2; 473.8771, subdivisions 1 and 2; and 473.878, 
subdivisions 7 and 8; proposing coding for new law in Minnesota 
Statutes, chapter 110B; repealing Minnesota Statutes 1986, sections 
40.03, subdivisions 1, la, 2, and 3; 105.71; 116C.40, subdivision 3; 
and 116CA1, subdivision 2. 

Reported the same back with the following amendments: 

Page 1, line 24, delete "SOIL" and insert "LAND" 

Page 1, line 25, delete "soil" and insert "land" 

Page 4, line 3, delete "soil" and insert "land" 

Page 4, line 25, delete "soil" and insert "land" 

Page 4, line 36, delete "soil" and insert "land" 

Page 5, line 22, delete "soil" and insert "land" 

Page 5, line 23, delete "SOIL" and insert "LAND" 

Page 5, line 25, delete "soil" and insert "land" 

Page 5, line 27, delete "13" and insert "20" 

Page 5, line 29, delete "state or" 

Page 5, line 36, delete "three" and insert "four" 

Page 6, line 5, delete "and" 
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Page 6, delete line 6 and insert: 

"(5) three members at large, who for an initial term of one year 
0illy shall be soil and water conservation illStnCt supervisors and 
t ereafter shall have terms as provided in subdivision 5; 

(6) the chair of the environmental quality board or designee; 

(7) the commissioner of agriculture or designee; 

(8) the commissioner of natural resources or designee; and 

(9) the director of the pollution control agency or designee." 

Page 6, delete lines 23, 24, 26, and 28. 

Page 6, line 25, delete "(3)" and insert "(1)" 

Page 6, line 27, delete "(5)" and insert "(2)" and after the 
semicolon insert "and" 

Page 6, line 29, delete "(7)" and insert "(3)" 

Page 6, line 30, after "members" insert "2 except for the members 
in subdivision 1, clauses (6) to (9)," 

Page 7, line 3, after "subdivision" insert "and subdivision !" 

Page 7, line 6, delete everything after the period 

Page 7, delete line 7 

Page 7, line 11, after the period insert "All classified and unclas­
sified state employees involved in the implementation aiidadminis­
tration of the duties of the state soil and water conservation board 
and the water resourceSboard, are elrgmle to be transferred to the 
boaraof water and landresourCeS in the cTaSsified service of the 
state wTtl1OiitexaminatWn." --

Page 7, line 20, after '''!!.'' insert "chair and" 

Page 8, line 32, delete "soil" and insert "land" 

Page 9, line 4, delete "soil" and insert "land" 

Page 9, line 13, delete "soil" and insert "land" 

Page 9, line 21, delete "soil" and insert "land" 
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Page 9, line 31, delete "soil" and insert "land" 

Page 11, line 19, delete "soil" and insert "land" 

Page 12, line 17, delete "soil" and insert "land" 

Page 12, line 20, delete "soil" and insert "land" 

Page 12, line 28, delete "soil" and insert "land" 

Page 12, line 36, delete "soil" and insert "land" 

Page 13, line 6, delete "soil" and insert "land" 

Page 13, delete lines 8 to 36 

Page 14, delete line 1 

Page 14, line 6, delete "soil" and insert "land" 

Page 14, line 8, delete "soil" and insert "land" 

Renumber the remaining sections in sequence 

Amend the title as follows: 

Page 1, line 3, delete "soil" and insert "land" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F No. 846, A bill for an act relating to education; providing 
options for swimming classes in public schools; proposing coding for 
new law in Minnesota Statutes, chapter 126. 

Reported the same back with the following amendments: 

Page 1, line 12, after the comma insert "if in the best interest of 
the children and for nondiscriminatory purp0Ses-;llnr 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 887, A bill for an act relating to environment; creating 
the cielln water partnership program for the control of nonpoint 
source water pollution and providing for administration by the 
pollution control agency; requiring a state water quality assess­
ment; authorizing technical and financial assistance to local govern­
ments; authorizing rulemaking; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 115. 

Reported the same back with the following amendments: 

Page 6, line 7, delete "conduct an audit of' and insert "review" 

Page 7, line 27, after "agriculture," insert "department of health," 

Page 7, line 28, after "service," insert "University of Minnesota 
agricultural experiment stations, United States Army Corps of 
Engineers," 

Page 7, line 33, after "Cities," insert "Minnesota Association of 
Townships," --- -

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 905, A bill for an act relating to horse racing; requiring 
the assigning of suitable racing days for standard-bred racing; 
authorizing the racing commission to issue an additional license for 
a racetrack located within the seven-county metropolitan area under 
certain circumstances; amending Minnesota Statutes 1986, sections 
240.06, subdivision 5; and 240.14, by adding a subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 240.06, is amended 
by adding a subdivision to read: 

Subd. 5a. [ADDITIONAL LICENSE; METROPOLITAN AREA.] 
NOtWillistanding subdivision 5, the commission may issue one 
additional class A license withinllie seven-county metropolitan 
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area, provided that the additional license may only be issued for ~ 
facility: 

ill containing ~ track no larger than five-eighths of ~ mile in 
circumference; 

(2) used exclusively for standardbred racing; and 

(3) not owned or operated by ~ governmental entity or ~ nonprofit 
organization. 

Sec. 2. Minnesota Statutes 1986, section 240.14, subdivision 1, is 
amended to read: 

Subdivision 1. [ASSIGNMENT OF RACING DAYS.] The commis­
sion shall assign racing days to each racetrack licensee authorized to 
conduct racing with pari-mutuel betting, and a licensee may conduct 
racing with pari-mutuel betting only on a racing day assigned by the 
commission. The assignment of days and times of racing to ~ facility 
licensed under section 240.06, subdivision 5a, shall not prevent the 
commission from assigning to a racetrack in existence on January 1, 
1987, the same or overlapping racing days or hmes. The commission 
may not assign nonstandardbred racing days for a racetrack licensed 
under section 240.06, subdivision 5a. In the assignment of racing 
days to any Class l-l licensee located within the seven-county 
metropolitan area, the existence of overlapping racing days and 
times shall not be criteria. The commission may assign racing days 
for up to three years beyond the year in which the assignment is 
made. Assignments of racing days in any year must be made by 
December 31 of the previous year, except that days may be assigned 
after that date to a licensee whose license is issued after that date." 

Delete the title and insert: 

"A bill for an act relating to horse racing; authorizing the racing 
commission to issue an additional license for a racetrack in the 
seven-county metropolitan area to be used for standardbred racing; 
amending Minnesota Statutes 1986, sections 240.06, by adding a 
subdivision; and 240.14, subdivision 1." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H. F. No. 952, A bill for an act relating to appropriations; 
appropriating funds to the city of Waseca for lake rehabilitation. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 
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The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 998, A bill for an act relating to the University of 
Minnesota; providing for development and research on health care 
delivery systems for dairy herds; appropriating money. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re­
ferred: 

H. F No. 1042, A bill for an act relating to motor carriers; 
exempting drivers of intrastate charter carriers from having in 
possession a medical examiner certificate if the driver has a school 
bus endorsement; amending Minnesota Statutes 1986, section 
22l.031, by adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F No. 1054, A bill for an act relating to vocational rehabilita­
tion; limiting grants to sheltered workshops; providing for use of 
community-based employment; regulating and defining vocational 
rehabilitation programs; amending Minnesota Statutes 1986, sec­
tions 129A.01; 129A.03; 129A.06; 129A.07; and 129A.OS. 

Reported the same back with the following amendments: 

Page 10, line 5, after "00" insert "an average of' 

Page 10, line 7, after "all" insert "individual" 

Page 10, line 7, delete "1. however, 100" 

Page 10, delete lines Sand 9 

Page' 10, line 10, delete "commissioner" 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee On Health and Human Services to 
which was referred: 

H. F. No. 1112, A bill for an act relating to human services; 
defining directors, officers, and partners as vendors of medical care 
for the purpose of medical assistance; allowing the commissioner to 
charge interest on money recovered from certain medical assistance 
providers; allowing sanction authority; amending Minnesota Stat­
utes 1986, sections 256B.02, subdivision 7; 256B.064, subdivision lc; 
and 256B.27, subdivisions 3 and 4. 

