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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1987 

TWENTY-NINTH DAY 

SAINT PAUL, MINNESOTA, MONDAY, APRIL 6, 1987 

The House of Representatives convened at 2:00 p.m. and was 
called to order by Fred C. Norton, Speaker of the House. 

Prayer was offered by the Reverend Heather Bjork, Golden Valley 
United Methodist Church, Golden Valley, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

A quorum was present. 

Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren &hafer 
Olsen, S. &heid 
Olson, E. Schoenfeld 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Shaver 
Osthoff Simoneau 

Knickerbocker and Rice were excused. 

Skoglund 
Solberg 
Sparby 
Stamus 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Simoneau moved that further reading of the Journal be dis­
pensed with and that the Journal be approved as corrected by the 
Chief Clerk. The motion prevailed. 
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REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 96, 
338,427,561,690,1034,391,590,704,841,941,1024, 1031, 1077, 
1159,692 and 806 and S. F. Nos. 440 and 397 have been placed in the 
members' files. 

REPORTS OF STANDING COMMITTEES 

Kostohryz from the COImnittee on General Legislation, Veterans . 
Affairs and Gaming to which was referred: 

H. F. No. 43, A bill for an act relating to motor vehicles; providing 
for special license plates for Vietnam eni veterans; amending 
Minnesota Statutes 1986, section 168.12, by adding a subdivision. 

Reported the same back with the following amendments: 

Page 1, line 14, after "July 1, 1978," insert "was discharged under 
honorable conditions" 

Page 1, after line 19, insert: 

"The veteran shall have a certified copy of the veteran's discharge 
papers, indicating character of discharge, at the time of application .. " 

Page 1, line 20, delete "adjutant general" and insert "commis­
sioner of veterans affairs" 

Page 1, line 23, delete "adjutant general" and insert "commis­
sioner of veterans affairs" --- ---

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Transportation. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 97, A bill for an act relating to public improvements;. 
providing for loans for firefighting fucilities; providing for. a state 
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bond issue; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 16B. 

Reported the same back with the following amendments: 

Page 1, line 19, delete "nine percent" and insert ":..:..:..:..:.." 

Page 2, line 5, delete "$10,000,000" and insert "$5,000,000" 

Page 2, line 14, delete "$10,000,000" and insert "$5,000,000" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations, 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 177, A bill for an act relating to human services; 
reducing state aid for general assistance to counties that fail to 
provide literacy training; requiring certain recipients of general 
assistance to attend adult literacy training; amending Minnesota 
Statutes 1986, sections 256D.03, subdivision 2; and 256D.05, subdi­
vision 1. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 256D.03, subdivision 
2, is amended to read: 

Subd. 2. After December 31, 1980, state aid shall be paid to local 
agencies for 75 percent of all general assistance grants up to the 
standards of section 2560.01, subdivision la, and according to 
procedures established by the commissioner, except that, after 
December 31,1987, state aid ~ reduced to 65 percent of all general 
assistance 'Rants if the local agency does not make occupational or 
vocational iteracy training available and accessible to recipients 
who are eligible for assistance under section 256D.05, subdivision 1, 
paragraph (a), clause (15). 

After December 31, 1986, state aid must be paid to local agencies 
for 65 percent of work readiness assistance paid under section 
256D.051 if the county does not have an approved and operating 
community investment program. 
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Any local agency may, from its own resources, make payments of 
general assistance: (a) at a standard higher than that established by 
the commissioner without reference to the standards of section 
2560.01, subdivision 1; or, (b) to persons not meeting the eligibility 
standards set forth in section 2560.05, subdivision 1, but for whom 
the aid would further the purposes established in the general 
assistance program in accordance with rules promulgated by the 
commissioner pursuant to the administrative procedure act. 

Sec. 2. Minnesota Statutes 1986, section 2560.05, subdivision 1, is 
amended to read: 

Subdivision 1. [ELIGIBILITY.] (a) Each person or family whose 
income and resources are less than the standard of assistance 
established by the commissioner shall be eligible for and entitled to 
general assistance if the person or family is: 

(1) a person who is suffering from a permanent or temporary 
illness, injury, or incapacity which is medically certified and which 
prevents the person from obtaining or retaining employment; 

(2) a person whose presence in the home on a SUbstantially 
continuous basis is required because of the certified illness, injury, 
incapacity, or the age of another member of the household; 

(3) a person who has been placed in a licensed or certified facility 
for purposes of physical or mental health or rehabilitation, or in an 
approved chemical dependency domiciliary facility, if the placement 
is based on illness or incapacity and is pursuant to a plan developed 
or approved by the local agency through its director or designated 
representative; 

(4) a person who resides in a shelter facility described in subdivi­
sion 3; 

(5) a person who is or may be eligible for displaced homemaker 
services, programs, or assistance under section 268.96, but only if 
that person is enrolled as a full-time student; 

(6) a person who is unable to secure suitable employment due to 
inability to communicate in the English language, provided that the 
person is not an illegal alien, and who, if assigned to a language 
skills program by the local agency, is participating in that program; 

(7) a person not described in clause (1) or (3) who is diagnosed by 
a licensed physician or licensed consulting psychologist as mentally 
retarded or mentally ill, and that condition prevents the person from 
obtaining or retaining employment; 
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(8) a person who has an application pending for the social security 
disability program or the program of supplemental security income 
for the aged, blind, and disabled, or who has been terminated from 
either program and has an appeal from that termination pending; 

(9) a person who is unable to obtain or retain employment because 
advanced age significantly affects the person's ability to seek or 
engage in substantial work; 

(10) a person completing a secondary education program; 

(11) a family with one or more minor children; provided that, if all 
the children are six years of age or older, all the adult memhers of 
the family register for and cooperate in the work readiness program 
under section 2560.051; and provided further that, if one or more of 
the children are under the age of six and if the family contains more 
than one adult member, all the adult members except one adult 
member register for and cooperate in the work readiness program 
under section 2560.051. The adult members required to register for 
and cooperate with the work readiness program are not eligible for 
financial assistance under section 2560.051, except as provided in 
section 2560.051, subdivision 6, and shall be included in the general 
assistance grant. If an adult member fails to cooperate with require­
ments of section 2560.051, the local agency shall not take that 
member's needs into account in making the grant determination. 
The time limits of section 2560.051, subdivisions 4 and 5, do not 
apply to people eligible under this clause. 

(12) a person who has substantial barriers to employment, includ­
ing but not limited to factors relating to work or training history, as 
determined by the local agency in accordance with permanent or 
emergency rules adopted by the commissioner after consultation 
with tbe commissioner of jobs and training; 

(13) a person who is certified by the commissioner of jobs and 
training before August 1, 1985, as lacking work skills or training or 
as being unable to obtain work skills or training necessary to secure 
employment, as defined in a permanent or emergency rule adopted 
by the commissioner of jobs and training in consultation with the 
commissioner; 6f' 

(14) a person who is determined by the local agency, in accordance 
with emergency and permanent rules adopted by the commissioner, 
to be [" .. ehe .... lly illiterate.,.. learning disabledi or 

(15) "person who ~ determined by the local agency, in accordance 
with emergency and permanent rules adopted hi'. the commissioner, 
to be functionally illiterate, provided that the person complies with 
literacy training requirements set by the local agency under section 
3. 
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(b) The following persons or families with income and resources 
that are less than the standard of assistance established by the 
commissioner are eligible for and entitled to a maximum of six 
months of general assistance during any consecutive 12-month 
period, after registering with and completing six months in a work 
readiness program under section 256D.05l: 

(1) a person who has borderline mental retardation; and 

(2) a person who exhibits perceptible symptoms of mental illness 
as certified by a qualified professional but who is not eligible for 
general assistance under paragraph (a), because the mental illness 
interferes with the medical certification process; provided that the 
person cooperates with social services, treatment, or other plans 
developed by the local agency to address the illness. 

In order to retain eligibility under this paragraph, a recipient 
must continue to cooperate with work and training requirements as 
determined by the local agency. 

Sec. 3. [256D.0505] [LITERACY TRAINING FOR RECIPIENTS.] 

Subdivision 1. [OCCUPATIONAL AND VOCATIONAL PRO­
GRAMS.] The local agency must work with local educational insti­
tutions and ~ training programs in the identification, 
development, and utilization of occupational and vocational literacy 
programs for general assistance recipients. Occupational and voca­
tionallitcracy programs are yrograms which provide literacy train­
,iIlg to adults who lack forma education or ~ skills. The programs 
emphasize particular language and reading skills needed for suc­
cessful ~ performance. 

Subd. 2. [ASSESSMENT AND ASSIGNMENT.] The local agency 
must: 

(1) assess existing reading level, learning disabilities, reading 
potential, and vocational or occupational interests of people eligible 
under section 256D.05, subdivision 1, paragraph (a), clause (15); 

(2) assign suitable recipients to openings In occupational and 
vocational literacy programs; 

(3) if no openings are available in accessible occupational or 
vocational literacy programs, assign suitable recipients to openings 
in other accessible literacy training programs; and 

(4) reassign to another literacy program any recipient who does 
not complete an assigned program and who wishes to !':Y another 
program. 
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Subd. 3. [SERVICES PROVIDED.] The local agency must provide 
child care and transportation to enable people to participate in 
TIteracy training under this section. 

Subd. 4. [PAYMENT OF GENERAL ASSISTANCE.] The local 
ageiiC.Y must rovide assistance under section 256D.05, sul)d[viSWi1 
1, paragrapli ~ clause (15) to people who: 

(1) participate in a literacy pr0f,am assigned under subdivision 2. 
To "participate" means to atten regular classes, complete assign­
ments, and make progress toward literacy goals; 

(2) despite particlfation for "" period of six months or more, fail to 
progress in assigne literacy programs; 

(3) are not assigned to literacy training because there is no 
program avaIlable or accessible to them; or 

(4) have failed for good cause to complete an assigned litera~y 
program. 

Subd. 5. [REASSESSMENT AND LITERACY REFERRAL.] (a) 
When ""person is no longer functionally illiterate under rules 
adopted ~. the commissioner or ~ terminated for failure to comply 
with literacy training requirements, the localagenctf, must assess 
the person's eligibility for general assistance under ( e remaining 
provisions of section 256D.05, subdivision 1, paragraph (a). The local 
agency must refer to the work readiness program uMer section 
256D.051 all people noreIigible for general assistance. 

(b) The local agency may also refer for voluntary work readiness 
services alli'eCipients who reach "" level of literacfi that may allow 
successful participation in j<J!> training, provided t at the j<J!>train­
!.!!g does not interfere with ~ recipient's participation in literac5 
training. However, referral under this clause does not affect genera 
assistance eligibility. 

Subd. 6. [RIGHT TO NOTICE AND HEARING.] The local agency 
shall proVide notice and opportunity for hearings foraaverse actions 
under this section accordmg to sections 256D.1O and 256D.I0l. 

Subd. 20 [COSTS.] The state shall reimburse local agencies for the 
costs of providing child care and transportation under this section. 

Sec. 4. Minnesota Statutes 1986, section 256D.051, subdivision 2, 
is amended to read: 

Subd. 2. [LOCAL AGENCY DUTIES.] (a) The local agency shall 
provide to registrants under subdivision 1 a work readiness pro­
gram. The work readiness program must include: 
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(1) an employability assessment and development plan in which 
the local agency estimates the length of time it will take the 
registrant to obtain employment; 

(2) referral to available employment assistance programs includ­
ing the Minnesota employment and economic development program; 

(3) a job search program; and 

(4) other activities designed by the local agency to prepare the 
registrant for permanent employment. 

In order to aIlow time for job search, the local agency shaIl not 
require an individual to participate in the work readiness program 
for more than 32 hours a week. The local agency shall require an 
individual to spend at least eight hours a week injob search or other 
work readiness program activities. 

(b) The local agency may provide a work readiness program to 
recipients under section 256D.05, subdivision 1, paragraph (b) and 
shall provide a work readiness program to recipients referred under 
section 3, subdivision ~ paragraph (b). 

Sec. 5. [APPROPRIATION.] 

$ ...... is appropriated to the commissioner of human services for 
use in providing state aid under section 1." 

Delete the title and insert: 

''A bill for an act relating to human services; reducing state aid for 
general assistance to counties that fail to provide literacy training; 
requiring certain recipients of general assistance to attend adult 
literacy training; setting forth requirements for literacy training 
programs; appropriating money; amending Minnesota Statutes 
1986, sections 256D.03, subdivision 2; 256D.05, subdivision 1; and 
256D.051, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 256D." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 200, A bill for an act relating to the child abuse reporting 
act; providing a standard for the disclosure of the reporter's name; 
amending Minnesota Statutes 1986, section 626.556, subdivision 11. 

Reported the same back with the following amendments: 

Page 2, line 15, strike everything after "confidential" 
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Page 2, line 16, strike "individual subject of the record upon" and 
delete the new language 

Page 2, delete line 17 

Page 2; line 18, delete "faith" and after the period insert "The 
subject ~ the report may compel disclosure of the name of the 
reporter only with the consent of the reporter or upon " written 
finding l>y the court that the report was false and that there iE; 
evidence that the report was made in bad faith. This subdivision 
does not alter msclosure responsibilities or obligations under the 
rules of criminal procedure." 

Page 3, after line 13, insert: 

"Sec. 2. Minnesota Statutes 1986, section 626.557, subdivision 12, 
is amended to read: 

Subd. 12. [RECORDS.) (a) Each licensing agency shall maintain 
summary records of reports of alleged abuse or neglect and alleged 
violations of the requirements of this section with respect to facili­
ties or persons licensed or credentialed by that agency. As part of 
these records, the agency shall prepare an investigation memoran­
dum. Notwithstanding section 13.46, subdivision 3, the investiga­
tion memorandum shall be accessible to the public pursuant to 
section 13.03 and a copy shall be provided to any public agency 
which referred the matter to the licensing agency for investigation. 
It shall contain a complete review of the agency's investigation, 
including but not limited to: the name of any facility investigated; a 
statement of the nature of the alleged abuse or neglect or other 
violation of the requirements of this section; pertinent information 
obtained from medical or other records reviewed; the investigator's 
name; a summary of the investigation's findings; a statement of 
whether the report was found to be substantiated, inconclusive, or 
false; and a statement of any action taken by the agency. The 
investigation memorandum shall be written in a manner which 
protects the identity of the reporter and of the vulnerable adult and 
may not contain the name or, to the extent possible, the identity of 
the alleged perpetrator or of those interviewed during the investi­
gation. During the licensing agency's investigation, all data col­
lected pursuant to this section shall be classified as investigative 
data pursuant to section 13.39. After the licensing agency's inves­
tigation is complete, the data on individuals collected and main­
tained shall be private data on individuals. All data collected 
pursuant to this section shall be made available to prosecuting 
authorities and law enforcement officials, local welfare agencies, 
and licensing agencies investigating the alleged abuse or neglect. 
~letwit"staRdiRg any law te the e8Rtffiry, the name ef the Fel'8rter 
shall he diselesed enIy HJl'ffl a a .. ding by the eenrt that the ~ 
was false aad made ill bad fuitIr. The subject of the report may 
compel disclosure of the name of the reporter only with the consent 
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of the reporter or upon a written finding IJy the court that the report 
was false and that there is evidence that the report was made in bad 
faith. This subdlvision does not alter disclosure responsibilities or 
obligations under the rules of criminal procedure. 

(b) Notwithstanding the provisions of section 138.163: 

(1) all data maintained by licensing agencies, treatment facilities, 
or other public agencies which relate to reports which, upon inves­
tigation, are found to be false may be destroyed two years after the 
finding was made; 

(2) all data maintained by licensing agencies, treatment facilities, 
or other public agencies which relate to reports which, upon inves­
tigation, are found to be inconclusive may be destroyed four years 
after the finding was made; 

(3) all data maintained by licensing agencies, treatment facilities, 
or other public agencies which relate to reports which, upon inves­
tigation, are found to be substantiated may be destroyed seven years 
after the finding was made." 

Delete the title and insert: 

"A bill for an act relating to abuse and neglect reporting; providing 
a standard for the disclosure of a reporter's name under the child 
abuse reporting act and the vulnerable adults reporting act; amend­
ing Minnesota Statutes 1986, sections 626.556, subdivision 11; and 
626.557, subdivision 12." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 291, A bill for an act relating to financial institutions; 
regulating incorporations and operations of banks; requiring ap­
proval of certain insider agreements; regulating acquisitions by 
bank holding companies; authorizing the commissioner to borrow 
money to satisfy obligations of certain closed institutions; regulat­
ing claims against liquidated institutions; providing for the organi­
zation of credit unions; regulating interest and dividends paid on 
deposits; regulating industrial loan and thrifts; providing for the 
submission of certain reports; requiring the periodic examination of 
collection agencies; regulating consumer deficiency judgments; 
modifying the examination requirement for safe deposit companies 
and insurance premium finance companies; regulating motor vehi-
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cle installment sales; regulating bank applications; amending Min­
nesota Statutes 1986, sections 46.041; 46.042; 46.07, subdivision 2; 
46.131, subdivision 9; 47.10, by adding a subdivision; 47.205, 
subdivision 2; 48.055, subdivision 5; 48.15, subdivision 2; 48.51; 
48.92, subdivision 10; 48.97, subdivision 2; 48.98, subdivision 1; 
48.99, subdivisions 1 and 2;49.04, subdivision 1; 49.05, by adding a 
subdivision; 49.24, subdivision 5; 52.01; 52.02, subdivision 3; 52.09, 
subdivision 2; 52.18; 53.04, subdivision 5; 53.09, subdivision 2; 
55.095; 55.15; 59A.06, subdivision 3; 168.66, subdivisions 5 and 9; 
168.705; 168.71; 168.72, subdivision 1; 168.73; 168.74; 332.29, 
subdivision 1; 325G.22, subdivision 1; repealing Minnesota Statutes 
1986, sections 48.60 and 55.13. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

''ARTICLE 1 

SUPERVISORY CLARIFICATION ACT 

Section 1. Minnesota Statutes 1986, section 46.042, is amended to 
read: 

46.042 [NOTICE AND HEARING, WHEN NOT GIVEN.) 

The commissioner of commerce may dispense with the notice and 
hearing provided for by section 46.041 if application is made for the 
incorporation of a new bank to take over the assets of one or more 
existing banks or if the application contemplates the reorganization 
of a national bank into a state bank in the same locality, or where 
the application ~ made for the incor!j0ration of" new bank in the 
same locality coincidental with the C osing of an existing bank ~ 

. the commissioner or federal authorities. This section does not 
mcrease the numberof banks in the commuilltY affected. -- --

Sec. 2. Minnesota Statutes 1986, sectlon 46.07, subdivision 2, is 
amended to read: 

46.07 [RECORDS.] 

Subd. 2. [CONFIDENTIAL RECORDS.] The commissioner shall 
divulge facts and information obtained in the course of examining 
financial institutions under the commissioner's supervision only 
when and to the extent required or. permitted by law to report upon 
or take special action regarding the affairs of an institution, or 
ordered by a court of law to testify or produce evidence in a civil or 
criminal proceeding, except that the commissioner may furnish 
information as to matters of mutual interest to an official or 
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examiner of the federal reserve system, the federal deposit insurance 
corporation, the federal savings and loan insurance corporation, t4e 
national credit union administration, comptroller of the currency, a 
legally constituted state credit union share insurance corporation 
approved under section 52.24, the issuer of a commitment for 
insurance or guarantee of the certificates of an industrial loan and 
thrift company approved under section 53.10, 'or state and federal 
law enforcement agencies. The commissioner shall not be required 
to disclose the name of a debtor of a financial institution under the 
commissioner's supervision, or anything relative to the private 
accounts, ownership, or transactions of an institution, or any fact 
obtained in the course of an examination thereof, except as herein 
provided. For purposes of this subdivision, a subpoena is not an order 
of a court of law. These records are classified confidential or 
protected nonpublic for purposes of the Minnesota government data 
practices act and their destruction, as prescribed in section 46.21, is 
exempt from the provisions of chapter 138 and Laws 1971, chapter 
529, so far as their deposit with the state archives. 

Sec. 3. Minnesota Statutes 1986, section 46.131, subdivision 9, is 
amended to read: 

Subd. 9. These assessments or fees shall be paid by the institution 
examined within 20 days after a statement of the amount has been 
submitted to the institution examined by the commissioner of 
commerce and, if not so paid, shall bear interest at the <I;seelint rate 
ehapgea ffieffiBeF Banks fe,; BeFFewing from the Feaeml Rese""e 
Bank of interest provided for gy section 549.09. The penalty shall be 
payable to the commissioner on request. . . . 

Sec. 4. [46.15] [CERTAIN SECURITIES DEPOSITED WITH 
STATE TREASURER.] 

All securities required or permitted gy law to be assigned to and 
deposited with the commissioner of commerce for any purposesnall, 
after the eIIeCiive date of this section, be assigned to and deposited 
with the state treasurer, """Who shaH give a receipt therefor. This 
rllcelpt must be filed with the coIii"iillssioner of commerce, in lieu of 
~ securities, and in this case neither the commIssioner of com­
merce nor the commissioneTs1ionding agents shaIl be responSITile 
for the saIekeeping of these securities. The state treasurer shall 
perform all the duties with regard to the safekeeping of these 
securities which the commissioner of commerce is now reguired to 
perform. The state treasurer is subject to the same O6Ilgations and 
under the same liability, with reference to the safekeeping of these 
securities, as the commissioner- of commerce. The state treasurer 
shaH accept,""re!ease, surrender, and permit subSilluUolls of securi­
ties assigned to and deposited with the state treasurer under the 
proviSIOns of Laws 1923, chapter 155, upon order of the commis­
sioner of commerce. ----
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Sec. 5. Minnesota Statutes 1986, section 47.10, subdivision 3, is 
amended to read: 

Subd. 3. [LEASEHOLD PLACE OF BUSINESS; APPROVAL OF 
CERTAIN LEASE AGREEMENTS.] No bank, trust company, sav, 
ings bank, or building and loan association may acquire property 
and improvements of any nature for its place of business by lease 
agreement if the lessor has an existing direct or indirect interest in 
the management or ownership of the bank, trust company, savings 
bank, or building and loan association tmless IIfIPPo'rerj without 
prior written approval by the commissioner .. This includes subse­
quent amendments and associated pepsonal ppopeFiy leases 
leasehold improvements. 

Sec. 6. Minnesota Statutes 1986, section 47.10, is amended by 
adding a subdivision to read: 

Subd. 4. [APPROVAL OF CERTAIN INSIDER AGREEMENTS.] 
No bank, trust comsany, savings bank or savings association may 
purchase or sell rea pro~rty, pe~ property, improvements or 
equipment of!! value of 25,000 or more if the purchaser or seller 
other than the bank, trust com an savings bank, or savings 
association has an existing direct or III irect interest in tne institu­
tion without prior written approvru!:!r the commissioner. 

Sec. 7. Minnesota Statutes 1986, section 47.204, subdivision 1, is 
amended to read: 

Subdivision 1. [NO USURY LIMITS.] Notwithstanding any law to 
the contrary, no limitation on the rate or amount of interest, 
discount points, finance charges or other charges shall apply to a 
loan, mortgage, credit sale or advance which would have been 
exempt from the laws of this state pursuant to Public Law Number 
96-221, title V, part A, section 501, as amended as of June 2, 1981, 
but for section 47.203 and which is made in this state after June 2, 
1981 and hefere August l, 198'7. 

Sec. 8. Minnesota Statutes 1986, section 47.205, subdivision 2, is 
amended to read: . 

Subd. 2. [ASSIGNMENT OR SALE OF MORTGAGE LOANS.] If 
the servicing of mortgage loans financing one-to-four family owner 
occupied residences located in this state is sold or assigned to 
another person: 

(1) the selling lender shall notifY the mortgagor of the sale no less 
more than ten days after the actual date of transfer. The notification 
must include the name, address, and telephone number of the 
person who will assume responsibility for servicing and accept 
payments for the mortgage loan and the notification must also 
include a detajled written financial breakdown, including but not 
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limited to, interest rate, monthly payment amount, and current 
escrow balance; 

, (2) the purchasing lender shall issue corrected coupon or payment 
books, if used, and shall provide notification to the mortgagor within 
20 days after the first payment to the purchasing lender is due, of the 
name, address, and telephone number of the person from whom the 
mortgagor can receive information regarding the servicing of the 
loan, and shall inform the mortgagor of any changes made regarding 
the mortgage escrow accounts or servicing requirements including, 
but not limited to, interest rate, monthly payment amount, and 
current escrow balance; and 

(3) the purchasing lender shall respond within 15 business days to 
a written request for information from a mortgagor. A written 
response must include the telephone number of the company repre­
sentative who can assist the mortgagor. 

Sec. 9. Minnesota Statutes 1986, section 47.205, subdivision 4, is 
amended to read: 

Subd. 4. [PENALTIES.] If a lender fails to comply with the 
requirements of subdivisions 2 and 3, the lender is liable to the 
mortgagor for $(;00 """ aee .... e .. ee, ... addit;8 .. lie actual damages 
caused by the violation. In addition, the lender is liable to the 
mortgagor for $500 .I"'!: occurrence if the vwliitiOiiOfsu6d1VlSion 2 or 
3 was due to thelender's failure to exercise reasonable care. ------- ----

Sec. 10. [47.76] [TRANSFER OF ACCOUNTS PROHIBITED; 
NOTICE ON CLOSING.] . . 

(a) No, financial institution shall initiate !'c transfer of !'c deposit 
account to another deposit account bearing different identification 
informatIon or which is subject to different terins without first 
obtaming the-wr"'itteil consent of the deposit acCOiintholder. --

(b) No financial institution shall initiate !'c close of !'c deposit 
account without first sending theueposit account holder ~ certified 
mail !'c notice of intent to c10sethe deposit account.'I"he notice must 
be sent to the r accountliOlder's last known addreSsOn file 
with thenrumcia institution at least 60 days before the fin3iiClliI 
lllstitiition closes the deposit account. - -- -

Sec. 11. Minnesota Statutes 1986, section 48.055, subdivision 5, is 
amended to read: 

Subd. 5. Any preferred stock issued by a state bank shall be part 
of its capital stock structure, and the terms "capital stock" or 
"capital" in any laws ofthis state pertaining to state banks shall be 
deemed to also include and apply to preferred stock,"*""f'£ that eHly 
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steel< issaed with 6l' aayiBg saeeeeEleEi to vetiag rights shall Elualify 
a Elireeter liBdeF the l'FWlisieBs ef SeetieB 4&GS. ' 

Sec., 12. Minnesota Statutes 1986, section 48.15~ subdivision 2, is 
amended to read:" , 

Subd. 2. The "el'arimeat ef semmeFee .....y, by ma:ierity vete ef its 
members, whleh shall iftelHEle the affirmative vete ef the commis­
sioner of commerce, may authorize banks organized under the laws 
of this state to engage in any banking actiyity in which banks 
subject to the jurisdiction of the federal government may hereafter 
be authorized to engage by federal legislation, ruling, or regulation. 
The commission may not authorize state banks as defined by section 
48.01, to engage in any banking activity prohibited by the laws of 

, this state. 

Sec. 13. Minnesota Statutes 1986, section 48.51, is amended to 
read: 

48.51 [DEMAND DEPQSITS DEFINED.] 

For the purpose of this section and section 48.50" all deposits are 
payable on demand except: 

(1) Those deposits which are evidenced by a negotiable or nonne­
gotiable instrument which provides on its face that the amount of 
the deposit is payable: 

(a) on a certain date, specified in the instrument, not less than 14 
days after the date of the deposit; or (b) at the expiration of a 
specified period not less than 14 days after the date of the instru­
ment; or (c) upon written notice to be given not less than 14 days 
before the date of repayment. 

(2) Those deposits which may not be withdrawn within 14 days of 
the making thereof. 

(3) Those deposits which may not be withdrawn within 14 days of 
the giving of notice of an intended withdrawal. 

(4) Those deposits in which the above 14-day minimums are in 
conflict with iftstrHmeftts autheri.e" by the E1el'esitery iftstitutiefts 
"eregHiatieB .emmittee's regHiatiefts autheri,e" by title Il; Del'es 
itsry Iftstitatiefts DeregHiatieft and Mooetary Geatrei Aet ef t98(), 
Pahlie haw NHmber ~ federal law or regulations. 

Sec. 14. Minnesota Statutes 1986, section 48.61, subdivision 3, is 
amended to read: 



1350 JOURNAL OF THE HouSE [29th Day 

Subd. 3. The bank or trust company may invest not to exceed ten 
percent of its capital and surplus in shares of stock in any banks or 
bank holding companies wherein the ownership of stock in the 
banks or bank holding companies is restricted to bank holdin~ 
companies or banks authorized to do business in the state o~ 
Minnesota:. -

Sec. 15. Minnesota Statutes 1986, section 48.61, subdivision 5, is 
amended to read: 

Subd. 5. In the absence of an express provision to the contrary, 
whenever any statute, rule, charter, trust indenture, authorizing 
resolution,or other instrument governing the investment offunds of 
a banking institution, as defined in section 48.01, subdivision 2, 
directs, requires, authorizes, or permits direct investment in certain 
obligations ef the u..iteEi States ..., allHga:tl8Rs, the flllY"'eBt <if tI>e 
flFhwiflal ef aftEl iBteFest 6ft wffieft is .. ReaBEliuaRally gaBFfHIteeEl by 
the UniteEi States, investment in these obligations may be made 
either directly or in the form of securities of, or other interests in, an 
investment company (1) registered under the Federal Investment 
Company Act of 1940, whose shares are registered under the Federal 
Securities Act of 1933, aftEl ~ wh&se iR'vestffieRts are limiteEi te 
tllese aBligatiaRs aftEl reflurehase agreements fu\ly ealiateraHzeEi by 
tllese allHgatians, Hthe reflurehase agreemeuts are eRtereEi ffite ooIy 
with thsse flrimary reflarting dealeFa that ~ te the FeEleral 
&esen", Bank ef New ¥eFi< aftEl with the llW Japgest UniteEi States 
eammeFe'ai DaHks. 

Investment eemflany shares authaF'zeEi fluFsuant te this SHBEI,'R 
eien shall Shares of investment companies whose portfolios contain 
investments which are subject to limIts under other state law or rule 
.as direct investments 'hay only be held in an amount not ~ 
excess 0[20 percent oft e banks' capital stock and paid in surplus in 
each such investment comEany. These ~bligations shall be carried at 
tnelower of cost or mar et on the banks' books and adjusted to 
market on a quarterly basis. 

Sec. 16. Minnesota Statutes 1986, section 48.92, subdivision 10, is 
amended to read: 

Subd. 10. [EQUITY CAPITAL.] "Equity capital" means the sum of 
common stock, preferred stock, and paid in surplus, reserves for loss 
loans and undivided profits. 

Sec. 17. Minnesota Statutes 1986, section 48.97, subdivision 2, is 
amended to read: 

Subd. 2. [INVESTMENT; REPORTING REQUIREMENTS.] Each 
financial institution located in this state owned by an interstate 
bank holding company shall fully and accurately disclose in an 
annual report to the commissioner of commerce for each calendar 
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year the dollar value and volume of loans by zip code or census tract 
beginning with the year ending December 31, 1987, approved in the 
previous year in nonreal estate commercial a:rldl'arm lending cate­
gories established by the commissioner. Lending categories must be 
delineated in sufficient detail to evaluate the lender's loan perfor­
mance. Loan categories may include: demand or accrual notes, 
installment loans, equipment loans, inventory or accounts receiv­
able loans, small business administration loans, and FmHA guar­
anteed loans. Housing loans must be disclosed statewide in the same 
manner and fonn as required by the Federal Home Mortgage 
Disclosure Act. The annual report must also disclose by zip code or 
census tract the dollar value and volume of deposits received during 
the previous year. The annual report must also disclose information 
by the categories required in section 48.991 demonstrating that 
developmental loans of a sufficient quantity are being made. The 
report must be accompanied by a copy of the most recent disclosures 
required under the Federal Community Reinvestment Act and the 
most recent Quarterly Statement of Income and Conditions. 

Sec. 18. Minnesota Statutes 1986, section 48.98, subdivision 1, is 
amended to read: 

Subdivision 1. [PUBLIC INFORMATION.] Notwithstanding the 
Minnesota government data practices act, chapter 13, and consistent 
with federal law, the commissioner shall make available to the 
public at reasonable cost copies of all applications, including sup­
porting documents and any other infonnation required to be sub­
mitted to the commissioner. 

Sec. 19. Minnesota Statutes 1986, section 48.99, subdivision 1, is 
amended to read: 

Subdivision 1. [APPLICATION CRITERIA FOR APPROVAL.] 
Pursuant to the present requirement of the United States Code, title 
12, section 1842(d) and notwithstanding any other provision ~f state 
law, a reeil'rseatillg ~ any bank holding company, or any subsid­
iary of the a bank holding company, may acquire a bank located in 
this state where the commissioner has determined that a ':_merger, 
consolidation, or purChase of assets and assumption of liabilities is 
necessary and in the public interest to prevent the probable failure 
of a bank or ~ made for the incorporation of "" new bank in the same 
locality coincidental with the closing of an existing bank h .the 
commissioner or federal authorities arid does not increase the 
number of banks in the community mectea:-Tfie acquisitionls 
subject to the prior written approval of the commissioner of an 
application submitted under this section and after the following 
considerations: 

(1) the financial and managerial resources of the applicant; 
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(2) the future prospects of the applicant and the state bank or its 
subsidiary whose assets, interest in, or shares, it will acquire; 

(3) the financial history of the applicant; 

(4) whether the acquisition or holding may result in undue 
concentration of resources or substantial lessening of competition in 
this state; 

(5) the convenience and needs of the public ofthis state; and 

(6) whether the acquisition or holding will strengthen the finan­
cial condition of the state bank. 

Sec. 20. Minnesota Statutes 1986, section 49.04, subdivision 1, is 
amended to read: 

Subdivision 1. [COMMISSIONER TAKING POSSESSION; 
GROUNDS FOR; RIGHTS OF THIRD PARTIES.] When it shall 
appear to the commissimier that, any financial institution has 
violated its charter, or any law of the state, or is conducting its 
business in an unsafe or unauthorized manner, or that its capital is 
impaired, or if it or any of its controlling officers shall refuse to 
submit its books, papers, and concerns to the inspection of the 
comIi1iss~oner, or any duly authorized assistant, or if any of its 
officers shall refuse to be examined upon oath touching its concerns, 
or ifit shall suspend payment of its obligations, or furnish reason for 
the commissioner concluding that it is in an unsound or unsafe 
condition to transact the business for which it was organized, or that 
it is unsafe and inexpedient for it to continue business, or if it shall 
neglect or refuse to. observe a proper order of the commissioner, the 
commissioner may forthwith take possession ·of its property and 
business including forfeiture of its certificate of authorization and 
retain this possession until it shall resume business or its affairs be 
finally liquidated, as herein provided. On taking possession of the 
property and business of any such financial institution, the commis­
sioner shall forthwith give notice of that fact to any and all financial 
institutions o'r other corporations, associations, partnerships, and 
individuals holding, or in possession of, any of its assets. No 
financial- institution or other corporation, as~ociation, partnership, 
or individual knowing of such taking possession by the commis­
sioner, or notified, 'as aforesaid, shall have a lien or charge for any 
payII)~nt, advance, or clearance thereafter made, or liability there­
after incurred against any of the assets of the financial institution of 
whose property and business the commissioner shall have taken 
possession, as aforesaid. The financial institution may, with the 
consent of the commissioner, resume business upon such conditions 
as may be approved by the commissioner. Upon taking possession of 
the property and business of the financial institution, the commis­
sioner is authorized to collect moneys due to it and to do such other' 
acts as are necessary to conserve its assets and business, and shall 
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proceed to liquidate the affairs thereof, if in the commissioner's 
opinion it cannot safely resume business, as hereinafter provid'ed. 

Sec. 21. Minnesota Statutes 1986, section 49.05, is amended by 
adding a subdivision to read: 

Subd. 7. [COMMISSIONER MAY BORROW MONEY.] With re­
spect to (lhanking institution which ~ or may be closed on accotiirt 
of inability to meet the demands of its depositors or!>'y action of the 
commissioner or of ~ court or !!y action of its directors, or,' in the 
event of its insolvency or suspension, the commissioner may borrow 
from the Federal Deposit Insurance Corporation and furnish any 
part or all .of the assets of the' institution to the corporation, as 
security for a loan from same. The order of a court of record of 
competent junsruction shall be first ootamed approvlng this loan. 
The commissioner or receiver or liquidator appointed ~ the com­
missioner upon the order of" court of record of competent jurisdic­
tion may sell to the corporation any part or all of the assets of the 
institution. 

The provisions of this section shall not be construed to limit the 
poller of-any banKlngmstituti6n, or the commissioner, to pledge or 
se assets in ac~ordance with any other law of this state. 

Sec. 22. Minnesota Statutes 1986, section 49.24, subdivision 5, is 
amended to read: . 

Subd. 5. [REJECTION OF CLAIMS; ACTIONS; LIMITATIONS.] 
If the commissioner doubts the justice or validity of any claim, the 
commi~sioner may reject the same in whole or in part and serve 
notice of such rejection upon the claimant, either by mail or 
personally. An affidavit of the service of such notice made acC()rding 
to law shall be filed with the commissioner. An action upon a claim 
so rejected must be brought within 60 days after such service and the 
filing of proof thereof. The venue of such action shall be in the county 
in which such financial institution had its principal place of business 
prior to liquidation, and such action shall be brought jointly against 
the financial institution and the commissioner or receiver or liqui­
dator appointed !>.y the commissioner as statutory liquidator thereof. 
Any person having a claim against such financial institution which 
is not presented and filed within the time fixed in the notice to 
creditors may thereafter present the Same and the commissioner 
shall allow or reject the same in whole or in part and give notice of 
any rejection, as hereinbefore provided. Suit on any such claim not 
filed within the time fixed by the notice which is rejected must be 
brought within 30 days after the 'service and filing of proof of such 
rejection. Any claim not filed within the time fixed in the notice to 
creditors but later received and filed as by this section provided and 
duly allowed, shall participate and share in such dividends only as 
shall be paid from the proceeds of those assets reniaining 
undistributed at the time of filing of such claim, and' any claim not 
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filed prior to the declaration of a final dividend shall be barred. No 
action .shall be commenced against any such financial institution 
after possession of the business and property thereof has been taken 
by the commissioner on any claim until such claim has been filed· 
with and rejected, in whole or in part, by the commissioner. As to 
any action pending at the- time the commissioner takes possession of 
the business and property of such financial institution which has 
been stayed by order of the court, a claim may be filed for the subject 
matter of said action. If the claim be allowed, the action shall 
terminate and be dismissed without costs and disbursements, but, if 
rejected in whole or in part, the stay order shall be vacated, and the 
action may continue. No interest shall be allowed or paid on any 
deposit or other claim from and after the closing of the financial 
institution and the taking over of the same by the commissioner for 
purposes of liquidation. 

Sec. 23. Minnesota Statutes 1986, section 51A.58, is amended to 
read: . 

51A.58 [INTERSTATE BRANCHING.] 

An association may, by acquisition, merger, or consolidation, 
establish or operate branch offices in any reciprocating state, and a 
savings and loan association chartered in tRe any reciprocating state 
may establish branch offices in this state. 1l savings and loan 
holding company with its headquarters in this state may acquire I>y 
"direct or indirect ownership or control of voting shares of" a savings 
and loan association or savings bank located in any reciprocating 
state. For the purposes of this section, "reciprocating state" is: (1) a 
state that authorizes the establishment of branch offices in that 
state by an association located' in this state, the acquisition of 
savings and loan associations and savings banks located in that 
state I>Y " savings and loan holding company with its headquarters 
in this state, under conditions no more restrictive than those 
imposed by the laws of Minnesota as determined by the commis, 
sioner of commerce; and (2) limited to the states specifically enu­
merated as reciprocating states in section 48.92, subdivision 7. 

The commissioner of commerce shall adopt rules to provide that 
procedural requirements equivalent to those contained in 'sections 
48.90 to 48.991 apply to reciprocal interstate branching and acqui­
sitions by savings and loan associations. 

Sec. 24. Minnesota Statutes 1986, section 52.01, is amended to 
read: 

52.01 [ORGANIZATION.] 

Any seven residents of the state may apply to the commissioner of 
commerce for permission to' organize a credit union. 
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A credit union is a cooperative society, incorporated for the 
two-fold purpose of promoting thrift amoug its'members and creat­
ing a source of credit for them at legitimate rates of interest for 
provident purposes. 

A credit union is organized in the following manner: 

(1) The applicants execute, in duplicate, a certificate of organiza­
tion by the.terms of which they agree to be bound, which shall state: 

(a) the name and location of the propoSed credit union; 

(b) the names and addresses of the subscribers to the certificate 
and the number of shares subscribed by each; 

(2) The applicants submit the following in the form prescribed by 
the commissioner of commerce: 

(a) a statement of the common bond of the proposed credit union; 

(b) the number of potential members; 

(c) the geographic dispersion of the potential members; 

(d) evidence of interest, including, willingness of potential mem­
bers to assume responsibility for leadership and service; 

(e) a two-year forecast of probable levels of assets, shares and 
deposits, and income and eXp'ens~; 

(t) the availability of other credit union services to the potential 
members; 

(g) other information the commissioner requires; 

(3) They next prepare and adopt bylaws for the general governance 
of the credit union consistent with the 'provisions of this chapter, and 
execute them in duplicate; , 

(4) The certificate and the bylaws, both executed in duplicate, are 
forwarded to the commissioner of commerce with a $100 application 
fee;' 

(5) The commissioner of commerce shall, within 60 days of the 
receipt of the certificate, the information required by paragraph (2), 
and the bylaws, aH<I '" eemmi~men~ ffip inS\lPanee of aeeelln~s as 
rei)llired by seetion ~ sllbdi'lision 2, determine whether they 
comply with the provisions of this chapter, and whether or not tbEl 
organization of the credit union in question would benefit its 
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members, be economically feasible, and be consistent with the 
purposes of this chapter; 

(6) Thereupon the commissioner of commerce .. shall notifY the 
applicants of the decision. If it is favorable, the commissioner shall 
upon receipt of a commitment for insuranc", of accounts as required 
!>.Y: section 52.24, subdivision 2, issue a certificate of approval, 
attached to the duplicate certificate of organization, and return 
them with the duplicate bylaws to the applicants. Ifit is unfavorable, 
the applicants may, Within 60 days after the decision, appeal for a 
review in a court of competent jurisdiction; 

(7) The applicants shall thereupon file the duplicate of the 
certificate of organization, with the certificate of approval attached 
thereto, with the secretary of state, who shall make a record of the 
certificate and return it, with a certificate of record attached thereto, 
to the comniissioner of commerce for permanent records; and 

(8) Thereupon the applicants shall be a credit union incorporated 
in accordance with the provisions of this chapter. . 

In order to simplify the organization of credit unions, the commis­
sioner of commerce shall prepare approved forms of certificate of 
organization and bylaws, consistent with this chapter, which may be 
used by credit union incorporators for their guidance, and on written 
application of seven residents ofthe state, shall supply them without 
charge with a blank oertificate of organization and a copy of the form 
of suggested bylaws. 

Sec. 25. Minnesota Statutes 1986, section 52.02, subdivision 3, is 
amended to read: 

Subd. 3. [APPROVAL.] Amendments to the certificate of organi­
zation or bylaws must be approved by the commissioner of commerce 
before they become operative. The commissioner shall not unreason­
ably withhold approval if the amendments do not violate any 
prllVision of this chapter or other state law. In any event, the 
commissioner shall approve or disapprove the proposed amendment 
within 60 days of the date the proposed amendment is submitted to 
the commissioner by the credit union. In case of disapproval the 
credit union shall have the right to appeal to a court of competent 
jurisdiction within the time limits stated in section 52.01, clause W 

. (6). In case any amendment to the certificate of organization is 
. aaopted, the resolution, containing a full text of the amendment and 

verified by its president or treasurer and approved by the commis­
sioner of commerce, shall be recorded in the office of the secretary of 
state. . 

Sec. 26. Minnesota Statutes 1986, section 52.09, subdivision 2, is 
amended to read:·· . 
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Subd. 2. [PARTICULAR DUTIES.] The.directorsshall manage the 
affairs of the credit union and shall: 

(1) act on applications for membership. This power may be 
delegated to a membership chair who serves at the pleasure of the 
board of directors and is subject to its rules. An application must 
contain a certification signed by the membership chair or a member 
of the board showing the basis of membership; 

(2) determine interest rates on loans and on deposits. The interest 
period on deposits may be on a daily, monthly, quarterly, semiannual 
or annual basis, and may be paid on all deposits whether or not the 
deposits have been withdrawn during the interest period. Interest 
may be computed on a daily basis. At the diseretien ef the beard ef 
direete,s, interest need net be paid eR depesit aeeeHftts ef less tRan 
$W; 

(3) fix the amount of the surety bond required of all officers and 
employees handling money; 

(4) declare dividends and transmit to the members recommended 
amendments to the bylaws; 

(5) fill vacancies in the board and in the credit committee until 
successors are chosen and qualify at the next annual meeting; 

(6) limit the number of shares and deposits which may be owned 
by a member, not to exceed ten percent of the outstanding shares and 
deposits, or $2,000, whichever is larger, and the maximum individ­
ual loan which can be made with and without security, including 
liability indirectly as a comaker, guarantor, or endorser to ten 
percent of outstanding shares and deposits. The ten percent share 
and deposit limitation is not applicable to the Minnesota corporate 
credit union, or to credit unions insured by the National Credit 
Union Administration; 

(7) have charge of investments including loans to members, unless 
a credit committee is established pursuant to section 52.08 or 
paragraph (13) of this subdivision; 

(8) fix. the salaries of the treasurer and other employees, which 
must be on a fixed monthly or annual basis, in dollars (not 
percentage); 

(9) designate the depository institution in which the funds of the 
credit union will be deposited; 

(10) authorize the officers of the credit union to borrow money 
from any source, as provided in section 52.15; 
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(11) with the permission of the commissioner of commerce, sus­
pend any member of the credit committee or supervisory committee 
if it deems this action necessary to the proper conduct of the credit 
union, and call the members together to act on the suspension 
within a reasonable time after the suspension. The members at the 
meeting may, by majority vote of those present, sustain the suspen­
sion and remove the committee members permanently or may 
reinstate the committee members; 

(12) provide financial assistance to the supervisory committee in 
carrying out its audit responsibilities; 

(13) if the bylaws so provide and no credit committee has been 
elected pursuant to section 52.08, appoint a credit manager or a 
credit committee of not less than three members; and 

(14) to establish different classes of shares. 

Sec. 27. Minnesota Statutes 1986, section 52.18, is amended to 
read: 

52.18 [DIVIDENDS.] 

The directors of a credit union may, on a daily, monthly, quarterly, 
semiannua.1, or annual basis as its board of directors may determine, 
declare and pay a dividend from net earnings or accumulated net 
undivided profits remaining after statutory reserve has been set 
aside, which dividend may be paid on all shares whether or not they 
have been withdrawn during the dividend period. Dividends may be 
computed on a daily basis. The board of directors may classify its 
share accounts according to character, amount 'and duration and 
declare dividends which may be at variable rates with due regard to 
the conditions that pertain to each class of shares, or pay no dividend 
at all. A dividend shall be uniform within a classification. At the 
<liseI'etisH sf the bsaffi sf direets"" divideRds may B&t De deelared 6f' 

paid .... share aeesHllts sf less titan $l4 Shares which become fully 
paid up during a dividend period shall be entitled to a proportional 
part of the dividend calculated from the first day of the month 
following the payment in full. For the purpose of this section, shares 
which become fully paid up by the fifteenth day of any month may be 
treated as being paid up from the first day of the month. 

Sec. 28. Minnesota Statutes 1986, section 53.04, subdivision 3a, is 
amended to read: 

Subd. 3a. (a) The right to make loans, secured or unsecured, at the 
rates and on the terms and other conditions permitted licensees 
under chapter 56. Loans made under the authority of section 56.125 
must be in amounts in compliance with section 53.05, clause (7). All 
other loans made under the authority of chapter 56 must be in 
amounts in compliance with section 53.05, clause (7), or 56.131, 
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subdivision 1, paragraph (a), whichever is less. The right to extend· 
credit or lend money and to collect and receive charges therefor as 
provided by chapter 334, or in lieu thereof to charge, collect, and 
receive interest at the rate of 21. 75 percent per annum, including 
the right to contract for, charge, and collect all other charges 
including discount points, fees, late payment charges, and insurance 
premiums on the loans to the same extent permitted on loans made 
under the authority of chapter 56, regardless of the amount of the 
loan. The provisions of sections 47.20 and 47.21 do not apply to loans 
made under this subdivision, except as specifically provided in this 
subdivision. Nothing in this subdivision is deemed to supersede, 
repeal, or amend any provision of section 53.05. A licensee making 
a loan under this chapter secured by a lien on real estate shall 
comply with the requirements of section 47.20, subdivision 8. 

(b) Loans made under this subdivision at a rate of interest not in 
excess of that provided for in paragraph (a) may be secured by real or 
personal property, or both. If the preeeeds ef a k>aR Hta<ie after 
f"'gust l, 1981 are used in wheIe SF in part te satisfY the balanee 
ewe<! "" a centract fur deed, the rate ef interest charged 8ft the k>aR 
must net e><eeed the rate pre'/ided in seetien ~ subdivisien 4a, If 
the proceeds of a loan secured 'by a first lien on the borrower's 
primary residence are used to finance the purchase of the borrower's 
primary residence, the loan must comply with the provisions of 
section 47.20. 

(c) A loan made under this subdivision that is secured by real 
estate and that is in a principal amount of $7,500 or more and a 
maturity of 60 months or more may contain a provision permitting 
discount points, if the loan does not provide a loan yield in excess of 
the maximum rate of interest permitted by this subdivision. Loan 
yield means the annual rate of return obtained by a licensee 
computed as the annual percentage rate is computed under Federal 
Regulation Z. If the loan is prepaid in full, the licensee must make 
a refund to the borrower to the extent that the loan yield will exceed 
the maximum rate of interest provided by this subdivision when the 
prepayment is taken into account. 

(d) An agency or instrumentality of the United States government 
or a corporation otherwise created by an act of the United States 
Congress or a lender approved or certified by the secretary of 
housing and urban development, or approved or certified by the 
administrator of veterans affairs, or approved or certified by the 
administrator of the farmers home administration, or approved or 
certified by the federal home loan mortgage corporation, or approved 
or certified by the federal national mortgage association, that 
engages in the business of purchasing or taking assignments of 
mortgage loans and undertakes direct collection of payments from or 
enforcement of rights against borrowers arising from mortgage 
loans, is not required to obtain a certificate of authorization under 
this chapter in order to purchase or take assignments of mortgage 
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loans from persons holding a certificate of authorization under this 
chapter. 

Sec. 29. Minnesota Statutes 1986, section 53.04, subdivision 5, is 
amended to read: 

Subd. 5. The right, with the consent of the department of com­
merce, to (1) sell and issue for investment certificates of indebted­
ness, under any descriptive name, which may bear interest, if any, as 
their terms provide, and which may require the payment to the 
company of amounts, from time to time as their terms provide, and 
permit the withdrawal of amounts paid on them, in whole or in part, 
from time to time, and the credit of amounts thereon upon condi­
tions set forth therein; and (2) receive savings accounts or savings 
deposits. N<> eeFtifieate sf iRaebteaaess shall have a s"neaaeF "It>ffie 
wl:H€h is less thaa the tetal a..,""at !'ffid tie the e"..,I'''R;Y tfleFel'eF. 

Sec. 30. Minnesota Statutes 1986, section 53.09, subdivision 2, is 
amended to read: 

Subd. 2. [REPORT TO COMMISSIONER.] (1) Each industrial 
loan and thrift company shall annually on or before the first day of 
February file a report with the commissioner stating in detail, under 
appropriate heads, its assets and liabilities at the close of business 
on the last day of the preceding calendar year. This report shall be 
made under oath in the form prescribed by the commissioner and 
published once, at the expense of the industrial loan and thrift 
company, in a newspaper of the county of its location, and proof 
thereof filed immediately with the commissioner of commerce. 

(2) Each industrial loan and thrift company which holds authority 
to accept accounts pursuant to section 53.04, subdivision 5, shall in 
place of the requirement in clause (1) submit the reports and make 
the publication required or state banks pursuant to section 48.48. 

f2f (3) Within 30 days following a change in controlling ownership 
of the capital stock of an industrial loan and thrift company, it shall 
file a written report with the commissioner stating in detail the 
nature of such change in ownership. 

Sec. 31. Minnesota Statutes 1986, section 55.15, is ·amended to 
read: 

55.15 [APPLICATION.] 

This chapter shall not be held or construed as limiting, restricting, 
or in any way affecting the operation or management of safe deposit 
boxes or vaults, or a, safe deposit business, by any savings bank,' 
bank, or trust company. If any bank, savings bank, or trust company 
elects to transact the business of a safe deposit company under the 
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provisions of this chapter, it shall so notify the commissioner of 
commerce and thereafter the provisions of sections 55,02 and 55.10 
to Md& 55.12 shall apply to such safe deposit business and said 
bank, savings bank, or trust company shall have the benefit thereof. 
The provisions of sections 55.03 to 55.09 and the provisions of 
section 55.095 shall not apply to a bank, savings bank, or trust 
company carrying on the business of a safe deposit company. 

Sec. 32. Minnesota Statutes 1986, section 56.12, is amended to 
read: 

56.12 [ADVERTISING; TAKING OF SECURITY; PLACE OF 
BUSINESS.] 

No licensee shall advertise, print, display, publish, distribute, or 
broadcast, or cause or permit to be advertised, printed, displayed, 
published, distributed, or broadcast, in any manner any statement 
or representation with regard to the rates, terms, or conditions for 
the lending of money, credit, goods, or things in action which is false, 
misleading, or deceptive. The commissioner may order any licensee 
to desist from any conduct which the commissioner shall find to be 
a violation of the foregoing provisions. 

The commissioner may require that rates of charge, if stated by a 
licensee, be stated fully and clearly in such manner as the commis­
sioner may deem necessary to prevent misunderstanding thereof by 
prospective borrowers. In lieu of the disclosure requirements of this 
section and section 56.14, a licensee may give the disclosures 
required by the federal Truth-in-Lending Act. 

A licensee may take a lien upon real estate as security for any loan 
exceeding $2,700 in principal amount made under this chapter. The 
provisions of sections 47.20 and 47.21 do not apply to loans made 
under this chapter, except as provided in this section. No loan 
secured by a first lien on a borrower's primary residence shall be 
made pursuant tothis section if the proceeds of the loan are used to 
finance the purchase of the borrower's primary residence, unless: 

(1) the proceeds of the loan are used to finance the purchase of a 
manufactured home; or 

(2) the proceeds of the loan are used in whole or in part to satisfy 
the balance owed on a contract for deed. 'I'he Fate sf interest eha.ged 
_ sueh a lean made after tAlgast 1, 198'f, shall nat ~ the Fate 
fJP8vided itt seetieR 4+.-2G, sllbdivisisH 4fr.. 

If the proceeds of the loan are used to finance the purchase of the 
borrower's primary residence, the licensee shall conscIlt to the 
subsequent transfer of the real estate if the existing borrower 
continues after transfer to be obligated for repayment of the entire 
remaining indebtedness. The licensee shall release the existing 



1362 JOURNAL OF THE HOUSE [29th Day 

borrower from all obligations under the loan instruments, if the 
transferee (1) meets the standards of credit worthiness nonnally 
used by persons in the business of making loans, including but not 
limited to the ability of the transferee to make the loan payments 
and satisfactorily maintain the property used as collateral, and (2) 
executes an agreement in writing with the licensee whereby the 
transferee assumes the obligations of the existing borrower under 
the loan instruments. Any such agreement shall not affect the 
priority, validity or enforceability of any loan instrument. A licensee 
may charge a fee not in excess of one-tenth of one percent of the 
remaining unpaid principal balance in the event the loan is assumed 
by the transferee and the existing borrower continues after the 
transfer to be obligated for repayment of the entire assumed indebt­
edness. A licensee may charge a fee not in excess of one percent of 
the remaining unpaid principal balance in the event the remaining 
indebtedness is assumed by the transferee and the existing borrower 
is released from all obligations under the loan instruments, but in 
no event shall the fee exceed $150. 

A licensee making a loan under this chapter secured by a lien on 
real estate shall comply with the requirements of section 47.20, 
subdivision 8. 

No licensee shall conduct the business of making loans under this 
chapter within any office, room, or place of business in which any 
other business is solicited or engaged in, or in association or 
conjunction therewith, if the commissioner finds that the character 
ofthe other business is such that it would facilitate evasions of this 
chapter or of the rules lawfully made hereunder. "The commissioner 
may promulgate rules dealing with such other businesses. 

No licensee shall transact the business or make any loan provided 
for by this chapter under any other name or at any other place of 
business than that named in the license. No licensee shall take any 
confession of judgment or any power of attorney. No licensee shall 
take any note or promise to pay that does not accurately disclose the 
principal amount of the loan, the time for which it is made, and the 
agreed rate or amount of charge, nor any instrument in which 
blanks are left to be filled in after execution. Nothing herein is 
deemed to prohibit the making of loans by mail. 

Sec. 33. Minnesota Statutes 1986, section 325G.36, is amended to 
read: 

325G.36 [WAIVERS VOID.] 

Subdivision 1. Any provision of a consumer contract which waives 
or attempts to waive any provision of sections 325G.29 to 325G.36 is 
void. 
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Subd. 2. Any provision of!! consumer credit transaction contract 
which waives or attempts to waive any provision of section 325G.22 
is void. 

Subd. iL Any provision of!! contract which waives or attempts to 
waive ~ consumer's rights in ~ consumer credit transaction is void 
and renders the contract voidable at the option of the consumer. 

Sec. 34. Minnesota Statutes 1986, section 332.29, subdivision 1, is 
amended to read: 

Subdivision 1. The commissioner may fulm time lie time shall 
examine the books and records of every licensee hereunder and of 
any person engaged in the business of debt prorating service as 
defined in section 332.13 at least once every 18 calendar months. 
The commissioner once during any calendar year, may require the 
submission of an audit prepared by a certified public accountant of 
the books and records of each licensee hereunder. If the licensee has, 
within one year previous to the commissioner's demand, had an 
audit prepared for some other purpose, this audit may be submitted 
to satisfy the requirement of this section. The commissioner may 
investigate any complaint concerning violations of sections 332.12 
to 332.29 and may require the attendance and sworn testimony of 
witnesses and the production of documents. 

Sec. 35. Minnesota Statutes 1986, section 336.9-501, is amended 
to read: 

336.9-501 [DEFAULT; PROCEDURE WHEN SECURITY 
AGREEMENT COVERS BOTH REAL AND PERSONAL PROP­
ERTY] 

(1) When a. debtor is in default under a security agreement, a 
secured party has the rights and remedies provided in this part and 
except as limited by subsection (3) those provided in the security 
agreement. The secured party may reduce a claim to judgment, 
foreclose, or otherwise enforce the security interest by any available 
judicial procedure. If the collateral is documents the secured party 
may proceed either as to the documents or as to the goods covered 
thereby. A secured party in possession has the rights, remedies, and 
duties provided in section 336.9-207. The rights and remedies 
referred to in this subsection are cumulative. 

(2) After default, the debtor has the rights and remedies provided 
in this part, those provided in the security agreement, and those 
provided in section 336.9-207. . 

(3) To the extent that they give rights to the debtor and impose 
duties on the secured party, the rules stated in the subsections 
referred to below may not be waived or varied except as provided 
with respect to compulsory disposition of collateral (subsection (3) of 
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section 336.9-504 and section 336.9-505) ·and with respect to re­
demption of collateral (section 336.9-506) but the parties may by 
agreement determine the standards by which the fulfillment of 
these rights and duties is to be measured if such standards are not 
manifestly unreasonable: 

(a) Subsection (2) of section 336.9-502 and subsection (2) of section 
336.9-504 insofar as they require accounting for surplus proceeds of 
collateral; 

(b) Subsection (3) of section 336.9-504 and subsection (1) of section 
336:9-505 which deal with disposition of collateral; 

(c) Subsection (2) of section 336.9-505 which deals with acceptance 
of collateral as discharge of obligation; 

(d) Section 336.9-506 which deals with redemption of collateral; 
and 

(e) Subsection (1) of section 336.9-507 which deals with the 
secured party's liability for failure to comply with this part. 

(4) If the security agreement covers both real and personal 
property, the secured party may proceed under this part as to the 
personal property or may proceed as to both the real and the 
personal property in accordance with the secured party's rights and 
remedies in respect ofthe real property in which case the provisions 
of this part do not apply. 

(5) When a secured party has reduced a claim to judgment the lien 
of any levy which may be made upon collateral by virtue of any 
execution based upon the judgment shall relate back to the date of 
the perfection of the security interest in such collateral. A judicial 
sale, pursuant to such execution, is a foreclosure of the security 
interest by judicial procedure within the meaning of this section, 
and the secured party may purchase at the sale and thereafter hold 
the collateral free of any other requirements of this article. 

(6) A person may not begin to enforce a security interest in 
collateral that is agricultural property subject to sections 583.20 to 
583.32 that has secured a debt of more than $5,000 unless: a 
mediation notice under subsection (7) is served on the debtor and a 
copy filed with the director; and the debtor and creditor have 
completed mediation under sections 583.20 to 583.32. 

(7) A mediation notice under subsection (6) must contain the 
following notice with the blanks properly filled in. 

"TO: .... (Name of Debtor) .... 
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YOU HAVE DEFAULTED ON THE .... (Debt in Default) .... SE­
CURED BY AGRICULTURAL PROPERTY DESCRIBED AS 
.... (Reasonable Description of Agricultural Property Collateral) .... 

AS A SECURED PARTY, .... (Name of Secured Party) .... INTENDS 
TO ENFORCE THE SECURITY AGREEMENT AGAINST THE 
AGRICULTURAL PROPERTY DESCRIBED ABOVE BY REPOS­
SESSING, FORECLOSING ON, OR OBTAINING A COURT JUDG­
MENT AGAINST THE PROPERTY. 

YOU HAVE THE RIGHT TO HAVE THE DEBT REVIEWED 
FOR MEDIATION. IF YOU PARTICIPATE IN MEDIATION, THE 
DIRECTOR OF THE AGRICULTURAL EXTENSION SERVICE 
WILL PROVIDE A CREDIT ANALYST TO HELP YOU TO PRE­
PARE FINANCIAL INFORMATION. MEDIATION WILL AT­
TEMPT TO ARRIVE AT AN AGREEMENT FOR HANDLING 
FUTURE FINANCIAL RELATIONS. 

TO HAVE THE DEBT REVIEWED FOR MEDIATION YOU 
MUST FILE A MEDIATION REQUEST WITH THE DIRECTOR 
.... (Date of 14 Days after Service of the Mediation Notice) .... THE 
MEDIATION REQUEST FORM IS AVAILABLE AT ANY COUNTY 
RECORDER'S OR COUNTY EXTENSION OFFICE. 

FROM: .... (Name and Address of Secured Party) .... " 

(8) Any provision of ~ security agreement which waives or at­
tempts to waive ~ debtor's rights established under this chapter or 
other law ~ void and renders the security agreement voidable at the 
option ofthe debtor. Any secured party which ~,,~ to a security 
agreement which contains such" provision shall be subject to the 
liabilities set forth in section 336.9-507. 

Sec. 36. [REPEALER.] 

Minnesota Statutes 1986, sections 48.60 and 55.13, are repealed. 

Sec. 37. [EFFECTIVE DATE.] 

Section 23 ~ effective the day following final enactment. 

ARTICLE 2 

REGULATORY REDUCTION ACT 

Section 1. Minnesota Statutes 1986, section 55.095, is amended to 
read: 
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55.095 [DUTIES OF COMMISSIONER OF COMMERCE.] 

Every safe deposit company is at all times under the supervision 
and subject to the control of the commissioner of commerce. The 
eemmissisneF's enamincrs shall ¥isi-t at- least ettee eaeh yeaF eaeh 
commissioner ~ at any time examine ~ licensed safe deposit 
company HeeDS by- the eemfHis ... ,isHcr to ascertain whether the safe 
deposit company is complying with the provisions of this chapter and 
whether its methods and systems are in accordance with law and 
designed to protect the property of persons doing business with it. 
For each examination the commissioner shall charge the actual 
expenses of examination. If the commissioner of commerce deter­
mines that the safe deposit company is violating the provisions of 
this chapter, any law of the state, or has engaged or the commis­
sioner has reaso'n to believe that a licensee is about to engage in an 
unlawful, unsafe, or unsound practice in the conduct of its business, 
the commissioner may proceed pursuant to sections 46.24 to 46.33 or 
serve notice on the safe deposit company of intention to revoke the 
license, stating in general the grounds therefor and giving reason­
able opportunity to be heard. If for a period of 15 days after the 
notice, the violation continues, the commissioner of commerce may 
revoke the license and take possession of the business and property 
of the safe deposit company and maintain possession until the time 
the commissioner permits it to continue business, or its affairs are 
finally liquidated. The liquidation must proceed pursuant to sec­
tions 49.04 to 49.32. 

Sec. 2. Minnesota Statutes 1986, section 59A.06, subdivision 3, is 
amended to read: 

Subd. 3. The commissioner shall may at any time make an 
examination of the affairs, business, office and records of each 
licensee at least enee eaeh yeaI'. Each licensee shaH pay to the 
commissioner the actual costs of examination as well as amounts 
required under section 46.131, and the commissioner may maintain 
an action for the recovery of such costs in any conrt of competent 
ju'risdiction. 

Sec. 3. Minnesota Statutes 1986, section 168.66, subdivision 5, is 
amended to read: 

Subd. 5. "Motor vehicle" means any device propelled or drawn by 
any power other than muscular power, in, upon, or by which any 
person or property is, or may be transported or drawn upon a 
highway, excepting building and road construction equipment not 
subject to motor vehicle registration fees, snowmobiles, three-wheel 
off-road vehicles, boat, snowmobile, and other utility trailers, farm 
tractors, and agricultural machinery not designed primarily for 
highway transportation, but whi~h may incidental1y transport per­
sons or property on a public highway 1 or any other device which may 
not be lawfully operated ~ ~ highway at the time of sale. 
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Sec. 4. Minnesota Statutes 1986, section 168.66, subdivision 9, is 
amended to read: 

Subd. 9. "Cash sale price" means the price at which the seller 
would in good faith sell to the buyer, and the buyer would in good 
faith buy from the seller, the motor vehicle which is the subject 
matter ofthe retail installment contract, if such sale were a sale for 
cash, instead of a retail installment sale. The cash sale price may 
include any taxes, charges for delivery, servicing, repairing or 
improving the motor vehicle, including accessories and their instal­
lation, and any other charges agreed upon between the parties. The 
cash price may not include ~ documentary fee or document adriiJ[i:: 
istration ree in excess of $25 for services actually rendered to, for, or 
on behalf of, the retail buyer in preparing, handling, and proceSSIng 
documents relating to the motor vehicle and the closing of the retail 
sale. 

Sec. 5. Minnesota Statutes 1986, section 168.705, is amended to 
read: 

168. 705 [EXAMINATIONS2 SPECIAL INVESTIGATIONS, 
COSTS.] 

For the purpose of discovering violations of sections 168.66 to 
168.77 or securing information lawfully required by the administra­
tor hereunder, the administrator may, at any time, either personally 
or by a person or persons duly designated by the administrator, 
investigate the conditional sales contracts and business related to' 
the conditional sales contracts and examine the books, accounts, 
records, and files used therein, of every licensee and of every person 
who shall be engaged in the business of a sales finance company, 
whether the person shall act as principal or agent, or under or 
without the authority of sections 168.66 to 168.77. For that purpose, 
the administrator and the administrator's duly designated represen­
tative shall have free access to the offices and places of business, 
books, accounts, papers, records, files, safes, and vaults of all these 
persons. The administrator and all persons duly designated by the 
administrator shaIl have authority to require the attendance of and 
to examine, under oath, all persons whomsoever whose testimony 
the administrator may require relative to the conditional sales 
contract or the business or to the subject matter of any examination, 
investigation, or hearing. 

The administrator shall may make an examination of the affairs, 
business, office, and records of eaeh lieeftsee at least 6ftee eveFY twa 
ealenllaF ye&I'fr. Eaffi lieensee shall f'BY te the allministmteF an 
ame.lBt as ffillY be Fe'l"iFell ....ae" seetien 46.131, anII the allmi .. ;s 
trateP licensees as often as considered neces-sary. The commissioner 
may assess ~ fee co""VerJng the necessary costs of an examination or 
special investigation under this section, section 168.69, or reports 
filed under section 168.706. The fee is payable to the commissioner 
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on the commissioner's request for payment. The commissioner may 
maintain an action for the recovery of the costs in any court of 
competent jurisdiction. 

Sec. 6. Minnesota Statutes 1986, section 168.71, is amended to 
read: 

168.71 [RETAIL INSTALLMENT CONTRACTS.] 

(a) (1) Every retail installment contract shall be in writing, shall 
contain all the agreements of the parties, shall be signed by the 
retail buyer and seller, and a copy thereof shall be furnished to such 
retail buyer at the time of the execution of the contract. 

(2) No provisions for confession of judgment or power of attorney 
therefor contained in any retail installment contract or contained in 
a separate agreement relating thereto, shall be valid or enforceable. 

(3) The holder of a precomputed retail installment contract may, if 
the contract so provides, collect a delinquency and collection charge 
on each installment in arrears for a period not less than ten days in 
an amount not in excess of five percent of each installment or $5, 
whichever is the less. In addition to such delinquency and collection 
charge, the retail installment contract.! whether interest-bearing or 
precomputed, may provide for the payment of attorneys' fees not 
exceeding 15 percent of the amount due and payable under such 
contract where such contract is referred to an attorney not a salaried 
employee of the holder of the contract for collection plus the court 
costs. 

(4) Unless written notice has been given to the retail buyer of 
actual or intended assignment of a retail installment contract, 
payment thereunder or tender thereof made by the retail buyer to 
the last known holder of such contract shall be binding upon all 
subsequent holders or assignees. 

