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SAINT .PAUL, MrNNESO'I'A, TqESDAY, APRIL 17, 1984
. ", i.

The House of Representatives.convened at 11 :00 a.m. and was
called to order by Harry A. Sieben, Jr., Speaker of the House.

Prayer was offered by Reverend Leslie G. Svendsen, St.
Philips Lutheran Church, Fridley, Minnesota.

The roll was called and the following members were present:

Anderson.B.
Andcrson.D.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Rlatz
Boo
Brandl
Brinkman
Burger
Carlson.D.
Carlson, L.
Clark, J.
Clark,K.
Clawson
Cohen
Coleman.'
Dempsey
DenOuden
Dimler .
Eken
EJioff
Ellingson

Erlckson
Evans
Findlay
Fjoslien
Forsythe"
Frerichs
Graha
Greenfield
Gruenes
Oustafson
Gutknecht
Halberg'
Haukoos
Heap

.Hcinits
Hitnle
Hoffman­
Ron
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth

Koetohryz Peteison
Krueger . Piepho
Kvam Piper
Larsen Price
Long Quinn
Ludeman Quist
Mann Redalen
Marsh Reif
McDonald Rice
McEachern Rlveness
l\!cKasy Rodoeovich
Metaen Rodriguez, C.
Minne Rodriguez, F.
Munger Rose
Murphy ~ I.St. Onge
Nelson, R Sarna

: Nelson, K."' Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Colmar" Schreiber'
Ogren Seaberg
Olsen Segal
Omenn Shea
Onnen Shennan
Osthoff Simoneau
Otis' Skoglund
Pauly Solberg

Sparby
Staten C

Svlggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Velleriga
Voss

':Waltman
Welch
Welker
Welle
Wenzel
Wigley

.W,ynia .
·Z.fflre '
Speaker.Sieben

A quorum was present.

Hoberg and Stadum were excused.

Levi was excused until 11 :40 a.m. Shaver was excused until
12:30 p.m,
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,The Chief Clerk proceeded to read the Journal of the preceding
day. DenOuden moved that further reading of the Journal be
dispensed with and.that the Journal be approved as corrected by
the Chief Clerk. The motion prevailed.

REPOltTS OF CHIEF CLERK .

Pursuant to Rules of the House, printed copiesof H. F. Nos.
2006,1707,966,1678,1689,2004, 2p3,1264, 1501, 1708, 2068,
288,471,688,1667,1750,1966 and 1577 and S. F. Nos. 992,1548,
1575, 1864, 1023, 1862, 1883, 1914, 1976, 2009, 396,1403, 1732,
2102, 595, 1336, 1498, 2030, 1977, ,2043, 1622, 1807, 924, 1442,
2109 and 1349 have been placed in the members' files.

'. S. F. N0.2030 and H.'F. No. 2135, which had been referred to
the .Chief Clerk for comparison, were examinedand found to be
identical with certain exceptions.

SUSPENSION OF RULES

Simoneau moved that the rules be so far suspended that S. F.
No. 2030. be substituted for H. F. No. 2135 and that the House
File 1:>e indefinitely postponed. The motion prevailed.

"

S. F. No. 1914 and H. F. No. 1945, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain 'exceptions.

SUSPENSION OF RULES

. .

Skoglund moved that the rules be so far suspended that S. F.
No. 1914 be substituted for H. F. No. 1945 and that the House
File be indefinitely postponed. The motion prevailed.

S. F. No. 1575 andlj:;F. No. 2039,which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptions;

SUSPENSION OF RULES

Ellingson moved that the rules be so far suspended that S. F.
No. 1575 be substituted for H. F. No. 2039 and that the House
File be indefinitely postponed. The motion prevailed.

0"-

S.F. No. 1403 and H. F. No. 1909, which had been referred to
the Chief Clerk for comparison, were examined and foundto be
identical with certain exceptions.
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Solberg moved that the rules be so far suspended that SrF, No.
1403 be substituted for H. F~ No. 1909 and that the House File
be indefinitely postponed. 'The motion prevailed.'

S.F. No. 2102 andH.F. No. 2183, which.had.bsan referred to
the Chief Clerk for .comparison, 'were examined-andfound to be
identical with certain exceptions. . .

SUSPENSION OF RUL1lS

Valanmoved that. the rules be so far suspended that.SiFvNo.
lll02be substituted for H. F. No. 2183 and ·that the House File

. be indefinitely postponed, The motion.prevailed..

S.F. No. 1883 and H. F ..No. 2067,which hadbsan referred to
theChief Clerk forcomparison.iwere examined and-found to be
identical with certain exceptions. ' .'

SUSPENSIONOF .. llULES

'Greenfield moved that the rules beso far. suspended that S,c·F.
No; 1883 'be -subatituted for H.Fc No.' 2067 and that' the Rouse
File lie indefinitely postponed. The motion prevailed: .: .

. S,F. No. 2109 and H. F; 2189; which had been referred-to
theChief Clerk for .compartson, were -examined and found to be
identical with certain exceptions.

SUSPENSION OF RVLES

Tunheim movedthat therules..beso far.suspended that S. F..
No. 2109 be, substituted for H. F. No. 2189 and that the House
File be indefinitely postponed. The motion prevailed..

.S. F. No. 1732 and H. F.No. 1923, which had been referred to
the' Chief Clerk.for, comparisonvwere examined' and found to be
identical with certain exceptions.

SUSPENSION OF &ULES

Quinn moved that the rules be so far suspended that S. F. No.
- 1732.be substituted for H;F..No..1923 and that the House File be

indefinitely postponed. The motionprevailed,

S.F. No.:1336 and'H; F. No. 1400, which had been referred
to the Chief. Clerk for comparison, were examined and found to
be identical with certain exceptions.
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V ellenga.moved 'thll.t the rules be so far suspended that S. F.
No. 1336 be substituted for, H. F: No. 1400 and that the House
File be indefinitely postponed. ,The motion prevailed.

S. F. No. 1864 and ,H. F. ·No. 2130, 'which 'had been .referred
to the Chief Clerk for 'comparison; were examined and. found
to be identical with certain exceptions.,. : .. ' .

SUSPENSION OF RULES

Knuth moved thilt the rul~Sbe so'far suspended thatS. F : No.
1864;be substituted for H. F. No: 2130 andthatthe House File be
indefinitely postponed. ThemO'tion prevailed: .' .. ,

S.F.No. 2043 and H.l<'. No. 2157, which had been referted to
the Ghief Clerk for comparison, were examined and found to be
identical with certain exceptions;' .' .' .

SUSPENSioN OF RuLES

Welch moved that the rules be SQ far suspended that S. F. No.
2043 be substituted for H. F, No. ~157 and that the House File
be indefinitely postponed. The motion prevailed. .

S. F. No. 1498 and H. F. No. 1851, which had been referred
to the Chief Clerk for comparison, were examined and found to
be identical with certain exceptions. '

SUSPENSION OF RULES

Anderson, G., moved that the rules be so far suspended, that
S. F. No. 1498 be substituted for'H. F. No: 1851 and that the
House File be indefinitely postponed. The motion prevailed.

S. F.No. 1807 and H. F.-No. 1843, which had been referred
to the Chief Clerk for comparison, were examined andfoundto
be identical with certain exceptions. ' .

SUSPENSION OF RULES

.Rodosovichmoved that the rules be so far suspended that'S. F.
No. 1807 be substituted for H. F. No. 1843 and that House
File be indefinitely postponed. The motion prevailed.

S. F. No. 1862 and H. F. No. 1896, which had been referred
to the Chief Clerk for comparison, were examined' and found to
be identical with certainexceptions, '
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Vanasek moved that therules be so far suspended that S. f.
No. 1862 be substituted for H. F. No. 1896 and that the House
File be indefinitely postponed. The motion prevailed.

S. F. No. 595 and H. F. No. 702, which had .been referred
to the, Chief Clerk for comparison; were examined and found, to
be identical with certain exceptions.

SUSPENSION OF RULES

Wynia moved that the rules be so far suspended, that S. F. No.
595 be substituted for H. F. No. 702 and that the House File
be indefinitely postponed. The motion prevailed.

S.F.No;924 and, H. F. No, 1230, which had been referred to
the Chief Clerk for comparison, were examhied arid found to be
identical with certain exceptions.

" .', \.,'
SUSPENSjON OF RULllS

.Cohen moved that the rules' be so far suspended' that, S. F.
No. '924 be substituted forR.F. No. 1230 .and that 'the-House
File be indefinitely 'postponed; The motion-prevailed,

S. F. No; 992 and H. F; No. 1213, which hadbeen referred to
the Chief Clerk for comparison, wereexamined and found to be
identical with certainexceptions, ' ',' '

SUSPENSION OF RutES

Norton moved that the rules be so far suspended that S. F. No.
992 be substituted for H. F. No. 1213 and that the House File
be indefinitely postponed. The motion prevailed;

S. F. No. 1442 and 'H. F. No. 1547,which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical: "

Kahn moved that S. F. No. 1442 be substituted for H. F. No.
1547 and ,that the House File be indefinitely, postponed. The
motion prevailed. '

S. F. No. 1977 and H. F. No. 2085, which had been referred
to the Chief Clerkfor comparison" were examined and found to
be identical. .

Eken moved that S. F. No: 1977 be substituted for H. F. No.
2085 and that the House File be indefinitely postponed. The
motion prevailed.
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REPORTS OF STANDING COMMITTEES

Rice from the Committee on Appropriations to which was
referred:

H. F. No. 467, A bill for an act relating to retirement; public
funds generally; adopting a rule of 85; public employees retire­
mentassociation ; reinstating age and years of service require­
ments; amending Minnesota Statutes 1982; section 353.30, sub­
division 1a; proposing new law coded in Minnesota Statutes,
chapter 356.

Reported the same back with the following amendments;

Delete everything after the enacting clause and insert:

"Section 1. [356.175] . .[GUARANTEE OF B~NEFITS.]

Subdi'lliBion 1. [BENEFITS FOR RETIRED PUBLIC EM~
PLOYEES.] A person who was a member of any public pen­
sion plan, as defined in section 356.61, ana who retired after
meeting the age and service requirements of the plan in effect at
the time of retirement, shall have a. nonforfeitable right to the
retirement benefit calculated as of the date of retirement, subject
to any offsets required under [ederoloretaie law.

Subd. 2. [BENEFITS FOR VESTED MEMBERS.] Any
person who is a member of any public pension plan, as defined in
section '356.61, who has accruedthe required years of service for
vesting shall have a nonforfeitable right to a normal retirement
benefit or to an equivalent optional annuity as provided by the
plan, subject to any offsets required under federal or state law,
upon the attaJinment of the normal retirement age.

Subd. 3. [ACCRUAL OF· SERVICE AND VESTING
CREDIT.] Any person who is a member of any public pension
pltim, as defined in section 356.61, shall have a nonforfeitable
right to service credit and vesting credit accrued to' date. Any
legislation enacted which reduces the accrual rates for either
service credit or vesting credit shall affect credit accrued after
the effective date of that legislation. Any legislation enacted
which would increase the vesting requiremenisoi any public pen­
sion plan shall be optional for any plan member who: has not
yet vested. .

Sec. 2.. Minnesota Statutes 1982, section 3.85; is amended by
adding a subdivision to read:

Subd. 11. [RULES FOR PENSION V:ALUATIONS AND
COST ESTIMATES.], The commission shall by June 30, 1985,
adopt rules prescribing specific detailed methods of calculating,
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, eval,uaf;ing,and displaying current and 'proposed law liabilities,
costs, and actuarial, equivalents of all public employee pension
plans in Minnesota. These rules shall be consistent with theaen-.
etal direction-prescribed in chapter 356.

There is appropriated from the general, fund to the commis­
sion not to exceed $75,000 in-fiscal year 1985, and $25,000 in each
fiscal,yea;f,thereafter for, developing, implementing, and an­
nually updating the rules adopted pursuant to this section.

Sec. 3. Minnesota Statutes 1982, section 3.85, is amended by
adding a subdivision to read:

Subd.12. [LEGISLATIVE COMMISSION ON PENSIONS
AND RETIREMENT TO PREPARE VALUATIONS AND
MAKE REPORTS '1'0 LEGISLATURE.] (a), The legislative
commission: on pensions and retirement shall annually contract

, 'With an established actuarial consulting firm to conduct valua­
tioneand. finance adequacy studies for the funds specified in' (b).
The contract shall also include provisions for 'performing cost
a1ia],YSeB of proposals for changes in benefit and funding
policies.

(b) , The plans which the lepislatiue commission on pension
and retirement shall include in the contract for valUation and
anal,yiiis are: ' "

(1) the Statewide Teachers Retirement Association;

(2) the G~neraIPlan, Minnesota Sta.te R~tirement System;

'(3) Ute Correciional Plan, Minnesota State Retirement
System; , " i '

IV the State Patrol Plan, Minnesota State Retirement Sys­
tem;

(5) the Judges Plan, Minnesota State Retirement System;

'(6) the Minneapolis Employees Retirement Fund;

, (7), the General Plan, Public Employees Retirement Associa­
tion;

(8) the Police and Fire Plan, Public Employees Retirement
, '. Association;

(9) 'the, Duluth Teachers Retirement Association;,,. ,- . ;. ~.,. . ." -- '. - -, "

(10) the Minneapolis Te~chers Retirement Association;
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(11) the St. Paul Teachers Retirement Aesoeiation; and

(1,2) the Legislator's Retirement Plan.

(c) The annual eoniraets shall include the following objec­
tives:

(1) Ever'y year beginning in fiscal year 1986, the contract
shall. spetify completion of standard valuations for the period
ending June 30 of the preceding fiscal year with contents as
described in section 356.215, subdivision 4; and cash flow fore­
casts through the amortization target date.

(2) Ever'y four years, beginning in fiscal year 1986, the
contract shall specify completion of an experience study for the
four-year period ending June 30 of th'e ·preceding fiscal year.

.The experience study shall evaluate.the appropriateness of con­
tinuing to use for future valuations . the. assumptions ·'relating
to: individual salary progression; rate of retu.rnon inmesimenis;
payroll growth; mortality; withdrawal; 'disability; retirement;
and any other experience-related factor that could impact the
future {iniJ,ncial conditi(!n of the retirement funds ..

(d) The commission shall annually prepare a report to the
legislature summarizing the ·results of the valuations"and cash
fww projections and shall.include ioith.its report.recinnmendu.­
tion« concerning the appropriateness of the support. ra,tes to
achieve proper funding of the retirement funds by the required
funding dates.. lt shall also,within two months of the completion
of the quadreimial experience studies, .prepare'a report to the
legislature on the appropriateness of the valuation assumptions
listed in paragraph (c), clause (2).

(e) . Beginning with the fiscal year comrnencing July 1, 1985,
there is annually appropriated to the commission $400,000 for
the purchase of actuarial consulting services to prepare annual
valuations, cash iuno forecasts, and cost' analyses of benefit or
funding proposals. .

, (I) . Thereis appropriated quadrennially, beginning in fiscal
year 1986, $100,000 for' the purchase of actuarial consulting ser­
vices to perform the experiencestud.Y· described in parag,raph
(c), clau...e (2). .

... Sec. 4. Minnesota Statutes 1982, section 3A.02, subdivision
3, isamended tO

l
read:

Subd. 3. [APPROPRIATION.] The amounts required for
payment of retirement allowances provided by this section are
appropriated' annually to the director, from the {PARTICJPA­
TION IN THE MINNESOTA POST-RETIREMENT INVEST­
MENT FUND AND SHALL BE PAID BY HIM MONTHLY
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TO THE RECIPLENTSENTITLED TliERETO) legislators'
<retirement fund and SM!! be paid by him monthly to the recipi­
entsentitled thereto. Money certified by the executive director
of the Minnesota state retirement system to the commissioner of
finance as needed to meet the obligations of the legislators'
retirement fund shall be transferred to the fund as necessary.

. . . '. .

Sec. 5; [3A.OIl] [LEGISLATORS' RETIREMENT FUND.]

There is establistieti alegisiators' retirement fund for the
deposit amdmanaqement of the contributions 'required by section
9A.02. ' ,

Sec. 6. Minnesota Statutes 1982, section 3A.02, subdivision
1b, is amended to read: '

Subd~ lb. [REDUCED RETIREMENT < ALLOWANCE.]
Upon separation from service after the beginning of the 1981
legislative' session, a former member of the legislature who has

, attained the age of at least 60 years and who is,otherwisequali­
, ned in accordance, with subdivision. I is entitled upon making

written application on forms supplied' by the director to a retire-
ment allowance in an amount equal to the retirement allowance
specified in subdivision 1 reduced by (ONE.HALF) one-quarter
of one percent for, each month that the former member of the
legislature is under age 62.

Sec; 7. ,. Minnesota Statutes 1982; section 3A;03, subdivi8io~
1; is amended to read:

Subdivision 1. , [PERCENTAGE.] Every member of the
legislature .shall contribute nine percent of his total salary, by
payroll deduction, to be paid into. the (STATE TREASURY
AND DEPOSITED IN THE GENERAL, FUND) legislators'
retirement fund. It shall be the duty of the director. to record
the periodic COntributions of each member of the.legislature and
credit such contribution, to the member's, account. . '

.Sec, 8. Minnesota Statutes 1982, section 352.04,' subdivision
2, is amended to read: ' ,

, Subd. 2;' [EMPLOYEE, CONTRIBUTIONS.] The employee
contribution to the fundshall be an amount equal to (3.46) 9.7$

,percent of salary, beginning with the first full pay period after
(DECEMBER31, 1981) June 90, 1981,. These contributions shall
be made by deduction from salary in the maimer provided in
subdivision 4. .' '

. . \' . . ' . .

Sec. 9. Minnesota Statutes 1982, section 352.04, subdivision
3, is amended to read: ' '
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Subd. 3. [EM:PLOYER CONTRIBUTIONS.] The employer
contribution to the fund shall be an amount equal to (THE '1'0-,
TAL AMOUNT DEDUCTED FROM THE SALARIES OF
EMPLOYEES ON EACH PAYROLL ABSTRACT, PLUS AN
ADDITIONAL 1.58 PERCENT OF SALARY BEGINNING
WITH THE FIRST FULL PAY PERIOD AFTER JULY 1,
1982. FOR THE PERIOD BEGINNING WITH THE FIRST
FULL PAY PERIOP AFTER DECEMBER 31, 1981, AND
ENDING WITH, THE LAST FULLPAY PERIOD BEFORE
JULY 1,,1982, THE CONTRIBUTION SHALL BE AN
AMOUNT EQUAL TO 3.46 PERCENT OF SALARY PLUS AN
ADDITIONAL 1.74 PERCENT OF SALARY. THE EMPLOY­
ER CONTRIBUTION SHALL BE MADE IN THE MANNER

'PROVIDED IN SUBDIVISIONS 5 AND 6) 3.85 percent of
salary beginning with the fi,rst full pay period after June 30,
1984. ' ' , '

Sec. 10. Minnesota Statutes 1983 Supplement, section 352.113,
subdivision 2,is amended to read: ,

Subd. ,2.' [APPLICATION; ACCRUAL OF BENEFITS.]
Ariemployee making claim for a total and permanent disability
benefit shall file a written application therefor in the office
of the system in a form and manner prescribed by the executive
director. The benefit shall begin to accrue (90 DAYS) the day
following the commencement of disability or the day following
the last day paid whichever is later but in no event earlier than

, 60 days prior tothe date the application is filed with the director.

Sec. 11. Minnesota Statutes 1982, section 352.113, subdivi-
sion 3; is amended to read: '

Subd. 3. [COMPUTATION OF BENEFITS.] The total
. and Permanent disability benefit shall be computed in the man­
ner provided in section 352.115. The disability benefit shall be
the normal annuity without 'reduction for each month tha.em- '
ployee is under, age 65 at the time of becoming 'disabled. A
disabled 'employee may elect to receive the normal disability
benefit or an optionatunnuity as provided in section 352.116,
subdivision 3. The election of an optional annuity shall be made
prior to the commencement of payment of the disability benefit
lind shall be effective«30 DAYS AFTER RECEIPT OF THE
ELECTION OR) the date on Which the disability begins to
accrue as provided in subdivision 2 (, WHICHEVER'OCCURS
LATEJt. UPON, BECOMING EFFJ1lCTIVE,THE OPTIONAL
ANNUITY SHALL;BEGIN TO ACCRUE ON THE SAME
DATE,t\S PROVIDEP FOR THE DISABILITY BENEFIT).

, ,......, ,'. ' , :' ".

Sec. 12. Minne8ptaSt~ttites 1982, section 352.115, subdivi-
sion I; is amended 'to read: "

Subdivision 1. [AGE AND SERVICE REQUIREMENTS.]
After separation from state service allYemployee (a). who has at­
tained the age of at Ieast (62) 55 years and who is entitled to
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creditfor not less than ten years allowable service ortb) who has
(ATTAINED THE AGE OF AT LEAST 58 YEARS AND
WHO IS ENTITLED TO) received credit for not less than (20)
30 years allowable serviceregardless of age is entitled upon ap-
plication to a retirement annuity. .

Sec ..13. Minnesota Statutes 1983 Supplement, section 352.-
115, subdivision 8, is amended to read: .. , .

Subd.. 8. [ACCIWAL OF ANNUITY]' State employees shall
make application for an annuity but such application shall not
be made more than 60 days prior to the time the employee is
eligible to retire by reasonof both age and service requirements.
If the director determines an applicant' for 'annuity has fulfilled
all the requirements of the law to entitle him to' an annuity.he
shall authorize 'payment thereof in accordance with the provi­
sions of this.chapter and payment shallbe made pursuant to this.
authorization. An' annuity shall begin to accrue no earlier than"
60 days prior to the date the application is filed with thedirector
(EXCEPT THAT'IF AN OPTIONAL ANNUITY·AS PRO·
VIDED. IN SECTION 352.116, SUBDIVISION 3 IS SELECTEQ
THE ANNUITY SHALL BEGIN TO ACCRUE ,30 DAYS
AFTER THE APPLICATION IS F'ILEDW1THTHEPIREC,
TOR)"butj~no event prior to the day following the termination
of state service or prior to the day the employee is ·.eligibleto
retire by reason of both age, and service requirements. The
retirement annuity shall cease with the' last payment which
had accrued to the retiredemployee during his lifetime'unless
he elected an optional annuity provided.in.section 352.116;. sub"
division 3, and he had become entitled to payment thereof. The
joint and last survivorannuity shall cease with the last payment
received by the survivor .In his' or her lifetime. If a retired
employee had. not selected an' optional annuity, ora survivor
annuity is not payable under the option, and a spouse survives,'
such spouse shall be entitled only to the annuity for the calendar
month in which the retired employee died; If an' optional annuity
'is payable after the death of the retired employee, the survivor
shall be entitled to the annuity for the 'calendar month in which
the retired employee died. '.

Sec. 14. Minnesota Statutes 1982, section 352.i16, sUbdivi,
sionT, is amended to read : . .' .

Subdivision L [REDUCED ANNUITY BEFQREAGE 65.]
Any employee who retires prior to age 65 shall be paid the nor­
mal retirement annuity provided in section 352.115, 'subdivisions',
2' and 3, reduced (SO THAT THE REDUCED ANNUITY
SHALL BE THE ACTUARIAL EQUIVALENT OF TRE AN­
NUITY WHICH WOULD' BE PAYABLE TO THE EM-.
PLOYEE IF THE EMPLOYEE DEFERREDRECElpT OF
THE ANNUITY FROM THE DAY THE ANNUITY BEGINS
TO ACCRUE TO AGE 65, PROVIDED HOWEVER THAT IF
AN EMPLOYEE IS ENTITLED TO CREDIT FOR NOT LESS
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THAN 30 YEARS ALLOWABLE SERVICE, THE RETIRE­
MENT ANNUITY SHALL BE REDUCED SO THAT THE RE_
DUCED ANNUITY SHALL BE THE ACTUARIAL EQUIVA­
LENT OF THE ANNUITY WHICH WOULD BE PAYABLE
TO THE EMPLOYEE IF THE EMPLOYEE DEFERRED RE­
CEIPT OF THE ANNUITY FROM THE DAY THE ANNUITY
BEGINS ,TO ACCRUE TO AGE 62), by one-fourth of one per­
cent [or each month that the employee is under the age of 65 on
the date the annuity begins to accrue, except that for any mem­
ber who has 30 or more years of allowable service credit, the
reduction shall be applied only for each month which the member
is under age 62.

Sec. 15. Minnesota Statutes 1982, section 352.12, subdivi­
sion2, is amended to read :

Subd. 2. '[SURVIVING SPOUSE BENEFIT.] If an em­
ployee or former employee who has attained the age of at least
(62) 55 years and has, credit for not less than ten years allowable
sei'yice(OR WHO HAS ATTAINED THE AGE OF AT LEAST
58 YEARS AND HAS CREDIT FOR NOT LESS THAN 20
YEARS ALLOWABLE SERVICE DIES BEFORE HIS STAT)';
SERVICE HAS TERMINATED OR IF AN EMPLOYEE WHO
HAS FILED A VALID APPLICATION FOR AN ANNUITY
OR DISABILITY BENEFIT PRIOR TO THE TERMINATION
OF HIS STATE SERVICE) or who has credit for not less than
30 years of allowable service, regardless of age ,attained, dies be­
fore (THE) an annuity or disability benefit has become payable,
notwithstanding any designation of beneficiary tothe contrary;
his or her surviving spouse may elect to receive, in lieu of the
(REFUNDMENT) refund with interest provided in subdivision
1, an annuity equal to the joint and, (50) 100 percent survivor
annuity which the employee could have qualified for had he (RE­
TIRED) or she terminated service on the date of death (,). The
annuity shall be computed as provided in section 352.115, sub­
divisions 1, 2, and 3, and section 352.116, snbdivisions 1 and 3.
The annuity shall cease with the last payment received by the
surviving spouse in his or her lifetime. An' amount equal to .the
excess, if any, of ·the accurnulated icontributions which were
credited to the account of the deceased employee over and above
the total of the benefits paid and payable to the surviving spouse
shall be paid to the deceased employee's last designated bene­
ficiary or, if none, to the surviving children of the deceased
spouse in equal shares or, if none, to the surviving parents of
the deceased spouse or, if none, to the representative of the estate
of such deceased spouse. Any employee may request in writing
that this subdivision not apply and that payment be made only to
his designated beneficiary as otherwise provided by this chapter.

Sec. 16. Minnesota Statutes 1982, section 352.92, is amended
to read:

352.92 [CORRECTIONAL EMPLOYEE CONTRIBU-
TIONS.] "
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,'.sUbdivision,1. [EMPLOYEE CONTRIBU'rIONS.] Begirt­
ning with the first full pay period after July 1, (1982) 1981,.. in
lieu of employee contributions payable under section 352:04, sub­
division 2, contributions by covered correctional employees shall
be in an amount equal to (4.50) 1,.90 percent of salary. (FOR
THE PERIOD BEGINNING WITH THE FIRST FULL PAY
PERIOD AFTER DECEMBER 31, 1981, ANn ENDING WITH
THE LAST FULL PAY PERIOD BEFORE JULY 1, 1982, THE
CONTRIBUTION SHALL BE IN AN AMOUNT EQUAL TO
3.78 PERCENT OF SALARY.)

'"Srtbd. 2. [Elll·PLOYER ·CONTRIBUTIONS.] Beginning
with the f'irstfullpay period after July 1, (1982) 1981,. in lieu
of employer contributions payable under section 352.04, subdivi­
sion 3, the employer shall contribute for covered correctional em­
ployees «1» an amount equal to (1-1/2 TIMES THE DEDUC~

TION FROM SALARIES OF COVERED CORRECTIONAL
EMPLOYEES ON EACH PAYROLL ABSTRACT,PLUS'(2)
AN ADDITIONAL AMOUNT OF 1.32 PERCENT OF
SALARIES OF COVERED CORRECTIONAL EMPLOYEES
ON EACH PAYROLL ABSTRACT. FOR THE PERIOD BE­
GINNING WITH THE FIRST FULL PAY PERIOD AFTER
DECEMBER 31, 1981, AND ENDING WITH THE LAST
FULL PAY PERIOD BEFORE JULY 1, 1982, THE CON­
TRIBUTION SHALL BE AN AMOUNT EQUAL TO 5.66
PERCENT OF SALARIES OF COVERED' CORRECTIONAL
EMPLOYEES ON EACH PAYROLL ABSTRACT PLUS AN
ADDITIONAL. AMOUNT EQUAL TO 3.16 PERCENT' OF
SALARIES OF COVERED CORRECTIONAL EMPLOYEES
ONEACHPAYR~LLABSTRACT) 8.70 percent of salary.

Sec.l7. MInnesota StatIites 1982, sectlon3l52.93, aubdivision
2, is amended to read: '

Subd. 2. The monthly annuity under this section shallbe de­
terminedbymultiplying the average monthly: salary by the num­
ber of years, or completed months, of covered correctional
service by 2.5 percent for thefirst (20) 25 years of correctional
service and twopercent for each year thereafter; provided how­
ever. the monthly annuity shall not e"ceed75 percent ofthe aver-
age monthly salary. .

., ,~.

Sec. 18'. . Minnesota Statutes 1982, section 352:93,subdivision
3; is amended to read: ' . .

Sulld.S. The annuity under this section shall b~gintoac~rue
as-provided in section 352.115, subdivision, 8, and shall be paid
for an additional 84 full calendar months or to the: first of the
monthfollowing the month in which CaE) the ,emplOj/ee becomes,
age 65; whichever occurs first, e,*,cept that in 'no event shall pay';
ment cease prior'to the first o(the month fOllowing themont'hin
which the employee becomes 62, and then be reduced to the
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amount as calculated under section 352.115, except that if this
amount, when added to thesocial security benefit-based on state
service the employee is eligible to receive at such time, is less
than the benefit payable under subdivision 2, the retired em,
ployee shall receive an amount that when. added to such social
security benefit will equal the amount payable under subdivision
2. When an annuity is reduced under thissubdivision, the perc
centage adjustments, if any, that have beenapplied to the.orlgi­
nal annuity under section 11A.I8,pr\or to the reduction, shall be
compounded and applied to the reduced annuity.. A former cor­
rectional employee employed by the state in a position covered by
the regular plan between the ages of 58. and 65. shall receive a
partial return of his correctional coutributions at retirement
with five percent interest based on the following formula :

7

Years and complete
months of regular
service between
ages 58 and 65

x

Employee contributions
contributed as a
correctional employee
in excess of the
contributions such
employee wouldhave
contributed as a­
regular employee

Sec. 19. Minnesota StatutesI~82, section 352.95, subdivision
. la, is amended to read: . .

Subd. Ia. [OPTIONAL ANNUITY ELECTION.] A dis­
abled correctional employee may elect the' normal disability
benefit .01' an optional'annuity as provided in section 352.116,
subdivision 3. The election of an optional annuity shall be made
prior to commencement of payment of the disability benefit and
shall be effective (30 DAYS AFTER RECEIPT OF THE ELEC­
TION OR) the date on which the disability benefit begins to
accrue as provided in subdivision 3 (, WHICHEVER OCCURS
LATER). Upon becoming effective, the optional annuity shall
begin to accrue on the same date as provided.for the. disability
benefit. .

Sec.' 20. Minnesota statutes 1983 Supplement, section 352B.02,
subdivision 1, is amended to read: . -

SUbdivision 1. There is hereby established a state patrol
retirement fund, the membership of which shall consist of .all
persons defined in section 352B.OI,subdivision2. Each member
shall pay a sum equal to 8.5 percent of the member's salary.
Member contribution amounts shall be deducted each pay period
by the department head, who shall cause the total. amount of the
deductions to be paid to the state treasurer, and shall cause a
detailed report of all deductions to. be. made each. pay period. to
the executive director of the Minnesota state retirement system.
In addition thereto, there shall be paid out of -money appropri­
ated to the departments for this purpose, by the department
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heads, a sum equal to (12) 18.9 percent of the salary upon which
deductions were made (, AND A SUM EQUAL TO NINE PER­
CENT OF THE SALARIES, UPON WHICH DEDUCTIONS
WERE MADE FOR THE PURPOSE OF AMORTIZING THE
ACTUARIAL DEFICIT .OF THE FUND).

These amounts shall be credited to the .state patrol retirement
fund. All moneys received shall be deposited ·by the state trea­
surer in the state patrol retirement fund. Out of the fund shall
be paid the administrative expenses of .the ,retirement fund,
and the benefits and annuities as hereinafter provided'. The
legislative auditor shall. audit the fund and the executive direc­
tor shall procure an actuarial study of the fund in accordance
with chapter 35!i, the cost. of which shall be borne by the fund.

Sec. 21. Minnesota Statutes 1982, section 352C.031, subdivi-
sion 2, is amended to read: '

Subd. 2. [REDUCED RETIREMENT ALLOWANCE.]
Upon separation from service, a former constitutional officer
or commissioner who has attained the age of at least 60 years
and who has at least eight yearsof allowable service is entitled
upon making written application on forms supplied by the
director to a retirement allowance in an amount equal to a
normal retirement allowance reduced by (ONE-HALF) one­
quarter of one percent for each month that the former consti­
tutional officer or commissioner is under age 62.

Sec. 22., Minnesota Statutes 1982, section 353.27, subdivision
2, is amended to read: .

Subd. 2. [EMPLOYEE CONTRIBUTION.] The employee
contribution .shall bean amount (a) for a "basic member" equal
to (EIGHT) 8.00 percent of total salary; and (b) for a "coord­
inated member" equal to (FOUR) 4.00 percent of total salary.
These' contributions shall be made by' deduction from, salary in
the manner provided in subdivision 4. Where any portion of a
member's salary is paid fromother than public funds, such mem­
.ber's employee contribution shall be based on the total salary
received from all sources.

Sec. 23. Minnesota Statutes 1982, section .353.27, subdivision
.Ba, is amended to read:

Subd. 3a. [ADDITIONAL EMPLOYER CONTRIBUTION.]
An additional employer contribution shall be made equal to (a)
two and one-half percent of the total salary of each "basic mem­
ber"; and (b) (ONE AND ONE-HALF) 0.15 percent of the
total salary of each "coordinated member." These contributions
shall be made from funds available to.the employing subdivision
by the means and in the manner' provided in section 353.28.
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Sec. 24. Minnesota Statutes 1982, section 353.30, subdivision
Ic, Is amended to read:

Subd. Lc. Any person who has received credit for at least 80
years of allowable service or any person who has attained the
age of at least (62) 55 years but not more than 65 years, and
who received credit for at least ten years of allowable service is
entitled upon application to a retirement annuity in an amount
equal to the normal annuity provided in section 353.29, subdivi­
sions 2 and 3, reduced by one-quarter of one percent for each
month that the member is under age 65 at the time of retire­
ment, except that for any member who has 30 or more years
of allowable service the reduction shall be applied only for each
month that the member is under age 62 at the time of retirement.

Sec. 25. Minnesota Statutes 1982, section 353.31, subdivision
I, is amended to read:

'Subdivision 1. [BENEFITS FOR SURVIVING SPOUSE
AND DEPENDENT CHILDREN; BEFORE RETIREMENT.]
·Upon the death of a(") basic'member (") before retirement or
upon the death of a (") basic member (") who was disabled and
receiving disability benefits pursuant to section 353.33 at the
time of death who has had at least 18 months of credited allow­
able service, the surviving spouse and dependent children of the
member, as defined in section 353.01, subdivisions 15 and 20,
shall be entitled to receive the monthly benefit provided below:

(a) Surviving spouse (30) 50 percent of the. member's
monthly average salary in effect
over the last full six months of
allowable service preceding the
month in which death. occurred

(b) Each dependent child 10 percent of the member's
monthly average salary in effect
over the last full six months of
allowable service preceding the
month in which death occurred

Payments for the benefit of any dependent child, as defined in
section 353.01, subdivision 15, shall be made lc,.the surviving
parent, or if there be none, to the legal guardian of the child.
The maximum monthly benefit for a family shall. not exceed
($700)$1,000, and the minimum benefit per family. shall 'not be
less than (30) 50 percent of the (") basic member's (") specified
average monthly salaryv.subject to the aforementioned maximum.
The surviving .spouse benefit shall terminate upon the remar­
riage of the spouse, and the dependent children's benefit shall be
reduced pro tanto when any child is no longer dependent.
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Any survivorof a (") basic member (") whose average salary
was less than $75 per month shall not be "entitled to the benefits
provided in this subdivision. Prior to payment of any: survivor
benefit pursuant to this subdivision, in lieu of that benefit, the
surviving dependent spouse may elect to receive thejoint and sur­
vivor annuity provided pursuant to section 353.32, subdivision to:

Except for any benefits provided pursuant to section 353.32,
subdivisions 1 and La, there are no survivor benefits payable to
the surviving spouse or dependent children of a deceased (") co­
ordinated member (").

Sec. '26. Minnesota Statutes 1982, section 353.32, sUbdivision
La, is amended to read:

Subd. 1a. [SURVIVING SPOUSE OPTIONAL ANNUITY.]
If a member or former member who has attained the age of at
least (58) 55 years and has credit for not less than (20) ten
years of allowable service, or (HAS ATTAINED THE AGE OF
AT LEAST 62 YEARS AND) who has credit for not less than
(10) 30 years of allowable service (, DIES BEFORE PUBLIC
SERVICE HAS TERMINATED, OR IF AN EMPLOYEE WHO
HAS FILED A VALID APPLICATION FOR AN ANNUITY
OR DISABILITY BENEFIT PRIOR TO TERMINATION OF
PUBLIC SERVICE), regardless of age attained, dies before the
annuity or disability benefit has become payableynotwithstand­
ing any designation of beneficiary to the contrary, the surviving
spouse may elect to receive, in lieu of a refund with interest pro­
vided in subdivision 1, Or survivor benefits otherwise payable
pursuant to section 353.31, an annuity equal to the (50) 100 per­
cent joint and survivor: annuity which the member could have
qualified for had the member terminated service on the date of
death (,). The annuity shall be computed as provided in sections
353.29, subdivisions 2 and 3; and 353.30, subdivisions I, la, 1b
and Ie. No payment shall accrue beyond the end of the month in
which entitlement to the annuity has 'terminated. An amount
equal to the excess, if any, of the accumulated contributions
which were credited to the account of the deceased employee over
and above the total of the annuities paid and payable to the sur­
viving spouse shall be paid to the deceased member's last desig­
nated beneficiary or, if none, to the. legal representative of the
estate of the deceased .member, Any member may specify in writ­
ing that this subdivision shall not apply' and that payment shall
be made only to the designated beneficiary, as otherwise pro­
vided by this chapter.

Sec. 27. Minnesota Statutes 1982, section 353.33, Subdivision
2, is amended to read:

Subd. 2. [APPLICATIONS; ACCRUAL OF BENEFITS.]
Every claim or demand fora total and permanent disability bene­
fit shall be initiated by written application in the manner and
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form prescribed by the executive director, filed in the office of
the retirement association, showing compliance with. the statu­
tory conditions qualifying the applicant for a total and perma­
nent disability benefit. A member or former member who ,became
totally and permanently disabled during his period of member­
ship may file his application for total and permanent disability
benefits within three years next following termination of public
service, but not thereafter. This benefit shall begin to accrue
(90 DAYS) following the COmmencement of disability, 90 days
preceding the filing of the application, or, if annual 'or sick leave
is paid for more than the said 90 day period, from the date salary
ceased whichever is later. No payment shall accrue beyond the
end of the, month in which entitlement, has terminated. If the
disabilitant dies prior to negotiating the check for the month in
which death occurs, payment will be made to the' surviving
spouse, 01' if none, to the designatedbeneficiary, or, if none, to the
estate. . , ',. '

Sec. 28. Minnesota Statutes 1982, section 35,3.651,subdivi~
sion 3, is amended to read: ' ' ,

Subd. 3., [RETIREMENT ANNUITY FORMULA.] The
average salary as defined in subdivisionBv.muttlplied by two'
and one-half percent per-year of allowable service for the first
(20) 25. years and two 'percent per year of allowable service
thereafter, .shall determine the amo\lntof the (") normal (")
retirement annuity. If the member. has earned allowable service
for performing-services other than those of a police officer or
fire fighter, the' annuity representingsuch service, shall be com­
puted in accordance with sections 353.29 and 353.30. .

Sec. 29. Minnesota Statutes i982, section 354.42, subdivision
5, is amended to read: .

Subd.: 5. For the purpose of amortizing the unfunded entry­
age normal liability an additional. employer contribution shall
be made-in ,the' amount of (3.05 )4.60 percent of the salary of
each member- (FOR THE PURPOSE or AMORTIZING THE
DEFICIT IN THE FUND). F'orthe liscalyear ending June 1i0,
1985, the commissioner of finance shall increase allotments to
state agencies having members covered by the teachers retire"
ment association. in an amount. equal to 1.55 percent of thesol­
aries of basic and coordinated, plan members' of the teachers'
retirement fund.

This contribution shall be made in the manner provided in
section 354.43.

Sec. 30. Minnesota Statutes 1982, sectioh354.44, subdivision
6, is amended to read:

SuM. 6. [COMPUTATION OF FORMULA PROGRAM RE,­
TIREMENT ANNUITY,] (1)· The formula retirement an-



80th Dl\Y] TUESDAY, APRIL 17, 1984 8531

nuity hereunder shall be computed in accordance with the appli­
cable provisions of the formula stated in clause. (2)'hereoL on
thebasis of each member's average salary for the period of his
formula service.credit. For the purposes of computing. the for-.
mula benefits under the formula and variable program, if a
combination of these formulas is used, the formula percentages
used will be those percentages in each. formula as continued for
the respective years of service from one formula. to the next.

For all years of formula service cre~it"a:~erl\g¢ salary;' for
the purpose of determining the member's retirement' annuity
means the average salary upon which contributions were made

.and upon which payments were made to increase the salary limi­
tation provided in Minnesota Statutes 1971; Section 3'54:511 for
the highest five successive years of formula service credit pro­
vided however that such "average salary": shall not include any
more than the equivalent of 60mpnthly salary paymentsv .

(2) Theaverage salary as defined 'in clause (1); multiplied
by the following percentages per. year of formula service credit
shall determine the amountof the annuity towhich the member
qualifying therefor is entitled:

Each year of service
during first ten

Each year of service
thereafter

Coordinated
Membo;>r

1.0 percent
per year

1.5 percent
per year

:Basic .Member
2.0 percent
per year

2.5 percent
per year

(3) Where' any member retires prior, to age 65 under .a
formula annuity, (HE) the member shall be paid a retirement,
annuity in an amount equal to the .normal annuity' provided. in
this subdivision and subdivision 7, reduced by (ONE-HALF OF
ONE PERCENT FOR EACH MONTH THAT THE MEMBER
IS UNDERAGE, 65 TO AND INCLUDING AGE 60 AND RE­
DUCED BY)oIiO;>cfounh of 'one percent for each month under
age (60) 65 at the time of retirement except that for any mem­
ber who' has 30 or more years' of allowable .service credit, the '
reduction shall be applied only for each month Which the mem-.
ber is under age 62. '

Sec. 31. Minnesow, Statlites 1982, section 354.46, subdivision
1, is.amended to read': ' , '

'Subdivision 1. [BASIC PROGRAM;, BENEFITS 'FOR
SPOUSE AND CIDLDREN OF TEACHER.] If a basic mem­
ber who, has 'at least 18 months of allowable service credit and
who has an average salary as defined in section 354.44, subdivi­
sion 6 equal to or greater than, $75 dies prior to retirement or
if a former basic member who, at the time of death" was total-
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ly and permanently disabled and receiving disability benefits
pursuant to section 354.48 dies prior to attaining the age of
65 years, the surviving dependent spouse and dependent chil­
dren of the basic member or former basic member shall be en­
titled to receive a monthly benefit as follows:

(a) Surviving dependent

spouse (30) 50 percent of the basic member's. monthly
average salary paid in the last full fiscal year preceding
death

(b) Each dependent

child ten percent of the basic member's monthly average
salary paid in the last full fiscal year preceding death

Payments for the benefit of any dependent child under the age
of 22 years shall be made to the surviving parent, or if there
be none, to the legal guardian of the child. The maximum month­
ly benefit shall not exceed. ($700) $1,000 for anyone family,
and the minimum benefit per family shall not be less than (30)
50 percent of the basic member's average salary, subject to the
foregoing maximum. The surviving dependent spouse benefit
shall terminate upon remarriage, and the surviving dependent
children's benefit shall be reduced pro tanto when any surviving
child is no longer dependent.

If the basic member and the survivingdependent spouse are
killed in a common disaster and if the total of all survivors
benefits payable pursuant to this subdivision is less than theac­
cumulated deductions plus interest payable, the' surviving. de­
pendent children shall receive the difference in a lump sum pay•
.ment; .

If the survivor benefits provided in this subdivislon exceed in
total the monthly average salary of the deceased basic member,
these benefits shall be reduced to an amount equal to the deceased
basic member's monthly average salary.

