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STATE OF MINNESOTA·

SEVENTY-THIRD SESSION 1984

EIGHTY-SECOND DAY .

SAlNT PAUL,MINNESOTA, THURSDAY, APRlL 19,1984

The House of Representatives convened at 11 .oo a.m .. and
was called to order by Harry A. Sieben, Jr., Speaker of the House.

Prayer was offered by Pastor. MarVin Sandness, Christ Lu
theran Church, CapitolHill, St. Paul, Minnesota. .

The roll was called and the followingmembers were present:

Sparby
Stadum
Staten
Sviggum

, Swanson
Thiede
Tonilinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Voss ,
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

Kvam Piepho
Larsen Piper
Levi 'Price
Long .Quin.n
Ludeman' 'Quist
Mann Redalen
Marsh Reif
McDonald . Rice
McEachern Riveness '
McKSsy' Hodosevich
Metzen Rodriguez, C.
,Minne Rodriguez, 'F.
Munger Rose
Murphy J' St. Onge
Nelson', D. ' Sarna
Nelson, K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor 'Schreiber
Ogren ' .Seeberg
Olsen Segal
Omann Shaver
Onnen Shea

'Osthoff ,Shennan
Otis .Simoneeu
Pauly Skoglund
Peterson Solberg

Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Oruenee

. Gustafson
Gutknecht
Halberg
Haukoos
Heap

- Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis

. ~ Kelly
Kouth
Kostohryz

. Krueger

Anderson, B.
Anderson, G.
Anderson, R ..
Battaglia" .
Beard' ,"', .
Begich
Bennett
.Bergstrom
Bishop
'Blatz
Boo
Brandl
Bririkman
Burger
'Ceelson.L,
Clark.L
Clark, K.
Clawson
Cohen
COleman
Dempsey
Denfluden
Dimlet
Ekerr .
EJioff
Ellingson
Erickson

A quorum' wEis'presEmt:
,'j

Hoberg was excused.
';' ., ...'

.... Catlson, D., was .excused-until 12 :lOp.m., Knickerbocker was
excused until 2 :30 p.m,
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The Chief Clerk preceeded to read the Journal of the preceding
day. HeinitZ moved that further reading of the Journal be dis
pensed with and that the Journal be approved as corrected by the
Chief Clerk. The motion prevailed. "

-
REPORTS OF, CHIEF CLERK

Pursuant to Rules of the House, printed copies of H. F. Nos.
1559,2289,2312, 1f!91, 1800,1977, 2099 and 1577 and S. F. Nos.
1858,2167,1683,2164,2165,1561,1842,1903,2046, 1298; 1879,
1880, 1736, 2138, 1884, 14:41, 1243, 1940, 1813, 1614, 1407, 1776,
2072,2178,1943 and 1980 have been placed in the members' files.

S. F. No. 1903 and H. F. No. 2070, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical.

Jacobs moved that S.F.No.1903 be substituted forHi F. No.
2070 and that the" House 'lfilebe indefinitely postponed. The
motion prevailed. " . "

S. F. No; 2164 and H.F. No. 2276, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical.

Minne moved that S~ F. No. 2164 be substituted "for H. F. No.
2276 and that the House File be indefinitely .postponed. The
motion prevailed.

S. F. No. 1683 and H.F. No. 2173, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical.

McEachern moved that S. F. No. 1683 be substituted for H. F.
No. 2173 and that the House File be indefinitely postponed. The
motion prevailed. " .

S. F. No. 1813 and H.F. No. 2113, which had been referred to
the Chief Clerk for comparison, were. examined and found to be
identical. .

Peterson moved that S. F. No. 1813 be substituted for H.F.
N0.2113 and that the House File be indefinitely postponed. The
motion prevailed. "

S. F. No. 1243 and H. F. No. 1303, which had been referred to
the Chief Clerk 'for comparison, were examined and found to be
identical.

Greenfield moved that S. F. No. 1243 be substituted for H. F.
No. 1303 and that the House Filebeindefinitely postponed. The
motion prevailed. '
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S. F. No. 2165 and H. F. No. 2218, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptions. ". . . . . .

SUSPENSION OF RULES

Shea moved that the rules be so far suspended that S. F. No.
2165 be substituted for H. F. No. 22111 and that the House F'ile
be indefinitely postponed. The motion prevailed.

S. F. No. 1884 and H. F. No. 2068, which had been r~ferred to
the Chief Clerk for comparison, were examined and found to be
identical with certain ,exceptions. . .

SUSPE!'ISION OF RULES

Greenfield moved that the rules be so far suspended that S. F.
No. 1884 be substituted for H. F. No. 2068 and that the House
File be indefinitely postponed. The motion prevailed.

S. F. No. 1776 and H. F. No. 2036, which. had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptions.

. SUSPENSION OF RULES

Elioff moved that the rules be so far suspended that S.F. No.
1776 be substituted for H. F. No. 2036 and that the House File
be indefinitely postponed. The motion prevailed.

S. F.No.1407·and H. F.No.1865, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptions. .

SUSPENSIO!'I OF RULES

Battaglia moved that the rules be so far suspend that S. F. No.
1407 be substituted for H. F. No. 1865 and that the House File
be indefinitely. postponed. The motion prevailed.

S. F ..No. 1298 and H. F. No. 1302, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptions.

SUSPENSION OF RULES

. Clawson moved that the rules be so far suspended that S. F.
No. 1298 be substituted for H. F. No. 1302 and that the Honse
File be indefinitely postponed. The motion prevailed. ..

•
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. 'S, F.No; 1879 and It F.No.1910,whicli had been referred to
the Chief Clerk for comparison, were examinedand found ,to 'be
identical with certain exceptions.

SUSPENSION OF RULES

Nelson, K., moved that the rules be so far suspended that S.F.
No. 1879 be substituted for H. F. No. 1910 and that the House

, File be indefinitely postponed. The motion prevailed.

S. F. No. 1880 and H. F. No. 2012, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptions.

, "SVSPENSION OF RULES ,

Vanasek moved that the rules be so far suspended 'that S. F;
No. 1880 beaubstituted for H. F. No. 2012 and that the House
File be indefinitely postponed; 'The.motion prevailed.

K F. No. 2046 and H. F. No. 2161; which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain e~ceptions.

SUSPENSION O~;:RuLES .; "C-;
f· . ,.;.,.

Vanasek moved thatthe rules be so far suspended that S. F.
No. 2046 be.substituted for H. F .. No. 2161 and 'that the House
F.ile be'inde'finitely postponed, The motion prevailed.

S. F. No. 2138 and H. F., No. 2055, which had been referred to
the Chief Clerk for comparison, were examined'and found to be
identical with certain exceptions.

SUSPENSION OF RULES '

Clark, J., moved that 'the rule'S be so' far suspended thatS> F.
No. '2138 be substituted for H. F; No. 21155 and that the House

, File be Indefinitely postponed. The, motion prevailed.

SECOND READING OF SENATE BILLS

S.F. Nos: 1903, 2164,1683, 1813,1243,2165,1884,1716;1407,
1298, 1879, 1880,. 2046 and 2138' were read for the second time.
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INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:

Metzen introduced:

.H. F. No. 2339, A bill for an act relating to agriculture; chang
ing procedures for .weighlngvlivestock: .irnposing a .penalty:
appropriating money; amending Minnesota Statutes 1982, sec
tions17A.03iby addingvsubdivisione; :Vl'A,04, .subdivisions 1,
6,7, and 8; 17A.05; 17A.07; 17A.I0;17A.ll;and 17A.12.; Min
nesota Statutes 1983 Supplement, section 17A.06, subdivision 3;
proposing .new law' coded in .Minnesota Statutes,.·.!iliapter 17A.

The bill Wag read for the first time and referred to the Com
mittee on Agriculture.

. Kvam; Brinkman; Beglch rCarlson, D., and Jennings intro-
duced:' .

H. F. No. 2340,A bill for an act proposing an amendment to
the Minnesota Constitution, article IV, section 12; limiting the
matters considered at an even-year session' to tax; appropriation,
and federal lawconformance matters.

The bill was read for the first time and teferredto the Com
mittee on Rules and Legislative Administration.

. . I

HOUSE ADVISORIE!S

The following House Advisories were introduced:

.Rodosovieh ; Coleman ;. Blatz; ClarkJ.,and Knuth introduced:
.. - '. " .;.", .' .. '. ""',' .

H..A. No. 65, A proposal.tostudy alternatives to licensure of
family daycare homes. . .

Th~ advisory was referred to the Committee on Health and
Welfare." . .

Begich introduced:

H.A. No. 66, A proposal to.study economic development.

The advisory was referred to the Committee on Commerce and
Economic Development.
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Begich introduced:

H. A. No. 67, A proposal to study enforcement of the minimum
wage laws.

The advisory was referred to the Committee on Labor-Man
agement Relations.

Clark, K.; Vellenga and Sta.ten Introduced:

H. A. No. 68, A proposal to 'study the sources and subsequent
health effects of high concentrations of lead. in children.

. - • . - - ·r

The advi~ory was referred to the Committee·· on Health and
Welfare.

Kvam, Brandl, Wynia, Clawson and Carlson, D., introduced:

H. A. No. 69, A proposal for the study of the appropriate work
for the Iegislaturein even-numbered years. .

. .- .

. The advisory was referred to the, Committee on Rules and
Legislative Administration.

Fjoslien and Evans introduced:·

H. A. No. 70, A proposal to select and erect a suitable capitol
mall memorial to Native Americans.

The advisory was referred to th~ Committee on Governmental
Operations.

Sviggum, Rodosovich, Dimler aIid Carlson, D., introduced:

H. A. No. 11, A proposal to study the adequacy of protection of
crops :from deer and bear damage.· .

The advisory was referred to the Committee on Agriculture.

Vellenga, Kalis, Valan and Carlson, D., introduced:

H. A. Nq:72, A proposal to study University of Minnesota pro
grams to assist farmers with their financial problems.

The advisory was referred to the Committee on Agriculture.
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Frerichs and Jensen introduced:

H. A. No. 13, "A proposal to 'reevaluate the current distribu
tion formula for the motor vehicle excise tax.

'The advisory 'Was referred to the Committee on Transporta-
tion. .

Munger was excused between the hours of 11 :15 a.m. and
12:30p.m:

MESSAGES FROM THE SENATE

The 'following messages were received from the Senate:

Mr:~peaker:

I hereby announce the passage by the Senate' of the following
House File, herewith returned:

H. F. No. 1402, A bill for an" act relating to claims against the
state; providing for payment of various. claims; appropriating
money.

PATRICK E." FLAIIAVE"!, Secretary of the Senate

I hereby announce the passage by the Senate of the following
House Files; herewith returned:

H. F. No. 1620, A bill for an act relating to rehabilitation ser
vices for blind and visually handicapped persons;" authorizing
adoption of rules; amending Minnesota Statutes 1982, section
248.07, by" adding a subdivision.

H. F. No. 1771, A bill. for an act relating to financial institu
tions; credit unions; providing for reciprocity between Minne
sota credit unions and credit unions 'from states" that have "en
acted similar laws; amending Minnesota Statutes 1982, Section
52.03."' . ."

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House Files, herewith returned:

H. F. No. 1216, A bill for an act relating to taxation; exempt
ing petroleum products used in certain improvements to agri-
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cultural land for purposes of the sales tax; prohibiting. certain
retroactive imposition of tax, penalty, and interest; amending
Minnesota Statutes 1982,secti()ll Z97A.25, subdivision 1.

H. F. No. 1481, A bill for an act relating to financial institu
tions; credit unions; .authorizing. credit" unions' to offer various
classes of shares, share certificates, deposits,or deposit certifi
cates; authorizmg the board of directors to establish different
classes of shares and .place i certain restrictions on..one class. of
shares; allowing credit unions to designate the par value of
shares; specifying certain components of the capital of a credit
union; adding investment losses to the category of contingencies
against which'credit'unions .are required to reserve; permitting
the board to pay no dividend; permitting the exclusion of one
share of a member' from. the; requirement fon insurance;' amend
ing Minnesota Statutes 1982, sections 52.12; 52.17, subdivision 1;
52.18; and 52.24, by adding a subdivision; Minnesota .Statutes
1983 Supplement, sections 52.01; 52.04, subdivision 1; 52.05; and

.5,Z.09, subdivision Z. .

H. F. No. 1856, A bill for an act relating to charities; requiring
disclosurefrom professional fund raisers; amending Minnesota
'Statutes 1982, section 309.556. '

H. F . .No. 2Vp, A bill foran act relating to commerce; modify
ing the definition of "franchise" for purposes of franchise regu
lation; amending Minnesota Statutes 1982, section 80C.01, sub
division 4.

PA.TRICK E: FLAH;\VEN,Secr~tary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House Files, herewith, returned:

':'.

H•.F: No-. 1l07,Abill for an act r~lating to theMi~nesota
.veteranshome ; clarifying the treatment of assets for purposes
of calculating maintenance charges; amending Minnesota Stat
utes 1982, section 198.03.

H. F. No. 1507, A bill for an act relating to taxation; deed tax;
exempting certain partitions; amending Minnesota Statutes
1982, section 287.22.

H. F. No. 1703, A bill for an act relating to local government;
authorizing joint exercise pf police powers; amending Minnesota
Statutes 1982,section 471.59, by adding a subdivision.
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H. F. No. 1950, A bill for an act relating to discrimlnation ;
authorizing a woman to use a current or former surname for
purposes of credit, onbusmess ; prohibiting discrimination on
the basis of use of a current or former surname; amending
Minnesota Statutes 1982, section 363.03, subdivision .8, and by
adding a subdivision ; proposing new law coded in Minnesota
Statutes, chapter 325G. .,

H. F. No. 2081, A bill for an act relating to local government;
changing the authority for licensing and inspecting vending
machines ; amending Minnesota Statutes 1982, sections 145.031,
subdivision 1; 145.55, subdivision 1; 145.918, subdivision 2;
366.01, subdivision 2; and Minnesota Statutes 1983 Supplement,
section 28A.Q9, subdivision 1; repealing .Minnesota Statutes 1982,
sections 144:075; 375.193; and 461.02.

PATlUCKE.F'LAHAVEN,~ecretaryof the Sell~te

Mr. Speaker:

ihereby announce the passage by the~~ti~ie cif'ihefoliowing
House Files, .herewith returned: ., :. .:

H. F. No. 1264, A bill' for an act relating to commerce; regu
lating pipefitters and pipefitting : .amending MilJnegota Statutes
1982, sections 326.46; 326.47; 326.48.; and 326.50; proposing new
law coded in Minnesota Statutes, chapters 175 and 326; repeal-
ing Minnesota Statutes 1982, section 326.49: ..... .

H.F. No -. 1853, A bill tor an act relating.to.public welfare ;
providing for rulernaking authority for the Community Social
Services Act; amending Minnesota Statutes 1982, section 256E.-
05, subdivision 1. .

. H. F. No. 2180, ..A resolution memorializing; thePre~ident
and Secretary. of Transportation of the United States, the Na:
tional Transportation Safety BOard, and the Minnesota Congres
sional delegation to implement a program for the reflectorization
of railroad rollingstock.' .

PATRICK E. FLAHAVEN, Secretary of the Senate

. Mr. Speaker:

Thereby announce the passage by the Senate of the following
House File, herewith returned: ' . .

'-H. F. No. 1753' 'A bill for an aet relating to the city of st.
Cloud ; giving the city the powers of aport authority. " .

PATRICK E. FLAHAVEN, Secretary of Hie Senate
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I hereby announce the adoption by the Senate of the following
Senate Concurrent Resolution, herewith transmitted:

Senate Concurrent Resolution No. 18, A Senate concurrent
resolution requiring the establishment of an affirmative action
plan for the legislature; requiring employment of an affirmative
action officer.

PATRICK E. FLAHAVEN, Secretary of the Senate

SENATE CONCURRENTRESOL,UTION N(j.18

A Senate concurrent resolution requiring the establishment
of 'anaffirmative' action plan for the legislature; requiring em
ployment of an affirmative action officer.

Whereas, the Minnesota Legislature has the responsibility
to guarantee every individual 'equal' employment opportunity
in the legislative branch without reference to race, color, reli
gion, sex, handicap, or national origin ; and

Whereas, it is the intention of the Minnesota Legislature to
remove any vestiges of discrimination that' may impede full
compliance with equal employment opportunity in the legisla
tive branch of state government; Now, Therefore,

Be it resolved by the Senate of the, State of Minnesota, the
House of Representatives concurring, that:

(a) The Legislative Coordinating Commission shall employ
or contract for the, services of a legislative affirmative action of
ficer. At the direction of the Legislative Coordinating Commis
sion, the officer shall prepare an affirmative action program
for the legislative branch that will assist in recruiting qualified
members of minority groups for legislative branch staff .posi
tions, provide educational programs for 'legislators and legis
lative branch staff on the need for and proper response to af
firmative action,and further equal employment opportunity in
the legislative branch.

(b) The Legislative Coordinating Commission shall recom
mend the plan to the.Senateand House of Representatives..The
plan shall consist of:

(1) procedures, standards, and assumptions used by the
Legislative ,Coordinating Commission in preparing the plan;

(2) objectives, goals, and policies;
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(3) timetables for accomplishing the goals:'

(4) a requirement for the periodic submission of affirma
tive action progress reports to the Legislative Coordinating
Commission; and

(5) other relevant information.

(c) The Legislative Coordinating Commission shall periodi-
cally revise the plan, as necessary. .

(d) All legislators and legislative branch staff shall facili
tate the work of the affirmative action officer. Information shaIl
be provided to the officer on each vacant position or new position
established, and Jhe affirmative officer may provide each hiring
officer with a list of qualified applicants for these positions. Hir
ing- officers shalf advertise vacant or new positions andsollcrt
applications in manners calculated to reach members ofthe mi
nority community.

Staten moved to amend Senate Concurrent Resolution 'No. 18,
as follows:

Page 1, line 21, delete "minority" and insert "protected"

The motion prevailed lind the amendment was adopted.

Staten moved thatSen~te Concurrent Resolution No, 18, as
amended, be now adopted.

The question' was taken on Seriate Concurrent Resolution No.
18, as amended, and the 1'0'11 WIlS called. There were 114 yells lind
2 nays as follows:

Those who voted in th~ affirmative were:

Anderson, B;
Anderson, G.
Battaglia
Beard
Begich ,
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson,L.
ClarkJ,
Clawson
Coleman
Dempsey
Dimler

Eken _
ElioH'!
Ellingson
Erickson
Evans
Findlay
'Fjoelien
Forsythe
Frerichs
Graba

- Greenfield
Cruenes
'Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Hoffman

Hokr
.Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Koetohryz
Krueger
Kvam
Larsen>
Levi
Ludeman
"Mann
Marsh .
McDonald
McEachern

. Metzen
Mione

Munger 'Rei{
Murphy Hivenese
Nelson. D. Rodosovich
Nelson. K._ ' ,Rodrigu~.,C;
Neuenschwander Rodriguez. F.
Norton Rose
O'Connor Sf. On-gee"
Ogren Swma
Olsen Scheid

'. Omann Schoenfeld
Onnen Seaberg
Osthoff Segal
Otis i 'l Shaver
Peterson Shea
Piepho Shennan
Piper- Simoneau
Price Skoglund
Quinn Solberg
Quist Sparby



9056 ,JOURNAL OF THE HOUSE [82nd Day

Staten
Sviggum
Swanson
Thiede

Tomlinson,
Tunheim
Uphus
Valan .

Valente
Vanasek"
Vellenga
Voss ,:,-'

·Waltman
Welch
Welle
Wenzel

Wigl~y

Zallke
Speaker Sieben

Those who voted, in the negative were:

Schafer Welker

The motion prevailed and Senate Concurrent Resolution No.
18, as amended, was adopted.

Mr.,Speaker:

I hereby announce the passage by the, Senate of the following
House File, herewith returned;' as amended-by fhe Senate, in
which amendmentthe.concurrenee of the House is respectfully
requested:" ., ' ,

H. F. No. 1760, A bill for an act relating to natur~l res~urces;
authorizing a, private sale of'certain state fish\,ries land.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Graba moved that the House concur in the Senate amendments
to H.F. No. 1760 andthat the bill be repassed as amended by
the Senate. The motion prevailed. :,', '.' '

H.F.No.1760"Abillf\lr a~:l.ct relating-to natural resources;
authorizing a private sale of certam st!ite fisheries land" '

,'" ,,' ". '- ..... '. ,.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

. ' .... ' "'-,' I,

The question was taken on the repassage of the bill and the roll
was called. There were 121 yeas and 0 nays as follows: '

Tbose who voted in the affirmative were:

Anderson,R
Anderson. G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brinkman
Burger
Carlson, L.

Clark,J.
Clark.K.
Clawson

. Coleman
Dempsey
Den'Ouden
DimJer
Eken
Elioff

. Ellingson
Erickson
Evans
Findlay

. Fjoslien
Forsythe
Frerichs

"Crabe
Greenfield
Gruenes
Custafson
Gutknecht
-Halberg
Haukoos
Heap
Reinitz
Hirnle

Hoffman
-Hokr

Jacobs
Jennings
Jensen.
Johnson
Kalis
Kelly
Kostohryz
Krueger
Kvam
Larsen
"Levi

Long
Ludeman
Mann
Marsh
McDonald
McEachern
-McKasy
Metzen
Mione
Munger
Murphy
Nelson, D.
Nelson, K.
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Neuenschwander Piper
Norton Price
O'Connor. " ~- Quinn
Ogren Quist
Olsen ", Reif
Omenn Rivenese
Onnen Rodosovich
Osthoff Rodnguea. C,
Otis Rodriguez, F.
Pauly Rose
Peterson Sr.Dnge
Piepho .> Sarna

" Schafer
Scheid
Schoenfeld
Seaberg
Segal
Shaver
Shea
Sherman
Simoneau
Skoglund
Solberg
Sparby

" Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunbeim
Uphus
Valento

. Vanasek .
Vellenga
Voss
Waltman

Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zafflre
Speaker Sieben

The bill was repassed, as amended by the Senate, and its .title
agreed tp.· .

H. F. No. 1850, A bill for an act relating to statutes ; conform
ing various laws to judicial decisions of unconstitutionality;
amending M:innesota Statutes 1982, sections 297A.25, subdivi
sion 4;and 609.341, subdivision 11; repealing. Minnesota Statutes
1982, section·238.07. .'. .. .

PATRICK E. FLAHAVEN, Secretary of the Senate

" , .. ...'.,
\. CONCVl\RENCE.ANDREPA.SS,l.GE

.. ,. t': . .1

..Bishep-moved -that the House .concur in .the Senate amend
.ments to H, F.- Nod850 and that the bill be repassed as amended
by the Senate; The-motion prevailed.

H. F. No. 1850, A bill for an act relating to statutes; conform
ing various laws to judicial decisions of unconstitutionality;
amending Minnesota Statutes 1982\ se'ctions125.12, subdivision
4; 297A.25, subdivision 4; and 609.341, subdivision 11 ; repealing
Minnesota Statutes 1982, section 238.07.

The bill was read fox the third time, as amended by the Senate,
and Placed upon its repassage, - .' . .' . -

The question was taken on th~ repassage of the bill and the
. roll was called. There were 121 yeas and 0 nays as folJows:

Those who voted in the affirmative,were:

A~derson;B.
Anderson, G.
Battaglia:

B<krd
. Begich

Bennett

Bergstrom
Bishop
Blatz

Boo
Brandl
Brinkman

Burger
. Carlson,J-,.

Clark, J;
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Clark.K.
Clawson
Coleman
Dempsey .
DenOuden
Dimler
Eken
Elio£{
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg,
Haukooe

. Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings

. Jensen
Johnson
Kalis
Kelly
Kostohryz
Krueger
Kvam
Larsen
Levi
Ludeman
Mann
Marsh
McDonald
McEachern
Metzen

Mione - Rivenese
Munger Rodosovich
Murphy" Rodriguez, F.
Nelson,D. Rose
Nelson, K. 51. Doge
Neuenschwander Sarna
Norton Schafer
O'Connor Scheid~.
Ogren Schoenfeld'
Olsen Seaberg
Omann Segal
Onnen Shaver
Osthoff Shea
Otis Shennan
Pauly Simoneau.
Peterson Skoglund
Piepho Solberg
Piper Sparby
Price Stadum
Quinn Staten
Quist Sviggum
Reif Swanson'

Thiede"
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

. 'the bill 'Was repassed;' as amended by the Senate. and its title
agreed to.

Mr. Speaker :

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended qy the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1806,A bill for an act relating to public welfare;
amending the reporting' of maltreatment of minors act; clarify
ing the roles Of law enforcement and local welfare agencies;
.requiring lawenforcement agencies to follow certain procedures
when interviewing, minors on school property; clarifying lan
guage; amending Minnesota Statutes 1982, section 626.556, sub
divisions 3 and 11; amending Minnesota Statutes 1983 Supple
ment, section 626.556, subdivisions I, ~, 4, and 10.

PATRICK ,E. FLAHAVEN,Secretaryof the Senate

CONCURRENCE AND REPASSAGE

Eiioff moved that the House concur in the Senate amendments
to H. F. No. 1806 and that the bill be repassed as amended by
the Senate, The motion prevailed.

. '

H. F. No. 1806, A bill for an act relating ·to public welfare;
amending the reporting of maltreatment of, minors act; clari
fying the roles of law enforcement and local welfare agencies;
clarifying language; amending Minnesota Statutes 1982, section
626.556, SUbdivisions 3 and 11; amending Minnesota Statutes
1983 Supplement, section 626.556, subdivisions I, 2, 4, and 10,
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The bill was read fotthe third time, as amended by the Sen- "
ate, and placed upon its repassage.

The question was taken on the repassage of the "bill and the
roll was called: There were 123 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson..G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson. L;
Clark. J.
Clark,K
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson

Erickson
-Evens. .
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kelly
Kostohrvz
Krueger

. -Kvam Peterson
Larsen . Piepho
Levi Piper

-Lcng Price
Ludeman . Quinn.
Mann _Quist
Marsh Rei!
McDonald- Riveness

, McEachern Rodosovich
Metzen Rodriguez, C.
Mione Rodriguez, F.
Munger Rose
Murphy , St. Doge
Nelson, D. Sarna
Nelson, K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Seaberg
Ogren . Segal
Olsen Shaver
Omann Shea
Onnen Sherman
Osthoff Simoneau
Otis Skoglund
Pauly . Solberg

Sparby
Stadum
Staten
Svigglim
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento'
Vanasek
Vellenga
Vo..
Waltman
Welch
-Welker'
Welle
Wenzol
Wigley
Wynia
Zaffke
Speaker Sieben .

The bill was repassed,as amended by the Senate; and its title
agreed to. . .

Mr. Speaker: ".

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1911, A bill for an act relating to state lands; au
thorizing the sale of a certain lakeshore property in"Kandiyohi
County. .

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND" IlEPASSAGE

Welle moved that the House concur in the Senate: amend
ments to H. F. No. 1911 and that the bill be repassed as amend
ed by the Senate. The motion prevailed.



JOURNAL ,OF THE HOUSE [82ndPay

H.,F. No. 1911, 1\ bill foran act relating to' state lands; au
thorizing the sale of a certain lakeshore" property-in 'Kandiyohi
County, and certain forest land in Fillmore County.

9060

.,
The bill was read for the third-time, as.amended by the Sen

ate, and placed upon its repassage.
~. ;""

The question was taken on the repassage of the bill and the
roll was.called. There, were ,116 yeas and 0 nays as follows:

Those who voted in the affirmative-were :

Stadum .. ,
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaflke

p'

., Kvam Pauly
Larsen .: Peterson.
Levi Piepho
Ludeman Piper
Mann Price
Marsh Quinn
McDonald Quist
McEachern Rei!
McKasy Hodosovich
Metzen Rodriguez, F.
Minne Rose
Munger S1. Onge
Murphy Sarna
Nelson, D. Schafer
Nelson,K.~. . Scheid
Neuenschwander Schoenfeld
Norton Seaberg
O'Connor Segal
Ogren Shaver
Olsen Shea
Omann Sherman
Onnen Simoneau'
Osthoff Skoglund'
Otis Solberg

Erickson
Evans

. Fjoslien
. Forsythe

Frerichs.
Grabs

_' Greenfield
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Hlmle
Hoffman
Hckr
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Kostohrys
Krueger

Ai1dersoJ!..:n.: r · , .

Anderson.D.
Battaglia:
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, L
Clark.T.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOnden
Dimler
Eken
Elioff
Ellingson

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

"I hereby announce the passage by the Senate of the following
'House File.vherewith returned, as .amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1975, Ablll for an actr~latirig to transportation;
allowing entire portions of former trunk highways to revert to
counties under certain circumstances; discontinuing a trunk
highway route; amending· Minnesota Statutes 1982, section
161.16, subdivision 4.

PATBICKE.FLAHAVEN, Secretary ofthe Senate
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CONCQRRENCE'ANDREPASSAGE

Mann" moved that the House concur in the Senate amend
ments to H. F. No. 1975 and that the bill be repassed as 'amended
by the Senate. The motion prevailed.

H. F. No. 1975, A bill foran act relating to transportation;
allowing entire portions of former trunk highways to revert to
counties under certain circumstances; allowing town road funds
to be used for gravel maintenance; discontinuing a trunk high
way route; amending Minnesota Statutes 1982, section 161.16,
subdivision 4; and Minnesota Statutes 1983 Supplement, section
162.081, subdivision 4.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The questionwas 'taken on the repassage of thebill and the roll
was called; There were 122 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson,B.
Anderson, G.
Battaglia
Beard
Begich
Bennett

. Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson,L.
Clark,J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson

Erickson
Evans
Findlay
Fjoslieri

. Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukooe
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Kostohryz

Krueger Pauly
Kvam Peterson
Larsen .Piepho
Levi - <, Piper.
Ludeman Price
Mann Quinn
Marsh Quist
McDonald Relf
McEachern Rodosovich
McKasy Rodriguez, F.
Metzen Rose

, Mione St.Dnge
Munger Sarna
Murphy Schafer
Nelson, D. Scheid
Nelson, K. Schoenfeld
Neuenschwander Seaberg

.. , Norton Segal
. O'Connor Shaver

.Ogren Shea
Olsen Sherman
Omann Simoneau- .
Onnen Skoglund
Osthoff Solberg
Otis Sparby

Stadum
Staten
Sviggum

-Swanson
Thiedc :

. Tomlinson
Tunhelm
Uphus
Yalan
Valento
Vanasek'
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zallke
Speaker Sieben

The bill was repassed, as amended by the Senate, and its title
agreed to;

Mr. Speaker":

I hereby announce the passage by the Senate of the following
House, File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:
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H. F. No. 1915, A bill for an act relating to. commerce; provid
ing for the licensing of transient merchants by local units of
governments; amending Minnesota Statutes 1982, sections 329.
15; and 329.16.

PA'l'RICK E. FLAHAYEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Rodosovich moved that the House concur in the Senate amend.
ments to H. F. No. 1915 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 1915, A bill for an act relating to commerce; provid
ing for the licensing of transient merchants by local units of gov
ernments; amending Minnesota Statutes 1982, sections 329.15;
and 329.16. .

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called, There were 119 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson,'B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman:
Burger
Carlson, L.
Oark,J.
Clark, K.
Clawson
Cohen 
Coleman
Dempsey
DenOuden
Dlmler
Eken
Eliolf

Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graha
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis

Kelly Osthoff
Kostohryz Otis
Krueger Pauly
Kvam Peterson
Larsen Piepho
Levi .. Piper
Long Price
Ludeman Quinn
Marsh "Quist
McDonald Rei!

.McEachern Rodosovich
McKasy Rodriguez,C.
Metzen Rodriguez,F.
Minne Rose
Murphy St.Dnge
Nelson, D. Sarna
Nelson, K; Schafer
Neuenschwander Scheid
Norton Seaberg
O'Connor Segal
Ogren Shaver
Olsen Shea
Omann Shennan
Onnen Simoneau

Skoglund
Solberg .
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valenta
Vanasek
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Zaflke
Speaker Sieben

The bill was repassed, as amended by the Senate, .and its title
agreed to.
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Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1801, A bill for an act relating to transportation; de
fining terms; regulating carriers; providing for the classifica
tion of explosives; amending Minnesota Statutes 1982, sections
221.011, subdivision 13; 221.296, subdivision 6; 299F.19, subdivi
sions 1 and 2; Minnesota Statutes 1983 Supplement, sections
221.011, subdivisions 3 and 21; 221.021; 221.025; 221.031, sub
divisions 1, 2, 3, and 6; 221.121, subdivision 5; 221.131, subdivi
sion 1; 221.185, subdivisions 1, 2, 3, 4, 5, and by adding subdivi
sions; 221.221, subdivision 4; 221.81, subdivision 1; proposing
new' law coded in Minnesota Statutes, chapter 221; repealing
Minnesota Statutes 1982, section 169.76; Minnesota Statutes
}983 Supplement, sections 221.031, subdivision 4; and 221.185,
subdivisions 6, 7, and 8. '

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE. ",

, Jensen moved that the -House cO,ncur in the Senate amend
ments to H. F. No. 1801 and that the bill be repassed as amended
by the Senate. The motion prevailed. .' '

H. F. No. 180'1,· A bill for an act relating to transportation;
defining terms ; regulating carriers; providing.for the clasaifica
tion of explosives; amending Minnesota Statutes 1982, sections
221.011, subdivision 13; 221.296, subdivision 6; 299F.19,sub
divisions 1 aIJd,2; Minnesota. Statutes 1983 Supplement, sections
221.011, subdivisions 3 and 21; 221.021; 221.025; 221.031, sub
divisions 1,2, 3, and 6; 221.121,subqivision 5; 221.131, subdivi
sion 1; 221.185, subdivisions 1, 2,3, 4, 5, and by adding subdi
visions; 221.221, subdivision 4; 221.81, su~division 1; proposing
new law coded in Minnesota Statutes, chapter; 221 ; repealing
Minnesota Statutes 1982, section 169.76; Minnesota Statutes
1983 Supplement, sections 221.031, subdivision 4; and 221.185,
subdivisions 6, 7, and 8.

The bill was read forthe third time, as amendedbythe Senate,
and placed upon its repassage. '.

The questiori' was' taken on tIle repa.ssageoftll~ bill and 'the
roll was called. There were 124 yeas and 0 nays as follows:

Those who voted in the a.ffirmative were:

Anderson,R .
Anderson, G.
Battaglia

Beard
Begich
Bennett' .

Bergstrom
Bishop
Blatz

Boo
'Brandl
Burger

Carlson, L..
Clark, J. '
Clark;K >



9064 JOURNAL OF THE HOUSE [82nd Day

Clawson
Cohen
Coleman
Dempsey
Denfjuden
Dimler
Eken
Elioff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gmencs
Gustafson
Cutknecbt
Halberg
Haukoos .

Heap
Heinitz

, Hlmle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Kostehrvz
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mann
Marsh
McDonald
McEachern

McKasy Quist
Metzen Reif
Mione Hodosovich
Munger Hodriguea.E.
Murphy j Rodriguez, F.
Nelson, D. Rose
Nelson, K. St. Doge
Neuenschwander Sarna
.Ncrton Schafer
O'Connor Scheid
Ogren Schoenfeld
Olsen Schreiber
Omann Seaberg
Onnen Segal
Ostho.££ Shaver
Otis Shea
Pauly Sherman
Peterson Simoneau
Piepho Skoglund
Piper Solberg
Price 'Sparby
Quinn Stadum

Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

-. ". .

, the bill was repassed, as amended by the. Senate; and its title
agreed to,

Mr. Speaker:

I hereby announce tne passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested: . .

H. F. No. 322, A bill for an act relating to local government;
prohibiting cities and' counties from establishing residency re
quirements as a condition of employment; amending Minnesota
Sta.tute~1982, section 415.16.. '

PA.TRICKE. FLAHAVEN, Secretarv'of the Senate

CONCURRENCE AND.REPASSAGE
. .
Piepho moved that the House 'concur in 'the Senate amendments

to·H.F;· No. 322 and that the bill be repassed as amended by the
senate. The motion prevailed,

H. F. No. 322, A bill for an act relating to local government;
prohibiting cities and .counties from establishing residency re
quirements as a condition of employment: providing that the
city of' Hermantown may allow deferral of special assessment
payments where payment would cause hardship; amending
Minnesota Statutes 1?82,section 415.16.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage. . . .

The question was taken on the repassage of the bill arid the
roll was called. There were 105 yeas and 13 nays as follows:
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Those who voted in the affirmative were:
,;,'

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom'
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson.L,
Clark, J.'

. Clark,K.
Clawson
Cohen
Coleman
Dimler
Elioff

Ellingson
Erickson
Findlay
Forsythe
Greenfield
Cruenee
Gustafson
Gutknecht
Halberg
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knuth

Koetohrya Peterson
Krueger. - .' Piepho
Kvam Piper
Larsen Price
Levi Quist
Long Redalca
Mann Rei!

. McDonald Hodosovich
McEachern Rodriguez, C.
Metzen Rodriguez, F.
Munger Rose
Murphy St.Dnge
Nelson.D,'- Sarna
Nelson, K. Scheid
"Neuenschwander .Schoenfeld
O'Connor Schreiber
Ogren Seaberg

.Omann Segal
Onnen Shaver
'Otis Shea
Pauly Sherman

Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten'
Swanson
Tomlinson
Tunheim
Uphus
Valan
Valento
Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wigley
Wynia
Speaker Sieben

Those whJ voted in the negative Were:

Dempsey
DenOuden
Evans

"Fjoslien
Frerichs
'Haukoos

Jennings
Ludeman

"Schafer

Sviggum
Thiede

. Welker
Zaffk.e

The bill was repassed, as amended by the Senate, and its title
agreed to..

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File•. herewith .returnedv.as amended by .the Senate, in
which amendment the concurrence of, the House is respectfully
requested: ' ,

H. F. No. 560, A ,bill for an act relating to Cook County; per-
mitting the sale ofcertain land. "

PATRICK' E. FLA:HAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE,

Battaglia moved that the House concur in the Senate amend
ments to H. F. No. 560,and that the bill be repassed as amended
by the Senate. The motion prevailed.

H.F. No. 560, A bill for an act relating to Cook County;,
permitting the saleofeertain land:

The bill was read for the third time, as amended by the Senate,
and placeduponits,repassage.' ", ,"'" "'.
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The question was taken on the-repassage of the bill and. the
roll was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were :

Anderson, B. .
Anderson, G..
Battaglia
Beard
Bcgich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, L
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
EHoff
Ellingson
Erickson

Evans
Findlay
Fjoslien
Forsythe'
Frerichs
Craba

.Creenfield
, Cruenes
Gustafson
Gutknecht
Halberg-

" Haukoos
. Heap
,Heinitz
Himle
'Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson

.Kahn
Kalis
Kelly
Knuth
Kostohryz

Krueger Pauly
Kvam Peterson
Larsen Piepho

"Levi Piper
Long Price
Ludeman Quinn
'Mann ,-Quist

; Marsh Redalen
McDonald Rei{
McEachern ~. Rodosovich
McKasy Rodriguez, C.
Metzen Rodriguez, F.
Mione Rose
Munger St. Doge
Murphy Sarna
Nelson. D. Schafer
Nelson,K. Scheid
Neuenschwander Schoenfeld
Nort!J:n. .o.,$chreiber
O'Connor Seaberg'
Ogren Segal
Olsen Shaver
Omann Shea
Onnen Shennan
Osthoff Simoneau
Otis Skoglund

Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede .
Tomlinson
Tunheim
Uphus
VaJan
.Valento .
Vanasek
Vellenga
,voss

o Waltman
Welch
W~lker
Welle
'Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:
,"-J'

I hereby announce the passage by the Senate of the following
House' File, herewith returned, as amended' by the Senate,' in'
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1846, A bill for an ad.relliting'totaxatiort:; autho
rizing use of proceeds of the taconite occupation tax 'for economic
development loans to businesses; amending Minnesota Statutes
1982. sedion298,17.

PATRICK E.·FLAl!A.VEN:iS~cretary of the Senate

. CONCURRENCE ;AND REPASSAGE

Neuenschwander moved that the House concur in the Senate
amendments to ·:H.. F ..No.1846 and that the .bill be repassed. as
amended by the Senate. The motion prevailed. ,

H. F.No.t846;A bill for an act relating to. taxation;autho
rizing use of proceeds of the taconite occupation tax for economic
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development loans"and'grants to businessesr ·amending Minne
sota Statutes 1982, section 298.11.

.' The billwasreadforthe third. time, asamendedbytheSenate,
and placed upon its repassage. '<.' " '. ,'. " .xc; '.:

The question 'was taken-on the .repaasage of.fhebill-iand the·
ron was called. There were 100 yeas and: 18'naysas'folloWSl.·

'I'hosewho voted in the affirmative were:

Anderson, B." Dimler
Anderson, G. 'Elioff
Battaglia Ellingson .
Beard Ericksen
Beglch 'Evans
Bennett .' Findlay
Bergstrom Forsythe.
Bishop Graba,
Blatz Greenfield"
Boo Oruenes
Brandl Gutknecht-.
Brinkman' " Halberg
Burger .Heap
Carlson, L.. '. -Heinita
Clark. J. . Hoffman
Clark, K. Hokr
Clawson . f".; Jacobs
Cohen -1eneen
Coleman.·, ';'}Ko.hhnn",n
DempseY';.:.":- _

Kalis . Ogren
Kelly . Omano
Knuth Onnen

", '>Kostohryi Ost1"o.££
.Krueger . Otis
Kvam ' Pauly .

. Larsen Peterson
Levi. Piepho-
Long";'- < Price
Mann Rice
Marsh .Rodosovich ~

'. McEachern. .Rodriguee, C.
," Metzen . " " -Rodriguez, F~
.Mlnne , . Rose '.
.Munger ":St. Onge

. . ;Murphy " .Sarna
Nelson, D.' ~"Schoenfeld
Nelson,K. ',.'_ 'Schreiber:
Neuenschwander Segal

.O'Connor" " .Shaver . '

She'.;. ,
Sherman
Simoneau:

".Skoghin'd ,_;.:
· Solberg, '

Sparby
Staten
Swanson
Tomlinson" '
Tunheim
Uphus
Valari

"Vellenga::.
Voss
,Waltman
· Welch '
:Well~
Wenzel 
Wynia
SpeakerSieben,

DenOuden
Fjoelien .
Frerichs
Haukoos

. Himle
,.,,"-..,IJenniilgs

"Ludeman
:'01sen

"Quist
_ ,Reif
, . Schafer-'.'

Seaberg' ,

,.stadum
. ',",';Sviggwn

> '. Valento

· Welker
'Wigley
Zaal'e

The billwas repassed, 'as amended by the Senate, and its title
agreed to.".'. .

.'," ."

Mr. Speaker:

I herebYann6un~ethe passag~'by the Senate of the ibilpwing
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested: .

. ... !

.H.F. N0.2238, A bill for anact relating to natural resources;
aut!)orizing the, commissioner of:!!aturalresources to sellcertain
landa';ili Koochic"'~ingCounty.;.appro~riathlg·in9ney.. .... c'

i'--.: ;",': , .--. ...

PATRICKE. FLAHAVEN, Secretary of the senate
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CONCURRENCE 'AND :REPASSAGE "
,I~: "

Elioff moved that the House concur in the Senate amendments
to Hi F. No, 2238 and that the \Jili be repassed as amended by
tbe Senate, The motion prevailed,

H, F, No, 2238, A bill for an act relating to natural resources;
authorizing the commissioner of natural resources to sell certain
lands in Koochiching County; appropriating money,

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The: question was taken on the repassage of the bill and the
roll was called, There were 129 yeas and 0 nays as follows: "

Those, who voted in the affirmative were:

Skoglund
Solberg
Sparhy
Stadum
'Staten

. Sviggum
Swanson
Thiede
Tomlinson
Tunbeim
Uphue
Valsn,
Valento
Vanasek

.. Vellenga
Voss -;
:Waltman
Welch
Welker
Welle
Wenzel;

.Wigley,
Wynl/i"
Zaffke
Speaker Sieben

Krueger Pauly
Kvam Peterson
Larsen Piepho
Levi Piper

· Long _Price
"Ludeman 'Quinn
Mann Quist
Marsh .. Reif

· McDonald Rice'
McEachern· Riveness
McKasy Rodosovich

· Metzen Rodri.~uez, c.,
Minne Hodrlguez, f. "
Munger Rose '

Jllurphy '" St. Onge
.:Nelson, D~ .. _', Sarna
Nelson, K. , . Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Schreiber
Ogren ; Seaberg.

, Olsen Segal
Omann Shaver
Onnen Shea
Osthoff Shennan
Otis. Simoneau

Evans.
Findlay

· Fjoelien
- ..Forsythe .

"Frerichs
Graba
·Greenfield
Oruenes
Gustafson
Gutknecht .
Halberg
Haukoos
Heap

· Heinitz
Himle

.Hoffman
,Hokr

· Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knuth
Kostohryz

Anderson,B.
Anderson.G:· ;
Battaglia'
Beard
Begich
Bennett
Bergstrom,
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, L.
Clark, J.
Oark,K.
Clawson
Cohen
Coleman
Dem~y_..gr~;de~
Eken
Elioff
Ellingson
Erickson

.The bill was repassed, as amended by the Senate, andits title
agreed to. ' .

.':"

Mr. Speaker:

Fherebyannounce the passag-e by the Senateofthe following
House File,' herewith' returned; •as .amended'by 'the Senate, in
which amendment the concurrence of the House is respectfully
:t;efilitt~;ted..;?· :1:0 '4"r}!,~'B~i~~LG ~ ~.,::,~ " i~l.;.f\..i. ''':'.• : .., ;~_Jj*~il' j,
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H. F. No. 1502, A bill for an act relating to children; proViding
special foster care and adoption procedures for Indian children;
proposing new law coded in Minnesota Statutes, chapter 257.

PATRICK E;' FLAHAVEN, Secretaryof the .Senate

CONCqRRENCE AND REPASSAGE

Clark, K., moved that the House concur in the Senate amend
mentato H. F. No. 1502 and that the bill be.repassed as amended
by the Senate. The motion prevailed.

H. F. No. 1502, A bill for an act relating to children; provid
ing special foster care and' adoption procedures for Indian chil
dren; proposing new law coded in Minnesota statutes, chapter
257. .

The bill was read for the third time, as amended by the Senate,
and .placed upon its repassage. .

The question was taken onthe repassage of the bill and the roll
was called. There were 46 yeas and 76 nays as follows:

Those who voted in the affirmative were:

Boo
Carlson, J,.
Clark, J.
Clark, K.
Coleman
Dempsey

-Eken
"EllingsOn·
Craba
Greenfield

Gruenes
Jensen
Kahn
Kelly
Knuth
Kostohryz
Larsen
Long
Murphy
Norton

O'Connor
Ogren'
Omano

, "Otis
Piper
Price
Riveness

, 'Rodriguez', C.
Rodriguez, F;
St. Onge

Scheid
Segal
Sherman
Simoneau
Solberg
Staten
Sviggufu
Swanson
Tomlinson
Tunheim

Yenaeek
Vellenga
Voss
Wynia
Zaffke
Speaker Sieben

.,.

Those' who voted inthenegative were: ·,r'

Anderson; B. Fjcslien Krueger Pauly S~ogl"'d .
Battaglia Forsythe Kvam Peterson Sparby .
Beard Frerichs Levi, Piepho Stadum
Begich Gustafson Ludeman Quinn .Thiede
Bennett -Gutknecht Mann. Qqist Ilphua
Bishop ;,,~: Halberg Marsh Redalen Valan
Blatz Haukcos McDOnald. . :ReH . ,::: . '.' -, valentc-: '
Brandl Heap Mcliachem Rodosovich , ' Waltmap
Brinkman Reinitz McKasy Rcee. .Welch' .
Burger . Himle Metzen Sarna Welke:r
Cohen Hoffman .,Minrie Schafer', : '.' ::";·Welle
Dcn'Ouden .. Hokr Munger. . ,Scho~n.fetd'" Wigley'
Elioff ,

Jacobs . Neuenschwander Schreiber. '; ~;.<
Erickson 'i . Jennings Olsen Seaberg
Evans "'lohns'on' : , Onnen <Shaver .";.-";

Findlay 'Kalis .Osthoff She~,~ .':



.9070

Mr. Speaker:

JOUltNAL OF. THE HOUSE [82nd Day

..,
I hereby announce the passage by the Senate of the .following

House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1815, A bill for an act relating to taxation; prop
erty; eliminating obsolete language; making technical changes;
and repealing obsolete provisions; amending Minnesota Statutes
1982, sections 272.02, subdivisions 2, 3, and 5; 272.20; 272.21;
272.32; 272.37; 272.64; 273.05, subdivision 1; 273.061, subdivi
sion 2; 273.08; 273.1105, subdivision 5; 273.111, subdivisions 8
and 11; 273.115, subdivision 5; 273.116, subdivisions 1 and 5;
273.13, subdivisions 7a, 15a, and 19; 273.135, subdivision 3; 273.
.1391, subdivision 3; 273.22; 275.02; 275049; 275.51, subdivisions
1 and 4; 360.037, subdivision 2; 373.31, subdivision 2; 375..167,
subdivision 1; 473F.02, subdivision 3; 473H.10, subdivision 3;
475.53, subdivisions I, 3, and 5; Minnesota Statutes 1983 Supple
ment, sections 272.02, subdivision 1;273.115, .subdivision 1; 273.•
13, subdivisions 6, 7, 7d, and 14a; 273.138, subdivision 6; 507.·
235, subdivision 2; repealing Minnesota Statutes 1982, sections
270.90; 272.34 ;272.35; 272.36; 272.61; 272.62; 272.63; 272.66;
273.04; 273.111, subdivision 8a; 273.13, subdivision 14 ;273:27;
273.56; 275.09; 275.091; 275.161; 275.23; 275.44; 275.45; 275.46;
275.47; 368.86; and 382.19.

PATRICK E. FLAHAVEN, Secretary of the Senate

CO/{CURRENCE AND IlEPASSAGE

Osthoff moved that the House concur in the .Senate amend
ments to H. F. No. 1815 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 1815, A bill for an act relating to taxation; property;
eliminating obsolete language; making technical changes ; and
repealing obsolete provisions; amending Minnesota Statutes
1982, sections 272.02, subdivisions 2, 3, and 5; 272.03, subdivi
sion 2; 272.20; 272;21; 272.32; 272.37; 272.64; 273.05, subdivi
sion 1; 273.061, subdivision 2; 273.08; 273.1105, subdivision 5;
273.111,subdivisions 8 and 11; 273.115, subdivision 5; 273.116,
subdivisions 1 and 5; 273.13, subdivisions 7a, 15a, and 19; 273.·
135, subdivision 3; 273.1391, subdivision 3; 273.22; 275.02; 275.
49; 275.51, subdivisions 1 and 4; 360.037, subdivision 2; 373.31,
subdivision 2; 375.167, subdivision 1; 473F.02, subdivision 3;
473H.10, subdivision 3; 475.53, subdivisions I, 3, and 5; Minne
sota Statutes 1983 Supplement, sections 272.02, subdivision 1;
272.03, subdivision '1; 273.115, subdivision 1; 273.13, subdivi
sions 6, 7, 7d, and 14a; 273.138, subdivision 6; 507.235, subdi
vision 2; repealing Minnesota Statutes 1982,sections 270.90;
272.34; 272.35; 272.36; 272.61; 272.62 ;272.63; 272.611; 273.04;
273.111, subdivision 8a; 273.13, subdtvision-td ; 273,27;273.56;
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275.09; 275.091; 275:161; 275.23; 275.44; 275.45; 275.46; 275.
47; 368.86; and 382.19.

Anderson, B.
Anderson. G.
Battaglia
Beard.
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, L.
Clark, J.
Clawson
Cohen
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson.
Erickson
Evans

Findlay
Fjoslien
Forsythe
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukooe
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jeaninge
Jensen
Johnson
Kahn'
Kalis
Kelly
Knuth
Kostohryz
Krueger

Kvam Piepho
Larsen ' Piper
Levi Price
Long Quinn
Ludeman Quist
Mann Redalen
Marsh Reif
McEachern Rice
McKasy Rivenees
Metzen Rodosovich
Mione Rodriguez, C.
Munger Rodriguez, F.
Murphy Rose
Nelson, K. St. Ooge
Neuenschwander Sarna

- Norton Schafer
O'Connor Scheid
Ogren Schoenfeld
Olsen Schreiber .
Omann Seaberg
Onnen " Segal

'Osthoff' Shaver
.Uris Shea
Pauly Sherman
Peterson Simoneau

Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphue
ValaiJ.
Valente
Vellenga
,,"SS
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

=

The bill was repassed, as amended cby the Senate, and its title
agreed to.

Mr. SJiellker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

cH. F., No. 1032, A c:bill for -;'n act -relating to Washington
county; permitting the county to assess for highway improve
menta within cities.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Hoffman moved that the House concur in the .Senate amende
ments to H. F. No. 1032 and that the bill be repassed as amended
by the Senate. The motion prevailed.
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•H. F. No.; 1032, .A bill .for an. act. relating to local improve
ments; permitting counties to assess for highway, improvements
within cities; amending Minnesota Statutes 1982, sections 429.-
OIl, subdivision 2a; and A29.061,subdivisioILI. .

The bill was read for the third time, as amended by the Senate,
and placed upon itsrepassage. .

The question was taken on the repassage of the bill and the roll
was called. There were 124 yeas'and 0 nays as follows: ..,

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia"
Begieh
Bennett
Bergstrom
Bishop
Blatz
Boo
Brinkman
Burger
Carlson,L.
Clark, J.:
Clawson
Cohen
Coleman
Dempsey'
DenOuden
Dimler
Eken
Elioff .
Ellingson
Erickson
Evans
Findlay

Fjoslien
Forsythe
Frerichs 
Graha
Greenfield
Gruenes
Custafeon
Gutknecht

. Halberg
'~ Haukoos

, Heap
Heinitz
Himle
Hoffman
Hob
Jacobs
Jennings
Jensen
Johnson
Kahn

.Kalis
Kelly
Knuth
Kostohryz
Krueger

. Kvam Peterson
Larsen Piepho
Levi Piper
Long Price
Ludeman Quinn
Mann Quist
Marsh Redalen
McEachern Reif
McKasy' Rice
Metzen Riveness
Mione' Rodosovich
Munger Rodriguez, C."'·

.Murphy Rodriguez, F.
Nelson, D. Rose
Nelson. K. St.Onge
Neuenschwander Sarna
Norton Schafer .
O'Connor Schoenfeld
Ogren Schreiber
Olsen Seaberg
Omann Segal
Onnen 5haver
Osthoff Shea
Otis Shennan;"
Pauly Simoneau

Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tunheim
Uphus
Valan
Velento
Vanasek
Vellenga
Voss
Waltman

'Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zalfke
.Speeker Sieben

The bill was repassed, as amended by the Senate, and It!< title
agreed to. . .. ",.,

f'e. ,,",

Mr. Speaker:

1 hereby announce the passage by the Senate of the following
House File, herewith returned; as amended 'by the,Benate,' in
which amendment the concurrence oJ)the:House' is respectfully
requested:

H.F. No. 1304, A bill for an-act relating to crimes; providing
a penalty for theft of a firearm; providing a penalty for posses
sion of a stolen firearm ; amending Minnesota· Statutes 1982, sec
tion 609.53, subdivision 1; and Minllesota Statutes 1983 Supple
ment, section 609.52, subdivision 3;

PAT~rCK E. Fr,AHAYEN; Secretarvof-the Senate
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CONCURRENCE AND REPASSAGE

. Clark; J., moved that the:a()u~e concur in the Senate amend~
ments to H. F. No. 1304 and that the bill be repassed as amended
by the Senate. The motion prevailed. .

82ildDay]

H. F. No. 1304, kbill for an act relating' to crimes; providing
a penalty for theftof a firearm; providing a penalty for posses
sion of a stolen firearrn ; amending Minnesota Statutes 1982, sec
tion609;53. sUbdivision f; and ':I'.1:innesota statutes 1983 Supple-
ment, section 609.fi2, subdivision 3. -: '.

The bill was read for the third time, as amended by the Senate,
and placed upon its repasaage.. ' . . . . .

The question was takenon the repa.ssage 6f the bill and the roll
was called. There were 127 yeas and 0 nays as follows:: ......,-,:", " .' ··'1 . ., ."

Those who voted in the affirmative were:

Andersori.:B.·,·· Evans
Anderson, G. Findlay
Battaglia Fjoslien
Beard Forsythe
Begich Frerichs
Bennett _,'r_' "'" 'Crabe
Bergstrom ',~<- rCreenfteld
Bishop Gruenes
Blatz Gustafson
Boo Gutknecht
Brandl Halberg
Brinkman ' Haukoos
Burger ~. Heap
Carlson, L; Heinitz
Clark, J. Himle '
Clark, K. "Hoffman
Clawson !Hokr
Cohen Jacobs
Coleman . Jennings
Dempsey Jensen
DenOudeil . Johnson
Dimler .. -Kahn
Eken 'Kalis
Elioff' Kelly
Ellingson Knuth
Erickson Kostohryz

· Krueger .,,' . 'Piper
Kvam' Price

·Larsen. , Quinn
, Levi' , Quist
· Long Redalen

Ludeman -Reif
Mann Rice
Marsh Riveness

·Metzen Rodosovich
, -Minne Rodriguez, C..

Munger Rodriguez, F~
Murphy :'Rose' '
Nelson'. D: 'St.Dnge
Nelson. K. . "Sarna
Neuenschwander Schafer:

·'Norton Scheid
O'Connor " Schoenfeld
'Ogren . .-'Schreiber
.Olsen Seaberg
Omann Segal
Onnen Shaver
Osthoff 'Shea
Otis Sherman
Pauly Simoneau
Peterson Skoglund
Piepho Solberg

Sparby
Stadum
Slaten
Sviggum
Swanson
Thiede
Tomlinson'
Tunheim
Ilphus
Valan
JValento
Vanasek
Vellenga
Voss
-Waltman
Welch
Welker
Welle
Wenzel.
Wigley
'Wynia
Zaflke
Speaker Sieben

The bill was repassed, as amended by the Senate, andits title
agreedto.'"

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which 'amendment the concurrence of the. House is respectfully
requested: .



90'74 JOURN~L O,FTHIil HOUSE (ll2n!!Day

H. F. No. 1404, AbiU f()r anactrelating.to drainage; provid
ing for correction of certain errors in county or judicial ditch
benefits; amending Minnesota Statutes 1982, section 106.465.

, . , ' "'." : .. " '.... '.' r._· ....... ,.' - , . _ •

PATRICK E: FLAHAVEN,.SeCretllry of the, Senate

CONCURRENCE AND REPASS,AGE

Onnen moved that the House concur in the Senate amend
ments to H. F.No. 1404 and that the bill be-repassed as amended
by the Senate. The motion prevailed.,

H. F. No. 1404, A. bill for, an act relating to 'drainage; pro
viding for correction of certain error" ,in countyor judicial ditch
benefits; changing the fee for mailing certain notices; amending
lI1innesota Statutes 1982,sectious 106A6&; .and 10~.531.

The bill was read fo!" 'tile t\\itdtlme;as amended by' tIle sen-
ate, and placed upon its repassage. '

The question was taken on the repassage of the bill and the
roll was called. There, were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson.B.
AnderSQD.G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, L.,
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dirnler
Eken
Elioff
Ellingson
Erickson

Evans
.Findlay
Fjoslien
Forsythe
Frerichs
Graba .. ,'
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg

-Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jensen
Johnson ..' ,
Kahn
Kalis

, Kelly
Knuth .,
Kostohrya
Krueger

.Kvem _Piepho
Larsen ;Pipet
Levi Price
Long Quinn
Ludeman 'Quist
Mann Redalen
Marsh Reif
McEachem:Rice
McKasy Riveness
Metzen Rodosovich
Mione .. Rodriguez, Go
Munger .. Rodriguez, F.
Murphy Rose
Nelson,-D. : St. Doge.
Nelson, K. Sarna
Neuenschwander .Schafer

-Norton ' Scheid
O'Connor Schoenfeld
Ogren. ' Schreiber
Olsen .Seaberg
Omann Segal
Onnen Shaver
Osthoff Shea'

-,'Otis' .: Sherman
Pauly . Simoneau
Peterson Skoglund

Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheirn
Uphue .'

. Valan
Valento
Vanasek
Vellenga
Voss
Waltman,~,~ ..
:Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke

. 'SpeakerSieben

The bill was repassed, as amended bythe Senate, and its title
agreed to. .

, .','
-, .'.'

.L'berebv announcethe passage.by' the Senate of the.following
House File, herewith returned, as amended by the Senate, .in
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which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1946, A bill for an act relating to the governor;
transferring the authority to make certain appointments to
various commissioners.; providing for filling a membership va
cancy on .a board reoccurring within three months after the
vacancy has been filled; amending Minnesota' Statutes 1982,
sections 1.::\5; 15.0575, by adding a subdivision; 16.71, SUbdivi
sion 1; 121.934, subddvision 1; 182.656, subdivision 1; and 326.
33, SUbdivision 1; Minnesota Statutes 1983 Supplement, sec
tions 16.911, subdivision 1; 116E.02, subdivision 1; and 299B.05,
subdivision 1; repealing Minnesota Statutes 1982, section 116E.
02, subdivision 2. ,.

PATRICK E.FLAHAVEN; Secretary of, the Senate

CONCURRENCE AND REPASSAGE

Knuth moved that the House concur in the Senate amend
mentstoHiF; No. 194(jand that the bill barepassed aaamend
ed by the Senate. The motion prevailed.

H. F.. No. 1946, A bill for an, act relating to the governor;
transfer'ring the authority to make certatnappojntments tovar
ious commissioners ; providing for filling a membership vacancy
on a board reoccurring within three months after the vacancy
has, been, filled; amending Minnesota, Statutes 1982, sections
1.35; 15.0575, by adding a subdivision; 16.71, subdivision 1;
182.656, subdivision 1;' and 326.33, subdivision 1; Minnesota
Statutes 1983 Supplement, sections 16.911, subdivision 1; 116E.
02, subdivision 1; and 299B.05, subdivision 1; repealing Minne
sota Statutes 1982, section 116E.02, subdivision 2,

The bill was read for the third time, as amended by the Sen.
ate, and placed upon itsrepassage.., '.' .. .

The questio~ was taken on the repassageof'bhe bill and the
roll was called. There were 125 yeas and 0 nays as follows':

Those who voted in the affirmative were:

Anderson, B.
Anderson,C.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl

:Brinkman.
Burger
Carlson, L.
Oark,J.
Clark, K.
Clawson.
Cohen
Coleman

.Dempsey
·':DcnOuden·
"Dlmler

Eken
Elioff
Ellingson
Erickson
Evans
Findlay'
Fjoslien
Forsythe

. Frerichs
Crabe
Greenfield

Cruenee
, Gustafson
G~tkriecht
Halberg
Haukoos

"Heap .
Reinitz
Himle
Hoffman
Hokr
Jacobs

_ .Jennings
Jensen '
Johnson,
Kahn
Kalis.
Kelly
Knuth
Kostohrya
Krueger

. Kvam
Larsen
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Levi' Ogren .'
Ludeman Olsen -
Mann Omann
Marsh Onnen
McEachern Osthoff
McKasy Otis
Metzeri Pauly
Mione Peterson
Munger Piepho
Murphy Plper
Neleon.D. Price
Neuenschwander Quinn
Norton Quist
O'Connor Redalen

'Rice
Rodosovich
Rodriguez, C.
Rodriguez, F.
Rose
St.Ooge
Sarna
Schafer
Scbeid
Schoenfeld
Schreiber
Seaberg
Segal

- Shaver

Shea
Sherman
Simoneau
Skoglund
Solberg

. Sparhy
Stadum
'Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus

Valiln
Valenta:
Vanasek
Vellenga
Vo,,;
Waltman'
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
SpeakerSieben

The bill was repassed, as amended by the Senate, and its title
agreed to .

.The Speaker called Wynia to the Chair.

Mr. Speaker:

I hereby, announce the passage by the Senate of the following
House, File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 18<l3,A bill for .anactrelatingto Kandiyohi Coun
ty; permitting' the county toabate and cancel liens. filed against
properly benefited by county ditches 10 and 46.

.' , ," .' . .- . ,'.- - ;co

PATRICK E. FL~HlVEN,secretaryof the Senate

'CONCyRR)lNCE :ANDREPASSAGE.:,

Welle moved that the H01.1se: concur in .the Senate amend
ments to It F. No. 1803 and that the bill be repassed as amended
by the Senate. The motion prevailed.. ,-, .. '.,,' -,', - ..-" .

H. F. No. 1803, A bill for an act relating to Kandiyohi County;
author-izing. the. county to satisfy certain liens according to cer
tain procedures.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 125 yeas and 0 nays as follows: ..

Those who voted in the affirmative were:

Anderson, B.
Anderson,G.
Battaglia
Beard

Begich
Bennett
Bergstrom
Bishop

Blatz
Boo
Brandl
Brinkman

Burger
Carlson.L.
Clark,J..
Clark, K.

Clawson
Cohen
Coleman
Dempsey
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DenOuden
Dimler
Eken
Eli'off
Ellingson
Erickson
Evans
Findlay'
Fjoslien
Forsythe
Frerichs
Gr~ba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Heukoos
Heap
Heinitz
Himle

Hoffman
Hokr

" Jacobs'
Jennings
'Jensen
Johnson
Kahn
Kalis
Kelly
Knuth
Kostehryz
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mann
Marsh
McEachern
McKasy

Metzen Rlce;" ,
Minne Riveness
Munger' Rodosovich:
Murphy Ro({j-iguez,C;· .
Neuenschwander Rcdriguez..F, .
Norton Rose
Ogren St. Onge.
'Olsen Sam-a'
Omann Schafer
Onnen Scheid
Osthoff ,Schre.ib.e~:.,.

.Otis Seaberg
Pauly Segal .
Peterson Shaver
Piepho Shea .
Piper Sherman
Price Simoneau
Quinn Skoglund
Quist Solberg
Redalen , Sparbv
Reif Stadum

,State~" :
Svfggiim
.Swaneon

, Thiede
. Tomlinson

Tunhcim
Uphus
velan
Valento
Yanaeek
yellenga,
Voss .
Waltin'an
Welch
Welker'
Wene
Wenzel
Wigley'
Wynia
Zaffke

. Speaker Sieben

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the Passage by the Senate of the following
House File, herewith returned, as amended by the Senate; in
which amendment the concurrence of the House is respectfully
requested: . . . .

H. F, No. 1875, A bill for an act relating to certain counties;
providing for changes in the administration of county nursing
homes and the issuance of general obligation bonds for such
homes; authorizing the establishmentof facilities for the provi
sion of supportive services; allowing for a change in the report"
ing year fprlllunicipalllursing homes ;amell.ding Minnesota
Statutes 1982, sections 376,55: '376.56;' 376.57; .376.58;. 176.59;
376.60; and 471.696; repealing Minnesota Statutes ·1982; sections
376.573; 376.61 ; 376.62; 376.63 ; 376.64; 376.65; and 376.66.

PATllICK .E. FLAHAVEN , ,Secretary of the Senate. . , -.,.', -.. -:,,' .

'.'i; ,

Grabamovedthat the House concur.in the Senate amendments
~oH.F. No. 1875 and that the bill be repassed as amended by
the Senate. The m()tio.n .prevailed. . ...• . .

. H.F. No. 1875,.A bill {otanact relating to local goverhl'l1ent;
Providing for changes in the administration of county .nursing
homes and the issuance of general obligation bonds for such
homes; authorizing the establishment of facilities for the provi
sion of supportive services;' allowing fer a change in the report-
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ing year for municipal nursing homes; amending Minnesota
Statutes 1982, sections 376.55; 376.56; 376.57 ;376.58; 376.59;
376.60; and 471.696; repealing Minnesota Statutes 1982, sections
376.573; 376.61; 376.62; 376.63; 376.64; 376.65; and 376.66.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. Therewere 126 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson? B.
Anderson, G.
Battaglia;
Beard '
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
BrandI
Brinkman
Burger
Carlson.L.
Clark, J.
Clark.K.
Clawson
Cohen
Coleman
Dempsey'
DenOuden
Dlrnler
Eken
EHoff
Ellingson
Erickson

Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukooe .
Heap
.Heinita
Hlmle
Hoffman
Holcr
Jacobs
Jennings
Jensen
Johnson
.Kahn
Kalis
Kelly

.Knuth
Kostohryz

Krueger Piepho
Kvam Piper
Larsen Price
Levi Quist
Long Redalen
Ludeman Rice
Mann Hiveness
Marsh Rodosovich
McEachern Rodriguez, C.
McKasy Rodriguez, F.
Metzen Rose

, Mione St. Onge
Munger Sarna
Murphy Schafer
Nelson, D. Scheid
Neuenschwander Schoenfeld
Norton Schreiber
O'Connor Seaberg
Ogren Segal
Olsen Shaver
Omann Shea
.Orinen Shennan

_Osthoff Simoneau .
Oti's Skoglund
Pauly Solberg
Peterson. Sparby

Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tuuheim
Uphus
VaIan
Valenta
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia

. Zallko
.Speaker Sieben

. . ,. '- : -I '

The billwas repassed, as amended by the Senate" and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:· .

H. F. No. 1382, A bill for an act relating to crimes; clarifying
the definition of "inmate" and "term of imprisonment"; provid
ing for the manner of modifying sentencing guidelines and resen
tencing affected inmates; amending Minnesota Statutes 1982,
section 244.01, subdivisions 2 and 8 ;. 244.09, subdivision 5, and by
adding a subdivision ; and Minnesota Statutes 1983 Supplement,
section 244.09, subdivision 11.

PATRICK E.FLAHAVEN, Secretary of the Senate
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Bishop-moved that the House concur in .the senate amend
ments.toHiF; No. 1382 and that the bill be repassed as amended
by the Senate. The motion prevailed. . '.'

II. F. No. i382, A bill for an act relating to crimes ; clarifying
the definition of "inmate" and "term of imprisonment"; provid
ing for the manner of modifying sentencing guidelines and re
sentencing affected inmates; amending Minnesota Statutesi982,
section 244.01, subdivisions 2 and 8; 244.09, -subdiviaion 5,.and by
adding subdivisions; and Minnesota Statutes 1983 Supplement,
section 244.09, subdivision 11.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage. .. .

The question was taken on the repassage.of the bill and the roll
was called..There were 118 yeas and 0 nays as follows;

Those who votedin the affirmative were;

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo.
Brandl.
Brinkman .
Burger
Carlson, D.
Carlson, L.
Clark; J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Eken
Elioff

Ellingson
Erickson
Evans
Findlay
Fjoelien
Forsythe
Frerichs
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukooe
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly

Knuth Otis
Kostohrys Pauly

,Kruger Peterson"
Kvam Piper
Larsen Price
Levi Quinn
Ludeman Redalen
Mann ReH
Marsh Riveness
McEachern Rodosovich
McKasy Rodriguez, C.

~ Metzen . Rodriguea.F.
Minne Rose
Munger St.Onge

. Murphy Sarna
Nelson, D. Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omano Shea
Onnen Shennan
Osthoff Simoneau

.Skoglund
Solberg .
Spar-by
Sladum
Sviggum
Swanson
Thiede
TomlinsOn
Tunheim
Uphue
Valan
Valento
Vanasek
Vellenga
Waltman
Welch
Welker
Welle
Weilzel
Wigley
Wynia
Speaker Sieben

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
whichamendment the concurrence of the House is respectfully
requested:
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H. F. No. 1886, A bill for an act relating to the dissemination
and collection of data; welfare data; providing for the release
of information in emergencies; classifying investigative data
not on individuals; classifying certain licensing data; establish
ing procedures for the handling of medical data; amending
Minnesota Statutes 1982, section 13.46, subdivisions 3, 4, 5, and
6; and Minnesota Statutes 1983 Supplement,section 13.46, sub-
division 2. ' ' '

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND, REPASSAGE

Brandl moved that the House concur in the Senate amend
ments to H. F. No. 1886 and that the bill be repassed as amended
by the Senate. The motion prevailed. "" ' ,

H. F. N0.1886, A ,bill for an, act relatingto the dissemination
and collection' of data; welfare data; providing for the release
of information in emergencies;, classifying, investigativll "data
not on individuals; classifying certain licensing data; establish
ing procedures for the, handling of medical data; amending
Minnesota Statutes 1982, section 13.46, subdivisions 3, 4" 5,and
6; and Minnesota Statutes 1983 Supplement, section 13.46, sub-
division 2. '

The bill Was read for the third time, as amended' by the Senate,
and placed upon its repassage. '

The question was taken on the repassage of the bill and the
rolI was called. There were 121 yeas and 0 nays as follows:

Those who voted in the affirmative were:

..Anderson, B.
Anderson, G.
'Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl .
Brinkman
Burger
Carleen, D.
Carlson, L.
Clark,J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
Denfhiden
Dimler

-Eken
'Elioff
Ellingson

. Erickson
Evans
Findlay
Fjoelien
Forsythe
Frerichs
Crabe
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heau
He'initz .
Himle
Hekr
Jacob's
Jennings

Jensen Oeren
Iohnson . : Olsen
Kahn Omann

.Kalis Onnen
. Kelly Osthoff
Knuth Otis
Koetohryz Paul"
Krueger Peterson
Kvam Piepho
Larsen Piper
Levi Quinn
Ludeman Quist
Mann Redalen
Marsh Reif
McEachern Rivenese
McKasy Rodoeovich
Metzen Rodriguez, C.
Minne Rodriguez, F.-
Murphy Rose

. .Nelson.D. _ . St-Onge"
Neuenschwander Sarna
Norton Schafer

Scheid
Schoenfeld
-Schreiber
Seaberg
Segal
Shea
Shennan
Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Ilphus
Yalan
Valento ,
Vanasek"
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Vellenga
Voss
Waltman

'."'7e!,h
Welker

Welle
Wenzel

Wigley
Wynia

Zaffke
Speaker Sieben

The bill was repassed, as amended by the Senate, and its title
agreed to. .

Mr. Speaker:

I hereby announce the passage bythe Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H.:F. No. 1533, A bill for an act relating to health; authoriz
ing the board of dentistry to adopt rules relating to special
training and education of dentists; amending Minnesota Statutes
1982, section 150A.04, subdivision 5.

PATRICK E.FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Skoglund moved that the House concur in the Senate amend-:
ments to H..F. No. 1533 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 1533, A bill for an act relating to health; authoriz
ing the board of dentistry to adopt rules relating to special
training and education of dentists; amending Minnesota Statutes
1982, section 150A.04, subdivision 5.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bilI and the
roll was called. There were 120 yeas- and 2 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Battaglia
Beard
Bcgich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson.L,
Clark, J.

Clark, K.
Cohen
Coleman
Dempsey
DenOuden
Dlmler
Eken
Elioff
Ellingson
Evans
Findlay
Fjoslien

.Forsythe
Frerichs'

Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukooe
Heap
Heinitz
Himle
lIokr
Jacobs
Jennings
Jensen
Johnson

Kalis
Kelly
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
Long
Mann
Marsh
McEachern
McKasy
Metzen

Mione
Munger
Murphy
Nelson, D.
NeIson,K.
NeuenschlVander
Norton
O'Connor
Ogren
Olsen
Omann
Onnen
Osthoff
Otis
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Pauly Rodosovich Seaberg 'Staten Vellenga
Peterson Rodriguez,C. Segal Sviggum Voss
Piepho Rodriguez, F. Shaver Swanson Waltman
Piper Rose Shea Thiede Welch
Quinn S1. Onge Sherman Tomlinson Welle
Quist Sarna Simoneau Tunheim Wenzel
Redalen Schafer Skoglund Uphus Wigley
Reif Scheid Solberg" Valan Wynia
Rice Schoenfeld Sperby Valento Zaffke
Hiveness Schreiber Stadum Yanasek Speaker Siebel>

Those who voted in the negative were:

Ludeman Welker

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned; as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1920, A bill for an act relating to public welfare;
establishing payments for respite care of children who are men
tally retarded, have epilepsy, or are emotionally handicapped;
establishing a statewide fee schedule for parental cost of care;
amending Minnesota Statutes 1982, sections 246.511 ;252.27,
subdivisions i and 2; and Minnesota Statutes 1983 Supplement,
section 256B.14, SUbdivision 2.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE ANDREPASSAGE

Brandl moved that the House concur in the Senate amendments
toH. F. No. 1920 and thatthe bill be repassed as amended by the
Senate. 'I'hemotion prevailed.

H. F~ No. 1920, A bill "tor an act relating to public welfare;
establishing payments for respite care of children who, are men
tally retarded, have epilepsy, or are emotionally handicapped;
establishing a statewide fee schedule for parental cost of care;
amending Minnesota Statutes 1982, sections 246.511; 252:27,
subdivisions 1 and 2; and Minnesota Statutes 1983 Supplement,
section 256B.14, subdivision 2.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and, the
roll was called. There were 125 yeas and 0 naysasfollowa:' •
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Those who voted in the affirmativewere:

Anderson, B
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkinan .
Burget
Carlson.D.
Carlson, L.
Clark. J.
Clark, K.
Cohen
Coleman
Dempsey
Denfruden
Dimler
Eken
ElioH
Ellingson'

Erickson
Evans
Findlay
Fjoalien
Forsythe
Frerichs
Graha
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heiniiz
Himle
Hoffman
Hokr
Jacobs

';:2"Jennings
- Jensen

Johnson,
Kalis .
Kelly
Knuth

Kostohryz Pauly
Krueger Peterson
Kyam - Piepho
Larsen Piper
Levi Price
Long , Quinn
Ludeman Quist
Mann Redalen
Marsh Reif
McEachern Rivenese
McKasy Rodosovich
Metzen Rodriguez, C.
Minne Rodriguez, F.
Munger Rose
Murphy St.Dnge
Nelson, D. Sarna
Nelson, K. 'Schafer
Neuenschwander Scheid
Norton ,Schoerifeld
Ogren: . Schreiber
Olsen Seaberg
Omann 'Segal
Onnen Shaver'

.. Osthoff Shea'
'Otis Sherman

Simoneau
Skoglund
Solberg
Sparby
Stadwn
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valenta
Yanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
,Wigley
Wynia

. Zaffke
'Speaker Sieben

The bill was repassed, as amended by the Senate, and its title
agreed to. '"

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Sena:te, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1775, A bill for an act relating to energy and eco
nomic development: energy and economic development authori
ty;' adding definitions; clarifying duties and powers of the ener
gy and economic development authority; correcting statutory
references;' amending Minnesota Statutes 1982, sections 116J.88,
as amended; 116J.89, subdivision 4; 116J.90, by adding a subdi
vision; 116J.91, subdivisions 15, 17,18, and by addingsubdivi
sions ; 474.01, subdivisions 7 and 7a; Minnesota Statutes 1983
Supplement, sections 116J.89, subdivisions 1, la, Ib, lc, 2, 6,and
8; 116J.90, subdivisions 1, 2, 3, 5, and 6; 116J.91, subdivisions
1, 4, 11,12, 16, 19, and 20; 116J.923, subdivision 7; 116J.924,
subdivision 3; 116J.925, subdivisions 1 and 3; 275.125, subdivi
sion 12a; Laws 1983, chapter 323, section 5, subdivision 2; pro
posing new law coded in Minnesota Statutes, chapter 116L;
repealing Minnesota Statutes 1983 Supplement, sections 116J.
922; 116J.923, subdivisions 2 and 12; and 116J.924, subdivision1. . . ,

PATRICK E. FLAHAVEN, Secretary of the Senate
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Otis moved that the House concur in the Senate amendments
to H. F. No. 1775 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H. F. No. 1775, A bi!! for an act relating to energy and eco
nomic development; energy and economic development authori
ty ; adding definitions; clarifying duties and powers of the
energy and economic development authority; correcting statu
tory references; amending Minnesota Statutes 1982, sections
116.1.88, as amended; 116.1.89, subdivision 4; 116.1.90, by adding
a subdivision; 116.1.91, subdivisions 15, 17, 18, and by adding a
subdivision; 474.01, subdivisions 7 and 7a; Minnesota Statutes
1983 Supplement, sections 116.1.89,subdivisions 1, La, Ib, 1c, 2,
6, and 8; 116.1.90, subdivisionsl, 2, 3, 5, and 6; 116.1.91, subdi
visions 1, 4, 11, 12, 16, 19, and 20; 116.1.923, subdivision 7; 116J.
924, subdivision 3 ;116.1.925, subdivisions 1 and 3; 275.125, sub
division 12a; Laws' 1983, chapter 323, section 5, subdivision
2; proposing new law coded as Minnesota Statutes, chapter
116M; repealing Minnesota Statutes 1983 Supplement; sections
116.1.922; 116J.923,subdivisions 2 and 12; and 116J.924, subdivi
sion 1.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 75 yeas and 48 nays as follows:

Those who voted in the affirmative were:

Battaglia
Beard
Bcgich
Bergstrom
Boo
Brandl
Brinkman .
Carlson, L;
Clark, J.
Clark, K.
Cohen
Coll"man
Dimler
Eken
Elioff

Ellingson
Greenfield
Gruenes
Gustafson
Hoffman
Jacobs
lensen
Kalis
Kelly
Knuth
Kostohryz
Krueger
Larsen
Long
Mann

Marsh . Peterson
McEachern Piper'
Metzen Price
Mione Quinn
Munger Riveness
Murphy Rodosovich
Nelson, D. Rodriguez, C.
Nelson, K. Rodriguez, F.
Neuenschwander St. Onge .
Norton -, Smma
O'Connor Scheid
Ogren Schoenfeld
Omann Seeal
Osthoff Sir"lvmeau·
Otis Skoglund

Solberg
Sparby
Staten
Swanson
Tomlinson
Tunheim
Uphus
Valan
Vanasek
Vellenga'
Vo""
Welch
Welle
Wynia
Speaker. Sieben

Those who voted in the negative were:

Bennett Erickson l-hlberg Johnson Onnen
Bishop Evans Haukoos Kvam Pauly
B1Etj, "Findlay. Heap Levi Piepho
Burger FjoslieD. Heinlrz Ludeman Quist
Carlson, D. Forsvthe Him]?- McDonald Redalen
Demnsev " Frericm Hokr McKasy Rei{
1J.-"~~IOuden Gutknecht Jenn)ng's Olsen Rose
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SChafer
Schreiber
.Seaberg

Shaver
Sherman
Sviggum

Thiede
Valenta
Waltman'

,:Welker
Wenzel

Wigley
Zaffke

",-',

The bill was repassed, as amendedby the Senate, and its title
agreed to. .

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested :' . ••. . . '.'

H. F. No. 1524, A bill for an act relating to claims against the..
. state; providing for claims arising out of the injury or death 'of
an inmate conditionally released ora person performing work
pursuant 'toa court order t amending' Minnesota Statutes 1982,'
seetion3.739,subdivisionsl; 2; and by.addinga subdivision. .'.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE· AND REPASSAGE. -, ,''''';' . - . .: ,'.'-

Ogrenmoved that the Houseconcur. in.theSenate .amendments
to H. F. No. 1524 and that the. bill be repassed as amended by the
Sen",t~. The motion prevailed.

H. F.No. 1524, A bill for an act relating to claims against the
state; providing for claims arising 'outof.the 'injury or death of
an inmate conditionally released or a person performing work
pursuant toacourt order;. amending Minnesota Statutes 1982,
SectioIla.,73~, subdivisions 1, 2; andbyadding a subdivision.

"i

The bill was read for the third time, as amended by the Senate,
and placed; upon its repassage.

. .
The question. wastaken on therepassage of the bill andthe roll

was called. There were 128 yeas and•.Onays as follows:

Those who voted .in the affirmativewere:

Anderson, B:
.Anderson,G.
Anderson, R.
Battaglia
Beard
Beglch
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman

Burger
Carlson, D.
Carlson; L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman

'Dempsey
DenOuden
DimJer
Eken
EIiolf

Ellingson
Erickson

'Evans, .
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield

. Cruenes
Gustafson
Gutknecht
Halberg

Haukoos
Heap ;,

'. Heinitz
, Hirnle·"

Hoffman
Hcikr.

'Jacobs
Jennings
Jensen
.lobneon
.Kahn·
Kalis
Kelly

Knuth
Kostohrvz
Krueger
Kvem
Larsen
Levi
Long
Ludeman
Mann
Marsh .
McEachern
),'~cKasy,

Metzen
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Minne Otis
Munger Pauly
Murphy Peterson
Nelson,D. Piepho
Nels,on._K~: _ Piper.
Neuenschwander Price
Norton Quinn
O'Connor Quist
Ogren Redalen
Olsen Reif
Omann Hiveness
Onnen -Rodosovich."
Osthoff. Rodriguez, C.

Rodriguez, F.
Rose
St.Onge
Sarna
Schafer.
Scheid'
Schoenfeld
Schreiber
Seaberg
Segal
Sherman

"Simoneau
Skoglund

Solberg
Sparby
Stadum
Staten
Sviggum
Swanson 
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek

Vellenga
Voss
Waltman
Welch

~ WelkeI'
Welle
Wenzel
Wigley
Wynia.
Zaffke
Speaker Sieben

'The bill was repassed, as amended by theSenate, and its. title
agreed to. '

Mr .. Speaker : .. '
<-. --" . . .' . "

I hereby announce thepassageby the Senate of the following
House File, herewith returned; as amended by the Senate; .in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1352, A bill for an act relating to financial institu
tions; allowing banks and trust companies to establish trust
service offices atthe location of other banks; proposing new law
coded in MinnesotaSta.tutes, chapter 48.

PATRICK E. FLAHAVEN, Secretary of the Senate

,CONcUlmENCEANDREPASSAGE

Skoglund moved that the House concur in the Senate amend
mentsto H.F. No. 1352.and that the bill be repassed 'as amended
by the Senate. The motion prevailed-.

H.F. No. 1352, A bill for an act relating tofinancial-instibu
tions; allowing banks and trust companies to establish trust ser
vice offices at the location-of. other-banks ; .proposing new law
coded in Minnesota Statutes,.chapterA8.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was calhid.Therewere126 yeas and 1 nay as-follows':

Those who voted in the affirmativewere :

Anderson, G:
Anderson, R.
Battaglia
Beard
Begicb

Bennett
"Bergstrom
Bishop
Blatz
Boo

Brandl
Brinkman

'Burger
Carlson.D.
Carlson, L

Clark, J.
Clark, K
Clawson
Cohen
Coleman

Dempsey
DenOuden
Dimler
Eken
Elioff
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Ellingson .\
Erickson
Evans
Findlay ".
FjosIien
Forsythe
Frerichs
Crabe
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
BirnIe'
Hoffman
Hokr
Jacobs
Jennings

Jensen
Johnson.
Kahn
Kalis
Kelly
Knuth
Kostobrve
Krueger
Kvam
Larsen
Levi
LOI}g
Ludeman
Mann
Marsh

,McEachern
McKasy
Metze»
Mione
Munger
Murphy

Nelson, D~ Rodriguez, C.
Nelson,K. Rodriguez, F.
Neuenschwander Rose ,
Norton St.Dnge

. Ogren Sarna
Olsen Schafer
Omano Scheid
Onnen Schoenfeld
Osthdff' Schreiber
Otis .Seaberg
Pauly Segal
Peterson Shaver
Piper . Shennan
Price '<Simoneau
Quinn Skoglund
Quist Solberg

'Redalen Sperby
. Rei! Stadum

Rice Staten
Rivenees- Sviggum
Rodosovich Swanson

Thiede.
Tomlinson
Tunheim
Uphus
\Talan
YaIetito
Vanasek
Yellenga
Waltman

:Welch
Welker
Welle
Wenzel
'Wigley'
Wynia

. Zaffke

. Speaker SIeben

Those .who voted in the negative were:

Anderson, B.

The bill was repassed, as amended by the Senate, and it!! title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully

. requested: .

H. F. No. 2051, A bill for an act reiat(ng to agricult~re; au
thorizing the energy and economic development authority to pur
chase, make. or participate in farm loans and to issue· bonds or
notes for this purpose; amending Minnesota Statutes 1982, sec
tions 116J.88, by adding a subdivision; 116J.90, by adding sub
divisions; Minnesota Statutes 1983 Supplement, sections 116J.-
88, subdivisions 7 and 7a; and 116J.90, subdivision 3. .

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCUImEN,CE, AND ··,REPASSAGE··

Kalis moved that the House concur in the Senate amendments
to H ..F. No. 2051 and that the bill be repassed as amended by the
Senate. The motion prevailed: . . .

H. F. No. 2051, A bill for an act relating to agriculture; .au
thorizing the energy and economic development authority to pur-
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chase, make, or participate in farm loans and to issue bonds or
notes for this purpose .authoriztng' a loan-to-lender program;
allocating bonding authority pursuant to a federal limitation
act; amending Minnesota Statutes ,1982, sections 116J.88, by
adding subdivisions; 116J.90, by adding subdivisions; Minnesota
Statutes 1983 Supplement, sections, '116J.88, subdivisions 7 and
7a; and 116J.90, subdivisions 1 and 3; proposing new law coded'
in Minnesota Statutes, chapter 474. ' '

The bill was read for the third time, as amended by the Senate,
,and placed upon its repassage. '

The question was taken on the repassage of the bill and the .roll
was called. There were 94 yeas and 17 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bergstrom
Bishop '.
Blatz
Boo
Brandl
Brinkman
Carlson, L.
Clark,J.
Clawson
CiJletnan! .
Dempsey
Eken
EHoff

Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Greertfield
Gustafson
Heap
Heinitz
Himle
Hoffman
Jensen
Johnson

":Kahn 'C' •

Kalis
Kelly
K{luth

Koetohryz Pauly
, . Krueger Peterson

Kvam Piper
Largen Price
Long Quinn
Manu Redalen
McEachern Rice.

-Metze'ri'" . -Riveriess '
Munger Rodosovich
Murphy . Rodriguez,' C.
Nelson, D. Rodrlgues.F.
Nelson, K. Rose
Neuenschwander St.Dnge
Norton Sarna
Ogren Scheid
Olsen .Schoenfeld- .
Omann Seaberg

. Onnen Segal
Otis Shea.

Sherman
Simoneau
Skoglund
Sparby
Staten
Sviggum
Swanson

: TomlinSon
Tunheirri
Uphus
Valan
Vanaeek
Vellenga
Waltman
Welch
Wenzel
Wynia

. . Speak~ Sieben

Those who voted in the negative were:

Bennett
Ilurger'
DerrOuden
Oruenes

Gutknecht
Haukcos
Jennings
Ludeman.

c Mursh
Osthoff
.Quist .

Schafer
<Shaver

t'hiede ".:'

Valente.
Welker
Za£fke

'The bill-was repassed, as amended by the Senate, and.Its title'
agreed to. ' ,,' '

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith" returned, as ..amended 'by the Senate, in
which amendment the, concurrence of the House is respectfully
requested:

, "

H. F. No'. 1678, A bill for an act relating to insurance; cl~rify
ing annual statement filing requirements; providing for the sus
pension of-authority of self-insurance entities or self-insurers :
modifying certain existing fees' and providing certain new fees;
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providing for the approval of certain life insurance policies by
the commissioner; transferring certain duties of the commis
sioner of commerce to the .commissioner of revenue ; establishing
certain taxation fifing-requirements ; providingfor agent license
renewals; authorizing the issuance of orders to show,cause relat
ing to license revocations; clarifying continuing education re
porting requirements; modifying certain insurance licensing

, dates; providing for the service of process on foreign companies
and, unauthorized insurera; removing the countersignature re-
quirement for certain bid bonds and insurance policies; clarify
ing policy form filing rilqtiirements;' describing certain require.
ments for enrollment in the comprehensive health insurance
plan; increasing the agents referral fee underthe comprehensive
health insurance plan; providing; for the use of health insurance
claim forms; providing for the use of, fire insurance 'binders;
modifying the definitions of "motorcycle," "motor vehicle," "pol
icy."ahd "utility vehicle"for purposes of automobile insurance
regulation ; increasing certain liability coverage on_~utomobile

Insurance plan policies; providing for the cancellation or non
renewal of a policy; defining "plan of reparation security"; re
quiring certain premium reports to be filed with the commis
sioner; prohibiting discrimination based on sex or marital status;
modifying the expiration date of adjuster's licenses; providing
for the appointment of the board of the compensation reinsur
ance association; Clarifying the powers of the commissioner re
garding, audits of the' compensation reinsurance association;
making various technical changes; providing remedies; prescrib
ing penalties; appropriating money ; amending Minnesota Stat
utes.1982, sections 60A.I3, subdivision 6, and by adding a sub.
division; 60A.I5, subdivisions 1, 2, 2a, 6, 8, 9, 10, and by adding
subdivisions; 60A.I7, subdivisions 3, 5b, and by adding a sub
division; 60A.I8, subdivision 3; 60A.I9, subdivisions 4 and 8;

, 60A,I99; 60A.21, subdivision 2; 60A.23, subdivision 5; 61A.02;
61A.03, by adding a subdivision; 62A.025; 62E.14, subdivision 1 ;
62E.15, subdivision 3; 65A.03 ; 65B.00l, subdivision 4; 65B.06,
subdivision 2; 65B.14, subdivisions 2 and 3; 65B.16; 65B.19;
65B.43, subdivisions 2, 13, and by adding a subdivision; 67A.24I,
subdivision 2; 69.021, subdivisions 1, 2, 3,and by adding a sub
division; 69.58; 69.59; 72A.061, subdivision 2; 72A.07; 72A.20,
by adding a subdivision; 72A.23, subdivision 1; 72B.04, subdivi
sions 7 and 10; 79.10; 79.39; 176.181, subdivision 2, and by add
ing a subdivision i. 271.01, subdivision 5; 299F.21; 299F.22;
299F.23; 299F.24; 299F.26, subdivisions 1 and 2; 424.165, sub
division 1; and 574.32; Minnesota Statutes ,1983 Supplement,
sections 60A.05 ;60A.14, subdivision 1; 60A.15,subdivision 12;
60A.17, subdivisions, La, Ld, and 6c; 60A.1701, subdivisions 5, 10;
and 11,; 60A.198, subdivision 3; 65A.Ol, subdivision 3; 65B.i7,
subdivision 1; 69.011, subdivision 1; and 79.37; proposing new
law coded in Minnesota Statutes, chapters 60Aand 61A; repeal
ing Minnesota Statutes 1982, sections 65B.15, subdivision 3;
65B.48, subdivision 8; and 69.031, subdivision 6.

PATRICK E. FLAHAVEN, Secretary of the Senate
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Skoglund moved that the House concur in the Senate amende
ments to 1I. F. No. 1678 and that the bill be repassed as amended
by the Senate. The motion prevailed.

The Speaker resumed the Chair.

H. F. No. 1678, A bill for an act relating to commerce; clar
ifying identity between federal savings and loan associations
and savings banks; clarifying annual statement filing require
ments; providing for the suspension of authority of self-insur
ance entities or self-insurers; modifying certain existing fees
and providing certain' new fees; providing for the approval of
certain life- insurance policies by' the commissioner; transferring
certain duties of the commissioner of commerce' to 'the commis
sioner of revenue ; establishing certain taxation filing require
ments; providing for agent license renewals; authorizing the
issuance of orders to show cause relating to license revocations;
clarifying continuing .education reporting requirements; mod
ifying certain insurance licensing dates; providing for the ser
vice of, process on foreign companies and unauthorized insurers;
removing the countersignature requirement for certain bid bonds
and insurance policies; clarifying' policy ',_ form filing require
ments; describing certain requirements for enrollment 'in _the
comprehensive health insurance plan; increasing the agents
referral fee under the 'comprehensive health insurance plan;
providing for' the use of health insurance claim forms;provid
ing for the use of fire insurance binders; modifying the defini
tions of "motorcycle," "motor vehicle," "policy," and .'_'u~ility
vehicle" for purposes of automobile insurance regulation ; in
creasing certain liability coverage on automobile insurance plan
policies; providing for the' cancellation or nonrenewal of a
policy; defining "plan of reparation security"; clarifying cer
tain ambiguous provisions in the NO-Fault .Automobile Insure
ance Act; requirmg certain premium reports to be filed with
the commissioner; prohibiting discrimination based on sex or
marital status; modifying the expiration date of adjuster's li
censes; providing for-the appointment of the board of the com
peIlsation reinsurance'association; clarifying the powers of the
commissioner regarding audits of the compensation reinsurance
association; making 'various technical changes; -providing rem
edies; prescribing penalties; appropriating money; amending
Minnesota Statutes 1982, sections, 47.27, subdivision 4; 47.29;
47.31,;47.32; 47.49; subdivision 4; 60k13, subdivision 6, and
by adding a subdivision; 60A:15, subdivisions 1, 2, 2a; 6, 8, 9,
10, and by adding subdivisions; 60A.17,subdivisions 3, 5b,and
by adding a subdivision; 60A.18, subdivision 3; 60A.19, subdi
visions 4 and 8; 60A.199; 60A.21;subdivision 2; 60A.23, sub
division 5; 61A.02; 61A.03, by adding a subdivision; 62A.025;
62E.14, subdivision -1; 62K15; subdivision 3; 65A.03; 65B.001,
subdivision 4; 65B.06, subdivision 2; 65B.14, subdivisions 2 and
3; 65B.16; 65B.19; 65B.43, subdivisions 2, 13, and by adding a
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subdivision; 65B.55, subdivision 1; 67A.241, subdivision 2;
69.021, subdivisions 1, 2, 3, and by adding a subdivision; 69.58;
69.59; 72A.061, subdivision 2; 72A.07; 72A.20, by adding a sub
division; 72A:23, subdivision 1; 72B.04, subdivisiona? and 10;
79.10; 79.39 ;176.181, subdivision 2, and by adding a subdivi
sion; 271.01, subdivision 5; 299F.21; 299F.22; 299F.23; 299F.
24 ; 299F.26, subdivisions 1 and 2; 424.165,subdivision 1; and
574.32; Minnesota Statutes 1983 Supplement, sections 60A.05;
60A.14, subdivision 1; 60A.15, subdivision 12 ;60A.17,subdivi
sions Ia, Ld, and 'Bc ; 60A.1701,subd1visions 5, 10, and 11;
60A.198, subdivision 3; 65A.Ol, subdivision 3; 65B.17, subdivi
sion 1; 69.011, subdivision 1; and 79.37; proposing new law
coded in Minnesota Statutes, chapters .60A and 61A; repealing
Minnesota Statutes 1982, sections 65B.15, SUbdivision 3; 65B.
48, subdivision 8; and 69.031, subdivision 6.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage,

The question was taken on the repassage of the bill and the roll
was called. There were 107 yeas and 0 nays as folJows :

Those who voted in the affirmative were:

Anderson,:8.
Anderson, 'G.
Anderson•.R.
Battaglia
Beard
Begich
Bergstrom
Bishop
Blatz
&0
Brandl
Brinkman
Burger
Cerlson.L
Clark,J.
Clark, K.
Clawson
Cohen
Coleman.
Dempsey
Eken-
EHoff

. Ellingson
Evins
Findlay
Fjoelien
Forsythe
Frerichs
Creenfield
Grueries
Gustafson
Gutknecht
Haukoos
Heinitz
Himle
Hoffman
Jacobs'
Jennings;
Jensen
Johnson
Kahn
Kalis·
Kelly
Knuth

Kostohryz P.at.t1y·,
Krueger Peterson
Kvam Piepho
Levi Piper
Long Price
Ludeman 'Quist
Mann Rice
Marsh Rodosovicli
McEachern Hodrigiiez, F.'
McKasy Sarna
Metzen Schafer
Munger Scheid
Murphy Schoenfeld
Nelson, D. Schreiber
Nelson, K. Seaberg
Neuenschwander Segal

. O'Connor Shaver.
Ogren Shea
Olsen Sherman
Omann SimoD'eau
Onnen Skoglund
Otis Solberg

Sparby
.Stadum
Staten
Sviggum
Swanson
Tomlinson

-Uphus
Valeri
Valente
Vanasek
Vellenga
Waltman
Welch
Welker

. Welle
We't;lzel

"Wynia.
Za.ffke
Speaker Sieben

The bilI was repassed, as amended by the Senate, and its title
agreed to. ..

. There being no objection the order of business reverted to
Reports of Chief Clerk.

REPORTS OF CHIEF CLERK

S. F. No. 1441 and H. F. No. 1667, which had been referred to
the Chief Clerk for comparison, were examined and. found to be
identical with certain exceptions. .
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SUSPENSION· OF RULES

Greenfield movsd thatthe rules be so far suspended that S.·F.
No.J441 besubsfituted for H: F. No. 1667 and that the House
F'ile be indefinitely postponedvThe motion prevailed.

S. F. No~ 1614 and H. F. No. 1708, which had been referred
to the Chief Clerk for comparison, wereexamined and found to
be identical with certain exceptions.

'SUSPENSION OF RULES

Coleman moved fhat the rules be so far suspendedthat S.F.
No. 1614 be substituted for H. F. No. 1708 and that the House
File be indefinitely postponed. The motion prevailed.

S. F. No. 1736 and H. F. No. 1668, which had' been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptions.

SUSPENSION OF RULES

Kahn moved that the rules be so far suspended that S. F. No.
1736 be substituted for H. F. No. 1668 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 1940 and H. F. No. 1750, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptions.

SUSPENSION OF RULES

Kahn moved that the rules be so far suspended that S.F. No.
1940 be substituted for H. F. No. 1750 and that the House File be
indefinitely, postponed. .The motion prevailed:

S. F. No. 2072 and H. F. No. 2185, which had been referred
to the Chief Clerk for comparison, were examined and found to
be identical with certain exceptions.

SUSPENSION OF RULES

Schoenfeld moved that the rules be so far suspended that S. F.
No. 2072 be substituted for H. F. No. 2185 and that the House
File be indefinitely postponed. The motion prevailed.

SECOND READING OF SENATE BILLS

S, F. Nos. 1441, 11;14, 1736,1940 and 2072 were read for the
second time.
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There being no objection the order of business reverted, to
Messages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received frOIn the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House Files, herewith returned:

H. F. No. 1831, A bill for an act relating to transportation: in
creasing special permit fees for vehicles exceeding weight limita
tions; amending Minnesota Statutes 1983, Supplement, section
169.86, subdivision 5.

H. F. No. 1977, A bill for an act relating to public welfare;
clarifying the calculation of rates paid to health maintenance
organizations; requiring the use' 'of certain presentation ma
terials; amending Minnesota Statutes 1982, sections 256.966,
subdivision 2; and 256B.05, by adding a subdivision; Minnesota
Statutes 1983 Supplement, section 256.871, subdivision 7.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in a~d adopt
ed the report of the Conferenes Committee on; ;

H. F. No. 2314, A bill for an act relating to' capital improve
ments; authorizing the acquisition and betterment of public land
and buildings and other public improvements of a capital nature
with certain conditionsrzeducing.jand canceling certain appro
priations; authorizing. issuance of' state bonds; appropriatjng
moneyjamending MinnesotaStatutes .1982, sections 16.72, sub
division 7; 16A.54; 16A.66, as amended; 16A.671; 16A.675;
85A.04, subdivision 3 ;1l5.Q3,subdivision L; 116.16, subdivisions
2, 4, 5, 9, and by adding a subdivision; 116.18; as amended;
136.40, subdivision 6; 475A.03, subdivision 1; 475A:05, subdivi
sion 1,. and. by, adding a subdivision ; 475A.06, subdivision 7;
Mimiesota Statutes 1983 Supplement, sections 16A.672; 1l6J.
92i>, subdivision 3; Laws 1983,chapter 3M, sectionB, subdivi- ,
sion 8; proposing new law coded in Minnesota Statutes, chapter
16A; and repealing Minnesota Statutes 1982, sections 16A.63 ;
16A;64, as amended by Laws 1983,ehapter 301, sections 94 and
95; 16A,65; and 116.16, SUbdivisions 6 and 7; and Laws 1981,

. chapter 275; Laws 1981, chapter 334, section 11, subdivision 4;
Laws 1982, chapter 639, section 5.

TheBenate has repassed said bill in accordance with .the
recommendation •and report 'of the Conference Committee. Said
House File is returned to the House.

PATRICK. E. FLAHAVEN, Secretary of the Senate
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I hereby announce the passage by the Senate of the following
Senate Files. herewith transmitted:

S. F. Nos. 2010 and 2133.

PATRICK E. FLAljAVEN. Secretary of the Senate. .. . ' . .

Mr. Speaker:
r ". '

L'hereby announce the passage by the Senate of the following
Senate File. herewith transmitted: .

S. F. No. 2108.

PATRICK E. FLAHAVEN. Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the. Senate of the following
Seriate File. herewith transmitted:

S. F. No. 1821.

PATRICK E.FtAHAVEN, Secretary 'of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 2010. A bill for an act relating to Hubbard County;
authorizing a special levy for park and recreation purposes:
requiring a reverse referendum under certain circumstances.

The bill was read for the. first time and referred to the Com".
mittee on Taxes.

S. F. No. 2133, ,Abill for an act relating to Hubbard County;
authorizing county appropriations to, the. county agricultural
society and an annual levy for that purpose; requiring a reverse
referendum under certain circumstances.

The bill was read.for the first time and referred to the Com"
mittee on Taxes.

S. F. No. 2108, A bill for an act relating to civil commitment;
establishing procedures for passes for persons committed as
mentally ill and dangerous; permitting respondents to be absent
from hearings under certain conditions; clarifying the condi
tions under which a gnardian may place a minor ward in certain
treatment facilities; providing for status review of persons re-
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sidingIn state facilities pursuant to anorder of guardianship;
amending Minnesota Statutes 1982, sections 253B.02, by adding
subdivisions; 253B.08, subdivision 5 ; 253B.18, by adding subdivi
sions; and 526.10; Minnesota Statutes 1983 Supplemerrt.sectiona
253B.07, subdivision 7; and 525.619; and Laws 1982, chapter
581, section 26, as amended.

The bill was read for the first time.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Clawson moved that the rule therein be sus
pended and an urgency be declared so that S. F. No. 21(j8 be
given its second and third readings and be placed upon its final
passage. The motion prevailed. .. .

Clawson moved that the rules of the House be so far suspended
that S. F. No. 2108 be given its second and third readings and be
placed upon its final passage. The motion prevailed.

S. F. No. 2108 was read for the second time.

Clawson moved to amend S. F. No. 2108 as follows:

Page 3, line 32, after "notify" insert "the designated agency,"

Page 3, line 34, after "petitioner," insert "and"

Page 3, line 34, after "counsel" delete "and"

Page 3, delete line 35

Page 3, line 36, delete "of their family members who request
notice in writing" .

Page 4, line 33, delete "The notice to the county attorney snail"

Page 4, delete line 34
. . ..

Page 4, line 35, delete "to believe may be potential victim8 of
the patient." .

Page 5, mie 5, delete "1'he"

Page 5, delete lines 6 through 11

Page 5, line 12, delete "petitioning the special review board."

The motion prevailed and the amendment was adopted.
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. S. F. No. 2108, A.bill for an' act relating to civil' commitment;
establishing procedures. for passes 'for persons committed as
mentally ill and dangerous; .permitting respondents .to be absent
Jromchearingsunder.certain conditions; clarifying the condi
·pions under which a guardian: may place a minor ward in certain
treatment facilities; providing for status review of persons
residing in state facilities pursuant to an order of guardian
ship; amending Minnesota Statutes.. 1982,sections 253B.02, by
adding subdivisions; 253B.08, subdivision 5; 253B.18, by adding
subdivisions; and 526.10; Minnesota Statutes 1983 Supplement,
sections 253B.07, subdivision 7; and 525.619; and Laws 1982,
chapter 581, section 26, as amended.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the. bill and the roll
was called. There were 114 yeas and 0 nays as follows:

. Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bishop
Blatz
Boo'
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
.Coleman
rJempsey
DenOuclen
Dimler
Eken

Eliof!
Ellingson
Erickson
Evant'>
Findlay

·Fjosllen
Forsythe
Frerichs
Graba"
Greenfield
Oruenes ,. '.
Cuetafson
Gutknecht

. Haukoos '
Reinitz
Himle
Hoffman
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis

Kelly Otis
Knuth Pauly
Kostohryz' Peterson.
Kvam Piepho
Larsen. Piper
levi Price
LOll'! . Quiet

.• Lud~J;J1an Rice
Mann ", Riveness
Marsh Rodosovich
Mclfonald : Rodriguez, C.
McEachern Rodriguez, F.
McKasy St. Onge

,.Metzen Sarna
Munger Schafer
Murphy Scheid
Nelson, D. Schoenfeld
Nelson, K. Seaberg
Neuenschwander Segal' "
Ogren" Shea
Olsen Sherman
Omann Simoneau
Onnen, . Skoglund"

Solberg
Sparby .
Stadum
Staten
$vig~um
Swanson
Thiede
Tomlinson
Tunheim
Valan
Valento
Vanasek
Vellenga

.Wahman
Welch
Welker
·Welle
Wenzel
Wigley
Wynia
Zaflke
SpeakerSieben

The bill was passed, as amended, and Itstitle agreed to.

FIRSTREADINGOFS:E:NATE BILLS, Continued

S. F. No. 1821, A bill for an act relating to powers Of attorney;
providing .procedures for granting powers of attorney; constru
ing various specific powers; amending Minnesota Statutes' 1982,
sections 508.72; 508A.72; 528.15; proposing new law coded as
Minnesota Stat.utes, chapt.er 523; repealing Minnesota Statutes
1982, sections 51A.25; 507.291; 507.292; 507.293; 507.294 ;507.-
39 ;52.4.5-501; 524,5-502; and 528.16. .

The bilI was read for the 'first time.
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Pursuant to Article IV,Section 19, of the Constitution of the
state of Minnesota, Dempsey moved that the rule therein be sus
pended and-an urgency be declared sothat S, F. No.. 1821 be
given its. second and third readings and be placed upon its final
passage.· The motion prevailed.

Dempsey moved that the rules of the House be so far sus
pended that S. F. No. 1821 be given its second and third read
ings and be,placed upon its final passage. The motion prevailed.

S. F. No. 1821 was read forthe second time,

S. F. No. 1821, A bill for an act relating to powers of attorney;
providing procedures for. granting powers dfattorney; constru
ing various specific powers; amending Minnesota Statutes. 1982,
sections 508.72; 508A.72; 528.15; proposing new law coded as
Minnesota Statutes, chapter 523; repealing Minnesota Statutes
1982, sections 51A.25; 507.291 ;501.292; 507.293; 507.294; 507.-
39; 524.5-501; 524.5-502 ; and 528.16. . .

The bill. was read for the third time and placed upon its final
passage. . . . ..

The question was taken on the passage of the pill and the roll
was called;' There were 120 yeas and 0 nays as follows: .

Those who voted in'thEr affirmative were: .

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop'
Blitz .
BM"
Brandl
Brinkman
Burger
Carlson.D.
Carlson.L, ,.
Clark.J.
Clark, K.
Clawson
Cohen
Coly:~an,
Dempsey
Denfhrden
Din1J.er

Eken
Elioff
Ellingson
Erickson
Ev~
Findlily"

-Fjoslien .
Forsythe..
Frerichs.
Oraba

. Creenfield
Gruenes
.Oustafson
Cutknecht
Helberg": 
Heukoos
Heap
Heinitz
Himle
Hoffman
Jennings
Jensen
Johnson"
Kelly .

Knuth Osthoff
Koetohrya Otis' .
Krueger Pauly
Kvam Peterson
Larsen Piepho
Levi Piper
Long Price
Ludeman Quinn
Mann Quist

· Marsh . Rei!
McDonald Rice
McEachern Riveness

· McKasy Rodosovlch
Metzen Hodriguex F,

;Munger 'St.Dnge
Murphy Sarna
NeJson;D. Schafer
Nelson, K., ,Scheid
Neuenschwander Schoenfeld
Norton Seaberg

-Ogren' Segal
., . Olsen Shaver
'.', Omann Shea
·Onnen -Sherman

Simoneau,
Skoglund
Solberg'
Sparbg
Statel'l

'Sviggwn
Swanson
Thiede'
Tomlinson
Tunheim
Uphue
Valan

.Valento

.venesek
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley <

Wynia
Zaffke. '
Speaker-Sieben>

The billwas passed and its title agreed to.
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The following conference, committee' reports were received:

, CONFERENCE COMMITTEE REPORT ON H.F.,NO. 1149

A bill for an act relating to liens; right of possession and Itens
on fabrication molds and patterns; providing a nonpossessory
lien on personal property; lengthening the time limit for
veterinary liens; amending Minnesota Statutes 1982, sections
514.18; 514.19; and 514,92, subdivision 1.

April ts, 1984'

The Honorable Harty A. Sieben, Jr.
Speaker of tJie House of Representatives

The Honorable Jerome M. Hughes:'
President of the Senate' " ,

We, the undersigned conferees for H:'F.No. 1149, report that
we have agreed upon the items in dispute and recommend as fol-
lows: '"

That the Senate recede from its amendment and that H.,F. No.
1149 be further amended as follows :

, ,

Delete everything after the enacting clause and insert: '
• ;_, ',.' • ,"" ,. . J', '-, •

"Section 1. Minnesota Statutes 1982, section 514.18, is
amended to read:

514.18 [RETAINING,]

Subdivision 1. [MECHANICS; LIEN ON PERSONAL
PROPER.TY; PROPERTY IN POSSESSION:] Whoever, at
the request of the owner or legal possessor of any personal prop
erty, shallstore or care" for or COntribute in any of the modes
mentioned in section 514.19 to its preservation, "care, or to .the
enhancement of its value, shall have a lien' upon such property
for the pr\~e or value of such storage, care, or contribution, and
for any legal charges against the samepaid by such person to any
other person, and the right to retain the property in his posses
sion until such lien is lawfully discharged (; BUT A VOLUN
TARY SURRENDER OF POSSESSION SHALL EXTIN
GUISH THE LIEN IIEREIN (}IVEN).

SuM. 2. [NONPOSSESSORY I,.,IEN; NOTICE.] Noburiih:
standing the voluntary surrender or other loss' of possession of
the property on which the lien is claimed, the person entitled
thereto may preserve the lien, if at any time within 60 days
after the surrender or loss of possessiON he ,givesnotic~ of his
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lien by filing in the appropriate filing office' under 'the'uniform
commercial code, Minnesota Statutes, section 336.9-401 a verified
statementand notice of his intention to claim a lien. The state
ment shall contain a description of the ptopertyupon ui/J,iiJh the
lien is claimed, the work performed or: materials furnished and
the amouni. due. . . .

Subd.. 3" [PRIORITY; SECURITY; INTEREST; EORE
CLOSURE.] The lien shall be valid against everyone except
a purchaser Or. encumbrancer in good faith without notice and
for value·whose rf.ghtswere acqyiredprior to the filing of the
lien statement and who has filed a statement of his interest in
the appropriate filing office. The lien shall be considered .~.
security interest under the uniform commercial code and fore~
closure thereon shall be in the manner prescribed for Security
intereeteunder article 9' of the uniform commereiaieode.

Subd. 4,,[MOTOR VEHICLES EXCLUDED.] .Subdivi.iQ1'!s
2 and 3 shall apply to machinerv.cimplemente and tools of all.
kinds but shall not apply to motor uehiclee,"

Delete the title and insert :

"A bill fora~ act relating to li~~s; providing a nonpossessory
lien on personal property; amending Minnesota Statutes 1982,
section 514.18."

,-,',-

We request adoption of this report and repassage of the bill.

HouseConferees: JOHNT. GLAWSON"JOEL JACOBS and DOlJG~
LAS W. CARLSON. '. . ' ;" c: .

SenaMCConferees: RANJ:'OLPH W. PETEll.SON.i MARll.JN M. ,LAN-
TRY and DONAL!> A..STORM. . .. . ' ." ..

":,',"',:

Clawson moved that the report of the Conference Committee
<in H. E. No. 1149 be adopted and that the 'bill be repassed as
amended by the Conference Committee. The, motion prevailed..

'-, - .... .;-' '-'. . . ' . . .

H. E. No. 1149, A bj]r'lor"~~;"~~t re\~ti~~t~li~~s; right of
possession and liens on fabricationmoldsand.patterns ;providil'g
a nonpossessory lien on personal property ;)ell:gtheningtt1w time
limit for veterinary liens; amending Minnesota Statutes 1982,
sections 514.18.; 514.19; .and 514.92, subdivision 1., '...'_",:' ' .. "'.. '.t': " -'." -. ;:,,:.'-,;.;:..,' -.r"

, Thebill was read for th~ third time, as amend~d by Conf~r'
ence, and placed.upon its repassage.

The question was tak~~ o~ the repas;;~ge of the bill and the
roll was called. Therew~te12?yeaslind () nays as follows :
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Those who voted In.the.affirmative were: .

Anderson.B. '
Anderson,G.
Anderson, R.
Battaglia -.
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl.
Brinkm:an
Burger
Carlson, L ' 
Clltrk,J.
Clark.K.
Clawson
Cohen
Coleman
Dempsey 
DenOuden
Dimler
Eken
Elioff

Ellingson
Erickson.
Evans

. Findlay
Fjoslien
Forsythe
Frerichs .
Graba
Greenfield
Oruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
HimJe
Hoffman
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly

Knuth Onnen
Kostchryz Osthoff
Krueger .Otis
Kvwm Pawy
Larsen Peterson
Levi Piepho
Long Piper
Ludeman Price
Mann" Quist
Marsh Reif
Mclhmald Rice. -,
McEachern, Rodosovich
McKasy Rodriguez, C.
Merzen Rodriguez, F.
Mione . Sf. Ooge ..
Munger Sarna -
Murphy : Schafer

. Nelsou.D. .Scheld
Nelson, K. Schoenfeld
Neuenschwander Seaberg
Norton ,'. Segal'
O'Connor Shea
Ogren Shennan
Olsen Simoneau
Omenn Sko~lund

Solberg
Sparby

, Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Vaian
.Yalento
Vanasek
Vellenga
'Waltman
Welch
Welker
Welle'
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was repassed, as amended by Conference, and its title
agreed to. .

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1939

A bill for an act relating to commerce; removing preference
for ~innlWltamad.ematerials, in. state.rpurchasing; clarifying
definition of public contract for resident preference ;atnending·
Minnesota Statutes 1982, section 16.365; Minnesota Statutes
1~83 SUPPlement, section 16.0721; repealing Minnesota Stat
utes 1982, section 16.073; Minnesota Statli{e"s1983 Supplement,
section 16.072; and Laws 1983, chapter 336,section"3. . .

April18,1984
: ' ',I

The Honorabie HairyA. Sieben, Jr.
Speaker of the House of Representatives .

The Honorable Jerorne M,' Hughes
President of the Senate . .

",: . ' .. ~ ' -- -'" ~ : "

We, the undersigned conferees for H.· F. No. 1939, report
that we have agreed upon the items in dispute and recommend as
follows: . . ' .

That the Senate recede from its amendments.
ii' ..

We request adoption of this report and repassageof the bill.



~2nd Day] TlfURS!>AY, Ap!UL,):!l, 19~4 9101

',;

'. HouseConferees : ;PA:rnIC~ W. BEARD, pAVID T. BISf;lO;pand
VIRGIL .f:JOHNSON. 'L' >.

Senate Conferees:FL9RIANGHMIELEWSKI,lfoWARD A. KNUT
SON and BOB LESSARD.

Beard moved that the report of the Conference Committee on
H. F. No. 1939 be adopted and that the bill be repassed as amend
ed by the Conference Committee. The motion prevailed.

H. F. No. 1939, A bill for an act relating to commerce iremov
ing preference for 'Minnesota made materials in state purchas
ing; clarifying definition of public contract for resident 'prefer
ence; amending, Minnesota Sj;atutes1982, section 16.365;
MinnesotaStatutes 1,983Supplement.csectlon 16.0721 ; repealing
J\iinnesota Statutes 19S2, ,section 16.073;, Minnesota Statutes
1983 Supplement; section 16.072; and Laws 1983, chapter 336;
section ,3,

The. bill was read for, the third. time, <IS amended by Confer-
ence, and placed upon its repassage." , .

, ..". ,: .' \~,', .:: ~',i:: -; .: ,-j:, , , '-,t. F
The questionwas taken onthe repassage.of the. bill and.theroll

was called. There were'121 yEia,s andO nays asfollows : ""

Thos~whoyotedi,{the affirm<ltive\ve~e:

Anderson.B. c.): Elioff
Anderson; G,';· Ellingson
Anderson, R. Erickson
Battaglia Evans:
Beard" Findlay
Begich Fjosiien
Bennett Forsythe
Bergstrom Frerichs
Bishop Graba
Blatz Greenfield

'Boo Gruenes
Brandl Gustafson
Brinkman Gutknecht
Burger Halberg
Carlson, D. Haukoos
Carlson, L. Heinite
Clark,]::'" Himle
Clark, K.'· . Hoffman
Clawson Hokr
Cohen Jacobs
Coleman Jennings
Dempsey .: J€ri:sen
DenOuden Johnson
Diinler . Kahn
Eken Kelly

.Knuth Onnen Shea
Koetohryz Ostha"ff ,.simoneau
Krueger " .' .Otis , Skoglund
Kvam ',.', "'PaWY:' 'Solberg
Larsen Peterson Sperby
Levi Piepho Staten
Long Piper Sviggum
Ludeman Price Swanson, ,
Mann' :'" ' , Q~nn rhie'de' ,
Marsh Quist:' ;"c,' Tomlinson
McDonald RedaIen Tunheim
McEachern Reit Uphus

.McKasy· Rice." Valento'
Metsen Riveiiess ~:Variasek'!

Minne Rodosovich Vellenga
Munger " . Hodrig~}~z, c. Waltman
Murphy' -:Rodriguez, F.' ,;' Welch
Nelson, D. Rose Welker
Nelson,K. St.Onge Wene, c,'

Neuenschwander Schafer Wenzel
Norton, ' " Scheid , Wigley
o'eonno'r: Schoenfeld)" " c'Wynia
Ogren Seaberg Zaffke

, Olsen Segal . Speaker.Sieben
Omann Shaver

'. 'The bill wasrepassed, as amended by Conference, .and itll title
agreed to. "

-.".-, .
. '-'.' '", '.

Knuth was excused while in conference.
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There being no objection the order of business reverted to Mes
sages from the Senate.

MESSAGES' FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce that the. Senate has concurred in and
adopted the report of the. Conference Committee on:

S. F. No. 1258.

The Senate has repassed' said bill in accordance' with 'the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAlIAVEN, Secretary of the Senate

. CONFERENCE .COMMITTEE REPORT ON S:· F. NO: 1258

A bill for an act relating to the environment; requiring an
agreement between the state and federal government prior to
test drilling of geologic structures for disposal of high level
radioactive waste and notification of results; regulating trans
portation of high level radioactive waste in the state; providing
penalties; regulating nuclear fission electric generating plants in
Minnesota; amending Minnesota Statutes 1982,seetion 116C.71,
by adding subdivisions ; and 116C.74; proposing new law coded
in Minnesota Statutes, chapters 116C and 216B.

April 18, 1984

The Honorable Jerome 'M. Hughes
President of the Senate

The Honorable Harry' A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1258, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate concur in the' House amendment.

We request adoption of this report and repassage of the bill.

Senate Conferees: GENE MERRIAM, DONALD M..MoEand JAMES
ULLAND.' . .

House Conferees: KAREN CLARK, RICK KRUEGER and ELTON R.
REDALEN. ., f··
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Clark, K, moved that the report of the Conference .Committes
on S.F• No. 1258 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion.prevailed.

S. F ..No, 1258, A bill for an act relating to' the environment;
requiring an agreement between the state and federal govern
ment prior to test drilling Of geologic structures for disposal of
high level radioactive waste and notification of results; regulat
ing transportation of high level radioactive waste in the state;
providing penalties; regulating nuclear fission electric generat
ing plants in Minnesota; amending Minnesota' Statutes 1982,
section 116C.71, by adding subdivisions ; and 116C.74; proposing
new law coded in Minnesota Statutes, chapters 116C and 216B.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 118 yeas and 0 nays as follows;

Those who voted in the affirmative were: .

Anderson, B.
Anderson, G.
Ande~n.R.
Battaglia
Beard
Begich
Bennett .
Bergstrom
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson,L.
Clark,J.
Clark,K.
Clawson
Cohen
Coleman
Den'Ouden
Dim1e~'
Eken
ElioH
Ellingson,

Erickson
Evans
Findlay'
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gnienes
Gustafson
Gutknecht
Halberg

,Haukoos
Heinitz
Himle
Hoffman
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knuth
Kostohrys

Krueger Pauly
Kvam Peterson
Larsen Piper
Levi Price
Long Quinn
Ludeman Quist
Mann Hedalen

. Marsh .Reif
McDonald "Rice
McEachern Rodosovich
McKasy Rodriguez, C.
Metzen Rodriguez, F.

.Munger Rose
Murphy St. Onge
Nelson, D. Sarna
Nelson, K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Seaberg
Ogren Segal
Olsen Shaver
Omann Shea
Onnen Shennan
Otis Simoneau

Skoglund
Solberg
Sparby
Stadum:
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Valan
Valento
Vanasek
Vellenga 
Waltman
Welch
Welker>
Welle
Wenzel
Wynia
Zeffke
Speaker Sieben

The bill was repassed, as amended by Conference, and its title
agreed to.

.Mr, Speaker:

I hereby announce that the Senate has concurred in' and
adopted. the report of the Conference Committee on:

S. F. No. 1810.
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The Senate has repassed said bill inlieeordanee with ..the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATItICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1810

A bill for an act relating to insurance; homeowner's; provid
ing certain notice requirements upon policy nonrenewal, reduc
tion in the limits of coverage, or elimination of coverage; au
thorizing the commissioner to adopt rules; amending Minnesota
Statutes 1982, section 65A.29, by adding subdivisions; repealing
Minnesota Statutes 1982, section 65A.29, subdivision 2.

April 17, 1984

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1810, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and that S. F.
No. 1810 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 61A.39, is
amended to read:

61A.39 [COOPERATIVE LIFE AND CASUALTY COM
PANIES.]

Subdivision 1. [COOPERATIVE PLAN.] Every corpora
tion, society, or association which issues a certificate or policy
or makes an agreement with its members by which, upon the
decease of a member, any money is to be paid to, or benefit
conferred upon, the legal representatives or designated bene
ficiaries of such member, or reaching a certain age, to pay any
money or benefit to him, such money or benefit to be derived
from voluntary donations, admission fees, dues, or assessments
to be collected from its members or any class thereof, and which
reserves the right to make any additional assessments, or with
out the consent of the certificate or policyholder to increase the
premium named therein, shall be deemed to be engaged in the
business of life insurance upon the cooperative or assessment
plan. Every corporation which likewise agrees, in case of acci
dent, sickness, or other physical disability, or reaching a certain
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age, to pay money or confer benefits likewise derived and issuing
certificates or policies with similar conditions with reference
to the payment of dues or assessments, shall be deemed to be
engaged in the business of casualty insurance upon the coopera
tive or assessment plan, and shall, except as herein otherwise
specified, be subject to the provisions of sections 61A.39 to
61A.42 and 61A.44 to 61A.50.

Subd. 2. [CONTINUED CORPORATE EXISTENCE.]
Notwithstanding the repeal of Minnesota Statutes, sections 63.
01, 63.011, and 63.02 to 63.35 pursuant to Laws 1983, chapter
104, section 1, any corporation, society or association formed or
having existed under Laws 1933, chapter 241, whether or not it
amended its article.• of incorporation in accordance with Laws
1945, chapter 178, as amended by Laws 1951, chapter 257, and
which has transformed itself into a cooperative life insurance
company to engage in business under the cooperative plan, shall
be and continue to exist as a corporation by virtue of the provi
sions hereof and may exercise and shall continue to have and to
hold all the rights, privileges and powers which it had, prior to
the repeal of such sections, including those derived under Laws
1945, chapter 178, section 1, as amended by Laws 1951, chapter
257, section 2.

Sec. 2. Minnesota Statutes 1982, section 65A.29, is amended
by adding a subdivision to read:

Subd. 7. [RENEWAL; NOTICE REQUIREMENT.] No
insurer shall refuse to renew, or reduce limits of coverage, or
eliminate any coverage in a homeowner's insurance policy unless
it mails or delivers to the insured, at the addrese shown in the
policy, at least 60 days advance notice of its intention. The notice
must contain the specific underwriting or other reason or rea,..
sons for, the indicated action.

Sec. 3. Minnesota Statutes 1982, section 65A.29, is amended
by adding a subdivision to read:

Subd. 8. [RULES.] The commissioner may adopt rules
pursuant to chapter 14, to specify the grounds for nonrenewal,
reduction in limits of coverage, or elimination of coverage of a
homeoumer'e policy. The rules must limit the grounds to the fol
lowing factors:

(a) reasons stated for cancellation in section 65A.Ol, sub·
division sa;

(b) reasons stated in section 72A.20, subdivision 13;

(c) insured's loss experience, not to include natural causes;
and

(d) other factors deemed reasonable by the commissioner.
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The rules may give consideration to the form and content of
the termination notice to the insured, a statement as to what
constitutes receipt of the termimation. motice.wnd: the Procedure
by which the insured may appeal a termination notice.

The rules adopted under this subdivision may provide for im
position of a monetary penalty not greater than $500 per occur
rence upon insurers who are found to be in violation of the law
or the rules.

Sec. 4. Minnesota Statutes 1982, section 65A.29, is amended
by adding a subdivision to read:

Subd.9. [NOTICE OF RIGHT TO COMPLAIN.] A named
insured who believes a nonrenewal, reduction in ihelimit.s of cov
erage, elimination of coverage, or cancellation under section
65A.01, subdivision sa, is in violation of the law or the rules may,
within 30 days after receipt of the notice, file in writing an
objection to the action with the commiseioner,

Upon receipt of a written objection, the commissioner shan
notify the insurer of receipt of the objection and of the right of
the insurer to file a written response within ten days of receipt
of the notification. Within 30 days of receipt of written objection
by an insured, the commissioner shall' approve or disapprove the
insurer's action and shall notify the insured and insurer of his
final decision. A decision which disapproves the insurer's action
constitutes a charge that the insurer has violated the law or the

.rules. Either party may institute proceedings for judicial review

.ot the commissioner's decision. The commissioner's decision is
btnding pending judicial reoieio.

Sec. 5. Minnesota Statutes 1982, section 65B.44, subdivision
5, is amended to read:

Subd. 5. [REPLACEMENT SERVICE AND LOSS.]" Re
placement service loss benefits shall reimburse all expenses rea
sonably incurred by or on behalf of the nonfatally injured person
in obtaining usual and necessary substitute services in lieu of
those that, had he not been injured, the injured person would have
performed not for income but for the direct benefit of himself
or his household; if the nonfatally injured person normally, as a
full time responsibility, provides care and maintenance of a
"home with or without children, the benefit to be provided under
this subdivision shall be the reasonable value of such care and
maintenance or the reasonable expenses incurred in obtaining
usual and necessary substitute care and maintenance of the
home, whichever is greater. These benefits shall be subject to a
maximum of ($15) $200 per (DAY) week. All replacement
services loss sustained on the date of injury arid the first seven
days thereafter is excluded in calculating replacement services
loss.
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Sec. 6. [REPEALER.]

Minnes,ota Statutes 1982, section 65A.29, subdivision 2, U,re-
pealed." ,

Delete the title and insert:

"A bill for an act relating to insurance; homeowner's; pro
viding certain notice 'requirements upon policy nonrenewal,
reduction in the limits of coverage, or elimination of coverage ';
authorizing the commissioner to' adopt rules; increasing re
placement service loss benefits, in, no-fault auto insurance;
amending Minnesota Statutes 1982, sections 61A.39;, 65A.29, by
adding subdivisions; and 65R44, subdivision 5; repealing Min
.nesota Statutes 1982, section 65A.29, subdivision 2."

We request adoption of this report and, repassage of the bill.

Senate Conferees: DONNA C. PETERSON, ERIC D. PETTY 'and
WILLIAl\I: V. BELANGER, JR.>: ... ,

House Conferees: PklILLIP J. RIVENESS, JOE QUINN andGsn-
ALD C. KNICKERBOCKER. '

Riveness moved that the report of the Conference Committee
on S, F. No, 1810 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.. . ~ . . -

S, F. No. 1810, A bill for an act relating to insurance; home
owner'S; providing certain notice requirements upon policy non
renewal, reduction in the limits of coverage, or elimination of
coverage;' authorizing, the, commissioner to adopt rules; amend
ing Minnesota Statutes 1982, section 65A.29, by adding sub
divisions; repealing Minnesota .Statutes 1982, section 65A.29,
subdivision 2.

The bili ~~s read for the third time, as amended by Confer
ence, andplaced upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
.Anderson.D..
Anderson.R,
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop

Blatz
Boo
"Brandl
Brinkman
Burger
Carlson, D.

.Cerlson, L.
, Clerk.J.

Clark, K.

Clawson
"Coleman
Dempsey
DeIiOuden

-Dimler
Eken
EIio£(
Ellingson

. Erickson

Evans
Findlay
Fjoslien '
Forsythe
Frerichs
Graha
Greenfield
Cruenes
Gustafson

Gutknecht
Halberg,
Haukoos
Heap
Reinitz
Himle
Hoffman
Hokt
Jacobs
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Jensen
Johnson
Kahn
Kalis
Kelly
Knuth
Kostobrya
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mana
Marsh
McDonald
McEachern

McKasy Piepho
Metzen Piper

-NUnne Price
MUnger Quinn
Murphy Quist
Nelson, D. Reif
Nelson, K. Rice
Neuenschwander Riveness
Norton Rodosovich
O'Connor Rodriguez, C.
Ogren Rodriguez, F.
Omano Rose
Onnen St. Ooge
Osthoff Sarna.
Otis Schafer
Pauly Scheid
Peterson Schoenfeld

Schreiber
Seaberg
Segal
Shaver
Shea
Sherman
Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim

Uphus
Valan
Valento
Vanasek
Velleriga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was repassed, as amended by Conference, and its title
agreed to .

. Mr. Speaker:

I hereby announce that the Senate' has' concurred in and
adopted the report of the Conference Committee on:

S. F. No. 1511.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. ". NO. 1511

A bill for an act relating to taxation; property; modifying the
exemption for property held by 'political subdivisions ; amending
Minnesota Statutes 1982, section 272.02, subdivision 5.

April 17, 1984

The Honorable JeromeM. Hughes'
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

Wei the undersigned conferees for S. F. No. 1511, report that
we have agreed upon the items in dispute and recommend as
foIIows: .

That the House recede from its amendment and that S. F. No.
1511 be further amended as foIIows:
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Delete everything after the enacting clause and insert:

"Section 1. Minnesota statutes 1983 Supplement, section
272.02, subdivision I, is amended to read: .

Subdivision 1. Except as "provided in other subdivisions of
this section or in section 272.025 or section 273.13, subdivisions
17, 17b, 17c or 17d, all property described in this section to the
extent herein limited shall be exempt from taxation:

(1) All public burying grounds;

(2) All public schoolhouses;

(3) All public hospitals;

(4) All academies, colleges, and universities, and all semi
naries of learning;

(5) All churches,church property, and houses of worship;

(6) Institutions of purely public charity except property
assessed pursuant to section 273.13, subdivisions 17, 17b, 17c
or 17d;

(7) All public property exclusively used for any public
purpose;

(8) (a) Class 2 property of every household of the value
of $100, maintained in the principal place of residence of the
owner thereof. The county auditor shall deduct the exemption
from the total valuation of the property as equalized by the
commissioner of revenue assessed to the household, and extend
the levy of taxes upon the remainder only. The term "household"
as used in this section is defined to be a domestic establishment
maintained either (1) by two or more persons living together
within the same house or place of abode, subsisting in common
and constituting a domestic or family relationship, or (2) by
one person.

(b) . During the period of his active service and for six
months after his discharge therefrom, no member of the armed
forces of the United States shall lose status of a householder
under paragraph (a) which he had immediately prior to becom
inga member of the armed forces.

In case there is an assessment against more than one member
of a household the $100 exemption shall be divided among the
members assessed in the proportion that the assessed value of
the Class 2 property of each bears to the total assessed value
of the Class 2 property of all the members assessed. The Class
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2 property of each household claimed to be exempt shall be
limited to property in one taxing district, except in cases where
a single domestic establiehment is maintained in two or more
adjoining districts.

Bonds, certificates of indebtedness, or other obligations issued
by the state of Minnesota, or by any county or city of the state,
or any town, or any common or independent school district of the
state, or any governmental board ·of the stateare exempt from
ad valorem property taxation; provided, that this subdivision
shall not exempt the obligations or their interest from any excise
or other tax levied on income, gross earnings, estates, inheri
tance, bequests, gifts, transfers, sales, or other transactions,
other than an ad valorem property tax.

(9) Farm machinery manufactured prior to 1930, which is
used only for display purposes as a collectors item;

(10) The taxpayer shall be exempted with respect to all
agricultural products, inventories, stocks of merchandise of all
sorts, all materials, parts and supplies, furniture and equipment,
manufacturers material, manufactured articles including the in
ventories of manufacturers, wholesalers,retailers and contrac
tors; and the furnishings of a room or apartment in a hotel,
rooming house, tourist court, motel or trailer camp, tools and
machinery which by law are considered as personal property,
and the property described in section 272.03, subdivision 1, clause
(c), except personal property which is part of an electric gen
erating, transmission, or distribution system ora pipeline system
transporting or distributing water, gas, or petroleum products or
mains and pipes used in the distribution of steam or hot or
chilled water for heating or cooling buildings and structures.
Railroad docks and wharves which are part of the operating
property of a railroad company as defined in section 270.80 are
not exempt.. .

(11) Containers of a kind customarily in the possession of
the consumer during the consumption of commodities, the sale of
which are subject to tax under the provisions of the excise tax
imposed by chapter 297A ; .

(12) All livestock, poultry, all horses, mules and other ani
mals used exclusively for agricultural purposes;

(IS) All agricultural tools, implements and machinery used
by the owners in any agricultural pursuit.

(14) Real and personal property used primarily for the
abatement and control of air, water, or land pollution to the ex
tent that it is so used, other than real property used primarily
asa solid waste disposal site.
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Any taxpayer requesting exemption .:of ail or a portion of any
equipment or device, or part thereof, operated primarily for the
control or abatement of air or water poilution shall file an ap
plication with the commissioner of revenue. The equipment or
device shall meet standards, regulations or criteria prescribed
by the Minnesota Pollution Control Agency, and must be in
stalled or operated in accordance with a' permit or order issued
by that agency. The MinnesotaPollution Control Agency shall
upon request of the commissioner furnish inf'ormationor advice
to the commissioner. If the commissioner determines that prop
erty qualifies for exemption, he shall issue an order exempting
the property from taxation. The equipment or device shall con
tinue te be exempt from taxation as long as the permit issued by
the Minnesota Pollution Control Agency remains in effect.

(15) . 'Wetlands. For purposes of this subdivision,"wetlands"
means land which is mostly under water, produces little if any
income, and has no use except for wildlife or water conservation
purposes. "Wetlands" shall be land preserved in its natural con
dition, drainage of which would be legal, feasible, and eco
nomically practical for the production of livestock, dairy ani
mals, poultry, fruit, vegetables, forage and grains.vexcept wild
rice. "Wetlands" shall include adjacent land which is not suitable

'for agricultural purposes due to the presence of the wetlands.
'.'Wetlands" shall not include woody swamps containing shrubs
or trees, wet meadows, meandered water, streams, rivers, and
floodplains or river bottoms. 'Exemption of wetlands from taxa
tion pursuant to this section shall not grant the public any addi
tional or greater right of access to the wetlands or diminish any
right of ownership to the wetlands.

(16). Native prairte.v'I'hecommissioner of the department of
natural resources shall determine lands in the state which are
native prairie and shall notify the county assessor of each county
in which the-lands .are located. Pasture land used for livestock
grazing purposes shallnot be considered native prairie for the
purposes of this clauseand section ~73.116. Upon receipt of an
application for the exemption and credit provided in this clause
and section 273,116 for lands for which .the assessor has no de
termination from the commissioner of natural resources, the as
sessor shall refer the application to the commissioner of natural
resources who shall determine. within 30 days. whether the land is
native prairie and notify thecourity assessor of his decision.
Exemption of native prairie pursuant to this. clause shall not
grant the public any additional or greater right of access to the
native. prairie or diminish any right of ownership to it.

(17) Property used in a continuous program to provide
emergency shelter' for victims of domestic abuse,provided the
organization that ownsand sponsors the shelter is exempt from
federal income taxation pursuant to section 501(c) (3) of the
Internal Revenue Code of 1954, as amended through December
31, 1982, notwithstanding thef'act that the sponsoring organiza-
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tion receives funding under section 8 of the United States Hous
ing Act of 1937, as amended.

(18) If approved by the governing body of the municipality
in which the property is located, property not exceeding one
acre which is owned and operated by any senior citizen group or
association of groups that in general limits membership to per
sons age 55 Or older and is organized and operated exclusively

. for pleasure, recreation, and other nonprofit purposes, no part
of the net earnings of which inures to the benefit of any private
shareholders; provided the property isused primarily as a club
house, meeting facility or recreational. facility by the group or
association and the property is not used for residential pur
poses on either a temporary or permanent basis.

(19) To the extent provided by section 295.44, real and per
sonal property used or to be used primarily for the production
of hydroelectric or hydromechanical power on a site owned by
the state or a local governmental unit which is developed and
operated pursuant to the provisions of section 105.482, subdivi
sions 1, 8 and 9.

(20) If approved by the governing body of the municipality
in which the property is located, a direct satellite broadcasting
facility or fixed satellite regional or national program service
facility, construction of which is commenced after June 30, 1983,
for a period not to exceed five years. When the facility no longer
qualifies for exemption, it shall be placed on the assessment rolls
as provided in subdivision 4. As used in this clause, a "direct
satellite broadcasting facility" is a facility operated by a
corporation licensed by the federal communications commission
to .provide direct satellite broadcasting services using direct
broadcast satellites operating in the 12-ghz. band and a "fixed
satellite regional or national program service facility" is a facili
tyoperated.by a corporation licensed by the federal communica
tions commission to provide fixed .satellite-transmitted regularly
scheduled broadcasting services using satellites operating in the
6"ghz. band. Before approving a tax exemption pursuant to this
paragraph, the governing body of the municipality shall provide
an opportunity to the members of the county board of commis
sioners of the county in which the facility is proposed to be lo
cated and the members of the school board of the school district
in which the facility is proposed to be located to meet with the
governing body. The governing body shall present to the mem
bers of those boards its estimate of the fiscal impact of the pro
posed property tax exemption. The tax exemption shall not be
approved by the governing body until the county board of com
missioners has presented its written comment on the proposal to
the governing body, or 30 days has passed from the date of the
transmittal by the governing body to the board of the informa
tion on the fiscal impact, whichever occurs first.

(21) If approved by the governing body of the municipality
in which the property is located, a facility construction of which
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is commercial after June 30, 1983, at which a licensed Minnesota
manufacturer produces distilled spirituous liquors, liqueurs,
cordials, or liquors designated as specialties regardless of alco
holic content, but not including ethyl alcohol, distilled with a
majority of the ingredients grown or produced in Minnesota, for
a period not to. exceed five years. When the facility no longer
qualifies for exemption, it shall be placed on the assessment rolls
as provided in subdivision 4. Before approving a tax exemption
pursuant to this paragraph, the governing body of the mu
nicipality shall provide an opportunity to. the members of the
county board of commissioners of the county in which the facili
ty is proposed to be located and the members of the school board
of the school district in which the facility is proposed to be lo
cated to meet with the governing body. The governing body shall
present to the members of those boards its estimate of the fiscal
impact of the proposed property tax exemption. The tax exemp
tion shall not be approved by the governing body until the county
board of commissioners has presented its written comment on
the proposal to the governing body, or 30 days has passed from
the date of the transmittal by the governing body to the board
of the information on the fiscal impact, whichever occurs first.

(22) Real and personal property owned and operated by a
private, nonprofit corporation exempt from federal income taxa
tion pursuant to United States Code, title 26, section 501 (c) (3).
primarily used in the generation and distribution of hot water
for heating Quildings and structures.

Sec. 2. Minnesota Statutes 1982, section 272.02, subdivision
5, is amended to read:

Subd. 5. The holding of property by a political subdivision of
the state for later resale for economic development purposes
shall be considered a public purpose in accordance withsubdivi
sion 1, clause (7) for a period not to exceed (THREE) eight
years, The holding o[ property by a political subdivision of the
state for later resale (1) which is purchased or held for housing
purposes, or (2) which meets the conditions described in section
273.73. subdivision 10, shall be considered" public purpose in ac·
cordance with subdivision 1, clause (7) . The governing body of
the political subdivision which acquires property which is subject
to this subdivision shall after the purchase of the property cer
tify to the city or county assessor whether the property is held
for economic development purposes or housing purposes, or
whether it meets the conditions of section 273.73. subdivision 10.
If the property is acquired for economic development purposes
and buildina« or other improvements are constructed after
acquisition of the property, and if more than one-half of the floor
space of the b1Jildings or improvements which is available for
lease to or use by a private individual, corporation, or other en
tity is leased to or otherwise used by a private individual. cor
poration, or other entity the provisions of this subdivision shall
not apply to the property. This subdivision shall not operate to
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create an exemption from sections 272.01, subdivisionz ; 272.68;
273.19'; or 462.575, subdivision 3; or other provision of law pro
viding for the taxation of or for payments in lieu of 'taxes for
publicly held property which is leased, loaned, or otherwise made
available and used by a private person. (THIS SECTION IS EF
FECTIVE FOR TAXES LEVIED IN 1979 AND THERE
AFTER, AND PAYABLE IN 1980 AND THEREAFTER.)

Sec. 3. Minnesota Statutesl983 Supplement, section 297A.25,
subdivision 1, is amended to read:

Subdivision 1. The following are specifically exempted from
the taxes imposed by sections 297A.Ol to 297A.44:

(a) The gross receipts f'rorn the sale of food products includ
ing but not limited to cereal and cereal products, butter, cheese,
milk and milk products, oleomargarine, meat and meat products,
fish and fish products, eggs and egg products, vegetables and
vegetable products, fruit and fruit products, spices and salt,
sugar and sugar products, coffee and coffee substitutes, tea,
cocoa and cocoa products, and food products which are not tax
able, pursuant to section 297A.Ol" subdivision 3, clause (c) and
which are sold by a retailer, organized as a nonprofit corporation
or association, within a place located on property owned by the
state or an agency or instrumentality of the state, the entrance
to which is subject to an admission charge. This exemption does
not include the following:

(i) candy and candy products;

(ii) carbonated beverages, beverages commonly referred to
as soft drinks containing less than 15 percent fruit juice, or
bottled water other than noncarbonated and noneffervescent
bottled water sold in individual containers of one-half gallon
or more in size;

(b) .The gross receipts from' the sale of prescribed drugs
and medicine intended for use, internal or external, in the cure,
mitigation, treatment or prevention of illness or disease in
human beings and products consumed by humans for the preser
vation of health, including prescriptlon glasses, therapeutic and'
prosthetic devices, but not including cosmetics or toilet articles
notwithstanding the presence of medicinal ingredients therein;

(c) The gross receipts from the sale of and the storage, use
or other consumption in Minnesota of tangible personal property,
tickets, or admissions, electricity, gas, or local exchange tele
phone service, which' under the Constitution or laws of the
United States or under the Constitution of Minnesota, the state
of Minnesota is prohibited from taxing;
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(d) The gross receipts from the sale of tangible personal
property (i) which, without intermediate use, is shipped or
transported outside Minnesota by the purchaser and thereafter
used in a trade or business or is stored, processed, fabricated
or manufactured into, attached to or incorporated into other
tangible personal property transported or shipped outside Min
nesota and thereafter used in a trade or business outside Minne
sota, and which is not thereafter returned to a point within
Minnesota, except in the course of interstate commerce (storage
shall not constitute intermediate use) ; provided that the property
is not subject to tax in that state or country to which it is trans
ported for storage or use, or, if subject to tax in that other state,
that state allows a similar exemption for property purchased
therein and transported to Minnesota for use in this state; except
that sales oftangible personal property that is shipped or trans
ported for use outside Minnesota shall be taxed at the rate of the
use tax imposed by the state to which the property is shipped or
transported, unless that state has no use tax, in which case the
sale shall be taxed at the rate generally imposed by this state;
and provided further that sales of tangible personal property to
be used in other states or countries as part of a.maintenance
contract shall be specifically excmpt ; or (ii) which the seller
delivers to a common carrier for delivery outside Minnesota,
places in the United States mail or parcel post directed to the
purchaser outside Minnesota, or delivers to the purchaser out
side Minnesota by means of the seller's own delivery vehicles,
and which is not thereafter returned to a point within Minnesota,
except in the course of interstate commerce;

(e) The gross receipts from the sale of packing materials
used to pack and ship household goods, the ultimate destination
of which is outside the state of Minnesota and which are not
thereafter returned to a point within Minnesota, except in the
course of 'interstate commerce;

(f) The gross receipts from the sale of and storage, use or.
consumption of petroleum products upon. which a tax has been
imposed under the provisions of chapter 296, whether or not
any part of said tax may be subsequently refunded;

(g) The gross receipts from the sale of clothing and wear
ing apparel except the following:

(i ) all articles commonly or commercially known as jewelry,
whether real or imitation; pearls, precious and semi-precious
stones, and imitations thereof; articles made of, or ornamented,
mounted or fitted with precious metals or imitations thereof:
watches; clocks; cases and movements for watches and clocks;
gold, gold-plated, silver, or sterling flatware or hollow ware and
silver-plated hollow ware ; opera glasses; lorgnettes; marine
glasses; field glasses andbinoctilars.
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(Ii) articles made of fur on the hide or pelt, and articles
of which such fur is the component material or chief value, but
only if such value is more than three times the value of the
next most valuable component material.

(iii) perfume, essences, extracts, toilet waters, cosmetics,
petroleum jellies, hair oils, pomades, hair dressings, hair re
storatives, hair dyes, aromatic cachous and toilet powders. The
tax imposed by this act shall not apply to lotion, oil, powder,
or other article intended to be used or applied only in the case
of babies.

(iv) trunks, valises, traveling bags, suitcases, satchels, over
night bags, hat boxes for use by travelers, beach bags, bathing
suit bags, brief cases made of leather or imitation leather, sales
men's sample and display cases, purses, handbags, pocketbooks,
wallets, billfolds, card, pass, and key cases and toilet cases.

(h) The gross receipts from the sale of and the storage,
use, or consumption of all materials, including chemicals, fuels,
petroleum products, lubricants, packaging materials, including
returnable containers used in packaging food and beverage
products, feeds, seeds, fertilizers, electricity, gas and steam, used
or consumed in agricultural or industrial production of personal
property intended to be sold ultimately at retail, whether or not
the item so used becomes an ingredient or constituent part of
the property produced. Such production shall include, but is not
limited to, research, development, design or production of any
tangible personal property, manufacturing, processing (other
than by restaurants and consumers) of agricultural products
whether vegetable or animal, commercial fishing, refining,
smelting, reducing, brewing, distilling, printing, 'mining, quarry
ing, lumbering, generating electricity and the production of
road building materials. Such production shall not include paint
ing, cleaning, repairing or similar processing of property except
as part of the original manufacturing process. Machinery, equip
ment, implements, tools, accessories, appliances, contrivances,
furniture and fixtures, used in such production and fuel, elee
tricity, gas or steam used for space heating or lighting, are not
included within this exemption; however, accessory tools, equip
ment and other short lived items, which are separate detachable
units used in producing a direct effect upon the product, where
such items have an ordinary useful life of less than 12 months,
are included within the exemption provided herein;

(i) The gross receipts from the sale of and storage, use or
other cosumption in Minnesota of tangible personal property
(except as provided in section 297A.14) which is used or con
sumed in producing any publication regularly issued at average
intervals not exceeding three months, and any such publication.
For purposes of this subsection, "publication" as used herein
shall include, without limiting the foregoing, a legal newspaper as
defined by Minnesota Statutes 1965, section 331.02, and any sup-
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plements or enclosures with or part of said newspaper; and the
gross receipts of any advertising contained therein or therewith
shall be exempt. For this purpose, advertising in any such pub
lication shall be deemed to be a service' and not tangible personal
property, and persons or their agents who publish or sell such
newspapers shall be deemed to be engaging in a service with
respect to gross receipts realized from such newsgathering or
publishing activities by them, including the sale of advertising.
The term "publication" shall not include magazines and periodi
cals sold over the counter. Machinery, equipment, implements,
tools, accessories, appliances, contrivances, furniture and fix
tures used in such publication and fuel, electricity, gas or steam
used for space heating or lighting, are not exempt;

(j) The gross receipts from all sales, including sales in
which title is retained by a seller or a vendor or is assigned to a
third party under an installment sale or lease purchase agree
ment under section 465.71, of tangible personal property to, and
all storage, use or consumption of such property by, the United
States and its agencies and instrumentalities or a state and its
agencies, instrumentalities and political subdivisions. Sales ex
empted by this clause include sales pursuant to section 297A.Ol,
subdivision 3, clauses (d) and (f). This exemption shall not
apply to building, construction or reconstruction materials pur
chased by a contractor or a subcontractor as a part of a lump-sum
contract or similar type of contract with a guaranteed maximum
price covering both labor and materials for use in the construc
tion, alteration or repair of a building or facility. This exemption
does not apply to construction materials purchased by tax ex
empt entities or their contractors to be used in constructing
buildings or facilities which will not be used principally by the
tax exempt entities;

(k ) The gl'OSS receipts from the isolated or occasional sale of
tangible personal property in Minnesota not made in the normal
course of business of selling that kind of property, and the stor
age, use, or consumption of property acquired as a result of such
a sale. For purposes of this clause, sales by a nonprofit organiza
tion shall be deemed to be "isolated or occasional" if they occur at
sale events that have a duration of three or fewer consecutive
days. The granting of the privilege of admission to places of
amusement and the privilege of use of amusement devices by a
nonprofit organization at an isolated or occasional event con
ducted on property owned or leased for a continuous period of
more than 30 days by the nonprofit organization are also exempt.
The exemption provided for isolated sales of tangible personal
property and of the granting of admissions or the privilege
of use of amusement devices by nonprofit organizations pursuant
to this clause shall be available only if the sum of the days on
which the organization and any subsidiary nonprofit organiza
tion sponsored by it that does not have a separate sales tax ex
emption permit conduct sales of tangible personal property, plus'
the days with respect to which the organization charges for the
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use of amusement devices or admission to places of amusement,
does not exceed eight days-in a calendar year. For purposes of
this clause,a "nonprofit organization" means any corporation,
society, association, foundation, or institution organized and
operated exclusively for charitable, religious, or educational pur
poses, rio part of the net earnings of which inures to the benefit
of a private individual;

(I) The gross receipts from sales of rolling stock and the
storage, Use or other consumption of such property by railroads,
freight line companies, sleeping car companies and express-com
panies taxed on the gross earnings basis in. lieu of ad valorem
taxes. For purposes of this clause "rolling stock" is defined as
the portable or moving apparatus and machinery of any such
company which moves on the road, and includes, but is not lim
ited to, engines, cars, tenders, coaches, sleeping. cars and parts
necessary for the repair and maintenance of such rolling stock.

(m) The gross receipts from sales of airflight equipment and
the storage, use or other. consumption of such property by airline
companies taxed under the provisions of sections 270.071 to
270.079. For purposes of this clause, "airflight equipment" in
cludes airplanes and parts necessary for the repair and mainte
nance of such airflight equipment, and flight simulators .

. (n) The gross receipts from the sale of telephone central
office telephone equipment used in furnishing intrastate and
interstate telephone service to the public.

(0) The gross receipts from the sale of and the storage,use
or other consumption by persons taxed under ·the in lieu provi
sions of chapter 298, of mill liners, grinding rods and grinding
balls which are substantially consumed in the production of taco
nite, the material of which primarily is added to and becomes a
part of thematerial being processed.

(p) The gross receipts from the' sale of tangible personal
property to, and the storage, use or other consumption of such
property by, any corporation, society, association, foundation,
or institution organized and operated exclusively for charitable,
religious or educational purposes if the property purchased is to
be used in the performance of charitable, religious or educational
functions, or any senior citizen group or association of groups
that in general limits membership to persons age 55 or older and
is organized and operated exclusively for pleasure, recreation
and other nonprofit purposes, no part of the net earnings of
which inures to the benefit of any private shareholders. Sales
exempted by this clause include sales pursuant to section 297 A.
01, subdivision 3, clauses (d) and (f) .. This exemption shall not
apply to building, construction or reconstruction materials pur
chased by a contractor or a subcontractor as a part of a lump-sum

. contract or similar type of contract with a guaranteed maximum
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price covering both labor and materials for use in the construc
tion, alteration or repair of a building or facility. This exemption
does not apply to construction materials purchased by tax exempt
entities or their contractors to be used in consfructing buildings
or facilities which will not be used principally by the tax. exempt
entities;

(q) The gross receipts from the sale 'of caskets and burial
vaults;

(r) The gross receipts from the sale of an automobile or
other conveyance if the purchaser is assisted by a grant from
the United States in accordance with 31l United States Code, sec
tion 1901, as amended.

(s) The gross receipts from the sale to the licensed aircraft
dealer of an aircraft for which a commercial use permit has been
issuedpursuant to section 360.654, if the aircraft is resold while
the permit is in effect.

(t) The gross receipts from the sale of building materials
to be used inthe construction or remodeling of a residence when
the construction or remodeling is financed in whole or in part
by the. United States in accordance wtth.ss United States Code,
sections 801 to 805, as amended. This exemption shall not be
effective at time of sale of the materials to contractors, subcon
tractors, builders or owners, but shall be applicable only upon a
claim for refund to the commissioner of revenue filed by recipi
ents of the benefits provided in title 38 United States Code, chap
ter 21, as amended. The commissioner shall provide by regulation
for the refund of taxes paid on sales exempt in accordance with
this paragraph.

(u) The gross receipts from the sale of textbooks which
are prescribed for use in conjunction with a course of study in
a public or private school, college, university and business or
trade school. to students who are regularly enrolled .at such in
stitutions. For purposes of this clause a "public school" is defined
as one that furnishes course of studyvenrollment and staff .that
meets standards of the state board of education and a private
school is one which under the standards of the state board
of education, provides an education substantlallv equivalent to
that furnished at a public school. Business and trade schools
shall mean such schools licensed pursuant to section 141.25.

. (v) The gross receipts from the sale Of and the storage of
material.designed to advertise and promote the sale of merchan
dise or services, which material is purchased and stored for the
purpose Of subsequently shipping or otherwisetransferrtng out
side the state by the purchaser for use thereafter solely. outside
the state ofMinnesota.' . . .
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(w) The gross receipt from the sale of residential heating
fuels in the following manner:

(i) all fuel oil, coal, wood, steam, hot water, propane gas,
and L.P. gas sold to residential customers for residential use;

(ii) . natural gas sold for residential use to customers who
are metered and billed as residential users and who use natural
gas for their primary source of residential heat, for the ·billing
months of November, December, January, February, March and
April;

(iii) electricity sold for residential use to customers who
are metered and billed as residential users and who use elec
tricity for their primary source of residential heat, for the
billing months of November, December, January, February,
March and April.

(x) The gross receipts from the sale or use of tickets or
admissions to the premises of or events sponsored by an asso
ciation, corporation or other group of persons which provides
an opportunity for citizens of the state to participate in the
creation, performance or appreciation of the arts and which
qualifies as a tax-exempt organization within the meaning of
Minnesota Statutes 1980, section 290.05, subdivision 1, clause
(i).

(y) The gross receipts from either the sales to Or the stor
age, use Or consumption of tangible personal property by an
organization of military service veterans or an auxiliary unit
of an organization of military service veterans, provided that:

(i) the organization or auxiliary unit is organized within
the state of Minnesota and is exempt from federal taxation pur
suant to section 501(c), clause (19), of the Internal Revenue
Code as amended through December 31, 1982; and

(ii) the tangible personal property which is sold to or stored,
used or consumed by the organization or auxiliary unit is for
charitable, civic, educational, or nonprofit uses and. not for
social, recreational, pleasure or profit uses.

(z) The gross receipts from the sale of sanitary napkins,
tampons, or similar items used for feminine hygiene.

Sec. 4. Minnesota Statutes 1982, section 429.021, subdivision
1, is amended to read:

Subdivision 1. [IMPROVEMENTS AUTHORIZED.] The
Council of a municipality shall have power to make the following
improvements:
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(1) To acquire, open, and widen any street, and to improve
the same by constructing, reconstructing, and maintaining side
walks, pavement, gutters, curbs, and vehicle parking strips of
any material, or by grading, graveling, oiling, or otherwise im
proving the same, including the beautification thereof and in
cluding storm sewers or other street drainage and connections
from sewer, water or similar mains to curb lines.

(2) To acquire, develop, construct, reconstruct, extend and
maintain storm and sanitary sewers and systems, including
outlets, holding areas and ponds, treatment plants, pumps, lift
stations, service connections, and other appurtenances of a
sewer system, within and without the corporate limits.

(3) To construct, reconstruct, extend and maintain steam
heating mains.

(4) To install, replace, extend and maintain street lights
and street lighting systems and special lighting systems.

(5) To acquire, improve, construct, reconstruct, extend and
maintain water works systems, including mains, valves, hy
drants, service connections, wells, pumps, reservoirs, tanks,
treatment plants, and other appurtenances of a waterworks
system, within and without the corporate limits.

(6) To acquire, improve and equip parks, open space areas,
playgrounds and recreational facilities within or without the
corporate limits.

(7) To plant trees on streets and provide for their trimming,
care and removal.

(8) To abate nuisances and to drain swamps, marshes and
ponds on public or private property and to fill the same.

(9) To construct, reconstruct, extend, and maintain dikes
and other flood control works. .

(10) To construct, reconstruct, extend and maintain retain
ing walls and area walls.

(11) To acquire, construct, reconstruct, improve, alter, ex
tend, operate, maintain and promote a pedestrian skyway system.
Such improvement may be made upon a petition pursuant to sec
tion 429.081,subdivision 8.

(12) To acquire, construct, reconstruct, extend, operate,
maintain and promote underground pedestrian concourses.

(13) To acquire, construct, improve, alter, extend, operate,
maintain and promote public malls, plazas or courtyards.
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(14) To construct, reconstruct, extend, and maintain district
heating systems.

(15) To construct, reconstruct, alter, extend, operate, main
tain and promote fire protection systems in existing buildings,
but only upon a petition pursuant to section 429.031, Bubdivi
sian 3.

Sec. 5. Minnesota Statutes 1982, section 429.031, subdivision
3, is amended to read:

Subd. 3. [PETITION BY ALL OWNERS.] Whenever all
owners of real property abutting upon any street named as the
location of any improvement shall petition the council to con
struct the improvement and to assess the entire cost against their
property, the. council may, without a public hearing, adopt a
resolution determining such fact and ordering the improvement.
The validity of the resolution shall not be questioned by any tax
payer or property owner or the municipality. unless an action for
that purpose is commenced within 30 days after adoption of the
resolution as provided in section 429.036. Nothing herein pre
vents any property owner from questioning the amount or validity
of the special assessment against his property pursuant to section
429.081. In the case of a petition for the instolloiion of a fire
protection or a pedestrian sl.-yway system, the petition must con
tain or be accompanied by an undertaking satisfactory to the city
by the petitioner that the .petiiioner will grant the municipality
the necessary property interest in the' building to. permit the city
to enter upon the property and the building to construct, main
tain, and operate the fire protection or pedestrial Bkyway system.
In the case of a petition for the installation of a fire protection OT

pedestrian skyway system which will be privatdy owned, the
petition shall also contain the plans and specifications for the im
provement,the estimated cost of the improvement and a state
ment indicating whether the city or the owner will contract for
the construction of the improvement. If the owner is contracting
for the construction of the improvement, the city shall notap
prove the petition until it has reviewed and approved the plans,
specifications, and cost estimates contained in the petition. The
construction cost financed under section 429.091 shall not exceed
theamount. of the cost estimate contained in the petition. In the
case of a petition for the installation of a fire protection or a,
pedestrian skyway system, the petitioner may request abandon
ment of the improvement at any time after it has been ordered
pursuant to subdivision 1 and before contracts have been
awarded for the construction of the improvement under section
429.041, subdivision 2. If such a request is received, the city
council shall abandon the proceedings but in such case the peti
tioner shall reimburse the city for any and all expenses incurred
by the city in connection with the improvement.

Sec. 6. Minnesota Statutes 1982, section 429:091, subdivision
2, ts amended to read:
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Subd.2. [TYPES OF OBLIGATIONS PERMITTED.] ,The
council may by resolution adopted prior tothe gale of obligations
pledge the full faith, credit, and taxing power of themtinicipality
for the payment of the principal and interest. Such obligations'
shall be called improvement bonds and the council shall, pay the
principal and interest out of any fund' of the municipality, when'
theamount credited to the specified fund is insufficient for the
purpose and shall each year levy a sufficient amount to take care
of accumulated or anticipated deficiencies, which levy shall not
be subject to anyatatutory or charter, tax limitation. Obliga
tions for the payment of which the full faith and credit of the
municipality is not pledged shall be called improvement warrants
or, in the cqS~ of bonds for [ire protection or pedeetrian skyway
syst~ms, r~v~nu~ bonds and shall contain a promise to pay solely
out of the proper special fund or funds pl~dged to their payment.
It shall bethe duty of the municipal treasurer to 'pay maturing
principal and interest on warrants or revenue bonds out of funds
on hand in the proper (SPECIAL FUND) funds and not other-
wise. . .

Sec. 7~ Minnesota Statutes 1982, section, 429.101, subdivision
1, is amended to read':' "

Subdivision 1. [ORDINANCES.] In addition to any other
method authorized by law or charter, the governing body of any
muntcipalitymav provide for the .collection of .unpaid special
chargesfor all or any part o~ the cost of '

(a) ~now, ice, or rubbish'removal.from sidewalks,'

(b) weed elimination fromstreets or private properly,

(c) removal or elimination of public health or. safety hazards
from private property, excluding any structure included tinder
the provisions of sections 463.15,to 463,26,

(d) inStaHationor fepai~ of water service lines,Str~et
sprinkling or other dust treatment of streets, '

(e) the trimming and care ot"trees and the removal of un
sound trees from any street,

(I) the treatment and removal of insect infested or diseased
tress .on private .property, the repair of sidewalks and alleys,
(OR) ',' 'c

(g) the operation of. a street lighting system, Or

(h) the operation. and maintenanceof a fire protection ora
pedestriam. skyway syst~m,
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as a special assessment against the property benefited. The coun
cilmay by ordinance adopt regulations consistent with this sec
tion to make this authority effective, including, at the option of
the council, provisions for placing primary responsibility upon
the property owner or occupant to do the work himself (except
in the case of street sprinkling or other dust treatment, alley re
pair, tree trimming,' care, and removal or the operation of a
street lighting system) upon notice before the work is under
taken, and for collection from the property owner or other per
son served of the, charges when due before unpaid charges are
made a special assessment.

-Sec, 8. Laws 1979, chapter189, section 2, is amended to read:
"

, Sec. 2. For the purposes of this act, "residential customer"
means a, customer classified by the public utility as a residential
heating or residential non-heating customer of the public utility
within the city of St. Paul and "gross operating revenue"
means all sums received by the public utility from the sale of gas,
hot water heating or electricity, excluding any amounts received
which result from a surcharge on the public utility's rate sched
ule for the purpose of collecting the franchise fee.

Sec. 9. [EXEMPTION.]

Notwithstanding the provisions ot. Minnesota Statutes, sec
tion 473.556, subdivision 6, or any other law, real property con
veyed to the port authority of the city of Bloomington by the
metropolitan sports facilities commission shall be exempt from
taxation 48 provided in Minnesota Statutes, sections 473.556,
subdivision 4; and 459.192, subdivision 2.

Sec. 10. [EFFECTIVE DATE.]

Section 1 is effective for taxes levied in 1983 and thereafter
and payable in 1984 and thereafter. Section ,2 is effective for
taxes levied in 1979 and thereafter ami for taxes payable fn 1980
and thereafter. Section 9 is effective upon compliance by the gov
erning, body of the city of Bloomington with Minnesota Statutes,
section 645.021, subdivision 3.",

Delete the ,title and insert:

"A bill foran act relating to public finance; modifying the tax
exemption for property held by political subdivisions; providing
a tax exemption for certain real and personal property; authoriz
ing the levy of special assessments or service charges for fire
protection and pedestrian skyway systems; amending Minnesota
Statutes, 1982, sections 272.02, subdivision 5; 429.021, subdivi
sionl; 429.031, subdivision 3; 429.091, subdivision 2 ; and 429.
101, subdivision 1; and Minnesota Statutes 1983 Supplement,
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sections 272.02, subdivision 1; and 297A~25, subdivision 1; and
Laws 1979, chapter 189, section 2."

We request adoption of this report andrepassage of the bill.
. .

Senate Conferees: ERIC D. PETrY, MICHAEL O. FREEMAN and
RANDY P. KAMRATH.

House Conferees: LINDA SCHEID, RANDYC. KELLY and TOM
OSTHOFF. .

Scheid moved that the report of the Conference Committee on
S. F. No. 1511 be adopted and that the. bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 1511, A bill for an act relating to taxation; property;
modifying the exemption for property held by political subdivi
sions; amending Minnesota Statutes 1982, section 272.()2, sub
division 5.

The bin was read for the third time, as amended by Confer
ence,.and placed upon its repassage,

The question was taken on the repassage of the bill and the roll
was called. There were 108 yeas and 11 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Andenon,G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark,J.
Cohen
Coleman
Dempsey
Diniler
Eken
ElioH

Ellingson
Evans
Findlay
FjosIien
Forsythe
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Heap
Heinitz
HirnIe
Hoffman
Hokr
Jacobs
Jensen
Johnson
Kahn
Kalis
Knuth
Kostohrya

Krueger Otis
Larsen, Pauly
Levi . Peterson
Long Piepho .
Mann Piper
Marsh Price
McEachern Quinn
McKasy Quist
Metzen Rei!
Mione Rice
Munger Riven~s.:
Murphy Rodosovlch _
Nelson, D. Rodriguez,. C.
Nelson, K. Rodriguez, F;
Neuenschwander Rose
Norton . St.Dnge
O'Connor Sarna
Ogren Scheid
Olsen Schoenfeld '
Omann Seaberg .
Onnen :Segal
Osthoff Shaver '.

Shea
Sherman
Simoneau
Skoglund
Solberg ..
Sparby
Staten
SviggUin

, Swanson
Tomlinson
Tunheim

'VaJan
Vanasek
Vellenga
Waltman
Welch
Welle
Wen7.el
Wynia.
SpeakerSieben

Those who voted in the negative were:

DenOuden
Erickson
Frerichs

Haukeos
Jennings

Ludeman
Schafer

Thiede
Valento

Welker 
Zaffke

The bill was repassed, as amended by Conference, andits title
agreed to.
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S. F. No. 1469, A bill for an act relating to workers' compensa
tion; providing coverage for certain employees of the University
of Minnesota and for ambulance drivers and attendants; amend
ing Minnesota Statutes 1983 Supplement, section176.011,sub·
division 9. .

The bill was read for the third time and placed upon its final
passage. ' .

.Thequestlon was taken on the passageof the bill and the roll
Was called. There were117 yeas and 2 nays as follows :

Those who voted in the affirmative were; .

