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STATE OF MINNESOTA

SEVENTY-FIFTH SESSION—1987 =

TWENTY-FIFTH DAY
Sant Pauw, MINNESOTA,.THURSDAY, MARCHl 26, 1987

~The House of Representatives c¢onvened at 2:00 'p.rn. and - was
called to order by Fred C. Norton, Speaker of the House.

Prayer was offered by Pastor Daniel Buendorf, First Lutheran
Church, Litchfield, Minnesota.

The roll was called and the following miembers were present:

Anderson, (. Frerichs Larsen " Qrenstein Segal

* Anderson, R. . Greenfield Lasley Osthoff Shaver
Battaglia Gruenes Lieder - Otis . Simoneau
Bauerly Gutknecht . Long - Ozment Skoglund
Beard Hartle Marsh Pappas Solberg
Begich Haukoos McDonald Pauly Sparby :
Bennett Heap ‘ - McEachern Pelowski Stanius -
Bertram Himle McKasy + Peterson Steensma
Bishop Hugoson = . McLaughlin Poppenhagen Sviggum
Blatz Jacobs McPherson Price - Swenson
Boo Jaros Milbert Quinn Thiede
Brown Jefferson Miller Quist Tiornhom
Burger - Jennings .0 Minne - Redalen Tompkins
Carlson, D. . Jensen - Morrison Reding Trimble
Carlson, L. Johnson, A. Murphy Rest Tunheim
Carruthers Johnson, R. Nelson, . Rice Uphus
Clark Johnson, V. Nelson, D. Richter Valento
Clausnitzer Kahn Nelson, K. Rodosovich Vanasek
Cooper Kalis Neuenschwander Rose Vellenga
Dauner Kelly C O’Connor . Rukavina Voss
DeBlieck Kelso "~ Ogre Sarna Wagenius
Dempsey Kinkel OISen, 5. Schafer Waltman
Dille Kludt, Olson, E. - SBcheid : Welle -
Dorn Knickerbocker  Olson, K. - Schoenfeld Wenzel
Forsythe Knuth - i- Omann .. .Schreiber Winter |
Frederick Kostohryz Onnen Seaberg Wynia

Spk. Norton

A quorum was present.
Krueger, Munger and Riveness were excused.

The Chief Clerk proceeded to read the Journal of the preceding
day. Skoglund moved that further reading of the Journal be dis-
pensed with and that the Journal be approved as corrected by the
Chlef Clerk. The motion prevailed.
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REPORTS OF CHIEF CLERK

Pursuant to Rules of the House, printed copies of H. F. Nos. 424,
447, 558, 603, 653, 735, 342, 545, 591, 721, 189, 294, 354, 542 and
554 and S. F. Nos. 480 529 403, 470 457 482 499 365 673 131,
322, 409, 406, 456, 653, 282, 306,-38, 117 and 245 have been placed
in the members’ files. '

S. F No. 529 and H. F. No. 558, which had been referred to the
Chief Clerk for comparlson were examlned and found to be identi-
cal.

. Dauner moved -that*Sﬁ F. No. 529 be substituted for H. F. No. 558
and that the House File be indefinitely postponed. The motion
prevailed.

| S. F No. 653 and H. F. No. 757, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

. SUSPENSION OF RULES

Segal moved that the rules be so far suspended that S. F. No. 653
be substituted for H. F No. 757 and that the House Flle be.
1ndeﬁn1tely postponed The motion prevailed.

S. F.-No. 306 and H. F. Neo. 729, whléh had been referred to the
Chief Clerk for comparison, were exammed and found to be 1dent1cal
with certain exceptions.

SUSPENSION OF RULES
Schrelber moved that the rules be so far suspended that 5. F No.

306 be substituted for H. F. No. 729 and that the House File be
1ndeﬁn1tely postponed. The motion prevalled : .

' REPORTS OF STANDING COMMITTEES

Begich from the Commlttee on Labor-Management Relations to
whlch was referred:

H. F 'No-. 742,, A bill for an act 'felatiné to employrﬁent; regulafing
substance abuse testing of employees and job applicants; establish-
ing certification program of substance abuse testing facilities; ap-
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propriating money; proposing coding for new law ln Minnesota
- Statutes, chapters 181. and 299C ‘ :

Reported the same back w1th the following amendments:
Delete everythin_g after the enacting‘ol'auée and insert:
““Section 1. [181.94] [DEFINITIONS.)

Subdivision 1. [WORDS, TERMS,- AND PHRASES.] Unless the
language or context clearly indicates that a different meaning is
intended, the Tollowing words, terms, and phrases for the purposes sof
sections 1'to 7 shall have the meanings glven them in this section.

Subd. 2. ALCOHOL.] “Alcohol” meang distilled spirits, wine,
malt beVEIages intoxicating liquors, and ethyl alcohol (ethanol).

Subd. 3. [CONTROLLED SUBSTANCE ] “Controlled substance”
is as defined in section 152.01. ,

Subd. 4. [EMPLOYEE.] “Employee” means any person Wh() per-
forms services within the state, for an employer, including full-time
and part-time employees. Employee also includes an independent
contractor and an employee of an independent contractor hired to
perform services for another employer.

Subd. 5. [EMPLOYER.] “Employer” means any person or or entlty
located or doing business in this state and having one or more
employees, and includes the state, county, town, city, school district,
or other governmental sﬁnnsmn Employer does not include the

United States government

Subd. 6. [JOB APPLICANT.] “Job Qphcant means any person
who pphes to perform services within the state, for an employer,
including Tull-time and part-time employment, and includes indi-
viduals who have received offers of employment - condltlona_l on

taking a drug test or physical examination. -

Subd. 7. [DRUG TEST.] “Drug test” means urine or blood analysis

Subd 8. [SAFETY- SENSITIVE POSITION.] “Safety—senmtlve &
sition” means a job in which an impairment caused by use of a
controlled substance or alcohol would affect an individual’s ability to

afelz perfor m the job or would threaten the safety of others.

Sec 2. [181 95} {PROHIBITIONS]
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Subdivision 1. [EMPLOYEES; CONDITION OF EMPLOYMENT.]
The employer is prohlblted from requiring or requesting employees
_ to submit to a drug test as a condition of employment, except as
provided in sectlon 3, subd1v1510n 1

Subd. 2. [EMPLOYEES RANDOM TESTING.] The employer is
prohibited from requesting, requiring, or conducting random, man-
datory, or company-wide drug testing, including testing as part of a

routine physical except as provided 1n section -3, subdivision 2.

Subd. 3. [JOB APPLICANTS.] The employer is prohibited from
egulrmg or requesting job applicants to submit to drug testmg,
except as pr0v1ded in section 3, subd1v1smn 3

Sec. 3. [181.96] [CONDITIONS OF EMPLOYER DRUG TEST
ING.]

Subdivision 1. [PERMISSIBLE TESTING OF EMPLOYEES ] The

employer may requlre a specific employee to submit to a drug test,

subject to the provisions of this section, if the following conditions
are met

(1) the employer has a reasonable. suspicion,; based on spec1ﬁc
objective facts'and reasonabIe Inferences drawn from those facts in
light of experlence that the employee’s faculties are i mpalred on tF
job; and - .

(2) the 1mpa1rment would affect the employee’s ability to safely
Berform m the Job or would threaten the safety of others.

Subd 2. [PERMISSIBLE TESTING AS PART OF ROUTINE
PHYSICAL EXAMINATIONS.] Employers may require employees
in safety sensitive positions to submit to drug testing, subject to the
provisions of this section, as part of a routine physical examination
where the examining physwlan “determines that a drug fest is
necessary for a medical evaluation of the employee or there is a
medical indication of drug use by the employee. An employee must
be given 30 days advance notlceI)%fore a physmal if drug testing may

be part of the physical.

Subd. 3. [PERMISSIBLE TESTING OF JOB APPLICANTS.]
Employers may require job applicants for safety-sensitive positions
to submit to drug testing, provided that the applicant has been
offered the position and that the test is conducted under the
prov1smns of this section, ‘

If an independent contractor enters a contract to perform services,
the independent contractor or the employees of an independent
contractor may be tested as job applicants under this section before
beginning work under the contract, if required l_)X the contract.
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©.Subd. 4. [TYPE OF TESTS.| The employer must ensure, to the
extent feasible, that the drug tesis measure only conirolled sub-
stances, their metabolites, or alcohol. The employer may maintain
- and use information from only those tests that have been confirmed
under subdivision 7 and that show the presence or absence of
controlled substances, their metabolites, or alcohol. -

N_d drug test other than urine or blood .énalysis or breath-testing
is permitted.

Subd. 5. [PRIVACY.] No employée may be required to provide a
urine sample while being observed by another individual.

Subd. 6. [USE OF QUALIFIED LABORATORIES.] Any employer
requesting or requiring a job applicant or an employee to submit te

a drug test for any controlled substance or their metaboliles or
aleohol shall use a laboratory that meets the following conditions:

(a) The director of the laboratory must possess a doctoral or
masters degree in biological or medical science and at least three-
years experience in an analytical toxicology laboratory. The director
must be a full-time employee of the laboratory.

(b) The laboratory must have written testing procedures and
procedures to assure clear chain of custody.

{c) All test results, including screening, confirmation, and quality
control, must be reviewed by a qualified scientist who will certafy the
result as accurate. The test report shall identify the substances
tested for and the result. -

(d) Satisfactory performance in the proficiency testing program of
the National Institute of Drug Abuse (NIDA). I% this program is not
operational, participation in the proficiency testing program of
College of American Pathology or American Association for Clinical

Chemistry.

No employer may perform the analysis of the drug tests of its own
employees, except that one agency of the state may test the employ-
ees of another state agency. ‘

Subd. 7. [CONFIRMATION OF TEST RESULTS.] (a} An employer
shall not discharge, discipline, refuse to hire or otherwise discrimi-
nate against or penalize a job applicant or employee on the basis of
a drug test for a controlled substance, or its metabolite, unless the

results of the test are confirmed by a second test that uses a

technology different from that used for the first test. The tests must
employ a combination of methods using immuno-chemical technol-
ogy or chromatography as a screening test, confirmed by gas

chromatography/mass spectrometry, where that is the scientifically
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accepted reference method of choice. Where gas chromato-’

graphy/mass sgectromet% is not the method of choice, the test must

be confirmed by a method using some form of chromafography.

(b} An employer shall not discharge, discipline, refuse to hire or
otherwise discriminate against or penalize a job applicant or em-
ployee on the basis of a drug test for alcohol using a breath-testing

mmstrument unless the test is confirmed by a blood analysis. -

Subd. 8. [WRITTEN POLICY.] (a) An employer shall not require
an employee or job applicant to submit to drug festing except
pursuant to a written policy, which shall be provided to job appli-
cants who have been offered employment and employees upon
adoption of the policy or when the individual is offered employment,

if the policy was previously adopted.

(b) The drug festing policy must, at a minimum, set forth the

following information:

(1) the employees or job applicé.nts subject to testing under the
policy;

(2) the circumstances that would give rise to drig testing;

(3) the right of an employee or job applicant to refuse testing and
the consequences of a re,ﬁsa[;

(4) any disciplinary or other adverse personnel action that may be
taken Tollowing a positive test result, and

. (8) the procedures for explaining the test results; the right to a
retest under section 4, subdivision 2; and any other appeals proce-
dure. o T .

Subd. 9. [NOTICE BEFORE TESTING.] At the time a test is
administered, the employer must provide the employee or job appli-
cant with a form to acknowledge that the employee or job applicant
has seen the policy and to note any medication being taken by the
employee or job applicant. The employer may require the subject of
a drug test to sign a form verifying that the test specimen, In fact,
came from the test subject.

Sec. 4. [181.97] [RIGHTS OF EMPLOYEES AND JOB APPLI-
CANTS.}

‘Subdivision 1. [RESULTS OF TEST.] A job applicant or employee
must be informed of a confirmed positive drug test. The job applicant
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personnel file. The applicant or employee must be given a reasonable
opportunity to explain a positive test result. An employer who
withdraws an offer because of a drug test must inform the applicant
of the reason for its action.

)] An leoye ay not discharge, discipline, or discriminate
against an employee on the basis o% a disability or a medical or

psychiatric condition, other than use of controlled substances or
alcohol, revealed to the employer through a drug test or revealed
before or after a test to explain the presence of a controlled
substance or metabolite, unless the employee was under an affirma-
tive duty to provide the information at the time of or subsequent to
hire.

Subd. 2. [RETESTING.] Within five working days of receipt of the
confirmed test results, the job applicant or employee may request an
additional retest of the original sample at the applicant’s or
employee’s expense. The retest must be performed by a laboratory
that meets the qualifications of section 3, subdivision 6, must be
confirmed as provided in section 3, subdivision 7, and must use the
same drug threshold detection Tovel as used in the ol original confir-
matory test. If the retest does not confirm the original positive test

result, no adverse action based on the original test may be taken
agamst . the job apphcant or employee.

Subd. 3. [CONFIDENTIALITY.] (a) Employers must estabhsh a
reasonable system to prevent mislabeling or mishandling of speci-
mens, to prevent chain of custody problems and to ensure confiden-

1a11tX of test results.

(b) All information acquired by the employer in the testmg process
is private and privileged and canuot be released to anyone, including
other employers or government agencies, other than the subject of
the test. The employer shall designate the individual authorized to
receive the test results who may not share the test results with
another employee or agent of the employer except where there is a
demonstrated business necessity.

(c) Notwithstanding paragraph (b), evidence of a p ositive test
which was confirmed under section 3, subdivision 7, may be: (I)
provided to a substance abuse treatment facility for the purpose of
evaluation or treatment of the employee (2) used in an arbitration
or grievance proceeding pursuant to a collective bargaining agree-
ment; an administrative hearing under chapter 43A or other appli-
cable state or local law, or a_judicial proceeding, provided that
information is relevant to the hearing or proceeding; or (3) disclosed
to any federal agency or other unit of the United States government

as required under federal law or in accordance with compliance

requirements of a federal government contract.
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{d) Notwithstanding paragraph (c), the results of any drug test
requested, required, or conducted by an employer may not be used in
a criminal case. ~ '

Subd. 4. [RETALIATION.] An employer shall not penalize an
employee for asserting rights provided by sections 1 to 7.

Sec. 5. [181.98] [FREEDOM OF COLLECTIVE BARGAINING ]

Nothing in sections 1 to 7 shall be construed to interfere with or
diminish any protection already provided under collective bargain-
ing agreements that exceed the minimum standards of employee
protection provided by sections 1 to 7. In addition, nothing in
sections 1 to 7 shall be construed to limit the freedom of employees
to bargain collectively for different drug testing policy, if the
protection provided by the negotiated plan meefs or exceeds the
minimum standards of empleyee protection provided by sections 1 to
7.

Sec. 6. [181.99] [FEDER;}L’ PREEMPTION.]

Sections 1 to 5 do not apply to employees or job applicants -of

employers where the specific work performed requires those employ-
ees or job applicants to be subject to drug and alcohol testing
pursuant to federal rules, regulations, or requirements necessary to
operate federally regulated facilities, or federal contracts where
drug and alcohol testing is conducted for security, safety, or protec-
tion of sensitive or proprietary data provided that employers must
comply with those provisions that are not inconsistent with any
federal rules, regulations, or requirements necessary to operate
federally regulated facililies or federal contracts requiring drug and
alcohol testing.

Sec. 7. [181.991] [INDIVIDUAL REMEDIES ]

In addition to any remedies provided by law, any eniployee or ‘]O_bi
applicant injured by a violation of sections 2 to 6 may bring a civil
D ﬁ e s

action to recover. damages allowable at law, including punitive
damages, together with costs and disbursements, including reason-
able attorney’s fees, and may receive such injunctive and other

equitable relief, including reinstatement and backpay, as deter-
mined by the court.” -

Delete the title and insert:

“A bill_for an act relating to employment; regulating substance
abuse testing of employees and job applicants; proposing coding for
new law in Minnesota Statutes, chapter 181.”

With the recommendation that when so amended the bill pass.:

The report was adopted.
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Kalis from the Comm1ttee on Transportatlon to which was re-
ferred: :

H. F. No. 111, A bill for an act relating to motor vehicles;
authorizing special license plates for Pearl Harbor survivors; pro-
posing coding for new law in Minnesota Statutes, chapter 168.

Reported the same back with the recommendation that the bili
pass and be re-referred to the Committee on Appropriations.’

The report was édopted.

Kalis from the Commlttee on Transportatlon to whlch was re-
ferred:

H. F. No. 168, A bill for an act relating to motor vehicles; taxation;
providing for taxation of pickup trucks with a carrying capacity of
2,000 pounds or less; amending Minnesota Statutes 1986, section
168. 011, subdivision 7.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

“Section 1. Minnesola Statutes 1986 section 168 013, subdivision
le, is amended to read:

Subd. 1e. [TRUCKS; TRACTORS; COMBINA’I‘IONS EXCEP-
TIONS.] On trucks and tractors except those in this chapter defined
as farm trucks, on truck-tractor and semitrailer combinations except
those defined as farm combinations, and on commercial zone vehi-
cles, the tax based on total gross weight shall be graduated accord-
ing to the Minnesota base rate schedule prescrlbed in this
gsubdivision, but and in no event less than $120 except in the case of

u d

vehicles registered at a gross weight of 9,000 pounds or Iess which
are in the ninth or succeedlng years of vehlcle iﬂe the tax is $35

Minnesota Base Rate Schedule - ST
Scheduled taxes il’lc]_ude five percenj; : . .~ .
surtax provided for in subdivision 14 =~ - .. -

TOTAL GROSS WEIGHT . . - .
IN. POUNDS : : A TAX

A 0 — 1,500 $ 15

B. .- - 1501 — 3,000 20
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C 3,001 — 4500

D 4501 — 6,000

E | é,-‘(j(ﬁ 9000

F 9,001 - 12,000

G 12,001 - 15,000

H 15,001 — 18,000

| 18,001 — 21,000 -

J 21,001 — 26,000

K- 126,001 — 33,000
Lo 33,001 — 39,000

M 39,001 — 45,000

N 45,001 — 51,000

0 51,001 — 57,000

P 57,001 — 63,000
Q@ 7 63000 - 69,000
R j69p0114 73,280 o
S8 73,281 - 78,000

T 7801 -

81,000

[25th Day

25

35

. _70,

i 105

145
190
276 .
360 -
475
595
715
865
1015

1185 -

1325

1595

1760

For purposes of the Minnesota base rate schedule, for vehicles
with six or more axles in the “S” and “T” categories, the base rates
are $1,520 and $1,620 respectively.

For each vehicle with a gross weight in excess of 81,000 pounds an
additional tax of $5¢ is imposed for each ton or fraction thereof in

excess of 81,000 pounds, subject, to subdivision 12.

Truck-tractors except those herein defined as farm and commer-
cial zone vehicles shall be taxed in accord with the foregoing gross
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welght tax schedule on the basis of the combined gross weight of the
truck-tractor and any semitrailer or semitrailers which the appli-
cant proposes to combine w1th the truck-tractor.

Commercial zone trucks include only trucks, truck—tractors and.
semitrailer combinations which are:

(1) used by an authorized local cartage carrier operating under a
permit issued under section 221.296 and whose gross transportation
revenue consists of at least ‘60 percent obtained solely from local
cartage carriage, and are operated solely within an area composed of-
two contiguous cities of the first class and municipalities contiguous
thereto as defined by section 221.011, subdivision 17; or,

(2) operated by an interstate carrier registered under section
221.60, or by an authorized local cartage carrier or other carrier
receiving operating authority under chapter 221, and operated
solely within a zone exempt from regulation by the interstate
commerce commission pursuant to United States Code, title 49,
section 10526(b).

"The license plates issued for commercial zone vehicles shall be
plainly marked. A person operating a commercial zone vehicle
outside the zone or area in which its operation is authorized is guilty
of a misdemeanor and, in addition to the penalty therefor, shall have
the registration of the vehicle as a commercial zone vehicle revoked
by the registrar and shall be required to reregister the vehicle at 100
percent of the full annual tax prescribed in the Minnesota base rate
schedule, and no part of this tax shall be refunded during the
balance of the registration year.

On commercial zone trucks the tax shall be based on the-total
gross weight of the vehicle and during each of the first eight years of
“vehicle life shall be 75 percent of the Minnesota base rate schedule.
During the ninth and succeeding years of vehicle life the tax shall be-
50 percent of the Minnesota base rate schedule. _

On trucks, truck-tractors and-semitrailer combinations, except
those defined as farm trucks and.farm combinations, except for.
pickup trucks with a carrying capacity of 2,000 pounds or less and in
the 11th or succeeding year of vehicle llfe and except for those
commercial zone vehicles specifically pr0v1ded for in this subdivi-

sion, the tax for each of the first eight years of vehicle life shall be
100 percent of the tax imposed in the Minnesota base rate schedule,
and during the ninth and succeeding years of vehicie life, the tax

shall be 75 percent of the Minnesota base rate prescrlbed by this
" subdivision.

A truck with a manufacturer s nominal rated carrying capacity of
2,000 pounds or less, in the 11th or succeeding year of vehicle life,
- that would conform to the definition of pickup truck except that the
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carrying capacity of the truck is greater than 1,500 pounds, the tax
shall be the same as for a pickup truck of the same age, taxed under

- subdivision 1a. If the truck does not have a manufacturer’s rated
carrylng capacity, the capacity is computed by subtracting the
unladen weight of the he truck from its %Ioss vehicle weight. The truck

‘shall retain its commercial [license pla

Amend the title as follows:

Page 1, delete line 5, and insert “1986, section 168.013, subdivi-
sion le.”

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

~ The report was adopted

‘ Kel]j from the Committee on Judiciary to which was referred:

H. F. No. 286, A bill for an act relating to witnesses; removing the
presumption against the competency of certain witnesses; amending
Minnesota Statutes 1986, section 595 02, subdivision 1.

Reported the same back with the recommendatlon that the b111
pass and be placed on the Consent Calendar.

The report was adopted

Munger from the Committee on Environment and Natural Re-
sources to Wthh was referred:

H. F-No. 297, A bill for an act relating to real property:’ creating
a lien against real property for expenses incurred by agencies or
political subdivisions in taking action to protect public health,
safety, or the environment with respect to the release of substances;
providing for filing, enforcement, and appeal of the lien; proposing
coding for new law in Minnesota Statutes, chapter 514. ‘

Reporte'd the same back with the following amendments:
‘Delete everything after the enacting elauée aind insert:
“Section 1. [514.675} [LIEN FOR EXPENSES OF ACTIONS TO
PROTECT PUBLIC HEAITH, SAFETY, OR THE ENVIRON-
MENT]

Subd1v1S1on 1. [DEFINITIONS] The deﬁmtlons in this subd1v1-
sion’ applz to this sectlon
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(a) “gency means the Qol]utlon control a _gency

(b) “Release means a release of a hazardous substance or pollut- -
ant or contaminant as those terms are defined in section 115B.02, or
- an unauthorized discharge of pollutants for which any state ex-
penses are recoverable ungcl—er section 115.071, subdivision 3, clause

(a)

(c) “Remedlal actlon means action to prevent control, mltlgate
or remedy a release or threatened release, including related inves-
_gatlou preparation, and monltorlng act1v1t1es

Subd 2. [NATURE AND AMOUNT OF LIEN. 1 When an agencz
takes remedial action that is reasonable and necessary to protect the
public health, safety, or the environment, the expenses incurred in
taking the remedial “action, including admlmstratlve and. legal.
expenses, constitute a lien agamst the real property where the
release originated or where the remedial action is taken. The lienis
effective upon filing of a notice of lien in the office of the county
recorder in the county where the property is located. The lien
expires ten years after the date th the notice of lien is filed unless,
before the date of expiration, the agency files a—llen statement unr ,

subdw:swn 6.

Subd. 3. [AMOUNT OF LIEN LIMITED PRIORITY.] Except as
rovided in subdivisions 4 and 5, the amount of the lien created
under this section is limited to any increase in market value of the
real property attributable to the remedial action taken, and has
priority over all other Tiens and encumbrances on the @l property

regardless of when they were recorded, including liens and encum-
brances recorded before the effective date of this section.

Subd. 4. [EXCEPTION FOR RESIDENTIAL PROPERTY] A llen
on any real real property, the greater part of which is devoted to single or

mu t1 amily housing, is subordinate to all other licns and encum-
Erances recorded Before tEe notice of llen 18 ﬁleﬁ ) .

Subd 5. [LIEN WHERE OWNER IS LEGALLY RESPONSIBLE
FOR RELEASE. 11f the owner of the real property where the release
originated, or where the remedial action is taken, is ally respon-
sible for the release, then the following provisions apply: _%

(a) The amount of the hen s the full amdunt of' the expenses

1strat1ve expenses

(b) Except as provided in subdivision 4, the lien has prlorlty over
all other liens and encumbrances on the real | property, regardless of
when they were recorded, to the extent of any increase in market
value mlzle real property attributable to ) the remedial action.
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(c) With respect to any amount of a lien that exceeds the increase
in market value of the real Er()p‘ertz attributable to the remedial
action or a lien on real property where there 1s no increase in market
value attributable to the remedial action, the lien is subordinate to
all other liens and encumbrances recorded before the notice of the
Tien is filed. , ' o

.

- (d) In addition to real property against which a lien may be filed
under subdivision 2, the following real property of the same owner is
subject to the lien created under this section:

() 'feal ropert, contigoué to the lf)romrtz agaiﬁst which the lien

may be filed under subdivision 2, if the contiguous property was-

included in the legal description of the other property within the five
years preceding the filing of the notice of lien; and Tl

* (2 real property where ﬂlg substaﬁces contained in the release
were generategl‘ or stored before coming to be located at the property
where the release occurred. ‘ o

Subd. 6. [FILING AND RECORDING; APPRAISAL.] (a) A notice
of the lien may be filed after the agency has provided to the owner of

 the property against which the lien is to be filed, and to any record -

intent to take remedial action and an opportunity o negotiate an
agreement with the agency concerning the taking of remedial action
and reimbursément 0_% the agency’s remedial action expenses. In the
case of remedial action to be taken under section 115B.17, the
procedures required as a condition of taking -action under section
115B.17, subdivision 1, constitute notice and opportunity for nego-
tiation under this subdivision provided that the owner and an:

record holder of a first mortgage on the property are notified of the
‘requested actions and are afforded an opportunity to negotiate with

the agency. - ‘

holder of a first mortg]age on the property, notice of the agency’s

(b) The notice of lien must state the date when remedial ac_tidn
began, the name, address, and telephone number of the agency
taking the remedial action, the purpose of the remedial action, the

d

name of the owner, and the legal description of the real property
subject to the lien. Within 60 saysn_i‘ filing the notice of lien, the
agency shall sénd a copy of the notice by certified mail to the owner
and any holder of a first mortgage on the property. -

(¢) At any time after expenses have been incurred, a lien state-

ment may be filed showing:

(1) the purpose and amount of the expenses incurred in taking the
remedial action;

(2) the ﬁainé, ,ad&re,ss, and telephone number of the agency that
incurred the expenses; ‘ T
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(3) the amount of any increase in the markei value of the real

property at trlEu able to the remedlal action;’

(d) Except for a lien under subdivision 5 against real Erope y
where no increase in market value is claimed, an appraisal of the
markef value of the real property before and ‘after the remedial
action must be a attached to the lien statement. A_%apgralsa of the

belore remedial action must be
made Before the agency takes the action, other than preparation and
investigation, and must take into account the existence and scope of
the release for which remedial action will be taken. Appraisals must
be performed by a quallﬁed independent appraiser selected by the

agency.

(e) When a notice of lien has been filed but no lien statement has
been Tiled, the agency shall execute a release of the notice upon
request of any person with a legal interest in the real p property 1if the
agercy determines that any claim for expenses incurred in taking
" the remedial action has been satisfied by payment, a%eement

stipulation, or otherwise. After a lien statement has been filed, the

agency shall execute a partial or full satisfaction of the lien upon

request of any person with a legal interest in the real property if the
claim for expenses incurred in taking remedial action has been

partially or fully paid.

(f) Notices and statements must be ﬁled in the office of the county
recorder of the county in which the real property.is located. No
atlestation, certification, or acknowledg_ment is required as a

condition of filing.

Subd. 7. [ACTION TO CHALLENGE LIEN_| Wlthm 30 days after
filing a Tien statement, the agency shall serve, in the manner
provided for service of pleadmgs under the rules of civil procedure,
a copy of the lien statemeni and any appraisal on all ewners, lien

holders, or encumbrancers of record. Any owner, llenholder or
encumbrancer may challenge the amount, validity, or priority of the
lien by commencing an action in d1strlct court within 60 days after

the date of service.

If an action is brought challenging the amount of increase in value
of the real property attributable to the remedial action, the court
shall appoint commissioners to determine the increase in value and

shall make a final determimation of the increased value attributable
to the remedial action consistent with the provisions for determin-
ing value of property as provided in chapter 117, as far as practica-
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ble. The agency’s certification of expenses shall be prima facie
evidence that the expenses are reasonable and necessary. The action
provided in this subdivision is the exclusive method of challenging
the amount, validity, or priority of a lien for which a lien statement
1s filed under this section. o B

Subd. 8. [ENFORCEMENT.] A lien created under this section is

~ enforceable at the time that ownership of property subject to the lien

. 18 transferred or in any bankruptcy proceeding in which the property
is an asset of the bankrupt estate.

Subd. 9. [OFFICER RESPONSIBLE FOR ADMINISTRATION:;
DISPOSITION OF PAYMENTS. ] The filing, mailing, or-serving of a
document authorized or required under this section is the responsi-
bility of the director of the agency, or a delegate of the director.
Amounts received in payment of claims for expenses incurred in
taking remedial action, or in satisfaction of any lien under this
section, must be deposited in the fund from which the expenses were

Eala.

Subd. 10. [OTHER REMEDIES PRESERVED.] Nothing in this
section affects the right of the agency to use a remedy available

under other law to recover expenses incurred in taking remedial
action. : ‘

Sec. 2. [EFFECTIVE DATE.] -

Section 1 is effective @ day folloWing final enactment.”

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Judiciary.

The report wés'adopted.

Skoglund from the Committee on Financial Institutions and
Insurance to which was referred:

"H. F No. 392, A bill for an act relating to insurance; requiring .
notification of group life or health coverage changes; imposing
certain bond or securities requirements on workers' compensation
self-insurers; eliminating mandatory temporary insurance agent
licenses; requiring those who solicit insurance to act as agent for the
insured; regulating surplus lines insurance; regulating rates and
forms; regulating insurance plan administrators; regulating the
renewal, nonrenewal, and cancellation of commercial liability and
property insurance policies; providing continued group life coverage
upon termination or. layoff; requiring an assignment of reinsurance
rights upon insolvency; providing for the establishment and opera-
tion of the insurance guaranty association and the life and health
guaranty association; regulating accident and health insurance;
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providing for the extraterritorial application of coverages; prohibit-
ing duplicate coverages; requiring the treatment of pregnancy-
related conditions in the same manner as other illnesses; mandating
certain coverages; clarifying coverage for handicapped dependents;
providing continued group accident and health coverage upon ter-
mination or layoff; requiring coverage of current spouse and chil-
dren; imposing surety bond requirements on certain health benefit
plans; regulating Medicare supplement plan premium refunds;
authorizing the renewal of certain long-term health policies; provid-
ing for the establishment and operation of the comprehensive health
association and the joint underwriting association; providing com-
prehensive health insurance coverage for certain employees not
eligible for Medicare; regulating fraternal benefit associations;
regulating automobile insurance; limiting the cancellation of fire
insurance binders and policies; providing for administration of the
FAIR plan; requiring accident prevention course premium reduc-
tions; limiting the grounds for cancellation or reduction in limits
during the policy period; extending basic economic loss benefit
protection; requiring coverages for former spouses; regulating colli-
sion damage waiver fees; specifying membership on the assigned
claims bureau; extending no-fault benefits to pedestrians who are
struck by motorcycles; regulating township mutual insurance com-
panies; authorizing investments in certain insurers; regulating
trade practices; requiring life and health insurers to substantiate
the underwriting standards they use; providing assigned risk plan
coverage for certain vehicles used by the handicapped; régulating
motor vehicle repairs; granting immunity from liability for volun-
teer coaches, managers, and officials! prescribing penalties; amend-
ing Minnesota Statutes 1986, sections 45.024, subdivision 2; 60A.17,
subdivisions 2¢, 11, and 13; 60A.196; 60A.197; 60A.198, subdivision
3; 60A.23, subdivision 8; 60A.30; 60B.44, subdivisions 1, 4, 5, and 9;
60C.03, subdivision 8; 60C.08, subdivision 1; 60C.09; 60C.10, hy
adding a subdivision; 61B.05, subdivision 1; 62A.01; 62A.02, subdi-
vision 2; 62A.03, by adding a subdivision; 62A.041; 62A.043, by
adding a subdivision; 62A.141; 62A.146; 62A.17; 62A.21; 62A.43,
subdivision 2; 62A.48, by adding a subdivision; 62E.10, subdivision
2; 62E.14, by adding a subdivision; 62H.04; 621.02, by adding a
subdivision; 621.03, subdtvision 5; 621.04; 621.16, subdivisions 3 and
" 4; 64B.11, subdivision 4; 64B.27, 65A.01, subdivision 3a; 65A.03,
subdivision 1; 65A.10; 65A.29, by adding a subdivision; 65A.35,
subdivision 5; 65B.03, subdivision 1; 65B.1311; 65B.15, subdivision
1; 65B.16; 65B.21, subdivision 2; 65B.28; 65B.46; 65B.63, subdivi-
sion 1; 67A.05, subdivision 2; 67A.06; 67A.231; 70A.04, subdivision
© 2; T0A.08, subdivision 3; 72A.20, subdivisions 11, 12a, and by
adding a subdivision; 72A.51, subdivision 2; and 169.045, by adding
a subdivision; proposing coding for new law in Minnesota Statutes,
chapters 60A; 61A; 62A; 62E; 65B; and 604; repealing Minnesota
Statutes 1986, sections 62F.04, subdivision 1a; 621.02, subdivision 3;
67A.43, subdivision 3; and 466.07, subdivision 4; and Minnesota
Rules, parts 2700.2400 to 2700.2440.

Reported the same back with the following amendments:
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Delete everything after the enacting clause and insert:
“Sectlon 1. [60A.084] [NOTIFICATION ON GROUP POLICIES. ]

An employer providing life or health benefits to a group policy-
holder may not change benefits, limit coverage, or otherwise restrict
participation until the certlﬁcate holder or enrollee has been noti-
fied of any changes, limitations, or restrictions. Notice in a format
which meets the requirements of of—the Employee Retirement Iricome
Security Act, 29 U.S.C.A sections 1001 to 1461, shall be satisfactory

for comjz_’hance within thig section.

Sec. 2. Minnesota Statutes 1986, section 60A.17, subdivision 2¢, is
amended to read:

Subd. 2c, [MANDATORY TEMPORARY LICENSES.] The com-
missioner shell may grant a.temporary insurance agent’s license to
a person who hassubm&tedanappheatmfer&res&demheeﬁse
whieh is aceepted by the eommissiener and whe has successfully
completed the examination, if any, required by the commissicner.
The temporary license shall may be granted ne later than as of the
date upon which the applicant receives written notice from the
commissioner that the applieation for resident license has been '
aceepted by the commissioner and that the person has passed any
required examination. A temporary license will permit the appli-
cant to act as an insurance agent for the original appointing insurer
for the class of business specified therein until the earlier of (a)
receipt by the applicant of the resident license, or (b} the expiration
of 90 days from the date on which the temporary license was
granted,

Sec. 3. Minnesota Statutes 1986, section 60A.17, subdivision 11, is
amended to read:

Subd. 11. [LIEE COMPANY AGENTS INSURER'S AGENT.] Any
person who shall selieit an applieation for solicits insurance upon
thehfeefaﬂethefshall—manyeentmversybetweentheassﬂfede*
the assured’s beneficiary and the company issuing any poliey upen
sueh application; be regarded as is the agent of the eorapany insurer
and not the agent of the assured insured.

Sec. 4. Minnesota Statutes 1986, section 60A. 17 subdivision 13, is
amended to read:

Subd. 13. [AGENTS; VARIABLE CONTRACTS.] (a) [LICENSE
REQUIRED.] N¢ person shall sell or offer for sale a contract on a
variable basis unless prior to making any solicitation or sale the
person has obtained from the commissioner a license therefor, The
license shall only be granted, upon the written requisition of an
insurer, to a qualified person who holds a eurrent license authorizing
the person to solicit and sell life insurance and annuity contracts in
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this state. To become qualified,.a person shall complete a written
application on a form prescribed by the commissioner and shall take
and pass an examination prescribed by the commissioner. Brier to
the taking of the examination: or upon reexamination, the applicant
shall teansmit to the corumissiones; by meney order or eashiers cheels
pavable te the state trcasurer; an examination fee of $10-

(b) [EXCEPTIONS.] (1) Any regularly salaried officer or employee
of a licensed insurer may, without license or other qualification, act
on behalf of that licensed insurer in the negotiation of a contract on
a variable basis, provided that a licensed agent must participate in
the sale of any contract. _

(2) Any person who, on July 1, 1969, holds a valid license
authorizing the person to solicit and sell life insurance and annuity
contracts and who also holds a valid license issued by the depart-
ment of commerce authorizing the person to sell or offer for sale
contracts on a variable basis shall be issued a license by the
commissioner of commerce upon application therefor and payment of
a $2 fee, which license shall expire on May 31, 1970, unless renewed
by an insurer as provided in paragraph (a).

(3) Any person who holds a valid license to solicit and sell life
insurance and annuity contracts may solicit and sell contracts on a
variable basis without acquiring a license under this subdivision if
the contract is based on an aecount which is excluded from the
definition of investment company under the Investment Company
Act of 1940, United States Code, title 15, section 80a-3(11).

(¢} [RULES.] The commissioner may by rules waive or modify any
of the foregoing requirements or prescribe additional requirements
deemed necessary for the proper sale and solicitation of contracts on
a variable basis.

Sec. 5. Minnesota Statutes 1986, section 60A.196, is amended to
read: .

60A.196 [DEFINITIONS.]

Unless the context otherwise requires, the following terms have
the meanings given them for the purposes of sections 60A.195 to
60A.209:

(a) “Surplus lines insurance” means insurance placed with an
insurer permitted to transact the business of insurance in this state
only pursuant to sections 60A.195 to 60A.209.

(b) “Eligible surplus lines insurer” means an insurer recognized
as eligible to write insurance business under sections 60A.195 to
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60A.209 but not licensed by any other Minnesota law to transact the
business of insurance. ‘ .

(c) “Ineligible surplus lines insurer” means an insurer not recog-
nized as an eligible surplus lines insurer pursuant to sections
60A.195 to 60A.209 and not licensed by any other Minnesota law to
transact the business of insurance. “Ineligible surplus insurer”
includes a risk retention group as defined under the Liability Risk
Retention Act, Public Law Number 99-563.

(d) “Surplus lines licensee” or “licensee” means a person licensed
under sections 60A.195 to 60A.209 to place insurance with an
eligible or ineligible surplus lines insurer. '

(e) “Association” means an association registered under section
60A.208. : .

(f) “Alien insurer” means any insurer which is incorporated or
otherwise organized outside of the United States. -

{g) “Insurance laws” means chapters 60 to 79 inclusive.

Sec. 6. Minnesota Statutes 1986, section 60A.197, is amended to
read:

60A.197 [RATES AND FORMS.]

(a} Rates used by eligible and ineligible surplus lines insurers
shall not be subject to the insurance laws except that a rate shall not
be excessive, inadequate, or unfairly discriminatory and shall be
subject to sections 70A.04, 70A.05, and 70A.11.

(b} Forms used by eligible and ineligible surplus lines insurers
pursuant to sections 60A.195 to 60A.209 shall net be are subject to
the insuranee laws; exeept that a section 70A.08, subdivision 3. If a
rate service organization has not adopted a form for a particular
type of insured, or if the commissioner has not restricted approval to
the form adopted by the rate service organization, then forms used
by surplus lines Insurers are not subject to section 70A.08, subdivi-
sion 3. No policy shall et may contain Tanguage which misrepre-
sents the true nature of the policy or class of policies. Except as
otherwise required in this section, forms used by surplus lines
insurers under sections 60A.195 to 60A.209 are not subject to the
insurance laws. '

Sec. 7. Minnesota Statutes 1986, section 60A.198, subdivision 3, is
amended to read:

Subd. 3. [PROCEDURE FOR OBTAINING LICENSE.] A person
licensed as & resident an agent in this state pursuant to other law
may obtain a surplus lines license by doing the following:

(a) filing an application in the form and with the information the
commissioner may reasonably require to determine the ability of the
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applicant to act in accordance with sections 60A.195 to 60A.209;
(b} maintaining a resident agent an agent’s license in this state;

(¢} delivering to the commissioner a financial guarantee bond
from a surety acceptable to the commissioner for the greater of the
following:

(1) $5,000; or

(2) the largest semiannual surplus lines premium tax liability
incurred by the applicant in the immediately preceding five years;
and

(d) agreeing to file with the commissioner of revenue no later than
February 15 and August 15 annually, a sworn statement of the
charges for insurance procured or placed and the amounts returned
on the insurance canceled under the license for the preceding.
six-month period ending December 31 and June 30 respectively, and
at the time of the filing of this statement, paying the commissioner
a tax on premiums equal to three percent of the total written
premiums less cancellations; and

{(e) annually paying a fee as prescribed by section 60A.14, subdi-
vision 1, paragraph (c), clause (11),

Sec. 8. [60A.2095] [CONSTRUCTION.]

Nothing in sections 60A.195 to 60A.209 shall be construed to
permit the state to impose requirements beyond those granted by the
Liability Risk Retentlon Act, Public Law Number 99-563.

Sec. 9. Minnesota StatuteS 1986 section 60A.23, subdivision 8, is
amended to read:

Subd. 8. [SELF-INSURANCE OR INSURANCE PLAN ADMIN-
ISTRATORS; WHO ARE VENDORS OF RISK MANAGEMENT
SERVICES.] (1) [SCOPE ] This subdivision applies to any vendor of
risk management services and to any entity which administers, for
compensation, a self-insurance or insurance plan. This subdivision
does not apply (a) to an insurance company authorized to transact
insurance in this state, as defined by section 60A.06, subdivision 1,
clauses (4) and (5); (b) to a service plan corporation, as defined by
section 62C.02, subdivision 6; (¢} to a health maintenance organiza-
tion, as defined by section 621).02, subdivision 4; (d) to an employer
directly operating a self-insurance plan for its employees’ benefits;
or (e) to an entity which administers a program of health benefits
established pursunant to a collective bargaining agreement between
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an employer, or group or association of employers, and a union or
unions.

(2) [DEFINITIONSJ For purposes of this subdivision the following
terms have the meanings given them.

(a) “Administering a self-insurance or insurance plan” means (i)
processing, reviewing or paying claims, (ii) establishing or operating
funds and accounts, or (i1i) otherwise providing necessary adminis-
trative services in connection with the operation of a self-insurance
or insurance plan.

(b) “Employer” means an employer, as defined by section 62E.02,
gubdivision 2. '

(c) “Entity” means any association, corporation, partnership, sole
proprietorship, trust, or other business entity engaged in or trans-
acting business in this state.

(d) “Self-insurance or insurance plan” means a plan providing life,
medical or hospital care, accident, sickness or disability insurance,
as an employee fringe benefit, or a plan providing liability coverage
for any other risk or hazard, which is or is not directly insured or
provided by a licensed insurer, service plan corporation, or health
maintenance organization.

(e} “Vendor of risk management services” means an entity provid-
ing for compensation actuarial, financial management, aceounting,
legal or other services for the purpose of designing and establishing
a self-insurance or insurance plan for an employer.

{3) [LICENSE.] No vendor of risk management services or entity
administering a self-insurance or insurance plan may transact this
business in this state unless it is licensed to do so by the commis-
sioner. An applicant for a license shall state in writing the type of
activities it seeks authorization to engage in and the type of services
it seeks authorization to provide. The license may be granted only
when the commissioner is satisfied that the entity possesses the
necessary organization, background, expertise, and financial integ-
rity to supply the services sought to be offered. The commissioner
may igsue a license subject to restrictions or limitations upon the
authorization, ineluding the type of services which may be supplied
or the activities which may be engaged in. The license fee is $100.
All licenses are for a period of two years.

(4) [REGULATORY RESTRICTIONS; POWERS OF THE COM-
MISSIONER.] To assure that self-insurance or insurance plans are
financially solvent, are administered in a fair and equitable fashion,
and are processing claims and paying benefits in a prompt, fair, and
honest manner, vendors of risk management services and entities
administering insurance or self-insurance plans are subject to the
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supervigion and examination by the commissioner. Vendors of risk
management services, entities administering insurance or self-
insurance plans, and insurance or self-insurance plans established
or operated by them are subject to the trade practice requirements of
sections 72A.19 to 72A 30.

(5) [RULE MAKING AUTHORITY.] To carry out the purpeses of
this subdivigion, the commissioner may adopt rules, including
emergency rules, pursuant to sections 14.01 to 14-70 14.69. These
rules may:

(a) establish reporting requirements for administrators of insur-
ance or self-insurance plans;

(b) establish standards and guidelines to assure the adequacy of
financing, reinsuring, and administration of insurance or self-
insurance plans;

{c) establish bonding requirements or other provisions assuring
the financial integrity of entities administering insurance or self-
insurance plans; or

_ (d) establish other reasonable requirements to further the pur-
poses of this subdivision.

Sec. 10, Minnesota Statutes 1986, section G60A. 30, is amended to
read:

60A.30 [RENEWAL OF INSURANCE POLICY WITH ALTERED
RATES.]