Prior to payment of any survivor benefit pursuant to this sub­
division, in lieu of that benefit, the. surviving dependent spouse
may elect to receive the joint and survivor annuity provided pur­
suant to subdivision 2, or may elect to receive a refund of ac­
cumulated deductions with interest in a lump sum as provided
pursuant to sections 354.47,subdivision 1 or 354.62, subdivision
5, clause (3). If there ate any surviving dependent children, the
surviving dependent spouse may elect to receive the refund of
accumulated deductions only with the consent of the district
court of the district in which the surviving- dependent child or
children reside. .
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Sec. 32; Minnesota Statutes 1982, section 354.46, subdivision
2, is amended to read:

Subd, 2. [DEATH WHILE ELIGIBLE DESIGNATED
BENEFICIARY BENEFIT.] The surviving spouse of any
member or former member who has attained the age of at least
55 years and has credit for at least (20) ten years of allowable
service or who has credit for at least 30 years of allowable ser­
vice irrespective of age shall be entitled to joint and survivor
annuity coverage in the event of death of the member prior to re­
tirement. If the surviving spouse does not elect to rec'2ive a sur­
viving spouse benefit provided pursuant to subdivision I, if ap­
plicable, or does not elect to receive a refund of accumulated
member contributions provided pursuant to sections 354.47, sub­
division I, or 354.62, subdivision 5, clause (3), whichever is ap­
plicable, the surviving spouse shall be entitled to receive, upon
written application on a form prescribed by the executive direc­
tor, a benefit equal.to the second portion of a 100 percent joint
and survivor annuity as provided pursuant to section 354.45 and
computed pursuant to section 354.44, subdivisions 2, 6 or 7,
whichever is applicable. If the member was a participant in the
variable annuity division, the applicable portion of the benefit
shall be computed pursuant to section 354.62, subdivision 5,
clause (1). The benefit shall be payable fer life.

Sec. 33. Minnesota Statutes 1982, section 354.48,subdivision
2, is amended to read:

Subd.2. [APPLICATIONS.], Any person described in sub­
division 1 may make application for a total and permanent dis­
ability benefit within 18 months following termination of teach­
ing service but not thereafter. This benefit shall begin to accrue
(90 DAYS) following the commencement of disability or the
day following the date on which salary ceases, whichever is later,
but shall not begin to accrue more than 90 days prior to the date
the application is filed with the board. If salary is being received
for either annpal .or sick leave during the period, payments .shall
accrue from the date salary ceases.

, Sec. 34. Minnesota Statutes 1982, section 354.48, subdivision
Sa, _is amended to read: .

'Subd. ss., [OPTIONAL ANNUITY ELECTION.] A dis­
abled member mayelectto receive the normal disability benefit
or an optional annuity as provided in section 354.45, subdivi­
sion 1. The election of an optional annuity shall be made prior to
commencement of payment of the disability benefit and shall be
effective (30 DAYS AFTER RECEIPT OF THE ELECTION
OR) and shall begin to accrue on the same date (ON WHICH)
the disability benefit begins to accrue (,WHICHEVEROC­
CURS LATER. UPON BECOMING EFFECTIVE, THE OP­
TIONALANNUITY SHALL BEGIN TO ACCRUE ON THE
SAME DATE AS PROVIDED FOR THE DISABILITY BENE­
FIT).
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Sec. 35. Minnesota Statutes 1982, section 354.62, subdivision
5, is amended to read:

Subd. 5. [VARIABLE RETIREMENT ANNUITY.] (1)
At retirement the amount of the member's variable account ac­
cumulation in the employee variable annuity contribution ac­
count, based on the valuation at the previous fiscal year end plus
any contributions made by the person since the end of the
previous fiscal year, and an equal amount from the employer
variable annuity contribution account shall be transferred to the
variable annuity reserve account, and the variable retirement
annuity for the member shall be determined by the member's
age, and SeX, and the amount transferred for the member to the
variable annuity reserve account at the date of retirement. The
amount of the annuity shall be calculated on the basis of an ap­
propriate annuity table of mortality with an interest assumption
(AS PROVIDED IN SECTION 354.Q7, SUBDIVISION 1) of
eight percent, except that if the member elects to have the ac­
cumulation transferred to the Minnesota post-retirement invest­
ment fund as authorized by clause (8), the annuity shall be cal­
culated with an interest assumption of five percent.

(2) Whenever the admitted value of the annuity reserve
account of the variable annuity division, as of June 30 of any
year, exceeds or is less than the then present value of all variable
annuities in force, determined in accordance with the' rate of
interest and approved actuarial tables then in effect, by at least
two percent of the present value, the amount of each variable
annuity payment shall be proportionately increased or decreased
for the following year. '

(3) The death benefit payable in the event of a member's
death prior to retirement shall be a lump sum refund of a mem­
ber's variable account accumulation, based on the valuation at
the previous fiscal year end plus any contributions made by the
person since the end of the previous fiscal year; to the surviving
spouse, or if there, is no surviving spouse to the designated
beneficiary. Except that if a member has made an election in
accordance with section 354.46, then the surviving spouse shall
receive a joint and survivor annuity as described in section
354.44 and computed as provided in clause (1). An amount equal
to, the lump sum refund made in this clause shall be transferred
from the employer contribution account to the variable annuity
turnover account.

(4) Except as provided in section 354.44, subdivision 7, any
person who ceases to be a member by reason of termination of
teaching service, shall be entitled to a lump sum refundment
of the member's variable account accumulations, based on the
valuation at the previous fiscal year end plus any contributions
made by the person since the end of the previous fiscal year.
Application for a refundment may be made no sooner than 30
days after termination of teaching service if the applicant has
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not again become a teacher. Repayment ·of·a refundment. upon
resumption of teaching is not permitted under this section. An
amount equal to the refundment to themembershall be trans­
ferred from the employer contribution account to' the variable.
annuity turnover account.

(5) If amember is determined :to be totally and permanently .
disabled as provided in sections 354.05,subdivision ,14; and
354.48, the member shall be entitled to the annuity provided in
this. subdivision.

(6) Those members eligible for retirement as provided in
section 354.44, subdivision 1 shall upon application for the an­
nuity provided "therein 'be entitled to the annuity provided in
this subdivision. The annuity elected in accordance with sections
354.44, and 354.45 shall be the annuity applicable to this subdivi­
·sion. ,

(7) Notwithstanding section 356.18, increases in annuity
payments pursuant to thiasection shall.b.e made automatically.
unless written notice is filed by the annuitant with the.teachers
retirement association board requesting that the increase not be
made.

(8) At retirement, a member may elect to have the amount
of the member's variable annuity accumulation in the employee
variable annuity contribution account and an equal amount
from the employer variable annuity contribution account trans­
ferred to the Minnesota post-retirement investment fund as
provided in section 354,.63, subdivision 2, clause (2). This election
may also be made by a surviving spouse who. receives an annuity
under clause (3) of this subdivision. The election shall be made
on a form provided by the executive secretary.

~ . ".

Sec. 36; Minnesota Statutes 1982, section 354A.23·, is amend-
ed by adding a subdivision to read: ..

Subd. 3. [BENEFIT COMPUTATION FbR BASIC PRO·
GRAMS.] Notwithstanding any articleor bylfLw to the con­
trary, for benefits in the basic plan of the Minneapolis'dnd St.
Paul teachers retirement fund associations, the discount for early
retirement shall be three percent per yeiir"when'discounts for
early retirement are provided for in the bylaws.

Sec. 37. Minnesota Statutes 1982, section 354A.31, subdivi-
sion 6, is amended to read: .

Subd. 6. [REDUCEIl RETIREMENT ANNUITY.] .Upon
retirement at an age prior to age 65 with ten years of service
credit or prior to age 62 with at least 30 years of service credit,
a coordinated member shall be entitled to a retirement annuity
in an amount equal to the normal retirementannuityreduced by
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(ONE-HALF)oneCfourth of one percent for each month that the
coordinated member is under the, age of 65 if the coordinated
member has less than 30 years of service credit or is under the
age of 62 if the coordinated member has at least 30 years of
service credit (BUT IS OVER THE AGE OF 59, ANDRE·
DUCED BY ONE-FOURTH OF ONE PERCENT FOR EACH
MONTH THAT THE COORDINATED MEMBER IS UNDER
THE AGE OF 60).

Sec. 38. Minnesota Statutes 1982, section 356.20, subdivision
4, is amended to read: ,

Subd. 4. '[CONTENTS OF FINANCIAL REPORT.] Each
financial report required by this section-shall include:

(1) An exhibit prepared according to applicable actuarial
standards enumerated in section 356.215, and specified in rules
adopted by the legislative commission on pensions and retire­
mentby an approved actuary as defined in section 356.215, sub­
division 6 showing the accrued assets 'of the fund, the accrued
liabilities, including accrued reserves.rand the accrued unfunded
liability of the fund. The exhibit shall contain the certificate' of
an approved actuary certifying that the required reserves for
any' benefits provided under 'a benefit .formula are computed in
accordance with the Entry Age Normal Cost (Level Normal Cost)
actuarial method and, rules, adopted 'by the legislative commis­
sion on pensions ami retirement..

(a) ASsets shown in the exhibit shall include the following
items of actual assets: '

Cash in office

Deposits in banks

Accounts receivable:

Accrued members' contributions

Accrued employer contributions

Other

Accrued interest on investments

Dividends on stocks, declared but not yet received

Investment in bonds at amortized cost

Investment in stocks at cost
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Investment in real estate

Equipment at cost, less depreciation

Other

Total assets .

(b) The exhibit shall include a statement of the unfunded
accrued liability of the fund. If the assets of the fund exceed the
liabilities, the .excess shall be listed as surplus and indicated in
the exhibit following the item of reserves.

(c) The exhibit shall include a footnote showing accumulated
member contributions without interest.

(d) Current liabilities shown in the exhibit shall include the
following items:

Current:

Accounts payable

Annuity payments

Survivor benefit payments

Refund to members

Accrued expenses

Suspense items

Total current liabilities

(e) The exhibit shall include an item for accrued necessary
reserves which shall be listed as "total reserves required as per
attached schedule." The attached schedule shall contain the ow­
ing information on the reserves required:

1. For active members

a. Retirement benefits

b. Disability benefits

c. Refund liability due to death or withdrawal

d. Survivors' benefits
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2. For deferred annuitants

3. For former members without vested 'rights

4. For annuitants

a. Retirement

b, Disability annuities

c. Surviving spouses' annuities

d. Surviving children's annuities

5. In addition to the foregoing, if there are' additional bene­
fits not appropriately covered by the foregoing four items of
reserves required, they sball be listed separately.

(2) .An income statement on an accrual basis showing all
income and all deductions from income for the fiscal year. The
statement shall show separate items for employee contributions,
employer regular contributions, employer additional contribu­
tions if provided by law, investment income, profit on the sale
of investments, and other income, if any. .

(3) . A statement of deductions from 'Income, which shall
include separate items for benefit payments, retirement. bene­
fits, disability benefits, surviving spouse 'benefits, surviving
children's benefits, refunds to members terminating employ­
ment, refunds due to death of members and due to death of an­
nuitants, the increase in total reserves required, general admin­
istrative expense incurred, loss on sale of investments, and any
other deductions.

(4) A statement showing appropriate statistics as to mem­
.bership and beneficiaries of the fund, with indications of
changes in the statistical data which may result from the. current
year's operation. .

(5)' Any additional statements or exhibits which will enable
the management of the fund to portray a true interpretation of
the fund's financial condition, except that the term "surplus"
or the term "excess of assets" shall not be used except as other­
wise specifically provided for in this section, nor shall any repre­
sentation of assets and liabilities other than as provided for in
this section be included in the additional statements or exhibits.

(6) A more detailed or subdivided itemization of any of the
items required by this section, if the management of the fund so
desires.
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Sec. 39. Minnesota Statutes 1982, section 356.215, subdivision
4, is amended to read:

Subd.4. [ACTUARIAL VALUATIONS; CONTENTS.] Ac­
tuarial valuations shall be made in conformity with the require­
ments of the definition contained in subdivision 1 and rules
adopted by thelegif;lative commission on pensionsa'fld retire­
ment. Each actuarial valuation shall measure all aspects of the
fund in accordance with changes in benefit plans, if any, and
salaries as will be in force during the ensuing fiscal year. Each
actuarial valuation shall be in accordance with the entry age
normal cost (level normal cost) method.

Each actuarial valuation required under this section shall in-
clude: "

(1) For each fund providing any benefits under ,4 benefit
formula, the level normal cost of the benefits provided by the
lawsgoverning the fund as of the date of the valuation, computed
'Inaccordance with the entry age normal cost (level normal cost)
method. The normal cost shall be expressed as a level percentage
of the future payroll of the active participants of the fund as of
the date of the valuation." , ' ,

(2) The accrued: liabilities of the fund which shall be equal
to the present value of all benefits minus the present value of
future norma! .coats calculated ill accordance with the entry age
normal cost method. ' ,

(3) For each fund providing benefits under themoney pur­
chase or defined contribution method,' the member contributions
accumulated at interest, as apportioned to members accounts, to
the date of the valuation. These accumulations shall be separately
tabulated in such manner as to reflect properly any differences
in money purchase or defined contribution annuity rates which
may apply. ' , ,. ",.

(4) (AN) For funds governed by chapters 3A, 352, 352B,
352C, 353, 354, 354A" and, 490, a preretirement. interest assump­
tion of (FIVE) eight percent, a post-retirement interest assump­
tion of five percent, and an assumption that in each future year
the salary on which: a retirement or other benefit is based is
(l.035) 1.065 multiplied by the, salary for the preceding year.
Forali other funds,a preretirement interest aseumption. of five
percent, a post-retirement interest assumption of fivepe'rcent,
and an assumption that in each future year the salary on which a
retirement or other benefit is based is 1.035 multiplied by the
salary [or the preceding year . '

(5) Other assumptions as to mortality, disability, retirement,
withdrawal, entry age and retirement age (THAT ARE AP­
PROPRIATE TO THE FUND, WHICH SHALL BE) set
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(FORTH· IN THE VALUATION REPORT) 'at levels consistent
with those determined in the most recent experience study com­
pleted pursuant to section 356.215, subdivision 5, and set forth in
the va.luation report.

(6) An actuarial balance sheet showing (ACCRUED AS­
SETS, ACCRUED LIABILITIES, AND THE DEFICIT ~ROM
FULL FUNDING OF LIABILITIES (UNFUNDED ACCRUED
LIABILITY). THE ACCRUED LIABILITIES SHALL IN­
CLUDE THE FOLLOWING.REQUIRED RESERVES:)

«A) FOR ACTIVE MEMBERS)

(1. RETIREMENT BENEFITS)

(2. DISABILI1'Y BENEFITS) ,

(3. REFUND LIABILITY DUE TO DEATH OR WITH-
DRAWAL) .

(4. SURVIVORS' BENEFITS)

«B) FOR DEFERRED ANNUITANTS' BENEFITS)

«C) FOR FORMER MEMBERS WITHOUT VESTED
RIGHTS)

«D) FOR ANNUITANTS)

(1. RETIREMENTANNUITIES)

(2. DISABILITY ANNUITIES)

(3. SURVIVING SPOUSES' ANNUITIES)

(4. SURVIVING CHILDREN'S ANNUITIES)

current and expected future benefit obligations, current and
expected future assets, and the current and expected future
unfunded liabilities. Specifically, the balance sheet shall be
organized in the following manner:

[CURRENT AND EXPECTED FUTURE ASSETS]

Current Assets

Cash and equivalents $, .
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Fixed income investments

Equity investments

Total Current Assets

Expected Future Assets

Present value of expected future supplemen­
tal contributions

Present value of future normal costs.

Total Expected Future Assets

Total Current and Expected Future Assets.

$

$.

$

[CURRENT AND EXPECTED FUTURE BENEFIT
OBLIGATIONS]

Current Benefit Obligations

Actuarial value of benefit obligations on
account of service rendered to date:

For annuitants

Retirement annuities

Disability annuities

Surviving spouses' annuities

Surviving children's annuities

For former members without vested
rights

For deferred annuitants'benefits

For active employees

Retirement benefits

Disability benefits

Refund liability due to death or with­
drawal

Survivors' benefits

Total Current Benefit Obligations .

Expected Future Benefit Obligations

$.

$
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Actuarial value of benefit obligations on ac­
count of future service for active employees

[80th Day

Total Current and Expected Future
Benefit Obligations $ .

Current Unfunded Liability

(Total Current Benefit Obligations less
Total Current Assets): $.

Current and Future Unfunded Liability

(Total Current and Expected Future Bene­
fit Obligations less
Total Current and Expected Future As-

sets): $.

For the purpose of this SUbdivision, the terms

(a) "expected future statutory supplemental contributions"
means the sum of future employee and employer contributions
at the rates specified in .statute at the·· time the valuation is
completed reduced by the present value of future normal costs;
and .

(b) "current assets" means the value of all assets at cost,
plus one-third of any unrealized capital gains or losses, plus
realized income, including realized capital gains or losses.

In addition to the above (REQUIRED RESERVES) itemiza­
tion of benefit obligations, separate items shall be shown for
additional benefits, if any, which may not be appropriately in­
cluded in the (RESERVESLISTED) list shown above.

(7) In addition to the level normal cost, the additional an­
nual contribution which would berequired to retirethe current
unfunded accrued liability. For funds governed by chapters 3A,
352, 352B, 352C, 353, 354, 354A, and 490, the additional contri­
bution shall be calculated on a level (DOLLAR BASIS BY THE
ESTABLISHED DATE FOR FULL FUNDING WHICH IS IN
EFFECT AT THE TIME OF THE VALUATION) percent
basis by the established date for full funding which is in effect
at the time of the valuation. The level percent additional con­
tribution shall be calculated· aSBumingannual payroll growth
of 6;5 percent. For all other funds, the additional annual contri­
bution shall be calculated on a level dollar basis.

If, after the first actuarial valuation date occurring after
June 1, 1979, there has not been a change in any or all of the
actuarial assumptions used for calculating the accrued liability
of the fund, a change in the benefit plan governing annuities
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• and benefits payable from the fund, a changeiri the actuarial
cost method used in. calculating.the accrued liability of 'all or
a portion of the fund, or a combination of the three, which
change or changes by themselves withoutinclusien of any other
items-of increase .or decrease produce a net increase ill the,
unfunded accrued liability of the fund, the established date Jor.
full funding for the first actuarial valuation made after' June
1, 197.9 and each successive actuarial valuation shall he the first;
actuarial valuation date which occurs after June 1, 2009.

-. If after the first· actuarial valuation date occurring 'after'
June 1,197,9, there has' been a change in any or all <if the
actuarial' assumptions used for calculating the accrued liability
of the fund, a change in the. benefit plan governing annuities
and benefits payable from the fund, a change in the actuarial
cost method used in calculating the accrued liability of all or
a portion of the fund, or a combination of the three, which
change or changes by themselves without inclusion of any other
items Ofincrease or decrease producea net increase in the un­
funded accrued liability .in the fund, the established date for.
full funding sball be determined using the following procedure:

(i) The unfunded accrued liability of the fund shall be de­
termined in accordance with the plan provisions governing an­
nuities and retirement benefits. and the actuarial assumptions
in effect prior to an applicable change; -

(il)· The level annual dollar contributioncr level percentage,
whichever is QPplicable, which is needed to amortize .the Un­
funded accrued Iiebilityamount determined pursuant to sub­
clause (i) by the established date for full funding In effeetprior
to the change shall be calculated using the interest assumption
specified in clause (4) in effect prior to the change;

-(iii) The unfunded acc~ued liability of the fund shall be
determined in accordance with any 'newplan 'provisions govern,
ing annuities and benefits payable from the fund and any new
aetuarial assumptions and the remaining plan provisions gov­
erning annultiesand benefits payable from the fund and"actu-'
arial assumptions in effect prior to the change;

(iv ) The level annual dollar contribution or level percent(tg~,
whichever is applicable, which .is needed to amortize the' dif:
ference between the unfunded accrued Iiability amountcalcu-.
lated pursuant to subclause (I) and the unfunded accrued lia­
bility amountcalculated pursuant to subclause (iii). over a period
01'30 years from the end of the plan year in which the applicable
change is effective shall be calculated using the interest assump­
tion specified in clause (4) in effectsubsequent to any applicable
change;

,(v) The level annual dollar or lepel percentage amortization
contribution pursuant to subclause (iv) shall be, added to the
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level annual dollar amortization contribution or level percentage'
calculated pursuant to subclause (ii); .

(vi>' The period in which the unfunded accrued liability
amount determined in subclause (iii) will be amortized by the
total level annual dollar or level percentage amortization con­
tribution computed pursuant to subclause (v) shall be calculated
using the interest assumption specified in clause (4) in effect
subsequent to any applicable change, rounded to .the nearest
integral number of years, but which shall not exceed a period
of 30 years from the end of the plan year in which the determina­
tion of the established date for full funding using the procedure
set forth. in this clause is made and which shall .not be lessthan
the period of years' beginning in the plan year in which the
determination of the established date for, full funding 'using the, .
procedure set forth in this clause is made and ending by the-date
for full funding-in effect prior to the change; and

(vii) . The period determined pursuant to subclause (vi)
shall be'added to the date as of which the actuarial valuation:
was prepared and the date' obtained shall be the new established
date for full funding.

. (. -(8) ': AN ACTUARIAL BALANCE SHEET SHALL NOT
INCLUDE AS AN ASSET THE PRESENT VALUE OF THE
CONTRIBUTIONS REQUIRED UNDER CLAUSE (7).)

( (9» . (8) An. analysis by the actuaryexplaining the in­
crease or decrease in the unfunded accrued liability since the
last valuation. The explanation shall subdivide the increase or
decrease in unfunded. accrued liability into at least the following
parta: '

.. (a) Increases or .decreases in unfunded accrued liability be-
cause Of changes in benefits; .

(b) ..Inc~s and decreases in unfunded accrued liability
because of each change, if. any, in actuarial assumptions;

(c) Actuarial gains or losses resulting from any deviations
of actual investment earnings, actual mortality rates, actual
salary increase rates, actual disability rates, actual withdrawal
rates and actual retirement rates from the assumptions on which
the valuations are based;

(d) Increases or decreases in unfunded accrued liability
because of other reasons, including the effect of the amortiza­
tion contribution required under clause (7); and

(e) Increases or decreases in unfunded accrued liability
because of changes ineligibility requirements or groups in­
cluded' in the membership of the fund.
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( (10» (9) A tabulation of active membership-and annul-
tants in the fund. If the membership of a fund is under. more
than one general benefit program,a: separate tabulation Ilhall
be made for each general benefit program. The 'tabulations shall
be submitted in the following form: .

Annual

(a) Active members

As of last valuation date
new entrants

Total

.Separations from active service.

Refund of contributions

Separation with deferred annuity

Separation with neither refund
nor deferred annuity

Disability

Death

. Retirement with service annuity

Total separations

As of current valuation date

(b) Annuitants

As of last valuation date

New entrants

Total

.Terminations

Deaths

Other

Number Payroll

Annual Annuity .

Number Benefit
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Total terminations.

As of current valuation date

The tabulation required under subclause' (b ) shall 'be made
separately for each of the folJowing classes of annuitants:

(a) Service retirement annuitants

(b) Disabled annuitants

(c) Surviving spouse annuitants

(d) Surviving children annuitants

(e) Deferred annuitants

«11) ) (10) A statement of the administrative .expenses in
.dollars and also as a percentage of covered payroll,

«12» (11) A summary of the principal provisions of the
plan upon which the valuation is based,

Sec. 40. [356.70] [EARLY RETIREMENT.]

Subdivision 1. [COMBINED AGE AND SERVICE RE­
QUIREMENT.] Any member of a retirement plan. established
jJursuant to chapters 352, 353, 351;, or 351;A whose attained age
plus credited allowable service totals 85, i.s entitled,upon applica­
tion prior to June 30, 1987,"io the normal retirement annuity
provided in these chapters without any reductiordna,nnuity by
reason of such early retirement. . .... .

. Any m~mber of the state patrol retirement fund, e~tabi{shed
pursuant to chapter 352B, the correctional employees retirement
prbgmm, established pursuant to chapter 352, or the public em­
ployee police and fire fund, established pursuant to chapter 353,
.iohohae attained the age of at least 50 years andivhose attained
age plus credited allowable service totals 75, is entitled, upon ap­
plication prior to June 30, 1987, to the normal retirement an­
nuity provided in those chapters without any reduction in an­
nuity by reason of such early retirement.

Subd. 2. [REPORTS.] The retirement associations to
which this section applies shall request and the employing units
of members retiring under the provisions of this section shall
provide to the retirement association information on .thesalary,
retirement contributions; and social security contributions paid
by the employing unit to individuals filling the position va~ated

by the retiree. The employing unit shall also provide information
on net savings, if any, made possible by the provisions of this
section.
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Tlte retirement associations shall prepare a report. to the legiS­
laturesummarizing this information and other. informdtiOfnin
its "possession relating to characteristics of retirees retiring
under the provisions of this section including :

(a) age at time of retirement;

(b) years of service;

(c) SlZlary at time of retirement;

(d) 'high-five average salary used to determine the retire­
mentannJ,titll; and

(e) monthly benefit.

. 'The report shall be made to the .leqislature by December 31,
1986 andshaU cover all retirees retiring under the prov(siorts
of 'thls section:", '

Sec. 41. Minnesota Statutes 1982, section 490.124, subdivi-
sionB, is amended .to read: ,<,

','.' ,

Subd. 3. [EARLY RETIREMENT.] The retirement an­
.nuity provided by subdivision 1, of any judge electing to re­
tire at an early retirement date shall be reduced by (1/15thFOR
EACH FULL YEAR OR FRACTION THEROF)one-,quarter

,of one percent for each month from (HIS) retirement date. to
.normal retirement date.' " '

" Sec. 42; 'Laws 1983; chapter 301, section 225, subdivision
1, is amended to read:

... ' ....

Subdivision' 1. [REIMSURSEMENT REQUIRED.] Any
public employee or official (WHO RETIRES FROM JANUARY
1, 1983 to JUNE 30, 1985, AND) whose pension 'contribu­
tions were increased, by Laws 1982, Third Special Session
chapter 1, article 2, section 2, subdivision 1, paragraph '(v) and
who hae not previously received a refund of those contributions,
must, upon application" be reimbursed for the amount of in­
creased contributions paid by the official or employee because
of that law. Reimbursement must be in a lump sum to the 'em­
ployee or official (, OR HIS OR HER SURVIVOR, AT THE
SAME TIME AS THE FIRST ANNUITY PAYMENT) between
October 1 and 'October 15,1984, except that refunds to employees
or officials retiring or terminating service prior to October 1,
1984, shall be paid at the same time as the first annuity payment
or within 90 days after' termination, as the case may be. The
amount of the reimbursement is the amount that the employee's
or official's contributions increassd because of laws 1982, Third
Special Session chapter 1, articlez, section 2, subdivision l,par­
agraph (v) (PLUS INTEREST AT THE THEN CURRENT



8548 . JOURNAL OF THE HOUSE '[80th Day

RATE PAID ON REFUNDS BY THE .RELIEF OR RETIRE­
MENT ASSOCIATION.) Reimbursement shall be paid by the
retire~entorreliefassociation to, whicbtheemployee belongs.
Reimbursement may. be made without application if the govern­
ing board of the appropriate retirement system or association
determines that this method is feq,sible. .

Sec. 43. Laws 1983, chapter 301, section 225, is amended by
adding a subdivision to read:

Subd. la. [CREDIT REQUIRED.] The executive director
o]. the Minnesota state retirement system shall credit: to the
share account in the supplemental retirement fund of any par­
ticipant in the unclassified employees program established by
Minnesota Statutes, chapter 352D, an amount 'equal to the
amount by which employer contributions on behalf of, that
,participant were reduced by reason of the law cited in, sub­
d.ivision 1. Funds sufficient to make the credits required by this
subdivision are appropriated from the general fund to the execu­
tive director.

Sec. 44. [COMMISSIONER OF FINANCE TO REDUCE
ALLOTMENTS.]

.The commissioner of finance shall reduce the fiscal year 1985
allotments to any agencies or. institutions receiving a state
appropriation pursuant to Laws .1983, chapters' 258, 293, 301, or
312 and having employees contributing to the public employees
retirement association, state employees retirement fund, the
correctional employees retirement fund, and the highway patrol
retirement fund. The reduction shall be in an amount equal to
the estimated fiscal year 1985 salaries of members of these plans
multiplied by the differences between the employer contribution
rate in effect prior to July .I, .1984, and the employer rate in
effect 'after June 30, .1984 -,

:"lee. 45. [ANNUAL APPROPRIATION.]

There is appropriated and transferred from the general fund
to the commissioner of finance,$.1,OOO,OOO annually for dis­
tribution among those local police and salaried firefighters relief
associations that receive amortization state aid according to
Minnesota Statutes, section 423A.02. Distribution shall be made
according to that proportion the unfunded accrued liability of
each relief association bears to the total unfunded accrued lia­
bilities of all relief associations as reported in the most recent
actuarial valuations of the relief associations that receive amor­
tization state aid according to section 423A.02. Moneys shall
be distributed to the relief associations at the same time fire
and police department state aid is distributed according to sec-
tion 69.02.1. . .
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See. 46. Laws 1983, chapter 314,articIel2,section 1, sub­
division 2, is amended to, read:

SuM. 2. [TEACHERS' RETIREMENT' ASSOCIATION:
TEACHERS STATEWIDE.] To the teachers retirement asso­
ciation, to meet the state's obligation prescribed in Minnesota '
Statutes, section 354.43, there is appropriated: . '

$87,508,200 . . .. '. ,', 1984,

$(92,137,200) 106,085,000 ,1985.

. See. 47. [TEACHERS RETIREMENT ASSOCIATION
FUNDING.]

There is appropriated to the commissioner of .fi,Wnee from
the .general fund $1,965,000 for the purpose of meeting the
increased contribution requirements for the teacher's retire­
ment fundnecessitated by the passage of section. 28, durinil_t~e
fiscal year commencing July 1, 1984. ' . .... ,

.'Sec.' 48. [REPEALER.]

Minnesota Stotutee tssz, sections 352.Q22; 353.88; and 354,07,.
subdivision 8; and Laws 1988, chapter 301, section 225, 8Ub.d.i'l1~

eion. 2, are repealed.'

Sec. 49. [EFFECTIVE DA'l'ES.]

Sections 2, 8,4,,5, 7, 8, 9, 16, 20, 22, 23, and 29 are effective.
July 1, 1984. The- remaining sections are effective the day to/'-'
lowing final enactment. The provisions of sectionti9 are appli­
cable. to all valuations performed beginning with the valua,tio.ns
for the fiscal year ending June 80, 1984."

Delete the title- and insert:

"A bill for an act relating to. retirement; making various,
changes in benefits, contributions, and financing in laws govern­
ing various public pension funds; guaranteeing public pensions ;
directing reimbursement or credit of certain public pension eon­
tributions ; appropriating funds; amending Minnesota statutes
1982, sections 3.85, by adding subdivisions; 3A.02,subdivisions
Ib and 3; 3A.03, subdivision 1; 352.04, subdivisions 2 and 3;
352.113, subdivision 3; 352.115, subdivision 1; 352.]:16, subdivi­
sion 1; 352.12, subdivision 2 ; 352.92; 352.93, subdivisions 2 and
3; 352.95, subdivision la; 352C.031, subdivision 2; 353.27, sub­
divisions 2 and 3a ;353.30, subdivision Ic ; 353.31, subdivision 1;
353.32, subdivision la ;353.33, subdivision 2 ;353.651, subdivi­
sion 3; 354.42, subdivision 5; 354.44, subdivision 6; 354.46, sub­

'divisions 1 and 2; 354.48, subdivisions 2 and 3a; 354.62, subdivi-
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sion 5; 354A.23, by adding a subdivision; 354A.31, subdivision
6; 356.20, subdivision 4; 356.215, subdivision 4; 490.124,. sub­
division 3; Minnesota Statutes 1983 Supplement, sections 352.­
113, subdivision 2; 352.115,subdivision 8; 352B.02, subdivision
1; and ..Laws 1983,. chapters 301, section 225, subdivision 1, and
by adding a subdivision ; chapter 314, article 12,section 1, sub-.
division 2; proposing new law coded in Minnesota . Statutes, .
chapters 3A, and 356; and repealing Minnesota Statutes 1982,
sections 352.022; 353.38; and 354.07, subdivision 8; and Laws
1983, chapter 301, section 225, subdivision 2." .

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Rilles and Legislative
Administration: . '. . . ..

The report was -adopted.

Rice from the Committee on Appropriations to which was
referred:

H. F. No. 1561, A bill-for an act relating to health; health
maintenance organizations; providing continued coverage upon
replacement of an insurance carrier; including health mainte­
nance organization contracts in certain statutorily mandated
coverages; providing for tbedisclosure and reporting by the
organization of detailed financial, administrative and ownership
information; providing for reporting of changes in provider
agreements; granting the commissioner authority to adopt rules
regarding tile content of provider and other agreements; requir­
ing. certain deposita-against insolvency; authorizing organiza­
tions to' enter into certain.health services contracts; requiring
certain consumer rights informatlon. in evidences of coverage
and annual information .statements; providing for reimburse:
ment of, and direct payments to, enrollees; providing for exami­
nation by the commissioner of health; specifying the. examination
powers of the commissioner; classifying certain data used for
review purposes; prescribing. penalties; amending Minnesota
Statutes 1982, sections 60A.082 ; 62A.041 ; 62A.042; 62A.044;
62A.14; 62A.147; 62D.02, subdivision 8, and by adding subdivi­
sions; 62D.04; 62D.05, subdivision 3; 62D.07, subdivisions 1, 3,
and by adding subdivisions; 62D.08,subdivisions 1, 3, and by
adding subdivisions ; 62D.09 ; 62D.1O, subdivision 3, and by add­
ing a subdivision; 62D.101; subdivisions 2 and 2a; 62D.12, sub­
divisions 1, 2, 4,9, 10, and' by adding subdivisions; 62D.14;
62D.15,sulldivision 1; 62D.17, subdivisions 1 and 4; 62D.19;
62D.22, subdivision 5, and by' adding a subdivision; amending
Minnesota Statutes 1983 Supplement; sections 62A.17, subdivi­
sion 6; 62D.03, SUbdivision 4; proposing new law coded in Minne­
sota Statutes, chapter 62D; repealing Minnesota Statutes 1982,
sections 62D.I0, subdivision 2; 62D.12, subdivision 7;. 62D.22,
subdivision 9; 62D.27; and 62E.17. .
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Reported the same back with the following amendments: ... ".. . , ..

Delete everything after the enacting clause and insert:

"Section 1. Minnesota statutes .. 1982,. section 60A.082, is
amended to read:

60A.082 . [GROUP INSURANCE; BENEFITS CONTIN­
uED IF INSURER CHANGED.]

A person covered under group life, group accidental death and
dismemberment, group disability income or group'medical ex­
.pense insurance, shall not be denied benefits to which he is other­
wise entitled solely because of a change in the insurance company
writing the coverage or in the group contract applicable to the
person. In the case of one or more carriers replacinq orremain­
ing in place after one or more plans have been discontinued, each
carrier shall accept any person soh» was covered under the dis­
continued plan or plans without denial of benefits to which other
persons in the group covered by that 'carrier are entitled. "Insur­
ance Company" shall include a service plan corporation under
chapter 62C or 62D.

Thecornmissioner .shall promulgate 'rules to-carry out this
section. Nothing in this' section shall preclude an employer, union
or association from reducing the level of benefits' under any
group insurance policy or plan. '.

Sec.. 2. Minnesota Statutes 1982, section ..62A.041, is.amended
to read: . ,. .

62A.041 [MATERNITY BENEFITS; UNMARRIED WOM­
EN.]

.Each group policy of -accident and health insurance issued or
renewed after June 4, 1971,. and 'each group health maintenance
contract issued or renewed after the effective date of this section
shall provide the same coverage for maternity benefits to unmar­
riedwomen and minor female dependents that it provides to
married women including the wives of employees choosing de­
peJ,ldent family coverage. If an unmarried ,insured or an unmar­
ried enrollee is a parent of a dependent child, each group policy
issued or renewed after July 1, 1976, and each group contract
issued or renewed after the effective date of this section shall
provide the same coverage for that child as that provided for the
child of a married employee choosing dependent family coverage
if the insured .orthe enrollee elects dependent family coverage.

Ea<;h individual policy of accident and health insuranee a';d
each .individ'l,tal health maintenance contract shall provide the
same coverage for maternity. benefits to unmarried women and
minor' female dependents as that provided formarried women. If
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an unmarried insured or an unmarried enrollee is' a parent of a
dependent child, each individual policy issued or renewed after
July 1, 1976, and each individual contract issued or renewed
after the effective date of this section shall also provide the
same coverage for that child as that provided for the child of a
married ilisuredor a married enrollee choosing dependent family
coverage if the insured or the enrollee elects dependent family
coverage.

For the purposes of this section, the term "maternity benefits"
shall not include elective, induced abortion whether perfonned in
a hospital, other abortion facility, or the office of a physician.. '

Sec. 3. Minnesota Statutes 1982, section 62A.042, is amended
to read:

62A.042 [FAMILY COVERAGE; COVERAGE OF NEW-
BORN INFANTS.] .

Subdivision 1. [INDIVIDUAL FAMILY POLICI:EJS: RE­
NEWALS.] . No policy of individual accident and sickness in­
surance which provides for insurance for more than one person
under section 62A.03, subdivision 1, clause (3), and no indi­
vidual health maintenance contract which provides for coveralle
for more than one person under chapter 62D, shall be renewed to
insure or cover any person in this state or be delivered or issued
for delivery to any person in this state unless such policy or con­
tract includes as insured or covered members of the family any
newborn infants immediately from the moment of birth and
thereafter. which insurance or contract shall provide coverage
for illness, injury, congenital malformation or premature birth.

Subd.2. [GROUP POLICIES: RENEWALS.] No group
accident and sickness insurance policy and no IlrOUp health main­
tenance contract which (PROVIDES) provide for coverage of
family members or other dependents of an employee or other
member of the covered group shall be renewed to cover members
of a group located in this state or delivered or issued for delivery
in this state unless such policy or contract includes as insured
or covered family members or dependents any newborn infants
immediately from the moment of birth and thereafter which inc
surance or contract .shall provide coverage for illness, injury,
congenital malformation or premature birth.

. Sec, 4. Minnesota Statutes 1982, section 62A.044, is amended
to read: . .

62A.044 [PAYMENTS TO 'COVERNMENTAL INSTITU­
TIONS.]

No group or individual policy of accident and sickness insur­
ance issued or renewed after .!.:IllY 22, 1973' pursuant to this
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chapter,(,AND)'no group or individual service plan or sub­
scriber contract issued or renewed .after May 22, 1973 pursuant
to chapter 62C, and no group or individual health maintena~~e
contract: issued or renewed after the effective date of this section
pursuant to chapter 62D, shall contain anyprovision denying
or prohibiting payments for couered and authorized services
rendered by a hospital or medical institution owned or operated
by the federal, state, or local government or practitioners therein
in any instance wherein charges for such services are imposed
against the policy holder (OR), subscriber, or enrollee. The
unit .of government operating the institution may maintain an
action for recovery of such charges.

Sec. 5. Minnesota Statutes 1982, section 62A.14, is amended
to read:

62A.14 [HANDICAPPED CHILDREN.]

Subdivision 1. [INDIVIDUAL FAMILY POLICIES.] An
individual hospital or medical expense insurance policy delivered
or issued for delivery in this state more, than, 120 days after
May 16, 1969, Or an individtual health maintenance contract dec
livered or issued for delivery in th{s state after the effectioe date
of this section, which provides that coverage of a dependent child
shall terminate upon attainment of the limiting age for depen­
dent children specified in the policy 0" coniract shall also provide
in substance that attainment of such limiting age shall not
operate to terminate the coverage of such child while the child is
and continues to be both (a) incapable of self-sustaining em­
ployment by reason of mental retardation or physical handicap
and (b) chiefly dependent upon the policyholder for support and
maintenance; provided proof of such incapacity and dependency
is furnished to the insurer or health maintenance organization
by the policyholder or enrollee within 31 days of the child's at­
tainment of the limiting age and subsequently as may be required
by the insurer or organization but not more frequently than
annually after the two year period following the child's attain­
ment of the limiting age.

Subd. 2. ' [GROUP POLICIES.] A group hospital or medi­
cal expense insurance policy delivered or issued for delivery in
this state more than 120 days after May 16, 1969, or a group
health maintenance contract: delivered or issued for delivery in
this state after the effective date of this section, which provides
that coverage of a dependent child of an employee or other mem­
ber of the covered group shall terminate upon attainment of the
limiting age for dependent. children specified in the policy or
contract shall also provide in substance that attainment of such
limiting age shall not operate to terminate the coverage of such
child while the child is and continues to be both (a) incapable of
self-sustairiing employment by reason of mental retardation
or physical handicap and (b) chiefly dependent upon the em­
ployee or member for support and maintenance, provided proof
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of such incapacity and dependency is furnished to. the insurer
or organization by the employee or member within 31 days of the
child's attainment Of the limiting age and subsequently as may be
required by the insurer or organization but not more frequently
than annually after the two year period following the child's at-
tainment of the limiting age. .

Sec. 6. Minnesota Statutes 1982, section ,62A.147, is amend,
ed to read:

62A.147; [DISABLED EMPLOYEES' BENEFITS;, DEFI­
NITIONS.]

Subdivision 1. For the purposes of this ~ection and 'section
62A.148, the terms defined in this section shall have themean­
ings here given them.

Subd. 2. "Covered employee': means any person who, at the
time he suffered an injury resulting in total disabilityor became
totally disabled by reason of illness, was employed by and .re­
ceiving a salary, commission, hourtywage, or otherYernunera­
tion for his services by any employer providing, offering or con­
tributing to group insurance coverage or gro",p coverage through
a health maintenance contract, for that. employee who was so
enrolled for the coverage.

.Subd. 3. "Total disability" means (a) the inability of an in­
jured or ill employee to engageIn or perform the duties of his
regular occupation or employment within the first two years .of
such disability and (b) after the first two years, of such disabili­
ty', the inability of. the employee to engage in any paid employ­
ment or work for which he may, by his education and training,
including rehabilitative training, be or reasonably become quali-
fied. ' ,

S,1Jbd.'4.. "Group insurance" means any policy or contract of
accident and health protection, including health maintenance
contracts, regardless of by whom underwritten, which provides
benefits, including cash payments for reimbursement of expenses
or the provision of usual needed health care and medical services
as the result of any injury, sickness, disabliity or disease suf­
fered by a group of employees, or anyone of them, and which
protection is paid for or otherwise provided in full or in part by
an employer. '

Subd. 5. "Employer" means any natural person, company,
corporation, partnership, association; firm, or franchise which
employs any employee. '

Subd, 6. "Insurer" means any person, company, corporation
including a nonprofit corporation and a health maintenance or­
ganization', partnership, association, firm or franchise which un-
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derwrites Or. is by contract or ,other agreement, obligated to
provide accident and health protection' benefits to any group of
employees of any employer.

Sec. 7. Minnesota Statutes 1983 Supplement, section 62A.17,
subdivisionB, is amended to read:

, Subd. 6.. [CONVERSION TO INbIVIDUAL POLICY.] A
group insurance policy that provides post termination or layoff
coverage as required by this sectionshaft also inclnde a provi­
sion allowing a covered employee, surviving spouse, or dependent'
at the expiration' of the post termination, or layoff coverage
provided by subdivision 2 to obtain from the insurer offering
the group policy or group subscriber contract, at the employee's,'
spouse's, or. dependent's option and expense, without further
evidence of insurability and without interruption of coverage,
an' individual policy of insurance or an individual subscriber'
contract providing at least the minimum benefits of a qualified
plan as prescribed by section 62E.06 'and the option of a' number
three qualified plan, a number two qualified plan, and a number
one qualified plan as provided by section 62E.06;, subdivisions
J.to il.Ahealth maintenance contract issued by a. health main-.
ieiumce organization that provides post-termination or layoff
coverage as required by' this section shall also inclUde aprovi~
sionallowing a former employee, surviving spouse, or dependent
at·the expirdtion. of the post-termination or layoff coverage pro­
vided in subdivision 2 to obtain from the health maintenance
organization, at the former employee's, spouse's, or dependent's'
option. and expense, without further evidence .of insurability o,fld
withouHnterruption of; coverage, an individual health mainte­
nance contract. Effective January 1, 1985, enrollees WhO have
become nonresidents of the health. mainienamce organization's
service' o,rea shall be given the option, to be arranged by the
health mainienomee organizo,tion, of.a number three qualified
plan, a' number two qualified plan. or a number one' qualified
plan as provided by section 62E.06, subdivisions 1 to Bif an
arrangement with an insurer can reasonably be made by the
health maintenance organization. This .option shall be made
available at the enrollee's expense, without further. evidence. of
insurability and .without interruption of coverage.

ApOli~y providing reduced bene;its at~ reduced premium rate
may be accepted by the employee, the spouse, or a dependent in
lieu of the optional coverage otherwise required by this .sub-
division. ' .