Reported the same back with the following amendments: 

Page 2, line 5, after the period insert "However, the terms shaH not 
include directors and officers of corporations who do not personWy 
receive " portion of the distributed assets upon liquidation or 
dIssolution." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1113, A bill for an act relating to state departments and 
agencies; abolishing the Minnesota humane society as a state 
agency and authorizing its formation as a state federation of county 
and district societies; providing for the powers and duties of county 
and district societies and for the prevention of cruelty to animals; 
amending Minnesota Statutes 1986, sections 16B.51, subdivision 1; 
43A.27, subdivision 2; 343.01; 343.06; 343.10; 343.12; 343.22, sub­
division 1; 343.29, subdivision 1; 346.37, subdivision 6; and 347.37; 
repealing Minnesota Statutes 1986, section 343.08. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 1120, A bill for an act relating to grain grading and 
testing; providing that state grades and test results may be the basis 
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for market prIce; amending Minnesota Statutes 1986, section 
17B.05. 

Reported the same back with the following amendments: 

Page 1, lines 15 and 16, strike "of at least three quarts" 

Page 2, line 24, before the period insert "subject to the United 
States Grain Standards Act under Code of Federal Regli1atWns, title 
7, sections 800.0 to 800.219 et §<'<l" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 1144, A bill for an act relating to special school district 
No.1, Minneapolis; requiring a subsidy be paid to Minneapolis 
retired teachers for health insurance; authorizing a levy. 

Reported the same back with the following amendments: 

Page 1, line 10, delete "special" and "district No . .L Minneapolis," 
and insert "districts" 

Page 1, line 25, delete "the Minneapolis" and insert "any Minne­
sota" 

Page 2, line 1, delete "association" 

Page 2, line 27, delete "special school" and insert "the" and delete 
"No.1" 

Amend the title as follows: 

Page 1, line 2, delete "special school district No.1," 

Page 1, line 3, delete "Minneapolis" and insert "education" 

Page 1, line 4, delete "Minneapolis" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 
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Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1147, A bill for an act relating to education; age for 
redemption of shares in the supplemental retirement investment 
fund; amending Minnesota Statutes 1986, section 136.82, subdivi­
sion 1. 

Reported the same back with the following amendments: 

Page 1, 'after line 6, insert: 

"Section 1. Minnesota Statutes 1986, section 136.81, subdivision 
3, is amended to read: 

Subd. 3. P¥i<w te .ffily 1- sf eaeft yea>'; Each person described in 
section 136.80, subdivision 1, may inEiieate ill writing, ea ffiHas 
flra'liEiee By the e"eellti'le eireetar sf the tea.hers retiremeHt fua4; 
the aeeallnt sf the MiHHesata sllflfllemeHtal retiremeHt iH'Iestment 
fuBd ill whieh salary "e""etiansanEl state matehing fuBds aUrillllt 
ahle te salary "e""etians Be investe" fer the yea>' llegiHHing .ffily h 
Fer that yea>' anEl thereafter lIBti± Ii eiJfereHt written ineieatian ts 
fHft!Ie, the e"eellti,," eireetap sf the teaehers retiremeHt fuBd shall 
fllIrehase with the salary "e""etiaRs anEl state matehiHg fuBds 
attrilllltallle te the salary "e""etiaHs shares ill the aeeallnt sf the 
MiHResata 8l1f1l'lemental retirement investment fuBd €heseH By the 
f!€FS<ffi elect to purchase shares in' one or .". combination of the 
income share account, the growth share account, the money market 
account, .the bond market account, or the common stock index 
account establlshed in section 11A.17. The person may elect to 
participate in One or more of the investment accounts in the fund!!.Y 
specifying, on a rorm provided fu the executive director of the 
teachers retIrement fund, the percentage of salary deductions ana 
state matching funds to be used to purchase shares m each of the 
accounts. 

Twice in any calendar year, each person described in section 
136.80, subdivision 1, may mdicate in writing on forms provided ~ 
the teachers retirement association a choice of options for subse­
quent purchases of shares. Thereafter until~ different wmten 
indication is ma1er the executive director shall purchase shares in 
the supplementa und as selected. 

A chan1e in choice of investment option shall be effective ~ later 
than the irst P.".Y date first occurring after 30uays lollowmg the 
receipt of the requestTor .". change. 

Twice in any calendar year .". p~rson described in section 136.80, 
subdivision h ma~ also change ~ investment 0f,tions selected for 
all or .". portion Q... the person's shares revious purchased.![.". 
partial transfer is made .". minimum of 1,000 must be transferred 
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and !'o minimum balance of $1,000 must remain in the previously 
selected investment option. A change is restricted to !'o transfer from 
one or more accounts to !'o sineq,e account. Changes in investment 
options for the person's shares s all be eflected as soon as cash flow 
to an account practically permits but not later than six months after 
the reguested change. 

If a person fails to indicate a choice as provided herein, the 
executive director of the teachers retirement fund shall purchase 
shares in the income account of the Minnesota supplemental retire­
ment iB'IestmeBt fund for the coming year. The shares so purchased 
shall stand in the name of the board of trustees of the teachers 
retirement fund, but a record shall be kept indicating the number of 
shares in each account of the Minnesota supplemental retirement 
iBvestmeBt fund purchased with the salary deductions and state 
matching funds attributable to the salary deductions of each person. 
The record shall be known as the "employee's share account record." 
The employee's share account record shall show, in addition to the 
number of shares therein, any cash balance of salary deductions or 
state matching funds attributable to those deductions which stands 
uninvested in shares." 

Page 1, line 11, strike "retirement" 

Page 1, line 14, strike "retirement" 

Page 3, after line 33, insert: 

"Sec. 3. [EFFECTIVE DATE.] 

Section ! ~ effective January h 1988." 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to retirement; state university and 
community college' supplemental retirement plan; reducing the age 
for the redemption of investment shares; investment options; 
amending Minnesota Statutes 1986, sections 136.81, subdivision 3; 
and 136.82, subdivision l." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 1155, A bill for an act relating to public safety; 
regulating boilers and their operation; amending Minnesota Stat­
utes 1986, sections 183.375, subdivision 2; 183.411,by adding a 
subdivision; 183.42; 183.545, subdivision 4; and 183.56; repealing 
Minnesota Statutes 1986, section 183.545, subdivision 5. 

Reported the same back with the following amendments: 

Page 1, line 13, reinstate the stricken language and after "and" 
insert "may appoint" 

Page 1, line 14, reinstate "chief' 

Page 1, lines 23 and 24, reinstate the stricken language and delete 
the new language 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: . 

H. F. No. 1170, A bill for an act relating to state government; 
prohibiting certain mandated leaves of absence for state employees; 
amending Minnesota Statutes 1986, section 43A.32, subdivision 2, 
and by adding a subdivision. 

Reported the same back with the following amendments: 

Page 1, line 12, reinstate the stricken language and delete the new 
language 

Page 1, lines 23 to 25, reinstate the stricken language 

Page 2, line 1, reinstate the stricken language 

Page 2, line 4, delete "clause (a)" and insert "clauses (a) and (c)" 

Page 2, line 7, delete "clause (a)" and insert "clauses (a) and (c)" 

Page 2, line 12, before "executive" insert "unclassified service of 
the" -
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Page 2, line 13, after "upon" insert "assuming any elected public 
office," 

Page 2, line 14, before the period insert "unless, in the opinion of 
the commissioner, the office or the candidacy conflicts with regular 
state employment"anaatter tIle period insert "All requests for 
opinions of the commissioner shall follow the process set out in 
subdivision 2." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1213, A bill for an act relating to retirement; teachers 
retirement association; making various changes in the law govern­
ing the association for the purpose offacilitating administration of 
retirement benefits and contributions; amending Minnesota Stat­
utes 1986, sections 354.05, subdivision 35, and by adding a subdi­
vision; 354.06, subdivision 1; 354.07, subdivision 3; 354.094, 
subdivision 1; 354.44, subdivision 5; 354.46, subdivision 5; 354.48, 
subdivision 7; 354.51, subdivision 5; 354.55, subdivision 11; 354.62, 
subdivision 5, and by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapter 13; repealing Minnesota Stat­
utes 1986, section 354.44, subdivision 1a. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1264, A bill for an act relating to the Minnesota state 
historical society; providing for preservation and interpretation of 
public areas of the state capitol; amending Minnesota Statutes 1986, 
section 138.67; proposing coding for new law in Minnesota Statutes, 
chapter 138. 

Reported the same back with the following amendments: 

Page 1, line 11, after "art" delete "of' and insert "for visitors to" 

Page 1, line 13, after "purpose" insert "in public areas, galleries, 
and orientation areas" ---
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Page 2, line 18, after "areas" delete "of' and insert "for visitors to" 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar, 

The report was adopted. 