If an insurance company licensed to do business in this state offers
or purports to offer to renew any commercial liability and/or prop-
erty insurance policy at less favorable terms as to the dollar amount
of coverage or deductibles, higher rates, and/or higher rating plan,
the new terms, the new rates and/or rating plan may take effect on
the renewal date of the policy if the insurer has sent to the
policyholder notice of the new terms, new rates and/or rating plan at
least 3@ 60 days prior to the expiration date. If the insurer has not
so notified the policyholder, the policyholder may elect to cancel the
renewal policy within the 30-day 60-day period after receipt of the
notice. Earned premium for the pertod of coverage, if any, shall be
calculated pro rata upon the prior rate. This subdivision does not -
apply -to ocean marine insurance, accident and health insurance,
and reinsurance.

L1985

This section does not apply if the change relates to guide “a” rates
or excess rates also known as “consent to rates.”

Sec. 11. [60A.35] [SCOPE.]
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Except as specifically limited in section 60A.30, sections 11 to 14
apply to all commercial liability and/or property insurance policies
issued by companies licensed to do business in this state except
ocean marine insurance, accident and health insurance, excess
insurance, surplus lines insurance, and reinsurance.

Sec. 12. [60A.36) [MIDTERM CANCELLATION.]

Sﬁbdivision 1. [REASON FOR CANCELLATION.] No insurer
may cancel a policy of commercial liability and/or property insur-
ance during the term of the policy, except for one or more of the

following reasons: Bl o -

(1) nonpayment of premium,

(2) misrepresentation or fraud made by or with the knowledge of
the insured in obtaining the policy or in pursuing a claim under the
policy;

(3) actions by the insured that have substantially increased or
substantially changed the risk insured;

(4) refusal of the insured to eliminate known conditions that
increase the potential for Toss after notification by the Insurer that
the condition must be removed;

(5} substantial change in the risk assumed, except to the extent
that the insurer should reasonably have foreseen the change or
contemplated the risk in writing the contract;

(6) loss of reinsurance by the insurer which provided coverage to
the insurer for a significant amount of the underlying risk insured.
A notice of cancellation under this clause shall advise the policy-
holder that the policyholder has ten days from the date of receipt of
the notice to appeal the cancellation to the commissioner of com-
merce and that the commissioner will render a decision as to
whether the cancellation is justified because of the loss of reinsur-

ance within five business days after receipt of the appeal;

(7) a determination by the commissioner that the continuation of
the policy could place the insurer in violation of the Insurance laws
of this state; or

(8) nonpayment of dues to an association or organization, other
than an insurance association or organization, where payment of
dues is a prerequisite to obtaining or continuing the insurance. This
provision for cancellation for failure to pay dues does not apply to
persons who are retired at 62 years of age or older or who are

disabled according to social security standards.
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Subd. 2. [NOTICE.] Cancellation under subdivision 1, clauses (2)
to (8), shall not be effective before 60 days after notice to the
policyholder. The notice of cancellation shall contain a specific
reason for cancellation as provided in subdivision 1.

A policy shall not be canceled for nonpayment of premium
pursuant to subdivision 1, clause (1) unless the insurer, at least ten
days before the effective cancellation date, has given notice to the
policyholder of the amount of premium due and the due date. The

notice shall stafe the effect of nonpayment by the due date. No
cancellation for nonpayment of premium shall be effective if pay-
ment of the amount due is made before the effective date in the

Subd. 3. INEW POLICIES.] Subdivisions 1 and 2 do not apply to
any insurance policy that has not been previously renewed if the
policy has been in effect less than 90 days at the time the noiice of
cancellation is mailed or delivered. No cancellation under this
subdivision is effective until at least ten days after the written

notice to the policyholder.

Subd. 4. [LONGER TERM POLICIES.| A policy may be issued for

a term longer than one year or for an indefinite term with a clause

roviding for cancellation by the insurer for the reasons stated in

subdivision 1 by giving notice as required by subdivision 2 at least
60 days before any anniversary date.

Sec. 13. [60A.37] INONRENEWAL.]

Subdivision 1. [NOTICE REQUIRED.] At least 60 days before the
date of expiration provided in the policy, a notice of intention not to

renew the policy beyond the agreed expiration date must be made to
" the policyholder by the insurer. If the notice is not given at least 60
days before the date of expiration provided in the policy, the policy
shall continue in force until 60 days afier a notice of intent not to
renew is received by the policyholder. B o T

Subd. 2. [EXCEPTIONS.] This section does mot apply if the
policyholder has insured elsewhere, has accepted replacement cov-
erage, or has requested or agreed to nonrenswal. '

Sec. 14. [60A.38] INTERPRETATION AND PENALTIES.]

Subdivision 1. [SECTIONS NOT EXCILUSIVE.] Sections 11 to 14

are not exclusive, and the commissioner may also consider other

—_ = = . =

provisions of Minnesota law to be applicable to the circumstances or

situations addressed by sections 11 to 14. The rights provided by
sections 11 to 14 are in addition to and do not prejudice any other

rights the policyholder may have at common law, under statute, or
rules.
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Subd. 2. [PENALTIES.] A violation of any provisions of sections 11
to 14 shall be deemed fo be an unfair trade practice in the business

of insurance and shall subject the violator to the penaliies provided

by sections 72A.17 to 72A.32 in addition fo any other penalty
provided by law.

Subd. 3. [NOTICES REQUIRED 1 All notices regulred _Xsectlons
11 to 14 shall only be made by first class mail addressed to the
pollcyholder s last known address or by delivery to the policyholder’s
last known address. Notice by first class mail is effective upon
deposit in the United States mail. In addition o giving notice to the
pollcyholder the insurer must also give notice to the agent of record;
if any, in the manner specified for the policyholder.

Sec. 15. Minnesota Statutes 1986, section 60B.44, subdivision 1, is
amended to read:

Subdivision 1. [DEDUCTIBLE PROVISION.] The distribution of
claims from the insurer’s estate shall be.in the order stated in this
section with a descending degree of preference for each subdivision.
The first $50 of the amount allewed on each claim in the classes
under subdivisiens 3 te ¥ shall be dedueted from the claim and
inchuded in the class under subdivision 8- Clatms may net be
ewmtlated by assicnment to aveid applieation of the $50 deductible
provisien- Subjeet te the $50 deduetible prevision; Every claim in
each class shall be paid in full or adequate funds retained for the
payment before the members of the next class receive any payment.
No subclasses shall be established within any class,

Sec. 16. Minnesota Statutes 1986, section 60B.44, subdivision 4, is
amended to read:

Subd. 4. [LOSS CLAIMS; INCLUDING CLAIMS NOT COVERED
BY A GUARANTY ASSOCIEI TON.] All clatms under policies or
contracts of coverage for losses incurred including third party
claims, and all claims against the insuarer for liability for bodily
injury or for injury to or destruction of tangible property which are
not under policies or coniracts; exeept the first $200 of losses
ethemsepaya—bletaaﬁyel&maﬂ%undefthtssubdw&sm All claims
under life insurance and annuity policies, whether for death pro-
ceeds, annuity proceeds, or investment. values, shall be treated as
loss claims. Glmmsmﬁyﬂetbeeﬁmu}atedbyasagﬂmentteavmd
application of the $200 deductible provision- That portion of any loss
for which indemnification is provided by other benefits or advan-
tages recovered or recoverable by the claimant shall not be included
in this class, other than benefits or advantages recovered or recov-
erable in discharge of familial obligations of support or by way of
succession at death or as proceeds of life insurance, or as gratuities.
No payment made by an employer to an employee shall be treated as
a gratuity. Claims not covered by a guaranty association are loss
claims, If any portion of a claim is covered by a reinsurance treaty or
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similar contractual obligation, that claim shall be entitled to a pro
rata share, based upon the relationship the claim amount bears to
all claims payable under the treaty or contract, of the proceeds
received under that treaty or contractual obligation.

Claims receiving pro rata payments shall not, as to any remaining
unpaid portion of their claim, be treated in a different manner than
if no such payment had been received.

See. 17. Minnesota Statutes 1986, section 60B.44, subdivision 5, is
amended to read:

Subd. 5. [UNEARNED PREMIUMS AND SMALL LOSS
CLAIMS.] Claims under nonassessable policies or contracts of
coverage for unearned premiums or subscription rates or other
refunds&nd%heﬁwti?@@eflessexeepﬁedby%heded&eﬁble

ision in subdivisien 4.

Sec. 18. Minnesota Statutes 1986, section 60B.44, subdivision 9, is
amended to read:

Subd. 9. [MISCELLANEQUS SUBORDINATED CLAIMS.] The
remaining claims or portions of claims not already paid, with
interest as in subdivision 8. '

(a) The first $50 of cach claim in the elasses under subdivisiens 3
to 7 subordinated under this seetion:

b} Claims under section 60B.39, subdivision 2;
te} (b) Claims subordinated by section 60B.61;

&b (¢) Except to the extent excused or otherwise permitted
pursuant to section 60B.37, claims filed late;

¢e} (d) Portions of claims subordinated under subdivision 6; and

6 (e) Claims or portions of claims payment of which is provided by
other benefits or advantages recovered or recoverable by the claim-
ant.

Sec. 19. Minnesota Statutes 1986, section 60C.09, is amended to
read: ' ‘

60C.09 [COVERED CLAIMS.]

Subdivision 1. [DEFINITION.] A covered claim is any unpaid
claim, including one for unearned premium, which:
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{(a) (1) Arises out of and is within the coverage of an insurance
policy issued by a member insurer if the insurer becomes an
insolvent insurer after April 30, 1979; or

(2) Would be within the coverage of an extended reporting en-
dorsement to a claims-made insurance policy if insolvency had not
%revented the member insurer from fulfilling its obligation to issue
the

endorsement, if!

(i) the claims-made policy contained a provision affording the
insured the right to purchase a reporting endorsement;

(ii) coverage will be no greater than if a repbrting endorsement
had been issued;

(iii) the insured has not purchased other insurance which applies
to the claim; and

(iv} the insured’s deductible under the policy is increased by an
amount equal to the premium for the reporting endorsement as
provided in the insured’s claims-made policy, or if not so provided,
then as established by a rate service organization.

(b} Arises out of a class of business which is not excepted from the
scope of Laws 1971, chapter 145 by section 60C.02; and

(c) Is made by:

(1) A policyholder, or an insured beneficiary under a policy, who, at
the time of the insured event, was a resident of this state; or

(ii) A person designated in the policy as having an insurable
interest in or related to property situated in this state at the time of
the insured event; or

(iii) An obligee or creditor under any surety bond, who, at the time
of default by the principal debtor or obligor, was a resident of this
state; or

(iv) A third party claimant under a liability policy or surety bond,
if: {a) the insured or the third party claimant was a resident of this
state at the time of the insured event; (b) the ¢laim is for bodily or
personal injuries suffered in this state by a person who when injured
was a resident of this state; or (¢} the claim is for damages to real
property situated in this state at the time of damage; or

(v) A direct or indirect assignee of a person who except for the
assignment might have claimed under (i), (ii} or (iii).
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For purposes of paragraph (c), item (i), unit owners of condomin-
iums, townhouses, or cooperatives are considered as having an
insurable interest.

A covered claim also includes any unpaid claim which arises or
exists within 30 days after the time of entiry of an order of
liguidation with a finding of insolvency by a court of competent
jurisdiction unless prior thereto the insured replaces the policy or
causes its cancellation or the policy expires on its expiration date.

Subd. 2. [LIMITATION OF AMOUNT] Payment of a covered
claim, except a claim for unearned premium by any single claimant,
whether upon a single policy or multiple policies of insurance, is
limited to the amount by which the allowance on any claim exceeds
$100 and is less than $300,000. In the case of claim for unearned
premium, the entire claim up to $300,000 shall be allowed. The
limitation on the amount of payment for a covered claim does not
apply to claims for workers' compensation insurance. In no event is
the association obligated to the policyholder or claimant in an
amount in excess of the obligation of the insurer under the policy
from which the claim arises.

See. 20. Minnesota Statutes 1986, section 61A .09, subdivision 1, is
amended to read:

Subdivision. 1. No group life insurance policy shall be issued for
delivery in this state until the form thereof and the form of any
certificates issued thereunder have been filed in accordance with
and subject to the provisions of section 61A.02. Each person insured
under such a group life insurance policy (excepting policies which
insure the lives of debtors of a creditor or vendor to secure payment
of indebtedness) shall be furnished a certificate of insurance 1ssued
by the insurer and containing the following:

(a) Name and location of the insurance company;

(b) A statement as to the insurance protection to which the
certificate holder is entitled, including any changes in such protec-
tion depending on the age of the person whose life is insured;

(¢) Any and all provisions regarding the termination or reduction
of the certificate holder’s insurance protection;

(d) A statement that the master sroup policy may be exarmned at
a reasonably accessible place;

(e) The maximum rate of contribution te be paid by the certificate
holder;

(f) Benefictary and method required to change such beneficiary;
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(g)m%heeaseefagmuptemmsu%aneepelwy#thepehey
that insurance of the certificate helder will terminate; in
ease of a poliey issued to an evaployver; by reason of termination of the
certifieate holderls employment; or in ease of a peliey issued to an
© erganization of which the eertificate holder is a member, by reason of
termination of membership; a provisien to the effeet that in ease of
termination of employment or membership the eertifieate holder
shall be entitled to have issued by the insurer; witheut evidenee of
insurability; upon applicelion made to the insurer within 31 days
after termination ef employment or membership; and upon payment
of the premium apphlicable Lo the elass of risk te which thal person
belengs and to the form and amount of the peliey at that persen’s
then attained age; a peliey of life insurance only, in any one of the
forms customarily issued by the insurer exeept term insuranee; ik an
ameount equal to the amount of the hife insuranee protection under
such group insurance policy at the time of such termination; and
shall contain a further provision te the effeet that upen the death of
the eortificate helder during sueh 31-day period and before any such
individual poliey has beeome effective; the amount of insuranee for
which the eertifieate holder was entitled to malke application shall
bepay&bleasade&bhbeﬂeﬁtbythemlfag up term life
insurance contract provides that an employee or member of an
organization loses coverage under the contract as a result of termi-
nation of employment or membership, the contract shall provide
that the employee or member has the right to purchase a term
msurance policy from the insurer with the same amount of coverage,
the premium for which shall nof, during the first 18 months of
coverage, exceed 102 percent of cost for that amount of coverage
under the group term life insurance contract. The terminated
emglozee or member shall be eligible without evidence of insurabil-
ity. The terminated employee or member shall be notified of the
rights under this section by the employer or orgamzatmn and shall
have 31 days from the date of nofification to exercise the right of
conversion. If the terminated employee or member dies before the
expiration of the 31 day period, the benefits payable under the group
contract shall still be payable. For the purposes of this clause,
“termination” includes voluntary or involuntary termination, layoff
and a reduction in hours to the point where the employee is no
longer eligible for group life insurance benefits.

Sec. 21. Minnesota Statutes 1986, section 62A.01, is amended to
read:

62A.01 |POLICY OF ACCIDENT AND SICKNESS INSURANCE
DEFINED.]

The term “policy of accident and sickness insurance” as used
herein includes any policy covering the kind of insurance described
in section 60A.06, subdivision 1, clause (5)(a).

For the purpose of chapters 62A and 62E the term pohcy also
includes certificates of insurance or similar evidence of insurance
coverage 1ssued to a Minnesota resident.
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This section supersedes any inconsistent provision of chapters 62A
and 62E.

Sec. 22. Minnesota Statutes 1986, section 62A.02, subdivision 2, is
amended to read:

Subd. 2. [APPROVAL.] No such policy or certificate shall be
issued, nor shall any application, rider, or endorsement be used in
connection therewith, until the expiration of 60 days after it has
been so filed unless the commissioner shall sooner glve written
approval thereto.

Sec. 23. Minnesota Statutes 1986, section 62A.041, is amended to
read:

62A.041 [MATERNITY BENEFITS; UNMARRIED WOMEN. ]

Each group policy of accident and health insurance and each
group health maintenance contract shall provide the same coverage
for maternity benefits to unmarried women and minor female
dependents that it provides to married women including the wives of
employees choosing dependent family coverage. If an unmarried
insured or an unmarried enrollee is a parent of a dependent child,
each group policy and each group contract shall provide the same
coverage tor that child as that provided for the child of a married
employee choosing dependent family coverage if the insured or the
enrollee elects dependent family coverage,

Each individual policy of accident and health insurance and each
individual health maintenance contract shall provide the same
coverage for maternity benefits to unmarried women and minor
female dependents as that provided for married women. If an
unmarried insured or an unmarried enrollee is a parent of a
dependent child, each individual policy and each individual contract
shall also provide the same coverage for that child as that provided
for the child of a married insured or a married enrollee cheosing
dependent family coverage if the insured or the enrollee elects
dependent family coverage.

Each gro up subscriber contract of accident and health insurance
or health maintenance contract, issued or renewed after August 1,
1987, shall include maternity benefits in n the same manner as any

For the purposes of this section, the term mabernity benefits”
shall not include elective, induced abortion whether performed in a
hospital, other abortion facility, or the office of a physician.

This section applies to policies and contracts issued, delivered, or
renewed after August 1, 1985, that cover Minnesota residents.
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Sec. 24. Minnesota Statutes 1986, section 62A.043, is amended by
adding a subdivision to read:

Subd. 3. No policy or certificate of health, medical, hospitalization,
or accident and sickness insurance regulated under this chapter, or
subscriber contract provided by a nonprofit health service plan
corporation regulated under chapter 62C, or health maintenance
organization regulated under chapter 62D, shall be issued, renewed,
continued, delivered, i1ssued for delivery, or executed in this state
after August 1, 1987, unless the policy, plan, or contract specifically
provides -coverage for surgical and nonsurgical treatmeni of
temporomandibular joint disorder and craniomandibular disorder.
Coverage shall be the same as that for treatment to any other joint
in the body, and shall apply if the treatment is administered or
prescribed by a physician or dentist.

Sec. 25. Minnesota Statutes 1986, section 62A.141, is amended to
read: ]

62A.141 [COVERAGE FOR HANDICAPPED DEPENDENTS.]

No group policy or plan of health and aceident insurance regulated
under this chapter, chapter 62C, or 62D, which provides for depen-
dent coverage may be issued or renewed in this state after August 1,
1983, unless it covers the handicapped dependents of the insured,
subscriber, or enrollee of the policy or plan. Consequently, the policy
or plan shall not contain any provision concerning preexisting
condition limitations, insurability, eligibility, or health underwrit-

ing approval concerning handicapped dependents.

If ordered by the commissioner of commerce, the insurer of a
Minnesota-domiciled nonprofit association which is composed solely
of agricultural members may restrict coverage under this section to
apply only to Minnesota residents.

Sec. 26. Minnesota Statutes 1986, sectio‘n 62A.146, is amended to
read: '

62A.146 [CONTINUATION OF BENEFITS TO SURVIVORS.]

No policy or plan of accident and health protection issued by an
insurer, nonprofit. health service plan corporation, or health main-
tenance organization, providing coverage of hospital or medical
expense on either an expense incurred basis or other than an
expense incurred basis which in addition to coverage of the insured,
subscriber, or enrollee, also provides coverage to dependents, shall,
except upon the written ¢onsent of the survivor or survivors of the
deceased insured, subseriber or enrollee, terminate, suspend or
otherwise restrict the participation in or the receipt of benefits
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otherwise payablé under the policy or plan to the survivor or
survivors until the earlier of the following dates:

(a} the date of remarriage of the surviving spouse becomes covered
under another group health plan; or

(b} the date coverage would have terminated under the policy or
plan had the insured, subscriber, or enrollee lived.

The surviver or survivors, in order to have the coverage and
benefits extended, may be required to pay the entire cost of the
protection on a monthly basis. In no event shall the amount of
premium or fee contributions charged exceed 102 percent of the cost
to the plan for such period of coverage for other similarly-situated

spouses and dependent children who are not the survivors of a
ﬁecease

d insured, without regard to whether such cost is paid by the
employer or employee. Failure of the survivor to make premium or
fee payments within 90 days after notice of the requirement to pay
the premiums or fees shall be a basis for the termination of the
coverage without written consent. In event of termination by reason
of the survivor’s failure to make required premium or fee contribu-
tions, written notice of cancellation must be mailed to the survivor’s
last known address at least 30 days before the cancellation. If the
coverage is provided under a group policy or plan, any required
premium or fee contributions for the coverage shall be paid by the
survivor to the group policyholder or contract holder for remittance
to the insurer, nonprofit health service plan corporation, or health
maintenance organization.

Sec: 27. Minnesota Statutes 1986, section 62A.152, subdivision 2,
is amended to read:

Subd. 2. [MINIMUM BENEFITS.] All group policies and all group
subscriber contracts providing benefits for mental or nervous disor-
der treatmerits in a hospital shall also provide coverage; te on the
same basis as coverage for other benefits for at least the extert of 80
percent of Eem%?'é@ of the cost of the usual and customary
charges of the first ten hours of treatment incurred over a 12-month
benefit period, for mental or nervous disorder consultation, diagno-
sis and treatment services delivered while the insured person is not
a bed patient in a hospital, and at least 75 percent of the cost of the
usual and customary charges for any additional hours of treatment
during the same 12-month benefit period for serious and persistent
mental or nervous disorders, if the services are furnished by (1) a
licensed or accredited hospital, (2) a community mental health
center or mental health clinic approved or licensed by the commis-
sioner of human services or other authorized state agency, or (3) a
licensed consulting psychologist licensed under the provisions of
sections 148.87 to 148.98, or a psychiatrist licensed under chapter
147. Prior authorization from an accident and health insurance
company, or a nonprofit health service corporation, shall be required
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for an extension of coverage beyond ten hours of treatment. This
prior authorization must be based upon the severlty of the disorder,
the patienl’s risk of deterioration without ongeing treatment and
maintenance, degree of functional impairment, anﬁ a concise treat-
ment plan Authorization for extended treatment may not exceed a
maximum of 30 visit hours during any 12-month benefit period.

For purposes of this section, covered treatment for a minor shall
include treatment for the famllx if family therapy is recommended
by a provider listed above in clause (I), (2) or (3).

Sec. 28. Mlnnesota Statutes 1986, section - 62A 17, is amended to
read:

62A.17 [TERMINATION OF OR LAYOFF FROM EMPLOY-
MENT)]

Subdivision 1. [CONTINUATION OF COVERAGE.] Every group
insurance policy, group subscriber contract, and health care plan
included within the provisions of section 62A.16, except policies,
contracts, or health care plans covering employees of an agency of
the federal government, shall contain a provision which permits
every eligible covered employee who is voluntarily or involuntarily
terminated or Taid off from employment, if the policy, contract, or
health care plan remains in force for active employees of the
employer, to elect to continue the coverage for the employee and
dependents.

An employee shall be considered to be laid off from employment if
there is a reduction in hours to the point where the employee is no
longer eligible under the policy, contract or health care plan.
Termination shall n 1nclu({e discharge for gross misconduct.

Subd. 2. [RESPONSIBILITY OF EMPLOYEE.] Every eligible
covered employee electing to continue coverage shall pay the former
employer, on a monthly basis, the cost of the continued coverage. If
the policy, contract, or health care plan is administered by a trust,
every eligible covered employee electing to continue coverage shall
pay the trust the cost of continued coverage according to the
eligibility rules established by the trust. In no event shall the
amount of premium charged exceed 102 percent of the cost to the
PEI]% for such period of coverage for similarly-situated employees
with respect to whom neither termination nor layoff has occurred,
without regard to whether such cost is paid by the employer or

employee. The employee shall be eligible to continue the coverage
until reemploved and eligible for health eare coverage under a group
pekicy; contract; or plan sponsored by the same or another emplover
the employee becomes covered under another group health plan, or
for a period of 32 18 months afier the termination of or Iay off from

employment, whichever is shorter.
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Subd: 3 ELIGIBILITY FOR CONTINUED COVERAGE] An
employee shall be eligible o make the eleetion for the employee and
dependeﬂtspreﬂdedﬁafmsubdms&eﬁ-}}f-

healbhemp%&nmeladedwﬁhmt—hepmsmnsefsee&e&%

ib) The termination of or lay off from employnent was for reasens
other than the disecontinuanee of the business, bankruptey; or the
emp}eyeesdasabih-tyren:emement—

Subd. 4. [RESPONSIBILITY OF EMPLOYER.] After timely re-
ceipt of the monthly payment from an eligible a covered employee, if
the employer, or the trustee, if the policy, contract, or health care
plan is administered by a trust, fails to make the payment to the
ingurer, nonprofit health service plan corporation, or health main-
tenance organization, with the result that the employee's coverage is
terminated, the employer or trust shall become liable for the
employee’s coverage to the same extent as the insurer, nonprofit
health service plan corporation, or health maintenance orgamzatlon
would be if the coverage were still in eﬂ'ect

In the case of a policy, contract or plan administered by a trust, the

employer must notify the trustee within 30 days of the termination
or layoff of a covered employee of the name and last known address

of the employee. T T

If the employer or trust fails to notlfy a covered employee, the
employer or trust shall continue to remain liable for the employee’s
coverage to the same extent as the insurer would be if the overag
were still in effect.

Subd. 5. [NOTICE OF OPTIONS.] Upon the termination of or lay
off from employment of an eligible employee, the employer shall
inform the employee within ten days after termination or lay off of:

{a) the right to elect to continue the coverage;

(b) the amount the employee must pay monthly to the employer to
retain the coverage;

(c) the manner in which and the office of the employer to which the
payment to the employer must be made; and

{(d} the time by which the payments to the employer must be made
to retain coverage.
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If the policy, contract, or health care plan is administered by a
trust, the employer is relieved of the obligation imposed by clauses
(a) to (d). The trust shall inform the employee of the information
required by clauses (a) to (d).

The employee shall have 60 days within Wthh to elect coverage.
The 60-day period shall begin to run on the date plan coverage would

otherwise terminate or on the date upon which notice of the right to

coverage is received, whichever is later.

Notice may must be in writing and sent by first class mail to the
employee’s last known address which the employee has provided the
employer or trust. If the employer or frust fails to so netify the
employee whe is properly enrelled in the program; the employee
shall have the eption to retadn coverage if the employee makes this
eleetion within 60 days of the date terminated or laid off by making
the proper payment te the cmpleyer or trust te provide eontinuoeus
cOvErage:

A notice in substantially the following form shall be sufficient=:
“As a terminated or laid off employee, the law authorizes you to
maintain your group medical insurance for a period of up to +2 18
months. To do so you must notify your former employer within ter 60
days of your receipt of this notice that you intend to retain this
coverage and must make a monthly payment of $........e 0. at
.......... by the ............... of each month.”

Subd. 6. [CONVERSION TO INDIVIDUAL POLICY.] A group
insurance policy that provides posttermination or layoff coverage as
required by this section shall also include a provision allowing a
covered employee, surviving spouse, or dependent at the expiration
of the posttermination or layoff coverage provided by subdivision 2 to
obtain from the insurer offering the group policy or group subscriber
contract, at the employee’s, spouse’s, or dependent’s option and
expense, without further evidence of insurability and without inter-
ruption of coverage, an individual policy of insurance or an individ-
ual subscriber contract providing at least the minimum benefits of a
qualified plan as prescribed by section 62E.06 and the option of a
number three qualified plan, a number two qualified plan, and a
number one qualiﬁed plan as provided by section 62E.06, subdivi-

upon payment of the appropriate premium. The requlred conversion
contract must treat pregnancy the same as any other covered illness
under the conversion contract. A health maintenance contract
issued by a health maintenance organization that provides
posttermination or layoil coverage as required by this section shall
also include a provision allowing a former employee, surviving
spouse, or dependent at the expiration of the posttermination or
layoff coverage provided in subdivision 2 to obtain from the health
maintenance organization, at the former employee’s, spouse’s, or
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dependent’s option and expense, without further evidence of insur-
ability and without interruption of coverage, an individual health
maintenance contract. Effective January 1, 1985, enrollees who
have become nonresidents of the health maintenance organization’s
service area shall be given the option, to be arranged by the health
maintenance organization, of a number three qualified plan, a
number two qualified plan, or a number one qualified plan as
provided by section 62E.06, subdivisions 1 to 3 if an arrangement
with an insurer ¢an reasonably be made by the health maintenance
organization. This option shall be made available at the enrollee’s
expense, without further evidence of insurability and without inter-
ruption of coverage. '

A policy providing reduced benefits at a reduced premium rate
- may be accepted by the employee, the spouse, or a dependent in lieu
of the optional coverage otherwise required by this subdivision.

The individual policy or contract shall be renewable at the option
of the individual as long as the individual is not covered under
another qualified plan as defined in section 62E.02, subdivision 4,
up to age 65 or to the day before the date of eligibility for coverage
under title XVIII of the Social Security Act, as amended. Any
revisions in the table of rate for the individual policy shall apply to
the covered person’s original age at entry and shall apply equally to
all similar policies issued by the insurer. -

Sec. 29. [62A.20] [COVERAGE OF CURRENT SPOUSE AND
CHILDREN.]

Subdivigion 1. [REQUIREMENT.] Every policy of accident and
health insurance providing coverage of hospital or medical expense
on either an expense-incurred basis or other than an expense-
incurred basis, which in addition to covering the insured also
provides coverage to the spouse and dependent children of the
insured shall contain: ' E -

(1) a provision which permits the spouse and dependent children
to elect to continue coverage when the insured becomes enrolled for
benefits under Title X VIII of the Social Security Act (Medicare); and

(2) a provision which permits the dependent children to continue
coverage when they cease to be dependent children under the
generally applicable requirement of the plan. -

Subd. 2. [CONTINUATION PRIVILEGE.] The coverage described
in subdivision 1 may be continued until the earlier of the following
dates:

(1) the date coverage would otherwise terminate under the policy;
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(2) 36 months after continuation by the spouse or dependent was
elected; or : - o

(3) the spouse or dependent children become covered under an-
other group health plan.

If coverage is pr0v1ded under a group policy, required re-
mium contributions for the coverage shall Ee pa1d the Insure
a monthly basis to the group policyholder for remlttance to the
msurer. In no event shall the amount of premium charged exceed
102 percent of the cost to the plan for such period of coverage for
other similarly-situated spouse and dependent children to whom
subdivision 1 is not applicable, without regard to whether such cost

is paid by the employer or employee.

Sec. 30. Minnesota Statutes 1986, section 62A.21, is amended to
read:

62A.21 [CONVERSION PRIVILEGES FOR INSURED FORMER
SPOUSES AND CHILDREN.]

Subdivision 1. No policy of accident and health insurance provid-
ing coverage of hospital or medical expense on either an expense
incurred basig or other than an expense incurred basis, which in
addition to covering the insured also provides coverage to the spouse
of the insured shall contain a provision for termination of coverage
for a spouse covered under the policy solely as a result of a break in
the marital relationship exeept by reason of an entry of a velid
deeree disselution of marriage.

Subd 2a. [CONT]NUATION PRIVILEGE.] Every policy de-
seribed in subdivision 1 shall contain a provision which permits
continuation of coverage under the policy for the insured’s former
spouse and dependent children upon entry of a valid decree of
dissolution of marriage; if the decree requires the insured to previde
eontinued eoverage for these persens. The coverage may shall be
continued until the earlier of the followmg dates

(a) The date of remarriage of either the insured er the insured’s
former spouse becomes covered under any other group health plan;
or

{b} The date coverage w01‘11d1 otherwise terminate under the policy.

If the coverage is provided under a group policy, any required
premium contributions for the coverage shall be paid by the insured
on a monthly basis to the group policyholder for remittance to the
insurer. In no event shall the amount of premium charged exceed
102 p_ercent t of the cost to the plan for such period of coverage for

other similarly-situated spouses and dependent children with re-
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spect to whom the marital relationship has not dissolved, without

Subd. 2b. [CONVERSION PRIVILEGE.] Every policy described in
subdivision 1 shall contain a provision allowing a former spouse and
dependent children of an insured, without providing evidence of
Insurability, to obtain from the insurer at the expiration of any
continuation of coverage required under subdivision 2a or seection
sections 62A.146 and 62A.20, or uper termination of eoverage by
%e&se&ef&nentpyefa#ahddeereeefd&sel&ﬂenwhaehdeesnet
require the insured to provide continued coverage for the former

and dependent children; conversion coverage providing at
least the minimum benefits of a qualified plan as prescribed by
section 62E.06 and the option of a number three qualified plan, a
number two qualified plan, a number one qualified plan as provided
by section 62E.06, subdivisions 1 to 3, provided application is made
to the insurer within 30 days following notice of the expiration of the
continued coverage and upon payment of the appropriate premium.
A policy providing reduced benefits at a reduced premium rate may
be accepted by the former spouse and dependent children in lieu of
the optional coverage otherwise required by this subdivision. The
individual policy shall be renewable at the option of the former
spouse as long as the former spouse is not covered under another
qualified plan as defined in section 62E.02, subdivision 4, up to age
65 or to the day before the date of eligibility for coverage under Title
XVIII of the Social Security Act, as amended. Any revisions in the
table of rate for the individual policy shall apply to the former
spouse’s original age at entry, and shall apply equally to all similar
policies issued by the insurer.

Subd. 3. Subdivision 1 applies to every policy of acciﬂent and
health insurance which is delivered, issued for delivery, renewed or
amended on or after July 19, 1977,

Subdivisions 2a and 2b apply to every policy of accident and
health insurance which is delivered, issued for delivery, renewed, or
amended on or after August 1, 1981.

Sec. 31. Minnesota Statutes 1986, section 62A.27, is amended to
read:

62A.27 [COVERAGE FOR ADOPTED CHILDREN.]

No individual or group policy or plan of health and accident
insurance regulated under this chapter or chapter 64B, subscriber
contract regulated under chapter 62C, or health maintenance con-
tract regulated under chapter 62D, providing coverage for more than
one person may be issued or renewed in this state after August 1,
1983, unless the policy, plan, or contract covers adopted children of
the insured, subscriber, or enrollee on the same basis as other
dependents. Consequently, the policy or plan shall not contain any
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provision concerning preexisting condition limitations, ingurability,
eligibility, or health underwriting approval concerning adopted
children.

- The coverage required by this section is effective from the date of

placement for the purpose of adoption and continues unless the
placement is disrupted prior to legal adoption and the child is
removed from placement. ,

Sec. 32. [62A.28] [SURETY BOND OR SECURITIES FOR CER-
TAIN HEALTH BENEFIT PLANS.] o

Subdivision 1. [SURETY BOND .OR SECURITIES REQUIRE-
MENTT Any employer, except the state and its political subdivisions
as defined in section 65B.43, subdivision 20, who provides a health
benefit plan to its Minnesota emglozéés, which is to some extent

sell-insured by the employer, and who purchases stop-loss insurance
coverage, or any other insurance coverage, in connection with the

ealth benefit plan, shall annually file with the commissioner,
within 60 days of the end of the employer’s fiscal year, securilies

_ = - - =

acceptable to the commissioner In an amount specified under

subdivision 2, or a surety bond in the form and amount prescribed by
subdivisions 2 and 3. An acceptable surety bond is one issued by a
corporate surety authorized by the commissioner to transact this
business in the state of Minnesota for the purposes of this section.
The term “Minnesota employees” includes any Minnesota resident

who is employed by the employer.

Subd. 2. [AMOUNT OF SURETY OR SECURITIES BOND.] The
amount of surety bond or acceptable securities required by subdivi-
sion 1 shall be equal to one-half of the projected annual medical and
hospital expenses to be incurred by the employer or $1,000, which-
ever is greater, with respect to its'l%innesota employees by reason of
* the portion of the emglo;aer’s_ﬁealth benefit plan which is self

insured by the ‘employer. The projection shall be prepared by an
actuary who is a member of the American Academy of Actuaries.

Subd. 3. [FORM OF THE SURETY BOND.] The surety bond shall
provide as follows: '

SURETY BOND

KNOW ALIL MEN BY THESE PRESENTS: That (entity to be

bonded), of (location), {(hereinafter called the “principal”), as princi-

al, and (bonding company name), a (name of state) corporation, of
ﬁEaﬁl) (hereinafter called the “sTlret¥ ), as surety are held and
firmly bound unto the commissioner of commerce of the state of

Minnesota for the use and benefit of Minnesota residents entitled to

health benefits from the E'rinciFaTin the sum of (5......... }, for the

payment of which well and truly tc be made, the principal binds
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itself, its successor and assigns, and the surety binds itself and its
successors and assigns, jointly and severally, firmly by these

presents.

WHEREAS, in accordance with section (......) of the Minnesota
Statute principal is required to file a surety bond with the commis-

sioner of commerce of the state of Minnesota.

NOW, THEREFORE, the condition of this obligation is such that
if the said principal shall, according to the terms, provisions, and
Iimitations of principals’ health benefit program for its Minnesota
employees pay all of its labilities and obligations, including all
benefits as provided in the attached plan, then, this obligation shall
be null and void, otherwise to remain in full force and effect, subject,
however, to the following terms and condifions:

henefits of the employee benefit plan which are payable by the
principal and within the amount hﬁj bond. The surety shall be
bound to payments owed by the principal for obligations arising from
a default of the principal or any loss incurred during the period to
which the bond applies.

1. The liability of the surety is limited to the payment of the

2. In the event of any default on the part of the principal to abide
by the terms and provisions of the attached plan, the commissioner
of commerce may, upon ten days notice to the surety and opportunity
to be heard, require the surety to pay all of the principal’s past and
future obligations under the attached plan with respect to the
principal’'s Minnesota employees.

3. Service on the surety shall be deemed to be service on the

principals.

4. This bond shali be in effect from ............... 10 i , and may

not be canceled by either the surety or the principal.

5. Any Minnesota employee of principal aggrieved by a default of
principal under the attached plan, and/or the commissioner of
commerce on behalf of any such employee, may enforce the provi-
sions of this bond. o

6. This bond shall become effective at (time of day, month, day,
year).

IN TESTIMONY WHEREQF, said principals and said surety have
caused this instrument to be signed by their respective, duly
authorized officers and their corporate seals to be hereunto affixed
this (day, month, year).
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Signed, sealed and delivered in -
the presence oft Corporation Name ~

Bonding Company Name
By: ' '

Subd. 4. [PENALTY FOR FAILURE TO COMPLY.] A Any employer
which fails to comply with the provisions of this section 1s guilty of
a felony. In addition the commissioner of revenue shall deny any
business fax deduction to an employer for the employer’s contribu-
tion to a health plan for the period which the employer fails to
comply with this section. This section does not apply to trusts
established under chapter 62H which have been approved by the
commissioner.

Subd. 5. [PETITION TO REDUCE BOND AMOUNT] An em-
ployer subject to this section may petition the commissioner Tor, and
the commissioner may grant, a reduction in the amount of the surety
bond or securities required.

Sec. 33. Minnesota Statutes 1986, section 62A.31, subdivision 1a,
is amended to read:

Subd. 1a. [APPLICATTON TC CERTAIN POLICIES.] The require-
ments of sections 62A.31 to 62A.44 shall not apply to disability
income protection insurance policies, long-term care policies issued
pursuant, to sections 62A.46 to 62A.56, or group policies of accident
and health insurance which do not purport to supplement medicare
igsued to any of the following groups:

(a) A policy issued to an employer or employers or to the trustee of
a fund established by an employer where only emplovees or retirees,
and dependents of employees or retirees, are eligible for coverage.

(b} A policy issued to a labor union or similar employee organiza-
tion. - -

{c) A policy issued to an association, a trust or the trustee of a fund
established, created or maintained for the benefit of members of one
or more associations. The association or associations shall have at
the outset a minimum of 100 persons; shall have been organized and
maintained in good faith for purposes other than that of obtaining
insurance; shall have a constitution and bylaws which provide that
(1) the association or associations hold regular meetings not less
frequently than annually to further purposes of the members, (2)
exeept for credit unions, the association or associations collect dues
or solicit contributions from members, and (3) the members have
voting privileges and representation on the governing board and
committees, and (4) the members are not directly solicited, offered,
or sold an insurance product that is avallable as an association
benefit within the first 30 days of membership in the association.
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Sec, 34. Minnesota Statutes 1986, section 62A .43, subdivision 2, is
amended to read:

Subd. 2. [REFUNDS.] Notwithstanding the provisions of section
62A.38, an insurer which issues a medicare supplement plan to any
person who has one plan then in effect, except as permitted in
subdivision 1, shall, at the request of the insured, either refund the
premiums or pay any claims on the policy, whichever is greater. Any
refund of premium pursuant to this section or section 62A.38 shall
be sent by the insurer directly to the insured within 15 days of the
request by the insured.

Sec. 35. Minnesota Statutes 1986, section 62A.43, is amended by
adding a subdivision to read:

Subd. 4. [OTHER POLICIES NOT PROHIBITED.]} The prohibi-
tion in this section against the sale of duplicate medicare supple-
ment coverage does not preclude the sale of insurance coverage, such
as travel, accident, and sickness coverage, the effect or purpose of
which is not to supplement medicare coverage. Notwithstanding this
provision, if the commissioner determines that the coverage being
sold is in fact medicare supplement insurance, the commissioner
shall notify the insurer in writing of the delermination. If the
insurer does not thereafter comply with sections 6ZA3T to 62A.44,
the commissioner may, pursuant to chapter 14, revoke or suspend
the insurer’s authority to sell accident and health insurance in this
state or impose a civil penalty not to exceed $10,000, or both.

Sec. 36. Minnesota Statutes 1986, section 62A.48, is amended by
adding a subdivision to read: '

Subd. 7. [EXISTING POLICIES.] Nothing in sections 62A.46 to
62A.56 prohibits the renewal of the following long-term health

pelicies:

(1) any policies sold prior to'August 1, 1986;

(2) policies sold prior to July 1, 1988, by associations exempted
from sections 62A.31 to 62A.44 under section 62A.31, subdivision 1,

paragraph (c); and ‘

(3) policies sold outside the state of Minnesota to persons who at
the time of sale were not residents of the state of Minnesota. '

Sec. 37. Minnesota Statutes 1986, section 62D.102, is amended to
read:

62D.102 [MINIMUM BENEFITS.]

In addition to minimum requirements established in other sec-
tions, all group health maintenance contracts providing benefits for
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mental or nervous disorder treatments in a hospital shall also
provide coverage for at least ten hours of treatment over a 12-month
period with a copayment not to exceed the greater of $10 or 20
percent of the applicable usual and customary charge for mental or
nervous disorder consultation, diagnosis and treatment services
delivered while the enrollee is not a bed patient in a hospital and at
least 75 percent of the cost of the usual and customary charges for
any additional hours of ambulatory mental health treatment during
the same 12-month benefit period for serious and persistent mental
or nervous disorders.

Prior authorization may be required for an extension of coverage
beyond ten hours of treatment. This prior authorization must be
based upon the severity -of the disorder, the patient’s risk of deteri-
oration without ongoing treatment and maintenance, degree of
functional impairment, and a concise treatment plan. Authorization
for extended treatment may not exceed a maximum of 30 visit hours
during any 12-menth benefit period. |

For purposes of this section, covered treatment for a minor shall
include treatment for the family if family therapy is recommended

by a health mainienance organization provider. -

Sec. 38. Minnesota Statutes 1986, section 62E.06, subdivision 1, is
amended to read:

Subdivision 1. [NUMBER THREE PLAN.] A plan of health
coverage shall be certified as a number three qualified plan if it
otherwise meets the requirements established by chapters 62A and
62C, and the other laws of this state, whether or not the policy is
issued in Minnesota, and meets or exceeds the following minimum
standards:

(a) The minimum benefits for a covered individual shall, subject to
the other provisions of this subdivision, be equal to at least 80
percent of the cost of covered services in excess of an annual
deductible which does not exceed $150 per person. The coverage
shall include a limitation of $3,000 per person on total annual
out-of-pocket expenses for services covered under this subdivision.
The coverage shall be subject to a maximum lifetime benefit of not
less than $250,000. '

The $3,000 limitation on total annual out-of-pocket expenses and
the $250,000 maximum lifetime benefit shall not be.subject to
change or substitution by use of an actuarially equivalent benefit.

(b) Covered expenses shall be the usual and customary charges for
the following services and articles when prescribed by a physician:

(1) hospital serviees;

(2) professional services for the diagnosis or treatment of injuries,
illnesses, or conditions, other than eutpatient mentsl er dental,
which are rendered by a physician or at the physician’s direction;
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(3) drugs requiring a physician’s prescription;

(4) services of a nursing home for not more than 120 days in a year
if the services would qualify as reimbursable services under medi-
care; '

(5) services of a home health .agency if the services would qualify
as reimbursable services under medicare;

{6} use of radium or other radioactive materials;
(7} oxygen;

(8) anesthetics;

(9) prostheses other than dental;

{10) rental or purchase, as appropriate, of durable medical equip-
ment other than eyeglasses and hearing aids;

_(11) diagnostic X-rays and laboratory tests;

(12) oral surgery for partially or completely unerupted impacted
teeth, a tooth root without the extraction of the entire tooth, or the
gums and tissues of the mouth when not performed in connection
with the extraction or repair of teeth;

{13) services of a physical therapist; and

(14) transportation provided by licensed ambulance service to the
nearest facility qualified to treat the condition; or a reasonable
mileage rate for transportation to a kidney dialysis center for
treatment; and

(15) services of an occupational therapist.