The individUal policy orcon,tract sMIl 'be renewable at .the
option of the individual as long as the individual is not covered'
under another qualified plan as defined in section 62E.O?,sub­
divislondcup to age 65 or to the day before the date of eligibility
for coverage 'under title XVIII of the Social Security Act, as a­
mended: Any revisions in the table of rate for theindividt!alpolic
cy shall applyto. the covered person's-original age' at entry and,
shall apply equally to all similar policies issued by the" insurer.'
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Sec. S. Minnesota Statutes 1982, ..section 62D.02, subdivi­
sion 8, is amended to read:

Subd. 8. "Health maintenance contract" means any contract
whereby a health maintenance organization agrees to provide
comprehensive health maintenance services to enrollees, pro­
vided that the contract may contain reasonable enrollee copay­
ment provisions. Copayment provisions in group contracts shall
not discriminate on the basis of age, sex, race, length of enroll­
ment in the plan, or economic status; and during every open
enrollment period in which all offered health benefit plans, in­
cluding those subject to the jurisdiction of the commissioners
of commerce or health, fUlly participate without any utuierurrii­
ing restrictions, copayment provisions shall not discriminate
on the basis of preexisting health status. In no event shall the
annual. copayment exceed the maximum out-of-pocket: expenses
allowable for a number three qualified insurance policy unMr
section 62E.06. Where sections 62D.Ol to 62D.30 permit a health
maintenance organization to contain reasonable copayment pro­
visions for preexisting health status, these provisions may vary
with respect to length of enrollment in the plan. Any contract
may provide' for health care services in addition to those set
forth· in subdivision 7. Underwriting restrictions shall include,
but not be limited to, the use of copayments, deductible», evi­
dence of insurability, or any other financial device that limits
benefits or dollar coverage for certain benefits offered under
health,benefit plans.

Sec. 9. Minnesota Statutes 1982, section 62D.02, is amended
by adding a subdivision to read: .

SuM. 12. "Participating entity" means any of the following
persons, providers, com-panies, or other organizations with which
the health maintenance organization has contracts or other
agreements: .

(1) a health care facility licensed under sections 141,.50 to
1.J,1,.56, a nursing home licensed under sections 1.J,.J,A.02 to 1.J,tA.­
11, and any other health care facility otherwise licensed'under
the laws of this state or registered with the commissioner of
health;

. -, ~ _.

(2) €! health care professional licensed under health-related
licensing boards, as defined in section 21.J,.01, SUbdivision 2, and
any other health care professional otherwise licensed under the
laws of this state or registered with the commissioner of health;

(s ): It group, professional corporation, or other organization
which provides the services of individuals or entities identified
in (2), including but not limited to a medical clinic, a medical
group, It home health eere agency, an u,rgent care center, and
an·emergent care center; .
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(1,) any person .01' organization providing administrative, fi­
nancial, or management services. to the health maintenance
organization if the total payment for aU services exceeds three
percent of the gross revenues of the health maintenance organi­
zation.

"Participating entity" does not include (a) another health
maintenance organization with which a health maintenance
organization has made contractual arrangements or (b) any en­
tity with which a' health maintenance organization has con­
tracted prirnarily in order to purchase or lease equipment or
space or (c) employees of the health maintenance organization
or (d) employees of any participating entity identified in clause
(3) of this subdivision.

Sec. 10. Minnesota Statutes 1982,section 62D.02, is amended
by adding a subdivision to read:

. Subd. is . . "Major participating entity" shall include the fol­
lowing: .,

. 0) a participating entity that receiues from thehcalth
maintenance. organization as compensation for services a sum
greater.than.30 percent of the health maintenance. ol'glJ,nization's
gross. annual revenue,s" ..

(2) a participating entity providing administrative, fi­
nancial, or management services to the health maintenance
organization,' if the total payment for all services provided by
the participating entity exceeds three percent of the gross reve­
nueof the health maintenance organization;

(3) a participating entity that norninates or appoints SOper­
cent or more of the board of directors of the health maintenance
organization.

Sec. 11. Minnesota Statutes 1982, section 62D.02, .is amended
by adding a subdivision to read:

Subd, 11,. "Separate health. services contracts" means pre­
paid dental services contracts and. other simil.ar-types.of prepaid
health services aoreemente in which services are provided by
participating entities or employees of the health mainte­
nance organization, but does not include .contractssubjcct to
chapter 62A or 62C.

Sec. 12. Minnesota Statutes 1983 Supplement, section 62D.-
03, subdivision 4, is amended to read: . .

Subd.4. Each application for a certificate of authority shall
be verified by an officer or authorized. representative of the
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applicant, and shall be in a form prescribed by .thecommissioner
of health. Each application shall include the following: .

(a) a copy of .the basic organizational document, if any, of
the applicant and of each major participating entity; such as
the articles of incorporation, or other applicable documents, and
all amendmelltsthereto;

(b) a copy.of the bylaws, rules and regulations, or similar
document, if any, and all amendments thereto which regulate
the conduct of the affairs of, the applicant and of each major
participating entity:

(c) a list of the names, addresses, and official positions of
the following (PERSONS):

(ALL MEMBERS OF THE BOARD OF DIRECTORS OR
GOVERNING BODY OF THE LOCAL GOVERNMENTAL
UNIT, AND THE PRINCIPA.L OFFICERS OF THEORGA­
NIZATION; WHICH SHALL CONTAIN A FULL DIS­
CLOSURE IN THE APPLICATION OF THE EXTENT AND
NATURE OF ANY CONTRACTOR FINANCIAL ARRANGE­
MENTS BETWEEN THEM AND THE HEALTH MAINTE­
NANCE ORGANIZATION, INCLUDING A FULL DISCLO­
SURE OF ANy'FINANCIAL ARRANGEMENTS BETWEEN
THEM AND ANY PROVIDER OR OTHER PERSON CON­
CERNING ANY FINANCIAL RELATIONSHIP WITH THE
HEALTH MAINTENANCE ORGANIZATION;)

(1) all.members of the board of directors, or governing body
of the local government unit, and the principal officers and
shareholders. of the applicant organization; and.

(2) all members of the board of directors, or governing body
of the local government unit, and the principal officers of the
major participating entity and each shareholder beneficially
owning more than ten percent of any voting stock of the major
participating entity; .

The commiSsioner may by rule Ulentify persons included in
the, term "principal officers" ;

(d) a full disclosure of the extent and nature of any contract
or financial arrangements between the following:

(1) the health maintenance organization and the persons
listed in clause (c)(1);

(2) the health maintenance organization and the persons
,liS.ted in clause (c) (2);
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'(3)' each major parttcipat'ing .entity and the pereonelisted.
in clause (c) (1) concerning any financial relation8hipwiththe
health'maintenance organization; and

.... p

(e) the name and addrees of each participating entity and
the agreed upon duration of each contract or agreement;

(I) a copy of the form of each contract binding the partici­
pating entities and the health maintenance organization'.Con­
tractual provi8ion8 shall be eoneisierd: with the purp08e8 of
sectione 62[).01 to 62D.29 in regard to the seroieeeio be per­
formed un4er the contract, the manner in which payment for
services is determined,the nature an4 extent. ofre8ponsibiliti!J8
to be retained by the health miLintenaiwe lirganization, the nq,ture
and extent of risk 8haring permissible, and contractual termina­
tion provieions;

(g) a copy 'of each contract binding major participoling
enttties and the health maintenance organization. Upon the
request of' the health maintenance organization, contract in­
-jormafion filed 'with the commi88ioner may be nonpublic and
subject to the provisions of section 13.37, subdivision 1(b).

Upon initial filingol each contract, the healthmaintenimce
organiiation8hall file a 8eparate doCument detailing the pro­
[ectedumnual. .expen8e8tothemrijor participating entity in
performing the contract and' the projected ·annual .revenues
received by the entity from the health maintenance organiza­
tion for such performance. Th». commiseioner 8halldi8approve
any contract with a major participating entity ·if the contract:
will resuit in an unreasonable expense under 8ection62[)d,9.
The commissioner shol; notify a major participating entity with­
in 30 daY8 if a contract may be.4i8approjJed,
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b'ljt are not subject to the prospeetive re'lfiew prescribed bi/this
clause, unless or until the terms o] the contract are modified.

«D» (h) a statement .generally describing the health
maintenance organization, its health (CARE PLAN OR PLANS)
maintenomaecontraete and separate health service .contracts,fac
cilities, and personnel, including it statement describing the man­
ner in which the applicant proposes to provide enrollees with
comprehensive health maintenance services and separate health.
se1"1.,liceS; .

«E» (i) a copy ofthe form of each evidence of coverage
tobe Issuedtothe enrollees; , . .

, «FH.(1J a copyof,the form Of each individual otgroup
j).ea!t4 mll-jJ;\tenalJc~ contract rin.d .,each seplirqtehealth. service
.ciY(ttractwhich .1$ to be issued 1;9 enrollees or their representa­
tives ; '. ,,' ... , _.""'" . . . ;. ,

« G» (k) financial statements showing the applicant's
assets, liabilities, and.sources of financial support. If the appli­
cant's ..financial affairs are iaudited by independent certified
public.accountants.vacopv of ..the applicant's most recent certi­
fied financial. statement may be deemed to satisfy this .require-
ment}'.. . '. ",

«H) -(1) )(1) . a vdescrlption iof . the proposed' method of
marketing the· plan, «2)) a schedule of proposed charges.rand
«3» a. financial plan which includes a three year projection
of'the expenses and income and other sources of future. capital;

«I) (m) a statement reasonably describing the geograph­
ic area. or areas 106 be served-and the type or types of enrollees
tobeserved : . .

«J» (n) a description of the complaint procedures to be
utilized as required under section 62D.1l;

j. " .•", ,-':' C'- . " , ••

. «K»/o) adescripti6rt' of' the procedures and programs
tobe implemented.to meet the requirements of section 62D:04;
subdivision I,clll-uses (b) and (c) and to monitor the quality of
health care provided to enrollees ; ....

«L» (p) a descriptionofthemechanism by which enrollees
will be afforded an opportunity to participate in matters Of pol­
icy.and operation under Section 62U.06;

(q) a COpy of anyagfeement between the health maintenance
organi;;;atio.n .and an insureror. nonprofit healthservicecoriiorri"
tim regarding·reinsuranee,:stop-1088 coverage, or any .othertype. .
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of couereqe for potential. costs of health. services, cs authorized.
in section 62D.04, subdivision 1(I) qnd section '62D;13;' omd

«M» (r) other information as the commissioner of health
may reasonably require to be provided.

Sec. is: Minnesota Statutesi982, section 621).04, is amended
to read:

62D.04 [ISSUANCE OF CERTIFICATE AUTHORITY.]

Subdivision 1. Upon receipt of an application for a certificate
of authority, the commissioner of health shall determinewhether
the applicant for a certificate of authority has:

(a) Demonstrated the willingness and potential ability to
assure that health care services will be provided in such a man­
ner as to enhance and assure both the availability and accessibil­
ity of adequate personnel and facilities;

(b) Arrangements for an ongoing evaluation of the quality
of health care; .

(c) 'A procedure to develop, compile, evaluate, and report
statistics relating to the cost of its operations, the pattern of
utilization of its services, the quality, availability and accessibil­
ityof its services, and such other matters as, may be reasonably
required by regulatlon of the commissioner of health;

(d) Reasonable provisions for- emergency and out of area
health care services;

(e) Demonstrated that it is financially responsible and,mllY
reasonably be expected to meet its obligations to enrollees and
prospective enrollees. In making this, determination; the commis­
sioner 'of health may consider (EITHER THE STANDARDS
OF CLAUSES (1) AND (2), OR THE STANDARDS OF
CLAUSES (3) AND (4), WHICHEVER THE APPLICANT
SHALL EL,ECT): . .

(1) the financial soundness of its.errangementsfoe health
care services and the proposed schedule of charges used in con.
nection therewith; '.

(2)' the adequacy of its working capital;

(3) arrangements whichtwill guarantee for a reasdnable
period of time the continued availability or payment of the cost
of health care services in. the event of 'discontinuance 'of the
health maintenance organizatioD;(AND)
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(4), agreementswith providers.for the. provision of health
care services ; and

(5).. ,any deposit of cash or securities -eubmiited in accordance
with section 19. '

(f) Demonstrated that it will assume full f inancial risk on
a prospective basis for the provision of comprehensive health
maintenance services, including hospital care; provided, how­
ever,that the requirement in this paragraphshaUnot prohibit a
health maintenance organization from. obtaining insurance or
making other arrangements (i ) for the cost of providing .to any
enrollee comprehensive health maintenance. services, the aggre­
gate value of which exceeds $5,000 in any year, (ii) for the cost
of providing comprehensive health .care services to its members
on a non-elective emergency basis, or while they are outside the
area served by the organization, or (iii) for riot niore than 95
percent of the amount by which the health maintenance organi­
zation's costs for any ofits fiscal years exceed 105 percent of its
income for such fiscal years; and . .,' .

(g) otherwise met the requirements Of 'sections 62D.Ol to
62D.29. . , '

SuM. 2. Within 90 days after the receipt of the application
for 'a certificate of authority, the commissioner of'health shall
determine whether or not the applicantmeets the requirements
of this section. If the commissioner of health determines that the
applicant meets the requirements of sections 62D.Ol to 62D.29',
he shall issue a certificate of authority, to the applicant. If the
commissionerof health determines that the applicant is .not qual­
ified, he shall so notify the applicant and shall specifythe reason
or reasons for such disqualification.

SuM. 3, Except as provided in section 62D.03, subdivision 2,
no person who has not been issued a certificate of authority shall
use the words "health maintenance organization" or the initials
~'H,lV[O" in its name, contracts or literature. -:Provided, however,
that persons who are operating under a contract with, operating
in association with, enrolling enrollees for, or otherwise au­
thorized by health maintenance organization licensed under sec­
tions 62D.Ol to 62D.29 to act on its behalf. may use the terms
"health maintenance organization." or _",Hl\ff()" .for the limited
purpose of denoting or explaining their 'association or relation­
ship with the authorized health maintenance organization. No
health maintenance organization which has a minority of con­
sumers as members of its board of directors shall use the words
"consumer controlled" in its name or in any way represent to
the public that it is controlled by. consumers,

SuM. 4. Upon being 'granted a; certificate of authority to
operate as a health maintenance organization,. the organization
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inust'conU11(Ue"to'operati in coinpliance"with'the" siWndards set
.forth in subdivision 1. Noncompliance may result in the, iril/posi"
tion. of a fine or the suspension or revocation of the certificate of
authorUY,in accordance .with sections 62D.15·to 6Y2[}.17.

Sec. 14. [62D.041]
VEI'rCY.]·','· :. '.?' .

Subdivision 1.. [DEFINITlbN.J For the . pltrpOses of this
eection.; the term "uncovered. expenditures" means the costs of
health care servicksthat are covered bY'uhea,lth maintenance'
organization/or which an enrolbee would al8ob~·.. liablein the
event. of the organizaUon's. insolvency,including out-of-area
services,'referralservices,and any other expenditures for health
cares.ervice;' ,!orwhichthe' health maintenance organiiation isat riek.. ........ . . . ....

SuM. :i.." [ RE QU'IRED DEPOSIT.] , .lJnless otherwise pro­
vided in this section, each health maintenance organization shall
deposit with any organization or trustee acceptable to the com­
missioner through which aeustodial or, controlled aceoun,tis,
vtilized,ca,s.h,lreely alienable securities, or'a,ny combination of
these orother measures that is acceptable to the commiseione»
in, the amount set forth in this section. If a health maintenance
Qj'ganization does not, have therequlred. reserves or its reserves
are not properly computed, operations shall be adjusted to cor­
rect: thecondition, according toa written plan proposed by the
health maintenance 'organization and approved by the' commis­
sioner. If a health maintenance. organization does not propose
mewmres to correct its reserves or surplits within a reasonable
time, if a corporation violates the plan which has been approved,
or if there is evidence. that an improper reserve or surplus status
cannot be' corrected Within nreasonable time, the,commission'er
of commerce may,take action against the, corporation ··under
chapter 60B. .

sa«. 3. [AMOUNT FOR BEGINNING' ORGANIZA­
TIONS.] The amount for an organization that is beainninq
operation shall be the greater of: (a) five percent of its 'esti­
mated, expenditures for ,health.care services, for its first year of
operation; (b )f;wice its estimated average m(inthly un,covered
expenditures for its first year of .operation; or (c) .$1.00,000.

'At the beginning'ofeachsuccee'eding'iieq,r, unless. not aip­
plicable, the orqanizatioU' shall deposit with the orgiLnization or
trustee, cash, freely alienable securities, or any combination of
these or other measures acceptable to-the commissioner in an
amount equal to four percent of its estimateaannual uncovered
expenditures for that year.

SuDd. 4., . [AMOUNT FOR EXISTINGORQANIZATIONS.]
Unless·1iOtapplicable;an organization that is in operation on the
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effective date pI thi$ .section 'shall make a deposit,equal tothe
larger of: .

(a) oile percent of the p1'eceding 12 months' unoooered. ex­
penditures; or

(b) $100,000 on the first day ofthe fisCed';~ar beginni1tflsi3;
months or more after the effective date of this section, '.

In the second fiscal year,if applicable, the amounfof the ad­
ditional deposit shall be equal to two percent of its, estimated;
annual uncovererJ,expenditures.,In the thirdyear,il apPlicable,
the additional deposit shall be equal to three percent of· its es­
timated rmnual.nmcovered expenditures for. that year, In .the
fourth fisc(ll.year and su,bsequent years, if applicable,.t1(e,addi­
tional deposit shall be equal to four percent of its estimatd·an­
nual uncovered expenditures for each year. Each year's esti­
matec after the first year of operation, shall. reasonably reflect
the prior year's operating experience and delivery arrangements.

Subd. 5. [WAIVER.] The commissioner may waive anY of
the deposit requirements setforth in subdivisions 2 arid 8 when­
ever·satisfied that the .. organization has sufficient. net worth and
an adequate hi$toryof' gene.rating net income to assure its fi­
nancial viability,.jor the next year, or its performance andob­
ligations aregua1'anteedby an organization .unih. sufficient
net worth and an adequate kistory o'f generating net income, or
the assets .of the orgairization or its contracts with. insurers, hos­
pital, or medical service eorporaiion», governments, or other
organizations are· reasonably sufficient. to ·assu,re the, perform-
ance of. its obligations,' .

Subd. 6. [FINANCIAL EXEMPTIONS.] 'When anorga­
nization,lidsachieved 'a riet worth notin'cluding.land;building~,\
and equipment of at least $1,000,000 or has achievedd.ri'et worth
including organization-related land, buildings, and equipment of
at least $5;000,000,.the annualrJ,eposit requirement doesmot
apply.

The annual deposit requirement does not apply fa ari organi,­
zation if the total amount: of theticcumuiaieti MpQsitis equal
to 25 percent ot its estimated annual uncoiered expenditures
far' the next calendar year, or the capital and surplus require­
ments for the formation for .arJ,mittance of an.accirJ,el1tand health
insurer in this .state, whichever is ·less.·· .

If· the. organization has a guaranteeing 'arganizatian'which
has been in operation for at teaetfioe years and hils a net worth
not including land, buildings, and equipmenLof at}east$l,OOO,­
000 or tohieh. has been in operation for at least ten years and.has
II! neisoorth: including 'organization-related land,buildings, and
equipment ot . at least $5,QOO,000, the annUltI de1ipsit'1'equire"
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meni-tloes not apply. If the g?{aranteeing. organization is spon­
soring more than one organization, the net-worth. requirement
shall be increased by $1;00,000 not including organization­
related land,buildings, and equipment, for. each additional ,01'­
ga,iiw.tion,· for'guaranteeing organizations' -tiuit have been' in
operation for at least five years, and by $2,000,000 including
ortumizaiion-reloted land, buildings, and equipment, for each ad­
tiitionalorqtmieation, for guaranteeing organizations that have
been in operation for at least ten years. This requirement. to
maintain a deposit in excess of the deposit required of an acci"
dent and health insurer does not apply during any time that the
mmra'liteeing organization maintains for each organization it
sponsors' a net worth at least equal to. the capital and surphu:
requirements for an accident and healthins,!rer. .

Subd, 7. [CONTROL .OVER. DEPOSITS.] . All income
from deposits shaU belong to the' depositing organizations and
shnli.b» paid to it as it becomes available. ,A health maintenance
organ~'!a#on that has' made a securities, deposit rnay.withdr.aw
that. deposit or any part thereof I1ftermaking a substitute de,
posit of cash, freely alienable securities, or any combination
of these Or other measures of equal amount and value. Any"se'
curities shall be approved by the commissioner before being
eubetiiuied. '

SuM. S; . [REDUCTION BY COMMISSIONER.] In any
uetir in which an amnual dep?sit ,is not required of an organiza­
tion's requestLhe commiililt'o'ne';'·:ihdll 'redi/ce the required, prec

»iouetu accumulated deposit by $100,000 for each $250,000 of
networth. in excess of. the amo.untth!J<t alunos the organi~tion
not to make the annual deposit. I fthe amount of net worth no
lonoer supports a reduction of its required deposit, the organi­
zation shall immediately redeposit $100,000 [or each $250,000
?f. reduction. in net worth, provided. that its total deposit shall
not exceed. the. maximum required under this section:

Sec. 15. Minnesota Statutes 1982, section 6l!D.05, subdivi­
sion3, is amended to read:

slIbd. 3. A.h~alth maintenance organizationtnay contract
with providers .of health. care services to render the services
the. health maintenance organization has promised to provide
under the terms of its health maintenance 'contracts, may, sub­
[ect to section 62D.12, subdivision 11, enter into separate pre­
paid denial controcts, or other separate health service contracts,
may, subject to the limitations of section 62D.04, subdivision 1,
clause (f),' contract with insurance companies and nonprofit
health service plan corporations for insurance, indemnity or
reimbursement of its cost of providing health care services for
enrollees or against the risks incurred by the health maintenance
organization, and may contract with insurance companies. and
nonprofit health service plan corporations to insure or cover the
enrollees" costs and-expenses in the health maintenance orga-
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nization, including the customary prepayment amount and any
co-payment obligations.

Sec. 16. Minnesota Statutes 1982, section 62D.07, subdivi­
sion I, is amended .to read:

Subdivision 1. Every enrollee residing in this state is entitled
to evidence of coverage under a health (CARE PLAN) mainte­
nance contract. The health maintenance organization or its
designated representative shall issue the evidence of coverage.

Sec. 17. Minnesota statutes .1982, section 62D.07; subdivision
3, is amended to read':

Subd. 3. An evidence of' coverage shall contain:

(a) No provisions or statements Which are unjust, unfair,
inequitable, misleading, deceptive, or which are untrue, mis­
leading or deceptive as defined in section 62D.12, subdivision 1;
arid '

(b) A clear, concise and complete statement of:

(1) The health care services and the insurance or, other
benefits, if any, to which the enrollee is entitled under the health
(CAJ;tE PLAN) maintenance,contract;

(2)' Any exclusions or limitations on the services, kind of
services, benefits, or kind of benefits, to be provided, including
any deductible or copayment feature;

(3) Where and In what manner information isavailable as
to how services, including emergency and out of area services,
may be obtained;

,'- ..'

(4) Thetotal amount of payment and copayment,if any, for
health care services and the indemnity oriservice benefits, if
any, Which theenrollee is obligated to "pay. with respect to in­
dividual contracts, or an Indication whether the plan is con­
tributory or noncontributory with respect to .group certificates :
and

(5) A description of the health maintenance organization's
method for resolving enrollee complaints and a statement idenii­
fyinwthe commissioner as an external source -uriih. whom grieve
ances m(,y be, registered, .

(c) On the cover page o/the evidence of coverage, a clear
and comnlete statement of enrollees' rights as consumers, in­
cluding but not limited to a descriptiono/eachof the following:
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(1) .based UP011 the delivery system of each',health mainte­
nance organization, a statement which describes, any type of
health care ·professional as defined in section 145.61; whose
Services may be available only by referral of the health mainte­
nance organization's participating staff; .

(2) the right to available and accessible services which can
be secured as promptly as appropriate for the symptoms pre­
sented, ina manner which' assures. co.ntinuity:and,when:medi­
caUy necessary, the right to emergency eeroieee.. available,,24
hours aaay and 7 days a week;

. (s) the consumer'« right to be informed of his or her health
problems,and to receive information regarding ,treatment alter­
natives and risks which is sufficient to assure informed choice;

(4) the right to refuse treatment; ,

(5)' Th'eright to privacy of medical and financial records
maintained by th-e health maintenance orUllnization anil its
health care providers, in accordance with existing law;

(6) the right to file a grievance with the health mainie­
nance organization and the commissioner when experiencing a
problem with the health maintenanee organization or its health
care providers " .

(7) . the riahtto initiate a legal proceeding whendisslitiefied
with the health maintenance organization's final determination
regarding a .grievance ; ':

(8) 'the riiJht of the enrollee ana his or her dependent8to
conti'liuegroup coverage i,n the event the enrollee is terminated
or Ioid, off from employment, provided. that. the cost of, such
coverage is paid by the enrollee and furthermore, the' right oith»
enrollee to convert to an individual' contract at the end of the
continuation ·pe.riod; .

(9) the right for notification oj enrollees regarding the can­
cellation or termination of contracts with participating primary
care professionals. and the right to choosefrom: emonqremain-
ing participating primary care professiona!s; . .. - - .

(JO) ,. the right to cancel an individual health maintenance
contract within ten. days of its receipt and to have premiums paid:
refunded if, after examination -of the contract, the indioidual i»
not satisfied with it for a11Y reason. The individual is responsible
for, repaying the health maintenance organization' for· ,any
services, rendered or claims, paid by the health maintesumce
organization ,during the tendlLys; and '
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cii ). the right to a grace period 0/'31 days for the'payme'!!t of
each premium 101' an individual health maintenance contract
falling due after the first premium during which period thecon­
tract shall iJontinite in force;

Sec. 18. Minnesota Statutes ,1982, section 62D.07, is amended
by adding' a subdivision to read:

Subd. 5:', A grace'pe,riod 01 31 'days shallbe gra'!!ted for pay"
ment of each premium for an individual health maintenance con­
tract faUing due after the tiret. premium,ditring which period
the contract shall-continue in force.

See. 19. Minnesota Statutes 1982,seetion 62D.07, is amended
by adding a subdivision to read: '

Subd. 6. Any person, ~ntering into an individual health
maintenance contract may cancel the contract within ten days of
its receipt and tohaoe premium paid refunded if, after ezamina­
tiono] thecontrtict, the irufividualisnot satisfied with it for any
reason. The individual is responsible for repaying the health
maintenance organization for any services rendered or claims
paid by the health maintenance organization during the ten
days.

sec. 20. Mimlesota'Sta:ttites'1982,section 62D:08, subdivision
I, is amended to read:

Subdivision L: A health maintenance organization shall.vun­
less otherwise provided for by, regulations' adopted by the com"
missioner of health, file notice with the commissioner of health
prior to any modification of the operations or documents
described in the information submitted under clauses (a), (b),
(e),(f), (g), (i), (j), «K),) (I), (A-ND) (m), (m}, (0), (p),
(q) and (r) of section 62D.03,subdivision.4. Ifthe commissioner
of health does not disapprove of the filing within 30 days; it shall
be deemed approved and may be implemented by the health main-
tenance organization. '

Sec. 21. Minnesota Statutes 1982, section 62D.08, subdivision
3, is amended to, read: '

Subd. 3. Such report shall be on forms prescribedby the coin.
missioner of health, and shall' include:

(a) , A financial statement of the organization, including its
balance, sheet and receipts .and disbursements for the tpreced­
ing year certified by an independent certified public accountant,
reflecting at least (1) all prepayment and other payments re­
ceived for health, care, services rendered, (2) expenditures to
all providers, byclasses or groups of providers, and insurance
companies or nonprofit health service plan corporations engaged
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to fulfill obligations arising out of the healthmaintenaace con­
tract, ant!{{l) expenditures for capital improvements,or addi­
tions.thereto.: including·but· not limited.to construction, renova­
tion or purchase of facilities and capital' equipment; .,.

(b) ..» The number of new enrollees enrolled during the year,
the numberof enrollees asof the endofthe year and the number
of enrollees terminatedduring the year;

(c)' A surrimaryof informationcompiled.pursuant to section
62D.04; subdivisionT; c1iluse(c). in such form as maybe' ",6'-
quired by the commissioner of health;' . .... . ....

,- " ", " ;,' , .

. ,(1)A:r~pqrtb{t~e.n~ine.s. and (RElstDE~QF!) address~ll
of all persons set forthm section 6:?p.Q3,.Sll.bdlyrSlOjl. 4,cla.l,lse
(c) who were associated with thehealth maintenance organrza­
tion or the maior participating. entity during .the preceding
year, and the amount of wages, expense reimbursements, oroth­
er payments to such individuals for services to the health-main­
tenance organization or the major participating entity, as those
services relate to .tiJe·lwalth maintenan.ce()'r{1ani;;ation, includ­
ing a full disclosure of all financial arrangements during the
preceding. year required to be disclosed pursuant to section 62D.-
93, eubdivislend.vclause «e» (d); and .' '.' ....

..•.• (",)S~ch other information J;el~ting to th~'pe;f;'r~anceof
the health maintenance organization asfareasonablyneceseary
to enable the commissioner of health to carry.out his duties un-
dersectiens 62D.01 to 62D.29. ','

Sec,' 22. Minnesota'Statutes 1982, section 62D.08; is amend-
ed by adding a subdivision to read:

. SuM. 4. Any health maintenance organization which fails
to file Ii verified report with the commissioner on or before April
1 of iheueo« due shall be subject to the levy of a fine up to
$500 foreachc/(tj, the reportis past due. This fai.lurewill serve
asa,.basis for other disc.iplinarll' action against theoroomiea:
tion, including suspension or revocation, in accordance with
'sectio.ns62D.15 to 62D.17.The commissioner may grant an ex­
tension Of the reponing deadline upon good. cause shown bythe
health maintenance organization,; Any fine levied or disciplinary
action taken against the o.rganizationunder this subdivision
iS8ub.iec! to the contested case and judicial reuieui provisions
ofsections 14.57 to 14.69.. . .

Sec. 23. Minnesota Statutes 1982, section 62D:08, is amended
by adding a subdivision to read:

Subd. 5. Every health mitintenanceorganization shall inform
the commissioner of any change in the information described in
section 62D.OS; subdivision 4" clause (eX, incltliling any change in
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address, any 'modification of the' duration of .any contract or'
agreement,and any addition to the list of participating entities,
within ten working days of the notificationof the change. Any
cancellation or discontinuance' of any contract or agreement
listed in section 62D.03, subdivision.!,-, clause (e), or listed sub­
sequently in accordance with this subdivision, shall be reported to
the commissioner within seven working days of the date the
health maintenance organizationsends.out or receives the notice
of cancellation or discontinuance. Any health maintenance 0'1'­

ganizationwhich fails to. notify the,commissioner within the time
periods prescribed in this s'fbdivision shal! be subject to the levy
of a fine up to $100 per contract for each day the notice is past
due, accruing up to the date the organization notifies the commis­
sionerof the comcellaiion. or. discontinuance. Any fine levied
under this subdivision is subject to the contested case and judicial
review provisions of chapter N.

Sec. 24. MinnesotaStatutes 1982, section 62D.09, is amended
to read:

'152D.09 [INFORMATION TO EN'ROLLEES.]

Sulidiv{sion 1. Ani/written marketing materials. which may
lie directed toward potential enrollee» and which includes a de­
tailed description of benefits provided by the health maintenance
organizatiim ,shall inclUde astatemeilt '0/ consumer rights as
decrili,edinsection62D.07, iJulidivision3(ei).. "

. SuM. 2. The application for cove~dge 'by the health mainte­
nance organization shall be accompanied liy the statement of con­
,iJumer·rights'asdescribed in section 62D.Or; subdivision 3 ( c) .

Subd. 3. Every health maintenance organization or its repre­
sentative shallannually, before (APRIL) June l,provideto its
enrolleesese -following: (1) a summary of (:) its most recent
annual. financial .statement including a balance sheet and state­
mentof:receipts and disbursements; (2) a description 'of the
health maintenance organization, itahealth care plan or plans,
its facilities and personnelany material changes therein since
the last.report, (AND) ·(3) the current evidence of coverage; and
(.!,-) astateinent of consumer rights as described in section 62D:­
07, sulidivision 3,paragraph (c),

Sec. 25. Minnesota Statutes 1982, section62D.10,subdivision
3, is amended to read:

.' .Subd; 3; A health plan providing health maintenance services
or reimbursement for health care costs toea: specifiedgroup or
groups may limit the open enrolIment in each group plan to mem-'
bel'S of such group or ,groups" but after. it hasbeen in operation
24' months' shalI ~haVE!.·an·aJ:mual.openenrollment period of at
least .(ONE MONTH) 14 days dtlringwhichit(ACCEPTS EN~



80t,l1 Day] TUESDAY, .APRIL 17, 1984 8571

ROLLEES FROM THE MEMBERS OF EACH GROUP UP TO
A MINIMUM OF FIVE PERCENT OF ITS CURRENT EN"
RQLLMENT IN EACH GROUP PLAN} shall accept all other­
wise. eligible individuals in the order in iuhich: they apply. for
enrollment in a manner which does not discriminate on the basis
of age; sex, race, health, or economic status. The health mainte­
nance organization shall notify potential enrollees of any limita­
tions on the number of new enrollees to be accepted. "Specified
groups" may include, but shall not be Iimited to:

(a) Employees of one or more specified employers;

(b) Members of one or more specified labor unions;

(c) Members of one or more specified associations;

(d) Patients of physicians providing services through a
health care plan who had previously provided services outside
the health care plan; and .

(e) Members of an existing group insurance policy.
. -

..' Sec. 26.. Minnesota Statutes 1982, section 62D.10, is amended
by adding a subdivision to read: '.

, . ..

Subd. 4a. Any fee cnaraed by a heolih. mointenomeeoriumiai­
tion [or the process Ofdetermining an applicant's eligibility, and
any o'therapplication fee charged, shall be refunded with inter­
est to the applicant if the applicq,nt is not accepted for enrollment
inthe health. maintenance organi;ation, or credited. with interest
to the applicant's premiums due if the applicant is accepted for
enrollment in the organization.'

Sec. 27:' 'Minnesota Statutes 1982, section 62D.101, subdivi­
sion 2, is amended to read:

SuM. 2. [CONVERSION PRIVILEGE.] Every. health
maintenance contract, (OTHER THAN A CONTRACT WHOSE
CONTINUANCE IS CONTINGENT UPON CONTINUED
EMPLOYMENT OR MEMBERSHIP, WHICH CONTAINS A
PROVISION FOR TERMINATION OF COVERAGE OF TlIE
SPOUSE UPON DISSOLUTION OF MARRIAGE) as described
in subdivision 1 shall contain a provision allowing a former
spouse and dependent children of an enrollee, without providing
evidence 'of insurability, to obtain from the health maintenance
organization at the expiration of any continuation' of coverage
required under subdivision 2a or section 62A.146, Or upon termi­
nation-of coverage by reason of an entry of·a valid decree of
dissolution which does not require the health maintenance orga•
.nization to provide continued coverage for the former spouse,
an individual health maintenance contract providing at least the
minimum benefits of a qualified plan as prescribed-by section
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62E.06 and the option of a number three qualified plan, a number
two qualified' plan, a number one qualified plan as provided by
section 62E.06, subdivisions 1 to 3, provided application is made
to the health maintenance organization within 30 days following
notice of' the expiration of the continued coverage and upon
payment of the appropriate fee; A contract providing reduced
benefits at a reduced fee may be accepted by the former spouse
and dependent children in lieu of the optional coverage otherwise
required by this subdivision. ·The individualhealth maintenance
contract shall be renewable at the option of the former spouse
as long as the formerspouse is not covered under another qual­
ified plan as defined in section 62E.02, subdivision 4, up to age
65 or to the day before the date of eligibility for coverage under
Title XVIiI of the Social Security Act, as amended. Any revi­
sions in the. table of rate for theindividualcontract shall apply
to the former spouse's .original' age' at entrycand shall apply
equally to all similar contracts issued by the health maintenance
organization. . ' .

Sec. 28. Minnesota Statutes 1982, section 62D.I01, subdivi­
sion 2a, is.amended to read:

Subd, 2a. [CONTINUATION PRIVILEGE.] Every health
maintenance contract (, OTHER THAN A CONTRACT
WHOSE CONTINUANCE IS CONTINGENT UPON CON­
Tl1'<UED,EMPLOYMENT OR MEMBERSHIP,) as described
;in.sUbdivision 1 shall contain a provision which permits con­
tlnuattonof coverage under the contract for the enrollee's former
spouseandchildren upon entry of a valid decree of dissolution
of marriage, if the decree' requires the enrollee to provide con­
.tinue(! coverage for those persons. The coverage may be con­
tinued until the earlier of the following dates:

(a) The date of remarriage of either the enrollee or the
enrollee's former spouse; or .'

(b) The date coverage would otherwise terminate under the
health maintenance contract.

Sec. 29. [62D.1031 [SECOND OPINION RELATED TO
CHEMICAL DEPENDENCY AND MENTAL HEALTH.]

A'healih. maintenance or'ganiza.tion shall promptly evaluate
the treatment needs of any enrollee whoi.s seeking treatment
for a problem related to chemical dependency or mental health
conditions. In the event that the health maintenance orqanization
01' a participating provider determines that no type of treatment.
either inpatient or outpatient, is necessary, the enrollee shall
immedio.tely be entitled to a second opinion by a health care
proieeeionol. qualified in diagnosis and treatment of the problem.
An enrollee who seeks a'second opinion from a health care pro­
fessional not affiliated with the health maintenance organiza-
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tion must do so at his or her own expense. The health mainte­
nance organization or participating provider shall consider the
second opinion but is not obligated to accept the conclusion of
the second opinion. The health maintenance organization or
participating provider shall document its consideration of the
second opinion,

Sec. 30. Minnesota Statutes 1982, section 62D.12, subdivision
1, is amended to read:

Subdivision 1.. No health maintenance organization or rep­
resentative thereof may cause or knowingly permit the use of ad­
vertising or solicitation which is untrue or misleading, or any
form of evidence of coverage which is deceptive, Any written
advertising is misleading if it fails to disclose that, theretire
limitations on the services of Some health care professionals.
This general disclosure is not required on billboards. Each. health
maintenance organization shall be subject to sections 72A.i'i" to
72A.321, relating to the regulation of trade practices, except (a)
to the extent that the nature of a health maintenance organiza­
tion renders such sections clearly inappropriate and (b) that
enforcement shall .be.by the commissioner of health and not by
the . commissioner of insurance. Every health maintenance
organization shall be subject to sections (325.79) 32fiF.69 'and
(325.907) 8.31.

Sec. 31. Minnesota Statutes 19S2, section 62D.12,subdivision
2, is amended to read: .

Subd. 2. No health maintenance organization may cancel or
fail to renew the coverage of an enrollee except for. (a) failure
to pay the charge for health care coverage; (b) termination of
the health care plan; (c)" termination of the group plan; (d) en­
rollee moving out of the area served, subject to. section 62A.17,.
subdivisions 1 and 6; (e) enrollee moving out of an eligible
group, subject to section 62A.17, subdivisions 1 and 6; (f)
failure to make eopayments required by the health care plan;' or
(g) other reasons established in regulations promulgated by the
commissioner of health. An enrollee shall be given 30 days notice
of any cancellation or nonrenewal.

Sec. 32. Minnesota Statutes 1982, section 62D.12, subdivision
4, is amended to read:

Subd. 4. No health maintenance contract or evidence of
coverage shall provide for the reimbursement ·of an enrollee
other than through a policy of insurance, except (TO REFUND
PAYMENTS MADE BY OR ON BEHALF OF ANEN~

ROLLEE; OR, WITH THE PRIOR APPROVAL OF THE COM­
MISSIONER OF HEALTH, PAYMENTS TO ENROLLEES
FOR OBLIGATIONS INCURRED FOR NON-ELECTIVE
EMERGENCY OR OUT-OF-AREA SERVICES RECEIVED;
OR WITH' PRIOR APPROVAL, DIRECT PAYMENTS TO
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P~OVIDERS FOR OUT-OF-AREA, NON-ELECTIVE EMER­
GENCY OR REFERRAL MEDICAL, HOSPITAL, OR OTHER
HEALTH SERVICES RENDERED TO ENROLLEES) as
stated in this subdivision:

(a) the health maintenance organization may refund pay­
ments made by or on behalf of an enrollee;

(b) the health maintenance organization may make direct
payments to enrollees or providers for obligations incurred. for
nonelective emergency or out-ot -are.a services received.

Sec. 33. Minnesota Statutes 1982, section 62D.12, subdivision
9, is amended to read: .

Subd,9.All net earnings of the health maintenance organi"
zation shatt be devoted to the nonprofit purposes of the health
maintenance 'organization in providing comprehensive health
care. No. health maintenance organization shall provide for the
payment, whether directly or indirectly, of any part of its net
earnings, to any person as a dividend or rebate: provided, how­
ever, that (AUTHORIZED EXPENSES OF A HEALTH
MAINTENANCE ORGANIZATION SHALL INCLUDE:)

«A) CASH REBATES TO ENROLLEES, OR TO PER­
SONS WHO HAVE MADE PAYMENTS ON BEHALF OF EN,
ROLLEES; OR, WHEN APPROVED BY THE COMMIS­
SIONER OF HEALTH AS PROVIDED IN SUBDIVISION 4,
DIRECT PAYMENTS TO ENROLLEES FOR OBLIGATIONS
INCURRED FOR NON-ELECTIVE EMERGENCY OR OUT­
OF-AREA SERVICES RECEIVED: OR. WITH PRIOR AP­
PROVAL,D1RECT PAYMENTS TO PROVIDERS FOR OUT­
OF-AREA, NON-ELEC')'IVE EMERGENCY OR REFERRAL
MEDICAL, HOSPITAL, OR OTHER HEALTH SERVICES
RENDERED TO ENROLLEES;)

«B) FREE OR REDUCED COST HEALTH SERVICE TO
ENROLLEES: OR) ,

«cj PAYMENTS TO PROVIDERS OR OTHER PER­
SONS BASED UPON THE EFFICIENT PROVISION OF
SERVICES OR AS INCENTIVES TO PROVIDE QUALITY
CARE. ALL NET EARNINGS SHALL BE DEVOTED TO
THE NONPROFIT PURPOSES OF THE HEALTH MA1NTE­
NANCE ORGANIZATION IN PROVIDING COMPREHEN­
SIVE HEALTH CARE.) health maintenance organizations may
make payments to providers or other persons based upon the ef­
ficient provision of services or as incentives to providequarity
care. The commissioner of health.shall, pursuant to sections 62D.­
01 to 62D.29, revoke the certificate of authority of any health
maintenance .organization in violation of this subdivision. .
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Sec. 34. Minnesota Statutes 1982, section 62D.12, is amend-
ed by adding a subdivision to read: '

Subd; 90,. .Auihorized expenses of a 'health maintenance or­
ganization shall include:

(1) cash rebates to enrollees, or to pe1'sonS who have made
payments on behalf of enrollees;

(2) direct payments to enrollees or providers as provided
in subdivision 4, clause (b);

(3) free or reduced cost health seruice to enrollees;

(4) payments to any organization or organizations selected
by the health maintenance organization which are operated for
charitable, educational,' or religious ,or fcientific purpoees,

Sec. 35. Minnesota Statutes 1982, section 62D.12, subdivi­
sion 10, is amended to read:

Subd. 10. No health maintenance contract or evidence of
coverage entered into, issued, amended, renewed or delivered
on Or after January 1, 1976 shall contain any provision offset­
ting, or in any other manner reducing, any benefit to an enrollee
or other beneficiary by the amount of, or in any propor­
tion to, any increase in disability benefits received or receivable
under the federal Social Security Act; as amended subsequent to
the date of commencement of such benefit, the Railroad Re­
tirement Act, any Veteran's Disability Compensation and Sur­
vivor Benefits Act, workers' compensation, or any similo,r fed­
eral or state law, as amended subsequent to the date of
commencement of that benefit. '

Sec. 36. Minnesota Statutes 1982, section 62D.12, is amend-
ed by adding a subdivision to read: '

Subd. 13. No health maintenance organization offering an
individual or group health maintenance contract shall refuse to
provide or renew the coverage because the applicant or enrollee
has an option to elect workers' compensation cooeraae pursuant
to section 176.012.

See. 37. Minnesota statutes 1982, section 62D.14, is amend­
ed to read:

62D,14 [EXAMINATIONS.]

Subdivision 1. The commissioner of health, may make an
examination of the (FINANCIAL) affairs of anyhealth main-
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tenance organization and its contracts,' agreements,·, or other
arrangements with (PROVIDERS) any participating ~utity as
often as the commissioner of health deems necessary for the
protection of the interests of the people of this state, but not less
frequently than once every three years, provided that examine­
tions of participating entities pursuant to this subdivi8ion shall
be limited to their dealings with the, health maintenance or-ga­
nization and its enrollees.

