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SAINT PAUL, MINNESOTA, MONDAY, MAY 6, 1985

The House of Representatives convened at 2 :00 p.m. and was
called to order by David M. Jennings, Speaker of the House.

Prayer was offered by Father Gerard Rowan, St. Rita's
Church, Cottage Grove, Minnesota.

The roll was called and the following members were present:

Anderson, G.
Anderson, R.
Backlund
Battaglia
Beard
Bccklin
Bcgich
Bennett
Bishop
Blatz
Bocrboom
Boo
Brinkman
Brown
Burger
Carlson. D.
Carlson, J.
Carlson, L.
Clark
Clausnitzer
Cohen
Dempsey
DenOuden
Dimler
Dyke
EliofI
Ellingson

Erickson
Fjoslien
Forsythe
Frederick
Frederickson
Frerichs
Greenfield
Grucnes
Gutknecht
Halberg
Hartinger
Hartle
Haukoos
Heap
Himle
Jacobs
Jaros
Jennings, L.
Johnson
Kahn
Kalis
Kelly
Kiffmeyer
Knickerbocker
Knuth
Koetohryz
Krueger

Kvam Pappas
Levi Pauly
Lieder Peterson
Long Piepho
Marsh Piper
McDonald Poppenhagen
McEachern Price
McKasy Quinn
McLaughlin Quist
Mel-hereon Redalen
Metzen Rees
Miller Rest
Minne Rice
Munger Richter
Murphy Riveness
Nelson, D. Rodosovich
Nelson, K. Rose
Neuenschwander Sarna
Norton Schafer
O'Connor Scheid
Olsen, S. Schoenfeld
Olson, E. Schreiber
Omann Seaberg
Onnen Segal
Osthoff Shaver
Otis Sherman
Ozment Simoneau

Skoglund
Solberg
Sparbv
Stanios
Staten
Svigaum
Thiede
Thorson
Tjornhom
Tomlinson
Tompkins
Tunheim
Uphus
Valan
Valente
Vanasek
Vellenga
VO!;s
Waltman
Welle
Wenzel
Wynia
Zaflke
Spk. Jennings, D.

A quorum was present.

Ogren was excused.

Brandl was excused until 8 :45 p.m,

The Chief Clerk proceeded to read the Journals of the preced­
ing days. McDonald moved that further reading of the Journals
be dispensed with and that the Journals be approved as corrected
by the Chief Clerk. The motion prevailed.
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Pursuant to Rules of the House, printed copies of H. F. Nos.
1467, 782 and 1280 and S. F. No. 647 have been placed in the
members' files.

S. F. No. 681 and H. F. No. 606, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptions.

SUSPENSION OF RULES

Knickerbocker moved that the rules be so far suspended that
S. F. No. 681 be substituted for H. F. No. 606 and that the
House File be indefinitely postponed. The motion prevailed.

S. F. No. 676 and H. F. No. 723, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptions.

SUSPENSION OF RULES

Johnson moved that the rules be so far suspended that S. F.
No. 676 be substituted for H. F. No. 723 and that the House
File be indefinitely postponed. The motion prevailed.

PETITIONS AND COMMUNICATIONS

The following communications were received:

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 65155

April 30, 1985

The Honorable David M. Jennings
Speaker of the House
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received,
approved1 signed and deposited in the Office of the Secretary
of State the following House File:

H. F. No. 161, relating to education; prohibiting a school dis­
trict from commencing the school year prior to Labor Day;
amending Minnesota Statutes 1984, section 126.12.

Sincerely,

RUDY PERPICH
Governor
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May I, 1985

The Honorable David M. Jennings
Speaker of the House
The State of Minnesota

Dear Sir:

I have the honor of informing you that I have received,
approved, signed and deposited in the Office of the Secretary
of State the following House Files:

H. F. No. 953, relating to the city of Hermantown; permitting
the city to fix the size of its public utilities commission.

H. F. No. 158, relating to taxation; increasing the amount
statutory cities and towns may levy for a public cemetery;
amending Minnesota Statutes 1984, section 471.24.

H. F. No. 511, relating to crimes; clarifying the elements of
the crime of assault in the second degree; amending Minnesota
Statutes 1984, section 609.222.

H. F. No. 928, relating to recreational vehicles; requirmg
registration of snowmobiles; exemption; abolishing special reg­
istration requirements for collector's snowmobiles; amending
Minnesota Statutes 1984, section 84.82, subdivision 6, and by
adding a subdivision; repealing Minnesota Statutes 1984, sec­
tion 84.82, subdivision 9.

H. F. No. 886, A resolution memorializing the governments
of the United States and Sweden that the State of Minnesota
adopts the County of Kronoberg as a sister state.

H. F. No. 1254, relating to local government; permitting in­
surance and indemnification of certain municipal electric power
personnel; correcting a statutory cross reference; amending
Minnesota Statutes 1984, section 453.55, subdivision 11.

H. F. No. 183, relating to commerce; modifying the finance
charge on certain open end credit sales; providing for notice
of increased interest rates; amending Minnesota Statutes 1984,
section 334.16, subdivision 1.

Sincerely,

RUDY PERPICH
Governor
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STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

[53rd Day

May 1, 1985

The Honorable David M. Jennings
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled
Acts of the 1985 Session of the State Legislature have been
received from the Office of the Governor and are deposited in the
Office of the Secretary of State for preservation, pursuant to
the State Constitution, Article IV, Section 23:

S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1985 1985

151 51 April 30 April 30

158 52 May 1 May 1

511 53 May 1 May 1

928 54 May 1 May 1

953 55 May 1 May 1

1254 56 May 1 May 1

886 Resolution No.3 May 1 May 1

Sincerely,

JOAN ANDERSON GROWE
Secretary of State

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

May 2, 1985

The Honorable David M. Jennings
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled
Act of the 1985 Session of the State Legislature has been
received from the Office of the Governor and is deposited in the
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Office of the Secretary of State for preservation, pursuant to
the State Constitution, Article IV, Section 23:

S.F.
No.

H.F.
No.

183

Session Laws
Chapter No.

57

Date Approved
1985

May 1

Date Filed
1985

May 1

Sincerely,

JOAN ANDERSON GROWE
Secretary of State

REPORTS OF STANDING COMMITTEES

Schreiber from the Committee on Taxes to which was referred:

H. F. No.5, A bill for an act relating to motor vehicles; provid­
ing for free license plates for former prisoners of war; amending
Minnesota Statutes 1984, section 168.125.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1984, section 168.125, subdivi­
sion 1, is amended to read:

Subdivision 1. [SPECIAL PLATES; APPLICATION; FEE;
TRANSFER.] The registrar shall issue special license plates
bearing the inscription "EX-POW" to any applicant who is both
a former prisoner of war and an owner or joint owner of a motor
vehicle upon the applicant's compliance with all the laws of this
state relating to the registration and licensing of motor vehicles
and drivers. The special license plates shall be of a design and
size to be determined by the commissioner. Plates bearing the
"EX-POW" inscription may be issued for only one motor vehicle
per applicant.

Application for issuance of these plates shall be made at the
time of renewal or first application for registration. The applica­
tion shall include a certification by the commissioner of veterans'
affairs that the applicant was a member of the military forces of
the United States who was captured, separated, and incarcerated
by an enemy of the United States during a period of armed con­
flict.

The applicant shall pay (, IN ADDITION TO) only the regis­
tration tax required by law (, A FEE OF $10) for the special
license plates issued under this section. (THE ADDITIONAL
FEE IS PAYABLE ONLY WHEN THE PLATES ARE IS-
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SUED AND NO ADDITIONAL FEE IS PAYABLE IN ANY
YEAR IN WHICH TABS OR STICKERS ARE ISSUED IN
LIEU OF NUMBER PLATES. ALL FEES FROM THE SALE
OF THE SPECIAL LICENSE PLATES SHALL BE PAID IN­
TO THE STATE TREASURY AND CREDITED TO THE
HIGHWAY USER TAX DISTRIBUTION FUND.)

Notwithstanding the provisions of section 168.12, subdivision
I, the special license plates issued under this section may be trans­
ferred to another motor vehicle owned or jointly owned by the
former prisoner of war upon (THE PAYMENT OF A FEE OF
$5. THIS FEE SHALL BE PAID INTO THE STATE TREA­
SURY AND CREDITED TO THE HIGHWAY USER TAX
DISTRIBUTION FUND) notification to the registrar.

For purposes of this section, "motor vehicle" means a passen­
ger automobile, station wagon, pickup truck, motorcycle, or rec­
reational vehicle."

Amend the title as follows:

Page 1, line 4, before the period insert", subdivision I"

With the recommendation that when so amended the bill pass.

The report was adopted.

Schreiber from the Committee on Taxes to which was referred:

H. F. No. 130, A bill for an act relating to taxation; motor ve­
hicle excise; exempting sales of certain cars; amending Minne­
sota Statutes 1984, section 297B'{)3.

Reported the same back with the following amendments :

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1984, section 297B.03, is
amended to read:

297B.03 [EXEMPTIONS.]

There is specifically exempted from the provisions of this chap­
ter and from computation of the amount of tax imposed by it the
following:

(1) Purchase or use, including use under a lease purchase
agreement or installment sales contract made pursuant to section
465.71, of any motor vehicle by any person described in and sub-
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ject to the conditions provided in section 297A.25, subdivision I,
clauses (j), (p) and (r).

(2) Purchase or use of any motor vehicle by any person who
was a resident of another state at the time of the purchase and
who subsequently becomes a resident of Minnesota, provided the
purchase occurred more than 60 days prior to the date such per­
son moved his residence to the state of Minnesota.

(3) Purchase or use of any motor vehicle by any person mak­
ing a valid election to be taxed under the provisions of section
297A.211.

(4) Purchase or use of any motor vehicle previously regis­
tered in the state of Minnesota by any corporation or partnership
when such transfer constitutes a transfer within the meaning of
sections 351 or 721 of the Internal Revenue Code of 1954, as
amended through December 31, 1974.

(5) Purchase or use of any vehicle owned by a resident of an­
other state and leased to a Minnesota based private or for hire
carrier for regular use in the transportation of persons or prop­
erty in interstate commerce provided the vehicle is titled in the
state of the owner or secured party, and that state does not im­
pose a sales or motor vehicle excise tax on motor vehicles used in
interstate commerce.

(6) Purchase Or use of a passenger automobile as defined in
section 168.011, subdivision 7, if the passenger automobile is in
the tenth or subsequent year of vehicle life and is currently regis­
tered in Minnesota other than registration under section 168.10,
subdivisions ta, ib, tc, and t d.

Sec. 2. Minnesota Statutes 1984, section 115A.908, is amended
by adding a subdivision to read:

Subd. la. [ADDITIONAL FEE.] The fee imposed in sub­
division 1 is increased by $10 for a transfer of title within the
state, other than transfers for resale purposes, of every passenger
automobile described in section 297B.03, clause (6). This fee is in
lieu of the motor vehicle excise tax from which those passenger
automobiles are exempt. Notwithstanding subdivision 2, revenue
from the fee imposed by this subdivision shall be allocated as pro­
vided in section 297B.09.

Sec. 3. [EFFECTIVE DATE.]

Sections 1 and 2 are effective for sales and transfers made af­
ter June 30, 1985."

Amend the title as follows:



3502 JOURNAL OF THE HOUSE [53rd Day

Page 1, line 3, after "cars;" insert "imposing a fee in lieu of the
tax·",

Page 1, line 4, delete "section" and insert "sections 115A.908,
by adding a subdivision; and"

With the recommendation that when so amended the bill pass.

The report was adopted.

Schreiber from the Committee on Taxes to which was referred:

H. F. No. 136, A bill for an act relating to taxation; providing
for refunds of certain gasoline taxes paid by resorts; appropriat­
ing money; amending Minnesota Statutes 1984, section 296.421,
subdivision 5; proposing coding for new law in Minnesota Stat­
utes, chapter 296.

Reported the same back with the following amendments:

Page 2, line 26, after "finance" insert a comma

Page 2, line 26, delete "general" and after "fund" insert "or
account"

Page 2, line 27, after "treasury" insert "to which the money
was credited,"

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Appropriations.

The report was adopted.

Schreiber from the Committee on Taxes to which was referred:

H. F. No. 630, A bill for an act relating to transportation; mo­
tor carriers; increasing certain vehicle gross weight registration
taxes; prescribing length and weight restrictions; revising gross
weight vehicle zone; providing for ten percent overweight move­
ment of potatoes and sugar beets; allocating funds to certain
highway improvements; prescribing requirements for special
permits for certain overweight vehicles; providing that counties
may challenge seasonal weight restrictions imposed by commis­
sioner; accelerating distribution of motor vehicle excise tax reve­
nue; requiring plan to upgrade market arteries and a report to
the legislature; prescribing a fee; amending Minnesota Statutes
1984, sections 168.013, subdivision 1e; 169.81, subdivision 2;
169.825, subdivisions 8, 10, 11, and by adding a subdivision; 169.-
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833; 169.86, subdivisions la, 2, and by adding a subdivision;
169.87, subdivision 1, and by adding a subdivision; and 297B.09,
subdivision 2.

Reported the same back with the following amendments:

Page 16, after line 2, insert:

"Sec. 11. Minnesota Statutes 1984, section 169.862, is amended
to read:

169.862 [PERMITS FOR WIDE LOADS OF BALED (HAY)
AGRICULTURAL PRODUCTS.]

The commissioner of transportation with respect to highways
under the commissioner's jurisdiction, and local authorities with
respect to highways under their jurisdiction, may issue an annual
permit to enable a vehicle carrying round (BALED HAY) bales
of agricultural products, with a total outside width of the vehicle
or the load not exceeding 11-1/2 feet, to be operated on public
streets and highways. Permits issued under this section are gov­
erned by the applicable provisions of section 169.86 except as
otherwise provided herein and, in addition, carry the following
restrictions:

(a) The vehicles may not be operated between sunset and sun­
rise, when visibility is impaired by weather, fog, or other condi­
tions rendering persons and vehicles not clearly visible at a
distance of 500 feet, or on (SATURDAYS, SUNDAYS, AND)
Sunday from noon until sunset, or on the days the following
holidays are observed: New Year's Day, Memorial Day, Indepen­
dence Day, Labor Day, Thanksgiving Day, and Christmas Day.

(b) The vehicles may not be operated on interstate highways.

(c) The vehicles may not be operated on a trunk highway
with a pavement less than 24 feet wide.

(d) A vehicle operated under the permit must be equipped
with a retractable or removable mirror on the left side 80 located
that it will reflect to the driver a clear view of the highway for
a distance of at least 200 feet to the rear of the vehicle. (SIMUL­
TANEOUS FLASHING AMBER LIGHTS, AS PROVIDED IN
SECTION 169.59, SUBDIVISION 4, MUST BE DISPLAYED
TO THE FRONT AND REAR OF THE VEHICLE. THE
FLASHING AMBER LIGHTS MUST BE LIGHTED ONLY
WHEN THE WIDTH OF THE LOAD EXCEEDS 102 INCHES.
THE FLASHING AMBER LIGHT SYSTEM IS IN ADDITION
TO AND SEPARATE FROM THE TURN SIGNAL SYSTEM
AND THE HAZARD WARNING LIGHT SYSTEM.)

(e) A vehicle operated under the permit must display red,
orange, or yellow flags, (12) 18 inches square, as markers at the
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front and rear and on both sides of the load. The load must be
securely bound to the transporting vehicle.

The fee for the permit is $24."

Page 18, line 16 to page 19, line 19, delete section 13

Page 20, delete lines 13 and 14

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 9, after the semicolon insert "allowing wide loads
of baled agricultural products to travel certain roads at certain
times by annual permit; removing a requirement that wide loads
be marked by flashing amber lights;"

Page 1, line 11, delete everything after the semicolon

Page 1, line 12, delete everything through the semicolon

Page 1, line 18, after the semicolon insert "169.862;"

Page 1, line 19, delete everything after the first "subdivision"
and insert a period

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Appropriations.

The report was adopted.

Schreiber from the Committee on Taxes to which was re­
ferred:

H. F. No. 687, A bill for an act relating to agriculture;
establishing a trade office promotional fund and statistical
services account; clarifying membership of the soil and water
conservation board; defining terms, extending a tax credit to
dealers or distributors, and prescribing reports in connection
with agricultural alcohol gasoline; establishing courses and
appropriating money for alcohol fuel courses; amending Minne­
sota Statutes 1984, sections 17.101, by adding a subdivision;
40.03, subdivision 1; 296.01, subdivisions 7 and 24; 296.02, sub­
division 7; and 296.14, subdivision 1; proposing coding for
new law in Minnesota Statutes, chapter 17.

Reported the same back with the following amendments:

Page 2, line 36 to page 3, line 11, delete section 4 and insert:
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"Sec. 4. Minnesota Statutes 1984, section 296.01, subdivision
6, is amended to read:

Subd. 6. [SPECIAL FUEL.] "Special fuel" means (1) all
combustible gases and liquid petroleum products or substitutes
therefor, except gasoline, which are delivered into the supply
tank of a licensed motor vehicle or into storage tanks main­
tained by an owner or operator of a licensed motor vehicle as
a source of supply for such vehicle; or (2) all combustible gases
and liquid petroleum products or substitutes therefor, except
gasoline, when delivered to a licensed special fuel dealer or to
the retail service station storage of a distributor who has elected
to pay the special fuel excise tax as provided in section 296.12,
subdivision 3; or (3) all combustible gases and liquid petroleum
products or substitutes therefor, except gasoline, which are
used as aviation fuel; or (4) an alcohol which is agriculturally
derived fermentation alcohol of a purity of at least 55 percent
and designed to be used in conjunction with diesel fuel in a
diesel engine's internal combustion process, determined with­
out regard to any added denaturants, denatured in conformity
with one of the approved methods set forth by the United States
Department of Treasury, Bureau of Alcohol, Tobacco and Fire­
arms, and derived from agricultural products such as cereal
grains, cheese whey, sugar beets, or forest products."

Page 3, line 15, delete": (a)"

Page 3, line 18, delete everything after "percent,"

Page 3, delete lines 19 to 21

Page 4, lines 7 to 9, delete the new language and insert "A
distributor shall be allowed a credit on each gallon of fuel grade
alcohol commercially blended with gasoline or blended in a tank
trunk with gasoline on which the tax imposed by subdivision 1
is due and"

Page 4, line 11, delete "unleaded"

Page 4, line 15, delete "or dealer"

Page 4, line 16, delete "Any credit that would"

Page 4, lines 17 to 22, delete the new language and insert
"The tax credit received by a distributor on alcohol blended. with
motor fuels shall be passed on to the retailer"

Page 4, line 23, to page 6, line I, delete section 7 and insert:

"Sec. 7. Minnesota Statutes 1984, section 296.02, subdivision
8, is amended to read:
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Subd. 8. [TAX REDUCTION FOR AGRICULTURAL
ALCOHOL GASOLINE SOLD IN BULK TO GOVERNMENT
OR FOR SCHOOL TRANSPORTATION.] (THE TAX ON
GASOLINE IMPOSED BY SUBDIVISION 1 SHALL BE RE­
DUCED BY EIGHT CENTS PER GALLON BEGINNING
JANUARY 1, 1984, AND CONTINUING THROUGH JUNE 30,
1992, FOR GASOLINE WHICH IS AGRICULTURAL ALCO­
HOL GASOLINE AS DEFINED IN SECTION 296.01, SUB­
DIVISION 24, MEETS THE CRITERIA ESTABLISHED IN
SUBDIVISION 7, AND) A distributor shall be allowed a credit
of 80 cents for every gallon of fuel grade alcohol blended with
gasoline to produce agricultural alcohol gasoline which is sold in
bulk to the state, local units of government, or for use in the
transportation of pupils to and from (SCHOOL OR) school­
related events in school (BUSES) vehicles. This reduction is in
lieu of the reductions provided in subdivision 7."

Page 6, after line 16, insert:

"Sec. 10. [EFFECTIVE DATE.]

Sections 4, 5, 6, and 7 are effective July 1. 1986. Sections 1,
2, 3, and 8 are effective August 1, 1985."

Amend the title as follows:

Page 1, line 6, delete "dealers or"

Page 1, line 11, delete "7" and insert "6" and before "296.02"
insert Hand"

Page 1, line 12, delete "subdivision" and insert "subdivi­
sions" and after "7" insert "and 8"

Page 1, line 12, delete "and 296.14, subdivision 1;"

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Appropriations.

The report was adopted.

Schreiber from the Committee on Taxes to which was re­
ferred :

H. F. No. 757, A bill for an act relating to Hubbard county;
authorizing a special levy for park and recreation purposes;
requiring a reverse referendum under certain circumstances.

Reported the same back with the following amendments:
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Page I, after line 13, insert:

"Sec. 2. [SPECIAL LEVY AUTHORITY; COUNTY
AGRICULTURAL FAIRS.]

Hubbard county may levy a property tax not greater than
$20,000 annually and disburse its proceeds to operate county
agricultural fairs and maintain buildings and grounds used for
county agricultural fairs. This section supersedes any incon­
sistent provision of Minnesota Statutes, sections 38.17, 375.18,
subdivision 8, or other law. The tax provided by this act shall
be disregarded in the calculation of any other levy or limit
On levies provided by Minnesota Statutes, sections 275.50 to
275.56 or other law. The authority allowed by this section is
provided at the request of the board of county commissioners
of Hubbard county."

Page 1, line 16, after "1" insert "or 2"

Page 2, after line 15, insert:

"Sec. 4. [CASS COUNTY; TOURISM AND AGRICUL­
TURE PROMOTION.]

The Case county board may annually levy not more than
$70,000 on taxable property in the county and disburse the
proceeds of the levy to promote tourism and agriculture in the
county. A levy under this section shall be disregarded in the
calculation of any other levies or limits on levies provided by
Minnesota Statutes, sections 275.50 to 275.56 or other law.

Sec. 5. [REVERSE REFERENDUM.]

If the Cass county board intends to exercise the authority
provided by section .. in subsequent years, it shall pass a reso­
lution. stating the fact before January 1, 1986. Thereafter,
the resolution shall be published for two successive weeks in
the official newspaper of the county or, if there is no official
newspaper, in a newspaper of general circulation. in the county,
together with a notice fixing a date for a public hearing on the
matter. The hearing shall be held not less than two weeks nor
more than four weeks after the first publication of the resolu­
tion. Following the public hearing, the county may determine
to take no further action or, in the alternative, adopt a resolu­
tion confirming its intention to exercise the authority. That
resolution shall also be published in the official newspaper of
the county or, if there is no official newspaper, in a newspaper
of general circulation in the county. If within 30 days thereafter
a petition signed by voters equal in number to five percent of
the votes cast in the county in the last general election requesting
a vote on the proposed resolution is filed with the clerk, the
resolution shall not be effective until it has been submitted to the
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voters at a general or special election and a majority of votes
cast on the question of approving the resolution are in the af­
firmative. The commissioner of revenue shall prepare a sug­
gested form of question to be presented at the election. The
referendum must be held at a special or general election prior
to December 1, 1986."

Page 2, line 17, delete "This act is" and insert "Sections
1 to 9 are"

Page 2, line 19, after the period insert "Sections 4 and 5 are
effective the day after compliance with Minnesota Statutes,
section 645.021, subdivision 3, by the governing body of Cass
county."

Renumber the sections in sequence

Amend the title as follows:

Page I, line 2, delete "county" and insert "and Cass counties"

Page 1, line 2, delete "a" and delete "levy" and insert "levies"

Page I, line 3, before the semicolon insert ", county agri­
cultural societies, and tourism and agricultural promotions"

With the recommendation that when so amended the bill pass.

The report was adopted.

Schreiber from the Committee on Taxes to which was re­
ferred:

H. F . No. 856, A bill for an act relating to taxation; imposing
an additional tax on certain interest earned on state or municipal
obligations; providing an income tax credit for certain interest
paid on those obligations; amending Minnesota Statutes 1984,
section 290.06, by adding a subdivision; proposing coding for
new law in Minnesota Statutes, chapter 290.

Reported the same back with the following amendments:

Page I, line 12, before "There" insert "(a)"

Page I, delete lines 16 to 25 and insert "means the excess, if
any, of

(1) interest received or accrued by the taxpayer on quaJ.ified
obligations for the taxable year, over the sum of
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(2) the additional state tax that was paid by the taxpayer
for the taxable year because the interest was subject to tax un­
der Laws 1983, chapter 213, and

(3) the interest that would have been received or accrued
on the qualified obligations for the taxable year, if the interest
rate had not been increased, less

(.) product of (i) the additional amount of state income
tax, if any, deducted by the taxpayer in computing its federal
income tax liability for the tax year because the interest was
subject to tax under Laws 1983, chapter 213, and (ii) the tax­
payer's marginal federal income tax rate."

Page 1, line 26, delete "1983, chapter 213."

Page 1, after line 27, insert:

"(b) For purposes of this section, the following terms have
the meanings given:

(1) "Qualified obligation" means an obligation, the interest
on which became taxable under this chapter pursuant to Laws
1983, chapter 213, and the obligation was subject to an agree­
ment providing for an increase in the interest rate if the
obligation became subject to state taxation. An obligation is a
qualified obligation only if the agreement provided and the
taxpayer or another person exercised a right to increase or
otherwise permitted the interest rate on the obligations to in­
crease to a rate greater than the otherwise applicable rate
divided by .88.

(2) "Marginal federal income tax rate" means the highest
federal income tax rate imposed on the taxpayer's taxable in­
come for the taxable year."

With the recommendation that when so amended the bill pass.

The report was adopted.

Schreiber from the Committee on Taxes to which was re­
ferred:

H. F. No. 857, A bill for an act relating to insurance; au­
thorizing the receiver of an insolvent insurer to accelerate the
distribution of available assets in payment of claims against
the insurer; establishing priority of certain claims; providing
for recoupment of assessments; amending Minnesota Statutes
1984, sections 60B.44, subdivision 4; 60B.46, by adding subdivi­
sions; 60C.05, subdivision 1; 60C.18; and 61B.07, by adding a
subdivision.
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Reported the same back with the following amendments :

Page I, after line 11, insert:

"Section 1. Minnesota Statutes 1984, section 60B.44, subdivi­
sion I, is amended to read:

Subdivision 1. [DEDUCTIBLE PROVISION.] The (OR­
DER OF) distribution of claims from the insurer's estate shall
be (AS) in the order stated in this section with a descending
degree of preference for each subdivision. The first $50 of the
amount allowed on each claim in the classes under subdivisions
3 to 7 shall be deducted from the claim and included in the
class under subdivision 9. Claims may not be cumulated by as­
signment to avoid application of the $50 deductible provision.
Subject to the $50 deductible provision, every claim in each
class shall be paid in full or adequate funds retained for the
payment before the members of the next class receive any pay­
ment. No subclasses shall be established within any class:'

Page 2, line 10, after "state" insert "or as soon thereafter as
·is practical,"

Page 5, line 18, before the period insert "; provided that the
aggregate amount of offsets by all member insurers in anyone
calendar year for prior assessments shall not exceed $1,000,000"

Page 6, line 2, before the period insert "; provided that the
aggregate amount of offsets by all member insurers in anyone
calendar year for prior assessments shall not exceed $1,000,000"

Renumber the sections in sequence

Amend the title as follows:

Page I, line 7, delete "subdivision" and insert "subdivisions 1
and"

With the recommendation that when so amended the bill pass.

The report was adopted.

Schreiber from the Committee on Taxes to which was re­
ferred:

H. F. No. 969, A bill for an act relating to taxation; exempt­
ing petroleum products used in certain improvements to
agricultural land for purposes of the sales tax; amending
Minnesota Statutes 1984, section 297A.25, subdivision 1.
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Reported the same back with the following amendments:

Page 10, line 30, delete" ; REFUNDS"

Page 10, delete lines 31 to 35 and insert: "Section 1 is
effective [or sales made after June 80, 1985."

With the recommendation that when so amended the bill pass.

The report was adopted.

Kvam from the Committee on Financial Institutions and
Insurance to which was referred:

H. F. No. 990, A bill for an act relating to agriculture; pro­
viding for registration of crop and livestock buyers in licensing
application; establishing a registration system for buyers of
farm products; describing when farm products are purchased
subject to a security interest; restricting certain financing
statements to only cover crops; reducing the effective period
of financing statements covering crops; amending Minnesota
Statutes 1984, sections 17A.04, subdivisions 2, 5, and by adding
a subdivision; 223.17, by adding a subdivision; 336.9-307;
336.9-402; 336.9-403; 386.42; proposing coding for new law
as Minnesota Statutes, chapter 223A; repealing Minnesota
Statutes 1984, section 386.43.

Reported the same back with the following amendments:

Page I, line 20, delete "establish a procedure" and insert
"adopt permanent and emergency rules,"

Page I, line 21, after "application" insert a comma

Page 1, line 22, delete "desires" and insert "selects"

Page I, line 23, after "collect" insert "a $5 fee and"

Page I, line 25, delete "The"

Page I, delete lines 26 to 28

Page 2, line 11, delete ", subdivision La;"

Page 2, after line 20, insert:

"Sec. 4. Minnesota Statutes 1984, section 27.03, is amended
to read:

27.03 [DEALER (LICENSED) REGULATION.]
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Subdivision 1. [LICENSE.] No person except a wool
dealer shall engage in, or purport to be engaged in, or hold
himself out as being engaged in, the business of a dealer at
wholesale, or as being a dealer at wholesale, unless he shall be
licensed and bonded to carryon such business by the com­
missioner.

Subd.2. [REGISTRATION.] The commissioner shall adopt
permanent and emergency rules in conjunction with the license
application to register wholesale produce dealers under section
386.1,2 in counties where the dealer selects to be registered. The
commissioner shall collect a $5 fee and the county registration fee
from the dealer, register the dealer, and pay the county registra­
tion fee within ten days after the license is issued."

Page 2, line 24, delete"establish a procedure" and insert "adopt
permanent and emergency rules,"

Page 2, line 25, after "application" insert a comma

Page 2, line 27, after "collect" insert "a $5 fee and"

Page 2, line 28, after "fee" insert "from the buuer"

Page 2, line 29, delete "The"

Page 2, delete lines 30 to 32

Page 3, line 22, delete "crop products,"

Page 3, line 23, delete" livestock, or other"

Page 3, line 25, delete "valid" and insert "effective upon re­
ceipt"

Page 3, line 27, delete "valid" and insert "effective"

Page 3, line 29, delete "verifiable" and after "method" insert
"by which receipt can be verified"

Page 8, lines 35 and 36, reinstate the stricken language and
delete the underscored language

Page 12, delete lines 12 to 18

Page 12, after line 18, insert:

"Sec. 10. Minnesota Statutes 1984, section 336.9-404, is
amended to read:

336.9-404 [TERMINATION STATEMENT.]
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(1) If a financing statement covering consumer goods is filed
on or after January 1, 1977, then within one month or within ten
days following written demand by the debtor after there is no
outstanding secured obligation and no commitment to make ad­
vances, incur obligations or otherwise give value, the secured
party must file with each filing officer with whom the financing
statement was filed, a termination statement to the effect that
he no longer claims a security interest under the financing state­
ment. The termination statement must set forth the name and
address of the debtor and secured party as those items appeal' on
the original financing statement or the most recently filed
amendment; identify the original financing statement by file
number and filing date; and be signed by the secured party. In
other cases whenever there is no outstanding secured obligation
and no commitment to make advances, incur obligations, or other­
wise give value, the secured party must (ON WRITTEN DE­
MAND BY THE DEBTOR) not later than 30 days after the
secured obligation has been satisfied send the debtor, for each
filing officer with whom the financing statement was filed, a
termination statement to the effect that he no longer claims a
security interest under the financing statement, which shall be
identified by file number. A termination statement signed by a
person other than the secured party of record must be accom­
panied by a separate written statement of assignment signed by
the secured party of record and complying with subsection (2)
of section 336.9-405, including payment of the required fee. If
the affected secured party fails to file such a termination state­
ment as required by this subsection, or to send such a termination
statement within ten days after proper demand therefor he shall
be liable to the debtor for $100, and in addition for any loss
caused to the debtor by such failure.

(2) On presentation to the filing officer of such a termina­
tion statement he must note it in the index. If he has received
the termination statement in duplicate, he shall return one copy
of the termination statement to the secured party stamped to
show the time of receipt thereof. If the filing officer has a micro­
film or other photographic record of the financing statement, and
of any related continuation statement, statement of assignment
and statement of release, he may remove the originals from the
files at any time after receipt of the termination statement, or if
he has no such record, he may remove them from the files at any
time after one year after receipt of the termination statement.

(3) There shall be no fee collected for the filing of a termina­
tion if the termination statement is in the standard form pre­
scribed by the secretary of state and otherwise shall be $5, plus
in each case, if the original financing statement was subject to
subsection (5) of section 336.9-402, the fee prescribed by section
357.18, subdivision I, clause (1)."