{c) Covered expenses for the services and articles specified in thls
subdivision do not include the following:

(1) any charge for care for injury or disease either (i) arising out of
an injury in the course of employment and subject to a workers’
compensation or similar law, (i1) for which benefits are payable
without regard to fault under coverage statutorily required to be
contained in any motor vehicle, or other liability insurance policy or
equivalent self-insurance, or {(iii) for which benefits are payable
under another policy of accident and health insurance, medicare or
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any other governmental program except as otherwise provided by
law; '

(2) any charge for treatment for cosmetic purposes other than for
reconstructive surgery when such service is incidental to or follows
surgery resulting from injury, sickness or other diseases of the
involved part or when such service is performed on a covered
dependent child because of congenital disease or anomaly which has
resulted in a functional defect as determined by the attending
physician;

(3) care which is primarily for custodial or domiciliary purposes
which would not qualify as eligible services under medicare;

(4} any charge for confinement in a private room to the extent it is
in excess of the institution’s charge for its most common semiprivate
room, unless a private room is prescribed as medically necessary by
a physician, provided, however, that if the institution does not have
semiprivate rooms, its most common semiprivate room charge shall
be considered tc be 90 percent of its lowest private room charge;

(8) that part of any charge for services or articles rendered or
prescribed by a physician, dentist, or other health care personnel
which exceeds the prevailing charge in the locality where the service
is provided; and

(6) any charge for services or articles the provision of which is not
within the scope of authorized practice of the institution or individ-
‘ual rendering the services or articles.

{d) The minimum benefits for a qualified plan shall include, in
addition to those benefits specified in clauses (a) and {e), benefits for
well baby care, effective July 1, 1980, subject to applicable
deductibles, coinsurance provisions, and maximum hfetlme benefit
limitations.

(e) Effective July 1, 1979, the minimum benefits of a qualified
plan shall include, in addition to those benefits specified in clause
{(a), a second opinion from a physician on all surgical procedures
expected to cost a total of $500 or more in physician, laboratory and
hospital fees, provided that the coverage need not include the
repetition of any diagnostic tests.

() Effective August 1, 1985, the minimum benefits of a qualified
plan must include, in addition to the benefits specified in clauses (a),
(d), and {e), coverage for special dietary treatment for
phenylketonuria when recommended by a physician.

(g) Outpatient mental health coverage is subject to section
62A.152, subdivision 2.
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Sec. 39. Minnesota Statutes 1986, section 62E.14, is amended by
adding a subdivision to read:

Subd. 5. [TERMINATED EMPLOYEES.] An employee who is
vquntarﬂ} or involuntarily terminated or laid off from employment
and unable to exercise the option to continue coverage under section
62A 17 may enroll, within 60 days of termination or lay-off with a
waiver of the preexisting condition Timitafion set forth in subdivi-
sion 3 and a waiver of the evidence of rejection set forth in

subdivision 1, paragraph (c).

Sec. 40. [62E.18] [HEALTH INSURANCE FOR RETIRED EM-
PLOYEES NOT ELIGIBLE FOR MEDICARE.]

A Minnesota resident who is age 65 or over and is not eligible for
the health insurance benefits of the federal Medicare program is
entitled to purchase the benefits of a qualified plan, one or two,
offered by the Minnesota comprehenswe health association without
any of the limitations set forth in section 62E.14, subdivision 1,

paragraph (c}.

Sec. 41. Minnesota Statutes 1986, section 62F.041, subdivision 2,
is amended to read:

Subd. 2. This section shall expire on June 30, 3887 1989,

Sec. 42. Minnesota Statutes 1986, section 62F.06, subdivision 1, is
amended to read:

Subdivision 1. A pohcy issued by the association shall provide for
8 continuous peried of coverage beginning with its effeetive date and
terminating autematically at 12:01 a-i- on September 1; 1988; or
seene*asmewdedmseet—mns@%@-l%e@%_znotextend
beyond a period of one year from the date on which the authorization
under section 62F.04 ends. The policy shall be issued subject to the
group retrospective rating plan -and the stabilization reserve fund
authorized by section 62F.09. The policy shall be written to apply to
claims first made against the insured and reported to the association
during the policy period. Ne policy form shall be used by the
association unless it has been filed with the commissioner, and the
commissioner may disapprove the form within 30 days if the
commissioner determines it is misleading or violates public policy.

Sec. 43. Minnesota Statutes 1986, section 62H.04, is amended to
read:

62H.04 [COMPLIANCE WITH OTHER LAWS.}

A joint self-insurance plan is subject to the requirements of
chapter chapters 62A, and 62E, and sections 72A.17 to 72A.32
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unless otherwise specifically exempt. A joint self-insurance plan
must not offer less than a number two qualified plan or its actuarial
equivalent,

Sec. 44. Minnesota Statutes 1986, section 621.02, is amended by
adding a subdivision to read:

Subd. 4. The association shall have no liability for premium taxes
under section 60A .15, or any other taxes or assessments imposed by
the state.

Sec. 45. Minnesota Statutes 1986, section 621.03, subd1v151on 5, 1s
amended to read:

Subd. 5. [DEFICIT.] “Deficit” means, for a particular policy year
and line or tvpe of insurance, that amount by which total paid and
outstanding losses and loss adjustment expenses exceed premium
revenue, including retrospective premium revenue.

See. 46. Minnesota Statutes 1986, section 621.04, is amended to
read:

621.04 [POLICY ISSUANCE.]

Any persen or entity that is a resident of the state of Minnesota
who has a current witten notice of refusal to insure from an insurer
licensed to offer insurance in the state of Minnesota may make
written application to the association. for coverage. The applicable
premium or required portion of it must be paid prior to coverage by
the association.

The application shall be filed simultaneously with the association
and the market assistance plan for the association,

The association is authorized to (1).issue or cause to be issued
insurance policies to applicants subject to limits specified in the plan
of operation; (2) underwrite the insurance and adjust and pay losses
with respect fo if, or appoint service companies to perform those
functions; (3) assume relnsurance from itS members; and (4) cede
reinsurance.

Sec. 47. Minnesota Statutes 1986, section 621.16, subdivision 3, is
amended to read:

Subd. 3. [SUPERVISION.] All money paid into the fund shall be
held in trust by the corporate trustee selected by the board of
directors. The corporate trustee may invest the money held in trust
subject to the approval of the board. All investment income shall be
credited to the fund. All expenses of the administration of the fund
shall be charged against the fund. The money held in trust shall be
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used solely for the purpose. of discharging when due any retrospec-
tive premium charges payable by policyholders and any retrospective
premium refunds payable to policyholders under the group retro-
spective rating plan. Payment of retrospective premium charges
shall be made upon certification of the amount due. If all money
accruing to the fund is exhausted in payment of retrospective
premium charges, all liability and obligations of the association’s
policyholders with respect to the payment of retrospective premium
charges shall terminate and shall be conclusively presumed to have
been discharged. Any stabilization reserve fund charges from a
particular policy year and lne or type of insuranee not used to pay
retrospective premiums must be returned to policyholders after all
claims and expense obligations from that particular policy year and
line er type of insuranee are satisfied. ‘ '

Sec. 48. Minnesota Statutes 1986, section 621.22, subdivision 2, is
amended to read:

Subd. 2. [NOTICE.] The commissioner of commerce shall publish
notice of the hearing in the State Register at least 30 days before the
hearing date. The notice should be that used for rulemaking under
chapter 14. Approval by the administrative law judge of the notice
prior to publication is not required. The notice must. contain a
statement that anyone wishing to oppose activation beyond 180 days
for any particular class, must file a petition to intervene with the
administrative law judge at least ien says before the hearing date. If
no notice to intervene is filed for a class, then the class is activated
beyond the 180-day period without further action.

Sec. 49. Minnesota Statutes 1986, section 621.22, is amended by
adding a subdivision to read:

Subd. 6. [CASE PRESENTATION.] The department of commerce,
upon request by small businesses as defined by section 14.115,
subdivision 1, shall assist small businesses in any specific class
requesting continuation of coverage beyond the 180-day period, in
coordinating the class and presenting the case in the contested

hearing.

Sec. 50. Minnesota Statutes 1986, section 64B.11, subdivision 4, is
amended to read: : o

Subd. 4. [FILING OF AMENDMENTS BY FOREIGN OR -ALIEN
SOCIETY.] Every foreign or alien society authorized to do business
in this state shall file with the eemmissioner a duly certified copy of
all amendments of; or additions to; its laws within 90 days after the
enaetment of same be subject to the requirements of section
72A.061, subdivision 2, as to amendments or additions to its bylaws.

Sec. 51. Minnesota Statutes 1986, section 64B.27, is amended to
read: : ‘

64B.27 [ANNUAL LICENSE.]

Societies that are now authorized to transact business in this state
may continue this business until the first day of June next succeed-
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ing August 1, 1985. The authority of the societies and all societies
~ hereafter- hcensed may thereafter be renewed annually, subject to

section 60A.13, subdivisions 1, 5, 6, and 7. However,. a license so
issued shall continue in full force and effect until the new license is
issued or specifically refused. For eaeh lieense or renewal the seciety
shall pay the eommissiener $20- A duly certified copy or duplicate of
the license is prima facie evidence that the licensee is a fraternal
benefit society within the meaning of this chapter

Sec. 52. Minnesota Statutes 1986 sectlon 65A 01 subdivision 3a,
is amended to read:

Subd. 3a. [CANCELLATION.] (1) There shall be printed in the
policy or an endorsement attached to the policy a prlnted form in the
following words:

When this policy has been issued to cover buildings used for
residential purposes other than a hotel or motel and has been in
effect for at least six months 60 days, or if it has been renewed, this
policy shall not be canceled, except for one or mare of the followmg
reasons which shall be stated in the notice of cancellation:

(a) Nonpayment of premium;

(b) Mlsrepresentatlon or fraud made by or with the knowledge of
the insured in obtammg the policy or in pursuing a claim thereun-
der;

(c) An act or omission of the insured which materially increases
the risk originally accepted,;

(d} Physical changes in the insured property which are not
corrected or restored within a reasonable time after they occur and
which result in the property becoming uninsurable; or

(e) Nonpayment of dues to an association or organization, other
than an insurance association or organization, where payment of
dues is a prerequisite to obtaining or continuing the insurance.

Provided, however, that this limitation on cancellation shall not
apply to additional coverages in a divisible policy, other than a
policy of fire and extended coverage insurance. If this company
cancels the additional coverages, it may issue a new, separate fire
policy at a premium calculated on a pro rata basis for the remaining
period of the original policy.

(2) The provisions of clause (1)(e) shall not Be included in the
language of the policy or endorsement unless the payment of dues to
an association or organization, other than an insurance association
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or organization, is a prerequisite to obtammg or contmumg the
insurance.

Sec 53. Minnesota Statutes 1986, section 65A.03, subdivision 1, is
amended to read:

65A.03 [BINDERS, TEMPORARY INSURANCE |

SublelSlon 1.. [GENERALLY.] Bmders or other contracts for
temporary insurance may be made orally or in writing, and shall be .
deemed to include all the terms of such standard fire insurance
pelicy and all such applicable endorsements as may be designated in
such contract of temporary insurance; except that the eaneclation
elause of such standard fire insuranee pehey and the clause specify-
ing the hour of the day at which the insurance shall commence, may
be superseded by the express terms of such contract of temporary
insurance.

Sec. 54. Minnesota Statutes 1986, section 65A.10, is amended to
read:

65A.10 [LIMITATION.]

Nothing contained in sections 65A.08 and 65A.09 shall be con-
strued to preclude insurance against the cost, in excess of actual
cash value at the time any loss or damage occurs, of actually
repairing, rebuilding or replacing the insured property. Where
insurance covers the cost of replacing, rebuilding or repairing any
loss or damaged property with equal or better kind of quality, the

e}glacement rebuilding or repair must be in accordance with the
minimum code as reqmred by state and/or local authorities.

Sec. 55. Minnesota Statutés 1986, section 65A. 29 is amended by
adding a subdivision to read:

"Subd. 10. [RETURN OF UNEARNED PREMIUM.] Cancellation
of a policy of homeowner’s insurance pursuant to this section is not
effective unless any unearned premium due the insured is returned
to the insured with the notice of cancellation or is delivered or sent
by mail to the insured so as to be received by the insured not later
than the effective date of cancellation. If the premium has been
forwarded by the insured’s agent and debited to the agent’s s account
with the company, upon cancellation the unearned premium shall be
credited to the agent’s account with the company.

Sec. 56. Minnesota Statutes 1986, section 65B.1311, is amended to
read:

65B.1311 [COVERAGE FOR FORMER SPOUSE.]

Subdivision 1, [NEW POLICY ISSUED.] K the former spouse of a
named insured under a poliey of privete passenger vehiele insaranee
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applies within 60 days of entry of a valid deeree of disselution of the
p&heyﬁara%le&sti%menth&pﬁefteeﬂtﬁyefthedeeree—themsufef
must issue a policy; upen payment of the apprepriate premiwm,

thefemerspeﬂseenlyeﬂtheb&smefthedﬁmgmeeﬁdapphe&ble
to the former spouse and any persen whe is te be an insured; as
deﬁnedmseeﬁenéé%&ﬂndeﬂahepeheytebeﬁsued—ﬁfmdedthe
person or persons te be insured meets the insurer’s eligibility
standards An insurer must issue a policy of private passenger
insurance to the former spouse of a named insured, within the
provisions of subdivision 2 of this seciion, if the followmg conditions
are met; :

(1) the former spouse has been an insured driver under the former
policy Tor at least the six months 1mmedlately preceding the entry of
a valid decree of dissolution of marriage;

(2) the former spouse makes application for a policy before the end
of the policy pertod or within 60 days after the entry of the decree of
dissolution of marriage, whichever 1s later;

@) the appropriate premium is paid; and

(4) the former spouse and any person or persons who is to be an
insured, as defined 1n section 65B.43, meels the insurer’s eligibility
standards f for renewal policies.

Subd. 2. [NAMED INSURED.] A named insured under a policy of
private passenger vehicle insurance shall have the premium deter-
mined at the first and any subsequent renewals of the policy after
entry of a valid decree of dissolution of the marriage of the named
insured only on the basis of the driving record and rating classifi-
cation applicable to the named insured and any person who is to be
an insured, as defined in section 65B. 43, under the policy to be
renewed.

Sec. 57. Minnesota Statutes 19886, section 65B.15, subdivision 1, is
amended to read:

Subdivision 1. Ne cancellation or reduction in the limits of
liability of coverage during the policy period of any policy shall be
effective unless notice thereof is given and unless based on one or
more reasons stated in the policy which shall be limited to the
following:

1. Nonpayment of premium; or

2. The policy was obtained through a material misrepresentation;
or '
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3. Any insured made a false or fraudulent claim or knowingly
aided or abetted another in the presentation of such a claim; or

4. The named insured failed to disclose fully motor vehicle
accidents and moving traffic violations of the named insured for the
preceding 36 months if called for in the written application; or

5. The named insured failed to disclose in the written application
any requested information necessary for the acceptance or proper
rating of the risk; or

6. The named insured knowingly failed to give any required
written notice of loss or notice of lawsuit commenced against the
named insured, or, when requested, refused to coopérate in the
investigation of a claim or defense of a lawsuit; or :

7. The named insured or any other operator who either resides in
the same household, unless the other operator is identified by name
in any other policy as an insured; or customarily operates an
automobile insured under such policy:

(a) has, within the 36 months prior to the notice of cancellation,
had that person’s driver’s license under suspension or revocation; or

(b} is or becomes subject to epilepsy or heart atiacks, and such
individual does not produce a written opinion from a physician
testifying to that person’s medical ability to operate a motor vehicle
safely, such opinion to be based upon a reasonable medical proba-
bility; or '

(¢} has an accident record, conviction record {(criminal or traffic),
physical condition or mental condition, any one or all of which are
such that the person’s operation of an automobile might endanger
the public safety; or

{d) has been convicted, or forfeited bail, during the 24 months
immediately preceding the notice of cancellation for criminal neg-
ligence in the use or operation of an automobile, or assault arising
out of the operation of a motor vehicle, or operating a motor vehicle
while in an intoxicated condition or while under the influence of
drugs; or leaving the seene of an accident without stopping to report;
or making false statements in an application for a driver’s license, or
theft or unlawful taking of a motor vehicle; or

{e) has been convicted of, or forfeited bail for, one or more
violations within the 18 months immediately preceding the notice of
cancellation, of any law, ordinance, or rule which justify a revocation
of a driver’s license.
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8. The mmsured automobile is:

(1) so mechanically defective that its operation might endanger
public safety; or

(2) used in carrying passengers for hire or compensation, provided
however that the use of an automobile for a car pool shall not be
considered use of an automobile for hire or compensation; or

(3) used in the business of transportation of flammables or
explosives; or

(4) an authorized emergency vehicle; or

(3) subject to an inspection law and has not been inspected or, if
inspected, has failed to qualify within the period specified under
such ingpection law; or

(6) substantially changed in type or condition during the policy
period, increasing the risk substantially, such as conversion to a
commercial type vehicle, a dragster, sports car or so as to give clear
evidence of a use other than the original use.

Sec. 58. Minnesota Statutes 1986, section 65B.16, is amended to
read:

65B.16 |STATEMENT OF REASONS FOR CANCELLATION OR
REDUCTION.]

No notice of cancellation or reduction in the limits of liability of
coverage of an automobile insurance policy under section 65B.15
shall be effective unless the specific underwriting or ether reason or
reasons for such cancellation or reduction in the limits of liability of
coverage are stated in such netice and the notice is mailed or
delivered by the insurer to the named insured at least 30 days prior
to the effective date of cancellation; provided, however, that when
nonpayment of premium is the reason for cancellation or when the
company is exercising its right to cancel insurance which has been
in effect for less than 60 days at least ten days notice of cancellation,
and the reasons for the cancellation, shall be given. Information
regarding moving traffic vielations or motor vehicle accidents must
be specifically requested on the application in order for a company to
use those incidents To exercise its right to cancel within the first 59
days of coverage. When nonpayment of premiums is the reason for
cancellation, the reason must be given to the insured with the notice
of cancellation; and if the company is exercising its right to cancel
within the first 59 days of coverage and notice is given with less than
ten days remaining in the 59-day period, the coverage must be
extended, to expire ten days after notice was mailed.
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Sec. 59. [65B.162] [NOTICE OF POSSIBLE CANCELLATION.]

A written notice shall %(;1 provide;lh to all applicants @bgriva&e
passenger insurance, at the time the application is submitted,
containing the following language in bold print: “THE INSURER

ELECT TO CANCEL COVERAGE AT TIME DURING
THE FIRST 59 DAYS FOLLOWING ISSUANCE OF THE COVER-

AGE FOR ANY REASON WHICH IS NOT SPECIFICALLY PRO-
HIBITED BY STATUTE.” T

Sec. 60. Minnesota Statutes 1986, section 65B.21, subdivision 2, is
amended to read: _

Subd. 2. Upon receipt of a written objection pursuant to the
provisions herein, the commissioner shall may notify the insurer of
receipt of such objection and of the right of the insurer to file a
written response thereto within ten days of receipt of such notifica-
tion. The commissioner may also order an investigation of the
objection or complaint, the submission of additional information by
the insured or the insurer about the action by the insurer or the
ohjections of the insured, or such other procedure as the commis-
sioner deems appropriate or necessary. Within 23 days of receipt of
such written objection by an insured the commissioner shall approve
or disapprove the insurer’s action and shall notify the insured and
insurer of the final decision. Either party may institute proceedings
for judicial review of the commissioner’s decision; provided, however,
that the commissioner’s final decision shall be binding pending
judicial review.

Sec. 61. [65B.30] [COLLISION DAMAGE WAIVER FEE.]

Subdivision 1. [DEFINITIONS.] (a} The “assigned risk blended
rate” is an average of the assigned risk plan collision rates of all
classifications except those for drivers under age 2T, for the Minne-
apolis territory, the highest rated territory in the state, and the

lowest rated territory in the state divided by 365.

(b) A “collision damage waiver” is a discharge of the responsibility
of the renter or leasée to return the motor vehicle in the same
condition as when rented.

Subd. 2. [LIMITATION.] When a motor vehicle is rented or leased
in the state of Minnesota, if coverage for a collision damage waiver
is provided, the fee charged for any days coverage shall be no greater
than the assigned risk blended rate. -

Sec. 62. Minnesota Statutes 1986, section 65B.46, is amended to
read:

65B.46 [RIGHT TO BENEFITS.]

Subdivision 1. If the accident causing injury occurs in this state,
every person suffering loss from injury arising out of maintenance or
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use of a motor vehicle or as a result of being struck as a pedestrian

by a motoreycle has a right to basic economic loss benefits.

Subd. 2. If the accident causing injury occurs outside this state in
the United States, United States possessions, or Canada, the follow-
ing persons and their .surviving dependents suffering loss from
injury arising out of maintenance or use of a motor vehicle or as a
result of being struck as a pedestrian by a motorcycle have a right to
basic economic loss benefits:

(1) Insureds, and

(2) the driver and other occupants of a secured vehiele, other than
(a} a vehicle which is regularly used in the course of the business of
transporting persons or property and which is one of five or more
vehicles under common ownership, or (b) a vehicle owned by a
government other than this state, its political subdivisions, munic-
ipal corporations, or public agencies. The reparation obligor may, if
the policy expressly states, extend the basic economic loss benefits to
any stated area beyond the limits of the United States, United States
possessions and Canada.

Subd. 3. For the purposes of sections 65B.41 to 65B.71, injuries
suffered by a person while on, mounting or alighting from a
motorcycle do not arise out of the maintenance or use of a motor
vehicle although a motor vehicle is involved in the accident causing
the injury.

Sec. 63. Minnesota Statutes 1986, section 65B.47, subdlwsmn 1,is
amended to read:

Subdivision 1. In case of injury to the driver or other occupant of
a motor vehicle other than a commuter van, or other than a vehicle
being used to transport children to school or to a school sponsored
activity or other bus or taxicab while it is in operation within the
state of Minnesota as fo any Minnesota resident who is an insured as
defined in section 65B.43, subdivision 5, if the accident causing the
injury occurs while the vehicle is being used in the business of
transporting persons or property, the security for payment of basic
economic loss benefits is the security covering the vehicle or, if none,
the security under which the injured person is an insured. -

Sec. 64. Minnesota Statutes 1986, section 67A.05, subdivision 2, is
amended to read:

Subd. 2. [FILING OF BYLAWS AND AMENDMENTS
THERETO.] Every township mutual fire insurance company doing
business within this state shall eause & copy of #s bylaws to be
eertified to by its president and its seerebary and file the same with
the commissioner and thereafter every amendment to the bylaws of
any township mutual fire insuranee company; duly eertified to by its
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president and its seeretary, shall within a reasonable time affer its
adeption be filed in the offiee of the commissioner be subject to the
requirements of section 72A.061, subdivision 2, as to amendments
or additions to its bylaws.

Sec. 65. Minnesota Statutes 1986, section 67A.06, is amended to
read:

67A.06 [POWERS OF CORPORATION.]

Every corporation formed under the provisions of sections 67A.01
to 67A.26, shall have power:

(1) To have succession by its corporate name for the time stated in
its certificate of incorporation;

(2) To sue and be sued in any court;
(3) To have and use a common seal and alter the same at pleasure;

(4) To acquire, by purchase or otherwise, and to hold, enjoy,
improve, lease, encumber, and convey all real and personal property
necessary for the purpose of its organization, subject to such limita-
tions as may be imposed by law or by its articles of incorporation;

(5) To elect or appoint in such manner as it may determine all
necessary or proper officers, agents, boards, and committees, fix
their compensation, and define their powers and duties;

(6) To make and amend consistently with law bylaws providing for
the management of its property and the regulation and government
of its affairs;

(7) To wind up and liquidate its business in the manner provided
by chapter 60B; and

(8) To indemnify certain persons against expenses and liabilities
as provided in section 306:082 300.083. In applying section 300-082
300.083 for this purpose, the term “members” shall be substituted
for the terms “shareholders” and “stockholders.”

Sec. 66. Minnesota Statutes 1986, section 67A.231, is amended to-
read:

67A.231 [DEPOSIT OF FUNDS; INVESTMENT; LIMITA-
TIONS.]

The directors of any township mutual insurance company may
authorize the treasurer to invest any of its funds and accumulations
in: '

(a) Bonds, notes, mortgages, or other obligations guaranteed by
the full faith and credit of the United States of America and those for
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which the credit of the United States is pledged to pay principal,
interest or dividends, including United States agency and instru-
mentality bonds, debentures, or obligations;

(b) Bonds, notes, evidence of indebtedness, or other public author-
ity obligations guaranteed by this state; :

{c)} Bonds, notes, evidence of the indebtedness or other obligations
guaranteed by the full faith and credit of any county, municipality,
school district, or other duly authorized political subdivision of thi
state; :

(d) Loans upon improved and unencumbered real property in this
state worth at least twice the amount loaned thereon, not including
buildings, unless insured by property insurance policies payable to
and held by the security holder;

_(e) Real estate, including land, buildings and fixtures, located in
this state and used primarily as home office space for the insurance
company;

(f) Demand or time deposits or savings accounts in federally
insured depositories located in this state to the extent that the
deposit or investment is insured by the Federal Deposit Insurance
Corporation, Federal Savings and Loan Corporation, or the National
Credit Union Administration;

(g) Guarantee fund certificates of a mutual insurer which
reinsures the business of the township mutual insurance company.
The commissioner may by rule limit the amount of guarantee fund
certificates which the township mutual insurance company may
purchase and this limit may be a function of the size of the township
mutual insurance company;

(h) I_Jp1 to $1,500 in stock of an insurer which issues directors and
officers liability insurance to township mutual insurance company
directors and officers. :

Sec. 67. Minnesota Statutes 1986, section 70A.06, is amended by
adding a subdivision to read:

Subd. 1a. Whenever an insurer files a change in a rate that will
result in a 25 percent or more increase in a 12-month period over
existing rates, the commissioner may hold a hearing to determine if
the change 1s excessive. The hearing must be conducted under

chapter 14. It shall be the Tesponsibility of the insurer to show the
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rate is not excessive. The rate is effective unless it is determined
within 60 days as a result of the hearing that the rate is excessive.

Sec. 68. Minnesota Statutes 1986, section 70A.08, subdivision 3, is
amended to read:

Subd. 3. Yntil J-aﬁu&r—y s 1988; The commissioner may restrict
approval on claims-made pohmes to forms filed by a rate service
organization which have been approved.

Sec. 69. Minnesota Statutes 1986, section T2A.20, subdivision 11,
is amended to read:

Subd. 11. [APPLICATION TO CERTAIN SECTIONS.] Vlolatmg
any provision of the following sections of this chapter not set forth in
sabdivisions T te 16 this section shall constitute an unfair method of
competition and an unfair and deceptive act or practice: sections
72A.12, subdivisions 2, 3, and 4, 72A.16, subdivision 2, 72A,03 and
T2A.04, T2A.08, subdivision 1 as modlﬁed by section 72A. 08, subdi-
vision 4 and 65B.13.

Sec. 70. Minnesota Statutes 1986, section 72A.20, subdivision 17,
is amended to read:

Subd. 17. [RETURN OF PREMIUMS URPON DEATH OF IN-
SURED.| (a) Refusing, upon surrender of an individual policy of life
insurance, to refund to the estate of the insured all unearned
premiums paid on the policy covering the insured as of the time of
the insured’s death if the unearned premium is for a period of more
than one month,

The insurer may deduct from the premium any previously accrued
claim for loss or damage under the policy.

For the purposes of this section, a premium is unearned during the
period of time the insurer has not been exposed to any risk of loss; or

(b) Refusing, upen n termination or cancellation of a policy of
automobile 1nsurance under section 65B.14, subd1v1smnp2 ()?:I‘ a
policy of homeowner’s insurance under section 65A.27, sﬁbd_ 1vision
4, or a policy of accident and sickness under section 62A.01, to
refund to the insured all unearned premiums paid on the policy
covering the insured as of the fime of the termination or cancellatlon

if the unearned premium 1s for a period of more than one month.

The insurer may deduct from the premium any previously accrued
claim for loss or damage under “the policy.

For purposes of this section, a premium is unearned during the
period of time the Tnsurer has not been exposed to any risk of loss.
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Sec. 71. Minnesota Statutes 1986, section 72A.20, is amended by
adding a subdivision to read:

Subd. 18. IMPROPER BUSINESS PRACTICES.] (a) Improperl
withholding, misappropriating, or converting any money belonging
to a policyholder, beneficiary, or other person when received in the
course of the insurance business; or (b) engaging in fraudulent,
coercive, or dishonest practices in connection with the insurance
business.

Sec. 72. Minnesota Statutes 1986, section 7T2A.20, is amended by
adding a subdivision to read:

Subd. 19. [SUPPORT FOR UNDERWRITING STANDARDS.] No
life or health insurance company doing business in this state shall
engage in any selection or underwriting process unless the insur-
ance company establishes beforehand substantial data, actuarial
projections, or claims experience which support the underwriting
standards used by the insurance company. The data, projections, or
claims experience used to support the selection or underwriting
process is not limited to only tHat of the company. The experience,
projections, or data of other companies or a rate service organization -
may be used as well.

Sec. 73. Minnesota Statutes 1986, section 72A.31, sﬁbdivisionrl, is
amended to read: .

Subdivision 1. No person, firm or corperation engaged in the
business of financing the purchase of real or personal property or of
lending money on the security of real or personal property or who
acts as agent or broker for one who purchases real property and
borrows money on the security thereof, and no trustee, director,
officer, agent or other employee of any such person, firm, or corpo-
ration shall directly or indirectly:

(1) require, as a condition precedent to such purchase or financing
the purchase of such property or fo loaning money upon the security
of a mortgage thereon, or as a condition prerequisite for the renewal
or extension of any such loan or mortgage or for the performance of
any other act in connection therewith, that the person, firm or
corporation making such purchase or for whom such purchase is to
be financed or to whom the money is to be loaned or for whom such
extension, renewal or other act is to be granted or performed
negotiate any policy of insurance or renewal thereof covering such
property through a particular agent, or insurers; or

(2) refuse to accept any policy of insurance covering such property
because it was not negotiated through or with any particular agent,
or insurer; or
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(3) require any policy of insurance covering the property to exceed
the replacement cost of the buildings on the mortgaged premises.

This section shall not prevent the disapproval of the insurer or a
policy of insurance by any such person, firm, corporation, trustee,
director, officer, agent or employee where there are reasonable
grounds for believing that such insurance is unsatisfactory as to
placement with an unauthorized insurer, the financial solvency of
the insurer, adequacy of the coverage, adequacy of the insurer to
assume the risk to be insured, the assessment features to which the
policy is subject, or other grounds which are not arbitrary, unrea-
sonable or discriminatory, nor shall this section forbid the securing
of insurance or a renewal thereof at the request of the borrower or
because of the borrower’s failure to furnish the necessary insurance
or renewal thereof.

Upon notice of any such disapproval of an insurer or a policy of
insurance, the commissioner may order the approval of the insurer
or the acceptance of the tendered policy of insurance, or both, if the
commissioner determines such disapproval is not in accordance with
the foregoing requirements. Failure to comply with such an order of
the commissioner of commerce shall be deemed a viclation of this
section.

Sec. 74. Minnesota Statutes 1986, section 169.045, is amended by
adding a subdivision to read:

Subd. 8. [INSURANCE. ]| In the event persons operating a motor-
ized golf ¢ cart or four- wheel, all-terrain vehicle under this section
. cannot obtain liability insurance in the private market, that person
may purchase aufomobile Insurance, including no- fault coverage,
from the Minnesota Automobile ASSIgI‘led Risk Plan at a rate to be
determined by the commissioner of commerce.

Sec..75. [SPECIAL STUDY.]

The commissioner of health, with the advice and assistance of the
commissioners of commerce and human services, shall prepare a
report to the legislature which addresses the issues concerning
reimbursement by third-party payors of home health care benefits
for individuals with a medical condition which would require inpa-
tient hospital services in the absence of home or community-based
care, and who are dependent upon medical technology in order to
avmd “death or serious injury. Development of the report shall
include participation by home care providers and third-party payors.
The report must include recommendations for the adoption of
definitions of home care, minimum standards of home care services,
the costs of providing home care, and resolution of {he issue of
cost-shifting of home care. The report must be delivered to the
legislature by January 15, 1988,
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Sec. 76. [REPEALER.]

Minnesota Statutes 1986, sections 62A.12 and 67A.43, subdivi-
sion 3 are repealed.

Minnesota Rules, parts 2700.2400; 2700.2410; 2700.2420;
2700.2430; and 2700.2440 are repealed.

Sec. 77. [EFFECTIVE DATE, ]

Sections 27 and 37 are effective for all group policies, all group
subseriber contracts, all health maintenance contracts within the
scope of Minnesota Statutes, chapters 62A, 62C, and 62D that are

issued, delivered, or renewed in this state after August 1, 1987.

Delete the title and insert:

“A bill for an act relating to insurance; requiring notification of
group life or health coverage changes; eliminating mandatory tem-
porary insurance agent licenses; requiring those who solicit insur-
ance to act as agent for the insured; regulating surplus lines
insurance; regulating rates and forms; regulating insurance plan
administrators; regulating the renewal, nonrenewal, and cancella-
tion of commercial liability and property insurance policies; provid-
ing continued group life coverage upon termination or layofl;
providing for the establishment and operation of the insurance
guaranty association and the life and health gnaranty association;
regulating accident and health insurance; providing for the extra-
territorial application of coverages; requiring the treatment of
pregnancy-related conditions in the same manner as other illnesses;
mandating certain coverages; clarifying coverage for handicapped
dependents; providing group coverage for ambulatory mental health
services; providing continued group accident and health coverage
upon termination or layoff; requiring coverage of current spouse and
children: imposing surety bond requirements on certain health
benefit- plans; regulating Medicare supplement plan premium re-
funds; authorizing the renewal of certain long-term health policies;
providing for the establishment and operation of the comprehensive
-health association and the joint underwriting association; providing
comprehensive health insurance coverage for certain employees not
eligible for Medicare; regulating fraternal benefit associations;
regulaling automobile insurance; limiting the cancellation of fire
insurance binders and policies; providing for administration of the
FAIR plan; limiting the grounds for cancellation or reduction in
limits during the policy period; providing for the priority of security
for payment of basic economic loss benefits; extending basic eco-
nomic loss benefit protection; requiring coverages for former
spouses; regulating eollision damage waiver fees; extending no-fault
benefits to pedestrians who are struck by motorcycles; regulating
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township mutual insurance companies; authorizing investments in
certain insurers; regulating trade practices; requiring life and
health insurers to substantiate the underwriting standards they
use; providing assigned risk plan coverage for certain vehicles used
by the handicapped; providing for a special study of home health
care benefits for certain individuals; amending Minnesota Statutes
1986, sections 60A.17, subdivisions 2¢, 11, and 13; 60A.196;
60A.197; 60A.198, subdivision 3; 60A.23, subdivision 8; 60A.30,
60B.44, subdivisions 1, 4, 5, and 9; 60C.09; 61A.09, subdivision 1;
62A.01; 62A.02, subdivision 2; 62A.041; 62A.043, by adding a
subdivision; 62A.141; 62A.146; 62A.152, subdivision 2; 62A.17,
62A.21; 62A.27, 62A .31, subdivision 1a; 62A.43, subdivision 2, and
by adding a subdivision; 62A.48, by adding a subdivision; 62D.102;
62E.06, subdivision 1; 62E.14, by adding a subdivision; 62F.041,
subdivision 2; 62F.06, subdivision 1; 62H.04; 621.02, by adding a
subdivision; 621.03, subdivision 5; 621.04: 621.16, subdivision 3;
621.22, subdivision 2, and by adding a subdivision; 64B.11, subdivi-
sion 4; 64B.27; 65A.01, subdivision 3a; 65A.03, subdivision 1,
65A.10; 65A.29, by adding a subdivision; 656B.1311; 65B.15, subdi-
vigion 1; 65B.16; 65B.21, subdivision 2; 65B.46; 65B.47, subdivision
1; 67A.05, subdivision 2; 67A.06;, 67A.231; 70A.06, by adding a
subdivision; 70A .08, subdivision 3; 72A.20, subdivisions 11, 17, and
by adding subdivisions; 72A .31, subdivision 1; and 169,045, by
adding a subdivision; proposing coding for new law in Minnesota
Statutes, chapters 60A; 62A; 62E; and 65B; repealing Minnesota
Statutes 1986, sections 62A. 12; and 67A. 43 subdivision 3; and
Minunesota Rules parts 2700. 2400 to 2700.2440.”

With the recommendation that when so amended the bill pass.

The report was adopted.

Kelly from the Committee on Judiciary to which was referred:

H. F. No. 401, A bill for an act relating to environment; providing
criminal penalties for violation of laws and rules relating to hazard-
ous waste; providing for the distribution and expenditure of mone-
tary penalties; amending Minnesota Statutes 1986, sections
115.071, subdivision 2; and 609.531, subdivision 1; proposing coding
for new law in Minnesota Statutes, chapter 115; repealing Minne-
sota Statutes 1986, section 115.071, subdivisions 2a and 2b.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1986, section 115.071, subdivision
2, is amended to read:

Subd. 2. [CRIMINAL PENALTIES.] (2) (VIOLATIONS OF LAWS;
ORDERS; PERMITS.] (1) Except as provided in subdivisions 2a and
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2b section 2, any person who willfully or negligently violates any
provision of this chapter or chapier 116, or any standard, rule,
variance, order, stipulation agreement, schedule of compliance or
permit issued or adopted by the agency thereunder, which violation
18 not .included in clause (2), shall upon conviction be guilty of a
misdemeanor.

(2) Any person who willfully or negligently violates any effluent
standard and limitation or water quality standard adopted by the
agency, any National Pollutant Bischarge Elimination System per-
mit or any term or condition thereof, any duty to permit or carry out
any recording, reporting, monitoring, sampling, information entry,
access, copying, or other inspection or investigation requirement as
provided under applicable provisions of this chapter and, with
respect to the pollution of waters of the state, chapter 116, or any
National Pollutant Discharge Elimination System filing require-
ment, shall upon conviction be punished by a fine of not less than
$2,500 in the event of a willful violation or not less than $300 in the
event of a negligent violation. In any case the penalty shall not be
more than $40,000 per day of vioclation or by imprisonment for not
more than one year, or hoth. If the conviction is for conduct
committed after a first conviction of such person under this subdi-
vision, punishment shall be by fine of not more than $50,000 per day
of violation, or by imprisonment for not more than twe years, or
both.,

(b) (INFORMATION AND MONITORING.] Any person who
knowingly makes any false statement, representation, or certifica-
tion in any application, record, report, plan, or other document filed
or required to be maintained under this chapter and, with respect to
the pollution of the waters of the state, chapter 116, or standards,
rules, orders, stipulation agreements, schedule of compliance or
permits pursuant hereto, or whe falsifies, tampers with, or know-
ingly renders inaccurate any monitoring device or method required
to be maintained under this chapter and, with respect to the
pollution of waters of the state, chapter 116, or standards, rules,
variances, orders, stipulation agreements, schedules of compliance,
or permils pursuant thereto, shall upon conviction, be punished by
a fine of not more than $20,000 per day of violation, or by impris-
onment for not more than six months, or both. "

(¢) [DUTY OF LAW ENFORCEMENT OFFICIALS.] It shall be
the duty of all county attorneys, sheriffs and other peace officers,
and other officers having authority in the enforcement. of the general
criminal laws to take all action to the extent of their authority,
respectively, that may be necessary or proper for the enforcement of
said provisions, rules, standards, orders, stipulation agreements,
variances, schedule of compliance, or permits.

Sec. 2. [115.073) [HAZARDOUS WASTE; CRIMINAL PENAL-
TIES.]
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Subdivision 1. [DEFINITIONS.] The definitions in this subdivi-
sion apply to this section.

(a) “Deliver” or “delivery” means the transfer of possession of
hazardous waste, with or without consideration.

(b) “Hazardous waste” means any substance identified or listed as
a hazardous waste under the rules adopted under chapter 115, 118,
or 221. :

(c) “Know” has the meaning given it in section 609.02.

(d) “Permit” means a permit issued by the agency or a facility that
qualified for interim status under the agency rules specifying the
qualifications for that status. '

(e) “Serious bodily injury” means:

(1) bodily injury that involves a substantial risk of death,;

(2) unconsciousness;

(3) extreme physical pain;

(4) protracted and obvious disfigurement; or

(5) protracted loss or impairment of the function of a bodily
member, organ, or mental faculty. '

Suhbd. 2. [PROOF OF KNOWING STATE OF MIND.] Knowledge

ossessed by a person other than the defendant but not by the
Sefendant may not be attributed to the defendant. ‘

In proving a defendant’s actual knowledge, circumstantial evi-

dence may be used, including evidence that the defendant took
affirmative steps to shield the Eefendant from relevant information.

Proof of a defendant’s knowledge of the existence or constitution-
ality of chapter 115, 116, or 221 or the rules adopted under those
chapters under which the defendant is prosecuted, or the scope or
meaning of the terms used in those chapters or rules, is not required.

Proof of a defendant’s reason to know may not consist solely of the
fact that the defendant held a certain job or position of management
responsibility. If evidence of the aefenﬁﬁlf’g job or position is offered,
1t must be corroborated by evidence of defendant’s reason to know.
Corroborating evidence must include but is not limited to evidence
that the defendant had information regarding the offense for which
the defendant is charged, that the information perfained to hazard-

ous waste management practices directly under the defendant’s
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control or within the defendant’s supervisory responsibilities, and
that the information would cause a reasonable and prudent person
in the defendant’s position to learn the actual facts.

Subd. 3. [FELONY PENALTY FOR KNOWING ENDANGER-
MENT.] A person who knowingly, or with reason to know, trans-
orts, treats, stores, or disposes of hazardous waste in violation of
subdivision 4 or 5, and ﬁho-z at the time of the violation, knowingly

laces or has reason to know that the person’s conduct places
another person in imminent danger of death or serious bodily injury,
1s guilty of a felony. An individual who is convicted of violating this
subdivision may be sentenced to imprisonment for not more than ten
years or to payment of a fine of not more than $100,000, or both. A
rson other tr}—lan an individual that is convicted of violating this
subdivision may be sentenced to payment of a fine of not more than

$1,000,000. T

Subd. a_iE []F{ELONS{ PENAIi,]TY FOR UNLAV\;FUL DISPOSAL.] A
person who knowingly, or with reason to know, disposes of hazardous
waste or arranges for the disposal of hazardous waste at a location
other than one permitted by the agency or the United States
Environmental Protection Agency, or in violation of any material
condition of a permit, 1s guilty of a felony. An individual who is
convicted of \Tio%ating this subdivision may be sentenced to impris-
onment for not more than five years or to payment of a fine of not
more than $50,000, or both. A person other than an individual that
is convicted of violating this subdivision may be sentenced to
payment of a fine of not more than $50,000. :

Subd. 5. [FELONY PENALTY FOR UNLAWFUL TREATMENT,
STORAGE, TRANSPORTATION, OR DELIVERY; FALSE STATE-
MENTS.] (a) A person who knowingly, or with reason to know, does
any of the following is guilty of a felony and may be sentenced as
provided in paragraph (b):

(1) delivers hazardous Wast% to another person except g_g autho-
rized by chapter 115, 116, or 221 and the rules adopted under any of
“the fodéral Resource Conservation and Recov T

them or the federal Resource Conservation an covery Act, and
the regufations adopted under that act;

(2) treats or stores hazardous waste without a permit if a permit is
required, or in violation of the material terms or conditions of a
permit held by the person, unless these circumstances were caused
by the acts of a third party or parties and the agency was immedi-
ately notified of these circumstances; ' -

(3) transports hazardous waste to any location other than a facility
that is authorized to receive, treat, store, or dispose of the hazardous
waste; .

{4) transports hazardous waste without a manifest;
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(5) makes a false material statement, representation, or omission
in an application for a permit or license required by chapter 115,
116, or 221 to treat, transport, store, or dispose of hazardous waste;
or '

(6) makes a false material statement, representation, or omission
in or on a label, manifest, record, report, or other document filed,

maintainéd, or used for purpose of compliance with chapter 115, T16,
or 221 in connection with the generation, transportation, disposal,

ireatment, or storage of hazardous waste.

(b) An individual convicted of an offense under paragraph (a) may
be sentenced to imprisonment for not more than three years or to
payment of a fine of not more than $25,000, or both, and, upon
conviction for a second or subsequent offense under paragraph (a),
may be sentenced to imprisonment for not more than five years or to
payment of a fine of not more than $50,000, or both. A person other
than an individual that is convicted of an offense under paragraph
(a) may be sentenced to payment of a fine of not more than $25,000
and, upon convictiog for a second or subsequent offense under

aragraph (a), may be sentenced to payment of a fine of not more
than %50,0W

Subd. 6. [NEGLIGENT VIOLATION AS GROSS MISDE-
MEANOR.] A person who negligently commits any of the violations
set forth in subdivision 4 or 5 is guilty of a gross misdemeanor.
Notwithstanding section 609.02, subdivision 4:

(1) an individual convicted of violating this subdivision may be
gentenced to imprisonment for not more than one year or to payment
ol a fine of nol more than $15,000, or both; and

(2) a person other than an individual that is convicted of violating
this subdivision may be sentenced to payment of a fine of not more
than $15,000. Each day of violation is a separate violation.

Subd. 7. [DUTY OF LAW ENFORCEMENT OFFICIALS.] 1t is the
duty of all county attorneys, sheriffs, and other peace officers, and
other officers having authority for the enforcement of the general
criminal laws to take action, to the extent of their authority,
necessary to enforce subdivisions 1 to 7.

Subd. 8. [LIMITATIONS; AGGREGATIONS.] (a) Notwithstanding
the provisions of section 628.26 or any other provision of the
criminal laws of this state, indictments or complaints for violation of
subdivisions 3 fo 6, except violations relating to false material
statements, representations, or omissions, shall be found or made
and filed in the proper court within six years after the commission of
the offense.
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(b) When two or more offenses in violation of subdivisions 1 to 6

are committed by the same person in two or more counties within a
two-year period, the offenses may be aggregated and the accused
may be prosecuted in any county in which one of the offenses was
commifted, provided, however, that the defendant may request a
change of venue to any of the counties where an offense alleged in
the complaint was committed. The case may be transferred to that
county (1) if the cowrt is satisfied that a fair and impartial trial
cannot be had in the county in which the case is pending; (2) for the
convenience of parties and witnesses; (3) in the interests of justice;

or (4) because of prejudicial publicity.