(5) Upon written request from the retail buyer, the holder of the 
retail installment contract shall give or forward to the retail buyer a 
written statement of the dates and amounts of payments and the 
total amount unpaid under such contract. A retail buyer shall be 
given a written receipt for any payment when made in cash. 

(b) The retail installment contract shall contain the following 
items: 

(1) The cash sale price of the motor vehicle which is the subject 
matter of the retail installment contract; 

(2) The amount of the retail buyer's down payment, whether made 
in money or goods, or partly in money or partly in goods; 
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(3) The difference between items one and two; 

(4) The charge, if any, included in the transaction for any insur­
ance and other benefits, specifying the types of coverage and be .. eiits 
taxes, fees, and charges that actually are or will be paid to public 
OffiCUils or S:OVernment agencies for peiWCt1iig,refeasing, or satisy­
!!!g ~ security interest; 

(5) Principal balance, which is the sum of item three and item 
four; 

(6) 'I'he " ... e .... t sf the time JWiee diifeFe .. tial; The disclosures 
required ~ the federal Truth-in-Lending Act 

rn'I'he time b"I" .. ee "ayallie by the retai± bayeI' to the retai± selleF 
arul the ....... ber sf i .. stall ... e .. t "ayme .. ts FeEj .. iFed arul the " ... e .... t sf 
eaeh inst"U ... ent e"flressed in deU"rs ffi' flereentages, arul Elate sf 
eaeh fl"Yme .. t .. eeeBsary Hnally to !'BY the time b"l .... ee whieb is the 
SHIB sf item Ii¥e arul item sHt-

PF8-\'ided, Bewe'.<er, that said items 8De to se¥eD inel .. sive nee4 Del; 
be stated in the seEj .. e .. ee ... erEIer set feFth abeve arul that additie .. ,,1 
items may be inel .. ded whieh serve to e*fllain the eal""l"tie ... 
invelved in deter ... ining the stated time b"l"nee to be paid by the 
retai± bayeI'. 

(c) Every retail seller or sales finance company, if a Charge for 
insurance on the motor vehicle is included in a retail installment 
contract shall within 30 days after execution of the retail install­
ment contract send or cause to be sent to the retail buyer a policy or 
policies or certificate of insurance, which insurance shall be written 
by a company authorized to do business in this state, clearly setting 
forth the amount of the premium, the kind or kinds of insurance and 
the scope of the coverage and all the terlDS, exceptions, limitations, 
restrictions and conditions of the contract or contracts of the 
insurance. The buyer of a motor vehicle under a retail installment 
contract shall have the privilege of purchasing such insurance from 
an agent or broker of the buyer's own selection and selecting an 
insurance company mutually acceptable to the seller and the buyer; 
provided, however, that the inclusion of the cost of the insurance 
premium in the retail installment contract when the buyer selects 
the agent, broker or company, shall be optional with the seller. 

(d) Any sales finance company hereunder may purchase or acquire 
from any retail seller any retail installment contract on such terlDS 
and conditions as may be mutually agreed upon between them. 

(e) An acknowledgment'by the retail buyer ofthe delivery of any 
suCh copy or notice as required in sub.section (a) of this section 
contained in the body of the statement or contract shall be conclu-
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siw proof of delivery in any action or proceeding by or against any 
assignee of a retail installment contract. 

Sec. 7. Minnesota Statutes 1986, section 168.72, subdivision 1, is 
amended to read: 

Subdivision 1. (a) The time price differential authorized by sec­
tions 168.66 to 168.77 in a retail installment sale may not exceed the 
following simple interest annual percentage rates: 

Class 1. Any motor vehicle designated by the manufacturer hy a 
year model of the same or not more than one year prior to the year 
in which the sale is made - $li) pet' $tOO 18 percent per year. 

Class 2. Any motor vehicle designated by. the manufacturer by a 
year model of two or three years prior to the.year in which the sale 
is made - $H pet' $±OO 19.75 percent per year. 

Class 3. Any motor vehicle not in Class lor Class 2 - m pet' 
$tOO 23.25 percent per year I>ffis a flat ehaFge af $3 ffil' eaeh retail 
installment sale. 

(h) The time price differential must he computed on the principal 
balance outstanding from time to time as originallY determined 
under section 168.71, clause (b) .m.rmust he eaml' .. ted at the Fate 
indicated 6ft eantl'aets I'ayaille in s .. eeessi'le maftthly installment 
I'ayments s .. llstantially ~ in ama .. at e"tending ffil' a f*!l'iOO af 
6fte ye-. F& I''''l'ases af tIHs SlfllEiivisian and seetian Hl8.73, 
eantl'aets J3ayallle in Slfeeessive mantHly iftstallment I'ayments in­
el>HIe these where the HFSt installment is sched .. led ffil' net less tllan 
l& days """ mere tllan 6fte HI6fttll and l& days IFem the Elateaf the 
e8ntFaet. g., e8fitFaets I'F8Viding ffil' installment I'ayments eJ<tend 
ing ffil' a f*!l'iOO less tllan "" greateF tllan 6fte Yea>; the time !'Fiee 
diftCFential .....st he e8ffil' .. ted I'F81'8Fti8nately. 

W WheB a retail installment eantFaet I'Fevides ffil' .. ne£t .. al "" 
iffegQlaF iftstallment J3aymeats, the time!'Fiee diftCFefttial is at the 
eftCetbe Fate I'Favided in eIa..se {at "eFeaf, "",";ftg d..e regaffi ffil' the 
iffegQlaF schedule af I'ayment Retail installment contracts may he 
interest-bearing or precomputea.FOr precomputed retail install­
ment contracts, the time pricli difterential may be calculated in 
advance on the assumption t at all scheduled Jjayments will be 
made when due. The effect of prepayment in f 1 ~ governed ~ 
section 168.73. To compute time for the purpose of calculating 
interest under this section and section 168. 73, ~ ~ !llay be 
wnsidered Y30 of a month when calcnlation is made for a fraction of 
~ calendar mofifh-: A year is 12 calenda.r montli8.A cruendar month 
~ that p,rod from ~ given (late in one month to the same nurii'bered 
date in t e following month, andlf1Ji'ere is no same-numbered date, 
to the last day of the following ffioiiIh-:- When ~ period of time 
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includes a whole month and a fraction of a month, the fraction of a 
month is cOllslOered to follow the whole month. - -

W (c) The time price differential is inclusive of all charges 
incident to investigating and making the contract, and for the 
extension of the credit provided for in the contract and no fee, 
commission, expense or other charge whatsoever may be taken, 
received, reserved or contracted for except as provided in sections 
168.66 to 168.77. 

Sec. 8. Minnesota Statutes 1986, section 168.72, subdivision 4, is 
amended to read: . 

Subd. 4. A sale of a manufactured home made after July 31, 1983, 
is goveroed by the provisions of subdivision 1 for purposes of 
determining the lawful time price differential rate, except that the 
maximum time differential for a class I manufactured home may not 
exceed $8 I*" $±OO 18 percent per year. A retail installment sale of 
a manufactured home that Imposes a time price differential rate 
that is greater than the rate permitted by this subdivision is lawful 
and enforceable in accordance with its terms until the indebtedness 
is fully satisfied if the rate was lawful when the sale was made. 

Sec. 9. Minnesota Statutes 1986, section 168.73, is amended to 
read: 

168.73 [PREPAYMENT IN FULL, REFUND CREDITS, ALLOW-
ANCE.] --

Notwithstanding the provisions of any retail installment contract 
to the contrary, any retail buyer may pay in full at any time before 
maturity the debt of any retail installment contract and without 
penalty. In so paying such debt the retail buyer shall receive a 
refund credit thereon for such anticipation of payments. The amount 
of such refund shall represent at least as great a proportion of the 
original time price differential after first deducting from such time 
price differential an acquisition cost of $15, as the sam sf the 
"eriedie time balaaees calculated according to the actuarial method 
and after the meBth iBwhielt date prepayment is made, beam ta the 
sam sf all the "erie die time baIaBees.....Jer the sehedale sf "ayffieats 
iB the erigillai eelltraet. 

Where the amount of the credit for anticipation of payment is less 
than $1, no refund need be made. . 

The actuari,,1 method means the method of allocating pa~ents 
on !'o contract between theprrncWI amo.untand time priCeiffer­
ential whereb~ a payment is '[.p ,ed first to the accumulated time 
prce differentIaT and then to t e unpaid princip,,1 balance based on 
t e original payment schedUle. 
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Sec. 10. Minnesota Statutes 1986, section 168.74, is amended to 
read: 

168.74 [EXTENSION OF SCHEDULES, PAYMENTS.] 

The holder of a precomputed retail installment contract, may, 
upon written agreement with the retail buyer, extend the seheElHles 
scheduled due date, or defer the seheElHles scheduled payment of all 
or part of any installment payment or payments, or .renew the 
balance of such contract. In any such case the holder may restate the 
amount of the installments and the time schedule therefor, and 
collect as a refinance charge for such extension, deferment or 
renewal, a flat service fee not to exceed $5 and a total additional 
charge not exceeding .... alBalint "'fH'll ta "'*' J)eFeent jlff ~ the 
simple interest annual percentage rate under the original retail 
installment contract calculated on file respective descending bal­
ances computed from the date of such extension, deferment or 
renewal. 

Sec. 11. [EFFECTIVE DATE.] 

Sections 1, 2, 3, and 5 of this article are effective July 1, 1987. 
Sections !. 6, 7, 8, 9, ana 10 are effectivedlinuary 1, 1988. 

ARTICLE 3 

APPLICATION PARITY ACT 

Section 1. Minnesota Statutes 1986, section 46.041, is amended to 
read: 

46.041 [BANK APPLICATIONS.] 

Subdivision 1. [FILING; FEE; HEABll'IG PUBLIC INSPEC­
TION.] The incorporators of a bank proposed to be organized under 
tIleI3ws of this state shall execute and acknowledge a written 
application in the form prescribed by the commissioner of commerce. 
The application must be signed by two or more of the incorporators 
and request a certificate authorizing the proposed bank to transact 
business at the place and in the name stated in the application. The 
applicant shall file the application with the department with a 
$1,000 filing fee and a $500 investigation fee. The fees must be 
turned over by the commissioner to the state treasurer and credited 
to the general fund. TaereliJ)an the aJ)J)lieaat shall withffi 3G Eiays ef 
the reeeiJ)t ef the foffft J)reserilleEi !Jy the ealBlBissiimer, pHblisa a 
....tiee ef the filing ef the QJ)J)lieatien in a newsJ)QJ)er p..alisaeEl in the 
IBHnieipality in whieh the Ilrepased banl< is to be leeateEl, and if 
there is Be SHOh nowsJ)aller, then at the eaHnty seat ef the ea....ty in 
whieh the banl< is prallesed ta be laeated. The netiee shall be in the 
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fum> I'peseriaea By the eemmissienep aB<l, in aElElitien ta the f'tihli­
eatieB; the al'l'lieant sftall mail a '*'!lYef the Batiee By eenilieEl mail 
ta e¥el'y l3ank leeateEi witRiB three miles ef the I'pel'eseEileeatien ef 
the ~ If an al'l'lieatien is eentesteEl, W I'ereent ef aR aElElitienal 
fee e<tIHIl ta the actual eests iRellffeEi By the Elel'&Ptment ef eemmeree 
in al'l'peving 6f' Elisal'l'peviRg the al'l'lieatien, l'ayal3le ta the state 
tpeasliPep aaEI epeEliteEi By the tpeasllFer ta the geRe<a1 fuREI, ffi\ist Be 
f'&l<l By the al'l'lieaRt .mEl W l'eFeeRt e"llaUy By the inteF'leniRg 
I'arties The application file must be public, with the exception of 
financial data on individuals which is private under the Minnesota 
government data practices act, 

Subd. 2. [mK:ONTE8TED NOTICE OF FILING APPLICATION 
f,PPROVAL ORDER; PUBLICATION.]URe eBjeetien is FeeeiyeEi By 
the eemmissiener withla U days afIie¥ the "liBlieatien aaEI mailing 
ef the netiees, the eemmissieneF may issIle an effiep a""peving the 
al'l'lieatien witflellt a heapiRg if it is fetmEl that the a"l'lieant meets 
the eaRElitieRs in seetien 46.()H. Otherwise the eemmissieRep ffi\ist 
fIeRy the efl"lieatien Upon notice of acce~tance of an application as 
com6:lete in all respects for filing, the app icant Sliarr within 30 days 
of ~ receipt of the form prescribed !!.l.' the commissioner, pul)lish ~ 
notice of the firing of the application, in a newspaS.er pUblished in 
the municipality in which the proposed bank ~ toe located, and if 
there ~ no such newspaper, then at the cOT~ty seat of the county in 
which the bank is proposed to be located. __ e notice must be in the 
form prescribed !!.l.' the commissioner and, in addilion to the publii cation, the arlicant shall mail ~ ~ of the notice !!.l.' certified mai 
to elery ban located within three miles of the proposed location of 
the ank. 

Subd. 3. [OIlJECTIONS; COMMENTS, REQUESTS FOR HEAR­
ING.] If the al'l'lieatien is eentesteEl, the eemmisslener sftall ** a 
time, witRiB W days after the filiRg ef the aBjeetien *'" a heariRg, 
aaEI the reeePE! ef the heariRg shall Be eaRsiElepea By the eemmis 
sieBer in EleeiEliRg whether 6f' Rat the efll'lieatien sftall Be gpaRteEi. A 
Batiee efthe heaFiRg ffi\ist Be I'llalisheEi in the fum> I'FesepiaeEl By the 
eemmissieRep in _ newsl'ajlep I'llalishea in the mllRieil'ality in 
whleft the jlPejleseEi l3ank is ta Be laeateEl, aaEI if there is Re stIeh 
ne'Ns"a"eF, tfteR at the eallRty seat ef the ee\ffity in whleft the l3ank 
is "pa"aseEi ta Be laeateEi. 'l'fte Batiee sftall Be "liBlishea -, at the 
e*fleRse ef the a""lieaRts, Rat tess than ~ days t>ri6f' ta the Elate ef 
the heapiRg. At the heaFing the eammiesiaRep sftall eORsiElep the 
a""lieatien aaEI hear the ajll'lieaRts aaEI stIeh witResses as may 
al'l'ear in fa¥er ef 6f' agaiRst the gpanting ef the efll'lieatiaR ef the 
I'pa!lesea ~ 'l'fte heaping sftall Be eenalletea By the eemmissienep 
in aeeopEiaRee with the I'pevisieRs ef seetieRS l4M ta ~ Within 
21 days after the notice of application has been published, any 
person may submit to the commissioner either or both written 
comments on an application and ~ written request fur a hearing on 
the application. The relluest must state the nature of the issues or 
facts to be presented an the reasons why written submissions would 
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be insufficient to make an adequate presentation to the commis­
sioner. Comments CliaIfenging the legality of an application should 
OeSiiJ)mittedseparately in writing. 

Written requests for hearing must be evaluated by the commis­
sioner who may ~ant or deny the request. A hearin~ must generally 
Oegi'antecI only i it is determined that written su iiilSsIons would 
be inadequate or 1hata hearing would otherwise be beneficial to the 
decision-making process. A hearing maybe limited to issues conSW:: 
ered material by the commissioner. 

!! a request for a hearing has been denied, the commissioner shall 
60tify the applicant and alrTriterested persons stating the reasons 
or denl9J. Interested parties may submit to the commissioner with 

simultaneous copies to the applicant additional written comments 
on the a!};lication within 14 days after the date of the notice of 
denial. T e applicant shalfOe provTc1eU an additionaTSeven days 
after the 14-day deadline has expired within which to respond to any 
comments submitted within the 14-day period. A <:QP.l': of iny 
res onse submitted !>,y the applicant shall also be mailed simu ta­
neously 2l the a \icant to the interested partIes. The commissioner 
may waive the a itional seven-day comment period ~ so requested 
!>,y the applicant. 

Subd. 4. [HEARING.] In ant case in which the commissioner 
grants a request for ahearmg, t ecomiiilsswner shall fix " time for 
a hearing conducted pursuant to chapter 14 to decide wllether or not 
the application will be granted. A. notice of the hearing must be 
published .!iY the appllcant in the form prescribed !>,y the commis­
sioner in a newspaper published in the municipality in which the 
proposed bank ~ to be located, ana 1f1here ~ no sucn newspaper, 
then at the county seat of the county in which the bank is proposed 
to be Tocated. The notice must be published once, at the expense of 
the applicants, not less than 30 days prior to the date of the hearing. 
Ktthe hearing tIle commissioner shall consider the application and 
hear the applicants and witnesses that appear in favor of or against 
the granting of the application of the proposed bank. Iran applica­
tion is conteste(1,50 percent of an additional fee equal to the actual 
costs incurred !>,y the department of commerce in approving or 
disapproving the aPPlication, paY>lbTe to the state treasurer and 
credited !>,y the treasurer to the general fund, must be paid !>,y the 
applicant and 50 percent equaITy !>,y the intervening parties. 

Subd. 5. [APPROVAL, DISAPPROVAL, AFTER HEARING.] If, 
upon the hearing or won other information submitted, it appears to 
the commissioner t at theapplication should be granted, the 
commissioner shall, not later than 90 days after the hearing, and 
after the applicants have otherwise complied with the provisions of 
law applicable to the organization of a bank, including the provi­
sions herein contained, make and file in the commissioner's office a 
written order directing the issuance of a certificate of authorization 
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as provided by law. If the certificate of authorization is not activated 
within a period of 12 months from date of issuance, the commis­
sioner may upon written notice to the applicants request a new 
hearing. If the commissioner decides that the application should not 
be granted, the commissioner shall deny the application and make a 
written order to that effect, file it in the commissioner's office, and 
forthwith give notice thereof by certified mail to one of the incorpo­
rators named in the application for the proposed bank, addressed to 
the incorporator at the address stated in the application. Thereupon 
the commissioner shall refuse to issue the certificate of authoriza­
tion to the proposed bank. 

Sec. 2. [EFFECTIVE DATE.] 

This article ~ effective the day following final enactment and 
applies to pending applications at that time i! any notice of the filing 
of the application has not been fully published." 

Delete the title and insert: 

"A bill for an act relating to financial institutions; regulating 
incorporations .and operations of banks; requiring approval of c~r­
tain insider agreements; regulating acquisitions by bank holding 
companies; authorizing the commissioner to borrow money to satisfy 
obligations of certain closed institutions; regulating bank or trust 
company investments; regulating claims against liquidated institu­
tions; providing for the organization of credit unions; regulating 
interest and dividends paid on deposits; regulating industrial loan 
and thrifts; providing for the submission of certain reports; modify­
ing the maximum -allowable interest rate on certain loans used to 
satisfy the balances owed on contracts for deed; requiring the 
periodic -examination of collection agencies; regulating consumer 
deficiency judgments; modifying the examination requirement for 
safe deposit companies and insurance premium finance companies; 
regulating motor vehicle installment sales; regulating bank·appli­
cations; amending Minnesota Statutes 1986, sections 46.041; 
46.042; 46.07, subdivision 2; 46.131, subdivision 9; 47.10, subdivi­
sion 3, and by adding a subdivision; 47.204, subdivision 1; 47.205, 
subdivisions 2 and 4; 48.055, subdivision 5; 48.15, subdivision 2; 
48.51; 48.61, snbdivisions 3 and 5; 48.92, subdivision 10; 48.97, 
subdivision 2; 48.98, subdivision 1; 48.99, subdivision 1; 49.04, 
subdivision 1; 49.05, by adding a subdivision; 49.24, subdivision 5; 
51A.58; 52.01; 52.02, subdivision 3; 52.09, subdivision 2; 52.18; 
53.04, subdivisions 3a and 5; 53.09, subdivision 2; 55.095; 55.15; 
56.12; 59A.06, subdivision 3; 168.66, subdivisions 5 and 9; 168.705; 
168.71; 168.72, subdivisions 1 and 4; 168.73; 168.74; 325G.36; 
332.29, subdivision 1; and 336.9-501; proposing coding for new law 
in Minnesota Statutes, chapters 46 and 47; repealing Minnesota 
Statutes 1986, sections 48.60 and 55.13." 

With the recommendation that when so amended the bill pass. 
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The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 298, A bill for an act relating to hazardous waste; 
requiring a license for the transportation of hazardous waste; 
providing for license administration suspension, and revocation; 
requiring rulemaking; providing penalties; specifying articles which 
may be carried as household goods; revising fees for certain motor 
carrier permits and certificates; amending Minnesota Statutes 
1986, sections 221.011, subdivisions 23 and 31; 221.033, by adding a 
subdivision; 221.061; 221.121, subdivision 7, and by adding a 
subdivision; 221.131, subdivisions 2 and 3; 221.291, subdivision 3; 
221.296, subdivision 5; and 221.60, subdivision 2; proposing coding 
for new law in Minnesota Statutes, chapter 221. 

Reported the same back with the following amendments: 

Page 1, delete section 1 

Page 2, line 3, delete everything before the period and insert 
"section 116.07, subdivision 4" 

Pag.e 2, Ii"ne 8, delete "~ and .§." and insert "Q and 1" 

Page 3, li~e 3, delete "decal ~" and insert '''decals are" 

Page 3, line 6, after the period insert "The licensee must obtain 
new decals each year." -- ---

Page 3, line 9, delete "after notice and hearing" 

. Page 3, line 14, after "may" insert "1 after notice and opportunity 
for heating," 

Page 3, line 15, delete ".1" and insert ";!" 

Page 3, delete lines 23 to 36 and insert: 

"(1) the danger of exposing the public to toxic or hazardous 
substances; 

(2) the condition of vehicles used !:>y the licensee to transport 
hazardous waste; 

(3) the history of past violations, including the similarity of the 
most recent violation and the violation to be penalized, tbe time 
elapsed since the last violation, the number of previous violations, 
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and the response of the person to the most recent violation identi-
fied;and . 

(4) other factors the commissioner considers. relevant. 

(b) The commissioner shall revoke by order, without a hearing, the 
license and vehicle identification decaISora licensee who fails to 
renew 5!llCenSe or fails to maintaIillriSuTIlIlce as requITed Qy this 
section. Revocation under this paragraph shall continue until the 
licensee renews the license and provides the commissioner wTffl 
proof of insurance required under this section." 

Page 4, before line 1, insert: 

"Sec. 5. [221.037] [ADMINISTRATIVE PENALTIES.] 

Subdivision 1. [AUTHORITY TO ISSUE PENALTY ORDERS.] 
The commissioner may issue an order requiring violations to be 
corrected and administratively assessing moneta_rx penalties for !! 
violation of section 2, of a material term or condition of a license 
issued under section3-:-or of a rule or order of the commissioner 
reIatiiig to the transportation of haZaraous waste. An order shall be 
issued as provided in this section. 

Subd. 2. [ELECTION OF PENALTIES.] The commissioner shall 
not both assess an administrative penalty under this section and 
seek a criminal sanction under section 221.291, subdivision 3, for 
VlOIafions arising out of the same inspection or audit. ~ -

Subd. 3. [AMOUNT OF PENALTY; CONSIDERATIONS.] (a) The 
coilliillSswner may issue an order assessing ~ penalty ~to 5! 
maximum of $10,000 for all violations identified during !! single 
inspectIOn or audit. 

(b) In determining the amount of !! penalty, the commissioner 
shall consider: 

(1) the willfulness of the violation; 

(2) the gravity of the violation, including damage to humans, 
animalS;-air, water, land, or other natural resources of the state; 

(3) the history of past violations, including the similarity of the 
most recent violation and the violation to be penalized, the time 
elapsed since the last violation, the number of previous violations, 
and the response of the person to the most recent violation identi­
fied; 

(4) the economic benefit gained !!.Y. the person !!.Y. allowing or 
committing the violation; and 
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(5) other factors as just~ce may require, jf the commissioner 
specifiCaTIY iOei"itIT1es the a ditional factors in the commissioner's 
order. 

Subd. 4. [CONTENTS OF ORDER.] An order assessing an admin­
istrative penalty under this section shall1llcIiide: 

(1) a concise statement of the facts alleged to constitute ~ 
viOIation; 

(2) a reference to the section of the statute, rule, order, or material 
term or condition o~license fliat has been VlOIatea;-

(3) a statement of the amount of the administrative penalty to be 
imposed and the rectors upon whicllThe penalty is based; and 

(4) ~ statement of the person's right to review of the order. 

Subd. 5. [ORDER.] (a) The commissioner may issue an order 
assessmg a penalty andrer.mnng the violations cited in the order to 
be corrected within 30 ca endar days from the date the order was 
received. 

(b) The per;"w to whom the order was issued shall provide 
information to ~ commissioner before the 31st day after the order 
was receiveddemonstrating that the violationnas been correcte<rOr 
that all,~ropriate steps toward correcting the violatWn have been 
taken. 1 he commissioner shall determine whether the vioTatlon has 
been corrected and notify the person subject to the order of the 
commissioner's <:tetermination. 

Subd. 6. [PENALTY.] (a) Exclipt as provided in paragraph (b), if 
the commissioner determines t at the violation has been corrected 
or appropriate s~eps have been taken to correcithe action, the 
penalty must be orgiven. Unless the person requests review of the 
order under subdivision 7 or 8 before the penalty is due, the penalty 
in the order g: due and paya@e: - ----

(1) on the 31st day after the order was received, jf the person 
suiject totne order fails to provide information to the commissioner 
showing that the violation has been corrected or that appropriate 
steps have been taken towaracorrecting the violation; or 

(2) on the 20th day after the receipt of ~ notice ~ the person 
sub~ct tothe order of the commlssioner's determination under 
SUbivislon 5, paragratll\b), that informatIOn supplied to the 
commiSSIOner is not sut cient tOSllow that the violation has been 
corrected or ~ appropriate steps have been taken towardCOrrect­
!!!g the viOlatIOn. 
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(b) For ~ repeated or serious violation, the commissioner may issue 
a corrective order with a penalty that will not be forgiven after the 
corrective action ~ taken. The penalty ~ due ~ 30 days after the 
order was received unless review of the order under subdivision 7 or 
!l. has been sought. --- - - ---- -

(c) Interest at the rate established in section 549.09 begins to 
accrue. on penalties under this subdivision on the day after the 
penalty would otherwise be due and payable in the absence of " 
request for" hearing under subdivision 1 or 8. 

Subd. 7. [EXPEDITED ADMINISTRATIVE HEARING.] (a) 
WiIillil30 tays after the date on which an order was received, or 
within 20 .<!",Y'l after the receipt of" notice that the commissioner 
has determined that" violation has not been corrected or appro~ri­
ate steps have not been taken, the person subject to an order un er 
this section may request an expedited hearing. The person to whom 
the order ~ directed and the commissioner are the parties to the 
expemted hearing. The commissioner must notify the person to 
whom the order ~ directed of the time and place of tnehearing at 
least 20 days before the hearing. The expedited hearing must be held 
within 30 days after" request for hearing has been filed with the 
commissioner unless the parties agree to ~ later date. 

(b) All written arguments must be submitted within ten days 
followinff, the close of the hearing. The hearing shall be conducted 
under t e conference contested case rules of the office of adminis­
trative hearings, as modified ~ this subdiVls'ii.ill.'I'he office of 
administrative hearings ma;r, In consultation with the department, 
adopt rules specifically applIcable to cases under this section. 

(c) The administrative law judge shall issue ~ report making 
recommendations to the commissioner within 30 days following the 
close of the record. The administrative law judge may not recom­
mend ~ change in the amount of the proposed penalty Ullless the 
administrative law judge determines that, based on the factors in 
subdiviSIOn 3, the amount of the penalty is unreasonable. 

(d) !f the administrative law judge makes ~ finding that the 
hearing was requested solely for purposes of delay or that the 
hearing request was frivolous, the commissioner may add to file' 
amount of the penalty the costs charged to the department ~ the 
office of administrative hearings for the hearing. 

(e) !f ~ hearing has been held, the commissioner may not issue ~ 
final order until at least five days after receipt of the report of the 
administrative law judge. The person subject to the order may, 
within those hve days, comment to the commissioner on the recom­
ffieiidations and the commiSSIOner shall consider the comments. The 
final order may be appealed III the manner provided in sections 
14.63 to 14.69. ------
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(I) !f " hearing has been held and " final order issued !!.Y the 
commissioner, the penalty shall be paid !!.Y the 15th day after the 
final order was mailed, together with interest accruing at the rate 
established in section 549.09 from 31 days after the original order 
was received. --- --- - -- --- --

Subd. 8. [DISTRICT COURT HEARING.] Within 30 days after the 
receipt of an order, or within 20 days after the receipt of a notice that 
the commissioner has determined that a violation has not been 
corrected or appropriate steps have noCbeen taken, the person 
subject to " corrective order under this section may file" petition in 
district court for review of the order. The petition shall be filed willi 
the court administrator with_~oof of serVIce on the commissioner. 
The petition shall be captione in the name of the person making 
the petition as petitioner and the commissioner as respondent. The 
petition shall state with specificity the gounds upon which the 
petitioner seeks rescission of the order, mcluding the facts upon 
which each claim is based. At trial the state must estaOIlSh by a 
preponderance of tne evIdence the emtenceof the violation upon 
which the order was based. --- -- --- -----

Suhd. 9. [ENFORCEMENT.] (a) The attorney general may proceed 
on behalf of the state to enforce penalties that are due and payable 
under this section in any manner provided !!.Y law for the collection 
of debts. ----

(b) The attorney general may petition the district court to file the 
administrative order as an order of the court. At any court hearing, 
the only issues parties may contest are procedural and notice issues. 
Once entered, the administrative order may be enforced in the same 
manner as " final judgment of the district court. - --

(c) !f " person fails to Jl!!Y the penalty, the attorney ~eneral may 
bring" civil action in district court seeking payment 0 the penal­
ties, injunctive, or other appropriate relief including monetary 
damages, attorney fees, costs, and interest. 

Suhd. 10. [REVOCATION AND SUSPENSION OF PERMIT.] If a 
person does not ~ a tenalty due and payable under this section, the 
department may revo e or refuse to reissue or renew a license issued 
fu: the department under section 3. 

Subd.!!.:. [CUMULATIVE REMEDY] The authority of the depart­
ment to issue !! corrective order assessing penalties is in addition to 
other remedies available under statutory or common law. The 
payment of a penalty does not preclude the use of other enforcement 
provisions in connection with the violation for which the penalty 
was assessed." 

Page 6, line 30, delete "1 except as" 



29th Day] MONDAY, APRIL 6, 1987 1381 

Page 6, line 31, delete everything before "be" 

Page 7, lines 30 to 34, delete section 15 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 9, delete "subdivisions 23 and" and insert "subdivi-
. " SlOn 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 308, A bill for an act relating to crimes; including live 
performances in the statute regulating exposure of minors to sexu­
ally provocative material; amending Minnesota Statutes 1986, sec­
tions 617.291, subdivision 2; and 617.294. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 617.291, is amended 
to read: 

Subdivision 1. In enacting sections 617.291 to 617.297 the legis­
lature declares its purposes and intent to be as follows: 

There exists an urgent need to prevent eemmereial exposure of 
minors to sexually provocative written, photographic, printed, sound 
or published materials or plays, dances, or other exhibitions pre­
sented before an audience as these are hereafter defined in sections 
617.291 to 617.297 and which are hereby declared to be harmful to 
mInors. 

Subd. 2. It is in the best interest of the health, welfare and safety 
of the citizens of this state, and especially of minors within the state, 
that commercial dissemination or dissemination without monetary 
consideration in !Ie place of public accommodation of such sexually 
provocative written, pbotographic, printed, sound or published ma­
terials or of plays, dances, or other exhibitions presented before an 
audience which are deemed harmful to minors, be restricted to 
persons over the age of 17 years; or, if available to -minors under the 
age of 18 years, that the availability of such materials be restricted 
to sources within established and recognized schools, churches, 
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museums, medical clinics and physicians, hospitals, public libraries, 
or government sponsored organizations. 

Sec. 2. Minnesota Statutes 1986, section 617.294, is amended to 
read: 

617.294 [COMMERCIAL EXHIBITION PROHIBITED.J 

It is unlawful for any person knowingly to exhibit for a monetary 
consideration to a minor or knowingly to sell to a minor an 
admission ticket or pass or knowingly to admit a minor, whether or 
not for a monetary consideration! to IlFemises WheFeSH: ~ place of 
public accommodation where there is exhibited, a motion picture, 
show or other presentation or !'c ~ dance, or other exhibition 
presented before an audience which, in whole or in part, depicts 
nudity, sexual conduct, or, sadomasochistic abuse and which is 
harmful to minors." 

Amend the title as follows: 

Page 1, line 5, delete ", subdivision 2" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 332, A bill for an act relating to environment; authoriz­
ing the pollution control agency to issue administrative orders 
assessing penalties; establishing a hearing procedure; providing for 
the distribution and expenditure of monetary penalties; proposing 
coding for new law in Minnesota Statutes, chapter 116. 

Reported the same back with the following amendments: 

Page 1, line 13, after "for" insert "hazardous waste" 

Page 1, delete lines 14 to 17 and insert "under section 115.061 or 
chapter 116, including a standard, rule, varu:mCe, order; stipulation 
agreement, or materiar terms or conditions of !'c permit issued or 
adopted })y the agency" 

Page 1, line 18, delete "chapters" and insert "provisions" 

Page 2, delete lines 6 and 7 and insert: 
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"(3) the economic benefit gained by the person !>,y allowing or 
committing the violation;" 

Page 3, line 6, after the period insert "If the director determines 
that the violation has been corrected or appropriate steps have been 
taken to correct the action, the penalty must be forgiven." 

Page 3, line 23, after "penalty" insert "that will not be forgiven" 

Page 3, after line 31, insert: 

"In addition to review under paragraph (a) or (b), the director is 
authorized to enter into mediation concerning any order issued 
under this section U' the director and the person to whom the order 
is issued both agree to mediation." 

Page 3, line 35, after "hearing" insert "to review the order" 

Page 4, delete lines 9 to 12 

Page 4, line 13, delete "(v)" and insert "(iv)" 

Page 4, line 15, delete "(vi)" and insert "(v)" 

Page 4, line 18, delete "(vii)" and insert "(vi)" 

Page 4, lines 21 and 22, delete "the director has committed an 
abuse of discretion in setting" - ~- -
---

Page 4, line 22, after "penalty" insert "~ unreasonable" 

Page 4, line 23, delete "(viii)" and insert "(vii)" 

Page 5, after line 3, insert: 

"At trial the director must establish l>,y " preponderance of the 
evidence that" violation subject to this section and for which the 
petitioner is responsible occurred, that the factors listed in subdivi­
sion ~ were considered when the penalty amount was determined, 
and that the penalty amount is justified l>,y those factors. In addition, 
U' the director immediately assesses a penalty as provided for under 
subdivision 4, paragraph (c), the director must establish by" 
preponderance of the evidence that the immediate imposition of the 
penalty was justified." 

Page 5, delete lines 32 to 36 

Page 6, delete lines 1 to 23 
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Page 6, line 24, delete "(e)" and insert "(bY: 

Page 6, line 29, delete "(f)" and insert "(c)" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 373, A bill for an act relating to metropolitan water 
management; authorizing county ground water plans; requiring 
consistency of watershed and ground water plans; amending M~n­
nesota Statutes 1986, sections 473.875; 473.876, by adding subdivi­
sions; and 473.878, subdivisions 3, 5, 6, 7, and 9; proposing coding 
for new law in Minnesota Statutes, chapter 473. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Environment and 
Natural Resources. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re­
ferred: 

H. F. No. 404, A bill for an act relating to railroads; requiring stop 
signs at railroad crossings; amending Minnesota Statutes 1986, 
sections 219.17; and 219.20. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 169.28, is amended 
to read: 

169.28 [CERTAIN VEHICLES TO STOP AT RAILROADS.] 

Subdivision l. [STOP REQUIRED.] The driver of any motor 
vehicle carrying passengers for hire, or of any school bus whether 
carrying passengers or not, or of any vehicle carrying explosive 
substances or flammable liquids, or liquid gas under pressure as a 
cargo or part of a cargo, before crossing at grade any track or tracks 
of a railroad, shall stop the vehicle not less than ten feet from the 
nearest rail of the railroad and while so stopped shall listen and look 
in both directions along the track for any approaching train, and for 
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signals indicating the approach of a train, except as hereinafter 
provided, and shall not proceed until safe to do so. 

l'I6 step Heed he H>a<Ie at IH>Y "passing where a jleliee eftieel' "" a 
treffie eantFal signal direets tPaffie te flFeeeea. 

l'I6 step Heed he H>a<Ie at a opassing en al'ftilliHe en whleft s,,'viee 
has heeft ailanaaned ....a where a sigB eFestea ill eanfapmanse w4tft 
seetian ~ ....a ileaFing tile w....a "E"emflt" has heeft installea, 
mHess EliFeetea atlJeF\vise by a flaggeF. '!'he installatian "" flresenee 
sf .... e"emflt sigB shall Bftt FeIieve IH>Y dffi<ep sf tile 00ty te ase ffiIe 

""""" 
This section shall not apply at street railway grade crossings 

within a business or residence district. 

A school bus shall not be flagged across railroad grade crossings 
except at those railroad grade crossings that the local school 
administrative officer may designate. 

Subd. ll: [EXEMPT CROSSINGS.] The commissioner may desi~. 
nate !! crossing on !! rail line on which serVIce has been abandone , 
or !! crossin~ that the commissioner determines ~ used ~ !! tram 
fewer than bve times !! yeah and u,on which the operating speed of 
the trains ~ ten miles ~ our or ess, as an exempt crossing. Tlie 
commissioner shall direct the railroad to erect at the crossing sir'S 
conforming with section 169.06 and bearing the word "Exempt. 

A train shall not proceed across an exempt crossing unless a police 
officer or ~road employee is present to dIrect traffic. 

A vehicle required under subdivision 1 to stop at grade crossings 
need not stop at !! crossing marked as exempt unless directed 
O'fIierwise ~ !! police officer or !! railroad employee. 

The installation or presence of an exempt ~ does not relieve !! 
driver of the duty to use due care. 

Sec. 2. Minnesota Statutes 1986, section 219.20, is amended to 
read: 

219.20 [STOP SIGNS.] 

Subdivision 1. [WHEN INSTALLATION REQUIRED: PROCE· 
DURE.] At each grade crossing where, because of the dangers 
attendant upon its use, the reasonable protection oflife and property 
makes it necessary for persons approaching the crossing to stop 
before crossing the railroad tracks, stop signs must be installed. '!'he 
sammissianep may designate a eFassing pe'l"iFing this aaaitianal 
flrateetiaR When the government entity responsible for !! road that 
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crosses !! railroad track deems !! necessary to install stop ~gns at 
that crossin~, it SliaTI petition the commissioner to or er tile 
mstallation 0' tile stop silflt The cOffimissioner shaIl resporurfo the 
petition !>y investigating t e COllilitions at the crossing to determine 
the appropriate warning sips and devices to be installed at the 
crossing. On determining, a ter an investigation Iollowing a petition 
from ~ governmental agency or SUbdivision or on the commissioner's 
own motion, that l'tif signs should be installed at !! crossing, the 
commissioner sha esignate the crossing as a stop crossing amI 
shall nobfy the railway company operating the railroad at the 
crossing of this designation. Within 30 days after notification, the 
railway company shall erect the uniform stop crossing signs in 
eSRsl'ieaSIlS jliaees 61> eaeh side ef the ersssiRg on the home crossing 
signs in accordance with the commissioner's order. 

Subd. 2. [STOPPING DISTANCES.] When a stop sign has been 
erected at a railroad crossing, the driver of a vehicle a/6iroaching a 
railroad crossing shall stop within 50 feet, but not less ran ten feet, 
from the nearest track of the crossing and shall proceed only upon 
exercising due care. 

Sec. 3. [EFFECTIVE DATE.] 

Section 1 ~ effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to railroads; providing for designation of 
exempt railroad grade crossings; requiring stop signs at railroad 
grade crossings; amending Minnesota Statutes 1986, sections 
169.28; and 219.20." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 499, A bill for an act relating to metropolitan govern­
ment; changing the treatment of current value credits and modify­
ing the cost allocation system of the metropolitan waste control 
commission; providing for a reserve fund for the commission; autho­
rizing appointment of advisory committees by the commission; 
authorizing an implementation period for transition to a new cost 
allocation system;· amending Minnesota Statutes 1986, sections 
473.511, subdivision 4; and 473.517, subdivisions 1, 2, 3, and 9; 
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repealing Minnesota Statutes 1986, section 473.517, subdivisions 4, 
5, and 7. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 514, A bill for an act relating to school districts; 
permitting school district employees to participate in the state 
insurance plan; appropriating money; proposing coding for new law 
in Minnesota Statutes, chapter 43A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [43A.315] [EMPLOYEES OF SCHOOL DISTRICTS.] 
o 

Subdivision 1. [DEFINITIONS.] In this section, the definitions in 
this subdivision ~ - - -

(a) [COMMISSIONER.] "Commissioner" means the commissioner 
of the department of employee relations. -----

(b) [EMPLOYEE.] "Employee" means (1) ~ person who g; ~ public 
emPloyee within the definition of section 179A.03, SU1Xlivision 14, 
and is employed E,y an eligible employer; or (2) ~ person employed !>r 
another public educational employer approve<! !>r the commissioner 
of employee relations. 

(c) [ELIGIBLE EMPLOYER.] "Elifeble employer" means one of 
the following: a school district as efined in section 120.02; an 
OOucational cooperatiVe" service umt as defineain section 123.58; an 
intermediate district as defined in section 136e:Q2, subdivision 7;3: 
cooperative center for vocational education as defined in section 
123.351; ~ regional management information center as defined in 
section 121.935; or an education unit organized under the joint 
powers act, section 471.59. 

(d) [EXCLUSIVE REPRESENTATIVE.] "Exclus.ive representa­
tive" means an exclusive representative as defined In section 
I79A.03, subdivision §.:. 
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Subd. 2. [SCHOOL EMPLOYEE PARTICIPATION.] Participation 
in the basic benefits plan offered according to subdivision 3 is subject 
to the conditions in this SiiIJdlvlsion. 

(a) Each exclusive representative for an eligible employer deter­
minesWl1ether the employees i! represents will participate. The 
exclusive representative shall giv'h notice to the employer of its 
determination to participate in ~ hospital, medical, life, and 
dental package before the execution of ~ new collective bargaining 
agreement or!iY April 1 of an odd-numbereoyear, whichever occurs 
first. The employer anatne exclusive representative may ~ mutual 
consent make a determination at a later date to participate during 
the annual enrollment period established1Ythe commissioner. By 
April

h 
1. of an odd-numbered year, the employer must determine 

whet er its employees who are not represented hY an exclusive 
representative will participate in the hospital, me3ical, life, and 
dental package. Either ali or none DIan employer's unrepresented 
employees must participate. 

(b) The decision to particiNate ~ for a three-year term if coverage 
begins in an even-numbere year and !! four-year term if coverage 
begins in an odd-numbered year. Participation i§l automatically 
renewed for an additional four-year term unless the exclusive 
representative, or the employer in the case of unrepresented employ­
ees, gives the commissioner notice of withdrawal. 

(c) The exclusive representative shall give notice of intent to 
withdraw to the commissioner before execution otanew corrective 
bargaining agreement to cover the date on wniCli the term of 
participation expires, or April 1. Oi'the year in which the term of 
participation expires, whichever ~ first. IT there ~ no exclusive 
representative, the employer shaH notify the 'commissioner ~ tpril 
1. of the year in WIllch participation expires. A grQ!'£ that willi raws 
shall wait two years before rejoining. 

(d) Each participating employer shall notify the commissioner of 
the individuals who wiil be participating within two weeks or 
receiving notice of intent to participate and within two weeks of 
deciding that its unreresented employees will participate. The 
employer shall also su mit other information as required fu the 
commissiollerl'or administration ~ this plan. 

Subd. 3. [BENEFITS.] fu January 1, 1989, the commissioner of 
emPlOYee-relations shall offer ~ basic nenents plan as provided to 
employees covered by section 43A.l8, subdivision 2, or as modified 
!!Y the commissioner, in consultation with ~ labor-management 
committee appointed by the commissioner. The plan shall include 
employee hospital, memcru,dental, and life insurance for employees 
and hospital and medical benefits for dependents. Health mainte­
nance organization options and other delivery system options, g: 
they are available, cost effective, and capable of servlcmg a group of 
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this size, shall be provided. Plans with different deductible amounts 
may be otrerea:t>articipation in optional coverages provided fu: the 
plan may be determined J:!.y collective bargaining agreements. For 
employees not represented by an exclusive revresentative, the em­
ployer may offer the optionru coverages to eligible employees and 
their dependents provided in the plan. 

Subd. 4. [PREMIUMS.] Premiums, includinf an administration 
fee, shallOe established by the commissioner 0 employee relations. 
Eacnerrgible employer shall ~ monthly fue amounts due for 
employee benefits including the amounts under subdivision 5 to the 
commissioner on or before the dates esfii1illSlied J:!.y the commis­
SIOner. Failure to pay may result in cancellation of the benefits. The 
proportions of premium eaid fu: the employer aM employee are 
subject to collective bargaming. 

Subd. §.:. [FRINGE BENEFIT FUND.] Ii school employee fringe 
benefit fund is established in the state treaSury. The deposits consist 
of the premiums received from employers participating in the plan. 
All money in the fund g; appropriated to the commissioner to ~ 
insurance premiums, asproved claims, Munds, administrative 
costs, and other relate service costs. The commissioner shall 
reserve an amount of honey to cover the estimated cost of claims 
incurredOut unpaid-:-T e stateboard oUnvestment shall invest the 
money according to section ll.A:2rmvestment income and losses 
attributable to the fund shall be credited to the fund. ------- ---

Subd. 6. [CONTINUATION OF COVERAGE.] (a) Ii partici~ating 
employee who is laid off or placed on unrequested leave may e ect to 
continue the fringe benefit coverage. This coverage is at the expense 
of the employee unless otherwise provlded. J:!.y a collective bar ainin 
afeeement. Coverage contmues until one ofthe following occurs: 1) 
~ employee g; reemployed and eliglbfetornealth care coverage 
under a troup policy; or (2) the insurance continuation periods 
required !!J'. state and federal laws expire. 

(b) A participating employee who retires and g; receiving an 
annuity or is eligible lor and has applied for an annuity under 
chapter 352, 3~3, 354, or 3541\ g; eligible to continue to participate 
in the ~ ospital, medICal, and dental coverage at premiums 
established J:!.y the commissioner. This Jarticipation is at the 
retiree's expense, unless otherwise providfu: a collective bargain­
!!!g agreement. A~oyer shall notify an employee of this option 
no later than the effective date of retirement. The retired employee 
must notify the employer within 30 days after the effective date of 
retirement of intent to exercise this option. 

Ii saouse of a deceased retired employee may purchase the benefits 
provi ed at premiums established J:!.y the commissioner if the em­
ployee received an annUIty under chapter 352, 353, 354, or 354A and 
if the spouse was a dependent ul)der the retired employee's coverage 
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under this section at the time of the death of the retired employee. 
Coverage under this para;aa\1h must be coordinated with relevant 
insurance beiiefits provide t rougIlthe federally sponsored Medi­
care program. 

(c) The benefits mayhcontinue in the event of", strike permitted ~ 
section 179A.18, !f t e exclusive representativecnooses to have 
covera~e contmue anTIhe employee ~ the total monthly premi-
ums w en due. . -------

(d) A perSON who desires to participate under paragraphs (a) to (c) 
shall notify ~ employer or former employer of intent to participate 
accordin~ to timelines established !i.Y the comDilSsloner. The em­
ployer s all notify the commiSSIOner, and coverage shall begin as 
soon as permitted ~ the commiSSIOner. Persons participating under 
these paragraphs shall make required premium Ityments in the 
time and manner establiShe(f~ the employer or t e commissioner. 

Subd. 7. [LABOR MANAGEMENT COMMITTEE.] A labor man­
agementcommittee of equal numbers of employees andeiiiPJoYersOr 
their representatives shall be appointed ~ the commissioner of 
employee relations. The committee shall stu~y issues relati~ to the 
insurance pia!, inclUding, but not limite to, flexible netitB, 
utilization reVIew, quality assessment, and cost efficiency. 

Sec. 2. [APPROPRIATION.] 

$ .......... ~ appropriated in fiscal yer 1988 from the general fund 
to the commissioner of emplOyee re ations to estalllish the fringe 
Oenefit plan. The appropriation is available until June 30, 1989. 

Sec. 3. [EFFECTIVE DATE.] 

Section ! ~ effective July 1., 198~, except that benefit coverage 
established in subdivision 3 ~ effectIve September 1, 1989." 

Amend the title as follows: 

Page 1, line 3, delete "the" and insert "a" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Education. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 520, A bill for an act relating to education; appropriating 
money to the state university board for women's intercollegiate 
athletic programs. 

Reported the same back with the following amendments: 
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Page 1, line 11, after "board" insert "and state community college 
board" 

Amend the title as follows: 

Page 1, line 3, after "board" insert "and state community college 
board" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 534, A bill for an act relating to the collection and 
dissemination of data; classifying data; proposing classifications of 
data as private, nonpublic, and protected nonpublic; clarifying 
issues relating to the administration of data; amending Minnesota 
Statutes 1986, sections 13.03, subdivision 3; 13.04, subdivision 2; 
13.38, by adding a subdivision; 13.39, subdivision 3; 13.43, by 
adding a subdivision; 13.46, subdivisions 1, 2, 7, and by adding a 
subdivision; and 13.76; proposing coding for new law in MiILllesota 
Statutes, chapter 13; repealing Minnesota Statutes 1986, section 
13.89. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 13.03, subdivision 3, 
is amended to read: 

Subd. 3. [REQUEST FOR ACCESS TO DATA.] Upon request to a 
responsible authority or designee, a person shall be permitted to 
inspect and copy public government data at reasonable times and 
places, and, upon request, shall be informed of the data's meaning. 
If ~ perb'tn reluests access for the purpose of inspection, the 
responsi e aut ority may not assess ~ charge or require the 
requesting person to pay a fee to inspect data. '11le responsible 
authority or designee shall provide copies of public government data 
upon request. If ~ person requests copies, the responsible authority 
may require The requesting person to pay the actual costs of 
searching for and retrieving government data and for making, 
certifying and compiling the copies of the data but may not charge 
for separating public from not public data. If the responsible 
authority or designee is not able to provide copies at the time a 
request is made, copies shall be supplied as soon as reasonably 
possible. 
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'Wben a request under this subdivision involves any person's 
receipt of copies of public government data that has commercial 
value and is an entire formula, pattern, compilation, program, 
device, method, technique, process, data base, or system developed 
with a significant expenditure of public funds by the agency, the 
responsible authority may charge a reasonable fee for the informa­
tion in addition to the costs of making, certifying, and compiling the 
copies, Any fee charged must be clearly demonstrated by the agency 
to relate to the actual development costs of the information. The 
responsible authority, upon the request of any person, shall provide 
sufficient documentation to explain and justify the fee being 
charged. 

If the responsible authority or designee determines that the 
requested data is classified so as to deny the requesting person 
access, the responsible authority or designee shall inform the 
requesting person of the determination either orally at the time of 
the request, or in writing as soon after that time as possible, and 
shaH cite the specific statutory section, temporary classification, or 
specific provision of federal law on which the determination is based. 
Upon the request of any person denied access to data, the responsible 
authority or designee shall certify in writing that the request has 
been denied and cite the specific statutory section, temporary 
classification, or specific provision of federal law upon which the 
denial was based. 

Sec. 2. Minnesota Statutes 1986, section 13.04, subdivision 2, is 
amended to read: 

Subd. 2. [INFORMATION REQUIRED TO BE GIVEN INDIVID­
UAL.] An individual asked to supply private or confidential data 
concerning the individual shall be informed of: (a) the purpose and 
intended use of the requested data within the collecting state 
agency, political subdivision, or statewide system; (b) whether the 
individual may refuse or is legally required to supply the requested 
data; (c) any known consequence arising from supplying or refusing 
to supply private or confidential data; and (d) the identity of other 
persons or entities authorized by state or federal law to receive the 
data. This requirement shall not apply when an individual is asked 
to supply investigative data, pursuant to section 13.82, subdivision 
5, to a law enforcement officer. 

'!'he eammissiaBer ef reveBHe may plaee tI>e aetiee re'lHirea ....aer 
this slfBBi'lisiaB in tI>e inai'liaHal ineame tffi< er f'rsf'erty tffi< reffiaEI 
instrHetians insteaa ef en tI>ese furms, 

Sec. 3. Minnesota Statutes 1986, section 13.05, subdivision 4, is 
amended to read: 

Subd. 4. [LIMITATIONS ON COLLECTION AND USE OF 
DATA.] Private or confidential data on an individual shall not be 
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collected, stored, used or disseminated by political subdivisions, 
statewide systems or state agencies for any purposes other than 
those stated to the individual at the time of collection in accordance 
with section 13.04, except as provided in this subdivision. 

(a) Data collected prior to August 1, 1975, and which have not 
been treated as public data, may be used, stored, and disseminated 
for the purposes for which the data was originally collected or for 
purposes which are specifically approved by the commissioner as 
necessary to public health, safety, or welfare. 

(b) Private or confidential data may be used and disseminated to 
individuals or agencies specifically auth01jzed access to that data by 
state, local, or federal law sHbseEfllent ts enacted or promulgated 
after the collection of the data. 

(c) Private or confidential data may be used and disseminated to 
individuals or agencies subsequent to the collection of the data when 
the responsible authority maintaining the data has requested ap­
proval for a new or different use or dissemination of the data and 
that request has been specifically approved by the commissioner as 
necessary to carry out a function assigned by law. 

(d) Private data may be used by and disseminated to any person or 
agency if the individual subject or subjects of the data have given 
their informed consent. Whether a data subject has given informed 
consent shall be determined by rules of the commissioner. Informed 
consent shall not be deemed to have been given by an individual 
subject of the data by the signing of any statement authorizing any 
person or agency to disclose information about the individual to an 
insurer or its authorized representative, unless the statement is: 

(1) In plain language; 

(2) Dated; 

(3) Specific in designating the particular persons or agencies the 
data subject is authorizing to disclose information about the data 
subject; 

(4) Specific as to the nature of the information the subject is 
authorizing to be disclosed; 

(5) Specific as to the persons or agencies to whom the subject is 
authorizing information to be disclosed; 

(6) Specific as to the purpose or purposes for which the information 
may be used by any of the parties named in clause (5), both at the 
time of the disclosure and at any time in the future; 
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(7) Specific as to its expiration date which should be within a 
reasonable period of time, not to exceed one year except in the case 
of authorizations given in connection with applications for life 
insurance or noncancelable or guaranteed renewable health insur­
ance and identified as such, two years after the date of the policy. 

Sec. 4. Minnesota Statutes 1986, section 13.38, is amended to 
read: 

13.38 [HEALTH DATA.] 

Subdivision 1. [PRIVf.TE IlA'I'A DEFINITIONS.] The fellwNing 
data ""e&ted, eelleeted and maimaifte" ~ the deflaFtmem <lfhealU>, 
flelitieal s..edi'lisis,.s, .... statewide systems ffi'e elassmed as flFi'lste, 
fl .. Fs .. aftt te Beetien ~ suhdivisie,. ±2f data 8ft iftdi'lid,.a1 jlfr­
tieBts fleFtaifting te the ;,westigatieB and study <If fteBse'Hlally 
tFaftsmitted diseases, ~ that the data may he JBatIe j>Uhlie te 
diminish a threat te the j>Uhlie health As used in this section: 

(8) "Commissioner" means the commissioner of health. 

(b) "Health data" means data on individuals ~~~~~~~ 
receIved, or mamtameagy the aepartment _ 
subdivisions, or statewide systems relating to the 
description, prevention, and control of disease or as _ an 
epidemiologic investigation the commissioner deSIgnates as neces~ 
~ to analyze, describe, or protect the public health. 

Subd. 2. [CONFIDENTIf..L DATA ON INDIVIDUALS.] The fa!­
lewing data ",ested, eelleeted and maiBtemed ~ a deflaFtmeBt <If 
health efleFated ~ the state .... a flelitieal """divisieft are elassilied 
as esoodefttial, fl ....... aBt te seetieB ~ s..edivisisft & iBvestiga 
tive files 9ft individ .. als maifttaifted ~ the deflaFtmem m eeftBeetie,. 
with the ellidemislegie iBvestigatieft <If se,,"ally t ... Bsmitted dis­
eases, IlFwlided that iftfeFmatisB may he Feleased te the iftdividllal's 
flepseftal flBysieiaB and te a health emee,., as delifted m seetisft 
1 ti'iJll, Hw the flllFfleses <If tFeatmeftt, esftti .... ed medieal evaillatieft 
and eefttpsl <If the disease Notwithstanding the rovisions of section 
13.05, subdivision 9, health data ~ private data on in ividuals and 
shali not be disclosed except as follows: . 

(a) !!y the commissioner or board of health to the data subject's 
physician as necessary to locate or identify a case, carrier, or suspect 
case as defined gy the commissioner through rule, to establish a 
diagnOsis, to provide Treatment, to identify personsat risk of illnesS; 
or to conduct an epidemiologic investigation. 

(b) With the approval of the commissioner, to appropriate parties 
to locate or identify a cai' carrier, or suspect case as defined gy the 
commissioner throug}i ru e, or to alert persons who may be at risk of 
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illness, to control or to prevent the spread of disease or to diminish 
the threat to the public health. 

Subd.3. [HEALTH SUMMARY DATA.] Data collected on individ­
uals under section 145.413 are confidentIal data on individuals, 
except that summary data may be provided under section 13.05, 
subdivision 7. 

Sec. 5. Minnesota Statutes 1986, section 13.39, subdivision 3; is 
amended to read: 

Subd. 3. [INACTIVE INVESTIGATIVE DATA.] Inactive civil 
investigative data are public, unless the release of the data would 
jeopardize another pending civil legal action, and except for those 
portions of a civil investigative file that are classified as not public 
data by this chapter or other law. Any civil investigative data 
presented as evidence in court or made part of a Court record shall be 
public. Civil investigative data become inactive upon the occurrence 
of any of the following events: 

(1) a decision by the state agency, political subdivision, or state­
wide system or by the chief attorney acting for the state agency, 
political subdivision, or statewide system not to pursue the civil 
action; 

(2) expiration of the time to file a complaint under the statute of 
limitations or agreement applicable to the civil action; or 

(3) exhaustion of or expiration of rights of appeal by either party 
to the civil action. 

Data determined to be inactive under clause (1) may become 
active if the state agency, political subdivision, statewide system, or 
its attorney decides to renew the civil action. 

Sec. 6. Minnesota Statutes 1986, section 13.41, subdivision 4, is 
amended to read: 

Subd. 4. [PUBLIC DATA.] Licensing agency minutes, application 
data on licensees, orders for hearing, findings of fact, conclusions of 
law and specification of the final disciplinary action contained in the 
record of the disciplinary action are classified as public, pursuant to 
section 13.02, subdivision 15. The entire record concerning the 
disciplinary proceeding is public data pursuant to section 13.02, 
subdivision 15, in those instances where there is a public hearing 
concerning the disciplinary action. The license numbers, the license 
status, and continuing education records issued or maintained !>.y 
the bOard of peace officer standards and training are classified as 
public data, pursuant to section 13.02, subdivision 15. 
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Sec. 7. Minnesota Statutes 1986, section 13.43, is amended by 
adding a subdivision to read: 

Subd. 8. [EMPLOYMENT AND TRAINING PROGRAM DATA.] 
All data-on individuals who ~ for. or who are enrolled in 
empIOYiiient and training programs funded with ted.eral, state, or 
local resources or a combination of those resources shall be consia:: 
ered personnel data as that term ~ aenned in subdivision 1. 

Sec. 8. Minnesota Statutes 1986, section 13.46, subdivision 7, is 
amended to read: 

Subd. 7. [MENTAL HEALTH CENTER DATA.] (a) Mental health 
data are private data on individuals and shall not be disclosed, 
except: 

(1) pursuant to section 13.05, as determined by the responsible 
authority for the community mental health center, mental health 
division, or provider; 

(2) pursuant to court order; 

(3) pursuant to a statute specifically authorizing access to or 
disclosure of mental health data; or 

(4) with the consent of the client or patient. 

(b) An agency of the welfare system may not require an individual 
to consent to the release of mental health data as a condition for 
receiving services or for reimbursing a community mental health 
center, mental health division of a county, or provider under contract 
to deliver mental health services. 

Sec. 9. Minnesota Statutes 1986, section 13.46, is amended by 
adding a subdivision to read: 

Subd. 11. [NURSING HOME APPRAISALS.] Names, addresses, 
and other data that could identify nursing homes selected as part of 
!! random sample to be appraised !!y the department of human 
services in its rate setting flrocess are classified as protected 
nonpublic data until the samp e has been completed. 

Sec. 10. [13.501] [SCHOOL DISTRICT APPRAISAL DATA.] 

Appraisals or estimates of the value of school district property 
made or obtained by or on llehalf of the school district or its 
personnel for the purposes of establishmg ornegouatin~ the price at 
which property desi!ffiatedTor sale will be sold or offere ror sale are 
classified as nonpubTc data untIl the occurrence of any oi'the events 
set forth in section 13.50, subdivision 2. 
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Sec. 11. [13.531] [FARM ASSISTANCE DATA.] 

The following data collected and maintained gy counties that 
prOviae assistance to individuaTTarmers who are experiencing 
economic or emotional distress is classified as private data: financial 
history, including listings of assets and debts, and personal and 
emotional status information. 

Sec. 12. [13.551] [CLASSIFICATION OF SAINT PAUL PORT 
AUTHORITY DATA.] 

The following data not on individuals collected and maintained gy 
the Saint PaUl port aUillority are classified as protected nonpublic, 
until 30 days before the date of ~ hearing on ~ proposed sale 
pursuant to section 458.196: financial studies and reports that are liar of appraisers' estimates of value of or concerning projects as 

e med in chapter 474, prepared gy personnel of the port authority 
or independent accountants, consultants, and appraisers for the 
purpose of marketing .fu: sale or lease ~ project which the fOf 
authority has acquired or repossessed as the result of the<fe au t 
under and the. termination of a revenue agreement as aefined in 
Cliaiiter 474-:- - - --

Sec. 13. [13.691] [PUBLIC EMPLOYEES RETIREMENT ASSO­
CIATION DATA.] 

The following data on individual beneficiaries and survivors of 
public employment retirement association members are classified as 
private: homeaddress, date of birth, direct deposit account number, 
and tax withholding data. 

Sec. 14. Minnesota Statutes 1986, section 13.76, is amended to 
read: 

13.76 [DEPARTMENT OF ENERGY AND ECONOMIC DEVEL­
OPMENT DATA.] 

Subdivision 1. [DEVELOPMENT LOAN DATA.] All financial 
information on individuals and business entities including, but not 
limited to, credit reports, financial statements, and net worth 
calculations, tjlat are contained in applications received by the 
department of energy and economic development in its administra­
tion of the certified state development loan program are classified as 
private data with regard to data on individuals, and as nonpublic 
data with regard to data not on individuals. 

Subd. 2. [FINANCIAL INCENTIVE DATA.] Data collected gy the 
de~artment of effergy and economic development relatinlj: to finan­
cia incentives 0 ered Qr private businesses and organizations, other 
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than state government, to companies for locating their pro£osed 
6iiSlness operations in Minnesota are classified as nonpnblic ata. 

Sec .. 15. [13.762] [DEPARTMENT OF PUBLIC SERVICE DATA.] 

All data collected !:>.Y the department of public service that would 
revealtTie identities of tenants who make complaints regarding 
energy efficiency standards for rentaTliOusing are classified as 
private data. 

Sec. 16. [13.771] [HAZARDOUS SUBSTANCE INJURY COM­
PENSATION BOARD DATA.] The following data on individuals 
filing claims for comTo'nsation with the hazardoussuOstance injury 
comJensation board or Wjrry from nazardous substances are c1as­
siii as confideiitialw i e the claim is ~n1 investigate(} and 
private after ~ decision is made ~ the ooa a out the claim: ali 
medical data provided to the board !:>.Y the claimant or prOVRlei's of 
health care to the claimant, including reports of physical examina­
tions, mentru health treatment, hospital care, phYSIcal therapy, 
IalJOratory testifig,r-ray studies, and prescriptions; and all financial 
data provided to the board by the claimant or the claimant's 
employer, insurance carrier, or other provider of benents, including 
state or federal tax forms, W-2 forms, salary records, records of 
illsUrance paymentB, iilleffiployment or dISabillty benefits. -

The name and address of the individual filinfj the claim, the 
am()iillt of any award made for injury, and the oard's basis for 
making the award are pUblic data after the award has been made. 
Such data shall remain private data where ----craImant obtains no 
~ward." 

Delete the title and insert: 

"A bill for an act relating to the collection and dissemination of 
data; classifying data; proposing classifications of data as private, 
nonpublic, and protected nonpublic; clarifying issues relating to the 
administration of data; amending Minnesota Statutes 1986, sections 
13.03, subdivision 3; 13.04, subdivision 2; 13.05, subdivision 4; 
13.38; 13.39, subdivision 3; 13.41, subdivision 4; 13.43, by adding a 
subdivision; 13.46, subdivision 7, and by adding a subdivision; and 
13.76; proposing coding for new law in Minnesota Statutes, chapter 
13." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 556, A bill for an act relating to human services; 
establishing difficulty of care payments for children in foster care; 
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amending Minnesota Statutes 1986, section 256.82, subdivision 3, 
and by adding a subdivision. 

Reported the same back with the following amendments: 

Page 1, line 18, delete "is authorized to" and insert "shall" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 578, A bill for an act relating to state government; adding 
certain emergency personnel to the list of people eligible for benefits 
from the peace officers benefit fund; amending Minnesota Statutes 
1986, section 176B.OI, subdivision 2. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H. F. No. 606, A bill for an act relating to environment; establish­
ing a petroleum tank release cleanup program; authorizing state 
action to prevent or correct health and environmental damage 
resulting from releases from petroleum storage tanks; establishing a 
petroleum tank release cleanup fund; establishing a petroleum tank 
release compensation board; authorizing reimbursement from the 
fund; requiring rulemaking; providing for administration by the 
pollution control agency and the department of commerce; requiring 
certification of tank installers; appropriating money; amending 
Minnesota Statutes 1986, sections 116.48, subdivision 4; and 296.13; 
proposing coding for new law as Minnesota Statutes, chapter 115C. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. L115C.Ol)lCITATION.) 

Sections 1 to 10 may be cited as the petroleum tank release 
cleanup act~ - - -- - -- - -
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Sec. 2. [115C.02] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY] The definitions in this section 
"l'.I'!Y to sections ~ to 10. - -

Subd. 2. [AGENCY] "Agency" means the pollution control agency. 

Subd. 3. [BOARD.] "Board" means the petroleum tank release 
compensation board established under section 7. 

Subd. 4. [CORRECTIVE ACTION.] "Corrective action" means an 
action taken to minimize, eliminate, or cleanup ~ release to"j)rOteci 
the public health and welfare or the environment. 

Subd. 5. [DIRECTOR.] "Director" means the director of the 
poIli.ition control agency. --- --

Subd. 6. [FUND.] "Fund" means the petroleum tank release 
cleanup fund established under section 8. 

Subd. 7. [OPERATOR.] "Operator" means" person in control of, or 
having responsibility for, the daily operation of" tank. 

Subd. 8. [OWNER.] "Owner" means" person who holds title to, 
controls, or possesses an interest in ~ tank. The term "owner" does 
not include" person who holds an interest in " tank solely for 
financial security, unless through foreclosure or other related ac­
tions the holder of " security interest has taken possession of the 
tank. 

Subd. 9. [PERSON.] "Person" means an individual, partnership, 
association, public or private corporation, or other legal entity, 
including the United States government, an interstate commission 
or other body, the state and any agency, board, bureau, office, 
department, or political subdivision of the state. 

Subd. 10. [PETROLEUM.] "Petroleum" means: 

(1) gasoline and fuel oil as defined in section 296.01, subdivisions 
;! and 4; 

(2) crude oil or " fraction of crude oil that ioJliquid at a tempera­
ture of 60 degrees Fahrenheit and pressure of 14.7 pounds ~ square 
inch absolute; and 

(3) constituents of gasoline and fuel oil under clause (1) and crude 
oil under clause (2). 

Subd. 11. [POLITICAL SUBDIVISION.] "Political subdivision" 
means!! COUnty, town, or !! statutory or home rule charter city. 
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Subd. 12. [RELEASE.] "Release" means ~ spilling, leaking, emit­
ting, discharging, escaping, leachi.ng, or disposing of petroleum from 
a tank into the environment whether occurring before or afterthe 
effective date of sections 1 to 10 but does not include discharges or 
designed venting allowed under agency rules. 

Subd. 13. [RESPONSIBLE PERSON.] "Responsible person" 
means ~ person who !§: an owner or operator of ~ tank at any time 
during or after the release. 

Subd. 14. [TANK.] "Tank" means ar~ one or a combination of 
contaIilern,vessels

d 
and enclosiife8,}nc u i1.sfiUctures and appur­

tenances connecte to them, that is, or has een, used to contain or 
dispense petroleum. ---- - - - ----

"Tank" does not include: 

(1) ~ mobile stora~e tank used for transporting petroleum from 
one location to allot er; or 

(2) pipeline facilities, including gathering lines, regulated under 
the Natural Gas Pipeline Safety Act of 1968, United States Code, 
BITe 49, cha9ter24, or the HazardOUs Liquid Pipeline Safety Act of 
1979, Unite States CoGe, title 49, chapter 29. 

Sec. 3. [1l5C.03] [RESPONSE TO RELEASES.] 

Subdivision 1. [CORRECTIVE ACTION ORDERS.] (a) If there is 
~ release, the director may order ~ responsible person to taKe 
reasonable and necessary corrective actIOns. The director must 
notify the owner of real property where corrective action is orc:Iere<I 
to be taken that responsible persons have been orderea to take 
corrective action and that the owner's cooperation will be required 
for responsible persons to take that action. 

(b) If the director has ordered ~ responsible person to take ~ 
corrective action under paragraph (a), ~ pohtical subdivision may 
not request or order the person to take an action that conflicts with 
or is more resfnctivethan the action oroered1iY the director. 