Subd.2. The commissioner (OF HEA~TH MAY MAKE AN
EXAMINATION CONCERNING ,THE QUALITY OF
HEALTH CARE SERVICES PROVIDED TO ENROLLEES
BY ANY HEALTH MAINTENANCE ORGANIZATION AND
PROVIDERS\VITH WHOM 'SUCH ORGANIZATION HAS
CONTRACTS, AGREEMENTS, OR OTHER ARRANGE­
MENTS PURSUANT TO ITS HEALTH CARE. PLAN AS
OFTEN AS THECOlVlMISSIONER OF HEALTH DEEMS
NECESSARY FOR THE PROTECTION OF THE INTERESTS
OF THE PEOPLE OF THIS STATE, BUT NOT LESS FRE­
QUENTLY THAN ONCE EVERY THREE YEARS. PRO­
VIDED, THAT EXAMINATIONS OF PROVIDERS PUR­
SUANT TO THIS SUBDIVISION SHALL BE LIMITED
TO THEIR DEALINGS WITH THE HEALTH MAINTE­
NANCE. ORGANIZATION AND nSENROLLEESlwill
notify the, organization and any involved participating entity
in writing when an' examination ho,s· been initiated. The com­
missioner will include in. thi« notice q. full statementof the perii­
nent facts and of the matters being examined, and may include
(J, statement that the organization or participating, entity must
submit to the commissioner within 80 days from the date of the
notice 'a complete urritten. report concerning.. those matters.

Subd.3. In'order to accomplish.hisd~tiesuI\der this se~­
tion with respect to the dealings of the participating entities
with the health maintenance organization, the commissioner of
health shall have the right to:

, '(a) insp~t?r otherwise ~valuate the quality, ~ppropriate­
ness, and timeliness of serVIC,€S performed (UNlJER SUCH
CONTRACT); (AND) ,

(b) audit and inspect any books and records of a health
maintenance organization and a participating entity which per­
tain to services performed and determinations of amounts pay­
able under such contract;

(c) require persons or organizations under examination to
be deposed and to ansuier interrogatories, regardless of wheth­
er an administrative hearing 01' other ciin! proceeding has been
01' will be initiated; and

(d) employ site visits, public hearings, or any other pro­
ceduresconsidered appropriate to obtain the information. neces­
s!fry to determine the issues.
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Subd. ·4; Any data or 'information .pertaining tothediag­
nosis, treatment, orhealth of any enrollee,' or .any application
obtained from anypetson, shall be (CONFIDENTIAL) pri­
vate as defined inchapter 13 and shall not be disclosed toanv
person except (a) to the exte)lt (THAT IT MAY BE) neces­
saryto carry out the purposes of sections 62D.01to:62D.29, the
commissioner and his or her designee' shall have cceess to the
above data or information but the data removed irom the health
'maintenance organization Or participating entity shan. not .iden­
Ufyany particulcr patient or client by name or contain any
other unique personal, identifier; (b) upon the express consent
of the enrollee or applicant; (c ) pursuant to statute or court
order for the production of evidence or. the discovery thereof;
or(d) in the event of claim or litigation. between .such person
and .the provider or health maintenance organization wherein
such data or information is pertinent. In any ca"'e· involving a
suspected violation of a law applicable to health mlIint@ance
wganizations. inwlJichaccess .ioheolth. dlItamaintained by the
health maintenance organization or participqting entity is n~ces­
sary, the commissioner and his or her agents, while'lnq,intain­
ing the privacy rights of individuals and families, shrill be per- .
mitted. 00 obtain ddtathat identifies any PlIrticulp,rpatient
orelientbyname. A health malntenaneeorganizatlon shall be
entitledto.claim any statutory privileges against such disclosure
which the provider who furnished such information to thehealth
maintenance organization is entitled to claim. '

Subd. 5,The commissioner of healthshallhaveth~ powerto
administer oaths to· and examine witnesses, and, to issue sub-
poenas/ '.' . .'

Subd. 6. Reasollable expense Qf eXllminationsurider this
section Shall be assessed by the commissioner of health' against·
'the organization being examined, and shall be Ijlmitted"to the
commissioner of health for deposit in the general fund' oithe
state treasury.. ..

Subd. 7, Failure" to provide relevant· information necessary
for conducting examinations pursuant to this section .shall be
subject to the levy of a fine up to $200 for each day the.informa,­
tion is not provided. A fine levied under this subdivision shall
be subieet to the contested caSe and judicial review provisions
of chapter H.In the event 'a timely request for review is made, .
accrual of a fine levied shrill be stayed pending completion of the
contested ease and judicial review proceeding.
" ," ~. . . .

Sec. 38. Minnesota Statutes 1982, section 62D.15, subdivision
1, is amended to read: .

. .

"Sub~iviSion 1. The commissioner of health may suspend or
revoke any certificate of authority issued to a health malnte­
nanceorganization under sections 62D.01 to 62D.29 if he finds
that: . . .
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(a) 'The health maintenance organization is operating sig­
nificantly in contravention of its basic organizational document,
its health (CARE PLAN) maintenance contract" 'orin a manner
contrary to that described in and reasonably inferred from any
other information submitted under section 62D.03, unless amend­
menta to such submissions have been filed with and, approved
by the commissioner of health;

(b) The health maintenance organization issues evidences of
coverage which do not comply with the requirements of section
62D.07;

"(c) The health maintenance organization is unable to ful­
fill its obligations to furnish' comprehensive health maintenance
services as required under its health (CARE PLAN) mainte-
nance contract; "

(d) The health maintenance organization is no longer finan­
cially responsible and may reasonably be expected to be unable
to meet its obligations to enrollees or prospective enrollees;

. (e) The health maintenance organlz!ltiori has failed Wimple­
ment a mechanism affording the enrollees an oppcrtunlty.ito
participate in matters of policy, and operation under vseetion
62D.06; .

(f) The health maintenance organization has failed to imple­
ment'thecomplaint system required by section 62D.U in It
manner designed' to' reasonably resolve valid complaints;

(g) . The health maintenance organization,or any person
actingwithita sanction, has advertised or merchandised its ser­
vices in anuntrue, 'misrepresentative, misleading, deceptive, or, '
unfair manner;" .

(h) The continued operation of the health maintenance orga­
nization would be. hazardous. to its enrollees; .or

. . ' .' "~.,, '" I .

,(i) Thehea:Ith maintenance organization has otherwise failed
to substantially comply with sections 62D.Ol to 62D.29 or with
,any other statute fir administrative rule applicable to health
maintenance. organizations, or has submitted false, Informatton
.in any report required hereunder.' '

Sec. 39. Minnesota Statutes 1982, section 62D.17, subdivi­
sionL, is amended to read:

Subdivision 1. The commissioner of health may, for any viola­
tionof statute or rule applicable,to a health maintenance .orga­
nization" or .in lieu, of suspension or revocation of a certificate
of-authority under section 62D.15, levy an administrative penalty
in an amount (NOT LESS THAN $100 NOR MORE THAN)
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uiito $10,000 for each. oiolation. In the case of contracts or
agreements made pursuant to section 62D.05, subdivisions 2 to
4,each contract or agreement entered into or implemented in a
manner which violates sections 62D.01to 62D.29 shall be con­
sidered a separate violation. Reasonable notice in writing to the
health maintenance organization shall be given of the intent
to levy the penalty and the reasons therefor, and the health
maintenance organization (SHALL) may have a reasonable time
within which to remedy the defect in its operations which gave
rise to the penalty citation, or have an administrative hearing
and review of the commissioner of health's determination, Such
administrative hearing shall be subject to judicial review pur­
suant to chapter 14.

Sec. 40. Minnesota Statutes 1982, section 62D.17, subdivision
4, is amended to read:

Sube!. 4. (a). The commissioner of health may issue an
order ..directing .a hearth maintenance organization 'ora ' rep­
resentative of a health maintenance organization to cease and
desist from engaging in any act or practice in violation of the
provisions of sections 62D.01 to 62D.29. . .

(b)' Within 20 days after service of the order to cease and
desist,the respondent may request a hearing on the question of
whether acts or practices in violation of sections 62D.Ol to 62D.­
29 have occurred. Such hearings shall be subject to judicial re­
view as provided by chapter' 14.

If the acts 01' practices alleged involve violationo! the report­
ing requirements under section 62D.08, or "if the commissioner of
commerce has' ordered the rehabilitation, liquidation, or 'con­
seruaiion. of the health maintenance ornaniectionin accordance
with 8iJction62D.18, there shall be no'automatic sfayotthe cease
and desist order. If a timely request for a hea,ring is made, the
respondent may show cause why the order should besiauedpend­
ing completion of the administrative contested: case process.
Written arguments on this issue shall be filed with the commis­
sioner no later than 15 days from the date the hearing is re­
quested. The commissioner has 15 days from the date the written
arguments are filed to render a decision regarding the requested
stay.

To the extent the acts or practices alleged donot involve viola­
tions of section 62D.08, if a timely request [ora hearing is made,
the cease and desist order shall be stayed 'for a period of 30 days
from the date the hearing is requested. During this stay, the
respondent may show cause why the order should not become'ef­
fective upon the expiration of the stay. Arguments on this issue
shall be made through briefs filed with the hearing examiner no
later than ten days prior to the expiration of the stay.
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. Sec. 41. MinnesotaStatutes1982,secti(}n 62D.19, is amended
to read: '

62D.19.IUNREASONABLE EXPENSES.]

Nohealthmaintenance organization shall incur or pay. for any
expense of any nature which is unreasonably high in relation to
the value of the 'service or goods provided. The commissioner of
insurance shallvpursuant to theadministrative. procedures act;
'promulgate 'rules to implement and enforce this section.

i" aniifforttoachieve the stated purposes of 62D.01· tr 62D;­
29; in order to safe,guard the underl1ling nMiprrfits'tatus rf
health. maintenance organizations; and to ensure that the pay­
ment of health maintenanceorqanization moneys to major par­
tiCipating entities results in it corresponding benefit to the health
maintenance organization and its enrolleee.ruihen. determining
whether an orgamizat'ion has incurred an unreasonable e:rpense
"".relation to a major participating entity, due consideration
~haUbegiven to; in addition to any other appropriate factors,
»ohethe» the officers and trustees of the health maintenance
organization have acted.withgood faitli and in the best interests
of the health maintenance organization in entering into, and
performing under, a contract under which the health mainte­
nance organization has incurred an expense.

Sec. 42. Minnesota Statutes 1982, section 62D.22, subdivision
5, is amended to read:

Subd. 5. Except as otherwise provided in sections 62A.Ol
to 62A.42 and 62D.01 to 62D.29, and except as they eliminate
.elective, induced abortions. wherever performed, from health or
maternity benefits, provisions of the insurance laws and pro­
visions of nonprofit health service plan corporation laws shall
not be applicable to any health maintenance organization grant­
eda certificate of authority under sections 62D.01 to 62D.29.

Sec. 43. Minnesota Statutes 1982, section 62D.22, is amend­
ed by-adding a subdivision to read t

Subd. 9a. Any person 01' committee conducting a review of
a health maintenance organization or a pa?·ticipating entity,
pursuant to sections 62D.01to 62D,29, shall have access to an?!
data or information necessar1J to conduct the review. All data
or imformation. is subject to odmiseioninio evidence in any civil
action initiated by the commissioner of health against the
health maintenance organization. The data and informa,tionare
subject to chapter 13.

Sec. 44. [INTERAGENCY AGREEMENT.]

In order to implement the provisions of 62D.Ol to 62D.30,
the commissioner of health and commissione]' of cmnmerce shall
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enter into .anagr'eement' for. coordinated enforcement .. of-laws
pertaining to health maintenance organizations. T/feagTe1menJ;
shall contain proceduree whereliy each commissumer, to· the.
extent resources are aoaiioble, shall provide technicrJ,I,u<Jsistance
to the other in those policy matters which each commissioner
has unique, specialized expertise,

Sec. 45;. [STUDY OF COPAYMENT RESTRICTION,]

The commissioner shall solicit information [rom. consumers,
health .: maint-ena-nce organizq.tions,inBUrer$,emplo,ye,rs,-and
other imterested .partie« concerning the impact ofrestrictions 'on
copayment discrimination based upon preexisting health statu».
The commissioner shall report a summary of the information
along with an anrJ,lysis.and. recommendation conceT'l)irf!T',the
need to continue the .restrictione on copayment discTimi'nation
upon preexistirtg health. status by March 1, 19M, '

Sec. 46. [REPEALER.]
"

Minnesota Statutes 1982, sections. 62D.l0,subdivillion2;
62D.12, subdivision 7; 62D.22, subdivision 9; and 62D.27, are
repealed.

Sec. 47. [EFFECTIVE DATE.)

Section 12 is>effective the day following final enactment.
Sections 17 and 2J,aTe effective January 1.;,1985. The-prohibition
against discrimination on the basis of preexisting health status
contained. in section 8, is effective for contracts effective on or
afterJanUOlrY 1, 1985."

With the recommendation that when so amended the hill 'pass.

The report 'was 'adopted.

Pursuant to rule 1.16, H. F. No. 1561 was re-referred to the
Committee on Rules and Legislative Administration.

Rice from the Committee on Appropriations to which was
referred:

H. F. No. 2060, A bill for an act relating to public welfare;
requiring the commissioner of public welfare to study and report
on.county services for. mentally ill persons.

Reported the same back with the following amendments :

Page 1, delete lines 14 through 20 and insert:
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"Additionally, this report shall include these provisions,devel­
oped' in consultation with counties, mental health service pro­
viders, mental health advocacy groups, and other appropriate
professionals as jo.llows: .

(1) a description and definition of services for mentally ill
persons which comprise a comprehensive array of preventive,
supportive and rehabilitative'services, including residential ar-··
rangements;

(2) recommendations specifying a minimum capability
which should be made available by counties for mentally ill
persons; and

(3) specific recommendations designed to improve the qual­
ityof and access. to services provided by the counties for mentally
ill persons, including the administrative and program costs of
each recommendation.

These recommendations shall be developed within the framework
of Minnesota Statutes, chapter 256E."

Page I, after line 20, insert;

"Sec. 2. [APPROPRIATION.]

There is appropriated from the general fund to the commie­
sioner of public welfare for the biennium ending June 30, 1985;
$56,700 for the purposes of this act.

Sec. 3. [EFFECTIVE DATE.]

This act is effective the day ajter final enactment."

With the recommendation that when so amended the bill pass .

.. The report was adopted.

Pursuant to rule 1.16, H. F. No. 2060 was re-referred to the
Committee on Rules and Legislative Administration.

Rice from the Committee on Appropriations to which was
referred: .

H. F. No. 2098, A bill for an act relating to public welfare;
requiring financial statements by providers of continuing care
facilities; allowillg residents to form associations; revising pro­
cedures for determining operating cost payment rates for nurs­
ing homes; appropriating money; amending Minnesota Statutes
1982, section 144.072; Minnesota Statutes 1983 Supplement, sec-
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tions 45;16, subdivision 2; 144A.31, subdivision 4; 256B.421, sub­
divisions 2, 5, and 8; 256B.431, subdivisions I, 2, 4,5,. and by
adding a subdivision;' 256B.50; proposing new law coded in
Minnesota statutes, chapterssulr: 144; and 256B.

Reported the same back with the following amendments:

.Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1983 Supplement, section
'45.16, subdivision 2, is amended to read:

Subd. 2. [DUTIES.] The attorney general shall:

"(a)'. enforce the provisions of law relating to consumer fraud
and unlawful practices in connection therewith as set forth in
sections 325F.6.8 and 325F.69; .

(b)' enforce the provisions of law set forth in sections 2 to 1,;

(c) .make recommendations to the governor and the legisla­
ture for statutory needs that exist in adequately protecting the
consumer.

Sec. 2-. [80D.19] [ANNUAL FINANCIAL STATEMENT
REQUIRED.]

A provider shazl prepare and distribute' an annual financial'
statement to the residents. of a. facility. The statement shall be .
prepared in itCcordance with generally accepted aceoumtima prin­
ciples arulshall be distributed within four months of the end
of the provider's fiscal year. The statement must reflect all of
the income and. expense attributable to the facility for the
fiscal year covered. The statement must account Nr all receipts
and disbursements from whatever source derived, to whatever
source paid, arising from the operation of the facility.

All entrance and maintenance fees,actual interest received
and paid, and loan 'proceeds received, and interest and principal
paid thereon, must be accounted for whether ornot included in
separate accounts because of trust, escrow, or other require­
ments. Items of income and expense to be allocated between a
facility and another accounting entity must be allocated in
accordance with generally accepted accounting principles. The
allocation must be noted in the statement. The statement must
be in sufficient detail to be meaningful but must be easily read­
able by; and understandable to, a person of average intelligence
and education. The statement must include comparable data
for. the fewer of: each of the last five years/or for each year
since' ·the first receipts or disbursements, arising out of the
facility project. If 'Comparable data does not exist and cilnnpt
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be created lor a past 'year, the variation musi be noted and
explained in the statement;

Sec. 3. [80D.20] [RESIDENTS' REVIEW OF BUDGET;
MONTHLY STATEMENTS; MANAGEMENT CONTRACTS.]

Subdivision 1. [FORMATION OF ASSOCIATION.] The
residents of 'a' facility may form a residents' association to deal
with common intcrests related to their residency. The association
maybe organized in any way so long as each resident. is given' an
equal opportunity to PfLrticipate and, an equal vote in the asso­
ciation's decisions including those delegating authority to the
association's officers,board,and committees, if ,any.

",Subd; 2. [ANNUAL BUDGET REVIEW.] Upon notifica­
tion to it of the existence of a residents' association, the provider
must present its annual budget to, the' association, for comment
before its adoption. The budget must be in sufficient detail to be
meaningful,but must be readable by, and understandable to, a
person of average'intelligence and, education. The budget must
..efleet the projected collection and disbursement of receipts of
anykind,for any purpose by the provider, or,any person related
,in-busimes«. to the provider, atiribuiable to residents of the facil­
ity, including interest income, and trust assets, during the!?udget
year.

«~'~bd: s. [REVIEW OF MONTHLY EXPENDITURE
STATEMENTS,) Throughout the budget ucar.: the provider

.snust oiuethe association timely monthly statements of current
il1conl'e apd expense shoioitu; year-to'daterelationship to the an­
nual' budget,and, explanations for a deviation from the budget.
,The aSsociatio"/i or its representative may comment on, or raise
questions about, the monthlll statements, to the provider.' "

Siibd. J'. The penalty provisions of section 80D.16 sha'll apply
to Prtn,!ider actions in sections 2 and 3. '

Sec. 4. (TIME OF EFFECT.]

The (irst reporting fiscal year a provider must ~omplywith
sectiort2 istheJirst of its fiscal yea,.s that ends after the ei­
ieetinedo:« of sections tto 3; Comparable dat.a from, up to five
yearscarlier than the reportinaiieco! year is requiredto comply
urith. .eeciion 1 according to its terms.

';Sec.5. Minnesota Statutes 1983 Supplement; section 144A:­
071, subdivision 2, is amended to read:

'Subd.2. [MORATORIUM.] Notwithstanding the provi­
sionsof the Certificate of Need Act, sections 145.832 to 145.845,
or,'any other law to the contrary, 'the commissioner of health, in
coordination with the commissioner of public welfare, shalldeny
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each request bya nursing home or boarding. care home, except an
intermediate care facility for the mentally retarded, for addition
of new certified beds or for a change or changes in the cer­
tification status of existing beds except as provided in subdivi­
sion 3. The total number of certified beds in the state. in the
skilled level and in the intermediate levels of.care shall remain at
or decrease from the number of beds certified at each level of'
care on May 23, 1983; except as allowed under subdivision 3.
"Certified bed" means: a nursing home' bed or a boarding care.
bed certified by the commissioner of health for the purposes of
the medical assistance program, under United States Code, title
42, sections 1396 et seq. Any beds decertified pursuant to this
s'tbdivision shall immediately become available for certification
by other nursing homes or boarding care homes in the' same
health service area. This certification shall be applied for,re­
viewed and approved or disapproved in accordance with' the
procedures required by the National Health Planning and Re­
sources Development Act 42 U.S.C. section 800K et seq.

The commissioner of health shall decertify all beds in a nurs­
ing home or boarding care facility which has completely ceased
participation in the medical assistance. program. The decertifica­
tion shall be effective the same day in which the nursing home
or boarding care facility ceases participation in the medical as­
sistance program. Subsequent requests for recertification of the
beds shall be denied by the commissioner of health, except as cit­
lmoeti under subdivision .8. For. purposes of this subdivisio,n
"ceased porticipation" means that a nursing home or boarding
core faci/.it'li has no .currently .eligible medical assistance resi­
dents, is not. accepting. new medical assistanceresi(lentadmis­
sions, and whose provider agreement has been terminated either
by the provider or by the commissioner of public welfare. _Cer~
tified beds in' facilities, which do not allow medical assistance
intake on lvly 1, 1984 or after shall be deemed to be decertified
for purposes of this section only and shallbe recertified only in
accordance with subdivisions.2 and 3; . .'.

Th~ com:~issionerof public welfare, in coordination with the
commissioner of health, shall deny any request to issue II license
under sections 245.781 to 245.812 and 252.28 to a nursing horne
or boarding care home, if that license would result in an increase
in the medical assistance reimbursement amount,

Sec. 6. Minnesota Statutes 1982, section 144.072, Isamended
to read:

. 144;072 [IMPLEMENTATION OF SOCIAL SECURITY
AMENDMENTS OF 1972.]

Subdivision 1. The state commissioner of health shall imple­
ment by rule, pursuant to the administrative procedures act,
those provisions of the social security amendments of 1972 (P. L.
92-603) required of state health agencies, including rules -which :
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(a) establish a plan, consistent -with regulations prescribed
by the secretary of health, education, and welfare, for, the re­
view by appropriate professional health personnel, of the ap­
propriateness-and quality of care and services furnished tnre­
cipients of medical assistance; and

(b) provide for the determination as to whether institutions
and agencies meet the requirements for participation in the
medical assistance program, and the certification that those re­
quirements, including utilization review, are being ,met: ,

.Subd: 2. 'The policies and' procedures, inciuding survey
forms, ,-eporting forms, and other documents developed by the
commissioner of health for the purpose .of conducting the in­
spections of care required under the provisions ot 42, CFR 456.,
600 to 456.614 in effect on March 1,,1984, have the force, and
effect of law and shall remain in effect and govern inspections
of care until June 30, 1986, unless oiheriois» superceded by rules
promulgated by the com.missioner ofheqlth.

Sec. 7. [144.0721] [ASSESSMENTS OF CARE AND
SERVICES TO NURSING HOME RESIDENTS.]"

Subdivision 1. 'The commissioner Of health shalt assess the
appropriateness, and quality of care and services' furnished to
private paying residents in' nursing homes and boarding care
homes that are certified for participation. in the, medical assis­
tance 'Program under United States Code, title 42, section 1396
et seq. These assessments shall be conducted in accordance with
section '144.072,with the ,exception orthe provisions requiring
the making" of recommendations for changes in the level o] care
provided to the private paying residents.

Subd.2. [ACCESS TO DATA.] With the exception oisum­
mary data, data on individuals that is collected, maintained, used,
or disseminated by the commissioner of health under subdivi­
sion 1 shall be prioate data on individuals and shalt not be dis-
dosed to others except: ' ,

(1) pursuant to section 13.05;

(2) pursuant to a valid court order;

(3) tothe nursing home or boarding care home in which the
individual resided' at the time the assessment wasqompleted; or

(4) to the commissioner of public welfare.

Sec; 8. Minnesota Statutes 1983 Supplement.. section 144A.­
31, subdivision 4, is amended to read:
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Subd. A. [ENFORCEMENT.] The board shall develop and
recommend for implementation effective methods of enforcing
quality of care standards. When it deems necessary, and when
all other methods. of enforcement are not appropriate, the board
shall recommend to the commissioner of health closure .of all or
part of a nursing home or certified boarding care home and
revocation of the license. The board shall develop, and. the com­
missioner of public welfare shall implement, a resident reloca­
tion plan that instructs the countyin which the nursing home or.
certified boarding care home is located of procedures to ensure
that the needs of residents in nursing homes or certified board­
ing care homes about to ,be closed are. met. The duties of a county
under the relocation plan also apply when residents are to ;be
discharged from a nursing home or certified boarding care home
as a result of change in certification, closure, or loss or termi­
-naiion. of the fadlity's medicoiassietance provider agreement.
The county shall ensure placement in swing beds in hospitals,
placement.in unoccupied beds in other nursing homes, utilization
of home health care on.a temporary basis, foster care placement,
or other appropriate alternative care; In preparing for reloca­
tion, the board shall ensure that residents and their families
or guardians are involved in planning the relocation.

Sec, 9. Minnesota Statutes 1982, section 256B.25; is amended
to read:

256B.25 [PAYMENTS TO (LICENSED) CERTlFIED FA­
CiLITIES.]

Subdivision t . . Payments may not be made hereunder for care
in any private or public institutien.. including but .not Iimited
to hospitals and nursing homes, unless licepsedby 'Inappropriate
licensing .authority of this state, any otherstate,or'aCanadian
province and if applicable, certified by an appropriate authority
under United Sta,tes Code, title 42, sections 139.6 et seq.

Sub!/,. 2. .The payment of state or county funds to nursing
homes, boarding care homes, and; supervised. living facilities,
except payments to etate operated institutions, iorth» care of
persons who are eligible for medical assistance, shall besnade
only throuoh. the medical assistance program, except '!sprovided
in subdivision 3.

Subd. 3. The limitation in subdivision 2 shall not apply to:

'(a) payment of Minnesota supplemental assistance funds to
recipients who reside in [aciliiie« which '!re 2nvolved in litiga­
tion contesting their designation as an institi.ttioniortreatment
ofme.ntal.' disease;

(b) payment'or grants to a boarding care home orsuperuised
ltving facility licensed by the DPW under 12 MCAR 2.036,'12
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MCAR2.Q35, 12 MCAR2.005,or 12 MCAR 2.008, or PfLyment
to recipient« who reside in these ffLcilities;

(c) pfLyments or grants to a boarding care home or supe,'­
vised living facility 1vhichare ineligible for certification under
United States Code, title .1,2, sections 1396 et seq;

.(d)' payments or grants to similfLr facilities or. recipients
i.f approved by the commissioner,

Sec. 10. Minnesota Statutes 1983 Supplement, section 206B.­
421, subdivision 2, is amended to read:

Subd. 2, [ACTUAL ALLOWABLE HISTORICAL Ol'ER­
ATrNG COST PER DIEM.] "Actual allowable historical op­
erating cost per diem" means the per diem (PAYMENT FOR
ACTUAL) operating costs (, INCLUDING OPERATING
COSTS,) allowed by the commissioner for the most recent re-
porting year. .

Sec. 11. Minnesota Statutes 1983 Supplement, section 206B.­
421, subdivision 0, is amended to read:

Subd. 0. [GENERAL AND ADMINISTRATIVE COSTS.]
"General and administrative costs" means all allowable costs
for administering the facility, including but not limited to: Sal­
aries of administrators, assistant administrators,(MEDICAL
DIRECTORS,) accounting personnel, data processing personnel,
and all clerical personnel ; board of directors fees; business office
functions and supplies; travel, except as necessary for training
progra11/.$' for nursing personnel and dieticians required to main­
tain licensure, certification, or professional standards require­
ments;telephone and telegraph; advertising; (LICENSES AND
PERMITS;) membership dues and subscriptions; postage; insur­
ance, except as included as a fringe benefit under subdivision 14;
professional servicessuch as legal, accounting and data process­
ing- services; central or home"office costs; management fees i
management consultants ; employee training, for any' top mane
agement personnel and for other than direct resident care related
personnel; and business meetings and seminars. These costs shall
be included in general and administrative costs in totai;·wlthout
direct or indirect allocation to other cost categories.

In a nursing home of 60 or fewer beds, part of an adminis­
trator's salary may be allocated to other. cost categories to the
extent justifiedhi records kept by the nursing home. Central or
home Office costs representing services of required consultants
in areas including, but not limited to, dietary, pharmacy, social
services, or activities may be allocated to the appropriate depart­
ment, but only if those costsare. directly identified by thenursing
home.;····· .... . .
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Sec. 12. Minnesota Statutes 1983 Supplement, section 256B.c
421, subdivision 8, is amended to read:

Subd.8. [OPERATING COSTS.] "Operating costs'{means
the day-to-day costs of operating the facility in compliance with
licensure and certification standards. Operating cost categories
are: nursing, including nurses and nursing assisbanta training;
dietary; laundry and linen; housekeeping; plant operation and
maintenance; other care-related services; general and adminis­
tration; payroll taxes; real estate taxes and actual special assess­
ments paid; and fringe benefits, including clerical training and.
traoel necesslLry for nursing personnel Or dieiicums fortrlLining
programs required to maintain. licensure, certification, or pro-
teesionai standard» requirements. '

Sec. 13. Minnesota Statutes 1983'Supplement;' section 266B.­
431, subdivision 1, is amended-to read:

Subdivision 1. [INGENERAL.j The commissioner shall
determine prospective payment rates for resident care costs. In
determining the rates, the commissioner shall group nursing
homes according to different levels of care and 'geographlcloca­
tion until July 1,1985 (, AND AFTER THAT DATE, MIX OF
RESIDENT NEEDS, AND GEOGRAPHIC LOCATION. AS
DEFINED BY THE COMMISSIONER); For raiesestabtistied
on or after July 1, 1985, the commissioner ehal! develop pro­
cedures for determining operating cost,plLymentratesthlLt take
into account the mix of residenimeede, 'geogrlLphic .location,
speciai resident populatione served, ILdministrative rellLtionship
to IL hoenital, and. other factors ILS, determined by, the commie­
sioner. The commissioner shall consider the use of the standard
met,.opolitap statistical areas when developing groups bygeo­
graphic location. Until (GROUPS ARE ESTABLISHED ,AC­
CQRDlNGTO ~IXOFRESIDENT NEEDS) the commissioner
establishes procedures for' determining operati!'gcost PIL1!ment
rates, the commissioner shall group all convalescent and 'nursing
care units attached to hospitals into one group for purposes of
determining reimbursement for operating costs. On or before
June 15, 1983, the commissioner shall mail notices to each nurs­
ing home of the rates to be effective from July Lof that year to
June 30 Of the following-year. In subsequent .years, theeommis­
sioner shall provide notice to each nursing home on or before
May 1 of the rates effective for the following rate Year. If a
statute enacted after May 1 affects the rates, the commissioner
shall provide a revised notice to each nursing home .as soon as
possible.

The commissioner shall establish, by rule, limitations on corn­
pensation recognized in the historic!"! base for top management
personnel.' For rate YeILrsbeginning,Ju!y 1, 1985, the commie»
sioner ehall not provide, by r¥le,limitlLtions on tWmlLruigement
personnel; The commissioner shall' also' establish, by'rule,limi-



8590 JOURNAL OF THE HOUSE [80th Day

tations on allowable nursing hours for each level of care for
the rate years beginning July 1, 1983 and July 1, 1984. For the
rate year beginning July 1, 1984, nursing homes in which the
nursing hours exceeded 2.9 hours per day for skilled nursing
care or 2.3 hours per day for intermediate care during the re­
porting year ending on September 30, 1983 shall be limited to "
maximum of 3.2 hours per day for skilled nursing care and 2.6.5
hours per day for intermediate care. .

Sec. 14. Minnesota Statutes 1983 Supplement, section 256B.­
431, subdivision 2, is amended to read:

Subd. 2. [OPERATING COSTS.] (a) For the rate year
beginning July 1, 1984, the commissioner shall establish, by
rule.vprocedures for determining per diem reimbursement for
operating costs based on actual-residentdays. The commissioner
shall disallow any portion of the general and administration
cost category, exclusive of f.ringe benefits and payroll taxes,
that exceeds:

(10 PERCENT) (1) for nursinghomes with more than 100
certified beds in total, the greater of ten percent or the median
of general and administrative cost per diems of nursing homes
grouped by level of care;

(12 PERCENT) .. (2) for nursing homes with. fewer than
101 but more than 40 certified beds in total, the greater of 12
percent or the median of general and administrative cost. per
diems of nursing homes grouped by level of care; .

(14 PERCENT) (3) for nursing homes with .4001' fewer
certified beds in total, the greater of 14 percent or the
median ot general and adminiftrative cost per diems of nur:s'f:ng
homes. grouped by level of care; and. . .

(4) 15 .pereent for convalescent and: nursing care units at­
tached to hospitals for the rate year beginning July 1, (1983)
1984, of the expenditures in all operating cost categories except
fringe benefits.payroll taxes, and general and administration.

(b) for the rate year beginning July 1, 1983, and ending
June 30, 1984, the prospective operating cost payment rate for
each nursing home shall be determined by the commissioner
based on the allowed historical operating costs as reported in the
most recent cost report received by December 31, 1982 and au­
dited by March 1, 1983, and may be subsequently adjusted to re­
flect the costs allowed. To .determine the allowed. historical
operating cost, the commissioner shall update the historical per
diem shown in those cost reports to June 30, 1983, usinganine
percent annual rate of increase after applying the general. and
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administrative cost' limitation, 'described <in paragraph (a) . The
commissioner shall calculate the 60th percentile of actual allow­
able historical operating cost per diems for each'group of. nurs­
ing homes established under subdivision 1.

, "

',(1) Within each ~roup,eachnur~jnghomewhose actual
allowable historical operating cost per diem as determined under
this paragraph (b) is above the ,60th percentile shall receive
the 60th percentile increased by six percent plus 80 percent of
the difference between its actual allowable operating cost per
diem and the 60th percentile. " , , ' ', ..... ,. .

(2) Within each group, each nursinghome whose actual ale
lowablehistorical operating cost .per diem is at or below the 60th
percentile shall receive that actual allowable historical operating
.cost per .diem increased by eixpercent. '

For the rate year beginning July 1, 1984, and ending June 30,
1985, the prospective operating cost payment rate for each nurs­
ing -home shall be. determined by the commissioner based on
actual allowable historical operating costs Incurred during the
reporting year preceding the rate year. Thecomlllissionershall
analyze and evaluate each nursing home's report of allowable
operating 'costs incurred by the nursing home during the report­
ing year immediately preceding the rate year. The actual allow­
able historical'operating costs, after the commissioner's analysis
and evaluation, ,shalL.be added together and divided by the num­
berofactual resident days to compute the actual: allowable his­
toricaJoperatingcostper diems. The commissioner shall cal­
eulatethe 60th percentileof actual allowable historical operating
costper diems for each group ofnursirig homes establishedunder
subdivision1.' '. ' , '

(3)' Within each group, 'each nursing-home whose 'actual al­
lowablehistoricaloperating cost per, diem is above the 60th- Per­
centile-nf payment rates shallrecetve the: l!Oth,'percentile, .in­
creased at an annualrate ofsix percent plus 75 percent of the
difference between its actual allowable 'historical operating cost
per diem and the 60th percentile. '

(4) Within each group, each nursing .home whose actual al­
Iowablehistorical-operating cost per diemis at or below the 60th
percentile shall receive that actual allowable historical operating
cost per diem increased at an annual rate of six percent. '

(c) for (SUBSmQUENT YEARS) rate years beginning on
or after July 1, 1985, the commissioner shal] establish 'Procedures
for determining per diem reimbursement for operating costs.

, The limits estlibliShed by the commissioner shall not be less in
the aggregate" than the 60th percentile of total actual' allowdble
historical operating cost per diems for each group of nursing
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homes estoblishciiunder subdivision 1 based.or: eost reports of
allowable operating' costs in the previous reporting year. The
commissioner shall:

(1) Contract with an econometric firm with recognized ex­
pertise in and access to national economic change indices that
can be applied to the appropriate cost categories when determin-
ing the operating cost payment rate; .

(2) (ESTABLISH THE 60TH PERCENTILE OF' AC,
TUAL ALLOWABLE HISTORICAL OPERATING COST PER
DIEMS FOR EACH GROUP OF NURSING HOMES ESTAB­
LISHED UNDER SUBDIVISION i BASED ON COST RE­
PORTS OF ALLOWABLE OPERATING COSTS IN THE
PREVIOUS REPORTING YEAR.) The commissioner shall
analyze and evaluate each nursing home's cost report of allow­
able operating costs incurred by the nursing home during the
reporting year immediately preceding the rate- veal' for' which
the payment rate becomes effective. (THE ALLOWABLE .HIS­
TORICAL OPERATING. COSTS; AFTER THE COMMIS­
SIONER'S ANALYSIS AND EVALUATION, SHALL BE
ADDED TOGETHER AND DIVIDED BY THE ACTUAL
NUMBER OF RESIDENT DAYS IN ORDER TO COMPUTE
THE ACTUAL ALLOWABLE HISTORICAL OPERATING
COST PER DIEM;)

.(3) Establish limits on actual allowable historical operating
cost per diems based on cost reports of allowable operating costs
for the reporting year that begins OctoberL, 1983, taking into
consideration relevant factors including resident needs, geo­
graphic location, age, size of the nursing home, and the costs
that must be incurred for the care of residents in efficiently
and economically operated nursing homes. The limits esta.blished
under this clause shall remain in effect until the commissioner
establishes a new base. period. Until the new base period is
established, the commissioner shall adjust the limits annually
using the appropriate economic change indices established in
paragraph (c), clause (4). .

In determining allowable historical operating cost p~r diems
for purposee of setting limits and nursing home payment rates,
the. commissioner shall divide the allowable. historical operating
costs by the actual number of resident days, except that where
a nursing home is occupied at less than 90 percent of licensed
capacity days, the commi.~sioner may establish procedures to
adjust the computation of the per. diem to an inputed occupancy
level at 01' below 90 percent.

The commissioner shall establish efficiency incentives as ap­
propriate. The commissioner may· establish efficiency incentives
for different operating cost categories. The commissioner may
combine one or more operating cost categories. and may use
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different methods for calculating payment rates for. each oper­
ating cost category or combination of operating cost categories.

«3n (.p ,Establish a composite index (FOR EACH
GROUP) or indices by determining the (WEIGHTED AVER­
AGE OF ALL) trppropriaie economic change indicators .to be
applied to (THE) specific operating cost categories (IN THAT
GROUP;) or combination of operating cost categories.

«4) WITHIN EACH: GROUP, EACH NURSING HOME
SHALL RECEIVE THE 60TH PERCENTILE INCREASED
BY THE COMPOSITE INDEX CALCULATED IN PARA­
GRAPH (C) (3). THE HISTORICAL BASE FOR DET.ERMIN­
ING THE PROSPECTIVE PAYMENT RATE SHALL NOT
EXCEED THE OPERATING COST PAYMENT RATES DUR­
ING THAT REPORTING YEAR.)

(5) ,Each nursing home shall receive an operating cost pay­
ment rate equal to the sum of the nursing home's operating
cost payment rates for each operating cost category. The operat­
ing cost payment rate for an operating cost category shall be
the lesser of the nursing home's historical operating cost in the
category increased by the appropriate index- established in para­
graph (c), clause (4) for the operating cost category plus an
efficiency incentive established pursuant to paragraph (c), clause
.(3), or the limit for the operating cost category increased by
the same index. If a nursing home's actual historic operaiitu:
costs, are greater than the prospective payment rate for that
rate year, there shall be no retroactive cost settle-up. In estab­
lishing payment rates for one or more operating cost categories,
the commissioner may establish separate rates [or different
classes of residents based on their relative care' needs.

(6)' "I'he commissioner shall include the -reported actual real
estate tax liability, of each proprietary .nurstng home as an
operating cost of that nursing home. The commissioner shall
include a reported actual special assessment for each nursing
home as an operating cost of that nursing home. Total real
estate tax liability and actual special assessments paid for each
nursing home (I) shall be divided by actual resident days in
order to compute the operating cost .payment rate 'for this oper­
ating cost category, (BUT (II) SHALL NOT BE USED TO
COMPUTE THE 60TH PERCENTILE) (ii) shall not be used
to compute the 60th percentile or other, operating cost limits
established by the commissioner, and (iii) shall not be increased
by the composite index or indices established pursuant to para­
graph (c), clause (4).