Page 12, line 35, delete "establish and"

Page 12, line 36, delete everything before "separate"
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Page 13, line I, delete "must be maintained"

Page 13, line 2, after "(3)" delete "buyers of other farm" and
insert "wholesale produce dealers"

Page 13, line 3, delete "products"

Page 13, line 5, delete everything after "buyers"

Page 13, line 6, delete "registration fee"

Page 13, line 10, delete "for crop products,"

Page 13, line 11, delete everything before "to"

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 2, delete "agriculture" and insert "commerce"

Page 1, line 3, after "buyers" insert "and wholesale produce
dealers"

Page 1, line 7, delete everything after the semicolon

Page 1, delete line 8

Page 1, line 9, delete "crops" and insert "requiring secured par.
ties to send termination statements to debtors under certain cir­
cumstances"

Page 1, line 11, after the first semicolon insert "27.03;"

Page 1, line 12, after "336.9·403;" insert "336.9-404;"

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Appropriations.

The report was adopted.

Schreiber from the Committee on Taxes to which was referred:

H. F. No. 1402, A bill for an act relating to agricultural re­
source loan guaranty program; modifying the terms of the state's
guaranty; permitting purchases of private guarantees; repealing
the authority to issue state general obligation bonds; authorizing
the issuance of revenue bonds; restricting the use of tax incre­
ments; appropriating money; amending Minnesota Statutes 1984,
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sections 41A.01; 41A.02, subdivisions 5, 7, 8, and by adding a
subdivision; 41A.03, subdivisions 1, 3, and by adding a subdivi­
sion; 41A.04, subdivisions 1 and 3; 41A.05, subdivisions 1, 2, 3,
and by adding a subdivision; and 41A.06, subdivisions 1 and 5;
proposing coding for new law in Minnesota Statutes, chapter
41A; repealing Laws 1984, chapter 502, article 10, section 12.

Reported the same back with the following amendments:

Page 9, after line 33, insert:

"Sec. 11. Minnesota Statutes 1984, section 41A.04, subdivi­
sion 4, is amended to read:

Subd.4. [RULE-MAKING AUTHORITY.] In order to ef­
fectuate the purposes of sections 41A.01 to 41A.07, the board
shall adopt rules which are subject to the provisions of chapter
14. The board may adopt emergency rules which may be effective
until December 31, (1985) 1986."

Page 10, line 35, delete "(1) Subject to section 16A.80," and
insert H (a)"

Page 11, line 8, delete "Section" and insert "Sections 16A.80
and"

Page 11, line 8, delete "does" and insert "do"

Page 11, line 11, delete "subaccount" and insert "account"

Page 11, line 22, delete "(a)" and insert "(1)"

Page 11, line 24, delete "(b)" and insert "(2)" and delete "are"
and insert "shall be"

Page 11, line 27, delete "(2)" and insert "(b)"

Page 11, line 35, delete "(3)" and insert "(c)"

Page 13, line 31, delete "agriculture" and insert "energy and
economic development"

Page 13, after line 36, insert:

"Sec. 19. Minnesota Statutes 1984, section 273.1312, subdivi­
sion 3, is amended to read:

Subd.3. [DURATION.] Except for designations under sub­
division 4, paragraph (c), cla7J.8e (5), which shall be effective for
five years, the designation of an area as an enterprise zone shall
be effective for seven years after the date of designation.
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Sec. 20. Minnesota Statutes 1984, section 273.1312, subdivi­
sion 4, is amended to read:

Subd. 4. [ELIGIBILITY REQUIREMENTS.] An area is
eligible for designation if the following requirements are met:

(a) The boundary of the zone or each subdivision of the zone
is continuous and includes vacant or underutilized lands or build­
ings.

(b) The area of the zone is less than 400 acres. The total
market value of the taxable property contained in the zone at
the time of application is less than $100,000 per acre or $300,000
per acre for an area located wholly within a first class city. A
zone which is located in a city of the third or fourth class may be
divided into two to four separate subdivisions which need not be
contiguous with each other. Each subdivision must contain not
less than 100 acres. The restrictions provided by this paragraph
shall not apply to areas designated pursuant to paragraph (c),
clause (2) or (3).

(c) (1) The proposed zone is located within an economic
hardship area, as established by meeting two or more of the
following criteria:

(A) the number of residential housing units within the area
which are substandard is 15 percent or greater under criteria
prescribed by the commissioner using data collected by the
bureau of the census or data submitted by the municipality and
approved by the commissioner;

(B) the percentage of households within the area that fall
below the poverty level, as determined by the United States
census bureau, is 20 percent or greater;

(C) (i) the total market value of commercial and industrial
property in the area has declined over three of the preceding five
years, or (ii) the total market value of all property in the area
has declined or it has increased less than 10.5 percent over the
preceding three-year period;

(D) for the last full year for which data is available, the per
capita income in the area was 90 percent or less of the per capita
income for the state, excluding standard metropolitan statistical
areas, or for the standard metropolitan statistical area if the
area is located in a standard metropolitan statistical area;

(E) (i) the current rate of unemployment in the area is
120 percent of the statewide average unemployment for the last
12-month period for which verifiable figures are available, or
(ii) the total number of employment positions has declined by
ten percent during the last 18 months; or
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(2) The area is so designated under federal legislation pro­
viding for federal tax benefits to investors, employers or em­
ployees in enterprise zones; or

(3) The area consists of a statutory or home rule charter
city with a contiguous border with a city in another state or with
a contignous border with a city in Minnesota which has a con­
tiguous border with a city in another state and the area is deter­
mined by the commissioner to be economically or fiscally dis­
tressed; Or

(4) The area is an economic opportunity enterprise zone. An
economic opportunity zone is an area in which a specific invest­
ment is proposed for a project that will create jobs; or

(5) The area is in a distressed county. A distressed county is
a county which:

(A) has ten percent or more of the work force in the county
employed in agriculture for the preceding period of May 1 to
April 80 using the most current data available from the state
demographer; or

(B) has an average unemployment rate of ten percent or
more for the preceding period from May 1 to April 80. The an­
nual and monthly unemployment rates of the counties shall be
determined using data supplied by the department of economic
security.

Areas designated pursuant to paragraph (c), clause (4) or (5)
need not meet the requirements of either paragraph (a) or (b)
in order to qualify for designation.

For purposes of this subdivision, an economic hardship area
must have a population under the most recent federal decennial
census of at least (i ) 4,000 if any of the area is located wholly or
partly within a standard metropolitan statistical area, or (ii)
2,500 for an area located outside of a standard metropolitan sta­
tistical area, or (iii) no minimum in the case of an area located
in an Indian reservation; except that, in the case of two or more
cities seeking designation of an enterprise zone under a joint
exercise of power pursuant to section 471.59, the minimum popu­
lation required by this provision shall not exceed the sum of the
populations of those cities.

Sec. 21. Minnesota Statutes 1984, section 273.1312, subdivi­
sion 5, is amended to read:

Subd. 5. [LIMITATION.] Except as otherwise specifieally
provided by law, no area may be designated as an enterprise zone
after December 31, 1986. No area may be designated as an enter­
prise zone which qualifies pursuant to section 273.1312, subdivi­
sion 4, paragraph (c), clause (3), after December 31,1983.
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Sec. 22. Minnesota Statutes 1984, section 273.1313, subdivi­
sion 2, is amended to read :

Subd. 2. [PROGRAM.] (a) The governing body of any
municipality which contains a designated enterprise zone as pro­
vided by section 273.1312 shall by resolution establish a program
for classification of new property or improvements to existing
property as employment property pursuant to the provisions of
this section. Applications for classification under the program
shall be filed with the municipal clerk or auditor in a form pre­
scribed by the commissioner, with additions as may be prescribed
by the municipal governing body. The application shall contain,
where appropriate, a legal description of the parcel of land on
which the facility is to be situated or improved; a general de­
scription of the facility or improvement and its proposed use, the
probable time schedule for undertaking any construction '01' im­
provement, and information regarding the matters referred to in
paragraph (d); the market value and the assessed value of the
land and of all other taxable property then situated on it, accord­
ing to the most recent assessment; and if the property is to be
improved or expanded, an estimate of the probable cost of the
new construction or improvement and the market value of the
new or improved facility (excluding land) when completed.

(b) Upon receipt of an application the municipal clerk or
auditor, subject to any prior approval required by the resolution
establishing the program, shall furnish a copy to the assessor for
the property and to the governing body of each school district
and other public body authorized to levy taxes on the property,
and shall publish a notice in the official newspaper of the time
and place of a hearing to be held by the governing body on the
application, not less than 30 days after the notice is published,
stating that the applicant, the assessor, representatives of the
affected taxing authorities, and any taxpayer of the municipality
may be heard or may present their views in writing at or before
the hearing. The hearing may be adjourned from time to time,
but the governing body shall take action on the application by
resolution within 30 days after the hearing. If disapproved, the
reasons shall be set forth in the resolution, and the applicant may
appeal to the commissioner within 30 days thereafter, but only
on the ground that the determination is arbitrary, in relation to
prior determinations as to classification under the program, or
based upon a mistake of law. If approved, the resolution shall
include determinations as to the matters set forth in paragraph
(d), and the clerk or auditor shall transmit it to the commis­
sioner.

(c) Within 60 days after receipt of an approved application
or an appeal from the disapproval of an application, the com­
missioner shall take action on it. The commissioner shall approve
each application approved by the governing body if he finds that
it complies with the provisions of this section. If he disapproves
the application, or finds grounds exist for appeal of a dlsap-
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proved application, he shall transmit the finding to the governing
body and the applicant. When grounds for appeal have been
determined to exist, the governing body shall reconsider and take
further action on the application within 30 days after receipt of
the commissioner's notice and serve written notice of the action
upon the applicant. The applicant, within 30 days after receipt
of notice of final disapproval by the commissioner or the govern­
ing body, may appeal from the disapproval to a court of compe­
tent jurisdiction.

(d) In the case of enterprise zones qualifying pursuant to
section 273.1312, subdivision 4, paragraph (c), clause (1), an
application shall not be approved unless the governing body
finds and determines that the construction or improvement of
the facility:

(1) Is reasonably likely to create new employment or prevent
a loss of employment in the municipality;

(2) Is not likely to have the effect of transferring existing
employment from one or more other municipalities within the
state;

(3) Is not likely to cause the total market value of employ­
ment property within the municipality to exceed five percent of
the total market value of all taxable property within the munici­
pality; or if it will, the resulting limitation upon the increase of
the assessed value of all taxable property within the munici­
pality, considering the amount of additional municipal services
likely to be required for the employment property, is not likely
to substantially impede the operation or the financial integrity
of the municipality or any other public body levying taxes on
property in the municipality; and

(4) Will not result in the reduction of the assessed value of
existing property within the municipality owned by the appli­
cant, through abandonment, demolition, or otherwise, without
provision for the restoration of the existing property within a
reasonable time in a manner sufficient to restore the assessed
valuation.

(e) In the case of enterprise zones qualifying pursuant to
section 273.1312, subdivision 4, paragraph (c), clause (3), (4),
or (5), an application for assessment as employment property
under section 273.13, subdivision 9, (OR) for a tax reduction
pursuant to section 273.1314, subdivision 9, or for a tax abate­
ment under subdivision 2a or section 273.1314, subdivision 9,
may not be approved unless the (GOVERNING BODY) commis­
sioner finds and determines that the construction or improvement
of the facility is not likely to have the effect of transferring
existing employment from one or more other municipalities
within the state.
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Sec. 23. Minnesota Statutes 1984, section 273.1313, is amend­
ed by adding a subdivision to read:

Subd. 2a. [DISTRESSED COUNTIES.] Employment prop­
erty in an enterprise zone designated under section 279.1812, sub­
division 4, paragraph (c), clause (5), shall not be reclassified
but shall have the property tax on it abated for five years using
the calculation prescribed in section 278.1914, subdivision 4b,
paragraph (b).

Sec. 24. Minnesota Statutes 1984, section 273.1314, subdivi­
sion 1, is amended to read:

Subdivision 1. [DEFINITIONS.] For purposes of this sec­
tion, the following terms have the meanings given.

(a) "City" means a statutory or home rule charter city.

(b) "Commissioner" means the commissioner of energy and
economic development.

(c) "Expanding business" means a business that adds at
least 25 full-time employees, or increases its employment level
by at least ten percent, over its base level of employment. A base
employment level of a business shall be the highest average a~
nual employment level of the business for the three calendar
years preceding the year in which an expansion occurred. A
business that purchases an existing Minnesota business, and does
not increase the full-time employment level over the sum of the
full-time employment levels of the two separate businesses, shall
not qualify as an expanding business. The commissioner may
determine that a business is not an expanding business if the
commissioner finds that a business has manipulated its number
of employees for the purpose of qualifying as an expanding busi­
ness under this section.

(d) "Legislative advisory commission" means the legislative
advisory commission established under section 3.30.

(e) "Manufacturing business" means a business whose pri~

cipal activity is assembling, fabricating, manUfacturing, mixing,
or processing of products of agriculture, forestry, mining, or
manufacture. Manufacturing includes conducting research and
development activity to develop or improve products, production
processes, or materials and the production of information and
directions which dictate the functions to be performed by data
processing equipment, commonly called computer SOftware.

«D» (1) "Municipality" means a city or a county for an
area located outside the boundaries of a city. If an area lies in
two or more cities or in both incorporated and unincorporated
areas, municipality shall include an entity formed pursuant to
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section 471.59 by the governing bodies of the cities with juris­
diction over the incorporated area and the counties with juris­
diction over the unincorporated area.

Sec. 25. Minnesota Statutes 1984, section 273.1314, is amend­
ed by adding a subdivision to read:

Subd. la. [DISTRESSED COUNTY.] The commissioner
shaU on July 31, 1985, and June 1 of every subsequent year
designate counties which are distressed under section 273.1312,
subdivision 4, paragraph (c), clause (5). The designation of a
county as distressed is effective through May 31 of the foUowing
calendar year. A county may be designated as distressed as often
as it so qualifies. Property and businesses in an enterprise zone
designated according to section 273.1312, subdivision 4, para­
graph (c), clause (5), are eligible for property tax abatements
upon approval by the commissioner of a joint application of a
municipality and a business. A municipality may not submit an
application for an enterprise zone designation authorized by
section 273.1312, subdivision 4, paragraph (c), clause (5), unless
it finds that the project would not be undertaken but for the
availability of the tax abatements. The findings must be adopted
by a resolution of the governing body. A municipality may in­
clude in its application a request that the tax abatement for the
business be less than that authorized by section 273.1314, sub­
division 4b.

Sec. 26. Minnesota Statutes 1984, section 273.1314, subdivi­
sion 2, is amended to read:

Subd. 2. [SUBMISSION OF APPLICATIONS.] Except for
applications for designation under section 273.1312, subdivision
4, paragraph (c), clause (4) or (5), which may be submitted any
time, on or before August 31 of each year, a municipality seek­
ing designation of an area as an enterprise zone shall submit an
application to the commissioner. The commissioner shall estab­
lish procedures and forms for the submission of applications for
enterprise zone designation.

Sec. 27. Minnesota Statutes 1984, section 273.1314, subdivi­
sion 4, is amended to read:

Subd. 4. [EVALUATION OF APPLICATIONS.] The com­
missioner shall review and evaluate the applications submitted
pursuant to subdivision 3 and shall determine whether each area
is eligible for designation as an enterprise zone. If the depart­
ment of energy and economic development no longer exists as
presently constituted, the commissioner shall consult with the
successor to the responsibilities of the planning division of that
department in making this determination. In determining wheth­
er an area is eligible under section 273.1312, subdivision 4, para­
graph (c), if unemployment, employment, income or other neces­
sary data are not available for the area from the federal
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departments of labor or commerce or the state demographer, the
commissioner may rely upon other data submitted by the
municipality if he determines it is statistically reliable or accu­
rate. The commissioner, in conjunction with the commissioner of
revenue, shall prepare an estimate of the amount of state tax
revenue which will be foregone for each application if the area
is designated as a zone.

Except for enterprise zones eligible under section 273.1312,
subdivision 4., paragraph (c), clause (4.) or (5), which are not to
be submitted to the commission, on or before October 1 of each
year, the commissioner shall submit to the legislative advisory
commission a list of the areas eligible for designation as enter­
prise zones, along with his recommendations for designation and
supporting documentation. In making recommendations for
designation, the commissioner shall consider and evaluate the
applications pursuant to the following criteria:

(a) the pervasiveness of poverty, unemployment, and general
distress in the area;

(b) the extent of chronic abandonment, deterioration or re­
duction in value of commercial, industrial or residential struc­
tures in the area and the extent of property tax arrearages in the
area;

(c) the prospects for new investment and economic develop­
ment in the area with the tax reductions proposed in the applica­
tion relative to the state and local tax revenue which would be
foregone;

(d) the competing needs of other areas of the state;

(e) the municipality's proposed use of other state and federal
development funds or programs to increase the probability of
new investment and development occurring;

(f) the extent to which the projected development in the
zone will provide employment to residents of the economic hard­
ship area, and particularly individuals who are unemployed or
who are economically disadvantaged as defined in the federal Job
Training Partnership Act of 1982, 96 Statutes at Large 1322;

(g) the funds available pursuant to subdivision 8; and

(h) other relevant factors which he specifies in his recom­
mendations.

The commissioner shall submit a separate list of the areas
entitled to designation as enterprise zones under section 273.­
1312, subdivision 4, paragraph (c), clauses (2) and (3), along
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with his recommendations for the amount of funds to be allo­
cated to each area.

Sec. 28. Minnesota Statutes 1984, section 273.1314, is amend­
ed by adding a subdivision to read:

Subd. 4a. [ECONOMIC OPPORTUNITY ZONES.] In eval­
uating an application for designation as an economic opportunity
zone, the commissioner shall consider the number of new jobs a
project will create, the investment in the project, and the num­
ber and degree of hardship factors listed in section 273.1312,
subdivision 4, paragraph (c), clause (l)(A) to (E), which are
present in the area where the proposed project is located.

The commissioner may not designate an economic opportunity
zone if the project involves an investment in a restaurant, hotel,
motel, or retail business unless the retail business is a catalog
sales or distribution facility located in the opportunity zone and
at least 70 percent of the business's sales originate outside of the
state.

The commissioner may not approve any application unless the
commissioner determines the project will provide a net economic
benefit to the state over the life of the economic opportunity
zone.

Sec. 29. Minnesota Statutes 1984, section 273.1314, is amend­
ed by adding a subdivision to read:

Subd. 4b. [DISTRESSED COUNTY ENTERPRISE ZONES.]
(a) In evaluating an application from a business and munici­
pality seeking tax abatements because it is in an enterprise zone
eligible under section 273.1312, subdivision 4, paragraph (c),
clause (5), the commissioner shall consider the number of new
jobs or investments the abatements will help generate. Only
applications submitted jointly by and for manufacturing busi­
nesses which are either new businesses to the state, expanding
businesses in the municipality, or businesses which moved from
another municipality in Minnesota shall be approved by the com­
missioner. On cpproual, the manufacturing business shall have
property taxes in connection with its business in the enterprise
zone abated for five years pursuant to paragraph (b). If an
existing manufacturing business in an enterprise zone expands
at its current location, the abatement of taxes shall be only for
that portion of the business representing the expansion. If a
manufacturing business moves employees or production to the
enterprise zone from other areas of the state, the abatement of
taxes shall be only for that proportion of the business in the
enterprise zone representing an expansion over that moved from
the other area. The commissioner may approve an application
only upon determining that the project will provide a net eco­
nomic benefit to the state over the life of the tax abatement.
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(b) The amount of the property tax abatements any ap­
proved bU$iness will receive shall be calculated in the following
manner. The annual property tax liability for an approved
manufacturing businees shall be determined by dividing the
annual average number of employees of the business in the dis­
tressed county on January 1, of the year in which the application
is approved by the commissioner by the annual average number
of employees of the business in the county on August 31, of the
property tax assessment year for which the abatement is being
calculated. The product of this quotient and the market value of
the property shall be the new market value from which the busi­
ness's ad valorem property tax liability is calculated. For appli­
cations approved in 1985, the annual property tax liability shall
be determined by dividing the annual average number of em­
ployees of the business in the distressed county On July 1, 1985,
by the annual average number of employees of the busines« in
the distressed county on Auauet 31, of the assessment year for
which the abatement is being calculated. The product of this
quotient and the market value of the property shall be the new
market value from which the business's ad valorem property tax
liability is calculated. The property tax abatement shall apply to
the five property tax payable years immediately succeeding the
year in which the application is approved.

Sec. 30. Minnesota Statutes 1984, section 273.1314, subdivi­
sion 5, is amended to read:

Subd.5. [LAC RECOMMENDATIONS.) On or before Octo­
ber 15, the legislative advisory commission shall submit to the
commissioner its advisory recommendations regarding the desig­
nation of enterprise zones. By October 30 of each year the com­
missioner shall make the final designation of the areas as
enterprise zones, pursuant to section 273.1312, subdivision 2.
Designations made pursuant to section 273.1312, subdivision 4,
paragraph (c), clause (4) or (5), may be made at any time of
the year. In making the designation, the commissioner may make
modifications in the design of or limitations on the tax reduc­
tions contained in the application necessary because of the fund­
ing limitations under subdivision 8.

Sec. 31. Minnesota Statutes 1984, section 273.1314, subdivi­
sion 7, is amendedto read:

Subd.7. [LIMITATIONS; NUMBER OF DESIGNATIONS.)
(a) In each of the years 1983 and 1984, the commissioner shall
designate at least two but not more than five areas as enterprise
zones. No designations shall be made after December 31, 1984.

(h) No more than one area may be designated as an enter­
prise zone in any county, except that two areas may be desig­
nated in a county containing a city of the first class.

(c) No more than two areas in a congressional district may
be designated as an enterprise zone in 1984.
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(THIS SUBDIVISION) Poraaraph« (a) to (c) shall not apply
to enterprise zones designated pursuant to section 273.1312, sub­
division 4, paragraph (c), clause (2) (OR), (3), (4), or (5).

The commissioner may make designations according to section
273.1312, subdivision 4, paragraph (c), clause (4), until Decem­
ber 31, 1987, and in a number that the commissioner determines
is reasonable in relation to available funds. Designations of en­
terprise zones authorized by section 273.1312, subdivision 4,
paragraph (c), clause (5), may be made until December 31, 1987,
and in a number that the commissioner believes is reasonable in
relation to available funds.

Sec. 32. Minnesota Statutes 1984, section 273.1314, subdivi­
sion 8, is amended to read:

Subd. 8. [FUNDING LIMITATIONS.] The maximum
amount of the tax reductions which may be authorized pursuant
to designations of enterprise zones under section 273.1312, sub­
division 4, paragraph (c), clauses (1), (2), and (3) and this sec­
tion is limited to $35,600,000. The maximum amount of tax re­
ductions which may be authorized pursuant to designations of
enterprise zones under section 273.1312, subdivision 4, paragraph
(c), clause (4), is $7,500,000. A maximum of $2,500,000 of tax
reductions may be authorized for each of the fiscal years 1986,
1987, and 1988. The maximum amount of this total which may be
authorized by the commissioner for tax reductions pursuant to
subdivision 9 that will reduce tax revenues which otherwise
would have been received during fiscal years 1984 and 1985 is
limited to $9,000,000. Of the total limitation and the 1984-1985
biennial limitation the commissioner shall allocate to enterprise
zones designated under section 273.1312, subdivision 4, para­
graph (c), clause (3), an amount equal to $16,610,940 and
$5,000,000 respectively. These funds shall be allocated among
such zones on a per capita basis except that the maximum alloca­
tion to anyone city is $6,610,940 and no city's allocation shall
exceed $210 on a per capita basis. An amount sufficient to fund
the state funded property tax credits, the refundable income tax
credits, and the sales tax exemption, as authorized pursuant to
this section is appropriated to the commissioner of revenue.
Upon designation of an enterprise zone the commissioner shall
certify the total amount available for tax reductions in the zone
for its duration. The amount certified shall reduce the amount
available for tax reductions in other enterprise zones. If sub­
sequent estimates indicate or actual experience shows that the
approved tax reductions will result in amounts of tax reductions
in excess of the amount certified for the zone, the commissioner
shall implement a plan to reduce the available tax reductions in
the zone to an amount within the sum certified for the zone. If
subsequent estimates indicate or actual experience shows that the
approved tax reductions will result in amounts of tax reductions
below the amount certified, the difference shall be available for
certification in other zones or used in connection with an amend-
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ed plan of tax reductions for the zone as the commissioner deter­
mines appropriate. If the tax reductions authorized result in
reduced revenues for a dedicated fund, the commissioner of
finance shall transfer equivalent amounts to the dedicated fund
from the general fund as necessary.

There is no maximum for the total amount of property tax
abatements which may be authorized pursuant to designations of
enterprise zones under section 273.1312, subdivision 4, para­
graph (c), clause (5), however, the commissioner must not allow
the net cost to the state and local taxing authorities of all enter­
prise zones designated pursuant to section 273.1312, subdivision
(4), paragraph (c), clause (5), to exceed $10,000,000 during any
biennium. If the commissioner determines the designation of an
additional enterprise zone authorized by section 273.1312, sub­
division 4, paragraph (c), clause (5), will result in a total net
cost to the state and local taxing authorities in excess of $10,000,­
000, during any biennium, the commissioner shall deny that ap­
plication or adjust the amount of the tax abatement so as to stay
within the $10,000,000 net cost limit. The net cost of enterprise
zones designated according to section 273.1312, subdivision 4,
paragraph (c), clause (5), shall be determined by calculating the
projected total amount of property taxes abated during each
biennium for which the abatement will be in effect and subtract­
ing from that total the additional projected income, property,
and sales tax revenue directly and indirectly attributable to the
business expansion that will be generated during each biennium
for which the abatement will be in effect.

Sec. 33. Minnesota Statutes 1984, section 273.1314, subdivi­
sion 9, is amended to read:

Subd. 9. [AUTHORIZED FORMS OF STATE TAX RE­
DUCTIONS.] (a) The foHowing types of tax reductions may
be approved by the commissioner for businesses located in an
enterprise zone:

(1) An exemption from the general sales tax imposed by
chapter 297A for purchases of construction materials or equip­
ment for use in the zone if the purchase was made after the
date of application for the zone;

(2) A credit against the income tax of an employer for ad­
ditional workers employed in the zone, other than workers
employed in construction, up to a maximum of $3,000 per em­
ployee per year;

(3) An income tax credit for a percentage of the cost of
debt financing to construct new or expanded facilities in the
zone;

(4) A state paid property tax credit for a portion of the
property taxes paid by a new commercial or industrial facility



53rd Day] MONDAY, MAY 6, 1985 3527

or the additional property taxes paid by an expansion of an
existing commercial or industrial facility in the zone.

(b) The municipality shall specify in its application for
designation the types of tax reductions it seeks to be made
available in the zone and the percentage rates and other appro­
priate limitations on the reductions.

(c) Upon designation of an enterprise zone and approval by
the commissioner of the tax reductions to be made available
therein, the commissioner of revenue shall take the steps neces­
sary to implement the tax reductions.

(d) The tax reductions provided by this subdivision shall
not apply to any facility described in section 103(b) (6) (0) of
the Internal Revenue Code of 1954, as amended through January
15, 1983, or to any regulated public utility.

(e) The commissioner shall approve tax reductions autho­
rized by paragraph (a) within an enterprise zone designated
pursuant to section 273.1312, subdivision 4, paragraph (c),
clause (3), only after the governing body of a city designated
as an enterprise zone has designated an area or areas, each
consisting of at least 100 acres, of the city not in excess of 400
acres in which the tax reductions may be provided.

(f) In addition to the tax reductions authorized by para­
graph (a), for an enterprise zone designated under section
273.1312, subdivision 4, paragraph (c), clause (3), the following
types of tax reductions may be approved :

(1) A credit against income tax for workers employed in
the zone and not qualifying for a credit under paragraph (a),
clause (2), subject to a maximum of $1,500 per employee per
year;

(2) A state paid property tax credit for a portion of the
property taxes paid by a commercial or industrial facility
located in the zone. Notwithstanding paragraph (d), the credits
provided by this paragraph may be provided to the businesses
described in section 103(b) (6) (0) (i) of the Internal Revenue
Code of 1954, as amended through December 31, 1983.

(g) Each tax reduction provided to a business pursuant to
this subdivision shall terminate not longer than five years after
the effective date of the tax reduction for the business. Subject
to the five year limitation, the tax reductions may be provided
after expiration of the zone's designation.

(h) The income tax credits provided pursuant to (CLAUSES)
paragraphs (a) and (f) may be refundable.
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(i) For an enterprise zone designated under section 278.1912,
subdivision 4, paragraph (c), clause (5), the provisions of para­
graphs (a) to (h) do not apply and the commissioner may only
approve the abatement of property tax as authorized by section
279.1914, subdivision 4b. The commissioner may reduce the
abatement authorized by section 279.1914, subdivision 4b, upon
determining that a reduction is necessary for the project to
provide a net economic benefit to the state over the life of the
tax abatement.

The commissioner shall not award any tax reductions under
this subdivision or tax abatements under subdivision 4b if the
commissioner of energy and economic development determines
that the business receiving the tax reductions or abatement will
cause undue hardship on existing Minnesota busines8."

Page 14, line 2, after "of" insert "paying or securing bonds
issued by"

Page 14, line 3, delete "program, $5,850,000" and insert "guar­
anty board, $5,000,000"

Page 14, line 7, delete "$75,000 is appropriated from the" and
insert "An additional $1,000,000 is appropriated from the general
fund for purposes of the agricultural resource loan guaranty
fund for fiscal years 1986 and 1987. Of this total, $900,000 is
appropriated to the commissioner of energy and economic devel­
opment for the costs of administering the program, and $700,000
is appropriated to the board and shall be deposited in the ag~
cultural resource loan guaranty fund and may be used to provide
loan guaranties or other authorized purposes of the fund."

Page 14, delete lines 8 to 11

Page 14, delete lines 13 to 15 and insert:

"The commissioner of energy and economic development shall
provide staff and space for the general operations of the ag~

cultural resource loan guaranty board. The department of energy
and economic development's complement is increased by three
for purposes of administering the program."

Page 14, line 19, delete "20" and insert "18 and 34 to 36"

Renumber the sections in sequence

Delete the title and insert:

"A bill for an act relating to economic development; agricul­
tural resource loan guaranty program; modifying the terms of
the state guaranty; repealing the authority to issue state general
obligation bonds; authorizing the issuance of revenue bonds;
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restricting the use of tax increments; authorizing the designa­
tion of new enterprise zones; amending Minnesota Statutes 1984,
sections 41A.01; 41A.02, subdivisions 5, 7, 8, and by adding a
subdivision; 41A.03, subdivisions 1, 3, and by adding a subdivi­
sion; 41A.04, subdivisions 1, 3, and 4; 41A.05, subdivisions 1, 2,
3, and by adding a subdivision; 41A.06, subdivisions 1 and 5;
273.1312, subdivisions 3, 4, and 5; 273.1313, subdivision 2, and
by adding a subdivision; and 273.1314, subdivisions 1, 2, 4, 5, 7,
8, 9, and by adding subdivisions; proposing coding for new law
in Minnesota Statutes, chapter 41A; repealing Laws 1984, chap­
ter 502, article 10, section 12."

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Appropriations.

The report was adopted.

Schreiber from the Committee on Taxes to which was
referred:

H. F. No. 1490, A bill for an act relating to the city of
Plymouth; authorizing the reassessment of special assessments
against certain lands in the city.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Schreiber from the Committee on Taxes to which was
referred:

H. F. No. 1552, A bill for an act relating to taxation; deposit­
ing revenue from the mortgage registration and deed taxes
with the county and reducing certain welfare aids to the counties
by the amount of revenue deposited; providing for local collec­
tion of taconite production taxes; amending Minnesota Statutes
1984, sections 273.136, subdivisions 1, 2, and 4; 287.05, sub­
division 1; 287.08; 287.09; 287.12; 287.21, subdivision 2, and
by adding a subdivision; 287.23; 287.25; 287.28; 287.29, sub­
division 1; 287.33, 287.35; 298.225; 298.24, subdivision 4;
298.27; 298.28, subdivisions 1 and 2; and 298.282, subdivisions 1,
4, and 5; repealing Minnesota Statutes 1984, sections 273.136,
subdivision 3; 287.27; 287.29, subdivision 3; and 287.32.

Reported the same back with the following amendments:

Page 13, lines 34 to 36, delete the new language

Page 16, at the end of line 36, add "For purposes of the deduc­
tum required in this section, the total amount deducted for
fiscal year 1986 shall become the base amount to be deducted
from the report with the department of human services as
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required by seciion. 256.82 for each successive fiscal year. If
the amount collected by any county in any fiscal year under
section 287.05 or 287.29 shall fall below the amount collected in
fiscal year 1986 by that county, the deduction shall be reduced
accordingly. Any increases in the amounts collected by any
counf,y under sections 287.05 or 287.29 that exceed the amount
collected by that county in fiscal year 1986 shall be retained in
the county treasury."

Page 17, lines 6 to 9, delete section 6

Page 19, line 9, delete "13" and insert "12"

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 9, delete ", and by"

Page 1, line 10, delete "adding a subdivision"

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Appropriations.

The report was adopted.