Subd. 2. [AGENCY AND COMPELLED PERFORMANCE COR­
RECTIVE ACTIONS.] The agency may take corrective action or 
request the attorney general bring an action to compel performance 
of a corrective action if: 

ill ~ responsible person cannot be identified; 

(2) an identified responsible person cannot or will not comply with 
the order issued under subdivision 1; or . 
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(3) an administrative or judicial proceeding on an order issued 
under subdivision 1 ~ pending. 

Subd. 3. [EMERGENCY CORRECTIVE ACTION.] To assure an 
adequate-response to !'c release, the director may take corrective 
action without following the trocedures of subdivision .! !f the 
director determines that the re ease constitutes a clear and imme­
diate danger requirillglmmediate action to preveiit,1i1lillill~ 
mitigate damage to the public health and welfare or the environ­
ment. Before taking an action under this subdivision, the director 
shall make all reasonable efforts, taking into consideration the 
urgency of the situation, to order !'c responsible person to take !'c 
corrective action and notify the owner of real property where the 
corrective action is to be taken. 

Subd. 4. [RELEASE IS A PUBLIC NUISANCE.] A release is a 
public nuisance and may be enjoined in an action, in tile name of the 
state, brought fu>: the attorney genera\.----- - ----

Subd. 5. [INVESTIGATIONS.] If the director has reason to believe 
that a reTease has occurred, the rurector may ullilertaJ<ei'easonable 
lliVestigations necessary to Iilentify the existence, source, nature, 
and extent of !'c release, the responsible persons, and the extent of 
nanger to the public heaIfll and welfare or the environment. 

Subd. 6. [DUTY TO PROVIDE INFORMATION.] ~ person who 
the director has reason to believe ~ !'c res onsible person, or the 
owner of real property where corrective action is or ered to be taken, 
or who might otherwisenave information concerning !'c release, 
shall, when requested by the director or any member, employee, or 
agent of the agency who is authorized !i'i the director, furnisJlto the 
director any information that pj"son may have or may reasonably 
obtain that is relevant to tile re ease. ------ --

Subd. 7. [ACCESS TO INFORMATION AND PROPERTY] The 
directOr or any member, employee, or agEj.nt of the agency authorIZed 
!'.Y the director, fit' upon presentation 0 offici"alagency credentials, 
take any of the 0 owing actions: 

(1) examine and ~ any books, papers, records, memoranda, or 
data of any person who has !'c duty to provide information to the 
director under subdivision 6; and 

(2) enter upon a'bblic or private pro~erty for the purpose of taking 
action--autliorize -'J' this section, me uding obtaining information 
from !'c person who has !'c duty to provide the information under 
subdivision 6, conducting surveys and investigations, and taking 
corrective action. -- --

Subd. 8. [CLASSIFICATION OF DATA.] Except as otherwise 
provw:e<! Tn this subdivision, data obtained from !'c person under 
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subdivision !.> or Z ~ public data as defined in section 13.02. Upon 
certification I>y the subject of the data that the data relates to sales 
figures, processes or methods of production unique to that person, or 
infonnation that would tend to adversely affect the competitive 
position of that person, the director shall classify the data as private 
or nonpublic data as defined in section 13.02. Data classified as 
private or nonpublic under this subdivision may be disclosed when 
relevant in ~ proceeding under sections ::! to 10. 

Sec. 4. [1l5C.04] [LIABILITY FOR RESPONSE COSTS.] 

Subdivision 1. [CORRECTIVE ACTION LIABILITY.] !2. responsi­
ble person is liable for the cost of the corrective action taken I>y the 
agency undersect1on3, sulXllviSiODs ~ and 3, including the cost of 
investigating the release and administrative and legal expenses, if: 

(1) the responsible person has failed to take ~ corrective action 
ordered I>y the director and the agency has taken the action; 

(2) the agency has taken corrective action in an emergency nnder 
section 3, subdivision 2; or 

(3) the agency has taken corrective action because ~ responsible 
person could not be identified. 

Snbd. 2. [AVOIDANCE OF LIABILITY.] (a) !2. responsible person 
may not avoid the liability I>y means of any conveyance of any right, 
title, or interest in real property; or I>y any indemnification, hold 
harmless agreement, or similar agreement. 

(b) This subdivision does not: 

(1) prohibit ~ person who may be liable from entering an agree­
ment by which the person is insured, held harmless, or indemnified 
for part or all of the liability; 

(2) prohibit the enforcement of an insurance, hold hannless, or 
indemnification agreement; or 

(3) bar ~ cause of action brought I>y ~ person who may be liable or 
by an insurer or guarantor, whether I>y right of subrogation or 
otherwise. 

Subd. 3. [AGENCY COST RECOVERY.] Reasonable and necessary 
exTtnses incurred I>y the agency in taking ~ corrective action, 
incuding costs of investigating ~ release and administrative and 
]egal expenses, may be recovered in ~ civil action in district court 
brought I>y the attorney general against ~ responsible person. The 
agency's certification of expenses ~ prima facie evidence that the 
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expenses are reasonable and necessary. Expenses that are recovered 
under this section shall be deposited in the fund. 

Sec. 5. [115C.05] [CIVIL PENALTY.] 

The agency may enforce section 3 using the actions and remedies 
authorized under section 115.071, subdivision 3. The civil penalties 
recovered !:>,y the state shall be credited to the tund. 

Sec. 6. [I15C.06] [EFFECT ON OTHER LAW.] 

Subdivision 1. [ACTIONS UNDER CHAPTER 115B:]-Sections 3 
to 10 do not limit any actions initiated !:>,y the agency under chapter 
115B. 

Subd. 2. [DUTY TO NOTIFY AND TAKE ACTION FOR RE­
LEASE.]Sections 3 to 10 do not limit "'- person's duty to notify the 
agency and take action related to a release as provided under section 
115.061. 

Sec. 7. [115C.07] [pETROLEUM TANK RELEASE COMPENSA­
TION BOARD.] 

Subdivision !- [ESTABLISHMENT.] The petroleum tank release 
compensation board ~ established. The members of the board shall 
consist of the director of the pollution control agency, the commis­
sioner oTthe department of commerce, two representatives from the 
petroleum industry, and one representative from the insurance 
industry. The governor shall appoint the members from the insur­
ance and petroleum industry. The filling of positions reserved for 
industry representatives, vacancies, membership terms, payment of 
compensation and expenses, and removal of members is governed ~ 
section 15.0575. The governor shall designate the chair of the board. 

Subd. 2. [STAFF.] The commissioner of commerce shall provide 
staff to support the activities of the board. 

Subd. 3. [RULES.] (a) The board shall adopt rules regarding its 
practices and procedures, the form and procedure for applications for 
compensation from the fund, procedures for investigation of claims 
and specifying the costs that are eligible for reimbursement from the 
fund. 

(b) The board may adopt emergency rules under this subdivision 
for one year after the effective date of this section. 

Sec. S. [115C.OS] [PETROLEUM TANK RELEASE CLEANUP 
FUND.] 
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Subdiyision 1. [ESTABLISHMENT.] The petroleum tank release 
cleanup fund ~ established as an account in the state treasury. 

Subd. ~ [REVENUE SOURCES.] Revenue from the following 
sources shall be deposited in the state treasury ana credited to the 
fund: 

(1) the proceeds of the fee imposed !!.1' subdivision 4; 

(2) money recovered !!.1' the state under sections 4, 5, and 14, 
inclu.nngaaministrative expenses, ciyJ! penalties, and money paid 
under an agreement, stipulation, or settlement; 

(3) interest attributable to investment of money in the fund; 

(4) money received !!.1' the board and agency in the form of gifts, 
grants other than federal grants, reimbursements, or appropriations 
from any source intended to be used for the purposes of the fund; and 

(5) fees charged for the operation of the tank installer certification 
program established under section 14. 

Subd. 3. [IMPOSITION OF FEE.] The board shall continuously 
monitor the amount of money in the fund and shall notify the 
commissioner of revenue if the unexpended balance of the fund at 
any time falls below $1,000,000. !! the balance in the fund falls 
beloW$T,OOO,ooO, the commissioner of revenue shall impose the fee 
established in subdivision .1 for" period of one month, within 60 
days of receiving notice from the board. 

Subd. 4. [PETROLEUM TANK RELEASE CLEANUP FEE.J A 
petrOIeU.m tank release cleanup fee is imposed on the use of tankS. 
The fee shall be collected m the manner provided in sections 296.13 
and 296.14. The fee shall be calculated at" rate of $10 ~ 1,000 
gallons of petroleum products as defined in section 296.01, subdivi­
sion 2, rounded to the nearest 1,000 gallons. A distributor who fails 
to P<lY the fee imposed under this sectIOn is subject to the penalties 
provided in section 296.15. 

Subd. !i.:. [EXPENDITURES.] Money in the fund may only be 
spent: 

(1) to administer the petroleum tank release cleanup program 
established in sections 3 to 10; 

(2) for agency administrative costs under sections ::l. to §. and 
section 14 and costs of corrective action taken!!.1' the agency under 
section 3, including investigations; 
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(3) for costs of recovering expenses of corrective actions under 
section 4; and 

(4) for training, certification, rulemaking, and regulation under 
section 14, and under sections 116.46 to 116.50. 

Sec. 9. [115C.09] [CORRECTIVE ACTION REIMBURSEMENT 
TO RESPONSIBLE PERSONS.] 

Subdivision 1. [REIMBURSABLE CORRECTIVE ACTIONS.] 
The board shall provide partial reimbursement for the cost of 
corrective action to eligible responsible persons for releases reported 
after the effective date of sections 1 to 10. 

Subd. 2. [RESPONSIBLE PERSON ELIGIBILITY] (a) A respon­
sible person who has taken corrective action in response to ~ release 
reported after the effective date of sections 1 to 10 may ~ to the 
board for partial reimbursement under subdivision ::I and rules 
adopted h the board. 

(b) A reimbursement may not be made unless the board deter­
mines that: ----

(1) the director has determined that the corrective action has 
adequately addressea the release and that the release no longer 
poses "'- threat to public health and welfare or the environment; 

(2) at the time ofthe release the tank was in compliance with state 
and federal rules and regulations applicable to the tank, including 
rules or regulations relating to financial responsibility; 

(3) the agency was given notice of the release. as required by 
section 115.061; 

(4) the responsible person, to the extent possible, fully cooperated 
with the agency in responding to the release; and 

(5) ~ the responsible person ~ an operator, the person exercised 
due care with regard to operation of the tank, including maintaining 
inventory control procedures. 

Subd. 3. [REIMBURSEMENT.] (aJ The board shall reimburse a 
respoi1sihle person who is eligible undersubdIVlSion 2 from the fund 
for 75 ercent of the portion of the total corrective action costs 
greater than 10,0OOand less thai1$l00,00O. -- --

(b) A reimbursement may not be made from the fund under this 
subdivision until the board has determined that the costs for which 
reimbursement ~ requested were actually ffici.irre<! and were rea­
sonable. 
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(c) Money in the fund ~ continuously appropriated to the board to 
maKe reimbursements under this section. ---- ---

Subd. 4. [REIMBURSEMENT DOES NOT AFFECT OTHER 
LIABILITY.] The right to ~ for reimbursement and the receipt of 
reimbursemeiiIUoes not limit the1iability of a responsible person for 
damages or costs incurred £y" person or the state as " result of" 
release. 

Sec. 10. [115C.10] [FUNDING OF AGENCY ACTIONS.] 

Subdivision 1. [PAYMENT FROM THE FUND.] (a) If the cost of 
authorized actions under section 3 exceeds the amount appropTIatea 
to the ag;:ncy for the actIOns ana amounts awarded to the agency 
from the edeniI'government, thea~ency may apply to the board for 
money to ~ for the actions from ~ fund. Tile boaro shall ~ the 
agency the cost onne proposed actions under section 3 if the board 
finds that the conditions for the agency to be paid from the fund have 
been met, and that an adequate amount exists in the funa to ~ for 
the corrective action. 

(b) Money in the fund ~ continuously appropriated to the board for 
the purpose Of tmsSU'bdivlsion. 

Subd. 2. [FEDERAL FUNDS.] The director shall take actions 
neeaeilto obtain federal funding to carry out theprov\SIOns.of the 
petroleum tank release cleanup act. 

Sec. 11. Minnesota Statutes 1986, section 116.46, is amended by 
adding a subdivision to read: 

Subd. 1a. [ABOVEGROUND STORAGE TANK.] "Aboveground 
storage tank" means anYOne or a combination of containers, vessels, 
and encl.Os'iire8,1iiCTu ing8tructures and appurtenances connected 
to jhem, that ~ used to contain or dispense regulated substances, 
an that ~ not an underground storage tank. 

Sec. 12. Minnesota Statutes 1986, section 116.46, is amended by 
adding a subdivision to read: 

Subd. 2a. [INSTALLER.] "Installer" means" persan who places, 
constructs, or repairs an aboveground or undergroun storage tank, 
or permanently takes an aboveground or underground storage tank 
out of service. 

Sec. 13. Minnesota Statutes 1986, section 116.48, subdivision 4, is 
amended to read: 

Subd. 4. [DEPOSIT INFORMATION.] Beginning JaaHary +, 
198G, on the effective date of this section and until July 1, 1987, a 
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person who defl8sits transfers the title to regulated substances in to 
be placed directly into an underground storage tank must inform the 
owner or operator in writing of the notification requirement of this 
section. 

Sec. 14. [ll6.501] [TANK INSTALLERS TRAINING AND CER­
TIFICATION.] 

Subdivision 1. [REQUIREMENT.] (a) After the effective date of 
rules adopted under subdivision 3, ~ peason may not install, repair, 
or take an aboveground or undergroun storage tank permanently 
out of service without first obtaining "" certification of competence 
issued ~ the agency. 

(b) The agency shall conduct examinations to test the competence 
of applicants for certmcation, issue documentation mcertiilcation, 
and require certificatIon to be renewed at reasonableIntervals. The 
agency may conduct training programs for installers. 

Subd. 2. [FEES.] The agency may charge fees as are necessary to 
cover the actual costs of processing app ications, conducting exam­
inations, issuing and renewin certificates, and providing trainin 
programs. The fees receive under this section shall be credite to 
the petroleum tank release cJeailUp fund. -- - -

Subd. 3. [RULES.] The agency shall adOPt rules containing 
standards of competence for installers and to imp ement this section. 

Sec. 15. [INITIAL FUNDING FOR PETROLEUM TANK RE­
LEASE CLEANUP FUND.] 

To provide the initial funding for the petroleum tank release 
cleanup fund, the commissioner of revenue shall impose the fee 
establiShed in section 8, subdivision 4, in the months of se~emOer 
and October 1987 for collection during the months of Octo er and 
NOvember 19~ - - - -

Sec. 16. [APPROPRIATION.] 

Subdivision 1. [PETROLEUM TANK RELEASE CLEANUP 
FOND.] (a) $ .. :::: .... ~ appropriated from the general fund to the 
petroleum tank release cleanup fund. 

(b) The appropriation in ~aragraph (a) shall be reimbursed to the 
general fund from the petro eum tank release cleanup fund ~ June 
30,1988. 

Subd. ~ [POLLUTION CONTROL AGENCY.] Ca) The following 
amounts are appropriated from the petroleum tankrelease cleanup 
fund for tne fiscal years indicated: 
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Pollution Control Agency 
Administration 

Correcti velln vestigati ve 
Action Costs ------

1988 1989 

$ ............... $ .............. . 

$ ............... $ .............. . 

1409 

(b) Expenses incurred!!y the agency under section 3 shall be paid 
by the agency from the appropriation under this subdivision. Before 
using this approri'iaITon, the agency shall use anY

h 
federal money 

available to ~ or corrective actions, except that ~ fund may be 
used to ~ any state match required by federarlaw. The director 
.shall report to the petroleum tank release compensation board 
deSCribing the corrective or investigative action being taken, the 
reason that the a~propriation is being used to pay for that action, 
and an estimate o~ the cost of that action. 

(c) The approved of the agency is increased !!y ..... 
positions in fiscal year ____ by = additionaT positions in fiscal 
year 1989. 

Subd. ~ [DEPARTMENT OF COMMERCE.] The following 
amounts are appropriated from the petroleum tank release cleanup 
fund for the fiscal years indicated: 

Department of Commerce 
Administration 

1988 1989 

$ ............... $ .............. . 

The approved complement of the department of commerce ]s 
increased !!y = positions. 

Subd. 4. [PETROLEUM TANK RELEASE COMPENSATION 
BOARD.] The following amounts are a)pro~riated from the petro­
leum tank release cleanup fund for the ]SCa years indicated: 

Petroleum Tank Release 
. Compensation Board 
Administration 

Sec. 17. [EFFECTIVE DATE.] 

1988 1989 

$ ............... $ .............. . 

Sections 1 to 14 are effective the day following final enactment. 
SectlOns 15 and IB are ellective July h 1987." 

Delete the title and insert: 
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"A bill for an act relating to environment; establishing a petro­
leum tank release cleanup program; authorizing state action to 
prevent or.correct health and environmental damage resulting from 
releases from petroleum storage tanks; establishing a petroleum 
tank release cleanup fund; establishing a petroleum tank release 
compensation board; authorizing reimbursement from the fund; 
requiring rulemaking; providing for administration by the pollution 
control agency and the department of commerce; requiring certifi­
cation of tank installers; appropriating money; amending Minnesota 
Statutes 1986, sections 116.46, by adding subdivisions; and 116.48, 
subdivision 4; proposing coding for new law as Minnesota Statutes, 
chapter 115C; proposing coding for new law in Minnesota Statutes, 
chapter 116." 

With the recommendation that when so amended the bill pass and' 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re­
ferred: 

H. F. No. 629, A bill for an act relating to traffic regulations; 
providing for handicapped license plate and handicapped parking 
certificate conferring certain parking privileges; establishing desig­
nated handicapped parking spaces; providing penalties; amending 
Minnesota Statutes 1986, sections 168.021, subdivisions 1, la, 3, 
and 5; 169.345; and 169.346, subdivisions 1 and 3; repealing 
Minnesota Statutes 1986, section 168.021, subdivision 7. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 168.021, subdivision 
1, is amended to read: 

Subdivision 1. [SPECIAL PLATES; APPLICATION FOR ISSU­
ANCE.) When a motor vehicle registered under section 168.017, or 
a self-propelled recreational vehicle, is owned or primarily operated 
by a physically handicapped person, the owner may apply for and 
secure from the registrar of motor vehicles two license Bamber 
plates with attached emblems, one plate to be attached to the front, 
and one to the rear of the vehicle. Application for issaaBee sf these 
the plates must be made at the time of renewal or first application 
fur registration. Whenthe owner first a~lies for the plate,,' and 
whenever the plates must be replaced, ~ owner must su mit ~ 
physician's statement on ~ form developed !>,y the commissioner 
under section 169.345. 
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Sec. 2. Minnesota Statutes 1986, section 168.021, subdivision la, 
is amended to read: 

Subd. 1a. [SCOPE OF PRIVILEGE.] I'f aHy a physically handi­
capped person parks a vehicle displaying license-plates described in 
this section or any person parks saffi a tHe vehicle wIHle traftSfleFt 
ffig for a physically handicapped person, that person shall be 
entitled to eeHFtesy ffi the flarkiftg ef pa~k the vehicle aHEI Be 
Felieved ef aay liaBility with resfleet te flarkiftg ~ as flFevided ffi 
seetiefts ~ aHEI 1{i9.24; j3Fe',iEled that aay mHftieij3al geveFftiftg 
b&dy raay, By eFdiftaftee, j3rehiBit j3arkiftg 8ft; aay street 6F highway 
fur the flHFf'ese ef ereatiBg a Hre !aBe, 6F te l'revide fur the 
aeeemmedatieB ef fteavy traJHe d"FiBg meFBiBg aHEI afterBeeB FHSh 
he<H'S aHEI the flrivileges m,teBaea te HaBaieal'flea fleFseBS sflaIl Bet 
awJy _ streets SF Higflways where aHEI at the time l'arldBg is 
j3rel>iBiteei. 'l'fle lieeBse plates Sj3eeiHed ffi ~ seetieft sflaIl ai€& 
seF¥e te iEleBUry vehieles j3Fej3eFly j3arked ffi "e.igftated haBdieaj3j3e" 
j3aFl,iBg sl'aees, as j3revided ffi seetieB 1{i9.2 46 as provided in section 
169.345. I 

Sec. 3. Minnesota Statutes 1986, section 1~8.021, subdivision 2, is 
amended to read: 

Subd. 2. [DESIGN OF PLATES; FURNISHING BY REGISTRAR.] 
The registrar of motor vehicles shall design (jnd furnish two license 
number plates with attached emblems to each saffi eligible owner. 
The emblem sflaIl must bear the internationally accepted wheel­
chair symbol, as designated in section 16.8632, approximately three 
inches square. The emblem sflaIl must be ef saffi sire as large 
enough to be visible plainly from a distance of 50 feet. Aj3j3lieaftts An 
ap/ilicant eligible for tflese the special plates shall pay the motor 
ve icle registration fee authorized by law less a credit of $1 for each 
month registered. 

Sec. 4. Minnesota Statutes 1986, section 168.021, subdivision 3, is 
amended to read: 

Subd. 3. [PENALTIES FOR UNAUTHORIZED USE OF PLATE 
PLATES.] A person who aj3j3rej3riates 6F uses the f'late plates 
provided ffi under this section tIj>6R on a motor vehicle etfler theR as 
a .. tHeFized By in violation of thissection is guilty ora gress 
misdemeanor, ana ~ subject to a fine of $500. This subdivision does 
not preclude a person who is not physically handicapped from 
operating a vehicle tIj>6R whiffi tflese bearing the plates are dis­
j>layedwhere if the person is the owner of the vehICle and permits its 
operation by a-physically handicapped person, or where if the person 
operates the vehicle with the consent of the owner who IS physically 
handicapped. A ftefthaBdieaj3j3e" driver who ~ not handicapped is 
not entitled to the parking privileges provided in this section and in 
section 169.346 unless traBsj3ertiFlg parking the vehicle for a phys­
ically handicapped person. 
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Sec. 5. Minnesota Statutes 1986, section 168.021, subdivision 5, is 
amended to read: 

Subd. 5. [DEFINITIONS.] For the purposes of this section, a the 
term "physically handicapped person" meaHS a pe!'S6ft wOO has 
Siistai .. ea .... amplltatia .. ffi' material aisaBility ef either ffi' Beth 
arms ffi' legs, ffi' wOO has been atae.wise aisaBlea in any ffia .... e., 
re .. ae.i .. g it ailliellit aBEl BllraeBseme fer tHe pe!'S6ft te walk has the 
meaning given .\! in section 169.345. --

Sec. 6. Minnesota Statutes 1986, section 168.021, subdivision 6, is 
amended to read: 

Subd. 6. [DRIVERS DRIVER'S LICENSE LAW NOT AF­
FECTED.] Nothing in this section shall be construed to revoke, 
limit, or amend any ef tHe terms ef tHe aFi'fers lieeBse law chapter 
171. 

Sec. 7. Minnesota Statutes 1986, section 169.345, is amended to 
read: 

169.345 [PARKING PRIVILEGES FOR PHYSICALLY HANDI­
CAPPED.] 

Subdivision 1. [SCOPE OF PRIVILEGE.] ABy pkyaieally kaOOi­
eappea pe!'S6ft wOO s.isplays praffii .. e .. tly <lj36R tHe veaiele parkea By 
ffi' -aer tHe ElireetieB aBEl fer tHe HSe ef tHe aaBs.ieappea perse .. , A 
vehicle that prominently displays the Elisti"gHisai .. g· certificate 
speeif-les. in authorized .fu: this section shall be eBtitles. te ealiFtesy in 
tHe paFi,iBg ef tHe vekiele aBEl be relieveS. ef any liaBility witk 
.espeet te parkiBg e.reept as pr8vis.es. in seetiaBs ~ aBEl H'9.84; 
previs.es. that any ffillBieipal gaveFBi .. g bedy, or bears license pla~ls 
issued under section 168.021, may beparkea ~ or for .'! physica y 
handicapped person: 

(1) in .'! designated handicapped parking space, as provided in 
section 169.346; 

(2) in .'! limited time parking space without regard to the posted 
time lim. t; and 

(3) in a metered parking space without obligation to ~ the meter 
fee. 

Notwithstanding clauses (1) to (3), this section does not permit 
parking in areas prohibited by sections 169.32 and 169.34, in 
designated no parking spaces, or in parking spaces reserved for 
specified purposes or vehicles. £local governmental unit may, by 
ordinance, prohibit parking on any street or highway fer tHe pllrpase 
ef ereatiBg to create a fire lane, or to praviEle fer tHe aeeamffiaaatiaB 
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ef accommodate heavy traffic during morning and afternoon rush 
hours and the privileges e"tenses te ooffi hansieappes "ersons shalt 
net these ordinances also apply en streete 9F highways where and at 
ooffi time parking is prohiBites. 'I'fle ee.tifieate s"eeifies in this 
seetion shalt alse '*""'" te identify vehieles p.operly pa'ked in 
designated handicapped paFl'ing Sf*!<*'S as p,ovided in seetion 
Hj9.34€i to physically handicapped persons. 

Subd. 2. IDEFINITIONS.] For the purpose of this section" phys­
ically handicapped person" means aHY a person who has s"stained 
aft amp"tation 9F mate,ial aisability efffithep 9F Beth arms 9F legs, 
9F whe has Been otherwise disable a in fiftY maRRer rendering it 
aiffie"lt and B"FEieRSOme '" walk: 

(1) because of disability cannot walk without significant risk of 
falling; 

(2) because of disability cannot walk 200 feet without stopping to 
rest; 

(3) because of disability cannot walk without the aid of another 
person, ~ walker; ~ cane, crutches,"""'bTIlces, ~ prosthetic device, or ~ 
wheelchair; 

(4) ~ restricted by a respiratory disease to such an extent that the 
person's forced (respiratory) expiratory volume for one second, when 
measured Qy spirometry, is less than one meter; 

(5) has an arterial oxygen tension (P A O2) ofless than 60 mm!hg on 
room air at rest; ---

(6) uses portable oxygen; or 

(7) has a cardiac condition to the extent that the lerson's func­
tionaillmltations are classifiea in seVei1ty as class 11 or class IV 
according to standards set !:Jy the American Heart Association .. 

Subd. 2a. [PHYSICIAN'S STATEMENT.] The commissioner shall 
deVelOP a form for the physician's statemenCThe statement must be 
signed by '" licensed phYSician who certifies that the applicant is '" 
physically handicapped person as defined. in subdivision ~ The 
commissioner,may request additional information from the physi­
cian if needed to verify the applicant's eligibility. The physician's 
statement must specify whether the disability ~ permanent or 
temporary, and if temporary, the opinion of the physician as to the 
duration of the disability. A physician who traiidulently certifies to 
the commissioner that '" person ~ a physically handicapped person 
as defined in subdivision 2, and tnat the person is entitled to the 
license plates authorized !:Jy sectloi1 168.021 or to the certmcate 
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authorized £l:: this section, is guilty of ~ misdemeanor and t: subject 
to a fine of $500. -------

Subd. 3. [IDENTIFYING CERTIFICATE.] (a) The division of 
driver and vehicle services in the department of public safety shall 
issue witflellt efta¥ge a special identifying certificate for a maFkea 
motor vehicle te Bflj' when a physically handicapped applicant "I*ffl 
slllamissien lay the apprreant ef a ceFtificate lay a qllalifieapflysician 
te the ai'lisien that the applicant is a playsiealiy flamlicappea jJeFWfl 

witflin the meaning ef sllbdivisien 2 submits ~ physician's state­
ment. The commissioner shall issue ~ sinjlr tYP(j of certificate to 
both permanently and temporarily physica y han icapped persons. 
The certificate is valid for the duration of the person's disability, as 
specified in the pbYs1cliln'SStatement, lIP to ~ maximum of five 
years. ~ person with ~ disability of longer duration will be required 
to renew the certificate for additional periods oftime, lIP to five years 
each, as specified in the physician's statement. 

(b) ~ salamissien ef satisfactery eviaenee When the commis­
sioner ~ satisfied that a motor vehicle is llsedpnmanIy for the 
purpose of transporting physically handicapped persons witflin the 
meaning ef slllaaivisien 2, the division may issue without charge a 
special identifying certificate ffl' insignia for the vehicle. The oper­
ator of the a vehicle, wfleR displaying the certificate ffl' insignia, has 
the 8affie parking privileges provided in subdivision 1 ffiF the 
phjsieally flaREliefll'pea ffiHiRg the peFied while thc vehicle is in use 
for transporting physically handicapped persons. The certificate 
issued to ~ person transporting physically handicapped persons 
must be renewed every third year. On application and renewal, the 
E1lrson must present _evidence that the vehicle continues to be used 
-"" transporting physically handicapped persons. 

'l'fle cemmissiefteF ef jffihlie safuty sfla±l aetermine the ffiFm.; sire 
ana. ]3Femlllgate FRIes ge'.'€rRiftg theiF issHanee ana use necessary te 
""""Y aut the ]3Fe'lisieRs ef this seetien. 'l'fle ]3flysician's eeFtificate 
sfla±l s]3eeify wfletller the aisalaility is ]3ermaftent ffl' temf'erary, ana 
if tem]3erary, the ef'iftieft ef the f'R,'sieian as te the allFatien ef the 
aisahility. 'l'fle cemmissiener may issue special iaentifying eeFtifi.­
eates te tempeFaYily pflysically flanaiea]3pea ]3erssns ffiF Iimitea 
perisBs ef time, 

(c) ~ certificate must be made of plastic or similar durable 
material, must be distinct from certificates issued before December 
31,1987, and must bear its expiration dateprominentJYon its face. 
ThecommTsSioner may chlrge ~ fee of $5 for issuance or renewal of 
~ certificate, and ~ fee of ~ for ~ duplicate to replace ~ lost, stolen, 
or damaged certificate. 

Subd. 4. [UNAUTHORIZED USE; REVOCATION,; PENALTY] If 
the ~ ef the state ffl' Bflj' city, ffl' etIle¥ leeal g8'lernment sfla±l 
find " peace officer. finds that the certificate is being improperly 
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used, they the officer shall report the violation to the division of 
driver and vehicle services in the department of public safety tffiY 
vielatien and the commissioner of public safety may Feme';e revoke 
the ~Fivilege certificate. A pers;m who uses the certificate in 
violation of this section is guilty 2... a nllSdemeanorand is subject to 
~ fine of $500. 

Sec. 8. Minnesota Statutes 1986, section 169.346, is amended to 
read: 

169.346 [PARKING FOR PHYSICALLY HANDICAPPED; PRO­
HIBITIONS; PENALTIES.] 

Subdivision 1. [PARKING CRITERIA.] Nt> A person shall not park 
a motor vehicle in or obstruct access to a parking space deSIgnated 
and reserved for the physically handicapped, on either private or 
public property, ffi' shall not park ~ motor vehicle in or obstruct 
access to an area designated J:l,y ~ local governmental unit as ~ 
lliillilTcapped transfer zone, and shall not exercise the parking 
privilege prOVIded in section 169.345, unless: . 

fa} (1) that person is a physically handicapped person as defined in 
section169.345, subdivision 2, or the person is transporting or 
parking a vehicle for a physically handicapped person; and -

W (2) the vehicle visibly displays the eertil'ieate ffi' one of the 
followmg: a license plate issued te jlRysieally aanaieajljleEljlerSefts 
ffi' the under section 168.021, a certificate issued te jlerssns tffins­
jlerting jlftysieally 1".nilieajljleEi jlersens ftythe aejlartment '* jffihlie 
sakty jlHrSHant te under section 169.345, SHBai'lisisn &, ffi' lG8.()21, 
or if the '.'eaiele ~i9jllays an equivalent certificate, insignia, 
or license plate issued by another state or one of its political 
subdivisions. 

Subd. 2. [SIGNS; PARKING SPACES TO BE FREE OF OB­
STRUCTIONS.] (al Handicapped parking spaces must beo.esig­
nated and identified by the posting of signs incorporating the 
international symbol of access in white on blue and indicating that 
the parking space is reserved for the handicapped persons with 
vehicles displaying the required certificate, license plates, or insig­
nia. ~ must also indicate the fine for violation rovided in 
subdIvision 3.'BJlaces W!H€I> Iuwe Been that are clearly i entifie fOr 
handicapped parking by signs wffieft that are not in compliance with 
the design standards as set forth in this subdivision shall also be 
deemed designated and reserved for the physically handicapped for 
the purposes of this section. A sign posted for the purpose of this 
section must be visible from inside a vehicle parked in the space, be 
kept clear of snow or other obstructions which block its visibility, 
and be nonmovable or only movable by authorized persons. 
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(b) The owner of the property on which the desi1nated parking 
space ~ 10CaIe<1 shall ensure that the space ~ kept'ree of obstruc­
tion. !f" the owner or manager allows the spach to be bIOcked Qy snow, 
merchaDcTIse, or similar obstructions for 24 ours after receiving ~ 
warnin from ~ police officer, the property owner or manager is 
guilty ~ ~ misdemeanor and suO)ect to ~ fine of $500. 

Subd. 3. [PENALTY.) Aay A person who violates the jlFevisie"s ef 
subdivision 1 is guilty of a petty misdemeanor and shall be fined Bet 
tess thai> ~ Hef'ffieFe thai> $100. This subdivision shall be enforced 
in the, same manner as parking ordinances or regulations are 
e"feFee.! in the governmental subdivision in which the violation 
occurs. Law.enforcement officers have the authority to tag vehicles 
parked on either private or public property in violation of the 
jlFe'lisieBS ef subdivision 1. A thysically handicapped person, or a 
person parking a vehicle for a andicapped person, who!.§. chargea 
with violating subdivision 1 llecause the person parKedin a handi­
capped parking space without the required certificate or iBsigBia 
license pl~tes shall not be convicted Hjl<lB jlFe.!HeiBg jf the person 
produces III court or jli'ieF te before the court appearance the 
required certificate or iasigaia eVICIeIlce that the veraon has been 
issued license plates under section 168.021, and emonstrates 
entitlement to the certificate or iBsigaia plates at the time of arrest 
or tagging. 

Sec. 9. [TRANSITION.] 

From January 1, 1988, to December 31, 1988, the owner of a 
veliIcle with license plates issued under MmnesotaSWuteS,SecTIon 
168.021 before January 1, 1988, must reappl~ for the plates and 
submit the physician's statement required un er Minnesota Stat­
utes, section 169.345, subdivision 2a, to the commissioner when the 
regIStration for the plates expires. A "eMIcate issued under Min­
nesota Statutes, section 169.345 before January 1, 1988, expires on 
necember 31, 1988, unless!! is reissued Qy the commissioner before 
that date. The commissioner of public safety shall develop and 
implement an informational campaign to notify the subhc and 
holders of certificates and license plates issued before anuary.!. 
1988, of The need to reapply for certificatesaruIlicense plates

j 
and Q! 

other cti.anges made Qy sections 1 to §. in the certificate and icense 
plate pro,gram for phfsically handlCappe«Persons. The council for 
~ handICapped shal assist the commissioner and oTIlclals chargeo 
with enforcing municipal parking restrictions in the implementa­
tion of sections 1 to 8. --- --

Sec. 10. [REPEALER.) 

Minnesota Statutes 1986, section 168.021, subdivision 7, ~ re-
pealed. --

Sec. 11. [EFFECTIVE DATE.) 
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Sections .! to ~ are effective December 31, 1987." 

Delete the title and insert: 

"A bill for an act relating to public safety; parking for handicapped 
persons; imposing a fine for violations of handicapped parking 
provisions; providing penalties; amending Minnesota Statutes 1986, 
section 168.021, subdivisions 1, 1a,. 2, 3, 5, and 6; 169.345; and 
169.346; repealing Minnesota Statutes 1986, section 168.021, sub­
division 7." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 643, A bill for an act relating to domestic abuse; 
prohibiting modification or vacation of certain orders for protection 
in a marriage dissolution proceeding; providing that certain actions 
are not violations of an order for protection; requiring written notice 
to respondents of penalties for violation of an order; requiring notice 
to peace officers; amending Minnesota Statutes 1986, sections 
518.131, subdivision 2; and 518B.01, subdivisions 4, 6, 14, and by 
adding a subdivision. 

Reported the same back with the following amendments: 

Page 1, line 24, delete "chapter 518B" and insert "section 518B.01, 
subdivision 6, clause (a)" 

Page 1, line 26, after "abuse" insert "1. except that the court may 
hear ~ motion for modification or vacation of an order Tor protection 
concurrently with !' proceeding for dissolution of marriage upon 
notice of motion and hearing. The notice required lJy court rule shall 
not be waived. If the proceedings are consolidated and the motion to 
modify or vacate !.§. granted, ~ separate order for modification or 
vacation of an order for protection shall be issued" 

Page 2, line 23, after "(b)" insert "!f the respondent is avoiding 
personal service !!r concealment or otherwise" 

Page 3, line 34, after "separation" insert "except that the court 
may hear !' motion for modification or vacation of an order for 
protection concurrently with ~ proceeding for dissolution of mar­
riage upon notice of motion and hearing. The notice required lJy 
court rule shall not be waived. If the proceedings are consolidated 
and the motion to modify or vacate is granted, a separate order for 
modification or vacation of an order lor protection shall be issued" 
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Page 4, line 35, delete "(a)" 

Page 5, line 4, delete "and" 

Page 5, after line 4, insert: 

"(2) the respondent is forbidden to enter or stay at the petitioner's 
residence for any reason, even U' irivited to do so 1Jy. the petitioner, 
and in no event will the order be voided; and" 

Page 5, line 5, delete "(2)" and insert "(3)" 

Page 5, delete lines 9 to 12 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F No. 654, A bill for an act relating to metropolitan govern­
ment; providing for the composition of the metropolitan airports 
commission; amending Minnesota Statutes 1986, section 473.604, 
subdivision 1. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F No. 677, A bill for an act relating to education; requiring 
school districts to establish local literacy policies and standards for 
high school graduation; amending Minnesota Statutes 1986, section 
126.66, by adding" subdivision. 

Reported the same back with the recommendation that the bill 
pass; 

The report was adopted. 
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Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 683, A bill for an act relating to the organization and 
operation of state government; adding members to the board of 
animal health; modifying and clarifying the powers of the board; 
regulating dealers; prescribing a civil penalty; amending Minnesota 
Statutes 1986, sections 35.02, subdivision 1; 347.31; 347.32; 347.33; 
347.34; 347.35; 347.37; 347.38; 347.39; and 347.40; proposing coding 
for new law in Minnesota Statutes, chapter 346. 

Reported the same back with the following amendments: 

Delete everything after the enacting clau~e .and insert: 

"Section 1. [346.55] [CIVIL LIABILITY.] 

Subdivision 1..: [PENALTY] The transfer !:>,y -'" person other than 
the owner of -'" doghor cat to -'" dealer, the possession of a dog or cat!:>,y 
~ealer without t e permission ofthe owner, or the transfer o~og 
or cat !:>,y -'" dealer to an institution without the permission of the 
owner ~ prohibited. Nothinll in this section prohibits the tranSl'er of 
-'" dog or cat to -'" dealer iX ~ <Tog or cat ~ removed from -'" property 
!:>,y or at the request of a person in possession of the property. For the 
purpose of this subdivision, "dealer" and "institution" have the 
meanings given them in section ~ 

A person who transfers or liossesses a dog or cat without claim of 
rkght with intent to deprive t e owner permanently of possession of 
~ dOi or cat violates this section and ~ liable for -'" civil penalty of 
!!P to 1,000 ~ dog or cat for each violation.Tn bringing -'" civil 
action under this section the charging attorney shall consider, and in 
imposing a fine the court shall consider: 

(1) the history of previous violations; 

(2) the number of violations; 

(3) the degree of willfulness of the violation; 

(4) the good faith of the dealer; 

(5) the ~ood faith of the person delivering the dog or cat to the 
deafer; an ---- - ----

(6) the gravity of the violation. 

A fine paid !:>,y the defendant in ~ criminal action that arose from 
the same violation may· not be applied toward payment of the civil 
penalty under this subdivision. 
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Subd. ~ [JURISDICTION.) Notwithstanding sections 487.15, 
488A.01, and 488A.18, the county and municipal courts mty hear, 
!!.y,. and determine actions started under this sectWil."'I'fia sunder 
this section must be to the court, sitting without ~ jury. 

Subd. 2.:. [APPEARANCES.] Notwithstanding section 8.01, county 
or city attorneys may appear for the board of animal health in civil 
actions started under this section at the request of the attorney 
general. All actions under this section must be brou~ht in the name 
of the state of Minnesota with the consent or the oard of animal heaITh.-- - -- -- - - -- -

Subd. 4. [VENUE.] Civil actions under this section may be started 
in any county in which the animal in question was tranSferred or 
possessed, or from which the dog or cat was removed without the 
permissIOn of the lawful owner. . 

Subd. 5. [FINES.] Fines collected under this section must be 
dispOsed. of as follows: -- -- -- --- -

(a) ![ the violation occurs in the county, and the county attorney 
appears in the action, 50 percent to the county and 50 percent to the 
state. 

(b) ![ the violation occurs within the municipality, and the city 
attorney appears in the action, 50 percent to the city and 50 percent 
to the state. 

(c) ![ the attorney general appears in the action, all penalties 
imposed and fines collected must be creillte<rto the general fund in 
the state treasury. 

Subd. 6. [JOINT LIABILITY] All licensees and colicensees under 
seCtiOlls 347.32 to 347.34 are jointly and severally liable under this 
section. 

Sec. 2. Minnesota Statutes 1986, section 347.31, is amended to 
read: 

347.31 [REGULf,TIO}) GF I}QG KENNELS; DEFINITIONS.] 

Subdivision 1. [TERMS.] For the purpose of sections 347.31 to 
347.40 the terms defined in this section shall have the meanings 
given to them. 

Subd. 2. [I}QG KENNEL.] "Iffig Kennel" means any place, build­
ing, tract of land, abode, or vehicle wherein or whereupon dogs or 
cats are kept, congregated, or confined, f'!I>eh if the dogs hw;;ftg been 
or cats were obtained from-municipalities, aeg pounds, deg auctions, 
or by advertising for unwanted dogs or cats, or dogs or cats strayed, 
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abandoned, or stolen! and if the dog~ or cats will be transferred to !! 
dealer or institution. ~ Kennel ooes not _ include a a;,g 
pound ewBe<I aH<l B!,erated by any !,BHt;.al sliBd;'!;s;"" ert\ie state. 
"Kennel" does not include ~ person's' home where dqgs or cats are 
kept as pets or !! county' humane society formed under section 
343.10. 

Subd. 3. [PREMISES.] !!'he ward "Premises" means any building, 
structure, shelter, or land wherein or whereon dogs or cats are kept 
or confined. - --

Subd. 4. [DEALER.] "Dealer" means ."'. public or private agency, 
person, society. or corporation that is licensed or is re uired t.o be 
licensed as a "Class B dealer" under Public Law Num er 89-544, as 
amendea. - --- ------

. Subd. 5. [INSTITUTION.] "Institution" means !'. school or college 
.of a icuTIure, veterinary medicine, medicine, pharmacy, aentistry, 
Dr other e ucational Dr scientific .organization properly C(}ilcerned 
with the investigation of living organisms, instruction concerning 
the structure or functions of living organisms, or the cause, preven­
tion, control, or cure of diseases or abnormal con(ffiiOllsOf human 
beings or animals. 

Subd. 6. [POUND.] "Pound" means !! facility for the hol<iing of 
dogs and cats owned and operated !>.y or under contract to a pOlitlcaI 
subdivision of the state that is subject to section 35;71. 

Sec. 3. Minnesota Statutes 1986, sectlon 347.32, is amended to 
read: 

347.32 [LICENSE FOR IlOO KENNEL OR DEALER.l 

No person, firm; or corporation shall establish, maintain, conduct, 
or operate adeg kennel or operate as.!'. dealer within this state 
without first obtaining a liceilse therefor from the board of animal 
health. The license shall be issued for a term of one Yl)ar. . 

Each license issued to !! for-profit corporation must include as 
colicensees each officer of the corporation. . 

Sec. 4. Minnesota Statutes 1986, section 347.33, is amended to 
read: 

347.33 [LICENSING PROCEDURES; INSPECTIONS; ADMIN­
ISTRATION.] 

Subdivision 1. [APPLICATION.] The application for a license to 
operate and maintain a deg kennel or operate as !! dealer shall be 
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made to the board of animal health, in the manner prescribed by 
rules ·of the board. 

Subd. 2. [CONTENTS.] The application for a license shall be in 
writing and on a form as the board may by rule provide, and shall set 
forth: 

(1) The full name and address of the applicant or applicants, or 
names and addresses of the partners if the, applicant is a partner­
ship, or the names and addresses of the officers if the applicant is a. 
corporation, and the address of the corporation. 

(2) The legal description or, in its place, the address and specific 
location of the site, lot, field, or tract of. land upon which it is 
proposed to operate and maintain a <iag kennel. 

Subd. 3. [FEES; ISSUANCE OF LICENSE.] The annual license 
fee is $10 for each kennel or dealer licensed. All license fees collected 
by the board shall be deposited in the state treasury and credited to 
the general fund. 

When application is made to the board, complete in the manner 
set forth by rule to be issued by the board, and upon payment of the 
license fee, the license shall be issued by the board if, after 
inspection of the premises, the board determines that the <iag kennel 
or dea:ler. complies with sections 347.31 to 347,40 and. the rules 
promulgated pursuanUo it those sections. . 

Sec. 5. Minnesota Statiites 1986, section 347.34,. is amended to 
read: . . 

347.34 [LICENSES REQUIRED.) 

It shall be. unlawful for any person, firm, or corporation to 
establish, maIntain, conduct, carry on, or operate a <iag kennel or 
operate as ~. dealer without first having received a license to 
maintain, cOllduct, carry on, and operate a <iag kennel, or operate as 
a dealer, duly signed and executed in the name of the state of 
Minnesota and 'signed by the board of animal health. The license 
shall be conspicuously displayed upon the licensed premises. 

All licenses issued under sections 347.31 to 347,40 shall be 
personal to the licensee and be nontransferable. 

Sec. 6. Minnesota Statutes 1986, section 347.35, is amended to 
read: 

347.35 [BOARD OF ANIMAL HEALTH AUTHORIZED TO PRO­
MULGATE RULES.] 
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The board of animal health shall promulgate rules as it deems 
necessary for the operation of <:leg kennels and dealers and the 
enforcement of sections 347.31 to 347.40 which shall be in addition 
to rules established herein. The rules adopted ~ the board with 
respect to licensing, inspection, and enforcement of civil penalties 
must provide for cooperation with the United States Department of 
Agriculture animal plant health inspection service program and for 
reference of complaints to local enforcement authorities. Rules may 
must include, but are not limited to, requirements governing the 
care of dogs and cats, minimum conditions, and maintenance of 
quarters and <:leg kennels, the humane treatment of dogs and cats 
while in the <:leg kennels, maintenance of detailed records showing 
the person from whom any dog or cat aged over three months has 
been receivedl. including address,-drIVers license number or social 
security number, and to whom it has been transferred, and preser­
vation of the records for a minimum period of two years. The kennel 
or dealer i§: responsible for making ~ reasonable attempt to ensure 
ilie accuracy of the data collected. 

A payment from ~ dealer to ~ person from whom the dealer buys 
dogs or cats must be ~ check, payable only to that person. The check 
must contain the dealer's name and address. 

~-~-

Sec. 7. Minnesota Statutes 1986, section 347.37, is amended to 
read: 

347.37 [PUBLIC ACCESS; NOTICE; INSPECTION; ENFORCE­
MENT.I 

The board of animal health shall cause to be inspected from time 
to time all <:leg kennels and dealers licensed hereunder and all 
records required by sections 347.31 to 347.40 to be kept by the 
licensees. 

Any duly authorized agent of the board, any sheriff, or sheriffs 
deputy, or police officer, or state humane agent appointed pursuant 
to section 343.01, is granted the power and the authority to enter 
upon the premises of any <:leg kennel or dealer at any time during the 
daylight hours for the purposes herein set forth, and for the purposes 
of inspecting the compliance with the provisions of sections 346.55, 
347.31 to 347.40 and the rules issued pursuant thereto, and for the 
purposes of enforcing sections 346.55, or 347.31 to 347.40. 

Each kennel and dealer shall post a conspicuous notice in a format 
no less than 24 ~ 36 inches and easily readable by the general 
public, that states: (1) that the Parson if; a licensed kennel or dealer 
in dogs and cats; (2) that dogs an cats left with the kennel or dealer 
may be used for research purposes; and (3) the hours the kennel or 
dealer if; open to the public. The notice must be placed in at least two 
locations on the premises, one of which' must be on or near the 
exterior mai[([elivery point and one of which must be at Uie 



1424 JOURNAL OF THE HOUSE [29th Day 

regularly used point of exchange of dogs and cats. !l person may view 
dogs and cats in the custody of a kennel or dealer during the time the 
premises if; open to the public. Dealers and kennels are required to 
be open to the public on a regular basis at least four hours between 
7:00 a.m. and 10:00 p.m. on at least four of the seven days of each 
week including at least one Saturday or Sunday. Any advertisement 
placed !>y a kennel or dealer seeking dogs or cats must inform the 
publiC that dogs and cats brought to the kennel or dealer may be 
used or research purposes. < 

Sec. 8. Minnesota Statutes 1986, section 347.38, is amended to 
read: 

347.38 IRE VOCATION OF LICENSE.] 

The board of animal health may as hereinafter set forth revoke or 
suspend the license of any person, firm, or corporation, for violation 
of sections 346.55 and 347.31 to 347.40 or the rules issued pursuant 
to sections 347.31·to 347.40. -----

Upon written complaint made to the board by any person, firm, or 
corporation alleging any violation oftIHs law sections 347.31 to 
347.40 or any rules pursuant thereto by any licensee, the board may 
cause an investigation to be made upon matters related in said 
complaint . 

. The~eupon the board shall in its discretion either dismiss the 
complaint or require the kennel or dealer against whom the com­
plaint is made to correct the conditions or violations complained of 
within ten days after receipt of written notice of the ·same. If upon 
termination ofthe ten day period the licensee has failed to correct or 
to remedy the violation or violations of sections 346.55 or 347.31 to 
347.40 or any rules pursuant thereto, or if the board Considers it 
appropriate under the circumstances theboard shall, upon a minI­
mum of 30 days' notice to the licensee, conduct a hearing for the 
purpose of determining whether the license to. operate a kennel or as 
a dealer should be revoked ortemporarily suspended ro.- a ~ Bet 
te e><eee<l sH< maHihs. If after notice and hearing the board finds that 
any provision of sections 346.55 or 347.31 to 347.40 has been 
violated by the licensee or any rule'issued by the board has been 
violated by the licensee, the board may revoke and suspend the 
license. The sllspensian shall Bet e><eee<l a ~ af sH< msaths 
possession or transfer of ,. dog or cat by ,. dealer to an institution, 
without the permission of the owner, failure of,. dealer or kennel to 
keep accurate data as required in section 347.35, or failure of ,. 
dealer or kennel to permit access to its premises as required in 
section 347.37, .i§. grounds for license' revocation. The licensee whose 
license is revoked or suspended may within 20 days after the board's 
decision appeal to the district court. The district court shall upon 20 
days' notice to the board hear the appeal within 45 days after the 
filing of the appeal. On the hearing of the appeal the court shall 
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review the decision of the board in a manner as though reviewed by 
certiorari, except that new or additional evidence may be taken, if in 
the opinion of the court additional evidence is necessary or proper to 
the disposition of the case. 

Sec. 9. Minnesota Stf)tutes 1986, section 347.39, is amended to 
read: 

347.39 [PENALTIES.} 

Violation of any provision of sections 347.31 to 347.40 or of any 
rule of the board of animal health issued pursuant to sections 347.31 
to 347.40, or the operation of a kennel or as a dealer without a 
license, or the operation of a kennel or as adealer after revocation of 
a license or during a period of suspension, shall constitute a 
misdemeanor. 

Sec. 10. Minnesota Statutes 1986, section 347.40, is amended to 
read: 

347.40 [EXCEPTIONS.] 

Sections 347.31 to 347.40 shall inno way apply to any veterinar­
ian licensed to practice in the state of Minnesota who keeps, 
congregates, or confines dogs or cats in the normal pursuit of the 
practice of veterinary medicine.- -.-

''I'he flrovisions of seetions ~ to 341AG shall net ~ to aHY 
institHtion lieeHsed to ebtain ani ... als tHHier the provisio .. s of seetion 
~ and to aHY f*'FS<*' lieensed tHHier I>Hblie baw Number 89 844, 
the federal Laboratory l\Hima) Welfare Aet, 

Sec. 11. [APPROPRIATION.] 

There ~ appropriated from the general fund to the board of animal 
health the sum of $ .......... for the purposes of this act for the 
O1ei1illUm')llOlllg June 30, 1989."- - -- -- -- --

Amend the title as follows: 

Page 1, lines 3 and 4, delete "adding members to the board of 
animal health;" 

Page 1, line 6, before "amending" insert "appropriating money;" 

Page 1, line 7, delete "35.02, subdlvision 1;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 
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The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 705, A bill for an act relating to· traffic regulations; 
requiring certain persons convicted ofDWI or a DWI-related offense 
to undergo chemical use assessment; imposing an assessment on 
persons convicted of DWI for the purpose of financing these assess­
ments; appropriating money; amending Minnesota Statutes 1986, 
sections 169.121, by adding a subdivision; 169 .. 124; 169.125; and 
169.126. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 169.121, is amended 
by adding a subdivision to read: . 

Subd. 5a. [PENALTY ASSESSMENT.] When a court sentences a 
person convicted of violating this section or seCtiOil169.129, or 
convicted of another offense arising out of the circumstances sur­
rounding the initial charge under thissectlon or section 169.129, it 
shall impose a penalty assessment of$75. This section applies when 
sentence is executed, stayed, or suspended. The court may not waive 
payment or authorize payment of the penalty assessment in install­
ments unless it; makes written findings on the record that the 
convicted person is indigent or that the penalty assessment would 
create undue hardship for the convicted person or that person's 
immedliiteTamily. 

The court shall collect and forward to the commissioner of finance 
the total amount of the penalty assessment and the commissioner 
shall credit the money to the drinking and driving repeat offense 
prevention account created in section 169.126, subdivision 4a. 

The penalty assessment required under this section is in addition 
to the penalty assessment or surcharge required gy section 609.1Ol. 

Sec. 2. Minnesota Statutes 1986, section 169.124, is amended to 
read: 

169.124 [ALCOHOL SAFETY PROGRAM.] 

Subdivision l. [COUNTY BOARD.] The county board of every 
county Ba'ARg a I'sl'HlatisR ef _ than l1MlOO shall an4 the eaaaty 
beaffi ef every esaRty Ra'/iRg a I'sl'aiatisR sf less than l1MlOO may 
establish an alcohol safety program designed to provide alcohol 
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problem assessme"t screening and evaluation of persons convicted 
of one of the offenses e'numerated in section 169.126, subdivision 1. 

Subd. 2, [PRELIMINARY SCREENING.] 'l'he !2. preliminary 
alcohol problem assessme"t screening shall be conducted under the 
direction of the court and by such persons or agencies as the court 
deems qualified to provide the alcohol problem assessment screen­
.l!:!g and assessme"t screening report as described in section 169.126. 
The alcohol problem assessme"t screening may be conducted by 
court services probation officers having the required knowledge and 
skills in the assessme"t screening of alcohol problems, by alcoholism 
counselors, by persons conducting court sponsored driver improve­
ment clinics if in the judgment of the court such persons have the 
required knowledge and skills in the assessment of alcohol prob­
lems, by appropriate staff members of public or private alcohol 
treatment programs and agencies or mental health clinics, by court 
approved volunteer workers such as members of alcoholics anony­
mous, or by such other qualified persons as the court may direct. The 
commissioner of public safety shall provide the courts with informa­
tion and assistance in establishing alcohol problem assessme"t 
screening programs suited to the needs of the area served by each 
court. The commissioner shall consult with the alcohol and other 
drug abuse section in the department of human services and with 
local community mental health boards in providing such informa­
tion and assistance to the courts. The commissioner of public safety 
shall promulgate rules and standards, consistent with this subdivi­
sion, for reimbursement under the provisions of subdivision 3. The 
promulgation of such rules and standards shall not be subject to 
chapter 14. 

Subd. 3. [COST.] The cost of alcohol problem assessme"t screening 
outlined in this section shall be borne by the county. Upon applica­
tion by the county to the commissioner of public safety, the commis­
sioner shall reimburse the county up to 50 percent of the cost of each 
alcohol problem assessme"t screening 'not to exceed $25 in each 
case. Payments shall be made amiually and prorated if insufficient 
funds are appropriated. 

Sec. 3. Minnesota Statutes 1986, section 169.125, is amended to 
read: 

169.125 [COUNTY COOPERATION.] 

County boards may enter into an agreement to establish a 
regional alcohol problem assessme"t screening alcohol safety pro­
gram. County boards may contract with other counties and agencies 
for alcohol problem assessme"t screening services. 

Sec. 4. Minnesota Statutes 1986, section 169.126, is amended to 
read: 
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169.126 [ALCOHOL PROBLEM f.SSESSl'.~ENT SCREENING.] 

JOURNAL OF THE HOUSE 

Subdivision 1. [SCREENING REQUIREMENT.] An alcohol prob­
lem assessment screening shall be conducted ffi eaanties sf mere 
tftaft ±G,(lOO l'af"OllatiaB and _ assessment !'o screening report 
submitted to the court by the county agency administering the 
alcohol safety counseling program when: 

(al The defendant is convicted of an offense described in section 
169.121; or 

(b) The defendant is arrested for committing an offense described 
in section 169.121, is not convicted therefor, but is convicted of 
another offense arising out of the circumstances surrounding such 
arrest. 

Subd. 2. [EVALUATION.] The assessment screening report shall 
contain an evaluation of the convicted defendant concerning the 
defendant's prior traffic record, characteristics and history of alcohol 
problems, and amenability to rehabilitation through the alcohol 
safety program. The assessment screening report shall include a 
recommendation as to a treatment or rehabilitation program for the 
defendant. The assessmest screening report shall be classified as 
private data on individuals as defined in section 13.02, subdivision 
12. 

Subd. 3. [REPORT PREPARATION.] The assessment screening 
report required by this section shall be prepared by a person 
knowledgeable in diagnosis of chemical dependency. 

Subd. 4. [CHEMICAL USE ASSESSMENT.] ~ eeffi't shatl give 
a..e eossiaeratios te the agese,,'s assessment rej>9Ft (a) Except as 
otherwise lirovided in paragraph (d); when an alcohol problem 
screening sows that The <lefendant has aIlI<lenill'iable chemical use 
problem, the court shall require the wendant to undergo a compre­
hensive chemical use assessment conducted fu an assessor qualified 
under Minnesota Ruleslart 9530.6615, subpart 2. An appointment 
for the defendant to un ergo the chemical use assessment shall be 
ma(le""b--..X the court, ~ court services probation officer, or the court 
administrator as soon as possible but in no case more than one week 
after the defendant's court appearance. The comprehensive chemical 
use assessment must be completed no later than two weeks after the 
appointment date. 

(b) The chemical use assessment report must include !'o recom­
mended level of care for the defendant in accordance with the 
criteria Coiitalliedln -Mmnesota Rules, parts 9530.6600 to 
9530.6655. If a level or care IS recommended, the court shall either 
reguire sucn care as !'o cOlliITtlOn of probation or sUspellsWilOf all or 
part of t1ieSentence, or shall execute sentence. 
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(c) The state shall reimburse the county for the entire cost of each 
chemlCaT use aSseSsment and report at·~ rate esta1)ITsnea EY the 
department of human services .'!P to a maximum of $100 in each 
case. The county may not be reiriibursea for the cost of any c6eDiICiiI 
use assessment or report not completOO within The time limit 
provided in this subdivision:-Reimbursement to the county must be 
made from the special account established in subdivIsion 4a. 

. (d) IT the pteliminap alcoholJjroblem screening is conducted !!y 
an assessor qualifie under innesota Rules, part 9530.6615, 
SUbpart 2, consists of ~ comprehensive chemical use assessment of 
the defendant, and complies with the chemical use assessment 
report requirements of paragraph (b), it is "chemical use assess­
ment for the purposes of this section ana the court may not require 
the defen'dilnt to undergo a second chemical use assessment under 
ragraph (a). IT the reportrecommends ~ level of care for the 

efendant, the court shall either require such care as a conditiollOf 
probation or s~Sloi1 of all or part of the sentence, or shaTI 
execute sentence. rhe state snallreimburse counties for the cost of 
alcohol problem screenmgsthat qualify as chemical useasSeSsments 
under this paragraph in the manner provided in 1aragraph (c) in 
lieu of the reImbursement provisions o section 169:24, subdivision r--

Subd. 4a. [DRINKING AND DRIVING REPEAT OFFENSE PRE­
V:EN'l'fON ACCOUNT.] A s\{ecial account is established in the state 
treasury known as the Orin ing and drIving repeat offensepreVefi­
tion account. Money cred,ted to the account is appropriated contin­
uously to the commissioner of pulillC sa7ty and shall be spent !!y the 
commissioner to reimburse counties. or the entire cost of each 
chemical use assessment and report complete([ within the time limit 
provided under subdivision 4, not more than $100 in each case. 

Subd. 4b. [EVALUATION.] The commissioner of public safety 
shaH, with the assistance of theaepartment of human serVIces and 
the state ~lai1nin!;( agency, monitor and evaluate the implementa­
tion and e tects of the alcohol stety programs required in sections 
169.124 to 169.126 and shaH su mit a written report to the legisla­
ture by January 1, 1989, containing the commissioner's findings and 
recommendations.· . 

Subd. 5. [EXCEPTION TO SCREENING OR ASSESSMENT.] 
Whenever a person is convicted of a second or subsequent offense 
described in subdivision 1 and the court is either provided with an 
appropriate treatment or rehabilitation recommendation from 
sources other than the alcohol problem screening or chemical use 
assessment provided for in this section, or has sufficient knowledge 
both of the person's need for treatment and an appropriate treat­
ment or rehabilitation plan, and the court finds that requiring an 
alcohol problem screening or chemical use assessment would not 
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substantially aid the court in sentencing, such an alcohol problem 
screening or chemical use assessment need not be conducted. 

Subd. 6. [APPLICABILITY.) This section shall not apply to 
persons who are not residents of the state of Minnesota at the time 
of the offense and at. the time of the alcohol problem assessmeHt 
screening. 

Sec. 5. Minnesota Statutes 1986, section 260.193, subdivision 8, is 
amended to read: . 

Subd. 8. If the juvenile court finds that the child is a juvenile 
major highway or water traffic offender, it may make anyone or more 
of the following dispositions of the case: 

(a). Reprimand the child and counsel with the child and the 
parents; 

(b) Continue the case for a reasonable period under such condi­
tions governing the child's use and operation of any motor vehicles 
or boat as the court may set; 

(c) Require the child to attend a driver improvement school if one 
is available within the county; 

(d) Recommend to the department of public safety suspension of 
the child's driver's license as provided in section 171.16; 

(e) If the child is found to have committed two moving highway 
traffic violations or to have contributed to a highway accident 
involving death, injury, or physical damage in excess of $100, the 
court may recommend to the commissioner of public safety or to the 
licensing authority of another state the cancellation of the child's 
license until the chiid reaches the age of 18 years, and the commis­
sioner of public safety is hereby authorized to cancel the license 
without hearing. At any time before the termination of the period of 
cancellation, the court· may, for good cause, recommend to the 
commissioner of public safety, or to the licensing authority of 
another state, that the child's license be returned, and the commis­
sioner of public safety is authorized to return the license; 

(I) Place the child under the supervision of a probation officer in 
the child's own home under conditions prescribed by the court 
including reasonable rules relating to operation and use of motor 
vehicles or boats directed to the correction of the child's driving 
habits; 

(g) Require the child to pay a fine of up to $700. The court shall 
order payment of the fine in accordance with a time payment 
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schedule which shall not impose an undue financial hardship on the 
child; 

(h) If the court finds that the child committed an offense described 
in sectiOni69.f21, the court shall order that an alcohol problem 
screening be conductOO and -'" screening report submitted to the 
court in the manner prescribed in section 169.126. Except as 
otMrwTse provided in sectIOn 169.126

11 
subdivisIOn 4, paragraph Cd), 

if the alcohol pro6I'em screening sows that the child has an 
identifiable chemical use problem, the court shall reguire the chili! 
to undergo a comprehensive chemicruuse assessment in accordance 
with section 169.126, subdivision 4. If tile chemical use assessment 
recommends a level of care for the ChITd;1lie court shall reguire that 
level of care in its mSpOsllion order. IilaJdition, the court may 
require ann child ordered to undergo -'" Chemical use assessment to 
~ a pena ty assessment of$75. The court shall forward the penalty 
assessment to the commissionerot1'illilnce to be credited to the 
s!lelial account created in section i69.126, subaivlSion 4a. The state 
s a reimburse counties for the total cost of the cnemical use 
assessment in the manner provIded in sectWn T69T26, subdivisIDn 
4." - -

Amend. the title as follows: 

Page 1, line 3, after "offense" insert "and certain juveniles 
adjudicated for a DWI offense" 

Page 1, line 4, delete "an" and insert "a penalty" 

Page 1, line 5, after "DWI" insert "or a DWI-related offense, and 
juveniles adjudicated for a DWI offense" 

Page 1, line 6, after "these" insert "chemical use" 

Page 1, line 8, delete "and" and before the period insert "; and 
260.193, subdivision 8" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 716, A bill for an act relating to education; state 
university board; allowing a choice from among three low bidders in 
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capital projects; proposing coding for new law in Minnesota Statutes, 
chapter 136. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 136.142, is amended 
by adding a subdivision to read: . 

Subd. 1a. [LITIGATION PROCEEDS.] Notwithstanding other law 
to the contrary, the state university board may retain funds receiveu 
ITom successfullffi.gation ~ or a~ainst the board. Awards made to 
the state or the board resulting rom litigation against or fu'. the 
EOard shalTbe retained by the board to the credit of the account from 
which the ImgatlOn was oTIgillaI!y fUrlded-. ---

Sec. 2. Minnesota Statutes 1986, section 136.24, is amended by 
adding a subdivision to read: 

Subd. 3. [DIRECT PURCHASE OF EQUIPMENT.] The state 
unTv'ei'Sity board may directly buy scientific and techniCar e~ 
ment and rclated. supplies without complying with chapter 16B. In 
fOTIilulating procedures to administer this subdivision; the boaTII 
must ensure that purchases are made through a competitive process 
and that Fractices are used that will assist in the economic devel­
opment Q... small businesses and small businesses owned and oper­
ated !!y socWly or economicaIiy arsaavantaged persons. 

Sec. 3. [136.27] [CAPITAL PROJECTS BIDDING PROCE­
DURES.] 

In awarding contracts for capital projects under section 16B.09, 
the board must consider the documentation provided !!y the bidders 
~aramg their qualifications including evidence of having success­
fu y comWeted similar work, or deliverin!j', services or products 
comparab e to that being requested. The oard shall formulate 
procedures to aOmmister this section which lllCIiide practices that 
will assist in the economic development of small businesses and 
smalflJUsinesses owned and operated ~ socWly oreconomicaIly 
CIlSaiIvantaged persons. 

Sec. 4. [136.28] [STATE UNIVERSITY CONSTRUCTION.] 

Subdivision h [FUNDING.] Notwithstanding any other law to the 
contrary, the state university board may acceptm'idey from nonstate 
sources if the money is dedicated to university bui ing projects. The 
building projects may be built on state-owned land. 
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Subd. 2; [SUPERVISION.] Notwithstanding sections 16B.24, 
16B.30, 16B.31, and other law to the contrary, the state university 
board shall supervise and control the preparation of plans and 
specifications for the construction, alteration, enlargement, and 
repair and betterment of state university buildings and structures 
funded according to subdivision 1. The state university board shall 
advertise for bids and award the contracts, supervise and inspect the 
work, approve necessary changes in the plans and specifications, 
approve estimates for payment, and accept the improvements when 
completed according to the plans an specifications. 

Subd. 3. lLAND PURCHASE.] (a) Notwithstanding section 
16B.04 or other law to the contrary, the state university board may 
b;:r land as it determines necessary for the effective management of 
L<J system and its programs. 

(b) The board shall make written request to the department of 
administration, real estate management division, indicating the 
need to buy property, specifying tbe property to be bought, and 
indicating the source and sufliciency of money needed for the 
acquisition. 

(c) The real estate management division shall proceed with 
acquisition as foIIOWS: 

(1) The title to the propert~ shall be examined :t!I an attorney for 
the division, whereupon a fie d title report shall be prepared :t!I the 
division based on information from the owner or ~ representative of 
the owner. The purpose and nature of the acquisition shall be 
explained to the owner at the time of the field title interview. If there 
are occupied buildings involved, a reIOCation study shall be made to 
ensure that those displaced can be relocated without undue hard­
ship. 

(2) ~ legal description of the property shall be written. Ifneces­
sary, " written engineering assessment shall be obtained from the 
state architect's oflice. 

(3) The property to be acquired shall be appraised. The appraiser 
shall be selected :t!I the director or the assistant director and maybe 
!! state employee -or !! fee appraiser selected from ~ list of qualified 
fee appraisers maintained by the division. The fee to be paid to the 
appraiser shall be as agreed upon between the appraiser and the 
director or the assistant director. 

(4) The appraisal shall be reviewed :t!I members of the division 
staff. Where the appraisal if; deemed satisfactory, the appraisal 
amount that if; deemed to represent value, and damages, where 
applicabIe,Shall be certified :t!I the director or the assistant director. 
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(5) Instruments appropriate for the acquisition shall be requested 
from the attorney general's offiCe. 

(6) p,. direct purchase offer shall be submitted to the property 
owner. !f]OOsible and practical, the offer shall be submitted in 
person. Aetailed explanation of the state's acquisition policies and 
of the owner's options shall be made to the owner, including, where 
applicable, a full explanation of relocation benefits available to the 
owner. 

(7) ;If the owner accepts the offer, the property shall be bought. The 
division shall be responsible for proper execution of instruments, the 
closing ofthe transaction, the recording of instruments, the payment 
to the owner, relocation assistance to the owner, and removal of 
buildings, if applicable. 