Subd. 9. [PAYMENT OF REWARDS.] (a) The director of the
agency may pay a reward to an individual, other than a peace officer
or employee of the agency or county engaged in enforcement of
hazardous waste regulations, for information [eading to the convic-
tion of a person for a criminal offense arising under section 2,
subdivisions 3, 4, and 5. A reward must not exceed $1,000. The
director shall pay the rewards out of money appropriated under
paragraph (b or from other funds donated to the agency for that

purpose. .~

(b) The amounts necessary to pay rewards under paragraph (a) are

appropriated from the environmental response, compensation, and
compliance fund to the agency for payment by the director.

See, 3. Minnesota Statutes 1986, section 609.531; subdivision 1, is
amended to read:

"Subdivision 1. [DEFINITIONS.] For the purpose of this section,
the following tertns have the meanings given them.

(a) “Conveyance device” means a device used for transportation in
connection with a designated offense and includes, but is not limited
to, motor vehicles, trailers, snowmobiles, airplanes, and vessels. The
term “convevance device” does not include property which is, in fact,
itself stolen or taken in violation of the law.

(b) “Primary container” means. a fundamental receptacle other
than a conveyance device used to store or transport property.

(c) “Weapon used” means weapons used in the furtherance of a
crime and defined as a dangerous weapon under section 609.02,
subdivision 6.

(d) “Property” means property as defined in section 609.52,
subdivision 1, ¢lause (1). .

" {e) “Contraband property” means property which -is illegal to
possess under Minnesota law. :
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() “Appropriate agency” means either the bureau of criminal
apprehension, Minnesota state patrol, county sheriffs and their
deputies, or city police departments.

(g) “Designated offense” includes:
(1) For weapons used: any violation of this chapter;

(2) For all other purposes: violation of, or an attempt or conspiracy
609.21; 609.221; 609.222; 609.223; 609.2231;  609.24; 609.245;
609.25; 609.255; 609.322, subdivision 1 or 2; 609.342, subdivision 1,
clauses {a) to (D); 609.343, subdivision 1, clauses (a) to (); 609.344,
subdivision 1, clauses (a) to (e), and (h) to (j}; 609.345, subdivision 1,
clauses (a) to (e), and (h) to (j); 609.42; 609.425; 609.466; 609.485;
609.487; 609.52; 609.521; 609.525; 609.53; 609.54; 609.551; 609.561;
609.562; 609.563; 609.582; 609.59; 609.595; 609.687; 609.825;
609.86; 609.88; 609.89; or £17.246, when the violation constitutes a
felony.

(h) “Communications device or component” means a device or
system used to facilitate In any manner the creation, storage,
dissemination, or transmission of data in connection with a desig-
nated offense and includes computers and computer-related compo-
nents as defined in section 609.87 and any other device or system
that by means of electric, electronic or magnetic impulses may be
used to facilitate in any manner the creation, storage, dissemina-
tion, or transmission of data.

Sec. 4. [REPEALER.]

Minnesota Statutes 1986, section 115.071, subdivisions 2a and 2b,
are repealed.”

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Governmental Operations,

The report was adopted.

Otis from the Committee on Economic Development and Housing
to which was referred:

H. F. No. 449, A bill for an act relating to economic development;
authorizing economic development authorities to construct and
furnish buildings; providing for a referendum on an economic
development authority’s issuance of general obligation bonds;
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amending Minnesota Statutes 1986, section 458C.14, by adding a
subdivision; and section 458C.15, by adding a subdivision.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1986, section 458C.14, subdivision
1, is amended to read:

Subdivision 1. [ESTABLISHMENT] An economic development
authority may create and define the boundaries of economic devel-
opment districts at any place or places within the city if the distriet

of

that the distriet boundaries must be contiguous; and may use the
powers granted in sections 458C.01 to 458C.23 to carry out its
purposes. First the authority must hold a public hearing on the
matter. At least ten days before the hearing, the authority shall
publish notice of the hearing in a daily newspaper of general
circulation in the city. Also, the authority shall find that an
economic development district is proper and desirable to establish
and develop within the city.

Sec. 2. Minnesota Statutes 1986, section 458C.14, is amended by
adding a subdivision to read:

Subd. 12. [CONSTRUCTION AND FURNISHING OF BUILD-
INGS.T The authority may, if construction is in the public interest,

construct buildings or other structures on land owned by it. The
authority may furnish capital equipment located permanently or
used exc‘{uswe]j on the land or in tﬁ buildings if necessary to the
purposes of the buildings or other structures. The authority must
intend that the buildings, structures, and e gu1Ement be leased or

sold to private persons to further develop the economic development
district.

Sec. 3. Minnesota Statutes 1986, section 458C.15, subdivision 1, is
amended to read:

Subdivision 1. [AUTHORITY; PROCEDURE.] An economic devel-
opment authority may issue general obligation bonds in the prmc1—
pal amount authorized by #wo-thirds majerity vete a 60 percent
majority vote of its city’s council. The bonds may be issued in
anticipation of income from any source. The bonds may be issued: (1)
to secure funds needed by the authority to pay for acquired property
or (2} for other purposes in sections 458C.01 to 458C.23. The bonds
must be in the amount and form and bear interest at the rate set by
the city council. The authority shall sell the bonds to the highest
bidder. The authority shall publish notice of the time and the place
for receiving bids, once at least two weeks before the bid deadline.
Sections 458C.01 to 458C.23 govern issuance of the bonds. When
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those sections are silent, chapier 475 governs. The authority when
issuing the bonds is a mun1c1pal corporation under chapter 475; and
issaaneeefbhebeﬁdsmsubjee%tethepmsmsefeh&pter% No
election shall be required to authorize the issuance of bonds except
as required in subdivision la.

Sec. 4. Minnesota Statutes 1986, section 458C.15, is amended by
adding a subdivision to read:

Subd. 1a. [REFERENDUM ON PETITION] Before the 1 1ssuance
of "the city an initial resolulion authorlzmg the issuance Of the
bonds, and if within 21 days after the publication there s filed with
the cit _11;1 y clerk a petition requesting an election on the EI'OPOSIthIl of
1ssuing the bonds signed by a number of guahﬁed voters grealer
than ten percent of the number who voted In the city at the last
general election, the bonds must not be issued until the proposition
has been a pEroved by a majority of the votes cast on it at a regular
or special election.

Sec. 5. Minnesota Statutes 1986, section 458C.15, is amended by
adding a subdivision to read:

Subd. 1b. [OUTSIDE DEBT LIMIT.] Bonds issued by the authority
must not { be included in the net debt of its its city. Money recelved under

spending in the city’s charter. The authority is also exempt from the
limit.”

Delete the title and insert:

“A bill for an act relating to economic development; expanding the
definition of economic development district; authorizing economic
development authorities to construct and furnish buildings; provid-
ing for a referendum on an economic development authority’s
issuance of general obligation bonds; exempting economic develop-
ment authority bonds from net debt limits; amending Minnesota
Statutes 1986, sections 458C.14, subdivision 1, and by adding a
subdlvmmn and 458C.15, subd1v1smn 1, and by adding subdivi-
gions.’

With the recommendation that when so amended the bill péss and
be re-referred to the Committee on Taxes.

The report was adopted.

Skoglund from the Committee on Financial Institutions and
Insurance to which was referred:

H. F. No. 454, A bill for an act relating to insurance; regulating
unfair settlement practices of automobile insurers; requiring repairs
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with original equipment parts; providing an exception; regulating
insurance appraisals; revising the truth-in-repairs act to require
disclosure of whether new parts are original equipment parts;
amending Minnesota Statutes 1986, sections 72A.20, subdivision
12a; 72B.091, subdivision 2; 325F.56, subdivision 8; and 325F.60,
subdivigion 1.

Reported the same back with the following amendments:
Pages 1 to 12, delete section 1

Page 13, line 20, delete “the vehicle owner has given”

Page 13, delete lines 21 and 22, and insert “the appraisal discloses
to the vehicle owner which parts to be used are nonoriginal equip-
ment manufacturer’s parts. As to any nonoriginal equipment man-
ufacturer parts, the appraisal must disclose whether the paris are
covered by a warranty and the duration of the warranty. The vehicle
owner may reject the use of nonoriginal equipment manufacturer

parts.”

Page 13, line 33, after “If ” insert “crash”

Page 13, line 35, afier the second “parts” insert , If the estimate
lists nonoriginal equipment manufacturer crash parts, the estimate
must disclose whether the parts are covered by a warranty and the

duration of the wan'ant.g_r

Page 14, after line 4, insert:

“Sec. 3. Minnesota Statutes 1986, section 325F.56, is amended by
adding a subdivision to read:

Subd. 9. As used in this section, “crash parts” includes but is not,

limited to sheet metal body parts, such as hoods, fenders, panels, and
bumpers which are used to repair a damaged motor vehicle.”

Page 14, line 32, after “If” insert “crash”

Page 14, line 34, after “parts” insert “. If nonorlgmal equipment
manufacturer crash parts are used in the 1 repair, the invoice must
disclose whether the parfs are covered hy a warranty and the
duration of the warranty”

Renumber the sections in sequence
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Amend the title as follows:
Page 1, line 8, delete “72A.20, subdivision”

Page 1, line 9, delete “12a;” and after “8” insert “, and by adding
a subdivision”

With the recommendation that when so amended the bill pass.

The report was adopted.

Otis from the Committee on Economic Development and Housing
to which was referred:

H. ¥ No. 475, A hill for an act relating to neighborhood revital-
ization; providing for the creation of urban revitalization action
programs for the cities of Minneapolis and Saint Paul; providing a
low income housing credit; providing for changes in certain special
assessment- payment procedures; appropriating money; amending
Minnesota Statutes 1986, sections 290.06, by adding a subdivision;
and 429.061, subdivision 2,

Reported the same back with the follbwing amendments:
Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1986, section 281.17, is amended
to read:

281.17 [PERIOD FOR REDEMPTION .}

The period of redemption for all lands sold to the state at a tax
judgment sale shall be three years from the date of sale to the state
of Minnesota if the land is within an incorporated area unless it is:
(a) nonagricultural homesteaded land as defined in section 273.13,
subdivision 22, (b) homesteaded agricultural land as defined in
section 273.13, subdivision 23, paragraph (a), or (c) seasonal recre-
ational land as defined in section 273,13, subdivision 27, paragraph
(a), or subdivision 22, paragraph (c), in which event the period of
redemption is five years from the date of sale to the state of
Minnesota.

The perlod of redemption for all homeqteaded lands as defined in
section 273.13, subdivision 22, locaied in a targeted neighborhood as
defined in section 6soldtot the state at a tax judgment sale shall be

sale.
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The pertod of redemption for all other lands sold to the state at a
tax judgment sale shall be five years from the date of sale.

Sec. 2. Minnesota Statutes 1986 section 290.06, is amended by
adding a subdw1510n to read:

Subd. 20. [LOW INCOME HOUSING CREDIT] A taxpayer may
take as a credit against the tax due under this chapter an amount

equal to the Tow income housing credit for which the faxpayer is

eligible pursuant to section 42 of the Internal Revenue Code of 1986,
as amended through December 31, 1986, for the taxable year. The
taxpayer s tax under this chapter shall be increased for a any taxable
vear in which a recapture is required under section 42()) of the
Internal Revenue Code of 1986, as amended through December 31,

1986, by the amount of the Federal recapture for that taxable year.

Sec. 3. Minnesota Statutes 1986, section 429.061, subdivision 2, is
amended to read:

Subd. 2. [ADOPTION; INTEREST.] At such meeting or at any
adjournment - thereof the council shall hear and pass upon all
objections to the proposed assessment, whether presented orally or
in writing. The council may amend the proposed assessment as to
any parcel and by resolution adopt the same as the special assess-
ment against the lands named in the assessment roll. Notice of any
adjournment of the hearing shall be adequate if the minutes of the
meeting so adjourned show the time and place when and where the .
hearing is to be continued.

The council may consider any objection to the amount of a
proposed assessment as to a specific parcel of land at an adjourned
hearing upon further notice to the affected property owner as it
" deems advisable. At the adjourned hearing the council or a commit-
tee of it may hear further written or oral testimony on behalf of the
objecting property owner and may consider further written or oral
testimony from appropriate city officials and other witnesses as to
the amount of the assessment. The council or committee shall
prepare a record of the proceedings at the adjourned hearing and
written findings as to the amount of the assessment. The amount of
the assessment as finally determined by the council shall become a
part of the adopted assessment roll. No appeal may be taken as to the
amount of any assessment adopted under this section unless written
objection signed by the affected property owner is filed with the
municipal elerk prior to the assessment hearing or presented to the
presiding officer at the hearing. All objections te the assessments
not. received at the assessment hearing in the manner prescribed by
this subdivision are waived, unless the failure to object at the
assessment hearing is due to a reasonable cause.

If the adopted assessment diﬁ'ers from the proposed assessment as
to any particular lot, piece, or parcel of land, the clerk must mail to




25th Day] THUrsDAY, MaRCH 26, 1987 951

the owner a notice stating the amount of the adopted assessment,
Owners must also be notified by mail of any changes adopted by the
council in interest rates or prepayment requirements from those
contained in the notice of the proposed assessment.

The assessment, with accruing interest, shall be a lien upon all
private and public property included therein, from the date of the
resolution adopting the assessment, concurrent with general taxes;
but the lien shall not be enforceable against public property as long
as it is publicly owned, and during such period the assessment shall
be recoverable from the owner of such property only in the manner
and to the extent provided in section 435.19. Ixeept as provided
belew Unless otherwise provided in the resolution, all assessments
shall be payable in equal annual installments extending over such
period, not exceeding 30 years, as the resolution determines, payable
on the first Monday in January in each year, but the number of
installments need not be uniform for all assessments included in a
single assessment roll if a uniform criterion for determining the
number of installments is provided by the resolution. The first
installment of each assessment shall be included in the first tax rolls
completed after its adoption and shall be payable in the same year as
the taxes contained therein; except that the payment of the first
mstallment of any assessment levied upon unimproved property
may be deferred until a designated future year, or until the platting
of the property or the construction of improvements thereon, upon
such terms and conditions and based upon such standards and
criteria as may be provided by resolution of the council. If special
assessments against the property have been deferred pursuant to
this subdivision, the governmental unit shall file with the county
recorder in the county in which the property is located a certificate
containing the legal description of the affected property and of the
amount deferred. In any event, every assessment the payment of
which is so deferred, when it becomes payable, shall be divided into
a number of installments such that the last installment thereof will
be payable not more than 30 years after the levy of the assessment.
All assessments shall bear interest at such rate as the resolution
determines, not exceeding eight percent per annum, exceépt that the
rate may in any event equal the average annual interest rate on
bonds isstied to finance the improvement for which the assessments
are levied. To the first installment of each assessment shall be added
interest on the eniire assessment from a date specified in the
resolution levying the assessment, not earlier than the date of the
resolution, until December 31 of the year in which the first install-
ment is payable, and to each subsequent installment shall be added
interest for one year on all unpaid installments; or alternatively, any
assessment may be made payable in equal annual installments
including principal and interest, each in the amount annually
required to pay the principal over such period with interest at such
rate as the resolution determines, not exceeding the maximum
peried and rate specified above. In the latter event no prepayment
shall be accepted under subdivision 3 without payment of all
installments due to and including December 31 of the year of
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prepayment, together with the original principal amount reduced
only by the amounts of principal included in such installments,
computed on an annual amortization bagis. When payment of an
assessment is deferred, as authorized in this subdivision, interest
thereon for the period of deferment may be made payable annually at
the same times as the principal installments of the assessment
would have been payable if not deferred; or interest for this period
may be added to the principal amount of the assessment when it
becomes payable; or, if so provided in the resolution levying the
assessment, interest thereon to December 31 of the year before the
first installment is payable may be forgiven.

Sec. 4. Minnesota Statutes 1986, section 462.445, subdivision 1,'is
amended to read: ‘ :

Subdivision 1. [ISCHEDULE OF POWERS.} An authority shall be
a public body corporate and politic and shall have all the powers
necessary or convenient to carry out the purposes of sections 462.415
to 462.705 (but not the power to levy and collect taxes or special
assessments except as provided in sections 462.515 to 462.545 with
respect to redevelopment projects only) including the following
powers in addition to others granted in these sections:

(1) To sue and be sued; to have a seal, which shall be judicially
noticed, and to alter the same at pleasure; to have perpetual
succession; and to make, and from time to time to amend and repeal,
rules and regulations not inconsistent with these sections;

(2) To employ an executive director, technical experts, and such
officers, agents, and employees, permanent and temporary, as it may
require, and determine their qualifications, duties, and compensa-
tion; for such legal services as it may require, to call upon the chief
law officer of the municipality or to emplay its own counsel and legal
staff; so far as practicable, to use the services of local public bodies,
in its area of operation, such local public bodies, if requested, to
make such services available;

(3) To delegate to one or more of its agents or employees such
powers or duties as it may deem proper;

(4) Within its area of operation to undertake, prepare, carry out,
and operate projects and to provide for the construction, reconstruc-
tion, improvement, extension, alteration, or repair of any project or
part thereof’

(5) Subject to the provisions of section 462.511, to give, sell,
transfer, convey, or otherwise dispose of real or personal property or
any interest therein and to execute such leases, deeds, conveyances,
negotiable instruments, purchase agreements, and other contracts
or instruments, and take such action, as may be necessary or
convenient to carry out the purposes of these sections;
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(6) Within its area of operation to acquire real or personal
property or any interest therein by gifts, grant, purchase, exchange,
lease, transfer, bequest, devise, or otherwise, and by the exercise of
the power of eminent domain, in the manner provided by Minnesota
Statutes 1945, chapter 117, and any amendments thereof or supple-
ments thereto, to acquire real property which it may deem necessary
for its purposes under these sections, after the adoption by it of a
resolution declaring that the acquisition of the real property is
necessary to eliminate one or more of the conditions found to exist in
the resolution adopted pursuant to section 462.425 or found to exist
by section 462.415, subdivision b, or is necessary to carry out a
redevelopment project as defined in section 462.421, subdivision 13;

(7) Within its area of operation, and without the adoption of an
urban renewal plan, to acquire, by all means as set forth in clause (6)
of this subdivision, including by the exercise of the power of eminent:
domain, in the manner provided by chapter 117, and without the
adoption of a resolution provided for in subdivision 1, clause (6}, real
property, and to demolish, remove, rehabilitate or reconstruct the
buildings and improvements or construct new buildings and im-
provements thereon, or to so provide through other means as set
forth in Laws 1974, chapter 228, or to grade, fill and construct
foundations or otherwise prepare the site for improvements, and to
dispose of said property pursuant to section 462.525, provided that
the provisions of section 462.525 requiring conformance to an urban
renewal plan shall not apply, and to finance such activities by means
of the redevelopment project fund or by means of tax inerements or
tax increment bonds or by the methods of financing provided for in
section 462.545 or by means of contributions from the municipality
provided for in section 462.581, clause {9), or by any combination of
such means; provided that, real property with buildings or improve-
ments thereon shall only be acquired when the buildings or improve-
ments are substandard; and provided further that the exercise of the
power of eminent domain under this clause shall be limited to real
property which contains buildings and improvements which are
vacated and substandard. For the purpose of this subparagraph,
substandard buildings or improvements mean buildings or improve-
ments that are dilapidated or obsolescent, faultily designed, lack
adequate ventilation, light, or sanitary facilities, or any combina-
tion of these or other factors that are detrimental to the safety or
health of the community; or is a hazardous building as defined in
section 463.15, subdivision 3.

(8) Within its area of operation to determine the level of income
constituting low or moderate family income. Such income level shall
be that level below which there is not available within the area of
operation a substantial supply of decent, safe and sanitary housing
provided by private enterprise without subsidy at prices or rents
within the financial means of persons and families of such incomes.
The authority may establish various income levels for various family
sizes. In making its determination the authority may consider
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income levels which may be established by the federal housing
administration or a similar or successor federal agency for the
purpose of federal loan guarantees or subsidies for persons-of low or
moderate income. The authority may use such determination as a
basis for the maximum amount of income for admissions to housing
development projects owned or operated by it;

(9) To provide in federally assisted projects such relocation pay-
ments and assistance as may be necessary to comply with the
requirements of the Federal Uniform Relocation Assistance and Real
Property Acquisition Policies Act of 1970, and any amendments or
supplements thereto. -

Sec. 5. [FINDINGS AND PURPOSE.|

The legislature finds that certain neighborhoods in the cities of
Minneapolis and Saint Paul are socially and economically distressed
and physically blighted. The distressed and blighted nature of these
neighborhoods is an economic and social erisis that affects the social
and economic health of Minnéapolis and Saint Paul, the metropol-
itan area, and the entire state, T!%e distressed and blighted nature of
these neighborhoods is evidenced by substandard, deteriorating, and
vacant housing and commercial properties, declining property val-
ues, high crime rates, unemployment, poverty, and other aa‘verse
social and economic conditions.

The legislature further finds that the cities of Minneapolis and
Saint Paul must build upon their past progress and intensify their
efforts to revitalize distressed neighborhoods, and that the cities are
unable to bear the sole financial burden for revitalizing their
distressed neighborhoods due in part to the declining availability of

federal funds and other resources. 1

and erefore, the effort to revitalize
distressed neighborhoods must include participation by state gov-
ernment and by organizations and individuals in the private and
nonprofit sectors.

The public funds made available by this act should be used
primarily to benefit those households with income less than 50
percent of the household median income for the Minneapolis and
Saint Paul standard metropolitan statistical area. The two needs
that these households require are jobs at sufficient wages to meet
Tiving needs and suitable housing at affordable costs. It is therefore
a vahd purpose for the state to assist the cities to preserve and
promote the health, welfare, and safety of its low income cilizens by
providing funds for the preservation, improvement, expansion, and
creation of housing and commercial properties serving, employing,
or benefiting Tow income residenis. It is not the purpose of this act to
foster destruction of existing housing stock or commercial properties
in the absence of plans for the relocation of current resi?]ents and
replacement of commercial opportunities or lost housing units.
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The purpose and intent of the Minneapolis and Saint Paul urban
revitalization action act is to provide state assistance to a compre-
hensive effort by the cities of Minneapolis and Saint Paul to

—_— T — —

revitalize the most distressed neighborhoods in their cities. It is not

the intent of this act to provide state assistance in order to replace

funding from sources already available to the city, but rather to

provide additional resources for carrying out the purposes of this act.

Sec. 6. [DEFINITIONS.]

Subdivision 1. [TERMS DEFINED.] For ng, purposes of sections 6
1o 14, the Tollowing terms have the meaning given them.

Subd. 2. [CITY] “City” means the city of Minneapolis or the city
of Saint Paul. For each city, any port authority, housing and

redevelopment authority, or other agency or instrumentality, the
jurisdiction of which is the territory of either city, shall be included

within the meaning of city.

Subd. 3. [CITY COUNCIL.} “City council” means either the city
council of Minneapolis or the city council of Saint Paul.

Subd. 4. [CITY MATCHING FUNDS.] “City matching funds”
means the funds of a city specified in a revitalization and financing

program to be expended to implement a revitalization program. The
sources of city matching funds may include:

(1) funds from the general fund or any special fund of g city used
to implement a revitalization program;

(2) funds paid or repaid to a city from the proceeds of any grant
that a city has received from the federal government, any profit or
nonprofit corporation, or any other entity or individual that are to be

used to implement a revitalization program;

(3) tax increments received by a city under sections 273.71 to
273.78 or other law, if eligible, to be expended in the targeted
neighborhood; ' -

(4) the greater of the fair market value or the cost to the city of
acquiring land, buildings, equipment, or other real or personal
property that a city contributes, grants, or loans to a profit or
nonprofit corporation, or other entity or individual in connection

with the implementation of a revitalization program;

(5) city funds to be used to install, reinstall, repair, or improve the.
infrastructure facilities of a targeted neighborhood;

(6) funds contributed by a city to pay issuance costs or to otherwise

provide financial support for revenue bonds or obligations issued by
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a city for a project or program related to the implementation of a
revitalization program;

(7) funds derived from fees received by a city in connection with its
community development activities that are to be used in implement-

ing a revitalization program.

City matching funds do not include (i} any city funds used to
provide a service or exercige a function that is ordinarily provided
throughout the city unless an increased level of the service or
function is to be provided In a targeted neighborhood in accordance

with a revitalization program; (i) the proceeds of any revenue bonds
1issued by the city under chapter 458, 462C, 472, or 474; or (iil) any
adminisiralive expenses that are incurred in connection with the
planning or implementation of sections 5 to 14. T

Subd. 5. |[LOST UNIT.] “Lost unit” means a rental housing unit
that is lost as a result of revitalization activities because it is

demolished, converted to an owner-occupied unit which is not a

cooperative, converted to a nonresidential use, or if the gross rent to

be charged exceeds 125 percent of the gross rent charged for the unit
six months prior to the start of rehabilitation.

Subd. 6. [TARGETED NEIGHBORHOOD.] “Targeted neighbor-
hood” means an area including one or more census tracts as
determined and measured by the Bureau of Census of the United
States Department of Commerce that meet the eriteria of section 7,
subdivision 2, and any additional area designated under section 7,
subdivision 3.

Subd. 7. [TARGETED NEIGHBORHOOD FUNDS.] “Targeted
neighborhood funds” means the funds designated in the revitaliza-
tion program to be used to implement the revitalization program.

Subd. 8. [TARGETED NEIGHBORHOOD REVITALIZATION
AND FINANCING PROGRAM.] “Targeted neighborhood revitaliza-
tion and financing program,” “revitalization program,” or “program”
means the targeted neighborhood revitalization and financing pro-
gram adopted in accordance with section &,

Sec. 7. IDESIGNATION OF TARGETED NEIGHBORHOODS ]

Subdivision 1. [CITY AUTHORITY.] A city may by resolution
designate targeted neighborhoods within its borders after adopting
detailed findings that the designated neighborhoods meet the eligi-
bility requirements set forth in subdivisions 2 and 3.

Subd. 2. [ELIGIBILITY REQUIREMENTS FOR TARGETED
NEIGHBORHOODS.] An area within a city is eligible for designa-
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tion as a targeted neighborhood if the area meets two of the
following three requirements:

() The area had an unemployment rate that was twice the

unemployment rate for the Minneapolis and Saint Paul standard
metrqpoﬂtan statistical area as determined by the 1980 federal

decennial census.

(b} The median houschold income in the area was equal to or less
than 50 percent of the median household income for the Minneapolis
and Saint Paul standard meiropelitan statistical area as determined
by the 1980 federal decennial census.

(¢) The area is characterized by residential dwelling units in need
of substantial rehabilitation. An area qualifies under this clause if
(I) 25 percent or more of the residential dwelling units are in
substandard condition as determined by the city; or (2) 70 percent or

more of the residential dwelling units in the area were built before
1940 as determined by the 1980 federal decennial census.

Subd. 3. [ADDITIONAL AREA ELIGIBLE FOR INCLUSION IN
TARGETED NEIGHBORHOOD.] The city may add to the area
designated as a targeted neighborhood under subdivision 2 addi-
tional area exten_cl_i%g up to four contiguous city blocks in all
directions from the designated targeted neighborhood. For the
purpose of this subdivision, “city block” shali have the meaning
determined by the city.

Sec. 8. [TARGETED NEIGHBORHOOD REVITALIZATION AND
FINANCING PROGRAM REQUIREMENTS.]

Subdivision 1. [COMPREHENSIVE REVITALIZATION AND FI-
NANCING PROGRAM .} For each targeted neighborhood for which a
city requests state financial assistance under section 11, the city
must prepare a comprehensive revitalization and financing program
that includes the following:

(1) the revitalization objectives of the city for the targeted neigh-
horhood;

(2) the specific activities or means by which the city intends to
pursue and implement the revitalization objectives;

(3) the extent to which the activities identified in clause (2) will
benefit low and moderate income families, will alleviate the blighted
condition of the targeted neighborhood, or otherwise assist in the
revitalization of the targeted neighborhood; ‘ o

(4) a statement of the intended outcomes to be achieved by

implementation of the revitalization program, how the outcomes
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will be measured both qualitatively and quantitatively, and the
estimated time over which they will occur; and

(5) a financing program and budget that identifies the financial
resources necessary to implement the revitalization program. The
financing program and budget must include the following items:

gram; _ .

(ii) the estimated cost to implement each activity in 1_;119 revital-
ization program identified in clause (2); : ‘

(iii) the estimated amount of financial resources that will be
available from all sources other than from the appropriation avail-
able under section 9 to implement the revitalization program;

(iv) the estimated amount of the appropriation available under
section 9 that will be necessary to 1mplement the revitalization
rogram;

(v) a description of the activities identified in the revitalization
program for which the state appropriation will be used and the time
or times at which the state appropriation will be committed or

- expended; and

(vi) a statement of how the city intends to meet the requirement
for a financial contribution matc%:ing the state appropriation from
city matching funds in accordance with section 9, subdivision 3.

Subd. 2. [TARGETED NEIGHBORHOOD PARTICIPATION IN
REVITALIZATION PROGRAM DEVELOPMENT.] The city must
develop a process to consult the residents in the targeted neighbor-
hood concerning the development, drafting, and implementation of
the revitalization program. The process may include the establish-
ment of an advisory board in each city as provided for in subdivision
2a to assist the city in implementing the urban revitalization action
act. The process must include at least one public hearing, in addition
to any public hearing held by the advisory board, to be held within
the targeted neighborhood to describe urban revitalization action
programs prior to the development or drafting of a revitalization -

rogram for it. Any comments received by the city within 30 days
after the public hearing in the targeted Tlagfll%)rﬁooa must be
reviewed and a written resgonse provided to the individual or
organization who initiated the comment. The response and com-
ments shall be addressed in the public hearing by the city prior to
approval for the program. Notice of the hearing rﬁ%l&ﬁ_eﬁﬁi%wided to
individuals and groups in the targeted neighborhood not less than -
ten days nor more than 30 days before the hearing by a newspaper of
general circulation within the targeted neighborhood and by other

general means of communication in the targeted neighborhood. The
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city shall provide the necessary staff and other resources to imple-
ment the consultation process and to develop, drafi, and implement
the revitalization program. '

Subd. 2a. [ADVISORY BOARD.] The governing body of the city
may establish a seven-member adviso;z board to assist the city in
implementing sections 5 to 14. The advisory board shall consist of
one city council member appointed by the 31_t¥' council, one county
commissioner appointed by the county board of the county in which
the city is located, two legislators appointed by the city legislative
delegation, and thr%e residents who }I;eside in a targeted neighbor-
hood appointed by the city council. The advisory board shall advise
the city on the p_ge_gar ﬁgn of the revitalization program including
the conversion from abseni-owner rental housing to home owmner-
ship, the promotion of commereial and industrial growth in targeted
neighborhoods, and the integration of human service programs and
the redevelopment in targeted neighborhoods.

Subd. 3. [PRELIMINARY CITY REVIEW; STATE AGENCY AND
METROPOLITAN COUNCIL REVIEW.] Before adoption of the -
revitalization program under subdivision 4, the city must submit a
draft program to the state planning agency, ﬂTeX department of
energy and economic development, the Minnesota housing finance
agency, and the metropolitan council for their comment. At the time
of the submission of the draft program, the cily shall publish a
notice of the availability of the draft program for public review in a
newspaper of general circulation within the targeted neighborhood
and by other general means of communication in the targeted
neighborhood. The city may not adopt the revitalization proszam
until comments have been received from the state agencies and the
metropolitan council or 30 days have elapsed without response after
the program was sent to them. Any comments received by the city
from the state agencies or the metropolitan council within the
30-day period must be responded to in writing by the city before

adoption of the program by the city.

Subd. 4. [CITY APPROVAL.] The city may adopt the revitalization
program only after holding a public hearing after the program has
been prepared. Notice of the hearing must be provided in a newspa-
per of general circulation in the city and in the targeted neighbor-
hood not less than ten days nor more than 30 days prior to the date

of the hearing,

Subd. 5. [CERTIFICATION TO DEPARTMENT OF ENERGY
AND ECONOMIC DEVELOPMENT.] A certification by the city
that a revitalization program has been approved by the city council
for the targeted neighborhood must be provided to the community
development division of the deparfment of energy and economic
development fogether with a copy of the program. Copies of the
Erog_ram must also be provided to the state planning agency, the

innesota housing finance agency, and the metropolitan council.




960 JournaL or tHE House [25th Day

Subd. 6. [REVITALIZATION PROGRAM MODIFICATION.] The
revitalization program may be modified at any time by the city
council after a public hearing, notice of which ég published in %
newspaper of general circulation in the city and in the targete
neigﬁborhoéa not less than ten days nor m_o%em\n—_?l(_)_déys before
the date of the hearing. If the city council determines that the
proposed modification is a significant medification to the program
originally certified under subdivision 5, it must implement the
revitalization program approval process of subdivisions 2 to 5 for the
proposed modification. If the proposed modification will require an
increase in the amount of state appropriation available under
section 9 for the revitalization program, the state planning agency,

the department of energy and economic development, the Minnesota
h_ousin§ finance agency, and the metropolitan council must be
notified and afforded an opportunity to comment on it in accordance
with subdivision 3. Any modification to the revitalization program
must be certified to the community development division of the
department of energy and economic development as provided in

subdivision 5.

Sec. 9. [DISBURSEMENT; CITY MATCH; DRAWDOWN; USES
OF STATE FUNDS.]

Subdivision 1. [DISBURSEMENT OF STATE FUNDS.] Upon
receipt from a city of the certifieation that a revitalization program
has been adopted or modified, the community development division
of the department of energy and economic development must, within
30 days, disburse fo the city the amount of state funds identified as
necessary to implement the revitalization program or program
modification. State funds may be disbursed to E_ﬁe city only to the
extent that the appropriation limit for the city specified in subdivi-
sion 2 is not exceeded. Once the state funds have been disbursed to
the city, they shall become targeted neighborhood funds for use by
the city in accordance with an adopted revitalization program and
subject only to the restrictions on their use contained in this act and
in the revitalization program.

Subd. 2. [FUND DISBURSEMENT.] A city may receive a part of
the appropriations made available that is the proportion that the
population of that eity bears to the total population of both Minne-
apolis and Saint Paul. One city may agree to reduce its entitlement
amount so that the other may receive an amount in excess of its
entitlement amount. The population of each city for the purposes of
this subdivision shall be determined according to the most recent
estimates available to the c%ommunity (fievelqpment d%x\rision of the
department of energy and economic development. Any interest
earned by a city from funds disbursed to the city mustE%eEated to
the community development division of the department of energy
and economic development annually unless the revitafization pro-
gram identifies the interest as necessary to implement the revital-
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ization program and the requirement for city matching funds is
satisﬁecf with respect to the Interest. =~ -

Subd. 3. [CITY MATCHING FUNDS; DRAWDOWN OF STATE
FUNDS; RESTRICTION ON USE OF STATE FUNDS.] A city may
expend state funds only if the revitalization program identifies city
matching funds to be used to implement the program in an amount
equal to the state appropriation. A city must keep the state funds in
a segregated fund for accounting purposes. No state funds shall be
used to pay the general administrative expenses of a city thai are
incurred in connection with the planning or implementation of
sections 5 to 14.

Sec. 10. [CITY POWERS AND ELIGIBLE USES OF TARGETED
NEIGHBORHOOD FUNDS.]

Subdivision 1. [CONSOLIDATION OF EXISTING POWERS IN
TARGETED NEIGHBORHOODS.] A city may exercise any of its
corporate powers within a targeted neighborhood including, but not
[imited to, all of the powers enumerated and granted by chapters
458,462, 462C, 472, 472A and 474. For ihe purposes of chapter 458,
a targeted neighborhood shall be considereg an industrial develop-
ment district, A city may exercise the powers of chapter 458 1
conjunction with, ﬁ 1n addition to, exercising the powers granted
by chapters 462 and 462C in order to promote and assist housing
construction and rehabilitation within a targeted neighborhood. For
the purposes of section 462C.02, subdivision 3, a targeted neighbor-
hood shall be considered a “targeted area.”

Subd. 2, [GRANTS AND LOANS.] In addition to the authorit
granted by other law, a city may make grants and loans to individ-
uals, for profit and nonprofit corporations, and other organizations
to implement a revitalization program. The grants and loans sha

contain the terms coneerning use of funds, repayment, and other
conditions the city deems proper to implement a revitalization

program.

Subd. 3. [ELIGIBLE USES OF TARGETED NEIGHBORHOOD
FUNDS.] The city may expend targeted neighborhood funds for an

ose authorized by subdivision 1 or 2. Any usé of targe%ﬁ

neighborhood funds must be authorized by a revitalization program.

Sec, 11. [DELAYED VALUATION OF IMPROVEMENTS.]

Subdivision 1. [VALUATION INCREASE DELAYED.] Notwith-
standing other provisions of law relating to assessed valuation of
real property, the assessed valuation of property described in subdi-
vision 2 based on the qualified improvements made during rehabil-

itation of a building on the property may not be increased during the
rehabilitation year or any of t_lEe following five years. Afier the fifth
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year following rehabilitation, the property shall be valued as other
property in the same property class in that taxing district.

Subd. 2. [ELIGIBLE PROPERTY.] To be eligible for the valuation
increase delay authorized in subdivision 1, (1) the property must be
located in a designated targeted neighborhood as defined 1n section
6, and (2) the city must have certified that the revitalization and
financing program for that neighborhood has been completed as
required in section 8.

Subd. 3. [QUALIFIED IMPROVEMENTS.] To qualify for the
valuation increase delay authorized in subdivision 1, the improve--
ments to the eligible property must (1) be completed within one year
after the issuance of the building permit for the improvements, and
(2) not be recreational in character including, but not limited to,
swimming pools, tennis courts, and hot tubs.

Subd. 4. [ASSESSOR.] The owner of the property must apply to
the assessor prior to undertaking the rehabilitation. The application
must include a description of the proposed rehabilitation project, an
estimate of the cost of the project, and a projected completion date for
the project. The assessor must determine 1f the property meets the
eligibility requirements established in subdivision 2. The assessor
shall maintain records of the location and number of eligible

buildings having qualified improvements.

Subd. 5. [GENERAL INCREASES IN VALUATION.} Any in-
crease in value of property which results from causes other than
qualified improvements which are part of the project description
provided to the assessor shall be added to the assessed valuation of

the bui ﬁg.
See. 12, [HAZARDOUS BUILDING PENALTY.]

A city may assess a penalty equal to one percent of the assessed
Value_g_itz a guilfﬁng Iocated in a targeted neighborhood defined in
section 6 that the city determined to be hazardous as defined in

section 463.15, subdivision 3. If the owner of the building has not

paid the Fenalty_ within 30 days after receiving notice of the penalty,
the penalty shall be considered delinquent. For the purposes of this
section, a penalty which is delinquent shall be considered as a
delinquent property tax and subject to chapters 279, 280, and 281 in
the same manner as delinquent property taxes. -

Sec. 13. [ANNUAL AUDIT AND REPORT.]

Subdivision 1. [ANNUAL FINANCIAL AUDIT.] At the end of
each calendar year beginning in 1988, the legislative auditor shall
conduct a financial audit to review the spending of state funds under
sections 5 to 14. Before spending any state funds to implement a

revitalization program, the cily must consult the legislative auditor
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to determine appropriate accounting methods and principles that
will assist the legislative auditor in conducting its financial audit.
The results of the financial audii must be submitted to the legisla-
tive audit commission, the state Elanmnﬁ agency, the department of
energy and economic development, the Minnesota housing finance
agency, and the metropolitan couneil.

Subd. 2. [ANNUAL REPORT.] A city that begins to implement a
revitalization Frogl‘am in any calenﬁz year must, by March 1 of the
succeeding calendar year, provide a detailed report on the revital-
1zation Erogzdam or programs being implemented in the cily. The
report must describe the status of the program implementation and
analyze whether the intended outcomes identified in section 8,
subdivision 1, clause (4), are being achieved. The report must
include at least the following:

(a) The number of housing units removed, created, lost, replaced,
relocated, and assisted as a result of the program. The level of rent
of the units and the income of the households affected must be

included 1n the report.

{b) The number and type of commercial establishments removed,
created, and assisted as a result of a revitalization program. The
report must include information regarding the number of new jobs

ey e

created by category, whether the jobs are full time or part time,
the salary or wage levels of both new and expanded jobs in the
affected commerpia] establishments.

(¢} A description of a statement of the cost of the public improve-
ment %rojects that are of the program and the number of jobs
created per each $20,000 of funds expended on commereial projects

and applicable public improvement projects.

(d) The increase in the assessed valuation for the city as a result
of the assistance to commercial and housing assistance.

(e) The amount of private investment that is a result of the use of
public funds in a targeted neighborhood.

The report must be submitted to the state planning agency, the
department of energy and economic development, the Minnesota
housing finance agency, the metropolitan counci], and the legisla-
tive audit commission, and must be available o the public.

Sec. 14. [APPROPRIATION; DISTRIBUTION ]

Boeernnn. is appropriated from the general fund to the commissioner
of energy and economic development for disbursement to the cities of
Minneapolis and Saint Paul as provided in section 8, to be available
until June 3§, T988.
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Sec. 15. [EFFECTIVE DATE; LOCAL APPROVAL.]

Section 2 is effective for taxable years beginning after December
31, 1986.

Sections 6§ to 14 are effective for the city of Minneapolis the day
subdivision 3, by the gov

affer compliance with section 645.021, subdivision 3, by the govern-

ing body of the city of Minneapolis.
Sections 6 to 14 are effective for the city of Saint Paul the day after

compliance with section 645.021, subdivision 3, by the governing
body of the city of Saint Paul.”

Delete the title and insert:

“A Dbill for an act relating to neighborhood revitalization; provid-
ing for the creation of urban revitalization action programs for the
cities of Minneapolis and Saint Paul, providing a low income
housing credit; providing for changes in certain special assessment
payment procedures; appropriating money; amending Minnesota
Statutes 1986, sections 281.17; 290.06, by adding a subdivision;
429.061, subdivision 2; and 462.445, subdivision 1.”

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Taxes.

The report was adopted.

Kelly from the Committee on Judiciary to which was referred:

H. F. No. 555, A bill for an act relating to crimes; prohibiting
giving peace officers false names; prescribing penalties; proposing
coding for new law in Minnesota Statutes, chapter 609.

Reported the same back with the following amendments:

Page 1, line 9, delete everything after “gives”

Page 1, line 10, delete everything before “a” and before “name”

insert “or fictitious” and after “name” insert “other than a nick-
., oL DO LIOLS Daine a2
name

Page 1, line 11, before “altered” insert “fraudulently” and after
“card” insert “to a peace officer, as defined in section 626.84,
subdivision 2, paragraph {(c),

With the recommendation that when so amended the bill\pass.

The report was adopted.
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Kelly from the Committee on Judiciary to which was referred:
H. E. No. 580, A bill for an act relating to human rights; changing

certain requirements relating to disabled persons; amending Min-

nesota Statutes 1986, sections 363.02, subdivisions 1 and 5; 363.03,
subdivision 1; and 363.116.

Reported the same back with the following amendments

Page 2, line 28, after the stricken comma insert ¢ xcegt for
examinations authorized under chapter 176"

Page 3, line 2, after the stricken ‘“job” insert “except for tests
authorized under chapter 176”

With the recommendation that when so amended the bill pass.

The report was adopted.

Begich from the Committee on Labor-Management Relations to
which was referred:

H. F. No. 649, A bill for an act relating {o employment; providing
for severance pay and insurance coverage to certain terminated
employees; requiring employers to provide notice of certain actions
related to work force reductions; appropriating money; amending
Minnesota Statutes 1986, section 268.07, subdivision 2; proposing
coding for new law as Minnesota Statutes, chapter 268A.

Reported the same back with the following amendments:

Page 1, line 23, delete “collection” and insert “collective”

Pages 2 and 3, delete section 3

Page 3, line 22, delete “7” and insert “6”

Page 3, line 23, delete “7” and insert “6”

Page 4, line 8, delete “employee’s” and insert “ mgloyer

Page 4, line 24, delete “7” and insert “6”

Page 4, line 28, delete “6” and insert “5”

Page 4, line 36, delete “6” and insert “5” in both places

Page 5, line 7, delete “7” and insert “6”
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Page 5, line 13, delete “6” and insert “5”
Pages‘5 and 6, delete section 8 and inselft:

“Sec. 7. Minnesota Statutes 1986, section 267.05, is amended by
adding a subdivision to read: :

Subd. 3. [SUBCOMMITTEE.] A subcommittee of the full produc-
tivity and opportunity council is created consisting of the coordina- °
tor, the commissioner of jobs and training, the commissioner of
energy and economic development, the direcfor of the vocational
technical education system, the representative from organized labor,
and the representative from business. The subcommittee shall meet
within 14 days after the commissioner of jobs and trainihg receives
a plant closing notification as required under section 2 and shall
develop a plan for coordinating existing programs and services
provided by the state and federal government to assist employees,
businesses, and municipalities affected by a plant closing or major
work force reduction. '

Btate agencies and units of local government shall, to the extend
feasible, make available those programs called for in the subcom-
mittee plan.”

Renumber the sections in sequence

Correct internal references

Amend the title as follows:

Page 1, line 6, delete “appropriating money;”

Page 1, line 7, delete “268.07, subdivision 2” and insert “267.05,
by adding a subdivision” ‘

With the recommendation that when so amended the bill pass.

The report was adopted.