Reding from the Committee on Future and Technology to which 
was referred: 

H. F. No. 1315, A bill for an act relating to state agencies; 
establishing a telecommunications and computer expenditure COIIl­

mittee. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 16B.41, is amended 
to read: 

16B.41 [STATE INFORMATION SYSTEMS f.D¥ISORY '!'ASK 
FORCE MANAGEMENT OFFICE.] 

Subdivision 1. [ESTABLISHMENT AND PURPOSE.] The com­
mISSlOner shall create an office of information systems management 
to develop and establish a policy and standards for state agencies to 
follow for the development, purchase, and training for information 
systems. The purpose of the office ~ to develop, promote, and 
coordinate !". state technology architecture, standards and pide­
lines, information needs analysis techniques and contracts ~ the 
purchase of equipment, servicing, and training of state agency 
personnel. 

Subd. 2. lRESPONSIBILITIES.] The office shall have the follow-
iIIg duties: -- --- ----- - ---

---

(a) The office must develop and establish !". state information 
arChitecture to ensure that further state agency development and 
purchase of information systems equipment and software is directed 
in such !". manner that individual agency information systems 
complement and do not duplicate or conflict with the systems of 
other agencies. The <reVelopment of this information architecture 
may include the establIshment of stanaards and guidelines to be 
followed !>Y. state agenc,ies. 

, 
(b) The office shall i.ssist state agencies in the planning and 

management of information systems so that an individual informa-
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tion system reflects and supports the state agency's mission, require­
ments, and functions. 

(c) The office must review and approve fiajor purchases of infor­
mation systems equipment to ensure that ~ equipment follows the 
guidelines Qf the state information architecture, is consistent with 
the information management principles endorsed lJy the informa­
tion policy council, whether or not the state agency request reflects 
~ cost-effective policy regarding volume purchasing, and the equip­
ment ~ not inconsistent with other systems in other state agencies 
so that data cannot be shared among agencies. 

(d) The office shall review the 0 eration of information systems by 
state agencies and provide advice an assistance so that these 
systems are operated efficiently and continually meet the standards 
and guidelines established lJy the office. 

Subd. 3. [ADVISORY TASK FORCE.] The commissioner may 
must appoint a state information systems advisory task force to help 
the department develop and coordinate a state information serviees 
master plan architecture and make recommendations to the com­
missioner concerning the progress, direction, and needs of the state's 
eeml'"terizatieB efffiFt information systems. The task force must 
include representatives of state agencies, higher educationsystems, 
librarians, and private industry. The task force must also have two 
members of the house of representatives appointed lJy the speaker of 
the house and two members of the senate appointed lJy the senate 
committee on committees. No more than one member from the house 
of representatives and one from the senate shall be of eachPoITBCaI 
party. The task force expires and the terms, compensation, and 
removal of nonlegislative members are as provided in section 
15.059." 

Amend the title as follows: 

Page 1, line 3, after "committee" insert "; amending Minnesota 
Statutes 1986, section 16B.41" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F No. 1445, A bill for an act relating to agriculture; appropri­
ating money for a deficiency in the appropriation for farmer-lender 
mediation. 
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Reported the same back with the recommendation that the bilI 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Reding from the Committee on Future and Technology to which 
was referred: 

H. F. No. 1453, A bill for an act relating to economic development; 
providing for review of state-funded scientific and technologically 
related research; creating a division of science and technology 
within the department of energy and economic development; creat­
ing research review committees and providing for their power's and 
duties; amending Minnesota Statutes 1986, section 116J.01, subdi­
vision 3; proposing coding for new law in Minnesota Statutes, 
chapter 116J; repealing Minnesota Statutes 1986, section 116J.94. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section l. Minnesota Statutes 1986, section 116J.01, subdivision 
3, is amended to read: 

Subd. 3. [DEPARTMENTAL ORGANIZATION.] The commis­
sioner shall organize the department as provided in section 15.06. 
The department shall be organized into fe& five divisions, which 
shall be designated the energy division, the community development 
division, the economic development division, the science and tech­
nology division, and the financial management dIvision; and the 
office of tourism. Each division and office is responsible for admin­
istering the duties and functions assigned to it by law. When the 
duties of the divisions or office are not allocated by law, the 
commissioner may establish and revise the assignments of each 
division and office. Each division shall be under the direction of a 
aell"ty assistant commissioner in the unclassified service. The office 
of tourism is under the direction of a director of tourism in the 
unclassified service. The governor shall appoint the director of 
tourism and the assistant commissioner for science and technology. 

Sec. 2. [116J.970J [SCIENCE AND TECHNOLOGY RESEARCH 
DIVISION.] 

Subdivision 1.: [DUTIES.] The science and technology division 
shall: 

(1) provide assistance to the committee on science and technology 
research and development established in section 3; 
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(2) prepare and deliver to the legislature 'Iyery January 15, !Ie 
science and technology annual report that sha contain: 

(i) a list of the scientifically and technologicall:l; related research 
and development projects and development activities funded EY !Ie 
grant or loan of state money; 

(ii) guidelines that the legislature ma~ use in allocating state 
grant or loan money for scientifically an technologically reratea: 
researcn amraevelopment projects, to include assessments of emerg­
~ technolo~ies and those teChnologies that provide si~nificant 
promise for t e development of job-creating businesses; an 

(iii) an analysis of the efficacy and completeness of the decentral­
izecrresearch peer review processes mandated in section 3, subdivi­
sion 5, with special emphasis on whether or not scientifIcally and 
tecnnOlogically related researcIl and development projects in Min­
nesota are III conformance with the guidelines established in (ii), 
and whether or not the scieiilifiCaIly and technologically related 
research and development projects have or will resUlt in creating 
scientificiiI1y and technologically related jObs; 

(3) keep a current roster of technology intensive businesses in the 
state; 

(4) collect and disseminate information on financial, technical, 
miirk~management, and other servicesavailable to technology 
intensive small and emerging businesses, including potential 
sources of debt and equity capital; 

(5) review the technological development potential of various 
regions of the state and cooperate with and make recommendations 
to the JegiSIilture, state agencies, local governments, local technol­
~ develoament agencies, the federal government, private busi-, 
nesses, an mdlviduals for the realization of the development 
potentiar;- - - - -

(6) sponsor and conduct conferences and studies, collect and 
disseminate Illrormation, and issue perWdlc reports relating to 
scientifical\y and technologically related research and development, 
and education in the state and represent the state at appropriate 
interstate and nationalcOri±erences; and 

(7) take other action as assigned EY the commissioner. 

Sec. 3. [116J.971] [COMMITTEE ON SCIENCE AND TECHNOL­
OGY RESEARCH AND DEVELOPMENT.] 

Subdivision 1. [COMMITTEE CREATED; MEMBERSHIP.] There 
is created the-permanent committee on science and techn""O"lOgy 
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research and development. The chair and eighl members of the 
committee shall be appointed !2': the governor. T e first chair sh""iiTI 
be appointeato serve from J'},IY 1, 1987, tOTanuar~ h 1990. 
Thereafter, the Chairs wiIfSefve or terms of four yeiirs. T ree of the 
eight members initially appoillteao-lC the governor ave terms from 
Julyh 1987, to January 1, 1993; threehave terms from July 1, 1987, 
to January h 1991; and two have terms from July h 1987, to 
January h 1989. Thereafter, all meIiiliers of the committee !'£: 
pointed !2': the governor except the chair have terms of six ;;<;ars. One 
member of the committee shalI1le appointed !?y the spea er of the 
house of representatives aflhebeginning of each biennium to serve 
for two years

j 
One member oothe committee shall be aPliointed !2': 

tile minonty eader of the house of representatives at the eginning 
of each biennium to serve for two years. One memoer of the 
committee shall be aptointed QYthe majority leader of the senate at 
the be~nning of each iennium to serve for two ye:rs. One member 
shall e aPfointed !2': the minority leader of ~ senate at the 
begIiming Q... each biennium to serve for two years. 

Subd. 2. [QUALIFICATIONS AND DUTIES OF THE PERMA­
NEN'l'COMMITTEE.] The permanent committee on science and 
technology research and development shall be comprised of persons 
qualified in at least one of the four following areas: Ilcademic and 
applied research,· the admllilstTIltion of rese~ the review of 
research processes, and the management and development of tech­
nology mtensive companies. The duties of the permanent committee 
are to: 

(i) advise upon and approve !2': !! ma10rity vote the guidelines 
required !2': section 2, clause (2), item (ii ; 

(iD advise the assistant commissioner for science and technology 
on the )Zreparation of the analysis requirea!2': section 2, clause ~ 
itenl(ii1); I 

(iii) approve the assignkent of ad hoc advisory committees on 
sClellce and technology re~earch and development as needed; ana 

(iv) review and comment u~on, if the committee considers it to be 
necessary;therej)orts of the a hoC-adVisory committees and forWard 
the reports to the deputy commissioner. 