Anderson.B,
-Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom

. Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, L.
Clark, J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken

Eliolf
Ellingson
Erickson
Evans
findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gutknecht
Halberg
Heukoos
Heap
Heinitz.
Himle
Hoffman
Hokr
Jennings
Jensen
Johnson
Kahn
Kalis

Kelly' Osthoff
Knuth Otis
Kostohryz Peterson
Krueger Piper
Kvam Price
Larsen- Quinn
Levi Quist
tong Redalen
Ludeman Reif
Mann' Hiveness

. Marsh Rodosovich
McKa.y Rodriguez, C.
Metzen Rodriguez, F-"
Mione Rose'
Munger St. Onge
Murphy Sarna
Nelson, D. Schafer

'. Nelson, K. Schoenfeld
Neueneohwander Schreiber
Norton Seaberg
Ogren Segal -
Olsen Shaver
Omann Shea

. Onnen Sherman

Simoneau
Skoglund
Solberg
Sparby
Stadum

. Staten
Sviggum
Swanson
Thiede

. Tomlinson
Tnnheim
Valan

, Velento
Vinasek
Voss
Waltman
Welch
Welker
Wenzel
Wynia
Speaker Sieben

Those who voted In the negative were:

Pauly Zaffke

The bill was passed and its title agreed to.

S. F. No. 1826, A bill for an act relating to state government;
specifying authority of the governor; specifying powers and
duties of the commissioner of the department of energy and eco
nomic development; providing .services for small businesses;
amending Minnesota Statutes 1982, sections 116J.67, subdivision
8; 116J.68; Minnesota Statutes 1983 Supplement, sections 116J.
10; 116J.61; proposing new law coded in Minnesota Statutes,
chapterl16J.

The bill was read for the third time and placed upon its final
passage.
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The question was taken on the passage of the bill and the roll
was called, There were 119 yeas and 6 nays as follows:

Those who voted in the affirmative were:

Anderscn.B.
Anderson; G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark.J.
Clark.K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Eken

ElioH
<Ellingson
Erickson
Evans
Findlay
Fjoelien '
Forsythe
Craba
Greenfield
Gruenes

.. -Gustafson
Gutknecht
Halberg
Haukooe
Heap
Heinttz
Himle
Hoffman
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis

Kelly Otis'
Knuth Panly
Kostohryz Peterson
Krueger Piepho
Kvam Piper

. Larsen : Price
Levi Quinn
Long Quist
Mann Redalen
Marsh. Reif
McKasy Rice
Metzen Riveness
Mione Rodosovich
Munger Rodriguez, C.
Nelson, D. . Rodriguez, F.
Nelson,K. Rose
Neuenschwander 51. Onge
Norton Sarna
O'Connor Schafer;
Ogren ' Schoenfeld
Olsen Schreiber
Omann Seaberg
Onnen Segal
Osthoff Shaver

Shea
Sherman
Simoneau.
Skoglund .
Solberg .
Sparby
Stadum
Sviggum
Swanson
Tunheim
Uphus
Valan
Valente
Vanaeek
Voss .
Walfni'an
Welch
Welle
Wenzel
Wigley'
Wynia
iallke
Sp~erSieben

Those who voted in the negative were:

Dimler
Frerichs

Lud~man' McDonald

The bill was passed and its title agreed to.

S. F. No. 1978 was reported to the House.

Knuth moved to amend S. F. No. 1978, as follows:

Page 2, line 29, before "The" insert '''After condnct.ing hear"
ings in communities affected by airport noise,"

,A roll call was requested and properly sec6ndJd.

The question was taken on the amendment and the roll was
called. There were 24 yeas and 85 nays as follows:

.Those who voted in the' affirmative were:

Brandl
Clark.T.
Clawson
Ellingson
Greenfield

Kelly
Knuth
Krueger
Larsen
Long

Nelson,K.
Norton
O'Connor
Pauly
Price

Quinn
Rlveneas
Seaberg
Skoglund
Solberg

Tomlinson
Voss
Welle
Wynia

Those who voted in the negative were:

Anderson, B.
Anderson, G.

Anderson, -R.
Battaglia

Begich
Bennett

Blatz
Boo

Brinkman
Burger'
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Carlson, D.
Carlson, L.
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ev....
Findlay
Fjoslien
Forsythe
Gruenes
Gutknecht
Halberg

Haukoos
Heap
Himle
Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis
Kcetohrya
Kvam
Levi
Ludeman
Mann
Marsh

McDonald Redalen
McEachern Reif'
McKaSy Rice
Metzen Rodosovich
Mione Rodriguez. C.
Munger Rodriguez, F.
Murphy Rose
Neuenschwander St.Dnge
Ogren Sarna
Olsen Schafer
Omann Schoenfeld
Onnen Schreiber
Osthoff Segal
Otis Shea
Piepho Sherman

Simoneau
Sviggum
Swanson
Thiede

. Ilphus
Valan
Valento
Vanasek
Waltman
Welch
Welker
Wenzel
Wigley
Zaflke
SpeakerSieben

The motion did not prevail and the amendment was not
adopted. .

Knuth moved to amend S. F. No. 1978, as follows:

Page 1, line 21, after the period insert "The legislative auditor
may conduct program evaluations and financial audits of the
commission."

The motion did not prevail and the amendment was not
adopted.

Skoglund moved to amend S. F. No. 1978, as follows:

Page 1, line 11, after "plans" insert ", as defined by the
c'ouncil,"

Page 2,·line 8, strike "such"

Page 2, line 8, after "which" iusert "exceeds the amounts
prescribed herein or which"

Page 8, line .1, after "legislature" insert a period and delete
the remainder of the line

Page 8, delete.1ine2

Page 8, line 4, after "1985" insert a period .and delete the
remainder of the line

Page 8, delete line 5

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called. There were 15 yeas and 98 nays as follows:
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Those who voted in the affirmative were:

Brandl
Clawson
Greenfield

Reinitz
Kahn
Knuth

Larsen
Long
Quinn

Quist
Riveness
Schreiber

Skoglund
Voss

, Zaffke

Those who voted in the negative were:

Anderson, B.'
'Anderson; G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Blatz
Boo
Brinkman
Burger
Carlson, D.
Carlson, L.
Coleman
Dempsey
DenOuden
Dimler
Eken
Eliolf

Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Himle
Hoffman
Hokr
Jacobs
Jennings
Johnson
Kalis

Kelly Olsen
Kostohrya Omann-
Krueger Osthoff
Kvam Otis
Levi Piepho
Ludeman Piper
Mann Rei!
Marsh Rice
McDonald Rodosovich
McEachern Rodriguez, C.
McKasy Rodriguez, F.
Metzen Rose
Mione St. Doge
Murphy Sarna
Nelson, D. Schafer
Nelson, K. Seaberg
Neuenschwander Segal
Norton Shaver
O'Connor Sherman
Ogren Simoneau

Solberg
Sparby
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Waltman
Welker
Welle
Wenzel
Wigley
Speaker Sieben

The motion did not prevail and the amendment was .not
adopted.

Skoglund moved to amend S. F. No. 1978, as follows:

Page 2, lines 11 to 27, delete Section 4

The motion did not prevail and the amendment was not
adopted.

. Skoglund moved to .amend S..F. No. 1978, as follows:

Page 2, line 5, delete "other"

The motion did not prevail and the amendment was not
adopted.

S. F. No. 1978, A bill for an act relating to the metropolitan
airports commission; defining its relationship to the legislature
and the metropolitan council; amending Minnesota Statutes 1982,
sections 473.611, subdivision 5; 473.621, subdivision 6, and by
adding subdivisions.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 101 yeas and 18 nays as follows:
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Those who voted iJ1 the affirmative were:

Anderson,R
Anderson, G.
Anderson.H.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brinkman
Burger
Carlson, D.
Carlson,L.
Dempsey
DenOuden
Dimler
EHoff
Ellingson
Erickson

Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Gruenes
Gustafson
Cutkaecht :
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis

Kostohryz . Onnen
Krueger Osthoff
Kvem Otis
Levi Pauly
Ludeman Piepho
Mann Piper
Marsh Price
Mcljonald Redalen
McEachern- Rice
McKasy Rodosovich
Metzen Rodriguez, C.
Minne Rodrigues.F.
Munger Rose
Murphy St. Onge
Nelson, D. Sarna
Neuenschwander Schafer
Norton Scheid
O'Connor Schoenfeld
Ogren Schreiber
Olsen Seaberg
Omann Segal

Shaver
Sherman
Simoneau
Solberg
Sparby
Sviggum
Swanson
Thiede
Tunheim
Uphus
Valan
Valenta
Waltman
Welker
Wenzel
Wigley
SpeakerSieben

Those who voted iJ1 the negative were:

Brandl
Clark, J.
Clawson
Coleman

Greenfield
Kahn' .
Knuth
Larsen

Long
Quinn
Quist
Hiveness

Skoglund
Tomlinson
Voss

Welch
Wynia
Za'ffke

The bill was passed and its title agreed to.

H. F. No. 1686 was reported to the House.

Rose and Osthoff moved to amend H. F, No. 1686, the second
engrossment, as follows:

Page 1, line 9 to page 3, line 17, delete Section 1 from the bill

Renumber the remaining section

Amend the title as foIlows:

Page 1, line 2, delete "disposition of stray animals;"

Page 1, line 3, delete "amending"

Page 1, delete line 4

A roll call was requested and properly seconded,

The question was taken on. the amendment and the roll was
railed. There were 93 yeas and 17 nays as follows:
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Those who voted in the affirmative were:·

Anderson,R.
Battaglia .
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson.D,
Ccrlson.L.
Clark, J.
Cohen
DenOuden
Eken
Erickson

Evans
Findlay
Forsythe
Frerichs
Craba
Greenfield
GI"UeneS
Gutknecht
Halberg
Haukoos
Heap
Himle
Hokr
Jacobs
Jennings
Jensen
Johnson
"Kahn
Kalis

Knickerbo~ker Osthoff
Koetohrvz Otis
Kvem Piper
Larsen Price
Levi Quinn
Ludeman Quist
Marsh Redalen
McEachern Reif
McKasy Rodriguez, F.
Metzen Rose
Mione Sarna
Nelson, D~ Schafer
Nelson.K. Scheid
Neuenschwander Schoenfeld
Norton Schreiber
O'Connor . ','Shea
Ogren Shennan
Olsen Simoneau
Omann Solberg

Sparhy
Stadum
SViggUIB
Swanson.
Thiede
Tunheim
Uphus
Vallin
Valente
Vanasek
Waltman
Welker
Weiliel
Wigley
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

Clawson
Coleman
Dempsey.
EJjoff

Ellingson
Fjoslien
Gustafson
Reinitz

Hoffman
Kelly
Mann

Murphy
Piepho
Rodosovich

St.Onge
Tomlinson
Welch

The motion prevailed and the amendment was adopted.

H. F. No. 1686, A biII for an act relating to animals; protect
ing leader dogs; imposing penalties ; proposing new law coded in
Min.nesota Statutes 1982; chapter 347. .

The bili 'Was read for the third time; ~s amended, and placed
upon its final passage.

The question was taken on the passage .of the biII and the roll
was called; There were 121 yeas and 1 nay as follows: .

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brinkman
Burger
Carlson; D.
Carlson, L.
C1ark,J.
Clark,-K.

Clawson
Cohen
Coleman
Dempsey
DeuOuden
Dimler
Eken
Elioff .
Ellingson
Erickson
Evans
Findlay
Fjoelien
Forsythe
Frerichs
Graba
Creenfield-

Gruenes
Gustafson

; Gutknecht
Halberg
Haukoos
Heap
Heinitz
Hirrile
Hoffman
Hokr
Jacobs
Jensen
Johnson.
Kalis
Kelly.
Knickerbocker
Knuth

Kostohrys Norton
Kyam O'Cqnno!.
Larsen Ogren
Levi Dlsen'
Long Omann- ~

Ludeman Onnen
Mann Osthoff
.Marsh Otis
McEachern Pauly
McKasy , .Peterson
Metzen " Piepho
Mtnne Piper
Munger .. Price
Murphy Quinn
Nelson.D. 'Quiet .
Nelson, K. Redalen
NeuenschwanderReif
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Rice
Rodosovich
Rodrigues, F.
Rose
St.Dnge
Sarna
Schafer
Scheid

Schoenfeld
Schreiber
Segal
Shaver
Sbea
Sherman
Simoneau
Solberg

Sparby
Stadum
Svlggum
Swanson
Thiede
Tunheim
Uphus
Valan

Valento
Vanasek
Vellenga
Waltman
Welcb
Welker
Welle
Wenzel

Wigley
Wynia
Zallke
SpeakerSieben

Those who voted in the negative were:

Brandl

The bill was passed, as amended, and its title agreed to.

H. E. No. 2154 was reported to the House.

Clawson moved that H. F. No. 2154 be returned to its author.
The motion prevailed.

Bken moved that the House recess subject to the call of the
Chair. The motion preva:i\ed.

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.

MESSAGES FROM THE SENATE, Continued

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returried, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1257, A bill for an act relating to occupations and
professions; regulating entertainment agencies; providing
penalties; proposing new law coded as Minnesota Statutes, chap
ter 184A.

PATRICK E. FLAHAVEN, Secretary of the Senate

Rice' moved that the House refuse to concur in the Senate
amendments to H. F. No. 1257, that the Speaker appoint a Con
ference Committee of 3 members of the House, and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeing votes of the two houses. The motion
prevailed.
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The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 2016

A bill for an act relating to taxation; repealing the income tax
surtax; modifying the designation of enterprise zones; increas
ing the funding for enterprise zones; modifying the definition of
political party under the political contribution credit; providing
an income tax credit for conservation tillage farm equipment;
eliminating racehorses from the farm loss modification; per
mitting certain net operating loss carrybacks; permitting deduc
tion of certain foreign taxes paid; allowing deduction of foreign
dividends and royalties; modifying the definition of apportion
ment factors; restricting tax exemptions for redevelopment com
panies; changing the computation of the school agricultural
credit retroactive to taxes payable in 1984 in certain cases; modi
fying the maximum targeting credit for payable 1984; providing
a targeting credit for payable 1985; changing computation of
certain local government aid payments; directing the depart
ment of revenue to issue guidelines on certain topics; instruct
ing the commissioner to determine production value ratio; au
thorizing certain additional levies in counties; modifying the use
of the sales ratio study as evidence in court; changing the metho
dology of the sales ratio study; changing certain property tax
appeal procedures; imposing requirements for disaster relief
credits; increasing agricultural aid to certain property; modify
ing the homestead credit provisions for certain property and pro
viding refunds; changing the classification ratio maximum value
on commercial and industrial property; limiting the property tax
exemption for certain projects; repealing the exemption for!
franchise and special taxes and fees for certain projects ; modify
ing the property tax refund with respect to certain claims; re
pealing rent capitalization; changing the estate tax; allowing
the commissioner more discretion in valuing railroad property;
providing for equalization of railroad valuations; authorizing
the Ramsey-Washington metro watershed district to establish a
maintenance and repair fund and levy taxes; creating the Croft
historical park board; authorizing the board to levy taxes; au
thorizing the city of Cloquet to levy taxes for certain transit
expenses; authorizing the conveyance of certain land in St. Louis
County; clarifying the application of the mortgage registry tax
to revolving lines of credit; changing the procedures for refunds
of the motor fuels tax; reducinz the sales tax rate for purchases
of capital equipment and manufactured housing ; exempting agri
cultural electricity. residential hot water district heating, and
used manufactured "housing from the sales tax; exempting cer
tain sales by nonprofit organizations from the sales tax; exempt
ing residential district heating from the St. Paul franchise tax;
repealing the accelerated payment of sales tax; transferring
motor vehicle excise tax proceeds to the highway user and transit
funds; providing for the priority of certain liens securing re
volving lines of credit; increasing the interest rate on state tax
refunds; appropriating money; amending Minnesota Statutes
1982, sections 10A.31, subdivisions 3a and 5; 124.2131, subdivi-
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sion 1; 270.80, subdivision 4; 270.84, subdivision 1; 270.86 ;270.
87; 270A.07, subdivision 5; 271.01, subdivision 5; 271.06, sub
division 6; 271.12; 273.123, by adding subdivisions; 273.13, sub
divisions 9 and 19; 287.05, by adding subdivisions; 290.01,
subdivision 20e; 290.06, by adding a subdivision; 290.19, subdivi
sion 1a; 290.21, by adding a subdivision; 290.92, subdivision 11;
290.936; 290A.04, by adding a subdivision; 290A.07, subdivi
sion 2a; 291.075; 291.09, subdivision Ia ; 291.132, subdivision 2;
291.18; 291.215, subdivision 1; 294.09, subdivision 1; 296.18,
subdivisions 3 and 8; 297A.01, by adding subdivisions; 297A.15,
by adding a subdivision ; 297B.035, subdivision 3; 298.09, sub
division 4 ; 299.05; 462.651, subdivision 1, and by adding a sub"
division; and 477A.13; Minnesota Statutes 1983 Supplement,
sections 16A.15, subdivision 6; 124.2137, subdivision 1; 273.11,
subdivision 1; 273.13, subdivisions 6 and 21 ;273.1314, subdivi
sions 6, 8, and 15; 278:01, subdivision 1; 278.05, subdivision 4;
290.06, subdivision 11; 290.09, subdivision 29; 290.18, subdivi
sion 2; 290.21, subdivision 4; 290.50, subdivision 1; 290.92, sub
division 13; 290.93, subdivision 9; 290A.03, subdivisions 8 and
13; 290A.04, subdivision 2e, and by adding a subdivision; 290A.
05; 290A.07, subdivision 3; 291.005, .subdivision 1; 291.03, sub
division 1; 291.09, subdivision 3a; 296.14, subdivision 4; 296.18,
subdivision 1; 297A.02, subdivision 2, and by adding a subdivi
sion; 297A.14; 297A.25, subdivision 1; 297A.27, subdivision 1;
297A.35, subdivision 1; 297B.09; and 477A.013, subdivision 1;
Laws 1979, chapter 189,section 2; proposing new law coded in
Minnesota Statutes, chapters 270, 507 and 508; repealing Minne
sota Statutes 1982, sections 270.90; 291.015; 291.03, subdivisions
3, 4, 5, 6, and 7; 291.05; 291.051; 291.06; 291.065; 291.07; 291.
08; 291.09, subdivision 5; 291.111; and 462.651, subdivision 2;
Minnesota Statutes 1983 Supplement, sections 273.11, subdivi
sion 7; 290.06, subdivisions 2e and 13; 297A.275; and 462.651,
subdivision 3 ; and Laws 1983, chapter 342, article 1, section 8.

April 19, 1984

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
. President of the Senate

We, the undersigned conferees for H. F. No. 2016, report
that we have agreed upon the items in dispute and recommend as
follows;

That the Senate recede from its amendments and that H. F.
No. 2016 be further amended as follows;

Delete everything after the enacting clause and insert:
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"ARTICLE 1

BUDGET RESERVE

91.35

Section 1. Minnesota Statutes 1989 Supplement, section 16A,
15, subdivision 6, is amended .to read:

Subd. 6. [BUDGET RESERVE ACCOUNT.] A budget re
serve account is created in the general fund in the state treasu1·Y.
The commissioner of finance on July 1, 1983, shall transfer
$250,000,000 to (A) the budget reserve account (IN THE GEN
ERAL FUND IN THE STATE TREASURY). The commie
sioner of iinance on July 1, 1984, shall transfer an additional
$125,000,000 to the budget reserve account in the general fund.
The amounts transferred shall remain in the budget reserve
account until expended under subdivision 1. .

ARTICLE 2

INCOME TAX

Section 1. Minnesota Statutes 1982, section 10A.31,subdivi-
sion 3a, is amended to read: . .

Silbd.3a•.A minor political party as defined in section 10A.01.
subdivision 13 qualifies for inclusion on the income tax form
and property tax refund return as provided in subdivision 3,
provided that . .

(l) (a) If a petition is filed, it is filed by June 1 of the
taxable year; or . - . .... .

(b) if the party ran a candidate for statewide office, that
office· must. have been the office of go'/!ernor and lieutenant
governor, secr.etiiry of state, state auditor, state treasurer, or
attorney general; and .

(2) the secretary of state certifies to the commissioner of.
revenue by July 1, 1984, and by July 1 of every odd-numbered
year thereafter the parties which qualify as minor political
parties under this subdivision.

A minor party shall be certified only if the secretary of state'
determines that the party. satisfies the followinll conditions:

(a) the party meets the requirements of section 1OA.Ol,
subdivision 13, andin. the last applicable election ran a candidate
for the statewide offices listed. .in. clause (l)(b) of this sub
division;

.(b}if isa political party, not a principal campaign com
mittee,'
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(c) . it has held a. st~te convention in the last two years,
adopted a state constttutwn,,!:nd elected state officers; and

;.

(d) an ~f{icer: of the party has filed with the secretary of
state. a certiiication: that. the party held a state convention in
the last two years, adopted a state constitution, and elected state
officers.

Sec. 2. Minnesota Statutes 1982, section 10A.31,subdivisioll
5., is amended to read :... . . .. .

Subd. 5.. In each calendar year the moneys in each party
account and the general account shall be allocated to candidates
as follows:'

(1) 21 percent for the offices of governor and lieutenant
governor together;

(2) 3.6 percent for the office of attorney general;

(3) 1.8 percent each for the offices of secretary of state,
state auditor and state treasurer; .

(4) In each calendaryear during the .period in which state
senators serve a four year term, 23.1/3 percent for the office. of
state senator and 46.2/3 percent for .the' office of state repre-.
sentative;' .

(5) In each calendar year during the,period in which state
senators serve a two year term, 35 percent each for the offices
of state senator and state representative; .

(6) To assure that moneys will be returned to the comities
from which they were collected, and to assure that the distribu
tion of those moneys rationally relates to the support for partic-·
ular parties or for particular candidates within legislative dis
tricts, moneys from the party accounts for legislative candidates
shall be distributed as follows :

Each candidate for the state senate and state house of. rep.
resentatives whose name is to appear on the ballot in the general'
election shall receive. moneys from -his party account set aside
for candidates of the .state senate or. state house of represenfa.
tives, whichever applies, according to the following formula;

For each county within his districtthe'c~didate's share of the
dollars allocated in that county to his party account and set.aside
for that office shall be: . .

(a) The sum of thevotes cast in the last generalelection in
that part of the county in his district for all candidates eofhis
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party (i) whose names appeared on the ballot in each voting
precinct of the state and (ii) for the state senate and state house
of representatives, divided by

(b) The sum of the votes cast in that county in the last gen
eral election for all candidates of-his party (i) whose names ap
peared on the ballot in each voting precinct in the state and (ii)
for the state senate and state house of representatives, multiplied
by .

(c). The amount in his party. account allocated in that county
and set aside for the candidates for the office for which he is a
candidate.

The sum of all the county shares calculated in the formula
above is the candidate's share of his party account.

In a year in which an election for the state senate occurs, with
respect to votes for candidates for the state senate only, "last
general election" means the last general election in which an elec
tion for the state senate. occurred.

For any party under whose name no candidate's name ap
peared on the ballot in each voting precinct in the state in the last
general election, ("LAST GENERAL .ELECTION" MEANS
THE LAST GENERAL ELECTION IN WHICH THE NAME
OF A CANDIDATE OF THAT PARTY APPEARED ON :THE
BALLOT IN EACH VOTING PRECINCT IN THE STATE)
amounts in the party's account shall be allocated based on (a)
the number of people voting in the last general election in that
part of the county in his district, divided by (b) the number of
the people voting in that county in the last general election, mul
tiplied by (c) the amount in his party account allocated in that
county and set aside for the candidates for the office for which
he is a candidate.

Sec. 3. Minnesota Statutes 1983 Supplement, section 290.0l.
subdivision 20a, is amended to read:

SuM 20a. [MODIFICATIONS INCREASING FEDERAL
ADJUSTED GROSS INCOME.] There shall be added to fed
eral adj usted gross income:

(1) Interest income on obligations of any state other than
Minnesota or a political subdivision of any other state exempt
from federal income taxes under the Internal Revenue Code of
1954; .

(2) Income taxes imposed by this state or any other taxing
jurisdiction,to the extent deductible in determining federal ad
justed gross income and not credited against federal income tax;
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(3) Interest on 'indebtedness incurred or continued to pur
chase or carry securities the income from which is exempt from
tax under this chapter, to the extent deductible in determining
federal adj usted gross income;

(4) In the case of a change of residence from Minnesota to
another, state or nation, the amount of moving expenses which
exceed total reimbursements and which were therefore deducted
in arriving at federal adjusted gross income; ,

(5) The amount of any increase in the taxpayer's federal tax
liability under section 47 of the Internal Revenue Code of 1954 to
the extent of the credit under section 38 of the Internal :Revenue
Code of 1954 that was previously allowed as a deduction under
Minnesota Statutes, 1982, section 290.01, subdivision 20b, clause
(7) ;

(6) Expenses and losses arising from a farm which are not
allowable under section 290.09, subdivision 29;

(7) Expenses and depreciation attributable to substandard
buildings disallowed by section' 290.101 ;

(8) The amount py which the gain determined pursuant to
section 41.59. subdivision 2 exceeds the amount of such gain
included in federal adjusted gross income ;

(9) To the extent deducted in computing the taxpayer's
federal adjusted gross income for the taxable year, losses rec
ognized upon a transfer of property to the spouse or former
spouse of the taxpayer in exchange for the release of the spouse's
marital rights;

(1M Interest' income from qualified scholarship funding
bonds as defined in section 103 (e) of the Internal Revenue Code
of 1954, if the nonprofit corporation is domiciled outside of
Minnesota;

(11) Exempt-interest dividends, as defined in section 852
(b) (5) (A) of the Internal Revenue Code of 1954, not included
in. federal adjusted gross income pursuant to section 852(b)
(5) (B) of the Internal Revenue Code of 1954, except for that
portion of exempt-interest dividends derived from interest in
come on obligations of the state of Minnesota, any of its political
or governmental subdivisions, any of its municipalities, or any
of its governmental agencies or instrumentalities ;

(12) The amount of any excluded gain recognized by a trust
on the sale or exchange of property as defined in section 641
(c)(l) of the Internal Revenue Code of 1954;

. . " . ".','

" (13), To the extent riot included in the taxpayer's federal
adjusted gross income, the amount of any gain, from the sale
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or other disposition of property having a lower adjusted basis
for Minnesota income tax purposes than for federal income tax
purposes. This modification shall not exceed the difference in
basis. If the gain. is considered a long term capital gain for
federal income tax purposes, the modification shall be limited
to 40 percent of the portion of the gain. This modification is
limited to property that qualified for the equity investment
credit contained in section 290.069, subdivision 4, and to prop
erty acquired in exchange for the release of the taxpayer's
marital rights contained in section 290.14, clause (7) ;'

(14) The amount of any loss from a source outside of Min
nesota. which is not allowed under section 290.17 including any
capital loss or net operating loss carryforwards or carrybacks
resulting from the loss ;

(15) To the extent deducted in computing the taxpayer's
federal adjusted gross income, interest, taxes and other ex
penses which are not allowed under section 290.10, clause (9)
or (10);

(16) The deduction for two-earner married couples provided
in section 221 of. the' Internal Revenue Code of 1954;

(17) Losses from the business of mining as defined in 'sec
tion 290.05, subdivision 1, clause (a) which is not subject to
the Minnesota income tax;

(18) Expenses and depreciation attributable to property
subject to Laws 1982, chapter 523, article 7, section 3 which
has not been registered;

(19) The amount" of contributions to an individual retire
ment account, including a qualified voluntaryemployee con'
tribution, simplified employee pension plan, or self-employed
retirement plan which is allowed under sections 311 and 312
ofPublic Law Number 97-34; section 238 of Public Law Number
97-248; and sectionl03(d)(1) (B) of Public Law Number 97-448
.to the extent. those: contributions were not an allowablededuc
tion prior' to ·the enactment of that law; provided that an in
dividual on whose behalf stock worth less than $300 is con
tributed during the taxable year toa tax credit" employee stock
ownership plan that satisfies the requirements of sections 44G
and 409A of the Internal Reoenue Code of 1954 shall not be re
quired, as a consequence of that contribution, to .inchuie con
tributions to another plan or account in gross income under this
clause to the extent the contributions do not exceed the difference
between the value of the stock contributed during the taxable
y'ear and $1,500; and

(20) . To the extent not included in the taxpayer's federal
adjusted gross income, the amount of any contributions to a
qualified pension plan, designated as employee contributions but
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which the employing unit picks up and which are treated as em
ployer contributions pursuant to section 414(h) (2) of the Inter
nal Revenue Code of 1954, provided that employee contributions
to police and fire relief associations that previously were not
included within gross income as contributions to organizations
qualified under section 501(c) (4) of the Internal Revenue Code
of 1954 shall not be included in gross income under this clause.

Sec. 4. Minnesota Statutes 1983 Supplement, section 290.01,
subdivision 20b, is amended to read:

Subd. 20b. [MODIFICATIONS REDUCING FEDERAL
ADJUSTED GROSS INCOME.] There shall be subtracted
from federal adjusted gross income:

(1) Interest income on obligations of any authority, commis
sion or instrumentality of the United States .to the extent in
cludible in gross income for federal income tax purposes but ex
empt from state income tax under the laws of the United States;

(2) The portion of any gain, from the sale or other disposi
tion of property having a higher adjusted basis for Minnesota in
come tax purposes than for federal income tax purposes, that
does not exceed such difference in basis; but if such gain is con
sidered a long-term capital gain for federal income tax pur
poses, the modification shall be limited to 40 per centum of the
portion of the gain. This modification shall not be applicable if
the difference in basis is due to disallowance of depreciation
pursuant to section 290.101.

(3) Income from the performance of personal or profes
sional services which is subject to the reciprocity exclusion con
tained in section 290.081, clause (a) ;

(4) Losses, not otherwise reducing federal adjusted gross in
come assignable to Minnesota, arising from events or transac
tions which are assignable to Minnesota under the provisions of
sections 290.17 to 290.20, including any capital loss or net operat
ing loss carryforwards or carrybacks or out of state loss carry
forwards resulting from the losses, and including any farm loss
carryforwards or carrybacks;

(5) If included in federal adjusted gross income, the amount
of any credit received, whether received as a refund or credit to
another taxable year's income tax liability, pursuant to chapter
290A, and the amount of any overpayment of income tax to
Minnesota, or any other state, for any previous taxable year,
whether the amount is received as a refund or credited to an
other taxable year's income tax liability;

(6) (TO THE EXTENT INCLUDED IN FEDERALADc
JUSTED GROSS INCOME, OR THE AMOUNT REFLECTED
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AS THE ORDINARY INCOME PQ,IlTION OF ,A LUMP SUM
DISTRTBUTIO:NUNDER SECTIQN 402(E) 'OF THE IN
TERNAL REVENUE qODE OF 1954, NOTWITHSTANDING
ANY OTB:ER LAWTOTB:E CONTRARY, TB:E AMOUNT,
RECEIVED BY .ANY PERSON (I) FROM TB:E UNITED
STATES, ITS AGENCIES OR INSTRUMENTALITIES, TB:E
FEDERAL RESERVE BANK OR FROM TB:E STATE OF
MINNESOTA OR ANY OF ITS POLITICAL OR GOVERN
MENTAL SUBDIVISIONS OR FROM ANY OTHER STATE
OR ITS POLITICAL QRGOVERNMENTAL SUBDIVISIONS,
OR A MINNESOTA VOLUNTEER FIREFIGB:TER'S RELIEF
ASSOCIATION, BY WAY OF PAYMENT AS A PENSION,
PUBLIC EMPLOYEE RETIREMENT BENEFIT, OR ANY
COMBINATION THEREOF, (II) AS A RETIREMENT OR
SURVIVOR'S BENEFIT MADE FROM A PLAN QUALIFY
ING UNDER SECTION 401, 403, 404, 405, 408, 409 OR 409A
OF THE INTERNAL REVENUE CODE OF 1954,01' rnn
SEVERANCE' PAY DISTRIBUTED TO AN INDIVIDUAL
UPON DISCONTINUANCE' OF THE INDIVHlUAL'S EM
PLOYMENT DUE TO TERMINATION OF BUSINESS
OPERATIONS BY THE INDIVIDUAL'S EMPLOYER, PRO
VIDED THAT THE TERMINATION IS REASONABLY
LIKELY TO BE PERMANENT, INVOLVES THE DIS
CHARGE, OF AT LEAST 75 PERCENT OF THE ,EM
PLOYEES AT THAT SITE WITHIN A ONE-Yj!;AR PERIOD,
AND THE BUSINESS IS NOT ACQUIRED BY ANOTHER
PERSON WHO CONTINUES OPERATIONS AT THAT SITE.
THE MAXIMUM AMOUNT OF THIS SUBTRACTION
SHALL BE $1l,000 LESS THE AMOUNT BY WHICH THE
INDIVIDUAL'S' FEDERAL ADJUSTED GROSS INCOME,
PLUS THE ORDINARY INCOME PORTION OF A LUMP
SliM DISTRIBUTION AS DEFINED IN SECTION 402(E)
OF THE INTj!;RNAVREVENUE CODE OF 1954,EXCEEDS
$17,000: FOR PURPOSES OF THIS CLAUSE, "SEVERANCE
PAY" MEANS AN AMOUNT RECEIVED FOR CANCELLA
TION OF AN EMPLOYMENT CONTRACT OR' A COLLEC
TIVELY BARGAINED TERMINATION PAYMENT MADE
AS A SUBSTITUTE FOR INCOME WHICH WOULD HAVE
BEEN EARNED FOR PERSONAL SERVICES TO BE,
RENDERED IN THE FUTURE. IN THE CASE OF A
VOLUNTEER FIR.EFIGHTERWHO RECEIVES AN IN
VOLUNTARY LUMP SUM DISTRIBUTION OF HIS PEN
SION "OR RETIREMENT BENEFITS, THE MAXIMUM
AMOUNT OF THIS SUBTRACTION SHALL BE $11,000;
THIS SUBTRACTION SHALL NOT BE REDUCED BY THE
AMOUNT OF THE INDIVIDUAL'S FEDERAL ADJUSTED
GROSS INCOME IN EXCESS OF $17,000) Pension income as
provided uy section 7;

(7) To the extent included in the taxpayer's federal adjusted
gross income for the taxable year, gain recognized upon' a trans
fer of property to the spouse or former spouse of the taxpayer in
exchange forthe release of the spouse's marital rights;
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(8) The amount of any distribution from a qualified pension
or profit sharing plan included in federal adjusted gross income
in the year of receipt to the extent of any contribution not previ
ously allowed as a deduction by reason of a change in federal
law whichwas not adopted by Minnesota law for a taxable year
beginning in 1974 or later;

(9) Interest, including payment adjustment to the extent
that it is applied to interest, earned by the seller of the property
on a family farm security loan executed before January 1, 1986
that is guaranteed by the commissioner of agriculture as pro
vided in sections 41.51 to 41.60;

(10) The first $3;000 of compensation for personal services
in the armed forces of the United States or the United Nations,
and the next $2,000 of compensation for personalservices in the
armed forces of the United States or the United Nations wholly
performed outside the state of Minnesota. This modification does
not apply to compensation defined in subdivision 20b, clause
(6) ;

(11) The amount of any income earned for personal services
rendered outside of Minnesota prior to the date when the tax
payer became a resident of Minnesota. This modification does
not apply to compensation defined in subdivision 20b, clause
(6) ;

(12) In the case of wages or salaries paid Or incurred on or
after January 1, 1977,the amount of any credit for employment
ofcertain new employees under sections 44B and 51 to 53 of the
Internal Revenue Code of 1954 which is claimed as a credit
against the taxpayer's federal tax liability, but only to the extent
that the credit is connected with or allocable against the produc
tion or receipt of income included in the measure of the tax im-
posed by this chapter; .

(13) In the case <if work incentive program expenses paid or
incurred on or after January 1, 1979,"the amount of any credit
for expenses of work incentive programs under sections 40, 50A
and 50B of the Internal Revenue Code of 1954 which is claimed
as a credit against the taxpayer's federal tax liability, but only to
the extent that the credit is connected with or allocable against
the production or receipt of income included in the measure of
the tax imposed by this chapter ;

(14) Unemployment compensation to the extent includible in
gross income for federal income tax purposes under section 85 of
the Internal Revenue Code of 1954;

(15) The amount of any income or gain which is not as
signable to-Mlnnesota under the provisions of section 290.17;
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(16) Interest earned on a contract fot deed entered into for
the sale of propertvfor agricultural use if the rate of interest
set in the contract is no more than nine .percent per year for the
duration of the term of the contract. This· exclusion shall be
available only if (1) the purchaser is an individual who, to~ether
with his snouse and dependents, has a total net worth valued at
less than $150,000 and (2) the property sold under the contract
is farm land as defined in section 41.52, subdivision 6 of no more
than 1,000 acres that the purchaser intends to use for agricul
tural purposes. Compliance with these requirements shall be
stated in an a'ffidavit to be filed with the first income tax return
on which the taxpayer claims the exclusion provided in this
clause. Upon request accompanied by the information necessary
to make the determination,· the commissioner shall determine
whether interest to be paid on a proposed transaction will qualify
for this exclusion; the determination shall be provided within
30 days of receipt of the request, unless the commissioner finds
it necessary to obtain additional information, or verification of
the information provided, in which casethe determination shall
be provided within 30 days of receipt of the final item of in
formation or verification. The exclusion provided in this clause
shall apply to interest earned on contracts for deed entered into
after December 31,1981 and before July 1,1983; .

(17) Income from the business of mining as defined in sec,
tion 290.05, subdivision 1, clause (a) which is not subject to
the Minnesota income tax;

(18) To the extent included in federal adjusted gross income;
distributions from a qualified governmental pension plan which
represent a return of designated employee 'contributions to the
plan and which contributions were included in gross income
pursuant to subdivision 20'1, clause (20); and

(19) To the extent included infederal adjusted gross in
come, distributions from an individual retirement account which
represent a return of designated employee contributions if the
contributions were included in gross income pursuant to sub
'division 20'1, clause (19). The distribution shall be allocated
first to return of contributions included in. gross income until
the amount of the contributions has been exhausted.

Sec: 5. Minnesota Statutes 1983 Supplement, section 290.06,
subdivision 11, is amended to read;

Subd. 11. [CONTRIBUTIONS TO POLITICAL PARTIES
AND CANDIDATES.] A taxpayer may take a credit against
the tax due under this chapter of 50 percent of his contributions
to candidates for elective state or federal public office and to
any political party. The maximum credit for an individual shall
not exceed $50 and, for a married couple filing jointly or filing
a combined return, shall not exceed $100. No credit' shall be
allowed under this subdivision for a, contribution to any candi-
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date, other than a candidate for elective judicial. office or federal
office, who has not signed an agreement to limit his campaign
expenditures as provided in section 10A.32, subdivision 3b.For
purposes of this subdivision, a political party means a major
political party as defined in section 200.02, subdivision 7, or a
minor political party qualifying for inclusion on the income
tax or property tax refund form under section 10A.31, «ubdiui:
sian 311,; A major or minor pa1"ty includes the aggregate of the
party organization within eachhouse of the legislature, the state
party_organization, and the party organization within conqres
sionaldistricts, counties, legislative districts, municipalite" , and
precincts. A "federal office" means the office of the president
Or vice president of the United States or the office of United
States senator or congressman from Minnesota.

This credit shall be allowed only if the contribution is verified
in the manner the commissioner of revenue shall prescribe.

Sec. ,6. Minnesota Statutes 1982, section 290.06, is amended
by adding a subdivision to' read:

Subd. 16. [CONSERVATION TILLAGE FARM EQUIP,
MENT; CREDIT.] (a) A credit is allowed against the ta1'
imposed by this chapter in an amount equal to ten percent of
the net cost of conservation tillage planters.

(b) The credit fora taxable year may not exceed the lia
bility for tax. "Liability for tax" means the tax imposed under
this chapter for the taxable year reduced by the sum of any
nonrefundable credits allowed under, this chapter except the
cr-edit provided in section 290.068. The amount of any unused
credit for a taxable year shall be a carryback to each of the
preceding three taxable years and a carryover to each of the
succeeding five taxable years. The entire amount of the credit
shall be carried to the earliest .of the taxable years to which
it may be carried.

(c) For the purposes of sections 290.1,6 and 290.50, if the
claim for refund relates to an overpayment attributable to a
carryback under this subdivision, in lieu of the period of limiia
tion prescribed in sections 290.46 and 290.50, the period of
limitation shall be that period which ends with the expiration
of the 15th day of the 46th month, or the 45th month, in the
case of a corporation, following the end of thetaeoble year in
which the credit arises which results in the carryback. With
respect to any portion of a credit carryback from a taxable year
attributable to a loss carryback from a subsequent taxable year,
the period of limitations shall be that period which ends with
the expiration of the 15th day of the 46th month, or, in the
case of a corporation, the 45th month following the end of the
subsequent taxable year. In any case in which a taxpayer is
entitled to a refund in a carryback year due to the carryback.
interest shall be computed only from the end of the taxable year
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in nohich. the credit arises. With respect to imyportion oia credit
carrybrzck from rz taxable uear attributable to rz loss carryback
from rz subsequent taxable yerzr, interest shall be computed from.
the end of the subsequent trzxable year.

(d) For purposes of this subdivision, the following terms
haoe the meaninoe given:' . .

(1) "Conservation tillage planters" means plamtersor plrznt
ing attachments designed rznd configured in rz mrznner to plant
row or small grain, crops under a no-till, ridge-till, or strip-till
method of conservation tillage.' , '

(2) "No-till" means a conservation tillrzge system:in which
the soil is left undisturbed prior to planting and planting is com
pleted in a narrow seedbed approximrztely one to three inches
wide.

(8) "Ridae-til;" means a conservation tillage system in which
the soil is left undisturbed prior to planting and approximately
one-third of the soil surface is tilled at-planting with sweeps or
row cleaners. Planting is completed on ridges several inches
higher than the row middles.

(4) "Strip-till" means a conservation tillage system in which
the soil is leitundieturbed prior to plrznting and approximately
one-third of the soil eurface is tilled at planting using a rototiller,
inrow chisel, row cleaner, or other similar conservrztion tillrzge
equipment.

Sec. 7. Minnesota Statutes 1982, section 290.08, is amended
by adding a subdivision to read:

Subd. 26. [PENSION INCOME.] (a) [EXCLUSION.]
Gross income shrzll not include' the taxpayer's pension income.
The mrzximum rzmount of this exclusion is the grcrzter of the fol·
lowing two' amounts:

(1) $11,000 reduced by the amount of the taxpayer's federal
adiueted. gross income in exce88 of $17,000,..or

(2) $11,000 reduced by the sum of

(A) social security benefits,

(B) railrotui retirement benefits, and

(C) the eiceS8 over $23,000 of federal tuiiueted aroee income,
but excluding social security benefits a,nd railrorzd retirement
benefits to the extent included in federal adjusted gross income.
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(8) Notwithstanding clauses (1) and (2), in the case of an
involuntary lump sum distribution of pension or retirement bene
fits to volunteer firefighters, the maximum amount of theexclu
sion is $11,000. This amount is not subject to reduction for other
income of the taxpayer.

(4) Pension income consisting of severance pay qualifies
only for the exclusion computed according to paragraph (a),
clause (1).

(b) [DEFINITIONS.] For purposes of this subdivision the
following terms have the meanings given:

(1) "Internal Revenue Code" means the Internal Revenue
Code of 1954, as amended through December ,81, 1988.

(2) "Federal adjusted gross income" is the federal adjusted
gross income referred to in section 290.01, subdivision 20, for
the current taxable year, and includes the ordinary income por
tion ofa lump sum distribution as defined in section 402(e)of
the Internal Revenue Code. .'

(8) "Pension income" means to the' extent included in the
taxpayer's federal adjusted gross income the amount received by
the taxpayer .. ,

(A) from the United States, its agencies or instrumentali
ties, the Federal Reserve Bank or from the state of Minnesota
or any of its political or governmental subdivisions or from any
other state or its political or governmental subivisions, or a
Minnesota. volunteer firefighter's reiiefossociatum, by way of
payment as a pension, public emplouee retirement benefit, 01'
any combination thereof,

(B) as aretirement or survivor's benefit made from a plan
qualifying under section soi, 408, 404, 405, 408, 409, or 409A
0'/ the Internal Revenue Code, or

(C) . severance pay distributed to an individual upon discon
tinuance of the individual's -employment due to termination of
business operations by the individual's employer, if the termina
tion is reasonably likely to be permanent, invoice».the discharge
of at least 75 percent of the employees at that site within a one
year period, and the business is not acquired by another person
who continues operations at that site. .

(4) "Severance pay" means an amount' received for can
cellation of an employment contract or a collectively bargained
termination payment made as a substitute for income which
would have been earned for personal services' tobe rendered in
the future. .
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Sec. 8. Minnesota -Statutes 1983 Supplement, section 290.
089; subdivision 2, is amended to read:

Subd. 2. [ITEMIZEP DEDUCTIONS.] Subject to the pro
visions of section 290.18, subdivision l,anamount equal to the
amount determined pursuant to section 63(f) of the Internal
Revenue Code is allowed with the following adjustments:

(a) .Add the amount paid to others not to exceed ($500)
$650 for each dependent in grades K to 6 and ($700) $1,000 for
each dependent in grades 7 to 12, for tuition, textbooks, and
transportation of each dependent in attending an elementary or
secondary school situated in Minnesota, North Dakota, South
Dakota, Iowa, or Wisconsin, wherein a resident of this state may
legally fulfill the state's compulsory attendance laws, which is
not operated for profit, and which adheres to the provisions of
the Civil Rights Act of 1964 and chapter 363. As used in this
clause, "textbooks" includes books and other instructional ma
terials and equipment used in elementary and secondary schools
in teaching only ,those subjects legally and commonly taught in
public elementary and secondary schools in this state. "Text
books" does not include instructional books and materials >.sed
in the teaching of religious tenets; doctrines, or worship, the
purpose of Which is to instill such tenets, doctrines, or worship,
nor does it include books or materials for, or transportation to,
extracurricular activities including, sporting events, musical or
dramatic events, speech activities, driver's education, or similar
programs;

(b) Add, the amount of Minnesota and other states' estate
01:. inheritance taxes which were allowed as a deduction under
section 290.077, subdivision 4, on income in respect of a decedent;

(c) Add the amount by which the deduction for the taxable
year allowed pursuant to subdivision 4, exceeds the amount de
termined pursuant to section 222 of the Internal Revenue Code;

(d) Subtract income taxes paid or accrued within the tax-
able year under this chapter; ,

(e) SUbtract income taxes paid to any other state or to any
province or territory of, Canada if a credit is allowed for the
taxes under section 290.081;

(f) If the deduction computed under section '164 of the
Internal Revenue Code is not reduced by the amount of the credit
or.refund allowed under chapter 290A, subtract that amount;

(gj , Subtract the amount of interest on investment 'indebted
ness paid or accrued in a taxable year :beginning before January
1, 1981, which, has been carried forward and. is allowed asa
deduction in the taxable year under section 163(d) of the In-
ternal Revenue Code; .
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(h) Subtract the amount of charitable contributions de
ducted under section 170 of the Internal Revenue Code that (i)
exceeds the following limitations: (A) an overall limit of.30
percent of the taxpayer's Minnesota gross income which, for
purposes of this paragraph, shall include the ordinary income
portion of a lump sum distribution as defined in section 402 (e)
of the Internal Revenue Code; and (B) the aggregate of contri
butions to organizations described in section 290.21, subdivision
3, clause (c) shall not exceed 20 percent rof the taxpayer's
Minnespta gross income: or (ii ) was deducted as a carryover
under section 170(d) of the Internal Revenue Code.

Sec. 9. Minnesota Statutes 1983 Supplement,section 290.09,
subdivision 29, is amended to read:

Subd. 29. [DEDUCTIONS ATTRIBUTABLE TO FARM
ING.] (a) [DEFINITIONS;] For purposes of this subdivi
sion, income and gains and expenses and losses shall be con
sidered as "arising from a farm" if such items are received or
incurred in connection with cultivating the soil, or in, connection
with raising or harvesting any agricultural or horticultural corn
modity, including the raising, shearing, feeding, caring for,
training, and management of livestock, including horses for
horse racing, bees, poultry, and fur-bearing animals and wild,
life, and all operations incident thereto, including but not limited
to the common use of "hedging."

(b) [DEDUCTIONS LIMITED.] Except as provided in
this subdivision, expenses and losses, except for interest and
taxes, arising from a farm shall not be allowed as deductions

. in excess of income and gains arising from a farm. .,

(c) [DEDUCTIONS ALLOWED; CARRYOVER DEDUC
TIONS.] Expenses and losses arising from a farm or 'farms.
shall be 'allowed as deductions up to the amount of the income
and gains arising from a farm or farms in any taxable year,
plus the first $30,000 of, nonfarm,' gross income, or, nonfarm
taxable net income in the case of a corporation, provided how
ever that in any case where nonfarm income exceeds $30,000,
the maximum allowable amount of $30,000 shall. be reduced by
an amount equal to the.nonfarm income in. excessof$30,QQO
multiplied by three. For this purpose and for the purpose of
applying the limitation in the following paragraph regarding
the application of any carryback or carryforward, the term gross
income shall include the ordinary income portion of a lump sum
distribution as defined in section 4Q2(e) of the Internal Revenue
Code of 1954, as amended through December 31, 1981, and no
deduction shall. be allowed for two,earner married couples as
provided in section 22} of the Internal Revenue Code of 1954,
as amended through December 31, 1981. Any remaining balance
of the deductions shall be carried back three years ·and carrjed
forward ·five years, in chronological order; provided, however,
that in .any case in which any individual, estate or trust Which
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elects a net. operating loss carryforward under section 172(b)
(3) (C) of the Internal Revenue Code-of 1954, as amended
through December 31, 1981, such losses shall not be carried
back but shall only be carried forward.

Current expenses and losses shall be utilized as deductions
in any taxable year, to the extent herein allowable, prior to the
application of any carryback or carryover' deductions. In any
event, the combined amounts of such current expenses and losses
and carryback. or carryover deductions shall be allowed as de
ductions up to the amount of the income and, gains arising from

. a'farm or farms in any taxable year, plus the first $30,000 of
nonfarm gross income, or nonfarm taxable net income in the
case of a corporation, provided however that in any case where
nonfarm income exceeds $30,000, the maximum allowable amount
of $30,000 shall be reduced by an amount equal to the nonfarm
income in excess of $30,000 multiplied by three. For taxable
years beginning after December 31,198.1" tl}.e $80,000 amount 'in
this subdivision shall be adjusted, for inflationin. the manner
provided in section 290.06, subdivision 2d..The commissioner
shall round that amount to the nearest hundred dollar amount.
When adjusting the amount for inflation,the commissioner shall
use the act~al dollar amount of the maximum allowable amount
of ."Qn!arin income. prior to rounding: Carryback or earruooer
deductions will be subject to the maximumumount in effect for
the ye'frto which thededuction is carried.

(d) [SHAREHOLDERS SEPARATE ENTITIES.] For
purposes of this subdivision, individual shareholders of an S
corporation shall be considered separate entities.

•. .<.,

(e) [SPECIAL PERIOD OF LIMITATION WITH RE
SPEl;TTO FA,RM LOSS LIMITATION CARRYBACKS.] .For
the purposes of'sections 290.46 and 290.50, 'iffhe claim for re
fund relates to an overpayment attributabletoa farm loss Iimita
tion carryback under this subdivision, in lieu. of the period of
limitation prescribed in sections 290.46 and 29Q.50, the period of
limitation shall be that period which ends with the expiration Of
the 15th day 'of the 413th month (or the 45th'mouth, in the. case of
a corporation) following the end of the taxable year of the farm
loss which results in the carryback. During this extended period,
married individuals who elected to file separate returns or a
combined return may change their election and file a joint return.

(f) [iNTEREST ON CLAIMS.] In any case in which a tax
payer is entitled to a refund in a carryback year due to the carry
baek of a farm loss, interest shall be computed only from the end
of the taxable year in which the loss occurs,

(g) [ORDER OF APPLICATION.] The application of this
subdivision shall be made after applying any limitation to out
of state losses contained in section 290,17.
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Sec: 10. Minnesota Statutes 1983 Supplement, section 290.18,
subdivision 2, is amended to read:

Subd. 2. [FEDERAL INCOME TAX PAYMENTS AND,
REFUNDS.] The adjusted gross income shall be computed by
deductiug from the gross income assignable to this state under
section 290.17, the deduction for allowable federal income taxes
determined under the provisions of sections (290.09, SUBDIVI
SION 4,) 290.10 (8), (9) or (10), and 290.18c For purposes of
the preceding sentence, federal income tax shall include the for
eumtao: credit allowed under section 33 of the Internal Revenue
Code of 1954, as amended through December 31,1983.

This deduction shall be allowed to individuals, estates, or trusts
(i) for taxable years beginning after December 31,1980 in the
taxable year to which the liability applies. Such liability includes
the portion of self-employment tax allowed under section 290.10,
clause ('8 ). The self-employment tax must be deducted by the
person who is deriving the income. When the federal tax liability
is joint and several under the computation of a joint federal
return of husband and wife, the federal tax liability must be split
between the spouses in the same ratio that the federal adjusted
grossincome of that spouse bears to the total federal adjusted
gross income. For purposes of 'the preceding sentence, "federal
adj usted gross income" includes the ordinary income portion of
a lump sum distribution as defined in section 402 (e) of the In
ternal Revenue Code of 1954, as amended through December 31,
1981. '

(ii) Taxes paid for a taxable yearbeginning before January
1,1981 shall be allowedas follows i.

(l) Those taxes paid in a taxable year beginning before
January 1, 1981, shall be claimedIn the 'yearIn which the pay
ment was made.

(2) Those paid in a taxable year beginning after December
31; 1980 butbefore January 1, 1983 shall be divided and deducted
in equal installments reflected by the yearly periods beginning
with the first day of the taxable vear in which the payment was
made and ending December ;n, 1986." For an amount which re
mains to be deducted in a taxable year beginning after December
31, 1982, where the federal tax liability for the year in which the
payment was made is joint and several underthe computation of
a joint federal return of husband' and •wife, the ,'remaining
amounts to be deducted shall be claimed by the same spouse and
in the same dollar amount as the deduction was claimed in the
first taxable year beginning after December 31, 1981.

(3) Those paid -in a taxable year beginning after December
31, 1982 shall be claimed in the year in which the payment was
made. This amount shall be apportioned between spouses as
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I

provided' in clause (il arid shall be allocated for e~eltlPt;income
under the provisions of section 290.10, clause (9) or (10) as
though the payment was part of the federal tax liability for the
year.in which the payment was made..

(4) In the case of a person who was self employed during all
or a portion of the taxable year,the federal income tax liability
forpurposes of this clause shall be.increased by the.self-employ
ment· tax allowed under section 290.10, clause (8); The self
employment tax shall be deducted in the year 'paid as provided

. in paragraph (L), (2), or (3). 'I'he-self-employment tax must
be deducted by the person who earned the income. Self-employ
ment tax paid in a taxable year beginning .affer December 31,
1982 'shall be allocated for exempt income as provided in parae
graph (3). . " .

(iii) If a taxpayer's federal tax liability is eventually not
paid by reason of rcompromise, discharge, or'"..court order, the
deduction allowed pursuant to this subdivisiOhshall bedisal
lowed for thetaxable year in which the liability was accrued,
.: '," :.... -';".

(iv) In the event a federal tax liability for a taxable-year
commencing after December 31, 1980 is increased, decreased or
modified, and such increase, decrease or modification has
resulted in a change in the amount of Minnesota income tax in
the year to which such increase, decrease or modificaiton is at
tributable, the taxpayer's deduction under this subdivision shall
be modified for such year. . .' .: .

(v) If the readjustments required in (Iii) or (Iv) are for
taxes reflected in the traneition rule-described. in (ii){2), the
readj ustment shall be made' equally to the remaining install
ments and if a reduction to. such installments is' required under
this readjustment which exceeds the total of all .remaining in"
stallments, the remaining installments will be reduced to zero
and the excess included inincome as a federal income tax refund.

(vi) Refunds which are not involved with anyreadjustments
under the transition rule shall be included in income under
Minnesota Statutes 1982, section 290.01, subdivlsionzua, clause
(6) if it is from-a-year beginning before January 1,1981.

(vii) . 'Refunds of taxes for years beginning after December
31, 1980, shall be used to, adjust the deduction in the taxable
year..of the liability unless that year is closed by statute and no
other, adj ustments are to be required or allowable in which case
such refund shalt be reportable in the year received. .

Sec. 11. Minnesota Statutes i982, section 290.19, subdi~ision
La, is amended to read: . .

Subd. .l.a, [DETERMINATION OF SALES MADEWITHc
IN THIS STATEo] For purposes'of this section the 'following
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rules shall apply in .determining whether or not sales are made
within this state. .. .

Sales of tangible personal property aremade within this state
if the property is (DELIVERED OR SHIPPED TO) received
by a purchaser at a point within this state, and the taxpayer is
taxable in this state, regardless of the f.o.b. point (OR), other
conditions of the sale, or the ultimate destination of the property.
However, when intoxicating liquor, wine, fermented malt bever
ages, ciaarettee, or tobacco products are sold to a purchaser who
is licensed by a state or political subdivision to resell this prop
erty only within the state of ultimate. destination, the sale is
made in that state. Tangible personal property delivered to a
common or contract carrier or foreign vessel for delivery to a
purchaser in another state or nation is a sale in that state OJ" na_
tion, regardless of [.o.b. point or other conditions of the sale.

Sales made by or -through a corporation which is qualified as a
domestic international sales corporation undersection 992 of the
Internal Revenue Code of 1954, as amended through December
31, 1981, shall not be considered to have been made within this
state.

Sec. 12. Minnesota Statutes 1982, section 290.61, is amended
to read:

290.61 [PUBL1CITY OF RETURNS, INFORMATION.]

. It shall be unlawful for the commissioner or any other pub
lie official or employee to divulge: or otherwise make known in

. any manner Jmy. particulars set forth or disclosed in any report
or return required by this chapter, or any information concern
ing, the taxpayer's affairs acquired from his or its records, of
ficers, or employees while examining or auditing any taxpayer's
liability for taxes imposed hereunder, except in connection with a
proceeding involving taxes due under this chapter from the tax
payer making such return or to comply with the provisions of
sections 290.612 and.302A.82l; The commissioner may furnish a
copy of any taxpayer's return to any official of the United States
or of any state having duties to perform in respect to theassess
ment or collection of any tax imposed upon or measured by in
come, if such taxpayer is required by the laws of the United
States or of such state to make a return therein. The commis
sioner may disclose information from withholding tax returns
received from the taxpayer to the Minnesota department of eco
nomic security for purposes of auditing. unemployment tax. Prior
to the release of any information to any official of the United
States or any other state or the department of economic security
under the provisions of this section, the person to whom the in
formation is to be released shall sign an agreement which pro
vides that he will protect the confidentiality of the returns and
information revealed thereby to the extent that it is protected
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under 'thelaws of the state of· Minnesota. The comll1issionerand'
all other public officials and employees shall keep and maintain
the same secrecy in respect to any information furnished by any
department, commission, or. official of the United States or of
any other state in respect to the income of any person as isre
quired bythlasection in respect to Informatlonconeerning the
affairs of taxpayers under this chapter. Nothing herelrrcen
tained shall be construed to prohibit the commissioner from pub
lishing statistics so classified as not to disclose the identity of
particular returns or reports and the items thereof. Upon request

.of a majority of the members of the senate tax committee or of
the house tax committee or the tax study commission, the eom-"
missioner shall furnish abstracted financial information to those
committees for research purposes from returns or reports filed
pursuant to this chapter, provided that he Shall not disclose the
nalI\e,· address, social security number, business identification
number or any other item of information associated With any re
turn or report which the commissioner believes is likely to
identify the taxpayer. The commissioner..shall not furnish the
actual return, or a portion thereof, or a reproduction or copy of
any return or portion thereof. "Abstracted financial informa
tion" means only the dollar amounts set forth on each line on the

.form including the filing status. .

Any person violating the provisions of thissectiimshall· be
guilty ofa gross misdemeanor.

In order to locate the named payee. on statewa~rants issued
pursuant to' this chapter or chapter 290A and undeliverable by;
the United States postal .service, the commissioner may publish .
in any English language newspaper of general circulation. in this
state a list .of the name and last known address of the payee as
shown on the reports or returns filed with the commissioner. The
commissioner may exclude the' names of payees whose refunds
are inaI! amount which is less than a minimal amount to be
determined by the commissioner.. Tl:te publishedlist shall not.con
taln any particulars set forth on any reportOr return, The pub
licationshall include instructions on claiming the. warrants: .' .

. c,+ r-." "'..•

Anemployes of the department of revenue may, in connection
with his off'icialduties relating to any audit, collection activity,
or civil or criminal tax investigation or any other offense under
this chapter, disclose return information to the extent that such
disclosure is necessary. in obtaining information, which is not
otherwiser",asonablyavailalJ!e,:l'I'ith respect ·to. the correct de
termination of tax, liability for tax, or the amount to be collected
or with respectto the' enforcement of any other provision of this
chapter..

. In order to facilitate processing Q{retnrns and payments .•i
taxes required by this chapter, the commissioner may contract
with 'outside vendors lind may disclose private and nonpublic
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datato the vendor. The data disclosed 'will be administered by
the vendor consistent with. this section. .

. Info~mati~n from a taxreturrirequiredund~rthis chapter on
a holder ofa license. issued by the Minnesota racing commission
or an owner of a horse may be provided by the. commissioner to
the Minnesota racing commission..

Sec. 13. Minnesota Statutes 1983 Supplement, section 290.92,
subdivision 27, is amended to .read: .'...

Subd. 27. Any holder of a class A, B, or D license issued by
the Minnesota (HORSE) racing commission (, WHO MAKES ,A
PAYMENT OR PAYMENTS FOR WINNINGS ON A PARI.

~¥1¥o~L6~E~6k~?IJ~~l~:M~q~~r~lritfA~,f~~¥~;
duct CFR01¥i THE PAYMENT.oR PAYMENTS) and withhold
(11) ten percent of (THE AMOUNT) thepayment of winnings
which are subject. to withholding as Minnesota withholding tax.
For purposes of this subdivision, (WINNINGS FROM,A .PARI•.

r¥ri{J~lN~EIJ~N£M1J~~~~Mg~I~:~'R~Tll:I~J>u~¥
PAID FOR THE TICKET, AND PAYMENTS FOR WINNING
ON A PARI-MUTUEL BETTING TICKET WHICH ARE NOT
MONEY MUST BETAKEN INTO ACCOUNT' AT THEIR
FAIR MARKET VALUE)' the term "winnings which , are
subject to withholding" has the meaning given in section 3J,.02

. (q)($) ,ol.the Imierna; Revenue Code of J95J,., as amended
tlirough,Dece.mqer 31, 1983:..For purposes..of the provisions of
this section; a payment to any person of winnings which are
subjeCt to withholding must be treated as if the payment was a
wage paid by an employer to an employee. Every individual who
is to receivea payment of winnings which are subject to with-

.' holding shall furnish the .license holder with a. statement, made
under the penalties of perjury; containing the name, address,
andsocial security account number of the person receiving the
payment and of each person entitled to any portion of such pay-:
ment. The license holder is liable for the payment of the tax re
quiredto be withheld under this subdivision and subdivision 28
but is not liable to any person for the. amount of.the payment.

Sec. 14. Minnesota Statutes 1983 Supplement, section 290.92,
subdivision 28; is amended to read:

Subd. 28.' Any holder of a class A or B license issued by the
Minnesota (HORSE) racing commisslon who makes a payment
to a holder 'of a class C license issued by the commission, .(OR
WHO PAYS) except an amount paid as a purse, shall deduct
from the payment and withhold seven percent of the amount as
Minnesota withholding tax when the amount paid to that Indi
vidual during the calendar year exceeds ($200.)$600. For pur.
poses of the provisions of this section, a payment to any person
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which is subject to withholding under this 'subdivision must be
treated as if the payment was a wage paid by an employer to an
employee. Every individual who is to receive a payment which is
subject to withholding under this subdivision shall furnish the li
cense holder with a statement, made under the penalties of per
jury, containing the name, address, and social security account
number of the person receiving the payment. No withholding is
required if the individual presents a signed certificate from his
employer which states that the individual is an employee of that
employer. A nonresident individual who holds a class C license
must be treated as an athlete for purposes of applying the provi
sions of sections 290.17, subdivision 2(1) (b) (il) and 290.92,
subdivision 4a.

Sec. 15. [TRANSITION PROVISION; UNITARY NET
OPERATING LOSSES,]

(a) If for a taxable year' a corporation is subject to the pro
visions of Minnesota Statutes, section 290.095, subdivision 3,
clause (d), the corporation may elect: to take a net operating
loss carryback pursuant to this section, If the taxpayer elects
to be covered by the pTovisions of this section, the carruback.
shall be subject to the -prouisions of Minnesota Statutes, section
290.095, subdivision 3, but excluding clause (d). '

(b) If the corporation. elects to be cover'edby this section,
all members of the unitaTy gTOUp must file amended returns
for' the year' to which the loss is carried. back. The amended
returns must reflect the income of the entire unitary business
as provided in Minnesota Statutes, section 290.34, subdivision. 2.
The unitary gr'oup of" corporations must calculate the surn of
the separate tax liabilities pTioT, to the amended returns and
the sum of the tax liabilities after the amended returne are
filed. (1) If the sum of the separate tax liabilities is more
than the sum of the unitary tax liabilities per amended returns,
no reiund is allowed [rom. the filing of the amended returns.
(2) If the sum of the separate tax liabilities is less th(tn the sum
of the unitary tax liabilities per amended returns, the difference
must be paid with the filing of the amended returns, ,

(c) Aiter filing the amended returns required by clause (b),
the corporation shall be allowed a ,net operatint; loss caTryback
pursuarii to section 290.095, subdivision 3. The net operating
loss caTTyback is allowable only to the extent of the tax liabil'ity
on the amended returns, 'ThiLtime4iinit on the filing of the
amended return. allowed under this section shall be the same
as the time limit on the filing of the return. ior theuear [rom.
which the loss is carried. back.

(d) This section is eifectioe fOT taxable mears beginning
after June 1981 and is repealed [or.texable yeaTS begirming aitet
December' 31, 198,,,, ,
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If the taxpayer elects to be' covered by this section, the ex
tension. of net operaiina: loss carryovers provided by the last
sentence of Minnesota Statutes, section 290.095, subdivision 3,
clause (d), does not apply to any year to which a loss is carried
back under this section .

. Sec. 16. Laws 1983, chapter 342, article 1, section 44, is
amended to read:

Sec. 44. [EEPEALER]

Minnesota Statutes 1982, sections 290.01, subdivisions 23, 27,
and 28; 290.032, subdivision 5; 290.06, subdivisions 9· and 9a;
290.077, subdivision 2; 290.08, subdivision 25; 290.09, subdivi
sions 10, 15, 22, and 27; 290.21, subdivision 3a; 290.501; and
352C.07; and Laws 1982, (CHAPTEE 523, AETICLE VII,
SECTION 3, AND) Third Special Session chapter I, article 5,
section 4, are repealed.

Sec. 17. [EEPEALER.]

Minnesota Statutes 1983 Supplement, section 290.06. subdivir
sian 2e, and Laws 1989, chapter 342, article 1, section 8, are
repealed.

Sec. 18. [EFFECTIVE DATE.]

Sections 1, ';, 10, 11, 17, and the amendment to clause (19)
in section 3 are effective for taxable years beginning after
December 31, 1983, and, to the extent applicable, for property
tax refund claims based on rent paid in 1984 and thereafter and
property taxes payable in 1985 and thereafter. Sections 2 and
12 to 14 are effective the day following final enactment. Sections
4, 6, 7, and 8 are effective for taxable years beginning after
December 31, 1984. In section 16, Laws 1982, chapter 523,
article VII, section 3, is reenacted and effective the day follow
ing final enactment of this act for taxable years beginning after
December 31, 19$3. The amendment to clause (20) in section
3 is effective for taxable years beginning after December 91,
1982.

AETICLE 3

PEOPEETYTAX

Section 1. Minnesota Statutes 1982; section 105.482, subdivi
sion 8, is amendedto read:

Subd.8. [HYDROPOWER GENERATION POLICY; LEAS
ING OF DAMS AND DAM SITES.] Consistent with laws re
lating to dam construction, reconstruction, repair, and mainte-
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nance, 't1le legislature' finds thatthe public health, safety,and
welfare of the state is also promoted by the use of state waters to
produce hydroelectric or hydromechanical power. Further, the
legislature finds that the leasing of existing dams and potential
dam sites ,primarily for such power generation is a valid public

, purpose. A local governmental unit, or the commissioner of nat
ural resources with the approval of the state executive council,
may provide pursuant to a lease or development agreement for
the development and operation of dams, dam sites, and hydro
electric or hydromechanical .power-generation plants-owned by
the respective government by an .individual, a corporation, an
organizationvor other legal entity uponsueh terms and condi
tions, as the local governmental unit or the commissioner .may
negotiate for a period not to exceed (50) 99 years. For installo
tions of 15,000 kilowatts or less at a dam site and resemoirthat
is not being used on January 1, 1984 in connection with the pro
duction of hydroelectric or hydromechanical power, the lease or
development agreement negotiated by the local governmental
unit and the developer shall constitute full payment by the lessee
and may be in lieu of all real or personal property 'taxes 'that
might otherwise be due to a localaooernmental unit. If the dam,
dam site, or power generation plantis located in or contiguous to
a Cityor town, other than the lessor governmental unit, the lease
or agreement shall, not be effective unless it is approved by the
governing body of (SUCH) the city or town. For purposes of.this
subdivision, city means a statutory or,home ru~echarter city. '

Sec. 2. Minnesota Statutes'1982, sectioni05.48~,subdivision
9 is'amended to read:' ,,' ,',' " ,. C' '''''.., , . .

',Subd. 9. [CONTEN'I'S OF DEVELOPMENT AGREli:
MENT.] , An agreement for the development or redevelopment
of a hydropower site may contain, but need not be limited to, the
following provisions: ' '. ' , "

',(a) Lengthof the developmentagreement, subject to negoti
ations between the parties butnot more than (50)99 years, and
conditions for extensionvmodification, or terminatlon:

.- . '.

(b) Provisions for a performance bond, on the developer, or,
certification that the equipment and its installation have a design

,life at least as long as the lease;

(c) Provisions to assure adequate maintenance and safety in
the impoundment structures, if any, and to assure access to rec-
reational sites, if any. ' '

Sec. 3. Minnesota Statutes 1983 Supplement, section 124.2137,
subdivision I, is amended to read:

Subdivision 1. [TAX REDUCTIONS.] The county auditor
shall reduce the tax for school purposes on,all properly receiving
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the homestead credit pursuant to sectibn273.13, subdivision 6, by
anamount equalto (29) 33 percent of the.tax levy imposed on up
to 320 acres of land including the buildings and structures there
on but excluding thehomestead dwelling and. surrounding one
acre of land. The county auditor shall reduce the tax for school
purposes on the next 320. acres classified pursuant to section.
273.13, .subdivision 6 by an amount equal to (13) 15 percent of
the tax levy imposed on the property. The tax on all other agr'i
cultural.lands classified pursuant to sectioll273.13, subdivision 6
shall be reduced by an amount. equal to ten percent of the tax
levy imposed on the property. The tax on the first 320 acres of
agricultural land classified pursuant to section 273.13, subdivi
sion 4 inCluding buildings and structures thereon but excluding
all dwellings and an acre of land for each dwelling and all real
estate devoted 'to temporary' and. seasonal residential occupancy
for recreational purposes, but not devoted to commercial pur"
poses, shall be reduced by an amount equal to, (13) 15 percent 'of
the tax imposed on the property. The taxon timber land classi
fied. pursuant to section 273,13,subdivisionBa and agricultural
land in excess of 320 ·acres.classifiedpursuant to section 273.13,
subdivision 4 shall be reduced by an amount equal to ten percent
of the 'tax levy imposed on the property. The amounts so com
puted by the county auditor shall be submitted to the commis
sioner of revenUe as part of the abstractsof tax lists required to
be filed with the commissioner-under the. provisions of section
275.29. Any prior year adjustments shall also be certified in the
abstracts of tax lists. The commissioner of revenue shall review
the. certifications tojietermine their accuracy. He may make
changes in the certification as he may deem necessary or return a
certification to the county auditor for corrections. The amount
of the reduction provided under this subdivision which any. tax
payer can receive on all qualifying property which he owns shall
not exceed ($2,000) $4,000. in the case of agricultural property
and shall not exceed $100 in the case of seasonal residential rec
reationalproperty. In the case of property owned by more than
one person, the maximumamount of the reduction shall.apply to
the totalof all the owners. For purposes of computing the credit
pursuant to this subdivision, the "tax levy" shall be the tax levy
reduced by the credits provided by sections 273.115, 273.116,
273.123, 273.42,subdivision 2, and 473H.I0.
'.' '.. . .; . ',.. .

Sec. 4. Minnesota Statutes 1983 Supplement, section 272.02;
subdivision I, is amended to read:

Subdivision L Except as .provided 'in 'other subdivisions of
this section or in section 272,025 or section 273.13, subdivisions
17, 17b, 17c or 17d, all property described in this section to the
extent herein limited shall.be exempt from taxation:

(1) All public burying grounds;

(2) Allpublicschoolhouses.;
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(8) All public hospitals:

. (4): All academies, colleges, and universities, .and .sn semi
naries of learning;

(5) All churches, church property, and houses of worship;

(6) Institutions of purely public charity except parcels 01
property containing structures and the structures:lSsessed
pursuant to section 278.18, subdivisions 17. 17b, 17c oi17d; ,

(7) All public property- exclusively used for any public. pur
pose;

(8) (a) Class 2 property of every household of.the.valueof
$100, maintained in the principal place of residence of Jheownllr
thereofvThe county .auditor shall deduct the exemption from the
total valuation of the property as. equalized by the commissioner
of revenue assessed to the household, and extend the levy of taxes
upon the remainder only. The term "household" as used.In this
section is defined to be a domestic, establishment maintained
either (1) by two or more persons living together within the
same house or place of abode, subsisting in common and eonsti
tuting a domestic or family, relationship, or (2) by one person:

(b) During the period of his active service and for six
months after his discharge therefrom, no member of the armed
forces of the United States shall lose status of' a householder
under paragraph (a) which he had immediately prior to becom-
ing a member of the armed forces. .

. In case there is an assessment against more ilian o~emem!>er
of a household the $100 exemption shall be divided among the
members assessed in the proportion that the assessed value of the
Class 2 property of each bears to the total assessed value of the
Class 2 property of all the members assessed. The Class 2 prop-:
erty of each .household claimed to be exempt shall be limited to
property in one taxing district, except in cases where a sbigle
domestic establishment is maintained in two or more adjoining
districts. '

Bonds, certificates of iI1debtedness,or other obligations
issued by the state of Minnesota,. or by any county or city of the

, ' . state, or any town, or any. common or independent school district
I of the state, or any governmental board of the-state -areexempt

from ad valorem property taxation; provided, that this subdivi
sion shall not exempt the obligations or their interest from any
excis~ or other tax levied on income, gross earnings,estates, in
heritance, bequests, gifts, transfers, sales; or other transactions,
other than an ad valorem' property tax. .' '. .

I
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(9)' Farm machinery manufactured prior to 1930; which is
used only for display purposes as a collectors item; . . . .

(10) The taxpayer shah be exeniptEid with respeet to .allagrt
cultural products, inventories, stocks of merchandise of all sorts,
all,materials, parts and supplies, furniture and equipment, manu
facturers material, manufactured articles including the inven
tories of manufacturers, wholesalers, retailers and contractors;
lind the furnishings of a room or apartment in a hotel, rooming
house, tourist court, motel or trailer camp, tools and machinery
which by law are considered as personal property, and the prop
erty described in section 272.03, subdivision 1, clause (c), except
personal property which is part of an electric. generating, trans
mission, or distribution system or a pipeline system transport
ing or distributing water, gas, or petroleum products or mains
and pipes used in the distribution of steam or hot or chilled water
for heating or cooling buildings and structures, Railroad docks
and wharves which are part of the operating property of a rail
road company as defined in section 270.80 are not exempt.

i.' (11): Containers of a kind customarily in the possession of
the consumer during theconsumption of commodities,the sale of
which are subject to tax under the provisions of the excise tax
imposed by chapter 297A; '., '. . ., "." .

.(12) All livestock" poultry, . all horses, mules and other
animals used exclusively for agricultural purposes;

(13) All: agricultu~al tools, impleme~ts and machinery used
by the owners in, any agricultural pursuit.

(14) . Real and' personal propertyiused primarily for the
abatement and control of air, water, or land pollution to the
extent that it is so used, other than real property used. primarily
as a solid waste disposal site, . ."

Any taxpayer requesting exemption of ali or a portion of
any equipment or device, or part thereof, operated primarily for
thecontrol or abatement of air or waterpollution shall file an
application with the commisstoner of revenue. The equipment or
device shall meet standards, regulations or criteria. prescribed
by the Minnesota Poliution Control Agency, and must be installed
or 'operated in accordance with a permit or order issued' by that
agency, The Minnesota Pollution Control Agency shall upon
request ·of the commissioner. furnish information or advice to
the commissiorier. If the commissioner determines that property
qqalifles: for exemption, he '.' shall issue an order. exempting the
property from taxation. The equipment or device shall continue
to' be exempt from taxation as long as the permit issued by the
Minnesota Pollution Control Agency remains in effect,

'. (15)': Wetl~I1ds.F'orpurposes 01 this subdivision,"wetlallds"
means (1) land described in section 101i.S7, subdil!ision15,or,
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(2) land which is mostly under water, produces little if any
income, and has no use except for wildlife or water conservation
purposes (, "WETLANDS" SHALL BE LAND), provided it is
preserved in its natural condition (,) and drainage of (WHICH)
it would be legal, feasible, and economically practical for the'
production of livestock, dairy animals, 'poultry, fruit, vegetables,
forage and grains, except wild rice. "Wetlands" shall include
adjacent land which is not suitable for agricultural purposes
due to the presence of the wetlands. "Wetlands" shall not in
clude woody swamps containing shrubs or trees, wet meadows,
meandered water, streams, rivers, and floodplains or river bot
toms. Exemption of wetlands from taxation pursuant to this.
section shall not grant the public any additional or greater right
of access to the wetlands or diminish any right of ownership to
the wetlands.

(16) Native prairie. The commissioner of the department of
natural resources shall determine lands in the state which are
native prairie and shall notify the county assessor of each county
in which the lands are located. Pasture land used for livestock
grazing purposes shall not be considered native prairie for the
purposes of this clause and section 273.116. Upon receipt of
an application for the exemption and credit provided in this
clause and section 273.116 for lands for which the assessor has
no determination from the commissioner of natural resources,
the -assessor shall refer the, application to the commissioner of
natural resources who shall determine within 30 days whether
the land is native prairie and notify the county assessor 'of h.is
decision. Exemption of 'native prairie pursuant to this clause
shall not grant the public any additional or greater right of
access to the native prairie or diminish any right of ownership
to it. '

(17) Property used in a continuous program to, provide
emergency shelter for victims. of domestic abuse, provided the
organization that Owns and sponsors the shelter is exempt -from
federal income taxation pursuant to section 501 (c)(3) of the
Internal Revenue Code of 1954, as amended through December
31; 1982, notwithstanding the fact that the sponsoringorganiza
tion receives funding under section 8 of the United States Hous
ing Act, of 1937, as amended.

(18) ,If approved by the governing body of the municipality
in which the property is located, property not exceeding one
acre which is owned and operated by any senior citizen group
or .assoctatlon of groups that' in general limits membership to
persons age 55 or older and is organized and operated exclusively
for pleasure, recreation, and other nonprofit purposes, no part
of'.the net earnings of which inures to the benefit of any private
shareholders; provided the property is used primarily as a club
house, meeting facility or recreational facility .bythe group, or
association and the property ia.not. used for residential purposes
on either atemporarv or permanent basis.
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.(19) To the extent provided by section 295.44,real and per
sonal property used or to be used primarily for.the production of
hydroelectric or hydromechanical power on a sit.e owned by the
state or a local governmental unit which is developed and oper
ated pursuant to the provisions of section 105.482, subdivisions
1,8 and 9.

(20) If approved by the governing body of the municipality
in which the property is located, a direct satellite broadcasting
facility or fixed satellite regional or national program service
facility, construction of which is commenced after June 30, 1983,
for a period not to exceed five years. When the facility no longer
qualifies for exemption, it shall be placed on the assessment rolls
as provided in subdivision 4. As used in this clause, a "direct
satellit.e broadcasting facility" is a facility operated by a cor
poration licensed by the federal communications commission to
provide direct satellite broadcasting services using direct broad
cast satellites operating in the 12-ghz. band and a "fixed satel
lite regional or national program service facility" is a facilit.y
operated by a corporation licensed by the federal communica
tions commission to provide fixed satellite-transmitted regularly
scheduled broadcasting services using satellites operating in the
6-ghz. band. Before approving a tax exemption pursuant to this
paragraph, the governing body of the municipality shall provide
an opportunity to the members of the county board of commis
sioners of the county in which the facility is proposed to be lo
cated and the members of the school board. of the school district
in which the facility is proposed to be located to meet with the
governing body. The governing body shall present to the mem
bers of those boards its estimate of the fiscal impact of the pro
posed property tax exemption. The tax exemption shall not be
approved by the governing body until the county board of com
missioners has presented its written comment on the proposal
to the governing body, or 30 days has passed from the date of the
transmittal by the governing body to the board of the in
formation on the fiscal impact, whichever occurs first.

(21) . If approved by the governing body of the municipality
in which the. property is located, a facility construction of which
is commercial after June 30, 1983, at which a licensed Minnesota
manufacturer produces distilled spirituous liquors, liqueurs,
cordials, or liquors designated as specialties regardless' of alco
holic content, but not including ethyl alcohol, distilled with a ma
jority ofthe ingredients grown or produced in Minnesota, for a
period not to exceed five years. When the facility no longer auali
fies for exemption, it shall be placed on the assessment rolls as
provided in subdivision 4. Before approving a tax exemption
pursuant to this paragraph. the governinz body of the mu
nicipality shall provide an opportunity t.o the members of the
county board of commissioners of the county in which the facili
ty is proposed to be locatedand the members of the school board
of the school district in which the facility is proposed to be lo
cated to meet with the governing body. The governing body shall



82nd .Day] THURSDAY,ApRIL 19, 1984 9163

presenttothemeinhers of those boards its estimate of the fiscal
impact 01 the proposed property tax exemption. The tax ex
emption shall not be approved by the governing body. until the
county' board of commissioners has presented its written com
lTIent on the proposal to the 'governing body, or 30 days has
passed from We date of the transmittal by the governing body to
the board of the information on the fiscal impact, whichever oc
curs first.

Sec. 5. Minnesota Statutes 1982, section 272.02, is amended
by adding a subdivision to read:

Subd. 6. Notwithstanding the tmnnsume of' subdivision 5,
real and personal property used or to be used primarily for the
production of hydroelectric or hydromechanical power and leased
from: thestate or a local governmental unit pursuant to section
105.J,82;.subdivisions 1, 8, and 9 'may be exempt from taxation or
payments in lieu of taxes.

The exemption from taxation or payments in lieu of taxes
provided by this 'subdivision does not apply to hydroelectric or
hydromechanical facilities operated at. any time between January
1, 1980 and January 1, 1981,.

Sec. 6. Minnesota Statutes 1983 Supplement, section 273.11,
subdivision 1, is amended to read:

Subdivision 1. [GENERALLY.] Except as provided in sub
divisions 6, (7,) '8, and 9 or isection 273.17, subdivision 1, all
property shall be valued at its market value, The market value
as determined pursuant to this section shall be stated such that
any amount under $100 is rounded up to $100 and anyamount
exceeding $100 shall be rounded to thenearest $100. 'Inostimat
ing and determining such value, the assessor shall not adopt a
lower or different standard of value because the same is to serve
as a basis of taxation, nor shall he adopt as a criterion of value
the price for which such property would sell at a forced sale, or
in the aggregate with alI the property in the town Or district;
but he shall value each article or description of property by
itself,and at .such sum or price, as he believes the same to be
fairlyworth in money. In assessing any tract or lot of real
property, the value Of the. land" exclusive of structures and
improvements, shall be determined, and also the value of all
structures and improvements thereon, and the aggregate value
of the property, including all structures and improvements; ex
cluding the .value of crops growing upon cultivated -land. In valu
ing real property upon which, there is a .mine or quarry, it shall
be valued at such price as such property, including the mine or
quarry, would sell for a fair, voluntary sale, for cash. In valuing
real property which is vacant, theTact that such property is
plattedshall not be taken into account. An individual Iotof such
platted property shall not be'assessed in excess of the assess
ment of the land as it it were unplatted until the lot is improved
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with a permanent improvement all or a portion of which is lo
cated upon the lot, or for a period of three years after final
approval of said plat whichever is shorter. When a lot is sold
or. construction begun, the. assessed value of that lot or any
single contiguous lot fronting on the same street shall be eligible
for reassessment. All property, or the use thereof, which is
taxable under sections 272.01, subdivision 2, or 273.19, shall be
valued at the market value of such property and not at the value
of a leasehold estate in such property, or at some lesser value
than its market value.

-Sec. 7. Minnesota Statutes 1982, section 273.123, is amended
by adding a subdivision to read:

Subd.2a. [APPLICATION REQUIREMENTS.] A request
for property tax relief shall be considered by the executive CO'l!n
cil only if the following requirements are met by the local unit of
government submitting the request:

(1) a completed disaster survey shall be included with the
request;

(2) the average dollar amount of damage for the homes
which are damaged and located within the geographic boundaries
of the applicant shall be $5,000 or more; and

(3) either (aJ at least 25.homes located within the geo
graphic boundaries of the applicant must have been damaged
or destroyed; or(b) the total dollar amount of damage to all
of the damaged homes. located within the geographic boundaries
of the applicant shall be equal to at least one percent of the
total marketv.alue of all homestead property located within ·the
geographic boundaries of the applicant.

Sec. 8. Minnesota Statutes 1982, section 273.123, is amended
by adding a subdivision to read:

SuM. 7. [LOCAL OPTION.] The owner of homestead prop
erty not qualifying for an adjustment in valuation pursuant to
subdivisions 1 to 5 may receive a reduction in the amount of
taxes payable for the year in which the destruction occurs on
the homestead portion if:

(a) 50 percent or more of the homestetuidnoellinq, as estab
lished by the county assessor, is unintentionally or accidentally
destroyed and the homestead is uninhabitable;

(b) the owner of the property makes written application to
the county assessor as soon as practical after the damage has
ocurred; and . .
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(c), the oWner of theproiJertYmakes written application to'
the county board, upon completion of the restoration of the
destroyed structure,

"

The county board maygrrint a' reduciiot: in 'the am,ounto!
priJpertytax which the owner must pay onthe qualifiJing home
in' the year of destruction'. Any reductionin. the amount of tax
payable which is auihorized: by county board action shall be cal-:
culated based upon 'the number of months thiii the home is unin
habitable. The amount of net tax due from, Hw' taxpayer shali be:
multiplied QY a fraction, the numerator qfwhich is the numoer
of months the dwelling was occupied by that taxpayer and the
denominatorof which is 12~ For purpoeesofthi» subdivision, if
a structure is occupied tor afractionpf a month, it is considered
a month. "Net tax" is defined ca« the amount of tax attertiie
subtraction of all of the state paia,ptiYperty tax credits, lfappli
cation is made following payment of'u,ll property'taxes due f01'
the year of destruction, the amount of the reduction granted by
the county board shall be refunded 'to'the taxpayer by the county
treasurer as soon as practical.

Any reductions or refunds approv,edby the,crunty'board shall
not be subject to approval by the commissioner of revenue .

. ';,

The county board may)evy in the following year the amount
of tax dollars lost to the county government as a result rf the
reductions granted pursuant to this subdivision. Any amou1!t
levied for this purpose' sha'll be 'exempt from the levy limit pro-
visions of sections 275.50 to 275.56. ' ,

Sec. 9. Minnesota Statutes 1983 Supplement, sectlon273.13,
subdivision 9, is amended to read :

Subd.9. [CLASS 4A, 4B, 4C, AND4D.] (1), All property
not included in the preceding classes shall constttuta class 4a and
shall be valued and assessed at 43 percent of the market value
thereof, except as otherwise provided in this subdivision. '

(2) Real property which is not improved with a structure
and which is not utilizedas-partof a commercial or, industrial
activity shall: constitute class 4b and shall be valued and assessed
at 40 percent of market value. ,,' ',i,

(3) ,Commercial and industrial property, except as provided
in this subdivision, shall constitute 'class 4c and shall he valued
and assessed at (34) 28 percent of' the first ($50,000) $60,000 of
market value and 43 percent of the remainder, provided .that in
the case of state-assessed commercial or,' industrial property
owned by one person or entity, only oncpareol ~hall qualify for
the (34) 28 percent assessment" and in thacase of '?thercom
mercial or industrial property owned by one' 'person or entity,
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only one parcel in each county shall qualify for the (34) 28, per
cent assessment.

(4) Employment property defined in section 273.1313, dnr
ing the period provided in section 273.1313, shallconstitute class
4d and shall be valued and assessed at .20 percent of the first
$50,000 of market value and 21.5 percent of the remainder, ex
cept that for employment property locatedinan enterprise zone
designated pursuant to 'section 273.1312, subdivision 4, para
graph (c), clause (3), the first $50,000 of market value shall be
valued and assessed at 31.5 percent and the remainder shall be
assessed and valued at 38.5 percent, unless the governing body of
the city designated as an enterprise zone determines that a spec
cific parcel shall be assessed pursuant to the first clause of this
sentence. The governing body may provide for assessment under.
the first clause of the preceding sentence only for property which
is located in anarea which has been designated' by the governing
body for the receipt of' tax reductions authorized by section
273.1314,subdivision 9, paragraph (a).

Sec. 10. Minnesota Stat~tes 1983 Supplement, section 273.13,
subdivision·17,·is amended to read:

Subd. 17. [TITLE II OR STATE HOUSING FINANCE
AGENCY PROPERTY' USED FOR .ELDERLY AND LOW
ANDMODERATE INCOME FAMILIES.] . (a) Exceptas pro.
vided in clause (b), a structure situated on real property that is
used for housing for the-elderly or for low and moderate income
families as defined by Title Tl.of the National Housing Act or the
Minnesota housing finance agency law of 1971 or regulations
promulgated by the agency pursuant thereto and financed by a
direct federal loan Or federally insured loan or aIoan madeby
the Minnesota housing finance agencypursuant to' the provisions
of either of those acts and acts amendatory thereof shall, for 15
years from the date of.the completion of the original construction
Orsubstantial rehabilitation, or for the original term of the loan,
be assessed at 20 percent of the market value thereof, provided
that the fair market value as determined by the assessor is based
on the normal approach to value using normal unrestricted rents.

(b) In the case of a structure described in clause (a) (WITH
RESPECT TO WHICH CONSTRUCTION OR SUBSTANTIAL
REHABILITATION HAD NOT BEEN COM·MENCED PRIOR
TO JANUARY 1, 1984), the 20 percent assessment ratio shall
apply only to that portion of the structure that is occupied by
elderly persons or .Iow and moderate income families as defined
above unless (1) construction or substantial rehabilitation of the
structure had. been commenced priQr to January 1, 1984; or (2)'
the project ~ad b.een approv.ed by the governing body of the mu~

nicipality in which it is located prior to June 30, 1983; or (3) fi
nancing of the project had been approved bya federal or state
agency. prior to June 30, 1983.·
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Sec. 11.' Minnesota Statutes 1983 Supplement, section: 273:13;
subdivision 17b; is amended to read; ,

Subd.17b. [VALUATION OF FARMERS HOME AD
MINISTRATION PFtOPERTYIN MUNICIPALITIES OF
UNDER 10,000.] (a) Notwithstanding any other provision
of law,except as provided in clause (b), any structure

(1) situated on real property that is used for housing for the
elderly or for low and moderate income families as defined by the
farmers home administration, , '",' "

(2) located in a municipality of less than 10,000 population;

(3) financed by 'a 'direct, loan or insured loan from the
. farmers home administration, and

(4) . which qualifies under subdivision 17a, shall, for 11\.years
from the date of the completion of the original construction or
for the original term of the loan, be assessed at five percent of
the market value thereof, provided that the fair market value
as determined by the assessor is based on the normal approach to
value using normal unrestricted rents.

(b) A structure described in clause (a) (WITII RESPECT
TO WHICH CONSTRUCTION HAD NOT BEEN COM"
MENCEl) PRIOR TO JANUARY 1, 1984,) shall be assessed at
20 percent ofits market value, but only in proportion .toIts oc- .
cupancy by elderly persons or low 'and moderate income families
as defined above unless (1 ) construction of the structure had
been commenced prior to January 1, 1984; or (2) the, project
had .been approved by the governing bodiJ of the municipality
in which it is located prior to June 80, 1988; or (8) financing
of the project had been approved by a federal or state agency
prior to June 80, 1983.

Sec. 12. Minnesota Statutes 1983 Supplement, section, 273.13;
subdivision 17c, is amended to read:

Subd.17c. [VALUATION OF LOW:E:R INCOME HOlJS
ING.] (a) ,Except as ..provided in .. clause (b), a structure
which is

(1) situated upon real property that is, used for housing
lower income families or elderly.or handicapped persons, as de
fined in section 8 of the United States Housing Act of 1937,.as
amended, and. '

(2) owned by an entity Which has entered into a housing
assistance payments contract under section 8 which providesas
sistance for 100 percent of the dwelling units in the structure,
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other than dwelling units intended for management 01-' .ll\ainte
nance personnel, shall, for the term of the-housing assistance
payments contract, including all renewals, or for the term of its
permanent financing, -whichever is . shorter, be assessed at, 20
percent of its market value. The market value determinedby the
assessor shall-be based on the normal approach to value using
normal unrestricted rents. '. '., ."

(b) In the case of a structure described in clause (a) (WITH
RESPECT TO WHICH CONS'1'RUCTION HAD NOT BEEN
COMMENCED PRIOR TO JANUARY 1,,1984), the 20 percent
assessment ratio shall apply only to that portion of the structure
that is occupied by lower income families or elderly Or handi
capped persons as defined above unless (1) construction of the
structure had been commenced prior to Janv,ary 1, 1984; 01' (2)
the project had been approved 'by the governing body of the
municipality in which.it is located prior to June 30, 1983; 01' (3)
financing of the project had been approved by a. federal 01'

state atiency prior to June 30, 1983. .' ..' , .'" .

Sec. 13. Minnesota Statutes 1982, section 273:13, SUbdivision
19, is amended to .read : . . 0"

Subd. 19. [CLASS 3D, 3DD.] Residential real estate con
taining four or more units, other than seasonal' residential,
recreational and homesteads shall be classified as class 3d prop
erty and shall have a taxable value equal to '(36 PERCENT OF
MARKET VALUE FOR TAXES LEVIED IN 1981 :AND) 34
percent of market value (FOR TAXES LEVIED IN 1982 AND
THEREAFTER). Residential real estate containing three or
less units, other than seasonal residential, recreational and home
steads, shall be classified as class 3dd property and: shall have
a taxable value equal to 28 percentof market value: '.

Residential real estate as used in this subdivision means real
property used or held for use by the owner thereof, or by his
tenants or lessees as a residence for rental periods of 30, days
or more, but shall not include homesteads,. or real estate 'devoted
to temporary or seasonal residential occupancy for recreational
purposes. Where a portion of a parcel of property qualified 'for
elass3d or 3dd arid a portion does not qualifyfor class 3d ~r3dd
the valuation shall be apportioned according to the respective
uses:

Resjdentialreale~tate containing less than (THREE)' four
units when' entitled' to homestead elasslfication .for one qr more
units shall be classed as 3b, 3c, or 3cc according to th~ provisions
of subdivisions 6 and 7. A single rented or leaseddweUing unit
located within 01' attached to a private garage 01' similar struc
ture oivnedbif the oumer-oi :« homestead 'and located on ih.e
premises of that homestead must be clas8.ified as sb, 3c,01' sec
as part ottheowners homestead accordinfl,to the provisions
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of subdivisions 6 and 7. If more than one dwelling unit is
attached to the structure, the units must be assessed as class
3d or 3dd property.

Sec. 14. Minnesota Statutes 1983 Supplement, section 273.13,
subdivision 21, is amended to read:

Subd.21. [LIMITATION ON HOMESTEAD CLASSIFICA
TION.] If the assessor has classified a property as both horne
stead and nonhornostead,. (ONLY) the (VALUES) greater of
the value attributable to the portion of the property classified
as 3b, Be, or 3cc or the value of the first tier of assessment per
centages provided under those subdivisions shall be entitled to
homestead treatment, except as provided in subdivision 19 for
buildiruis containing fewer than four residential units and for a
single rented or leased dwelling unit located within or attacked
to a private garage or similar structure owned by the owner of
a homestead and located on the premises of that homestead.

If the assessor has classified a p~operty as both homestead
and nonhomestead, the homestead credit provided under subdi
»isions 6 and 7 and the reductions in tax provided under sections
273.135 and 273.1891, shall apply to the value of both the home
stead and the nonhomestead portions of the property.

(EXCEPT FOR BUILDINGS CONTAINING FEWER THAN
THREE UNITS CLASSIFIED PURSUANT TO SECTION
273,13, SUBDIVISION 19, IF THE PORTION OF A BUILD
ING USED AS THE OWNER'S HOMESTEAD IS SEPARATE
FROM OTHER DWELLING UNITS IN THE BUILDING,
ONLY THE OWNER'S RESIDENCE PLUS THE LAND AT
TRIBUTABLE TO THE RESIDENCE IS TO RECEIVE
EITHER THE 3B, 3C, OR 3CC CLASSIFICATION.)

Sec. 15. Minnesota Statutes 1982, section 273.19, is amended
by. adding a subdivision. to read:

Subd.· 5. Notwithstanding the provisions of subdivision 4,
real and personal property used or to be used primarily for the
production of hydroelectric or hydromecil,anical power and leased
from the state or a local governmental unit pursuant to section
105.482, subdivisions 1, 8, and 9 may be exempt from taxation
or payments in lieu of taxes. .

The exemption from. taxation or payments in lieu of taxes
provided by this subdivision does not apply to hydroelectric or
hydromechanical facilities operated at any time between January
1,1980 and January 1, 1984.

.Sec. 16. Minnesota-Statutes 1983supplemellt, .sectiqn.276.04,
is amended to read: .
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276.04 [NOTICE OF ;RATES; PROPERTY TAX STATE
MENTS.]

On receiving the tax lists from the county auditor, the county
treasurer shall, if directed by the county board, give three weeks'
published notice in a newspaper specifying the rates of taxation
for all general purposes and the amounts raised for each specific
purpose. He shall, whether or not directed by the county board,
cause to be printed on all tax statements, or on an attachment, a
tabulated statement of the dollar amount due to each taxing
authority (AND THE AMOUNT TO BE PAID TO THE STATE
OF MINNESOTA) from the parcel of real property for which a
particular tax statement is prepared. The dollar amounts due the
(STATE,) county, township or municipality and school district
shall be separately stated but the amounts due other taxing dis
tricts, if any, may be aggregated. The dollar amounts may be
rounded to the nearest even whole dollar. For purposes of this sec
tion whole odd-numbered dollars may be adjusted to the next high
er even-numbered dollar. The statement shall include the following
sentence, printed in upper C"'Be letters in bold face print: "THE
STATE OF MINNESOTA DOES NOT RECEIVE ANY PROP
ERTY TAX REVENUES. THE STATE OF MINNESOTA RE
DUCES YOUR PROPERTY TAX BY PAYING CREDITS AND
REIMBURSEMENTS TO LOCAL UNITS OF GOVERN
MENT." The property tax statements for class 2a property shall
contain the same information that is required on the tax state
ments for real property. The county. treasurer shall mail to tax
payers statements of their personal property taxes due, such
statements to be mailed not later than February 15 (except in
the case of Class 2a property), statements. of the real property
taxes due shall be mailed not later than January 31; provided,
that the validity of the tax. shall not be affected by failure of the
treasurer to mail such statement. The taxpayer is defined as the
owner who is responsible for the payment of the tax. Such real
and personal property tax statements shall contain the market
value, as defined in section 272.03, SUbdivision 8, used in deter
mining the tax. The statement shall show the amount attributable
to section 124.2137 as "state paid agricultural credit" and the
amount attributable to section 273.13, subdivisions 6 and 7 as
"state paid homestead credit:' The statement shall show the
reduction attributable to the aid' given pursuant to section 273.
139 and shall indicate that, the reduction is paid by the state of
Minnesota. If so directed by the county board, the treasurer shall
visit places in the county as he deems expedient for the purpose
of receiving taxes and the county board is authorized to pay the
expenses of such.cvisits and of preparing duplicate tax lists.

, Failure to mail the tax statement-shall not bs deemed a.material
defect to affect the validity of'any judgmentand sale for delin-. .. -. - - - -.- - - \
quent taxes. - ' .

Sec. 17. Minnesota Statutes 1983 Supplement, section 279,01,
subdivision I, is 'amendedto read:
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,Subdivision 1. On May 16, of each year, withrespect to prop
erty actually occupied and used as a homestead by the ownerof
the property, a penalty of three percentshall accrue and there
after be charged upon all unpaid taxes on real estate on the cur
rent lists in the hands of the county treasurer, and a penalty of
seven percent on nonhomestead property, except that this pen
alty shaltnot accr2te until June 1 of each year on commercial uSe
real property used for seasonal residential recreational purposes
and classified as class 3 or 3a, and. on other commercial ~se real
property classified as class 4C, provided that over 60 percent of
the gross income earned by the enterprise on the, class 4C prop
erty is earned durina.the months of May, June, July, and August.
Any property owner of such class 4C property who pays the first
half of the tax due on the property after May 15 and before June
1 shall attach an affidavit to his payment attesting to compliance
with the income provision of this subdivision. Thereafter, for
both homestead and nonhornestead property, on the 16th day of
each month, up to arid including October 16 following, an addi
tional penalty of one percent for each month shall accrue and be
charged on all such unpaid taxes. When the taxes against any
tract orlot exceed $10, one-half thereof may be paid prior to May
16; 'and, if so paid, no penalty shall attach; the remaining one
half shall be paid at any time prior to October 16 following,
without penalty; but: if not so paid, then a penalty of four per
cent shall accrue thereonfor homestead property and a penalty
of four percent onnonhomestead property. Thereafter, for home
stead property, on the 16th day of each month up to and including
December 16 following;' an additional penalty of two percent for
each month shall accrue and be charged on all such unpaid taxes.
Thereafter, for uonhomestead property, on the 16th day of each
month up to and including December 16 following, an additional
penalty of four percent, for each month: shall accrue and be
charged on all such unpaid taxes. If one-half of such taxes shall
not be paid prior to May 16, the same may be paid at any time
prior to October 16, with accrued penalties to the date of pay
ment added, and thereupon no penalty shall attach to the remain
ingone-half until October 16 following; provided, also, that the
same may be paid in installments as follows: One-fourth prior to
March 16; one-fourth prior to 'May. 16; one-fourth prior -to
August 16; and the remaining one-fourth prior to October 16,
subject to the' aforesaid penalties. Where the taxes delinquent
after October 16 against any tract Or parcel exceed $40, they may
be paid in installments of.not less.than'25 percent thereof, to'
gether with all accrued penalties and costs, up to the. next tax
judgment sale, and after such payment, penalties, interest, and
costs shall accrue only on the sum remaining unpaid. Any county
treasurerwho shallmake out and deliver or countersign anyre
ceipt for any such taxes without including all of the foregoing
penalties therein, shall be liable to the county for the amount of
suchpenal'ties.

Sec. 18.;' MinnesotaStatutes 1982, section 279.37, subdivision
1, is amended to read: .
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Subdivision 1. [COMPOSITION INTO ONE ITEM.]' De
linquent taxes upon any parcel of real estate which have been
bid in for and are held by the state and not assigned by it, may
be composed into one item or amount by confession of judgment
at any time prior to the forfeiture of (SUCH) the parcel of land
to the state for taxes, for the aggregate amount of all (SUCH)
the taxes, costs, penalties, and interest accrued against (SAID)
the parcel, as hereinafter provided; (PROVIDED) except that
(ONLY) taxes upon property which, for the previous year's
assessment, was classified as (HOMESTEAD PROPERTY
PURSUANT TO SECTION 273.13, SUBDIVISIONS 6, 6a, 7,
AND 14A) vacant land, mineral property, employment property,
or commercial or industrial property shall not be eligible to be
composed intoany confession of judgment pursuant to this sec
tion.

Sec. 19. Minnesota Statutes 1982, section 279.37, subdivision
3, is amended to read:

Subd. 3. Upon the receipt of (SAID) the offer and payment
of the (SUMS HEREIN) sum required, the (SAID) auditor
shall notify the county board of the offer. lithe county board ap
proves the offer, the auditor shall note (THE SAME) it upon
his records and shall (FORTHWITH) file (SAID) the offer and
confession of judgment with the clerk of the district court of the
county who is (HEREBY) directed to, enter judgment in ac
cordance with (SAID) the offer. If the county board does not
approve the ofieruritltin. 80 days of its notification by the county
auditor, confession of judgment will not be allowed for the prop
erty, and the amount remitted pursuant to subdivision 2 shall be
returned to the payor.

Sec. 20. [282.021] [NOTIFICATION OF SALE.]

Thirty days before the sale ot tax-forfeited land at public auc
tion, the county auditor shall publish in a newspaper of general
circulation the notice of sale and each parcel's appraised value or
market value, whichever is higher, as determined by the county
or local cssessor who is responsible for valuing the property. The
county auditor, shall also mail notice to all owners of land adjoin
ing each parcel to be sold and to all owners ot platted or un
platted land whose boundaries are within 800 feet of the boun-,
daries oieach. parcel to be sold. '

Sec. 21. Minnesota Statutes 1983 Supplement, section 290A.
04, subdivision 2e, is amended to read:

Subd. 2e. If the net property taxes payable on a homestead
increase more than 20 percent over the net property taxes pay
able in the previous year on the same propertyva claimant who
is a homeowner shall be allowed an additional refund equal to
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(50)' 100 percent of the amount by which the 'increase exceeds
20 percent. This subdivisionshall not apply to any increasein
the-net property.itaxes payable attributable to improvements
made to-the .homestcad. (THE REFUND SHALL NOT EX
CEED $20.0. THE MAXIMUM REFUND SHALL BE REDUCED
BY $20 FOR EACH $1,000 OF THE CLAlMANT'SHOUSE
HOLD INCOME IN EXCESS OF $30,000. NO REFUND
SHALL BE ALLOWED IF THE CLAIMANT'S HOUSEHOLD
INCo.ME EXCEEDS $40,000.) The reiund shall be reduced by
one-tenth for each $!,OOO o] claimant's household income in ex-
cess of $40,000. ~ . .

No refund pursuant to thisBubdivision shall be allowed if the
claimant's household income exceeds $50,000. .

For purposes of this subdivision, "net property taxes payable"
means property taxes payable after reductions made pursuant to
sections 124.2137; 273.13, subdivisions 6, 7, and 14a; 273:115,
subdivision 1; 273..116, subdivision 1 ;273.135; 273.1391; and
273.42, subdivision 2, and any other state paid property tax
credits and after the deduction of tax refund. amounts for which
the claimant qualifies pursuant to subdivisions 2, 2a and 2b.

In addition to the other proofs required by this chapter, each
claimant under this subdivision shall file with the property tax
refund return a copy of the property tax statement for taxes
payable in the preceding year or other documents required by
the commissioner.

(ON OR BEFORE DECEMBER' T, 1983, THE COMMIS~
SIONER SHALL ESTIMATE THE COST OF MAKING THE
PAYMENTS PROVIDED BY THIS SECTION. NOTWITH
STANDING THE OPEN APPROPRIATION PROVISION OF
SECTION 290A.23, IF THE ESTIMATED TOTAL REFUND
CLAIMS EXCEED $11,000,000, THE COMMISSIONER
SHALL ADJUST ACCORDINGLY THE PERCENTAGE IN
CREASE IN NET :PROPERTY TAXES PAYABLE OVER
'rHE PREVIOUS YEAR WHICH IS REQUIRED TO QUALI"
FY FOR THE CREDIT PROVIDED IN THIS SUBDIVISION.)

This subdivision isrepealed effective for property taxes levied
in 19&4, payable iii 1985. . .

. Sec. 22. Minnesota Statutes 1983 Supplement, section 290A.-
04, subdivision 2f, is. amended to read: ,.

Subd. 2f. If the net property taxes payable in 1984 on a
homestead increases more than ten percent over the net property
taxes payable in 1983 on: the same property.iandif the effective
tax rate of property tax paid in 1983 on that homestead liS' com
pared to the January 2, 1982, estimated market value exceeds
2.25 percent, and additional credit shall be paid by thecommis-
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sioner to the claimant. The additional: credit shall be equal to 50
percent of the' amount by which 'the increase exceeds ten' per
cent (BUT IN NO CASE SHALL THE ADDITIONAL CREDIT
EXCEED $200). This subdivision shall not apply to any increase
in the net property taxes payable attributable to improvements
made to the homestead. .

For purposes of. this subdivision, "effective tax rate" means
the net property tax paid by the claimant in 1983, divided by the
assessor's 1982 estimated market value times 100. .

. For purposes of this subdivision, "net property taxes" means
the gross tax less the homestead credit and any other state paid
credit and after the deduction of tax refund amounts for which
the claimant qualifies.

The city assessor, or the county assessor if the property is lo_
cated in a taxing district which does not have a city assessor,
shall notify all affected property owners of the availability of
this credit and furnish the forms which the commissioner shall
prescribe.

The additioniu refunds shall bepaid at the same time as the
commissioner pays other property tax refund Claims.

sec. 23. Minnesota Statutes 1982, section 290A.04,· is
amended by adding a subdivision to read:

Subd.2g. If the -net: property taxes payable on'a homestead
in 1985 increase more than 12.5 percent over the net .property
taxes payable in 1984 on the same property, a' claimant who is a
homeowner shall be allowed anaaditional refund equal. to 50 per
cent of the amount by which the increase exceeds )2.5 percent.
T his subdivision shall not apply to any increase in the net prop
erty taxes payable attributable- to improvements made to the
homesiead. The refund shall not exceed $400.

For purposes of this subdivision, "net property taxes payable"
means property taxes payable after reductions made. pursuant
to sections 124.2137;273.13, subdivisions 6, 7, and 14a; 273.115,
subdivision 1; 273.116, subdivision 1; 273.135; 273.1391; and
273.42,subdivision 2, and any other state. paid property tax
credits and after the deduction of tax refund amounts for which
the claimant qualifies pursuant to subdivisions 2, z«, and 2b.

In addition to the other proofs required by this chapter, each
claimant under this subdivision shall file with the property tax
refund return a copy of the property tax statement for taxes
payable in the preceding year or other documents required by
the commissioner. .
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This subdivision is repealed efjectioe for property taxes levied
.in ,1985, payable in 1986.

Sec. 24. .Minnesota Statutes 1982, section 295.44; subdivision
1, is amended to read :

.Subdivision 1. [E:XEMPTION.] . Notwithstanding the pro
visions of sections 272.01,subdivision 2, 272.02, subdivision 5,
and 273.19, subdivisionL, real or personal property used or to be

, used primarily for the production of hydroelectric or hydro
mechanical power on a site owned by the state or a local govern
mental unit and developed and operated pursuant to section 105.
482,subdivisiohs 1,. 8 and 9 (SHALL) may be exempt from
property taxation for (THE FIVE CALENDAR YEARS SUC
CEEDING THE YEAR IN WHICH THE DEVELOPMENT
AGREEMENT IS EXECUTED) aU years during which the site
is developed and operated under the terms of a lease or agree"
ment authorized by section 105.+82,subdivisionsi, 8, and 9.

Sec,25. Minnesota Statutes 1983 Supplement, section 473.
446, subdivision 1, is amended to read :

Subdivision 1. [TAXATION WITHIN TRANSIT TAXING
DISTRICT.] For the purposes of sections 473.401 to 473.451
and the metropolitan transit system, except as otherwise pro
vided in this subdivision the metropolitan transit commission
shall levy each year upon all taxable property within the metro
politan transit taxing district, defined in subdivision 2, a transit
tax consisting of ':

(a) An amount up to two mills times the assessed value of all
such property, based upon the level of transit. service provided
for the property, the proceeds of which shall be used for payment
of the expenses of operating transit and paratransit service;

(b) An .additional amount, if any, .as the commission deter
mines to be necessary to provide for the full and timely pay
ment of its certificates of indebtedness and other obligations
outstanding on July 1, 1977, to which property taxes under this
section have been pledged; .and

(c) An additional amount necessary to provide full and time
ly payment of certificates of indebtedness, bonds, or other obli
gations issued or to be issued pursuant to section 473.436 for
purposes of acquisition. and betterment of property and either
improvements of a capital nature and to which the commission
has specifically pledged tax levies under this clause.

. The county auditor shall reduce the tax levied pursuant to this
subdivision on all property within cities or towns that receive
full peak Service and limited off-peak service by an amount equal
to the tax levy that would be produced by applying a rate of 0.5
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mills on the property. The county auditor shall reducetke tax
levied pursuant to this subdivision on allproper"ty 'within cities,
or towns that receive limited peak service by an amount equal
to the tax levy that would be produced by applying a rate of .075
mills on the property. The amounts so computed by the county
auditor shall be submitted to the commissioner of revenue as part
of the abstracts of tax lists required to be filed with the commis
sioner under section 275.29. Any prior year adiustmente shall
also be certified in the abstracts of tax lists. The commissioner
shall review the certifications to determine their accuracy. He
may make changes in the certification as he may deem necessa'ry
or return a certification to the county auditor for corrections. The
commissioner shall pay to the regional transit board the amounts
certified by the county auditors on the dates pTovided in section
273.13, subdivision 15a, clause (3). There is annually appro
priated [rom. the general fund in the state treasury to the depart
ment of revenue the amounts necessary to make these payments
in fiscal year 1985 and thereafter. .

For the purposes of this subtiiuision, "full peak and limited
off-peak service" means peak .period service plus weekday mid
day seroice with a frequency of more than 60 minutes on the
route with the greatest frequency; and "limited peak. period
service" means peak period service only. .

. Sec: 26. Minnesota Statutes 1982, section 477A.13, is amended
to read:

477A.13 [TIME OF PAYMENT, DEDUCTIONS.]

Payments to the counties shall be made from 'the general fund
during the month of July of the yea, next following certification.
There shall be deducted from amounts paid any amounts paid to
a county or township during the preceding year pursuant to sec
tions (84A.51,) 89.036,97.49, subdivi~ion 3,and 272.68, subdivi
sion 3 with respect to the lands certified. pursuant to section
477A.12.

Payments under section 477A.12 must also be reduced by the
following percentages of the amounts paid duriiu; the preceding
yea,' under section84A;51:

(1) fm' the payment made July 15,1984,75 percent;

(2) f01' the payment made July 15,1985,50 percent;

(3) . for the payment made July 15,1986,25 percent; and

(4) for the payment made thereafter, 0 percent.
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Sec. 27. [STATEMENT OF PURPOSE.]

The legislature finds that the method of valuing farm property
on the basis of sales of comparable properiies ' overstates the
value of farm ,property.. Further, the legislature finds that
methods, oftieterminino the production value of farm property

, are not suitable as a basis for directly determining the value of
individual parcels of farm property. Therefore, the legislature
determines that market value .should continue to be used as the
basis tor taxation' but that that market value should be adjusted
to reileet the production value of farm 'propC"dy.

Sec. 28. [DETERMINATION OF RATIO.] ,

, The commissioner of revenue shall consider alternative meth-
, ods of determining the production value of farm property and
shall make a recommendation. to the legislature by January 15,
1985, as to the percentage of market naiue to be' used in deter
mining the production value to be used for the 1985 assessment,
taxes payable in 1986. ' '

Sec; 29. [GUIDELINES TO COUNTY ASSESSORS.]

The department of revenue is directed by the legislature to
prepare and issue guidelines to all county assessors by October
1984, On the following two topics:

(a) the proper assessment methods which shOUld be used
when valuing land which is irrigated or capable of being irri
gated, and

(b) , the proper method for adjuSting sales price [or financing
terms and othercondition» of a sale in determining true market
»alue. ' "

The guid~lines"are not rules eubiect to the Administrative
Procedure Act of chapter: 14.

Sec. 30. [COMPUTATION; REFUNDS.]

An additional credit shali be allowed to owners of all property
subject to the $2,000 agricultural aid credit maximum imposed
by Laws 1983, chapter 342, article 2, section 1. The county audi
tor shall determine the amount. of credit to be allowed by re
computing the property tax for taxes payable in 1984 on this
property, redueinq the lax by the rates set by Minnesota Statutes
1983 Supplement, section 1,Zl,.2137, subdivision 1. The difference

'so computed, not to exceed $2,000, shall be ollouied. as an addi
tional credit against the property taxes payable in 1984.
Amended statements shall be mailed "'0 the affected taxpayers by
May 11, 1984. Theetatements shall eontainthe ,information re.
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quired in Minnesota Statutes, section 276.04, except that" notice
must be enclosed stating that the statement is amended pursuant
to this section. The auditor shall certify the additional agricul
tural aid amounts pursuant· to this section to the commissioner
of "evenue by the time and in the form determined by the com
missioner. The auditor shall also list the number of property tax
statements which were revised as a result of the change in the
maximum $4,000 agricultural aid limitation. The commissioner
shall reimburse the county $5 for each revised statement for the
administrative expenses incurred as a result of the recompute
tions pursuant to this section. The comrnissumer of revenue shall
review Me certifications to determine their accuracy. He may
make changes in the certification he deems necessary or return a .
certification to the county auditor for corrections.

If property taxes payable in 1984 have. been paid in full with
out the adjustmeni« required by this section, the taxpayer. shall
receive a refund equal to the diiference between the taxes paid
and the tax as recomputed. The county treasurer or auditor shall
determine the amount of the refund and mail it to the taxpaye,
as soon as practical.

If property taxes payable in 1984 have been partially paid
without the adjustments required by this section, the county
treasurer or auditor shall reduce the remaining taxes due by the
amount of the tax reduction required by this section, and refund
any excess. He shall notify the affected taxpayer of the corrected
tax.

. .
Refunds paid under this section do not include interest..

If the county treasurer or auditor has settled and distributed
funds under Minnesota Statutes, section 276.10 with respect to
amy amounts which have been refunded to taxpayersunder this
section, the amounts of those refunds must be deductedfrom. the
next settlement and distribution. Additional credits payable un
der this section may be designated as state. school agriculture
credit on the tax statement's, but for distril)'ution purposes, the
credit shall b.e distributed to all taxing districts in the same man
ner and the same proportion as taxes paid by the taxpayer for the
property.

Sec. 31. [PAYMENT; PENALTIES.] .

Section 30 does not excuse timely payment of taxes as required
in Minnesota Statutes, section 279.01. Penalties shall accrue as
provided in Minnesota Statutes, section 279.01 only on the
amount of the taxes as recomputed under section 30.

Sec. 32. [PROPERTY TAX REFUNDS.]

. For purposes of Minnesota Statutes, section 290A.03, subdivi
sion13, "p1'operty taxes .payab·le" means property· taxes as re-
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computed under, section 30. Taxpayers who filed property tal'
refund returns utilizing the payable 1984 property taxes before
the recomputation must file an amended return and attach an
amended property tax statement to the amended return.

Sec. 33. [APPROPRIATION.]

There is appropriated from the general fund to the commis
sioner of revenue the amount necessary to pay the county the
amount, by which the property taxes payable in 1984 as certified
under section 30 are redueed and thefee for issuing the revised
tax statements. Payment must be made not laier thanSeptember
15, 1984. ' "'

Sec. 34. [HOMESTEAD CREDIT ADJUSTMENTS.]

The commissioner of revenue" shall by May 1, 1984, advise eaeh
county auditor iorecompuie the homestead ereditto be applied
against eachpareel of property assessed by the county as both.
homestead and nonhomestetul property. The homestead credit
shall be ,applied against the entire parcel. The county onuiiior
shall file an abatement with the county board listing. each. af
feeted pareel and the additional homestead eredit. The county
board shall approve the abatement in the same'manner as pro
videdin Minnesota Statutes, seetion375~192and forward it to
the commissioner, For purposes of this section, "homestead
credit" means reductions paid pursuant to Minnesota Statutes,
sections 273.13, subdivision 14a; 273.135; and 273.1391.

The eounty treasurer shall issue corrected property tax state
ments showing the corrected taxes ..The additional homestead
eredit shall be a reduetion ,against the second half taxes' unless
the eounty treasurer issues the corrected statements on or before
May 11, 1984. . ,

By Julyi, 1984, each eounty auditor shall notify the commie
sionerin writing about the procedures used in the county to
handle this procese, The auditor shall also list the"nu",ber of
property tax statements whieh were revised as a result of the
homestead credit adjustments. The commissioner shall reimburse
the county $5 for each revised statement for the administrative
expenses incurredas a result of the "recomputations pursuant to
this section. There is appropriated from the general fund to the
commissioner of revenue the amount necessary to make these
payment's to the county.

Sec. 35. [LEVY LIMIT ADJUSTMENT.]

If a governmental unit subject to the levy limitation provisions
.of Minnesota Statutes, sections 275.50 to 275.56 realizes savings
in the form of' reducedemplouer contributions to public pension
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funds resulting from the enactment ofS, F. No. 147 at the 1984
regular. session, its levy limit base is permanently reduced, be
ginning with taxes payable in 1985, by twice the amount of
savings realized during the period from July 1, 1984, to Decem
ber 31, 1984, but only to the extent that the doubled amount
exceeds the amount levied as a special levy pursuant to section
275.50, subdivision 5, clause (0), for taxes payable in 1984.

Sec. 36. . [REPEALER.]

Minnesota Statutes 1982, section 295.44, subdivisions 2, 3, and
4 and Minnesota Statutes 1983 Supplement, section 273.11, sub-
division 7, is repealed. .

Sec. 37. [EFFECTIVE DATE.]

The increase in the agricultural aid maximum to $4,000 in
section 3iseffective for the 1983 assessment and. thereafter,
taxes payable 1984 and thereafter. The remainder of section 3
and sections 4, 6 to 14 and the portion of section 36 relating to
Minnesota Statutes, section 273.11, subdivision 7, are effective
for the 1984 assessment and thereafter, taxes payable in 1985
and thereafter. Sections 1, 2, 5, 15, 17 to 24, 26 to 34 and the
portion of section 36 relating to Minnesota Statutes, section
295.44, subdivisions 2, 3, and 4 are effective the day after final
enactment. Section 25 is effective in the counties of Anoka, Gar
ver, Dakota, Hennepin, Ramsey, Scott, and Washington [or taxes
levied in 1985, payable in 1986, and thereafter, but is contingent
upon the enactment of the reorganization of metropolitan transit
governance in H. F. 2317.

ARTICLE 4

LOCAL GOVERNMENT AIDS

Section 1. [LOCAL GOVERNMENT AID RESTORA·
TION.]

. Subdivision 1. [ELIGIBLE AMOUNT.] For each town,
statutory city, and home rule charter city in the state, the com.
missioner of revenue shall certify a supplemental aid amount
equal to the difference, if any, between (o.ritseertified disiribu
tion for 1984 pursuant to Minnesota Statutes, sections 477A.Oll
to.477A.03, and (b) the amount that would have been certified
had not the limitations of Minnesota Statutes, sections 477A.
0131, subdivision 2, and 477A.03, subdivision 2, been in effect.

Subd. 2, [TIME OF PAYMENTS.] Aid amounts deter
mined pursuant to this section shall be distributed to affected
cities in calendar year 1984 according to the payment schedule
provided in Minnesota Statutes, section 477A.015. However, if a
city is subject to levy limitation pursuant to Minnesota Statutes,
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sections 275.50 to 275.56, and the amount distributed to itpui:
suant to this section exceeds the amount by which the city's levy
limitation for taxes payable in 19M exceeds its levy subject to
limitation for taxes payable in 1984, the amount of that excess
distribution shall be used to reduce the city's levy limitation for
taxes payable in 1985 accordingly. ' "

Subd. 3. [SUBSEQUENT YEARS.] For the purpose of aid
distributions pursuant to Minnesota Statutes, sections 477A.Oll
to 477A.03 for 1985 and subsequent calendar years, aid amounts
distributed according to the provisions of this section shall be
considered as included in the definition of aids received in 1984
pursuant to Minnesota Statutes, sections 477A.Oll to 477A.03.

Set. 2: [HIGH-GROWTH ADJUSTMENT.]

, Subdivision 1. .[ELIGIBLE AMOUNT.], For any statutory
.city (a) which incorporated in 1974 or thereafter, and (b) whose
current population as determined for the calendar year 1979
local government aids distribution exceeded its 1970' census
population by a factor of two or more, the commissioner of reve
nue shall determine the additional amount that the city would
have been allocated in the 1984 aid distribution, had the full
amount of its then current population been used in the formula
calculation for 1979 aids, with aids in the intervening years re
calculated using the 1979 adjusted figures.

, . , .

Subd.2. [ADJUSTMENTS.] For every qualifying'~ity, the
'amoum: det~rminedpursuarit ioeubdioision L eholi beiperma
nently added to .its adjusted local 'revenrle . base pursuant to
Minnesota Statutes, section 477A.Oll, subdivision 7a, and its
maximum aid amount pursuant to Minnesota Statutee, section
477A.Oll, subdivision 10, for aids payable in 1984. 1984 aid
distributions for all affected cities shall be based upon formula
factor's as 'amended by this section,

. T'his amount shall also be a permanent adjustment to each.
city's adjusted levy limit base for taxes payable in 1984, pur
suant to Minnesota Statutes, section 275.51, subdivision sh:

Sec. 3. Minnesota Statutes 1983 supplement, section 477A.
013, subdivision 1, is amended to read:

Subdivision 1. [TOWNS.] (IN EACH) (a) In 1984,. each
town shall receive a distribution equal to 50 percent of the
'amount received in 1983 pursuant to Minnesota Statutes 1982,
sections 273.138,273.139, and 477A.Ollto 477A.03.

(b) In 1985 and' each succeeding calendar year, each town
which (HAS' AN' AVERAGE EQUALIZED MILL RATE OF
AT LEAST TWO MILLS) had levied for taxes payable in the
'previous year' at least one mill on the dollar' of the assessed'value
of the town shall receive a distribution equal to 50. percent of
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the amount received in 1983 pursuant to .Minnesota Statutes
1982, sections 273.138, 273.139, and. 477A.on to 477A.03. .

Sec. 4. Minnesota Statutes ·1983 Supplement, section 477A.-
013, subdivision 2, is amended to read: .

Subd. 2. [CITIES AND TOWNS,] In each calendar year,
each statutory and home rule charter city shall receive a dis
tribution equal to the amount obtained by subtracting ten mills
multiplied by the municipality's equalized assessed value from
the adjusted local revenue base.

An aid amount shall be computed in the same manner for all
towns which (HAVE AN AVERAGE EQUALIZED MILL
RATE OF AT LEAST TWO MILLS) had levied for taxes pay
able. in the previous year at least one mill on the dollar of the
assessed value of the town-.A town's final aid amount shalI be
determined by either the subdivision 1 or the subdivision 2
calculation, whichever is greater.

Sec. 5. Minnesota Statutes i983 Supplement, section 477A.
0131, subdivision 1, is amended to read:

Subdivision 1. (a) No howe rule charter or statutory city
shall receive a distribution in (ANY) calendar year 1985 pur
suant to sections 47.7A.Oll to 477A.03 that is less than the
(SUM OF THE ,AMOUNTS) amount certified in the previous
calendar year pursuant to. sections 477A.Oll to 477A.03 (, SEC
TION 273.139, AND SECTION 273.138, BY MORE- THAN
AN AMOUNT EQUAL TO THREE-FOURTHS OF ONE MILL
TIMES THE UNIT'S EQUALIZED ASSESSED VAL.lTE).

(b) No home rule charter or statutory city shall receive a
distribution in calendar year 1986 or any subsequent calendar
year pursuant to sections .477A.Ott to 477A.OS that is less than
the amount certified in the previous calendar year pursuant to
sections 477A.Ott to 477A.OS by mO"e than an amount equal to
three-fourths of one mill times the city's equalized assessed value.

Sec. 6. [LOCAL GOVERNMENT AIDS STUDY COMMIS
SION.]

A local government aids study commission consisting of 18
members is created. Nine members of the commission shall be
members of the senate and appointed by the committee on
committees. Nine members of the commission shall be members
of the house of representatives and appointed by the speaker.
The study commission shall elect a chairman from among its
members and meetings of the commission will be held at the call
of the chairman.
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The purpose ofthe commission is to study the current funding
and distribution of state aid to local units of government in
cluding school districts. The commieeioti may do all things
necesearu.and reasonable.tocotuiuct the study including holding
meetings and soliciting testimony and information. The com
mission shall make specific recommendations on changes in the
present state.oid.iormula and shall report-to the legislature and
the governor its conclusions and recommendations by January
15,1985. The commission shall expire on February 1, 1985. Ex
penses of the commission including per diem and expenses of
commission members' ,will be provided :by the, appointing au-
thority. .

Sec. 7. [APPROPRIATIONS.]

Subdivision 1. An amount sufficient to carry out the'provi"
sions of seciionsL and3isappropriatedfrom·the·general fund
to the commissioner of revenue.

Subd. 2. The sum 01$120,000 is appropriatedfrom~ thc'gen
eral fund to the commissioner of revenue for' the purpose of
providing increased local government aid distributions' under
section 2. If this appropriation is not sufficient, aid amounts
determined pursuant to section 2' shall' be proportion(Ltely re
duced.

Sec. 8. [REPEALER.]

Minnesota Statutes 1983 Supplement, sections 477A.0131 ,
subdivision 2, and 477A.03, subdivision 2, are repealed. .

Sec. 9. [EFFECTIVE' DA!1'E.]

'Sections 1 to 4 (Lnd 6 to 8 are· effective the day follOwing fiMI
enactment; Section 5 is effective for distributions beginning
with calendar ye(Lf'1985.

ARTICLE 5'

ECONOMIC DEVELOPMENT

Section 1. Minnesota Statutes 1983 Supplement, section 273.
1312, subdivision 4, as amended by H.F. No. 1877, is amended
to read:

Subd. 4. [ELIGIBILITY REQUIREMENTS.] An area is
eligible for designation if the following requirements are met:

(a) The boundary of the zone or each subdivisionofthe zone
is continuous and includes vacant or underutilized lands or
buildings. '

(b) The area of the zone is less than 400 acres. The total
market value ofthe taxable property.contained in the zone at the
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time of application is less than $100,000 per acre or $300,000 per
acre for an area located wholly within' a first 'class city. A zone
which is located in a city of the third or fourth class may be
divided into two to four separate subdivisions which need not be
continguous with each other. Each subdivision must contain not
less than 100 acres. The restrictions provided by this paragraph
shall not apply to areas designated pursuant to paragraph (c),
clause (2) or (3).

(c) (1) The proposed zone is located within an economic
hardship area, as established by meeting two or more of the
following criteria:

(A) the number of residential housing units within the area
which are substandard is 15 percent or greater under criteria
prescribed by the commissioner using data collected by the
bureau of the census. or data submitted by the municipality and
approved by the commissioner;

(B), the percentage of households .within the area that fall
below "the poverty level, as determined by the United States
census bureau, is 20 percent or greater;

(C) ,(i) the-total-market value of commercialand industrial
property in the area has declined over three of the preceding five
years, or (ii) the total market value of all property in the area has
declined or it has increased less than (TEN) '10.5 percent over
the preceding three-year period;

(D) for the last full year for-which data is available, the
per capita income in the area was 90 percentor less of the per
capita income for the state, excluding standard metropolitan
statistical areas, or for the standard metropolitan statistical area
if the area is located in a standard metropolitanstatlstlcal area;

,\' ."
(E) (i) the current rate of unemployment in' the area is

120 percent of the statewide average unemployment for the last
12-month period for which verifiable figures are available, or
(ii) the total number of employment positions has declined by
ten percent during the last 18 months; or

(2) The area is so designated under federal legislation pro
viding for federal tax benefits 'to investors, employers or em"
ployees in enterprise zones; or

(3) The area consists of a statutory or home rule charter city
with a contiguous border with a city in another state or with a
contiguous border with a city in Minnesota which has a contigu
ous border with a city in another state and the area is determined
by the commissionerto be economically or fiscally distressed.

For purposes of this subdivision, an economic hardship area
must have a population under the most recent federal decennial
census of at least (i) 4,000 if any of the area is located wholly or
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partly within a standard metropolitan statistical area, or (ii)
2,500 for an area located outside of a standard metropolitan
statistical area, or (iii) no minimum in the case of an, area
located in an Indian reservation; except that, in the case of two
or more cities seeking designation of an enterprise zone under a,

'joint exercise of power pursuant to section 471.59, the minimum
population required by this provision shall not exceed the sum of
the populations of those cities.'

Sec. 2. Minnesota, statutes 1983 Supplement, section 273.
1314, subdivision 6, is amended to read:

Subd. 6. [LOCAL CONTRIBUT!ON.] No area may be
designated as an enterprise zone unless the municipality agrees
to make a qualifying local contribution in the form of (a) a
Property tax reduction for, employment property as provided by
section 273.1313foi: any business qualifying for' a, state tax
reduction pursuant to this section, or (b) an equivalentlocal con
tribution or investment out of other municipal funds, but exclud
ing any special federal grants or loalls.ln concluding the agree
ment with the municipality the commissioner'may require that
thelocal contribution will ,be made in aspeci/ied ratio to the
amount 0/ the state credits authorized. If the local contribution is
to be used to fund additional reductions in state taxes, the com
missioner and the governing body of the municipality shall enter
an agreement for timely payment to the state to reimburse the
state for the amount of tax revenue foregone as a result.

Sec. 3. Minnesota Statutes 19~3 Supplement, section 273.
1314, subdivision 8, is' amended to read:

'Subd. 8. [FUNDING LIMITATIONS.] The, maximum
amount of the tax reductions which may be authorized pursuant
to designations of enterprise zones under, section 273.1312 and
this section is limited to, ($32,000,000), $35,600,000. The maxi
mum amount of this total which may be authorized by the com
missioner fOr tax reductions pursuant to subdivision 9 that will
reduce tax revenues which otherwise would have been received
during fiscal years 1984 and 1985 is ,limited to ($8,000,000)
$9,000,000. Of the total limitation and the 1984-1985 biennial
limitation the commissioner shall allocate to enterprise, zones
designated under section 273.1312, subdivision 4, paragraph (c),
clause (3), an, amount equal to ($10,000,000) $16,610,940 and
($4,000,000)$5,000,000 respectively. These funds shall be al
located among such zones ona per capita 'basis except that the
maximum allocation to anyone city is $6,610,940 and no city's ale
location shall exceed $210 on a per capita basis. An amount suf
ficient to fund the state funded property tax credits authorized
pursuant to this section is appropriated to the commissioner
of -revenue. Upon designation of an enterprise zone the commis
sioner shall certify the total amount available for tax reductions
in the zone, for its duration. The amount certified shall reduce
the,amount available for tax reductions in other enterprise zones.
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If subsequent estimates indicate or actual experience shows
that the 'approved tax reductions will result in amounts of tax
reductions in excess of the amount certified, the commissioner
shall implement it plan to reduce the available tax reductions in
the zone to an amount within the Sum certified. If subsequent
estimates indicate or actual experience shows that the approved
tax reductions will result in amounts of tax reductions below the
amount certified, the difference shall be available for certifica
tion in other zones or used in connection with an amended plan of
tax reductions for the zone as the commissioner determinesap
propriate. If the tax reductions: authorized result in reduced
revenues for a dedicated fund, the commissioner of finance shall
transfer equivalent amounts to the dedicated fund from the. gen
eral fund as necessary.

Sec. 4. Minnesota Statutes 1983 Supplement, section 273.
1314, subdivision 15, is amended to read:

Subd. 15. [REPORTING.], The commissioner shall require
municipalities receiving enterprise zone designations pursuant to
'section 273.1312, subdivision 4, to supply information or other
wise report to the state regarding the economic activity which
has occurred in the zone following the. designation. This' in
formation shall include the number of jobs created in the zone,
the number of economically disadvantaged individuals hired in
the zone, the average wage level of the jobs created, and descrip
tions' of any affirmative action programs undertaken by the mu
nicipality in connection with the zone. The amount of the tnU
nicipalit1J's local contribution and the' number' of businesses
qualifying for or directly benefiting from the local contribution
must.pe reported annually to the commissioner. ,

Sec. 5. :Minnesota Statutes 1983 Supplement, section 290.069,
subdivision 1; is amended to read: . . '

Subdivision 1. [DEFINITIONS.] (a) "Small business as"
sistance office" means a nonprofit corporation which is' formed
under chapter 317, is an exempt organization under section
501(c) (3) of the Internal Revenue Code, and satisfies the fol-
lowing conditions: . . . '. .

(l ) The primary purpose of the corporation is to aid in the
formation of new businesses which create jobs in the state by
training or providing other direct assistance to entrepreneurs,
managers, inventors, and other individuals in the development,
financing, and operation of qualified small businesses.

(2) The corporation provides audited financial statements
to all contributors and the commissioner of energy" planning,
and development within 90 days following the close of the cor-
poration's fiscal year. .
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.(3) The corporation employs,' at least, two full-time pro
fessional employees or. the equivalent. This clause .is satisfied
if the corporation employs one full-time professional employee
and shares a professional employee with another organization
engag.ed in related ·activities,. including but not limited to pro
viding deveiopment: financing or other services to businesses.

(4) The corporation is not engaged in providing financing.
or primarily engaged ·j.n arranging financing for businesses.

",',

(5) The commissioner ·of energy (, PLANNING) and eco
nomic development certifies . that the corporation satisfies the
requirements of. this paragraph for the calendar year.

(b) "Technology" means a proprietary process, formula,
pattern, device, or compilation of scientific or technical informa
tion unless it

• (1) is in thePllblic ..domain ;or

(2) cannot be accurately valued.

(c) "Controlled group of corporations" means the controlled
group of corporations as defined in sectioii1563 of the Internal
Revenue Code, and if the corporation is part of a unitary buai
ness, includes the corporations or errtitiesconstituting the uni
tary .business which are 'not in the controlled group of corpora-
tions as defined in section' 1563. .

«I). An "innovation center public corporationv'is a nonprofit
public corporation' located ata state university in Minnesota
that has the purpose of assisting, encouraging; developing, and
advancing the high technology small business prosperity and
economic welfare of the state.

. "
(e) The "Tnternal Revenue' Code" means the' Internal Reve

nue Code of 1954, as amended through January 15, 1983.

(f) "Qualified small business" means (A BUSINESS) an
entity, whether organized as a corporation, partnership, or
proprietorship, organized for profit (IF THE .ENTITY:) that
satisfies the following conditions. . .. '

(1) (HAS) The entity had 20 orfewer' employees and. (HAS)
had less than $1,000,000 in gross annual receipts (;) in each.
of its three previous taxable years. The number of employees
for purposes of this clause and clause (2) shall be determined
onan. annualizedjuJ,l-time equivalent basis.

(2) The entity is not a subsidiary or an affiliate of (A
BUSINESS), an entity which employs more than 20 employees
or (HAS) which had total gross receipts for the previous year
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of more than $1,000,000, computed-by aggregating all of the
employees and gross receipts of the business entities affiliated
with the business (;).

(3) The entity has its commercial domicile in this state (;).

(4) (DOES) The entity did not derive more than 20 percent
of its gross receipts from royalties.vrents, dividends, interest,
annuities, mid sales or exchanges of stock or securities (;) in
one or more of the three previous taxable years. Gross receipts
from the sale of stock .01' securiiies ehall be taken into acco?-'nt
only· to the extent of gains realized. If the business was not
in operation for .an entire year at the time of application .ior
certification, this clause is not satisfied if the entity engages in
or intends to engage ina trade or business producing or is likely
to derive more than 20 percent of it« gross receipts from rents,
royalties, dividends, interest, annuities, and sales or exchanges
of stock or securities. This clause does not apply to the first
taxable year of the entity if the total amount of passive income
for the year. is less than $3,000 or to a sole proprietor.

(5) The entity is not engaged in a trade or business, the
primary purpose of which is described in section 103 (b) (6) (0)
of the Internal Revenue Code of 1954, as amended through
January 15, 1983 (; AND). .

(6) (IS CERTIFIED BY) The commissioner of energy (,
PLANNING) and economic development certifies that (IT) the
entity satisfies the requirements of clauses (1) to (5). An income
tax return filed with the commissioner of energy and economic
development in order to obtain a certification is nonpublic data
or private data on individuals, whichever is applicable, as de-
fined in section 13.02. .

A qualified small business does not include an entity engaged
Primarily in providing l~pensed prOfessional services.

Sec. 6. . Minnesota Statutes 1983 Supplement, section 29q.069,
subdiviaion 2, is amended to read:

Subd. 2. [TECHNOLOGY. TRANSFER CREDIT.] A
credit may be claimed against the taxes imposed by this chapter
in an amount equal to. 30 percent of the net value of the .tech
nology transferred to a qcalified small business if the following
conditions are satisfied:

(a) The commissioner certifies that the technology has the
value claimed by the transferor taxpayer.

(b) The transferor taxpayer is the exclusive and undisputed
owner of the technology at the time the transfer is made;
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(c)'EJicept as provided inparagraph (h), the transferor re
tains no proprietary or financial interestin the technology subse
quent to its transfer to the qualified.small business and no credit
is claimed for the transfer of the technology in a prior or sub
sequent taxable year, except pursuant to the carryover provi
sions of subdivision 5.

(d) The credit shall apply only to the first $1,000,000 of the
net value of the technology transferred during the taxable year.
The value of the technology shall not exceed the total qualified
research expenses, as defined in section 290.068, subdivision 2,
expended by the transferor to create or develop the technology.
For purposes of this (CLAUSE) pamgraph" "riet value" means
the total value of the technology less any payments received from
the transferee and less the value of any equity interest in the
transferee received by the transferor in exchange for the tech
nology. For purposes of determining the value of, the equity
interest, the total value of the transferee shall be deemed to be
not less than the value of the technology transferred, less any
cash payment made to the transfer<i~. '

(e) , The taxpayer has not deducted the. value of the trans
ferred property from .incomeunder ailY.other provlsionsofthis
chapter, except that the' costs of developing the .technology nray
have been deducted as a business expense OI- depreciatedor inc
eluded in the computation of the research and experimental 'ex-
penditure credit pursuant to section 290.068. '. ,

(f) The transferee business entity may not. be a subsidiary
or affiliate of the transferor taxpayer. '

(g) . The transferee makes a substantial investment in ace
quiring or developing the technology. The requirements of this
clause are.satisfied if over a two-year period beginning not later
thantM date a/the transfer (1) the transferee 'pays the trans-

. feror an amount equal to 20 percent of the" value of the tech,
nology in return for acquisition of the rights to the technology,
or if (2) the transferee expends anequivalent amount f'or equip
ment, materials, wages, or other direct costs to develop, produce,
or otherwise use the technology. The requirements of this para
graphmaynot be sittis,fie<!·py granting the transferor .an equity
iiitel'est asprovided by paragraph {h}, . ' ,. ".

(h) The transferor may. receive in exchange.for the transfer
of the technology an equity interest in the transferee, .but this
interest may not exceed 25 percent of the capital interest, if the
transferee. is .a partnership, or 25 percent in value of the out
standing stock, if the transferee is a corporation. The trans
feror's basis in the equity interest shall be reduced by the amount
of the credits received pursuant to this subdivision. The trans
feror may not deduct any loss realized on the sale or exchange of
the equity interest. ' . , ..',
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(i) The maximum credit which is allowed for technology
transierred. during the taxable ~year is $300,000. The maximum
credit which;is allowable for technology transferred during all
taxable years to ~an entity or a related person to the transferee
entity is $300,000. A person is a related person to the entity if
(i) the relationship would result in disallowance of losses under
section 267 or 707(b) of the Internal Revenue Code or (ii) the
person and the entity are members of the same controlled group
or corporation .

. . Thecommiseioner may require that the taxpayer obtain an
appraisal of the value of the transferred technology by a reliable,
expert third party. The disclosure to a. third party appraiser of
information necessary to make an appraisal shall not be subject
to;:theprovisions of section 290.61. The commissioner may prom
ulgate administrative rules for appraising the value of trans
ferred technology.

Sec. 7. Minnesota Statutes 19.83 Supplement, section 290.069,
is amended by adding a subdivision to read :

Subd. 2a. [RECAPTURE; TECHNOLOGY TRANSFER
CREDIT.] (a) A corporation which receives a tax reduction
pursuant to subdivision 2. shall repay to the commissioner an
amount of the tax reduction as specified in paragraph (b) if any
of the following conditions occur within a three-year period aiter
the date of transfer of the technology: .

(1) The transferee ceases operations inMinnesota.

(2) The transferee becomes a subsidiary or affiliate of the
transferor.

. (3) The transferee sells, transfers, or otherwise disposes of
the rights to technology.·

(4) The transferee fails to make the necessary payments or
expenditures required by subdivision 2, paragraph (g).

(5) The transferee grants an interest to the transferor in
violation of subdivision 2, paragraph (h).

(bY, The amount of the repayment is determined pursuant to
the fOllowing schedule: .

Qccurrence of event causing recapture Repayment portion

Less than six months 100 percent

Six months or more but less than 12 months 83-1/3 percent
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12 montlw or more but less tluin'j8 mo~ths

18 months or more but less than 24 months

24 ~nihs ;,lmore but less than 30 months '

30 months or more but less than'36 months

50 percent. "

33·1/3 percent '

-16-2/3 percefii "

Sec. 8. Minnesota Statutes 1988 Supplement, section 290.069,
subdivision 4, is amended to read:

Subd.id. ' [EQUITXINVESTMEN'I;' CREDIT.] (a) A credit
shall be allowed against the taxImposed by this chapter, for
(THE''['AXABLR,YEAR IN AN AMOUNT EQUAL TO 30
PERCENT OF THE NET) investment (IN EXCESS OF $25,
000)' in theequity stock of a qualifiedsmall business, which is

, organized as a corporation. (THE l\iIAXIMUMAMOUNT,.QF
THEC;REQIT FOR A TAXABLE YEAR MAY NOT EXCEED
$75,000,) The credit/or the taxableye'ar is, the least of

(1) $75,000, or "

, (2) 30 percent of the sum of the following, comp'lii,ed.jor the
investment ine'ach qualified small business: '

. '(A) ,Th,e net investment made /JY th,etaxpayer during the
taxable:yiJar in' the equity stock of'tlJ,e qualified small business,
lees " , '

""', ,; '. - .,;,;\
',(B) $25,0(10;, or, '

'.- .'.

,(3) 75 percent 0/ the, taxpayer's tax liability computed~fter
81dJtiactionof allnonrefund'able credits.

(b) For purposes of this credit thll following .limitations
apply: '- ' ',!".' .

(1) Equity stock means common or preferred stock in the
qualified small business,' and shall not include any security
(WHICH PROVIDES FOR FIXED OR VARIABLE INTER
EST PAYMENTS) which would be treated asdebt under section.
385, of the Internal RevenueCode. ",:" ' , '" ,

(2) 'The taxpayer and any related persons may not own more
than 49 percent ofthe value of any class ofstock. For purposes
of this (PARAGRAPH) clause, a person isa related person to
another person if (i) the relationship between the persons would
result in a disallowance .ef losses under section ,267or 707 (1:» of
the Internal Revenue Code of 1954 or (-ii) the persons are mem
bers' <if the same controlled group' <if corporations. (THE RE
STRICTIONS l?ROVIDED BY TInS SUBDIVISION SHALL



9192 JOPRNAL OF: 'THE HOUSE [82I!dD~y

APPLY ,FOE, 'A THREEcYEAR,'PER'lQD BEGINNING, ON
THE DATE THE STOCK IS PURCHASED. IF THE TAX-

rt~~:C~RN*~~L:J:~rf~i°6'/-.E~¥I~£'ls~%~Es~~t~
AFTER THE ALLOWANCE OF A CREDlT UNDER THIS
SUBDIVISION AND PRIOR TO THE END OF THE THREE
YEAR PERIOD, THE TAXPAYER'STA;K FOR THE TAX
ABLE yJijAR IN WHICH THE "CREDIT WAS ALLOWED
SHALL BE INCREASED BY THE AMOUNT OF THE CRED-
IT PREVIOUSLY CLAIMED.) :~,~

(3) (THE CREDIT SHALL NOT EXCEE:p 75 PERCENT
OF, ,THE 'TAXPAYER'S,' TAX LIABILITY' COMPUTED
AFTER THE SUBTRACTION OF ALL CREDITS, OTHER
THAN THE CREDIT PROVIDED IN TInSSUBDIYISION.)
"Net investment" is limited to cash or the fair marketnxdue of
marketable securities which are transferred to the qualified
small business in return for .equity stock, less the value of any
other property or other consideration recei,ved by the taxpayer.
The amount oi the net investment shall be reduced by any pay~

ments made by the qualified small business to redeem shares
of its stock or to acquire the assets or stock of omotherbueinee«
during a 2J,,-month period beginning one year prior to the, tax
pp,yer'sp,urchas~ ot the stock in, the qualified small business.
Marketable securit~esare ;.limited to fA)" obligaticms,of the
United States government, (B) securities 'of a corporation or
other entity the stock or othereecuritieeof which are listed by
the New Yorkor Americari,§tock Exohangeo,r 'by the National
Association of Securities Dealere Automated Quotation' System,
or (G) state or local government obligations, other than indus~

trial development bonds as defined in sectio!J"W9(b) of the
Internal Revenue Code. The transfer of the' assets of an entity
engaged in atrad~or, business as a corporation, par:tnership,
associatiOn; or proprietorship to aoorporation sh4llnot qualify
as a net investment for :purposes ottlie credit,if the ouinership
of the transferee corporation is substantially the same as that
of the, entity. For purpgS€so! the pr,eceding sentence, any prop
erty owned by or used,.directly in the business, pledged as col
lateral, or used as working capital shall constitute assets of the
In,t-siness. ""
"r, ... :. , \~ .

• :«,13» (0) ,If the principalplaee of business of the qualified
small business is .located .in. an enterprise' zone designated pur
suant to section 273.1312, $10,000 shall be substituted for,$25,OOO
and $100,000 for $75,000 in paragraph (a).

,,' ,,', ',-c', :' f ' , ","', i "" ',',«Cn (d) The taJqJayer'sbasis in the stock shall be reduced
by .the amount-of the credit. ' ' "'" , " ,
~}" .'_'.'-"A ,.' ..,;'.,,- :,>. _.,.- '.'!. ':. " . - '

(e) In'the'c~;~olan investrnent'lluule bu.« sm~ll business
corporation, having a valid election in effect under section 1962
gfthe Internal llevenue Code, or by a partnership, the credit
s/tallbe allgcqteda'!iwng the shareholders, or partners ,on, it
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pro rata basi« and the limitations contained in paragraphs (a)
and ( c) shall apply to the small business corporation or partner
ship. In no case shall a taxpayer be allowed a maximum credit
in excess of that permitted by paragraph (a) or (c).

Sec. 9. Minnesota Statutes 1983 Supplement, section 290.069,
is amended by adding a subdivision to read:

SuM. 4a. . [RECAPTURE; EQUITY INVESTMENT
CREDIT.] (a) A taxpayer who receives a tax reduction pur
suant to subdivision 4 shall repay to.the commissioner an.amount
of the tax. reduction as specified in paragraph (b) if any of
the following conditione occur within a four~year period after
the date of the inoesiment i.

(1) The taxpayer transfers, sells, or otherwise disposes of
the eiock other thim transfer by the estate of a taxpayer who
died after acqui1-ing the stock.

(2) The taxpayer or a' related person acquires an interest
in the qualified small business in excess of that permitted by
subdivision 4, clause (b) (2y.

(3) The transferee ceases operations in Minnesota.

(b) The amount ofthe repayment is determined pursu(],nt to
the following schedule: .

Occurrence of event causing recapture Repayment portion

Less than six months 100 percent

Sixmonthe or more .but.lessthan 12 months S7-1/2 percent'

If>monthsor morebut less than t smonthe .75 percent

. 1S months ormore butless than 24 months 62-1/2. percent .

24 months or more but less than 30 months 50 percent

30 months or more butless than 36 months 37-1/2 percent

36 months or more but less than 42 month» 25 percent

42 months or more but less than 4S months 12-1/2 percent
... .

«0) If a credit was allowed for a 'qualified small business
whose principal place of business was. located in an enterprise
zone and the business ceases operationein. the zone within three
years alter the investment is made, the taxpay.er sholbiiieom
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amended·r.eturn claiming the credit without regard -io subdivi-
sion 4, paragraph (c). '

Sec. 10. Minnesota Statutes 1983 Supplement, section 290.069,
is amended by adding a subdivision to read:

Subd.4b. [MULTISTATEBUSINESSES.] If a qu'alified
small business is engaged in a business partly within and partlu
uriihoui. the state, the credit allowable pursuant. to su7;>division 2
Or 4 for technology transferred to or a net investment made. in
the business must be apportioned. The credit determined pur
suant to subdivision 2 or 4 'mustbe multipliedbythe arithmetical
average of the qualified small business' property and payrolls,
determined as provided by section 290.19, subdivision 1, clauses
(2) (a) (2) and (2) (a) (3), using data from the most recently
available year. After the technology is transferred or the invest
ment made, the qualified imallbusiness' shall certify to the
transferor taxpayer its factors under section 290.19, suodivision
1, clauses (2) (a) (2) and (2) (a) (3) [oreach. of 'the succeeding
two tax years. If the factors for either of these years would
result in at least a 25 percenfchange in the olloumble credit, the
taxpayer shall file an amended return repaying or claiming' the
difference in the credit. The preceding sentence does not apply if
the qualified small business ceases operations in Minnesota and
the recapture provisions of subdivision za or 4a apply.

Sec. 11. Minnesota Statutes 1983 Supplement, section 290.069,
subdivision 5, is amendedtci 'read: '

Subd.5. [(LIMITATIONS) CARRYOVER; OTHER CONe
DITIONS,] (THE PROVISIONS OF SECTION 290.068, SUB
DIVISIONS 3, CLAUSE (A); 4; AND 5 SHALL APPLY TO
THE SUM OF THE CREDITS WHICH THIS SECTION AL
LOWS, EXCEPT THAT NO CARRYBACK SHALL. BE AL
LOWED. THE CARRYOVER· PROVISIONS OF SECTION
290.068, SUBDIVISION 3, CLAUSE (B), SHALL APPLY TO
THE SUM OF THE CREDITS ALLOWED ,BY THIS SEC
TION EXCEPT THAT THE TERM "RESEARCH CREDIT"
OR "RESEARCH AND EXPERIMENTAL EXPENDITURE
CREDIT" SHALL INCLUDE THE CREDITS AUTHORIZED
BY SUBI)lVISIONS.2AND 3 ,OF THIS SECTION) If the
amount of' the allowable credit pursuant to subdivision: 2 or 3
f01' the taxable year exceeds the ,taxpayer's tax. liability or if
the limitation contained in subdioision. 4, clause (a) (9) applies,
the unused credit for the taxable year is a carryover to each of
the succeeding five taxable "years. The entire amount-of the un
used credit must be carried to the earliest of the taxable years
to 'which it may· be cari'ied;"Tax lia6ilitjj" means the tax imposed
by, this chapter reduced by the sum of the nonrefundable credits
allowed under thie.chapierexcept the credit allowed by section
290;068. The credits allowed by subdlvisions-z and 3 shall only be
available to corporations' and. banks 'whose tax is computed pur
suanttosection 290.06, subdivision 1.
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The maximum limitations on the amount of credits pursuant to
subdivisions 2 (AND), 3,and 4 shall be 'determined byaggregat
ing together the credits of all the corporations in. the controlled
group of corporations with the taxpayer. In order to facilitate
compliance with and enforcement of this provision the. commis
sioner may require the taxpayer to claim the creditonacombined
report of the unitary business or to file a copy of the consolidated
federal return with the state return or both. . .

Sec. 12. Minnesota Statutes 1983 Supplement, section 290.069,
is amended by adding a subdivision to read:

Subd. 7. [COMMISSIONER'S POWER TO DISALLOW
CREDIT.] The commissioner may disallow a credit under sub
division 2 or 4 if he determines that the transaction giving rise
to' the credit was entered into by the parties primarily to reduce
taxes and not primarily for an independent business or comme,'
cial purpose other than the reduction of taxes.

Sec. 13. [TRANSITION PROVISION; FARMS.]

An investment made on or before June .30;1985., in acorpora
tion primarily engaged in the business of farming does not quali
fy for' the equity investment credit under Minnesota Statutes,
section 290.069. The busineeeof farming includes the activities
enumerated in Minnesota Statutes, section 290.09, subdivision
29, paragraph (a). The. commissioner oj energy and economic
development may not certify an entity primarilY engaged in
farming as a qualified small business under Minnesota Statutes,
section 290,069, subdivision 1, prior to july 1, 1985., . '

Sec; 14. Minnesota Statutes ,1983 Supplement, sectioh290.21,
subdivision 4, is amended to read: .', .

Subd. 4. (a) 85 percent of dividends received bya corpora
tion during the taxable year from another corporation, when the
corporate stock with respect to which dividends are paid does not
constitute the stock in trade of the taxpayer or would not be in
cludedin the inventory of the taxpaver.ior does not constitute
property held by the taxpayer primarily for sale to customers in
the ordinary course of his trade or business, or when the trade or
business of the taxpayer does not consist principally of the hold
ing of the stocks and the collection of the income and gains there

'from. The remaining 15 percent shall be allowed if the 'recipient
owns 80 percent or, more of all the voting stock of (SUCH) the
other corporation {; AND THE DIVIDENDS WERE PAID
FROM INCOME ARISING OUT OF BUSINESS DONE IN
THIS STATE BYTHE CORPORATION PAYING SUCH DIVI
DENDS;BUT IFTHE INCOME OUT OF WHICH THEDIVI
DENDS ARE DECLARED WAS DERIVED FROM BUSI
NESS DONE WITHIN AND WITHOUT THIS STATE,
THEN SO MUCH.OF·THE REMAINDER SHALL BE AL-
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LOWED AS A DEDUCTION AS THE AMOUNT OF· THE
TAXABLE NET INCOME OF THE CORPORATION PAYING
THE DIVIDENDS ASSIGNABLE OR ALLOCABLE TO THIS
STATE BEARS TO THE ENTIRE NET INCOME OF THE
CORPORATION, SUCH RATE BEING DETERMINED BY
THE RETURNS UNDER THIS CHAPTER OF THE COR
PORATION PAYING SUCH DIVIDENDS FOR THE TAX
ABLE YEAR PRECEDING THE DISTRIBUTION THERE
OF; THE BURDEN SHALL BE ON THE TAXPAYER OF
SHOWING THAT' THE AMOUNT OF REMAINDER
CLAIMED AS A DEDUCTION HAS BEEN RECEIVED
FROM INCOME ARISING OUT OF BUSINESS DONE IN
THIS STATE).

(b) If the trade or business of the taxpayer consists princi- .
pally of the holding of the stocks and the collection of the in
come and gains therefrom, dividends received by a corporation
during the taxable year from another corporation, if the recipi
ent owns 80 percent or more of all the voting stock of (SUCH)
the other corporation (, FROM. INCOME ARISING OUT OF
BUSINESS DONE IN THIS STATE BY THE CORPORATION
PAYING SUCH DIVIDENDS; BUT, IF THE INCOME OUT
OF WHICH THE DIVIDENDS ARE DECLARED WAS DE
RIVED FROM BUSINESS DONE WITHIN AND WITHOUT
THIS STATE, THEN SO MUCH OF THE DIVIDENDS .1
SHALL BE ALLOWED AS DEDUCTION AS THE AMOUNT
OF THE TAXABLE NET INCOME OF THE CORPORATION
PAYING THE DIVIDENDS ASSIGNABLE OR ALLOCABLE
TO THIS STATE BEARS TO THE ENTIRE NET .INCOME
OF THE CORPORATION, SUCH. RATE BEING DETER-
MINED BY THE RETURNS UNDER THIS CHAPTER OF
THE CORPORATION PAYING SUCH DIVIDENDS FOR
THE TAXABLE YEAR PRECEDING THE DISTRIBUTION
THEREOF. THE BURDEN SHALL'BE ON THE TAXPAYER
OF SHOWING THAT THE AMOUNT OF DIVIDENDS
CLAIMED AS A DEDUCTION HAS BEEN RECEIV'ED
FROM INCOME ARISING OUT OF BUSINESS DONE IN
THIS STATE).

(c) The dividend deduction provided in this subdivision shall
be allowed only with respect to dividends that are included in a
corporation's Minnesota taxable net income for the taxable year.

The dividend deduction provided in this subdivision does not
apply to a dividend from a corporation which, for the taxable
year of the corporation in which the distribution is made or for
the next preceding taxable year of the corporation, is a corpora
tion exempt from tax under section 501 of the Internal Revenue
Code of 1954, as amended through December 31, 1982.

The dividend deduction provided. in ~his subdivision applies
tothe amount of regulated investment company dividends only to
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the extent determined under seetion854 (bi ,of the Internal
Revenue Code of 1954,,,as amendedthrough. DecemberBl, 1982:

(d) If dividendsreceived by a corporation that does not have
nexus with Minnesota under ~the provisions 'of Public Law 86"272
are included as income on the return of an 'i\ffiliated corporatton
permitted or required to file a combined report under section
290;34, subdivision 2, then for purposes .of this subdivision the
determination as to whether the trade or business of the corpora
tion consists principally of the holding of stocks and the collec
tion of income and gains therefrom shall be made with reference
to the trade or business of the affiliated .corporation; having' .a
nexus with Minnesota,

,-',"

'.... (e)' DiVidends received'bil a'corporationtromanothercor.
poration which is organized under thb laws of a foreign country
or' a political subdivision of a foreign country, if the dividendS
are paid from. income arising from sources without the United

. States, thecommonuiealth. of Puerto Rico, and the possessions of
the United States. The deduction provided 'bir this clause does
not apply if the corporate stock with respect to which dividends
are paid:constitutesthe stock in trade of the .taxpayer, or wonld
be included inthe inventory of the taxpayer, or constitutes prop
erty held by.the taxpayer primarily for sale to customers in the
ordinary course of the taxpayer's trade or business, or if the
trade or business of the taxpayer consists principally of the hold
ing of stocks and the collection of the income or .qainstherefrom.
No dividend .may be deducted under this clause if itis deducted
under clause (a).

Sec. 15. . Minnesota Statutes 1982, section 290.21, is amended
by adding a subdivision to read : .

SuM 8 .. [FORE!GNSOURCE ROYALTIES.]. (a)Ren
tale,-feee, omd royalties accrued or received from a foreign core
porationfor the useofor for the privilege of using outside, of the
United States patents; copyrights, 'secret processes and formulas,
good.will,know-how, trademarks, trade brands, franchises,and
other like property. Rentals, fees, or royalties deducted under
this subdivision 'shall not be included in' -ihe taxpayer's appor"
tionment factors under' section 290.19, subdivision 1, clause (1)
(a) or (2) (a) (1). The preceding sentence shall not be construed
toimplythat nondeductible rentals, fee~,and royalties [rom.eueh.
properties are or were included in or exClude(i, from the appor.
tionment factors under any other provision of law. '

(b) . A corporation is allowed the deduction provided by this
s,ubdivision only if during the taxable year it received or accrued
at least 80 percent of 'its gross income from sources as defined
in clause (it) and from dividends 'received from foreign eorporo»
tions.'The'corporation'sgross income for purposes 01this. clause
shall be computed without regard -to the requirement of ,section
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290.34, subdivu.ion 2, that a' eombinedreport'be filed reilecting
the entire income of the unitary bU$iness. "', .

, (c) For purposes Of thu. subdivision" a. foreign corporation ie
(i) a corporation organized under the laws of a foreign country
orthe .political subdivision of a foreign country or (ii) a corpora
tion which for the taxable year· derives 'at least 80 percent of its
gross income from sources without the, United States, the com
monwealth of Puerto Rico, and the possessions of the United
States. A toreitm. corporation does not include a DISC as defineii
in .section 992(a) 'of the Internal Revenue Code of 1954, as
amended through December 31, 1983.

(d) The deduction provided in this subdivisionu. allowed
only with respect to rentals, fees, and royalties that are included
in a cOrPoration/s Minnesota taxable net income for the taxable
year.

Sec. .16. Minnesota Statutes 1982,section 462.651, subdivi
sion 1, is amended to read:

Subdivision 1. [GENERAL TAXES,] The governing body
of a municipality in which any project of a redevelopment com
pany is located maY,(BY ORDINANCE OR RESOLUTION)
(Lfter the local approval as provided in subdivu.ion 5, exempt
fromall local taxes (SO MUCH),up to 50 percent of the value of
the property included in that project (AS) which represents an
increase over the assessed valuation of the property, both land
and improvements, acquired for the project at the time of its
original acquisition for redevelopment purposes. (SHOULD
SUCH A) If the governing body (GRANT SUCH A TAX)
grants an exemption, the project shall, to the extent of the mu
nicipal exemption and during the period thereof, be exempt from
any and all (STATE,) county (,) and school district ildvalorem
property taxes. The tax -exemption specified herein shall not
operate for a period of more than (25) ten years, commencing in
each instance from the date on which the benefits of such exemp
tion first become available andeffective. (THERE SHALL BE)
No exemption may be granted from payment of special assess-

r mentsor from the payment of inspection, supervision, and audit
ing fees of the commissioner of energy, planning and develop-
ment or the authority.' .'

Sec.17. Minnesota Statutes 1982, section 462.651, is amended
by adding a subdivision to read:

$ubd.5. [COMMENT BY COUNTY BOARD.] Bejoreap
proving a tax exemption pursuant to this section, the IJoverning
body of the municipality must provide an opportunity to the
members 'of the county board of commissioners of the county in
which the project is proposed to be located and the members of
the school board of the school district in which the project iepro
posed tobe located to meetwith thegovernirig body. The govern;'
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ing body must present to the members of those boards itsesti
mate of the fiscal impact of the proposed property tao: exemp
tion. The tax exemption may not be approved by the governing
body until the county board of commissioners has presented .its
written comment on the proposal to the governing body, or 30
days have passed/rom the date of the transmittal by the govern
ing .bodq.t» the board of ·the information on the fiscal impact,
whichever occurs first. .

Sec. 18. [ALLOCATION. TO DULUTH.]

The city of Duluth is allocated $6,610,91,0 of the tax reduc
tions permitted by section 278.1311" subdivision 8, pursuant to
its designation under section 278.1812, subdivision 1" paragraph
(c), clause (8).

Sec. 19... [PLANT CONSTRUCTION AND EXPANSION
GRANTS.]

, Subdivision 1.. .[APPROPRIA'rION.] The suin of $3,
1,00,000 is appropriated from the general fund to the commis
sioner of energy and economic development for the purpcse of
providing grants. to industrial operaiion« that are substantially
r;enovating their facilities, providing that the renovation enables
the operationto. continue to provide, a substantial portion of the
industrial employment of the community in which it is located.
The grant is intended to help meet the cost of property tax in
creases due to plant expansion or renovation and the cost of sales
tax or equipment purchased to replace obsolete, inadequate, or
inefficient equipment in the plant.

OJ the sum appropriated,'up to.$1,000;000 may be.granted to
a meat processing and packing facility that, at the time when
renovation or expansion of the facility begins, provides over 20
percent of the industrial employment in the city. The, entire
amount of this grant may be paid on or after July 1, 1981,.

Up to $2,1,00,000 may be granted to a manufacturer of internal
combustion engines, generators, electrical generating sets, and
switchgear that, at the time' when renovation or expansion of
the facility begins, provides over ten percent of the industrial
employment in the citoy. This grant is to be disbursed as follows.
The recipient must annually certify to the commissioner the fol
lowing amounts paid during the uear: (a) the additional prop
erty taxes paid as a result of the expansion and (b) one-third
of the sales tax paid on replacement capital equipment that does
not qualifY for the four percent sales tax rate under Minnesota
Statutes, section 297A.02, subdivision 2. The commissioner shall
pay the lesser of the amount certified for the year or .t.t,80.000.
If in a year the amount certified is less than $1,80,000, the excess
shall carryforward and may be paid 'in a succeeding year. The
commissioner may not pay an amount in excess of that certified;
The appropriation for this grant does not cancel. '. '... ,
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An additional sum of $100,000 is appropriated to the commis
sioner of energy and economic development to provide a grant to
a city which is selected as the site for a foreign manufacturing
development facility. This grant is not subject to the limitations
contained in the first paragraph of this subdivision. A foreign
manufacturing development project is a production and office
facility financed, in whole or part, by an agency of a foreign gov
ernment or a foreign corporation for the purpose of testing and
developing the expertise of foreign firms in manufacturing
products in the United States. The city may use the grant money.s
to provide assistance to the foreign manufacturing development
facility in the manner it determines appropriate.

Designation of grant recipients is not subject to the provi
sionsof chapter 14.

Subd. 2. [RECAPTURE.] A business that receives a grant
pursuant to subdivision 1 shall repay to the commissioner of
energy and economic development a portion of the grant if,
within five years of the receipt of the grant, the commissioner
determines that (1) the recipient has failed to renovate or ex
pand its facility according to the schedule submitted pursuant
to subdivision 1 and that the recipient is unlikely to resume
the renovation or expansion activity according to a schedule
that is reasonably similar in result to the original schedule,
allowing for some extension of time, not to exceed 20 percent
of the time originally scheduled, for accomplishment of the
renovation or expansion, or (2) the recipient has ceased opera
tion of the facility.

The amount of the repayment is determined according to the
following schedule:

Occurrence of event cliusing recapture . Repayment portion

Less than one yea,- 100 percent

One year or more but less than two years 80 percent

Two years or mo·,.e but less than three years

Three years or more but less than four years

Four yean or more but less than fiv·e years·

. Sec. 20. [REPEALER]

60 percent

40 percent

20' percent

Minnesota Statutes 1982, section 462.651, subdivision 2,and
Minnesota Statutes 1988 Supplement, section 462.651, subdivi-
sion 8 are repealed. .
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Sec. ,21.' [EFFECTIVE DATE; APPROPRIATION.]

Sections 1 to 4 are effective the day following final enact
ment. Sections sto 13 are effective for taxable years beginning
after December 31, 1983, except that they shall not apply to
qualified small businesses that were certified by the commis
sioner of energy and economic development prior to April 10,
1984. Section 14 is effective for taxable years beginning after
June 30, 1985. Section 15is effective for taxable years beginning
after December 31, 1984~Sections 16,17, and 20 are effective
for exemptions 'approved after July 1,198/,. Section 18 is effec
tive July 1, 198/,.

,ARTICLE 6

SALES

Section 1. Minnesota Statutes 1982, section 297A.01, subdivi-
sion 15, is amended to read: '

Subd. 15. "Farmmachinery" means new Or used machinery,
equipment,implements, accessories and contrivances used di
rectly and principally in the production for' sale, but not' includ
ing the processing, of livestock, dairy animals, dairy products,
poultry and poultry products, fruits, vegetables, forage, grains
and bees and apiary products. "Farm machinery" shall include'
machinery for the. preparation, seeding, or cultivation of soil
for growing agricultural crops, harvesting and threshing of
agricultural products, and certain machinery for dairy, live
stock and poultry farms, together with barn cleaners, milking
systems, grain dryers, automatic feeding systems and similar
installations. Irrigation equipment sold for exclusively agricul
tural use, including pumps, pipe fittings, valves, sprtnklers and
other equipment necessary to the operation of an irrigation sys
tem when sold as part of an irrigation system, except irrigation
'equipment which is situated below ground and considered to be
a part of the real property, shall' be included in the definition
of farm machinery. Logging equipment, except chain saws,shall
be included in the definition of farm machinery. Repair or re
placement parts for farm machinery shall not be included in the
definition' of farm machinery.