(7) For rate years beginning on or after July 1, 1986, the
commissioner may allow a one-time adjustment to historical op­
erating costs ofa nursing home that has been found' by the com­

'missioner of health to be significantly below care related min­
imumstandards appropriate' to the mix ot resident needs in
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.iluu. nu.rsing· home when .it is 'determined .by. the commissioners
of health and welfare that the .nursing home is unable to meet
minimum standards through reallocation of nursing home costs
and efficiency incentives or allowances. In developing procedures
to allow adjustments, the commissioner shall specify the terms
and conditions gove,.ning any additional payments. made to a
nureisu; home as a result of the adjustment. The commissioner
shall establish procedures to recover amounts paid pursuant to
this clause,in whole or in part, and to adjust current and [u­
ture rates, for nursing homes that fail to use the adjustment:
to satisfy CaTe related minimum standards,

(d) (THE COMMISSIONER SHALL ALLOW THE NURS­
ING HOME TO KEEP, AS AN EFFICIENCY INCENTIVE,
THE DIFFERENCE BETWEEN THE NURSING HOME'S
OPERATING COST PAYMENT RATE ESTABLISHED FOR

~~~iI~tT~o~~~Rn~'6'JR~~~~gi?**flS~~~kCAi'E~~~
IF THE LATTER. AMOUNT IS SMALLER. IF A NURSING
HOME'S ACTUAL HISTORIC OPERATING COSTS ARE
GREATER THAN THE PROSPECTIVE PAYMENT RATE
FOR THAT RATE YEAR, THERE SHALL BE NO RETROAC­
TIVE COST SETTLE"UP.) If an annual cost report or field
audit indicates that (THE) expenditures for direct resident
care have been reduced in amounts large enough to indicate a
possible detrimental effect on the quality of care, the comrnis­
sionershall notify the commissioner of health and the inter­
agency board for quality assurance. If a field audit reveals that
unallowable expenditures have been included in the nursing
home's historical operating costs, the commissioner shall disal­
low the expenditures and recover the entire overpayment The
commissioner shall establish, by' rule, procedures for assessing
an interest charge at the rate determined for unpaid taxes or
penalties under section 270.75 on any outstanding balance re­
sulting from an overpayment or underpayment.

(e) Until procedures [or determining operating cost pay­
ment rates according .to mix of resident .needs are established,
the commissioner may negotiate, with a nursing home that is
eligible to receive medical assistance payments, a payment rate
of up to 125 percent of the allowed payment rate to be paid for a
period of up to three months for individuals who have been hos­
'pitalized for more than 100 days, 0,. who have extensive care
.needs. based on nursing hours actually provided or mental or
physical disability; or who need (FOR) respite care for aspeci­
fied and limited time period (, AND). In addition. the com­
missioner shall take into consideration facilities which hieiori­
cally proV1'ded nu,.sing hours at or nea,. the maximum 'limits .
which were subsequently reduced as a 'consequence of payment
rate reductums. The payment rate shall be based on an assess­
ment of the nursing .home's resident mix as determined by the
'commissioner of health.. ,When'ci1'Cumstances dictate, the com-
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missioner 'haS autJtdrityto renegotiate:payment rates for an
addiUonal period of 'time. The payment rate negotiated and paid
pursuant to. this' paragraph is specifically exempt from' the def­
inition of "rule" and the rule-making procedures' required by
chapter 14 and section .256B.502;

(f) .' Until (GROUPS ARE ESTABLISHED ACCORDING
TO MIX OF RESIDENT CARE NEEDS) procedures for de.
termining operating cost payment rates according to mix of
resident needs are established, nursing homes licensed on June
1, .1983 by the' commissioner' to provide residential services for
the physically handicapped and nursing homes that have' anav­
erage length of stay of less than 180 days shall not be included
in the calculation of the' 60th percentile of' any group. For rate
year beginning July .1, 1983 and July 1, 1984, each of these nurs­
ing homes shall receive their actual allowed historical operating
cost per diem increased' by six percent.. The .commissioner shall
also apply to these.nursing homes the percentage limitation on
the general 'and administrative' cost category as provided in 'sub­
division 2, paragraph (a).

Sec: 15. Minnesota Statutes 1983 Supplement, section 256B.­
431, SUbdivision 4, is amended to read :

Subd. 4. '[SPECIAL RATES.] (a). A newly constructed
nursing home or one with a capacity increase of 50 percent or
-more may, upon written application to the commissioner, receive
an interim payment rate for reimbursement for proper;ty;related
costs calculated' pursuant to the statutes and rules .In.effect on
May 1, 1983 and for operating costs negotiated by the commis­

.sioner based upon the 60th percentile established for the.appro­
priategroup undersubdivision 2, paragraph (b) to be effective
from the first day a medical assistance recipient resides in. the
home or forthe added beds. For newly· constructed nursing
homes which are not included in the calculation of the 60th per­
centile for any group, subdivision 2(f) ,the commissioner shall
establish by rule procedures for determining interim operating
cost <payment rates and interim property-related cost paYment
rates. The interim payment rate shall not be in effect. for more
than 17 months. The commissioner .shall establish, by temporary
and permanent rules, procedllresfordetermining the interim
'rate and for making a retroactive .costsettle-up after the first
year of operation; the cost settled operating cost per diem shall
not exceed 110 percent of the 60th percentile established ·for the
appropriate group. Until procedures determining operating cost
payment rates according to mix of'resident needs are established,
the commissioner shall establish QY rule procedures for deter­
mining payment rates for nursing homes which provide care
'under a lesser care level than the level for which the nursing
-home is certified.

(b) For rate years beginning on or after July 1, 1983;t'hecom­
missioner may'exclude from a provision of 12 MCAR 82.050 any.
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facility that is licensed by. the department. of health only as a
boarding care home, ie certified by the department of health as
an .intermediate Care facility, is licensed. by the department of
public welfare under 12 MCAR S 2.036, and has les« than fi'IJe
percent of its licensed boarding car:e capacity, reimbursed by the
medical assistance program. Until a permanent rule to establish
the 'payment rates for facilities meeting these criteria is prom­
ulgated, the commissioner shall establish the medical assistance
payment rate as follows: ' .

(1) The desk audited payment rate in effect on June 30,
1983,shall.remain in effect until the end, of the facility's fiscal
year. The commissioner shall not allow any amendments to the
cost report on which this desk audited payment rate is based.

(2) For each fiscal year beginning'between July 1, 1983, and
'June 30, 1985, the facility's payment rate shall be established· by
increasing the desk audited payment rate determined in para­
graph (b), clause (1) at an annual rate of fi'IJe percent.

(3) For fiscal years beginning on or after July 1, 1985, the
facility's payment rate, shall be established by increasing the
facility's payment rate in the facility's prior fiscal year by the
increase indicated by the consumer price index for Minneapolis
and St. Paul.

(4) For the purpose of establishing payment rates under
:this clause,.the facility's rate and,repdrtin{Jyears coincide with
the facility's fiscal year.

A facility that meets the criteria of paragraph (b) shall sub­
mit annudlcost reports on forms prescribed by tlie comm~ssioner.

.' Sec. 16. Minnesota Statutes'1983 Supplement. section 256B.­
431. subdivision 5. is amended to.read :

Subd, 5. [ADJUSTMEN'TS.] When resolution of appeals .or
on-site field audits of the records of .nursing homes within a
group result in adjustments to .the 60th percentile of the payment
rates within the group in (ANY) the' reporting year ending on
September 30, 1983, the60tbpercentile established for the fol­
lowing rate year for that group shall be increased or decreased
by the adjustment amount.

Sec.'17. Minnesota Statutes 1983 Supplement, section 256B.­
431, is amended by adding a subdivision to read:

Subd: 6 .. The commissioners of health and welfare shall adopt
temporary rules necessary for the implementation and enforce­
ment of the reimbursement system established in sections 5 to
16,18 and 20. The commissioner of health may adopt temporary
rules r:elating to the, licensure requireme"!t~, ~f boarding care
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homes and nursing homes promulgated under sections 144.56
and·144A.08 if appropriate due to the changes in the reimburse­
ment system. Until. June 80,1986, any temporary rules prom!!l­
gated by the commissioners of health or welfare under this sec­
tion shall be adopted in accordance with the provisions contained
in sections 14.29 to 14.86 in effect as of March 1,1984. Tempo­
rary rules adopted under this section shall honie the force and
effect of law and shall remain in effect until June 80, 198,6 unless
otherwise superseded by rule. The procedures for the adoption
of the temporary rules authorized by this section shall prevail
over any other act which amends the provisions of chapter 14
regardless Of the date of final enactment of those amendments..
The rules shall be developed in consultation with the interagency
board for quality assurance, provider groups and consumers and
the board shall conduct public hmrings as appropriate, The
commissioner's of health and welfare shall consider allcommenie
received and shall not implement the temporary rules until a re­
port on the proposed rules has been presented to the senate
health and human services committee and the house of '.rep­
resentatives health-and welfare committee. The rules sholl be ei­
fective five days after publicationin the State Register.

Sec. 18. Minnesota Statutes 1983 Supplement, section 256B.c
48, subdivision 1, is amended to read:

Subdivision. 1. .[PROHIBITED PRACTICES.] A nursing
home is not eligible to receive medical assistance payments un­
less it refrains from:

(a) Charging private paying residents rates for similar
services which exceed. those which are approved by the state
agency for medical assistance recipients as determined by the
prospective desk audit rate, except under the following circum­
stances: the nursing home may (l ) charge private paying resi­
dents a higher .rate for a private room, and, (2) charge for
special services which are not included in the daily rate if
medical assistance residents are charged separately at the same
rate for the same services in addition to the daily rate paid by
the commissioner. Services covered by the payment rate must be
the same regardless of payment SOurce. Special services,ifof­
[ered, must be offered to all residents and charged. separately
at the same rate. Residents are free to select or decline special
services. Special services must not include services which must
be provided by the nursint: home in order to comply with li­
censure or certificaiioti standards and thai: if not provided would
result in 0, deficiency or violation by the nursing home. Services
beyond those required to comply with licensure or certification
standards must not be charged separately M a special service if
they were included in the payment rate for the previous report­
ing year. A nursing home that charges a private paying resident
a rate in violation of this clause is subject to an action by the
state of Minnesota or any of its subdivisions or agencies for civil

damages. A private paying resident or the resident's legal rep­
resentative has a cause of action for civil damages against a
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nursing home that charges the resident rates in violation of this
clause. The damages awarded shall include three times the pay­
ments that result from the violation, together with costs and
disbursements, including reasonable attorneys' fees or their equiv­
alent. A private paying resident or the resident's legal representa­
tive, the state, subdivision or agency, or a nursing home may re­
quest a hearing to determine the' allowed rate or rates at issue
in the cause of action. Within 15 calendar days after receiving a
request for such a hearing, the commissioner shall request as­
signment of a hearing examiner under sections 14.48 to 14.56 to
conduct the hearing as soon as possible or according to agree­
ment by the parties. The hearing examiner shall issue a report
within 15 calendar days following the close Of the hearing. The
prohibition set forth it! this clause shall not apply to facilities
licensed as boarding care facilities which are not.certified as
skilled or intermediate' 'care facilities level lor II for. reimburse­
ment through medical assistance; .

. (b) Requiring an. applicant for admission to the home, or
the guardian or conservator of the applicant,as a condition of
admission; to pay any fee or deposit in excess of $100, loan any
money to the nursing home, or promise to leave all or part of
the applicant's estate to the .home ; '. . .

(c) .Requiring any resident of the nursing home to utilize
a vendor of health care services who is a licensed physician or
pharmacist chosen by the nursing home;

(d) (REQUIRING ANY API'LICANT TO THE NURSING
HOME, OR THE APPLICANT'S GUARDIAN OR CONSER­
VATOR, AS A CONDITION OF ADMISSION, TO ASSURE
THAT THE APPLICANT IS NEITHER ELIGIBLE FOR NOR
WILL SEEK PUBLIC ASSISTANCE FOR PAYMENT OF
NURSING HOME CARE COSTS) Providing differential treat­
ment on the basis of status with regard to public assistance;

. (e) Discriminating. in admissions, services offered, or
room assignment on the basis of status with regard to public
assistance. Admissions discrimination shall include, but is not
limited to: .

1) basing admissions decisions upon assurance by theappli­
cant to. the nursing home, or the applicant's guardian or con­
servator, that the applicant is neither eligible for nor will seek
public assistance for payment a/nursing home care costs;

.~J engaging in preferential selection. from waiting lists
based on an applicant's ability to pay privately.

The collection and use by a nursing home of relevant finan­
cial information about any applicant screened under the pro­
visions of the pre-admission screening program established
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by section 256B,091 shall not of itself raise an inference that
the nilrsing home is utilizing that information for- any purpose
prohibited: by this paragraph;

«E» (f) Requiring any vendor of medical care as defined
by section 256B.02, subdivision 7, who is reimbursed by medical
assistance under a separate fee schedule, to pay any portion of
his fee to the nursing home except as payment for renting or
leasing space or equipment of the. nursing home or purchasing
support services, if those .agrcements are disclosed to the com­
missioner; and

«F)) (g) Refusing, for more than. 24 hours, to accept a
resident returning to his same bed or a bed certified for the
same level of care, in accordance with a physician's order au­
thorizing transfer, after receiving inpatient hospital services.

The prohibitions set forth in clause (b) shall not apply to a
retirement home with more than 325 beds including at least 150
licensed nursing home beds and which:

. (1) is owned and operated by an organization tax-exempt
under section 290.05, subdivision 1, clause (i); and

(2) accounts for all of the applicant's assets which are re­
quired to be assigned to the home so that only expenses for the
cost of care of the applicant may be charged against the account;
and

(3) agrees in writing at the time of admission to the home
to permit the applicant, or his guardian, or conservator, to
examine the records. relating to the applicant's. account upon
request, arid to receive an audited statement of the expenditures
charged against his individual account upon request; and

(4) agrees in writing at the time of admission to the home
to permit the applicant to withdraw from the home at any time
and to receive, upon withdrawal, the balance of his individual
account.

The commissioner may continue to make medical assistance
payment. to a nursing home or boardiru; care home which is in
violation of this section if extreme hardship to the residents
would result. In these cases the commissioner shall issue an
order requiring the nursing home to correct the violation. The
nursinq home shall have 20 days from its receipt of the order to
correct the violation. If the violation is not corrected within
the 20 day period the commissioner may reduce the payment
rate to the nursing home by up to 20 percent. The amount of the
payment rate reduction shall be related to the severity of the
violation, and shall remain in effect until 'the violation is cor­
rected. The nursing home 'or boarding care home may appeal
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the commissioner's action pursuant. to the provisions oi chapter
14 pertaining to contested cases,.Aj'I, appeaLshall be considered
timely if written notice of appeal is received by the commissioner
within 20 days of notice of the commissioner's proposed action.

.In the event that the commissioner determines that a nursing
home is not eligible for reimbursement for a resident who is
eligible for medical assistance, the commissioner may authorize
the nursing home to receive reimbursement on a temporary basis
until the resident can be relocated to a participating nursing
home.

Sec. 19. [fl56B.49l] [WAIVERED SERVICES.]

Subdivision 1. [STUDY.l: The commissioner of public wel­
fare shall prepare a study on the characteristics of providers who
have the potential for offering home and community-based ser­
vices under federal waivers authorized. by United. States Code,
Title 42, sections 1396 to 1396p. The,study shall include, but
not be limited to: .

(a) An an;'ly;is of the charf],ctp·i.~ticsof providers :Presently,
involved in offering services to the elderlu, chronically ill chil~

dren, disabled persons under. age 65, a.nd,m.entally retarded. Per-
sone; .... " ' .,.,.

. '.: ~ .
(b) The potential/or conversion to uiaioered services' of

facilities which currently provide services to the disability
groups. enumerated in: clause·. (a) ;

(c) Proposals for sYstem redesign to include (1) profiles
of the types of providers best able, Viithin reasonable' fiscal
constraints, to serve the needs of clients and to fulfill public
policy goals in provision of waivered services, (2) methods for
limiting concentration of facilities providing services under
waiver, (3) methods for insuring that services are provided by
the uridest: array of provider groups. .

The commissioner shall present the study to the legislatu"e
no later than March 15,1985.

Subd.2. [CONTROL LIMITED.] Until July 1, 1985, nO one
person shall control the delivery of waivered seroices to more
than 50· persons receiving waivered services as authorized b?j
section 256B.501. For the purposes of this section the following
terms have the meanings given them:

(1) A "person" is an individual, a corporation, a partner­
ship, ,an· 'association, "a trust, an unincorporated organization, a
subsidiary of an organization, and an affiliate. A "persQn" does
not include any governmental authority, agency or body.
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(2) An "affiliate"is 'a person that: directly, or indirectly,
through one 'or more intermediaries, controls, or is. controlled
by,.or -is under cdntmoncontrol with another person,.," , . -.

(3)' "COntrol" including the terms "controlling", "controlled
by", dnd "under thecommon control with" is the possession,

.direct or indirect, or the power to direct or cause the direction
of the management, opemtions,:QI" policies'of a person, whether
through the ownership ofvoting securities, by contract, through
consultation or othenoiee;

See. 20. 'Minnesota statutes 198'S Supplement, section 256B..
50, is amended to read:

256B.50 [APPEALS.]

A nursing home may appeal a decision arising from the appli­
cation of standards or methods pursuant to sections 256B.41 and
256:8.47 if the appeal, if successful, would result ina 'change to
the nursing home's 'payment rate. The appeal procedures also
apply to appeals of payment rates calculated under 12 MCAR S
2.049 filed with the department on or after May 1, 1984. To ap­
peal, the nursing home shall notify the commissioner in writing
of its intent to appeal within SOdays and submit a written appeal
request within 60 days of reeeiving notice of the payment rate
determination or decision. The appeal request shall specify each
disputed item, the reason for the dispute,. an estimate of the
dollar amount involved for each disputed item, the computation
that the nursing home believes is correct, the authority in statute
or rule upon which the nursing home relies for each disputed
item, the name and address of the person or firm with whom
contacts may be made regarding the appeal, and other informa­
tion required by the commissioner. The appeal shall be heard by ,
a hearing examiner according to sections 14.48 to 14.56, or upon
agreement by both parties according to a modified appeals pro­
cedure established by. the commissioner and the hearing exam­
iner. In any proceeding under this section, the appealing party
must demonstrate by a preponderance of the evidence that the
commissioner's determination is incorrect. Regardless of any
rate appeal, the rate established shall be the rate paid and shall
remain in effect until final resolution of the appeal or subsequent
desk or 'field 'audit adjustment, notwithstanding any provision
of law or rule to the contrary. To challenge the validity of rules
established by the commissioner pursuant to sections 256B.41,
256B.421, 256B.4S1, 256B.47, 256B.48, 256B.50, and:256B.502, a
nursing home shall comply with section 14.44.

Sec. 21. [256B.504] [ACQUISITION LIMITATION.]

Subdivision 1. [CONTROL LIMITED.] Except for beds in
state operated institutions, no one person shall control more than
ten percent of anyone classification of the beds certified for
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medical assistance for a period of one, yearfrom tneeifectiee
date of this section. For purposes of tlJ,is section, bede- certified
as skilled, intermediate care leuels one and ,tuJO,shal!,be combined
into one classification'. Facilities certified as intermediate care
facilities mentally .retarded shall be considered a separate classi­
fication. In no case shall anyone personsxmtroi more than an
aggregate ten percent ofthe certified beds in a given classifica­
tion. within the state of Minnesqta. For purposes of computing
the ten percent limitation, certified beds in state operated insti­
tutions shall be excluded. Any person controlling more than ten
percent of the beds in any given classification shall divest itself
of such excess within 18 months of the effective date of this law.
For the purposes of this section thelollowing terms have the
meanings given them: '.

(1) A- "person" 'is an individual, d- 'corporafJion, a -partner­
ship, an association, a trust, an unincorporated organization,
a subsidiary of an organization, and an affiliate.

(2) An "atfiiiate" is a person that directly, or indirectly
through one or more intermediaries, 'controls, or is controlled
by, or is under common control with another person.

(3) . "Control". including the terms'.'controlling", "con­
trolled by", and "under 'the COmm&n c~ntrolwith" ill the pos­
session, direct or indirect,' or the power to direct or cause the.
direction of the management, operations Or policies of rtpe,'­
son, whether th,rough the ownership of voting securities, by con-
tract, through consultation or otherwise. .

saia:». [STUDY.] The Interagency Boa"d f01' Quality
Assurance shall study the issues of ownership concentration in
the nursing home industry in this state, with .special atteniion.
to the effect on medical assistance rates paid for resideni. care;
The Board shall make a report to the Legislative Commission
on Long Term Health Care inJanuary, 1985.

Sec. 22. Minnesota Statutes 1982, section 256D.06 is amend­
ed by adding a subdivision to read:

Subd. 6. General assistance [unde may be paid to cover the
rOom and board needS of persons who are eligible for general
assistance and. who are placed by the county in a licensed fa"
citity for the purpose of receiving phys,ical, mental health. Or re­
habilitative care.

Sec. 23. [REPORT.] By February 1, i986, the commisston­
er of health shall report to the legtslature recommendations to
reduce' the amount and costofregula;tion for nursing homes.
The recommendations shall identify at leastten specific requ­
lations.u,ndregulatory IJroced'Ures,that are not cost eiiectioe and
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that do notenhance the quality of care for residents 9f nursing
homes.

Sec. 24. [OPERATING COST ADJUSTMENT ALLOW­
ANCE.]

For the rate year beginning July 1, 1984, and ending June 30,
1985, and for the purpose of salary increases for direct-care per­
sonmel.Lhe commissioner shall add $.26 per resident per day to the
operating cost payment Tate of each nursing home whose allow­
able historical operating cost per diem is below the eou. per­
centile of all historical operating coste per diems for its respec­
tive group. For the same rate year, and for' the same purpose, the
commissioner shall add $.13 per 'resident per day to the operating
cost payment rate of each nursing home whose allowable his­
torical operating cost per diem is above the 60th percentile a fall
historical operating costs per diems for its respective group. The
groups shall be.• the groups established under section 256B.431 ,
subdivision 1, based on cost reports of allowable historical
operating costs. incurred in the previous reporting year. This in­
crease shall not be used for' geneml and administrative costs or
propertu-related costs. Any changes in, the ranking of nursing
homes resulting from a field audit or appeals settlement shall
not affect the calculations under this clause.

Sec. 25. [APPROPRIATION,]

Subdivision 1. There is appropriated to the commissioner of
health $698,500 to implement the provisions of sections 5 to 7 and
17. The approved complement of the department of health is in­
creased by 22 positions.

. Subd. 2. There. is appropriated to the commtsswner of the
department of public welfare $4,272,000 for the. pUTlloself of sec­
tions 8 to 24.

Subd. 3. There is appropTiated to the legislative commission
on long term health care $25,000 for the purpoeee of nursini;
home reimbursement rule developments and the state hospital
planning study.

Subd. 4. The approPTiations in subdivisions 1, 2 and 3 are
from the qenercl fund f01' the biennium ending June 30, 1985.

Sec. 26. [EFFECTIVE DATE.]

Sections '5 to 24.are effective the day following final enact­
ment."

Amend the title as follows:
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. Page 1, lirie 7, delete "section 144.072 ;"and insert "sections
144.072; 256B.25; and 256D.06, by adding a new subdivision;"

Page 1, line 9, after the first semi-colon, insert "144A.071,
subdivision 2;" ,

Page 1, line 11, after the first semi-colon, insert "256B.48,
subdivision '1 ;~' '

With the recommendation that when so amended the bill pass.

The report was adopted.

Pursuant to rule 1.16, H. F. No. 2098 was re-referred to the
Committee on Rules and Legislative Administration.

SECOND READING OF .SENATE BILLS

S. F. Nos. 2030, 1914, 1575, 1403, 2102, 1883, 2109, 1732,
1336, 1864,2043, 1498, 1807, 1862, 595.·924, 992, 1442 and 1977
were read for the second time.

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House File was introduced r

Gruenes introduced:

H. F. No. 2331, A bill for an act relating to health; providing
for physical therapy evaluation and referral; prohibiting certain
practices by physical therapists; amending Minnesota Statutes
1982, sections 148.65, subdivision 1; 148.75; and 148.76.

The bill was read for the first time and referred to the Com­
mittee on Health and Welfare.

HOUSE ADVISORIES

The following House Advisory was introduced:

Sherman introduced:

H.A. No. 63, A proposal to study costs and benefits of prop­
erty tax relief for energy efficient buildings.

The advisory was referred to theCommittee on Taxes.
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MESSAGES FROM THE SENATE.

8605.

The following messages were received from the Senate;

Mr. Speaker;

I hereby announce the. passage by the Senate of the following
House Files, herewith returned:

H. F. No. 1562, A bill for an act relating to labor; providing
for the prompt payment of commissions to commission salesper­
sons who leave or lose their job; providing .. civil-penalties for
nonprompt payment; providing that. wages can be promptly
paid through the mail at the request of the employee or sales­
person; amending Minnesota.Statutes 1982, sections 181.13; and
181.14; proposing new law coded in Minnesota Statutes, chapter
181.

H. F. No. 1651, A bill for an act relating to crimes; including
conservation officers as peace officers authorized to enforce the
crime of fleeing a peace officer and related laws; setting penal­
ties for flight from a peace officer under certain conditions;
amending Minnesota Statutes.1982, sections 65B,605, subdivision
2; and ~09A87; subdivisions 2 and 4~ :

H. F. No. 1912, A bill for an act relating to the state agricul­
tural society; changing the authority to make certain contracts; .
amending Minnesota Statutes 1983 Supplement, section 37.19.

H. F. No; 1998, A bill for an act relating to commerce; ex­
cluding certain securities and .commodities agreements from
plain language contract regulation; amending Minnesota Stat­
utes 1983 Supplement, section 325G.30, subdivision3.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

L hereby announce the passage by the Senate' of the following
House File, herewith returned:

H. F. No. 1809, A bill for an act relating to crimes; authoriz­
ing aggregation of thefts in medicaid fraud cases; extending the
statute of limitations in medicaid fraud cases; amending Min­
nesota Statutes 1982, section 628.26; Minnesota Statutes 1983
Supplement, section. 609.52, subdivision 3,

PATRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce the passage by the Senate of the following
House Files, herewith returned:

H. F. No. 1652, A bill for an act relating to no-fault insur­
ance; requiring no-fault insurance coverage of certain bene­
fits rather than medicate coverage'; amending Minnesota stat­
utes 1982, section 65B.61, subdivision 1: repealing Minnesota
Statutes 1982, section 65B.61, subdivision 2b.

H. F. No. 1936, A bill for an act relating to elections: chanc­
ing the time for filing for school district offices: amending Min­
nesota Statutes 1982, section 123.32, subdivision 4.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the follow­
ing House Files, herewith returned:

H. F. No. 523, A bill for an act relating to public utilities;
defining scope of independent telephone companies accountable
under chapter 237; amending Minnesota Statutes 1982, section
237.01, subdivision 3.

H. F. No. 1338, A bill for an act relating to -elections; clari­
fying certain provisions relating to voting machines; amending
Minnesota Statutes 1982, section 123.32, subdivision 7; ,and
Minnesota Statutes 1983 Supplement, section 204C.24, subdivi­
sion 1; proposing new law coded in Minnesota Statutes,chapter
206; repealing Minnesota Statutes 1982, sections 206.01 to 206.­
23; and Minnesota Statutes 1983 Supplement, sections 206.08,
subdivision 3; 206.09; 206.11; 206.19, subdivision 1; and 206.21,
subdivision 3.

H. F. No. 1786, A bill for an act relating to the military; modi­
fying the qualifications of the adjutant general; changing the
appointment of assistant adjutants general; mandating termi­
nation of an officer's commission whim federal recognition is
withdrawn; expanding the power of the adjutant general to sell
an armory; and expanding the use of the proceeds from the sale
of an armory; amending Minnesota Statutes 1982, sections 190.­
07; 190.08, subdivisions I, 3, and 4; 190.09;192.18, subdivision
1; and 193.36, subdivision 2.

H. F. No. 1835, A bill for an act relating to transportation;
allowing prepayment of state contractual obligations to govern­
mental subdivisions under agreements for the construction,
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improvement, or maintenance of trunk highways; amending
Minnesota Statutes 1982, section 16A.41,· subdivision 1, and by
adding a aubdivision. . '""

PATRICK E. FLAHAVEN, Secretary of the' Senate

Mr. Speaker:'

I hereby announce the passage by th" Senate of the following,
House Files, herewith returned:

'H.F. No. 585, Abill for an act relating to commerce; art;
regulating the sale of fine prints; providing sales and advertise
ing disclosures; prescribing penalties; defining terms; pro­
posing new law coded as Minnesota Statutes, chapter 324.

H. F. No. 2038, A bill for an act relating to local government ;
providing procedures for making certain contracts; amending
Minnesota Statutes 1983 Supplement, section 471;345, subdi-
vision 5. '.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the-following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully,
requested;

H. F. No, 1824, A bill for an act relating to transportation;
authorizing vending machines in rest areas, tourist information
centers and weigh stations on certain highways; providing for
mstallation of drain .tile along or across highways; delineating
debt collection authority of the department of transportation;
providing for the erection of certain signs by counties; permit­
ting restaurants to be included on specific service signs; provid­
ing for the clustering and spacing of specific service signs;
directing the commissioner of transportation to establish a sign
franchise program for the placement of advertising logos on the
right-of-way of certain highways; authorizing road authorities
to assist each other; redefining "directional signs" for purposes
of outdoor advertising control and directing the commissioner
of transportation to develop uniform standards. for them; re­
ducing a fee; repealing a restriction On the, authority of the
commissioner of transportation to expend money to acquire or
condemn advertising devices; amending Minnesota Statutes'
1982,sections 160.08, subdivision 7; 160.20, SUbdivision 3, and
by adding a subdivision; 160.28, by adding a subdivision; 160.­
283, subdivision 3; 160.285; 160.292; 160.293, subdivisions 1
and 3.;)60.295, subdivisions 2 and 3; 161;20, subdivision. 4;
161;39. subdivisions I, 5, and 6; 169.01, by adding a subdivision;
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169.14.subdivisi~n2.and by adding a subdiviaion : ,1'l3,Q2. sub­
division 6; and 173'.13, subdivisionj.; Millneso:ta!,S~atutes1983
Supplement, sections 173.08, subdivision 1; ··173,.13. :subdivision
4; and Laws 1983, chapter 293. section 2. subdivision 4; propos­
ingnew law coded in lVlinnesota Statutesv chapters 160 and 173.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE
. --.

Neuenscbwander moved that the House concur in the Senate
amendmentsto H. F. No. 1824 and that the billbe repassed as
amended by 'the Senate. The motion prevailed. .

H. F. No, 1824. ,A bill for an. act relating to transportation;
authorizing vending- machines in rest areas, tourist information
centers and weigh stations.on certain highways; providing for
installation of drain tile along or across highways; delineating
debt collection authority of the department oLtransportation.;
providing for the erection of certain signs by counties; permit­
ting restaurants to be included on specific service signs; provid­
ing for the clustering and spacing of specific service signs;
directing' the commissioner 'of transportation to establish a sign
franchise program for the placement of advertising logos on the
right-of-way of certailj highways; authorizing road' authorities
to assist each other; redefining "directional signs" for purposes
of' outdoor advertising control and directing the commissioner
of transportation to develop uniform standards for them; re­
ducing.a fee; repealing a restriction on the authority of the
commissioner of transportation to expend money to acquire 01'
condemn advertising devices; amending Minnesota Statutes
1982. sections 160.08. subdivision 7; 160.20. subdivision 3. and
by adding a subdivision; 160.28. by adding a subdivision; 160.~

, 283, subdivision 3;,160:285;160.292; 160.293,' subdivisions ,1­
andB}. 160.295. subdivisionsB and 3; 161.20,subdivision' 4;
161.39. subdivisions 1.5. and6; 169.01, by adding a subdivision;
169:14, subdivision 2, and by adding a subdivision; 173.02.subc
division 6; and 173:13. subdivision 7; Minnesota Statutes 1983
Supplement. section 173.13" subdivision 4; and Laws 1983.
chapter 293. section 2. subdivision 4; proposing new law coded
in Minnesota Statutes. chapters 160 and 173. '

The bill Was read for the third time. as amended by the Senate.
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 122 yeas and 0 nays as follows:

Those who' voted in the affirmative were t

Anderson, B. .
Anderson, G.
Anderson, R.

Battaglia
Beard
Begich

Bennett
Bergstrom
Bishop

Blatz
Boo
Brandl

Brinkman
Burger
Carlson, L:
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Clark,l.
Clerk, K.
Oawson
Cohen
Coleman
Dempsey
Denfjuden
Dimler
Eken
Elioff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Graba
Creenfleld
Cruenes
Gustafson
Gutknecht
Halberg

Haukooa
Heap
Heinitz
HimIe
Hoffman

. Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kdly

, Knickerbocker
Knuth
Kostohrys
Krueger
Kvam
Larsen
Long
Ludeman
Mann
Marah

McDonald . Qui..
McEachern Reif
McICasy Rice

. Metzen Rodriguez, C.
Minne Rodrigues, F.
Munger Rose
Murphy . St.Ooge

. Nelson,D. -Sama
Nelson, K. Schafer
Neuenschwander Scheid
Norton . Schoenfeld
O'Connor Schreiber
Ogren Seaberg'
Olsen . Segal
Omann Shea
Onnen Sherman -
Otis Simoneau
Pauly Skoglund
'Peterson Solberg
Piepho Sparby
Piper Staten
Price Sviggum

Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch·
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
.Speaker Sie~~iJ.

The bill was repassed, as amended by the Senate. and its title
agreed to.

Mr. Speaker: .

I hereby announce the passage by the Senate of the following
House File, herewith returned. as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested : .

H. F. No. 1058, A bill for an act relating to limited partner­
ships; providing for withdrawals of certain partners ; providing
for liabilities of partners; amending Minnesota Statutes 1982.
sections 322A.27; and 322A.33.

PATRICK E. FLA/IAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

. Bishop moved that the House concur in the Senate amend­
ments to H. F. No. 1058 and that the bill be repassed as amended
by the Senate. The motion prevailed,

H. F. No. 1058, A bill for an act relating to limited partner­
ships; providing for withdrawals of certain partners; providing
for liabilities of partners; amending Minnesota Statutes 1982,
sections 322A.27; and 322A.33.

. The bill was read for the third time. as amended by.the Senate.
and placed upon its repassage. . '.

The question was taken on the repassage of the bill and the roll
was called. There were 120 yeas and 0 nays lIS follows: .
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Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, L
Clark, J.
Clark;K:.­
Clawson
Cohen
Coleman
Dempsey
Denrjuden
Dimler
Eken
EHoff

Ellingson
'Erickson

", Evans
Findlay
Fjoslien
Forsythe
Graba
"Greenfield
Gruenes .
Gustafson
Gutknecht
Haukoos
Heap

.Heinitz
BirnIe
Hoffman
Hokr
Jacobs ­
Jennings
Jensen
Johnson
Killy
Knickerbocker
Knuth

Kostohryz . Osthoff
Krueger Otis
Kvam Pauly
Larsen Peterson
Long Piepho

.Ludeman Piper
Mann Price
Marsh . Quinn
McDonald . Quist
McEachern Reif
McKasy Rice
Metzen Riveness
Mione Rodosovich

, Munger Rodriguez, F.
Murphy . St. Onge
Nelson, D. Sarna
Nelson, K. Schafer
Neuenschwander. Scheid
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann Shea
Onnen Sherman

Simoneau
Skoglund
Solberg
Sparby
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Ilphus
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker'
Welle
Wenzel
.Wigley
Zafflce
Speaker Sieben

The bill W8.$ repassed, as amended by the Senate, and its-title
agreed, to.

Mr. Speaker:',

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate,· in
which, amendment the concurrence. of 'the House is respectfully
requested; ,

H.F. No. 996, A bill for an act relating to local government;
authorizing the port authorities of the cities of St. Paui and
Bloomington to acquire and operate a district heating system.

PATRICK E. FLAHAVEN, Secretary of the Senate

. CONCURRENCE' AND REPASSAGE

Norton moved that the House concur in the Senate amend­
ments to H..F. No; 996,and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 996, A bill for an act relating to energy ; allowing
port authorities to own arid operate district heating systemsj al­
lowing certain cities to acquire district heating systems without
election; authorizing counties to provide district heating services
within cities under certain conditions ; amending .. Minnesota
Statutes 1982, section 465.74; by adding subdivisions.
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The bill was read for the third time, as amended by the Senate,
and placed upon its repassage. .

The question was taken on the repassage of the bill and the'
roll was called. There were 112 yeas and 12 nays as. follows:

Those who voted in the affirmative were:

Anderson.B.
Anderson, G.
Anderson', R.
Battaglia
Beard
Begioh
Bennett
Bergstrom
Bishop
Blatz
Boo
B~andl
Brinkman'
Burger
Carlson, L..
Clark,J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
Ekcn
EHoff

, . Ellingson
Evans
Findlay
Fjoslien
Forsythe
Graba
Creenfield
Crucnes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Jacobs
Jensen
Johnson
Kahn
Kelly
Knickerbocker
Knuth

Kcstohryz Pauly
Krueger . peterson
Kvam Piepho
Larsen Piper
Long Price
Mann Quinn
Marsh Quist
McEachern Reif
McKasy;" . Rice . \ .
Metzen - Riveness
Mione' . Rodosovich

,Munger "Rodrigue/;, C.
Murphy Rodriguez,F:
Nelson, D, . i Rose.
Nelson, K., .SL Onge
Neuensehwander-Sorna
Norton Scheid
O'Connor. "Schoenfeld ~

Ogren Seaberg
Olsen Segal
Onnen. . Shea
Osthoff Sherman
otis Simoneau

Skoglund
Solberg
Sparby
Staten ,
Sviggum
Swanson
Tomlinson
Tunheim
Uphus
Valeolo
V~nasek
Velleriga
Voss
Waltman
Welch
Welle
Wenzel
Wigley
Wynia
SpeakerSieben

Those who voted in the negative were:

Deu'Ouden
Erickson
Hokr

j enrrinzs
Ludem';,n
l\lcDonald

Omann
Schafer

Schreiber
Thiede

Welker
Zaffke

The bill was repassed, .as amended by< the Sel1ate, and its' title
agreed to. .

Mr. Speaker:

I hereby announce the passage 'by the Senate of the follow­
ing House File, herewith returned, as amended by the Senate,
in which amendmentthe concurrence of the. House is respectfully
requested.

H. F. No. 1939, A bill for an act relating to commerce; re­
moving preference for Minnesota made materials in state pur,
chasing; clarifying definition of public contract for resident

jpreference; amending Minnesota Statutes 1982, section 16.365;
Minnesota Statutes 1983 Supplement, sections 16.0721; .repeal­
ing Minnesota Statutes 1982, section 16.073; Minnesota Statutes
1983 Supplement, section 16.072; and La:ws1983, chapter 336,
section 3. .

" . _. ','" ," - .

PATRICK E,FLAHAVEN,Secretary of the Senate
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Beard moved that the House refuse to concur in the Senate
amendments to H. F. No. 1939, that the Speaker appoint a Con­
ference Committee of 3 members of the House, and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeing votes of the two houses. The motion
prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested.

H. F. No. 1466, A bill for an act relating to courts; providing
procedures for collection of conciliation court judgments; requir­
ing conciliation court clerks to explain procedures of conciliation
court to litigants and to assist them in filling out forms; amend­
ing Minnesota Statutes 1982, sections 488A.13, subdivision 2;
488A.16, subdivision 8; 487.30, by adding subdivisions; 488A.30,
subdivision 2; and 488A.33, subdivision 7.

PATRICK E. FLAHAVEN, Secretary of the Senate

Clawson moved that the House refuse to concur in the Senate
amendments to H. F. No. 1466, that the Speaker appoint a Con­
ference Committee of 3 members of the House,and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeing votes of the two houses. The motion
prevailed.

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the

. amendments adopted by the Senate to the following House File:

H. F. No. 2317, A bill for an act relating to the organization
and operation of stategovemment; clarifying, providing for
deficiencies in, and supplementing appropriations for the ex­
penses of state government with certain conditions; creating and
modifying agencies andfurictions; fixing and limiting fees;
requiring studies and reports; appropriating money; amending
Minnesota Statutes 1982, sections 3.099, subdivisions 2 and 3;
3.30, subdivision 2; 3.3005; 10.12; 10.14; 10.15; 11A.08, subdivi­
sion 3; 15.0575, subdivision 3; 15.0597, subdivision 1; 16.026,
subdivisions 3 and 7; 16.80, subdivision 1; 16A.04, SUbdivisions
1 and 4; 16A.06; 16A.065; 16A.125, subdivision 6; 16A.13, sub­
divisions 1 and 2; 16A.131, SUbdivision 1; 16A.14, subdivision 2;
16A.28; 16A,45; 16A.53; 16A.63; 16A.64, as amended; 16A.65;
16A.66, as amended; 16A.671; 16A.675; 43A.27, by adding a sub­
division; 43A.30, by adding a subdivision; 84.085; 84A.53;
84A.54; 84B.03, by adding a subdivision; 94.16; 117.085; 117.195,
subdivision 1; 117.232, subdivision 1; 125.031; 136.11, subdivi-
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sions 2 and 7; 136.506; 136.55, subdivision 2; 136A.81, subdivi­
sion 1; 144.413, subdivision.2 ; 144.414; 158.07; 158:0'8; 161.173;

.161.174; 168.12, sUbdivisions .1 and 5; 168.33, .subdivision 2;
169.966, subdivision La, and by adding a subdivision; 174.22, sub­
divisions 5, 10, and 13, and by adding a sUbdivision;·174.23,sub­
divisionsz and 4; 174.24,subdivisions I, 2, and 5; 174.265, sub­
division 3; 179.741, subdivision 2; 214.001, subdivision 2; 214.13,
subdivisions I, 2, 3, and 5 ;221.295; 239.10; 241.66, subdivision
2; 245.811; 256E.07, subdivision I, and by adding subdivisions;
296.13; 299D.03,subdivision 2; 340.11, subdivision 11a; 345.47,
subdivision I, and. by adding a subdivision ;345;525 ; 352.0J,
subdivision 2A; 359.01; 462A.05, subdivision 20; 473.121, sub­
divisions 7, 10, 18, 19,and by adding subdivisions ; '473.146, sub­
divisions 3 and 4 ;473.164; 473:167, subdivision 1; 473.168, sub­
division 2; 473.181, subdivision :3; 473.223; 473.404; 473.405;
473.409; 473.411; 473.416; 473.435; 473.436, by adding a subdivi­
sion; 473.445 ; 473.446, subdivision 2li, and by adding subdivisions;
and 473.449; Minnesota Statutes. 1983 'Supplement, sections
3.3026,subdivision 5; 3.732, subdivision 1 ;10A.01,8ubdivision
18; 15A.081, subdivisions I, 6, and 7; 16A.125, subdivision 5;