Subd. 3. [AD HOC ADVISORY COMMITTEES.] To perform the 
acts required !2': section 2, clause (2), the permanent committee on 
science and technology reseat'Chand development may, from time to 
tIme, approve the creation and use of ad hoc adVISOry ·committees 
composed of£ to 15 members each. The assistant commissioner shall 
determinetnose persons in the state technically qualified for service 
on ad hoc advisory committees and keep a roster of the names of 
those sersons. Members of the r,ermanent coffiiiiITteeon sclellCe9.nd 
techno ogy research ana deve opment may be ad hoc committee 
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members, but members of the permanent committee may not be -'" 
majority of an ad hoc committee. 

Subd. 4. [COMPENSATION.] Members of the permanent commit­
tee on science and technology research ana development and of the 
ad hoc advisory committees shall receive no com6:ensatioriliUt shall 
be paid their expenses under section 15.059, su division 6. 

Subd. 5. [PEER REVIEW PLANS.] A state agency, board, com­
mission, authority, or institution that funds scientifically and tech­
nologicaily related research shaH establish a peer review system to 
evaluate the research. The ~rmanent committee on science and 
teChnol0ffs research andUeveopment shall recommend gUldelines 
for establShing effective peer reVIew. An a$ency, board, commission, 
authority, or institution that funds scientifIcally and technologically 
related research shall, at least1llennially, present to the permanent 
committee or to ad hoc committees, as determinea ~ the permanent 
committee, a review and evaluation of the peer review process used 
in that organlZallOii. - ---

Subd. 6. [AUTHORITY TO PERFORM REQUESTED EVALUA­
TIONS.]The governor, commissioner or assistant commissioner for 
science and technology, speaker, house minority leader, senate 
majority leader, senate minority leader, chair of the house appropri­
ations committee, chair of the senate nnance committee, or any 
memoer of the legiSlatUre considering the introduction or approval 
of legislation containing funding for scientificaUy and technologi­
cally related research and development, may reguesttlle permanent 
committee on science and technology research and development to 
evaluate ~ loan or grant made or to be made or the proposed 
legislatIOn for funaing scientifically ana technologically related 
research and([evelopment to determine (1) whether it complies with 
the gUldeTIiles reqUlred by section 2, clause (2), item -nil; (2) whether 
it ~ technically feasible; and (3) for aeveIOpllienTj)roPoSa~ whether 
The prolosal appears to have the potential for economic develop­
ment. ~ hoc committees ma"Ybe appomted ~ the permanent 
committee to perform these reviews. 

Subd. 7. [AUTHORITY FOR REVIEW AND COMMENT UPON 
RESEAIWH AND DEVELOPMENT PROGRAMS.] Each agency, 
board, commission, authority or institution receiving an appropria­
tion for the funding of scientifically and technologicalJy related 
researcn and development shall notily the permanent committee 
within 30 dliYS of making aloan or ~ant for scientilicall,y or 
technologIca y r.;rated research and neve opment. The notice Shill 

contain a ~ of the !f?fit ioriIOla!n~aiP!Plhi' Claiti!o!n!alnld~~!Clo,n!tlrlaicti agreement under Whic t e loan or gr~n\ was made. 
committee on scientific ana: technologlca 
shall, at least once each biennium, . 
lOgiCallY reIate<rTesem:ch funded by -'" 
sion, authority, or institution to assess 
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and development !§. conducted in accordance with the guidelines 
required by section 2, clause (2), item (ii). The committee's assess­
ment shaIlbe sent totheregIsWure on or before January 15 of every 
Odd-ii.iiiiibered year. -

Subd. 8. [STAFF APPOINTMENTS.] The assistant commissioner 
foiSclei1ce and technology shall appoint those staff members in the 
classifIed and unclassified services necessary to perform the lunc­
tions of the science and technology division. The assistant commis­
sioner shall appoint in the unclassified service an executive director 
of the permanent committee on science and technology research and 
(feVeropment, who shall report to the assistant commissioner. The 
executive director must hold ~ post baccalaureate degree in scientific 
or technologically related studies, or demonstrate experience in 
technological policy formulation. 

Sec. 4. [RESEARCH LINE ITEMS REQUIRED.] 

The commissioner of finance shall establish budg('{ line items that 
specifically identify funds used for scientifically an tecnnOIOglcaIly 
related research and development. 

Sec. 5. [APPROPRIATION; SUMMER PROGRAM FOR BIOL­
OGY TEACHERS.] 

$265,860 in fiscal year 1988 and $265,860 in fiscal year 1989, are 
appropriated to the state university board for a summer program Tor 
biology teachers at Mankato State and St. -cIoud State Universities. 

Sec. 6. [REPEALER.] 

Minnesota Statutes 1986, section 116J.94, is repealed." 

Delete the title and insert: 

"A bill for an act relating to economic development; providing for 
review of state-funded scientific and technologically related re­
search; creating a division of science and technology within the 
department of energy and economic development; creating a com­
mittee on science and technology research and development and 
providing for its powers and duties; appropriating money; amending 
Minnesota Statutes 1986, section 116J.01, subdivision 3; proposing 
coding for new law in Minnesota Statutes, chapter 116J; repealing 
Minnesota Statutes 1986, section 116J.94." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 
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SECOND READING OF HOUSE BILLS 

H. F Nos. 14, 31, 85, 119,217,242, 401, 466,487,490, 532,642, 
645, 715, 830, 846, 905, 1042, 1054, 1112, 1113, 1120, 1147, 1155, 
1170, 1213 and 1264 were read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Bauerly, Bertram and Jensen introduced: 

H. F No. 1526, A hill for an act relating to transportation; motor 
carriers; requiring brakes for towed vehicles over 3,000 pounds; 
requiring brakes on all wheels of motor vehicles; amending Minne­
sota Statutes 1986, section 169.67, subdivisions 3 and 4. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Dorn introduced: 

H. F. No. 1527, A bill for an act relating to the city of Mankato; 
authorizing a special assessment against Mankato State University 
for street improvements; appropriating funds. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Dorn introduced: 

H. F No. 1528, A bill for an act relating to education; appropriat­
ing money for a summer program for biology teachers. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Minne introduced: 

H. F No. 1529, A bill for an act relating to retirement; teachers 
retirement act; teachers retirement, certain cities; permitting teach­
ers on unrequested leaves of absence to receive allowahle service 
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credit toward annuities and other benefits; proposing coding for new 
law in Minnesota Statutes, chapters 354 and 354A. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Minne introduced: 

H. F. No. 1530, A bill for an act relating to retirement; public 
pension plans and funds; providing that retirement annuity pay­
ments begin to accrue on the date of termination of public service; 
amending Minnesota Statutes 1986, sections 352.115, subdivision 8; 
352B.08, subdivision 1; 352D.06, subdivision 3; 353.29, subdivision 
7; 354.44, subdivision 4; and 354A.31, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Minne introduced: 

H. F. No. 1531, A bill for an act relating to retirement; allowing a 
certain Hibbing council member to revoke an option for public 
employees retirement association membership in order to begin 
receiving an annuity. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Murphy introduced: 

H. F. No. 1532, A bill for an act relating to state lands; authorizing 
a private sale of certain tax forfeited land in St .. Louis county. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Johnson, A.; Simoneau; Nelson, K, and McEachern introduced: 

H. F. No. 1533, A bill for an act relating to education; appropriat­
ing money for a grant to study reorganization in certain districts. 