Tools, shop equipment, grain ,bins, feed bunks, fencing ma
terial, communicationequipment and' other farm supplies shall
not be considered to be farm machinery. "Farm machinery"
does not include motor vehicles taxed under chapter 297B, snow
mobiles, snow blowers; lawn mowers, garden-type tractors or
garden tillers' and' the repair and replacement parts for those
vehicles and machines.

8ec.2.. Minnesot!': .S!atutes 1982, section 297A01,is amend
.e4b)l~dll3g lliRljIbqIYlSlOnto.re'iuj,;c" ",''X,,;; H:S JifSrc;O',uICW h
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Subd.16. [CAPITAL EQUIPMENT.] Capital equipment
means machinery and equipment and the materials and supplies

·necessary to construct or. install the machinery or equipment. To
qualify under this,definition the capital· equipment must be used

·by the purchaser or lessee for manufacturing, fabricating"or
refining a product to besoldat retail and must be used for the
establishment of a new or the physical expansion of an existing
manufacturing, fabricating, or refining facility in the state.
Capital equipment does not include (1) machinery or equipment

purchased or leased to replace machinery or equipment perform
ing substantially the same function in an existing facility, (2)
repair or replacement parts, or (3) machinery or equipment used
to extract, receive, or store raw materials.

Sec. 3. Minnesota Statutes 1982, section 297A.Ol, is amended
by adding a subdivision to read:

Subd. 17. [SPECIAL TOOLING.] Special tooling means
tools, dies" jigs, patterns, gauges -ond .other special tools which
have value and use only for the buyer and for the usefor which
it is made. An item has USe or value only to the buyer if the item
is not standard enough to be stocked or ordered from a' catalog
·or other sales literature, but must be produced in accordance
with special requirements peculiar to the buyer and not com
mon to someone else whose conditions for possible use of the ma
terial are reasonably similar to the buyer's.

Sec. 4. Minnesota Statutes 1983 Supplement section 297A.02,
subdivision 2, is amended to read: .

Subd. 2. [(FARM) MACHiNERY AND EQUIPMENT.]
Notwithstanding the. provisions of subdivision I, the rate of the
excise tax imposed upon sales of farm machinery (SHALL BE),
'special tooling, and capital equipment is four percent. . '.

Sec. 5. Minnesota Statutes 1983 Supplement, section 297A:02,
is amended by adding a subdivision to read:

Subd. 4. [MANUFACTURED HOUSING.] Notwithstand-.
ing the provisions of subdivision 1, for .sales at retail of manu
factured homes used for residential purposes the excise tax is
imposed upon 65 percent of the sales price of the home. .

Sec. 6. Minnesota Stlltutes 1983 Supplement, section 297A.14,
is amended to read:

297A.14 [USING, STORING OR CONSUMING TANGIBLE
PERSONAL PROPERTY; ADMISSIONS; UTILITIES.]

For the privilege of using, storing or consuming in Minne
sota tangible personal property, tickets or admissions to places
of amusement and athletic events, electricity, gas, and local ex-
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change telephone service purchased, for use; storage or consump
tion inthis state, (THERE) a use tax.isimposedon everyper
son in this state (A USE TAX) at the rate of six percent of the
sales price of sales at retail (OF ANY OF THE AFOREMEN.
TIONED ITEMS) unless the tax imposed by section 297A.02
was paid on the sales price. Notwithstanding the provisions of
(THIS PARAGRAPH) the preceding sentence, the rate of the
use tax imposed upon the sales price of sales of farm machinery
(SHALL BE), special tooling, and capital equipment is four
percent.

, A motor vehicle subject to tax under this section shall be
taxed at its fair market value at the time of transport into
Minnesota if the motor vehicle was acquired more than three
months prior to its transport into this state.

Sec. 7. Minnesota Statutes 1982, section 297A.15, is amended
by adding a subdivision to read: ' ,

Subd. 5. [REI"UND; APPROPRIA'I'tON.] Notunthetond-:
ing the provisions of section 297A.02"subdivisfon 2, the tax on
sales of capital equipment shall be imposed and collected as if
the rate under section 297A.02, subdivision 1, applied. Upon
application by the purchaser, on forms prescribed by the com
missioner, a refund equal to the reduction in the fa;): due as a
result 'of the application of the rates under section 297A.02, sub
division 2, shaH be paid to the purchaser. The application shall
include information necessary for thecommissioner initially to
verify that the purchases qualified as capital' equipment under
Section ,297A.02, subdivision 2. No more than two applications
for refunds may be filed under this subdivision in a calendar
year. Unless otherwise specifically provided by this subdivi8ion,
the prouisions of section 297A.34 apply to the refunds payable
under this subdivision. There- is annually appropriated, to the
commissioner of revenue the amount .required ,to make the re-
funds. '

Sec. 8.' Minnesota Statutes 1983 Supplement, section 297A.
25, subdivision I, is amended to read:

.Subdivision L The following are specifically exempted from
the faxes imposed by sections 297kOl to 297A.44: .

(a). The gross receipts from the sale of food products in
cluding but not limited to cereal and cereal products, butter,
cheese, milk and milk products; oleomargarine; meat and meat

'products; fish and fish products, eggs andiegg vproducts, vege
tables and vegetable products, fruit and fruit products, spices
and salt, sugar and sugar products, coffee andcoffee substitutes,
tea, cocoa and cocoa products, and food products which are not
taxable pursuant to section 297A.01,subdivision 3" clause (c)
and which are sold by a retailer, organized as a nonprofit cor
porationor association, within a place located on property owned
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by the state' or an agency or instrumentality of the state, the
entrance to which is subject to an admission charge. This exemp
tion does not include the following: .

(i) •candy and candy products, except when sold for fund
raising purposes by a nonprofit organization that provides 'edu
cational and social activities for young people primarily aged 18
and under;

(ii) carbonated beverages, beverages commonly referred to
as soft drinks containing less than 15 percent fruit juice, or bot
tled water other than noncarbonated and noneffervescent bottled
water sold in individual containers of one-half. gallon or more
in size;

(b) The gross receipts. from the sale of prescribed drugs
and medicine intended for use, internal or external, in the cure,
mitigation, treatment or prevention of il\ness or disease in hu
man beings and products consumed by humans for the preserva
tion of health, including prescription glasses, therapeutic and
prosthetic devices, but not including cosmetics or toilet articles
notwithstanding the presence of medicinal ingredients therein;

(c) .The gross receipts from. the' 'sale of and the storage,
use or other consumption in Minnesota of tangible personal
property, tickets.vor .admissions, .electricity, gas, or local ex
change telephone service, which under the Constitution or laws
of the United States or under the Constitution of Minnesota, the
state of Minnesot.a is prohibited from taxing ; .

(d) . The gross receipts from the sale 'of tangible personal
property. (i) . which, without. intermediate use, is shipped or
transported outside Minnesota by the purchaser and thereafter
'used ina trade or business or is stored, processed, fabricated '
or. manufactured into, attached to or incorporated into other
tangible personal property transported or shipped outside Min
nesota and thereafter used ina trade or business outside Min
nesota, and which is not thereafter returned to a 'point within
Minnesota, except in the course of interstate commerce (stor
age shall .not constitute intermediate use); provided that the
property is not subject to tax in that state or country to which
it is transported for storage or use, or, if subject to tax in that
other state, that state allows a similar exemption' for property
purchased therein and transported to Minnesota for use in this
state; except that sales of. tangible personal property that is
shipped or transported for use outside Minnesota shall be taxed
at the rate of the use tax imposed by the state to which the prop
erty is shipped or transported, unless that state has no use tax,
in which case the -sale shall be taxed at the rate gen
erallv ;!"'Qosed by this state; and provided further that sales
of tangible personal property to be used in other states or eoun
MlMoaf!ti¥\f~~[fu~~Jljj~ \'1>Rh>:ll:<W ~~llE~cJl:llMlJ~\WJ]{1gq-
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empt; or (Ii) which the seller delivers to a common carrier for
delivery outside Minnesota, places in the United States mail or
parcel .post directed to the purchaser. outside Minnesota, or de
livers to the purchaser outside Minnesota by means of the seller's
own delivery vehicles, and which is not thereafter returned to a
point within Minnesota, except in the course of interstate com-
merce;' .

(e) The gross receipts from the sale of packing materials
used to pack and ship household goods, the ultimate destination
of which is outside the state of Minnesota and which are not
thereafter returned to a point within Minnesota, except in the
course of interstate commerce; -

(f) The gross receipts from the' sale of and' storage, use or
consumption of petroleum. products upon which a tax has been
imposed under the provisions of chapter 296, whether or not any
part of said. tax mar be subsequently. refunded:

(g) The gross'rec,eipts from the s~le of c1~thhig and wear-
ing apparel except the following: . .

(i) all artibles commonly or commercially known as jewel
ry, whether real or. imitation; pearls, precious and semi-pre
cious stones; and imitations thereof; articles made of, or orna
namented, mounted or fitted with precious metals or imitations
thereof; watches; clocks; cases and movements for watches and
clocks; gold, gold-plated, silver, or sterling flatware or hollow
ware and silver-plated hollow ware; opera glasses; lorgnettes;
marineglasses; field glasses and binoculars.

OJ) articles made ·of fur on the hide or pelt, and articles
of which such fur is the component material Or chief value, but
only if such value is more than three times the value of the next
most valuable component materiaL .

(iii) perfumeressences, extracts, toilet waters, cosmetics,
petroleum jellies, hair oils, pomades, hair dressings, hair restora
tives,' hair dyes, aromatic cachous and .toileb-powders. The tax
imposed by this act shall not apply to lotion, oil, powder, or oth
er article intended to be used or applied only in the case of ba
bies.

(iv) trunks, valises, traveling bags, suitcases, satchels, over
night bags, hat boxes for use by travelers, beach bag-s, bathing
suit bags, brief cases made of leather or imitation leather, sales
men's sample and display cases, purses, handbags, pocketbooks,
walletsvbillfolds, card, pass,. and key cases-and toilet cases.

(h) The gross receipts from the saleiof and the storage,
use, or consumption of all materials, including chemicals, fuels,
petroleum products, 'Iubricants, packaging materials, including
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returnable containers used in packaging food and beverage prod.
ucts, feeds, seeds, fertilizers, electricity, gas and steam, used or
consumed in agricultural or industrial production of personal
property intended to be sold ultimately at retail, whether or not
the item so used becomes an ingredient or constituent part of
the property produced. Such production shall include, but is not
limited to, research, development, design or production of any
tangible personal property, manufacturing, processing (other
than by restaurants and consumers) .. of agricultural products
whether vegetable or animal, commercial fishing, refining,
smelting, reducing; brewing, distilling, printing; mining, quar
rying, lumbering, generating electricity and' the .production of
road building materials. Such production shall not include paint
ing, cleaning, repairing or similar processing of property except
as part of the. original manufacturing process. Machinery, equip.
ment, implements, tools, accessories, appliances, contrivances,
furniture and fixtures, used in such production .and. fuel, .elec
tricity, gas or stearn used for space heating or lighting, are not
included within this exemption; however, accessory tools, equip
ment and other short lived items, which are separate detachable
units used in producing it direct effect upon the product, where
such items have an ordinary useful life of less than 12 months,
are included within the exemption provided herein;

. (i) The gross receipts from the sale 'of and storage,use or
other consumption in. Minnesota of tangible personal property
(except as provided in section 297A.14),V/hich is used .or· con
sumed in producing any publication regularly issued at average
intervals not exceeding three. months, .andany.such publication.
For purposes of this' subsection, "publication" as used herein
shall include, without limiting the foregoing, a legal newspaper
as defined by Minnesota Statutes 1965, section 331.02, and any
supplements or enclosures with or part of said newspape,r; and
the gross receipts of. any advertising contained therein or there-
with shali be exempt. For this purpose, advertising .in any such (
publication shall be deemed to be a service -and ·riot tangible per-
sonal property, and persons or their agents. who publish or sell
such newspapers shall be deemed to be engaging in a service with'
respect to gross receipts realized from such .newsgathering or
publishing activities by them, including' tbesaleof advertising.'
The term "publication" shall not include magazines and periodi-
cals sold over the counter. Machinery, equipment, implements,
tools, accessories, appliances, contrivances, furniture and fix-
tures used in such publication and fuel, electricity, gas or steam
used for space heating or lighting, are not exempt;

(j) The gross receipts from all sales, including sales in
which title is retained by a: seller or a vendor or is assigned to a
third party under an .installment sale or lease purchase agree
ment under section 465.71, of tangible personal property to, and
all storage, use or consumption of such property by, the United
States and its agencies and instrumentalities or. a state and
its agencies, instrumentalitiesand political.subdivisions. Sales
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exempted by this clause include sales pursuant to section 297A.~
01, subdivision 3,clauses (d) and (f).-This exemption shall not
apply to building, construction or reconstruction materials pur
chased by a contractor or a subcontractor as a part of a lump
sum contract or similar type of contract with a guaranteed maxi
mum price-covering both labor and materials for use in the
construction, alteration or repair of a building or facility. This
exemption does not apply to construction materials purchased by
tax exempt entities or their contractors to be used in construct
ing buildings or facilities which will not be used principally by
the tax exempt entities;

(k) The gross receipts from the isolated or occasional sale of
tangible personal property in Minnesota not made in the normal
course of business of selling that kind of property, and the stor
age, use, or consumption of property acquired as a result of such
a sale. For purposes of this clause, sales by a nonprofit organiza
tion shall be deemed to be "isolated or occasional" if they occur at
sale events that have a duration of three or fewer consecutive
days. The granting of the privilege of admission to places of
amusement and the privilege of use of amusement devices by a
nonprofit organization at an isolated or occasional event con
ducted on property owned or leased for a continuous period of
more than 30 days by the nonprofit organization are also ex
empt. The exemption provided for isolated sales of tangible per
sonal property- and of the granting of admissions or the privilege
of use of amusement devices by nonprofit organizations pur
suant to this clause shall be available only if the sum of the days
on which the organization and any subsidiary nonprofit organi
zation sponsored by it that does not have a separate sales tax ex
emption permit conduct sales of tangible personal property, plus
the days with respect to which the organization charges for the
use of amusement devices or admission to places of amusement,
does not exceed eight days in a calendar year. For purposes of
this clause, a "nonprofit organization" means any corporation,
society, association, foundation, or institution organized and
operated exclusively for charitable, religious, or educational
purposes, no part of the net earnings of which inures to the
benefit of a private individual;

(I) The gross receipts from sales of rolling stock and the
storage, use or other consumption of such property by railroads,
freight line companies, sleeping car companies and express com
panies taxed on the grossearnlngs basis in lieu of ad valorem
taxes. For purposes of this clause "rolling stock" is defined as
the portable or moving apparatus and machinery of any such
company which moves on the road, _and includes, but is not
limited to, engines, cars, tenders, coaches, sleeping cars and parts
necessary for the _repair and maintenance of such rolling stock.

(m) The gross receipts from sales of airflight equipment
and the storage, use Or other consumption of such property by
airline companies taxed under the provisions of sections 270.071
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to 270.079. For purposes of this clause, "airflight equipment" in
cludes airplanes and parts necessary for the repair and main
tenance of such airflight equipment, and flight simulators.

(n) The gross receiptsf'rom the sale of telephone central
office telephone equipment used in furnishing intrastate and
interstate telephone service to the public.

(0) The gross receipts from the sale of and the storage, use
or other consumption by persons taxed under the in lieu provi
sions of chapter 298, of mill liners, grinding rods and grinding
balls which are substantially consumed in the production of taco
nite, the material of which primarily is added to and becomes
a part of the material being processed.

(p) The gross receipts from the sale of tangible personal
property to, and the storage, use or other consumption of such
property by, any corporation, society, association, foundation, or
institution organized and operated exclusively for charitable,
religious or educational purposes if the property purchased is
to be used in the performance of charitable, religious or educa
tional functions, or any senior citizen group or. association of
groups that in general limits membership to persons age 55 or
older and is organized' and operated exclusively for pleasure,
recreation and other nonprofit purposes, no part of the net earn
ings of which inures to the benefit of any private shareholders.
Sales exempted by this clause include sales pursuant to section
297A.Ol, subdivtslonB, clauses (d) and (f). This.exemption shall
not apply to building" constructionor reconstruction materials
purchased by a contractor or a' subcontractor as a part of a lump
sum contract or similar type of contract with -.a guaranteed
maximum price covering both labor and materialsfor use in the
construction, alteration or repair of a building or facility. .This
exemption does not apply to construction materials purchased
by tax exempt entities or their contractors to be..used in con
'structing buildings or facilities which will not be usedprinci-
pally by the tax exempt entities; ,. .

(q) The gross receipts from the sale of caskets'and burial
vaults;

(1') The gross receipts from the sale of 'an automobile or
other conveyance if the purchaser is assisted by a grant from
the United States in accordance with 38 United States Code,
section 1901, as amended.-

(s) The gross receipts .from the sale to the licensed aircraft
dealer of an aircraft for which a commercial.use permit has been
issued pursuant to section 360.654, if the 'aircraft is resold while
the permit is in effect.

. (t) The gross receipts from the sale of building materials
to be used in the construction or remodeling of a residence when
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the-constructien or remodeling is financed in whole or in part by
the United States in accordance with 38 United. States Code,
sections 80l·to 805, as amended. This exemption shall not be'
effective at time of sale of the materials to contractors, sub
contractors; builders or owners-but shall be applicable only upon
a claim for refund to the commissioner of revenue filed by re
cipients of the .benefits provided in title 38 United States Code,
chapter 21, as amended. The commissioner shall provide by regu
lation for the refund of taxes paid on sales exempt in accordance
with this -paragraph,

. (u) The gross receipts from the sale or.textbooks which are.
prescribed for use in conjunction 'with a course of study in a
public or private school, college, university and business or trade
school to students who are regularly enrolled at such institutions.
For purposes of this clausea "public school" is defined as one
that furnishes course of study; enrollment and staff that meets

. standards of the state board of education and a private school is
one which under the standards of the state board of education,
provides an education substantially equivalent to that furnished
at a public school. Business and trade schools shall mean such
schools licensed pursuant to section 141.25. .

(v)' The gross receipts from the. sale of and the storage of
material designed to advertise and, promote the sale of merchan
dise or services, which material is purchased and stored for the
purpose of .subsequently shipping or otherwise transferring.out
side the state by the purchaser for use thereafter solely outside
the state of Minnesota.

.. .

(w) The gross receipt from the sale of residential heating
fuels in the following manner: '

(i) ·allfuel.oil, coal, wood, steam, hot water,propanegas, lind
L:P,gassold to residential customers for residential use;

(ii) natural gas sold for residential use to customers who are
meteredandbilled as residential users' and who use natural gas
for their prIml\rY source' of residential heat,for the billing
months of November, December, January, February, March and
April; .,.

(iii) electricity sold for residential use to customers who are
metered andbi!Ied as -residential users and who use electricity
for their primary source. of residential heat, for the billing
months of November, December, January, February, March and
April. . .

(x) The gross receipts from the sale or use of tickets or ad
missions to the premises of or events sponsored by an, associa- .
tion, corporation or other group of persons which provides an .
opportunity for citizens of the state to participate in the crea-
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tion, performance or appreciation of the arts and which qualifies
as a tax-exempt organization within the meaning of Minnesota
Statutes 1980, section 290.05, subdivision 1, clause (i).

(y) The gross receipts from either the sales to or the stor
age, use or consumption of tangible personal property by an.
organization of military service veterans or an auxiliary unit
of an organization of military service veterans, provided that:

(i) the organization or auxiliary unit is organized within the
state of Minnesota and is exempt from federal taxation pursuant
to section 501(c), clause (19), of, the Internal Revenue Code as
amended through December 31,.1982; and

(ii) the tangible personal property Which is sold to or
stored, used or consumed' by the organization or auxiliary unit
is for charitable, civic, educational, or nonprofit uses and not for
social, recreational, pleasure or profit uses. .

.(z) 'I'he gross receipts from the sale of sanitary napkins,
tampons, or similar items used for feminine hygiene.

(aa) Theflross. receipts from the sale of a manufactured
home, as defined in section 327.31,subdivision 6, to be used, by
the purchaser for residential (YUrpos~s, unless the ealeis the first.
retail sale of the manufiJ,.cturlJd home in thisst,ate.. .....

Sec. 9. Minnesota Statutes 1983 Supplement, section 297B.
03, is amended to read:

297B.03 [EXEMPTlONS.]

Therevis specifically exempted' from the provisions of 'this
chapter and froin computation of the amount Of tax imposed by'
it the following: .

·(1) -Purehase or use, including. use under a lease purchase.
agreement or installmentsales contract made pursuant to section
465.71, of any motor vehicleby anyperson described in and' sub"
[ect to the COnditions provided in section 297A.25, subdivision 1,
clauses (j), (p) and (1').

(2) Purchase or use of any motor vehicle. by any person who
was a resident of another state at the time of the purchase and
who subsequently becomes a resident of Minnesota, provided the
purchase occurred more than 60 days prior to the date such per
son moved his residence to the state of Minnesota.

(3) Purchase or use,of any motor vehicle by any person mak
ing a valid election to be taxed under the provisions of section
297A.21L .'
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(4) Purchase or use of any motor vehicle previously regis
tered in the state of Minnesota by any corporation or partner.
ship when such transfer constitutes a transfer within the mean
ing of sections 351 or 721 of the Internal Revenue Code of 1954,
as amended through December 31, 1974.

. (5) Purchase or use of any vehicle owned by a resident of
another state and leased to a Minnesota based private or for
hire carrier for regular use in the transportation of persons or
property in interstate commerce provided the vehicle is titled
in the state of. the owner or secured party, and that state does
not impose a sales or motor »ehiete excise tax on motor vehicles
used in interstate commerce.

Sec. 10. Minnesota Statutes 1982,- section 297B.035, subdi
vision 3, is amended to read:

Subd. 3. Motor vehicles sold by a new motor vehicle dealer
in contravention of section lli8.27, subdivision 10, clause (1) (b)
shall not be considered to have been acquired or purchased for.
resale in the ordinary or regular course ofbusiness for the pur
poses of this chapter, and the dealer shall be required to pay the'
excise tax due on the purchase of those vehicles. The sale by a
lessor of a '!;lew motor vehicle under lease within 120 days of the
commencement of the lease is deemed a sale in contravention of
section 168.27, subdivision 10, clause (1) (b) unless the lessor
holds a valid contractor franchise with the manufacturer or dis
tributor of the vehicle.

Sec, 11. . [EFFECTIVEDATK]

Section 5 and the provision in section 8, Clause (00) ,exempt
ing certain sales of manufactured homes are' effective January
1,1985. Section 1, the rest ofeection. 8, and section 10 are effec
tive for sales after June 30, 1984. Sections 2 to 4, 6, and 7 are ef
fective for sales made after June 30, 1984, and also apply to
purchases of capital equipment and special tooling made aiter
May 1, 1984, but not placed in service until. after June 30, 1984.

ARTICLE 7

TACONITE

. . Section 1. Minnesota Statutes 1983 Supplement, section
273.13, subdivision li, is amended to read:' .

Subd.. li. [CLASS 3R] Agricultural land, except as pro
vided by class 1 hereof, and which is used for the purposes of a
homestead shall constitute class 3b .and shall be valued and as
sessed as. follows: thefirst $60,000 of market value shall beval
ued and assessed at 14 percent; the remaining market value shall
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be valued and assessed at 19 percent. The maximum amount
of the market value orthe homestead bracket subject to the 14
percent rate shaU be adj usted by the commissioner of revenue as
provided in section 273.1311. The property tax to be paid on
class 3b property as otherwise determined by law less any re
duction received pursuant to sections 124.2137, 273.123, (273.
135,) and 473H.10 shall be reduced by 54 percent of the tax;
provided that the amount of the reduction shaU not exceed $650.
Noncontiguous land shall constitute class 3bonly if the home
stead is classified as class 3b and the detached land is located
in the same township or city or not farther than two townships
or cities or combination thereof from the homestead. The first
$12,000 market value of each tract of real estate which is rural
in character and devoted or adaptable to rural but not neces
sarily agricultural use, used for the purpose of a homestead shaU
be exempt from taxation for state purposes ; except as specifical-
ly provided otherwise by law. "

Agricultural land as used herein, and in section 124.2137,
shaU mean contiguous acreage. of ten acres or more, primarily
used during the preceding year for agricultural purposes. Agri
cultural use may include pasture, timber, waste, unusable wild
land and land included in federal farm programs.

Real estate of less than ten acres used principally for raising
poultry, livestock, fruit, vegetables or other agricultural prod
ucts, shaU be considered as agricultural land, if it is not used
primarily for residential purposes.

The assessor shaU determine and list separately on his rec
ords the market value of the homestead dwelling and the one
acre of land on which that dwelling is located. If any farm build
ings or structures' are located on this homesteaded acre of land,
their market valueshall not be included in this separate determi
nation.

Sec. 2. Minnesota Statutes 1983 Supplement, section 273.13,
subdivision 7, is amended to read:

Subd. 7. [CLASS 3C, 3CC.] AU other real estate and class
2a property, except as provided by classes 1 and 3cc, which is
used for the purposes of a homestead, shaU constitute class 3c,
and shaU be valued and assessed as foUows: the first $30,000 of
market value shaU be valued and assessed at 17 percent ; the next
$30,000 of market value shaU be valued and assessed at 19 per
cent; and the remaining market value shaU be valued and as
sessed at30 percent. The maximum amounts of the market value
of the homestead brackets subject to the 17 percent and 19 PBr
cent rates shaU be adjusted by the commissioner of revenue as
provided in section 273.1311. The property tax to be paid on
class 3c property as otherwise' determined by law, less any re
duction received pursuant to sections 273.123 (, 273.135,) and
473H.10 shaU be reduced by 54 percent of the tax imposed on
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the first $67;000 of market value; provided that the amount of
the' reduction shall not exceed $650. The first $12,000 market
value of each tract of such real estate used for the purposes of
a homestead shall be exempt from taxation for state purposes;
except as specifically provided otherwise by law.

Class 3cc property shall include real estate or manufactured
homes used for the purposes of a homestead by (a) anyblind
person, if the blind' person is the owner thereof or if the blind
person and his or her spouse are the. sole owners thereof; or
(b) any person (hereinafter referred to as veteran) .who : (1)
served in the active military or naval service of the United States
and (2) is entitled to compensation under the laws and regula
tions of the United States for permanent and total service-con
nected disability due to the loss, or loss of use, by reason of ampu
tation, ankylosis, progressive muscular dystrophies" or paralysis,
of both lower extremities, such as to preclude motion without
the aid of braces, crutches, canes, or a wheelchair, and (3) with

, assistance by the administration of veterans affairs has acquired
a special housing unit with special fixtures or movable facilities
made necessary by the nature of the veteran's disability, or the
surviving spouse of the deceased veteran for as. long as the sur
viving spouse retains the special housing unit ashisor her horne
stead: or (c) any.person who: (1) is permanently and totally
disabled and (2) receives 90 percent or more of his total income
from (i) aid from any state as a result of that.disability, or, (ii)
supplemental security income for the disabled, or (iii) workers'
compensation based on a finding of total and permanent dis
ability, or (iv) social security disability, including the amount
of a disability insurance benefit which is converted to an old age
insurance benefit and any subsequent cost of living increases,
or (v) aid under the Federal Railroad Retirement Act of 1937,
45 United States Code Annotated, Section 228b(a)5, or (vi) a
pension from any local government retirement fund located in
the state of Minnesota as a result of that disability. Property
shall be classified ,and assessed as class 3cc only if the commis
sioner of revenue certifies to the assessor that the owner of the
property satisfies the requirements ofthis subdivlaion. Class 3cc
property snail be. valued and assessed as, follows: in the case of
agricultural land, including a manufactured home, used for a
homestead, the first $30,000 of market value shall be valued and
assessed at five percent, the next $30,000 of market-value shall
be valued and assessed at 14 percent; and the remaining market
value shall be valued and assessed at 19 percent; and in the case
of all other real estate and manufactured homes, the first $30,000
of market value shall be valued and assessed at five percent, the
next $30,000 of market value 'shall be valued and assessed at 19
percent, and the remaining market value shall be valued and
assessed at 30 percent. In the case of agricultural land .inoluding
a, manufactured home used for purposes of a .homestead; the
commissioner of revenue shall adjust, as provided in section
273.1311, the maximum amount of the market value of the
homestead brackets subject to the five percent 'and 14 percent
rates; and for' all other real estate and manufactured homes, the
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commissioner of revenue shall adjust, as provided "in section
273.1311, the maximum amount of the market value of the home
stead brackets subiactto the ·five percentandLs percent rates.
Permanently. and totally disabled for the purpose of this sub
division means a condition which is permanent in nature and
totally. incapacitates the person from working at an occupation
whicbbrlnga him an income. The propertvtax to be paid on
class 3cc property as otherwise determined by law, (LESS ANY
REDUCTION RECEIVED PURSUANT TO SECTION273.i35)
shall be reduced by 54 percent of the tax imposed on the first
$67,000 of market value; provided that the amount of the reduc-
tion shall not exceed $650. .

.For purposes of this subdivision, homestead property. which
qualifies for .the classification ratios and credits provided in this
subdivision shall include property which is used for purposes of
the homestead but is separated from the homestead by a road,
street, lot, waterway, or other similar intervening property. The
term "used for purposes of the homestead" shall include but not
be limited to uses .for gardens, garages, or other outbuildings
commonly associated with a homestead, but shall not include
vacant land held primarily for future development. In order to
receive homestead treatment for the noncontiguous property, the
owner shall apply for it to the assessor by July I of 1983 or the
year when the treatment is initially sought. After initial qualifi
cation for the homestead treatment, additional applications for
subsequent years are not required.

Sec, 3. Minnesota Statutes 1982, section 273.135, subdivision
2, is amended to read:

Subd. 2. The amount of the reduction authorized by subdivi
sion I shall be

(a) in the case of property located within the boundaries of a
municipality which meets the qualifications prescribed in section
273.134, 66 percent of the (AMOUNT OF SUCH) net tax up to .
the taconite breakpoint plus a percentage equal to the homestead
cr:edit equivalency percentage of the net tax in excess of the taco
n{tebreakpoint, provided that the (AMOUNT OF SAID) reduc
tion shall not exceed the maximum (AMOUNT) amounts spe-
cified .in clause (c). .

(b) in the case of property located within the boundaries of
a school district which qualifies as a tax relief area but which is
'outside the boundaries of a municipality which meets the qualifi
cations prescribed in section 273.134, 57 percent of the
(AMOUNT OF SUCH) net tax up to the taconite breakpoint
plUs a percentage equal to the homestead credit equivalency
percentage of the net tax in excess of the taconite breakpoint,
provided that the (AMOUNT OF SAID) reduction shall not ex
ceed the maximum (AMOUNT) amounts specified in clause (c).
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(c) (i) The maximum redlidion(FOR) of the net tax up
to the taconite breakpoint is $225.40 on property described in
clause (a) (SHALL BE $385) and (FOR) $200.10 on property
described in clause (b) ($330), for taxespayabiein (1978) 1985.
These maximum amounts shall increase by $15 times the quanti
ty one minus the homestead credit equivalency percentage per
year for taxes payable in (1979) 1986 and subsequent years.

(2) The total maximum reduction of the net tax on property
described in clause (a) is $490 for taxes payable in 1985. The
total maximumreduction for the net tax on property described
in clause (b) is $435 for taxes payable in 1985. These maximum
amounts shall increase by $15 per year for taxes payable in 1986
and thereafter.

For the purposes of this subdivision, "nettax" means the tax
on the properly after deduction of any credit under section 273.
13, subdivision 6, 7, or 14a, "taconite breakpoint" means the

. lowest possible net tax fora homestead qualifying for the
maximum reduction pur-suantto section 273.13, subdivision 7,
rounded to the nearest whole dollar, and "homestead credit
equivalency percentage". means a percentage equal to the per
centage reduction authorized in section .273.13, 8ubdivision7.

Sec. 4. Minnesota Statutes 1982, section 273.135,subdivision
5, is amended to. read :

Subd. 5. For the purposes of this section, the amount of prop
erty tax to be paid shall be determined (BEFORE)· after
the allowance of any reduction prescribed by section 273.13,
and the reduction prescribed by this section shall be in addition
to that prescribed by section 273.13.

Sec; 5. Minnesota Statutes 1982, section 273.1391, subdivi
sion 2, is amended to read:

Subd.2. The amount of the reduction authorized by subdi
vision 1 shaIl be:

(a) In the case of property located Within a sthool district
which doe's not meet the qualifications of section 273.134 as a tax
relief area, but which is located in a county with a population
'of less than 100.000 in which taconite is mined or quarried and
wherein a school district is located which does meet the qualifi
cations of a tax relief area, and provided that at least 90 percent
of the area of the school district which does not meet the qualifi
cations of section 273.134 lies within such county, 57 percent of
the (AMOUNT OF THE). net tax up to the taconite breakpoint
plus a percentage equal to the homestead credit equivalency per
centage of the net tax in excess of the taconite breakpoint on
qualified property located in the school district that does not
meet the qualifications ·of section 273.134, provided tliat the
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amount of said reduction shall not exceed the 'maximum (A
MOUNT) amounts specified in clause (c). The reduction'pro
vided by this elause shall only be applicable to property located
within the boundaries of the county described therein.

(b) In the case of property located within a school district
which does not meet the qualifications of section 273.134 as a tax
relief area, but which is located in a school district in a county
containing a city of the first class and a qualifying municipal
ity, but not in a school district containing a city of the first class
or adjacent to a school district containing a city of the first class
unless the school district so adjacent contains a qualifying mu
nicipality, 57 percent of the (AMOUNT OF THE) net tax up
to the taconite breakpoint plus a percentage equal to the home
stead credit equivalency percentage of the net tax in excess of the
taconite breakpoint, but not to exceed the (MAXIMUM) maxi-
mums specified in clause (c).' . ' ,

(c) (1) The maximum reduction (SHALL BE $375) of
the net tax up to the taconite breakpoint is $200.10 for taxes
payable in (1981) 1985. (THESE) This maximum (AMOUNTS)
amount. shall increase by $15 multiplied by the quantity one
minus the homestead credit equivalency' percentage per, year
for taxes payable in (1982) 1986 and subsequent years.

(2) The total maximum reduction of .the net tax 'is $435
[or taxes payable in 1985. This total maximum amount shall
increase by $15 per year for taxes payable in 1986 and there-
after. ,

For the purposes-oi ' this S1tbdivision, "net tax" means the
tax on the property «[tertleduction. of any' credit under section
27:J.1R, subdivision 6, 7, 01' '14a, "taconite breakpoint" means
the lowest possible net tax for a homestead qualifying for the
nuiximuni reduction pursuant to section 273.13, subdivision 7,
rounded to the nearest whole dollar, and "homestead credit
equivalency percentage" means a percentage equal to the per
cenitute reduction authorized in .section 273.13, subdivision 7.

Sec. 6.. Minnesota Statutes 1982, section 273.1391, subdivi
sion 4, is amended to read:

Subd, 4. For the purposes of this section, the amount of-prop
ertv tax to be paid shall be determined (BEFORE) after the
allowance of any reduction prescribed by section 273013, and the
reduction prescribed by this section shall be in addition to that
prescribed by section 273,13.

-Sec. 7,., Minnesota Statutes 1983 Supplement, section 275.125,
"subdivision 11a, is amended to read: '

Subd. lla. [CAPITAL EXPENDITURE LEVY.]" (a)
Each year a school 'district may levy an amount not to exceed
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the amount equal to $90 per pupil unit, or $95 per pupil unit in
districts where the actual number of pupil units identified in
section 124.17, subdivision 1, clauses (1) and (2), has increased
from the prior year. No levy under this clause shall exceed sev
en mills times the adjusted assessed valuation of the taxable
property in the district for the preceding .year..

(b)' The proceeds of the tax may be used to acquire land, to
equip and re-equip buildings and permanent attached fixtures, to .
rent or lease buildings for schoolpurposes, to pay leasing 'fees for
computer systems hardware and related proprietary software,
and to pay leasing fees for photocopy machines and telecommuni
cations equipment. The proceeds of the tax may also be used for
capital improvement and repair of school sites, buildings and
permanent attached fixtures,. energy assessments, and for the'
payment of any special assessments levied against the property
of the district authorized pursuant to section 435.19 or any other
law or charter provision authorizing assessments .against pub
licly owned property; provided. that a district may not levy
amounts to pay assessments for service charges, such as those
described in section 429.101, whether levied pursuant to that sec"
tion or pursuant to any other law or home rule provision. The
proceeds of the tax may also be used for capital expenditures to
red uce or eliminate barriers to or increase access to school facili
ties by handicapped individuals. The proceeds of the tax may also
be used to make capital improvements to schoolhouses to be
leased pursuant to section 123.36, subdivision 10. The proceeds of
the tax-may also be used to pay fees for capital outlay expendi-:
tures assessed and certified to each participating school district
by the educational cooperative service unit board of directors.
The proceeds of the tax may also be used to pay principal and
interest on loans from the state authorized by (SECTION) sec
tions :l16J,37 and 298.2!f2 to 298.298.

(c) Subject to the commissioner's approval, the tax<pro
ceeds may also be used to acquire or construct buildings. The
state board shall promulgate rules establishing the criteria to be
used by the commissioner' in approving-and disapproving dis
trict applications requesting the use of capital expenditure tax
proceeds for the acquisition or construction of buildings. The ap- ,
proval criteria for purposes of building acquisition and construc
tion shall .include : the appropriateness of the proposal for the
district's long term needs; the availability of adequate existing
facilities; and the economic feasibility of bonding because of the
proposed building's size or cost. .

(d) The board shall establish a fund in which the proceeds of
this tax shall be accumulated until expended.

(e) The proceeds-of the tax shall not be used for custodial or
other maintenance services.

(f) Each year, subject to the seven mill limitation of clause
(a) of this subdivision, a school district which operates an ap-
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proved secondary vocational education program or an approved
senior secondary industrial arts program may levy an additional
amount equal to $5 per pupil unit for capital expenditures for
equipment for these programs.

(g) For purposes of computing allowable levies under this
subdivision and subdivisions lIb and Ll.c, pupil units shall in"
c1ude those units identified in section 124.17, subdivision 1,
clauses (1) and (2), and 98.5 percent of the units identified in
Minnesota Statutes 1980, section 124.17, subdivision 1, clauses
(4) and (5) for 1980e1981.

Sec. 8. Minnesota Statutes 1983 Supplement, section 275.125,
subdivision Llb, is amended to read ; '

Subd. lIb. [SPECIAL PURPOSE CAPITAL EXPENDI·
TURE LEVY.] In addition to the levy authorized in subdivi
sion 11a, each year a school district may levy an amount not to
exceed the amount equal to $25 per pupil unit. No levy under this
clause shall exceed two mills times the adjusted 'assessed valua
tion of the property in the district for the preceding year. The
proceeds of the tax shall he 'placed in the district's capital ex
penditure fund and may he used only for the following:

(a) for energy audits on district-owned buildings, and for
funding those energy·conservation and renewable energy mea"
sures which the-energy audits indicate willredrice the use of non
renewable sources of energy to the extent that the projected en
ergy cost savings will amortize the cost of the conservation
measures within a period of ten years or less; ,

(b) for capital expenditures for the purpose of reducing or
eliminating barriers to or increasing access to school facilities
by handicapped persons; ,

(c). for capital expenditures to bring district facilities into
compliance with the uniform fire code adopted pursuant to
chapter 299F;

(d) for expenditures for the removal ofasbestos from school
buildings or property or for asbestos encapsulation ;

(e) for expenditures for the cleanup and disposal of poly
chlorinated biphenyls; and

(f) to pay principal and interest on loans from the state au
thorized by (SECTION) sections 116J.37 and 298.292 to 298.298.

.Sec. 9. Minnesota Statutes 1983 Supplement, section 275.125,
subdivision 12a, is amended to read:
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Subd.12a. [ENERGY CON1?ERVATION LEVY.] The school
district may levy, without the approval of a majority of the
voters in the district, an amount equal to the actual costs of the
energy conservation investments for the purposes of repaying
the principal and interest of the law made pursuant to (SECc
TION) sections 116J.37 and 298.292 to 298.298.

Sec. 10. Minnesota Statutes 1982, 'section 298.01, is amended
to read:

298.01 [MINING OR PRODUCINGORES~]

Subdivision 1. . Every person engaged in the business of min
ing or producing iron ore or other ores in this state shall pay to
the state of Minnesota an occupation tax equal to 15.5 percent of
the valuation of all ores except taconite, semictacoriite andiron
sulphides mined or produced after December 31, 1971 and iron
ores-mined or. produced after December 31, 1984. Said tax shall
be in addition to all other taxes provided for by law and shall be
be due and payable-from such person on or before June 15 of the.
year next succeeding the calendar year covered by the report
thereon to be filed as hereinafter provided.

Subd.·2.. Every person engaged in the business of producing
or mining taconite, semi-taconite and iron sulphides in this state
shall pay to the state an occupation tax equal to 15 percent of the
valuation of all taconite, semi-taconite and iron sulphides mined
or produced after December 31, 1970 and of iron ores mined or
produced after December 31, 1984. The tax shall be in addition to
all other taxes provided f01; by law and shall be due and payable
from such person on or before Jtine15 of the year next succeed
ing the calendar year ,covered by the report thereon to be filed
as hereinafter provided..

Sec. 11. Minnesota Statutes 1982; section 298.02, subdivision
1, is amended to read: .

Subdivision 1. [CREDIT.] For the purpose of increasing'
employment andthe utilization of low-grade, underground, and
high labor cost ores any taxpayer on Whom a tax is imposed 'by'
reason of the provisions of section 298.01, subdivisions 1 and 2,'
shan be allowed a credit against the occupation .tax as computed
in (SAID SUBDIVISIONS) that section. because of the mining
or production of-ore from any mine, in an amount calculated' as
follows:

(a) In the case of underground mines or .that tonnage of
merchantable ore produced in open pit mines in the year in ques
tion which. tonnage has resulted from beneficiation at an ore
beneficiation plant Within the state by jigging, heavy media,
spiral. separation, cyclone process, roasting, drying by artificial
heat, sintering, magnetic separation, flotation,. agglomeration. or
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any process requiring fine grinding or'any other ·iron ores mined
after December 31, 1981" ten percent of that part Of the cost of
labor employed by (SAID) the mine or in the beneficiation of all
ore mined or produced in (SAID) the calendar year in excess of
70 cents and not in excess of 90 cents per ton of the merchantable
ore produced during the year at (SAID) that mine, and 15 per
cent of that part of the cost of such labor in excess of 90 cents
per ton; in the case of any other tonnage produced at said mine
or in the case of other mines, ten percent of the amountby which
the average cost per ton of labor employed at (SAID) the mine,
or in the beneficiationof, ($UCH) the ore at or near the mine,
exceeds 80 cents, but does not exceed $1.05, plus 15 percent of the
amount by which. (SUCH) the average labor .cost per ton exceeds
$1.05, multiplied by the number of tons of ore produced at
(SAIP) the mine, not exceeding 100,000' tons, but this 10p,000
tons or less shall be first reduced by any tonnage described in the
first part of this subparagraph ; provided, however, that in no
event shall the credit allowed hereunder be in excess of three
fourths of eleven percent, as applied to underground and taconite
(OR),. semi-taconite or other iron ore operations, and six-tenths
of eleven percent as applied to all other operations, of the valua
tion of the ore used in computing the tax under the provisions of
section 298.01. The (EXPRESSION>' term "merchantable ore
produced" as used herein means ores which as mined or as mined
and beneficiated, are ready for shipment as a merchantable prod
uct. (THE PROVISIONS OF THIS SUBPARAGRAPH (A)
SHALL BE APPLICABLE TO ALL ORES MINED OR PRO
DUCED SUBSEQUENT TO DECEMBER 31, 1956.)

(b) _The aggregate amount of all credits allowed under this
subdivision to all mines shall not exceed six and two-tenths
percent of the aggregate amount of occupation taxes imposed
under section 298.01, subdivision 1, assessed against all mines in
the state for said year prior to the deduction of such credits,
provided, that after December 31,-1954, labor credits to under
ground mines or taconite or semi-taconite 'operations. shall not
be subject to such percentage limitation and that, after Decem
ber-s i, 1981" labor credits to other iron O1'e operations shall not
be subject to the percentage limitation and both the occupation
taxes of such underground mines or taconite (OR), semi-taconite
or other iron are operations and the labor credits allowed thereto,
shall be excluded in calculating _such percentage limitations. At
the time of his final determination of occupation -tax pursuant
to section 298.09, subdivision 3, the commissioner shall reduce
the credit otherwise allowable to each ·mine hereunder by such
equal percentage as will bring- the total within such limitation.
If an equal percentag-e reduction is made in the labor credits of
mines pursuant to this subparagraph at the time of certification
to the commissioner of (FINANCE) revenue as 'let forth in sec
tion 298.10, the same percentage will be used where changes are
made pursuant to section 298.09, subdivision 4, subsequent to
June 1. Also if no reduction is made at the time of certification
('r0) by the commissioner of (FINANCE) revenue orior before
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June 1, pursuant to this subdivision and section 298.10, noreduc
tion will be made subsequent to June 1, due to changes made
pursuant to section 298.09, subdivision 4. This subparagraph
shall apply to occupation tax calculations in calendar years sub-
sequent to December 31, 1952. . .

Sec. 12. Minnesota Statutes 1982, section 298.031;subdivi
sion 2, is amended to read:

Subd. 2. [VALUE OF CERTAIN ORE; HOW ASCER
TAINEP.] (1) The taxpayer shall be given a credit in each
taxable year upon the occupation tax assessed in such year under
Minnesota Statutes 1957, Chapter 298, against a given mine after
credit for labor credits has been given, in an amount equal to the
occuption tax under said chapter 298 upon an amount produced
by multiplying the number of tons of ore sold at, a discount by
the amount of such discount.

(2) The aggregate amount of all credits allowed under this
section to all mines shall not exceed one percent of theaggre
gate amount of all occupation taxes imposed under section 298.
01, subdivision 1, assessed against all mines in the state for said
year prior to the deduction of the credit allowed by this section.

(3) The amount of the foregoing subtraction shall be ascer
tained and determined by the commissioner.

. (4) If ore stockpiled from previous years operations is sold
at a discount, the discount credit shall be allowed against all
ore currently being produced.by the same company to the extent
that the discount: credit is available. Any unused credit maybe
carried forward omd. utilized with future years production of ore
from the stockpiled property or other: properties operated by
the same company, . .

Sec. 13.
ed to read:

Minnesota Statutes 1982, section, 298.225, is, amend-. . " , '~

298.225 [APPROPRIATION.]

(IF A TACONITE pRODUCER. CEASES BENEFICIA
TION OPERATIONS, EITHER TEMPORARILY OR PER
MANENTLY, ANP IF) For distribution Of iaconiiewroduc
tion tax in 1985 and thereafter with respect to production in
1984 and thereafter, the recipients of the-taconite production
tax as provided in section 298.28,subdivision 1, clauses (1) to
(4) and (5) (b) (TO), (7), and (8) (a), (WOULP) shallre
ceive (DECREASED DISTRIBUTIONS AS A RESULT
THEREOF, THEN THE DISTRIBUTION TO THESERE
CIPIENTS IN EACH OF THE TWO YEARS IMMEDIATELY
FOLLOWING THE YEAR IN WHICH OPERATIONS
CEASED SHALL BE EQUAL TO THE AMOUNT THEY RE
,C:EIVED IN THE LAST FULL YEAR BEFORE OPERA-
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TIONS CEASED) distributions equal to the amount ¢istributed
to them pursuant to sections 298.225 and 298.28, subdivision 1,
with respect to 1983 production ,if the production for the year
prior to the distribution year is no less than 42;000 ,000 taxa
ble tons. If the production is less ·than 42,000,000 taxabletons,
the amount of the distributions shall be reduced by two percent
for each 1,000,000 tons, or part of 1,000,000 tons by which the
production is less than 42,000,000 tons.' There-is hereby appro'
priated to the commissioner of revenue from the taconite en
vironmental protection fund and the corpus of the northeast
Minnesota economic protection trust fund in equal proportions
the amount needed to make the above payments, '

If a taconite producer ceases beneficiation operations perma
nently and is required by a special law to make bond payments
for a school district, the northeast Minnesota economic pro
tection trust fund shall assume the payments of the taconite
producer if the producer ceases to make the needed payments.
There is hereby appropriated from the corpus of the north
east Minnesota economic protection trust fund to the commis
sioner of revenue the amounts needed to make' these school bond
payments. .

Sec. 14. Minnesota Statutes 1982, section 298.24, subdivision
I, is amended to read:

Subdivision 1. (a) There is hereby imposed upon taconite
and iron, sulphides, and, upon, the mining. and quarrying there
of, and. upon the production of iron ore concentrate therefrom,
and upon the concentrate so produced, a tax of $1.25 cents per
gross ton of merchantable iron ore concentrate produced there
from. The taxon concentrates produced in 19.78 and subsequent
years prior to 1985 shall be equal to $1.25 multiplied by the steel
mill products index during the production year, divided by the
steel mill products index in 1977. The index stated in code .num
ber 1013, or any subsequent equivalent, as published by the Unit
'ed States Department of Labor, Bureau of Labor Statistics
Wholesale Prices and Price Indexes for the month of January
of the year in which the concentrate is produced shall be the in
dex nsed in calculating the tax imposed' herein. In no event shall
the tax be less than $1.25 per gross ton of merchantable iron are
'concentrate. The tax on concentrates produced in 1985 and 1986
shall be at the rate determined for 1984 production. For con~
centrates produced in 1987 and subsequent years, the tax shall
be equal to the preceding year's tax plus an amount equal to the
preceding year's tax mu7tipliedby the percentage increase in the
implicit price deflator [roniLhe fourth quarter of the second
preceding year to the fourth quarter of the precedinq year. "Im
plicit price deflator" means the implicit price deflator prepared
by the iiuretn: of economic analysis of the United States depart
ment of commerce.

(I» On concentrates produced in 1984, an additional tax is
. (HEREBY) imposed equal to (1.6) eiqhi-tenihs. of one percent
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of the total tax imposed by clause (ahper gross ton for each
one percent that the iron content of .sach product exceeds 62
percent, when dried at 212 degrees Fahrenheit.

~... ,

(c) The tax imposed by this subdivision' on concentrateS
produced in 1984 .shall be computed on the production for the
current year (OR \. The tax on concentrates produced in 1985 shall
be computed on the average of the production for the current
year and the previous year. The tax on concentrates pro
duced in 1986 and thereafter shall be the average of the produc
tion for the current year and the previous two years (, .WHICH
EVER IS HIGHER). This clause shall not apply in the case
of. the closing of a taconite facility if the property taxes on the
facility would be higher if this clause and section 298.25 Were not
applicable, .

(d) I( the tax or any part of the tax imposed by this sub
division is held to be unconstitutional, a tax of $1.25 per gross
ton of merchantable iron ore concentrate produced shall be im
posed.

Sec. 15. Minnesqta Statutes 1982, section 298.24, is amended.
QY adding a subdivision, toread ,: ,',

Subd. 4. A credit shall be allowed against the tax imposed by
subdioision 1,in the amount of $250,000 per uea» to any taconite
producer that builds a water filtration.'andtreatrne'(lt plant in
1984 at a cost in excess of $1,000,000 in order to alleviate.the con
tamination of water residting [rom. the disposal of taconite tail-
ings on land. This credit shall be available against taxes paid in
1985, 1986,a1ul1987. The amount sufficient to pay these credits
is appropriated from the taconite environm'ental protection fund
created in section. 298,223 to the .commissioner ofreuenue.

.Sec.16. Minnesota Statutes 1983 Supplement, section 298.28,
subdivision 1, is. amended to read: .

.Subdivision 1. [DISTRIBUTION . FROM GENERAL
FUND.] The proceeds of the taxescollectedunder section 298.
24, except the tax coUected under section 298.24, subdivision 2,
shall, upon certificate of the commissioner of revenue to the
general fund of the state, be paid by the commissioner of revenue
asfollows: .

(1) ·2.5 cents per gross ton of mercbantable iron ore con
centrate, hereinafter referred to as "taxable ton," to the cityror
town ill which the lands from which taconite was mined or quar
ried.were located or within which the concentrate was produced.
lfthemining, quarrying, and concentration, or different steps
in either. thereof are carried on in more than one taxing district,
.the commissioner shall apportion 'equitably the proceeds of the
part .of the tax going to cities arid towns among such subdivi-
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sions upon the basis of. attributing 40 percent of the proceeds
of the tax to the operation of mining or quarrying the taconite,
and the remainder to the concentrating plant and' to the pro
cesses of concentration, and with respect to each thereof giving
due consideration to the relative extent of. such operations per
formed in each such taxing district. His order making such appor
tionment shall be subject to review by the tax court at .the in
stance of any of the interested taxing districts, in the same
manner as other orders of the commissioner.

(2) 12.5 cents per taxable ton, less any amount distributed
under clause (8), to the taconite municipal aid account in the
apportionment .fund of the state treasury, to be distributed as
provided in section 298.282.

(3) 29 cents per taxable ton plus the increase provided in
paragraph (c) to qualifying school districts to be distributed as
follows:

(a) Six cents per taxable ton to the school districts in which
the lands from which taconite was mined or quarried were lo
cated or within which the concentrate was produced. The com
missioner shall follow the apportionment formula prescribed in

, clause (1).

(b) 23 cents per tsxabl~ ton, less any amount distributed
under part (d), shall be distributed to a group of school districts
comprised of those school districts wherein the taconite was
mined or quarried or the concentrate produced or inwhich there
is a qualifying municipality as defined by section 273.134 in
direct proportion to school district tax levies as follows: each
district shall receive that portion of the total distribution which
its certified levy for the prior year, computed pursuant to sec
tion 275.125, comprises of the sum of certified levies for the
prior year for all qualifying districts, computed pursuant to sec
tion 275.125. For purposes of distributions pursuant to this part,
certified levies for the prior year computed, pursuant to section
275.125 shall not include the amount of any increased levy .au
thorized by referendum pursuant to section 275.125, subdivision
2d. "

(c) On July 15, (1982 AND ON JULY 15 IN SUBSE
QUENT YEARS) in years prior to 1988, an amount equalto the
increase derived by increasing the amount determined by clause
(3}(b) in the same proportion as the increase in 'the steel mill
products index over the base year of 1977 as provided in section
298.24, subdivision 1, clause (a), shall be distributed to any,
school district described in clause (3Hb) where a levy increase
pursuant to section 275.125, subdivision 2d; is authorized by
referendum, according to the following formula. On JUly,15,
1988 and subsequent 'years, the increase over the amount estab
lished for the prior year 'shall be determined. according to the,
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increase in the implicit price deflator as provided in section
298.21" subdivision 1, pa1"a{Jraph (a), Each district shall receive
the product of:

(i) $150 times' the pupil units identified in section 124.17,
subdivision I, clauses (1) and (2), enrolled in the previous
school year,less the product of two mills times the district's
taxable valuation in the. second previous year; times

(ii) the lesser of:

(A) one, or

(B) the ratio of the amount certified pursuant to section
275.125, subdivision 2d, in the previous year, to the product of
two mills times the district's taxable valuation in the second pre-
vious year. .

If the totalamount provided by c1~\lse (3)(c) is insufficient
to make the payments herein required then. the entitlement. of
$150 per pupil unit shall be reduced uniformly so as not to ex
ceed the funds available. Any amounts received by a qualifying
school district in any fiscal year pursuant to clause (3)(c) shall
not be applied to reduce foundation aids which the district is
entitled to receive. pursuant to sections 124.2121 to 124.2128

.or the permissible levies. of the district. Any amount remaining
after tile payments provided hi,this paragraph. shall bepaid to
the commissioner of finance who shall deposit the same in the
.taconite environmental protection fund and the northeast Minne

,'sota economic protection trust fund as provided in section 298.28,
subdivision I, clause 10. ..

" ....
(d) There shall be distributed to any school district the

amount which the schBol district was entitled to receive tinder
section 298.32jn 1975.

~~ .',

(4) 19.5 cents per taxable.tbn to C(HJliti~stobe'd;stributed
as follows:;

(a) 15,S'cents per taxable ton shall be distributed tathe
county in Which the taconite is mined or quarried orin which
the concentrate is produced, less any amount whichIsto. be.dis
tributed pursuant to part (b). The commissioner shall follow ..the
apportionment formula prescribed in clause (1).

(b) If an electric power plant owned by and providing the
primary source of power for a taxpayer mining and .concen
trating taconite is located in a county other than the county in
which the mining and the concentrating processes are' conducted,
one cent per taxable. ton of the tax distributed to the counties
lj'IiirlJl'i!lM~~}:llJl'tlj(:fJ)gil.l1l1>;iMpoS~O;;lho1>1ld:>tMllill:itl:!W~~Il.Stich



9226 JOURNAhOF THE HOUSE ,[82nd Day

taxpayer shall be distributed by the commissioner of revenue' to
the county in which the power plant is located.:

(c) Four cents per taxable ton shall be paid to the county
from which the taconite was mined, quarried .or concentrated to
be deposited in the county road and bridge fund. If the mining,
quarrying and concentrating, or separate steps in any of those
processes are carried on in more than one county, the commis
sioner shall follow the apportionment formula prescribed in
clause (1).

(5) (a) (25.75) 17.75 cents per taxable ton, less any amount
required to be distributed under part (b), to the taconite prop
erty tax relief account in the apportionment fund in the state
treasury, to be distributed as provided in sections 273.134 to
273.136. '

(b) If an electric power plant owned by and providing the
primary source of power for a taxpayer mining and concen
trating taconite is located ina county other than the county in
which the mining and the concentrating processes are conducted,
.75, cent per taxable ton of the tax imposed and collected from
such taxpayer shall be distributed by the commissioner of reve
nue to the countyand schooldistrict in which the power plant is
located as follows: 25 percent to the county and 75 percent to the
school district.

(6) One cent per taxable .ton to the state for the cost of
administering the tax imposed by section 298.24.

(7) Three cents per taxable ton shall be deposited in the
state treasury to the credit of the iron range resources and re
habilitation board account in the special revenue fund for the
purposes of section 298.22. The amount determined in this clause
shall be increased in 1981 and subsequent years prior, to 198[i in '
the same proportion as the increase in the steel mill products in
dex as provided in section 298.24, subdivision 1 and shall be in
creased in 1988 and eubeequent years according to the increase in
the implicit price deflator as prdviiled in section 298.24, subdivi
sion 1. The amount distributed pursuant to this clause shall be
expended within or for the benefit of a tax relief area defined in
section 273;134. No part of the fund provided in this clause may
he used to provide loans' for the operation of private business un
less the loan is approved by the governoriand the legislative ad
visory commission.

(8) (a) .20 cent per taxable ton shall be paid (IN 1979 AND
EACH YEAR THEREAFTER,) to the range association of mu
nicipalities and schools, for the purpose of providing an area

.wide approach to problems which demand coordinated and co
operative actions and which are common to those 'areas of north
east Minnesota .affectedbyoperations involved in mining iron
ore andtaconite and producing concentrate, therefrom, and for
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thepurposeof promoting' thegeneral welfare and economic de
velopmentof the cities, towns and school districts within the iron
range area of northeast Minnesota:. .. . .

(b) 1.5 cents per taxable tonehal; b~ paid to the northeaet
.Minnesota economic protection trust tund -.

(9) the amounts determined under clauses (4) (a), '(4) (c),.
(AND) .(5), and (8) (b) shall be increased in. 1979 and subse
quent years prior to 19,88 in thesame proportion as the increase
in the steel mill products index as provided in section 298.24,
subdivision 1. Those amountsshall be increased in 1988 and sub
sequent years in the same proportion as the increase in the im
plicit price deflator ,as -pro'vided i?i section 29.8.24, subdivision 1.

(10) the proceeds of the tax imposed by section 298.24 which
remain after the distributions in clauses (1) to (9) and parts
(a) and (b) of this clause have been made shall be divided be
tween the taconite environmental protection fund created in sec
tion 298.223 and the northeast Minnesota economic protection
trust fund created jn seetion298.292 as follows : (IN 1981 AND
EACH YEAR THEREAFTER,) Two-thirds to the taconite en
vironmental protection' fund and one-third to the northeast
Minnesota economic protection trust fund. The proceeds shall be
placed in the respective special accounts in the general fund.

(a) (IN 1978 AND EACH. YEAR THEREAFTER,) There
shall be distributed to each city, town, school district, and county
the amount that they received under section 294.26 in calendar
year .1977; provided, however, that the amount distributed in
.1981 to the unorganized territory number 2 of Lake County and
the town of Beaver Bay based. On the between-terminal trackage
of Erie Mining Companywill be distributed.in 1982 and sub
sequent years to the unorganized territory number 2 of Lake
County and the towns of Beaver Bay.and Stony River based on
the miles of. track of Erie Mining, Company in each taxing dis
trict.

(b) (IN 1978 AND EACH YEAR THEREAFTER,) There
shall be distributed to the iron range resources and rehabilitation
board the amounts, it received in 1977 under 'section 298.22.

On or before' October10ofeach calendar year each producer of
taconite oriron sulphides subject to-taxation under section 298.c
24 (hereinafter called "taxpaver") shall file with-the commis
sioner of revenue and with the county auditor Of'each countv in
which such taxpayer operates, and with the chief .clerical offiCer
of each school district, city .or town which is entitled to par
ticipate in the distributlon of the tax, an estimate of the amount
of tax which would be payable bysuch.taxpayer under said law
for such calendar year; provided '. such estimate shall he in an
amount not less than the. amount due on the mining and produc-



9228 JOURNAL OF THE HOUSE [82nd Day

tion of concentrates up to September 30 of said year plus the
amouritbecoming due because of probable production between
September 30 and December 31 of said year., less any credit al
lowable as hereinafter provided. Such estimate shall list the tax
ing districts entitled to participate in the distribution of such
tax, and the amount of the estimated tax which would be dis
tributable to each such district in the next ensuing calendar
year on the basis of the last percentage distribution certified by
the commissioner of revenue. If there be no such prior certifica
tion, the taxpayer shall setforth its estimate of tpl! proper distri
bution of such tax' under the .law, which estimate may' be
corrected by thecommissioner if he deems.it improper, .notice of
such correction being given by him to the taxpayer 'and the public

'oHicers receiving such estimate.Jl'heofficers with whom suchre
port is so filed shall use the amount so indicated as being dis
tributable to each taxing district in computing the .permissible
tax levv of such comity, city or school district in the year in
which such estimate is made, and payable in the next ensuing
calendar year, except that (IN 1978. AND 1979. TWO CENTS
PER TAXABLE TON, AND IN 1980 AND THEREAFTER,)
one cent per taxable ton of the amount distributed under clause
(4)(c) shall not be deducted in calculating the. permissible levy.

.Such taxpayer shall then pay, at the times payments are re
quired to be made pursuant to section' 298:27, as the amount 'of
tax payable under section 298;24,the greater of (a) the amount
shown- by such estimate, or (b) the .amount-due under said sec
tion as finally determined by the commissioner of revenue pur
suant to law. If, as a result of the payment-of the 'amount of such
estimate. the taxpayer has paid in any calendar year an amount
of fax inexcessof thaamount due i.nspchyear..,under section
298.24, after applicationof credits for any excess. payments made
in previous years.vall liS determined bytlie, commissioner of
revenue, the, taxpayerishall be givenc'~e(jit for such excess

.amount' agairist:any ta~es which, under saidsection, may become
due frQID thetaxpayer III subsequent yellrKIn any .calcndar year
in whicha general property tax levy .subject to sections 275.125
or 275.50 to·275.59 has been made, if. the taxes, distributable to
any such county, city or school district are greater than the
amount estimated to be paid to any such county, city or school
district in such year, the excess of such distribution shall be held
ina specialfund by the county, city or school district and shall
not be expended mitil the succeeding calendar year, and shall be
included in computing the-permissfble levies' under sections 275.
125 or 275.50 to 275.59, of such county, city or school district
payable in such year. If the amounts distributable to any such
county, city or school district, after final determination by the
commissioner of revenue under this section are less than the
amounts indicated by such estimates, such, county, city or school
district may issue certificates of indebtedness in the amount of
the shortage, and may include in its next tax levy, in excess of the
limitations of sections 275.125 or 275.50 to.275.59. an amount suf
fioisnt to pay such certificates of indebtedness -and interest
thereon, or, if no certificates were issued, an amount equal to
-~Bffi1lf'll!tltggninim SfU rio sub jwwrnnsrU n&rU eas! rorr rrmo,nB
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, There is hereby annually appropriated to such taxing districts
as are stated herein, to the taconiteproperty tax relief account
and to the taconite municipal aid account in the apportionment
fund in the state treasury, to the department of revenue, to the
iron range resources and rehabilitation board, to the range, as"
sociation of municipalities and schools, to the taconite environ
mental protection fund, and to the northeast Minnesota economic
protection trust fund, from any fund or account in the state trea
sury to which the money was credited, an 'amount sufficient to
make the payment or transfer. The payment of the amount ap
propriated to such taxing districts shall be made by the commis
sioner of revenue on or before May 15 annually.

Sec. 17. Minnesota Statutes 1982, section 298.40, is amended
by adding a subdivision to read t '

Subd; 4. There is appropriated,effective July 1, 1985,to the
commissioner of reven1te [rom. the general fund an a'l1!ount equal
to any credits due as a result of a recomputation of occupation
taxes for producium year 1977 and previous years based on the
limitations prescribed in section 298.1,0, subdivision 1, and estab
lished by the commissioner as an account payable on or before
March 25, 1984. The commissioner shall refund to the taxpaye,'s
the amount ot overpayment plus six 'percent interest per annum
from the date of the overpayment.

Sec. 18. Minnesota Statutes 1982, section 299.012,.subdivision
1, is amended to read: ' ' '

Subdivision 1. For the purpose of increasing the utilization
of low grade, underground, and high labor cost ores and taco
nites, the royalty tax levied by virtue of section 299.01, subdivi
sions 1 and 2, on royalty received because of the production of
ores in any calendar year from land forming part of any mine
which was in production during said year, shall be reduced by a
credit in an amount which will make the net effective tax. rate
thereon equal to the net effective rate of the occupation tax im
posed pursuant to section 298.01, because of the production of
ores during such calendar year from the mine of which such hind,
forms a part, after the application of. the credits against such
occupation taxallowed under section 298.02;· provided, if such
mine produced ore in such calendar year, but. the ore produced
had no valuation for occupation tax purposes because. of the
allowable deductions equaling or exceeding the value of the ore
produced, the, credit allowed hereunder shall be three-fourths of
eleven percent, as applied to underground.rtaconite, (AND) semi
taconite and other iron. ore operations, ,and six-tenths of eleven.
percent as applied to all other operations, of the royalty received:
Any person making payments of royalty. taxes in advance of the,
final determination of such taxes, may assume for the purposes
of section 299.08, that the net rate, (If the tax for the calendar
year in question shall be the last full year's net effective occupa-
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tion tax rate known at the time of the first payment of royalty
tax during the current calendar. year. .

Sec. 19. Laws 1982, Second Special Session, chapter 2, section
12, as amended by Laws 1983, chapter 5, section 1, is amended to
read:

.Sec. 12. [DISTRESSED AREA EMERGENCY JOBS AND
RETRAINING PROGRAM.]

Subdivision 1. [APPROPRIATION.] Notwithstanding the
provisions of Minnesota Statutes, sections 298.293 or 298.294, or
any other law, there is appropriated to the commissioner of iron
range resources and rehabilitation from the net interest, .divi
dends, and other earnings of the northeast Minnesota economic
protection trust fund the sum of $2,500,000. This money shall be
expended by the commissioner upon recommendation of the iron
range resources and rehabilitation board for the creation of
emergency jobs through public works projects submitted to the
commissioner by cities" towns, and school districts that are tax
reliefareas as defined in Minnesota Statutes, section 273.134, by
counties in which a tax -relief areaJs located, or by jstate or
federal agencies and for payment of training-allowancesto indi
viduals who meet the qualifications established pursuant to sub
division 2while they are participating in' an employment retrain:
ing program. The money shall be expended only for projects or
with respect to employment retraining programs located within
a tax relief area, The projects shall be beneficial to the city, town,
school districts, county, or the state and may include permanent
improvements or maintenance of public property, reaidential
weatherization programs, landscaping of public grounds or
parks, planting or trimming trees,impro:ving open space areas,
playgrounds, andrecreational facilities owned or operated by the
sponsoring unit of government, mineland reclamation and refor
estation. The sponsoring unit of government shalI provide the
administration, supervision, and supplies and niaterialsfor. its
project. AlI money appropriated for the projects under this sec
tion and section 14 shalI be expended for wages and benefits and
the cost of 'workers' compensation insurance for workers who
qualify for employment pursuant to subdivision 2 and who are
employed or who are being paid while participating in .an em
ployment retraining program pursuant to this act except that an
amount not to exceed 3.5 percent of the amount expended under
this section and section 14 shalI be available to reimburse the
department of economic 'security and iron range resources .and
rehabilitation board for its actualcost of administering this pro
gram. The appropriation under this section shalI not lapse' but
shalI remain available until (ENTIRELY DISBURSED) the day
following final enactment of this. act. Any funds which are un
expended on the day following final enactment,of this act are
transferred and deposited in the special revenue fund established
at section 298.28, subdivision 1; clq,use(7), for the purposes of
section 298.22. . .." ,
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Sub<!.' 2; [QUALIFICATIONS FOR EMPLOYMENT.]
The appropriations made under this section and section 14 shall
lie. used only to employ needy unemployed persons who meet the
qualifications which shall be established by the commissioner of
ironrange resources and rehabilitation and the' commissioner of
economic security. The criteria for employment, may be estab
lished without compliance with any law or statutory provision
relating to the promulgation of rules by departments, agencies
or instrumentalities of the state.

Sec. 20.' Laws 1982, Second' Special Session, chapter 2, sec
tion 14, as, amended by Laws .1983, chapters 5, section 2, and
46, section 7, is amended to read: ., .

Sec. 14. [SUPPLEMENTAL APPROPRIATION.]

Notwithstanding the provisions of Minnesota Statutes, sec
tion's 298.293 or 298.294, or any other law there is appropriated
to the iron range resources and rehabilitation board from the
net interest, dividends,and.other earnings of the northeast
Minnesota economic protection trust fund the sum of $5,
000,000 for the purpose of continuing the emergency public
works job and retraining program established in section 12.
EXPenditure of this money, .or any portion thereof, is contin
gent upon approval by a majority of the. members of the iron
range resoJjrces and rehabilitation board, The determination of
the-board that money maybe expended from. this appropria
tion shall be approved by the governor prior to the, expenditure
of any money under this section, and the legislative advisory
comrnission.shall make a recommendation on the expendit.ure.
The apprqp'riation· under this section shall not lapse but shall
remain available until (ENTIRELY DISBURSED) the dayfo/'
(owing final enactmenio] this act.. Anuiund« uihich. are uneX
pended'on the day following fino: enactment of this act are
irtmeierreti and.deposited. in the. special revenue fund estab
lished at section. 298,28, subdivision 1, clause (7), for the pur-
poses of sectio,n2.98.22.. .

·Sec:.21. [REFUNDS FROM PRODUCTION TAX CASE.]
. .. ,.

Any refunds due to taconite producers under the decision of
the Minnesota Supreme Court in Erie Mining Co. ·v. Commis
sioner of Revenue, filed January 6, '1984, shall be credited a
gainst the production tax liability. of each company in five equal
annual installments. The refunds shall be credited against the
distributions. to the funds and accounts that received excessive
distributione pursucni: to Minnesota .. Statutes, section 298.28,
subdivision 1,. as a result of the improper comqruiaiixm. of the
tax that. was rectified in that decision.

Sec. 22. [EFFECTIVE DATE.]

SUbdivision 1,Sections 1 to 6. are effective for taxes .le»
ied in 1984, payable in 1985, and thereafter. Sections. 7 to 9 and
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12 are effective the day following find} enactment. Sections 10,
11,and 18 are effective for ores produced after December 81,
1984. Except as otherwise provided, 'section 14 is effective for
concentrates produced in 1984 and thereafter. Section 16 is
effective for distributions in 1985 and thereafter. Sections 19
and 20 are effective the day after final enactment.

Subd. 2. Section 14 shall not become effective unless the
commissioner of revenue and all taconite producers with pend
ing taconite production tax litigation execute an agreement to
suspend the prosecution of currently pending taconite produc
tion tax litigation under terms and conditions satisfactory to
the commissioner and the taconite producers before the governor
approves this act.

ARTICLE 8

TAX AMNESTY

Section 1. [TAX AMNESTY,]

The commissioner of revenue shall establish a tax amnesty
program. The amnesty program applies to taxes payable to the
commissioner other than taxes collected by the commissioner on
behalf of the cities of Minneapolis and Rochester and the metro
politan sports facilities commission and is only available to a
taxpayer who either has an unpaid liability on the department
of revenue's accounts receivable system as of February 1, 1984,
or who has failed to file a return which, if filed on February 1,
1984, would be considered a delinquent return subject to penalty
by law. For a taxpayer who has an existing liability as of Febru
ary 1, 1984, the commissioner shall accept as full payment of the
account a certified check, cashier's checkc or money order in the
amount of 80 percent of the balance due on February 1, 1984,
plus any interest accruing on that account sindi February 1,
1981;, plus any' additional liabilities including tax, penalty, and
interest established by the commissioxer after February 1,1984.
AU payments credited to a taxpa.ye,'s account after February
1,1984,. but prior to the taxpayer's application for amnesty, shall
reduce the February 1 balance prior to computation of the 80
percent requirement. In no case may the reduction exceed $2,000.
Tax a.mneMy is not available to any taxpayer ioho has an account
which includes a civil fraud penalty imposed, by the commis
sioner. The. amount of a penalty imposed pursuant to' section
290.92, subdivision 15, clause (9), shall be deducted from the
balance due before application of the .20 percent reduction. Pay
ment must be received by the commissioner on Or after August
1,1984, but before November 1, 1984. For purposes of this sec
tion. "received" means actual receipt by the commissioner eith
er at the St. Paul office or at any field office of the department
of revenue on or before the final date allowed for payment un
der this program. .
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. In the case of a taxpayer who has failed to file returns which
if filedon. February 1, 1981,., would be considered delinquent re
turns, the commissioner shall accept the delinquent returns
along with payment of all tax and interest if payment is made
by certified check, cashier's check, or money order and received
by the commissioner on or after August 1, 1981,., but before No
vember 1, 1981i. For delinquent returns filed pursuant to this
program, the civil and criminal penalties imposed by law are
waived unless the commissioner later finds that the tax lI8 shown
on any return was understated by'25 percent or more. In that
cll8e the civil ana criminal penalties are reinstated, and the com~

missioner shall collect the civil penalties and may pursue the
criminal Pen'!lties .

. There will not .be another tax amnestY' before October 1, 199J,..

'.. Sec. 2, [270.72] [TAX CLEARANCE; ISSUANCE OF.
LICENSES.]

Subdivision 1. [TAX CLEARANCE REQUIRED.] The
state or a political subdivision of the state may not issue or re
new a license for the conduct of a profession, trade, or busi
ness, if the commissioner notifies the licensing authority that the
applicant owes the state delinquent taxes, penalties, or interest.
The commissioner may not notify the licensing authority un
less the applicant taxpayer owes $1,000 or more in delinquent
taxes. A licensing authority that has received a notice from the
commissioner may issue or renew the applicant's license only if
(a) the commissioner issues a tax clearance certificate and (b)
the commissioner or the 'applicant forwards a copy of the clear-:
ance to the authority. The commissioner may issue a clearance
certificate only. if the applicant does not owe the state any une
contested delinquent taxes, penalties, or interest. .

Subd. 2. [DEF.INITIONS.] For purposes of this section,
the following terms have the meanings given. .

(a) '''Taxes'' are limited to withholding tax lI8 provided in
section 290.92, sales and use tax lI8 provided in chapter 297A, and
motor vehicle excise tax as provided in chapter 297B. Penalties
and interest are limited to penalties and interest due on taxes
included. in this definition.

(b) "Delinquent: taxes" do not include a tax liability if (i)
an administrative or court action which contests the amount or
validity of the liability has. been filed or served, (ii) the appeal
period to contest the tax liability hae not expired, or (iii) the
applicant has entered into a payment agreement and is current
with the payments.

,
(c) "Applicant" means an individual.if the license is issued

to or in the name of an individual or the corporation or part
n~rship if· the license is issued to or in the nq,me of a/' corpora
tion.or partnership. .
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.sae:«. [NOTICE AND HEARING.] If-the commissioner
notifies a licensing authority pursuant to .subdivieion. 1, he' must
send a copy of the notice to the applicant. In the case of the
renewal of a license if the applicant requests, in writing; within
80 days of the receipt of the notice a hearing, a contested case
hearing must be held. The hearing must be held within 45 days
of the date the commissioner refers the case to the office of
administraUve hearings. The hearing must be held under the
procedures provided by seetion 270A.09 and the administrative
rules promulgated under chapter 270A.

Subd. 4. [LICENSING AUTHORITY; DlJTIES.]' All li~
censing authorities must require the applicant to provide his
social security number and Minnesota business identification
number On all license applications. Upon request of the commis
sioner, the licensing authority must provide' the commissioner
with a list of all applicants, including the name, address, busi
ness name and address, social security number, alid business
identification number of each applicant. The commissioner may
request from a licensing authority a list of the applicants np
more than once each calendar year. '

Subd. 5. [REPEALER.] This section is repealed ~ffective

Decemoerr.Lsss.

ARTICLE 9

RAILROADS

Section 1. Minnesota 'Statutes 1982, section' 270.80, subdivi-
sion 4, is amended to read: ' " , ,",

Subd. ,4, "Nonoperating property" means and includes all
property other than property defined in subdivision 3. Non
operating property shall include real property which' is leased
or rented or available for-lease or rent to any person which is
not a railroad company. Vacant land shall be presumed to be
available for lease or rent if it has not been used as operating
property for a period of one year preceding the valuation date.
Nonoperating property also includes land which is not necessary
and integral to the performance of railroad transportation ser
vices and which is .not used on avregular and continual.basis
in the performance of these services. Nonoperating property
also includes' that portionofa general corporation office'build
ing' and its proportionate sf>,are'nfland"which i. not used for
ra2tway operation. or p,!,rpnse. "

Sec. 2. Minnesota Statutes 1982, section 270.84, subdivision
1, is amended to read :

'Subdivision 1. The commissioner' shall" annually 'between
April 30 and July 31 make a determination of the fair market
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value of the operating property of every railroad company doing
,businessin this state as, of January 2 of theyear.In which the
valuation is made. '(IN DETERMINING THK FAIR MARKET
VALUE OF THE PORTION OF OPERATING PROPERTY
WITHIN THIS STATE, THE COMMTSSIONERSHALL
VALUE THE OPERATING PROPERTY AS A UNIT, TAK
ING INTO CONSIDERATION THE VALUE OF THE,OP
ERATINGPROPERTY OF THE ENTIRE SYSTEM, ANI)
SHALL ALLOCATE TO THIS STATE THAT PART THERE
OF WHICH IS A FAIR AND REASONABLE PROPORTION
OF SAID ENTIRE SYSTEM VALUATION. IF THE COM
MISSIONER USES ORIGINAL COST: AS A FACTOR IN
DETERMINING THE UNIT, VALUE, OF 'OPERATING
PROPERTY, NO DEPRECIATION OR OBSOLESCENCE
ALLOWANCE ,SHALL BE ",PERMITTEI). HOWEVER,' IF
THE COMMISSIONER USES REPLACEMENT COST AS A
FACTOR IN DETERMINING THE. UNIT VALUE OF OP"
ERATING PROPERTY, THEN A REASONABLE DEPRE
CIATION AND' OBSOLESCENCE. ,ALI,PWANCE .:MAY 'BE
USED) In making this determination, the commissioner shall
employ generally' accepted appraisal principles and practices
which'may include the unit method of determining value. The
commissioner may promulgate temporary rules adopting' valua
tion proceduresunder sections 14.29 to 11,.36.

. . ·.r ,'- ' .

, The ,commissioner shall give a report ,to:, the legislature in
February (1980)1985 and in, February (1981) 1986 on the
formula which, he has used to determine the (UNIT) value of
railroad operating property pursuant to (LAWS 1979. CHAP
TER 303) this article. 'This report, shall alsocontain the valua
tion for payable (1980) 1985 lind (1981) 1986 by company and
the taxespayable in ,(.1980) 1985, and (1981) 1986 by company
based. upon the valuation .of operating property. ,The legislature
may review the formula, the valuation, and the resulting taxes
and may make changes in the formula that it deems necessary.

Sec. 3. Minnesota Statutes 1982, section 270.86, is amended to
read:

270:86 [APPORTIONMENT AND EQtJALlZATlON OF
VALUATION;] , , ' "

Subdivision'i. [ApPORTIONMENT OF' VALUE.] Upon
determination by the commissioner of the fair market value-of
the operating property of each railroad company, he shall appor
tion such value to the respective counties and to the taxing dis
trlctatherein inconformity with fair and reasonable rules 'and
standards to be established by the commissioner pursuant to
notice and hearing, except as provided in section 270.81. Inestab
Iiahingsuch rules' and 'standards the commissioner may' consider
(a) the physical situs of all station houses, depots, docks,
wharves, and other buildings and structures with-ran origlnal
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cost in excess of $10,000; (b) the proportion that the length and
type of all the tracks used by the railroad in such county and tax
ing district bears to the length and type of all the track used in
the state; and (c) other facts as will result in a fair and equit
able apportionment of value.

Subd.2. [EQUALIZED VALUATION.] . After malcing the
apportionment provided in subdivision I, the commissioner shall
determine the equalized valuation of the operating property in
each county by applying to the apportioned value an estimated
current year median sales ratio for all commercial and industrial
property' in that county. If the commissioner decides there are
insufficient sales to determine a median commercial-industrial
sales ratio, an estimated current year countrywide median sales
ratio for all prOperty shall be C!Pplied to the apportioned value.
No equalization shall be made to the market value of the operat
ing property if the median sales ratio determine pursuant to this
subdivision is within five percent of the assessment ratio of the
railroad operating property.

Sec: 4.. Minnesota Statutes 1982, section 270.87, is amended
to read:

270.87 [CERTIFICATION TO COUNTY ASSESSORS.]

. When the commissioner has made his annual determinatio~of
the equalized fair market value of the operating property of each
company in each of the respective counties, and in the taxing dis
tricts therein, he shall certify the equalized {air market value
to the county assessor, which shall constitute the equalized fair
market value of the operating property of the railroad company
in such county and the taxing districts therein upon which taxes
shall be levied and collected in the same manner as on the com
merc'al and industrial property of such-county and the taxing
districts therein. '.

Sec. 5. [APPROPRIATION.]

There is appropriated from the geneiral fund to the commis
sioner of revenue the amounts necessary to make certain refunds
of property taxes to railroads for assessment Yedrs1981 'and
1982 as a result of a change in the assessed valuation of railroad
property. For purposes of this section, the term "property taxes"
includes any interest which is required to be paid to the rail
roads.

The county auditor ehall certify to the commissioner ofreoe
nue the dollar amount of the refunds paid to the railroads by the
county and each city, town. school district; and special taxing dis
irictor portion thereof which is located within the county. The
certification must be made on the forms candcoinpleted by the
date prescribed by the commissioner. Thecommissioner of reve-
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nue shall review the certification and make changes ,in the cer
tification that he determines areneceeearu. The amounts of the
abatements for a taxing district which is located in more than
one county shall be aggregated. The commissioner shall deter
mine the amount to be paid to each county, city, town, and special
taxing district which shall be equal to the amount of the. abate
ment in excess of 20 cents per capita for each county, city, town,
and special taxing district. The commissioner shall determine the
amount to be paid to each school district which shall be equal to
the amount of the abatement in excess of one dollar per pitpil
unit for the school district. The 2Q cents per capita and the one
dollar per pupu unit shall relate' to the combined abatement
amount for all railroads for both 1981 and 1982 for each ,county,
city, town, school district, and special taxing district.
The commissioner shall pay each taxing district as soon as prac
ticable after certitieation; but not before January 1, 1985.

This appropriation is available. the day after final enactment
until expended. .

A county, city, town, school district, a~d special taxing district
may include' an additional .amount in tts property tax levy for
taxes payable in 1985 equal to the difference between the amount.
of tax and interest refunded to a railroad company iohosevalua
tion was ordered reduced by the tax court and the amount reim
bursed to the taxing district by the state pursuant tQ tltis section.
Amounts levied for this purpose shall be Considered outside of any
levy limitations applicable to the taxing district. In the caSe of a
school district, only the amount of abatement not reimbursed
under this section,may be considered in the computation of abate-
ment aid under section J24.211+, subdivision 2. .

Sec. 6. [EFFECTIVE DArE.] .

. Section 5 is. effective the day .after final enactment. The re
maining sections in this article are effective for the 1984 assess
ment and subsequent years, for taxes payable in 1985 and subse-
quent years. .

ARTICLE 10

AGRIPROCESSING

Section 1. [41A,01j [PU1{POSE.j

Sections 1 to 6 provide a framework for an agricultural re
source loan guaranty program, the purposes of which are to
further the development of the state's agricultural resources and
improve the market for its agricultural products. Public debt is
authorized by the .constitution to be incurred for develQPing agri
cultural resources by extending credit on real estate security. The
program contemplates .the use .of this pourernot to finance pro}:



9238 JOURNAL OF, THE HOUSE [82nd Day

ects or tke kind described herein, but to provide financial guar"
anties fora portion of the cost orviableprojeets to the extent
necessary to enable qualified developers and operators to secure
private financing wkich would not othemoise be available. All
credit advanced pursuant to loan guaranty commitments is to be
secured by subrogation of the state to mortgage security and
other security interests granted to the private lender, in propor
tion to tne amount advanced buthe state; A loan guaranty .board
is established to 'investigate the feasibility of eacti project, its
conformity to the above policies and to environmental standards,
the qualifications of theoumers, operators, and lenders, and the
nature mid extent of the security, prior to commitment, and to
secure maximum financial participation by private persons, not
supported by the giuiranty, to assure tkat in these respects each
project satisfies and will continue to satisfy criteria umich. are
adequate inth» judgment of the board. '

Sec. 2. t41A.02] [DEFINITioNS; ACTIONS, BY THE,
STATE.]

\...
Subdivision1. ' [SCOPE.] Tkedefiniti:~nof'each term given

in thissection. applies uiheneuer the term is used in sectione tto 7.

Subd. 2: [AGRICULTURAL RESOURCE.] "Agriculturltl
resource" means any organic matter wkickis available on a re
newable basis from agricultural processes;inc!uding agricultural
crop, animal,and wood'production, waste,and residues. '. '. . -

Subd." 3. [AGRICULTURAL' RESOURCE LOAN GUAR
ANTY BOARD; BOARD.] "Agricultural resource loan guar
anty board" or "board" means ,t;h,e ,commissioner, of finance as
chairman, the commissioner of agriculture, the commissioner of
commerce, the, c01rli"'1issioner ,of energy and economic develop
ment, and the director of Ike pollution control agency;

, .... - -', ". ," ','. "- :' ',' .... ',

.' "." • ' c

Subd. 4. [AGRICULTURAL RESOURCE LOAN GUAR~
ANTY FUND; GUARANTY FUND.] "Aqriculiurnl resource
loan guaranty fund" or "guaranty fund" means the fund created
by section 5.

Subd. 5. [AGRICULTURAL RESOURCE LOAN GUAR
ANTY PROGRAM; PROGRAM.] "Agricultural resource loan
guaranty program" or "program" inc!udesall projects and loan
guararliies approved pursuant to sections 3 and 4.,

Subd. 6. [AGRICULTURAL RESOURCE' PROJECT;
PROJECT.] "AgricUltural resource project":' or ' "project"
means any facility, or portion of a facility, located in the state
ushich. is operated or to be operated primarily for the production
from agricultural resources' of 'marketable products. A project
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includes a /dcility· or portion of. a facility' for mixing' or proditc
ing substances to be mixed with other 8ub.stances for use dsa fuel
01' as a substitute for petroleum or petrochemical feedstocks.

Subd.7.· . (A1'PLlCANT.] "Applicant" means any rural de
velopment finance authority organized, .61' any county exercising
the powe.rs 'ofsuch an authority, pursuant to chapter 362A,
which !i,pplies to the'state for approval of a guaranty of a loan to
Ii borrower for '0, project. .

.. '1- ,.

. . " ..,' .',

Subd. 8. (BORROWER.] "Borrower" me~ns any applicant
or./kny.,private. individual;-'company, cooperative, partnership,
corporf1,tion,association, consortium, or other entity org,anized
}or,a,commonbusin.esspurPose, which .isobligated·or io-be.obii-
gatee!. to pay agu/kra'li.teed loom. .

SUbd., 9. (CONSTRUCTION.]' "Construction" means con
struction of a new agricultural resou,rce project, or conversitm of
a facility to such:a p'roject;' or expanSion or improvement ofa
project to increase its capacity or efficiency: "Construction" inc
eludes' acquisition of land," easements, buildings, structures, im
provements, and equipment and machinery for us~ in or at the
site of a projector 'on easements adjacent to the project site ...

saa:« [COST.] "Cost'; of~ project means the sum ~f all
obligations paid orto b.e. paid or incurred by.the borrower which
a·re reasonably required for, the construction and completion of
the project; including but not limited to (i) surveys, estimates,
plans, specifications, supervision of construction,and other e~
gineeri1tg artlj architectural service; (ii) payments under con
siruction: coniraete 'and' fOr payment and performance bonds;
(iii) purchase and installation of equipment and machinery;
(i») recording, filing,permit,legal, financial, underwriting,
placement,commitment, 'publication,. advertising, and other
charges, fees, and expenses incurred for establishing title, mort
gage/iens, dnd ucurity interests with respect to the project, for
securing permits for construction and approval of the loan guar
anty, for establ1shing the. terms of the loan and underlying
security agreement." and for offering, selling, Or placing with in
vestors arui printing and 'delivering the obligations evidencing
the loan; and (v) interest: discount, fees, and expenses accru
ing with respect to. the loan, and taxes and other government
charges payable with respect to the project, during construction.

Subd. 11. [LENDER.] "Lender" means any holder or
holders of bonds. notes, or other obligations evidencing a guar.
anteed loan. any trustee representing those holders, and any in
vestment or commercial banking institution, savings omd loan
institution, insurance company, investment company, or other
financial institution or institutional investor making,' purchas-
ing, or .participati'ltg in a loan or any part of a loan. .
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Subd. 12.. [LOAN~] "Loan" means any obligation to repay
money borrowed to finance the construction oja: project or to re
fund Or refinance such 'an obligation.

SuM. 13. [LOAN AGREEMENT.] "Loan agreement"
means a written agreement or agreements setting forth the
terms and conditions of the obligation of the borrower to the
lender and the pledges and covenants made and mortgage lien
and other security interests granted for the security of the obli
gations, including a mortgage, note, indenture, or other agree
ment however designated.

Subd. 14. [LOAN GUARANTY.] "Loan guaranty"
means a written agreem.ent executed on behalf of the state that
guarantees, in accordance with the terms and conditions con
tained in the agreement or in a loan agreement, the payment
of sums of money owing by a borrower to a lender.

. Subd. 15. [STAT~;] "State" actions ~gntemplatedin sec
tionsl to ,6 maube taken, on behalf of the state by resolutions
of the' agricultural resource loan guaranty board, subject to
approval by the' governor if required by the aoeernor, or by a
member of the board or amother. state officer in the department
headed by the member, pureuantto q,uthority delegated byreso
lution of the board. Resolutions oithe board are effective when
approved by the vote of a majority of its members.

See. 3. [41A.03] [LOAN GUARANTIES.]

Subdivision 1. [AUTHORITY FOR AND LIMITATION OF
GUARANTY.] Subject to the provisions of sections 1. t06
and subject to section 16A.80<and upon determination that a
loan Will serve the public purposes and satisfy the conditions set
forth inliections 1 to 6, the state may guarantee"andcommit
to guarantee against 'loss an amount not exceeding 90 percent,
ioithoccrued interest, of a loan for the construction of an agri- ,
cultural resource project (or the refunding ·0'1' refinancing of a
loan). The loan must be secured by a first mortgage lien on and
security interest in all real and personal property comprising the
.projectand other collateral as provided in the loan agreement.

Subd. 2.. [LIMITATION OF LOAN AMOUNT.] The to
tal principal amount of any gUaranteed loan may not exceed 80
percent of the total cost of the related project as estimated by
the state at the time the commitment to guarantee is made or, in
the case Of a refunding or refinancing loan, 80 percent of the
aggregate amount of principal and interest refunded or refi
nanced. 1/ the actual cosf exceeds the estimate the state may,
upon request of the borrower and the lender, consent to an in
crease of the loan by a principal amount not greater than 80
percent of the excess ,cost,and. may increase the ouaranteed. a.
mount by not more than 90' pereenb ofthe increase in the prin
cipal amount, and accrued· interest on that amount. . . .'
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SuM. 3. ,,[REQUIRED PROVISIONS.] A loan [j'uaranty or
loan agreement pertaining to any loan guaranteed by the state
must provide that: '

, (a) Payments of principal and interest' made by the bor
rower under the loaneholl be'applied by the lender to reduce the
guaranteed and nonguaranteed portion of the loan on a propor
tionate basis, and the nonguaranteed portion shall not in any
event receive preferential treatment over the guaranteed por
tion.

(b) A period of grace shall be aI/owed of not less than 60
days from a date a principal or interest payment is due, prior

, to the making of demand for payment pursuant to the loan guar
anty, to permit adequate, time for ,a decision: on behalf of the
state regarding principal and interest, assistance. in,accordance
with subdivision 4. Payment as required by the loan guaranty
shall be made within 60 days after receipt by the state, of written
demand complying with the terms and conditions of ,the g'/{aran
ty.

(c) The lender may not accelerate repayment ofthe.loc« or
exercise other remedies available to the lender if the borrower
defaults, unless (i) the borrower fail,S to pay a required pay
ment of principal or interest, or (ii) the state consents in writ
ing, or (iii) as otherwise permitted in the loang'/{aranty.ln the
event of a default, the lender may not make demand for payment
pursuant to the guaranty unless the state agrees in writing that
such default has material/yaffected the rights or security of the
parties, and finds that the lender should be entitled to receive
payment pursuant to the loan guaranty.

(d) , If a payment of principal or interest is made by the
state upon default of the borrower, the state shall be subrogated
to the rights of the lender with respect to the payment.

(e) The'b~rrower shall have promptly prepared and, ie
livered to the state annual audited financial statements of the
project prepared according to' [j'enerally accepted accounting
principles. ' ,

(f) • Duly authorized representatives of the state shall have
access to the project site at reationab'le times during construction
and operation of the project:

(g) The borrower shall maintain adequate records and docu
ments concerning the construction and operation of the project
in order that representatives of the state may determine its
technical and financial conditions and its compliance with en
vironmental requirements. The records shall include the amounts
of all sales and use taxes paid on personal property and services
purchased for the construction and operation of the project, with
tax 'receipts furnished by the sellers or other supporting docu-
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mentation determined by the board to b,e satisfactory. The
amounis -oj those taxes shall be reported to the board in the
manner and at the times required by the board. ' '

(h) The borrower shallp'rotect and preserve at all times
the project assets and other collateral securing the loan and
shall assist in liquidation of collateral to minimize loss in the
event of default.

(i) Orderly liquidation of assets of the project shall be pro
vided for in the event of default, with an option on the part of
the 'state to acquire from the lender the lender's interest in the
assets pursuant to the nonguaranteed portion of the loan.

(j) The state shall be paid at or prior to the closing of the
guaranteed loan a fee or fees for the loan guaranty or the com
mitment to guarantee the loam, The aggregate fee may not exceed
one percent of the total p,-incipal amount of the guaranteed
portion of the loan. , '

(k) Thelender ehall perject and maintain the mortgal1e lien
on the real estate and the security interest in personal property
and collateral granted as security for the loan, and shall cause all
other loan servicing functions to be performed which are nor
mally required or performed by a reasonable and prudent lender
with respect to a, loom-urithout: a guaranty. . '

(I) The state sha(! be notified in writing without delay of
(i) the, date and amount of and basis, for eath.disbursement of
loan proceeds; (ii) any nonpayment of principal or interest due
(within ten days after the due date and with evidence of notifica
tion to the borrower); (iii) any failure to honor,a commitment
by any person of an intended source of capital for the project;
and (iv) any significant adverse 'changes from original cash
flow projections as evidenced by reports from the borrower, or
any other known evidence that the borrower might be unable
to meet a [uiure. scheduled payment of principal or interest.

'."

(m) The loan agreement shall require the borrower to estab
lish a reserve, from the proceeds of the loan or otherwise, to be
maintained with the' lender or with a trustee for the holders
of the borrower's oblil1ations in cash or securities of a specified
market value not less than the annual .amount which would be
required to amortize the entire am'ount of the loan over the
term (or at the rate of yield resulting from the interest rates)
pr(ivided in the loan agreement.

Subd. 4. [PRINCIPAL AND INTEREST ASSISTANCE.]
The state may' at any time enter into a written contract with the
borrower-to pay the lender, on behalf of the borrower, an,amount
not greater tha,n the amount of principal and interest tobecome
due on,one or more subsequent dates, without acceleration, if the
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state determines' that (i) the borrower is not in default in pay
ment of principal or interest due more than 60 days prior to
the date of the contract; .(ii) the borrower is or may become
unable to meet in full principal or interest payments, or both,
which are ducor to become due within a specified period; (iii)
it is in the public interest to permit the borrower to continue
to pursue the purposes of the project; (iv) the probable net
financial loss to the state will be less than that which would
result in the event. of a dcfault; (v) the borrower is obligated
by the contract to reimburse the state for all principal or interest
advanced, with interest on those amounts, upon terms and condi
tions satisfactory to the state; and (vi) funds are available for
allocation to the account established for the project in the guar
rmty fund,. and are continuously allocated to. the account in
accordance with the provisions of section ..,subdivision 3, in an
amount equal to the amount of interest on the advances until
actually reimbursed to. the state by the' borrower. All sums so
tuiuamoed and interest on those amounts shall be secured by the.
mOrtgage lien and security interest granted by the loan agree
ment, but none of the advances shall thereafter be repaid to the
state until and unless all principal and interest currently due
on the loan has been fully paid. In the event of subsequent de
fault by the borrower, acceleration by the lender, and payment
by the state of the full amount due under the loan guaranty, the
state shall be subrogated to the rigl),ts of the lender with respect
to' the principal paid by it under the contract. Upon payment of
the loan in full, .with accrued interest, the remaining amount of
the advances mid interest on the advances may be paid to the
state.

Sec. 4. [41A.04] [APPLICATION AND APPROVAL.]

Subdivision 1: [REQUIREMENTS.] (a) Any rural de
velopment finance authority, or county exercising the powers of
such an authority, may file a written application with the state
commissioner of iinamce.rto be 'considered by the agricultural
resource loan guaranty board, for a guaranty by the state' of a
portion of a loan for an agricultural resource project; In general,
the application must prouide information similar to that Te
quired by an investment banking or other financial institution
considering such a project for debt financing. Specifically, each
application must.incluiie. in brief but precise form the following
information, as supplied by the applicant, the b01'Tower, or the
lender:

(1) a description' of the scope, nature, extent, and location
of the proposed project, includi'Y(g the identity of the .borT01ver
and. a preliminary.or;,c~nceptual design, ~f the project;

(2) a description of the technology to be used in the project
and the prior consiructionond operaUng experience of the bor
1'ow'er ioith such projects;
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(3) a detailed estimate of the items comprising the total
cost of the project, including escalation and contingencies, with
explanation of the assumptions underlying the estimate;

(4) ,a general description of the financial plan for the project,
including the mortgage and security interests to ,be granted for
the security of the guaranteed loa,n, and all sources of equity,
grants,or contributions or of borrowing the repayment of which
is notto-be secured by the mortgage and security interests, or, if
so secured, is expressly subordinated to the inuiromteed loom;

(5) an environmental report analyzing potential environ
mental effects of the project, any necessary or proposed mitiga
tion measures, and other relevant data a,vailable to the applicant
to enable the board to make an' environmental assessment;

. '

,(6) a list of applications to be filed and estimated dates of
approvalilof permits required by federal, state, and local gov
ernmentagencies as conditions for construction and commence-
ment of operation of the project; .

(7) an estimated construction schedule;

(8) an analysis of the es'timated cost of production of and
market for the product, including economic factors justifying
the analysis and proposed and actual marketing contracts,letters
of intent, tuui contracts for the supply of feedstock; ,

(9) a description of the management experience of the bor
rower in organizing and undertaking simila,r projects;

(10) pro forma cash. flow statements for the first five years
of project operation including income statements and balance
sheets; .

(11) a description of the borrower's organization and, where
applicable,a copy of its articles of incorporation or partnership
agreement and bylaws;

(12) the estimated amount of the loan and percentage of
ouoranturequeeted, the proposed repayment schedule, and other
terms and conditions and security provisions of the loan;

(13) a,n estimate of the amounts and times of receipts of
guaranty fees, sales and use taxes, property tax increments, and
any other iJovernmental charges which may be aoadable for the
support of the state guaranty fund as a' result of the construc
tion of the project, with an analysis of the assumptions on which
the estimate is based;

(14) It copy of any lending commitment issued by a lender to
the borrower;
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. (15) a.statement from the lender, if identified, as to itsoen
eral experience in financing and servicing debt incurred for
projects of the size and general type of the project, and its pro
posed servicing and monitoring plan; and

(16) additional information required by the board.

(b) The applicant shall pay upon filing of the application a
fee equal to .25 percent of the amount of the loan guaranty re
quested. The fee shall be paid to the commissioner of finance and
deposited in the general fund. If the board determines not to
issue a commitment for the project, the fee shall be refunded to
the applicant, less the board's cost. of processing, reviewing, and
evaluating the application. If the board issues a commitment for
the project and the application fee exceeds the board's cost of
processing, revieWing, and evaluating the application, the bal
ance shall be transferred from the general fund to the. project
account in the guaranty fund and credited against the amount of
the commitment fee required in section 3, subdivision 3, clause
(j). The county, or rural development finance 'authority may re
quire the proposed. borrower under the project to pay the appli
cation fee.

Subd. 2.', [ENVIRONMENTAL ASSESSMENT.] Notwith
standing any other law or rule, no environmental impact state
ment must 1>.e completed prior to the approval of an application
and the issuance ofa conditional commitment for the guaranty
of a loan for .:an aqriculiural: resource project, or the taking of
any other action permitted by sections ito 7,;incl'/iding theiseu
ance of bonds, which is considered necessary or desirable by the
board to prepare for a final commitment and to make it effective.
Environmental review, to the extent required by law, shall be
made in conjunction with the issuance bu-state agencies of envi
ronmental permits for the project. Permits may be applied for
prior to the issuance of a conditional commitment. Action shall
be taken as eXPeditiously as possible on environmental review
and all permits required. Environmental review shall be. com
pleted within 18.0 days after the initial filing of an application
to the pollution'control agency for the first permit. Final action
shall be taken on permits within 90 days after completion of
environmental review or, as to any permit: requiring a public
hearing, within 90 days after the receipt of the hearing exam
iner's report.

Subd.3. [COMMITMENT.] The board shall determine as to
each project for which an application is submitted Whether it
appears in the board's judgment to conform to the purposes and
policies stated in section 1 to an extent measured by criteria
which in the board's judgment are satisfactory. In evaluating
applications the board shall consider the extent to which the
public eubsidies sought by the applicant under the program
would provide the project with an unfair advantage in competing
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with other products produced or processed in Minnesota. It'may
but need not adopt rulessefting forth criteria for evaluating
applications for loan guaranties. Upon determination by the
board that a project conforms to .the purposes and 'policies in
section 1, it may,by resolution 'make on behalf of the state a
conditional commitment to g?,tarom,tee a portio,n of. the, proposed
loan as it shall determine, 'not exceeding the limitations set forth
in section 8. No action,is allowable under section 116B.08, sub
division 1, with respect to acts iJ!,i;J,ny' person 'authorized or re
quiredin order to ezecuiethe resolution. The' commitment is not
binding upon the state until and unless the following conditions
are satisfied. " ",

(1), the board has created. a project account for the project
in the guaranty fund and has allocated tothe account, from funds
previously appropriated by the legislature or[r,om the proceeds
ofbonds issued or to beiseued for purposes of the guaranty fund
pursuant to authorization previously enacted .by the, legislature',
and not previously allocated to any other project account, iniln
aggregate amount s'itfficient,' with any other amo,unt then, on
hand in the project accoustt, 'to pay the entire guaranteed prin
cipal amount of the proposedloom, plus interest on that amount
for one year. The bonds authorized by the legislature need not be
issued until and unless the proceeds allocated to a profect account
must be deposited in the account to comply with claUse (2) or (8).

(2) the, board has deposited in the project account bond
proceeds or other funds in 'an amount not less than the annual
amount, which would ,be required to amortize the guaranteed
portion of the, principal of the loan over the term and at the
interest rate (or at' the-rate of yield resulting from the interest
rates) provided in the' loan- agreement.

(8) the board has exe'cut,edon behalf: of the state a final
loan guaranty instrument, inconformity with section 8, which
bin-ds the state to offer state bonds for sale at' the times',and
in the amounts required, with amounts on hand in the project
account, to pay all amounts to' become due ane! 'payable, under
the loan guaranty, within the authorization and allocation re
[erred: to in clause (1), and when sold; to issue the bonds and
apply the proceeds to make these payinents.

Subd.4. [RULE MAKING AUTHORITY.] In order to ef
fectuate the purposes of sections 1 to 7, the board shall adopt
rules which are subject to the provisions of chapter 14. The
board may adopt temporaru rules which may be effective until
December 81, 1985.

Sec. 5. [41A.05] [MINNESOTA AGRICULTURAL RE c
SOURCE LOAN GUARANTY FUND AND BONDS.]

Subdivision 1. [ESTABLISHMENT OF FUND.] For the
purpose of developing the state's 'agricult,tTaI resources by ex-
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te'/!ding credit on real estate' security" the agritultural resource
loan guaranfJy fund is established as a special and <dedicated
fund to be held andinves.ted separately,,!rorn all. other funds of
the state. All proceeds of state bonds authorized and issued for
the purposes of the fund, and all guaranty fees, retoil salee tax
es, property tax increments, and' other money from an,!/- .source
which may be credited to the fund pursuant to law or pursuant to
the terms of grants, eontributions, or contracts are appropriated
and shall. remain available for the purposes of the fund until
those purposes have been fully accomplished. The fund may be
used only for paying amounts due under loan .guaranties, and
principal and interest assistance contracts entered into ,by .the
state, pursuant to the agriculfJural resource loan guaranty pro
gram.

Subd. 2. [ISSUANCE OF BONDS:] To' provide mone;
appropriated to the agricultural ,.esource' loan gUaranty fund
fo,. the purposes of the progmm, u!hen authorized" by 'la'w' a.,d
requested by the board,'thecommissioner Of finaru:e.s/lalt iss;1~
and sell bonds of We state. The state irrevocably pledges the
full faith, credit, and taxing powers of the .state to the prompt
andfulrpayment of these bonds. The'proeeede of tiieiJonilswhen
issued, except accrued interest and any premium. received upon
sale, shall be credited to the guaranty funif ..All the bondeehal!
be,sold and issued and shall besecured in the manner; upon the
terms, and with the effect prescribed for state building. bonds
in chapter 16A, and with the se.curity provisions set forth 'in
chapter 16A and in article XI,sections sto 7 of the constiiu-
tion. .

Subd.s. [COVENANT.r Infulfil/mentof the state's cone
nantwith the beneficiary 'of each loan gUaranty. eie.cuted by
the board on behalf or the statepursuant,tothe·agricultura.l
resource loan guaranty program, in accordance with section. 4.
subdivision S, the state will not 'limit or. alter the rights uest
ed in the board to comply with the terms of the loan guaranties.
The state agrees not to rescind, or cancel, any authorization of. an
amount of bonds, or the appropriation of the proceeds of bonds
for the purposes of the program, which, with the SUm of the a
mounts then held in each project aecount in the guaranty fund,
ioould be required; in the event of an immediate default on each
guaranteed loan, to pay the balance of the guaranteed portion
of the principal of all guaranteed loans with interest accrued
and to accrue thereon for one Year.

Subd. 4. [INCOME TAX EXEMPTION.] In the issuance
of state bonds and the mokitu; of loan guara,nties,!or the. pur
poses of the program, the commissioner of finance and the board
may and shall make all provisions and do orca",'e to be done all
acts and things, consistent with sections 1 to 6, which areor may
be effective under federal laws acrid regulations to comply with
conditione for the exemption of.in.terest on SilCI< bonds from fed
eral income taxation. However, if for any reason,' whether
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existing at the date of issue afany bonds or the daie of execution
of any loan guaranty or thereafter, the' interest on any such
bonds shilll be or become subject to federal income taxes, this
shall not impair or affect the validity of the bonds or of any
loan guaranty or the provisions made for the security thereof,
and shall not impair or affect the covenant made by the state in
subdivision 3. Nothing herein affects the federal or state
income tax treatment of interest on obligations of a borrower
other than the state, whether or not guaranteed by the state.

Sec. 6. [41A.06]
CHARGES.]

[PROJECT TAXES AND OTHER

Subdivision 1. [APPROPRIATION.] The payments, taxes,
and governmental charges described in this section which are
received. as a consequence of the undertaking, completion,and
operation of each agricultural resource loan project for which a
loan guaranty is made by the state are appropriated to the loan
guaranty fund. This appropriation shall not lapse at the close of
·any fiscal year under the provisions of section 16A.28, and the
receipts from the appropriation shall remain available as pro
videdin section 5, subdivision 1. The state isnot obligated, how
ever, tocontinue the appropriation with respect .to charges. not
yet collected, except to the extent.determined to be neeessary for
compliance with the covenant contained. in section 5, subdivi
sion 3.

. Subd.2. [ALLOCATION TO PROJECT ACCOUNTS.] Re
ceipts of charges related to a particular project shall be deposited
and recorded in its project account in the guaranty fund; but the
board may reallocate receipts in any project account which cause
the. ami!unt held in the account to exceed the minifi'lum balance
established initially pursuant to section 4, subdivision 3, .clause
(2). The reallocation may be made to another project account for
the purpose of maintaining the minimum balance in the account.

sos«:« [PAYMENTS BY BORROWERS.] Guaranty and
commitment fees paid by borrowers pursuant to the loan guar
anty provision required by section 3, subdivision 3, clause ( j l.
and repayments by borrowers of amounts advanced by the state
under contracts referred to in section 3, SUbdivision 4, shall be
deposited in the project account for. the 'borrower's project and
shall not be disbursed or transferred for any purpose other than
the fulfillment of the state's obligations under the loan guaranty
for that project. Funds may be transferred out of the account if
the minimum required balance in the project account is main
tained and exceeds the aggregate amount of fees and payments
previously received from the borrower plus interest received
from the investment thereof.

Subd.4. [SALES AND USE TAXES.] . .All collections of
the excise taxes imposed by chapter 297A upon retail sales, and
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upon the privilege.of use, storage, or consumption in Minnesota,
of personal property and services purchased [or. the construction
or operation of any proj-ect for which a loan guaranty has been
made or conditionally committed, less any. refunds required by
law andaproportionaie share of the cost of administraUon and
enforcement of the assessment and collection of the taxes,are
appropriated and shall be deposited from the general fund into
the proiect: account in the guaranty fund at least once each year
from and after the date of the conditional commitment: The com
missioner of finance shall secure from each borrower the amount
of taxes so imposed and from the commissioner of revenue the
amount of refunds or costs to be deducted [romiihem, .

Subd. 5. [PROPERTY TAX INCREMENTS.] The appli
cant for a loan guaranty for any project, and the county in which
theproiect: is situated, shall do all acts and things necessary for
the computaUon and segregation of property tax increments re
sulting from the construction of the project in accordance with
the provisions of section 362A.05, and for the remittance to the
commissioner of finance, for deposit in the loan guaranty fund,
of all tax increments received [rom. and after .the date of the
conditional commitment for the loan guaranty. The board may
agree to accept a pledge of only aportion of the tax incremenb.If
the project account contdins the minimum balance required by
section 4, subdivision 3,the board may annually return the ex
cess tax inurement to be distributed as provided by section 273.~
75, sit~division 2, clause (d), until the increment has been dis"
charged under the agreement or section 11•

. Sec. 7; [41A.Q7] [ADVISORY COMMISSION.]

The board may appoint an advisory commission; consisting of
at least five members. The members of the. cqmmission shall
include individuals with expertise in agricultural prooessing,
commercial lending and financing of similar or related projects,
agricultural economics, and. engineering" chemistry, and other
natural. sciences. related to the' projects.' The commission shall
advi~e the board on estaolishing aworkable program pursuant
to' sections 1 to. 6. and may Provide assistance in evaluating ap
plicatjons for loan. guarantees. The terme and compensation of
commissionmembers shall'be governed by section 15.059, except
that. subdi1!ision 5 shall not apply. . . . . . . .

Sec. 8. Minnesota Statutes 1982, section 297A.44, subdivision
1, is amended to read: .

Subdivision 1. All revenues,inc!uding interest and penalties,
derived from the excise and use taxes imposed by sections 297A.
01 to 297A.44 shall be deposited by the commissioner in the state
treasury and credited to the general Jund. All excise and use
taxes derived from sales and use of property and services pur
chased for the construction and operation of an agricultural
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resource project, from and.after the date on which d conditional
commitment for a loan guaranty for.the proj~ctis made pursuant
to section 4, subdivision 3, shall. be deposited' in the agricultural
resource loan guaranty fund. The commissioner of finamoe shall
certify to the commissioner the date on whJchthe project re
ceived the conditional commitment. The amount deposited in the
loan quaranty fund shall be reduced by any refunds and by the
costs incurred by the department of revenue to administer and
enforce the assessment and collection of the taxes.

Sec. 9. Minnesota Statutes 1982, section 362A.01, subdivision
1, is amended to read:' .

Subdivision 1. Any county or. combination of counties by
resolution of the county board or boards may establish a .rural
development financing authority as a public nonprofit corpora
tion with the same powers and duties as those conferred and
imposed on a private, nonprofit corporationby chapter 317, and
all present and future laws. amending or, supplementing that
chapter, except as otherwise or additionally provided herein.
No such authority shall transact .any business or exercise. any
powers until a certified copy ofthe resolutions of each partici
patingcounty board has been submitted to the secretaryofstate
and .acertific.at~ of incorporation issued .pursuant '. to s~ction
317.10. Alternq,twely, a county maydetermtneby reeoluiionof
the county board.(withdutsuch filing) to exercise the powers
granted in this cnapter to a'rural,depel'"pment fina'(!ceauthority.

Sec. 10. [362A.041] [APi'LICATIONS FOR. tOANGUAR
ANTIES.]

'The a'uthor#Y; ora ,county exercising the. powers. of all q,u,
thoritypursuarit to section 362A.bl, 'may undertake Or partici
pate in undertaking a project deemed to further the policies and
purposes of the agricultural. re~durce loan. guaranty program
established and described in' sections 1 to 1;; by applying to the
agricultural res'ource .loan guaranty board. for a guaranty by
the state of a portion of a loan for the project to be seCUred by
the applicant, Or .by another eligible' borrower. For this purpose
it may do aU acts and things,1'equired Of an .applicant Or of a
borrower under the provisions of sections 1 to 6, including but
not limited to the computation, seg1'egation, and application of
tax increments by deposit in the loan guaranty fund under the
terms of the loan guaranty.

'Sec; 11. . Minnes~ta Statutes 1982, sedion362A.05, is amend
edto read:

. 362A.05 [AGREEMENTS FOR RESERVATION OF TAX
INCREMENTS.]
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The authority may enter into an agreement with any county
, in which a project is to be situated, or a county exercising the
powers of an authority may adopt a resolution, under which the
increment of taxable value of property (TO BE CREATED BY
THE) constituting an agricultural resource project for which a
conditional commitment for a loan guaranty has been made by
the state as provided in section 4, subdivision 3, over and above
the taxable value of the project site as last finally determined
before the project was undertaken, may be excluded from the
taxable value of property on which the mill rate of taxes is com
puted in every subsequent year, for so long as may be
(AGREED) provided in the loan guaranty, but the aggregate
mill rate of taxes levied by the county and all other taxing dis
tricts on other properties in each such year shall be spread also
on the incremental taxable value of the project, and the tax re
sulting therefrom, when collected, shall be remitted to the au
thority (, AND MAYBE PLEDGED, TOGETHER WITH
CHARGES OR SPECIAL ASSESSMENTS, TO PAY OR
GUARANTEE THE PAYMENT OF ITS BONDS, OR MAY BE
USED BY THE AUTHORITY FOR THE ,PURPOSES STAT
ED IN SECTION 3112A.Ol, SUBDIVISION 2) ,01' to the county,
as the case may be.for deposit and use intne lotm guaranty fund
of the state as provided in secticns lto 6. The, tax increment for
an agricultural resource project shall be discharged when either
ofthe following occurs:, (a) the loan obligati'on has 'been satis
fied; or (b) the amount-in. the project account equals the amount,
of the guaranteed portion of the outstanding principal and in
terest 'on the' guaranteed loan. Every county shall have the'
power by resolution, of the county boardto do all acts and things
necessary for, the computation, segregation, and -application of
tax increments under (AGREEMENTS MADE WITH THE
AUTHORITY) the',loan,guq,ranty in accordance with this section.
(rHIS SECTION SHALL NOT APPLY WITH RESPECT TO
ANY PROJECr ESTABLISHED SUBSEQUENT TO AUGUST
1, 1979.)

Sec. 12. [AU'I'HORIZATION OF ,BONDS.]

To provide money in the state agricultural resource loan,guar
anty fund, for the purpose of the program for which this fund is
appropriated and dedicated under the provisions of sections lto
6, the commissioner of finance may issue bonds oi-th« state in
the aggregate amount of $12,000,000. Before the, issuance of
any series of the bonds the loan guaranty board shall determine
by resolution that the amount to be issued will be needed to make
payments due under one or more guaranties executed Wi,th re
spect to outstanding loans in 'the program, or is needed to main·
tain within the guaranty fund a balance sufficient in the judy·
ment of the board to assure compliance by the state With its
covenant contained in section 5, subdivision 3. The bonds shall
be sold and issued in the manner, upon the terms, .and with the
effect -preecribed. by sections J ,t06 and by the constitution,
article XI, sections 4 to 7.
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Sec. 13. [EFFECTIVE DATE.]

This article is effective the day following final enactment.

ARTICLE 11

SALES RATIOS.

Section 1. Minnesota Statutes 1982, section 124.2131, sub
division 1, is amended to read:

Subdivision 1. [ADJUSTED ASSESSED VALUK] (a).
[COMPUTATION.] The equalization aid review committee,
consisting of the commissioner of education, the commissioner
of administration, the commissioner of agriculture, and the
commissioner of revenue, is hereby continued and permanently
established. The duty of this committee shall be to review the
assessed valuation of the districts of the state. (WHEN SUCH
REVIEWS DISCLOSE REASONABLE EVIDENCE THAT
THE ASSESSED VALUATION OF ANY DISTRICT FUR
NISHED BY ANY COUNTY AUDITOR IS NOT BASED UP
ON THE MARKET VALUE OF TAXABLE PROPERTY IN
SUCH DISTRICT, THEN SAID COMMITTEE SHALL CALL
UPON THE DEPARTMENT OF REVENUE TO ASCERTAIN
THE MARKET VALUE OF SUCH PROPERTY, AND AD
JUST SUCH VALUES AS REQUIRED BY LAW TO DETER
MINE THE ADJUSTED ASSESSED VALUATION) The de
partment of revenue $hall annually conduct. an assessment/sales
ratio study of the taxable property in each school district in ac
cordance with the procedures referenced in paragraph$ (b) and
(c). Based upon the results of this oesesemeniieole« ratio study,
the department of revenue shall determine an aggregate equal
ized cssessed value for the uarious strai« of taxable property
in each school district, which value shall be designated as the
tuiiueied. assessed value. The department of revenue Shall take
such steps as are necessary in the performance of that duty and
may incur such expense as is necessary therefor. The commis
sioner of revenue is authorized to reimburse any county or gov
ernmental official f'or services performed at his request in ascer
taining such adjusted valuation. On or before March 15, annually,
the department of revenue shall submit its report on the
assessed values established by the previous year's assessment to
said committee for approval or .rejection and, if approved, such
report shall be filed not later than the following July 1 with the
commissioner of education and each county auditor for those
school districts for which he has the responsibility for deter
mination of mill rates. A copy of the adjusted assessed value so
filed shall be forthwith mailed to the clerk of each district in
volved and to the county assessor or supervisor of assessments
of the county or counties in which such district is located.

(b) [METHODOLOGY.] In making its annual assessment/
sales ratio studies, the department of revenue shall. use a meth-
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odology consistent with the most recent Standard on Assessment
Ratio Studies published by the' assessment standards committee
of the International Association of Assessing Oiiicere: The ~om

missioner of revenue shall supplement this general methodology
with specific procedures necessary for proper execution' of the
study in accordance with other Minnesota laws impacting the
a8sessment/sales ratio study. The commissioner shall document
these specific procedures in writing and shall publish the pro
cedures in the State Register, but these procedures will not be
considered "rules" pursuant to the Minnesota Administrative
Procedure Act. By January 15, 1985, the commissioner shall
report to the chairmen of the house tax committee and the senate
committee On taxes and tax laws the results of a study which the
commissioner shall prepare comparing the 1983 sales ratio study
based upon the original 1983 assessment/sales ratio study meth
odology with the new methodology as provided in clause (b). The
1984 adjusted assessed values which are certified to the com
missioner of education shall be computed using the 1983 assess
ment/sales ratio study methodology unless the 1985 legislature
directs otherwise..

(c) [AGRICULTURAL LANDS.] . For purposes of deter
mining the adjusted assessed value of agricultural lands for the
calculation of 1977 adjusted assessed values and thereafter, the
marketvalue of agricultural lands shall be the arithmetie aver
age of (1.) the price for which the property would sell in an arms
length transaction, and (2) the income which could be derived
from its free market gross rental. rate. capitalized at a rate of
nine Percent. .

.Sec.2. Minnesota Statutes 1982, section 271.01, subdivision 5,
is amended to .l'ead: _

Subd. 5~ [JURISDICTION.] The tax court shall have state
wide jurisdiction. Except for an appeal to the supreme court or
any other appeal allowed under this subdivision, the tax court
shall be the sole, exclusive, and final authority for' the hearing
and determination of all questions of law and fact arising under
the tax laws of the state, as defined in this subdivision, in those
cases that have been appealed to the tali: court and in any case
that has been transferred by the district court to the tax court.
The tax court shall have no jurisdiction in any case that does not
arise under the tax laws of the state or in any criminal case or in
any case determining or granting title to real property or in any
case that is under the jurisdiction of the probate court. The small
claims division of the tax court shall have no jurisdiction in any
case dealing with property valuation or assessment for property
tax purposes until the taxpayer has appealed the valuation. or
assessment to the town or city board of equalization and to the
county. board of equalization, except for those taxpayers whose
original- assessments are determined by the commissioner of
revenue. A property owner, other than a public utility, mining

/
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company, or, railroad company for 'whic'" the original assess
ments are determined by the commissioner of revenue, may,not
appear before the tax court unless a timely appearance in person,
by counsel, or' by written 'communication has Men made before
the county board of equalization as provided in section 271;.13, to
~ppeal the assessment of the propertY,or that: he can establish
that he did not receive notice of his market value, at least ten
days before the' county' boardof review meeting. The tax court
shall have no jurisdiction in any case 'involving an order of the
state board of equalization unless a taxpayer contests the valua
tion of his property. Only the taxes, aids and related matters
contained in chapters 60A, 124, '270, 272,273,,274, 275, 276, 277,
278,279,285,287,288,290, 290A, 291,292, 293,294, 295,,296,
297, 297A, 297B, 298, 299, 340,473, 473F, and 477A shall be con
side red tax laws of-this state subject to the jurisdiction of the tax
court. 'I'his subdivision shall not be construed' to prevent an ap
peal, as provided by law, to an administrative agency, board of
equalization, Or to the commissioner of revenue; Wherever used
in chai>ter271, the term commissioner shall mean the commis
sioner of revenue, unless otherwise specified.

Sec. 3. Minnesota, Statutes, 1982, section, 271.06, subdivision
6, is amended to read: '

Subd. 6. [HEARINGS; DETERMINATION OF ISSUES;
DEFAULT.] The tax court shall hear, consider" and determine
without a jury evervappealdenovo. A tax court judge may
empanel an advisory jury upon his motion. The tax court shall
hold a public hearing in every case. All such parties shall have
an opportunity to offer evidence and arguments at the hearing;
provided, that the order of the: commissioner or the appropriate
unit of government in every case shall be primlj.facie valid.
When an appeal to the tax court has been taken from an order
or determination of the commissioner or from the appropriate
unit of government, the proceeding shall be an original pro
ceeding in the nature of a suit to set aside or modify the order
or determination. In case no appellant shall appear the tax court
shall enter its order affirming the order of the commissioner
of revenue or the appropriate unit of government from which
the appeal was taken. If the department of revenue's sales ratio
study is introduced in tax court as evidence, the safes ratio data
from the shldy shall be admissible as evidence only as provided
in section 278.05, subdivision 1;.

Sec. 4. Minnesota Statutes 1983 Supplement, section 278.01,
'subdivision 1, is amended to read:

Subdivision 1. [DETERMINATION OF VALIDITY.] Any
person having any estate, right, title, or interest in or lien upon
any parcel of land, who claims that 'such property has been par
tially, unfairly, or unequally assessed in comparison with' other
property in the city or countyvor that the parcel has been as-
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sessedatavaluation greater than its real or' actual value,' or
that the tax levied against, the same is illegal; in whole or in
part. or has been paid, or that the.property is exempt from the
tax so levied, may have the validity of his claim, defense, or
objection.determined.by the district courtofthe county in which
the taxis levied or by the tax court by serving two, copies of a
petition for such determination upon the' county auditor and
one copy each on the county ,treasurer and the county attorney
and filing the same, 'with proof of service, in the office of the
clerk of the district court beforethe 16th day of May of the year'
in which the tax becomes payable, A property owner, other than
a public utility, mining company, or the railroad company 'for
which the original assessments are determined by the, commis
sioner of revenue; may not appear before the district court or
taxcburt unless''a timely appearance in person, by counsel, or by
written communication has been made before the county board
of equalization as provided in section 27;'.13, 'toappeetl,the as.
seesment of the property, or that he can establish that he did not
receive notice of his market value at least ten ,days, before the
county board of 'review meeting, The county auditer-shall .im
mediately forward one copy of the petition to 'the appropriate
governmentalauthority in a home rule charter or-statutory city
or town in which the property is located if that city All' towh
employs its own certified assessor. A copy of the petition shall
also be sent to the school board of the. school-district in which
the property is located, A petition for determination' under this
section may be tran,sferredby; the district court to, the tax court.
All appeal mayalso.be taken to the tax court ).I1l4e1.: chaIlter~'ll
at any time following receipt of the valuation notice req\li;tellby
section 273.121 but prior to May 16 'of the year in which the taxes
are payable.

Sec. 5. Minnesota Statutes 1983 Supplement, section 278.05,
subdivision 4, is amended to .read:

Subd.4;[SALES RATIO STUDIES AS EVIDENCE.] The
sales ratio studies published by the department orrevenue, or
any part of the studies, or any copy of the studies or records ac
cumulated toprepare thestudieswhtch is prepared by the com
missioner of revenue for the equalization aid reyiewcorilmittee
for use indetermining school aids .shall be.admissible.in evidence
as a public record without the ,laying of a foundation if the sales
prices used in the study are adjtl8ted for the terms of the sale to
reflect market value and are adjusted to reflect the difference in
the date of sale compared to the assessment date. Additional evi
dence relevant to the sales ratio study is also admissible. No sales
ratio study received into, evidenceshall be conclusive or bindinl!'
on the court and evidence of.its reliability.or unreliability may be
introduced by any party including, but not limited to, evidence Of
inadequateadjustment of sale prices for terms of financing, in,.:
adequate adjustment of sales prices to reflect the difference in
the date o/sale compared,to the assessment date, end-inadequate
sample size; ' ,
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, No' reduction in value on the grounds of discrimination shall
be granted on the basis of a sales ratio study published by the
department of revenue unless. '

'(a) the sales prices are adjusted for theterms of the sale to
reflect market value, '

'(b) the sales prices are adjusted to reflect the difference in
the date of sale compared to the assessment date,

(c), there is ,an adequate sample size, and

(d) the median ratio of the class of property of the subject
property in the same county, city, or town of the subject prop
ertyis lower than the assessment ratio of the subject property
by, at least ten percent.

If the above criteria are met and a reduction in value on the
grounds of discrimination is granted based upon the sales ratio
trtudy, the reduction shall reflect only the difference between the
assessment/sales ratio of the subject property, and 110 percent of
the, median ratio of the class of property of the subject property.

Sec. 6. [EFFECTIVE DATE.]

Sections 2 and 4 are effective for the 1985 assessment and
therett/ter, payable 1986 and thereafter. Sections 1, 3, and 5 are
effective the day following final enactment. _

ARTICLE 12

CHARITABLE GAMBLING

", Section 1. . Minnesota Statutes 1983 Supplement, section 340.
14, subdivision 2, is amended to read:

Subd. 2. [RESTRICTIONS.] , Every licensee shall be
responsible for the conduct of his place of business and for eondi
tionsof sobriety and order therein. No licensee shall keep, possess,
or operate; or permit the keeping, possession, or" operation of,on
the licensed premisesvor in any room adj oining the licensed
premises,any slot machine, dice, or any, gambling device or ap
paratus, nor permit any gambling therein, nor permit theTi
censed premises or any room in the same, or in any adjoining
building, directly or indirectly under its control to be used as a
resort for prostitutes or other disorderly persons, except that
gambling devices may be kept or operated and raffles conducted
on licensed premises and adjoining rooms when such activities
are .Iicensed by the (LOCAL UNIT OF GOVERNMENT PURe
SUANTTOSECTION 349.26)" charitable' gambling control
board under sections 349.11 to 349.213. No person under 18 years
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of age shall be employed in any rooms constituting the place in
which intoxicating liquors are sold at retail "on-sale," except
that persons under 18 years of age may be employed as musicians
or to perform the duties of a busboy or dishwashing services in
places defined as a restaurant or hotel or motel serving food in
rooms in which intoxicating liquors are sold at retail "on-sale."
Persons under 18 years of age may be employed as waiters or
waitresses in places defined aaa restaurant, hotel or motel to
serve food in rooms in which only wine is sold on-sale, provided
they shall not be permitted to serve or sell wine.

Sec. 2. Minnesota Statutes 1982, section 349.11, is amended
to read:

·349.11· [PURPOSE.]

The purpose of sections 349.11 to (349.23) 349.22 is to
(CLOSELY) regulate (AND CONTROL THE CONDUCT OF
THE GAME OF BINGO AND TO PROHIBIT COMMERCIAL
IZATION OF BINGO) legal forms of gambling to prevent
their commercializatiosi.be insure integrity of operations, and
to provide for the use of net profits only for lawful purposes.

Sec. 3. Minnesota Statutes 1982, section 349.12, is amended
to read :

349.12 [DEFINITIONS.]

Subdivision 1. As used in sections 349.11 to (349.23) 849.22
the following terms have the meanings given them.

. Subd. 2. "Lawful gambling" is the operation, .conduct or sale
of binga, raffles, paddlewheels, tipboards, andpull-,tabs.

Subd.B, "Active member":means a member who has paid all
his dues to the organization and has been a member of the
organization for at least six months.

Subd, J3) 4. "Bingo" means a game where each player has a
card or board for which a consideration has been paid containing
five horizontal rows of spaces, with each row except the central
one containing five figures. The central row has four figures
with the word ·"free" marked in the center space thereof, Bingo
alsa includes games which are as described in. this subdivisian
except for the use of cards where the figures are not preprinted
but are filled in by the players. A player wins a game of bingo
by completing (ANY) a preannounced combination of spaces
or; in the absence of a preannouncement· of a combination of
spaces, any combination of five spaces in a row, either vertical,
horizontal 01' diagonal.
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'. Subd. (4) ,5: "Bingo occasion"means a single gathering or
session at. which a series of one or more successive .bingo games
is played.

Subd. (5) 6. "Checker" means a person who records. the
.number of bingo cards purchased and played during each game
and records the prizes awarded to the recorded cards, but does
not collect the payment for the cards.

Subd. 7. "Paddlewheel" means a wheel marked off int~ sec
tions containing one or more numbers, and. which,. after being
'turned or spun, uses a pointer or marker to indicate winning
chances.

Subd. 8. "Tip board" means a board, placard or other device
marked off i-n a grid or columns, in which each section contains
a hiddennumber or numbers, or other symbol, which determines
'the 'lJ)i-n-ni-ng.chances. ' .

" . Subd. 9.• "ltdffle" means a game in which a participant buys
a ticket for a chance at a prize with the winner determined by a
randdmdrawing to take place at a locatio-n a-nd date printed upon
the ticket.

Subd. 10. "Pull-tab" means a si-ngle folded or ba-nded ticket
or a card with a face covered to co-nceal o-ne or more -numbers
or symbols, where o-ne or more of ,each set of tickets or cards
has bee-n desig-nated i-n adva-nce as a wi-n-ner: "Pull-tab" also
.i-neludes a ticket sold ina gambli-ng device know-n as a ticket jar.

Subd. (6) 11. "Lawful purpose" means one or more of the
following :. (a) benefiting persons by enhancing their oppor
tUnity forreljgious or, educational advancement, by relieving
or protecting them from disease; suffering or distress, by con
tributing to their physical well-being, by assistingthem in estab
lishing themselves in life ·a.s' worthy and useful citizens, or by
increasing their comprehension Of and devotion to the principles
upon which this nation was founded'; (b) initiating, performing,
or fostering worthy public works or enabling or furthering the
erection or maintenance .of public structures; (cj-Iessening-the
burdens borne by government or voluntarily supporting, aug
menting or supplementing services which vgovernment would
normally render to the people ; or (d), the improving, expanding,
maintaining. or repairing real property owned or leased by an
organization:

"Lawful ptlrpose" does'. not include the erection ornequisition
of'anv real property. unless the (LOCAL UNIT Of GOVERN
MENT) board'specific!,Ily authorizes the' expenditures after
finding that the property' 'will bensed exclusively for one or
more of the purposes specified in this clause." .
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'(SUBD.' 7;' "LOCAL 'UNIT OF .GOVERNMENT" MEANS
THE CITY OR TOWN IN WHICH BINGO IS PROPOSED
TO BE PLAYED OR IS PLAYED OR, IF THERE IS NO CITY
OR TOWN, THE .COUNTY INWHIGHBINGO IS PROPOSED
TO BE PLAYED OR IS PLAYED.) . .

'S)lbd: (8) 12: "Organization" "means any .fraternal, reli
.gious, veterans, or other nonprofit organization.

'Subd: (9) 13. "Profit" 'means the gross receipts collected
from (ONE OR MORE BINGO OCCASIONS) lawful gambling,
less reasonable sums necessarily and actually" expended for
(BINGO) gambling supplies and equipment, prizes, rent, and
utilities used during the (BINGP) [I'!mbling occasions, (BINGO
LICENSE FEES) compensation paid: to members for condil-cting
gambling, taxes (RELATED TO BINGO, AND OTHER .EXc
PENSES PERMITTED BY LAWS1976, CH4PTER :2(;1) im
posed b1J this chapter, and 111ainten'a'n'rieof devtcesused inla~vful
gambling. .

.. '.. -'

(SUBD. 10. "BINGO MANAGER" MEANS A MEMBER
WHO HAS PAID ALL HIS DUES TO'THE ORGANIZATION
AND HAS BEEN A MEMBER OF THE ORGANIZATION

~~RI~!s~~:~~g~l~lt~~j~~NtiR~~~:B~~~g~~:
Subd. t t; '''Gambling manager" means II- person.who has paid

all dues to an'o.rganiz'ationand has been a member of 'the ortta
nization for at least 'two 1Jears and has 'been, d:esignated/.by the
o"ganization to supervise lawful gambling conducted by it.

SUbd. 15. "Gambling equipmentHmeans:~ingQ (1;II-rl'!J ,and
'devices for selecting bingo numbers, pull-tabs, ticket jars, pad-
dlewheels, and tipboards. , '.

, \ < ,.'" • • .1" \ ..

. -.", ,'.". ...... - :'. -.: ",' .:' (::."-, .'. :.,.: :~-:',' ,,' '...., ~\.'.,

S'J-bd.16. "Board" is the charitable gambling control bila'/(t(.

, Subd.p. .."Distributor" isa person who.sells gambling equit»
ment he'm;anufG,ctiJires or purchases lor resale. ,t ,," "'I" ,.'

Sec. 4. Minnesotll -S't-;;t~i~; I982, s~;ctiii~'3'4!ds', isam,iiided
to read:

. . ',:;:"

. 349.13 [NOT GAMBLING IF ORGANIZATiON • CON-DUCTS BINGO.] .. . .'..' ,.,." .

"- ,", " "- " .. "" ,",~ "",~ ".~ ", - " '--',"

(BINGO SHALL) Lawful ga1r?bjil1gisnot(BEJ CQ~

STRU~DAS) a lottery: or (AS) gambling' within We, meaning
of sections 609.75 to 609.76 if it is conducted ;(~Y AN OR.GAN~c
ZATIONIN COMPLIANCE WITH LAWS 1976,CIIAPTER
261) under this chapter. '. '. .' '.
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Sec. 5. Minnesota Statutes 1982, section 349.14, is amended
to read ;

. 349.14 [ORGANIZATION MAY CONDUCT BINGO; LI
CENSE.]

An organization may conduct (BINGO OCCASIONS) lawful
gambling if it has been in existence for at least three years, has
at least 15 active members, has a license to conduct (BINGO)
lawful gambling from the (LOCAL UNIT OF GOVERN
MENT) board and complies with (SECTIONS 349.15 TO 349.
21) this chapter.

Sec. 6. Minnesota Statutes 1982, section 349.15, is amended
to read:

349.11i [USE OF PROFITS.]

Profits from (A BINGO OCCASION SHALL) lawful gam
bling may be expended only for lawful purposes as authorized
at a regular meeting of the conducting organization.

Sec. 7. [349.151] [CHARITABLE GAMBLING CON
TROL BOARD.]

Subdivision 1. [BOARD CREATED.] The charitable
gambling control board is created with the powers and duties
established by subdivision 4.

Subd. 2. [MEMBERSIDP.] The board consists of 18 mem
bersappointed· as follows: .

(1) eleven persons appointed by the governor, at least four
of whom must reside outside of the seven-county metropolitan
aTea;

(2) the commissioner of public safety or his designee; and

(9) . the attorney general or his designee.

A member serving on the board by appointment must have
been a resident of Minnesotafor at least five years. Of the ap
pointees of the governor not more than six may belong to the
same political party. A member appointed to the board may be
removed at any time by the appointing authority. Vacancies on
the board are filled in the same manner as the original appoint
ment. Of the members appointed by the governor, three ·are for
terms expiring June 90, 1985, four are for terms expiring June
90, 1986, and four are for terms expiring June 90, 1987. After
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the expiration of the initialt¢rms, app&intmenfs are for .three
years. The governor shall appoint the chairperson from among
his appointees.

SuM. 3. [COMPENSATION.] The eompensaiso« of board
members is $35 per day. spent on commission aetioitiee, when
a'l,tthorized by the board,plus expenses in the same manner and.
amount as provided in the commissioner's plan adopted accord
ing to section 43A.18;subdivision 2.

Subd.4.· [POWERS AND D~TIES;] The board ~the
following powers andduties;

(1) to issue, revoke; and euspend. licenses toorganizatio1J,8
and suppliers under seetione 349.16 and 349.161;·

(2) to collect and deposit license fees and taxes due under
this' chapter;

(3) to receive reports required by this chapter and inspect
the records, books, and other documents of organizations and
suppliers to insure compliance with all applicable laws and rules;

.
(4) to make rules, including temporary rules, required by

this chapter; .

(5) to register gambling equipment and issue registration
stamps under section 349.162;

(6) .' to provide by rule for the mandatory posting by organi
zations conducting lawful gambling ofrules 01' play and the. odds
and/or house percentage on each form of lawful gambling; and

. (7) to report annually to the governor andtegislatureon' its
activities and on recommended. changes in thelawsgov~ing

charit.able g(lmbling. .'

Subd. 5. [EMPLOYEES.] TM board shall employ anex~
. ecutive secretary in the unclassified service and such other em

ployees in. the classified service as are required to enable it to
carry out its functions. One or more of the employees must be
bingo inspectors. ' . -

subd.6. [A'l'TORNEY GENERAL.] The attorney general
is the attorney for the board.

Sec; 8. Minnesota- Statutes -1982; section 349; 16, is ,anlended
to read :
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349.16 [{LOCAL> REGULATION} ,ORGANIZATION, Lie
CENSES.], "., '

Subdivision 1. [ISSUANCE OF GAMBLING LICENSES.]
(NOTHING IN SECTIONS349:U TO 34K23 SHALL BECON
STRUED TO PROIDBIT A LOCAVUNIT 'OF GOVERN
MENTFROM ADOPTING'ORDINANCES,RUL:ESA'ND
REGULATIONS CONCERNING ,THID" CONDPQT OF BINGO
WHICH ARE MORE RESTRICTIVE THAN STATE REGU
LATIONS, INCLUDING AN ORDINANCE TO BAN THE
CONDUCT OF BINGO. PRIOR TO:p,ROMULGATING BINGO
REGULATIONS OR ISSUING A ':l:!i'NGO LICENSE,:TH:ELO"
CAL UNIT OF GOVERNMENT SHALL CONSULT WITH
THE LOCAL BUILDING INSPECTOR, IF ANY, AND THE
FIRE AND POLICE AUTHORITIE.S: A.LOCAL ..UNIT OF
GOVERNMENT WHICH PERMITS BINGO BUT HAS NOT
ADOPTED REG{jLATIONSSHALL BE DEEMED TO HAVE
ADOPTED THE PROVISIONS OF LAWS 1976, 'CH;APTER
261 AS ITS REGULATIONS. A LOCAL UNIT OF GOVERN
MENT MAY AMEND ITS REG{jLATIOJ;<S,).

"'. """

rsusn ·2: A LOCAL tJNIT OF GOVERNMENT 'THAT
PERMITS BINGO SHALL ESTABLISH A SYSTEM FOR
LICENSING ORGANIZATIONS,TO CONDtJCTBINGO OCCA
SIONS, AND SHALL ACT ON A BINGO LICENSE APPLICA
TION WITHIN 180 DAYS FROM THE DATE OF APPLICA
TION, BUT SHALL NOT ISSUE A, LICENSE UNTIL AT

t~1fJs~O ~:IlLA:r~lil~EF~T~NW4fik;CfJl°l:.A¢
¥~O~~~~E~E~6'~AJi~1°6':~AWS IJ~~,6~~~¥gR 1¥i
OR OF' ANY LOCAL ORDINANCE RE:LAT1NG'i'OmNGO~)
't;'''' .. ,:-.'.,,~':." • '" • ";:',. . ',>. :';'.',.:',~, ...• ',.~.,., ..... ". ". .:."

(SUBD,3. EACH YEAR THE LOCAL UNIT OF.GOVERN-

~::lTS~~£LAi5~i1:T~E~~EtMoOFUr21.~~,~~~~l,ll
CENT OF THE AMOUNT IT COLLECTED AND RETAINED
FROM BINGO FEES, BINGO LICENSES, AND BINGO
TAXES IN THE PRECEDING YEAR FOR THE SUPER
VISION, REGULATION AND INSPECTION OF THE CON.
DUCT OF BINGO) Licenses authorizing organizationS to con
duct lawful gambling may be issued by the board to organizations
meeting the qualifications of section 349.14, if the board deter
mines that the license is consistent with the purpose of sections
349.11 to 349:22. Licenses issued under this section ,are valid for
one year' and may be suspended by the board for a violation of
law or board rule or revoked for what' the board determines to be
a pattern of willful violations of law or board rule. A reoocation
or 'Wuspensionis a contested cas.e under sectidns1Jj;5·7 to.1.1,.69 'of
the Administrative Procedure Act. '
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Subd. 2. [APpLICATION.] All applications for a license
under this section must be on a form prescribed by the. board.
The board may require the applying organization to submit a
copy of itsarticlesC!f incorporation andother documents it deems
necessary.

Sub{I: 3. [FEES.] Theboardshallb1i: rule establish a schede
ule of lees for licenses under this section: The schedule must
establish three classes of license, authoriziniJ all forms of lawful
gambling, all forms except bin/Nand bingo only.

o • • • ,,- •

Sec. 9. [349.161] [DISTRIBUTOR LICENSES~]

Subdivision 1. [PROHIBITED ACTS;, LICENSES RE~

QUIRED.] No person may:

(l)sell, offer for~al~, 61' f~rnwh gambling equipment for
use within the state for gambling purposes, other than for bingo
exempt from licensing under. section 340.19, except to an organi
zation licensed for lawful gambling; ~ or

(2) . sell, offer for sale, or furnish gambling equipment to an
organization licensed lor. lawful gambli'(lg without having ob
tained a distributor license under this section.

No licensed organization may purchase gambling equipment
from any person not licensed as a distributor under this section.

"" ','.' '.
. . ~ .' . - ,\-','.. . - . . . " . ... "', ",' .
Subd.2. [LICENSE APP~ICA'rI.o:1'r.l .The. board may issue

licenses for the sale of gambling equipment to persons who meet
the qualifications of this section if the board determines that a
license is consistent with the purpose of sections 349.11 to $49.22.
Applications must be on a form the board prescribes.

Subd.3. [QUALIFICATIONS.] A license may not be issued
under this section to a person, or to a corporation, firm, or part
nership 'which has as an officer, director, or other person in a
supervisory or management position a person, who:

(t ) has .been convicted of a felony in a state or federal court
within the past five years or who has a felony charge pending;

(2) has ever belm convicted in a state or federal court of a
gamblingcrelated offense; or .

"(9) is ~rhase~eibeen'e1!gag~d.i?i g,nillega/ l1u8i~~ss.
. ;. - . ~. ", .. .. - '.
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Subd.5. [PROHIBITION;}" No distributor maila;lsob~'a
wholesale distributor 0/ liquor or alcoholic beverages. '

, Subd, 6. [REVOCATION AND SUSPENSION.] A-license
under, this sectionmay be sW!pended, by the board fora viola;tion
of law or board rule or for failure to meet.the qualifications in
subdivision 3 at any time or revoked for what' the board deter
mines to be a pattern of willful violations of law or board rule.
A revocation or suspension is a contested case under sections
11,.57 to 14.69 oithe .Adminis~rativeProcedure ,Act.

Subd. 7. [CRIMINAL HISTORY.] The board may request
the assistance of the bureau of criminal apprehension in inoesti
gating the background of an applicant for a supplier's license and
may reimburse the bureau for the costs thereof. The board has
access to all criminal history data compiled by the bureau on
licensees and riipplicants. ' , ' ,

Sec. 10. [349.162] [EQWPM:BNT, REGISTEltE;D.]

Subdivision 1. [STAMP REQUIRED.] A distributor may
not sell to an organization and an organization may not purchase
from a distributorgarrlblfng equipment. unless the equipment
has been registered withthe,}JoartJ, and has.ar~g,fstr(J#on stamp
affixed. The board may charge a fee of up to 25 cents for each
stamp. Each stamp must bear a registration number assigned by
the b.oard." '

Subd.2. [RECORDS REQUIRED.] A distributor must
maintain a record of p,llgambling equipment which it sells to
organizations. The record must include: . .

,,' - ", .'., , -,", "

(1) the itJ,entity of the persOn oriirm.irom. wlio'mthe equip-
ment was purchased;, . " ,

(2) the registration number of the equipment;

(3) the name and address of the organization to 'which the
sale was made; and '

(4) the date of the sale.

'The record for each sale' must: be retained for at leasi three
years after the sale is completed. For purposes of this section,
a sale iscompleted when the gambling equipmenti« physically
delivered to the purchaser.: , . "

Each distributor must report monthly to the, board, on a form
the board prescribes, itil sdles of 'each type' of gambling equip-
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ment.. Erflplfiyees ofthe board may inspect the books, records,
and other-documents of a·.distributor. at any reasonable time
without notice 'osuiurdhouia search warrant. .

.Subd. 8, .' [SALES FRQM FACILITIES.] A,ll gambling
eqyipment purchas~d'by a licensed distributor for resale' in
Minnesota must prior to its resale be unloaded into a facility
located in Minnesota which the distributor owns or leases.

Sec.,ll. Minnesota. Statutes 1982, section 349.17,is amended
to read:

349.17 [CO~DUCTOF BINGO.]'

Subdivision 1. [BINGO OCCASIO:NSa' (NO GOMPENSA
TIONSHA;LLBEPAID.TO ANY PERSON IN CONNECTION
WITHA BINGO OCCASION EXCEPT AN ACTIVE MEMBER
OF THE ORGANIZATION,OR ITS AUXILIARY, ,OR THE
SPOUSE OR SURVIVING SPOUSE OF AN ACTIVE MEM
BER, CONDUCTING THE BINGO OCCASION NOR SHALL
ANY PERSON· NOT AN ACTIVE MEMBER OF THE OR
GANIZATION OR ITS AUXILIARY OR 'THE Sl'OUSEOR
SURVIVING SPOUSE OF AN ACTIVE MEMBER PARTICI
PATE IN THE. CONDUCT ,OF A BINGQ OCCASION, ,EX-

~¥JBE~~HwsRkgJJg~D~~ T'kJ!]M~Wl6Vil ~rNU~\1;~
OF THE ORGANIZATION, NON-MANAGEMENT ASSIS-

6~~I~IiYt~~o$"~~R~~~ fJillr~R~~N:E:JE~~oIr~~
OR SURVIVING SPOUSE OF AN ACTIVE MEMBER, MAY
BE HIRED TO ASSIST MEMBERS IN CONDUCTING A
BINeOOCCASION.COMPENSATIQN SHALL' NOT EX-
CEED $20 FORA BINGO OCCASION.) , ", '

(SUBD. 2.. NQ) N of more than 104 bing? occasions. each year
or two bingo occasions each week (SHALL) may be conducted
by(ANY)anorganization (, E){CEPTTHAT THE LOCAL
UNIT OF. GOVERNMENT ISSUING THE 'LICENSE MAY
PE.'RMIT AbDITIONALBINGOOCCASIONS TO BE CONe
DUCTED BY AN ORGANIZATIONj;'cxcep{as'providedin
this subdivision. A bingo occasion (SHAI;L)lrIaynot 'continue
for more than four consecutive hours. ..' ..

The board may permit an organizatio;" t~~;'~d~et more. than
two bingo occasions in a week and more than 104'bingo occasions
in a year if the board determines that the additional occasions
are eoneistent with the purpose of sectionsiJ4Yi11 to $4Y.22 and
if thelo11o'fing procedures are followeq:, ' .... . .' ' .

.'
(1) the or.danization applies ,jor the (uldlti()naloccltsio,ns,

stating, the number of additional occasions applied fOr.;
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.'. (2) the board notifies thegoverning body ot. ih~ county or
home rule or statutory city in 'which 'the applicant' is located;'
and ' . .'

(3) the governing'body' fails to adqpt a reiolutiondi8ap~
proving the additional occasions within 30 days of the notiiica
tion.

Subd. (3) 2. [BINGO ON LEASED PREMISES.] «1)
ANY) A person or corporation, other than an organization,
which leases any premises that it owns to two or more organiza
tions for purposes including the conduct of bingo occasions,
(SHALL) may not allow more than four bingo occasions to be
conducted 'on the premises in any week. The board may waive
this restriction and permit .a person or corporation to allow a
specified member of bingo occasions on the premises in excess
of, four per week if it finds that the wai.ver is consistent with
the purpose of sections 349.11 to 349.22 and if the following
procedures are followed>.

, (1) the person or corporation applies for the waiver, stat.
ing the number of additional occasions sought per week; . ,

(2) the board notifies the governing body of the county or
home rule or statutory city: in which the premises are located;
and

(3) the governing body faiis to adopt a resolution disapprov
,:ng the waiver within 30 days ofthe notiiication;

«2) ANY" ORGANIZATION WHICH, LEASES ANY
PREMISES TO ONE OR MORE' OTI-IER ORGANIZATIONS
FOR PURPOSES INCLUDING THE CONDUCT OF BINGO
OCCASIONS SHALL.USE THE PROCEEDS OF THE RENT
AL, LESS REASONABLE SUMS ,FOR M'AINTENANCE.
FURNISHINGS AND OTHER NECESSARY EXPENSES,
ONLY FOR LAWFUL PURPOSES AS D:EFINED IN SEC-,
TION 349.12. NOT LESS THAN ONCE ·EACH YEAR THE
ORGANIZATION SHALL REPORT TO THE LiCENSING
AUTHORITY THEmSPOSITION, OF . ALL RECEIPTS
WHICH IT HAS RECEIVED. DURING,. THE. REPORTING
PERIOD FROM THE RENTAL OF ITS FACILITIES TO
OTHER ORGANIZATIONS FOR PURPOSES .INCLUDING
THE CONDUCT OF BINGO OCCASIONS,) , ,"

.' . '<-',' :. ", -'. . -" ".-,'" ,' ..

• «3) 'NO ORGANIZ.ATIONSHALLCONDUCT BING-O ON '
ANY LEASED PREMISES WITHOUT A WRIT,TEN·LEASE,
FOR A TERM AT LEAST EQUAL TO THE.REMAINDER OF

bgf::k¥~~:ff6P~~1i'~~~~¥NJ~:lj:~~l!r~¥·
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SUBJECT TO CHANGE DURING THE TERM OF TIlE
LEASE. NO SUCH LEASE SHALL PROVIDE THAT RENT
AI, PAYMENTS BE BASED ON A PERCENTAGE OF RE
CEIPTS OR PROFITS FROM BINGO OCCASIONS.)

(SUBD. 4. PRIZES FOR A SINGLE BINGO GAME
SHALL NOT EXCEED $100 EXCEPT PRIZES FORA GAME
OF THE TYPE COMMONLY KNOWN AS A "COVER~ALL"

GAME. "COVER-ALL" PRIZES MAY EXCEED $100 PRO
VIDED THAT THE AGGREGATE; VALUE OF SUCH
PRIZES FOR A BINGO OCCASION SHALL NOT EXCEED
$500. THE AGGREGATE VALUE OF PRIZES FOR A BINGO
OCCASION SHALL NOT EXCEED $2,500 EXCEPT THAT
IN THE CASE OF A BINGO OCCASION DURING WHICH A
"COVER-ALL" GAME IS PLAYED FOR A MAXIMUM PRIZE
OF MORE THAN $100 BUT NOT MORE THAN $500. THE
AGGREGATE VALUE OF PRIZES FOR THE BINGO OCCA
SION SHALL NOT EXCEED $3,000. MERCHANDISE
PRIZES. SHALL BE VALUED AT FAIR MARKET RETAIL
VALUE.) .

(SUBD. 5. NO EXPENSE SHALL BE INCURRED OR
AMOUNTS PAID IN CONNECTION WITH THE CONDUCT
OF BINGO, EXCEPT THOSE REASONABLY EXPENDED
FOR BINGO SUPPLIES AND EQUIPMENT, PRIZES, RENT,
OR UTILITIES USED DURING THE BINGO OCCASION,
BINGO LICE;NSE; FEES, TAXES RELATED TO BINGO,
AND COMPENSATION TO ACTIVE MEMBERS WHO CON
DUCT.THE GAME.)

Subd .. (6) . 3.. Each bingo winner (SHALL) lItjlSt be de
termined and every prize shall be awarded and delivered the
same day on which the bingo occasion is conducted. .

rsusn 7. ALL BINGO OCCASIONS SHALL BE UNDER
THE SUPERVISION OF A BINGO MANAGER DESIG
NATED BY THE ORGANIZATION WHO SHALL BE
RESPONSIBLE FOR GROSS RECEIPTS AND PROFITS
FROM BINGO AND FOR THE CONDUCT OF THE BINGO
OCCASION IN COMPLIANCE WITH ALL APPLICABLE
LAWS AND ORDINANCES. THE BINGO MANAGE;R SHALL
GIVE A FIDELITY BOND IN TIm SUM OF $10,000 IN
FAVOR OF THE ORGANIZATION CONDITIONED ON THE
FAITHFUL PERFORMANCE OF HIS DUTIES. TERMS OF
THE BOND SHALL PROVIDE THAT NOTICE SHALL BE
GIVEN IN WRITING TO THE LICENSING AUTHORITY
NOT LESS THAN 30 DAYS PRIOR TO ITS CANCELLA
TION.THE GOVERNING BODY OF A LOCAL UNIT OF
GOVERNMENT MAY WAIVE THIS BOND REQUIREMENT
BY INCLUDING A WAIVER PROVISION IN THE BINGO
LiCENSE ISSUED TO AN ORGANIZATION, PROVIDED
THAT A LICENSE CONTAiNING SUCH A PROVISION
SHALL BE GRANTED ONLy BY UNANIMOUS VOTE.)



9268 JOURNAL OF THE HOUSE [82nd Day

(SUBD.BoNO PERSON SHALL AC.T ASA BINGO MAN
AGER FOR MORE THAN ONE ORGANIZATIOK)

, ,

Subd.4. [CHECKERS.] One or more checkers must be en'
gaged for each bingo occasion. The checker or checkers must
record,onaform the board provides, the number of cards played
in each game and the prizes awarded to recorded cards. The form
must provide for the inclusion of the reqistraiion number of erich
card and must -include a checker's certification that the figures
recorded are correct to the bestof the checker's knowledge.

, Sec. 12. Minnesota Statutes 1982, section 349.18, is amend
ed to read:

349.18 [(RECORDS; PLAYERS, CARDS AND PRIZES)
PREMISES USED FOR GAMBLING.]

(ONE OR MORE CHECKERS SHALL BE ENGAGED FOR
EACH BINGO OCCASION. THE CHECKER OR CHECKERS
SHALL RECORD THE NUMBEn OF CARDS PLAYED IN
EACH GAME PRIOR TO THE COMPLETION OF EACH
GAME AND RECORD THE PRIZES AWARDED TO THE
RECORDED CARDS. EACH CHECKER SHALL CERTIFY
ALL FIGURES WHICH HE HAS RECORDED AS ACCUR.
ATEAND CORRECT,TO THE BEST OF HIS KNOWLEDGE.
A LOCAL UNIT OF GOVERNMENT MAY REQUIRE, THE
RECORDS TO BE ON FORMS WHICH IT PROVIDES.)

Subdivision 1. '[LEASE OR OWNERSHIP REQUIR.ED:]
An organization may conduct lawful gambling only on premises
it owns or leases. Leases must be for a period of at least, one
year end. muei be in, writiittl, Copies of all leases must be made
available to ernpJoYees of the board oniequest. Alease may not
provide for rental payments based on a pereentaoe of receipts
0; profits from laioiul. ,gambling.", ' '

Subd. 2. [EXCEPTIONS.] ,,(a) A licensed organization
may conduct raffles on a' premise it does not own Or lease.'

(b) 'A licensed organization may, with the permission of the
board, conduct biruio on premises it -does not own or lease for up
to six days in a calendar year, in connection with a 'county fair
or civil celebration.

Subd.3. [PROC1';EDS FROM RENTAL.] A licensed or,ga
nization which' leases premises it' owns to one or more other
licensed orqanizatione for purposes including the conduct of
lawful ,gambling may expend. the rental proceeds, less'reason
able deductions for maintenance, furniShings, and utilities, 'only
for lawful purposes. The rental proceeds must be recorded dnd
reported as, proceeds from ,gamblin,g under section 349.19.

Sec. 13. Minnesota'Statutes.1982, sectiorr,349'19, is amended
to read:' ,. .
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, 349.19. [(EXEMPTiON) RECORDS AND REPORTS.]

(BINGO MAY BE CONDUCTED WITHOUT COMPLY
ING WITH THE REQUIREMENTS, OF SECTIONS 349.14
AND 349.17, SUBDIVISIONS 2 AND 3, IF CONDUCTED:
(A) IN CONNECTION WITH A COUNTY FAIR CONDUCT
ED BY A COUNTY AGRICULTURAL SOCIETY OR ASSO
CIATION, THE STATE FAIR CONDUCTED BY THE STATE
AGRICULTURAL SOCIETY OR A CIVIC CELEBRA
TION RECOGNIZED BY RESOLUTION OR OTHER SIMI
LAR OFFICIAL ACTION OF THE LOCAL GOVERNING

,BODY PROVIDED THAT THE BINGO IS CONDUCTED
FOR NO MORE THAN 12 CONSECUTIVE DAYS IN ANY
ONE CALENDAR YEAR; OR, (B) BY AN ORGANIZATION
THAT CONDUCTS LESS THAN FIVE BINGO OCCASIONS
IN ANY CALENDAR YEAR.)

Subdivision 1. [REQUIRED RECORD OF RECEIPTS.]
A licensed orsuinisaiion. must keep a record of each occasion
on which it conducts gambling, including each bingo occasion
and each day on which other fohns 'of lawful gambling are con
ducted. The record must include gross receipts, quantities of free
plays if any, expenses, and profits. The board may by rule pro
vide for the methods by which expenses are documented. In the
case of bingo, gross receipts must be compared to the check
ers' records for the occasion by a person who did not sell cards
for the occasion. Separate recordsimust: be kept for bingo and
all other forms of lawfitlgambling,

Subd. 2. [ACCOUNTS.] Gross receipts from lawful ,gam
bling must be segregated from all other revenues of the con
,!lucting organization and placed in a separate, account. The per
son who accounts for ,gambling gross receipts and profits may
.notbe the same person who accounts for other revenues of the
organization. .

Subd. 3. [EXPENDITURES.] All expenditures of bingo
profits must be itemized as to payee, purpose, amount, and date
of 'Payment, '

Subd, 4. [DISCREjpANCIES.] If at a bingo occasion a dis
crepancy of mOre than' $20 is found between the gross receipts
as reported by the checkers and the gross receipts determined
by adding the cash receipts, the discrepancy must be,reported to
the board,wUhinfive days of the bingo occaeion.. '. ". '

Subd. 5. [REPORTS.] A licensed organization must report
to, the board and to its membership monthly on its gross receipts,
expenses, proiit«, and expenditure of profits from lawful gam
'blini), If the organization conducts both bingo and other forms of
lawful gambling, the figures for both must be reponed separate;
ly. In addition, a licensed organization must report' to the board
monthly on its purchases of gambling equipment and mUst in'
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elude the type, quantity, and dollar amount from each supplier
separately. The reports must b.e on a form the board prescribes.

Subd.6. [PRESERVATION OF RECORDS.] Records re
quiredto be kept by this section must be preserved for at least
three years and may be inspected by employees of the board at
any reasonable time without notice or a search warrant.

Subd. 7. [TAX RECORDS.] The board may by rule re
quire each licensed organization to provide copies of forms it
files with the United States department of the treasury which
arerequired. for organizations exempt from income tax.

Sec. 14. Minnesota Statutes 1982, section 349.20, is amend
ed to read:

349.20 [(RECORDS; RECEIPTS AND PROFITS) MAN
AGERS.]

(EACH ORGANIZATION SHALL' KEEP RECORDS -OF
ITS GROSS RECEIPTS AND PROFITS, FOR EACH BINGO
OCCASION. GROSS RECEIPTS SHALL RE COMPARED TO
THE CHECKER'S RECORDS FOR THE BINGO OCCASION
BY A PERSON WHO DID NOT SELL CARDS FOR THE BIN
GO OCCASION. ALL DEDUCTIONS FROM GROSS RE
CEIPTS FROM A BINGO OCCASION SHALL BE DOCU
MENTED WITH RECEIPTS OR OTHER RECORDS. THE
DISTRIBUTION OF PROFITS SHALL BE ITEMIZED AS
TO PAYEE, AMOUNT AND DATE OF PAYMENT.)

(BINGO GROSS RECEIPTS SHALL BE SEGREGATED
FROM OTHER REVENUES OF AN ORGANIZATION AND
PLACED IN A SEPARATE ACCOUNT. EACH ORGANIZA
TION SHALL MAINTAIN SEPARATE RECORDS OF ITS
BINGO OPERATIONS. THE PERSON WHO ACCOUNTS
FOR BINGO GROSS RECEIPTS AND PROFITS SHALL NOT
BE THE' SAME PERSON WHO ACCOUNTS FOR OTHER
REVENUES OF THE ORGANIZATION. RECORDS RE
QUIRED BY LAWS 1976, CHAPTER 261 SHALL BE PRE
SERVED FOR THREE YEARS. THE LAW ENFORCEMENT
AGENCY OF THE LICENSING AUTHORITY SHALL HAVE
THE AUTHORITY TO INVESTIGATE THE BINGO REC
ORDS OF AN ORGANIZATION AT ANY REASONABLE
TIME. ORGANIZATIONS SHALL MAKE AVAILABLE
THEIR BINGO RECORDS FOR INVESTIGATION UPON
PROPER NOTICE.)

" All lawful gambling conducted by, a licensed organization
must be under the supervision .of one or more gambling man
agers. A gambling manager designated by an organization to
supervise a gambling occasion is responsible for the gross re
ceipts from the occasion and for its conduct ,in compliance with
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,,'I"

all laws and rules: An orgdiiization may designate a different
person to act as manager f01' each type of lawful gambling con
ducted.Each person designated a.' a gamhling manager must
givea fidelity bond in: the sum of $10,000 in fai;orolthe orga
niecd.ion' conditioned on the faithfiJlper{Ormanee of the man-'
aqer'e dutiesc andthe terms Ofthe bond must prooide that notice
be given to the board in writing'not less than 30 days before its
cancellation. ' '

.<iperson :n,ay not act as it gambling manaqer f()r moretlian
oneoracnizatio«, ", " ;

.'';

Sec. 15. Minnesota Statutes 1982, section 349.21. is amend-
ed to read: ", ,

,349.21 ['(REPORTS; DISCREPANCIES," REPORTING
AGENCIES) COMPENSATION.]

,(SUBDIVISION 1. IF ANY ,PJSCREPANCY IS ,FOUND
BETWEEN THE AMOUNT OF GROSS RECEIPTSEOR A
BINGO OCCASION AS DETERMINED BY THE CHECKER'S
RECORDS AND THE AMOUNT OF GROSS RECEIPTS AS
DETERMINED 'BY TOTALING THE CASH RECEIPTS AND
THE DISCRE:FANCY EXCEEDS $20, THE DISQREPANCY
SHALL BE REPORTED TO AND· INVESTIGATED BY THE
LICENSING AUTItORITY OFTItE PLACE WHERE THE
BINGO OCCASION WAS HELD.)

'(SUSD.' 2. AN ORGANIZATION SHALL REPORT

~£gJ\~~Zo~li~p~~WrT~R::6~Z~g~1.S~DR:~~I~~
TRIllUTION OF THOSE PROFITS ITEMIZED AS RE
QUIRED BY SECTION 349.20.)

(SUED. 3; AT LEAST 30 DAYS PRlORTOCONDUCTING
ITS FIRST BINGO OCCASWN' OF THE YEAR AND ON AN
ANNUAL BASIS THEREAFTER, AN ORGANIZATION
SHALL FILE WITH. THEe LOCAL GOVERNMENT UNIT
WHICH REGULATES' ITS CONDUCT COPIES OF THE
FOLLOWING:)

«A) DEPARTMENT OF THE TREASURY. INTERNAL
REVENUE SERVtCE, "RETURN OF ORGANIZATION EX·
EMPT FROM INCOME TAX," FORM 990, OR A .COMPAR
ABLE FORM IF THE ORGANIZATION IS REQUIRED TO
FILE THE FORM ,WITH THE DEPARTMENT OF THE
TREASURY;)

«B) DEPARTMENT OF THE TREASURY. INTERNAL
REVENUE SERVICE. "EXEMPT ORGANIZATWN EUSI
NESS INCOME TAX," FORM 990-T, OR A COMPARABLE
FORM IF THE ORGANIZATION IS REQUIRED TO FILE
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THE FORM WITH ,THE DEPARTMENT OF THE TREA,
SURY;) ,

«C) . A "STATEMENT OF BINGO OPERATIONS" IN
THE FORM PRESCRIBED BY THE LOCAL GOVERNMEN
TAL UNIT. ALL INFORMATION CONTAINED IN THE
STATEMENT SHALL BE TRUE, CORRECT, AND COM
PLETE TO THE BEST OF THE KNOWLEDGE OF' THE
PERSON OR PERSONS SIGNING THE STATEMENT. ANY
PERSON WHO SHALL KNOWINGLY MAKE A FALSE
STATEMENT OR KNOWINGLY CONCEAL A MATERIAL
FACT IN THE STATEMENT SHALL BE SUBJECT TO THE
PENALTIES PROVIDED IN SECTION 349.22;)

«D) ANY LEASE AGREEMENTS REQUIRED BY LAWS
1976, CIIAPTER 261, EXECUTED BY THE ORGANIZATION
IN REGARD TO PREMISES LEASED. FOR THE CONDUCT
OF BINGO)

. Compensation to persons who participate in the conduct of
lawful gambling may be paid only to active members of the con~
ducting organizationor i'ts auxiliary, or the spouse or surviving
spouse of an' active member, except that nonmanaflcme.nt ",ssis~
tani« who are not active members or spouses may be hired to
assist in the co~duci of lawjitl gambling innonmaw;tgerrtent posi- .
tfonsifapproved .by a majority of the orglJ,niz.ation's members.

The amounts of compensation which may be paid u~der this
section must .be provided. for ina schedule .ot compensation
adopted .by the board .by rute.J» adopting thesehedule the board.
must consider' the nature oithe participation' and the types of
lawful gamblingparticipatellin.; .

A licensed organization may pay a percentage of the gross
receipts from raffle ticket sales to a nonprofit organization
which sells tickets for the licensed organization.

Sec. 16. [349,211] [PRIZE.LIMITS.]

Subdivision 1. [BINGO.] Prizes for a single bingo game
may not exceed $100 except prizes for. a cover-all game, uih.ich.
may exceed $100 if the aggregate value of all cover-all prizes in a
bingo occasion does not' exceed, $500. Total prizes awarded at a'
.bingo occasion may not exceed '$2,500; 'unless a cover-all game is
played in which case the limit is $3,000. For purposes of this
subdivision, a cover-all game is one in which a player must COVM
all spaces except a single free space to win.

Su.bd. 2. [BINGO CUMULATIVE PRIZES:] A prize of up
to $1,000 may be awarded for a·single binqo game if the prize is
an accumulation of prizes not won 'in games in p,revious bingo
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occasions. The total amount awardedincumiflatlvePrii~si:n any
calendar year may, not exceed $12/)00. For bingo occasions in
which a cumulative prize is awarded the aggregate' value: of
prizes which may be awarded for the occasion is increased by the
amount of the cumulative prize so awarde,! less $100.

Subd.3. [OTHER GAMBLING.],!,hcboardbyruleshall
establish a schedule of prize limits for tillo.ther forms of game
bling consistent with the purposes set out in section 349.11. 'The
schedule may include daily and annual prize ,limits, and" prize
limits for .eaeh. game, raffle ~r operation of a gambling device.

",. ',,' .,.' ',. '.

Subd.( [PRIZE VALUE.] Merchandise ,priz~s must' Z;e
valued at their fair market oalue. ForpurpQses of sections,349~11
to .349.22 "prizf!s" do. not include free, plays awarded., . '

Sec. 17•. [M9:212] [TAX IMPOSED,]

Subdivision 1. [RATE.] . There is hereby imposed a tax on
all lawful gambling conducted. bY. licensed drganizationsat the
rate specified in this subdivision. The ta» imposed by tkis section
is in lieu of-the tax imposed by section.297A.02 and of all local
taxes and license fees. '

On all lawful gambling the tax is ten percent of the gross
reeeipteof. a licensed organization from lawful. gambling less
p"izes'actually paid out, payable by the organizati.~. .