Schreiber from the Committee on Taxes to which was
referred:

H. F. No. 1596, A bill for an act relating to taxation; sales
tax; providing for elimination of double taxation in sale and
leaseback transactions; appropriating money; amending Minne­
sota Statutes 1984, sections 297A.01, subdivision 4; and 297A.15,
by adding a subdivision.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Schreiber from the Committee on Taxes to which was
referred:

H. F. No. 1607, A bill for an act relating to Goodhue county;
permitting the county to levy a tax for the county historical
society.

Reported the same back with the following amendments:

Page 1, delete lines 7 to 11 and insert:
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"Subdivision 1. Goodhue county may levy an ad valorem tax
of one-third mill per year on property in the county and use the
proceeds of the levy for the county historical society. The levy
is not subject to levy limits and must be disregarded in the
calculation of the levy limits provided by Minnesota Statutes,
chapter 275, or other law,"

With the recommendation that when so amended the bill pass.

The report was adopted.

Schreiber from the Committee on Taxes to which was re­
ferred:

H. F. No. 1628, A bill for an act relating to taxation; limiting
tax on certain sales of horses; amending Minnesota Statutes
1984, section 297A.01, subdivision 3.

Reported the same back with the following amendments :

Page 8, line 25, delete "a claim"

Page 8, line 26, delete "under"

Page 3, line 81, delete "July" and insert "January"

With the recommendation that when so amended the bill pass.

The report was adopted.

Schreiber from the Committee on Taxes to which was re­
ferred:

H. F. No. 1645, A bill for an act relating to economic develop­
ment; creating a special enterprise zone for a large manufactur­
ing facility; providing for the taxation of the facility; autho­
rizing the issuance of bonds; providing assistance to locate a
large manufacturing facility in the state; appropriating money;
amending Minnesota Statutes 1984, sections 278.1812, subdivi­
sions 3 and 4; and 278.1814, subdivisions 8, 4, 6, 7, 8, 9, and by
adding a subdivision.

Reported the same back with the following amendments:

Page 6, line 19, delete "at any time prior to" and insert "no
later than"

Page 10, line 9, delete "municipalities and other local"
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Page 10, line 13, delete "municipality" and insert "local tax­
ing authority"

Page 10, line 14, delete "the" and insert "its budget."

Page 10, delete line 15

Page 10, line 18, delete "municipality and other"

Page 10, line 19, delete "authorities" and insert "authority"
and after "increase" insert "in equalized assessed property val­
ues as determined by the commissioner of revenue, multiplied by
the mill rate of the local taxing authority for taxes payable in
the current year,"

Page 10, line 21, delete "municipality's and other" and insert
"local" and delete "authorities' budgets" and insert "authority's
budget for the current year"

Page 10, line 24, delete "municipality's and other" and delete
"authorities' " and insert "authority's"

Page 10, line 26, delete "municipality" and insert "local tax­
ing authority"

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Appropriations.

The report was adopted.

Schreiber from the Committee on Taxes to which was re­
ferred:

S. F. No. 302, A bill for an act relating to commerce; provid­
ing for deposits of public funds in thrift institutions; amending
Minnesota Statutes 1984, section 118.005.

Reported the same back with the following amendments:

Delete the amendment adopted by the House of Representa­
tives on May I, 1985.

With the recommendation that when so amended the bill pass.

The report was adopted.
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Schreiber from the Committee on Taxes to which was
referred:

S. F. No. 1190, A bill for an act relating to housing; pro­
viding for local and regional review and comment on housing
programs; extending interest reduction program; ratifying the
Minneapolis/St. Paul housing finance board established under a
joint powers agreement; clarifying tax status of public housing
property managed by a housing redevelopment authority or
public housing agency; amending Minnesota Statutes 1984,
sections 462C.02, by adding subdivisions; 462C.03, subdivision
I, and by adding a subdivision; 462C.04, subdivision 2; 462C.09,
subdivisions 2a and 3, and by adding a subdivision; proposing
coding for new law in Minnesota Statutes, chapters 272 and
462C; repealing Minnesota Statutes 1984, sections 462.445,
subdivision 13; and 462C.09, subdivision 2.

Reported the same back with the following amendments:

Page I, after line 18, insert:

"Section 1. Minnesota Statutes 1984, section 273.75, subdivi­
sion 4, is amended to read:

Subd. 4. [LIMITATION ON USE OF TAX INCRE­
MENT.] All revenues derived from tax increment shall be used
in accordance with the tax increment financing plan. The reve­
nues shall be used solely for the following purposes: (a) to
pay the principal of and interest on bonds issued to finance a
project; (b) by a rural development financing authority for
the purposes stated in section 362A.01, subdivision 2, by a port
authority or municipality exercising the powers of a port author­
ity to finance or otherwise pay the cost of redevelopment pur­
suant to chapter 458, by a housing and redevelopment authority
to finance or otherwise pay public redevelopment costs pursuant
to chapter 462, by a municipality to finance or otherwise pay
the capital and administration costs of a development district
pursuant to chapter 472A, by a municipality or redevelopment
agency to finance or otherwise pay premiums for insurance or
other security guaranteeing the payment when due of princi­
pal of and interest on the bonds pursuant to chapters 462C,
474, or both chapters, or to accumulate and maintain a reserve
securing the payment when due of the principal of and interest
on the bonds pursuant to chapters 462C, 474, or both chapters,
which revenues in the reserve shall not exceed, subsequent to
the fifth anniversary of the date of issue of the first bond issue
secured by the reserve, an amount equal to 20 percent of the
aggregate principal amount of the outstanding and nondefeased
bonds secured by the reserve. Revenues derived from tax incre­
ment may be used to finance the costs of an interest reduction
program operated pursuant to section 462.41.5, subdivisions 10
to 13 or pursuant to other law granting interest reduction au­
thority and power by reference to those subdivisions only under
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the following conditions: (a) tax increments may not be col­
lected for a program for a period in excess of 12 years after
the date of the first interest rate reduction payment f01' the
program, (b) tax increments may not be used for an interest
reduction program, if the proceeds of bonds issued pursuant
to section 273.77 after December 31, 1985, have been or will be
used to provide financial assistance to the specific project
which would receive the benefit of the interest reduction pro­
gram, and (c) not more than 50 percent of the estimated tax
increment derived from a project may be used to finance an
interest reduction program for owner-occupied single-family
dwellings unless a project is located in an area which would
qualify as a redevelopment district. These revenues shall not
be used to circumvent existing levy limit law. No revenues
derived from tax increment shall be used for the construction
or renovation of a municipally owned building used primarily
and regularly for conducting the business of the municipality;
this provision shall not prohibit the use of revenues derived from
tax increments for the construction or renovation of a parking
structure, a commons area used as a public park or a facility
used for social, recreational or conference purposes and not
primarily for conducting the business of the municipality."

Page 12, line 7, before "Sections" insert "Section 1 is effective
for all interest rate reduction programs established after
December 91, 1985."

Page 12, line 7, delete "9 to 5" and insert "4 to 6"

Page 12, line 9, delete "10" and insert "11"

Page 12, line 12, delete "11" and insert "12"

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 9, after "sections" insert "273.75, subdivision 4;"

With the recommendation that when so amended the bill pass.

The report was adopted.

SECOND READING OF HOUSE BILLS

H. F. Nos. 1642,5, 130,757,856,857,969,1490, 1596, 1607 and
1623 were read for the second time.

SECOND READING OF SENATE BILLS

S. F. Nos. 581, 675, 302 and 1190 were read for the second time.
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INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:

Dempsey, Schafer, Quist, McEachern and Waltman introduced:

H. F. No. 1646, A bill for an act relating to school buses; ex­
cluding certain vehicles from the definition of school bus; amend­
ing Minnesota Statutes 1984, sections 169.01, subdivision 6; and
171.01, subdivision 21.

The bill was read for the first time and referred to the Com­
mittee on Transportation.

Clausnitzer, Schreiber, Knickerbocker and Scheid introduced:

H. F. No. 1647, A bill for an act relating to public employees;
authorizing governmental subdivisions to make certain contribu­
tions on behalf of employees; amending Minnesota Statutes 1984,
sections 352.96, subdivision 2; 356.24; and 356.25.

The bill was read for the first time and referred to the Com­
mittee on Governmental Operations.

Kelly introduced:

H. F. No. 1648, A bill for an act relating to education; allowing
certain teachers serving in the Peace Corps to be granted life
licenses.

The bill was read for the first time and referred to the Com­
mittee on Education.

Pappas, Simoneau, Ozment and Clausnitzer introduced:

H. F. No. 1649, A bill for an act relating to state government;
establishing a recycling program for state government; appropri­
ating money; proposing coding for new law in Minnesota Stat­
utes, chapter 16B.

The bill was read for the first time and referred to the Com.
mittee on Governmental Operations.
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HOUSE ADVISORIES

[53rd Day

The following House Advisory was introduced:

Kelly, Long, Halberg, Minne and McKasy introduced:

H. A. No. 37, A proposal to study sale by the state of lists
derived from license and registration information.

The advisory was referred to the Committee on Judiciary.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1216, A bill for an act relating to agriculture; clari­
fying the meaning of lender in the Minnesota emergency farm
operating loans act; changing certain eligibility criteria; pro­
viding for earlier payments; amending Laws 1985, chapter 4,
sections 3, subdivision 8; and 6.

The Senate has repassed said bill in accordance with the rec­
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:

H. F. No. 186, A bill for an act relating to mental health ser­
vices; authorizing interstate contracts for mental health ser­
vices; proposing coding for new law in Minnesota Statutes,
chapter 245.

The Senate has appointed as such Committee Mr. Samuelson,
Mrs. Kronebusch and Mr. Dicklich.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:

H. F. No. 245, A bill for an act relating to crimes; clarifying
elements of the crime of depriving another of custodial or paren­
tal rights; amending Minnesota Statutes 1984, section 609.26,
subdivisions 1 and 2.

The Senate has appointed as such Committee Mr. Pogemiller;
Ms. Berglin and Mr. Johnson, D. E.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:

H. F. No. 274, A bill for an act relating to crimes; defining
"dangerous weapon" to include flammable liquids; amending
Minnesota Statutes 1984, section 609.02, subdivision 6.

The Senate has appointed as such Committee Messrs. Frank,
Wegscheid and Johnson, D. E.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:

H. F. No. 315, A bill for an act relating to local government;
removing the restriction on the number of mills certain towns
may levy to provide fire protection for special fire protection
districts; authorizing the city of Carlton to issue general obliga­
tion bonds to finance the acquisition and betterment of a new
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fire hall and permitting participation by other local government
units; amending Minnesota Statutes 1984, section 368.85, sub­
division 6.

The Senate has appointed as such Committee Mrs. Adkins,
Messrs. Chmielewski and Gustafson.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:

H. F. No. 535, A bill for an act relating to health; restricting
the use of lead in pipes, solders, and flux; requiring schools to
flush certain pipes; amending Minnesota Statutes 1984, section
123.36, by adding a subdivision; proposing coding for new law in
Minnesota Statutes, chapter 326.

The Senate has appointed as such Committee Mrs. Adkins,
Messrs. Petty and Benson.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:

H. F. No. 1235, A bill for an act relating to state lands; autho­
rizing conveyance of certain state trail lands no longer needed
for trails; repealing a prior land conveyance; amending Laws
1981, chapter 190, section 3; repealing Laws 1984, chapter 502,
article 13, section 15.

The Senate has appointed as such Committee Messrs. Willet,
Merriam and Bernhagen.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 756, A bill for an act relating to taxation; simplify­
ing Minnesota income tax law by increasing conformity to
federal income tax law; changing income tax rates, rate
brackets, credits, and deductions; providing for computation of
interest on overpayments; providing for timely payment of
certain taxes; changing the estate tax; changing corporate in­
come tax provisions; rescheduling payments and reducing the
budget reserve; reducing sales tax rates and providing sales
tax exemptions; authorizing lodging taxes for towns; reducing
the basic maintenance mill rate; changing the computation of or
eliminating certain property tax credits; changing property tax
exemptions, classes, and classification ratios; changing the tax­
ation of telephone companies; providing for studies; imposing
duties on the commissioner of revenue and commissioner of
natural resources; providing for changes in the levy limit base;
changing property tax provisions relating to collection of prop­
erty tax, confessions of judgment, and sale of tax forfeit lands;
changing property tax refund benefit schedules, eligible claim­
ants, and definition of property taxes payable; changing local
government aids; appropriating money; amending Minnesota
Statutes 1984, sections 10A.31, subdivisions 1 and 3; 13.04, sub­
division 2; 16A.15, subdivision 6; 41.55; 60A.15, subdivision
12; 60A.199, subdivision 8; 92.46, subdivision 1; 117.55; 124.­
2137, subdivision 1; 124A.02, subdivision 7; 270A.07, subdivi­
sion 5; 271.12; 272.02, subdivision 1; 272.03, subdivision 1;
273.111, subdivision 11; 273.115, subdivisions 2 and 3; 273.116,
subdivisions 2 and 3; 273.13, subdivisions 4, 5a, 6, 6a, 7, 7b, 7c,
7d, 8a, 9, 14a, 16, 17, 17b, 17c, 17d, 19, 20, and 21; 273.133, by
adding a subdivision; 273.135, subdivisions 1,2, and 5; 273.1391,
subdivisions I, 2, and 4; 273.1392; 273.40; 273.42, subdivision
2; 275.50, by adding a subdivision; 275.51, subdivision 3h;
277.03; 277.10; 279.37, subdivisions 1, 3, 4, 8, and by adding a
subdivision; 281.23, subdivision 1; 281.29; 282.01, subdivision
7a; 282.021; 282.261, by adding a subdivision; 290.01, subdivi­
sions 20, 20a, 20b, 20d, 20e, and 20f; 290.032, subdivision 2;
290.05, subdivision 3; 290.06, subdivisions 2c, 2d, 3f, Bg, 11, and
by adding a subdivision; 290.067, subdivision 1; 290.069, sub­
division 4; 290.07, subdivision 1; 290.08, subdivision 26, and by
adding a subdivision; 290.089, subdivision 2; 290.09, subdivi­
sions 1 and 7; 290.091; 290.095, subdivisions 3, 7, 9, and 11;
290.10; 290.12, SUbdivision 2; 290.14; 290.17, subdivision 2;
290.175; 290.18, subdivision 2; 290.21, subdivisions 3 and 4;
290.34, subdivision I, and by adding a subdivision; 290.37, sub­
division 1; 290.38; 290.39, subdivision 1a; 290.41, subdivision
2; 290.50, subdivisions I, 5, and 6; 290.92, subdivisions 2a, 6,
11, 13, and 19; 290.93, subdivision 9; 290.932, subdivision 1;
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290.933, subdivision 1; 290.936; 290A.03, subdivisions 3 and
13; 290A.04, subdivisions I, 2, 3, and by adding a subdivision;
290A.06; 290A.07, subdivisions 2a and 3; 290A.I0; 290A.19;
291.005, subdivision 1; 291.03, subdivision 1; 291.075; 291.09,
subdivisions Ia, 2a, and 3a; 291.11, subdivision 1; 291.15, sub­
divisions 1 and 3; 291.18; 291.215, subdivision 1; 291.32; 294.09,
subdivision 1; 295.34, subdivision 1; 297A.Ol, subdivisions 15
and 16; 297A.02, subdivisions I, 2, and 3; 297A.03, subdivision
2; 297A.14; 297A.25, subdivision 1; 297A.26, subdivision 1, and
by adding a subdivision; 297A.27, subdivision 1; 297A.35, sub­
division 1 ; 298.09, subdivision 4; 298.40, by adding a subdivision;
299.05; 299F.26, subdivision 1; 473.556, subdivision 4; 477A.011,
subdivision 3, and by adding subdivisions; 477A.013; 477A.018;
524.3-1202; amending Laws 1984, chapter 644, section 85; pro­
posing coding for new law in Minnesota Statutes, chapters 16A;
124A; 270; 290; and 297A; repealing Minnesota Statutes 1984,
sections 41.58, subdivision 3; 41.59, subdivisions 2 and 3; 55.10,
subdivision 2; 62E.03, subdivision 2; 270.75, subdivision 7;
273.115. subdivisions I, 5, 6, and 7; 273.116, subdivisions 1, 5,
6, and 7; 273.1311; 273.1315; 290.01, subdivisions 20c and 26;
290.012; 290.06, subdivisions 2f, sa, 3e, 14, 15, 16, 17, 18, and
19; 290.067, subdivisions 2 and 4; 290.068, subdivision 6; 290.­
077, subdivision 4; 290.08, subdivisions 23 and 24; 290.089,
subdivisions 1, 3, 4, 5, and 6; 290.09, subdivision 29; 290.101;
290.18, subdivision 4; 290.21, subdivision 8; 290.34, subdivi­
sion 2; 290.39, subdivision 2; 290.41, subdivision 5; 290A.04,
subdivisions 2a and 2b; 291.015; 291.03, subdivisions 3, 4, 5,
6, and 7; 291.05; 291.051; 291.06; 291.065; 291.07; 291.08;
291.09, subdivision 5; 291.111; 291.131, subdivisions 5 and 6;
291.132; 291.15, subdivision 2; 291.18; 291.20; 291.29, subdivi­
sion 5; 295.34, subdivision 2; 297A.15, subdivision 5; 297A.26,
subdivision 3; 297A.275; 385.36; 477A.011, subdivision 10; and
477A.0131; repealing Laws 1982, chapter 523, article 7, sec­
tion 3.

PATRICK E. FLAHAVEN, Secretary of the Senate

Levi moved that the House refuse to concur in the Senate
amendments to H. F. No. 756, that the Speaker appoint a Confer­
ence Committee of 5 members of the House, and that the House
requests that a like committee be appointed by the Senate to
confer on the disagreeing votes of the two houses. The motion
prevailed.

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the
House amendment to :

S. F. No. 459, A bill for an act relating to probate; adopting
provisions of the uniform probate code and clarifying laws relat­
ing to intestate succession, spouse's elective share, and omitted
spouses and children; clarifying provisions relating to the award
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of costs in guardianship and conservatorship proceedings; pro­
viding for the payment of reasonable fees and expenses for cer­
tain guardians and conservators; amending Minnesota Statutes
1984, sections 257.34, subdivision 1; 525.13; 525.145; and 525.­
703; proposing coding for new law in Minnesota Statutes, chap­
ter 524; repealing Minnesota Statutes 1984, sections 525.16;
525.17; 525.171; 525.172; 525.173; 525.20; 525.201; 525.202;
525.212 to 525.216.

And the Senate respectfully requests that a Conference Com­
mittee be appointed thereon. The Senate has appointed as such
Committee Messrs. Spear, Merriam and Sieloff.

Said Senate File is herewith transmitted to the House with the
request that the House appoint a like Committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

Vanasek moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee of
3 members of the House to meet with a like committee appointed
by the Senate on the disagreeing votes of the two houses on S. F.
No. 459. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the follow­
ing Senate File, herewith transmitted:

S. F. No. 919.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the follow­
ing Senate File, herewith transmitted:

S. F. No. 1525.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 919, A bill for an act relating to agriculture; limiting
security interests in farm product proceeds; protecting buyers
when subject to a security interest; amending Minnesota Statutes
1984, sections 336.9-306; and 336.9-307.

The bill was read for the first time and referred to the Com­
mittee on Appropriations.

S. F. No. 1525, A bill for an act relating to the organization and
operation of state government; authorizing cost containment pro-
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grams in medical assistance and general assistance medical care
programs; establishing a permanency planning program for chil­
dren at risk of out-of-home placement; appropriating money for
human services, corrections, health, and other purposes with cer­
tain conditions; amending Minnesota Statutes 1984, sections
62D.12, by adding a subdivision; 62E.06, subdivision 1; 129A.03;
214.06, subdivision 1; 241.01, subdivision 7; 241.71; 252.025, sub­
division 1; 254.05; 256.045, subdivision 3, and by adding a sub­
division; 256.737; 256.82, subdivision 2; 256.87, subdivision 1;
256.969, subdivisions I, 2, and by adding a subdivision; 256B.02,
by adding a subdivision; 256B.04, subdivision 14; 256B.062;
256B.19, subdivision 1; 256B.48, by adding a subdivision; 256B.­
69, subdivision 4; 256D.Ol, subdivisions la and Ib; 256D.03, sub­
divisions 4 and 6; 256D.37, subdivisions 1 and 2; 256E.08, subdi­
vision 1; 260.311, subdivision 5; 260.38; 268.38, subdivisions 2,
10, and 11 ; 268.685; 290.089, subdivision 2; 363.03, by adding a
subdivision; 390.11, by adding a subdivision; 393.07, subdivision
2; 401.01, subdivision 1; 401.13; 517.08, subdivisions Lb and lc;
611A.22; and 611A.34, subdivision 1; Laws 1984, chapter 616,
section 1; proposing coding for new law in Minnesota Statutes,
chapters 62A; 144; 256; and 256B; proposing coding for new law
as Minnesota Statutes, chapter 256F; repealing Minnesota Stat­
utes 1984, sections 256.045, subdivision 2; 256.966, subdivision 2;
256.967; 259.405; and 268.686.

The bill was read for the first time.

Forsythe moved that S. F. No. 1525 and H. F. No. 1640, now on
General Orders, be referred to the Chief Clerk for comparison.
The motion prevailed.

CONSIDERATION UNDER RULE 1.10

Pursuant to rule 1.10, Forsythe requested immediate considera­
tion of H. F. Nos. 1639 and 1641.

H. F. No. 1639 was reported to the House.

CALL OF THE HOUSE

On the motion of Levi and on the demand of 10 members, a
call of the House was ordered. The following members an­
swered to their names:

Anderson, G. Brown Dyke Halberg Kostohryz
Backlund Burger Elioff Hartinger Krueger
Battaglia Carlson, D. Erickson Hartle Kvem
Becklin Carlson, 1. Fjcelien Heukoos Levi
Begich Carlson,L. forsythe Himle Lieder
Bennett Clark Frederick Jennings, L. Marsh
Bishop Clausnitzer Frederickson Johnson McDonald
Blatz Cohen Frerichs Kalis McEachern
Boerboom Dempsey Greenfield Kiffmeyer McKasy
Boo DenOuden Gruenes Knickerbocker McLaughlin
Brinkman Dlmler Gutknecht Knuth McPherson
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Metzen Pappas
Mione Pauly
Munger Peterson
Murphy Piepho
Nelson, D. Piper
Nelson, K. Poppenhagen
Neuenschwander Price
O'Connor Quinn
Olsen, S. Rcdelen
Osthoff Rees
Otis Rest
Ozment Rice

Richter
Rodosovich
Rose
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Sherman

Simoneau
Skoglund
Solberg
Sparby
Staniue
Staten
Sviggum
Thorson
Tjornhom
Tomlinson
Tompkins
Tunheim

Uphue
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welle
Wenzel
ZatIke
Spk, Jennings, D.

Levi moved that further proceedings of the roll call be dis­
pensedwith and that the Sergeant at Arms be instructed to
bring in the absentees. The motion prevailed and it was so
ordered.

McLaughlin moved to amend H. F. No. 1639, as follows:

Page 78, line 6, delete "3"

A roil call was requested and properly seconded.

The Speaker called Halberg to the Chair.

The question was taken on the McLaughlin amendment and
the roll was called.

Levi moved that those not voting be excused from voting.
The motion prevailed.

There were 56 yeas and 71 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Beard
Beglch
Brinkman
Brown
Carlson, L.
Clark
Cohen
Elioff
Ellingson
Greenfield

Jaros
Jennings, L.
Kahn
Kelly
Knuth
Kostohryz
Lieder
Long
McEachern
Mcl.eughlin
Metzen
Minne

Nelson, D. Quinn
Nelson. K. Rest
Neuenschwander Rice
Norton Riveness
O'Connor Rodoeovich
Olson, E. Sarna
Osthoff Scheid
Otis Schoenfeld
Pappas Segal
Peterson Simoneau
Piper Skoglund
Price Solberg

Sparby
Staten
Tomlinson
Tunheim
Voss
Welle
Wenzel
Wynia

Those who voted in the negative were:

Anderson, R. Boo Dimler Frerichs Heap
Backlund Burger Dyke Gruenes Himle
Becklin Carlson, D. Erickson Gutknecht Jacobs
Bennett CerlsonJ. Fjoslien Halberg Johnson
Bishop Clausnitzer Forsythe Hartinger Kalis
Blatz Dempsey Frederick Hartle Kiffmeyer
Boerboom DcnOuden Frederickson Haukoos Knickerbocker
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Krueger
Kvain
Levi
Marsh
ivIcDonaId
McKasy
McPherson
Miller

Murphy
Omann
Onnen
Ozment
Pauly
Piepho
Poppen hagen

Quist
Redalen
Rees
Richter
Rose
Schafer
Schreiber

Seaberg
Shaver
Sherman
Stanius
Sviggum
Thiede
Thorson

Tjornhom
Tompkins
Uphus
Valan
Valente
Waltman
Spk. Jennings, D.

The motion did not prevail and the amendment was not
adopted.

Rice and Carlson, D., moved to amend H. F. No. 1639, as
follows:

Page 4, after line 1, insert:

"The commissioner of transportation shall complete the lime
sludge recycling and site restoration project on 1-94 in North
Minneapolis with state money appropriated from the trunk
highway fund in this act, to the extent that the project is not
fully funded by the federal highway administration. The amount
expended from all funds must not exceed $2,300,000.

The legislature finds that 12 northern counties in the state
have been impacted more than other counties by the fall of acid
rain and that as a result, the acidity of the soil in these counties
is greater than in others. The legislature further finds that the
state department of transportation owns approximately 100,000
cubic yards of lime sludge that would be highly effective as an
agent to neutralize the acidity of the soil in these 12 northern
counties, thus improving the condition of the soil for agricultural
purposes. For these reasons, and because in several of these
counties the residents have been severely adversely impacted by
recent economic conditions, the legislature finds it would be
highly appropriate and desirable to provide state funding to the
commissioner of transportation to support the sale of the lime
sludge in the counties of Chisago, Isanti, Mille Lacs, Kanabec,
Pine, Carlton, Aitkin, St. Louis, Cook, Lake, Itaska, and Koo­
chiching,"

The motion prevailed and the amendment was adopted.

Krueger, Vanasek and Brown moved to amend H. F. No. 1639.
as amended, as follows:

Page 27, after line 36, insert a new section to read:

"Sec. 27. [APPROPRIATION TRANSFER.] The commis­
sioner of finance shall reduce the general fund appropriations in
sections 2 to 26 by $160,000the first year and $160,000the second
year apportioning this reduction according to the percentage
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each department or agency represents to the total general fund.
budget concurrent with the transfer of such funds to the commis­
sioner of agriculture for the purpose of providing farm financial
crisis assistance programs."

A roll call was requested and properly seconded.

The question was taken on the Krueger et al. amendment and
the roll was called.

Levi moved that those not voting be excused from voting. The
motion prevailed.

There were 62 yeas and 65 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Beard
Begich
Brinkman
Brown
Carlson. L.
Clark
Cohen
EHoff
Ellingson
Greenfield
Jacobs

Jaros
Jennings, L.
Kahn
Kalis
Kelly
Knuth
Kostohryz
Krueger
Lieder
Long
1\1cEachem
Mcl.aughlin
Metzen

Mione Piper
Munger Price
Murphy Quinn
Nelson, D. Rest
Nelson, K. Rice
Neuenschwander Rlveness
Norton Rodosovich
O'Connor Sarna
Olson, E. Scheid
Osthoff Schoenfeld
Otis Simoneau
Pappas Skoglund
Peterson Solberg

Sparby
Staten
Tomlinson
Tunheim
Vanasek
Vellenga
Voss
Welle
Wenzel
Wynia

Those who voted in the negative were:

Anderson, R.
Backlund
Becklin
Bennett
Bishop
Blatz
Boerboom
Boo
Burger
Carlson, D.
Carlson, J.
Clausnitzer
Dempsey

DenOuden
Dimler
Dyke
Erickson
Fjoslien
Forsythe
Frederick
Frederickson
Frerichs
Gruenes
Gutknecht
Halberg
Hartinger

Hartle
I-Iaukoos
Heap
Himle
Johnson
Kiffmeyer
Knickerbocker
Kvam
Levi
Marsh
McDonald
McPherson
Miller

Olsen, S.
Omann
Onnen
Ozment
Pauly
Piepho
Poppenhagen
Quist
Redalen
Rees
Richter
Rose
Schafer

Seaberg
Shaver
Stanius
Sviggum
Thiede
Thorson
Tjomhom
Tompkins
Valan
Valento
WaItman
Zaflke
Spk. Jennings, D.

The motion did not prevail and the amendment was not
adopted.

Vanasek was excused for the remainder of today's session.

Valento; Carlson, J.; Sparby; O'Connor; Carlson, L.; Valan;
Lieder; Sviggum; Dempsey; Bishop; Jennings, L.; Welle; An­
derson, R. ; Rodosovich; Elioff; Solberg; Jaros; Krueger; Beard;
Quinn; Piepho; Peterson; Neuenschwander; McPherson; Claus­
nitzer; Pappas; Levi; Metzen; Frederickson; Begich; Green-
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field; Brown; Anderson, G.; Brinkman; Thorson; Staten; Sher­
man; Tunheim; Olson, E. ; Munger; Minne; Waltman; Battaglia;
Kelly; Boerboom; Schoenfeld; Uphus; Norton; Kalis; Kostohryz;
Voss; Piper and Stanius moved to amend H. F. No. 1639, as
amended, as follows:

Page 42, line 16, place a period at the end of the line

Page 42, delete lines 17 through 27

Page 42, line 28, delete "served or consumed in the room."

A roll call was requested and properly seconded.

POINT OF ORnER

Gutknecht raised a point of order pursuant to article XIII,
section 5, of the Minnesota Constitution aud section 242, para­
graph 1, of "Mason's Manual of Legislative Procedure" that the
Valento et al. amendment was not in order.

The Speaker pro tempore Halberg submitted the following
question to the House: "Is it the judgment of the House that the
Gutknecht point of order is well taken?"

A roll call was requested and properly seconded.

The question was taken on the Gutknecht point of order and
the roll was called.

Pursuant to rule 2.5, Rodosovich requested that he be excused
from voting on the Gutknecht point of order relating to the
Valento et al. amendment to H. F. No. 1639, as amended. The
request was granted.

Levi moved that those not voting be excused from voting. The
motion prevailed.

There were 34 yeas and 92 nays as follows:

Those who voted in the affirmative were:

BUT!!er Gutknecht Miller Richter
DenOuden Hartinger Onnen Rose
Dimler Heap Osthoff Sarna
Erickson Kiffmeyer Poppenhagen Seaberg
Fjoslien Kvam Quist Shaver
Forsythe Marsh Redelen Svlggum
Frerichs IHcDonald Rice Thiede

Tjornhom
Tompkins
Vellenga
Waltman
Wenzel
Zaffke
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Those who voted in the negative were:

Anderson, G.
Anderson. R.
Backlund
llattaglia
Beard
Becklin
Begich
Bennett
Bishop
Blatz
Boo
Brinkman
Brown
Carlson,D.
Carlson, J.
Carlson. L.
Clausnitzer
Cohen
Dempsey

Dyke
Eliot!
Ellingson
Frederick
Frederickson
Greenfield
Crucnes
Halberg
Hartle
Haukoos
Himle
Jacobs
Jaros
Jennings, L.
Johnson
Kahn
Kalis
Kelly
Knickerbocker

Knuth Olsen, S.
Kostohryz Olson, E.
Krueger Omano
Levi Otis
Lieder Ozment
Long Pappas
McEachern Pauly
McKasy Peterson
McLaughlin Piepho
McPherson Piper
Metzen Price
Mione Quinn
Munger Reee
Murphy Rest
Nelson, D. Hivencss
Nelson. K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Schreiber

Segal
Sherman
Simoneau
Skoglund
Solberg
Sparby
Stanius
Thorson
Tomlinson
Tunheim
Uphus
Valan
Valento
Yo,.
Welle
Spk. Jennings. D.

So it was the judgment of the House that the Gutknecht point
of order was not well taken.

The Speaker resumed the Chair.

The question recurred on the Valento et al. amendment and the
roll was caIled.

Levi moved that those not voting be excused from voting. The
motion prevailed.

There were 56 yeas and 69 nays as foIlows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Beard
Hegich
Bennett
Bishop
Boerboom
Brinkman
Brown
Carleon.T.
Cohen

Dempsey
Elioff
Frederickson
Greenfield
Halberg
Jaros
Jennings. L.
Kahn
Kalis
Kelly
Knuth
Kostohryz

Krueger Otis
Lieder Pappas
McLaughlin Peterson
Metzen Piepho
Mione Piper
Munger Price
Murphy Quinn
Nelson, K. Riveneee
Neuenschwander Hodosovich
Norton Schoenfeld
O'Connor Simoneau
Omann Solberg

Sparby
Stanius
Thorson
Tunheim
Valan
Valento
Voss
Welle

Those who voted in the negative were:

Backlund Dyke Gutknecht Kiffmeyer McKasy
Becklin Ellingson Hartinger Knickerbocker McPherson
Blatz Erickson Hartle Kvam Miller
Burger Fjoslien Haukoos Levi Nelson. D.
Carlson, D. Forsythe Heap Long Olsen.S.
Clark Frederick Himle Marsh Olson, E.
DenOuden Frerichs Jacobs McDonald Onnen
Dimler Gruenes Johnson McEachern Osthoff
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Ozment Rest Scheid Sviggum Vellenga
Pauly Rice Schreiber Thiede Waltman
Poppenhagen Richter Seaberg Tjornhom Wenzel
Quist Rose Shaver Tomlinson Zaflke
Redalen Sarna Sherman Tompkins Spk. Jennings, D.
Rees Schafer Skoglund Uphus

The motion did not prevail and the amendment was not adopt­
ed.