The bill was read for the first time and referred to the Committee 
on Education. 
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Welle and Clark introduced: 

H. F. No. 1534, A bill for an act relating to education; changing 
licensing requirements for registered barbers and registered appren­
tice barbers; amending Minnesota Statutes 1986, sections 154.05; 
154.07; 154.09; and 154.18.· 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Bertram and Kludt introduced: 

H. F. No. 1535, A bill for an. act relating to traffic regulations; 
setting speed limit of 65 miles per hour on rural interstate high­
ways; amendillg Minnesota Statutes 1986, section 169.14, subdivi­
sion 2; repealing Minnesota Statutes 1986, section 169.141. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Kludt and Jaros introduced: 

H. F. No. 1536, A bill for an act relating to the .state university 
system; authorizing agreements for early separation of senior fac­
ulty members; proposing coding for new law in Minnesota Statutes, 
chapter 136. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Kinkel and Johnson, R., introduced: 

H. F. No. 1537, A bill for an act relating to corrections; requiring 
the commissioner to authorize travel for funerals and deathbed 
visits; appropriating money; proposing coding for new law in Min­
nesota Statutes, chapter 241. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Neuenschwander, Blatz, Frerichs, Scheid and Osthoff introduced: 

H. F. No. 1538, A bill for an act relating to taxes; exempting from 
gasoline excise tax propane fuel for vehicles operating under permit; 
amending Minnesota Statutes 1986, sections 296.01, subdivision 25; 
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296.02, subdivision 1a; 296.025, subdivision 1a; 296.026; and 
296.028. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Pelowski, Kelso, Trimble, Winter and Dorn introduced: 

H. F. No. 1539, A bill for an act relating to job creation; allowing 
commissioner of jobs and training to contract with service providers 
to deliver wage subsidies; requiring that a certain percentage of 
wage subsidy money be allocated to priority groups; allowing 
eligible local service units to retain a certain percentage of money 
repaid by employers receiving wage subsidies; appropriating money; 
amending Minnesota Statutes 1986, sections 268.673, subdivision 5, 
and by adding a subdivision; 268.6751, subdivision 1; 268.676, 
subdivision 1; 268.677, subdivision 1; 268.678, subdivision 4; and 
268.681, subdivisions 2 and 3. . 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Clark, Kelso, DeBlieck, Jefferson and Steensma introduced: 

H. F. No. 1540, A bill for an act relating to education; establishing 
a pilot program to reduce class sizes in kindergarten through third 
grade; appropriating money; proposing coding for new law in Min­
nesota Statutes, chapter 124. 

The bill was read for the first time and referred to the Committee 
on Education. 

Gutknecht, Bishop, McEachern, Kelly and Quinn introduced: 

H. F. No. 1541, A bill for an act relating to education; declaring 
legislative policy on religious matters in the public elementary and, 
secondary schools; establishing guidelines; proposing coding for new 
law in Minnesota Statutes, chapter 126. 

The bill was read for the first time and referred to the Committee 
on Education. 

O'Connor, Murphy, Begich, Himle and Heap introduced: 

H. F. No. 1542, A bill for an act relating to unemployment 
compensation; making various technical and housekeeping changes; 
defining "wages"; regulating benefits and contributions; providing 
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for the administration of the unemployment compensation law; 
providing penalties; amending Minnesota Statutes 1986, sections 
268.04, subdivisions 9, 12, 24, 25, 26, 29, and by adding subdivi­
sions; 268.06, subdivisions 2, .3a, 5, 6, 8, 19, 20, 22, and 24; 268.07, 
subdivision 3; 268.08, subdivisions 3, 3a, and by adding a subdivi­
sion; 268.09, subdivisions 1 and 3; 268.12, subdivision 8; 268.121; 
268.15, subdivision 3; 268.16, subdivision 2, and by adding subdivi­
sions; 268.161, subdivisions I, 8, 9, and by adding a subdivision; 
268.18, subdivisions I, 2, 3, 4, 5, and by adding a subdivision; 
268.65, subdivision 5; 270A.09, by adding a subdivision; and 508.25; 
proposing coding for new law in Minnesota Statutes, chapter 268; 
and repealing· Minnesota Statutes 1986, section 268.24. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

O'Connor, Peterson and Milbert introduced; 

H. F. No. 1543, A bill for an act relating to commerce; trade 
practices; restricting nse and connection of automatic dialing­
announcing devices to telephone lines; proposing coding for new law 
in Minnesota Statutes, chapter 325E. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Olson, K.; Nelson, C.; Pelowski and Lieder introduced: 

H. F. No. 1544, A bill for an act relating to stare departments and 
agencies; renaming the division of emergency services; amending 
Minnesota Statutes 1986, section 12.04. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Begich, Battaglia, Minne, Solberg and Rukavina introduced: 

H. F. No. 1545, A bill for an act relating to economic development; 
appropriating money to the commissioner of iron range resources 
and rehabilitation for use in economic development projects and 
investments; . authorizing investment of earnings of the northeast 
Minnesota economic protective trust in venture capital enterprises; 
amending Minnesota Statutes 1986, section 298.292. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 
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Osthoff, Dauner and McKasy introduced: 

H, F. No. 1546, A bill for an act relating to taxation; mortgage 
registry and deed tax; changing rates of taxes; providing for admin­
istration of the taxes; amending Minnesota Statutes 1986, sections 
287.05, subdivision 1; 287.12; 287.21, subdivision 1; 287.22; 287.23; 
287.25; and 287.29, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Carlson, D., introduced: 

H. F. No. 1547, A billJor an act relating to health; requiring health 
plans to file certain information; amending Minnesota Statutes 
1986, section 62D.I0, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Carlson, D., introduced: 

H, F. No. 1548, A bill for an act relating to state government; 
establishing procedures for setting fees to be charged by state 
agencies; amending Minnesota Statutes 1986, section 16A.128, 
subdivisions 2 and 2a. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Krueger; Nelson, K.; Frerichs and Brown introduced: 

H. F. No. 1549, A bill for an act relating to taxation; property; 
requiring property tax statements to show apportionment of the 
homestead credit; amending Minnesota Statutes 1986, section 
276.06. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Price and Voss introduced: 

H, F. No. 1550, A bill for an act relating to courts; authorizing 
additional district court judges for the tenth judicial district; amend­
ing Minnesota Statutes 1986, section 2.722, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 
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Clark introduced: 

H. F No. 1551, A bill for an act relating to human rights; 
requiring referral of certain matters to local commissions; amending 
Minnesota Statutes 1986, section 363.115. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Clark introduced: 

H. F No. 1552, A bill for an act relating to human rights; enabling 
the University of Minnesota to provide services and benefits to 
organizations with membership practices that are exempt from 
certain federal law; amending Minnesota Statutes 1986, section 
363.02, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Segal introduced: 

H. F No. 1553, A bill for an act relating to crimes; making it a 
felony to engage in paramilitary training; providing penalties; 
proposing coding for new law in Minnesota Statutes, chapter 609. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Lieder; Kalis; Jensen; Carlson, D., and McLaughlin introduced: 

H. F. No. 1554, A bill for an act relating to transportation; 
providing increases ,in taxes on motor vehicles and on gasoline and 
special fuel; increasing driver license fees; providing for the deposit 
of receipts from the motor vehicle excise tax; amending Minnesota 
Statutes 1986, sections 168.013, by adding a subdivision; 171.02, 
subdivision 3; 171.06, subdivision 2; 296.02, subdivision Ib; 296.025, 
subdivision 1; and 297B.09, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Kalis, Osthoff, Quinn, Vellenga and Welle introduced: 

H. F. No. 1555, A bill for an act relating to taxation; imposing sales 
tax on fuel; appropriating money; amending Minnesota Statutes 
1986, sections 296.01, subdivisions 7, 13, and by adding subdivi-
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sions; 296.06, subdivisions 1 and 2; 296.12, subdivisions 4, 9, and 11; 
296.15, subdivisions 1, 2, 5, and 6; 296.16, subdivisions 1 and 3; 
296.17, subdivisions 3, 5, 6, 8, 9a, 12, and 14; 296.18, subdivision 3a; 
296.20; 296.21, subdivision 1; 296.23; 296.24; 296.27; and 296.421, 
subdivision 4; proposing coding for new law in Minnesota Statutes, 
chapter 296. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Clark, Greenfield and Jefferson introduced: 

H. F No. 1556, A bill for an act relating to children; establishing 
a program of cultural opportunities for kids; requiring certain 
nonprofit organizations to admit low-income families to events at 
reduced prices; amending Minnesota Statutes 1986, sections 
290A.07, by adding a subdivision; 297 A.25, subdivision 24; and 
proposing coding for new law in Minnesota Statutes, chapter 268. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Bertram introduced: 

H. F No. 1557, A bill for an act relating to coroners; requiring that 
the office of coroner be elective; amending Minnesota Statutes 1986, 
sections 390.005; and 390.34. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Dauner; Uphus; Anderson, R., and Kludt introduced: 

H. F. No. 1558, A bill for an act relating to boilers; regulating 
allowable pressure in stationary show boilers; amending Minnesota 
Statutes 1986, section 183.56. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Segal introduced: 

H. F. No. 1559, A bill for an act relating to veterans affairs; 
requiring a study on the use of regional treatment centers to provide 
care to veterans. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 
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Carlson, D., introduced: 

H. F. No. 1560, A bill for an act relating to state government; 
imposing limitations on the governor's budget recommendations 
and on legislative appropriations; providing additional duties for the 
office of debt and loan management; proposing coding for new law in 
Minnesota Statutes, chapter 16A; repealing Minnesota Statutes 
1986, section 16A.80, subdivision 2a. 