POINT OF ORDER

Tleap raised a point of order pursuant to rule 5.7 that H. E No. 649
be re-referred to the Committee on Appropriations. The Speaker
ruled the point of order not well taken.
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Battaglia from the Commlttee on Local and Urban Affairs to
which was referred

H. F. No. 734, A bill for an act relating to the Minnehaha Creek
watershed district; providing for the establishment of a district
project maintenance fund; authorizing a tax levy for repair and
maintenance of existing distriet projects.

Reported the same back with the recommendation that the bill -
pass and be re-referred to the Coinmittee on Taxes.

The report was adopted.

Otis from the Committee on Economic Development and Housing
to which was referred:

H. F No. 795, A bill for an act relating to economic development;
recodifying provisions governing housing and redevelopment au-
thorities, port authorities, economic development authorities, area
redevelopment, municipal development districts, mined under-
ground space development, rural development finance authorities,
public development debt, enterprise zones, tax increment financing,
and other local economic development tools; extending duration of
bond allocation act; amending Minnesota Statutes 1986, sections
16B.61, subdivision 3; 41A.05, subdivision 2; 41A.086, subdivision 5;
115A.69, subdivision 9; 116J.27, subdivision 4; 116M.03, subdivi-
sions 11, 19, and 28; 116M.06, subdivision 3; 116M.07, subdivision
11; 124.214, subdivision 3; 216B.49, subdivision 7; 268.38, subdivi-
sion 3; 272.02, subdivision 5; 272.026; 272.68, subdivision 4; 273.13,
subdivisions 9 and 24; 273.1393; 282.01, subdivision 1; 290.61;
208.2211, subdivisions 1 and 3; 353.01, subdivision 6; 355.11,
subdivision 5; 355.16; 412.251; 462C.02, subdivisions 6 and 9;
462C.05, subdivision 7; 462C.06; 465.54; 465.74, subdivision 7,
465.77; 471A.03, subdivision 9; 473.195, subdivision 1; 473.201,
subdivision 1; 473.504, subdivision 11; 473.556, subdivision 6;
473.638, subdivision 2; 473.811, subdivision 8; 473.852, subdivision
6; 473F.02, subdivision 3; 473F.05; 473F.08, subdivisions 2, 4, and 6;
475.525, subdivision 3; 477A.011, subdivision 7; 504.24, subdivision
2; and 609.321, subdivision 12; and Laws 1986, chapter 465, article
1, section 32; repealing Minnesota Statutes 1986, sections 273.1312;
273.1313; 273.1314; 273.71,; 273.72; 273.73; 273.74; 273.75; 273.76;
273.77; 273.78; 273.86; 362A.01; 362A.02; 362A.03; 362A.04;
362A.041; 362A.05; 362A.06; 373.31; 426.055; 458.09; 458.091;
458.10; 458.11; 458.12; 458.14; 458.15; 458.16; 458.17; 458.18;
458.19; 458.191; 458.192; 458.193; 458.194; 458.1941; 458.195;
458.196; 458.197; 458.198; 458.199; 458.1991; 458.70; 458.701;
458.702; 458.703; 458.711; 458.712; 458.713; 458.72; 458.74;
458.741; 458.75; 458.76; 458.77; 458.771; 4568.772; 458.773; 458.774;
458.775; 458.776; 458.777; 458.778; 458.79; 458.80; 458.801; 458.81;
458C.01; 458C.03; 458C.04; 458C.05; 458C.08; 458C.07; 458C.08;
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458C.09; 458C.10; 458C.11; 458C.12; 458C.13; 458C.14; 458C.15;
458C.16; 458C.17; 458C.18; 458C.19; 458C.20; 458C.22; 458C.23;
459.01; 459.02; 459.03; 459.04; 459.05; 459.31; 459.32; 459.33;
459,34; 462.411; 462.415; 462.421; 462.425; 462.426; 462.427;
462.428; 462.429; 462.4291; 462.432; 462.435; 462.441; 462.445;
462.451; 462.455; 462.461; 462.465; 462.466; 462.471; 462.475;
462.481; 462.485; 462.491; 462.495; 462.501; 462505, 462.511;
462.515; 462.521; 462.525; 462.531; 462.535; 462.541; 462.545;
462.551; 462.555; 462.556; 462.561; 462.565; 462.571; 462.575;
462.581; 462.585; 462.591; 462.595; 462.601; 462.605; 462.611;
462.615; 462.621; 462.625; 462.631; 462.635; 462.641; 462.645,
462.651; 462.655; 462.661; 462.665; 462.671; 462.675; 462.681;
462.685; 462.691; 462.695; 462.701; 462.705; 462.712; 462.713,;
462.714; 462.715; 462.716; 465.026; 465.53; 465.55; 465.56; 472.01;
472.02; 472.03; 472.04; 472.05; 472.06; 472.07; 472.08; 472,09,
472.10; 472.11; 472.12; 472.125; 472.13; 472.14; 472.15; 472.16;
472A.01; 472A.02; 472A.03; 472A.04; 472A.05; 472A.06; 472A.07;
472A.00; 472A.10; 472A.11; 472A.12; 472A.13; 472B.01; 472B.02;
472B.03; 472B.04; 472B.05; 472B.06; 472B.07;, 472B.08; 474.01;
474.02; 474.08; 474.04; 474.05; 474.06; 474.07; 474.08; 474.09;
474.10; 474.11; 474.13; 474.15; 4T7A.018; and 477A.019; and Laws
1985, chapters 173; 177; 188; 189; 199; 205; 206, sections 2 and 3;
and 301, sections 3 and 4; proposing coding for new law as Minnesota
Statutes, chapter 469. . _

Reported the same back with the following amendments:
Page 7, after line 26, insert:

“Subd. 23. [VETERANS.] “Veterans” has the meaning given in
section 197.447, except as otherwise defined in a contract with the
federal government providing for veterans’ preferences, or as may be
reguires by any federal law or regulation as a condition of federal

nancial assistance for a project.”

Page 7, line 31, after “body” insert a comma
Page 9, line 33, after “Hennepin” insert “and Ramsey”
Page 9, line 35, after “body” insert a comma

Page 16, line 12, delete “his” and insert “the commissioner’s or an

employee’s

Page 16, line 13, delete “he” and insert “the commissioner or an
employee”

Page 16, line 14, after “shall” insert “(a)”

Page 18, line 17, after “and” insert “(b)”
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Page 16, line 24, delete “his” and insert “the™

Page 16, line 26, delete “he” and insert “the commissioner or
employee”

Page 17, line 13, delete “his” and insert “the commissioner’s or
, ”

employee’s

Page 17 line 14, delete “he” and insert “the commissioner or
employee”

Page 17, line 25, delete “he” and insert “the commissioner or
employee”

Page 25, after line 33, insert:

“Subd. 4a. [VETERANS PREFERENCES.| An authority may
include in any contract with the federal government provision for
veterans’ and service persons’ preferences that may be required by
any federal law or reg‘ulatlon as a condition of federal %manclal
assistance for a project.”

Page 37, line 16, after “paid” insert “or incurred for which the
family is liable”

Page 38, line 13, before “In” insert “As between applicants equally
in need and ehglble for occupancy of a dwelling and at the rent

involved, preference shall be given to famlhes of service persons who
died in service and to families of veterans.”

27

Page 39, line 12, after “housing” insert ‘; provided that the
requirement in (1) shall not be applicable in the case of the family of
any veteran who has been discharged, other than dishonorably,
from, or the family of any service person who died in, the armed
forces of the United Staies, if that family had made application for
admission to the project t within a any time limii specified L)X federal
Taw applicable to federal financial assistance for the project

Page 53, line 28, after “by” insert “(1)”

Page 53, line 30, after the first “or” insert “(2)” and delete the
second comma

Page 53, line 32, after the first “or” insert “(3)”

Page 57, line 33, delete “That amount” and 1nsert “The service
charge”

Page 58, lines 6 and 8, delete “amount” and insert “service charge”
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Page 63, line 20, after the period insert “The contract shall provide
that:

(a) after providing for all expenses, taxes, or payments in lieu of
taxes, and assessments, there shall be paid annually out of the
earnings of the developer from any project for interest paid to the
developer or to any of its stockholders, amortization, and dividends
a sum equal to but not exceeding eight percent of the total actual
final cost of that project, defined as an amount equal to the actual
cost plus an allowance for working capital that does not exceed an
amount equal to five percent of the estimated cost, or of the total
actual final cost of the project if that is greater than the estimated
cost; that the obligation n respect of the payments shall be cumu-
lative, and any deficiency in interest, amortization, and dividends in
respect of that project in any vear shall be paid from the first
available earnings in subsequent years; and that any cash surplus
derived from earnings from that project remaining in the treasury of
the developer in excess of the amount necessary to provide such
cumulative annual sums shall, upon a conveyance of the project or
upon a dissolution of the company, be paid into the general fund of
t_ﬂe city or town in which that project is located; and

(b) a provision that, so long as this section remains applicable to
a project, the real property of the project shall not be sold, trans-

ferred, or assigned except as permitted by the terms of the contract

or as subsequently approved by the governing body.”

Page 65, line 35, delete “him” and insert “that party”
Page 72, line 25, after “4” insert “only”

Page 76, line 11, delete “ONE BANK ACCOUNT” and insert
“REVENUE POOLING”

Page 82, line 17, delete “it” and insert “those lands”

Page 86, line 32, delete “RELATION TQ OTHER” and insert
“EXTENSION OF OTHER AUTHORITIES”

Page 87, line 5, delete the language after “[469.060]"

Page 87, delete line 6 and insert “IGENERAL OBLIGATION
BONDS.V”

Page 112, delete lines 22 to 36
Page 113, delete lines 1 to 7

Renumber the subdivisions in sequence
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Page 117, line 9, delete “REALTY” and insert “REAL PROP-
ERTY” S :

Page 149, line 29, after “project” insert “or”

Page 152, line 9, after “property” insert “in a redevelopment area”

Page 154, line 24, delete “energy and economic”

Page 154, line 25, delete “development”

Page 155, line 21, after “a” insert “local development corporation
ora”

Page 155, line 35, delete “energy and”

Page 155, line 36, delete “economic development”

Page 157, line 2, after “type” insert “, classes,”

Page 158, line 16, delete “energy and economic development”

Page 158, line 34, afier “LOANS” insert “; REVOLVING AC-
COUNT”

Page 160, line 1, delete “MUNICIPAL” and insert “CITY”

Page 160, lines 4, 8, and 24, delete “municipality” and insert
‘L@X”

Page 160, line 7, delete “municipalities” and insert “cities”

Page 160, line 16, after the period insert “The legislature declares
that the actions required to assist the implementation of these

development programs are a public purpose and that the execution
and financing of these programs are a public purpose.”

Page 160, line l21, delete “MUNICIPALITY” and insert “CITY”
and delete “Municipality” and insert “City”

Page 161, lines 4, 6, 19, 23, 25, 28, and 34, delete “municipality”
and insert “city”

Page 161, line 7, after the period insert “The g@] of 91 public street
or public ri'ght-of-wa% for pedestrian skyway travel only constitutes
ublic

a use and shall nol require a vacation of the street or

right-of-way.
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Subd. 5. [SPECIAL LIGHTING SYSTEMS.] “Special I_i%ilting
systems” means lights or light displays of any type located within or
without the public right-of-way.”

Renomber the subdivisions

Page 161, line 30, delete “municipalitx- ” and insert “city” in both
places ‘

Page 162, lines 1, 21, and 24, delete “municipality” and insert
“@Xﬁ’

Page 163, line 5, after the comma insert “the people mover
system,”

Page 163, lines 13, 28, and 35, delete “municipality” and insert
“cit ”

Page 163, line 16, after “concourses,” insert “people mover sys-
tems 9

T 7

Page 163, line 32, delete “municipality’s” and insert “city’s

Page 164, lines 5, 9, 26, 29, and 34, delete “municipality” and
inSert “%Z!J .

Page 164, line 12, after the period insert “Tax increments may be
applied in any manner permitted by section 177, subdivisions 2 and
4.” . B

Page 164, line 36, delete “municipal” and insert “city”

Page 165, lines 7 and 19, delete “municipality” and insert “city”
Pagé 165, line 29, delete the paragraph coding

Page 166, line 31, delete “municipality” and insert “city”

Page 167, lines 1 and 6', after “677” insert a comma

Page 167, lines 2 and 7, after “764” insert a comma

Page 167, line 2, after “1974” insert a comma

Page 177, line 9, delete “he” and insert “the commissioner”

Page 198, line 23, delete “a standard metropolitan”
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Heﬁned by the United States Secretary of Commerce.”

Page 198, line 33, delete “which”
Page 198, delete lines 34 and 35

Page 198, line 36, delete “amended through December 31, 1986”
and insert “except a facility the primary purpose of which is one of
the following: retail food and beverage services; automobile sales or
service; the provision of recreation or entertainment; or a private o
commercial golf course, country club, massage parlor tennis ciub

skating auhtz 1nclud1ng roller s katmg skateboard, and ice skat-
ing, racquet sports Tacility, including any handball or racquetball

CC ”

court, hot tub facility, suntan facility, or racetrack,” and delete

Page 206, after line 23, insert:

“Subd. 8. [ADDITTONAL ENTERPRISE ZONE ALLOCATIONS.]
(a) In aﬂdltlon to tax reductions authorized in subd1v151on 7, the

section 172, subdivisions 1 to 8, fo fo hardship area zones or border city
zones. Of thls amount, a minimum of $200,000 must be allocated to
an area added to an enterpnse zone pursuant to Laws 1986, chapter

465 artlcle 2, gection 3. Allocations made pursuant to thls suhdivi-

_— = _

a zone IJOSGd by subdlvlslon 7 do not apply to allocations made
under this subdivision.

(b) A city encompassing an enterprise zone, or portion of an
enterprise zone, qualifies %or an additional allocatlon under this

subdivision if the following requirements are met:

(1) the city encompassing an enterprise zone, or poriion of an
enterprise zone, has signed confracts with quahfylng businesses
that commit the city’s total initial allocation received pursuant to
subdivision 7; and ,

(2) the city encompassing an enterprise zone, or portioﬁ of an
enterprise zone, submits an application to the commissioner re-
questing an additional allocation for tax reductions authorized by
section 172, subdivisions 1 to 8. The application must identify a
specific business ex ansion projeci which would not take place but
for the availability of enterprise zone tax incentives.

(c) The commissioner shall use the following criteria when deter-
mining which qualifying cities s shall receive an additional allocation
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under this subdivision and the amount of the additional allocation
the city is to receive:

(1) additional allocations to qualifying cities under this subdivi-
sion shall be made within 60 d'ays of receipt of an application;

(2) applications from cities with the highest level of economic
distress, as determined using criteria histed in section 169, subdivi-
sion 4, Eara%gap_h (a), clauses (1) to (5), shall receive priority for an

additional allocation under this subdivision;

(3) if the commissioner determines that two cities submitting
applications within one week of each other have equal levels of
economic distress, the application from the city with the business
prospect which will have the greatest positive economic impact shall
receive priority for an additional allocation. Criteria used by the
commissioner to determine the potential economic impact a busi-
ness would have shall include the number of jobs created and
retained, the amount of private investment which will be made by
the business, and the extent to which the business would help

alleviate the economic distress in the immediate community; and

(4) the commissioner shall determine the amount of any addi-
tional allocation a city may receive. The commissioner shall base the
amount of additional allocations on the commissioner’s determina-
tion of the amount of tax incentives which are necessary to ensure
the business prospect will expand in the city. No single allocation
under this subdivision may exceed $100,000. No city may receive
more than $250,000 under this subdivision.”

Page 214, line 33, before the period insert “, and may approve an
additional specific application to amend the boundaries of that
enterprise zone to include a sixth municipality or to further increase
ifs area fo include all or parl of the lerritory of a town Ghat
surrounds one of the five municipalities, or both”

Page 214, line 34, delete “This section is” and insert “Sections 170,
172, 173, and this section are”

Page 227, line 33, after the comma insert “by an economic
development authority to finance or otherwise pay the cost of
redevelopment pursuant to sections 91 to 109,” and after “authority”
insert “or economic development authority”

Page 227, line 35, after “municipélitz” insert “or economic devel-
opment authority” '

Page 243, line 25, after “of” insert a colon

Page 244, line 12, after “either” insert “(1)”
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Page 244, line 13, after “or” insert “(2)”
Page 244, line 14, delete “if the” and insert a period
Page 244, delete lines 15 and 16

Page 246, line 8, after “any” insert “home rule charter or statu-
tory” '

Page 294, line 10, after “477A.019;” insert “Laws 1961, chapter
545, Laws 1963, chapters 254; and 827; Laws 1967, chapier 541;
Laws 1969, chapter 98; Laws 1973, chapter 114; Laws 1974, chapter
218; Laws 1975, chapter 326; Laws 1976, chapter 234, section 3,
Laws 1979, chapter 269, section 1; Laws 1980, chapters 453; and 595,
sectiong 5 and 8; Laws 1982, chapter 523, article 24, section 2; Laws
1983, chapters 110; and 257, section 1; Laws 1984, chapters 397; 498;
and 548, section ¥ and after “189;” insert “192;”

Page 294, delete line 36
Page 295, delete line 1 and insert:
“Sec. 3. [EXISTING ENTITIES.]

Public and private bodies created by laws repealed in article 1
shall remain in existence despite the repeal in article 1 of the laws
that created them.”

Amend the title as follows:

Page 1, line 10, after the semicolon insert “modifying require-
ments for developers’ tax abatements under.the housing and rede-
velopment authority law; removing a sunset on certain St. Paul port
authority provisions;”

Page 2, line 23, after “477A.019;” insert “Laws 1961, chapter 545;
Laws 1963, chapters 254; and 827; Laws 1967, chapter 541; Laws
1969, chapter 98; Laws 1973, chapter 114; Laws 1974, chapter 218;
Laws 1975, chapter 326; Laws 1976, chapter 234, section 3; Laws
1979, chapter 269, section 1; Laws 1980, chapters 453; and 595,
sections 5 and 8; Laws 1982, chapter 523, article 24, section 2; Laws
1983, chapters 110; and 257, section 1; Laws 1984, chapters 397; 498;
and 548, section 9”

Page 2, line 24, after “189;” insert “192;”

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Taxes.

The report was adopted.
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Kalis from the Committee on Transportation to which was re-
ferred:

H. F. No. 813, A bill for an act relating to bicycles; requiring
bicycles using a shoulder of a roadway to ride in the same direction
as adjacent. vehicular traffic; redefining the term roadway; defining
the term shoulder; allowing designation of bikeways by resolution or
ordinance; adopting additional definitions of bicycle terms; amend-
ing Minnesota Statutes 1986, sections 85.016; 160.02, by adding a
subdivision; 160.263, subdivisions 2, 3, and 4; 160.264; 160.265;
169.01, subdivisions 31 and 62, and by addmg subd1v1smns, and
169. 222 subdivision 4.

Reported the same Back with the following amendments:

Page 3, lines 23 and 25, reinstate the stricken “shall” and delete
'“mazz” .

Pages 3 and 4, delete section 5
Page 8, after line 10, insert:
“Sec. 15. [REPEALER.]

Minnesota Statutes 1986, section 160.263, subdivision 1, is re-
pealed.”

Renumber the sections in sequence
Amend the title as follows:
Page 1, line 10, delete “2, 3, and 47 and insert “2 and 3”

Page 1, line 12, after “4” insert “; repealing Minnesota Statutes
1986, section 160. 263 subdivision 17

With the recommendation that when so amended the bill pass.

The report was adopted.

Kelly from the Committee on Judiciary to which was referred:

H. F. No. 854, A bill for an act relating to judgments; clarifying the
procedure and cost for filing foreign judgments; clarifying the
procedure to be used in securing a judgment and execution; amend-
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ing Minnesota Statutes 1986, sections 548.27; 548.30; 549.09; and
550.04.

Reported the same back with the following amendments:
Page 1, line 20, delete “must” and insert “may” |
Page 4, line 8, after “the” insert “judgﬁent”

Page 4, line 13, before “ereditor’s” insert “judgment”

Page 4, line 35, delete “A” and insert “If an affidavit is ﬁled
pursuant to subdivision 4, a” and after “or” Insert “the judgment”

Page b, lines 5 and 13, after the first “the” insert “judgment”
Page 5, line 10, after “the” insert “judgment”

Page 5, line 15, delete “such”

Page 5, line 22, strike “or” and after “coroner” insert a comma

Page 5, line 23, aﬁ:er the first “or” insert “to” and before “creditor”
insert !udg1_nen

Page 5, line 24, before “creditor’s” insert “judgment”

With the recommendation that when so amended the b111 pass and
be placed on the Consent Calendar. _

The report was adopted.

Battaglia from the Committee on Local and Urban Affairs to
which was referred:

. H. E No. 935, A bill for an act relating to Ramsey county;
authorizing the issuance of bonds for capital improvements and an
annual levy for capital improvements and debt retirement; propos-
ing coding for new law in Minnesota Statutes, chapter 383A.

Reported the same back with the recommendation that the bill
pass and be re-referred to the Committee on Taxes.

The report was adopted.
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Munger from the Committee on Environment and Natural Re-
sources to which was referred:

H. F No. 1030, A bill for an act relating to water pollution;
providing for grants and loans for the construction and rehabilita-
tion of wastewater treatment facilities and systems; authorizing
rulemaking; appropriating money; amending Minnesota Statiites
1986, sections 116.16, subdivision 5; 116.167; 116.18, subdivisions
2a, 3a, and by adding subdivisions; proposing coding for new law in
Minnesota Statutes, chapter 116.

Reported the same back with the recommendation that the bill
pass and be re-referred to the Committee on Governmental Opera-
tioms. ' ,

The report was adopted.

Eelly from the Committee on Judiciary to which was referred:

5. F. No. 499, A bill for an act relating to real property; providing
for prima facie effect of certain statements in an acknowledgment;
authorizing owners to create tenancies in common by direct convey-
ances to themselves and others; permitting the severance of joint
tenancies by direct conveyances between spouses; providing for time
limits upon actions relating to certain estates in real property;
providing for the discharge of prior judgments against bankrupt
debtors; providing for validation of certain conveyances executed by
religious corporations; amending Minnesota Statutes 1986, sections
500.19, subdivision 4; 519.06; 519.09; and 519.101; Laws 1971,
chapter 26; proposing coding for new law in Minnesota Statutes,
chapters 358 and 548; repealing Minnesota Statutes 1986, section
548.18.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

“Bection 1. [358.50] [EFFECT OF ACKNOWLEDGMENT.]

behalf of a corporation, partnership, trust, or other entity and
certified substantially in the form prescribed in this cha%ter 1s prima
facie evidence that the instrument was executed and delivered wit

An acknowledgment made in a representative capacity for and on

proper authority.

Sec. 2. Minnesota Statutes 1986, section 500.19, subdivision 4, is
amended to read:
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Subd. 4. [CONVERTING ESTATES.] An owner of an interest in
real estate may convey the interest directly to that owner and one or
more other persons as joint tenants or as tenants in common.

Sec. 3. Minnesota Statutes 1986, section 519.06, is amended to
read:

519.06 [CONTRACTS BETWEEN HUSBAND AND WIFE.]

No contract between husband and wife relative to the real estate
of either, or any interest therein, nor any power of attorney or other
authority from the one to the other to convey real estate, or any
interest therein, shall be valid, except as provided in section 500.19,
subdivision subdivisions 4 an_d 5; but, in relation to all other
subjects, either may be constituted_the agent of the other, or contract
with the other. In all cases where the rights of creditors or purchas-
ers in good faith come in question, each spouse shall be held to have
notice of the contracts and debts of the other as fully as if a party
thereto.

Sec. 4. Minnesota Statutes 1986, section 519.09, is amended to
read:

519.09 [DOWER AND CURTESY ABOLISHED.]

All inchoate estates or statutory interests in lieu of dower and
curtesy in all lands in this state which have been conveyed prior to
January 1, 1978 1975, by the husband or wife of the cne entitled to
such inchoate dower or curtesy, or statutory interest, by a conveyance
in writing, are hereby abolished.

Sec. 5. Minnesota Statutes 1986, section 519.101, is amended to
read:

519.101 [ACTIONS NOT MAINTAINABLE.]

No action for the recovery of real property, or of any right therein,
or the possession thereof, shall be maintained by any person havmg
any estate in dower or by the curtesy or any estate or statutory
interest in lieu of dower or by the curtesy therein, or by anyone
claiming, by, through or under any such person, where it appears
that the husband or wife of such person conveyed such real property,
or any interest therein, by a conveyance in writing, prior to the first
day of January; #9708 1975; and no action shall be maintained for the
recovery of real property, or of any right therein, or the possession
thereof, by any person claiming by reason of failure of a spouse to
join in a conveyance of land which constituted the homestead of the
grantor at the time of the conveyance where such conveyance was
made prior to January 1, 1876 1975, unless such action shall be
commenced on or prior to the first da; day of January; 1985 1988, and
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notice thereof filed for record at the time of the commencement of
said action in the office of the county recorder in the county where
said real property is situate. - - :

Sec. 6. [548.181] [DISCHARGE OF JUDGMENTS AGAINST
BANKRUPTCY DEBTORS.]

Subdivision 1. [APPLICATION FOR DISCHARGE.] A judgment
debtor who has received a discharge under United States Code, title
11, or an interested party upon paying a filing fee of $5, may apply
to the court administrator of any court for the discharge of all
judgments entered In that court against the judgment de%tor that
were ordered discharged by the bankruptcy discharge.

Subd. 2. [APPLICATION REQUIREMENTS; SERVICE.] An ap-
plication under subdivision 1 must identify each judgment to be
discharged, must be accompanied by a certified copy of the judgment
debtor’s bankruptcy discharge or a certificate by the clerk of the
United States bankruptcy court of the discharge, must state the time
the judgment creditor has o object as specified in subdivision 3 and
the grounds for objection as specified in subdivision 4, must be
served at the expense of the applicant on each judgment creditor in
the manner provided for the service of a summons in a civil action,
and must be accompanied by an affidavit of service.

Subd. 3. [OBJECTION TO DISCHARGE.] The court administra-
tor shall discharge each judgment except a judgment in favor of a
judgment creditor who has filed an objection to discharge of the

L

ent within 20 days afler service of the application on the
j]uagment creditor. An objection to discharge of a ju%gment must be

served on the judgment debtor in the same manner as an answer in
a civil action.

Subd. 4. [COURT ORDER.] If a judgment creditor objects to the
discharge of a judgment, on motion of the judgment debtor, the
judgment creditor, or other interested party, the court shall order the
jadgment discharged except to the extent that: (1) the debt repre-
sente[?:l'l by the jygiment was not discharged by the bankruptey
discharge; or (2) the judgment was an enforceable lien on rea
property when the bankruptcy discharge was entered. If the judg-

ment was an enforceable lien on some, bui not all, real gro_gertz of
the judgment debtor, the discharge shall only be entered as to real
property not subject to an enforceable lien.

Sec. 7. Laws 1971, chapter 26, is amended to read:

Section 1. [RELIGIOUS CORPORATIONS, CERTAIN DEEDS
CONVEYANCES, VALIDATED.] All deeds heretofore conveyances

executed by any religious corporation, organized under Minnesota
Statutes, Chapter 315, conveying real property within this state
which were recorded prior to July 1, 1870 1980, in the office of the
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register of deeds county recorder or registrar of titles of the county in
which the real estate conveyed 1s situate, and the record thereof, are
hereby legalized, validated and confirmed, notwithstanding that the
church records do not disclose that the execution of such deeds
conveyances was authorized by the congregation of said religious
corporation in the manner provided by law.

Sec. 2. [APPLICATION .} This act shall not apply to any action or
proceeding now pending in any of the courts of this state wherein the
validity of any such deed conveyance is being litigated.

Sec. 8. [REPEALER.]

Minnesota Statutes 1986, section 548.18, is repealed.”

With the recommendation that when so amended the bill pass and
be placed on the Consent Calendar.

The report was adopted.

Otis from the Committee on Economic Development and Housing
to which was referred:

H. F No. 2, A bill for an act relating to economic development;
rural development; renaming and providing powers to the agricul-
tural resource loan guaranty board; establishing a mineral resources
program; establishing a community development division in the
department of energy and economic development; transferring the
independent wastewater treatment grant program from the pollu-
tion control agency to the department of energy and economic
development; establishing the rural development board; establish-
ing the challenge grant program; establishing the customized train-
ing program; establishing the greater Minnesota corporation;
establishing the state supplemental education grant program; es-
tablishing the Minnesota public finance authority; appropriating
money; amending Minnesota Statutes 1986, sections 41A.01;
41A.02, subdivisions 3, 4, 6, and 11; 41A.05, subdivisions 1 and 2;
116.16, subdivisions 2 and 5; and 462,384, subdivision 7; proposing
coding for new law in Minnesota Statutes, chapters 41A; 84; 116J;
and 136A; proposing coding for new law as Minnesota Statutes,
chapters 116N; 116P; and 446 A; repealing Minnesota Statutes 1986,
sections 41A.06, subdivision 2; 116.18, subdivision 3a; 116J.951;
116J.955; and 116J.961.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1986, section 11A.24, 1s amended
by adding a subdivision to read:

Subd. 8. [GREATER MINNESOTA CORPORATION.] The state
board of investment may, subject to the provisions of subdivision 3,
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invest funds in bonds or notes issued or guaranteed by the Greater
Minnesota Corporation, the governor’s council on rural develop-
ment, or any other subsidiary of or eniity administered l_)z the
Greater Minnesota Corporation.

See. 2. Minnesota Statutes 1986, section 15.01, is amended to
read:

15.01 [DEPARTMENTS OF THE STATE.]

The following agencies are designated as the departments of the
state government: the department of administration; the depart-
ment of agriculture; the department of commerce; the department of
corrections; the department of education; the department of jobs and
training; the department of energy trade and economic development;
the department of finance; the department of health; the depart-
ment of human rights; the department of labor and industry; the
department of military affairs; the department of natural resources;
the department of employee relations; the department of public
safety; the department of public service; the department of human
services; the department of revenue; the department of transporta-
tion; the department of veterans affairs; and their successor depart-
ments.

Sec. 3. Minnesota Statutes 1986, section 41A.01, is amended to
read:

41A.01 [PURPOSE.]

Sections 41A.01 to 41A.06 provide a framework for an agricultural
resource loan guaranty program, the purposes of which are to
further the development of the state’s agricultural resources and
improve the market for its agricultural produets. All credit advanced
pursuant to loan guaranty commitments is to be secured by subroga-
tion of the state corporation to mortgage security and other security
interests granted to the private lender, in proportion to the amount
advanced by the state. A loan guaranty beard is established to
investigate the feasibility of each prﬁjeetf its eonformity to publ}e
poliey and to environmental standards; the gualifications of
owners; operaters; and lenders; and the nature and extent of &he
seetrity; prior to commatment: The beard corporation shall also seek
to secure financial participation by private persons not supported by
the guaranty, to assure that in these respects each project satisfies
and will continue to satisfy criteria which are adequate in the
judgment of the beard corporation.

Sec. 4. Minnesota Statutes 1986, section 41A.02, subdivision 4, ig
amended to read:

Subd. 4. TAGRICULTURAL RESOURCE LOAN GUARANTY
EUND; GUARANTY EUND DEVELOPMENT ACCOUNT; DE-
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VELOPMENT ACCOUNT; ACCOUNT.] “Agricultural reseuree loan

guaranty fund development account,” e¥ “guaranty fund” “develop-
ment account,” or “account” means the fund account in the greater
Minnesota fund created by section 41A.05.

Sec. 5. Minnesota Statutes 1986, section 41A.02, subdivision 5, is
amended to read:

Subd. 5. [AGRICULTURAL RESOURCE LEOAN GUARANTY
DEVELOPMENT PROGRAM; PROGRAM.1 “Agricultural reseuree
loan guarenty development program” or “program” includes all
projects, loan guaranties and bonds approved or issued pursuant to
this chapter. : .

Sec. 6. Minnesota Statutes 19886, section 41A.02, subdivision 6, is
amended to read:

Subd. 6. [AGRICULTURAL RESOURCE DEVELOPMENT
PROJECT; PROJECT.] “Agricultural resource project” or “project”
means (1) any facility, or portion of a facility, located in the state
which is operated or to be operated primarily for the production from
agricultural resources of marketable preducts, (2) buildings, equip-
ment, and land used for the commercial production of turkeys or
turkey products, or (3) a facility or portion of a facility used to
commerciall ¥roaﬁce fish or fish products from commercially-
produced EISE. e land in clause (2) is limited to only that land on
which the buildings and equipment are Tocated and any immedi-
ately surrgunding Tand used for storage, waste di sposali and other
functions directly related to the commercial production of turkeys or
turkey products at that project site. A project includes a facility or
portion of a facility for mixing or producing substances to be mixed
with other substances for use as a fuel or as a substitute for
petroleum or petrochemical feedstocks.

Sec. 7. Minnesota Statutes 1986, section 41A.02, is amended by
adding a subdivision to read:

Subd. 9a. [CORPORATION.] “Corporation” means the Greater
Minnesota Corporation established in section 42.

Sec. 8, Minnesota Statutes 1986, section 41A.02, subdivision 11, is
amended to read:

Subd. 11. [LENDER.] “Lender” means a corporation or any
investment or commercial banking institution, savings and loan
institution, insurance company, investment company, or other finan-
cial institution or institutional investor making, purchasing, or
participating in a loan or any part of a loan or any public entity,
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including but not limited to a federal or state agency, authorized to
make agricultural loans.

Sec. 9. [41A.021) [SUCCESSOR STATUS.]

The corporation is the legal successor in all respects of the
agricultural resource loan guaranty board created by Laws 1984,
chapter 502, article 10, as originally named and constituted and all
bonds, resolutions, contracts, and Labilities of the agricultural
resource loan guaranty board are the bonds, resolutions, contracts,
and liabilities of the corporation as renamed and reconstituted.

Sec. 10. Minnesota Statutes 1986, section 41A.03, subdivision 5, is
amended to read:

Subd. 5. [LIMITATION ON LIABILITY.] The hiability of the state
corporation for loan guaranties or bonds authorized under this
chapter 1s limited to the amount of funds appropriated to the
guaranty fand development account pursuant to section 41A.06. The
loan guaranties or bonds are not a general obligation or debt of the
state.

Sec. 11. [41A.035] [LOAN PARTICIPATION.]

The corporation may participate in loans made to finance agricul-
tural development projects by purchasing from a lender up to 75
percent of the am?%nt of eacﬂze%igible Toan. If the Earticipation_lbﬂ
1s 1n an amount of $5600,000 or less, the loan may be for 100 percent
of the cost of the project. If the amount of the participation loan
exceeds $500,000, the total amount of the loan may not exceed 80.
percent of the cost of the project. The lender shall service the Toan or
cause it to be serviced in a manner which equally protects the
[ender’s and the board’s interests.

Sec. 12. Minnesota Statutes 1986, section 41A.04, is amended to
read:

41A.04 [APPLICATION AND APPROVAL.]

Subdivision 1. [REQUIREMENTS.] (a) Any applicant may file a
written application with the state commissioner of energy and
ceonomiec development on behalf of the beard corporation, to be
censidered by the agriewltural resouree loan guarenty corpo-
ration, for a guaranty by the state corporation of a portion of a loan
or for issuance of bonds for an agricultural reseuree development
project. In general, the application must provide information similar
to that required by an investment banking or other financial
institution considering such a project for debt financing. Specifically,
each application must include in brief but precise form the following
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information, as supplied by the applicant, the borrower, or the
lender:

(1) a description of the scope, nature, extent, and location of the
propesed project, including the identity of the borrower and a
preliminary or conceptual design of the project;

(2) a description of the technology to be used in the project and the
prior construction and operating experience of the borrower with
such projects;

(3) a detailed estimate of the items comprising the total cost of the
project, including escalation and contingencies, with explanation of
the assumptions underlying the estimate;

(4) a general description of the financial plan for the project,
including the mortgage and security interests to be granted for the
security of the guaranteed loan or the bonds, and all sources of
equity, grants, or contributions or of borrowing the repayment of
which is not to be secured by the mortgage and security interests, or,
if so secured, is expressly subordinated to the guaranteed loan;

(5) an environmental report analyzing potential environmental
effects of the project, any necessary or proposed mitigation mea-
sures, and other relevant data available to the applicant to enable
the beard corporation to make an environmental assessment;

(6) a list of applications to be filed and estimated dates of
approvals of permits required by federal, state, and local government
agencies as conditions for constructlon and commencement of oper-
ation of the project;

(7) an estimated construction schedule;

(8} an analysis of the estimated cost of production of and market
for the product, including economic factors justifying the analysis
and proposed and actual marketing contracts, letters of intent, and
contracts for the supply of feedstock;

(9) a description of the management experience of the borrower in
organizing and undertaking similar projects;

(10) pro forma cash flow statements for the first five years of
project operation including income statements and balance sheets;

(i1) a description of the borrower’s organization and, where
applicable, a copy of its articles of incorporation or partnership
agreement and bylaws;
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{12) the estimated amount of the loan or bonds and percentage of
the guaranty requested, the proposed repayment schedule, and other
terms and conditions and security provisions of the loan;

(13) an estimate of the amounts and times of receipt of guaranty
fees, sales and use taxes, property tax increments, and any other
governmental charges which may be available for the support of the
state guaranty fand development account as a result of the construc-
tion of the projeet, with an analysis of the assumptions on which the
estimate is based,

(14) a copy of any leﬁding commitment issued by a lender to the
borrower;

(15) a statement from the lender, if identified, as to its general
experience in financing and servicing debt incurred for projects of
the size and general type of the project, and its proposed servicing
and monitoring plan; and

(16} additional information required by the beard corporation.

{b) The applicant shall pay upon filing of the application a fee
equal to .25 percent of the amount of the loan guaranty or bond
requested. The fee shall be paid to the commissioner of fimanee
corporation and deposited in the genersl fund greater Minnesota
fund. If the boaxd corporation determines not to issue a commitment
for the project, the fee shall be refunded to the applicant, less the
beard’s corporation’s cost of processing, reviewing, and evaluating
the application. If the beard corporation issues a commitment for the
project and the application fee exceeds the beard’s corporation’s cost
of processing, reviewing, and evaluating the application, the balance
shall be transferred fremm the general fund te into the project account
in the guaranty fund development account and credited against the
amount of the commitment fee required in section 41A.03, subdivi-
gion 3, clause (j). The county or rural development finance authority
may require the proposed borrower under the project to pay the
application fee.

{c) If the application is made by an applicant other than the
county or rural development finance authority and tax increment
financing is to be used for the project, the application must include
a copy of a resolution adopted by the governing body of the county or
rural development finance authority in which the project is located.
The resolution must authorize the use of tax increment financing for
the project as required by section 41A.06, subdivision 5.

Subd. 2. [ENVIRONMENTAL ASSESSMENT.] Notwithstanding
any other law or rule, no environmental impact statement must be
completed prior to the approval of an application and the issuance of -
a conditional commitment for the guaranty of a loan for an agricul-
tural reseuree development project, or the taking of any other action
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permitted by sections 41A.01 to 41A.07, including the issuance of
bonds, which is considered necessary or desirable by the beard
corporation to prepare for a final commitment and to make it
eﬁ]ective‘ Environmental review, to the extent required by law, shall
be made in conjunction with the issuance by state agencies of
environmental permits for the project. Permits may be applied for
prior to the issuanee of a conditional commitment. Action shall be
taken as expeditiously as possible on environmental review and all
permits required. Environmental review shall be completed within
180 days after the initial filing of an application to the pollution
control agency for the first permit. Final action shall be taken on
permits within 90 days after completion of environmental review or,
&8 to any permit requiring a public hearing, within 90 days after the
receipt of the administrative law judge’s report.

Subd. 3. [COMMITMENT.] The ecomnissioner of energy and
economie development on behalf of the beard corporation shall
determine as to each project for which an application is submitted
whether it appears in the eemmissiener’s corporation’s judgment to
conform to the requirements of this chapter. %Ee beard corporation
may waive any of the application requirements in subdivision 1 1f it
determines in its sole discretion that the waiver of the requirements
is necessary or appropriate to carry out the purposes of this chapter.
The beard corporation may not waive the requirements of subdivi-
sion 1, paragraph (c¢). In evaluating applications the beard corpora-
tion shall consider the extent to which the public subsidies soug%t by
the applicant under the program would provide the project with an
unfair advantage in competing with other products produced or
processed in Minnesota. It may but need not adopt rules setting
forth criteria for evaluating applications for loan guaranties. Upon
determination by the beard corporation that a project conforms to
the requirements of this chapter, it may by resolution make en
behalf of the state a conditional eommitment to guarantee a portion
of the proposed loan or to issue bonds as it determines, not exceeding
the limitations set forth in section 41A.03. No action is allowable
under section 116B.03, subdivision 1, with respect to acts of any
person authorized or required in order to execute the resolution. The
commitment is not binding upon the state corporation unless the
beard corporation has executed en behalf of the state a final loan
guaranty instrument in conformity with section 41A.03 or has
issued bonds.

Subd- 4 RULEMAXING AUTHORITY.] In erdex to effcctuate the
purpeses of seetions 43A-01 to 4107 the board shall adopt rules
which are subjeet to the provisiens of chapter 14: The beard may
adopt emergeney rales and permanent rules:

Seec. 13. Minnesota Statutes 1986, section 41A.05, subdivision 1, is
amended to read:
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41A.05 [MINNESOTA AGRICULTURAL RESOURCES LOAN
GUARANTY FUND DEVELOPMENT ACCOUNT AND BONDS.]

Subdivision 1. [ESTABLISHMENT OF FUND. ] For the purpose of
developing the state’s agricultural resources by extending credit on
real estate security, the agricultural resenree loan guaranty fund
development account is established as a special and dedieated fund
an account to be held and invested separately from all other funds of
the state greater Minnesota fund. All money appropriated to the
fund account, and all guaranty fees, retail sales taxes, property tax
increments, and other money from any source which may be credited
to the fund account pursuant to law or pursuant to the terms of
grants, contributions, or contracts are appropriated and shall re-
main available for the purposes of the fund account until those
purposes have been fully accomplished. The beard corporation may
establish within the guarenty fand account reserve funds, project
accounts, or other restrictions it determines necessary or appropri-
ate to carry out the purposes of this chapter. Except as otherwise
provided in this section, the fund account may be used only for
paying amounts due under loan guaranties and principal and
interest assistance contracts entered into by the state corporation,
pursuant to the agricultural reseuree loan gueranty development
program.

Sec. 14. Minnesota Statutes 1986, section 41A.05, subdivision 3, is
amended to read:

Subd. 3. [COVENANT.] In fulfillment of the state’s corporation’s
covenant with the beneficiary of each loan guaranty executed by the
beard on behalf of the state corporation pursuant to the agricultural

resource loan puaranty development program, in accordance with

section 41A.04, subdivision 3, the state will not limit or alter the
rights vested in the beard corporation to comply with the terms of
the loan guaranties.

Sec. 15.‘ Minnesota Statutes 1986, section 41A.05, subdivision 5, is
amended to read:

Subd. 5. [GUARANTY FUND; REDUCTION.] Amounts in the
gueranty fund development account may be transferred to the
general greater Minnesota fund if the remaining amount in the fund
account exceeds the principal amount and one year’s interest on the
outstanding bends and the guaranteed portion of cutstanding guar-
anteed loans.

Sec. 16. 184.96] [IMINERAL RESOURCES PROGRAM.]
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Subdivision 1. [FINDINGS.] The legislature finds that there has
been a withdrawal of investment in mineral and timber resources of
the state. To provide a diversified economic base in the state, it is
necessary to stimulate investment in the state’s natural resources.
Mineral exploration by the private sector must be encouraged. The
long-term health of the state will be aided by a diverse state
economy that includes preductive natural resource industries. A
forestry management plan has been mandated to improve the use of
foresiry resources. Begaﬁs_ﬁm the state’s mineral resources will
be realized through a program coordinaied by the department of
natural resources to accelerate geologic mapping and mineral de-
posit evaluation and to provide analytical support to the mineral
and timber industries.

Subd. 2. [PROGRAM.] The comnmissioner of natural resources
shall eoordinate a program, in cooperation with the Minnesota
geological survey, the Minnesota resources research cenier, the
natural resources research institute, and other available facilities,
to:

(1) accelerate geological mapping of the state;

(2) accelerate evaluation of the state’s mineral potential and other
natural resources; and

(3) provide analytical support for participants in the mineral

. industry.

Sec. 17. Minnesota Statutes 1986, section 116J.01, is amended to
read:

116J.01 [DEPARTMENT OF ENERGY TRADE AND ECO-
NCMIC DEVELCPMENT)]

Subdivision 1. [APPOINTMENT.] The department of energy trade
and economic development shall be supervised and controlled by the
commissioner of energy trade and economic development, who shall

be appointed by the govermor and serve under the provisions of
section 15.06.

Subd. 2. [CONFIDENTIAL SECRETARY.] The commissioner may
appoint a confidential secretary in the unclassified service.

Subd. 3. [DEFPARTMENTAL ORGANIZATION.] The commis-
sioner shall organize the department as provided in section 15.06.
The department shall be organized into four five divisions, which
shall be designated the epergy trade division, the community
development division, the economie development promotional and
marketing division, and the economic development analysis divi-
sion, ig_d the financial management division; and the office of
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tourism. Each division and office is responsible for administering
the duties and functions assigned to it by law. When the duties of the
divisions or office are not allocated by law, the commissioner may
establish and revise the assignments of each division and office.
Esch division shall be under the direction of a deputy commissioner
in the unclassified service. The office of tourism is under the
direction of a director of tourism in the unclassified service. The
governor shall appoint the director of tourism.

Sec. 18. Minnesota Statutes 1986, section 116J.03, is amended {o
read: !
\

116J.03 [DEFINITIONS.]