Olson, E., was excused for the remainder of today's session.

Olsen, S., moved to amend H. F. No. 1639, as amended, as fol­
lows:

Page 11, line 6, delete everything after "1985"

Page 11, line 7, delete "portion is" and insert H, and are"

Page 11, line 9, delete everything after "expenditure"

Page 11, delete lines 10 to 12

Page 11, line 13, delete "the biennium,"

Page 11, line 14, delete "and this section"

Page 11, after line 14, insert:

"Of this appropriation, $4,000,000 is appropriated to the re­
gional transit board for purposes of predesign and pre-engineer­
ing for a light rail transit system for the three corridors of
University Avenue, the Southwest corridor and the Hiawatha
corridor."

Page 68, delete lines 31 to 36

Page 69, delete lines 1 to 36

Page 70, delete lines 1 to 19

Renumber sections and correct internal references

A roll call was requested and properly seconded.

The question was taken on the Olsen, S., amendment and the
roll was called.

Levi moved that those not voting be excused from voting. The
motion prevailed.
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There were 15 yeas and 108 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Bishop
Elioff

JUl"OS

Kalis
Kostohrys

Nelson, K.
Norton
Olsen, S.

Osthoff
Pappas
Piper

Scheid
Segal
Vellenga

ThoS'Q who voted in the negative were:

Anderson, R.
Backlund
Battaglia
Beard
Beckhn
Begich
Bennett
Blatz
Boerboom
Boo
Brinkman
Brown
Burger
Carlson, D.
Carlson. J.
Carlson, L.
Clark
Clausnitzer
Cohen
Dempsey
DenOuden
Dimler

Dyke
Ellingson
Erickson
Fjoelien
Forsythe
Frederick
Frederickson
Greenfield
Gruenes
Gutknecht
Halberg
Hartinger
Hcukoos
Heap
Himle
Jacobs
Jennings, L.
Johnson
Kahn
Kelly
Kiffrncyer
Knickerbocker

Knuth Peterson
Krueger Piepho
Kvam Poppcnhagen
Levi Price
Lieder Quinn
Long Quist
Marsh Redalen
McDonald Rees
McEachern Rest
Mcl.aughlin Rice
McPherson Richter
Metzcn Rivcness
Miller Rodosovich
Mione Sarna
Murphy Schafer
Nelson, D. Schoenfeld
Neuenschwander Schreiber
O'Connor Seaberg
Onnen Shaver
Otis Sherman
Ozment Simoneau
Pauly Skoglund

Solberg
Sparby
Stauius
Staten
Sviggum
Thi~e

Thorson
Tjornhom
Tomlinson
Tompkins
Tunheim
Valan
Valento
Voss
Waltman
Welle
Wenzel
Wynia
Zaffke
Spk. Jennings, D.

The motion did not prevail and the amendment was not adopt­
ed.

Osthoff and O'Connor moved to amend H. F. No. 1639, as
amended, as follows:

Add a section to read:

"Sec. 32. [OPINION DIRECTED.]

The attorney general is directed to issue to the speaker of the
house and the president of the senate, not later than January 15,
1986, his opinion tm the following question: "Does Minnesota
Statutes 1984, sections 349.12 to 349.22, as amended by article 2,
sections 30 to 53, violate article XIII, section 5 of the Minnesota
Constitution ?"

Renumber the remaining sections

Correct internal references

The motion prevailed and the amendment was adopted.
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H. F. No. 1639, A bill for an act relating to state government;
appropriating money to the department of transportation and
other agencies with certain conditions; modifying agencies and
responsibilities; providing for regulation of certain activities and
practices; prescribing funds, accounts, bonding, and fees; amend­
ing Minnesota Statutes 1984, sections 15.0591, subdivision 2;
17.101, subdivision 2; 17.717, by adding a subdivision; 17A.10,
subdivision 2; 17A.11; 25.39, subdivision 4; 138.94; 168.12, sub­
divisions 1 and 5; 174.32, subdivisions I, 2, 3, and by adding a
subdivision; 299A.01, subdivision 6; 340.14, subdivision 2; 349.12,
subdivisions 11, 13, and by adding subdivisions; 349.14; 349.151;
349.16; 349.161; 349.162; 349.17; 349.18, subdivisions 1 and 2;
349.19, subdivisions 5, 6, and by adding a subdivision; 349.20;
349.21; 349.211, subdivisions 3 and 4; 349.213, subdivision 1;
349.214, subdivisions 1 and 2; 349.22, subdivision 2; 349.31, sub­
division 1; 352D.02, subdivision 1; 360.024; 473.373, subdivision
4; 473.375, subdivision 4, and by adding a subdivision; 473.38,
subdivision 2; 473.384, subdivision 6; 473.386, subdivision 2;
473.388; 473.39; 473.404, subdivision 7; 473.405, subdivision 12;
473.408, subdivision 4, and by adding a subdivision; 473.435, sub­
division 2; 473.446, subdivisions I, La, 2a, and 3; 609.75, subdi­
vision 3; 6D9.761; proposing coding for new law in Minnesota
Statutes, chapters 219; and 473; proposing coding for new law
as Minnesota Statutes, chapter 297C; repealing Minnesota Stat­
utes 1984, sections 17.717, subdivision 6; 349.19, subdivision 4;
349.212; 349.213, subdivision 2; 473.373, subdivisions 2 and 7;
473.384, subdivision 7; 473.408, subdivisions 3, 3A, 3B, and 5;
473.436; 473.438; and 473.446, subdivision 6.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called.

Levi moved that those not voting be excused from voting. The
motion prevailed.

There were 105 yeas and 25 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Backlund
Battaglia
Beard
Becklin
Begicb
Bennett
Bishop
Blatz
Boerboom
Boo
Brown
Burger

Carlson, D.
Carlson, J.
Carlson, L.
Clark
Claueniteer
Dempsey
DenOuden
Dimler
Dyke
Erickson
Fjoslien
Forsythe
Frederick
Frederickson

Frerichs
Orueaes
Gutknecht
Halberg
Hartinger
Hartle
Haukocs
Heap
Himle
Jacobs
Jaros
Jennings, L.
Johnson
Kalis

Kiflmeyer
Knickerbocker
Knuth
Krueger
Kvam
Levi
Lieder
Marsh
McDonald
McEachern
McKasy
McPherson
Metzen
Miller

Munger
Nelson,K.
Neuenschwander
O'Connor
Olsen, S.
Omann
Onnen
Otis
Ozment
Pauly
Peterson
Piepho
Piper
Poppenhagen
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Quinn
Quist
Redalen
Rees
Rest
Rice
Richter

Rodoeovich
Rose
Sarna
Schafer
Scheid
Schoenfeld
Schreiber

Seaberg
Segal
Shaver
Sherman
Solberg
Sparby
Stanius

Sviggum
Thiede
Thorson
Tjornhom
Tompkins
Tunheim
Uphus

Valan
Valento
Vellenga
Waltman
Wenzel
ZafIke
Spk. Jennings, D.

Those who voted in the negative were:

Brinkman Kahn Mione Pappas
Cohen Kelly Murphy Price
Elioff Koetohryz Nelson, D. Riveness
Ellingson Long Norton Simoneau
Greenfield McLaughlin Osthoff Skoglund

Staten
Tomlinson
Voss
Welle
Wynia

The bill was passed, as amended, and its title agreed to.

ANNOUNCEMENTS BY THE SPEAKER

The Speaker announced the appointment of the following mem­
hers of the House to a Conference Committee on H. F. No. 78:

Staten, McLaughlin and Clark.

The Speaker announced the appointment of the following mem­
hers of the House to a Conference Committee on S. F. No. 459:

Vanasek, Bishop and Seaberg.

The Speaker announced the appointment of the following mem­
hers of the House to a Conference Committee on H. F. No. 674:

Clausnitzer, Skoglund and Seaherg.

The Speaker announced the appointment of the fol1owing mem­
hers of the House to a Conference Committee on H. F. No. 756:

Schreiber, Dempsey, McKasy, Kvam and Himle,

The Speaker called Halherg to the Chair.

H. F. No. 1641 was reported to the House.

DenOuden moved to amend H. F. No. 1641, as fol1ows:

Page 2, line 21, delete "$6,195,000" and insert "$3,435,000"

Page 2, line 22, delete "31,894,000" and insert "31,227,300"
and delete "31,841,800" and insert "31,175,100" and delete
"63,735,800" and insert "62,402,400"
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Page 2, line 25, before "8,148,200" and under the column
headed "1985" insert "650,000"

Page 2, line 32, delete "$6,195,000 $546,173,600 $562,336,­
100 $1,108,509,700" and insert "$4,085,000 $545,506,900 $561,­
669,400 $1,107,176,300"

The motion prevailed and the amendment was adopted.

DenOuden moved to amend to H. F. No. 1641, as amended, as
follows:

Page 22, line 23, after the period insert "The 911 implementa­
tion fund is established in the state treasury. $1,600,000 is
transferred to the 911 implementation fund from unemcum­
bered money in the economic development fund created by
Minnesota Statutes, section 116M.06, subdivision 4."

The motion prevailed and the amendment was adopted.

Carlson, D., and Neuenschwander moved to amend H. F.
No. 1641, as amended, as follows:

Page 82, line 16, after the period insert a sentence to read as
follows:

"Jobs involving the harvesting of raw timber to be processed
or utilized by a facility are considered to be directly con­
nected with the facility."

The motion prevailed and the amendment was adopted.

Olsen, S.; Burger; Dimler and Kostohryz moved to amend
H. F. No. 1641, as amended, as follows:

Page 39, delete lines 48 through 55

Page 40, delete lines 1 and 2

The motion prevailed and the amendment was adopted.

Rees, Valento, Knickerbocker, Voss, Dimler, Clausnitzer,
Ozment and McDonald moved to amend H. F. No. 1641, as
amended, as follows:

Page 112, after line 16, insert:
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"Sec. 168. Minnesota Statutes 1984, section 473.123, sub­
division 5, is amended to read:

Subd. 5. [METROPOLITAN COUNCIL; DUTIES AND
COMPENSATION.] The metropolitan council shall elect such
officers as it deems necessary for the conduct of its affairs
other than the chairman. A secretary and treasurer need not
be members of the metropolitan council. Meeting times and
places shall be fixed by the metropolitan council and special
meetings may be called by a majority of the members of the
metropolitan council or by the chairman thereof. Each metropoli­
tan council member other than the chairman shall be paid a per
diem compensation of $50 for each meeting and for such other
services as authorized by the metropolitan council, and shall be
reimbursed for his reasonable expenses. The anrliUal budget
of the council shall provide as a separate account anticipated
expenditures for per diem, travel and associated expenses for
the chairman. and members, and compensation or reimburse­
ment shall be made to the chairman and members only when
budgeted.

In the performance of its duties the metropolitan council
may promulgate rules governing its operation, establish com­
mittees, divisions, departments and bureaus and staff the same
as necessary to carry out its duties and when specifically au­
thorized by law make appointments to other governmental
agencies and districts. All officers and employees of the metro­
politan council shall serve at the pleasure of the appointing
authority in the unclassified service of the state civil service.
Rules promulgated by the metropolitan council shall be in ac­
cordance with the administrative procedure provisions con­
tained in chapter 14.

Sec. 169. Minnesota Statutes 1984, section 473.129, subdivi­
sion 2, is amended to read:

Subd. 2. [OFFICERS AND EMPLOYEES.] The metro­
politan council may prescribe (ALL) terms and conditions for
the employment of its officers, employees, and agents including
but not limited to the fixing of compensation, their classification,
benefits, and the filing of performance and fidelity bonds and
such policies of insurance as it may deem advisable, the premium
for which, however, shall be paid for by the district. Compensa­
bion. and benefits prescribed for officers and employees shall
be comparable to the compensation and benefits prescribed for
state employees pursuant to chapter 43A. Officers and employees
of the metropolitan council, however, are public employees.
(THE COMPENSATION AND OTHER CONDITIONS OF
EMPLOYMENT OF SUCH OFFICERS AND EMPLOYEES
SHALL NOT BE GOVERNED BY ANY RULE APPLICABLE
TO STATE EMPLOYEES IN THE CLASSIFIED SERVICE
NOR TO ANY OF THE PROVISIONS OF CHAPTER 15A,
UNLESS THE COUNCIL SO PROVIDES.) Those employed
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by the metropolitan council are members of the Minnesota
state retirement system. Those employed by a predecessor of
the metropolitan council and transferred to it may at their
option become members of the Minnesota state retirement
system or may continue as members of the public retirement
association to which they belonged as employees of the pre­
decessor of the metropolitan council. The metropolitan council
shall make the employer's contributions to pension funds of
its employees.

Sec. 170. Minnesota Statutes 1984, section 473.141, sub­
division 7, is amended to read:

Subd. 7. [COMPENSATION.] Each commission member
shall be paid a per diem compensation of $50 for each meeting
and for such other services as authorized by the commission,
and shall be reimbursed for all actual and necessary expenses
incurred in the performance of his duties in the same manner
and amount as state employees. The chairman shall receive a
salary in an amount fixed by section 15A.081 and shall be re­
imbursed for reasonable expenses to the same extent as a mem­
ber; provided that the chairman of the metropolitan sports
facilities commission shall receive, unless otherwise provided by
other law, a salary in an amount fixed by the members of the
commission and shall be reimbursed for reasonable expenses
to the same extent as a member. The annual budget of each
commission shall provide as a separate account anticipated
expenditures for per diem, travel and associated expenses for
the chairman and members, and compensation or reimbursement
shall be made to the chairman and members only when budgeted.

Sec. 171. Minnesota Statutes 1984, section 473.141, subdivi­
sion 12, is amended to read:

Subd. 12. [PUBLIC EMPLOYEES.] All persons employed
by the chief administrator shall be public employees, and shall
have all rights and duties conferred on public employees under
sections 179A.Ol to 179A.25. The compensation and (OTHER
CONDITIONS OF EMPLOYMENT OF SUCH EMPLOYEES
SHALL NOT BE GOVERNED BY ANY RULE APPLICABLE
TO STATE EMPLOYEES IN THE CLASSIFIED SERVICE
NOR TO ANY OF THE PROVISIONS OF CHAPTER 15A,
UNLESS THE COUNCIL SO PROVIDES) benefits of all
employees of the commission shall be comparable to the com­
pensation and benefits prescribed for state employees pursuant
to chapter 49A. All employees of the commission shall be mem­
bers of the Minnesota state retirement system, except that
employees, who by reason of their prior employment belonged to
another public retirement association in the state of Minnesota,
may at their option continue membership in that public retire­
ment association, and all other rights to which they are entitled
by contract or law. Tradesmen employed by the metropolitan
waste control commission with trade union pension coverage
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pursuant to a collective bargaining agreement who elected
exclusion from coverage pursuant to section 473.512 or who are
first employed after July I, 1977 shall not be covered by the
Minnesota state retirement system. The commission shall make
the employer's contributions to pension funds of its employees.
Employees shall perform such duties as may be prescribed by the
commission. Nothing in Laws 1974, Chapter 422 shall impair
the rights of any commission or employee under sections
473.405 and 473.415.

Sec. 172. Minnesota Statutes 1984, section 473.605, subdivi­
sion 2, is amended to read:

Subd. 2. Each commission member shall be paid a per diem
compensation of $50 for each meeting of the commission, one of
its committees, and attendance and participation at a meeting or
hearing as a representative of the commission pursuant to state
law or rule. Memhers shall he reimbursed for all actual and
necessary expenses incurred in the performance of their duties
in the same manner and amount as state employees. The chair­
man shall receive compensation as determined by the commission
and shall be reimbursed for reasonable expenses to the same
extent as a member. The mayors and members of the city coun­
cils of Minneapolis and St. Paul shall not be eligible for per
diem compensation. The annual budget of the commission shall
provide as a separate account anticipated expenditures for per
diem, travel and associated expenses for the chairman and
members, and compensation or reimbursement shall be made to
the chairman and members only when budgeted."

Page 112, after line 26, insert:

"Sec. 174. Minnesota Statutes 1984, section 473.666, sub­
division 5, is amended to read:

Subd. 5. The corporation shall have the power to appoint
engineers and other consultants, attorneys, and such other
officers, agents, and employees as it may see fit, who shall
perform such duties and receive such compensation as the cor­
poration may determine, and he removable at the pleasure of
the corporation. The compensation and benefits far all em­
ployees af the commission shall be comparable to the compensa­
tion or benefits prescribed for state employees pursuant to
chapter 43A. The corporation shall adopt an affirmative action
plan, which shall be submitted to the appropriate agency or
office of the state for review and approval. The plan shall include
a yearly progress report to the agency or office. Officers and
employees of the corporation who cannot qualify and participate
in the municipal employees retirement fund under chapter
422A, shall he separated from service at the retirement age
applicable to officers or employees of the state of Minnesota
in the classified service of the state civil service as provided
in section 43A.34, or as the same may from time to time be
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amended, regardless of the provisions of the veteran's prefer­
ence act. Whenever the corporation performs any work within
the limits of a city of the first class, or establishes a minimum
wage for skilled or unskilled labor in the specifications or any
contract for work within one of the cities, the rate of pay to
such skilled and unskilled labor shall be the prevailing rate of
wage for such labor in that city.

Sec. 175. Minnesota Statutes 1984, section 473.704, is amend­
ed by adding a subdivision to read:

Subd. 18. The compensation and benefits for all employees
of the commission shall be comparable to the compensation and
benefits prescribed for state employees pursuant to chapter
43A.

Sec. 176. Minnesota Statutes 1984, section 473.714, is
amended to read:

473.714 [COMPENSATION OF COMMISSIONERS.]

Each commissioner, including the officers of the commission
shall be reimbursed for his actual and necessary expenses in­
curred in the performance of his duties. The chairman shall
be paid a per diem for attending meetings, monthly, executive,
and special, and each commissioner shall be paid a per diem for
attending meetings, monthly, executive, and special, which
per diem shall be established by the commission, such expense
reimbursement and per diem notwithstanding any other funds
which such commissioners may receive from any other public
body. The annual budget of the commission shall provide as a
separate account anticipated expenditures for per diem, travel
and associated expenses for the chairman and members, and
compensation or reimbursement shall be made to the chairman
or members only when budgeted."

Page 118, after line 34, insert:

"Sec. 184. [APPLICATION.]

Sections 168 to 172 and 174 to 176 are effective the day fol­
lowing final enactment in the counties of Anoka, Carver, Dakota,
Hennepin, Ramsey, Scott, and Washington."

Renumber the sections in sequence

Correct internal cross references

Amend the title as follows:

Page 1, line 7, after the second semicolon insert "providing
for the compensation of metropolitan government personnel;"
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Page 1, line 37, after the semicolon insert "473.123, subdivi­
sion 5; 473.129, subdivision 2; 473.141, subdivisions 7 and 12;
473.605, subdivision 2;"

Page 1, line 38, delete the first "subdivision" and insert
"subdivisions" and after "1" insert "and 5"

Page 1, line 38, after the first semicolon insert "473.704,
by adding a subdivision; 473.714;"

The motion prevailed and the amendment was adopted.

The Speaker resumed the Chair.

McDonald, Rees and Tunheim moved to amend H. F. No.
1641, as amended, as follows:

Page 20, delete lines 3 to 7

Page 76, delete lines 11 to 15 and insert:

"Sec. 116. Minnesota Statutes 1984, section 115A.21, sub­
division 1, is amended to read:

Subdivision 1. [SELECTION.] Unless the board deter­
mines that all sites are unacceptable, the board shall select
more than one location in the state, no more than one site per
county, as candidate sites for commercial disposal facilities
for hazardous waste. Candidate sites must be reviewed pursuant
to sections 115A.22 to 115A.30. No location shall be selected
as a candidate site unless the agency certifies its intrinsic
suitability for the use intended pursuant to subdivision 2a.

Sec. 117. Minnesota Statutes 1984, section 115A.24, subdivi­
sion 1, is amended to read:

Subdivision 1. [ESTIMATE OF NEED FOR DISPOSAL
FACILITIES.] The board (SHALL) may develop an esti­
mate of the number, types, capacity, and function or use of
any hazardous waste disposal facilities needed in the state.

In developing its estimate the board shall:

(1) prepare a preliminary estimate of the types and
quantities of waste generated in the state for which disposal
will be needed through the year 2000 based to the extent
practical on data obtained from generators who are likely to
use the facility;

(2) estimate the disposal capacity located outside of the
state, taking into account the status of facility permits, current
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and planned capacity, and prospective restrictions on expan­
sion of capacity;

(3) estimate the prospects for the continued availability
of capacity outside of the state for disposal of waste generated
in the state;

(4) estimate the types and quantities of waste likely to be
generated as residuals of the commercial hazardous waste
processing facilities recommended by the board for development
in the state and for which disposal will be needed, taking into
account the likely users of the facilities; and

(5) compare the indirect costs and benefits of developing
disposal facilities in the state or relying on facilities outside the
state to dispose of hazardous waste generated in the state, taking
into account the effects on business, employment, economic
development, public health and safety, the environment, and
the development of collection and processing facilities and
services in the state.

In preparing the estimate, the board may identify need for
disposal only to the extent that the board has determined that
there are no feasible and prudent alternatives, including
waste reduction, separation, pretreatment, processing, and
resource recovery, which would minimize adverse impact upon
air, water, land and all other natural resources. Economic con­
siderations alone may not justify an estimate of need for dis­
posal nor the rejection of alternatives. Alternatives that are
speculative and conjectural are not feasible and prudent. The
board shall consider all technologies being developed in other
countries as well as in the United States when it considers
the alternatives to hazardous waste disposal."

Page 119, line 4, delete "115A.05,"

Page 119, delete line 5

Renumber the sections in sequence and correct internal
cross-references

Amend the title as follows:

Page 1, line 25, delete "115.03,"

Page 1, line 26, delete "by adding a subdivision;" and after
"1 ;" insert "115A.21, subdivision 1; 115A.24, subdivision 1;"

Page 2, line 1, delete everything after the second semicolon

Page 2, delete line 2
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A roll call was requested and properly seconded.

The question was taken on the McDonald et al. amendment
and the roll was called.

Levi moved that those not voting be excused from voting.
The motion prevailed.

There were 44 yeas and 81 nays as follows:

Those who voted in the affirmative were:

Battaglia
Begich
Boerboom
Burger
Carleon.T,
Clark
Claueaiteer
Dimler
Dyke

ElioJI
Ellingson
Erickson
Fjoelien
Gutknecht
Halberg
Hartle
Johnson
Kifimeyer

Krueger Pauly
Marsh Quist
McDonald Redalen
Metzen Rees
Mione Richter
Neuenschwander Sarna
O'Connor Schafer
Onnen Solberg
Ozment Sparby

Tjomhom
Tunheim
Uphue
Valan
Valento
Voss
Waltman
Wenzel

Those who voted in the negative were:

Anderson, G. Frederick Levi Peterson Sherman
Anderson, R. Frederickson Lieder Piepho Simoneau
Backlund Frerichs Long Piper Skoglund
Beard Greenfield McEachern Poppenhagen Stanius
Becklin Gruenes McKasy Price Staten
Bennett Hartinger McLaughlin Quinn Thiede
Bishop Haukoos McPherson Rest Thorson
Blatz Himle Miller Rice Tomlinson
Boo Jacobs Munger Riveness Tompkins
Brinkman Jennings, L. Murphy Rodosovlch Vellenga
Brown Kahn Nelson, D. Rose Welle
Carlson, D. Kalis Nelson, K. Scheid Wynia
Carlson, L. Kelly Norton Schoenfeld Zaffke
Cohen Knickerbocker Omann Schreiber
Dempsey Knuth Osthoff Seaberg
DenOuden Kostohryz Otis Segal
Forsythe Kvem Pappas Shaver

The motion did not prevail and the amendment was not
adopted.

Kahn moved to amend H. F. No. 1641, as amended, as follows:

Page 110, after line 30, insert:

"Sec. 164. Minnesota Statutes 1984, section 403.11, is amend­
ed to read:

403.11 [SYSTEM COSTS.]

Subdivision 1. [(ANNUAL RECURRING COSTS) EMER­
GENCY TELEPHONE SERVICE FUND.] (ALL ANNUAL
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RECURRING COSTS OF A PUBLIC UTILITY INCURRED
IN THE MAINTENANCE OF TRUNKING AND CENTRAL
OFFICE OUTSWITCHING EQUIPMENT FOR MINIMUM
911 SERVICE SHALL BE PAID FROM THE GENERAL
FUND OF THE STATE TREASURY BY APPROPRIATIONS
FOR THAT PURPOSE.) A special revenue fund to be known
cs the 911 emergency telephone service fund is created. The
fund must be used to pay for: (1) ongoing maintenance costs
and related improvements for trunking and central office switch­
ing equipment for minimum 911 emergency telephone service;
(2) administrative and staffing costs of the department of ad­
ministration related to managing the 911 emergency telephone
service program; and (3) state costs related to administering
the emergency telephone service fund. Fund receipts must be
submitted to the department of administration as provided in
this section, deposited in the state treasury, credited to the 911
emergency telephone service fund, and appropriated annually to
the commissioner of administration for the purposes of this sec­
tion. Any amount remaining in the 911 emergency telephone
service fund at the end of a fiscal year does not cancel, but is
available for the next fiscal year.

Subd.2. [MODIFICATION COSTS.] The costs of a public
utility incurred in the modification of central office switching
equipment for minimum 911 service shall be paid from the
general fund of the state treasury by appropriations for that
purpose. Any remaining unexpended appropriation from the
general fund for this purpose does not cancel but remains avail­
able until expended.

Subd. 3. [METHOD OF PAYMENT; CERTIFICATION.]
A public utility incurring reimbursable costs under subdivision
1 or 2 shall certify those costs to the commissioner of admin­
istration. The certification shall be in a form as prescribed by
the commissioner after consultation with the public utilities com­
mission. If the commissioner and the commission approve the
certified costs as appropriate and accurate, the commissioner
shall pay the certified costs from the 911 emergency telephone
service fund or from money appropriated for that purpose with­
in 90 days following receipt by the commissioner of the certified
costs. The commissioner of administration shall estimate the
amount required to reimburse public utilities for the state's
obligations under subdivisions I and 2 and the governor shall
include the estimated amount in the biennial budget request.

Subd. 4. [LOCAL RECURRING COSTS.] Recurring costs
of telephone communications eqnipment and services at public
safety answering points shall be borne by the local governmental
unit operating the public safety answering point or allocated
pursuant to section 403.10, subdivision 3. Costs attributable to
local government electives for services beyond minimum 911
service shall be borne by the governmental unit requesting the
elective service.
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Subd. 5. [EMERGENCY TELEPHONE SERVICE FEE.]
(a) Each customer of a local exchange company shall be as­
sessed an emergency telephone service fee after emergency tele­
phone service has been established.

(b) The fee may not be less than ten cents nor more than 125
cents per month for each customer access line, including trunk
equivalents as designated by the public utilities commission for
access charge purposes. This fee shall be calculated by the com­
missioner of administration and shall be uniform throughout the
state.

(c) The fee must be collected by each utility providing local
exchange telephone service beginning July 1, 1985. Fees are pay­
able to and must be submitted to the department of administra­
tion monthly before the 25th of each month following the month
of collection, except that fees may be submitted quarterly if less
than $250 per month is due, or annually if less than $25 per
month is due.

(d) The commissioner of administration, with the approval
of the commissioner of finance, shall establish the amount of the
fee within the limits specified and inform the utilities of the
amount to be collected. Utilities must be given a minimum of 45
days notice of fee changes."

Renumber the sections in sequence

Correct internal cross references

Amend the title as follows:

Page 2, line 7, after "1;" insert "403.11;"

A roll call was requested and properly seconded.

The question was taken on the Kahn amendment and the roll
was called.

Levi moved that those not voting be excused from voting. The
motion prevailed.

There were 63 yeas and 65 nays as follows:

Those who voted in the affirmative were:

Anderson, G. Carlson, D. Erickson Knuth Minne
Backlund Carlson,L. Greenfield Kostohryz Munger
Battaglia Clark Gruenes Krueger Murphy
Beard Clausnitzer Gutknecht Lieder Nels.n,D.
Becklin Cohen Jaros Long Nelson, K.
Brown Elioff Jenniugs, L. Marsh Norton
Burger Ellingson Kahn McLaughlin Olsen, S.
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Osthoff
Otis
Ozment
Pappas
Peterson
Piper

Poppenhagen
Price
Quist
Recs
Rest
Rice

Riveness
Rodoeovich
Scheid
Schoenfeld
Seaberg
Segal

Sherman
Skoglund
Solberg
Staten
Tjomhom
Tomlinson

Tompkins
Yellenga
Voss
Wynia

Those who voted in the negative were:

Anderson, R.
Begich
Bennett
Bishop
Blatz
Boerboom
Boo
Brinkman
Carlson, I.
Dempsey
DenOuden
Dimler
Dyke

Fjoslien
Forsythe
Frederick
Frederickson
Frerichs
Halberg
Hartinger
Hartle
Haukoos
Himle
Jacobs
Johnson
Kalis

Kelly Omano
Kiflmeyer Onnen
Knickerbocker Pauly
Kvam Piepho
Levi Redalen
McDonald Richter
McEachern Rose
McKasy Sarna
McPherson Schafer
Metzen Schreiber
Miller Shaver
Neuenschwander Simoneau
O'Connor Sparby

Stanius
Sviggum
Thiede
Thorson
Tunheim
Uphus
Valan
Valento
Waltman
Welle
Wenzel
Zaffke
Spk. Jennings, D.

The motion did not prevail and the amendment was not
adopted.

The Speaker called Halberg to the Chair.

Elioff moved to amend H. F. No. 1641, as amended, as follows:

Page 74, lines 1 to 3, delete the new language

Pages 74 and 75, delete section 113

Renumber the remaining sections

Correct the internal references

Amend the title as follows:

Page 1,line 25, delete "98.47, subdivision 1;"

A roll call was requested and properly seconded.

The question was taken on the Elioff amendment and the roll
was called.

Levi moved that those not voting be excused from voting. The
motion did not prevail.

Levi moved that those not voting be excused from voting. The
motion prevailed.

There were 65 yeas and 62 nays as follows:
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Those who voted in the affirmative were:

Anderson, G.
Beard
Begich
Brinkman
Brown
Carlson, L.
Clark
Cohen
Eliofl
Ellingson
Fjoslien
Greenfield
Halberg

Jacobs
Jaros
Kalis
Kelly
Knuth
Kostohrvz
Krueger
Lieder
Marsh
McEachern
McLaughlin
Metzen
Minne

Munger Piper
Murphy Price
Nelson, D. Quinn
Nelson, K. Rest
Neuenschwander Rice
Norton Richter
O'Connor Riveness
Olsen, S. Rodosovich
Olson, E. Sarna
Omano Schoenfeld
Otis Segal
Pappas Sherman
Peterson Simoneau

Skoglund
Solberg
Sparby
Staten
Tomlinson
Tompkins
Tunheim
Uphus
VeIJenga
Voss
WeIIe
Wenzel
Wynia

Those who voted in the negative were:

Anderson, R.
Backlund
Battaglia
Becklin
Bennett
Bishop
Blatz
Boerboom
Boo
Burger
Carlson. D.
Carlson,J.
Cleusnitser

Dempsey
DenOuden
Dimler
Erickson
Forsythe
Frederick
Frederickson
Frerichs
Gruenes
Gutknecht
Hartinger
Hartle
Haukooe

Himle
Jennings, L.
Johnson
Kahn
Kiffmeyer
Knickerbocker
Kvam
Levi
McDonald
McKasy
McPherson
Miller
Onnen

Osthoff
Ozment
Pauly
Piepho
Poppenhagen
Quist
Redalen
Heee
Rose
Schafer
Scheid
Schreiber
Seaberg

Shaver
Stanius
Sviggum
Thiede
Thorson
Valan
Valento
Waltman
Zaflke
Spk. Jennings, D.

The motion did not prevail and the amendment was not
adopted.

POINT OF ORDER

Norton raised a point of order pursuant to rule 3.12 relating
to amendments to appropriations bills. The Speaker pro tempore
Halberg ruled the Norton point of order not well taken.

Norton appealed the decision of the Chair.

A roll call was requested and properly seconded.

POINT OF ORDER

Levi raised a point of order pursuant to section 126, para­
graph 3, of "Mason's Manual of Legislative Procedure" relating
to complaints against the presiding officer. The Speaker pro
tempore Halberg ruled the point of order not well taken.

Norton withdrew his appeal of the decision of the Chair.