Subd. 4. [LAND TRADE.J Notwithstanding chapter 16B or other 
law to the contrary, the state university board may trade land owned 
I>y the state but under the control of the board for real propertyOf 
equal or greater value as i! determines necessary for the manage­
ment of its property or programs. The procedure for the trade must 
follow that determined for the board acquisition of real property in 
subdivision 3. 

Subd. 5. [LEGISLATIVE CONSULTATION.] Before taking action 
under subdivision 2, 3, or 4, tbe state university board shall consult 
with the chairs of the senate finance committee and the house 
------~ ----
appropriations committee auout the proposed action." 

Delete the title and insert: 

''A bill for an act relating to education; appropriating funds from 
litigation to the state university board; authorizing the board to 
directly purchase equipment; clarifying that the state university 
board may consider the qualifications of bidders in capital project 
awards; allowing the board to receive nonstate funds for building on 
state land and to control bidding, contract awards, and construction; 
authorizing the board to buy land; requiring the real estate man­
agement division of the department of administration to perform 
certain duties; authorizing the board to trade state land; requiring 
legislative consultation before the board proceeds with construction, 
land purchases, or trades; amending Minnesota Statutes 1986, 
sections 136.142, by adding a subdivision; 136.24, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 136." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 
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Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F.No. 755, A bill for an act relating to the metropolitan 
government; authorizing municipalities in the metropolitan area to 
adopt ordinances related to aircraft noise; proposing coding for new 
law in Minnesota Statutes, chapter 473. 

Reported the same back with the following amendments: 

Page 1, line 20, after "buildings" insert "in and around'the noise 
zone" 

Page 1, delete line 25 

Page 2, delete lines 1 and 2 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F No. 765, A bill for an act relating to human services; 
mandating a comprehensive system of· mental health serVIces; 
amendirig Minnesota Statutes 1986, sections 245.713, subdivision 2; 
256B.19, subdivision 1, and by adding a subdivision; 2560.03, 
subdivision 4; 2560.06, subdivisions 3 and 6; 2560.37, subdivision 
1; 256E.03, subdivision 2; 256E.06, by adding a subdivision; 
256E.07, by adding a subdivision; and 256E.12, subdivision 3; 
proposing coding for new law in Minnesota Statutes, chapter 245; 
repealing Minnesota Statutes 1986, sections 245.69, subdivision 1a; 
245.713, subdivisions 1 and 3; 245.73; and 256E.12. 

Reported the same back with the following amendments: 

Delete. everything after the enacting clause and insert: 

"Section 1. [245.461] [POLICY AND CITATION.] 

Subdivision!.:. [CITATION.] Sections 1 to 25 may be cited as the 
"Minnesota comprehensive mental health act." 

Subd. 2. [MISSION STATEMENT.] The commissioner shall create 
anoen:slire ~ unified, accountable, comprehensive mental health 
service system that: 
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ill recoiffiizes the right of people with mental illness to control 
their own. ives as fully as possible; 

(2) promotes the independence and safety of people with mental 
illness; 

(3) reduces chronicity of mental illness; 

(4) reduces abuse of people with mental illness; 

(5) provides services designed to: 

(i) increase the level of functioning of people with mental illness or 
restore them to !! previously held higher level of functioning; 

(ii) stabilize individuals with mental illness; 

(iii) prevent the development and deepening of mental illness; 

(iv) support and assist individuals in resolving emotional prob­
lems that impede their functioning; 

(v) promote higher and more satisfYing levels of emotional func­
tioning; and 

(vi) promote sound mental health; and 

(6) provides "- quality of service that !.s effective, efficient appro­
priate, and consistent with contemporary professional standards in 
the field of mental health. ----

Subd. 3. [REPORT.] ~ February 15, 1988, and annually after that 
until February 15, 1990, the commissioner shall report to the 
legislature on .all steps taken and recommendations for full imple­
mentation of sections 1 to 25 and on additional resources needed to 
further implement those sectiOrls.-

Sec. 2. [245.462] [DEFINITIONS.] 

Subdivision 1. [DEFINITIONS.] The definitions in this section 
"-FEb': to sections 1 to 25. -- - --

Subd. 2. [ACUTE CARE HOSPITAL INPATIENT TREATMENT.] 
"Acute care hospital inpatient treatment" means short-term medi­
cal, nursing, and psychosocial services provided in an acute care 
hospital licensed under chapter 144. 

Subd. 3. [CASE MANAGEMENT ACTIVITIES.] "Case manage­
ment activities" means activities that are part of the community 
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support services program as defined in subdivision 6 and are 
designed to help people with serious and persistent mental illness in 
gainint access to needed medIcal, social, educational,. vocational, 
and ot er necessary services as they relate to the client's mental 
health needs. Case management activities include obtaining" 
diagnostic assessment, developing an individual community support 
plan, referring the person to needed mental health and other 
services, coorqinati~g services, and monitoring the delivery of 
services. ' 

Subd. 4. [CASE MANAGER.) "Case manager" means an individ­
ual authorized !?,y the county board to provide case management 
activities as part of" community support services program. A case 
manager must be gualified at tile mental health practitioner level, 
skilled in the process of identifying and aSseSsIng" wide range of 
client needs, and knowledgeable about local community resources 
and how to use those reSOUrces for the benefit of the client. 

Subd. 5. [COMMISSIONER.) "Commissioner" means the commis­
sioner of human services. 

Subd. 6. [COMMUNITY SUPPORT SERVICES PROGRAM.) 
"COiilliluruty support services- program" means services, other than­
inpatient or residential treatment services, provided or coordinate<! 
!?,y an identified pro~am and staff under the clinical supervision of 
" mental health pro essionaI OeSlgned to help people with serious 
and persistent mental illness to function and remain in the commu­
nity. A community support services program includes case manage­
ment activities provided to persons with serious and persistent 
mental illness, client outreach, medication management, assistance 
in independent living skiIls, development of employability and 
supportive work opportuti.TEle'S, crisis assistance, psychosocial reha­
bilitation, help in applyinlt for government benefits, and the devel­
opment, identification, an monitoring of living arrangements. 

Subd. ?.:. [COUNTY BOARD.) "County board" means the county 
board of commissioners or board established pursuant to the joint 
powers act, section 471.59, or the human services board act, sections 
402.01 to 402.10. 

Subd. 8. [DAY TREATMENT SERVICES.] "Day treatment ser­
vices" mea,ns ~ structured program. of intensive therapeutic and 
rehabilitative services at least one day a week for a minimum 
three-hour time block that ~ proViOed witnin " group setting !?,y " 
multidisciplinary staff under the clinical supervision of " mental 
health. professional. Day treatment services are not " part of 
inpatient or .residential treatment services, but may be part of " 
community support services program. 

Subd. 9. [DIAGNOSTIC ASSESSMENT.] "Diagnostic assessment" 
means " written summary of the history, diagnosis, strengths, 
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vulnerabilities, and general service needs of ~ person with mental 
illness using diagnostic, interview, and other relevant mental health 
te~hniques~rovided gy ~ mental health rof~ssional used in devel­
~ an In IVldual treatment plan or In IVldualcommumty sup-
port plan. . 

Subd. 10. [EDUCATION AND PREVENTION SERVICES.] "Ed­
ucatIOn and prevention services" means services designed to educate 
the general public. or special high-risk talji(et populations about 
mental Illness, to Increase the \Inderstan Ing and acceptance of 
problems associated wIth mental illness, to increase people's aware­
ness of the avai]abi~of resources and _services, and to improve 
people's SlUlls in dealing wIth high-riSk situations known to affect 
people's mental health and functioning.. . 

Subd. 1.1. [EMERGENCY SERVICES.] "Emergency services" 
means an immediate response service available on a 24-hour, 
seVeil-daY-a-week basis for persons having ~ psychUrtriC crisis or 
emergency. 

Subd. 12. [INDIVIDUAL COMMUNITY SUPPORT PLAN.] "In­
diVIdilaI community su~port plan" means ~ written plan developeil 
fu: ~ case manager on t e basis of a diagnostic assessment. The plaa 
idenill1eS specific services needea Qr 5! persoa with serious an 
~ersistent mental illness to develop _ indepen ellce or improved 
unctioning in daily living, health and medication management, 

social furtctiol).in , interpersonal relationships, financial manage­
ment, ousing, transportation; and employment. 

Subd. 13. [INDIVIDUAL PLACEMENT AGREEMENT.] "Individ­
uaT'j)laCement agreement" means ~ written agreement or supple­
ment to ~ service contract entered into between the county board 
and a servIce provider on behalf of an individual client to provide 
residential treatment services. 

Subd. 14: [INDIVIDUAL TREATMENT PLAN.] "Individual 
treatment plan" means ~ written plan of intervention, treatment, 
and services for" Parson with mental illness that is developed gy " 
service provider un er the clinical supervision of a mental health 
professional on the baSIs of ~ diagnostic assessment. The plan 
identifies goals and .objectives of treatment, treatment strateR' ~ 
schedule for accomplishing treatment goals and objectives, an the 
individual responsible for providing treatment to the person with 
mental illness. 

Subd. 15. [LOCAL MENTAL HEALTH PROPOSAL.] "Local men~ 
tal health proposal" means the proposal devel0s.ed gy the county 
board, reviewed gy the commissioner, and descri ed in section 18. 

Subd. 16. [MENTAL HEALTH FUND.] "Mental health fund" 
means the state appropriation made to carry out sections 1 to 25 and 
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the mental health share of Minnesota's allocation under title XX 
and United States Code;-title 42, sections 300X to 300x:9, as 
described in section 19. 

Subd. 17. [MENTAL HEALTH PRACTITIONER.] "Mental health 
practrrroner" means ~ person providing services to persons with 
mental illness who is gualified in at least one ofthef'ollowing ways: 

(1) holds" bachelor's degree in one of the behavioral sciences or 
related fields from an accredited college or university, and has 2,000 
hours oi'SliPervised experience in the delivery of services to persons 
with mental illness; 

(2) has 6,000 hours of supervised experience in the delivery of 
services to persons with mental illness; 

(3) ~ " graduate student in one of the behavioral sciences or 
related fields formally assigned to an agency or facility for clinical 
training!>'y an accredited college or ulllversity; 

(4) holds a master's or other ,ffaduate degree in one of the 
benavlOi'al SCiences or reTated fiel s from an accredifedrollege or 
ulllversity with less than 4,000 hours post-master's experience in 
the treatment of mentarTIln8sS; or 

(5) for purposes of case management only, has education or 
supervised experience less than in clauses (1) to (4) but receives 40 
hours of training before assuming duties as a mentaIllealth practi­
tioner and receives weekly face-to-face supervision regarding the 
llTovision of services to persons with mental illness from the mental 

ealth professional supervising the community support program. 

Subd. 18. [MENTAL HEALTH PROFESSIONAL.] "Mental health 
proressronal" means a person providing clinical services in the 
treatment of mentaTiTIness who ~ gualified in at least one of the 
following ways: 

ill in psychiatric nursing: a registered nurse with ~ master's 
degree in one of the behavioriil sciences or rerated fields from an 
accredited college or university or its e,?;uivalent, who ~ licensed 
under sections 148.171 to 148.285, wit at least 4,000 hours of 
post:ffiaster's supervised experience in the aeuvery of clin1CalSer· 
vices in the treatment of mental illness; . 

(2) in clinical social work: a person with a master's degree in social 
work Trom an accredited college or university, with at least 4,000 
hours of post-master's supervised experience in the aeTlVery .of 
CITiilcafServices in the treatment of mental illness; 
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(3) in psychology: a psychologist licensed under sections 148.88 to 
148.98 who has stated to the board Of~sycholOgy competencies in the 
aragnosis and treatment of menta];1 ness; 

(4) in "sychiatry: !Ie .physician licensed ~nder chapter 147 and 
certified !!y the AmerICan board of psychiatry and neurology or 
eligible for board certification in psychiatry; or . 

(5) in allied fields: !Ie person with !Ie master's degree from an 
accrediteilCOIT8ge or university in one of the behavioral sciences or 
related fields, with at least 4,000 hours ofPOst-master's supervised 
experience in the delivery Ofcllnical services in the treatment of 
mental illness. 

Subd. 19. [MENTAL HEALTH SERVICES.] "Mental health ser­
vices" means all of the treatment services, and manaCementaCtivi­
ties that are provided to persons with· mental i1 ness and are 
OeScr1Oed msections 8 to16. -- --- - -

Subd. 20. [MENTAL ILLNESS.] (a) "Mental illness" means an 
orgamc dTsOrder of the brain or !Ie clmically sigmficant dIsOrder or 
thought, mood, perception, orientation, memory, or behavior that ~ 
listed in the clinical manual of the Internationaf Classification of 
DISeases \ICD-9-CM), current edillon, code range 290.0 to 302.99 or 
306.0 to 316.0 or the corresponding code in the American Psychiatric 
Association's Diagnostic and StatisfiCaIManual of Mental Disorders 
(DSM-MD), current edition, AXes I, II, or III, and that seriously 
limits !Ie person's capacity to l'ilriCtwn in prunaryasPects of daily 
living such as personal relations, living arrangements; w6rk, and 
recreation. 

(b) A "person with acute menta) illness" means !Ie person who has 
!Ie mental Illness that is serious enough to require prompt interven­
tion. 

(c) For purposes of sections .1 to 25, !Ie "person with serious and 
persistent mental ilTness"means !Ie person who has a mental illness 
and meets at least one of the following criteria: 

(1) The person has undergone two or more episodes of inpatient 
care for !Ie mental illness within the preceding 24 months . 

. (2) The persoN has experienced !Ie continuous psychiatric hospital­
IzatIOn or rest entIal treatment exceedIng SIX months' duratIon 
within the preceding 12 months. 

(3) The person has had !Ie history of recurring inpatient or 
residential treatment episodes of a frequency described in clause (1) 
or (2), but not within the preceainy 24 months. There must also be 
!Ie written opinion of a mental hea tnprofessional stating that the 
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person ~ reasonably likely to have future episodes requiring inpa­
tient or residential treatment unless an ongoing community support 
services program is provided. 

Subd. ~ [OUTPATIENT SERVICES.] "Outpatient services" 
means mental health services, excluding day treatment and com­
munity support services pro~ams, provided!:>y or under the climcar 
supervision of a mental heart professIOnal to l?ersons wifua mental 
illness who live outside a hospital or residentIal treatment settin~. 
<Jiiti.)atient services include clinicaI activities such as individua , 
~ and family therapy; individual treatment planning; diagnos­
tic assessments; medication management; and psychological testing. 

Subd. 22. [REGIONAL TREATMENT CENTER INPATIENT 
SERVICES:] "Regional treatment center inpatient services" means 
the medical, nursing, or psychosociarSefvices provided in ~ regum;;I 
treatment center operated !:>y the state. 

Subd. 23. [RESIDENTIAL TREATMENT.] "Residential treat­
ment" means a 24-hour-a-day residential program under the cllliTcill 
supervision of ~ mental health professional, other than an acute 
care hospital or regional treatment center, which must be licenseaas 
a residential treatment facility for mentally ill persons under 
l\iinnesota Rules, parts 9520.0500 to 9520.0690 for aduJt8, 
9545.0900 to 9545.1090 for children, or other rule adopted !:>y the 
commissioner. 

Subd. 24. [SERVICE PROVIDER.] "Service provider" means ei­
ther ~ county board or an individual or agency includin a regional 
treatment center unGer contract with the county oard that provides 
mental health services funded by sections .! to 25. 

Subd. 25. [CLINICAL SUPERVISION.] "Clinical suyervision," 
when rererring to the responsibilities of ~ mental hea th profes­
sional, means the oversIght responsibility of ~ mental health prod 
l'eSsWiial for individual treatment plans, service delivery, an 
program activities. Clinical supervision may be accomplished!:>y full 
or part-time employment of or contracts with mental health profes­
sionals. Clinical supervision must be documented !:>y the mental 
health rrofessional cosigning indiviaual treatment plans and evi­
dence Q.. input into service delivery and program development. 

Sec. 3. [245.463] [PLANNING FOR A MENTAL HEALTH SYS­
TEM.] 

Subdivision!..:. [PLANNING EFFORT.] Starting on the effective 
date of sections .! to 25 and ending June 30, 1988, the commissioner 
and the county agencies shall plan for the deVelOpment of a unified, 
accountable, and compr<meilsive statewide mental healtn system. 
The system must be Elanned and developed !:>y stages until !! ~ 
operating at full capacIty. 
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Subd. 2. [TECHNICAL ASSISTANCE.] The commissioner shall ftovrae ongoing technical assistance to county boards to deveIOjl 
ocal mental health proposals as specified in section 18, to improve 

shs\em capacity and quality. 1'he commissioner and county boards 
s a I exchange information as needed about the numbers of persons 
with mental illness residinr, in the county and extent of existing 
treatment components local y avlliable to serve the needs of those 
persons. County boards shall cooperate with the commissioner in 
obtaining necessary planIilllg information upon request. -

Sec. 4. [245.464] [COORDINATION OF MENTAL HEALTH SyS­
TEM.] 

Subdivision 1. [MENTAL HEALTH FUND.] Effective July 1, 
1988, " mental health fund g; established under the supervision Of 
the commissioner:-Tlle commissioner shall use the mental healffi 
fund to help county boards develop, mamtam,and fund afforUal)"[e 
and locally available mental health services in aCcOraance with 
sections 1 to 25 and local mental health service proposals approved 
~ the commissioner. 

Subd. 2. [SUPERVISION.] The commissioner shall supervise the 
development and coordination of locally availa~mental health 
services !?x the county boards in " manner consistent with sections 
1 to 25. The commissioner shalICoordinate locally available services 
wITh those services available from the regional treatment center 
serving the area. The commissioner shall review local mental health 
service proposals aeveloped .fuc county boards as specified in section 
18, allocate mental health funds to county boards according to 
section 19, and provide technical assistance to county boards in 
developing and maintaining locally available mental health ser­
vices. The commissioner shall monitor the county board's progress 
maeveroping its full system capacity and quality through ongoing 
review of the county board's mental health proposals, quarterly 
reports, anaother information as required !?x sections .! to 25. 

Subd. !!: [PRIORITIES.] .fu: January h 1990, the commissioner 
shall re uire that each of the treatment services and management 
activities escribed in sections 8 to 16 are developed for persons with 
mental illness within availabre resources based on the following 
ranked priorities: 

(1) the provision of locally available emergency services; 

(2) the provision of locally available services to all persons with 
serious and persistent mental illness and all persons with acute 
mental illness; 

(3) the provision of specialized services regionally available to 
meet the special neeas of all persons with serious and persistent 
mental illness and all persons with acute mental illness; 
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(4) the provision oflocally available services to persons with other 
mentru illness; and , . 

(5) the rovlSlOn of education and preventive mental health 
services targete at high-risk populations. , 

Sec. 5. [245.465] [DUTIES OF COUNTY I BOARD.] 

The county board in each county shall use its share of the mental 
health fund allocated Qy the commissioner' according to ~ biennial 
local mental health service proposal approved fu the commissioner. 
The county board must: 

(1) develop and coordinate ~ system of affordable and locally 
available mentaTIiealth services in accordance with sections 6 to 14; 

(2) provide for case management services to persons with serious 
and persistent mental illness in accordance with section 15; 

(3) provide for screening of persons specified in section 16 upon 
admission to ~ residential treatment facility or acute care hospital 
inpatient, or informal admission to a regional treatment center; and 

(4) prudently administer grants and purchase-of-service contracts 
that the county board determines are necessary to fulfill its respon­
sibilities under sections 1 to 25. 

Sec. 6. [245.466] [LOCAL SERVICE DELIVERY SYSTEM.] 

Subdivision!: [DEVELOPMENT OF SERVICES.] The county 
board in each county is responsible for using the mental health fund 
to dever-op and coordinate ~ system of locally available and afford­
able mental health services. The county board may providesome or 
all of the mentaTllealth services and activities specified in Sii1XIlvi­
sion ~ directly through ~ county agency or under contracts with 
other individuals or agencies. A county or counties may enter into 
an agreement with a regional treatment center to enable the county 
or counties to provide the treatment services in subdivision 2. 
Services provided througIlan agreement between ~ county and ~ 
regional treatment center must meet the same requirements as 
services from other service provi~Count~ boards shall demon­
strate their continuous progress toward tu lliiiPfementation of 
sections .!. to 25 during the period July h 1987 to January h 1990. 
County boards must develop fully each of the treatment services and 
management aCtivIiies prescribed fu sections .!. to 25 fu January 1, 
1990, according to the prIorities established in section ± and locar 
mental health services proposal approved by the commissioner 
under section 18. 
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Subd. 2. [MENTAL HEALTH SERVICES.] The mental health 
se:rvJCe sYStem developed ~ each county board must include. the 
following treatment services: 

(1) education and prevention services in accordance with section 8; 

(2) emergency services in accordance with section 9; 

(3) outpatient services in accordance with section 10; 

(4) community support program services in accordance with 
sections 11 and 15; 

(5) residential treatment services in accordance with section 12; 

(6) acute care hospital inpatient treatment services in accordance 
with section 13; and 

(7) regional treatment center inpatient services in accordance 
with section 14. 

Subd. ~ [LOCAL CONTRACTS.] Effective January h 1988, the 
counW board shall review all proposed county agreements, grants, 
or ot er contracts related to mental health services for funding from 
any local, state, or federal governmental sources. Contracts with 
service providers must: 

(1) name the commissioner as ~ third ~ beneficiary; 

(2) identify monitoring and evaluation procedures not in violation 
of1lle Minnesota government data practices act, chapter 13, which 
are necessary to ensure effective delivery of quality services; . 

(3) include a provision that makes payments conditional on 
compliance by the contractor and all subcontractors with sections! 
to 25 and all oilier applicable laws, rules, and standards; and 

(4) require financial controls and auditing procedures. 

Subd. 4. [JOINT COUNTY MENTAL HEALTH AGREEMENTS.] 
In order to provide efficiently the services required ~ sections! to 
25, counties are encouraged to join with one or more county boaras 
to establish a multicounty local mental health authority pursuant to 
the joint powers act, section 471.59, the human service board act, 
sections 402.01 to 402.10, community mental health center prot­
sions, section 245.62, or enter into multicounty mental hea th 
agreements. Participating countY boards shall establish acceptable 
ways of apportioning the cost Q... the services. 
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Subd. 5. [LOCAL ADVISORY COUNCIL.] The county board 
in<ITVIOuaUy or in conjunction with other county Ooai'ds, shail 
establish ~ local menta health advisory councilor mental health 
subcommittee of an exist~visory councIl. The council's mem­
bers must reflect a broad range of community interests. They must 
mcruaeat least oneCoi1Sumer, one family member of ~ person with 
mental illness, one mental health proression"l, and one community 
support services program representative. The local mental health 
advisory council or mental health subcommittee of an existing 
advisory council shall meet at least quarterly to reVIeW, evaluate, 
and make recommendations regarding the local mental health 
system. Annually, the local advisory councilor mental health 
subcommittee of an existing advisory council shall arrange for input 
from the regional treatment center review board regarding coordi­
nation of care between tneregional treatment center and 
community-baSed services. Tne county board shaH consider the 
advice of its local mental health advisory councilor mental heaTIli 
subcommittee of an existing advisory council in carrying out its 
authorities and responsibilities. 

Subd. 6. [OTHER LOCAL AUTHORITY] The county board may 
establish procedures and policies that are not contrary to those of 
the commissioner or sections 1 to 25 regardin~ local mental health 
services and facilities. The county board sha 1 perform other acts 
necessary to carry out sections! to 25. 

Sec. 7. [245.467] [QUALITY OF SERVICES.) 

Subdivision !- [CRITERIA.) Mental health services required ~ 
this chapter must be: 

(1) based, when feasible, on research findings; 

(2) based on individual clinical needs, cultural and ethnic needs, 
and other special needs of individii3JSlJeing served; 

(3) Erovided in the most appropriate, least restrictive setting 
avillIa Ie to the county bOard; 

(4) accessible to all age groups; 

(5) delivered in ~ manner that provides accountability; 

(6) provided by qualified individuals as required in this chapter; 

(7) coordinated with mental health services offered .J:lr other 
prOViders; and 

(8) provided under conditions which protect the rights and dignity 
of the individuals bemg served. 
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Subd. 2. [DIAGNOSTIC ASSESSMENT.] All sroviders ofresiden­
tial, acute care hospital inpatient and regwna treatment centers 
must complete ~ diagnostic assessment for each of their. clients 
within five days of admission. Providers of outpatient and day 
treatment services must complete ~ diagnostic assessment within 
ten days of admission. In cases where ~ dia~ostic assessment ~ 
available and has been completed within 90 l3YS preceding admis­
sion, only updating is necessary. 

Subd. ~ [INDIVIDUAL TREATMENT PLANS.] All providers of 
outpatient, residential, acute care hospital in£atient and all re­
~onal treatment centers must develop an indivi ual treatment plan 
or each of their clients. The individual treatment plan must be 

Msed on ~ dillgilostic assessment. To the extent possible, the client 
shall be involved in all phases of aeveWping and implementing the 
IllcITVidUal treatment plan. The individual treatment plan mustoe 
developed within ten days of client intake and reviewe every 90 
days thereafter. 

Sec. 8. [245.468] [EDUCATION AND PREVENTION SER­
VICES.] 

~ July h 1988, county boards must provide or contract for 
education and prevention services to persons residing in the county. 
Education and prevention services must be deSigned to: 

(1) convey information regarding mental illness and treatment 
resources to the general public or special hign:nsJ< target groups; 

(2) increase understanding and acceptance of problems associated 
with mental illness; 

(3) improve people's skills in dealing with hi~h-risk situations 
known to have an impact on people's ment9J1iealt functioning; and 

(4) prevent development or deepening of mental illness. 

Sec. 9. [245.469] [EMERGENCY SERVICES.] 

Subdivision l. [AVAILABILITY OF EMERGENCY SERVICES.] 
~ July h 1988, county boards must provide or contract for enough 
emergency services within the county to meet the needs of persons 
in the cointy who are experiencing an emotional crisis or mental 
illness. C ients may be required to PlY ~ fee based on their ability to 
~ Emergency services must inCIu e assessment, intervention, and 
appropriate case disposition. Emergency services must: 

(1) promote the safety and emotional stability of people with 
mental illness or emotional crises; 
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(2) minimize further deterioration of people with mental illness or 
emotional crises; 

(3) help people with mental illness or emotional crises to obtain 
ongoing care and treatment; and 

(4) prevent placement in settings that are more intensive, costly, 
or restrictive than necessary and appropriate to meet client needs. 

Subd. 2. [SPECIFIC REQUIREMENTS.] The county board shall 
require that all service providers of emergency services provide 
immediate direct· access to mental health professionals during 
regular business hours. For evenings, weekends, and holidays, the 
service may be !>,y direct toll free telephone access to ,. mental health 
professional, ,. mental health practitioner, or ,. designated person 
with training in human services who ~ under the supervision of ~ 
mental healtb professional. Whenever emergency service during 
nonbusiness hours is provided !>,y anyone other than ,. mental health 
professional, ,. mental health professional must be available for 
consultation within 30 minutes. 

Sec. 10: [245.470] [OUTPATIENT SERVICES.] 

Subdivision 1. [AVAILABILITY OF OUTPATIENT SERVICES.] 
~ July h 1988, county boards must provide or contract for enough 
outpatient services within the county to meet the needs of persons 
with mental illness residing in the county. Clients may be required 
to pay ,. fee based on their ability to P!'L Outpatient services 
include: 

(1) conducting diagnostic assessments; 

(2) conducting psychological testing; 

(3) developing or modifying individual treatment plans; 

(4) making referrals and recommending placements as appropri­
ate; 

(5) treating a person's mental health needs through therapy; 

(6) prescribing and managing medication; and 

(7) preventing placement in settings that are more intensive, 
costly, or restrictive than necessary and appropriate to meet client 
needs. 

Subd. 2. [SPECIFIC REQUIREMENTS.] The county board shall 
require that all service providers of outpatient services: 
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(1) meet the professional qualifications contained in sections! to 
25; 

(2) use a multidisciplinary mental health professional staffinclud­
i!!g at ~ minimum, arrangements for psychiatric consultation, 
licensed consulting psychologist consultation, and other necessary 
multidisciplinary mental health professionals; 

(3) develop individual treatment plans; 

(4) provide initial appointments within three weeks, except in 
emergencies where there must be imrneatate access as described in 
section 9; and 

(5) establish fee schedules approved J:>y the county board that are 
based on a client's ability to P"L 

Sec. 11. [245.471] [COMMUNITY SUPPORT SERVICES PRO­
GRAM.] 

Subdivision 1. [AVAILABILITY OF COMMUNITY SUPPORT 
SERVICES PROGRAM.J fu July h 1988, county boards must 
provide or contract for sufficient community support services within 
the county to meet the needs of persons with serious and persistent 
mental illness residing in the county. Clients may be reguired to ~ 
" fee. The county board shall reguire that all service providers of 
community support services set fee schedules approved J:>y the 
county board which are based on the client's ability to P"L The 
community support services program must be designed to improve 
the ability of persons with serious and persistent mental illness to: 

(1) work in a regular or supported work environment; 

(2) handle basic activities of daily living; 

(3) participate in leisure time activities; 

(5) obtain and maintain appropriate living arrangements; and 

(6) reduce the use of more intensive, costly, or restrictive place­
ments both in number of admissions and lengths of stay as deter­
mined J:>y client need. 

Subd. ~ [CASE MANAGEMENT ACTIVITIES.] (a) fu January 1, 
1989, case management activities must be developed as part of the 
community support program available to all persons with serious 
and persistent mental illness residing in the county. Staffing ratios 
must be sufficient to serve the needs of the clients. The case 
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manager must at !Ie minimum qualify as !Ie mental health practitio­
ner. 

(b) All providers of case management activities must develop an 
inmvidual community support p\~n. The individual community 
support plan must state for each ~ their clients: 

(1) the goals of each service; 

(2) the activities for accomplishing each goal; 

(3) !Ie schedule for each activity; and 

(4) the frequency of face-to-face client contacts, as appropriate to 
client need and the implementation of the community support plan. 

The individual community support plan must incorporate the 
individual treatment plan. The individual treatment ~lan may not 
be !Ie substitute for the development of an individua community 
support plan. The individual community support plan must be 
developed within 30 da~s of client intake and reviewedlvery 90 days 
after i! ~ developed. T e case manager is responsible or developing 
the individual commumty support plan based on !Ie diagnostic 
assessment and for implementing and momtOr1ng the delivery of 
services according to the individual community support plan. To the 
extent possible, the person with serious and persistent mental 
illness, the person's family, advocates, service providers, and signif­
icant others must be involved in all phases of development and 
implementation of the individual community support plan. 

Subd. 3. LDAY TREATMENT ACTIVITIES PROVIDED.] (a) ~ 
July!, 1989, day treatment activities must be developed as !Ie part of 
the community support program available to persons with serious 
and persistent mental illness residmg in the county. Day treatment 
services must be avai (able to persons with serious and persistent 
mental illness residing in the county as part of the community 
support program of each counti-cIIeilts may be required to E'!l' !Ie 
fee. Day treatment services must be designed to: 

(1) provide a structured environment for treatment; 

(2) provide family and community support; 

(3) prevent placement in settings that are more intensive, costly, 
or restrictive than necessary and appropriate to meet client need; 
and 

(4) establish fee schedules approved by the county board that are 
based on !Ie client's ability to E!'cY: 
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(b) County boards may request ~ waiver from including day 
treatment services if they can document that: 

(1) an alternative plan of care exists through the county's com­
munity support program for clients who would otherwise need day 
treatment services; 

(2) that day treatment, if included, would be duplicative of other 
components of the community support program; and 

(3) that county demographics and geography make the provision 
of day treatment services cost ineffective and unfeasible. 

Subd. 4. [BENEFITS ASSISTANCK] !1.l>: July 1, 1988, help in 
applying for federal benefits, including supplemental security in­
come, medical aSSistance, and Medicare, must be offered as ~ part of 
the community support program available to individuals with 
serious and persistent mental illness for whom the cofnty IS 

financially responsible and who may qualify for these bene ItS. The 
county board must offer help in applying for feUernfhenefits to all 
persons with serious and persistent mental illness. 

Sec. 12. [245.4721 [RESIDENTIAL TREATMENT SERVICES.] 

Subdivision 1. [AVAILABILITY OF RESIDENTIAL TREAT­
MENT SERVICES.] !1.l>: July h 1988, county boards must provide or 
contract for enoufh residential treatment services to meet the needs 
of all persons wit mental illness residing in the county. ResidenuaT 
treatment services include both intensive and structured residential 
treatment with length of stay based on client residential treatment 
need. Services must be as close to the county as possible. Residential 
treatment must be designed to: 

(1) prevent placement in settings that are more intensive, costly, 
or restrictive than necessary and appropriate to meet client needs; 

(2) help clients achieve the highest level of independent living; 

(3) help clients gain the necessary skills to be referred to " 
community support services program or outpatient services; and 

(4) stabilize crisis admissions. 

Subd. 2. [SPECIFIC REQUIREMENTS.] Providers of residential 
servICes must be licensed under applicable rules adopted !>,y the 
commissioner ana must be clinically supervised !iJr" mental health 
professional. 

Sec. 13. [245.473] [ACUTE CARE HOSPITAL INPATIENT SER­
VICES.] 
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Subdivision 1. [AVAILABILITY OF ACUTE CARE INPATIENT 
SERVICES.] By July h 1988, county boards must make available 
through contract or direct provision enough acute care hospital 
inpatient treatment services as close to the county as possible to 
meet the needs of persons with mental illness residing in the county. 
Acute care hospital inpatient treatment services must be designed 
to: 

(1) stabilize the medical condition of people with acute or serious 
and persistent mental illness; 

(2) improve functioning; and 

(3) facilitate appropriate referrals, follow-up, and placements. 

Subd. 2. [SPECIFIC REQUIREMENTS.] Providers of acute care 
hospital mpatient services must meet applicable stanaarosestab­
lished i>y the commissioner of health. 

Sec. 14. [245.474] [REGIONAL TREATMENT CENTER INPA­
TIENT SERVICES.] 

Subdivision 1. [AVAILABILITY OF REGIONAL TREATMENT 
CENTER INPATIENT SERVICES.] By July 1, 1987, the commis­
sioner shall make sufficient regioniltreatment center-inpatient 
servlCesavaiIab1e to people with mental illness tliimighout the 
state. Regional treatment centers are responSible to: 

(1) stabilize the medical condition of the person with mental 
illness; -

(2) improve functioning; 

(3) strengthen family and community support; and 

(4) facilitate appropriate discharge, aftercare, mid follow-up place­
ments in the community. 

Subd. 2. [QUALITY OF SERVICE.j The commISSIOner shall 
bienmallydetermine the needs of all mentarry ill patients served i>y 
regional treatment centers i>y administering" client-based evalua­
tion slitem. The client-based evaluation system must include at 
least t e following independent measurements: behavioral develop­
ment assessment; habilitation program assessment; medical needs 
assessment; maladaptive behavioral assessment; and _ vocational 
behavior assessment. The commissioner shall propose staff ratios to 
the legislature for the mental health and sUy,port units in regional 
treatment centers as indicated i>y the resu ts of the client-based 
evaluation system. The proposed staffing ratios shaITlnclude profes­
sional, nursing, direct care, medical, clerical, and support staff based 
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on the client-based evaluation system. The commissioner shall 
recoIDpute staffing ratios and recommendatIOns on Rbiennial-basis. 

Sec. 15. [245.475] [COUNTY RESPONSIBILITY TO PROVIDE 
COMMUNITY SUPPORT SERVICES.] 

Subdivision L [CLIENT ELIGIBILITY.] The county board shall 
provide case management and other appropriate community sup­
port services to all persons with serious· and persistent mental 
illness. Persons who qualify for general assistance or general assis­
tance medical care under chapter 2560 and who ~ to the county 
board for services under this section or section 16 shall have their 
case management and community support services 1I.illi:Ie<rEllrougn 
the mental health fund if neither third p;rty, medical assistance, 
nor client fees are available to cover t e cost of service. Case 
management serVICes provided to people with :serIoUS and persistent 
mental illness eligible for medical assistance must be billed to the 
medical assistance program under section 28. 

Subd. ~ [DESIGNATION OF CASE MANAGER.] The county 
board shall designate a case manager within five working days after 
receiving an application for community support services or imme­
diately after authorizing payment for residential, acute care hospi­
tal inpatient, or regional treatment center services under section 16. 

The county board shall send a written notice to the applicant and 
the applicant's representative, if any, that identifies the designated 
case manager. 

Subd. 3. [DIAGNOSTIC ASSESSMENT.] The case manager shall 
promptly arrange for a diagnostic assessment of the applicant when 
one is not available as described in section 7, subdivision 2, to 
determine the applicant's eligibility as ~ person with serious and 
persistent mental illness for community support services. The 
county board shall notify in writing the applicant and the 
applicant's representative, if any, if the applicant ~ determined 
ineligible for community support services. 

Subd. 4. [COMMUNITY SUPPORT SERVICES.] Upon ~ determi­
nation of eligibility for community support services, the case man­
ager shall develop an individual community support plan as 
specified in section !l, subdivision 2, paragraph (b), arrange and 
authorize payment for appropriate community support services, 
review the client's progress, and monitor the provision of services. If 
services are to be provided in ~ host county that is not the county of 
financial responsibility, the case manager shall consult with the 
host county and obtain a letter demonstrating the concurrence of the 
host county regarding the provision of services. 

Sec. 16. [245.476] [SCREENING FOR INPATIENT AND RESI­
DENTIAL TREATMENT.] 
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Subdivision 1. [CLIENT ELIGIBILITY.] The Jaunty board shall 
~ the cost of residential and acute care hospua inpatientServrces 
determined by the county board to be necessary under subdivision 2 
to all persons with mental illness who ~ to the county board for 
services under this section and qualify for general assistance 
general assistance medical care, and Minnesota supplemental aId 
under chapter 256D, except for those persons who are eligible lOr 
medlcal assistance coverage of inpatient hospital services under 
chapter 256B. 

Subd. 2. [SCREENING REQUIRED.] !!r January 1 1989, the 
county board shall screen all persons before fhey may te admitted 
for treatment otiilental illness to a residentia treatment fucility, an 
acute care hospital inpatIent, or InformaIIy admitted to ~ regional 
treatment center if the mentafhealth fund, medical assistance, or 
the regionaTtreaimentcenter acCOiiiifis used to !!!!y for the services. 
Screening srior to admission must occur within ten days. IT ~ person 
is admitte for treatment of mental illness on an emergency basis to 
~ residential facility or acute care hospital orneld for emer~ency 
care fu: ~ regional treatment center under section 253B.05, su divi­
sion h screening must occur within five days of the admission. 
PerSons must be screened within ten days before or within five 1als 
after admission to ensure that: (1) an admission is necessary,(Z t e 
len:;{:h o~stay i!' as short as possible consistent with individual client 
nee ,an ~ ~ case manager is immediately assigned to individuals 
with serious and fersistent mental illness and an individual com­
munity support p an i!' developed. A county board re resentative 
authorized to approve the use of the mental health fun must_ 
involved III the placement decision when the mental health rofes­
sional conducting the screening is not ~ county employee authorize 
to approve the use of the mental health fund. The screening process 
and placementaecision must he'dOciiiiiented. 

Sub.'!. 3. [QUALIFICATIONS.] Screening for residential and in­
patient services must be conducted !:>Y. ~ menWhealth professionru. 
Mental health professionals providing screening for inpatient and 
residential services mnst not be financially affiliated with any acute 
care inpatient hospital, residential treatment facility, or reg;;maI 
treatment center. 

Subd. 4. [INDIVIDUAL PLACEMENT AGREEMENT.] The 
co~board shall enter into an individual placement agreement 
with ~ rovider of residential services to ~ person eligible for 
services un er this sectIOn. The agreement must specify. the Pir 
ment rate and terms and cOlliIitions of county payment for ~ 
placement. 

Sec. 17. [245.477] [APPEALS.] 

Any person whose a~ication for mental health services under 
section 15 or 16 i!' deme , not acted upon wif11reaSonahle prompt-
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ness, or whose services are suspended, reduced, or tenuinated may 
contest that action before the state agency as specified in section 
256.045. 

Sec. 18. [245.478] [LOCAL MENTAL HEALTH PROPOSAL.] 

Subdivision 1. [TIME PERIOD.] The first local mental health 
proposal pe'J0t is from July 1.., 1988, to lJeCeIiiOer 31, 1989. The 
county boar s all submit its first proposal to the commissioner £y 
January .1 1988. Subsequent proposals must be on the same 
twolear cycle as community social service plans required Qlsection 
256 .09. The proposal must be made available up0'b request to all 
residents of the county at the same time !! is su mitted to the 
commissioner. 

Subd. 2. [PROPOSAL CONTENT.] The local mental health pro­
posal must include: 

(1) the local mental health advisory council's or mental health 
subcommittee of an existing advisory- council's report on unmet 
needs and any other needs assessment used £y the count,Yboard in 
preparing the local mental health propOsa'f;' 

(2) ~ description of the local mental health adviso!y council's or 
the mental health subcOmmittee of an existing adVIsory council's 
involvement in preparing the local mental health proposal and 
methods used Qy the countyooard to obtain participation of citizens, 
mental health professionals, and 'prOVIders in development of the 
local mentaIliealth proposal; -- - - -

(3) information for the preceding year, including the actual 
number of chents who received each of the mental heaHnservices 
listed in'SeCtiOiiS8 to 16, and-actual experutitures aii!fi'eVenues for 
each mental health service; 

(4) for the first proposal 1i.riod only, information for the year 
during whTcli the proposal!§. eing prepared: 

(i) ~ description of the current mental health system identifying 
eaCh mental health service listed in sections 8 to 16; 

(ii) ~ description of each service provider, including a listiy of the 
prruessional qualiilcations of the staff involved in service elivery, 
that ~ either the sole provMer of one of the treatment services or 
mana ement activities describedln sections 8 to 16 or that provides 
over 10,000 of mental health services ~ year; 

(iii) a description of how the mental health services in the county 
are unifiea and coordinatea;-
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(iv) the estimated number of clients receiving each mental health 
servIce; 

(v) estimated expenditures and revenues for each mental health 
service; and 

(5) the following information describing how the county board 
intendSto meet the requirements of sections .! to 25 during the 
proposal period: 

(i) specific objectives and outcome goals for each mental health 
service listed in sections ~ to 16; 

(ii) !!c description of each service provider, including county agen­
cies, contractors, ana SiilJcontractors, that is expected to either be 
iDe sole provider of one of the treatment services or mana ement 
activitiesctescribeain sectioo. 8 to 16 or to provide over 10,000 of 
mental health services ~ yew, TnClumng !!c listing of the profeS­
sional qualifications of ~ sta involved in service delivery; 

(iii) a description of how the mental health services in the county 
will be unified and coordinated; 

(iv) the estimated number of clients who will receive each mental 
heaITh service; and 

(v) estimated expenditures and revenues for each mental health 
service. 

Subd. 3. [PROPOSAL FORMAT.] The local mental health pro­
posal must be made in !!c format prescribed !?y the commissioner. 

Subd. 4. [PROVIDER APPROVAL.] The commissioner's review of 
the local mental health proposal must include !!c revieWOfthe 
qualmcations of each service provider required to beKleiitined in 
the local mental he3Ith proposal under subdivision 2. The commis­
sioner may reject a county board's proposal for a particul3r provider 
if: 

(1) the provider does not meet the professional qualifications 
contained in sections .! to ~ 

(2) the provider does not possess adequate fiscal stability or 
controls to provide the proposed services as determined !?y the 
commissioner; or 

(3) the provider is not in compliance with other applicable state 
laws or rules. 
--~--
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Subd. 5. [SERVICE APPROVAL.] The commissioner's review of 
the local mental health proposal must include ~ review of the 
appropriateness of the amounts and ~ of mental health services 
in the local mentaITeaIth proposal. TIle commissioner may reject 
the county board's proposal if the commissioner determines that the 
amount and ty!!S Of services Pfososed are not cost effective, do not 
meet client ne s, or do not comp y wifusections 1 to 25. 

Subd. 6. [PROPOSAL APPROVAL.] The commissioner shall re­
view each local mental health proposal within 90 days and work 
with the county board to make any necessary mOclill.cations to 
comply with sections 1 to 25. After the commissioner has approved 
the proposal, the count), board is eliwble to receive an allocation 
from the mental health und as descrIbed in section 19. ---- ------

Subd. 7. [PARTIAL OR CONDITIONAL APPROVAL.] If the local 
mentarheaIth proposal is in substantiala but not in full coffipIiance 
with sections 1 to 25 ana necessary m ifications cannot be made 
before the propilSaT period begins, the commissioner may grant 
partial or conditional approval and wlthhold.a proportional share of 
the county board's mental health fund allocatIOn until full compIl­
ance is achieved. 

Subd. 8. [AWARD NOTICE.] ~pon a!f'roval of the county board 
ro osal, the commissioner sha I sen a noticem allproval for 

fun mg. The notIce must spe~any conaitions ofIuning an~ 
bindmg on the county board. Fai ure of the county board to comply 
with the approved proposal and funding conditions may result in 
withholding or repayment of funds as specified in section 21. 

Subd. 9. [PLAN AMENDMENT.] IT the county board finds !! 
necessary to make significant changes in the approVe<rTocal pro­
posal, !! must present the proposed changes to the commissioner for 
approval at least 60 daYs1iefore the changes take effect. "Significant 
changes" means: 

(1) the county board pr0{illses to provide a mental health service 
througIl a provider other t n the provider listed for that service in 
the approved local proposal; . 

(2) the cOUIity board expects the total annual expenditures for any 
singJe menta health service to ~ more than ten percent from the 
amount in the approved localproposar;-

(3) the county board expects a combination of changes in expen­
ditures 1"'!: mental health service to exceed more than ten percent of 
the total mental health services expenditures; or 

(4) the county board proposes ~ major change in the specific 
objectives and outcome goals listed in the approved local proposal. 
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Sec. 19. [245.479] [MENTAL HEALTH FUND.] 

"net 

. 9545.1090, are cons1<lei'OO expenditures~~~~~! 
mental illness. 

Subd. 2. [PAYMENT LIMITS.] Payments to each county from the 
mental health fund are limited to the lesser of: 

~--- ---~--

(1) 75 percent of the county's net cost as defined in subdivision 1 
ana as described in the approved'Tocal proposal; or 

(2) the total allocated under subdivisions:! to7. 

Subd. 3. [TIME PERIOD FOR ALLOCATIONS.] The first alloca­
tions from the mental health fund must be for the slX-ffiOriTh period 
July! to TIecember 31, 1988. Later allocations must be on !! 
calendar year basis. 

Subd. 4. [BASE LEVEL ALLOCATIONS.] Each county's annual 
al!Ocillon from the mental health fund must include an amount at 
least equal to the sum of the followmg amounts for persons with 
mental illness who were the financial responsibility of the county 
board: 

(1) the state funds expended by or for the county board under 
Minnesota~utes 1986, sections 245.73 and 256E.12 in fiscal year 
1987, with the exC1iiSlon of grants made for specIal"'Oiie-time 
projects, the exclusion of grants for pr0§Iams closed in 1987 and 
1988, and with the addition of an annmlized egiilValent of grants 
made for new programs openmg in 1987 or 1988; -

(2) the federal mental health block grant funds allocated for the 
c0'bntyooard under Minnesota Statutes 1986, section 245.713, 
su division!, in calendar year 1987; . 

(3) the state funds expended gy or for the county board under 
Minnesota Statutes 1986, sections 256If.06 anif256D.37, for nego· 
tiated rates for adults with mental illness in facilities licensed' under 
mDllesotilRiiIes, parts 9520.0500 to 9520.0690 in fiscal year 1987, 
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minus fundfls~~~~ for facilities closed in 1987 or 1988, plus an 
aiinuli1Jze<I} for new faclrmes approved 1Y the commis-
sioner to open or 1988; 

(4) the state funds expended J:!r or for the county board under 
Minnesota Statutes 1986, section 256D.03, for mentaf1iea1th ser­
vices excludina drugs provided in fIscal year 1986, under ~erar 
assistance me ical care program; .and 

(5) &Q percent of the county board's community social services 
allocatIOn under Minnesota Statutes 1986, section 256E.06 for 
calendar year 1987. --

Subd. 5. [TITLE XX ALLOCATION.] In addition to the allocation 
under subdivision 4,20 percent of each county's title XX allocation 
under section 256E.07 is desif[.latea for mental health and ~ 
CoiiSiilered !'o part of the mental ealth fund. 

Subd. 6. [ALLOCATION OF INCREASED FUNDS.] If the state­
wide totiiI available for allocation under this section is more ·than 
the affioiillt in subdiVISion 4 and tliereserve fund in sub<ITV1Sion 7, 
the increaseafunds must be il1sfriliiited on the basis of the number 
of persons resi<Hiigin each county as deter-milled !lY the most recent 
data of the state demograpner:-

Subd. 7. [RESERVE FUND.] The commissioner shall set aside!!E 
to five percent of each mental health fund appr0'1riation for a reserve 
flillir.1n addltIon;tlle reserve fund must include unds returned from 
counties under section 22. Therommissioner shall make allocations 
from the reserve fund on the followmg criteria: 

(1) the approved local proposal must show that the county board's 
allocation under subdivisions :! to ~ will be less fI1an 70 Rdcent of 
the county board's net cost, or the county board prOVl es new 
information showing that an unexpected increase in the need or cost 
of mental health services wiII result in the county board'S mental . 
health funaaIIOCation falling below 70Percent of the county bOard's 
net cost; 

(2) based on P'f,st performance, the county board must demonstrate 
ability to use unds in !'o cost~ective way to provide quality 
services; 

(3) the county board and its contractors must use third-party fees, 
appropriate client fees, andOther alternate funds wherever reason­
ably possible; and 

(4) the county board has chosen services and vendors that are cost 
efleCtive and appropriate to client needs. 
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Subd. 8. [PAYMENTS TO COUNTY BOARDS.] After the commis­
siouer has approved an allocation from the mentaniealth fund 
payments must be on !'c quarterly basis. Each payment must in~ 
the estimateamental health fund share Torllie current 'ltarter and 
an ad~ustment based on the actualffielliiifhealth fund s are for the 
prece ingquarter. The commissioner shall make !'c payment dnly 
after receiving !'c completed expenditure report for the prece ing 
quarter. 

Subd. 9. [MAINTENANCE OF EFFORT.] !f the county board's 
share of the net costs, as determined under subdivision 2, is less 
than the base level in subilivision 10, the state payment which would 
otflerwise be made under subdivision ~ must be rei:liiCed!!,y an 
amount equal to one=Ii3lfOf the reduction in county tax dollars. 

Subd. 10. [COUNTY TAX DOLLARS BASE LEVEL.] The base 
level of cOtillty tax dollars for mental health services for each coiiiity 
mcruaes the total expenditures shown in the county's a~Xrovea 1987 
Community Social Services Act plan under "State CS , Title XX 
and County Tax" for services to persons witnmentanIIness: 

(1) pkus the total for Rule Q facilities under target populations 
other t an mental illness in the approved 1987 CSSA plan, 

(2) minus the county share for regional treatment center services 
as ideliilllea in the approvea1987 CSSA plan for services to persons 
with mental illness, 

(3) minus 20 percent of the county's state CSSA and title XX 
allocation for calendar year 1987, 

(4) plus the county match for the general assistance, Minnesota 
su~emental aid, and general assistance medical care state funds, 
as 1 entified in subdivisIOn 4. 

Subd. 11. [COUNTY OF FINANCIAL RESPONSmILITY.] For 
purposes or section 16, the county of financial responsibility is the 
same as that for community social services under section 256"E.08, 
SiIDdlViSi0il7:Ilisputes betweeilcounties regarding finaucial re­
sponsibility must be resolved !!,y the commIssioner in accordance 
with section 206D.18, subdivision 4. 

Sec. 20. [245.481] [TRANSFER OF FUNDS.] 

Subdivision 1. [BETWEEN APPROPRIATIONS.] To the 
mental health /'und, the appropriations for fISCal year __ must 
include a transfer of funds into the mental health fund from the 

unGer sections 256D.03, 256D.06, 256D.37, and 
Minnesota Statutes 1986, sections 245.73 and 

The amount transferred must be based on thestatewUle 
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total of the base level amounts identified from these appropriations 
for eaCh county under section 19, subdivision 4. The commissioner 
may adkust the transfers in the appropriation hilI for fiscal year 1989 
if new ata regarding the oase leve amountSdemonstrates that !'o 
different proportion of the affected appropriation is being used for 
services to persons with mental illness. The amount trailslerred 
must mclude an adjustment to reflect relevant legislative changes in 
each appropriation from the base period to fiscal year 1989. 

Subd. 2. [CSSA AND GAMC TRANSFER.] One-fourth of the 
anIiilliT amounts that would otherwise be transferred under sutJdr 
vision .! from the appropriations for community social services and 
general· assistance medical care must be retained by those appro~ri­
ations to ~ for obligations from the preceding fiscal year. Fhe 
remaining transfer to the mentaIlleiilTh fund must be completed in 
fiscal year 1990. 

Subd. 3. [BETWEEN FISCAL YEARS.] Funds appropriated to the 
commissioner for mental health services for fiscal year 1988 are 
available for expenditure in fiscal year 1989. 

Subd. 4. [LATER APPROPRIATIONS.) Each appr0laiation for the 
mentruhealth fund after fiscal year 1989 shall inclu e an increase 
at least e;tal to the projected increase in overall national consumer 
prices as etermmed ".y: the commissioner of finance. 

Subd. 5. [TRANSFER OF INCREASED SHARE OF INPATIENT 
COSTS.)At the beginning of fiscal year 1990 and each later year, the 
commissioner shall: 

(1) estimate the total receipts from counties for mental health 
inpatient services under sections 246.54 and 256B.19; 

(2) subtract from the total receipts in clause (1) an estimate of 
what the receipts would have been under Minnesota'Statutes 1986, 
sections 246.54 and 256B.19; arur 

(3) transfer state funds elual to the increased receipts calculated 
in Clause (2) from the me ical assistance account to the mental 
health . fund aPfOEnation. The. transfer shall increase the amount 
Othei'Wise avai ab e for allOCation to counties under section 19, 
subdivision 6. AlIocafiOns from this Transfer are not subject to the 
maintenance of effort requirements in section 19,5Ubdivision 9. 

Sec. 21. [245.482] [REPORTING AND EVALUATION.) 

Subdivision 1. [FISCAL REPORTS.) The commissioner shall de­
velop !'o unifiedl'ormat for quarterly fiscal reports that will inchiae 
information that the cOnlmissioner aetermines necessary to ~ 
out sections .! to 25 and section 256E.08. The county boam'~ . 
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submit a completed fiscal report in the required format no later than 
15 days after the end of each quarter. 

Subd. 2. [PROGRAM REPORTS.] The commissioner shall develop 
'" iiiiTIled format for '" semiannual program report that will include 
information that the commissioner determines necessary to carry 
out sections! to 25 and section 256E.10. The county board shall 
submit a completed program report in the required format no later 
than 75 days after each six-month period. 

Subd. iL [PROVIDER REPORTS.] The commissioner may develop 
'" format and procedures for direct reporting from providers to the 
commissioner to include information that the commissioner deter­
mines necessary to carry out sections! to 25. In particular, the 
provider reports must include aggregate information \)y county of 
residence about mental health services paid for \)y funding sources 
other than counties. ----

Subd. 4. [INACCURATE OR INCOMPLETE REPORTS.] The 
coiilliilssiOner shall promptly notify '" county or provider if '" 
required report j,; clearly inaccurate or incomplete. The commis­
sioner may delay all or jart of '" mental health fund payment if an 
appropriately complete report j,; not received as required \)y this 
section. 

Subd. 5. [STATEWIDE EVALUATION.] The commissioner shall 
use the county and provider reports requrred by this section to 
complete the statewide report required in section 1. 

Sec. 22. [245.483] [TERMINATION OR RETURN OF AN ALLO­
CATION.] 

Subdivision 1. [FUNDS NOT NEEDED.l If the commISSIOner 
determines that funds are not needed to carry out an approved local 
proposal, or that ~ county board's projected expenditures will not be 
sufficient to gualify for its entire mental health fund allocation, and 
i! the county board agrees the funds are not needed, the county 
board shall immediately return the unneeded funds. County board 
agreement is not needed when the county's finaTeXfJenditure report 
for the year indicates that the county's actual expenditures were riot 
suffiCIent to qualify for its entire mental health fund allocation. 

Subd. 2. [FUNDS NOT PROPERLY USED.] If the commissioner 
deteri:lllnes that '" county j,; not meeting tile requirements of 
sections 1 to 25 or that funds are not being used according to the 

. approved local proposal, all or part of the mental health fund 
allocation may be terminated upon 30 days notice to the county 
board. The commissioner may require repaymentOf any funds not 
used according to the approved local proposal. !! the commissioner 
receives a written appeal from the county board within the 30-day 
period, opportunity for '" hearing under the Minnesota administra-
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tive procedure act, chapter 14, must be provided before the allocation 
!E' terminated or is requireato be repaid. The 30-day period begins 
when the county board receives the commissioner's notice !!r certi­
fied mail. 

Subd. 3. [USE OF RETURNED FUNDS.] The commissioner may 
reallocate the funds returned under subdivision 1 or :l through the 
reserve fund under section 19, subdivision 7. 

Subd. 4. [DELAYED PAYMENTS.] If the commissioner finds that 
~ COliilty board or its contractors are not in compliance with the 
approved local proposal or sections! to 25, the commissioner may 
delay all or part of the quarterly mental healfhfund payment until 
the county board and its contractors meet the requirements. The 
commissioner shall not delay -'" payment longer than three months 
without first issuing -'" notice under subdivision 2 that all or part of 
the allocation will be terminateaOr required to be repaid. After this 
notice is issued, the commissioner may continue to delay the 
payment until completion of the hearing in subdivision 2. 

Subd. 5. [STATE ASSUMPTION OF RESPONSIBILITY] If the 
coiiiiillSswner determines that services required !!r sections {to 25 
will not be provided by the county board in the manner or to the 
extent required !!r sections 1 to 25, the commissioner shall contract 
directly with providers to ensure that clients receive appropriate 
services. In this case, the commissioner shall use the county board's 
mental health fund allocation to the extent necessary to carry out 
the county's responsibilities under sections! to 25. In addition, the 
commissioner shall transfer from the county's community social 
service allocation under Minnesota Statutes 1986, section 256E.06, 
an amount equal to the county match which would otherwise have 
been required!!r sections 1 to 25. The commissioner shall work with 
the county board to allow for a return of authority and responsibility 
to the county board as soon as compliance with sections .! to 25 can 
be assured. 

Sec. 23. [245.484] [RULES.] 

The commissioner shall adopt permanent rules as necessary to 
carry out this act. 

Sec. 24. [245.485] [NO RIGHT OF ACTION.] 

Sections 1 to 23 do not independently establish a right of action on 
behalf of recipients of services or service providers against a county 
board or the commissioner. A claim for monetary damages must be 
brought under section 3.736 or 3.751. 

Sec. 25. [LIMITED APPROPRIATIONS.] 
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Nothing in sections .! to 24 shall be construed to reguire the 
commissioner or county boards to fund services beyond the limits of 
legislative appropriations. 

Sec. 26. Minnesota Statutes 1986, section 245.713, subdivision 2, 
is amended to read: 

Subd. 2. [TOTAL FUNDS AVAILABLE; REDUCTIONS ALLOCA­
TION.] ~ ame.m£ ffi Hmds available ffiF alleeatien ta e81lRties ffiF 
HSe by 'lHalifieEl eemmHnity mental health eenteps shall he the total 
ame.mt ffi Funds granted to the state by the federal government 
under United States Code, title 42, sections 300X to 300X-9 each 
federal fiscal year for mental health services FeElHeeEl by the S>Hft ffi 
the fullev:ing shall be allocated as follows: 

(a) Any amount set aside by the commissioner of human services 
for Indian m-I>al organizations within the state, which funds shall 
not duplicate any direct federal funding of Indian m-I>al organiza­
tions and which funds shall net """"'*' ±g be at least 25 percent of 
the total hleek gFaBt federal allocation to the state for mental health 
services; provided that sufficient applications for funding are re­
ceived l>y the commissioner which meet the specifications contained 
in reguests for proposals and, money from this source may be used 
for special committees to advise the commissioner on mental health 
programs and services for American Indians and other minorities or 
underserved groups; arui" For purposes of this subdivision, "Indian 
organization" means an Indian tribe or band or an organization 
providing mental health services which !!' legally incorporated as !'o 
nonprofit organization regIstered with the secretary of state and 
governed l>y!'o board of directors having at least a majority ofIndian 
directors. 

(b) Any ameHnt eale .. lated inta the base ffi the hleek gFaBt that is 
HHHI-e .. vailable By the eemmissie .. e. fur 'l .... lified eemmHnity meRtal 
health eeRteps that were Feeei'ling gFaBts ffiF e"eFatiens SF eti>eF 
eeRtinHiHg gFaBt eBligatiens defined in VRited States Cede, title 42, 
sectiens goo:x; ta 2()()X 9 immeEliately pFieF ta its enaetment. 

Ie} An amount not to exceed ten percent of the total allocation for 
mental health services to be retained by the commissioner for 
administration. 

W (c) Any amount permitted under federal law which the com­
miRsioner approves for demonstration or research projects for se­
verely disturbed children and adolescents, the underserved, special 
populations or multiply disabled mentally ill persons. The groups to 
be served, the extent and nature of services to be provided, the 
amount and duration of any grant awards are to be based on criteria 
set forth in the Alcohol, Drug Abuse and Mental Health Block Grant 
Law, United States Code, title 42, sections 300X to 300X-9, and on 
state policies and procedures determined necessary by the commis-



1464 JOURNAL OF THE HOUSE [29th Day 

sioner. Grant recipients must comply with applicable state and 
federal requirements and demonstrate fiscal and program manage­
ment capabilities that will result in provision of quality, cost­
effective services. 

Ie} (d) The amount required under federal law, for federally 
mandated expenditures. 

(e) An amount not to exceed ten percent of the total allocation for 
mental health services to be retained l>y the commissioner for 
planning and evaluation. 

Sec. 27. Minnesota Statutes 1986, section 256B.02, subdivision 8, 
is amended to read: 

Subd. 8. [MEDICAL ASSISTANCE; MEDICAL CARE.] "Medical 
assistance" or "medical care" means payment of part or all of the cost 
of the following care and services for eligible individuals whose 
income and resources are insufficient to meet all of this cost: 

(1) Inpatient hospital services. A second medical opinion is 
required prior to reimbursement for elective surgeries. The commis­
sioner shall publish in the State Register a proposed list of elective 
surgeries that require a second medical opinion prior to reimburse­
ment. The list is not subject to the requirements of sections 14.01 to 
14.70. The commissioner's decision whether a second medical opin­
ion is required, made in accordance with rules governing that 
decision, is not subject to administrative appeal; 

(2) Skilled nursing home services and services of intermediate 
care facilities, including training and habilitation services, as 
defined in section 256B.50, subdivision 1, for persons with mental 
retardation or related conditions who are residing in intermediate 
care facilities for persons with mental retardation or related condi­
tions. Medical assistance must not be used to pay the costs of nursing 
care provided to a patient in a swing bed as defined in section 
144.562; 

(3) Physicians' services; 

(4) Outpatient hospital or nonprofit community health clinic 
services or physician-directed clinic services. The physician-directed 
clinic staff shall include at least two physicians, one of whom is on 
the premises whenever the clinic is open, and all services shall be 
provided under the direct supervision of the physician who is on the 
premises. Hospital outpatient departments are subject to the same 
limitations and reimbursements as other enrolled vendors for all 
services,. except initial triage, emergency services, and services not 
provided or immediately available in clinics, physicians' offices, or 
by other enrolled providers. "Emergency services" means those 
medical services required for the immediate di agnosis and treat-
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ment of medical conditions that, if not immediately diagnosed and 
treated, could lead to serious physical or mental disability or death 
or are necessary to alleviate severe pain. Neither the hospital, its 
employees, nor any physician or dentist, shall be liable in any action 
arising out of a determination not to render emergency services or 
care if reasonable care is exercised in determining the condition of 
the person, or in determining the appropriateness of the facilities, or 
the qualifications and availability of personnel to render these 
services consistent with this section; 

(5) Community mental health center services, as defined in rules 
adopted by the commissioner pursuant to section 256B.04, subdivi­
sion 2, and provided by a community mental health center as 
defined in section 245.62, subdivision 2; 

(6) Home health care services; 

(7) Private duty nursing services; 

(8) Physical therapy and related services; 

(9) Dental services, excluding cast metal restorations; 

(10) Laboratory and X-ray services; 

(11) The following if prescribed by a licensed practitioner: drugs, 
eyeglasses, dentures, and prosthetic devices. The commissioner shall 
designate a formulary committee which shall advise the commis­
sioner on the names of drugs for which payment shall be made, 
recommend a system for reimbursing providers On a set fee or charge 
basis rather than the present system, and develop methods encour­
aging use of generic drugs when they are less expensive and equally 
effective as trademark drugs. The commissioner shall appoint the 
formulary committee members no later than 30 days following July 
1, 1981. The formulary committee shall consist of nine members, 
four of whom shall be physicians wbo are not employed by the 
department of human services, and a majority of whose practice is 
for persons paying privately or through health insurance, three of 
whom shall be pharmacists who are not employed by the department 
of human services, and a majority of whose practice is for persons 
paying privately or through health insurance, a consumer represen­
tative, and a nursing home representative. Committee members 
shall serve two-year terms and shall serve without compensation. 
The commissioner may establish a drug formulary. Its establish­
ment and publication shall not be subject to the requirements of the 
administrative procedure act, but the formulary committee shall 
review and comment on the formulary contents. Prior authorization 
may be required by the commissioner, with the consent of the drug 
formulary committee, before certain formulary drugs are eligible for 
payment. The formulary shall not include: drugs or products for 
which there is no federal funding; over-the-counter drugs, except for 
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antacids, acetaminophen, family planning products, aspirin, insu­
lin, prenatal vitamins, and vitamins for children under the age of 
seven; or any other over-the-counter drug identified by the commis­
sioner, in consultation with the appropriate professional consultants 
under contract with or employed by the state agency, as necessary, 
appropriate and cost effective for the treatment of certain specified 
chroniC diseases, conditions or disorders, and this determination 
shall not be subject to the requirements of chapter 14, the adminis­
trative procedure act; nutritional products, except for those products 
needed for treatment of phenylketonuria, hyperlysinemia, maple 
syrup urine disease, a combined allergy to human milk, cow milk, 
and soy formula, or any other childhood or adult diseases, condi­
tions, or disorders identified by the commissioner as requiring a 
similarly necessary nutritional product; anorectics; and drugs for 
which medical value has not been established. Separate payment 
shall not be made for nutritional products for residents of long-term 
care facilities; payment for dietary requirements is a component of 
the per diem rate paid to these facilities. Payment to drug vendors 
shall not be modified before the formulary is established except that 
the commissioner shall not permit payment for any drugs which may 
not by law be included in the formulary, and the commissioner's 
determination shall not be subject to chapter 14, the administrative 
procedure act. The commissioner shall publish conditions for pro­
hibiting payment for specific drugs after considering the formulary 
committee's recommendations. 

The basis for determining the amount of payment shall be the 
actual acquisition costs of the drugs plus a fixed dispensing fee 
established by the commissioner. Actual acquisition cost includes 
quantity and other special discounts except time and cash discounts. 
Establishment of this fee shall not be subject to the requirements of 
the administrative procedure act. Whenever a generically equiva­
lent product is available, payment shall be on the basis of the actual 
acquisition cost of the generic drug, unless the prescriber specifi­
cally indicates "dispense as written" on the prescription as required 
by section 151.21, subdivision 2. 

Notwithstanding the above provisions, implementation of any 
change in the fixed dispensing fee which has not been subject to the 
administrative procedure act shall be limited to not more than 180 
days, unless, during that time, the commissioner shall have initi­
ated rulemaking through the administrative procedure act; 

(12) Diagnostic, screening, and preventive services; 

(13) Health care prepayment plan premiums and insurance pre­
miums if paid directly to a vendor and supplementary medical 
insurance benefits under Title XVIII of the Social Security Act; 

(14) Abortion services, but only if one of the following conditions 
is met: 
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(a) The abortion is a medical necessity. "Medical necessity" means 
(1) the signed written statement of two physicians indicating the 
abortion is medically necessary to prevent the death of the mother, 
and (2) the patient has given her consent to the abortion in writing 
unless the patient is physically or legally incapable of providing 
informed consent to the procedure, in which case consent will be 
given as otherwise provided by law; 

(b) The pregnancy is the result of criminal sexual conduct as 
defined in section 609.342, clauses (c), (d), (e)(i), and (t), and the 
incident is reported within 48 hours after the incident occurs to a 
valid law enforcement agency for investigation, unless the victim is 
physically unable to report the criminal sexual conduct, in which 
case the report shall be made within 48 hours after the victim 
becomes physically able to report the criminal sexual conduct; or 

(c) The pregnancy is the result of incest, but only if the incident 
and relative are reported to a valid law enforcement agency for 
investigation prior to the abortion; 

(15) Transportation costs incurred solely for obtaining emergency 
medical care or transportation costs incurred by nonambulatory 
persons in obtaining emergency or nonemergency medical care 
when paid directly to an ambulance company, common carrier, or 
other recognized providers of transportation services. For the pur­
pose ofthis clause, a person who is incapable of transport by taxicab 
or bus shall be considered to be nonambulatory; 

(16) To the extent authorized by rule of the state agency, costs of 
bus or taxicab transportation incurred by any ambulatory eligible 
person for obtaining nonemergency medical care; 

(17) Personal care attendant services provided by an individual, 
not a relative, who is qualified to provide the services, where the 
services are prescribed by a physician in accordance with a plan of 
treatment and are supervised by a registered nurse. Payments to 
personal care attendants shall be adjusted annually to reflect 
changes in the cost of living or of providing services by the average 
annual adjustment granted to vendors such as nursing homes and 
home health agencies; and 

(18) To the extent authorized !>.l': rule of the state agency, case 
management services to persons with serious and persistent mental 
illness; and 

(19) Any other medical or remedial care licensed and recognized 
under state law unless otherwise prohibited by law, except licensed 
chemical dependency treatment programs or primary treatment or 
extended care treatment units in hospitals that are covered under 
Laws 1986, chapter 394, sections 8 to 20. The commissioner shall 
include chemical dependency services in the state medical ,assis-
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tance plan for federal reporting purposes, but payment must be 
made under Laws 1986, chapter 394, sections 8 to 20. 