Subdivision 1. [SCOPE.] As I;Sed in chapter 116J, the terms
defined in this section have the meaning given them.

Subd. 2. [COMMISSIONER.] “Commissioner” means the commis-
sioner of energy trade and economic development.

Subd. 3. [IDEPARTMENT.]) “Department” means the department
of energy trade and economic development

See. 19. Minnesota Statutes 1986, section 116J.36, subd.w'lsmn 2,
is amended to read:

Subd. 2. [DEFINITIONS.] In this section:

(a) “Director” means the director of the department of public
service.

{a) (b) “Construction costs” means all costs associated with the
construction, modification or expansion of a district heating system
except for preliminary planning costs and detailed design costs.
Construction costs include the cost of debt service from the time a
construction loan is made until five years after the beginning of the
operation of the district heating system constructed or the part of
the system being modified or expanded.

) (c) “District heating” means the use of a ceniral energy
conversion facility to produce hot water or steam for a district
heating system. Distriet heating facilities may also produce electric-
ity in addition to hot water or steam.

e} (d) “Municipality” means any county, city, town school district,
federally recognized American Indian tribal government, or a mu-

nicipal power agency formed pursuant to sections 453.53 to 453.62.
Municipality also means a public utility, as defined in section
45201, sabdivision 3, owned and operated by a city, however
organized. For purposes of a district heating system only, munici-
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pality also means a nonprofit corporation organized pursuant to the
provisions of chapter 317 whose membership is limited to the mayor
and governing body of the city in which the district heating system
18 located.

() (e) “District heating system” means any existing or proposed
facility for (1) the production, through cogeneration or otherwise, of
hot water or steam to be used for district heating, or (2) the
transmission and distribution of hot water or steam for district
heating either directly to heating consumers or to another facility or
facilities for tranamission and distribution, or (3) any part or
combination of the foregoing facilities.

te} (f) “Qualified energy improvement” means a cost-effective
capital improvement to public land, buildings, or energy using
systems, other than a district heating system, including the pur-
chase or installation of equipment to reduce the usage of conven-
tional energy sources or to use alternative energy resources.
Qualified energy improvements also include waste-to-energy facili-
ties that meet the criteria specified in subdivision 8a and any rule
adopted under that subdivision. Qualified energy improvements
shall meet all environmental and permitting standards established
by state and federal law.

Sec. 20. Minnesota Statutes 1986, section 116J.36, subdivision 3b,
is amended to read:

Subd. 3b. [GRANT ELIGIBILITY, DISTRICT HEATING.] The
commissioner of cnergy and ceonomie development director may
provide planning grants to municipalities for planning related to the
development of district heating systems. The municipality must
demonstrate that a community heatload survey and map have been
successfully completed, that potential district heating load is suffi-
ciently large to justify further consideration, and that sufficient
resources are avallable for the municipality to meet its financial
requirements. Eligible planning grant costs include project defini-
tion, development of preliminary financing and distribution system
plans, and obtaining commitment for detailed planning or design
and preparation of a final report. The amount of the grant to a
municipality is limited to 80 percent of eligible planning costs and
shall not exceed $70,000 as established by rule or emergency rule.

Sec. 21. Minnesota Statutes 1986, section 116J4.36, subdivision 8,
18 amended io read:

Subd. 8. [LOAN APPROVAL.] The esmmissioncr of encrgy and
eeonomie development director shall prepare and submit to the
energy and economie development autherity separate lists of loan
requests for district heating systems and qualified energy improve-
ments. The list for district heating loans shall contain the support-
ing information required by subdivisions 3, 4, 5, 6, and 7. The list for
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qualified energy improvements shall contain the supporting infor-
mation required by subdivisions 3a, 3c, 4a, 5, and 6. The recommen-
dation of the eautherity director shall be transmitted to the
commissioner of finance. The commissioner of finance shall sell
bonds and make loans for district heating projects and qualified
energy improvements only upon the recommendation of the author-
ity.

Sec. 22, Minnesota Statutes 1986, section 116J.37, subdivision 1,
is amended to read:

Subdivision 1. [DEFINITIONS.] In this section:

%a}i‘Gemmtsswaer—meaﬂstheeemﬂﬁsmeneﬁefenergyandeee-

nomie development: Upon passage of legislation ereating a bedy

knm&stheMmﬂesetaeﬁengaﬂtheﬁty%hed&Hesasagnedtethe
eommissioner in this section are delegated o the authority:

(a) “Director” means the director of the department of public
service.

(b) “Maxi-audit” has the meaning given in section 116J.06,
subdivision 12.

(c) “Energy conservation investments” mean all capital expendi-
tures that are associated with conservation measures identified in a
maxi-audit and that have a ten-year or less payback period. Public
school districts that received a federal institutional building grant in
1984 to convert a heating system to wood, and that apply for an
energy conservation investment loan to match a federal grant for
wood conversion, shall be allowed to calculate payback of conserva-
tion measures based on the costs of the traditional fuel in use prior
to the wood conversion.

Sec. 23. [116J.874]) [COMMUNITY DEVELOPMENT DIVISION.]

Subdivision 1. [LEGISLATIVE FINDINGS.] The legislature finds
that state programs directed to address community and economic
development needs have been 1mplemented in a diverse, fragmented,
.and inefficient manner. It is therefore in the public interest of the
state to develop a comprehensive and integrated approach to admin-
istering and coordinating commumty development programs. The
community ity development division in the department of trade and
economic development will address these issues by building a
community development framework using a community-based ap-

proach.

Subd. 2. [DUTIES.] The community development division shall:
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(1) be responsible for administering and staffing all state commu-
nity development and assistance programs including the economic
recovery fund, and the outdoor recreation grant program;

(2) be the division responsible for state administration of federally
funded community development and assistance programs including
the small cities development grant program and land and water

conservation program,;

(3) be responsible for state admlmstratlon of the regional devel-
opment commissions;

(4) provide technical assistance in conperatmn with regional
developmen{ commissions to rural ‘communities in the area of
community development,

(5) coordinate the development and review of state agencz rural
development policies in cooperation with regional development
commissions;

(6) provide staff and consultant services to the rural development
board; and

(7) be responsible for coordinating community assistance and
development programs in cooperation with regional development
commissions.

Seec. 24. [116J.8741] [IRURAL DEVELOPMENT BOARD.|

Subdivision 1. [CREATION.] The legislature finds that it is in the

public interesi to coordinate and encourage community and eco-

development board is created to assist in developing a strabegy for
promoiing rural development in the state.

Subd. 2. [IMEMBERSHIP] The board consists of the commissioner
of trade and economic development; the commissioner of jobs and
training; the commissioner of agriculture; the president of the
Greater Minnesota Corporation board; the state director of voca-
tional technical education; the chancellor of the state university
board; the chancellor of the state board of community colleges; and
the Eremden t of the University of Minnesota. The governor shall
appoint five additional members from the general public to the
board. Two of the public members must be members of farm
organizations. One public member must represent the interests of
business and one public member must represent the interests of
organized labor. The governor shall take geographic inferests and
representation into account in the selection of public board mem-
bers.
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Subd. 3' (MEMBERSHIP TERMS.] The membership terms, com-
pensation, removal, and filling of vacancies of pubhc members of the
board are as pr0v1ded in section 15.0575.

Subd. 4. ICHAIR; OTHER OFFICERS.] The commissioner of
trade and economic development shall serve as chair of the board.
The board may elect other officers as is necessary from its members.

Subd. 5. [ADVISORY TASK FORCE; COMMITTEES. ] The board
may establish advisory task forces or committees to advise or assist
the board in identifying and working with rural development issues.
Persons on a task force or committee may not receive per diem but
may be reimbursed for expenses. .

Subd. 6. [STAFF, EXPENSESJ The department of trade and
economic development shall provide staff, consultant support, ma-
terials, and administrative services necessary to the board’s acfivi-
fies. The commissioner shall pay for the expenses of the board.

Subd. 7. [DUTTES.] The board shall have the following duties:

(a) The board with the assistance of department staff shall
investigate and evaluate new methods to enhance rural develop-
ment, particularly relating to economic diversification through
private enterprises, including technologmally innovative industries,
value added manufacturing, agriprocessing, information industries,
and agricultural marketing.

(b) The board shall review and comment on the mineral resources
program to the department of natural resources.

(c} The board shall review the services provided by state agencies,
including the post-secondary education systems, to rural businesses
and communities and make recommendations to the agency and the
legislature that would enhance those services.

{d) The board shall prepare with the assistance of department staff
and other state agency staff the rural investmeni guide required by
subdivision 8,

(e) The hoard shall submit an annual report to the legislature by
January 31 of each yea r. The report shall include a review of rural
development in the state “an evaluation of rural development initi-
atives, and recommendations concerning state support for rural

develoEment

Subd. 8. [RURAL INVESTMENT GUIDE.] The board shall pre-

pare and | adopt after appropriate study and public hearings as
necessary, a comprehensive rural investment guide for the state,

consisting of policy statements, objectives, standards, and program
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criteria to guide state agencies in the creation and implementation
of programs relating to rural development. The gu1de must recognize
and encompass both the community and economic needs and re-
sources of rural Minnesota and provide a plan to coordinate and
allocate public and private resources to the rural areas of the state.

Bec. 25, [1164.8742] IMAIN STREET PROGRAM.)

The commissioner shall develop and administer a main street

purpose of the program is to strengthen local organization and Tocal
management of business districts so that cities become more self-
reliant and not dependent on future state financial assistance, The
stafl dedicated for This program shall assist cities that request
assistance in the following manner:

(a) improving the orgamzatlon of the business district 1nclud1ng‘
the Teadership skills of business owners and city officials;

(b) estabhshmg a marketing strategy to promote the business
district to residents of the surrounding trade area; S

(¢) providing technical assistance in the design and rehabilitation
of buildings in the busmess districi including historic preservation;.
and .

(d) establishing a strategy to strengthen existing busmesses
- recruiting new businesses, diversify the mix of businesses, and
develop vacant property in the business district.

Sec. 26. Minnesota Statutes 1986, section 116J 951, subdivision 2,
is amended to read:

Subd. 2. [COMMISSIONER.] “Commissioner” means the commis-
sioner of energy trade and economic development.

Sec. 27. Minnesota Statutes 1986 sectlon 116J.951, is amended by
adding a subdivision to read:

Subd 5. [BOARD] “Board” _means the board of the Greater

Sec. 28 Minnesota Statutes 1986, section 116J.951, is amended by
adding a subdivision to read:

Subd. 6. [PRESIDENT.] “President” means the president of the
Greater Minnesota Corporation.

Sec. 29, anesota Statutes 1986, section 116J 955 is amended to
read:

116J.955 [RURAL REHABILITATION REVOLVING FUND.]

Subdivision 1. [ESTABLISHMENT.] The rural rehahilitation re-
volving fund is established as an account in the state treasury. The
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money transferred to the state as a result of liquidating the rural
rehabilitation corporation trust, and money derived from transfer of
the trust to the state, must be credited to the rural rehabilitation
revolving fund. The pﬂﬂelfi&l amount of the eural rehabilitation
revolying fund; $9.300.000; may not be spent and must be invested
by the state investment board: The income attributable te invest-
ment of the prineipal is apprepriated to the commissioner for the
activitics of the rural deve}epmeﬂt eouneil:

-Subd. 2. [EXPENDITURE OF INVESTMENT INGQM—E FUND.]
The eommissiener board may enly use the ineome from the imvest-
ment of the rural rehabilitation revolving fund for the purposes that
are allowed under the Minnesota rural rehabilitation corporation’s
charter and agreement with the United States Secretary of Agricul-
ture as provided in Public Law Number 499, 81st Congress, enacted
May 3, 1950 and as allowed under secticn 116J.961, subdivision 8.
Netmefethﬁnthfeeﬁefeentefthebeekvalueef-the%ﬂneset&
trative purposes in & year mt—he&t approval of the United States

Subd. 3. [TRANSFER OF AUTHORIZED RECORDS TO COM-
MISSIONER BOARD.] The authority, assets, books, and records
held by the Minnesota rural rehabilitation corporation and later hy
the state executive council under Public Law Number 499, 81st
Congress, May 3, 1950, is transferred to the commissioner.

Sec. 30. Minnesota Statutes 1986, sectlon 116J 961, subdivision 1,
is amended to read:

Subdivision 1. ([ESTABLISHMENT.] The governor’s rural devel-
opment council is established in the department of energy and
economic development Greater Minnesota Corporation. The council
shall consist of one representative from each of the state’s develop-
ment regions, including the seven-county metropolitan area, and the
commissioner president.

Sec. 31. Minnesota Statutes 1986, section 116J 961, subchvnsmn 5,
is amended to read:

Subd 5. [COUNCIL STAFFE.] (a) The eemmissioner board shall
employ,wrththeeeﬂmreﬂeeefthee&unﬂkaﬂaeee&twedﬁeeter
staff experienced in public administration and rural development
issues. The exceutive director is not a member of the eouneil; but
The president and corporation staff shall perform duties the council
may require in carrying out its responsibilities. The execeutive
direetor’s position is in the unelassified serviee:

{b) The eommissioner shall employ professional stafl; eleriesl help;
and ether nececessary cmpleyees upen the recommendation of the
eouneil and the execentive direetor Suppert staff shall serve in the
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classified eivil serviee- The eommissioner corporation shall alse
provide materials and administrative help necessary for the
council’s activities including personnel, budget, payroll and con-
tract administration.

Sec. 32. Minnesota Statutes 1986, section 116J.961, subdivision 6,
is amended to read:

Subd. 6. [EXPENSES OF COUNCIL. | The ecommissiener corpora-
tion shall pay for the expenses of the council, the council staff, and
the council’s programs from the &pp—FepH—&tﬂ-Bﬁ under section
H6J-065; subdivisien 1

Sec. 33. Minnesota Statutes 1986, section 116d. 961 subdivision 8,
is amended to read:

Subd. 8. [ADMINISTRATION OF ANNUAL INVESTMENT IN-
COME EROM THE RURAL REHABILITATION REVOLVING
FUND.) (a) The council shall administer the annual investment
income from the rural rehabilitation revolving fund by:

(1) administering a rural development grant program including
the establishment of grant eligibility criteria, solicitation and
review of grant apphcatmns and determmatmn of projects to be
funded;

{2) developing priorities for state pro;ects and activities related to
rural development

(3) providing technical help and rural development information
services to state agencies, regional agencies, special districts, local
governments, and interested citizens; :

(4) preparing an annual budget and work program, and a biennial
budget; . ,

(b) preparing an annual report for the state office of the farmers
home administration, ‘United States Department of Agriculture
outlining program act1v1t1es and expenditures from the trust fund;
and .

(6) reporting to the house agriculture and senate agriculture and

. natural resources committees by January 31 of each year on the

grants, .p'roje_cts, and activities of the council. :

(b) The eemmissiemer corporation shall make agreements or
contracts to distribute grant funds to projects selected by the council.
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Sec. 34. Minnesota Statutes 1986, section 116J 961, subdivision
190, is amended to read:

Subd. 10. [BUDGET.} The eemmissiener corporatlon 5 board shall
review and approve a biennial budget prepared by the council and
submit it to the governor and the legislature for approval as part of
the biennial budget process.

Sec. 35. Minnesota Statutes 1986, section 116L. 03, subdivision 2,
is amended to read:

' Subd. 2. [APPOINTMENT. ] Members shall be appointed as fol-
lows: four members appointed by the speaker of the house; one
member appointed by the minority leader of the house; four mem-
bers appointed by the majority leader of the senate; one member
appointed by the minority leader of the senate; eight members
appointed by the governor; and the eommissioners of the depart-
ments commissioner of energy trade and economic development,
education; and jobs and fraining the commissioner of jobs and
training, and the state director of vocational technical education.

Sec. 36. {116L.06] [CUSTOMIZED RURAL TRAINING PRO-
GRAM.|

Subdivision 1. [DEFINITIONS] For the purpoese of this sectmn
“low—mcome means equal to or below the nonmetropohtan median
household income. “Principally” means at least 51 percent.

Subd. 2. [TRAINING PROGRAM.] The partnership may provide
grants to educational or other nonprofit institutions for customized
training for new or expandmg businesses located outside of the
metropolitan area defined in section 473F.02, subdivision 2. Grants
may only be awarded for training projects desi igned to principally
benefit low-income persons. The partnership shall use the criteria
and guidelines specified under sections 116L.02 and 116L.04 to
establish and administer the program.

Subd. 3. [INEW BUSINESS SET-ASIDE.] The partnership may sel
aside up to 50 percent of the amount available for the rural
customized training program to to provide customized training grants
for new businesses locating in rural Minnesota. A set-aside grant
may not be made for a business located within the state that
relocates to rural Minnesota. The partnership shall use the guide-
lines specified under section 116L.04 to establish and administer the
program, except that a commitiee consisting of the commissioner of
trade and economic development, the chair of the Minnesota job
skills partnership beoard, and the state director of vocational techni-
cal education may give final nal approval for training applications by a
majority vote of the committee. Any amount left in the set-aside

customized training program estabhshed in subdivision 2.

program at the end of the 1988 fiscal year may be used for the rural
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Sec. 37. Minnesota Statutes 1986 sectlon 116M.04, is amended to
read:

116M.04 [COMMUNITY DEVELOPMENT CORPORATIONS,)

Subdivision 1. For the purposes of this section, the following terms
Shall have the meanings given them: :

Subd. 1a. A&theﬁtyﬂ“Commlsswner means the energy commis-
sioner of trade and economic development autherity, formerly
knewn as the small business finanee agem:—y

Subd. 2. “Economic development region” means an area so desig-
nated in the governor’s executive order number 60, dated June 12,
1970, as amended.

Subd. 3. “Federal poverty level” means the income level estab-
lished by the United States Community Services Administration in
Code of Federal Regulations title 45, section 1060.2-2.

Subd. 4. “Low income” means an annua] income below the federal
poverty level.

Subd. 5. The authority commissioner shall administer this section
and shall enforce the rules related to the community development
corporations promulgated by the authority. The autherity commis-
sioner may amend, suspend, repeal or otherwise modify these rules
as provided for in chapter 14.

Subd. 6. The autherity commissioner shall designate a community
development corporation as eligible to receive grants pursuant to
this section if the corperation:

(a)Is a nonproﬁt corporation incorporated under chapter 317 ora .
federally recognized American Indian tribal government;

(b) Designates in its articles of incorporation or bylaws or a tribal
constitution a specific geographic community within which it will
operate. At least ten percent of the population within the designated
community must have low income. Within the metropolitan area as
defined in section 473.121, subdivision 2, a designated community
shall be an identifiable neighborhood, or a combination of neighhbor-
hoods or home rule charter or statutory cities, townships,
unincorporated areas or combinations thereof. Outstate designated
communities shall to the extent possible not cross existing economic
development boundaries;

(c) Limits voting membership to residents of the designated
community;
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(d) Has a board of directors with 15 to 30.members, unless the
corporation can demonstrate to the authority that a smaller or
larger board is more advantageous. At least 40 percent of the
directors shall have incomes that do not exceed 80 percent of the
county median family income and are not greater than 80 percent of
the statewide median family income, as determined by the state
demographer, and the remaining directors shall be members of the
business or financial community and the community at large. At
least 60 percent of the directors shall be residents of the designated
community, and to the greatest extent possible directors shall be
residents of the designated community. The directors who must
meet the income limitations of this paragraph shall be elected by the
members of the corporation, and the remaining directors may be
elected by the members of the corporation or selected by the
directors who must meet the income limitations of this paragraph,
and

(e} Hires low income residents of the designated COmmumty to fill
nonmanagerla] and nonprofessional positions.

Subd. 7. The autherity commissioner shall approve a grant to a
community development corporation only for a project carried on .
within the designated ecommunity, except when the corporation
demonstrates that a project carried on outside will have a significant
impact inside the designated community.

Subd. 8. The autherity commissioner may approve a grant to a
community development corporation for planning, including orga-
nization of the corporation, training of the directors, creation of a
comprehensive community economic development plan, and devel-
opment. of a proposal for a venture grant, or for establishment of a
business venture, including assistance to an existing business
venture, purchase of partial or full ownership of a business venture,
or development of resources or facilities necessary for the establish-
~ment of a business venture.

Subd. 8a. The energy and economie development authority com-
missioher shall be named as an assignee of the rights of a state-
funded community development corporation on any loan or other
evidence of debt provided by a community development corporation
to a private enterprise. The assignment of rights shall provide that
it will be effective upon the dormancy or cessation of existence of the
community development corporation. “Dormancy” for the purpose of
this section means the continuation of the corporation in name only
without any functioning officers or activities. Upon the cessation of
the activities of a state-funded community development corporation,
any assigned money paid to the energy and economie development
autherity commissioner shall be deposited into the economie devel-
epmcht fund to be used for the purpeses as set out in this chapter

general fund.
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Subd. 9. Faclors considered by the sutherity commissicner in
approving a grani to a community development corporation should
include the creation of employment opportunities, the maximization
of profit and the effect on securing money from sources other than
the state.

Subd: 10. Grants under this section shall not be available for
programs conducted by churches or religious organizations or for
securing or developing social services. . :

Subd. 11. A person shall not be excluded from participation in a
program funded pursuant to this section because of race, color,
religion, sex, age or national origin, )

See. 38. Minnesota Statutes 1986, section 116M.06, subdivision
11, is amended to read;

Subd. 11. [MEMBERSHIF] The members and governing body of
the authority shall be the commissioner, the president of the
Greater Minnesota Corporation established in section 42 and fen
nine other members appointed by the governor. The governor shall
designate the chair from among the members. The board shall elect
a -secretary and other officers as it deems fit from ameong  its
members. On July 1, 1983, the governor shall have authority to
appoint new members. The terms of the current members shall
expire, respectively, when they are replaced and new members are
appointed by the governor and qualified. Section 15.0575 governs
the terms, compensation, removal and filling of vacancies in the
offices of members other than the cornmissioner.

Sec. 39. [116N.01] [CITATION }

Sections 39 to 52 may be cited as the “Greater Minnesota
Corporation act.”

Sec. 40. {116N.02] [PURPOSE.]

It is the intent of this legislation to ensure the development of new
products, processes, and services that have the potential to contrib-
ute to the state’s economy, particularly in nonmetropolitan areas.
For these purposes, the é%reater Minnesota Corporation is estab-
Iished to foster economic growth in Minnesoia through cooperative
research and development and investments in new products and
businesses. It 1s the intention of the legislature to create the Greater

Minnesota Corporation as a public corporation.

Sec. 41. [116N.03] [(DEFINITIONS.]

Subdivision 1. [SCOPE.] The definitions in this section apply to
sectiong 39 to 52. D
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Subd. 2. [CORPORATION.] “Corporation” means the Greater

Minnesota Corporation. . - ,

Subd. 3. [CORPORATION BOARD.] “Corporation board”™ means
the board of directors of the Greater Minnesota Corporation.

Subd. 4. [FINANCIAL INSTITUTION.} “Financial institution”
means a bank, bank or trust company, trust company, mortgage
company, credit union, mortgage banker, national banking associa-
tion, savings bank, savings association, savings and loan associa-
fion, builai'n and loan association, insurance company, securities
broker-dea er,ﬁ—ﬁﬁfincial org(elx_nizations r%l)ating to commercial credit
or venture capital, or a lender certified by the secretary of housing
and urban development or by the admin_igtr_afor of veterans affairs,
or approved or certified by the administrator of the farmers home
administration or any other financial or Tending .institufion,
whether organized under federal law or the laws of any state of the
United States, and whether located within or without this state.

" Subd. 5. [FUND.] “Fund” means the greater Minnesota fund
established by section 50.

Subd. 6. [GREATER MINNESOTA ] “Greater Minnesota” means
the area of the state not included in the definition of area in section
473F02, subdivision 2. ‘

Subd. 7. [INSTITUTE.] “Institute” means a regional research
institute created in section 46. '

Subd. 8. [PROJECT.] “Project” means any undertaking involving
real or personal property connected with or a part of an industrial,
agricultural proce%sing, digtribution, manu_facturin , or research
facility that is to be acquired, constructed, improved, or equipped
with assistance furnished under the authority o_% sections 3_6 to 52, or
any combination of them.

Sec. 42. [116N.04] [CORPORATION CREATED; BOARD OF
DIRECTORS; PURPOSE AND DUTY.]

Subdivision 1. [CREATION; NAME.] The Greater Minnesota
Corporation, a public corporation and political subdivision of the
state of Minnesota, is created. The corporation is not a state agency
under chapter 14, 15, or for any other purpose. All business of the

corporation must be conducted under its name.

Subd. 2. [BOARD OF DIRECTORS.] The corporation is governed
by a corporation board of 11 directors who shall be appointed by the
governor. Terms and removal of members of the corporation board
are as provided in section 15.0575. Directors shall serve without
compensation but shall receive their necessary and actual expenses
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while engaged in the business of the corporation. Directors shall be
considered public officials for the purposes of section 10A.07.

Subd. 3. [PURPOSE AND DUTIES.] It is the purpose and duty of
the corporation to promote economic dévelopment in greater Min-
nesota, to assist businesses in applied research, and to provide
incentives for the expansion of existing and location of new manu-
facturing, agricultural product processing, research, distribution,
and industrial facilities in greater Minnesota by the means provided

under sections 39 to 52.

Subd. 4. [ARTICLES AND BYLAWS.] The corporation board of
directors shall adopt articles of incorporation and bylaws necessary
for the conduct of the business of the corporation, consistent with the
provisions of this chapter. The articles and bylaws must be filed with
the secretary of state. :

Subd. 5. [PLACES OF BUSINESS.] The corporation board shall
locate and maintain the corporation’s places of business within the
state.

Subd. 6. [IMEETINGS AND ACTIONS OF THE BOARD.] The
corporation board shall meet at least twice a year and may hold
additional meetings upon giving whatever notice the bylaws of the
corporation might provide. Meetings of the corporation board, insti-
tute boards, the governor’s council on rural development, and the
research advisory board are subject to the provisions in section
471.705 except when information or data described in subdivision 7
1s discussed.

Subd. 7. [APPLICATION AND INVESTIGATIVE DATA.] The
following data is classified as private data with regard to data on
individuals under section 13.02, subdivision 12, or as nonpublic data

with regard to data not on individuals under section 13.02, subdi-
vision 9, whichever is applicable:

(1) financial data, statistics, and information furnished in connec-
tion with assistance or proposed assistance under sections 43 to 52,
including credit reports, financial statements, statements or net
worth, income tax returns, either personal or corporate, and any

other business and personal financial records;

(2) correspondence between members of the corporation board or
employees of the corporation and applicants or other persons or
entities regarding assistance or proposed assistance, and any inves-
tigative data obtained by the corporation board or employees of the
corporation in relation to the assistance under sections 39 to 52;

(3) security information, trade secret information, or labor rela-
tions information, as defined in section 13.37, subdivision 1 dis-
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closed to members of the corporation board or employees of the
corporation pursuant to t to secfions 39 to 52,

Sec. 43. [116N.05] [CORPORATE PERSONNEL.]

Subdivision 1. [GENERALLY.] The corporation beard shall ap-
point and set the compensation for a president and may appoint
subordinate officers. The president’s salary may not excee% 75
percent of the governor’s salary. The corporation board may desig-
nate the president as its general agent. Subject to the control of the
cor oratlonboard the presﬂen t shall employ employees and agents
as the presi ent eems: necessar}i v. The sta.ﬁ of the corporation must
Include individuals knowledgeable in commercial and industrial
i nancmg_ research and development, economic development, and
general fiscal affairs. The corporation board shall define the duties
and designate the titles of the employees and agents.

Subd. 2. [STATUS OF EMPLOYEES.] Employees, officers, and
directors of the corporation are not state employees, but, at the
option of fhe corporation board, m may 1ay participate in the state Tetire-
ment plan, the state deferred compensation plan, and the insurance
plans for employees in the unclassified service.

Sec. 44. [116N.06] [POWERS OF THE CORPORATION.|

In addition to other powers granted by sections 39 to 52, the
corporation may:

(1) sue, and be sued;

(2) have a seal and alter it at will;

(3) acquire and dispose of personal property, including inchoate
an—crmteilectual property, rovalties, stock, and stock warrants;

(4) enter into contracts or agreements with a federal or state
agency, person, business, or other organization;

(5) acquire and dispose of real property or an 1nterest in real
propertz

(6) purchase insurance;

(7) consent to the modification of a contract or agreement to which
the corporation is a party;

(8) provide general consultatlve and technical services to busi-
nesses;
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(9) develop, buy, and possess financial and technical information,
including credit reports and financial statements;

(10) accept gifts, grants, and bequests and use or dispose of them
for its purposes; '

(11) receive payments in the form of royalties, dividends, or other
proceeds in connection with the ownership, license, or lease of
products or businesses; and

(12) spend money from the greater Minnesota fund, and other
money appropriated for purposes including expenses for the food,
lodging, and travel of consultants and speakers hired by the board,
publications, advertising, and promotional activities.

Sec. 45. [116N.08} [CHALLENGE GRANT PROGRAM.]

Subdivision 1. [ORGANIZATTON.] The challenge grant program
shall provide challenge grants to regional organizations selected by
the corporation board under subdivision 4 to encourage private
investment, to provide jobs for low-income persons, and o promote
economic development in the rural areas of the state. The corpora-
tion board shall establish the program as provided in this section.

Subd. 2. [FUNDING REGIONS.]) The corporation board shall
divide the area of the state located outside of the metropolitan area
defined in section 473F02, subdivision 2, into six regions. The

regions’ boundaries must be coterminous with the boundaries of one
or more of the development regions.

Subd. 3. [CHALLENGE GRANT PROGRAM ADMINISTRA-
TION.] The corporation board shall establish a challenge grant
account for each of the six regions. The corporation board shall

designate up to §$..... for each challenge grant account, to be
awarded over a period of three years. Challenge grant funds must be

used for revolving loans and equity investments authorized under
this section. The co%ration board shall select nonprofit corpora-
tions to administer the challenge grant programs, using the selec-
tion eriteria in subdivision 4.

~ Subd. 4. [SELECTION OF ORGANIZATION TO ADMINISTER
CHALLENGE GRANT PROGRAM.] The corporation beard shall
select at least one organization for each region to be responsible for
administering the challenge grant programs and shall enter into
grant agreements with the organizations. An organization is eligible
to administer a challenge grant program if it 1s a nonprofit corpo-
ration and it can demonstrate that:

(1)"~_i‘t_§ board of directors contains citizens experieﬁced in rural
development and representatives from the different geographic
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areas’in the challenge grant program region, including the regional
development commissions; ,

(2) it has the technical skills to analyze projects; ‘

(3) it ig familiar with other available public and private funding
gources and economic development programs; ‘

(4) it has the capability to package economic development projects;
and ‘ '

(5) it has the capability to establish and administer a revolving
loan program.

Subd. 5. [REVOLVING LOAN FUND.] Each organization respon-
sible for administering a challenge grant program shall provide .
subordinated loans from the challenge grant account to new and
expanding businesses in rural Minnesota to promote economic
development in areas including technologically innovative indus-
tries, value added manufacturing, agriprocessing, information in-
dustries, and agricultural markefing. Each organization shall
establish a board-certified regional revolving loan fund and shall
process loan applications as provided in subdivision 6. The amount
of state money ailocated for each revolving loan is appropriated from
the appropriate challenge grant account to the organization’s re-
gional revolving loan fund when the organization’s B‘oard gives final
approval for each Toan. - :

Subd. 6. [LOAN CRITERIA AND PRIORITY.] (a) In processing a
loan application, an organization responsible for administering a
challenge grant program shall give priority to proposed borrowers
who are not likely to undertake%gproject without assistance from

the challenge grant Frogram. Loans must be used for projects
designed to principally benefit Tow-income persons through the

creation of job g}gortunities for such persons. Loans may be used for
capital assets and working capital. Among loan applicants, priorit

must be given on the basis of the number of permanent jobs createﬁ
or retained by the project and the proportion of nonstate money
Teveraged by the revolving Toan. The minimum revolving loan is
$5,000 @%he maximum is $100,000. The amount of state money
appropriated from the challenge grant fund may not exceed 50
percent for each revolving loan. ‘[%e amount of nonpublic mone

must equal at least 50 percent for each revolving loan. With the
ap}grova% of the corporation board, a revolving loan may be used to

provide up to 50 percent of the private investment required to
qualify for grants from the economic recovery fund. A revolving loan

may not exceed 25 percent of the total project cost of an individual
project. A revolving loan may not be used for a retail development

project.
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(b) The corporation board shall establish a minimum interest rate
for revolving loans to ensure that necessary management costs are
covered.

(c) Money repaid to the challenge grant program must remain in
the regional revolving loan fund for further distribufion by the
organization responsible for administering the challenge grant
program. ‘ :

(d) Administrative expenses must be paid out of the interest
earned on revolving loans.

(e} A business applying for a lean must be sponsored by a
' resolution of the governing E)Od of the local government unit having
jurisdiction over the area within which the project is located or by a
federally recognized American Indian tribal government. For the
urposes of this subdivision, “local government unit” means a home
rule charter or statutory city when the project is located in an
incorporated area and a county when the project is lTocated in an
unincorporated area.

Subd. 7. [EQUITY INVESTMENTS.] The corporation board may
allow a specific amount of the challenge grant account designated to
each region to be used for the purpose of acquiring equity interests
In new or existing businésses located in rural M'innesota. The
organizations responsible for administering challenge grant pro-
grams may acquire equity investments in new or expanding busi-
nesses located in rural ﬁ[innesota. The organizations may also
invest in qualified regional investment organizations. A qualified
regional investment organization 1s a corporation or fund organized
and located within the designated region which conducts a Eending .
and investment program consistent with the goals of the challenge
grant program. :

Subd. 8. [DUTIES OF CHALLENGE GRANT ADMINISTRA-
TION ORGANIZATION.] The organization responsible for adminis-
tering a challenge grant program may. contract with other regional
development authorities to carry out all or part of its duties. The
organization ghall:

(1) submit an annual report to the corporation board, the governor,
and legislature by February 15 of each year that includes, at least, a

description of projects supported by the program, an aceount of all
loans made during the calendar year, the source and amount of all
money collected and distributed by the program, the program’s
assets and Liabilities, and an explanation of administrative ex-

penses; and

(2) provide for an annual audit to be performed in accordance with
generally accepted accounting practices and auditing standards and
submit a copy of each annual audit report to the corporation board.
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Sec..46. [116N.09] [_REGIONAL RESEARCH INSTITUTES.]

Subdivision 1. [ESTABLISHMENT.] The corporation board may
establish up to four regional research institutes in greater Minne-
sota. Each institute shall be located adjacent or near a public
post-secondary education institution. The corporation board shall
take into consideration how the location and focus of each institute
will best utilize a region’s resource and assist the region’s busi-
nesses.

‘Subd. 2. [PURPOSE.] The purpose of the institutes is to provide
applied research and development services to individuals, busi-
nesges, and for profit or nonprofit organizations for the purposes of
Heve[oging the region’s economy through the utilization of the

region’s resources and through the development of technology in the

region. Research and development services may include on-site
research management, product development grants, testing of pro-
duction techniques and product quality, marketing and business

management assistance, and feasibility studies.

Subd. 3. [INSTITUTE BOARD.] Each regional research institute
is administered by a nine member institute board. The board for
each institute consists of one Greater Minnesota Corporation board .
member, the president of the corporation, two representatives of
ublic post-secondary institutions in the area surrounding the
institute, and five public members appointed by the corporation
board. Each institute board shall elect a chai?zaﬂ_ other board

officers as it deems fit from it’s membership.

Subd. 4. [INSTITUTE ADMINISTRATION:] The board for each
regional research institute must appoint an institute director to
manage the operation of the institute. An institute board may
contract with post-secondary education governing boards for re-
search services of post-secondary institution stall, facilities, or

equipment. The director may directly hire staff for the institutes.

Subd. 5. [RESEARCH CONTRACTS.] The board of each institute
may enter into contracts with individuals, businesses, and organi-
zations to provide research and development assistance at institute
facilities or at other sites where appropriate. The corporation board
is to establish contract guidelines.

Subd. 6. [PRODUCT DEVELOPMENT GRANTS.] The board of
each institute may provide product development grants to those
individuals, businesses, or organizations that without financial
assistance would not be able to undertake the development of a
product or technology related service. The corporation board is to
establish criteria for determining what individuals, businesses, or
organizations are eligible to receive product development grants.

Sec. 47. [116N.11] [RESEARCH ADVISORY BOARD.]
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Subdivision 1. [ESTABLISHMENT.] The corporation beard shall
establish a research advisory board to provide advisory assistance to
the corporation board, the research institute boards, and.the rural
finance authority. .

Subd. 2. [APPOINTMENT.] The research advisory board shall
congist of 11 members appointed by the corporation board. Terms
and removal of members shall be set by the board and research
advisory board members shall serve without compensation but shall
receive their necessary and actual expenses while enFaged in the
business of the corporation. The membership of the advisory hoard
must have representatives that are experienced or have expertise in
technology, applied research, agriculture, business, labor, and pro-

ductivity.

Subd. 3. [DUTIES.] The research advisory board shall have the
following duties and responsibilities:

(a) identify specific areas where research and development will
contribute to the productivity of the state’s businesses and farms;

" (b) determine specific areas where financial assistance for re-
search and development could assist the development of businesses
and create new employment opportunities;

(c) advise the corporation board in the development and establish-
ment of the regional research institutes and the research grants to
‘public and private post-secondary education institutions;

{d) advise public and private post-secondary education institu-
tions on the research and development needs of businesses 1n

Minnesgota; and

(e) review the applications and make recommendations to the
corporation board for research grants to public-and private post-
secondary education institutions.

Sec. 48. [116N.11] [RESEARCH GRANTS TO EDUCATION
UNITS.] '

The corporation hoard may make matching grants to public and
private post-secondary education institutions for applied research
and development. Grants are to be made for projects which will
Tikely result in assisting economic and employment development in
greater Minnesota. The corporation board shall not give final

approval to a research grant until it has received an evaluation and

recommendation from the research advisory board.

Sec. 49. [116N.12] (INFORMATION ASSISTANCE.]
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The corporation board or its designee must provide individuals,
businesses, and organizations with information relating to federal,
state, and local economic development programs. The corporation
board must divide greater Minnesota into regions and locate staff in
each of these regions to provide information assistance required in
this gection. The corporation board may contract with organizations,
including but not limited to regional development commissions, to
}Erovi e the assistance’required under this section in the regions.

e corporation or designated organization’s staff designated for
this function must have knowledge of existing private and federal,
state, and local economic development programs and work in con-
Junction with existing programs including state agency programs,
the university extension service, and the small business develop-
ment centers. :

Sec. 50. [116N.13] [GREATER MINNESOTA FUND.]

(a) The greater Minnesota fund is'a separate account in the state
. treasury. The corporation board may create separate accounts
within the fund for use in accordance with the. fund’s purposes.
Money in the fund may be deposited in an institution designated as
a depository for state funds under section 9.031. Money in the fund
not needed for the immediate purposes of the corporation may be
invested by the corporation in any way authorized by section 11A.24.
Money in the fund may be used as provided in this chapter.

(b) The fund consists of:

(1} a_H appropriations made to the corporation;

(2) all fees and charges collected by the corporation;

(3) income from investments and purchases;

(4) all revenue from loans, rentals, royalties, dividends, and other
proceeds collected in connection with lawful corporate purpeses; and

(5 all gifts, donations, and bequests made to the corporation,

Sec. 51. [116N.14] [AUDITS ]

The corporation board shall contract with a certified public
accounting firm to audit the corporation and any subsidiary annu-
ally In accordance with generally accepted accounting standards. |

The books and records of the corporation, the governor’s council on
rural development, challenge grant organizations, regional research
institutes, research advisory boards, and any other subsidiary, fund,
or enfity to be administered or governe the corporation, are
subject to audit without previous notice by T%G_Egislative auditor.
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- Sec. 52 [116N 15] {REPORTS]

The corporation shall report to the leglslature and the governor on
its activities by January 1 of each year.

Sec. 53. [136A.125] [SUPPLEMENTAL GRANTS TO DIS-
PLACED RURAL WORKERS.]

Subdivision 1. [PROGRAM ELIGIBILITY.] (a) The higher educa-
tion coordinating board shall establish and administer the state
supplemental education grant program to assist dlsplaced workers

post-secondary educational institutions. The board shall develop
olicies and procedures for the administration of grants, including
!Ee allocation of funds to eligible institutions in accordance with
section 136A.101.

(b) Only state residents who are enrolled in adult farm manage-
ment programs or enrolled in a program designed to train people for
employment are eligible to a or grants under this section,
Applicants must demonstrate financial need in accordance with
qullaes and procedures established by the board. In developing

eligibility policies, the board shall consider eriteria for participation
in state and federal programs designed to serve economically dislo-
cated workers. '

{c) The development of policies and procedures in accordance with
this subdivision is not subject to chapter 14.

Subd. 2. [PART-TIME GRANTS.] Displaced workers in rural
Minnesota areas are eligible to be considered for a part-time grant
under section 136A.132. In awarding grants during the 1987-1989
biennium, participating post-secondary institutions shall consider
the needs o_g displaced rural workers.

Subd. 3. [PUBLIC INFORMATION.] The board shall provide
information to displaced workers in rural areas about
post-secondary education opportunities and financial assistance to
help them pay for their education, including existing state and
federal programs and the state supplemental education grant pro-
gram. The board shall develop and communicate the information in
- cooperation with the department of jobs and training, financial aid
administrators, the a agriculture extension service, and representa-
tives of public and private post-secondary éducation institutions.

Sec. 54. Laws 1983, chapter 334, section 7, is amended to read:
Sec. 7. [REPEALER.]

Sections 1 to 6 are repealed June-30, 1987 1990.

Sec. 55. [DEVELOPMENT PLAN.]
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The board of directors of the Greater Minnesota Corporation shall

prepare a comprehensive development plan and submit it to the

overnor and the legislature by November 15, 1987. The develop-
ment plan must include at least the following:

(1) operating procedures;

(2) accounting procedures;

- (3) grant procedures;

(4) loan procedures;

(5) personnel procedures;

(6) investment procedures; and

(7) board conduct and ethics.

In addition, the development plan must include a budget proposal
and a ﬁve-year ar plan. It must identify sources and amounts of
available nongovernmental money and the purposes for which that
money may be used, and it must suggest any further legislation that
may be necessary to carry out the development plan.

Sec. 56. [VENTURE CAPITAL STUDY ]

The Greater Minnesota Corporation shall study the effect and the
possible administrative and legal structure of the establishment of a
for profit venture ca 1ta1_orporat10n This venture capltal COrpora-
tion would be capitalized by a state appropriation that in turn would
be converted Into shares of stock owned by every resident of the
state. This corporation would invest only in Minnesota companies or
production facilities located in the state with a preference to
ventures that utilize the state’s resources and intermediate products
and services. The venture capital corporation would invest 1n Tocal
capital venture pools that are managed by experienced private
venture capital glrms and this corporation would only provide
investment capital for product development and start-up business
development. The venture capital corporation would targel iis
mnvestment capltal to products and businesses that reduce costs to
the state’s residents and government jurisdictions such as products
that 1mprove resource efficiency or products that improve the
independence of the physically disabled.

The study may be completed directly by the Greater Minnesota
Corporatlon or the corporation may contract with a business, orga-
nization, or individual to complete the study. The study must
include the examination of at least the following:
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(1) the anticipated demand for venture capital that meet the
investment criteria of the venture capital corporation;

corporatlon

(3) an estimation of o n-gomg administrative costs of the venture
capital corporation including shareholder related costs;

(4) the most appropriate legal structure for the venture capital
corporation including recommendations for the enabling legislation

for the corporation;

(5) an estimation of the potential additional investment through
stock purchases by Minnesota residents;

(6) an inventory of experienced and interested local venture
capital firms that the corporation would utilize in dlstmbutmg its
venture capital; and

(7) an analysis of the type of products that meet the investment
criteria of the venture capital corporation.

The Greater Minnesota Corporation will submit the study to the
legislature and the governor by January 15, 1988.

Sec. 57. [APPROPRIATION.]

Subdivision 1. [MINERAL RESOURCES PLAN.] §........ is appro-
priated from the general fund to the commissioner ner of natural

resources for implementation of section 16, to be avallable until
June 30, 1988.

Subd. 2. [FORESTRY MANAGEMENT] §........ is appropriated
from the general fund to the commissioner of natural resources for
implementation of the forestry management plan required in Min-
nesota Statutes, section 89.011, and for grant agreements with
counties or groups of counties for county forestry assistance pro-
grams, to be available until June 30, 1988.

Sec. 58. [APPROPRIATION]

... is ggproprlated from the general fund to the department of
trade and economic development for the administralive expenses of
the rural development board established in section 24.

Sec. 59. [APPROPRIATION.]

$....... is appropriated from the general fund to the Greater

Minnesota Corporation established in section 42, The appropriation
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is used to fund the regional regearch institutes created in section 46,
the applied research grants established in section 48, the product
development Erants established in section 46, the challenge grant
program established in section 45, the venture capital corporation
study required in section 56, and the technical assistance and
admmnistrative costs of the corporation and subsidiaries. The corpo-
ration board may allocate the appropriation between programs as
the board deems fit. This appropriation is available until expended.

. Sec. 60. [APPROPRIATION.]

$........ is appropriated from the general fund to the higher educa-
tion coordinating board for the state supplemental education grant
program established in section 53, to be available until expended.

Sec. 61. [APPROPRIATION.]

$......... is appropriated from the general fund to the jobs skills
partnership board for the customizeé training program established
m section 36. '

Sec. 62. [INSTRUCTIONS TO REVISOR.]