POINT OF ORDER

Anderson, G., raised a point of order pursuant to section 527
of "Mason's Manual of Legislative Procedure" relating to cor-
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recting the vote. The Speaker pro tempore Halberg ruled the
point of order well taken and the Elioff amendment to H. F. No.
1641, as amended, was again reported to the House, as follows:

Page 74, lines 1 to 3, delete the new language

Pages 74 and 75, delete section 113

Renumber the remaining sections

Correct the internal references

Amend the title as follows:

Page 1, line 25, delete "98.47, subdivision 1;"

A roll call was requested and properly seconded.

The question was taken on the Elioff amendment and the roll
was called.

Levi moved that those not voting be excused from voting.
The motion did not prevail.

Levi moved that those not voting be excused from voting.
The motion prevailed.

There were 62 yeas and 67 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Beard
Begich
Brandl
Brinkman
Brown
Carlson.L.
Clark
Cohen
Dyke
Elioff
Ellingson
Greenfield

Jacobs
Jaros
Jennings, L.
Kalis
Kelly
Knuth
Kostohryz
Krueger
Lieder
Long
McEachern
Mcl.aughhn
Metzen

Mione Price
Munger Quinn
Murphy Rest
Nelson, D. Rice
Nelson, K. Rivenese
Neuenschwander Rodosovich
Norlon Sarna
O'Connor Scheid
Omann Schoenfeld
Otis Segal
Pappas Simoneau
Peterson Skoglund
Piper Solberg

Sparby
Staten
Tjornhom
Tomlinson
Tunheim
Vellenga
Voss
Welle
Wenzel
Wynia

Those who voted in the negative were:

Anderson. R. Burger Frederick Heap McDonald
Backlund Carlson, D. Frederickson Himle McKasy
Battaglia Carlson,J. Frerichs Johnson McPherson
Becklln Clausnitzer Gruenes Kahn Miller
Bennett Dempsey Gutknecht Kiffmeyer Olsen,S.
Bishop DenOuden Halberg Knickerbocker Onnen
Blatz Dimlcr Hartinger Kvam Osthoff
Boerboom Erickson Hartle Levi Ozment
Boo Forsythe Haukoos Marsh Pauly



53rdDay] MONDAY, MAY 6, 1985 3565

Piepho
Poppenhagen
Quist
Redalen
Rees

Richter
Rose
Schafer
Schreiber
Seaberg

Shaver
Sherman
Stanius
Svlggum

Thiede
Thorson
Tompkins
Valan

Valento
Waltman
Zaflke
Spk. Jennings,D.

The motion did not prevail and the amendment was not
adopted.

The Speaker resumed the Chair.

O'Connor, Pappas and Clark moved to amend H. F. No. 1641,
as amended, as follows:

Page 81, line 19, delete "is" and insert "are (1)"

Page 81, line 24, after "areas" insert "; and (2) to encourage
economic development by supporting community development
corporations"

Page 81, after line 33, insert:

"Subd. 9. "Community development corporation" means a
corporation established under section 116M.OJ.."

Renumber subsequent subdivisions

Page 82, line 22, after the period insert: " "Project" also in­
cludes projects sponsored by a community development corpora­
tion and approved by the energy and economic development au­
thority."

Page 86, after line 17, insert: "(17) to make grants or loans
to community development corporations established under sec­
tion 116M.OJ. to fund projects sponsored by those corporations."

Renumber subsequent clause

Page 88, line 11, after the period insert: "The limitations ot
this clause do not apply to grants or loans to community develop­
ment corporations."

A roll call was requested and properly seconded.

The question was taken on the O'Connor et aI. amendment and
the roll was called.

Levi moved that those not voting be excused from voting.
The motion prevailed.

There were 61 yeas and 69 nays as follows:
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Those who voted in the affirmative were:

Anderson, G.
Battaglia
Beard
Begich
Brandl
Brinkman
Brown
Carlson,L
Clark
Cohen
ElioH
Ellingson
Greenfield

Jacobs
Jennings, L.
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohrys
Krueger
Lieder
Long
McEachern
McLaughlin

Metzen
Mione
Murphy
Nelson,D.
NdsOD,K.
Norton
O'Connor
Osthoff
Otis
Pappas
Peterson
Piper
Price

Quinn
Rest
Rice
Riveness
Rodosovich
Sarna
Scheid
Schoenfeld
Segal
Simoneau
Skoglund
Solberg
Sparby

Staten
Thorson
Tomlinson
Tunheim
Vellenga
Voss
Welle
Wenzel
Wynia

Those who voted in the negative were:

Anderson, R.
Backlund
Becklin
Bennett
Bishop
Blatz
Boerboom
Boo
Burger
Carlson, D.
Carlson.d.
Clausnitzer
Dempsey
DenOuden

Dimler
Dyke
Erickson
Fjoslien
Forsythe
Frederick
Frederickson
Frerichs
Gruene!
Gutknecht
Halberg
Hartinger
Hartle
Haukoos

Heap
Himle
Jaros
Johnson
Kiffmeyer
Kvam
Levi
Marsh
McDonald
McKasy
McPherson
Miller
Munger
Olsen, S.

Omann
Onnen
Ozment
Pauly
Piepho
Poppenhagen
Quist
Redalen
Rees
Richter
Rose
Schafer
Schreiber
Seaberg

Shaver
Sherman
Stanius
Sviggum
Thiede
Tjornhom
Tompkins
Uphus
Valan
Valento
Waltman
Zaflke
Spk. Jennings, D.

The motion did not prevail and the amendment was not
adopted.

McDonald, Rees and Tunheim moved to amend H. F. No. 1641,
as amended, as follows:

Page 20, delete lines 3 to 7

Page 76, delete lines 11 to 15 and insert:

Page 119, line 4, delete "115A.05,"

Amend the title as follows:

Page 1, line 25, delete "115.03,"

Page I, line 26, delete "by adding a subdivision;" and after
"1;" insert "115A.21, subdivision 1; 115A.24, subdivision 1;"

Page 2, line I, delete everything after the second semicolon

Page 2, delete line 2

A roll call was requested and properly seconded.
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Wynia raised a point of order pursuant to section 398, para-­
graph 2, of "Mason's Manual of Legislative Procedure" relating
to decisions on amendments as final, that the McDonald amend­
ment was not in order. The Speaker ruled the Wynia point of
order not well taken and the McDonald amendment in order.

The question recurred on the McDonald et al, amendment and
the roll was called.

Levi moved that those not voting be excused from voting. The
motion prevailed.

There were 37 yeas and 82 nays as follows:

Those who voted in the affirmative were:

Battaglia
Beard
Bcgich
Boo
Burger
Elioff
Erickson
Fjoslien

Frederick
Gutknecht
Hartinger
Johnson
Marsh
McDonald
Metzen
Mione

Murphy Redalen
Neuenschwander Rees
Olsen, S. Richter
Omann Schafer
Onnen Solberg
Ozment Sparby
Pauly Thiede
Quinn Tunheim

Uphus
Valan
Vosa
Waltman
Wenzel

Those who voted in the negative were:

Anderson, G.
Anderson. R.
Backlund
Becklin
Bennett
Bishop
Blatz
Boerboom
Brandl
Brown
Carlson, D.
Carlson. I.
Carlson,L.
Clark
Clausnitzer
Cohen
Dempsey

Dyke
Ellingson
Forsythe
Frederickson
Greenfield
Gmenes
Halberg
Hartle
Haukoos
Heap
Himle
Jaros
Jennings, L.
Kahn
Kelly
Kiffmeyer
Knuth

Kostohrya
Krueger
Kvam
Levi
Lieder
Long
McLaughlin
McPherson
Miller
Nelson, D.
Nelson,K.
Norton
Osthoff
Otis
Pappas
Peterson
Piepho

Piper
Poppenhagen
Price
Quist
Rest
Rice
Riveness
Rodosovich
Rose
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Shennan
Simoneau

Skoglund
Staniua
Staten
Sviggum
Thorson
Tjornhom
Tomlinson
Tompkins
Valento
Vellenga
Welle
Wynia
Zaffke
Spk. Jennings, D.

The motion did not prevail and the amendment was not adopt­
ed.

Begich moved to amend H. F. No. 1641, as amended, as follows:

Page 60, line 27, reinstate "($10)" and delete "$15"

A roll call was requested and properly seconded.
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The question was taken on the Begich amendment and the roll
was called.

Levi moved that those not voting be excused from voting. The
motion prevailed.

There were 57 yeas and 71 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Beard
Begich
Brinkman
Carlson,L.
Clark
Eliofl
Ellingson
Fjoslien
Greenfield
Jacobs
Jaros

Jennings, L.
Kalis
Kelly
Knuth
Kostohrya
Lieder
Long
McEachern
Mcl.eughlin
Metzen
Mione
Munger

Murphy Price
Nelson, D. Quinn
Nelson, K. Rest
Neuenschwauder Rice
Norton Riveness
O'Connor Hodosovich
Omano Sarna
Osthoff Scheid
Otis Schoenfeld
Pappas Segal
Peterson Simoneau
Piper Solberg

Sparby
Staten
Tomlinson
Tunheim
Vellenga
Voss
Welle
Wenzel
Wynia

Those who voted in the negative were:

Anderson. R.
Backlund
Battaglia
Becklin
Bennett
Bishop
Blatz
Boerboom
Boo
Brandl
Brown
Burger
Carlson,D.
Carlson, J.
Clausniteer

Cohen
Dempsey
DenOuden
Dimler
Dyke
Erickson
Forsythe
Frederick
Frederickson
Frerichs
Gruenes
Gutknecht
Halberg
Hartinger
Hartle

Haukoos
Heap
Himle
Johnson
Kahn
Kiffmeyer
Knickerbocker
Kvam
Levi
Marsh
McDonald
McKasy
McPherson
Miller
Olsen, S.

Onnen
Ozment
Pauly
Piepho
Poppenhagen
Redalen
Rees
Richter
Rose
Schafer
Schreiber
Seaberg
Shaver
Sherman
Skoglund

Staniue
Sviggum
Thorson
Tjomhom
Tompkins
Uphue
Valan
Valenta
Waltman
ZafIke
Spk. Ieunings, D.

The motion did not prevail and the amendment was not adopt­
ed.

Stanius and O'Connor moved to amend H. F. No. 1641, as
amended, as follows:

Page 16, delete lines 15 to 32

A roll call was requested and properly seconded.

The question was taken on the Stanius and O'Connor amend­
ment and the roll was called.

Levi moved that those not voting be excused from voting. The
motion prevailed.
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There were 56 yeas and 72 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson. R.
Battaglia
Beard
Bcgich
Bennett
Brown
Carlson. L.
Clark
Dempsey
EHoff
Ellingson

Jacobs
Jaros
Jennings, L.
Kelly
Krueger
Lieder
Long
McEachern
McLaughlin
Metzen
Mione
Murphy

Nelson, D. Quinn
Neuenschwander Rest
Norton Rice
O'Connor Rivenese
Omann Rodosovicb
Osthoff Sarna
Otis Scheid
Ozment Schoenfeld
Pappas Segal
Peterson Simoneau
Piper Solberg
Price Sparby

Stanius
Staten
Tomlinson
Tompkins
'Tunheim
Voss
Welle
Wenzel

Those who voted in the negative were:

Backlund
Becklin
Bishop
Blatz
Boerboom
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson, J.
Cohen
DenOuden
Dimler
Dyke

Erickson
FjosIien
Forsythe
Frederick
Frederickson
Frerichs
Greenfield
Gruenes
Gutknecht
Halberg
Hartinger
Hartle
Haukoos
Heap
Johnson

Kahn
Kalis
Kiffmeyer
Knickerbocker
Knuth
Kostohryz
Kvam
Levi
Marsh
McDonald
McKasy
McPherson
Miller
Munger
Nelson,K.

Olsen, S.
Onnen
Pauly
Piepho
Poppenhagen
Quist
Redalen
Rees
Richter
Rose
Schafer
Schreiber
Seaberg
Shaver
Skoglund

Sviggum
Thiede
Thorson
Tjornhom
Uphus
Valan
Valento
Vellenga
Waltman
Wynia
Zaffke
Spk. Jennings, D.

The motion did not prevail and the amendment was not adopt­
ed.

Anderson, R., moved to amend H. F. No. 1641, as amended, as
follows:

Page 60, lines 17 and 18 delete the new language

A roll call was requested and properly seconded.

The question was taken on the Anderson, R., amendment
and the roll was called.

Levi moved that those not voting be excused from voting.
The motion prevailed.

There were 57 yeas and 69 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Backlund

Battaglia
Beard
Becklln

Begich
Boo
Brandl

Brinkman
Brown
Carlson, L.

Clark
Elioff
Fjoslien
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Jacobs
Jaros
Jennings, L.
Kalis
Kelly
Knuth
Kostohrya
Krueger
Lieder

Long Osthoff
McEachern Otis
Mclaughlin Pappas
Metzen Peterson
Mione Piper
Murphy Price
Neuenschwander Rice
Norton Richter
O'Connor Riveness

Rodosovich
Sarna
Scheid
Schoenfeld
Seaberg
Segal
Simoneau
Skoglund
Solberg

Sparhy
Tomlinson
Tunheim
Voss
Welle
Wenzel

Those who voted in the negative were:

Bennett
Bishop
Blatz
Boerboom
Burger
Carlson.D,
Carlson,J.
Clausnitzer
Cohen
Dempsey
DenOuden
Dimler
Dyke
Ellingson

Erickson
Forsythe
Frederick
Frederickson
Frerichs
Greenfield
Gruenes
Gutknecht
Halberg
Hartinger
Hartle
Heukooe
Heap
Johnson

Kahn
Knickerbocker
Kvam
Levi
Marsh
McDonald
McPherson
Miller
Munger
Nelson, D.
Olsen, S.
Onnen
Ozment
Pauly

Piepho
Poppenhagen
Quinn
Quist
Redalen
Rees
Rest
Rose
Schafer
Schreiber
Shaver
Sherman
Staniue
Staten

Sviggum_
Thiede
Thorson
Tjornhom
Tompkins
Uphue .
Valan
Valento
Vellenga:
Waltman
Wynia
Zaffke
Spk. Jennings, D.

The motion did not prevail and the amendment was not
adopted.

Krueger moved to amend H. F. No. 1641, as amended, as
follows:

Page 82,line 3, after "of' insert "(a)"

Page 82, line 6, after "security" insert "and, (b) all coun­
ties in.which the OIVerage per capita income is 60 percent or
less 01 the statewide average per capita income for 1985 or
any year thereafter."

A roll call was requested and properly seconded.

The question was taken on the Krueger amendment and
the ron was called.

Levi moved that those not voting be excused from voting.
The motion prevailed.

There were 61 yeas and 69 nays as follows:

Those who voted in the affinnative were:

Anderson, G. Brandl Cohen Kahn Krueger
Anderson, R. Brinkman Elioff Kalis Lieder
Batta~lia Brown Ellingson Kelly Lone;
Beard Carlson, L. Greenfield Knuth McEachern
Begich Clark Jennings, L. Kostohryz McLaughlin
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Metzen O'Connor
Mione Osthoff
Munger Otis
Murphy Pappas
Nelson, D. Peterson
Nelson, K. Piper
Neuenschwander Price
Norton

Quinn
Rest
Rice
Riveneee
Hodosovich
Sarna
Scheid

Schoenfeld
Segal
Simoneau
Skoglund
Solberg
Sparby
Staten

Tomlinson
Tunheim
Vellenga
Voss
Welle
Wenzel
Wynia

Those who voted in the negative were:

Backlund Dyke Himle Onnen Shennan
Becklin Erickson Jacobs Ozment Stanius
Bennett Fjoslien Johnson Pauly Sviggum.
Bishop Forsythe Kiflmeyer Piepho Thiede
Blatz Frederick Knickerbocker Poppenhagen Thorson
Boerboom Frederickson Kvam Quist Tjornhom
Boo Frerichs Levi Redalen Tompki:ns
Burger Gruenes Marsh Rees Uphus
Carlson, D. Gutknecht McDonald Richter Valan
Carleon. J. Halberg McKasy Rose Valento
Clausnitzer Hartinger McPherson Schafer Waltman
Dempsey Hartle Miller Schreiber Zaffke
DenOuden Haukooe Olsen. S. Seaberg Spk. Jennings, D.
Dimler Heap Omenn Shaver

The motion did not prevail and the amendment was not
adopted.

Begieh moved to amend H. F. No. 1641, as amended, as
follows:

Page 102, delete lines 14 to 36

Page 103, delete line 1

Renumber subsequent sections

Amend the title accordingly

A roll call was requested and properly seconded.

The question was taken on the Begich amendment and the roll
was called.

Levi moved that those not voting be excused from voting. The
motion prevailed.

There were 60 yeas and 67 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Beard
Begich

Brandl
Brinkman
Brown
Carlson, L.

Clark
Cohen
Elioff
Ellingson

Greenfield
Jacobs
Jaros
Jennings, L.

Kahn
Kelly
Knuth
Kostohrya
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Krueger
Lieder
Long
McEacbem
McLaughlin
Metzen
Mione
Murphy

Nelson, D. Peterson
Nelson, K. Piper
Neuenschwander Price
Norton Quinn
O'Connor Rest
Osthoff Rice
Otis Riveness
Pappas Rodosovich

Sarna
Scheid
Schoenfeld
Segal
Simoneau
Skoglund
Solberg
Sparby

Staten
Tomlinson
Tunheim
Vellenga
Voss
Welle
Wenzel
Wynia

Those who voted in the negative were:

Anderson; R.
Backlund
Becklin
Bennett
Bishop
Boerboom
Roo
Burger
Cerlson.D.
Carlson. J~
Clausnitzer
Dempsey
DenOuden
Dimler

Dyke
Erickson
Fjoslien
Forsythe
Frederick
Frederickson
Frerichs
Cruenes
Gutknecht
Halberg
Hartinger
Hartle
Heukoos
Heap

Himle
Johnson
Kiffmeyer
Knickerbocker
Kvam
Levi
Marsh
McKasy
McPherson
Miller
Olsen, S.
Omann
Onnen
Ozment

Pauly
Piepho
Poppenhagen
Quist
Redalen
Rees
Richter
Rose
Schafer
Schreiber
Seaberg
Shaver
Sherman
Stanius

Sviggum
Thiede
Thorson
Tjornhom
Tompkins
Uphus
Valan
Valento
Waltman
Zaflke
Spk. Jennings. D.

The motion did not prevail and the amendment was not
adopted.

KahIl moved to amend H. F. No. 1641, as amended, as follows:

Page 47, after line 3, insert a new section to read:

"Sec. 57. [APPROPRIATION TRANSFER.] The commis­
sioner of finance shall reduce the general fund appropriations in
sections 2 to .1,7 by $3,000,000 the first year and $3.000.000 the
second year apportioning this reduction according to the per­
centage each department or agency represents to the total gen­
eral fund budget concurrent with the transfer of such funds to
the commissioner of administration for the purpose of providing
for operating costs of 911 emergency phone service."

Renumber the remaining sections accordingly

A rollcall was requested and properly seconded.

The question was taken on the Kahn amendment and the roll
was called.

Levi moved that those not voting be excused from voting. The
motion prevailed.

. There were 64 yeas and 64 nays as follows:
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Those who voted in the affirmative were :

Anderson, G.
Battag-lia
Beard
Begich
Blatz
Boo
Brandl
Brinkman
Brown
Carlson, L.
Clark
Cohen
Ellingson

Greenfield
Jacobs
Jaros
Jennings, L.
Kahn
Kalis
Kelly
Knuth
Kostohrvz
Krueger
Lieder
Long
McEachern

Mclaughlin Pappas
Metzen Peterson
Mione Piper
Munger Price
Murphy Quinn
Nelson, D. Rest
Nelson,K. Rice
Neuenschwander Riveness
Norton Rodosovich
O'Connor Sarna
Osthoff Scheid
Otis Schoenfeld
Ozment Segal

Simoneau
Skoglund
Solberg
Sparby
Staten
Tomlinson
Tunheim
Vellenga
Voss
Welle
Wenzel
Wynia

Those who voted in the negative were:

Anderson, R.
Becklin
Bennett
Bishop
Boerboom
Burger
Carlson.D.
Carlson.T.
Clausnitzer
Dempsey
DenOuden
Dimler
Dyke

Elioff
Erickson
Fjoslien
Forsythe
Frederick
Frederickson
Frerichs
Gruener;
Gutknecht
Halberg
Hartinger
Hartle
Haukooe

Heap
Himle
10hnson
Kiffmeyer
Knickerbocker
Kvam
Levi
Mar:;;h
McDonald
McKasy
McPherson
Miller
Olsen,S.

Omann
Onnen
Piepho
Poppeahagen
Quist
Redalen
Rees
Richter
Rose
Schafer
Schreiber
Seaberg
Shaver

Sherman
Sviggum
Thiede
Thorson
Tjomhom
Tompkins
Uphue
Valan
VaJento
Waltman
Zaffke
Spk. Jennings, D.

The motion did not prevail and the amendment was not
adopted.

H. F. No. 1641, A bill for an act relating to the organization
and operation of state government; appropriating money for the
general legislative, judicial, and administrative expenses of state
government with certain conditions; providing for the transfer
of certain money in the state treasury; authorizing land acquisi­
tion; providing for the compensation of metropolitan government
personnel; fixing and limiting fees; creating, modifying, trans­
ferring, and abolishing agencies and functions; amending Min­
nesota Statutes 1984, sections 2.722, subdivision 1; 3.21; 3.85,
subdivision 11; 3.9223, subdivision 1; 11A.07, by adding a sub­
division; 11A.20, subdivision 1; 13.68, subdivision 1; 15.50, sub­
division 3; 16A.055, subdivision 1; 16A.275; 16A.40; 16A.42,
subdivision 2; 16A.45, subdivision 2; 16A.47; 16A.58; 16A.672,
subdivisions 1, 2, and 3; 16B.09, by adding a subdivision; 16B.29;
43A.07, SUbdivision 2; 84B.03, subdivision 4; 85.05, subdivisions
1 and 2; 85.22, subdivision 2a; 85A.01, subdivisions 1 and 2;
85A.02, subdivisions 3,4, 5, 7, 12, 16, and by adding subdivisions;
85A.04, subdivision 3; 86.72; 86.75; 97.4841, subdivision 3;
97.4842, SUbdivision 2; 97.50, subdivision 1; 98.45, by adding a
subdivision; 98.46, subdivisions 2, 14, and by adding a subdivi­
sion; 98.47, subdivision 1; 100.271, subdivision 2; 115.03, by
adding a subdivision; 115A.05, subdivision 1; 115A.908, subdivi-
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sions 2 and 3; 116J.76; 116M.03, by adding a subdivision; 179A.­
03, subdivision 17; 179A.04, subdivision 3; 179A.13; 179A.16;
179A.21; 179A.25; 192.51, subdivision 2; 196.051, by adding a
subdivision; 268.05, subdivision 2; 268.07, subdivision 2a; 268.38,
subdivisions I, 2, 6, 7, and 8; 270A.07, subdivision 1; 290.50, sub­
division 6; 296.421, subdivision 4, and by adding a subdivision;
297.13, subdivision 1; 361.03, subdivision 5; 361.27; 462C.05,
subdivision 2, and by adding a subdivision; 462C.07, subdivision
1, and by adding a subdivision; 473.123, subdivision 5; 473.129,
subdivision 2; 473.141, subdivisions 7 and 12; 473.605, subdivi­
sion 2; 473.606, subdivisions 1 and 5; 473.704, by adding a sub­
division; 473.714; 487.01, subdivision 5; 609.101; proposing cod­
ing for new law in Minnesota Statutes, chapters 3; 5; 85A; 97;
116; 139; and 270; proposing coding for new law as Minnesota
Statutes, chapter 116N; repealing Minnesota Statutes 1984, sec­
tions 7.01; 7.013; 7.02; 7.03; 7.04; 7.05; 7.13; 7.14; 7.15; 7.16;
7.17; 7.18; 10.18; 10.19; 10.20; 10.21; 10.22; 10.23; 16A.42, sub­
division 3; 46.15; 48.87; 69.031, subdivision 2; 85A.01, subdivi­
sion 1a; 85A.03; 85A.04, subdivision 1; 115A.05, subdivision 3;
115A.201, subdivision 2; 115A.22, subdivision 4; 116M.06, sub­
division 5; 116M.07, subdivision 3; 124.471; 179A.03, subdivision
3; 179A.05; 296.10; 349.212, subdivision 3, as amended; 360.301;
360.302; 360.304; 360.306; 360.388; 360.389; 403.01, subdivision
1; and Laws 1982, chapter 489, section 11.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was caned.

Levi moved that those not voting be excused from voting. The
motion prevailed.

There were 73 yeas and 57 nays as follows :

Those who voted in the affirmative were:

Anderson,R.
Backlund
Battaglia
Becklin
Bennett
Bishop
Blatz
Boerboom
Boo
Burger
Carlson,D.
Carleon.T.
Clausnitser
Cohen
Dempsey

DenOuden
Dimler
Dyke
Erickson
Fjoslien
Forsythe
Frederick
Frederickson
Frerichs
Gruenes
Gutknecht
Halberg
Hartinger
Hartle
Haukoos

Heap
Himle
Jacobs
Johnson
Kiffmeyer
Knickerbocker
Kvem
Levi
Marsh
McDonald
McKasy
McPherson
Miller
Olsen. S.
Oman.

Onnen
Ozment
Pauly
Piepho
Poppenhagen
Quist
Redalen
Rees
Richter
Rose
Schafer
Schreiber
Seaberg
Shaver
Sherman

Stanius
Sviggum
Thiede
Thorson
'I'[omhom
Tompkins
Tunheim
Uphus
Valan
Valente
Waltman
Zaffke
Spk. Jennings, D.
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Those who voted in the negative were:

Anderson. G.
Beard
Begich
Brandl
Brinkman
Brown
Carlson. L
Clark
Elioff
Ellingson
Greenfield
Jeres

Jennings, L.
Kahn
Kalis
Kelly
Knuth
Kostohryz
Krueger
Lieder
Long
McEachern
McLaughlin
Metzen

Mione Piper
Munger Price
Murphy Quinn
Nelson, D. Rest
Nelson, K. Rice
Neuenschwander Rlvenese
Norton Rodosovich
O'Connor Sarna
Osthoff Scheid
Otis Schoenfeld
Pappas Segal
Peterson Simoneau

Skoglund
Solberg
Staten
Tomlinson
Vellenga
Voss
Welle
Wenzel
Wynia

The bill was passed, as amended, and its title agreed to.

Staten and Minne were excused for the remainder of today's
session; .

There being no objection the order of business reverted to
Messages from the Senate.

MESSAGES FROM THE SENATE

The folIowing message was received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the folIowing
Senate File, herewith transmitted:

S. F. No. 1523.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 1523, A bill for an act relating to the organization and
operation of state government; appropriating money for educa­
tion and related purposes to the department of education, higher
education coordinating board, state board of vocational technical
education, state board for community colleges, state university
board, board of regents of the University of Minnesota, the Mayo
medical foundation, and the College of Saint Thomas, with certain
conditions; providing for state board of education membership
and staff assistance, a different source for an annual appro­
priation, student financial aid, course equivalency, common num­
bering, general education requirements, fees and licenses, voca­
tional programs and budgets, vocational board polieymaking, and
emergency rulemaking; amending Minnesota Statutes 1984, sec­
tions 121.02, subdivision 1; 123.743; 125.08; 136A.09; 136A.095;
136A.I01; 136A.121, subdivisions 1, 2, 3, 4, 5, 6, 7, 9, 10, 11, 12,
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13, 16, and by adding a subdivision; 136A.132, subdivisions 3, 4,
5, and 6; 136A.162; 136C.04, subdivision 15; 136C.08, subdivision
2; 136C.13, subdivision 3, and by adding a subdivision; 136C.26,
subdivisions 4 and 5; 136C.28, subdivision 2; 136C.33, subdivision
1; 136C.34; 136C.36; 141.25, subdivision 8; and 141.26, subdivi­
sion 5; proposing coding for new law in Minnesota Statutes,
chapters 124; 135A ; and 136; repealing Minnesota Statutes 1984,
sections 136A.121, subdivisions 8 and 14; 136C.26, subdivisions
2 and 8; 136C.28, subdivisions 3, 4, 5, 6, and 7; 136C.33, subdivi­
sions 3 and 4; 136C.37 ; and 136C.38.

The bill was read for the first time.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Forsythe moved that the rule therein be sus­
pended and an urgency be declared so that S. F. No. 1523 be given
its second and third readings and be placed upon its final passage.
The motion prevailed.

Forsythe moved that the rules of the House be so far suspended
that S. F. No. 1523 be given its second and third readings and be
placed upon its final passage. The motion prevailed.

S. F. No. 1523 was read for the second time.

Forsythe moved to amend S. F. No. 1523, as follows:

Delete everything after the enacting clause and insert:

"Section 1. [EDUCATION; APPROPRIATIONS.] The sums
shown in the columns marked "APPROPRIATIONS" are ap­
propriated from the general fund, or any other fund named, to
the agencies and for the purposes specified in this act, to be
available for the fiscal year indicated for each purpose. The
figures "1985," "1986," and "1987," where used in this act, mean
that the appropriation or appropriations listed under them are
available for the year ending June 30, 1985, June 30, 1986, or
June 30, 1987, respectively.

SUMMARY BY FUND

1985 1986 1987 TOTAL

General .$15,281,800 $755,584,400 $776,792,500 $1,547,658,700

Trunk
Highway

Permanent
University

20,800

2,500,000

21,700

-0-

42,500

2,500,000
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Nongame
Wildlife 25,000 25,000 50,000

TOTAL .$15,281,800 $758,130,200 $776,839,200 $1,550,251,200

SUMMARY BY AGENCY-ALL FUNDS

Department of
Education

Higher Education
Coordinating Board

State Board of
Vocational Technical
Education 15,281,800

State Board for
Community Colleges .

State University
Board

University of
Minnesota

Mayo Medical
Foundation

$ 22,243,000 $ 22,299,600 $ 44,542,600

62,248,300 70,251,600 132,499,900

142,661,500 142,248,900 300,192,200

61,764,000 61,428,700 123,192,700

116,592,300 119,374,800 235,967,100

351,569,100 360,288,800 711,857,900

1,052,000 946,800 1,998,800

APPROPRIATIONS
Available for the Year

Ending June 30

1986 1987
$

Sec. 2. DEPARTMENT OF EDUCA­
TION

Subdivision 1. Total

$

Appropriation

Approved Complement

State--1986--437, 1987--432

.... $22,243,000 $22,299,600

Special Revenue--1986-9.5,1987-9.5

Federal-1986--154.6, 1987-154.6

Bond Proceeds-1986--1, 1987-1
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The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

The commissioner of education with
the approval of the commissioner of
finance may transfer unencumbered bal­
ances among the programs during the
biennium. Transfers must be reported
immediately to the house appropriations
and senate finance committees. The com­
missioner of education may transfer
money among the various object of ex­
penditure categories and activities with­
in each program, unless restricted by
executive order or law.

The commissioner of education during
the biennium may spend federal block
grant money received under the Educa­
tion Consolidation and Improvement Act
of 1981, as amended, United States Code,
title 20, chapter 51, as shown in the bien­
nial budget. Changes may be made to ac­
commodate adjustments in salary or
other costs. The commissioner must re­
port material changes to the house ap­
propriations committee and the senate
finance committee.

During the biennium, any new initia­
tives funded by block grants shall be
funded through the Research and Devel­
opment Activity, unless otherwise re­
quired by law and the allocation of block
grant funds to the Research and Devel­
opment Activity shall be reduced to 25
percent of the federal block grant funds
allocated to the department.

Subd. 2. Instructional Services

1986

$6,194,600

1987

$6,265,400

$20,800 the first year and $21,700 the
second year is from the trunk highway
fund.
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1986

$

8579

1987

$1,545,000 the first year, and $1,599,­
100 the second year is for Indian scholar­
ships. Any unexpended balance remain­
ing in the first year does not cancel but
is available for the second year of the
biennium.

$809,000 the first year and $819,800
the second year is for Indian post-sec­
ondary preparation grants.

$220,000 in 1986 and $220,000 in 1987
is for the vocational student organization
budget. These amounts shall be spent ac­
cording to an agreement between the
state board and the recipients and shall
not be diverted to any use other than the
administration of currently recognized
vocational student organizations. This
agreement is not subject to the contract
approval procedures of the commissioner
of administration.

The General Instruction Activity com­
plement is reduced by one position in
Reading and one in Chemical Depen­
dency.

The Academic Excellence Foundation
complement is increased by one position.

One professional state position shall be
added to the Special Education Monitor­
ing complement of Special Populations.

The department of education shall
maintain the existing Minnesota Indian
education scholarship office at Bemidji
during the biennium ending June 80,
1987, with no reduction in general fund
appropriations.

Subd. 8. Faribault Residential
Schools

$5,748,700 $5,727,900

The complement at the Faribault Resi­
dential Schools is reduced by ten positions
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in 1986 and four additional positions in
1987.

Subd. 4. Support Services

$1,597,900 $1,598,200

The Office of Policy and Planning is
abolished. One federaIly funded Educa­
tional Specialist II and one federally
funded Clerk/Typist III are transferred
to Elementary and Secondary Education.
One state funded Educational Specialist
III position is eliminated.