The bill was read for the first time and referred to the Committee 
on Ways and Means. 

Carruthers, Orenstein, Blatz, Wagenius and Swenson introduced: 

H. F. No. 1561, A bill for an act relating to community dispute 
resolution programs; authorizing the state and municipalities to 
make grants to programs; proposing coding for new law in Minne­
sota Statutes, chapter 494. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

HOUSE ADVISORIES 

The following House Advisory was introduced: 

Pappas introduced: 

H. A. No. 19, A proposal to study Housing Trust Funds. 

The advisory was referred to the Committee on Economic Devel­
opment and Housing. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F. No. 312, A bill for an act relating to elections; changing what 
name may be used on ballots, nominating petitions, and affidavits of 
candidacy; repealing Minnesota Statutes 1986, section 204B.05. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F. No. 424, A bill for an act relating to the military; authorizing 
the adjutant general to delegate certain duties to subordinates; 
amending Minnesota Statutes 1986, section 190.16, by adding a 
subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F. No. 838, A bill for an act relating to St. Louis county; 
providing for a clerk in the unclassified civil service; amending 
Minnesota Statutes 1986, section 383C.035. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence ·of the House is respectfully requested: 

H. F. No. 134, A bill for an act relating to employment; requiring 
an employer to notify employees and job applicants of bankruptcy 
proceedings; providing a penalty; proposing coding for new law in 
Minnesota Statutes, chapter 181. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Price moved that the House concur in the Senate amendments to 
H. F. No. 134 and that the bill be repassed as amended by the Senate. 
The motion prevailed. 

H. F. No. 134, A bill for an act relating to employment; requiring 
an employer to notify employees and job applicants of bankruptcy 
proceedings; providing a penalty; proposing coding for new law in 
Minnesota Statutes, chapter 181. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 
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The question was taken on the repassage of the bill and the roll 
was called. There were 91 yeas and 29 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G, 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Brown 
Carlson, L. 
Carruthers 
Cooper 
Dauner 
DeBlieck 
Dorn 
Frederick 
Greenfield 
Hartle 
Jacobs 

Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Long 
Marsh 

McEachern Pappas 
McKasy Pelowski 
McLaughlin Peterson 
Milbert Price 
Minne Quinn 
Munger Reding 
Murphy &st 
Nelson, C. Rice 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Scheid 
Olsen, S. Schoenfeld 
Olson, E. Seaberg 
Olson, K. Segal 
Onnen Simoneau 
Orenstein Skoglund 
Ozment Solberg 

Those who voted in the negative were: 

Burger Haukoos McDonald Quist 
Dempsey Hea~ McPherson Redalen 
Dille Hime Miller Richter 
Forsythe Hugoson Omann Bnse 
Frerichs Johnson, V. Pauly Schafer 
Gutknecht Kludt Poppenhagen Schreiber 

Sparby 
Sviggum 
Swenson 
riornhom 
Tompkins 
Tunheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. NorlDn 

Stanius 
Thiede 
Uphus 
Valento 
Waltman 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 725, 888, 927 and 1067. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 698 and 721. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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FIRST READING OF SENATE BILLS 

S. F. No. 725, A bill for an act relating to local government; 
removing limitations on tax adjustments related to annexations; 
amending Minnesota Statutes 1986, section 414.035. 

The bill was read for the first time and referred to the Committee 
on Local and Urban AITairs. 

S. F No. 888, A bill for an act relating to the city of Melrose; 
regulating the stopping of school buses at certain railroad grade 
crossings. 

The bill was read for the first time and referred to the Committee 
on Local and Urban AITairs. 

S. F. No. 927, A bill for an act relating to driver's licenses; 
providing for a medical alert identifier; amending Minnesota Stat­
utes 1986, section 171.07, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1067, A bill for an act relating to local government; 
providing for the discharge of charter commissions; amending Min­
nesota Statutes 1986, section 410.05, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Local and Urban AITairs. 

S. F. No. 698, A bill for an act relating to education; authorizing 
northeast metropolitan intermediate school district No. 916 to issue 
certain bonds for the acquisition and betterment of a secondary 
vocational and special education facility. 

The bill was read for the first time and referred to the Committee 
on Education. 

S. F. No. 721, A bill for an act relating to veterans; requiring the 
placement of a plaque on the Capitol grounds recognizing certain 
prisoners of war and soldiers missing in action. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans AITairs and Gaming. 
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CONSENT CALENDAR 

H. F. No. 755 was reported to the House. 

Seaberg moved that H. F. No. 755 be continued on the Consent 
Calendar for one day. The motion prevailed. 

H. F. No. 1073, A bill for an act relating to occupations and 
professions; providing advertising restrictions for plumbers; impos­
ing penalties; amending Minnesota Statutes 1986, section 326F.75. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 122 yeas and 6 nays as follows; 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
Haukoos 
Heap 
Himle 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Long 

Marsh Otis 
McDonald Ozment 
McEachern Pappas 
McKasy Pauly 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Price 
Miller Quinn 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schoenfeld 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Shaver 
Osthoff Simoneau 

Those who voted in the negative were: 

Frederick Frerichs Hugoson Poppenhagen 

The bill was passed and its title agreed to. 

Skoglund 
Solberg 
Sparby 
Stanius 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Quist 
Thiede 

H. F. No. H05, A bill for an act relating to retirement; Minneap­
olis police relief association service pensions and survivor benefits; 
amending Laws 1949, chapter 406, section 4, subdivisions 2 and 3, as 
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amended, section 5, subdivisions 1 and 3, as amended, and section 6, 
subdivision 1; and Laws 1980, chapter 607, article 15, section 9. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
Haukoos 
Heap 
Himl. 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Long 
Marsh 

McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 
Otis Shaver 
Ozment Simoneau 

The bill was passed and its title agreed to. 

H. F. No. 1164 was reported to the House. 

Skoglund 
Solberg 
Sparby 
Stanius 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins' 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Trimble moved that H. F. No. 1164 be re-referred to the Committee 
on Health and Human Services. The motion prevailed. 

S. F. No. 457, A bill for an act relating to commerce; regulating 
collection agencies and those acting nnder the authority of a 
collection agency; providing cash deposits in lieu of the required 
bond; establishing prohibited practices; prescribing the enforcement 
powers of the commissioner; amending Minnesota Statutes 1986, 
sections 332.31, by adding a subdivision; 332.33; 332.34; 332.37; and 
332.40, subdivision 3. 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A, 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 

The bill was passed and its title agreed to. 

CALENDAR 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Sviggum 
Swenson 
Thiede 
1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F. No. 137, A bill for an act relating to criminal procedure; 
providing a procedure for ordering joint or separate trials for jointly 
charged defendants; permitting the prosecution to offer a rebuttal 
closing argument; allowing the prosecution and the defense an equal 
number of peremptory challenges when the offense charged is not 
punishable by life imprisonment; amending Minnesota Statutes 
1986, section 631.07; proposing coding for new law in Minnesota 
Statutes, chapter 631. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 94 yeas and 33 nays as follows: 

Those who voted in the affirmative were: 

Battaglia 
Bauerly 
Bennett 

Bertram 
Blatz 
Boo 

Carlson, L. 
Carruthers 
Clansnitzer 

Cooper 
Danner 
DeBlieck 

Dempsey 
Dille 
Dorn 
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Forsythe 
Frederick 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jennings 
Johnson, A. 
Johnson, R 
Johnson, V. 
Kalis 
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Kelly 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Marsh 
McDonald 
McKasy 
McLaughlin 
McPherson 
Miller 
Mione 

Morrison Poppenhagen 
Murphy Price 
Nelson, C. Redalen 
Nelson, D. Reding 
Nelson, K. Rest 
Neuenschwander Richter 
Olseo, S. Riveness 
Olson, E. Rodosovich 
Olson, K. Schafer 
Omann Schreiber 
Onnen Segal 
Otis Shaver 
Ozment Simoneau 
Pappas Skoglund 
Pauly Sparby 
Pelowski Stanius 

Those who voted in the negative were: 

Jefferson 
Jensen 
Kahn 
Kelso 

Quist 
Rice 

Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
'funheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

Solberg 
Thiede 
Vanasek 
Voss 
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Anderson, G. 
Beard 
Bishop 
Brown 
Burger 
Frerichs 
Greenfield 

Long 
McEachern 
Milbert 

Munger 
O'Connor 
Ogren 
Orenstein 
Osthoff 
Peterson 
Quinn 

Rose 
Rukavina 
Sarna 
Scheid 
Seaberg 

Spk. Norton 

The bill was passed and its title agreed to. 