Subdivision 1. The revisor of statutes is directed to change the
phrase “agricultural resource loan guaranty board” wherever it
appears in Minnesota Statutes to “Greater Minnesota Corporation”
in the next and subsequent editions of the statutes.

Subd. 2. The revisor of statutes is directed to change the phrase
“agricultural resource loan guaranty fund” wherever it appears in
Minnesota Statutes to “agricultural development fund of the greater
Minnesota fund” in the next and subsequent editions of the statutes.

Subd. 3. The revisor of statutes is directed to change the phrase
“state” wherever it appears in chapter 41A of Minnesota Statutes to

“corporation” in the next and subsequent editions of the statuies.

Subd. 4. The revisor of statutes is directed to change the words
“commissioner of energy and economic development” and “depart-
ment of energy and economic development” wherever they appear in
Minnesota Statutes to “commissioner of trade and economic devel-
opment” and “department of trade and economic development” in
the next and subsequent editions of the statutes.

Subd. 5. The revisor of statutes is directed to change the phrases
“commisgioner of energy and economic development,” “commis-
sioner,” or “authority” wherever they appear in section 116J.36 or
116J.37 of Minnesota Statutes to “director” in the next and subse-
quent editions of the statutes. ‘
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Sec. 63. [REPEALER.]

Minnesota Statutes 1986, sections 41A.02, subdivisions 3 and 15;
and 41A.08 are repealed.

Sec. 64. [EFFECTIVE DATES.]

Sections 3 to 15 are effective January 1, 1988.” '

Delete the title and insert:

“A bill for an act relating to economic development; rural devel-
opment; renaming and providing new powers to the agricultural
resource loan guaranty board; establishing a mineral resources
program; establishing a community development division in the
department of energy and economic development; establishing the
Greater Minnesota Corporation; establishing the rural development
board; establishing the customized training program; establishing
the Greater Minnesota Corporation; establishing the state supple-
mental education grant program; authorizing certain activities and
requiring certain studies; appropriating money; amending Minne-
sota Statutes 1986, sections 11A.24, by adding a subdivision; 15.01;
41A.01; 41A.02, subdivisions 4, 5, 6, 11, and by adding a subdivi-
sion; 41A.03, subdivision 5; 41A.04; 41A.05, subdivisions 1, 3, and 5;
116J.01: 116J.03; 116J.36, subdivisions 2, 3b, and 8; 116J4.37,
subdivision 1; 116J.951, subdivision 2, and by adding subdivisions;
116J.955; 116J.961, subdivisions 1, 5, 6, 8, and 10; 116L.03, subdi-
vision 2; 116M.04; 116M.06, subdivision 11; Laws 1983, chapter 334,
section 7; proposing coding for new law in Minnesota Statutes,
chapters 414; 84; 116J; 116L; and 136A; proposing coding for new
law as Minnesota Statutes, chapter 116N; and repealing Minnesota
Statutes 1986, sections 41A.02, subdivisions 3 and 15; and 41A.08.”

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Governmental Operations.

© POINT OF ORDER

Thiede raised a point of order relating to voting separately on the
adoption of the report from the Committee on Economic Develop-
ment and Housing relating to H. F. No. 2. The Speaker ruled the
point of order not well taken.

The question was taken on the adoption of the report from the
Committee on ECOnomlc Development and Housing relating to H. F
No. 2.

The repbrt was adopted.
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POINTS OF ORDER

Schreiber raized a point of order relating to the adoption of the
report from the Committee on Economic Development and Housing
relating to H. F. No. 2. The Speaker ruled the point of order not well
taken.

Thiede raised a point of order that a separate vote on the adoption
of the report from the Committee on Economic Development and
Housing relating to H. F. No. 2 was not taken. The Speaker ruled the
point of order not well taken.

Himle raised. a point of order pursuant to rule 6.7 relating to
Committee Reports. The Speaker ruled the point of order not well
taken.

MOTION FOR RECONSIDERATION

Miller moved that the action whereby the report from the Com-
mittee on Economic Development and Housing relating to H. F. No.
2 was adopted earlier today be now reconsidered.

A roll call was requested and properly seconded.

The question was taken on the Miller motion and the roll was
called. There were 46 yeas and 79 nays as follows:

Those who voted in the affirmative were:

Anderson, R, Frederick McDonald Quist Thiede
Bennett Frerichs McKasy Redalen Tjornhom
Blatz Gutknecht McPherson Richter Torapkins
Boo : Hartle Miller Schafer Uphus
Burger Haukoos Morrison Schreiber Valento
Carlson, D. Heap Olsen, 8. Seaberg Waltman
Clausnitzer Himle Onnen Shaver

Dempsey ‘Hugoson Ozment Staniug

Dille Johnson, V. Pauly Sviggum

Forsythe Marsh Poppenhagen Swenson

Those who voted in the negative were:

Anderson, G. Greenfield Kludt " Neuenschwander Reding
Battaglia Gruenes Knuth O'Connor Rice
Bauerly : Jacobs Kostohryz Ogren Rodosovich
Beard Jaros Larsen Olson, E. Rukavina -
Begich Jefferson Lasley Olson, K. Sarna
Bertram Jennings Lieder Omann Scheid
Brown Jensen Long Orenstein Schoenfeld
Carlson, L. Johnson, A. McEachern Osthoff Segal
Carruthers Johnson, R. Milbert Otis Simoneau
Clark " Kahn Minne Pappas Skoglund
Cooper Kalis Murphy Pelowski Solherg
Dauner Kelly Nelson, C. Peterson Spatby
DeBlieck Kelso Nelsen, D. Price Steensma

Dorn Kinkel Nelson, K. Quinn Tunheim
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Vanagek Voss Welle Winter Spk. Nortoen
Vellenga Wagenius Wenzel Wynia

The motion did not prevail.
SECOND READING OF HOUSE BILLS

H. . Nos. 42, 286, 392, 454, 555, 580, 649, 813 and 854 were read
for the second time.

SECOND READING OF SENATE BILLS
S. F Nos. 529, 653, 306 and 499 were read for the second time.,

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:

Ogren; Carlson, D.; Begich; Rukavina and Redalen introduced:

H. F. No. 1201, A bill for an act relating to agriculture; appropri-
ating money to the commissioner of agriculture for use in the
marketing and promotion of peat.

The bill was read. for the first time and referred to the Committee
on Environment and Natural Resources.

Jennings and Forsythe introduced:

H. F. No. 1202, A bill for an act relating to health; appropriating
money for community health services.

The bill was read for the first time and referred to the Committee
on Health and Human Services.

McLaughlin and Greeﬁﬁeld introduced:

H. F. No. 1203, A bill for an act relating to human services;
requiring court-ordered group health insurance henefits be paid to
providers; requiring all parties to sign workers’ compensation set-
tlement agreements; requiring notification to commissioner regard-
ing workers’ compensation payments; establishing a public
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assistance lien; estabhshmg third party paver liability; requiring
reporting of group insurance coverage; providing for reimbursement
of benefits from programs with federal participation; amending
Minnesota Statutes 1986, sections 62A.046; 176.191, subdivision 4;
176.521, subdivisions 1, 3, and by adding a subdivision; 256B.02, by
adding a subdivision; 256B.042, subdivisions 2, 3, and by adding
subdivisions; 256B.37, subdivisions 1, 2, and by adding subdivisions;

- 256D.03, by adding a subdivision; 268.121; 473.405, subdivision 13;
and 514.69; proposing coding for new law in Minnesota Statutes,
chapter 256.

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Scheid and Forsythe introduced:

H. F No. 1204, A bill for an act relating to Hennepin county;
providing for the management of county health facilities; permitting
the county hoard to hold closed meetings on certain medical center
business; permitting certain data to be treated as trade secret
information; amending Minnesota Statutes 1986, section 383B. 217
subdivision 7.

The bill was read for the first time and referred to the Commlttee
on Local and Urban Affairs.

Vellenga, Trimble, Pappas, Wynia and Norton introduced:

H. F. No. 1205, A bill for an act relating to independent school
district No. 625; authorizing the issuance of bonds for the purpose of
deferred capital improvements; authorizing a tax levy for debt
service; authorizing an excess levy for deferred capital maintenance;
providing for local approval.

The bill was read for the first time and referred to the Committee
on Education.

Milbert introduced:

H. F. No. 1206, A bill for an act relating to peace officers; peace
officers benefit fund; expanding the definition of peace officer to
include certain persons employed or authorized to provide emer-
gency medical services; amending Minnesota Statutes 1986, section
176B.01, subdivision 2.

The bill was read for the first time and referred to the Committee
on Health and Human Services.
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Lasley introduced:

H. F. No. 1207, A bill for an act relating to real pro'perty, altering
certain redemptlon periods; amending Minnesota Statutes 1986,
section 580.23, subdivision 2.

The bill was read for the first time and referred to the Committee
on Commerce.

Kludt, Lieder, Dauner and Poppenhagen introduced:

H. F. No. 1208, A hill for an act relating to corrections, appropri-
ating money for the west central regional juvenile center.

The bill was read for the first time and referred to the Commlttee
on Judiciary.

Wagenius, Orenstein, Long, Norton and Tjornhom introduced:

H. F No. 1209, A bill for an act relating to public nuisances;
defining a nuisance; providing for the enjoinment of nuisances;
proposing coding for new law in Minnesota Statutes, chapter 617;
repealing Minnesota Statutes 1986, sections 617.33; 617.34; 617.35;
617.36; 617.37, 617.38; 617.39; 617.40; and 617.41, -

The bill was read for the first time and referred to the Committee
on Jud1c1ary

Wynia, Stanius, Vellenga, Jennings and Greenfield introduced:

H. F. No. 1210, A bill for an act relating to human services,
regulating the licensure of programs for the care of children or of
adults with certain disabilities; providing penalties; replacing the
existing licensure law; proposing coding for new law as Minnesota
Statutes, chapter 245A; repealing Minnesota Statutes 1986, sections
245.781, 245.782, 245783, 245.791; 245.792; 245.801; 245.802;
245.803; 245.804; 245.805; 245.811; 245.812; 245.88, 245.881;
245.882; 245.883; 245.884; and 245.885.

The bill was read for the first time and referred to the Commlttee
on Health and Human Services.

Carlson, D., introduced:

H. F. No. 1211, A bill for an act relating to state lands; authorizing
the conveyance of certain lands in Pine county to the Amherst H.

Wilder Foundation; amending Laws 1981, chapter 354, section 1,

N
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subdivisions 1 and 5; repealing Laws 1981, chapter 354,'section 1,
subdivisions 2 and 3.

The bill was read for the first time and referred to the Committee
on Governmental Operations.

Wynia and Greenfield introduced:

H. F. No. 1212, A bill for an act relating to health; establishing the
Minnesota institute for health research; creating a health research
trust fund with cigarette and tobacco products taxes; prescribing a
floor stocks tax on cigarettes and tobacce products distributors;
amending Minnesota Statutes 1986, sections 297.02, subdivision 1;
297.03, subdivision 5; 297.13, subdivision 1; 297.32, subdivisions 1,
2, and 9; proposing coding for new law as Minnesota Statutes,
chapter 152A; proposing coding for new law in Minnesota Statutes,
chapter 297,

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Simoneau_, Reding and Kniékérbocker introduced:.

H. E No. 1213, A bill for an act relating to retiremeént; teachers’
retirement association; making various changes in the law govern-
ing the association for the purpose of facilitating administration of
retirement benefits and contributions; amending Minnesota Stat-
utes 1986, sections 354.05, subdivision 35, and by adding a subdi-
vision; 354.06, subdivision 1; 354.07, subdivision 3; 354.094,
subdivision 1; 354.44, subdivision 5; 354.46, subdivision b5; 354 .48,
subdivision 7; 354.51, subdivision 5; 354,55, subdivision 11; 354.62,
subdivigion 5, and by adding a subdivision; proposing coding for new
law in Minnesota Statutes, chapter 13; repealing Minnesota Stat-
utes 1986, section 354.44, subdivision 1a.

" The bill was read for the first time and referred to the Committee
on Governmental Operations.

Pappas introduced:

H. F No. 1214, A bill for an act relating to the legislature;
providing for a study by the commission on the economic status of
women of gender bias in the courts; providing for direction of the
study and appointment of an advisory task force by the supreme
court; appropriating money.

The bill was read for the first time and referred to the Committee
on Judiciary. '
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Jaros, Munger, Boo, Murphy and Battaglia introduced:

H. F. No. 1215, A bill for an act relating to retirement; Duluth
police pension association and Duluth firefighters relief association;
authorizing the voluntary consolidation of those local relief associ-
ations with the public employees police and fire fund; authorizing
the individual election of applicable benefit coverage upon the
consolidation of those relief associations; amending Minnesota Stat-
utes 1986, sections 353.01, subdivisions 2b, 10, and 16; 353.271;
353.64, subdivision 1; and 353.65, subdivision 1; proposing coding
for new law in Minnesota Statutes, chapter 353; proposing coding for
new law as Minnesota Statutes, chapters 353A and 353B.

The bill was read for the first Vtime and referred to the Committee
on Governmental Operations.

Greenfield, Bishop, Vellenga, Wagenius and Seaberg introduced:

H. F. No. 1216, A bill for an act relating to crimes; juveniles;
limiting detention of juveniles in adult jails; amending Minnesota
Statutes 1986, section 260.173, subdivision 4.

The bill was read for the first time and referred to the Committee
on Judiciary.

Kelly and Vellenga introduced:

H. F. No. 1217, A bill for an act relating to family law; appropri-
ating money to the University of Minnesota for the Hubert H.
Humphrey Institute of Public Affairs to study mediation in marriage
dissolution cases.

The bill was read for the first time and referred to the Committee
on Judiciary, '

“Knuth, Rice, Seaberg and Lieder introduced:

H. F No. 1218, A bill for an act relating to the Minnesota
humanities commission; requiring it to establish a humanities
resource center; appropriating money; amending Minnesota Stat-
utes 1986, section 138.91, by adding a subdivision.

The bill was read for the first time and referred to the Committee
on Education.
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Kelso, Vanasek, Kostohryz, Jensen and Dempsey introduced:

H. F. No. 1219, A bill for an act relating to taxation; authorizing
Scott county to impose a tax on admissions to major amusement
facilities; providing for expenditure of the proceeds of the tax.

The bill was read for the first tlme and referred to the Commlttee
on Taxes.

Carruthers, Welle, Swenson, Seaberg and Kalis introduced:

H. F. No. 1220, A bill for an act relating to crimes; providing for,
sentencing repeat offenders up to the maximum sentence provided
by law for the offense of conviction; prescribing penalties; amending
Minnesota Statutes 1986, sections 244.04, by adding a subdivision;
244.05, subdivision 1, and by adding a subdivision; and 244.10;
proposing coding for new law in Minnesota Statutes, chapter 609.

The bill was read for the first time and referred to the Commitfee
on Judiciary.

Greenfield introduced:

H. E No. 1221, A bhill for an act relating to human services;
creating a new formula for distribution of administrative aid to
counties; eliminating equalization aid to counties; amending Min-
nesota Statutes 1986, section 256D.22; repealing Minnesota Stat—
utes 1986, section 245.74.

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Greenfield introduced: 7

H. F No. 1222, A bill for an act relating to human services;
clarifying statutes relating to the preadmission screening program;
adjusting state and county shares of costs; amending Minnesota
Statutes 1986, section 256B.091, subdivisions 2, 3, 4, 6, and 8.

The bill was read for the first time and referred to the Committee
on Health and Human Services.
Wenzel introduced:

H. F No. 1223, A bill for an act relating to Morrison county;
removing special qualifications for newspapers; repealing Laws
1980, chapter 526,

The bill was read for the first time and referred to the Committee
on Local and Urban Affairs.
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Battaglia, Begich and Rukavina introduced:

H. F. No. 1224, A bill for an act relating to local government;
permitting the establishment of a joint economic development
authority in Cook county. .

The bill was read for the first time and referred to the Committee
on Local and Urban Affairs. .

Tompkins; Carlson, 1., and Begich introduced:

H. F. No. 1225, A bill for an act relating to employment; requiring
certain employers to make available a plan of health care coverage to
all employees; proposing coding for new law in Minnesota Statutes,
chapter 177.

The bill was read for the first time and referred to the Committee
on Labor-Management Relations.

Riveness; Battaglia; Nelson, K.; Rose and Vanasek introduced:

H. F. No. 1226, A bill for an act relating to capital improvements;
authorizing spending to acquire and to better public land and
buildings and other publi¢c improvements of a capital nature; autho-
rizing issuance of state bonds; appropriating money. ‘

The bill was read for the first time and referred to the Committee
on Education.

Nelson, D.; Voss; Carruthers; Otis and Uphus introduced:

H. F. No. 1227, A bill for an act relating to insurance; no-fault
auto; raising the cap for mandated submission to no-fault arbitra-
tion from $5,000 to $10,000; providing for attorney’s fees; amending
Minnesota Statutes 1986, section 65B.525, subdivision 1, and by
adding a subdivision.

The bill was read for the first time and referred to the Committee
on Financial Institutions and Insurance.

Vellenga, Forsythe, Battaglia, Welle and Quist introduced:

H. E No. 1228, A bill for an act relating to traffic regulations;
imposing penalty for failure to wear seat belt; amending Minnesota
Statutes 1986, section 169.686, subdivision 1.

The bill was read for the first time and referred to the Committee -
on Judiciary.
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Bauerly, Wenzel and Bertram introduced:

H. F. No. 1229, A bill for an act relating to agriculture; investi-
gating and promoting use of state agricultural commodities by
establishments selling prepared food in the state; amending Minne-
sota Statutes 1986, section 17. 03 by adding a subdivision.

The blll was read for the ﬁrst time and referred to the Commlttee
on Agriculture.

McEachern introduced:

H. F. No. 1230, A bill for an act relating to insurance; clarifying
the authority of school districts to self-insure for property and
casualty coverage; amending Minnesota Statutes 1986, section
471.98, subdivision 2.

The bill was read for the first time and referred to the Committee
on Financial Institutions and Insurance.

Winter, Murphy, Begich and Steensma introduced:

H. F. No. 1231, A bill for an act relating to workers’ compensation;
regulating second medical opiniong; providing for neutral physi-
cians; amending Minnesota Statutes 1986, sections 176.135, subdi-
vision 1a; 176.155, subdivision 2; and 176.391, subdivision 2;
repealing Minnesota Statutes 1986, section 176.155, subdivision 1.

The bill was read for the first time and referred to the Committee
on Labor-Management Relations.

Peterson, Bauerly and Marsh introduced:

H. F. No. 1232, A bill for an act relating to real property;
authorizing use of restrictive covenants prohibiting presence of
radicactive substances on land; proposing coding for new law in
Minnesota Statutes, chapter 507.

The bill was read for the first time and referred to the Committee
on Environment and Natural Resources.

Morrison, Frederick, Marsh and Thiéde introduced:

H. F No. 1233, A bill for an act relating to the legislature;
prohibiting the solicitation of funds during legislative sessions;
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providing certain exceptions; establishing penalties; proposing cod-
ing for new law in Minnesota Statutes, chapter 10A,

The bill was read for the first time and referred to the Committee
on Rules and Legislative Administration. :

Dempsey, Dille, Hugoson, Richter and Swenson introduced:

H. E No. 1234, A bill for an act relating to the legislature;
prohibiting the solicitation of funds during legislative sessions;
providing certain exceptions; establishing penalties; proposing cod-
ing for new law in Minnesota Statutes, chapter 10A,

The bill was read for the first time and referred to the Committee
on Rules and Legislative Administration.

Miller, Sviggum and McPherson introduced:

H. FE No. 1235, A bill for an act relating to the legislature;
prohibiting the solicitation of funds during legislative sessions;
providing certain exceptions; establishing penalties; proposing cod-
ing for new law in Minnesota Statutes, chapter 10A.

The bill was read for the first time and referred to the Committee
on Rules and Legislative Administration.

Otis introduced:

H. F. No. 1236, A bill for an act relating to local improvements;
permitting the issuance of general obligation bonds for certain
pedestrian skyways; amending Minnesota Statutes 1986, section
429.091, subdivision 2.

The bill was read for the first time and referred to the Committee
on Local and Urban Affairs.

Kludt and Lieder introduced:

H. F. No. 1237, A bill for an act relating to enterprise zones;
providing additional funding for certain border city enterprise
zones; updating and eliminating obsolete references; amending
Minnesota Statutes 1986, sections 273.1312, subdivisions 3 and 4;
273.1313, subdivision 1; 273.1314, subdivisions 8 and 9; repealing
Minnesota Statutes 1986, section 273.1314, subdivision 4a.

The bill was read for the first time and referred to the Committee
on Taxes. .



1026 JournaL oF THE House [25th Day

Peterson, Jensen, Lasley, Bauerly and Kludt introduced:

H. F. No. 1238, A b111 for an act relating to taxation; property;
providing a tax base equalization credit for certain property; provid-
ing a small business property tax refund; providing a distressed
region industrial property tax refund; providing for the valuation
adjustment of agricultural land for purposes of school taxes; impos-
ing penalties; appropriating money; amending Minnesota Statutes
1986, sections 124.2137, subdivision 1; 273.1393; and 276.04; pro-
posing coding for new law in Minnesota Statutes, chapters 124 and
273.

The bill was read for the first time and referred to the Committee
on Taxes.

Tunheim; Clark; Jefferson; Jechnson, R., and Thiede introduced:

H. F. No. 1239, A bill for an act relating to education; providing for
long-range Indian education plans; amending Minnesota Statutes -
1986, sections 124.481; and 126.48, by adding a subdivision.

The bill was read for the first time and referred to the Committee
on Education.

Shaver intreduced:

H. ¥ No. 1240, A bill for an act relating to motor vehicles;
establishing systern of lifetime motor vehicle license plates; refund-
ing certain license plate fees; providing that personalized license
plates be reissued to previous holders under certain circumstances;
appropriating money; amending Minnesota Statutes 1986, Sectlon
168.12, subdivisions 1 and 5.

The bill was read for the first time and referred to the Committee
on Transportation.

Bertram, Bauerly and Boo introduced:

H. I No. 1241, A bill for an act relating to insurance; authorizing
employers to jointly self-insure for property or casualty liability;
regulating these plans; proposing coding for new law as Minnesota
Statutes, chapter 80E,

The bill was read for the first time and referred to the Committee
on Financial Institutions and Insurance.
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Seaberg introduced:

H. F. No. 1242, A bill for an act relating to highway traffic
regulations; authorizing recreational vehicle combinations and re-
stricting their use; amending Minnesota Statutes 1986, sections
169.01, by adding a subdivision; and 169.81, subdivision 3, and by
adding a subdivision.

The bill was read for the first time and referred to the Committee
on Transportation.

Steensma, Uphus, Omann and Schoenfeld introduced:

H. F. No. 1243, A bill for an act relating to agriculture; providing
a cattle export program; making export enhancement payments to
cattle raisers and exporters; appropriating money.

The bill was read for the first time and referred to the Committee
on Agriculture,

Carruthers, Orenstein, Wagenius, Seaberg and Swenson intro-
duced:

H. F. No. 1244, A bill for an act relating to environment; providing
reciprocal access to courts and administrative agencies for injuries
caused by transboundary pollution; proposing coding for new law in
Minnesota Statutes, chapter 543.

The bill was read for the first time and referred to the Committee
on Environment and Natural Resources.

Miller, by request, introduced:

H. F. No. 1245, A bill for an act relating to alcoholic beverages;
prohibiting the retail sale of beer in kegs; proposing codmg for new
law in Minnesota Statutes, chapter 340A. ‘

The bill was read for the first time and referred to the Committee
on Regulated Industries,

Valento introduced:

H. F. No. 1246, A bill for an act relating to retirement; public
employees retirement association; clarifying the final average salary
and service credit applicable to certain later age employment-
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related injuries; amending Minnesota Statutes 1986, section 353.01,
subdivisions 10 and 16.

The bill was read for the first time and referred to the Committee
on Governmental Operations.

O’'Connor, Sarna, Wenzel, Hartle and Marsh introduced:

H. F. No. 1247, A bill for an act relating to retirement; authorizing
reimbursement of retired members of the state patrol retirement
fund for the cost of medicare supplemental ingsurance; appropriating

money; proposing coding for new law in Minnesota Statutes, chapter
352B.

The bill was read for the first time and referred to the Commlttee
on Governmental Operations.

Wenzel, Kludt, Dille and Oménn introduced:

H F No. 1248, A bill for an act relating to motor vehicles;
providing for free license plates for former prisoners of war; amend-
ing Minnhesota Statutes 1986, section 168.125, subdivision 1.

The bill was read for the ﬁrst time and referred to the Committee
on Transportation,

Stanius introduced:

H. F. No. 1249, A bill for an act relating to the White Bear Lake
conservation district; providing for the membership of its governing
board; amending Laws 1971, chapter 355, section 2, subdivision 2, as
amended.

‘The bill was read for the first time and referred to the Committee
on Local and Urban Affairs.

Ogren, Battaglia, Begich and Solberg introduced:

H. F. No. 1250, A bill for an act relating to employees; providing for
a wage protectmn program; appropriating money; proposing coding
for new law in Minnesota Statutes, chapter 181.

The bill was read for the first time and referred to the Committee
on Labor-Management Relations.
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Pappas, Seaberg, Vellenga and Bishop introduced:

H. F. No. 1251, A bill for an act relating to juveniles; eliminating
statutory references to “dependency” and “neglect” and substituting
the term “child in need of protection or services”; eliminating
juvenile court jurisdiction over children who are “habitually disobe-
dient”; transferring alleged truants and runaways to the court’s
protective services jurisdietion; transferring certain young alleged
delinquents to the court’s protective services jurisdiction; limiting
the duration of the court’s continuing jurisdiction over truants;
permitting the juvenile court to declare mature minors completely
or partially emancipated; limiting the juvenile court’s contempt’
authority over nondelinquents; amending Minnesota Statutes 1986,
sections 242.19; subdivision 2; 260.011, subdivision 2; 260.015,
subdivision 21, and by adding a subdivision; 260.103, subdivision 1;
260.111; 260.121, subdivisions 1 and 2; 260.131, subdivision 1;
260.132, subdivisions 1 and 3; 260.133, subdivision 2; 260.135,
subdivisions 1 and 3; 260.155, subdivisions 1, 4, and 4a; 260.156;
260.171, subdivision 4; 260.173, subdivision 3; 260.181, subdivision
4: 260,191, subdivisions 1 and 4; 260.194; 260.221; 260.235; 260.255;
260.291, subdivisions 1 and 4; 260.301; 260.315; 260.35; 260.36; and
484.73, subdivision 2; proposing coding for new law in Minnesota
Statutes, chapter 260; repealing Minnesota Statutes 1986, section
260.015, subdivisions 6 and 10.

The bill was read for the first time and referred to the Committee
on Judiciary.

Clark introduced:

H. F No. 1252, A bill for an act relating to eminent domain;
authorizing court having jurisdiction over an eminent domain
proceeding to compel occupants of condemned real estate to deliver
possession; proposing coding for new law in Minnesota Statutes,
chapter 117.

The bill was read for the first time and referred to the Committee
on Judiciary.

Scheenfeld introduced:

H. F. No. 1253, A hill for an act relating to agriculture; establish-
ing an agricultural linked deposit program; imposing a penalty.

The bill was read for the first time and referred to the Commitiee
on Agriculiure.
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Pelowski; Johnson, V., and Otis introduced:

H. E No. 1254, A bill for an act relating to counties; permitting
counties to make certain loans to assist child care; amending
Minnesota Statutes 1986, section 245.84, subdivision 1.

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Larsen and Lasley introduced:

H. E No. 1255, A bill for an act relating to waste management;
providing for the abatement priority of certain tire dumps or
collection sites; amending Minnesota Statutes 1986, section
115A.912, subdivision 2.

The bill was read for the first time and referred to the Committee
on Environment and Natural Resources.

Larsen and Dorn introduced:

H. F. No. 1256, A bill for an act relating to health; appropriating
money for the mosquito research program.

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Munger; Norton; Redalen; Anderson, G., and Rose introduced:

H. F. No. 1257, A bill for an act proposing an amendment to the
Minnesota Constitution by adding a section to article XI; establish-
ing a Minnesota environmental and natural resources trust fund;
providing implementing legislation; proposing coding for new law as
Minnesota Statutes, chapter 115C.

The bill was read for the first time and referred to the Committee
on Environment and Natural Resources.

Kludt and Orenstein introduced:

H. F. No. 1258, A bill for an act relating to civil actions; requiring
future damages to be discounted in arbitration proceedings; requir-
ing the court to instruct the jury on an award of future damages;
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amending Minhesota Statutes 1986, section 604.07, subdivisions 2,
3, 4, and by adding a subdivision.

The bill was read for the first titme and referred to the Committee
on Judiciary.

Otis introduced:

H. F. No. 1259, A bill for an act relating to education; establishing
a school and community partnership program on positive youth
development; appropriating money; proposmg coding for new law in
Minnesota Statutes, chapter 129B.

The bill was read for the first time and referred to the Committee
on Eduecation.

Sarna and Clark introduced:

H. F. No. 1260, A bill for an act relating to the Minneapolis park
and recreation board; permitting the establishment of a park beard
personnel system; requiring the park board to adopt eurrent Min-
neapolis civil service commission provisions; providing employee
protections.

The bill was read for the first time and referred to the Committee
on Local and Urban Affairs.

Onnen introduced:

H. F No. 1261, A bill for an act relating to health insurance;
establishing a sliding fee insurance program for children with
handicaps; requiring the commissioner to adopt rules; proposing
coding for new law in Minnesota Statutes, chapter 62E,

The bill was read for the first time and referred to the Commiitee
on Health and Human Services.

Beard, Scheid, Solberg and Murphy introduced:

H. F No. 1262, A bill for an act relating to public employees;
prohibiting use of strikebreakers during a teacher strike; amending
Minnesota Statutes 1986, sections 179A.03, by adding a subd1v1smn
and 179A.13, subdivision 2.

The bill was read for the first time and referred to the Committee
on Labor-Management Relations.
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Bauerly introduced:

H. F No. 1263, A bill for an act relating to the administration of
state property; extending the period for which the commissioner of
administration may lease state property; amending Minnesota Stat-
utes 1986, section 16B.24, subdivision 5.

The bill was read for the first time and referred to the Committee
on Governmental Operations.

Pappas, Norton, Bennett, Knuth and Schreiber introduced:

H. F. No. 1264, A bill for an act relating to the Minnesota state
historical society; providing for preservation and interpretation of
public areas of the state capitol; amending Minnescta Statutes 1986,
section 138.67; proposing coding for new law in Minnesota Statutes,
chapter 138.

The bill was read for the first time and referred to the Committee
on Governmental Operations.

Olsen, S.; Scheid; McLaughlin; Redalen and Ogren introduced:

H. F No. 1265, A bill for an act relating to alcoholic beverages;
providing for the licensing of low-volume brewers; allowing them to
be granted an on-sale intoxicating liquor or nonintoxicating malt
liqguor license; amending Minnesota Statutes 1986, section
340A.301, subdivisions 6 and 7.

The bill was read for the first time and referred to the Committee
on Regulated Industries.

Rest; Segal; Forsythe; Carlson, L., and Olsen, S., introduced:

H. F No. 1266, A bill for an act relating to Hennepin county;
providing bonding authority for library construction and better-
ment; amending Minnesota Statutes 1986, section 383B.245.

The bill was read for the first time and referred to the Committee
on Local and Urban Affairs.

Otis introduced:

H. F No. 1267, A bill for an act relating to insurance; correcting
certain errors; removing ambiguities; expanding certain insurers’
investment authority; authorizing the commissioner to adopt invest-
ment rules; providing for miscellaneous changes and clarification;
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amendiﬁg Minnesota Statutes 1986, section 60A.11, subdivisions
10, 11, 13, 14, 15, 17, 18, 19, 21, 23, 24, 26, and by adding a sub-
division.

The bill was read for the first time and referred to the Committee
on Financial Institutions and Insurance.

Carlson, L.; Dorn; Jennings; Stanins and Morrison introduced:

H. F. No. 1268, A bill for an act relating to local government;
permitting the establishment of special service districts; providing
taxing and other authority; proposing coding for new law as Minne-
sota Statutes, chapter 429A.

The bill was read for the first time and referred to 'the Committee
on Taxes.

Carlson, D., introduced:

H. E No. 1269, A hill for an act relating to state lands; providing
for exchange of tax-forfeited peat lands in Aitkin county. .

The bill was read for the first time‘ and referred to the Committee
on Governmental Operations.

Anderson, (&.; Neuenschwander and Schoenfeld introduced:

H. F. No. 1270, A bill for an act relating to lotteries, creating a
Minnesota lottery agency and providing for its powers and duties;
authorizing the sale of lottery tickets; providing penalties; requiring
profits from the lottery to be dedicated to the reinvest in Minnesota
resources fund and to the general fund to be used for economic
development in greater Minnesota; establishing the reinvest in
Minnesota resources endowment fund, appropriating money;
amending Minnesota Statutes 1986, sections 10A.01, subdivision
18; 15A.081, subdivision 1; 290.09, by adding a subdivision; and
609.761; proposing coding for new law in Minnesota Statutes,
chapters 84 and 297A; propoesing coding for new law as Minnesota
Statutes, chapter 240A.

The bill was read for the first time and referred to the Committee
on General Legislation, Veterans Affairs and Gaming,

| Waltman introducedz

H. F. No. 1271, A bill for an act relating to agriculture; making
certain changes in the farmer-lender mediation act; amending
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Minnesota Statutes 1986, sections 583.26, subdivisions 1 and 2; and
583.27, by adding a subdivision.

The bill was read for the first time and referred to the Commitiee
on Agriculture.

Waltman introduced:

H. E No. 1272, A bill for an.act relating to health; creating an
exception to the nursing home moratorium; amending Minnesota
Statutes 1986, section 144A.071, subdivision 3.

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Kludt, Pappas, Wagenius, Greenfield and Bishop introduced:

H. F. No. 1273, A bill for an act relating to marriage dissolution;
guardian ad litems; providing for the payment of certain fees;
providing for written recommendations; providing for access to data
and reports; prohibiting the guardian ad litem from conducting the
custody investigation; amending Minnesota Statutes 1986, sections
518.165, subdivision 3, and by adding a subdivision; and 518.167,
subdivision 1.

The bill was read for the first time and referred to the Committee
on Judiciary.

Nelson, D.; Johnson, A.; Simoneau; Quinn and Voss introduced:

H. F. No. 1274, A bill for an act relating to crimes; taxes; providing
for collection from convicted person’s tax refund of court-ordered
restitution to crime victims; amending Minnesota Statutes 1986,
sections 270A.02; and 270A.03, subdivisions 2, 5, and by adding a
subdivision.

The bill was read for the first tlme and referred to the Committee
on Judiciary.

Lasley and Solberg introduced:

H. F. No. 1275, A bill for an act relating to newspapers; regulating
certain awards for civic achievement; proposing coding for new law
in Minnesota Statutes, chapter 331A.

The bill was read for the first time and referred to the Committee
on General Legislation, Veterans Affairs and Gaming.
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Lasley, Peterson, Larsen and Carlson, D)., introduced:

H. F. No. 1276, A bill for an act relating to education; revising,
simplifying, and equalizing certain revenues for school districts;
appropriating money; amending Minnesota Statutes 1986, section
275.125, subdivision 4; proposing coding for new law in Minnesota
Statutes, chapter 124; repealing Minnesota Statutes 1986, sections
121.85; 121.86; 121.87; 121.88; 121.882; 121.935, subdivision 5,
123.701; 123.702; 123.703; 123.704; 123.705; 124.17, subdivisions la
and 2d; 124.175; 124.185; 124.2161; 124.2162; 124.2163; 124.245;
124.246; 124.247; 124.252; 124.26; 124.271; 124.2711; 124.272;
124,273, 124.274; 124.275; 124.573; 124.65; 124.66; 124A.01;
124A.02, subdivisions 2, 3a, 5, 6, 7, 9, 10, 11, 12, 13, 14, 15, 16, 19,
23, and 24; 124A.03, subdivisions 1, 1a, 3, 4, and 6; 124A.031,
subdivision 1; 124A.033; 124A.034; 124A.035, subdivision 1;
124A.04; 124A.06; 124A.08; 124A.10; 124A.12; 124A.14; 124A.16;
124A.20; 124A.21; 126.031, subdivision 2; 126.264, subdivision 3;
126.267; 126.268, subdivision 2; 126.60; 126.62; 126.64; 126.65;
126.70; 126.71; 126.72; 126.80; 126.81; 129B.01; 129B.02; 129B.04;
129B.05; 129B.17; 129B.20; 129B.21; 129B.41; 129B.42; 129B.43;
129B.44; 129B.45; 129B.46; 129B.47; 129B.61; 129B.62; 129B.63;
129B.64; 129B.65; 129B.66; 129B.67; and 275.125, subdivisions 3,
6a, &, 8a, 8b, 11a, 11¢, and 12.

The bill was read for the first time and referred to the Committee
on Education.

Anderson, G., and Brown introduced:

H. F Neo. 1277, A bill for an act relating to transportation;
providing for state park road account funds to be used for lake access
roads; amending Minnesota Statutes 1986, section 162.06, subdivi-
sion 5. '

The bill was read for the first time and referred to the Committee
on Transportation.

Rest, Kludt, Blatz and Pappas introduced:

H. F. No. 1278, A bill for an act relating to custody; providing that
evidence of domestic abuse is relevant to determinations of custody;
amending Minnesota Statutes 1986, sections 518.17, subdivision 1;
and 518B.01, by adding a subdivision.

The bill was read for the first time and referred to the Committee
on Judiciary.
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Jennings, Cooper, Redalen, Uphus and Lasley introduced:

H. F No. 1279, A bill for an act relating to agriculture; transfer-
ring authority of the commissioner of energy and economic develop-
ment relating to governor’s council on rural development to the
commissioner of agriculture; authorizing loan and grant programs;
providing for new members; appropriating money; amending Min-
nesota Statutes 1986, sections 116J.951; 116J.955; and 116J.961,
subdivisions 1, 2, 3, 5, 8, and 9; proposing coding for new law in
Minnesota Statutes chapter 17; repeahng Minnesota Statutes 1986,
section 116J.961, SubleISl()n 10

The bill was read for the first time and referred to the Commltteer
on Agriculture.

Stanius and Bennett introduced:

H. F No. 1280, A bill for an act relating to human services;
establishing fair audit procedures for nursing homes; amending
Minnesota Statutes 1986, section 256B.27, subd1v1smn 1, and by
adding a subd1v1510n

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Battaglia introduced:

H. F. No. 1281, A hill for an act relating to liquor; authorizihg‘
Lake county to issue seasonal on-sale licenses.

The bill was read for the first time and referred to the Committee
on Regulated Industries.

Skoglund, Dille, Kahn, Quist and Greenfield introduced:

H. F No. 1282, A bill for an act relating to taxation; limiting the
sales tax exemption for publications to those publications that do
not advertise tobacco products; amending Minnesota Statutes 1986,
section 297A.25, subdivision 10.

The bill was read for the first time and referred to the Committee
on Taxes.

Skoglund, Dille, Kahn, Quist and Greenfield introduced:

H. F No. 1283, A bill for an act relating to health; prohibiting
smoking in day care homes and centers, schools, and health care
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facilities; prohibiting free distribution of smoking tobaceo products;
restricting sales and advertising of tobacco products; amending
Minnesota Statutes 1986, sections 144.412; 144 414; and 325F.77,
subdivision 2; proposing coding for new law in Minnesota Statutes,
chapter 144,

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Thiede, Schreiber and Miller introduced:

H. F. No. 1284, A bill for an act proposing an amendment to the
Minnesota Constitution, adding a section to article VIII; providing
for the recall of elected officials.

The bill was read for the first time and referred to the Committee
on General Legislation, Veterans Affairs and Gaming,

Vellenga, Bauerly, McEachern, Trimble and Otis introduced:

H. F. No. 1285, A bill for an act relating to education; appropriat-
ing money for districts implementing mandatory desegregation
plans.

The bill was read for the first time and referred to the Committee
on Education.

Sparby; Tunheim; Johnson, V.; Johnson, R., and Carlson, D.,
introduced:

H. ¥ No. 1286, A bill for an act relating to game and fish;
establishing a program to compensate landowners and lessees for
damages done hy wild animals; appropriating money; proposing
coding for new law in Minnesota Statutes, chapter 3.

The bill was read for the first time and referred to the Committee
on Environment and Natural Resources.

Welle, Pelowski, Begich, Dorn and Johnson, R., introduced:

H. F No. 1287, A bill for an act relating to taxation; property;
providing a tax base equalization credit for certain property; provid-
ing a small business property tax refund; providing a distressed
region industrial property tax refund; providing for the valuation
adjustment of agricultural land for purposes of school taxes; impos-
ing penalties; appropriating money; amending Minnesota Statutes
1986, sections 124.2137, subdivision 1; 273.1393; and 276.04; pro-
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posing coding for new law in Minnesota Statutes, chapters 124 and
273. : . .

The bill was read for the first time and referred to the Committee
on Taxes.

Haukoos, Quinn, Otis, Kalis and Dempsey introduced:

H. F No. 1288, A bill for an act relating to state government;
requiring a study on the feasibility of building a parking ramp on
certain property.

The bill was read for the first time and referred to the Commlttee
on Governmental Operations.

Jennings, Greenfield, Stanius, Wynia and Anderson, R., intre-
duced:

H. F No. 1289, A bill for an act relating to human services;
providing training of welfare fraud prosecutors and investigators;
providing staff for fraud contrel functions; defining amounts of
asgistance indirectly paid; providing for joint trials; changing the
date of payment of certain periodic support to the assistance unit;
regulating certain property transfers; providing for incorrect assis-
tance amounts recovered; appropriating money; amending Minne-
sota Statutes 1986, sections 256.74, subdivision 1; 256.98; 256D.05;
and 393.07, subdivision 10.

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Sparby; Tunheim; Carlson, D.; Ogren and Battaglia introduced:

H. F. No. 1290, A hill for an act relating to game and fish; allowing
the taking of minnows and other live baits for commercial purposes
on wildlife management areas of any size; amending Minnesota
Statutes 1986, section 97C.505, subdivision 3, and by adding a
subdivision.

The bill was read for the first time and referred to the Committee
on Environment and Natural Resources.

Heap introduced:

H. F. No. 1291, A bill for an act relating to human services;
providing an exception to the nursing home operating cost rate
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limitation; amending Minnesota Statutes 1986, section 256B.431,
subdivision 2b.

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Carlson, L.; Nelson, K.; Forsythe; Kelso and Dorn introduced:

H. F. No. 1292, A bill for an act relating to education; increasing
the aid and levy [or programs for handicapped adults; appropriating
money; amending Minnesota Statutes 1986, sections 121.88, subdi-
vision 7; 124.271, subdivisions 2b and 7; and 275.125, subdivision 8.

The bill was read for the first time and referred to the Committee
on Education.

Clark, Quinn, Quist and Rukavina introduced:

H. F. No. 1293, A bill for an act relating to elections; changing
certain voter registration procedures to increase voter participation;
providing for a computerized central registration system, voter
registration forms in state income tax forms and booklets, and a
combined voter registration, driver’s license, and identification card
form; appropriating money; amending Minnesota Statutes 1986,
sections 201.021; 201.054, subdivision 1; 201.061, subdivision 1;
201.071, subdivision 4; 201.081; 201.121, subdivision 1; 201.13;
201.15; 201.161; 201.171; 201.221, subdivision 2; 290.39, by adding
a subdivision; proposing coding for new law in Minnesota Statutes,
chapter 201.

The bill was read for the first time and referred to the Committee
on General Legislation, Veterans Affairs and Gaming.

Segal; Nelson, K.; McEachern and Olson, K., introduced:

H. F. No. 1294, A bill for an act relating to education; increasing
the aid and levy for programs for handicapped adults; appropriating
money; amending Minnesota Statutes 1986, sections 121.88, subdi-
vision 7; 124.271, subdivisions 2b and 7; and 275.125, subdivision 8.

The bill was read for the first time and referred to the Committee
on Education.

Heap introduced:

H. E No. 1295, A bill for an act relating to unemployment
insurance; limiting deductions for vacation pay; amending Minne-
sota Statutes 1986, section 268.08, subdivision 3.

The bill was read for the first time and referred to the Committee
on Labor-Management Relations.
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Vellenga, Ozment, Otis, Kostohryz and Sviggum_introduced:

H. F. No. 1296, A bill for an act relating to education; requiring
special instruction and serviees for handicapped children from birth
to age two; expanding the definition of a handicapped child under
age five; establishing an advisory council for interagency coordina-
tion; clarlfymg the duty to provide certain transportation for hand-
1capped children and the eligibility for transportation aid; amending
Minnesota Statutes 1986, sections 120.03, subdivision 1; 120.17,
subdivisions 1, 2, 3, 3a, 5,7a, 12, and by addlng subdiwsmns 123.39,
subdivigion 1; and 124. 223 repealmg Minnesota Statutes 1986,
section 120. 17 subdivision 13.

The bill was read for the first time and referred to the Committee
on Education.

Milbert and Simoneau introduced:

H. F. No. 1297, A bill for an act relating to agriculture; providing
a computerized system for notification of security interests in farm
products; providing a computerized filing system and central data
base for uniform commercial code financing statements and lien
statements; imposing a penalty; appropriating money; proposing
coding for new law in Minnesota Statutes, chapter 336; and propos-
ing coding for new law as Minnesota Statutes, chapter 336A.

The bill was read for the first time and referred to the Committee
on Judiciary.