The complement for the Council on
Quality Education is eliminated. This
shall not affect programmatic payment
obligations previously approved. These
obligations shaIl be assumed by the de­
partment unless otherwise specified by
law.

The complement of the Private Voca­
tional School Licensing section is re­
duced by one position.

Subd. 5. District Management
Services

$6,187,300 $6,190,500

The Educa~ionAids and Levies section
complement is increased by one position
at the level of senior research analysis
specialist.

$972,700 the first year and $973,900
the second year is for education data
systems. Any unexpended balance re­
maining in the first year does not cancel
but is available for the second year of
the biennium.

$340,000 the first year and $340,000
the second year is for the development
and maintenance of software for the ele­
mentary-secondary-vocational informa­
tion system. Any unexpended balance re-
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maining in the first year does not cancel
but is available for the second year of
the biennium.

$3,200,000 in the first year and $3,­
200,000 in the second year is for regional
computing support for regional manage­
ment information centers. Any unex­
pended balance remaining in the first
year does not cancel but is available for
the second year of the biennium.

Subd. 6. Auxiliary and General
Services

$2,317,500 $2,320,300

The commissioner of education shall
maintain no more than six total comple­
ment in the categories of commissioner,
deputy commissioner, assistant commis­
sioner, assistant to the commissioner, or
executive assistant.

The commissioner shall maintain no
more than two total complement in the
categories of administrative secretary,
executive or clerk/typist.

The complement of the elementary­
secondary-vocational computer council is
reduced by one-half position.

Subd. 7. Board of Teaching

$197,000 $197,300

Sec. 3. HIGHER EDUCATION
COORDINATING BOARD

Subdivision 1. Total
Appropriation

The amounts that may be spent from
this appropriation for each purpose are
specified in the following subdivisions.

62,248,300 70,251,600
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Subdivision 2. Agency
Administration

$2,615,100 $2,337,700

This appropriation includes money for
the administration of the state student
assistance programs, program planning
and coordination, policy planning and
research, and agency management ser­
vices.

$100,000 in 1986 and $100,000 in 1987
is to coordinate system missions and
planning, and to coordinate the develop­
ment of policy in instructional tech­
nology.

$170,500 in 1986 and $39,500 in 1987
is for the development of a delivery sys­
tem to link the central administration
of the scholarship and grant program
with campus financial aid offices.

$10,000 in 1986 is for coordinating the
task force on regulation of private pro­
prietary schools as provided in section
70.

$10,000 in 1986 is for studying the
effects of the standardized needs analy­
sis on rural farm and business families
under section 73.

$100,000 in 1986 is available for de­
veloping and implementing a pilot pro­
gram in peer counseling under section
69. Any unexpended balance in the first
year does not cancel but is available for
the second year of the biennium.

$34,900 in 1986 and $35,000 in 1987 is
to inform secondary students about post­
secondary opportunities and expecta­
tions, preparations necessary for post­
secondary education, and resources
available for planning and financial
assistance, including but not limited to
the activities described in section 44.
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The board shall prepare plans for the
awarding of scientific grants based on
need and shall report its recommenda­
tions to the legislature by January 1,
1986.

Subd. 3. State Scholarships and
Grants

$51,150,000 $58,350,000

If the appropriation for either year
is insufficient, the appropriation for the
other year is available to meet scholar­
ship and grant obligations.

$50,000 in 1986 and $50,000 in 1987 is
for the purpose of scholarships and
grants for eligible students of optometry
who attend schools in other states with
which Minnesota has an agreement for
optometry seats. The number of eligible
students shall be five per year for a max­
imum of 20, and shall include currently
enrolled as well as entering students. The
selection of students shall be as provided
in section 136A.225.

This appropriation includes money for
full funding of state scholarships and
grants for students attending private in­
stitutions, as provided in section 29. Any
unexpended balance remaining in the
first year does not cancel but is avail­
able for the second year of the biennium.

$1,500,000 in 1987 is for funding four
full years of state scholarship and grant
eligibility, according to section 32.

This appropriation contains money for
increasing living allowances for state
scholarships and grants to $2,850 for
1986 and $3,000 for 1987.

$300,000 in 1986 and $2,000,000 in
1987 is for funding the part-time student
grant program for eligible students as
provided in section 136A.132.
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The appropriation for the second year
includes funding for scholarships and
grants for students enrolled at least half
but less than full time, according to sec­
tions 23 to 25.

$100,000 the first year is for short­
term living and transportstion expenses
of AVTI students.

Subd, 4. Interstate Tuition
Reciprocity

$2,800,000 $4,000,000

If the appropriation for either year is
insufficient, the appropriation for the
other year is available to meet reciproc­
ity contract obligations.

Subd. 5. state Work Study

$4,428,600 $4,428,600

Subd.6. Medical Student Loans

$95,000

Subd.7. Minitex Library Program

$959,600 $735,300

$250,000 in 1986 is for updating MULS
and studying library automation, linkage
and storage systems. The board shall re­
port its findings and recommendations
to the legislature by January 15, 1987.

Subd. 8. Enterprise Development
Partnerships.

$200,000 $400,000

The board shall coordinate the grant
competition and the allocation of awards
and shall determine the method to be
used in selecting proposals for funding.
The board shall report to the legislature
on the awards made by February 1, 1987.
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One award shall be made to Bemidji
State University for $75,000 in 1986 and
$75,000 in 1987.

Subd. 9. During the biennium, not­
withstanding any other law, the person­
nel, powers or duties of the higher educa­
tion coordinating board must not be
transferred to any other department,
higher education system, or other part of
state government.

Subd. 10. Any unexpended balances
in this section remaining in the first year
do not cancel but are available for the
second year of the biennium.

Sec. 4. STATE BOARD OF VOCA­
TIONAL TECHNICAL EDUCATION

Subdivision 1. Total
Appropriation

1985
$15,281,800 142,661,500 142,248,900

The amounts that may be spent from
this appropriation for each purpose are
specified in the following subdivisions.

Subd. 2. 1984-1985 Entitlement
Balance

$15,281,800 in 1985 is appropriated to
the board for final payment of entitle­
ment for the 1984-1985 school year.

Subd. 3. Instructional Expenditures

It is estimated that the amount for in­
structional expenditures will be $179,­
772,500 for the first year, and $180,896,­
100 for the second year.

If the actual amount is different, the
state director shall report and explain
the difference to the house appropria­
tions and senate finance committees and
the commissioner of finance by Decem­
ber 1 of each year.

$175,000 in 1986 and $200,000 in 1987
is for instructor retraining.
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$500,000 the first year and $500,000
the second year is to augment the fund­
ing level for repairs and betterments.

$10,764,100 the first year and $11,­
356,200 the second year is for required
employer contributions for social secu­
rity and teachers' retirement.

Subd. 4. Noninstructional Expendi­
tures

It is estimated that the amount for non­
instructional expenditures will be $7,­
215,100 for the first year and $6,747,400
for the second year.

If the actual amount is different, the
state director shall report and explain
the difference to the house appropria­
tions and senate finance committees and
the commissioner of finance by Decem­
ber 1 of each year.

$6,477,500 the first year and $6,015,­
400 the second year is for debt service
payments to local school districts for
AVTI buildings financed with local dis­
trict bonds issued before January 1,
1979.

$212,000 the first year and $88,900 the
second year is for veteran farmer coop­
erative training programs.

$500,600 the first year and $518,100
the second year is for state matching of
federal student loan money and federal
work study money.

$100,000 in 1987 is for the operation
and management of the FIRE center.
The board of vocational technical educa­
tion and the regents of the University of
Minnesota are requested to report to the
house appropriations and senate finance
committees on the statutory, property,
fiscal, and other related changes neces­
sary to transfer the FIRE center from
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the management of the university to the
management of the vocational technical
board by January 1, 1986.

Subd. 5. State Council on Vocational
Education

$25,000 in 1986 and $25,000 in 1987
shall be allocated by the state board to
the state council on vocational education.
These funds shall be used by the council
to carry out its program and duties with
particular emphasis on: service to local
program advisory committees; AVTI
program evaluation reports and recom­
mendations; and a survey of entrepre­
neurial initiatives of AVTI graduates.
Any unexpended balance remaining in
the first year does not cancel but is
available for the second year of the bien­
nium.

Sec. 5. STATE BOARD FOR
COMMUNITY COLLEGES

Subdivision 1. Total
Appropriation

The amounts that may be spent from
this appropriation for each purpose are
specified in the following subdivisions.

Subd. 2. Instructional Expenditures

It is estimated that the amount for in­
structional expenditures will be $76,821,­
000 for the first year and $75,913,800 for
the second year.

If the actual amount is different, the
chancellor shall report and explain the
difference to the house appropriations
and senate finance committees and the
commissioner of finance by December 1
of each year.

$5,146,300 in 1986 and $4,112,600 in
1987 is for full funding of the bulge
enrollment.

61,764,000 61,428,700
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$335,700 the first year and $335,700
the second year is to augment the fund­
ing level for repairs and betterments.

Subd. 3. Noninstructional
Expenditures

It is estimated that the amount for
noninstructional expenditures will be
$11,470,700 for the first year and $11,­
743,300 for the second year.

If the actual amount is different, the
chancellor shall report and explain the
difference to the house appropriations
and senate finance conunittees and the
commissioner of finance by December 1
of each year.

$408,400 in 1986 and $331,000 in 1987
is for the library automation cooperative
project with the state university system.

$160,000 in 1986 and $180,000 in 1987
is for operating costs of the Cambridge
Center, contingent upon the opening of
the new facility for the 1985-1986 aca­
demic year.

$260,000 in 1986 and $285,000 in 1987
is for the move and rental of space for
Minneapolis Community College.

$1,114,500 the first year and $1,149,­
600 the second year is for financial aid.
Of this amount, $557,100 in 1986 and
$575,900 in 1987 is for state matching of
federal student loan money and federal
work study money.

Sec. 6. STATE UNIVERSITY
BOARD

Subdivision 1. Total
Appropriation ... 116,592,300 119,374,800

The amounts that may be spent from
this appropriation for each purpose are
specified in the following subdivisions.
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Subd. 2. Instructional Expenditures.

It is estimated that the amount for in­
structional expenditures will be $162,­
153,800 for the first year and $165,914,­
500 for the second year.

If the actual amount is different, the
chancellor shall report and explain the
difference to the house appropriations
and senate finance committees and the
commissioner of finance by December 1
of each year.

$5,398,100 in 1986 and $4,464,700 in
1987 is for full funding of the bulge en­
rollment at the Bemidji, Mankato, Moor­
head, St. Cloud, and Winona campuses.

$101,645 in 1986 and $42,830 in 1987
is to establish a food technology concen­
tration and certificate program at South­
west State University. Of this amount,
$30,789 in the first year and $31,867 in
the second year is for support and salary
for one faculty position; and $70,856 in
the first year and $10,963 in the second
year is for consumable supplies and
equipment.

$56,000 in 1986 and $56,000 in 1987 is
to enhance the equipment of the engi­
neering technology department at South­
west State University in support of the
food technology program by acquiring
equipment in the form of a CAD/CAM
and a microprocessor.

$604,000 the first year and $608,700
the second year is to augment the fund­
ing level for repairs and betterments and
capital improvement projects manage­
ment.

The state university board shall ensure
that classroom teaching assistants for
whom English is a second language are
proficient in speaking, reading, and writ­
ing English. The board shall report the
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actions it is taking on this matter to the
legislature by January 15, 1986.

Subd. 3. Noninstructional
Expenditures

It is estimated that the amount for
noninstruetional expenditures will be
$8,335,400 for the first year and $8,598,­
200 for the second year.

If the actual amount is different, the
chancellor shall report and explain the
difference to the house appropriations
and senate finance committees and the
commissioner of finance by December 1
of each year.

$211,500 in 1986 and $215,900 in 1987
is for the library automation cooperative
project with the community college sys­
tem.

$126,000 in 1986 and $127,225 in 1987
is to establish a science and technology
resource center at Southwest State Uni­
versity to assist inventors and entrepre­
neurs in creating products and processes
that can be a source of new businesses
and jobs in southwestern Minnesota. Of
this amount, $35,000 in the first year
and $36,225 in the second year is for
support and salary of one 10-1/2 month
center director; $5,000 each year is for
student help; $46,000 each year is for
consultants for market analysis and
technical assistance; and $40,000 each
year is for consumable supplies, mate­
rials, and equipment.

$23,660 in 1986 and $3,640 in 1987 for
the consumable equipment and supplies
for the food technology program is at­
tributable to noninstructional expendi­
tures.

$56,000 in 1986 and $56,000 in 1987 is
to enhance the equipment of the engi­
neering technology department at South-
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west State University in support of the
science and technology resource center
by acquiring equipment in the form of
a CAD/CAM and a microprocessor.

Subd. 4. The state university board
shall submit a report to the house appro­
priations and senate finance committees
by January 15, 1987, on the use of all
money exempt from budgetary control
by the commissioner of finance under
Minnesota Statutes, sections 136.11, sub­
division 5; 136.144; and 136.37.

Sec. 7. UNIVERSITY OF MINNE­
SOTA

Subdivision 1. Total
Appropriation .. 351,569,100 360,288,800

The amounts that may be spent from
the appropriation for each purpose are
specified in the following subdivisions.

Subd. 2. Operations and
Maintenance

(a) Sources

....... 282,052,000 287,944,800

These appropriations are made from:

(1) income derived from investment
of the permanent university fund, which
is appropriated to the university as pro­
vided in Minnesota Statutes, section 137.­
022. It is estimated that this income will
not exceed $2,500,000 for the first year.
In the second year all the funds will ac­
crue to the University; and

(2) the general fund. It is estimated
that the amount required from the gen­
eral fund will be at least $279,552,000
for the first year and $287,944,800 for
the second year.

On December 1, 1986, and December 1,
1987, the president of the University of
Minnesota shall furnish the house appro-
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priations and senate finance committees
and the commissioner of finance the fol­
lowing information:

the sources of these receipts; and

the purposes for which any excess re­
ceipts were spent and accounts to which
transferred.

In preparing the university's legisla­
tive budget request for the 1987-1989
biennium, all projected income from stu­
dent tuition must be based on a charge
per credit hour schedule.

(b) Instructional Expenditures

It is estimated that the amount for in­
structional expenditures will be $305,­
776,200 for the first year and $312,593,­
900 for the second year.

If the actual amount is different, the
University of Minnesota shall report and
explain the difference to the house appro­
priations and senate finance committees
and the commissioner of finance by De­
cember 1 of each year.

$6,000,000 in 1986 and $6,000,000 in
1987 is for the university's commitment
to focns. During the bienninm, it is the
intention of the legislature that the uni­
versity embark on a course of excellence
in cooperation with the other post-sec­
ondary education systems.

$598,000 in 1986 and $1,192,000 in
1987 is for the University of Minnesota,
Duluth Engineering Program.

The university is requested to ensure
that classroom teaching assistants for
whom English is a second language are
proficient in speaking, reading, and writ­
ing English. The nniversity is requested
to report the actions it is taking on this
matter to the legislature by January 15,
1986.
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(c) N oninstructional Expenditures

It is estimated that the amount for
noninstructional expenditures will be
$87,644,400 for the first year and $88,­
969,100 for the second year.

If the actual amount is different, the
University of Minnesota shall report and
explain the difference to the house ap­
propriations and senate finance commit­
tees and the commissioner of finance by
December 1 of each year.

$1,500,000 in 1987 is for the graduate
fellowship program as provided in sec­
tion 68.

The regents are requested to study
changing the name of the Dight Institute
of Human Genetics and to report their
recommendations to the House Appro­
priations and Senate Finance Commit­
tees by January I, 1986.

Subd. 3. Special Appropriations

(a) Agricultural Extension Service

$12,148,800 $12,549,700

This appropriation includes money for
agriculture extension work, county agri­
cultural agents, home demonstration and
4-H club work, and soil conservation.
During the biennium, any salary in­
creases granted by the university to per­
sonnel paid from this appropriation must
not result in a reduction of the county
portion of the salary payments.

Of this amount, $42,500 in 1986 and
$42,500 in 1987 is to establish a turf
extension specialist position.

(b) Agricultural Research

$21,890,700 $23,044,600

69,517,100 72,344,000
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This appropriation includes money for
research on aquatic plants (including
wild rice), soybeans, avian disease, swine
disease, corn improvement, and irriga­
tion.

This appropriation includes money for
the study of pseudorabies.

Of this amount, $9,955,800 in 1986 and
$10,304,200 in 1987 is for the agricul­
tural experimental station funds that are
transferred from the operations and
maintenance budget to the Agricultural
Research special.

$100,000 in 1986 is for the operation of
the FIRE center. The regents of the Uni­
versity of Minnesota and the board of
vocational technical education are re­
quested to report on the statutory, prop­
erty, fiscal, and other related changes
necessary to transfer the FIRE center
from the management of the university
to the management of the vocational
technical board by January 1, 1986.

During the biennium, the university
shall maintain an advisory council sys­
tem for each experiment station. The
advisory councils shall be broadly repre­
sentative of range of size and income
distributions for farms and agribusiness,
and shall not be disproportionately repre­
sented by those from the upper half of
t.he size and income distributions of
farms and agribusiness.

(c) Biotechnology Center

$ 432,600 $ 447,700

(d) Coleman Leukemia Research
Center

$ 226,300 $ 234,200

(e) County Papers/Indigent
Patients

$2,060,000 $2,132,100
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(f) Geological Survey

$ 799,300 $ 824,000

(g) Hormel Institute

$ 167,300 $ 173,200

(h) Industrial Relations Education

$ 638,600 $ 661,000

(i) Institute for Human Genetics

$ 300,000 $ 485,000

(j) Intercollegiate Athletics

$2,868,200 $2,970,800

This appropriation includes money to
improve the programs and resources
available to women and to ensure that
campuses are in compliance with Title
IX of the Educational Amendment Act
of 1972 and Minnesota Statutes, section
126.21. The money shall be allocated to
ensure that in each year campuses re­
ceive no less than the amounts specified:
Duluth - $484,000; Morris - $58,000;
Crookston - $39,000; and Waseca ­
$39,000.

(k) Lake Superior Basin Studies

$ 137,800 $ 142,600

(I) Medical Research

$2,155,900 $2,231,400

(m) Microelectronics and
Information Science Center

$ 617,500 $ 639,100
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(n) Mineral Resources Research
Center

$ 494,000 $ 511,300

(0) Natural Resources Research
Institute

$2,315,300 $2,396,400

(p) Plant Biomass Energy Research

$ 136,100 $ 140,800

(q) Productivity Center

$ 309,000 $ 319,800

(r) Rural Physicians Associates
Program

$ 528,500 $ 547,000

(s) Sea Grant College Program

$ 275,200 $ 304,500

The university is requested to study
the relocation of the Sea Grant program
to the Duluth campus and report to the
house appropriations and senate finance
committees by January 1, 1986.

(t) Special Hospitals, Service and
Educational Offset

$13,326,900 $13,793,300

During the biennium, fees for service
furnished to counties and individuals
under this program shall be sought to
augment the money appropriated; the
fees are appropriated to the university
hospitals, to be available until June 30,
1987.

(u) Supercomputer Institute

$6,078,000 $6,171,700
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This appropriation includes money for
the leasing of two supercomputer archi­
tectures.

(v) Talented Youth Math

$ 182,300 $145,000

Of this appropriation, $40,000 in 1986
is to match grant funds for teacher edu­
cation.

This appropriation includes money to
continue the outreach sites program to
ensure an opportunity for the participa­
tion of youth outside the metropolitan
area.

(w ) Underground Space Center

$ 206,000 $ 213,200

(x) Veterinary Diagnostic
Laboratory

$1,222,800 $1,265,600

This appropriation includes $25,000
each year from the nongame wildlife ac­
count in the special revenue fund for the
raptor rehabilitation and research clinic.

Sec. 8. MAYO MEDICAL
FOUNDATION

Subdivision 1. Total
Appropriation

The amounts that may be spent from
this appropriation for each purpose are
specified in the following subdivisions.

Subd. 2. Medical School

$ 883,700 $ 772,600

The state of Minnesota shall pay a
capitation of $8,580 in 1986 and $8,880

1,052,000 946,800



3598 JOURNAL OF THE HOUSE

1986
$

[53rd Day

1987
$

in 1987 for each student who is a resi­
dent of Minnesota.

Capitation money must be paid for a
maximum of 20 students in each class
for students who entered Mayo Medical
School during the 1984-1985 academic
year or thereafter, and a maximum of
40 students in each class for students
who entered Mayo Medical School before
the 1984-1985 academic year.

During the biennium, the legislature
intends that the Mayo foundation use the
capitation money to increase the number
of doctors practicing in rural areas in
need of doctors as identified by the
higher education coordinating board.

Subd. 3. Family Practice and
Graduate Residency Program

$168,300 $174,200

The state of Minnesota shall pay a
capitation of $14,025 in fiscal year 1986
and $14,500 in fiscal year 1987 for a
maximum of 12 students.

Sec. 9. Minnesota Statutes 1984, section 121.02, is amended
by adding a subdivision to read:

Subd, 4. [BOARD STAFF.J The state board may appoint
a staff assistant who shall serve in the unclassified service.

Sec. 10. [124.481J [INDIAN POST-SECONDARY PREPA­
RATION GRANTS.J

The state board of education, with the advice of the Min­
nesota Indian scholarship committee, may make grants to
school districts to support post-secondary preparation for sec­
ondary pupils who are of one-fourth or more Indian ancestry
and who, in the opinion of the superintendent, have the cap­
abilities to benefit from higher education. Distribution of the
grants -must be in accordance with a plan prepared by the
state board, with the advice of the Minnesota Indian scholar­
ship committee, that describes the objectives and methods of
implementing the grant program, including the manner in which
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grants will be distributed in proportion to the geographical
distribution of the Indian population of the state.

Sec. 11. Minnesota Statutes 1984, section 135A.03, subdi­
vision 4, is amended to read:

Subd. 4. [DETERMINATION OF AVERAGE COST OF
INSTRUCTION.] (a) The average cost of instruction shall
include direct instructional costs and other costs necessary
to provide instruction, such as facilities, administration, and
support. The average cost of instruction shall include only those
costs attributable to academic or vocational programs.

(b) Every biennium each board shall submit the average
cost of instruction for each instructional category as necessary
to determine appropriations as part of their biennial budget
request.

(c) An unexpended bala1tce of an appropriatio1t to a board
that is carried over from the first to the second fiscal year of
a biennium or from one biennium to the next must not be used
to augment the cell values in the average cost funding matrix
used to calculate base level funding or to augment the non­
instructional base level funding.

Sec. 12. Minnesota Statutes 1984, section 135A.05, is
amended to read:

135A.05 [TASK FORCE.]

The (COMMISSIONER OF FINANCE) executive director
of the Minnesota higher education coordinating board shall
establish a task force on average cost funding. The task force
shall include representation from each of the public systems
of post-secondary education, post-secondary students, (THE
HIGHER EDUCATION COORDINATING BOARD,) the
education division of the house appropriations committee,
(AND) the education subcommittee of the senate finance com­
mittee, the office of the commissioner of finance, the office
of state auditor, and the uniform financial accounting and
reporting advisory council. The task force shall be convened
and chaired by the (COMMISSIONER OF FINANCE) execu­
tive director of the higher education coordinating board or
his designee and staffed by the (DEPARTMENT OF FI­
NANCE) higher education coordinating board. The task force
shall review and make recommendations on the definition of
instructional cost in all four systems, the method of calculating
average cost for funding purposes, the method used to assign
programs to the proper level of cost at each level of instruc­
tion, the adequacy of the accounting data for defining instruc­
tional cost in a uniform manner, and the biennial budget format
to be used by the four systems in submitting their (1985-1987)
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biennial budget requests. The task force shall submit a report
on these matters to the legislature by December 1 of each odd­
numbered year.

Sec. 13. Minnesota Statutes 1984, section 135A.06, is
amended to read:

135A.06 [SYSTEM PLANS (; UNIVERSITY OF MINNE­
SOTA; STATE UNIVERSITY BOARD; STATE BOARD FOR
COMMUNITY COLLEGES; STATE BOARD FOR VOCA­
TIONAL EDUCATION) AND MISSIONS.]

Subdivision 1. [SUBMISSION OF PLANS.] It is the
intent of the legislature that the planning efforts of the public
post-secondary education systems be summarized and reported
to the legislature. (THESE PLANNING EFFORTS INCLUDE,
BUT ARE NOT LIMITED TO, THE ON-GOING INTRA­
SYSTEM AND INTERSYSTEM PLANNING PROCESSES
AND THE INFORMATION PROVIDED BY THE SYSTEMS
TO THE GOVERNOR'S COMMISSION ON THE FUTURE
OF POST-SECONDARY EDUCATION.) It is the further
intent that the system missions be differentiated from one
another to best serve the needs of the citizens of Minnesota.
In order to accomplish (THIS GOAL) these goals, the Uni­
versity of Minnesota board of regents, the state university
board, the state board for community colleges, and the state
board for vocational education shall each submit to the gover­
nor and the legislature on December 1 of each even-numbered
year a planning report for its system. The planning report shall
contain the mission of the system and short- and long-range
plans for programs, staff, and facilities. The report shall specify
the mission and plans for two, five, and ten years. The assump­
tions used in developing the plans shall be included. The report
shall also include plans for and progress toward achieving
mission differentiation while maintaining the state's overall
post-secondary objectives.

Subd.2. [MISSION.] Each system shall review its mission
as it relates to instruction, research, and public service. The
systems in cooperation with the higher education coordinating
board shall jointly review their missions and develop strategies
to achieve clearer mission differentiation and an overall inter­
system plan that ensures achieving the state's overall post­
secondary objectives.

Subd. 3. [SYSTEM PLANS.] «A» Each system shall
(REVIEW ITS) develop a program plan for instruction, re­
search, and public service. Each system shall consult with the
higher education coordinating board and with the other systems
throughout the planning process. The higher education coordinat­
ing board shall coordinate intersystem efforts in the develop­
ment of the program plans to achieve intersystem cooperation
and differentiation.
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Each planning report shall consider the following elements
at a minimum: (PROGRAM PLANS SHALL INCLUDE)

(a) A statement of program priorities for undergraduate,
graduate, and professional education. Program plans shall also
include data about program cost and average class size within
each institution.

(b) (EACH SYSTEM SHALL) A review (ITS PLAN)
of plans for adjusting the number of facilities, staff, and pro­
grams to projected level of demand. Plans for adjustments
shall consider campus and program mergers, campus and pro­
gram closings, new governance structures, the relationship
between fixed costs and projected enrollment changes, and
other methods including consolidation of institutions, services,
and programs (WITH INSTITUTIONS SERVING) that
serve the same geographic area (WHICH ARE OPERATED
BY) under different governing boards.

«C) EACH SYSTEM SHALL CONSULT WITH THE
HIGHER EDUCATION COORDINATING BOARD
THROUGHOUT THE PLANNING PROCESS.)

(SUBD.4. [PLANNING FACTORS.] EACH PLANNING
REPORT SHALL CONSIDER THE FOLLOWING FACTORS
AT A MINIMUM.)

«A» (c) Enrollment projections for two, five, and ten
years. If a system uses projections which are different from
the most recent available projections produced by the higher
education coordinating board, the system shall compare its
projections with enrollment projections prepared by, the higher
education coordinating board, and the system shall identify
the method and assumptions used to prepare its projections;

«B» (d) Estimated financial costs and savings of alterna­
tive plans for adjusting facilities, staff, and programs to de­
clining enrollments and fiscal resources;

«C» (e) Opportunities for providing services coopera­
tively with other public and private institutions in the same
geographie area.

(I) Differentiating and coordinatino missions to reduce
or eliminate duplication of services and offerings.

Subd. 4«' [CAPITAL REQUESTS.] A capital bndget re­
quest submitted by a system must specifically relate a proposed
capital project to the plans required under this section.

Suhd. 5. [HECB REVIEW AND COMMENT.] The higher
education coordinating board shall review and comment on
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the reports prepared by the systems. In order to provide suffi­
cient time for this review, systems shall submit the reports to
the coordinating board on September 1 prior to the Decem­
ber 1 submission to the governor and legislature. Before the
higher education coordinating board forwards its review and
comment to the legislature, each system shall be given the op­
portunity by the higher education coordinating board to re­
spond to the higher education coordinating board review. In
order to provide sufficient time for the systems to respond,
the HECB shall provide copies of its review and comment to
the systems by October 15 and the systems shall submit any
responses to the higher education coordinating board by Novem­
ber 15, prior to the January 2 submission to the governor and
the legislature. The system responses shall accompany the high­
er education coordinating board review and comment when it is
submitted to the governor and the legislature. As part of its
review and comment, the higher education coordinating board
shall present information on the costs, enrollment, and partici­
pation in public post-secondary institutions and on the progress
the systems and the board are making toward an integrated
intersYstem planning effort.

Sec. 14. Minnesota Statutes 1984, section 136.031, is amended
to read:

136.031 [CARRy-oVER AUTHORITY.]

The state university board may carryover any unexpended
balance from its appropriation from the first year of a bien­
nium into the second year of the biennium. The board may
carry over (AN) any unexpended balance (UP TO A MAXI­
MUM OF TWO PERCENT OF ITS BIENNIAL APPROPRI­
ATION) into the following biennium. (THESE MONEYS
SHALL) The amounts carried over must not be taken into
account in determining state appropriations and must not be
deducted from a later appropriation.

Sec. 15. [136.27] [PARKING IN UNIVERSITY LOTS.]

Subdivision 1. [AUTHORITY.] Notwithstanding section
169.966, the state university board may authorize a state univer­
sity to make and enforce rules on parking on the university's
oumed. or leased p"operty, and to assess and collect a fine, and if
appropriate, a towing fee for a violation of a rule.

SuM. 2. [ANNUAL STANDING APPROPRIATION.]
M orwy collected under this section by a state university is an­
nually appropriated to the university for parking lot main­
tenance, improvement, and rule enforcement.

SuM. 3. [DISPUTES.] A state university with the ap­
proval of the state university board, shall set procedures to
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resolw a dispute arising from the enforcement of a rule made
under this section.

Subd; 4. [ADMINISTRATIVE PROCEDURE ACT EX­
EMPTION.] A rule made or procedure set under this sec­
tion is not subject to any part of the administrative procedure
act, sections 14.01 to 14.47.

Sec. 16. Minnesota Statutes 1984, section 136A.042, is
amended to read:

136A.042 [CREDIT TRANSFERABILITY.]

The higher education coordinating board shall recommend
to the legislature, after consultation with the state board for
vocational education, community college board, state univer­
sity board, and the regents of the University of Minnesota,
measures which will facilitate transferability of credits be­
tween the institutions and among the systems, which will im­
prove student awareness of the credit transfer policies, and
which will cause student transcripts to reflect credits earned
at other post-secondary institutions. The higher education
coordinating board is directed to encourage communications
among faculty, staff and students at the various institutions
in order to accomplish the purposes of this section. (THE
HIGHER EDUCATION COORDINATING BOARD SHALL
REPORT THE MEASURES RECOMMENDED BY IT BY
JANUARY 15, 1984.)

The higher education coordinating board and the state board
of vocational technical education shall examine the awarding
of course credit for work completed in area vocational techni­
cal institutes and the issue Of transferring credit from these
institutions to other public or private institutions. The higher
education coordinating board shall report its findings and
recommendation» to the legislature by February 1, 1!J86.

Sec. 17. [PURPOSE.]

Southwest State University seeks to use its faculty, facility,
and technical services to create new wealth and [obe in south­
western Minnesota bj/ focusing segments of its curriculum on
food, the economic bu.,e of the region. Programs dealing with
the local processing of food in the region offer the most prom­
ising long-term .•trategy for dive"sifyinq the economu, creating
new jobs, and reversing the outflow of population.

Sec. 18. [136.149] [SCIENCE AND TECHNOLOGY RE­
SOURCE CENTER]

Subdivision 1. [SPACK] The state university board shall
establish and operate a science and technology resource center
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at Southwest State University. Space may be allocated for the
center in a university building and may be provided without
rent to a person or corporation. for the research and develop­
ment of products or processes that may have a favorable eco­
nomic impact on the economy of Minnesota. At the conclusion
of the research and initial development of the product or process,
the person or corporation. shall vocate the university space.

Subd. 2. [RESEARCH.] Research on product or process
development shall be provided by the employees of Southwest
State University.

Subd, 3. [PRIVATE ENTERPRISE.] Technology ad­
vances gained through the efforts of Southwest State Uni­
versity must be made available to private enterprise.

Subd. 4. [CLIENT SELECTION AND AGREEMENTS.]
Recommendations of clients for the science and technology
reSOurce center shall be made by an advisory committee com­
prised of representatives of business, agribusiness, and educa­
tion in southwestern Minnesota. Approved clients shall enter
into an agreement with the state university board on behalf
of Southioeet State University, that shall specify the term and
nature of the services provided by the university and the nature
and extent of the interest retained by the state university board
in the product, process, or business developed by the center
and the client.

Subd. 5. [REVENUE.] Revenue generated from royalties,
patents, licenses, or interests retained by the state university
board is appropriated to the state university board and shall
be allocated by the board to Southwest State University
for the continued operation of the science and technology re­
source center.