16A.15, subdivision 6; 16A.36; 16A.672; 43A.Q4, subdivision '8;
85.40; subdivision 5'; 85.41,subdivisions3, 4, and. I); 116J.70,.sub­
division 2a; 135A.03, subdivisions I, 3,and4;,135A.07, subdivi­
sionz ; 136.144; 136A.121, subdivision 2; 161.43; 161.44, subdivi­
sion Ga; 174.24, subdivision 3; 180.03, subdivision 2; 214.06,
subdivision 1; 2g.13, subdivision 4; 221.041, by adding a subc
division ';.221:071, subdivision I; 256.01., subdivision2 ; 25613.501;
subdivision 10; 256D.ll1, subdivision 2 ; 256D.112 ; 268.673, sub­
division 5; 268.675; 268.676, subdivisions 1 and 2 ; 268.677;
268:686; 26.8.80; 268;81; 298.296, subdivision 1; 357:021, subdivi­
sion 2a; 462A;07, subdivision 15: 473.436, subdivision 6;517.08,
subdivision 'lc; Laws 1983, chapter 199,section17, subdivision 2;
chapter 258, section 2, subdivision 7; chapter 290, section 172;
chapter 293, sectionsl;, 2,subdivisions ,2, 8, and .9; 4; sub­
divisions 1 and 3; and 6 ; chapter 301, sections 38, 39, 40; 41, and
42; proposing new law coded in Minnesota Statutes, chapters
13, 16, 16A, 18, 48, 84, 136, 161, 190, 214; 221, 246, 256B, 268,
349, and 473; proposing new law coded as Minnesota Statutes,
chapters 16B, 40A, 119, and 494; repealing Minnesota Statutes
1982, sections 10.13; 16A.132; 16A.51; 16A.54; 16A.59; 16A.73;
84.82, subdivision 9; 120.83; 136.11, subdivision 6; ,136A.133 ;
174.03, subdivision 5a; 174.24, subdivisions 3a and 4; 174.265;
174.31;/256E.07, subdivision 3; 473.401; 473.402; 473.403;
473.411, subdivision 1; 473.413, as amended; and 473.451; Min­
nesota Statutes 1983 Supplement, sections 120.801; 120.802;
120.803; 120.804; 120.805; 120.806; and 120.81; Laws 1983,
chapter 289, section 102.

The Senate has appointed as such commtttccMessrs. Willet"
Kroening, Samuelson; Luther and Frederickson.

Said House File is herewith returned to the House..

PATRICK E. FLAHAVE", Secretary of the Senate
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I hereby announce that the Senate refuses to concur in the
House amendment to:

S. F. No. ~750, A bill for an actrelating to commerce ; provid­
ing for the classification of crime reports of the department of
commerce: including certain financial institutions within the
definition of broker-dealer of securities; broadening the secur­
itiestransaction exemption for corporate transactions; providing
for the receipt of applications for renewal of real estate broker
and salesperson licenses; establishing certain fees relating to
the regulation of real estate brokers and salespersons; providing
for real estate salesperson licensing requirements after examina­
tion; clarifying a certain definition relating to recovery from
the real estate education, research, and recovery fuhd; limiting
recovery to cases involving judgments against licensed individ­
uals ; providing for the depositing of funds under the unclaimed
property statutes; regulating sales of unclaimed property; appro­
priating money; amending Minnesota Statutes 1982, sections
13.81, subdivision 1; 13.82, subdivision 1; 80A.14, subdivision
4; 80A.15, subdivision 2; 80A.30, subdivision 2; 82.17, subdivi­
sion 3; 82.20, subdivisions 8 and 9; 82.21, subdivision 1; 82.22,
subdivisions 2 and 5; 345.32; 345.47, subdivision 1; 345.48;
345.49; Minnesota Statutes 1983 Supplement, sections 82.22, sub­
divisions 6 and 13; and 82.34, subdivision 7; proposing new law
coded in Minnesota Statutes, chapter 345.

And the Senate respectfully requests that a ConferenceCom­
mittee be appointed thereon. The Senate has appointed as such
committee Messrs. Wegscheid, Freeman .and Sieloff.

Said Senate File is herewith transmitted to the House with
the request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

Segal moved that the House accede to the request of the Senate
and that the Speaker appoint a Conference Committee of 3
members of the House to meet with a like committee appointed
by the Senate on the disagreeing votes of the two houses on
S.F. No. 1750, The.motion prevailed.

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the
House amendment to : .

S. F. No. 1511, A bill for an act relating to taxation; property;
modifying the exemption for property held by political sub­
divisions; amending Minnesota Statutes 1982, section 272.02,
subdivision 5. . .



130th,Day] TUJlSD,'\Y,ApRIL 17, 1984 8615

And the Senate respectfully requests that a ConferenceCom­
mittee be appointed thereon. The. Senate has appointed as such
committee Messrs. Petty, Freeman and Kamrath.

Said Senate File is herewith transmitted to the House with
the request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

Scheid moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee. of
3 members of the House to meet with a like committee appointed
by the Senate on the disagreeing votes of the two houses on
S. F. No. 1511. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested; .

H. F. No. 1553, A bill for an actrelating to metropolitan gov­
ernment: .prescribing. the authority of watershed management
organizations andlocal government units";proil:iding procedures
for boundary changes lind termination ofwatershed districts ;
amending Minnesota Statutes 1982, sections 112.37, subdivision
7; 112.42, subdivision 3; 473.876, subdivision 9; 473.877;473.­
878, subdivisions 2, 3, 4, and by lidding a subdivision; and
473.882/ subdivision 1 ;ptoposingnew law codedIn-Mtnnesota
Statutes, chapter 473. . . . .

PATRICK E. FLAHAVEN, 'Secretary of the Senate

CONCURRENCE AND REPASSAGE

Levi moved' that the House concur in theSenlltellmendments
to H. F. No. 1553 and that the bill be repassed as .amended by
the Senate. The motion prevailed. "

H.F. No. 1553, A bill for anact relating to metropolitangov­
ernment; prescribing the authority of watershedjnanagement
organisations : providing procedures for boundary changes and
termination of watershed districts; amending Minnesota Stilt­
utes 1982, sections 112.37, subdivision 7; 112.42, subdivision 3;
473.876, subdivision 9; 473.877; 473.878, subdivisions 2,3, 4.
lind by lidding II subdivision; lind 473;882, subdivision 1; pro­
posing new law coded in Minnesota Statutes, chapter 473.

The hill was read for the thirdtime; as amended by the Senate,
and ]ilaced.uporr its repassage,
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. Thequestionwas taken on the repassage or the'.bill and the
roll was called. There were 115 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Battaglia
Beard
Begich
Bennett
Bergstrom
-Bishop
Blatz
Boo
,Brandl
Brinkman
Burger'
Carlson, D.
Carlson. L.
Clark, K.
Clawson
Cohen'
Coleman,
Dempsey
DereOuden
Dimler
EHoff
Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Graha
Greenfield
Cmenee
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly

Knickerbocker Onnen
Kostohryz Osthoff
Krueger. Otis
Kvam Pauly
Larsen Peterson
Long Piepho
Ludeman Piper
Mann Price
Marsh Quinn
McDonald Quist
McEachern Reif
McKasy Hodosovtch
Metzen Rodriguez, C.
Minne Rodriguez, F.
Munger Rose
Murphy St. Doge
Ne.lson. D. Sarna-
Neuenschwander Schafer
Norton Scheid
O'Connor Schoenfeld
Ogren Sc-hreiber
Olsen Seaberg
Omann Segal

Shea
Sherman
Simoneau
Solberg
Sparbv
Staten

.Sviggum
Swanson
Thiede
Uphu.
Valan
Valente
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
WIgley
Wynia
Zaflke
Speaker Sieben

The bilI was repassed, as amended by the.Senate, and its title
agreed to.

Mr. Speaker:

I hereJ:)y announce the passage by the Senate of the following
Senate Files, herewith transmitted:

S. F. Nos. 120 and 1978.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE.BILLS

S. F. No. 120, A bill for an act' relating to local government;
authorizing counties or cities to enact ordinances against tres­
passing under certain' conditions; prescribing penalties; pro­
posing new law coded in Minnesota. Statutes, chapter 471.

The bill was read for the first time.

G'ruenes moved that S; F. No. 120 and H.P. No. 63,now on
General Orders, be referred to the Chief Clerk for comparison.
The motion prevailed. .

. S. F, No: 1978,A bill for an act relating to the metropolitan
airports commission ; defining its relationship to tile legislature
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.. and the metropolitan council; amending Minnesota Statutes
1982, sections' 473.611, .subdivision 5; 473.621, subdivision .6,
and by adding subdivisions.

'The bill was read for the first time...
..", . :.,- ,-- . ~ ...:,

Anderson, G., moved that S. F. No. 1978 and H. F. No. 2063,
now on General Orders, be referred to the Chief Clerk for com-
parison, The motion prevailed, .

ANNOUNCEMENT BY THE SPEAKER

The 8peakerannou~ced the appointment of the following
members of the House to a ConferenceCommittee on H.F.. No.
1939:

Beard, Bishop and Johnson.

The following conference committee report was' received:.. . '.

CONFERENCE COMMITTEE REPORT ON H. F,' NO. 1516

. A bill for an act relating to local government; authorizing the
levy of special assessments or service charges for fire protection
systems ; amending.Minnesota Statutes 1982, sections 429.011,~
adding a subdivision; 429.021, subdivision. 1; 429.031, subdivi­
sion 3; 429.091, subdivisions 2ajld 3; and 429.101, subdivision!.

April 13, 1984

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

. ' ..
The HonorableJerome M. Hughes
President of the Senate

We, the undersigned ~onferees for H. F: No. 1516, report that
we have agreed upon the items in dispute and recommend as
follows:

. .'. .' .

That the Senate recede from its amendment and thatH. F. No.
1516 be further amended as follows:

Delete everything after the enacting ciause and insert:

"SectioniI. Millnesota Statutes 1982, section 429.011, is
amended by adding a subdivision to read: . . . .

S'ftbd. 14. "Fire protection system" means pipes, standpipes,
sprinklers, 'control systems and other. deoices and equipment: in­
stalled in or outside a building for the primarY1YUrposeo!elimi-
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natingorredueing the spread of fire in the building or providing
for safe evacuation of the building, whether the devices and
equipment are pUblicly or privately owned.

Sec. 2. Minnesota Statutes 1982, section 429.021, subdivision
1, is amended to read:

Subdivision 1. [IMPROVEMENTS AUTHORIZED.] The
council of a municipality shall have power to make the following
improvements:

(1). To acquire, open, and widen any street, and to improve
the same byeonsfructing, reconstructing, and maintaining side­
walks, pavement, guttersc.curbs, and vehicle parking strips of
any material, or by grading, graveling, oiling, or otherwise im­
proving the same, including the beautification thereof and in­
cluding storm sewers or other street drainage and connections
from sewer, water or similar mains to curb lines.

(2) To acquire,develop, construct, reconstruct, extend and
maintain storm and.sanitary sewers and systems, including out­
lets, holding areas and ponds, treatment plants, pumps, lift sta­
tions, Service connections, and other appurtenances. of a sewer
system, within and without the corporate limits. .

(3) .. To construct,' reconstruct, extend . and maintain steam
heating mains.

(4) To install, replace, .extend and maintain street lights and
street lighting systems and special lighting systems.

.. ,'

(5) To' acquire, improve, construct, reconstruct, extend and
maintain water works. systems, including .. mains, valves, hy­
drants, service connections, wells, pumps, reservoirs, tanks,
treatment plants, and other appurtenances of a water works sys­
tem.withln and without the corporate limits.

(6) '1:0 acquire, improve and equip parks, open space areas,
playgrounds and recreational facilities within or without the'cor­
porate limits.

(7) To plant trees on streets and provide for their trimming,
care and removal. ..... : •

(8) To abate n'uisances and 'to-dzain swamps, marshes and'
ponds on public or private property and tofill the same.

(9) To construct, reconstruct, -extend; and :maintain dikes
and other flood control works.
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(10) To construct, reconstruct, extend and, maintain re­
taining walls and area walls.

(11)
extend,
system.

To acquire, construct,' reconstruct, improve, alter,
operate, maintain and .promote a pedestrian skyway

(12) To acquire, construct, reconstruct, extend, operate,
maintain and promote underground pedestrian concourses.

, (13) Tnacqufre, construct, improve, alter, extend, operate,
maintain and promote public malls, plazas '01' courtyards,

(14) To construct; reconstruct, extend, and maintain dis­
triet heating systems..

(J 5) To construct, reconstruct, alter, extend, operate, main­
, tain and promote fire protection systems in existing buildings,

b'iJ-t .onls) upon a petition. pursuant to. section 429.031, subdivi-
sion 3. .

Sec. 3. Minnesota .Statutes 1982, section 429.031,. subdivision
3, is amended.to read':, '

Subd. 3. [PETITION BY ALL OWNERS.J Whenever all
owners of real property abutting upon, any street named as the
location of any improvement shall Petition the, council to con­
struct the improvement and to assess the entire cost against their
property, the council may, without a public hearing, adopt a
resolution determining suchfact and ordering the improvement.
The validity of the resolution shall not be questioned by any
taxpayer or property owner or the ·municipality unless an action
for that purpose is commenced within 30 days after adoption of
the resolution as provided in section 4~9,036. Nothing .herein
prevents any property owner from questioning the amount .01'
validity of the special assessment against his property pursuant
to section 429:081. In the case of a petition for the installation
of a fire protection system, the petition must contain or be aC­
companied by an undertaking satisfactory to the city b.y the
petitioner that therpetiiioner will grant the J niunicipalify the
neeessary property interest in the building to permit the city to
enter upon the property and the building to construct, maintain,
and operate the fire protection system. In, the 'case of apeti­
tiim for the installation of a fire protection system, the petitioner
may request abandonment of the improvement at any time after
it has been ordered pursuant to subdivision 1 and before con­
tracts have been awarded for the constructionof the improve­
ment under section 429.041, subdivision 2. If such a request is re­
ceived, the city council shall abandon the proceedings but in
such case the petitioner shall reimburse the city for any and all
expenses incurred by the city in connection with the improve­
ment.
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Sec. 4;· Minnesota <Statutes 1982, section 429.091, subdivision
2, is amended to read: .

Subd;2. [TYPES OF OBLIGATIONS PREMITTED.]
The council may by resolution adopted prior to the sale of obliga­
tions pledge the full faith, credit, and taxing power of the mu­
nicipality for the payment of the principal and interest. Such ob­
ligations shall ·be called improvement bonds .and the council shall
pay the principal and interest out of any fund of the municipality
when the amount credited to the specified fund is insufficient for
the purpose and shall each year levy a sufficient amount to take
care of aocumluated or anticipated. deficiencies, which levy shall
not be subject to any statutory or charter tax limitation. Obliga­
tions for the payment of whichthsj'ull faith and credit of the
municipality is not pledged shall be 'calfed'j'rr.])rovementwarrants
or, in the case of bonds for fire protection systems, revenue
bonds and shall contain a promise to pay solely out of the proper
special fund or funds pledged to their payment. It shall be the
duty of the municipal treasurer to pay maturing principal and
interest .on warrants or revenue bonds out of funds on hand in
the proper (SPECIAL FUND) funds and not otherwise.

Sec. 5~ Minnesota Statutes 1982, section 429,091,subdivision
3, is amended to read:

Subd. 3. [METHOD OF ISSUANCE.] All obligations shall
be issued in accordance with the provisionsof chapter 475, ex.
cept (THAT) as provided in this subdivision.

An election shall be required for bonds if less than 20 percent
of the cost of the improvement to the municipality is to be as­
sessed against benefited .property..

If the full faith, credit, and taxii.y pourero] the municipality
is not pledged and the bonds are issued tofinomce a fire protec­
tum. system, a public sale shall not be required omd. the obliga-
tions may ..

(a)
issue,

(b)

" . \ .
mature at any time or times within 30 years from date of

mature in the amount or amounts,

(c) be sold at a price equal. to the percentage of their par
value, plus accrued interest, and

(d) bear interest at the rate or rates,
as agreed by the purchaser and the municip'ality, notwithstand­
.ina any' limitation oiinieresi rate or cost or of .the amounts of
annual maturities contained in any other law. ..
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The maturitiesshallbe such as in the opinion .of thecouncil
are warranted by the anticipated collections of assessments and
ad valorem levies for the municipality's share of the cost; except
that the council may in its discretion issue and sell temporary
improvement bonds maturing and subj eet to further conditions
as set forth in subdivision 5. All obligations shall state upon their
face the purpose of the issue and the fund from which they are
payable. The amount of any obligations issued hereunder shall
not be included in determining the net indebtedness of any mu­
nicipality under the provisions of any law limiting such in­
debtedness.

>Sec. 6. Minnesota Statutes 1982, section 429.101, subdivision
1iis amended to read:' . .

Subdivision 1. [ORDINANCES.] In addition to any other
method authorized by law or charter, the governing body of any
municipality may provide for the collection of unpaid special
charges for all or any part of the cost of

•(a) snow, ice, or rubbish removal from-sidewalks,

(b) weed elimination from streets or private property,

(cJ " removal or elimination of public health or safety hazards
from private property, excluding any structure included under
the provisions of sections 463.15 to 463.26,

(d) installation or repair of water service lines, street sprin­
kling or other dust treatment of streets,

(e) the trimming and care of trees and the removal of un-
sound trees from any street, .

(f) the treatment and removal of insect infested or dis­
eased trees on private property, the repair of sidewalks and
alleys, (OR) .

(g) the operation of a street Ilghtingsystem, or

(h) the operation and maintenance oi .« lire protection.
system

as a' special assessment against the property benefited. The
council may by ordinance adopt regulations consistent with this
section to make this authority effective, including, at the option
of the council, provisions for placing primary responsibility upon
the property owner or occupant to do thework himself (except
in the case of street sprinkling or other dust treatment, alley
repair, tree trimming, care, and removal or the operation of a
street lighting system) upon notice before the work is under-
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"

taken, and for collection from' the property 'owner or .other
person served of the charges when due beforeunpaid charges
are made a special assessment.:

Sec. 7. [EFFECTIVE DATE.]

This act is effective the daji fOllowing final enactment:'

Delete the title arid insert:

"A bill for an act relating to local government; authorizirig
the levy of special assessments or service charges for fire pro­
tection .systems ; amending Minnesota..Statutes 1982, sections
429.011, by adding a subdivision; 429.021, subdivision 1; 429.03.1,
subdivision 3; 429.091, subdivisions 2 and 3; and 429.101, sub­
division 1."

We request .adoption of this report and rep~ssage~f th~ bill.

House Conferees: TODD OTIS, LINDA SCHEID and JIM EVANS.

Senate Conferees: LAWRENCE J. POGEMILLER, GEN OLSON and
DON B. SAMPELSON.

Otis moved. that the 'report of the Conference Committee. on
H. F. No. 1516 be adopted and that the bill berepassedas amend­
ed by the Conference Committee. The motionprevailed.

. H. F. No. 1516,A pill.for· an act relating toIocal government;
authorizing the levy of special assessments or service charges for
fire protection systems; amending Minnesota Statutes 1982,
sections 429.011, by adding a subdivision; 429.021, subdivision
1; 429.031, subdivision 3; 429.091, subdivisions 2 and 3; and
429.101, subdivision 1.

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage,

The question was .taken on the repassage of the bill and the
roll was called. There were 109 yeas and 6 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson. R.
Battaglia,
Beard
Beglch
Bennett
Bergstrom
Bishop
Blatz
Brandl

Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J..'
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden

Dimler
Eken
Elioff
Ellingson
Erickson
Evans .
Findlay
Fjoslien .
Forsythe
Greenfield
Cruenes

Gustafson
Gutknecht
Halberg
Heukoos
Himle
Hoffman
Jacobs
Jensen
Johnson
Kahn
Kelly'

Knickerbocker
Kostohryz
Krueger
Kvam
Larsen
Long
Mann
Marsh
MciJ<>nald
McEachern
-McKasy
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Metzen Omann
Mione Onnen
Munger Osthoff
Murphy Otis _
Nelson,D. Pauly
Nelson, K. Peterson
Neuenschwander Piepho
Norton Piper
O'Connor Price
Ogren Quinn
Olsen Quist

Reif
Rice
Rodosovich
Rodriguez. C .
Rodriguez, F.
Rose
St. Onge
Sarna
Schafer
Scheid
Schoenfeld

Seaberg
Shennan
Simoneau
Skoglund.
Solberg
Sparby
Sviggum
Swanson
Uphus
Valan
Valenta

Vanasek
Vellenga
Voss
WaitnUin

. Welch
Welle
Wenzel
Wigley
Wynia
Speaker Sieben

Those who voted in the negative were:

Jennings."
Ludeman

Schreiber' Thiede Welker Zaflke

The bill was repassed, as amended by Conference, and its title
agreed to.

Carlson, D., was excused while in conference.

ANNOUNCEMENTS BY THE SPEAKER

The Speaker announced the appointment of. the following
members of the House to a Conference Committee on S. F .. No.
1511:

Scheid, Kelly and Osthoff.

The Speaker announced the appointment of the following
members of the House to a Conference Committee on S. F. No.
1750:

Segal, Metzen and Sarna.

REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATIOIII

Eken from the Committee on Rules and Legislative Admin­
istration to which was referred:

House ConcurrentResolution No.H, A house concurrent res­
olution requiring the establishment of an affirmative action
plan for the legislature; requiring employment of an affirmative
action officer.

Reported the same back with the following amendments:

Page I, line 21, delete "minority" and insert "protected"

With the recommendation that when so amended the resolu­
tion be adopted.

The report was adopted.



8624 JOBRNAL OF THE HOUSE

HOUSE CONCURRENT RESOLUTION NO. 11

[80th Day

A house. concurrent resolution requiring the establishment of
an affirmative action plan for the legislature; requiring employ­
ment of anaffirmative action officer.

Whereas, the Minnesota Legislature has the responsibility to
guarantee every individual equal employment opportunity in the
legislative branch without reference to race, color, religion, sex,
handicap, or national origin; and

Whereas, it is the. intention of the .Minnesota Legislature to
remove any vestiges of discrimination that may impede full
compliance with equal employment opportunity in the legislative
branch of state government; Now, Therefore,

Be it resolved by the House of Representatives of the State
of Minnesota, the Senate concurring, that:

(a) The Legislative Coordinating Commission shall employ
or contract for the services of a legislative affirmative action
officer. At the direction of the Legislative Coordinating Com­
mission, the officer shall prepare an affirmative action program
for the legislative branch that will assist in recruiting qualified
members of protected groups for legislative branch staff posi­
tions, provide educational programs for legislators and legisla­
tive branch staff on the need for and proper response to affirma­
tive action, and further equal employment opportunity in the
legislative branch.

(b) The Legislative Coordinating Commission shall recom­
mend the plan to the Senate and House of Representatives. The
plan shall consist of:

(1) nrocedures, standards, and assumptions used by the Leg­
islative Coordinating Commission in preparing the plan;

(2) objectives, goals, and policies;

(3) timetables for accomplishing the goals;

(4) a requirement for the periodic submission of affirma­
tive action progress reports to the Legislative Coordinating
Commission; and

(5) other relevant information.

(c) Tlie Legislative Coordinating Commission shall period­
ically revise the plan,as necessary.

(d) All legislators and legislative branch staff shall facilitate
the work of the affirmative action officer. Information shall be
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provided to the officer on each vacant position or new position
established, and the affirmative officer may provide each hiring
officer with a list of qualified applicants for these positions,
Hiring officers shall advertise vacant or new positions and solicit
applications in manners calculated to reach members of the
minority community.

Staten moved that House Concurrent Resolution No. 11 benow
adopted.

The question was taken on the adoption of House Concurrent
Resolution No. 11 and the roll was called. There were 104 yeas
and ,16 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson,G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson.L.
Clark, J.
Cbrk,K.
Clawson
Cohen
Coleman
Dempsey
Dimler

Eken
Eiioff
Ellingson
Evans
Forsythe
Oraba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap'
Himle
Hoffman ­
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis

Kelly Olsen
Knuth Omann
Kostohrva , Osthoff
Krueger Otis
Larsen Pauly
Levi Peterson
Long , Piper.
Mann Price
Marsh Quinn
McEachern Rice
McKas)T Rodosovich
Metzcn Rodriguez, C
Mione Rodriguez, F-.
-Munger. Rose
Murphy St. Doge
Nelson, D. Sarna
Nelson, K. Scheid
Neuenschwander Schoenfeld
Norton Schreiber
O'Connor Seaberg
Ogren .'Segal

Shea
Shennan
Simoneau
Skoglund
Solberg
Sperby
Staten

, Sviggum
Swanson
Tomlinson
Uphus
Yulan
Vanasek
Vellenga
Waltman
Welch
Welle
Wenzel
Wynia
Speaker Sieben"

- Those who voted in the negative were:

DenOuden
Erickson
Findlay
Fjoslien

Knickerbocker
Kvam
Ludeman

McD'onai'a',·,
Piepho

,:9uist

Schafer
Thiede
Valente

Welker
Wigley
Zaffke

The motion prevailed and Rouse Concurrent Resolution No. 11
was adopted. ' ' ' '

SP'ECTAL ORDERS

H.F. No. 1981 was reported to the House.

There being .no objectionH, F. No. 1981 was temporarily laid
over on Special Orders.

Blatz was excused while in conference.
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H; F. No. 1775 was reported to the House.

Otis moved to amend H. F. No. 1775, the second engrossment,
as follows.:

Page 6, after line 13, insert:

"Subd. 17. [RESOURCE RECOVERY.] "Resource. recov­
ery" means the cost effective collection, extraction or reuse of
resources from materials, components or processes which would
normally represent wasted resources or energy, such collection,
extraction or reuse to result in a lesser energy intensity than
would be required to produce the same produCf from any non­
waste materials."

Renumber remaining subdivision accordingly

Page 6; line 23, after "resources" insert ", (4) manufacture
of products by means of ,'esource recovery for sale in the ordi­
nary course of b'usiness"

Page 24;- line 18, after the period insert "In the event the au­
thority shall determine thai the energy loan insurance fund
is or will be depleted in connection with the use of the fund as
authorized by the act which has been approved or given pre­
liminary approval by the authority, then the authority may by
resolution transfer money from the energy development fund
created pursuant to section 116J.925."

Page 26, line 20, after the period insert "In the event the au­
thority shall determine that the energy development fund is or
will be depleted in connection with the use of the fund as a.u­
thorized by the act which has been approved or given prelimi­
nary approval by the authority, then the authority may by reso­

. lution transfer money from the energy loan inSurance fund
created pursuant to section 116J.924."

The motion prevailed and the amendment was adopted.

Otis moved to amendH. F. No. 1775, the second engrossment,
as amended, as follows:

Page 20,lines 10 to 20,reinstatethe stricken language

Page 20, line 20, strike "$30,000,000" and insert "$60,000,000"

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called. There were 116 yeas .and 0 nays 'as -follows ;
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Those who voted in the affirmative were :

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Boo
Brandl
Brinkman
Burger
Carlson,D.
Carlson.L.
Clark,J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
Denfjuden
Dimler
Eliofl

. "Ellingson

Erickson
Evans
Findlay
Forsythe
Graba
Greenfield
Gruenes
Gustafson
Halberg
Haukoos
Heap
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kelly
Knickerbocker
Knuth
Kostohrya
Krueger
Larsen

Levi Peterson
Long Piepho
Ludeman Piper
Mann Price
Marsh Quinn
McDonald Redalen
McEachern Rice
McKasy Riveness
Metzen Rodoeovich
Mione Rodriguez, C.
Munger Rodriguez,F.
Murphy Rose
Nelson, D. -, St. Onge
Nelson.K. Sarna
Neuenschwander .Schafer
Norton "Scheid
O'Connor Schoenfeld
Ogren . Schreiber
.Olsen Seaberg
Omann Segal
Onnen Shea
Osthoff Shennan
Otis . Simoneau
Pauly Skoglund

Solberg
Sparby
Sviggum
Swanson
Thiede
Tunheim
Uphus
VaIan
Valento
Vellenga .
Voss
Waltman
Welch
Welker

,. Welle
Wenzel
Wigley
Wynia.
Zaffke
Speaker Sieben

The 'motion prevailed and the amendment was 'adopted.

Norton moved to amend H. F.No. 1775, the second engross­
ment, as amended, as follows:

Page 19, line 29, after the period insert "The OIUtho'rity to
adopt temporary rules expires June 30, 1985."

The-motion prevailed and the amendment was adopted.

Knuth was excused while in conference.

Welker moved to amend H. F. No. 1775, the second engross­
ment, as amended, as follows:

Page 19, lines 25 and 26, delete the new language

The motion did not prevail and the amendment' was not
adopted.

Welker moved to amend H. F. No. 1775; the second engross­
ment, as amended, as follows:

Page 23, lines 17 to 21, delete the new language

Page 23, lines 29 to 33, delete the new language

A roll call:was requested and .properly seconded.



8628 JOURNAL OF THE HOUSE [80th Day

The question was taken on the amendment and the roll was
called. There were 44 yeas and 70 nays as follows:

Those who voted in the affirmative were:

Boo
Burger
Dempsey
DenOuden
Dimler
Erickson
Evans
Findlay
Fjoelien

Forsythe
Frerichs
Gruenes
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle

Hokr
, Jennings

johnson
Kvam
Ludeman
Marsh
McDonald
Onnen
Pauly

Piepho
Quist
Redalen
Rose
Schafer
Schreiber
Seaberg
Shea.
Sherman

Sviggum
Thiede
Valan
Valento
Waltman
Welker
Wigley
Zatfke

Those who voted in the negative were:

Anderson, G.
Battaglia
Beard
Begich
Bergstrom
Brandl
Carlson, L.
Clark, J.
Oark,K.
Clawson
Cohen
Coleman
EkeD
ElioH

. Ellingson
Graba
Oreenfield
Gustafson
Hoffman
Jacobs,
Jensen
Kahn
Kelly
Knickerbocker
Kostohrvz
Krueger
Larsen"
Long

Mann Otis
McEachern Peterson
Metzen Price
Minne Quinn
Munger Riveness
Murphy Rodosovich
Nelson, D. Rodriguez, C;
Nelson, K. Rodriguez, F.
Neuenschwander St. Doge
Norton Sarna
O'Connor Scheid
Ogren Schoenfeld
Omann Segal
Osthoff Simoneau

Skoglund
Solberg
Sparby
Staten
Swanson
Tomlinson
Tunheim
Vanasek
Vellenga
Voss
Wdch
Wenzel
·Wynia
Speaker Sieben

. The: motion .did not prevail and the amendment was not
adopted. \..., ,

Ludemanmoved to amend-H. F. No. 1775;the.second engross­
ment, as amended, as follows:

. ,~,.-

Page 3, line 23, delete " (or any Qf the other purposes listed
beloW)'! .

Page 3, line 28, delete remaining new language in subdivision

The motion did not prevail and the amendment was not
adopted..

Ludeman moved to amend It. F. No. 1775, the second engross­
ment, as amended, as follows:

Page 8, delete lines 21 to 33

A roll call was requested a~d properly seconded.

The question was taken on the amendment and the roll was
called. There .were50 yeas- and 73 nays as follows:
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Those who voted in the affirmative were:

Bennell Fjoslien Jennings, Pauly . Sviggum
Bishop Forsythe Johnson ' Piepho Thiede
Burger Frerichs Kvam Quist Uphill>
Carlson. D. Gutknecht Levi Redalen Valan
Dempsey Halberg Ludeman Reif Valento
DenOuden Haukoos Marsh Rose Waltman
Dimler Heap McDonald Schafer Welker
Erickson Reinitz McKasy , Schreiber .,' Wenzel
Evans Himle Olsen Seahp-rg Wigley
Findlay Hoke Onnen Shennan Zaffke

Those whovotedin the negative.were :

Anderson, B.
Anderson, G.
Raf;lagJia
Beard
Begicb
Bergstrom
Brandl
Brinkman
.Carlscn, L.
Clark, J.
'Clark, K.
Clawson
Cohen
Coleman
Eken

Elioff
Ellingson
Greenfield
Gruenes
Custafson
Hoffman'
Jacobs
Jensen
Kahn
Kelly .
Knickerbocker
Koetohrvz
Krueger
Larsen .
Long

Mann Peterson
McEachern Piper
Meteen Price
Minne Quinn
Munger Rice
Murphy Rodosovich .
'NelsoIl, D. Rodriguez, C.
Nelson, K ' Rodriguez. F.
Neuenschwander St. Onge
Norton Sarna
O'Connor Scheid
Ogren Schoenfeld
Omann Segal
Osthoff Simoneau
Otis Skoglund

Solberg
Sparby
Staten .
Swanson.
Tomlinson
Tunheim
V~nasek
Vellenga
Voss
Welch

, 'Welle
Wynia
Speaker Sieben

. The :motion did not prevail and the amendment was not
adopted. .

Ludeman moved to amend H. F. No. 1775, the second engross-
ment, as amended, as follows:

Page 15, line 33, to page 19, line 15, delete section 15

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called. There were 43 yeas and 76 nays as follows:

Those who voted in the affirmative were:

Bennett
Boo
Burger
Carlson, D.
Dempsey
DenOudcn
Dimler
Erickson
Evans

Findlay
Fjoslien
Frerichs
Graba
Gutknecht
Haukoos
Heap
Hokr
Jennings

Johnson Pauly
}(nickerhocker Piepho
Kvam » Quist
Ludeman Hedalen
Marsh Reif
McDonald Schafer.
McKasy Seaberg
Olsen Shennan
Onnen. Sviggum

Thiede
Uphns
Valento
Waltman
WeIker
Wigley
Zallke

Those who voted in the negative were:

Anderson.B.
Anderson. G.
Anderson. R.

Battaglia
Beard
Begich ,

. Brandl
Brinkman
Carlson. L.

Clark.J.
Oark,K.
Clawson

. Cohen
Coleman
Eken
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Elioff
Ellingson
Greenfield
Oustafeon
Halberg
Heinitz
Himle
Hoffman
Jacobs
Jensen
Kahn
Kalis
Kelly

Kostobrye O'Connor
Krueger Ogren '.
Larsen Omano
Long Osthoff
Mann Otis
McEachern Peterson
Metzen Piper
Mione Price
Munger Quinn
Nelson, D. Rice
Nelson, K. Riveness
Neuenschwander Rodosovich
Norton Rodriguez, C.

- Rodrtguea.F.
St. Onge
Sarna
Scheid
Schoenfeld ~

Segal
Simoneau
Skoglund
Solberg
Sparby
Staten
Swanson
Tomlinson

Tunheim
Vanase.k
Vellenga
Vo,;,
Welch
Welle
Wenzel
Wynia
Speaker Sieben

The motion did not prevail and the amendment was not
adopted,

H. F. No. 1775, A bill for an act relating to energy and eco­
nomic'development; energy and economic development author­
ity; adding definitions; clarifying duties and powers of the
energy and economic development authority; correcting statu­
tory references; amending Minnesota Statutes 1982, sections
116J.88,as amended ; 116J.89, subdivision 4; 116J.90, by adding
a subdivision; 116J.9I, subdivisions 15, 17, 18, and by adding
subdivisions; 474.01, subdivisions 7 and 7a; Minnesota Statutes
1983 Supplement, sections 116J.89, subdivisions 1, La, Ib, Lc, 2,
6, and 8; 116J.90, subdivisions 1,2,3,5, and 6; 116J.91, subdivi­
sions 1,4,11,12,16,19, and 20; 116J.923, subdivision 7; 116J.­
924, subdivision 3; 116J.925, subdivisions 1 and 3; 275.125, sub­
division 12a'; Laws 1983, chapter 323, section 5, subdivision 2;
proposing new law coded in Minnesota Statutes, chapter 116L;
repealing Minnesota Statutes 1983 Supplement, sections, 116J.­
922; 116J.923, subdivisions 2 and 12; arid 116J;924, subdivision 1.. '

The bill was -read.forthe third time, as amended, and placed
upon its final passage.

, .
The question was take~ on the passage ofthe bill and the roll

was called. There were '82 yeas and 46 nays as follows: '

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bergstrom­
Bishop
Boo
Brandl
Brinkman
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
.Coleman

Eken
Elioff
Ellingson
Evans
Fjoelien
Cmba
Greenfield
Gustafson
Hoffman
Jacobs
Jensen
Kahn
Kalis
Kelly
Knuth
Kostohrvz
Krueger

Larsen Otis
Long Peterson
Mann Piper
McEachern Quinn
Metzen Redalcn
Minne Riveness
Munger Rodosovich
Murphy Rodriguez, C.
Nelson. D. Rodriguez, F.
Nelson, K. St. Onge
Neuenschwander Sarna
Norton Scheid
O'Connor Schoenfeld
Ogren Segal
Olsen Shea
Omann Simoneau
Osthoff "Skoglund

Solberg
Sparhy
Staten
Swanson
Tomlinson
Tunheim
Vanasek
Vellenga
Voss
Welch
Welle
Wenzel
Wynia
Speaker Sieben
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Those who voted in the negative were:

Bennett Cruenes Johnson Pauly Shennan
Burger Gutknecht Knickerbocker Piepho Sviggum
Carlson, D. Halberg Kvam Price Thiede
Dempsey Haukoos Levi Quist UphU5
DenOuden Heap Ludeman Rei! Valenta
Dimler Hcinitz Marsh Rose Waltman
Erickson- Himlc McDonald Schafer Welker
Findlay Hoke McKasy Schreiber Wigley
Forsythe Jennings Onnen : Seaberg Zaffke
Frerichs

The bill was passed,' as amended, and its title agreed to.

H. F. No. 1981 which was temporarily laid over earlier today
was again reported to the House.

Riveness moved that H. F. No. 1981 be returned to its author.
The motion prevailed.

Eken moved that the House recess subject to the call of the
Chair. The motion prevailed. .

RECESS

RECONVENED

The House reconvened and was called:to order by the Speaker.

Anderson,R., was excused while in conference.

DenOuden was excused between the hours of 2 :00 p.m. and
2:30 p.m.

REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Eken from the Committee on Rules and Legislative Adminis­
tration to which wits referred:

H. F. No. 158, A bill for an act proposing an amendment to the
Minnesota Constitution, article XIII, section 5; allowing the
legislature to authorize certain lotteries. .

Reported the same back with the recommendation that the bill
pass.

The report was adopted.
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Eken from the Committee on Rules and Legislative Adminis­
tration to which was referred:

H. F. No. 467, A bill for an act relating to retirement; making
various changes in benefits, contributions, and financing in laws
governing various public pension funds; guaranteeing public
pensions; directing reimbursement or credit of certain public
pension corrtributions ; appropriating funds; amending Minne­
sota Statutes 1982, sections 3.85, by adding subdivisions; 3A.02,
subdivisions Ib and 3; 3A.03, subdivision 1; 352.04, subdivi­
sions 2 and 3; 352.113, subdivision 3; 352.115, subdivision 1;
352.116, subdivision '1; 352.12, subdivision 2; 352.92; 352.93,
subdivisions 2 and 3; 352.95, subdivision Ia ; 352C.031, sub­
division 2; 352C.09, subdivision 1; 353.27, subdivisions 2 and
3a; 353.30, subdivision Ic; 353.31, subdivision 1; 353.32, subdivi­
sion la; 353.33, subdivision 2; 353.651,' subdivision 3; 354.42,
subdivision 5; 354.44, subdivision 6; 354.46, subdivisions 1 and
2; 354.48, subdivisions 2 and 3a; 354.62, 'subdivision 5; 354A.23,
by adding a subdivision; S54A.31, subdivision 6; 356.20, sub­
division 4; 356.215, subdivision 4; 490.124, subdivision 3; Minne­
sota Statutes 1983 .Supplement, sections 352.113, subdivision 2;
352.115, subdivision, 8; 352B.02, subdivision ,1; and LAws 1983,
chapter 301, section 225, subdivisionI, and by 'adding a subdivi­
sion; chapter 314, article 12, section 1, subdivision 2; proposing
new law coded in Minnesota Statutes, chapters 3A, and 356; and
repealing Minnesota Statutes 1982, sections 352.022; 353.38; and
354.07, subdivision 8; and Laws 1983, chapter 301, section 225,
subdivision 2.

Reported the same back with the tecon11n.endation that the bill
pass.

The report was adopted..

Eken from the Committee on Rules and Legislative Admin­
istration to which was referred:

H. F. No. 1561, A bill for an act relating to .health : health
maintenance organizations; providing contiriuedcoverage upon
replacement of an insurance carrier; including' healthmainte­
nance organization contracts in certain statutorily mandated
coverages; providing for the disclosure and reporting by the or­
ganization of detailed financial, administrative and ownership
information; providing for reporting of changes in provider
agreements; granting the commissioner authority to adopt
rules regarding the content of provider and other agreements;
requiring certain deposits against insolvency; authorizing orga,­
nizations to enter into certain health services contracts; requiting
certain consumer rights information in evidences of cov­
erage and annual information statements;' providing .forreiin-
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bursement of, and direct payments to,' enrollees; providing for
examination by the commissioner of health; specifying the exam"
ination powers of the commissioner; classifying certain data
used for review purposes; prescribing penalties; .amending Min­
nesota Statutes 1982, sections 60A.082; 62A.041; 62A.042; 62A.­
044; 62A.14; 62A.147; 62D.02, subdivision 8, and by adding
subdivisions; 62D.04; 62D.05, subdivision 3; 62D.07, subdivi­
sions I, 3, and by adding subdivisions; 62D.08, subdivisions
1, 3, and by adding subdivisions; 62D.09; 62D.I0, subdivision
3, and by adding' a subdivision; 62D.I0l, subdivisions 2 and
2a; 62D.12, subdivisions 1, 2, 4, 9, 10, and by adding subdivi­
sions; 62D.14; 62D.15, subdivision 1; 62D.17, subdivisions 1
and 4; 62D.19; 62D.22, subdivision 5, and by adding a subdivi­
sion; amending Minnesota Statutes 1983 Supplement, sections
62A.17, subdivision 6; 62D.03, subdivision 4; proposing new
law coded in Minnesota Statutes, chapter 62D; repealing Min­
nesota Statutes 1982, sections 62D.I0, subdivision 2; 62D.12,
subdivision 7; 62D.22, subdivision 9; 62D.27; and 62E.17.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Eken from the Committee on Rules and Legislative Adminis­
tration to which was referred:

H. F. No. 2060, A hill for an act relating to public welfare;
requiring the commissioner of public welfare to study and report
on county services for mentally ill persons.

Reported the same back with the. recommendation that the
bill pass.

The report was adopted.

Eken from the Committee on Rules and Legislative Adminis­
tration to which was referred:

H. F. No. 2098, A bill for an act relating to public welfare;
requiring financial statements by providers of continuing care
facilities; allowing residents to form associations; revising
procednres for determining operating cost payment rates for
nursing homes; appropriating money; amending Minnesota
Statutes 1982, section 144.072; Minnesota Statutes 1983 Supple­
ment, sections 45.16, subdivision 2; 144A.31, subdivision 4;
256B.421, subdivisions 2, 5, and 8; 256B.431, subdivisions I,
2, 4, 6, and by adding a subdivision; 256B.50; proposing new
law coded in Minnesota Statutes; chapters 80D; 144; and 266B.
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Reported the same back with the recommendation that the bill
pass.

The report was adopted.

There being no objection the order of business reverted to
Second Reading of House Bills.

SECOND READING OF HOUSE BILLS

H. F. Nos. 158, 467, 1561, 2060 and 20\)8 were read for the
second time.

MESSAGES FROM: THE SENATE

The following messages .were received from the Senate:

Mr. Speaker:

1 hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 1408.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith 'transmitted: '

..\,.:
S. F. No. 1451.

PATRICK E. F'LAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 1492.

PATRICK E. F'LA.HAVEN, Secretary of the Senate

Mr. Speaker:

1 hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:

S. F.Nils; 1561 and 1842.

PATRICK E. F'LAHAvEN,Secretary of the Senate
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FIRST:READING OF SENATE BILLS

S. F. No. 1408, A bill for an act relating to state government;
recodifying the laws governing the department of administra­
tion; allowing the commissioner of administration to transfer
to local government units certain supplies, materials, and equip­
ment; allowing the commissioner of administration to charge
a price sufficient to cover costs when selling copies of laws and
resolutions; allowing the commissioner of administration to
lease office space and purchase supplies and equipment with­
out the approval of the governor; allowing the commissioner
of administration to provide for the use of certain motor vehicles
by the governor and lieutenant governor; relating to the use of
state vehicles and compensation for use of personal vehicles;
including in the definition of the term "employee" for purposes
of workers' compensation a voluntary uncompensateuworker
accepted by the commissioner of administration; providing for
criminal and juvenile defense grants to be administered by the
board of public defense; specifying the United States depart­
mentof labor as the .entity which designates a labor surplus
area; amending Minnesota Statutes 1982, sections 16A.065;
and 645.445, 'subdivision 5; and Minnesota Statutes 1983 SuP­
plement, section 176.011, subdivision 9; proposing new law coded
in'Minnesota Statutes, chapters 16A and 611; proposing new
law coded as Minnesota Statutes, chapter 16B; repeaHngMin:
nesota statutes 1982, sections 16.01; 16.011;'16,012;16.014;
16:(}2, subdivisions 1, 2, 2a, 3,4, 5,5a, 6,6a,6b, 7, 8,9, 10,13,
15, 16, 17, 18, 19, 24, 25,~6, and 27; )6.021;16:022; 16.023;
16~0231; 16.024; ,.16.025; 16;026; 16.028; '16:03; 16.04;1'6.05;
16.06;16,061; 16.062; 16.063;16.064;' 16.065;. 16;0l!6;16.0118;
16.07; 16.073; 16.075; 16.08 ;16.081; 16.082; 16.083;subdivi­
sion 2; 16.086, subdivision 2 ; 16.09; 16.095; 16.096; 16.098,
subdivisions 1,2,3,5,6,7,8,9; 10, and 11; 16.12; 16,125; 16.135;
16.139; 16.172; 16:21; 16.22; 16.23; 16.24; 16.243; 16.244;
16.251; 16.281; 16.32, subdivisions 1, 3; and 4; ,16.34; 16.365;
16.381; '16,51; 16.52; 16.53; f!j.54; 16.55; 16.56; J6.71;16.72;
16.723; 16.73; 16.75, subdivisions 1, 2, 3, 4, 5, 6, and 8;16.753,
subdivisions 1, 2, 4, 5, and 6;: 16.756; 16.76; 16.77; 16.78; 16.80;
16.81; 16.811; 16.82, subdivision 2;16.821; 16.822; 16;823;
16.824; 16.825; 16.826; 16.827; 16.83 ;16.84; 16.85; 16.851, sub­
divisions 1 and 2; 16.854; 16.86; 16.861,subdivisions 1; 2,4, 5, 6,
and 7 ;16.862; 16.8632; 16.864; 16.865; 16,866, subdivision 2;
16.867; 16.868; 16.869; 16.871;' 16.872, subdivisions 1, 2, and
3;. 16.874; 16.88; 16.89;16.90, subdivisions 1, 2,and 3; 16;931;
16.94; 16.95; 16.955; 16.96; and 16.97; and MinnesotaStatlltes
1983 Supplement, sections 16.02, subdivisions lOa, 14" 28, and
29; 16.072; 16.0721; 16.083, subdivisions' 1, la, 3, 4, 4a, 4b,5
and 6; 16.084; 16.085; 16.086, subdivision 1; 16.092; J6.098,
subdivision 4; 16.28; 16.32,subdivision'2; 16.321; 16;75, sub­
divisions 7 and 9; 16.753, subdivision 3; 16.82, subdivision 1;
16,851, subdivision, 3; 16.861, subdivision 3; 16,863; 16,866,
subdivision 1; 16,872;16,90, subdivision 4; 16.91; and 16.911.

The bill was read for the first time.



8636 JOURNAL OF THE HOUSE . [80th Day

Coleman moved thatS, F. No. 1408 and H:F: No. 1757, now
on General Orders, be referred to the Chief Clerk for compari­
son. The motion prevailed.