SUbd. 2. [COLLECTION; DISPOSITION.] The tax must
be paid. to the board at times and in a manner-the board pre

. scribes by rule. The proceeds, along with :the revenue. received
from all license fees and other fees under eections 349.11 to 349.
21 and eections 16; 17, and 18 of this article, must-be paid-to-the
state treasurer for deposit in the general fund.

SuM. 3, : [ANNUAL APPROPRIATION:] .: At the end of
each. fiscal year, the commissioner of finance shall certify. to the
state treasurer the total revenues collected by ·the board: from
taxes and fees imposed by this article minus the amount appro
priatedbylaw from the ue'!eral fund to the board for its
expenses and operation•. The, net .revenue so .certified shall beex
pended by legtslative appropriation to the department- of educa
tionfor eXPenditure, in consultation with the state arte board, as
gr(Lnts for programs, construction, maintenance, and operation
of one or more schools. for the arts located within the state, or the
purposes recommended: by the Minnesota. school for the arts
planning task force except that .any part of the amount so eer
tifiedwhich is not appropriated for the purposes set forth in this
subdivision may be appropriated for any other purpose ..

Sec. 18; [349.213] [LOCALAUTHORITY'.]
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Subdivision 1. [LOCAL ,REGULATION.] A statutory 0"
home rule, city or' c011:nty ha« the authority to adopt )nore strin
gent regulation of any form of lawful gambling ioithin. its juris
diction, including the prohibition of any form of lawful gam
bling. and may 'require a permit [orLhe conduct of gambling
exempt from licensinq under section 31,9.214-. The authority
granted by this subdivision does not include the authority to re
quire a license or permit to conduct gambling by organizations
licensed by the board. ,

Subd: 2. [:LOCAL APPROVAL.] Before issuing or re
newing an organization license, the board must notify, the ,city
council of the statutory or home rule .city in which the organi
zation's premises are located or, if the premises are located oui
side a city, by tlle county board of the county where the premises
are located. If the city councilor county board adopts a resolu
tion disapproving the license and so informs the board within 30
days of receiving noticeD! the-license, the: li~en~e may not be is-
sued or renewed. "" "", ,

-. "
Sec. 19. [349.214]. [EXEMPTIONS.}

Subdivision 1.' [BINGO.] Bingo may be conducted without
a license and without complyi)',g with sections 31,9:17; subdivi
sion 1, and 31,9.18 if it is conducted:

(1) , in connection with a counf:,y fair, the state fair, or a civic
celebration if it is not conducted <for mOre than 12 consecutive
days in a calendar year; or

(2) by an organization which conducts iou» or fewer bingo
occasions in a calendar year. ' '

'Subd. 2. [RAFFLES.] Raffles may be conducted 'by an
organization as defined in section 31,9.12; subdivision 13, with
out complying with seetione 31,9.11 to 31,9.213 if the value of all
raffle prizes awarded by the organization, in a calendar year does
not exceed $750. Merchandise prizes must be valued at their
fai?' market »alue.

sos«.«. (RAFFLES, CERTAIN ORGANIZATIONS.] 1'hP
prouieione of sections 31,9.21 and 31,9.211, subdivision 3, and the
membership requirements of sections 31,9.1J, and31,9.20dondt
apply to raffles conducted by an oTganizaliion' which di,'eetly or
under contract to the state or a political subdivision delivers
health or social services'and which is exempt from taxation
under section 501(c) (3) of the Internal Revenue Code of 1951"
as amended through December 31,1983, if the prizes auiamled. in
the raffles are real or personal properly"donated by an indi
vidual, jirm, 01' other organization. The person 'who accounts for
the gross receipts, expenses, and profits of the raffles may be the
same person whoaccounts for other [unds of the,:organization.
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Sec. 20.J\hnnesota Statut~s,19.l;\2,seCtion349.22, is amended
to read: " , 'd" ,'. '.' ..

349.22 [PENALTY.]

. (ViOLATIO~OF ANY PROVISION OF LAWS 1976,
CHAPTER 261 ISA GRO~SMISDEMEANOR.)

.. Subdivision 1,. , [GROSS MISDEMEANOR.] Any other vio
lation of sections S1;9.11 to S1;9.21.1, is agros's misdemeanor.

sasas». [OTHER ACTION.] Tliis section (SHALL) does
not preclude civil or criminal actions under other applicable
law or preclude any agency of government from investigating or
prosIJC)i'bing'violations of'the/provisions.of (LAWS 1976,
CHAPTER 261)'sections 349.;11 to 31;9.214. County attorneys
have,pf'imr!1:y,responsibility./or prosecuting violations of section»
M9.I}, to'SJ;9:21'1;, hut tne attorney general may prosecute a11Y
'violation of 'those sections. . "'

", Sec..21. .... Minnesotas~ttltes ,1982, section 349.31, subdivision
1', is amended to' 'read:' ." ':,',' , . .

,Subdivision 1. . [INTE~nONALPOSSESSION; WILFUL
KEEPiNG.] "The IntentIOnal possession oi'wilf,ul keeping of a
gambling device (UPON ANy) on a licensed premises is cause
for the revocation 'If any license. under.whichthe Iicensedbusd
ness is carried on upon the premises where the gambling device
is found, provided that possession of gambling (DEVICES
COMMONLY; KNOWN AS "PADDLEWHEELS" OR "TIP
BbMps"OR':I"UL,L-TABS" (OR ",TICKET JARS") OR
APPARATUS USED IN CONDUCTING RAFFLES ON. THE
PR'EMISESOF' A NONPROFIT ORGANIZATION AND
OPERATED IlY ORGANIZATION.S LICENSED FOR SUCH
OPERATIONPURSUANTTO.SE0TION 349.26) equipment
'as defined in section S'J,9.12, subdiv.ision17; which is use(ifor
gambling licensed blIthe charitable gambling· control board .and
the manufacture of gambling devices for use in' jurisdictions
where use of the gambling device is .legal as provided for' by
section 349.40 shall not be cause for revocation of a license.

Sec. 22. Minnesota Statutes 1983SupplemeJ,lt, section 609.75,
subdivision 3, 'is amended to read: .
~ - "'. .:.. ,', ,~,.., '. '.' . ,', ':' , " ':~',:l

'Subd. 3., [WHAT ARE. NOT HErS,] The following are not
bets:

(1) A contract to insure, indemnify; guarantee or otherwise
compensate another for a harm or loss. sustained, even though
the loss depends upon chance.
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(2) A contract for the purchase or sale at afuture date of
securities or other commodities. . , '

(3) Offers of purses, prizes or premiums to the actualcon
testants in any bona fide contest for the determination ofskill,
speed, strength, endurance, or quality ,or to thebona fide owners
of animals or other property entered in such a' contest.' ' ' ,

(4) ,The game of bingowhen.conductedin compliancewith
sections 349;11 to 349.23.

,( 9) A private social bet not part of or incidental to, ,orga
nized, commercialized, or systematicgambling.

(6) The operation of (AGAMBLING'DEVICE) 'eiluipment
or the conduct of a raffle (AS DEFINED IN SECTION"S49.26)
under sections '349.11 .. 't0349;22,' by an organization licensed
(FOR SUCH OPERATION BY A LOCAL UNIT OF GOVERN
MENT PURSUANT TO SECTION 349.26) by the charitable
gambling control board.

(7) Pari~mutuel b~ttlng o'iihorse ra.cing Wh~nth~betting is
conducted under chapter 240. <,,' , " '," "," ' ,

Sec. 23. Minnesota Statutes 1983 Suppl:ernent,section,1;09.7111,
is amended to read:''', ' ';", "',,, ,,' """, ' ,

609.761 [OPERATIOJ:'fSl;'E:E!.MITTED.].

, Notwithstanding sections 609,:755an(160~;76,(AFRA.TER,"
NAL, RELIGIOUS.. VETERANS OR OTI;IER NONPROFIT)
an organization may (SETUP ,OR OP;ffiRATE A GAMBLING
DEVICE OR CON:QUCT A RAFFLE) conduct<lawf?J1 gambling
as defined in section (349.26) :;49,12, if licensed by the, (LOCAL
UNIT OF GOVERNMEN:T) charitable gaml;lit!g control boarrJ.
and conducted under (SECTION 349.26) ,sections 34,9.11 to
349.22,and a person.may manufacture.eellororrer for sale a
gambling device to the organization, and pari-mutuel betting on
horseracingmay be conducted under chapter 240. "

Sec. 24. [APPROPRIATION~]

Thereis appropriated from the gcneraIfV/Y!rJ. to the charitable
ga1'Y!bling control board for the period beginning the day follow
ing final enactmentof this artieleomd. endinaJume 30, 11185, the
sum of $556,000. or so much thereof as is necessary to carry'out
the purposes of this article. '

Sec. 25. [REPEALER]

Minnesota Statutes 1982" section3!,9,26, 'is tepeal~d.
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Sec. 26. [EFFECTIVE .DATE.]

Sections 7 and 24 are effective the day following final enact
ment. All other sections of this article are effective March 1,
1985. All licenses issued by local units of government under
Minnesota Statutes 1982; sections 3l,c9.16 and 349.26 expire on
February 28,1985.

ARTICLE 13

LOCAL PROVISIONS
. . .

Section 1. M:inn~s~ta Statutes 1982, section 458.14, is amend
edto read:

·.458.14 [RIGHT TO LEVY TAXES· OR ASSESSMENTS
FORBIDDEN.]

Subdivision 1. [TAX LEVY BY CITY,] The port authority
shall have no right or authority to levy any tax or special assess
ment, nor to pledge the credit of.thestate, or any other subdivi
sion or municipal corporation thereof; nor to incur any obliga
tion enforceable upon any property, either within or without the.
portvdistrict, other than property owned by the port authority.
Annually,atsuch time as may be fixed by charter, resolution, or
ordinance of the cityinandforwhich any such port authority is
created, the port authority shall transmit to the council of SUQh
city a detailed estimate.vin-writing, of the amount of money'
which in itsopinionwill be required for thebusiness and proper
conduct ofits: affairsduring-the .nextensuing fiscal yell-I'; in ex
cess of any expected receipts from the conduct of its business, or
other sources, and any such city, in addition to all other powers
now-possessed: therebyrand in addition to, and in excess Of any
limitation upon the amount it is otherwise permitted by law to
levy as taxes, US HEREBY GRANTED THE POWER AND
AUTHORITY, IN ITS DISCRETION, TO) shall, at the request
otthe port authority, levy taxes for the benefit of,and for ex
penditure by, such port authority, not exceeding in anyone year
an amount equal to a tax of (FIVE ONE-HUNDREDTHS OF
ONE MILL).75mill upon the dollar of the assessed valuation
thereofv uponall the taxable property iII such city; excluding
money and credits, and any amount so levied for such purposes
shall be paid .overbv the city treasurer to the treasurer of the
portautho,ify; for expenditure by if, as above' provided. The
fiscal year, ofsuch port authority. shall be identical with the fiscal
Year of suchcity ; provided that anyseawayport authority may,
by resolution; .adopt a fiscal year based on the international
shipping. season through the St. Lawrence Seawayvindependent
of thefiscal year of the cityin which the seaway port authority
is located. '!'he board of county commissioners of any county in
which any such city is located, is also hereby authorized to appro
priate for the us~ of such portauthorityrand to include therefor
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in its levy for general revenue p~tp;~ses, su~h amount ail it may
deem proper; provided, that the total amount permitted by Jaw to
he levied by any county for general revenue purposes shall not be
deemed increased by this provision; the board of countycommis
sioners in any county entitled to ,~ppoint members of a seaway
port authority, may annually, upon receipt of a budget asspc
cified above from such port authority, in its discretion levy a' tax
sufficient to produce a sum not exceeding $50,000 for the benefit
of and for expenditure by such port authority to defray the costs
of its current operations ill the -next ensuing fiscal year which
levy shall not be included in computing the amount of levies
subject to tax limitations under chapter275 or any other provi
sion of law. The appropriation to a portaiithority of moneys.de
rived from any of the county taxes herein authorized shall not
be subject to any budgetary law applicable to said county. Any
amounts so appropriated or levied by the county shall be paid
over by the county treasurer to the port authority for expendi
ture by it as herein provided, at 'such 'times 'and in 'such manner
as the county board may provide. When any city entitled' to ·ali- i.

point members of a seaway port authority has secured the ap
proval of two-thirds of the members of the city council of such
citv to issue its general obligation bonds, the proceeds of which
are to be appropriated to such seaway port authority, the board
of county commissioners of anv county entitled to appoint mem
bers of such seaway port authority may by five-sevenths vote'
issue general obligation bonds .of the county in an amount hot to
exceed $4,000,000, and appropriate the proceeds thereof to be
used by such port authority for any or all of the purposes spe
cified in section 45&.15, if the county board by resolution deter
mines that the conservation, development, reclamation, protec
tion and improvement of lands under the jurisdiction of such
port authority and the construction of port facilities thereon .will
promote the public welfare of the county.atIarge and the eco
nomic well-being of its people, industries and commerce; and is
an essential governmental function of the county, arid can best be
performed through the medium of such port authority. Any such
bonds shall be issued, soldand secured as provided in sections
475.60 to 475.753; an election shall not be necessary to the.validi
ty of such bonds.

Subd. 2. [REVERSE REFERENDUM.] It « city proposes
to increase the levy of the' city for port authority purposes
pursuant to subdivision '1, it shall pass a resolution stating the
amount by which the levy limit base is nroposed to be.increaeed.
Thereafter. the resolution shall be published for two successive
weeks in the official newspaper of the city or if there is no
official newspaper, in a newspaper of general circulation in the,
city, together with a notice fixing a date for a public hearing
on the proposed increase. The hearing shall be held not less than
two weeks nor more than four weeks after the first publication
of the resolution. Following the, public hearing, the city may de- .
termine to take no further action or, in the alternative, adopt a
resolution authorizing the, .inerea,se as originally proposed or
approving an increase in the lesser amount it determines. The
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resolutionaif,thol'tzing" an 'increase shall, /)e ]JUbl~hed in the
official newspaper of the city if there, is no of!icial'newspaper,
in a ,zewspaper ol'genfriJl cireula,tion,in tne city. If within 30
days thereafter a petition'signed by' voters' equal in number
to five percent of the votes cast in 'the city in the last general
election requesting a referendum on the proposed resolution is
filed with the clerk the resolif,tion 'sJw,ll not, be' i3ffectiveuntil
it has been submitted to the voters at a general or special.elee
tion and. a majorityofvofes cast on the, question of.approving
the resolution areiri the affirwaUve'l'he commissioner ofreve
nue shall' prkpare a,,,tgg'esUd form 0/ question 'to be presented
at thereferendUrri;''1'hereferen'didrimust/Je helddt a, speCi!i1 or
general election PriM' to O'ctObi3T1 o/t/1,e year 10.1' Which t~e, '
levy increa~e i~ p'~opo~~it .,,' ',', ' ' '. ':

, Sec. 2: Laws 1979, chapter 189.:se~tio1i2;isamended toread:

, Sec. 2: For tli~ purpo~e~Of t!lisact,"l'~sidelltialciisto£ier;"
means a customer classifieq ~y the ,pnbHct1tility as a resi{Jelltia(
heating or residential non-heatil1g~us0ineiofthepublic utility
within the city of St. Paul and' "gross operating revenue" means'
all sums received by the public utility from the sale of gas, hot
water heating or electricity; excluding: 'any amounts received
which result from a surcharge on the public utility's rate sched
ule for the .purpose ofcollecting the franchise fee..

Sec.S..TRAMSEY~WASRINGT9N)tfETROWt\TERSRED'
DlSTRIC~;WATERMAINTENANCE A:l"D REPA-IR FUNP;,
CREATION'OFFUNDS;.TAXLEVY.] , "',,.,

-' .. ," ." -, - '. '1,

.Theeam;'ell-W~s/1,ingt~?'!metrQ"watershed district njay, ,in,
addition ,to its other, powers, esta,/J(ish a water, maintenance and"
repair f?,(nd which'S hqll /Je kept distinct fro,1YfJ all'otber funds col
the district. The fund :s/1,aU be maintained .1>Y ,an·annual (td val
orem taxleonon. eCl,chdoUar of assesse(lvaluation,of all: taxa/J/e,
property: wit!ldn"the z:tamsey,Washirwton m.etrowate'r'she,d: disc'
triet suflicient to raise not more th(tn $30,000" ~n 198,5, and in
subsequent years not more than $15,000. The board of managers
of the district shall adopt each year, by resolution, the amount
to ,be raised .by, 1Yfill levy for the fund, for the. e'(!suing ,Yedr;
which shall.b'e 'levied, collected, and distr'ibutedto th.edistrict
in accordance with Minnesota Statutes, section i12.611 , {Ii addi- '
tion to any other money levied" collected;' and di.otributed to the,
district> '.,' '

Sec. 4. [PURPOSE OF FUND.] ,

The water rhaintendncea~li repai~ fu'(!d may be used tor any
maintenance, repair, restoration, upkeep, and rehabilitation of

, any public ditch, drain, dams, sewer, river, stream, watercourse,
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and waterbody,.natural.. or:.artiffcial, lying whoJly or partly.w.ithc
in the district. Works performed iniiceordamoe with the purposes
of s.ections 3 to',5 may inclUde, but are not limited to, stream
and watercourse clean up .and. maintenance and stream and
watercourse. bank a;nd. bed 'iepair and, stabilization.

Sec. 5. [WORkS; MUNICIPALITIES.]

. Arwworks· to be undertaken'. and .paid for from the water
maintenance .and repair fund shall be ordered. by the board of
managers ofthe district. Before. the commencement of any works
ordered, :a7lY affected municipality shq,ll be notified. in writing
by the district about the proposed wonks,and estimated costs.
Within 30 days following receipt of the written notice, any ai
fectedmunicipality may notify the district in writing that it will
perform the works ordered by the -district; It the municipality
undertakes the works, it shall be paid as previously prescribed by
the district trom, the "f.atermaintenanfe and repair t1lnd, If any
afiecte.dmunicipa:lity fails to 'perform, any works ordered by the
,?qar~of m.anagers,thed~~fictmaY,ha~e the works performed
tnany other manner.authoNzed by·law. . ..

, '. ' - ..,' ','" . '-"-' - - ". " ,- '.

'Se'c.'·6; [CRO]'i'THISTORICALPARKTAX.]

The Croft Historica!Park Board, hereafter referred to in sec~'
tions 6 and 7 as the "board," ie created. The Croft Historical
Park I)istrict,.,he,reafter referred-to in.. sectiOnS 6. and 7· as the
"tiisirict", consists of theeitiesoj .Crosby,. (Juyuna, Deerwood,
Ironton, Riverton, and Trommald. and. the. toWns of Deemoood,
Irondale, Rabbit Lake and Wolf6rd~ All of the cities' and towns
are located in Croio Wing county -. The board shall consist ofthree
members who are residents 'plthe district, each ofwh,oin·'shall.be
elected: at large .in· the. district.. The:' county bpard shall make
arrangements for the .holding 'ora' special election. within the
district.. For the initial election; the terms of the board members
shall'be as follows: one' two year term; one three year term and
one'roui-year term. Thereafter;' each board member shall be
elected tor'a .four year term. '. .

ifIJPprovedby referC1idum irs. providedin section 7, the board
may Jeyy a.tax.notto exceed.l.0 mills..on the taxable value of all
real. and' personal Property, located. within the district. The
amount. of tax levied, is. in. addf,tionto all other taxes on the
property and must be disregarded in the calculation of all other
mill rate or per capita levy limitations imposed by law or charter'
upon the cities or towns located within the district. The tax shall
be collected by the Crow Wing county treasurer omd paid directly
to the board.. The proceeds of the tax levy shall be used. by the
board in conjunction with money r,eceived from. the Iron Range

. Reeource« o;r!dRehabilitation Board. for operation of the Croft
Historical. Park.' .,' .
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Sec. 7. '[REFERENDUM.]

The board shall make special arrangements with the Crow
'Wing county auditor for a referendum. The board shalt.submit
the proposed leuu to the eUgible voters in the district at a general
or sp,ecial'iJ!ection: The date of the referendum shall be deter-.
mined, by the board. The question submitted shall read subeian
tial,lY asjollows:

"Shall the Croft Historical Park Board be allowed to impose
an annualle"iJy of un,to one mill upon all taxable property located,
withi7/, the boundaries of the district?

, Yes'

'"No,-:' , "

Ifamakrity of those voting on t~c qit,cstion appr.O"iJe the
proposed lev,y; the board may certify Ii le"iJY to the Crow Wing
county auditor as soon as practical following the referendum and
in each subsequent year.thereafter. '

. . '. ',,'''' ~. -.' .. .

.Sec. 8. [CLOQUET; PUBLIC TRANSPORTATION.]

Upon conditions mutually agreed, the city of Cloquet may con
tract with a pr'i"iJately owned pubUc transportation' $yst~m to
providetrrLnsportationser"IJices' to the people of the city. The
city may disburse money to discharge the terms of the contract.
The city may annually levy a property tax not to exceed one mill
for the purpose of discharging the coniract: obligations. The
amount of tax levied is in addition to all others permitted by law
and must be disregarded in, the calculation of statutory or other
limitations Onpropcrty tax levies.

Sec. 9. [ST. LOUIS COUNTY LAND CONVEYANCE.]

The state, of Minnesota shall convey to Laila A. Furchner,
Box 161,Makinen, Minnesota 55763, land in St. Louis Uoun
ty which forfeited for unpaid property taxes on February 4,
1980, and which is identified by parcel code number 676-10-2220
and legal description SE 1/!i or NW 1/4,$ection 12,Township
56, Range 16, fG,overnment Lot 3). 'The attorney.generalskall
prepare an apPropriate instrument of eonjieyance. The price
for the land' shall be the same as that provided for aredemp
tionunder Minnesota Statutes, section 281.02.

Sec. 10. [CITY OF BREEZY POINT; LEVY LIMIT IN
CRE;\SE.]

Subdivision 1. [AUTHORIZA'l'ION.] The limitation im
posed upon the levy of the city of Breezy Point by Minnesota
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Statutes, section. 275.11, is increased by $125,000, for taxes levied
in 1984 and thereafter. '

Subd. 2. '[REVERSE REFERENDUM.] It the Breezy
Point city council proposes to increase the levy limit base of the
city pursuant to subdivision 1, it shall pass a resolution stating
the amount by which, the levy limit base is proposed to be in"
creased. Thereafter,' the resolution shall be published for' two
successive weeks in the official newspaper of the city or if
there is no official newspaper, in a newspaper of general eircu
lation in the city, together with 0: rwtice fixing a date for a pub"
lie hearing on the proposed increase. The hearing shall be held
not less than two weeks nor-more than four weeks after the first

,publication of the resolution. Following the public hearing, the
City may determine to take no further action or, in the alierna
tive, adopt a resolution authorizing the increase as originally
proposed or approving an increase in the lesser amount it deter"
mines. The resolution authorizing an increase shall be pub"
lished in the official newspaper of the city or if there is no offi"
cial newspaper,,'in anewspaper of general Circulation in the city.
lfwithin 'iJ,0 da,ys thereafter a Petition sigrwd by voters equal in
nurnber to 'five percental the »otee cast, ihthe city in theIaet:
general election requesting a reierendncm. on tiie' proposed'reso"
Mia,,! is filed with, the clerk the, reeolution eluu; not be effec
tive until ithas beenlnwmiftedto'the, voters at ageneriLl or spe
ciai election and a majority of votes cast on the question of
approving the,}:,eso,lution are intheaffirmative.T}Uj commissioner'
of r,evenue shallpxepare a suggested form ofq.uestion to be pre
eented-oi. the rejerendumcThereferendum. must be-heldat a spe-
cial oraeneraleieetion. Prior,:toOctpberl, 1984. "

Sec.,11. [APPLICABILITY.]'

, On itseftective date, section 10appliktotheciiy of Breezv
Point. " '.. '

Sec. 12. [cr'TY OF OAKDALE; LEVY LIMIT INCREASE.]

The limitation :imposedupon the levy of the, city of Oakdale
'by Minnesota Statutes, sections 275.50 to 275.56 is increased by
$100,.000 fOT taxes levied in 1984, 1985, and 1986. This, amount
is -not: subject to the penalty provisions of section 275.51, subdi
iiision 4.,1ncornputin,g the le'ry limit base for taxes levied in 1987,
$100,000 shall b'e subtracted from the adjusted levy limit b"se for
taxes levi,ed in 1986. ' ,

Sec. 13. [REVERSE REFERENDUM.]

If the Oakdale city council proposes to increase the levy limit
base of the city pureuomtto section 12, it shol] pass a resolution
stating the amount by which the levy limit base is proposed to
be increased, Thereaiter, the 'resolution, shall ,be, published for

" .
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taoosucceeeioe weeks in the official neuiepaper cit the city or if
there is no official newspaper, in a 'newspaper of general Circu
lation in the city, togetherUJith a notice fixing a date [or a public
hearing on the proposed increase. The hearing shall be held not
less than two weeks nor morethxmjour weeks after the first
publication of the resolution. Following the public hearing, the
city may determine to take no further action or, in the alierna
tive, adopt a resolution authorizing 'the increase as originally
proposed or approvinll. an increasein the lesser amount it, deter
mines. The resolution. authm'izing an inereaee shall be publiehed
in the official newspaper of the city or if there is no official
newspaper"in a newspape?' of aenerat circulation in the city, If
within 80 days thereafter a petition signed by voters' equal in
'number to ten percent of the votes cast in the city in thelast
general election requesting a referendum on the proposed resolu
tion is filed with the clerk the resolution shall not be effective
until it has been submitted to the voters at a general or special
election and a majority of votes cllst on the questio,"(! of apProving
the resolution are in the affirmative, The commissioner of r.fVc
nue shall prepare a suggested [orm of question to be presented
at the referendum. The referenduni must be held at a special or
general election prior to October 1; 1'1)84:, ' ,

.'; ;.....

Sec. 14. ,[APPLICABILITY.]

" On its etfective date, sections 12 and is'a,pplyto the>Citp ofOakdale,' " . .. , ., .

Sec" 15. [MORRISON COUNTY LAND.CONVEYANCE.]

The state of Minnesota shall convey to Richard T, Peterson,
Route #6, Little Falls" 56845, any land .in Mon'ison County
owned bu.him.in 1977 which became forfeited [or.umpauiproper
ty taxes after 1977, The att017ley ge?1eralsh,a(1 ,prepare appropri.
ate instruments of conveyance uriih. a p.·ccise description of a,ll
knui subject to this section.. The' price, for the lamdehall. be the
same as that provided for a redemption unaer Minnesota' Stat
utes, section 281.02.,.

Sec. 16. [EFFECTIVE DATE.]

Section 2 is effective for sales after June '30, 1984, Sections 3
to 5 are effective the day after compliance with Minnesota Stat
utes, section 645.021, subdiv'ision 8, by the board of manaaers
of the Ramsey-Washinll.ton metro noaterehed district. Sections
6 and 7 are efNctiveMay 1, 1984. Section 8 is effective upon trw
day after the filing of its approval by the governinll. body of the
city of Cloquet in accordance with Minnesota Statutes; section
645.021, subdivision 3. Pursuant to Minnesota Statutes, section
645.028, subdivision 1, clause («), sections 10 and 11 areefiec
live without local approval the day after final enactment. Pur
suant to Minnesota Statutes, section 645:023, "subdivision 1,. - . " , .,
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clause (a), sections 12, 13, and 11, are effective without local
approval the day after final enactment.

aRTICLE 14

MISCELLANgOUS

Section 1. [16A.124] [PROMPT PAYME:NT OF STATE
AGENCY BILLS REQUIRED.]

Su,bdivision.1. [DEFINITIONS.] For the purposes of sec
tion .1;. the following terms have the. meanings here given them.

,Ca) "Commissioner" means the commissioner of finance.

(b) "$tateagency" has the meaning assigned to it in section
16.011.

SuM. 2. [COMMISSIONER SUPERVISION.] The com
missioner shaU exercise constant supervision over state agencies
to insure the prompt payment of vendor obligations.

Subd. a. [PAYMENT REQUIRED.] , $ta~eagencies must
pay each valid vendor obligation so that 'the vendor receives
payment within the vendor's early payment discount period. If
there is no early payment discount period, the state agency must
pay the vendor within 30 days foUowing the receipt of the invoice
for the completed delivery of the produ,ct or service.

SUbd. 4. [INVOICE ERRORS.] If an invoice is incorrect,
defective, /)'1' otherwise improper, the agency must notify the
vendor within ten days of discovering the error. Upon receiving
¢ corrected invoice, the agency'must pay the bill within the time
limitation contained in sul>division 8.

Subd.. 5. [PAYMENT OF INTERESt ON LATE PAY
MENTS REQUIRED.] (a) A state agency shall pay interest
to a vendor for undisputed billings when the agency has not paid
the billing within 30 days following receipt of the invoice, mer
chandise, or service whichever is later. A negotiated contract or
agreement between a vendor and a state agency'which requires
an audit by the state agency prior to acceptance and payment of
the vendor's invoice shall not be considered past due until 30 days
after the completion of the audit by the state agency. Beiorecnu
interest payment is made, the vendor must invoice the state

,agency for such interest.

(b) The rate of interest paid by the agency on undisputed
bill$ not ,paid within 80 days shall be one 'Percent Per month or
any part thereof.



82~d Day] TilUR~DAY, APRIL19, 1984 9285

\

(e) All interest penalties and collection costs must be ,paid
from the agency's current operating budget. No agency.may seek
to increaee its. appropriation for the pUTPose'of optainfng funds
to pay interest penalties or collection costs. .. ,.' " ,,'. .

(d) Any vendor who prevails in a ,civil action to collect
interest penalties [rom. a state agency shall be awarded its costs
and disbursements, induding attorney's fees,iric1{fr~ct in, 'bring-
ingtheactions: . " . ',' " ,', ." '., ..

. reJNo int~rest~enaltiesmayaccrueag~i~tanag'e~cytkat
delays payment of a bill due to a disagreem.entwith. thevendor;
provided, that the dispute must be settled 'within 80 days after
the bill became overdue.. Upon the resolution of the dispute, the
agency must pay' the vendor accrued interest on ail. proper;n
voices for which payment was not received '!i)ithin the applicable
time limit contained in subdivision 8. ,. . . , .

(fJ The minimum ,monthly interest penalty payment that a
siXLte agency sha,llpaya vendor for tM-unprjidbalance for" 'any
oneouerdue bill'equiL!toor in excess 01$100 is $1'0: For'unpaid
balances of less than $100, the state agencj(shall paj/the actual
penalty due to the vendor.

Subd. 6. [AUTHORITY TO REDUl1:E AGENCY ALLOT
MENT.] The commissioner shall have the'authority to reduce
the allotment of any state agency by the amount Of any 'l!endOr
obligations that are paid-later than 80 dayiMoliiiwing the receipt
of-the invoice for completed deliver-y of the products or 8er'Pi~es.

, i

Subd. 7, [REPORT TO LEGISLATUREi] "T,hecommis"
sioner shall report to the legislature each year summarizing the
state's .pa1!ment record for tMprecedingyear. The report shall
include the numlier and dollar amount o/ldte pa!J1f!ents made by
each agency, the amount of interest penalties and collection costs
paid, and the specific steps being taken to reduce the incidence of
Iatepasrments-in. the future. ' <:"

Subd. 8: . (APPLICAIULITY.]siJM,ivisions1 to 7 apply .to
all agencypurchases,leases, rentals, andeontracts for seruicee,
including construction and remotielino contracts:' .

. ., ".-' .,

Sec. 2'" Minnesota Statutes 1983 Supplement, s~ction240.18,
is amended to read: . ,

240.18'. [BREEDERS, FUND.]

The commissici" shan' establish a Minnesota breeders 'fund
with the money paid to it under section 240.15, subdivision 1,
The commission,after paying the current 'costs, of administering
the fund, shall distribute the available netproceeds as follows:
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;'(1) -Twentypercent. of tlte(REMAINING) 'avat,able money
in the fundmust be expended as grants for equine research and
related education at public institutions Of p<;is{.;secondarY learn
ing within the state.

(/1) After deducting the amountfor (1); the balance of the
(FUND) avtiiU2bl~ p'r~c~~dssltallbe apportioned into categories
corresponding with the various breeds of horses which (RACED)
are racing at licensed Minnesota racetracks (IN TB:E PREVI
OUS YEAR), .in proportion to each category's contribution to
thefund, The available funds. in each category' .may be expended
by the commission. to: .. ' ., .' .',.., , .

, . :',"',. .' '.' .' . '. . ,,'., '

(a) . supplement putsesfor races heldexclusively f6r Minne
seta-bred, 'Mdnneeota-foaled or .Minnesota-owned. horses .until
JanuarY I, (1986) 1988, and for Minnesota-bredatldMinnesota-
foaled horses after that date; ."

.• '.; (b): •~~Ybr~~ders ~r owners a~ar<ls tothebree'ders.orowners
of ;Minnesota.bred· horses which win money. at'·licensedrace-.
tracks in' the state: arid. '. ,. .

(c). provide other financial incentives to encourage the horse
breeding industry in Minnesota. '

'~ . ..

The comfuissic)ll shall 'adopt rulesgovernini(tbe distribution
ofithefrind.The commisslon may establish advisory committees
to advise it on the distribution of money under this section,
provided that the members of an advisory committee shall serve
without compensation,'

Sec, 3. Minnesota Statutes 1982, section 270,A.03, subdivision
S,is amended to readj .

Subd.5. "Debt't means a legal obligationofa'natural person
to pay a fixed and certain amount of money, which equals or
exceeds $25 and which is due and, payable toa claimant agency.
The term includes criminal fines imposed under section 609.10.
A debt may arise. under a contractual or statutory obligation,
a court order, or other legal obligation, but need not have been
reduced to judgment. A debt does not include (1) any legal obli
gationof a current recipient of assistance which is based on
overpayment of an assisbnce grant. 01' (2) any legal obligation
to pay a claimant agency for medical care. including hospitaliza
tion. if the debtor qualified for a low income c,'edit equal to tax
liability pursuant to section 291J.06, subdivision 3d,clause (1),
at the time when the,!"edical care was rendered, .

Sec,A.Minnesota Statutes 1982, section 270A.04, subdivision
2,is'amended to read:' . .
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Subd.2. Any debt owed toa claimant .agency shall be sub
mitted by the agency forcollection under the procedureestab
Iished by sections 270A.01 to ·27QA.12 unless (a) an alternative
means of collection is pending and believed to be adequate, (b)
the collection attempt would result in a loss of federal funds, or
(c) the agency is unable to supply the department with the
necessary identifying information required by subdivision 3 or
rules promulgated by the commissioner, or (d) the debt is
barred by secfion541 ;05.

Sec. 5. Minnesota Statutes 1982, section.27QA.Q8, subdivision
1, is amended to 'read :

Subdivision 1. Not later than five days after the claimant
agency has sent notification to the department pursuant to sec
tion 270A:07, subdivision 1, the claimant agency shall send a
written notification to the debtor asserting the right· of the
claimant agency to the refund or any part thereof. If the notice
is· returned to the claimant agency as undeliverable, or the
claimant agency has reason to believe the tlebtor did not receive
the notice; the claimant agenc.y shall obtain the current addtess
of the debtor .from. .the .commissioner and. resend the corrected
notice.

Sec. 6. Minnesota Statutes 1982, section 270A.08, subdivision
2, is amended to read: .. . .

Subd.2. (a) .'. This written notice.shallclearly and with spe
cificity set forth the basis for the claim t() the refundinclwJ,ing
the name of the benefit program involved if the debt arises from
a public assi$tance grant and the dates on which the debt was in
curred and, further, shall advise the debtor of the claimant
agency's intention to request set-off of the refund against the
debt. .

(b) . The notice will also advise the debtor of his right to con
test the validity of the claim at a hearing. The debtor must as
-sert this right by written request to· the claimant agency, which
request the agency must receive within 45 days Ofthe mailing date
of the original notice or of the-corrected notice, as required by
subdivision 1. If the debtor has not received. the notice, thee 45
days shall not commence until the debtor has received actualnci
tice: The debtor shall have the burden of showing no notice and
shall be entitled to a hearing on the issue of notice as well as on
the merits.

Sec. 7. Minnesota Statutes 1982, section 287.()5, is amended
by adding a subdivision toread :

Subd. 3. When a mortgage secures a revolving line of credit
wider which 'advances, payments, and readvances may be made
from time to time, the tax tmposed unaersubdivision 1 shall be
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paid on the'maximum amount of the line of credit which may be
seeuredatany one time, as expressed in the.mortgage, regardless
of the time or amount o!.advances,payments, or·readvances.

Sec .. 8.' Minnesota Statutes 1982, section 287.05, is amended
by addinga subdivision to read: .

Subd. 4. No tdx under 'subdivision 1 sha,ll be paid on the in
determinate amount which may be advanced by the mortgagee in
protection of the mortgaged premises or the mortgage, including
taxes, assessments, charges, claims, fines, impositions, insurance
premiums, amounts due upon prior or superior mortgages and
other prior or superior liens, encumbrances and interests, and
legal expenses and attorneys' fees.

Bee. 9:. Minnesota Statutes 1982, section' 287.05,' is amended
by adding a subdivision to read: .

, ,.'
Subd. 5; When a mortgage secures an indeterminate amount

other than those described in subdivision 3 or 4, no tax shall be
paid at the time the mortgage is recorded or registered, but the
tax must be paid at the time of recording or filing an affidavit

. stating the amount and time of the actual advance.

Sec; 10. Minnesota Statutes 1983 Supplement, section 296.14,
subdivision 4, is amended to read: ..

Subd. 4.. [PAYMENTA,ND T~ANSFEROFTAX ON GAS
OLINE SOLD FOR ,STORAGE IN ON-FARM BULK STOR
AGE AND ETHYL ALCOHOL FOR PERSONAL USE.] Not
withstanding the provisions of this section, the producer of ethyl
alcoholwhich is produced for personal use and not for sale in the
usual course of business and a farmer who uses gasoline on which
a tax has not been paid shall report and pay the tax on all ethyl
alcohol or gasoline delivered into the supply tank of a licensed
motor vehicle during the preceding calendar year. The tax shall
be reported and paid together with (THE INC.oME TAX RE
TURN OF) any refund claim filed by the taxpayer under section
296.18. If no refund claim is filed, the tax shall be reported and
paid annually by March 15 .01' more frequently, as the commis
sioner may prescribe. (THE COMMISSIONER OF REVENUE
SHALL TRANSFER THE AMOUNT COLLECTED IN EACH
CALENDAR YEA~ TO THE HIGHWAY USER TAX. DIS
TRIBUTION FUND BY MARCH 30 OF THE FOLLOWING
TAXABLE YEAR.) Any producer, qualifying under this' sub
division, shall be exempt from the licensing requirements con
tained in section 296.01, subdivision L

Sec. 11. Minnesota Statutes 1983 Supplement; section 296.18,
subdivision I, is amended to read:

Subdivison 1. [GASOLINE OR SPE'CIALFUEL USED IN
OTHER THAN MOTOR VEHICLES.] Anypersonwho shall
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buy and use gasoline for (ANY) a q.U4lifying purpose other than
usein motor vehicles, snowmobiles, or motorboats, or specialfuel
for (ANY) a q.ualifying purpose other than use in licensed motor
vehicles, and who shall have paid the Minnesota excise tax di
rectlyor indirectly through the amount of the tax being Included
in the price of the gasoline or special fuel,or otherwise, shall be
(ELIGIBLE TO RECEIVE THE CREDIT PROVIDED, IN
SECTION 290.06, SUBDIVISION 13, IN) reimbursed and re
paid the amount ofthe tax paid by him upon filing with the com"
missioner a signed claim in writing in the form and containing
the information the commissioner shall require and accompanied
by the original invoice thereof, (THE TAXPAYER. CLAIMING
THIS CREDIT SHALL INCLUDEWITH HIS INCOME TAX
RETURN INFORMATION INCLUDING) By signingimy such
claim which is false or fraudulent, the applicant shall be subject
to the peruiliies provided in this section' torknowirigly making, a
false claim. The claim shall set forth the total amount of the
gasoline so purchased and used, by him other than in ' motor
vehicles, orspecial fuel so purchased and used by him other than
in licensed motor vehicles, and shall state when and for what
purpose it was used: When a claim contains an error,' in computa
tion or preparation, the commissioner is authorized· to adjUst the
claim in accordamcewith the' evidence' shown on the claim or
other information available to him. Iltliecorlyriiissioner is satis
fied that the claimant is entitled to the payments, he shall ap-'
prove the claim and transmit it to the commissioner of finance.
No repayment shall be made unless the claim and invoice shall be
filed with the commissioner within qne ,year from the date of the
purchase. 'The postmark on the envelope in which the claim, is
mailed shall determine the date of filing. The words "gasoline"
or "special fuel" as used in this SUbdivision donotInclude avia
tion gasoline or special fuel for aircraft. Gasoline or special fuel
bought and used for a "q.ualifying purpose" means:

,c ,;._, - .-.. _._ . '.

(1) Gasoline or special fuel U:S'ed' iri carryiHg ~n a friJ:iJ.e' or '
business, used on a farm situated in Minnesota, and' us'ed for a
farming purpose. "Farm" and '·'farmingpurpose" have -the
meanings given them in section 6420 (c) (2), 'f3}, and (1,) of the
Internal Revenue Code 'of 1954, as amended 'throuqh. December
31,1983.

(2) Gasoline or special fuel used for'off-highway business
use. "Off·hi,qhway business ,use" means any use' by -a'person in
that. person's trade, business, or-activity for-the production. of in
cOme: "Off"highway business use"doesnot, include use as'a fuel
in a motor vehicle which,' at the timeofuse, is registered or is
required to be registei'ed for highway use under the laws'iIf,any'
state or foreign country.

'. ,. .
,Sec. 12. Minnesota' Statutes 1982, section 296.18, subdivi-

sian 3, is amendedto read : ' -r.,

Subd.3:' ,'[PENAL'.\IESFOR ,FlUNG FALSE CLAIMS.]
Every person who shall make any false-statement in any.claim
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or invoice filed with the commissioner, or knowingly file with the
commissioner any claim or invoice containing any false state
ment or collect or cause to be paid to him or to any other person
a refund without being entitled thereto, when acting pursuant to
the provisions of subdivision 1 or 2, clause 3, shall forfeit the
full amount of the claim and be guilty of a misdemeanor. Every
person who is convicted under the, provisions of this subdivision
shall be prohibited from filing with the commissioner any claim
for refund upon gasoline purchased within six months after such
conviction.

Sec. 13. Minnesota Statutes 1982, section 296.18, subdivision
8, is amended to read:

Subd.. 8. [APPROPRIATION.] There is hereby appro
priated to the persons .entitled to such refund under .this sec
tion, from the fund or account in the state treasury to which
the money was credited, an amount sufficient, to make the re
fund and payment. (THERE IS ANNUALLY APPROPRIA
TED FROM THE HIGHWAY, USER TAX DISTRIBUTION
FUND TO THE, GENERAL. FUND THlj] AMOUNT RE
QUIRED TO MAKE THE REFUNDS REQUIRED TO BE
PAID AS INCOME TAX CREDITS PURSUANT TO SEC
TIONS 290.06, SUBDIVISION 13 AND, 296.18, SUBDIVISION
1.)

Sec. 14. Minnes~ta Statutes 1982, section 341.05, is amended
to read:

341.05 [DUTIES:]
. "'." ,

Subdivision 1. The board of boxing shall have charge and
supervision of all. boxing and 'spl\rring exhibitions held in the
state and have power;

. (l) 'Po promulgate rules. governing the conduct of boxing
and sparring exhibitions and the time-and place thereof;

(2) To issue licenses to individuals or organizations desiring
to promote or conduct boxing orsparringexhibitions, and to sus
pend or revoke the licenses at 'its pleasure'; every application for
a.ttcsnseshall designate the',territory in which the individual or
organization intends 'to operate, and the license granted shallen
title' the licensee to conduct the exhibitions in that territory and
in no other: '

FI~~H:E~~~~4sg~O~J: 8:o~~~~~~p~~~~~rS°fJ:iifl
SION TO EVERY BOXING AND SPARRING EXHIBITION
OTHER THAN AN AMATEUR BOXING AND SPARRING
EXHIBITION HELD WITHIN "THE STATE, AND FIVE
PERCENT OF THE GROSS RECEIPTS FROM THE LEASE
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OR,SALE OF RADIO,MQrrOl:< PICTURE,AND TELEVI-'
SION RIGHTS THEREIN.) ,... ,'.. '. '

, (ALL CQMPLIMEl:<TARYTIC¥ETSFOR A BOXING AND
SPARRING EXHIBITION ,OTHER .THAN AN AMATEUR
BOXING AND SPARRING EXHIBITION PRESENTED AT
ANY ENTRANCE GATE SHALL LIKEWISE BE ASSESSED
FOR THE TAX HEREIN PROVIDED fIVE PERCENT Of
THE VALUE THEREOF. ALL' MONEYS SO COLLECTED
SHALL BE PAID INTO THESTA:TE TREASURY.).

Subd. 2. '. The'board 'of boxing shall issuea license to a per
son or organization holding, showing, or exhibiting a slmultane
ous telecast 'of any 'live, current, or spontaneous boxing or
sparring match, exhibition, or, performance On a closed circuit
telecast or subscription television program viewed within the
state, whether originating 'in this. state or elsewhere, and for
which a charge is made. Each such person or organization shall
apply for such a license' in advance of each showing (AND
SHALL WITHIN 24 HOURS AFTER THE TERMINATION
OF SUCH SHOWING' FURNISH THE COMMISSIONER OF
,REVEl:<UE A WRITTEN REPORT, DULY VERIFIED BY AN
AUTHORIZED PERSON, SHOWING THE NUMBER OF
TICKETS SOLD F.OR SUCH SHOWING, THE AMOUNT OF
THE GROSS PROCEEDS THEREOF" AND. SUCH OTHER
MATTERS AS THE COMMISSIONER OF REVENUE MAY
PRESCRIBE; AND SHALL ALSO, WITHIN 24 HOURS
AFTER THE TERMINATION OF SUCH SHOWING, PAY TO
THE COMMISSIONER Of REVENUEFIVE,PERCENT'OF
THE .GROSS RECEIPTS FROM THE SALE Oli' TICKETS OF
ADMISSION OR MONEYS RECEIVED FROM SUBSCRIP
TION FOR. THE SHOWING OR. EXHIBITlNG OF SAm'
BOXING OR SPARRING MATCH,EXHIBITION; ,OR PERc
FQltMA,NCE.IF THE BOXING.oRS~ARRINGMA:TCH;EX-'
HrBITION,QIt PERFORMANCE IS WHOLLY AMATEUR
,NOrAYMENTISDDE;). ' .' . ' ,.. - ." ~.~ -.- .

, '''hoever violates th~proVisio~S of thissubdivision is.guiltY-of'
a misdemeanor and may be punished therefOr ,!IS previdedby law;
The penalty herein provided is in addition to any other, penalty
for violation of this subdivision as may be otherwise fixed in this
chapter. ' ," <,' .

, ,
,Sec. 15. Minnesota Statutes 1982, sectlon473.595, subdivi-

sion I, is amended to read :" ..' '.."
.

... . . , :. - ... " ".' ..,.... -' . ': -- . ," -, '-=,: .-';,' ., ", ",:..':

, .Subdivision 1.. [AD.MISSION TAX.], EffeCtive January I,
197~.. t~~;.C9mmiss,io!l shall by: resolution impose .at~l:eejle~q~nt
admissionfax .upon" tht; grantljlg,.sale, or.dlStrIP,utJ0)l, hyany
private, or jJUp!jcpersbn, association, or corporation,_of the
privileg,~of,adinissionto activities; except, for those .Ilctivities
sponsored'at'the lndoorvpublleassemblyfacilltv at the 'metro-
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,politl!.n ,sports, area known as the, metropolitan sports, center.
Commencing with the'operation of sports facilities constructed
or remodeled by the commission pursuant to sections 473.551 to
473.595, the commission shall impose an additional seven per
cent admission tax upon activities conducted at such sports
facilities, Effective .January 1', 1978, no 'other tax, except the
taxes imposed by chapter 297A,may be levied byany other unit
of government upon any such sale or distribution. The admission, '
tax shall be stated and charged separately from the sales price
so far as practicable and shall be collected by the grantor, seller,
or distributor from the person admitted and shall be a debt from
that person to the grantor, seller, or distributor, and the tax
required to be collected shall constitute, a debt owed by the
grantor, seller, or distributor to the commission, which shall be
recoverable at law, in the same manner as other'debts.Every
person granting, selling, or distributing tickets for such admis
sions may .be required.tasprovided inresolutions of the commis
sion, to secure a permit, to file returns, to deposit security for
the, payment of the tax, and to pay such penalties for nonpay
ment and interest on late payments, as shall be deemed necessary
or expedient to, assure the prompt and uniform collection of thetax: -'" ' "

'Notwitkstandingany other provtsionS ofthis subdiviSion, the
impositiOn of an admission tax upon anational superbowl foot
ball game conducted at the commission's facilities is discretionaTjf
iViththiJ commisliion.': .. "";', . .: ':,"

"i

, Sec. 16. [507.325] [MORTGAGE SECURING REVOLV-
ING'LINE OF CREDIT; N9TICE.] , , ,

A :mortgage securinu a revolving .line of credit u~der which,
advances, payments, and,ieadvances ,may be made from time to
time, and which States the,rhaximumamount of the line of cre!lit
which may be secured at anyone time,is effective as notice .to
parties from the time the mortgage is recorded as to all advances
andreadoameessecured thereby, regardless ofthe time Or amo,unt
ojadv'ances, ,payments, or readvqinces Clnd wil,ether'Or not the
adoancee orreadmanceeare obligatory.' " ',', , '

Sec. 17. '[508.555] [MORTGAGE SECURING REVOLV
ING LINE OF CREDIT; NOTICE.]

A mortgage' securing a revolving line of credit under which
advances, payments, and readvances may be made from time to
time, and which states the maximum amount of the line of credit
which may be secured at anyone time,iscffective ali noiiceto
parties from the time the mortgage is filed anri registered as to
all:rzdvances,and readoomces secured thereby, reoardles« ofjlJ,e
timcor,amqunt of ,advanceS, przymentli, or'reo,rlvances< 4nd
whether or not the advancesorrearivancesareobligatorY,. "

;~'



82rid'Day] 9293

'.-'; '.
'Se~: 18. ' [AfPROPRIA,TION,.] , '
',.OJ.,'>, " ""'_"',",.:'._, '..:.-:,'.'.•. _', .•.., ... •.... ·.1.',: '. '•.,-",·_', ".:, ".,,~, -:.",-"',, ";~C_'"

';Tliere is appropriated from, the general fund. to' the /in(lJnJ,e
department' for 'fiscal year 1?85 the eum of, $240,000 for 'the '
operating expenses of the tax study commissiOn. The approved
complement of the tax study commission for fis.cru year 1985 is
seven. This appropriation is available until February 28, J985.

. Sec.t9~,{I. F. No. 1393,artiG!E:Q, ,~ection 9, if enacted d\lring
the 1984 regular session, is amended to read: ," . -

Sec. 9,.' [ED:qCATI,()NAIDS INCRij:ASE ACCOUNT.f.
; ;-;-".-'

, SubdivisionL ,'[ESTABLISHMENT.] There is established.
an education aids increase account in, the general fund of the
statetreasury for the deposit of funds' to insure adequate-funding
for increases, in aids to school districts for the biennium begin,
ning-July 1,,1985,.. '

-.-;.." ;-

Subd.2. [INlTIALTRANSFER.l' The .cotrtmissioner,ili
finance shall transfer ($23,000,000) $21,700,000 to the.education
aids increaseaccount on JUly: 1,1984," . ' '..

Subd.' 3. [CONTING'ENTTRANSFERS:]" If forecasts of
general fund revenues and-expenditures 'prepared by the, cotrt"
missioner 'of finance pursuant to chaptert6A prior to December '
I, 1984, indicate 11 projected general fund balance for fhabi
ennium ending June 30, 1985, the commissioner shall transfer
the amount-orthe balance to the educatlonards Increasaac
count; however, in no case shall the cumulative total' of all trans
fersaccording to this subdivision exceed ($27,000,000) $28,800,
000.' Transfers to the' education aids increase account Shall
remain in :the aeeount until expended, ' ,
_;'~-~-' 'r-:':.':> .. :",'.':. -; " _" .. '. , , . 'r '"

·'Subd;4. [EXPIRATION, QF' ACCOUNT.] The~clucatiCi!1
"ids increase account shall' expire on June,(lO, ;1987., Ai)y unex
pended trtpneys inthe ~ducatioriaids increase ~~COljiiton June
30, 1987, shall betrllnsferred to the general .fund.',

J ' -, '

'- .' . ,-'.;.';-

Sec.2Q. '[RgPEALER.] ,

.(a)· ,Minnesoia Statutes 1982,8e~tion290.0fl,subdi~isi!'n'1:$;'
is repealed. ' w;'" ," .'.' "'" '"
~::;~:C.'F'· "._ , .. -:;t. .·,-"~Y;':·~_i· i',i",~

(6) " Mi~nesota,s.:tq.£ute8},Wi2,ie~t~on27o,d51,,:~-r~pe01ed•
..~- .

Sec. 21. , [EFFECT-IVE ,DATE:r

. .,-'
..-,.', 'r

'$eetior. tis ~ffe()tivejulYl,i!JBJ,.;~n4(LppliiJ;toall'p(iY1n,~i!tg
due on or after that date; section 8 is effective for amounts
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remitted or transferred to a claimant agency after the day of
final enactment. Sections 10 to 13 and 20, paragraph (a), are
effective for ta;vableyears b~ginning after December. 31, 1984.
S~.CtionslJ. and 20, paragraph (b), tire effective July 1, 1981..
Section 19 iseifeetiue the dayaffer f{MI enactment."

... ' "

Delete the title and insert:. , j:

~'AbiI1 for an .act relating to financing and operation of gov
ernment 'in this' state; increasing the budget reserve account;
repealing the income' tax surtax; providing a tax amnesty;
increasing the school agri!;ultural credit; providing for distribu
tion of proceeds from Minnesota breeders fund ;chitnging notice
provisions and qualifying debts under the revenue recapture
capture act; clarifying the application of the mortgage registry
tax to revolving lines-of credltcchanglng. .refund procedure of
motor fuels tax; abolishingvtheexclse tax oil. boxing; changing
themaximum property tax.Ievyof Duluth' port authority; ex-

'empting hot water heating from St., Paul franchise tax; giving
. certain powers to the Ramsey-Washington metro watershed

district; ..creating the Croft Historical' Park board; giving the
city ofCJo.quet .powerto contractand levy for public transporta
tion; providing for the conveyanceAf certain .lands in St. Louis
County and Morrison County; authorizing .levy limit increases
for the cities .. of Breezy Point and Oakdale; abolishing rent
capitalization and rpreviding for study by. the department of
revenue; i imposing requirements for. .llisaster relief property
tax credits; changing certain assessment 'l'atios; changing eligi
bility for certain assessment' ratios; changing .homestead classi
fication treatment, changing..' property. taxstatement require
ments; delaying 'imposition of" a property tax penalty; providing
fQr notice.of sale of certain. tax forfeited lands; changing compu
tation of payments in 'lieu; requiring tax clearance.prior to
issuance of certain licenses ; restoring local government. aid
payments for 1984; modifying the computation formula" for
local, government aid~;providing for a local government aids
study commission ; changing designation and funding for enter
prise:1iones'; .changfng'. procedures and eligibility. for certain
business income. tax credits; allowing or increasing income tax
deductions for certain dividends and royalties; restricting tax
exemptions for redevelopment companies; providing grants for
plant expansions; adjusting the computation uf taxes on taconite
and iron ore and authorizing certain refunds and credits; mod
ifying distributions from the proceeds of the taconite tax;
changing computation of agricultural, homestead, and taconite
homestead credits; allowing taxing districts to levy for certain
purposes; changing the definition of political party for purposes
of the political contribution credit;' changing the income tax
pension exclusion; altering certain gross income modifications;
increasing the tuition deduction; providing for' the adjustment
of income under the farm loss modification; providing for the
determi!1.a~i()nof sales within the state for income tax purposes;
changing or eliminating withholding on parimutuel winnings.. ' '. . ,
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.and purses; 'reenacting rental registration provisions; establish
ing.an agricultural resource loan .guaranty program; regulating
charitable gambling ; requiring prompt paynient by state agen
cies; providing that certain admission taxes are discretionary
with the metropolitan sports facilities commission; .vchanging
certain transfers to the education aids increase account; exempt
ing sales of candy by nonprofit youth organizations from the
sales tax; changing certain provisions 'relating to sales ratios
and property tax appeals; including logging equipment in the
definition of farm machinery; providing a reduced sales tax rate
on capital 'equipment and special 'tooling; exempting hot water
andcertain manufactured homes from the sales tax; exempting
certain vehicles used in interstate commerce; providing that
sales 'of certain leased vehicles are not exempt ; simplifying
hydropower lease procedures; clarifying' certain exempt land;
modifying the definition of wetlands; extending availability of
confession of judgment-peoceduree. to eertainmonhomestead
property; modifying and extending the targeting credit for cer
tain years; providing property tax reimbursement for certain
transit levies; changing certain procedures for valuing railroad
property; providing certain refunds for railroad abatements;
appropriating money; amending Minnesota Statutes 1982, sec
tions 10A.31, subdivisions 3a and 5; 105.482, subdivisions 8 and
9; 124.2131, subdivision 1; 270.04,subdivision 2; 270.80, SUbdivi
sion 4; 270.84, subdivision 1; 270.86;270;87; 270A.03, subdivi
sion 5; 270A.08, subdivisions 1 and 2; 271.01, subdivision 5;
271.06, subdivision 6; 272.02, by adding a subdivision; 273.123,
by adding subdivisions; 273.13, subdivision 19; 273.135, sub
divisions 2 and 5; 273.1391, subdivisions 2 and 4 ;273.19, by
adding a subdivision; 279.37, subdivisions 1 and 3; 287.05, by
adding, subdivisions ;290:06, by adding a subdivision ;290.08,
by .adding a subdivision; 290.19, subdivision 1a;290.21, by add
ing a subdivision; 290.61; 290A.04, by adding a subdivision;
295.44, subdivision 1 ; 296.18,subdivisions 3 and 8; 297A.01,
subdivision 15, and by adding subdivisions; 297A.15, by adding
a subdivision ;297A.44, subdivision' 1; 297B.035, subdivision
3; 298.01; 298.02, subdivision 1; 298.031,subdivision 2; 298.225;
298.24,!ubdivision I, and by adding a subdivision ; 298.40,by
adding a subdivision; 299.012, subdivision 1; 341.05; 349.11 ;
34:9.12;_349.13; 349.14 ;349.15 ;349.16; 349.17; 349.18; 349.19;
349.20; 349.21; 349.22 ;349.31, subdivision 1; 362A.01,' subdivi
sion 1; 362A.05; 458.14; 462.651, subdivision 1, and by adding
a subdivision; 473.595, subdivision 1; 477A.13; Minnesota Stat
utes 1983 Supplement,sections 16A.15, subdivision 6;124.2137,
subdivision 1; 240.18; 272.02, subdivision 1; 273.11, subdivision
1; 273.13, subdivisions 6, 7, 9, 17, 17b, 17c,and 21; 273.1312,
subdivision 4; 273.1314, subdivisions 6, 8, and 15; 275.125, sub
divisions, lla, lIb, and 12a; 276.04; 278.01, subdivision 1; 278.05,
subdivision 4; 279.01, subdivision 1; 290.01, subdivisions '20a and
20b; 290.06, subdivision 11; 290.069, SUbdivisions 1, 2, 4, 5, and
by adding subdivisions; 290.089,subdivision 2; 290.09,subQivi
sion29; 290.18,suQdivision 2; 290.21, subdivision 4 ; 290.92,
subdivisions 27 and 28; 290A;04, subdivisions 2e and2f; 296.14,
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subdivision .4; 296;18, subdivision 1; 297A.02, subdivision 2, and
by adding a subdivision ; 297A.14; 297A.25, subdivision 1; 297R
03 ;298.28, subdivision 1; 340.14, subdivision 2; 473.446, subdivi
sion 1 ; 477A.013, subdivisions 1 and 2; 477A.0131, subdivision 1;
609.75, subdivision 3; 609.761; amending Laws 1979, chapter
189, section 2; Laws 1982,'Second' Special Session, chapter 2,
sections 12, as amended, and 14, as amended; Laws 1983, chapter
342, article 1, section 44 ; 1984 Regular Session, H. F. No. 1393,
article 9, section 9; proposing new law coded' as Minnesota Stat
utes, chapter 41A; proposing new law coded in Minnesota
Statutes, chapters 16A; 270; 282; 349; 362A; 507; 508; re
pealing Minnesota Statutes 1982, sections 270.051; 290.06, sub
division 13; 295.44, subdivisions 2, 3, and 4; 349.26; 462.651,
subdivision 2 ; Minnesota Statutes 1983 Supplement, sections
273.11, subdivision 7 ; 290.06, subdivision 2e; 462.651, subdivi
sion 3; 477A.0131; subdivision 2; and 477A.03. subdivision 2;
Laws 1983, chapter 342, article 1, section 8/'

We request adoption of this reportand repassage of the bill.

House Conferees: JOHN D. TOMLINSON, RANDY C. KELLy,
WILLIS EKEN,ELTON R. REDALEN and HARRY A; SIEBEN, JR,

Senate Conferees: DOUGLAS J. JOHNSON, COLLINC. PETERSON,
LINDABERGLIN, STEVEN G. NOVAK and JOHN BERNHAGEN•

.Tomlinson moved that the report of the Conference Committee
on H. F. No. 2016 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 2016, A bill for an act relating to taxation;re
pealing the income tax surtax; modifying the designation of
enterprise zones; increasing the funding for enterprise zones;
modifying-the definition of political party.under the political.con
tribution credit; providing an income tax credit ·for conservation
tillage farm equipment ; eliminating racehorses from the farm
loss modification; permitting certain net operating loss carry
backs r permitting deduction of certain foreign taxes paid; al
lowing deduction of foreign dividends and royalties; modifying
the definition of apportionment factors; restricting tax exemp
tions for redevelopment companies; changing the. computation
of the school agricultural credit retroactive. to taxes payable in
1984 in certain cases; modifying the maximum targeting credit
for payable 1984.; providing a targeting credit for payable 1985;
changing computation of certain local government aid payments;
directing the department of revenue to issue guidelines on. cer
tain topics t instructing the commissioner to determine produc
tion value. ratio; authorizing certain additional levies in. coun
ties; modifying the use of the sales. ratio 'study as evidence in
court; changing the methodology of the sales ratio study; chang
ing certain property tax appeal procedures; imposing require-'
ments for disaster relief credits ; increasing agricultural .aid to
certain property; modifying the homestead credit provisions for
certain property and providing refunds; changing :the classifica-
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tion ratio maximum, value on commercial and industrial prop
erty; limiting the property tax exemption for certain projects;
repealing the exemption for franchise and special taxes and fees
for certain projects; modifying the property tax refund with
respect to certain claims; repealing rent capitalization ; changing
the estate tax; allowing the commissioner more discretion in
valuing railroad property; providing for equalization of railroad

'valuations; authorizing the Ramsey-Washington metro water
shed district to establish a maintenance and repair fund and levy
taxes; creating the Croft historical' park board; authorizing the
board to levy taxes; authorizing the city of Cloquet to levy taxes
for certain transit expenses; authorizing the conveyanc~ of cer
tain land in St. Louis County; clarifying the application of the
mortgage registry tax to revolving lines of credit; changing the
procedures for refunds of the motor fuels tax; reducing the sales
tax rate for purchases of capital equipment and manufactured
housing; exempting agricultural electricity, residential hot water
district heating, and used manufactured housing from the sales
tax; exempting certain sales by nonprofit organizations from the
sales tax; exempting .residential 'district heating from the .St.
Paul franchise tax; repealing the accelerated payment of sales
tax; transferring motor vehicle excise tax proceeds to the high
way user and transit funds; providing for the priority of certain
liens securing revolving lines of credit; increasing the interest
rate on state tax refunds; appropriating money; amending Min
nesota Statutes 1982, scctions 10A.31, subdivisions 3a and 5;
124.2131, 'subdivision 1; 270.89, subdivision 4; 270.84, subdivision
1; 270.86; 270.87; '270A.07, subdivision 5; 271.01, subdivision 5;
271.06, subdivision 6; 271.12; 273.123, by adding subdivisions ;
273.13, subdivisions 9, and 19; 287.05, by adding subdivi
sions; 290.(jl~ subdivision 20e; 290.0'6,by adding a subdivision;
290.19, subdivision 1a; 290.21, by adding a subdivision; 290.92,
subdivision ,11; 290.936; 290A.04; by adding a subdivision ;
290A.07, subdivision 2a'; 291.075; 291.09, subdivision 1a; 291.
132, subdivision 2; 291.18; 291.215, subdivision I ;' 294.09, sub
division I; 296.18, subdivisions 3, and 8; 297A:Ol, by adding
subdivisions; 297A.15, by adding a subdivision ; 297B.035, sub
division'3; 298.09, subdivision 4 ;299:05; 462.651,subdivision 1,
and by adding a subdivision; and 477A.13; Minnesota Statutes
1983 Supplement, sections 16A.15, subdivision 6; 124,2137', sub
division 1; 273.11, subdivision 1; 273.13, subdivisions 6,and 21;
273.1314, subdivisions 6, 8, and 15; 278.01, subdivision 1; 278.05,
subdivision 4; 290.06, subdivision 11; 290.09, subdivision 29;
290.18, subdivision 2; 290.21, subdivision 4; 290.50, subdivision
1; 290.92, subdivision 13; 290.93, subdivision 9; 290A.03, sub
divisions 8 and 13; 290A.04, subdivision 2e, and by adding a sub
division; 290A.05; 290A.07, subdivision 3; 291.005, subdivision
1; 291.03, subdivision 1; 291.09, subdivision 3a; 296.14. subdi
vision 4; 296.18, subdivision 1; 297A.02, subdivision 2, and by
adding a subdivision; 297A.14; 297.25, subdivision 1; 297A.27,
subdivision 1 ;297A.35, subdivision 1; 297B.09; and 477A.013,
subdivision 1; Laws 1979, chapter 189, section 2; proposing new
law coded in Minnesota Statutes, chapters 270,"507 and 508;
repealing Minnesota Statutes 1982, sections 270.90; 291.015;
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291.03, subdivisions 3, 4,5, 6, and 7; 291.05; 291.051 ;291.06;.
291.065; 291.07; 291.08; 291.09, subdivision 5; 291.111; and,
462.651, subdivision 2; Minnesota Statutes 1983 Supplement,
sections 273.11, subdivision 7; 290.06, subdivisions 2e and 13;
297A.275; and 462.651; subdivision 3; and Laws 1983, chapter
342, article 1, section 8.

The bill was read for. the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were l:}3 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson,D.
Carlson.L,
Clark.J.
Clark. K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson

Erickson
Ev"ans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker,
Knuth

Koetohrvs Pauly
Krueger Peterson
Kvam Piepho
Larsen Piper
Levi Price
Long Quinn
Ludeman Quist
Mann Redalen
Marsh Reif
MeDonald Rice
McEachern Hiveness
McKasy Rodosovich
Metzen Rodriguez, C.
Mione Rodriguez, f.
Munger Rose
Murphy St.Dnge
Nelson, D. Sarna
Nelson, K.. Schafer
Neuenschwander Scheid
Norton . Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann Shaver
Onnen Shea'
Osthoff Shennan
Otis Simoneau

Skoglund
Solberg
Sparby
Stadum 
Staten
Sviggum
Swanson'
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valente
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zallke
Speaker Sieben

The bill was repassed, as amended by Conference, and its title
agreed to.

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced -the· appointment of the following
members of the House to a .Conference Committee on H, F. No.
1257: .

Rice, Jacobs and Jennings..
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REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ,ADMINISTRATION

Eken, from the Committee on Rules and Legislative Adminis
tration, pursuant to rule 1.9, designated the following bill as a
Special Order to be acted upon immediately:

. S. F. No. 1048.

The following bills were designated as Special Orders to he
added to Special Orders pending for today, Thursday, April 19,
1984:

S. F. Nos. 1736, 1435, 1520, 1235, 1974, 1492 and 2016; H. F.
No. 2020; S. F, Nos. 1864, 1575, 1628, 1007, 1842 and 1862;
H. F. No. 1994; S. F. No. 1883; H. F. No. 2207; S. F. Nos. 1418,
1455, 1572, 1365, 1702, 1466, 1498, 1337, 1683, 1790, 1789, 595,
1451, 1408, 1914, 1668,282, 881, 2030, 1905 and 992; H. F. No.
2263; S. F. No. 234; H. F. No. 347; S. F. Nos. 120,924,1560,
1561 and 1442; H. F. Nos. 1665 and 1935; S. F. No. 1330; H. F.
No. 1900; S.F. No..1452; H.F. No. 2021; S. F. Nos. 2102, 1562
and 2043; H. F. No. 288; S: F. Nos. 1441,1614, 1940, 1884, 1813
and 1243; H. F. No. 2134; S. F. Nos. 2109, 531 and 2083; and
H. F. Nos. 2289 and 2312.

SPECIAL ORDERS

S. F. No. 1048 was reported to the House.

The Speaker called Wynia to the Chair.

Battaglia moved to amend S. F. No. 1048, the unofficial-en-
grossment,as follows: .

Page 10, after line 12, insert:

"Sec. 14. Minnesota Statutes 1983 Supplement, . section
102.26, subdivision 3d, is amended to read:

Subd. 3d. In 1984 and any subsequent year an existing li
censee may transfer the walleye quota allocated to him under
subdivision 3a or 3b to any other existing licensee or, after July
1,1985, he may sell the quota to the state. If a Iicenseesells the
quota to the state, hemust sell the quota for all years' remaining
in the,q,!ota schedule as provided in subdivision 3a or 3b. A sale
to the state shall be at the present wholesale value of the quota
as determined by (APPLYING THE STANDARD FORMULA
FOR COMPUTING PRESENT VALUE) assuming the follow
ing: (a) an allocation to -the licensee of the same proportion of
the total remaining walleye queta as allocated in the vear of sale;
(b) (AN INTEREST' RATE OF EIGHT PERCENT; AND
(C)) a walleye wholesale price in the round of $1.15 per pound. A
licensee may elect to receive payment for a sale to the state in a
lump sum or in up to four annual installments. Any quota sold to
the state shall cancel and is not available for reallocation to any
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other licensee. When a walleye quota is sold to the state and
canceled, the gill net license of the licensee shall be canceled."

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 3, after the semicolon, insert "eliminating the dis
count On walleye buyouts;"

Page 1, line 8, delete "and" and after i'5":insert u; and 102~2(),
subdivision 3d"

The motion prevailed and the amendment was adopted.

Osthoff was excused··betweenthe hours of 4:05 p.m, and
5:50 p.m.

Solberg and Carlson, D., moved to amend S. F. No, 1048, the
unofficial engrossmentcas amended, as follows:

Page 6, delete lines 13 to 36, and insert: "

"Sec. 9. [MILLE LACS LAKE ANGLING SEASON IN
1984.]

Notwithstanding section 97.1,8, subdivision 1, the commis
sioner of natural resources may open the 1981, season for angling
for northern pike or pickerel on Mille Lacs Lake at the same
time as the opening of the angling season for walleye. The com
missioner is not required to reduce the 1981, angling season for
northern pike or pickerel on Mille Lacs Lake in proportion to any
previous reduction of the spearing season for northern pike OT

pickerel."

Amend the title as follows:

Page 1, line 6, delete "97.48, subdivision 1;"

A roll call was requested and properly seconded,

The question was taken on the amendment .and the roll was
called. There were 78 yeas and 39 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, R.
Beard
Begich
Bergstrom
Bishop

Boo
Brinkman
Burger
Carlson,D.
Carlson,L.
Clark, J.

Clark, K.
Clawson
Cohen
Coleman
DenOuden
Eken

Elioff
Ellingson
Erickson
Evans
Fjoslien
Craba

Gruenes
Gustafson
Halberg
Heap
Heinitz
Himle
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Hoffman Marsh Onnen Schoenfeld Valan
Hokr Minne Otis Segal Vanasek
Johnson Munger Pauly Shennan Voss
Knickerbocker. Murphy , Peterson Simoneau Waltman
Koercbrys Nelson,D. Piper Skoglund. Welch
Krueger Nelson, K. Price Solberg Welle
Kvam Neuenschwander Quist Sparby Wenzel
Larsen Ogren Rodosovich Staten Zaffke
Levi Olsen, St.Onge Tomlinson
Mann ' , .- Umana Scheid Tunbelm..··

Those who voted in the negative were:

Battaglia . Greenfield Ludeman Quinn Sviggum
Bennett Gutknecht McDonald Redalen Swanson
Brandl Haukoos McEachern Rodriguez. C. Thiede
Dempsey Jacobs McKasy Rodriguez,F. Uphn.
Dimler Kahn Metzen Rose Valento
Findlay Kalis' Norton Sarna .Welker
Forsythe Kelly O'Connor Schafer 'Wynia
Frerichs Long Piepho Shea

The motion prevailed and the amendment was adopted.
, .'; - ,',." . '.'.

S. F. No. 1048, A bill for an act relating to natural resources;
strengthening certain laws regarding the transportation of wild
animals; including conservation officer ~nthe:defi!1itionof peace
officer forpurpose of laws relating to fleeing a .peaee officer';
amending Minnesota Statutes 1982,. sections 65B.605, subdivi
sion 2; 97;45, subdivisions I, 3; 4, 6, 7, and 12, and by adding a
subdivision ; and 609.<187,. subdivision 2;. repealing Minnellota
Statutell1982, section 97;45, subdiviaion 5. .. _. . \ -. , ' ..

The biII was read for the third time, as amended, and placed
upon Its final pasllage.· .

The question wall taken on the passage of the bill and the roll
wall called. There 'werel~8yeai(lj.ndOfiays 3Il. follows : .

Those who voted in the affirniatl:Vewere:

Andersen, B.
Anderson, G.
Anderson, R.
Battaglia. ," .
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Bo.o
Brandl
Brinkman
Burger
Carlson, 'D.
Carlson,L.
Clark, J.
Clawson
Cohen

Coleman.
Dempsey
DenOuden
.Dimler'
'Eken
Elioff
Ellingson:
Erickson
Evane
Findlay
Fjoalien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg

Haukoos
.Heap "
. Himle
Hoffman
Hokr
Jacobs
Jennings"
J.eQseh
"loMson'
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi

L01Ig Onnen
Ludemari Otis .
Mann Pauly

:Marsh. Peterson
McDonald Piepho'
McEachern Piper

:McKasy Price
M~tze:Q. Quinn .
Mione Quist
Munger Redelen
MUrphy Rei!

. NelSon;.~D.. Rice
Nelson,K. Riveness
Neuenschwander Rodosovich
Norton Rodriguez, C..
O'Connor Rodriguez, F.
Ogren . Rose
Olsen .St. Onge
Omean . _. Sarna
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Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver

Shea·
Sherman
Simoneau
Skoglund
Solberg
Sparby
Staten

Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valenta.

Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle

Wenzel
Wigley
Wynia
Zallke
Speaker Sieben .

The bill was passed, as amended, and its titleagreed to.

There being no objection the order of business reverted to
Messages from the Senate.

MESSAGES FROM THE SENATE, Continued

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce that the Senate refuses' to concur in the
HO\Jse amendment to:

S..F. ~o. 1762, A bill for an act relating to the human rights
department; prohibiting waiver of legal .tights ; changing the
statute of limitations; providing sanctions for intentional delays;
permitting award of attorney fees in administrative hearings ;
changing damage awards; amending Minnesota Statutes 1982,
sections 363.06, subdivlsion 3; 363.071, bY;ldC;\ing a subdivision;
363.116; 363.14, subdivisions 1 and 2; Minnesota Statutes 1983
Supplement, sections 363.06, subdivision 4; 363.071, subdivision
2; and 363.072, subdivision 1; proposing new law coded in chap-
ter 363. .

And the Senate respectfully requests 'thataConfereneeCom
mittee be appointed thereon. The Senate has appointed as such
committee Ms. Reichgott and. Messrs. Freeman and Storm.

Said Senate File is herewith transmitted to the House with the
request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

.Clark, K., moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee of
3 members. of the' House to meet with a like committee appointed
by the Senate on the disagreeing votes of the two houses on S. F.
No. 1762. The motion prevailed.

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the
House amendment to:
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S. F. No,1349,A bill for an act relating to Iiquor; abolishing
prohibition on furnishingliqll()rto .eertain Persons and exclusion
of certain persons from liquor establishments after, notice ; .
amending Minnesota Statutes 1982, section 340.601; repealing
Minnesota Statutes 1982, sections 340.73, subdivision 2; 340.78:
and 340;81.

And the Senaterespectfully requests that a Conference Com
mittee be appointed thereon; The Senate has appointed as such
committee Mr. Spear, Mrs. Lantry, Messrs, Dieterich, Novak
and Storm. '..' ", .

Said Senate F;ileiS!ler~\yithtrarfsnlitted, t~the lIousewitlithe
request that the House 'appoint'a likecommittee, . .

PATRICK E. FLAHAVEN, Secretary of the Senate

Norton moved that the House accede torthe request of the
Senate and that the Speakerappoint a Conference Committee of
5 members of the House to meet with a like committee appointed
by the Senate on the disagreeing votes of the two houses on S. F;
Nc>, 1349. The motion prevailed.

Mr, Speaker:

I hereby announce that the Senate refuses to concur in the
House amendment to :

S. F. No.1336,Abill for an act relating to-crtme iproviding
for criminal penalties and a one year driver'sHcense revocation
upon refusal by a driver suspected of driving under the influence
ofalcohol or a controlled substance to take 'a test :ltuthorizing
testing of a suspect who is unconscious' or ina condition render
ing the suspect Incapableof refusal; restricting issuance-of
limited licenses for work purposes; Clarifyingprovisions of the
hit and runlaw: clarifying penalties imposed on certain persons
convicted of driving while under the influence' of alcohol or a
controlled substance; clarifYIng provisions of the driving after
revocation, suspension,or cancellation law; prescribing penalties
fOr causing death or injury of another while operating a vehicle
in a 'certain manner: providing for admission into··evidence of
certain convictions for driving offenses for impeachment pur
poses; authorizing issuance of ·limited licenses in certain cir
cumstances;' amending Minnesota Statutes 1982, sections 169.09,
subdivision 4; 169.123, subdivisions 4, 5a, and 9, and by adding a
subdivision; 171.24; and 171.30, subdivision 1 ;.and Minnesota
Statutes 1983 Supplement, sections 169.09, subdivisions 1, 14,
and 15; 169.121, subdivision 3; 169.123, subdivisions 2 and 6:
and 609.21, subdivisions 1 and 2; proposing new law coded in
Minnesota Statutes, chapters 171 and 634; repealing Minnesota
Statutes 1982, section 169.123,subdivision .9..
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. And the Senate respectfully requests that a Conference Com
mittee be appointed thereon. The Senate has appointed' as such
committee Messrs. Pogemiller, Spear, Ramstad, Purfeerst and
Freeman. .

Said Senate File is herewith transmitted to the House with the
request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

Vellenga moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee of
5 members of the House to meet with a like committee appointed
by the Senate on the disagreeing votes ofthetwo houses on S. F.
No. 1336. The motion prevailed.

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment ofa Conference, Committee on the
amendments. adopted by the Senate to the following House.
File.: .

H. F. No. 1427, A bill for an act relating to retirement, al
tering the investment authority for police and firefighter's re
lief associations; making various changes in the benefits for
various retirement funds and plans; making conforming changes
in benefit calculations; amending Minnesota Statutes 1982, sec
tions 3.082; 69.775; 352.113, subdivision 3;352.95, subdivision
1a;. 353.34, by adding a subdivision; 354.62, subdivision 2;
422A.18, subdivision 3; 424.24, subdivision 2 ; and 490.129; Min
nesota Statutes 1983 Supplement, .sections 69.77, subdivision 2.;
352,113, subdivision 2; 352.115, subdivision 8;and.;\56.61,; Laws
1947, chapter 43, section 23, asamended ; Laws 1963, chapter
643, section 20; Laws 1973, chapters ;\59, section 5, subdivision 2;
and 432, section 4; Laws 1977, 'chapter 275, section 1; andLaws
1981, chapter 68, section' 43 ; proposing new law coded in Minne
sota Statutes, chapter 423A; repealing. Laws 1971, chapter 184;
Laws 1973, chapter 283; Laws 1978, .ehapter 617; Laws 1981,
chapter 224, sections 255 and. 256; Laws 1982, chapter 578, ar-.
ticle n, section1, subdivision 7; andsection 3.

The Senate has appointed as such committee Messrs. Frank;
Moe, D. M., and Renneke.

Said House File isherewith returned to the' House.

PATRICK K'FLAHAVEN, Secretary of the' Senate

Mr. Speaker:

1 hereby, announce that the' Senate accedes to the request of
the House for the appointment 'of a Conference'Committee on
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the amendments adopted by the Senate to the following House
File:

H. F. No; 756, A bill for an act relating to notarial acts; pro
viding that matters to he verified by oath or affirmation can
be certified under penalty of perjury; authorizing appointment
of out-of-state notaries; requiring designation of the clerk of dis
trict court of the county in which appointment is sought as a
gent for out-of-state notaries; changing the term of office for
notaries public; increasing the bond amountr providing for
transfer of 'notary public commissions ; prescribing penalties;
amending Minnesota Statutes 1~82, sections 359.01;359.02;

'and 609.48, subdivision 1, and by adding a subdivision; pro-
posing new law coded in Minnesota Statutes, chapters 358 and
359.

The 'Senafuhas appointed as such committee Messrs: Jude,
Spear and 'Sieloff.' ' ,

, . .,; f'- , . "

Said Hous~ File is herewith returned to. the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senateaccedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:

H. F. No. 1532, A bill for an act relating to agriculture; desig
nating milk as the official state drink; proposing new law coded
in Minnesota Statutes, chapter 1.

The Senate has appointed as such committee. Messrs..Bertram,
Davis and Storm.

Said House File is herewith returned to.the House.

PATRICKE. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
. House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1621, A bill for an act relating to vetsrans ; allowing
certain veterans organizations to use space in the Veterans
Service Building; amending Minnesota Statutes 1982, section
197.58.
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The Senate has appointed ,as . such committee Messrs.
Chmielewski, Schmitz and Mehrkens.

Said House file is herewith returned to the House.

PATRICK E.FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the, following House File :

H. F. No. 1347, A bill for an act relating to crimes; prohibiting
the concealing, obtaining, or 'retaining of a child in violation of
the, parental, custodial, or visitation rights of another.; impos
ing penalties; providing for notification in custodyor yisitation
orders of the child abduction laws; requiring violations of the
child abduction law to be reported under tb.e childabus~ re
porting law; amending Minnesota Statutes 1982, section 609.26;
proposing new law coded in Minnesota Statutes, chapter 518,

The Senate has appointed as such committee Mr. Pogemiller,
Ms. Reichgott and Mr. Sieloff.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

M".'Speaker :'

I hereby announce the Senate has acceded to the request of the
House for the appointment of a new Conference Committee on
the following House File: '

H. F. No. 44,9, A bill for anactrelatingto elections; limiting
campaign 'expenditures by congressional candidates who choose
to receive a, public subsidy for their campaigns; redefining cer
tain terms in relation to congressional candidates; limiting the
applicability of certain provisions of law to state constitutional
and state legislative candidates; providing for the transfer of
debts and funds of a principal campaign committee under certain
circumstances; limiting certain lobbyist contributions; provid
ing for fiIingof' campaign reports by certain congressional
candidates ; proposing expenditure limits for congressional can
didates who choose to receive a public subsidy; providing a
penalty for exceeding campaign expenditure limits by congres
sionalcandidates ; changing the designated amount of certain in
come tax payments; providing for the allocation of party ac
counts and the general account to certain state and congressional
candidates; providing estimates of minimum amounts of public
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subsidy to be received ,by certain congressional candidates; re
quiring signed agreements by congressional candidates who
choose to receive a public subsidy; specifying when congressional
candidates ,who accept a public subsidy must return all or. part
thereof; providing for the return of money from the state elec
tions campaign fund to the general fund; making certain techni
cal amendments; imposing penalties; amending Minnesota Stat
utes 1982, sections 10A.Ol; 10A.24; 10A.25; 10A.255; 10A.27;

. lOA.275; 10A.28; 10A.30; 10A.31; 10A.33; 10A.335; and 290.06,
subdivision 11; proposing new lawcoded in Minnesota Statutes,
chapter lOA; repealing Minnesota Statutes 1982, section 10A.32.

The Senate has appointed as such committee Mr. Luther; Ms.
Peterson, D.C., and Mr. Pogemiller.

Said House File is herewith returned tothe House.

PATRICK E.Fr,AHAVEN; Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
. House for the appointment ofa Conference Committee on the
amendments adopted by the Senate to the following House File:

. H. F. No. 432, A bill for an act relating to soil and water
conservation; 'prohibiting in certain counties practices which
cause .accelerated erosion or sedimentation; prescribing penal-

.. ties ;'proposing new law coded in Minnesota Statutes, chapter 40.

.The Senate has appointed as such-committee Messrs;' Davis,
peCrainer and Berg.' . , .

Said House F'lle is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Semite

SPECIAL ORDERS, Continued

H. F. No. 2192 was reported to the House:

'There being no objection H. F. No. 2192 was temporarily laid
over on Special Orders.: ..

H. F. No. 1578 was reported to the House.

Solberg moved that H. F. No. 1578 be returned to General
Orders. The motion prevailed. '

S.F. No. 1407 was reported to the House..
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SUSPEN.SION OF RULES

[82nd Day

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota; Battaglia moved that 'the rule therein be
suspended and an urgency be declared so that S; F, No; 1407 be
given its third reading and be placed Upon its final passage.
The motion prevailed.

Battaglia moved that the rule~ of the. House be so far sus
pended that S. F. No. 1407 be given its third reading and be
placed upon its 'final passage. The motion prevailed.

B~tt~g1ia moved to ame~dS,F.No.HO!7, ~s follows:

Delete everything after the enacting clause and insert:

"Section '·1. '. Minnesota' Statutes 1982, section 88.065, is a
mended to read:

88.065 [EQUIPMENT FURNISHED.]

. Subject to applicable provisions of state laws respecting pur
chases, .the commissioner of natural resources may purchase
for and furnish to any governmental subdivisions of the state au
thorized to engage in forest fire .prevention or suppression ma
terials or equipment bhereforr vand may repair and renovate
forest fire prevention a'1l'd suppressio'1l' materials and equipment
for aooernmental subdivisions· of the state. The eommissioner
may use (FOR THAT PURPOSE) any funds available for the
PUrchase of forest- fire prevention. or suppression equipment ()T

for its repair and renovation under federal grants, if permitted
by the terms thereof, or under state appropriations, unlessoth
erwise expressly provided.. Except as otherwise authorized or
permitted by federal or state laws or regulations, the govern
mental subdivision receiving any such materials or equipment
or repair or renovation services shall reimburse the state for
the cost (THEREOF). All moneys received in (SUCH) re
imbursement shall be credited to the fund from which the pur
chase, repair, or renovation was made, and are hereby reappro
priated annually and shall be available for the same purpose
as the original appropriation.

Sec. 2. Minnesota Statutes 1982, section 90.031, subdivision
3, is amended to read:

Subd. 3. The executive council may compromise and settle,
with the approval of the attorney general, upon (SUCH) terms
as it may deem just, any claim of the state for casual and in
voluntary trespass upon state lands' or timber where the full
(STUMPAGE) value of such timber or other materials so taken
in trespass (WOULD NOT EXCEED $1,000) exceeds $5,000;
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provided, that no (SUCH) claim shall be .settled (IN ANY
CASE) for less than the full (STUMPAGE) value of all timber
(SO) or other materials taken in casual trespass or the full
amount of all actual damage or loss suffered by the state as a
result (THEREOF), The executive council may make settlement
for not less than the full (STUMPAGE) value of any timber cut
by lessees of state lands holding under. section 92.50.

Sec. 3. Minnesota Statutes 1982, section 90.041, subdivision
2; is amended to read:

Subd. 2. The commissioner may compromise and settle, with
the approval of the attorney general, upon terms the commis
sioner deems just, any claim of the state for casual and involun
tary trespass upon state lands or timber where the full value of
the timber or other materials taken in trespass is $5,000 or less;
provided that no claim shall be settled for less than the full value
orall timber or other materials taken in casual trespass or the
full amount of all actual damage or loss suffered by the state as
a result. The commissioner shall advise the executive council of
any information acquired by him concerning any trespass on
state lands, giving all details and names of witnesses and all
compromises and settlements made under this subdivisipn.

r ' ,

. .

See. 4. [90.193] [EXTENSION OF TIMBER PERMItS.] .

The commissioner may, in the case of an exceptional circum
stance beyond the control of the timber permit holder which
makes it unreasonable, impractical, and not feasible to complete
cutting and removal under the permit within the time allowed,
grant an extension of one year in addition to those provided in
sections 90.121, 90.151, and 90.191. A request for the extension
must. be received by.the commissioner 15 days before the permit:
expires. The request must state the reason the extension is neces
sary and be signed by the permit holder. The value of the timber
remaining to be cut will be recalculated using current stumpage
rates. Any timber cut during the period of extension or remain
ing uncut at the expiration of the extension shall be billed for at
the stumpage raiee determined at the time of extension provided
that in no event shall stumpage rates be less than those in effect
at the time of the original sale. Interest will be charged .as pro
vided in section 90.151 for the period of extension.

. Sec. 5. Min!1esota Statutes 1982, section 90.251, subdivision 1,
is .amended to read:

Subdivision 1. The commissroner shall institute (SUCH)
scaling and check scaling procedures for state timber (AS
WILL) sufficient to protect the interest of the state. This will
include the assignment of a trained timber scaling specialist in
the classified service to be responsible for check scaling and to
develop scaling and check scaling techniques and standards.
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(SUCH) The scaling and check scaling techniques and standards
shall be approved by the commissioner: Check scaling shall also
be accomplished by, other forestry supervisors with (SUCH) re
ports forwarded to the timber scaling specialist. The limber scale
ing specialist shall report any scaling deficiencies or trespass to
the commissioner. Any (SUCH) deficiencies requirlngthe atten
tion of the attorney general or state executive council will be
forwarded to these'offices by the commissioner. All timber cut on
lands in' the charge of the commissioner, except as expresslvpro
vided otherwise by the commissioner shall:be scaled, No timber'
may be scaled until (SUCH TIMBER) it is first marked with
MIN or as otherwise, properly identified as specified in the
permit. All scaling shall. be done' upon the land. from which the
timber was cut; provided that the state appraiser, subject to the
approval of the commissioner, may designate .in writing- to. a,per
mit holder another location where such .tirnber may be scaled,
counted or measured; all logs individually scaled shan be-nurn
bered consecutively, and the number of each entered upon the
minutes of the scaler; (SUCH). allowance shall be made for. de
fects (THEREIN AS, WILL) to mllke(SUCH) .the limber
equivalent to merchantable timber. No state timber shall 'be re
moved from the land where itwas cut until it has been so scaled
or counted except as herein provided. Any person removing
(ANY SUCH) timber from the land where it was cut, or from
the place designated, before it has been so scaled or counted shall
be guilty of (A GROSS M'ISDEMEANOR) theft unaer section
609.52.

Sec. 6. Minnesota Statutes 1982, section90.301,is amended
by adding a subdivision to read:

, . ,

Subd.6: [TICKET FOR THEFTVIOIWrIONS.] The com
missioner may design and issue a ticket in the form, and Mving
the effect, of a summons and complaint,' for use in cases of 'theft
of state timber or other state property, where the value of the
property is within the limits established by section 609.5,2, sub
division 8, clause (5). The ticket shall provide for the name
and address of the person charged with the violation, the offense
charged, the time and place the person is to appear before a
court, and any other nl3cessary information.

Sec. 7. [CERTAIN LAWS MADE RETROACTIVE.]

Laws 1988, chapter 801, section 88, is retroactive to July t ,
1982. The commissioner of finance shall adjust the' amount of
receipts credited to the state forest suspense account during
fiscal year 1988 and the total costs incurred by the state for
forest management purposes during fiscal year 1988 to reflect
this retroactivity.

Sec. 8. Laws 1981, chapter 305, section 11, as amended by
Laws 1982, chapter 511, section 35, and Laws 1983, chapter 111,
section 1, is amended to read : '
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Sec. 11. [EXTENSION OF CERTAIN TIMBER PERMITS.]

The commissioner of natural resources may extend for an
additional period of not to exceed one year any timber permit
issued pursuant to Minnesota Statutes, chapter 90, which expires
between January 1, (1982) 1984 and (DECEMBER 31, 1983)
June 30, 1984. This extension shall be in addition to any exten
sion previously granted pursuant to chapter 90 or pursuant to
this section ; shall be made without additional charge, and shall
otherwise be subject to the requirements of chapter 90., "

Sec. 9. [EFFECTIVE DATE.]

Delete the title and insert:

"A 'bill for an act relating to natural resources ; making
changes in certain forestry laws; amending Minnesota Statutes
1982, sections 88.065; 90.031, subdivision 3; 90.041, subdivision
2; 90.251, subdivision 1; and 90.301, by adding a subdivision;
Laws 1981, chapter 305, section 11, as amended; proposing new
lawcoded.in Minnesota Statutes, chapter 90."

The motion prevailed and the amendment was adopted.

S~ F. No. 1407, Abill for an act relating to natural resources;
making changes in certain forestry laws; amending Minnesota
Statute$1982'isections 88;065; 90.031, subdivision 3; 90.041,
subdivision 2; 90.251, subdivision 1; and 90.301, by adding a
subdlvieion.. , ' "

The bill was read for the third time, as amended', and placed
upon its final passage.

The question was taken on the passage of the, bill and the roll
was called. There weret rs yeas, and onays as:follows : ,

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger

Carlson.D.
Carlson.L.
Clark,J.
Clark,K.
Clawson
Cohen
Coleman
Don'Ouden
Dimler
Eken
EHoff
Ellingson'
Erickson

Evans
Findlay
Fjoslien
Forsythe
Graha
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz

Hoffman
Hob
Jacobs
Jennings.
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker'
Knuth '
Kostohrya
Krueger

Kvam
Larsen
Levi
Long
"Ludeman
Mann.
Marsh
McEachern
McKasy
Metzen
Minne
Munger
Murphy
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Nelson"D. Piper -St. Ooge Sparhy Vellenga
Nelson. K. Price Sarna Stadum Waltman
Neuenschwander Quist Schafer Staten Welch
O'Connor Iiedalen Scheid Sviggum W.elker
Ogren Reif Schoenfeld Swanson Welle
Olsen Rice Schreiber' Thiede Wenzel
Omano Riveness Seaberg Tomlinson Wigley
Onnen Hodcsovich Shaver Uphus Wynia
Otis Rodriguez. C. Sherman "Yalan Zaffk:e
Pauly Rodrigues, F. Simoneau Valenta Speaker Sieben
Peterson Rose Solberg Vanasek

The bill was passed, as amended, and its title agreed to.

H. F. No. 2186 was reported to the House.

Scheid moved to amend H.F. ' No. 2186, the first engrossment,
as follows:

Page 2, line I, before the comma insert "of at least $20,000,000
per 'year"

, Page 2, line 1" delete t1;le first "lInd"

Page2,line 3, beforeth~semicol~n ins~rt ", and (iii) the iron
range resources and rehabilitation commissioner of at least
$25,000,OQOper year"

The motion prevailed and the amendment was adopted.

'H.F. No. 2186, A bill forahact relating to public finance;
providing for allocation of federal authority to issue certain state
and local obligations; amending Minnesota Statutes 19'82, sec
tions 116J.42, by adding a subdivision; 273.77; 429.091, by add
ing a subdivision; 430.12 ; and 472.09, by adding a subdivision;
proposing new law coded in Minnesota Statutes, chapters 458;
459; 462; 474; and 475.

The bill was read for the third time, as amended, and' placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called; There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, R
Anderson, G;
Anderson.H.
Battaglia
Beard
Begich
Bennett

Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger

Carlson, D.
Carlson, L
Clark, J.
Clark, K.
Clawson
Cohen
Coleman

Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson
Erickson

Evans
Findlay
Fjoslien
Forsythe
Grahn
Greenfield
Gruenes
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Gustafson
Gutknecht
Halberg
Haukooe
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis .
Kelly' .
Knickerbocker
Knuth

,\Ko.stohryz

Kroeger Olsen"
Kvam Omann
Larsen Onnen
Levi Otis
Long Pauly
Mann Peterson.
Marsh Piepho
McDonald Piper
McKasy Price ,
Metzen . Quinn
Mione Quist
Munger Redalen
Murphy Reif
Nelson, D. Rice
NelsoncK. Rivenese
Neuenschwander Rodoeovich -.
.Norton Rodriguez, C.
O'Connor Rodriguez, F.
Ogren -Rose ~

St.Onge
Sarna
Schafer
Scheid .
Schoenfeld
Schreiber:
Seaberg
Segal

.Shaver
Shea
Sherman
Simoneau
Skoglund
Solberg
Sparby
Stadum.
Staten
Sviggum
Swanson

Thiede
Tomlinson
Tunheim
Uphus "
Valan
Valento
Vanasek
Vcllcnga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaflke
Speaker Sieben

The bill was passed, as amended, and its title agreed to.

S. F. No. 887, A bill for an act relating to transportation; pro-
viding for the inclusion of former municipal state-aid streets in

. the county state-aid highway system ; amending Minnesota Stat
.utes.1982, section 162.02, subdivision I, and ·by. adding a sub-
,division. .

The bill was read for the third time and placed upon its final
passage.

Thequestion was taken on thepassage of the bill and the rO,ll
was called. There were 117 yeas and 3 nays as follows:

. Those who voted in the affirmative were:

Anderson, B. '
: Anderson, R.

Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Brandl
Brinkman
Burger _
Carlson, D.
Carlson, L.
Clark, I.'
CIark,K.
Clawson
Cohen
Coleman
Dempsey
Eken
Eliolf
Erickson
Evans

Findlay
Fjoslien

, Forsythe
Graba
Greenfield
Gruenes
Gutknecht
Haukoos
Heap
Heinitz
Himle
Hoffman'
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohrya
Krueger

Kvam. Piepho
Larsen Piper
Levi Price
Lorig QUirin
Mann Quist
Marsh Redalen
McEachern Hiveness
McICasy, Rodosovich
Metzen Rodriguez, C.
Mione Rodriguez, F.
Munger Rose
Murphy St. Doge
Nelson, D; Sarna
Nelson, K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann Shaver
Onnen Shea
Otis Sherman
Pauly Simoneau
Peterson Skoglund

Solberg
Sparby
Stadum
Staten
Sviggum

·i~ed:n
Tomlinson
Tunbeim
Uphua
Valail
Valenio'
Vanasek
Vellenga
Voss
Waltman
Welle
Wenzel
Wigley
ZaHke .
Speaker Sieben
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Those who voted in the negative were:

Anderson. G.- DeirOuden Welker

The bill was passed and its title agreed to.

S. F. No. 1776 was reported to the House.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of
the state of Minnesota, Elioff moved that the rule therein be
suspended and an urgency be declared so that S. F. No. 1776 be
given its third reading and be placed, upon its final passage. The
motion prevailed.

Elioff moved that the rules of the House be so far suspended
that S. F. No. 1776 be given itsthird reading and be placed upon

, its final: passage. The motion prevailed; .

•8.F.No. 1776,' A bill for an act relating to real property;
. providing thatthe'mortgageand contract for 'deed moratorium

shall not be repealed until May 1, 1985; allowing catastrophic
medical expenses to be considered by a court when determining
delay .of foreclosure sale ; providing that the equity in the prop
erty may be considered by a court; amending Minnesota Stat
utes 1983 Supplement, sections 47.20, subdivision 15; 559.21,
subdivision 6; 580.031,; 583.03; 583.05; and 583.08; Laws ,1983,
chapter 215, section 16"

The bill was read for the third time .and placed upon its final
passage. . . ,

The question was taken on the passage of the bill and the roll
was called. There wer~}3 yeas and 24 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G~
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
CI.,k, J;

Clark,K.
Clawson
Coleman
Eken
Elioff
Ellingson
Erickson
Evans
Craba_
Greenfield
Gustafson
Heap
Hoffman
Jacobs
Jensen
Johnson.

Kahn
Kalis
Kelly
Knuth
Kostohryz
Krueger
.Kvam·
Larsen
Mann
Marsh
McEachern
Metzen
Mione
Munger
Murphy
Nelson, D.

Nelson, K. Rodriguez, C.
Neuenschwander Rodrigues, F.
Norton St. Doge
O'Connor Sarna
Ogren Scheid"
Olsen Schoenfeld
Omann Schreiber
Onnen Seaberg-
Otis Segal
Peterson Shaver
Piper Shea
Price Sherman .
Quinn Simoneau
Redalen Skoglund
Reif Solberg
Riveness Sparby
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Swanson
Tunheim
Uphus

Valan
Valento
Vanasek

Vellenga
Voss
Welch

Welle .
Wenzel

Wynia
Speaker Sieben

Those who voted in the negative were:

Blatz Fjoslien Himle Hodosovich Thiede
Dempsey Forsythe Jennings Rose . WaItman
DenOuden Frerichs Levi Schafer Welker
Dimler Gruenes McDonald -Stadum .Zaflke
Findl_8Y Gutknecht Quist 'Sviggum

The bill was passed and its title agreed to.

S. F. No. 2138 was reported to the House.

SUSPENSION OF RyLES

Pursuantto Artick:lV, Section 19,.of the Constitution of. the
state of Minnesota, Ogren moved that the rule therein .be sus
pended and an urgency be declared so that S. F. No. 2138 be giv

. en its third reading and be placed upon its final passage. The mo-
tion prevailed. •

Ogren moved, that the rules of the. House be so far suspended
that S. F. No. 2138 be given its third reading and beplaced upon
its final passage. The motion prevailed., .

Ogren moved to amend S. F. No. 2138, as follows:

. Page ]" after line 11, insert:

"Section 1. Minnesota Statutes 1982, section 609.10, is
amended to read:

609,10 [SENTENCES AVAILABLK]

Upon conviction of a felony and compliance with the other
provisions of this chapter the court, if it imposes . sentence,
may sentence the defendant to the extent authorized by law as
follows:' .

(1) 'To life, imprisonment; or

(2) To imprisonment for.l!- fixed term of years set by the
oourt;~ .

(3) To both imprisonment for a fixed term of years and pay
ment of a fine; or

(4) To 'payment of a fine without imprisonment or to im
prisonment for a fixed term of. years if the fine is not pail! .. or
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(5) To 'payment of court-ordered restitution in addition to
either imprisonment or payment of a fine, or botn..

Sec. 2. Minnesota Statutes 1982, section 609.. 1215, is amended
to read:

609.125 '[SENTENCE FOR MISDEMEANOR OR GROSS
MISDEMEANOR.] ,

Upon conviction of a misdemeanor or gross misdemeanorthe
court, if sentence is imposed, may, to the extent authorized by
law, sentence the defendant: ' '

(1) To imprtsonmentfor a definite term: or

(2) To payment of a fine, or, to imprisonment for a specified
term if the fine is not paid; or' ,

" (3) , To both tmprisonment for a d'eiillite term and Paymellt
of a fine; 'or '

'(4) To payment ot' court-ordered restitution in addition to
either imprisonment or payment of a fine, or both." ,

Page a, line 1, delete "1 and 2',' and insert "3 and 4~'

Renumber the sections

Amend the title as follows:

Page 1, line 4, after "sentence" 'insert "arid order restitUtion
when sentence is executed"

Page I, line 6, after "sections" insert "609.10';609.125;"

The motion prevailed and the ameJldment was adopted.

The Speaker resu'med the Chair.

S.F. No. 2138, A bill for an act relating to sentencirig ;per
mitting courts to utilize a variety of noninstitutional sanctions
as a condition of a stayed sentence ; providing a preference for
noninstitutional sanctions in certain cases; amending Minnesota
Statutes 1982, sections 609.135, by adding a subdivision; 609.14,
subdivisions 1 and 3'; and Minnesota Statutes 1983 Supplement,
section 609.135, subdivision 1.

Thebillwas read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was ca.Iled. There were 122 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Anderson; B.
Anderson? G.
Anderson, R.
Battaglia
Beard .
Begich
Bennett
Bergstrom
Bishop
malZ
Boo
Brandl
Brinkman
Burger
Carlson,D.
Carlscn.L,
Clark,J.
Clawson
Cohen
Coleman
Dempsey
Dimler
Elioff
Ellingson
Erickson'

Evans
Findlay
Fjoslien
Forsythe
Frerichs
Grabs
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Himle
Hoffman
Hoke
Jacobs
Jennings
Jensen

. Johnson
'Kahn
'Kalis
Kelly
Knickerbocker

'Knuth

Koetohrve Peterson
Krueger Piepho
Kvam Piper
Larsen Price
Long Quinn
Ludeman Quist
Mann Redelen
Marsh Reif
McDonald Rice
McEachern " .Rivenese

. McKasy Rodosovlch
Metzen Rodriguez, C.
MiJine Rodriguez, F.
Munger Rose
Murphy St.Onge
Nelson, K. Sarna
Neuenschwander Schafer
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann Shaver
Onnen Shea
Otis Sherman
Pauly Simoneau

Skoglund
Solberg
Spatby
Sviggum
Swanson
Thiede
Tunheim
Uphus
Valan
Valenta
Vanaeek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
.Wynia·
Zaflke
Speaker Sieben

The bill was passed, as amended,' and its title agreed to.

R. F. Noo:l766 was,'reported to the House.
'i' .

Rivenessmoved to amend H.'F. No. 1766, the first engross-
ment, as follows: :" ',' '

Page 2, line 36, d~lete "in the classified civil"

Page 3, line 1, delete everything before "bear"

Page 3, line 4, after "the" insert "employer's work force" and
delete "claeeified. civil"

Page 3, line 5, delete everything before "bear"

Page 4, after line 19, insert:

"Sec. 9. [471.9975] [SUITS BARRED.]

No caus~ of action arises before August 1,1987 for failure to
comply with the requirements of this act."

Renumber subsequent sections

Page 5, delete lines 12 to 18 and insert "commissioner of em
ployee relations shall report to the legislature by January 1, 1986
on the information gathered from political subdivisilmS."

Page 5, line 19, delete "eubdioieions,"

The motion prevailed and the amendment was, adopted.



9318 JoURNAL OF THE HOUSE [82nd Day

H. F. No. 1766, A bill for an act relating to local government;
requiring every political subdivision to establish equitable com
pensation relationships among its employees; proposing new law
coded in Minnesota Statutes, chapter 471.

The bill was read for the third time, as amended, and placed
upon its final passage,

The question was, taken on the 'passage of the bill and the roll
was called, There .were 1Q9 yeas and 16 nays as follows:

Those who voted in the affirmativewere :

Anderson.R
Anderson. G~,.
Anderson, R.
Battaglia
Beard"
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson. L
Clark,J.
Clark, K.
Oawson
Cohen
Coleman
Eken
Eliolf

Ellingson
Erickson
Evans
Fjoslien
Forsythe
Greenfield
Gruenes
Gustafson
Halberg
Heap
Himle
Hoffman'
Hokr
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Koetohrya

. Krueger Peterson
Kvam . Piepho
Larsen Piper
Levi Price
Long Quinn
Mann Quist

.Marsh . "Redalen
,McEachern Reif'
McKasy Rice
.Metzen Riveness
Mione Rodosovich
Munger Rodriguez, C.

.Murphy Rodrigues, F.
Nelson, K. Rose

: Neuenschwander St. Onge
Norton Sarna
O'Connor Scheid
Ogren Schoenfeld
Olsen Schreiber
Onnen Seaberg
Otis Segal
Pauly Shaver

Shea
. Shennan
_Simoneau
Skoglund .
Solberg
Staten
Swanson
Tomlinson
Tunheim
Uphue
Valan
Valento
Vanasek
velleaga
Voss-.,.
Walunan
Welch
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Dempsey
DenOuden
Dimler
Findlay

Frerichs
Gutknecht
Jennings

Ludeman
McDonald
Schafer

Stadum
Sviggum
Thiede

Welker
Wigley
Zaflke

The bill was passed, as amended, and its title agreed to.

S. F. No. 2164 was reported to the House.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Minne moved that the rule therein be sus
pended and an urgency be declared so that S. F. N6. 2164 be
given its third reading and be placed upon its final passage. The
motion prevailed.
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"Minne moved that the rules of the House be so far suspended
that S. F.No. 21M be given its third "reading and be placed upon
its final passage. The motion prevailed.

S. F. No. 2164, A resolution memorializing Congress to enact
H. R. 5081, the Fair"Trade in Steel Act of 1984.. ""~ .. .

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the billand the roll
was" called. There were 89 yeas and .28 nays as follows:

Those who voted in the affirmative were:

Anderson, R
Anderson, R.

,.Battaglia
Beard
Begich
Bennett
Bergstrom'
Blatz .

-Boo
Brinkma'n
Carlson, D.
Carlson, L
Clark, J. .
Clerk.K.
Clawson
Cohen
Coleman
Eken

Elioff
Ellingson
Evans
Fjcslien
Frerichs
Greenfield

, Gustafson
Gutknecht
Haukoos
Heap'
Himle
Hoffman
Jacobs
Jensen
Kalis
Kelly

. Kostohryz
Krueger

Larsen, Peterson
Marin Piper
Marsh' .. Price
McEachern Quinn
Metzen Rediilen
Mione Reif

. Munger . Rice
MUrphy Rodosovich
Nelson,D. Rodriguez, C.
Nelson, K. . Rodriguez. ,F.
Neuenschwander St. Onge
Norton Sarna
O'Connor 'Schafer
Ogren Scheid
Omann Schoenfeld
Onnen Seaberg
Osthoff Segal

. 'Otis Sherman

.Simoneau
Skoglund
Solberg
Sparby
Staten
Swanson
Tomlinson
'Iunheim
Uphus
vanasek
Voss
Waltman
Welch
Welle
Wenzel
WY!1ia, . .c

Speaker Sieben

"Those who voted in the negative were:

AndersO~,G.·
Bishop'
Brandl
Burger
Dempsey
DenOuden

Dimler
Erickson
Findlay
Forsythe
Cruenes
Halberg

Helnltz
Jennings
Kahn
Knickerbocker
'Kvam
Levi

Pauly
Piepho
Quist
Schreiber
Shaver
Stadum

Vellenga
Welker
Wigley
Zaffke-

The bill was passed and its title agreed to.

ANNOUNCEMENTS BY THE SPEAKER

The Speaker announced the appointment of the following
members of the House to a Conference Committee on S. F. No.
1336:

Vellenga, Yanasek, Staten, McKasy and Bishop.
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The Speaker announced the appointment of the following
members of the House toaConference Committee on. S..F. No.
1762:

Clark, K.: Dempsey and Cohen.

SPECIAL ORDERS, Continued

S. F. No. 2072 was reported to the House.

SUSPENSION OF RULES

Pursuant to Article IV,Section 19, of the Constitution of the
state of Minnesota, Schoenfeld moved that the rule therein be
suspended and an urgency be declared so that S. F. No. 2072
be given its third reading and be placed upon its final passage.
The motion prevailed.

Schoenfeld moved that the rules of the House be so far sus
pended that S. F. No. 2072 be given its third reading and be
placed upon its final passage. The motion prevailed.

S. F. No. 2072, A bill for an act relating to local government:
providing for the conduct of the business of towns: providing
for certain town debt: revising various other town laws: pro
viding penalties: amending Minnesota Statutes 1982, sections
6.54, as amended; 6.55: 117.011: 160.02, subdivision 6; 160.05,
subdivision 1; 160.17, subdivisions 1 and 2; 164.06: 164.11;
164.14, by adding a subdivision: 340.14, subdivision 5: 365.10;
365.15: 365.37; 365.53: 366.01, subdivisions 2, 3, 4, 7, and by
adding subdivisions; 366.015; 366.07: 367.02; 367.05, subdivi
sion 1; 367.10: 367.15: 367.19: 367:23: 367.24: 367.30, subdivi
sion 2; 367.31, subdivision 6: 368.01, subdivisions 1, la, 21,
22, and 26: 368.121: 450.19: and 624.51; Minnesota Statutes
1983 Supplement, sections 365.52; 366.20; and 367.11; proposing
new law coded in Minnesota Statutes, chapters 365: 366; and
368; repealing Minnesota Statutes 1982, sections 365.105: 365.
106: 365.12: 366.06; 367.035;367.05, subdivision 2: 368.01,
subdivisions 17 and 28: 368.02; 368.03: 368.04: 368.05; 368.06;
368.07: 368.08: 368.09; 368.10: 368.11; and 368.86.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 126 yeas and. 0 nays as follows:

Those who voted in the affirmative were:

A~de~n.B.
Anderson, G.
Anderson, R.
Battaglia
Beard

Begich
Bennett
Bergstrom
Bishop
Blatz

BoO
Brinkman
Burger
Carlson, D.
Carlson, L.-.

Clark,J.
Clark, K.
Clawson
Cohen
Coleman:...

Dempsey
DenOuden
Dimler
Eken
Elioll'
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Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Cuetafson
Gutknecht
Halberg

-Haukoos
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings

Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger

. Kvam
Larsen
Levi
Long
Ludeman
Mann
Marsh
McDonald
McEachern

. McKasy
Metzen
Mione

Munger '. Rodrigu~-C.
Murphy Rodriguez,'F.
Nelson, K. Rose
Neuenschwander St. Doge
Norton Sarna

, O'Connor Schafer.
Ogren Schoenfeld
Olsen Schreiber
Omann . Seaberg
Onnen ,Segal
Osthoff Shaver '
Otis Shea
Pauly Shennan
.Piepho Simoneau
Piper Skoglund
Price Solberg
Quinn Sparby
Quist Stadum
Redalen Staten
Rice Sviggum
Rodoeovich Swanson

Thiede _
Tomlinson
Tunhei.m

_Uphus.,
Yalan
Valenio
Vanas'ek
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke ,
Speaker. Sieben

The bill WIlS passed and its title agreed to.

S. F. No. 2165 WIlS reported to the House.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of .the, Constitution of the
state of Minnesota, Shea moved that the rule therein be SUS"
pended and an urgency be declared so that S. F. No. 2165 be
given its third readingandbe placed upon its final passage; The
motion prevailed.

Shea movedthat'the rules of the House be so far suspended
that S. F. No. 2165 be given its third reading and be placed upon
its final passage. The motion prevailed.

:S. F. No. 2165, A bill for an act-relating to public finance;
authorizing additional investment alternatives; providing for
the delivery of municipal obligations in certificated or uncer
tificated form; providing restrictions on the use of .certain data;
providing _s, formula for determining limitations on interest
rates on municipal obligations ; providing an alternative pro
cedure for conducting a public sale of municipal obligations;
amending Minnesota Statutes 1982, sections 471.56, by adding
a subdivision; 475.55, subdivisions 1, 4, and by adding a sub'
division; 475.60, subdivision 3, and by adding a subdivision;
repealing Minnesota Statutes 1982, sections 475.71; and 475.76,
subdivision 5.

The bill-was read for the third time and placed upon its final
P!lssage. -

The question was taken on the passage of the bill and-the-roll
was called. There were 131 yeas and 0 nays as follows:
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Those who voted in the affinnativewere:

Anderson. B.
Anderson, G.,
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson.L.
Cl.d,,].
C1ark,K.
C1aWSOD
Cohen
Coleman
Dempsey
DenOuden
Dimler
EkeD
moll
Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Grabs
Greenfield
Gruenes
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz

Krueger Peterson
Kvam Piepho

. Larsen Piper
Levi Price
Long Quinn
Ludeman Quist
Mann Redalen
Marsh Rei!
McDonald Rice
McEachern Riveness
McKasy Rodosovich
Metzen Rodriguez, C.
Minne Rodriguez,F.
Munger Rose
Murphy St. Onge
Nelson, D. Sarna
Nelson, K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor- Schreiber
Ogren Seaberg
Olsen Segal
Omann Shaver
Onnen Shea
Osthoff Sherman
Otis Simoneau
Pauly Skoglund

Solberg
Sparby
Stadum
Staten
Sviggum
Swenson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.

S: F. No. 1976 was reported to the House.

Jacobs moved to .amend S. F. No. 1976, as follows:

Delete everything after the enacting clause and insert:

'·'Section'1. Minnesota statutes 1982, section 473.581, sub
dh'ision 3, is amended to read:

SuM. 3. ,[LIMITATIONS.] The principal amount of the
bonds issued pursuant to subdivlslon 1, clause (a), shall not
e1tceed, the amounts hereinafter authorized. If the commission's
p,rlIpo$al and the construction contracts referred to in clause
(g) of this subdivision provide for the construction of acoirered
multipurpose sports facility, the total cost of constructing the
facility under the construction contracts, not including costs
paid from funds provided by others, and the principal, amount
of bonds issued pursuant to subdivision I, clause Cal. shall be
limited to $55,000,000. If the commission's proposal and the
construction contracts do not provide for the construction of
a cover on a proposed multipurpose sports facility and the com
mission does not otherwise contract for the construction or
acquisition of a cover for the sports facility, the principal amount
shall be limitedto $42,000,000. If the commission's proposal and
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the 'construction contracts provide for the constructionor a new
sports facility for football and soccer and for, remodeling the'
existing metropolitan stadium for baseball; the principal amount
shall be limited to $37,500,000. If the commission's proposal
and the construction contracts provide for the reconstruction
and remodeling of the existing metropolitan', stadium as an
Uncovered multipurpose sports facility, the principal amount
shall be limited to $~5,000,000. The bonds issued pursuant to
subdivision 1, clause (a), shall bear an average annual rate .of
interest; including discount, not in excess of 7-1/2 percent. The
proceeds of the bonds, issued pursuant to subdivision 1, clause
(a), shall 'be used only for the acquisition and betterment of
sports facilities suitable for baseball, football and soccer," with
a seating capacity for football and soccer of approximately
65,000 persons. The council shall issue its bonds and construction
of sports facilities may commence when the" council has made
the following determinations: ' ,

(a) The commission has executed agreements with major
league professional baseball and football organizations to use its'
sports facilities for all scheduled regular season home games and
play-off home games and, in the case' of thefootball organlza-.
tion, for at least one-half of its exhibition games, played each
season. The agreements shall be for a period of not more than 30
years nor less than the term of the longest term bonds that in the
council'sjudgment it may find it necessary to issue to finance the
acquisition and betterment ofthe commission's sports facilities.
The agreements may contain provisions negotiated between the
organizations and the commission which provide for termination
upon conditions related 'and limited to the bankruptcy, in'
solvency, or financial 'capability of the organization., The agree
ments shall provide that, in the event Of breach of the agree
ments, the defaulting organization shall pay damages annually to
the commission. The annual payment shall be in an amount equal
to the annual average of all revenue derived by the commission
from attendance at events and activities of the defaulting organi
zation during the yearsprior to default, provided that the dam
ages shall not exceed in any year an amount sufficient, with
other revenues of the commission but excluding proceeds of the
taxes under section 473.592, to pay all expenses of operation,
maintenance, administration, and debt service for the facilities
used by the defaulting organization during the same year. The
damages shall be payable during the period from the occurrence,
of the defaultto the dateon which another major league profes
sional baseball or football organization, replacing the defaulting
organization, enters into a, use agreement with the commission
for not less than the then' remaining term of the original' agree
ment. The agreements with the teamsshall ,provide that no
closed circuit or pay televiaion broadcasting of events in the
sports facility may be allowed without the approval of the com- '
mission. The agreements shall include provisions protecting the
commission and the council in the event of change in owner-
ship of the professional teams. '
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(b) 'TI111 commission has executed agreements with profes
sional baseball, 'and football major leagues' which guaranteethe
continuance of franchises in the metropolitan area for the period
of the agreements referred to in clause (a).

(c) The proceeds of bonds provided for in this subdivision
will be sufficient, together with other capital funds that may be
available to the commission, to construct or remodel and to fur
nish the sports facilities proposed by the commission, including
the appropriate professional fees and charges but excluding, ex
cept as otherwise provided in this subdivision, the acquisition,
clearance, relocation.rand legal costs referred to in clauses (d)
and (e): "

(d)' The: commission -has .acquired, without cost to the
commission or the council except as provided in this subdivision,
title to all real property including all easements' and other ap
purtenances needed for the construction and operation of any
proposed, sports facilities or has received a grant of funds or has
entered into an agreement or agreements sufficient in the judg
ment of the council to assure the receipt of funds, at the time and
in the amount required, to make any' payment upon which the
commission's acquisition of title and possession of the real prop
erty is conditioned.

'. (e) The COmmission has received a grant of funds or en
tered into an agreement or agreements sufficient in the judg
ment of the council to, assure the .receipt of funds. at the time
and in. the amount required, to pay all costs, except as 'provided
in this subdivision, of cleating the real property needed 'for the
construction and operation of any proposed sports facilities of
all buildings, railroad: tracks and other structures, including
without limitation all relocation, costs; all utility relocation .eosts,
and all legal costs. " ' '

(f) The commission has executed agreements with appro
priate labor organizations and construction' contractors which
provide that no labor strike or management lockout will halt,
delay or impede construction.

(g) The commission has executed agreements which will
provide for the construction of its sports facilities for a cer
tified construction price and completion date and which include
performance bonds in an amount at least equal to 100 percent
of the certified price to cover any costs which may be' incurred
over and above the certified price, including but not limited to
costs incurred by the commission or loss of revenues resulting
from incomplete construction on the completion date.

(h) The environmental impact statement for the sports fa
cility or facilities has been accepted by the environmental' qual
ity board, and the pollution control agency and any other dec
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partment, agency.vor unit of government have 'taken the actions
necessary to permit the construction of the sports facility' or
facilities. "

(i) At least 50 percent of the private boxes provided for
in the commission's proposal for the sports facility or facilities
are sold or leased for at least five years.

(j) The anticipated revenue from the operation of the sports
facility or facilities plus any additional available revenue of the
commission and the revenue from the taxes under section 473.
592 will be an amount sufficient to pay when due all debt ser
vice plus all administration, operating and mainteuance expense.

(k)The commission has studied and considered the needs
of the University of Minnesota for athletic facilities for a pros
pective 20 year period.

(I) The' municipality where the facility is to be constructed
has entered into an 'agreement as contemplated in section 473.592.

(m) The commissionhas entered into an agreement or agree
ments with a purchaser Or purchasers of tickets of, admission
for a period of not less than 20 years which will assure that (, IF
THE PROFESSIONAL FOOTBALL ORGANIZATION CAN
NOT COMPLY WITH THE PROVISIONS OF SECTION 473
568,) whenever more than 90 and less thau 100 percent of the
tickets of admission for seats at any professional football game,
which were available for purchase by the general public 120
hours or more before the scheduled beginning time of the game
either at the sports facility where the game is to be played or
atthe box office closest to the sports facility, have been pur
chased 72 hours or more before the beginning- time of the game,
then all of such tickets which remain unsold will be purchased
in-sufficient time to permit the telecast to areas within the state
which otherwise would not receive the telecast because of the
terms of an agreement in which the, professional.football.Ieague
has sold or otherwise transferred 'all or part of the rights Of the
league's member organizations in .the sponsored telecasting of
games of the organizations. The party 'or parties agreeing to the
purchase of such unsold tickets shall be obligated for a period
of at least ,20 years in an amount determined by the council to
be sufficient to assure the purchase of all such unsold tickets.
(AN. AGREEMENT OR AGREEMENTS SATISFYING THE
REQUIREMENTS OF THIS CLAUSE SHALL FR'EE THE
PROFESSIONAL FOOTBALL ORGANIZATiON FROM ·THE
PROHIBITION OTHERWISE IMPOSED ON IT BY SECTION
473.568.)

(n) The council has entered into an agreement withthe bro
kerage firm or brokerage firms to be used in connection with
the issuance and sale of the .bonds guaranteeing-thatfees and
charges payable' to the brokerage .firm or' firms in connection
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therewith, including any underwriting' discounts, shall not ex
ceed fees and charges customarily payable in connection with
the issuance and sale of bonds secured by the pledge of the full
faith and credit of the municipality in which any new sports
facility is to be located.

The validity of any bonds issued under subdivision 1, clause
(a), and the obligations of the council and commission related
thereto, shall not be conditioned upon or impaired by the coun
cil's determinations-made pursuant to this subdivision. For pur
posesof issuing the bonds the determinations made by the
council shall be deemed conclusive, and the council shall be and
remain obligated for the security and .payment of the bonds
irrespective of determinations which may be erroneous, inaccu
rate, or otherwise mistaken.

sec. 2. [REPEALER.]

Minnesota Statutes 1982, section 473.568, is repealed. This
repeal is based solely upon the continued effectiveness of. the
agreement or agreements entered' into by the 1Metropolitan
Sports Facilities Commission and the purchaser or, purcl!asers
of tickets ofadmissio'f! as provided, for by Laws 1979, chapter
203, section 8. Such agreements shall remain in eiiectthrouoh
out their terms and the commission shall have no· authority to
terminate or modify such agreements.

Sec. 3. [EFFECTIVE DATE.]

Sections 1 and 2 are effective July 1, 1987."

The motion prevailed and the amendment was adopted.

Jacobs moved to amend S. F. No. 1976, as amended, as follows:

Pa;ge 6, deletelines 27 and 28.

The motion prevailed and the amendment was adopted.

. ". .
S. F.No. 1976, A bill for an act relating to regulated indus

tries; changing conditions that regulate the telecast of games at
metropolitan sports facilities: amending Minnesota Statutes
1982, section 473.581, subdivision 3:, repealing Minnesota stat
utes 1982, section 473.568.,

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken 'on the passage of the bill and the roll
was called. There were 11Tyeas and 8 nays as, follows:
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Those who voted in the affirmative were:

Anderson,R
Anderson, G.:
Battaglia
Beard
Begich
Bennett
Bishop
Blatz
Boo
Brinkman
Burger
Carlson, L.
Clark, J.
Clark, K.
Clawson
Coleman
Dempsey
Dimler
Eken
Elioff
Ellingson
Erickson
Evans
Findlay

Fjoslien .
Forsythe
Frerichs
Crabe
Gruenes
Gutknecht

. Halberg
Haukoos
Heap
Heinltz
Hirole
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson .
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Levi Peterson
Long Piepho
Ludeman Piper
Mann Price
Marsh Quinn
McDonald Quist
McEachern Redalen
McKasy Rice
Metzen Riveness
Mione Rodosovich
Munger Rodriguez, C.
Murphy Rodriguez,F.
Nelson, D. Rose

.. Nelson, K. . St. Onge
Neuenschwander Sarna
Norton Schafer
O'Connor Scheid
Ogren Schreiber.
Olsen Seaberg
Omann Segal
Onnen Shaver
Osthoff Sherman
Otis Simoneau
Pauly Solberg

Sparby
Stadum.
Staten
Svlggum
Swanson

. Thiede
Tomlinson
Tunheiin
Uphue
Valan
'Valenta
Vanasek .
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley

. Wynia
. Speaker-Sieben"

Those who voted in the negative were:

Cohen
DenOuden

Greenfield
Kahu

Reil , Skoglund
. Schoenfeld

Zaffke

The bill was passed,as amended, and its title agreed to.

S.F. No. 1879 was reported to. the House.

SUSPENSION OF RULES

The questionwas taken on thepassage of the bill .and the rolI
was called. There were 108yeas and 16 naya.as-followst
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Those who voted in the affirmative were:

Anderson. B. .
Anderson, G.
Anderson,-R.
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, L
Clark, J.
Clark,K. .
Clawson
Cohen
Coleman
Dempsey
DenOnden
Ellingson

Evans
Findlay
Forsythe
Crabe
Greenfield
Gruene's
Gustafson
Halberg
Haukoos .
Heap .
Heinirz
Himle.
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson-
Kahn
Kalis
Kelly
Knickerbocker

Knuth . Olsen
Kostohryz Onnen
Krueger. Osthoff
Kvam Otis
Larsen Pauly
Levi Peterson
Long Piepho
Ludeman Piper

· Mann Price
Marsh Quinn
McEachern Quist
McKasy Redalen'"
Metzen Rei!

· Mione. ; Rice
· Munger: Rodosovich

Murphy Rodriguez, C.
Nelson, D. Rodriguez, F. ;
Nelson, K. . Rose
Neuenschwander St. Doge.

· Norton Sarna
O'Connor Scheid
Ogren Schoenfeld

Seaberg
Segal
Sherman
Simoneau
Skoglund
Sparby
Staten
Swanson
Tomlinson
Tunheim
Valan
Vanasek
Vellenga '
Voss
Waltman
Welch
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Battaglia
Carlson, D;
Dimler
Fjoslien

Frerichs
Gutknecht
McDonald"

Omano:
Schafer
Solberg

Valento
Welker
Zaffke

The bill was passed 'and its title agreed' to.

S.F. No. 2046 was re~orted to the House.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Ellingson moved that the rule therein be sus
pended and an urgency be declared so thatS. F. No. 2046 be
given its third reading and be placed upon its final passage..The
motion prevailed.

Ellingson moved that the rules of the House be: so 'far sus
pended that S: F. No. 2046 be given its third reading and be
placed upon its final passage. The motion prevailed.

; Ellingson mov~d to amend S. F. No: 204l1, as follows:

Page: 5;l,line .10, after "used',', insert "exceot. that no public
hearing may be held"

Page 53, line 10, delete "No" and strike "public hearing," and
delete "is.required it' ", 'i
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Page 53, line 11, restore "(THE)" and "(MUST STATE)"
and delete "says" and Insert "that"

Page 53, line 12,. delete "The noncontroversial" and insert
~jThis"

. . .

The motion prevailed and the amendment was adopted.

S. F. No. 2046, A bill for an act relating to statutes; revising
the text of certain laws to remove redundant. and obsolete lan
guage, to simplify grammar and syntax,and to improve the style
of languagewithout ,causing changes in the meaning of the laws
affected; requiring the revisor of statutes 'to editorially. change
criminal fines in a manner consistent with 1983 regular session
changes made in maximum authorized fines;' amcndingMinne
sota Statutes 1982, chapters 1, as amended; 16A, as amended;
177; as amended; and 300, as amended; and MinnesotaStatutes
1982, sections 10.39; 15;375'; 80A.22, subdivision 1; 152:15,subc
division 1; 609.20; Minnesota Statutes '1983 Supplement, sec'
tions 609.21; 609.52, subdivision 3; 609.582; 617.246, subdivi
sions 2,3, .and 4;'repealing Minnesota Statutes 1982,'sections
10.02; 10.03; 16A.02; 16A.04, subdivisions 2 and 3; 16A;07;
16A.08; 16A.125. subdivision 6; 16A.132;16A.52;16A.55;16A.
65, subdivision 3; and Minnesota Statutes 1983 Supplement, sec
tion609.0341, subdivision 3.

The bill was read for the third time, as amended, and placed
upon its final passage. " '

The question was taken on the passage of the bill and the roll
was called. There were 124 yeas and 0 nays 'as follows:

Those who voted.in the affirmative were:

Anderson, B.
AJi.del'son,'G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson,D.
Carlson, L.
Clark,J.
Clark, K.
Clawson
Cohen
Coleman
DenOuden

Dimler
Eken
Elioff
"Ellingson
Evans .
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gutknecht

'Halberg
Haukoos
Heap
Helnltz
Himle
Hoffman

. Hokr
Jacob's
Jennings

Jensen
Johnson

"Kahn
Kalis
Kelly
Knickerbocker
Knuth

, Koetohrya
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mann
Marsh'
McDonald
McEachern
McKasy
Metzen
Minne
Munger

Murphy Rodriguez, F.
Nelson, D. Rose
Nelson, K. St. Onge
Neuenschwander Sarna
Norton " Schafer
O'Connor Scheid
Ogren Schoenfeld
Olsen Schreiber
Omann Seaberg
Onnen Sf~~<11

Osthoff Shaver
Otis Sherman
Peterson Simoneau
Piper Skoglund"
Price "Solberg
Quinn Sparby
Quist Staten
Redalen Sviggum
Reif Swanson
R,ice, Tbiede
Rodosovich Tomlinson
Rodriguez, C. Tunheirn
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Upbus Vanasek Waltman Welle Zaffke
Valan Vellenga Welch Wenzel .'Speaker Sieben
Valente Voss Welker Wynia

The bill was passed, as amended, and its title agreed to.

S. F. No. 1298 was reported to the House.

SUSPENSION OF RULES

Pursuant to Article IV, Sectiou 19, of the Constitution of the
state of Minnesota, Clawson moved that the rule therein be sus
pended and an urgency be declared so that B. F. No. 1l!98 be
given its third reading and be placed uponIts final passage.
The motion prevailed.

Clawson moved that the rules of the 'House be so far, sus
pended that S. F. No. 1298 be given its third reading and be
placed upon its final passage. The motion prevailed.

Clawson moved to amend S. F, No. 1298, as follows:

Delete everything after the enacting clauseand insert:

"Section 1. Minnesota Statutes 1982, section 3.21, is .amend
ed to read:

3.21 [NOTICE.]

At least four months preceding the election, the attorney gen
eral shall furnish to the secretary of state a statement of the pur
pose and effect of all amendments proposed showing clearly
the form of the existing sections, and of the same as they will
read if amended, except that when any section to which an a
mendment is proposed exceeds 150 words in length, the .state
ment shall show that part of the section in which a change is
proposed, both in its existing form and as it will read when' a
mended, together with portions of the context as the attorney
general deems necessary to an understanding of the proposed
amendment. In the month of OCtober prior to the election, the
secretary of state shall give two, weeks published notice of the
statement in all (LEGAL) qualified newspapers of the state.
The secretary of state shall furnish the statement to the news
papers in reproducible form approved by the secretary of state,
set in 7-1/2 point type on an eight point bodv, The maximum
rate for publication shall be (17 'Cj<lNTS PER STANDARD
LINE IN 1979 AND .18 CENTS PER STANDARD LINE
THEREAFTER) as prooided in section 25 for the two publica
tions. If any newspaper shall refuse the publication of the
amendments, this refusal and failure of the publication shall
have no effect on the validity-of the amendments..The secretary
of state shall also forward to aaehcounty auditor copies of the
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statement, in poster form, in quantities sufficient to supply each
election district of his' county with two copies thereor. The audl
tor shall cause two copies to be conspicuously posted at or near
each polling place on election day. Wilful or negligent failure by
any official named to perform any duty imposed upon 'him by
this section shall he deemed a misdemeanor.

Sec. 2. Minnesota Statutes 1982, section 48.48, subdivision I,
is amended to read: , '

Subdivision 1. [SUBMISSION AND PUBLICATION.] At
least four times in each year, and at any other time when so re
quested by the commissioner, every bank or trust company shall,
within 30 days of the date of notice, make and transmit to the
commissioner, in a form he prescribes, a report,verified by its
president or vice-president and by its cashier or treasurer, and
attested by at least two of its directors, stating in detail, under
appropriate heads, as required by the commissioner, its assets
and liabilities at the close of business on the day specified in
the request. The commissioner may accept a report made to a
federal authority 'having supervision of banks or trust companies
in fulfilling this requirement. This statement shall be published
once at the expense of the bank or trust company in a newspa
per serving the municipality or town in which the bank or trust
company is located. The newspaper shall be published in the
county in which the bank or trust company is located or in an ad
joining county. Proof of publication shall be filed with the com
missioner immediately after publication of the report. (FOR
THE PURPOSES OF THIS SUBDIVISION A NEWSPAPER
SERVES A MUNICIPALITY OR TOWN IF IT MEETS THE
QUALIFICATIONS OF SECTION 331.02, SUBDIVISION I,
CLAUSE (4).)

Sec. 3. Minnesota Statutes 1982, section 88.48, subdivision
2, is amended toread : '

Subd. 2. [NOTICK] The county auditor shall, upon receipt
of the application and prior to the meeting of the county board
at which it is presented. (PUBLlSH ONCE IN THE OFFICIAL
NEWSPAPER OF THE COUNTY NOTICE OF THE PRE
SENTATION AT THE EXPENSE OF THE APPLICANT
AND) mail (A COPY OF THE) notice to the clerk of the town
in which lies the-land therein described.

S~c. 4.' Minnesota Statutes 1982, section 94.10, subdlvision
I, is amended to read:

Subdivision 1. ' Before offering any surplus state owned lands
for sale, the commissioner of administration may survey such
lands, and if the value thereof is estimated to be $20,000 or
less,' may have such lands appraised. He shall have the lands
appraised if the estimated value is in excess ,of $20,000. The
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appraisal shall be made by not less than three appraisers, at
least two of whom shall be residents of the county in which the
lands are situated. Each appraiser shall, before entering upon
the duties of his office take and subscribe an oath that he will
faithfully and impartially discharge his duties as appraiser
according to the best of his ability and that he is not interested
directly or indirectly in any of the lands to be appraised or
the timber or improvements thereon orIn the purchase thereof
and has entered into no agreement or combination to purchase
the same or any part thereof, which oath shall be attached to
the report of such appraisal. Before offering such surplus state
owned lands for public sale, such lands shall first be offered
to the city, county, town, school dlstrlct, or other public body
corporate or politic in which the lands are situated for public
purposes and they may be sold for such, public purposes for not
less than the appraised value thereof. To determine whether a
public body desires to purchase the surplus land, the commis
sioner of administration (SHALL PUBLISH NOTICE DE
SCRIBING THE LAND ON THE SAME DAY OF AT LEAST
TWO SUCCESSIVE WEEKS IN A NEWSPAPER OF GEN
ERAL CIRCULATION IN THE COUNTY IN WHICH THE
LAND IS LOCATED; HOWEVER, THE COMMISSIONER)
shall give a written notice to the governingbody of each political
subdivision whose jurisdictional boundaries include or are ad
jacent to the surplus land. If a public body desires to purchase
the surplus land it shall submit a written offer to the commis
sioner not later than 'two weeks after (THE LAST PUB
LISHED) receipt of notice setting forth in detail its reasons
for desiring to acquire and its intended use of the land. In the
event that more than one public body tenders an offer, the
commissioner shall determine which party shall, receive the
property, and he shalf submit written findings regarding his
decision. If lands are offered for sale for such public purposes,
and if .a public body notifies the commissioner of administration
of its desire to acquire-such lands, the public body may have not
to 'exceed two years from the date of the accepted offer to
commence payment for the lands in the manner provided by law.

Sec. 5. Minnesota Statutes 1982, section 94.344, subdivision
7, is amended to read:

Subd.7. Before giving final approval to any exchange of
Class B land, the county board shall hold a public hearing
thereon. At least two weeks before the hearing the county auditor
shall post in his office a notice thereof, containing a description
of the lands affected (, AND SHALL CAUSEA COPY OF THE
NOTICE TO BE PUBLISHED IN THE NEWSPAPER DES
IGNATED FOR PUBLICATION OJ? THE OFFICIAL PRO
CEEDINGS OF THE COUNTY BOARD).

Sec. 6. Minnesota Statutes 1982; section 123.33, subdivision
l1,is,amended'to read: , :, . .
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Subd. 11. The board shall' cause its official proceedings to be
published: once in the .off'icial newspaper of the district. Such
publication.shallbemade within 30 days of the meeting at which
such proceedings occurred. If the board tieterminee that publica
tion of a sum'ina1'Y of the proceedings would adequately inform
the public'of the substance of 'the proceedings, the board n~ay

direct that only a summary be published, conforming to the re
quirements of section 20, subdivision 10.

Sec. 7. Minnesota Statutes 1982, section 123.71, subdivision
I, is amended to read:

Subdivision 1. Every school board shall, no later than
September 1 publish the revenue and expenditure budgets sub
mitted to the commissioner of education in accordance with sec
tion 121.908, subdivision 4, for the current year and the actual
revenues, expenditures, fund balances for the prior year. and
projected fund balances. for the current, year in a form pre
scribed by the state boardor education after consultation with
the advisory council on uniform financial accounting and report
ing standards, The forms prescribed shall be designed so that
year to year comparisons of revenue, expenditures and fund
balances can he made. These budgets, reports of revenue, ex
penditures and fund balances shall be published in a (NEWS
PAPER OF GENERAL CIRCULATION AND HOLDING A
·U.S.POST OFFICE DEPARTMENT SECOND CLASS MAIL
ING PERMIT OR A LEGAL NEWSPAPER LOCATED IN
THE DISTRICT, OR IF THERE BE NO SUClINEWSPAPER
WITHIN THE DISTRICT THEN IN THE LEGAL NEWS
PAPER OUTSIDE THE DISTRICT WHICH HAS A GEN
ERAJ, CIRCULATION IN THE DISTRICT) qualified news
paper of general oirculaiion: in the district;

Sec. 8. Minnesota Statutes 1982"section 2Q6.17" subdivision
2, is amended to read: ' ' " ",

Subd, 2. . Where electronic voting systems are used, within
five days priorto the election day, the election officer in charge
shall have .theautomatic tabulating, equipment tested to ascer
tain that the equipment will correctly count the votes cast for
all offices and on all measures, Public notice: of the time and
place of the test shall be g-iven at least two days prior thereto
(BY PUBLICATiON ONCE IN OFFICIAL NEWSP1H'ERS),
The test shall be observed by at le.ast tWQ election judg-es,
who shall not he of the same major political party, and shall
be open tprepresentatives of the.inajorpoliticaI parties, can,'
didates, ,the press and the public. The test shall be conducted
by processing apreaudited group 'of ballots sopunched. or
marked as to record a predetermined number of 'valid votes for
each candidate and on each measure, and shall include for each
office one 'or more ballotswhich have votes in excessof thenum
ber allowed by law in order to test the ability" of the automatic
tabulating equipment to reject such votes. Ifimy error is de-



9334 JOURNAL .OF Ta:E HOUSE .[82nd Day

tected, the cause therefor shall be ascertained arid corrected and
an errorless count shall be made. before the automatic tabulating
equipment is approved. The test shall be repeated .immediately
before the start of the official count of the ballots, in the same
manner as set forth above, After the completion of the count, the
programs used and ballots shall be sealed, retained, and disposed
of as provided for paper ballots.

Sec. 9. Minnesota Statutes 1982, section 279.07, is amended
to read:

279.07 [PUBLICATION,_ BIDS.]

Prior to the day on which the county board designates a news
paper for the publication of the notice and list, any publisher or
proprietor of a legal newspaper, as defined by law, may file With
the county' auditor and offer to publish such notice and list in
such paper, stating the rate at which he will make such publica
tion (,WHICHSHALL NOT EXCEED THE AMOUNTS PRO
VIDED FOR IN SECTION 331.08). Theboardmav in its discre
tion receive offers presented to it at any time prior to the time
'when designation is made.

Sec. 10. Minnesota Statutes 1982, section 279.08, is amended
to read :

. 279.08· [NEWSPAPER, DESIGNATION.].

At their annual meeting in January, and prior to thadesig
nation, the county board shall open,· examine, and consider all
offers for publication filed or presented as provided in section .
279.07, and shall. thereupon award the publication of the notice
and list to the publisher or proprietor of the newspaper whose
offer is found to be the lowest (, AND DOES NOT EXCEED
THE AMOUNTS PROVIDED FOR IN SECTION 331.08).
The board may reject any offer, if in its judgment the public
interest so requires, and thereupon designate a newspaper with
out regard to any rejected offer. In counties now or hereafter
having a population of 450,000 or more, the board shall designate
a daily newspaper of general circulation throughout such coun
ty. If no such daily newspaper submits a bid at the rate herein
provided, the board may designate a weekly newspaper of gen
eral circulation throughout the county. In any county in which
there is no legal newspaper, the board shall designate any such
newspaper printed in the judicial district in which the county
is situated, and circulating in the county. Every such designa
tion shall be by resolution, which shall be substantially in the
following form:

"Resolved, that . (here state the name of the news-
paper) is hereby designated by the county board of the county of

.as the newspaper in which the notice and list of
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the real. estate remaining. delinquent· on the first Monday of
January, 19 .", shall be published," .

. . .
A copy of the resolution certified by the auditor shall be filed

with .the clerk of the district court, If, .for any reason,the board
fails to designate anewspaper, or the proprietor of the news
paper fails to give the required bond, the auditor shall thereupon
designate the same in writing and immediately file' such writ
ing in his office and a certified copy thereof with such clerk.

.Sec, 11.. Minnesota Statutes Hl82, section 300.13, subdivision
4, is amended. to read :

Subd. 4. [RESOLUTION TO ENLARGE, EFFECT.] Ex
cept in the case of a nonprofit cooperative association, or a re
ligious corporation formed under Minnesota Statutes 1949,
Chapter 315, the resolution to enlarge the period .of corporate
existencedoes not become effective untila: duly certified copy of
the resolution has been filed (,) and recorded (, .AND PUB
LISHED) in the same manner as its original articles or cer
tificate of incorporation, (A NONPROFIT COOPERATIVE
ASSOCIATION AND A RELIGIOUS CORPORATION
FORMED UNDER' MINNESOTA STATUTES '1949, CHAP
TER 315, NEED NOT PUBLISH THE RESOLUTION.)

Sec. 12; Minnesota statutes 1982, section 302A.727, subdivi-
sion 1, is amended to read: ' .

Subdivision 1. [WHEN PERMITTED; HOW GIVEN.]
When a notice. of intent to dissolve has been filed wlththe secre
tary of state, the corporationmay give notice of the filing to each
known creditor of and claimant against the corporation at the
last known address of each known present, future, or contingent
creditor and claimant.The corporation may give published notice
to known creditors or claimants whose address is unknown and
to unknown present, future, or contingent creditors and claim
ants, by publishing the notice once each week for four successive
weeks in a legal newspaper (AS <OEFINED IN SECTION
331.02) in the 'county or counties where the registered office and
the principal executive office of the corporation are located.

Sec. 13. Minnesota Statutes 1982, section 306.023, subdivision
2, is amended to read :.

Subd. 2. To accomplish such transfer, the board of trustees of
such cemetery association shall adopta resolution to that effect
by an unanimous vote of the board of trustees, and thereupon the
chairman or president of the board of trustees and the secretary
shall be authorized to execute the proper instruments and a deed
in the name of the association to evidence the transfer; provided,
however,that such transfer must first have been authorized by a
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majority vote of all members of the association, present and vote
ing, at any regular meeting or at any special meeting called for
that purpose, written notice of which meeting shall have been
given (BY PUBLICATION, FOR THREE SUCCESSIVE
WEEKS, ONCE EACH WEEK, IN A DAILY OR WEEKLY
NEWSPAPER PUBLISHED IN THE COUNTY WHERE
SUCH CEMETERY IS SITUATED, .SUBSCRIBED BY THE
CHAIRMAN, PRESIDENT,OR SECRETARY OF THE
BOARD OF TRUSTEES, AND) to the members specifying the
time, place and purpose of such meeting.

In the event said association shall be an unincorporated associ
ation, a deed executed in the name of. such association by the
chairman or president and the secretary or treasurer of the
board of trustees shall be deemed a valid conveyance of the lands
of the association.

Sec. 14. Minnesota Statutes 1982, section 306.111, subdivision
2, is amended to read:

SUbd.2, Any three or more lot owners in such cemetery may
(ISSUE A) mail notice (SIGNED BY THElM) to. all the lot
owners known to them or whose addresses appear in the ceme
tery records that a meeting of the lot owners will-be held not less
than 14 days after the mailing at a time and place to be fixed by
them and designated in the notice, in the county wherein the
cemetery ksituated, for' the purpose of filling the vacancies
among the associates. (SUCH NOTICE SHALL BE PUB"
LISHED AT LEAST TWICE IN A LEGAL NEWSPAPER
PUBLISHED IN THE COUNTY WHERE THE MEETING
IS TO BE-HELD, AND THE TIME OF THE MEETING
SHALL BE NOT LESS THAN TEN DAYS AFTER THE
SECOND PUBLICATION THEREOF.)

'. " .
Sec. 15. Minnesota Statutes 1982, sectiotl306.16, subdivision

2, is amended to read: .

Subd. 2. (IF THE OWNER OF SUCH CEMETERY LOT
BE A RESIDENT OF THE COUNTY WHEREIN SUCH
CEMETERYJS LOCATED, .THEN SUCH) The association or
any municipally-owned cemetery may cause to be served upon
(SUCH OWNER) the owner of the lot, in the manner prescribed
by law for the service of a summons in a civil action, a notice
specifying the amount unpaid for lot care upon such lot, and
specifying a time within which the same must be paid to the
secretary of such association or the proper' officer of the munici
pally-owned cemetery, which time shall not be less than 30 days
from' the date of the service of the notice, and further specifying
that, upon the failure of the owner of the lot to pay the amount
specified in the notice within the time of aforesaid, the associa
tion or municipally-owned cemetery will take the necessary steps
to reinvest itself with the title to the portion of such cemetery
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lot not actually used for burialpurposes. Upon the failure of the
owner of the lot to pay the amount within the -time specified in
the notice, the board .of trustees of any such .cemetery may, by
resolution duly adopted 'at any regular 'meeting of the board of
trustees, set forth the failure to pay the charges for lot care, the
service of the notice prescribed herein, and declare such portion
of the lot unused for burial purposes, describing the same by
metes and bounds in such resolution, to be the property of' the
association or such municipally-owned cemetery,

Sec. 16. Minnesota Statutes 1982, section 306.21, subdivision
1, is amended to read:

Subdivision. 1.. [LOTS CONVEYED ANI). ABANDONED.].
In all cases where a duly incorporated association has .owned a
site for a cemeteryforrnore .than 40 years and has duringthat
period sold lots and parcels for burial purposes, and has, con
veyed cemetery lots or parcels by deed of conveyance with or
without restrictions contained therein' and the grantee therein,
or parties claiming through such grantee, (a) for more than 75
years in counties having a population over 50,000 according to
the 1960 federal decennial census, and .50 years in all other
counties; have not used portions of such •lots or parcels for the
purposes of burial and during said time have not made provision
for care of said lots beyond that provided uniformly to aU lots
within the cemetery, and during said time have not given to said
corporation a written notice of claim or inte~est in such. lots
or parcels, or (b) have not used portions of such lots or parcels
for the purposes of burial and have not kept such lots or plots
free of weeds or brush but have aUowed the same to remain
entirely unimproved for more than 20 years, and such lots or
parcels are situate in such portion of the cemetery that they
adjoin Or are adjacent to improved parts of such cemetery and
by reason of their unimproved condition detract from the ap
pearance of such cemetery and interfere with its harmonious
improvement and furnish a place for the propagation of growth
of weeds and brush, such corporation may, by resolution of its
governing board, demand of such owners or holders (a) that
they file with the corporation a written notice of claim or in
terest in and to said lots. or parcels supported by satisfactory
evidence thereof within 60 days after the service of a copy of
such resolution of demand, or (b) that they keep the premises
clear of weeds and in a condition in harmony with other plots
adjoining. and serve a copy of such resolution upon such party
or parties (, IF THEY CAN BE FOUND IN SUCH COUNTY.
AND IF THE SHERIFF OF THE COUNTY MAKE RETURN
UPON SUCH RESOLUTION THAT SUCH PARTIES. OR
ANY OF THEM, CANNOT BE FOUND IN THIS COUNTY.
THEN THE RESOLUTION MAYBE SERVED UPON THE
PARTIES SO ABSENT FROM THE COUNTY BY PUBLICA
TION THEREOF FOR THREE SUCCESSIVE WEEKS IN
A LEGAL NEWSPAPER PUBLISHED IN THE COUNTY
AND MAILING A COpy THEREOF WITHIN 14 DAYS
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AFTER THE THIRD PUBLICATION TO THE LAST KNOWN
ADDRESS OF EACH SUCH PARTY AS THE SAME AP.
PEARS ON THE RECORDS OF THE CORPORATION) in
the same manner as a complaint in a civil action.

Sec. 17. Minnesota Statutes 1982, section 307.06, is amended
to. read:

307.06 [TRANSFER TO .. ASSOCIATION; HOW EF
FECTED.]

Any private cemetery established, platted, and recorded under
the laws of this state may consolidate with and transfer its
properly, for cemetery purposes only, to any cemetery associa
tion or corporation organized under the laws of this state which
is contiguous to, or adjacent to, such cemetery corporation.

(2) that the resolution shall be signed and acknowledged
by the- presiding officer and secretary of such meeting and shall
be filed with the county. recorder of the county in which the pri
vate cemetery is sitnated.

Sec. 18. Minnesota Statutes 1982, section 315.25, is amended
to read:

315.25 [ANNUAL MEETING, NOTICE OF, PLACE.]

Any such corporation, the membership of which in part re
sides in other states, may hold its annual meetings at such points
outside the state as it may; from time to time, designate at a
previous annual meeting, or it may authorize its president to
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designate such place. At least three months before the time of
such annual meeting notice of such time and place shall be given
by publication in the recognized organ of such corporation, if it
has one; otherwise, by (PUBLICATION IN AT LEAST TWO
PAPERS OF GENERAL CIRCULATION PUBLISHED AT
THE CAPITAL OF THE STATE) other notice appropriate to
inform the membership. .

Sec. 19. Minnesota Statutes 1982, section 326.18, is amended
to read:

326.18 [BOARD, DUTIES, OFFICERS, EXAMINA
TIONS.]

Ii majority of the board constitutes a quorum. The board sh~ll
. elect one of its number as chairman,. another as vice-chairman,
and another as secretary. and treasurer,. who shall hold their
respective offices for a term .of one year and untiltheirsucces,
SOl'S are elected. The affirmative vote of ·a majority of members
of the board is considered the action of the board. The board shall
enforce the standard of general education; the standard of spe
cial education in the-science andart of accounting ; the standard
of good character and generalpublic experience, as prescribed in
sections 326.165 to 326.23, in all examinations. conducted there,
under. The board shall make rules for the conduct of applicants'
examinations and the character and scope of the examinations,
the method and time of filing applications for examinations and
their form and contents,· and all other rules and iregulations
proper Jo carry into effect the purposes of sections 326.Hl5 to
326.23. The board may make Use of ali or any part of the uni
form certified public' accountant examination and advisory grad:
ingservice provided hy the. American Institute of Certified
Public Accountants if it deems it appropriate to assist it in per

.forming its duties. These .examinations shali be conducted by the
board of. accountancy. (THE 'TIME AND PLACE OF HOLDe
ING'EXAMINATIONS SHALL BE ADVERTISED FOR NOT
LESS TIJAN THREE CONSECUTIVE DAYS IN ONE DAILY
NEWSPAPEj't PUBLISHED IN EACH OF THE COUNTIES
WHERE THE EXAMINATIONS ARE TO BE HELD,AND
NOT LESS THAN 60 DAYS PRIOR TO THE DATE OF EACH
EXAMINATION.) The examinations shali take place as often as
may be convenient in the opinion of the board, The board may
make rules necessary to implement and enforce sections 326.165
to 326.23, and 214,12, including but not limited to rules of profes
sional conduct, pertaining to individuals, partnerships and cor
porations practicing public accounting which it deems consistent
with or required by the public welfare and rules of continuing
education to. be met by persons licensed under sections 326.165
to 326.23.

The board shall keep records of its proceedings, an accurate
list of all applications made, licenses. and certificates issued, and
licenses and certificates revoked, and shali keep proper financial
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records in which there shall be entered a complete statement of
the cash receipts and disbursements. The board shall issue to
each person who satisfies the examination requirements of sec
ti'on 326.19,subdivision 1,a certified public accountant certifi
cate and shall maintain a record of that issuance. The board shall
issue a license as a certified public accountant to each holder of a
certified accountant certificate who satisfies the experience re
quirements for a license as a certified public accountant or to a
person who has been issued a certified public accountant certifi
cate under section 326.19, subdivision 3. The board shallmain
tain a. record of the issuance. It shall adopt and provide: itself
with a seal with a band inscrfbedv'Certified Public Accountant,
State Of Minnesota," with the coat of arms 'of Minnesota In the
center, which seal shall be affixed to each certificate of cer
tified public accountant issued under sections 326.17. to 326.23.
The board shall issue to each' person who qualifies for a Ticense
under sections 326.17 to 326'.23 ass. licensed public accountant a
certificate as a licensed public accountant and shall maintain a
record'of that issuance. It shall adopt and provide itself y.rith a
seal with a band inscribed "Licensed Public Accountant, State of
Minnesota," With the coat of arms of Minnesota in the center,
which seal shall be affixed to each certificate of the licensed pub
licacceuntant, issued under sections 326.17 to 326.23. A)l rec
ords of theboard shall be open to the inspection of the public at
the office of its secretary.

. Sec. 20. [331A.OI] [DEFINITIONS.]
, I

Subdivision 1. As used in sections 20 to 30, the terms de
fined have the meanings given them except as otherw,ise ex
p.resslyprovided or indicated by the context.

Subd. 2.. "Known office of issue"m~ans the principal of
fice maintained by the publisher or managing officer dtffing a
newspaper's regular business houri to gather newsa1id sell
advertisements and subscriptions, whether or not printing or
any other operations of the newspaper are conducted at or from
the office, and devoted primarily to busimessrelated to the news
paper. A.newspaper may have only one known office of: issue.

• , • I

Subd, 3. "Local public corporation" means a county, munici
pality, school district, or any other local political subdivision
01' local or area district, commission, board, or authority.. " ":

Subd. 4. "Municipality" means a home rule charter or: statu-
tor'y city or town. ' I

,

Subd. 5. "Neuispaper" means a publication issued regularly
by the same person, corporation, or his or its successor.hoheth
er the name of the publication is the same or different. ' i

"

. Subd. 6. "Proceedings" means the substamceoi all offidial ac
tionstaken ,by the governing body of a local public corporation

. . ' !
, I
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at any regular or special meeting, and at minimum includes .ihe
subject matter of a motion, the persons making .omd. seconding
a motion,the roll call vote on a motion; the character of reso
lUtions or ordiruinces offered, including a brief description of
their subject matter, and whether defeated or adopted,

Subd. 7. "Public notice" m,eans every notice required or
authorized,by law or by order of a court to be published by, a
qualified newspaper, and includes:

(a) eve'ry publication of laws, ordinances, resolutions" [i
nanci4linformation, and proce.e,dings intended to, give notice
in a particular'(],rea; ,

(b) every notice and certific4te of election, facsimile, bal
lot, notice of referendum, notice of public hearing before a gov
ernmental body, and notice of meeiinqs of private and public
bodieerequiretl by law; and

'. - ,I

(c) every summons, order, citation, notice of sale oi other'
notice which i,s intended to inform: a person, that he mayor shall
do an' act orexercise a r'ightwithin (], designated period or upon
or by'a designated date.: "

. . ,.- ..,

(d) 'this~:Ubdivisio~' contains no independent requirement
for, the publication of any public, notice.

, SUbd.lj. ,,"Qualified newspaper" means a newspaper which
complies, with all of the provisiorisof section 21. The follow"
ing terms, when found in laws referring to the publication of a
public motice, shall be -taken to mean a qualified newspaper:
"qualified legal ',newspaper," "legal newspaper," "official news"
paper',"~'newspaper,'~ and '''medium of oiticia; and .leqol pubIi"
cation.":' .to

Subd., 9. "Secondary office" means anoffice established by
a newspaper in a community other than that in. which its known
office of issue is located, in. the same Or an adjoining county,
to, e1l4anpe'itf,~overage of and service to that community, open
on a regular oasis to gather news and sell advertisements and
subscriptions, whether' or not printing or any other operations
of the newspaper are conducted at or from the office, and de
voted primarily to busines» related to the newspaper.

SuM. 10. "Summaru" means an accurate and intelligible
abstract or synopsis of the essential elements of proceedings,
ordinances, resolutions, and other officio) actions. It. shall be
written in a 'Clear and coherent manner, and shall, to the extent
possible, avoid the use of technical or legal terms notgenel'ally
familiar to the public. When a summary is published, the pub
lication shall 'clearly indicate that the published material is
only a summary and that the fuJI text is available for public '
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inspection at a designated location. A summary published in
conformity with this section shall be deemed to fulfill all legal
publication requirements as completely as if the. entire matter
which was summarized had been published. No liability shall
be asserted 'against the local public corporation in connection
with the publication of a summary or agenda.

Sec. 21. [331A.02] [REQUlREMENTS FOR A QUAU
FlED NEWSPAPER.]

Subdiuieion. 1. [QUALIFICATION.] No newspaper in this
state shall be entitled to any compensation or fee for publishing
any public notice unless it is qualified as a medium of official
and legal publication. To be qualified as.a medium of official and
legal publica,tion, a n¢wspaper shall: .

(a) Be printed in the English language in newspaper format
and in column and sheet form equivalent in printed space to at
least 1 ,000 squareinches;

(b) If a daily, be distributed 'at least five days each week,
or if not adaily, be distributed at least once each. 'week, for 50
weeks each year. In any week inionich. a legal holiday is ineiuded,
not more than four issues of a daily paper are necessary;

(c) In at least half of its issues 'each year,have no more
than 75 percent of its printed space comprised of advertising
material and paid public notices. In all of its issues each year,
have 25 percent, if published more often than weekly, or 50
percent, if weekly, ojits news columns devoted to news of local
interest to the community which it purports to serve. Not more
than 25 percent of its total nonadvertising column inches in
any issue may wholly duplicate any other publication unless the
duplicated material is from recognized general news services;

(d) Be circulated in the local public corporation which it
pur-porte to serve, have at least 500 copies regularly .delivered
to payinf! eubscribere and either home entry as second. class
matter. in its local post office or haoe at least 500 copie« reg
ularly distributed without charge to local residents;

(e) Have its known office of issue established in either the
county in which lies, in whole or in part, the local public corpora
tion which the newspaper purports to serve, or in an adjoining
cou1!'ty;

(t). File a copy of each issue immediately with the state
historical society;

(g) Be made available at single or subscription prices to
aJiy person, corporation, partnership, or other unincorporated
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association requesting the newspaper and making the !:tpplicable'
payment, or be distributed without charge to local residents:

(h) ,Ha1!e complied with all the [oregoing conditions of this
subdivision [or at least oneyear immediately preceding thedate
ofthe notice publication; ,

(i) The newspaper must before January 1 of each year pub
lish and submit to the secretary of state a sworn United States
Post Office second-class statement of ownership and circulation
orastatement of ownership and circulation verified by a recog-
nized independent 'circulation auditing agency. "

Subd. 2: [EARLIER QUALIFICNfION.] Newspapers
which have been qualified, on May 20, 1965, as mediume of
official and legal publication shall remain qualified only if t/i.ey
meet the requirements oi. subdivision.1;6xcept as follows:

(a) If on May 20,1965, any newspaper is aqualified. medium
of official omd. legal publication but is' printed {n 'a', foreign' lam
auaae, orin F:ngliBhand a foreign language, and oiherunsequali
iiee as a medium of official and legal, publication pursuant to the
requirements of subdivision 1, it shall be a medium of official
and legal publication so long as it otherwise qualifies pursuant to
the requirements of subdivision 1.

(b) If on May 20, 1965, any newspaper has been circulated
in and near the municipality which it purports to serve to the ex
tent of at least 240 but less than 500 copies regularly delivered to
paying subscribers and otherwise qualifies as a medium of o]
ficial and legal publicfLtion pureuentto the requirements ofsub
division 1, it shall be a medium of official and legal publication so
long as at least 240 copies are regularly so circulated and de
livered and it otherwise qualifies pursuant to the requirements of
subdivision 1. '

SuM. 3. [PUBLICATION; SUSPENSION; CHANGES.]
The following circumstances shall not affect the qualification of
a newspaper, invalidate an otherwise valid publication,orin~,

validate a designation as official newspaper, fot publication of
county board proceedings.

(a) Suspension of publication for a-period of not more than
three consecutive months resulting from the destruction of its
Ic>iown office of issue; equipment, or other, facility b,y the ele
ments, unforeseen accident, or acts of God or by reason of a labor
dispute.

(b) 'The consolidation Of one newspaper with another pub
lished in the same county; or a chomqe in its name or ownership,
or a temporary change 'in its known office of issue.
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.. (cX CluLnge of the day ofpublicatio)" the frequency of pub
lication; or the chanae of the known office of issue from one
place to another within the same county. Except as provided in
this subdivision, suspension of publication, or a change of known
office of issue.from. one county to another, or failure to maintain
its knoum office ofissue in the couniq, shall deprive a newspaper
of its standing as a medium of official and legal publication unW
the newspaper again becomes qualified pursuant to subdivision
1..

8'l1bd.4. [DECLARATORY JUDGMENT OF LEGALITY.]
Any person interested in the standing asa·medium of official
and legal publication of a newspaper, may petition the district
court in the county in which the newspaper has its known office
of issue. for a declaratory judgment whether the newspaper is
qualified as a medium of official and legal publication. Unless
filed by the publisher, the petition and sUmmons shall be served
on the publisher as in other civil actions. Service in other eases
shall be made by publication of the petition and summons once
each week for three successiue weeks in the newspaper or news
papers the court may order and upon the ,persons as the court.
may direct. Publications made in a newspaper after a judgrllent
that it is qualified but before the judgment is vacated or set
aside shall be iJalid. Except as provided in this subdivision, the.
uniform declaratory judgments act. and the rules of civil proee
dure shall apply to the action.

Sec. 22. [33IA.03] [WHERE NOTICE'PUBLISHED.]

A public notice shall be published in a qilalifiednewspaper',
and except as otherwise provided by law; in one that is likely to
give notice in the affected area or to whorn it is-directed. When a
statute or-other law requires publication in a newspaper . lo
cated in a designated municipality or area ani/no qualified news"
paper is located there, publication shall be· made iri" aqualified
newspaper likely to give notice unless the particular statute or
law expressly provides otherwise. If no qualified newspaper
exists, then publication is not requiredc::

. Sec. 23. [33IA.04] [DESIGNATION OF A NEWSPAPER
FOR OFFICIAL PUBLICATIONS.] . .

Subdivision 1. The governing body of any local public cor
poration, when authorized or required by statute or charter to
designate a newspaper for publication of its official proceedings
and public notices, shall designate a newspaper which is aouoti:
fied medium of official and legal publication in the following
priority.

Subd, 2. If there are one or more qualified .newspapers,the
known office of issue of which are located within the local public.
corporation, one of them shall be designated.
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Subd.3. When no qualified newspaper has a known office of
issue located in the local public, corporation, 'but one or more
qualified newspaperS maintain a secondary office there, one of
them shall be designated;

, - .

Subd. 4. , When no qualified newspaper has its known "office
of issue or a secondary office located within the local public
corporciion, then ,a qualified newspaper ofgeneral'circulation
there shall be designated. - .

Subd.5. If alocal public corporation is without an official
newspaper; otif'thepublisher refuseeto publish a particular
pitblicnotice;'matterB required to be published shall be published
in a newspaper designated as provided in subdivision 4.' The
governing body of a local public corporation with territory in
two or more counties may, if deemed in the public interest, desig-
nate a separate' qualif{ed newspaper for each counig; .. .;.

, Sec. 24. [331A..051 [FORM OFP~JBLIG.NOTIOES,]

Subdivision1. All public notices shall be printed or otherwise
disseminated in the English language.

Subd.2. Unless otherwise specified by a particular statute, or
by order of a court, publication of a public, notice shall be as
follows:

(a) the notice shall, be published once;

(b) if the notice is intended to inform the public about' a
future event, the last publication shall oiJcur 'not more than 14
days and not less than seven days before the event;

(c) if the rioticeisintended to inform the public about a past
action or event, the last publication shall occur not more than
45 days after occurrence of the action or event.

Subd.8. Except as otherwise directed by a particular statute
requiring publication of a public notice, a public notice shall be
printed in a type face no smaller than six point with a lower case
alphabet of 90 point. Larger type faces may be used.

Subd, 4. Every public notice shall include a title or caption in
a body type no smaller than brevier or eight point referring to
the content of the notice. Larger type faces may be used.

Subd: 5. The- governing body of a local public corporation
may, to better inform the public, increase the frequency of pub
lication of a public notice beyond the minimum required bya
particular statute. It may use forms and styles for the notice as
it deems appropriate, including the use of display advertisements
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andlgraphics. It may publish or disseminate the notice inother
newspapers in addition to the newspaper required to be desiq
nated under section 23. Regardless of whether a particular 'stat
ute specifies "legal notice;" "public notice,""notice/' or·.uses
similar terms, the governing body may use whatever form fOT
the published notice that it deems appropriate in order to ade
quately inform. the public, subject to the requirements of sections
20 to 30. Nothing in the foregoing provisions of this subdivision
shall require the governing body of a IO,cal public corporation to

,use the options described.

Subd. 6. ,Nothing in this section shall invalidate or affect any
statutory or charter provision imposing q,dditionalor epeeia:
qualifications for publication of particular. notices or proceed
ings.

Sec. 25. [331A.06] [FEES FOR PU~LICATION.]

Subdivision 1. The maximum rate charged for publication of
a public notice shall not exceed the lowest classified rate paid
by commercial users forcomparable space in the newspapers in
which the publ{cnoticeappears;' anri'shallinclude all cash dis
counts, multiple insertion discounte.: and similar benefits ex'
tended to the newspaper's regular customers.

Subd. 2. Notwithstanding subdiviSion 1, no newspaper· may
increase its rates for publication of public notices by more than
ten percent per year over the maximum rate actually charged by
the newspaper in 1984 for publication of public notices, and in
any case the new Tate shall not exceed the rate described in sub
division 1 of this section. Nothing in this. sectionehal! be inter
preted to mean that such. an increase is required.

Subd. 3. When the governing board of a local public cor
poration awards a contract for the publication. of public notices
based on COmpetitive bidding, the rate established by the com
petitive bidding shall be the rate charged for publication of the
public notices.

Subd. 4. When a statute refers to publication of a public no_
tice at the legal rate or at the rate provided in section 381.08,
the maximum rate shall be as provided in this section.

. Sec. 26. [331A.07] [AFFIDAVIT OF PUBLICATION.]

No compensation shall be· recoverable for publishing legal
01' official matter in any newspaper not qualified, until there
is filed with the county auditor the affidavit of a person hav
ing knowledge of the facts, showing the name and location of
the newspaper and the existence of conditions constituting its
qualifications as a qualified newspaper as set forth in section
21. If the-matter published. relates to proCeedings in omother
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county, a like affidavit must be filed with its auditor. Thea/fi
davit, if it states the required facts, shall be prima facie evi
dence of them and of the qualification. No compeneation. shall
be recoverable for publishing legal or official matter in any
newspaper unless the bill is accompanied by an, affidavit of the
publisher, or printer in charge, of the newspaper having knowl
edge of the facts, setting forth the fact that the newspaper has
complied with all the requirements to constitute a legal news
paper. The affidavit must set forth the dates of the' month -ond
year and the day of the week upon which the legal or officW
matter was published in the newspaper.

Sec. 27. [331A.08] [COMPUTATION OF TIME.]

Subdivision 1. The time for publication of public notices
shall be computed to exclude the first day of publication and in
clude the day on which the act or event, of which notice is given,
is to happen or which conupletes the full period required for
publication.

Subd. 2. The time within which an act is to be done or pro
ceeding had or taken, as prescribed by therules of procedure,
shall be computed by excludFng the first day and including the
last. If the last day is Sunday or a legal holiday the party shall
have the next secular day in which to do the act or take the pro-
ceeding.' ",

Sec. 28. [331A.09] [PUBLICATION ON SUNDAY;]

Any public notice may be printedina newspaper published on
Sunday, and the publication is a lawful publication and a full
compliance with the order of the court or officer ordering the
:publication. Any notice that, by law or the order of any court, is
required to be published for any given'number o]. weeks inay be
published on any day in each uieek or the term, and if published
as many weeks ,and as many times in each week as required,by
the law or order, it is a lawful publication. "", ,

Sec. 29. [331A.I0] [CHANGE OF'NAME OR DISCON
TINUANCE OF NEWSPAPER.]