Sec. 28. Minnesota Statutes 1986, section 2560.03, subdivision 4, 
is amended to read: 

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE; SER­
VICES.) (a) Reimbursement under the general assistance medical 
care program shall be limited to the following categories of service: 
inpatient hospital care, outpatient hospital care, services provided 
by medicare certified rehabilitation agencies, prescription drugs, 
equipment necessary to administer insulin and diagnostic_supplies 
and equipment for diabetics to monitor blood sugar level, eyeglasses 
and eye examinations provided by a physician or optometrist, 
hearing aids, prosthetic devices, laboratory and X-ray services, 
physician's services, medical transportation, chiropractic services as 
covered under the medical assistance program, podiatric services, 
and dental care. In addition, payments of state aid shall be made for 
day treatment seryiees flr8vises by fi mental health eenter estah­
Hshe4 llB<ieF seetiens ~ te 248.69, sHbdiyisien l-, and fHHtIetI 
thr8HgR ehapter 200E and ffiF prescribed medications for persons 
who have been diagnosed as mentally ill as necessary to prevent 
more restrictive institutionalization. 

(b) In order to contain costs, the commissioner of human services 
shall select vendors of medical care who can provide the most 
economical care consistent with high medical standards and shall 
where possible contract with organizations on a prepaid capitation 
basis to provide these services. The commissioner shall consider 
proposals by counties and vendors for prepaid health plans, compet­
itive bidding programs, block grants, or other vendor payment 
mechanisms designed to provide services in an economical manner 
or to control utilization, with safeguards to ensure that necessary 
services are provided. Before implementing prepaid programs in 
counties with a county operated or affiliated public teaching hospi­
tal or a hospital or clinic operated by the University of Minnesota, 
the commissioner shall consider the risks the prepaid program 
creates for the hospital and allow the county or hospital the 
opportunity to participate in the program in a manner that reflects 
tbe risk of adverse selection and the nature of the patients served by 
the hospital, provided the terms of participation in the program are 
competitive with the terms of other participants considering the 
nature of the population served. Payment for services provided 
pursuant to this subdivision shall be as provided to medical assis­
tance vendors of these services under section 256B.02, subdivision 8. 
The rates payable under this section must be calculated according to 
section 256.966, subdivision 2. 

(c) The commissioner of human services may reduce payments 
provided under sections 2560.01 to 2560.21 and 261.23 in order to 
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remain within the amount appropriated for general assistance 
medical care, within the following restrictions. 

For the period July 1, 1985, to December 31, 1985, reductions 
below the cost per service unit allowable under section 256.966, are 
permitted only as follows: payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical 
dependency or mental illness may be reduced no more than 30 
percent: payments for all other inpatient hospital care may be 
reduced no more than 20 percent. Reductions below the payments 
allowable under general assistance medical care for the remaining 
general assistance medical care services allowable under this sub­
division may be reduced no more than ten percent. 

For the period January 1, 1986 to December 31, 1986, reductions 
below the cost per service unit allowable under section 256.966 are 
permitted only as follows: payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical 
dependency or mental illness may be reduced no more than 20 
percent; payments for all other inpatient hospital care may be 
reduced no more than 15 percent. Reductions below the payments 
allowable under general assistance medical care for the remaining 
general assistance medical care services allowable under this sub­
division may be reduced no more than five percent. 

For the period January 1, 1987 to June 30, 1987, reductions below 
the cost per service unit allowable under section 256.966 are 
permitted only as follows: payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical 
dependency or mental illness may be reduced no more than 15 
percent; payments for all other inpatient hospital care may be 
reduced no more than ten percent. Reductions helow the payments 
allowable under medical assistance for the remaining general assis­
tance medical care services allowable under this subdivision may be 
reduced no more than five percent. 

There shall be no copayment required of any recipient of benefits 
for any services provided under this subdivision. A hospital receiv­
ing a reduced payment as a result of this section may apply the 
unpaid balance toward satisfaction of the hospital's bad debts. 

(d) Any county may, from its own resources, provide medical 5 
payments for which state payments are not made. 

(e) Chemical dependency services that are reimhursed under Laws 
1986, chapter 394, sections 8 to 20, must not he reimbursed under 
general assistance medical care. 

(D Mental health services that are reimbursed under the mental 
health fund, sections 1 to 25, must not be reimburse.IUiider general 
assistance medical care. 



1470 JOURNAL OF THE HOUSE [29th Day 

Sec. 29. Minnesota Statutes 1986. section 256D.06, subdivision 3, 
is amended to read: 

Subd. 3. When a general assistance grant is used to pay a 
negotiated rate for a recipient living in a room and board arrange­
ment or congregate living care, or when a recipient is living in a 
state hospital ffi', nursing home, or facility for adults with mental 
illness licensed under Minnesota Rules, parts 9520.0500 to 
9520.0690, the recipient shall receIve an allowance for clothing and 
personal needs and the allowance shall not be less than that 
authorized for a medical assistance recipient pursuant to section 
256B.35. 

Sec. 30. Minnesota Statutes 1986, section 256D.06, subdivision 6, 
is amended to read: 

Subd. 6. General assistance funds may be paid to cover the cost of 
room and board""""" ef for persons who are eligible for general 
assistance and who are placed by the county in a licensed facility for 
the purpose of receiving physical, mental health, or rehabilitative 
care, except for adults with mental illness in " facility licensed 
under Minnesota Rules, parts 9520.0500 to 9520.0690. 

Sec. 31. Minnesota Statutes 1986, section 256D.37, subdivision 1, 
is amended to read: 

Subdivision 1. (a) For all individuals who apply to the appropriate 
local agency for supplemental aid, the local agency shall determine 
whether the individual meets the eligibility criteria prescribed in 
subdivision 2. For each individual who meets the relevant eligibility 
criteria prescribed in subdivision 2, the local agency shall certify to 
the commissioner the amount of supplemental aid to which the 
individual is entitled in accordance with all of the standards in effect 
December 31, 1973, for the appropriate categorical aid program. 

(b) When a recipient is an adult witb mental illness in " facility 
licensed under Minnesota Rules, parts 9520.0500 to 9520.0690, a 
resident of a state hospital or a dwelling with a negotiated rate, the 
recipient is not eligible for a shelter standard, a basic needs 
standard, or for special needs payments. The state standard of 
assistance for those recipients is the clothing and personal needs 
allowance for medical assistance recipients under section 256B.35. 
Minnesota supplemental aid may be paid to negotiated rate facili­
ties at the rates in effect on March 1, 1985, for services provided 
under the supplemental aid program to residents of the facility, up 
to the maximum negotiated rate spedfied in this section. The rate 
for room and board for a licensed facility must not exceed $800.l'he 
mm,imam negetiated Fate <lees net awly te a faeility tRat, 9ft 

frlfgast l, 1984, was lieenseday tfle eemmissieneF ef health enIy as 
a seaFding eare Iteme, eeFtifieday tfle eemmissieneF ef health as an 
inteFmediate eare faeility, and Minnesota supplemental aid may not 
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be used to ~ !! negotiated rate for adults with mental illness in !! 
facilitY llcensed by the commissioner of human services ulliJer 
Minnesota Rules, parts 9520.0500 to 9520.0690. The following 
facilities are exempt from the limit on negotiated rates and must be 
reimbursed for documented actual costs, until June 30, 1987: 

(1) a facility that only provides services to persons with mental 
retardation; and . 

(2) a facility not certified to participate in the medical assistance 
program that is licensed as a boarding care facility as of March 1, 
1985, and only provides care to persons aged 65 or older. Beginning 
July 1, 1987, these facilities are subject to applicable supplemental 
aid limits, and mental retardation facilities must meet all applicable 
licensing and reimbursement requirements for programs for persons 
with mental retardation. The negotiated rates may be paid for 
persons who are placed by the local agency or who elect to reside in 
a room and board facility or a licensed facility for the purpose of 
receiving physical, mental health, or rehabilitative care, provided 
the local agency agrees that this care is needed by the person. When 
Minnesota supplemental aid is used to pay a negotiated rate, the 
rate payable to the facility must not exceed the rate paid by an 
individual not receiving Minnesota supplemental aid. To receive 
payment for a negotiated rate, the dwelling must comply with 
applicable laws and rules establishing standards necessary for 
health, safety, and licensure. The negotiated rate must be adjusted 
by the annual percentage change in the urban .consumer price index 
(CPI-U) for Minneapolis-St. Paul as published by the Bureau of 
Labor Statistics between the previous two Octobers, new series 
index (1967-100). In computing the amount of supplemental aid 
under this section, the local agency shall deduct from the gross 
amount of the individual's determined needs all income, subject to 
the criteria for income disregards in effect December 31, 1973, for 
the appropriate categorical aid program, except that the earned 
income disregard for disabled persons who are not residents of 
long-term care facilities shall must be the same as the earned 
income disregard available to disabled persons in the supplemental 
security income program2 and all actual work expenses shaH must 
be deducted when determining the amount of income for the 
individual. From aBEl afI;ep the first of the month in which an 
effective application is filed, the state and the county shail share 
responsibility for the payment of the supplemental aid to which the 
individual is entitled under this section as provided in section 
256D.36. 

Sec. 32. Minnesota Statutes 1986, section 256E.03, subdivision 2, 
is amended to read: 

Subd. 2. "Community social services" means services provided or 
arranged for by county boards to fulfill the responsibilities pre-
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scribed in section 256E.08, subdivision 1 to the following groups of 
persons: 

(a) families with children under age 18, who are experiencing 
child dependency, neglect or abuse, and also pregnant adolescents, 
adolescent parents under the age of 18, and their children; 

(b) persons who are under the guardianship of the commissioner of 
human services as dependent and neglected wards; 

(c) adults who are in need of protection and vulnerable as defined 
in section 626.557; 

(d) persons age 60 and over who are experiencing difficulty living 
independently and are unable to provide for their own needs; 

(e) em8ti8Bally distarbed ehildreB aBEl adolescents, eftF8Bieally 
aBEl aeutely meatally illl'eFs8Bs wM are uBable te l'F8\'ide feF tbeiF 
<>Wi> needs "" to iBdel'efttleBMy eftgage iB 8FdiftaFy e8_lHlity 
a~ti-yitieo; 

m persons with mental retardation as defined in section 252A.02, 
subdivision 2, or with related conditions as defined in section 
252.27, subdivision 1, who are unable to provide for their own needs 
or to independently engage in ordinary community activities; 

W (D drug dependent and intoxicated persons as defined in 
section 254A.02, subdivisions 5 and 7, and persons at risk of harm to 
self or others due to the ingestion of alcohol or other drugs; 

W ig2 parents whose income is at or below 70 percent of the state 
median income and who are in need of child care services in order to 
secure or retain employment or to obtain the training or education 
necessary to secure employment; and . 

+if (h) other groups of persons who, in the judgment of the county 
board, are in need of social services. 

Community social services do not include public assistance pro­
grams known as aid to families with dependent children, Minnesota 
supplemental aid, medical assistance, general assistance, general 
assistance medical care, or community health services authorized by 
sections 145.911 to 145.922. 

Sec. 33. Minnesota Statutes 1986, section 256E.06, is amended by 
adding a subdivision to read: 

Subd. 2b. [CALCULATION OF PREVIOUS YEAR'S ALLOCA­
TION.J For allocations during the first year after the effective date of 
the mental health fund unilei' section 19, the previous year's 
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allocation under subdivision ~ must be adjusted to exclude the 
mental health share of the state community social services alloca­
tion, as aenned in section 19. 

Sec. 34. Minnesota Statutes 1986, section 256E.07, is amended by 
adding a subdivision to read: 

Subd. 1c. [MENTAL HEALTH ALLOCATION.] Twenty percent of 
each count~'s title XX allocation under subdivisions 1 to 1b is 
ae.srgnatedor servicesto persons with mental illness ana ~ consia­
ered ~ part of the mental health fund under section 19. 

Sec. 35. Minnesota Statutes 1986, section 256E.12, subdivision 3, 
is amended to read: 

Subd. 3. The commissioner shall allocate grants under this section 
to finance up to 90 percent of each county's costs for services for 
chronically mentally ill persons. The commissioner shall promul­
gate emergency and permanent rules to govern grant applications, 
approval of applications, allocation of grants, and maintenance of 
financial statements by grant recipients. The commissioner shall 
require collection of data and periodic reports as the commissioner 
deems necessary to demonstrate the effectiveness of the services in 
helping chronically mentally ill persons remain and function in 
their own communities. The commissioner shall report to the 
legislature no later than January 15, 1983 on the effectiveness of the 
experimental program and shall make recommendations regarding 
making this program an integral part of the social development 
programs administered by counties. The experimental program 
shall expire no later than June 30, W8+ 1988. 

Sec. 36. [REPEALER.] 

Minnesota Statutes 1986, section 245.69, subdivision la, is re­
pealed effective immed1ateIY on final enactment. Minnesota Stat­
utes 1986, sections 245.713, subdivisions 1 and 3; 245.73; and 
2D6E.T2,"are repealed effective July h 1988.- - -

Sec. 37. [EFFECTIVE DATE.] 

Sections 1 to 14, 17 and 18, 23 to 26, and 35 are effective 
immediately upon final enactment.Sectlons15 and 16, T9to 22, and 
27 to 34 are effectiVeJuly h 1988." 

Delete the title and insert: 

''A bill for an act relating to human services; mandating a 
comprehensive system of mental health services; amending Minne­
sota Statutes 1986, sections 245.713, subdivision 2; 256B.02, subdi­
vision 8; 256D.03, subdivision 4; 256D.06, subdivisions 3 and 6; 
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256D.37, subdivision 1; 256E.03, subdivision 2; 256E.06, by adding 
a subdivision; 256E.07, by adding a subdivision; and 256E.12, 
subdivision 3; proposing coding for new law in Minnesota Statutes, 
chapter 245; repealing Minnesota Statutes 1986, sections 245.69, 
subdivision 1a; 245.713, subdivisions 1 and 3; 245.73; and 256E.12." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

Tbe report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 772, A bill for an act relating to retirement; establishing 
a voluntary retirement plan for certain qualified employees of public 
and private ambulance services; proposing coding for new law as 
Minnesota Statutes, chapter 353A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [353A.01] [LEGISLATIVE FINDINGS.] 

Tbe legislature finds that retirement pIali' for ambulance service 
personnel are preSently inadequate and t at "'- workable ~ of 
defined contribution pial) for ambulance service personnel involving 
voluntary participation QY ambulance service personnel and ambu­
lance service would prOle beneficial in attracting anaretarnmg 
competent personnel an would probably result in net savings to 
ambulance services throuFuced training expenses. The Ijgis­
lature also finds that porta ility and maximum state and federa tax 
exemptions are essential features of any plan. 

Sec. 2. [353A.02] [AMBULANCE SERVICE PERSONNEL RE­
TIREMENT PLAN.] 

Subdivision 1. [ESTABLISHMENT.] There is established an am­
bulance service personnel retirement plan, to be administered !!y the 
public employees retirement association under supervision of the 
association board of directors. To assist the board in governing the 
operations o"!'1hepian, an advisory committee of not more than seven 
members who are representative of private and governmental am­
bulance service operators, and ambulance service personnel may be 
established. 

Subd. 2. [PERSONNEL ELIGIBLE FOR COVERAGE.] Coverage 
under the retirement· plan shall be open to the basic and advancea 
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life support emer~ency medical servi~e personnel of any public or 
privately operate ambulance service that elects to participate. 
Emerftency medical service ~ersonnel who are currently covered J:l.y 
~ pubiC or private pension p an because oftheir emergency medicaI 
services employment or their provision of emerf.ency medical ser­
vices and first response personnel are not eligib e to participate in 
the plan. 

Sec. 3. [353A.03) [ELECTION OF COV~RAGE.) 

Each public or private ambulance service with eligible personnel 
has the option Of electing participation for the ambulance service in 
the plan. Coverage for an ambulance service, once elected, shaH not 
thereafter be discontinued. Eligible ambulance service personnel 
have an option to participate or decline participation if the service 
elects coverage. An individual election to participate must be made 
within 30 days or the ambulance service's choosing coverage or 
within 30 d~y~ of1'irst employment ~ or first joining the ambulance 
service, WhiC ever is later. An indivUlUai election is irrevocable 
thereafter during the perSoii'scontinuation of employment or mem­
bership in the ambulance service. 

Sec. 4. [353A.04] [FUNDING OF PLAN.) 

Funding of benefits under the plan shall be provided J:l.y ~ public or 
private ambulance service that elects to participate, except that 
qualified personnel who are paid salaries for their services may elect 
to make a member contributIOn in an amount not to exceed the 
am1lUIai1ce service contribution. Amoulance serViCe contriOiitions 
on behalf of salaried employees shall be a fixed percentage of salary. 
ill the case of ambulance services utilizing volunteer or largely 
uncompensated personnel, the ambulance service ftIDay assign ~ unit 
value for each call or each period of alert duty ..2!' the purpose of 
computing ambulance service contributions. 

Sec. 5. [353A.05] [CONTRIBUTIONS TO PLAN.) 

Ambulance service contributions to the Elan may be made from 
any source of funds available to the aiiiOu ance service. Contribu­
tions shall be remmed monthly to the ",ssociation together with any 
made contnoutions paid or WlthlteId duriNg the receding month. 
contributions shall be creilited to the in ividua account of each 
participating amowance service memoer. - --

Sec. 6. [353A.06] [INVESTMENT OF FUNDS.] 

Subdivision 1. [INVESTMENT.] Ambulance service contributions 
after the deduction of an amount for administrative expenses and 
member contributions ShaH be remitted to the state board of 
investment for investmentTn the Minnesota sUPPlemental invest­
ment fund established J:l.y section llA.17. 
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Subd. ~ [INVESTMENT OPTIONS.] ~ particihant may elect to 
purchase shares in one or a combination of t e income share 
account, tn:egfOwili share account, the money market account, the 
bond market account, or the common stock index account estab­
lished in section 11A .. 17-:-'rhe participant milY elect to participatem 
one or more of the investment accounts in t e fund by specifying the 
percentage of contributions to be used to purchase shares in each of 
the accounts. 

Twice in any calendar ~ar, ~ participant may indicate in writing 
~ choice of options for su sequent purchases of shares. Thereafter, 
until ~ dll'ferent written indication ~ made !!r the participant, the 
executive director of the association shall purcnase shares in the 
supplemental investment fund as selected !!r the participant. IT no 
initial. option ~ chosen, 100 percent income SIlares shall be pur­
chased for ~ participant. 

~ chfinge in choice of investment option shall be effective no later 
than ~ first P!".Y date first occurring after 30aays following the 
receipt of the request for ~ change. 

Twice in any calendar year, ~ participant or former participant 
may also change the investment options selected tor all or ~ portion 
of the participant's shares. weviously I$urchased. However, if ~ 
partial transfer is iade, ~ mmimum of 500 must be transferred 
and ~ mimmum oa ance of $500 must remain in the previously 
selected investment option. A Cllaiige is restricted to ~ transfer from 
one or more accounts to ~ -single account. Changes in investment 
options for the participant's shares shall be effected as soon as cash 
flow to an account practically permits, but not later tha)1 six months 
after-the requested change. -

Subd. 3. [ADMINISTRATIVE EXPENSES.] An amount for ad­
mmIStratlve expenses, not to exceed two percent of the dollar 
amount of an ambulance service contribution, as established annu­
ally §r the executive director of the pUblic employees retirement 
assocIation, shall be deducted tram each ambulance service contri­
bution made in order to defray the eij)ellses of the public emp!OyOOs 
retirement association in administering the plan. 

Sec. 7. [353A.07] [REPORTING BY AMBULANCE SERVICES.] 

The executive director of the p~blic emf,loyees retirement associ­
ation shall prescribe the form "- month y and any other reports 
reguired from an ambulance service and the election forms reguired 
from ambulance service members. AmbUlance service forms shaIl 
Coiifain names, identification numbers, amount of contTIbiillon !!r 
and on behalf of each member, and such other data as is reguired to 
keep anaccurateaccount of the account value of each participating 
ambulance service member. 
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Sec. S. [353A.OS] [BENEFITS.] 

Subdivision.!.: [TYPE OF PLAN; UNIFORMITY] The plan is-"" 
defined contribution plan where the benefits payable upon retire­
ment, death, or withdrawal when permitted, are determined !i.Y. the 
value of accumulated contrTIrntions plus ~ proportionate share of 
investment income of the fund credited to each individual account. 
Each ambulance serviceshall determine eJ.~ity for yarticipation 
subject to terms of this act. Eligibility stan ards shal be uniform 
among all aii11)ulance service personnel of an ambulance service 
electing to participate. 

Subd. 2. [AGE; VESTING.] Normal retirement age is 50 lears. 
Early retirement is not allowed. Sixty months of service cre it are 
required for the vesting of retirement benefits. No minimum ~eriod 
of service is required for vesting of death benefits. Withdrawa of or 
~ retirement benefit based on emproyeecontributions plus accrued 
investment income, if any, snail vest immediately. Upon completion 
of 60 months of service under the plan with one or more ambulance 
services, ~ participant tenninating active service {};riOr to age 50 
shall be entitled to receive the value of the am ulance service 
member's individual. account upon or afterattaining age 50. An 
application Qy or on behalf of the ambulance service member shall 
be filed prior to the payment of any benefit. 

Subd. 3. [FORM OF BENEFIT.] A retirement benefit shall be 
payable in -"" IUf P sum equal to the value of ~ participant's account 
at the aate 0 retirement and may be rolled over into another 
qualified plan at the option of the member. As an alternative to ~ 
lump sum distribution, the member may choose to have the associ­
ation use the total account value to purchase an annuity paya~ 
~ designated age from an insurance company licensed to do business 
in the state. 

Subd. 4. [DISABILITY OR DEATH.] No disability coverage shall 
be provided Qy the plan. In the event of the death of an active 
participant with ant credited service or a deferred participant under 
a~e ~ the total va ue of the account snail be paid in ~ lump sum to 
t e desigmiiOO beneficiary or, if none, the heirs at law of the 
decedent. - - -- - -- - - - -

Subd. §..: [FORFEITURES.] The account value of any participant 
terminating service ~rior to acguiring ~ vested interest or of ~ 
r,articipant who dies eaving no designatedOeUeficiary or heirs at 
aw shall be returned to the publiCI employees retirement association 

and credited a~ainst fUture ambu ance service contributions Qy the 
applicable am ulance service or services after the expiration of two 
years from the date of termination or death. 

Sec. 9. [353A.09] [PORTABILITY.] 
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Qualified ambulance service personnel who change employment 
or membership among participating ambulance services may con­
tinue participation in the rad without penalty or forfeiture after 
their interest vests. Q""Uali Ie ambulance service personnel who 
C!lallge employment or membership to nonparticipating ambulance 
service shall not be subject to the forfeiture provided for in subdivi­
sion 5. 

Sec. 10. [353A.10] [TAX QUALIFICATION.] 

The public employees retirement association shall adopt rules 
required for administration of the plan. The proaosed plan shall be 
formulated and adoged in accordance with app icable restrictions 
and standaros of ~ Internal Revenue Code and rulings and 
regulations of the Internal Revenue Service in order to assure the 
tax exempt status of the plan as a gualified penslOilj)lan."'COriti'ilm:: 
tions !ir am""OiiIailce service personnel and by private ambulance 
service operators shall only be accepted after approval 2Y the 
Internal Revenue Service. 

Sec. U. [353A.ll] [NOT CONSIDERED A LOCAL PLAN.] 

The plan shall not be considered a local governmental pension 
plan or fund for purposes of section 356"25." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: . 

H. F. No. 790, A bill for an act relating to human services; 
continuing funding for autopsies on deceased medical assistance 
recipients who were victims of Alzheimer's disease; appropriating 
money. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Munger from the Committee o~ Environment and Natural Re­
sources to which was referred: 

H. F. No. 804, A bill for an act relating to peace officers; providing 
money to train conservation officers employed by the commissioner 
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of natural resources; amending Minnesota Statutes 1986, section 
609.101. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 97 A.065, subdivision 
2, is amended to read: 

Subd. 2. [FINES AND FORFEITED BAIL.\ (a) Fines and forfeited 
bail collected from prosecutions of violations of the game and fish 
laws, sections 84.09 to 84.15, and 84.81 to 84.88, chapter 34B, and 
any other law relating to wild animals, and aquatic vegetation must 
be paid to the treasurer of the county where the violation is 
prosecuted. The county treasurer shall submit one-half of the 
receipts to the commissioner and credit the balance to the county 
general revenue fund except as provided in paFagmph paragraphs 
(b) and (c). 

(b) The commissioner must reimburse a county, from the game 
and fish fund, for the cost of keeping prisoners prosecuted for 
violations under this section if the county board, by resolution, 
directs: (1) the county treasurer to submit all fines and forfeited bail 
to the commissioner; and (2) the county auditor to certifY and submit 
monthly itemized statements to the commissioner. 

(c) The county treasurer shall indicate the amount of the receipts 
that are assessments or surcharges imposed under section 609.101 
and shall submit all of those receipts to the commissioner. The 
receipts must be credited to the game and fish fund to provide peace 
officer training for persons employed by the commissioner who are 
licensed under section 626.84, subdivision 1, clause (c), and who 
possess peace officer authority for the purposeofeiifOrCfiig game and 
fish laws. 

Sec. 2. Minnesota Statutes 1986, section 609.101, is amended to 
read: 

609.101 [SURCHARGE ON FINES, ASSESSMENTS.] 

When a court sentences a person convicted of a felony, gross 
misdemeanor, or misdemeanor, other than a petty misdemeanor 
such as a traffic or parking violation, and if the sentence does not 
include payment of a fine, the court shall impose an assessment of 
not less than $25 nor more than $50. If the sentence for the felony, 
gross misdemeanor, or misdemeanor includes payment of a fine of 
any amount, including a fine of less than $100, the court shall 
impose a surcharge on the fine often percent of the fine. This section 
applies whether or not the person is sentenced to imprisonment and 
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when the sentence is suspended. The court may, upon a showing of 
indigency or undue hardship upon the convicted person or the 
person's immediate family, waive payment or authorize payment of 
the assessment or surcharge in installments unless it makes written 
findings on the record that the convicted person is indigent or that 
the assessment or surcharge would create undue hardship for the 
convicted person or that person's immediate family; however, if the 
court waives payment or authorizes payment in installments, it 
shall state in writing on the record the reasons for its action. 

Except for amounts imposed for· violations of the game and fish 
laws and related laws, which are otherwise provided for in section 
97 A.065, subdivision 2, the court shall collect and forward to the 
commissioner of finance the total amount of the assessment or 
surcharge and the commissioner shall credit all money so forwarded 
to a crime victim and witness account, which is established as a 
special account in the state treasury. 

Money credited to the crime victim and witness account may be 
appropriated for but is not limited to the following purposes: 

(1) use for crime victim reparations under sections 611A.51 to 
611A.68; 

(2) use by the crime victim and witness advisory council estab­
lished under section 611A.71; and 

(3) to supplement the federally funded activities of the crime 
victim ombudsman under section 611A.74. 

If the convicted person is sentenced to imprisonment, the chief 
executive officer of the correctional facility in which the convicted 
person is incarcerated may collect the assessment or surcharge from 
any earnings the inmate accrues for work performed in the correc­
tional facility and forward the amount to the commissioner of 
finance, indicating the part that was imposed for violations de­
scribed in section 97 A.065, subdivision 2, which must be credited to 
the game and fish fund. --

Sec. 3. Minnesota Statntes 1986, section 626.861, subdivision 4, is 
amended to read: 

Subd. 4. [PEACE OFFICERS TRAINING ACCOUNT.] R£ceipts 
from penalty assessments must be credited to a peace officers 
training account in the special revenue fund. Money credited to the 
peace officers training account may be appropriated for but not 
limited to the following purposes, among others: 
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(a) Up to ten percent may be provided for reimbursement to board 
approved skills courses in proportion to the number of students 
successfully completing the board's skills licensing examination. 

(b) f.ssessffleHts relateEl 1;& vialatiaHs aeseribeEl iH seetiaH 9+.49, 
s"bElivisiaH &; are al'l'rel'riateEl 1;& I'ra'/iEle j>efIee ef!ieer traiHiHg fep 
l'ersaHS effll'layea by the eafflmissiaHeF sf Hat"ral Fese"Fees whe are 
lieensea HBEIeF seetian 626.84, s"""ivisian l-; elaHse fe}, aOO whe 
I'assess j>efIee ef!ieer a"tharity fep the I'''FI'"Se sf eHfeFeing gaffi8 aOO 
fish ±awfr. 

W The balance may be used to pay each local unit of government 
an amount in proportion to the number oflicensed peace officers and 
constables employed, at a rate to be determined by the board. The 
disbursed amount must be used exclusively for reimbursement of 
the cost of in-service training required under this chapter and 
chapter 214. 

Sec. 4. [EFFECTIVE DATE.] 

This act ~ effective July 1. 1987." 

Delete the title and insert: 

"A bill for an act relating to peace officer training; providing 
money to train conservation officers employed by the commissioner 
of natural resources; amending Minnesota Statutes 1986, sections 
97A.065, subdivision 2; 609.101; and 626.861, subdivision 4." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 823, A bill for an act relating to labor; prohibiting certain 
terminations; requiring notice of reasons for terminations; propos­
ing coding for new law in Minnesota Statutes, chapter 18l. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section l. [181.931) [DEFINITIONS.) 

Subdivision l. [GENERALLY.] For the purpose of sections! to i'i 
the terms defined in this section have the meanings given them. 
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Subd. 2. [EMPLOYEE.] "Employee" means a person who performs 
services for hire in Minnesota for an employer. Employee does not 
include an independent contractor. 

Subd. 3. [EMPLOYER.] "Employer" means lny person having one 
or more employees in Minnesota and inclu es the state and any 
political subdivision of the state. 

Sec. 2. [181.932] [DISCLOSURE OF INFORMATION BY EM­
PLOYEES.] 

Subdivision L [PROHIBITED ACTION.] An employer shall not 
discharge, discipline, threaten, otherwise discriminate against, or 
penalize an employee regarding the employee's compensation, 
terms, conditions, location, or privileg.¢s of employment because: 

(a) the employee, or !'c person acting on behalf of an employee, in 
good faith, reports a violation or suspectoo VlOTation of any federal or 
state law or rule adopted pursuant to law to an employer or to any 
governmental body or law enforcemenfOltlclaT; 

(b) the employee ~ requested ~ !'c public body or office to 
participate in an investigation, hearing, inquiry; or 

(c) the employee refuses to participate in any activity that the 
employee, in good faith, believes violates any state or federal law or 
rule or regulation adopted pursuant to law. 

Subd. 2. [DISCLOSURE OF IDENTITY.] No £ubllic official or law 
en1'iirCement official shall disclose, or cause 10 isc ose, the identity 
of ady employee making !'c report or providing informatlon under 
sub ivision 1 without the employee's consent unless the investigator 
determines that disclosure is necessary for prosecution. If the 
disclosure ~ necessary for prosecution, the employee shall oe in­
formed prior to the disclosure. 

Subd. 3. [FALSE DISCLOSURES.] This section does not permit an 
employee to make statements or discWsUres knowing that they are 
false or that they are in reckless disregard of the truth. 

Subd. 4. [COLLECTIVE BARGAINING RIGHTS.] This section 
does not-diminish or impair the rights of !'c person under any 
COIIective bargaining agreement. 

Subd. 5. [CONFIDENTIAL INFORMATION.] This section does 
not petit disclosures that would violate federal or state law or 
diminis or impair the rights of any person to the continued 
protection of confidentiality of communications provided ~ common 
law. 
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Sec. 3. [181.933) [NOTICE OF TERMINATION.] 

Subdivisiou 1. [NOTICE REQUIRED.) An em~loyee who has been 
involuntarily terminated may, within five wor ing days folloWlllg 
such termination, request in writing that the employer inform the 
employee of the reason for the termination. WIthin five wol'lUilgdays 
following receipt of such request, an employer shail inform the 
terminated employee in writing of the truthful reason for the 
termination. 

Subd. 2. [DEFAMATION ACTION PROHIBITED.) No communi­
cation of the statement furnished !!y the employer to the employee 
under subdivision 1 may be made the smuect or any action for libel, 
slander, or defamation by the empTo,Yee against the eIiiPIoyer. 

Sec. 4. [181.934] [EMPLOYEE NOTICE.] 

The department of lahor and industry shall promulgate rules for 
notification of employees !!y employers of an employee's rights under 
sectIOns 1 to 5. 

Sec. 5. [181.935] [INDIVIDUAL REMEDIES; PENALTY.] 

(al In addition to any remedies otherwise provided !!y law, an 
employee injured !!y a violation of section 2 may bring ~ civil action 
to recover lny and all damaFtes recoverable at law, tos;etner with 
costs and isbursements, inc uding reasonable attorney s fees, and 
bay receive such injunctive and other equitable relief as determmea 
£Y tlie court. 

(bl An employer who failed to notify, as required under section 3 or 
4, an employee injured by a vIOlation of section 2 iSSUI))ect to a civu 
penalty of $25 ~ day not to exceed $750 P!'!: mjured employee." 

Delete the title and insert: 

"A bill for an act relating to labor; prohibiting certain termina­
tions; requiring notice of reasons for terminations; providing a 
penalty; proposing coding for new law in Minnesota Statutes, 
chapter 181." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 826, A bill for an act relating to metropolitan govern­
ment; authorizing the acquisition and betterment of regional recre-
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ation open space lands by the metropolitan council and metropolitan 
area local government units; authorizing the issuance of state bonds; 
appropriating money. 

Reported the same back with the following amendments: 

Page 1, line 24, after the period insert: 

"Sec. 3. [USE OF PROCEEDS.]" 

Page 2, line 12, delete "3" and insert "4" 

Page 2, line 13, delete "~" and insert "~" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 827, A bill for an act relating to utilities; providing for 
initial and continuing education of public utilities commissioners; 
lengthening the time period for preparation for a hearing on 
territorial disputes; raising dollar limit on value of property that 
public utility may transfer without commission approval; amending 
Minnesota Statutes 1986, sections 216A.03, by adding subdivisions; 
216B.43; and 216B.50, subdivision 1. 

Reported the same back with the following amendments: 

Page 1, line 27, after "meetings" insert "held within this state" 

Page 2, line 3, delete everything after the period 

Page 2, delete line 4 

Page 2, line 5, delete "meeting." 

Page 2, delete lines 16 to 18 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 829, A bill for an act relating to human services; 
establishing the office of assistant commissioner of mental health; 
establishing a state advisory council on mental health; creating a 
mental health division in the department of human services; 
amending Minnesota Statutes 1986, section 245.69; proposing cod­
ing for new law in Minnesota Statutes, chapter 245. 

Reported the same back with the following amendments: 

Page' 1, line 21, after "illness" insert "in both community pro-
grams and regional treatm----e:ntCenters" ---

Page 1, delete lines 26 and 27 

Page 2, delete lines 1 to 7 

Renumber the remaining clauses 

Page 2, line 9, delete "psychiatric" and insert "mental health" 

Page 2, line 18, delete "the commissioner deems necessary to carry 
out" and insert "directed by the legislature" -- --

Page 2, line 19, delete everything before the semicolon 

Page 3, delete lines 31 to 36 and insert: 

"(3) one member of each of the four core mental health profes­
sional disciplines (psyc1ll3ti-y, psychology, social work, nursing); 

(4) providers of mental health services; 

(5) consumers of mental health services; 

(6) family members of persons with mental illness; 

(7) legislators; 

(8) social service agency directors; 

(9) county commissioners; and" 

Page 4, delete lines 1 to 18 

Page 4, line 19, delete everything before "as" and insert: 
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"(10) other members reflecting a broad range of community 
interests-"-

Pages 5 to 8, delete section 3 

Amend the title as follows: 

Page 1, line 6, delete everything after the semicolon 

Page 1, line 7, delete "245,69;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations, 

The report was adopted. 

Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H. F. No. 836, A bill for an act relating to natural resources; 
revising the boundary of Lost River State Forest; amending Minne­
sota Statutes 1986, section 89.021, subdivision 59. 

Reported the same back with the following amendments: 

Page 3, line 6, delete "the north one-half' and .insert "government 
lots 1 and 2" -

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 839, A bill for an act relating to public safety; local 
emergency telephone service; requiring automatic locgtion identifi­
cation for public safety answering points serving 50,000 telephones 
or more; increasing fee to cover service cost; amending Minnesota 
Statutes 1986, sections 403.02, subdivision 6, and by adding a 
subdivision; and 403.11, subdivision 1. 

Reported the same back with the following amendments: 

Page 1, lines 22 to 25, delete the new language and insert: 
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"Minimum 911 service also includes the provision of automatic 
locatIOn identffiCation if the public ~afety answering point has the 
capability of providing that service. 

Page 2, delete section 3 

Amend the title as follows: 

Page 1, line 4, delete "serving 50,000" 

Page 1, delete line 5 

Page 1, line 6, delete "cost" and delete "sections" and insert 
"section" 

Page 1, line 7, delete the semicolon and insert a period 

Page 1, delete line 8 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 845, A bill for an act relating to commerce; consumer 
protection; requiring the repair, refund, or replacement of new motor 
vehicles under certain circumstances; prescribing certain arbitra­
tion procedures for all automobile manufacturers doing business 
and offering express warranties on their vehicles sold in Minnesota; 
amending Minnesota Statutes 1986, section 325F.665. 

Reported the same back with the following amendments: 

Page 2, line 21, strike "procedure or" 

Page 4, line 5, delete "shall have" and insert "has" 

Page 5, line 32, delete "shall" and insert "does" 

Page 6, line 26, delete "shall have" and insert "has" 

Page 6, line 35, delete "shall" and insert "must" 

Page 7, line 8, after "consumer" insert "as set forth in subdivision 
3" -----

Page 8, line 8, strike "PROCEDURE" and insert "MECHANISM" 
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Page 8, line 14, strike "procedure" and insert "mechanism located 
in the state of Minnesota" -----

Page 8, line 19, strike "procedure" and insert "mechanism" 

Page 8, line 21, delete "procedure" and insert "mechanism" 

Page 8, line 23, strike "procedure" and delete "or" 

Page 8, line 35, delete "mechanism from considering" and insert 
"consideration of' 

Page 9, line 3, strike "procedure" and insert "mechanism" 

Page 9, line 16, strike the comma 

Page 9, lines 19 and 20, delete "procedure" and insert 
"mechanism's meeting" 

Page 9, line 29, after "to" insert "appear and" 

Page 9, line 30, after "presentation" insert "in the state of 
Minnesota" 

Page 9, line 31, after "alone" insert "or by telephone" 

Page 9, line 35, delete "shall" and insert "may" 

Page 10, line 11, delete "shall" and insert "must" 

Page lO, line 27, delete "procedure" and insert "mechanism" 

Page 10, line 28, delete "shall" and insert "may" 

Page 10, line 32, delete "procedure" and insert "mechanism" 

Page 11, line 1, delete "procedure" and insert "mechanism" and 
delete "shall" and insert "must" 

Page 11, line 4, delete "PROCEDURE" and insert "MECHA­
NISM" 

Page 11, lines 11 and 25, delete "procedure" and insert "mecha­
nism" 

Page 11, line 27, delete "that ~" 

Page 12, line 10, after "consumer" insert a semicolon 
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Page 12, line 11, after "that" insert a comma 

Page 12, line 24, delete "shall" and insert "may" 

Page 12, after line 25, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section ! ~ effective August 1, 1987, and shall :l£E!y to all motor 
vehicles which are still under an express manufacturer's warranty 
and were originally delivered to the consumer during the previous 
one-year period." 

Amend the title as follows: 

Page 1, line 5, delete "procedures" and insert "mechanisms" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 859, A bill for an act relating to the department of 
finance; clarifying and correcting miscellaneous provisions to im­
prove the administration of the department and of state government; 
appropriating money; amending Minnesota Statutes 1986, sections 
3C.12, subdivision 2; 16A.06, by adding a subdivision; 16A.126, 
subdivision 2; 16A.127, subdivision 3; 16A.275; 16A.36, subdivision 
2; 16A.41, subdivision 1; 16A.85, by adding a subdivision; and 
116J.36, subdivision 6. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 866, A bill for an act relating to public safety; establish­
ing the "McGrutr" symbol as the sign for a safe house for children; 
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creating a safe house program; proposing coding for new law III 

Minnesota Statutes, chapter 299A. 

Reported the same back with the following amendments: 

Page 1, line 16, delete "provide" and insert "make available" 

Page 1, line 17, delete "all" 

Page 1, line 21, after "(4)" insert "require local law enforcement 
agencies to" 

Page 1, line 24, after the period insert "The background checks 
must include, but are not limited to, checks of the criminal IilStOrY 
files maintainea-~ the bureau of criminal apprenension." 

Page 1, delete line 25 

Page 2, delete lines 1 to 4 and insert: 

"Subd. 3. [DISPLAY OF SYMBOL.] A person may not display the 
"McGrutr" symbol on the person's house in "" manner that ifl visible 
from the outside of the house unless approved as "" safe house by "" 
local law enforcement agency and the law enforcement agency 
supplies the symbol to the person. The symbol is the property of the 
law enforcement agency, and "" person must return the symbol to the 
law enforcement agency if the agency determines that the house no 
longer qualifies as a "McGruff" house. Violation of this subdivision 
is a misdemeanor." 

Page 2, lines 5 and 6, delete "school districts and" 

Amend the title as follows: 

Page 1, line 4, after "program;" insert "providing penalties;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H. F. No. 886, A bill for an act relating to natural resources; 
conservation reserve program; definitions, eligibility for inclusion, 
applications, agreements, payments, and other terms and condi­
tions; appropriating funds; amending Minnesota Statutes 1986, 
sections 40.41; 40.42, subdivision 5, and by adding a subdivision; 



29th Day] MONDAY, APRIL 6, 1987 1491 

40.43, subdivisions 2, 5, 6, and 7; 40.44, subdivisions 2 and 3; 40.45; 
84.943, subdivision 1; 84.944, subdivision 1; 84.95, by adding a 
subdivision; 105.391, subdivision 3; and 105.392, subdivisions 1, 2, 
3, 4, 5, and 6. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 40.41, is amended to 
read: 

40.41 [PURPOSE AND POLICY.] 

It is the purposes of sections 40.41 to 40.45 to keep certain 
marginal agricultural land out of crop production 6l' VastH"" to 
protect soil and water quality and support fish and wildlife habitat. 
It is state policy to encourage the retirement of marginal, highly 
erodable land, particularly land adjacent to public waters and 
drainage systems, from crop production and to reestablish a cover of 
perennial vegetation. 

Sec. 2. Minnesota Statutes 1986, section 40.42, subdivision 5, is 
amended to read: 

Subd. 5. [LANDOWNER.] "Landowner" means a Minnesota resi­
dent wOO _ 6l' is a bayeF undeI' a eentmet 1M deed, of laOO that 
,!ualifies as a family faFm, a family faFffi eorvoffltion 6l' an authe­
moo faflft eerl'"ffltienundel' seetion aQQ.24, subdivision 2 individ­
uals, family farm, family fann corporations as defined under section 
500.24, subdivision 2, paragraph (c), and authorized fann corpora­
tions as defined under section 500.24, subdiVIsion 2, I(aragraph i<I2,. 
which either ownerrgIble land or are purchasing eligi Ie land under 
a contract foraeed. 

Sec. 3. Minnesota Statutes 1986, section 40.42, is amended by 
adding a subdivision to read: 

Subd. '!..:. [WETLAND.] "Wetland" means land that has fI predom­
inance of hydric soils and that if; inundated or saturated by surface 
or groundwater at a frequency and duration sufficient to support, or 
that periodically does support, II predominance of bydrophytic veg­
etation typically adapted for life in saturated soil conditions. 

Sec. 4. Minnesota Statutes 1986, section 40.42, is amended by 
adding a subdivision to read: 

Subd. 8. [WINDBREAK.] "Windbreak" means II strip or belt of 
trees, shrubs, or grass barriers at least six rows deep and within 300 
teet of the right-of-way of II hiif\way:-~ ~- -------
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Sec. 5. Minnesota Statutes 1986, section 40.43, subdivision 2, is 
amended to read: 

Subd. 2. [ELIGIBLE LAND.] Land may be placed in the conser­
vation reserve program if the land: 

(1) is marginal agricultural land, or is adjacent to marginal 
agricultural land and is either beneficial to resource protection or 
necessary for efficient recording of the land description, or consists of 
::Ie drained wetland, or ~ ::Ie windbreak. Cropland adjacent to the 
restored wetland may also be enrolled to the extent of !!.p to four 
acres of cropland for each acre of wetland restored; 

(2) was owned by the ajljllieaHt landowner on January 1, 1985, or 
feF an ajljlli eatioH fHlliIe "" 6l' afteJ' JaHHary l-, 1988, was owned by 
the ajljllieaHt landowner, or ::Ie parent or other blood relative of the 
landowner, for at least three years before the date of application; 

(3) is at least five acres in size, or is a whole field as defined by the 
United States Agricultural Stabilization and Conservation Services; 

(4) is not set aside, enrolled or diverted under another federal or 
state government program; and 

(5) was in agricultural crop production 6l' jlastHre for at least two 
years during the period 1981 to 1985. 

The eligible enrolled land of a landowner may not exceed 20 
percent of the landowner's total agricultural land acreage in the 
state, if the landowner owns at least 200 acres of agricultural land as 
defined ~ section 500.24, subdivision 2. !f ::Ie landowner owns less 
than 200 acres of agricultural land the amount that may be enrolled 
in the conservation reserve is: 

(a) all agricultural land owned, !! 20 acres or less; or 

(b) !! the total agricultural land owned is more than 20 acres but 
less than 200 acres, 20 acres plus ten percent of the balance of the 
agricultural land. 

In selecting land for enrollment in the program, highest priority 
must be given to permanent easements that are consistent with the 
purposes stated in section 40.41. 

Sec. 6. Minnesota Statutes 1986, section 40.43, subdivision 5, is 
amended to read: 

Subd. 5. [AGREEMENTS BY LANDOWNER.J The commissioner 
may enroll eligible land in the conservation reserve program by 
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signing an agreement in recordable form with a landowner in which 
the landowner agrees: 

(1) to convey to the state a conservation easement that is not 
subject to any prior title, lien, or encumbrance; 

(2) to seed the land subject to the conservation easement, as 
specified in the agreement, to establish and maintain perennial 
cover of either a grass-legume mixture or native grasses for the term 
of the easement, at seeding rates determined by the commissioner; 
or to plant trees or carry out other long-term capital improvements 
approved by the commissioner for soil and water conservation or 
wildlife management; 

(3) to restore any drained wetland and to convey to the state -"­
permanent easement for the wetland; 

(4) that other land supporting natural vegetation owned or leased 
as part of the same farm operation during the term of the easement, 
if it supports natural vegetation or has not been used in agricultural 
crop production eF \lashlFe, will not be converted to agricultural crop 
production or pasture; and 

~ (5) to the enforcement of the terms of the easement and 
agreements in this subdivision by an action forspecific performance, 
a mandatory injunction, or for damages in an amount not to exceed 
the total amount paid by the state to the landowner under subdivi­
sion 6, with interest from the date of each defuult under the 
agreement. 

Sec. 7. Minnesota Statutes 1986, section 40.43, subdivision 6, is 
amended to read: 

Subd. 6. [PAYMENTS FOR CONSERVATION EASEMENTS 
AND ESTABLISHMENT OF COVER.) The commissioner must 
make the following payments to the landowner for the conservation 
easement and agreement: 

(lJ to establish the perennial cover or other improvements re_ 
quired by the agreement, up to 75 percent of the total eligible cost 
not to exceed $75 per acre for limited duration easements, and 100 
percent of the total eligible cost not to exceed $100 ~ acre for 
perpetuaT easements; 

(2) for the cost of planting trees required by the agreement, up to 
$% 75 ercent of the total eligible cost not to exceed $200 per acre 
for limite duraTIoneaSeffients, and 100percent of the total eligible 
cost not to exceed $300 ~ acre for perpetual easements; 
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(3) for a permanent easement, 70 percent of the township average 
equalized estimated market value of agricultural property as estab­
lished by the commissioner of revenue at the time the of easement is 
ceR'Ieyea application; aaEi -

(4) for an easement of limited duration, 90 percent of the present 
value of the average of the aeeel'table accepted bids for the federal 
conservation reserve program, as contained in Public Law Number 
99-198, in the relevant geographic area and on bids made immeai 
ateIy jH'ieP te wheft accepted at the time of easement is eeR'Ieyea. If 
feaepal bid figures haVe oot been aetepmiRea f&p the area, 61' the 
feaepall'pegpam has been aisceRtiRuea, the ffite paid shall applica­
tion; or 

(5) an alternative payment system for easements based on cash 
rent or a similar system as may be determined by the commissioner. 

The commissioner may not pay more than $50,000 to a landowner 
for all the landowner's conservation easements and agreements. 

Sec. 8. Minnesota Statutes 1986, section 40.43, subdivision 7, is 
amended to read: 

Subd. 7. [EASEMENT RENEWAL.] When a conservation ease­
ment of limited duration expires, a new conservation easement and 
agreement for an additional period of not less than ten years may be 
acquired by agreement of the commissioner and the landowner, 
under the terms of this section. The commissioner may adjust 
payment rates as a result of renewing an agreement and conserva­
tion easement only after examining the condition of the established 
cover, conservation practices, and land values. 

Sec. 9. Minnesota Statutes 1986, section 40.44, subdivision 2, is 
amended to read: 

Subd. 2. [TECHNICAL ASSISTANCE.] The commissioners of 
agriculture and natural resources must provide necessary technical 
assistance to landowners enrolled in the conservation reserve pro­
gram. The commissioner of natural resources must provide technical 
advice and assistance to the commissioner on (1) the form and 
content of the conservation easement and agreement, aaEi _; (2) 
forestry and agronomic practices; and (3) hydrologic and hydraulic 
design relating to the establishment and maintenanceOOpermanent 
cover, or other conservation improvements. The commissioner of 
transportation must provide technical advice and assistance to the 
commissioners of agriculture and natui'iiTi'eSources on the plantint 
of windbreaks adjacent to highways. The commissioners of agricu -
ture and natural resources shall jointly prepare an informational 
booklet on the conservation reserve program and other state and 
federal programs for land acquisition, conservation, and retirement 
to be made available to eligible landowners and the general public. 
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Sec. 10. Minnesota Statutes 1986, section 40.44, subdivision 3, is 
amended to read: 

Subd. 3. [SUPPLEMENTAL CONSERVATION PAYMENTS.] The 
commissioner may supplement east share payments made under 
ethel- federal land retirement programs, "" te $+a aft """'" to the 
extent of available appropriations other than bond proceeds. The 
supplemental eest share payments must be used to establish peren­
nial cover on land enrolled or increase payments for land enrollment 
in programs approved by the commissioner, including the federal 
conservation reserve program and federal and state waterbank 
flFflgF8ms program. 

Sec. 11. Minnesota Statutes 1986, section 40.45, is amended to 
read: 

40.45 [RULEMAKING.l 

The commissioner shall adopt rules ....a is RHtller;.ea te adapt to 
implement this program. The emergency rules in arder te imf'le­
HteBt seet;eIls 40M te 4(}AI> adopted August 27, 1986, shall remain 
valid until pennanent rules are established but not longer than 
December 31, 1987. The rules must include standards for tree 
planting so that planting does not conflict with existing electrical 
lines, telephone lines, rights-of-way, or drainage ditches. 

Sec. 12. Minnesota Statutes 1986, section 84.943, subdivision 1, is 
amended to read: 

Subdivision 1. [ESTABLISHMENT.] The Minnesota critical hab­
itat private sector matching account is established as a separate 
account in the state weaStifjI reinvest in Minnesota resources fund 
established under section 84.95. The account shall be administered 
by the commissioner of natural resources as provided in this section. 

Sec. 13. Minnesota Statutes 1986, section 84.944, subdivision 1, is 
amended to read: 

Subdivision 1. [ACQUISITION CONSIDERATIONS.] In deter­
mining what critical natura] habitat shall be acquired or improved, 
the commissioner shall consider: 

(1) the significance of the land or water as existing or potential 
habitat for fish and wildlife and providing fish and wildlife oriented 
recreation; 

(2) the significance of the land, water, or habitat improvement to 
maintain or enhance native plant, fish, or wildlife species desig­
nated as endangered or threatened under section 97.488; 
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(3) the presence of native ecological communities that are now 
uncommon or diminishing; and 

(4) the significance of the land, water or habitat improvement to 
protect or enhance natural features within or contiguous to natural 
areas including fish spawning areas, wildlife management areas, 
scientific and natural areas, riparian habitat and fish and wildlife 
management projects. 

Based on the above clauses, the commissioner ~ order promul­
gated under section 97 A.051, subdivision 3, must establish a process 
to prioritize what critical habitat shall be acquired or improved. 

Sec. 14. Minnesota Statutes 1986, section 84.95, is amended by 
adding a subdivision to read: 

Subd. 3. [WORK PLAN.] By February 1 of each year the commis­
sioner of natural resources, in consultation with the commissioner of 
agTICUlture, must present ~ written work plan for expenditure of 
money from the reinvest in Minnesota resources fund for the next 
fiscal year to the senate and house committees on agrici.i1fiire and 
environment and natural resources for their review and comment. 
tny recommenoations to the commission~ the coffimlttees must 
~ returned to the commissioners !>.y. March ~ ~ April 30 of each 
year the commissioner must make the work plan, with any revisions, 
available to the public for comment. In so doing, the commissioner 
must hold at least three public meetings to inform the public of the 
work plan; one meeting to be held in the Twin Cities metropolitan 
area, the others at non-Twin Cities locations, one each in northern 
and southernN!innesota. ~ JanUary 15 of each year, the commis­
sioner must prepare ~ written progress report on projects under­
taken and money encumbered during the fiscal year just ended, and 
must transmit the report to the above committees and make the 
report available to the public. 

Sec. 15. [84.959] [FINDINGS.] 

The legislature finds that native prairie iOl found primarily on 
marginal lands poorly suited to grain production and provides 
important wildlife, scientific, erosion control, educational, and rec­
reational values. -- --

Sec. 16. [84.96] [NATIVE PRAIRIE BANK.) 

Subdivision 1. [ESTABLISHMENT.] The commissioner shall es­
tablish a native prairie bank, detennine where native prairie land is 
located in the state, and prescribe eligibility requirements for 
inclusion of land in the native prairie bank. 
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Subd. ~ [DEFINITION.] For the purposes of this section, "native 
prairie" means land that has never been plowed, with less than ten 
percent tree cover and witIlPredominantIy nati ve prairie vegetation. 

Subd. 3. [EASEMENT ACQUISITION.] (a) The commissioner 
!"ayacgwre native prairie for conservationpuipOses ~ entering 
mto easements with landowners. The easements must be conserva­
tion easements as defined in sectioll84C.01, clause (1), except the 
easements may be made possessory as well as nonpossessory !f 
agreed upon !lY the landowner and the commissioner. 

(b) The easements may be permanent or of limited duration. 
Highest priority must be given to permanent easements consistent 
with the purposes of this section. Easements of Limited duration 
must Defor at least 20 years, with provision lor renewal for at least 
another 20-year period. For easements of limited duration, the 
commissioner may reexamine and adjust the I!ayment rates at the 
beginning of any renewal period after conS1dermg current lana and 
crop values. 

Subd. 4. [EASEMENT AGREEMENT.] (a) In the easement be­
tween the commissioner and an owner, the owner must agree: -

(1) to place in the program for the period of the easement eligible 
native prairie areas designated ~ the owner, including prairie 
covered ~ a federal or state easementThat allows agricultural use 
and desira@e land adjacent to the prairie as determined ~ the 
commIssioner; 

(2) not to alter the native prame ~ plowing, heavy grazing, 
seeding to nonnative grasses or legumes, spraying with large 
amounts of herbicides, or otherwise destroying the native prairie 
character of the easement area, except mowing the native prairie 
tract for wild hay may gualJ1Y1or easement as determined ~ the 
commissioner; 

(3) to implement the native prairie conservation and development 
plan as provided in the easement agreement, unless ~ requirement 
in the easement agreement ~ waived or moc!lIleiIb...x the commis­
sioner; 

(4) to forfeit all rights to further payments under the terms of the 
easement and to refund to the state all payments received under the 
easement !f the easement is violated at any time when the owner 
has control of the land subject to the easement, if the commissioner 
determines that thevmlation warrants terminatlOiiOfthe easement, 
or if the commissioner determines that the violation does not 
warranttermination of the easement, the commissioner may deter­
mine refunds or payment adjustments to be paid by the commis­
sioner; 
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(5) not to adopt -"" practice s ecified by the commissioner in the 
easement as a practice that would ten to defeat the purposes of fue 
easement; and 

(6) to additional provisions included in the easement that the 
commissioner determines are desirable. 

(b) In return for the easement of the owner, the commissioner shall 
maKe payments as provided in subdlViSWil5 ana: may provide advice 
on conservatIOn and development practices on the native prairie in 
the easement and adjacent areas. 

Subd. 5. [PAYMENTS.] (a) The commissioner must make pay­
ments to the landowner under this subdivision for the easement. ---- -- ----

(b) For a permanent easement, the commissioner must ~ 50 
percent of The average equalized estimated market value of croplana 
in the townsh1 as established !!J'. the commissioner of revenue for 
the time perio when the application is made. 

(c) For an easement of limited duration, the landowner shall 
receIve: 

(1) -"" lump sum payment equal to the present value of the annual 
payments for the term of the easement; or 

(2) an annual payment equal to 50 percent of the mean adjusted 
cash rental for crotand in the county as estabUsheO!!J'. the commis­
sioner of revenue or the time period When the apphcation is made. 

(d) To maintain and protect native prairies, the commissioner may 
enter into easements that allow selected agricultural practices. 
paymeiitffiust be based on paragraph (b) or (c) but may be reduced 
due to the agricultural practices allowed after negotiation with the 
landowner. 

Subd. 6. [RENEWAL.] An easement agreement may be renewed at 
the end of the agreement period for an additional period of 20 years 
!!J'. mutual agreement of the commissioner and the owner, subject to 
any rate redeterminatioi1'2Y the commissioner. 

Subd. 'l. [EASEMENT RUNS WITH LAND.] IT dyilig the agree­
ment perif'd the owner s,ells or otherwise disposes Q.. ~ ownership 
or right Q.. occu ancy of the land, the new owner must continue the 
agreement un er the same terms or conditions. 

Subd. 8. [MODIFICATION AND TERMINATION BY AGREE­
MENT.] The commissioner may terminate an easement agreement 
!!J'. muturua!reement with the owner jf the commissioner deter­
mines that ~ termination would be in the public interest. The 
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commissioner may agree to modifications of ~ements if the 
commissioner c:retermines the modihcation is desrra e to-implement 
the native praIrie program. 

Subd. 9. [RULES.] The commissioner of natural resources may 
ado~t rules that incliiCIe the procedures and payment rates to 
Imp ement this section. 

Sec. 17. Minnesota Statutes 1986, section 105.391, subdivision 3, 
is amended to read: 

Subd. 3. Except as provided below, no public waters or wetlands 
shall be drained, and no permit authorizing drainage of public 
waters or wetlands shall be issued, unless the public waters or 
wetlands being drained are replaced by public waters or wetlands 
whleh that will have equal or greater public value. Hewe'feF, aftel' a 
state wateFhank "Feg>'IHH has Been estahlished, Wetlands whleh are 
eligihle IilI' iBelHsien in that "FegFffiB2 the drainage of which ~ 
lawful, feasibl~ and practical and woUl([ provide hIgh quality 
cropland and t at is the projecteTIand use, as determined by the 
commissioner, mayO;; dramed without a permit and without re­
placement of wetlands of equal or greater public value if the 
commissioner does not elect, within 60 days of the receipt of an 
application for a permit to drain the wetlands, to either (1) place the 
wetlands in the state. waterbank program under section 105.392, or 
(2) acquire it in fee pursuant to section 97 A.145, SF AA iBdemaHY the 
lande'llBeF tJWaiigh aay ether a""Fe"Fiate means, iBelHding hHt net 
limited te eSBseFv-atisa FestrietisB:s, easements, leases, ar ftflY ~ 
eahle federal "FegFalft. The applicant, if not offered a choice of the 
above alternatives, is entitled to drain the wetlands involved 

In additisB, the ewaer SF SWBeFS sf laaEIs HBdeFIY'Bg wetlands 
sitHated .,.. "Fi'fately ewned laBtIs may "I'!'IY to the esmmissieBeF IilI' 
a j>ffi'IBit to <!min the wetlaBds at aay tiBle aftel' the e""iratisB sf ten 
yeaFS feU"""iBg the sFigi .. al desigaatisB theFesf. 1Jt>eft Feeei"t sf an 
a""lieatisH, the esmmiesis .. eF shall review the eHFFem statHs and 
eSBditieBs sf the wetlands. If the eelftmissisBeF HH<Is that the 
eliFFeBt statHs eF eSRditisBS are SHeh that it a""eaFS liIreI:Y that the 
eesBsmie SF rt"er heftelits to the ewaer SF sWRers whleh w....M 
result H>em drainage w....M """""" the ~ heBelits sf maiHteiR 
iHg the wetlands, the eslftlftissisBeF shall g>'aBt the a""lieatisB and 
isSHe a draiRage "eFmit. If the a""lieatieR is deBied, Be additisBal 
a""lieatisR shall 00 made HRtil the e""iFatisB sf an additisRal ten 
~ 

Sec. 18. Minnesota Statutes 1986, section 105.392, subdivision 1, 
is amended to read: 

Subdivision l. The legislature finds that it is in the public interest 
to preserve the wetlands of the state and thereby to conserve surface 
waters, to maintain and improve water quality, preserve wildlife 
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habitat, te reduce runoff, te provide for floodwater retention, te 
reduce stream sedimentation, tecontribute to improved subsurface 
moisture, t& enhance the natural beauty of the landscape, and t& 
promote comprehensive and total water management planning. 
Therefore, the commissioner of natural resources is authorized to 
promulgate rules, which shall include the procedures and payment 
rates designed to effectuate the terms of this section. 'l%is pr8gram' 
is intended te supplement and eamplement the fedeml water haHk 
pF8grnm and the paymeftt Fates established shall be at least e<jQfll t& 
the fedeml Fates eJristiftg at the time any agreements are emered 
inte, 

Sec. 19. Minnesota Statutes 1986, section 105.392, subdivision 2, 
is amended to read: 

. Subd. 2. For the conservation of wetlands, whether or not included 
in the defimtion contained in section 105.37, subdivision 15, the 
commissioner shall nave autaaFity t& may acquire wetlands in fee 
pur;juant to section 97 A.145, or may enter into easement agree­
ments with landowners for the conservation of wetlands and other 
waters. These easement agreements shall be conservatffin ease­
ments, asaenned in section 84C.Ol, paragraph Q1 but, in addition, 
may be made possessory as well as non possessory if agreed upon !!y 
fliefiiiidOWiler and the comfillsSloner. These agreements shall be 
entered into for aperiod of not less than ten years, with provision for 
renewal for additianal not less than teD ye<H' ten-riear periods2 or the 
agreements may provide that the easement wi! be permanent in 
duration. The commissioner may reexamine the payment rates at 
the beginning of any teD ye<H' renewal period iB the light sf the then 
~ consideration to current land and crop values and make 
neeilea adjustments in rates for any renewal period. 

VIeUands eligiille faf' inelusisB iB the 'NatemaBk pF8gFffiB shall 
hlwe all the lella'lliBg ehameteristies as dete_iBed by the e8mmis 
sis-. W type il, 4, SF e as deliBed iB United Statee Fish and 
Wildlife SeFviee CiFeular ~ 39 {l9-7l editisn); (D) its dminage is 
lawful, feasible, and pFaetieal; and W its dmiBage woold previde 
high fIIlality eF8plBftd and that is the pFajeeted land ~ WateFs 
whieh hlwe the leFeg8ing ehaFBeterisaes but are less thaB teD aeFeS 
iB ~ iB unine8Fp8Ffited _ SF less thaB 2'", aeFeS in ~ iB 
ineeFpeFated _ shall else be eligiille faf' iBehlSi8n iB the 
watemBftk pFegrnm, at the diseFetien sf the eemmissianeF. 

Sec. 20. Minnesota Statutes 1986, section 105.392, subdivision 3, 
is amended to read: 

Subd. 3. In the easement agreement between the commissioner 
and an owner, the owner shall agree: 

(1) to place in the program for the period of the agreement eligible 
wetland areas the owner designates, which areas may include 
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wetlands covered by a federal or state government easement wlHeh 
that permits agricultural use, together with such adjacent areas as 
determined desirable by the commissioner; 

(2) not to drain, burn, fill, or otherwise destroy the wetland 
character of such areas, nor to use such areas for agricultural 
purposes, as determined by the commissioner; 

(3) to effectuate the wetland conservation and development plan 
for the land in accordance with the terms of the agreement, unless 
any requirement thereof is waived or modified by the commissioner; 

(4) to forfeit all rights to further payments or grants under the 
agreement and to refund to the state all payments or grants received 
thereunder upon violating the agreement at any stage during the 
time the owner has control ofthe land subject to the agreement if the 
commissioner determines that the violation is of such a nature as to 
warrant termination of the agreement, or to make refunds or accept 
such payment adjustments as the commissioner may deem appro­
priate if the commissioner determines that the violation by the 
owner does not warrant termination of the agreement; 

(5) "!16ft tpaHsfep ef right ami iHtepest ffi tI>e laRd sal3jeet t& tI>e 
agpeeHwHt aapiHg tI>e agpeemeHt fleriea, t& feffeit all rights t& 
fuFtheF flaymeHts .,., gpaRts -aer tI>e agpeemeHt ami refuM t& tI>e 
state all flaymeHts .,., gpaRts roeei',ea thepeaHaeF <I1ffffig tI>e yeaP ef 
tI>e traHsfer mHess tI>e traHsferee ef aHY """" laRd agpees with tI>e 
eemmissieHep t& assame all ebligatieHs ef tI>e agpeemeHt; 

«>f not to adopt any practice specified by the commissioner in the 
agreement as a practice which would tend to defeat the purposes of 
the agreement; and 

rn (6) to additional provisions which the commissioner deter­
minesare desirable and includes in the agreement to effectuate the 
purposes of the program or to facilitate its administration. 

Sec. 21. Minnesota Statutes 1986, section 105.392, subdivision 4, 
is amended to read: 

Subd. 4. In return for the easement agreement of the owner, the 
commissioner shall W mal<e _ aHHaal paymeHt t& tI>e ewHeF fep tI>e 
peflOO ef tI>e agpeemeHt at tI>e Fate as tI>e eemmis.ieH.p aetepmiHes 
t& he faip ami reaseHable ffi eeHsiaeFatieH ef tI>e ebligatieHs .....!er­
takeft by tI>e ewHeFt ami ~ must provide advice on conservation and 
development practices on the wetlands and adjacent areas for the 
purposes of this section as the commissioner determines to be 
appropriate. IH mal<iHg tI>e aetepmffiatieH, tI>e eemmissieHer shall 
eeHsiaep, affi6Hg etheF thiHgD, tI>e Fate ef eempeHsatieH Beeessary t& 
eHeeapage eWBero ef WetlaHaS t& paptieipate ffi tI>e wateroaRI< 
pregpam. The commissioner must make the following payments to 
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the landowner for the easement agreement: ill for -"" permanent 
easement, 50 percent of the average equalized estimated market 
value of cropland in the township as established i>,y the commis­
~ of revenue for tnetime ldrIod when the application is, made; 
(2) for an easement of limite uration, an annual pa~ent of 50 
percentOf the mean iiajusted cash rental fOr crolland int e coun~ 
as estabITsllea £y the commissioner of revenue or the time perio 
whe' the application is, made; and (3) for an easement of limited 

ura ion, the laQ.downer may elect to receive 5! lump sum payment, 
the mount of which shall !leThe present value anne annual 
payments for the tenn of the easement. -- - -

Sec. 22. Minnesota Statutes 1986, section 105.392, subdivision 5, 
is mfended to read: 

SJbd. 5. Any easement agreement may be renewed or extended at 
the ~nd of the agreement period for an additional period often years 
by Ij1utual agreement of the commissioner and the owner, subject to 
any'rate redetennination by the commissioner. If during the agree­
ment period the owner sells or otherwise disposes of the ownership 
or right of occupancy of the land, the new owner may must continue 
SH€h the agreement under the same tenns or conditions, e¥ effieF :1.::. new agpeemeH' in aeeaFdaHee with the I'FavisiaHS sf this 

. , iHellujiHg the I'F8'1isiaHS fe¥ FeHewa.! !HUl aelj"stmeHt ef 
l'aYmeRt Fates, e¥ may ehoose Hat ta l'aFtieil'ate in the I'Fagpam, 
~ ~ wateF designated as wetlaRds s8all Hat be "'ained. 

I 
~ec. 23. Minnesota Statutes 1986, section 105.392, subdivision 6, 

is amend~d to read: 

I Subd. 6. The commissioner may terminate any easement agree­
'1lent by mutual agreement with the owner if the commissioner 
determines that the termination would be in the public interest, and 
may agree to any modification of agreements the commissioner may 
determine to be desirable to carry out the purposes of the program or 
f~cilitate its administration. 
I 
, Sec. 24. [BONDS AUTHORIZED.] 

, The commissioner of finance upon request of the overnor shall 
'seil and issue bonds of the state in an amount 11.Jl to 36,000, 00 in 
the manner, upon the terms, andwith the effect prescribed .!li 
Minnesota Statutes, sections 16A.641 to 16A.675, and £y the Min­
nesota Constitution, article XI, sections 4 to 1,. The proceeds of the 
bonds, except accrued interest and any premium received on the sale 
of the bonds, must be credited to -"" bond proceeds account in the 
reinvesTTrll.~Jjnnesota resources fund. 