S. F. No. 1451, A bill for an act relating to commerce; includ­
ing an liens on file in abstract by the county recorder; provid­
ing a lien for agricultural production inputs; establishing· a
procedure for priority and foreclosure requirements ;'amending
Minnesota Statutes 1982, section 386.42; proposing new law
coded in Minnesota Statutes, chapter 514. .

The bill was read for the first time.

Anderson, B., moved that S. F. No. 1451 and H. F. NQ: 1601,
now on General Orders,be referred to the Chief Clerk for com­
parison. The motion prevailed.

S. F. NQ. 1492, A bill for an act relating to marriage dissolu­
tion; providing for determination and modification of child
support: changing laws relating to docketing of judgments for
support and maintenance; providing for withholding of support
and maintenance from retirement and annuity benefits; provid­
ing for the vacating of liens of certain judgments; amending
Minnesota Statutes 1982, sections 69.62; 257.66, by adding a sub­
division; 353.15; 354.10; 422A.24; 423.39; 423.61; 423.813; 424.­
27; 518.56; 548.13; and 548.17; and Minnesota Statutes 1983
Supplement, sections 256.87, by adding a subdivision; 352.15,
subdivision 1; 352B.071 ; 354A.11; 424A.02, subdivision 6; 518;­
17, subdivision 5; 518.551; subdivisions 5 and 9; 518.611, subdi­
vision 3; 518C.17, subdivision 1; and 548.09, subdivisions 1 and 3;
proposing new law coded in Minnesota Statutes, chapters 423A
and 548; repealing Laws ;1931, chapter 48, section 5; Laws 1935,
chapter 192, section 4; Laws 1943, chapter 397,section 26; Laws
1945, chapter 74, section 5; Laws 1947, chapter 43, section 26;
Laws 1949, chapters 87, section 29; 144, section 26; 378, section
26; and 406, section 7, subdivision 3, as amended; Laws 1953,
chapters 91, section 12; 348, section 22; and 399, section 26 ;
Laws 1955,.chapters 75, section 27; as amended; 151, section 17;
and 375, section 28; Laws 1959, chapter 131, section 22; Laws
1961, chapters 343,section 22, as amended ; and 631; section 4;
Laws 1963, chapters 443, section 22; and 643, section 23; Laws
1965, chapter 605, section 28; Laws 1971, chapter 51, section 14,
subdivision 16; Laws 1973, chapter 432, section 7, subdivision 2;
Laws 1974, chapter 382, section 7, subdivision 2; Laws 1977,
chapter 374, section 15; and Laws 1982, chapter 610, section 18.

The bill was read for the first time..

Brandl moved that S. F. No. 1492 and H: F. No. 1554, now on
General Orders, be referred to the Chief Clerk for comparison.
The motion prevailed. .
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·s. F. No..1561, A bill for an actrelating-te-crirnes ; providing
for. forfeitures', of conveyances, .containers, weapons used, and
contraband property when utilized in the commission of desig­

. nated offenses; proposing ,newlaw codedin Minl1esotaStatutes,
chapter 609.

The bill was read for the first time: .

Bishop moved.that S. F. No. 1561 and H. F.No.1285, now on
General Orders, be referred to the Chief Clerk for comparison;
The motion prevailed.

S. F: No. 1842, A bill for an act relating to local government;
setting authority to regulate firearms and, related matters;
amending Minnesota Statutes 1982, sections 624.7132, subdivi­
sion 16; and 624.717; proposing new law coded in Minnesota
Statutes, chapter 471; repealing Minnesota Statutes 1982, sec-
tion 624.718. . .

The biJI was read for the first time.

Vanasek moved that S. F. No. 1842andH. F. No. 1828. now on
General Orders, be referred 'to the Chi&f Clerk' for comparison.
The motion prevailed.

SPECIAL O~n:1iJR.S, .Continued

H. F. No. 1422was reported to the House. ,. ';' .'- .- - , .", . - .

"'rhere.bell)g noobjecfion Ii.F.No. 1422 was temporarily laid
over on Special Orders. ,. .'" ' :"". ,'.

i , .: : ',', ., - - ,,'''.' .. " ' ') '. , " . l ,~, . _ . .. '. '

H. F. No. 1679 was reported to the House.

There being'noobJeetion H. F: N~: i6'79 was continued on
Special Orders for one day.

..H.~. No. 1709 was reportedto'theHouse.

There being no objection J;I. F .• ,No. 1709 was continued on
Special Orders for one day. .

H. F. N<l.1749 was reported to tile House.

There being no objection H. F. No. 1749 was temporarily laid
over on Special Orders.

H. F.No. 1753, A bill for an act relating to the city of st.
Cloud; giving the city the powersofa port authority.

The bill was read for the third time and placed upon its final
passage.
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The question was taken on the passage of the bill and the .roll
was called. There were 99 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Bennett
Boo
Brandl
Brinkman
Burger
Carlson, L.
ClaTk,J.
Clawson
Cohen
Dempsey
Dimler
Ellingson
Evans
Findlay
Fjoelien
Greenfield
Gruenes
Gustafson

Gutknecht
Halberg
Haukoos
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen

. Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Larsen
Levi

Long Peterson
Ludeman Piepho
Mann Piper
Marsh Price
McDonald Quinn
McEachern Quist
Metzen Rice
Minne Rodriguez, C.:
Munger Rodriguez, F.
Nelson, D. St. Onge
Nelson,' K. Sarna
Neuenschwander Schafer
Norton Schoenfeld
O'Conner Schreiber
Ogren Seaberg
Omann Segal
Onnen Shaver
Osthoff Sherman
Otis Simoneau
Pauly Skoglund

Sparby
Staten
Sviggum
Swanson

'Thiede
Tomlinson'
Tunheim
Valan
Valento
Vellen.ga

. Voss
Waltman
Welch
Welle
Wenzel'
Wigley
Wyriia'
Zaffke
Speaker Sieben

Th9~Who voted in the negativewere :

'Welker

The bill was passed and its title agreed to.
I

H. F. No. 1771, A bill for an act relating to financial institu­
tions; c~it unions; providing for reciprocity between Minne­
sota credit unions and credit unions 'from states that have .en­
acted similar laws; amending Minnesota Statutes 1982, section
52.03.

The bill was readfor the third time and placed upon its final
passage; , .

The question was taken on the passage of the bill and the roll
was called. There were 108 yeas and 0 nays as fol1ows: .

Thosewho voted in the affitmativewere:

Anderson, B.
Anderson, G.
Battaglia
Begich . .
Bennett
Boo
Brandl
Brinkman
Burger
Carlson, L.
Clark,J.
Clark. K.
Clawson

Cohen
Dempsey
DenOuden
Dimler
Elioff
Ellingson
Erickson
Evans
Findlay'
Fjoslien
.Greenfield
Cruenes
Gustafson

Cutknecht
Halberg .
Haukoos
Heap
Reinitz
Himle
Hoffman
Jacobs
Jennings
Jensen
Johnson
Kahn
~alis

Kelly
Knickerbocker
Knuth
Kostohryz
Larsen
Levi
Long

. Ludeman
Mann
Marsh
McDonald
McKasy
Metzen

Mione
Munger
Murphy
Nelson, D.
Nelson.K.
Neuenschwander

_Norton
O'Connor
Ogren
Omann
Onnen'
Osthoff
Otis
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Pauly
Peterson
Piepho
Piper
Price
Quinn
Quist.
Rice
Hivenese .

Hcdriguea C;':
Rodriguez•.F:
St.Dnge

.Sarna
. Schafer

Schoenfeld
Schreiber
Seaberg
Segal

Shaver"
Shea

.Sherman
Simoneau
Skoglund
Solberg
Staten
Sviggum
Swanson

Thiede
Tomlinson.
Tunheim
Uphus
Valan
Valento
Vo,"
Waltman
Welch

Welker
Welle
Weuzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.

R. F. No. 1749 which was temporarily laid over earlier today
was again reported to the House.

Jennings moved to amend H. F. No. 1749, the second engross­
ment, as foIIows :

Page 1, line 19, after "Superior" insert "or .south of the
Minnesota River"

The motion did not prevail and the amendment was not
adopted.

H. F. No. 1749, A bill for an act relating to game and fish;
exempting hunters on licensed shooting preserves in the north­
ern portion of the state from the requirement .of a pheasant
stamp; amending Minnesota Statutes 1983 Supplement, sec­
tion 97.4843, subdivision 2.

The bill was readfor the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was caIIed. There were 41 yeas and 67 nays as foIIows:

Those who voted in the affirmative were:·

Battaglia
Begich
Bergstrom
Boo
Carlson, L.
Clark, K.
Cohen
Coleman
Eken

Elioff
.Ellingscn

- ,'Graba 1

Custafscn
.Hoffman
Knickerbocker
Murphy
Nelson. D.

Neuenschwander Segal
Ogren Shaver
Olsen Sherman
Otis Simoneau '
Price Solberg
Rodriguez, F. Staten
Rose Swanson
St. Doge Thiede

Tomlinson
Tunheim
Valan .
Vanaeek.
'Wenzel
Wynia
Zaffke
Speaker Sieben

Those whovoted in the negative were:

Anderson, B.
Anderson; G.
Beard .
Bennett
Brandl
Brinkman
Gawron".

Dempsey
. DenOuden
Dimler
Erickson
Findlay',
Fjoslien
Forsythe

Greenfield
Cruenes
Gutknecht
Halberg
Haukoos
Heap
Heinitz

Himle '
Hold
Jacobe
Jennings
Jensen
Johnson
Kalis .

Knuth
Kostohrys­
Krueger..
Kvam.
Larsen
Levi

,Ludeman:
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Mann
Marsh
McDonald
McEachern
McKasy
Munger
O'Connor

Omann
v.Onnen
"Pauly

Peterson
Piepho
Piper
Quist

Reif
Riveness
Rodosovich '
Rodriguez, C..
Sarna
Schafer

Schoenfeld _
Seaberg
Shea
Skoglund
Sviggum
Ilphus

VaJento
Voss

.Waltman
Welker
Welle
Wigley

The bill was not passed.

H. F. No. 1422 which was temporarily laid over earlier today
was again reported to the House.

C>\LL OF THE' HOUSE

On the motion of Simoneau and on the demand of 10 members,
a .. call. of the House was ordered. The following. members an­
swered to their names:

Simoneau
Skoglund
Solberg
Sparby
Staten

'S,:iggum
-Swanson
, Thiede'

, -Tunhelm
Uphue
Valan
Vanasek
Vellenga
Voss
Waltman
Welker

'~ Welle':.
Wenzel

.Wigley
Zaffke
Speaker Sieben

-Kostobryz.: Pauly
Krueger . '. Peterson
Kvam Piepho
Larsen Piper
Levi ", Price

.."ifng . :. ',Qu,ift;t _'_'
. Ludeman '. Redalen

Mann . Reif
.Marsh ' , Riveness
l\-1cDonald RodosOvich:
McKasy Rodriguez;C.
Metzen Rose
Munger , Sarna
Nelson, D. Schafer
Nelson, K. Scheid
Neuenschwander Schoenfeld
O'Connor .. ': Schreiber .'
Olsen Seaberg
Oman" Segal'
Onnen Shaver
Osthoff: Shea i '

Otis Sherman

Findlay
Ffosllen
Forsythe
Graha

"Greenfield .
':'-"~~ue~es
i , ,Gutkiteclit .

Jralberg'··.·· .
Haukocs .;: .
Heap
Heinitz
Himle

;··HQf.fman'
Hokr
Jacobs
!,e:nning,s.

,', Jensen.-· t '

".-'{ Johpson
Kahn
Kelly
Knickerbocker­
Knuth

A,qd,ersPfl,.E· .'
Anderson,'G.
Beard
Begich
Bennett \ 'J"""
BergstrQm,.-· ­
Bishop' :
Blatz': ;" .
Boo: ::,
Brandl
Brinkman
Burger
Clark;]".:
Clark, K.
Cohen
Coleman
Denfmdeh
Dimler
Eken
Elioff
Ellingson
Erickson

Simoneaumoved that further proceedings of the roll -eall be
dispensed with and that the Sergeant at Arms be instructed to
bring in the absentees. The motion prevailed and it was so or­
dered.

It. 1<'. No. 1422, A bill for an act relating to corporations; regu­
lating corporate take-overs; requiring certain disclosures; pro­
viding certain limitations on offerors; prescribing suspension
powers of the commissioner; providing a hearing; regulating
control share acquisitions of Minnesota business. corporations;
defining terms; prescribing penalties; amending Minnesota
Statutes 19S2, sections SOB.Ol; SOB.Q3, subdivisions 1, 2, and 5,
and by adding subdivisions; SOB.05; SOB.06; SOB.07; SQB.OS;
SOB.1Q; 302A.Qll, by adding subdivisions; 302A.449, by adding
a subdivision; 302A.461, subdivision 4; proposing new law coded
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in Minnesota Statutes, ·ehapter302A; repealing Minnesota Stat­
utes 1982, sections 80B.02; 80B.03, subdivisions 3 and 4; and
80B.12, subdivisions 1 and 3.

The bill was read for the third time and placed uponJts final
passage.

The question was taken on the passage of.the biIl and the roll
was called, . . .

Eken moved that those not votingbe excused from voting, The
motion prevailed. . .

There were 75 yeas and 45 nays as 'follows:

Those who voted in the affirmative were:

Anderson. ;S. Eken Larsen Otis Shea
Anderson, G. Elioff Long Pauly' Simoneau
Battaglia Ellingson Mann Peterson Skoglund,
Beard Graba Marsh Piper Solberg
Begich Creenfield McEachern Price Staten
Bergstrom Cruenes ' Metzen Quinn SwansOn
Blatz Gustafson Mione Riveness Tomlinson
Brandl Himle Munger Rodosovich Tunheizii
Brinkman Hoffman Murphy 'Rodriguez, C. Vanasek :
Carlson, L. Jacobs' Nelson,D. Rodriguez, F. Velleng'a
Clark, J. Jensen Nelson,K. Rose Voss
Clark, K. Kelly Norton St.Onge Welle
Cohen Knuth O'Connor Sarna . Wenzel
Coleman Kosrohryz Ogren Scheid Wynia
Dempsey Krueger Ostboff Schoenfeld Speaker Sieben

Those who voted in the negative were:

Bennett Forsythe Knickerbocker Piepho Sviggum
Bishop Frerichs Kvam Quist Thiede
Boo Halberg Levi Redalen Uphus
Burger Heukooe Ludeman Rei'f Valen
Denffuden Heap McDonald Schafer Valento
Erickson Heinitz McKasy Schreiber Waitman
Evans Hokr Olsen Seaberg Welker.
Findlay Jennings Omann Shaver Wigley
Fjoslien Johnson Onnen Shennan, Zaffke

The bill was passed and its title agreed to.

Eken moved that the House recess subject to the call of the
Chair-. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.
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, REPORT FROM 'THE COMMITTEE ON ,RULES AND
LEGISLATIVE ADMINISTRATION:;',:

, ' '

Eken, from, the Committee on Rules and Legislative Adminis­
tration, pursuant to Rule 1.9, designated the following bills as
Special Orders to be added to Special Orders pending for today,
April 17, 1984:

H. F. Nos. 467, 29, 158 and 1557, S. F. No. 1807, H,.,F. Nos.
2063, 1401, 1903, 1949 and 1991, S. F. No. 1977, H. 1". Nos: 2182,
229, 994, 1203, 1386, 1452 and 1561; and S. F. Nos. 1931, 1477,
1867, 1891, 1986, 2168, 1563, 1853, 1258, 1112 ,~nd 1398.

SPECIAL ORDERS

H. F. No. 467 was reported to the House.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of 'Minnesota, Sarna moved that the rule, therein be sus­
pended and an urgency be declared so that H. F. No. 467 be given
its third readtng and be placed upon its final passage. The motion
prevailed.

Sa~amoved that the rules of the House beso far suspended
that H. F. No. 467 be given its third reading and be placed upon
its final, passage. The motion prevailed.

Welker moved to amend H. F. No, 467, as amended by the
Committee on Appropriations, as follows:

Page 34, line 6, delete "85" insert "90"

A roll callwas requested and properly seconded.

The question was taken on the amendment and the roll was
called.

Minnemoved that those not voting be excused from voting.
The motion prevailed.

There were 15 yeas and 111 nays as follows:

Those who voted in the affirmative were :

Anderson, G.
Boo
Burger

DenOuden
Frerichs
Gutknecht

Himle
Ludeman
McDonald

Quist".
Schafer
Thiede

Uphus '.
Welker
Zaffke

Those who voted in the negative were:

Anderson, B.
Battaglia
Beard

Begich
Bennett,
Bergstrom

Bishop
Blatz

-Brandl

Brinkman
Carlson, D.
Carlson.L. .

Clark,J.
Clark,K,
Clawson
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Cohen
Coleman
Dempsey
Dimler
Eken
Elioff .
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Crabe
Greenfield
Gruenes
Gustafson
Halberg
Heap
Heinitz
Hoffman

Hokr'. .
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth
Kosrohryz
Krueger
Kvam
Larsen
Levi
Long
Mann
Marsh
McEachern
McKasy
Metzen

M.inne , .:Redaleh
Munger Rice,
Murphy Hivenees .
Nelson, D. Rodosovich
Nclson,K., -. Rodriguez, C:.
Neuenschwander Ro-dr'iguez~F.
Norton Rose
O'Connor St.Onge
Ogren Sarna
Olsen Scheid
Omann . Schoenfeld
Onnen Schreiber
Osthoff Seaberg
Otis Segal
Pauly Shaver
Peterson Sherman
Piepho Simoneau
Piper Skoglund
Price Solberg .'
Quinn Sparby

Staten
Sviggum

'SwanSon
Tomlinson
;Tun~eim
Valan
Valento
Vanasek.
Vellenga

-Voss
Waltman
Welch
Welle
Wenzel
Wigley
Speaker Sieben

The motion did not prevail and the amendment was not
adopted.

, H. F. No. 467, A bill for an act relating to retirement; making
various changes in 'benefits, contributions, and financing in laws
governing various public pension funds; guaranteeing' public
pensions; directing' reimbursement or credit of certain public
pension' contributions; appropriating funds; amending Minne­
sota Statutes 1982,sections 3.85, by adding subdivisions; 3A.02,
subdivision 3; 3A.02,. subdivision 1b; 3A.03, subdivision 1;
352.04, subdivisions 2"and 3 ;352.113, subdivisionB ;352.115,
subdivision 1; 352.116; subdivision 1; 352.12, subdivision 2;
352.92; 352.93, subdivisions 2 and 3; 352.95, subdivision la;
352C.031, subdivision 2; 352C.09, subdivision 1; 353.27,slib­
divisions 2 and 3a; 359.30, subdivision 1c; 353.31, subdivision '1;
353.32, subdivision Ia ; 353.33, subdivision 2 ;353.651, subdivi­
sion 3; 354.42, subdivision 5; 354.44, subdivision 6; 354.46, sub­
divisions 1 and 2; 354.48, subdivisions 2 and 3a; 354.62, subdivi­
sion 5; 354A.23, by adding a subdivision; 354A.31, subdivision 6;
356.20, subdivision 4; 356.215, subdivision 4; 490.124, subdivi­
sion 3; Minnesota Statutes 1983 Supplement, sections 352;113,
subdivision 2 ;352.115, subdivision 8; 352B.02, subdivision 1;
and Laws 1983, chapter 301, section 225, subdivision 1, and by
adding a subdivision; chapter 314, article 12, section 1, subdivi­
sion 2; proposing new law coded in Minnesota Statutes, chapters
3A, and 356; and, repealing Minnesota Statutes 1982, sections
352.022; 353.38;'and 354.07, subdivision 8; and Laws 1983, chap­
ter 301, section 225, subdivision 2.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called.
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Minne moved that those not voting be excused from voting.
The motion prevailed.

There were 128 yeas and 6 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson; D:
Grlson,L.
Clark, J.
Clark, K.
Clawson
Cohen'
Coleman
Dempsey
Dimler
EkeD
E1io!!
Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Graba
Greenfield
Cruenee
Gustafson
Gutknecht
Halberg
Haukooe
Heap
Heinitz

. Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Ka.hn
Kalis
Kelly
Knickerbocker
Knuth

Kostohryz Peterson
Krueger 'Piepho
Larsen Piper
Levi Price
I:ong Quinn
Mann Quist
Marsh Redalen
McEachern Reif
McKasy Rice
Metzen Hiveness
Minne" Rodosovtch
Munger Rodriguez, C.
Murphy RodrigueaF.
Nelson, D. . Rose
Nelson,K. 51. Onge
Neuenschwander Sarna
Norton Schafer
O'Connor Scheid
.Ogreu Schoenfeld
Olsen Schreiber
Omann Seaberg
Onnen Segal
Osthoff Shaver
Otis Shea
Pauly . Shennan

Simoneau
Skoglund
Solberg
Sparby
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valenta
Vanasek
Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wigley
Zaf!ke
Speaker Sieben

Those who voted in the negative were:

DenOuden
Frerichs

Himle Kvam Ludeman Welker

The bin was passed and its title agreed to.. . .
·,r:.·

CALL OF THE HOUSE LIFTED

Minne moved that the call of the House be dispensed with.
The motion prevailed and it was so ordered.

.H;·F. No. 29 was reported to the House.

.Schoenfeld moved to amend H. F. No. 29. the first engross"
ment, as follows:

Page 1, line 11, after "legislature," delete: the. balance of the
line

Page 1, line 12, delete "been made,"

Page 1, line 28, delete "1993" and insert "1987"

A roll call was requested and properly seconded.
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The question was 'taken on the 'ilmelJdfiien'tand the roll Was
called. There were 13 yeas and 96 nays as follows:

. Thq~e who voted in the affirmative.were:
:'. ,

. Blatz
Burger
Cohen

Oruenes
Gustafson
Jieap

Reinitz
Jennings
Johnson

Marsh'
Pauly

"'.

. b ", .Schoenfeld
W81tma'n

"',' ','

Those who voted in the negative were:
• 'C' ,

Staten
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Va'lento'

" . Vellen:ga
Voss
Welker
Welle' .

, Wenzd
Wigley
Wynia
Speaker Sieben

Mann Quinn
McDonald Quist
McEachern . Redalen

..Metz'en :' 'Rice .
MIone' . Rodosovich
Munger Rodriguez, F.
Murphy Rose
Neuenschwander St. Onge .
Norton . Sarna

.: ()'Connor·· .' Schafer
. . 'Ogren" Scheid ~

"Olsen' S~hreilier'
Omann Seaberg
Onnen Segal
Osthoff Shea
Otis - Sherman':.
Peterson . .Simoneau ".
Piepho ,. ,;,!' :' ,.,slwglli#(;J.:,:.,
Piper. , . "·'Solperg' .. -
Price' . ~parby.· ~;'l, ,

Anderson, B. FjosIien
Anderson,G. Forsythe
Battaglia Frerichs
Beard Oraba
Be~ch Gr~icld

;Bennett Gutknecht
Bergstrom Haukoos
Bishop" Himle
Brandl Hoffman
Brinknian . HoJp:·.
Cl~k.J. . Jacobs
Coleman' . ' Jensen .
Dempsey Kalis
DenOuden Kelly
Dimler Knickerbocker
Eli<iff. Knuth-.:-
Ellingson ,,:,' ~<:istoh.I;}'z:
Erickson; _. Krueger .
Ev'ans. -. ,j":' Kvam
Findlay ,~,-;r.~, <Larsen

r The motion did not prevail an4:the:,ame~i:jip,entwas ri,~.t.!.
adopted: " ..-

" '.'::;' . ~'"[ :-, .
Cohen moved to amend H. F, No. 29, the first engrossmenf.asfol.lows:' .' . .. . .' '" .

• < ~,

Page 1,lin!' 12, delete "56" and insert ",#'
Page 1, Iine 13, delete "112~' and insert";96'! .

Pagel, line 18, delete "56" and insert'f4.8"
t..

Pagel, line' 19, delete "112" and -insert '''96''
. >;' ,- " • . • • ~~.:' /;'

The motion did not prevail and the amendment was not
adopted;

Halberg was excused between the hours of 5 :15 p.m.. arid
6:15p.m.:

Onnen moved to amend H. F. No. 29, the first engrossment,
as follows:

Delete everything after the enacting clause and insert:
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. "Section 1. . [CONSTITUTIONAL· AMENDMENTS PRO­
POSED.]

Subdivision 1. [PROPOSAL TO PEOPLE.] An amend­
ment to the Minnesota Constitution is proposed to the people as
provided;·by·subdivisions.it to 7. .

SuM. 2. [AMENDMENTS TO ARTICLE IV.] If the
amendment is adopted,:articlelV, sections 1, 2;3; 4, 5;6, 7, 9, 10,
11, ts, 13, 14, 15, 18, 19, 20, 21, 22, 23,24,25, and 26, will read as
follows:

Section 1. The legislature consists cr the senate (AND
HOUSE OF REPRESENTATIVES). .

Sec. 2.· The number of members who compose the senate
(AND HOUSE OF REPRESENTATIVES) shall be prescribed
by law. The representation (IN BOTH HOUSES) sball be ap­
portioned equally throughout the different sections of the state
in proportion to the population thereof.

Sec. 3.. At its first session after each enumeration of the in­
habitants of this state made by the authority of the United
States, the legislature shall have the power to prescribe the
bounds of congressional and legislative districts. Senators shall
be chosen by single districts of convenient contiguous territory.
(NO REPRESENTATIVE DISTRICT SHALL BE DIVIDED
IN THE FORMATION OF A SENATE DISTRICT.)· The
(SENATE) districts shall be numbered in a regular series.

Sec. 4. (REPRESENTATIVES S~ALL.Bli: CHOSEN FOR
A TERM OF TWO YEARS, EXCEPT TO FILL A VACANCY.)
Senators shall be chosen for a term of four years, except to fill
a vacancy (AND EXCEPT). There shall be an (ENTIRE NEW).
election of all (THE) senators at the first general election (OF
REPRESENTATIVES) after each new legislative apportion­
ment provided for in this article. After the election following
reapportionment, the legiSlatu,'e'shall· determine by lot whether
members elected from odd or even numbered districts shall serve
two or four year terms, The governor shallcall elections to. fill
vacancies in (EITHER HOU.SE OF) the legislature.

Sec. 5. No senator (OR REPRESENTATIVE) shall hold any
other office under the authority of the United States or the state
Of;Minnesota, 'except that of postmaster or .of notary public. If
elected or appointed to another office, a legislator may resigil
from the legislature by tendering his resignation to the governor.

Sec. 6. Senators (AND REPRESENTATIVES) shall be qual­
ified voters of the state, and shall have resided one year in the
state and six mouths im-mediately preceding the election in the
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district from which elected. (EACH HOUSE) The legislature
shall be the j udgaof the election returns and eligibility of its
own members. The legislature shall Prescribe by law the manner
for taking evidence in cases of contested seats (IN EITHER
HOUSE).

Sec. 7. (EACH HOUSE) The legislature may determine tbe
rules of its proceedings, sit upon its Own adjournment, punish
its members for disorderly behavior, and with the concurrence
of two-thirds expel a member; but no member shall be expelled
a second time for the same offense.

Sec. 9. The compensation of senators (AND REPRESEN­
TATIVES) shall be prescribed by law. No increase of compensa­
tion shall take effect during the period for which the members
of the existing (HOUSE OF REPRESENTATIVES) legisla­
ture may have been elected.

•sec.· .10. The members of (EACH HOUSE) the 19lJis!at'lire
in all cases except treason, felony andbreach of the peace, shall
be privileged from arrest during the session of (THEIR ·RE­
SPECTIVE HOUSES) the legislature and in going' to or return­
ing from the same, For any speech or debate in (EITHER
HOUSE) the legislature they shall not be questioned in any
other place.

Sec. 11: Two or inore members of (EITHER HOUSE) the
legislature may dissent and protest against any act Or resolution
which they think injurious to the public or to any individual
and have the reason of their dissent entered in the journal.

Sec. 12.. The l~gislattlre shall meet at the seat of government
in regular Session in each biennium .at the 'times Prescribed by
law for not exceeding a total of 120 legislative days; The legis­
lature shall not meet in regular session, nor in any adjournment
thereof, after the first Monday following the third Saturday in
May of any year. After' meeting at a time prescribed-by law,
the legislature may adjourn to another: time; "Legislative day"
shall be defined by law..A special session of the legislature may
be called by the governor on extraordinary occasions..·

(NEITHER HOUSE DURING A SESSION OF THE LEGIS­
LATURE SHALL ADJOURN FOR MORE· THAN THREE
DAYS' (SUNDAYS EXCEPTED) NOR TO ANY OTHER
PLACE THAN THAT IN WHICH THE TWO HOUSES SHALL
BE ASSEMBLED WITHOUT THE CONSENT OF THE OTH-
ER HOUSE.) . .

. See. 13.. A majority of (EACH HOUSE) thelegisiature con­
stitutes a quorum to transact business, but a smaller. number may
adjourn from day to day and compel the attendance of absent
members in the manner arid under the penalties it may provide.
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Sec. 14. (EACH HOUSE) The legislat1,lre Shall be open to the
public during its sessions except in .cases which in its opinion
require secrecy..

Sec. 15. (EACH HOUSE) The legislat1,lre shall elect its
presiding officer and other officers as may be provided by law.
(BOTH HOUSES) The legislat1,lre shall keep journals of
(THEIR) its proceedings, and from time to time publish the
same, .and the yeas and nays, when taken on any question, shall
be entered in the journals.

(SEC. 18. ALL BILLS FOR RAISING REVENUE SHALL
ORIGINATE IN THE HOUSE OF REPRESENTATIVES,
BUT THE SENATE MAY PROPOSE AND CONCUR WITH
THE AMENDMENTS AS ON OTHER BILLS.)

Sec. 19. Every bill shall be reported on three different days
in (EACH HOUSE) leqislature, unless, in case of urgency, two­
thirds of the (HOUSE WHERE THE BILL IS PENDING
DEEM) legislat1,lre deems it expedient to dispense with thfs rule.

Sec. 20. Every bill passed (BY BOTH HOUSES) shall he
enrolled and signed by. the presiding officer (OF EACH
HOUSE). Any presiding officer refusing to sign a bill passed
(BY BOTH HOUSES) shall thereafter be disqualified from any
office of honor or profit in the state. (EACH HOUSE) The
ltIgislature .by rule shall provide the manner in which a biII shall
be certified for presentation to the governor in case of such re­
fusal.

Sec.21. No bill shall be passed (BY EITHER HOUSE) upon
the day prescribed for adjournment. This section shall not pre­
clude the enrollment of a biII or its transmittal (FROM ONE
HOUSE TO THE OTHER OR) to the executive for his signa-
W~ .

Sec. 22. The style of all laws of this state shall be: "Be it
enacted by the legislature of the state of Minnesota." No law
shall be passed unless voted for by a majority of all the members
elected to (EACH HOUSE OF) the leg-islature, and the vote
entered in the journal (OF EACH HOUSE).

Sec. 23. Every bill passed in conformity to the rule's' (OF
EACH HOUSE AND THE JOINT RULES OF THE TWO
HOUSES) shall be presented to the governor. If he approves a
bilI, he shall sign it, deposit it in the office of the secretary of
state and notify the (HOUSE IN WHICH IT ORIGINATED)
legislature of that fact. If he vetoes a bill. he shall return it with
his objections to the (HOUSE IN WHICH IT ORIGINATED)
legis/at'l,lre. His objections shall be entered in the journal. If,
after reconsideration, two-thirds of (THAT HOUSE) the Ietrie­
lat1,lre agree to pass the bilI, (IT SHALL BE SENT, TOGETHER



80th Day] TUESDAY, APRIL 17, 1984 8649

WITH THE' GOVERNOR'S OBJECTIONS,TO THE OTHER
HOUSE,WHICH SHALL LIKEWISE RECONSIDER IT. IF
APPROVED BY TWO-THIRDS OF THAT HOUSE) it becomes
a law and shall be deposited in the office of the secretary of state.
In such cases the votes (OF BOTH HOUSES) shall be deter­
mined byyeas and nays, and the names of the persons voting for
or against the bill shall be entered' in the journal (OF EACH
HOUSE). Any bill not returned by the governor within three
days (Sundays excepted) after it is presented to him becomes a
law as if he had signed it, unless the legislature by adjournment
within that time prevents its return. Any bill passed during the
last three days of a session may be presented to the governor dur­
ing the three days following the day of final adjournment and
becomes law if thegovernor signs and deposits it in the office of
the secretary of state within 14 days after the adjournment of
the legislature. Any bill passed during the last three days of the
session which is not signed and deposited within 14 days after
adjournment does not become a law. .

If a bill presented to the governor contains several items of
appropriation of money,he may veto one or more of the items
while approving the bilL At the time-he signs the bill the gov­
ernor shall append to it "statement of the items 'he vetoes and
the vetoed items shall not take effect. If the legislature is in ses­
sion, he shall, transmit to (THE HOUSE IN WHICH THE BILL
ORIGINATED) it. a copy of .the statement, and theitems vetoed
shall be separately reconsidered. If on reconsideration anv item
is approved by two-thirds of the members (ELECTED TO
EACH HOUSE), itIs a part of the law .notwithstanding the
objections of the gpverncr, '

Sec, 24. "'Each order, resol~tion;or vote (REQUIRING THE
CONCURRENGEOF -THE TWO HOUSES), except such as re­
late to the business or adjournment of the legislature shall be
presented to the, go;ver.nqr and.is subject tq his veto "S prescribed
in case of a bill. ' ' -, , , ,

Sec: 25:' ;Dllring'ases~fon (EACH HOtJSE) the legislature
may punish by imprisonment for not more than 24 hours, any
person not a member who-Is-guittv-of any disorderly or con-
temptuous behavior ill ,its:presence.': ' , -

Sec. 26. Passage of a general banking law requires the vote
oft:wo-thirdsof the members (OF EACH HOUSE OF THE
LEGISLATURE).

'Subd.3. [AMENDMENTS TO 'ARTICLE IX;] It the a­
mendment is ainrroved, article IX; sections 1 and 2, will reM
as follows: '

Section 1. Amajority.of the members elected-to (EACH
HOUSE OF) the legislature may propose amendments to this
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constitution. Proposed amendments shall be published with the
laws passed at the same session and submitted to the people
for their approval or rejection at a general election. If ama­
jority of all the electors voting at the election vote to ratify an
amendment, it becomes a part of this constitution. If two or more
amendments are submitted at the same time, voters shall vote for
or against each separately.

Sec. 2. Two- thirds of the members elected to (EACH
HOUSE OF) the legislature may submit to the' electors at the
next general election the question of calling a convention to'
revise this constitution. If a majority of all the electors voting
at the election vote for a convention, the legislature at its next
session, shall provide by law for calling the iconvention. The
convention shall consist of as many delegates as there are mem­
bers of the house of representatives. Delegates shall be chosen
in the same manner as members of the house of representa­
tives and shall meet within three months after their election.
Section 5 of Article IV of the constitution does not apply to elec­
tion to the convention.

SuM. 4. [AMENDMENT' TO ARTICLE XL] If the a­
mendment is approved, article XI,section 5, will.read as follows:

Sec. 5. Public debt may be contracted and 'works of internal
improvements carried on for the following purposes:

(a) to acquire and to better public land. and buildings and
other public improvements of a capital nature and to provide
money te be appropriated or loaned to any agency or political
subdivision of the state for such purposes if the law authorizing
the debt is. adopted by the vote of at least three-fifths of the
members of (EACH HOUSE OF) the legislature;

(b) to repel invasion or suppress insurrection;

(c) to borrow temporarily as authorized-in section 6;

(d) to refund outstanding bonds of the state or any of its
agencies whether or not the full faith and credit of the state
has been pledged for the payment of the bonds;

(e) to establish and maintain highways subject to the limita-
tions of article XIV; .

(f) to promote forestation and prevent and abate forest
fires, including the compulsory clearing and improving of wild
lands whether public or private;

(g)' to construct, improve and operate airports and other
air navigation facilities;
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(h) to develop the state's agricultural resources 'by extend­
ing credit on real estate security in the;marrneriand. on the
terms and conditions prescribed by law;

(i) to improve and rehabilitate railroad rights-of-way and
other rail facilities whether public or private, provided that
bonds issued and unpaid shall not at any time exceed $200,000,000
par value; and

(j) as otherwise authorized in this constitution.

As authorized by law political subdivisions may engage in
the works permitted by (f), (g), and (i) and contract debt
therefor.

Suod, 5. [EFFECTIVE DATE.] If the. amendment pro­
posed is adopted, it is effective January 1, 1998.

Sec. 2. [BALLOT PROPOSITION.]

The proposed amendment shall be submitted. to the people at
. the 1984 general election. The question proposed shall be:

"Shall the Minnesota Constitution be amended. to provide after
1993 for a legislature of one chamber clJ,lled IJ, seMte elected for
staggered four yelJ,r terms?

Yes

No.

All election proceduresshlJ,ll be (),8 oiherurise. Providedliy Iaui:"

Delete the title and insert:

..

"A bill for an act proposing an amendment to the Minnesota
Constitution, changing ·artide IV,sections 1, 2, 3,4, 5, 6, 7, 9,
10, 11, 12, 13, 14, 15, 18, 19, 20, 21;22,23, 24,25, and 26; article
VIII, section 1; article IX, sections 1 and 2; and article XI,
section 5; providing for a unicameral.Jegislature."

A roll call was requested and properly seconded.

'. Schoenfeld mov~d to amend the Onnen amendment to H. F.
No. 29, the first engrossment, as follows : . .

Strik~ the reference "senate" throughout" the bill -and insert
"assembly"

Strike the reference "Senators" throughout the bill and insert
"assembly person" ,
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The motion did not prevail and the amendment to :the amend­
ment was not adopted;

The question recurred on the Onnen amendment and the roll
was called. There were 35 .yeas and-Bs nays as follows:. . ".' - -

,'Those who voted in the affirmative were:

Anderson. B. Cruenee McKasy Reif Thiede
Blatz Haukoos .Ogren Rice · Uphus
Boo Hoffman Olsen' Rose Valento
Burger Johnson Onnen Schafer Waltman
Denfruden Knuth Pauly' Schoenfeld · Welkei'
Dimler Marsh Piepho . Shaver Welle
Ffndlay McDonald Quinn Shea Zallke

Those who voted in the negative were:

Anderson; G.
Battaglia
Beard
Begich
Bennett
Bergstrom '"
Bishop
Brandl
Brinkman
CarlsonrL;
Cla'rk}J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
Eken
Elioff

Ellingson
Erickson
Forsythe
Frerichs
,Graba .

, 'Greenfield
/Gustafson
Gutknecht
Heap
Reinitz
Himle
Jacobs
Jennin&"s
Jensen
Kahn
Kelly
Knickerbocker
Kostohrvz

':Kru~ger' OLi!;
Kvam Peterson

. Larsen Piper
Long Price
Ludeman Quist
MaiiD. . Hedalen
McEachern Riveriess
Metzen Rodosovich
Minne Rodriguez, C..
Munger Rodriguez, F.
Murphy SL Onge .
Nelson, D. Sarna
Nelson, K. .Scheid
Neuenschwander Schreiber
Norton Seaberg
O'Connor Segal
Omann Simoneau
Osthoff Skoglund

,Solberg
Sparby

. Staten
Swanson
Tomlinson
Tunheim
Valan
Vanasek
Vellenga
Vo",
Wenzel

. Wigley
Wynia
Speaker Sieben

The motion did not 'prevail and tho arnendment vwas not
adopted.

H. F. No. 29, A bill for an act relating to the legislature; re­
ducing the number of members of the senate andhouse of repre­
sentatives; amending Minnesota Statutes 1983 Supplement, sec'
tions 2.021 and 2.031; subdivision 1. .

The bill was reil<i:for the'third time and placed upon its fi~iti
passage.

The question was taken on the passage of the' bill and the roll
Was called. There were 93 yeas and 38 nays as follows:

Those who voted in the affirmative were:

Anderson~B. Beard Blatz Burger Cohen
Anderson,- C. .Begich Boo. Carlson, D. · Dempsey ,,'.
Anderson.H. ' Bennett Brandl Carlson; L, Dimler
Battaglia Bergstrom Brinkman Clawson -. Elioff-
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Ellingson
Forsythe
Frerichs
Graba
Oruenes
Gustafson
Gutknecht
Haukoos
Heap
Heinita
Himle
Hoffman
Hokr
Jacobs
Jennings

Jensen
Johnson
Kalis
Keny
Knickerbocker
Knuth
Kostchrya
Krueger
Larsen
Levi
Marsh
McDonald
McEachern
McKasy
Metzen

:Mirine QUinp,,).,,'
Nelson, D. Reif
Nelson, K. Rice
Neuenschwander Riveness .
Norton Rodriguez, C.
Olsen Rodriguez, F.
Omann Rose
Onnen Sarna
Osthoff Scheid
Otis Schreiber
Pauly .Seeberg
Peterson Segal
Piepho Shaver
Piper Simoneau
Price Solberg

Sriggw.n
Swanson
Thiede
Valento
Vanasek
Ve1lenga
Waltman
Welch
Wene
Wenzel
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

Bishop
Clark. J.
Clark, K.
Coleman
DenOuden
Eken
Erickson
Evans

Findlay
Fjoslien
Greenfield
Kahn·
Kvam
Long
Ludeman
Mann

Munger
Murphy

, O'Connor
Ogren
Quist

. Redalen
Rodosorlch
St. Onge

Schafer
Schoenfeld,
Shea .

'Sherman'
Skoglund

. Sparby
Staten'
Tomlinson

Tunhcim
Uphue
valan
Voss' .
Welker
Wigley .

The bill was passed and its title a,greeciti>.

H. F. No. 158 was reported to the House,

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Osthoff moved that the rule therein 'be sus­
pended and an urgency be declared so that H. F. No. 158 be given
its third reading and be placed upon its final passage.

A roll call was requested and properly seconded.

The question was taken on the Osthoff motion. and the roll was
called. There were 63 yeas and 46 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson. G.
Anderson, R.
Battaglia
Beard
Beglch
Bennett
Bergstrom
Brinkman
Clark,K.
Cohen
Dempsey
Eken

Elioff
Ellingson
Evans
Graba
Gruenes
Gustafson
Heinitz
Hoffman
Jacobs
Jensen
Kalis

. Kelly
Knuth

Kostohrya
Krueger
Mann
McEachern
Metzen
Mione
Murphy
Nelson, D.
O'Connor,
Ogren
Umann
Osthoff
Otis

Peterson
Piepho
Piper
Price
Quinn
Rei!
Riveness
Rcdosovich

.Rodriguez, F.
St. Onge

. Sarna
Scheid
Schoenfeld

Simoneau
Solberg
Staten
Swanson
Tomlinson
Valan
Vanasek
Vellenga
Welch
Wenzel
Speaker Sieben
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Those who voted in the negative were:

Boo Forsythe Levi Rodriguez, C. Waltman
Brandl Frerichs Long Rose Welker
Burger Greenfield Ludeman Schafer Welle
Clawson Gutknecht Marsh Seaberg Wigley
Coleman Haukoos McDonald Shaver Wynia
DenOuden Himle Norton Shea Zaffke
Dimler Jennings Onnen Shennan
Erickson Kahn Quist Sviggum
Findlay Knickerbocker Redalen Thiede
Fjoslien Kvam . Rice Valento

The motion did not prevail.

. .

H. F. No. 1557 was reported to the House.

McEachern moved that H. F. No. 1557 be continued on Special
Orders for one day. The motion prevailed. .

The Speaker called Wynia to the Chair.

H. F. No. 1401, A billfor. an act relating to workers-compen­
sation; providing coverage for ambulance drivers and atten­
dants; .amending Minnesota Statutes 1983 Supplement, section
176.011, subdivision 9> ., .

The bill was read for the third timeand placed upon its final
passage.

.The ql!estion wastaken on the passage of the bill and the roll
was called. There were 124 yeas lind 0 nays as follows :

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.._
Anderson, R.-'
Battaglia
Beard
Begich
Bennett
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Oark,].
Clark, K.
Clawson
Cohen
Coleman
Dempsey
Denouden
DimIer
Eken

Eliofl
Ellingson

,Erickson
Evans"
Findlay
Fjoslien
Forsythe

'Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Haukoos
Heinitz
Himle
Hoffman

, "Hokr
Jacobs

':~' Jennings
Jensen
Johnson

Kahn
Kalis

. Kelly
"Knickerbocker

Knuth
Kcstohryz
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mann
Marsh
McDonald
McEachern
McKasy
Metzen
Minne
Munger
Murphy
Nelson, D.

Nelson, K. Rodriguez, f.
Neuenschwander Rose
Norton St.'Onge
O'Connor Sarna
Ogren Schafer
Olsen Scheid
Omann Schoenfeld
Onnen' Schreiber
Osthoff Seaberg
Otis Segal
Pauly Shaver
Peterson Shea
Piepho Shennan
Piper Simoneau
Price Skoglund .
Quinn Solberg .
Quist Sparhy
Reif Staten
Rice Sviggum-
Riveness Swanson
Rodosovich Thiede
Rodriguez, C. Tomlinson
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Tunheim
Uphus
Valan

Valento
Vanasek
Vellenga

Waltman
Welch
Welker

Welle
Wenzel
Wigley

Wynia
Speaker Sieben

The bill was passed and its title agreed to.

H. F. N~. 1903 was reported to the House.

Rice moved to amend H. F. No. 1903, as follows:
.

Page 2, after line 31, insert:

"Sec. 2. Minnesota Statutes 1982, section 472A.06, is amended
to read:

472A.06 [ISSUANCE OF BONDS.]

(a) The governing body of the municipality, may authorize,
issue and sell general obligation bonds, which shall mature
within 30 years from the date of issue, to finance the acquisition
and betterment of real and personal property needed to carry
out the development program within the development district
together with all relocation costs incidental thereto in accordance
with sections 475.51, 475.53, 475.54, 475.55, 475.56, 475.60,
475.61, 475.62, 475.63, 475.65, 475.66, 475.69, 475.70, 475.71. All
tax increments received by the municipality pursuant to section
472A.08 shall be pledged for the payment of these bonds and
used to reduce or cancel the taxes otherwise required to be ex­
tended for that purpose, and the bonds shall not be included when
computing the municipality's net debt.. Bonds shall not be issued
under this (SECTION) paragraph subsequent to August 1, 1979.

(b) A municipality may authorize, issue and sell bonds under
section 273..77, clause (c), to refund the principal oiand interest
on bonds, originally issued to finance a development district, in
order to relieve the municipality of restrictions on the application
of tax increments. The refunding bonds shall not be subject to
the conditions set out in section 475.67, subdivision 12. Tax in­
crements received by the municipality with respect to the district
maybe used to pay the principal of and interest on the refunding
bonds and to pay premiums for insurance or other security guar­
anteeing the payment of their principal and interest when due.
lfconsistent with the pledges to the holders of the refunding
bonds, excess tax increments may be applied

(1) in any manner permitted bi! section 273.75, subdivision 2,

(2) to pay the costs of other public improvements within the
municipality, or

(3) to pay the principal of or interest on any other obliga­
tions of the municipality payable in whole or in part from tax
increments."
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Renumber the sections in order

Amend the title as follows:

Page 1, line 2,after "government;" insert "permitting refund­
ing of certain bonds ;"

Page 1, line 4, delete "section 472A.03" and insert "sections
472A.03; and 472A.06"

The motion prevailed and the amendment was adopted.

H. F. No. 1903, A bill for an act relating to local government;
permitting refunding of certain bonds ; clarifying.powers of mu­
nicipalities with respect to sale of air rights; amending Minne­
sota Statutes 1982, sections 472A.03; and 472A.06.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage 'of the bill and the roll
was cal1ed. There were 68 yeas and 53 nays as follows:

Those who voted in the affirmative were:

Battaglia
Beard
Begich
Bergstrom
Boo
Brandl
Brinkman
Carlson, L.
Clark,J.
Clark, K.
Clawson
Cohen
Coleman
Elioff

Ellingson
Greenfield
Gustafson
Hoffman
Jacobs
Jensen
Kahn
Kalis
Kelly
Knuth
Kostobrvz
Krueger
Larsen
Long

Mann PetersoIi
McEachern Piper
Metzen Price
Mione Quinn
Munger Rice
Murphy Hiveness
Nelson, D. Rodosovlch
Nelson, x, Rodriguez, F.
Neuensohwander St. Onge
Norton Sarna
O'Connor· Scheid
Ogren Simoneau
Osthoff Skoglund
.Otls Solberg :

Sparby
Staten
Swanson
Tomlinson
Tunheim
Vanasek
Vellenga
Voss
Welle

. Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Anderson, B. Fjoslien Knickerbocker Quist Sviggum
Anderson, G. Forsythe Kvam Redalen Thiede
Bennett Frerichs Levi Ileif Uphue
Bishop Cruenes Ludeman. Rose Valan
Blatz Gutknecht Marsh Schafer Valente
Burger Haukoos McDonald Schoenfeld Waltman
Dempsey . Heap McKasy· Schreiber Welker
DenOnden Hcinitz Dmann Seaberg Wigley
Dimler Himle Onnen Shaver Zallke
Erickson Jennings Pauly Shea
Findlay Johnson Piepho Sherman '

The bill was passed, as amended, and its title agreed .to..
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H. F. No. 1949, A bill for 'an act relating to insurance; auto­
mobile; requiring a premium reduction for certain persons who
complete. an accident prevention course; proposing new taw
coded in Minnesota Statutes, chapter 65B.,

The bill was read for the third -time.andplacedupon its final
passage.

The question was taken on the passage of the bill and the roll
was .called. There were 103 yeas and 14 nays as follows: .

Those who voted inth~ affirm~tive.were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz.
Boo
Brinkman
Burger
Carlson, L.
C1ark,J.
Clark, K.
Clawson
Cohen'
Coleman
Dempsey
Dimler
Eliof-f

ii'

Evans .
Fjoelien
Forsythe
Greenfield
Gruenes
Gustafson
Gutknecht
Heap
Reinitz
HimIe
Hokr
Jacohs
Jennings
Jensen
Johnson
Kalis
"Knickerbocker
Knuth
Kostohrye
Krueger
Kvam :'

Larsen 'Otis
Levi PaU1y:
Long Peterson
Mann Piepho
Marsh .Piper
McEachern Price
McKasy Quinn

_ Metzen Quist
Mirine ' Redalcn
Munger Reif
Murphy Riveness
Nelson. D. Rodosovich
Nelson,K. Rodriguea C.
NeuenschwanderRodriguez, F.
Norton Rose

.O'Connor St. Doge
Ogren Schoenfeld
Olsen Schreiber
Omano Seaberg
Onnen , Segal
Osthoff Shaver'

Shea
Shennan
Simoneau
Skoglund
Solberg
Sparby .
Staten
Swanson
Tomlinson
Tunheim
Valan
Valente
Waltman
Welch· .
·Welle
Wenzel
Wigley
Wynia
Speaker Sieben

Those who voted in the negativewere:

Brandl
DenOuden
Erickson

Findlay
Frerichs
Haukoce

Ludeman
McDonald
Schafer'

. Sviggtim
Thiede

, Uphue'

Welker
Zaffke

The bill was passed and its title agreed to.

H. F. No. 1991wasrepOJ;ted to the House.

EXCUSED FROM VOTING'

Pursuant to rule 2.5, Rodosovich requested that he be excused
from voting on H. ~F. No; 1991 and all amendments offered to
H. F. No. 1991. The request was granted.,

Knuth offered an amendment to H. F. No. 1991, the first en­
grossment.

'>,;
A roll call was requested and properly seconded.
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Thiede requested a division of the Knuth amendment.

The first portion of the Knuth amendment to H. F. No, 1991,
the first engrossment, reads as follows:

Page 9, delete section 10 and insert:

"Sec. 10. Minnesota Statutes 1983 Supplement, section
309.501, subdivision I, is amended to read:

Subdivision 1. [DEFINITIONS.] As used in this section,
the following terms have the meanings given them.

"Registered combined charitable organization" means an or­
ganization

(1) which is tax exempt under section 501(c)3 of the In­
ternal Revenue Code of 1954, as amended through December
31, 1980 (hereinafter "Internal Revenue Code"); and to Which
contributions are deductible under section 170 of the Internal
Revenue Code;

(2) which secures funds for distribution to ten or more
charitable agencies in a single, annual consolidated sffort.;