Subdivision 1. When a legal notice is .required or ordered
to be published in a particular newspaper omd. the name 'of the
newspaper is, changed before the publication. is completed, the
publication shall be 'made or continued in the newspaper- under
its new name with the same effect as if the name had not been
changed. The proof of the publication, in addition to other re
quirements, shall state the change of no,me and specify the
per-iod of publication in the newspaper under, each name.

Subd. 2. When a newspaper ceases to be published before
the publication of a public notice is commenced, or when com:



9348 JOURNAL OF THE HOUSE [82nd Day

rnenced ceases before t/i,e publication is completed, the order
[or publication, when one is required in the 'first 'instance, may
be amended by order of the court or judge, to designate another
newspaper, as may be necessary.1f no order is required in the
fir.~t instance, publication may be made or completed in any
other qualified newspaper. Any time during which the notice is
published in the first newspaper shall be calculated as a part of
the time required for the publication, proof of which may be
made by affidavit of any person acquainted with the facts.

Sec. 30. [331A.11] [APPLICATION.]

Subdivision 1. Sections 20 to ;0 apply to 'aU municipaliiies
jJnd 10,aZ. public corporations.

Subd. 2." Sections 20 to 30 do not apply to notices required
by· private agreements or local unos to be published in news
papers, unless they refer to sections 20 to 30, or particular pro
visions of sections 20 to 30.

Sec. 31. Minnesota Statutes 1982, section 346.02, is amended
to read:

346.02 [FINDER TO GIVE NOTICE: PENALTY.]

Every finder of an estray, within seven days thereafter, .shall
notify the owner thereof, if to him known, and request him to
pay all reasonable charges and take such estray away; but, if
such owner be to him unknown, he shall within ten days file a
notice with the town clerk. The clerk shall transmit a copy there
of to the county recorder, who shall record the same in a book
designated "estray book." (IF THE ESTRAY IS OF LESS
VALUE THAN $5,) The finder shall give posted notice
(THEREOF) of the finding of the estray in said town (, BUT,
IF THE VALUE EXCEEDS $5, HE. SHALL GIVE FOUR
WEEKS' PUBLISHED NOTICE THEREOF). The notice shall
briefly describe. the estray, giving its marks, natural and arti
ficial, as nearly as practicable, nanling the residence of the
finder, and specifying the town, section, and time when taken
up, For failure to give such notice, the finder shall be liable to
the owner of the estray in double the amount of damages sus
tained by him thereby.

Sec. 32. Minnesota Statutes 1982, section 370.04, is amended
to read:

370.04 [RECORD PETITION; PUBLISH NOTICE.]

Upon issuance of the proclamation, the secretary of state
shall record the petitions, affidavits, and proclamation, and
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(SHALL CAUSE THREE WEEKS' PUBLISHED NOTICE OF
THE PROCLAMATION TO BE GIVEN AT THE COUNTY
SEAT OF EACH COUNTY WHOSE TERRITORY WILL BE
AFFECTED BY THE PROPOSED CHANGE, AND SHALI..
ALSO) transmit a certified copy of the proclamation, by mail,
to the auditor of each county..

Sec. 33. Minnesota Statutes 1982, section 370.07, 'is amended
to read:

..
370.07 [CANVASS; PROCLAMATION; SECRETARY OF

STATE; AUDITOR; NOTICE TO COUNTY COMMIS-
SIONERS.] .

. The state canvassing board shall canvass such returns at the
time of canvassing the votes cast for state officers, and in
the same manner; and it may resort to the returns 'received
from the election judges for the correction of errors in the re
turns of the county canvassing board, and for SUPPlying-omis
sions therein. When the canvass is completed, the' board shall
make and file with-the secretary of state its certificate declaring
the result of the. vote; and, if the certificate shows that the
proposition has received a majority of the votes cast thereon ij;l'
each county to be affected thereby, and also. has received a
majority-of the votes cast thereon in the' territory forming the:
proposed new county, if the proposition was.for the 'establish
ment ofa new county, the governor, within ten days thereafter.
shall issue his proclamation declaring the' saine adopted. Thll',
secretary of state shall record the certificate and .proclamation
in .his office, and transmit a certified copy of the proclamation
to the auditor of each county whose territory.is affected thereby.,
The auditor shall (CAUSE THREE WEEKS' PUBLISHED
NOTICE THEREOF TOBE GIVEN, AND),if the proposition
was for the establishment of a newcounty, (SHALL) serve a
certified copy (THEREOF) on each of the persons elected as
county commissioners of the new county. The proclamation shall
also be. published with the general laws enacted' at the' next
session of the legislature thereafter.

Sec. 34. Minnesota Statutes 1982, section 371.04, is amended
to read :

371.04 [NOTICE OF PROCLAMATION.]
. .

Upon the issuing of the proclamation the secretary of state
shall record the petitions, affidavits, and proclamation, and
(SHALL CAUSE THREE WEEKS' PUBLISHED NOTICE
OF THE PROCLAMATION TO BE GIVEN IN THE COUNTY-'
SEAT OF EACH COUNTY AFFECTED THEREBY, AND
SHALL) transmit a certified copy of the proclamation, bymail,
to the auditor. of each county.
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Sec. 35. Minnesota Statutes 1982, section 372.02, is amended
to read:

'372.02. '[FORM, OF NOTICE.]

When the order is filed the auditor shall forthwith make, seal,
subscribe, and file in his office a notice substantially in the
following form: "To the legal voters of the county of (here
name the county), Minnesota: Notice is hereby given that a
petition is on file in my office, signed by legal voters of the
countyto the number of (here state number as shown by the
petition and affidavits), praying that the county-seat of the
county be changed to (here designate the place), 'and that a
special meeting of the county board will be held at (name the
place of meeting), on the (state time), to consider the petition,
at, which time and place any legal voter of the county may ape
pear, In person or by counsel, and be heard." The auditor shall
cllUse(TWOWEEKS' PUBLISHED NOTICE OF THE MEET"
ING TO BE'GIVEN IN ALL THE NEWSPAPERS OF THE
COUNTY AND) ten days' posted notice (THEREOF) of the
meeting to be given in' each town therein. Proof of' (PUB.
LICATION AND) posting may be by the affidavit of any person
having personal knowledge thereof, which affidavit shall be
filed in the office of the auditor, and thereafter be prima facie
evidence of the truth of the facts therein set forth. Two weeks'
(PUBLISHED) posted notice of the intention to circulate such
petition shall be given (IN ONE OR MORE NEWSPAPERS
OF THE COUNTY, AND TWO WEEKS' POSTED NOTICE
OF SUCH INTENTION SHALL BE GIVEN) at the county
s~at. Proof of the (PUBLICATION AND) posting shall be
made in like manner as in the case of notice of the special
meeting of the board.

Sec. 36, Minnesota Statutes 1982, section 372.08, is amended
to read:

372.08 [CANVASS; CERTIFICATE OF CANVASSING
BOARD.]

, When the canvass is completed the canvassing board shall
forthwith make, subscribe, and file with the auditor a certificate
setting forth the total number of votes cast at the election, the
number cast in each election district in favor of and against
the change, and the majority in each for or against the same,
the number cast in favor of and against the change in the
county, and the majority therein for or against the same. If
55 percent of all the votes cast at the election shall be in favor
of the change, the board shall (GIVE TWO WEEKS' PUB
LISHED NOTICE OF THE RESULT IN ALL THE NEWS
PAPERS OF THE COUNTY. THE NOTICE SHALL STATE
THAT FROM AND AFTER A DATE SPECIFIED THEREIN,
WHICH SHALL BE) set a date not less than 60 nor more than
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, 90' days after the election (,) after which the place so chosen
shall be the county-seat. ' , , '- . , " -',. ;

Sec. 37. Minnesota Statutes 1982, section 374.13, is amend
edtoread:

374.13 [TO ApVERTISE FOR, BIDS.]

, •Upon the completion of such plans and 'sPecifications and
their approval or adoption by the city council and the board- of
county commissioners, the commission Shall (PROCEED TO
ADVERTISE FOR), after notice appropriate to inform possi
ble bidders, obtain bids or proposals for all or any portion of the
work or materials, or both, to be done, performed, or furnished
'in the construction of the building. (THE ADVERTISEMEN'l'
FORBIDS OR PROPOSALS SHALL BE PUBLISHED IN
T1;IEOFFICIAL NEWSPAPER OF SUCH CITY, IF THERE
BE QNE, AND, IF NOT, IN ANY NEWSPAPER PUBLISHEp ,

~~O~~x~§~li~'7E~t:fI~:k~~~E~gJJME~°Jfu~~
PAPERS OR PUBLICATIONS, E.ITHER WITHIN OR WIT,He
OUT THE STATE, AS THE COMMISSION MAY DEEM
APVISABLE, AND SHALL Bli:, PUBJ"ISHEDFOR SUCH
LENGTH OF TIME AS THE COMMISSION MAY DETER~

MINli:.) All bids or proposals shall be sealed by the bidders or
proposers and shall be filed with the commission at or before the
time specified (IN SUCH ADVERTISING) for the opening of
bids or proposals. At the, timejmd place specified (IN, THE
ADVERTISEMENT) for the opening .ofbids, or proposals,' the
commission shall meet, open the bidsor proposals,and tabulate
the same, and shall thereupon award the contract or contracts
to the responsible bidder ,,:hose bid or proposal is the mostfa
vorable to the city or county.ior reject all bids and proposals.
In the event all bids or proposals arerefected, thecommisston
may (READVERTISE FOR)" after 'similar notice, obtain more
bids or proposals or may modify or change the plans and speci
fications and:submit such modified 'plans and specifications
to the city council and' the board of county commissioners for
approval. and when such ,mO<iified or changed plans andspeci
fications are satisfactory to both We city council' and the board
'of county commissioners, the plans and, specifications shall be
returned to, the commission and the, commission shall proceed to
again (ADVERTISE FOR), after similar notice, obtain bids

"or proposals (IN THE MANNER HEREIN~EFORE PRO
VIDED) , Any suchcontract awarded by the commission shall be
subject to approval by the city council and the board of county
commissioners. ' , '

Sec. 38. Minnesota Statutes 1982, section 374.34, is amend-
edtoread: ' " , ,

374.34' EADVERTISEMli:NT FOR BIDS.] ,
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, ." Upon,ttl) completion.of such plans and specifications and their
approval or adoption by the commission.ithe commission shall
(PROCEED TO ADVERTISE FOR), after notice appropriate
to inform possible bidders, obtain bids or proposals for all or
any portion of the work or materials; or both, to be done, per
formed or furnished in the construction of the building. (THE
ADVERTISEMENT FOR BIDS OR PROPOSALS SHALL BE
PUBLISHED IN THE OFFICIAL NEWSPAPER OF SUCH
CITY, IF THERE BE ONE, AND IN THE OFFICIAL NEWS
,PAPER OF SUCH COUNTY, AND MAYBE PUBLISHED IN
SUCH OTHER NEWSPAPERS Oft PUBLICATIONS, EITHER
WITHIN OR WITHOUT THE STATE, AS THE COMMIS
SION MAY DEEM ADVISABLE,AND SHALL BE PUB
.LISHED FOR SUCH LENGTH OF TIME AS THE COMMIS
'SION MAY DETERMINE.) All bids or proposals shall be sealed
by the bidders or proposers and shall be filed with the commis
sion at or before the time specified (IN SUCH ADVERTISING)
for' the opening of bids or proposals, at which time the commis
sion shall meet, open the bids.or .proposals and. tabulate the same,
and shall thereupon award the contract or contracts to the re
sponsible bidder whose bid or proposal is the most favorable,
or reject all bids and proposals. In the event all bids or propos
als are rejected; the commission may (RE-ADVERTISE FOR),
after simimr notice, obtain more bids or proposals or may modi
fy or change the specifications, and shall (PROCEED .TO)
ag~in <ADYERTISE FOR), after similar notice, obtain more
bids or proposals in the manner hereinbefore provided.

Sec, 39...,Minnesota Statutes'1982, section 375.025, subdivi
,~ion4;isamendedtoread:..'

Sub& 4.. [REDISTRICTING PLAN; ELECTION FOLLOW
ING REDISTRICTING.] A .redistricting plan, whether pre
paredbr thecountvboardor the redistricting commission shall
be filed in the office of the county auditor. (NOTICE THAT
THE PLAN IS ON FlLE SHALL BE PUBLISHED IN THE
NEWSPAPER HA.VINGTHE CONTRACT FOR PUBLISH
ING .THE COMMISSIONERS' PROCEEDINGS FOR THE
CURRENT YEAR.) A redistricting plan shall be effective on
the 31st day after (PUBLICATION OF THE NOTICE) filing
unless a later effective date is specified; provided, no redistrict
ing plan shall be ,effec,tive as to the next election of county com
misstoners unless the plan shall have been filed with the county
auditornot less than 30 days before the first date candidates may
file for the office. of. county commissioner.. One commissioner
shall be elected in each district who, at the time of the election,
shall be a resident thereof and the person so elected. shall be en
titled to hold the office only while he remains aresident of the
commissioner district. The county board or the redistricting
commission as appropriate shall determine the number of mem
bers of the county board who shall be elected for two year terms
and for four year terms in order to provide for staggered terms
on .the county board. Thereafter", all commissioI\~rs shall be
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elected for four years. When. a county is redistricted; there shall
be a new election of commissioners in all the districts of the
county at the next general election except that where the change
made in the boundaries of a district is less than 10 percent of the
average of all districts of the county, the commissioner in office at.
the time of the redistricting shall serve for the full' period for
which he was elected.

Sec. 40. Minnes~ta Statute; 1982, section 375:12,fs amended
to read:

375.12. [PUBLICATION Of PROCEEmNG~.]

Subdivision 1. The county board shall cause the official pro
ceedings of its sessions to be published in (SOME) a qualified
newspaper (PRODUCED AND PUBLISHED, IN ITS) of gen.
eral circulation in the county, which publications shall be let an
nually by contract to the lowest bidder, at the first regular
session ofthe board in January each year. (THE BOARD MAY
ELECT TO PUBLISH ALL OR ANY PART OF THE. OF"
FICIAL PROCEEDINGS; PROVIDED THAT IN THE CASE
OF PARTIAL PUBLICATION, THEPUBLISHEJ;> PROCEED.
INGS SHALL INDICATE IN WHAT RESPECT THEY'ARE
INCOMPLETE.) If the county board determines that publica.
tionofa summary of the proceedings would adequately inform
the public of the substance of the proceedings,the cOUfYtty board
may direct that onl'IJ a summary be published, conformina.tothe
requirementsofsectiorc 20, subdivision 10. In each county whose'
population exceeds 600,000, the proceedingashallbe published: in
a daily newspaper. The board may reject 'any oUer:iCln:its judg~
merit, 'the public interests so 'require,' and may .thereupon desig
nate a newspaper without regard to any rejected offer. In any
county whose population exceeds 50,000, and is less than 250,000,
the proceedings may be published in' one daily and one weekly
newspaper at their. respective countyseats. If the' official news.
paper of the county shall cease to exist for any reason, except.by
consolidation' with another newspaper, the county board shall
have authority to designate another newspaper for the' Fe"
mainder of the year. (FOR THE PURPOSE OF THIS SEC·
TION, A NEWSPAPER IS PRODUCE!) AND PUBLISHED IN
THE COUNTY IF IT HAS IN THE COUNTY ITS KNOWN
OFFICE OF ISSUE, AS SUCH TERM IS DEFINED IN SEC.
TION 331.02, AND IF IT DOES ITS TYPOGRAPHIC COM.
POSITION OR PRESSWORK OR BOTH IN THE COUNTY.)
The publication shall occur.within 30 days of the meeuna.t«
which the proceedings relate.

Subd. 2. Individualized itemized accounts, claims or demands
allowed by the county board pursuant to section 471.38, subdivi
sion 1, need not be published pursuant to subdivision 1, provided
that the amount allowed from each claim is $100 or less. The of"
ficial proceedings following the itemization of accounts required
shall contain a statement showing the total number of claims
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that did not exceed $100, and the total donal' amount of those
Claims. . .. ' ' . '

Sec.41. [375.169] [PUBLICATION OF SUMMARY BUD
GET STATEMENT.]

Annually, upon adoption of the county budget, the county
board shall cause a summary budget statement to be pub
lished in the official newspaper of the county, or if there is none,
in a qualified newspaper of general circulation in the county.
The statement shall contain information relating to anticipated
revenues and expenditures in a form prescribed by the state
auditor..The form prescribed shall be designed so that compari
sons can be made between the current year and the budget year.
Anote shall be included that the complete budget is available for
public inspection at a designated location within the county.

Sec. 42. Minnesota Statutes 1982, section 375.17, is amended
to read: .

375.17 [PUBLlCATION OF FINANCIAL STATEMENTS.]
, , .

Annually, not later than the first Tuesday after the first Mon
day in March, the county board shall make a full and accurate
statement of the receipts and expenditures of the preceding year,
which shall-contain a statement of the assets and liabilities, a
summary-of receipts, .disbursements, and balances of all county
funds. together 'with a detailed statement of each fund account,
under the form and style prescribed by and on file with the state
auditor, which prescribed form and any changes or modifications
thereof shall so far. as practical be uniform for all counties and
shall be approved bythe attorney general and the state printer
and .(WITHIN30 DAYS THEREAFTER) before June J shall
cause the same to be published for one issue in some newspaper
within the county, which newspaper must be a duly qualified
legal newspaper, as provided by law. The county board may also
refrain from publishing an itemized account of amounts paid out,
ttl whom and for what purpose to the extent that the published
proceedings of the county board contain such information, pro
vided that all disbursements aggregating $5,000 or more to any
person are set forth in a schedule ofmajordisbursements show
ing -amounts paid out, to whom and for what purpose and are
made apartof, and published with, the financial statement~ The
county board may refrain from publishing the names and
amounts of salaries and expenses paid to employees but shall
publish the totals of disbursements for salaries and. expenses.
The county board may refrain from publishing the names' of
persons receiving poor relief .or' direct relief and the amounts
paid to each, but the totals of the disbursements for such pur

. poses must be published. In addition to the.publication thereof in
the newspaper designated by the board as the official newspaper
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for publication of thefinancial statement, the same shall be pub
lished in one other newspaper (OF THE COUNTY), if there be
one (LOCATED) of general circulation in a different munici
pality in the county-than the official newspaper. The county
board shall call for separate bids for each publication. Insofar as
any provision of this section is fnconsiatent with the provisions
of section393.07; the provisions of that section shall prevail.' "

. '. :. ':

Sec. 43. Minnesota Statutes 1982, section 375.51, subdivision'
3, is amended to read: '

Subd, 3. [PUBLICATION.] Every ordinance enacted by a
county board shall be published at least' once as part of the pro
ceedings of the meeting at which the ordinance was enacted.
Publication shall be made in the official newspaper of the county
but additional publications, either in the official newspaper or
other newspaper, may be ordered. An ordinance may be pub
lished in its entirety, or otherwise as hereinafterprovided.

To the extent of the authority described in subdivision 1 of this
section, a county may incorporate in an ordinance by reference
any statute of Minnesota, any administrative rule or regulation
of any department of the state ,of Minnesota affecting the county,
or any code. The term "code" as used herein means any compila
tion of regulations or standards or parts thereof prepared by any
governmental agency or any tradeor professional association for
general distribution in printed form asa standard or model on
the subject of building construction, plumbing'; electric wiring;
inflammable liquids,sanitary provisions, public health, safety, or
general welfare. ' "

In, the case of lengthy ordinances, or ordinances which include
charts or maps, the ordinance need not be published in its' en
tirety if the title of the ordinance and, a summary of the ordi
nance cori{orming tosection 20, subdivision.10, is included in the
publication of the proceedings of the meeting at which the ordi
nance was enacted, 'U){th notice that a printed copy of the ortli
nance is available for inspection by anllpersonduring regular
Office hours at the office of the county auditor, In such case and
in the caseastatute, administrative rule or regulation or a code
is adopted by. reference, all requirements of statute for .the pub
lication orordtnauces' shall be satisfied if the summary of the
ordinance or the ordinance incorporating ,the statute, regulation;
ordinance or code is published in the required manner and if,
prior to such publication, at least one copy Of the entire ordi
nanceor of the statute, rule, regulation or code are marked as
the official copy and filed for use and examination by the public
in the office of the county auditor. Provisions of the entire ordi
nance or of the statute, rule, regulation or code thus.Tncor
porated in such ordinance by reference 'shall be as much a part
of the ordinance as if they had been set out in full therein.
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Sec; 44; Minnesota Statutes.vseetion 375:52, is amended .to
read:

375.52 [REVISION AND CODIFICATION.]
'-"1 ' ,. ',i:..

Any county ri)i1y revise' and codify. and prhit in book, pamph
let or newspaper form any' general and special laws,ordinarices,
resolutions and rules in force in the county. Such codification
shall be a sufficient publication of any ordinance included in it
and not previously published ina newspaper if a substantial
quantity of the codification is printed for general distribution' to
the public. (A NOTICE THAT COPIES OF THE CODIFICA
TIONARE AVAILABLE IN THE OFFICE OF THE COUNTY
AUDITOR SHALL BE PUBLISHED IN THE OFFICIAL
COUNTY NEWSPAPER FOR AT LEAST TWO SUCCESSIVE
WEE:KS,) The countyboard is authorized to make a reasonable
charge for thecostof printing and distribution. of ordinances or
a codification of ordinarices.. .. " . . . '.

, ,.
Sec. 45. Minnesota Statures 1982, section3$3A.27,· subdivI~

sion 2, is amended to read:

Subd.2.· [RUbES; JOURNAL.] The board shall determine
its own rules arid order of business and .shall provide for keeping
a journal of its official proceedings. This 'journal shall be a pub
lic record and shall be published according to Minnesota Stat
utes, Section 375.12, in a newspaper having in the county its
own office of issue (, AS THIS TERM IS DEFINED IN MINe
NESOTA STATUTES, SECTION 331.02,) and doing its tyP9
graphic composition and.presswork in the-county..,j .

" .
Sec. 46. Minnesota' Statutes. 1982, section 4l:2:191,subdivi,

sion 3, is amended to read:

SuM. 3: [PUBLICATION OF COUNCIL PROCEEDINGS.]
The council (MAY PUBLISH ALL OR ANY PART OF THE
OFFICIAL COUNCIL PROCEEDINGS IN. THE OFFICIAL
NEWSPAPElR. IN THE CASE OF PARTIAL PUBLICATION,
THE PUBLISHED PROCEEDINGS. SHALL INDICATE IN.
WHAT RESPECTS THEY ARE INCOMPLETE) after every
regular or special meeting shall publish the official council pro
ceedings, a summary conforming to section 20, subdivision 10, or
a condensed version of the official minutes which' shall include
action on motions, resolutions, ordinomcee; and.other oificia! pro
ceedings.The publication shall occur within 30 days of the meet
ing to which the proceedinqe relate.

Sec. 47. Minnesota Statutes 1982, section 412.191, subdivi-
sion 4, is amended to read: .

Subd.4. [ENACTMENT OF O'RDINANCES.] Every ordi
nance shall be enacted by a majority vote of all the members of
the council except where a largerriumber is required by law,' It'
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shal! besignedhy the mliyoio,att~stedJ:iythe clerk arid'pirbli$heH.
once in the officialnewspaper, In the case 'of lengthy ordinances,
or ordinances which include charts or maps, if the city council
determines that publication of the' title and a summary of an
ordinance would clearlvinform the public of thee intent and ef
fectof the ordinance, the council may by afour-fifbhsvote ofIts
members direct thatonlv the title of the ordinance 'and.a summary
be published, conformino to section 20;. subdivision ·10,with
D(~tice;that a printed copy of the .. ordinance is available for in
spection by any person during regular office.hours at the office
ofthe city clerk and any other location which the councildesig
nates. A copy of the entire text of the ordinance shall be posted in
the communitv Hbrarv.rifthere is one, or if not, in any other pub"
lie location which the council designates, Prior to the publication
of the title and summary the council shall approve the text of
the summary and determine that it clearly informs. the public of
the intent and effectof the ordinance. The publishing of the title
and summary shall be deemed to fulfill all legal publication re
quirements as completely as if the entire ordinance had been pub
lished. The text of the summary shall bepublished in a body type
no smaller than brevier or eight-point type '(, AS DEFINED IN
SECTION 331.07). Proof of the publicationshall beattached to
and f'iledwith the ordinance. . . . . " .

; t',;

~ - :' ~ .,'.', - - ,', - .' " "" - . '

Evety ordinance shall be recorded in the ordinance book with
in 20 days after publication of the ordinance or its title and sum-·
mary. All ordinancesshall be suitably entitled and shall be sub
stantially inthe style. "The City Council. of ordains :".

Sec. 48. .Millnesota Statutes 1982, section 414.09, subdivision
3, is amended to read: .' ..

Subd.3. [ELECTIONS OF ~UNICIPAL OFFICERS,l
An .order approving an incorporation or consolidation pursuant
to this chapter shall set a date for this electionof'new municipal
officers not .less than 45 davs nor mote than 60 days after the
Issuance Of such order. The .board shall annoiut.an acting clerk
for election purposes, at least three election judges who shall
be residents of the new municipality, and shall designate polling
places within the new.mqnicipality.· , ,

'The aeting clerk shall prepare the. Offi~i(lI~lectio;; b~l1ot. .A ffi
davits of candidacy may be filedbv anvpersonetigible to hold
municipal office not more than, four' weeks 'nor less than two
weeks before the date deshmllted bv the board for the election,
IAr LEAST,ONE WEEK BEFORE TBEl"IRST DAY,.TO
FILE"SUCH AFFIDAVITS' THE . ACTING CLERK,. SHA;LL
PUBLISH A NOTICE IN A NEWSPAPER QUALIFIED AS
A MEDIUM OF .oFFICIAL PUBUCATION AND OF GEN
'ERALCIRCULATION'WITHIN, THE NEW MUNICIPALI
TY STA'l'INGTHE FIRST AND LAS,!, DATES ON 'WH!CB
SUCH AFFIDAVITS MAY BE FILED, THE LOCATION OF
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THE CLERK'S OFFICE, THE CLERK'S OFFICE HOURS,
AND THE AMOUNT OF THE FILING FEE.)

(THE ACTING CLERK SHALL PUBLISH A NOTICE OF
ELECTION IN A NEWSPAPER QU~LIFIEDAS A MEDIUM
OF OFFICIAL PUBLICATION AND OF GENERAL CIRCU
LATION WITHIN THE NEW MUNICIPALITY FOR TWO
SUCCESSIVE WEEKS IMMEDIATELY PRIOR TO THE
DATE DESIGNATED BY THE BOARD FOR TB:EELEC
TION. THE ELECTION NOTICE SHALL STATE TB:E PUR
POSE, DATE, 'AND POLLING pLACES FOR THE ELEC
TION, AND SHALL STATE THE TIME THE POLLS SHALL
·BE OPEN, WHICH TIME SHALL BE AT LEAST FIVE
HOURS.) , " '

The election shall be conducted in conformity with thechar
ter and the laws for conducting municipal elections insofar as
applicable. Any person eligible to vote at a township or munici
pal election within the area of the new municipality, is eligible
to vote at such election. '

Any excess in the expense of conducting the election over
receipts from, 'filing fees shall be a charge against the new mu
nicipality; any excess of receipts shallbe deposited in the trea
sury of the new municipality..' , , . ..' ',' , ':

'Sec.49. Minnesota Statutes 1982, seetion,'415;021; is amend
ed to read:

415.021 [CODIFICATION' OF' ORDINAN'CE~.]· '

Any city, however organized, may revise and codify andPrint
in book, pamphlet or newspaper form, 'any ordinances.iresolu
tions, and rules of the city and may include therein for refer"
ence any applicable general or special laws.: Such codification
snail be a sufficient publication of any ordinance included in it
and not previously published in a newspaper if a substantial
quantity of the codification is printed for general distribution
to the public. '(A NOTICE THAT COPIES OF TIlE CODIFICA
TION ARE AVAILABLE AT THE OFFICE OF THE CITY
CLERK OR RECORDER SHALL BE PUBLISHED FOR AT
LEAST TWO, SUCCESSIVE WEEKS IN THE OFFICIAL
NEWSPAPER, OR, IF THERE IS NONE, IN A NEWSPA
PER OF GENERAL CIRCULATION IN THE CITY.)

Sec. 5,0. Minnesota Statutes 1982, section ,429.061; .subdivi-
sion 2, is amended to read: '

. Subd, 2. [ADOPTION; INTEREST.] At such meeting or
at any adjournment thereof the council shall hearandpassupon
all ebjectionsrto the proposed assessment, whether-presented
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orally or in writing. The council may amend the proposed as,
sessment as 'to any parcel and by resolution adopt the same as
the special assessment against the lands named in the assessment
roll. Notice of any adjournment of the hearing shall be adequate
if the minutes of the meeting so adjourned show the time and
place when and where the hearing is to be continued (, OR

. IF THREE DAYS NOTICE THEREOF BE PUBLISHED IN
THE NEWSPAPER).

The council may consider any objection to the amount of a
proposed assessment as. to a specific parcel of land at an ad
journed hearing upon further notice to the affected property
owner as it deems advisable. At the adjourned hearing the
council or a committee of .it may hear further written or oral.
testimony on behalf of the objecting property owner and may
consider further written or oral testimony from appropriate
city officials and other witnesses as. to the amount of the
assessment; The council or committee. shall prepare a record <if
the proceedings at the adjourned hearing and written findings
as to the amount of the assessment. The amount of the assess
ment as finally determined by the council shall become a part
of the adoptedassessment roll. All objections to the assessments
not received at the assessment hearing in the 'manner prescribed
by this section are waived, unless the failure to object at the
assessment hearing is due to a reasonable cause. . .

The assessment, with accruing interest, shall be a lien upon
all private and public property included therein, from the date
of the resolution adopting the assessment,concurrent with gen
eral taxes; but the lien shall not be enforceable against public
property as long as it is publicly owned; and during such period
the assessment shall be recoverable from the owner of such prop
erty only in the manner and to the extent provided in section
435.19. Except as provided below, all assessments shall be pay
able in equal annual installments extending over such period,
not exceeding 30 years, as the resolution determines, payable
on the first Monday in January in each year, but the number of
installments need not be uniform for all assessments included
in a single assessment roll if a uniform criterion for determining
the number of installments is provided by the resolution. The
first installment of each assessment shall be included in the first
tax rolls completed after its adoption and shall be payable in
the same year as the taxes' contained therein; except that the
payment of the first installment of any assessment levied upon
unimproved property may be deferred until a designated future
year, or until the platting of the property or the construction of
improvements thereon, upon such terms and conditions and
based upon such standards and criteria as may be provided by
resolution of the council. If special' assessments against the
property have been deferred. pursuant to this subdivision,the
governmental unit shall file with the county 'recorder in the
county in which the property is located a certificate containing
the legal description of the .affected property and of the amount
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deferred. In any event, every assessment. the payment of which
is so deferred, when it becomes payable, shall be divided into a
number of installments such that the last installment thereof
will be payable not more than 30 years after the levy of the

, assessment. All assessments shall bear' interest at such rate as
the resolution determines, not exceeding eight percent per an
num; except that the rate may in any event equal the average
annual interest rate on bonds issued to finance the improvement
for which the assessments are levied. To the first installment of
each assessment shall be added interest on the entire assessment
from a date specified in the resolution levying the assessment,
not earlier than the date of the resolution, until December 31
of the year in which the first installment is payable, and to each
subsequent installment shall be, added interest for one year on
all unpaid installments; or alternatively, any assessment may
be made payable in equal annual. installments including principal
and interest, each in the, amount annually required to pay the
principal over such period with interest at such rate as the
resolution determines, not exceeding the maximum, period and
rate specified above. In the latter event no prepayment shall be
accepted under subdivision 3'withoutpayment of all installments
due to, and including December 31 of the year of prepayment,
together with the original principal amount reduced only by the
amounts of principal included in such installments, computed on
an annual amortization basis. When payment of an assessment is
deferred, as authorized in this subdivision, interest thereon for
the period of deferment may be made payable annually at the
same times as the principal installments of the assessment would
have been payable if not deferred; or interest for this neriod may
be added to the principal amount of the assessment when it
becomes payable; or, if so provided in the resolution levying the
assessment, interest thereon to December 31 of the year before
the first installment is payable maybe forgiven.

Sec. 151. Minnesota Statutes 1982, section 430.02, subdivision
3,is amended to read:

Subd. 3. [NOTICE OF HEARING; HEARING; AWARD
AND APPR.AISEMENT,] The commissioners shall give no
tice, lEY TWO PUBLICATIONS IN THE OFFICIAL NEWS
PAPER OF THE CITY) ~1ia manner appropriate to inform
thepubz.ic, that the survey and plat and the, pedestrian mall or
dinance.. if anv, is oil file Til the offke of the city clerk for the
examination Of all persons interested-and that they will, on a
day designated in this notice, (WHICH SHALL BE AT LEAST
TEN DAYS AFTER 'THE FIRST PUBLICATION OF THE
NO'I'IcE,) meet at a place desivnated in the notice on or near the
proposed improvement, and view the property proposed to be
taken oririterfered with for the purposes of these improvements,
and ascertain and award therefor compensation and damages,
and view 'the nremises to be benefited bv this improvement, and
assess thereon 'in proportion to benefits, the amount necessary
'to pay the compensation and damage and the cost of making the
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improvement and that they will then and there hear such aile'
·gliltions and proofs as interested persons may offer. These com
missioners shall meet ..and. viewthe premisespursuant to the no
tice, and may adjourn, from time to time, and, after having
viewed the premises, .may, for the hearing of evidence and pre
paration of their award and assessment, adjourn or go to any
other convenient-place in the city, and may. have the aid and
advice of the city engineer and of any other officer'of the. city,
and adjourn from time to time. If a pedestrian mall ordinance
is Proposed by the council under section 4$0.011, in connec
tion with an improvement, the commissioners may consider the
.business uses of abutting property affected by such ordinance
and by. the improvement to which it relates and the probable
effect which the ordinance and improvement will have on the
value of suchproperty and such usesand shall consider whether
suchpropertyhas, access to some other street or alley for deliv
ering and receiv.ingmerchandise and materials and the extent
to which the use and value of.property without such access will
suffer.asa result.of the adoption of such ordinance and the mak
ing of .such improvement.' After viewing the premises and hear-

. ing theevidence offered, these commissioners shallprepare and
make a true and impartial appraisement and award' ofJhe COm
pensation and damages to be paid to' each person whose prop
erty is to be taken or injured by the making of the improvement;
but if the remainder of the same property, a part of which only
is to be.taken. 0, damaged by.the improvement, shall be benefited
by the improvement, then the commissioners, in considering and
awarding compensation and damages, shall also consider, esti
mate, and offset .thebenefits which will, accrue'. to the same own
er, in.respecttothe remainder ofthe same property.rand award
him- only the excess- of the compensation or damages over and
above ,these benefits. . . ... . .

See: 52; Minnesota Statutes 1982,section 430.02, subdivision
7, is amended to. read :",,' • .

j ..i ," -, ,

84bd, 7. [l?UELIGATION OF NOTICE OF HEARING.]
Thecommissioners. shall, upon the completion oftheir report,
file. the same with the city clerk and thereupon' it shall be the
duty of the city clerk to (GIVE NOTICE TO ALL INTER
ESTED PARTIES BY PUBLISHING,AS SOON AS POS
SIBLE, IN THE OFFICIAL NEWSPAPER OF THE CITY A
NOTICE CONTAINING) prepare' a list of descriptions of the
several lots and parcels of land taken for these proposed improve
ments, the amount awarded for the taking of each lot or parcel,

. the names of the owner or owners of the same, descriptions of
the several lots or parcels"ofland upon which benefits have been
assessed, the amount assessed against each lot or parcel and the
names .of the .owner. or owners of' the same the names of all
owners referreHo,4eFefn to beobtained from the commissioners,
and/so far as may be necessary, from the records in the office.of
the .county.. treasurer (IF A PEDESTRIAN, MAJ;,L ,ORD!
NANGE:JS, J,":ltOPO,SEl) TO BE AJ)OPTED IN qONNECTIQN
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WITH THE IMPROVEMENT UNDER SECtION 430.011; A
COPY OF THE PROPOSED ORDINANCE SHALL BE PUB~'
LISHED WITH THE NOTICE A:t\lD THE NOTICE SHALL
REFER TO THE ORDINANCE AND SHALL STATE THAT
ANY AND ALL OBJECTIONS TO THE ADOPTION OF THE
ORDINANCE WILL BE HEARD AND CONSIDERED) The
Clerk shall give notice of the proceedings appropriate to inform
the owners of the proposed action. The (PUBLISHED) notice

.shall (ALSO) designate and fix a place and time, (NOT
EARLIER THAN THREE WEEKS FROM DATE OF PUBLI
CATION OF tHE SAME,) at which a committee therein desig
nated by the board of park commissioners or of the council will
meet to hear and consider, from or on the part of the owner or
owners of the several lots or parcels' of land taken for the pro
posed improvement and of the several lots or parcels of land
upon which benefits have been assessed, any and all objections to
the making of the improvement, to the amount of damages
awarded for the taking of or interference with the property in
volved, to the amount 'of the assessment for benefits to any
property affected by the proceedings, and any and all claims of
irregularities in the proceedings of the city council, board of park
commissioners, or the commissioners so appointed by either
thereof. " ,

Sec. 53. Minnesota Statutes 1982, section 430.02,subdivision
"Il,-is amended to read:

Subd. 11. [COMMITTEE REPORT.] Within ten days from
the conclusion of the hearing or hearings the committee shall file
with the city clerk its report and recommendation on the matter
so submitted, and upon such filing the city clerk shall give notice
that this report and recommendation has been filed and that the
same, together with the report of the commissioners, will be ,con~

sidered by the city council at a meeting thereof to be-designated
in the notice, which notice shall be (PUBLISHED IN THE OF
FICIAL NEWSPAPERS OF THE CITY ONCE A WEEK FOR
TWO CONSECUTIVE WEEKS, TlI:B LAST PUBLICATION
THEREOF BEING AT LEAST TWOWEEKSBEFORE,THE
MEETING ()FTHE CITY COUNCIL) given in a manner ap
propriate to inform the persons affected and the public. '

Sec. 54. Minnesota Statutes 1982, Section :430.02, subdivision
12, is amended to read: '

Subd.12. [ACTION -BY COUNCIL.] The city council, upon
the day fixed for the consideration of the reports andrecom
mendation or at any subsequent meeting to which the same may
stand over or be referred, may, byreaolution, annul and abandon
the proceedings, or may confirm the awardsand assessments or
any or either thereof, or annulthesame.vor- send the same back
to the commissioners for'further consideration; and the commis
sioners maY,in such case, again -meet ata time and place to' be
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designated in a notice which shall be (PUBLISHED BY THE
CITY CLERK ONCE IN THE OFFICIAL NEWSPAPER OF
THE CITY, COPIES OF WHICH TO BESIMILARLY) mailed
by the city clerk to all interested persons, at least two weeks
prior to the meeting, and hear .any 'further evidence that may be
adduced by interested persons, and may adjourn from time to
time, and may correct any mistakes in the award and assessment
and alter and revise the same as they may deem just, and again
report the same to the city council, who may thereupon confirm
or annul the same. If it shall desire to confirm the awards and
assessments, the city council shall then give its final reading to
and vote on the adoption of any pedestrian mall ordinance pro
posed in connection with the' improvement pursuant to section
430.011, and, if it shall be amended or shall fail of adoption for
lack of a sufficient majority of votes or otherwise, any improve
ment instituted in connection with such proposed ordinance shall
either be abandoned or the awards and assessments' shall be
returned to the commissioners for further consideration.

Sec. 55. Minnesota Statutes 1982, section 430.04, is amended
to read:.

430.04 [AWARDS; HOW PAID; ASSESSMENTS.]

When any award of damages made to appellants ripon any ap
peal to the district court shall exceed the amount of the award
appealed' from, and when any assessment Of benefits made in
respect to any appellant upon appeal shan be less than the
amount of the assessment of benefits appealed from; the amount
of this increase in the amount of the-award of damages and the
amount of this decrease in the assessment 'of benefits may be
paid by the city from the permanent improvement fund or liny
fund of the city available therefor, or the city council may cause
the same to be assesseduponand against any property benefited
by the proposed Improvements in addition and without prejudice
to priorassessments made thereon in the proceedings; .and may
refer the matter to the commissioners theretofore' appointed by
the council in the proceeding or to new commissioners to be ap
pointe~by the city COilneil, Th<;s!, c0!Umissioners,.whether new!'r
old, shalt have the same qualifications as: required of commis
sioners appointed by section 430.02 and shall take oath tofarth
fully discharge their duties as commissioners and give notice' of
the time and place when and where th¢ywiII meet to hear per
sons interested and 'assess the amounts 'of the increase of awards
of damages and decrease of assessments ·of benefits upon the
landandproperty.itheretofore assessed for these benefits, or as
sess benefits' <in lots or parcels of Iand not theretofore assessedfor
benefits ill theproceedihg.The notice, as totheo",ners of the
lots or parcelsof land entitled to increase of awards \Ipon any
appeal.jand as to the owners of any Iots or parcels ofIand.to be
'then assessed for benefitsthatwere not so.assessed.Jn theorigi
nal proceeding by the commissioners, shall be given by these com
missioners by depositing the same in the post office of the city,
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postage postpaid, directed to each of the persons at his last
known place of residence, if known to the commissioners, other
wise as obtained from the office of the county treasurer; pro
vided that the, failure of any owner to. receive this notice shall not
in any wise operate to invalidate any of the proceedings covered
by this chapter. The commissioners shall meet, at the time and
place so designated in their notice, hear all persons interested,
and assess the amount of the increased awards of damages and
decreased assessments of benefits, or new and original assess
ments of. benefits, upon the property benefited by the proposed
improvements; in proportion to the benefits, but in no case shall
the amount of this assessment exceed the actual. benefit to the
lot or parcel of land so assessed; and the' commissioners shall pre
pare and file with the city clerk an assessment list .of the assess
ment so made by. them, containing a brief description of each
piece 01' property assessed, the name of the owners thereof, if
known, and the amount assessed against the. same, and the city
clerk shallpresent this list to the city council for consideration.
A brief minute of the presentation of this assessment list to the
city council shall be (MADE AND PUBLISIlED)' included in
the record of the proceedings Of the city council, which shall be
held to be sufficient notice to all persons concerned. This assess
ment list shall lie over' without action. thereon by the city council
until thenext-regularmeeting of the council which will occur at
least one week thereafter. at which time, or at any meeting there
after, the city council may confirm the assessments and assess
ment rolf, or send .the same' back to the. commissioners for further
consideration and report thereon. Any person interested who is
dissatisfied with the amount of an assessment mayappeal from
the confirmation of the assessment by the citycouncil to the dis
trict court.dnlike manner. and with like proceedings as provided
in section '430,03 in respect to filing objections and taking .ap
peals from original appeals, made in such proceedings from such
order of confirmation. Any decrease made in any assessments
upon any appeal may be paid ·by'the cityfrom the permanent im
provementJund or from any fund of the city available therefor,
or the city council may cause the same to be reassessed as.herein
above provided.

Sec; 56. Minnesota Statutes 1982, section 430.07, subdivision
5, is amended to, read: '. .

Subd.5. .rr, in any proceedi~gs under this chapter, the actual
cost of the improvement of any street, park, or' parkway in
the manner herein designated is less than the estimated cost
thereof, as found and adopted by it, the city council', except as
otherwise provided by this SUbdivision, shall immediately cancel
and annul-the. assessments made in the' proceedings to an amount
which, in the aggregate, shall-not exceed such fractional-part
of the total amount of the excess ofestimated cost over the actual
cost asshall beequivalentto the fraction obtainedby dividing
the total amount of the assessments by the total amount of the
estimated cost.' .
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In case the assessments in any proceeding have not.beenentire
Iy .. collected or in case the city council deems that any such
assessments. cannot befully collected, the' city council may direct
the city comptroller to retain in the fund in the proceeding a sum
sufficient, in the judgment of the city council, to cover the
deficiencies in the collection of the assessments, .and the city
council shall direct that the balance of .the excess of estimated
cost shall be disposed of in the following. manner. The city
council shall direct the city comptroller to certify the. amount
of this balance to the county'auditor. The auditor shall there
upon deduct the amount from the firatInstalment of the assess
ment to be collected after the receipt of this certificate. This
deduction shall be made from the assessment. against each piece
or parcel of property in the proportion that the excess; as certi
fied by the city comptroller, bears to the total of the instalment
of the assessment. If the balance .as certified, exceeds one instal
ment, it shall also be deducted in like manner from succeeding
instalments until the same is' fully deducted..

If the assessment against a piece or parcel of property has
been paid in full, and the amount to be refunded does not exceed
$1, the city council may deposit .theumount of the potential
refund in the city's permanent improvement fund or bondre
demption fund. If the amount to be refunded exceeds $1, but
does not exceed $20, the city comptroller shall mail to the current
owner of the property a notice stating that the refund is avail
able. The notice shall be mailed within 60 days after the city
council determines the actual cost of the improvement. If the
amount to be refunded exceeds $20 the following noticeproee
dure shall be followed. The city comptroller shall.mail to the
person who owned the property when the assessment was paid;
at his last known address, a notice stating that the refund is
available. The notice shall be mailed within '60 'days after the
city council determines the actual cost of the improvement. If
a response is not received from the owner within ten days of the
date of mailing, a second notice shall be mailed. (IF A RE
SPONSE IS NOT RECEIVED FROM THE OWNER WITHIN
TEN DAYS OF THE DATE OIi''rHE SECOND MAILING,
A NOTICE OF REFUND CONTAINING 'THE NAME CJF
THE PERSON WHO WAS THE OWNER WHEN THE AS
SESSMENT WAS PAID, AND, 'I'HE ADDRESS OF THE
PROPERTY SHALL BE PUBLISHED IN A NEWSPAPER
OF GENERAL CIRCULATION IN THE CITY.) If the refund
is not claimed by the person who. owned the: propertywhen the
'assessment was paid, within. 30 d.ays of the date of mailing of
the last required notice (OR WITHIN 30 DAYS OF THE DATE
OF PU:&LICATION OF ANY REQUIRED NOTICE, WHICH
EVER IS LATER,) the city council may deposit the amount of
the potential refund in the city's permanent improvement fund
or bond redemption fund..

Sec. 57. Minnesota Statutes 19a~, section 430.102,Bubdivi
sion 3, is amended to read:
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Subd. 3. [ANNUAL IMPROVEMENT ASSESSMENT
PROCEDURE; APPEALS.] When the council shall have acted
on the estimate of costs, the city .engineer, with the assistance
of the city assessor, shall prepare an assessment roll setting
forth separately the amounts to be specially assessed against the
benefited and assessable properties in the district in proper
tion to the benefits,descriptions of such properties, and the
names of the owners of such properties, so far as such names
are available. to him. The assessment roll, when so. prepared,
shall be filed in the office of the city clerk and be there available
for inspection. The city council shall meet to consider objections
to the amounts of such special assessments at least ten days af
ter a notice of hearing has been (PUBLISHED ONCE IN THE
OFFICIAL NEWSPAPER AND) mailed to the named owners
of all tracts, parcels and lots of property proposed to be assessed.
The notice shall set forth the time and place of meeting, and set
forth the purpose of such meeting, but may refer to ·the assess
ment roll for further particulars. When the city council shall
have approved the amounts of the special assessments set forth
therein.ior as may be changed by it, the city clerkshall forthwith
certify a copy of the assessment roll, with suchchanges, if any,
to thecounty auditor to be extended on the tax lists of the county
and to be collected with and In the same manner as other taxes
on property for the current year. Within 20 days after the adop
tion of the assessment, any person aggrieved may appeal to the
district court as provided in section 430.03 except that commis
sioners shall not be appointed to consider the amount of bene
fits; if the court shall find that the assessment is not arbitrary,
unreasonable, or .made under a demonstrable mistake of 'fact or
erroneous theory of law, it .shall confirm the.proceedings, but
otherwise shall remand the same to the city council for recon
sideration and reassessment .ofthe benefits upon like notice and
hearing as in the case Of original assessments under this subdivi
sion. All. objections to the assessment .shall be deemed waived
unless .presented OJ) such appeal. .

Sec; 58. Minnesota Statutes 19&2, section .435.202, subdivi
sion 2, is amended to read:

..Subd. 2. [REFUND OF ASSESSMENTS.]. The governing
body ofthelllunicipality shall also notify. the municipal clerk
or recorder of such fact, and he shall forthwith. (f'UBLISH A)
provide notice (IN THE OFFICIAL NEWSPAPER. OF THE
MUNICIPALITY) appropriate to inform interested persons
describing the. improvement and stating .that it has been aban
doned and 'that any. person who paid any .:special assessments
levied on account .of such improvement may file a claim, within
six months following the date of (PUBLICATIQN OF) .the
notice, for refund of such assessments paid by him, together
with any interest he paid thereon. (IF THE MUNICIPALITY
HAS NO OFFICIAL NEWSPAPER, SUCH NOTICE MAYBE
PUBLISHED IN ANYNEWSPAPER PUBLISHED IN THE



82nd Day] TaURSD'AY, APRIL "19,·1984 9367

MUNICIPALITY OR, IF NO NEWSPAPERISPUBLISHED
IN THE MUNICIPALITY, IT MAY BE POSTED.) 'I'he.rnunici
pality is not required to, but may, pay such claims filed after
the period allowed, and it .may require any claimant to furnish
satisfactory evidence that he paid the amounts claimed. Such
claims may be paid out of moneys in the ,fund of the improve
ment which was abandoned, unless obligations have been issued
payable therefrom, orfhey may be, paid out of moneys in'the
general f llnd.· .. . .',

. " ..: .. - ,-~

Sec. 59. l\1innes~ta Statlltes '1982,section 441.04,is.~l\1el1ded
to read:

,441.04 [ADVERTIS'E FOR BIDS:]

As. soon as the plans. and specifications are' approvelbY. the
council 0:1' each city the committeeshall (CAtJSErADVERTISE
MENTSTO BE PUBLISHED ONCE IN'EACH WEE:KFOR
THREE' SUCCESSIVE. WEEKS IN ADAILYNEWSPAPER
OF EACH 'CITY FOR) give notice appropriate to inform inter
esied persons requesting public bids for the construction 'of the
bi'idge,specifying the time and: place for opening-the .bids, the
amount and character of deposit required with the bids, together
with any reasonable requirements or conditions, and reserving
the right to reject any and all bids. No contract shall be let ex
cept to the lowest responsible bidder ; provided that any such
city, acting through its. council, may submit a bid and if its bid
be theTowest i bid the 'contract shall beawardeWto'the :·city,
subject to the power 0:1' the committee to reject all bids. .

sec. 60. Minnesota Statutes 1982, section 462,427isubdlvi
sion 3, is amended to read:

'SuM. 3. [PUBLIC HEARING; NOTicE; PUBLICATION ;
RESOLUTION.]', The governing body of apolrtical subdivision
shall notadoptli:riy resoluticunuthorizedbv this and' Section
462.426 unless a public hearing has first .been held, The clerk of
such political subdivision shall give notice of, the time, place,
and purpose of the public hearing not less than ten days nor
more than 30 days. prior to 'the day on which thehearing lsto be
held, in a (NEWSPAPER PUBLISHED IN SUCH POLITICAL
SUBDIVISION. OR IF THERE IS NO NEWSPAPER PUB
LISHED IN SUCH POLITICAL SUBDIVISION, THEN INA
NEWSPAPER PUBLISHED IN THE STATE AND HAVING
A GENERAL CIRCULATION IN SUCHPOLITlGAL SUBDI
VISION) manner appropriate to inform the public. Upon the
date fixed for such public hearing an' opportunity to 'be heard
shall be granted to all residents of suchpolitical subdivision and
to all other interested persons. (THE RESOLUTION SHALL
BE PUBLISHED IN A NEWSPAPER OF GENERALCIRCU'
LATION IN THE POLITICALSUll:DIVISION.) .
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Sec. 61. Minnesota Statutes 1982, section 465.32, is amended
to .read :

465.32 [NOTICE OFMEF;TING.]

. The appraisers, shall give notice of their meeting (BY PUB
LICATION IN THE OFFICIAL NEWSPAPER OF THE CITY,
ONCE A WEEK FOR SIX CONSECUTIVE WEEKS, WHICH
LAST PUBLICATION SHALL BE AT LEAST TEN DAYS
BEFORE THE DAY OF SUCH MEETING) in a manner appro
priate toinform. the public, which notice shall name the stream
to be diverted, the point of diversion, the general course of the
new channel and the height to which it is proposed to raise or
maintain any lake, the location of proposed bridges, culverts, or
tunnels, the estimated cost' of construction, and contain a descrip
tion of the lands designated by the city council to be taken for
right of way and for flowage purposes, and give notice that a
plan of the improvement has been filed in the office of the .city
clerk, and that the appraisers will meet at a -placeand time des
ignated in the notice,and therice proceed to view. the. premises
and appraise the damages for property to be taken', .orwhieh
maybe damaged by tbe diversion of water or otherwise by such
improvement, and to assess. benefits in the manner hereinafter
specified. If any. portion of such stream or of the lands..to .be
taken is outside of the county. containing such city, then the
notice shall (BE PUBLlSHEtl FOR A LIKE TIME IN S01\fE;
NEWSPAPER IN SVCH) also .be given in the outside county,

, Sec. 62. Minnesota statutes 1982,section 465.38, is amended
to read:

465.38 [NOTICE OF APPRAISEMENT; CONFIRMATION
OR. ANNULMENT.].' i ,

Upon such report being filed, the city clerk shall give notice
that such appraisement has been. returned and that the same will
be considered by the citycounci! at a, meeting thereof to, be
named in the notice, which notice shall contain the schedule. of
damages awarded and benefits assessed and be (PUBLISHED
IN THE OFFICIAL NEWSPAPER OF THE CITY ONCE A
WEEK FOR TWO CONSECUTIVE WEEKS, AND THE LAST
PUBLICATION SHALL BE AT LEAST TEN DAYS BEFORE
SUCH MEETING) given in a manner appropriate to inform the
public. Any person interested in any building standing in whole
or in part upon any land required to be taken by such improve
ment shall, on or before the time specified for the meeting in
such notice', notify the city council in writing of his election to
remove such building, if he SO elect. The city council, upon the
day fixed for the consideration of such report,or at any subse
quent meeting to which the same may stand over or be referred,
shall have power in their discretion to confirm, revise, or annul
the appraisement .and assessment, giving due consideration to
any objections interposed by parties interested in the manner
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hereinafter specified ; provided that the city council shall not
have the power to reduce the amount of any award nor increase
any assessment, In case the appraisement and assessment is an
nulled, the city council may thereupon appoint new appraisers,
who shall proceed in like manner as in case of the first appraise
ment, and upon the coming in of their report, the city council
shall proceed in a like manner and with-the same powers as in the
case of the first appraisement. . -

Sec. 63. [471.6965] [PUBLICATION OF SUMMARY
BUDGE'r.STATEMEN':I'.] .

Annually, upOn adoption of the city budget, the cit?l council
shall publish a summary budget statement in the official new,s
paper of the city, or if there is none, in a qualified newspaper of
aenera; eireulationin. the city. The statement shall contain. in
formation relating to anticipated revenues and expenditures, in
a form prescribed by the state auditor. The form prescribed shall
be designed so that comparisons can be made between the cur
rent year and the budget year.. A note shall beincluded that the
complete budget is available for public inspection at a designated
locatum. within the city.

Sec. 64. Minnesota Statutes 1982, section 471.697, subdivi
sion 1, is amended to read:

Subdivision 1. In any city with a population of mare than
2,500 according. to the latest federal census, the city clerk or chief
financial officer shall:

(a) Prepare a financial report covering the city's operations
including operations of municipal hospitals and nursing homes,
liquor stores, and public utility commissions during the preced
ing fiscal year after the close of the fiscal year and publish the
report or a summary of the report, in a form as prescribed by
the stateauditor, ina qualified riewspaperofgenerdl circula
tion in the city or. if there (BE) is none; post copies in. three of
the most public places in the city, no later than'30days after the
report is due in the office of the state auditor. The report shall
contain financial statements and disclosures which present the
city's financial position and the results of city operations in con
formity with generally accepted accounting principles. The re
port shall include such information arid be in such form as may
be prescribed by the state auditor;

(b) File the financial report in his office for public inspec
tion and present it to the city council after the close of the fiscal
year. One copy of the financial report shall be furnished to the
state auditor after the close of the fiscal year; and

(c) Submit to the state auditor audited financial statements
which have been attested to by a certified public accountant,
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public accountant, Or the state auditor within ~ 180 days after
the close of the fiscal year, except that the state auditor may
upon request of a city and a showing of inability to conform,
extend the deadline. The state auditor may accept this report in
lieu of the report required in clause (b ) above.

A municipal hospital or nursing home established before June
6, 1979 whose fiscal year is not a calendar year on August 1, 1980
is not subject to this subdivision but shall submit to the state
auditor a detailed statement of its financial affairs audited by
a certified public accountant, a public accountant or the state
auditor no later than 120 days after the close of its fiscal year.
It may also submit a summary financial report for the calendar,
year.

Sec. 65. Minnesota Statutes 1982, section 471.698, 'subdivision
1, is amended to read: '

Subdivision L In'any city with a population of less than
2,500 according to the latest federal census, the city clerk or
chief financial officer shall :

(a) Prepare a detailed statement of the financial affairs of
the city including operations or municipal hospitals and nursing
homes, liquor stores, and public utility commissions in the style
and form prescribed by the state auditor, for the preceding fiscal
year showing all money received, with the sources, itndrespec
tive amounts thereof; all disbursements for which orders have
been drawn upon the treasurer; the amount of outstanding and
unpaid orders; all accounts payable; all indebtedness ; contin
gent liabilities; all accounts receivable; the amount of money
remaining in the treasury; and .all items necessary to .show ac
curately the revenues and expenditures and f.inancial position of
the city;

(b) File the statement in his office for the public inspection
and present it to the city council within 45 days after the close
of the fiscal year; ~

(c) '(1)' Publish the statement within (60) 90 days after
the close of the fiscal year in a qualified newspaper (PUB
LISHED) of general circulation in the city; or

(2) If there is no qualified newspaper of general circulation
in the city, the clerk shall, at the direction of the city council,
(PUBLISH THE STATEMENT IN THE OFFICIAL NEWS
PAPER PUBLISHED ELSEWHERE OR) post copies in three
of the most public places in the city; or

(3) If city council proceedings are published monthly or
quarterly, showing to whom and for what purpose orders are
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drawn 'upon the treasurer, the annual statement to be published
as required by this section may be summarized insuch form as
the state auditor may prescribe. It is not necessary to publish
individual disbursements of, less than $100, if disbursements
aggregating $1,000 or more to any person, firm; or other entity
are set forth in a schedule of major disbursements showing
amounts paid ouiito whom, and for what purpose, and are made
a part of and published with the financial statement; and,

" (d) Submit within 90 days after the close of the' fiscal year
a copy of the statement to the state auditor in such summary
form as the state auditor may prescribe. '

Amunicipal hospital or nursinghome established before June
6, 1979 whose fiscal year is not a calendar .year on August I,
1980 is not subject to this subdivision but shall submit to the
state auditor a detailed statement of its financial affairs audited
by a certified publicaccountant, a public accountant or the state
auditor no later than, 120 days after the close of its fiscal year.
It may also submit a summary financial report for the calendar
year.:' , ,

'Sec.61l. Minnesota Statutes 1982. section 471.6985. is amend-
edtoread:' ' " , ' '

'.<,

'47L6985 '[FIN'ANcrALSTATEMlnNT PUBLICATION;
MUNICIPAL LIQUOR STORE.]

Any city operating a municipal liquor store shall publish a
balance sheet using generally accepted accounting procedures

,and astatement of operations of the liquor store within 90 days
after-theclose or-the fiscal year in the official newspaper of
the city; The statement shall be, headlined, in a type size no
smaller than 18 point: "Analysis of , , , , , ,(city), ,mu,nici·
pal liquor store operations for '" (year), ,," and shall be
written in clear and easily understandable language; It shall
contain the following Informatlon ; total sales. cost of sides.
gross profit, profit as percent of sales. operating expenses. op
erating income. contributions' to and from other funds,' capital
outlay. interest paid and debt retired. The fonn and style of
the statement shall be prescribed by the state auditor: 'Non
operating expenses may not be extracted on the reporting-form
prior to determination of net profits for reporting purposes only.
Administrative expenses charged to the liquor store by the city
must be, actual operating expenSeS and not used for any other,
public purpose prior to the detennination of net profits. The
publication requirements of this section shall beIn addition to
any publication or posting requirements for financial reports
contained in sections 47L697 and 47L698. The statement may
at the' option of the ci,ty council be incorporated into the reports
publishedpursuant'to sections 471-697 and 471.698,in accor
dance with a form and style prescribed by the state auditor.
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Sec. ,67. MinnesotaStatiltes1982, section 472:04, subdivision
2!is 'amended to read: " ,

Subd.~. "I'he governing 'body of a .municipaljty shall consider
such a resolutiononly lifter a public hearingthereon after notice
(PUB:4ISHED IN A QUALIFIED NEWSPAPERAT LEAST
bNCE,) appropriate to inform the publkgiven not hiss than 10
nor more than 30 days prior to the date of the hearing. Oppor
tunity to be heard shall be granted to all residents of the mu
nicipality and its environs and to all other interested persons.
The resolution shall be published in the same manner in which
ordinances are published in the municipality.

Sec. 68. Minnesota Statutes 1982, section 484.30; is amended
to read:

484.30 [ADJOURNED AND SPECIAL TERMS.]
• , .' "J

'I'bejudges of each district may adjourn court from time to
time during any term' thereof, and may appoint' special terms
for the trial of issues of law and fact, and, when necessary;
direct petit juries to be drawn therefor. (THREE WEEKS'
PUBLISHED NOTICE OF EVERY SPECIAL TERM SHALL
BE GIVEN IN THE COUNTY WHEREIN IT IS ,TO BE
HELD.) They may also appoint special terms for the hearing
of all matters except issues of fact, the order, for which shall
be filed with the clerk, and a copy posted in his office for three
weeks prior to the term.

Sec. 69. '[REPEALER.]

Minnesota Statutes 1982,sections 55.09; 991.01;991.02; 991.
09; 391.04; 931.05; 391.06; 931'.07; 331.08; 331.10; 931.11; and
441 ;51, are repealed.

Sec. 70, [EFFECTIVE DATE.]

Sections 1 to 69 are effective January 1, 1985, except as they
apply to independent school' districts, with respect to which
Sections 1 to 69 are effective July 1, 1985."

Delete the title and insert:

"A bill for an act relating to local government; providing
procedures for the publication of legal .notices ; removing vari
ous requirements for publication of notices; amending Minnesota
Statutes 1982, sections 3.21; 48.48, subdivision 1; 88.48, sub
division 2; 94.10, subdivision 1; 94.344, subdivision 7; 123.33,
subdivision 11; 123.71, subdivision 1; 206.17, subdivision 2;
279.07; 279.08; 300.13, subdivision 4 ;302A.727, subdivision 1;
306.023, subdivision 2; 306.111, subdivision 2 ;306.16, subdivi-
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slon 2 ;306.21, .subdiviston 1:; 307.06;: 315.25"; 326.18; 346.02;
370.04; 370.07; 371.04; 372.02; 372.08; 374.13; 374.34; 375.025,
subdivision 4; 375.12; 375.17; 375.51, subdivision 3; 375.52;
383A.27, subdivision 2; 412.191, subdivisions 3 and 4; 414.09,
subdivision 3; 415.021 ; 429.061,subdivision 2; 430.02,subdivi
sionsB, 7,1l,aIld,12; 430.04; 430.07, subdivision 5; 430.102,
subdivision 3; 435.202, subdivision 2; 441.04;' 462.427, subdi
vision 3; 465.32; 465.38; 471.697, subdivision 1; 471.698, sub
division 1; 471.6985; 472.04, subdivision 2; and 484.30; propos
ing new law coded in Minnesota Statutes, chapters 375 and 471;
proposing new law, coded as Minnesota Statutes, chapter 331A;
repealing Minnesota Statutes 1982, sections5D.09; 331.01; 331.
02; 331.03; 331.04 ;331.05; 331.06; 331.07; 331.08; 331.10;
331.1L; and 441.51."

The motion prevailed and the amendment was adopted.

Clawson moved to amend S., F. No. 1298,asamended, as
follows: '. " ,

. Page 22, Hne29,afterthe period insert "The affUiavitmust
also,in~lude the publisher's, lowest classified rate paid,bYi,com~
mereiai users for comparable space, as determine,tj.pursuant to
section 21$, the maxirnurncharge aUowable bylaw forthepubli
cation of the specific legal or official matter in:qu,estion,and the
rate'actually charged for that publication." ,c' ,'" .\': .

; Page 34; ,line 28, after the. period insert "Ciuee.with;,apop~
tionofless than50Q according.to the latest:federtd, census are not:
requircd;to camplywitk thissection, but :may.da so at:t1J,eir ,disc
cretion.": :"-',,'. -.i \'"" '

DenOuden moved to .amend the Clawson amendment to, S..F.
No. 1298, as follows: '.'

, In the ninth line of the Clawson amendmentcdalete "500~' inc
sert HI,000", . . . . '.

The motion prevailed and the amendment to the amendment
was adopted. .. .. - '

The question recurred on the Clawson amendment,as amended.
The motion prevailed and the amendment, as amended, was
adopted.

S. F. No. 1298, as amended, was read for the third time.

MOTION FOR ImCONSIDERATION

Bishop moved that the action whereby S. F. No. 1298, as
amended, was given its third reading be now reconsidered. The
motion prevailed.
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Bishop moved to amend S. F. No. 1298, as amended, as follows:

Page 34, line 26, after the period add: '

"As an alternative to p'liblication, the city may mail, at city
expense, a copy of the proceedings to any resident upon request."

,',:.;,; . '. ..,' . :,., ' .

. 'Tberriotion prevailed and the amendment was adopted.

S. F. No. '1298, A billfor an act relating to local government:
providingproceduresfor the publication of legal notices; remov
ing various requirements for' publication of notices; amending
Minnesota Statutes 1982, sections 3.21; 48.48, subdivision 1;
88.48, subdivision 2; 94.10, subdivision 1; 94.344, subdivision 7 ;
123.33, subdivision 11; 123.71, subdivision 1;20'6:17, subdivision
2; 279.07; 279.08; ~00.13, subdivision 4; 302A.727, subdivision L;
306.023; subdivision 2 ; 306.111, subdivision 2; 306.16, subdivision
2; 306.21, subdivision 1; 307.06; 315.25; 326.18; 346.02 ;370;04';
370.07; 371.04; 372.02; 372.08; 374.1:;1; 374.34; 375.025,subdivi
sion4; '375.12 ;375.17; 375.51,subdivisiol). 3;375.52; :;I83A:27,
subdivision 2,; 412.191, subdivisions l! andd ; 414.09, SUbdivision
3; 415:021; 429.061, subdivision ,2;430:02, silbdivision1l3, 7, 11,
and '12; 430.04; 430.07, subdivision '5; 430;102, subdivision 3;
435.202, subdivision 2; 44;1;04 ;462.427; subdivision 3; 465:32;
465.38; 471.697, subdivision 1;' 471:698; subdivision 1 ;472:04,
subdivision 2; and 484.30; proposing new law coded in Minnesota
Statutes, chapters '375 and 471 ; propoeing new law coded as Min
nesota, Statutes; ,chapter. 331A ; repealing ,Minnesota' Statutes
1982, sections 55.09'; 331.01; 331.02; 331;030;'''331.04; :331.05 ;
331.06; 331.07; 331.08; 331.10; 331.11; and 441.51.

. The bill was read, for, the third time, as amended; and ,placed
upon its final passage. " ' ' '

The question was taken on the passageofthe billandtheroll
was called. There were 105 yeas and 21 nays as follows: .

Those who voted inthe affirmative were:

Anderson, B.
Anderson; G.
Battagha
Beard
Begtch
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson,L.
Clark, .I.'
Clark, K.

Clawson
Cohen'

. .Coleman
Demps-ey
DenOuden
Eken
ElioH
Ellingson
Evans
Findlay
Forsythe
Frerichs
Graba
Greenfield
Gustafson
Gutknecht

Halberg
Haukoos
Heap.
HirnIe
Hoffman
Hokr
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
:Knuth
Krueger
Kvam
Larsen

Levi Onnen
Long'. ,Otis
Ludeman Pauly ..
Mann' Peterson'
McEachern Piepho
Metzen Piper
Minne ' Price
Murphy 'Quinn
Nelson, D. Quist

. Nelson, K Redalen
Neuenschwander Reif
Norton Rice
O'Connor Rodosovich
Ogren e Rodriguez, C.
Olsen Rose"
Omann St. Dnge
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Sarna
Scheid
Schoenfeld
SchreIber
Segal

Shea
Shennan
Simoneau

.Skoglund
Solberg

Sparby
Staten'
Swanson
Tomlinson
Valente

.Yanasek
Vellenga
Waltman
Welch
Welle

Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

Those who voted in the, negative were :

Anderson. R.
Carlson, D.
Dlmler
Erickson
Fjoslien

Cruenes
Reinitz
Jacobs
Jennings

Marsh
McDonald
McKasy
Schafer

Seaberg
Shaver
Sviggum
Thiede

Uphus
Valan
Voss
Welker

'The biII was passed, as amended, and its title agreed to.
,. -',. - . ! "

S. F. No. 1880 was rep~rted to the House.

SUSPENSION QFRULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Ellingson moved that the rule therein be
suspended and an urgency be declared so that S. F. No. 1880 be
given, its third reading and be placed upon its final passage. The
motion prevailed.

Ellingson moved that the rules of the House be so far sus
pended that S.F. No. ,1880 be 'given its third reading and be
placed upon its final passage. The motion prevailed.' ,

Ellingson moved to amend S. F. No. 1880 as follows r

'Dejeteeverything after the enacting clause and insert:

,"Section L Minnesota Statutes 1982, section 64U!4, is
amended .toread :

641.24 [LEASING.]

The county may, by resolution of the county board, enter into
a lease agreement with any statutory or home rule charter city
situated within the county.or' a redevelopment agency referred
to in chapter. 474 whose area of operation includes partor all of
the county, whereby the city or redevelopment agency will con
struct a county jail in accordance with plans prepared by or at
the request of the county board and approved by the commis
sioner of corrections and will finance it by the issuance of reve
nue bonds,and the county will lease the jail site and-Improve
ments for a term and upon rentals sufficient to produce revenue

'for the prompt payment of the bonds and all interest accruing
thereon, and, upon completion' of payment, will acquire title
thereto; The real and personal property acquired for the jail shall
constitute' a project and the lease agreement shallconstitutee
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revenue agreement as contemplated in chapter 474,and all pro
ceedings shall be taken by the city or redevelopment agency and
the county in the manner and with the force and effect provided
in chapter 474; provided that:

(1) No tax shall be imposed. upon or in lieu of a tax upon the
property;

(2) The approval of the project by the commissioner of
securities and real estate shall not be required;

(3) The department of corrections shall-be furnished and
.shall record such information concerning each project as it may
prescribe, in lieu of reports required on other projects to the
commissioner of energy, planning and development; .

(4) The rentals required to be paid under the lease agree,
ment shall not exceed in any year four-tenths of one percent of
the assessed value of property within the county, as last finally
equalized before the execution of the agreementj

- ;,

(5) The county board shall provide for the payment of .all
rentals due during the term of the lease, in the.manner-required
in section 641.264, subdivision 2; and

(6) No mortgage on the jail property shan be granted' for
the security of the bonds, but compliance with clause (5) hereof
may be enforced as a nondiscretionary duty of the county board.

,,-.
Sec. 2. Minnesota Statutes 1982, section 641.264, subdivision

1, is amended to read : . . '. . . .

. Subdivision 1. [CAPITAL IMPROVEMENTS; BOND IS
SUES AND LEASES.] The construction or acquisition, the
equipping, and subsequent improvement of a county regional jail
may be financed in whole or in part by the issuance of general
obligation bonds of the' cooperating counties in the manner pro
vided in section 641.23 or by the issuance of revenue bonds of a
city situated .in one of the counties or,with the approval of the
board of county commiseionere of each cooperatina county, reve
nue bonds of a redenelopment: agency refer-red to in chapter 474
whose area of operation includes part or all of one of the counties,
secured by a lease agreement in the manner provided in chapter
474 and in sections 641.24 and 641.263, subdivision 2. Proceed
ings for the issuance of general obligation bonds shall be insti
tuted by the board of county commissioners of each cooperating
county. The regional jail board, with the approval of the county
board of each cooperating county, shall fix the total' amount
necessary to be raised for the construction or acquisition,the
equipping, and subsequent improvement of a regional jail, and
shall apportion to each county in the manner provided in subdivi-
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sion 2 the share of thisamount, or of annual debt service or lease
rentals required to pay this amount with interest, which is to be
raised by the county. .

Sec. 3. [EFFECTIVE DATE.]

This act is effective the day after final enactment."

Delete the title and insert:

"A bill for an act "~lating to io~al government; providing for
financing of county and county regional jails; amending Minne
sota Statutes 1982, sections 641.24 ; and 641.264, subdivision 1."

The motion prevailed and the amendment was adopted;

,$~;F..N~.1880, A bili for an act relating to local government ;
providing for financing of county and county regional jails;
providing for a special allocation of mortgage revenue bonds for
calendar y~r 1985; authorizing the levy of special assessments
or service charges forflre protection and pedestrian skyway
systems; allowing the town of 'Blue Hill to exercise certain pow
ers; letting municipal housing contracts ; increasing the amount
of expenditures for construction and other work that requires
an award by contract ; .amending Minnesota Statutes 1982, sec
tions 429.021, subdivision 1; 429.031, subdivision '3; .429:091,
subdivision '2; 429.101, subdivision 1; 462.461, subdivisions 1,
2, and 3; 462C.09, by adding a subdivision; 641.24; and 641.264,
subdivision 1.

The bill was read for the third time, as amended, and placed
upon its final passage.

" '~.

The question was taken on the passage of the bilI and the roll
was called. There were 122 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bishop
Blatz
Boo
Brandl
Brinkman
Bureer
Carlson, D.
Carlson, L.
Clark, J.
Clark..K.
Clawson

Cohen
Coleman
Dempsey
Denfruden
Dimler
Eken
Elioff

'. Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Graba
Greenfield
Gruencs
Gustafson

Gutknecht
Halberg
Haukoos
Heap
Reinitz
Himle
Hoffman
Hckr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Kostohryz

Krueger O'Connor
'Kvam Ogren
Larsen Olsen
Levi Omann
Long Onnen
Ludeman Otis
Marsh 'Pauly
McDonald Peterson
McEachern Piepho
McKasy Piper
Metzen Price
Minne Quinn
Murphy Quist
Nelson, D. Redalen
Nelson, K. Reif ,
Neuenschwander Riveness.,
Norton Rodosovieh
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Rodriguez, C. ·Schreiber Sparby Valan Wenzel
Hodriguee, F. Seaberg Staten Valento Wigley
Rose Segal Sviggum Venasek Wynia
St. Doge Shaver Swanson Vellenga Zaffke
Sarna Sherman Thiede Voss Speaker Sieben
Schafer Simoneau Tomlinson Waitman
Scheid Skoglund Tunheim Welker
Schoenfeld Solberg Uphus Welle

The bill was passed, as amended, and its title agreed to.

-,
S. F. No. 1903 was reported to the House.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Jacobs moved that the rule therein be sus
pended and an urgency be declared so that S. F. No. 1903 be
given its third reading and be placed upon its final passage.
The motion prevailed; ,

Jacobs moved that the rules of the House be so far suspended
that S"F. No. 1903 be given its third reading and be placed upon
its final passage. The motion prevailed.

S. F. No. 1903, A bill for an act 'relating to communications;
deregulating radio common carriers;' amending Minnesota Stat
utes 1982" section 237.01, subdivision 2, and by adding sub-
divisions.' . .

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was.called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson. B.
Anderson, G. .
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, O.
Carlson, L.
Clark, J,
Clad" K.

Clawson
Cohen
Coleman
Dempsey
Dcn'Ouden

" Dimler
Eken
Eli off
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe

. Frerichs
Graba
Greenfield
Gruenes

Gustafson
Gutknecht
Halberg
Ha ukoos
Heap
Reinitz
}Iimle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth

Kostohryz
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mann

. Marsh
McDouald
McEachern
McKasy
Metzen
Minne

-. Munger
Murphy
Nelson, D.
Nelson, K.

Neuenschwander
Norton
O'Connor
Ogren
Olsen
Omann
Onnen
Otis
Pauly
Peterson
Piepho
Piper
Price
Quinn
Quist ,
Redalen
Reif
Riveness
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Hodosovich Schoenfeld Solberg Uphus Welker
Rodriguez, C. Schreiber Sparby Valan Welle
Rodriguez, F. Seaberg Stadum Valento Wenzel
Rose Segal Sviggum Vanasek Wigley'
St. Doge Shaver Swanson Vellenga Wynia
Sarna Shennan Thiede Voss Zaffke
Schafer Simoneau Tomlinson Waltman Speaker Sieben
Scheid Skoglund Tunheim Welch

The bill was passed and its title agreed to.

MESSAGES FROM THE SENATE, Continued

The following messages were received from the Senate :

Mr. Speaker:

I hereby announce the passage by the, Senate of the following
House File, herewith returned, as amended by the Senate, in,
which amendment the concurrence of the House is ,respectfully
requested:

, ,

H. F. No. 21&2, A bill' for an act relating to agriculture;
changing certain duties of, the commissioner;'changing certain
reporting requirements concerning agricultural land ownership;
refining procedures and deadlines for investment reimburse"
ment i authorizing the commissioner to use certairi funds for
short-term loans to help participants meet their family farm
security loan obligations; exempting certain corporations' and
persons from the definition of warehouseman; exempting the
family farm security program from certain loan commitment
approval requirements; amending Minnesota Statutes 1982"sec.
tions 21.118 ;29.27; 31.11; 31A.08; 41.56, subdivision 3 ;231.01,
subdivision 5; 500.221;' subdivision ;:!a; 500.24, subdivision 4;
and Minnesota Statutes 1983 Supplement" sections 16A.80,sub
division 2; 32.417; 38.02, subdivisions 1 and 3; and 500.221,
subdivision 4. '

PATRICK E. FLAHAVEN, Secretary of the Senate

Wenzel moved that the House refuse to concur in the Senate
amendments to H. F. No. 2182, that the Speaker appoint a
Conference Committee of 5 members of the House, and that
the House requests that a like committee' be appointed by the
Senate to confer on the disagreeing votes of the two houses.
The motion prevailed. '

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by' the Senate, in
which amendment the concurrence of the House is respectfully
requested:
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H. F. No. 1577, A bill for an act relating to solid and hazardous
waste management; amending various provisions of the waste
management act; prescribing various powers and duties of the
waste management board and the pollution control agency, re
lating to, hazardous waste management planning and the ,de
velopment of hazardous waste facilities; establishing programs
for public education, technical and research assistance to gen
erators, and grants for; hazardous waste reduction and process
ing and collection facilities; 'requiring requests for proposals
for hazardous waste processing and collection facilities; autho
rizing hazardous waste processing-facility, -loans : prescribing
procedures for the designation of solid waste facilities by coun
ties and, wastemanagementdistrieta: .reducing the number of
proposed sites in certain metropolitan counties for mixed mu
nicipal solid waste disposal facilities; amending various provi
sions relating to county and metropolitan solid waste manage
ment; appropriating money; amending Minnesota Statutes 1982,
sections, 115A.03, subdivisions 15 and 28; 115A.06, by adding a
subdivision; 115A.08, by adding a subdivision; 115A.09, by
adding a subdivision; 115A.ll; 115A.18; 115A.24; 115k241;
115A.46, subdivisions 1 and 2; 115A.70, by adding a subdivision;
116.07, by adding subdivisions; 116J.88, by adding a subdivi
silin;400.04, subdivision 3; 400.162 ; 473.181, subdivision 4;
473.801, subdivisions land 4; 473.803, subdivisions 2,3, and
by adding a subdivision; 473.811, subdivision 10; 473.833;' sub"
division 4; Minnesota Statutes 1983 Supplement, sections 115A.
08; subdivision 5; 1l5A.21, subdivision 1, and by adding a
subdivision; 115k22, subdivisions 1 and 4; 115A.241; 115A.25,
subdivisions 1, la, and 1b; 115A.26; 115A.27, subdivision 2;
115A.28, subdivision 1; 115A.291; 115B.22, subdivision 1; 116Jc"
90, by adding a subdivision; 473.149, subdivisions 2d and 2e;
473.803, subdivisions la and Ib; and 473.823, subdivision 6;
proposing new law coded in Minnesota Statutes, chapters 115A
and 473; repealing Minnesota Statutes 1982, sections 115A.On;
115A.46, subdivision 3 ;115A.70, subdivisions 1, 2, 4, 5, and 6;
473.827; and Minnesota Statutes 1983 'Supplement, section
115A.70, subdivisions 3 and 7. '

PATRICK E. FLAHAVEN, Secretary of the Senate

Long moved that the House refuse to concur in the Senate
amendments to H. F. No. 1577, that the Speaker appoint a Con
ference Committee of 3 members of the House, and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeing votes of the two houses.

Vanasek moved to amend the Long motion as follows:

. Delete "3" and insert "5"

A roll cal! was requested and properly seconded.
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The question was. taken on the amendment and the roll was
called. There were 64 yeas and 61 nays IlS follows:· ..

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Blatz
Clawson
Coleman
Dempsey
DenOuden
Dimler

Ellingson
Erickson
Findlay
Fjos'lien

,Frerichs'
Himle
Hoffman
Jacobs
Jennings
Jensen
Krueger
Ludeman
Mann

McDonald Quinn
McEachern Reif
Metzen Rice
Mione Hodosovich
Munger' . .' "Rose' .
'Murphy, '., Schafer
Neuenschwander' Schoenfeld
Norton. Shaver
O'Connor Shea
Ogren Shennan
Peterson Simoneau
Piper Solberg -
Price . Sparby

Stadum
Thiede
Tunheim :
Valan
Valenta

.Yenasek
Voss
Welch
Welker
Welle
Wenzel

.Zaffke

Those who voted in the negative were:

Otis Skoglund
Pauly .Sviggum
Piepho, ' Swanson
Quist Tomlinson, ,;~tRedalcn Uphua .
Rodriguez, C. Vellenga

. . Rodpguez"I:'., ,Waltman
St'-ODge'" - '.' WigIey.·
Sarna' Wynia'
Scheid
Schreiber, -
Seaberg
Segal

Knickerbocker
Kostehrys '
Larsen"
Levi
Long
Marsh
McK~y

Nelson.D.
'Nelson;K.
Olsen
Omann ",
Onuen
Osthoff

;'1',','

Forsythe ~
.Greenfield
Cruenee ..
Gustafson
Gutknecht
Halberg

. Heap- i..'
Heinitz
Hokr
Joim80D
KaHn
Kalis
Kelly

Anderson, R.
Bishop
&0
Brandl
Burger
Carlson, D.
Cir1~n. L.·;:
Clark, J.
Clark, K.
Cohen
Eken
EHoff
E\'<l.ns

The motloIiprevailed and 'theamendmentwasadopted.

The question re~U1'redo~ the 'Longmotion,,1lS amended. 'Fhe
motion prevailed.

ANNOUNCEMENTS BY THE SPEAK:Eif

The Speaker announced the appointment of the following
members of the House to a Conference Committee on H: F. No,
2182: .. ,

Wenzel, Metzen,Uphus, Krueger and, Jensen.

The Speaker announced the .appointrnent 'of the 'following
members of the House to a Conference Committee on S" F. No.
1349: .

Jacobs, O'Connor, Sarna, Metzen and Wigley.
, - '. , ',' ,

. The following conference committeereports were received : .
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CONFERENCE COMMITTEE REPORT ON H. F. NO. 1347.

A bill for an aet relating to crimes; prohibiting the concealing,
obtaining, or- retaining-of a- child-in ·violation of the .parental,
custodial, or visitation rights of another; imposing penalties;
providing for notification in custody or visitation orders of the
child abduction laws; requiring violations of the child abduction
law to be reported under the child abuse reporting law; amend
ing Minnesota Statutes 1982, section 609.26; proposing new law
coded inMinnesota Statutes, chapter 518.

April 19, 1984

The Honorable Harry A..Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate .

We, the undersigned conferees for H. F. No. 1347, report that
we have agreed upon the items in dispute and recommend as
follows:

That the 'Senate recede from its amendments and that' H. F.
No. 1347 be further amended as'follows :

Delete everything after the enacting clause and insert:

"Section 1. [518.177] [NOTIF!CATION REGARDING
DEPRIVATIQN OF PARENTAL RIGHTS LAW.]

Every court order and judgment and decree concerning cus
tody of or visitation witha' minor child shall restate the pro
visions of section 609.26.

Sec. 2. Minnesota Statutes 1982,section 609.26, is amended
to read:

609.26 [(OBTAINING OR RETAINING A CHILD) DE
PRIVING ANOTHER OF CUSTODIAL OR PARENTAL
RIGHTS.]

Subdivision 1. Whoever intentionally (TAKES, DETAINS
OR FAILS TO RETURN) does any of the following acts may be
charged with a felony and, upon conviction, may be sentenced as
provided in subdivision 6: .

(1) conceals (HIS OWN) a minor child (UNDER THE AGE
OF 18 YEARS IN VIOLATION OF AN EXISTING COURT
ORDER WHICH GRANTS ANOTHER PERSON RIGHTS OF
CUSTODY MAYBE SENTENCED AS PROVIDED IN SUB
DIVISION 5) from the child's parent or other person having the
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right., to, visitation, or custody, where the, action manifest~an
intent substa1!tially to deprive thahparentor other person of
his rights to visitation or custody;

(2) takes, obtains, retains, or/airs to return ami1!or ci'tild
in violation of a court order which has transferret;llegal custody
under chapter 260 to the commissioner of public welfare, a child
placing agency; or the county welfare board;

(3) 'takes, obtains, retains, or fails, to return a minor child
from or to the parent-or other pcrsonhaving tne right to visita
tion or custody under a court order, where the action manifests
an 'intent substantially to deprive that parent or other person
having the right to visitation or custody of his rights to visitation
or custody; or

, ' ..

(4) takes, obtains, retains, or fails to return a minOr child
from or to a parent or other person having the, right to uieita
tionor custody after commencement of an action relating to
child visitation or custOdy but prior to. the issuance of an order
t;leterrnining custody or visitati6nrights, where the action mami-'
teete an intent substantially to deprive that ,parent or other
person having the right to visitation or custody ofhds rights to
visitation ,or cuetodq..

SUbct:Z. [DEFENSES.] (WBOEVERDETAINS OR FAILS
TO RETURN A CHILD UNDER THE AGE OF 18 YEARS
KNOWING THAT" THE 'PHYSICALCUSTQDY OF THE
CHILD. HAS BEEN OBTAINED OR RETAiNED B¥ AN_
OTHER IN VIOLATION OF SUBDIVISION 1 MAY BE SEN
TENCED AS PROVIDED IN SUBDIYISION5;) No person
violates subdivision 1 if the action: '

(1) is taken to protect the child or the person taking the ac-'
tion. from physical or e,,!otionq,lharm or sexual afsault;

(2) , is consented toby the ~a;'ent; stepparent, or legat'dus
todian seeking prosecution; or

(11) isoth~~wis~allthorizedbY a court order.

The defenses provided in this subdivision O,:;'e in add'ition til
and do not limit other defenees available under this chapter or
chapter 611. ' " ' ,

Subd. 3. [VENUE.] A person who violatesthissection may
be prosecuted and tried either in the county in which the child
was taken, concealed, or detained or 'in the county of lawful
residence of the child. '

Subd. 4. ,[RETURN OF CHILl); COSTS.] A child who has
been concealed, obtained, or retained in violation of this Section
shall be returned to the person having lawful custody of the child

, or shall be ttl-ken into custody pursuantto section 260.165, subdt-
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visioft I,paragraph/c); cIa!"'€! (2j, In addition to' any sentence
imposed, the courtmay assess any expense incurred in returning
the child against any person convicted of violating this section.
The court may direct the appropriate county welfare agency to
provide counseling servioee to a child who has been returned pur-
suant to this subdivision. '

~. -

SuM. 5. [DISMISSAL OF CHARGE.l A, felony" charge
brought under this section shall be dismissed if:

'(a) the person voluntarily returns the child within 14 days
after he takes, detains, or fails to return the ,child in violation of
tkis section; or" ,

(0)(1) the person taking the action and the child have not
left the state of Minnesota; and (2) within a period of 14 days
after taking the action, (i) a motion or proceeding under chap
ters 518, 518A,.518B,or 5180 is commenced by the person taking
the action, or (ii) the attorney representing the person taking
the action has consented to service' of process by the par,ty
whose rights are being deprived, for any motion or action pur
suant to chapters 518; 518A, 518B, or 518C.

Subd. (5) 6. [PENALTY.] Except as otherwi8e provided
in subdivision 5, whoever violates this section may he sentenced
(AS FOLLOWS:)

"«1) TO IMPRISONMENT FOR. NOT MORE,TIlA1':'90
DAYS OR TO PAYMENT OF AFINEOF NOT MORE THAN
$500, OR EOTH, IF HE VOLUNTARILY RETURNS THE
CHILD WITHIN 14 DAYS· AFTER HE TAKES,' DETAINS,
OR FAILS TO RETURN THE CHILD IN VIOLATION OF
THIS, SECTION; OR)

«2) 'OTIlERWISE) to imprisonment for not more than one
year 'and one day or to payment ora fine of ($1,000)$3,000, or
both." . "

Subd. 7. [REE'ORTING OF DEPRIVATION OF PAREN
TAL RIGHTS.] ,Any violation of this section shall bereported
pursuant to, ~ec,tion 3. ,

Sec. 3. J'.n~nesota Statutes 1982, section 626.556, is amended
by adding a subdivision to read: '

Subd.3a. [REPORT OF DEPRIVATION OFPARENTAL
RIGHTS.] A person mandated. to report under subdivision 3,
who knows or has reason to know of a violation of seetion "09.26,
shall report the information to the locol police department or the
county sheriff. Receipt by a local welfare agency of a report or
notification of a report of a violation of section 609.26 shaJ,1 not
'be construed to invoke the duties of subdivisions 10, to«, or lOb
of this section.
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Sec. 4. [EFFECTIVE DATE.]

Sections} and 3 are effective August 1, 1984. Section 2 is ef
fective August 1, 1984, and applies to crimes committed on or;
after that date."

Delete. the title and insert:

"A bill for an act relating to crimes; prohibiting a person
from depriving another of parental, custodial, or visitation
rights; imposing penalties; providing for notification in custody
or visitation orders of the deprivation of parental rights laws; re
quiring violations of the parental rights law to be reported under
the child abuse reporting law; imposing a penalty; amending
Minnesota Statutes 1982, sections 609.26 ;and 626.556, by adding
a subdivision; proposing new law coded in Minnesota Statutes,
chapter 518." '. '

We request adoption of this reportandrepassage of the bill.

House Conferees":' GLORIA: :SEGA'E, ""!A'N"ET,<CtA'RKand DAVID, T.
BmH~ " .

. .

Senate Conferees: LAWRENQE J. POGEMILLER,' EMBER D.
REICHGOTTand :RON SmLoFF. ;,."

Segal moved that the report of the Conference Committee on
H. F. No: 1347" be adopted andrthatiths. bill be repassed as
amended by" the Conference Committee. The motion prevailed.

H. F. No. 1347, A bill for an act relating 'to crimesjprohibit
ing the, concealing, obtaining, or retaining of a child in violation
of 'the parental, custodial, or visitation rights of another; im
posing penalties; providing for notification in custody or visita
tion orders of the child abduction laws; requiring violations of
the child abduction law to be reported under the child abuse rE>'
porting law; amending Minnesota Statutes 1982, section 609.26;
proposing new law coded in Minnesota Statutes, chapter 518;

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 127 yeas and 0 nays as follows;

Those who voted in the affirmative were";

Anderson, R'.
Anderson, G.
Anderson, R..
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop ..

Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.

.Carlson.L.
--Cl<irk,J.
Clawson' .

-Cohen
Coleman
Dempsey
Denfjuden
Dimler
Eken
Elioff .

. Ellingson ..'
Erickson

.'. 'Evans
Findlay
Fjoslien
Forsythe

.Frerichs
Crabe
Greenfield
Cruenes
Gustafson

Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle

.Hoffman
Hokr
Jacobs
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Jennings
Jensen
Johnson
Kalm
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mann
Marsh

Mel.ronald Pauly
McEachern Peterson
McKasy Piepho
Metzen Piper
Minne Price
Munger Quinn
Nelson, D. Quist
Nelson, K. Redalen
Neuenschwander Rice
Norton Hiveness
O'Connor Rodosovich

.Ogren Rodriguez, C.
Olsen Rodriguez, F.
Omann Rose
Onnen . St. Doge
Osthoff Sarna
olis Schafer

Schoenfeld'
Schreiber
Seaberg
Segal .
Shaver
Shea
Sherman
Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten..
Svigguru
Swanson
Thiede
Tomlinson

Tunheim
Uphus
Valan
Valenta
Vunasek
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wynia
Zaffke
Speaker Sieben

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1279

.A bill for an act relating to crimes ; clarifying the crime of
contributing to the delinquency of a minor; providing for the
admissibility of certain statements as evidence; expanding the
definitions of sexual contact and coercion; increasing the age
limit of minor victims protected under criminal sexual conduct
offenses; clarifying certain terms; amending Minnesota Stat
utes 1982, sections 595.02 ; 609;341,subdivisions 11 and 14;
609.\l46; 609.347, subdivision 3; 609.364, subdivision 9; and
626;556, .subdlvlsion 8; Minnesota Statutes 1983 Supplement,
sections 260.315; 609.342; and 609. 343; proposing new law
coded in MinnesotaStatutes, chapter 260.

April 19, 1984

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1279, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H. F.
No. 1279 be further amended as follows:

Delete everything after the enacting clause and insert :

"Section 1. Minnesota Statutes 1982, section 147.01, subdivi
sion 4, is amended to read:

Subd. 4. [DISCLOSURE.] All communications or informa
tion received by or disclosed to the board relating to any 'person
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or matter' subject to itsregulatoryjurisdietion,and all records
of any 'action or proceedings. thereon, except onlyafinal decision
of the board, which snail state the specific reason therefor shall
be ,confidential and ipzivileged within the .meaning of section
&9,5.02, (CLAUSE 5) subdivision 1, paragraph (e), and shall
not be public 'records within the meaning of section 15.17, sub

.division 4; provided that UpOIi' application of a party in a pro
ceeding before the board pursuant to section 147;021, the board
shall produce and permit the inspection and copying; by or on
behalf of the moving party, of any designated documents or
papers relevant to the proceedings, in accordance with the pro.
visions of rule 34, Mh'mesota rules of civil procedure.

Sec. 2. [260.156] [CERTAIN OUT-Of-COURT STATE-
MENTS ADMISSIBLE.] ,

An out-of-court statement made by ,a child, umder ihe age, of
ten years a)leging, explai"ing, denying, or describing any act
of eexuai contact or penetration performed with or on the child
by another, not otherwise admissible by statute or rule of evi
dence, is admissible in evidence in anY dependency or neglect
proceeding or any proceeding for, termination of parental 'rights
if:

(a) "rite court finds that ihe ti:me, content, and circumstances
ot theetatement: and the reliability of .the person to nohom .the
statement is made prqvide sufficient indicia of reliability; and

(b) , The proponent of the statement notifies other parties
'of his iritentionto offer the statement and the particulars of
the statement sufficiently in advance of the proceeding at which
he intends to offer the statement into evidence, to provide the
parties with a fair,opportunity to meet the statement;

Sec. 3. Minnesota, Statutes 1983 Supplement, section ~60;315,
is amended to read : '

260.315 [CONTRIBUTING "TO N~GLECT ORDELIN-
QUENGYJ '
.. .- ,

" " ',: _, r:. " r, ~. '~,' "" '. " ' ':j.'- _: . ~ , ' _. .
AIiy person who by 'act, word or .omlssion encourages, causes

orcontributes to the neglect or delinquency of a child, or to a
child's status as ti. habitual truant,runaway, juvenile petty of
fender, juvimile, U;lcolr-oLQffender, 'or j¥venile controlled sub-
stance offender, is guilty of a misdemeanor. ' ,-. . ' ' .', . -. . . ,

'Sec. 4. Minnesota S~tutes 1982, section 595;02, isamend~d
toeead:

595.02' [TESTIMONY OF WITNESSES.]

Subdivision i. [COMPETENCY,OFWITNESSES.]
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Every. person of sufficient understanding, including .a pll-r!;y,
lllay ~stifyin any action or proceeding, civil or criminal, in
court or before any person who has authority to receive evidence,

. except as (FOLLOWS) provided in this subdivision:

«1» (a) A husband cannot be e~~mined for or against his
wife without her consent, nor a..wife for or against her husband
without his consent, nor can either, during .the marriage or
afterwards, without the consent of the other, be examined as to
any communication made by one to the other during the mar
riage. This exception does not apply toa civil action or. proceed
ing by one against the other, nor to a criminal action or proceed'
ing for a crime committed by one against' the other or against a
child of either, nor to a criminal action or proceeding in which
one is charged .with homicide or an attempt to commit homicide
and the date of the marriage of the defendant is subsequent to
the date of the offense, nor to an action or proceeding for
non-support,. neglect,dependency, or .termination of parental
rights (;). . " .,., . .

,( (2) l'(b) An attorney cannot, without the consent of his
client; be·examined as to any communication made by the client
to him or his advice given thereon in the 'course of 'professional
duty; nor can any employee of the attorney be examined as to the
communication or advice, without the clie~t's consent (;).

( (3» (c) .A clergyman or other minister of any religion shall
not, without the consent of the party making the confession, be
allowed to disclose a confession made to him in his professional
character, in the course of discipline enjoined by the rules. or
practice of the religious body to. which· he belongs; nor shalla
clergyman or other minister of any, religion be. examined. as to
.anv communication made to him by any person .seeking religious
or spiritual advice, aid, or comfort ore. his -advice given thereon
in the course of his professional 'character, without the consent
of the person ( ;) .

« 4» (d) A licensed physician or surgeon, dentist, 'orchiro
praetor. shall not, without the. consent of his.patient, be allowed
to disclose anyinformation or any opinion based thereon' which
he acquired in attending the patient in a professional capacity,
and which was necessaryto enable him to actin that Capacity;
after the. decease of the patient, in an action to recover insurance
benefits, where the insurance has been in existence two years or
more, the beneficiaries shall be deemed to be the personal repre
sentatives of the' deceased person for the purpose of waiving this
privilege, and no oral or written waiver of the privilege shall
have any binding force or effect except when' made upon. the
trial or examination where' the evidencevis offered or 're
ceived (;).

«5» (e) A public officer shall not be'allowed to disclose
communications made to him in official confidence when the
public interest would suffer by the disclosure (;).
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. «6» ( f ) PerSOIIS ofunsound mindtr), persons intoxicated
at the time of their production for examination, andchildren un
der ten years of age, (WHO APPEAR INCAPABLE OF RE~

CEIVING JUST IMPRESSIONS OF THE) if any of them lack
capaCity to' remember or to relate truthfully facts respecting
which they are examined, (OR OF RELATING THEM
TRULY,) are not competent witnesses. (THIS EXCEPTION
nOES NOT APPLY TO) A child (UNnER TEN YEARS OF
AGE, IN A CRIMINAL PROCEEPING FOR INTRAFAMIL~

IALSEXUAL ABUSE AS nEFINEn IN SECTION 609.364,
SUBPIVISION 10, OR IN A CRIMINAL PROCEEPING UN
DER SECTIONS 609.342 CLAUSE (A), 609.343 CLAUSE (A),
609.344 CLAUSE (A), OR 609.345 CLAUSE (A), WHO IS
ABLE TO nESCRIBE OR RELATE IN) describing any act of
sexual contact or penetration performed on or with the child by
another may use language appropriate for a child of that age
(THE EVENTS OR FACTS RESPECTING WHICH THE
CHILD IS EXAMINED;).

«7» (g) A registered nurse, psychologist or consulting
psychologist shall 1I0t, without the consent of his client, be al
lowed to disclose any information or opinion based thereon which
he acquired ill attending the client ina professional capacity, and
which was necessary to enable him to act in that capacity (;).

«8» (h) An interpreter for a person handicapped in com
munication shall not, without the consent of the person, be al
lowed to disclose any communication if the communication would,
if the interpreter were not present, be privileged. For purposes
'of this section, a "person handicapped in communication" means
a person who, because of a hearing, speech or other communica
tion disorder, or because of the inability to speak or comprehend
the English language, is' unable to understand the proceedings
in which he is required to participate. The presence of an inter
preter as an aid to communication does not destroy an otherwise
existing privilege (;).

«9)) til Aparent or, his minor child may notbe examined
as to any communication made in confidence by the minor to his
parent. A communication is confidential if made out of the pres
ence of persons not members Of the child's immediate family
living in the same household. This exception may be waived by
express consent to disclosure bya parent' entitled to claim the
privilege 01' by the child who made the communication, or by
failure of the child or parent to object when the contents of a
communication are demanded. This exception does not apply to
a civil 'action or proceeding by one spouse against the other or
by a parent or child against the other, nor to a proceeding to
commit either the child or parent to whom the communication
was made or to place the person or property or either under the
control of another becauseof his alleged mental or physical con
dition, nor to a criminal actionor proceeding in which the parent
is charged with ..a crime committed against the person or prop-
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erty of the communicating child.vtheparent's spouse, or.a child
of either the parent or the parent's spouse, or in which a child
is charged with a crime or act of delinquency committed against
the person or property of a parent or a child of a parent, nor
to an action or proceeding for termination of parental rights,
nor any other action or proceeding on a petition alleging child
abuse, child neglect, abandonment or nonsupport by a parent (;).

«10)) (j) 'Sexual 'assault counselors may not be compelled
to testify about any opinion or information received from or

. about the victim without the consent of the victim. However, a
counselor may be compelled to identify or disclose information
in investigations or proceedings related to neglect or termination
of parental rights if the court determines good cause exists. In
determining whether to compel disclosure, the court shall weigh
the public interest and need for disclosure against the effect on
the victim, the treatment relationship, and the treatment ser
vices if disclosure occurs. Nothing in this Clause exempts sexual
assault counselors from compliance with the provisions of sec
tions 626.556 and 626.557.

"Sexual assault counselor" for the purpose of this section
means a person who has undergone at least 40 hours of crisis
counseling training and works under the' direction of a super
visor in a crisis center, whose primary purpose is to render ad
vice, counseling or assistance to victims of sexual assault.

Subd. 2. [EXCEPTIONS.] (a) The exception provided by
paragraphs (d) an.d (g) of subdivision 1. shall not apply to any
testimony, records, or other evidence relating to the abuse: or
neglect of a minor in any proceeding under chapter 260 or any
proceeding under section 21,5.801, to revoke aday care or foster
care license, arising out of the neglect or physical or sexual abuse
of a minor, as defined' in section 626.556, subdivision 2.

(b) The exception provided by paragraphs (d) and (Il) of
subdivision 1 shall not apply to criminal proceedings arising out
of the neglect or physical or sexual abuse of a minor, as defined
in section 626.556, subdivision 2, if the court finds that:

(1) there is a reasonable likelihood that the records in ques
tion will disclose material information or evidence of substantial
value in connection with the investigation or prosecution; and

(2) there is no other practicable way of obtaining the in
formation or evidence. This clause shall not be construed to pro
hibit disclosure of the patient record when it supports the other
wise uncorroborated statements of any material fact by a minor
alleged to have been abused or neglected by the patient; and

(3) the actual or potential injury to the patient-health pro
fessional relationship in the treatment program affected, and
the actual orp6tential harin to the ability of the program to at-
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tract and retain. po,tients, is outweighed by the ,public interest
in authorizing the disclosure sought.

No recordsmo,y be disclosed under this po,ro,gro,ph other than.
the records of the specific po,tient suspected of the neglect .0"
abuse ofa minor. Disclosure omd disseminaiion. of o,ny informa
tion from 0, patient. record shal! be limited under the terms of the
order to Msure tho,t no information rurill be .dieeloeed mnmeces
So,rily and. ihoi: dieeemination: will be no wider than. necesso,ry
for purposes of the investigation or prosecution.

Subd.8. [CERTAIN OUT·OF·COURT STATEMENTS AD
MISSIBLE.] An out-of-court statement made by a child under
the o,ge often years alleging, expla,ining, denying, or describing
a,ny act of sexual contact or penetra,tion performed with or On the
child by another, not otherwise admissible by sta,tute or rule of
eVidence,is admissible in evidence. if:

(a) the court or person authorized to receive evidence finds,
ina, hea,ring conducted outside of the presence of the jury, iha:
the time, content, a,ndcircumstances of the statement and the
reliability of the person to whom the statement is made provide
sufficient indicia, of reliability; amd

(b) the child either:

(i) testifies a,tthe proceedings; or

(ii) is unomailaote 'as a witness arid there is corroborative
eoidenceofihe act; and'

(cJ the proponent of the statement notifies the tuiueree party
of his intention to offer the staiement '(J,nd the pa,rtieuJars of the
statement sufficiently in advance of the' proceeding at which he .
intends to offer the statement into evidence to provide the ad- .
verse party with a fair oppi>rtunity to' prepare to meet thestate
ment.

Sec. 5.. Minnesota Statutes 1982, section 609:34I,.subdivi-
sion 11, is amended to read: .
.. . i

. Subd, n. "Sexualcontact" includes any of the following acts
committed without the complainant's consent, if the acta can rea
sonably be construed as being for the purpose of satisfying the
actor's sexual or aggressive impulses, except in those cases where
consent is not a defense: .

(i) Theintentional touching by the actor of the complainant's
intimate parts, or

(Ii) The touching by the complainant of the actor's, the com
plainant's, or another's intimate parts effected by coercion or the
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use of a position of authority, or by inducement ijthllcomplain
ant isunder 13 years of age 01' mentally defective, or '

(iii) Thetouching by another of the complainant's intimate
parts effected by coercion or the use of a position of authority,
or'

(iv) In'any of the cases above, of the clothing covering the
immediate area of the intimate parts.

Sec. 6. Minnesota Statutes 1982, section 609.341, subdivision
14, is amended to read:

Subd. 14. "Coercion" means (A THREAT TO UNLAW
FULLY) words or circumstances that cause the complainant
reasonably to fear that the actor will inflict bodily harm upon, or
hold in confinement, the (PERSON THREATENED) cOm
plainant or another•.

Sec. 7. Minnesota Statutes 1983 Supplement, sections 609.
344; is amended to read :

609.344 [CRIMINAL SEXUAL CONDUCT IN THE
THIRD DEGREE.]

A person is guilty of criminal sexual conductin the third, de
gree and may be sentenced to imprisonment for not more than
ten years, or to payment of. a fine or not more than, $10,000,or
both, if he engages in sexual penetration with another person
and any of the following circumstances exists:

, (a) The complainant isunder 13 years of age and the actor
is.no more than 36 months older than the. complainant. Neither
mistake as to the complainant's age nor consent to the, act by
the complainant shall be a defense ;or

(b) The complainant is at least 13 but less than 16 years
of age and the actor .is more than 24 months older than the
complainant. In any such case it shall be an affirmative defense, .
which must be proved by a preponderance of the evidence, that
the actor. believes the complainant to be 16 years of age or
older. If the' actor in such a case is no more than 48 months but
more than 24 months older than' the complainant, he 'may . be
sentenced to imprisonment for not more than five years. Consent
by the complainant is nota defense ;'or .

(c) The actor uses force or coercion to accomplish the pene
tration; or

(d) The actor knows or has reason to know that the com
plainant is mentally defective, mentally incapacitated, or physi
cally helpless;' or .
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(e)' ,Thecomplainant'is at le4$t:!6lmt',less than'18 years
of age, and, the actor is mo,re" than-. 4-8 months older than the
complainant and, in a position of authority Oller the complainant,
and, uses this authority to cause the complainant to submit.
Neither mistake as to .the complainant's age nor consent to the
act. by the complainant' is a defense.

S~. 8. Minnesota Statutes ,1983 Supplement, sectiQn609.345,
4s amended to read r.

609.345 [CRIMINAL SEXUAL ,CONDUCT IN THE
FOURTH DEGREE.] ,

A person is guilty of criminal sexual conduct in the fourth
degree and may be sentenced to imprisonment for not more than
five years, or to payment ofa fine of not more than $5,000,or
both, if he engages in sexual contact with another person' and if
any of the following eircumstancea.exists r " ',' "",

(a) The complainant is under 13 years of age and the actor
is no more than 36 months older than the complainant. Neither
mistake as to the complainant's age or consent to the act by the
complainant is a defense. 'In a prosecution under this clause,
the state is not required to prove that 'the.aexualcontact was
coerced; or

(b)TIie complainant is at least 13 but lessthan 16 years of
age andthe actor is more than 48 months older than the com- ,
plainant or in 'a PQsitiQD of authority over the complainant and
uses tllis authority 'tQ'cause tile complainant to submit. In any
such \case,.it shall bean ,ilffirmative'defense which must be
proved by a preponderance of the evidence that.the actor believes
the complainant to be 16 years Of age orolder ; or

(c) The actor uses force or coercion to accomplish the sexual
contact; or ' , ' ' " ". .'

(d) ,The actor knows Qf. 'has reason to know that the coni
plainant is mentaIly defective, mentally incapacitated, or physi-
cally helplessr or ' '"

(e) Th~' complainant is at least 16 but less than'!8 years of
age and, the actor is more than 48 months older than the com
plainant and, in a position of authqrity oller the complainant,
and uses this authority to caUse the complai?tlmt to submit;
Neither mistake as to the complainant's age nor consent to the
act by the complainant is a defense.

Sec. 9. MinnesQta Statutes 1982, section 609.346, is amended
to read:

609.346 [~UB~E.QUENT OFFENSES.],
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'Subdivision 1. [DEFINITION; 'CONVICTION OF . OF
FENSE.] 'For'purposes' of this section,the term ~'o!fense"
means a completello!fenseor an attempt to 'commit onoifense.

. '--\

Subd, 2; [SUBSEQUENT OFFENSE; PENALTY.] If a
person is convicted of a second or subsequent offense under sec"
tions 609.342 to 609.345 or sections 609.364 to 609.3644 within
15 years of the prior conviction, the court shall commit the de
fendant to the commissioner of corrections for-imprisonment for
a term of not less than three years, nor more than the maximum
sentence provided by law for the' offense for which convicted,
notwithstanding the provisions of sections 242.19, 243.05, 609.11,
609.12 and 609.135.

SuM (2) 3.' [PRIOR CONVICTIONS UNDER SIMILAR
STATUTES.] For the, purposes of this section, an offenseIs
considered a second, or subsequent offense if, prior to conviction
of the second or subsequent offense; the actor has been at any
time convicted under sections 609.342 to 609.346 or sections
609.364 to 609.3644 orunder imy ,similar statute of the United
States, or this or any other state;

Sec. 10. 'Minnesota Statute; 1982, .section 609.347, subdivi-
sion 3,is amended to read: ' '

.Subd. 3. In a prosecution under sections 609.342 to 609.346
or 609.3641 to 609.365, evidence of the complainant's .previoue
sexual conduct shall not be admitted nor shall any reference to
such conduct be made in the presence, of the jury,except by
court order under the procedure provided in subdivision 4, and
only to the, extent that.thecourt finds that .any of the following
proposed evidence is material to the fact atIssue in the case and
that .its lnflammatoryor .prejudicial nature does not outweigh
its probative value: ' " ..' .

(a) When consent orfaorication'by the 'complainant is the
defense in the case, evidence of such conduct tending to establish
a common scheme or plan of similar sexual .eonduct under cir
cumstancessimilar to the case at issue on,the part of the' com
plainant, relevant im'd material to the, issue of consent or fa
brication. Evidence of such conduct engaged in' 'more than one
year prior to the date of alleged offense is inadmissible;

" " , ". ' . , "

'(b) Evidence ofspecificinstances of sexualactivity showing
the source of semen; pregnancy, or disease at the time of the
incldent or, in the 'case' ofpregnancy, between the time of the
incident and trial;' . ". ' , ',,' .

(c) Evidence of the complainant's past sexual conduct with
the defendant;' "

(d) For purposes of iropcachment,when such evidence is
offered to rebut specific -testimony of the complainant;' ,
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Sec.H. Mirtnesotli.:Stattites'1982,section 609.364, subdivi-
sion 9, is amended to read: ' , .·0, '.

Subd. 9. [FAMILIAL'RELATlONSHIP,] "Familial rela
tionship" means a situation in which the actor is:.. , ,

(a) The complainant's parent, stepparent, or guardian; ,

(h) (NEARE,R OF KIN TO THE' COMPLAINANT THAN
FIRST COUSIN, COMPUTED BY RULES OF THE CIVIL
LAW, WHETHER OF THE HALF OR 'l'HE WHOLE
BLOOD;) ,

«cn Anyofthe following persons related to the complain
ant by blood, marriage, or adoption: brother, sister, stepbrother,
stepsister, first cousin; aunt; uncle"nePhew, niece, :grandparent,
gre,at-grm,J.dparent,:gTeat-1;lncle" great-aunt; Or'

,«D» (c) An adult who jointly resides intermittently-or
regularly in the same dwelling as the complainant.and Who is not
the complainant's spouse. '

, Sec. 12. ,:M:innerota statutes 1982, section 626.p5i),8ubdiviC

sion 8, -is amended to read:" ' ,

Subd. 8. [EVIDENCE NO'l' PRIVILEGED.]' No evidence
(REGARDING 'l'HE CHILD'S INJURIES) relating to the
neglect-or 'abUse., of .c- child or.to .anyprior incidents of neglect
or abuse involving any oftheeomepersoneaceused. oi.neqtect or
abuse shall be excluded in any proceeding arising out of the al
legedneglect .or physical or sexual abuse on the grounds ,of
(EI'l'HERAPIIY$ICli\N-PA'l'IENT, ,ORIIUSBAND,WIFE)
priviIegesetfiJrthtn section 595.02, subdivision i,'paragraphs
(a), (d), or (g).

"d .. ,. ,

Sec. 13., [EFFECT,IVE DA'l'E.],

Sections 8, 7, and8are effective August i, 1984, and apply to
crimes comifl,itted oil/or after that date. Sections 2,4, and 12 are
effective tl),:e day following final enactment." '

Delete the title and insert:

"A un f6r an act r~lating to crimes; clarifying the crime of
contributing to the deIinquency.ofaminor ; providing for .the
admissibility of certain statements as evidence'; expanding the
definitions, of sexual contact and coercion ; increasing the age
limit of minor victims protected under criminal sexual conduct of
fenses; clarifying certain terms; amending Minnesota Statutes
1982, sections 147.01, subdivision 4; 595..02; 609.341, subdivisions
11 and 14; 609.346; 609.347, subdivision 3; 609.3'64, subdivision
9; 626.556, subdivision 8; Minnesota Statutes 1983 Supplement,
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sections 260.315 ; 609:344; and 609.34!>; proposing' new law coded
in Minnesota Statutes, chapter 260."

We request adoption of this report and.repassage of the bill.

House Conferees: CONNIE LEvI, ROBERT E. VANASEK and
JANET CLARK.

Senate Conferees : ERIC D. PETTY, GENE ;MERRIAM and RON
SIELOFF.

Levi moved that the report of the Conference Committee on
H. F. No. 1279 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 1279, A bill for an act relating to crimes; clarifying
the crime of contributing- to the delinquency of a minor; pro
viding for the admissibility of certain statements as evidence;
expanding the ·definitions of sexual contact and coercion; in
creasing the age limit of minor victims protected under criminal
sexual conduct offenses; clarifying certain terms; amending
Minnesota Statutes 1982, sections 595.02; 609.341, subdlvtstons
II.and 14; 609~?46; 609.347, subdivision 3; 609.364, subdivision
9; and 626.556, subdivision 8'; Minnesota statutes 1983 Supple
ment, sections 260.315; 609.342; and 609.343; proposing new
law coded in Minnesota Statutes,.c):1apter2~0.

The bill was read for the third time, 'as amended by Confer-
ence, and placed upon -its repassage. . .

The question was taken on the renassage Of the bill and the
roll was called. There. were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson; R
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson, 1..
Clark.J,
Dark,K.
Clawson
Cohen
Coleman

Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz .

MimIe
Hoffman
Hokr
Jacobs'
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
.Knickerbocker
Knuth
Kostohryz
Krueger
Kvam .
Larsen
Levi
Long.

., Ludeman
Mann
Mereh

McDonald Quinn
McKasy Quist
Minne Redalen

'Munger Rice
Murphy· Rlveness
Nelson, D. Rodosovich
Nelson,~. Rodriguez, C.
Neuenschwander Rodriguez, F.
Norton Rose
O'Connor St. Onge
Ogren Sarna,
Olseu Schafer
Omann Scheid
Onnen Schoenfdd
Osthoff Schreiber
Otis Seaberg
Pauly Segal
Peterson Shaver

. Piepho .Shea
Piper Sherman .
Price -Simoneeu
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Skoglund Sviggum Uphus ; Voss Wenzel
Solberg Swanson Valan Waltman Wigley
Sparby Thiede Valenta Welch Wynia
Stadwn Tomlinson Vanasek Welker Zaflke
Staten Tunheim YelleQga Welle Speaker. Sieben

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFEJ,lENCE COMMITTEE REPORT ON H. F. NO. 1466

A bill for an act relating to courts; providing procedures for
collection of conciliation court judgments; requiring conciliation
court clerks to explain procedures of conciliation court to liti
gants and to assist them in filling out forms; amending Minne
sota Statutes 1982, sections 488A.13, subdivision 2; 488A.16,
subdivision 8; 487.30, by adding subdivisions; 488A.30, subdivi
sion 2; and 488A.33. subdivision 7.

April 18, 1984

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M..Hughes
President of the Senate

We, the undersigned conferees forR.' F . No. 1466, report that
we have agreed upon the items in dispute and recommend as
follows: .

£" •

That the House concur in the Senate amendment.

We request adoption .of this report and repassage of the bill.

House Conferees: JOHNT. 'CLAWSON, CHARLES 'C. HALBERG
and RICHARD J. COHEN.

Senate Conferees: GENE MERRIAM, MICHAEL O. FREEMAN and
DEAN A. JOHNSON, .

Clawson moved that the report of the Conference Committee'
on H. F . No. 1466 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

,;. ,',!

H. F. N0;1466, A bill for an act relating to courts; providing
procedures for collection of conciliation court judgments ;re
quiring conciliation court clerks to explain procedures of con
ciliation court to litigants, and to assist them in filling out
forms; amending Minnesota Statutes 1982, sections 488A.13,
subdivision 2.; 488A.16, subdivision '8; 487.30, by adding sub
divisions; 488A.30, subdivision 2; and 488A.33, subdivision. 7.
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The bill was read for the third time, as amended by Confer- .
ence, and placed upon its repassage. .

The question was taken on the repassage of the bill and the
roll was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, R
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark. J.
Oark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Ke.1Jy
Knickerbocker

Knuth Otis
Kostohryz Pauly
Krueger Peterson
Kvam- Piepho
Larsen Piper
LeVi Price
Long Quinn
Ludeman Quist
Mann Redalen
Marsh Reif
McDonald Rice
McKasy Riveness
Metzen Hodosovich
Minne Rodriguez, C.
Munger Rodriguez, F.
Murphy Rose
Nelson, D. St. Doge
Nelson, K. Sarna
Neuenschwander Schafer
Norton Scheid
O'Connor. Schoenfeld·
Ogren Schreiber
Olsen Seaberg
Omann Segal
Onnen Shaver
Osthoff Shennan

Simoneau
Skoglund
Solberg
Sparbv
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wynia
Zaffke
SpeakerSieben

The bill was repassed, as amended by Conference, and its title
agreed to.

MESSAGES FROM THE SENATE, Continued

The following message was received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1655, A bill for an act relating to financial institu
tions; providing an expedited procedure for certain bank applica
tions; .providing a uniform examination cycle for all supervised
institutions; extending the temporary removal of mortgage usury
limits; providing a time period within which notices of the filing
of applications for detached facilities must be published; provid
ing prior notice to the commissioner of a change in the ownership
of a state bank; bringing state law into conformity with federal
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law regarding limitations on loans to bank directors, officers, or
employees; providing prior notification to the commissioner of
the termination or cancellation of a fidelity bond to a bank; au
thorizing the commissioner, after notification, to order the bank
to take action; clarifying the exclusion of bankers' acceptances
from the restrictions upon total liabilities to a bank; extending
the time period imposed on a bank for the filing of proof of pub
lication of its quarterly report; modifying the definition of "de
mand deposits" in light of federal deregulation of interest rates;
removing the photo identification requirement from the provi
sions regulating the opening of checking accounts; clarifying
service charges on dishonored checks; making various technical
changes; amending Minnesota Statutes 1~82, sections 45.071, by
adding a subdivision; 46.04, subdivision 1; 47.204, subdivision 1;
48.03, subdivision 4; 48.08; 48.13;,48.14; 48.24, subdivision 6;
48:48, subdivisionsJand 2; 48.51; 51A.50; 52.06, subdivision 1;
53.03, subdivision 4; 53.09, subdivision 1; and 56.12; Minnesota
Statutes 1983 Supplement, sections 45.04; 47.54, subdivision 1;
48.512, subdivision 2; 52.203; 53.01; 53.03, subdivisions 1 and 5;
53.04, subdivision 3a; 168.67; and 332.50, subdivision 2; repeal
ingMinnesota StatutesJ982, sections 47.75, subdivision ,2; and
51A.44, subdivision 3. "

PATRICK E. FLAHAVEN; Secretary of the Senate

Brinkman moved that the House refuse to concur in the Senate
amendments to H. F. No. 1655, that the Speaker appoint a Con
ference Committee of 3 members of the House, and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeing votes of the two houses. The motion
prevailed. ' '

ANNOUNCEMENT BY THE' SPEAKER

The Speaker announced the appointment of the following
members of the House to a Conference Committee on H. F.No.
1655: ' , '

Brinkman, Osthoff and Heinitz.

Wenzelwas excused while in conference.

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1420

A bill for an act relating to public employment; regulating
grievances of disciplinary actions; amending Minnesota Statutes
1983 Supplement, section 179.70, subdivision 1.
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April 19, 1984

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1420, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House concur in the Senate amendment.

We request adoption of this report and repassage of the bill.

House Conferees: PHILLIP J. RIVENESS, WAYNE SIMONEAU,
FRED C. NORTON and JOSEPH R. BEGICH.

Senate Conferees: CARL W. KROENING,FLOltIAN CHMIELEW.
SKI, JAMES C. PEHLER, TOM A. NELSON and DON FRANK;

Riveness moved that the report of the Conference Committee
on H. F. No. 1420 be adopted and that the bill be repassed as
amended by the Conference Committee. The, motion prevailed.

Quinn was excused lor: the remainder 01\oday's session.

CALL OF THE HOUSE .'.' .

On the motion of Fjoslien and on the demand of 10 members,
a call of the House was ordered. The following members an
swered to their names:

Anderson, -B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Blatz
Boo
Brandl
Brinkman
Burger
Carlson.D.
Carlson, L.
Clark, J.
Clawson
Cohen
Coleman
Dempsey
DenOuden

Dimler
Eken
Elioff
Ellingson
Erickson
Evans
Findlay
FjosIien
Forsythe
Frerichs
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Himle
Hoffman
Hoh

Jennings
Jensen .
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knnth
Kostohrys
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mann
Marsh
McDonald
McEachern.
McK8.S/Y· .
Minne .,'

Mu~ger . Rodriguez, c.
Murphy Rodriguez.l..'.
Nelson,D. Rose
Neuenschwander Sarna
Norton Schafer
Ogren SCheid
Olsen Schoenfeld
Omann Schreiber
Onnen Seaberg
Osthoff Segal
Otis Shaver
Pauly Shea
Peterson Simoneau
Piepho Skoglund
Piper Solberg
Price Sparby
Quist Stadum
Redalen Sviggwn
Reif Swinson
Rh'eness Thiede
Rodosovieh Tomlinson
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Tunbeim
Uphus
Valan

Valento
Voss
Waltman

Welch
Welker

Welle
Wigley

Wynia
Zaffke

, . ',. ' _,',' " i
Ekenrnoved that further proceedings of the roll call be dis

pensed with and that the Sergeant at Arms be instructed to
bring in the absentees. The motionpreyailed and it was so
ordered.

H. F. No. 1420, ,Abil) for an act relating to public employ
ment; regulating grievances of disciplinary actions; amending
Minnesota Statutes 1983 Supplement, section 179.70,.subdivision
l~ ~::. . " I, , ,:' ,.,,:';; ,;, -,' ...,-, i', l:; .-

'T:ne biH was' read fcit thethird time, asamended by Conference,
andplacedupon its repassage..' ,;

'.Th'e question ~as taken on the repassag~of the bill and the roll
was called. There. were 62 yeas and 70 nays as follows:

• ' .. ,'."'0:', . " ',".' ',"'" " .. ',; "C' , .' .'- ',- "

THose whovotedin-the af:firrria~ivewere: \

Swanson
Tomlinson
Tunheim
Vanaeek .
Vellenga
Voss
We1<h.
Wenzel.
Wynia
Speaker Sieben

.: Munger ' Ric'e
MUrphy Riveness

·Nelson',D. Bodosovich
, .: N,elson, K. ,," Rodriguez, F.
.: ~ 'Neuenschwander St. Onge

Nortbn Sarna
OtCom'9r "Scheid >

· Ogren , Segal'
· Osthoff- Simoneau
Otis' 'Skoglund
Peterson Solberg'

.c , .~ Piper. Spar!>y
price Staten

Aridei"son'~·G." Elfoff '
Benaglia. ' ~;', Ellingson .
Beard Greenfield
Begich .Oustafson . '
Bergstrom'; Hoffman
Brandl" ... )~ Jacobs
Carlson, L. ..:' ,Kahn .
Clark,J,~. Kelly.,,;~ ,
Clark.K, , Knuth-'
Clawson LarSen
Cohen Long"
Coleman ' MetzeD
Eken . 'Mi~e' ,

. , . . ,

ThoseWh()y~ted in the negative Were": ,

Anders~~,Q;
Ande,rson.lL'
Bennett
Bishop
Blatz
Boo
Brinkman
Burger'.
Carlson.D.
Dempsey:
Denfhrden .
Dimler
Erickson
Evans

Findley
Fjoslien
Forsythe
Frerichs)
Graba
Gruenes' .
Gutknecht'
Halberg
-Haukoos
Heap. '
Heinitz
Himle
Hokr
Jennings

Jensen
Johnson
Kalis
Knickerbocker '
Koetohryz
Krueger
Kvam
Levi'
Ludeman

.Mann
Marsh
McDonald
McEacheni
McKasy

Olsen
Omenn '
Onben
Pauly
Piepho
Quist
Redalen
Reif
Rodriguez, C.
Rose
Schafer
Schoenfeld
Schreiber
Seaberg

Shaver
She_a
Shennan
Stadum
Sviggum
Thiede .
Uphus
Valail
Valento
Waltman

. Welker
Welle
Wigley
Za££ke

The bill was not, repassed, as amended by Conference.

CALL OF THE HOUSE LIFTED

Eken moved that the call of the House be dispensed with. The
motion prevailed and it was so ordered.
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ANNOUNCEMENT BY THE SPEAKER

[82nd Day

The Speaker announced the appointment of the following
members of the House to a Conference Committee on H. F.
No. 1577: . '.

Long; Vanasek; Nelson, n, Rose and Munger.

SPECIAL ORDERS, Continued

There being no objection the House advanced to H. F. No. 2207.

H. F. No. 2207, A bill for an act relating to Mi.nnesota Stat
utes; correcting erroneous, ambiguous, omitted, and obsolete
references and text; eliminating certain redundant, conflicting,
and superseded provisions; reenacting .certain laws; amending
Minnesota Statutes 1982, sections 14.40;91.433, subdivision 3;
116C.73; 116D.06, subdivision 1; 123.78, subdivision 1; 156A.04;
161.16, SUbdivision 4; 169.45 ; 256C.02 ; 302A.115, subdivision
3; 327C.02, subdivision 3; 356.23; 356.25; 383A.09, subdivision
5; 412.022, subdivision 1; 501.78, subdivision 4; 524.3-1201;
609.346, subdivision 2; 609.487, subdivision 4; Minnesota Stat
utes 1983 Supplement, sections 3.9222, subdivision 6; 14.115,
subdivisions 5 and 6; 16.872, subdivision 4; 38.04; 41.61, sub
division 1; 51A.51, subdivisions 2 and 3a; 53.03, subdivision 6;;
53.04, subdivision 3a; 60A.17, subdivision 6c; 88.644; 102.26,
subdivision 3c; 115,071,sUbdivision 2b; .116J.28, subdivision 3;
124.195, subdivision 10; 124.272, subdivision 3,; 124A.14, sub
division 1; 144A.071, subdivision 5; 168.126, subdivision 1,;
176.111, SUbdivision 18; 240,08, subdivision 2; '241.64, subdivi
sions 1 and 3; 256B.431, subdivisions 2 and 3 ;260.185, subdivi
sion 1; 268.04, subdivision 25; 272.02,subdiyision 1; 273.118;
290.01; subdivision 19; 290.09, subdivision 5; 290.10; 290.17,
subdivision .2; 290A.03, subdivision 3; 297A.Ol, subdivision 3;
297A.02, subdivision 3; 297A.25, subdivision 1; 325F.09; 393.07,
subdivision 1; 420.13 ;505.04; .507.235; subdivision 2;' 508.421,
subdivision 1; 514.221, subdivision 3; 515A.I-I02; 518.17, sub
division 5; 543.20, subdivision 2; 558.215; 629.341, subdivision
1; Laws 1980, chapter 451, section 2;· Laws 1983, chapters 128,
section 36; 289, section 114, SUbdivision 1; reenacting Minnesota
Statutes 1983 Supplement, sections 45.04, subdivision 1; 116J.28;
256.482, SUbdivision 2; repealing Minnesota Statutes 1982, sec
tions 156A.031, subdivision 2; 377.06; and 480.059, subdivision
3; repealing Minnesota Statutes 1983 Supplement, section 116D.
05; Laws 1982, chapter 501, section 20; Laws 1983, chapters 142,
sections 5 and 8; 207, sections 6 and 42; 248, section 3; 253,
section 22; 259, section 6; 260, sectioDs'15,47;·and 56, subdivi
sion 2; 277, section 2, subdivision 2; 289, section 16; 293, sections
66,80, and 83; 301, section 66; 312, article8,section 6.

The bill was read for the third time and placed upon its final
passage.
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The question was taken on the passage of the bill and the roll
was called. There were 109yeas and 0 nays as follows:

Those who 'voted in the affirmative were:

Anderson.B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brinkman
Burger
Carlson,D.
Clark, J.
Clark,K.
Cluweon
Cohen"
Coleman
Dempsey
l)enOuden
Dimler
Eken

Elioff
Ellingson
Erickson
Evans
Findlay
Fjoelieu
Forsythe
Frerichs
Graba
Cruenes
Custafson
Gutknecht
Heukoos
Heinitz
Hoffman
Jensen
JohnSon
Kahn
Kalis
Knickerbocker

. Kostohryz'
Krueger

Kvam
Laisen
Long
Ludeman
Mann.
Marsh
McDonald
McEachern
Minne
Munger
Murphy
Nelson, K.
Norton
Omann
Onnen
Osthoff
Otis
Pauly
Peterson
Piepho.
Piper
Price

Quist
Redalen
Reif
Rice
Rodoeovich
Rodriguez, "Co
Rodriguez, F.
Rose
Sarna
Schafer
Scheid
Schoenfeld
Schreiber'
Seaberg
Segal
Shaver
Shea
Sherman
Simoneau
Skoglund
Solberg'
Sparhy

Stadum
Staten
Sviggum
Thiede
Tomlinson
Tunheim
Uphus
Yalan
Valente
Yenasek
Vellenga
Voss
Waltman

.Welch
Welker

. Welle :
Wenzel
Wigley
Wynia
~alfke
Speaker Sieben

The bill was passed and its title agreed to.

MESSAGES FROM THE SENATE, Continued

The following message was received from the Senate :

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F.No. 1662.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S; F. No. 1662, A bill for an act relating to solid waste;
reducing the number of proposed sites in metropolitan counties
having a population of less than 300,000 for mixed municipal
solid waste disposal facilities; amending Minnesota Statutes
1983 Supplement, section 473.803, subdivision 1a.

The bill was read for the first time..
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SUSPENSION OFR,lJLES

Pursuant to Article IV, Section 19, of the Constitution of
the state of Minnesota;' Jensen moved. that the rule therein, be
suspended and an urgency be declared so that S. F. No. 1662 be
given its second and third readings and be placed upon its final
passage. The motion prevailed.

Jensen moved that the rules of the House be so far suspended'
that S. F. No. 1662 be given its second and third readings and
be placed upon its final .. passage. The motion prevailed.' . '

S. F. No. 1662 was read for the second time.

S. F ..No. 1662, A'billfor' an act relating to solid waste; reduc
ing the number of proposed sites in metropolitan counties having:
a population of less than 300,000 for mixed municipal solid waste
disposal facilities; amending Minnesota Statutes 1983 Supple
ment, section 473.803,.subdivlslon 130.

The bill was read for the third time and placed upon its f'inal
passage.

The question was taken on .the passage of the bill and the roll
was called. There were 115 yeas and 7 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson. G.
Battaglia
Beard
Begich
Bennett
Bergstrom

. Blatz
Boo'
Brandl
Brinkman
Burger
Carlson, L.
Clark.T.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
Dimler
Eken
Elioff
Ellingson

Erickson
Evans,
Findlay
Fjoslien
Forsythe
Graba
Greenfield
Oruenee
Gustafson
Gutknecht
Reinitz
Hoffman
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohrvz
Krueger
Kvam

Larsen Peterson
Levi . Pi~ph<:".,
Long Piper"
Mann Price
Marsh Quist
McDonald Redalen
McEachern Reif
.McK~~Y'j ::~ice,_~, .
Metzen Jtodpsovich,.
Minne Rodriguez,C.
Munger Rodriguez, F.
Murphy Rose
Nelson, D. St.Dnge
Nelson, K. Sarna
Neuenschwender Scheid
Norton Schoenfeld .
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann Shaver
Osthoff Sherman
Otis Simoneau
Pauly Skoglund

Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunbeim
Uphus
Valan
Valente
Vanasek.
Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

DenOuden
Haukoos

Jennings
Ludeman

.Onnen Schafer Welker

The bill was passed and its title agreed to.
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There being no objection the order of business reverted to
Messages from the Senate.

MESSAGES FROM THE SENATE

The following message was received from the Senate:

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 989.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PA'mICK .E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S..F. NO. 989

A bill for an act relating to collection and dissemination of
data; classifying government data as public, private, and non
public; clarifying issues relating to classifications of data, access
to data, the effect of death of individuals on classifications, and
the temporary classification of data; refining provisions of the
data practice act; amending Minnesota Statutes 1982, sections
13.02, subdivision 8, and by adding a subdivision; 13.03, subdlvi
sions 3 and 4, and by adding subdivisions; 13:04, subdivision 2;
13.05, subdivisions 3, 7,9, andIu, and by adding a subdivision;
13.06, subdivisions 1 and.6; 13.31, subdivision 2; 13.41, by add
ing a subdivision ; 13.43, subdivision 2; 13.44; 13.46, subdlvision
2, and by adding subdivisions; 13.67; 144.335: subdivision 2; and
253B.03, subdivision 8;' proposing new law coded in Minnesota
Statutes, chapter 13. . ,". ' , . . '.

April 17, 1984

The Honorable Jerome M. Hughes.
Presidentof the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S, F. No. 989, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from itsainendment and that S. F. No.
989 be further amended as follows:
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Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982,· section 13.02, is
amended by adding a subdivision to read:

Subd. Sa. [NOT PUBLIC DATA.] "Not public data"
means any government data which is classified by statute, fed
eral law, or temporary classification as confidential, private,
nonpublic, or protected nonpublic.

Sec. 2. Minnesota Statutes 1982, section 13.03, subdivision 3,
is amended to read:

,Subd; 3. [REQUEST FOR ACCESS TO DATA.] Upon
request to a responslbleauthority: or designee; a person shall be
permitted to inspect and copy public government data at rea
sonable times and places, and if the person requests, he shall be
informed of the data's meaning. The responsible authority or
designee shall provide copies of public government data upon re
quest. The responsible authority may require the requesting per
son to paythe actual costs of making, certifying and compiling
the copies. If the responsible authority or designee is not able to
provide copies at the time a request is made he shall supply
copies as soon as. reasonably possible.

When, a request under this subdivision involves any person's
receipt. of copies of public government data that has commercial
value and is an entire formula, pattern, compilation, program,
device, method, technique, process, dato. base, or system de
veloped with a significant expenditure of public funds by the
agency, the responsible authority may charge a reasonable fee
for the information in addition to the costs of making, certify
ing, and compiling the copies. A,ny fee charged must be clearly
demonstrated by the agency to relate-to the actual development
costs of the information. The responsible authority, upon the 1'13,
quest of any person, shall provide sufficient documentation to ex
plain and justify the fee being charged.

If the responsible authority or designee determines that the re
quested data is classified so as to deny the requesting. person
access, the responsible authority or designee shall (SO) inform
the requesting person of the determination either orally at the
time of the request, (AND) or in writing as soon (THERE
AFTER) after that time as possible, and shall cite the (STAT
UTE) specific statutory section, temporary classification, or
specific provision of federal law on which the determination is
based. Upon the request of any person denied access to data" the
responsible authority or designee shall certify in writing that the
request has been denied and cite the specific statutory section,
temporary classification, or specific provision of federal law
"pon which the denial was based. .
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see.a, Minnesota Statutes 1982, section l3.03,subdivision 4,
is amended to read: .

Subd.4. [CHANGE IN CLASSIFICATION()F DATA.] The
classification of data in the possession of an agency shall change
if it is required to do so to comply with either judicial or adminis
trative rules pertaining to the conduct of legal actions or with a
specific statute applicable to the data in the possession of the
disseminating or receiving agency.

If data on individuals is claeeiiied as both priuate and confi
dential by this chapter, or any other statute or federal law, the
data is private. . .

To the extent that go~e'rnm~nt data is disseminated to state
agencies, political subdivisions, Or statewide eustems by another
state agency, political subdivision, or statewide system, the data
disseminatetishall have the same classification in the hands' of
the agency receiving it as it luui in the hands of the entity pro
vilting it.

Sec. 4. MiIinesotaStatutes,1982, section 13.03, is amended by
adding a subdivisionto read:

Subd. 5. ' [CoPYRIGHT OF' PATENTOR COMPUTER
PROGRAM.] , N,othing in this chapter oro,ny other statute shall
be construed to prevent a state agencY,sto,tewide. system; or
political subdivision from acquiring 0, copyright or patent for a
computer softuiare program or components of 0, program created
by that, government. agency. In the event that.,« government
agency does acquire a patent or copyright toa'computer software
program or component of a program, the data shall be treated cs
trade secret information pursuant to .section 13.37:

Sec. 5. Minnesota Statutes 1982, section 13,04, subdivision 2,
is amended to read: .' ,'. '

Subd.2. [INFORMATION REQUIRED TO BE GIVEN IN- '
DIVIDUAL.] An individual asked to supply private or confi
dential data concerning himself shall be informed of: (a) the
purpose.and intended use oftherequested.data within the collect
ing state agency, political subdivision, "or statewidesystem: (bi
whether he may refuse oris legally required to supply the re
quested data; (c) any known consequence arising from his sup
plying orrefusing to supply private or confidential data; and (d)
the identity of other persons or entities authorized by state or
federal law to receive the data. This requirement shall not apply
when an individual is asked to supply investigative data, pur
suant to section 13.8:2,subdivision 5, to a law enforcement officer.

, Sec. 6. Minn~8ota Statutes1982; section 13.05, sdbdivision3,
is amended to read: ' , ,. "
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Subd. 3. [GENERAL STANDARDS FOR COLLECTION
AND STORAGE.] Collection and storage of (PUBLIC, PRI
VATE OR CONFIDENTIAL) all data on individuals and the
use and dissemination of private and confidential data on indi
viduals shall be limited to that necessary for the administration
and management of programs specifically authorized by the
legislature (,) or local governing body or mandated by the fed
eral government.

Sec. 7. Minnesota Statutes 1982, section 13.05, subdivision 7,
is amended to read:

Subd. 7. [PREPARATION OF SUMMARY DATA.] The
use of summary data derived from private or confidential data
on individuals under the jurisdiction of one or more responsible
authorities (SHALL BE) is permitted. Unless classified pur
suant to section 13.06, another statute, or federal law,summary
data is public, The responsible authorityshall prepare summary
data from private or confidential data on individuals upon the re
quest of any person (, PROVIDED THAT) if the request is in
writing and the cost of preparing the summary data is borne by the
requesting person. The responsible authority may delegate the
power to prepare summary data (1) to the,admil1istrativeofficer
responsible for any central repoaitoryofsummary data; or (2)
to a person outside of itsagency if the person (, IN WRITING,)
sets forth, in writing, his purpose and agrees not to disclose,
and the agency reasonably determines that the access will not
compromise private or confidential data'on individuals,

, , ' .',' . " .. ,.' : .

'Sec.s. Minnesota Statutes 1982, section 13.05, subdivision 9,
is amended" to read: ' '

\","

Subd. 9. [INTERGOVERNMENTA:LACCESS OF DATA.]
A responsible authority shall allow another responsible author
ity access to data classified. 'as,not public only: when the access
is authorized or required by statute or federal-law. An agency
that supplies government data under this subdivision may re
quire the, requesting agency to pay the actual cost of supplying
the data.

(DATA SHALL HAVE ,THE SAME CLASSIFICA~ION

IN THE HANDS OF THE AGENCY RECEIVING IT AS IT
HAD IN THE AGENCY PROVIDING IT.)

Sec, 9. Minnesota Statutes 1982, section 13.05, subdivision 10,
is amended to read:

Subd. 10. [INTERNATIONAL DISSEMINATION PRO-
HIBITED.] No state agency or political subdivision shall I

transfer. or disseminate any private or confidential data, on '
individuals to the private international organization known as



82nd Day] 9409

Interpol;e:"ceptthrough the' Interpol-United States Nati(jnal
Central Bureau; United States Department. of Justice.

,.. "'.',

Sec. 10.. Mhmesota Statutes 1982,secti6h ,13.06; subdivision
l,is. amended to read :' , " . .. . . ,

Subdivision L . [APPLICA'fIONTOCOMMISSION~R~]
Notwithstanding the provisions of section 13.03, the responsible'
authority of a state agency, political subdivision, or statewide
system may apply to the commisstoner.for. permission to classify
data or types of data on individuals as 'private, or confidential,
or data not on individuals as non-public or protected non-public,
for itsown use and for the use of other similar agencies, political
subdivisions, or statewide syste~s'onitemp(jraiy:ba,s)1l until a
proposed statute, can be acted upon by theIegislature, The ap-
plicationfor temporary classification is.public, ,"." .' . . '.

. . • . ", ", • ~:. " ' . • " . " '_. 1 .

'. _' " _. ',' '." . .,.' '.' c.... . __' . ,",,' ',' ;':. ',', ," _'.~' . \~-:. \.,
" Upon the filing of an appl)catiorifor.temporary classification,
the data.which is, the subject of the appI.i.cat,ion shallbe deemed
to be Classified' as' set forth in the application \.for., a' periodof
45 days, or until the application is disapproved, 'rejected, or
granted by the commissioner, whichever is earlier.

, - : .' ;~ ',~' ~ '.~
If the commissioner determines that an api)'licationhas.been

submitted for purposes not consistent with this section, the
c0?'tmissioner mfLY immediately rejectthe application, give notice
of that rejection to the applicant, omdc.return. the application:
When the 'applicant receives the notice of rejection from . the
commissioner, the data which was the subject of the application
shall have the classification it, had ,before.the :application was
submitted to the commissioner:··' "" ' ',' , , ' . '

Sec. 11. Minnesota Statutes 1982, .section 13.06, subdivision
6, is amended to read: '

" .t>

Subd, 6. [EXPIRATION OF TEMPORARY CLAS!;lIFIQA
TION.] (EMERGENCY· CLASSIFICATIONS .GRANTED
BEFORE JULY 1, 1979 ARE REDESIGNATED'AS TEMPOc
RARY CLASSIFICATIONS. ALL) A temporary (CLASSIFI
CATIONS) classification granted under this section (PRIOR
TO APRIL 24, 1980 AND STILL IN'EFFECTi AN:/) ALL
TEMPORARY CLASSIFICATIONS TIIEREAFTER' AP
PLIED FOR AND GRANTED PURSUANT TO THIS SEC
TION) shall expire (ON JULY 31, 1981 OR 24 MONTHS) ten
days after the (CLASSIFICATION IS GRANTED, WHICH
EVER OCCURS LATER) end 01 the second complete. regular
legislative session that follows the commissioner's granting of
the. temporary classification.

Sec. 12. Minnesota Statutes, 1982, section 13.3~',. subdivision
2, is amended to read: ."
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-SUbd.'2. [PUBLIC DATAJ The names and addresses of
applicantsforandrecipients of benefits (CHARACTERIZED AS
THE URBAN HOMESTEADING, HOME OWNERSHIP, AND
NEW HOUSING PROGRAMS OPERATEn BY A HOUSING
AND REDEVELOPMENT AUTHORITY IN A CITY OF THE
FIRST CLASS), aid, or assistance through prog,rams admin
istered by any political subdivision, state agency, or statewide
system that are intended to assist with the purchase or housing
or other real property are classified as 'public data on individuals, '

Sec. 13., Minnesota Statutes 1982, section 13.31, subdivision 3,
is amended to read:

Subd.3. [PRIVATE nATA.] Unless otherwise provided by
law, all other benefit data is private data, on individuals,and
shall not be dillclosed except pursuant to (A VALID) court order
or to an agent 01 the state agency, political subdivision, or state
wide system, including appropriate law enforeemenimereonmel,
who are acting in an'investigation or prosecution 01 a criminal
or civil proceeding r,elating to the adminilltration 01 a program
described in iubdivisiOn 1, ' ,

Sec. 14. Minnesota Statutes 1982, section 13.32, subdivision 3,
is amended, to read: '

Subd. 3. Except as provided in subdivision 5, educational data
is private data onindlviduals and shall not be disclosed except as
follows:' , , ,

(a) Pursuantto section 13.05:

(b) Pursuant to a valid court order;

(c) ,Pursuant to a st:;.tute specifically authorizing access to
the private data;

(d) , -To disclose information il1: health and safety emergencies
pursuant to the provisions of 20 U.S.C., Section 1232g(b) (1) (I)
and 45, 9.F.R."SeCtion 99.36 which are in effect on July 1, 1979;

'(e) , Pursuantrto 'the provisions 'of '20, U.S.C., Sections
1232g(b)(1), (b) (4)(A), (b)(4)(B), (b) (l)(B), (b)(3) and
45 ·C.F.R., Sections 99.31,99.32, 99.33, 99.34 and 99.35 which are
in effect on July 1; 1979; or

(f) To appropriate' health authorities (BUT ONLY) to the
extent necessary to administer immunization programs and lot'
bona [ide epidemiologic investigations which thecommillsioner 01
health determines are necessary to prevent dieease or dillability
to indivi4uals in the public educational agency or institution,in
which the investigation is being conducted.
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Sec. 15. Min~esotaStatutes 1982, section 11Pl7,sub~ivision2,
is amended to read:

Subd. 2. [CLAS,SlF1CATlON.] The following government
data is classiffed as'nonpublic data with 'regard to data not on
individuals,pursuant to section 13.02, subdivision 9, and lIS
private data, with regard to data on individuals, pursuant to
section 13.02, subdivision 12: Security intormationq.) ; trade
secretinformation (,.); sealed absentee ballots prior to opening
by an election judge (,j; sealed bids, including the number of
bids received, prior to the opening of the (BID,) bids; and labor
relations information. Provided that specific labor relations in
formation which relates to a specific labor organization is classi
fied as protected nonpublic data pursuant to section 13.02, sub
division 13.

Sec. 16. Minnesota Statutes .1982, section 13.41, iaamended
by adding,a subdivision to read: .

Subd. 5. [RELEASI~G DATA.] Any licensing agency ma'll
make any data classified as pri'l<ate or confidential pursuant to
this section accessible to an appropriate person or agency if the
licensing agency determines that failure to make the data acces
sible is likely to create a clear and present danger to Wblic
health or safety. '

Sec. 17. Minnesota Statutes 1982, section 13.43, subdivision 2,
isamended to read : '" ,

, ,'-'.

Subd.2. [PUBLIC DATA.] Except for employees described
in subdivision ,5; the .followingpersonneldata on current and
former employees, volunteers,and independent contractors :of a
state agency, statewide system, or political subdivision and
members of advisory boards or commissions is public : name;
actual gross salary; salary range; contract fees;actualgI:08s
pension; the value and nature of employer paid fringe benefits;
the basis for and the amount of any added remuneration, inelud
ing expense reimbursement, in addition to salary; job title; job
description; education and training background; previous work
experience; date of first and last .employmentj. the status of any
complaints or charges against the employee; 'whether .01' not the
complaint or charge resulted in II disciplinary action; and the
final disposition of any 'disciplinary action and supporting docu
mentation; work location; a work telephone number; badge
number; honors and awards received; (DATA ,WHICH AC
COUNTS FOR THE INDIVIDUAL'S WORK TIME) payroll
time sheets or other comparable data that are only used to ac
count for employee's work time for payrpllwrposes, except to
the extent that release of time sheet dai« would reveal the em
ployee's reasons for the use. of sick or other med,ical Leave or
other not public data; and (,) city and. county of residence. . '
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"Sec. 18. 'Minnesota Statutes 1982, sectioiF'13.44, is amended
~~: ,r,. ,

13.44 [PROPERTY COMPLAINT DATA.]
L.: ,.1

"The (NAMES): identities of individuals "who register com
plaints with state' agencies or political SUbdivisions concerning
violations ofstate laws or local ordinaneesconcerning the use
of real property are classified as confidentialdatai pursuant to'
section 13:02, SUbdivision 3. ',!.,

.Sec. 19. Minnesota Statutes"1982, section 13;46, subdivision
1; is amended, to read: "

Subdivision 1. [DEFINITIONS.] As used in this section:

(a) "Iiidividhal'i'riteans an'individuaJ pursuant to section
13.02, subdivision 8, but does not include a vendor Of services. .'

(b) "Program", includes allprograms' for which 'authority is
vested in a component of the welfare system pursuantto statute
orfederaIIaw.' ", , . '. , ' , ,", ,,"

"(e) "Welfar~system;;i~clu'desthe departmen~ofpubii~wel
fare, county welfare boards, county welfare agencies, human:
services boards, community mental health center boards, state
hQspitaI~, state-nursing; homes.vand persons" agencies, institu
tions, organizations, and other entities under eontractito any
of the above agencies to the extent specified in the contract.

'Sec. 20. Minnesota Statutes 1983 Supplement; section 13;46,
SUbdivision 2" is amended to read: '

' ..,: , "

: Subd. 2. [GENERAh] Unless the data iasummary data
or a statute specifically provides a different classification, datil
on individuals collected,maintained, used or disseminated by the
welfare system is privatedata on: individuals, arid shall not be
disclosed except: ' , ,

(a) Pursuant to section 13.05;

(b) Pursuant to (A VALID) court order;

(c) Pursuant to a statute specifically authorizing access to
the private data; ,

(d) "Toan agent of the welfare system, including appropriate
law enforcement personnel, whoare acting in the investigation,
prosecution, criminal or civil proceeding relating to the ad
ministration of a program;



82nd Day] THURSDAY, 'APRIL 19; 1984 .9.413

(e) To personnel of the welfare system who require the data
to determine eligibility, amount of assistance, and the need to
provide services of additional programs to the individual ;

(f) To administer federal funds or programs;

(g) Between personnel of the welfare system working in the
'same program;

(h) The amounts of cash public assistance and relief paid
to welfare recipients in this state, including their names and
social security numbers, upon request by the department .of
revenue to administer the property tax refund law, supplemental
housing allowance, and the income tax; or

(i) To the Minnesota department of economic security for
the purpose of monitoring the eligibility of the data subject for
.Unemployment compensation or for any employment or. training
'program administered by that agency, whether alone or in con
junction with the welfare system.

Data on. individual clients Or patients of public or primite
community mental hearth centers, established by section 245;62,
Or mental hearth divisions of counties and other providers under
contract to deliver mental hearth services shatt be treated as
provided in subdivisions 7,8, andy.

Sec. 21. Minnesota Statutes 1982, section 13.46, is amended
by adding asubdlvislon to read: '

.~ "

Subd. 7. ,[MENTAL HEALTH CENTER DATA.] .' Data on
individUal clieni» and patients of public or private community
mental health centers or mental hearth divisions of counties and
other providers under contract to. deliver mental health services
'shatt not be disclosed, except: .. ..

(a) pursuant to section 13.05;

(b) pursuant to COU1·t order; or

(c) pursuant to a statutes specificatty authorizing access to
Or disclosure of private data. .

Sec. 22. Minnesota Statutes 1982, section 13.46,· is amended
by adding a subdivision to read:

Subd; 8. [ACCESS FOR AUDITING.] To the extent re
quired by state or federal law, representatives oitederoi, state,
or local agencies shatt have access to data maintained by public
or priyate community mental hearth centers, mental hearth divi
sions of counties, and other providers under contract to deliver
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mental health eervices which is necessary to achieve the purpose
of 'auditing. Public or privatecil.mmunity .mental health centers,
mental health divisions of counties, and other providers under
contract to deliver mental health services shall not permit this
data to identifY. any pariicuuir patient or client bY name or
contain any other unique personal identifier.

Sec. 23. Minnesota Statutes 1982, section 13.46, is amended
by adding a subdivision to read:

S1.ibd.9, . [FRAUD;] In cases of suepecied fraud, in which
access to mental health data maintained by p1.iblic or private
comm1.inity mental health centers or mental health divisions of
counties and other providers under contract to deliver 'mental
health services is necessary to a proper investigation, theeoumiu
board or the appropriate prosecutorial authority shall.refer the
matter to the commissioner of public welfare; The commissione.r
and his agents, while maintaining the privacy rights of individ
ools and families,shall have access to mental health -data to
conduct an investigation. If, as a result of the investigation, the
commissioner deems it appropriate, he shall refer the matter to
the appropriate .legal authorities and may disseminate to those
authorities whatever mental health data are necessary to prop
erlsr-proseeute the-case.

Sec. 24. Minnesota Statutes 1982, section 13A6, is amended
by adding a subdivision to read:

Subd. 10. [RESPONSIBLE AUTHORITY.] Notwith-
standing any other provision of chapter 13 to the contrary, the
responsible authority. for each component of the welfare system
listed in s1.ibdivision 1, clause (c), shall be. as follows: .'

(a) The responsible authority for .the department of Pltblic
welfare, state hospitals, and nltrsing. homes is the commis
sioner of the department of publie welfare;

(b) The responsible altthority of a C01.inty welfare agency
is the director of the county welfare· agency;

. (c) The responsible authority for a county welfare board,
human services board, or community mental health center board
is the chairman of the board; and

(d) . The responsible a1.ithority of any person, agency, in
siiiution, organization, or other entity under contract to any
of the components of the welfare system listed in s1.ibdivision 1,
clame (c), of this section is the person specified in the con
tract.

A responsible a1.ith01·ity shall allow. another responsible au
thority in the welfare system access to dataclassi[iedas restrict-
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ed when access is necessary for the administration and man"
agement of programs, or is authorized or required by statute
or federal law. '

Sec. '25., [13.58] [HOMESTEAD APPLICATION DATA.]

The following data collected and maintained by political sub
diuisions are classified as private data pursuant to section 13.02,
subdivision 12: the social security account numbers and detailed
financial data submitted by individuals who are applying for
class 3cc homestead classifications pursuant to section 273.13.

Sec. 26. [13.59] [REDEVELOPMENT DATA.]

Subdivision 1. [PRIVATE DATA.] The following data
collected in surveys of individuals conducted by cities and hous
ing and redevelopment authorities for the purposes of planning,
development, and redevelopment, are classified as private data
pursuant to section 13.02, subdivision 12: the names and ad
dresses of individuals and the legal descriptions -of 'property
owned by individuals.

SuM. 2. ' [NONPUBLIC DATA.] The following dida col
leetedisi surveys of businesses conducted by cities and housing
and redevelopment authorities, for the purposesotplanning, de
velopment, and redevelopment, are classified as nonpublic data
pursuant to section 13.02, subdivision 9: the names, addresses,
and legal descriptions oibusines« properties and the commercial
use of the property to the extent disclosure of the use would
identify a particular business. '

,SeG. 27. [13.60] [ELECTED OR APPOINTED OFFi~
CIALS; FINANCIAL DISCLOSURE STATEMENTS.]

Financial disclosure, statements Of elected Or Oip'poinied offi
cials which, by requirement of the political subdivision, a"e filed
with the political subdivision, are public data on individUuls.

SeG. 28. [13.64] [DEPARTMENT OF ADMINISTRA
TIONDATA.]

Notes cmd preliminary drafts of reports created, collected.sor
maintained by the management analysis division, department of
administration, and prepared during audits or investigations of
state departments and agencies are classified as confidential or
protected non/public data until the final report has been pub- ,
lished or preparation of the report is no longer being actively·
pursued. Data that support the conclusions of the report and that
the commissioner of administration reasonably believes will re
sult in litigation are confidential or protected nonpublic until '
the litigation has been completed or until the litig'ation is no
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[BUREAU OF MEDIATION SERVICES

longer being Mtively pursued. Data on individuals that could rea
sonablu.beusedto determine the identity of an individual supply
ing data for a report are private if (a) the data supplied by the
individual were needed for an audit and (b) the data would not
lunie been provided to the management analysis division without
an assumnce to the individual that his identity would remain
private.

Sec. 29. Minnesota Statutes 1982, section 13.67, is amended
to read:

13.67 [EMPLOYEE RELATIONS DATA.]

The following data collected, created, or maintained by the
department of employee relations are classified as nonpublic data
pursuant to section 13,02, subdivision 9:

(a) The commissioner's plan prepared by' the department,
pursuant to section 3.855, which governs the compensation and
terms and conditions of employment for employees not COvered
by collective bargaining agreements until the plan is submitted
to the legislative commission on employee relations;

"(b) Data pertaining to grievance or interest arbitration that
has not 'been presented to the arbitrator or other party during
the. arbitration process; .(AND) .

'. '

(c)' Notes and, preliminary drafts of reports prepared during
personnel investigations and personnel management reviews of
state departments and .agencies; and

(d) The managerial plan prepared by the department pur
suant. to section: ,J,3A.J8 that governs the compensation and
terms and conditions of employment for employees innlanagerial
positions, as specified in section J,3A.18, subdivision 3, and for
employees in the career executive service pursuant to section
J,.iA,-iS, su.bdivision 3, elauee (c), until the plan is submitted to
the legislative commission on employee relations. ,

Sec. 30. [13.74] [ENVIRONMENTAL QUALITY DATA.]

The following data collected and maintained by the enuiron
mental quality board are claesiiied. as private data pursuant, to
section 18.02, subdivision 12: the names and addresses of indi
vidv.alswho submitted information and letters concerning per
sOnal health problems associated with 'transmission lines.

D~AY [13.75]

Subdivision 1. [REPRESENTATION DATA.] Authoriza
tionsignatures or cards furnished in support of a petition filed
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or election conducted under secti01l8 179.16, 179.18 to 179:25,and
179.67, and all ballots, prior to the time of tabulation; are
classified. as protected nonpublic data with regard to data.not on
individuals. pursuant to section 13.02, subdivision 13, and at
confidential data on individuals with regard to data onindi
viduals pursuant to section 13.02, subdivision 3.

Subd.2. [MEPIATION PATA.] All data received or main
tained by the director of the bureau of mediation: services or his
staff during the' course of' providing mediation services to the
parties to a labor dispute under ,the provisions of chapter 179
are classified as protected nonpublic data with regard to data not
on individuals, pursuant to section 13.02, subdivision 18,and
as confidential data on individuals pur:suant to section' 18.02,
subdiv·ision.3, except to the extentthe director of the bureau of
mediation services determines such data are necessary to fulfill
the requirements of section 179.71, subdivisions. 5 and 6, or to
identify the general nature of or parties to a labor dispute.

Sec. 32. Minnesota Statutes 1983 Supplement, section 48;512,
subdivision 3, is amended to read:. . . .

. Subd.3. [CON:FIRM NO INVOLUNTARY CLOSING.] Be~
fore opening or authorizing. signatory power over a transaction
account, the financial intermediary shall attempt to verify the
information disclosed for subdivision 2, clause (i). The financial
intermediary may not open or authorize signatory power over a
transaction account if (i) the applicant had a transaction ace
count closed by a financial intermediary without his consent be
cause of his issuance of dishonored checks- within 12 months
immediately precedingthe application, or (ii) the applicant has
been convicted of a criminal offense because of the use ofa check
or other' similar item within 24 months immediately preceding
the application.

If the transaction account 'is refused pursuant to this subdiviC
eion, the reasons. for the refusal shallbe given to the applicant
in writing and the applicant shall be allowed to provide adiliC
tional information. .

Sec. 33. [144.336] [REGISTRY OF PERSONS TYPEP
FOR HUMAN LEUKOCYTE ANTIGENS.] .

Subdivisior. 1. [RELEASE RESTRICTEP.] ··Noperson,in
cludingthe state, a state agency, or a polit.icalsubdivision, that .
maintains or operates a.registry of the names· of persons, their
human leukocyte antigent types, and their willirwness to bea
tissuedonor shall reveal the identity of the person or his human
leukocyte antigen type without the person's consent. If the data
are maintained by a governmental entity, the data are classified
as private .data on individuaisas defined in section 13.02, sub
division .12•.
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.Subd. 2. '.' [DUTIES.] . Persons that maintain or operate. a
registry described in subdivision 1 have, no r'esponsibility for
any search be~iJnd their own records to identify potential donors
for the 'beneftt of any person seeking a tissue transplant and
have no duty to encourage' potential donors to. assist 'personS
seeking a tissue transplant,'and are not liable for their/ailure
to do so.

Sec. 34. Minnesota' Statutes 1983 Supplement, section 609.
535, subdivision 7, is amended to read:

Subd. 7. [RELEASE OF ACCOUNT INFORMATION TO
PAYEE OR HOLDER.] A drawee shall release the informa
tion specified in clauses (1) and (2) to thepayee or holder of a
check that has been dishonored who makes a written request
for this information and states in writing that the check has
been dishonored and that 30 days have elapsed since the mailing
of the notice described in subdivision 8 and who accompanies
this request with a copy of the dishonored check and a copy of
the notice of dishonor.

,The requesting payee or holder shall notify the drawee imme
diately to cancel. this request if payment is made before the
drawee has released this information.

This subdivision applies to the following information relating
to the drawer's account : .

(1) Whether at. the time the'check was issued or presented
for payment the drawer had sufficient funds or credit with the
drawee, and whether at that time the account was open, closed,
or restricted for any reason and the date it was closed or restrict-
ed; and . ' .

(2) The last knownhome address and telephone number of
the. drawer. (A) .. The drawee (MAY .BE LIABLE IN. A CIVIL
OR CRIMINAL PRQCEEDINGFORRELEASING) may not
release the (BUSINE13S) address or (BUSINESS) telephone
number' of the place of employment of the drawer (TO THE
PAYEE OR HOLDER) unless the drawer is a business entity
Or the place'of empliJyrnentis the.. home:

The drawee shall release all of the information described in
clauses (l)alld (2) that it possesses within ten days after.re
ceipt of arequestconforming-to.all of the provisions of this sub
division. The drawee mayrequire, the .person- requesting the in
formation to pay the reasonable costs,nbt to exceed .l5cellts
per page, of reproducing andrmailing the requested .informa-
tiono ' •

A drawee is not liable lna criminal or civil proceeding for
releasing information in accordance with this subdivison, .':
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Sec. 85. [EFFECTIVE DATE.]'

Sections 1 to 34 are effective the ,day following, finqJ, enact
meni;"

Delete the title and insert:

"A bill for an actrelating to collection and dissemination of
data; classifying government data as public, private, and' non
public; clarifying issues relating to classifications of data, ace
cess to data, and the temporary classification of data; refining
provisions of the data practices act; amending Minnesota State
utes 1982, sections 13.02, by adding 'a subdivision; 13.03, sub
divisions 3 and 4, and by adding a subdivision; 13.04, subdivi
sion 2; 13.05, subdivisions 3, 7, 9, and 10; 13.06, subdivisions
1 and 6;13.31, subdivisicns 2 and 3 ; 13.32, subdivision 3; 13.37,
subdivision 2; 13.41, by adding a subdivision; 13.44: 13.46,
subdivision 1, and by adding subdivisions; and 13:67; and Min
nesota Statutes 1983 Supplement, sections 13.46, subdivision 2;
48.512, subdivision 3 ; and 609.535, subdivision 7; proposing
new law coded in Minnesota Statutes, chapters 13 and 144."

We request adoption of this report and repassage of the bill.

Senate Conferees: RANDO~PH,W. PETERSON, GENE ,MERRIAM
and }tON SIELOFF.

House, Conferees: BOB ELLINGSON, LONA MINNE and TERRY
DEMPSEY.

Ellingson moved that the report of the Conference Committee
on S. ,F. No. 989 be adopted and that .the. bill be repassed as a
mended by the Conference Committee. The motion prevailed.

S. F. No. 989, A bill for an act relating to collection and dis
semination of data; classifying government data as public, pri
vate, and nonpublic : clarifying Issues relating to classifications
of data, access to data, the effect of death of individuals on
classifications. and the temporary classificatlon of data; refining
provisions of the .data practice •act; amending Minnesota Stat
utes 1982, sections'13.02, subdivision 8, and by adding a subdi
vision: 13.03, subdivisions 3 and 4, 'and by adding, subdivisions :
13.04, subdivision' 2; 13.05, subdivisions 3, 7, 9, and, 10, and by
adding a subdivision; 13.06, subdivisions 1 and 6; 13:31, subdi
vision 2; 13.41, by 'adding a subdivision ;13.43, subdivision 2;
13.44; 13.46, subdivision 2, and by adding subdivisions; 13.67;
144.335, subdivision 2; and 253B.03"subdivision 8; proposing
new law coded in Minnesota 'Statutes, -ehapter. 13.
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The bill was read for the third time, as amended by Confer-
ence, and placed upon its repassage, .

. 'The question wastaken on 'the repassageof the bur and the roll
was called. There were 115 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Battaglia
Beard
Beglch
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
carlson. L.
Clark.J.
Clark,K•.
Coben
'Coleman
Dempsey
BenOuden
Dimler
Eken
Elioff
Ellingson
~ckson

Findlay
Fjoslten
Forsythe
Frerichs
Graba
Greenfield
Cruenee
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker

Knuth Onnen
Kostohrya Osthoff
Krueger Otis
Kvam "Pauly .
Larsen Peterson,
Levi Piepho
Ludeman piper

-Mann Price
Marsh RedaIen
McDonald Reif
McEachern Rice

. McKasy Rodriguez, F.
Meteen Rose'
Minne St. Onge
Munger Sarna
Murphy Schafer
Nelson, K. .'Scheid

. Neuenschwander Schreiber
Norton Seaberg
O'Connor Shaver
Ogren, .Sherman
Olsen . Simoneau:' '
Omano Skoglund

Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valau
Valente
'Venasek
Vellenga
Waltman
Weleh
Welker

. Welle
Wenzel
Wigley
Wynia

.Zsffke
Speaker Sieben

Rodosovich
'C;'

The bill was repassed, as amended by Conference, and its title
agreed to.

SPECIAL ORDERS, Continued"

S. F. No. 1736 was reported to the House.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Kahn moved that the rule therein be sus
pended and an urgency be declared so that S. F. No. 1736 be
given its third reading and be placed upon its final passage. The
motion prevailed.

Kahn moved that the rules of the House be so far suspended
thatS. F. No. 1736 be given its third reading and be placed upon
its final passage. The motionprevailed. .
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Kahn moved to amendS. F,., No. 1,?36, a~~?l1o'Ys ;

u ".". "1 .: .•

Page I, after line 15, insert:
, ",l

,, '
',

\ d, ,
\ '
\ '
\ ,
\ ; ~

1\
\

" "
\ ..
\ "

"Section' 1. [119.01] [MINNESOTA ,EDUCATIONAL,
COMPUTING CORPORATION, PURPOSE.], '

The purpose of the Minnesota educational computing corpora- '
tion is to provide cost-effective computing and technology're
lated products and services to the educational programs of edu-'
cational institutions and agencies in Minnesota and elsewhere. The
legislature recognizes that computers are, a major factor in the
operation of educational institutions, both interms of cost a,nd
in importance as an instructional tool. Furthermore, the legis,
lature has historically supported the deoelopmeni: Of curricula
for Minnesota educational institutions that inclu,deeducational
computing materials. While it is importamt that educational
institutions be able to joi7\ together to gajn,eCorwmies, inpur
chasing power, it is e'qually important thdtcompider software
and documentation be created, and that instructional and ad
ministrative computing services be provided to meet the needs, of
Minnesota educational ~nstitutions. The purpose of the public
corporation kmoum. as the Minnesota educational computing cor
porationis to meet these needs.

The legislature imiende to establish autonomy for the Minne
sota educational computing corporation from state support, with
the goal of limiting direct legislativelunding of Minnesota edu
cational computirtg corporation services."

Renumber subsequent sections

Page 1, line 18, delete "S" and insert "9"

Page 1,line29, delete "2" and insert "3"

Page 2, line 4, delete everything after "to" and insert'''further
the public purpose in section 1"

Page 2, deleteline 5

Page 2, line 6? delete "institutions and agencies":

'Page 2, line 24, dele~ "2" and insert "1"

Page 2, line 25, delete"S" and Insert "g';
Page 3, line 9, delete "2" and insert "1"

Page 11, line 30, delete "15", and insert "17"
, .

The motion prevailed and the amendment was' adopted.
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S. F. No. 1736, A bill tor an act relating to education; creating
the Minnesota educational computing 'corporation as a public
.corporation; transferring assets of the Minnesota educational
computing consortium to the corporation; amending Minnesota
Statutes 1983 Supplement, section 3.732, subdivision 1; 10A.01,
subdivision 18; 15A.081, subdivision 1; 135A.07, subdivision 2;
352D.02, subdivision 1; and proposing new law coded as Minne
sota Statutes, chapter 119; repealing Minnesota Statutes 1982,
section 120.83; Minnesota Statutes 1983 Supplement, sections
120.801; 120.802; 120.803; 120.804; 120.805; 120.806; and
120.81.

The bill was read for the third. time, as amended, and placed,
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 114 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.
Clark, J.
Cark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken

Eliofl
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Ornenes
Cusrafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
JOhOWD

Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mann
Marsh
McDonald
McEachern
McKasy
Mione
Munger
Murphy
Norton
O'Connor
Ogren

Olsen
Omenn
Orinen
Osthoff
Otis
Pauly
Peterson
Piepho
Piper
Price
Qulst
Redalen
Reif
Rice.

.Rodosovicli
Rodriguez,C.
Rodriguez, F.'
Rose
St. Onge
Sarna
Schafer.
Schreiber
Seaberg

Segal
Shaver
Sherman
Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Tomlinson
Tunhelm
Uphus
Valan
Valento
Vanasek
Waltman
Welle
Wenzel
Wigley
Wynia
Zaffke
SpeakerSiebert

.The bill was passed, as amended, and its title agreed to.