Sec. 25. [APPROPRIATIONS,] 
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Subdivision 1. [APPROPRIATION TO RESOURCES FUND.] 
There is appropriated to the reinvest in Minnesota resources fund, 
other than the bond proceeds account within that fund, any money 
appropria~ law. 

Subd. 2. [BOND PROCEEDS APPROPRIATION.] $36,000,000 is 
tljP---ropriated from the bond proceeds account of the reinvest in 

innesota resources fund to the agencies and account for the 
purposes speCIfied in this section. 

Subd. 3. [COMMISSIONER OF AGRICULTURE.] $22,403,000 ~ 
appropriated to the commissioner of agriculture: 

(a) from the bond Moceeds account 
mthe remvest ininnesota resources 
fund for the conservation reserve 
program under section 40.43, to be 
available until expended 

(b) from the general fund for technical 
iiSsIStaiice and admiiiiStration of the 
conservation reserve program to 00 
available untIl June 30, 1989 -

$2,000,000 of this appropriation 
must be dlstriOuted to soil and 
water conservation diStna..--

$20,000,000 

~ 2,403,000 

The :aproved complement of the deEartment of agriculture ~ 
increas !>y four positions in llie classl ea service. 

Subd. 4. [COMMISSIONER OF NATURAL RESOURCES.] 
$16,500,000 is appropriated to the commissioner of natural re­
sources: 

(a) from the bond proceeds account 
Of the reInVest in Minnesota resources 
fuiidIor fish and wildlife habitat 
ImProvements and acguisition of 
interests in land under the 
comprehensIVefish and Wildlife manage­
mentplan under section 84.942, to be 
available until expended. The 
commissioner shall provide1lie 
necessary ~rofeSsiOnal services 
for the lier ormance of duties 
under t is clause from the amount 
appropnated for the varums purposes $12,000,000 

(b) from the bond proceeds account of 
the reinvest in Minnesota resources 
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fund for aspen recycling under section 
88.80, to be available untlleXpended 

(c) from the bond proceeds account of 
the reinvest in Minnesota resources 
fund for transfer to the critical 
namtat private sector matching account 

(d) from the bond proceeds account 
of the reinvest in Minnesota resources 
fund for the native prairie bank 
program 

[29th Day 

! 1,500,000 

! 2,500,000 

! 500,000 

The approved complement of the department of natural resources 
~ increased by 12 positions in the unclassified service and eight 
positions in the classified service. 

Subd. 5. $1,600,000 is appropriated to the commissioner of natural 
resources from the general fund for fhe administration of projects 
included in clauses (a), (b), and (c) of subdivision 4." 

Amend the title as follows: 

Page 1, line 5, after "conditions;" insert "native prairie bank 
program;" 

Page 1, line 7, delete "a subdivision" and insert "subdivisions" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H. F. No. 909, A bill for an act relating to waters; changing the 
posting and publication of notice requirements for aeration opera­
tions by a permittee of the commissioner of natural resources; 
providing an exclusion from government tort liability; amending 
Minnesota Statutes 1986, sections 3.736, subdivision 3; and 378.22, 
subdivisions 2 and 3. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Judiciary. 

The report was adopted. 
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Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H. F. No. 915, A bill for an act relating to environment; authoriz­
ing an assessment against public utilities to finance the state costs 
of controlling acid deposition; amending Minnesota Statutes 1986, 
section 116C.69, subdivision 3. 

Reported the same back with the following amendments: 

Page 1, line 17, after the period strike "The" and insert "An 
assessment may not be made if the annual assessment due would be 
less than $50. Until June 30,-1992, the" ---

Page 1, lines 24 and 25, strike "This amount shall be certified to 
the board by the executive director of the pollution control agency." 
and insert "A work flan and budget shall be submitted annually to 
the board wmch sha take public testimOnyon the budget and work 
plan. The board must approve the work ~an and budtet before an 
assessment is levTeCl.'I'he work plan and udget must e submitted 
to the boarao"'y June 30,1987." - -

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 916, A bill for an act relating to the department of 
administration; amending, creating, and deleting various duties of 
the commissioner of administration; creating the productivity loan 
fund; providing definitions; amending Minnesota Statutes 1986, 
sections 4.31, subdivisions 1 and 5; 14.04; 16B.08, subdivisions 3 and 
7; 16B.09, subdivision 1; 16B.24, subdivision 6; 16B.29; 16B.51, 
subdivision 3; 138.17, subdivision 7; and 139.19; amending Laws 
1979, chapter 333, section 18; proposing coding for new law in 
Minnesota Statutes, chapter 16B; repealing Minnesota Statutes 
1986, section 138.22. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 4.31, subdivision 1, 
is amended to read: 

Subdivision 1. There is created in the office of the g8"le .... BF 

commissioner the office ef on volunteer services, hereafter referred 
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to as "the office." The office shall be under the supervision and 
administration of an executive director to be appointed by the 
gwerRer commissioner and hereinafter referred to as "director." '!'he 
aireeter shall be regal'aea as aft em"leyee sf the g9'leFRer. The office 
shall operate as a state information center for volunteer programs 
and needed services that could be delivered by volunteer programs. 
Any person or public or private agency may request information on 
the availability of volunteer programs relating to specific services, 
and may report to the director whenever a volunteer program is 
needed or desired. 

Sec. 2. Minnesota Statutes 1986, section 4.31, IS amended by 
adding a subdivision to read: 

Subd. 3a. The director 'bay charge ~ fee for services provided to 
state agencies, £olitical su divIsions, private and nonprofit organi­
zations, and indIvIduals. Fees collected !!y the office shall be depos­
ited in the state treasury and are continually appropriate([ to the 
ofhceror the purposes of this section. 

Sec. 3. Minnesota Statutes 1986, section 4.31, subdivision 5, is 
amended to read: 

Subd. 5. The commissioner of administration shall appoint an 
advisory committee of not more than 21 members, at least one 
member from each economic development region, to advise and 
make recommendations to the commissioner and the director of 
volunteer services. NetwithstaRaiRg this Hllme.ieal IimitatieH, 
memaers ellPFeRtly seFViRg "" aft aa'lisery greHp 1;& the etIiee sf 
vel_teer seF¥iees shall eem"lete their "Feseriaea terFas sf etHeet 
thereafter, "I'l'eiRtmeats sf slleeessers shall be made sa as 1;& be 
eeHsisteRt with the Hllmerieal IimitatieR eeHtaiHea in this seetieH. 
Membership terms, compensation, removal and filling of vacancies 
of members and expiration of the advisory committee shall be as 
provided in section 15.059; provided, that members shall not be 
eligible for a per diem. 

Sec. 4. Minnesota Statutes 1986, section 14.04, is amended to 
read: 

14.04 [AGENCY ORGANIZATION; GUIDEBOOK.] 

To assist interested persons dealing with it, each agency shall, in 
a manner prescribed by the commissioner of administration, prepare 
a description of its organization, stating the process whereby the 
public may obtain information or make submissions or requests. The 
commissioner of administration shall publish these descriptions at 
least in once every eaa Rllffieerea year four years commencing in 
1981 in a guidebook of state agencies. Notice of the publication of 
the guidebook shall be published in the State Register. 
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Sec. 5. Minnesota Statutes 1986, section 16B.06, subdivision 4, is 
amended to read: 

Subd. 4. [SUBJECT TO AUDIT.] A contract or any disbursement 
of ~ublt funds to a provider of services or a grantee, made by or 
un er t e supervisiOn ofthe commissioner, an agency, or any county 
or unit ofloeal government shall includel expressly or impliedly, an 
audit clause that provides that the books, records, documents, and 
accounting procedures and practices of the contractor or other pa~ 
relevant to the contract or transaction are subject to examination y 
the contracting agency;-and either the legislative auditor or the 
state auditor as appropriate. 

Sec. 6. Minnesota Statutes 1986, section 16B.08, subdivision 3, is 
amended to read: 

Subd. 3. [AUCTION IN LIEU OF BIDS.] The commissioner, in 
lieu of advertising for bids, may sell buildings and other personal 
property owned by the state and not needed for public purposes at 
public auction to the highest responsible bidder. A sale under this 
subdivision may not be made until publication of notice of the sale 
in a newspaper of general circulation in the area where the property 
is loeated and any other advertising the commissioner directs. Any 
of the property may be withdrawn from the sale prior to the 
completion of the sale unless the auction has been announced to be 
without reserve. If the sale is made at public auction a duly licensed 
auctioneer must be retained to conduct the sale. The auctioneer's 
fees and other administrative costs ofthe auction must be paid from 
the proceeds from whICh an amount suflicient to pay them is 
appropriated. 

Sec. 7. Minnesota Statutes 1986, section 16B.08, subdivision 7, is 
amended to re",d: 

Subd. 7. [SPECIFIC PURCHASES.] (a) The following may be 
purchased without regard to the competitive bidding requirements 
of this chapter:' . 

(1) HheP <>Sed ffi the manufaeail'e af binde¥ tWiae, f'Iy twiftes, ....a 
F6fl" at the state eOFFeetiona'. faeiIities; 

~ merchandise for resale at state park refectories or facility 
operations; 

~ (2) farm and garden products, which may be sold at the 
prevaihng market price on the date of the sale; 

W (3) meat for other state institutions from the vocational school 
mainfiiIned at Pipestone by independent school district No. 583; and 
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fa} (4) furniture from the Minnesota correctional fa.ilit,' St. Glewi 
facilitIes. 

(b) Supplies, materials, or equipment to be used in the operation 
of a hospital licensed under sections 144.50 to 144.56 that are 
purchased under a shared service purchasing arrangement whereby 
more than one hospital purchases supplies, materials, or equipment 
with one or more other hospitals, either through one of the hospitals 
or through another entity, may be purchased without regard to the 
competitive bidding requirements of this chapter if the following 
conditions are met: 

(1) the hospital's governing authority authorizes the arrange­
ment; 

(2) the shared services purchasing program purchases items 
available from more than one source on the basis of competitive bids 
or competitive quotations of prices; and 

(3) the arrangement authorizes the hospital's governing authority 
or its representatives to review the purchasing procedures to deter­
mine compliance with these requirements. 

Sec. 8. Minnesota Statutes 1986, section 16B.09, subdivision 1, is 
amended to read: 

Subdivision 1. [LOWEST RESPONSIBLE BIDDER.) All state 
contracts and purchases made by or under the supervision of the 
commissioner or an agency for which competitive bids are required 
must be awarded to the lowest responsible bidder, taking into 
consideration conformity with the specifications, terms of delivery, 
and other conditions imposed in the call for bids. The commissioner 
may decide which is the lowest responsible bidder for all purchases 
and may use the principles oflife c~cle costing, where a"llropriate, in 
aetermining the lowest overall bI . As to contracts ot er than tor 
purchases, theneaaor the interested agency shall make the deci­
sion, subject to the approval of the commissioner. Any or all bids may 
be rejected. In a case where competitive bids are required and where 
all bids are rejected, new bids, if solicited, must he called for as in the 
first instance, unless otherwise provided by law. 

Sec. 9. Minnesota Statutes 1(186, section 16B.17, subdivision 2, is 
amended to read: / 

Subd. 2. [PROCEDURE FOR CONSULTANT AND PROFES­
SIONAL AND/TECHNICAL SERVICES CONTRACTS.) Before ap­
proving a proposed state contract for consultant services or 
professional and technical services the commissioner must deter­
mine, at least, that: 
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(1) all provisions of section 16B.19 and subdivision 3 of this 
section have been verified or complied with; 

(2) the work to be performed under the contract is necessary to the 
agency's achievement of its statutory responsibilities, and there is 
statutory authority to enter into the contract; 

(3) the contract will not establish an employment relationship 
between the state or the agency and any persons performing under 
the contract; 

(4) no current state employees will engage in the performance of 
the contract, unless the tasks performed and area of expertise used 
under the contract are substantially different from those used as a 
state employee; ~~ ~--- ~ -

(5) no state agency has previously performed or contracted for the 
performance of tasks which would be substantially duplicated under 
the proposed contract; and 

(6) the contracting agency has specified a satisfactory method of 
evaluating and using the results of the work to be performed. 

Sec. 10. Minnesota Statutes 1986, section 16B.24, subdivision 6, is 
amended to read: 

Subd. 6. [PROPERTY RENTAL.] (a) [LEASES.] The commis­
sioner shall rent land and other premises when necessary for state 
purposes. The commissioner may lease rent land or premises for five 
years or less, sameet te eaHeeliatisH Hf"ffi W days writteH HStiee by 
the state ffiF '*':Y reaseft "*"")3t ¥eHtal sf ethe¥ laH<l 8¥ I'remises ffiF 
the SiHfte use except that when ~ relocation project requires more 
than 100,000 square feet of leased space and the commissioner 
determines that" longer lease term is in the best economic interests 
of the state, the lease may be executed for a term not to exceed ten 
years. All leases shall provide that the state may temuriate the lease 
or reduce the amount of space rented upon 60 days' written notice to 
the lessor in the event that the state tenant loses state or federal 
fuiicllii.gIiecessary for the collITnUaITon of the lease. Thecommis­
sioner may not rent non-state-owned landand buildings or substan­
tial portions of land or buildings within the capitol area as defined 
in section 15.50 unless the commissioner first consults with the 
capitol area architectural and planning board. bands needed by the 
depaFtmeHt sf tFanSpsFtatisn ffiF stsrage sf ',ehieles 8¥ ¥IiHEl materi 
als may be rented ffiF five yeaFS 8¥ less, saeh leases ffiF teflfts eveF twa 
yeaFS being Stimeet te eaHeeliatisn Hf"ffi W days written HStiee by . 
the state ffiF any reaseft "*"")3t ¥eHtal sf athe¥ land 8¥ pFemises ffiF 
the_>ISeo 

(b) [USE VACANT PUBLIC SPACE.] No agency may initiate or 
renew a lease for space for its own use in a private bt}ilding unless 
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the commissioner has thoroughly investigated presently vacant 
space in public buildings, such as closed school buildings, and found 
that none is available. 

(c) [PREFERENCE FOR CERTAIN BUILDINGS.] For needs be­
yond those which can be accommodated in state owned buildings, 
the commissioner shall acquire and utilize space in suitable build­
ings of historical, architectural, or cultural significance for the 
purposes of this subdivision unless use of that space is not feasible, 
prudent and cost effective compared with available alternatives. 
Buildings are of historical, architectural, or cultural significance if 
they are listed on the national register of historic places, designated 
by a state or county historical society, or designated by a municipal 
preservation commission. 

Sec. 11. Minnesota Statutes 1986, section 16B.29, is amended to 
read: 

16B.29 [STATE SURPLUS PROPERTY; DISPOSAL.] 

The commissioner may do any of the following to dispose of 
supplies, materials, and equipment which are surplus, obsolete, or 
unused: (1) transfer it to or between state agencies; (2) transfer it to 
local government units in Minnesota and other institutions and 
organizations in Minnesota authorized by federal law to accept 
surplus property and charge a fee to cover expenses incurred by the 
commissioner in making the property available to these units; or (3) 
sell it. The commissioner must make proper adjustments in the 
accounts and appropriations of the agencies concerned. When the 
commissioner sells the supplies, materials and equipment, the 
proceeds of the sale are continually appropriated to the agency for 
whose account the sale was made, to be used and expended by the 
agency to purchase similar needed supplies, materials and equip­
ment at '*'Y time ~ the hie"RiamiH whleh the sale aeeurrea. 

Sec. 12. Minnesota Statutes 1986, section 16B.39, is amended by 
adding a subdivision to read: 

Subd. lao [ENDOWMENT FUND.] The commissioner of admin­
istnitiOn may establish an endowment fund to reward stateagencies 
and their employees for improving productiVIty and service quality. 
The commissioner shall use gift money to establish the fund. The 
interest earnings are appropriated to the commissioner to make 
agency and employee awards. The commissioner sball establish an 
advisory task force of state employees and private individuals to 
recommend criteria for granting rewards and to recommend award 
recipients. 

Sec. 13. [16B.405] [SOFTWARE SALES.] 



29th Day] MONDAY, AplUL 6, 1987 1511 

Subdivision L rAUTHORIZATION.] Notwithstanding any other 
law, and for the purpose of offsetting the department of 
administration's software development costs through the sale Of 
products developed, the commissioner mayhsell or license computer 
software products or systems developed llY the commissioner or 
custom developed !Jy a vendor, through whatever sales method the 
commissioner considers appropriate. Prices for the software prod­
ucts or systems may be based on market considerations. 

Subd. 2. [SOFTWARE SALE FUND.] Proceeds of the sale or 
licensmg of software products or systems !Jy the commISSIOner shall 
be credited to the computer services revolving fund.!f a state agency 
other than the department of administration has contributed to the 
development of software sold or licensed under this section, llie 
commissioner may reimburse the agency !Jy discounting computer 
services provided to that agency. 

Sec. 14. [16B.481] [FEES FOR TRAINING AND MAINTE­
NANCE.] 

The commissioner may charge state agencies and political subdi­
visions -'" fee for the cost of energy conservation training and 
preventive maintenance programs. Fees collected !Jy the commis­
sioner shall be deposited in the state treasury and are continually 
appropriated to the commissioner to pay the cost of the training and 
maintenance programs. 

Sec. 15. Minnesota Statutes 1986, section 16B.51, subdivision 3, is 
amended to read: 

Subd. 3. [SALE OF PUBLICATIONS.] The commissioner may sell 
official reports, documents, and other publications of all kinds, may 
delegate their sale to state agencies, and may establish facilities for 
their sale within the department of administration and elsewhere 
within the state service. The commissioner may remit -'" portion of 
the price of any publication to the agency producing the publication. 

Sec. 16. [16B.531] [TRAVEL SERVICES.] 

The commissioner may offer a centralized travel service to all 
state departments an(fagel1CIes -and may, in cOiii1ection with that 
service, accept payments from travel agencies under contracts for 
the provision of travel services. The payments shall be deposited in 
the motor pool revolving account, created !Jy section 16B.54, subdi­
vision 8, and shall be used for the expenses of managing the 
centralized travel service. Revenues in excess of the management 
costs of the centralized service shall be returned to the general fund. 

Sec. 17. [16B.86] [PRODUCTIVITY LOAN FUND.] 
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Subdivision 1. [ESTABLISHMENT.] The productivity loan fund ~ 
created as '" special account in the state treasury. The money in the 
fund is continually appropriated to the commissioner of administra­
tion and may be spent only for the purposes provided in subdivision 
2. 

Subd. 2. [PURPOSES FOR WHICH MONEY MAY BE SPENT.] 
The money in the fund may be used only for loans to finance agency 
projects that will result in either reduced operating costs or in­
creased revenues, or both, for ~ state agency, As used in this section, 
"agency" means any department, agency, board, council, or author­
!!.Y of the executive branch of state government. 

Sec. 18. [16B.87] [AWARD AND REPAYMENT OF PRODUCTIV­
ITY LOANS.] 

Subdivision 1. [COMMITTEE.] The productivity loan committee 
is. established. The committee consists of the commissioners of 
administration, 1iii3.nce, revenue, and emPloyee relations, and the 
state planning director. The commissioner of administration sharI 
serve as chair of the committee. The members serve without 
COIDpeiiSatWilOr reiiiibursement for expenses. 

Subd. 2. [AWARD AND TERMS OF LOANS.] An agency shall 
"PPlY. for '" loan on '" form provided for that purpose ~ the 
commissioner of administration. The committee shall review ".PP!i:: 
cations for loans and shall award any loan based upon criteria 
adopted ~ the committee. The committee shall determine the 
amount, interest, and other terms of the loan. The time for repay­
ment of '" loan shall not exceed five years. 

Subd. 3. [REPAYMENT.] An agency receiving '" loan nnder this 
section shall repay the loan according to the terms of the loan 
agreement. Tbe principle and interest shall be Ilaid to the commis­
sioner of administration who shall depoSltit in L<' prOdiictlvity loan 
fund. 

Subd. 4. [REPORT.] The commissioner of administration shall 
suIlIilltan annual report to the governor ana the chairs of the house 
appropriations and senate finance commTItees, reportmg the 
amount and conditions of any loan and other matters concerning the 
operation of the committee. 

Sec. 19. Minnesota Statutes 1986, section 138,17, subdivision 7, is 
amended to read: 

Subd. 7. [RECORDS MANAGEMENT PROGRAM.] A records 
management program for the application of efficient and economical 
management methods to the' creation, utilization, maintenance, 
retention, preservation, and disposal of official records shall be 
administered by the commissioner of administration. The state 
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records center which stores and services state records not in state 
archives shall be administered by the commissioner of administra­
tion. The commissioner of administration is empowered to (1) 
establish standards, procedures, and techniques for effective man­
agement of government records, (2) make continuing surveys of 
paper work operations, and (3) recommend improvements in current 
records management practices including the use of space, equip­
ment, and supplies employed in creating, maintaining, preserving 
and disposing of government records. It shall be the duty of the head 
of each state agency and the governing body of each county, 
municipality, and other subdivision of government to cooperate with 
the commissioner in conducting surveys and to establish and main­
tain an active, continuing program for the economical and efficient 
management of the records of each agency, county, municipality, or 
other subdivision of government. When requested by the commis­
sioner, public officials shall assist in the preparation of an inclusive 
inventory of records in their custody, to which shall be attached a 
schedule, approved by the head of the governmental unit or agency 
having custody of the records and the commissioner, establishing a 
time period for the retention or disposal of each series of records. 
When the schedule is unanimously approved by the records disposi­
tion panel, the head of the governmental unit or agency having 
custody of the records may dispose of the type of records listed in the 
schedule at a time and in a manner prescribed in the schedule for 
particular records which were created after the approval. A list of 
records disposed of pursuant to this subdivision shall be forwarded to 
the commissioner and the archivist by the head of the governmental 
unit or agency. The archivist shall maintain a list of all records 
destroyed. 

Sec. 20. Minnesota Statutes 1986, section 139.19, is amended to 
read: 

139.19 [GENERAL NONCOMMERCIAL RADIO STATION 
GRANTS.l 

Subdivision 1. LPURPOSE.I The purposes of this section are to 
facilitate the use of the noncommercial radio station as a community 
resource by providing financial assistance to noncommercial radio 
stations serving Minnesota citizens. 

Subd. 2. [DEFINITIONS.] As used in this section, the terms 
defined in this subdivision have the meanings given them. 

(a) "Corporation for Public Broadcasting" means the nonprofit 
organization established pursuant to United States Code, title 47, 
section 396. 

(b) "Federal Communications Commission" means the federal 
agency established pursuant to United States Code, title 47, section 
151. 
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(c) "Licensee" means the individual or business entity to whom 
the Federal Comiiii.iiiICatlOns Commission has issued the HcensetO 
operate a noncommercial radio station. -- --- -

(d) "Noncommercial radio station" means a station ftslEliag a 
lieense eF el'effitiRg ..ooe" I'regram test ,n.tlwrity operated !!.l' !:'. 
licensee as a noncommercial educational radion station under a 
license or program test authority from the Federal Communications 
Commission as a noncommercial educational radio station, licensed 
to a community within the state and serving a segment of the 
population of the state. 

W (e) "Operating income" may include: 

(1) individual and other community contributions; 

(2) all grants received from the Corporation for Public Broadcast­
ing; 

(3) grants received from foundations, corporations, or federal, 
state, or local agencies or other sources for the purpose of program­
ming or general operating support; 

(4) interest income; 

(5) earned income; 

(6) employee salaries paid through the federal Comprehensive 
Employment Training Act, or other similar public employment 
programs, provided that only salary expended for employee duties 
directly relating to radio station operations shall be counted; 

(7) employee salaries paid through supporting educational insti­
tutions, provided that only salary expended for employee duties 
directly relating to radio station operations shall be counted; 

(8) direct operating costs provided by supporting educational 
institutions; and 

(9) no more than $15,000 in volunteer time calculated at the 
federal minimum wage. 

The following are specifically excluded in determining a station's 
operating income: 

(1) dollar representations in \in-kind assistance from any source 
except as stipulated in clauses (8) and (9) above; 

(2) grants or contributions from any source for the purpose of 
purchasing capital improvements or equipment; and 
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(3) noncommercial radio station grants received in the previous 
fiscal year pursuant to this section. 

Subd. 3. [STf.TION ELIGIBILITY] To qualify for a grant under 
this section, a BeBeemmeFe;al Faffie statieB the licensee shall: 

(a) Hold a valid noncommercial educational radio station license 
or program test authority from the Federal Communications Com­
mISSIon; 

(b) Have facilities adequate to provide local program production 
and origination; 

(c) Employ a minimum of two full time professional radio staff 
persons or the equivalent in part-time staff and agree to employ a 
minimum of two full time professional radio staff persons or the 
equivalent in part-time staff throughout the fiscal year of the grant; 

(d) Maintain a minimum daily broadcasting schedule of (1) the 
maximum allowed by its Federal Communications Commission 
license or (2) 12 hours a day during the first year of eligibility for 
state assistance, 15 hours a day during the second year of eligibility 
and 18 hours a day during the third and following years of eligibil­
ity; 

(e) Broadcast 365 days a year or the maximum number of days 
allowed by its Federal Communications Commission license; 

(D Have a daily broadcast schedule devoted primarily to program­
ming that serves ascertained community needs of an educational, 
informational or cultural nature within its primary signal area; 
however, a program schedule of a main channel carrier designed to 
further the principles of one or more particular religious philoso­
phies or including 25 percent or more religious programming on a 
broadcast day does not meet this criterion, nor does a program 
schedule of a main channel carrier designed primarily for in-school 
or professional in-service audiences; 

(g) Originate significant, locally produced programming designed 
to serve its community of license; 

(h) Have a total annual operating income and budget of at least 
$50,000; 

(i) Have either a board of directors representing the community or 
a community advisory board that conducts advisory board meetings 
that are open to the public; 

(j) Have a board of directors that: (1) holds the portion of any 
meeting relating to the management or operation of the radio 
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station open to the public and (2) permits any person to attend any 
meeting of the board without requiring a person, as a condition to 
attendance at the meeting, to register the person's name or to 
provide any other information; and 

(k) Have met the criteria in clauses (a) to (j) for six months before 
it is eligible for state assistance under this section. 

The commissioner shall accept the judgment of Corporation for 
Public Broadcasting accepted audit when it is available on a 
station's eligibility for assistance under the criteria of this subdivi­
sion. If the aflfllieaHt station is not qualified for assistance from the 
Corporation for Public Broadcasting, an independent audit is re­
quired. 

Subd. 4. [APPLICATION.] To be eligible for a grant under this 
section, a statisH licensee shall submit an application to the com­
missioner within the deadline prescribed by the commissioner. It 
shall also submit, within the deadline prescribed by the commis­
sioner, its audited financial records for the fiscal year preceding the 
year for which the grant will be made. 

Subd. 5. [GRANTS.] (a) The commissioner shall determine eligi­
bility for grants and the allocation of grant money on the basis of 
audited financial records of the station to receive the grant funds for 
the aflfllieaHt station's fiscaTYear preceding the year in which the 
grant is made, as well as on the basis of the other requirements set 
forth in this section. The commissioner shall annually distribute 
grants to all stations that comply with the eligibility requirements 
and apply for which a licensee applies for a grant. The commissioner 
may promulgate rules to implement this section. For this purpose 
the commissioner may promulgate emergency rules pursuant to 
sections 14.29 to 14.36. An applicant's share of the grant money 
shall be based on: 

(1) The amount received in the preceding year by the station to 
which the grant would be distributed in private nontax generatea 
contributions from sources within the state; no contributions made 
for the purpose of capital expenditures shall be counted; and 

(2) The dollar value in the preceding year of contributions of 
volunteer time to station operations, provided that the volunteer 
time was not used for the purpose of raising money for the station. 
Volunteer time shall be valued at the federal minimum wage per 
hour. A station's total allocation for volunteer time shall not exceed 
20 percent of its total grant pursuant to this section. 

(b) The commissioner shall match every verified contribution 
dollar under paragraph (a), clause (1) and volunteer time dollar, as 
calculated under paragraph (a), clause (2), with two state dollars for 
each eligible applicant until the aflfllieaat station to which the grant 
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is distributed has received $10,000 in grant .money under this 
sectlOn, and thereafter grant money shall be distributed on a dollar 
for dollar basis until the total amount appropriated for that year has 
been distributed equally among all """lieaRts stations. A station 
may receive state matching money only until the station's total 
verified contribution and volunteer time has been matched or the 
amount of the grant received equals one-third of the station's total 
operating income for the previous fiscal year. 

(c) A station may use grant money under this section for any radio 
station expenses. 

Subd. 6. [AUDIT.] A station that receives a grant under this 
section shall have an audit of its financial records made by an 
independent auditor or Corporation for Public Broadcasting ac­
cepted audit at the end of the fiscal year for which it received the 
grant. The audit shall include a review of station promotion, 
operation, and management and an analysis of the station's use of 
the grant money. A copy of the audit shall be filed with the 
commissioner. 

Sec. 21. Minnesota Statutes 1986, section 248.07, subdivision 8, is 
amended to read: 

Subd. 8. [USE OF REVOLVING FUND, LICENSES FOR OPER­
ATION OF VENDING MACHINES.] The revolving fund created by 
Laws 1947, chapter 535, section 5, is continued as provided in this 
subdivision and shall be known as the revolving fund for vocational 
rehabilitation of the blind. It shall be used for the purchase of 
equipment and supplies for establishing and operating of vending 
stands by blind persons. All income, receipts, earnings, and federal 
grants due to the operation thereof shall also be paid into the fund. 
All interest earned on money accrued in the fund shall be credited to 
the fund !>y the state' treasurer. All equipment, supplies, and 
expenses for setting up these stands shall be paid for from the fund. 
Authority is hereby given to the commissioner to use the money 
available inthe revolving fund for the establishment, operation and 
supervision of vending stands by blind persons for the following 
purposes: (1) purchase, upkeep and replacement of equipment; (2) 
purchase of initial and replacement stock of supplies and merchan­
dise; (3) expenses incidental to the setting up of new stands and 
improvement of old stands; (4) purchase of general liability insur­
ance as deemed advisable for any vending stand by the commis­
sioner; (5) reimbursement to individual blind vending operators for 
reasonable travel and maintenance expenses incurred in attending 
supervisory meetings as called by the commissioner; (6) purchase of 
fringe benefits for blind vending operators and their employees such 
as group health insurance, retirement program, vacation or sick 
leave assistance provided that the purchase of any fringe benefit is 
approved by a majority vote of blind vending operators licensed 
pursuant to this subdivision after the commissioner provides to each 
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blind vending operator information on all matters relevant to the 
fringe benefits. Fringe benefits shall be paid only from assessments 
of operators for specific benefits, gifts to the fund for fringe benefit 
purposes, and vending income which is not assignable to an indi­
vidual stand. 

The commissioner shall issue each license for the operation of a 
vending stand or vending machine for an indefinite period but may 
terminate any license in the manner provided. In granting licenses 
for new or vacated stands preference on the basis of seniority of 
experience in operating stands under the control of the commis­
sioner shall be given to capable operators who are deemed compe­
tent to handle the enterprise under consideration. Application of 
this preference shall not prohibit the commissioner from selecting 
an operator from the community in which the stand is located. 

Sec. 22. Laws 1979, chapter 333, section 18, is amended to read: 

Sec. 18. [ADMINISTRATION.] 

General Operations and Management 

Approved Complement - 956 
General - 485 
Special - 11 
Federal - 7 
Revolving - 453 

15,136,500 15,595,900 

The amounts that may be expended from this appropriation for each 
program are as follows: 

Management Services 
$ 3,311,200 $ 3,493,300 

The commissioner of administration shall transfer two positions 
from management analysis to records management to allow the 
department to meet its responsibilities for records management. 
These positions may revert to management analysis when they are 
no longer needed to meet those responsibilities. 

Real Property Management 
$ 7,804,200 $ 7,780,900 

The commissioner of administration shall charge the department of 
transportation and the iron range resources and rehabilitation 
board for engineering services performed on behalf of these agen­
Cles. 

The unencumbered balance in appropriation accounts 16078:14-11 
and 16072:14-11 shall be canceled on July 1, 1979. 
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State Agency Services 
$ 1,224,400 $ 1,222,000 
For 1979 - $169,200 

$169,200 is available as _ aavanee appropriated from the general 
fund to the surplus property revolving fund. Of this amount, $67,700 
is immediately available for payment of outstanding obligations, 
$40,000 is immediately available as working capital, and $61,500 is 
available for the reduction of obligations incurred between March 1, 
1979, and February 29, 1980. 

The commissioner of administration shall provide a monthly report 
to the commissioner of finance consisting of: an operations state­
ment, a balance sheet, an analysis of changes in retained earnings, 
and a source and use of funds statement. The commissioner of 
finance is responsible for approving the allotment of the $61,500 
portion of the aaYanee appropriation and shall give his approval 
when potential deficiencIes are forecast. If it appears that the 
$61,500 portion of the aavanee appropriation will be exhausted prior 
to January 15, 1980, the commissioner of finance shall promptly 
notify the governor and the legislative advisory commission of the 
need for an additional aavanee appropriation. 

The commissioner of administration shall by January 15, 1980, 
provide copies of all monthly reports through the period ending 
December 31, 1979, to the senate finance committee and the house 
appropriations committee. The commissioner of finance shall by 
January 15, 1980, recommend the continuance or discontinuance of 
the federal surplus property activity to the committee on finance in 
the senate and the committee on appropriations of the house of 
representatives. 

'!'he aavanee ef $169,200 shall he retUFnea in fuller in ineremen!'s i6 
the general fuH<i fram the s ... "I .. s "Fs"eFty Fe',slving fuH<i when the 
eammissisHCF ef RnaAee aetermines that retainea earRings are m 
e><eesS ef the '",sd,ing ea!lital re'l .. irements ef the s .. F!lI .. s "FS!leFty 
revslving i'Hn<h ffi the event the s"FIlI .. s !lrS!leFty ."""Iving fuH<i is 
aise"ntin .. ea, !HtY !l"rtisn ef the aa'fanee ef $169,200 that has nat 
been ret .. med i6 the general fuH<i sftal.l, immediately Hjl<lR li'l"iaa 
tien ef assets, he j>ai<I i6 the general i'Hn<h 

Public Services 
$ 1,748,900 $ 2,053,400 

$37,000 the first year and $40,700 the second year is for the state 
contribution to the National Conference of State Legislatures. 

$43,900 each year is for the state contribution to the Council of 
State Governments. 
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$6,500 each year is for the expenses of the Interstate Cooperation 
Commission. 

$5,000 each year is for the Minnesota state employees band. 

General Support 
$ 1,047,800 $ 1,046,300 

The commissioner of administration with the approval of the com­
missioner of finance may transfer unencumbered balances not 
specified for a particular purpose among the above programs. 
Transfers shall be reported forthwith to the committee on finance 
of the senate and the committee on appropriations of the house of 
representatives. -

Sec. 23. lTRANSITION.] 

An incumbent of an unclassified position which ~ placed in the 
classified services as a result of section 1 shall be appointed to fue 
position in the classifieif'Sei'ViCe in the j<l!J WilliOilt !'o competitive or 
gualifying exam. 

Sec. 24. lINSTRUCTION TO REVISOR.] 

The revisor of statutes shall renumber Minnesota Statutes, sec-
tion 4.31, subdivisions 1 and 5, in chapter 16B. --

Sec. 25. [REPEALER.] 

Minnesota Statutes 1986, sections 16B.39, subdivision 1; and 
138.22, are repealed. --

Sec. 26. [EFFECTIVE DATE.] 

Sections 6, !h 14, and 16 are effective the day following final 
enactment." . 

Delete the title and insert: 

"A bill for an act relating to state government; amending, creat­
ing, and deleting various duties of the commissioner of administra­
tion; creating the productivity loan fund; providing definitions; 
requiring interest earned on the revolving fund for vocational 
rehabilitation of the blind to be credited to the fund; amending 
Minnesota Statutes 1986, sections 4.31, subdivisions 1, 5, and by 
adding a subdivision; 14.04; 16B.06, subdivision 4; 16B.08, subdivi­
sions 3 and 7; 16B.09, subdivision 1; 16B.17, subdivision 2; 16B.24, 
subdivision 6; 16B.29; 16B.39, by adding a subdivision; 16B.51, 
subdivision 3; 138.17, subdivision 7; 139.19; 248.07, subdivision 8; 
and Laws 1979, chapter 333, section 18; proposing coding for new 
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law in Minnesota Statutes, chapter 16B; repealing Minnesota Stat­
utes 1986, sections 16B.39, subdivision 1; and 138.22." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred; 

H. F. No. 924; A bill for an act relating to corrections; removing the 
Minnesota correctional industries from state competitive bidding 
requirements; amending Minnesota Statutes 1986, section 241.27, 
subdivision 2. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred; 

H. F. No. 936, A bill for an act relating to public employees; 
creating a statewide public employees insurance plan; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
43A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [43A.316] [PUBLIC EMPLOYEES INSURANCE 
PLAN.] 

Subdivision h [INTENT.] The legislature finds that the creation 
of " statewide plan to provide public employees and other eligible 
persons with life insurance and hospital, medical, and dental benefit 
coverage through provider organizations would result in " greater 
utilization of government resources and would advance the health 
and welfare of the citizens of the state. 

Subd. 2. [DEFINITIONS.] For the purpose of this section, the 
terms defined in this subdivision have the meaning given them. 

(a) [COMMISSIONER.] "Commissioner" means the commissioner 
of the department of employee relations. 
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(b) [EMPLOYEE.] "Employee" means (1) ~ prson who is ~ public 
emPloyee witbin the definition of section 179 .03, subdivision 14, 
and is employed l:>,y an eligible employer or (2) ~ person employed l:>,y 
.!! labor organization or employee association certified as an exclu­
sive representative of employees of an eligible employer or l:>,y 
another public employer approved l:>,y the commissioner. 

(c) [ELIGIBLE EMPLOYER.] "Eligible employer" means 

(1).~ public employer within the definition of section 179A.03, 
suOdivision 15, that g; ~ town, county, city, school district as defined 
in section 120.02, educational cooperative service unit as defined in 
section 123.58, intermediate district as defined in section 136C.02, 
subdivision 7, cooperative center for vocational education as defined 
in section 123.351, regional management information center as 
defined in section 121.935, or an education unit organized under the 
joint powers action, section 471.59; or 

(2) an exclusive representative of employees, as defined in para­
~(b);or 

(3) another public employer approved l:>,y the commissioner. 

(d) [EXCLUSIVE REPRESENTATIVE.] "Exclusive representa­
tive" means an exclusive representative as defined In section 
l79A.03, subdivision 8. 

(e) [LABOR-MANAGEMENT COMMITTEE.] "Labor-
management committee" means the committee established l:>,y sub­
division 4. 

(I) [PLAN.] "Plan" means the statewide public employees insur­
ance plan created l:>,y snbdivision 3. 

Subd. 3. [PUBLIC EMPLOYEE INSURANCE PLAN.] There is 
created the "public employee insurance plan." The commlSsIOilei 
sball be the administrator of the plan. The commissioner shall 
model the plan after the plan established in section 43A.18, subdi­
vision 2, but may modify that plan, in consultation with the labor­
management committee. The commissioner may, if feasible, include 
the participants in the plan established l:>,y this subdivision in the 
plan established for state employees, after consulting with exclusive 
representatives of state employees and with the labor-management 
committee. 

Subd. 4. [LABOR-MANAGEMENT COMMITTEE.] There is cre­
ated ~ laoor-management committee of ten members appmnted l:>,y 
the commissioner. The labor-management committee shall consist of 
five members who represent employees, including at least one 
retired employee, and five members who represent eligible employ-
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ers. The commissioner shall consult with the labor-management 
committee in major decisions that affect the plan. The committee 
shaH study issues relating to the insurance plan inc1i.iding, but not 
IliliIted to, :t"feXl6Ie benefits, utilization review, quality assessment, 
and cost efficiency. 

Subd. 5. [PUBLIC EMPLOYEE PARTICIPATION.] Participation 
in the plan ~ subject to the conditions in this subdivision. 

(a) Each exclusive representative for an eligible employer deter­
mines whether the employees it represents shall participate in the 
plan. The exclusive representative must give the employer notice of 
intent to participate at least 90 days before the expiration date of the 
collective bargaining agreement preceding the collective bargaining 
agreement that covers the date of entry into the plan. The exclusive 
representative and the eligible employer shall give notice to the 
commissioner of the determination to participate in the plan at least 
90 days prior to entry into the plan. Entry into the plan shall be 
according to a schedule established !Jy: the commissioner. 

(b) Employees not represented by exclusive representatives may 
become members of the plan upon ~ determination of an eligible 
employer to include these employees in the plan. Either all or none 
of the employer's unrepresented employees must participate. The 
eligible employer shall give at least 90 days' notice to the commis­
sioner prior to entering the plan. Entry into the plan shall be 
according to ~ schedule estaJ)]ished !Jy: the commissioner. 

(c) Participation in the plan shall be for ~ three-year term !!: 
coverage begins in an even-numbered year and ~ four-year term if 
coverage begins in an odd-numbered year. Participation is automat­
ically renewed for an additional four-year term unless the exclusive 
representative, or the employer for unrepresented employees, gives 
the commissioner notice of withdrawal at least 90 days prior to 
expiration of the participation period. A ~ that withdraws must 
wait two years before rejoining. 

(d) The exclusive representative shall give the employer notice of 
intent to withdraw at least 90 days before the expiration date of ~ 
corrective bargaining agreement that includes the date on which the 
term of participation expires. ---------

(e) Each participating eligible emplover shall notify the commis­
sioner of names 0 individuals who willbe participating within two 
weeks of the commissioner receiving notice of the parties' intent to 
participate. The employer must also submit other information as 
required !l.Y. the commissioner for administration of the plan. 

Subd. 6. [COVERAGE.] By January 1. 1989, the commissioner 
shall announce the benefits of the plan. The plan shall include 
employee hospital, medical, dentaT"md life insurance for employees 
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and hospital and medical benefits for dependents. Health mainte­
nance organization options and other delivery system options shall 
be provided !f they are available, cost effective, and capable of 
servicing the number Ofpeople covered in the plan. Participation in 
optional coverages may be provided !!.l' collective bargaining agree­
ments. For em~loyees not represented Qr an exclusive representa­
tive, the emp oyer may offer the 0 tional coverages to eligible 
employees and their dependents provide in the plan. 

Subd. '1.:. [PREMIUMS.] The proportion of premium paid !!.l' the 
emplOYer and employee·~ subject to collective bargaining. Premi­
ums, including an administration fee, shall be established !!.l' the 
commissioner. Each eligible emplOyer shall ~ monthly the 
amounts due for employee benefits including the amounts under 
subdivision 8 to the commissioner on or before the dates estab'f1S1ied 
!!.l' the commiSSIoner. Failure to ~ may result in canceJlation of the 
benefits. 

Subd. 8. [CONTINUATION OF COVERAGE.] (a) ~ participating 
employee who ~ laid off or ~ on unreguested leave may elect to 
continue the plan coverage. This coverage is at the expense of the 
employee unless otherwise provided !!.l' !Ie collective bargaining 
agreement. Premiums for these employees shall be established !!.l' 
the commissioner. Coverage continues until one of the following 
occurs: 

(1) the employee ~ reemployed and eligible for health care 
coverage under ~ group policy; or 

(2) the insurance continuation periods required !!.l' state and 
feaeraITaws expire. 

(b) ~ partici~ating employee who retires and ~ receiving an 
annuity or is e igible for and has appr!eQfor an annuity under 
chapter 352, 352B, 352C, 352D, 353, 354, 354A, 356, 422A, 423, 
423A, 424, or 490 ~ eligible to continue participation in the plan. 
The payment of premiums !§: as the exclusive representative, the 
eligible employer, and participating employee's pension fund admin­
istrator shall agree. An employer shall notify an employee of this 
option no later than the effective date of retirement. The retired 
employee shall notify the employer within 30 days of the effective 
date of retirement of intent to exercise this option. 

The spouse of !Ie deceased retired employee may purchase the 
benefits provided at premiums established !!.l' the commissioner !f 
the deceased retired employee received an annuity under chapter 
352, 353, 354, 354A, 356, 422A, 423, 423A, or 424 and!f the spouse 
was !Ie dependent under the retired employee's coverage under this 
section at the time of the death of the retired employee. Coverage 
under this paragraph Shall be coordIllated with relevant insurance 
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benefits provided through the federally sponsored Medicare pro­
gram. 

(c) The plan benefits shall continue in the event of strike permit­
ted ~ section 179A.18, if the exclusive representative chooses to 
have coverage continue and the employee l"',l'!l the total monthly 
premiums when due. 

(d) A person who desires to participate under paragraphs (a) to (c) 
shall noti y the eligible employer or former employer of intent to 
participate according to rules established ~ the commissioner. The 
eligible employer shall notify the commissioner, and coverage shali 
begin as soon as the commissioner permits. 

Persons participating under these paragraphs shall make appro­
priate premium payments in the time and manner established ~ 
the commissioner. 

Subd. 9. [INSURANCE TRUST FUND.] An insurance trust fund 
~ estalifiShed in the state treasury. The deposits conslsfOf the 
premiums received from employers participating in the plan. All 
money in the fund ~ appropriated to the commissioner to P!'.Y 
insurance premiums, approved claims, refunds, administrative 
costs, and other related service costs. The commissioner shall 
reserve an amount of money to cover the estimated costs of claims 
incurred but unpaid. The state board of investment shall invest the 
money according to section llA.24. Investment income and losses 
attributable to the fund shali be credited to the fund. . -------

Sec. 2. [APPROPRIATION. I 

$ ..... ~ appropriated in fiscal year 1988 from the general fund to 
the commissioner of employee relations to establish the fringe 
benefit plan. The appropriation is available until June 30, 1989. 

Sec. 3. [EFFECTIVE DATE.] 

Section 1 is effective July!, 1987, except that benefit coverage for 
employees orschool districts, educational cooperative service units, 
intermediate districts, cooperative centers for vocational education, 
regional management information centers, and education units 
organized under the joint powers act is effective September 1, 1989, 
and benefit coverage for all other employees is effective January h 
1991." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 



1526 JOURNAL OF THE HOUSE [29th Day 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 948, A bill for an act relating to state government; 
providing for affirmative action improvements; regulating job eligi­
bility lists; providing for the title of state agency heads; regulating 
hiring and personnel practices; amending Minnesota Statutes 1986, 
sections 15.06, subdivision 1; 15.46; 43A.08, subdivision 1; 43A.13, 
subdivisions 1 and 7; 43A.18, subdivision 4; 43A.191, subdivision 3; 
43A.24, subdivision 2; 43A.30, subdivision 4; 43A.33, subdivision 3; 
43A.34, subdivision 3; repealing Minnesota Statutes 1986, sections 
15.45, subdivision 3; 15.47; and 43A.34, subdivisions 1 and 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 15.06, subdivision 1, 
is amended to read: 

Subdivision 1. [APPLICABILITY] This section applies to the 
following departments or agencies: the departments of administra­
tion, agriculture, commerce, corrections, jobs and training, educa­
tion, employee relations, energy and economic development, finance, 
health, human rights, labor and industry, natural resources, public 
safety, fH:thlie v:elfaFe public service, human services, revenue, 
transportation, and veterans affairs; the housing finance, state 
planning, and pollution control agencies; the office of commissioner 
of iron range resources and rehabilitation; the bureau of mediation 
services; and their successor departments and agencies. The heads 
of the foregoing departments or agencies are referred ffi in this 
seetien as "commissioners." 

Sec. 2. Minnesota Statutes 1986, section 15.46, is amended to 
read: 

15.46 [PREVENTIVE HEALTH SERVICES FOR STATE EM­
PLOYEES.] 

The commissioner of the department of employee relations may 
establish and operate a program of preventive health services for 
state employees, and shall provide such staff, equipment, and 
facilities as are necessary therefor. The commissioner shall develop 
these services in accordance with aM limited ffi the accepted 
practices of and standards for occupational preventive health ser­
vices in the state of Minnesota. Specific services shall be directed to 
the work environment and to the health of the employee in relation 
to the job. The commissioner shall cooperate with the department of 
health as well as other private and public community agencies 
providing health-;Bafety,employment, and welfare services. 
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Sec. 3. Minnesota Statutes 1986, section 43A.08, subdivision 1, is 
amended to read: 

Subdivision 1. [UNCLASSIFIED POSITIONS.] Unclassified posi­
tions are held by employees who are: 

(a) chosen by election or appointed to fill an elective office; 

(b) heads of agencies required by law to be appointed by the 
governor or other elective officers, and the executive or administra­
tive heads of departments, bureaus, divisions and institutions spe­
cifically established by law in the unclassified service; 

(c) deputy and assistant agency heads, and one confidential 
secretary in the agencies listed in subdivision la; 

(d) the confidential secretary to each ofthe elective officers of this 
state and, for the secretary of state, state auditor, and state trea­
surer, an additional deputy, clerk, or employee; 

(e) intermittent help employed by the commissioner of public 
safety to assist in the issuance of vehicle licenses; 

(0 employees in the offices of the governor and of the lieutenant 
governor, and one confidential employee for the governor in the office 
of the adjutant general; 

(g) employees of the legislature and of legislative committees or 
commissions; provided that employees of the legislative audit com­
mission, except for the legislative auditor, the deputy legislative 
auditors, and their confidential secretaries, shall be employees in 
the classified service; 

(h) presidents, vice presidents, deans, o,ther managers and profes­
sionals in academic and academic support programs, administrative 
or service faculty, teachers, research assistants and student employ­
ees eligible under terms of the federal economic opportunity act 
work study program in the state universities and community col­
leges. This paragraph shall not be construed to include the custodial, 
clerical or maintenance employees, or any professional or manage­
rial employee performing duties in connection with the business 
administration of these institutions. 

(i) officers and enlisted persons in the national guard; 

Ij) attorneys, legal assistants, examiners, and three confidential 
employees appointed by the attorney general or employed with the 
attorney general's authorization; 
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(k) judges and all employees of the judicial branch, referees, 
receivers, jurors, and notaries public, except referees and adjusters 
employed by the department of labor and industry; 

(I) members of the state patrol; provided that selection and 
appointment of state patrol troopers shall be made in accordance 
with applicable laws governing the classified service; 

(m) chaplains employed by the state; 

(n) examination monitors and intermittent training instructors 
employed by the departments of employee relations and commerce 
and !:>y professional examining boards; 

(0) student workers; and 

(p) employees unclassified pursuant to other statutory authority. 

Sec. 4. Minnesota Statutes 1986, section 43A.13, subdivision 1, is 
amended to read: 

43A.13 [CERTIFICATION OF ELIGIBLES.] 

Subdivision 1. [GENERAL.] Upon request of an appointing au­
thority the commissioner shall certify eligibles from an eligible list 
determined appropriate by the commissioner, or as provided in 
collective bargaining agreements, rules or section 43A.04, subdivi­
sion 4. The commissioner may limit certification to those eligibles 
who meet special qualifications documented by an appointing au­
thority and approved by the commissioner as essential job-related 
and necessary for satisfactory performance of a specific vacant 
position. The commissioner shall certify qualified available eligibles 
as provided in this section. Where the vacancy to be filled is in a 
position covered by a collective bargaining agreement, the list of 
certified eligibles shall be made available upon request to the 
exclusive representative as defined in sections 179A.01 to 179A.25. 

Sec. 5. Minnesota Statutes 1986, section 43A.13, subdivision 7, is 
amended to read: . 

Subd. 7. [EXPANDED CERTIFICATION.] When the commis­
sioner determines that a disparity as defined in rules exists between 
an agency's work force and its affirmative action plan approved in 
accordance with section 43A.19, the commissioner shall ensure to 
the extent possible that eligibles who are members of the protected 
groups for which the disparity exists are certified for appointment. 
When fewer than three two eligibles of an each protected graHl'S 
group for which a disparity has been determined to exist would be 
certified under subdivisions 4 and 5, the commissioner shall certify 
as IBaHY aEiEiitienai two eligibles lfflm an at'the "yeteeteEi gretIjlS fur 
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wftieh disflaRties have beeft deteFffiiBed ta e.aet as are Beeessary ta 
l3ffi>g the Blimaer sf SHell flrsteeted greHf' eligiales eertil'ied ta an 
aggregate taW sf tBree from each s;otected ~ for which ~ 
disparity exists, ImplementatioIlOf t is subdivision shall not be 
deemed a violation of other provisions of Laws 1981, chapter 210 or 
363, 

Sec, 6, Minnesota Statutes 1986, section 43A,18, subdivision 4, is 
amended to read: 

Subd, 4, [PLANS NOT ESTABLISHED BUT APPROVED BY 
COMMISSIONER] Notwithstanding any other law to the contrary, 
total compensation for employees listed in this subdivision shall be 
set by appointing authorities within the limits of compensation 
plans that have been approved by the commissioner before becoming 
effective, 

(a) Total compensation for employees who are not covered by a 
collective bargaining agreement in the offices of the governor, 
lieutenant governor, attorney general, secretary of state, state 
auditor and state treasurer shall be determined by the governor, 
lieutenant governor, attorney general, secretary of state, state 
auditor and state treasurer, respectively, 

(b) Total compensation for unclassified positions pursuant to 
section 43A.08, subdivision 1, clause (h), in the higher education 
coordinating board, and in the state board of vocational technical 
education shall be determined by the state university board and the 
state board for community colleges, the higher education coordinat­
ing board, and the state board of vocational technical education, 
respectively. 

(c) Total compensation for classified administrative law judges in 
the office of administrative hearings shall be determined by the chief 
administrative law judge. 

Sec. 7. Minnesota Statutes 1986, section 43A.191, subdivision 3, is 
amended to read: 

Subd. 3. [SANCTIONS AND INCENTIVES.] (a) The director of 
equal employment opportunity shall annually audit the record of 
each agency to determine the rate of compliance with annual hiring 
goals of each goal unit and to evaluate the agency's overall progress 
toward its affirmative action goals and objectives. 

(b) By JaBliary February 1 of each year, the commissioner shall 
submit a report on affirmative action progress of each agency and 
the state as a whole to the governor and to the finance committee of 
the senate, the appropriations committee of the house of represen­
tatives, and the governmental operations committees of both houses 
of the legislature. The report must include each agency's rate of 
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compliance with annual hiring goals. In addition, any agency in 
wIHeft less than 16 l'eFee .. t ef the i .. teFllii hiriBg gools in aay geaI­
<H>itwere<HHBet that has not met its affirmative action hiring goals, 
that fails to make.anafflrmative action hire, or fails to justify its 
nonaffirmative action hire in 25 percent or more of the appointments 
made in the previous c'iileD.dar year musflie designated in the report 
as an agency not in compliance with affirmative action require­
ments. 

(c) The commissioner shall study methods to improve the perfor­
mance of agencies not in compliance with affirmative action require­
ments. By January 15, 1986, the commissioner shall submit to the 
legislature a proposal for improving compliance rates. This proposal 
must include penalties for noncompliance. 

(d) The commissioner shall establish a program to recognize 
agencies that have made significant and measurable progress to­
ward achieving affirmative action objectives. 

Sec. 8. Minnesota Statutes 1986, section 43A.24, subdivision 2, is 
amended to read: 

Subd. 2. [OTHER ELIGIBLE PERSONS.] The following persons 
are eligible for state paid life insurance and hospital, medical and 
dental benefits as determined in applicable collective bargaining 
agreements or by the commissioner or by plans pursuant to section 
43A.18, subdivision 6, or by the board of regents for employees of the 
University of Minnesota not covered by collective bargaining agree­
ments. Coverages made available, including optional coverages, are 
as contained in the plan established pursuant to section 43A.18, 
subdivision 2. 

(a) A member of the state legislature, provided that changes in 
benefits resulting in increased costs to the state shall not be effective 
until expiration of the term of the members of the existing house of 
representatives. An eligible member of the state legislature may 
decline to be enrolled for state paid coverages by filing a written 
waiver with the commissioner. The waiver shall not prohibit the 
member from enrolling the member or dependents for optional 
coverages, without cost to the state, as provided for in section 
43A.26. A member of the state legislature who returns from a leave 
of absence to a position previously occupied in the civil service shall 
be eligible to receive the life insurance and hospital, medical and 
dental benefits to which the position is entitled; 

(b) a permanent employee of the legislature or a permanent 
employee of a permanent study or interim committee or commission 
or a state employee on leave of absence to work for the legislature, 
during a regular or special legislative session; 
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(c) a judge ofthe appellate courts or an officer or employee of these 
courts; a judge of the district court, a judge of county court, a judge 
of county municipal court, or a judge of probate court; a district 
administrator; and an employee of the office of the district admin­
istrator of the fifth or the eighth judicial districts; 

(d) A salaried employee of the public employees retirement asso­
ciation; 

(e) a full-time military or civilian officer or employee i.n the 
unclassified service of the department of military affairs whose 
salary is paid from state funds; 

W a salaried employee of the Minnesota historical society, 
whether paid from state funds or otherwise, who is not a member of 
the governing board; 

(g) an employee of the regents of the University of Minnesota; and 

(h) notwithstanding section 43A27, subdivision 3, an employee of 
the state of Minnesota or the regents of the University of Minnesota 
who is at least 60 and not yet 65 years of age on July 1, 1982 who is 
otherwise eligible for employee and dependent insurance and bene­
fits pursuant to section 43A.18 or other law, who has at least 20 
years of service and retires, earlier than required, within 60 days of 
March 23, 1982; or an employee who is at least 60 and not yet 65 
years of age on July 1, 1982 who has at least 20 years of state service 
and retires, earlier than required, from employment at Rochester 
state hospital after July 1, 1981; or an employee who is at least 55 
and not yet 65 years of age on July 1, 1982 and is covered by the 
Minnesota state retirement system correctional employee retire­
ment plan or the state patrol retirement fund, who has at least 20 
years of state service and retires, earlier than required, within 60 
days of March 23, 1982. For purposes of this clause, a person retires 
when the person terminates active employment in state or Univer­
sity of Minnesota service and applies for a retirement annuity. 
Eligibility shall cease when the retired employee attains the age of 
65, or when the employee chooses not to receive the annuity that the 
employee has applied for. The retired employee shall be eligible for 
coverages to which the employee was entitled at the time of retire­
ment, subject to any changes in coverage through collective bargain­
ing or plans established pursuant to section 43A.18, for employees in 
positions equivalent to that from which retired, provided that the 
retired employee shall not be eligible for state-paid life insurance. 
Coverages shall be coordinated with relevant health insurance 
benefits provided through the federally sponsored medicare pro­
gram. 

Sec. 9. Minnesota Statutes 1986, section 43A.30, subdivision 4, is 
amended to read: 
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Subd. 4. [EMPLOYEE INSURANCE TRUST FUND.] The com­
missioner of employee relations may. direct that all or a part of the 
amounts paid for life insurance, hospital, medical, and dental 
benefits, and optional coverages authorized for eligible employees 
and other eligible persons be deposited by the state in an employee 
insurance trust fund in the state treasury, from which the approved 
claims of eligibles are to be paid. Investment income and investment 
losses attributable to the investment of the fund shall be credited to 
the fund. There is appropriated from the fund to the commissioner ef 
liFtaFtee amounts needed to pay the approved claims of eligibles, 
related service charges, insurance premiums, and refunds. The 
commissioner shall not market or self-insure life insurance or 
optional coverages. Nothing in this subdivision precludes the com­
missioner from determining plan design, providing informatiOiliiI 
materials, or communicating with employees about coverages. 

Sec. 10. Minnesota Statutes 1986, section 43A.33, subdivision 3, is 
amended to read: 

Subd. 3. [PROCEDURES.] Procedures for discipline and discharge 
of employees' covered by collective bargaining agreements shall be 
governed by the agreements. Procedures for employees not covered 
by a collective bargaining agreement shall be governed by this 
subdivision and by the commissioner's and managerial plans. 

(a) For discharge, suspension without payor demotion, no later 
than the effective date of such action, a permanent classified 
employee not covered by a collective bargaining agreement shall be 
given written notice by the appointing authority. '!'he wFitten ~ 
shall iFtelHele a statemeFtt ef the lHI'tare ef the eliseijllinaFY aetieft; the 
sjleeilie FeaSeFtS fer the aetieft; the effuetive elate ef the aetieft aF>ei a 
state",ent inleFmiFtg the e"'jlleyee ef the emjlleyee's right ta ret*Y 
withffi tWe weFlring days leliewiFtg the Feeeil't ef the ~ ffi 
w<,itiHg -, Ujleft Fe"Hest, ffi l'eFS8H, ta the al'jleiHtiHg autheFity e¥ 

the "utheFity's elesigFtee. '!'he al'l'eiRtiHg "utherity shall FeSl'eRei 
withffi teH werlriFtg days lelle'lliHg Feeeil't ef the eml'leyee's ret*Y e¥ 

ef the peFseFt,,1 meetiHg. If the e"'pleyee Feeei',es a Ftegati'.'e ret*Y e¥ 
He ret*Y Hem the ajlpSiHtiHg a .. theFity, the e"'jlleyee shall have W 
ealeReiaF days leliewiRg the e"piratieR ef the teH weFkiHg eIay 
FeSjleRse periaeI ta "'I'fl8"l the aetieft ta the eftiee ef aeimiHistrative 
heariHgs. The content of that notice as well as the employee's riggt 
to ~ to the appointing authoritli shall be as prescribed in t e 
grievance procedure contained in t e applicable pial establisneo 
pursuant to section 43A.18. The notice shall also inc ude a state­
ment that the employee may elect to appeal the action to the office 
of administrative hearings within 30 calendar days following the 
effective date of the disciplinary action. A cbpy of the notice and the 
employee's reply, if any, shall be filed by the appointing authority 
with the commissioner no later than ten calendar days following the 
effective date of the disciplinary action. The commissioner shall 
have final authority to decide whether the appointing authority 
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shall settIe the dispute prior to the hearing provided under subdi­
vision 4. 

(b) For discharge, suspension or demotion of an employee serving 
an initial probationary period, and for noncertification in any 
subsequent probationary period, grievance procedures shall be as 
provided in the plan established pursuant to section 43A.18. 

(c) Any permanent employee who is covered by a collective 
bargaining agreement may elect to appeal to the chief administra­
tive law judge within 30 days following the effective date of the 
discharge, suspension or demotion if the collective bargaining agree­
ment provides that option. In no event mayan employee use both the 
procedure under this section and the grievance procedure available 
pursuant to sections 179A.01 to 179A.25. 

Sec. 11. Minnesota Statutes 1986, section 43A.34, subdivision 1, is 
amended to read: 

Subdivision 1. [MANDATORY RETIREMENT AGE.] Employees 
in the executive branch who are subject to the provisions of the 
Minnesota state retirement system or the teacher's retirement 
association and who are servin as faculty members or administra­
tors under a contract 0 unlimited terms or similar arrangement 
PrOviUIiigfor unlimitedtenure at an illstitutlon of' higher education, 
as defined in section 1201(a) of the federal Higher Education Act of 
1965, as amended through -;January h 1987, must retire Tom 
employment by the state upon reaching the age of 70, except as 
provided in other law. Other employees in the executive branch who 
are subject to the provisions of the Minnesota state retirement 
system or the teacne?s retirement assOCiation, except as provided in 
subdivision 3 or 4, or as provided in section 354.44, subdivision la, 
shall not be subject to ~ mandatory retirement age provision. 

Sec. 12. Minnesota Statutes 1986, section 43A.34, subdivision 3, is 
amended to read: 

Subd. 3 .. [CORRECTIONAL PERSONNEL EXEMPTED.] Net­
witftsta"ai"g the ,,>wisi.,," ef ""Belivisi." l-; Any employee of the 
state of Minnesota in a covered classification as defined in section 
352.91, who is a member of the special retirement program for 
correctional personnel established pursuant to sections 352.90 to 
352.95, may elect or be required to retire from employment in the 
covered correctional position upon reaching the age of 55 years. 

A correctional employee occupying a position covered by provi­
sions of section 352.91, desiring employment beyond the conditional 
mandatory retirement age shall, at least 30 days prior to the date of 
reaching the conditional mandatory retirement age of 55 years, and 
annually thereafter, request in writing to the employee's appointing 
authority authorization to continue in employment in the covered 
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position. Upon receiving the request, the appointing authority shall 
have a medical examination made of the employee. If the results of 
the medical examination establish the mental and physical ability 
of the employee to continue the duties of employment, the employee 
shall be continued in employment for the following year. If the 
determination ofthe appointing authority based upon the results of 
the physical examination is adverse, the disposition of the matter 
shall be decided by the commissioner of corrections or, for employees 
of the Minnesota security hospital, the commissioner of human 
services. Based on the information provided, the decision of the 
applicable commissioner shall be made in writing and shall be final. 

Sec. 13. Minnesota Statutes 1986, section 43A.34, subdivision 4, is 
amended to read: 

Subd. 4. [STATE PATROL, CONSERVATION AND CRIME BU­
REAU OFFICERS EXEMPTED.] Notwithstanding any provision to 
the contrary, (a) conservation officers and crime bureau officers who 
were first employed on or after July 1, 1973 and who are members of 
the state patrol retirement fund by reason of their employment, and 
members of the Minnesota state patrol division of the department of 
public safety who are members of the state patrol retirement 
association by reason of their employment, shall not continue 
employment after attaining the age of 60 years, except for a 
fractional portion of one year that will enable the employee to 
complete the employee's next full year of allowable service as defined 
pursuant to section 352B.01, subdivision 3; and (b) conservation 
officers and crime bureau officers who were first employed and are 
members of the state patrol retirement fund by reason of their 
employment before July 1, 1973, shall not continue employment 
after attaining the age sl'eeiJieel ffi sli13eli'lisieH 1, of 70 years. 

Sec. 14. [WAIVER OF STATUTES, RULES, AND ADMINISTRA­
TIVE PROCEDURES FOR EXPERIMENTAL OR RESEARCH 
PROJECTS.] 

The commissioner of employee relations may conduct experimen­
tal or research projects designed to improve recruitment, selection, 
referral, or appointment processes for the filling of state classified 
positIOns. 

The commissioner of employee relations shall meet and confer 
with the exclusive bargaining representatives of state employees 
concerning the design and implementation· of experimental and 
research projects under this section. 

Any provision of Minnesota Statutes sections 43A.09 to 43A.15, 
associated personnel rules adopted under sectIOn 43A.04, subdivi­
sion 3, or administrative procedures established under section 
43A.04, subdivision 4, is waived for the purpose of these projects. 
This waiver ~ limited to no more thannve percent of'aPPointments 
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made under the waivered provisions in the preceding fiscal year. The 
commissioner shall report !Jy March h 1988, and January 15, 1989, 
to the legislative commission on employeereTations the results of the 
experimental or research projects. 

Sec. 15. [INSTRUCTION TO REVISOR.] 

In the next edition of Minnesota Statutes, the revisor of statutes 
shallsuhstlf"ute the tenn "commissioner" for the term "director" 
Wlleiiever used to refer to the head of the state planmng agency, 
housing finance agency, pollution control agency, department of 
public service, or bureau of mediation services. No substantive 
change is intended !Jy the substitution of terms. 

Sec. 16. [REPEALER.] 

Minnesota Statutes 1986, sections 15.45, subdivision 3; 15.47; and 
43A.34, subdivision ~ are repealed. Section 14 ~ repealed July h 
1989." 

Delete the title and insert: 

"A bill for an act relating to state government; providing for 
affirmative action improvements; regulating job eligibility lists; 
providing for the title of state agency heads; giving the commis­
sioner of health access to private or confidential data on individual 
state employees for purposes of epidemiologic studies; setting a 
mandatory age for certain employees and abolishing it for others; 
regulating hiring and personnel practices; amending Minnesota 
Statutes 1986, sections 15.06, subdivision 1; 15.46; 43A.08, subdi­
vision 1; 43A.13, subdivisions 1 and 7; 43A.18, subdivision 4; 
43A.191, subdivision 3; 43A.24, subdivision 2; 43A.30, subdivision 
4; 43A.33, subdivision 3; 43A.34, subdivisions 1,3, and 4; repealing 
Minnesota Statutes 1986, sections 15.45, subdivision 3; 15.47; and 
43A.34, subdivision 2." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 970, A bill for an act relating to education; requiring the 
higher education coordinating board to provide education and train­
ing information; appropriating money; proposing coding for new law 
in Minnesota Statutes, chapter 136A. 

Reported the same back with the following amendments: 
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Page 2, line 27, after "admission reguirements," insert "student 
placement," 

Page 3, line 21, after "administrators;" insert "community educa­
tion programs;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Jaros from the Committee on Higher Education to which was 
referred: 

H. F. No. 983, A bill for an act relating to education; adding 
post-secondary vocational technical representation to UFARS and 
ESV computer councils; authorizing certain state board of voca­
tional technical education powers; changing certain state director 
duties; clarifying school days; amending Minnesota Statutes 1986, 
sections 121.901, subdivision 1; 121.934, subdivisions 1 and 2; 
123.37, subdivision 1a; 136C.04, subdivision 12, and by adding a 
subdivision; 136C.13, by adding a subdivision; 136C.15; 136C.29, 
subdivision 5; and 136C.35; repealing Minnesota Statutes 1986, 
section 136C.32. 

Reported the same back with the following amendments; 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 15.014, subdivision 
3, is amended to read: 

Subd. 3. [TASK FORCE FOR CURRICULUM DEVELOPMENT 
PURPOSES.] In addition to the task forces for which compensation 
of members is authorized in subdivision 2, the state board of 
education and the state board of vocational technical education may 
each create notto exceed ten task forces, to be compensated as 
provided in section 15.059, subdivision 6. A task force created 
pursuant to this subdivision shall be for curriculum development 
purposes only and shall expire within one year after its creation. 
The task force shall report to the state board before its expiration or 
upon the completion of its task, whichever occurs first. 

Sec. 2. Minnesota Statutes 1986, section 120.05, is amended to 
read: 

120.05 [PUBLIC SCHOOLS.] 
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Subdivision 1. [CLASSIFICATION.] For the purpose of adminis­
tration all public schools are classified under the following heads, 
provided the requirements in subdivision 2 are met: 

(1) Elementary, 

(2) Middle school, 

(3) Secondary, 

(4) Vocational center school, 

(5) Area vseatisBal Technical seheel institute. 