Sec. 19. Minnesota Statutes 1984, section 136.67, subdivision
5, is amended to read:

Subd. 5. [CARRY-OVER AUTHORITY.] The community
college board may carryover any unexpended balance from its
appropriation from the first year of a biennium into the second
year of the biennium. The board may carryover (AN) any
unexpended balance (UP TO A MAXIMUM OF TWO PER­
CENT OF ITS BIENNIAL APPROPRIATION) into the fol­
lowing biennium. (THESE MONEYS SHALL) The amounts
carried over must not be taken into account in determining
state appropriations and must not be deducted from a later
appropriation.

Sec. 20. [136A.043] [INFORMATION TECHNOLOGY.]

The higher education coordinating board shall initiate activi­
ties to coordinate state policy development regarding the use
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of information technology in post-secondary edncation instruc­
tion and administration. These activities shall include at least
the following: a survey, conducted in collaboration with the
post-secondary education systems, of existing information
technology USe and needs of institutions and regions; initiamon
of collaborative activities to share information and resources;
and provision of opportunities for post-secondary education
policymakers to review issues and needs for policy development.

Sec. 21. Minnesota Statutes 1984, section 136A.09, is amend­
ed to read:

136A.09 [STUDENT SCHOLARSHIPS, PURPOSE.]

The legislature (HAS FOUND) finds and (HEREBY)
declares that (THE) identification of the talented (YOUNG)
men and women of the state and (THE) encouragement of their
maximum educational development is in the best interest of
the state. The state scholarship program (PROVIDED FOR
HEREIN) is designed to encourage (SUCH) able and worthy
students to continue their education in the eligible institutions
of their own choosing and to provide financial assistance for
those (WHO WOULD NOT) otherwise (BE) not able
to do so.

Sec. 22. Minnesota Statutes 1984, section 136A.095, is
amended to read:

136A.095 [GRANTS-IN-AID; PURPOSE.]

The legislature (HAS FOUND) finds and (HEREBY) de­
clares that the identification of (YOUNG) men and women
of the state who are economically disadvantaged and the en­
couragement of their educational development in eligible in­
stitutions of their choosing are in the best interests of the
state and of the students.

Sec. 23. Minnesota Statutes 1984, section 136A.101, is
amended to read:

136A.101 [DEFINITIONS.]

Subdivision 1. For purposes of sections 136A.09 to 136A.­
131, the terms defined in this section have the meanings as­
cribed to them:

SuM. 2. "Board" means the Minnesota higher education
coordinating board.

Subd. 3. "Director" means the executive director of the
Minnesota higher education coordinating board.
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Sub<!. 4. "Eligible institution" means (AN) a post-sec­
ondary educational institution (OF HIGHER EDUCATION)
located in this state or in a state with which the board has en­
tered into a higher education reciprocity agreement on state
student aid programs (WHICH PROVIDES AN ORGAN­
IZED COURSE OF INSTRUCTION OF AT LEAST TWO
YEARS DURATION IN THE SCIENCES OR LIBERAL
ARTS, INCLUDING PERFORMING AND VISUAL ARTS,
OR A COMBINATION OF THESE, AT THE COLLEGIATE
LEVEL WHICH) that either (1) is operated by this state, or
(2) is operated publicly or privately and, as determined by the
board, maintains academic standards substantially equivalent
to those of comparable institutions operated in this state (OR
AN AREA VOCATIONAL-TECHNICAL SCHOOL OR OTHER
VOCATIONAL SCHOOL APPROVED BY THE BOARD).

Subd, 5. "Financial need" means the demonstrated need
of the applicant for financial assistance to meet the actual
costs of attending the eligible institution of (HIS) choice as
determined from financial information on the applicant and,
if required, on the applicant's parents, by a college scholar­
ship service or equivalent service under criteria established
by the board.

Subd.6. "Qualified applicant" means (THOSE STUDENTS)
a person who ranked in the upper quarter of the class at the end
of the junior year in high school according to academic standards
prescribed by the board for (PURPOSES OF) the state scholar­
ship program (AND). It also means (ALL) any eligible (STU­
DENTS) person regardless of academic rank for (PURPOSES
OF) the state grant-in-aid program.

Subd. 7. "Student" means a (STUDENT) person who
(MEETS THE REQUIREMENTS FOR FULL TIME STU­
DENT STATUS AS DEFINED BY THE EUGIBLE INSTI­
TUTION HE ATTENDS) is enrolled at least half time, as
defined by the board, in a program or course of study that
applies to a degree, diploma, or certificate.

Subd. 8. "Resident student" includes a student who grad­
uated from a Minnesota high school and has not since estab­
lished residence in another state.

Sec. 24. Minnesota Statutes 1984, section 136A.121,
subdivision I, is amended to read:

Subdivision 1. [ELIGIBILITY FOR SCHOLARSHIPS.]
An applicant (SHALL BE) is eligible to be considered for a
scholarship under (THE PROVISIONS OF) sections 136A.­
09 to 136A.131 if the board finds that the applicant:
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(1) is a resident of the state of Minnesota;

(2) has met all the requirements for admission as a (FULL­
TIME) student to an eligible institution of (HIS) choice as
defined in sections 136A.09 to 136A.131;

(3) has demonstrated capacity for superior achievement
at the institutional level as measured by standards prescribed
by the board;

(4) is a qualified applicant (AS DEFINED HEREIN).

Sec. 25. Minnesota Statutes 1984, section 136A.121, subdivi­
sion 2, is amended to read:

Subd. 2. [ELIGIBILITY FOR GRANTS-IN-AID.] An
applicant (SHALL BE) is eligible to be considered for a grant­
in-aid, regardless of the applicant's sex, creed, race, color, na­
tional origin, or ancestry, under (THE PROVISIONS OF)
sections 136A.09 to 136A.131 if the board finds that the ap­
plicant:

(l) is a resident of the state of Minnesota;

(2) is a graduate of a secondary school or its equivalent,
or is 17 years of age or over, and has met all requirements for
admission as a (FULL-TIME) student to an eligible college or
vocational school of (HIS) choice as defined in sections 136A.09
to 136A.131;

(3) has met (SUCH) the financial need criteria (PER­
TAINING TO FINANCIAL NEED AS THE BOARD SHALL
MAKE BY REGULATION) established in rules.

Sec. 26. Minnesota Statutes 1984, section 136A.121, sub­
division 3, is amended to read:

Subd. 3. [ALLOCATION.] Scholarships and grants-in­
aid shall be awarded (ANNUALLY) on a funds available basis
to those applicants (FOR INITIAL AWARDS AND APPLI.
CANTS FOR RENEWAL AWARDS) who meet the board's
requirements.

Sec. 27. Minnesota Statutes 1984, section 136A.121, sub­
division 4, is amended to read:

Subd. 4. [SCHOLARSHIP STIPENDS.] An eligible schol­
arship applicant shall be considered for a financial stipend if
the applicant demonstrates financial need. (AN ELIGIBLE
SCHOLARSHIP APPLICANT WHO DOES NOT DEMON­
STRATE FINANCIAL NEED UNDER CRITERIA PRE-
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SCRIBED BY THE BOARD SHALL BE AWARDED AN HON­
ORARY SCHOLARSHIP.) The amount of a financial stipend
(SHALL) must not exceed a scholarship applicant's cost of
attendance, as defined in subdivision 6, after deducting the
following:

(a) a contribution by the scholarship applicant of at least
50 percent of the cost of attending the institution of the ap­
plicant's choosing;

(b) a contribution by the scholarship applicant's parents,
as determined by a standardized need analysis; and

(e) the amount of a federal Pell grant award for which
the scholarship applicant is eligible.

The minimum financial stipend (SHALL BE) is $100.

Sec. 28. Minnesota Statutes 1984, section 136A.121, sub­
division 5, is amended to read:

Subd. 5. [GRANTS-IN-AID STIPENDS.] A financial
stipend based on financial need (SHALL) must accompany
grants-in-aid. The amount of a financial stipend (SHALL) must
not exceed a grant applicant's cost of attendance, as defined
in subdivision 6, after deducting the following:

(a) a contribution by the grant applicant of at least 50
percent of the cost of attending the institution of the applicant's
choosing;

(b) a contribution by the grant applicant's parents, as
determined by a standardized need analysis; and

(e) the amount of a federal Pell grant award for which
the grant applicant is eligible.

The minimum financial stipend (SHALL BE) is $100.

See. 29. Minnesota Statutes 1984, section 136A.121, sub­
division 6, is amended to read:

Subd. 6. [COST OF ATTENDANCE.] The cost of atten­
dance (SHALL CONSIST) consists of allowances specified
by the board for room and board and miscellaneous expenses,
and

(a) for public institutions, tuition and fees charged by
the institution; or

(b) for private institutions, (BEGINNING JULY 1, 1985,)
an allowance for tuition and fees equal to the lesser of (1) the



53rd Day] MONDAY, MAY 6, 1985 3609

actual tuition and fees charged by the institution, or (2) the
instructional costs per full-year equivalent student in com­
parable public institutions. (PRIOR TO JULY 1, 1985, THE
TUITION AND FEES ALLOWANCE SHALL NOT EXCEED
THE INSTRUCTIONAL COSTS PER FULL-YEAR EQUIV­
ALENT STUDENT IN COMPARABLE PUBLIC INSTI.
TUTIONS.)

Sec. 30. Minnesota Statutes 1984, section 136A.121, subdivi­
sion 7, is amended to read:

Subd. 7. [INSUFFICIENT APPROPRIATION.] If the
amount appropriated is determined by the board to be insuffi­
cient to make full awards to applicants (PURSUANT TO SUB­
DIVISION) under subdivisions 4 aoui 5, before any award for
that year has been disbursed, then awards shall be reduced by

(a) adding a surcharge to the contribution of the applicant's
parents, and

(b) a percentage increase in the applicant's contribution.

Sec. 31. Minnesota Statutes 1984, section 136A.121, subdivi­
sion 9, is amended to read:

Subd.9. [INITIAL AWARDS.] (ONLY FIRST YEAR STU­
DENTS SHALL BE ELIGIBLE TO APPLY FOR AND RE­
CEIVE INITIAL SCHOLARSHIP AWARDS. ANY) An under­
graduate student who has not previously received a scholarship
or grant-in-aid and who meets the board's requirements (SHALL
BE) is eligible to apply for and receive an initial scholarship or
grant-in-aid in any year of undergraduate study.

Sec. 32. Minnesota Statutes 1984, section 136A.121, subdivi­
sion 10, is amended to read:

Subd. 10. [RENEWALS.] Each scholarship or grant-in-aid
shall be awarded for one academic year (BUT SHALL BE), is
renewable for a maximum of six semesters or nine quarters or
their equivalent, but may not continue after the recipient has ob­
tained a baccalaureate degree (OR BEEN ENROLLED FULL­
TIME OR THE EQUIVALENT FOR THE NUMBER OF SE­
MESTERS OR QUARTERS NORMALLY REQUIRED TO
COMPLETE A BACCALAUREATE DEGREE, WHICHEVER
OCCURS FIRST).

Sec. 33. Minnesota Statutes 1984, section 136A.121, subdivi­
sion 11, is amended to read:

Subd, 11. [RENEWAL CONDITIONS.] Each scholarship or
grant-in-aid (SHALL BE) is renewable, contingent on continued
residency in Minnesota, satisfactory academic standing (AND),
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recommendation of the (COLLEGE OR VOCATIONAL
SCHOOL) eligible institution currently attended, and (, IN THE
CASE OF FINANCIAL ASSISTANCE,) evidence of continued
need.

Sec. 34. Minnesota Statutes 1984, section 136A.121, subdivi­
sion 12, is amended to read:

Subd. 12. [ANNUAL APPLICATION.] To continue to re­
ceive a scholarship or grant-in-aid, the student (MUST) shall
apply for renewal (OF HIS SCHOLARSHIP OR GRANT-IN­
AID) each year.

Sec. 35. Minnesota Statutes 1984, section 136A.121, subdivi­
sion 13, is amended to read:

Subd. 13. [DEADLINE.] The board (MUST) shall accept
applications fer state scholarships and grants-in-aid until Febru­
ary 15 and may establish a deadline for the acceptance of appli­
cations (WHICH) that is later than February 15.

Sec. 36. Minnesota Statutes 1984, section 136A.121, subdivi­
sion 16, is amended to read:

Subd. 16. [HOW APPLIED; ORDER.] (FINANCIAL)
Scholarships and grants-in-aid awarded under (THE TERMS
OF) sections 136A.09 to 136A.131 shall be applied to educational
costs in the following order: tuition, fees, books, supplies and
other expenses. Unpaid portions of (SUCH) the awards
(SHALL) revert to the board scholarship or grant-in-aid account.

Sec. 37. Minnesota Statutes 1984, section 136A.132, subdivi­
sion 3, is amended to read:

Subd. 3. (ANY STUDENT ATTENDING AN ELIGIBLE
INSTITUTION LESS THAN FULL-TIME AND PURSUING
A PROGRAM OR COURSE OF STUDY LEADING TO A DE­
GREE, DIPLOMA OR CERTIFICATE SHALL BE ELIGIBLE
FOR A PART-TIME STUDENT GRANT-IN-AID) An applicant
is eligible to be considered for a part-time student grant if the
applicam:

(a) is a resident of the state of Minnesota;

(b) is an undergraduate student who has not earned a bacca­
laureate degree, except that a post-baccalaureate student enrolled
in an undergraduate or graduate program who had been enrolled
in the same program and had received a part-time grant during
the 1984-1985 school year shall be eligible to be considered for a
part-time student grant in the 1985-1986 school year;
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(c) is pursuing a program or course of study that applies
to a degree, diploma, or certificate; and

(d) is attending an eligible institution (1) in the 1985-1986
academic year less than full time as defined by the board, or
(2) after July 1, 1986, either less than half time as defined by
the board, or as a new or returning student enrolled at least
half time but less than full time as defined by the board.

Sec. 38. Minnesota Statutes 1984, section 136A.132, subdivi­
sion 4, is amended to read:

Subd. 4. A recipient of a part-time grant-in-aid shall be
selected by the post-secondary education institution of atten­
dance in accordance with guidelines, (CRITERIA,) policies and
(PROCEDURES) rules established by the higher education
coordinating board.

Sec. 39. Minnesota Statutes 1984, section 136A.132, subdivi­
sion 5, is amended to read:

Subd. 5. The amount of any part-time student grant-in-aid
award shall be based on the need of the applicant determined by
the institution in accordance with policies and rules established
by the higher education coordinating board (BUT THE
AMOUNT OF AN AWARD SHALL NOT EXCEED THE
COST OF TUITION AND REQUIRED FEES PAID OR TO
BE PAID BY THE STUDENT OR THE COST OF TUITION
AND FEES FOR A COMPARABLE PROGRAM AT THE
UNIVERSITY OF MINNESOTA, WHICHEVER IS THE
LESSER).

Sec. 40. Minnesota Statutes 1984, section 136A.132, subdivi­
sion 6, is amended to read:

Subd. 6. Part-time student grants-in-aid shall be awarded
for a single term as defined by the institution in accordance
with guidelines and policies of the higher education coordinating
board. Awards shall not be renewable but the recipient of an
award may apply for additional awards for subsequent terms
as follows:

(a) In the 1985-1986 academic year a recipient of an award
who is enrolled less than full time as defined by the board may
apply for additional awards.

(b) After July 1, 1986, a recipient of an award who is
enrolled less than half time as defined by the board may apply
for additional awards.

A new or returning student enrolled at least IuJ.lf time but
less than full time as defined by the board and pursuing a
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program or course of study that applies to a degree, diploma, or
certificate shall be eligible for an award for only one term.

Sec. 41. Minnesota Statutes 1984, section 136A.15, subdivi­
sion 7, is amended to read:

Subd. 7. "Eligible student" means a student wbo is officially
registered or accepted for enrollment at an eligible institution
in Minnesota or a Minnesota resident who is officially registered
as a student or accepted for enrollment at an eligible institution
in another state. A Minnesota resident includes a student who
graduated from a Minnesota high school and has not since estab­
lished residence in another state. Eligible student, except for
purposes of section 136A.1701, includes parents of an eligible
student as the term "parent" is defined in the Higher Education
Act of 1965, as amended, and the regulations promulgated there­
under. Except for the purposes of section 136A.1701, eligible
student also includes students eligible for auxiliary loans as the
term auxiliary is defined in the Higher Education Act of 1965,
as amended, and the regulations promulgated thereunder.

Sec. 42. Minnesota Statutes 1984, section 136A.162, is amend­
ed to read:

136A.162 [CLASSIFICATION OF DATA.]

All data on applicants for financial assistance collected and
used by the higher education coordinating board for (THE
PURPOSES OF) student financial aid programs administered
by that board shall be classified as private data on individuals
(PURSUANT TO) under section 13.02, subdivision 12. Excep­
tions to this classification are that;

(a) the names and addresses of program recipients or par­
ticipants are public data; and

(b) the following data collected in the Minnesota supple­
mental loan program under section 186A.1701 may be dwclosed
to a consumer credit reporting agency;

(1) the lender-assigned borrower identification number;

( It) the name and address of borrower;

(8) the name and address of cosigner;

(4) the date the account ie opened;

(5) the outstanding account balance;

(6) the dollar amount past due;
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(7) the number of payments past due;

(8) the number of late payments in previous 12 months;

(9) the type of account;

(10) the responsibility for the account; and

(11) the status or remarks code.

Sec. 43. Minnesota Statutes 1984, section 136A.233, subdivi­
sion 2, is amended to read:

Subd. 2. For purposes of sections 136A.231 to 136A.235, the
following words have the meanings ascribed to them:

(a) "Eligible student" means a Minnesota resident enrolled
or intending to enroll full time in a Minnesota post-secondary
institution. A Minnesota resident includes a student who gradu­
ated from a Minnesota high school and has not since established
residence in another state.

(b) "Financial need" means the need for financial assistance
in order to attend a post-secondary institution as determined by
a post-secondary institution according to guidelines established
by the higher education coordinating board.

(c) "Eligible employer" means any eligible post-secondary
institution and any nonprofit, nonsectarian agency or state insti­
tution located in the state of Minnesota, including state hospitals,
and also includes a handicapped person or a person over 65 who
employs a student to provide personal services in or about the
residence of the handicapped person or the person over 65.

(d) "Eligible post-secondary institution" means any post­
secondary institution eligible for participation in the Minnesota
state scholarship and grant program as specified in section
136A.I01, subdivision 4.

Sec. 44. [136A.84] [INFORMATION TO EIGHTH
GRADERS.]

Beginning in 1986, the higher education coordinating board
shall send information to all eighth graders in Minnesota and
their parents by April 1 of each year, informing them of the
need to plan for their post-secondary education. The information
shall emphasize at least the following:

(1) the need to start planning prior to the high school years;

(2) the availability of assistance in educational planning, if
necessary, from educational institutions;
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(8) suggestions for studying effectively during high school;

(4) a planning chart for high school courses which are neces­
sary to be adequately prepared for post-secondary education;

(5) encouragement to actively involve parents in the plan­
ning and learning process;

(6) a list of post-secondary educational institutions existing
in the state and their respective missions and expectations for
students entering their institutions; and

(7) the costs of post-secondary education and the availability
of assistance in meeting these costs.

The higher education coordinating board shall consult with the
post-secondary systems, the department of education, seeondary
school counselors, and other appropriate groups in developing
and disseminating the above information.

Sec. 45. Minnesota Statutes 1984, section 136C.04, subdivi­
sion 4a, is amended to read:

Subd. 4a. [CARRY OVER AUTHORITY.] The state board
may carry over any unexpended balance from ita appropriation
from the first year of a biennium into the second year of the
biennium. The state board may carry over (AN) any unexpended
balance (UP TO A MAXIMUM OF TWO PERCENT OF ITS
BIENNIAL APPROPRIATION) into the following biennium.
(THESE MONEYS SHALL) The amounts carried over must
not be taken into account in determining state appropriations
and must not be deducted from a later appropriation.

Sec. 46. Minnesota Statutes 1984, section 136C.04, sub­
division 15, is amended to read:

Subd. 15. [PUBLIC HEARINGS.] The state board shall
conduct public hearings when merging or reorganizing institu­
tions (AND WHEN ALLOCATING MONEY). Notice shall
be given to affected persons in the manner determined by the
state board. An affected persons shan be given the opportunity
to be heard, but the state board may impose reasonable re­
strictions on time. The state board shall take final action at a
meeting held at least seven days after the public hearing.

Sec. 47. Minnesota Statutes 1984, section 136C.07, is amend­
ed by adding a subdivision to read:

Subd. sa. A school district, intermediate district, or joint
vocational technical district must not award final contracts
for capital improvements until the state director has reviewed
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the final plans, specifications, and cost estimates and made
recommendations on them.

Sec. 48. Minnesota Statutes 1984, section 136C.08, subdivi­
sion 2, Is amended to read:

Subd. 2. Any fee established by the board pursuant to the
authority granted in subdivision 1 shall not exceed $1 per day
per vehicle. Parking fees collected shall be deposited in the
general or (CAPITAL EXPENDITURE) repair and better­
ment fund of the school district or joint school district.

Sec. 49. Minnesota Statutes 1984, section 136C.13, sub­
division 3, is amended to read:

Subd. 3. [VETERAN'S EXEMPTION.] A veteran en­
rolled in a tuition free A VTI program before July 1, 1985,
who is a Minnesota resident whose entire education has not
included completion of at least one tuition free post-secondary
vocational technical school program is exempt from tuition
until the veteran has completed the lesser of (a) 440 post­
secondary vocational technical school days, or the equivalent as
determined by the state board, or (b) one post-secondary voca­
tional technical school program.

"Veteran" for the purpose of this subdivision means a person
who served in the active military service in any branch of the
armed forces of the United States after July 1, 1961 and be­
fore July 1, 1978, was a Minnesota resident at the time of
induction into the armed forces and for the six months imme­
diately preceding induction, and has been separated or dis­
charged from active military service under conditions other
than dishonorable.

Sec. 50. Minnesota Statutes 1984, section 136C.13, is amend­
ed by adding a subdivision to read:

Subd. 4. [VIETNAM VETERAN'S EXEMPTION.] A
Vietnam veteran who enrolls in a tuition free AVTI program
before July 1, 1990, and who is a Minnesota resident whose
entire education has not included completion of at least one
tuition free post-secondary vocational technical school program
is exempt from tuition until the veteran has completed the
lesser of (a) 440 post-secondary vocational technical school
days, or the equivalent as determined by the state board, or
(b) one post-secondary vocational technical school program.

"Vietnam veteran" for the purpose of this subdivision means
a person who served in the active military service in any branch
of the armed forces of the United States after JUly 1, 1961,
and before July 1, 1978, and who became eligible for the
Vietnam Expeditionary Medal or the Vietnam Service Medal
as a result of the service, was a Minnesota resident: at the time
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of induction into the armed forces and for the six months im­
mediately preceding induction, and has been separated or dis­
charged from active military service under conditions other than
dishonorable.

Sec. 51. Minnesota Statutes 1984, section 136C.26, sub­
division 4, is amended to read:

Subd. 4. [COMPONENT ACTIVITIES.] "Component activ­
ities" means regular instruction, special needs instruction, part­
time instruction, research, instructional administration, medial
library, (PUPIL) student personnel services, health services,
director's office, instructional services, fixed costs, work
(STUDY/FINANCIAL) study, financial aid, physical plant, and
repair and betterment.

Sec. 52. Minnesota Statutes 1984, section 136C.26, subdivision
5, is amended to read:

Subd. 5. [INSTRUCTIONAL AID.] "Instructional aid"
means state money, exclusive of (REPAIR AND BETTERMENT
AID AND) debt service aid, allocated by the state board of voca­
tional technical education to districts for post-secondary and
part-time vocational technical education instructional costs.

Sec. 53. Minnesota Statutes 1984, section 136C.28, subdivision
2, is amended to read:

Subd. 2. [RECOMMENDED ALLOCATIONS.] After re­
viewing each budget, the state director (OF VOCATIONAL
TECHNICAL EDUCATION) shall recommend aid allocations
to the state board for the following fiscal year (IN EACH EX­
PENDITURE CATEGORY FOR EACH PROGRAM AND COM­
PONENT ACTIVITY).

The state director shall recommend instructional aid alloca­
tions sufficient to maintain or improve special needs instruction.

(NOTWITHSTANDING ANY LAWS OR RULES TO THE
CONTRARY, THE RECOMMENDATIONS FOR ALLOCA­
TIONS OF INSTRUCTIONAL AID, TO THE EXTENT POS­
SIBLE, SHALL BE BASED ON AVERAGE SYSTEMWIDE
ADM TO TEACHER RATIOS OF 12 TO 1 FOR HEALTH PRO­
GRAMS AND 17 TO 1 FOR NONHEALTH PROGRAMS.)

(THE ANNUAL STUDENT PLACEMENT RATE OF EACH
PROGRAM SHALL BE TAKEN INTO CONSIDERATION BY
THE DEPARTMENT IN RECOMMENDING INSTRUCTION­
AL AID ALLOCATIONS.)

Each AVTI's tuition revenues in the fiscal year for which aid
is allocated shall be taken into consideration by the department
in recommending instructional aid allocations.
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Each AVTl's unappropriated (CAPITAL) balance of the
equipment (ACCOUNT IN THE CAPITAL) expenditure fund,
as of June 30 of the fiscal year during which allocations are
made, shall be taken into consideration by the state director in
recommending instructional aid allocations for the purposes
listed in section 136C.29, subdivision 3, clauses (a), (b), (c), and
(d). In recommending instructional aid allocations for all other
purposes, the department shall take into consideration each
AVTl's net positive unappropriated general fund balance, as of
June 30 of the fiscal year during which allocations are made,
which exceeds ten percent of the AVTl's operating expenditures,
as defined by UFARS, for the fiscal year during which alloca­
tions are made.

(EACH AVTl'S ACTUAL EXPENDITURES WHICH EX­
CEED THE AMOUNTS ORIGINALLY BUDGETED FOR EX.
PENDITURE DURING THE FOURTH QUARTER OF THE
FISCAL YEAR IN WHICH AIDS ARE ALLOCATED SHALL
BE TAKEN INTO CONSIDERATION BY THE STATE DI­
RECTOR IN RECOMMENDING INSTRUCTIONAL AID AL­
LOCATIONS.)

(ALLOCATIONS OF REPAIR AND BETTERMENT AID
SHALL BE RECOMMENDED FOR EACH PROJECT PRO­
POSED BY AN AVTI.) In recommending repair and betterment
aid allocations, the state director shall take into consideration
each AVTI's net positive unappropriated (CAPITAL) balance
of the repair and betterment (ACCOUNT OF THE CAPITAL
EXPENDITURE) fund, as of June 30 of the fiscal year during
which allocations are made. The recommendations must follow
procedures for aid allocations set by the state board.

Sec. 54. Minnesota Statutes 1984, section 136C.29, subdivision
5, is amended to read:

Subd. 5. [REPAIR AND BETTERMENT AID.] The final
allocation of repair and betterment aid by the state board does
not constitute approval of a project for the purposes of section
136C.07, subdivision (4A) 5. The aid shall be placed in the repair
and betterment fund and used solely for the purposes enumerated
in section 136C.26, subdivision 8. The school board shall authorize
and approve actual expenditures of the aid allocated, except that
expenditures which exceed $5,000 shall receive prior approval by
the state director. The process in section 136C.28 shall not consti­
tute approval for this purpose. Use of the aid shall be governed
by the provisions of section 136C.07, subdivision (4A) 5.

Sec. 55. Minnesota Statutes 1984, section 136C.33, sub­
division 1, is amended to read:

Subdivision 1. [MEMBERSHIP.] Membership for (PU­
PILS) students in AVTI's shall mean the number of (PUPILS)
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students on the current roll of the school, counted from the
date of entry until the date of withdrawal, according to policies
adopted by the state board.

Sec. 56. Minnesota Statutes 1984, section 136C.34, is
amended to read:

136C.34 [ABSENCE FOR CHEMICAL ABUSE TREAT­
MENT.]

If a (PUPIL) student is absent from an AVTI to participate
in a chemical abuse treatment program licensed by the state, the
(PUPIL) student may request the AVTI to remain on the roll in
the educational program in which the (PUPIL) student is en­
rolled, according to policies adopted by the state board. The
AVTI shall grant a request it receives from the (PUPIL) stu­
dent.

Sec. 57. [136C.361] [100 PERCENT PAYMENT.]

Subdivision 1. Notwithstanding any law to the contrary, the
final adjustment paid to each district for the 1984-1985 school
year according to section 136C.36 shall be paid on or before June
30 of the fiscal year of entitlement.

Subd. 2. For the 1985-1936 school year, and later school
years, 100 percent of the estimated post-secondary vocational
instructional aid entitlement for each district shall be paid
during the fiscal year of entitlement in 24 uniform payments
on the first business ,day before the 15th of each month and
the first business day before the last day of each month.

Sec. 58. Minnesota Statutes 1984, section 137.022, is amended
to read:

137.022 [PERMANENT UNIVERSITY FUND (, INVEST­
MENT).]

Subdivision 1. [INVESTMENT.] The investment man­
agement of the permanent university fund shall be under the
jurisdiction of the board of regents of the University of Min­
nesota, subject to any limitations imposed by the Constitution
of the state of Minnesota, Article XI, Section 9. AIl securi­
ties and cash held in the state treasury credited to the per­
manent university fund heretofore unappropriated or unen­
cumbered are hereby transferred and appropriated to the board
of regents of the University of Minnesota solely for the purpose
of investment by them, with the restriction that all such in­
vestment transactions be handled through the supervision
of investment counselors, bank trust departments, or insurance
companies which are organized, licensed, or have registered
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offices within the state of Minnesota or have agreed in writ­
ing to conduct such securities transactions and investment
counseling under Minnesota law and the rules and regulations
established by the department of commerce. Such invest­
ments shall be restricted to those authorized as eligible for
use in the Minnesota post-retirement investment fund, sec­
tion llA.18, with the exception that corporate debt securities
may be used to the extent of 80 percent of the
portfolio.

Subd. 2. [INCOME.] The income from the permanent uni­
versity fund (SHALL BE SUBJECT TO APPROPRIATIONS)
is appropriated annually to the board of regents (BY THE LEG­
ISLATURE FROM TIME TO TIME). This appropriation of
income must not be used to reduce other appropriatio'/f,8 made
to the board of regents. The determination of such income shall
be based on the procedures detailed in sections llA.16, sub­
division 5, or llA.12, subdivision 2.

Subd. 9. [ENDOWED CHAIRS.] The annual appropri­
ation of the income from the permanent university fund with­
out a reduction of other appropriations is intended for the
board of regents to use to provide an average of one-half of
the funds needed to endow from 50 to 70 professorial chairs
in academic disciplines. An average of at least one-half of the
funds to endow the chairs must be provided from nonstate
sources. One-half of the funds needed to endow an individual
chair need not be from nonstate sources.

Sec. 59. Minnesota Statutes 1984, section 141.23, is amended
to read:

141.23 [RULES (AND REGULATIONS).]

The state board of education may adopt rules (AND REGU·
LATIONS) according to chapter 1J, to carry out the provisions
of (SECTIONS 141.21 TO 141.36 PURSUANT TO CHAPTER
14) this chapter.

Sec. 60. Minnesota Statutes 1984, section 141.25, subdivision
8, is amended to read:

Subd. 8. [FEES AND TERMS OF LICENSE.] (a) Ap­
plications for initial license under sections 141.21 to 141.36 shall
be accompanied by ($200) $440 as a nonrefundable application
fee.

(b) All licenses shall expire on December 31 of each year.
Each renewal application shall be accompanied by a nonrefund­
able renewal fee of ($150) $330.

(c) Application for renewal of license shall be made on or
before October 1 of each calendar year. Each renewal form shall
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be supplied by the commissioner. It shall not be necessary for
an applicant to supply all information required in the initial
application at the time of renewal unless requested by the com­
missioner.