H. F No. 26, A bill for an act relating to workers' compensation; 
providing for the organization and powers of the state compensation 
insurance fund; amending Minnesota Statutes 1986, sections 
llA.24, subdivision 4; 176A.02, subdivisions 1 and 2; and 176A.04. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage ofthe bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 

Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 

Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Long 
Marsh 
McDonald 

McEachern Olson, K. 
McKasy Omann 
McLaughlin Onnen 
McPherson Orenstein 
Milbert Osthoff 
Miller Otis 
Minne Ozment 
Morrison Pappas 
Munger Pauly 
Murphy PeIowski 
Nelson, C. Peterson 
Nelson, D. Price 
Nelson, K. Quinn 
Neuenschwander Quist 
O'Connor Redalen 
Ogren Reding 
Olsen, S. Rest 
Olson, E. Rice 
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Richter 
Riveness 
Rodosovich 
fuse 
Rukavina 
Sarna 
Schafer 
Scheid 

Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
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Sparby 
Stanius 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Trimble 

Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 

The bill was passed and its title agreed to. 

[30th Day 

Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F No. 235, A bill for an act relating to education; allowing 
certain districts to mail summaries of the school board proceedings 
rather than publish them; amending Minnesota Statutes 1986, 
section 123.33, by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 122 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, C. 
Battaglia 
Bauerly 
Beard 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 

. Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Krueger 
Larsen 
Lasley 
umg 

Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Mione Reding 
Morrison Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Shaver 
Otis Simoneau 
Ozment Skoglund 

Those who voted in the negative were: 

Kostohryz 

The bill was passed and its title agreed to. 

Solberg 
Sparby 
Stanius 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
VeIlenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F No. 602, A bill for an act relating to health; creating an 
exception to the nursing home moratorium for a facility operated on 
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the Red Lake Indian Reservation; amending Minnesota Statutes 
1986, section 144A.071, subdivision 3. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carison, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Schoenfeld 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Shaver 
Otis Simoneau 

The bill was passed and its title agreed to. 

Skoglund 
Solberg 
Sparby 
Stanius 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F. No. 656, A bill for an act relating to public safety; regulating 
high pressure piping and pipefitters; providing penalties; amending 
Minnesota Statutes 1986, sections 326.461, subdivision 2; 326.47, 
subdivision 3; 326.48, subdivision 1; 326.50; 326.51; proposing 
coding for new law in Minnesota Statutes, chapter 326. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 

Beard 
Begich 
Bennett 

Bertram 
Blatz 
Boo 

Brown 
Burger 
Carlson, L. 

Carruthers 
Clark 
Clausnitzer 
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Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
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Johnson, R 
Johnson, V. 
Kahn 
Kalis 

. Kally 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 

Minne Poppenhagen 
Morrison Price 
Munger Quinn 
Murphy Quist 
Nelson, C. Redalen 
Nelson, D. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Richter 
Ogren Riveness 
Olsen, S. Rodosovich 
Olson, E. IWse 
Olson, K. Rukavina 
Gmann Sarna 
Onnen Schafer 
Orenstein Scheid 
Osthoff Schoenfeld 
Otis Schreiber 
Ozment Seaberg 
PaPf3s Segal 
Pau y Shaver 
Pelowski Simoneau 
Peterson Skoglund 

[30th Day 

Solberg 
Sparby 
Stanius 
Sviggum 
Swenson 
Thiede 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed and its title agreed to. 

RENo. 816, A bill for an act relating to drivers' licenses; traffic 
regulations; requiring courts to furnish information relating to 
previous convictions without charge in gross misdemeanor prosecu­
tions of the driving while under the influence law; imposing a 
penalty on person who violates conditions attached to limited 
driver's license; amending Minnesota Statutes 1986, sections 
169.121, subdivision 3; 171.17; and 171.30, by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and ° nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 

Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 

Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Long 
Marsh 

McDonald Olson, E. 
McEachern Olson, K. 
McKasy Omann 
McLaughlin Onnen 
McPherson Orenstein 
Milbert Osthoff 
Miller Otis 
Minne Ozment 
Morrison Pappas 
Munger Pauly 
Murphy Pelowski 
Nelson, C. Peterson 
Nelson, D. Poppenhagen 
Nelson, K. Pnce 
Neuenschwander Quinn 
O'Connor Quist 
Ogren Redalen 
Olsen, S. Reding 
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Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 

WEDNESDAY, APRIL 8, 1987 

&hafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 

Skoglund 
Solberg 
Sparby 
Stanius 
Sviggum 
Thiede· 
Tjornhom 
Tompkins 

Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 

The bill was passed and its title agreed to. 

Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

H. F. No. 946, A bill for an act relating to employment; prohibiting 
residency requirements for employees; proposing coding for new law 
in Minnesota Statutes, chapter 181. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 91 yeas and 33 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Jaros Marsh Ozment 
Battaglia Jefferson McEachern Pappas 
Bauerly Jennings McLaughlin Pauly 
Beard Jensen McPherson Pelowski 
Begich Johnson, A. Milbert Peterson 
Bennett Johnson, R. Minne Price 
Bertram Johnson, V. Munger Quinn 
Blatz Kahn Murphy Redalen 
Brown Kalis Nelson, C. Reding 
Carlson, 1. Kelly Nelson, D. Rest 
Carruthers Kinkel Nelson, K. Rice 
Clark Kludt Neuenschwander Riveness 
Cooper Knuth O'Connor Rodosovich 
DeBlieck Kostohryz Ogren Rukavina 
Greenfield Krueger Olson, E. Sarna 
Gruenes Larsen Omann Schoenfeld 
Haukoos Lasley Orenstein Seaberg 
Jacobs Long Otis Segal 

Those who voted in the negative were: 

Burger 
Clausnitzer 
Dempsey 
Dille 
Dorn 
Jo~orsythe 

Frederick 

Frerichs 
Gutknecht 
Hartle 
Heap 
Himle 
Hugoson 
Kelso 

Knickerbocker 
McDonald 
McKasy 
Miller 
Morrison 
Olsen, S. 
Olson, K. 

Onnen 
Poppenhagen 
Quist 
Richter 
Schafer 
Schreiber 
Shaver 

The bill was passed and its title agreed to. 

Knickerbocker was excused at 4:00 p.m. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanins 
Sviggum 
'IJornhom 
Trimble 
Tunheim 
Uphus 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Swenson 
Thiede 
Tompkins 
Valento 
Waltman 
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GENERAL ORDERS 

Pursuant to Rules of the House, the House resolved itself into the 
Committee of the Whole with Norton in the Chair for consideration 
of bills pending on General Orders of the day. Simoneau presided 
during a portion of the meeting of the Committee of the Whole. After 
some time spent therein the Committee arose. 

REPORT OF THE COMMITTEE OF THE WHOLE 

The Speaker resumed the Chair, whereupon the following recom­
mendations of the Committee were reported to the House: 

H. ENos. 955, 1049, 1197, 96,391,427,590, 690, 692,806,941, 
1031 and 1034 were recommended to pass. 

H. F. Nos. 234, 947, 561 and 704 were recommended for progress. 

H. F. No. 454 was recommended for progress retaining its place on 
General Orders. 

H. F. No. 269, the first engrossment, which it recommended to pass 
with the following amendment offered by Kahn; Olson, K; Johnson, 
A.; Carlson, D.; Seaberg; Segal; Long; Sparby; Ogren; Steensma; 
Bishop; Trimble; Scheid; Vanasek; Johnson, R; Kalis; Munger; 
Battaglia; Olson, K, and Johnson, Y.: 

Page 1, line 12, delete everything after "bicycle" 

Page 1, line 13, delete everything before the comma 

Amend the title as follows: 

Page 1, lines 4 and 5, delete "and persons on foot or on roller­
skates" 

H. F. No. 841, the second engrossment, which it recommended to 
pass with the following amendment offered by Bishop: 

Page 2, line 19, after "recover" insert ".!!.Q to three times its" and 
delete "triple damages for the" 

Page 2, line 20, delete "expenses and costs" and insert "damages" 

Page 2, line 21, beginning with "These costs" delete the rest of the 
sentence ------
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On the motion of Vanasek the report of the Committee of the 
Whole was adopted. 