S. F. No. 1435, A bill for an act relating to motor vehicles; au
thorizing operation of farm truck with class C drivers' license
by employee operating truck during harvest; amending Minne
sota Statutes 1982, section 171.02, subdivision 2.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 96 yeas and 21 nays as follows ;
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Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clad" J.
Clawson
Cohen
Coleman
Dempsey

EIioll
Ellingson
Erickson
Evans
Findlay
Fjoslien
Graba
Greenfield
Cruenes
Gustafson
Haukoos
Heap
Heinitz
Himle
Hokr
Jensen
Johnson
Kahn
Kelly
Knickerbocker

Kostohryz Otis
Krueger Peterson
KVUOl Piper
Larsen Quist
Levi Redalen
Ludeman Rice
Mann Rodosovich
Marsh Rodriguez, F.
Mcliechem Rose
McKasy Sr.Onge
Metzen Sarna
Munger Schafer
Murphy Scheid
Nelson, D. Schoenfeld
Nelson, K. Seaberg'
Neuenschwander Segal
Ogren Shaver
Olsen Shennan
(Imann Simoneau'
Onnen Skoglund

Solberg
Sparby
Stadum
Sviggum
Tunheire
Uphus
Valan
Valente
Vellenga.
Waltinan
Welch
,Welker
Welle
Wigley
Zaflke
Speaker Sieben

Those who voted in the negative were:

Bennett
DenOuden
Dimler
Forsythe
Frerichs

Gutknecht
Halberg
Hoffman
Jennings

Kalis
McDonald
Minne
-Norton

Osthoff
Pauly 
Piepho
Reif

Rodriguez, C.
Schreiber
Swanson
Tomlinson

The bill was passed and its titleagreed to.

S. F. No. 1520 was reported to the House.

Kalis moved to amend S.F. No. 1520, as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 168.011, sub
division 9, is amended to read:

Subd, 9. [BUS; INTERCITY BUS.] (a) "Bus" means
(ANY) every motor vehicle designed (AND USED) for (THE)
carrying (OF) more than (EIGHT PERSONS) ten passen
gers and used for transporting persons, and every motor vehi
cle, other than a taxicab, designed and used for transporting
persons for compensation.

The term "bus" does not include a vehicle designed for carry
ing more than ten passengers but not more than 14 passengers
and operated for the personal or family use of the owner or
operater.

(b) "Intercity bus" means any bus operating..asa common
passenger carrier over regular routes and between fixed ter
mini, but excluding all buses operating wholly within the limits
of one city, or wholly within two or more contiguous cities, or
between contiguous cities and a terminus outside the corporate
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limits of such cities, and not more than 20 miles distant rmea
surcd along the fixed route from such corporate limits.

Sec. 2. Minnesota Statutes 1982, section 168.011, .subdivi
sion 13,is amended to read:

Subd. 13. [TRAILER.] "Trailer" means any vehicle de
signed for carrying property or passenger on its own structure
and for being drawn by a motor vehicle but shall not include
a trailer drawn by a truck-tractor semitrailer combination, or an
auxiliary axle on a motor vehicle which carries a portion of the
weight of the motor vehicle to which it is attached.

Sec. 3. Minnesota Statutes 1983 Supplement, section 168.·
013, subdivision Le, is amended to read:

Subd. Ie. [TRUCKS; TRACTORS; COMBINATIONS;
EXCEPTIONS.] On trucks and tractors except those in this
chapter defined as farm trucks, and. urban trucks, and on truck
tractor and semitrailer combinations except those defined as
farm combinations and urban combinations and on commercial
zone vehicles, the tax based on total gross weight shall be grad
uated according to the Minnesota base rate schedule prescribed
in tbis subdivision, but in no event less than $120.

Minnesota Base Rate Schedule
Scheduled taxes include five percent surtax provided for

in subdivision 14

TOTAL GROSS WEIGHT
IN POUNDS TAX

A o . 1,500 $ 15

B 1,501 . 3,000 20

C 3,001 4,500 25

D 4,501 . 6,000 35

E 6,001 . 9,000 45

F 9,001 12,000 70

G 12,001 . 15,000 105

H 15,001 18,000 145,

I 18,001· 21,000 190

J 21,001 -(27,000) 26,000 270

K (27,001) 26,001 - 33,000. 360
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L 33,001 - '39,000, 470

:M 39,001 -45,000 590

N 45,001 -51,000 710

0 51,001 - 57,000 860

P 57,001 - 63,000 1010

Q 63,001 69;000 1180

R 69,001 - 73,280 1320

S 73,281 78,000 1520

T 78,001 - 81,000 1620

For each vehicle with a gross' weight in excess of 81,000
pounds an additional tax of $'50 is imposed for each toil or
fraction thereof in excess of. .81,000 .pounds, subject to subdivi-
sion 12. ',., ' '

Truck-tractors except :those herein defined as farm and urban
truck-tractors and commercial zone vehicles shall be' taxed in
accord with the foregoing gross weight tax schedule on the
basis of the combinedgross weight 'of-the truck-tractor and any
semitrailer or semitrailers whichthe.applicant proposes to com
bine with the truck-tractor. In addition; to the gross weight tax
imposed on the truck-tractor, each semitrailer shall be taxed a
fee of $10 Joraone~year'period ,01,'$50 for, a five-year period
whichever the applicant elects. '

Commercial zone trucks include only trucks, truck-tractors,
and semitrailer combinations which are: '

(1) used by an authorized local cartage' carrier. operating
tinder a Permit issued under section 221.296 and whose gross
transportation revenue consists of at least 60 percent obtained
solely from local cartage carriage, and are operated solely within
an' area composed of two contiguous cities of the first class and
municipalities contiguous ,thereto as defined 'by section 221.011,
subdivision 17; or, ,

(2) operated by an interstate carrier registered under sec
tion 221.61 or 221.62, or by an authorized local cartage carrier
or other carrier receiving operating authority under chapter 221,
and operated solely within a zone exempt from regulation by
the interstate commerce commission pursuant to United States
Code, title 49, section 10526(b). '

The license plates issued for commercial zone vehicles shall
be plainly marked. A person operating a 'commercial zone vehicle
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outside the zone or area in which its operation is authorized is
guilty ofa misdemeanor and, in addition to the penalty therefor,
shall have the registration of the vehicle as a commercial zone
vehicle revoked. by the registrar and shall be required to re
register the vehicle at 100 percent of the full annual tax pre
scribed in the Minnesota base rate schedule, and no part of this
tax shall be refunded during the balance of the registration year.

On commercial zone trucks the tax shall be based on the total
gross weight of the vehicle and during the first eight years of
vehicle life shall be 75 percent of the Minnesota base rate sched
ule. During the ninth and succeeding years of vehicle life the
tax shall be 50 percent of the Minnesota base rate schedule, ex
cept as otherwise provided in this subdivision. On commercial
zone trucks, during the ninth and succeeding years of vehicle
life, the tax shall be:

(a) for the 1982 registration year, 35 percent of the tax im
posed in the Minnesota. base rate schedule;

(b) for the 1983 registration year, 40 percent of the tax im
posed in the Minnesota base rate schedule;

(c) for the 1984 registration year, 45 percent of the tax im
posed in the Minnesota base rate schedule;

(d) for the 1985 registration year, and each succeeding year,
50 percent of the tax imposed in the Minnesota base rate sched
ule.

On trucks, truck-tractors and semitrailer combinations, ex
cept those defined as farm trucks and farm combinations, and
except for those urban trucks and combinations and commercial
zone vehicles specifically provided for in this subdivision, the
tax for the first eight years of vehicle life shall be 100 percent of
the tax imposed in the Minnesota base rate schedule, and dur
ing the ninth and succeeding years of vehicle life, the tali' shall be
75 percent of the Minnesota base rate prescribed by this subdi
vision, except as otherwise provided in this subdivision.

On trucks, truck-tractors and semitrailer combinations, except
those defined as farm trucks and farm combinations, and except
for those urban trucks arid combinations and. commercial zone
vehicles specifically provided for in this subdivision, during each
of the first eight years of vehicle life the tax shall be:

(a) for the registration year 1982, 83 percent of the tax im
posed in the Minnesota base rate schedule;

(b) for the registration year 1983, 89 percent of the tax im
posed in the Minnesota base rate schedule;

(c) for the registration year 1984, 95 percent of the tax im
posed in the Minnesota base rate schedule:



82nd Day] THURSDAY, Ap1\Ik19, 1984 9427

(d) .for the registration 'year 1985, and each succeeding year,
100 percent .ofthe tax imposed in the Minnesota base ratesched
ule.

Sec: 4. Minnesota Statutes 1982, section' 168.013, subdivision
16, is amended to read:

Subd. 16.. [REPAIR AND SERVICING PERMIT;] Upon
the written application of the owner of a motor vehicle regis,
tered and taxed as a commercial zone truck, an urban truck, a
truck tractor; a-semi-trailer, or any combination thereof in ac
cordance with this section, the registrar may 'grant permission in
writing to such owner to operate such vehicle to and from are,
pair shop or service. station outside of its licensed zone of opera,
tion for. the.. limited purpose of repair or servicing. The applica
tion and any permit issued underthis subdivision shall state the
location of the repair or servicing facility, together with such
other information and subject to such conditions as the registrar
may specify. Any motor vehicle operated under such a permit
shall carry no load.

Sec. 5. Minnesota Statutes 1982, section 168.018, is amended
to read:

168.018 [QUARTERLY REGISTRATION OF FARM
TRUCKS.]

The owner of any farm truck as defined in section 168.011,
subdivision '17, may elect to register and license the farm truck
only for one or more quarters of a registration year, at a tax of
one-fourth of the annual tax on the vehicle plus $5 for each quar
terly registration. The owner may not apply for quarterly regis,
tration or renewal until seve~ diLys before the selected quarter
or concurrent. quarters. The expiration date of 'a registration
shall be displayed on the license plate in such a manner as the
registrar shall direct. No farm truck registered on a quarterly
basis shall be operated on the public streets and highways more
than ten days beyond the end of the quarter for which it is
registered unless the. registration has been renewed for another
quarter or for the remainder of theregistration year. .

.. For purposes of this' section registration quarters shall begin
on March 1,.June 1, September 1, and December 1.

Sec. 6. Minnesota Statutes 1982, section 168.041, subdivi-
sion 6, is amended to read : . .

Subd. 6. Any such violator-or owner may apply to the regis
trar of motor vehicles for new registration plates which shal!
·bear a special series number which may be readily identified
by traffic law enforcement officers. A fee of ($3) $5 shall ac
company the application. The registrar of motor vehicles shall
forthwith notify the court of such application: The court may re-
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turn theregistratloncerttficate of such violator or owner to the
registrar of motor vehicles, together with its consent to the is
suance of such registration plates to such violator or owner.
Thereupon the registrar of motor vehicles shall issue such new
registration plates. Until the' drivers license of such violator
is reinstated, any new registration plates issued to him or to an
owner whose plates have been impounded shall bear a special
series number.

Sec. 7. Minnesota Statutes 1982, section 168.053, subdivi
sion 1, is amended to 'read :

Subdivision LAny person, firm, or corporation engaged in
the business of transporting motor .vehicles, riot his own, by
delivering, by drive-away or towing methods, either singly or
by means of the full mount method, the saddle mount method, the
tow-bar method, or any other combination thereof, and under
their own 'power, vehicles over the highways of the state from
the manufacturer or any other point of origin, to any point 0:1'
destination, within or without the state, shall make application
to the registrar for a drive-away in transitIicense. This appli
cation for annual license shall be accompanied by a registration
fee of $250 and contain such information as the registrar may re
quire; Upon the filing of the application and the payment ofthe
fee, the registrar shall issue to each drive-away operator a gene
eral distinguishing number, which number must be carried and
displayed (BY EACHMOTOlt VEHICLE IN LIKE MANNER
AS IS. NOW PltOVIDED BY LAW FOR VEHICLES WHILE
BEING OPERATED UPON THE. PUBLIGHIGHWAYS)
on the power,unit consistent with section 169.79 and such num
ber shall remain on the vehicle (FROM THE MANUFACTUR
ER, OR ANY POINT QF ORIGIN, TO ANY POINT OF DES
TINATION) while being operated within (OR BEYOND) the
state. Additional plates bearing the same distinguishing num
ber desired by any drive-away operator may be secured from the
registrar of motor vehicles upon the payment of a fee of $2 for
each set of additional'license plates. Any person, firm, or cor
poration' engaging in theibusiness as a drive-away operator,
of transporting and ,delivering by means of full mount method,
the saddle mount method, the tow-bar method, or any combina
tion thereof, and under their own power, motor vehicles, who
fails or refuses to file or cause to be filed an application.vas is
required by law, and to pay the fees therefor as the law requires,
shall be found guilty of violating the provisions of sections
168.053 to 168.057: and, upon conviction, fined not less than
$50, and not more than $100, and all costs of court.. Each day so
operating without securing the license and plates as required
therein shall constitute a separate offense within the meaning
thereof. '. '

.Sec. 8. Minnesota Statutes 1982, section 168.09, subdivision
2,'is amended to read: .
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Subd, 2. When a emotor' vehicle registered in Minnesota, has
during the calendar year for, whichttissoxregistered, been re
registered for the following year,theedisplay on such motor vehi
cle of the plates issued for' suchmotorvehicleonits re-registra
tion-for-thefollowing year shall on 'and after November 1'5 of
the calendar year in which it was so re-registered constitute com
pliancewith subdivtstonLrequiring display of plates except as
provided in (SUBDIVISION) subdivisions 3 and 4.

Sec. 9. Minnesota Statutes 19'82, section 168,09,subdivision 3,
is amended to read: '

Subd. 3. Plates or other insignia issued' for a motor vehicle
registered under the provisions of section 168.187 for a calendar
year-shall-be displayed on the motor vehicle not later than 12 :01
a.m, on March 2 of the year unless extended by the registrar for
the period of time required for the issuance of the new plates or
insignia. Plates or ot!)er. insignia, Issued for' a self-propelled
motor vehicle registered for over '27,000,pounds except a motor
vehicle registered under theprovision ofsectione 168;017 and

, 168.187 shall be displayed: on the vehicle not later than 12 :01 a.m,
on March 2.of the.year.nor earlier than 12 :01 a.m, on February
15 of the year, unless otherwise extended by the registrar for the
period of time required for the issuance of the new plates or
insignia. Plates or other insignia issued for a self-propelled
vehicle registered for 27,000 pounds or less and allother motor
vehicles except those registered under the provisions of section
168.017or 1'68.187 shall be displayed not later than 12 :01 a.m. on
March 2 of the year, and not earlier than (NOVEMBER 15)
January 1 of the (PRECEDING) year unless otherwise extended
by the registrar for the period of time required for the issuance
of the new plates or insignia. The commissioner of public safety
shall register all motor vehicles withthe exception of those regis
tered undereections 168.017 or 168.187for a period of 14 months
for the registration year 1978 to implement the provisions of this
subdivision. The registration year for all vehicles as provided in
thissection shall be from March 1 to the last day of February for
1979'and succeeding years.

Sec. 10. 'Minnesota Statutes 1982/ section 168.10, subdivision
1, is amended to read: . ",

, Subdivision L , [ApPLICATION.] ,Except'as provided in
subdivisions la, .Ib, Lc, 10. and Lg, every' owner. of any motor
vehicle in this state, not exempted by section 168.012 or 168.26,
shall as soon as ownership of a motor vehicle is' acquired and

,. annually thereafter during the period (NOVEMBER 15 TO
MAcRCH 1 FOLLOWING, BOTH DATES INCLUSIVE) pro

-oided in section'1'68'.31, ·file' with the commissioner'of public
safety on a blank provided by him a listing for taxation and
application for the registrationof such vehicle, stating the first,
middle and last names, the datesofbirth, and addresses ofall
owners thereof who are natural 'persons, theTull. names and
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addresses of all other owners, the- name and address of the per
son from whom purchased, make of motor vehicle,year and num
ber of the model, manufacturer's identification number or serial
number, type of body, the weight of the vehicle. in pounds, for
trailers only, its rated load carrying capacity and for buses only,
its seating capacity, and. such other information as the commis
sioner may require. Any false statement wilfully and knowingly
made in regard thereto shall be deemed perj ury and punished
accordingly. The listing and application for registration by
dealers or manufacturers'· agents within the ..state, of motor
vehicles received for sale or use within the state. shall be accepted
as compliance with the requirements of this chapter, imposed
upon the manufacturer.

Registration shall be refused a motor vehicle if the original
identification or serial. number has been destroyed, removed,
altered, covered or defaced. However, if the commissioner is sat
isfied on the sworn statements of the owner or owners or such
other persons as he maydeem advisable that the applicant is the
legal owner, a special identification number in the form pre
scribed by. the commissioner shall be assigned to the motor
vehicle. When it has been determined that the number had been
affixed to such vehicle in amanner prescribed by the commis
sioner, the vehicle may thereafter be registered in the same man
ner as other motor vehicles. In the case of a new or rebuilt motor
vehicle manufactured.. or assembled without an identification or
serlal number, the-commissloner may assign an identification
number to the motor vehicle in the same manner as prescribed
heretofore.

Sec. 11. Minnesota Statutes 1982; section 168.10, subdivision
la, is amended to read: .

Subd. la. [COLLECTOR'S. VEHICLES, PIONEER LI
. CENSE.] Any motor vehicle manufactured prior to 1936 and
owned and operated solely as a collector'sitem shall be listed
for taxation and registration .asfollows : An-affidavit shall be
executed stating the name and address of the owner, the name
and address of the person from whom purchased, the make of the
motor vehicle, year and number of the model, the manufacturer's
identification number and that the vehicle is owned and
operated solely as a collector's item and not for general trans
portation purposes. If the registrar is satisfied thatths affidavit
is true and correct and the owner pays a ($6) $25 tal:', the regis
trar shall list such vehicle for taxation and registration and shall
issue number plates. . .

The number plates so issued shall bear the inscription "Pio
neer," "Minnesota" and the registration number but no date.. The
number plates are valid without renewal as long as the vehicle is
in existence and shall be issued for the applicant's use. only for
such vehicle. The registrar has the power to revoke said plates
for failure to comply with this subdivision.
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(IN. TH:EJEVENT OF' THE. DEFACEM)!;N1\. LOSS OR
D:EJSTRUCTION OF' SUCH NUMBER PLATES, THE REGIS
TRAR, UPON RECEIVING AND FILING A SWORN STATE
MENT OF THE VEHICLE OWNER, SETTING FORTH THE
CIRCUMSTANCES,TOGETHER WITH' ANY DEFACED
PLATES AND THE PAYMENT OF A $2 FEE, SHALL ISSUE
DUPLICATE PLATES SPECIALLY DESIGNED FOR TEAT
PURPOSE. THE REGISTRAR SHALL THEN NOTE ON HIS
RECORDS THE ISSUE OF SUCH NEW NUMBER PLATES
AND SHALL PROCEED IN SUCH MANNER ASHE .MAY
DEEM ADVISABLE TO CANCEL .AND CALL IN THE
ORIGINAL PLATES.)

Sec. 12; .. Miitil~s~taSiatutesi982,'~ection 168.10, sUbdivisi~n
Ib, is amended' to read:

Subd. lb. [COLLECTOR'S VEHICLE, CLASSIC CAR LI
CENSE.] Any motor vehicle manufactured between and in
cluding th".'·years1925' and 1948,.and 'designated by the registrar
of.motor vehicles as a classic car because of its fine design, high
engineertng: standards, and superior workmanship, and owned
and operated solely asa collector's item shall be listed for taxa
tion and registration as follows: An affidavit shallbeexecut
ed stating the name and address of the owner, the name and
address of the person from whom purchased, thernake of the
motor vehicle, year and number of the model, the manufacturer's
identification number and that the vehicle is owned and operated
solely as a collector's item and not for general transportation
purposes. If the registrar is satisfied that the affidavit is true
and correct and that the motor vehicle qualifies to be classified as
Q classic car,Qlldthe ownerpays a ($6) $25 tax, the registrar
shall list such vehicle for taxation and registration and shall
issue number plates.:

The number plates so issued shall bear the inscription "Classic
Car," "Minnesota," and the registration number but no date. The
number plates !ire valil1, without renewal as long as the vehicle is
in existenceand shall be issued for the applicant's use only for
such vehicle. Theregistrar has the power to revoke said plates
for failure to comply with this' subdivision;

~" ~. -. "". ',' - . . "'. "

(IN THE' EVENT OF THE DEFACEMENT, LOSS OR
DESTRUCTION OF SUCH NUMBER PLATES, THE REGIS
TRAl;t,UPON RECEIVING .AND FILING A SWORN STATE
MENT OF THE VEHICLE OWNER, SETTING FORTH THE
CIRCUMSTANCES, TOGETHER. WITH ANY DEFACED
PLATES A;!'W THE PAYMJj:NT OFA $2 FEE, SHALL ISSUE
DUPLICATE PLATES SPECIALLY DESIGNED FOR THAT
PURPOSE. THE REGISTRAR· SHALL THEN NOTE ON HIS .
RECORDS THE ISSUE OF SUCH NEW NUMBER PLATES
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AND SHALL PROCEED IN SUCH MANNER AS HE' MAY
DEEM ADVISABLE TO CANCEL AND CALL IN THE
ORIGINAL PLATES.)

The following cars built between and including 1925 and 1948
are classic: ..

A.C.

Adler

AlfaRomeo

Alvis

Amilcar

Aston Martin

-Auburn

Audi

Austro-Daimler

Avions Voisin 12

Bentley

Blackhawk

B.M.'w.

Brewster
(Heart-front Ford)

Bugatti

Buick

Cadillac

Chrysler

Speed 20, 25, and 4.3Iitr~..

,.

All 8-cylinder and 12-cylinder models.:

. ..' . ,. ,".

Models.327, 328; and .335 only..

1931 through194:~: sElries 90 only.

. All 1925 through 1935. . .'
1936-1948: Series 67, 70, 72, 75, 80, 85
and 90 only. .
1938-1941: 60 special only.

1926 through 1930: Imperial 80.
1931: Imperial 8 Series CG. 
1932: Series CG, CH and CL.
1933: Series CL.
1934: Series CW;
1935: Series CW.. . .. .
.All Newports and Thunderbolts.:

I
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Cord

Cunningham

Dagmar

Daimler

Delage

Delahaye

Doble

Dorris

Duesenberg

du Pont
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Modl!125-70only.

I, _"
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Franklin

Frazer Nash

Hispano Suiza

Horch

Hotchkiss

Invicta

Isotta Fraschilli

Jaguar ,

Jordan

Kissel

Lagonda

Lancia

All models except 1933-34 Oylmpie .
Sixes.

':,

Speedway Series 'Z' only.

1925, 1926 and 1927: Model 8-75.
1928: Model 8-90. and 8-90 White
Eagle.
1929: Model 8c126. and 8-90 White
Eagle.

. 1930: Model 8-126.
1931: Model 8-126.
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La Salle

Lincoln

Lincoln
Continental

Locomobile

Marmon

Maybach

McFarlan

Mercedes Benz

Mercer

M.G.

Minerva

Packard

Peerless

Pierce Arrow

Railton

1927 through 1933 only.

All models K, L, KA, and KB.
1941: Model 168H.
1942: Model 268H.

1939 through 1948.

All models 48 and 90.
1927: .Model 8-80.
1928: Model 8-80.
1929: Models 8-80 and 8-88.

All 16-cylinder models.
1925: Model 74.
1926: Model 74.
1927: Model 75.
1928: Model E75.
1930: Big 8 model.
1931: Model 88, and Big 8.

All models 2.2 litres and up.

6-cylinder models only.

1925 through 1934: All models.
1935 through 1942: Models 1200, 1201,
1202,1203,1204,1205,1207,1208,1400,
1401,1402,1403,1404,1405,1407,1408,
1500,1501,1502,1506,1507,1508,1603,
1604,1605;1607,1608,1705,1707,1708,
1806,1807,1808,1906,1907,1908,2006,
2007, and 2008 only.
1946 and 1947: Models 2106 and 2126
only.

1926 through 1928: Series 69.
1930-1931: Custom 8.
1932: Deluxe Custom 8
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Renault

Reo

Revere

Roamer

Rohr

Rolls Royce

Ruxton

Salmson

Squire

Stearns Knight

Stevens 'Duryea

Steyr

Stutz .

Sunbeam

Ta.lbot· .

Vauxhall

Wills Saint Claire

THURSDAY, AI'RIL 19, 1984

Grand-Sport model only.

1930'1931: Royale Custom 8,and
Series 8-35 and 8-52 Elite 8.
1933: Royale Custom 8.

1925: Series 8-88, 6'54e, and 4-75.
1926: Series 4"75e, and 8-88.
1927-1928: Series 8-88.
1929: Series 8-88, and 8-125.
1930: Series 8-125.

Series 30-98 only.
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No commercial vehicles such as hearses, ambulances, or trucks
are considered to be classic cars.

Sec. 13. Minnesota Statutes 1982, section 168.10, subdivi
sion Lc, is amended to read:

Subd. Ie. [COLLECTOR'SVEH1CLE,COLLECTOR LI
CENSE.] Any motor vehicle, including any truck, that is at
least 20 model years old and manufactured after 1935, or any
motor vehicle of a defunct make defined as any car or truck
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originally licensed as it separate identifiable make as designated
by the division of motor vehicles, and owned and operated solely
as a collector's vehicle, shall be listed for taxation and registra
tion as follows: An affidavit shall be executed stating the name
and address of the person from· whom purchased and of the new
owner, the make of the motor vehicle, year and number of the
model, the manufacturer's identification number and that. the
vehicle is owned and operated solely as a. coI!ector's item and
not for general transportation purposes. The owner must also
prove that he or she also .has one or more vehicles with regular
license plates. If the registrar is satisfied that the affidavit is
true and correct and the owner paysa ($20) $25 tax, the regis
trar shall list the vehicle ]'01' taxation and registration and shall
issue number plates. .

The number plates issued shall bear the inscription "Collec
tor," "Minnesota" and the registration number, but no date. The
number plates are valid without renewal as long as the vehicle is
in existence and shall be issued for the applicant's use only for
the vehicle. The registrar has the power to revoke the plates for
failure to comply with this subdivision.

(IN THE EVENT OF THE DEFACEMENT, LOSS OR DE
STRUCTION OF THE NUMBER PLATES, THE REGIS
TRAR, UPON RECEIVING AND FILING A SWORN STATE
MENT OF THE VEHICLE OWNER, SETTING FORTH THE
CIRCUMSTANCES, TOGETHER WITH ANY DEFACED
PLATES AND THE PAYMENT OF A $2 FEE,SHALL IS"
SUE DUPLICATE PLATES SPECIALLY DESIGNED FOR
THAT PURPOSE. THE REGISTRAR SHALL THEN NOTE
ON HIS RECORDS THE ISSUE OF THE NEW NUMBER
PLATES AND SHALLPROCEED IN THE MANNER AS HE
MAY DEEM ADVISABLE TO CANCEL AND CALL IN THE
ORIGINAL PLATES.)

Sec. 14. Minnesota Statutes 1982, section 168.10, subdivision
Ld, is amended to read:

Subd. Id. [COLLECTORS VEHICLES, STREET ROD LI
CENSE.] Any modernized motor vehicle manufactured prior
to the year 1949 or designed and manufactured to resemble such
vehicle shall be listed for taxation and registration as follows:

An affidavit shall be executed stating the name and address of
the person from whom purchased and of the new owner, the make
of the motor vehicle, year number of model, and the manufac
turer's identification number. The affidavit shalI further state
that the vehicle is owned and operated solely as a street rod and
not for general transportation purposes. The Owner must also
prove that he or she has one or more vehicles with regular li
cense plates. If the registrar is satisfied that the affidavit is
true and correct and the owner pays a $25· tax, the registrar
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shall list such vehicle for taxation and registration and shall
issue number plates.

The number plates issued shall bear the inscription "Street
. Rod", "Minnesota" and the registration number but no date. The

number plates are valid without renewal as long as the vehicle
is in existence and .shall be issued for the applicant's use only for
such vehicle. The registrar has the power to revoke such plates
for failure to comply with this subdivision.

(IN THE EVENT OF THE llEFACEMENT, LOSS OR
DESTRUCTION OF SUCH NUMBER PLATES, THE REGIS
TRAR, UPON RECEIVING AND FILING A SWORN STATE
MENT OF THE VEHICLE'S OWNER, SETTING FOR.TH
THE CIRCUMSTANCES, TOGETHER WITH ANY DE
FACED PLATES AND THE PAYMENT OF A $5 FEE, SHALL
ISSUE DUPLICATE PLATES SPECIALLY DESIGNED FOR
THAT PURPOSE. THE REGISTRAR SHALL THEN NOTE
ON HIS RECORDS THE ISSUE OF SUCH NEW NUMBER
PLATES AND SHALL PROCEED IN SUCH A MANNER AS
HE MAY DEEM ADVISABLE TO CANCEL AND CALL IN
THE' ORIGINAL PLATES.)

Sec. 15. Minne~otaSt~tutes 1982, section 168.101, subdivi
sion 2, is 'amended to read :

Subd. 2. Any person who knowingly selIs or :in any manner
knowingly transfers title of a passenger automobile or truck to
a person who is prohibited from owninga passenger automobile
Or truck under the provisions of subdivision 1 shan be guilty of a
misdemeanor. Any person who knowinglv.fails to mail in.the ap
plication for registration or transfers to the registrar of motor
vehicles or otherwise (SUBMITS) fails to submit said forms to
him within 14 days following date of sale shall be gUilty of a mis-
demeanor.' ' --

S~c; 16. Minnesota Statutes 1982, section 168.12, subdivision
1, is amended to read:

Subdivision 1. [NUMBER PLATES; VISIBILITY, PERI.
ODS OF ISSUANCE.] The registrar, upon the approval and
payment, shall issue to the applicant the number plates required
by law, bearing (AN ABBREVIATION OF) the statenallle and
the number assigned. The number assigned may be a combina
tion of a letter or sign with figures. The color of the plates and
the color of the abbreviation of the state name and the number
assigned shalI be in marked contrast. The plates shall be lettered,
spaced. or distinguished to suitably indicate the registration of
the vehicle according to the rules, of the registrar, and when a
vehicle is registered on the basis of total gross weight, the plates
issued shall clearlyindicate by letters or other suitable insignia
the maximum gross Weight for which the tax has been paid.
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These number plates shall be so treated as to be at least 100 times
brighter than the conventional painted number plates. When
properly mounted on an unlighted vehicle, these number plates,

.when viewed from a vehicle equipped with .standard headlights,
shall be visible for a distance of not less than 1,500 feet and read
able for a distance of not less than' 110 feet. The registrar shall
issue these number plates for the following periods:

(1) Number plates issued pursuant to sections 168.27, sub
divisions 16 and 17, and 168.053 shall be for a one year period;

(2) New number plates issued pursuant. to section 168.012,
subdivision l,shall be issued to a vehicle for as long asIt is
owned by the exempt agency.and shall not be transferable from
one vehicle to' another but may be transferred with the vehicle
from one tax exempt agency to another ; , .

(3) Plates issued for passenger automobiles as defined in
section 168.011, subdivision 7, shall be issued for the life of the
vehicle; and '

(4) Plates for any vehicle not specified in clauses (I), (2)
and (3), except for trailers as hereafter provided, shall be issued
for the life of the vehicle. Beginning with number plates issued
for the year 1981, plates issued for trailers with a total gross
weight of 3,000 pounds or less shall be 'issued for the life of the
trailer and shall be not more than seven inches in length and four
inches in width.

The registrar shall issue for each registration a tab or sticker
to designate the Year of registration. This tabor sticker shall
show the calendar year or years for which issued, and is valid
only for that period. (UNLESS THE MOTOR VEHICLE FOR
WHICH A) The number (PLATE} plates, number (, TAB) tabs,
or (STICKER IS) stickers issued (, IS PERMANENTLY LOST,
IS DESTROYED, OR IS REMOVED FROM THE STATE, NO
NUMBER PLATE, NUMBER, TAB, OR STICKER) for a
motor vehicle may not be transferred to another motor vehicle
during the period for which it is issued.

Notwithstanding any other provision of this subdivision, num
ber plates issued to a vehicle which is used for behind-the-wheel
instruction in a driver education course in a public school may be
transferred to another vehicle used for the same purpose without
payment of any additional fee. The registrar shall be notifed of
each transfer of number plates under this paragraph, and may
prescribe a form for notification. .

Sec. 17. Minnesota Statutes 1983 Supplement, section 168.12,
subdivision 2, is amended to read:

Subd.2. [AMATEUR RADIO STATION LICENSEE; SPE
CIAL LICENSE PLATES.] Any applicant who is an owner or
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joint owner of a passengerautomobile, van or pickup truck, or a
self-propelled recreational vehicle" and arssident of this state,
and who holds an official amateur radio station license, or a citi
zens radio service classD license, in good standing, issued by the
Federal Communications. Commission shall upon ' compliance
with all laws of this state relatingto registration and the licens
ing ofmotor vehicles and drivers, be furnished with ltcense plates
for the motor vehicle, as prescribed by law, upon which, in lieu of
the numbers required for identification under subdivlslon I, shall
be inscribed the official amateur call letters of the applicant, as
assigned by the FederalCommunicatlons Commission. The appli
cant shall pay in addition to the registration tax required by law;
the sum of $10 for the special license plates" and at thetime of
delivery of the special license plates the applicant shall surrender
to the registrar the. current license plates issued for the motor
vehicle. This provision for the issue of special license plates Shall
apply only iftheapplicant's vehicle is already registered in Min
nesota so that the applicant has valid regular Minnesota plates
issued for that vehicle under which to operate it during the time
that it will take to have the necessary special license plates meade.
If the applicant 'owns or jointly owns more than orie motor
vehicle of the type specified, in this subdivision he may apply for
special plates for each of not more than two vehicles, and, if each
application complies with . this subdivision, the registrar shall
furnish the applicant with the special plates, inscribed with the
official amateur call letters and other distinguishing information
as the registrar considers necessary, for each of the two vehicles.
And the registrar !\lay make reasonable regulations governing'
the use of the special license' plates as will assure the full com
pliance by the owner and holder of the special plates, with all
existing laws governing the registration of motor vehicles, the
transfer andthe use thereof. (WHEN THE OWNERSHIP OF
A MOTOR VEHICLE FOR WHICH SPECIALLIGENSE
PLATES HAVE BEEN FURNISHED BY THE REGISTRAR,
CHANGES FROM ;ONE PERSON TO ANOTH$R;THE spEJ
CIAL LICENSE PLATES IlEREJ1N AUTHORIZED SHALL
BE PROMPTLY REMOVED 'FROM THE MOTOR VEHICLE
BY.THE SELLER AND RETURNED TO THE REGISTRAR,
AT WHICH TIME THE SELLER OR THE BUYER OF THE
MOTOR VEHICLE SHALL BE ENTITLED TO RECEIVE
LICENSE PLATES .FOR THE MOTOR VEHlCLE AS PRO-
VIDED IN SECTION 168.15.) . "

'Despite any contrary provision of subdivision 1, the special
license plates issued under this subdivision may be transferred
to another motor vehicle upon the payment of It fee of $5. The
fee must be paid into the state treasury and credited to the high
way user tax distribution fund. The registrar must be notified
ofihetransfer and may prescribe a form for the notificati(1n.

Sec. 18. Minnesota Statutes 1982, section 168.12; subdivision
Zb, is amended to' read: '
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Subd. 2b. [FIREFIGHTERS ; SPECIAL !.ICENSE PLATE.]
The registrar shall issue special license plates to any applicant
who is both a member ofa fire department receiving state aid
under chapter 69 and an owner or joint owner of a passenger
automobile, station wagon, van, or pickup (WITH A GROSS
WEIGHT OF 9,000 POUNDS OR LESS) truck, upon payment
of a fee of $10 and upon payment of the registration tax required
by law for the vehicle and compliance' with other laws of this
state relating to registration and licensing of motor vehicles and
drivers. In lieu of the identification 'required under subdivision
1, the .special license plates shall be inscribed with a symbol of a
Maltese Cross together with five numbers. No applicant shall
receive more than two sets of plates for vehicles owned or jointly
owned by the applicant.

· Special platesissued under this's;l>divisi~~may only be used
during the period that the owner or joint owner of the vehicle
is a memberof a fir~ department as specified in this subdivision.
When the person W whomthe special plates were issued is no
longer a member of a fire department or when the, vehicle own-

·ership is trltnsf(m:ed, the special license plates shall be removed
from the vehicle and returned to the registrar. Upon return of
the special plates, the owner or purchaser of the vehicle is en
titled. to receive regular plates for the vehicle without cost for
the remainder of the registration period for which the special
plates were issued. Firefighter license plates issued pursuant to
this subdivision may be transferred, to another motor vehicle

·upon payment o~$5, which fee shall be paid into the state trea
sury and credited.to the highway. user tax distribution fund.

The commissioner of public safety may adopt rules under the
administrative procedure act, sections 14;01 to 14.70, to govern
the issuance and use Of the special plates authorized in this sub
division. All fees from the sale of special license plates for fire
fighters shall be paid into the state treasury and credited to the
highway user tax distribution fund..

Sec. 19. Minnesota 'Statutes 1982,. section 168.27, subdivision
2, is amended to read:

Subd.2. [NEW MOTOR VEHICLE DEALER.] .No person
shall engage in the business of selling 01' arranging the sale of
new motor vehicles or shall offer to sell, solicit, arrange, or ad
vertise the sale of new motor vehicles without first acquiring a
new motor vehicle dealer license. A new motor vehicle dealer
licensee shall be entitled thereunder to sell, broker, wholesale or
auction and to solicit and advertise the sale, broker, wholesale
or auction of new motor vehicles covered by his franchise and
any used motor vehicles or to lease and to solicit and advertise
the lease of new motor vehicles' and any used motor vehicles and
such sales or leases may be either for consumer use at retail or
for resale to a dealer. Nothing herein shall be construed to
require an applicant for a dealer license who proposes to deal in
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new-and unusedmotor vehicle bodies to have a' bona fide contract
or franchise in effect with the manufacturer or distributor' of
any. motor vehicle chassis upon which ,the new and unused motor
vehicle body is mounted,

. Sec.ZO. Minnesota Statutes 1982. section 168.27. subdlvisio;'
3. isam~hded to read: , '

.- '.,'

, S.ubd.3. [USED MOTOR VEHICLE DEALER.]N'oper,
son shall engage in the business or. selling or arrang'ingthe·sale
of usedmotor vehicles Or shall off",r. to sell, .solicit. -arronae, .' or
advertise the sale of used motor vehicles,Without first acquiring
a used motor vehicle, dealer license. Kused motor vehicle deal,
er licensee 'shall, be en,fitled 't1)ereunder. to sell, lease. broker,
wholesale or auction and to solicit and advertise ·the sale, lease,
broker; wholesale or auction of any used maror vehicles 'for con-
surner lise at retail or for resale to a dealer. . ,:,,' .'

Sec. 21. Mmnesota. Statutes 1982, section 168.29, is amend-
edto read: ' .'" ",' ", ..'. :. ."", -. ,'.\'.:

168.29 [DUPLICATE:pLATES.]. .' -, /

!',' : __ .', h. ':: • _, ,',: -' _ : " , ••, _ , .\ (;, " , • ,", _ ~, ,.') + ' , ::, -' " ~I ': ' : '-, _ -v-. _, ',:
In the event of the, defacement. 108861' destruction of, ;l;ny;

m,\l;lIb~r plates, the registrar, uponreceivingand filing a.sworn
statement of the vehicle owner, setting fortp th'1 cireumatances
of the defacement, loss. destruction or theft of the number
plates. together witli:any defaced plates and tbepaytnentpf the
fee of ($3) $5shall,issue a .new set of plates. provided that if
the ($3) $5 fee exceeds the annual tax; the :fee, shall be the same
as the annual tax. DupliWfte plates for tai-exempt .vel!£cles)i_
censed under section. ~fi8.012,: subdivision 1, are furnished by
the.registrarat'cost.The registrar shall thennote on his records
theIssue of such new number"plates,and shall proceed in.auch,
manner as he may deem advisable to cancel and call in the origi

. nal Plates so' as toJnsure against their use oil another motor
vehicle.. Duplicate. "registration certificates plaiIily. marked' as
duplicates may.be issued in like cases upon the'paYt;lentof·a
(50 CENT) $1 fee.' L

. Sec~22. Minnesota Statutes. 1982, section 168;31, subdivi
sion 1, is amended to read:

Subdivision1. [TIME :PAYABLE.] The taxre<tuj,rlid un·
del" this chapter to be paid upon a motor vehicle for each cal.
endar year becomes due when the vehicle .first uses the, public
streets or highways in the state, and upon January 1 each year
thereafter. except those vehicles which are taxed under section
168.017 and vehicles registered under 168.09, subdivision 3.
Taxes due upon January 1 become payable upon Novemberi5
preceding the calendar year for which they are assessed fEXc
CEPT THOSE UPON MOTOR VEHICLES WHICH SHALL
FIRST USE THE PUBLIC STItEETS AND HIGHWAYS OF
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THIS STATE BETWEEN NOVEMBER 15 AND THE NEXT
FOLLOWING DECEMBER .31). The tax required to register.
vehicles for the registration year March 1· to the last day of
February is due on March 1 and payable (NOVEMBER 15) Jan"
uary 1 preceding. (THE TAX THAT BECOMES DUE JAN
UARY 1 NEXT FOLLOWING UPON THOSE MOTOR VE
HICLES BECOMES· PAYABLE AT THE TIME THE TAX
FOR THE CURRENT YEAR BECOMES PAYABLE. TAX~
ES DUE UPON JANUARY 1 BECOME DELINQUENT AF
TER JANUARY 10. UNLESS PAID. TAXES DUE WHEN
THE VEHICLE FIRST USES THE PUBLIC STREETS OR
HIGHWAY'S IN THE STATE SHALL BECOME DELIN
QUENT UPON.THE EXPIRATION OF SEVEN DAYS AF
TER THE TAX BECAME DUE UNLESS PAlD.) The tax
required to register vehicles under the provisions of section 168.
017 is due the first day of the month commencing the 12 month
registration period and payable during. the 45 days preceding the
due date. Nothing in this section .shall preclude prepayment.

Sec. 23. Minnesota statutes 1982, section. 168.31, subdivision
4, is amended to read :

Subdv d, [INSTALLMENTS.] If the tax for a vehicle. as
sessed under section 168.013 or 168.187 amounts to more than
($300) $400,..the owner 'may pay such tax by installments.
The owner shall tender with his application for registration
one-third of the annual tax due or ($300) $400, whichever is
greater, plus any penalties or arrears. The remainder of the tax
due Sllall be paid in Jwo equal installments; the due date of the
first installment shall be the first day of the fifth month of the
registration period for which the tax is assessed and the. sec
ond iristalhn..nt shall be due on the. first day of the ninth month
of the registration period for Which the itax is assessed. The
registrar shall issue no registration certificate. until the fuIl
amount of tlie tax has been paid. In lieu of such registration
certificate, the registrar shall issue to the owner a receipt for
installments paid,which receipt shall be displayed upon the
windshieldof the vehicleas .evidence that under .the provisions
of this section the vehicle may be operated on the streets and
highways of this state. If an- owner of a vehicle failsto pay an
installment (WITHIN SEVEN DAYS AFTER) on or before the
duedate thereof, the vehicle shall not use the public streets or
highways in this state until the instaIlment or installments of
the tax remaining due on such vehicle shall have been paid in
fuIl for- the. licensed year together with . (PENALTIES AS
HEREINAFTER PROVIDED. IF THE BALANCE OF THE
TAX DUE ON THE VEHICLE IS NOT PAID WITHIN SEV
EN DAYS AFTER THE DUE DATE THEREOF, THE OWN
ER, IN ADDITION TO THE BALANCE OF THE TAX,
SHALL PAY) a penalty at the rate of (FIFTY CENTS) $1
per day for the remainder of the month in which the balance of
the tax becomes due and ($2) $4 a month for each succeeding
month or fraction thereof (IN) during which the balance of the
tax remains unpaid. Upon tlie payment of the balance of the tax
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and the penalties, the registrar shall issue a: registration cer
tificate to the owner of the vehicle in the manner provided by
law. The registrar shall deny installment payment privileges
provided in this subdivision in the subsequent year to any owner
on any or all vehicles of such owner who during the current year
fails to pay any installment due within one month after the
due date. .

Sec. 24. Minnesota Statutes 1982, section 168.33, subdivision
2, is amended to read: .

SUDd. 2. [POWERS.] The registrar shall have the-power to
appoint, hire and discharge and fix the compensation of the
necessary employees, in the manner provided by law, as .may be
required to enable him to properly carry out the duties imposed
upon him by the. provisions of this chapter. As of April 14,-1976,
the registrar may appoint, and for Gause discontinu~; a deputy
registrar for any city as the public interest and convenience may
require, without regard to whether the county auditor of the coun
ty in which the city is situated has been appointedas the depu
ty registrar for the county or has been discontinued as the.depu
ty registrar for the county, and without regard to whether the
county in which the city is situated has .established a county li
cense bureau which issues motor vehicle licenses as provided in
section 373.32. . .

Effective August I, 1976,. the .registrar may appoint; and for
cause discontinue, a deputy registrar for any city as the public
interest and convenience may require, if the auditor for the coun
ty in which the city is situated chooses not to accept appointment
as the deputy registrar for the county or is discontinued as a
deputy registrar, or if the county in which the city is situated
has not .established a county license bureau which issues motor
vehicle license as provided in section 373.32. 'Any person-up
pointed by the registrar as a deputy registrar for any city shall
be a resident of the county in which the city is situated.

The registrar may appoint, and for cause' discontinue, the
county auditor of each county as a deputy registrar. The auditor,
with the approval of the director of motor vehicles, may appoint,
and for cause discontinue, the. clerk or equivalent officer of each
city or any other person as a deputy registrar as public interest
and convenience may require, regardless of his county of resi
dence. Notwithstanding any other provision,a person other than
a county auditor or a director of a county license bureau, who
was appointed by the registrar before August I, 1976, as a deputy
registrar for any city, may continue to serve .as deputy registrar
and may be discontinued for cause only by the registrar. The
county auditor shall be responsible for the acts of deputy regis
trars appointed by him. Each such deputy, before entering upon
the discharge of his duties, shall take and subscribe an oath to
faithfully discharge his duties and to uphold the laws of the
state. If a deputy registrar appointed hereunder is.not an officer
or employee of a 'county or city, such deputy Shall in addition give
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bond to the state in the sum of $10,000, or such larger sum as
may berequired by the registrarvconditioned upon the faithful
discharge of his duties as deputy registrar, Each deputy regis
trar appointed hereunder shall keep and maintain, in a conve
nient public place Within the place for which he is appointed, a
registratioriandmotor vehicle-tax collection' bureau, 'to 'be ap
proved by the registrar, for the registration of motor vehicles
and the collection of motor vehicle taxes thereon. He shall keep
such records and make such reports to the registrar as that
officer, from time to time, may require. Such records shall be'
maintained at the facility of the deputy registrar. The records
andfacilities of the deputy registr'ar shall at all times be open to,
the insnectionrofThe iregistrar or his agents. He shall' report
(DAILY) to the registrar by 'th'eneit wOrking day foltowing
receiptalLregistration:s made and taxes and fees collected, by
him,Thefmrigf~eimpo~ed pursuant to subdivision 7 shall be de
positedin the trea'surY,of theplacefor which heis appointed,Qr
ifsuch dellutyls not a public offici~l, hes~alI retain, the fiIiff"
fee. ,but the registration 'tax 'and' anyadditioilal fees for delayed
registrationhe has collected he shall deposit (EACHPAY) by
the neztworking' dil11 following 'receipt!!' ,an approved state
deposftorvtothe credit of.the state through the state treasurer.
The, place for which the deptityregistrar is appointed throuzh
its governingbody shall provide the deputy registrar with facili-,
ties and personnel to carry out the duties imposed by this sub
division if such deputy is a public official. In all other cases, the
deputy shall maintain asuitable f"cilitY for servingfhepublic.

;·f

SeC. ,25: ',Minnesota 'Statutes 1982, 'section,' 168A.08, ' .Is
amended to .read:" ' " ,

168A.08 [GROUNDS FOR ,REFUSAl, TQ ISSUE'GER-
TIFICATE.] ,

The eepartment shali refuse 'issuance ofacertificate of title if
any required fee Is not paid or if (IT HAS REASONABLE
GROUNbS TO BELIEVE THAT) : " " '

(1) the department has reasonable grounds to believe that
the applicant is not the owner of the vehicle; ,

(2) the department has reasonable'grounds to believe that
the application contains a false or fraudulent statement: (OR
IT) .

(3) the applicant fails to furnish required' information or
documents or .any additional information the department rea
sonably requires; or

(4) the applicant has not paid at least one month's regiswa
tion tax or registered the vehicle under section 168.187.
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Sec. 26., Minnesota Statutes 1982, section 169,01, subdivision
10, is amended to read:

Subd. 10. [TRAILER.] "Trailer", means (EVERY) any
vehicle,(WITHOUT MOTIVE POWER) designed for carrying
(PERSONS OR) property or passengers on its oum-etructure
and for being drawn by a motor vehicle (AND SO CON
STRUCTED THAT NO PART OF ITS WEIGHT RESTS UP
ON THE TOWING VEHICLE) but does not include a trailer
drawn by a truck-tractor semitrailer combination or an auxiliary
axle on'a motor vehicle which carries a portion of the weight of
the motor vehicle to which it is attached.

Sec. 27. Minnesota Statutes 1982, section 169.01, subdivision
11, is amended to read:

Subd , 11. [SEMITRAILER.] "Semitrailer" means
(EVERY)' a vehicle (WITHOUT MOTIVE POWER)' of the
trailer type so designed (FOR CARRYING PERSONS OR
pROPERTY AND FOR BEING DRAWN J;lY A MOTOR VEe
HICLE AND SO CONSTRUCTED TIlA'r SOME) and ,used in
conjunction with a.truok-trcctor that a considerable part Of ita
own ",ei'ghh(AND) or that of its load rests upon (OR) and is
carried by (ANOTHER VEHICLE) the truck-tractor and in
cludes a trailer drawn by a truck-tractor semitrailer combination.

, ". . . 'i', .,.. .' . ' .. ' '.' . .

Sec. 28.' Minnesota Statutes 1982, section 169.01, subdivisiori
50, is amended to read:

Subd, 50. [BUS.]., "Bus" means every motor vehicle designed
for carrying more than ten passengers and used for the trans
portation' of persons, and ,every, motor vehicle, other than a

.taxicab designed and used for thetransportation of persons .for
compensation. '

The term "bus" does not include a vehicle designed for carry
ing more than ten passengers but not, mOre than 11, passengers
and operated for the personal or family use of the .owner or
operator.

Sec. 29. ',Minnesot;l Statutes 1983 Supplement, section 169.73,
subdivision 4,is, amended to read r '

Subd. 4. [MAXIMUM BUMPER HEIGHT.] Notwithstand
ing the restrictions contained in subdivision 3, bumpers required
under this section shall not exceed a height of 20 inches on any
passenger automobile or station wagon or 25 'inches on any
four-wheel drive multipurpose type vehicle or truck having a
manufacturer's rated 'capacity of 2,000 pounds 01' less when the
vehicle is beitu; operated on Ii public highway. The height of the
bumper shall be determined by measuring from-the bottom of
the bumper, excluding any vertical bumper attachments, to the
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ground. A »ehicte which has an original bumper which does not
exceed a height of 30 inches may be modified by attaching a full
width bumper to the requuir bumper to meet the height require
ment. The attached bumper must be at least 4.5 inches in vertical
height, be centered on the vehicle's centerline, extend',at least
ten inches, on either. side of the frame, and be attached to the
frame in at least four places with angle braces at no less than
45 dearees so that it effectively transfers impact to estextent.
equal to at greater than the original bumper.

Competent evidence that a vehicle was originally manufac
tured with bumpers higher-than prescrihed in this subdivision
shall be an affirmative defense in any action under this section.

Sec. 30. Minnesota Statutes 1982, section 169.59, subdivision
3, is amended to read:

Subd.B. [BACK-UP LIGHTS'.] Any vehicle may be equipped
with 'not more 'than twoback-up lamps, either separately or in
combination with another lamp, and not more than two rear
cantering lamps, except that (NO SUCH BACK-UP LAMP
SHALL) the lamps must not be continuously lighted when the
vehicle is in forward motion, nor shall it project a glaring light.

Sec: 31. Minnesota Statutes 1982, sectionT69.743, is amended
to read:

169.743 [BUG DEFLECTORS.]

Bug deflectors shall, be permitted but not required on motor
vehicles. No bug deflector shall be sold, offered for sale, or used
which is composed of other, than non-illuminated material. No
person shall operate any motor vehicle equipped with a bug
deflector of nontransparent material having more than one inch
of material extending above the highest part of the front of the
hood, excluding any decorative ornament; and no person' shall
operate 'any ,motor vehicle equipped with a bug deflector of
'transparent material having more than three inches of material
extending above the highest part of the front of the hood, ex
cluding any decorative ornament; provided that trucks and truck
tractors of 12,000 pounds gross vehicle weight or larger may be
operated with a clear, uncoloredbuq deflector extending no more
than six inches above the highest part of the front of the hood,
excluding any decoratioe ornament.

, Sec, 32. Minnesota Statutes 1983 Supplement, section 169.974,
subdivision 2, is amended to read: '

Subd. 2. [LICENSE REQUIREMENTS.] No person shall
operate a motorcycle on any 'street or highway unless he has a
valid standard driver's license with a two-wheeled vehicle en
dorsement as provided by law. No such two-wheeled vehicle en-
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dorsementshall be issued unless the person applying therefor has
in possession a valid two-wheeled vehicle instruction permit as
provided herein, has passed a written examination and road test
administered by the department of public safety: for such en
dorsement, and, in .the case of applicants under 18 years of age,
shall present a certificate or other evidence of having success
fully completed an approved two-wheeled vehicle driver's. safety
course in this or another state, in accordance with rules promul
gated by the state board of education for courses offered through
the public schools,or rules promulgated by-the commissioner-of
public safety for courses offered by a private or commercial
school or institute. The commissioner of public safety may waive
the road test for any applicant if he determines that the applicant
possesses a valid license to operate a two-wheeled vehicle issued
by a jurisdiction that requires a comparable road test fon.license
issuance. A two-wheeled vehicle instruction permit shall be issued
to any person over 16 years of age, who is in possession of a valid
driver's license, who is enrolled in _an approved two"wheeled
vehicle drtver'seafety course, and who has passed a written
examination for such permit and has paid such fee as the com
missioner-of-public safetyshall prescribe. A two-wheeled vehicle
instruction permitshall beeffective for 45 days, and -may be
renewed under rules to be prescribed by the commissioner of
public safety.

No person who is operating by virtue of a two-wheeled vehicle
instruction permit shall:

(a) Carry any passengers on the streets and highways of
this state on the motorcycle which heis operating ;

(b) Drive themotorcycle at night time;

(c) ,- Drive the-motorcycle on any highway ma~ked by the
commissioner as an.fnterstate highway pursuant to title 23 of
the UnitedStates Code (.) .or -

(d) Drive the motorcycle without wearing protective head
gear (OF A TYPE APPROVED) that complies uiith-etamdard«
established by the commissioner of public safe~.

Notwithstanding the provisions of this subdivision, the com
missioner of public safety may, however, issue a special motor
cycle permit, restricted or qualified in such manner as he shall
deem proper, to any person demonstrating a need therefor and
unable to qualify for a standard driver's license.

Sec. 33. Minnesota Statutes 1983 Supplement, section 169.974,
subdivision 6, is,amended to read:

Subd.G. [NEGLIGENCE; DAMAGES WITHOUT PRO
TECTIVE HEADGEAR.] In an action to recover damages for
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negligence resulting in.any head..injury to an operator or pas
senger .of.a motorcycle; evidence' of whether or not 'the injured
person was.wearingprotectiveheadgear. (OF A TYPE AP
PROVED) that complied with standards'eetablished. by the com"
missioner of .public safety shall be admissible only with respect
to the question of damages for head injuries. Damages for head
inj uries of any person who was not wearing protective headgear
shall be reduced to the extent that those injuries could have been
avoided by wearing protective headgear (OF A TYPE AP
PROVED) that complied with standards established by the com
missioner of public safety. For the purposes of this subdivision
','operator or passenger" means any operator or passenger ree
gardless. of whether that operator or passenger was required by
law to wear protective headgear (APPROVED) that complied
with standards established by thecommissioner of public safety.

Sec. 34. [REPEALER.]

Minnesota Statutes 1982, sections 168.27, subdivision 5; 168.
3I,subdivision 3;169.672; and 169.755; and Minnesota Statut88
1983 Supplement, section 168:;'6, lJIrerepealed/'

Delete the title and insert:

"A bill for an act rel~ting t~ motor vehicle~;;definingterms;
increasing certain gross vehicle weight tax to comply' with inter
national registration plan; authorizing repair and servicing per
mit' for commercial zone trucks ;proyidirig, time limitation for
applying for quarterlyregistration of farmtrucks ; increasing
certain fees; clarifying display and useof drive-away, in-transit
plates; clarifying requirement to submit' forms to registrar of
motor vehicles; prohibiting transfer.of certain plates; providing
for transferof amateur radio and citizen band'plates ; prescribing
uniform fee',for issuanceof duplicateplates except for exempt
vehicles; increasing minimum tax requirements for qualification
for installment payments and prescribing a fee; increasing pen
alty fees for late installment payments; clarifying certain duties
of deputy registrars relating.to reports and deposits of taxes and
fees; requiring payment of one month's, registration tax before
issuance of certificate of title; authoriz-ing certain replacement
bumpers'; requiring protective headgear to comply with stan
dards established by the commissioner -of public safety;' amend
ing Minnesota statutes"1982, sectionsd68.011, subdivisions 9
and 13; 168.013, subdivision 16; 168.018; 168.041, subdivision
6; 168.053, subdivision 1; 168,,09, subdivisions 2 and 3; 168.10,
subdivisions 1, la, Jb, Lc, and Ld : 168,101, subdivision 2; 168.12,
subdivisions 1 and 2b; lli8,27;,.subdivision.s ~, 3, and,lO; 168.29;
168.31, .subdivisions 1 arid'4 ;):68.33; subdivision 2; 168A.08;
169.01, subdivisions 10, 11, and '50; 169.59; subdivision 3 ; 169.
743; Minnesota Statutes1983 Supplement, sections 168.013, sub
division Le ;- 168.12, 'subdivision '2 ;:169.73, subdivision 4;. and
169.974, subdivisions 2 and 6;' repealing Minnesota Statutes
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1982, sections 168.27, subdivision 5; .168.31, subdivision 3; 169;
672; 169.755 ;'and Minnesota Statutes 1983 Supplement, section
168.46."

The motion prevailed and the amendment was adopted.

S. F .. No•. 1520, A bill for an act relating to motor vehicles;
defining terms ; increasing certain. gross vehicle weight tax to
comply with international registration plan; authorizing repair
and servicing permit for commercialzone trucks; providingtime
limitation for applying for quarterly registration of farm trucks;
increasing certain. fees; clarifying display and use of drive-away,
in-transit· plates; clarifying requirement to submit forms to
registrar of motor vehicles; prohibiting transfer of certain
plates; providing for transfer of amateur radio and citizen band
plates ; prescribing uniform fee for issuance of duplicate plates
except for exempt vehicles; eliminating certain provisions relat
ing to' motor 'vehicle brokers; increasing minimum tax require
ments for qualification for installmentpayments and prescribing
a fee; increasing. penalty fees for late installmentjpayments ;
'clarifying certain duties of deputy registrars relating to reports
and-deposits of taxes and fees; requiring payment of one month's
r'egistration tax before issuance of certificate of title ; allowing
certain vehiclesrtoioperate with an extended bug deflector; re
quiring protective headgear to comply with standards 'estab
lished by the commissioner of public safety; amending Minne
sota Statutes, 1982, sections 168.011, subdivisions 9 and. 13;
168.013, subdivision 16; 168.018; 168.041, subdivision 6; 168.053,
subdivision 1; 168.10, subdivisions la, 1b, .ie, and 1d; 168.101;
subdivision 2; 168.12, subdivisions. 1 ,and2b; 168.27, subdivisions
2 and 3; 168.29; 168.31, subdivision 4; 168.33, subdivision 2;
168A.08; 169.01, subdivisions 10, ll, and 50; and 169.743; Min
nesota Statutes 1983 Supplement, sections 168.Q13, subdivision
Ie; 168.12, subdivision 2; 169.73; and 169.974, subdivisions 2
and 6; repealing Minnesota Statutes. 1982, sections 168.27, sub-
division 5 ;169.672 and 169.755. . ,

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the toli
was called. There were 120 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, R
Anderson, G.
Anderson, R.
Battaglia
Beard'
Begich
Bennett .
Bergstrom
Bishop,
Blatz' '.

Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.

,'GLirk~ J..
.Clawson
Coleman

'. Dempsey

DenOuden
Dirnler
Eken
Elioff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe

Frerichs
Crabe
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg

.Haukoos
Heap
Reinitz

Himle .
Hoffman
Hob
Jacobs'
Jennings
Jensen
Johnson
Kalis
Kelly
Knickerbocker
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Knuth
Kostohryz
Krueger
Kvam
Larsen ,
Levi
Ludeman'
Mann
Marsh
McDonald
McEachern"
MeKasy
Metzen
Minne

Munger , Pie-Rho
~urphy Piper
1'\edson,D. ' . . Price
Nelson, K. Quist
Neuenschwander Heif
Norton Rice
Ogren Riveness
Olsen Rodcsovich

. Omann Rodriguez, F.
Onnen . Rose
Osthoff St. Onge
Otis Sarna
Pauly. Schafer
Peterson Schoenfeld

Schreiber.
Seaberg
Segal

. Shaver
Shennan
Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Swanson
Thiede
Tomlinson

Tunhelm
Uphus

- Valan
Valento
Vanasek
Waltman
Welch
Welker
Welle
Wenzel
Wigler
Wynia

.Zaffke .
Speaker Sieben

The bill was passed, as amended, and its title agreed to.

The following conference committee reports were received:

CONFERENCE COMMITTEE. REPORT ON H. F. NO. 756

A bill for an act relating to notaries public ; changing the
term of office; increasing the required bond. amount.; authorizing
appointment of out-of-state notaries; requiring designation of
the clerk of district court of the county in which appointment-is
sought as agent for out-of-state notaries; amending Minnesota
Statutes 1982, sections 359.01; and 359.02.

April 19, 1984

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes.
President of the Senate

We, the undersigned conferees for H. F. No. 756, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H. F.
No. 756 be further amended as follows:

Delete everything after th~ enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 359.01, is
amended to read:

359.01 [COMMISSION.]

Subdivision 1. [RESIDENT NOTARIES.] The governor
may appoint and commission as notaries public,by and with the
advice and consent of. the senate.vasmany citizens. of this state,
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over ,the age of 18 years, resident; in the comity' for whichap
pointed; as (HE)' the governor deemsnecessary. '

Subd. 2. [NONRESIDENT NOTARIES.] Notwithstanding
the provisions of subdivision 1, the griverrior may appoint as no
tary public, by and with the advice and consent,of the senate, a
person who is nota resident of this state and who is not a resi
dent of the county for which appointm~ntissoughtif:

'c·, '. . "t,

(1) the person 'is,'o, resident of Wisconsin, Iowa, North
Dakota, or South Dakota, and of a county that shares a boundary
with this,state;",

(2) the person designates the clerk of the ',district court oi «
county or this state that shares 'a boundary with the county of
residence as agent for the service of process for all purposes
relating to notarial acts and for receipt of all correspondence
relating to notarial acts.

Subd.S. '[F:B:BS.] The fee for each commission shall not ex
ceed $10, and shall be paid to 'thegovernor's private secretary.

'Sec. 2. Minnesota Statutes 1982,section 359,02, iii amended
to read:

£59.02 [TERM, BOND, OATH, REAPPOINTM1i':NT.]

Every notary so commissioned shallhold office for (SEWEN)
six years, unless sooner removed by the governoror the district
court; and; before entering upon the duties of his office, he shall
give a bond to the state in the sum of ($2;000) $10,000, to be ap
proved by the governor, conditioned for the faithful discharge 'Qf
the duties of his office, which, with his oath of office, shall be
filed with .the secretary of state. Within, ten days before the
expiration of, his commission he may be reappointed for. a new
term to commence and to be designated in his new commission, as
beginning upon, the day immediately following. suchexpiration,
The reappointment so made shall go into effect and .be valid al
though the appointing governor may not be ,in the office of gov-
ernor on said day. " " . , , , .

Sec. 3. [359.071] [CHANGE OF RESIDENCE.] .

A notary publio who, during his term of office, establishes
residency in a county 'of this state other than the, county for
which he was appointed, may file with the secretary of state an
affidavit identifying the county ofcurrent residency, the county
for which he is appointed as notary,pyb,lic, and the date of change
of residency. If the affidavit is properly filed, the notary shall
continue to have the same powers during the unexpired term of.
his appointment as if he had not changed residence. No new bond
is required to be given to the state and the existing bond shall
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remain valid until the expiration of the commission. The f!,otary
public shall be entitled to ·use. his official seal for the remainder
of his term. .

See. 4. [APPLICATION.]

The reduction in the term ofa notary and the increase in the
bond provided by 'section 2 do not apply to a notary whose cur
"entcommission is dated prior to August 1, 1981;, but shall apply
tv IIll commissions dated on and after that date."

Delete the title and insert:

"A bill for an act relating to. notarial acts; authorizing ap
pointment of out-of-state notaries; requiring designation of the
clerk of district court of the county in which appointment is
sought as agent for "out-Of-state notaries; changing the term of
office for notaries public; increasing the' bond amount; pro
viding for transfer of notary public commissions; amending
Minnesota Statutes 1982, sections 359.01; and 359.02; proposing
new law' coded in Minnesota Statutes; chapter 359." .

We request adoption of thlsreport and repassage of the bill.

House Conferees: FRED C. NORTON, BERT J. McKASY a~d
SHARON,. COLEMAN.

,; ,

Senate CQnferees: TAD.JUDE and RON SIELOFF•..
;....

Norton moved 'that the report of-theConference Committee on
H. F. No. 756 be adopted and that the bill' be repassed as amended
by the Conference Committee. The motion prsvailed.. .

H. F: No. 756, A'bill for an act relating to notaries public;
changing the term of office;· increasing the required bond
amount; authorizing appointment of out-of-state notariesjvre
quiring designation of the clerk of district court of the county
in which appointment is sought as agent for. out-of-state no
taries; amending Minnesota Statutes 1982, sections 359.01 ;ilnd
359.02. '" . '.

The bill. was' read for the third time, as . amended by Con
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 117 yeas and °nays a~ follows:

Thosewho voted in the affirmative were: .

Anderson, R
Anderson, G.
Aqderson, R.

Battaglia
Beard
Begieh

Bennett
Bergstrom
B;.bop

Blatz
Boo'
Brandl -

Brinkman
Burger
Carlsen, ;D.
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Carlson.L,
Clar~,J,
Oawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
EHoff
Ellingson
Erickson
Evans
Findlay
Forsythe
Frerichs
Graha
Creonfield
Cruenes
Gustafson
Gutknecht

Halberg
Haukoos
Heap
Hcinitz
Himle
Hoffman
Hlikr:
Jacobs
Jennings
Jensen
Johnson
Kahn
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
Long

Llldelu'an Reda'leno ,
Mann ; Reif J

Marsh Rice
McDonald Rivenese
McKasy Rodosovich
Mione Rodriguez, C
MUT{}hy Rodrigue», F.
Nelson, D. Rose'
Nelson, K. St.Dnge
Neuenschwander Sarna
Norton Schafer
Ogren Scheid
Olsen Schoenfeld
Omann Schreiber
Onnen Seaberg
Osthoff Segal
Otis Shaver
Pauly Shennan
Piepho Simoneau
Price Skoglund
Quist Sperby

.. Stad~
~:.Stat~n

Sviggum.
Swanson
Tomlinson

. Tunheim.
Uphus
Valan
Valento
Vanasek
Vellenga
Waltnl'lll
Welcb
Welker
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was repassed, as amended by Conference, and its title
agreed to.

'CONFERENCE COMMITTEE REPORT(lN H. F. NO. 1814

A bill for an act relating to taxation; clarifying certain prop
erty tax credit provisions; providing that amonnts to pay certain
certificates are a special levy; providing for deduction 'of taco
nite alds.f'romlevy limit base; simplifying konore valuation hear
ingrequirements ; altering the process for' determining flexible
homestead brackets; allowing for the rounding of ainountsof
special assessments on tax statements; changing the date for the
issuance of warrants for delinquent personal' property taxes;
providing for additional administrative procedures for cigarette
tax collection; requiring annual payment of occupation taxes;
changing-payment method for' production taxes; adopting cer
tain procedures relating to liquor tax collections; authorizing
county treasurers to charge for dishonored ,checks; amending
Minnesota Statutes 1982,sections 273:1104, subdivision 2; 277.
03; 298.09, subdivision 2; 298.27; 29S.282, subdivision 3; 340.
601; Minnesota Statutes 1983 Supplement, sections 124.2137, sub
division 1; 273.13, subdivision 7;.,273.1311 ;273.1315; 275.50,
subdivision 5; 275.51, subdivision 3i; and.276.04; proposing new
law coded ill Minnesota Statutes, chapters 297; 340; and 385; re
pealing Minnesota Statutes 1982, sections 298.045; 298.046;
298.047; and 298.048. . '

April 19, 1984

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M.Hughes.
President of the Senate
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We, the undersigned conferees for H. F. No. 1814, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendment and that H. F. No.
1814 be further amended as follows:

Page 1, delete lines 29 to 36

Page 2, delete lines 1 to 36

Page 3, delete line 1

Page 15, after line 9, insert:

"Sec. 9. Minnesota Statutes 1983 Supplement, section
290A.03, subdivision 8, is amended to read:'

Subd. 8. [CLAIMANT.] (a) "Claimant" means a person,
other than a dependent, who filed a claim authorized by sections
290A.01 to 290A.20 and who was doniiciled in this state during
the calendar year for which the claim for relief was filed.

(b) In the case of a claim relating to rent constituting prop
erty taxes, the claimant shall have resided in a rented or leased
unit on which ad valorem taxes or payments made in, lieu of ad
valorem taxes, including payments, of special assessments .im
posed in lieu of ad valorem taxes, are payable at some time dur
ingthe calendar year covered by the claim.

(c) "Claimant" shall not include a resident ofa nursing
home, intermediate' care facility, or long terIn .residentlal fa
cility whose rent constituting property taxes .is paid pursuant
to the supplemental security income program under title XVI of
the Social. Security Act, the, Minnesota supplemental aid pro
gram under seetions256b.35 to 256D.41, the medical 'assistance
program pursuant to title XIX of the the Social Secnrity Act,
or the general assistance medical care program pursuant to sec
tion 256D.03, subdivision 3. If only a portion of the rent consti
tuting property taxes is paid by these programs, the resident
shall be a claimant for purposes of this chapter, but the refund
calculated pursuant to section 290A.04 shall be multiplied by
a fraction, the numerator of which is income as defined' in sub
division 3 reduced by the total amount of income from the above
sources other than vendor payments under the medical assistance
program or the general assistance medical care program and the
denominator of which is income as defined in 'subdivision 3 plus
vendor payment" under the medical' assistance program or' the
general assistance medical care 'program, to determine the al
lowable refund pursuant to this chapter.. '
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(d) Notwithstanding paragraph (c), if the claimant was a
resident of the nursing home, intermediate care facility or long
term residential facility for only a portion of the calendar year
covered by the claim, the claimant may compute rent constituting
property taxes by-disregarding the rent constituting property
taxes from the nursing home, intermediate care facility, or long
term residential facility and use only that amount of rent consti
tuting property taxes or property taxes payable relating to that
portion of the year when the claimant was not in the facility. The
claimant's household income is his income for the entire calendar
year covered by the claim.

(e) In the case of a claim for rent constituting property taxes
of a part year Minnesota resident.ithe income and rental reflected
in this computation shall be for the period of Minnesota resi
dency only. Any rental expenses paid which may be reflected in
arriving at federal adjusted gross income, cannot be utilized for
this computation. When two individuals of ahousehold are able
to meet the qualifications for a claimant" they may determine
among them as to who the claimant shall be. If they are unable
to agree, the matter shall be referred to the commissioner of
revenue and his decision shall be final. If a homestead property
owner was a part year Minnesota resident, the income reflected
in the computation made pursuant to section. 290A.04 shall be for
the entire calendar year, including income not assignable to
Minnesota.

(f) (EXCEPT AS PROVIDED INSECTION 290A.05,) Ifa
homestead is occupied by two or more renters (OR JOINT TEN
ANTS OR TENANTS IN COMMON), who are not husband and
wife, the rent (OR PROPERTY TAXES) shall be deemed to be
paid equally by each, and separate claims shall be filed by each.
The income of each shall be his household income for purposes of
computing the amount of credit to be allowed.

Sec. 10. Minnesota Statutes 1983 Supplement, section 290A.
03, subdivision 13, is amended to read:

Subd. 13. [PROPERTY TAXES PAYABLE.] "Property
taxes payable" means the property tax exclusive of special as
sessments, penalties, and interest payable on a claimant's home.
stead before reductions made pursuant to section 273.13, sub
divisions 6, 7 and Ha, but after deductions made pursuant to
sections 124;2137, 273.115, 273.116, 273.135, 273.139, 273.1391,
273.42, subdivision 2, and any other state paid property tax
credits in any calendar year. In the case of a claimant who makes
ground lease payments, "property taxes payable" includes the
amount of the payments directly attributable to the property
taxes assessed against the parcel -on which the house is located.
No apportionment or reduction of· the "property taxes payable",
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shall be required for the use of a portion of the claimant's home
stead for a business purpose if the claimant does not deduct any
business depreciation expenses for the use of a portion of the
homestead in the determination of federal adjusted gross income.
For homesteads which are manufactured homes as defined in
section 168.011, subdivision 8, "property taxes payable" shall
also include the amount of the gross rent paid in the preceding
year for the site on which the homestead is located, which is
attributable to the net tax paid .on the site. The. amount attribut
able to property taxes shall be determined by multiplying the net
tax on the parcel by a fraction, the numerator of which is the
gross rent paid for the calendar year for the site and the de
nominator of which is the gross rent paid for the calendar year
for the parcel. When a homestead is owned by tvio or more per
sons as joint tenants or tenants in common, such tenants shan
determine between them which tenant may claim the property
taxes payable on the homestead. If they are unable to agree, the
matter shall be referred to the commissioner of revenue and his
decision shall be final. Property taxes are considered payable in
the year prescribedby law for payment of the taxes.

In the case of a claim relating to "property taxes payable," the
Claimant must have owned and occupied the homestead on Janu
ary 20f the year in which the tax is payable and (i) the property
must have been classified as homestead property pursuant to sec
tion 273.13, subdivisions 6, 7, or 14a on or before June 1 of the
year in which the "property taxes payable" were levied; or (Ii)
the claimant must provide documentation from the local assessor
that application for homestead classification has been made prior
to October 1 of the year in which the "property taxes payable"
were payable and that the assessor has approved the application.

Sec. 11. Minnesota Statutes 1'983 Supplement, section 290A._
05, is amended to read: .

. '.

290A;05 [COMBINED HOUSEHOLJ) INCOME (;RENT-
ERS AND LESSEES).] .

If a person occupies a homestead with another person or per
sons not related to the person as husband and wife, excluding
dependents, (JOINT TENANTS OR TENANTS iN COMMON
WHO ARE ALSO CLAIMANTS,) roomers or boarders on con
tract, and-has property tax payable with respect to the home
stead, the household income of the claimant or claimants for the
purpose of computing the refund allowed by section 290A.04
shall include the total income received by the other persons resid
ing in the homestead. If a person occupies a homestead with an
other person or persons not related as husband and wife or as
dependents, (AND WHO ARE RESIDING AT THE HOME
STEAD UNDER RENTAL OR LEASE AGREEMENT,) the
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property tax payable or rent constituting property tax shall be
redUced as-folloto». ' .

Ii the othe~ person or persons are residing' at the homestead
. under rentalor lease agreernen,t, the amount of property ta» pay
able or rent constituting property tax shall be that portion not
covered by the rental agreement." .

" .".. . ,

Page 18, after line 7; insert:

"Sec, 15. Minnesota Statutes 1983 Supplement, section 298.-
28,.suhdiYision 1, Is amended to read : ' ,

Subdivision 1. [DISTRIBUTION FROM GENERAL'
FUND.] The proceeds of the taxes collected under section 298;
24,except,the tax collected under section 298.24; subdivision 2,
shall, 'upon certificate of the commissioner of revenue to the gen
eral 'fund of the state, be paid by the commissioner of revenue as
follows: .

. (1)' 2;5 cents per gross tonof-merchantabfefron ore con
centrate, hereinafter referred to as. "taxable ton;" to the. city IJr
town in which the lands from which taconite was mined or quar
ried were located or within which the concentrate was produced.
If the mining, quarrying, and concentration, or different steps
in either.thereof are carried on;in morethan one taxing district,
the commissioner shall apportion equitably the proceeds Of the
part ofthe tax goingtodties and towns-among such subdivisions
upon the basis of, attributing 40'percent'Of the proceeds of the
tax to the operation of mining or quarrying the taconite, and the
remainder to the concentrating plant and tothe processes of con
centration, and with respect to each thereof giving due. con
sideration to the relative extent of such operations performed in
each such taxing district.. His order making such apportionment
.shall be subject to review .by the tax court at the instance of any
of the interested taxlngdistrlcts, in the 'same manner as' other
orders of.the commissioner. . " .';. '., . . '. -.

(2) 12.5 cents per taxable ton, less any amount distributed
under clause (8) to thetaconite municipal aid account in the ap
portionment fund. of the state treasury, tobe distributed as pro
-vided in section 298.282.

(3) 29 cents per taxable ton plus the increase provided 'in
paragraph (c) to qualifying school districts to bedistributed as
follows: . ,

. (a) Six cents per taxable ton to the school districts inwhich
the lands from which taconite was mined or quarried were lo
cated or within which the concentrate WaS pr9duced;The com
missioner shall follow the apportionmen~JOJ:'nlli!a'pielicrii)edin
clause (1)., " .' . . ., .
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, (b) 23. cents per taxable ton, less any amount distributed
under part (d), shall be distributed to a groupo! school districts ,
comprised of those school districts wherein the taconite was
mined or quarried or the concentrate produced or in which there
is a qualifying municipality as defined by section 273..13.4 in
direct proportion to school district tax levies as follows : each
district shall receive that portion of the total distribution which
its certified levy for the prior year, computed pursuant to section
275.125, comprises of the sum of certified levies for the prior
vear for all qualifying districts, computed pursuant to section
275.125. For purposes of distributions pursuant to this part, cer
tified levies for the prior .year computed pursuant to section
275.125 shall not include the amount of any increased levy au
thorized by referendum pursuant to section 275.125, subdivi
sion 2d.

(c) On July 15, 1982 and on July ,15 in subsequent years,
an amount equal to the increase derived by increasing the
amount determined by clause (3.)(b) in the same proportion as
the increase in the steel mill products index over the base year
of 1977 as provided in section 298.24, SUbdivision 1, clause (a),
shall be distributed to any school district described in clause (3)
(b) where a levy increase pursuant to section 275.125, subdivi
sion 2d, is authorized by referendum, according to the following
formula. Each district shall receive the product of:

(i) $150 times the pupil units identified in section 124.17,
subdivision 1, clauses (1) and (2), enrolled in the previous
school year, less the product of two mills times the district's

. taxable valuation in the second previous year; times

(ii) the lesser of: .

(A) one, or

(B) the ratio of the amount certified pursuant to section
275.125, subdivision 2d, in the previous year, to the product of
two mills times the district's taxable valuation in the second
.prevlous year.

If thetotal amount provided by clause (3)(c) is insufficient
to make' the payments herein required then. t!)e entitlement of
$150 per pupil unit shall be reduced uniformly so as not to exceed
the funds available. Any amounts received by a qualifying school
district in any fiscalyear pursuant to clause (3) (c) shall not
be applied to reduce foundation aids which tHe district is entitled
to receive pursuant to sections 124.2121 to 124.2128 or the per
missible levies of the district. Any amount remaining after the
payments provided in this paragraph shall be paid to the com
missioner of finance who shall deposit the same in the taconite
.anvironmental protection fund and. the northeast Minnesota
economic protectiont,:ust fund as provided in section 298.28,
subdivision 1, clause 10.
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(d) There shan: be distributed to any school district: the
.amount: which the school district was entitled to receive under
section 298.32:.in 1975.

(4) 19.5 cents per taxable ton to counties tobe distributed
as follows: .. .

(a) 15.5 cents per taxable ton shall be distributed to the
county in. which the taconite is mined or quarried or in which
the concentrate is produced, less any amount which is tobe di~

'tributed pursuant to part (b). The commissioner shall follow
the apportionment formula prescribed in clause (1) .

. (b) If an electric power plantowned by and providing the
primary source of power for a taxpayer mining and concentrat
ingtaconite islocated in a county other than the county in which
the mining and. the concentrating processes are conducted, one
cent per taxable ton of the taxdistributed to the counties pur
suant to part (a) and imposed on and collected from such
taxpayer. shall be distributed by the commissioner of revenue to
the county in which the power plant is located.

"(c) Four cents per taxable ton shall be paid to the county
from which the taconite was mined, quarried or concentrated to
be deposited in-the county road and bridge fund. If the mining,
quarrying and concentrating, or separate steps in any of those
processes are carried on' in more than One 'county, the commis
sioner shall follow the apportionment formula prescribed in
clause (1). .

(5) (a). 25.75 cents per taxable ton, less any amount required
to ,be distributed under part (b), to the .taconite property tax
relief account in the apportionment fund, in the state treasury,
to be distributed as provided in sections 273.134.to 273.13.6.

.(b) .. If an electric power plant owned by and providing the
primarysource of power for a taxpayer. mining and concentrat
ing-taconite is located in a county other than the county in
which the mining and the concentrating ;processes are conducted,
:75 cent per taxable ton of the tax imposed and collected from
such taxpayer shall be distributed by the commissioner of rev
enueto thec'ounty and school district in which the power plant
is located as follows: 25 percent to. the county .and 75 percent
to the school district.

(6) One cent per taxable ton to the state for the cost of
administering the tax imposed by .section 298.24.

". - -
(7) Three cents per taxable ton ishall be deposited in the

state treasury to the credit of. the iron range resources and
'rehabilitation board account in the special revenue fund for the
purposes of section 298.22. The amount determined in this clause
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shall be increased in 1981 and subsequent years in the same
proportion as the increase in.the steel mill products index as
provided in section 298.24, subdivision 1. The amount distributed
pursuant to this clause shall be expended within or for the bene
fit of a tax relief area defined in section 273.134. No part of the
fund provided in this clause may be used to provide loans for
the operation of private business unless the loan is approved by
the governor-and the legislative advisory commission.

,(8) .20 cent per taxable ton shall.be paid in1979 and each
year thereafter, to the range association of municipalities and
schools, for the purpose of providing an area wide approach to
problems which demand coordinated and cooperative actions and
which are common to those areas of northeast Minnesota af
fected by operations involved in mining iron ore and taconite
-and producing concentrate therefrom, and for the purpose of
promoting the general welfare and economic development of the
cities, towns and school districts within the iron range area of
northeast Minnesota. -

(9)' the amountsd~termitiedunder clauses (4)(a), (4)(c),
and (5) shall be increased in 1979 and subsequent years in the
same proportion as the increase in the steel mill products index
as provided in section ?98.24, subdivision 1.

(10) the proceeds of the tax imposed by section 298.24 which
'remain after the distributions 'in clauses. (1) to (9.) 'and parts
(a) and (b) of this clause have been made shall bedivided b~

tween the taconite environmental protection fund created in
section 298,223 and the northeast Minnesota economic protec
tion trust fund created in section 298.292 as follows: In 1981 and
each year thereafter, two-thirds to the taconite: environmental
protection fund •and _one-third' to the northeast :Mtnnesota-eeo
nomic protection trust'fund,. The proceeds shall-be placed in the
respective special accounts in the general-fund. .

(a)' In 1978 and each year thereafter, there shall be dis
tributed to'each. city, town,school district; and county the a
mount that they received Under section 294:26 in calendar year
1977; provided, however, that the amount distributad in 1981 to
the unorganized territory number ,2 of Lake County and the town
of Beaver Bay based on the between-terminaltruckage of Erie
Mihing'Gompany will be distributed in 1982 and subsequent
years to the unorganized territory number 2 of Lake County and
the towns of Beaver Bay and Stony River based on the-miles of
track of Erie Mining Company in each taxing district.

(b) In 1978 and each year thereafter, there shall be dis
tributed to the iron range resources and rehabilitation board the
amounts it received in 1977 under .section 298.22.

On or before October 10 of each calendar year each producer
of taconite or iron sulphides subject to taxation under section
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298.24 (hereinafter called "taxpayer") shall file with the com
missioner of revenue (AND WITH THE CDUNTY AUDITOR
OF EACH COUNTY IN WHICH SUCH TAXPAYER OPER
ATES, AND WITH THE CHIEF CLERICAL OFFICER OF
EACH SCHOOL DISTRICT, CITY OR TOWN WHICH IS EN
TITLED TO PARTICIPATE IN THE DISTRIBUTION OF
THE TAX,) an estimate of the amount of tax which would be
payable by such taxpayer under said law for such calendar year;
provided such estimate shall be in an amount not less, than the
amount due on the mining and production of concentrates up to
September 30 of said year plus the amount becoming due because
of probable production between September 30 and December
31 of said year. less any credit allowable as hereinafter provided,
(SUCH ESTIMATE SHALL LIST THE TAXING DIS
TRICTS ENTITLED TO PARTICIPATE IN THE DISTRIBU
TION OF SUCH TAX, AND THE AMOUNT OF THE ESTI
MATED TAX WHICH WOULD BE DISTRIBUTABLE TO
EACH SUCH DISTRICT IN TilE NEXT ENSUING CALEN
DAR YEAR ON THE BASIS OF THE LAST PERCENTAGE
DISTRIBUTION CERTIFIED BY THE COMMISSIONER OF
REVENUE. IF THERE BE NO SUCH PRIOR CERTIFI
cATION, TIlE TAXPAYER SHALL SET FORTH ITS ESTI
MATE OF THE PROPER DISTRIBUTION OF SUCH TAX
UNDER THE LAW, WHICH ESTIMATE MAY BE COR-·
RECTED BY THE COMMISSIONER IF HE DEEMS IT
IMPROPER. NOTICE OF SUCH CORRECTION BEING
GIVEN BY HIM TO THE TAXPAYER AND THE PUBLIC
OFFICERS RECEIVING SUCH ESTIMATE.) The commis
sioner of revem<e shall ann,',ally on or before October 10 report
an estimated dietribution. amount to each taxing district and the
officers with whom such report is so filed shall use the amount
so indicated asbeing distributable to each taxing district in com
puting the permissible tax levy of such county (,) or city (OR
SCHOOL DISTRICT) in the year in which such estimate is made.
and, payable in the next ensuing calendar year, except that in
1978 and 1979 two cents per taxable ton, and in 1980 and there
after, one cent per taxable ton of the amount distributed under
clause (4) (c ) shall not be deducted in calculating the permissible
levy, (SUCH TAXPAYER SHALL THEN PAY, AT THE
TIMES PAYMENTS ARE REQUIRED TO BE MADE PUR
SUANT TO SECTION 298.27, AS THE AMOUNT OF TAX
PAYABLE UNDER SECTION 298.24, THE GREATER OF
(Al THE AMOUNT SHOWN BY SUCH ESTIMATE, OR (B)
THE AMOUNT DUE UNDER SAID SECTION AS FINALLY
DETERMINED BY THE COMMISSIONER OF REVENUE
PURSUANT TO LAW. IF, AS A RESULT OF THE PAY
MENTOF THE AMOUNT OF SUCH ESTIMATE, THE TAX
PAYER HAS PAiD IN ANY, CALENDAR YEAR AN A
MOUNT OF TAX IN EXCESS OF THE AMOUNT DUE IN
SUCH YEAR UNDER SECTION 298.24, AFTER APPLICA
TION OF CREDITS FOR ANY EXCESS PAYMENTS MADE
IN PREVIOUS YEARS; ALL AS DETERMINED BY THE
COMMISSIONER-OF REVENUE, THE TAXPAYER SHALL
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BE GIVEN CREDIT FOR SUCH EXCESS AMOUNT. A
GAINST ANY TAXES WHICH, UNDER SAID SECTION,
MAY BECOME DUE FROM THE TAXPAYER IN SUBSE
QUENT YEARS.) In any calendar year in which a general
property tax levy subject to sections (275.125 OR) 275.50 to
275.59 has been made, if the taxes distributable to any such
county (,) or city (OR SCHOOL DISTRICT)· are greater than
the amount estimated by the commissioner to be paid to any
such county (,) or city (OR SCHOOL DISTRICT) in such year,
the excess of such distribution shall be held in a special fund by
the county (,) or city (OR SCHOOL DISTRICT) and shall not be
expended until the succeeding calendar year, and shall be in
cluded in computing the permissible levies under sections
(275.125 OR) 275.50 to 275.59, of such county. (,) or city (OR
SCHOOL DISTRICT) payable in such year. If the amounts
distributable to any such county (,) or city (OR SCROOL DIS
TRICT,) after final determination by the commissioner of rev
enue under this section are less than the amounts (INDICATED
BY SUCH ESTIMATES) by which a taxing district's levies
were reduced pursuant to this section, such county (,) or city
(OR SCHOOL DISTRICT) may issue certificates of indebted
ness in the amount of the shortage, and may include in its next
tax levy, in excess. of the limitations of sections (275.125 OR)
275.50 to 275.59 an amount sufficient to pay such certificates
of indebtedness and interest thereon, or, if no certificates were
issued, an amount equal to such shortage.

There is hereby annually appropriated to such taxing dis
tricts as are stated herein, to the taconite property tax relief
account and to the taconite municipal aid account in the appor
tionment fund in the state treasury, to the department of rev
enue, to the iron range resources and rehabilitation board, to
the range association of municipalities and schools, to the taco
nite environmental protection fund, and to the northeast Min
nesota economic protection trust fund, from any fund or account
in .the state treasury to which the money was credited,an a
mount sufficient to make the payment or transfer. The payment
of the amount appropriated to such taxing districts shall be
made by the commissioner of revenue on or before May 15 an-
nually." . .

Page 22, delete lines 8 to 12

Page 22, delete lines 17 to 21 and insert:

"Sections 1, 4, 7, 8, 12, 18, and 17 to 20 are effective the day
following final enactment. Sections 2, 5, 6, and 16 are effective
for taxes levied in 1984 and thereafter, paYable in 1985 and
thereafter. Sections 9 to 11 are effective for claims based on
property taxes payable in 1985 and thereafter. Sections 14 and
15 are effective for taconite produced in 1984 and thereafter,
taxes payable in 1985 and thereafter."
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Renumber the sections in sequence ..

Amend the title as follows:

Page 1, line 16, delete everything after the semicolon

Page 1, line 17, delete "for dishonored checks;"

Page 1, line 21, delete "124.2137, subdivision 1 ;"

Pagel, line 23, after "3i"; delete "and" and- after "276,;04;"
insert "290A.03, subdivisions 8 and 13; 290A.(j5; and 298.28,
subdivision 1;"

Page 1, line 24, after "297" delete the semicolon and insert
"and" and after 44340;" delete "and 385;" -

We request adoption of this report and repassage of the bill.

House Conferees: TOM OSTHOFF, LINDA SCREW and RANDY
KELLY.

Senate Conferees : DOUGLAS J. JOHNSON, CONRAD M. VEGA and
CHARLES A. BERG.

Osthoff moved that the report of the Conference Committee on
H. F. No. )814 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 1814, A bill for an act relating to taxation; clarify"
ing certain property tax .credit provisions.;. providing .that
amounts to pay certain certificates are a special levy; provid
ing for deduction of taconite aids from levy limit base; simplify
ing iron ore valuation hearing requirements; altering the process
for determining flexible homestead brackets; allowing for the
rounding Of amounts .o.f specialassessments on tax statements;
changing the date for the issuance of warrants for delinquent
personal property taxes; providing for additional administrative
procedures for cigarette tax collection; requiring annual pay
ment of occupation taxes; changing payment method for produc
tion taxes; adopting certain procedures .relating to liquor tax col
lections; authorizing county treasurers to charge for dishonored
checks; .amending Minnesota Statutes 1982, sections 273.1104,
subdivision 2; 277,03': 298.09, subdivision 2; 298,27; 298.282,
subdivision 3; 340.601; Minnesota Statutes 1983 Supplement,
sections 124.2137, subdivision 1; 273.13, subdivision 7; 273.1311;
273.1315; 275.50, subdivision 5; 275.51, subdivision 3i; and 276.~

04; proposing new law coded in Minnesota Statutes, chapters.
297; 340; and 385;· repealing Minnesota Statutes 1982, sections
298.045; 298.046; 298.047; and 298.048.

The bill was read for the third time, as amended .by Con
ference, and placed upon its repassage,
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The question was taken on the repassage of the bill and the roll
was called. There were 122 yeas and 0 nays as follows:

, Those who voted in the affirmative were:

Anderson, B.
Anderson; G.
Anderson, R.
Battaglia
Beard
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson,D.
Carlsen, L.
Clark, J.
Clark, K.
Clawson
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson

Erickson
Evans
Findlay
Fjoalien
Forsythe
Frerichs
Gruba
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle

. Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahil
Kalis
Kelly .
Knickerbocker

Knuth Osthoff
Kostohryz Otis
Krueger Pauly
Kvam Piepho
Larsen Price
Levi Quist
Long Redalen
Ludeman Reif
Mann Rice
Marsh Rodoscvich
~IcDonald Rodriguez, C.
McEachern Rodrlguee, F.
McKasy Rose
Merzen St. Onge
Minne Sarna
Munger Schafer
Murphy Scheid
Nelson, D. Schoenfeld
Nelson, K; Schreiber
Neuenschwander Seaberg
Norton Segal
Ogren Shaver

.Olsen Sherman
Omann Simoneau
Onnen Skoglund

Solberg
Sparby
Stadum
Staten
Sviggum
Swanson

. Thiede
Tomlinson·
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Waltman
Welch
Welker
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was repassed, 'as amended by Conference, and its title
agreed to.

MESSAGES FROM THE SENATE, Continued

The followingmessages were received from the Senate:

Mr. Speaker : .

I hereby announce the passage by the Senate of the following
House File, herewith returned,· as amended by the Senate,.in
which amendment the concurrence of the House is respectfully
requested: .

H. F. No. 1203, A bill for an act relating to landlords and
tenants; requiring landlords of residential rental units to notify
tenants of their rights and duties under state law; providing a
penalty; amending Minnesota Statutes 19.82, section 504.22, sub
division 1, and by adding a subdivision.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Norton moved that the House concur in the Senate amend
ments to H. F. No. 1203 and that the bill be repassed as amended
by the Senate. The motion prevailed.
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H.. F. No. 1203, Abill.for ali act relating to-Iandlorda and
tenants; requiring cities and towns to include notification of
rights on certificates Or .licenses of occupancy; requiring the
attorney general to publish a statement informing tenants of
their rights and .duties under' state law; amending Minnesota
Statutes.1982,·sedion504.22, subdivisions 1, 3, .4, and 5, and
by adding a subdivision; proposing new law.coded in Minnesota
Statutes, chapter 471. .

. TlJebiiIwas r~adf;;r th~thirdti;;'e,asalIl~n1eclbytheSen
ate, andplacsd uppn;Jts..repassage, .,

. The question ~~s!taken!w tverepass~geof the bi]] and theroll
was called. There were 110 yeas and 10 nays' as follows i .

'Those who voted in the affirmative were:

Anderson, B. Ellingson .. -Kalis: Ogteri;' '. Segal
Andcrsonc'O. Evans Kelly' ': Olsen " Shaver .
Battaglia Findl~r ' .. Kqick~bocker .Omarm ," Sherman
Beard Fjoslien . '" Knuth . Onnen 'Simoneau
Begich Forsythe Kostehrya Osthoff Skogllind : . i •

Bennett Crabe Krueger Otis Solberg
Bergstrom ,Greenfield' ",; ~ Kvam "Paul'f,; Spa.r!it
Bishop. ',(;:J?1enes; . Le_~i, .Price Stadum .. ,-,
Blatz G!1sta,£s0J:?- : . Long" QUist Staten
Boo' Gutknecht " Mann Redalen' Sviggum
Brandl Ifalbel'g: ' .J; ~ . Marsh Reif; ',': 'SwansOn'
Brinkman Heukoos . McDonald Rice Tomlinson
B1JTger Heap" McEachern Riven'ess' Tunheim
Carlson, D.' Heinitz Metzen Rodosovlch Uphue
Carlson, L. Himle Minne Rodriguee, .C. Valan
Clark, J, Hoffman Munger Rodriguez,F. Valento
Clerk, K. Hokr Murphy Rose Vellenga
Cohen Jacobs : Nelson.D, St.Unge Waltnj.an
Coleman. ,,' .'" J.~~ings _,: -NelS9D, I(. ~,Sama Welch
'Dempsey Jensen Neuenschwander ;S.c:h.l1id .: Wenzel
Dimler Johnson Norton Schoenfeld Wigley
Eken Kahn O'Conner Seaberg Wyriia, ... :- '

Those Who voted in the negative 'were:

Anderson~,'R. --Erlekson ' i, -~. -Ludeman- ,'. :'~;"Schafer", Welker'
Denouden Frerichs Piepho Thiede. Zaflk.:

. .
The bill was repassed, as amended by the Senate, and its title

agreed-to.

Mr, SPeaker: .

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended .by the Senate, in
which amendment the concurrence of the Rouse is respectfully
requested :. .

H. F. No, 1386, A bill for an act relating to "children; autho- .
rizing intervention by the juvenile court to protect children from
libuse committed by family or household members ; prohibiting
public inspection of certain court records relating to the identity
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of criminal sexual conduct.victimsjclarifying a term .in the child
abuse reporting law ; amending'-Minnesota Statutes 1982,sec"
tions 260.015, by adding subdivisions; 260.111, by-adding a sub
division; and 260.191, by adding a subdivision ; Minnesota Stat
utes 1983 Supplement, section 626.556, subdivision 2; proposing
new law coded in Minnesota Statutes.chapters .260 and 609.

PATRICI< E.FLAHAYEN, S.ecretary of the Senate

Clark, J., moved that the House refuse to concur in the Senate
amendments to H. F.No. 1386, that the Speaker appoint a Con
ference Committee of 3 members of the House, and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeing votes of the two houses. The motion
prevailed. . .

Mr. Speaker:

I hereby announce the passage by the Senate. of the following
House File, herewith returned, ail amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested: .

H. F. No. 1903, A bill for an act relating to local government;
permitting refunding of certain bonds ; clarifying powers of
municipalities with respect to sale of air rlghtsramending Min
nesota Statutes 1982, sections 472A.03; and 472A.06.

PATRICI< E. FLAHAYEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Rice moved that the House concur in the Senate amendments
to H. F. No.1903and thatthe bill be repassed as amended by the
Seriate. The motion prevailed.

H.F. No. 1903, A bill for an act relating to local government;
permitting the payment of certain legal fees by cities and
counties; clarifying powers of municipalities with respect to sale
of air rights; permitting refunding of certain bonds; amending
Minnesota Statutes 1982, sections 472A.03 and 472A.06; propos
ing new law coded in Minnesota Statutes, chapter 465. ,

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
. was called ..There were 122 yeas and 0 nays as follows:

Those who voted in the.affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Begich
Bennett
Bishop

Blatz'
Boo
Brandl
Brinkman
Burger
Carlsoe.D;

. Carlson, L

Clark. J.
Clark, K.
Clawson
Cohen
Coleman
DerrOuden
Dimler.

Eken
Elioff
Ellingson
Erickson

, 'Ev1.ns
Findlay'
Rjosliem

Forsythe
Frerichs
Graba
Greenfield
Gruenes
Custatson .

. Gutknecht
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Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Kvam
Larsen

Levi Olsen
Long Ornann
Ludeman Onnen
Mann 'Osthoff
Marsh Otis
McDonald Pauly
McEachern Peterson
McKasy Piepho
Metzen Piper
Mione Price
Munger Quist
Murphy Redalen
Nelson. D. Rei!
Nelson. K. Rice
NeuenschwanderRiveness
Norton Hodoeovich
O'Connor Rodriguez, F.
Ogren Rose

St. Doge
Sarna
Schafer
"Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Shennan
Simoneau
Skoglund
Solberg
Stadum
Staten
Sviggum
Swanson
Thiede

Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was repassed, as amended by the Senate, and its title
agreed to.

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following
members of the House to a Conference Committee on H. F.No.
1386:

Clark, J.; Greenfield and Levi.

SPECIAL ORDERS, Continued

S. F. No. 1235, A bill for an act relating to labor; providing
for an exemption from wage requirements for certain domestic
service employees; amending Minnesota Statutes 1983 Supple
ment, section 177.23, subdivision 7.

The bill was read for the third time and placed upon its final
passage. ~

The question was taken on the passage of the bill and the roll
was called. There were 125 yeas and 2 nays as follows:

Those who voted in the affirmative Were:

Anderson, B.
Anderson, G.
Anderson. R.
Battaglia:
Beard
Begich
Bennett
Bishop
Boo
Brandl
Brinkman.
Burger

Carlson, D.
Carlson, L.
Clark,J.
Clark, K.
Clawson
Collen
Coleman
Dempsey
I'errOuden
Dtmler
EkeD
El:off

Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Crabe
Greenfield
Cruenes
Gustafson
Gutknecht

Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis

Kelly
Knickerbocker
Knuth
Kosrohryz
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mann
Marsh
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McDonald Olsen
McEachern Omann
McKasy Onnen
Metzen Osthoff
Minne Pauly
Munger Peterson
Murphy Piepho
Nelson, D. Ptper
Nelson, K. Price
Neuenschwander Quist
Norton Redalen
O'Connor Reif
Ogren Rice

Riveness
Rodosovich
Rodriguez, C.
Rodriguez, F.
Rose
St.OnglO
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal

Shaver
Shea
Sherman
Simoneau
Skoglund
Sp<lrby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim

Uphus
Valan
Valento
Vanasek
Voss
Waltman
Welch
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

Solberg Welker

, The bill was'passedand'its title agreed to.' ",

S. F. No. 1974,A billfor an act relating to commerce; clarify
ing the limitations on enforcement of indemnification agree
ments in constructioncontracts i. amending Minnesota .Statutes
1983 Supplement, sections. 337.01, subdivisions .2,3, and 4;
337.02; 337.03; and 337.05, subdivision 2, and by adding subdivi
sions; and Laws 1983, chapter 333, section 6; proposing new law
coded in Minnesota Statutes, chapter 337.

The bill was read for the third time and placed upon its final
passage. .

The question was' taken on the passage of the bill and· the roll
was called. There were 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Andersoa, G.
Anderson, R.
Battaglia
Beard
Begich
RenDell
Bishop
Blatz
BDO

Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler

Eken
ElioH
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graha
Greenfield
Oruenes
Custafson
Gutknecht
Halbere
Hauko~s
Heap
Heinitz
Himlc
Hoffman
Hokr
Jacobs

Jennings
Jensen
Johnson
Kalis
Kelly·

;Knickerbocker
Knuth
Kostohryz
Krueger'
Kvam
Larsen
Levi
Long
Ludeman
Mann
Marsh
McDonald
McEachern
McKasy
Metzen
Minne
Munger

Murphy Hodosovicb
Nelson, D. Rodriguez, C.
Nelson, K. Rodriguez, F.
Neuenschwander Rose
Norton St. Doge
O'Connor Sama
Ogren Schafer
Olsen Scheid
Omann Schoenfeld
Onnen Schreiber
Osthoff Seaberg
Otis Segal
Pauly Shennan
Peterson Simoneau
Piepho Skoglund
Piner Solberu
Price Sparby'"
Quist Stadum
Redalen Staten
Reif Sviggum
Rice Thiede
Hiveness Tomlinson
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Iunheim
Uphus
Valao

Valento
Vellenga
Voss

Waltman
Welker
Welle

Wenzel
Wigley
Wynia.

Zaflke
Speaker Sieben

The bill was passed and its title agreed 1;0.

S. F. No. 1492, A bill for an act relating to marriage dissolu
tion; providing for determination and modification of child
support; changing laws relating to docketing of judgments for
support and maintenance; providing for withholding ofstipport
and maintenance fromretirement and annuity benefits; provid
ing for the vacating of liens of certain judgments; amending
Minnesota Statutes 1982, sections 69.62; 257.66, by adding a
subdivision; 353.15; 354.10; 422A.24; 423.39; 423.61; 423.813;
424.27; 518.55; 548.13; and 548.17; and Minnesota Statutes 1983
Supplement, sections 256.87, by adding a subdivision; 352.15,
subdivision 1; 352B.071;. 354A~11; 424A;02, subdivision 6;
518.17, subdivision .5; 518.551, subdivisions 5 and 9; 518.611,
subdivision 3; 518C.17, subdivision 1; an.d548.09, subdivisions
1 and .3; proposing new law coded in Minnesota Statutes, chap
ters 423A and 548; repealing Laws 1931, chapter 48, section 5;
Laws 1935, chapter 192, section 4;1,a",s 1943,chapter 397,
section 26; Laws 1945, chapter 74, section 5; Laws 1947, chapter
43, section 26; Laws 1949, chapters 87,seCtion 29; 144, section
26.; 378,sec.tion 26; and 406, section 7, subdivision 3, as amended;
Laws 1953;. chapters 91, section 12; 348, section 22 ; and 399,
sectjon 26 ; Laws }9(i5.,;ch,;lptersT5, .section 27, as-amended ;151,
section,17; and 37.5; section 28; Laws 1959, chapter 131, section'
2:2; Laws ·1961,ehap1;ers·. 343, sectiQn22, as amended; and 631,
section 4; Laws 1963, chapters 443, section 22 ; .and 64~, section
23; Laws 1965, chapter 605, section 28; Laws 1971, chapter 51,
.seetion 14, subdivislon 16; Laws 1973, chapter 432, section 7,
subdivision 2; Laws 1974; chapter 382, section 7, subdlvisiona:
Laws 1977, chapter 374, section 15; and Laws 1982, chapter 610,
section 18.

The bill was read for the third time and placed upon its final
passage.

The question WaS taken on the passage of the .bill and the roll
was called. There were 124 yeas and 2 nays as follows : .

Those who voted in the affirmative were:

Anderson. B.
AndersOn, G.
Anderson, R.
Battaglia .
Beard
Begich
Bennett
Bishop
Blatz
Boo
Brandl

Brinkman
Burger
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Diniler

Elioff
Ellin-gson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graha
Greenfield
Cruenes

Gustafson
Gutknecht
Haukocs

, Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen

Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohrya

- Krueger
Kvam
Larsen '
Levi
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Long
Ludeman
Mann
Marsh
McDonald
McEachern
McKasy
Metzen
Mione'
Munger
.MUrphy .
Nelson,K
Norton
O'Connor

Ogren
Olsen
Omann
Onnen

. Ostholl
Otis
Pauly
Peterson
Piepho.
Piper
Price
Quist
Redalen
Reil

Rice.
Riveness
Rodosovich
Rodriguez, C.
Rodrigues, F.
Rose
St.Ooge
Sarna
Schafer

.Schcid
Schoenfeld
Schreiber
Seaberg
Segal

Shaver
Shea
Sherman
Simoneau
Skoglund

. Solberg
Sparby
Stadurn
Staten
Sviggum
Swanson
Thiede
Tonilinson
Tunheim

Uphue
Valan
Valento
Vellenga
'Waltman
'Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zallke
Speaker Sieben

.Those who voted in the negative were:

Carlson,D. Halberg

•

The bill was passed lind its title agreed to.

Wenzel was excused-while in conference.

'There being no objection the House 'advanced to S. F. No.
1451.

,S.F. No. 1451, A bin for an act relating to commerce; includ
ing all liens on file in abstract by the county recorder; providing
a lien for agricultural production inputs; establishing a proce
dure for priority and foreclosure requirements; amending Min
nesota Statutes 1982, section 386.42; proposing new law coded in
Minnesota Statutes, chapter 514.

The billwas read for the thirdtime and placed upon its final
passage· . .

The question was taken on the passage of the bill and the roll
was called. There were 123 yeas and 0 nays as follows: ...

Those who voted in the affirmative were:

Anderson, B.
Andeawn,G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.

Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Elioff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes,

"-Gu~lftfSC?n..,
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Hirnle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn

. Kalis
Kelly
Knickerbocker

- Knuth
Kostohrya
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mann
Marsh
McDonald
McEachern
McKasy
Metzen
Minne
Munger
Mur~hy

Nelsol(K.
Norton
O'Connor
Ogren
Olsen
Omann
Onnen
Osthoff
Otis
Pauly
Peterson
Piepho
Piper
Price
Quist
Redalen
Reif
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Rice
Riveness ".
Rodosovich
Rodriguez. C.
Rodriguez, F.
Rose
St. Onge
Sarna

Schafer
Scheid
Schoenfeld
Schreiber'
Seaberg
Segal .
Shaver

. Shennan

Simoneau
Skoglund
Solberg

_ Sparbv
'Stadum
Sviggum
Swanson
Thiede

Tunheim
Uphus
Valan
'Valente
Vanasek
Vellenga
Waltman
Welch,

Welker
Welle
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.

S.F. No. 2016 was reported to the House.

Ellingson moved to amend S, F.No. 2016, as follows:

Delete everything after the enacting clause and insert: ' '

"Section 1. Minnesota Statutes 1982, section 35.14, is
amended to .read :

35.14 [LIVESTOCK DETECTIVES FROM OTHER
STATES.]

Any person duly commissioned by the governor, or the live
stock commission, 01' any other proper authority of another
state to act as a livestock detective, may exercise his power as
such in this state, consistently with the laws thereof, upon pay
lnga fee' of $5 and filing with the (SECRETARY OFSTATE)
department of agriculture:' '

(1) His commission or a certified copy thereof;

(2) A bond to the state in the penal sum of $2,000, approved
by the (SECRETARY) commissioner of agriculture, and condi
.tioned for the payment 'of all damages resulting to any person
from any wrongful seizure of property within the state, or other
unlawful act done therein by him or byany of his deputies; and

(3)' A stipulation that service upon (SUCH SECRETARY)
the commissioner of agriculture' of any summons, order, notice,
or process in a civil action upon such bond sh~111 be a sufficient
service upon him 'or his deputies.

Thereupon the (SECRETARY OF STATE) commissioner of
agriculture shall issue certificates to him, and to not exceeding
three deputies appointed by him, and for whose acts he shall be
responsible, authorizing the holder to perform the duties herein
referred to while such commission is in force; and each may seize
and hold any animal which he may know, or have reason to 'bee
lieve, has strayed or been stolen from the state whence 'the com
mission issued.

Sec. 2. Minnesota Statutes 1982, section 62C.06, subdivision
3, is amended to, read:
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Subd. 3. The existence of a service plan corporation here
after organized shall begin upon issuance of a certificate of in
corporation by the secretary of state. (WITHIN 14 DAYS AFTER
ISSUANCE OF THE CERTIFICATE, THE CORPORATION
SHALL CAUSE TO BE PUBLISHED ONCE IN A QUALI
FIED NEWSPAPER IN THE COUNTY IN WHICH IT HAS
ITS REGISTERED OFFICE, A NOTICE STATING THE
NAME OF THE CORPORATION, THE DATE OF INCOR
PORATION, THE GENERAL NATURE OF ITS BUSINESS,
THE ADDRESS OF ITS REGISTERED OFFICE, AND THE
NAMES AND ADDRESSES OF THE INCORPORATORS
AND DIRECTORS. PROOF OF PUBLICATION SHALL BE
FILED WITH THE SECRETARY OF STATE WITHIN TEN
DAYS AFTER PUBLICATION. IF A CORPORATION FAILS
TO COMPLY WITH TInS SUBDIVISION, IT SHALL FOR
FEIT $50 TO THE STATE.)

Sec. 3. Minnesota Statutes 1982, section 62G.08, subdivision
2, is amended. to read :

Subd. 2. The existence of a legal service plan corporation
hereafter organized shall begin upon issuance of a certificate of
incorporation by the secretary of state. (WITHIN 14 DAYS
AFTER ISSUANCE OF THE CERTIFICATE, THE LEGAL
SERVICE PLAN CORPORATION SHALL CAUSE TO BE
PUBLISHED IN A QUALIFIED NEWSPAPER IN THE
COUNTY IN WHICH IT HAS ITS REGISTERED OFFICE, A
NOTICE STATING THE NAME OF THE LEGAL SERVICE
CORPORATION, THE DATE OF INCORPORATION, THE
GENERAL NATURE OF ITS BUSINESS; THE ADDRESS OF
ITS REGISTERED OFFICE, AND THE NAMES AND AD
DRESSES OF THE INCORPORATORS AND DIRECTORS.)

Sec. 4. Minnesota Statutes 1982, section 66A.08, subdivision
4, is amended to read':' . . .

Subd, 4. [EMPLOYERS' LIABILITY AND WORKERS'
COMPENSATION.] (1) [ORGANIZATION.] (a) [SUB
SCRIBERS AND ARTICLES' OF INCORPORATION.]
Twenty or more persons may form an incorporated mutual em
ployers' liability insurance association for the purpose of insur
ing themselves and such other persons, firms, or corporations
as may become subscribers to the association against liability
for compensation payable under the terms of. the workers'
compensation law and for the purpose of insuring against loss or
damage by the sickness, bodily injury, or death by accident of
any person employed by the insured or for whose injury or death
the insured is responsible.

They shall subscribe and acknowledge a certificate specifying:

(aa) The' name, general nature rof . its business,and the
principal place of transacting the. same; (such name shall dis-
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tinguish it from all-other corporations, domestic or foreign,
authorized to do business -in this state and end with "company,"
"corporation," "aasociation," or the word" "Incorporatedvjj ,L'

(bb) The period of its duration;

(cc) The names and places of residence of the incorporators;

(dd) '. In what hoard its management shall. be vested ~iidtli.e
names and addresses of those composing the board until the first
election, a majority of whom shall always be residents of thestate; . . ..... ... ' '-

(ee) The highest,am~untofindebtedness or llabilityto.which
the corporation shallat any time be subject; and. .' .

(ff) The territory within which theassociati~n ~a.y do
business.

It may contain any other lawful provisions defiriing arid regu
lating the powers or business- of' the' .corporation, its officers,
directors, trusteesrand members. .

The certificate of incorporation of every such corporation
shall be submitted to the commissioner for his' approval arid,' if

.he approves the same, one copy thereof shall be filed with the
secretary of state and one copy with the commissioner. (AFTER
THIS RECORD THE CERTIFICATE SHALL BE .F1LED FOR
RECORD WITH THE COUNTYRECORDER OF THE COUN
TY OF THE PRINCIPAL PLACE OF BUSINESS, ASSPECI-
FlED IN THE CERTIFICATE.)' .

(CORPORATIONS MAY BE FORMED UNDER THIS SUB
DIVISION FOR NOT TO EXCEED 30 YEARS IN THE FIRST
INSTANCE.)" . .

(b) [BYLAWS AND SEAL.] 'Such associatiollshall have
the power to make bylaws for the government of its officers and
the conduct of its affairs, to alter and amend the same, and to
adopt a common seal. . '.

, .. .: . . .

(c) [ANNUAL MEETING; VOTING RIGHTS.] The annual
meeting for the election of directors shall be held at such time. in
the month of January as the bylaws of the association may direct.
Of the time and place of the meeting at least 30 days previous
written or printed notice shall be given to the subscribers, or
the notice may be given by publication, not less than three times,
in at least two daily or weekly newspapers published in the city
or county wherein the association has its principal office and in
the legal periodical, if any, designated by the rules of court of
the proper county for the publication of legal notices. Subscribers
who, during the.preceding calendar year, have paid into the
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treasury of the association premiums amounting to more than
one-half of the total premiums received by it during that year,
shall constitute a quorum, At this annual meeting the subscribers
shall elect, by ballot, from their own number, not less than five
directors, a majority of whom shall be residents of this state, to
serve for at least one year and until their successors are duly cho
sen. The association may provide in its bylaws for the division of
its board. of directors 'into two, three, or four classes, and for the
election thereof at its annual meetings in such manner that the
members of one class only shall retire and .their successors be
chosen each year. Vacancies may be filled by election by the
board until the next annual meeting. In the choice of directors
and in' all meetings of the association, each subscriber shall be
entitled to one vote for every $100, or any fraction thereof, paid
by him in premiums 'into the treasury of the association during
the preceding calendar year. Subscribers may vote by proxy and
the record of all votes shall be made by the secretary and show
whether the same were cast in person or by proxy and shall be
evidence of all these elections. Not less than three directors shall
constitute a quorum. The directors shall annually choose by ballot
a president, who shall be a member of the board; a secretary; a
treasurer, who may be either the president or secretary; and
such other.officers as the bylaws may provide; and fix-the sal-:
aries of the president and the secretary, as well as the salaries or
compensation of such other officers and .agents as the bylaws
prescribe. Vacancies in any office may be filled by the directors
or by the subscribers, as the bylaws shall prescribe._.

(2)' [REQUIREMENTS.] (a) . [NUMBER OF RISKS TO
QUALIFY.] These associations shall not begin to issue policies
until alistof subscribers with the number of employees of each
which, in the aggregate, must number not less than 5,000, too,
gether with such other information as the commissioner may
require, shall' have been filed at the insurance department, nor
until the president, and secretary of the association shall have
certified under oath that every subscription in the list So filed is
genuine and made with an agreement of all the subscribers that
they will take the policies subscribed for within 30 days of the
granting of a license by the commissioner. In case of associations
organized exclusively for the .purpose of insuring 'creameries,
cheese factories, and livestock shipping associations, these associ
ations may begin to issue policies when the number of employees
insured aggregates 300.

Upon the filing of the certificate provided for in this section,
the commissioner shall make such investigations as he may
deem proper and, if his findings warrant it, grant a license to
the association to issue policies.

(b) [NUMBER OF RISKS REQUIRED TO CONTINUE
IN BUSINESS,] If.at any time the number of subscribers falls
below 20,or the number of subscribers' employees within the
state falls below 5,000, no further policies shall be issued until
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the total number ofsubacribersumounts tonot less than 20,
whose employeeswithln the state are not less, than 5,000., In
case of.asaociations organized for the purposeof Insuring cream-.
eries, cheese factoriea.and livestock shipping .associationa, the
number of subscribersmuet.not fall below 200, nor the number
of subscribers' employees within the state below, 300; .

(3) [ADDITIONAL l:"'OWERS.] (a) [MAY WRITE
AUTOMOBILE INSURANCE.] A!lY such. compa~y authorized
to write workers' compensation or liability insurance under this
subdivision, when its articles 'of incorporationso provide; shall
be.permitted to insure against loss or damage to automobiles or<
other vehicles and theircontents by colllsion; fire,burglary,or'
theft, 'and other perils of operation, and against lilibilityfor'
damage topersons or property of others by collision with such
vehicles, and to insure against any loss or hazard incident to
theownership, operation, or Use of motor or other vehicles, as
specified ill section 60A.06, subdivlsion I,. clause (12).

(b) [MAY WRITE .GLASS INSURANCE.], Any company
authorized to write workers' compensation or liability insurance
under this, subdivision-when . its articles, ofincorporatio!l so'
provide shall be permittedto insure against loss or damage by
breakage of glass located ,or in' transit. '

(c) , [SPECIAL POWERS,] Any company organized under
this subdivision which, for 15 years prior' to the passage of:
Laws 19,35, Chapter 136,. has. exclusively insured creameries,
cheese factories, and livestock shipping associations, and which.
has assets of -$100,000 or more, may write public liability and
COmpensation insurance coverage of creanieries;cheese. fac-.
tories,shipping associations, farmers' elevators, cooperatively

. owned warehouses, cooperative filling stations; cooperative' oil
companies andall cooperatively owned or organized enterprises.

(4) [iNTERNAL OPERATION.] (a) , [POLICIES,]
Policies of insurance issued by any such association may be made'
either with or without the seal thereof and they shall be signed
by the president, or such other officers as may be designated by
the directors for that purpose, and attested by the secretary. :

(b) [CLASSIFICATION OF RISKS.] The board of direc-,
tors may divide the subscribers into groups in accordance with
the, nature of their business and. the probable risk of injury
therein. In such case they shall fix all premiums, make allassess
ments, and determine and, pay all dividends by and for each
group hi accordance with the experience thereof, but all funds
of theassociation and. the contingent liability of.all subscribers
shall be available for the payment ofll,nyclaim against the
association; provided, that (as between the association and its
subscribers'L'until the whole of the contingent liability of the
members of any group shall be exhausted; the general funds of
the association and the contingent liability of the' members of.
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other groupsshall-not be available fot the .paYment of losses and
expenses incurredby such group In excess''ofthli'Eiarned premi-,
urns paid by the 'members thereof" . ' .. -

. . .
(c) , [CLASSIFICATION TOBE FILED:] A stltt'ement of:

any proposed distribution of subscribers into groups shall be'
filed with the insurance department.

".-'

(d) ',[RAtES.] The board of directors shall determine the'
amount of premiums which the subscribers of the association
shall pay for their insurance in accordance with the nature of
the business' in which the subscribers are engaged and the prob
able risk 'oUnjury to their employees underexistirrg-conditlons..
and it shall flx.premiums at: such amounts as in its judgment.
shall-be sufficient to enable the association to, pay to its subscrib
ers all sums which may becomedue.and 'payable to their em,
ployees underprovlslons of .law and the. expenses of conducting
the business of the association. In fixing the premium payable
by any subscriber, the board, of .directors may take into account
the condition Of the plant, workroom, shop, farm, or premises
of , the subscriber in respect to .the safety of. those employed
therein as shown by the report of any inspector appointed by
the board' and it may from: time to' time..change the amount of,
premiums payable by any of the subscribers as circumstances
rqay require and the condition of the plant, workroom, shop,
farm, orpremtsea. of the subscribers in respect to the safety
of their employees may justify, and may increase the premiums
of any subscriber neglecting to provide safety devices required'
by law, or .disobeyingtherules or'r~gulationsmade by the board
of directors in accordance' with the provisions of clause (4)' (g)
of this subdivision. ' .

(e) [PREMIUMS; CONTINGENT LIABILITY.] Every
such company shall charge and collect on each policy a premium
equal toone year's premium-on the, policy issued and state in the
poJicy' the estimated annual premium and provide in its bylaws
for the.determination of the actual premium and for. the payment
of same when determined. The premium thus determined shall
be known' as the annual premium on the policy. The company.
shall provide in its bylaws and specify in its policies the maxi
mum contingent mutualljability of its members for the payment
of losses and expenses not provided for. by its cash fund. The
contingent liability of a member shall not be less than a sum
equal' and in addition to one annual premium, nor more than a
sum equal to five times the amount of the annual premium or,
in case of a policy written for Jess than oneyear,the contingent
liability shall not be less than the proportionate fractional part
of the annual premiumrnor 1I)0re than five times the Propor
tionate fractional part of the'anmialpremium. The contingent,
liability of the policyholder shall be plainly and legibly stated in
each policy as follows: "The maximum contingent liability of
the policyholder under this policy shall be a sum equal to , ..
annual premium (or premiums)."
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(f) [AS~ESSMENTS.] i When the .liabilities, including un
earned premiums and such other reserves as, are or may 'be re
quiredby lawand the commissioner, are in excess of the admit
ted assets computed on the basis allowed for its annual statement
it shall make an assessment upon its policyholders based upo~
the amount of one annual premium as written in the policy and
not to exceed the amount of five annual premiums.

'If it becom~s necessary to levy the assessment, as provided by
this section, no policies shall be issued until the admitted assets
of the associationara in excess of its liabilities. '

(g) [POWER OF BOARD OF'DIRECTORS.] Tha board
of directors shall be entitled to, inspect the plant" workroom,
shop,fa!m,.or premises of any subscriber and for thr~purpos.,e
to appoint inspectors, who shall have free access to all such
premises during regular working hours, and the board of direc
,tors shall- likewise from time to time be entitled to examine \>y
their auditor or other agent .the books, records, and payrolls of
any subscribers for the purpose of determining the' amountor
premium c4a~g~l\~le t6~he s~!Js.criber\".. ." ". ,.

The board of directors shall make reasonable rules and regu
lations for the prevention of injuries upon the, premises of
subscribers; and, may refuse, to insure, or m.'ayterminate the
insurance of, any' subscriber who refuses topermitJ:hese exami
nations and disregards such rules or regulations, and forfeit all
premiums previously paid by him, but the termination of, the
insurance of any subscrtbershallnot release him from liability
for the payment of assessments then or thereafter made by the
board of directors to make up deficiencies existing at the tarml
nation of his insurance."

(h) [INVESTMENTS.] 'I'he vassociatien shall invest and
keep invested all its funds of every descrlptlony excepting such
cash as may be required in the transaction of its business, in
accordance with the laws of this state or relating to the invest-
ment of funds of domestic insurance companies. " .

No such association shall purchase, hold, or conveyreal es
. tate except as provided by section 60A.ll, SUbdivision ~., '

" -' .' . ;',- ' " .'. ., ;,- ',<

(i) [WITHDRAWAL OF SUBSCRIBER] , Any subscriber
of the association who has complied with all its rules and regu
lations may withdraw therefrom by written notice to that effect
sent by the stibscriberby certified mail to the association and
this withdrawal shall become. effective on the first day of the
month immediately following the tenth day after the receipt
of the notice, but the withdrawal shall not release the subscrib
er from liability for the payment of assessments thereafter
made by the board of directors to make up. deficiencies existing
at the date of his withdrawal and the subscriber shall be entitled

, to his share of any dividends 'earned at the date of his, with
drawal.
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(5) rM~SCELLANEOUS.](a) (PERJURY BY OFFI
CER.] .. If any officer of the association shall falsely make
oath to any certificate required to be filed with the commis
sionerrhe shall be guilty of perjury.

(b) [FOREIGN MUTUAL EMPLOYERS' LIABILITr
ASSOCIATION.] Any mutual employers' liability insurance
association of another state, upon compliance with all laws gov
erning such corporations in general and. the provisions of this
subdivision may be admitted to transact business in this state.
These associations shall pay to the department of insurance
the fees prescribed by section 60A.14, subdivision 1.

(c) [WINDING uP AFFMRS.] When the contracts of
insurance issued by these associations shall cover in the aggre
gate less than 5,000 employees or, in the case of associations
organized for the purpose of insuring creameries, cheese 'fac
tories, and livestock shipping associations, less than 300 employ
ees, the association shall forthwith notify the commissioner
of that fact .and if, at the expiration of six months from the no
tice, the aggregate number. of employees covered by the con
tracts of insurance shall be less than 5,000, or, in the case, of
associattons organized for the' purpose of insuring creameries,
cheese factories, and livestock shipping associations, less than
300·employees, the commissioner shall proceed under the provi
sions. of chapter 60B.

Sec: 5. MinnesotaStll,tutes' 1982, section 72A.43, subdivision
1, is amended to read:

Subdivision 1. Any act of entering into a contract of insur
ance or annuity as an insurer or transacting insurance business
is this state as set forth in subdivislonz of section 72A.41, by an
unauthorized company is equivalent to and shaIl constitute an
appointinentbY such company of the (SECRETARY' OF
S'l'ATE) commissioner. of commerce and his successor or-sue
cessors In office to be Its true and. lawful attorney upon whom
may be served all lawful process in any action or proceeding
against it, arising out.ofaviolation of section 72A.41, and any o'f
such acts shall 'be a signification of Its agreement that any such
process against it which is so served shall be of the same legal
.force and validity as personal service of process in. this state
upon such company, . .

Sec.. 6. Minnesota Statutes 1982, section 72A.43, subdivi-
sion 2, is amended to read: .

Subd, 2. Service of such process shall be made. by delivering
and }eayjng With. the (SECRETARY OF. STATE) commie
sionertwocopjesthereof and the payment to the (SECRETARY
OF STATE) commissioner of (THE) (/, $15 filing fee (PRE
'SCRIBED BY LAW). The (SECRETARY OF. STATE) com-'
missioner shall forthwith mail by certified mail one of the copies
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otsueh process to such-company at its last known (PRINCI~
PAL PLACE OF BUSINESS) registered office; and shall keep
a record of all process so served.upon him. (SUCH PROCESS
SHALL BE SUFFICIENT SERVICE UPON SUCH COM
PANY PROVIDED NOTICE OF SUCH SERVICE AND.A
COpy OF THE PROCESS ARE, WITHIN TEN DAYS
THEREAFTER, SENT BY CERTIFIED MAIL BY OR ON BE
HALF OF THE COMMISSIONER TO SUCH COMPANY AT
ITS LAST KNOWN PRINCIPAL PLACE OF BUSINESS,
AND SUCHr The company's receipt, or receipt issued by the
post office with which the letter. is eertified, and anaffidavit
of compliance herewith by or .on behalf of. the commissioner,
(AREr shall be filed with the clerk of the court in which such
action or proceeding is pending on or before the return date of
such process or within such further time as the court may allow.

. See. 7. .Minnesota Statutes 1982, section 121:212; subdivision
3, is amended to read : .

Subd. 3. Before the adoption of any rule authorized by subdi
vision 1, the board shall hold a public hearing. Notice ofthe hear
ing shall be published at least once in a legal' newspaper in the
county in which the property affeeted by therule,regnlation, 'or
ordinance is located. publication shall be no more than 45 days'
andno less than15 days prior to the date of the hearing, .

After a public hearing, a majority of the members of the board
must approve a rule, regulation,or ordinance before-it is effee
tive, Acopy of the adopted rule.ireguiation, or ordinance shallbe
signed by the superintendent of the district or joint dlstriet and
filed with the (SECRETARY OF STATE) county recorder (If
each county in which the rule, regulation, ,or ordinance was
adopted, together withproof of publication. Upon-filing, the rule,
regulation, or ordinance Shall be ill full force and effect..

See. 8. Minllesota Statutes 1982, section 169.966, subdivision
7, is amended to read:

.. Subd.7.The state university board shall fix ,ad~tefora
public hearing on the adoption of any such proposed rule, regu
lation, or ordinance, Notice of such hearing shall be published in
a legal newspaper inthe eounty in which the property affected
by. the rule, regulation, or ordinance is located. The publication
shall be at least15 days and not more than 45 days before the
date of the hearing. '

If, after. the public hearing, the proposed rule, regulation, .or
ordinance shall be adopted by a majority of the members of the
board, the same shall be considered to have been enacted by the
board. A eopy of the same shall be signed by the president and
filed With the (SECRETARY OF STATE) counf,yrec(lrderof
each:county where ,the rule, regulation',or ordinance shtillbehi
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ejjeet;together with proof of publication. Upon such filing; the
rule, regulation, or ordinance,as the'case maybe, shallthence
forth be in full force and effect. '

. Sec. 9. Minnesota, Statutes 1982, section 272.483, is amended
to read:

272.483 [DUTIES OF FILING OFFICER.]

(a) If a notice of federal lien, a refiling of a notice of federal
lien, or a notice of revocation of any certificate described in
clause (b) is presented to a filing officer who is:

(1) the secretary of state, he shall cause the notice to be
marked, held, and indexed in accordance with the provisions of
section 336.9-403, clause (4) of the uniform commercial code 'as
if the notice were a financing statement Within the meaning of
that code; or

(2) any other officer described in section 272.481; he shall
endorse thereon his Identification and the date and time of 're
eeiptand forthwith file it alphabetically or enter it in an alpha
beticalindex showing the name and address of the person named
in the notice, the date and time of receipt, the file number of the
lien, and the total amount appearing on the notice of lien.

(b) If a.certificate of release, non-attachment, discharge, or
subordination of any lien is presented to the secretary' of state
for filing, he shall:

(1) cause a certificate of release or non-attachment to be
marked; held,and indexed as if the.certificate were a termi
nation statement within the meaning of the' uniform commercial
code, but the notice of lien to which the certificate relates may
not be removed from the files; and

(2) cause a certificate of discharge or subordination to be
marked, held, and indexed as if the certificate were a release of
collateral within themeaning of the uniform commercial code.

(c)' If a refiled noticeof federal lien r~fe~ed to in cl~use
(a) or any of the certificates or notices referred to in clause
(b) is presented for filing to any other filing officer specified
in section 272.481, he shall permanently attach the refiled notice
or the certificate to the original notice of lien and enter the re
filed, notice or the certificate with the date, of filing in any
alphabetical lien index on the line where the original notice of
lien is entered, ' -

, (d) Upon request of any person, the filing officer shall issue
his certificate showing whether there is on file, on the date and
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hour' stated therein. any notice of lien or certificate or notice
affecting anY Iien-filed on or after ,July 1, 1971, naming a par
ticular person, and if a notice or. certificate is on file, giving
the date and hour of. filing of each .notice or certificate. The fee
for a certificate is ($1 FOR EACH NAME APPEARING ON
THECERTIFICA1'E WITH:A MINIMUM,FE~kOF$2). $5 per
name appearing orlthe search.request, if Of/, the 'standard form
prescribed by the secretary of state, and otherwise, $10 for the
first name and $5 for each name hi excess of one. Upon request,
the filing officer: shall furnish .acopy of any notice of federal
lien, or notice or certificate affecting a federal lien, .for a fee
.of:.50 cents per P;tgt.

·.Sec.l0.Minnesota·Statutes 1982, section 297.04, aubdivision
·3, is amended.to read;

Subd. 3. [NON~RES1DEN'l'.] A person without thisstal;e
who ships or transports cigarettes to retailers in this state, to
:be soldbythose.retailera, may make application for license as a
distributor, be granted such a license by the commissioner, and
thereafter be subject toall the provisions of sections 297.01 to

. 297.13 and entitled to aetas a licensed distributor,provided he
files proqf",ithhis application that he has. appointed the secre
tarY of stil,tefor' service of .process -relating to any matter .of
issllelll'isinlt .under sections 297-,01. to. 297.13. (A.FQl:tEIGN
QORPO.R1\TIQ:N' APPLYING FQRA DISTRIBUTOR'SL~
CENSKNEEDNOTQPALIFY·AS. SVGIUFIT FILES THE
PROOf:OF)\PPOINTMENTOF THE. SECRETARY OF
STATE FOItSERVICE'OF PROCESS AS PROVIDED IN

. rl;U~ ·SUBDIVISlq,N..) . '., .. ...

. Sec. 11. Minnesota Statutes 1983 Supplement, section 300.-
GBS, 'subdivisio!l'6, is amended to read : .. ' . . '. .

Subd.6. [DETERMINATION OF ELIGIBILITY.] (a) All
determinationswhether indemnificationofa person is required
becausethe criteria set forth in subdivision 2 have been satiSfied
and whether.aperson' is entitled to payment or reimbursement
of expenses in advance of the final disposition (jia proceeding
asprovided in subdivision' 3' shall. be.madec

(1) By the board by a majority of a quorum. Directors who
.are at the. time parties to the"proceeding shall not be counted
for determining either a majority or the presence of a quorum;

. (2). If a 'quorum under clause (1) cannot be obtained, by a
majority of a. committee of the boardvconslsting solely of. two
or more directors not at the time parties to the proceeding, duly

.designated toact in the matter by a majority of the full board
including directors who are parties ; . .' •

(3) .Ifadeterminatlon is not made under clause (1) or (2),
by special' legal-counsel, selected either by a ma,jority of the

-~ .' ' - " , .
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'board or a committee by vote pursuant .to clause (1) or (2) or,
ifthe requisite quorum of the I!!lI,board cannot be obtained and
the committee cannot be' established, by a majozity of the, full
,bOard including directors Who are parties';

(-1) , If a 'dllterminationis not made under clauses (1)' to
, (3), by the shareholders, excluding the votes of shares held by
parties to the proceeding; or ' "

• (5), If an adverse determination is made under clauses (1)
to (4) or under paragraph (b), or if no determination is made
under clauses (1) to (4) or under paragraph (b) within 60 days
after ,the termination of a proceeding or after l\ request for an
'advance of expenses, as the case may be, by a court in this state,
which may be the same court in which the proceeding involving
the person's liability took place, upon application of the person
and any notice, the court requires,

, '(h) With respect to a person who is not, and .was not at the
time of the acts or omissions complained of in the proceedings,
a director; officer, 'or person possessing, directly .or indirectly,
the power to direct or cause the direction of the management or
.policies of the corporation, the determination whether indem-
,nification of this person is required because the criteria set forth
in, subdivision 2 have been satisfied and whether this, person is
entitled to payment or reimbursement of expenses in advance of

"the final disposition,of a proceeding as provided in subdivision '
3,may be made by an annually appointed committee of the board,
having at least one member who is a director. The committee
shall report at least annually to the board concerning its actions. '

Sec. 12. Minnesota Statutes 1982, section302A'.1l1; subdivi
sion 2, is amended to read:

Subd. 2. '[STATUTORYPROVISlONS THAT MAY BE
'MODIFIED ONLy IN ARTICLES.] The following provisions
govern a corporation unless modified in the articles:

, ",- .~

(a) A corporation has general business purposes- (section
302A.IOI); ,

.
(bl' A corporation has perpetual existence and certain pow-

ersfsection 302A.I61); , . '

'(c) The 'power to adopt, amend, orrrepeal vthe ibylaws is
vested in the board (section 302AI8I) ; "

,", ::~.'

" (d) A corporation must allow cumulative v,otirig for, direc-
tors (section 302A.215) ;--' " , , ,,"

.: ,Ce)'f)ieaffirmative vote of ,a rnajcrrityof,qirectqrs present
is required for an action of the boatd (secti6Ii302A237);'
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(f) A written action by the board taken without a meeting
must be signed by all directors (section302A.239); " '

(g) The board may authorize the issuance of securities and
rights to purchase securities (section 302A.401, subdivision 1);

(h) All shares are commonshares entitled to vote and are of
one class and one series (section 302A.401, subdivision 2, clauses

, (a) and (bj}:

(I) All shares have equal rights and preferences in all mat
ters not otherwise provided for by the board (section 302A.401,
subdivision 2, clause (b I) ;

(j) ,The par value of shares is fixed at one cent per share for
certain purposes and may be fixed by the board for certain other
purposes (section 302A.401, subdivision 2, clause (c»;

, (k) The board or the shareholders may issue shares for any
consideration or for no consideration to effectuate share div
idends or splits, and determine the value of nonmonetary con
sideration (section 302AA05, subdivision 1);

(I) , Shares of a class, or series must not be issued to holders
of shares of another class or series to effectuateshare dividends
or splits, unless authorized by a maj ority of the voting power .of
the shares of the same class Or series as the, shares to, be issued

'(section 302AA05, subdivision 1); ,

(rn) A corporation may issue rights to purchase securities
whose terms, provisions, and conditions are fixed by the board

, (section 302A.409) ; ,

(n) A, shareholder has certain preemptive rights, unless
otherwise provided by the board (section 302A.413);

(0)' The affirmative vote of the h6lders;f a majority of the
voting power of the shares present and entitled to vote at a duly
held meeting is required for an action of the shareholders, except
where this chapter requires the affirmative vote 'of a majority of
the voting power of all shares entitled to vote (section 302A.437,

'subdivision 1) ;

(p) shares of ~ corporation acquired by tile corporation may
be reissued (section 302A.553, subdivision 1) ;

(q) An exchange need not be approved by shareholders of
the acquiring corporation unless theoutstanding shares entitled
to vote of that corporation will be increased by more than 20 per
'cent immediately after the exchange (section 302A.613, subdivi
sion 3, clause (cj ) ; (AND)
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(r) An exchange 'need not be approved by shareholders of
the acquiring corporation unless the outstanding participating
shares of that corporation will.be increased by more than 20 per
cent immediately after the exchange (section 302A.613, subdivi
sion 3, clause (d»; and

. (s) Each share has one vote unless otherwise provided in the
terms of the share (section 302A;445, subdivision 3).

Sec. 13. Minnesota Statutes 1982, section 302A.1l1, subdi-
· vision 3, is amended to read: ,', , .

Subd. 3. [STATUTORY PROVISIONS THAT MAY BE
MODIFIED EITHER IN ARTICLES OR IN ByLAWS.] The
following provisions govern a corporation unless modified either
in the articles or in the bylaws:

(a) Directors serve for an .indefinite term that expires at
the next regular meeting of shareholders (section 302A.207);

.; . .

(b) The compensation of directors is fixed by the board
(section 302A.21l) ;

· (c) A certain method must be used for removal of directors
(section 302A.223);

(d) . A certain m~thod mustbe used for filling board vacan
cies (section 302A.225);

(e) If the board falls.to select a place for a board meeting,
it must be held at the principal executive office (section 302A.
231, subdivision 1) ;

(f') A director may call a board meeting, and the notice of
the meeting need not state the purpose of the meeting (section
302A.2:11, subdivision 3);

(g) A majority of the board is a quorum fora board meet
ing (section 302A.235) ;

(h) A committee shall consist of one or more persons, who
need not be directors, appointed by affirmative vote of a major

.ity of the directors present (section 302A.241, subdivision 2);

(i) A majority of a committee is a quorum for a committee
meeting, unless otherwise provided by a resolution of the board

· (section 302A.241, subdivision ;3) ;

"'(j) The boafdmay.establish a committee of disinterested
Persons (section 302A.243);
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(k) The chief executive officer arid chief financial officer
have specified duties, until the board determines otherwise (sec
tion 302A.305) ;

,(1) Officers may, delegate some or all of their duties and
powers, if not prohibited by the hoard from doing so (section
302A.351) ;

(m) The board may establish uncertificated shares (section
302A.417, subdivision 7);

(n) Regular meetings of shareholders need not be held,
unless demanded bya shareholder under certain conditions (sec
tion 302A.431) ;

(0) Not less than 10-days nor more than 60-daysnotice is
required for a meeting of shareholders (section 302A.435, sub
division 2) ;

.
(p) The number of shares required for a quorum at a share

holders' meeting is a majority Of the votinrr power of the shares
entitled to vote at the meeting (section 302A.443);

(q) The board may fix a date UP to 60dll)'s before the date
of a shareholders' meeting as the date for the determination of
the holders of shares entitled to notice of and entitled to vote at
the meeting (section 302A.445, subdivision 1);

(r) (EACH SHARE HAS ONE VOTE UNLESS OTHER
WISE PROVIDED IN THE TERMS OF THE SHARE (SEC
TION302A.445, SUBDIVISION 3); AND)

«S» Indemnification of certain persons is required (sec-
tion 302A.521); and

, ( (T) ) (s) The board may authorize, and the corporation
may, make, distributions not prohibited, limited, or restricted by
an agreement (section 302A.551; subdivision 1).

Sec. 14. Minnesota Statutes 1982, section 302A.115, subdi
vision 1,is amended to read:

Subdivisio'n 1. [REQUIREMENTS; PROHIBITIONS.]
The corporate name:

(a) Shall be inthe English language-or in any other lan
guage expressed in ,English letters or characters; " '

(b) Shall contain the word "corporation", "incorporated",
or "limited", or shall contain an abbreviation of one or more of
these words, or the word "company" or the abbreviation "Co."
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if that word or abbreviation Isnot immediately preceded by the
word "and" or the character ('_&'~,;,

(c) Shall not contain a word or phrase that indicates or
implies that it is incorporated for a purpose other than one or
more business purposes for which a corporation may be in
corporated under this chapter;

(d) Shall not be the same as, or deceptively. similar to, the
name of a domestic corporation or limited partnership, or a for
eign corporation or limited partnership authorized or registered
to do business in this state, ora name the right to which is, at
the time of incorporation, reserved or-provided lor in (THE
MANNER PROVIDED IN SECTION) sections302A.1l7 (OR
IN SECTIONS), 322A.03, or 333.001 to 333.54, unless there is
filed with the articles one of the following:

(l) The written consent of the domestic corporation or
limited partnership or foreign corporation or limited partner
ship authorized or registered to do business in this state or the
holder of a reserved name or a name filed by Or registered
with the secretarY of state under sections 333.001 to 333.54
having the same or a deceptively similar name (OR THE
HOLDER OF A RESERVE NAME TO USE THE SAME OR
DECEPTIVELY SIMILAR NAME);

(2) A certified copy of a final decree of a court in this state
establishing the prior right of the applicant to the use of the
name in this state; or .

(3) The applicant's affidavit; that the corporation or limited
partnership with the same or deceptively similar name has been
incorporated or on file in this state for at least three years prior
to the affidavit, if it is a domestic corporation or limited pari
nership, or has been authorized or registered to do business in
this state for at least three years prior to the affidavit, if it is a
foreign corporation Or limited partnership, or that the holder
of a name filed or registered with the secretary of state under
sections 333,001 to 333.54 filed or registered that name at least
three years prior to the affidavit, and has not during the three
year period filed any document with the secretary of state; that
the applicant has mailed written notice to the corporation or
limited partnership or the holder of a name filed or registered
with the secretary of state under sections 333.001 to 333.54 by
certified mail, return receipt requested, properly addressed to
the registered office of the corporation or in care of the agent of
the limited partnership, or the address of the holder of a name
filed or registered with the secretary of state under sections
333.001 to 333.54, shown in the records of the secretary of state,
that the applicant intends to use the same or deceptively similar
name and the notice has been returned to the applicant as un
deliverable to the addressee corporation or limited partnership
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or holder of a name filed or registered with the secretary of
state under sections 333.001 to 333.54; that the applicant, after
diligent inquiry, has been unable to find any telephone listing
for the corporation or limited partnership with the same or
deceptively similar name in thecounty in which is located the
registered office of the corporation shown in the records of the
secretary' of state or has .been unable to find any telephone
listing for the holder of a name filed or. registered with the
secretary of state under sections 333.001 to 333.54 in the .county
in which is located the address of the holder shown in the records
of the secretaryofstate; and that the applicant hasno knowledge
thatthe corporation or limited partnership or holder ofaname
filed 'or registered with the secretary of state under sections
333.001 to 333.54 is currently engaged in business in this state.

Sec. 15. Minnesota Statutes 1982, section 302A.131, is amend
ed to read:

302A.131 [AMENDMENT OF ARTICLEs.]

The articles of. a corporation may be amended at 'any time to
include or modify any provision that is required or permittedto
appear' in the articles. or to omit any provision not. required. to
be included in the articles, except that whenarticles are amended
to restate them, the name and address of each incorporator may
he omitted. Unless otherwise provided in this ghapter, the articles
may be amended Or modifiedonly in accordance with sections
302A.133 to 302A.139. .An amendment which merely restates the
then-existing articles of incorporation, as. amended, is not an
amendment for the purposes of sections 902A.215, 'subdivision
2, or302A.419, subdivis,ion9. .

Sec. 1~. Minnesota Statutes \982, section 302A.445, subdivi-
sion 3, is amended to.read : . .

Subd.3.. [ONE YQTE"PER SHAR~.] Unless otherwise pro
vided in the articles (OR BYLAWS·) or in. the terms of the
shares, a shareholder has one vote for each share held.

Sec. 17. Minnesota Statutes 1983 Supplement; section 302A.
521, subdivision 6, is amended to read:

SuM. 6. [DETERMINATION OF ELIGIBILITY.] (a) All
determinations whether indemnification of a person is required
because the criteria set forth in subdivision 2 have been satisfied
and whether a person is entitled to payment or reimbursement of
expenses in advance of the final disposition of a proceeding as
provided in subdivision 3 shall be made:

(1) By.the board by a majority of a quorum. Directors who
are at the time parties to the proceeding shallnot be counted for
determining either a majority or the presence of a quorum ; .
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(~) "If a quorum under clause (1) cannot be obtained, by a
majority of a committee of the board, consisting solely of two
or more directors not at the time parties to the proceeding, duly
designated to act in the matter by a majority of the full board
including directors who are parties;

(3) If a determination is not made under clause (l) or (2),
by special legal counsel, selected either by a majority of the
board or a committee by vote pursuant to clause (1) or (2) or, if
the requisite quorum of the full board cannot be obtained and the
committee cannot be established, by a majority of the full board
including directors who are parties;

(4) If a determination is not made under clauses (1) to (3),
by the shareholders, excluding the votes of shares held by parties
to the proceeding; or '

(5) If an adverse determination is made under clauses (1) to
(4) or under paragraph (b), or if no determination is made
under clauses (1) to (4) or under paragraph (b) within 60 days
after the termination of a proceeding or after a request for an
advance of expenses, as the case may be, by a court in this state,
which may be the same court in which the proceeding involving
the person's liability took place, upon application of the person
and any notice the court requires'.

(b) With respect to a person who is not, and was not at the
time of the acts or omissions complained of inthe proceedings, a
director, officer, or person possessing, directly or indirectly, the
power to direct or cause the direction of the management or poli
cies of the corporation, the determination whether indemnifica
tion of this person is required because the criteria set forth in
SUbdivision 2 have been satisfied and whether this person is en
titled to payment or reimbursement of expenses in advance of
the final disposition of a proceeding as provided in subdivision 3
may be made by an annually appointed committee of the board,
having at least one member who is a, director. The committee
shall report at least annually to the board concerning its actions.

Sec. 18. Minnesota Statutes 1982, section 302A.729, subdivi
sion I, is amended to read:'

Subdivision 1. [PROCEDURE.] If the corporation gives
proper notice to creditors and claimants pursuant to section
302A.727:

(a) The claim of a creditor ,o'rclairnant, to whom notice is
given who fails to file a claim-according to the procedures set
forth by the corporation on or before the date set forth in the
notice is subject to the provisions of section 302A.781;

(b) The corporationhas 30 days froni the receipt of each
claim to accept or reject the claim by giving written notice to
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the person submitting it; It claim not expressly, rejected in this
manner is deemed accepted; and .

'(c) A creditor or claimant to whom notice is given and whose
.claim is rejected by the corporation has 60 days-from the date of
rejection, or 180 days from the date the corporation filed' with
the secretary of state the notice of intent to dissolve, or 90 days
after the date on which notice was given to the creditor or claim
ant ..Whichever is longer, to pursue any other remedies with re
spect to the claim. If the creditor or claimant does not initiate
legal, administrative, or arbitration proceedings with respect to
the claiin during that period, the claim is subject to the provi
sions of section 302A.781.

Sec. 19. Minnesota Statutes 1982, section 302A.729, subdivi-
sion 2, is amendedto read: '

Subd.2. [STATU'l'E OF LIMITATIONS.] The claim of a
creditor or claimant to whom notice is not given and for whom
pqyrnent of any debt is not made or provided for and who does
not initiate legal, administrative, or arbitration proceedings
concerning the claim within two years after the date of filing the
notice of intent to dissolve is thereafter subject to the provisions
of 302A.781.

Sec. 20. Minnesota Statutes 1982, section 302A.733, subdivi
sion 2, is amended to read:

Subd. 2. [CONTENTS OF ARTICLES;] The .articlee of
, dissolution shall state:

(a) Whether notic~ 'has been given to all creditors and
claimants of the corporation in the manner provided in section
103, and, if notice has been given, the last date on which the
noticewas givenand the date on which the longer of the periods
described in section 302A.729, subdivision 1, clause (c) expired;
or '

(b) If notice was not given that all debts, obligations,' and
liabilities of the corporation have been paid and discharged or
that adequate provisions have been made therefor: and

(c) That the remaining property, assets, and claims, of the
corporation have been distributed among its shareholders in
accordance with section 302A.551, subdivision 4, or that ade
quate provision has been made for that distribution ; and

(d) ,That there are no pending legal, administrative, orarbi
tration proceedings by or against the corporation, or that ade
quate provision has been made for the satisfaction of any judg

'rnent, order, or decree thatrmay be entered against it in a
pending proceeding, and that all other 'claims are barred under
section 302A.781. ,','" " , ,
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. Sec. 21. Minnesot;l Statutes 1982, section 303.06, subdivision
1, is amended to read:

Subdivision 1. [CONTENTS.]. In order to procure acer
tificate of authority to transact business in this state, a foreign
corporation. shall. make application therefor to the secretary of
state, which application shall set forth: .- .. . , . ,'. '.

(1) The name of the corporation and the state or country
under the laws of which .it is organized;

(2) If the name of the corporation does not (END WITH·
THE WORD "CORPORATION" OR THE WORD "INCORPO
RATED," OR THE ABBREVIATION "INC.," OR DOES NOT

~?tJ4!;fo.rH~o~OliPM~C&~~~ri"P~~J:JlE~B~~Ei~
WORD "AND" OR THE CHARACTER "&," AND SUCH
WORDS OR ABBREVIATIONS ARE REQUIRED BY) compl1l
with section 303.05 (TO BE INCLUDED IN OR ADDED TO
THE NAME OF THE CORPORATION), then the name (OF
THE CORPORATION WITH THE WORD OR ABBREVIA
TlO1'l) which it agrees to (ADD THERETO F'OR) use in this
state; . .

(3) The date of its incorporation and the period of its dura
tion;

(4) The address of its principal office in the state or country
under the laws' of which it is organized; . . .

(5) The address of its proposed registered office in this state
'and the name of its proposed registered agent in this state; .

. (6) That it irrevocably consents to the service of process
upon it as set forth in section 303.13, or any amendment thereto;

(7) The names and respective addresses of its directors and
officers;

(8) A statement of the aggregate number of shares (HAV
INGPAR VALUE AND OF SHARES WITHOUT PAR
VALUE)' which it shall have authority to issue; itemized by
classes and series;

(9) A statement of the aggregate number of its issued or al
lotted shares (HAVING PAR VALUE AND OF SHARES
WITHOUT PAR VALUE,) itemized by classes and series ; and

(10) A statementthat the officers executing the application
. have. been duly authorized so to do by the board of directors of
the corporation. .....
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. Sec. 22. '. Minnesota Statutes,ljl82, section S03.lS, subdivision
I, is amended to read:

Subdivision 1. [FOREIGN CORPORATION,] A foreign
corporation shall be subject to service of process, as follows:

(1) By service (TliEREOF) on its registered agent;

(2) . When any foreign corporation authorized to transact
business in this state fails to appoint or maintain in this state
a registered agent upon. whom service of process may be had,
or whenever any registered agent cannot be found at its regis
tered.off'ice in this state, as shown by the return of the sheriff of
the county in which the registered office is situated, or by an
affidavit of attempted. service by any' person not a party,
or whenever any corporation withdraws from the state, or
whenever the certificate of authority of any foreign corporation
is revoked or canceled, service may be. made by delivering to
and leaving with the secretary of state, or with any deputy or
clerk in the corporation department of his office, three copies
thereof and a fee of $15; provided, that after a foreign corpora
tion withdraws from the state, pursuant to section 303.16, ser
.vice upon the corporation may-be made pursuant to the provi
sions of this section only when based upon a liability or obligation
of the corporation incurred within this. state Or arising
out of any business done in this state by the COrporation prior to
the issuance of a certificate' of withdrawal.

(3) If a foreign corporation makes a contract with a resi.
dent of Minnesota to. be performed in wholeor' in-part by either
party in Minnesota, or ,if a foreign corporation commits a tort
in whole or in part, in Minnesota against a resident of Minneso
ta, such acts shall be. dssmed to be doing business in Minnesota
by the. foreign corporation and shall be deemed equivalent to the
appointment by the foreign corporation of the secretary of the
state of Minnesota and his successors to be its true and lawful
attorney upon whom may be served all lawful process in any

.actions or proceedings against the foreign corporation arising
from Or growing out of the contract or tort. Process shall be

.' served' in duplicate upon the secretary of state, together with a
f~e <If$15 and the secretary of state shallmail one copy thereof
tothe corporation at its last known address, and the corporation
shall have (20) 30 days within which to answer from the date of
the mailing, notwithstanding any other provision of the law. The
making of the contract or the committing of the tort shall be
deemed to 1)e the agreement of the foreign corporation that any
process against it which is so served upon the secretary of state

. shall be of the same regal force and effect as ifserved personally
on it within the state of Minnesota,

.. Sec. 23. Minnesota Statutes 1982j~~ction3Q3.l3. subdivi
sionB, is amended to read:



9492 'JOURNAL OF THE HOUSE, '[82nd Day

Subd '8. [TIME TO ANSWElt] If any summons is so
served upon the secretary of state, the corporation so served shall
have 80 days from the date of mailing by the secretary in which
to' answer the complaint.

Sec. 24. Minnesota Statutes 1982, section 808.17, subdivision
8, is amended to read: '

, , Subd. 8. [REVOCATION AFTER 30 DAYS.] The secre
tary of state shall revoke the certificate of authority of such
corporation to do business in this state if such default shall not
be cured with such period of. 80 days; provided, that for good
cause shown the secretary of state may enlarge the period from
time to time, but the aggregate of such enlargements shall not
exceed (THREE MONTHS) 180 days or the period of any ap
plicable extension granted by the department of revenue of time
for filing the income tax return. of the corporation, whichever is
greater.

Sec. 25. Minnesota Statutes 1982, section 815.15, is amended
to read: '

315.15 [PARISH CORPORATIONS, ORGANIZATION.]

. The bishop' of any religious denomination may associate with
him the vicar general Of the same diocese and the pastor of such
denomination of the parish wherein 'a' 'corporation is to be
located, which shall be within the diocese of such bishop, and
the bishop, vicar general, and pastor, or a majority of them, shall
designate and associate with them two lay members of any such
denomination; and, upon adopting, signing, and acknowledg
ing (, IN DUPLICATE,) a certificate of incorporation ,reciting
the fact of such association, .and of the 'selection of such lay
men, and containing the name, general purpose, and place of
location of such corporation, and having (ONE SUCH) the
certificate recorded with the county recorder of the county of
its location (AND THE OTHER FILED WITH THE SECRE
TARY OF STATE), the saidfive persons and their successors
shall become a corporation, subject toall the requirements, and
vested with all the rights, powers, aud privileges, of a religious
corporation. The persons at any time holding the offices herein
before specified in any diocese shall, by virtue of their respective
offices, be members of and, with the two laymen afore
said, constitute such corporation, but every such person, on ceas
ing to hold such office.shall cease to be' a member thereof, and
his successor in office shall become a member in his place. The
two laymen designated as aforesaid shall remain members for
the term of two years from the date of the certificate, and there
after their term of office shall be two years, and in either case
until their successors are chosen. They shall always be designated
and appointed by the three first named corporators, who shall
also fill all vacancies in their. number; Their appointment shall
be in writing and entered upon the records of thecorporation.
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· Should there at any time be a vacancy in the office of bishop of
· any diocese,or should any other person be appointed in his stead

to administer the spiritual and temporal affairs of such diocese,
then, during such vacancy or suspension of the authority of such
bishop, such administrator of the affairs of the diocese, or any
other person appointed. under the rules of such denomination to
preside over and administer its affairs, shall, while acting as
such administrator or appointee, be a member of such corpora
tion, with all the rights and powers incident thereto; but his
membership shall at once cease when such vacancy has been -filled
or suspension of authority removed. If any diocese in 'which any
such corporation is located shall be subdivided according to the
rules and practice of such denomination, arid. one or more new
dioceses formed therefrom, or from-parts thereof, the bishop
and vicar generalof any such new diocese 'and their successors
in office, as soon lis" appointed and instituted; shall, by virtue
of their resp-ective offices, forthwith become members. of any
such corporation within such new diocese, with all the rights, du
ties, privileges; powers; and obligations of such members,and the
bishop and vicar general of the diocese in which such corpora
tion was located prior to such subdivision shall' cease to be mem
bers thereof.

Sec.2ft Minnesota Statutes 1982, section 31$.20; subdivision
2, is amended to read: .. -. .'

. Subd.. 2. [CEJ;tTIFICA,TE, BY WHOMSIGflED.] . The
certificate shall be signed and duly acknowledged by the bishop
of the diocese and by a majority of the members of the chapter;

. and filed for record in the office of the county recorder of the
county in which the cathedral is located (AND IN THE OFFICE
OF THE SECRETARY OF STATE).

Sec. 21.' Minnesota Statutes 1982, section 315.20, subdivision
3:is amendedto.read: .' ' ..,..... -. .,

Subd, 3. [CERT1FH::ATE FILED; POWERS.] Upon the
signing, acknowledging, and filing of such certificate for record
with the county recorder Of the county of its location, (AND
WITHTHE SECRETARY OF STATE,) such cathedra! shall lJe
come a corporationby the name specified in its certificate: and.
by and through Itschapterr may transact all the business of-such
cathedralj.and, Jl1 its corporate name, 1lll\yacquire or.rreceive,
bypurchase, gift, grant, devise; or-bequest, anyjrropertv, real,
personal, or mixed, and hold, sell, transfer, mortgage. convey,
loan, let, or otherwise. use the same for the use and benefit of the
cathedral; Provided, that such use shallnot contravene the laws

· . and usages of the Protestant Episcopal, Church in .. the United
States of America of this state; but.It shall not have power to
divert any gift, grant; or bequest from the purpose specified in
writing by the donor or devisor, nor to. sell, convey, or mortgage
its church or church site, except with the consent of the' bishop,
in writing, and.when first authorized to do so at a meeting of the
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chapter' called for that purpose, nor in contravention of the
canons of the diocese or of the general convention of the Protes-,
tant Episcopal Church in the United States of America. .'

Sec. 28. Minnesota Statutes 1982, section 315.23, subdivision
2, is amended to read: .

Subd. 2. [CANON OR'RESOLUTION, APPROVAL, RE
CORDING.] A copy of such resolution or ..canon, certified by
the presiding officer of the body adopting it and verified by the
affidavit' of its secretary or clerk, with the certificate of the
attorney general that the same conforms to law endorsed there
on, shall be filed with the (SECRETARY OF STATE) county
recorder of the county in which the body is: located,who shall
record the same at length, including such endorsement, and issue
his certificate that, the provisions of the law' having been com
plied. with, said body has become duly incorporated according to
law. The (SECRETARY OF STATE). county.recorder shall keep
in a book in his office .analphabetical index of all such corpora
tions.

Sec. 29; Minnesota Statutes 1982, sectioti315.112, Is amended
to read: " . .

315.32 [TRUSTEES, POWERS; CERTIFICATE,' RE-
CORblNG.] ...,

The' board of trustees, the board of admintstratlonvorother
governing body of any such religious' organization' may, by
unanimous vote of all its members, so alter or amend such articles
of Incorporation, when. authorized so to do at allY special meet
ing of such religious organization called for such expressly stated
purpose, at which such special meeting a majority of the mem
bers of, such religious organization are present" which authority
shall be, by resolution, passed by vote of amajority of the mem
bers present and voting at such meeting ofsuch religious organi
zation. The board of trustees, the board Of administration, or
other governing body of any such religious organization shall
cause such resolution to be embraced in a certificate duly exe
cuted and acknowledged by its president and secretary.ior by its
other presiding and recording officers, under the corporate seal
of the religious organization, and such certificate shall be pre
sumptive evidence of the facts therein stated. The certificate
shall be recorded in the office of the county recorder of the
county in which the religious organization is located (AND. IN
THE OFFICE OF THE SECRETARY OF STATE), and there
upon such alteration or amendment shaH become effective.

Sec. 30. Minnesota Statutes 1982, section 315.365, subdivi-
sion2, is-amended to read: .,
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. Subd.B, .. [HOW· MERGEREFFECTED.] Anysaid merger
and eonsolidation ishall be ,effected by. the execution. by .the
.property-corporations who are parties thereto of an agreement of
merger and consolidation containing':

(a) The names ofthe property corporations who are parties
thereto.

. ,

(b)' 'The name and location of the principal office of the
surviving corporation with and into which the property corpora
tions who are parties to said, merger are to be .merged and
consolidated.

(c) . The persons who shall constitute the governing board
'of the surviving.corporation until their successors are duly
elected and shall qualify.

(d) The ge~eral purposes. of said surviving corporation and
the general description of the area to be served by it; '. . •

(e) The date ofadoption of the authorization for said merger
and consolidation by the meeting of the united, reunited, merged,
or consolidated religious body to which said merging or con
solidating'property corporations.pertain.

(f)' Any-other provisions appropriate for the certificate of
incorporation of property corporations of said character which
may be formed pursuant to the laws of this state.

(g) Said agreement of merger and consolidation shall be
executed by the eorporat<;\ officers of each of the property cor
.porations which are parties thereto and shall be accompanied by
the certificate of the secretary or other recording officer of
said' united,. reunited, merged, or consolidated" religious body
certifying to the adoption by said religious body, in accordance
with its constitution, canon law, or other general provisions for
the governance of Ite-affairs, of a resolution authorizing said
merger and consolidation, and shall also. be accompanied by a
certificate ofthe secretary or other recording officer of each of
the property corporations' who are parties thereto of the 'adop
tion by the members and the board of trustees' or other govern
ing body of each said property corporation of resolutions autho
rizing and directing the execution of said agreement of merger
and .consolidation.

(h) Said agreement of merger and consolidation, when ex
ecuted as aforesaid and when certified as aforesaid, shall be
filed for record (IN THE OFFICE OF THE SECRETARY OF
STATE ,AND) in the office of the county recorder of the county
in which the principal. place of business of said surviving cor-'
ponation is to. locate, and. shall also. be filed for record. in the
office of the county recorder of each other county of this state
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1il which the principal place of business of any of the property
corporations who are parties to said merger and consolidation
shall theretofore,by the provisions of its certificate ofineorpora
tion, have been located.

(i) Said merger and consolidation shall be and become effec
tive for all purposes upon filing for. record the said agreement
of merger and consolidation and the certificates as aforesaid
in the office of the (SECRETARY OF STATE) county recorder.

Sec. 31. Minnesota Statutes 1982, section 317.09, subdivision
2, is amended to read:

Subd. 2. [USE OF SIMILAR NAME FORBIDDEN.] The
corporate name shall, not be the same as, nor deceptively similar
to, the name of any (OTHER) Q.$sumed name, trade Or service
mark, or limited partnership, Or domestic corporation, whether
profit or nonprofit, or of any foreign corporation or foreign
limited partnership·; whether profit or nonprofit, authorized or
registered to do business in this state or to any name reserved.
·under section 302A.117 or 322A.03, unless ( :) .:

((1) THE DOMESTIC OR FOREIGN CORPORATION Is
ABOUT TO CHANGE ITS NAME; OR TO CEASE TO DO
BUSINESS, OR IS BEING WOUND UP, OR THE FOREIGN
CORPORATION IS ABOUT TO WITHDRAW FROM DOING
BUSINESS IN THIS STATE ; AND)

«2) THE) there is filed with the articles a written consent,
court decoree of pr·ior right, or affidavit of non-use of (SUCH
DOMESTIC OR FOREIGN CORPORATION TO THE AIlOP· .
TION OF ITS NAME, OR OF A DECEPTIVELY SIMILAR
NAME, HAS BEEN GIVEN AND IS FILED WITH THE AR
TICLESOF INCORPORATION) the kind required by section
302A.115, subdivision 1, paragraph (d).

The secretary of slate shall determine whether a name is "de
ceptively similar" to another name for purposes of this section.
This section does not abrogate Or limit the law of unfair com
petition or unfair Practices, nor sections 333.001 to 833.51" nor
the laws of the United States with respect to the right to acquire
and ·protect copyrights, trademarks, service names, service
marks, or any other rights to the exclusive use of names or
symbols, nor derogate the common law or principles of equity.

Sec. 32. Minnesota Statutes 1982, section 318.02, subdivision
1, is amended to read: ..

. Subdivision 1. The term "declaration of trust" as used in
this section means the declaration of trust, business trust in
strument, trust indenture, contract of custodianship, or other
'instrument pursuant to which such association is organized.
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, I"

Every such :associationorganizedafterA,pri120, :1961, for the
purpose of. transacting business, in, this, state shall, ,prior to
transacting any business in this state, file in the office of the
secretary of state a true and correct copy of the "declaration of
trust'tnnder which the assoclation proposes to conduct its busi
ness; which copy sha11be sworn to; as being n true and correct
copy, bythechairman of the board of 'trusteesof .such associa
tion; or by one of the trustees of such' association, or by one of
the persons or parties to the ,"declaration of trust." ,The said

'sworn ,'statementshall'"also:contain -a statement ' that the 'true
and correct copy of, the "declaration-of trust", is being filed in
the office Of the isecretary of state, Of 'the state, of Minnesota
pursuantite ,:(MIN:NESOTA, STATUTES ,.1961,) chapter, '318"
(ANP:ALL ,ACTSA:MENPATORY THEREOF} and shall also

. include the full'nameoand street address'oY;ahagent of theousi-'
ness trust in this-state.. That agent .shall be.ihe agent/or, service
ofi procees whi~'Fshalli.be. made 'pursuant "toAheprovisions of
seciion. 5J,8,I08.The/<'declaration of trust"may .provide that the
duration of. such..associattonshallbe .perpetual. Upon the filing
of the copy, of the "declaration of trust" and the payment of, a
filing fee of $150 to the secretary of state, the secretary of state
shall issue to such association, or to thetrustees ..named in -the
said "declaration of trust;" or to the' persons or"i)arti~s to the
"declaration of trust,"a certificate showing that SUch "declara-:
tion of trust" has been duly filed in his office; whereupon, such
association in its 'name shall 'be' authorlsedto transact business
in this state; provided that all other applicable laws have been
complied with, Tl'!e',"declaration of trust" may:beamendedas pro
vided in the "deelaratlonof -trust" or in' any' amendments thereto'
but a true and correct copy 'of all-amendments to the "declara
tion of: trust," which copy' shall be sworn to .inHkemanner as'
provided-above Iil!'1'iling a-true and correct copy of the "declara
tion oftrust," shall' be filed in the' office ,of the secretary of state
upon the payment of a filing fee. of $50 to the secretary <If state',
and all amendments shall become effective .at the time of said
filing. When such copy of the "declaration of trust" and any
amendments thereto' shall-have-been filed':in 'the office .of the
secretary of state it shall constitute public notice as to the pur
poses and manner of the business to be engaged in by such asso- ,
elation,' ,L~ . - I' ',.'/ '''1

Sec.'33. Minnesota Statutes 1982, section 322A.02, is amend
edto read: ,',

.. 322A.02 tNAM~.]

The name of each limited partnership as set forth in its cer
tificate of limited partnership:

. (1) shall contain without abbreviation the words "limited
partnership" ;

. ," .

(2) , m~ynot contain the name ofa limited partner unless
(i) it 'iaalsnthe name of a general partner or the corporate
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name of a corporategeneral partner, or (ii) the business of the
limited partnership had been carried on under that name before
the admission of that limited partner; ,

(3) may not contain any word or phrase indicating or imply
ing that it is organized other than for a purpose stated in its
certificate of limited partnership; .

(4) may not be the same as, or deceptively similar to, the
name of (ANY) a domestic corporation or limited partnership
(ORGANIZED UNDER THE LAWS OF THIS STATE) or
a foreign corporation or limited partnership authorized (LI
CENSED) or registered (AS A FOREIGN CORPORATION OR
LIMITED PARTNERSHIP) to do business in this state or a
name the right to which is reseroedor provided. fOr in the man
ner provided for in sections 302A.117, .322A.03, or 333.00i to
333.51+, unless there is filed with the certificate a written consent,
couritieeree of prior right, or affidavit of non-use, of the kind
required by section 302A.115, subdivis.ion 1, paragraph (d) ; and

(5) may not contain the following words: corporation, incor-
porated. .

The secretary of state shall aetermine whether a name is
"deceptively s.imilar" to another name for purposes of this see
tion and section 322A.03; This section does not abrogate 01' limit
the lana of unfair competition or unfair Practices; nOr sections
333.001 to 333.51+,northe laws of the United States with respect
to the right to acquire and protect copyrights, trademarks,
service names, service marks, 01" arryother rights to the exclu
sive use. of names or symbols,nor derogate the Common law or
prinl)iples of equity.