Sec. 61. Minnesota Statutes 1984, section 141.25, subdivision
9, is amended to read:

Subd.9. [CATALOG OR BROCHURE.] «A) NO) Before
a license (SHALL BE) is issued to a school, other than one
which offers exclusively a correspondence course of instruction,
(UNTIL SUCH) the school (HAS FURNISHED) shall furnish
to the commissioner a catalog or brochure containing the fol­
lowing:

«A» (1) Identifying data, such as volume number and
date of publication;

«B» (2) Name and address of the school and its govern­
ing body and officials;

«C» (3) A calendar of the school showing legal holidays,
beginning and ending dates of each course quarter, term, or
semester, and other important dates;

«D» (4) School policy and regulations on enrollment
(WITH RESPECT TO ENROLLMENT) including dates and
specific entrance requirements for each course;

«E» (5) School policy and regulations (RELATIVE TO)
about leave, absences, class cuts, make-up work, tardiness, and
interruptions for unsatisfactory attendance;

«F» (6) School policy and regulations (RELATIVE TO)
about standards of progress (REQUIRED OF) for the student
(BY THE SCHOOL WHICH POLICY MUST DEFINE) in­
cluding the grading system of the school, the minimum grades
considered satisfactory, conditions for interruption for unsatis­
factory grades or progress (AND), a description of (THE) any
probationary period (, IF ANY,) allowed by the school, and
conditions of re-entrance for those dismissed for unsatisfactory
progress;

«G» (7) School policy and regulations (RELATIVE TO)
aI/out student conduct and conditions for dismissal for unsatis­
factory conduct;

«H» (8) Detailed schedule of fees, charges for tuition,
books, supplies, tools, student activities, laboratory fees, service
charges, rentals, deposits, and all other charges;
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«I» (9) Policy and regulations (OF THE SCHOOL REL­
ATIVE TO THE REFUND OF THE UNUSED PORTION OF),
including an explanation of section 141.271, about refunding
tuition, fees, and other charges (IN THE EVENT) if the stu­
dent does not enter the course (OR), withdraws, or is discon­
tinued (THEREFROM, WHICH POLICY SHALL INCLUDE
AN EXPLANATION OF ALL PROVISIONS OF SECTION
141.271) ;

«J» (10) A description of the available facilities and
equipment;

«K» (11) A course outline for each course offered show­
ing course objectives, subjects or units in the course, type of
work or skill to be learned, and approximate time (OR CLOCK
HOURS) to be spent on each subject or unit; and

«L» (12) Policy and regulations (OF THE SCHOOL
RELATIVE TO) about granting credit for previous education
and training.

«B» Subd.9a. [CORRESPONDENCE CATALOG.] (NO)
Before a license (SHALL BE) is issued to a school (WHICH
OFFERS) exclusively offering a correspondence course of in­
struction, (UNTIL SUCH) the school (HAS FURNISHED)
shall furnish to the commissioner a catalog or brochure contain­
ing the following:

«A) IDENTIFYING DATA SUCH AS VOLUME
NUMBER AND DATE OF PUBLICATION;)

«B) NAME AND ADDRESS OF THE SCHOOL, ITS
GOVERNING BODY AND OFFICIALS;)

«C) SCHOOL POLICY AND REGULATIONS ON EN­
ROLLMENT WITH RESPECT TO ENROLLMENT DATES
AND SPECIFIC ENTRANCE REQUIREMENTS FOR
EACH COURSE;)

«D» (1) School policy and regulations (RELATIVE
TO) about standards of progress (REQUIRED OF) for the
student (BY THE SCHOOL WHICH POLICY MUST DE­
FINE) including the grading system of the school, the mini­
mum grades considered satisfactory, conditions for interruption
for unsatisfactory grades or progress (AND), a description of
(THE) any probationary period (, IF ANY,) allowed by
the school, and conditions of re-enrollment for those students
terminated for unsatisfactory progress;

«E) DETAILED SCHEDULE OF FEES, CHARGES
FOR TUITION, BOOKS, SUPPLIES, TOOLS, STUDENT
ACTIVITIES, LABORATORY FEES, SERVICE CHARGES,
RENTALS, DEPOSITS, AND ALL OTHER CHARGES;)
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«F) POLICY AND REGULATIONS OF THE SCHOOL
RELATIVE TO THE REFUND OF THE UNUSED PORTION
OF TUITION, FEES AND OTHER CHARGES IN THE
EVENT THE STUDENT DOES NOT ENTER THE COURSE
OR WITHDRAWS OR IS DISCONTINUED THEREFROM,
WHICH POLICY SHALL INCLUDE AN EXPLANATION
OF ALL PROVISIONS OF SECTION 141.271;)

«G) A DESCRIPTION OF FACILITIES AND EQUIP­
MENT USED BY THE SCHOOL;)

«H» (2) A course outline for each course offered show­
ing course objectives, subjects or units in each lesson of the
course, type of work or skill to be learned, and the total num­
ber of lessons for each course of instruction; and

«I) POLICY AND REGULATIONS OF THE SCHOOL
RELATIVE TO GRANTING CREDIT FOR PREVIOUS
EDUCATION AND TRAINING.)

(8) All items listed in subdivision 9, except items in clauses
(8) and (5).

«C» Subd. 9b. [DELIVERY OF CATALOG.] (EACH)
A school or its agent (THEREOF) shall deliver the catalog
or brochure required in (SUBDIVISION) subdivisions 9 and
9a to each prospective student in such time or manner as to
provide the prospective student ample opportunity to read
(SAID) the catalog or brochure before signing any contract
or enrollment agreement or before being accepted by a school
which does not utilize a written contract or enrollment agree­
ment.

Sec. 62. Minnesota Statutes 1984, section 141.25, subdivi­
sion 10, is amended to read:

Subd. 10. [PLACEMENT RECORDS.] (a) (NO) Before
a license (SHALL BE) is issued to a school (WHICH) that
offers, advertises or implies a placement service (UNTIL),
the school (FILES) shall file with the commissioner for the
past year and thereafter at reasonable intervals (TO BE)
determined by the commissioner, a certified copy of the
school's placement record, containing a list of graduates, a
description of their job, name of their employer, and (SUCH)
other information as the commissioner may prescribe.

(b) Each school (WHICH) that offers a placement service
shall furnish to each prospective student, prior to enrollment,
written information concerning the percentage of the previous
year's graduates who were placed in the occupation for which
trained.
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Sec. 63. Minnesota Statutes 1984, section 141.25, is amended
by adding a subdivision to read:

Subd. 12. [PERMANENT RECORDS.] Before a license
is issued to a school, each school located in Minnesot<1 shall
maintain permanent records for all students enrolled at any
time. Each school offering a correspondence cOU"se of instruc­
tion to a student located in Minnesota shall maintain permanent
records for Minnesota students enrolled at any time. Records
include school transcripts, documents, and files containing
student data about academic credits earned, courses completed,
grades awarded, degrees awarded, and periods of attendance.
To preserve permanent records, a school shall submit a plan that
meets the following requirements:

(a) at least one copy of the records must be held in a secure
depository;

(b) an appropriate official must be designated to provide a
student with copies of records or a transcript upon request;

(c) an alternative method of complying with paragraphs (a)
and (b) must be established if the school ceases to exist; and

(d) a continuous surety bond must be filed with the depart­
ment. in an amount not to exceed $20,000 if the school has no
binding agreement for preserving student records or a trust
must be arranged if the school ceases to exist.

Sec. 64. Minnesota Statutes 1984, section 141.26, subdivision
2, is amended to read:

Subd.2. [APPLICATION FOR PERMIT.] (a) The appli­
cation for (SUCH) the permit shall state the full name, address,
previous employment, and such other information concerning the
solicitor applicant as the commissioner may require.

(b) The application shall have attached to it a certified
affidavit signed by a school official and the solicitor attesting to
the fact that the applicant has been furnished a copy, has read
and has knowledge of the provisions of Minnesota Statutes,
Chapter 141 and Minnesota (REGULATIONS, CHAPTER 20)
Rules, parts 9590.6500 to 9590.7800.

Sec. 65. Minnesota Statutes 1984 section 141.26, subdivision
5, is amended to read:

Subd. 5. [FEE.] The initial and renewal application for each
permit shall be accompanied by a nonrefundable fee of ($75)
$165.
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Sec. 66. Minnesota Statutes 1984, section 141.28, subdivision
4, is amended to read:

Subd. 4. [ACCEPTANCE OF CONTRACTS.] No school
shall accept contracts, enrollment agreements or enrollment ap­
plications from an agent or solicitor who does not have a current
permit (AS REQUIRED BY LAWS 1973, CHAPTER 714).

Sec. 67. Minnesota Statutes 1984, section 141.32, is amended
to read:

141.32 [PENALTY.]

Violation of any provisions of (SECTIONS 141.21 TO 141.36)
this chapter shall be a misdemeanor. Each day's failure to comply
with (THE PROVISIONS OF LAWS 1973, CHAPTER 714)
this chapter shall be a separate violation.

Sec. 68. [GRADUATE FELLOWSHIPS.]

Subdivision 1. [PROGRAM.] It is the inteution of the legis­
lature that the University of Minnesota focus its commitment to
become one of the premier universities in the nation. The legisla­
ture believes that a plan to place emphasis on graduate education
is a major step in achieving this goal, if it is done in cooperation
and consultation with the other post-secondary systems in Min­
nesota.

In order to help achieve a higher level of excellence, a pilot
program of graduate fellowships is established. These fellow­
ships are intended to reward outstanding graduate students and
to aid in the effort to recruit graduate students with high poten­
tial. Because the core of any great university lies in its liberal
arts offerings, these fellowships should especially be directed
toward students pursuing graduate degrees in liberal arts pro­
grams. The number of fellowships to be awarded should be
sufficiently limited to ensure that each student receives an ade­
quate award.

Subd. 2. [UNIVERSITY REPORT.] By January 15, 1987,
the University of Minnesota shall report on the distribution of
these awards and their use in furthering the University of Min­
nesota's efforts to focus its mission and improve its programs,
particularly in the liberal arts.

Subd. 3. [INCLUSION IN GRADUATE STUDY.] The
higher education coordinating board, as part of its graduate
financial need study, shall review the graduate fellowship pro­
gram to determine the effects of its implementation in meeting
financial need and in encouraging and recruiting outstanding
students. This review shall be conducted in cooperation with the
University of Minnesota. The board shall report its findings and
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recommendations to the legislature as part of its graduate need
report.

Sec. 69. [PEER COUNSELING.]

Subdivision 1. [PILOT PROGRAMS.] The higher education
coordinating board shall develop a pilot program for peer coun­
seling in financial aid. This program shall consist of trained
students employed in the financial aid offices of post-secondary
institutions to offer counseling to post-secondary students and
outreach services to secondary and other potential students.
Students selected to be peer counselors shall be eligible for and
compensated through work-study grants.

Subd.2. [TRAINING.] The higher education coordinating
board shall develop a training program to prepare students to
become peer counselors. Counselors shall be trained to begin
working prior to the start of the 1986 application period for
state scholarships and grants.

Subd. 8. [APPLICATIONS.] All public and private post­
secondary institutions in Minnesota are eligible to apply to
participate in the pilot program. Applicants shall propose the
manner in which they intend to utilize peer counselors, including
plans for serving current students and outreach services for
potential students. Each proposal shall provide for the necessary
number of counselors to meet the needs of the students at a
maximum ratio of one counselor for 500 students. Each proposal
shalt. also specify the manner in which students are to be selected
as counselors, includino necessary criteria to assure the selection
of well qualified students. The higher education coordinating
board shall develop necessary procedures for institutions to
follow in developinq and filing their applications.

Subd.4. [SELECTION.] The higher education coordinating
board shall select three institutions from those applying for the
initial pilot program to begin in February 1986 and run through
the 1986-1987 academic year. Institutions shall be selected on
the basis of the proposals contained in their applications.

Subd. 5. [ALLOCATIONS.] The higher education coordi­
nating board shall determine the allocation of [umde to each
selected institution based on the number of students employed
for approximately ten hours per week at a rate of approximately
$4 per hour.

Sec. 70. [TASK FORCE ON PRIVATE PROPRIETARY
SCHOOLS.]

Subdivision 1. There is created a task force on private pro­
prietary schools whose purpose is to study issues and make
recommendations relating to private proprietary schools.
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Subd. 2. The task force shall consist of 11 members as fol­
lows: one member appointed by the higher education coordinat­
ing board; one member appointed by the state board of educa­
tion; one member appointed by the Minnesota association of
private post-secondary schools; one member appointed by the
private college council; one member appointed by the governor
to represent schools regulated under Minnesota Statutes, chapter
141, that are not members of the Minnesota association of pri­
vate post-secondary schools; one member appointed by the
governor to represent institutions registered under Minnesota
Statutes, sections 136A.61 to 136A.71, that are not members of
the private college council; one member appointed by the gov­
ernor to represent schools regulated by Minnesota Statutes,
chapter 141, and sections 136A.61 to 136A.71; and four members
appointed by the governor who are knowledgeable about the
areas of study. The task force shall elect a chair from its mem­
bership.

Subd. 3. The task force shall:

(1) study the appropriate agency to .regulate private
schools subject to Minnesota Statutes, chapter 141, and sections
136A.61 to 136A.71;

(2) study statutes and rules that apply to private schools
subject to Minnesota Statutes, chapter 141, and sections 136A.61
to 136A.71, as well as other related statutes, rules, and policies;

(3) study the regulations in other states concerning the types
of schools being studied;

(4) make recommendat.ions for any changes that may be
needed to implement appropriate and equitable regulation of the
various types of schools. In making the recommendations the
task force may consider statutes and policies in effect for similar
public institutions; and

(5) examine and make recommendations on awarding of
course credit for work completed in private proprietary schools
and the issue of transferring credit from these schools to other
public or private institutions.

The task force study and report shall be coordinated by the
higher education coordinating board.

Subd. 4. The department of education and the higher educa­
tion coordinating board shall provide staff assistance and infor­
mation for the task force. Compensation of task force members
shall be according to Minnesota Statutes, section 15.059, sub­
division 3.
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Subd. 5. By February 1, 1986, the task force shall submit to
the education committee of the legislature its report and recom­
mendations. The task force shall terminate on June 30, 1986.

Sec.71. [GRADUATE FINANCIAL NEED STUDY.]

The higher education coordinating board shall study the need
for financial aid for post-baccalaureate undergraduate and grad­
uate students with consideration of aid currently available, loan
indebtedness, and the costs of graduate and professional educa­
tion. The board shall report its findings and recommendations to
the legislature by February 1, 1987.

Sec. 72. [REPORTS.]

Subdivision 1. The higher education coordinating board shall
present a report on the findings and activities regarding infor­
mation technology as described in section 20 by December 1,
1986.

Subd. 2. The higher education coordinating board shall report
to the legislature on actions by the systems and progress toward
differentiation and intersystem planning efforts according to
section 13. The report shall be presented in conjunction with the
system planning reports by December 1, 1986.

Sec. 78. [FARM ASSET.]

The higher education coordinating board shall study the im­
pact of farm assets and debts on eligibility for state scholarships
and grants. The board shall report its findings and recommenda­
tions to the legislature by February 1, 1986.

Sec. 74. [NOTIFICATION.]

The higher education coordinating board shall notify high
school counselors, college financial aid officers, and the public at
large regarding the availability of financial aid and methods to
use in applying for it in order to reach potential 1985-1986 schol­
arship and grant applicants, particularly those from rural farm
and business families.

Sec. 75. [LEGISLATIVE AUDITOR'S STUDY.]

According to Minnesota Statutes, section 3.97, subdivision 7,
the legislative auditor is requested to review the method used to
determine the need a student has for financial aid for post­
secondary education. The review shall include the effect of the
present method on students and parents who have various types
of assets and modest income, such as farmers, small business
owners, home owners without large mortgages, and others. Al-
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ternate methods of calculating parental contributions that are
more closely related to income shall be considered by the auditor.
A report of the review and recommendations shall be submitted
to the legislature by February 1, 1986.

Sec. 76. [EMERGENCY RULES.]

Subdivision 1. [PART-TIME STUDENT GRANT PRO­
GRAM.] The higher education coordinating board shall adopt
emergency rules under Minnesota Statutes, sections 14.29 to
14.86 to implement the part-time student grant program under
Minnesota Statutes, section 136A.132, as amended, for the 1985­
1986 academic year. Notwithstanding Minnesota Statutes, sec­
tion 14.85, the emergency rules are effective until permanent
rules are adopted or June 30, 1986, whichever is earlier.

Subd. 2. [SUPPLEMENTAL AND ADDITIONAL LOAN
PROGRAM.] The higher education coordinating board shall
adopt emergency rules pursuant to Minnesota Statutes, sections
14.29 to 14.86 to implement Minnesota Statutes 1984, section
186A.1701, for the 1984-1985 academic year. Notwithstanding
Minnesota Statutes, section 14.35, the temporary rules may be
effective until permanent rules are adopted or June 30, 1986,
whichever is earlier.

Sec. 77. [REPEALER.]

Minnesota Statutes 1984, sections 186A.121, subdivisions 8
and 14; 136C.26, subdivisions 2 and 8; 186C.28, subdivisions 3,
4,5,6, and 7; 136C.88, subdivisions 3 and 4; 186C.86; 186C.87;
and 136C.38, are repealed.

Sec. 78. [EFFECTIVE DATES.]

Subdivision 1. [IMMEDIATE.] Sections 37, 38, 89, 40, 57,
70, and 76 are effective the day following final enactment.

Subd:». [JULY I, 1986.] Sections 28, subdivision 7; 24; 25;
and 32 are effective July 1, 1986."

Delete the title and insert:

"A bill for an act relating to the organization and opera­
tion of state government; appropriating money for education
and related purposes to the department of education, higher
education coordinating board, state board of vocational technical
education, state board for community colleges, state university
board, University of Minnesota, and the Mayo medical foun­
dation, with certain conditions; providing for staff assistance,
average cost of instruction, appropriations carryover author-
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ity, a science and technology center, financial aid, credit trans­
ferability, surveys, studies, reports, notices, planning, policy
development, mission statements, task forces, private proprie­
tary schools, state university parking, annual appropriations,
aid payments, review of vocational capital improvements, vet­
erans' vocational program exemptions, vocational budgets and
programs, endowed chairs, and pilot programs; amending
Minnesota Statutes 1984, sections 121.02, by adding a sub­
division; 135A.03, subdivision 4; 135A.05; 135A.06; 136.031;
136A.042; 136.67, subdivision 5; 136A.09; 136A.095; 136A.I0l;
136A.121, subdivisions I, 2, 3, 4, 5, 6, 7, 9, 10, 11, 12, 13, and
16; 136A.132, subdivisions 3, 4, 5, and 6; 136A.15, subdivision
7; 136A.162; 136A.233, subdivision 2; 136C.04, subdivisions
4a and 15; 136C.07, by adding a subdivision; 136C.08, subdivi­
sion 2; 136C.13, subdivision 3, and by adding a subdivision;
136C.26, subdivisions 4 and 5; 136C.28, subdivision 2; 136C.29,
subdivision 5; 136C.33, subdivision 1; 136C.34; 137.022; 141.23;
141.25, subdivisions 8, 9, 10, and by adding a subdivision;
141.26, subdivisions 2 and 5; 141.28, subdivision 4; 141.32;
proposing coding for new law in Minnesota Statutes, chapters
136 and 136A."

The motion prevailed and the amendment was adopted.

The Speaker called Halberg to the Chair.

Erickson moved to amend S. F. No. 1523, as amended, as fol­
lows:

Page 22, after line 26, insert:

"Sec. 14. Minnesota Statutes 1984, section 135A.07, subdivi­
sion 1, is amended to read:

Subdivision 1. Notwithstanding the provisions of chapters
15A and 43A (AND ANY OTHER LAW PASSED DURING
THE 1983 LEGISLATIVE SESSION), the state university
board, the community college board, the higher education coordi­
nating board, (THE STATE BOARD OF EDUCATION,) and
the state board of vocational technical education may establish
salaries for the chancellor, executive director, (COMMISSION­
ER,) and the state director, respectively, based on the level of
responsibility and authority of the positions. The boards may also
consider appropriate market comparisons with comparable posi­
tions in the midwest."

Page 23, after line 1, insert:

"Sec. 16. [136.035] [BOARD MAY SET SOME EXECU­
TIVE SALARIES.]
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Notwithstanding chapter ~3A, the state university board may
establish a management compensation plan and set executive sal­
aries within the state university system, except for the salary of
the chanceUor, based on the level of responsibility and authority
of various positions as weU as appropriate market comparisons
with similar positions in comparable public coUeges and univer­
sities in the midwest."

Page 52, line 7, after "sections" insert "135A.07, subdivision
2;"

Renumber the sections in sequence

Amend the title as follows:

Page 53, line 21, after the last semicolon insert "135A.07, sub­
division 1 ;"

Page 53, line 35, before the period insert "repealing Minnesota
Statutes 198~, sections 135A.07, subdivision 7; 136A.121, subdi­
visions 8 and 1~; 136C.26, subdivisions 2 and 8; 136C.28, subdi­
visions 3,~, 5, 6, and 7; 136C.33, subdivisions 3 and~; 136C.36;
136C.37; and 136C.38"

The motion prevailed and the amendment was adopted.

Knuth moved to amend S. F. No. 1523, as amended, as follows:

Page 52, after line 5, insert a new section to read:

"Section 77. [LEGISLATIVE INTENT ON TUITION.] It
is the intent of the Legislature that for the 1985-1987 biennium
the estimated tuition revenue should be approximately 31 per­
cent of instructional cost for the University of Minnesota, the
state university system and the community coUege system, and
23 percent for the area vocational-technical institutes."

Renumber the remaining sections

A roll call was requested and properly seconded.

The question was taken on the Knuth amendment and the roll
was called.

Levi moved that those not voting be excused from voting.
The motion prevailed.

There were 57 yeas and 69 nays as follows:
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Those who voted in the affirmative were:

Battaglia
Beard
Begich
Brandl
Brown
Carlson,L.
Clark
Cohen
Elioff
Ellingson
Greenfield
Jacobs

Jaros
Jennings, L.
Kahn
Kalis
Kelly
Knuth
Kostohrys
Krueger
Lieder
Long
McEachern
McLaughlin

Metzen Piper
Munger Price
Murphy Quinn
Nelson, D. Rest
Nelson, K. Rice
Neuenschwander Riveness
Norton Rodosovich
O'Connor Sarna
Osthoff Scheid
Otis Schoenfeld
Pappas Segal
Peterson Skoglund

Solberg
Sparby
Tomlinson
Tunheim
Vellenga
Voss
Welle
Wenzel
Wynia

Those who voted in the negative were:

Anderson, R.
Backlund
Becklin
Bennett
Bishop
Blatz
Boerboom
Boo
Burger
Carlson, D.
Carlson.T.
Clausnitzer
Dempsey
DenOuden

Dimler
Dyke
Erickson
Fjoelien
Forsythe
Frederick
Frederickson
Frerichs
Cruenes
Gutknecht
Halberg
Hartinger
Hartle
Haukoos

Heap
Hlmle
Johnson
Kiffmeyer
Knickerbocker
Kvam
Levi
Marsh
McDonald
McKasy
Mel-hereon
Miller
Ol!!en, S.
Omann

Onnen
Ozment
Pauly
Piepho
Poppenhagen
Quist
Redalen
Rees
Richter
Rose
Schafer
Schreiber
Seaberg
Shaver

Sherman
Staniue
Sviggum
Thiede
Thorson
Tjornhom
Tompkins
UphU8
Valan
Valente
Waltman
Zaffke
Spk. Jennings, D.

The motion did not prevail and the amendment was not
adopted.

The Speaker resumed the Chair.

Price moved to amend S. F. No. 1523, as amended, as follows:

Page 18, after line 25, insert a new section to read:

"Sec. 11. Minnesota Statutes 1984, section 135A.03, subdivi­
sion 1, is amended to read:

Subdivision 1. [DETERMINATION OF APPROPRIA­
TION.] The appropriation to each board for instructional
services shall equal the total cost of instruction minus the esti­
mated tuition revenue. For the 1985-1987 biennium the estimated
tuition revenue should be approximately (33) 81 percent of in­
structional cost for the University of Minnesota, the state uni­
versity system and the community college system, and (25) 28
percent for the area vocational-technical institutes."

Page 52, after line 5, insert a new section to read:

"Sec. 77. [APPROPRIATION TRANSFER.] There is estab­
lished in the treasury of the state a separate account known /18
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the post-lJecondary tuition fund. The commissioner of finance
shall transfer from the unexpended balance of the general fund
for fiscal year 1985 an amount sufficient to meet the require­
ments of funding the difference between 33 and 31 percent for
the instructional cost for the University of Minnesota, the state
university system and the community college system, and be­
tween 25 and 23 percent for the instructional cost for the area
vocotional-teehnical institutes. The commissioner of finance
shall determine the appropriate amounts needed to meet the
requirements of Minnesota Statutes 1984, section 135A.03, sub­
division 1, and shall transfer such amounts to each board for
payments required under this section."

Renumber the sections in sequence

A roll call was requested and properly seconded.

The question was taken on the Price amendment and the roll
was called.

Levi moved that those not voting be excused from voting.
The motion prevailed.

There were 58 yeas and 69 nays as follows:

Those who voted in the affirmative were:

Battaglia
Beard
Begich
Brandl
Brown
Carlson.L,
Clark
Cohen
Elioff
Ellingson
Greenfield
Jacobs

Jaros
Jennings, L.
Kahn
Kalis
Kelly
Knuth
Kostohryz
Krueger
Lieder
Long
McEachern
McLaughlin

Metzen Piper
Munger Price
Murphy Quinn
Nelson, D. Rest
Nelson, K. Rice
Neuenschwander Rivcness
Norton Rodosovich
O'Connor Sarna
Osthoff Scheid
Otis Schoenfeld
Pappas Segal
Peterson Skoglund

Solberg
Sparby
Staten
Tomlinson
Tunheim
Vellenga
Voss
Welle
Wenzel
Wynia

Those who voted in the negative were:

Anderson. R.
Backlund
Becklin
Bennett
Bishop
Blatz
Boerboom
Boo
Burger
Carlson, D.
Carlson, J.
Clausnltzcr
Dempsey
DenOuden

Dimler
Dyke
Erickson
Fjoslien
Forsythe
Frederick
Frederickson
Frerichs
Gruenes
Gutknecht
Halberg
Hartinger
Hartle
Haukoos

Heap
Himle
Johnson
Kiffmcyer
Knickerbocker
Kvam
Levi
Marsh
McDonald
McKasy
McPherson
Miller
Olsen, S.
Omann

Onnen
Ozment
Pauly
Piepho
Poppenhagen
Quist
Hedalen
Rees
Richter
Rose
Schafer
Schreiber
Seaberg
Shaver

Sherman
Stanius
Sviggum
Thiede
Thorson
Tjornhom
Tompkins
Uphus
Valan
Valente
Waltman
Zaffke
Spk. Jennings, D.

The motion did not prevail and the amendment was not
adopted.
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Carlson, L., moved to amend S. F. No. 1523, as amended, as
follows:

Page 52, after line 5, insert a new section to read:

"Sec. 77. [SPECIAL REVENUE FUNDS.]

(a) Notwithstanding any law to the contrary, the commis­
sioner of finance shall establish a special revenue fund in the
state treasury called the community college tuition and fee ac­
count and shall deposit all student tuition and fees into this
account. Funds in this account shall be expended in accordance
with Minnesota Statutes 186.67.

(b) Notwithstanding any law to the confJrary, the commis­
sioner of finance shall establish a special revenue fund in the
state treasury called the state university tuition and fee account
and shall deposit all student tuition and fees into this account.
Funds in this account shall be expended in accordance with
Minnesota Statutes 186.11.

(c) The commissioner of finance shall not account in the
general fund books of the state tuition -and fees of the University
of Minnesota."

Renumber the remaining sections.

A roll call was requested and properly seconded.

The question was taken on the Carlson, L., amendment and the
roll was called.

Levi moved that those not voting be excused from voting.
The motion prevailed.

There were 58 yeas and 67 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Beard
Begicb
Brandl
Brown
Carlson. L.
Clark
Cohen
Elioff
Ellingson
Greenfield

Jacobs
Jaros
Jennings. L.
Kahn
Kalis
Kelly
Knuth
Kostohryz
Krueger
Li~der

Long
McEachern

McLaughlin Piper
Metzen Price
Munger Quinn
Murphy Rest
Nelson, D. Rice
Nelson, K. Riveness
Neuenschwander Hodosovich
Norton Sarna
O'Connor Scheid
Osthoff Schoenfeld
Otis Segal
Peterson Simoneau

Skoglund
Solberg
Sparby
Tomlinson
Tunheim
Vellenga
Voss
Welle
Wenzel
Wynia
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Those who voted in the negative were:

Anderson, R.
Backlund
Becklin
Bennett
Bishop
Blatz
Bocrboom
Burger
Carlson. D.
Carlson, J.
Clausnitzer
Dempsey
DenOuden
Dimler

Dyke
Erickson
Fjoslien
Forsythe
Frederick
Frederickson
Frerichs
Crucnes
Gutknecht
Halberg
Hartinger
Hartle
Haukoos
Heap

Himle
Johnson
Kiffmeyer
Knickerbocker
Kvam
Levi
Marsh
McDonald
McKasy
McPherson
Miller
Olsen, S.
Umann
Onnen

Ozment
Pauly
Piepho
Poppenhagen
Quist
Hees
Richter
Rose
Schafer
Schreiber
Seaberg
Shaver
Shennan
Stanius

Sviggum
Thiede
Thorson
Tjornhom
Tompkins
Uphue
Valan
Valente
Waltman
Zaflke
Spk. Jennings, D.

The motion did not prevail and the amendment was not
adopted.

S. F. No. 1523, A bill for an act relating to the organization
and operation of state government; appropriating money for
education and related purposes to the department of education,
higher education coordinating board, state board of vocational
technical education, state board for community colleges, state
university board, board of regents of the University of Minne­
sota, the Mayo medical foundation, and the College of Saint
Thomas, with certain conditions; providing for state hoard of
education memhership and staff assistance, a different source
for an annual appropriation, student financial aid, course equiv­
alency, common numbering, general education requirements,
fees and licenses, vocational programs and budgets, vocational
board policymaking, and emergency rulemaking; amending Min­
nesota Statutes 1984, sections 121.02, subdivision 1; 123.743;
125.08; 136A.09; 136A.095; 136A.101; 136A.121, subdivisions
1, 2, 3, 4, 5, 6, 7, 9, 10, 11, 12, 13, 16, and by adding a subdivi­
sion; 136A.132, subdivisions 3, 4, 5, and 6; 136A.162; 136C.04,
suhdivision 15; 136C.08, subdivision 2; 136C.13, subdivision 3,
and by adding a subdivision; 136C.26, subdivisions 4 and 5;
136C.28, subdivision 2; 136C.33, subdivision 1; 136C.34; 136C.­
36; 141.25, subdivision 8; and 141.26, subdivision 5; proposing
coding for new law in Minnesota Statutes, chapters 124; 135A;
and 136; repealing Minnesota Statutes 1984, sections 136A.121,
subdivisions 8 and 14; 136C.26, subdivisions 2 and 8; 136C.28,
subdivisions 3, 4, 5, 6, and 7; 136C.33, subdivisions 3 and 4;
136C.37; and 136C.38.

The hill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 128 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Backlund
Battaglia
Beard
Becklin
Begich
Bennett
Bishop
Blatz
Boerboom
Boo
Brandl
Brown
Burger
Carlson, D.
Carlson.J.
Carlson, L.
Clark
Clausnitzer
Cohen
Dempsey
DenOuden
Dimler
Dyke
Elioff

E!lingson
Erickson
Fjoalien
Forsythe
Frederick
Frederickson
Frerichs
Greenfield
Gruenes
Gutknecht
Halberg
Hartinger
Hartle
Heukoos
Heap
Himle
Jacobs
Jaros
Jennings, L.
Johnson
Kahn
Kalis
Kelly
Kiflmeyer
Knickerbocker
Knuth

Kostohryz Ozment
Krueger Pappus
Kvam Pauly
Levi Peterson
Lieder Piepho
Long Piper
Marsh Poppenhagen
McDonald Price
McEachern Quinn
McKasy Quist
McLaughlin Redalen
McPherson Rees
Metzen Rest
Miller Ric~

Munger Richter
Murphy Rlveness
Nelson. D. Rodosovich
Nelson, K. Rose
Neuenschwander Sarna
Norton Schafer
O'Connor Scheid
Olsen, S. Schoenfeld
Omann Schreiber
Onnen Seaberg
Osthoff Segal
Otie Shaver

Sherman
Simoneau
Skogltmd
Solberg
Sparby
Stanius
Sviggurn
Thiede
Thorson
Tjornhom
Tomlinson
Tompkins
Tunheim
Uphue
Valan
Valento
Vellenga
Voss
Waltman
Welle
Wenzel
Wynia
Zaffke
Spk. Jennings, D.

The bill was passed, as amended, and its title agreed to.

GENERAL ORDERS

Levi moved that the bills on General Orders for today be con­
tinued one day. The motion prevailed.

MOTIONS AND RESOLUTIONS

Beard moved that the names of Battaglia and Sparby be added
as authors on H. F. No. 1645. The motion prevailed.

Wenzel moved that S. F. No. 115 be recalled from the Commit­
tee on Taxes and together with H. F. No.5, now on General Or­
ders, be referred to the Chief Clerk for comparison. The motion
prevailed.

Sviggum moved that S. F. No. 1499 be recalled from the Com­
mittee on Taxes and together with H. F. No. 1607, now on General
Orders, be referred to the Chief Clerk for comparison. The mo­
tion prevailed.

Peterson moved that H. F. No. 975 be returned to its author.
The motion prevailed.
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Price and Beard introduced:

House Resolution No. 32, A house resolution congratulating
Martin J. Lynch upon completion of a long and successful career
with Independent School District No. 833.

The resolution was referred to the Committee on Education.

ADJOURNMENT

Levi moved that the House adjourn. The motion prevailed, and
the Speaker declared the House stands adjourned until 2 :00 p.m.,
Tuesday, May 7,1985.

EDWARD A. BURDICK, Chief Clerk, House of Representatives