Subd. 2. [DEFINITIONS.] (1) Elementary school means any school 
with building, equipment, courses of study, class schedules, enroll­
ment of pupils ordinarily in grades one through six or any portion 
thereof and ,staff meeting the standards established by the state 
board of education. 

(a) The state board of education shall not close a school or deny 
any state aids to a district for its elementary schools because of 
enrollment limitlltions classified in accordance with the provisions 
of subdivision 2, ci~use (1). 

\ 
(2) Middle school means any school other than a secondary school 

giving an approved course of study in a minimum of three consecu­
tive grades above fourth but below tenth with building, equipment, 
courses of study, class schedules, enrollment and staff meeting the 
standards established by the state board of education. 

(3) Secondary school means any school with building, equipment, 
courses of study, class schedules, enrollment of pupils ordinarily in 
grades seven through twelve or any portion thereof and staff 
meeting the standards established by the state board of education. 

\ 

(4) A vocationaI'c.enter school is cine serving a group of secondary 
schools with approved areas of secondary vocational training and 
offering vocational secondary and adult programs necessary to meet 
local needs and meetingstandards established by the state board of 
education. \\ 

(5) An _ vseatisBal A\ technical seheel institute is a school 
operated according to the sfilnd-!,rds established by the state board of 
vocational technical education. \ 

Sec. 3. Minnesota Statutes 1986, section 121.901, subdivision 1, is 
amended to read: 
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Subdivision 1. There is created an advisory council on uniform 
financial accounting and reporting standards, composed of 13 mem­
bers appointed as follows: 

(1) Two employees of the state department of education appointed 
by the commissioner of education; 

(2) An employee of the office of state auditor appointed by the state 
auditor; 

(3) One licensed certified public accountant appointed by the state 
board of education; 

(4) Nine Eight persons who are representative of the various size 
school districts in the state and who are public school employees 
whose positions involve activities related to school financing and 
accounting, appointed by the state board; and 

(5) One person representing post-secondary vocational technical 
education appointed lly the state director of vocational technical 
education. 

Professional associations composed of persons eligible to be ap­
pointed under clauses (3) and (4) may recommend nominees from 
their associations to the state board. 

Sec. 4. Minnesota Statutes 1986, section 121.933, is amended to 
read: 

121.933 [STATEWIDE MANAGEMENT INFORMATION SYS­
TEM; DELEGATION OF POWERS AND DUTIES.] 

Subdivision 1. [PERMITTED DELEGATIONS.] The state board of 
vocational technical education, the state board of education, and the 
department may provide, by the delegation of powers and duties or 
by contract, for the implementation and technical support ofESV-IS 
and SDE-IS, including the development of applications software 
pursuant to section 121.931, subdivision 5, by the Minnesota edu­
cational computing consortium, by a regional management informa­
tion center or by any other appropriate provider. 

Subd. 2. [PROHIBITED DELEGATIONS.] The state board of 
vocational technical education, the state board of education, and the 
department may not delegate totne Minnesota educational comput­
ing consortium any of their powers and duties to develop policy and 
to plan for ESV-IS and SDE-IS, to monitor and enforce compliance 
with rules and data standards, or to approve the actions of districts 
and regions. Powers and duties which may not be delegated include 
the powers and duties in sections 121.931, subdivisions 3, 4, 6, 7, and 
8 and 121.932, subdivisions 1 and 2. 
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Sec. 5. Minnesota Statutes 1986, section 121.934, subdivision 1, is 
amended to read: 

Subdivision 1. [CREATION.] An advisory council to the state 
board consisting of l+ 12 members appointed by the governor is 
hereby established. Membership terms, compensation of members, 
removal of members, and the filling of membership vacancies shall 
be as provided in section 15.059. The governor is encouraged to 
solicit the suggestions of the state board, the governing boards of 
regional management information centers, and school boards in 
selecting members of the council. 

Sec. 6. Minnesota Statutes 1986, section 121.934, subdivision 2, is 
amended to read: 

Subd. 2. [MEMBERSHIP.] The council shall be composed of: 

(a) four representatives of school districts, including one school 
district administrator from a rural school district, one school district 
administrator from an urban school district, one school board 
member from a rural school district, and one school board member 
from an urban school district; 

(b) three persons employed in management positions in the 
private sector, at least two of whom are data processing managers or 
hold an equivalent position in the private sector; 

(c) three persons employed in management positions in the public 
sector other than elementary, secondary, or vocational education, at 
least two of whom are data processing managers or hold an equiv­
alent position in the public sector; and 

(d) one person from the general public; and 

(e) one person -representing post-secondary vocational technical 
education. 

Members selected pursuant to clauses (b) and (c) shall not be 
employees or board members of local school districts or the depart­
ment of education. The council shall include at least one resident of 
each congressional district. 

Sec. 7. Minnesota Statutes 1986, section 123.37, subdivision la, is 
amended to read: 

Subd. lao The board may authorize its superintendent or business 
manager, or technical institute director in those districts operating 
a technicaIlnstitute, to lease, purchase, and contract for goods and 
services within the budget as approved by the board, provided that 
any transaction in an amount exceeding the minimum amount for 
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which bids are required must first be specifically authorized by the 
board and must fulfill all other applicable requirements in subdivi­
sion 1. 

Sec. 8. Minnesota Statutes 1986, section 126.12, subdivision 2, is 
amended to read: 

Subd. 2. Except for technical institutes, every Saturday shall be a 
school holiday, except that school may be held on a Saturday if 
necessary to meet the requirement in section 124.19 of making a 
good faith attempt to make up time lost on account of circumstances 
which were beyond the control of the school board. The school board 
shall determine the number of school days of each school year on or 
before April 1 of the calendar year in which such school year 
commences. 

Sec. 9. Minnesota Statutes 1986, section 136C.04, subdivision 12, 
is amended to read: 

Subd. 12. [PROGRAMS AND COURSES.] The state board shall 
approve, disapprove, and coordinate programs and courses. The state 
board shall adopt policies that include at least minimum class sizes 
and placement ratios. After consultation with affected school boards, 
the state board may add, eliminate, transfer, or change programs 
and courses as it determines advisable. The state board shall 
consider the integrated services of secondary, post-secondary, and 
adult vocational education when it reviews intermediate district 
programs and courses. 

In the case of intermediate districts, the state board may apply the 
following criteria when adding, eliminating, transferring, or chang­
ing programs and courses: 

(a) the school board may be allowed to continue offering integrated 
secondary, post-secondary, and adult programs; and 

(b) the school board may determine the use of facilities and 
equipment for secondary, post-secondary, adult, and special educa­
tion programs and educational services for low incidence popula­
tions. 

Sec. 10. Minnesota Statutes 1986, section 136C.04, is amended by 
adding a subdivision to read: 

Subd. 19. [GIFTS; BEQUESTS.] The state board may receive and 
accept on behalf of the state and for thelieilefit of any area 
vocational technical institute, any gift, bequest, devise, or endow­
ment that any person, firm, corporation, or association makes to the 
board !>.Y will, deed, gift, or otherwise for the purpose of vocational 
technical education. The state board may use any money given !! or 
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any of the area vocational technical institutes under its jurisdiction 
~ any person, firm, c0Poi0ration, or association, fu will, deed, gift, 
devise, or endowment or the purpose of providing money for any 
aspect otvocational technicru education. Use of the money may not 
be inconsistent with the terms and conditions under which the 
G1ney was receivea-!!y the board or an AVTI under its juJTs(!lction. 
.....!...!§. bequests, devises, orenaowments are appro~riated to the 
board for the purposes stated. All taxes and specia assessments 
constituting ~ lien on real property received and accepted ~ the 
board under this subdlvlSlon must be paid in full before title ~ 
transferred to the state. ---

Sec. 11. Minnesota Statutes 1986, section 136C.29, subdivision 5, 
is amended to read: 

Subd. 5. [REPAIR AND BETTERMENT AID.] The final alloca­
tion of repair and betterment aid by the state board does not 
constitute approval of a project for the purposes of section 136C.07, 
subdivision 5. The aid shall be placed in the repair and betterment 
fund and used solely for the purposes of reconstructing, improving, 
remodeling, and repairing existing AVTI buildings and grounds. 
The school board shall authorize and approve actual expenditures of 
the aid allocated, ~ that e"jlenditllFes whleh eJ<eeed $a,OO{) 
shall Feeei'!e jlFie¥ ajljlFe,.'fI1 By the state diFeetsF. '!'he jlFeeess in 
seetien 136C.28 shall Bet eenstitHte ajljlFe'fal ffir this jlllFjlese. Use of 
the aid shall be governed by the provisions of section 136C.07, 
subdivision 5. 

Sec. 12. [REPEALER.] 

Minnesota Statutes 1986, sections 136C.32 and 136C.35, are 
repealed. 

Sec. 13. [INSTRUCTION TO REVISOR.] 

The revisor of statutes is instructed to change the words "AVTI," 
"area vocational technical institute," "vocational teCliillCal insti­
tute," "area vocational technical school," "vocational techI.1IC'aI 
SchQOl,'.----rrvGcational school," "vocational - Institute," "technical 
school," and "school," and the plurals of each to "technical institute" 
or "technical institutes" when ~hW refer to ~ school operated 
accordmg to standards estiilillSIie EY the state board of vocational 
technical education. The chan e shall De made in Minnesota Stat­
utes 1988 and subsequent e itions of the statUtes." --

Delete the title and insert: 

"A bill for an act relating to education; adding post-secondary 
vocational technical representation to UFARS and ESV computer 
councils; clarifying certain duties of the state board of vocational 
technical education and the state director of vocational technical 
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education; applying a consistent name to schools operating under 
standards of the state board of vocational technical education; 
amending Minnesota Statutes 1986, sections 15.014, subdivision 3; 
120.05; 121.901, subdivision 1; 121.933; 121.934, subdivisions 1 and 
2; 123.37, subdivision 1a; 126.12, subdivision 2; 136C.04, subdivi­
sion 12, and by adding a subdivision; and 136C.29, subdivision 5; 
repealing Minnesota Statutes 1986, sections 136C.32; and 136C.35." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which waS referred: 

H. F. No. 994, A bill for an act relating to port authorities; 
appropriating money for the Seaway port authority of Duluth. 

Reported the same back with the following amendments: 

Page 1, delete lines 7 to 11 and insert: 

"$4,200,000 ~ appropriated from the state building fund to the 
commissioner of energy and economic development to P!IY "" grant to 
the Seaway port authority of Duluth. Of this appropriation, 
$3;"000,000 ~ to buy two mobile crawler cranes and $1,200,000 is to 
improve berths §. and 6. 

To provide the money appropriated in this act from the state 
bu1fciing fund, the commissioner of finance upon request of the 

overnor shail sell and issue bonds of the state in an amount 'o!.P to 
4,200,000 in the manner, upon tIle terms, and with the effect 

grescribed bYMillnesota Statutes, sections 16A.631 to 16A.675, and 
..2' the Minnesota Constitution, article XI, sections 4 to 'i." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 999, A bill for an act relating to health; providing for a 
local public health act; defining the powers and duties of boards of 
health; providing discretionary county ordinancing power; authoriz­
ing the community health service subsidy; authorizing grants; 
providing penalties; amending Minnesota Statutes 1986, sections 



29th Day] MONDAY, APRIl" 6, 1987 1543 

35.67; 35.68; 144.36; 144.37; 145.075; and 145.923; and Laws 1969, 
chapter 235, section 3, subdivisions 2 and 4; proposing coding for 
new law as Minnesota Statutes, chapter 145A; repealing Minnesota 
Statutes 1986, sections 145.01 to 145.07; 145.08 to 145.125; 145.17 
to 145.23; 145.24, subdivisions 1 and 2; 145.47 to 145.55; 145.911; 
145.912, subdivisions 1 to 8, 10 to 15, 19, and 20; 145.913 to 145.92; 
and 145.922. 

Reported the same back with the following amendments: 

Page 4, line 15, delete "a nuisance as defined in sections 561.01 
and" - -

Page 4, delete line 16 and insert "any activity or failure to act that 
adversely affects the public health." 

Page 8, delete lines 15 and 16 and insert "enforce, or to enjoin as 
!'. public health nuisance ~ny activity or failure to act that aaversely 
affects the public health. ' 

Page 24, line 21, strike "promulgate" and insert "adopt, or to 
enjoin as !'. nublic health nuisance any activity or failure to act that 
adversely a ects the publIc health" 

Page 24, lines 22 and 23, delete the new language and strike the 
old language 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 1009, A bill for an act relating to transportation; 
providing for standards for special transportation service; requiring 
standards for special transportation service in the metropolitan 
area; amending Minnesota Statutes 1986, sections 174.30, subdivi­
sions 1, 2, 4, 6, 7, and by adding subdivisions; 473.386, subdivisions 
1, 2, 3, 4, 6, and by adding subdivisions; repealing Minnesota 
Statutes 1986, section 473.386, subdivision 7. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 174.30, subdivision 
1, is amended to read: 



1544 JOURNAL OF TIlE HOUSE [29th Day 

Subdivision 1. [APPLICABILITY LIMITATIONS; BY TYPE OF 
PROVIDER; BY SOURCE OF FUNDS.] The operating standards for 
special transportation service adopted under this section do not 
apply to special transportation provided by: 

(a) A common carrier operating on fixed routes and schedules; 

(b) A ta*'t 

W A volunteer driver using a private automobile; 

\<It (c) A school bus as defined in section 169.01, subdivision 6; or 

W (d) An emergency ambulance regulated under chapter 144. 

The operating standards adopted under this section only apply to 
providers of special transportation service who receive grants or 
other financial assistance from either the state or the federal 
government, or both, to provide or assist in providing that service; 
except that the operating standards adopted under this section do 
not apply to any nursing home licensed under section 144A.02, to 
any board and care facility licensed under section 144.50, or to any 
day care or group home facility licensed under sections 245.781 to 
245.812 unless the facility or program provides transportation to 
nonresidents on a regular basis and the facility receives reimburse­
ment, other than per diem payments, for that service under rules 
promulgated by the commissioner of human services. 

Sec. 2. Minnesota Statutes 1986, section 174.30, subdivision 2, is 
amended to read: 

Subd. 2. [AUTHORITY TO ADOPT; PURPOSE AND CONTENT; 
RULEMAKING.] The commissioner of transportation shall adopt by 
rule standards for the operation of vehicles used to provide special 
transportation service which are reasonably necessary to protect the 
health and safety of individuals using that service. The commis­
sioner, as far as practicable, consistent with the purpose of the 
standards, shall avoid adoption of standards that unduly restrict any 
public or private entity or person from providing special transpor­
tation service,because of the administrative or other cost of compli­
ance. 

Standard's adopted under this section may must include but are 
not limited to: --

(a) Qualifications of drivers and attendants, including driver 
training requirements that must be met before' " driver provides 
special transportation; 
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(b) Safety e'lui)3lf1ell* Fe'luiFea fur of vehicles and necessary safety 
equipment; 

(c) General requirements concerning ins ection and maintenance 
of vehicles, replacement vehicles, stan ard vehicre-equipment ef 
vehieles" "'!i!. specialized equipment necessary to ensure vehicle 
usability and safety for disabled persons; and 

(d) Minimum insurance requirements. 

The commissioner shall consult with the state council for the 
haIiOlcasped before :ri1'alUng ~ deciSiOil on ~riance from the 
standar s. 

Sec. 3. Minnesota Statutes 1986, section 174.30, is amended by 
adding a subdivision to read: 

Subd. 2a. [VEIDCLE AND EQUIPMENT SAFETY; PROVIDER 
RESPONSIBILITIES.] (a) Every special transportation service pro­
vider shall systematically Inspect, repair, and maintain, or cause to 
be inspected, repaired, and maintained, the vehicles and equipment 
subject to the control of the provider. Each vehicle and its equipment 
must be inspected daily. A vehicle may not be operated in a condition 
that if; likel~ to cause an accident or breakdown orthe vehicle. 
'Egiiipment, Including specialized equipment necessary to ensure 
vehicle usability and saiety for disabled persons, must be in proper 
and safe operating condition at all times. 

(b) Each special transportation provider shall maintain the fol­
lowing records for each vehicle: 

(1) an identification of the vehicle, including make, serial number, 
and year, and, if the veIiiCle is not owned fu. the provider, the name 
and address of the person furniShing the vehicle; 

(2) a schedule of inspection and maintenance operations to be 
perl'iirmed; - -

(3) ~ record of inspections, repairs, and maintenance showing the 
date and nature; 

(4) ~ lubrication record; and 

(5) a record of tests conducted to ensure that emergency doors or 
willilows and W1ieeICliair lifts function properly. ---

Sec. 4. Minnesota Statutes 1986, section 174.30, subdivision 4, is 
amended to read: 
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Subd. 4. [CERTIFICf.TE QF COMPLIANCE VEHICLE AND 
EQUIPMENT INSPECTION; PROCEDURES.] (a) The commrs:: 
sioner shall inspect or provide for the insrection of vehicles at least 
annuany.Tn addition to scheduled annua inspections and reinspec­
tions scheduled for the purpose of verifying that deficiencies have 
been corrected, unannounced ins~ections of any vehicle may--oe 
COlliIucted. The commissioner sha I provide for the unamlOtmcea 
inspection quarterly of at least five percent of the vehicles operated 
~ providers certified by the commissioner. 

(b) On determining that ~ vehicle or vehicle equipment ~ in ~ 
conaition that is likely to cause an accident or breakdown, the 
commissioner snail reguire the vehIcle to be taKen out of servTce 
immediately. The commissioner ef tFaBSjlSFtatisB shall iss..e all 

amUlal eeFtifie .. te ef eSffijlli .. Bee ffif' eaffi veaiele Hse4 ta jlrs'Iide 
SIleei .. 1 t ... BSIlsFtatisa seFYiee wffieh eS"'fJlies with the staadaras 
adsfJtea -aer this seetisa. The es",,,,issisBer shall iss..e a eeFtifi 
eate ef eS"'jlliaBee ta a 'I8aiele sHbjeet ta sHeaivisisB " ~ if the 
vehicle alas eS"'jllies with seetisas 299.'..11 ta 299,1..18 re uire that 
vehicles and equipment not meeting standards be repaire and 
brought into conformance with the standards and shall require 
written evidence of compliance from the operator within ten days. 

(c) The commissioner shall provide in the rules procedures for 
inspecting vehicles, removing unsafe vehicles from service, deter­
mining and requiring compliance -a issHiHg the eertifieates. The 
jlrSeedHres ""'Y iBehide iBsjleetisB ef vehieles -a e*"ffiiBatisH ef 
"'iveFs, and reviewing driver gualifications. 

Sec. 5. Minnesota Statutes 1986, section 174.30, is amended by 
adding a subdivision to read: 

Subd. 4a. [CERTIFICATION OF SPECIAL TRANSPORTATION 
PROVIDERS.] The commissioner shall annually evaluate or provide 
for the evaluation of each provider of special transportation service 
regulated under this section and certify that the provider ~ in 
compliance with the standards under this section. 

Sec. 6. Minnesota Statutes 1986, section 174.30, subdivision 6, is 
amended to read: 

Subd. 6. [PREEMPTION OF OTHER REQUIREMENTS.] Not­
withstanding any other law, ordinance or resolution to the contrary, 
an operator of special transportation service that has been issued a 
current certificate of compliance under subdivision 4 4a for a '1ehiele 
vehicles used to provide that service is not required to obtain any 
other state or local permit, license or certificate as a condition of 
operating the vehicle vehicles for that purpose. This subdivision 
does not exempt any vehicle from the requirements imposed on 
vehicles generally as a condition of using the public streets and 
highways. 
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Sec, 7. Minnesota Statutes 1986, section 174.30, subdivision 7, is 
amended to read: 

Subd. 7. [ENFORCEMENT] No state agency, political subdivision 
or other public agency shall provide any capital or operating 
assistance to or reimbursement for seFviees FCHacFca ~ fI:ftY ~ 
teF ef special transportation service unless etlFFcat ecvtifieates sf 
eem"l;aDee have beeft isstied ....GeF suba;v;s;en 4 fuF the veh;eles 
used by the e!,eratep te !,peville operator providing the service has a 
current certificate of compliance issued under subdivision 4a.---

Sec. 8. Minnesota Statutes 1986, section 473.386, subdivision 1, is 
amended to read: 

Subdivision 1. [PROJECT SERVICE OBJECTIVES.] The transit 
board shall implement a ~ te eeeTElinate special transportation 
service, as defined in section 174.29, in the metropolitan area. The 
!,rejeet -service has the following objectives: 

(a) to provide greater access to transportation for the elderly, 
handicapped, and others with special transportation needs in the 
metropolitan area; 

(b) to develop an integrated system of special transportation 
service providing transportation tailored to meet special individual 
needs in the most cost-efficient manner; and 

(c) to use existing public and private providers of service wherever 
possible, to supplement rather than replace existing service, and to 
increase the productivity of all special transportation vehicles 
available in the area. 

Sec. 9. Minnesota Statutes 1986, section 473.386, subdivision 2, is 
amended to read: 

Subd. 2. [FI~W!cINC; IMPLEMENTl\TION SERVICE CON­
TRACTS; MANAGEMENT MID; ADVISORY CROUPS COMMI'f: 
TEE.] (a) The board shall contract for services necessary for the 
fff8jeet'SBflcFatieft provision of special transportation. All transpor­
tation service !,revillea threugh the ~ must be provided under 
a contract between the board and the provider which specifies the 
service to be provided, the standards that must be met, and the rates 
for !,r9viaiFlg it operating and providing special transportation 
services. 

(b) The board shall establish management policies for the ~ 
sornce but shall contract with a service administrator for day-to-day 
administration and management of the service. The contract must 
delegate to the service administrator clear authority to administer 
and manage the delivery of the service pursuant to board manage-
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ment policies and must establish performance and compliance 
standards for the service administrator. 

(c) The board shall ensure that the service administrator estab­
lishes '" system for reglStering--andexpeditiously responding to 
complaints !>.i: users, informing users of how to register complaints, 
and requiring providers to report on incidents that impair the safety 
and well-being of users or the quality of the service. The board shall 
annually report to the commissioner of transportation and the 
legislature on complaints and provider reports, the response of the 
service administrator, and steps taken !>.i: the board and the service 
administrator to identify causes and provide remedies to recurring 
problems. 

(d) Within 90 days following the effective date of this act, the board 
shall hold '" public hearing on standards for provider eligibility, 
selection, perfonnance, compliance, and evaluation; the terms of 
provider contracts and the contract with the service administrator 
and related contract management policies and procedures' of the 
board; fare policies; service areas, hours, standards, and procedures; 
and similar matters relating to implementation of the service. Each 
year before renewing contracts with providers and the service 
administrator, the board shall provide an opportunity for the advi- . 
sory committee, users, and other interested persons to testify before 
the board concerning providers, contract terms, and other matters 
relating to board policies and procedures for implementing the 
serVlce. 

(e) The board shall establish an advisory committee ef illJli'fiEillals 
",jiFesefttiftg the, The advisory committee must include elderly, and 
handicapped persons, and other users of special transportation 
service }3FBviEleEl by- the ~, representatives of persons contract­
ing to provide special transportation services Iiw the ~, and 
representatives of appropriate agencies for elderly and handicapped 
persons to advise the board on management policies for the ~ 
service. At least half tbe committee members must be disabled or 
elderly personsor the representatives of disabled or elderly personS. 
The advisory committee must be appointed as follows: board mem­
bers, including the chair, shall each appoint one member to the 
committee, and the state council for the handicapped, metropolitan 
senior federation, and metropolitan center for independent living 
shall each appoint one member to the committee. Committee mem­
bers appointed !>.i: the board members, including the chair of the 
board, serve" two-year term. The committee shall elect its chair 
from among the members of the committee. The chair serves for ~ 
term of one year. 

Sec. 10. Minnesota Statutes 1986, section 473.386, subdivision 3, 
is amended to read: 

Subd. 3. [DUTIES OF BOARD.] In implementing the ~ 
special transportation service the board shall: 
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(a) encourage participation in the I""\ieet service by public and 
private providers of special transportation ser:iee currently receiv­
ing capital or operating assistance from a public agency; 

(b) contract with public and private providers that have demon­
strated their ability to effectively provide service at a reasonable 
cost; 

(c) encourage individuals using serviee l'reviaed tl>reHgfi the 
l'r~eet special transportation to use the type of service most appro­
priate to their particular needs; 

(d) ensure that all persons providing special transportation ser­
vice threHgl> the l'r~eet receive equitable treatment in the alloca­
tion of the ridership; 

(e) encourage shared rides to the greatest extent practicable; 

CD encourage public agencies that provide transportation to eligi­
ble individuals as a component of human services and educational 
programs to coordinate with the l'r~eet this service and to allow 
reimbursement for serviees transportati;:;U-provided through the 
I""\ieet service at rates that reflect the public cost of providing these 
serviees that transportation; aHd 

(g) establish criteria to be used in determining individual eligi­
bility for special transportation services; 

(h) consult with the advisory committee in ~ timely manner before 
changes are made in the proVision of special transportation services, 
including,:tiut not limited to, changes in policies affecting the 
matters sUJ})eCt tOhearing uMer section 9; -

(i) provide for effective administration and enforcement of board 
poIlcies and standards; and 

ill annually evaluate providers of special transportation service to 
ensure compliance with the standards established for the program. 

Sec. 11. Minnesota Statutes 1986, section 473.386, subdivision 4, 
is amended to read: 

Subd. 4. [COORDINATION REQUIRED.] The board may not 
grant any financial assistance to any recipient that proposes to use 
any part of the grant to provide special transportation service in the 
metropolitan area unless the program is coordinated with the 
l'r~eet board's special transportation service in the manner deter­
mined by the board. 
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Sec. 12. Minnesota Statutes 1986, section 473.386, subdivision 6, 
is amended to read: 

Subd. 6. [OPERATING AND SERVICE STANDARDS.] A veaiele 
!,FaviEiiRg s!,eeial tFaRs!,aFtatiaR seFviee wlHeh is sHBjeet t& the 
a!,eFatiRg staREiaFEis aEiailteEi IluFsuaRt t& seetiaR ~ may net he 
alia'l1eEi te IlFa'riEie serviee taFaHgft the I""':feet HHless a eUFFeRt 
eeFfifieate ef eamilliaRee has heeft issHe4 t& the vehiele. A person 
operating or assisting the operation of a vehicle may leave the 
vehicle to enter premises in order to help a passenger who does not 
require emergency ambulance service. Operators and assistants 
shall provide the help necessary for door-through-door service, 
including help in entering and leaving the vehicle and help through 
the exterior entrance and over any exterior steps at either departure 
or destination buildings, provided that both the steps and the 
wheelchair are in good repair. If an operator or assistant refuses help 
because of the condition of the steps or the wheelchair, the operator 
of the service shall send letters to the service administrator desig­
nated !>.Y the board and the person denied service describing the 
corrective measures necessary to qualify for service. 

Sec. 13. [REPEALER.] 

Minnesota Statutes 1986, section 473.386, subdivision 1. ~ re­
pealed. 

Sec. 14. [APPLICATION.] 

Sections 8 to 12 ~ in the counties of Anoka, Carver, Dakota, 
Hennepin, Ramsey, Scott, and Washington." 

Delete the title and insert: 

"A bill for an act relating to transportation; providing for stan­
dards for special transportation service; requiring changes in the 
administration of special transportation service in the metropolitan 
area; amending Minnesota Statutes 1986, sections 174.30, subdivi­
sions 1, 2, 4, 6, 7, and by adding subdivisions; 473.386, subdivisions 
1,2,3,4, and 6; repealing Minnesota Statutes 1986, section 473.386, 
subdivision 7." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Transportation. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which waS referred: 

H. F. No, 1028, A bill for an act relating to labor; regulating 
mediation, fact finding, and other functions of the bureau of medi-
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ation services; providing for violations of the labor union democracy 
act; amending Minnesota Statutes 1986, sections 179.02, subdivi­
sion 2, and by adding a subdivision; 179.07; 179.08; 179.083; 179.22; 
179.38; proposing coding for new law in Minnesota Statutes, chapter 
179; repealing Minnesota Statutes 1986, sections 179.05; 179.23; 
and 179.24. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1032, A bill for an act relating to human services; 
changing standards of assistance and eligibility for general assis­
tance recipients and work readiness participants; amending Minne­
sota Statutes 1986, sections 256D.01, subdivision 1a; 256D.02, 
subdivisions 5 and 8; 256D.05, subdivision 1, and by adding a 
subdivision; 256D.051, subdivisions 4 and 5; 256D.06, subdivisions 
1 and 2; 256D.08, subdivision 1; 256D.101; and 256D.15. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 256D.01, subdivision 
la, is amended to read: 

Subd. 1a. [STANDARDS.] (1) A principal objective in providing 
general assistance is to provide for persons ineligible for federal 
programs who are unable to provide for themselves. 'fa aellie'", these 
aims, the eommissioneF shall estalliish mini" ... m standanls sf 
ass] steneo fer gOBel'al assistaHee. The minimum standard of assis­
tance determines the total amount of the general assistance grant 
without separate standards for shelter, utilities, or other needs. 

FeF a Fceipicnt whe is a member sf a aBe pcpson assistaaee lHli-t-,­
the standanl shall Hat he less thlHl the eOmBined tetal sf the 
minimum standanls sf assistanee w shelteF and hasie needs in 
efIeet "* FebnwFY 1, 198:h 'I'be staRdaFds sf assist .... ee shall Hat he 
leweI' w a reeipieRt shaFiRg a FesideRee with aRother j3ffi'S<ffi unless 
that j3ffi'S<ffi is a FespeRsible relative. 'I'be staRdanls sf assistaRee W 
reeipients wOO aPe membem sf .... assistaRee uBit eomposed sf mere 
thlHl <ffi€ j3ffi'S<ffi _ he e<fH'lI te the aid te families with del'eHdeHt 
ellildreH staRdaFd ef assistaRee W .. faraHy sf similaF sH.e and 
eempesitieR. 
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'!'he staaeaFas shall be leweFed fuF Feei"ients wIH> share a rest­
denee with a f""'S'ffi wIH> is a Fes"easible Felative ef eae "" mere 
membeFs ef tee assistanee aHit if tee res"ensiBle Felative aIsa 
FeeeiYes geneFal assistaBee "" aid ta families with de"eadent eIHl­
~ '!'he staBdards raast aIsa be lewered fuF Feei"ients wIH> share a 
Fesidenee with a Fes"ensible relative if tee relative is Bet reeeiving 
geaeral assistanee "" aid ta families with se"ensent el3ildFen Be­
eaase tee relative has beeR sanetiened "" dis'laalified. If tee res"en 
sihle relative is reeeiviBg geBeral assistanee "" aid ta families with 
de"endent el3il<lren, "" wellid be feeeiving tbem Bat fuF sanetien "" 
dis'l"alifieatien, tben tee stansarEi """Iieable ta tee general assis­
taaee reei"ieBt's assistanee aHit raast €<j<ft>l tee ameant that wellid 
be attribatable ta tee members ef tee assistanee aHit if tee members 
were ineladeEi as aElElitienal reei"ients ffi tee res"ensible relative's 
geBeral assistanee ffi' aid ta families with de"eBElent el3i1E1FeR ~ 
When E1etermining tee ameant attribHtable ta membeFS ef an 
assistaaee aHit that raast Feeeive a reElaeeEl staBEiarEl, tee ame_t 
attribateEi ta adaIts raast be tee ameaBt attFibateEi ta anether ehiM 
aEIded ta tee re""ensible relatiye's assistanee HHit. When an assis­
taaee aHit is saBjeet ta a reElaeeEl standarEl, tee reElHeeEl standard 
raast Bet ~ tee staaEiard that """lies ta an assistaRee aHit that 
daes Bet share a residenee with a re""ensible relative. 

Far reei"ients, ffiffiej>t feei"ients wIH> are eligible HHder seetien 
2a§D.Qa, sabdkisien ±, "aragra"h fa}, e1aases g+, fA-; ~ W+; and 
84+; wIH> share a resiElenee with a res"eHsinle relative wIH> is Bet 
receiving general assistance er aid te- families wtth aCl3caaent 
el3ilElFen Bat wIH> reeeiyes ether ineeme, tee staHEIards shall be 
'",,vered, saBjeet ta these limitatiens: 

fa-}-~ general assistance graHt te the eae }3cFs8n assistance -l:lHi-t 
shall be ffi an ameant st>eft that tataI heal1ehelEi iHeome is e<jHBI ta 
tee aid ta families with E1e"endent ehilarea stanEllH'd fuF a heasehold 
ef like sire and eeHlJlesitieH, ffiffiej>t that tee graHt shall Bet ~ 
that jlaid ta a general assistaRee reeil'ieat liYiHg iREle"eRaeRtIy. 

W Beaefits reeeived by a re""easible Felative HHder tee s"""le 
mental seeHFity inesmc )3F8gFaHl, the- -seeial seCHFity retirement 
"fegralR if tee Felative was reeei',iag beaefits HHder tee seeiaI 
seeaFity E1isability "Fegram at tee time ef beeemiag eligible fuF tee 
seeiaI seea';ty FetirelReBt "regram ffi' if tee Felath'e is a f""'S'ffi 
deseribed ffi seetiea 2a§D.Qa, sabElivisieR ±, "aragra"h fa}, elaase 
g+, fA-; ffi' W+; tee seeiaI seearity disability "regram, a workers' 
eeHlJleHsatien "regram, tee Minneseta sa""lemental aid "regram, 
"" eft tee basis ef tee relative's E1isability, raast Bet be inelaaeEl ffi tee 
heasehold ineeme ealealat'en. 

(2) For an assistance unit consisting of an adult recipient who ~ 
childless and unmarried or living apart from his or her children and 
spouse, and who does not live with his or her paren\; or parents or ~ 
legal custodian, the standard of assistance shall be 203. When the 
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other standards specified in this subdivision increase, this standard 
shall also be increased !>l the same percentage. 

(3) For an assistance unit consisting of an adult who.~ childless 
and unmarried orliving aparthfrom his or hei'ChITaren and spouse

l but who hves WIth h,s or ~ ll2Ient or parents, the genera 
assistance standaraof assistance s I be egual to the amount that 
the aid to families with dependent chiWren stallda.ra of assistance 
wouIOlncrease if the rec'p'ent were added as an additional minor 
child to an assistance unit consisting of the recipient's parent and all 
of that parent's family members, provided that the standardSliali 
not exceed the standard for !'o general assistance recipient living 
alone. Benefits received !>l !'o responsible relative of the assistance 
unit under the supplemental security income program, a workers' 
compensation program, the Minnesota supplemental aid pro~am, 
or any other wogram based on the res£onsible relative's disallity, 
and an:YOeile ts receive!f!ii !'o responsl Ie relative of the assistance 
unit under the social security retirement program,Mali not be 
counted in the determinatIOn of elitbility or benefit level for the 
assistance unit. An adult child s all he ineligible for general 
assistance if the available resources or the countable income of the 
adult child and the parent or parents wan whom he or she lives are 
such that !'o family consisting of the adult child's Pfient or parents, 
the parent or parents' other family IDei:ii6ers and t e adult child as 
the only or additional minor child would be financUiITy ineligTIiIe for 
general aSSIstance. 

(4) For an assistance unit consisting of!'o married tuple who are 
chillIless orwho live apart from anylchild or children 0 whom either 
of the marrieacouple ~ a parent or egal custOdian, the staiidiirilSOf 
assistance shall be e,gua1 to the first and second adult standards of 
the aid to fii.iiiilles WIth delfiiiOent chilOrim program. If one member 
ofthe coup\e is not include In the general assistance grant, then the 
standard ° assistance for the other shall be equal to the secOiid 
adult staiidard of the aid to Taillilies with depennentclllldreii 
program, except that, when one member of the liouple ~ not included 
In the general assistance grant because he or s e ~ not cate oricall 
eliaible for general assistance under section 256D.05, su ivision h 
an has exhausted work readiness el1ibility under section 
256D:05l, subdivision 4 or Q, for the pe~o of time covered !>l the 
general assistance gr;nk then the stan ard of assistance for the 
remaining member ~ ~ iouple shall be equal to the first adult 
standard of the aid to fami ies with dependent children program. 

(5) For an assistance unit consistinf, of all members of a fami~ the 
standaros of assistance shall be t e same as the standa s of 
assistance ~licable to !'o family under the aid to families with 
dependent I dren program if that family had the same number of 
parents and children as the assistance unit under general assistance 
and if all members of that family were eligible for the aid to families 
with dependent children program. IT one or more members of the 
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ftmily are not included in the assistance unit for general assistance, 
t e stalldaras of assistance-for the remaining members shail be 
equal to the standards of assiStance applicable to an assistanceunit 
composed of the entire family, less the stannards of assistance 
a~plicable to !'. family of the same number of parents and children as 
t ose members of the TaID!f;y who are not in the assistance unit lOr 
general asslstance:-Notwit staiidiiij[the foregomg, if an assistance 
unit consists solely of the minor c ildren because their parent or 
parents have been sanctione<Il'roiiI receiving benefits from the aid to 
families with dependent children program, the standard for tile 
assistanceumt shall be equal to the special child standard ofthe aid 
to families with dependent children program.A cllild shall not be 
excluded from the assistance unit unless incomeIiiteTIded for its 
benefit ~ receiVed from !'. federally aided categorical assiStance 
srogram; supplementalsecurity income; retirement, survivors, and 

isability income; other assistance programs; or child supS0rt and 
maintenance payments. The income of !'. child wno is exclu ed from 
the assistance unit shailnot be counted in the c:letermination of 
eugibility or benent level for the assistance unit. -

Sec. 2. Minnesota Statutes 1986, section 256D.02, subdivision 5, is 
amended to read: 

Subd. 5. "Family" means tw& 61' _ i""i,,i" .. als wOO are related 
by-bleed, ",amage 61' adellae", wOO are lWing in a jlIaee 61' resi"eBee 
IfIaiBtaiBed by- eRe 61' _ sf tIJe!fI as Ii heIfIe, aBEl at least eRe sf 
wh&!fI is Ii eIHId wOO is Bat _ied t& aaether sf stteII i .. "i"id .. als 
aBEl is iBthe eare sf 61' delle"deBt lljl6B aBether sf stteII i .. Elivid .. als 
the followin persons who live together: a minor child or !'. gI'<J1ljl of 
minor chil ren related to each other as siblings, hallSibliiig& or 
stepSlblings, together with their natura! or adoptive parents, t6.eir 
stepparents, or their legal ciiStOdians, and any other minor children 
of whom an adult member of the family is !'. legal custodian. 

Sec. 3. Minnesota Statutes 1986, section 256D.02, subdivision 8, is 
amended to read: 

Subd. 8. "Income" means any form of income, including remuner­
ation for services performed as an employee and net earnings from 
self-employment, reduced by the amount attributable to employ­
ment expenses as defined by the commissioner. The amount attrib­
utable to employment expenses shall include amounts paid or 
withheld for federal and state personal income taxes and federal 
social security taxes. 

"Income" includes any payments received as an annuity, retire­
ment, or disability benefit, including veteran's or workers' compen­
sation; old age, survivors, and disability insurance; railroad 
retirement benefits; unemployment benefits; and benefits under any 
federally aided categorical assistance program, supplementary se­
curity income, or other assistance program; rents, dividends, inter-
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est and royalties; and support and maintenance payments. Such 
payments may not be considered as available to meet the needs of 
any person other than the person for whose benefit they are received, 
unless that person is lHl<Ief' a legal 00ty ffi S .. !'!'8Ft BH8theF a family 
member or ~ spouse and the income is not excluded under section 
256D.01, subdivision 1a. Goods and services provided in lieu of cash 
payment shall be excluded from the definition of income, except that 
payments made for room, board, tuition or fees by a parent, on behalf 
of a child enrolled as a full-time student in a post-secondary 
institution, must be included as income. 

Sec. 4. Minnesota Statutes 1986, section 256D.05, subdivision 1, is 
amended to read: 

Subdivision 1. [ELIGIBILITY.] (a) Each person or family whose 
income and resources are less than the standard of assistance 
established by the commissioner shall be eligible for and entitled to 
general assistance if the person OJ; family is: 

(1) a person who is suffering from a permanent or temporary 
illness, injury, or incapacity which is medically certified and which 
prevents the person from obtaining or retaining employment; 

(2) a person whose presence in the home on a substantially 
continuous basis is required because of the certified illness, injury, . 
incapacity, or the age of another member of the household; 

(3) a person who has been placed in a licensed or certified facility 
for purposes of physical or mental health or rehabilitation, or in an 
approved chemical dependency domiciliary facility, if the placemen,t 
is based on illness or incapacity and is pursuant to a plan developed 
or approved by the local agency through its director or designated 
representative; 

(4) a person who resides in a shelter facility described in subdivi­
sion 3; 

(5) a person whois or may be eligible for displaced homemaker 
services, programs, or assistance under section 268.96, but only if 
that person is enrolled as a full-time student; 

(6) a person who is unable to secure suitable employment due to 
inability to communicate in the English language, provided that the 
person is not an illegal alien, and who, if assigned to a language 
skills program by the local agency, is participating in that program; 

(7) a person not described in clause (1) or (3) who is diagnosed by 
a licensed physician or licensed consulting psychologist as mentally 
retarded or mentally ill, and that condition prevents the person from 
obtaining or retaining employment; 
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(8) a person who has an application pending for the social security 
disability program or the program of supplemental security income 
for the aged, blind, and disabled, or who has been terminated from 
either program and has an appeal from that termination pending; 

(9) a person who is unable to obtain or retain employment because 
advanced age significantly affects the person's ability to seek or 
engage in substantial work; 

(10) a person completing a secondary education program; 

(11) a family with one or more minor children; provided that, if all 
the children are six years of age or older, all the adult members of 
the family register for and cooperate in the work readiness program 
under section 2560.051; and provided further that, if one or more of 
the children are under the age of six and if the family contains more 
than one adult member, all the adult members except one adult 
member register for and cooperate in the work readiness program 
under section 2560.051. The adult members required to register for 
and cooperate with the work readiness program are not eligible for 
financial assistance under section 256D.051, ,except as provided in 
section 256D.051, subdivision 6, and shall be included in the general 
assistance grant. If an adult member fails to cooperate with require­
ments of section 256D.051, the local agency shall not take that 
member's needs into account in making the grant determination. 
The time limits of section 256D.051, subdivisions 4 and 5, do not 
apply to people eligible under this claus,,",; 

(12) a person who has substantial barriers to employment, includ­
ing but not limited to factors relating to work or training history, as 
determined by the local agency in accordance with permanent or 
emergency rules adopted by the commissioner after consultation 
with the commissioner of jobs and training; 

(13) a person who is certified by the commissioner of jobs and 
training before August 1, 1985, as lacking work skills or training or 
as being unable to obtain work skills or training necessary to secure 
employment, as defined in a permanent or emergency rule adopted 
by the commissioner of jobs and training in consultation with the 
commissioner; eF 

(14) a person who is determined by the local agency, in accordance 
with emergency and permanent rules adopted by the commissioner, 
to be functionally illiterate or learning disabled; or 

(15) -'" child uncler the age of 18 who ~ not living with a parent, 
stepparent, or legal custodian, but only if: the child ~ legally 
emancipated or living with an adult with the consent of an agency 
acting as -'" legal custodian; the child ~ at least 16 years of age and 
the general assistance grant iE; approved by the director of the local 
agency or ~ designated representative as ~ component of ~ social 
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services case plan for the child; or the child g; living with an adult 
with the consent olThe chIld's legafCustodian and the locaiagency. 

(b) The following persons or families with income and resources 
that are less than the standard of assistance established by the 
commissioner are eligible for and entitled to a maximum of six 
months of general assistance during any consecutive 12-month 
period, after registering with and completing six months in a work 
readiness program under section 256D.051: 

(1) a person who has borderline mental retardation; and 

(2) a person who exhibits perceptible symptoms of mental illness 
as certified by a qualified professional but who is not eligible for 
general assistance under paragraph (a), because the mental illness 
interferes with the medical certification process; provided that the 
person cooperates with social services, treatment, or other plans 
developed by the local agency to address the illness. 

In order to retain eligibility under this paragraph, a recipient 
must continue to cooperate with work and training requirements as 
determined by the local agency. 

Sec. 5. Minnesota Statutes 1986, section 256D.051, subdivision 1, 
is amended to read: 

Subdivision 1. [WORK REGISTRATION.] A person ffi', family, or 
married Cfupl~ whose income and resources are less than tne 
standard 0 aSSIstance established by the commissioner, but who are 
not eligible to receive general assistance under section 256D.05, 
subdivision 1, are eligible for a work readiness program. Upon 
registration, a registrant is eligible to receive assistance in an 
amount equal to general assistance under section 256D.05, subdivi­
sion 1, for a maximum of six months during any consecutive 
12-month period, subject to sllaaivisiens subdivision 3,4, anti 6. The 
local agency shall pay work readiness assistance in monthly pay­
ments beginning at the time of registration. 

Sec. 6. Minnesota Statutes 1986, section 256D.051, subdivision 6, 
is amended to read: . 

Subd. 6. [LOGf,L ,'\CEJ>!GY OPTIONS ALLOCATION OF FUNDS 
FOR PAYMENT OF ADMINISTRATIVE cOsTS AND REGIS­
TRANT EXPENSE5.] 'I'*' leeal ageney may, at its efltien, flFevide 
\lfI te $lOO fIeF FegistFaat fuF direet e"flen"e" ine"FFed by the 
FegistFffilt fuF transflaFtatian, elathes, and teals neeessary fuF em­
fllayment. !!'he leeal ageney may flFa'fide an additienal $lOO fuF 
direet e"flenses ef Fegistfants remaining in the weFk Feadiness 
flragpam fuF _ than tw& mant"s. AfteF ~ direet e"flenses as 
needed by indi."id .. al Fegistmnts, the leeal ageney may liSe any 
remaining meaey te flFa."ide additianal seniees as needed by any 
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pegistl'ant ine\uding eaueatien, epientatieH, l"iaeement, etheP waI'k 
e"l"epienee, en the jeb tpaining, and etheP al"l"pel"piate aeti'lities. 
Subject to the amount appropriated 2Y the legislature, funds must 
be allocated annually amfing the counties for payment of adminis­
trative costs incurred ~ t e prOvider of work readiness services and 
for payment of direct exfnses incurred by work readiness rris­
trants. Each coui1t,YSliall e eligible to receive that proportion 0 the 
funds available which equals the monthly average number of work 
readiness artlci ants in the county divided 2Y the monthly avera~e 
number 0 work rea iness particiFcants in the state for the afplicab e 
period. The applicable period or eaCli fiscal yey Sllal be the 
12-month period ending March 31 of the prior Iscal year. For 
purposes 0 this subdivision, the term participants means lliiIlvidU­
alB receiving work readiness payments and services and general 
assistance recipients receiving work readiness services. 

Sec. 7. Minnesota Statutes 1986, section 256D.051, is amended by 
adding a subdivision to read: 

Subd. 6a. [COUNTY MATCH AND USE OF FUNDS.] Each 
county shall provide -'" 25 percent match of the annual state work 
readiness allocation and may contract with an employment and 
training service ~rovider to use the funds to paYdirect participation 
expenses and a ministrative costs of providing work readiness 
services. No more than 25 percent of the allocation may be used for 
administrative costs except that any funds remainina after rayment 
of direct participation expenses maY be used for ad itiona admin­
istrative costs. Funds may be use for the following direct partici­
pation expenses: transportation, clothes, tools, and other necessary 
work-related expenses. Funds may be used for administrative costs 
incurred aroviding the"""ToTIOwing services: employability assess­
ments an employability development plans, employment search 
assistance, education, orientation, placement, on-the-job traliiii'ig, 
and other appropriate activities. 

Sec. 8. Minnesota Statutes 1986, section 256D.06, subdivision 1, is 
amended to read: 

Subdivision 1. General assistance shall be granted in such an 
amount that when added to the nonexempt income actually avail­
able to the individual, married couple, or family, the total amount 
equals the applicable standard of assistance established by the 
eeRlRlissieaer for general assistance. In determining eligibility for 
and the amount of assistance the local agency shall disregard the 
first $50 of earned income per month. 

Sec. 9. Minnesota Statutes 1986, section 256D.06, subdivision 2, is 
amended to read: 

Subd. 2. Notwithstanding the provisions of subdivision 1, a grant 
of general assistance shall be made to an eligible individual" 
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married couple, or family for an emergency need, as defined in rules 
promulgated by the commissioner, where the recipient requests 
temporary assistance not exceeding 30 days if an emergency situa­
tion appears to exist and the individual is ineligible for the program 
of emergency assistance under aid to families with dependent 
children and is not a recipient of aid to families with dependent 
children at the time of application hereunder. If a recipient relates 
facts to the local agency which may be sufficient to constitute an 
emergency situation, the local agency shall advise the recipient of 
the procedure for applying for assistance pursuant to this subdivi­
sion. 

Sec. 10. Minnesota Statutes 1986, section 256D.08, subdivision 1, 
is amended to read: 

Subdivision 1. In determining eligibility of a family, married 
couple, or individual there shall be excluded the following resources: 

(1) Real or personal property or liquid assets which do not exceed 
those permitted under the federally aided assistance program 
known as aid to families with dependent children; and 

(2) Other property which has been determined, in accordance with 
and subject to limitations contained in rules promulgated by the 
commissioner, to be essential to the family or individual as a means 
of self-support or self-care or which is producing income that is being 
used for the support of the individual or family. The commissioner 
shall further provide by rule the conditions for those situations in 
which property not excluded under this subdivision may be retained 
by the family or individual where there is a reasonable probability 
that in the foreseeable future the property will be used for the 
self-support of the individual or family; and 

(3) Payments, made pursuant to litigation and subsequent appro­
priation by the United States Congress, of funds to compensate 
members of Indian tribes for the taking of tribal land by the federal 
government. 

Sec. 11. Minnesota Statutes 1986, section 256D.I01, is amended to 
read: 

256D.101 [FAILURE TO COMPLY WITH WORK REQUIRE­
MENTS; NOTICE.] 

Subdivision 1. [DISQUALIFICATION.] If the local agency deter­
mines that a registrant has failed to comply with the requirements 
of section 256D.051, the local agency shall notify the registrant of 
the determination. The notification shall be in writing; shall state 
the facts that support the local agency's determination; shall specify 
the particular actions that must be taken by the registrant to 
achieve compliance; shall state that the recipient must take the 
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specified actions by a date certain, which must be at least ±a ten 
days following the date the notification is mailed or delivered to the 
registrant; shall explain the ramifications of the registrant's failure 
to take the required actions by the specified date; and shall advise 
the registrant that the registrant may request and have a conference 
with the local agency to discuss the notification. 

Subd. 2. [NOTICE OF GRANT REDUCTION, SUSPENSION, OR 
TERMINATION.) Ne The notice of grant reduction, suspension, or 
termination on the ground that a registrant has failed to comply 
with section 256D.051 shall be gi¥eH mailed or hand delivered by 
the local agency lffiti± the RetifieatieR Fe'laiFeday s..edivisieR ± has 
beea giveR, the time 1& eeffiflliaRee ~ ffi the RetifieatieR has 
lapsed, aRE! the leeal ageRey has, SaBSe'laeRt concurrently with the 
notification required ~ subdivision 1. Prior to giving the notifica­
tion, assessed the local agency must assess the registrant's eligibil­
ity for generaiassistance under section 256D.05 to the extent 
possible using information contained in the case file, and aeteF 
miRed determine that the registrant is not eligible under that 
section. The determination that the registrant is not eligible shall be 
stated in the notice of grant reduction, suspension, or termination. 

Subd. 3. [BENEFITS AFTER NOTIFICATION.) Assistance I"lY:: 
ments otherwise due to the registrant under section 256D.051 sharI 
not be Plid after the not1llcation required in subdivision 1 has been 
provide to the registrant unless, before the date stated in the 
notification, the registrant takes the s~ecified action necessary to 
achieve compliance or, within five.rays a ter the effective date stated 
in the notice, files an appeal of the grant reduction, suspension, or 
termination. If, fu:: fue required date, the registrant does take the 
specified action necessary to achieve compliance, both the notifica­
tion regu~ subdivision 1 and the notice requirecT]i,y subdivision 
2 shall be canceled and al! benefits due to the registrant shall be 
paid promptly. If, fu the required date, thereglStrant files an appeal 
of the grant reduction, suspension, or termination, Oeilefits other­
wise due to the registrant shall be continued pending the outcome of 
the appeal. 

Sec. 12. Minnesota Statutes 1986, section 256D.15, is amended to 
read: 

256D.15 [RELATIVE'S RESPONSIBILITY) 

The financial responsibility of a relative for an applicant for or 
recipient of general assistance or work readiness shall not extend 
beyond the relationship of a spouse or a parent of an adult child who 
resides with the parent, or the parent of a minor child regardless of 
where the minor child resides, or a family member who resides with 
the applicant or recipient. - --

Sec. 13. [REPEALER.) 
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Minnesota Statutes 1986, section 256D,051, subdivisions 4, 5, 11, 
and 12 are repealed." ~ --

Delete the title and insert: 

"A bill for an act relating to human services; changing standards 
of assistance and eligibility for general assistance recipients and 
work readiness participants; amending Minnesota Statutes 1986, 
sections 256D.01, subdivision 1a; 256D.02, subdivisions 5 and 8; 
256D.05, subdivision 1; 256D.051, subdivisions 1, 6, and by adding 
a subdivision; 256D.06, subdivisions 1 and 2; 256D.08, subdivision 
1; 256D.101; and 256D.15; repealing Minnesota Statutes 1986, 
section 256D.051, subdivisions 4, 5, 11, and 12." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1044, A bill for an act relating to human services; 
requiring medical assistance payment for personal care attendant 
services to hospitalized ventilator-dependent recipients; amending 
Minnesota Statutes 1986, section 256B.02, subdivision 8. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section L [256B.64] [ATTENDANTS TO VENTILATOR­
DEPENDENT RECIPIENTS.] 

fl ventilator-dependent recipient of medical assistance who has 
been receiving the services of '" private duty nurse or personal care 
assistant in the recipient's home may continue to have a private duty 
nurse or personal care assistant present upon admission to ~ 
hOspltaTIicensed under chapter 144. The hospital, physicians and 
hospital staff, consistent with the standards of care in the medical 
community, shall at all times retain final decision-making authority 
and otherwise retain responsibility for the care and treatment of the 
ventilator-dependent patient. The personal care assistant or private 
duty nurse shall perform the services of communicator or inter­
preter for the ventilator-dependent patient during '" transition 
period of.'ll' to 120 hours to assure adequate training of the hospital 
staff to communicate with the patient and to understand the unique 
comfort, safety and personal care needs ofthe patient. The personal 
care assistant or private duty nurse may otIer nonbinding advice to 
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the health care professionals in charge of the ventilator-dependent 
patient's care and treatment on matters pertaining to the comfort 
and safety of the patient. After the 120-hour transition period, an 
assessment may be made by the ventilator-dependent patient, the 
attending IlhYSician and the patient's primary care nurse to deter­
mine whet er continued services of communicator or interpreter for 
the patient !>.y the private duty nurse or personal care assistant is 
necessary and appropriate for the patient's needs. !f continued 
service is necessary and appropriate, the physician must certifY this 
need to the commissioner of human services in order to continue 
payments.-The commissioner may adopt rules necessary to imple­
ment this section. 

Sec. 2. [APPROPRIATION.] 

$ ....... ~ appropriated from the general fund to the commissioner 
of human services for the biennium ending June 30, 1989, to provide 
reimbursement to the personal care assistants or private duty 
nurses for their services provided in a hospital under section 1 at the 
payment rate and in ~ manner consistent with the payment rate and 
manner used in reimbursing these providers for home care services 
for the ventilator-dependent recipient." ----

Delete the title and insert: 

"A bill for an act relating to human services; providing for 
continued attendant services for ventilator-dependent recipients in 
hospitals; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 256B." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1060, A bill for an act relating to the state building code; 
changing certain provisions relating to public buildings; amending 
Minnesota Statutes 1986, sections 16B.60, subdivisions 3 and 6; 
16B.61, by adding a subdivision; and 16B.71. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Sarna from the Committee on Commerce to which was referred: 

H. F. No. 1073, A bill for an act relating to occupations and 
professions; providing advertising restrictions for plumbers; impos­
ing penalties; amending Minnesota Statutes 1986, section 326F.75. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1105, A bill for an act relating to retirement; Minneap­
olis police relief association service' pensions and survivor benefits; 
amending Laws 1949, chapter 406, section 5, subdivisions 1 and 3, as 
amended, and section 6, subdivision 1. 

Reported the same back with the following amendments: 

Page 1, after line 8, insert: 

"Section 1. Laws 1980, chapter 607, article 15, section 9, IS 

amended to read: 

Sec. 9. [HEALTH AND WELFARE BENEFIT.] Notwithstanding 
any law to the contrary, any person who, after July 1, 1980, retires 
on a service pension with at least 20 years of service or a disability 
benefit from the Minneapolis police relief association or the Minne­
apolis firefighters relief association shall be entitled on January 1, 
1981, or upon the date of retirement, whichever occurs later, to 
receive a monthly health and welfare benefit unless the city of 
Minneapolis elects to retain the local relief association by the 
adoption of a municipal resolution pursuant to section 4, subdivision 
1. The monthly health and welfare benefit shall be an amount equal 
to one unit as defined pursuant to Laws 1963, Chapter 315, Section 
1, Subdivision 3, for the Minneapolis police relief association, or 
Minnesota Statutes, Section 69.45, for the Minneapolis firefighters 
relief association, whichever is applicable. The monthly health and 
welfare benefit shall be paid to the retired member unless the retired 
member designates in writing that the amount be paid to an 
insurance carrier to defray the cost of any health or welfare related 
Insurance coverage. 

Sec. 2. Laws 1949, chapter 406, section 4, subdivisions 2 and 3, as 
amended by Laws 1953, chapter 127, section 4; Laws 1965, chapter 
534, section 1; Laws 1967, chapter 825, section 1; Laws 1969, chapter 
258, section 1; Laws 1973, chapter 272, section 1; Laws 1975, chapter 
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428, section 1; and Laws 1983, chapter 88, section 7, is amended to 
read: 

Sec. 7. [MINNEAPOLIS, CITY OF; POLICEMEN'S PENSIONS.] 

The policemen's pension fund shall be used only for the payment 
of: 

(a) Service, disability or dependency pensions; 

(b) Salaries of the secretary of the association in an amount not to 
exceed 30 percent of the base salary of a top-grade patrolman and of 
the president of the association in an amount not to exceed ten 
percent of tbe base salary of a top-grade patrolman; 

(c) Expenses of officers and employees of the association m 
connection with the protection of the fund; 

(d) All expenses of operating and maintaining the association; 

(e) Hospital and medical insurance for pensioners who have 
completed 20 years or more of service and wiaevlS surviving spo"'iiS'eS 
of deceased active me~s and service pensioners who have com­
pleted 20 years or more of service of one unit per month, such one 
unit to be added to the pension otherwise provided for herein; 
provided that a pensioner or widew surviving spouse may in writing 
authorize a deduction from their pension for an insurance plan 
adopted by the association; 

(I) Health and welfare benefits of one unit per month in addition 
to other benefits for members who retire after July 1, 1980 and have 
completed 20 years or more of service; and ----

(g) Other expenses authorized by law." 

Renumber the subsequent sections 

Page 1, line 17, strike "of the age of 50 years or more," 

Page 1, line 18, delete "upon reaching at least age 50" 

Page 1, line 19, before "performed" insert "has" 

Page 1, line 21, delete "or" and insert "and" 

Page 1, line 22, before "paid" insert "entitled to be" 
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Page 4, line 1, after "spouse" insert "of a deceased active member, 
~ pension of 18 units ~ month for life. !f the surviving spouse 
remarries, the pension shall cease as of the date of the remarriage. 

(b) To the surviving spouse of !'o deceased, deferred, or retired 
member" 

Page 4, line 7, strike "(b)" and l:>efore "To" insert "(c)" and after 
"child" insert "of a deceased active member" 

Page 4, after line 12, insert: 

"(d) To each child of a deceased, deferred, or retired member, a 
penSlonof 1.5 units ~ month pIiis three-tenths of one unit ~ 
month for every year Qf service 0 t e decedent beyond five years to 
~ maximum of six units until the CIiIld reaches the age of 18 years; 
or in the case o~ child in full-time attendance during The normal 
School year, in ~ school approved fu: the board of directors, until the 
child receives ~ DaCli"elor's degree or attains the age of 22 years, 
WIllChever is first." ---

Page 4, line 17, delete "3" and insert "5" 

Amend the title accordingly 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 1127, A bill for an act relating to utilities; providing for 
the establishment of flexible gas utility rates for certain customers 
subject to effective competition; amending Minnesota Statutes 1986, 
section 216B.02, by adding subdivisions; proposing coding for new 
law in Minnesota Statutes, chapter 216B. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [216B.163] [FLEXIBLE TARIFFS.] 

Subdivision !: [DEFINITIONS.] (a) For the purposes of this 
section, the terms defined in this subdivisionnave. the meanings 
given them. 

\ 
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(b) "Effective competition" means the ability of customers of '" gas 
utilliy who either receive interruptible service or whose dally gas 
requirements exceed 50,000 cubic teet to ~ the same, equiva ent, or 
substitutable energy supplies or service at comparable prices from 
energy suppliers that are not regulated !!y the commission. 

(c) "Flexible tariff" means", rate schedule under which '" gal 
utility may set or ch'fge the price for its service to an individua 
customer or lITQIl.P 2... customers WIThout pri0E. approval of the 
commission witIiiil '" rhl'ge of prices determined ~ the commission 
to be just and reasona e. 

Subd. ~ [FLEXIBLE TARIFFS PERMITTED.] Notwithstanding 
any other yovision of this chapter, the commission is authorized to 
a~rove a lexible tariff for any class of customers of '" @" ~tilitJ w en provision of service, incIudmg file sale or transportatIOn 2... 
~ to any customers within the class is subject to effective compe­
tition. Upon application of '" gas '£tility, the commission shall find 
that effective competition exists or '" class of customers taking 
interrnptible service at '" level exceeding 199,000 cubic feet ~ day. 
Customers within a class subject to effective competition may elect 
to take serViCeeRner under the flexible tariff or under the jpro­
pri'hte nollflexible tariff for that class of8erVice set in aeror ance 
wit section 216B.03,prOVIOedthat a customer that uses an alter­
native energy ~ or service for reasons of brice shall bedeemed 
to have elected to take service under the flexi Ie tariff. 

Subd. 3. [ESTABLISHING OR CHANGING A FLEXIBLE TAR­
IFF.]'Fhe commission may establish '" flexible tariff through '" 
miscerraneous rate filing only if the filing does not seek to recover 
any expected foregone revenuesrrom any customers who do not take 
service under the flexible tariff, nor to changeflan~other rates. IT '" 
gas utility reguests authority to establish '" eXI Ie tariff and as 
part of that reguest seeks to recover any expected foregone revenues 
from any customers who do not take service under the flexible tariff 
or to change any other rates the commIssion may only establish that 
flexible tariff within '" general rate case for that @" utility. The 
commission may only change the rates in '" flexible tariff within '" 
gas utility's genera rate case. 

Subd. 4. [RATES AND TERMS OF SERVICE.] Whenever the 
coiiiiiilssion authorizes a flexible tariff, it shall set the terms, ana 
conditions of service for that tariff, whicn shall ifichroe: --- --

(1) that the minimum rate for the tariff recover at least the 
incremental cost of providingthe sernce;- - -- --

(2) that there !!! no upward maximum for the rate; 
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(3) that a customer who elects to take service under the flexible 
tariffremain on that tariff for a reasonable period of time, which 
shall not be less than one year; and - ----

(4) that any customer changing from ~ flexible tariff to the 
appropriate nonflexible tariff for that class P"l all costs incurred !:>.Y. 
the utility due to that cll:iiige. 

Subd. 5. [RECOVERY OF FOREGONE REVENUES.] In li gen­
eral rate case which establishes a flexible tariff for li ~ utility, and 
in each general rate case of li gas utility for which ~ flexible tariff 
has been authorized, the commission shall determine ~ projected 
level of revenues and expenses from services under that tariff based 
on li single target rate for all sales under that tariff, whic~ectiOll 
Shall be used to determine the utility's overaTl rates. That target rate 
used to establish a level of projected revenues shall not limit the gas 
utility's ability or right to set rates for any customer taking service 
under the flexible tariff. 

Subd. 6. [INTERIM FLEXIBLE TARIFF.] Notwithstanding sec­
tion 216B.16, subdivision 3, if li ~ utility files with the commission 
to establish or change li flexwle tariff the commission shall permit 
the proposedflexible tarifrto take effect on an interim basis no later 
than 30 days after filing. !! any customers receive an increase in 
rates during the period that an interim flexible tariff ~ in effect, the 
increase is subject to refund as provided in section 216B.16, subdi­
vision 1. The gas utility shall provide ten days written notice, or 
other notice as may be establiShed !:>.Y. contract not to exceed 30 days, 
to a customer before implementing an interim rate increase for that 
customer under this section. 

Subd. 7. [FINAL DETERMINATION.] The commission shall make 
li final determination in ~ proceeding begun under this section for 
approval of ~ flexible tariff, other than li filing made within li 
general rate case, within 180 days of the filing by the ~ utility. 

Sec. 2. [STUDY] 

The department of public service shall review the operation and 
effects of all ~ utility flexible tariffS approved under section 1, and 
shall report to the legislature !:>.Y. February h 1990. 

Sec. 3. [COST RECOVERY.] 

The department of public service shall recover from the ~ 
utilities utilizing the flexible rate tariff not more than li total of 
$10,000 for the use of the study required in section ~ Each utility 
shall be assessed an equal share of the cost of the study. 

Sec. 4. [EFFECTIVE DATE.] 
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Sections 1 to 3 are effective the day following final enactment, and 
are repealed effective July h 1990." 

Amend the title as follows: 

Page 1, line 4, delete everything after the semicolon and insert 
"requiring the department of public service to conduct a study; 
providing for recovery of study costs" 

Page 1, delete line 5 

Page 1, line 6, delete "sulxlivisions" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1141, A bill for an act relating to the city of Champlin; 
permitting the city to use unexpended public improvement funds for 
a low-income special assessment grant program. 

Reported the same back with the following amendments: 

Page 1, line 9, delete "until December 31, 1988," and delete 
"unexpended" 

Page 1, line 10, delete "reverted" and insert "been lawfully 
transferred" 

Page 1, line 11, delete "defray the cost of' and insert "assist 
low-income homeowners in paying" 

Page 1, line 12, delete "property owners" and insert "their 
homesteads" 

Page 1, line 19, after "other" insert "eligibility" and delete "that" 

Page 1, line 21, after "DATE" insert "; REPEALER" 

Page 1, line 23, delete "this act takes" and insert "sections 1 and 
2 take" -- -- --- - --

Page 1, line 24, after the period insert "Sections! and :l are 
repealed December 31, 1992." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1156, A bill for an act relating to Traverse county; 
allowing a property tax levy for the county agricultural society. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Taxes. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 1164, A bill for an act relating to employment; requiring 
notification of certain exposures to infectious diseases; providing 
workers' compensation to coverage for certain infectious diseases; 
amending Minnesota Statutes 1986, section 176.011, subdivision 15; 
proposing coding for new law in Minnesota Statutes, chapter 144. 

Reported the same back with the following amendments: 

Page 1, line·14, after "firefighter," insert "correctional officer,". 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1224, A bill for an act relating to local government; 
permitting the establishment of a joint economic development 
authority in Cook county. 

Reported the same back with the following amendments: 

Page 3, after line 3, insert: 

"Sec. 6. [LODGING TAX IN TOWNS.] 
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Notwithstanding Minnesota Statutes, section 477A.016, or other 
law, the Cook cou'fty board may impose ~ tax of!!l' to two ¥ercent on 
the gross receipts rom the furnishing for consideration of odging at 
a hotel, motel, rooming liOnse, tourist court, or resort, other than tne 
rentillg or leasing of it for a continuous period of 30 gays or mo,&: 
located in the towns otLutsen, Tofte, and Schroeuer. T e tax may 
imposed In one or more of the towns. The tax may be imposed in ~ 
town onlY

I 
with the agreement of the town expressed ~ its voters at 

an annua or special meeting. The tax shall be collectedby and its 
proceeds paid to the county. The proceeds of the tax shall De 
dedicated for the construction, debt service, and maintenance ofa 
pUblic recreational facility within the towns.'-' - - -

Renumber the remaining section 

Page 3, line 5, delete "This act ~" and insert "Sections! to Q. are" 

Page 3, line 7, after the period insert "Section 6 is effective the day 
after final enactment." 

Amend the title as follows: 

Page 1, line 4, after "county" insert "; authorizing a lodging tax in 
certain towns" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 1225, A bill for an act relating to employment; requiring 
certain employers to make available a plan of health care coverage to 
all employees; proposing coding for new law in Minnesota Statutes, 
chapter 177. 

Reported the same back with the following amendments: 

Page 1, line 11, delete "ten" and insert "20" 

Page 1, line 18, after "week" insert ", but does not include 
independent contractors" -- - -

Page 3, line 3, delete "and" and insert "or" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 1267, A bill for an act relating to insurance; correcting 
certain errors; removing ambiguities; expanding certain insurers' 
investment authority; authorizing the commissioner to adopt invest­
ment rules; providing for miscellaneous changes and clarification; 
amending Minnesota Statutes 1986, section 60A.1l, subdivisions 
10, 11, 13, 14, 15, 17, 18, 19, 21, 23, 24, 26, and by adding a 
subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 60A.11, subdivision 
10, is amended to read: 

Subd. 10. [DEFINITIONS.) The following terms have the meaning 
assigned' in this subdivision for purposes of this section and section 
60A.111: 

(a) "Admitted assets," for purposes of computing percentage limi­
tations on particular types of investments, means the assets as 
shown by the company's annual statement, required by section 
60A.13, as of the December 31 immediately preceding the date the 
company acquires the investment; . 