Sec. 34. Minnesota Statutes 1982, section· 322A.86, is
amended to read: .

322A.86 [RELATIONSHIP TO SECTIONS 322.01 TO 322.
31.]

A domestic limited partnership existing .on January I, 1981,
shall be governed by sections 322.01 to 322.31 unless (1) the
limited partnership elects to come under the provisions of sec
tions 322A.Ol to 322A.85, and the certificate. of limited partner
ship is amended to reflect the intention (AND), the election and
a certified copy of all previously filed. limited. partnership' docu
ments is filed with the secretary of state, and the election is filed
with the county recorder, ; and (2) to so elect is not prohibited by
the terms of the certificate of limited partnership in effect prior
to January I, 1981. A domestic limited partnership formed after
December 31, 1980. shall be governed by sections 322A.Ol to
322A.85.' .
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Sec. 35; Minnesota Statutes 1982, section 325D;67, subdivi-
sion 5, is amended to read: ' ,

Subd, 5. [DUTY OF (SECRETARY OF STATE) AT
TORNEY GENERAL.] If complaint shall be made (TO THE
SECRETARY OF STATE) that any corporation authorized to
do business in this state is guilty of unfair discrimination, with
in the terms of subdivisions 1 to 8, it shall be the duty of the
(SECRETARY OF STATE TO REFER THE MATTER TO
THE) attorney general (, WHO MAY,) to review the complaint
and if .the facts justify it in his judgment, instituteproceedings
in the:~ourts against such corporation.' . "

Sec. 36.. Minnesota Statutes 1982. section 325D.67, subdivi
sion 6. is amended to read:

Subd. 6. [REVOCATION .OFPERMIT.] If any corpora
tion, foreigu or domestic. authorized to do business in this' state,
is found guilty of unfair discrimination, within the terms' of sub
divisions, 1 to 8, it shall by the duty of the attorney genera! to re
quest the secretary of state to immediately revoke the permit of
such corporation to do business in thisstate.

'Sec: 37: 'Minnesota Statutes 1982. section 331.02,subdivision
1. is amended to read:

Subdivision 1. [QUALIFICATIONS.] In order to be quali
fied as a medium of official and legal publication. a newspaper
shall :

(L), "Be printed in the English language.in newspaper fo~at
and in column and sheet form equivalent in printed space to at
least 1,200 square inches; '. '

,(2) If a weekly, be distributed at least once each week for
50 weeks each year, or if a daily, at least five days each week;
but in any week in which a legal holiday is included. not more
than four issues of a daily paper are necessary ;

(3) In at least half of its issues each year, have no more
thaIl75 percent of its printed space comprised of advertising
material and paid legal notices; and in all of its issues each
year, have 25 percent if published more often than weekly or
50 percent, if weekly. of its' news columns devoted to news of
local interest to the community which it purports to serve, but
not more than 25 percent of its total nonadvertising column
inches in any issue may wholly duplicate any other publication
unless the duplicated material is from recognized general news.
services;

(4) Be circulated-in and near the municipality which it pur
ports to serve, and have at least ·500 copies regularly delivered.'
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to paying subscribers and have .entry as second-class matter
in its local post office, or have at least 500 copies regularly
distributed without charge to local residents;

s
(5) . Have its known office of Issue established in the county

in which lies, in whole or in part, the municipality which the
newspaper purports toserve;,·.· ..

'(6) File a copy of each issue immediately with ·the state.
historical society; . .

. (6a) Be made'~vailabie. ai'Single or subscription prices to
any person, corporation, partnership or other unincorporated
association requesting the newspaper and making the applicable
payment, or be distributed without charge to local residents : .

: ,',:: ;" 7 " ,,; ,; ,i .t.'

(7) Have complied with all the foregoing conditions ofthis
subdivision' for at leasttone yeat last 'past; ,'" .. .:

:," t

(8) The newspaper must annually publish (AND SUBMIT
TO THE SECRETARY OF· STATE) a sworn United States
PostOfficesecond-class statement of ownership and circulation
or in the absence of a permit must annually publish (AND
SUBMIT) a comparable statement of ownership and circulation.
covering (L·oneyear per;iod ending not-snore, than ·three-months
prior to publication verified by a recognized independent cir- .
culation auditing agency;

(~):Then~wspapershall, betw~enOctober land December
31·of each year, submit to the secretary of state a sworn printers.
affidavit of publication accompanied by the published statement
required by section 31!1.0f4" subdivision }, clause (8)" that it
lias complied with all of ilie requirements of this subdivision.
A newspaper which files'tMd!fidavit shall, be qualified as a,
legal newspaper for the calendar year following' filing.'

'Sec.'S8. '. Minnesota Statutes
sian 3, IS amended to read:

" ,'- - _. - . ". . '.

1982, 'section 333.001, s1;1b'divi-

Subd. 3. [TRUE NAME.] "True name" means tile true
full name of the natural person, if a proprietorship; the true
full name of (AT LEAST ONE) each partner, if a partnership;
the full corporate name as stated in its articles, if a corporation;
the full name of the limited partnership, if a limited partnership;
the truefull name of at .least :one trustee, if a trust; or' the
true full name of at least one beneficial owner, if any other
form of business organization. .

Sec. 39. Minnesota Statutes 1982, section 333.001,subdivi
sion 4, is amended to read;

Subd, 4. "Address" means the full residential address of
each natural person, trustee or beneficial owner, or (ANY)
corporation, included in subdivision 3, and the address of the
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principal place in Minnesota where the business is conducted or
transacted (, IF DIFFERENT).

Sec. 40. Minnesota Statutes 1982, section 333.01, is amended
to read:

333.01 [COMMERCIAL ASSUMED NAMES; CERTIFI
CATE.]

No person shall hereafter carry. on or conduct Or transact a
commercial business in this state under any designation, name,
or style, which does not set forth the true name of every person
interested in such business unless such person shall file in the
office of the secretary of state, a certificate setting forth the
name and business address in. Minnesota under which the busi
ness is conducted or transacted, or is to be conducted or trans
acted, and the true name of (THE) each person conducting or
transacting the same, with the address of such person. The
certificate shall be executed 'and duly acknowledged by one of
the persons conducting, or intending to conduct, the business.
The certificate shall be published after it has been filed with
the eeeretaru of state in a qualified newspaper in the county in
which the person has a principal or registered office for two
successive -issues. ;

Sec. 41. Minnesota Statutes 1982, section 333.02, is amend
ed to read:

333.02 [FILING OF CERTIFICATE.]

Persons conducting 'or transacting .any business under any
'designatio"n, name"or style referred to in section 333.01 shall,
before commencing such business,. file such certificate. and
(PROOF OF PUBLICATION) shall.publish the certificate in
the manner prescribed in section 333.01.

Sec. 42. Minnesota Statutes 1982, section 333.035, is amend
edto read:

333.035 [AMENDMENT OF CERTIFICATE.]

Within 60 days after the.occurrenceof any event which makes
any statement ·in the Iast previous statement filed incorrect, an
amended certificate shall be filed (WITH PROOF. OF PUB
LICATION) and the amended certificate shall be published by
the person conducting the business in the same manner. as
provided by section 333.01.

Sec. 43. Minnesota Statutes 1982, section 333.055, subdivi
sion 1, is amended to read:

. Subdivision 1. Filing of a certificate (WITH PROOF OF
PUBLICATION) hereunder shall be effective for a term of ten
years from the date of filing and upon application filed within
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the six month period prior to the expiration of such term or a
renewal thereof, on a form prescribed by the secretary of state,
the certificate may be renewed for additional ten year terms. A
renewal fee as specified herein, payable to the secretary <if state,
shall accompany the application for renewal.

The secretary of state shall notify each person filing a certifi
cate hereunder of the necessity of renewal thereof by writing to
the last known, address of the person at least six months prior to
the certificate's expiration date.

Sec. 44. Minnesota Statutes 1982, section 333.06, is amended
to read:

333.06 [PLEADING FAILURE TO FILE CERTIFICATE;
COSTS.]

If any person conducting a business contrary to the terms of
sections 333.001 to 333.06 shall, prior to the filing of the certifi
cate (AND PROOF OF PUBLICATION) therein prescribed,
commence a civil action, including an action to recover possession
of real property in any court of this state on account of any con
tract made by, or transaction had on behalf of the business, the
defendant may plead such failure in abatement of the action; and
all proceedings had in the action shall thereupon be stayed until
the certificate provided for by sections 333.001 to 333.06 is duly
filed, and the defendant, in case he prevails in the action, shall
also be entitled to tax $50 costs, in addition to such other statu
tory costs as may be allowed by law, and, in case he does not
prevail in the action, shall be entitled to deduct $50 from the
judgment otherwise recoverable therein and if a judgment for
money is not otherwise recoverable therein, he shall be entitled
to tax $50 costs. If such a person defends against a civil action,
the plaintiff shall be entitled to tax $50 costs, regardless of which
party prevails upon the merits.

Sec. 45. Minnesota Statutes 1982, section 333.19, subdivision
1, is amended to read: .

Subdivision 1.. A trademark or service mark by which the
goods or services of any applicant for registration may be dis
tinguished from the goods or services of others shall not be regis-
tered ifit; .

(1) consists of or comprises immoral, deceptive or scandal
ous matter; or

(2) consists of or comprises matter which may disparage or
falsely suggest a connection with persons, living or dead, institu
tions, beliefs, or national symbols, or bring them into contempt,
or disrepute; or
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(3) consists of or comprisesthe flag or coat of arms or other
insignia of the United States, or of any state or municipality, or
of any foreign nation, or any simulation thereof; or

(4) . consists of or comprises the name, signature or portrait
of any living individual, except with his written consent; or

(5) consists. of a mark which, (a) when applied to the goods
or used to identify the services of the applicant, is merely: de
scriptive or deceptively misdescriptive of them, or (b) when
applied to the goods or used to identify the services of the appli
cant is primarily geographically descriptive or deceptively mis
descriptive of them, or (c) is primarily merely a surname pro
vided, however, that nothing in this subsection (5) shall 'prevent
the registration of a mark Used in this state by the applicant
which has become distinctive of the. applicant's goods or services.
The secretary of state may accept as evidence that the mark has
become distinctive, as applied to the applicant's goods or used to
identify the services, proof of substantially exclusive and con
tinuous use thereof asa mark by the applicant in this state for
the five years next preceding the date of the filing of .the applica
tion for registration; or

(6) consists of or comprises a mark which so resembles a
mark registered in this state or a corporate or limited partner
ship name in use or reserved in. this state by another, or a mark
or trade name previously used in this state by another and not
abandonedcaa to be likely, when applied to the goods or used to
identify the services of the appltcant.f» cause confusion ormis
take or 'to deceive .. The secretary of state may require affidavits
by both. the applicant and by the holder of the previously regis
teredname or mark in making· this determination.

Sec. 46. Mmnesota Statutes 1982, section 333.21, subdivision
I, is amended to read: . . . .

Subdivision 1. . Upon a finding by the secretary of state that
the mark and application for registration comply with the re
quirements of sections 333.18 to 333.31, and that the class indi
cated, if any, in w'hich the mark is to be registered is not clearly
incorrect, he shallcause a.certificate of, registration to be issued
and delivered to the applicant.. The certificate of registration
shall be issued under the signature of the, secretary of' state and
the seal of the state, and shall show the registrant's name and
business..address and, if a corporation, the state of incorporation,
the date claimed forthe first use of the mark in this state, the
class of goods or services 'and -a description of the goods or
services in connection with which the mark is used, a reproduc
tion of the mark, the registration date and the term of the regis
tration.

Sec. 47. Minnesota Statutes 1983 Supplement, section 336.9
401, is amended to read:
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336.9-401 [PLACE OF FILING; ERRONEOUS FILING;
REMOVAL OF COLLATERAL.]

(1) The proper place to file in order to perfect a security
interest is as follows:

(a) When the collateral is consumer goods, or motor ve
hicles which are not (INVENTORY) covered by a certificate of
title, then in the office of the county recorder in the county of the
debtor's residence if the debtor is an individual who is a resident
of this state but if the debtor is an individual who is not a resi
dent of this state or is a corporation, partnership or other
organization then in the office' of the secretary of state;

(b) When the collateral is equipment to be used in farming
operations, or farm products, or accounts or general intangibles
arising from or relating to the sale of farm products by a farmer,
or crops growing or to be grown, then in the office of the county
recorder in the county of the debtor's residence if the debtor
is an individual or organization with residence in this state, but
if the debtor is not a resident of this state, then in the office of
the secretary of state;

(c) When the collateral is timber 'to be cut or is minerals or
the like (including oil and gas) oraccounts subject to subsection
(5) of section 336.9-103, or when the financing statement is filed
as a fixture filing (section 336.9-313) and the collateral is goods
which are or are to' become fixtures; then in the office where
a mortgage on the real estate would be filed or recorded;

(d) , In all other cases, in the office of the secretary of state.

(2) A filing which is made in good faith in an improper
place or not in all of the places required by this section is never
theless effective with regard to any collateral as to which the
filing complied with the requirements of this article and is also
effective with regard to collateral covered by the financing state
mentagainstany person who has knowledge of the contents of
such firiancing statement. .

(3) A filing whiehis made in the proper place in this state
continues effective even though the debtor's residence in this
state or the use of the collateral, whichever controlled the orig-
inal filing, is thereafter changed. '

(4) The rules stated in section 336.9-103 determine whether
filing is necessary, in this state. '

(5) Notwithstanding the preceding subsections, the proper
place to file in order to perfect a security interest in collateral,
including fixtures, of a transmittlngutility is the office of the
secretary of state. Such a filing shall not be deemed a separate
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f,jling (romtl:t~ filinga required byother laws, if applicable, set
forth in subsectien (3) of section 336.9-302. .This filing consti
tutes a fixture filing (section 336 •.9-313) as.to.the collateral.
described therein which is or is to become fixtures.

,...-.' . .. , _. _ : _ ,. " "l "',! '

(6), ' For the purposes of this section, the residence of an;
organization is its place of 'business, if it has one 'or Itschief
executive office if it has more than one place of business.

. ' ",'JJ', _ ,_," • •.. ~, :"

(7) "Motor vehicle" means any device propelled or drawn by.
any power other than muscular power in, upon, or by which any
personor-property is or, may .be transported "or, drawn ,upon. a
highway, excepting ,buiidiNr :an<lr<i;idconstrtj~tiim eqtlipm~nt.

• ,.": - •• ,_, '_,." t _ " ."-, •• . _. . _'" .'

Sec. 48. Minnesota Statutes 1982, section, 3313.9-402, is "a-
mended to read: .: ..' ' ',.

336.9-402 [FORMAL REQUISITES" OF FINANCING'
STATEMENT; AMENDMENTS; MORTGAGE AS",]i'J;NAl'IC-
ING STATEMENT:]'" " " " ",', ,," " " ,',

(1) A financing stateroehtissufficietit if it gives the .name
of the debtor arid the' secured party~is'signed by the debtor,
gives an address of the secured party from which information
concerning the, security, interest way ,be pbtail),ed, gives a mail
ing address of the debtor and contains a statement. indicatiilg,
the types or describing the items, ofcolJateral. A financing state
ment may be filed before a security agreementis made or a se
curity interest otherwise attaches. 'When the ' financing 'state
ment covers crops growing or to be grown, the statement must
also contain a description of the real estate concerned and the
name of the record owner thereof. When the financing statement
covers timber to be cut or covers minerals or the like (includ
ing oil and gas) or accounts subject to subsection (5('of sec
tion 336.9-103, or when the financing statement is filed as a fix
ture filing (section 336.9-313) and the collateral is goods which
are or are to become fixtures, the statement must, also comply
with subsection (5). A copy' of the security .agreement isauf
ficient as a financing statement if it containsthe aboveInfor
mation and is signed by the debtor. A carbon, photographic or
other reproduction of a security agreement or a financing state
ment is sufficient as a financing, statement if the security a
greement so provides or if the original has been filed in this
state.

(2) A financing statement which otherwise complies with
subsection (1) is sufficient when it is signed by the secured par
ty instead of the debtor when it is filed to perfect a security
interest in

(a) collateral already subject to a security interest/In aneth
er jurisdiction when it is brought into this state, or when the
debtor's location is changed to this state. Such.a financing state-
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ment must state 'that the collateral was brought into this state
or that the debtor's location was changed to 'this state under
such circumstances; or ' ., ,

(b) proceeds under section 336.9-306 if the security interest
in the original collateral was perfected. Such a financing state
ment must describe the original collateral; or

(c) , collateral as to which the filing, has lapsed within one
year; 01'

(d) collateral acquired after a change of name, identity or
corporate structure of the debtor (subsection (7» .. or

(e) a personal service lien including but not limited to vet
, erinarian, mechanic,attorney, male service animal, and pro

cessing farm products .. or

(I) collateral which is subject to a filed judgment.

(2a) The reason for the omission of the debtor signatU"e
must be stated on the front of the financing statement.

(3) A form substantially as follows is sufficient to comply
with subsection (1) : '

Name of debtor (or assignor)

Address

Name of secured party (or assignee)

Address

1. This financing statement covers the following types (or
items) of property:

(Describe)
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2. (If collateral is' crops) The above. described crops. are'
growing or are to be grown on: '.

(Describe real estate and. the name of the record owner there-.
of) .... .'.

3. (IfapplicableY The above goods are to become fixtures on

(Describe real estate) .... ..... and this financing state
ment is to be filed for record in the real estaterecords. (If the
debtor does not havean interest of record) The name of a record
ownerIs: '." " , , " . '

4. (If products of collateral are claimed),

Products of the collateral are also covered.

Use whichever signature .line is applicable.

'Signatureo! debtor (or assignor)

'.' .',' ""' .. , .

Sigriature of secured party (or assignee) .

. . (4) . Afinancing statement may be amended by filiIlga writ
ing signed by both the debtor and the secured party. If the sole
purpOse of the amendment is to. change the name. or address

. of the secured party, only the secured party need'sign the amend
ment. A writing is sufficient if it. sets forth the name and
address of the debtor asuiseeurea party q,s those items appear
on the original financing statement or the most recently filed
amendment; the file number'and date of filing of the financing
statement; An amendment does not extend the period of effec
tiveness of a financing statement. If any amendment adds col
lateral, it is effective as to the added collateral only from the
filing date of the amendment. In this article, unless the context
otherwise requires, the term "financing statement" means the
original financing statement and any, amendments.

(5) A financmgstatement covering. timber to be cut ot cov
ering minerals or the like (including oil and gas) or accounts
subject to subsection (5) of section 336.9-103, or a financing
statement filed as a fixture filing (section $36.9-31$) where the
debtor is not a transmitting utility, must show that it covers
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this type of collateral, must. recite that it is to be-filed for record
in the real estate records, and the fjnancing.statementrnusj con
tain a description of the real estate sufficient if it were con
tained inamortgaga.of the real estate to give constructive no
ticeof. the mortgaze.unden the law of this state: If the debtor
does not have an interest of record in the real estate, the financ
ing statement must show the. name of a record owner. No de
scription of the real estate or the name -of the record owner
thereof is required for a fixture filing where the debtor is a
transmltting-rutility. Notwithstanding the foregoing<a: .general
description of the real estate is sufficient for a fixture filing
where arailrsad is' the record owner of the real estate on which
the'fixtums-,ar.eor are-to -be located; and,for ,the',purposes of this
subsectienvthe, requirement,of a general, description isslltisf,ied
if the fixture filing (1) identifies the section, township.cand
range numbers 'of the county in which the land is located; (2)
identifies the quarter-quarter of the section that the land is lo
cated in; (3) indicates' -tbe'name' of the record owner' dfthe real
estate; and (4) states the street address of the real estateif one
exists. "i-i ·,·;i:, ":-<. :',.. <' ,,.

(61 A mortgage is reffective as .a 'financing,statemenLfiled
as a fixture filing from the date of its recording if (a) the goods
are described in the mortgage. by item or type" (bkthe goods
are or are to become fixtures relatedto the 'real 'estate 'described
in the mortgage, (c) the mortgage complies with the require
ments fori a financing statement in this section other' than a
recital thatit is to he filed in the real estate records, and (d) the
mortgage is duly recorded. :Ne feewithreferellce to theifinaii:c
ing statement is required other than the regular recording and
satisfaction fees with respect to the mortgage.

:P:l '" A firapci'1!l"',~t~t~1l!en~ .~1Jffi~J~Jl~Iy; sho~s .the name of
thedebtor,lflt gIy-llS, th¢ IndIVldua);.partnershlp or corporate
name of the debtor.:Whether or not it adds other trade llain.es
or the '1~mes1>f .partners; Where the debtor eo changes his name
orin the case.of an organization its name, ident.ity or corporate
structure that a' filed financing 'statement becomes seriously
misleading,t(iefilingi's not effective Jo perfect a security inter
est .in collateralnequired by the 'debtor' mote than four' months'
after the diilnge; uilless anew appropriate financing statement
is filed before the' expiration of that 'time. A filed financing
statement remains effective with respect to collateral transferred
by the debtor even though the secured party knows of or con-
sents to the transfer. . , .,. .

(8) A financing statement substantially complying with
the requirements of this section is effective even though it con
tains minor errors which are not. seriously misleading.

Sec. 49, Minnesota Statutes 1982; section 336.9-403, is amend-
edtoread : " ..



82rid Day] . THURSDAY, APRlIi19, 1984 .9509

336.9-403 [WHAT CONSTITUTES FILING; DURATION
OF FILING; EFFECT·OF LAPSED FILING; DUTIES OF
FILING OFFICER.]· ,

. (1) Presentation for filing ofa. financing statement and
tender of the filing fee or acceptance of the statement by the
filing officer constitutes filing under this article.

(2) Except as provided in subsection (6) a filed financing
statement is effective for a period of five-years from the date
of filing. The effectiveness of a filed financing statement lapses
on the expiration of the five year period unless a continuation
statement is filed prior to the lapse. If a security interest per-

.. fected by filing exists at the time insolvency proceedings are
commenced byor against the debtor, the' security interest re
mains. perfected until termination of the insolvency proceedings
and thereafter for a period of 60 days or until expiration of
the five year period, whichever occurs later regardless of wheth
er the financing statement filed as to that securityiIitetest' is
.destroyed by the filing officer pursuant to subsection (3). Upon
Iapse the, security interest becomes unperfected., unless -it is
perfected without filing. If the security interest becomes un
perfected upon lapse, it is deemed to nave been unperfected' as
against a person who became a purchaser'or lien'creditor before
lapse. '. .. . . . .."." .

-,
. . '. .. .

(3)· A continuation statement may ,be filed by the secured
party within six months prior to the expiration of the fjveyear
period specified in subsection.. (2). Any such continuation state
ment must be signed by the secured party, set forth the name and
uddress of the debtor and· secured party as .thoseitems app~ar
on' the original financing statement or the. most recently filed
amendment.. identify the. original statement by file nuinberan,d
filing date, and state that the original statement is stilleffective.
A. continuation statement signed by a person otherthan the se
cured party. of record must be accompanied by a. separate writ
ten statement of assignment signed by the 'secured. party' of
record 'and complying with subsection (2) of section 336;9-40&,
including payment of the required fee. Upon tlmelyfiling' of the
continuation statement, the effectiveness..of the original state
ment is continued for five years after thelast date to which the
filing was effective whereupon it lapses in the same manner as
provided in subsection (2) unless another continuation state
.mentIs filed prior to. such lapse. Succeeding continuation state
ments.may be filed in the same manner to continue the effective
ness "of the original statement. Unless a statute on disposition
of public records provides otherwise, the filing officer mayre
movea lapsed statement from the files and destroy it iminediate
ly if he has retained a microfilm or other photographic record, or
in other cases after one year after the lapse. The filing officer
shall so' arrange matters by physical annexation of financing
statements to continuation. statements or other related filings,

.01' by other means, that if he physically destroys the 'financing
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· statements of a period more than five years past, those which
have been continued by a continuation statement or which are
still.effective under subsection (6) shall be retained..If insolven
cy proceedings are commenced by or against the debtor. the se
cured party shall notify the filing officer. both upon commence
mentand terminationof the .proceedings.rand the filing officer
shall not destroy any financing statements filed with respect to
the debtoruntil terminationof the insolvency proceedings. 'I'he
security interest remains perfected until termination of the in
solvency proceedings and thereafter for a period of. 60 days or
until expiration of the five year period, whichever occurs later.

, (4) Except as provided in -subsection. (7) a filing Officer
shall mark each statement with a file number and with the date
and hour of filing and shall hold the statement or a microfilm or
other photographic copy thereof for public inspection. In addi
tion the filing officer shall index the statements according to

· the name of the debtor and shall note in the index the file number
and the address of the debtor given in the statement. .

(5) . The secretary of state shall prescribe uniform forms
for statements and. samples thereof shall be furnished to all
filing officers in the..state. The uniform fee for filing and in
dexing and for stamping a copy furnished by the secured party
to show the date and place of filing for an original financing
statement or for a continuation statement shall be $5 if the
statement is in the standard form prescribed by the secretary of
state and otherwise shall be $10, plus in each case, if the financ
ing statement is subject to subsection (5) of section 336.9-402,
$5. An additional fee of $5 shall be collected if more than one
name is required to be indexed or if the secured party, at his
option, shows a trade name for any debtor listed. There shall
be no fee collected for the filing of an amendment to a financing
statement i.f the amendment is in the standard form prescribed
by the seeretarvof state and (OTHERWISE IT SHALL BE $5)
does not add additional debtor nam¢s to the financing statement.

· The fee for an amendment adding additional debtor names shall
b~ $[Of the amendment is in the form prescribed by the secre
tqry of stateand,if otherwise, $10. The fee for an amendment
which is not in the form prescribed by the secretary of state
but which does not add additional names shall be $5.. : -,

. (6) If the debtor .is a transmitting ~tility:(s~bsection (5)
of. section. 336,9-401) and. a filed financing statement sostates,
it is effective until a termination statement is filed. A real
estate mortgage which is effective as a fixture filing under
subsection (6) of section 336.9,402 remains effective lisa fix
ture filing until the mortgage is released or satisfied of record
or its effectiveness otherwise terminates as to the real estate.

(7) When a financing statement covers timber to be cut or
COvers minerals or the like (including oil and gas) or accounts
subject to; subsection (5) of section 336.9-103, orJsftled asa
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fixture filing, it shall be filed for record and the filing officer
shall index it under the names of the debtor and.anyowner of
record shown on the financing statement in the' same fashion
as if they were the mortgagors in a mortgage of the real estate
described; and, to theelttent that the law of this state provides.
for'IlideltIng of'mortgages under the name of the mortgagee,,'
under the name-of .the secured party as if he were the mortgagee
thereunder, or, for filing offices other than the secretary of
state, where. indexing is by description in the' same fashion .. as
if'the financing statement were a mortgage of the. real estate
described. If requested of 'the filing officer on the financing
statement, a financing statement filed for record as a fixture
filing in the same office where nonfixture filings are made Is
effective, .without a dual filing, as to collateral listed thereon
forwhich filing is required in such office pursuant to section
336.9-401{i} (a); in such case, the filing officer shall also
index the recorded statement in accordance with subseetion (4)
using the recording data in lieu Of a file number.

(8) The fees provided for in this article shall supersede
the fees for similar services otherwise provided for by law ex
ceptin the 'case of security interests filed, in connection 'with'
a certificate oftitle on a mo.tor vehicle.

Sec. 50., 1I:l:Ihnesota Statutes 1982, section 336.9-'l04,jsamend-
edtoread: , ',,'

336.9-40'l., [TERMINATION STATEMENT.] :

(1) If a financing statement covering consumer goods is
filed,on.orafter JanllarY 1,1977, then within one montbor
within ten days fonciwing written demand by the debtor aftel:
there is no outstanding secured obligation and no commitment
to make advances, incur obligations or otherwise give value, the
secured party'must fikwith each filing officer with whom the
financing statement was filed, a termination statement to the
effect that he rio longer claims a security interest under the
financing statement (,WHICH SHALL BE IDENTIFIED BY
FILE NUMBER); The termination statement must set forth
the name and address of the debtor and secured party as those
items appear on the original financing statement or the. mO$t
recently filedame1Jdment ;'identify the original financing state~
ment by file numlierand filing date; and be signed by the
secured party. In other cases whenever there is no outstanding
secured obligation and no commitment to make advances, incur
obligations, or otherwise' give value, ,the secured party must
on written demand by the debtor send the debtor, for each filing
officer with whom the financing statement was filed, a ter
mination statement to the effect that he no longer claims a
security interest under the financing statement, which shall be
identified by file number. A termination statement signedby a
person other than the secured party of recordrriust be accom
panied by a separate written statement of assignment signed
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by .the secured party of 'record and complying with subsection
'(2) of 'section 336..9".405; including payment of the required fee.
If the affected secured party fails to file such a termlnation
statement as required by, this SUbsection, or to send such a
termination statement within ten days after proper demand
therefor he shall be liable to the debtor for, $100, and in addition
for any-loss caused to the debtor by such failure. '

• (2) On presentation to the filing officer of such a termina
tion statement' he must note it in the index. If he has received
thetermination statement in duplicate, he shall return one copy ,
of the termination statement to the secured party stamped to
show the time.of receipt thereof. If the filing officer has a micro
film or other, photographic record' of the financing statement,
and of, any related continuation statement, statement of assign
ment and statement of release, he may remove the originals from
the files at any time after receipt of the termination statement,
or if he has no such record, he may remove them from the files at
any time after one year after receipt of the termination state"

, ment.

(3) There shall be no fee collected forthe filing of a termina
tion if the termination statement is in the standard form pre
scribed by the secretary of state and otherwise shall be $5, plus
i11 each case, if the original financing statement was subject to
subsectionIfi) of section 336;9-402, the fee prescribed by section
357.18, subdivision 1, clause (1).

Sec. 51. Miunesota Statutes 1982, section 336.9-405, is
amended to read:

336.9-405, [ASSIGNMElNT, OF' SEClJItITY' INTEREST;
DUTIES OF FILING OFFICER; FEES.] , ' "

(1) A financing statement may disclose an assignment of a
security interest in the collateral described, in the financing
statement by indication in the financing statement orthe name
and address of the assignee or by an assignment itself ora copy
thereof on the face (OR BACK) of the statement; On presenta
tion to the filing officer of SUCh a financing statement the filing
officer shall mark the same as provided in section 336.9-403(4). '
The uniform file for filing, indexing, and furnishing filing data
for a financing statement so, Indicating an assignment shall be
the same as the fee prescribedin section,336.9-403, clause (5).

(2) A secured party (MAY ASSIGN) of record may assign
all :01' a part of his rights -under a financing statement by the
filing in the place where the original ':financing statement was
filed of a separate written statement of assignment signed by the
secured party of record (AND), setting, forth the name and
address of the secured party of record and the' debtor as those
items' appear on -ihe oriaino; financing, statement or the most
recently filed amendment, identifying the file number and the
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date of filing of the fmancing" statement, (AND THE) giv'ing
the, name' and address of the assignee and containinga'descrip

,tion of the collateral-asslgned, k copy of the'assigti'mentis suf
ficient as a' separate statement if it complies with the preceding
sentence. On presentation to the filing officer of such ,a separate
statement, the filing officer shall mark: such separate statement;
with the date and hour of the filing. He shall notethe aesignment
on theIndex of the: financing statement, or in the case of a fix
ture filing, or a filing covering timber to be cut,' or covering
minerals or the like (including oil and gas) or accounts subject
to subsection (5) of section 336.9-103, he shall.index the assign
ment under the name of the assignor as grantor and, to the ex
tent that the law of this state provides for indexing the assign
ment of a mortgage under the name, of .the assignee, he shall
index the assignment of the financing statement under the, name
of the assignee. The uniform fee for filing, indexing, and fljr
nishing filing data about such a separate statement of -asslgn- '

.mentshall be $5 if the statement is In thestandard forin pre
scribed, by the secretary of state and otherwise shall be $10, plus

.In each case, ,if the original financing statement.was subject ,to
subsection (5) of section 336.9-402, the fee: jirescrlbed ' by
section 357.18, subdivision 1,c1ilUse (1). An additional 'fee of $5
shall be charged if there, is more than one name against which
the statement of assignment is required to be indexed. Notwith
standing' the provision!;, of this subsection, an assignment, Qf
record' of a security interest in a fixture containedInamortgage
effective as a fixture filing (subsection (6) of section 336.9-402)
may be made only by an assignment of the mortgage in the man.
ner provided by, the law of this state other than Laws 1976,
chapter 135. r '

(3) After the disclosure or filing of an aSSIgnment'under
this section, the assignee, is the secured party' ofiecoi'd;' "

Sec. 52. <':Minneso~ :statufesj982,~ecti'()ri336:9,406;' is
amended to read: ,.' '

336.9-406 [RELl!:ASE OF COLLATERAL; :OUTI'ES OF
FILING OFFICER;·FEES.]. '

"A~ecu~ed party of re~~r&~ay bYhissigDed~~tementrel~
all or a part of any collateral described in a filed financing state
ment. The statement of release is sufficient if it contains a de
scription of the collateral being released, the name and address of
the debtor (, THE NAME) and (ADDRESS OF THE) secured
party as 'those items appear on the original finaflcing statement
orthe most recently filed amendment, and (THE FILE NU:M
BER OF) identifies the original financing statement by file
number and filing date. A statement of release signed bya Person
other than the secured part.]! of record must be accompanied by a
separate writtenstatementof assignment signed by the secUred
party of record and-complying-with subsection (2)' of section
336.9-405, including payment of the required fee. Upon presenta-
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tlon of.sucha statement of ,release, to the filing .officer he shall
mark. the statement with the hour, and date" of 'filing 'and shall
note the same upon the margin of the .index 'of the filirig .of the
financing statement. There shall be .no fee for filing and noting
such a statement of release if the statement is in the standard

,formprescri~dby, the secretary of state and otherwise shallbe
$5, plus in each case, if the original financing statement was
subject to subsection (5) of section 336.9-402, the fee prescribed
by section 357.18, subdivision 1, clause (1). '

"

, Sec.•53. 'MinnesotaStl\tutes 1982, section 362A.01, subdivi-
sion 1, is' amended to read: '

SubdivisionL Any county or combination of counties by reso
lution of the county board or boards-may establish a rural devel
opment financing .authority as a public nonprofit corporation

"withthe same powers and duties as those conferred and imposed
on a private nonprofit corporation by chapter'317, and all

'prElsElnt andfuturelaws amending or supplementing that chap
ter, 'except'as otherwise or additionally provided herein, No such

'authority shall transact any 'business or exercise any powers
until a certified C:opy of the resolutions of each participating
comity board has been submitted to the secretary of state and a
,certificate of incorporation issued pursuant to section 317.10.
Eooh. re$olution $hall include, all of the provisions required by
section 317.08, subdivision 2. '

'Sec. 54. Minnesota Statutes 1982, section 365.46,.1s amended
to read:

,365.46 [COI'Y OF RESOLUTION FILED WITH SECRE
TARY OF STATE.]

A certified copyofthe resolutionof.the county board declaring
such town to be dissolved' shall forthwith be forwarded' by .the
county auditor to the secretary of state, who shall, onreeeipt
thereof, make appropriate entry in the records ,of his office of
the dissolution of SUch town. The county auditorshcill also pro
vide notice of the dissolution to the state 'demographer, the land
management information center, the Minnesota municipal board,
and the.comm;,sSioner'oftraU81JOrtatioil,: ' , ., .',' ',',' ., ' ,

Sec. 55. 'M:inn~sota Stat~te~ 1982, section 379.05, is amended.: . . . - .
to read:

379.05' [RECORD OF DESCRIPTION OF TOWN, WHERE
KEPT; ABSTRACT SENT TO (COMMISSIONER OF REVE
NUE) STA.TEA.GENCIES.]

• Each countyaudito~shallwithin,30,daysafterany~uchtown
is organized transmit by mail-to the commissioner of revenue, the
secretary ofstate"the state demogrrfPher, ,the land management
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information. center, the MinneMta mun,ieipal board,and the com
missioner 'of transportation an abstract ofsnch, report.' giving
the name and boundaries of such town and record in a book kept
for that purpose a full description of each such.town.

Sec; 56.' Minnesota Stattites1983 Supplement, section 507.09,
is amended to read:

507.09' [FORMSAPPROVED; AMENp~E~TS.]

The several forms of deeds, mortgages, land contracts,' assign
ments, satisfactions, arid other conveyancing instruments. pre
pared by the uniform conveyancing blanks commission and filed
by the commission with the 'secretary of state pursuant to Laws
1929, chapter 13p, as amended by Laws 1931, chapter 34, are
approved and recommended for use in the. state: Suchforms shall
be kept on file with and be preserved by the (SECRETARY OF
STATE) commissioner ofcommerce as a public record. The com
missioner of securities and real estate may, appoint an advisory
task force 'on. uniform conveyancing forms to recommend to the
commissioner ·of securities and real .estate amendmentsto exist
ing' forms or the 'adoption of new forms. The task force shall ex
pire, and the terms" compensation, and removal. of members
shall be as provided. in section, 1p.059. The commissioner of
securities and realestate may adopt amended or newforms
consistent with the laws of this state by rule in. accordance with
chapter14.' .. ..

Sec. 57. Minnesota Statutes 1982, section 507.10; is amended
to read:

. 507.10 [CERTIFIED COPIES OF FORMS 'rOBE PRE
SERVED.]

The board of county commissioners of e~ch county in this state
shall provide the county recorder and the judge of probate of the
county with one copy of each form so approved, a copy of sec
tions 507.09 to 507.14, a copy of the certificate of the Minnesota
uniform conveyancing blanks commission contained in the book
of forms filed in the office of the (SECRETARY OF STATE)
commissioner of commerce, and a copy of his filing certificate,
to be certified as herein provided. Upon presentation to him of
sufficient number of true copies of such forms, laws.vandcerfifi
cates in book form to carry out this provision, the' (SECRE
TARY OF STATE) commissioner of commerccshall, without
charge, certify the same to be true 'copies thereof. Each county
recorder and each judge of probate shall thereafter preserve olIe
such certified copy on file in their respective offices for the
convenient-use of'the public.

Sec. 58. ' M:innesota Statutes 1982; section 540.152, is amended
to read:
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540.152 [SERVICE OF PROCESS ON UNIONS, GROUPS
OR ASSOCIATIONS.]

The transaction ofanyacts, business 'or activities within the
state of Minnesota by any officer, agent, representative, employee
or member of any union or other groups or associations having
officers, agents, members or propertywithout the state on behalf
of the union or other groups or associations or any of its mem
bers or affiliated local unions shall be deemed an appointment by
the union or other groups or associations of the secretary of state
of the state of Minnesota to be the true and lawful attorney of
the union or other groups or associations, Upon whom may be
served all legal processes or notices in'any action, or proceeding
against or involving the union or other 'groups or associations
growing out of any acts, business or activities within the state of
Minnesota resulting in damage or loss to person or property or
giving rise to any cause of action under the laws of the state of
Minnesota or to any matters or proceedings arising under the
Minnesota Labor Relations Act. Such acts, business or activities
shall be a signification of the agreement of the union or other
groups or associations and Its members that any process or no
tice in' any action, matter or proceeding against or involving it,
which is so served,shall be of the same legal force and validity as
if served upon the union or other groups or associations and its
members personally., Service of process or notice shall be, made
by filing a copy thereof in the office of the secretary of state, to
getherwith payment of a fee of $15 and together with an af
fidavit stating that no officer or managing agent of the union
or other group or association has been found in this state and
setting forth an address to 'lphich the service shall be forwarded.
The service shall' be sufficient service upon the union or other
groups or associations and its members. Notice of service and a
COpy of the, process or notice shall, within ten days thereafter, be
sent by mail by the person who caused it to be served on the
union or other groups or associations at its last known address
and an affidavit of compliance with the provisions of this chap
ter shall be filed with the court or other state agency or depart
ment before which the action, matter, or proceeding is pending.

Sec. 59. Minnesota Statutes 1982, section 543.08, is amended
to read:

543.08 [SUMMONS, S~RVICE UPON CERTAIN COR
PORATIONS.]

If a private domestic corporation has no officer at the reg
istered office of the corporation within the state upon whom
serVice can be made, of which fact the return of the sheriff of

, the county in which that office is located, or, the affidavit of
a private person not a party, that none can be found in (HIS)
that county shall be conclusive evidence, serviceof the summons
upon it may be made by depositing two copies, together with a
fee of $15 with the secretary of state, which shall be deemed
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personal service upon the corporation. 'One: of .the copies shall
be filed by the secretary, and the other forthwith mailed by him
to the corporation by certified mail, if the place of its main
office is known to him or is disclosed by the files of his office.

If the defendant is a foreign insurance corporation, the sum
mons may be served by two copies delivered to the insurance
commissioner, who shall file one in his office and forthwith
mail the other postage prepaid to the defendant at its home
office. .

Sec. 60. Minnesota Statutes 1983 Supplement, section 648.39,
subdivision I, is amended to read:

Subdivision 1. [FREE DISTRIBUTION.] The revisor of
statutes shall without charge distribute each edition of Minne
sota Statutes, supplement to the Minnesota Statutes; and the
Laws of Minnesota to the persons, officers,departments, agen
cies, or commissions listed in this subdivision. Prior to distribu
tion of Minnesota Statutes, supplement to- the Minnesota Stat
utes, or the Laws of Minnesota,the revisor .of statutes shall
inquire whether the full number of copies authorized by this
subdivision are required for their work. Ilnless.a smaller number
is needed, each edition shall be distributed without charge as
follows:

(a) 30 copies to the supreme court;

(b) 30 copies to the court of appeals;

(c) 1 copy to each judge ofa district court; .

(d) 1 copy to the clerk of each district court for use in each
courtroom of the district court of his county;

(e) 100copies to the state law library;

(f) 100 copies to the law school oftheUriiversity of Minne
sota;

.(g). 100 copies to the Office·of the attorney general;

(h) 10 copies each to the governor's office, the departments
of agriculture, commerce, corrections, education, health, trans
portation, labor and industry, economic security, natural re
sources, public safety, public service, .publie welfare,and rev
enue, and the pollution control agency;

(i) 1 copy each to other state departments, agencies, boards,
and commissions not specifically named'in this subdivision ;

(j) 1 copyto each member of the legislature; .'
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(k) 100 copies for the use of the senate arid 150 copies for
the use of the house of representatives;

(I) 4 copies to the secretary of the senate;

(m) 4 copies to the chief clerk of the house of representa
tives;

(n) 1 copy to each judge, district attorney, clerk of court
of the United States and the deputy clerk of each division of
the United States. district court in this state, the secretary of
state of the United States, the library of congress, and the Min-
nesota historical society; .

(0) 20 copies each to the department of administration,
state auditor, and legislative auditor, and 5 copies to the office
oj the secretary of state;

(p) 1 copy to each county library maintained pursuant to
chapter 134, except in counties containing cities of the first
class. If a county has not established a county library pursuant
to chapter 134, the copy shall beprovided to. any public library in
the county; and .

(q) 50 copies to the revisor ~f statutes.

Sec. 61. Laws 1981, chapter 270, section 144, is amended
to read:

Sec. 144. [EFFECTIVEDATESo]

Sections ItO 121; 123, 124, 126, 129 to 138, 140, 141, and 143
are effective July 1, 1981. Sections 125, 127, 128, 139, and 142
are effective January 1, 1984. Section 122 is effective January
1, (1985) 1987.

S~ 62. [REPEALER.]

Minnesota Statutes 1982, sections 5.11; 51A.03, subdivision
5; 62C'06, subdivision 4; 308.15, subdivision 3;. and 507.31,
subdivision 2, are repealed.

Sec. 63. [EFFECTIVE DATE.]

Sections 1 to 62 are effective July 1, 1984,"

Delete the title and insert:

"A bill for an act relating to the office of the secretary of
state; .providing for the simplification of various filings with
that office; eliminating or transferring certain filings; provid-
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ing for uniformstandards for the filing:of names of limited part
nerships, corporations, cooperatives, and assumed names and
marks; eliminating the requirement of publication after incorpo
ration; shifting the time of publication of certificate of assumed
name; providing for the filing and enforcement of security inter
ests ; providing for the determination of eligibility for the in
demnification of certain 'persons; prohibiting the modification
in bylaws of a certain provision relating to the voting power of
shares; providing a-time limit on claims to shareholders; 'delay
ing the effective date of the corporate, registration.requirement:
amending, Minnesota Statutes 1982, sections 35.14; 62C;06, sub
division 3·; 62G.08, subdivision 2 ; 66A.08, subdivision 4,; 72A.43,
subdivisions 1 and 2; 121.212, subdivision 3; 169.966, subdivision
7; 272.483; 297.04, subdivisionB; 302A:111, subdivisions 2 and 3;
302A.115,' subdivision 1; a02A.131; 302A.445;subdivision. 3;
302A.729, subdivisions 1 and 2; 302A.733, subdivision 2; 303.06,
subdivision 1; 303.13, subdivisions 1 and 3 ;303.17,subdivision 3;
315.15; 315.20, subdivisions 2 and 3; 315.23, 'subdivision 2;
315.32; 315.365, subdivision 2; 317.09; subdivision' 2 ;318.02, sub
division 1; 322A.02 ; 322A.86 ; 325D.6'7, subdivisions 5 and, 6;
331.02,subdivision 1; 333.001, subdivisions 3 and 4; 333.01;
333.02; 333.035; 333:055, subdivision 1; 333.66 ;333.19, subdivi
sion 1; 333.21, subdivision 1; 336.9-402; 336,,9-403; 336.9-404;
336.9-405; 336.9·406;. 362A.01,subdivision 1; 365.46;379.05;
507.10; 540.152; 543.08 ; Minnesota Statutes 1983 Supplement,
sections 300.083, subdivision 6; 302A.521, subdivision 6; 336.9
401; 507,09; and 648.39,subdivision 1; Laws 1981; .chapter270,
section 144; repealing Minnesota Statutes 1982,:·sections5;11;
51A.03, subdivision 5; 62C.06, subdivision 4; 308.15, subdivision
.3;.and50'7.31,subdivcision 2." .

The motion prevailed and the amendment was adopted.

Ellingson moved to amend S. F. No. 2016, as amended, as
follows: '

Delete sections 2 and 3

Page 16,after line 12, insert ;

"Sec. 10. Minnesota Statutes 1982, section 302A.031, is
amended to read:

302A.031 [TRANSITION.]

Subdiuision L, [CONTINUATION OF LEGAL ACTS.] .The
, continuation or completion of any act bya corporation that has

not incorporated under, but has become governed by, this chap
ter, and the continuation or performance ()fany executed or
wholly or partially executory contract, conveyance, or transfer
to or by the corporation, shall, if otherwise lawful before the
corporation became governed by this chapter,remain valid,and
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may becontinued, completed; consummatedcanforcad, or termi
natedasrequired or permitted bya statuteapplicable prior-to
the date, on which the corporation became governed, by this
chapter.

Subd, 2. [TRANSITION OF PREEMPTIVE RIGHTS.] For
purposes of denial of preemptive rights under section 302A.~13,

subdivision 1, the articles of a corporation formed under chapter
301 shall be construed to deny completely preemptive rights for
all shares, rights to purchase shares, securities other than shares
or rights to purchase securities other than shares, if those arti
clesdeny shareholdersthepreempUveright to purchase or sub
scribe to shares."

Page 39, line 1, after·Haddre88"'-4~lete "in-Minnesota"

Page 44, line 3,before the periodinsert "and vehicles that are
inventory of licensed dealers" .

Page 45, delete lines 12 to 14 andinsert "(era lien filed pur
suant to Minnesota Statutes, chapter 51~; or"

Page 45, line 16, delete "The" and insert "Except for docu
ments filed under claUfles.(e) andJf), the"

Page·48, line 5, after "statement" -insert. ", amendment, eon
tinuation, a~8ign'ment, re.lease, or termination"

Page 53, line 20, after "may" delete "assign"arid insert "re
cord an assignment of"

Delete section 63

Renumber the sections accordingly

Amend the title as follows: '.'. ,.',:

Page I, line 17, after the semicolon insertvprovlding for the
transition of preemptive rights;" . .

Page I, line IS, delete everything after the fi~st semicolon

Page I, line 19, delete "62G.08"siibdivision2;" .

Pagel,line 21; after "subdivisionS:" insert "302A.031 ;"-.

Themotlon prevailed.and theamendment was adopted..

S., F.No.2016,A billfor an act relating to the office of the
.secretary of.state ; providing for the .simplification of various
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filings with that office; eliminating or-vtransferring certain
filings; eliminating the requirement of publication after in
corporation; amending Minnesota Statutes 1982, sections 35.14;
62C.06, subdivision 3; 62G.08, subdivision 2; 661\.08, subdivision
4; 72A.43, subdivisions 1 and 2; 121.212, subdivision 3; 169.966,
subdivision 7; 272.483;315.20, subdivisions 2 and 3; ,315.23,
subdivision 2 ;315.32; 315.365, subdivision 2; 325D.67, subdivi
sions.band 6;365.46; 379.05; 507.10; Minnesota Statutes 1983
Supplement, sections 507.09 ;and 648.39, .subdivision 1.

The bill was read for the third time; as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 122 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson.R.
Battaglia
Beard
Begich ,
Bergstrom.
Bishop
Blatz'
Boo
Brandl
Brinkman
Burger
Carlson,D.
Carlson, L.

.Clark,J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuderi
Dimler
Elioff
Ellingson

Erickson
Evans

'. F'indJay
Fjoslien

, Forsythe
Frerichs
Craba "
Greenfield
Gnienes

- 'Gustafson
Gutknecht,
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Knickerbocker

Knuth
Koetohryz
Krueger
Kvam .
Larsen
Levi
Long
Ludeman
Mann
Marsh
McDonald
McEachem
McKasy
Metzen
Minne
Munger
Murphy
Nelson, K.
Norton
O'Connor
Ogren
Olsen
Omenn :
Onnen
Osthoff

Otis
Pauly
Peterson
Piepho
Piper'

.Price
Quist
Redalen
Reif
Rice

. Rive-ness
Rodosovich
Rodriguez, F."
Rose
St.Dnge
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
'Seaberg
Segal
Shaver
Shennan
Simoneau

Skoglund
Solberg
Sparhy
Stadum
'Staten
Svlggum
Swanson
Thiede
Ttmheim
Uphue
Valan
Valente
Vellengu
Voss
Waltman
Welch
Welker
Welle
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was passed, as amended, and its title agreed to.

'KT. No: 2020 was.reported to the House.

There being no objection H. F. No. 2020 was temporarily laid
over on Special Orders. '

S.F. No; 1864 was reported to.the House.

Knuth moved to amend S. F. No. 1864, as follows :

Page 10, line 18,,11~1!lte "s,1!l!P()rtll" and Insert "demonstrates
a rational basis for" '
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Page 11,line 10, after "a'/.lthority" insert", except as prqvid~d
in, sub'div.ision-/j" . . - . . .

PageLl, after Iine 20, insert :

"Subd: S.,Any agency sohich. is authorized to issuebondeto
obtainf'/.lnds for implementation of its programs and which is
a'/.lthorized by other law to iuiopt temporary, rules governing
those programs rriaycontin'/.le' to adopt those rules as emergency
rules urithout: regard to the 180-day time limits specified in
subdivi$ion 2 or section 29."-.

Page 11, line 29, after "that" insert " a free copy of the pro
posed rule is availabk on request: from the agency and, that"

Page 15, after line 31, insert:

"Sec. 28. [EXTENSION OF TEMPORARY RULE AU
THORITY.]

Notwithstanding sections 16 and 29, the comml.Sswners of
health andp'/.lblic welfare may amend the temporary roles-au
thorized bll Laws of 1983, chapter 199 and the commi,ssioner
of welfare may amend. the temporary rules Ilcuthorized by Lenos
of 1983, chapter 312 throughout the period these temporary
rules remain in effect by following the temporary role procedure
under chapter 14. The temporary roles, shall not remain in effect
beyond the periodeonuhorizedisi Loaoe 1983, chapters 199 and
312." .

Page 15, line 32, delete "28" and insert "29"

Page 15, line 33, before "No" insert "Except as provided in
section 14,29, subdivisio~,3,"

Page 16, before line 1, insert:

"Sec. 30. [TERMS CONSTRUED.]

All grants of temporary rulemakingauthority made prior to
or during the 1984 legislative session shall be construed to be
grants of emergency rulemaking authority."

Page 16, line 1, delete "29" and insert "31"

Page 16, line 5, delete ", chapter 14"

Page 16, line 12, delete""30" and insert "32"

,','Page 16, line 16,'delet~"3i";,;;d:'j;;sert"3S"
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Page 16,lj)lE! 17,a.f'tE!r "to" delete "30" and insert "25, asui 28to ,32'"

Page 16, line 20, after the period insert "Sections' 26 qnd27
qre effective the dqy following final enactment:"

'. Amend the title as follows:

Page 1, line 3, delete everything after the semi-colon

Page 1, delete lines 4 to 14

Page 1, Iine 15, delete "supreme court:"" '

The motion pre~aiied and the amendment was adopted.

Knuthmovedto.amsnd S. Jr. No, 1864, as amendsd.us follows:

Page 15, before line 32, insert:

"SE!c. 29. Minnesota Statutes 1983' Supplement, section
43A.08, subdivision Ia, is amended to read:

Subd. Ill,. [ADDITIONAL UNCLASSIFIEtJ POSITIONS.]
Appointing authorities for the following agencies may
designate additional unclassified positions according. to this
subdivision: the departments Of administration; agriculture;
commerce; corrections; economic security; education; employee
relation~; .energy and economic devE!IOPment; finance; health;
human rights; labor' and industry; natural resourcea; of
fice of qdministrqtiveheqrings; public safety: public service:
public welfare r reVE!nUE!; transportation; and. veteransuffairs ;
the housing finance. state planning, and. pollution control agen
cies; thE!.statE!board of investment; the offices of thesecretary
of state, state auditor. and state. treasurer; and the state board
of vocational technicaleducation.: . . .

A position designated by an appointing authority according
to' this subdivision must meet the following standards and cri-
teria: ' . ..

-:

(a) .. ' the. designation of the position would' not' be contrary
to oth~r.law relating specifically to that agimcy ;'.

(b) the <persoll occupying the position would report direqtly
to the agency head or deputy agency head .and would. be designate
ed as part of the agency head's management team;' .

. (c)· the duties of the position. would involve significant dis
cretionand'substantial involvement in the development, inter".
pretation, and implementation of agency policy ; "
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(0) the duties ofthepositton would riot require prlmarlly
personnel, accounting, or other technical expertise wharacon
tinuity in the position would be important;

'.

(e) there would be '3: 'need for the person occupying the po
sition to be accountable to, loyal to, and compatible with the
governor and the agency head, or the employing constitutional
officer;

(f) the position would. be at the level of division or bureau
director or assistant to the agency head; and> .

(g) the commissioner has approved' thedesigiJ.atio~ as be
ing consistent with the standards and criteria in this subdivi-
sion." .

Renumber subsequent s~ctions and correct internal cross ref
erences

Amend the title as follows:

Page 1, line 2, after the semicolon, insert "providing for un-
classified positions;" .

Page 1, line 22, after "14.32 ;'.' delete "and". and. after "14.
45;" Insert "and 43A.08, subdivision 1a;"

The motion prevailed and the amendment was adopted.

S. F, No. 1864, A bill for an act relating to state government;
amending the Administrative Procedure Act; establishing an op
tionalnegotiated rulemaking procedure; allowing interested per
sons to respond after it public hearing; removing.a requirement
that the attorney general review the hsaring oxaminer's hearing
report; providing that rules will be adopted without a public
hearing unless 25.persons object; providing for notification that
rules were modified after proposal; restricting the adoption of
temporary rules; providing that exempt rules are not effective
unless submitted to the revisor of statutes; providing that ju
dicial review of rules is by the court of appeals wtthappeal to
the supreme court; amending Minnesota Statutes 1982, sections
14.03, subdivision 2; 14.10; 14.14, by adding a subdivision;
14.16; 14.23; 14.25; 14.29; 14.30; 14.31; 14.33; 14.35; 14.36;
14.38, subdivision 1; and 14.44; Minnesota Statutes 1983 Supple
ment,sections 14.07, subdivisions 2 and 4; 14.08; 14,12; 14.14,
subdivision 1; 14.15, subdivision' 1; 14.22; 14,26; 14.32; and
14.45; proposing new law coded in Minnesota Statutes, chapter
14; repealing Minnesota Statutes 1982, section 14.13; and Minne
sota Statutes 1983 Supplement,' sections 14.07, subdivision 5;
14.17; and 14.21.
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Thebill,was readfor the thi.l'd ti\lle,as .am~nded,l\'ndplaced
upon its final passage.

The question Was taken on the passage of the bill and the, roll
was called. There were 112 yeas and O'nays as follows: ..

Those who voted inthe affirrnative.were :

Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson.L.
Clark, J.
Cark,K.
Cohen
Dempsey
Denfhrdcn
Dimler
Ellingson
Erickson

Evans
Findlay
Fjoslien
Forsythe
-Frerichs
.Craba
Greenfield
Gruenes 
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinita
Himle
Hoffman

. Hokr
Jacobs
Jennings
Johnson
Kalis
Kelly'
Knuth

Kostohrya
Krueger
Kvam
Levi
Long
Ludeman' .
Mann
Marsh
McDonald
McEachern
McKasx
Metzen
Mione
Munger
Murphy _
Nelson, K.
Norton
O'Connor
Ogren
Omann
Onnen
Osthoff
Otis

Pauly
Peterson
Piepho
Piper

'. Price
Quist
Redalen
Reif -
Rice
Hodosovich
Rodriguez, C.
St.Dnge .
Sarna
Schafer
Scheid
Schoenfeld

. -.Schreiber
Seaberg
Segal
Sherman
Simoneau
Skoglund
Solberg

Sparby
Stadum
Staten.
Sviggum
Swanson
Thiede
Tomlinson
Funhelm
Uphus
Valan
Valente
venasek
Voss
Waltman
Welker
Welle

~ Wigley
Wynia

. Zaffke
SpeakerSieben

The bill was passed, as amended, and its title agreed to.

MESSAGES FROM 'THE SENATE, Continued

.'l'he following messages were received from.the Senate:

.Mt:: Speak",r: .

I hereby announce that the Senate accedes to the request of the
.House for the appointment of a Conference Committee on the
:~m.endments adopted ,by the Senate to the following House File:

• '>e,' .,.j. ,-"<. '. ." , ', ," '" _. .- -- -- ',". •

II. F. No. 2182, A bill for an act relating:toa~iculthre;chang
ing certain. duties of the, commissioner; changing certain re
porting requirements concerning agricultural land ownership;
refining procedures and deadlines for investment reimburse
ment; authorizing the commissioner to uee certain funds for
short-term loans to help participants meet their family farm
security loan obligations; exemptiong certain corporations and
persons. fnom the: definition of warehouseman ;exenipting the
family..farm :security program from. certain. loan commitment
approval requirements; amending Minnesota Statutes 1982, sec
tions 21.118; 29.27; 31.11; 31A.08; 41.56, subdivision 3: 231.01,
subdivision 15; 500.221,subdivision 2a; 500.24, subdivision 4 ; and
Minnesota Statutes 1983 Supplement, sections 16A.80, subdivi
sion 2; 32.41:l;,38:02, subdivisions land 3;aud500:221,subdivi-
simi 4. . ..



9526 JOUR~AL OF THE HOtrSE [82nd Day

.The Senate has appointed assuch committee Messra.Bertram,
Davis, Berg, DeCramer and Merriam. . .

Said House File isherewith returned to the House.

PATRICK E. FLAHAVEN,Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of' a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1257, A bill for an act relating to .occupations and
professions; regulating entertainment agencies; providing
penalties; proposing new law coded as Minnesota Statutes, chap
ter 184A.

The Senate has appointed as such committee Messrs. Solon,
Vega and Olson. ..

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby. announce the passage by the Senate ofthe following
House File, herewith returned, as amended by the Senate, ill
which amendment the concurrence of the House isreapectfully
requested:

H. F. No. 2188, A bilI for an act rel!i.tingt<:i'1ndiaus;proViding
for partial settlement of Indian land 'claims on the White Earth
Reservation; appropriating money.

PATRICK E. FLAHAVEN,Se~l'etal'Y of the Senate

CONCURRE~CE ANP REPASSAGE.

Eken moved that the House concur hi the Senate amendments
to H. F. No. 2188 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 2188, A bill for au act relating to Indlansrprovid
ing for partial settlement of Indian land claims on the White
Earth Reservation : requiring a report to the legislature ;appro
priating money.
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The bill was read forfhe thircd.time,as amended by the' Sen
ate, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 116 yeas and 5 nays as follows: .

'0

Those who voted in the affirmative were:

, .Solberg
Sparby
Staduin
Sviggum..
Swanson
.Thiede ';

.' Tomlinson,
Tunheim
Ilphue

. Valan

.Valento
venasek
Voss
WaItman
Welch
Welker
Welle
Wigley
'Wynia:
Speaker Sieben

'Krueger Otis
Kvem Pauly
Levi Peterson
Long Piepho
Ludeman Piper
Mann Price

.--l>Marsh . Quist
McDonald' Redalen
McEachern Reif

..."c ldcKasy_ . Rice
:Mei~n ' Riveness
Mione . Rodosovich
Munger Rodriguez, C.
Murphy Rodriguez, F.
Nelson. D. St. Ooge
Nelson,K.. Sarna
Neuenschwander Schafer
Norton. Schoenfeld

. O'Connor Schreiber
Ogren Seaberg
Olsen , _Segal
Omann '. Sherman-
Onnen Simoneau
Osthoff 'Skoglund

Findlay
Fjoslien

,Forsythe
Graba
GrueJ)e8
Gustafso-n..

.Gutknecht
Halberg

.Haukooe
Heap
Reinitz
Hinde

. Hoffman
-Hokr
Jacobs
Jennings
Jensen
Johusou
Kahn
Kalis
Kelly
Knickerbocker
Knuth '
Koetohrya

Anderson, B.
Anderson, G."
AndersonrR..
Battaglia
Beard
Begich
Bennett
Bergstrom.
Bishop
Blatz
Brinkman
Burger
Carlson, D.
Carlson, L. .
Oawson
Cohea'-:
Coleman
Dempsey
Dimler
Eken .
Eliolf
Ellingson
Erickson
Evans

Those who voted in the negative-were: .

Brandl '. ClerkJ. . Greertfieiti. . <Staten

. ThebiU was repassedcasamended by the Senate; and its ti:tle
agreedto,

.-,1,:
SPECIAL ORDERS, Continued

, ',',' . ''In,. "";'

S. F. No. 1575, A bill for an act relating. to commerce; p~~
viding; for. theColtlPutation 91 intereston mechanics'. lien
claims; Qel~yingtheeffective date of a bill carried over from the
198? to. the 1984 regular session; proposing new law coded in
Minnesota Statutes, chapter 514. .

The.billwas read for the third time and placed upon its final
passage." ., .

. TIle qUestion was taken-on the passage of the bill and the roll
wascalled. There were 125 yeas and 0 nays as follows: .
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Those wnovoted in the affirmative were :

Anderson, B.
Anderson, G.,
Anderso~R._
Battaglia'
Beard
Begich

. Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Cerlson.D,
Carlson. L. .
Oark,J.
Cark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden -'.
Dimler
Eken

Elioff
Ellingson c

Erickson
Evans
Findlay
Fjoellen
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Cutknecht :
Haukoos

. Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs

. Jennings
Jensen

,JohnsOn
Kalis
Kelly

Knickerbocker Onnen
Knuth Osthoff
Kostohryz Otis

.' Krueger "Pauly
Kvam Peterson
Levi Piepho
Long Piper
Ludeman Price
Mann Quist
Marsh Hedalen
McDonald Reil
McEachern. Rice
McKasy Riveness

. Metzen Rodosovich
Mione Rodriguez, C.
Munger Hodrlgues-F,
Murphy Rose
Nelson, D. St.Dnge
Nelson, K. ' . Sarna
Neuenschwander Schafer
Norton Scheid
O'Connor . . Schoenfeld
Ogren Schreiber
Olsen Seaberg
Omann 1'" .Segal

Sherman
Simoneau , .
Skoglund ""
Solberg
Sparby
Stadum
Staten
Svtggum

"Swanson
Thiede
Tomlinson
Tunheiin
Upbus
Valan

."Valento
Vanasek
Vellenge-v "

, Voss
: Waltman
Welch
Welker
Wigley
Wynia
Zafflre
Speaker Sieben'

The bill was passed and its title. agreed to.

S. F. No. 1628 was reported to the House.

Greenfield moved til amend S. F~ Nil.1628, as follows:

Delete everything after ,the, enacting clause, and insert:

"SectioniI. Minnesota Statutes .1982, section 245.783, is
amended by adding a subdivision to read:

Sir.bd: '7:' When issuing new licensesjJitrsuant to this sec
tion, the commissioner shall implement a policy preference' flYt
residential. facilities serving less than 17 individuals who are
mentally retarded.

Sec. 2. Minnesota'Statutes 1982, section 245.812, is amended
by adding a subdivision toread:

Subcl.2a. It isthe policy of this state that 1ULndicapped per
SOilS .and. children shouid noi: be, excluded, bY municipal zoning
ordinances or other land use regitla.tWns from the benefits ot.
normal residentiallmrroundings. '

Sec. 3: 'Minnesota Statutes 1982, section 245.812, subdivision
3, is amended to read: .. ' . .

SuM. 3.. Alicensed residential facility serving sixor fewer
persons or a licensed day care facilitYservilig (TEN) 12 or
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fewer persons shall be .considered a ,permitted single family
residential use ofproperty for the purposes of .zoning.

\." > ••• '.

Sec. 4. Minnesota Statutes 1982, section 245.812, subdivision
4. is amended to read:

,.,. ,

, Sltbd:4. (UNLESS OTHERWISE PROVIDED IN ANY
TOWN,MUNICIPALORCOUNTY ZONING REGULATION;)
A licensed (DAY CARE OR) residential facility serving 'from
seven through sixteen persons or a licensed day care facility
seruino from13 to 16 persons shall be considered-apermitted
multi-family residential use of property ,(FOR PURPOSES OF
ZONING) if otherwise permitted by .locol zoning regulations
applicable to all uses within the district including requirements
concerning population density and distribution. A township, mu
nicipalor, county zoning authority, may require a eonditionai use
or special use permit in order to .assure proper health, safety.
maintenance and operation of a facility, provided that no condi
tionashall be imposed on the homes, which are more restrictive

, 'than those imppsegon other conditional uses or special uses of
residential property in the same zones (. UNLESS SUCH ADDI
TIONAL CONDITIONS ARE NECESSARY TO PROTECT
THE HEALTH AND SAFETY OF THE RESIDENTS OF THE
FACILITY. 'NOTHING HEREIN SHALL .BE CONSTRUED

,T0EXCLUDE OR PROHIBIT RESIDENTIAL HOMES FROM
SINGLE FAMILY ZONES IF OTHERWISE PERMITTED BY
A LOCAL ZONING REGULATION), The zoning authority may
require a periodic review of thepermit: if required. of all condi
tional use or special use permits. Residential facilities may not
be excluded or prohibited from any' ZOning district or su/;lfected
to more restrictive standards than, other uses'within the district
solely' on the basiso] the nature of the disabilities or other char
acteristics of the persons served by a facility.

,Sec. 5. Minnesota Statutes 1982. section 245.812, subdivision
7. is amended to read: . , .

.,.,- . ,\'- ,", . ,'. . '

Subd. 7. , (a) Residential facilities for adult mentally ill
.persons established on or befote July 1. 1980, are exempt from
the requirements of this section until July 1. (1984) 1985. (THE
COMMISSIONER, SHALL DEVELOP A MECHANISM ,FOR
ENSURING FULL COMPLIANCE WITH THIS SECTION BY
RESIDENTIAL FACILITIES FOR ADULT MENTALLY ILL
PERSONS BY JULY 1. 1984.) ,

(b) Before .January 1, 1985. each county havin,g one or more
g,'oup residential facilities within 1,320 feet of' any existing
,group residential facility shall submit to the department of pub
lic welfare a plan to promote dispersal of ,group residential
facilities. In. formulating its plan., the county shall solicit the
participation of affected persons. facilities. municipalites havin,g
highly concentrated residential facilitypoPulatilJnS, and ad
vocacyg,roups. For purposes of this subdivision, "highly C(lncen,.
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trated" means having ti.popuiaiion in 'residential facilitiesserv
ing seven or more persons that exceeds one-half of one percent
of the population of a recognized planning district or other ad
ministrative subdivision.

(c) Within 45 days after submission of the plan by the
county, the commissioner shall certify whether the plan fulfiUs
the purposes and requirements of this subdivision including the
following requirements.

(1) No new facility serving seven or more persons shall be
loc(£ted in 'any recognized planning district or other administra
tive subdivision where the p@pulation in residential faciUties is
highly concentrated. ' '

'(2) The county plan shall promote dispersal of highly con
centrated residential faeilitypopuliLtions.

(3) The county plan shall promote the development of resi
dential facilities in areas that are not highly concentrated.

(4) No person in a residential facility shall be displaced as a
result of this section, until a relocation plan has been imple
mente,d that provides [or an acceptable alternative placement.

(5) If the plan provides for the relocation io]' residential
facilities,tM relocaiionehall. be completed byJanuary 1; 1990.

If the commissioner certifies that/he plandoesnot do so, he
shall state the reasons, and the county shall have 30 days to sub
mita plan amended to comply with the requirements of the com-
missioner, .

(d)' After July 1, 1985, the,,~mmtssionermay reduce grants
pursuant to section 245.73 to a county required to have an
approved plan under claUSe (b) if the county does not have a
plan approved by the commissioner; The county board has the
Yiglit. to be provided with aqi>ance notice a"d to appeal the com
missioner's decision. If the 'c@unty requests a hearing within
30 days of the notification of intent. to reduce, grants, the com
missioner, shall not certify any" reduction in grf!onts until a
hearing is conducted and a -decision rendered in accordamee
with the contested case provisions of chapter 14.

Sec. 6. Minnesota Statutes 1982, section 462.357, is amended
by adding a subdivision to 'read:

Subd. ea. It is the policy of this state that handicapped
persons and children should not be excluded. by municipal zoning
ordinances or other land use regulations from the benefits of
normal residential surroundings. For purposes of subdivisions
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6athrough9, "person" has the meaning given in section 21+5.782;
subdivision 2.

Sec. 7. Minnesota Statutes 1982, section 462;357, subdivision
7. is amended to read:

'Subd.7. [PERMITTED SINGLE FAMILY USE.] (IN
ORDER TO IMPLEMENT THE POLICY OF THIS STATE
THAT MENTALLY RETARDED AND PHYSICALLY
HANDICAPPED PERSONS SHOULD NOT BE EXCLUDED
BY MUNICIPAL ZONING ORDINANCES FROM THE
BENEFITS OF NORMAL RESIDENTIAL SURROUND
INGS.) A state licensed (GROUP HOME OR FOSTER HOME)
residential facility serving six or fewer (MENTALLY RE
TARPED OR PIIYSICALLY HANDICAPPED) persons or a
licensed day care facility serving 12 or fewer persons shall be
considered a permitted single family residential use of property
for the purposes of zoning. ,

Sec. 8. Minnesota Statutes 1982, section 462;357. SUbdivision
8. is amended to read:

Subd. 8. [PERMITTED MULTI~FAMILY USE.] (UN
LESS OTHERWISE PROVIDED IN ANY TOWN. MUNICI
PAL OR COUNTY ZONING REGULATION AS AUTIlOc
RIZED BY THIS SUBDIVISION.)" A' (STATE) , licensed
residential facility serving from 7 through 16 (MENTALLY RE
TARDED OR PHYSICALLY HANDICAPPEp) persons or a
licensed day care facility serving from 18 to 16 persons shall be
considered a permitted multi-family residential use of property
(FOR PURPOSES OF ZONING) if otherwise permitted by
local zoning regulations applicable to all uses within the district
including requirements concerning population density and dis
tribution. A township.vmunicipal or county zoning authority
may require a conditional use or special use permit in order
to assure proper health, safety, maintenance and operation of
a facility. prov-ided that no conditions shall be imposed on -the
homes which are more restrictive than those imposed on other
conditional uses or, special uses of residential property in the
same zones (, UNLESS THE ADDITIONAL CONDITIONS
ARE NECESSARY TO PROTECT THE HEALTII AND
SAFETY OF THE RESIDENTS OF THE RESIDENTIAL
FACILITY FOR THE MENTALLY RETARDED OR TIlE
PHYSICALLY HANDICAPPED. NOTHING HEREIN SHALL
BE CONSTRUED TO EXCLUDE OR PROHIBIT RESI
DENTIAL HOMES FOR THE MENTALLY RETARDED OR
PHYSICALLY HANDICAPPED FROM SINGLE FAM!LY
ZONES IF OTHE~WISE PERMITTED BY A LOCAL ZON
ING REGULATION). The zoning authority may require a
periodic review of the permit if required of all conditional Use
or special use permits. Residential facilities may not be exduded
or prohibited from. any zoning district or subjected to more
restrictive standards than other uses within the district solely
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on the b",~is {)f the nature.of the disabilities'.{)r other character.
istice of the persons served by a facility.

Sec. 9. [EFFECTIVE DATE.]

Sections 1 to 8 are effective the day after [inal.enactment:'

The motion prevailed and. the amendment was adopted.

Elioff moved to amend SiF, No; 1628, as amended: as follows:

Pages 1 and 2, delete sections Lto 4' , .

Page 3, delete line 11-and ihsert"the 'governing body of each
town and municipality in the couniu,"

Page 3, line 12, delete "populations,"

Pages 4 and' 5, delete sections 6 to 8

Page 5, line 29, delete "Sections i to 8.are" and insert "Section1 "is"h. - - - --' .- - - , -, .

Renumber the sections

Amend the title as follows:

Page 1, delete lines 2 to 14 and insert:

"relating to public welfare; requiring certain eountles to plan
for the dispersal of residential facilities;' amending Minnesota
Statutes 1982, section 245.812, subdivision 7."

A roll call was requested and properly seconded..

The question was taken on the amendment and the roll was
called. There were 72 yeas and 41 nays as follows :

Those who voted in the affirmative were:

Anderson, B.
Anderson, R.
Battaglia
Begich
Bennett
Blatz _ (
Brinkman
Burger
'Carlson, D~
Cerlson.L,
Denffuden

Dimler
EHoff
Ellingson
Erickson
Evans
Findlay
FjosIien
Forsythe
Frerichs
Crabe
Gruene!

Gustafson
Gutknecht
Halberg
Haukocs
Heap
Heinitz
Hokr
Jennings

. Johnson
Kalis
Knickerbocker

Knuth
Kvam
Levi
Ludeman
Mann
Marsh
McDonald
McEachern
McKasy
Metzen
Murphy

Neuenschwander
Omann
Onnen
Pauly
Quist
Redulen
Reif
Rodcsovich
Rose
Sarna t-

Schafer
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Schoenfeld
Schreiber
Seaberg
Shaver

Sherman
Solberg
Stedum
Sviggum

Swanson
Thiede
Uphus

VaIan
Valento
Waltman

- 'WeIker.
Welle
Zaffkc

Those who voted in the negative were:

Anderson, G.
Beard
Brandl
Clark.T.
Clark, K.
Clawson
Cohen
Coleman
Dempsey

Eken
Greenfield
Himle
Hoffman
Jensen
Kahn
Kelly
Kostobrya
Krueger

Larsen
Long
Munger.
Nelson.K.
Norton
O'Connor
Osthoff
Otis
Piper

Price
Rice
Rlvenese
Rodriguez, C.
Rodriguez, F.
Simoneau
Skoglund
Sparby
Staten

Tomlinson
Vauasek
Vdlcnga
Wynia
Speaker Sieben

.The motion prevailed and the amendmentwas adopted.

S. F. No. 1628, A bill for an act relating to public welfare;
setting licensing, planning and zoning provisions with respect
to licensedvresidential and day care facilities; providing that
certain facilities are permitted multi-family uses; allowing mu
nicipalities to require conditional use permits for certain other
facilities; requiring counties to engage .in planning to promote
dispersal of residential facilities ; providing that certainfacili
ties are permitted single family uses; amending Minnesota Stat
utes i:982,sections245.783; by adding .a subdivisiop.;245,8l2,
subdivisions 3, 4, and 7, and by adding a subdivision; and
462.357, subdivisions 7,.8, and by adding a subdivision..

, - .',. _c' _', ".,' .',

The bill was readfor thethirdtime..as amended, and placed
upon its final passage.' .. . ..

The question was tak~n on thepassage of the bill and the roll
was called. .There were 123 yeas and .0 nays a,s follow§:

. .' ,

.Th()8ewho voted intheaffirmative were:

Anderson, B.
Anderson, G.
Anderson,R.
Battaglia
Beard .
Begich
Bennett
Bergstrom
Bishop' ..
Blatz
Boo
Brandl
Brinkman,
Burger
Carlson, D,
Carlson. L.
Clark.J.
Cark.K.
Clawson
Cohen

Coleman
Dempsey
DenOuden
'Dimler
Eken \
Elio££
Ellingson
Erickson
Evans;':
Findlay
FjosIien
Forsythe
Frerichs'
Craba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos

Heap Ludeman 'Pauly:
Heinitz Mann Peterson
HimIe Marsh Piper
Hoffman McDonald Price
HokrMcEachern Quist
Jacobs- McKasy· Redalen
Jennings Metzen Reif
Jensen Minne Rice
Johnson ' Munger Riveness
Kahn Murphy. Rodosovich
Kalis Neleon, K. Rodriguez, C.
Kelly , " '" NeueIl~cbwapder Rcdrlguee, F.
Knickerbocker .. Norton " -:-',' Rose.' ' ,-
Knuth O~Connor St. Ooge
Kostohrys Ogren Sarna
Krueger Olsen . Schafer
Kvam 'Omann SCheid'
Larsen Onnen Schoenfdcl
Levi .Osthoff, ~_, ,Sch~eiber
Long 'Otis" t "Seaberg '



95.34 JOURNAL OF THE HOUSE [82nd Day

Shaver
Shennan
Simoneau
Skoglund
Solberg

Sparby
Stadum
Staten
Sviggum
Swanson

Thiede
Tomlinson
Uphus
Vala:n
Valento

Vanasek
Vellenga
Waltman
Welch
Welle

'Wynia;
Zaffke
Speaker Sieben

The bill was passed, as amended, and its title agreed to.

REPORT ,FROM THE COMMITTEE ON RULES AND
LEGISLATIVE, ADMINISTRATION

Eken from the Committee on Rules and Legislative Admin.
istration to which was referred;

S. F. No. 1843, A bill for an act relating to courts; provid
ing for the appointment of chief judge and assistant chief judge
for each judicial district'; clarifying the administrative' authori
ty of the chief judge; amending Minnesota Statutes 1982, section
484.69, subdivisions land 3,

Reported the same back with the recommendation that the.bilt
pass.' , , '

The report was adopted.

'There being no objection the order of business reverted to
Second Reading of Senate Bills.

, ",' . : - ,.. "'-.

SECOND READING OF SENATE BILLS

S. F. No. 184.3 was read for the second time;

SUSPENSION OF RULEs

Pursuant 'to Article IV, Section 19, of the Constitution of the
state of Minnesota, Clawson moved that the rule therein be sus
pended' and an urgency be declared so that S. F; No. 184.3 be
given its third reading and be placed upon its final passage.
The motion prevailed.

Clawson moved that the rules of the House be so far suspended
that S. F. No. 1843 be given its third reading and be placed upon
its finalpassage. The motion prevailed.

Clawson moved to amend S. F. No. 1843, the unofficial en
grossment, as follows';

Page 6, line 24, delete "August 1, 1977" and insert "June 30,
1985'"

Page 9, line 6; delete "No"

Page 9, delete lines 7 to 9
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Page 9,line 33, after the period insert: "The reorganization
plan shall be approved by a majority of the judges of the district
court and a majority of the judges of the county municipal
court." ..

Page 9, after line 36, insert:

"The reorganization plan required by this 'section for the
second and fourth judicial distri,ctsshall provide for the esiab
lishme..t of four divisions within each of the judicial districts.
The chief judge shall appoint a presiding judge/or each division.
The divisions shall be general civil, general criminal, family and
juvenile, arz<i probate. Judges in the second and fourthjudicial
districts shall be' assigned to one of the four divisions. Each
assignment shall be for a period of not less than one year. The
reorganization planforthesecondandf9,ur.th judicial districts
shall include criteria to be considered in the assignment of judges
to, particular divi~ions and,in the ,r~assignment of judges todiui
sions at the end of their initial assignment."

Page 10, line 4, delete "their" and insert "its".

Page 10,line.4, after "date" insert ",and the plan shall be
'implemented by the' district" '

The motion prevailed and the amendment was adopted.

S. F. No. 1843; A bill for an act relating to courts; providing
for the appointment of chief judge and assistant chief judge for
each judicial district; clarifying the administrative authority of
the chief judge; amending Minnesota Statutes. 1982; section
484.69, subdivisions1 and 3.

'TheblII was, read fo~ the, third time, as amen~ed, and placed
uponIts final pa~sage. ' " , ' " ,

The question was taken on the passage of the bill and the roll
was called. There were 113 yeas and 3 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman

Burger
Carlson, L.
Clark, J.
Clark. K.
Clawson
Cohen
Coleman
Dempsey
Dimler
Eken
-Elloff
Ellingson
Erickson

Evans
.FreriClts
Graha
Greenfield
Cruenes
Gustafson
Haukoos
Heap
Reinitz
Hoffman
Hokr
Jacobs
Jennings

Jensen
Kahn '
Kelly
Knickerbocker
Knuth .
Kostohryz
Krueger
Kvam
Larsen
Levi
Long

.' Ludeman
-Mann

Marsh, '
Mclsoriald.
McEachern.
McKasy
Metzen
Minne

'Munger
,Nelscn.D.'
Nelson, K. ,
Neuenschwander
Norton .
O'Connor
Ogren
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Olsen Quist. Schafer . Sparby Vanesek
Omann . Redalen

~; ; Scheid Stadum ' Vellenga
Onnen Reif Schoenfeld Staten Walt,man
Osthoff Rice .Seeberg' Svfggum Welch
Otis Riveness Segal Swanson Welle
Pauly Rodosovich Shaver Tomlinson Wigley
Peterson Rodriguez, C. Sherman Tunheim Wynia
Piepho Rodriguez; F. Simoneau Uphus Zallke
Piper Rose Skoglund Valan
Price St. Onge ,f ,- Solberg Yalento

Those who voted in.the negative were.:

Findlay Fjoslien Thiede

The bill was passed, as amended, and its title agreed to... . . .., ,

.SPEcrALORDERS,· Continued

15~tete being no objection the House advanced. to S. F. No.

S. F. No. 1560 was reported to the House.

Dempseymoved tdamendS. F. No. 1560,'a8 follows: .
'-. " . ':'.'1 "

Page 5, line. 6, before the period, insert: '', except that if. the
[orfeiture proceeding wae-proeecuted. bya'Niunty'attorney whose
position is not f.ull time as provided in section 388.21, the prose
cutor's share of. net. p,:oceeds .shall·beforwardedto the county
board"; .~':<; < ',1._:i '_,) i;;

.The motion prevailed and the ainend'!'ent was adopted.
. ! \ . ~.

S. F. No. 1560, A bill for an act relating to, crimes ; subjecting
certain property to forfeiture if exchanged fororassociated-with
controlled substances; conforming definitions with 'other' state
utes; amending Minnesota Statutes 1982, section 152.19, subdivi-
sions 1, 2,,,1,5, and 8. c' .

Anderson, B'.
Anderson,' R.
Battaglia
Beard
Begich
Bennett
Bergstrom

Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.

. Carlson. L.

Clark, J.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler

Eken
EIioH
Ellingson
Erickson

, Evans
. Findlay
Fjoslien

Forsythe
. Frerichs

Graba
Greenfield
Gruenes

.- Gustafson
Gutknecht, .
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Halberg
Haukoos
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly ,
Knickerbocker
Knuth
Kostohrvz
Krueger

, Kvam Ogren
-, Larsen Olsen

Levi " Omann
Long Onnen
Ludeman Otis

: Mann . Pauly
Marsh Peterson',
McDonald : Piepho

", .. McEachern. ' Piper
-. :McKasy Price
Metzen Quist
Munger Redalen
Murphy . Reif

.Nelson, D, . Rice-
'Nelscin;K. Riv'eness
Neuenschwander Rodosovich
Norton Rodriguez, C.
O'Connor P-?dri.g:?-~z":Fr~

Rose
St.Dnge
Sarna

. Schafer
Schoenfeld
Schreiber
Seaberg
Segal

: Shaver,~_,.
Sherman
Simoneau
Skoglund
Solberg
.Sparby
Stadum
Staten
Sviggum
,~wanson,.

Thiede
Tomlinson

. Tunheim
Uphus

:' Valan ~.';-".,
Valento _,I
Vanasek
Vellenga
Waltman.
Welch
Welker

"'Welle'
Wigley

. Wynia,
Zaflke
Speaker Sieben

The bill was passed, as amended, and its title agreed to.

S. F. No. 1007 was reported to the House.
',' ',;;; . ' .;' ';..',' ".,' ~ r'

Ellingson moved to amertdS. F;No.1007, asfollows :
-' . . ,:.' ... ""', .' . .,'

Page 2, delet~lines 3t()5
" .'

The motion prevailed and the amendment was adopted.

S. F. No. 1007, A bill for an act relating to courts; permitting
the establishment of compulsory nonbinding arbitration pro
grams for use in civil proceedings; proposing new law.. coded in
Minnesota Statutes, chapter 48.4.

The bill was read for the third time, asamended; and placed
upon its finalpaasage.

The question was taken on the passage of the bill andthe roll
was called. There were 125 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger .
Carlson, D.
Carlson, L.

Cl~rk, r,
Clad" K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimlcr
Eken
Elioff

". ' Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe

Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht -'
Halberg
Haukoos

. Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings

. Jensen

, Johnson
Kalis

. Kelly'·
Knickerbocker
Knuth'
Kostohrye
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mann
Marsh
McEachern
McKasy

, Metzen
-Minne
Munger
Murphy
Nelson, D.:
Nelson,IC
Neuenschwander
Norton

, O'Connor
Ogren
OJ"",
Omann
Onnen
Osthoff
Otis
Pauly
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Peterson .' Rodosovich ; Seaberg Stadum Vellenga
Piepho Rodriguez, C. Segal Staten Waltman
Piper Rodriguez. F~ Shaver Sviggum Welch
Price Rose Shea Swanson Welker
Quist St. Doge . Shennan Tomlinson' . Welle
Redalen Sarna Simoneau Uphus Wigley'
Reif Schafer Skoglund Valan Wynia
Rice Scheid Solberg Valento Zaffke
Riveness Schoenfeld Sparby Vanasek Speaker Sieben

The bill was passed, as amended, and its title agreed to.

There being no objection the House advanced. to S. F. No.
1813.

S.F. No. 1813 was reported to the House.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota,Petersonmo:vedthat the rule therein be sus
pended and an urgency be declared so that. S. F. No. 1813 be
given its third reading and be placed upon its final passage. The
motion prevailed. . .

Peterson moved that the rules of the House be so far suspended
that S. F. No. 1813 be given its third reading and be placed upon
its finalpassage. The motion prevailed.

S. F. No. 1813, A bill foran act relating to motor fuels; set
tingstandards for gasoline and gasoline-alcohol blends ; providing
testing authority for the weights and measures division of the
department of public service;' requiring alcohol content disclo
sure; providing for labeling; appropriating money ; amending
Minnesota Statutes 1982, sections 296.01, subdivision 3, and by
adding a subdivision; 296.05, subdivisions I, 4, 6, and by adding

. a subdivision;' and 296.22, by adding a subdivision.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called, There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson" R
Anderson" G.
Anderson. R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop

Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark. J.
Clark.K.

Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff

, Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Craba
Greenfield
Cruenes

Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
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Jacobs
JenIiinp
Jensen
Johnson
Kalla
Kelly
Knickerbocker
Knuth
Kostohryz·
Krueger.
KvamLarsen
Levi
Long _
Ludeman
Mann
Marah

McDonald Otis
.McEachern Pauly
McKasy Peterson
Metzen Piepho
Minne Piper
'Munger Price
Murphy Quist
NelSoD,-D. Re'dalen' '. - '
Nelson, K.. Reif
Neuenschwander Rice -'I.. <'
Norton , Riven-eM
O'Connor Rodoeovich .

. Ogren Rodriguez, F.
Olsen Rose-

-Omann j ,.SL•.Onge
~, 'Onnen Sarna

Osthoff Schafer

. Scheid
<Schceefeld

Schreiber
Seaberg
Segal
Shaver
Sherman
Simoneau
Skoglund
Solberg
Spatby
Stadwu
Staten

-rSviggum
Swanson

.. Thiede
Tomlinson

twiheim
Uph.. ;
Vaiah
ValCD10

. Vanasek
Vellenga
Waltmall
Welch
Welker
Welle
Wigley

, Wynia,:

. ~erSleben .

.' The bill was passed and its title.agreedto,

S. F. No; 1842, A bill for an. act relating to local government;
setting authority to regulate firearms and related matters;
amending MinnesotaStlltutes 1982, :sections 624.7132,'$ubdivi- .
sion 16; and 624.717; proposing .new law coded In Mintresotll
Statutes; chapter 471; repealing Minnesota Statutes 1982, Sec
tion 624.718.

The bill,Was read f~r the third time and placed upon it.«fi~li;l
passage.' .

The q~estion wasta~en on the passage of the bill and the r~l!
.was called. There were 79 yeas and 40',nays as ~2U'),wS : .. '

Those, Who voted in the affirmative were:

Anderson; B.
Andemn;:G.
Anderson, R.
Battaglia
Beard'
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brinkman .
Carlson, D.
Dempsey
DenOuden
Dimler

\;' ,

Eken
Elioff
Erickson
Evans
Findlay ,
Fjoslien
Forsythe
Frerichs
Graha
Gruenes
Gustalson _
Gutknecht
Halberg
Haukoos
Heap
Heinitz

. Himle
Jacobs
Jennings'
Jolmson
Kalis
Knickerbocker
Krueger
Levi
Ludeman
Mann'

. Marah
McDonald
McEachein
Metzen
Munger'
Murphy

< Neuenschwander Sparby
.Ogren Stadum
Omann ' Sviggum
Onnen Swanson-
Pauly Thiede
Piepho Tunheim:

. Quist Uphus
Redalen Valan
Reif Valente
St. (Inge venesek
Schafer Waltman
Schoenfeld Welker
Schreiber Wenzel
Shaver Wigley-
'Sherman Zaffke '
Solberg

Those who voted in the negative were:

Brandl Clawson Hoffman Kvam Norton
Burger Cohen Jensen Larse~ Osthoff
Carlson,L. Coleman Ka1ui Long Otis
Clark,]. Ellingson Kelly Mione Piper,
Clark, K. Cneenfield Kostohsya Nelson, K, ;' Price;
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Welle
. Wynia .'. ,',,'
-: SpeakerSieben

Rice Sarna Shea Staten _
Rod,dguez,C~ 'Scheid; <Simoneau .Tomlinson
Rodrigues.Fr, "Segal .Skoglund . 'Yellenga".

ThebHl was passed'anditstitleaheedto:

S. F.NQ.1862, A bill for an act relating to insuraneerregu,
Iating insurance c1a1Ws settlement; definlngferms ; prescribing
penalties; providing for the venue-for certain injunction pro
ceedings; amending Minnesota Statutes 1982, 'sections 72A.20,
sUbdivisi~ris11 and 12;.llodbyadqing a subdivisioJli.72A.23,sub
division J ; and 72A.25, subdivision ~L ' . '

The bill was read for the third time and placed upon its final
passage.. ".',:'

The question was taken: on-the .passage .of-the bill-and. th~,roll
was called. There were 123 yeas and 0 nays as follows:

.Thosewho voted.in.the-affirmative Wer.e': .

. Anderson.:.B.::
l\nderson,G.
AndersOn~R,
Battaglia
Beard .
Begich
Bennett
,Berg8tro~

.Bishop
Blatz
BoO
Brandl
Brinkman
Burger
Carlson.D,
Carlson,1.
Clark,J.
Clark, K.
Clawson "
Cohen
Coleman
Dempsey
DenOuden
Dimler
E1ioff

Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg.
Hauk9OS'
Heap
Heinitz
Himle
Hoffman
Hokr'.e,
Jacobs
Jennings
Jensen
Johnson
Kabo
Kalis

Kelly:;.: • O!)1ann.
Knickerbocker, .Onnen , ."
Knuth' ., Osthoff
Kostohr#":, ., Otis
Krueger Pauly
Kvam Peterson
Larsen Piepho
Levi :'Piper
Long Price
Ludeman Quist
Mann Redalen
Marsh ," Reif .'
McDonald Rodosovfch
McEa:chefn Rodriguez, C.
McKasy Rodriguez,F.
Minne. Rose.
Munger " St; Onge .
Mnrphy Same

, Nelson, D. Schafer
Nelson, K. Scheid
Neuenschwander Schoenfeld '
Norton Schreiber
O'Connor Seaberg
Ogren Segal
Olsen Shaver

.Shea
Shennan
Simoneau 'c"

Skoglund
Solberg
Sparby
Stadum
.SYiggUin
Swanson
Thiede
Uphus
Valan
-Valerito
Vellenga "0;

Waltman
Welch
Welker
Welle
Wenzel
Wigley .
Wynia
Zaflke ..
Speaker Sieben,

The bill was passed and its title agreed to.

H. F. No.>1994 was reported to the House.
, "

Kelly moved to amend H. F. No. 1994, the first engross
ment, as' follows:

Page 1, lines 8 and 9, delete "a justice of the supreme court,"

Page 1, delete lines 23 to 25

Page 2, delete .line 1

Page 2,.lfne 2, delete'~(..)" and insert "(3)"



82nd Day] THURSDAY, APRIL 19, 1984 9541

Page 2, line 6, after "individuals" insert "appointed or" and
delete "puTsuant to clause (3) sha,!l be chosen"

Page 2, delete line 7

Page 2, line 8, delete "judicial district. Individuals elected'~
and delete "clauses"· and "insert "clause"

Page 2, line 9, delete "and (4)'"

Page 2, line 13, after "were" insert "appointed or" ,

Page 2; line 14, after"(1)" insert "or (3)"

Page 2, line 23, delete "(4)" and insert "(3)"

Page 2, line 32, delete. "seven" and "insert "six".

Page 2, line 34, delete "supreme, c!lUrt or'~

Page 3, lines 32 and 33, delete "supreme court. or"

Page .3', Iine ,3?,. after "to the," :insert '~di8.t-r:ic.t"

Page 4,. line _2~ before. "bar" insert "district" .

pkge 4; Hlle r2;:a#~r the period insert, "If the vacanCY hail
o(;curre(l or,willpccilrin the district,county; or count1rmunici
pitl court, 'the committee shall solicit, in writing"recommendar
tions from the district bar associations in the judicial district
and frornthose organizations that represent minority and wom
en attorneys in the judicial' district who' have requested solici
tation where the vacancy has occurred, or will' occur. Recom
mendationsmay be disregarded if not ~ubmitted in writing
within 3Q days after the bar association or organization has re
ceived the request for recommendation." ,,' .. . , .

The motion prevailed' and the amendment was adopted.

H. F.No.1'994, A biUfor an act.relating to judges; proViding
for the manner Of filling vacancies in the office ofjudget.propos-:
ing new law coded 118 J~innesota Statutes, chapter 480B..

'I'he bill was read for the third time, as amended, and placed
upon its final passage,

The question was taken on the passage of the bill and the rQl!.'.
was called; There were 125 yeas and 3· nays as follows:

Those who voted in the affirmative were:

Anderson, B;' Begich Boo Carlson,L. Ii COleman
Anderson, G. Bennett Brandl Clark, J. "Dempsey
Anderson, R; Bergstrom Brinkman. ,Clark, K. DenOuden"

.'. Battaglia Bishop Burger Clawson Dimler
, Beard Blatz ' Carlson, D. Cohen Eken
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RUoff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe:
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Dutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr

Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis.
'Kelly
Knickerbocker
Knuth .
Kcstohryz
Krueger
Kvam
Larsen'
Long
Ludeman
Mann
Marsh
McDonald
McEachern
McKiisJ

Metzen Reif
Minnb R~ce, _',
Munger Rivenese
Murphy Rodosovich
Nelson, D. Hodriguee, C.
Nelson, K. Rodrigues, F.

. Neuenschwander Rose
-O'Connor St. Doge'
Ogren Sarna
Omano .Schefer.
Onnen Scheid
O,5thoff Schoenfeld
Otis' Schreiber.'
Pauly Segal .
Peterson Shaver."
Piepho Shea
Piper Shennan
Price Simoneau
Quist Skoglund
Redalen Solberg

Sparbv
. Staten

Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
'Waltman
Welch
Welkei"'
Welle
Wenzel
Wigley
Wynia
Zaffke

Those who voted in the negativewere :

Norton Olsen' Speaker Sieben

The bill was passed, as amended, and its title agreed to.

S. F. No. 1883, A bill for an act relating to occupations and
professions ; prohibiting evidenceof the previous sexual conduct
ofapatient or client in proceedings concerning unprofessional
conduct: proposing new law coded in Minnesota Statutes, chap-
ters 147 and148..' .

The bill was. read for the thirdtimeand placed upon its final
passage.

The. question wastaken on the passage of the bill and the roll
was called. There were 119 yeas and 8 nays as follows:

Those who voted in the affirmative were: .

Nelson. D. Rodriguee, C.
. Nelson,OK. Hodrigues.F.

Neuenschwander Rose

Anderson, It
Anderson, G~'
Anderson, R.
Battaglia .'
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clad" J.
Cark,K.
Clawson
Cohen
CoiemlD
Dempsey
DenOuden

Dimler
'Eken ,.
Elioff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Heap
'Heinitz
Himle
Hoffman

·Hokr

Jacobs
Jensen

. Johnson
Kahn

-Kalis
Kelly
Kriuth
Kostohrya
Krueger
Larsen
Levi
Long
Mann
Marsh
McDonald
McEachern
McKasy
Metzen
Minne
Munger
Murphy

, Norton
O'Connor
Ogren
Olsen
Omann.
Onnen
Osthoff
Otis
Pauly
Peterson
Piper

. Price
Quist
Redalen
Reif
Rice
Riveneee
Rodosovich

St..QQ~

Sarna
Schafer
Scheid :'
Schoenfeld
Seaberg
Segal

. Shaver
Shea
Sherman
Simoneau
Skoglund
Solberg
Sparby
Stadurn
Staten
Swanson
Tomlinson
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Tunheim
Uphue
Valan

Valento
Va.ria.sek
Y:elleng~ .

Voss
. Waltman

\felch

Welle
Wenzel
Wynia

Zaffk~'
Speaker Sieben'

Those who' voted-in the negative -were :

Haukoos
Jennings

Knickerbocker Piepho
Ludeman ;Sviggum

Thiede W.lkei'

The bill was passed and'its title agreed to.

S. F. No. 1418, A bill fOr an actrelating to publicwelfare; au
thorizing' the"alcoholand drug abuse section of the department
of public welfare to collect certain Informatton : establishing an
American Indian advisory council relating to chemical depen
dency policies; clarifying the' evaluation functions of the com
missioner 'ot public welfare with respect to chemical dependency
policies; amending Minnesota statutes 1982" sections 254k03;
254A.05,snbdivision 1'; 254A.07; 254A.16, subdivisions 1 and 2;
and proposing new law coded in 'Minnesota Statutes, chapter
254A.' "

The bill :\Vas readcforthe third time and placed upon itsfintd
passage. ' ,

!,

The question wastaken on the ;p:i&sage of the bill and,thel'Oll
was called.. There were 128 yeasand.O nays as -follows: '

~, " . ' . ,. . . . .'.,', :
Those who voted in the affirmative-were:

..;.",

Anderso~;B,~, Ellingson I(QstoJnY{ Otis " Skoglund
Anderson, G. -. Erickson Krueger Pauly", ," Solberg, '
Anderson, R., Evans ,,'; Kvam Peterson ': Sparby ','
Battaglia ,,' Findlay " Larsen Piepho Stadum ,
Beard . Fjoslien'

'--. Levi ~. : Piper Staten .
Begich " ,., , Forsythe Long :. Price ',,:, Sviggum
Bennett Frerichs Ludeman Quist '. ' , Swanson
Bergstrom Grabs, Mann Redalen Thiede
Bishop Greenfield Marsh Reif Tomlinson
Blatz Gruenes McDonald Rice Turiheim,
Boo" Gustafson McEachern Riveness Uphus
Brandl Gutknecht McKaay Rodosovich Valan
Brinkman Halberg Metzen Rodriguez, C. Valeeto '
Burger Hatikoos Minne Rodriguez, F.' Vanaeek
Carlson, D. Heap Munger, Rose . Vellenga
Carlson, L. . Reinitz Murpliy, "St.Dnge Waltma:.D
CIark,J~ Himle Ne1son~D. Sarna Welch
Clark; K. Hoffman Nelson, K. Schafer Welker
Clawson Jacobe Neuenschwander Scheid; ,Welle
Cohen Jensen Norton Schoenfeld 'Wenzel
Coleman Johnson O'Connor Schreiber Wigley ,

Dempsey Kahn Ogren'. Seaberg Wynia
DenOuden Kalis Olsen Segal Zaflke
Dimler Kelly Omann Shaver Speaker Sieben

. Eken Knickerbocker Onnen Shea
Eliof! Knnth Osthoff Shennan

The billwas passed and its title agreeito.
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The Speaker called Wynia to the Chair.

S. F. No. 1455, A bill;:i'or an act relating to health; exempting
schools. from license fee requirements of the department of
health: exempting certain places of lodging from licensing. re
quirements of the department; amending Minnesota Statutes
1982, sections 157.03 and 157.14... ,

The bill was read for the third time and placed upon its final
passage. " ,

The question was taken on the passage of the bill and the roll
was called. There were 130 yeas and 0 nays as follows: '

TjJose who voted'in the affirmative-were:

Sherman
Simoneau
'Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson'
Thiede, ' ,
Tomlinson
Tunheim "
Uphus

"'valen
- Valento

Vanasek.
Vellenga ;
Waltman
Welcb
Welker' "
Welle
W....eI
Wigley

, : Wynia,
Zaffke
SpeakerSieben'

'j' .'

Knuth "Osthoff
Kostohryz Otis
Krueger' Pauly
Kvam Peterson
Larsen -- Piepho
Levi Piper
Long Price
Ludeman Quist
Mann Redalen:
Marab Reil
McDonald Rice
McEachern Rivenese

. McKa,sy Rodo80vich
Metsen "Rodrigoes, C-

o Mione Rodriguez. F.
MUnger . Rose
M,urpl>y ,', StOnge'
Nelson.D. Sarna
Nelson,K. Schafer
Neuenschwander Scheid -

. , Norton Schoenfeld
O'Connor Schreiber

" Ogren . Seaberg
'01.... Sepl
0_ Shaver
Onnen -'. Shea

Ellingson
Erickson

.:Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg'
Haukoos
Heap
Heinitz
Himle
Hollman
Hokr
Jacoba
Jennings
Johnson
Kahn
Kana
Kelly
Knickerbocker,

"

An~n,B,

.Aederson,G.
Anderson, R..
Battaglia

'Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
:Brandl _, .
Brinkman
Burger
Carlson,D.
Carlson, L.
Clark, J.
Cark,K.
Clawson
Cohen
Coleman
Dempsey
DcnOudeG,
Dimler
Eken
EHolI

The,bill was passed and its title agreed to." ",

S. F..No: 1572 was reported to the House. - ;.'

Norton-moved to amertd S. F. No: 1572, as follows:

Page 2,Jin~ 13, delete "4 to15" and, insert "3 to i,f'

page2,line 27, del~fe"4" and insert "3"

I'lIg~ 3, line 20, del~te ."7" and insert "6','

Page 3, line 22, delete "4" and insert "3"
• < ., •• i .' ,',' , , , '~'
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Page 8, line 28, delete "15" and insert "1//'

Page 8" line 25, delet~';4 to 15"a,nQ insert "No 14"

Page 9,line 15, delete "17" and insert "16"
.,';

Page 9, lhie 32, delete "22" and insert "21"

Page 13, line 23, delete "SectionsL and 2 ore"and insert "Sec,ti011:,iis":,'-' ,J,' ','-' >" " '. '. .-,

Page 18,liJie 24, delete "0" and insert "2"

, Tile motion ~revail~and the amendment was adopted.

'S.F:No;11>72, i\ billfor allacfrelating to court .proceedings; .
adopting provisions of the uniform probate code and clarifying
laws relating to intestate succession, spouse's elective share, and
omitted spouses and children; providing for-ante-mortem pro,
bate of wills; proposing new law coded in Minnesota statutes,
chapters 524; and 525; repealing Minnesota Statutes 1982,sec
tions 525.1~;525.17; 525.171; 525.20; 525.201; 525.202; 525.212
to 525.216; Mlnnesota Statutes 1988 Supplement, sections 525.,
172; and 525.178. "

The hili was read forthe third tiIn~, as amended, and piaeed
upon its,final passage.' .

The 'qUestion wastl1.ken on the pasSage of the bill and the roll
was called. There were 106 yeas and 18 nays as follows:

, Those who voted in the affirma,tlve'were:

Anderson, B.
Anderson, G. '
Anderson, R. -'
Battaglia '
Beard
Begich
Bennett
Bergstrom
Bishop
Blate
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark. J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey

Dimler KrUeger' Peterson
Eken Kvam Piepho .
Elioff . Larsen Piper
Ellingson' Levi Price
EVllll8 Long Redaien

."Findlay Mann Rei£-
Fjoslien Marsh Rice
Forsythe McDonald Riveness
Graba McKasy Rodosovich
Greenfield' .. 'MMl~n"n'~e-~'; Rodriguez...C~.
Cruenes Rodriguez, F:
Gustafson . Munger Rose
Gutknecht Nelson. D. Sarna
Hoffman Nelson, K. Schafer
Jacobs '" .N~\1eps<::hl.Vande~ Seaberg .
Jensen Norton .... ' Segal" .
Johnson Olsen Shaver

. Kahn Oz;nanJ;1, Sherman
Kalis " .Onnen. ' Slmeneau
Knickerbocker Osthoff Skoglund
~ulh", , . Otis , Solberg
Kostohljz . Pauly , Sparby

Stadum
'Staten
Sviggum
Swanson
Tomlinson
Tunheim
Upbus
Valan
Valenlo
venasek
Vellenga
Waltman
Welker-
WeHe
Wenzel.
Wigley
Wynia
.Speeker S~eben
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·Those who voted in the negative were :

DenOuden
Erickson
Halberg

'H~,*CfOS
Jennings
Kelly

"Ludeman
'O'Connor
Quist

.Schoenfeld
"Thiede"

Welch
Z8ffke

The bill was passed, as amended, and its title agreed to.

S. F. No, 1365,·A bill for an act. relating to crimes and. crim
inals; specifying the crime .oftheft of telecommunications ser
vice; amending Minnesota Statutes 1982, section 609.52, subdi-
vision 2. .

The bill was read for the third time and placed upon its. final
passage. .. . .

. ; The.questionwas taken on the passage of thebill.and the roll
was.'called.There were \29 yeas and J nayas follows:. . ."

'those who voted in the affirmative were:
'. ',~

Anderson, B.
A~d,erson, G.
ltattagli,a'
Beard .
Begich
Bennett
Bergstrom
Bishop !~"

Blatz
Boo
Brandl
Brinkmaii
BUrgu
Carlson,D.
Carlson, L.
Clark,J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey ,
DenOudert
Dimler .
Eken .
Elioff
Ellingson

Erickson Knuth Otis
Evans Kostohryz Pauly
finPlay. , Krueger Peterson
Fjoslien Kvam Piepho
Forsythe Larsen Piper
Frerichs Levi Price
Grebe Long Quiet.
Greenfield. Ludemau-' Redalen
Gri.lenes Manri Rei£
Gustafson McDonald Rice
Gutknecht McEachern Riveness
Halberg ,';_M'cKasy'u Rodoeovich

"..-Haukoos M:et~n '~odrigue~ Co ,
.Heap Mione Rodriguez, F.
Heinitz Munger Rose
Hirnle Mu",hy. . ....' St•.Onge
Hoffman Nelson, D. Sarna'
Hokr Nelson, K. Schafer
Jacobs " Neuenschwander Scheid
Jennings Norton . Schoenfeld
Jensen O'Connor ~:Schreiber
Johnson Ogren .. -Seaberg.

: .Kahn Olsen "'Segal
Kalis Omann Shaver
-Kelly Onnen.; :'Sh~
i Knickerbocker.' .Osthoff Sherman

.Sfmoneau
Skoglund
'Solberg
Sparb'y
-Stadum'
Staten
Sviggmn
Swanson
Thiede· .
Tomlinson
Tunheim

':rtrph1i~ \ ,
Valan"--',
Valent~
Vanasek
Vellenga,

, Waltman
Welch
Welker
.Welle
'Wenzel.,
·.wigley
"':Wynia

Zaffke
-Speaker Sieben,"

Those who voted in the negative were :

Anderson,R.

The bill was passedand its title agreed to.

S. F. No. 1702 was reported to the House,

Anderson, G., moved to amend S. F. No. 1702. iisfollows:'· .
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'. Page 25, line 3,l\fwr "fill"'d" r",Instl\~the stricken language
.'. -

-Page 25,lin~27, aftervelection" t~ins4t", the stricken. Ian
guage.,..

Page 25,.line 27,deleW the comma.

Page 68, after line 12 insert:

"Sec. 3. Minnesota Statutes 1982,section 168.33, subdiviaion
2, is amended to read :' ,'."

Subd: .2. [POWERS.] The registrar shall have the power to'
appoint, hire and discharge and fix the compensation of the
necessary employees, in the. manner provided by law, as may be
required t6enablehim to properly carryouttheduties imposed
upon him by the provisions of this chapter. As of April 14; 1976,
the registrar may appoint, and forcause discontinue; a 'deputy
registrar for .any. city as' the' public interest. and '·convenien.ce
may require, without regard to whether the county' auditor of
the county in which the city is situated has been' appointed' as
the ,deputy· registrar for the county or has been discontinued as
the deputyrregistrar for' the county, and without regard' to
whether the countyin which the city is situated has established
a county license bureau which issues motor vehicle. licenses as
provided insection. 373.32.

Effective August I" 1976, the registrar may appointeandfor
cause discontinue; a deputy registrar for any city as the public
interest and convenience may require, if the auditor for the
county in ..which the city is situated chooses notto accept ap
pointment 'as the deputy registrar' for·the county or is .dis
continued as a. deputy registrar,. or if the county in which. the
city is situated has not established a county license bureau which
issues motor vehicle license as provided in section 373:32. Any
person appointed by the registrar as a deputy registrar for any
city shall be a resident.ofthe county in which the city is situated.

The registrar may appoint, and .for. cause 'discontinue, the
county auditor of each county lIS a deputy registrar. Upon ap
proval of thfcounty. board, the auditor, with the approval of the
director of, motor. vehicles, .may, appointrand for cause 'discon-,
tinue, th!!e1erkor'equivalent_officerof each city or any other
personaaadeputy registrar as public interest and convenience
may requi~e, rezardless-of hiscounty of residence. Notwith
standing any.other.provision, IIperson other than a county audi
tor 0'1' a director of a county license bureau, who \VlIS appointed
by 'the registrar before August 1,1'976, as a deputy registrar for
any city, may continue to serve as' deputy re~istrar and may be
discontinued for cause -only by the registrar. The .county auditor
shall be responsible for the acts of deputy registrars appointed by
him. Each such deputy, before entering upon the discharge of his
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duties, shall take arid' subserlbe' an oath to faithfully discharge
his duties and to uphold the laws of the state. If a deputy regis
trar appointed hereunderis not'llrt'offkeror employee 'of a coun
ty or city, such deputy shall in addition give bond to the state iJi.
the sum of $10,000, or such larger sum as may he required by the
registrar, conditioned upon the-faithful' discharge of his duties' as
deputy registrar. Each deputy registrar appointed hereunder
shall keep and maintain, in a convenient public place, within the
place for which he is appointed, a registration and motor vehicle
t;axcollection bureau, tobe approved by the registrar, for the
registration Of motor vehicles and the collection of motor, vehicle
taxes thereon. He shall keep such records and make such reports
to the registrar as that officer; from time to time, may require.
Such records shall be maintained at the facility of the deputy
registrar. The records and facilities of the deputy registrar shall
at .all .times be open to 'the, inspection of the registrar or his
agents. He shall report daily to the registrar' all registrations
made and taxes' and fees collected by him. The filing fee imposed
pursuant to subdivision 7 shall.be deposited in the treasury ofthe
place for which he is appointed, or if such deputy is not.a public
official,he shall-retain the filing fee, but the registration tax ana
any additional -fees for delayed registration' he' has collected he
shall deposit each day in an approved state depositcryrto the
credit of the state thr01!gh the state treasurer., The place for
which the deputy registrar is appointed through its governing
body shall provide the deputy registrar with facilities and per
sonnel to carry out the duties imposed by this subdivision if such
deputy is a publicofficiaI. In all other cases, the deputy shall
maintain a suitable facility for serving the public."

Page ~8, line 13, delete "S,ec. 3" and insert "Sec., 4"

Page, 68, line 14, after, the comma delete "section'~and insert
"sections 373.2,8; and"

Page·68,line14,delete "is" and inserf.",are'!

Delete the title and insert:

"A bill for an act relating to counties; changing certain county
, powers; removing a lynching provision; fixing expenditure au
thority for various county activities; changing, penalties; revis
ing the language of the text of chapters 'governing county powers
and county boards; allowing certain county officers to discharge
duties relating to motor vehicles; amending Minnesota Statutes
1982, chapters 373, as amended, al)d, 375, as amended; section
168.33', subdivision ,~; repealing Minnesota Statutes 1982" sec-
tions 373.28; and 375.29." '

The motionpre~ailedallJthe ~mendmentwasadopted. '
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S. F. No. 1702, A bill for.anactrelating to counties ; changing
certain county powers; fixing expenditure authority for various
county activities; changing penalties; revising the language 'of
the text of chapters governing county powers and county hoards;
amending Minnesota Statutes 1982, chapters' 373, as amended,
and 375, asamended : repealing Minnesota Statutes 1982, section
375.29. ' .

The bill was read for the third time, as amended, and placed
upon its. final passage. .

The question was taken on the 'passage of the bill and the roll
was called. There were 123 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson,G.
Anderson.R.
Battaglia
Beard
Beglch
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson,L.
Clark,J.
Clark,K.
Clawson
Coleman
Dempsey,', .
DenOuden
Ditnler

. ElioH
Ellingson

Erickson
Evans
Findlay
Fjoelien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Heukoos
Heap
Reinitz'
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kehn
Kalis
Kelly
Knickerbocker

Knuth Onnen
Koetohryz Otis
Krueger Pauly
Kvam Peterson
Larsen Piepho
Levi Piper
Long Price
Ludeman Quist
Mann. Hedalen.
Marsh ReH
McDonald Rice
McEachern Riveness
McKasy Rodosovich
Metzen Hodriguez, C.
MinneRodriguez, F.
Munger Rose
Murphy St.Onge
Nelson, D. Schafer
Nelson,K. Scheid
Neuenschwander Schoenfeld

.Norton, Schreiber
O'Conner. ,-Seaberg

'Ogren . 'Segil
Olsen Shaver
Omann Shea

Sherman'
Simoneau
Skoglund
Solberg
Sparby
Stadurn
Sviggum
Swanson
Thiede ..,
Tunheim
Uphus
Valan-
Valenta
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zallke
Speaker.Sieben

Those who voted in the negative were:

Osthoff ." Sarne

The bi11 was~ass~d, as amended, and its title agreed to.

S. F. No. 1466, Abillfor ariact relating to vetetans; changing
the eligibility for veteran's preference for civil service. employ
ment; amending Minnesota Statutes 1982, sections 43A.n;sub
division 1 ; and 197.447.

The bill was read lor the thirdtime and placed-upon its final
passage.

The question was taken on the passage of the bill and the roll
was call~d,. There were. 121 yeas and. 2 nays as .follows :
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Those who voted in the affirmative were:

Anderson, R
Anderson;G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brinkman
Burget
Carlson, D..
Carlson, L.
Clark. J.
Clawson
Cohen
Coleman
Dempsey,
DenOuden
Dimler
ElioH
Ellingson ,1

Erickson

Evans
Findlay
Fjoslien
Forsythe
Frerichs"
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jensen
Johnson
Kalis
Kelly

, Knickerbocker
Knuth
Kostohryz
Krueger

Kvem' Piepho
Larsen Piper
Levi . Price
Long "Quist
Ludeman Redalen
Mann Reif
Marsh Rice
McDonald Riveness
McEachern. Rodosovich
McKasy Rodriguez, F.'
Metzen Rose
Munger. St. Doge
MUrphy Sarna
Nelson, D. . Schafer
Nelson, K. Scheid
Neuenschwander Schoenfeld
Norton Schreiber'
O'Connor Seaberg
Ogren Segal
Olsen Shaver
Omann Shea
Onnen Sherman
Otis Simoneau
Pauly Skoglund
Peterson Solberg

Sparby
Stadum
Staten
Svlggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valarr
Valento
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker, Sieben

Those who voted in the negative were:

Kahn Osthoff

The surwas passed 'and its title agreed to.

Wenzel and Uphus were excused while in conference.

S. F. Nb. 1498. A bili for an act relating to occupations and
professions", clarifying jurisdiction over installment of power
limited cirCuits.' .

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 81 yeas and 27 nays as follows:

" '

Those who voted in the affirmative were:

Andersen, ,B.'
Anderson, G.
Beard
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.

Carlson, L
Clark. J.
Clawson
Cohen
Dempsey
DenOuden
Erickson
Findlay
Fjoslien
Forsythe
Frerichs

Greenfield
Oruenes
Gutknecht
Heap
Heinhz,
Himle
Hoffman
Hokr
Knickerbocker
Krueger '
Kvam

Larsen
Levi
Ludeman
Mann
Marsh
McDonald
McKasy
Munger
Murphy
Norton
Ogren

Onnen
Otis
Pauly
Peterson
Piper
Price
Quist
Redalen
Reif
Rice
Hcdosovich
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Rodriguez, C.
Rose
Schafer
Schoenfeld
Schreiber
Seaberg

Segal
Shaver
Simoneau
Solberg
Stadum

'Svlggum
Swanson
Thiede
'Tomlinson
"Tunheim

Uphus
VaJan
Valente
Waltman
Welch

Welker
Welle
Wynia
Zaffke
Speaker Sieben

Those who voted in thenegative were:

Battaglia Grabs Kostohrya Pi~pho Sparby
Begich Haukoos Metzen Riveness Vellenga
Bennett Jacobs O'Connor Rodriguez, F. Wigley
Clark, K. Kalis Olsen Sarna
Coleman Kelly O'mann Scheid
Elioff Knuth Osthoff Sherman

The bill was passed and its title agreed to.

S. F. No. 1337, A bill for an act relating to landlords and
tenants; increasing the interest rate paid by landlords on rental
deposits; amending Minnesota Statntes 1982, section 504.20, sub
division 2.

The bill was read for the third time and placed upon its final
pass~ge. .

The question was taken on the passage of the bill and the roll
was called. There were 70 yeas and 51 nays as follows:

Those who voted in the affirmative were:

Anderson, B. .
Battaglia
Beard
Beglch
Bennett
Bergstrom
Bishop
Brandl
Brinkman
Carlson, L.
Clark,l.
Clark,K.
Clawson

. Coleman

Elioff
Ellingson
Fjoslien
Grabs
Greenfield
Gruenes
Gustafson
Himle
Hoffman
Jacobs
Kahn
Kalis

.Kelly
Knuth

Kostohryz Olsen
Krueger Otis
Larsen Pauly
Long Peterson
Mann Piper
McEachern Price
Minne Hiveness
Munger ' Rodosovlch
Murphy Rodriguez. C
Nelson, K. Rodriguez, F.
Neuenschwander St. Onge
Norton Sarna
O'Connor Scheid
Ogren . Schoenfeld

Seaberg
Segal
Shea
Simoneau
Skoglund
Solberg
Staten
Tomlinson
Tunheim
Vanasek
Vdlenga
Welch
Wynia
Speaker Sieben

Those who voted in the negative were:

Anderson. G.
Anderson, R.
Blatz
Boo
Burger
Carlson. D.
Dempsey
DenOuden
Dimler
Erickson
Evans

Findlay
Forsythe
Frerichs
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Jennings
Johnson
Knickerbocker

Kvam
Levi
Ludeman
Marsh •
McDonald
McKasy
Omann
Onnen
Osthoff
Piepho
Quist

RedaIen
Reif
Rose
Schafer
Schreiber
Shaver
Shennan
Stadum
Sviggum
Swanson
Thiede

Uphus
Valan
Valento
Waltman
Welker
Welle
Wigley

The bill was passed and its title agreed to.
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S. F. No. 1683 was reported totheHouse.

SUSPENSION OF RULES

[82nd Day

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, McEachern moved that the rule therein be
suspended and an urgency be declared so that S. F.No. 1683 be
given its third reading and be placed upon its final passage. The
motion prevailed.

McEachern moved that the rules of the House be so far sus
pendedthat S. F. No. 1683 be given its third reading and be
placed upon its final passage. The motion prevailed.

S. F. No. 1683, A bill for an act relating to housing; prohibit
ing certain rent control ordinances in cities, counties, and towns;
proposing new law coded in Minnesota Statutes, chapter 471.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were III yeas and 12 nays as follows:

Those who voted In the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglja
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brinkman
Burger
Carlson, D. <

Carlson. L..
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
BlioH

Ellingson Koetohryz Pauly
Erickson Krueger Peterson
Evans Kyam Piepho
Findlay Larsen Piper
Fjoellen Levi Price
Forsythe Long Quist

. Frerichs Ludeman Redalen
Gruenes Mann Reif
Gustafson Marsh Riveness
Gutknecht McDona!d Rodosovlch
Halberg McEachern' Rodriguez, C.
Haukoos McKasy 'Rodriguez, F.
Heap Metzen Rose
Reinitz Munger St. Onge
Himle . Murphy . .Sama
Hoffman Nelson, D. Schafer
Jacobs Nelson, K. Schoenfeld
Jennings Neuenschwander' Schreiber.
Jensen O'Connor Seaberg
Johnson Ogren Segal
Kalis . Omann Shaver
Knickerbocker' Onnen Sherman
Knuth . Otis , Simoneau

Skoglund
Solberg
Sparby
Stadum
Sviggum
Swanson
Thiede
Tunheim
Uphus
Valan
Valento·
Vanasek
Waltman
Welch

. Welker
Welle
Wigley
Zaffke
"Speaker Sieben

Those who voted in the negative were:

Brandl
Clark,J.
Graha

Greenfield
Kahn
Kelly

Norton
Olsen

Osthoff
". Tomlinson

Vellenga
Wynia

Tbe bill was passed and its title agreed to.
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S. F. No. 1790, A bill for an act relating to natural resources;
eliminating duplicative appraisal reviews in land acquisition
procedures" amending Minnesota Statutes 1982, section 84.0272;
repealing Minnesota Statutes 1982, section 84.0271.

The bill was read for the third time and placed upon its final
passage. .

The question was taken on the passage of the bill and the roll
was called. There were 115 yeas and 10 nays as follows:

•
Those who voted in the affirmative were:

Anderson. B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Br:mdl
Brinkman
Burger
Carlson,D.
Carlson, L.
Oark,].
C!ark,K.
Clawson
Cohen
Coleman
Dempsey
Dimler

Eken
Elioff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Crabe
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Heap
Heinitz
Hirnle
Hoffman
Hokr
Jacobs
Jensen
Johnson
Kahn

Kalis Olsen
Kelly Omann
Knickerbocker Osthoff
Knuth Otis
Kostohrjz Pauly
Krueger Peterson'
Kvam Piepho
Larsen Piper
Levi Price
Long Redalen
Mann Reit
Marsh Rivenese
McDonald Rodosovich
McEachern Hodrlguez. C.
McJ(asy Rodriguez, F.
Minne Rose-
Murphy St. Doge
Nelson, D. Sarna

',' Nelson, K. Schafer
Neuenschwander Scheid

. Norton Schoenfeld

. O'Connor Schreiber
Ogren Segal

Shaver
Sherman
Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Waltman
Welch
Welle
Wigiey
Wynia
'Speaker Sieben

Those whovoted in the negative were:

DenOuden
Frerichs

Haukoos
Jennings

Ludeman
Onnen

Quist
Thiede

Welker
ZaHke

The bill was passed and its .title agreed to.

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO.• 1427

A bill for an act relating to retirement; altering the invest
ment authority for police and firefighter's relief associations;
making various changes in the benefits for various retirement
funds and plans; making conforming changes in benefit cal
culations; amending Minnesota Statutes 1982, sections 3.082;
69.775; 352.113, subdivision 3; 352.95, subdivision 1a; 353.34,
by adding a subdivision; 354.62, subdivision 2; 422A.18, sub"
division 3 : 424.24, subdivision 2; and 490.129 ; Minnesota Stat-
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utes 1983 Supplement, sections 69.77, subdivision 2; 352.113,
subdivision 2; 352.115, subdivision 8; and 356.61; Laws 1947,
chapter 43, section 23, as amended; Laws 1963, chapter 643,
section 20; Laws 1973, chapters 359, section 5, subdivision 2;
and 432, section 4; Laws 1977, chapter 275, section 1; and Laws
1981, chapter 68, section 43; proposing new law coded in Minne
sota Statutes, chapter 423A; repealing Laws 1971, chapter 184;

.Laws 1973, chapter 283; Laws 1978, chapter 617; Laws 1981,
chapter 224, sections. 255 and 256; Laws 1982, chapter 578,
article II, section I, subdivision 7, and section 3.

April 19, 1984

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1427, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendment and that H. F.
No. 1427 ·be further amended as follows:

Delete everything after the enacting clause and insert;

"Section 1. Minnesota Statutes 1982, section 3.082, is
amended to read:

3.082 [MEMBERS' EMPLOYMENT; CONTINUATION.]

Any member of the legislature of the state of Minnesota who
held a position, other than a temporary position, in the employ
of any private employer in Minnesota at the commencement of
his service in any legislative session, who makes application for
reemployment not later than 30 days after the last legislative
day in each calendar year, shall be continued. in or restored to
such position, or to a position of like seniority, status and pay.
Retirement benefits under an employer-sponsored pension or
retirement plan shall not be reduced by 'reason of time spent in
legislative service.

Sec. 2. Minnesota Statutes 1983 Supplement, section 69.77,
subdivision 2, is amended to read:

Subd. 2. The penalty provided for in subdivision 1 shall not
apply to a relief association enumerated in subdivision' 1a if the
following requirements are met:
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(1) Each member of the reliefasseciation pays into the spe
cial fund of the association during a year of covered service, a
contribution for .. retirement coverage including .survivorship
benefits of not less than eight percent of the maximum rate of
salary upon which retirement coverage. is credited and service
pension and retirement benefit amounts are determined. The
member contributions shall be madeby payroll deduction from
the salary of the member by the municipality, and shall be trans
mitted by the municipality to the relief association as soon as
practical. The relief association shall deposit the member con
tribution to the credit of the special fund of the relief associa
tion. The member contribution requirement specified in this
clause shall not apply to any members who are volunteer. fire
fighters.

(2) The officers of the relief association determine the finan
cial requirements of the relief association and minimum obligation
of the municipality for the following calendar year in accor
dance with the requirements of this clause. The financial require
ments of the relief association and the minimum obligation of the
municipality shall be determined on or before the submission
date established by the municipality pursuant to clause (3).

The financial requirements of the relief association for the
following calendar year shall be based on the most recent actu
arial valuation or survey prepared in accordance with sections
356.215, subdivision 4 and 356.216,as required pursuant to clause
(8). In the event that an actuarial estimate is prepared by the
actuary of the relief association as part of. obtaining a modifica
tion of the benefit plan of the relief association and themodifica
tion is implemented, the actuarial estimate shall be used in cal
culating the financial requirements of the relief association.

If the relief association has an unfunded accrued liability as
reported in the most recent actuarial valuation or survey, the
total of the amounts calculated pursuant to clauses (a) and (b)
shall constitute the financial requirements of the relief associa
tion for the following year. If the relief association does not have
an unfunded accrued liability as reported in. the most recent
actuarial valuation or survey the amount calculated pursuantto
subclause (a) shan constitute the financial 'requirements of the
relief association for the following year. '

(a) The normal level cost requirement for the following
year, expressed as a dollar .amount, which shall be determined by
applying the normal level cost of the 'relief association as re
ported in the' actuarial valuation or survey and expressed as a
percentage of covered payroll to the estimated covered payroll
ofthe active membership of .the relief association, including any
projectedIncrease.In the active' membership, for the following'
year.
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(b) To the dollar amount of normal ,cost thus determined
shall be added an amount equal to the level annual dollar amount
which is sufficient to amortize the unfunded accrued liability by
December 31, 2010, as determined from the actuarial valuation
or survey of the fund, using an interest assumption set at the
rate specified in section 356.215, subdivision 4, clause (4). The
amortization date specified in this subclause shall. apply to all
local police or salaried firefighters relief associations and shall
supersede any amortization date. specified in any applicable
special law. .

The minimum obligation, of the municipality shall be an a
mount equal to the financial requirements of the relief associa
tion reduced by the estimated amount of member contributions
from covered salary anticipated for the following calendar year
and the estimated amounts from the·applicable state aid program
established pursuant to sections 69.011 to 69.051 anticipated
as receivable by the relief association after any allocation pur
suant to section 69.031, subdivision 5, clause (2), subclause
(c) or 423A.Ol, subdivision.2,c1ause (6), and .from the local
police and salaried firefighters' relief -association amortization
aid' program established .pursuant .to section 423A.02 antici
patedfor the following calendar year.

(3)' The officers of the relief association shall submit de
termination of the financial requirements of the relief associa
tion and of the minimum obligation of the municipality to the
governing body on or before the date established by the munici
pality' which shall not be earlier than August 1 and shall not be
later than Septemberlof each year. The governing body of the
municipality shall ascertain whether or not the determinations
were prepared in accordance with raw. ')

(4) The municipality shall provide for and shall pay each
year at least the amount of the minimum obligation of the mu
nicipality to the relief association. If there is any deficiency in
the municipal payment to meet the minimum obligation of the
municipality as of the end of any calendar year, the amount of
the deficiency shall be added to the minimum obligation of the
municipality for the following year calculated pursuant to clause
(2) and shall include interest at the rate of six percent per an
num compounded from the date that the municipality was re
quired to make payment pursuant to this clause until the date
that the municipality' actually makes the required payment.

(5) The municipality shall provide in the annual municipal
budget for at least the minimum obligation of the municipality
calculated pursuant to clause (2); The municipality may levy
taxes for the payment of the minimum obligation of the mu
nicipality witbout any limitation as to rate or amount and ir
respective of limitations imposed by other provisions oflaw upon
the rate or amount of' taxation when the balance' of. the special
fund or any fund of the relief association has attained a specified'
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minimum asset level. In addition, any taxes levied pursuant to
this section shall not cause the amount or rate of.other .taxesIev
ied in that year or to be levied in a subsequent year by the mu
nicipality which are subject to a limitation as to rate or amount
to be reduced. If the municipality does not include the full a
mount of the minimum obligation of the municipality in the levy
that the municipality certified to the county auditor in any year,
the officers of the relief association shall certify the amount of
any deficiency to the county auditor. Upon verifying the exis
tence of any deficiency in the levy certified by the municipality,
the county auditor shall spread a levy over the taxable property
of the municipality in the amount of the deficiency certified to
by the officers of the relief association.

(6) Any sumsof money paid by the municipality to the re
lief association in excess of the minimum obligation of the mu
nicipality in any year shall be used to amortize any unfunded lia
bilities of the relief association.

(7) The funds of the association-shall be invested in securi
ties which are proper investments pursuant, to section llA.24,
except that up to'$10,000 may be invested, in the stock of anyone
corporation in any account of such small size that the (THREE)
five percent stock limitation specified in section llA.24, sub
division 5 would necessitate a lesser investment. N otwithstand.
ino the Ioreooinq, up to 75 percent of the market value of the
assets of the fund may be invested in open-end investment com.,
penie« registered under the federal Investment Company Act of
1940, if the port/olio inv'estments of the investment companies
comply with the tllPe of securities outhorizedfor investment by
section l1A"Z4, subdivisions 2 to 5. The association may also
invest funds in Minnesota situs nonfarm real estate ownership
interests or loans secured by mortgages or deeds of trust" pro
vided that the amount of all investments in real property shall
not exceed ten percent of the market value of the association's
fuhd.SecuritiesheIdby the association before July 1, 1971,
which do not meet the requirements of this paragraph may be
retained after that date if they were proper investments for
the association on April 28, 1969. The governing board of the
association may select and appoint investment agencies to act
for and in its behalf or may certify funds for, investment by the
state board under ths-provisions of section llA.17. provided
that there be no limit to the amount which may be invested in
the income share account, in the' bond account, or in the fixed
return account, and that up to 20 percent of that portion of the
assets of the association invested in the Minnesota supplemental
investment fund may" be invested in the growth share account.

, ,(S) The- association shall procure an actuarial valuation
showing thecondition of the special fund of: the relief 'associa
tion pursuant to, sections 356.215 and 356.216 as of December
31 of every year: A copy of the actuarial survey shall be filed
with the director of the legislative reference library, the gov.
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erning body of the municipality in which the association is or
ganized, the executive secretary of the legislative commission on
pensions and retirement, and the commissioner of insurance,
not later than June 1 of the following year.

Sec. 3. Minnesota Statutes 1982, section 69.775, is amend
ed to read:

69.775 [INVESTMENTS.]

The special fund assets of the relief associations governed
by sections 69.771 to 69.776 shall be invested in securities which
are proper investments pursuant to section llA.24, except that
up to five percent of the special fund assets, or a minimum of
$10,000, may be invested in the stock' of anyone corporation.
Notwithstandingthe foregoing,up to 75 percent of the market
value of the assets of the fund may be. invested in open-end in
vestment companies registered under the federal Investment
Company Act of 1940, if the portfolio investments of the invest
ment companies comply with the type of securities authorized
for investment by section l1A.24,subdivisions 2 to 5. Securities
held by the associations before January I, 1972, which do not
meet the requirements. of this section may be retained after
that date if they were proper- investments for the association
on May 14, 1971. The governing board of the association may se
leet and appoint investment agencies to actfor and in its behalf
or-may certify funds for investment by the state board under the
provisions of section llA.17, providedthat there be no limit to
the amount which may be invested in the income share account,
in the bond account, or in the fixed-return account, and that
up to 20 percent of that portion of the assets of the association
Invested in the Minnesota supplemental investment fund may be
invested in the growth share. account. .

Sec. 4. Minnesota Statutes 1982, section 136.82, subdivision
1, is amended to read:

Subdivision 1.' The executive director of the teachers retire
ment fund shall redeem shares in the accounts of the Minnesota
supplemental retirement investment fund standing in an em
ployee's share account record under the following circumstances,
but always in accordance with the laws and regulations govern
ing the Minnesota supplemental retirement investment fund':

(1) When requested to do so in writing On forms provided by
the executive director of the teachers retirement fund by a per
son having shares to the credit of the employee's share account
record, if the person is (65) 60 years of age or older and is no
longer employed by the state university board or state board
for community colleges. In such case the person shall receive
the cash realized on the redemption of the shares. The person
may direct the redemption of <not 'more ,than 20 percent of the
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person's shares in the employee's share account record in. any
one year and may not direct more .than one redemption in any
one calendar month; provided, however, that the state univer
sit.\' board in the case of a person employed by the state .univer
sity board, and the state board for community colleges in the
case of a person employed by the state board for community col
leges, may, upon application, in their sole discretion, permit
greater withdrawals in anyone year.

(2) When requested to do so in writing on forms provided by
the executive director of the .teaci:1ers retirement fund by a per"
son having shares to the credit of the employee's share account
record, if the person has left employment by the state university
board or state board for community colleges because of a total and
permanent disability as defined in section 354.05, subdivision 14,
and if the executive director of the teachers retirement fund finds
that the person is totally and permanently disabled and will as a
result be unable to return to similar employment,the person shall
receive the cash realized on the redemption of the shares. The
person may direct the redemption of not more than 20 percent of

. the shares in the employee's share account record in anyone year
and may not direct more than one redemption in anyone calen
dar month; provided, however, that the state university board in
the case of a person employed by the state university board, and
the stateboard for community colleges in the case of a person
employed by the state board for community colleges, may, upon
application, in their sole discretion, permit greater withdrawals
in anyone year. If the person returns to good health, the person
shall owe no restitution to the state or any fund created by its
laws for· a redemption directed pursuant to this paragraph.

(3) In the event of the death of a person having shares to the
credit of the employee's share account record and leaving a sur:
viving spouse, then when requested to do so in writing on forms
provided- by the executive director Of the teachers retirement
fund by the surviving spouse. The surviving spouse shall receive
the cash realized on the redemption of the shares. The surviv
ing spouse may direct the redemption of not more .than 20 per
cent of the shares in the deceased spouse's employee's share
account record in anyone year and may not direct more than one
redemption in any one calendar month; provided, however, that
the state university board in the caseof aperson employed by
the state university board, and the state board for community
colleges in the case of a person employed by the state board for
community colleges, may, upon application, in their sole discre
tion, permit greater. withdrawals in any One year. In that case
the surviving spouse shall receive the cash realized from the re
demption of the shares. Upon the death of the surviving spouse
any shares remaining in the employee's share account record
shallbe.redeemed by the executive director of the teachers retire
ment fund and the cash realized therefrom distributed to the
estate of the ·surviving spouse.
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(4) In the event of the death of a person having shares to the
credit of the employee's share account record and leaving no sur
viving spouse, then the executive .director of the teachers retire
ment fund shall redeem all shares to the credit of the employee's
share account record and pay the cash realized therefrom to the
estate of the deceased person.

(5) When requested to do so in writing on forms provided by
the executive director of the teachers retirement fund by a per
son having shares to the credit of the employee's share account
record, if the person is no longer employed by the state uni
versity board or state board for community colleges, but does not
qualify under the provisions of paragraphs (1) to (4). In that
case one-half of the cash realized on the redemption of shares
shall he received by the person and one-half shall become the
property of the supplemental retirement plan account of the
teachers retirement fund. Annually on July 1 the cancellations of
the previous 12 months shall be prorated among the employees
share accounts in proportion to the value which each account
bears to the total value of all share accounts.

Sec. 5. Minnesota Statutes 1983 Supplement,section 352.113;
subdivision 2, is amended to read:

SU.bd.2. [APPLIQATION; ACCRUAL OF BENEFITS.]
An employee making claim for a total and permanent disability
benefit shall file a written application therefor in the office of
the system in a form and manner prescribed ·by .the executive
director. The benefit shall begin to accrue (90 DAYS) the day
following the commencement of disability or the day following
the last day paid whichever is later but in no event earlier than
60 days prior to the date the application is filed with the di-
rector. ' . .

Sec. 6. Minnesota Statutes 1982, section 352.113, subdivision
3, is amended to read:

Subd.3. [COMPUTATION OF BENEFITS.] Thetota\ and
permanent disability benefit shall be computed. in the manner
provided in section 352.115. The disability benefit shall be the
normal annuity without reduction for each month the employee
is under age 65 at the time of becoming disabled. A disabled
employee may elect to receive the normal disability benefit or
an optional annuity as provided in section 352.116, subdivision
3. The election of an optional annuity shall be made prior to
the commencement of payment of the disability benefit and shall
be effective (30 DAYS AFTER RECEIPT OF THE ELEC
TION OR) the date on which the disability begins to accrue as
provided in subdivision 2 (, WHICHEVER OCCURS LATER.
UPON BECOMING EFFECTIVE, THE OPTIONAL ANNU
ITY SHALL BEGIN TO ACCRUE ON TItESAME DATE
AS PROVIDED FOR THE DISABILITY BENEFIT).
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Sec, 7. MinnesotaStatutes 1983 Supplement, section 352.115,
subdivision 8, is amended to read:

Subd..8. [ACCRUAL OF ANNUITY.] State employees
shall make application for an annuity but such applicationshall
not be made more than 60 days prior to the time the employee
is eligible to retire by. reason .. of .both age and service require
ments. If the director determines an applicant for annuity has
fulfilled all the requirements of the law to entitle him to an
annuity, he shall authorize payment thereof in accordance with
the provisions of this chapter and payment shall be made
pursuant to this authorization. An annuity shall begin to ac
crue no earlier than 60 days prior to the date. the application
is filed with the director (EXCEPT THAT IF AN OPTIONAL
ANNUITY AS PROVIDED IN SECTI.oN 352.116, SUBDIVI
SION 3 IS SELECTED THE ANNUITY SHALL BEGIN TO
ACCRUE 30 DAYS AFTER THE APPLICATION" IS FILED
WITH THE DIRECTOR), but in no event prior to the day
following the termination. of state service or prior to the day
the employee is eligible to retire by reason of both age and
service requirements. The retirement annuity shall'cease with
the last payment which had accrued to the retired employee
durmg his lifetime unless' he elected an optional annuity pro
vided in section 352;116, subdivision 3, and he had become
entitl~d to payment thereof. The joint and last survivor. annuity
shall cease with the last payment received by the' survivor in
his or her lifetime. If a retired employee had not selected an
optional annuity, or a survivor annuity is not payable under
the option; and a spouse survives, such spouse shall be entitled
only to. the annuity for the calendar month in which the retired
employee died. If an optional annuity is payable after the death
of the retired employee, the survivor shall be entitled to the
annuity for the calendar month in which the retired employee
died,

Sec. 8. Minnesota Statutes 1982, section 352D.02, is amended
by adding a subdivision to read:

Subd. lb. An employee covered by the regular plan who is
subsequently employed' as a permanent, full-time unclassified
employee of the legislature 0" any commission or agency of the
legislature may elect -to transfer accumulated employee and
matching employer contributions. as provided in section 352D.03.

Sec. 9. Minnesota Statutes 1982, section 352.95, subdivision
la, is amended to read :. .

Subd. la. [OPTIONAL ANNUITY ELECTION:] A dis
abled correctional employee may elect the normal disability
benefit or an optional annuity as provided in section 352.116,
subdivision 3. The election of an optional annuity shall be made
prior to commencement of payment of the. disability benefit
and shall be effective (30 DAYS AFTER RECEIPT OF THE
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ELECTION OR) the date on which the disability benefit begins
to accrue as provided in subdivision 3 (, WHICHEVER OC
CURS LATER). Upon becoming effective, the optional annuity
shall begin to accrue on the same date as provided for the dis
ability benefit.

Sec. 10. Minnesota Statutes 1982, section 353.34, is amended
by adding a subdivision to read:

Subd.3a. [DEFERRED ANNUITY; CERTAIN HOSPITAL
EMPLOYEES.] Any member employed by a public hospital.
as defined in section 355.71, subdivision 3, who has at least five
years of allowable service credit on the date the public hospital
is taken over by a private corpora'tion or organization, may elect
to receive a' deferred annuity pursuant to subdivision 3 not
withstanding the length of service requirement contained there
in.

Sec. 11. Minnesota Statutes 1982, section 354.62, subdivision
2, is amended to read:

Subd. 2. [INDIVIDUAL ELECTION.] Each member, of
the teachers retirement association may elect to participate in
the variable annuity division by filing a written notice with the
board of trustees on forms :provided by the board.

(l) Employee variable annuity contributions to the variable
annuity division shall be pursuant to the option available. in
section 354;214, subdivision 7, the employee variable. annuity
contributions shall be an amount equal to (TWO PERCENT
OF THE SALARY OF EVERY COORDINATED MEMBER
AND FOUR PERCENT OF THE SALARY OF EVERY BASIC
MEMBER) one-half of the employee rates specified in section
351,.1,2, subdivision 2.

(2) Employer. variable annuity contributions shall be an
amount equal to the employee variable annuity contributions
provided in clause (1). The deficiency in equal employer variable
annuity contributions which.shall exist prior to July 1, 1975
shall be recovered from the additional employer contributions
made prior to July 1, 1975 pursuant to section 354.42, subdivi
sion 5.

(3) There shall be provided for members participating in
the variable annuity division a separate account for each member
which will show his variable account accumulations as defined
in section 354.05, subdivision 23. The board shall establish such
other accounts in the variable annuity division as it deems nec-
essary for the operation of this provision.. "0

(4) After June 30, 1974 there. shall be no new participants
in' this program. ..
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(5) . Effective July 1, 1978,no future employee and employer
contributions shall be credited to any. accounts in the variable
annuity division unless the member elects continued participa
tion in the variable annuity division pursuant to section 354.621.

Sec. 12. Minnesota-Statutes 1983 Supplement, section 356.61,
is amended to read: .

356.61 [LIMITATION ON PUBLIC:EMPLOYEE RETIRB
MENT ANNUITIBS.]

Notwithstanding any provision of law, bylaws, articles of
incorporation, retirement and disability allowance plan agree
ments or retirement plan contracts to the contrary, no person
who has pension or retirement coverage by a public pension plan
shall be entitled to receive a monthly retirement annuity or dis
ability benefit which, at the time of commencement of the retire
ment annuity or disability benefit, exceeds the lesser of:

(a) the amount of the final monthly salary of. the person;
or.

(b) 'on~ctwelfth of the amount of the annu~l benefit per
mittedby the terms of section 415 of the Internal Revenue Code

. with respect to a participant in a plan qualified under section
4Q1(a)of the Internal Revenue Code, .as amended through De
cember 31, 1982.

The benefit limitation of clause (b) is to be determined on the
date the benefit is .initially payable or on the date the employee
terminated employment, if earlier. Thebenefitlimitation on any
date is the benefit limitation for the limitation''l/ear in:which the
date occurS. The limitations apply only to the annual benefit
which is derived from employer contributions: Mandatory and
voluntary employee contributions, if any, are treated as a sepa
rate defined contribution plan maintained by the employer which
is subject to the limitations! placed on annual additions to defined
contribution plans;

The maximum annual benefit of clause (b) tor any limitation
year is the lesser of (1) or (2) below:

(1) A ilollar limitation of $90,000, adjusted as of Jan'U6IrY 1
of each calendar year to the dollar limitation as determined tor
that year by the. commissioner of Internal Revenue. The amount
determined for any year will apply to. limitation years ending
with or within that calendar year.

(2) A compensation limitation of 100 percent of the average
of compensation paid or made available to the pa1·ticipant by the
employer during those three consecutive calendar years of em
ployment, or actua; number of coneecuiioe calendar years of em- .
ployment if employed less than three consecutive. years, which
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give the highest average. Compensation means any compensation
which is includable in the employee's gross income.

A benefit shall be deemed not to exceed the maximum benefit
limitation. of clause (b) if:

(1) the retirement benefits payable under 'the plan and
under any other defined benefit plans of the employer do not
exceed the $10,000 limit set in section 415(b) (4) of the Internal
Revenue Code for the plan year, or for any prior plan year, and

(2) the employer has not it any time mainioineti a defined
contribution plan in which the employee participated.

A public pension plan is any Minnesotapubltc pension plan or
fund which provides pension or retirement coverage for public
employees other than volunteer firefighters, including any plan or
fund enumerated in sections 356.20, subdivision' 2, or 356.30, sub
division 3, any local police or firefighter's relief association to
which section 69.77 applies, or any retirement or pension plan or
fund, including a supplemental retirement plan or fund, estab
Hshed.imaintained or supported by any governmental subdivision
or public body whose revenues are derived from taxation, fees,
assessments or 'from other public sources. Final monthly salary
is the hourly rate of compensation received by the person on
account of the most recent public employment for-the final pay
period occurring peior to retirement multiplied by 174~

'Th~figure for the monthly retirement annuity or disability
benefit to be used for the calculation of this limitation shall not
include any reduction or adjustment required for retirement
prior to the normal retirement age or required for the election of
an optional annuity.

If the figure for the monthly retirement annuity or disability
benefit exceeds the limit .contained in this section, the annuity
or benefit payable shall be reduced appropriately.

The managing board of each public pension plan from which a
retirement annuity or disability benefit Is payable shall, at the
time that the retirement annuity or disability benefit com
menees, contact all other public pension plans to determine
whether or not the recipient of the retirement 'annuity or dis
ability benefit is also receiving or is entitled to receive a retire
ment annuity or disability benefit from any otherpublic pension
plan. If a person is entitled to receive or is receiving a retirement
annuity or disability benefit from more than one public pension
plan, all, retirement annuities or disability benefits fromvall
public pension plans shall be totalled in determining whether or
not the Iimitation shall apply; provided however" that the limita
tion shall be based on the highest final monthly salary received
by the individual from any plan. Any reduction in the amount of
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the retirement annuity or disability benefit required pursuant to
this section shall be made by the public pension plan which pro
vided retirement coverage for the most recent period of service.

Sec. 13. Minnesota Statutes 1982, section 422A.18, subdivi
sion 3, is amended to read:

Subd. 3. Payment of any disability allowance authorized by
sections 422A.Ol to 422A.25, shall commence (FIVE) three
months after date of application provided that the
applicant has not been restored to duty. Such payment
shall be retroactive to date of application and shan continue
throughout the full period of the disability subject to the same
optional selections as are provided for service allowances; pro
vided that when a disability beneficiary shall have attained the
minimum age for retirement on a service allowance the disability
allowance shall be discontinued only as provided by the terms of
the option selected. Any employee eligible for a disability al
lowance who is also entitled to an allowance under a workers'
compensation act and/or resumes a gainful occupation shall be
entitled to receive during the period of such compensation only
that portion of the retirement allowance provided by this act
which when added to such additional compensation does not ex,
ceed the salary of the employee at the time of disability. .

Sec. 14. [423A.20] [VESTING UPON LAYOFF.]

Notwithstanding any general or speciol. law to the contrary,
if a member of a salariedjirefighters relief association with ten
or more years of service is laid off and replaced with a.votunteer
firefighter, the member shall be entitled to receive a pro rata
monthly benefit. For purposes of this section,>"laid off" means
terminated from employment with the fire'department because
of a shortage of funds 01' curtailment of service or for any other
reason not reflecting' discredit on the member beyond the mem-
ber's. control. . .

The retirement benefit is to commence at the later a/either the
minimum age for retirement or the date at which the member
would have accumulated the minimum number. of years of service
for retirement if the member had remained on duty.

The pro rata benefit shall be calculated by multiplying the
amount of the benefit payable to a member who met the mini
mum age and y'e"ars of service requirements for a normal pension
by the ratio of the laid off member's actual years of service to
the minimum years oiseroice required for retirement; The initial
benefit payable shall be subject to the. same post retiremenfad
justments cs other benefits payable from the relief association.

Sec. 15. Minnesota Statutes 1982, section 424.24, subdivision
2, is amended to read: . .
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Subd.2. (a) "Surviving spouse" means a person who became
the member's legally married spouse during or prior to the time
the member was on the payroll of any such fire department asa
firefighter, and remained such continuously after their marriage
until the member's death, without having been granted a mar
riage dissolution or legal separation, and who, in case the de
ceased member was a service or deferred pensioner, was legally
married to the member for at least (THREE YEARS) one year
prior to the member's retirement from the fire department; and
who, in any case, was residing with the member at the time of
the member's death. No temporary absence for purposes of busi-

. ness, health or pleasure shall constitute a change of residence for
purposes of this clause.

(b) "Surviving child" means any child of the member living
while the. deceased member was on the payroll of the fire depart
ment, or who were born within nine months after the deceased
member was withdrawn from the payroll of the fire department.

Sec. 16. Minnesota Statutes 1982, section 490.124, subdivision
3, is amended to read:

Subd.3. [EARLY RETIREMENT.] The retirement annuity
provided by subdivision 1 of any judge electing to retire at an
early retirement date shall be reduced by (1/15TH FOR EACH
FULL YEAR OR FRACTION THEREOF) one-half of one per
cent per 'month from his retirement date to normal retirement
date.

Sec. 17. Minnesota Statutes 1982, section 490.129, is amended
to read:

490.129 [BENEF1TSOFFSET.]

Upon any event of maturity of benefits for any judge referred
to in section 355.392, subdivision 1, clause (b), (OR FOR T~E

JUDGE'S SURVIVING SPOUSE OR DEPENDENT CHIL
DREN,) the amount payable from the judges' retirement fund
shall be reducedby 75 percent of the amountof the judge's pri
mary .benefit payable upon the event.of maturity of benefits
under the social security act.

Upon any event of maturity of benefits for, the judge's sur
viving spouse or dependent children under' section 490.124,
subdivision 9, the amount payable from the' judges' retirement
fund shall be based (a) .onthe judge's normal retirement annuity
or (b) upon the event of maturity of benejiis under the. social
security act, on the judge's normal retirement annuity after
reduction by 75 percent 01 the amount of the judge's primary
benefit under the social security act; provided that the surviv
ing spouse or dependent children shall receive an annuity of
not less than 25 percent of the judge's final average compensa
tion,
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Sec. 18. [BUHL J>OLICE RETIREMENT BENEFITS,]

Notwithstanding the limitation contained in Minnesota Stat.
utes,' section.l,23.55 or any other law, the bylaws of the Buhl
police relief association may' be amended to provide for the
payment of a service pension equal to 65 percent of the monthly
base pay of a member at the time of retirement from the police
department. All other provisions of section .1,23.55 shall apply
to the extent not inconsistent with this section.

Sec. 19. Laws 1980, chapter 600; section 17, is amended to
read:

Sec. 1'7. [RETIREMENT COVERAGE FOR CERTAIN ST.
LOUIS PARK POLICE OFFICERS.] Notwithstanding any
provision of Minnesota Statutes, Section 353.64, Subdivision 1, '
or any other general or special law or rule to the contrary, a perc
son who was employed by the city of St. Louis Park as a police
officer during the period from September of 1967 through July
of ,1977 shall upon (1) (REEMPLOYMENT AS A ST. LOUIS
PARK POLICE OFFICER AND (2» repayment of employee
contributions previously "refunded to him plus interest on the
refund amount at the rate of six percent per annum compounded
annually from the date the refund was taken until the dane the
refund was repaid and ,«3» (2) the, completion of additional
service sufflcient to total ten years or more, ,orupon completion
of at least six years of additiona1service to the city in a capacity
other than that of poiice otficer, beentitled to (TRANSFER
ALL ALLOWABLE SERVICE CREDIT1N) a service pension

,from the St. Louis Park police relief association (TO THE
',' PUBLIC EMPLOYEES POLleE AND FIRE FUND) base4

upon ten years of service. Upon fulfilIment ofthe above condi
tions and application by the individual, but not later than
December 31,1986, (THE ST. LOUIS PARK POLICE RELIEF
ASSOCIATION SHALL PAY TO THE PUBLIC EMJ>LOYEES
POLICE AND F.IRE FUNb AN AMOUNT EQUAL TO THE
COMBINED, EMPLOYER 'AND EMPLOYEE CONTRIBU
TIONS MADE BY OR ON BEHALF'OF 'THE INDIVIDUAL
PLUS COMPOUND INTEREST THEREON AT THE RATE
OF SIX PERCENT PER ANNUM FROM THE DATE ORIG
INALLY RECEIVED. IN CALCULATING THE AMOUNT
OF EMPLOYER CONTRIBUTIONS MADE ON BEHAL,F OF
THE'TNDIVIDUAL, THE AMOUNTS WHICI1 REPRESENT
THE ANNUAL PRO RATA SHARE OF ALL AMOUNTS
RECEIVED BY THE ST. LOUIS PARK POLICE RELIEF
ASSOCIATION, EXCLUDING INTEREST ON ,THE ACe
CUMULATED ASSETS OF THE REiEl:EF ASSOCIATION
AND MEMBER CONTRIBUTIONS, DETERMINED ON
BASIS OF THE NUMBER OF ACTIVE MEMBERS EACH
YEAR, SHALL BE UTILIZED. IF THE AMOUNT THUS
PAID IS GREATER THAN THE TOTAL OF CONTRIBU-.
TIONS WHICH WOULD HAVE, BEEN REQUIRED HAD
THE INDIVIDUAL BEEN A MEMBER OF THE PUBLIC



9568 JouaN.u. ··OF 'THE HOUSE [82nd DlW

EMPLOYEES POLICE AND FIRE FUND DURING THE
PERIODS WHEN THE SERVICE WAS RENDERED, THE
AMOUNT. OF THE EXCESS SHALL BE REFUNDED TO
THE ST. LOUIS PARK POLICE RELIEF ASSOCIATION.
IF THE AMOUNT PAID IS LESS THAN THE REQUIRED
AMOUNT, THE INDIVIDUAL SHALL PAY THIS AMOUNT,
UNLESS THE GOVERNING BODY OF THE CITY OF ST.
LOUIS PARK ELECTS TO MAKE THE PAYMENT) the in
dividual shall pay to the St. Louis Park police relief association
an amount equal to the employee contributions which would
have ·been required had employment continued until the em
ployee attained ten years of allowable service credit, plus com·
pound interest thereon at the rate of six percent per annum
from the date originally due. The city shall make the employer
contribution. No service credit in the (PUBLIC EMPLOYEES
POLICE AND FIRE FUND) St.Louis Park police relief asso
ciation shall be granted until all conditions of this section have
been fulfilled and all required payments have been made.

Sec. 20.' Laws 1981, chapter 68; section 43, is amended to
read:

Sec. 43. [BUHL POLICE SURVIVOR' BENEFITS.]

Notwithstanding any provision of .any general or special law
to the contrary, the Buhl police relief association may provide
in its bylaws or articles of incorporation for the payment of sur
vivor benefits to the surviving spouse of a.deceased member,or
the survivingdependent children equally if there be no surviving
spouse, in an amount equal to (50)..65 percent of the pension the
deceased member was receiving on the date of death. The service
pension is to be based on one-half of the total pay of the previous
12 month period. Payment shall continue until the surviving
spouse remarries or until the dependent children reach the age of
18 years, or 22 years if a full-time student. In the event of the
death ofa member prior to retirement, dependent children shall
receive survivor benefits in the amount of $125 per month per
child, payable nntil age 18 or age 22 if a full-time student.

Sec. 21. [EVELETH POLICE AND' FIREFIGHTERS;
BENEFIT INCREASE.]

N othwithstanding any general or special law to the contrary;
in addition to other benefits payable, retirement benefits payable
to retired police officers and firefighters and the surviving
spouses thereof by th~ Eveleth police- and fire trust fund maybe
increased by $10 per'W?onth. Increases may be made retroactive
to January 1, 1984.

Sec. 22.. Laws 1947,. chapter 43,section 23, as amended by
_Laws 1949, chapter 154, section 5, Laws 1951, chapter 43, section
4, Laws 1967, chapter 807, section 2, and Laws 1975,chapter 389,
section 1, is amended toread: . ' .
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Sec, 23. [FARIBAULT, CITY OF; FIREMEN'S RELIEF;
RETIREMENT AND PENSIONS; PAYMENTS UPON
DEATH OF MEMBER.] When a service pensioner, disability
pensioner, or deferred pensioner, or an active member of such
relief association dies, leaving:'

(a) A widow who became his legally married wife while or
prior to the time he was on the payroII of the fire department and
remained such continuously after such marriage until his death
without having applied for any divorce or legal separation; and
who, incase the deceased member was a service or deferred pen
sioner, was 'legally married to such member at least (THREE
YEARS) one year before his retirement from said fire depart
ment; and who, in any case, was residing with him at the time of
his death. No temporary absence for purposes of business,
health, or pleasure shall constitute a change of residence for the
purposes of this section.

(b) A child or children, who were living while the dece~sed
was on the payroll of the fire department, or who' were born
within nine months after said decedent was withdrawn from the
payroll of said fire department, such widow and said child or
children shall be entitled to a pension as follows:

(1) To suchwldowa monthly pension equal to 30 percent of
the currant monthly salary of a firefighter per month for her
natural life, and a pension equal to ten percent of the current
monthly salary of a firefighter per month for each child under
eighteen years of age, or under the age of 21 years ifunmarried
and a full-time student. If such widow shall remarry, then her
pension shall cease and terminate as of the date of her said mar
riage.

(2) To such child or children of a deceased member, after the
, death of the widow of such member, a monthly pension, or pen

sions, in such amount as the board of trustees of such associa
tion shall deem necessary to properly support such child or chil
drenuntil they. reach the age of eighteen years or, if unmarried
and a full-time student, the age of 21 years.

(3) In no event shall the survivor's pension or pensions ex
ceed 50 percent of the current monthly salary of a firefighter
per month.

(c) The amendments to subsection (b) adopted by the 1975
session of the legislature shall not apply to widows and children
who began drawing pensions before July 1, 1975, although such
widows and children shall continue to draw the pensions to .which
they are entitled under the law as it existed before the adoption
of said amendments. '

Sec. 23. Laws 1963, chapter 643, section 20, is amended to
read:
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Sec; 20. When a service pensioner, disability pensioner, or
deferred pensioner,or an active member of the firemen's relief
association in Albert Lea dies leaving:

(a) A widow who became his legally married wife while
or prior to the time he was on the payroll of the fire department
and remained such continuously after such marriage until his
death without having applied for any divorce or legal separa
tion, and who, in case the deceased member Was a service or de
ferred pensioner, was legally married to such member at least
(THREEYEARS) one year before his retirement from said fire
department; and who, in any case, was residing with him at the
time of his death. No temporary absence for purposes of busi
ness, health, or pleasure shall constitute a change of residence
for purposes of this section.

(b) A child or children, who were living while the deceased
was on the payroll of the fire department, or who were born
within nine months .after said decedent was withdrawn from
the payroll of Said fire department, such Widow and such child or
children shall be entitled to a pension as follows:

(1) To such widow a monthly pension equal to 30 percent of
the monthly wages or salary of the deceased member as of the
date of death for her natural life and an additional monthly pen
sion equal to ten percent of said monthly wages or salary for
each child of such member under 18 years of age, all thereafter
adj usted according to wage increases or decreases granted to ac
tive firemen. However, the total amount of the pension pay
able per month to the widow and children shall not exceed fifty
percent of the monthly wages or salary of such member at the
time of death. If the widow shall remarry, then her pension,
excluding the amounts paid for children, shall cease and termi
nate as of the date of her remarriace. Such amounts paid for a
child or children may be increased after remarriage of the widow
providing such increased amounts shall be based upon need of the
children upon written findings signed by the board of trustees,
and shall not in any event exceed for the total amount paid for
the children a sum equal to 50 percent of the monthly, wages or
salary of such member at the time of death, all thereafter ad
justed to wage increases or decreases granted to active firemen.

(2) " To such child or children of a deceased member, after
the death of the widow of such member, a monthly pension or
pensions equal to, but not to exceed for the children of anyone
"deceased member, the sum of 50 percent of the monthly wages or
salary of such member at the time of death, all thereafter" ad
justed to wage increases or decreases granted to active firemen.

Sec. 24. Laws 1973, chapter 359, section 5, subdivision 2,
is amended to read:

Subd, 2. A widow must have been the fireman's legally mar
ried wife living with him at the time of his death and must have
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been married to 'hilnfor a period of at least one year while or
prior to the time he was an active member' of the fire depart
ment, In the case the' deceased fireman' is' retired, the widow
must have been married to him at least (THREE YEARS) one
year before his retirement.

Sec. 25. Laws 1973, chapter 432, section 4, is amended' to
read:

Sec. 4. [USES OF PENSION FUND.] The policemen's
pension fund shall be used only for the payment of:

(a) service, disability, or dependency pensions; and

(b) (SALARIES, IN AN AMOUNT NOT IN EXCESS OF
$1,000 PER YEAR;)

«C) EXPENSES OF OFFICERS AND EMPLOYEES OF
THE ASSOCIATION IN CONNECTION WITH, THEPROc
TECTION OF THE FUND; AND) .

«D) All EXPENSES OF OPERATING AND MAINTAIN
ING THE ASSOCIATION) administrative expenses autlwrized
by Minnesota Statutes, section 69.80.

Sec. 26. 'Laws 1977, chapter 275, section 1, is amended by
adding asubdivision toroad: '

Subdi l a, [POSTRETIREMENT ADJUSTMENT.] . A mem
ber who retires or who has retired from the Crookston police .de
partment and who receives or will receive a service pension from
the relief association shall receive an annual a't!tomcitic postre
tirement adjustment upon attaining the age of 55 years or on
January 1 following the effective date ofthis subdivision; which
ever occurs later. The adjustment shall be determined by the
board of trustees on'or before December 1 annually and shall ac
crue each year as of the January 1 following determination. The
adjustment shall be first payable with the service pension pay
ment made for January. Each adjustment shall be based on the
percentage increase in the salary payable to a top grade patrol
officer 'during .the prior year . The percentage increase in the
salary shall be applied to the amount of service' pension payabfe
to the member for the month immediately prior to the month in
which the determination is made. The percentage increase shall'
not exceed 3.5 percent in any year and any increase in the salary
of a top grade patroi officer in excess of 3.5 percent shall not
carryover to or be used to calculate the increase fora retired
member in any succeeding year.

Sec; .27. [RAMSEY COUNTY; PUBLIC EMPLOYEES' RE"
TIREMENT BENEFITSEOR SI!ERIFF'S PERSONNEL.]
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An employee of the Ramsey CO~tnty sheriff's department in
the position of radio dispatcher, who ie a member of thejrublic
employees police and fire fund rtnd who. was employed byt"'e de
partment before January 1,197.0in a position that becomes cov
ered b1l the police and fire fund membership c[terDecember 31,
1969 1nay receive aliouioble service credit in the police and fire
fund for prior service by paying into the fund before December
31,1984, the diffe,-eiuje between the employee, employer and ert!
plouer additional contributions actua1l1l paid, and the emplouee,
employer and employer additional coniribuiion» that would have
been paid under applicable law if the employee had been in the
police and fire fund before Jan'lary 1, 1970, together with six per'
cent compound interest from the time the deductions would have
been madeto time of payment. Iion: employee makes payment in
accord with this section, allowable service credit in the general
fund with >;espect to this prior service is eliminated anti the
executive director shall transfer the employee's ,account with
respect to this service from the general to the police and fire
fund. Ramsey County mrty rtssume the obligation for additional
prtyments, with interest, with respect to each. employee who
'elects to pay the employee contributions and interest rtuthorized
by this section. . .

Sec: 28. [PURCHASE OF SERVICE CREDIT.]

Notwithstanding any lana to the contrary, a former employee
of the senate, who Wrts also employed by the city of Saint Paul,
tn,ay'purchase prior service credit from the Minnesota etate re
tirement system for the periods oiemploumeni b.l/the ,senate be.
tween January 1, 197.1, and December 31,197.4.

The provisions of Laws lY82,chapt",· 57.8, article II, section
2,shall govern the amounts osui manner of payment for the pur.
chaseofsermcecredit.· .

.Sec. 29. [DISABILITY OPTION BENEFIT.]

Notwithstanding the requirements' of Minnesota Statutes,
cluupter 352, the surviving spouse of (Ii deceased member of the
M,:nnesota state retirement system uih» filed an application for a
survivor's disability option benefit, but who died before the date
the disability benefit became payable and who has not taken a re
f"ndN the retirement contributions shall be paid the joint and
suroioor'e disability option benefit selected, c01'(/>puted according
to Minnesota Statutes. section 352.113, subdivision 3, commenc
ing with:in 60 days of the effective date of this act and reiro
acti1'e to the date of death.

Sec_ 30. [PURCHASE OF PRIOR SERVICE CREDIT.]
. .T'

Subdivision 1. Notwithstanding any law to the contrary, rt
person who was employed by the St. Paul' bureau. of health from
October 1948 to June 1955, including time spenton leave of ab-
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sence for lnilitary' serv?ce, and who contribuieii to the bureau
ofhealth retirement plan [rom. .4pr'iI19.1;9 to April 1953, and who
was reemployed by the city of St. Paul in the department of com
munity services, division of public health On October 18, 1971,
may purchase service credit for the period from October 1948
to-June 1955 [rom. the public 'employees retirement, association,
for which that perS07! has not previously received service credit.

Subd. 2, The provisions of Laws 1982, chapter 578, article
II, section 2, shall govern the amount and manner of payment
for the purchase of service credit authorized by subdivision 1,
except tiiat the authority to make a lump sum payment or to
make an aqreemeni to make installme-nts, expires July 1, 198.1;,

, Sec, 31. [OWATONN A CITY HOSPITAL EMPLOYEES,]

Subdivision 1, [REFUND OF CONTRIBUTIONS,] A mem"
/Jer of the public employees retirement association who was
employed, by the Owatonna city hospital on the date the hospital
was :taken overby a private corporation or organization shall
be paid a refund of accumulated employee and employer eon
tributione made by or on behalf of the employee to the associa
tion, plus interest thereon at the rate of six percent per annum.
If an employee has previously received a refund' of employee
contributions, only the employer contributions plus the total
interest shall be refunded.

-Suiid. 20 ' ,[DEFERRED ANNUITY.] If an emplouee de
scribed in subdivision 1 had at least five years of allowable
service credit; the employee may elect .to receive, in lieu of the
refund', a deferred annuity' pursuant to Minnesota. Statutes,
section 853,8.1;, subdivision 8, notwithstanding the length of
eernice-crequiremenis contained therein, An employee eligible
for,a.d.eter-red.annuity, uilio has preuiouslu received a refund of
employee contributions may. reinstate his or hereligibility.jor
a deferred annuity by repaying the amount rejimded, including
any interest received, to' the association. .

Sec. 32, EST, PAUL BUREAU OF HEALTH PERSON
NEL.]

An employee of the St, Paul bureau of health who exercised
the option to retire withbenefitscalculate,d pursuant to the
law governing bureau of health pensions as authorized by Laws
1978, chapter 767, section .1;, may, within 60 days after the
effective, date of this section, revoke the option by giving notice
of revocation to the executive director of the public employees
retirement association, Effective upon the giving of notice, the
employee shall receive service credit in the basic plan of the
public employees retirement association. as if the employee had
been a member of the association during the employee's entire
period of service with the bureau of health.
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Sec. 33. [WEST ST. PAUL FIREFIGHTER'S BYLAW
AMENDMENT.]

The West St. Paul.jirefighter's relief association may amend
article XIX of their bylaws to reduce from three years to one
year the period of marriage required-in order. to qualify a sur
viving spouse for survivor benefits.

Sec. 34. [AMENDMENT OF ARTICLES.]

In accordance 1vith the provisions of Minnesota Statutes,
section 354A.12, subdivision 4, approval is hereby granted for
an amendment to the articles of incorporation of the Minneapolis
teachers' retirement fund association with respect to lump sum
posiretiremetii adjustments payable to retirees or beneficiaries.
The amendment may reduce from five to three years the mini
mum period during which a recipient must have been receiving
an annuity or 'benefits in order to be eligible for an adjustment,
increase from one-half of ()ne percent to one percent the. per
centage of the asset value of the fund ava.ilable for distribution,
and to give the board of trustees discretion to reduce or elimi
nate the postretirement adjustment in any fiscal year or set
an eligibility period longer than three years as a prerequisite to
eligibility for an adjustment.

Sec. 35. [TRANSFER OF FUNDS.]

'. An amount equcil to one-fourth of one percent of the salary
of each member electing to participate in the variable annuity
division pursuant to Minnesota Statutes, section. 354,62, subdivi
sion 2, which salary Was paid during the period from July 1,
lfi7fi,through June 30, 1fi84, plus interest which would have
been earned if the contributions would have been credited to the
member's. variabl~ account, shall. be transferred to the variable
annuity division. and credited. to the appropriate participating
member's account on June 30, lfi84; . .

Sec. 36. [REPEALER.]