ROLL CALLS IN COMMITTEE OF THE WHOLE 

Pursuant to rule 1.6, the following roll calls were taken in the 
Committee of the Whole: 

Kahn; Olson, E.; Johnson, A.; Carlson, D.; Seaberg; Segal; Long; 
Sparby; Ogren; Steensma; Bishop; Trimble; Scheid; Vanasek; 
Johnson, R.; Kalis; Munger; Battaglia; Olson, K., and Johnson, v., 
moved to amend H. F. No. 269, the first engrossment, as follows: 

Page 1, line 12, delete everything after "bicycle" 

Page 1, line 13, delete everything before the comma 

Amend the title as follows: 

Page 1, lines 4 and 5, delete "and persons on foot or on rollersk­
ates" 

The question was taken on the Kahn et al amendment and the roll 
was called. There were 100 yeas and 26 nays as follows: 

Those who voted in the affirmative were: 

Battaglia Greenfield Larsen Otis Simoneau 
Bauerly Gruenes Lasley Pappas Skoglund 
Beard Heap Long Pauly Solberg 
Bennett Himle McKasy Pelowski Sparby 
Bertram Hugoson McLaughlin Peterson Stanius 
Bishop Jacobs McPherson Price Sviggum 
Blatz Jefferson Milbert Quinn Swenson 
Boo Jennings Morrison Quist Tjornhom 
Brown Johnson, A. Munger Redalen Tompkins 
Burger Johnson, R. Murphy Reding Trimble 
Carlson, L. Johnson, V. Nelson, C. Rest Tunheim 
Carruthers Kahn Nelson, D. Riveness Uphus 
Clark Kalis Nelson, K. Rodosovich Valento 
Cooper Kelly Ogren lWse Vanasek 
Dauner Kelso Olsen, S. Rukavina Vellenga 
DeBlieck Kinkel OIRon, K. Sarna Voss 
Dille Knickerbocker Omann &heid Wageni1.LS 
Dorn Knuth OlIDen &hoenfeld Winter 
Forsythe Kostohryz Orenstein Seaberg Wynia 
Frederick Krueger Osthoff Segal Spk. Norton 

Those who voted in the negative were: 

Anderson, G. Gutknecht Marsh O'Connor Schreiber 
Begich Hartle McDonald Ozment Shaver 
Clausnitzer Haukoos McEachern Poppenhagen Thiede 
Dempsey Jensen Miller RIchter Waltman 
Frerichs Kludt Neuenschwander Schafer Welle 

Wenzel 

The motion prevailed and the amendment was adopted. 
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The question was taken on the motion to recommend passage of 
H. F. No. 269, the first engrossment, as amended, and the roll was 
called. There were 82 yeas and 42 nays as follows: 

Those who voted in the affirmative were: 

Battaglia 
Bauerly 
Beard 
Bennett 
Bertram 
Bishop 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dille 
Dorn 
Forsythe 

Frederick 
Greenfield 
Gruenes 
Jaros 
Jefferson 
Jennings 
Jensen 
Jolmson, A 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Knuth 

Krueger 
Larsen 
Long 
McEachern 
McLaughlin 
Milbert . 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Onnen 
Orenstein 

Osthoff 
Pappas 
Peterson 
Price 
Quinn 
Redalen 
!kst 
Richter 
Riveness 
Rose 
Rukavina 
Sarna 
Scheid 
Schoenfeld 
Seaberg 
Segal 
Simoneau 

Those who voted in the negative were: 

Anderson, G. 
Begich 
Blatz 
Clausnitzer 
Dempsey 
Frerichs 
Gutknecht 
Hartle 
Haukoos 

Heap 
Himle 
Hugoson 
Jacobs 
Kludt 
Kostohryz 
Lasley 
Marsh 
McDonald 

The motion prevailed. 

McPherson Pelowski 
Miller Poppenhagen 
Minne Quist 
Morrison Rodosovich 
Neuenschwander Schafer 
O'Connor Schreiber 
Omann Shaver 
Ozment Sviggum 
Pauly Thiede 

Skoglund 
Sparby 
Stanius 
Swenson 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Winter 
Wynia 
Spk. Norton 

Tjornhom 
Tompkins 
Vanasek 
Waltman 
Welle 
Wenzel 

The question was taken on the motion to recommend passage of 
H. F. No. 1034 and the roll was called. There were 60 yeas and 53 
nays as follows: 

Those who voted in the affirmatIve were: 

Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bertram 
Bishop 
Boo 
Clark 
Cooper 
Dauner 
DeBlieck 
Dille 

Greenfield 
Jaros 
Jefferson 
Johnson, A. 
Kahn 
Kelly 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Long Otis 
McLaughlin Pappas 
Minne Peterson 
Munger Quinn 
Murphy Reding 
Nelson, C. Rest 
Neuenschwander Rice 
O'COllllor Riveness 
Ogren Rukavina 
Olson, K. Scheid 
Orenstein Segal 
Osthoff Simoneau 

Those who voted in the negative were: 

Bennett 
Blatz 

Brown 
Burger 

Carison, L. 
Clausnitzer 

Dempsey 
Dorn 

Skoglund 
Steensma 
Swenson 
Tompkins 
Trimble 
Tunhcim 
Vanasek 
Vellenga 
Wagenius 
Winter 
Wynia 
Spk. Norton 

Forsythe 
Frederick 
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Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Himle 
Hugoson 
Jensen 
Johnson, R. 
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Johnson, V. 
Kalis 
Kinkel 
Lieder 
Marsh 
McDonald 
McKasy 
McPherson 
Miller 

Morrison 
Nelson, D. 
Olsen, S, 
OmalUl 
Onnen 
Ozment 
Pauly 
Pelowski 
Poppenhagen 

Quist 
Redalen 
Richter 
Rodosovich 
Schafer 
&hreiber 
Sparby 
Stanius 
Sviggum 

The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Thiede 
Tjomhom 
Uphus 
Valento 
Waltman 
Welle 
Wenzel 
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McKasy moved that the name of Valento be stricken and the name 
of Osthoff be added as an author on H. F. No. 96. The motion 
prevailed. 

Kalis moved that the name of Rose be stricken and the names of 
Knuth and Waltman be added as authors on H. F. No. 485. The 
motion prevailed. 

Wagenius moved that the name of Long be stricken and the name 
of Kludt be added as an 'author on H. F. No. 1209. The motion 
prevailed. 

Murphy moved that the name of Jefferson be added as chief author 
and the name of Murphy be shown as second author on H. F. No. 
1310. The motion prevailed. 

Ogren moved that the name of Beard be added as an author on H. 
F. No. 1390. The motion prevailed. 

Quinn moved that the name of Bennett be stricken and the name 
of Swenson be added as an author on H. F. No. 1473. The motion 
prevailed. 

Dempsey moved that the name of Gruenes be added as an author 
on H. F No. 1493. The motion prevailed. 

Jensen moved that the names of Olsen, S., and Milbert be added as 
authors on H. F. No. 1503. The motion prevailed. 

Munger moved that the name of Shaver be added as an author on 
H. F. No. 1507. The motion prevailed. 
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Greenfield moved that the name of Segal be added as an author on 
H. F. No. 1512. The motion prevailed. 

Wynia moved that the names of Forsythe, Greenfield and Segal be 
added as authors on H. F. No. 1524. The motion prevailed. 

Pappas moved that H. F. No. 1264, now on the Technical Consent 
Calendar, be re-referred to the Committee on Rules and Legislative 
Administration. The motion prevailed. 

Long moved that H. F. No. 298, now on General Orders, be 
re-referred to the Committee on Appropriations. The motion pre­
vailed. 

Reding moved that H. F. No. 629, now on General Orders, be 
re-referred to the Committee on Appropriations. The motion pre­
vailed. 

Clark moved that H. F. No. 363 be recalled from the Committee on 
Appropriations and be re-referred to the Committee on Labor­
Management Relations. The motion prevailed. 

Rice moved that H. F. No. 1397 be recalled from the Committee on 
Transportation and be re-referred to the Committee on Labor­
Management Relations. The motion prevailed. 

Vanasek moved pursuant to House Concurrent Resolution No.3 
that the Chief Clerk be directed to invite the Senate by message to 
meet with the House in Joint Convention in the Chamber of the 
House of Representatives at 1:00 p.m. on Wednesday, April 15, 1987, 
to elect members to the Board of Regents of the University of 
Minnesota. The motion prevailed. 

Begich introduced: 

House Concurrent Resolution No.8, A House concurrent resolu­
tion commemorating the life and work of John Mariucci. 

The House concurrent resolution was referred to the Committee 
on Rules and Legislative Administration. 

Nelson, K., moved that H. F. No. 1075 be returned to its author. 
The motion prevailed. 
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ADJOURNMENT 

Vanasek moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:00 p.m., 
Thursday, April 9, 1987. 

EDWARD A. BURDICK, ~.hief Clerk, House of Representatives 
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