Rest, Voss and Long introduced:

H. F No. 1298, A bill for an act relating to public finance;
modifying and extending means of financing operations of local
government and certain nonprofit institutions; providing an income
tax exemption for interest earned on certain governmental obliga-
tions; amending Minnesota Statutes 1986, sections 124.76, subdivi-
sion 2; 250.01, subdivisions 20, 20a, and 20b; 290.091, subdivision 2;
373.01, by adding a subdivision; 400.101; 429.091, by adding a
subd1v1smn 462.429; 462.445, subdivision 4 462.461, 'subdivision 4;
462.555; 465.71; 466. 06; 471. 981 subdivisions 1,4, ‘and by addlng
subdl‘nsmns 473. 811, subdivision 2; 474.02, subdivision 1d; 475.51,
subdivision 3; 475.52, subdivision 3; 475.54, subdivision 1, and by
adding subdivisions; 475.55, subdivisions 1, 2, 3, 4, 6, 7, and by
addmg a subdivision; 475.56; 475.60, subdivision 2; 475.66, subdi-
vision 3; and 475.67, subd1v151ons 3 and 12; proposing coding for new
law in Minnesota Statutes chapters 116M 136A, 471, and 475;
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repealing Minnesota Statutes 1986, sections 475.55, subdivision 5;
and 475.67, subdivision 11.

The bill was read for the first time and referred to the Commlttee
on Taxes.
HOUSE ADVISORIES

The following House Advisory was introduced:

Clark, Simoneaﬁ Krueger Voss and Kelso introduced'

H. A. No. 10, A proposal to study the effects of the use of video
display terminals.

The advisory was referred to the Committee on Governmental

Gperations.

MESSAGES FROM THE SENATE

The following message was received from the Senate:
Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 166, A bill for an act relating to real property; authoriz-
ing conveyance of state interest in certain land in St. Louis county.

Parrick E. Franaven, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Battaglia moved that the House concur in the Senate amend-
mentg to H. F. No. 166 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H. F. No. 166, A bill for an act relating to real property; authoriz-
ing conveyance of state interest in certain land in St. Louis county.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.
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The question was taken on the repassage of the bill and the roll
was called. There were 125 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Andersen, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz
Boo
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
geBlieck
EmpSE
Dillep y
Dorn
Forsythe
Frederick

Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen

‘Jehnson, R.

Johnson, V.
Kahn

Kalis

Eelly

Kelse
Kinkel
Kludt
Knuth
Kostohryz

Larsen

Lasley
Lieder

Marsh
McDonald
McEachern
McEasy
McPherson
Milbert
Miller
Minne
Morrison
Murphy
Nelsen, C.
Nelson, D.
Nelson, K.
Neuenschwander
(¥Connor
Ogren
Qlsen, 8.
Olson, E.
Olson, K.
COmann
Onnen
Orenstein

Osthoff
Otis
Ozment
Pappas
Pauly
Pelowski
Peterson
Price
Quinn
Quist
Redalen
Reding
Rice
Richter
Rodosovich
Rose
Rukavina
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver

Simonean
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagentus
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

The bill was repassed, as amended by the Senate, and its title

agreed to.

CONSENT CALENDAR

H. F. No. 424, A bill for an act relating to the military; authorizing
the adjutant general to delegate certain duties to subordinates;
amending Minnesota Statutes 1986, section 190.16, by adding a

sabdivision.

The bill was read for the third time and placed upon its final

passage.

The question was taken on the passage of the bill and the roll was

called. There were 128 veas and () nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett

Bertram
Blatz

Boo

Brown
Burger
Carlson, D.
Carlson, L.

Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey

Dille
Dorn
Forsythe
Frederick
Frerichs
Greenfield
Gruenes

Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
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Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn

Kalis

Kelso
Kinkel
Kludt
Knickerbocker
Knuth
Kostohryz
Larsen
Lasley
Lieder
Long

Trurspay, MarcH 26, 1987

Marsh
McDonald
McEachern
McKasy
MecLaughlin
McPherson
Milbert
Miller
Minne
Morrison
Murphy
Nelson, C.
Nelson, D.
Nelson, K.
Neuenschwander
OConnor
QOgren
Olsen, S.
Olson, E.

Olson, K.
Omann
Omnnen
Orenstein
Osthoff
(zment
Pappas
Pauly
Pelowski
Peterson
Poppenhagen
Price
Quinn
Quist
Redalen
Reding
Rest

Rice
Richter

Rodosovich
Rose
Rukavina
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparhy
Stanius
Steensma
Sviggum
Swenson

The bill was passed and its title agreed to.
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Thiede
Tjornhom
Tompking
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

H. F. No. 545, A bill for an act relating to natural resources;
revising qualifications for the office of director of the division of
waters; amending Minnesota Statutes 1986, section 105.40, subdi-

vision 1,

The bill was read for the third time and placed upon its final

passage.

The question was taken on the passage of the bill and the roll was
called. There were 124 yeas and 0 nays as follows:

Those whoe voted in the affirmative were:

Anderson, G.
Anderson, R,
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Blatz

Boo

Burger
Carlson, D.
Carlson, L,
Carruthers
Clark
Clausnitzer
Cooper
DeBlieck
Dempsey
Dorn
Forsythe
Frederick
Frerichs
Greenfield
Gruenes

Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jefferson
Jennings
Jensen
Johnson, A,
Johnson, R.
Johngon, V.
Kahn

Kalis

Kelly

Kelso
Kinkel
Kludt
Knickerbocker
Kouth
Kostohryz
Larsen
Lasley
Lieder

Long
Marsh
McDonald
McEachern
McKagy
McLaughlin
McPherson
Milbert
Miller
Minne
Morrison
Murphy
Nelson, C.
Nelson, D.
Nelson, K.
Neuenschwander
('Connor
Ogren
(OMsen, S.
Otson, E.
Omann
Onnen
Orenstein
Osthoff
Otis

Qzment
Pappas
Pauly
Pelowski
Peterson
Poppenhagen
Price
Quinn
Quist
Redalen
Reding
Rest

Rice
Richter
Rodosovich
Rose
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seabery
Segal
Shaver
Simoneau

Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swensgon
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga -
Voss
Wagenius
Waltman
Welle -
Wenzel
Winter
Wynia
Spk. Norten



1044 JournaL or i House [25th Day

The bill was passed and its title agreed to.
CALENDAR

H. F No. 526, A bill for an act relating to human services;
authorizing the department of human services to enter into shared
service agreements; amending Minnesota Statuies 1986, section
246.57, subdivisions 1, 2, and by adding a subdivision; repealing
Minnesota Statutes 19886, sections 246.57, subdivision 3; 246.61;
246.62; and 246.63.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 128 yeas and ( nays as follows:

Those who voted 1n the affirmative were:

Anderson, G. Greenfield Lieder Ozment Skoglund
Anderson, R. Gruenes Long Pappas Solberg
Battaglia Gutknecht Marsh Pauly Sparby
Bauerly Hartle McDonald Pelowski Stanius
Beard Haukeos McEachern Peterson Steensma
Begich Heap McKasy Poppenhagen Svigeum
Bennett Himle McLaughlin Price Swenson
Bertram Hugoson McPherson Quinn Thiede
Blatz Jacobs - Milbert Quist Tjornhom
Boo . Jaros Miller Redalen Tompkins
Brown Jefferson Minne Reding Trimble
Burger Jennings Morrison Rest Tunheim
Carlson, D. Jensen Murphy Rice Uphus
Carlson, L. Johnson, A. Nelson, C. Richter Valento
Carruthers Johnson, R. Nelson, D. Rodosovich Vanasek
Clark Johnson, V. Nelson, K. Rose . Vellenga
Clausnitzer n - Neuenschwander Rukavina Voss
Cooper Kalis O’Connor Sarna Wageniug
Dauner Kelly Ogren Schafer Waltman
DeBlieck Kelso Olsen, S. Scheid Welle
Dempsey Kludt Olson, K. Schoenfeld - Wenzel
Dille Knickerbocker ~ Omann Schreiber Winter
Domn Knuth Onnen Seaberg Wymnia
Forsythe Kostohryz (Orenstein Segal Spk. Norton
Frederick Larsen Osthoff Shaver

Frerichs Lasley Otis Simoneau

The bill was passed and its title agreed to.

H. F. No. 527 was reported to the House.

Cooper moved that H. F. No. 527 be re-referred to the Committee
on Appropriations. The motion prevailed.

H. F. No. 542, A bill for an act relating to transportation; providing
an alternative procedure to record town roads; proposing coding for
new law in Minnesota Statutes, chapter 164.
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The bill was read for the third time and placed upon its final

passage.

The question was taken on the passage of the bill and the roll was
called. There were 129 veas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G. Greenfield Lieder Otis Simoneau
Anderson, R. Gutknecht Long Ozment, Skoglund
Battaglia Hartle Marsh Pappas Solberg
Bauerly Haukoos MeDonald Pauly Sparby
Beard Heap McEachern Pelowski Stanius
Begich Himle McKasy Peterson Steensma
Bennett Hugoson McLaughlin Poppenhagen Sviggum
Bertram Jacobs McPherson Price Swenson
Blatz Jaros Milbert Quinn Thiede
Boo Jefferson Miller Quist Tjornhom
Brown Jennings Minne Redalen Tompkins
Burger Jensen Morrison Beding Trimble
Carlson, D. Johnson, A. Murphy Rest Tunheim
Carlson, L. Johnson, R. Nelsen, C. Rice Uphus
Carruthers Johnson, V. Nelson, D, Richter Valento
Clark Kahn Nelson, K. Redosovich Vanasek
Clausnitzer Kalis Neuenschwander Rose Vellenga
Cooper Kelly (¥Connor Rukavina Voss
Dauner Kelso Ogren Sarna Wagenius
DeBlieck Kinkel Qlsen, 8. Schafer Waltman
Dempsey Kludt Olson, E. Scheid Welle
Thlle Knickerbocker  Mson, K. Schoenfeld Wenzel
Dorn Knuth Omann Schreiber Winter
Forsythe Kostohtyz Onnen Seaberg Wynia
Frederick Larsen Orenstein Segal Spk. Norton
Frerichs Lasley QOsthofl Shaver

The bill wag passed and its title agreed to.

H. F. No. 557, A bill for an act relating to state departments and

agencics; renaming the mental retardation division of the depart-
ment of human services;, amending Minnesota Statutes 1986, sec-
tion 245.072,

The bill was read for the third time¢ and placed upon its final

passage.

The question was taken on the passage of the bill and the roll was
called. There were 127 yeas and 0 nays as follows:

Those whe voted in the affirmative were:

Anderson, G. Bertram Carruthers Dille Hartle
Anderson, R. Blatz Clark Dorn Haukoos
Battaglia Boo Clausnitzer Forsythe Heap
Bauerly Brown Cooper Frerichs Himle
Beard Burger Dauner Greenfield Hugoson
Begich Carlson, D. DeBlieck Gruenes Jacobs
Bennett Carlson, L. Dempsey (Gutknecht Jaros



1046

Jdefferson
Jennings
Jensen
Johnson, A.
Johnson, R.
Johnson, V.
Kahn

Kalis

Kelzo
Kinkel
Kludt
Knickerhocker
Knuth
Kostohryz
Larsen
Lasley
Lieder
Long
Marsh

JournaL or tHE Housk

McDonald Onnen
McEachern Orenstein
McKasy Osthoff
McLaughlin Otis
McPherson Ozment
Milbert Pappas
Miller Pauly
Minne Pelowski
Murphy Peterson
Nelson, C. Poppenhagen
Nelson, D. © Price
Nelson, K. Quinn
Neuenschwander Quist
(’Connor Redalen
Ogren Reding
Olsen, S. Rest
Olson, E. Rice
Qlson, K. Richter
Omann Rodosovich

Rose
Rukavina
Sarna
Schafer
Scheid
Schoeenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede

The bill was passed and its title agreed to.

[25th Day

Tjornhom
Tompking
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wymnia
Spk. Norton

H. F. No. 687, A bill for an act relating to collection and dissem-
ination of data; allowing law enforcement agencies to release the
‘date of birth of persons involved in traffic accidents;, amending
Minnesota Statutes 1986, section 169.09, subdivigion 13.

The bill was read for the third time and placed upon its final

passage.

The question was taken on the passage of the bill and the roll was
called. There were 123 yeas and 6 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bertram
Bishop
Blatz

Boo

Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille

Dorn
Forsythe
Frederick

Frerichs Larsen
Greenfield Lasley
Gruenes Lieder
Gutknecht Marsh
Hartle McDonald
Haukoos ‘McEachern
Heap McKasy
Himle McLaughlin
Hugoson McPherson
Jacobs Milbert
Jaros Miller
Jefferson Morrison
Jensen Murphy
Johnson, A. Nelson, D.
Johnson, R. Nelson, K.
Johnson, V. Neuenschwander
Kahn OConnor
Kalis Ogren
Kelly Omann
Kelso Onnen
Kinkel Orenstein
Kludt Osthoff
Knickerbocker  Otis
Knuth Ozment,
Kostohryz Pappas

Pauly
Pelowski
Peterson
Poppenhagen
Price
Quinn
Quist
Redalen
Reding
Rest

Rice
Richter
Rodosovich
Rose
Rukavina
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Simoneau
Skoglund

Solberg
Sparhy
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton
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Those who voted in the negative were:

Bauerly Minne Olson, E. Olson, K.
Long Olsen, 5. :

The bill was passed and its title agreed to.
S.F. No. 137 was reported to the House.

There being no objection, S. E. No. 137 was continued on the
Calendar for one day.

H. F. No. 29, A bill for an act relating to traffic regulations;
requiring motor vehicle operators to use child passenger restraint
system when transporting child under age of four; assessing court
costs to violator under certain conditions; imposing penalty; amend-
ing Minnesota Statutes 1986, section 169. 685, subd1v1510n 5, and by
adding a subdivision.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 120 yeas and 8 nays as follows:

Those who voted in the affirmative were:

Anderson, G. Frederick Knuth Orenstein Segal
Anderson, R. Greenfield Kostohryz Osthoff Shaver
Battaglia Gruenes Larsen Otis Simeneau
Bauerly Gutknecht Lasley Ozment Skoglund
Beard Hartle Lieder Pappas Solberg
Begich Haukoos Long Pauly Sparby
Bennett Heap Marsh Pelowski Stanius
Bertram Himle McDonald Peterson - Steensma
Bishop Hugoson McEachern Poppenhagen Swenson
Blatz Jacobs McKasy Price Tjornhom
Boo Jaros McLaughiin Quinn Tompkins
Brown Jefferson Milbert Redalen Trimble
Burger Jennings Minne Reding Tunheim
Carlson, D, Jensen Morrison Rest Uphus
Carlson, L. Johnson, A. Murphy Rice Vanasek
Carruthers Johnson, R. Nelson, C. Richter Vellenga
Clark Johnson, V. Nelson, D. Rodosovich Voss
Clausnitzer Kahn Nelson, K. Rose Wagenius
Cooper Kalis Neuenschwander Rukavina Waltman
Dauner Kelly O’Connor Sarna Welle
DeBlieck Kelso Ogren Schafer Wenzel
Dille Kinkel Olsen, S. Scheid Winter
Dorn Kludt Olson, K. Schoenfeld Wynia
Forsythe Knickerbocker ~ Omann Seaherg Spk. Norton

Those who vited in the negative were:

Dempsey McPherson Onnen Sviggum
Frerichs Miller Schreiber Thiede

The bill was passed and its title agreed to.
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H. F No. 375, A bill for an act relating to corrections; clarifying
the commissioner of corrections authority in licensing and supervis-
ing institutions and facilities; providing for restitution by inmates
for destruction of state property; clarifying terminology; authorizing
the commissioner to adopt rules relating to payment of restitution
by inmates; authorizing the forfeiture of contraband money or
property; clarifying provisions relating to county probation reim-
bursement; providing a penalty for assaults on correctional employ-
ees; amending Minnesota Statutes 1986, sections 241.021,
subdivision 1; 241.08, subdivision 1; 241.26, subdivision 5; 241.69,
subdivision 2; 243.23, subdivision 3; 243.24, subdivision 1, and by
adding a subdivision; 260.311, subdivision 4; 609.2231, by adding a
subdivision; and 641.264, subdivision 2.

The bill was read for the third time and placed upon its final
passage. .

The question was taken on the passage of the bill and the roll was
called. There were 130 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G. Frerichs Larsen Orenstein Shaver
Anderson, R. Greenfield Lasley (Osthoff Simoneau
Battaglia Gruenes Lieder Otis Skoglund
Bauerly Gutknecht Long (zment Solberg
Beard Hartle Marsh Pappas Sparby
Begich Haukoos McDonald Pauly Stanius
Bennett Heap McEachern Pelowski Steensma
Bertram Himle McKasy Peterson Sviggum
Bishop Hugoson MeLaughlin Poppenhagen Swenson
Blatz Jacobs McPherson Price Thiede
Boo Jaros Milbert Quinn Tjornhom
Brown Jefterson Miller - Quist Tompkins
Burger Jennings - Minne Redalen Trimble
Carlson, D. Jensen Meorrison Reding Tunheim
Carlson, L. Johnson, A. - Murphy Rest Uphus
Carruthers Johnson, R. Nelson, C. - Rice Valento
Clark Johnson, V. Nelson, D. Richter Vanasek
Clausnitzer Kahn Nelson, K. Rose . Vellenga
Cooper Kalis Neuenachwander Rukavina Voss
Dauner Kelly O'Connor Sarna Wagenius
DeBlieck Kelso Qgren Schafer Waltman
Dempsey Kinkel Oisen, S. Scheid Welle
Dille Kludt Olson, E. Schoenteld Wenzel
Dorn Knickerbocker  Olson, K. Schreiber Winter
Forsythe Knuth - - Omann Seaberg Wynia
Frederick Kostohryz Onnen Segal Spk. Norton

Those who voted in the negative were:

Rodosovich

The bill was passed and its title agreed to.

H. F. No. 444, A bill for an act relating to insurance; regulating
funeral and burial expenses; allowing persons to select funeral or
burial services and supplies of their choice; amending anesota
Statutes 1986, section 72A.325,
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The bill was read for the third time and placed upon its final

passage.

The question was taken on the passage of the bill and the roll was
called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz

Boo

Brown
Burger
Carlson, D,
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille

Dorn
Forsythe
Frederick

Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johnson, R-
Jdohnson, V.
Kahn

Kalis

Kelly

Kelso
Kinkel
Kludt
Knickerhacker

- Knuth

Kostohryz

Larsen
Lasley
Lieder
Long
Marsh
McDonald
McEachern
McKasy
McLaughlin
McPherson
Milbert
Miller
Minne

‘Morrison

Murphy
Nelson, C.
Neilson, D.
Nelson, K.
Neuenschwander
8’Conn0r
gren
Olsen, S.
Qlson, E.
Olson, K.
Omann
Onnen

Orenstein
Osthoff
Otis
Ozment
Pappas
Pauly
Pelowski
Peterson
Poppenhagen
Price
Quinn
Quist
Redalen
Reding
Rest

Rice
Richter
Rodosovich
Rose
Rukavina
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg

The bill was passed and its title agreed to.

Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wynia
Spk. Norton

Kalis was excused for the remainder of today’s session.

H. F. No. 575, A resclution memorializing the President and
Congress to immediately direct the Farmers Home Administration
to participate in and cooperate with the Farmer-Lender Mediation
Program in the State of Minnesota.

The bill was read for the third time and placed upon its final

passage.

The question was taken on the passage of the bill and the roll was
called. There were 129 yveas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Bauerly

Beard
Begich
Bennett
Bertram

Bishop
Blatz
Boo
Brown

Burger

Carlson, D.
Carlson, L.
Carruthers

Clark
Clausnitzer
Caooper
Dauner
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DeBlieck
Dempsey
Dorn
Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnsen, A.
Johnson, R.
Johnson, V.

JournaL oF THE House

Kahn
Kelly
Kelso
Kinkel
Khudt
Knickerbocker
Knuth
Kostohryz
Larsen
Lasley
Lieder

McDonald
McEachern
McKasy
McLaughlin
McPherson
Milbert
Miller
Minne
Morrison

Murphy Quinn
Nelson, C. Quist
Nelson, D. Redalen

" Nelson, K. Reding
Neuenschwander Rest
(¥Connor Rice
Ogren Richter
Olsen, S. Rodosovich
Olson, E, Rose
Olson, K. Rukavina
Omann Sarna
Onnen Schafer
Orenstein Scheid
Osthoff Schoenfeld
Otis Schreiber
Qzment Seaberg
Pappas Segal
Pauly Shaver
Pelowski Simoneau
Peterson Skoglund
Poppenhagen Solberg
Price Sparby

The bill was passed and its title agreed to.

[25th Day

Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
Trimble
Tunheim
Uphus
Valento
Vanasek
Vellenga
Voss
Wagenius
Waltman
Welle
Wenzel
Winter
Wymnia
Spk. Norton

H. F. No. 661, A hill for an act relating to commerce; granting
motor fuel retailers the option to purchase from wholesalers other
than the refiner; proposmg coding for new law in Minnesota Stat-
utes, chapter 80C.

The bill was read for the third time and placed upon its final

passage.

The question was taken on the passage of the bill and the roll was
called. There were 129 veas and 0 nays as follows:

Those who voted in the afﬁrmativé were:

Anderson, G.
Anderzon, R.

Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz
Brown
Burger
Carlson, D.
Carlson, L.
Carruthers
Clark
Clausnitzer
Cooper
Dauner
DeBlieck
Dempsey
Dille

Dorn

Forsythe
Frederick
Frerichs
Greenfield
Gruenes
Gutknecht
Hartle
Haukoos
Heap
Himle
Hugoson
Jacobs
Jaros
Jefferson
Jennings
Jensen
Johnson, A.
Johmson, R.
Johnson, V.
Kahn

Kelly-
Kelso
Kinkel

Kludt (’Connor
Enickerbocker ~ Ogren
Knuth QOlsen, 8.
Kostohryz Qlson, E.
Larsen . Qlson, K.

" Lasley Omann
Lieder Onnen
Long Orenstein
Marsh Osthoff
MeDonald Otis
McEachern Ozment
McKasy Pappas
MecLaughlin Pauly

- McPherson Pelowski
Milbert Peterson
Miller Poppenhagen
Minne Price
I\I‘gorrigon 8uinn

urphy wist

Nelson, C. Redalen
Nelson, D. Reding
Nelson, K. Rest

Neuenschwander Rice

Richter
Rodosovich
Rose
Rukavina

Schoenfeld
Schreiber
Seaberz
Segal
Shaver
Simoneau
Skoglund
Solherg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thiede
Tjornhom
Tompkins
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Trimble Valento Voss Welle Wynia
Tunheim Vanasek Wagenius Wenzel Spk. Norton
Uphus Vellenga Waltman Winter

The bill was passed and its title agreed to.

H. F. No. 713, A bill for an act relating to Minnesota Statutes;
correcting erroneous, ambiguous, omitted, and obsolete references
and text; eliminating certain redundant, conflicting, and superseded
-provisions; providing instructions to the revisor; amending Minne-
sota Statutes 1986, sections 1.135, subdivision 3; 8.31, subdivision 1;
13.43, subdivision 6; 14.02, subdivision 4; 15.61; 17.59, subdivision
5; 17A.04, subdivision 1; 28A.15, subdivision 4; 38.27, subdivision 3;
41A.05, subdivision 2; 48.13, subdivision 2; 48.26; 49.01, subdivision
3; 49.44; 60A.17, subdivision 12; 64B.18; 72A .41, subdivision 1,
79.38, subdivision 1; 84A.08; 97A.021, subdivision 2; 97A.065,
subdivision 4; 97A.205; 97A.441, subdivision 5; 97A.445, subdivi-
sion 3; 97A.465, subdivision 4; 97A.501, subdivision 2; 97A.545,
subdivision 4; 97B.315; 97B.921; 97B.925; 115A.07, subdivision 1,
115A.12, subdivision 1; 115A.14, subdivision 5; 115A.162; 116C.57,
subdivision 3; 116E.03, subdivision 9; 116J.72; 120.17, subdivision
ba; 121.904, subdivisions 11a and 11b; 122.541, subdivision 2;
124.01, subdivision 1; 124.195, subdivisions 8 and 9; 124.2138,
subdivisions 3 and 4; 124.32, subdivision 1lc¢; 124.472; 126.39,
subdivision 11; 136.44; 136A.04, subdivision 2; 136A.06; 136D.28,
subdivision 2; 136D.89, subdivision 2; 147.09; 152.02, subdivision
12; 160.283, subdivision 1; 171.05, subdivision 3; 174.255, subdivi-
sions 1 and 2; 174.29, subdivision 1; 176.83, subdivision 7; 177.24,
subdivision 2; 179A.12, subdivision 1; 182.651, subdivision 18;
193.141, subdivision 2; 193.145, subdivision 2; 214.01, subdivision 3;
219.691:; 219.692; 219.743; 219.755; 222.61; 241.31, subdivision 2,
243.24, subdivision 2; 246.51, subdivision 1; 246A.02; 246A.11,
subdivision-1; 246A.12, subdivisions 1 and 7; 246A.13, subdivision
1; 250.05, subdivision 2; 256,12, subdivision 14; 256.462, subdivision
2; 256B.03, subdivision 2; 257.34, subdivision 1; 260.015, subdivi-
sion 3; 260.151, subdivision 1; 268.072, subdivision 6; 271.15;
273.13, subdivision 22; 275.125, subdivisions 8a, 8, and 11¢; 278.06;
290.01, subdivision 20b; 295.34, subdivision 1; 296.14, subdivision 4;
297.03, subdivision 3; 297A.06; 207A.25, subdivision 10; 308.341;
317.03; 317.65, subdivision 6; 319A.03; 319A.05; 319A.12, subdivi-
sions la and 2; 322A.70; 326.03, subdivision 2; 326.06; 327.18,
subdivision 3; 327C.07, subdivision 3a; 349.2121, subdivision 3;
354.05, subdivision 2; 355.311, subdivision 1; 361.26, subdivision 2;
366.095, subdivision 1; 378.43, subdivision 1; 383A.404, subdivision
7. 383B.035, subdivision 1; 383B.237; 383C.76; 386.71; 393.13,
subdivision 1; 412.381; 412.501; 447.42, subdivision 2; 453.53,
subdivision 3; 458A.03, subdivision 8; 4538C.17; 462.601; 462.605;
462A.04, subdivision 8; 462A.05, subdivision 18; 462A.20, subdivi-
gion 3; 462C.04, subdivision 2; 462C.12, subdivision 2; 471.467,
subdivision 1; 471.74, subdivision 2; 471.993, subdivision 1;
471A.03, subdivision 2; 473.149, subdivision 4; 473.181, subdivision
3; 473.811, subdivisions 6, 7, 8, and 9; 473F.06; 473F.07, subdivision
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1; 473F.09; 474 A .09, 604.06, 609.53, subdivisions 1 and 1a; 609.687,
subdivision 4; 611.14; 626A.05, subdivision 2; 645.02; amending
Laws 1982, chapter 523, article 30, section 4, subdivision 1; and
Laws 1986, chapter 399, article 1, section 17; repealing Minnesota
Statutes 1986, sections 193.145, subdivision 3; and 325D.69, subdi-
vision 1; repealing Laws 1986, chapter 463, section 3; and Laws
1986, First Special Session chapter 3, article 1, section 84.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 128 veas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G. Greenfield Lieder Ozment Skoglund
Andersen, R. Gruenes Long Pappas Solberg
Battaglia Gutknecht Marsh Pauly Sparby
Bauerly Hartle McDonald Pelowski Stanius
Beard Haukoos McEachern Peterson Steensma
Begich Heap McKasy Poppenhagen Sviggum
Bennett Himle McLaughlin Price Swenson
Bertram Hugoson McPherson Quinn Thiede
Bishop Jacobs Milhert Quist Tjornhem
Blatz Jaros Miller . Redalen Tompkins
Boo Jefferson Minne Reding Trimble
Brown Jennings Morrison Rest Tunheim
Burger Jensen Murphy Rice Uphus
Carlson, DD, Johnson, A. Nelson, C. Richter Valento
Carlson, L. Johnson, R. Nelson, D. Rodasovich Vanasek
Carruthers Johnson, V. Nelson, K. Rose Vellenga
Clark Kahn Neuenschwander Rukavina Voss
Clansnitzer ° Kelly O’Connor Sarna Wagenius
Cooper Eelso Ogren Schafer Waltman
Dauner Kinkel Olsen, S, Scheid Welle
DeBlieck Kludt "Olson, K. Schoendeld Wenzel
Dempsey Enickerbocker ~Omann Schreiber Winter
Do Enuth Onnen Seaherg Wynia
Forsythe Kostohryz Orenstein Segal Spk. Norton
Frederick Larsen Osthoff Shaver

Frerichs Lasley Otis Simoneau

The bill was passed and its title agreed to.

S. F. No. 97, A bill for an act relating to frauds; fixing conditions
for the legal determination of fraud in property transfers; enacting
the uniform fraudulent transfer act; proposing coding for new law in
Minnesota Statutes, chapter 513; repealing Minnesota Statutes
1986, sections 513.20; 513.21; 513.22; 513.23; 513.24; 513.25;
513.26; 513.27; 513.28; 513.29; 513.30; 513.31; and 513.32.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 122 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Anderson, G. Hartle McDonald Pappas Sparby
Battaglia Haukoos McEachern Pauly Stanius
Bauerly Heap McKasy Pelowski Steensma
Beard Himle MecLaughlin Peterson Sviggum
Begich Hugoson McPherson Price Swehson
Benneit Jacobs Milbert Quist Thiede
Bertram Jaros Miller Redalen Tjornhom
Bishop Jennings Minne Reding Tompkins
Blatz Jensen Morrison Rest Trimble
Brown Johnson, A. Murphy Rice Tunheim
Burger dohnzon, R. Nelson, C. Richter Uphus
Carlson, D. Johnson, V. Nelson, D. Rodosovich Valento
Carlson, L. Kahn Nelson, K. Rose Vanasek
Clark Kelly Neuenschwander Rukavina Vellenga
Clausnitzer Kelso (FConnor Sarna Voss
Cooper Kinkel Ogren Schafer Wagenius
Dauner Kludt Olgen, 5. Scheid Waltman
DeBlieck Knickerbocker  Olson, E. Schoenfeld Welle
Dempsey Knuth s Olson, K. Schreiber Wenzel
Iille Kostohryz Omann Seaberg Winter
Dorn Larsen Onnen Segal Wynia
Forsythe Lasley Orenstein Shaver Spk. Norton
Frerichs Lieder Osthoft Simoneau

Gruenes Long Otis Skoglund

Gutknecht Marsh Ozment Solberg

The bill was passed and its title agreed to.

Jares and Carlson, D., were excused at 3:30 p.m. Pappas was
excused at 4:10 p.m. Reding was excused at 4:40 p.m.

GENERAL ORDERS

Pursuant to Rules of the House, the House resolved itself into the
Committee of the Whole with Norton in the Chair for consideration
of bills pending on General Orders of the.day. Long presided during
a portion of the meeting of the Committee of the Whole. After some
time spent therein the Committee arose.

REPORT OF THE COMMITTEE OF THE WHOLE

The Speaker resumed the Chair, whereupon the following recom-
.mendations of the Committee were reported to the House:

H. F Nos. 257, 294, 342, 354, 554, 603, 653, 721 and 735 were
recommended to pass. '

S. F. Nos. 306, 38, 117 and 245 were recommended to pass.

H. F. Nos. 262, 469, 189, 447 and 591 were recommended for
progress.
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H. F. Nos. 137 and 227 were recornmended for progress retaining
their places on General Orders.

H. F. No. 208 was recommended for progress until Friday, April 10,
1987. ' .

H. F. No. 323, the first engrossment, was recommended for
re-referral to the Committee on Appropriations with the following
amendment offered by Blatz: :

Page 4, after line 22, insert:

“Sec, 7. Laws 1985, chapter 299, section 40, as amended by Laws
1986, chapter 454, section 34, is amended to read:

Sec. 40. [SPECIAL PERMIT.]

Subdivision 1. [PERMIT TQ BE ISSUED.] Notwithstanding any
law to the contrary the commissioner of transportation shall issue
one special permit authorizing the operation for testing purposes of
a three vehicle combination consisting of a motor vehicle, a “motor-
ized hitch” and a trailer. The permit is valid for one year from the
date of issuance. The annual fee for the permit is $30. The permit is
subject to all applicable provisions of Minnesota Statutes 1984,
section 169.86, except as otherwise provided in this subdivision. The
holder of the permit is responsible for all liability for personal injury,
property damage or time lost, which may occur as a result of the
operation of the combination for which the permit is issued, and
must, if a claim is made against the state or a department, division
officer or employee thereof arising from such operation, defend,
indemnify and hold them harmless. .

Subd. 2. [REPEALER.] This section is repealed July 31, 198%
1988.”

Renumber the remaining sections
Amend the title as follows:

Page 1, line 7, after the semicolon insert “providing for certain
permits;” '

Page 1, line 11, delete “and” and before the period insert *; and
Laws 1985, chapter 299, section 40, as amended by Laws 1986,
chapter 454, section 34”
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H. F. No. 660, the first engrossment, which it recommended to pass
with the following amendment offered by Rice:

Page 2, line 30, after “individual” insert “, who is under investi-
gation for for activities 1nv01v111g gross misdemeanors o or felonies,”

On the motion of Otis the report of the Committee of the Whole
was adopted.

ROLL CALLS IN COMMITTEE OF THE WHOLE

Pursuant to rule 1.6, the following roll calls were taken in the
Committee of the Whole:

Nelson, D., moved to amend H. F. No. 660, the first engrossment,
as amended, as follows:

Page 2, line 32, delete “gross misdemeanors or”

In the Rice amendment delete “gross misdemeanors or”

The question was taken on the Neléon, D., amendment and the roll
was called. There were 26 yeas and 82 nays as follows:

Those who voted in the affirmative were:

Clark Kludt Nelson, D. Rukavina Voss
Dauner Larsen Ogren Segal Winter
Dorn Long Orenstein Simoneau
Greenfield McLaughlin Pelowski Sparby
Jefferson Minne Peterson Steensma
Kahn Nelson, C. Rice Trimble

Those who voted in the negative were:
Battaglia Frederick Lasley Qzment Solberg
Bauerly Frerichs Lieder Pauly Stanius
Beard Gruenes Marsh Poppenhagen Sviggum
Begich Gutknecht McDonald Quinn Swenson
Bennett Hartle McEachern Quist Thiede
Bertram Haukoos McKasy Redalen Tjornhom
Bishop Heap MePherson Reding Tompkins
Blatz Himle Milbert Rest Uphus
Boo Hugoson Miller Richter Valento
Brown Jacobs Morrison Rose Vellenga
Carlson, L. Johnson, A. Murphy Sarna Wagenius
Carruthers Johnson, R. Neuenschwander Schafer Waltman
Clausnitzer Johnson, V. (’Connor Scheid Welle
Cooper Kelly Olsen, 8. Schreiber Wenzel
DeBlieck Kinkel (Olson, K. Seaberg
Dempsey Knickerbocker ~ Omann Shaver
Dille Eostohryz Qnnen Skoglund

The motion did not prevail and the amendment was not adopted.
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The question was.taken on the motion to recommend passage of H.

F No. 660, the first engrossment, as amended, and the roll was
called There were 90 yeas and 27 nays as follows

Those who voted in the affirmative were:

Anderson, R. Forsythe . Knickerboéker Osthoff Shaver

Battaglia Frederick Lieder Otis : Skoglund
Beard Frerichs Marsh Ozment Solberg
Begich Gruenes McDonald Pauly Sparby
Bennett Gutknecht McKasy Pelowski Stanius
Bertram Hartle McPherson .~ Poppenhagen Sviggum
Bishop Haukoos ‘Milbert Price " Bwenson
Blaiz Heap Milter Quinn Thiede
Boo Himle Minne : Quist Tyornhom
Brown Hugoson Morrison : Reding Tompking
Carlson, L. Jacobs Murphy Rest Uphus
Carruthers Jennings Nelson, C. Richter Valento
Clausnitzer Jensen Neuenschwander Rodosovich Vellenga
Cooper Johnson, R. Olsen, 8. Rose | Wagenius
DeBlieck Johnson, V. Olson, E. Schafer - Waltman
Dempsey Kelly Olson, K. Scheid Welle
Dille Kelso Omann Schreiber Wenzel
Dorn Kinkel Onnen Seaberg Winter

Those who voted in the negative were: .

Bauerly Kahn Long. - . Orenstein. .  Steensma
- Clark " Kludt McEachern Peterson .Trimble
Dauner Knuth MeLaughlin Rice Voss
Greenfield . Kostohryz Nelson, D. Rukavina
- Jefferson Larsen _ O’Connor . Sarna
Johnson, A. Lasley - Qgren Simoneau

The motioﬁ prevailed. -

MOTIONS AND RESOLUTIONS

Simoneau moved that the name of Gutknecht be added as an
author on H. F. No. 26. The motion prevalled '

Skoglund moved that the name of Qulst be added as an author on
H. F. No. 29. The motion prevailed.

~ O’Coninor moved that the name of Kelly be stricken and the name
of Orenstein be added as chief author.and the name of O’Connor be
shown as second author on H. F: No. 285. The motion prevailed.

Seaberg moved that the name of Clark be added as an author on
H. F. No. 336. The motion prevailed. =

Kelso moved that the names of Wagenius and Otis be added as
authors on H. F. No. 609, The motion prevailed.
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Gruenes moved that the name of Dorn be added as an author on H.
F. No. 668. The motion prevailed.

Welle moved that the name of Brown be shown as chief author and
the name of Welle be shown as second author on H. F. No. 909, The
motion prevailed.

Olson, E., moved that the name of Schafer be added as an author
on H. F. No. 932. The motion prevailed.

Quinn moved that his name be stricken and the name of Rest be
added as chief author on H. F. No. 1031. The motion prevailed. .

Wagenius moved that the name of Blatz be stricken as an author
on H. F. No. 1041, The motion prevailed.

Nelson, K., moved that the name of Rose be added as an author on
H. F. No. 1087. The motion prevailed.

Kostohryz moved that the names of Riveness and Dorn be added as
authors on H. F. No. 1103. The motion prevailed.

Tunheim moved that the name of Olson, E., be added as an author
on H. F. No. 1123. The motion prevailed.

Wenzel moved that the names of Bauerly, Frederick, Omann and
Bertram be added as authors on H. E No. 1131. The motion
prevatled.

Hartle moved that the name of Tjornhom be added as an author on
H. F. No. 1167. The motion prevailed.

Schreiber moved that the names of Scheid and Haukoos be added
as authors on H. F. No. 1190. The motion prevailed.

Clark moved that H. F. No. 1002 be recalled from the Committee
on Health and Human Services and be re-referred to the Committee
on Regulated Industries. The motion prevailed.

Olsen, S,, moved that H. F. No. 478 be recalled from the Committee
on Governmental Operations and be re-referred to the Committee on
Judiciary. The motion prevailed.

Nelson, K., moved that H. F No. 855 be recalled from the
Committee on Higher Education and be re-referred to the Commit-
tee on Education. The motion prevailed.
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Swenson, Dille, Hugoson, Richter and Thiede introduced:

House Concurrent Resolution No. 7, A House concurrent resolu-
tion prohibiting fundraising during the legislative session with
certain exceptions.

The concurrent resolution wag referred to the Committee on Rules
and Legislative Administration,

McDonald and Redalen moved that the House conferees on H. F.
No. 1 be discharged and that the Speaker reappoint the same five
members on the part of the House, and that the Senate be requested
to discharge the Senate conferees and that new Senate conferees be
appointed.

A roll call was requested and properly seconded.

The question was taken on the McDonald and Redalen motion and
the roll was called. There were 55 yeas and 68 nays as follows:

Those who voted in the affirmative were:

Anderson, R. Frerichs Marsh Onnen Seaberg
Bennett Gruenes McDonald Ozment Shaver
Bishop Gutknecht McEachern Pauly Stanius
Blatz Hartle McKasy Poppenhagen Sviggum
Boo Haukoos McPherson Quist Swenson
Burger Heap Miller Redalen Thiede
Clausnitzer Himle Morrison Richter Tjornhom
Dempsey Hugoson (O’'Connor Rose Tompkins
Dille Johnson, V. Olsen, S. Sarna Uphus
Forsythe Kludt Olson, E. Schafer Valento
Frederick Knickerbocker Omann Schreiber Waltman

Those who voted in the negative were:

Anderson, G. Greenfield Lasley Otis Solberg
Battaglia Jacohs Lieder Pelowski Sparby
Bauerly Jefferson Long Peterson Steensma
Beard Jennings McLaughiin Price Trimble
Begich : Jensen Milbert Quinn Tunheim
Bertram Johnson, A. Minne Rest Vanasek
Brown Johnson, R. Murphy Rice Voss
Carlson, L. Kahn Nelson, C. Redosovich Wagenius
Carruthers Kelly Nelson, K. Rukavina Welle
Clark Eelso Neuensechwander Scheid Wenzel
Cooper Kinkel Qgren Schoenfeld Winter
Dauner Knuth Olson, K. Segal Spk. Norton
DeBlieck Kostohryz Orenstein Simoneau

Dorn Largen Osthoff Skoglund

The motion did not prevail.

Schreiber moved that House Resolution No. 12 be recalled from
the Committee on Ways and Means and be placed upon its immedi-
ate adoption.
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A roll call was requested and properly seconded.

The question was taken on the Schreiber motion and the roll was
called. There were 49 yeas and 76 nays as follows:

Those who voted in the affirmative were:

Bennett Frerichs Marsh Pauly Stanius
Bishop Gruenes McDonald Poppenhagen Sviggum
Blatz Gutknecht MecKasy Quist Swenson
Boo Hartle McPherson Redalen Thiede
Burger Haukoos Miller Richter Tjornhom
Clausnitzer Hea Morrison Rose Tompkins
Dempsey Himle Olsen, S. Schafer Uphus
Dille Hugoson Omann Schreiber Valento
Forsythe Johnson, V. Onnen Seaberg Waltman
Frederick Knickerbocker ~ Ozment Shaver

Those who voted in the negative were:

Anderson, G. Jefferson McEachern Pelowski Steensma
Battaglia Jennings McLaughlin Peterson Trimble
Bauerly Jensen Milbert Price Tanheim
Beard Johnson, A. Minne Quinn Vanasek
Begich Johnson, R, Murphy Rest Vellenga -
Bertram Kahn Nelson, C. Rice Voss
Brown Kelly Nelson, D, Rodosovich Wagenius
Carlson, L. Kelso Nelson, K. Rukavina Welle
Carruthers Kinkel Neuenschwander Sarna Wenzel
Clark Kludt O'Connor Scheid Winter
Cooper Knuth Ogren Schoenfeld Wynia
Dauner Kostohryz Olson, E. Segal Spk. Norton
DeBlieck Larsen Olson, K. Simoneau

Dorn Lasley Orenstein Skoglund

Greenfield Lieder Ostheff Solberg

Jacohs Long Otis Sparby

The motion did not prevail.

' PROTEST AND DISSENT

Pursuant to Article IV, Section 11, of the Minnesota Constitution,
we the undersigned members register our protest and dissent
regarding the actions of Speaker of the House Fred Norton for
obstructing Representative Marcus Marsh in his attempt to vote on
H. F. No. 3 on Monday, March 23, 1987,

Representative Marcus Marsh was in the House Chamber when
this vote was taken and repeatedly attempted to vote. Speaker
Norton failed to recognize Representative Marsh as he was standing
at his desk requesting to be recognized so that he could tell the
Speaker his vote was not registering on the voting board.

While refusing to recognize Representative Marsh as he stood at
his desk, Speaker Norton recognized the Majority Leader, who
moved to excuse non-voting members. The motion prevailed and
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Speaker Norton closed the voting hoard, still continuing his refusal
to recognize Representative Marsh,

By refusing to recognize Representative Marsh, Speaker Norton
not only violated Representative Marsh’s right to vote under House
Rule 2.5, but also denied Representative Marsh’s constituents their
right to be represented.

While this action constitutes one of the most arrogant abuses of
the power of the Speaker this body has witnessed, it has been only
one of many such experiences we have encountered since the 1987
session began.

We protest and dissent the flagrant abuse of the Speaker’s powers
in refusing to recognize Minority Caucus members in their attempt
to vote on legislation, while at the same time recognizing members
of the Majority Party for the same purposes.

No citizen of this state should be denied representation in the
Minnesota House of Representatives by an arbitrary and arrogant
Speaker of the House who refuses to permit members to vote solely
on the basis of party affiliation.

The Speaker owes House members, as well as the citizens of
Minnesota, an apology for his improper actions.

Signed:
Bill Schreiber Connie Morrison
Marcus Marsh Mary Forsythe
Gary Schafer Don Richter
Dean Hartle Gene Hugoson
Bob Waltman Ben Boo
Bob Haukoos Doug Swenson
Donald J. Valento Jerry Knickerbocker
Terry Dempsey Harriet McPherson
Eileen Tompkins Sal Frederick
Tony Bennett Dennis J. Poppenhagen
Jim Heap Gil Gutknecht
Tony Onnen Steve Sviggum
Dennis Ozment Paul Thiede
Elton Redalen K. J. McDonald
Bernie Omann Bert McKasy
Brad Stanius : Sid Pauly
John Rose John Burpger
Kathleen Blatz ) David B. Gruenes
Howard Miller Doug Carlson
Chris Tjornhom Allen Quist
Virgil Johnson John Himle
Sylvester Uphus Art Seaberg

Steve Dille
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ADJOURNMENT

Vanasek moved that when the House adjourns today it adjourn
until 2:00 p.m., Monday, March 30, 1987. The motion prevailed.

Vanasek moved that the House adjourn, The motion prevailed, and
the Speaker declared the House stands adjourned until 2:00 p.m,,
Monday, March 30, 1987.

Epwarp A. Burpick, Chief Clerk, House of Representatives
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