Laws 1fi71, chapter 184; Laws 1fi73, chapter 283; Laws 1978,
chapter 617; Laws. 1981, chapter 224, sections 255 and 256;
Laws 1982; chapter 578,artide tt, section 1, subdivision 7,and
seciion. 3; a,'e repealed. .

Sec. 37; [EFFECTIVE DATE.] ,

Section 1 is effective the day following final enactment and
applies to benefits that accrue or 'would have accrued prior or
subsequent to that date. Section 14 is. effective retroactively
to July 1,1981. Section 29'is effective for deaths occurring
after July 1, 1982, Section 10 is effective retroactively to June
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30,1983. Sections Hand 35 are effective July 1, 1984. Sections
18 to 27, and 33 are effective upon approval by the approPriate
governing body and compliance with Minnesota Statutes, section
645.021. In the case of section.24, 'the appropriate governing
body is. the Red Wing city council. The remaining sections are
effective 'the day follo.wing final enactment. Refunds ,shall 'be
,paid o.r options exercised and reocument« of refunds made pur,
suant to section 32 prior to July 1, 1981,. The repeal of Laws
1982, chapter 578, article II, seciionL, subdivision 1, and section
3, is effective July 1, 1981,. The change in calculations ofeur
vivors'benefits under the judges retirement and survivors' an,
nuiiies law ·isretroactive to January 1, 1983."

/ Iielet~ the title andinsert:

"A bill for an act relating to retirement; altering the invest
ment authority for police and firefighter's relief associations;
making' various changes in the' benefits for various retirement
funds' and plans; making conforming changes hl""benefit cal
culations; amending Minnesota Statutes 1982,' sections 3.'082';
69.775; 136.82,subdivision1; 352:113, subdivision 3; 352.95,
subdlvision vl.a.; 352D.02, by adding, a subdivision; 353.34,. by
adding a subdivision; 354.62, subdivision 2; 422A:18, subdivision
3; 424.24,subdivision 2; 490.124, subdivision 3; and 490:129;
Minnesota Statutes 1983 Supplement, sections 69.77, subdivision
2; 352.113" subdivis:i(>n2;'352,lt5;subdh'ision 8; and 356.61;
Laws 1947, chapter 43, section 23, as amended; Laws 1963,
chapter 643, section 20; Laws 1973; chapters 359, section ·5,
subdivision 2; and 4l32, section '4; Laws 1977, chapter 275, sec"
tion 1 ; Laws 1980, chapter 600, section 17; and Laws 1981,
chapter ',68,. section 43; proposing new law coded-In Minnesota
Statutes; chapter 423A; repealing Laws 1971, chapter 184; Laws
1973, chapter 283 ;.Laws 1978, chapter 617; Laws J981, chapter
224, sections 255 and 256; Laws 1982, chapter 578, article II,
section 1, subdivision 7, and section 3."

We request adoption of this report and repassage of the bill.

House Conferees: JOHN SARNA, JAMEs METZEN and 'RICHARD
E. (DICK) WIGLEY. . .

Senate Conferees: DON FRANK, DONALD M. MOE and EARL W.
RENNEKE. .

Sarna moved that the report of the Conferenc~ Committee
on H. F. No. 1427 be adopted and that the .bill be repassed as
amended by the Conference Committee. The motion pre
vailed.

,'H.,F:No. 1427, A bill for an act relating to retirement; alter,
ing the investment authority for police and firefighter's relief
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associations; making various changesIn the benefits for vari
OUI!' retirement funds and plans; making conforming changes
inb~nefit.. calculations.;.amendingMinnesota Statutes 1982,
sections 3.082; 69.775; 352.1l3"subdivision 3; 352.95, subdivi
sion -Ia ; '353,.34,by adding a subdivision; 354.62, subdivision
2; 422A.18,subdivision 3; 424:24, subdivision 2; and 490.129;
Minnesota Statutes 1983 Supplement, sections 69.77, subdivi
sion 2; 352.113, subdivision 2; 352.115, subdivision 8; and 356.
61; Laws 1947, chapter 43, section 23, as amended; Laws 1963,
chapter 643, section 20 ; Laws 1973; chapters 359, section 5,
subdivision 2; and 432,seetion 4; Laws 1977, chapter 275, sec
tion 1; and Laws 1981, chapter 68, section 43 ; proposing new
law coded in Minnesota Statutes, chapter 423A; repealing Laws
1971. chapter 184; Laws 1973, chapter 283; Laws .1978, chap",
ter 617; .Laws 1981, chapter 224, sections 255 and 256; Laws
1982, chapter 578, article Il, section 1, subdivisionf, and section3. " . . . .

Thebill was read for the third time, as amended by Confer
ence, and placed upon its repassage,

The question was takenon the.repassage of the bill and the roll
was called. There were 103 yeas and,14 nays asfollows :

, Those who voted in the affirmative were:

Anderson, G".
Anderson.;ll_
Battaglia _. .
Beard
Begieh:
Bennett .
Bergstrom
Bishop .
Blatz
Boo
Brandl
Brinkman
Burger
Carlson.L,
Clark, J.
Clark, K.
COhen
Coleman
Dempsey
Dimler...
Eken

ElioH
.Ellingson ..
Evans
Findlay
Fjcslien
Forsythe
Graba
Greenfield"
Gruen.es .
Gustafson"
Halberg
Heukoos :
Heap
Heinitz
Hoffman.

,Hokr
Jacobs
Jensen
Johnson
,Ka~il
Kalis

Kelly Omann Simoneau
Knickerbocker Osthoff Skoglund
Knuth .Otls . Solberg
Koetohrja Peterson Sparby
'Kvam' Piepho "Staten
. Larsen ' Piper Swanson
Levl-. Price: Tunheim
Long Redalen l,Jph9-s.
Mann Rice . Velan
Marsh Riveness Va.1ento
Mclrcnald Rodosovich Vanasek
McEachern .Rodriguez, C. Vellenga
McKas.y"; Rodrlgues.F. Waltman
Metzen Rose Weloh
Minne St. Onge Welle

. Murphy .Sema Wigley
Nelson, K. Scheid. '>,';, ,Wynia'
Neuenschwander Schreiber ZEdfke
-Norton Seaberg Speaker Sieben
Ogren _ Segal' ,
Olsen ' Sherman

Those who voted in.the negative were:
'-'0' -, ',- ..-~ '-, " -

benOrid'~n "
Erickson
Frerichs

Gutknecht
Himle
Jennings

Ludeman
Onnen
Quist

Reif
Schafer
Shaver

Thiede
Welker

The bill was repassed, as amended ,by Conference, and its title
agreed to,
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MESSAGES FROM THESENA'.I'E
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The following message was received from the Senate:

Mr. Speaker :

I hereby announce the passage by the Senate of the following
House File. herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 229, A bill for an act relating to health; allowing
l\ny interested person to seek enforcement of certain patient
rights; amending Minnesota Statutes 1982, section 144.651, by
adding a subdivision; and Minnesota Statutes 1983 Supplement,
section 144.651, subdivision 1...

PATRICK E. FLAHAVEN, Secretary of the Senate

Clark, K., moved thatthe House refuse to concur in the Senate
amendments to H. F. No. 229,that the Speaker appoint a Con
ference Committee of 3 members of the House and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeing votes of the two houses. The motion
prevailed.

. .

ANNO&NCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following
members of the House to a Conference Committee on H. F. No.
229: .

Clark, K.; Reif and Swanson.

SPECIAL ORDERS, Continued

. S. F.No. 1789, A billfor an act relating to state land; modi
fying certain 'procedures relating to sale of surplus state land;
amending Minnesota Statutes 1982, section .94.10, subdivision 2.

The bill was read for the third time and placed upon its final
passage.

The question Was taken on the passage of the bill and the roll
was called. There were 123 yeas and 0 nays as"follows: .

Those who voted in the affirmative were:

Anderson, B.
Anderson,R.
Battaglia
Beard
Begich
Bennett

. Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman

Burger
Carlson, D:.:
Carlson, L.
Clark,J.
Clark,K. .'(
Cohen ..

Coleman
Dempsey
Denfhiden
Dimler
Eken
Elioff

. Ellingson
Erickson
Evans

-. Findlay
Fjoslien
Forsythe
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Frerichs
Graha
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Hi'mle'
Hoffman
Hob
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
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Kelly
Knickerbocker
Knuth
Kostohryz
Kvam"
Larsen
Levi
Long
Ludeman
Mann
Marsh
McDonald
McEachern
McKasy
Metzen
Munger
Murphy
Nelson, D.
Nelson; K.

[82nd Day

Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valente
Vanasek
Vellenga
Waltman
Welch
Welker
Welle
Wigley
Wynia
Zaffke
Speaker. Sieben

The bill was passed and its title agreed to.

S. F. No. 595 was reported to the House.

There being no objection S. F. No. 595 was temporarily laid
over on. Special Orders.

S. F. No. 1408 was reported to the House.

Coleman moved to amend S. F. No. 1408, as follows:

Page 2, after line 18, insert:

"Section 1. Minnesota Statutes 1982, section 15.014, subdivi- '
sion 2, is amended to read:

Subd. 2. [CREATION; LIMITATIONS.] A commissioner
of a state department, a state board or other agency having the
powers of a board as defined in section 15.012, may create ad
visory task forces to advise the commissioner or agency on spe
cific programs or topics within the jurisdiction of the depart
mentor agency. A task force so created shall have no more than'
15 members. The task force shall expire and the terms and re
moval of members shall be as provided in section 15.059, subdivi
sion 6. The members of no more than four task forces created
pursuant to this section in a department or agency may be paid
expenses in the same manner and amount as (PAID TO STATE
EMPLOYEES) inithorized: by the commissioner's plan adopted
according to Section 43A.18,subdivision 2. No member of a task
force shall be compensated for his services in a manner not pro
vided for in statute. A commissioner, board, council, committee,
or other state agency may not create any other multi-member
agency unless specifically authorized by statute or unless the
creation of the agency is authorized by federal law as a condi
tion precedent to the receipt" of federal money.'
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Sec. 2. Mi'rmesota Statutes 1982, section 15.0593, is amended
to read:

15.0593 [AGENCIES CREATED BY EXECUTIVE o~c
DER.] .

The governor may by executive order create in his office ad
visory task forces, councils and committees to advise or assist
him on matters relating to the laws of this state. A task force,
council or committee so created shall have no more than 15 mem
bers, and vacancies may be filled by the governor. Members of a
task force, council'or .committee shall receive no per diem but
may be paid expenses {IN THE SAME MANNER AS STATE
EMPLOYEES) as authorized by the commissioner's pmn
adopted according to section 43A.18, subdivision 2. A task force,
council or committee shall expire two years after the date of

.:order unless'otherwise specified consistent with section 4.035,
subdivision 3; The task force, council or committee shall be
named beginning with the prefix "Governor's Task Force on,"
"Governor's Council on" or "Governor's Committee on." The
governor shall not create aboard, commission, authority or other
similar multi-member agency except as provided in this section.
A multi-member agency previously created by executive order
shall be renamed and shall be consistent with the provisions of
this section. Nothing in this section shall' apply, to the extent
inconsistent with statute 'or federal law, to any multi-member
agency specifically authorized by statute or specifically au
thorized by federal law asa condition precedent to the receipt of
federal moneys:

Sec. 3. Minnesota Statutes 1982, section 15.62, subdivision
2, is amended to read: ' . . .' . . .

. Subd. 2. A public employee who qualifies' as a mern.be~ of
the United States Olympic team foruthletlc competition (ON
THE WORLD, PAN AMERICAN OR OLYMPIC LEVEL, IN
A SPORT CONTESTED IN EITHER PAN AMERICAN OR
OLYMPIC COMPETITIONS) in a sport sanctioned by the In
ternational Olympic Committee, shall be granted. a . leave' of
absence without loss of payor other benefits or rights for the
purpose of preparing for and engaging in the competition. In
no event shall the paid leave under this section exceed the period
of the official OIYntPictraining camp and Olympic competition
combined or 90 calendar days (A). in an Olympic.year,which-
ever is less." . .

Page 80,afterline n, insert:

"Sec. 79. Minnesota Statutes 1982; section' 43A.08,subdivi
sion 1, is amended to read:

. Subdivisionl. [UNCLASSIFIED. POSITIONS.]' Unclassi-:
fied positions are held by 'employees who are: ..
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.(a) Chosen by election or appointed to fill-an elective office;

(b) Heads of agencies required by law to be appointed by
the gcivernoror other elective officers, and 'the executive or
administrative heads of departments, bureaus, divisions and
institutions specifically established by law in the unclassified
service; .

(c) Deputy and assistant agency heads, and one confidential
secretary in the agencies listed in subdivision la;

(d) . The confidential secretary to each of the elective offi
cers of this state and, for the secretary of state, state auditor,
and state treasurer, an additional deputy, clerk, or employee;

(e) Intermittent help employed by the commissioner of pub
lic safety to assist in the issuance of vehicle licenses;

(f) . Employees in the offices of the governor and of the
lieutenant governor, and one confidential employee for the
governor in the office of the adjutant. general ;

(g) Employees of the legislature and of legislativecommit
tees or commissions; provided that employees of the legislative.
audit commission, except for .the legislative auditor, the deputy
legislative: auditors, and their confidential secretaries, shall be
employees in the classified service; :

(h) Presidents, vice presidents, deans, other managers and
professionals in academic: and academic support programs, ad
ministrative or service faculty, teachers, research assistants
and student employees eligible under terms of the federal eco
nomic. opportunity act work study program in the state uni
versities and community' colleges-.This paragraph .shall not be
construed to include the custodial, clerical ormaintenanceem-"
ployees, or any professional or managerial employee performing
duties in connection with the. business administration of these
institutions. . ..

(i) Officers and enlisted persons in the national guard;

(j) . Attorneys, legal assistants, examiners, and three con
fidential employees appointed by the attorney general or em-
ployed with his authorization; .

(k) Judges and all employees of the judicial branch, referees,
receivers, jurors, and notaries public, except referees and ad
justers employed by the department of labor a~d industry;

(I) Members of the state patrol; provided that selection
and appointment. of state patrol troopers shall be made in ac
cordance with applicable laws' governing the classified service;
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(m) Seasonal help employed by the department of. revenue;

, (n)(EMPLOYEESOF THE DEPARTMENT OF ADMIN.
ISTRATION PERMANENTLY ASSIGNED TO THE CERE
MONIAL HOUSE;)

« 0» Chaplains employed by the state;

«P)) '(0) Examination monitors and intermittent train
ing instructors employed by the 'departments of. employee rela-
tion's andcomrnerce ; .,' .

«Q» (p) Student workers; and

«R» (q) Employees unclassified pursuant to other statu-
tory authority.
': .

Sec. 80. Minnesota Statutes 1983 Supplement, section 43A.10,
subdivision 8, is' amended to read: '

Subd. 8. '[ELIGIBILITY FOR QUALIFIED HANDI
CAPPED EXAMINATIONS.] The commissioner shall establish
examination procedures for candidates whose handicaps are of
sucha severe nature that the candidates are unable to demonstrate
their abilities in competitive examination processes. The exami
nation procedure shall consist of up to, 700 hours on-the-job trial
work experience which will be in lieu of a competitive examina
tion and for which the (EMPLOYEE) disabled person will be
paid or unpaid at (TlIE EMPLOYEE'S) his or her option. This
work experience shall be limited to candidates who (ARE
MENTALLY RETARDED, HAVE SEVERE HEARING OR
VISUAL' IMPAIRMENTS, HAVE' MOBILITY IMPAIR
MENTS REQUIRING TlIE USE OF' A WHEELcHAIR, OR
HAVE OTHER IMPAIRMENTS THAT COMPRISE SERIOUS
EMPLOYMENT ,HANDICAPS AND WHO HAVE BEEN
REFERRED FOR EMPLOYMENT TO A SPECIFIC SUITA.
ABLE VACANCY BY'A VOCATIONAl; REHABILITATION,
VETERANS ADMINISTRATION,OR SERVICES FOR THE
BLIND COUNSELOR) have a physical or mental impairment
tor which there is no reasonable accommodation in the exami
nation process. Implementation of provisions of this subdivision
shall not be deemed a violation of other provisions of Laws 1981,
chapterBj.O or chapter 363.

Sec. 81. Minnesota Statutes 1983 Supplement, section 43A.
23, subdivision 1, [s amended to read:

Subdivision 1. [GENERAL.] The commissioner. is .au
thorized to request bids from carriers or to negotiate with car
riers and to enter into contracts: with carr-iers which in the judg
ment of the commissioner are best qualified, to underwrita and
service the benefit plans. The COmmissioner may negotiate
premium rates and . coverage provisions with, all carriers li-
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censed under chapters 62A, 62C, and 62D. The commtsswner
may also negotiate reasonable restrictions to be applied to all
'carriers under chapters 62A, 62C, and 62D. Contracts to under
write the benefit plans shall be bid or negotiated separately from
contracts to service the benefit plans,' which shall be awarded
only on the basis of competitive bids. The commissioner shall
consider the cost of the plans, conversion options relating to the
contracts, service capabilities, character, financial position, and
reputation of the carriers and any other factors which the com
missioner deems appropriate. Each benefit contract shall be for
a uniform term of at least one year, but may be made automa
tically renewable from term to term in the absence of notice of
termination by either party. The commissioner shall, to the ex
tent feasible, make hospital and medical benefits available from
at least one carrier licensed to do business pursuant to each of
chapters 62A, 62C and 62D, The commissioner need not provide
health maintenance organization services to an 'employee who
resides in an area which is not served by a licensed, health main
tenance organization.' The commissioner may refuse to allow a
health maintenance organization to continue as a carrier if it
was selected by less than 200 employees in the preceding benefit
year. The commissioner may elect not to offer all three types of
carriers if there are no bids or no acceptable bids by that type of
carrier or if the offering of additional carriers would result in
'substantial additional adrninistative costs. Any carrier licensed
pursuant to chapter 62A shall be,exempt from the tax imposed by
section 60A.15 on premiums paid to it by the state.

Sec.,82. Minnesota statutes 1982, section 43A.33, subdivision
1, is amended to read: ' ,

Subdivision 1. [DISCHARGE, SUSPENSION, DEMOTION
FOR CAUSE, SALARY DECREASE.] Managers and em
ployees shall attempt to resolve disputes, through informal means
prior to the initiation of disciplinary action. No permanent em'
ployee in the classified service shall be reprimanded, discharged,
suspended without pay, or (REDUCED IN PAY OR POSI-
TION) demoted, except-for just cause. '

Sec; 83. Minnesota Statutes 1982, section 43A.33, subdivision
3, is amended to read:

Subd. 3. [PROCEDURES.] Procedures for discipline and
discharge of employees covered by collective bargaining agree
ments shall be 'governed by the agreements. Procedures for em"
ployees not covered by a collective bargaining agreement shall be
governed by this subdivision and by the commissioner's and
managerial plans.

(a) For discharge, suspension without payor (REDUC
TION· IN PAY OR POSITION) demotion, no later than the
effective, date of such action, a permanent classified employee
not covered by a collective bargaining agreement shall be given
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written notice by the appointing authority. The, written notice
shall include a statement of the nature, of the disciplinary ac
tion, the specific reasons for the action, the effective date of the
action and a statement informing the employee of the employee's
right to reply within five working days (OF) following, the
receipt of the notice in writing or, upon request, in person, to
the appointing authority or the authority's designee. The appoint
ingauthoritY,shall respond within ten working days following
receipt of the .employee's r.eply or of the personal meeting. If the
employee receives a negat{ve reply or no r.eply from the appoint
ing authority, the em/plouee shall have 30 calendar days follow
ing the expiration of the ten working day response period to ap
peal the action to the office of administrative hearings. The
notice shall also include a statement that the employee may elect
to appealtheaction to the office of administrative hearings with
in 30 calendar days (OF) following the effective date of the
disciplinary taction (; PROVIDED, THAT AN EMPLOYEE
WHO ELECTS TO REPLY TO THE APPOINTING AU
THORITy MAY APPEAL TO THE OFFICE WITHIN ,TEN
WORKING'DAYS OF THE RECEIPT OF THE AUTHOR
ITY'S RESPONSE TO THE REPLY. IF THE APPOINTING
AUTHORITY HAS NOT RESPONDED WITHIN 30, DAYS
OF THE AUTHORITY'S RECEIPT OF THE EMPLOYEE'S
REPLY, THE APPOINTING, AUTHORITY, SHALL BE
DEEMED TO HAVE REPLIED UNFAVORABLY TO THE
EMPLOYEE).. A CQPY< of the notice and theemployee's reply,
if any, shall be filedby the appointing authority with thecom
missioner no later than ten calendar days following the effective
date of the disciplinary action. The commissioner shall have
final authority to decide whether the appointing authority shall
settle the dispute Prior to the hearing provided under subdivi-
sion.d. '

(b) FQrdischarge,suspension or (REDUCTION IN PAy
OR POSITION) demotion of an employee serving an initial
probationary period,and for noncertification in any subsequent
probationary period, grievance procedures shall be as provided
in the plan established pursuant to section 43A:18.«, '

(c) Any permanent employee who is covered by a collective
bargaining agreement may elect to appeal to the chief hearing
examiner within 30 days (AFTER) following the effective date
of the discharge, suspension or (REDUCTION IN PAY OR
POSITION) demotion if the collective bargaining agreement
provides that option. In no event mayan employee use both
the procedure under this section and the grievance procedure
available pursuant to sections 179.61to 179.76.

Sec. 84. MinneSota Statutes 1983 Supplement, section 1l6L.
03, subdivision 6, is. amended to read:

Subd. 6.·, [STAFF.] Theboard may hire an executive direc
tor who shall serve in the uuclassified service who shall manage
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the partnership subject to: the ,board's direction; The director
may employ a small staff as necessary to carry out the board's
policies." "

Correct internal references'

Amend the title accordingly

The motion prevailed and the amendment was adopted.

Coleman moved to amend S. F. No. 1408, as amended. as
follows:

,Page 73. line 22,'delete "investige" and insert "investigate"

The motion prevailed and the amendment was adopted.
•

Sviggum and Carlson, D., moved to amend S. F. No; 1408,as
amended, as follows: '

Page 42. line 12, delete "one" insert "1/2"

A roll call was requested and properly seconded.

The question was taken on' the amendment and the roll was
called: There were 35yeas and n nays as follows:

Thosewho voted in the affirmative were:

Bennett .
Carlson, D.
Dempsey
DenOuden
Dimler
Evans
Findlay

Fjoslien
Frerichs
Gruenes
Gutknecht
Haukoos
Heinltz
Hokr

Kalis
Kvam'
Ludeman
Mush ' ,
McDonald'
Onnen
Piepho

, Redalen
Rei{
Rose
Schafer
Seaberg
Shaver
Shennan

Sviggum
Uphue
Valento

. Waltman
Welk~r

Wigley
Zilffke

Those who voted in the negative were: '

Battaglia
Beard
Begich .
Bergstrom
Bishop.
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark, J.
Oark.K.
Cohen
Coleman
Eken

EliofL Krueger Piper
Ellingson. Long. . Price
Forsythe McEachern QUist.
Craba Metzen 'Rivenese
Greenfield Murphy Rodosovich
Gustafson Nelson, K. Rodriguez,C.
Heap Neuenschwander Rodriguez•.F.
Himle Norton' St.Dnge
Hoffman O'Connor Sarna
Jensen Ogren Scheid
Kahn Olsen Schoenfeld
Kelly Omann Segal
Knickerbocker . Olis Simoneau
Knuth Pauly Skoglund
Kostohryz Peterson Solberg

Sparby
Staten
Swanson
Thiede,
Tomlinson
Tunheim ..
Valan .,
Vanaeek .
Vellenga
Wynia
Speaker Sieben

Theniiltion did not 'Prevail and the -amendment vl-asnot
adopted. '
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Thiedemoved to amend S. F. No. 1408, as amended, as follows:

Page 42, after line 8, insert a section to read:

"Sec. 37. Minnesota Statutes 1983 Supplement, section 16.
321, subdivision 1, is amended to read:

Subdivision 1. [PERCENT OF APPROPRIATIONS FOR
ART.] An appropriation for the construction or alteration of
any state building that is enacted on or after June 15, 1983, may
contain an amount not to exceed one percent of the total appro
priation for the building for the acquisition of works of, art,
excluding landscaping, which may be an integral part of the
building or its grounds, attached to the building or grounds or
capable of being displayed in other state buildings. Money used
for this purpose is available only for the acquisition of works of
art to be exhibited in areas of abuilding or its grounds accessible,
on a regular basis, to members of the public. For the purposes
of this section "state building" means a building the construction
or alteration of which is paid for wholly or in part by the
state (.), and "works of art" means those created in Minnesoia
by a local artist. No more than 50 percent of any moneunoad-.
able for the acquisition of works of art may be spent in the seven
county metropolitan area." ,

Renumber the remaining sections

Amendthe title accordingly

A roll call was requested and properly seconded,
- . , ,. '. .

,The Speaker resumed the Chair.

The question wa~taken on the ame~dmimt and the roll was
called. There were 23 yeas and 80 nays as follows:

Those who voted in the affirmative were : '

Boo Fjoslien McKasy Schafer Waltman
Dempsey Gutknecht Ogren Sviggum Welker
DenOuden Johnson Omann Thiede Wigley
Evan;; Ludeman Piepho Uphus.
Findlay McDonald Redalen Valan

Those who voted in the negative, were:

Battaglia
Beard
Begich
Bennett
Bergstrom
Blatz
Brandl
Brinkman

Burger
Carlson, ,L.
Clark. J.
Clark, K.
Cohen

.Coleman
Eken
Elioff

Ellingson
Forsythe
Frerichs
Crabe
Greenfield
Cruenes
Gustafson
Haukob's

Heap
Reinitz
HimIe "
Hoffman
Jacobs
Jensen
Kahn
Kalis

Kelly
Knickerbocker
Knuth
Kostohrvz
Krueger
Larsen
Levi
Long
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McEachern
Metzen
Murphy
Nelson, K.
Norton
O'Connor
Olsen
Onnen

Otis
Pauly
Peterson
Piper
Price
Quist
Riveness
Rodosovich

Rodriguez, C.
Rodriguez, F.
St.Onge
Sarna
Scheid
Schoenfeld
Schreiber
Segal

Shaver
Shea
Shennan
Simoneau
Skoglund
Solberg
Sparby
Slaten.

Swanson,
Tomlinson
Tunheim
Vanasek
Vellenga
Welch
Wynia

. Speaker Sieben

The motion did not prevail and the amendment was not
adopted.

S. F. No. 1408, A bill for an act relating to state government;
recodifying the laws governing the department of administra
tion; allowing the commissioner of administration to transfer to
local government units certain supplies, materials, and equip
ment; allowing the commissioner of administration to charge a
price sufficient to cover costs when selling copies of laws and
resolutions; allowing the commissioner of administration to lease
office space and purchase supplies and equipment without the
approval of the governor; allowing the commissioner of adminis
tration to provide for the use of certain motor vehicles by the
governor and lieutenant governor; relating to the use of state
vehicles and compensation for use of personal vehicles; including
in the definition of the term "employee" for purposes of workers'
compensation a voluntary uncompensated worker accepted by the
commissioner of administration; providing for criminal and
juvenile defense grants to be administered by the board of public
defense; specifying the United States department of labor as the
entity which designates a labor surplus area; amending Minne
sota Statutes 1982, sections 16A.065; and 645.445, subdivision 5;
and Minnesota Statutes 1983 Supplement, section 176.011, sub
division 9; proposing new law coded in Minnesota Statutes, chap
ters 16A and 611; proposing new law coded as Minnesota Stat
utes, chapter 16B; repealing Minnesota Statutes 1982, sections
16.01; 16.011; 16.012; 16.014; 16.02, subdivisions I, 2, 2a, 3, 4, 5,
5a, 6, 6a, 6b; 7, 8, 9,10,13,15,16,17,18,19,24,25,26, and 27;
16.021; 16.022; 16.023; 16.0231; 16.024; 16.025; 16.026; 16.028;
16.03; 16.04; 16.05; 16.06; 16.061; 16.062; 16.063; 16.064;
16.065; 16.066; 16.068; 16.07; 16.073; 16.075; 16.08; 16.081;
16.082; 16.083, subdivision 2; 16.086, subdivision 2; 16.09;
16.095; 16.096; 16.098, subdivisions I, 2, 3, 5, 6, 7, 8, 9, 10, and
11; 16.12; 16.125; 16.135; 16.139; 16.172; 16.21; 16.22; 16.23;
16.24; 16.243; 16.244; 16.251; 16.281; 16.32, subdivisions I, 3,
and 4; 16.34; 16.365; 16.381; 16.51; 16.52; 16.53; 16.54; 16.55;
16.56; 16.71; 16.72; 16.723; 16.73; 16.75, subdivisions 1, 2, 3, 4,
5,6, and 8; 16.753, subdivisions I, 2, 4, 5, and 6; 16.756; 16.76;
16.77; 16.78; 16.80; 16.81; 16.811; 16.82, subdivision 2; 16.821;
16.822; 16.823; 16.824; 16.825; 16.826; 16.827; 16.83; 16.84;
16.85; 16.851, subdivisions 1 andR; 16.854; 16.86; 16.861, sub
divisions 1,2,4,5, 6,and 7; 16.862; 16.8632; 16.864; 16.865;
16.866, subdiv.ision.2; 16.867; 16.868; 16.869; 16.871; 16.872,
subdivisions 1,2, and 3; 16.874; 16.88; 16.89; 16.90, SUbdivisions
1,2, and 3; 16.931; 16.94; 16.95; 16.955; 16.96; and 16.97; and
Minnesota Statutes 1983 Supplement, sections 16,02, subdivisions
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lOa, 14, 28, and 29; 16.072; 16.0721; 16.083, subdivisions 1, Ia, 3,
4, 4a, ~b, 5 and 6 ; 16.084; 16;085; 16.086, subdivision 1; 16.092;
16.098, subdivision 4; 16.28; 16.32, subdivision 2; 16.321; 16.75,
subdivisions 7 and 9 ;16.753, subdivision 3,; 16,82, subdivision 1;
16.851, subdivision 3; 16.861, subdivision 3;16.863; 16.866, sub
division 1; 16.872; 16.90, subdivision 4; 16.91; and 16.91L

The bill WlJiS read for the -third time; as amended, and placed
upon its final passage.

The question Was taken on 'the passage of the bill and the roll
was called; There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative Were:

Anderson, B.
Anderson, it
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo ,-
Bran-dl
Brinkman
Burger
Carlson, D.
Carlson, I.,
Clark, J.
Clark, K.
Cohen
Coleman
Dempsey
DcnOuden
Dimler
Eken
ElioH
Ellingson
Erickson

Evan's
Findlay
Fjoelien .
Forsythe
Frerichs
Crabe
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly

: Knickerbocker
Knuth

Kostohryz Pauly,'
Krueger Peterson
Kvam' Piepho
La.rscn Piper
Levi Price
Long Quist
Ludeman Redalen
Mann Reif
Marsh Riveness
McDonald Rodosovich
McEachern Rodriguez. C.
·.McKasy Rodriguez, F.
Metzen Rose >

Minne . St. Onge
Munger Sarna-
Murphy Schafer
Nelson, D; Scheid
Neuenschwander Schoenfeld
Norton. . Schreiber

. O'Connor Seaberg
Ogren' Segal
Olsen Shaver
Omann Shea
Onnen Shennan
Osthoff Simoneau
Otis Skoglund

Solberg
Sparby
Stadum
Staten
Sviggum
Swanson,
Thiede

, Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Waltman
Welch
Welker
Welle
Wigley
Wynia
Zaflke
Speaker Sieben

The bill was passed, as amended, and its title agreed to,

MESSAGES FROM THESENATE,Continued

.The following messages were received from the Senate ;

Mr.,Speaker:

I. hereby announce that the Senate accedes-to the request ofthe
House for the appointment of, a Conference Committee on the
amendments adopted by the Senate to the fOllowing House File:

. ' H. F, No, 1577, Abill for an act relating {ci solid and hazardous
waste'management;' amending, various provisionsof the waste
management act; prescribing various powers and duties, of tlle.
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waste management board. and the pollution control agency relat
ing to hazardous waste management planning. and the develop
ment of hazardous waste facilities; establishing programs for
public education, technical and research assistance to generators,
and grants for hazardous waste reduction and processing and
collection .facilities ; requiring requests for proposals for hazard
ous .waste processing and collection facilities; authorizing haz
ardous waste processing facility loans; prescribing procedures
for the designation of solid waste facilities by counties and waste
management districts; reducing the number of proposed sites in
certain metropolitan counties for mixed municipal solid waste
disposal facilities; amending various provisions relating to
county and metropolitan solid waste management; appropriating
money; amending Minnesota.· Statutes 1982, sections 115A.03,
subdivisions 15 and 28; 115A.06, by adding a subdivision; 115A._
08, by adding a subdivision; 115A.09, by adding a subdivision;
115A.11; 1I5A.18; 115A.24; 115A.241; 1I5A.46, subdivisions 1
and 2; 115A.70, by adding a subdivision; 116.07, by adding sub
divisions; 116J.88, by adding a subdivision; 4\l0.04, subdivision
3; 400.162; 473.181, subdivision 4; 473.801, subdivisions 1 and 4;
473.803, SUbdivisions 2, 3, and by adding a subdivision; 473.811,
subdivision 10; 473.833, subdivision 4; Minnesota Statutes 1983
Supplement, sections 115A.08, subdivision 5; 115A.21, subdivi
sion I, and by adding a subdivision; 115A.22, subdivisions 1 and
4; 115A.241; 115A.25, subdivisions I, la, and Ib; 115A.26;
115A.27, subdivision 2; 115A.28, subdivision I; 115A.291; 115E._
22, subdivision I; 116J.90, by adding a subdivision; 473.149, sub
divisions 2d and 2e; 473.~03, subdivisions la and Ib; and 473.823,
subdivision 6; proposing new law coded in Minnesota Statutes,
chapters 1I5A and 473;' repealing Minnesota Statutes 1982, sec
tions 115A.On; 115A.46, subdivision 3; 115A.70, subdivisicns I,
2, 4, 5, and 6; 473.827; and Minnesota Statutes 1983 Supplement,
section 115A.70, subdivisions 3 and 7.

The Senate has appointed as such committee Messrs. Merriam;
Berg; Wegscheid; Peterson, R. W., and Dicklich.

Said House File is herewith returned to the. House.

PATRICK E: FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the' Senate accedes to the request of
the House for the. appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1655, A bill for an act relating to financial institu
tions; providing an expedited procedure for certain bank appli
cations; providing a uniform examination cycle for all super
vised institutions; extending the temporary removal of mortgage
usury limits; providing a time period within which notices of
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the filing of applications for detached facilities must be pub
lished; providing prior notice to the commissioner of a change
in the ownership of· a state; bank; bringing state .law into con
formity .with federal law .regarding limitations on loans to bank
directors, officers, or employees; providing prior notification to
the commissioner of the termination or cancellation of a fidelity
bond to a bank; authorizing the commissioner,afternotifica
tion, to order the bank to take action; clarifying the exclusion
of bankers' acceptances from the restrictions upon total liabili
ties to a bank; extending the time period imposed on a bank for
the filing of proof of publication of its quarterly. report; modify
ing the definition of "demand deposits" in light of federal dereg
ulation of interest rates; removing the photo Identification re
quirement from the provisions regulating the opening of check
ing accounts; clarifying service charges on dishonored checks;
making various technical changes; amending Minnesota Statutes
1982, sections 45.071,by adding a subdivision; 46.04, subdivi
sion 1; 47.204, subdivision 1; 48.03,subdivision 4; 48.08 ;48.13;
48.14; 48.24, subdivision 6; 48.48, subdivisions 1 and 2; 48.51;
51A.50; 52.06, subdivision 1; 53.03, subdivision 4; 53.09, sub-

. division 1; and 56.12; Minnesota Statutes 1983 Supplement, sec
tions 45.04; 47.54, subdivision 1; 48.512, subdivision 2; 52.203;
53.01; 53.03, subdivisions 1 and 5; 53.04, subdivision 3a; 168.67;
and 332.50, subdivision 2; Tepealing Minnesota Statutes 19.82,
sections 47.75; subdfvision 2; ;;Lnd51A.44; subdivision 3.

The Senate has appointed as such committee Messrs. Solon,
Dieklich and Mrs. Kronebusch..

. Said House File is herewith returned to the House.

PATRICK.E.. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

.I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1425, A bill for an act relating to agriculture;
providingfor alternative methods for establishing the value of
milk purchased fromproducers r.amending .Minriesota Statutes
1982, section 32.25, subdivision 1.

PATRICK::El. FLAHAVEN, Secrctaryof the Senate

Krueger moved that the House refuse to concur In the Senate
amendments to H. F, No. 1425, that the Speaker appoint a
Conference Committee of 3 members Of the House, and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeing votes. of the two houses. The motion
prevailed. . . . .
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ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following
members of the House to a Conference Committee on H. F. No.
1425:

Krueger, Wenzel and Graba.

Mr: Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Serrate, in
which' amendment the concurrence of the House is' respectfully
requested: . .

H.T. No. 1509,. A bill for an act reletingto motor vehicles;
prohibiting fees· for the return of number plates} amending
Minnesota Statutes 1982, section 168.15.' . ' ..

PATRICK E. FLAHAVEN,Secretaryof the Senate

CONCURRENCE ANn RE!'ASSAGE.

Kalis moved that th~,House.collcur in 'the Se~teamendmenbl
. to H. F. No. 1509 and that the bill be repassed as amended by
the Senate. The motion prevailed.., . .

H. F. No. 1509, A bill for an act relati;';g' to motor vehicles;
prohibiting fees for the return of. numl:1erplates; amending-
Minnesota Statutes IS82, section 168.i5.·' ;. " .

The sm was read-for the third time, as'amend;d by the Senate,
and placed upon its repassage.

Thequestion was taken on the repassage of the bill and the
roll was called. There were 125 yeas and 0 nays as follows:

Those Whovoted in the affirmative were :.

Anderson, B.
Anderson, G;
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson.L;
Oark,J.
Clark, K.
Clawson

Cohen
Coleman
Dempsey,
Denfhiden

< Dimler
Eken
ElioH
Ellingson
Erickson
Evans
Findlay.
Fjoslien
Forsythe
Frerichs
Graba "
Greenfield
Gruenes
Gustafson

Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Jacobs
Jennings
Jensen
Johnson
Kahn

. Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger

Kvam Omann
"Larsen Onnen

Levi Osthoff
Long Ods "

" Mann Paply
" Marsh Peterson

McDonald Piepho
McKasyci' Piper
Mione Price
MUnger Quist
Murphy, . Redalen
Nelson, D. Reif
Nelson, K. "Rice
Neuenschwander Riveness
Norton' Rodosovich
'O'Connor 'Rodriguez, C.
Ogren" Rodriguez, F.
Olsen Rose" ,".
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St.Onge Segal Sparby Tunheim Welch
Sarna Shaver Stadum Uphus Welker
Schafer Shea Staten. Valan Welle
Scheid Sherman Sviggum .Valento Wigley
Schoenfeld Simoneau Swanson Vanasek Wynia
Schreiber Skoglund Thiede Vellenga Zaffke
Seaberg Solberg Tomlinson Waltman Speaker Sieben

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1974, A bill for an aet relating to energy; defining
residence; establishing energy efficiency standards for .. public
housing; amending Minnesota Statutes 1982, sections 116J.21,
subdivisions 1 and 4; and 116J.30, by adding a subdivision.

. PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Price moved that the House concur in the Senate amendments
to H. F. No. 1974 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H.F. No. 1974, A bill for an act relating to energy r.def'ining
residence; establishing energy efficiency standards for public
housing; providing remedies for noncompliance with the mini
mum energy efficiency standards for renter-occupied residences;
making other changes; amending Minnesota Statutes 1982; sec
tions 116J.27, subdivisions 1 and 4, and ,by adding subdivisions;
116J.30,by addingsubdivisions ; MirmesotaStatutes 1983 Sup
plement, sections llli~.27, subdivision 6; and 290A.19.

The billwas read for the third time, as ainencted b~ the Senate,
aJ1d placed uponits repassage,

The question was taken on the repassage of the bilLand the
roll was called. There were 80 yeas and '42 nays as follows :'

Those wllo vojed.in the affirmative wera:"

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bergstrom
Bishop
Blatz

Brandl·
Brinkman
Carlson, L.
Clark,.T.
Clark, K.
Cleweon
Cohen
Coleman

Elioff
Ellingson
Greenfield
Gustafson
Halberg
Heap
Himle
Hoffman

Jacobs
.Tensen
Kahn
Kalis
Kelly
Knuth

, Kostohrye
Krueger

Larsen
LORg
Mann
McEachern
McKasy
Metzen
Minne
Munger
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Murphy Osthoff
Nelson; D. Otis
Nelson, K. Pauly
Neuenschwander Peterson
Norton Piper
O'Connor Price
Ogren Rice
Olsen Riveness

Rodosovich
Rodriguez, C.
Rodriguez, F.
St.Onge
Sarna
Schafer
Scheid
Schoenfeld

Seaberg
. Segal
Shaver
Shea
Solberg
Sparby
Staten
Tomlinson

Tunheim
Uphus
Vanasck
Vellenga
Welch
Welle
Wynia
Speaker Sieben

Those who voted in the negative were:

Bennett Fjoelien Knickerbocker Quist Valan
Burger Forsythe Knm Redalen Valento
Carlson, D. Frerichs Levi Reif Waltman
Dempsey Gruenes Ludeman Rose Welker
DenOuden Gutknecht Marsh Schreiber Wigley
Dimler Haukoos . :McDonald Stadurn Zaffke
Erickson Hokr ' Omann Sviggum
Evans Jennings Onnen Swanson
Findlay Johnson Piepho Thiede

The bill was repassed: as amended bythe Senate, and its title
agreed to. '

Eken moved that the House recess subject to the call of the
Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.

The following conference committee report was received:

The Conference Committee report on H.' F. No. 2317 was
reported to the House. .

Rodriguez, C., moved'that the Houserefusetoadopt the Con
ference Committee report on H. F. No. 2317; that the present
Honse Conference Committee be discharged, that the Speaker
appoint a new Conference Committee consisting of five members
on the part of the House, and that the Senate.be advised of the
House action.

A rollcall was requested and properly seconded.

The question was taken on the Rodriguez, C., motion and the
roll was called. There were 24 yeas and 86, nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Boo
Denffuden .
Forsythe
Gruenes

Johnson
Kostohryz
Levi
McKasy
Norton

Olsen
Onnen
Pauly
Rodriguez, C.

. Schreiber

Seaberg
Segal
Shaver
Shea
Stadum

Sviggum
Thiede
Uphus
Valan
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Those who voted in the-negative were:

Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Brandl
Burger
Carlson, L.
CI<irk.".
Clark, K.
Coleman
Dempsey
Dimler
Elioff
Ellingson

Eri~ksoil .
Findlay
Frerichs
Crabe
Greenfield
Gustafson
Cutknecht
Halberg
Haukoos
Heap
Heinitz
.Himle

vHeffman
Hokr
Jacobs
Jennings
Kahn'
Kalis

Kelly Otis
Knuth Peterson
Krueger Piepho
Kvam . Piper
Larsen Quist
Ludeman Redalen
Marsh Reif
McDonald Hiveness
McEachern Rodosovich
Metzen St.Dnge
Mione Schafer
Murphy Scheid
Nelson, K': , SChoenfeld
Neuenschwander Sherman
O'Connor Simoneau
'Ogren Skoglund
Omann Solberg
Osthoff Sperbv

Staten
Swanson
Tomlinson
Tunheim
Vcllenga
Waltman
Welch
Welkei'
Wdle
Wenzel
Wigley
Wynia.
Za:ffke
Speaker Sieben

The motion did not prevail.

Rice moved that the report of the Conference Committee on
H.~F.No. 2317 beadopted and thatthe bill be repassed as
amended by the Conference Committee; .

:;! .." .' ." '- '.

Norton moved that the Conference Committee report on H. F.
No. 2317 belaid over untiI10 :00 a.m., Friday, April 20, 1984,

A roll call was requested and properly seconded.

The questi~nwas taken on the Norton motion and theroII was
cidled.'Therewere 65 yeas and 63 nays as follows: .
, ."', : - .~:. .., ..... - . " . '0

Those who voted in the affinnative were:

Anderson. B.
A..nderson.D.
Andersonc R
Beard
Bergstrom
Brandl
Brinkmau
Burger
Carlson, L.
Clark.I...
Clark, K...
Clawson ..
Cohen

Coleman
E':ken
Ellingson'
Evans
Fjoslien
Graha
Greenfield
Cruenes
Gustafson
'aeinitz
Hoffman 
Jacobs
Jensen

Kahn Norton
K,tlis . ( }-< Osthoff ..
Kelly Otis '.
Knuth Pauly
.Kostohryz Peterson
Larsen Price
Long Rice; :
Mann "Riveness
Minne Rodosovich

-Munger ~ Rodriguee.D,
Nelson, D. -- Scheid
Nelson, K. Schoenfeld
Neuenschwander Seaberg

Segal
,':.Shea
·,'Simoneau
, Sparbv
Tomlinson
Tunbeim
Vanasek
Vellenga
Voss
Welch·
Wenzel
Wynia
Speaker Sieben

: -~>" '. ~'- -' , ', ,. . .. - .
Those whovoted in the negative were ;:

Battaglia
Begich
Bennett
Bishop
Blatz
Boo

'Dempsey
Denfjuden
DimJer
Elioff
Erickson
Findlay

Forsythe
Frerichs
Gutknecht
Halberg
Haukoos
Heap

Hoole,
Hokr
Jennings
Johnson
Knickerbocker
Kvam

Ludeman
Marsh' 
McDonald
Mcliachern
McKasy
Meizen:
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Murphy
O'Connor
Ogren
Olsen
Omann
Onnen
Piepho

Piper
Quist
Rcdalcn
Reif
Rodriguez; F.
Rose
51. Onge

Sarna
Schafer
Schreiber
Shaver
Sherman
Skoglund
Solberg

Stadum
Sviggum
Swanson
Thiede
Uphus
Valen
Valento

Wallman
Welker
Welle
Wigley
Zallke

The motion prevailed.

MESSAGE:;;l"HOM THE SENATE, Continued

The following message was received from the Senate:

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopt- ,
ed the report of the Conference Committee on:

S. F. No. 147.

The Senate has replOSsed' said bill in' accordance with the
recommendation and 'report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAl!AYEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S., F. NO. 147

A bill for an act relating to retirement; employee and employ
er contributions to the Minnesota state .retirement system;
amending Minnesota Statutes 1982, section 352.92, subdivisions 1
and 2.

April 19, 1984

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the Hous~ of Representatives

We, the undersigned conferees for S. F. No. 147, report that
we have agreed upon the items in dispute and recommend as fol-
lows: '

That the House recede from its amendment and that S. F. No.
147 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnes.ota StatutesJ982, section 3.85, is amend-
ed by adding a subdivision to read:, "
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Subd. 11. [RULES FOR PENSION VALUATIONS AND
COST ESTIMATES.] The commission shall by June 30, 1985.
adopt rules prescribing specific detailed methods of calculating,
evaluating, and displaying current and proposed law liabilities,
costs, and actuarial equivalents of all public employee pension
plans in Minnesota. These rules shall be consistent with the gen
eral direction prescribed in chapter 356.

There is appropriated from the general fund to the commis
sion not to exceed $75,000 in fiscal year 1985, and $25,000 in
each fiscal year thereafter for developing, implementing, and
annually updating the rules adopted pursuant to this section.

Sec. 2. Minnesota Statutes 1982, section 3.85, is amended by
adding a subdivision to read:

Subd. 12. [LEGISLATIVE COMMISSION ON PENSIONS
AND RETIREMENT TO PREPARE VALUATIONS AND
MAKE REPORTS TO LEGISLATURE.] (a). The legislative
commission on pensions and retirement shall annually contract
with an established actuarial consulting firm to conduct vclua
iions and finance adequacy studies [or the funds specified in
(b). The contract shall also include provisions for performing
cost analyses of. proposol» for changes in benefit and funding
policies.

(b) The plans which the legislative commission on pension
and retirement shall include in the contract for valuation and
a1}(!.lysis are: .

(1) the Statewide Teachers Retirement Association;

(2) the General Plan, Minnesota State Retirement System;

(3) the Correctional' Plan" Minnesota State Retirement
System;

(4) the State Patrol Plan, Minnesota State Retirement
System;

(5) the Judges Plan, Minnesota State Retirement System;

(6) . the Minneapolis Employees Retirement Fund;

(7) the General Plan, Public Employees Retirement Asso
ciation;

.' (8) the Police and Fire Plan, Public Employees Retirement
Association;
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(9) the Duluth Teachers Retirement Association;

(10) the Minneapolis Teacher's Retirement Association;

(11). the St. Paul Teachers Retirement Association; and

(12) the Legislator's Retirement Plan,

(c) The annual contracte shall include the following objec
tives:

(1) Every year beginning in fiscal year 1986, the contract
shall specify completion of standard vdluations for the period
ending June 30 of the preceding. fiscal year with contents as
described in section 356.215, subdivision 4; and cash flow fore
casts through the amortizaton target date.

(2) Every four years, beginning in fiscal year 1986, the-con
tract shall specify completion of an experience study for the
four-year 'period. ending June 30 of the preceding fiscal year. The
experience study shall· evaluate the appropriateness of continu
ing to..US8 for future valuations the assumptions relating to:
individual salary proqression; rate of return on investments.;
payroll growth; mortality; withdrawal; disability;. retire
ment; and any other experience-related factor that could impact
the future financial condition of the retirement funds.

(d). The commission shall annually prepare a report to the
legislature summarizing the results of the valuations 'and cash
flow projections and shall include with its report recommenda
tions concerning the appropriateness of the support rates to
achieve proper funding of the retirement funds by the required
funding dates. It shall also, within tioo months of the completion
of the quadrennial experience studies, prepare a report to the leg
islatureon. the. appropriateness of the valuation assumptions list
ed in paragraph (c), clause (2).

(0) . Beginning with the fiscal year commencing July 1, 1985,
there is annually appropriated to the commission $400,000 for
the purchase of actuarial consulting services to prepare annual
»aiuations, cash flow [orecasts, and cost analyses of benefit or
funding proposals. .

(n There is appropriated quadrennially, beginning in fiscal
year .1986, $100,000 for the pur'chase of actuarial consulting ser
vices to perform the experience study described in paragraph
(c), clause (2).

Sec. 3. Minnesota Statutes 1983 Supplement, section 3A.03,
subdivision 2, is amended to read:
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Subd. 2. [REFUND.] (1) Any person who has . made
contributions pursuant to subdivision 1 who is no longer a mem
ber of the legislature is entitled to receive upon application to
the director a refund of all contributions credited to the mem
ber's account with interest at the rate of (3-1/2) live percent
per annum compounded annually (AFTER THE THIRD YEAR
OF SERVICE).

(2) The refund of contributions as provided. in clause (1)
above terminates all rights of a former member of the legislature
or his or her survivors under this chapter, Should the former
member of the legislature again bea member of the legislature
after having taken a refund as provided above, he or she shall be
considered a new member. However, a .new member may .rein
state the rights and credit for service forfeited, provided the new
member repays all refunds taken plus interest thereon at six per
cent per annum compounded annually.

(8) No person shall. be required to apply for or accept a
refund.· .

Sec. 4. Minnesota Statutes 1982, section 352.04, subdivision
2, is amended to read: .

.. Subd. 2.. [EMPLOYEE· CONTRIBUTIONS.] The em
ployee contribution to the fund shall be an amount equal to
(3.46) 8.78 percent of salary, beginning with the first full pay
period after (DECEMBER 31, 1981) June 80, 1.984. These con
tributions shall be made by deduction from salary in the manner
provided in subdivision 4.

Sec. 5. Minnesota Statutes 1982, section 352.04, subdivision
3, is amended to read:

Subd. 3. .[EMPLOYER CONTRIBUTIONS.] The em
ployer contribution to the fund shall be an amount equal to
(THE TOTAL AMOUNT DEDUCTED FROM THE SALA
RIES OF EMPLOYEES ON EACH PAYROLL ABSTRACT,
PLUS AN ADDITIONAL 1.58 PERCENT OF SALARY BE
GINNING WITH THE FIRST FULL PAY PERIOD AFTER
JULY 1,1982. FOR THE PERIOD BEGINNING WITH THE
FIRST FULL PAY PERIOD AFTER DECEMBER 31,1981,
AND ENDING WITH THE LAST FULL PAY PERIOD BE
FORE JULY 1,1982, THE CONTRIBUTION SHALL BE AN
AMOUNT EQUAL TO 3.46 PERCENT OF SALARY PLUS AN
ADDITIONAL 1.74 PERCENT OF SALARY. THE EMPLOY
ER CONTRIBUTION SHALL BE MADE IN THE MANNER
PROVIDED IN SUBDIVISIONS 5 AND 6) 3.90 percent 01 sala
ry beginning with the first full pay period after June 30, 1984.

Sec. 6.. Minnesota Statutes 1983 Supplement, section 352.113,
subdivision 2, is amended to read: .
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Subd. 2. [APPLICATION; ACCRUAL OF BENEFITS.]
An employee making claim for a total and permanent disability
benefit shall file a written application therefor in the office of
the system in a form and manner prescribed by the executive
director. The benefit shall begin to accrue (90 DAYS) the day
following the commencement of disability or the day following the
last day paid whichever is later but in no event earlier than
60 days prior to the date the application is filed with the director.

Sec. 7. Minnesota Statutes 1982, seetion352.113, subdivision
3, is amended to read:

Subd. 3. [COMPUTATION OF BENEFITS.] The total and
permanent disability benefit shall be computed in the manner
provided in section 352.115. The disability benefit shall be the
normal annuity without reduction for each month..the employee
is under age 65 at the time of becoming disabled. A disabled
employee may elect to receive the normal disability benefit or
an optional annuity as provided in section 352.116, subdivision
3. The election of an optional annuity shall be made prior to the
commencement of payment of the disability benefit and shall
be effective (30 DAYS AFTER RECEIPT OF THE ELECTION
OR) the date on which the disability begirts to accrue aspro
vided in subdivision 2 (, WHICHEVER OCCURS LATER.
UPON BECOMING. EFFECTIVE, THE OPTIONAL ANNU
ITY SHALL BEGIN TO ACCRUE ON THE SAME DATE
AS PROVIDED FOR THE DISABILITY BENEFIT).

Sec. 8. Minnesota Statutes 1982, section 352.115, subdivision
I, is amended to read: .

Subdivision 1. [AGE AND SERVICE REQUIREMENTS.]
After separation from state service any employee (a) who has
attained the age of at least (62) 55 years and who is entitled to
credit for not less than. ten years allowable service or (b)
who has (ATTAINED TIlE AGE OF' AT LEAST 58 YEARS
AND WHO IS ENTITLED TO) received credit for not less than
(20) 30 years allowable service regardless of age is entitled upon
application to a retirement annuity.. ,

Sec. 9. Minnesota Statutes 1983 Supplement, section 352.115,
subdivision 8, is amended to read:

sesa.s. [ACCRUAL OF ANNUITY,] State employees shall
make application for an annuity but such application shall not
be made more than 60 days prior to the time the. employee is
eligible to retire by reason of both age and service requirements.
If the director determines an applicant for annuity has fulfilled
all the requirements of the law to entitle him to an annuity, he
shall" authorize payment thereof in accordance with the provi
sions of this chapter and payment shall be made pursuant to
this authorization. An annuity shall begin to accrue no earlier
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than 60 days prior to the date the application is filed with the
director (EXCEPT THAT IF AN OPTIONAL ANNUITY AS
PROVIDED IN SECTION 352.116, SUBDIVISION 3 IS

~~~~~~EfF:::::T1r~NA~~lIcSlTi~~·~sE~VrEJ~frr~~~i
DIRECTOR), but in no event prior to the day following the
termination of state service or prior to the day the employee is
eligible to retire by reasonof both age and service requirements.
The retirement annuity shall cease with the last .payment which
had'accrued to the retired employee during his lifetime unless
he elected an optional annuity provided in section 352.116, sub
division 3, and he had become entitled to payment thereof. The
joint and last survivor annuity shallcease with the last payment
received by the survivor in his or her lifetime. If a retired em
ployee had not selected an optional annuity, or a survivorannuity'
is not payable under the option, and a spouse survives; such,
spouse shall. be entitled only' to the annuity for.' the calendar
month in which the retired employee died. If an optional annuity
is payable after the death of the retired employee, the survivor
shall be entitled to the annuity for the calendar month in which
the retired employee died.

. Sec. 10. Minnesota Statutes 1982, section 352.12, subdivision
I, is amended to read: .

Subdivision 1. [DEATH BEFORE TERMINATION OF
SERVICE.] If an employee dies before his state service has
terminated and neither a survivor annuity nora reversionary
annuity is payable -or if a former employee who has sufficient
service credit to be entitled to an annuity dies before the benefit
has become payable, the director shall make a refundment to his
last designated beneficiary or, if there, be none, to his surviving
spouse' or; if none, to the employee's surviving children .in equal
shares or, if none, to the employee's surviving parents in equal
shares or, if none, to the representative of his estate in an
amount equal to. his accumulated contributions plus' interest
thereon to the date of death at the· rate' of (THREE AND ONE~
HALF)!ivepercent per annum compounded annually. Inrthe
event an employee dies whohas received a refuildment which he
had subsequently repaid in full, interest shall be paid on such re
paid refundmentonly from the date of repayment. If the repay
ment was made in installments, interest shan be paid only from
the date installment payments began.. The designated benefi
ciarv.rsurviving-spouse or representative of the estate of an
enipl<>yee who.hadreceiveda diaability benefit shall not be en
titled to interest.upon any balance remaining to his credit in. the
fund at the time of death. '.,

Sec. 11. Minnesota Statutes 1982, section 352.12, subdivision
2, is amended to read: .

', SUbd.2, [SURVIVING SPOUSE BENEFIT.] If an em
ployee or former employee who has attained the age of at least
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(62) pif years and has credit for not less than ten years allowable
service'(OR WHO HAS ATTAINED THE AGE OF AT LEAST
58 YEARS AND HAS CREDI,T FOR NOT LESS THAN 20
YEARS ALLOWABLE SERVICE DIES BEFORE HIS STATE
SERVICE HAS TERMINATED OR IF AN EMPLOYEE WHO
HAS FILED A VALID APPLICATION FOR AN ANNUITY
OR DISABILITY BENEFIT PRIOR TO THE TERMINATION
OF HIS STATE S~RVICE) or who has credit [or not less than
30' years of allowable service, regardless of age attained, dies
before (THE) an annuity or disability benefit has become pay
able, notwithstanding any designation of beneficiary to the con
trary, his or her surviving spouse may elect to receive, in lieu of
the (REFUNDMENT) refund with interest provided in subdivi
sion I, an annuity equal to the joint and (50) 100 percent sur
vivor annuity which the employee could have qualified for had he
(RETIRED) or she terminated service on the date of death (,).
The annuity shall be computed as provided in section 352.115,
subdivisions 1, 2, and 3, and section 352.116, subdivisions 1
and 3. The annuity shall cease with the last payment received
by the surviving spouse in his or her lifetime. An amount equal
to the excess, if any, of the accumulated contributions which
were credited to the account of the deceased employee over and
above the total of the benefits paid and payable to the surviving
spouse 'shall be paid to the deceased employee's last designated
beneficiary or, if none, to the surviving children of the deceased
spouse in equal shares or, if none, to the surviving parents of
the deceased spouse or, if none, to the representative of the
estate of such deceased spouse. Any employee may request in
writing that this subdivision not apply and that payment be
made only to his designated beneficiary as otherwise provided
by this chapter.

Sec..12. Minnesota Statutes 1982, section 352.22, subdivision
2, is amended to read:

Subd. 2. [AMOUNT OF REFUNDMENT.] Except as pro
vided in subdivision 3, any person who ceased to be a state ·em
ployee after June 30, 1973, by reason of termination of state
service shall receive a refundment in an amount equal to his
accumulated contributions plus interest at the rate of (THREE
AND ONE-HALF) five percent per annum compounded an
nually (ON DEDUCTIONS TAKEN AFTER THE THIRD
YEAR OF COVERAGE EXCEPT THAT IF THE EM
PLOYEE, DUE TO AGE, COULD NOT QUALIFY FOR AN
ANNUITY UPON .REACHING COMPULSORY RETIRE
MENT AGE HAD HE CONTINUED'IN COVERED EMPLOY'
MENT, HE SHALL BE PAID INTEREST FROM THE DATE
OF COVERAGE). Such interest shall be computed to the first
day of the month in which the refund is processed and shall be
based on fiscal year balances. ' .

Sec. 13, Minnesota Statutes 1982, section 352.92, is amended
to read:
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352.92 [CORRECTIONAL· EMPLOYEE CONTRIBU~

TIONS.]

. SUbdivision 1. [EMPLOYEE CONTRIBUTIONS.] Be
ginning with thefirstfull pay period after July 1, (1982) 1984,
inlieu of employee contributions payable under section 352.04,
subdivision 2, contributions by covered. correctional employees
shall be in an amount equal to (4.50) 4.90 percent of salary.
(FOR THE PERIOD BEGINNING WITH THE FIRST FULL
PAY PERIOD AFTER DECEMBER 31, 1981, AND ENDING
WITH THE LAST FULL PAY PERIOD BEFORE JULY 1,
1982. THE CONTRIBUTION SHALL BE IN AN AMOUNT
EQUAL TO 3.78 PERCENT OF SALARY.).

Subd. 2,[EMPLOYER CONtRIBUTIONS.] Beginning
with the firstf'ull pay period after July 1, (1982)J984,in lieu
of employer contributions payable under section 352.04, subdivi
sion 3, the employer shall contribute for covered' correctional
employees «1)) an amount equal to (1.1/2 TIMES THE DE·
DUCTION FROM SALARIES OF COVERED CORRECTION
AL EMPLOYEES ON EACH PAYROLL ABSTRACT, PLUS
(2) AN ADDITIONAL AMOUNT OF 1.32 PERCENT OF
SALARIES OF COVERED CORRECTIONAL EMPLOYEES
ON EACH PAYROLL ABSTRACT. FOR THE PERIOD' BE
GINNING WITH THE FIRST FULL PAY PERIOD AFTER
DECEMBER 31, 1981, AND ENDING WITH THE· LAST
FULL PAY PERIOD BEFORE JULY, 1, 1982, THE CON~

TRIBUTION SHALL BE AN AMOUNT EQUAL TO 5.66 PER
CENT. OF SALARIES OF COVERED. CORRECTIONAL
EMPLOYEES ON EACH PAYROLL ABSTRACT PLUS AN
ADDITIONAL AMOUNT EQUAL TO 3.16 PERCENT OF
SALARIES OF. COVERED CORRECTIONAL EMPLOyEES
ON EACH PAYROLL ABSTRACT) 8.70 percent of salary.

Sec. 14. Minnesota Statutes 1982, section 352.93, subdivision
2, is amended to read:

Subd:2. The monthly annuity under this sectlonshaHbe
determined by multiplying the average monthly salary by the
number of years, or completed months; of covered correctional
service by 2.5 percent for the first (20) 25 years of correctional
service and two percent for each year thereafter; provided
however, the monthly annuity shall not exceed 75 percent of
the. average mollthlysalary,

Sec. 15. Minnesota Statutes 1982, section 352.93, subdivi
sion 3, is amended to read :

SuM.S. The annuity under this section shall begin to accrue
as provided in section 352.115, subdivision 8, and shall be paid
for an additional. 84 full calendar months or to the first of the
month following the month in which (HE) the employee be"
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comes age 65, whichever occurs first, except that, in no event
shall payment cease prior to the first of the month following
the month in which the employee becomes 62, and then be re
duced to the amount as calculated under section 352.115, except
that if this amount, when added to the social security benefit
based on state service the employee is eligible to receive at such
time" is less than the benefit payable under subdivision 2, the
retired employee shall receive an amount that when added to
such social security benefit will equal the amount payable under
subdivision 2. When an annuity is reduced under this sub
division, the, percentage adjustments, if any, that have been
applied to the original annuity under section 11A.18, prior to
the reduction, shall be compounded and applied to the reduced
annuity. A former correctional employee employed by the state
in ,a position covered, by the regular plan between the ages of
58 and 65 shall receive a partial return, of his correctional con
tributions at retirement with five, percent interest based on
the following formula: '

Employee contributions
contributed as a
correctional, employee
in excess of the
contributions such
employee-would have
contributed as a
regular employee

x

Years and complete
months of regular
service between
ages 58 and 65

7

Sec. 16. Minnesota Statutes 1982, section3q2.95, subdivision
.Ia, is amended to, read:

Subd. 1a., [OPTlONAL ANNUITY ELECTION.] A dis"
abled correctional employee may elect the normal disability
benefit or an optional annuity as provided in section 352.116,
subdivision 3. The election of an optional annuity shall be made
prior to commencement of payment of the disability benefit and
shall be effective (30 DAYS AFTER RECEIPT OF THE
ELECTION OR) the date on which the disability benefit begins
to, accrue as provided in subdivision 3 (, WHICHEVER, OC
CURS LATER). Upon becoming effective, the optional annuity
shall, begin to accrue on the same date as provided for the dis
ability, benefit.

Sec. 17. Minnesota Statutes 1983 Supplement, section 352B.
02, subdivision 1, is amended to read:

Subdivision 1. There is hereby established a state patrol re
tirement fund, the membership of which shall consist of all per
sons defined in section 352B.01, subdivisionz. Each member shall
pay a sum equal to, 8.5 percent of the member's, salary. Member
contribution amounts .shall be deducted ,each pay Period by the
department head, who shall cause the-total amount ofthe deduc-
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tions to be paid to the state treasurer, and shall cause a detailed
report of all deductions to' be made each pay period to theexecu
tive directorof the Minnesota stateretirement system. In addi
tion thereto, there shall be paid out of money appropriated to the
departments for this purpose, by the department heads, a sum
equal to (12) 18.9 percent of the salary upon which, deductions
were. made (, AND A SUM EQUAL TO .NINE PERCENT OF
THE SALARIES UPON WHICH DEDUCTIONS WERE
MADE FOR THE PURPOSE OF AMORTJZINGTHEACTU-

.' ARIAL DEFICIT OF THE FUND) .

. Theseamounts shall be credited to the state patrol retirement
fund. All moneys received shall be deposited by the state trea
surer in the state patrol retirement fund. Out of the fund shan be
paid the administrative expenses of the 'retirement fund, and the
benefits .and .annuities as hereinafter provided. The legislative
auditor shall audit the fund and the executive.directorshallpro
cure an actuarial study of the fund in accordance 'With chapter
356, the cost of which shall be borne bythe fund. . .'

Sec. 18. .Minnesota Statutes 1983 Supplement, section 352B.
11, subdivision 1, is amendedto read:

Subdivision 1. [REFUND OF PAYMENTS.] Should any
member who has not received other benefits under this chapter
become separated, either voluntarily or involuntarily, from .state
service that entitled him or her to be a member, the member, or
in the event of the member's death, the member's estate, shall be
entitled to receive a refund of all payments which have .been made
by salary deductions plus interest at the rate of five percent per
annum compounded annually upon application on a form pre
scribed by the executive director.

Sec: 19. Minnesota Statutes 1982, section 352B.11, subdivision
2, Is amended to read:

Subd.2. ,[DEATH;PAYMENTTOSPOUSE AND CHIL
DREN.] In the event any-member serving actively as a member,
a member receiving the disability benefit 'provided by section
352B.I0; clause (1), or .a former member receiving a disability
benefit as provided by section 352B.I0, clause (3) dies from any
cause, the surviving spouse and dependent child or dependent
children.shall be entitled to benefit payments as follows:

(a) A member with at least ten years of allowable service or
a former member with at least 20 years of allowable service is
deemed to have elected a 100 percent joint and survivor annuity
payable to a surviving spouse only on or after the date the mem
ber or former member attained or would have attained the age
of 55,,,,

(b) The surviving spouse of a member who had credit for
1ess than ten years of service shall receive, for life, a monthly



9604 JOURNAL OF THE HOUSE [82ndDay

annuity equal to 20 percent, of that portion of the average
monthly salary of the member from which deductions were made
for retirement. If the sUrViyjng, spouse remarries, the annuity
shall cease as of the date of the remarr-iage,

(c) The surviving spouse of a member who had credit for at
least ten years of service and whodies after attaining 55 years
of age, may elect, to receive a 100 percent joint and' survivor
annuity, for life,notwithstanding a subsequent remarriage, in
lieu of the annuity prescribed in clause (b).

(d) The surviving spouse of any member who had credit for
ten years or more and who was not 55 years of age at death; shall
receive the benefit equal to '20 percent of ,the average monthly
salary as described in clauso Tb)" until the deceased member
would-have reached his or' her 55th birthday.rand beginning the
first of the month following' that date, may elect to receive the
100 percent joint and survivorannuity. If the surviving spouse
remarries prior to the deceased member's' 55th birthdate, all
benefits or annuities shall cease as of the date of remarriage. Re
marriage subsequent to the deceased member's 55th birthday
shall not affect the payment of the benefit.

(e) ,Each dependent child shaH receive a monthly 'annuity
equal to ten percent of that portion of the average monthly sal
ary of the former member from which deductions were made for
retirement. A dependent child ,over the age of 18 years and un
der the age of 22 years also ,may receive the monthly benefit
provided herein, if the child is continuously attending an accredi
ted school as a full time student during the normal school year
as determined, bythe director: If the child does nat continuously
attend school but separates from full time attendance: during
any portion of a school year, the annuity shall cease at the end of
the month of separation. In addition, a payment of $20 per
monthshall be prorated equally to survivingdependentchildren
when the former member is survived by one or more dependent
children. ' Payments for the benefit of any qualified dependent
child,shall be made to the surviving spouse, or if there be none, to
the legal guardian of .the child:, The maximum monthly benefit
shall notexceed 40 'percent of the averagemonthly salary for any
number of children.

(f) If the member .shall die under circumstances which en
title the surviving spouse and dependent children to receive
benefits under the workers' compensation law, amounts equal to
the workers' compensation benefits received by them shall not be
deducted from the benefits payable pursuant to this section.

(g) The surviving spouse of a deceased former member
who had credit for ten or more years of allowable service, but
excluding the spouse of a former member receiving a disability
benefit under the provisions of section 352B.I0, clause (3),
shall be entitled to receive the 100 percent joint and survivor
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annuity atsuch time as the deceased member would have reached
his or her 55th birthdate, provided the surviving spouse has not'
remarried prior to that date. In the event of the death of a for
mer member who does not qualify for other benefits under this
chapter, the surviving spouse or, if none, the children 01' heirs
shall be entitled to receive a refund of the accumulated deduc
tions left in the fund plus interest at the rate of five percent
per annum compounded annually.

S~c.20. Minnesota Statutes 1983 Supplement, section 352C.
09, subdivision 2, is amended to read:"

Subd. 2. (l) Any person who has made contributions pur
suant to subdivisionI who is no longer a constitutional officer
or commissioner is. entitled to receive upon application to the
director a refund of all contributions credited to his or herac
count with interest at the rate of (3-1/2) five percent per annum
compounded annually (AFTER THE THIRD YEAR OF SER
VICE).

(2) The refund of contributions as provided in clause(l)
above terminates an rights of a former constitutional officer
or commissioner or his or her survivors under the provisions of
this chapter. Should the former constitutional officer or com
missioner' again hold such office after having taken a refund
as provided above, he' or she shall be considered. a new member
and may reinstate the rights and credit for service forfeited
provided he or she repays all refunds previously taken plus in
terest at six percent per annum compounded annually.

(3) No person shall he required to apply for or accept a re
fund.

Sec. 21. Minnesota Statutes 1982, section 353.2'7, subdivision
3ll;, is amended to read:

Subd.3a. [ADDITIONAL EMPLOYER CONTRIBUTION.]
An additional employer contribution shall be made equal to (a)
two and one-half percent of the total salary of each "basic rnem
ber"; and (h) (ONE AND ONE-HALF) one-quarter of one
percent of the total salary of each "coordinated member." These
contributions shall be made from funds available to the employ
ingsubdivision by the means and in the manner provided in sec
tion 353.28.

Sec. 22. Minnesota Statutes 1982, section 353.30,subdivision
ic, is amended to read:

, '

Subd. Ic. Any person who has received credit for at least
30 years of allowable service or any person who has attained the
age of at least' (62) 55 years but not more than 65 years, and
who received credit for, at least ten years of allowable service is
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entitled upon application to a retirement annuity in an amount
equal to the normal annuity provided in section 353.29, subdivi
sions 2 and 3, reduced: by one-quarter of one percent for each"
month that the member"is .under age 65 at the time of retire
ment, except that for any member who has 30 or more years
oiallouiable service the reduction shall be applied only for each
month that the member is under age 62 at the time of retire-
men~ "

Sec. 23. Minnesota Statutes 1982, section 353.31, subdivision
1, is amended to read:

Subdivision 1. [BENEFITS FOR SURVIVING SPOUSE
AND DEPENDENT CHILDREN; BEFORE RETIREMENT.]
Upon the death of a (") basic member (") before retirement or
upon the death of a (") basic member (") who was disabled and
receiving disability benefits pursuant to section 353.33 at the
time of death who has had at least 18 months of credited al1ow
able service, the surviving spouse and dependent children of the
member; as defined in section 353.01, subdivisions 15 and 20,
shall be entitled to receive the monthly benefit provided below:

(a) Surviving spouse (30) 50 percent of the member's
monthly average salary in effect
over the last full six months of
allowable service preceding the

. month in which death occurred

(b) Each dependent child 1o percent "of the member's
monthly average salary in effect
over the last full six months of
allowable service preceding the

" month in which death occurred

Payments for the benefit of any dependent child, as defined in
section 353.01, subdivision 15, shal1 be made to the surviving
parent, or if there be none, to the legal guardian of the child.
The maximum monthly benefit for a family shall not exceed
($700) $1,000, and the minimum benefit per family shall not be
less than (30) 50 percent of the (") basic member's (") specified
average monthly salary, subject to the aforementioned maximum.
The surviving spouse benefit shall terminate upon the remar
riage of the spouse, and the dependent children's benefit shallbe
reduced pro tanto when any child is no longer dependent.

Any survivor of a (") basic member (") whose average salary
was less than $75 per month shall not be entitled to the benefits
provided in this subdivision. Prior to payment of any survivor
benefit pursuant to this subdivision, in lieu of "that benefit"the
.~urvi·ving dependent spouse may elect to receive the joint and
survivor annuity provided pursuant to section 1353.32, subdivi-
sionia; ".';
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Except '.f6r any benefits provided pursuant to sectiorC353.32,
subdivisions 1 and lil., there are no survivor benefits payable to
the surviving spouse or dependent children of a deceasedI") co-
ordinated member C'): '

Sec. 24. Minnesota Statutes 1983 Supplement, section 353.
32, subdivisioriL, is amended to read:

Subdivision 1., [BEFORE RETIREMENT.] If a member
or former member who terminated public service dies before
retirement or before he has received any retirement annuity and
no other payment of any kind is or may become payable to any
person, a refund shall be paid to his designated beneficiary or, if
there be none, to his surviving spouse, or, if none, to the legal
representative of his estate. Such refund shall be in an amount
equal to his, accumulated deductions plus interest thereon at the
rate of (3-1/2) five percent per annum compounded annually
less the sum of any 'disability or survivor benefits, if any, that
may have been paid by the fund ; provided that a survivor who
has a right to benefits pursuant to section 353.31 may waive such
benefits in writing, except such benefits for a dependent child
under the age of 18 years may 'only 'beA¥aivedpursuimtto an
order 'of the district court. ,.,

Sec. 25. Minnesota Statutes 19S2,sectiOri 353.32, subdivision
La, is amended to read:

SUbd. 1a. [SURVIVING SPOUSE OPTIONAL ANNUITY.]
If a member or former member who has attained the age of at
least (58)',,55 years and has credit for not less than (20) ten
years of allowable service, or (HAS ATTAINED THE AGE OF
AT LEAST 62 YEARS AND) who has credit for not less than
(10) 80 years of allowable service (, DIES BEFORE PUBLIC
SERVICE HASTERMINATED, OR IF AN EMPLOYEE WHO
HAS FILED A VALID APPLICATION FOR AN ANNUITY
OR DI!>ABILITY BENEFIT PRIOR ro TERMINAnON OF
PyBLIC SERVICE), regardless of age, attained, dies before the
annuity or disability 'benefit has become p!lyable,notwithstand
ing any designation of beneficiary to the contrary, the surviv
ing spouse may elect to receive, in lieu of a refund with interest
provided in subdivision 1,or survivor benefits otherwise payable,
pursuant to section 353.31, anannuity equal to the (50)100 per
cent joint and survivor annuity 'which the member could have
qualified for had the member terminated service on the date of
death (,). The annuity shall be computed !IS provided in sections
353.29, subdivisions 2 and 3; and 353.30, subdivisions 1, Ill, tb
and lc. No payment shall accrue beyond the end of the month in
which, entitlement to the annuity has terminated. An amount
equal to the excess, if any, of the accumulated contributions
which were credited to the account of the deceased 'employee over
and above the totalof the annuities paid and payable-to the sur
viving spouse shall be paid to the deceased member'slast desig-



9608 'JOURNAL OF THE :HOUSE [~2nd Day

natedbeneficiary or, if none.rto the legal representative of-the
estate of the .deceased member. Any member may specify.in writ
ing that this, subdivision shall not apply and, that payment shall
be made only to the designated beneficiary, as otherwise pro-
vided by this chapter. '

Sec. 26. Minnesota Statutes 1982, section 353.33, subdivision
2, is amended to read: '

Subd. 2. [APPLICATIONS: ACCRUAL OF BENEFITS.]
Every claim or demand for a total and permanent disability
benefit shall be initiated by written application in the manner
and form prescribed by the executive director, filed in the office
of the retirement association, showing compliance with the stat
utory conditions qualifying the applicant for a total and per
manent disability benefit. A member or former member who
became totally and permanently disabled during his period of
membership may file his application for total and permanent
disability benefits within three years next following termina
tion of public service, but not thereafter. This benefit shall begin
to accrue (90 DAYS) the day following the commencement of
disability, 90 days preceding-the filing of the application, or; if
annual or sick leave is paid for more than the said 90 day period,
from the date salary ceased whichever is later. No payment shall
accrue beyond the end of the month in which entitlement has
terminated. If the disabilitant dies prior to negotiating the check
for the month in which death occurs, payment will be made to
the surviving spouse, or if none, to the designated beneficiary,
or.if none, to the estate.

, Sec. 27. Minnesota Statutes 1983 Supplement, section 353.34,
subdivision 2, is amended to read: '

Subd.2. [REFUND (WITHOUT) WITH INTEREST.] Ex
cept all provided in subdivision 1, any person who ceases to be
a public employee shall receive a refund in an amount equal to
his accumulated deductions (WITHOUT INTEREST FOR THE
FIRST THREE YEARS Oli' MEMBERSHIP" AND THERE
AFTER ACCUMULATED DEDUCTIONS) with interest to the
first .day of the month in which the refund is processed at the
rate of (THREE AND ONE-HALF) five percent per annum
compounded annually (AFTE,RTHE THIRD YEAR OF MEM
BERSHIP) based, on fiscal year balances.

.Sec, 28. Minnesota Statutes 1982, section 353.651, subdivi
sion 3, is amended to read:

. ',". , .' ,'. . ,': '

Subd, 3. [RBTIREMENT ANNUiTY FORMULA.] The
average salary as defined in subdivision 2, multiplied by two
and one-half percent per year of allowable service for the fi;st
(20) ,25 years and two percent-per year of allowable service
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thereafter, shall determine the- amount of the (") normal(") re
tirement annuity. If the member has earned allowable service
for performing services other than those of it police officer or fire
fighter, the annuity representing such service shall be computed
in accordance with sections 353.29 and 35:;1,:;10.

Sec. 29. .Minnesota Statutes 1982, section 354.42, subdivision
5) is amended to read:

Subd. 5. _ For the purpose of amortizing the unfunded. entry
age normal liability an additional employer contribution shall be
made in the amount of (3.05) .1, ..1,8' percent.of the salary of each
member (FOR TIlE PURPOSE OF AMORTIZING THE DEFI
CIT IN THE FUND). For the [iscal year ending June 30, 1985,
th.e commissioner of [inance shall increase allotments to state
fj~"encies having members covered by the teachers retirement
association in an amount equal to 1..1,3 percent of the salaries of
basic and coordinated plan members of the teachers' retirement
fund. .'

This contribution shall. be made in the manner provided in
section. 354.43.

Sec. 30. - Minnesota Statutes 1982;8ection354.44, subdivision
6, is amended to read:

-Subd.6. [COMPUTATION OF FORMULA PROGRAM RE
TIREMENT ANNUITY.] (1) The formula retirement an
nuityhereunder shall be computed in accordance with the ap
plicable provisions of the formula stated in clause (2) hereof on
the basis of each member's average salary for the period of his
formula service credit. For the purposes of computing the for
mula benefits under the formula and variable program, if a
combination of these' formulas: is used.i the formula percentages
used will be those percentages in each formula as continued for
the respective years of service from one formula. to the -next.

For all years of formula service credit "average salary" for the
purpose of determining the member's retirement annuity means'
the average salary upon which contributions were made and upon
which payments were made to increase the salary limitation
provided in Minnesota Statutes 1971, Section 354.511 for the
highest Jive successive years of formula service credit provided
however that such "average salary" shall not include any more

. than the equivalent of 60 monthly salary payments.

(2) The ave~ag!'l salary as defined in clause (1), multiplied
by the. following percentages per year of formula. service. credit
shall determine the amount of the annuity to which the member
qualifying therefor is entitled: . . .
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Coordinated Member Basic Member

Each year of service
during first ten

Each year of service
thereafter

1.0 percent
per year

1.5 percent
per year

2.0 percent
per year

2.5 percent
per year

(3) Where any member retires prior to age 65 under a for
mula annuity, (HE) the member shall be paid a retirement annu
ity in an amount equal to the normal annuity provided in this
subdivision and subdivision 7, reduced by one-half of one percent
for each month that the member is under age 65 to and including
age 60 and reduced by one-fourth of one percent for each month
under age (60) 65 at the time of retirement except that for any
member who has 30 or more years of allowable service credit, the
reduction shall be applied only for each month which the member
is under age62....~'

Sec. 31. Minnesota Statutes 1982, section 354.46, subdivision
1, is amended to read:

Subdivision 1. [BASIC PROGRAM; BENEFITS FOR
SPOUSE AND CHILDREN OF TEACHER.] If a basic mem
ber who has at least 18 months of allowable service credit and
who has an average salary as defined in section 354.44, subdivi
sion 6 equal to or greater than $75 dies prior to retirement or if
a former basic member who, at the time of death, was totally and
permanently disabled and receiving disability benefits pursuant
to section 354.48 dies prior to attaining the age of 65 years, the
surviving dependent spouse and dependent children of the. basic
member or former basic member shall be entitled to receive a
monthly benefit as follows:

(a) Surviving
dependent
spouse. . (30) 50 percent of the basic member's monthly

average salary paid in the last full
fiscal year preceding death.

(b) Each
dependent
child ten percent of the basic member's

monthly average salary paid in the:
last full fiscal year preceding death

Payments for the benefit of any dependent child under the age
of 22 years shall be made to the surviving parent, or if there be
none, to the legal guardian of the child. The maximum monthly
benefit shall not exceed ($700) $1,000 for anyone family, and
the minimum benefit 'per family shall not be less than (30) 50
percent.of the basic member's average salary, subject to the fore
going maximum: The surviving dependentspouse benefit shall
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terminateuponremarrtage, and the surviving dependentchil
dren's benefit shall be reduced pro tanto when any, surviving
child is no longer dependent. '

If the basic member and the surviving dependent spouse are
killed in a common disaster and if the total of all survivors bene
fits payable pursuant tothis subdivision is less than theaccumu
lated deductions plus interest payable, the surviving dependent
children shall receive the difference in a lump sum payment.

.If the survivor benefits provided in this subdivision exceed in
total the monthly average salary of the deceasedbasic: member,
these benefits shall be reduced to an amount equal to the deceased
basic member's monthly average salary.

Prior to payment of any survivor benefit pursuant to this sub
division, in lieu of that benefit, the surviving dependent spouse
may elect to receive the joint and survivor annuity provided pur
suant to subdivision 2, or may elect to receive a refund of ac
cumulated deductions with interest in a lump sum as provided
pursuant to sections 354.47, subdivision 1 or 354.62, subdivision
5, clause, (3). If there are any surviving dependent children, the
surviving dependent spouse may elect to receive the refund of
accumulated deductions only with the consent of the district
court, of the district in which the surviving dependent child or
children reside.

Sec. 32.Minn~ota Statutes 1982, section 354.46, subdivision
2, is amended to read:

Subd.2. [DEATH WHILE ELIGIBLE ,DESIGNATED
BENEFICIARY BENEFIT.] The surviving spouse of any
member or former member who has attained the age of at least
55 years and has credit for at least (20) ten years of allowable
service or who has credit for at least 30 years of allowableser
viceIrrespective of age shall be entitled 'to joint and survivor
annuity coverage ill the event of death of the member prior to
retirement. If: the surviving spouse does not elect to receive a
surviving spouse benefit provided pursuant to -subdivision 1,'
if applicable, or does not elect to receive a refund of accumulated
member contributions provided pursuant to sections 354.47; sub
division 1, or 354.62, SUbdivision ,5, clause (3). whichever is
applicable, the surviving spouse shall be entitled to receive, upon
written application on a form prescribed by the executive dlrec
tor,a benefit equal to the second portion of a 100 percent [oint
and survivor annuity as provided pursuant to s'ection354.45
and computed pursuant, to section 354.44, subdivisions 2,60r
7,whichever is applicable.t'Ifbhe memberwas a participant in
the, variable vannuiby .division, the applicable portion Of the
benefit shall be.computed'pursuant to section354.62; subdivision
5, clause (l). The benefit-shall be payable for life. ' '.
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Sec. 33. Minnesota Statutes 1982, section 354.47, subdivision
I, is amended to read:

Subdivision 1. [DEATH BEFORE RETIREMENT.] (1)
If a member dies before retirement and is covered pursuant to
the provisions of section 354.44, subdivision 2, and neither an
optional annuity" nor a reversionary -annuity, nor a, benefit
pursuant to section 354.46, subdivision 1 is payable to the sur,
vivors if the member was a basic member, the surviving spouse,
or if there is no surviving spouse, the designated beneficiary
shall be entitled to an amount equal to the, member's accumulated
deductions with interest credited to the account of the member
to the date of death. ' '

(2) If a member dies before retirement and is covered pur
suant to the provisions of section 354.44, subdivisions 6 and
7,and neither an optional annuity, nor reversionary' annuity,
nor the benefit described in section 354.46, subdivision 1 is pay
able to the survivors if the member was a basic member, the
surviving spouse, or if there is no surviving spouse, the desig
nated beneficiary shall be entitled to an amount equal to the
member's accumulated deductions credited to' the account of
the member as of June 30, 1957 and from July I, 1957 to the
date of death the member's accumulated deductions plus interest
at the rate of (3-1/2) five percent per annum compounded an
nually.

(3) The amounts payable in clauseIt) or clause (2) are in
addition to the amount payable in section 354.62, subdivision 5,
forth;' member's variableannuity account.

Sec. 34. Minnesota Statutes 1982, section 354.48, subdivision
2, 'is' amended to read: '

Subd.2. [APPLICATIONS.] Anyperson described in sub
division 1 may make application for a total and permanent dis
ability benefit within 18 months following termination of teach
ing service but not thereafter. This benefit shall begin to accrue
(90 ,DAYS) the day following the commencement of disability
or the day follow"ing the date on which salary ceases, whichever
is later, but shah not begin to accrue more than 90 days prior
to the date the application is filed with the board. If salary is
being received for either annual or sick leave during the period,
payments shall accrue from the date salary ceases.

Sec. 35. Minnesota Statutes 1982, section 354.48, subdivision
3a, is amended to read:

Subd. 3a. [OPTIONAL ANNUITY ELECTION.] A dis
abled member may elect to receive the normal disability benefit
or an optional annuity as provided in section 354.45, subdivision
1. The election of an optional annuity shall be made prior to
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commencement of payment of the disability ·benefit and shall-be
. effective (30 DAYS AFTER RECEIPT OF THE ELECTION
OR) and shall begin to accrue 'on the samedilte(ON WHICH)
the disability benefit begins to accrue (, WHICHEVER OC
CURS LATER. UPON BECOMING EFFECTIVE, THEOP
TIONAL ANNUlTY SHALL BEGIN TO ACCRUE .ON ,THE
~~M~F&t:E .AS PROVIDED, FOR ,THE DISABILITY

. Sec. 36. Minnesota Statutes' 1982, section 354.49, subdivision
2, is amended to read:

Subd. 2. Except as provided in section 354.44,.subdivision I,
any 'person who ceases-to bea member by reason of termina-.
tion.of teaching service, shall receive a refundment in an amount
equal to his accumulated deductions (WITHOUT) with interest
at the rate of five percent per annum compounded annually plus
any variable annuity account accumulations payable pursuant to
section 354.62, subdivision 5, clause (4).

sec. 37. Minnesota Statutes 1982, section 354.49, subdivision
3, is amended to read: '

Subd. 3. Any person who has attained the age of at least 65
with less than ten years of credited allowable service shall be en
titled to receive a refund in an amount equal to his accumulated
deductions plus interest in lieu of a proportionate annuity pur
suant to section 356.32 except those covered tinder the provisions
of section 354A4, subdivisions 6 or 7 in which case the refund.
shall be an amount equal.to his accumulated deductions credited
to his account as of June 30,1957 and after July 1, 1957 his 'ac
cumulated deductions plus interest at the rate of (THREE AND
QNE-HALF) five percent compounded annually.

Sec, 38.. Minnesota Statutes 1982, section 354.62, subdivision
5, is amended to' read:

Subd.5. [VARIABLE RETIREMENT ANNUITY.] (1)
At retirement the amount of the member's 'variable account' ac
cumulation in the employee variable annuity contribution ac
count, based -on the valuation at the previous fiscal year end
plus 'any contributions made by the person. since. the end of'the
previousflscalyear, and an equalilmountfrom the employer
variable annuity contribution account shall be transferred to the,
variable annuity reserve account, and the variable retirement
annuity for the member shall -be determined by the member's
age, andsex, and the-amount transferred. for the member to the
variable annuity reserve account at the date of retirement. The
amount of the, annuity shall be calculated on the: basis of an, ap
propriate. annuity table of mortality with an interestassump
tlon (AS PROVIDED IN SECTION 354.07,SUBDIVISION 1)
of eight percent, except that if the member elects to have the 'ac-
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cu,mulationtransferred to. the Minnesota postretirement invest
mentfund as anuhorized. by cla'l.ise (8); the annuity shall be cal
culated with an interest assumption of five percent.

'.' (2). Whenever the admitted value of the annuity reserve ac
count of the variable annuity division, as of June 30 of any
year, exceeds or is less than the then present value of all variable
annuities in force, determined in accordance with the rate of
interest and approved actuarial tables then in effect, by at least
two percent of the present value, the amount of each variable
annuity payment shall be proportionately increased or decreased.
for the following year. '. . .

(3) The death benefit Payable in the event ofa member's
death prior to retirement shall be a lump sum refund of a mem
ber's variable account accumulation; based on the valuation at
the previous fiscal year end plus any contributions made by the
person. since the end of the previous fiscal year, to the surviv
ing spouse, or if there is rio surviving.spouse to the designated
beneficiary. Except that if a member has made an election in
accordance with section 354.46, then, the surviving spouse shall
receive a joint and survivor annuity as described in section 354.
44 and computed as provided in clause (l). An amount equal to
the lump sum refund .made in this clause shall be transferred
from .the employer contribution. account to the variable annuity
turnover'account.' '.

(4) Except as provided in section 354.44, subdivision 7, any
person who ceases to be a member byreason of termination of
teaching service, shall be entitled to a lump sum refundment of
the member's variable .account accumulations, based on the
valuation at the previous' fiscal year end-plus any contributions
made by the person since-the end offhe previous fiscal year.
Application for a refundment may be made no sooner than 30
days after termination of teaching service if. the applicant has

. not again become a teacher. Repayment of a refundment upon re
sumption of teaching is not permitted under this section. An
amount equal to the refundment to the member shall be trans
ferred from the employer contribution account to the variable
annuity turnover account;

(5) ·If a member is determined to be totally and permanently
disabled as provided in sections 354.05, subdivision 14.; and 354.
.48, tha. member shall be entitled to the annuity provided in this
subdivision.

(6) Those members eligible for retirement as provided in
section 354.44, subdivision I.' shall upon application for the' an
nuityprovided therein be entitled to the annuity provided in this
subdivision. The annuity elected in accordance with sections
354.44, and 354.45 shall be the annuity applicable to thissubdivi-
sion. '
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: (7)i,Netwithstanding 'section 356.18, Increases in, annuity
payments" pursuant to, this section '&hall be made, automatically
unless written notice is filed ,by the annuitant with the teachers
'retirement association board requesting-that the.Increasenotbe
made. " '

(8) At retit~ment,a member may elect to have the amount
of the member's variable annility accumulation in the employee
variable "nPuitycontributiol1accounhnd an equal amount from
theemployervariable 'a.nnuity contribution account transferred
to the'Mirinewta post-retirement investment fund as provided in
section 354.63, subdivision 2, clause (2~.Thi& election mayalso
bernade by a surviving spouse who receives an annuity under
'chiu&e(3)of this subdivislon. The election shall bemade on a
form provided by the executive secretary.

Sec. 39. 'Minne&ota Statutes 1982, section 354A.23,' is
amended by adding a subdivision to read:

Subd.8; , Notwithstanding anything to the contrOlry in the
articles and bylaws of the basic programs enumerated in chapter
854A, the p,ayment of interest on refunds and interest on repay
ment of refunds shall be comp4tedtnthe same manner ae.fo»
the coordinated programs covered by chapter 854A.

- . , _.

Sec. 40. Minnesota Statutes 1982, section 354,A.37,sUbdivI
sion 3, is amended to read:

Subd. 3. [COMPUTATION OF 'REFUND, AM01,JNT.] A
former coordinated member who qualifies for arefund pursuant
to subdivision Lshallreceive a refund equal to the amount of the
former coordinated member's accumulated contributions
(WITHOUT) with interest at the rate of five percent per annum
compounded annually. ,,' " ":", " '"

.~. . ":..<,, t ,,' _ .' "'"

Sec. 41. Minnesota Statutes 1982; section '354A.37, subdivi
sion 4, is amended to read:

Subd. 4. [CERTAIN REFUNDS AT AGE 65.] Any coordi
nated member who has.attainedthe age of atleast 65 with less
than ten years of allowable service credit and has termi
nated active teaching service shall be, entitled to a refund in lien
of a proportionate annuity pursuant to section 356.32. The re
fund shall be equal to the coordinated, member's, ' accumulated
employee contributions plus interest at the rate of, (3-1/2) five
percent compoundeda.l1TI:ually.,

"
, Sec. 42., Minnesota Statutes 1982,section856.20, subdivision

4, is amended to read: '

'Subd. 4. "[CONTENTS OF, FINANCIAL' REPORT.jEacl;l
financial report required-by this section shall include:
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(1) An exhibit .prepared according to" applicable/actuarial
standards.enumerated in .section 356.215, and specified, in rule?
adopted by the. legislative. cO.oJnmwsion on pensions Q.nd retire
.ment .by an. approvedactuary asdefined in section 356.215. .sub
division 6 showing the accrued assets of the fund, the accrued
liabilities, including accrued reserves, and the accrued unfunded
liability of the fund. The exhibit shall contain the certificate of
an approved actuary certify{ng~hat,the required reserves -for
anvbenefits provided under a. benefit formula are computed. in
accordance with the Entry Age Normal Cost, (LevelvNormal
Cost) actuarta! method mui rulee adopted by the legisln.tive cQm.
mission. onpeneion« and retirem,ent..

. ,,- ,. "

(a)'. Assetsshown intheexhibit.shallInclude the following
items of actual assets: .

Cash in office

Deposits in banks

'Accounts receivable: ..

Accrued members' contributions

Accrued employer contributions

Other

Accrued interest on investments

, Dividends on stocks, declared but not yet received

Investment in bonds atamortized cost

Investment in stocks at cost

Investment in real estate

Equipment at cost, less depreciation.

Other

Total assets

(b) The exhibit shall include a statement of the unfunded
accrued liability of the fund. If the assets of the fund exceed'
the liabilities, the excess shall be listed as surplus and indicated
in the exhibit following the item of reserves..'.

, '(c) The exhibit shall include a footnote showing accumu- .
lated member contributions without interest.
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(d) Current liabilities shown in tile exhibitshall include the
following items: .

"Current:

Accounts payable

Annuity payments

. Survivor benefit payments

Refund to members.

Accrued expenses

Suspense items

.Total current liabilities ..

(e) The exhibit shall include an item for accrued necessary
reserves which shall be listed as "total reserves required as per
attached schedule!' The attached schedule shall contain the ow
ing Information on the reserves required: .

1. For active members

a. Retirement benefits

b. Disability benefits

c. Refund liability due to death or withdrawal

d. Survivors' benefits

2. For deferred annuitants

3. For former members without vested rights

4. For annuitants

a. Retirement

b. Disability annuities

c. Surviving spouses' annuities

d. Surviving children's annuities

5. In addition to the foregoing, if there are additional bene
fits not appropriately covered by the foregoing four items of
reserves required, they shall be listed separately. .
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, (2) An income statement on an accrual basis showing all
income and all deductions from income for the fiscal year. The
statement shall show separate items for employee contributions,
employer regular contributions, employer additional contribu
tions if provided by law, investment income, profit on the sale
of investments, and other income, if any.

(3) A statement of deductions from income-whtch shall
include separate items for benefit payments, retirement benefits,
disability benefits, surviving spouse benefits,surviving chil
dren's benefits, refunds to members terminating employment,
refunds due to death of members and due to death of annuitants,
the increase in total reserves required, general administrative
expense incurred, loss on sale of investments, and any other
deductions.

(4) A statement showing appropriate statistics as to mem
bership and beneficiaries of the fund, with indications of changes
in the statistical data which may result from the current year's
operation. .

(5) Any additional statements or exhibits which will enable
the management of the fundtoportray a true interpretation of
the fund's financial condition, except that the term "surplus"
or the term "excess of assets" shall not be used except as other
wise specifically provided for in this section, nor shall any repre
sentation of assets and liabilities other than as provided for in
this section be included in the additional statements or exhibits.

(6) A more detailed or SUbdivided itemization of any of the
items required by this section, if the management of the. fund so
desires.

Sec. 43. Minnesota Statutes 1982, section 356.215, subdivision
4, is amended to read: . .

Subd.4. [ACTUARIAL VALUATIONS; CONTENTS.] Ac
tuarial valuations shall be made in conformity with the require
ments of the definition contained in subdivision il and rules
adopted by the legislative commission on pensions afl,d retire
ment. Each actuarial valuation shall measure allaspects of the
fund in accordance with changes in benefit plans, if any, and
salaries as will be in force during the ensuing fiscal year. Each
actuarial valuation shall be in accordance with the entry age
normal cost (level normal cost) method.

Each actuarial valuation required under 'this section shall in
clude:

(1) . For each .fund providing any benefits under a' benefit
formula, the level normal cost of the benefits provided by the
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laws governingthe fundas of'the date of the valuation; com
puted in accordance with the entry age normal cost (level normal
cost) method. The normal cost shall be expressed as a level per
centage of the future payroll,of the 'active participants of the
fund as of the date of the valuation.

(2) The accrued liabilities of the fund which shall be equal
to the present value of all benefits minus the present value of
future normal costs calculated in accordance with the entry age
normal cost method.

(3) For each fund providing benefits under the money pur
chase or defined contribution method, the member contributions
accumulated at interest, as apportioned to members accounts, to
the date of the valuation. These accumulations shall be separately
tabulated in such manner as. to' reflect properly any differences
in money purchase or defined contribution annuity rates which
may apply. ..

(4) (AN) For fU~ds gove:med by chapters SA, 352, 352B,
352C, 353, 354, 354A, and 490, a preretirement interest assump
tion of (FIVE) eight percent, a post-retirement interestassump
tion of five percent, and anassumption thatin each future year
the salary on which· a retirement or other benefit is based is
(1.035) 1.065 multiplied by the salary for the preceding year.
For all other funds, a preretirement interest assumption of five
percent, apost-'('etirementinterestassumptionof five percent,
and an assumption that in each future year the salary' on which a
retirement or other benefit is based is 1.035 multiplied by the
salary for the preceding year.

(5) Oth~r assumptions as to mortality, disability; retirement,
withdrawal, entry age and retirement, age (THAT ARE AP
PROPRIATE TO THE FUND, WHICH SHALL BE) set
(FORTH IN THE VALUATION REPORT) at levels consistent
with those determined in the most recent experience study cOin
pleted pursuant to section 356.215, subdivision 5, and set forth in
the valuation report.

(6) An actuarial balance sheet showing '(ACCRUED AS·
SETS, ACCRUED LIABILITIES, AND THE DEFICIT FROM
FULL FUNDING OF LIABILITIES (UNFUNDED ACCRUED
LIABILITY). THE ACCRUED LIABILITIES SHALL IN
CLUDE THE FOLLOWING REQUIRED RESERVES:)

«A) FOR ACTIVE MEMBERS)

(1. RETIREMENT BENEFITS)

(2:, DISABILITY BENEFITS)



9620 . JOURNAL OF THE HOUSE [82ndDay

(3. REFUND LIABILITY :DUE TO DEATH: OR 'WITHe:
DRAWAL)

(4. SURVIVORS' BENEFITS)

«B) FOR DEFERRED ANNUITANTS' BENEFITS)
, c·,

«C) FOR FORMER MEMBERS WITHOUT VESTED
RIGHTS)

«D) FOR ANNUITANTS)

(1. RETIREMENT ANNUITIES)'

(2. DISABILITY ANNUITIES)

(3. SURVIVING SPOUSES' ANNUITIES)

(4. SURVIVING CHILDREN'S ANNUITIES)

current and expected future benefit obligations, cUr'l'ent and
expected future assets, and the current and expected future
unfunded liabilities. Specifically, the balance sheet shall be or
ganized in the following manner:

,

[CURRENT AND EXPECTED FUTURE ASSETS]

Current ABsets

Cr;J,sh and equivalents

Fixed tncome investments

Equity investments

Total Current Assets

Expected Future Assets

Present value of expected
future supplemental contributions

Present value of
future normal costs

Total Expected Future Assets

Total Current and Expected
Future Assets

$ ....

$ ....

$, ...

$ ....
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,',.'

[CURRENT AND ,EXPECTED FUTURE BENEFIT '
, '. OBLIGATIONS]

•. _., c·~ \~. " . 'i. \'" .....' ., ".' " ... '. ';.

Cur1;ent/JenefitOblig",tiom; '.' '
"" Actul1;1:ial'valueofbenefit·obligations on

-oceoumt-of.eeroice rendered. to date:

For,annuitants
, -~. '..,.,':' ',' - " '.

Retirement' a'ni.i.titid"·
,; ) .' .. .', \ ,>'.

Disability ann,uities

Surviving. spouses'· annuities'

Surviving children's 'annuities·'

',,'

For former members.. without vested rights

'.For deferred a;"nuitdnts~ be;'efitil

For ~tive employees .

Retirement bene/tts

Disa1)ilit1f: benefitlf

Refund liability due to death
'or withdrawal" , ..

Survivors' benefits

Total Current Benefit
Obligations .

Expected Future Benefit Obligations

Actuarial value of benefit obligations on
account of future service for active
employees

Toto/Current andExpected Future
Benefit Obligations

Current Unfunded Liability
- .

.(Total Current Benefit Obligations less
Total Current Assets):

..€urrentand Future UnfundedLiability

$", .

s.:

$

. (Totat.Current and Expected Future Benefit .
"'. 'Obligations less, ','"

-, . ,. Total Current ",ndExpected.'Euture Assets),: ..$,
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For. the pur.pose drthis ~ubdivision,thetermS

(a) "expected future statutory supplemental contributions"
means the sum of future employee andemplo.yer contributions at
the rates specified in. statute at the time the valuation is com
pleted reduced by the present value of future iwrmal'co'sts; and

(b) "current assets" means the value of all assets at cost,
plus one-third of any unrealized capital gains or losses, plus
realized income, including realized capital gains or losses.

In addition to the above (REQUIRED RESERVES) itemiza
tion of benefit obligations, separate Items-shall-be shown for
additional benefits, if any, which may not be appropriately in
eluded in the (RESERVES LISTED) list shown above.

(7) In addition tothe level 'normal cost, the additional an
nual contribution which would be required to retire the current
unfunded accrued liability. For funds governed by chapters 3A,
352, 35'2B, 352C, 353, 354, 354A, and 49Q, the additional contribu
tion shall be calculated on a level (DOLLAR BASIS BY THE
ESTABLISHED DATE FOR FULL FUNDING WHICH IS IN
EFFECT AT THE TIME OF THE VALUATION) percent basis
by the established date for full funding which is in effect at the
time of the valuation. The level percent additional contribution
shall he calculated assuming annual payroll growth of 6.5 per
cent. For all other funds, the additional annual contribution shall
b.e calculated on a level dollar basis. ". . '

If, after the first actuarial valuation date occurring after June
1, 1979. there has not been a change in any or all of the actuarial
assumptions used for calculating the iaccrued liability of the
fund, a change in the benefit plan governing annuities and bene
fits payable from the fund; a change-in the actuarial cost method
used in calculating the accrued liability of all or a portion of the
fund, or a combination of .the three, which change or changes by
themselves without inclusion'of any other items of increase or
decrease produce a net increase in the unfunded accrued liability
of the fund, the established date for full funding for the first ac
tuarial valuation made after June. 1, 1979 and.each successive
actuarial valuation shall be the first actuarial valuation date
which occurs after June 1, 2009. . ..

If after the first actuarial valuation date occurring after June
1,1979. there has been.a.change In any or all of the actuarial as
sumptions used for calculating theaccrued'Hability.of the fund, a
change in the benefit plan governing annuities and benefits pay
'able from the fund, a .ehange in· the actuarial cost method used
in calculating theaccrued liability of all or a portion of the fund,
or a combination of the three, which change or changes by.them
selves without inclusion of any other items of .increase or de
crease produce a net illcrease in the unfunded accrued liability in
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I

I
I

the. fund, the .establisheddate. for full funding shall be deter
mined using thefollowing procedure:

(i) The unfunded accrued liability of the fund shall be de
termined in accordance with the plan provisions governing an
nuities and retirement benefits and the actuarial assumptions in
effect prior to~n applicable .change ;

(ii) The level annual dollar contribution or level percentage,
whichever', is ,applicable, which is needed to amortize the un
funded 'accrued liability .amount .determined pursuant to sub
clause (i) by the established date for full' funding in effect prior

. to the change shall. be calculated using the interest assumption
specified in clause (4) in effect prior to the change;

(iii), The unfunded accrued liability of the fund shall be de
termined in accordance with any new plan provisions governing
annuities and benefits payable from the fund and any new ac
tuarial assumptions.and the remaining plan provisions govern
ing annuities and benefits payable from the fund and actuarial
assumptions in effect prior to the change;

(iv) The level annual dollar contribution or level percentage,
uihicheoer is applicable, which is. needed to amortize the dif
ference between the unfunded accrued liability amount cal
culated pursuant to subclause (i) and the unfunded accrued lia
bility amount calculated pursuant to subela use (iii) over a period
of 30 years from the end of the plan year in which the applicable
change is effective shall be calculated using the interest assump
tion specified in clause (4) in effect .subsequent to any applicable
change; .

'~v)' " :"l'he level annual dollar or level percentage amortization
contribution-pursuant tosubelause (iv) shall be. .added to the
level annual dollar amortization contribution: or level percentage
calculated pursuant to subclause (ii);

,(vijc,The period in Which the unfunded accrued liability
amount determined in subclause (Iii)wilVbe amortized by the
total level' annual dollar 61' Levelrvperceniaqe amortization con
tribution computed pursuant to subelause(v) shall be 'calculated
using the interest assumption specified in elause (4) in effect sub
sequent to any applicable change, rounded to the nearest integral
number of years, but which shall not exceed a period of 30 years
from the end of the plan year in which the determination of the
established date for full funding using the procedureset forth 'in
this clause is made and which shall not be less than the period of
years beginning in the plan year in which -tho determination of'
the established date for full funding using the proceduresetforth
in this clause is made and ending by the date for full funding in
effect prior to the change; and . .
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(vii) Thiq'lerioddeterminedpursuant to subclause (vi) shall
be added to the date as of which the actuarial Valuation was pre
pared and the date obtained shall be the new established date for
full funding.

«8) AN ACTUARIAL BALANCE SHEET SHALL NOT
INCLUDE AS AN ASSET THE PRESENT VALUE OF THE
CONTRIBUTIONS REQUIRED UNDER CLAUSE (7).)

«9» (8) An analysis by. the actuary explaining the in
. crease or decrease in the unfunded accrued liability since the last
valuation.. The explanation shall subdivide the increase or de
crease in unfunded accrued liability into at least the following
parts:

(a) . Increases or decreases in unfunded accrued liability be
cause of changes in benefits;

. (b) . Increases~nd decreases.in unflmded accrued liability he
cause of each change.Tf any. in actuarial assumptions;

• • . ,." c". ' ',- .•

(c) Actuarial gains or losses resulting from any deviations
of actual investment earilinis. ~ctu'ar mortality rates, actual
salaryIncrease 'tates;actual disabilityrates•.actual withdrawal.
rates and actual retirement rates from 'the assumptions on which
the' valuationsare based': '. ..... .'

.(d) . Increases or decreases in unfunded accruedliability bee
causeof other reasons.dneluding the effect of .the amortization
contribution required under- clause (7); and '

(e) Increases or decreases in unfunded accrued liability be
cause .of-changes in-eligfblllty requirements or' groups included
in the membership of the-fund,

«10» (9) A tabulation of active membership and an
nuitants in the fund. If the membership of a fund is under more
than one general benefit program, a separate tabulation shall be
made for each general benefit-program. The tabulations shall be'
submitted in the following form:

,',;';

Annual

I
I

1
I

(a) _ Active members

As of" last valuation date
new entrants

Total

Number . Payroll
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Separations{rom active service

Itefund of contributions

Separation with deferred' annuity'

Separation with neither refund
nor deferred annuity

, Disability

Death

"'Retiremenhvith service annuity
\,,-- .' , . -."

Total separations
As of current valuation date

(br' Annuitants

As of last valuation date

New entrants

Total

Terminations

Deaths

Other

Total terminations
As of current valuation date

Annuai Annuity
Number, Benefit

The tabulation required under subclause (b) shall be made
separately for each of the following classes of annuitants:

(a) Service retirement annuitants

(b) Disabled annuitants,

(c) 'Su:rvivingspo~se annuitants

(d) Surviving children annuitants

(e) Deferred annuitants
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«11» (10) A statement of the administrative expenses in
dollars and also as a percentage of covered payroll.

«12» (11) A summary of the principal provisions of the
plan upon which the valuation is based:

Sec. 44. [356.70] [EARLY RETIREMENT.]

Subdivision 1. [COMBINED AGE AND SERVICE RE
QUIREMENT.] Any member of a retirement plan established
pursuant. to chapters 352, 353, 354, or354A who hits attained
the age of at. least 55 years and whose attained age plus credited
allowable service totals 85, is entitled, upon application prior to
December 31, 1986, to the normal retirement annuity provided
in these chapters without· any reduction in' annuity by reason
of such early retirement.

Subd.2. [REPORTS.] The retire~ent associatiO'l!s to wh~ch
this section applies shall request and the employing units of
members retiring under the provisions of this section shall pro
vide to the retirement association information. on" the salary,
retirement contributions, and social security contributions. paid
by the employing unit to individuals filling the position. vacated
by the retiree. The employing unit shall also provideinformation.
on net savings, if any, made possible by the provisionsofthJs
section.

The retirement associations shall prepare reports to the leg
islature summarizing this information and other information
in its possession relating to characteristics of retirees retiring
under the provisions of this section including:

(a) age at time of retirement;

(b) years of service;"

(c) salary at time of retirement;

j
•

I

1
i
i
I

(e) monthly benefit.

The reports shall be made to the legislature .'oithin 30 days
following the end of calendar years 1984. 198ij, and'1986 and
shall cover all retirees retiring under the provisions of this
section.

(d) high-five average salarY
ment annuity; and

used to determine' the retire- ;1
1
I,

1

Sec. 45. Laws 1983, chapter 301, section 225, subdivision 1,
is amended to read: .
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Subdivision 1. [REIMBURSEMENT REQUIRED.] Any
public employee or official (WHO RETIRES FROM JANUARY
1, 1983 TO JUNE 30, 1985, AND) whose pension contributions
were increased by Laws 1982, Third Special Session chapter 1,
article 2, section 2, subdivision I, paragraph (v) and who ha«
not previoU$ly received a refund of those contributions, must,
upon application, beireimbursed for the amount of increased
contributions paid by the official or employee because of that
law. Reimbursement, must be in a lump sum to the employee or
official (, OR HIS OR HER. SURVIVOR, AT THE SAME
TIME AS THE FIRST ANNUITY PAYMENT) between Oc.
tober 1 and October 15, 1984, except ,that refunds to employees
orofiicioi» retiring or terminating service prior toOctoberL,
1984, shall be paid at the same time as the first annuity pay·
ment or within 90 days after termination, as the case may be.
The amount of the reimbursement is the amount that the ern
ployee's or official's contributions increased because of Laws
1982, Third Special Session chapterT, articlez, section 2, sub
division 1, paragraph (v) (PLUS INTEREST AT THE THEN
CURRENT RATE PAID ON REFUNDS BY THE RELIEF
OR RETIREMENT ASSOCIATION). Reimbursement shall be
paid by the-retirement or relief association to which the employee
belongs. Reimbursement may .bevmiuie without application if
the governing board of the .appropriate retirement system or
association determines that this method is feasible.

Sec. 46. Laws 1983, chapter 301, section 225, is amended by
adding a subdivision to read:

Subd-La.... [CREDIT REQUIRED.] . .The, executive director of
theMinnesota state retirement system shall credit, totheehare
account in the supplemental retirement fund of any participant
in the unclassified employees program established by Minnesota
Statutes, chapter 352D, an 'amount equal to the amount by which
employer contributions .on behaljofthUt participant were re
duced by reason 0/the law citedin subdivision 1. Funds suffi
cient to make the credits required by this subdivision are appro
priated from the general fund to the executivedirector. '

. Sec. 47. [COMMISSIONER OF FINANCE TO REDUCE
ALLOTMENTS.]

The, commissioner of finance shall reduce the fiscal year 1985
allotments to any agencies or institutions receiving a state appro
priation pursuant to Laws 1983, chapters 258, 293, 301, or 312
and having employees contributing to the public employees re
tirement association, state employees retirement fund, the cor
rectionalemployees retirement fund, and the highway patrol
retirement, fund. The reduction shall be in an amount equal to the
estimated fiscal year 1985 salaries of members of these plans
multiplied by the differences between the employer contribution
rate in effect prior-to July 1, 1981;, and the emplouerratein
effect after June 30, 1981;.
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Sec. 48. [ANNUAL APPROPRIATION.]

There is appropriated ana transferred from the generlil fund
to the commissioner of finance, $1,000;000 annually for distribu
tion among. those local police and salaried firefighters relief as
sociations that receive amortization state aid acco:rding to Min
nesota Statutes, section 423k02, DistributionshaU· be made
according to that proportion the unfunded accrued liability of
each relief aeeocioiionbeare to the total unfunded accrued liabili
'ties of all relief aseociation« as reported in the most recent actu
arial valuations of the relief associations that receive amortiza
tion state aid a,ccordingto section 423A.02. Moneys shall be
distributed to the relief associations at the same time' fire and
police department state aid is distributed according to section
69.021.' .

Sec. 49. Laws 1983, chapter 314, article 12, section 1, sub-
c;livision 2, is amended to read:' ,

Subd. 2. [TEACHERS RETIREMENT ASSOCIATION:
TEACHERS STATEWIDE.] To the teachers retirement associ
ation, to meetthe state's obligation prescribed in Minnesota Stat
utes, section 354.43, there is appropriated:

$87,508,200 , .. ,1984,

$(92,137,200) 104/+76,000. " , . , ,1985.

Sec. 50. [TEACHERS RETIREMENT ASSOCIATION
FUNDING.]

There is appropriated to the commt881,oner of finance from
the generiIJ. furt4 $1,965.,000 for the purpose of meeting t/!,e in
creased contribution requirements for tke teacher's retirement
fund necessitated by the passage of section. 29, during the fiscal
year commencing July 1, 1984.

Sec. 51. [REPEALER.]

Minnesota Statutes 1982, sections 352.022; 353.38; and 354.07,
subdivision 8; and Laws 1983, chapter 301, section 225, sub
divisWn 2, are repealed.

Sec. 52. [EFFECTIVE DATES.]

Sections 1 through 5,10,12,13,17 through 21, 24, 27, 29, 33,
36, 37, 39 through 41, and 47 through 50: are effective July 1,
1984. The remaining sections are effective the day . following
final enactment. The provisions of section 43 are applicable to all
valuations performed beginning with the valuations for the fis
cal year ending June 30, 1984."
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Delete the title and insert:

"A bill for an act relating to retirement; making various
changes in benefits, contributions, and financing in laws govern
ing various public pension funds}. 'directing reimbursement or
credit of certain public pension contributions; appropriating
funds; amending Minnesota Statutes 1982, sections 3.85, by add
ing subdivisions; 352.04, subdivisions 2 and 3; 352.113, subdivi
sion 3; 352.115, subdivision 1; 352.12, subdivisions 1 and 2; 352.
22, subdivision 2; 352.92; 352.93, subdivisions 2 and 3; 352.95,
subdivision la; 352B.11, subdivision 2: 353.27, subdivision' 3a;
353.30, subdivision lc; 353.31, subdivision 1; 353.32, subdivision
la ;353.33, subdivision 2; 353.651, subdivision 3; 354.42, sub
division 5; 354.44, subdivision 6; 354.46, subdivisions 1 and 2;
354.47, subdivision 1; 354.48, subdivisions 2 and 3a; 354.49, sub
divisions 2 and 3; 354.62, subdivision 5; 354A.23, by adding a
subdivision; 354A.37; subdivisions 3, and 4; 356.20, subdivision
4; and 356.215, subdivision 4; Minnesota Statutes 1983 Supple
ment, sections 3A.03, subdivision 2; 352.113, subdivision 2; 352._
115, subdivision 8; 352'8.02, subdivision 1; 352B.11, subdivision
1; 352C.09, subdivision 2; 353.32, subdivision 1 ; and 353.34,sub
division 2; Laws 1983, chapters 301, section 225, subdivisionT,
and by adding a subdivision; and 314, article 12, section 1, sub
division 2; proposing new law coded in Minnesota Statutes,
chapter 356; repealing' Minnesota Statutes 1982, sections, 352.
022; 353.38; 354.07, subdivision 8; and Laws 1983, chapter 301,
section 225, subdivision 2." . '

We request adoption of this report and repassage of the bill.

Senate Conferees: COLLII'i C: PETER~ON, RANDOLP!J: W. PETER
SON, EARL W. RENNEKE and ALLAN H. SPEAR. '.... .' ,- .: ~ .';.'.' ,," -," , < -"~'j , j .• ~:',

, House Confe~ees:JoHNSARNA,JOHNT. CLAWSON, FRANK
RODRIGUEZ, RICHARD E. WIGLEY and JAMEs METZEN. '

Sarna moved that the report of the. Conference Committee on
S. F. No. 147 be adopted and that the bill be repassed as amended
by, the Conference Committee. The motion prevailed.

S. F. No. 147, A bill for an act relating to retirement; em
ployee and employer contributions to the Minnesota state retire
ment system; amending Minnesota Statutes 1982, section 352.92,
subdivisions 1 and 2. '

The bill was read for the third time, as amended by Confer
ence" and placed upon, its repassage.

, The question was taken on -the repassage of the 'bill and the roll
was called. There were 124 yeas and 7 nays as follows: .
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Those who voted in the affirmative-were:

Anderson, B.
Anderson, G;
AndersOn, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz·
Boo
Brandl
Brinkman
Carlson, 'D.
Carlson, L.
C'"kJ
Clark, K.
Clawson
Cohen
Coleman
Dempsey
Dimler
Eken
Elioff
Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Graha
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth

Kostohrya Pauly
Krueger Peterson

. Kvam ' Piepho
Larsen Piper
Levi Price
Long Quist
Mann Redalen
Marsh Reif
McEachern Rice
McKasy Riveness
Metzen Rodosovich
Mione Rodrigues, C.
Munger Rodriguez, F.
Murphy Rose
Nelson.D. St; Orige
Nelson. K. Sarna
Neuenschwander Schafer
Norton Scheid
O'Connor Schoenfeld
Ogren Schreiber
Olsen .Seaberg
Omann Segal
Onnen Shaver
Osthoff Shea
Otis Shennan

Simoneau
. Skoglund
Solberg
Sparby
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Upbus
Valan
Valente
Vanasek
Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wigley
Wynia
Zaf/ke
Speaker Sieben

Those who voted in the negative were:

Burger
UenOuden

Frerichs
Himle

Ludeman Stadum Welker

The bill was repassed, as amended by Conference, and its title
agreed to.

The following conference committee reports were received :"

CONFERENCE COMMiTTEE 'REPORT ON H. F. NO. 1655

A bill for an act relating to financial institutions; providing
an expedited procedure for certain bank applications; providing
a uniform examination cycle for all supervised institutions; ex
tending the temporary removal of mortgage usury limits; pro
viding a time period within which notices of the filing of applica
tions for detached facilities must be published; providing prior
notice to the commissioner of a change in the ownership of a
state bank; bringing state law into conformity with federal law
regarding limitations on loans to bank directors,officers, or em
ployees; providing prior notification to the commissioner of the
termination or cancellation of a fidelity bond toa bank; autho
rizing the commissioner, after notification, to order the bank to
take action; clarifying the exclusion of' bankers' acceptances
from the restrictions upon total liabilities. to a bank; extending
the time period imposed on a bank for the filing of proof Of pub
lication of its' quarterly report; modifying the definition of "de
mand deposits" in light of federal deregulation of interest rates:
removing the photo identification requirement from the provi-
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sions regulating the opening of checking accounts; clarifying
service. charges on dishonored checks; making various technical
changes ; amending Minnesota Statutes 1982, sections 45.071, by
adding a subdivision; 46.04, subdivision 1; 47.204, subdivision 1;
48.03, subdivision 4; 48.08; 48.13; 48.14; 48:24, subdivision 6;
48.48. subdivisions 1 and. 2; 48.51; 51A.50; 52.06, subdivision 1;
53.03; subdivision 4; 53.09, subdivision 1; and 56.12; Minnesota
Statutes 1983 Supplement, sections 45.04; 47.54, subdivision 1;
48.512, subdivision 2; 52.203; 53.01; 53.03, subdivisions 1 and 5 ;
53.04, subdivision 3a; 168.67; and 332.50, subdivision 2; repeal
ing Minnesota Statutes 1982, sections 47.75, subdivision 2; and
51A.44, subdivision 3.

April 19, 1984

The Honorable Harry A. Sieben, Jr..
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1655, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments.

We request adoption of this report and repassage of the bill.

House Conferees: BERNARDJ. BRINKMAN, TOM OSTHOFF and
O. J. HEINITZ. .

Senate Conferees: SAM G. SOLON, RONALD R. DICKLICH and.
PATRICIA LOUISE KRONEBUSCH. .

Brinkman moved that the report of the Conference Committee
on H. F. No. 1655 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F.No; 1655, A billfor an act relating to financial institu
tions; providing an expedited procedure for certain bank
applications; providing a uniform examination cycle for all super- .
vised institutions; extending the. temporary removal of mort
gage usury limits; providing a time period within which notices
of the filing of applications for detached facilities must be
published; providing prior notice to. the commissioner of a
change in the ownership of a state bank; bringing state law
into conformity with federal law regarding limitations on loans
to bank directors, officers, or employees; providing prior notifi
cation to the commissioner of the termination or cancellation
of a fidelity bond to a bank; authorizing the commissioner, after
notification, to order the bank to take action; clarifying the
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exclusion' of .bankers' acceptances from the' restrictions upon
total liabilities to a bank; extending the time period imposed
on a bank for the filing of proof of publication of its quarterly
report; modifying the definition of "demand deposits" in light
of federal deregulation of interest rates; removing the photo
identification requirement from the provisions regulating the
opening of checking accoUnts; clarifying service charges on
dishonored checks; making various technical changes; amend
ing Minnesota Statutes 1982, sections 45.071, by adding a sub
division ; 46.04, subdivision 1; 47.204, subdivision 1; 48.03,
subdivision 4; 48.08; 48.13; 48.14; 48.24, subdivision 6; 48.48,
subdivisions 1 and 2; 48.51; 51A.50; 52.06, subdivision 1; 53.03,
subdivision 4; 53.09, subdivision 1; and 56.12; Minnesota Stat
utes 1983 Supplement, sections 45.04; 47.54, subdivision 1;
48.512, subdivision 2; 52.203; 53.01;53.03, subdivisions 1 and
5; 53.04, subdivision 3a; 168.67; and 332.50, subdivision 2; re
pealing Minnesota Statutes 1982, sections 47:75, subdivision 2;
and 51A.44, subdivision 3.

The bill was read for the third time, as amended by Confer
encey andplaced upon its repassage.

The question was taken on the repassage of the bill and' the
roll was called. There ,,;,ere 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderscn.B,
Anderson.D.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D~
Carlson, L.
Clark,.J.
Clark,'K;
Clawson
Cohen
Coleman
Dempsey
DerrOuden
Dimler
Eken
Elioff.

Ellingson
Erickson
Evans
Findlay

. Fjoalien
Forsythe
Frerichs
Graha
Greenfield
Gruenes
Gustafson
GUtknecht
Halberg
Haukoos
Heap
Heinitz
Hinde
Hoffman
Hokr
Jacobs
Jennings

. Jensen
Johnson
Kahn
Kalis
Kelly

Knickerbocker i'0s.t~?f~
Knuth- '. Otis
Kostohryz Pauly
Krueger Peterson

.Kvam. .'> ,,~ieph9
Larsen ' . Piper
Levi Price
Long Quist
Ludeman RedaIen
Mann Reif "
Maish . Rice
McDonald Riveness
McEachern Rodosovicb
McKasy Rodriguez, C.
Metzen Rodriguez, F.
Minne . Rose
Munger Sarna
Murphy Schafer
Nelson, D. Scheid
Nelson, K. Schoenfeld
Neuenschwander Schreiber
Norton ., Seaberg
O'Connor Segal
Olsen' Shaver
Omann Shea
Onnen Sherman

Simoneau
Skoglund
Solberg:";
Sparby

, Stadum
Staten
Sviggum .
Swanson
Thiede
Tomlinson
Tunheim
Ilphus
.Valan
Valente
Vanasek
Vellenga
Voss
Waltman
Welch '
Welker
Welle,
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was repassed, as amended by Conference, and its title
agreed to, .
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. CONFERENCE ..COMMITTEE REPORT ON H. F.. NO. 432

A bill for an act 'relating to 'soil and water conservation;
prohibiting in certain 'counties practices which cause accelerated
erosion or sedimentation;' prescribing penalties; proposing new
law coded in Minnesota statutes, chapter 40.

April 19, 1984

'The Honorable Harry A. Sieben, Jr/ ,
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

. ,

We, the undersigned conferees for H. F. No. 432, report that
we have agreed upon the items in dispute and recommend as
folIows:

That the Senate recede from its amendments and that H. F.
No. 432 be further amended as folIows :

Delete everything after the enacting clause and insert:

"Section 1. [pURPOSE.]

It is the purpose of this act to encourage and guide the use of
land in accordance with its capabilities, to treat it according
to its needs, to prevent the aegradation of lands, streams, and
rivers, and to protect and promote the health, safety, and general
welfar8 of the people.

Sec. 2. [40.19J [DEFINITIONS,]

Subdivision 1. [SCOPE.] For the purposes of sections 3 to
II, the terms defined in this section have the meanings given
them. '

Subd. 2. [EXCESSIVE SOIL LOSS.] "Excessive soil loss"
means soil loss resulting from erosion that is more rapid than
the gradual erosion of land used by man when all reasonable
soil and water conservation practices have been applied. "Ex
cessive soil loss" may be evidenced by sedimentation on adjoin
ing land or in any body of water. Soil loss is excessive if it is
greater than the soil loss tolerance for each soil type described
in the United States Soil Conservation Service Field Office
technical guide.

Subd. 3. [ADMINiSTRATIVE ORDER.] "Administrative
order" medcn.~ an order issued by the governing body of a statu
tory or home rule charter city, town, Or county to notify' an
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offending landowner of record that soil erosion is occurring in
excess of limits specified in locai regulations. The order shall
contain the precise location of the offending party's property
where erosion is taking place, state as nearly as possible the
extent to which soil erosion thereon exceeds the limits established
by the regulations, and specifY time requirements' by which
measures to control the. problem must be initiated and completed.

Subd. 4. [ANNUAL PLAN.] "Annual plan" means an an
nual program of work prepared by the soil. and water conserva
tion district according to the guidelines for annual planning
published by the state board.

Subd. 5. [CONSERVATION PRACTICES, STANDARDS
AND SPECIFICATIONS.] "Conservation practices, standards
and specifications" rY!eans standards containing a definition,
purpose; and conditions under which the practice applies includ
ing design requirements, and specifications' containing a state
ment of details required for installing a conservation practice,
including kinds, quality, and quantity of work and materials
needed to meet the standards.

Subd. 6. [DEVELOPMENT ACTIVITY.] "Development
activity" means any physical disturbance by man of the land
associated with development activities which may result in sedi
mentation of adjacent lands or waters. These activities include,
but are not limited to, clearing, grading, excavating, transport
ing, and filling lands. Federal, state; county, and municipal road
construction desi'gned according to department: of transportation
standard sPecifications for eonstruction are' exempt from thisact. ." . .

" :"

Subd. 7. [EROSION.] "Erosion" means the process by
which the surface of the land, is worn away .bythe action of
water, wind, or gravity. . .,.

SuM 8. [GOVERNING BclDY.] . "Governing body" means
the elected governing body 01 a county, city, or town or their
designated officials or agents. Agents may include soil and water
conseroation: districts, water. management organizations, joint
powerS boards, watershed districts, or other governmental en
tities responsible for resource management within the affected
jurisdiction.' . .. .

Subd. 9. [LAND OCCUPIER.] "Land occupier" means a
person, firm, corporation, municipality, or other legal entity.who
holds title to, or is in possession of any lands, whether as owner,
lessee, renter, tenant, or otherwise. The term includes both the
owner and the occupier of the land when they are not the same.

Subd. 10. [LONG-RANGE PLAN.] "Lonq-ranqe plan"
means a multi-year. program of work prepared by the soil and
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water conseruatum.district pursuant to Minnesota Statutes, .sec
tion 40.07,subdivision9.

SU,bd. 11. [SEDIMENT.] "Sedimenf' means, solill ma
terial, both mineral and organic, that is in suspension, is being
transported, or has been moved from its site of Qrigin by air,

,water,flravity, or ice, and hascome to reston the earth's,surface.

Subd. '12: [SEDIMENTATI01-<.] "Sedimentation" means
the process or action of depositing sediment that, upon, inspec
tion, is determined tohave been caused by accelerated erosiOn as
provided in section 7. . "

$uM 13. [SOiL LOSS LIMIT.] ,"Soil'losslimit" means the
maximum amount ofsoil 'loss from, water or wind' eroSion/ex
pressed in toni per acre per year, thatwill'be permitted/'ylOcal
regulations on a given soil. '

" '. ..' '. , ',' ". '

.sa«. 14~" [SOIL'AND WATER CONSERVATIONPRAc
TICK]"Soil and·,water conservation 'practice". or, "practice"
means a permanent or temporary vegetative or "ttilctural'mea+
sure that when applied to the land will contribute to the control
of wind and uiaier erosion. Permanent practicesin,clude but are
not limited ,to grassed waterways"terra,ces, field urindbrecke,
water control structures, gra,de stabilization structures, se'dimenJ
retention structures; strip-cropping, and other pcrnuuneni prac~
tices approued. by tne,state soil and.water cpnservatiQn bomid. A
permanent 'practice is deemed. to !uive an effect,iveliteinex,q.ess
iJ! ten, yearS.. Tempora,ry practices, .include ,co,nservatiQn tillage,
con'tour farming,grolses'and ,legumes. in, rotation, emergency
tillage, and, any other cul,turilipractices ¢vwijved by: the state
soil and water conservation boar~; , , " ,.,', . ',"

Siibd~ i;;." tSUPPLEMENTAt'ORDER.] "Supplemental
order" means an order supplemental to an adminiStrative order
and issued by:{he'gQverning body to 'notify anoffending:party
that -cost sharing 'for the required s'oil and .ioater cons,e.rvation
practices has been approved. A supplemental order shaU"-state
time requirements by which measures to control the erosion
problem must be', initiated" and . completed. "Theeetime ,#mits
supersede the.datee-epeciiied. inanaqministrlltiveorder." "

Subd. 16. [TECHNICAL GUlDE.] "Technical guide"
means the guide aevelopedby USDA Soil Coneeroation. Service
adopted, by soill[.nd water conservtttion districts ,containing
technical informationinc,lul1ing method» and pro'ced1fre~ by
which the various types' of erosion can be measured, and conSer
vation practice standards and specifications required in theep-
plication of soil and water coneeroatimiproctieee. ..'.

See, 3. [40.20] [SOIL LOSS CONTROL.]
-' ," - ., .',_ .. '.', '. ,,-'

, "Ea,ch statutory or-home rule charter city, town, or county,that
has,planning and zoning authorityunder'scctions 366.10 to 366.-
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19,39J,.21 to 394.37, or 462.351 to 462.365 is encouraged to adopt
a soil loss ordinance as provided in section 4. Ordinances'adopted
by local units within the metropolitan m'ea defined in section
473.121 must be consistent with local water management plans
adopted under section 473.879.

Sec. 4. [40.21]
COMMISSIONER
VIEW.]

[PROMULGATION OF RULES BY THE
OF, AGRiCULTURE; PERIODIC RE-

The commissioner of agriculture, in coneuliationnoith. countiee,
soil and water conservation districts, and other appropriate aqen»
eies, shall promulgate rules which shall serve as a guide to enable
loca~ governments to carry put the provisions of this act. The
rules developed by the commissioner of agricultv,reshall include:

(a) A model ordinance which specifies the technical and
administrative procedures required to implement this act. The
model ordinance' shall be considered to be,the minimum regula"
tion to be adopted.

(b) Administrative procedures required of the state soil and
water conservation 'board for carrying out the provisions of this
act.

At least once every two ye(lrs the commissioner of (lgriculture
shall review the rules in cooperation with counties, soil and water
conservation districts; and appropriate agencies to ensure their
continued applicability and relevance. The rules may be revised
if deemed necessary by the commissioner of agriculture.

Sec. 5. [40.22] [EXCESSIVE SOIL LOSS PROHIBITED.]

Subdivision 1. [PROHIBITED ACTIVITIES.]
may not cause, conduct, contract for, or authorize
which' causes excessive soil loss.

A person
an activity

Subd. 2. [AGRICULTURAL LAND.] A land, occupier of
agricultural land is not violating subdivision 1 if he is ,using
{arming methods which do not create excessive soil loss.

Subd.3. [WOODLAND.] A land occupier u;ho uses wooded
land for pasture must ensure that proper management is used to
prevent excessive soil loss due to overgrazing or cattle paths.

Sec. 6. [40.23] [ENFORCEMENT.]

Subdivision 1. [COMPLAINT.] A land occupier adversely
affected by the effects of exces,sive soil loss, or an elected local
government official, may submit a verbal or written complaint
against a land occupier alleging that excessive soil loss has oc-
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curred. or is occurring. The complaint must be made to the gov
erning body of the local government unit that has adopted an .
ordinance as provided in section 4. If the complaint is verbal, it
mUst be followed by a written complaint 'within rehoure. Tke
complaint shall include the approximate dates and location of the
alleged violation and describe the source,nature, and extent of
the excessive soil loss alleged to have occurred or which is occur
ring. The complaint must be made to the governing body 'of the
local government unit. that has adopted a soil loss ordinance as
provided in section 4.: '.

Sec. 7. [40.24] [INSPECTION OF LANDUPClN COM
PLAI~T.]

'ike governing. body of the local government unit shall inspect.
or caUlie to be inspected any land within its jurisdiction, upon
receipt of a complaint that soil loss is' occurring there 'in excess
of the limitsestablis~ed by the local u{lit's soil loss regulations.
Thepurden of propfshall be on the local government unit. to
prove thuian. olletied. violation exists. Theperson. against whom
the 'complaint is made must be notified of fhetime ofthe investi
gation tind,will be given the opportunity to be.presentiohe« the
investigation is made. If the governing body of Jhe local unit
finds that excessive soil loss is occurring on the land inspected,
they shall issue an adrninistra.tive order to ,the .l,!ndowner of
record, and to the occupant-of the land if possible, describing the
land and stating the extent to which soil loss on the land exceeds
thelirhits establish:ed by the regulations·; The order shall be deliv
eredeither by pereonaleeruice or by certified -mait to each of the
persons to whom it is directed, and shall state a time, not more
than 90 days after service or mailing of the notice of the order,
by which work needed to establish specific soil and water conserva
tion practices to stop the excessive soil loss must be commenced,
and.a time not 'r!!0re them on,e year after the seroice or mailil1g of
the notice. of the order, by nohieh: the work must,be sa,tisfactorily
completed,.' .

S;c. 8.. [40.25] . [IjlROSibNCt)NTROLPL.A~ FOR. DE
VELOPMENT ACTIVITIES.]. '. .

A person engaged in adeoelopmeni activity that will disturb
over one acre of land must submit to the governing body a
sedimentation control plan that will prevent excessive soil loss
before the .development activity is to begin.

Sec. 9. [40.26] [APPLICATION FOR COST-SHARING
FUNDS.]

Except in the case. of a development activitY,a land occupier
may not be required to establish, soil conservation practices u~
less, state .cost-shnrinq funds have been specifically'. approved
for that land and have been made available to. thelamd. occupier

, '..
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in an amount equal to at least 75 percent of the, cost .oi. the
permanent conservation .praetice«. on a voluntary" basis, and' ,a

,50 percent cost share 'if implementation is not, commenced [ob
lowir!g'the'issuance of an al;lministrative order as provided in
this section. The state soil and water conservation board shall
review' these requirements at least once each year, and may
authorize districts in any particular case, to provide a higher
percentage o/public cost sharing than is required by this section.
To aid"in this determination, the, etateboord. may, consider the
location of the affected area in relation to the priority areas
as established in the district annual and long-range plans.' Evi
denoe that a'l!- application; for state cost.sharing funds hits been
submittedto the soil and water conservation district shall con
stitute commencement of the work within the meaning of section
7. When notified of the approval of the application, the, local
units1iallissue to the same parties who received the orillinal
adminiStrative order, or their successors in interest; a supple
mental order, to be delivered in the same manner as provided by
sectiim: 7. The 'supplemental order shall state a time, 'fIotmore
than 90 days after approval of the application for state eoet-:
sharingf't/,nds, by whiCh the work needed to comply ,with the
original' administrative order shall actually be commenced,' and
a time not more tha'fl one year thereafter when the work is to
be satisfactorily completed. '

Sec. to, " [40.27] '[A:,PPLICABILITY.]

The provisions of sectl6ns 5 to (} are not applicable without
the adoption of an ordinance by the county or local government
unit.' ,

Sec. 11.' [40.28] '[PENALTY.]

A violdtion of an administrative order issued under section'!
or a supplemental orderiseued under seetion.9 is a misdemeanor.

,",""." "

-See, ,12. Laws 1979, chapter, 315, section 2, as amended, by
Laws 1981, chapter 78; section 1, and Laws 1982, chapter '512,
section 10, is amended to read:" ' ", " .

,S~.2. "[JOINT LEGISLATIVE ,GOMMITTEE.] " .,
~\,." ',':""': .' '- . . c',. , . ," - . -",-'~

" ." "';: -:- .. ' '. '" ,., ". .' . , . : ~" ," .'

A joint legislative committee on agricultural land preservation
and conservationshall be established by July 1;1979, and shall
expire by June 30, (1.984) 1994, unless extended by legislative
action: The committee shall be composed .of eight members of
the house of representatives from the transportation, agricul
ture, environment and natural resources, local and urban affairs,
and taltcommittees 'appointed by the .speaker and thechairman
of the committee .onrulea and legtslattvetadministracion ; and
eight.membera 'of the senate from the transportation, agricul
ture and natural resources.rlocal government, tax, and" govern"
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mental operations committees appointed by the subcommitteeon
committees, The committee shall elect a chairman from amollg
its members. The expenses of and per diem payments to .eom
mittee members shall be paid from the legislative expense fund
of their respective body upon approval of the chairman of. the
joint committee. Other expenses ofthe committee shall be evenly
divided betyreen the house of representatives and the senate,

Sec, 13. [APPROPRIATION.]

,.The sumo] $10,OOOisapproprtated from the general fund to
thecommissioner of agriculture to adopt rules under section 4.'"

Delete the title and insert:

"A bill for an act relating to soil 'and water conservation:
prohibiting in certsincounties practices which cause accelerated
erosion or sedimentation; extending the joint legislative CQm"
mittee on agricultural land preservation and conservation; pte
scribing penalties; appropriating money; amending Laws 1979,
chapter 315, section 2, as amended; proposing new law coded in
Minnesota Statutes, chapter 40."

We request adoption .of'.thls reportand repassage of the bill.. . . ..

, House Conferees :ELTOl'l R., REDALE~, WILLIAM SqHREIBER
and DANIEL·J. KNUTH. ,,' "

Senate Conferees: CHARLES R. DAVIS, GARY M. DECRAMER and
CHARLES A. :BERG..' .\" ,

Redalen moved that the report of. the Conference Committee
on H. F. No. 432 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

. H. F. No. 432, A bill for an' act relating to soil and water
conservation; prohibiting in certain counties practices which
cause accelerated erosion or sedimentation; prescribing penal
ties ; proposing new law coded in Minnesota Statutes, chapter 40.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

. The question was taken. on therepassage of the bill and the
roll was called. There were 114 yeas and 12 nays as follows:

Those who voted in the affirmative were:

Anderson, B'. Bergstrom Burger Cohen Elioff
Anderson, G. Bishop Carlson, D. Coleman Ellingsen
Battaglia Blatz Carlson. L. Dempsey Erickson
Beard . Boo Clark. J. Denfluden Findlay:
Begich Brandl. Climk,K. Dunler Forsythe
Bennett Brinkman Clawson Eken Frerichs
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'-'I,

-Sparl,}y; _.
Staten .'. .
Sviggw\(' "
SwanSbo<
'Tomlinson '

" ,Uphus.
, ~:,.V~l~ -,

, Valento
Vanasek-:
Vellenga

. Voss
Wahman
Welch

, .w.e1,l~'.
Wenzel
Speaker Sieben

,':R,od.r.ig\lez,·C.; '..
Rodriguez, f.
Rose" <

·'S't'.Onge 'j. <

Sa,ma
. Schafer
Scheid
Schoenfeld
Schreiber J

Seaberg
Segal
Shaver
Shea

,Shel?l]-an .
.: .Slmoneau

Skoglund
Solberg

.Krueger, ,N?rtoll,.:.:
Kvam 0 Connor..:
Larsen' oirer.' -'-';\'
LeVi· . Olsen'
Long Omann'"

· Mann , .Onnen.. '.
·.'Marsh Osthoff -.

McDonald Otis'
McEachern Paulv
McKasy Peterson
Metzen Piper
Mione Price
Munger Quist
Murphy Redalen
Nelson, D. . Reif .
Nelson, K.. Riveness
Neuenschwander Rodosovich

Greenfield.g~~r:~' ,-.C;' .

-Curknechr .
;Halb.erg
Heinits
Hiinle:
'Hoffman
Hokr
Jacobs
Jensen
Johnson
Kahn
.KeUy. . .
'Knickerbocker
Knuth - .
Kostohryz

Those who voted in the negative were:

iFjoslien
-Gra'ba
Haukoos

Jennings
· Ludeman

Piepho

"Stadum
.Thiede

'Iunheim
Welker.

Wigley
Zaflke

.: The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON n, F. NO. 1532

A bill for an act relating to agriculture; designating milk as
the official state drink; proposing new law coded in Minnesota
Statutes, chapter 1.

April1!), 1984

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1532, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendment and that· H. F.·
No. 1532 be further amended as follows t .

Page 1, after line 9,.insert:

"Sec. 2. [32.5313] .[ARTIFICIAL DAIRY PRODUCTS IN
RESTAURANTS.]

Subdivision 1.· [LABELING.] Artificial Miry products
served in restaurants or public eating places mUst be clearly,la-
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lJiJledinsomema,nnet:t9' distinguish,tlie'rtrtificidl dairy prod- .
ueU' from ger:;-tlne;dairy products. . .' . ... ..

.... ".

Subd. 2. [ARTIFICIAL DAIRY PRODUCTS IN PUBLIC
EATING· I.'~LACl!;S.] .A restaurant or. public eating place maY
not serve for customer use and application (1) an artificial dairy
product for ¥se as a coffee cream or whitener unless the .res
taurant or public' eating place has available to customers for
the same purpose a genuine dairy product like cream, half and
half, or a lighter type of cream; or (2) margarine or an artificial
butter product separate froni an entree tor use with food that
ieserned unless butter is a/so available .for the same purpose,. . .- ~ -, - -' -

Subrl.' 3. [EXCEPTION FOR VENDING M;ACHINES:]
This section does not apply to coffee white'Yier sold or dispensed
byrt vending machine provided the machine bears a prominently
placed label stating that the coffee whitener. sold or dispensed
is not a dairy product or is an artificial dairy product."

Amend the title as follows:

Pagel, lineS, after thesemicolon insertvrequiring restaur:
ants to offer fl' genuine dairy product if certain artificial dairy
products are offered; requiring labeling Of certain artificial
dairy products;"

Page 1, line 4, delete "chapter 1" and insert "chapters 1 and
32'"

We request adoption of this report and repassage of the bill.,

House Conferees: RICK KRUEGElt, JERRY GRAIlA and SYLVESTER
UPHUS. .

Senate Conferees: JOE BERTRAM and CHARLES R. DAVIS.

Krueger moved that the report of the Conference Committee
on H. F. No. 1532 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F.No. 1532 was read for the third time, as amended by
Conference.

MOTIONS FOR RECONSIDERATION

Graba moved that the action whereby H. F; No.. 1532 was;
given its third reading, as amended by Conference, be now re
considered..The motion prevailed. .

Graba moved that the action whereby the motion to adopt the
Conference Committee report on H. F. No. 1532 was' adopted
be now reconsidered. The motion prevailed.
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Graba ,moved that the House refuse to adopt .the Conference
Committee report on H. F. No. 1532, and thatthe bill be returned
to the Conference Committee. The motion prevailed.

MESSAGES FROM THE SENATE, 'Continued

The following message, was received from the Senate: '

Mr: Speaker:

I hereby announce the passage by the Sehate of the following
Senate File, herewith transmitted:

S.F. No. 433.
'-,-c,

PATRICKE. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S-. F. No, .4:33, A bill for an act ,relating tolabor; regulating
the .niinimum wage,. by phasing' out the' tip credit;" amending
Minnesota Statutes '1982; section 177.28,subdiv,ision 4.

The bill was read for the first time.

SUSPENSION OF RULES

.Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Murphy moved that the rule therein be' sus
pended and an.urgency be declared so thatS, F.No,433, be given
its second and third readings and be placed upon its final
passage.

A roll ~ll w~s ~equ~s't~d and properly s~~ondeil:

The qijestioh w3:s.takeiJ. onJ;heMllrphymotionalldthe roll was
called. There, w'ire 63 yeas-and 60 nays .as follows, ;

,Those who voted il1 the affirmative ,,*ere,:,
Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bergstrom
Brandl
Carlson, L.
Clark, J.
Oark,K.
Clawson
Cohen
Coleman

Eken
Elioff
Ellingson
Greenfield

_Gustafson
Jacobs
Jen's'en:
Kahn
Kalis
Kelly

.' Khuth
Larsen
Long

McEachern Price Sparby
Minne Rice Staten

c:: >~MU:nier - Riv"eness ;';- Swanson
Murphy Hodoeovich Tunheim
Nelson,D.:.,_ ; RodrigueaC. Vanasek
Neuensehwan.1erRodrigllez, F..'. Vellenga
Norton ' St.OI!.ge·'~· 'Voss
O'Connor ','. Sarna ~, Welch
Ogren Scheid We1le
Osthoff Segal, . Wynia
Otis Simoneau Speaker Sieben

.v Peterson Skoglund
.:,' gip~r SOlberg
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Those who voted in the negative were:

Bennett
Bishop
Blatz
Boo
Brinkman
Burger
Dempsey
DerrOuden .
Dimler
Erickson
Evans
Findlay

Fjoslien
Forsythe
Frerichs.
Gruenes
Gutknecht
Halberg .
Haukoos .
Heap
Heinitz
HimJe
Hokr
Jennings

Johnson
Knickerbocker
Kvem
Levi
Ludeman
MaIm
Marsh
McDonald
McKasy
Olsen
Omann
Onnen-

Pauly
Piepho
Quist
Redalen
Reif.
Rose
Schafer
Schoenfeld
Schreiber
Seaberg
Shaver
Shea

Shennan
Stadum
Sviggum
Thiede
Tomlinson
Uphus
Valan
Valento
Waltman
Welker
Wigley
Zaffke

The motion did not prevail.

Murphy moved that S, F, No. 433 and H. F. N9.347, now on
Special Orders, be referred to the Chief Clerk for comparison.
The motion prevailed.

The following conference committee report was' received:

CONFERENCE COMMITTEE REPORT ON H. F. xo. 1743

A bill for an act relating to occupations and' professions;
removing an auctioneer's, exemption from, real estate brokers
and salespersons licensing; amending Minnesota Statutes 1983
Supplement, section 82.18.

April 18, 1984

The Honorable Harry A.'Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes',
President of the Senate

We, the undersigned conferees for H. F. No, 1743, report that
we have agreed upon the items in dispute and recommend as
follows: ' .

That the Senate recede from its amendment and that H. F;
No, 1743 be further amended as follows: '

Page 2, line 12, delete everything after "when" andJnsart
"the transaction is conducted by either a licensed practicing
attorney or by"

Amend the title as follows:

Page 1, line 2, delete "removing" and insert "modifying"

We request adoption of this report and repassage of the bill.
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House .Conf'ereea: WALLY SPARBY, JOHN SARNA and 0, J.
HEINITZ.

Senate Conferees: GENE MERRIAM and DEAN E. JOHNSON.

Sparby moved that the report of the Conference Committee on
H. F. No. 1743 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

The Speaker called Wynia to the Chair.

H. F. No. 1743, A bill for an act relating to occupations and
professions; removing an auctioneer's exemption from real
estate brokers and salespersons licensing; amending Minnesota
Statutes 1983 Supplement, section 82.18. '

The bill was read for the third time, as amended by Confer
ence, lind placed upon its repassage.

The question was taken on therepassage of the bill and the
roll was called. There were 96 yeas and 25 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blat<
Brandl
Brinkman
Carlson, L.
Clerk.J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
Eken
Elioff
Ellingson

Forsythe
Greenfield
Gruenes
Gustafson
Halberg
Haukooa
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jensen
Johnson
Kahn'
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz

Larsen Piepho
Long Piper
Mann Price
Marsh Redalen
Metzen Riveness
Mimie Fodosovlch
Munger Rodriguez, C.
Murphy Rodriguez, F.
Nelson, D. Rose
Nelson, K. St. Onge
Neuenschwander Sarna
Norton Scheid
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann Shaver
Osthoff Shennan
Otis Simoneau
Pauly Solberg
I'ererson Sparby

Staten
Swanson
Tomlinson
Tunbeim
Valan
Valento
Vanasek
VeUenga
Voss
Waltman
Welch
Welle
Wenzel.
Wynia
Zaffk:e
Speaker Sieben

Those who voted in the negative were:

Anderson.C. Erickson Gutknecht Onnen Svlggum
Burger Evans Jennings Quist Thiede
Carlson, D. Findlay Ludeman Schafer '., Uphue
DenOuden Fjoslien McDonald Skoglnnd Welker
Dimler Frerichs McKasy Stadwn Wigley

The bill was repassed, as amended by Conference, and its title
agreed to. ' ,
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There being no objection the order of' business reverted to
Messages from the Senate, .

MESSAGE'S FROM TIlE SENATE
-".)

The following' messages were received from the Senate :

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith' returned, as amended by the Senate, in
which amendment the concurrence of the House isrespectfully
requested: ' ., .....' . '. '.

H. F. No. 1878, A bill for an act relating to butldingofffclals;
providing for continuing education; amending Minnesota Stat
utes ~982, section 16.861, by, adding a subdivision..:

PATRICK E. FLAHAVEN, Secretary Of the Senate

CONCURRllNCE AND REPASSAGE

St. Onge moved that the House concur in the Senate amende
ments to H. F. N0.1878 and that the bill be repassed as amended
by the Se~ate. The motion prevailed.

. '.
H. F. No. 1878, A bill for an act relating to state-regulated

occupations; providing for continuing education of building offi
cials; redefining broker-dealer; amending Minnesota Statutes
1982, section 16.861, by adding a subdivision; repealing S. F.
No. 1750, section 3, enacted at the 1984 regular session.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken onthe repassage of the bill and the. roll
was called.·Therewere 115 yeas and 9 nays as follows:

'Those who. voted in the affirmative were:

Anderson,B.
Anderson, G:
Anderson, R.
Beard .. '
Bennett
-Bergstrom
Bishop
Blatz
Brandl
BriiikmaD
Burger

,Carlson, 1..
Clark, J.
Clilfk;K.
Clawson

Cohen
.Colenian
Dempsey

. Dimler
Eken

. ElioH
Ellingson ,.;
Erickson"
Evans

: Flndlay
Forsythe
Frerichs
Graba
GreenIleld'
Criienes "

-"GuStafson
Gutknecht

. Halberg
.Heukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen

. Johnson
Kahn '
-Kalis"--

Kelly Murphy'
.Knickerbocker -, .Nelscn, D.
Knuth Nelson,K.

"Kostohryz ' Neuenschwander
Krueger Norton 'c

'Kvam :-, 'O'Connor ,
Larsen Ggren-.
Levi Olsen
Long Omann
Mann -":Onneri-
Marsh:" Osthoff-
McKasy Otis
Meteen _,,:Pauly_
Minne ' "Peterson

'Munger ' Piepho;
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Piper
Price
Quist
Redalen.
Reif
Rice
Riveness
Rodosovich

Rodrigues, F.
Rose
St.Onge
Sarna
Scheid
Schoenfeld
Schreiber
Seaberg

Segal
Shaver
Shea
Shennan
Simoneau."
Skoglund
Sparby
Stadum '-

Staten'.
Swanson
ToID1inson
Tunheim

"Uphus .
Valan
Valento
'Vanasek

Vellenga:
Voss
Waltman
Welch
Welle
Wigley
Wynia
Speaker Sieben

Those who voted in the negative were:

Carlson, D.
Denuudee -

Fjoslien
Ludeman -

Schafer 
"Svig~

.Thlede
Welker

Z.ffke .

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of.the House is respectful1y
requested:

"

H. F. No. 2186, A bill for an act relating to public finance; pro
viding for allocation of federal authority to issue certain state
and local obligations; amending Minn!"sota Statutes 1982, sec
tions 116JA2, by adding a subdivision; 273.77;429.091, by-add
ing a subdivision; 430.12; and 472.09,bY adding asubdivision ;
proposing new law coded in Minnesota Statutes, chapters 4()8;
459; 462;474; and 475. .

PATRICK. ;E;FLAHAVEN, Secretary oJ'the Senate

CONCURRENCE AND REPASSAGE

Scheid moved that theHouseconcurin the Senate amendments
to H. F. No. 2186 and that ths bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 2186, Abillforan,.act relating to public finance;
authorizing the levy of special assessments or service charges
for fire protection and pedestrian skyway systems; .providing
for al1ocation of federal authority to issue certain state and local
obligations; amending Minnesota Statutes 1982, sections 116J.
58, by adding a subdivision ;273.77; 429.021, subdivision 1;
429.031, subdivision 3; 429.091, subdivision 2, and by adding a
subdivision; 429.101,subdivision 1; 430.12; and 472.09, by add
ing a subdivision; proposing new law coded in Minnesota. Stat
utes, chapters 458; 459; 462; 474; and 475.

The bil! was read for the third time, as amendedby the Senate,
and placed upon its repassage,

The question was taken on the repassage of the bil! and the roll
wascal1ed. There were 110 yeas and 16 nays as follows: '. .'
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Those who voted in the affirmative were:

Anderson. B.
Andersolh. G.
Anderson,:~
Baueglta
Beard.
Begich
Bennett
Bergstrom
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson,D.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
Dimler
Eken

Elioff
Ellingson
Evans
Find,lay:
Forsythe
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Heap
Reinitz

. .Himle
Hoffman
Jacobs
Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth

Kostohrya Osthoff
Krueger Otis
Larsen ;Pauly 00-

. Levi Peterson
Long Piepho
Mann Piper
Marsh : Price
McEachern . Redalen
McK,sy Reif
Metzen Rice
Minne Rivenees
Munger Rodosovich-
Murphy Rodriguez, 'F~

Nelso~ D. Rose
Nelson, K. St. Ooge
Neuenschwander Sarna
Norton Scheid
O'Connor Schoenfeld
Ogren Schreiber
Ol&en Seaberg
Omann Segal

. Onnen Shaver

Sherman
Simoneau
Skoglund
Solberg.
Sparby
Stadum
Staten
Sviggum
Tomlinson
Tunheim
Uphue 
Valan
Valento

"Vanasek
Vellenga

'Voss
Waltman
Welch
Welle

.Wenzel
Wynia
Speaker.Sieben

Those who voted in the negative were:

DenOuden
Erickson
Fjoslien
Frerichs

Haukoos
Hokr
Jennings

Kvam
Ludeman
McDonald

Quist
Schafer
Thiede

Welker
Wigley
Zaffke

The bill was repassed, as amended by the Senate, and its title
agreed to. -

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F.-No. 1982, A bill for an act relating to towns; authoriz
ing contributions to certain organizations; amending Minnesota
Statutes llJ82, section 365.10.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Clawson moved that the Honse concur in the Senate amend
ments to H. F. No. 1982 and that the bill be repassed as amended
by the Senate. The -motlon prevailed.

H,F. No. 1982, A bill for an act relating to towns; authorizing
contracts with nonprofit organizations ; amending Minnesota
Statutes 1982, section 365.10. -
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The bill was read for the thirdtime.ras-amended by-theSenate,
and placed upon its repassage,

The question was jaken on the repassage of the.bill and 'the .;.an
was called/There were 127 yeas and o'nays as folIows:

( ..
Those who voted in the affirmative were: '

Anderson.B:
Anderson, G~
Anderson, R.
Battaglia
Begich
Bennett
Bergstrom
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Clerk, K.
Clawson
Cohen
Coleman
Dempsey
OenOuden
Dimler
Eken
EHoff
Ellingson
Erickson

Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba

,CreenIield
'Gruenes
. 'Gustafson'·
Gutknecht
Halberg'
Haukoos
Heap
Heinita
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis.
Kelly
Knickerbocker
Knuth

Kostohryz ,';, Otis
Krueger ,!, 'Pauly
Kyam .Peterson

'Larsen Piepho
Levi Piper
Long . Price
Ludeman Quist
-Mann "Redalen
Marsh .Rei!
McDonald Rice
~McEachern Riveness
'McKasy .Rodosovich'
Metzen Rodriguez, C.
Mione Rodriguez, F.
Munger Rose.
Murphy' SL' Onge
Nelson. D. Sarna
Nelson, K. -Schafer
Neuenschwander-Scheid
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Dmann Shea
Onnen Sherman
Osthoff Simoneau

Skogluud
Selberg
-Stadum
Staten .
Sviggum'
Swanson
Thiede
Tomlinson '.
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle

. Wigley
Wynia
Zaffke .
Speaker Sieben

The biIl was repassed, as amended by the Senate, and its title
agreed"to.

Mr. Speaker:

I .hereby announce that the Senate refuses to concur in the
House amendment to:

S. F. No. 1880, A biIl for an act relating to local government;
providing for 'financing of county and county regional jails; pro
viding for a special allocation of mortgage revenue bonds for
calendar year 1985.; authorizing .the leyy of'.special assessments
or service charges' for' fire protection and 'pedestrian skyway
systems: allowing the town of Blue HilI to exercise certain,
powers; letting municipal housing contracts: increasing. the
amount of expenditures for construction and other 'work that re
quires an award by contract: amending Minnesota Statutes 1982,
sections 429.021, subdivision 1; 429.031, subdivision 3: 429.091,
subdivision ,2 ; 429.101, subdivision 1; 462.461,sribdivisionsl,
2, 'and 3.; 462C.09, by adding a subdivision; 641;24; and 64l.264,
subdivision 1; - , . " '.
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And the Senate respectfully requests that a Conference Com.
mittee be appointed thereon. 'The Senate has appointed as, such
committee Messrs. Benson, Wegscheid and Pogemiller.

Said Senate File is herewith transmitted to the House with
the request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

Ellingson moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee of
3members of the House to meet with a like committee appointed
by the Senate on the disagreeing votes of the two houses on S. F.
No. 1880. The motion prevailed.

The Speaker resumed the Chair.

SPECIAL ORDERS, Continued

S. F. No. 595 which was temporarily laid over earlier today
was again reported to the House.

Wynia moved to amend S. F. No. 595, as follows:

Page 6" after line 18,.insert:

"Sec. 4. Minnesota Statntes 1982, section 65B.43, is amended
by adding a subdivision to read:

Subd. 1'5.' "Uninsured motor vehicle" means ,a motOr vehicle
or motorcucle for which a plan of reparation security meeting
the requirements of sections'65B.41 to 658.71 is not in effect.

See. 5. .Minncsota Statutes 1982, section 65B.43, is amended
by adding a subdivision to read: '

Subd.16. "Uninsured motorist coverage" means coverage for
the protection of persons insured thereunder who are legaUy en.
titled to recover damages, because, of bodily injury, from
oumers or operators of uninsured motor vehicles and motor ve·
hicles or motorcycles whose owner or operator cannot be identi
fied.

Sec. 6. Minnesota Statutes 1982, section 65B.43, is amended
by adding a subdivision to read: '

Subd. 17. "Underineured. motorist coverage" means coverage
for the protection of persons insured thereunder who are legally
entitled to recOver damages, because of bodily injury, from
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owners or operators of motor vehicles or motorcycles, but which
damages are uncompensated because the total damages exceed
the available bodily injury liability coverage applicable to the
other vehicle. The maximum liability of the insurer under the
underinsured motorist coverage provided shall be the lesser of:

(1) the limit of underinsured motorist coverage; or

(2) the amount of damages sustained, but not recovered.

Sec. 4. Minnesota Statutes 1982, section 65B.49, subdivision
4, is amended to read:

Subd.4. [UNINSURED (OR HIT AND RUN MOTOR VE
HICLE) AND UNDERINSURF;D MOTORIST COVERAGE.]
(1) No plan of reparation security may be renewed, delivered
or issued for delivery, or executed in this state with respect to
any motor vehicle registered or principally garaged in this state
unless uninsured motorist coverage' (IS). and underinsured
motorist coverage are provided therein (OR SUPPLEMENTAL
THERETO, IN THE AMOUNTS). Each coverage, as a mini
mum, must provide limits of $25,000 because of injury to or
the death of one person in any accident (,) and (SUBJECT TO
THE SAID LIMIT FOR ONEPERSON,)$50,\lOO, because of
(BODILY) injury to or the death of two or more persons in
any (ONE) accident (, FOR THE PROTECTION OF PER
SONS INSURED THEREUNDER WHO'ARE LEGALLY EN
TITLED TO RECOVER DAMAGES FROM OWNERS OR
OPERATORS OF UNINSURED MOTOR VEHICLES AND
HIT AND RUN MOTOR VEHICLES BECAUSE OF IN
JURY). In the case of injury to, or the death of, two or more
persons in any accident, the amount available to anyone person
must not exceed the coverage limit provided for injury to, or
the death of, one person in any accident; .

(2) Every owner of a motor vehicle registered or principally
garaged in this state shall maintain uninsured (MOTOR VE
HICLE) motorist coverage and underinsured motorist coverage
as provided in this subdivision.

(3) ("UNINSURED MOTOR VEHICLE" MEANS ANY
MOTOR VEHICLE OR MOTORCYCLE FOR WHICH A PLAN
OF REPARATION SECURITY ME:E]TING THE REQUIRE
MENTS OF SECTIONS 65B.41 TO 65B.71 IS NOT IN EF
FECT) No reparation obligor shall be required to provide limits
of uninsured motorist coverage or underinsured motorist cov
erage in excess of the bodily injury limit provided by the ap
plicable plan of reparation security:

(4) No recovery shall be permitted under the uninsured
(MOTOR VEHICLE PROVISIONS OF THIS SECTION)
motorist coverage nor the underinsured motorist coverage for



82ndDl:lY] TJIURSDAY,APRIL 19, 1984 '9651

basic economic loss benefits paid or pl:lYl:lble, or which' would be
payable but for any applicable deductible.

(5) Notwithstanding the provisions of this section, an in
surer may make underinsured motorist coverage a part of unin
sured motorist coverage with the limit of liability applying
separately to each coverage.

(6) After selection of limits by the insured, no insurer nor
any affiliated insurer shall be required to notify any policy
holder in any renewal or replacement policy, as to the availability
of such, optional limits. However, the insured may, subject to
the limitations expressed in this section, make a written request
for coverage more extensive than that provided on a prior policy.

(7) Notwithstanding the provisions of this section, an in
surer may makeavailable underinsured motorist coverage where
the maximum liability of the insurer shall be limited to the
lesser of: (a) the difference between the limit of such coverage
and the amo,untpaid to the insured by or for any person or
organization who may be held legally liable for the bodily injury;,
or (b) the amount of damages sustained, but not recovered.
Substitution of this form of coverage may be selected by the
insured and will satisfy the requirements of this section if the
insured (a), is provided with a written description of the two
alternative coverages, which' indicates the difference in pre
miums for each; and (b) acknowledges receipt of the description
and approve's the substitution in writing. The written descrip
tion of the two alternative coverages shall be approved by the
commissioner." . , '

,11

Page 6, line 19, delete "4" and insert "8"

Amend the title as follows :

Page 1, line 5, after the semicolon insert "providing uninsured
and underinsured motorist coverage for no-fault auto insur
ance;"

Page 1, line 6, after the semicolon insert ·'65B.43, by adding
subdivisions; and 65B.49, subdivision 4;"

The motion prevailed and the amendment was adopted.

S.F. No. 595, ,A biil for an act relating.to insurance; holding
companies; modifying' the commissioner's jurisdiction with
respect to the interests of shareholders ; making miscellaneous
styleand form changes ; amending Minnesota Statutes 1982, sec
tion 60D.02, subdivisions 1,2, and 4; repealing MinnesotaStat
utes 1982, sections 60D.Ol, subdivision 8; and 60D.02, subdivi-
sion 5. "
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The bill was read for the third-time, as 'amended, and 'placed
upon its final passage. ,.

The question was taken on the passage of the 'bill and the roll
was called. There were 125 yeas and 0 nays as follows:

Those who voted in the affirmative were: .

Anderson, B.
Anderson, G.
Anderson, R;
Battaglia
Beard
Begich
Bennett
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson,D.
Carlson. L
Dark, J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
DimJ..
Eken
Elioff

Eri'ekson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenee
Gustafson
Gutknecht
Halberg
Heukocs
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly

Knickerbocker ,- Omena
Knuth Onnen
Kostohrve . Osthoff
Krueger Pauly
Kvam Piepho
Larsen Piper.
Levi' Price
Long Quist
Ludeman Redalen
Mann Rei!
Marsh Rice
McDonald Riveness
McEachern Rodosovich
McKasy Rodriguez, C.
Metzen Rodriguez, F.
Mione Rose
Munger St.Ooge
Murphy Sarna
Nelson, D. Schafer
Nelson,K. Scheid
NeuenschwanderSchoenfeld
Norton Schreiber
O'Connor Seaberg
Ogren Segal
Olsen Shaver

Shea
Shennan

, Skoglund
Solberg

'. Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Speaker Sieben

The bill was passed, as amended, and its title agreed to.

MESSAGES FROM THE SENATE, Continued

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the
House amendment to:

S. F. No. 1843, A bill for an act relating to courts; providing
for the appointment of chief judge and assistant chief judge for
each judicial district; clarifying the administrative authority of
the chief judge; amending Minnesota Statutes 1982, section 484.
69, subdivisions land 3.

And the Senate respectfully requests that a Conference Com
mittee be. appointed thereon. The Senate has appointed as such
committee Messrs. Freeman, Luther and Sieloff.
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.SaidSenatePile Is.herewith transmitted to the House with" the
request that, the .Housa .appointia like committee, , n:

. ",

PATRICK E. FLAHAVEN, Secretary of the Senate

Clawson moved that the House accede tothe request of the
Seriate and 'that the' Speaker appoint a' Conference Committee of
3 members 'of the House torneet with a like committee appointed
by the Senate on the disagreeing votes of the two houses on S. F.
No. 1843. The motion prevailed.

; .~

Mr. Speaker:
,

I hereby announce that the Senate refuses to concur in the
House.amendmentto :

S. F. No. 1628, A bill for an act relating to public welfare; set
ting licensing, planningand zoning provisions with respect to li
censed residential and day care facilities; providing that certain
facilities are permitted multi-family uses; allowing municipali
ties to require' conditional use permits for certain other facili
ties; requiring counties to engage· in planning to' promote
dispersal of residential facilities; providing that certain facilities
are permitted single family uses; amending Minnesota Statutes
1982, sections 245.783, by adding ia subdivision; 245.812, sub
divisions 3, 4 and 7, and by adding a subdivision; and 462.357,
SUbdivisions 7; 8, and by adding. a subdivision. .

And the Senate respectfully requests that a Conference Com
mittee. be appointed thereon.' The Senate has appointed .as such
committee Ms. Berglin, Messrs. Petty and Sieloff.

Said Senate File is herewith transmitted to the House with the
request. that the House appoint a .like .committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

Greenfield moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee of
3 members of the House to meet with a like committee appointed
by the Senate on the disagreeing votes of the two houses on S. F.
No. 1628. The motion prevailed.

ANNOUNCEMENTS BY THE SPEAKER

The Speaker announced the appointment of the following
members of the House to a Conference Committee on S. F. No.
1843:

Clawson, Cohen and Halberg.
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The Speaker announced the appointment of the following
members of the- House to a Conference Committee on S. F. No.
1628:

Greenfield, Elioff and Boo.

The. Speaker .announced the appointment of the following
members of the House to a Conference Committee on S. F. No.
1880:···· ." '::.

Ellingson; Rodriguez, C., and Schreiber.

SPECIAL ORDERS

Eken moved that the remaining bills On Special Orders for
today be continued one day. The motion prevailed.

GENERAL ORDERS

Eken moved that the bills on General Orders for today be con
tinued one day. The motion prevailed.

ADJOURNMENT

Eken moved that when the House adjourns today' it adjourn
until 11 :00 a.m., Friday, April 20, 1984. The motion prevailed.

Eken moved that the House adjourn. The motion prevailed,
and the Speaker declared the House stands adjourned until 11 :00
a.m., Friday, April 20, 1984.

EDWARD A. BURDICK, Chief Clerk, House of Representatives