(b) "Clearing corporation" means The Depository Trust Company 
or any other clearing agency registered with the federal securities 
and exchange commission pursuant to the Federal Securities Ex­
change Act of 1934, section 17 A, Euro-clear Clearance System 
Limited and CEDEL S.A., and, with the approval of the commis­
sioner, any other clearing corporation as defined in section 
336.8-102; 

(c) "Control" has the meaning assigned to that term in, and must 
be determined in accordance with, section 60D.01, subdivision 4; 

(d) "Custodian bank" means a bank or trust company or a branch 
of a bank or trust company that is acting as custodian and is 
supervised and examined by state or federal authority having 
supervision over the bank or trust company or with respect to a 
company's foreign investments only by the regulatory authority 
having supervision over banks or trust companies in the jurisdiction 
in which the bank, trust company, or branch is located, and specif­
ically includes Euro-clear Clearance System Limited and CEDEL 
S.A., acting as custodians; 
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(e) "Issuer" means the corporation, business trust. governmental 
I;lnit, partnership, association, individual or other entity which 
issues or on behalf of which is issued any form of obligation; 
i 

i (0 "Member bank" means a national bank, state bank or trust 
company which is a member of the Federal Reserve System; , 
i (g) "National securities exchange" means an exchange registered 
under section 6 of the Securities Exchange Act of 1934 or an 
exchange regulated under the laws of the Dominion of Canada; 

i 
, (h) "Obligations" include bonds, notes, debentures, transportation 

equipment certificates, repurchase agreements, bank certificates of 
deposit, time deposits, bankers' acceptances, and other obligations 
for the payment of money not in default as to payments of principal 
and interest on the date of investment, whether constituting general 
obligations of the issuer or payable only out of certain revenues or 
certain funds pledged or otherwise dedicated for payment. Leases 
are considered obligations if the lease is assigned for the benefit of 
the company and is nonterminable by the lessee or lessees thereun­
der upon foreclosure of any lien upon the leased property, and rental 
payments are sufficient to amortize the investment over the primary 
lease term; 

(i) "Qualified assets" means the sum of (1) all investments 
qualified in accordance with this section other than investments in 
affiliates and subsidiaries, (2) investments in obligations of affiliates 
as defined in section 60D.01, subdivision 2 secured by real or 
personal property sufficient to qualify theinvestment under subdi­
vision 19 or 23, (3) qualified investments in subsidiaries, as defined 
in section 60D.01, subdivision 9, on a consolidated basis with the 
insurance company without allowance for goodwill or other intan­
giblevalue, and (4) cash on hand and on deposit, agent's balances or 
uncollected premiums not due more than 90 days, assets held 
pursuant to section 60A.12, subdivision 2, investment income due 
and accrued, funds due or on deposit or recoverable on loss payments 
under contracts of reinsurance entered into pursuant to section 
60A.09, premium bills and notes receivable, federal income taxes 
recoverable, and equities and deposits in pools and associations; 

(j) "Qualified net earnings" means that the net earnings of the 
issuer after elimination of extraordinary nonrecurring items of 
income and expense and before income taxes and fixed charges over 
the five immediately preceding completed fiscal years, or its period 
of existence if less than five years, has averaged not less than 1'1, 
times its average annual fixed charges applicable to the period; 

(k) "Required liabilities" means the sum of (1) total liabilities as 
required to be reported in the company's most recent annual report 
to the commissioner of commerce of this state, (2) for companies 
operating under the stock plan, the minimum paid-up capital and 
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surplus required to be maintained pursuant to section 60A.07, 
subdivision 5a, (3) for companies operating under the mutual or 
reciprocal plan, the minimum amount of surplus required to be 
maintained pursuant to section 60A.07, subdivision 5b, and (4) the 
amount, if any, by which the company's loss and loss adjustment 
expense reserves exceed 350 percent of its surplus as it pertains to 
policyholders as of the same date. The commissioner may waive the 
requirement in clause (4) unless the company's written preiilluIiiS 
exceed 300 percent of its surplus as ~ pertains to policyholders as of 
the same date. In addition to the required amounts pursuant to 
clauses (1) to (4), the commissioner may require that the amount of 
any apparent reserve deficiency that may be revealed by one to five 
year loss and loss adjustment expense development analysis for the 
five years reported in the company's most recent annual statement 
to the commissioner be added to required liabilities; and 

(I) "Unrestricted surplus" means the amount by which qualified 
assets exceed 110 percent of required liabilities. 

Sec. 2. Minnesota Statutes 1986, section 60A.11, subdivision 26, is 
amended to read: 

Subd. 26. [RULES.] (a) The commissioner may "romulgate adopt 
appropriate rules to carry out the purpose and provisions of this 
section. 

(b) !2 company may make qualified investments in any additional 
securities or property of any kind with the written order of the 
commissioner. This approval is at the discretion of the commissioner. 

(c) Nothing authorized in this subdivision negates or reduces the 
investment authority granted in subdivisions 1 to 25. 

Sec. 3. [EFFECTIVE DATE.J-

Sections! and ~ are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to insurance; regulating investments of 
domestic companies; defining terms; providing additional invest­
ment authority; amending Minnesota Statutes 1986, section 
60A.11, subdivisions 10 and 26." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 1302, A bill for an act relating to Itasca county; 
permitting the county to levy a tax for economic development. 

Reported the same back with the recommendation that the bill 
pass and be re-refcrred to the Committee on Taxes. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1370, A bill for an act relating to Scott county; 
authorizing the issuance of county bonds for capital improvements. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Taxes. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

S. F. No. 457, A bill for an act relating to commerce; regulating 
collection agencies and those acting under the authority of a 
collection agency; providing cash deposits in lieu of the required 
bond; establishing prohibited practices; prescribing the enforcement 
powers of the commissioner; amending Minnesota Statutes 1986, 
sections 332.31, by adding a subdivision; 332.33; 332.34; 332.37; and 
332.40, subdivision 3. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

House Resolution No.6, A House resolution extending congratu­
lations to the citizens of Bemidji on their 50th Anniversary celebra­
tion of the arrival of Paul Bunyan and his Blue Ox, Babe, to the city's 
waterfront. 

Reported the same back with the recommendation that the 
resolution be adopted. 



29th Day] MONDAY, .APRIL 6, 1987 1575 

The report was .adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming reported on the following appointment which 
had been referred to the committee by the Speaker: 

ETHICAL PRACTICES BOARD 

MARTIN J. McGOWAN 

Reported the same back with the recommendation that the 
appointment be confirmed. 

Kostohryz moved that the report of the Committee on General 
Legislation, Veterans Affairs and Gaming relating to the appoint­
ment of Martin J. McGowan to the Ethical Practices Board be 
adopted. The motion prevailed and the report was adopted. 

CONFIRMATION 

Kostohryz moved that the House, having advised, do now consent 
to and confirm the appointment of Martin J. McGowan, 19807 State 
Highway 15, Kimball, Stearns County, effective January 19, 1987, 
for a term expiring the first Monday in January 1991. The motion 
prevailed and the appointment of Martin J. McGowan was confirmed 
by the House. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming reported on the following appointment which 
had been referred to the committee by the Speaker: 

ETHICAL PRACTICES BOARD 

JUDITH GILBERT SCHOTZKO 

Reported the same back with the recommendation that the 
appointment be confirmed. 

Kostohryz moved that the report of the Committee on General 
Legislation, Veterans Affairs and Gaming relating to the appoint­
ment of Judith Gilbert Schotzko to the Ethical Practices Board be 
adopted. The motion prevailed and the report was adopted. 
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CONFIRMATION 

Kostohryz moved that the House, having advised, do now consent 
to and confirm the appointment of Judith Gilbert Schotzko, Rural 
Route No.1, Box 42, Blue Earth, Faribault County, effective January 
19,1987, for a term expiring the first Monday in January 1991. The 
motion prevailed and the appointment of Judith Gilbert Schotzko 
was confirmed by the House. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred the following appoint­
ment: 

ETHICAL PRACTICES BOARD 

DOUGLAS R. EWALD 

Reported the same back with the recommendation that the 
appointment be confirmed. 

Kostohryz moved that the report of the Committee on General 
Legislation, Veterans Affairs and Gaming relating to the appoint­
ment of Douglas R. Ewald to the Ethical Practices Board be adopted. 
The motion prevailed and the report was adopted. 

CONFIRMATION 

Kostohryz moved that the House, having advised, do now consent 
to and confirm the appointment of Douglas R. Ewald, 15025 High­
land Trail, Minnetonka, Hennepin County, effective November 3, 
1986, for a term expiring the first Monday in January 1988. The 
motion prevailed and the appointment of Douglas R. Ewald was 
confirmed by the House. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 200, 291, 298, 308, 332, 404, 499, 534, 556, 629, 643, 
654,677, 755, 772,823,836,839,845,924,948,983,999,1028,1060, 
1073, 1105, 1127, 1141, 1164, 1224, 1225 and 1267 were read for the 
second time. 

SECOND READING OF SENATE BILLS 

S. F. No. 457 was read for the second time. 
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INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Wenzel introduced: 

1577 

H. F No. 1459, A bill for an act relating to the town of Irondale; 
removing a town levy limitation; repealing Laws 1971, chapter 336. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Quinn, Kahn, Begich, Simoneau and Bennett introduced: 

H. F. No. 1460, A bill for an act relating to athletic and sporting 
events; creating the Minnesota amateur sports commission and 
providing its powers and duties; requiring the sponsorship of certain 
amateur athletic events; authorizing an admission tax; appropriat­
ing money; proposing coding for new law as Minnesota Statutes, 
chapter 240A. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Segal and Kalis introduced: 

H. F. No. 1461, A bill for an act relating to transportation; 
transferring two routes in Hennepin county from county state-aid 
system to trunk highway system; transferring right-of-way owner­
ship from Hennepin county to commissioner of transportation; 
amending Minnesota Statutes 1986, section 161.117; Laws 1986, 
chapter 452, section 32; proposing coding for new law in Minnesota 
Statutes, chapter 161. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Hartle; Carlson, D.; Stanius; Sarna and Battaglia introduced: 

H. F. No. 1462, A bill for an act relating to game and fish; 
authorizing free fishing licenses for certain disabled employees; 
amending Minnesota Statutes 1986, section 97 A.441, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on 'Environment and Natural Resources. 
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Segal introduced: 

H. F. No. 1463, A bill for an act relating to transportation; 
appropriating money to the commissioner of transportation to 
acquire certain parcels of real property; establishing certain condi­
tions for expenditures for construction of interstate highway 394 
after June 30, 1988. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Solberg, Milbert, Neuenschwander, Rodosovich and Dempsey in­
troduced: 

H. F. No. 1464, A bill for an act relating to unclaimed property; 
enacting the Uniform Unclaimed Property Act (1981); amending 
Minnesota Statutes 1986, sections 80C.03; 149.12; 198.231; 345.25; 
356.65, subdivision 2; and 624.68; proposing coding for new law in 
Minnesota Statutes, chapter 345; repealing Minnesota Statutes 
1986, sections 345.31 to 345.60. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

Rukavina; Johnson, R.; Kahn; Battaglia and Carlson, D., intro­
duced: 

H. F No. 1465, A bill for an act relating to economic development; 
providing training and employment for low income seniors; creating 
the hospitality host older worker tourism program; prescribing 
duties for the commissioner of the department of jobs and training; 
appropriating money. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Bertram and Bauerly introduced: 

H. F No. 1466, A bill for an act relating to watercraft safety; 
limiting the towing of water skiers and other devices by watercraft 
to certain daylight hours; amending Minnesota Statutes 1986, 
section 361.09, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 



29th Day] MONDAY, APRIL 6, 1987 1579 

Bertram and Bauerly introduced: 

H, F. No, 1467, A bill for an act relating to traffic regulations; 
peace officers; authorizing peace officers to inspect for regulated 
tires; amending Minnesota Statutes 1986, section 169,725. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Carlson, L.; Haukoos; Kelly; Dorn and Johnson, R., introduced: 

H. F. No. 1468, A bill for an act relating to education; adopting a 
common course numbering system for higher education; assigning 
the planning for implementation of a common course numbering 
system for higher education to a task force assisted by the staff of the 
higher education coordinating board; appropriating money; propos­
ing coding for new law in Minnesota Statutes, chapter 135A. 

The bill was read for the first time and referred to the Committee 
on Higher Education. 

Wenzel; Olson, E.; Beard; Carlson, D., and Kalis introduced: 

H. F. No. 1469, A bill for an act relating to traffic regulations; 
providing for restrictions on vehicles transporting firewood on high­
ways; amending Minnesota Statutes 1986, section 169.81, by adding 
a subdivision. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Poppenhagen introduced: 

H. F. No. 1470, A bill for an act relating to firearms; removing the 
requirement that firearms be encased or placed in the vehicle trunk 
while being transported; amending Minnesota Statutes 1986, sec­
tion 97B.045. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Gutknecht, Frederick, Tjornhom, Dille and Bertram introduced: 

H, F. No. 1471, A bill for an act relating to workers' compensation; 
regulating the content of notices; amending Minnesota Statutes 
1986, section 176.84. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 
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Nelson, K.; Skoglund; Wagenius; Riveness and Tjornhom intro­
duced: 

H. F. No. 1472, A bill for an act relating to metropolitan govern­
ment; requiring the metropolitan airports commission to reduce 
noise at an airport; restricting capital development; proposing 
coding for new law in Minnesota Statutes, chapter 473. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

Quinn, Voss, Munger, Bennett and Simoneau introduced: 

H. F. No. 1473, A bill for an act relating to natural resources; 
authorizing certain watershed districts in the seven-county metro­
politan area to increase the administrative fund amount; amending 
Minnesota Statutes 1986, section 112.61, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Clark, Welle and Gruenes introduced: 

H. F. No. 1474, A bill for an act relating to vocational training; 
requiring the commissioner of jobs and training to certify entities 
that provide supported employment to persons with disabilities; 
authorizing rulemaking; providing penalties; proposing coding for 
new law in Minnesota Statutes, chapter 129A. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Jefferson, Sviggnm, Vellenga, Tompkins and Welle introduced: 

H. F. No. 1475, A bill for an act relating to state government; civil 
service; providing opportunities for persons with disabilities; 
amending Minnesota Statutes 1986, sections 43A.10, subdivision 8; 
43A.13, subdivision 7; 43A.191, by adding a subdivision; 43A.42; 
proposing coding for new law in Minnesota Statutes, chapter 43A. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Nelson, K., introduced: 

H. F. No. 1476, A bill for an act relating to education; establishing 
clinical schools for teacher preparation; establishing professional 
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development and assessment centers; requiring research on teacher 
education programs; appropriating money; amending Minnesota 
Statutes 1986, section 125.185, subdivision 4; proposing coding for 
new law in Minnesota Statutes, chapter 126. 

The bill was read for the first time and referred to the Committee 
on Education. 

Jennings; Munger; Long; Nelson, D., and Rose introduced: 

H. F. No. 1477, A bill for an act relating to solid waste landfills; 
creating the landfill environmental response fund; assessing solid 
waste disposal fees; establishing procedures to fund the cost of 
releases of hazardous substances from landfills; appropriating 
money; amending Minnesota Statutes 1986, section 116.07, subdi­
vision 4h; proposing coding for new law in Minnesota Statutes, 
chapter 115B. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Dorn, Battaglia, Frederick and Morrison introduced: 

H. F. No. 1478, A bill for an act relating to the city of Mankato; 
permitting the establishment of special service districts; providing 
taxing and other authority. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Rukavina and Battaglia introduced: 

H. F. No. 1479, A bill for an act relating to education; allowing 
variances from licensure for practicing school psychologists in cer­
tain circumstances; proposing coding for new law in Minnesota 
Statutes 1986, chapter 125. 

The bill was read for the first time and referred to the Committee 
on Education. 

Marsh, Gruenes, Bauerly, Bertram and Omann introduced: 

H. F. No. 1480, A bill for an act relating to retirement; St. Cloud 
police; pension fund uses; pension amounts; health and medical 
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insurance; amending Laws 1973, sections 4, as amended; 5, subdi­
vision 1; and 6, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Dille introduced: 

H. F. No. 1481, A bill for an act relating to the city of Hutchinson; 
providing an exception from the Hutchinson police civil service 
system for the chief of police. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Osthoff, Scheid, Kelly, Orenstein and Milbert introduced: 

H. F. No. 1482, A bill for an act relating to insurance; liquor 
liability assigoed risk plan; regulating assigoed risk plan premi­
ums; amending Minnesota Statutes 1986, section 340AA09, subdi­
vision 3. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Poppenhagen introduced: 

H. F. No. 1483, A bill for an act relating to state land; authorizing 
conveyance of certain land to the town of Round Lake. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Quist, Waltman, Schafer, Uphus and Johnson, V, introduced: 

H. F. No .. 1484, A bill for an act relating to agriculture; establish­
ing a task force on improving agricultural commodity utilization; 
appropriating money. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

McPherson, Milbert, Heap, Quinn and Hugoson introduced: 

H. F. No. 1485, A bill for an act relating to education; requiring 
secondary public schools to offer courses in family life education; 
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requiring students to pass a family life education course prior to 
graduation; requiring all family life education instructors to be 
licens~d -by the boa~ of teaching; proposing coding for new law in 
Minnesota Statutes, chapter 126. 

The bill was read for the first time and referred to the Committee 
on Education. 

Beard, 'l)ornhom, Begich, Ogren and Solberg introduced: 

H. F. No. 1486, A bill for an act relating to railroads; providing 
reporting and disclosure requirements for railroad acquisitions; 
preserving contracts between acquiring railroad carriers and ship­
pers, governmental entities, and labor organizations; proposing 
coding for new law in Minnesota Statutes, chapter 222. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Segal, Krueger, Skoglund and Blatz introduced: 

H. F. No. 1487, A bill for an act relating to human services; 
requiring a study on subsidized adoption. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Tjornhom, Voss, Ogren, Lieder and Neuenschwander introduced: 

H. F. No. 1488, A bill for an act relating to taxation; mandating 
county treasurers to accept property tax payments of more or less 
than amount due; amending Minnesota Statutes 1986, sections 
277.01; and 279.01, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Quist, Hugoson, Thiede, Gutknecht and Miller introduced: 

H. F. No. 1489, A bill for an act proposing an amendment to the 
Minnesota Constitution, article X, by adding a section; limiting the 
growth of state tax revenues; providing for implementation of the 
amendment; proposing coding for new law in Minnesota Statutes, 
chapter 6. 

The bill was read for the first time and referred to the Committee 
on Ways and Means. 
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Gutknecht introduced: 

H. F. No. 1490, A bill for an act relating to employment; regulating 
the administration of the unemployment compensation law;provid­
ing for the amount of benefits; regulating benefit eligibility; provid­
ing for employer contributions; transferring certain hearing 
functions and personnel to the office of administrative hearings; 
amending Minnesota Statutes 1986, sections 14.03, subdivision 2; 
14.48; 14.51; 14.53; 16A.671, subdivision 1; 43A.18, subdivision 4; 
179A.IO, subdivision 1; 268.03; 268.04, subdivisions 25 and 29; 
268.06, subdivisions 5, 8, 18, 19, and 20; 268.07, subdivisions 2 and 
2a; 268.08, subdivisions 1 and 3; 268.09, subdivisions 1 and 2; 
268.10, subdivisions 2, 3, 4, 5, 6, and 9; 268.12, subdivisions 8, 9,10, 
and 13; and 268.18, subdivisions 1 and 2; proposing coding for new 
law in Minnesota Statutes, chapter 268. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Gutknecht introduced: 

H. F. No. 1491, A bill for an act relating to workers' compensation; 
regulating insurer obligations; regulating the scope of coverage; 
regulating eligibility for benefits; regulating benefits and benefit 
adjustments; amending Minnesota Statutes 1986, sections 79.34, 
subdivision 3; 79.35; 176.021, subdivision 1; 176.041, subdivisions 1, 
2, and 3; 176.101, subdivisions 1, 2, 3e, 3h, 3k, 30, 3t, 4, and 8; 
176.131, subdivisions 3 and 6; 176.132, subdivision 1; 176.138; and 
176.645, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Dempsey introduced: 

H. F. No. 1492, A bill for an act relating to courts; requiring that 
at least one trial court judge be assigned to each county in a judicial 
district; amending Minnesota Statutes 1986, sections 2.722, subdi­
vision 4, and by adding a subdivision; 484.69, subdivision 3; 487.01, 
subdivision 5; and 487.191. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Dempsey introduced: 

H. F. No. 1493, A bill for an act relating to actions; restoring 
pre-1986 status to computing awards of future damages; repealing 
Minnesota Statutes 1986, section 604.07. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 
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Ozment and Clausnitzer introduced: 

H. F. No. 1494, A bill for an act relating to human services; 
requiring orientation for clients receiving aid to families with 
dependent children; providing case management services to certain 
clients; defining case management services; requiring staff orienta­
tion; requiring commissioner to apply for demonstration project and 
waiver; creating children's health care program; setting standard of 
need; allowing counties to retain i.ncreased child support collections; 
requiring use of private health care benefits; directing employment 
services at jobs which provide medical coverage; establishing prior­
ities for child care services; amending Minnesota Statutes 1986, 
sections 256.74, subdivision 1; 256.863; 256B.37, by adding a sub­
division; 268.85, subdivision 2; and 268.91, subdivision 4; proposing 
coding for new law in Minnesota Statutes, chapter 256. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Wenzel introduced: 

H. F. No. 1495, A bill for an act relating to liquor; authorizingthe 
city of Little Falls to issue a temporary on-sale intoxicating liquor 
license. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Clark, Jefferson, Forsythe, Riveness and Olsen, S., introduced: 

H. F. No. 1496, A bill for an act relating to human services; 
altering allocation of federal fiscal disallowances based on error 
rates; amending Minnesota Statutes 1986, section 256.01, subdivi­
sion 2. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Nelson, D., introduced: 

H. F. No. 1497, A bill for an act relating to appropriations; 
providing funds for the Minnesota telecenter project. 

The bill was read for the first time and referred to the Committee 
on Appropriations, 
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Clark introduced: 

H. F. No. 1498, A bill for an act relating to health; providing for a 
Medicare enrollee's consumer bill of rights; providing for a recon­
sideration process if service is denied or limited; allowing for a 
determination of urgent need; proposing coding for new law in 
Minnesota Statutes, chapter 62D. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Wynia; Anderson, R.; Rodosovich; Cooper and Segal introduced: 

H. F. No. 1499, A bill for an act relating to health; requiring 
transfers from the special revenue account to the public health fund; 
amending Minnesota Statutes 1986, section 214.06, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

McEachern; Nelson, K.; Olson, K.; Olsen, S., and Beard intro­
duced: 

H. F. No. 1500, A bill for an act relating to education; making 
modifications to the planning, evaluation and reporting process; 
amending Minnesota Statutes 1986, sections 126.65; 126.66, subdi­
visions 1, 6, and by adding subdivisions; 126.67, subdivisions 1, la, 
2a, 3a, 6, and 9; repealing Minnesota Statutes 1986, section 126.67, 
subdivision 5b. 

The bill was read for the first time and referred to the Committee 
on Education. 

Sparby introduced: 

H. F. No. 1501, A bill for an act relating to game and fish; 
establishing game refuge advisory committees; proposing coding for 
new law in Minnesota Statutes, chapter 97 A. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Kostohryz introduced: 

H. F. No. 1502, A bill for an act relating to metropolitan govern­
ment; regulating participation in a transportation program; provid­
ing conditions for incurrence of debt for certain purposes; removing 
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fare restrictions; amending Minnesota Statutes 1986, sections 
473.388, subdivision 2; 473.39; and 473.446, subdivision 1; repealing 
Minnesota Statutes 1986, section 473.436, subdivisions 6 and 7; and 
Laws 1985, First Special Session chapter 10, section 122. 

The bill was read for the first time and referred to the Committee 
on Metropolitan Affairs. 

Jensen, Kostohryz and Osthoff introduced: 

H. F. No. 1503, A bill for an act relating to veterans; requiring the 
placement of a plaque on the Capitol grounds recognizing certain 
prisoners of war and soldiers missing in action. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. . 

Johnson, R.; Rukavina; Simoneau; Kludt and Knickerbocker in­
troduced: 

H. F. No. 1504, A bill for an act relating to economic development; 
providing for the selection of board members of community develop­
ment corporations; amending Minnesota Statutes 1986, section 
116M.04, subdivision 6. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Larsen and Jefferson introduced: 

H. F. No. 1505, A bill for an act relating to state government; 
creating an international music and communications arts center 
task force; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Rodosovich introduced: 

H. F. No. 1506, A bill for an act relating to education; modifying, 
clarifying, and extending programs and certain staff requirements 
at the state academies for the blind and deaf; creating a revolving 
fund for receipts and expenditures for services, seminars, and 
conferences there; appropriating money; amending Minnesota Stat-
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utes 1986, sections 128A.Ol; 128A.02, subdivisions 2, 3, and 4; 
proposing coding for new law in Minnesota Statutes, chapter 128A. 

The bill was read for the first time aud referred to the Committee 
on Education. 

Munger, Battaglia, Boo and Rose introduced: 

H. F. No. 1507, A bill for an act relating to water; prohibiting the 
commissioner of natural resources from issuing certain permits or 
approving certain plans for diversion of water from certain water 
basins before consultation with state and Canadian officials; amend­
ing Minnesota Statutes 1986, sections 105.37, by adding subdivi­
sions; 105.405, subdivision 2, and by adding subdivisions; and 
105.44, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Wagenius introduced: 

H. F. No. 1508, A bill for an act relating to peace officers; 
eliminating the bureau of criminal apprehension's duty to supply a 
training schedule to the peace officer standards and training board; 
authorizing the bureau of criminal apprehension to charge a fee for 
certain training courses; amending Minnesota Statutes 1986, sec­
tion 626.852; repealing Minnesota Statutes 1986, section 626.849. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

McLaughlin and Orenstein introduced: 

H. F. No. 1509, A bill for an act relating to employment and 
training; establishing a committee; authorizing pilot projects in 
service delivery; appropriating money; proposing coding for new law 
in Minnesota Statutes, chapter 267. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

WageniuS introduced: 

H. F. No. 1510, A bill for an act relating to utilities; requiring 
recorded telephone solicitation devices to disconnect from the tele-
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phone line when the caller hangs up; imposing a penalty; proposing 
coding for new law in Minnesota Statutes, chapter 237. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Bishop and Rest introduced: 

H. F. No. 1511, A bill for an act relating to statutes; conforming 
various laws to judicial decisions of unconstitutionality and sugges­
tions for clarity; amending Minnesota Statutes 1986, sections 
169.121, subdivision 4; 179A.20, subdivision 4; 197.46; 268.04, 
subdivisions 26 and 29; 268.06, subdivision 5; 340A.501; and 
352B.15; repealing Minnesota Statutes 1986, sections 466.03, sub­
division 2; 487.39; and 595.04. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Greenfield introduced: 

H. F. No. 1512, A bill for an act relating to employment; estab­
lishing demonstration projects to provide expanded employment 
opportunities for severely disabled persons. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Trimble, by request, introduced: 

H. F. No. 1513, A bill for an act relating to tax-forfeited land; 
authorizing private sale of tax-forfeited land in Chisago county. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Scheid and Osthoff introduced: 

H. F. No. 1514, A bill for an act relating to elections; changing 
requirements for persons engaged in lobbying activities; providing 
for a lobbyist code of ethics task force; imposing penalties; amending 
Minnesota Statutes 1986, sections lOA.01, subdivision 11; 10A.03, 
subdivisions 2, 3, and by adding a subdivision; 10A.05; and 10A.06; 
proposing coding for new law in Minnesota Statutes, chapter lOA. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 
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Scheid and Osthoff introduced: 

H. F No. 1515, A bill for an act relating to public offices; fixing 
resignation effective dates; prohibiting contingent resignations; 
pennitting the submission and withdrawal of prospective resigna­
tions in certain circumstances; providing for appeals in statewide 
election contests; amending Minnesota Statutes 1986, sections 
2.722, subdivision 4; 209.09; 351.01; and 480A.06, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Kahn, Rice, Seaberg, Knuth and Long introduced: 

H. F No. 1516, A bill for an act relating to historic sites; 
establishing a St. Anthony Falls heritage interpretive zone and 
heritage board; appropriating money; proposing coding for new law 
in Minnesota Statutes, chapter 138. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Minne, Skoglund, Scheid, Clark and Milbert introduced: 

H. F. No. 1517, A bill for an act relating to insurance; accident and 
health; requiring group coverage for the treatment of eating disor­
ders; proposing coding for new law in Minnesota Statutes, chapter 
62A. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Skoglund, Simoneau and Anderson, G., introduced: 

H. F. No. 1518, A bill for an act relating to state government; 
providing for extended leaves of absence from state employment; 
amending Minnesota Statutes 1986, section 43A.02, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapter 43A. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Wenzel and Schoenfeld introduced: 

H. F. No. 1519, A bill for an act relating to agriculture; clarifying 
legal rights; prohibiting certain waivers; amending Minnesota Stat-



29th Day) MONDAY, APRIL 6, 1987 1591 

utes 1986, section 550.37, by adding a subdivision; repealing Min­
nesota Statutes 1986, section 550.37, subdivision 19. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Wenzel introduced: 

H. F. No. 1520, A bill for an act relating to local government; 
authorizing the organization of a Crow Wing-Cass county airport 
authority; providing for the appointment of directors; providing for 
the financing and operations of the authority. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Battaglia introduced: 

H.F. No. 1521, A bill for an act relating to local government; 
providing the Lake county housing and redevelopment authority 
with certain port authority powers. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Battaglia introduced: 

H. F. No. 1522, A bill for an act relating to local government; 
giving the Lake county housing and redevelopment authority port 
authority powers. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

McLaughlin, Norton, Himle and Jacobs introduced: 

H. F No. 1523, A bill for an act relating to metropolitan sports 
facilities; allowing a waiver of the admissions tax in certain circum­
stances; amending Minnesota Statutes 1986, section 473.595, sub­
division 1, and by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Taxes. 
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Wynia introduced: 

H. F. No. 1524, A bill for an act relating to human services; setting 
forth appeal procedure for recipients of case management services; 
amending Minnesota Statutes 1986, section 256.045, subdivisions 1, 
3, 4, 5, 6, 7, and 10, and by adding a subdivision; repealing 
Minnesota Statutes 1986, section 256.045, subdivision 2. 

The bill was read for the fIrst time and referred to the Committee 
on Health and Human Services. 

Jennings, Riveness, Stanius, Rodosovich and GreenfIeld intro­
duced: 

H. F. No. 1525, A bill for an act relating to corrections; raising fees 
for reinstatement of drivers licenses; changing allocation of fees; 
amending Minnesota Statutes 1986, section 171.29, subdivision 2. 

The bill was read for the fIrst time and referred to the Committee 
on Judiciary. 

HOUSE ADVISORIES 

The following House Advisories were introduced: 

Gutknecht, Heap, Sviggum, Marsh and Wenzel introduced: 

H. A. No. 17, A proposal to study wage replacement and litigation 
rate under the workers' compensation system. 

The advisory was referred to the Committee on Labor­
Management Relations. 

Clark, Jefferson, GreenfIeld, Vellenga and Battaglia introduced: 

H. A. No. 18, A proposal to study cultural and recreational 
opportunites for low-income families. 

The advisory was referred to the Committee on Health and 
Human Services. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 
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Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

H. F. No.1, A bill for an act relating to agriculture; extending and 
financing the interest rate buy-down program; establishing benefit 
limits; appropriating money; amending Laws 1986, chapter 398, 
article 23, section 1, subdivisions 5 and 6, and by adding a subdivi­
sion; and section 3, subdivision 5. 

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said House File 
is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F. No. 737, A resolution memorializing the President and 
Congress to prevent from taking effect the proposed Internal Reve­
nue Service regulations that limit the lobbying activities by non­
profit organizations. 

PArRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate File, herewith transmitted: 

S. F. No. 27. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 27, A bill for an act relating to appropriations; providing 
for a payment for certain improvements in the city of St. Cloud. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 
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CONSENT CALENDAR 

H. F. No. 238, A bill for an act relating to retirement; removing age 
limits on commencement of membership in firefighters relief asso­
ciations; amending Minnesota Statutes 1986, section 424.04. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
8egich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jaros 
Jefferson 
Jensen 
Jolmson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quif?t 
Morrison Reding 
Munger Rest 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schoenfeld 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Shaver 
Osthoff Simoneau 
Otis Skoglund 

The bill was passed and its title agreed to. 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F. No. 923, A bill for an act relating to human services; 
regulating budgets and procedures of human services boards; 
amending Minnesota Statutes 1986, sections 402.02, subdivision 2; 
402.05, subdivision 1a; and 402.062, subdivisions 1 and 2; repealing 
Minnesota Statutes 1986, section 402.095. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
BirnIe 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
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Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
MWlger Rest 
Mruphy Richter 
Nelson, C. Riveness 
Nelson, D, Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schoenfeld 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Shaver 
Otis Simoneau 
Ozment Skoglund 

The bill was passed and its title agreed to. 

H. F. No. 947 was reported to the House. 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

Begich moved that H. F. No. 947 be returned to General Orders. 
The motion prevailed. 

H. F. No. 1119, A bill for an act relating to state lands; permitting 
the sale of certain land in St. Louis county. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, 1. 

Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 

Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Koswhryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 

McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
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Neuenschwander Pelowski 
O'Connor Peterson 
Ogren Poppenhagen 

Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 

Solberg 
Sparby 
Stanios 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

Olsen, S. Price 
Olson, K. Quinn 
Omann Quist 
Onnen Redalen 
Orenstein Reding 
Otis Rest 
Ozment Richter 
Pappas Riveness 
Pauly Rodosovich 

The bill was passed and its title agreed to. 

[29th Day 

Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F No. 338, A bill for an act relating to retirement; authorizing 
a certain Stearns county historical society employee to retain 
membership in the public employees retirement association. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
JelUlings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'ColUlor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
OmalUl Schreiber 
~nen Seaberg 

The bill was passed and its title agreed to. 

H. F No. 1024 was reported to the House. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 
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Carlson, D" moved that H. F. No. 1024 be continued on the 
Consent Calendar until Thursday, April 9, 1987. The motion pre­
vailed. 

CALENDAR 

S. F. No. 397, A bill for an act relating to elections; setting times 
for changing election precincts and redistricting certain election 
districts; amending Minnesota Statutes 1986, sections 204B.14, 
subdivision 3; and 375.025, subdivision 1; proposing coding for new 
law in Minnesota Statutes, chapter 204B. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 120 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Bauerly 
Beard 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 
Dille 
Dom 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
HugoBon 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Otis 
Lieder Ozment 
Marsh Pappas 
McDonald Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Popp_enhagen 
Milbert Price 
Miller Quinn 
Morrison Quist 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Richter 
Nelson,·,K. Riveness 
Neuenschwander Rodosovich 
Ogren Rose 
Olsen, S. Rukavina 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 

The bill was passed and its title agreed to. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Carlson, D:; Munger and Rose were excused at 4:35 p.m. Morrison 
was excused at 5:00 p.m. 

GENERAL ORDERS 

Pursuant to Rules of the House, the House resolved itself into the 
Committee of the Whole with Norton in the Chair for consideration 
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ofbiJls pending on General Orders of the day. Anderson, G., presided 
during a portion ofthe meeting of the Committee of the Whole. After 
some time spent therein the Committee arose. 

REPORT OF THE COMMITTEE OF THE WHOLE 

The Speaker resumed the Chair, whereupon the following recom­
mendations of the Committee were reported to the House: 

H. F. Nos. 26, 235, 602 and 816 were recommended to pass. 

H. F. No. 234 was recommended for progress. 

H. F. Nos. 454 and 269 were recommended for progress retaining 
their places on General Orders. 

H. F. No. 189 was recommended for progress retaining its place on 
General Orders until Monday, April 13, 1987. 

H. F. No. 137, the second engrossment, which it recommended to 
pass with the following amendment offered by Kelly: 

Page 1, after line 22, insert: 

"Sec. 2. Minnesota Statutes 1986, section 631.07, is amended to 
read: 

631.07 [ORDER OF FINAL ARGUMENT.] 

When the giving of evidence ~s concluded in a criminal trial; 
unless the case is submitted on eithe¥ 6f' both sides without 
argument, the "Iaiatilf shall begiR arul the ElefuaElaat eaaelHEle the 
aFgHffieRt .ta the .im'Y prosecution may make a closing argument to 
the i<!!:L The defense may then make its closing argument to the 
i<!!:L !f the defense makes '" closing argument and the defendant is 
represented by cou~e prosecution shall be permitted to ~ 
in rebuttal for lll' to five minutes, limited to argument which j,; 
responsive to the defendant's closing argument and which raises no 
new issues of law or fact." 

Renumber the remaining sections 

Page 2, line 14, delete "~" and insert "~" 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "permitting the prose­
cution to offer a rebuttal closing argument;" 
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Page 1, line 7, after the semicolon, insert "amending Minnesota 
Statutes 1986, section 631.07;" 

Offered by Quist to the Kelly amendment: 

Page 1, line 12, delete everything after "defense" 

Page 1, line 13, delete everything before the comma and insert 
"raises new issues of law or fact~' 

Page 1, line 16, delete "raises no new" and insert "is limited to the 
new" ------

H. F. No. 656, the first engrossment, which it recommended to pass 
with the following amendment offered by Welle: 

Page 1, line 16, reinstate the stricken language and delete the new 
language 

H. F. No. 946 which it recommended to pass with the following 
amendment offered by Begich: 

Page 1, line 14, after "on" insert "or near" 

On tbe motion of Vanasek the report of the Committee of the 
Whole was adopted. 

ROLL CALLS IN COMMITTEE OF THE WHOLE 

Pursuant to rule 1.6, the following roll calls were taken in the 
Committee of the Whole: 

Kelly moved to amend H. F. No. 137, the second engrossment, as 
follows: 

Page 1, after line 22, insert: 

"Sec. 2. Minnesota Statutes 1986, section 631.07, is amended to 
read: 

631.07 [ORDER OF FINAL ARGUMENT.] 

When the giving of evidence is concluded in a criminal trial, 
unless the case is submitted on eithe¥ "" both sides without 
argument, the "Iaiatilf shall begin fHld the Elere."IIiHt e8Heh"le the 
afg1lment to the jm-y prosecution may make !l closing argument to 
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the ~ The defense may then make its closing argument to the 
~ !f theaefense makes" closing argument and the defendant g; 
represented !:>y counsel, the prosecution shall be permitted to ~ 
in rebuttal for .'.'.P to five minutes, limited to argument which g; 
responsive to the defendant's closIng argument and which raises no 
new issues of law or fact." -----------

Renumber the remaining sections 

Page 2, line 14, delete "~" and insert "~" 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "permitting the prose­
cution to offer a rebuttal closing argument;" 

Page 1, line 7, after the semicolon, insert "amending Minnesota 
Statutes 1986, section 631.07;" 

McDonald moved to amend the Kelly amendment to H. F. No. 137, 
the second engrossment, as follows: 

Page 1, line 16, after "argument" delete "and" and after "which" 
delete "raises no" and insert "raised" ---- ---

The question was taken on the McDonald amendment to the Kelly 
amendment and the roll was called. There were 60 yeas and 70 nays 
as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Beard 
Bishop 
Brown 
Burger 
Carlson, D. 
Clark 
ClatL-'mitzer 
Cooper 
Dempsey 
Dom 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Kahn 
Kelso 

Lasley 
Long 
McDonald 
McEachern 
McLaughlin 
McPherson 
Milbert 
Miller 
Munger 
Murphy 
O'Connor 
Ogren 

Those who voted in the negative were: 

Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Carlson, L. 

Carruthers 
Dauner 
DeBlieck 
Dille 
Forsythe 
Frederick 
Haukoos 
Jennings 
Jensen 

Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kinkel 
Kludt 
Knuth 
Knstohryz 

OmanD 
Onnen 
Orenstein 
Osthoff 
Ozment 
Quinn 
Quist 
Richter 
lWoo 
Rukavina 
Sarna 
Scheid 

Krueger 
Larsen 
Lieder 
Marsh 
McKasy 
Minne 
Morrison 
Nelson, C. 
Nelson, D. 

&hoenliM 
Seaberg 
Solberg 
Sviggum 
Thiede 
Tompkins 
Tunheim 
Uphus 
Vellenga 
Voss 
Waltman 
Wynia 

Nelson, K. 
Neuenschwander 
Olsen, S. 
Olson, E. 
Olson, K. 
Otis 
Papfas 
Pan y 
Pelowski 
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Peterson Rest Shaver Steensma Vanasek 
Poppenhagen Riveness Simoneau Swenson Welle 
Price Rodosovich Skoglund Tjornhom Wenzel 
Redalen Schafer Sparby Trimble Winter 
Reding Segal Stanius Valenw Spk. Norton 

The motion did not prevail and the amendment to the amendment 
was not adopted. 

Quist moved to amend the Kelly amendment to H. F. No. 137, the 
second engrossment, as follows: 

Page 1, line 12, delete everything after "defense" 

Page 1, line 13, delete everything before the comma and insert 
"raises new issues of law or fact" . 

Page 1, line 16, delete "raises no new" and insert :'is limited to the 
new" --- - -- -

The question was taken on the Quist amendment to the' Kelly 
amendment and the roll was called. There were 68 yeas and 60 nays 
as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Beard 
Bennett 
Bishop 
Brown 
Burger 
Carlson, D. 
Clark 
Clausnitzer 
Cooper 
Dempsey 
Dorn 
Frerichs 
Greenfield 

Gutknecht 
Heap 
Himle 
Jacobs 
Jaros 
JefferRon 
Johnson, A. 
Kahn 
Kelso 
Lasley 
LOng 
McDonald 
McEachern 
McLaughlin 

McPherson 
Milbert 
Miller 
Munger 
Murphy 
O'Connor 
Ogren 
Olsen, S. 
Onnen 
Orenstein 
Osthoff 
Ozment 
Peterson 
Poppenhagen 

Quinn 
Quist 
Riveness 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Seaberg 
Shaver 
Solberg 
Starrius 
Sviggum 

Those who voted in the negative were: 

Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bertram 
Blatz 
Boo 
Carlson, L. 
Carruthers 
Dauner 
DeBlieck 
Dille 

Forsythe 
Gruenes 
Hartle 
Haukoos 
Hugoson 
Jennings 
Johnson, R. 
Kalis 
Kelly 
Kinkel 
Kludt 
Knuth 

Kostohryz Olson, E. 
Krueger Olson, K. 
Larsen Omann 
Lieder Otis 
Marsh Pappas 
McKasy Pauly 
Minne Pelowski 
Morrison Price 
Nelson, C. Redalen 
Nelson, D. Reding 
Nelson, K. Rest 
Neuenschwander Rodosovich 

Thiede 
Tjornhom 
Tompkins 
Tunheim 
Uphus 
Vanasek 
Vellenga 
Voss 
Waltman 
Wenzel 
Wynia 
Spk. Norton 

Schreiber, 
Segal 
Simoneau 
Skoglund 
Sparby 
Steensma 
Swenson 
Trimble 
Valento 
Wagenius 
Welle 
Winter 

The motion prevailed and the amendment to the amendment was 
adopted. 
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The question recurred on the Kelly amendment, as amended, and 
the roll was called. There were 90 yeas and 39 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett . 
Bertram 
Blatz 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Dauner 
DeBheck 
Dille 
Dorn 
Forsythe 

Frederick 
Gruenes 
Gutknecht 
Hartle 
Hauko()s 
Heap 
Himle 
Hugoson 
Jaros 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kinkel 
Kludt 
Knuth 

Krueger Onnen 
Larsen Otis 
Lasley Ozment 
Lieder Pauly 
Marsh Pelowski 
McDonald Poppenhagen 
McKasy Price 
McPherson Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
Olson, E. Schafer 
Olson, K. Schreiber 
Omann Segal 

Those who voted in the negative were: 

Anderson, G. Jacobs McLaughlin Osthoff 
Beard Jefferson Milbert Peterson 
Bishop Jensen Munger Quinn 
Brown Kahn Murphy Rukavina 
Cooper Kelso O'Connor Sarna 
Dempsey Kosrohryz Ogren Scheid 
Frerichs Long Olsen, S. Schoenfeld 
Greenfield McEachern Orenstein Seaberg 

Shaver 
Simoneau 
Skoglund 
Sparby 
Stanius 
Steensma 
Sviggum 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 

Solberg 
Thiede 
Vanasek 
Vellenga 
Voss 
Wynia 
Spk. Norton 

The motion prevailed and the. amendment, as amended, was 
adopted. 

Bishop moved to amend H. F. No. 137, the second engrossment, as 
amended, as follows: 

Page 1, line 16 of the Kelly amendment, after the period, insert: 

"If the prosecution makes a rebuttal argument, the ·defense shall 
be Pernntted to ~ in surrebuttal for lIP to three nunutes, limited 
to argument which .i§. responsive to the prosecution's rebuttal 
argument and which raises no new issues of law or fact. " 

Amend the title as follows: 

Page 1, line 5, before the semicolon insert "and the defense to 
reply in surrebuttal" 

The question was taken on the Bishop amendment and the roll 
. was called. There were 50 yeas and 79 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Beard 
Bishop 
Brown 
Burger 
Carlson, D. 
Clark 
Cooper 
Dempsey 
Greenfield 

Gutknecht 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Kahn 
Kelso 
Krueger 
Long 

McDonald 
McEachern 
McLaughlin 
Milbert 
Munger 
Murphy 
O'Connor 
Ogren 
Olsen, S. 
Orenstein 

Osthoff 
Quinn 
Quist 
fuse 
Rukavina 
Sarna 
&heid 
&hoenfeld 
Seaberg 
Solberg 

Those who voted in the negative were: 

Anderson, R. Frederick Larsen Onnen 
Battaglia Gruenes Lasley Otis 
Bauerly Hartle Lieder Ozment 
Begich Haukoos Marsh Pap}as 
Bennett Heap McKasy Pauy 
Bertram Himle McPherson Pelowski 
Blatz Hugoson Miller Peterson 
Boo Jennings Minne Poppenhageh 
Carlson, 1. Johnson, R. Morrison Price 
Carruthers Johnson, V. Nelson, C. Redalen 
Clausnitzer Kalis Nelson, D. Redmg 
Dauner Kelly Nelson, K. IWst 
DeBlieck Kinkel Neuenschwander Richter 
Dille Kludt Olson, E. Rodosovich 
Doru Knuth Olson, K. Schafer 
Forsythe Kostohryz Omann Schreiber 

Stanius 
Sviggum 
Thiede 
Tunheim 
Uphus 
Vanasek 
Vellenga 
Winter 
Wynia 
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Spk. Norton 

Segal 
Shaver 
Simoneau 
Skoglund 
Sparhy 
Steensma 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Valento 
Wanenius 
Wa tman 
Welle 
Wenzel 

The motion did not prevail and the amendment was not adopted. 

The question was taken on the motion to recommend passage of 
H. F. No. 946, as amended, and the roll was called. There were 86 
yeas and 38 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Carlson, 1. 
Carruthers 
Clark 
Cooper 
DeBlieck 
Greenfield 
Gruenes 

Hartle 
Haukoos 
Hugoson 
Jacobs 
Jaros 

. Jennings 
Jensen 
Johnson, A 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kinkel 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Omann 
Lieder Orenstein 
Long Otis 
Marsh Ozment 
McEachern Pappas 
McLaughlin Pelowski 
Milbert Peterson 
Minne Price 
Murphy Quiun 
Nelson, C. Redalen 
Nelson, D. Reding 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Scheid 
Olson, E. Schoenfeld 
Olson, K. Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Trimble 
.Tunheim 
Uphus 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 
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Those who voted in the negative were: 

Boo 
Burger 
Clausnitzer 
Dauner 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Gutknecht 
Heap 
Himle 
Jefferson 
Johnson, V 
Kelso 
Kludt 

The motion prevailed. 

McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Olsen, S. 
Onnen 
Osthoff 

Pauly 
Poppenhagen 
Quist 
Richter 
Schafer 
Schreiber 
Seaberg 
Shaver 

[29th Day 

Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Waltman 

There being no objection, the order of business reverted to Mes­
sages from the Senate. 

MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Mr. Speaker: 

I hereby announce the adoption by the Senate of the following 
House Concurrent Resolution herewith returned, as amended, by 
the Senate, in which amendment the concurrence of the House is 
respectfully requested: . 

House Concurrent Resolution No.6, A House concurrent resolu­
tion adopting permanent Joint Rules of the Senate and House of 
Representatives. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Himle moved that the House refuse to concur in the Senate 
amendments to House Concurrent Resolution No.6, that the 
Speaker appoint a Conference Committee of 5 members of the 
House, and that the House requests that a like committee be 
appointed by the Senate to confer on the disagreeing votes of the two 
houses. 

A rollcall was requested and properly seconded. 

The question was taken on the Himle motion and the roll was 
called. There were 53 yeas and 72 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bishop 

Blatz 
Boo 
Burger 

Clausnitzer 
Cooper 
Dempsey 

Dille 
Forsythe 
Frederick 

Frerichs 
Gruenes 
Gutknecht 
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Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, A. 
Johnson, V. 
Marsh 

McDonald 
McKasy 
McPherson 
Milbert 
Miller 
Olsen, S. 
Omann 
Onnen 
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Orenstein 
Osthoff 
Ozment 
Pauly 
Poppenhagen 
Quist 
Redalen 
Richter 

. Schafer 
Scheid 
Schreiber 
Seaberg 
Shaver 
Stanius 
Sviggum 
Swenson 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
~egich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Dauner 
DeBlieck 
Dorn 
Greenfield 
Jacobs 
Jaros 

Jefferson 
Jensen 
J'ohnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Peterson 
McEachern Price 
McLaughlin Quinn 
Minne . Reding 
Murphy Kest 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rukavina 
Neuenschwander Sarna 
O'Connor Schoenfeld 
Ogren Segal 
Olson, E. Simoneau 
Olson, K. Skoglund 
Pappas Solberg 
Pelowski Sparby 

The motion did not prevail. 

CONCURRENCE AND ADOPTION 

Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 

Steensma 
Trimble 
Tunheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

Vanasek moved that the House concur in the Senate amendments 
to House Concurrent Resolution No.6. The motion prevailed. 

Vanasek moved that House Concurrent Resolution No.6 relating 
to Pennanent Joint Rules of the Senate and House of Representa­
tives be adopted as amended by the Senate. 

The question was taken on the Vanasek motion and the roll was 
called. There were 97 yeas and 27 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. DeBlieck Knuth O'Connor Riveness 
Anderson, R. Dorn Kostohryz Ogren Rodosovich 
Battaglia Greenfield Krueger Olsen, S. Rukavina 
Bauerly Gruenes Larsen Olson, E. Sarna 
Beard Hartle Lasley Olson, K. Schoenfeld 
Begich Jacobs Lieder Omann Seaberg 
Bennett Jaros Long Onnen Segal 
Bertram Jefferson McEachern Otis Shaver 
Bishop Jennings McKasy Ozment Simoneau 
Blatz Jensen McLaughlin Pappas- Skoglund 
Brown Johnson, R. McPherson Pelowski Solberg 
Burger Johnson, V. Minne Peterson Sparby 
Carlson, L. Kahn Murphy Price Stanins 
Carruthers Kalis Nelson, C. Quinn Steensma 
Clark Kelly Nelson, D. Redalen Sviggum 
Cooper Kinkel Nelson, K. Reding Trimble 
Danner Kludt Neuenschwander Rest Tq.nheim 
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Uphus 
Valento 
Vanasek 

Vellenga 
Voss 
Wagenius 
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Waltman 
Welle 
Wenzel 

Winter 
Wynia 

< Spk. Norton 

Those who voted in the negative were: 

Clausnitzer 
Dempsey 
Dille 
Forsythe 
Frederick 
Frerichs 

Gutknecht 
Haukoos 
Heap 
Himle 
Johnson, A.~, 
Kelso 

Marsh 
McDonald 
Milbert 
Miller 
Orenstein 
Osthoff' 

Poppenhagen 
Quist 
Richter 
Scheid 
Schreiber 
Swenson 

[29th Day 

Thiede 
Tjornhom 
Tompkins 

The motion prevailed and House Concurrent Resolution No, 6 and 
the Permanent Joint Rules of the Senate and House of Representa­
tives were adopted as follows: 

JOINT RULES OF THE SENATE AND 
HOUSE OF REPRESENTATIVES 

TABLE OF CONTENTS 

ARTICLE" JOINT CONVENTIONS 

1.01 How Governed 

1.02 President's Duties 

1.03 President's Right to Vote 

1.04 Stating Questions 

1.05 Order of Debate 

1.06 Calling Member to Order 

1.07 Call of the Convention 

1.08 Elections 

1.09 No Smoking 

1.10 Parliamentary Procedure 

ARTICLE II: BILLS 

2.01 Form 
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2.02 Appropriating Money 

2.03 Deadlines 

2.04 Amending Bills Originating in other House 

2.05 Receding From Position 

2.06 Conference Committees 

2.07 Enrollment and Signature 

ARTICLE Ill, GENERAL PROVISIONS 

3.01 Suspension of Joint Rules 

3.02 Odd Year Session Adjournment 

3.03 Interim Committee and Commission Reports 

ARTICLE I: JOINT CONVENTIONS 

HOW GOVERNED 

Rule 1.01. The Speaker of the House shall preside at all Conyen­
tions ofthe two houses ·ofthe Legislature and shall call the membe~s 
to order. The Chief Clerk of the House shall be the Secretary and the 
Sergeant at Arms of the House shall be the Sergeant at Arms of the 
Convention. 

PRESIDENT'S DUTIES 

Rule 1.02. The President of the Convention shall preserve order 
and decorum. He may speak on all points of order in preference to 
other members and shall decide questions of order, subject to an 
appeal to the Convention by any member. He shall rise to put a 
question but may state it while seated. 

PRESIDENT'S RIGHT TO VOTE 

Rule 1.03. The President shall have the right to vote in all cases 
except appeals from his decisions. He shall vote last on all questions. 
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STATING QUESTIONS 

Rule 1.04. Questions shall be put to the Convention in the 
following form: ''As many as are of the opinion that (the question) 
shall pass, say 'Aye.'" After an affirmative vote is expressed the nays 
shalI be calIed as folIows: "As many as are of the contrary opinion, 
say 'No.'" If the President is in do.ubt or a division is calIed, those in 
the affirmative shall rise first and those in the negative afterward. 

ORDER OF DEBATE 

Rule 1.05. When any member wishes to speak to the Convention 
on any matter, he shall rise and respectfully address the President, 
and not speak further until recognized. He shall confine himself to 
the question under debate and avoid personal remarks. When two or 
more members rise at the same time, the President shall designate 
the member to speak first. No member shall speak more than twice 
on the same question without permission of the Convention. 

CALLING MEMBER TO ORDER 

Rule 1.06. If any member of the Joint Convention is called to order 
for offensive words in debate, the member calling him to order shalI 
report the words to which exception is taken and the Secretary shalI 
record them. No member may be called to order for any language 
used in debate if exception is not taken before any other member has 
spoken or any other business has taken place. A member called to 
order shall immediately sit down unless another member moves to 
permit him to explain. In any case, the Joint Convention, if appealed 
to, shall decide without debate. Only ifthe decision is in favor ofthe 
member calIed to order shalI he be at liberty to proceed. 

CALL OF THE CONVENTION 

Rule 1.07. Five members may demand a calI of the Convention at 
any time except after voting has commenced. When such a call is 
demanded, the doors shall be closed, the rolI shall be called, the 
absent members shall be sent fot, and no member may be permitted 
to leave the Chamber, unless excused by the President, until the call 
is lifted. Proceedings under the rolI call may be suspended by a 
majority vote of all the members of the Convention. A call of the 
Convention may be lifted by a majority vote of all the members of the 
Convention. 

ELECTIONS . 

Rule l.08. In all elections by the Joint Convention, members shall 
vote viva voce and the roll of Senate members shall be calIed first. 
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Whenever there is an election of any offic~r in Joint Convention, the 
result shall be certified by the President of the Senate and the 
Speaker of the House and announced by them to their respective 
houses. The result shall be entered on the Journal of each house and 
communicated to the Governor by the Secretary of the Convention. 

NO SMOKING 

Rule 1.09. No person is permitted to smoke in the Chamber or in 
the gallery during a Joint. Convention. 

PARLIAMENTARY PROCEDURE 

Rule 1.10. The rules of the House shall be the Rules of the Joint 
Convention of both houses in all eases in which the foregoing rules 
are not applicable. 

ARTICLE II: BILLS 

FORM 

Rule 2.01. The title of each bill shall clearly state its subject and 
briefly state its pnrpose. When a bill amends or repeals an existing 
act, the title shall refer to the chapter, section or subdivision. 

Reference ·shal1 be made to Minnesota Statutes forthe provisions 
appearing therein unless reference to previous session laws is 
required for some special reason. 

Bills shall refer to Minnesota Statutes as follows: 

"Minnesota Statutes ........... section .......... " 

Bills shall refer to the session laws as follows: 

"Laws .......... , chapter .......... , section ......... ' .. '" 

A bill for the amendment of a statute shall contain the full text of 
the section or subdivision to be amended as it appears in the latest 
edition of Minnesota Statutes unless it has been amended, in which 
event it shall contain the full text as amended. 

The words and characters constituting the amending matter shall 
be inserted in the proper place in the text and underscored. The 
words and characters to be eliminated by the amendment shall be 
stricken by drawing a line through them. The text of a new section 
or subdivision shall also be underscored when a bill amends an 
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existing chapter or section by adding a new section or subdivision. In 
the omnibus appropriation bills required by Joint Rule 2.02, sections 
making an appropriation or transfer and not amending a statute or 
session law need not have new material underscored. Before a 
committee favorably reports upon a bill, the chairman· of the 
committee shall see that the bill conforms to this rule. When a bill 
is printed in the Journal, the new matter shall be in italics or 
underscored and the matter to be eliminated shall be capitalized and 
in parentheses or stricken by drawing a line through it. A bill 
drafted by the Revisor of Statutes for the purposes of correcting 
errors in Minnesota Statutes need not comply with the provisions of 
this paragraph if the bill is labeled "REVISOR'S BILl:' immediately 
below the title, and if there is attached thereto a memorandum of 
information explaining the reasons for the ·bill. 

If the bill is for an original law and not for an amendment of an 
existing law, the sections and subdivisions shall be arranged, 
subdivided, and numbered in like manner as Minnesota Statutes. If 
such a bill assigns to the sections thereofheadnotes or identification 
by the decimal system of numbering used in Minnesota Statutes, 
such head notes and decimal identification may be submitted by 
standing committee chairmen to the Revisor of Statutes for exami­
nation. Any such headnotes shall be capital letters enclosed in 
brackets, and shall be subject to the provisions of Minnesota Stat­
utes, section 648.36. 

All numbers in titles shall be expressed in figures. All numbers of 
section or chapter· of law shall be in figures. In the body of a bill 
numbers in excess of ten shall be in figures, except for a special 
reason they may be written, but when written they shall not be 
followed by numbers or parentheses. 

APPROPRIATING MONEY 

Rnle 2.02. The same bill shall not appropriate public money or 
property to more than one local or private purpose. 

No clause appropriating money for a local or private purpose shall 
be contained in a bill appropriating money for the State government 
or public institutions. All resolutions authorizing the issuing of 
abstracts by the Secretary of the Senate or the Chief Clerk of the 
House for the payment of money shall be upon the call of "yeas" and 
"nays." 

In odd-numbered years, at least twenty calendar days prior to the 
last day the Legislature can meet in regular session [Tuesday, April 
28, 1987], the Committee on Finance of the Senate and the Com­
mittee on Appropriations of the House shall report to their respec­
tive houses, unless directed by concurrent resOlution to report 
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different appropriation bills, eight· separate appropriation bills as 
follows: 

(a) A bill appropriating money for the general administrative and 
judicial expenses of the State government for the succeeding two 
fiscal years including salaries, office expenses and supplies and 
other necessary expenses connected therewith; 

(b) A bill covering all appropriations relating to public welfare, 
health and corrections for the support and maintenance of all State 
penal and charitable institutions, and other institutions of the State 
except educational for the two succeeding fiscal years; 

(c) A bill appropriating money for the support and maintenance of 
all State educational institutions for the two succeeding fiscal years; 

(d) A bill covering all appropriations providing for the payment of 
claims against the State of Minnesota which may have been allowed 
by the Finance Committee of the Senate or the Appropriations 
Committee of the House; 

(e) A.bill covering all appropriations made for semi-state activi­
ties; 

(f) A bill covering all appropriations for construction and major 
rehabilitation of public buildings to be financed by issuance. of 
bonds; 

(g) A bill covering all appropriations for maintenance, repair, and 
minor rehabilitation and construction of public buildings; and 

(h) A bill covering appropriations for the department of transpor­
tation. 

No other appropriations shall be contained in any of said bills but 
all other appropriations shall be contained in separate bills. 

DEADLINES 

Rule 2.03. (a) In odd-numbered years, committee reports on bills 
favorably acted upon by a committee in the house of origin after 
April 10, 1987, and committee reports on bills originating in the 
other house favorably acted upon by a committe.e after April 28, 
1987, shall be referred in the Senate to the Committee on Rules and 
Administration, and in the House of Representatives to the Com­
mittee on Rules and Legislative Administration for disposition. 
Referral is not required when a committee after the earlier date and 
by the l,!ter date set by this paragraph acts on a bill that is a 
companion to a bill that has met the earlier deadline in the other 
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house. This rule does not apply to the Senate Committees on 
Finance and on Taxes and Tax Laws, and the House Committees on 
Appropriations and on Taxes. . 

Conference committees on the major appropriation bills specified 
in Joint Rule 2.02 shall have their reports on the members' desks by 
the last Thursday on which the Legislature can meet in regular 
session [May 14, 1987]. After the last Friday on which the Legisla­
ture can meet in regular session [May 15, 1987], neither house shall 
act on bills other than those contained in: 

(1) Reports of conference committees; 

(2) Messages from the other house; 

(3) Reports of the Committee on Rules and Administration in the 
Senate or the Committee on Rules and Legislative Administration 
in the House; or 

(4) Messages from the Governor. 

(b) In even-numbered years the Legislature shall establish by 
concurrent resolution deadlines based on the date intended to be the 
date of adjournment sine die. 

AMENDING BILLS ORIGINATING IN OTHER HOUSE 

Rule 2.04. Either house shall have the power to amend any bill, 
memorial, or resolution passed by the other house. 

RECEDING FROM POSITION 

Rule 2.05. Prior to a Conference Committee on any matter, either 
house may recede from its position 01) any difference existing 
between the two houses. In order to recede, and if the matter is not 
in the possession of a house, that house shall request return of the 
matter from the other house. To recede, a majority of a house shall 
govern, except in cases otherwise provided in the Constitution. If the 
question is put and lost, it shall not be put again on the same day. A 
reconsideration of the question shall in all respects be regulated by 
the rules of that house. 

CONFERENCE COMMITTEES 

Rule 2.06. In all cases of disagreement between the Senate and 
House on amendments adopted by either house to a bill, memorial or 
resolution passed by the other house, a conference committee 
consisting of not less than three members nor more than five 
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members from each house may be requested by either house. The 
other house shall appoint a similar committee. 

The manner of procedures\;tall be as foilows: The house of origin 
passes a bill and transmits it to the other body. If the other body 
adopts an amendment to the bill and passes it as amended, it shall 
return the bill with a record of its actions to the house of origin. If 
the house of origin refuses to concur in the amendment, it shall ask 
for a conference committee, appoint such a committee on its part, 
and transmit the bill with a record of its action to the other house, 
If the other house adheres to its amendment, it shall appoint a like 
committee and return the bill to the house of origin. 

At an agreed upon hour the conference committee shall meet. The 
members from each house shall state to the members from the other 
house, orally or in writing, the reason for their respective positions. 
The members shall confer the,reon and shall report to their respec­
tive houses the agreement they have reached, or, if none, the fact of 
a disagreement. 

If an agreement is reported, the house of origin shall act first upon 
the report. A conference committee report must ,be limited to , 
provisions that are germane to the bill and amendment that were 
referred to the conference committee. A provision is not germane if 
it relates to a substantially different sul:!iect or is intended to 
accomplish a substantially different purpose from that of the bill 
and amendment that were referred to the conference committee. If 
the report is adopted and repassed as amended by the conference 
committee by the house of origin, the report, the bill and a record of 
its action shall be transmitted to the other house. 

All conference committees shall be open to the public. Meetings of 
conference committees, shall be announced as far in advance as 
practical. 

Except after the last Thursday on which 'the Legislature can meet 
in regular session in odd-numbered years [May 14, 1987], and after 
the last Thursday on which the Legislature intended, when it 
adopted the concurrent resolution required by Rule 2.03, paragraph 
(b), to meet in regular session in even-numbered years, a written 
copy of a report of a conference committee shall be placed on the desk 
of each member of a house twelve hours before action on the report 
by that house. If the report has been reprinted in the Journal of 
either house for a preceding day and is available to the members, the 
Journal copy shall serve as the written report. The member presentc' 
ing the conference committee report to the body shall disclose, either 
in writing or orally, the substantial changes from the bill or the 
amendment as they were last before the body. 

ENROLLMENT AND SIGNATURE 

Rule 2.07. After a bill or memorial' has been passed by both 
houses, it shall be carefully and properly enrolled by the Revisor of 
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Statutes under the direction of the Secretary of the Senate for a 
matter originating in the Senate or the Chief Clerk of the House for 
a matter originating in the House. The Revisor of Statutes shall 
obtain the signatures and certificates of the proper officers to the 
enrolled copy of the bill or memorial and present it to the Governor 
for his approval. 

A bill or memorial may be prepared for presentation to the 
Governor on good quality paper approximately 8 112" x 14" in size 
and may be produced by means of a copying machine. An enrolled 
bill shall be labeled "An Act" and it shall be identical to the bill 
passed by the Legislature. An enrolled bill which is amendatory of 
any existing law or constitutional provision shall indicate deletions 
and additions in the manner provided in Rule 2.01 for printed bills. 

ARTICLE III: GENERAL PROVISIONS 

SUSPENSION OF JOINT RULES 

Rule 3.D1. Either house may suspend the Joint Rules of the Senate 
and House by.a vote of two-thirds of its members. 

ODD YEAR SESSION ADJOURNMENT 

Rule 3:02. Adjournment of the regular session in any 
odd-numbered year to a date certain in the following year shall be 
equivalent to daily adjournment, except that upon adjournment in 
any odd-numbered year to a date certain in the following year: 

. (a) Any bill being considered by a Conference Committee shall be 
returned to the house of origin, laid on the table, and the Conference 
Committee shall be discharged; 

(b) Any bill r~ferredto the Committe~ on Rules and Administra­
tion in the Senate or the Committee on Rules and. Legislative 
Administration in the House pursuant to Joint Rule 2.03 shall be 
returned to the standing committee to which it was last previously 
referred; and . 

(c) Any bill returned by the Governor to the house of origin with 
his objections following such adjournment shall be laid on the table. 

INTERIM COMMITTEE AND COMMISSION REPORTS 

Rule 3.03. Except as otherwise provided by law, the report of any 
interim committee or commission to the Legislature shall be sub­
mitted on paper 8 '12" x 11" in size, spiral bound, stapled, or punched 
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on the left edge to fit a standard size three ring binder intended for 
that size paper. A brief summary of the recommendations of the 
commission or committee shall appear first and be clearly separated 
from its findings, discussions, and exhibits. If the report contains 
legislative recommendations, a copy of any proposed legislation, 
particularly if extensive in character, shall if possible be attached as 
an exhibit at the end of the report. 

MOTIONS AND RESOLUTIONS 

McEachern moved that the name of Wenzel be added as an author 
on H. F. No. 1195. The motion prevailed. 

Nelson, K., moved that the name of Trimble be added as an author 
on H. F. No. 1448. The motion prevailed. 

Kalis moved that his name be stricken as an author on H. F. No. 
1449. The motion prevailed. 

Reding moved that the names of Trimble, Larsen, Morrison and 
Price be added as authors on H. F. No. 1453. The motion prevailed. 

Riveness moved that H. F. No. 1226 be recalled from the Commit­
tee on Education and be re-referred to the Committee on Appropri­
ations. The motion prevailed. 

Clark moved that H. F. No. 849 be recalled from the Committee on 
Appropriations and be re-referred to the Committee on Governmen­
tal Operations. The motion prevailed. 

Schoenfeld moved that H. F. No. 1519 be recalled from the 
Committee on Financial Institutions and Insurance and be re­
referred to the Committee on Agriculture. The motion prevailed. 

House Resolution No.6 was reported to the House. 

HOUSE RESOLUTION NO.6 

A House resolution extending congratulations to the citizens of 
Bemidji on their 50th Anniversary celebration of the arrival of Paul 
Bunyan and his Blue Ox, Babe, to the city's waterfront. 

Whereas, Paul Bunyan, mythical giant of the lumber camps, used 
to pick his teeth with a pine log and fell whole forests with one stroke 
of his mighty ax; and 

Whereas, Paul Bunyan lived near Bemidji in the Winter of the 
Blue Snow where he found Babe, an animal so big and hungry that 
it ate 50 bales of hay between meals; and 
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Whereas, in connection with Bemidji's 1937 Winter Carnival, 
statues of Paul Bunyan and Babe were constructed by two brothers, 
Cyril and Leonard Dickinson; and 

Whereas, the statue of Paul Bunyan astounded the crowds because 
of its size of 18 feet and because it was equipped with a public 
address system that announced the Carnival events; and 

Whereas, Bemidji is celebrating 1987 as the Year of the Legend 
with many special events planned for the next six months; Now, 
Therefore, 

Be It Resolved by the House of Representatives of the State of 
Minnesota that it congratulates the citizens of Bemidji on their 50th 
Anniversary celebration· of the origination of Paul Bunyan and 
Babe. 

Be It Further Resolved that the Chief Clerk of the House of 
Representatives is directed to prepare an enrolled copy of this 
resolution, to be authenticated by his signature and that of the 
Speaker, and that it be presented to Bemidji's Chamber of Com­
merce. 

Johnson, R., moved that House Resolution No, 6 be now adopted. 
The motion prevailed and House Resolution No.6 was adopted. 

Uphus introduced: 

House Resolution No. 38, A House resolution designating 
Glenwood as the lutefisk capitol of Minnesota. 

The resolution was referred to the Committee on Rules and 
Legislative Administration. 

ADJOURNMENT 

Vanasek moved that when the House adjourns today it adjourn 
until 2:00 p.m., Wednesday, April 8, 1987. The motion prevailed. 

Vanasek moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:00 p.m., 
Wednesday, April 8, 1987. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 