(3) which is governed by a voluntary board of directors
which represents the broad interests of the public;

(4;) which distributes at least 70 percent of its total (COL­
LECTED) campaign income and revenue to the designated
agencies it supports and expends no more than 30 percent of its
total campaign income and revenue for management and gener­
al costs and fund raising costs;

(5) and each designated agency supported by the recipient
institution devotes substantially all of its activities directly
to providing health, welfare, social, or other human services to
individuals;

(6) and each designated agency supported by the recipient
institution provides health, welfare, social, or other human ser­
vices, in the community and surrounding area in which the re­
cipient institution's fund drive takes place; and

. (7) which has been registered with the commissioner of
securities and real estate in the department of commerce in ac­
cordance with this section.

"Campaign income" means income from the single, annual
consolidated effort received by the charitable agency for dis­
tribution.
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"Cbaritable agency" means a governmental agency or anor­
ganization (1) which is tax exempt under section501(c)30f
the Internal Revenue Code; (2) to which contributions are de­
ductible under section 170 of the Internal Revenue Code; and
(3) which is in compliance with the provisions of this chapter."

Amend the title as' follows:

Page 1, line 14, delete "and"

Page 1, line 14, after "6" insert "~Iid; 309.501, subdivision I"

A roll call was requested and properly seconded.
"'. . , .' '; , . .

The question, was taken on the first portion of the Knuth
amendment to H. F. No. 1991, the first engrossment, and the roll
was called. There were 68 yeas and 42 nays as follows: '

Those who voted in the ~ffirmativewere:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bergstrom
Boo
Brandl
Brinkman
Carlson, L.
Clark,J.
Clark,K.
Clawson
Cohen

Coleman
Eken
ElioH
Oraba
Greenfield
Hokr
Jacobs
Jensen
Kahn
Kalis
Kelly
Knuth
Kostohryz
Krueger

Larsen Piper
Long Price
Mann Quinn

, Metzen Rice
Mione Riveness
Munger- Rodriguez, C.
Nelson, D. Rodriguez, F.
Nelson, K. 51. Onge
Neuenschwander Scheid
Norton Seaberg
O'Connor Segal
Osthoff Simoneau
Otis . Skoglund
Peterson Solberg

Sparby
Staten
Swanson
Tomlinson
Tunheim
Vanasek
Vellenga
Voss
Welch
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Bennett Fjoslien Jennings Pauly Uphus
Blatz Forsythe Johnson Piepho Valente
Burger Frerichs Kvam Quist Waltman
Dempsey Gruenes Ludeman Reif Welker
DenOuden Gutknecht Marsh Schreiber Wigley
Dimler Haukoos McDonald Shaver Zaffke
Erickson, Heap Olsen Shennan.
Evans Reinitz Omanri Svigguni
Findlay Himle Onnen Thiede'

The motion prevailed and the first portion of the Knuth
amendment was adopted.

. .

The second portion of the Knuth amendment to H. F. No. 1991,
the first engrossment, as amended, reads as follows:

"See. 11. Minnesota Statutes 1982, section 15.62, subdivision·
2, is amended to read:
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"Subd.2. "A publicemployee who qualifies as a member of the
United States Olympic team for athletic competition (ON THE
WORLD, PAN AMERICAN" OR OLYMPIC LEVEL, IN A
SPORT' CONTESTED IN EITHER PAN AMERICAN OR
OLYMPIC COMPETITIONS) in a sport sanctioned by the In­
ternational Olympic Committee, shall be granted a leave of
absence without loss of payor other benefits or rights for the
purpose of preparing for and engaging in the competition. In
no event shall the paid leave under this section exceed the period
of the official Olympic training camp and Olympic competition
combined or 90 calendar days (A) in an Olympic year, which­
ever is less."

(i' - . . .

The question was taken on the second portion of the Knuth
amendment to H. F. No. 1991, the first engrossment, as amend­
ed.rand the roll was called. There were 119 yeas and 0 nays as fol-
lows:' ' , ,

Those who voted in the affirmative were:

Anderson, B.
Anderson. G.
Battaglia
Beard
Begich
Bennett
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, L.
Clark.J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
Dimler
Eken
Elioff
Erickson
Evans

Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Custafson.
Gutknecht
Haukoos
Heap
Reinitz
Himle
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz

Krueger Osthoff
Kvam Otis
Larsen Pauly
Levi Peterson
Long Piepho
Ludeman Piper
Mann Price
Marsh Quinn
McDonald Quist
McEachern Redalen
McKasy Reif
Metzen Rice
Mione Rlveness
Munger Rodriguez,C.

. Murphy Rodriguez, F.
Nelson. D. Rose
Nelson. K. St. Onge
Neuenschwander Scheid .
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen ,Segal
.Omann Shaver
Onnen . Sherman

Simoneau
Skoglund
Solberg
Sparby
Staten
Sviggum
Swanson
Thiede
Tomlinson
Uphus

. Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch

, Welker
Wenzel
Wigley
Wynia
Zaffk.e
Speaker Sieben

The motion prevailed and the second portion of the Knuth
amendment was adopted.

H.F. No. 1991, A bill foran act relating to government oper­
ations; regulating public employee leave of absences; providing
for task force member's compensation ; providing for civil ser­
vice exams for handicapped persons ; authorizing the commis­
sioner of employee relations to negotiate insurance premium
rates; providing for appeals of disciplinary actions; providing
for unclassified positions; amending Minnesota Statutes 1982,
sections 15.014,.: subdivision 2 ; 15.0593; 15.62,',subdivision 2;
43A.08, subdivision 1; 43A.33, subdivisions 1 and 3; Minnesota
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'Statutes 1983 Supplement, sections 43A.08, subdivision 1a; 43A.c
10, subdivision 8; 43A.23, subdivision 1; 116L.03isubdivision 6;
a:~d 309.501, subdivision 1.

The billwas read for the third time, as amended, and placed
upon its final passage. '

The question' was taken on the passage of the bill and the roll
was called. There were 108 yeas and 14 nays asfollows:

,Those who voted in the affirmative were:

,Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, L
Qark,J.
Oark,K.
Clawson.
Cohen
Coleman
Denfjuden
Dimler
Eken

Elioff
Ellingson
Evans
Findlay
Fjoslien
Frerichs
Graba
Creenfleld
Gustafson
Gutknecht
Heap'
Himle
Hokr
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostobrye .

Krueger Osthoff
Larsen Otis
Levi Peterson
Long Piper
Ludeman Price
Mann Quinn
Marsh Quist
McDonald Rice
McEachern Riveness
McKasy Rodriguez, C.
Metzen Rodriguez, F.
Minne Rose
Munger St. Doge
Murphy Sarna
Nelson,D. Scheid
Nelson,K. Schoenfeld
Neuenschwander Seaberg
Norton Segw
O'Connor Shaver
Ogren Shea
Olsen Shennan
Omann Simoneaa

Skoglund
Solberg
Sparhy
Staten
Sviggum
Swanson.
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanaeek
Vellenga
Voss
Walttnao
Welch
Wenzel
Wynia
Zaffke
SpeakerSieben

, Those' who voted in the negative were:

Dempsey
Erickson
Forsytbe

Heukoos
Heinitz
Onnen

Piepho
Reif
Schafer

Schreiber
Thiede
Welker

Welle
Wigley

, The bill was passed, as amended, and its title .agreed to.
" .. .

H. F, No. 2182 was reported to the House.

Wenzel moved to amend H.F. No. 2182, the first engross­
ment, as follows:

'Page 4, afterIlne 2, insert :

"Sec. 6. Minnesota Statutes' 1982, section 325E.06, subdivi­
sion I, is amended to read:

Subdivision, 1., [OBLI<:;A'rION " TOltEPURCHASE.]
Whenever any person, firm, 0>: corporationengaged in the busi­
ness of selling and retailing farm implements arid repair parts
for farm implements enters into a written contract, sales agree-
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ment or security agreement whereby the retailer agrees with any
wholesaler, manufacturer, or distributor of farm. implements,
machinery, attachments or repair parts. to maintain a. stock of
parts or complete or whole machines, or attachments, and
thereafter the written contract, sales agreement or security
agreement is terminated, cancelled or discontinued, then the
wholesaler, manufacturer, or distributor shall pay to the re­
tailer or credit to the retailer's account, if the retailer has out­
standing any sums. owing the wholesaler, manufacturer, or
distributor, unless the retailer should desire and has a contractu­
al right to keep such. merchandise, a sum equal to 199 percent
of the net cost of all current unused complete farm implements,
machinery and attachments in new condition which have been
purchased by the retailer from the wholesaler. manufacturer
or distributor within the 24 months immediately preceding no­
tification by either party of intent to cancel or discontinue the
contract, including transportation charges which have been paid
by the retailer, or invoiced to retailer's account by the wholesal­
er, manufacturer or distributor and 80 percent of the current
net prices on repair parts, including superseded parts listed. in
current price lists or catalogs in use by the wholesaler, manu­
facturer or distributor on the date of cancellation or discontinu­
ance of the contract, which parts had previously been purchased
by the retailer from the wholesaler, manufacturer, or distribu­
tor and are held by the retailer on the date of the cancellation. or
discontinuance of the contract or thereafter received by the re­
tailer from the wholesaler, manufacturer or distributor. The
wholesaler, manufacturer, or distributor shall also pay the' re­
tailer or credit to his account a sum equal to five percent of the
current net price of all parts returned for the handling, pack­
ing, and loading of the parts back to the wholesaler, manufactur­
er, or distributor unless the wholesaler, manufacturer or
distributor elects to perform inventorying, packing and
loading of the parts itself. Upon the payment or allowance of
credit to the retailer's account of the sum required by this' sub­
division, the title to the farm implements, farm machinery, at­
tachments or repair parts shall pass to the manufacturer,
wholesaler or distributor making the payment or allowing the
credit and themanufacturer, wholesaler or distributor shall be
entitled to the possession of the farm implements, machinery,
attachments or repair parts. However, this section shall not in
any way affect any security interest which the wholesaler, man­
ufacturer or distributor may have in the inventory of the re­
tailer.

Payment required under this subdivision must be made to the
retailer by the tenth day of the month following the month in
which the reteiier returned the farm implements, farm ma­
chinery, attachments, and repair parts. .

If payment is not made within this period, interest at the same
rate the uiholeealeri vnanufacturer, or distributor charaee on
its overdue accounts will be applied to this payment beginning
90 days after due date specified." .
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Renumber the sections accordingly

Page 6, after line 31, insert a section to read:

'''Sec. 10. [EFFECTIVE DATE.] ,

Section 6 is effective the day foUowing final enactment."

Amend the title as follows:

, Page 1, line 6, after the semicolon, insert "providing forpay- '
ment to .a farm implement retailer by the manufacturer, whole­
salervor distributor who repurchases, inventory; requiring the
payment of interest on overdue accounts;" ,

, ,

P~ge 1, 'line 8, ,after "31A.08;" insert "325E.06, subdivision
1;"

The motion prevailedand the amendment was adopted. ,',

MOTION FOR RECONSIDERATION

'Jennings moved 'that the vote whereby the Wenzel amendment
to H. F. No. 2182, the first engrossment, was adopted be now
reconsidered. The motion prevailed.

Wenzel withdrew his first amendment to H.F. No. 2182.

Wenzel moved to amend H. F. No. 2182, the first engrossment,
as follows:

Page 4, after line 2 insert:

"Sec. 6., Minnesota Statutes 1983 Supplement, section 32.417,
is amended to read: . '

32.417 [INVESTMENT REIMBURSEMENTS TO MANU­
F ACTURED MILK PRODUCERS.]

An operator of a dairy farm that produces milk for sale in
cans may apply for a reimbursement in the amount of $100 for
the first $500 or fraction thereof, and ten percent of the next
$2,000, of the net expenditures by the operator for any capital
improvements or equipment installedpr'imarily for the, purpose
of conforming to the standards adopted in section 32.415. No
reimbursement may be made to an applicant unless:

(a) the applicant provides receipts for the expenditures;

(b) a dairy inspector authorized by the commissioner cer­
tifies that the applicant's dairy operation complies with the
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standards adopted in section 32.415 as a result of theInstalla­
tion of the improvements or equipment; and

(c) the expenditures for the improvements and equipment
were made on or after-the effective date of this section but be­
fore July 1, 1985.

The commissioner shall provide (AN) to the operator of each
dairy farm that produces milk for sale in cans a simple applica­
tion form for the reimbursement (PROGRAM) provided by this
section. (BY JANUARY 1, 1984, THE COMMISSIONER
SHALL APOPT TEMPORARY RULES UNPER SECTIONS

~U614iJ4·31N'riHJ~~rJ':~;If:o~:b~~~~~~~ENILtJ;=
BILITY CRITERIA BASEP ON AN APPLICANT'S NEED
FOR, A REIMBURSEMENT. NOT WITHSTANPING THE
PROVISIONS OF SECTION 14.35, THE RULES SlIALL BE "
EFFECTIVE UNTIL JULY 1, 1985. NO REIMBURSEMENT
APPLICATION MAY BE APPROVEP AFTER JUNE 30,
1985.) The department shall accept applications for-the invest­
ment reimbursement program until April 30, 1985.

Sec.' ,7. Mitmesota Statutes 19.82, section 41,56, subdlvialon
3,'is amendedto read: , ,",' , ','

Subd.3. [PEFAULT, FILING CLAIM.] Within 90 days of
a default on a guaranteed .family farm security loan, the lender
shall send riotice to the applicant stating that the commissioner
mustbe notified if the default continues for 180 days, and the
consequences of that default. The lender and the applicant may
agree to take any steps reasonable to assure the fulfillment of
the loan obligation.

In ceses where the participom; cannot meet scheduled. loan
payments due to circumstances of a unique or temporary nature
and the participant provides sufficient evidence to the commis­
sioner that eutiioient. cash. flow ca,n be genemted in the, futu1'e
to fully meet all needs, the commissioner may utilize funds in
the special account created in section 41.61, subdivision 1, to
meet the participant's loan obligation for no more than two
consecutive years. These funds must be paid back to the fund
within five years with intereet charged at the rate of four per­
cent belou: the p1'Cvailing Federal Land Bank rates.

After 180 days from the initial default, if the applicant has
not made arrangements to meet his obligation, the lender shall
file a claim with the commissioner, identifying the loan and the
nature of the default, and assigning to the state all of the lend­
er's security and interest in theIoan in exchange for payment
according to the terms of the family farm security loan guaran­
tee, In the' case of a seller-sponsored loan, the seller may elect
to pay the commissioner 'all sums owed the commissionerby -the
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applicant and retain title to the property in lieu of payment by
the commissioner underthe terms of the loan guarantee. If the
commissioner determines that the terms of. the family farm
security loan guarantee have been met, he shall authorize pay­
ment of state funds to the lender, and shall notify the defaulting
party, The state of Minnesota shall then succeed to the interest
of the mortgagee or the vendor of the contract for deed. Taxes
shall be levied and paid on the land as though the' owner were a
natural person and not a political subdivision of the state. The
commissioner may, on behalf of the state, commence foreclosure
or termination proceedings in the manner provided by law."

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 4, after the semicolon insert "refining procedures
and deadlines for investment reimbursement; authorizing the
commissioner to use certain funds for short-term loans to help
participants meet their family farm security loan obligations;"

Page 1, line 8, after "31A.08;" insert "41.56, subdivision 3;"

Page 1, line 10, after "subdivision 2;" insert "32.417;"

The. motion prevailed and the amendment was adopted.

Carlson,L., and Wenzel moved to amend H. F. No. 2182, the
first engrossment, as amended, as follows:

Page 4, after line 2, insert

"Sec. 8. Minnesota Statutes 1982, section 231.01, subdivision
5, is amended to read:

Subd. 5. [WAREHODSEMAN.] The term "warehouseman,"
as used in this chapter, means and includes every corporation,
company, association, joint stock company or association, firm,
partnership, or individual, their trustees, assignees, or receivers
appointed by any court,' controlling, operating, or managing
within this state directly or indirectly, any building or structure,
or any part thereof, or any buildings or structures; or any other
property, and using the same for the storage or warehousing of
goods, wares, or merchandise for compensation, or who shall
hold himself out as being in the storage for compensation, but
shall not include persons, corporations, or other parties operating
grain or cold storage warehouses, or storing on a seasonal basis
boats, boating accessories, recreational vehicles or .recreatlonal
equipment or facilities in which the party storing goods rents
and occupies space as a tenant and the entire risk 'of loss is with
the tenant pursuant to written contract between the landlord and
tenant. The term "warehouseman" does not include persons, cor-
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porations, or other parties who provide storage' of.' business
records or computer tapes when other services are provided in­
cluding processing, printing Or traneporiina:'

Renumber the remaining sections

Amend the title as follows:

Page 1, line 4, after the semicolon insert "exempting certain
corporations and persons from the definition of warehouseman;"

Page 1, line 8, after "31A.08;" insert "231.01, subdivision 5;"

The motion prevailed and the amendment was .adopted.

Nelson, D., moved to amend H. F. No. 2182, the first engross­
ment, as amended, as follows:

Page 4, after line 2, insert:

"Sec. 9. Minnesota Statutes 1983 Supplement, section 38.02,
subdivision 1, is amended to read:

Subdivision 1. [PRO RATA DISTRIBUTION; CONDI­
TIONS.] (1) Money appropriated to aid county and district
agricultural societies and associations shall bedistributed among
all county and district agricultural societies or associations in the
state pro rata, upon condition that each of them has complied
with the conditions specified in clause (2).

(2) To be eligible to participate in such distribution, each
such agricultural society or association (a)shaU have held an
annual fair for each of the three years last-past, unless prevented
from doing so because of a calamity or an epidemic declared by
the local board of health or the state commissioner of health to
exist; (b) shall have an annual membership of 25 or more; (c)
shall have paid out to exhibitors for premiums awarded at the
last fair held a sum not less than the amount to be received from
the state; (d) shall have published and 'distributed not less than
three. weeks before. the opening day of the fair a premium list,
listing all items or articles, on which premiums are offered and
the amounts of such premiums and shall have paid premiums
pursuant to the amount shown for each article or item to be ex­
hibited; provided that premiums for school exhibits may be ad­
vertised in the published premium list by reference to a school
premium list prepared and circulated during the preceding
school year; and shall have collected all fees charged for entering
an exhibit at the time the entry was made and in accordance
with schedule of entry fees to be charged as published in the
premium list; (e) shall have paid not .more than one premium on
each article or item exhibited, excluding championship or sweep-
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stake awards, and 'excluding ,the payment of open class premium
awards to 4H. Club exhibits which at this same fair had won .a
first ,prize award in regular 4H Club competition; (f) shall
have submitted its records and annual, report to the commis­
sioner of agriculture on a, form provided by the commissioner of
agriculture,on or before the first day of (DECEMBER) Novem­
ber of the current year.

(3) All payments authorized under the prOVISIOns of this
chapter shall be made only upon the presentation by the commis­
sioner of agriculture with the commissioner of finance ofa state­
ment of premium allocations. As used herein the term premium
shall mean the cash award paid to an exhibitor for the merit of
an exhibit of livestock, livestock products, grains, fruits,
flowers, vegetables, articles of domestic, science, handicrafts,
hobbies, fine arts,and articles made by school pupils, or the cash
award paid to the merit winner of events such as 4H Club or
Future Farmer Contest, Youth Group Contests" school spelling'
'contests and school current events' contests, the award cor­
responding to the amount offered in the advertised premium list
referred to in schedule 2. Payments of awards for horse races,
ball games, musical contests; talent contests, parades, and for
amusement features for which admission is charged, are spe­
cifically excluded from consideration, as premiums within the
meaning of that term, as used herein: Upon receipt of the state­
mentby the commissioner of agriculture, it shall be the, duty Of
the commissioner of finance to draw his voucher in favor of the
,agricultural society or associationfor the amount to which it is
entitled under the provisions, of this chapter; which amount shall
be computed as follows: On the, first $750 premiums paid by each
'society or association, such society or association' shall receive
100 percent reimbursement ;on the second $750 premiums paid,
80 percent; on the third $750 premiums paid; 60 percent; and On
any sum in excess of $2,250, 40 percent.

(4) If the total amount of state aid to which the' agricultural
societies and associations are entitledunder the provisions of this
chapter exceeds the amount of the appropriation therefor, the
amounts to which the societies or associations are entitled shall
be pro rated so that the total payments by the state will not
exceed the appropriation.

Sec. 10. Minnesota Statutes 1983 Supplement, section 38.02,
subdivision 3, is amended to read:

SuM. 3. [CERTIFICATION, COMMISSIONER OF AGRI­
CULTURE.] Any county or district agricultural society which
has held its second annual fair is entitled to share pro rata in the
distribution. The commissioner of agriculture shall certify to the
secretary of the state agricultural society, within 30' days after
payments have been made, a list of all county or district agricul­
tural societies that have complied with this chapter, and which
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are entitled to share in the appropriation. All 'payments-shall be
made (WITHIN THREE MONTHS AFTER THE AGRICUL­
TURALSOCIETIES SUBMITTED THEIR REPORTS UNDER
SUBDIVISON I, CLAUSE (2) (F» on or before December 20 of
the year in .which the fair is held or within 30 days after all
societies have submitted their annual report to the commissioner
of agriculture, whichever is later."

Renumber subsequent sections accordingly

Further, amend the title as follows:

Page I, line 10, after the semicolon insert "38.02, subdivisions
1 and 3;"

The motion prevailed and the amendment was adopted.

Shea offered an amendment to H. F. No. 2182, the first en­
grossment, as amended.

. POINT OF ORDER

Metzen raised a point of order pursuant to rule 3.10 that the
amendment was not in order. The Speaker Pro tern Wynia ruled
the point of order well taken and .the amendment out of order.

H. F. No. 2182, A bill for an act. relating to agriculture; chang­
ing certain duties of the commissioner; exempting certain cor­
porations and persons from the definition of warehouseman;
changing certain reporting requirements concerning agricultural
land ownership; refining procedures and deadlines for investment
reimbursement; authorizing the commissioner to use certain
funds for short-term loans to help participants to meet their
family farm security loan obligations; exempting the family
farm security program from certain loan commitment approval
requirements; amending Minnesota Statutes 1982, sections 21.­
118; 29.27; 31.11; 31A.OS; 38.02, subdivisions 1 and 3; 41.56,
subdivision 3; 231.01; 500.221, subdivision 2a; 500.24, subdivi­
sion 4; and Minnesota Statutes 1983 Supplement, sections 16A.­
80, subdivision 2; 32.417; and 500.221, subdivision 4.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 92 yeas and 22 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard

Begich
Bishop
Blatz
Brandl

Brinkman
Carlson. D.
Carlson.L.
Clark, J.

Clark,K.
Clawson
Cohen
Coleman

Dempsey
Eken
Elioff
Ellingson
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Erickson
Findlay
Fjoslien
Crabe
Greenfield
Gustafson
Haukoos
Heap
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Kostohrya

Krueger Ogren.
Kvwm Ol~n

Larsen Omano
Long Onnen
Mann Osthoff
McEachern Otis
McKasy Pauly
Metzen Peterson
Mione Piper
Munger Price
Murphy Quinn
Nelson, D. Rei!
Nelson, K. Rice
Neuenschwander Rodosovich
Norton Rodriguez, F.

.St.Dnge
Sarna
Schafer
Scheid
Schoenfeld
Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby

. Staten
Sviggum
Swanson

Tomlinson
Tunheim.
UphU5
Valan
venasek
Vellenga
Waltman
Welch
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Bennett Cruenes Levi Quist Valenta
DenOuden Gutknecht Ludeman Rose Welker
Dimler Halberg Marsh Schreiber Wigley
Forsythe Heinitz Piepho Shea Zaffke
Frerichs Jennings

The bill was passed, as amended, and its title agreed to.

H. F. No. 229 was reported to the House.

Swanson moved to amend H. F. No. 229, the second engross-
ment, as follows: "

Page 1, after line 7, insert:

"Section 1. Minnesota Statutes 1982, section 13.42, subdivi­
sion 2, is amended to, read: "

Subd. 2. [l'UBLIC HOSPITALS; DIRECTORY INFORMA­
TION.] If a person is a patient in a hospital operated by a state,
agency or political subdivision pursuant to legal commitment,
directoryinformation is public data. If a person is a patient other
than pursuant to commitment in a hospital controlled bya state
agency or political subdivision, directory information is public
data unless the patient requests otherwise, in which case it is pri­
vate data on individuals.

'Directory information about an emergency patient who is un­
able to communicate which is public under this subdivision shall
not be released until a reasonable effort is made to notify the
next of kin. Although an individual has requested that directory
information be private, the hospital (MAY) shall, subject to
the restrictions imposed by section 251,A.09, release directory
information, upon written request, to a law enforcement agen­
cy pursuant to a lawful investigation pertaining to that Indi-
vidual." <
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Sec. 2. Minnesota Statutes 1982, section 144.335, is amended
to read:

144.335 [ACCESS TO HEALTH RECORDS AND VIREC-.
TORY INFORMATION.]

Subdivision 1. [DEFINITIONS.] For the purposes of this
section, the following terms have the meanings given them:

(a) "Patient" means a natural person who has received
health care services from a provider for treatment of a medical,
psychiatric or mental condition, or a person he designates in
writing as his .representative. Except for minors who have re­
ceived health care services pursuant to sections 144.341 to 144.­
347, in the case of a minor, "patient" includes a parent or guar­
dian, or a person acting as a parent or guardian in the absence
of a parent or guardian.

(b) "Provider" means (1) any person who furnishes health
care services and is licensed to furnish the services pursuant to
chapters 147, 148, .150A, 151 or 153; and (2) a health care
facility licensed pursuant to chapters 144 or 144A.

(c) "Directory information" means the name of the patient,
date admitted, general condition, and date released.

Subd. 2: [PATIENT ACCESS.] Upon request a provider
shall supply to a patient complete and current information pos­
sessed by that provider concerning any diagnosis, treatment and
prognosis of the patient in terms and language the patient can
reasonably be expected to understand.

Upon a patient's written request, a provider at a reasonable
cost to the patient shall furnish to the patient: (a) copies of the
patient's health record, including but not limited to laboratory
reports, x-rays, prescriptions, and other technical information
used in assessing the patient's health condition; (b) the perti"'
nent portion of the record ·relating to a specific condition; or (c)
a summary of the record.

If a provider, as defined in subdivision 1, clause (b) (1), rea­
sonably determines that the information is detrimental to the
physical or mental health of the patient, or is likely to cause. the
patient to harm himself or another, he may withhold the in­
formation from the patient. The information may be supplied to
an appropriate third party or to another provider, as defined in
subdivision 1, clause (b) (1). The provider or third party may
release the information to the patient.

Subd. 3. [PROVIDER TRANSFERS AND LOANS.] A
patient's health record, including but not limited to, laboratory
reports, x-rays, prescriptions, and other technical information
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used in assessing the patient's condition, or the pertinent portion
of the record relating to a specific condition, or a summary Of the
record, shall be furnished to another provider upon the written
request of the patient. The written request shall specify the
name of the provider to whom the health record is to be fur­
nished.Theprovider who furnishes the health record or'SUIn-'
mary may retain a copy of the materials furnished. The patient
shall be responsible for the reasonable costs of furnishing the in-
formation. ' ,

Subd. sa; [DISCLOSURE OF DIRECTORYINFORMA­
TION.] Providers defined in subdivision 1, clause (b)(2) who
are not public hospitals as described in section 13.1,2; subdivision
2" shall not release directory information 'without consent of the
patient, except as provided in this subdivision. Directory in­
formation which relates to an emergency patient who is unable to
communicate, shall not be released until a reasonable effort is
made to notify the next of kin. Although an individual has 're­
quested that directory information be private, the provider shall,
subject to the restrictions imposed by section 251,A.09, release
directory information, upon written request, to a law enforce­
ment agency pursuant to a lawful inv~stigation,pertaining -to
that individual.

SuM. 4. ,,[ADDITIONAL PATIENT RIGHTS.] ,". The rights
set forth in this section are in; addition to the rights-set forth in
sections 144.651 and 144.652 and any other provision of law
relating to the aCCeSS of a patient to his health records,

Page 2, after line 11, insert:

See. 4. Minnesota Statutes 1982, section 254A.09, is 'amended
to read:

254A.09 [CONFIDENTIALITY OF RECORDS.]

Subdivision 1. [CONFIDENTIALITY REQUIRED.] The
department of. public welfare shall assure confidentiality to indi­
viduals who are the subject of research by the state authority or
treatment by an approved treatment program. The commissioner
shall withhold from all persons not connected with the conduct <if
the research or treatment the names or other identifying char­
acteristics of the individual unless the individual gives written
permission that information relative to his treatment and re­
covery may be discussed with a prospective employer by either
an approved treatment program staff member ora qualified em­
ployment counselor. Persons authorized to, protect the privacy
of these individuals may not be compelled in any federal, state
or loeal, civil, criminal, administrative or other proceeding to
identify or disclose other confidential information about the
individuals. However, a person may be compelled to identify or
disclose confidential information in civil investigations or pro-:
ceedings related to neglect or termination of parental rights if the
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court determines good cause. exists to believe that the person can
disclose information that is relevant to the findings which the
court is being asked to make.Tn determining whether to compel
disclosure, the court shall weighthe public interest and the need
for disclosure against the injury to the patient, to the treat­
ment relationship, and to the treatment services if disclosure
occurs.

Subd. 2. [DISCLOSURE PERMITTED.] The presence
of any in-patient in a medical facility or resident in a residential
faeility for the treatment of drug or alcohol abuse may be dis­
closed to callers and visitors with the in-patient's or resident's
written consent. Without the consent, the presence of any in­
patient Qr resident in a facility for the. treatment of a variety
of conditions may be disclosed to a law· enforcement agency
pursuant to a lawful investigation pertaining to that individual,
if the disclosure does not indicate that the patient is being treat­
ed for drug or alcohol q;buse."

Renumber: sections

Amend the title as follows:

Page 1, line 3,. after the semicolon, insert "requiring disclo­
sure of certain medical data .01' medical information for pur-
posesof a lawfulinvestigation ;" ..

Page 1, line 3; after':"llmending" insert "Minnesota Statutes
1982, sections 13.42, subdivision 2; 144.335; 254A.09; and"

The motion prevailed and the amendment was adopted.

H. F. No. 229, A bill for an act relating to health; allowing any
interested person to seek enforcement of certain patient rights;
requiring disclosure of certain. medical data or medical infor­
mation for purposes of a lawful investigation; amending Min­
nesota Statutes 1982, sections 13.42, subdivision 2 ;144:335 ;
254A.09; and Minnesota Statutes 1983 Supplement,section 144.­
651, subdivision 1.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 113 yeas and 6 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich

Bennett
Bergstrom
Bishop
Blatz
Boo

Brandl
Brinkman
Carlson, D.
Carlson, L.
ClarkJ:

Clark, K.
Clawson
Cohen ..
Coleman
-Denfjudcn

Dimler
Eken
Elioff

. Ellingson
Erickson
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Evans
Fjoslien
Frerichs­
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Hoffman
Jacobs
Jensen
Johnson
Kahn
Kalis

Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Long
Ludeman
Mann
Marsh
McDonald
McEachern
McKasy
Metzen
Minne
Munger
Murphy

Nelson, D. Riveness
Nelson, K. . Rodosovich
NeuenschwanderRodriguez, C.
Norton Rodriguez; F.
O'Connor Rose
Ogren St. Dnge
Omann Sarna
Onnen Schafer
Osthoff'. . Scheid
Otis Schoenfeld
Peterson Seaberg
Piper Segal
Price Shaver

. Quinn Shea
Quist Simoneau
Redalen Skoglund
Beif Solberg
Rice Sparby

Staten
Sviggum
Swanson
Thiede
Tomlinson'
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
Wallman
Welch .
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Dempsey
Jennings

Olsen Piepho Welker Wigley

The bill was passed, as amended, and its title agreed to.

H. F. No. 994 was reported to the House.

Coleman moved to amend H. F. No. 994, the first engross­
ment, as follo~s:

Page 4, line 2, after "given" insert "effect" .

The motion prevailed and the amendment was adopted.

H. F. No. 994, A bill for an act relating to mediation; provid­
ing for mediation of disputes; amending Minnesota statutes
1982, section 595.02; proposing new law coded in Minnesota
Statutes, chapter 572.

The bill was read for the third time, as amended, and placed
upon its final passage. . .

The question was. taken on the passage of the bill. and the roll
was called. There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative were:.

Anderson,B.
Anderson.G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo

Brandl
Brinkman
Burger '
Carlson,D.
Carlson,L.
Clark, J.

. Clark, K.
_ Clawson

Cohen
Coleman

Dempsey
DenOuden
DimIer
Eken
Elioff
Ellingson
Erickson
Evans
Findlay
Fjoelien

Forsythe
Frerichs
Grabs.
Greenfield
Gruenes
Gustafson
Gutknecht .
Halberg
Haukooe
Heap

Heinitz
HimIe
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn

. Kalis
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Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mann
Marsh
McDonald
McEachern
McKasy
Metzen

Mione Piepho '
Munger Piper .
Murphy Price
Nelson, D. Quinn
Nelson, K. Quist
Neuenschwander Redalen

.Norton Reif
O'Connor Rice
Ogren Riveness
Olsen Rodosovich
Omann Rodriguez, C.
Onnen Rodriguez, F.
Osthoff Rose
Otis St. Onge
Pauly Sarna
Peterson Schafer

Scheid
Schoenfeld
Schreiber
Segal
Shaver
Shea
Simoneau.
Skoglund
Sparby
Staten
Sviggum
Swanson
Thiede'
Tomlinson
Tunheim
Uphue

Valan
Valento
Vanasek

. Vellenga
Voss
Waltman
Welch
Welker
Wenzel
Wigley
Wynia
Speaker Sieben

The bill was passed, as amended, and its title agreed to.

The Speaker resumed the chair.

H. F. No. 1203 was reported to the House.

There being no objection H. F. No. 1203 was temporarily laid
over on Special Orders.

H. F. No. 1386 was reported to the House.

Levi and Reif moved to amend H. F. No. 1386, the first en­
grossment, as follows:

Page 6, after line 6, insert:

"Sec. 8. [609.3471] [RECORDS PERTAINING TO VIC­
TIM IDENTITY CONFIDENTIAL]

Notwithstanding any provision of law to the contrary, nOne
of the records or reports relating to complaints or indictments
issued. pursuant to sections 609.342, clauses (a) or (b); 609.343,
clauses (a) Or (b); 609.344, clauses (a) or (b); 609.345, clauses
(a) or (b); or 609.3641 to 609.3644, pertaining to the identi­
ty of the 'Victim skall be open to public inspection, ezcept by
order of the court.

Sec. 9. Minnesota Statutes 1983 Supplement, section 626.-
556, subdivision 2, is amended to read : .

Subd. 2. [DEFINITIONS.] As used in this section, the
following terms have the meanings given them unless the specific
content indicates otherwise:

(a) "Sexual abuse" means the subjection by a person re­
sponsible for the child's care, or by a person in a position of au"
thority, as defined in section 609.341, subdivision 10, to any
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act which constitutes a violation of sections 609,342,609,343,
609,344, or 609,345, or sections 609.364 to 609.3644, Sexual abuse
also includes' any act which involves a minor which constitutes
a violation of sections 609.321 to 609.324 or 617,246.

(b) "Person responsible for the child's care" means a par­
ent, guardian, teacher, school administrator, or other 'lawful
custodian of a child having either full-time or short-term care
responsibilities including, but not limited to, day care, baby sit­
ting whether paid or unpaid, counseling, teaching, and coach­
ing;

'(c) "Neglect" means failure by a person responsible for a
child's care to supply a child with necessary food, clothingvshel­
ter or medical care when 'reasonably able to do' so or failure to
protect a child from conditions or actions which imminently and
seriously endanger the child's physical or mental health when
reasonably able to do so. Nothing in this section shall be con­
strued to (i) mean that a child is neglected solely because the
child's parent, guardian or, other person' responsible for his care
in good faith selects and depends upon spiritual means or prayer
for treatment or care of disease or remedial care of the child,
or (ii)impose upon persons, not otherwise legally responsible
for providing a child with necessary food; clothing, shelter or
medical care, a duty to provide that care, .

(d) "Physical abuse" means:

(i) Any physical injury inflicted by a person responsible
for the child's care on. a child other than bJT accidental means;
or

(ii) Any physical injury that cannot reasonably be explained
by the child's history of injuries. .

(e) "Report" means any report received by the local welfare
agency, police department or county sheriff pursuant to this
section,

(f) "Facility" means a day care facility, residential facility,
agency, hospital, sanitorium, or other facility or institution re­
quired to be licensed pursuant to sections 144.50 to 144.58,
241.021, or 245.781 to 245.812.

(g) "Operator" means an operator or agency as defined in
section 245.782.

(h) "Commissioner" means the commissioner of public
welfare."

Renumber the remaining section

Correct internal references
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Amend the title as follows:

Page I, line 2, delete "the juvenile court" and insert "chil­
dren"

Page 1, line 3, after "the" insert "juvenile"

Page 1, line 4, after the semicolon, insert: "prohibiting pub­
lic inspection of certain court records relating to the identity
of criminal sexual conduct victims; clarifying a term in the child.
abuse reporting law;"

Page 1, line 7, after the semicolon, insert "Minnesota Stat­
utes 1983 Supplement, section 626.556, subdivision 2;"

Page I, line 8, delete "chapter" and insert "chapters" and af­
ter "260" insert "and 609"

The motion prevailed and the amendment was adopted.

H. F. No. 1386, A bill for an act relating to children; autho­
rizing intervention by the juvenile court to protect children from
abuse committed by family or household members; prohibiting
public inspection of certain court records relating to the identity
of criminal sexual conduct victims; clarifying a term in the child
abuse reporting law; amending Minnesota Statutes 1982, sec­
tions 260.015, by adding subdivisions; 260.111, by adding a sub­
division; and 260.191, by adding a subdivision; Minnesota Stat­
utes 1983 Supplement, section 626.556, subdivision 2; proposing
new law coded in Minnesota Statutes, chapters 260 and 609.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson. G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.

Carleen, L
Clark, .T.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimier
ElioH
Ellingson
Erickson
Evans
Findlay

Fjosllen
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman

Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
KeIIy
Knickerbocker
Knuth
Kostohrys­
Krueger
Kvam
Larsen

Levi
Long
Ludeman
Mann
Marsh
McDonald
McKasy
Mione
Munger
Murphy
Nelson, D.
Nelson, K..
Neuenschwander
Norton
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O'Connor'
Ogren
Olsen
Omann
Onnen
Osthoff
Otis .
Pauly
Peterson
Piepho'
Piper
Price

Quinn
Quist"
Redalen '
Rei{
Rice'
Hiveness
Rodoscvfch
Rodriguez, C.
Rodriguez, F.
Rose
Sr, Onge
Sarna

Schafer'
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Shea .
Sherman
Simoneau
Skoglund
SoI~erg

Sparby
Staten
Sviggum
Swanson
Thiede'
Tomlinson
Tunheim
Uphus
Yalan
Valento
Vellenga
Voss

Waltman'
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Speaker.Sieben

The bill was passed, as amended, and its title agreed to.

H. F. No. 1452 was reported to the House.

Quinn moved that H. F. No. 1452 be. returned to its author.
The motion prevailed.

H. F. No. 1561 wasreportedto the House,

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of. the
state of Minnesota, Swanson moved that the rule therein be sus­
pended and an' urgency be declared so that H. F.No. 1561 be
given its third reading and be placed upon its final passage. The'
motion prevailed.

Swanson moved that the rules of the House be so,far suspended.
that H. F. No. 1561 be given its third.reading and be placed upon
its final passage. The motion prevailed.

Swansonmoved to amend-H. F. No. 1561, as amended, by the
Committee on Appropriations, as follows:

Page 8, line 31, delete "Underwriting"

Page 8, delete lilies 32 to 36

The motion prevailed and the amendment was adopted.

H. F. No. 1561, A bill for an act relating to health; health
maintenance organizations; providing continued coverage upon
replacement of an insurance carrier; including health mainte­
nance organization contracts in certain statutorily mandated
coverages; providing for the disclosure and reporting by the
organization of detailed financial, administrative and ownership
information; providing for reporting of changes in provider
agreements; granting the commissioner authority to adopt rules
regarding the content of provider and other agreements; requir­
ing certain deposits against, insolvency; authorizing organiza-
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tions to enter into certain health services contracts; requiring
certain consumer rights information in evidences of coverage
and annual information statements; providing for reimburse-'
ment of, and direct payments to, enrollees; providing forexami­
nation by the commissioner of health; specifying the examina­
tion powers of the commissioner; classifying certain data used
for review purposes; prescribing penalties; amending Minne­
sota Statutes 1982, sections 60A.082; 62A.041; 62A.042; 62A.­
044; 62A.14; 62A.147; 62D.02, subdivision 8, and by adding sub­
divisions; 62D.04; 62D.05, subdivision 3; 62D.07, subdivisions 1,
3, and by adding subdivisions; 62D.08, subdivisions 1, 3, and by
adding subdivisions; 62D.09; 62D.10, subdivision 3, and by add­
ing a snbdivision; 62D.101, subdivisions 2 and 2a; fl2D.12,sub­
divisions 1, 2, 4, 9, 10, and by 'adding subdivisions ; 62D;14;
62D.15, subdivision 1; 62D.17, subdivisions 1 and 4; 62D.19;
62D.22, subdivision 5, and by adding a subdivision; amending
Minnesota Statutes 1983 Supplement, sections 62A.17, subdivi­
sion 6; 62D.03, subdivision 4; proposing new law coded in Minne­
sota Statutes, chapter 62D; repealing Minnesota Statutes 1982,
sections 62D.10, subdivision 2; 62D.12, subdivision 7; 62D.22,
subdivision 9; 62D.27; and 62E.17.

The bill was read for the third time, as amended, and placed
upon its final passage..

The question was taken on the passage of the bill and the roll
was called. There were 113 yeas and 4 nays as follows;

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begieb
Bennett
Bergstrom
Bishop
Boo
Brandl
Brinkman
Burger
Carlson, L.
Clark, J.
Oark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff

Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Graba
Greenfield
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Ho-ffman
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Knickerbocker

Knuth
Kostchrya
Krueger.
Kvam
Larsen
Levi
Long
Mann
Marsh
McDonald
McEachern
McKasy
Merzen
Mione
Munger
Murphy
Nelson, K.
Norton
O'Connor
Ogren
Olsen
Omann
Osthoff

Otis
Peterson
Piepho
Piper
Price
Quinn
Quist
Redalen
Reif
Rice
Rodoeovich

. Rodriguez, F.

. Rose "
St.Dnge
Sarna
Schafer
Scheid
Schoenfeld
Seaberg
Segal
Shaver
Shea
Shennan

Simoneau
Skoglund
Solberg
Sparby
Staten
Sviggum
Swanson
Tomlinson
Uphue
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wigley
Wynia
Speaker Sieben

Those who voted in the negative were:

Ludeman Onnen Thiede Welker

The bill was passed.' as amended, and its title agreed to.
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S. F. No. 1931 was reported to the House.

Cohen moved that S. F. No.' 1931 be continued on Special
Orders for one day. The motion prevailed.

Staten was excused for the remainder of today's session,

S. F. No. 1477, A bill for an act relating to workers' cornpen­
sation; clarifying the law concerning rideshartng ; providing
for miscellaneous changes in the workers' compensation process;
amending Minnesota Statutes 1982, sections 176.135, by adding a
subdivision; 176.231, subdivision 1; 176.241, subdivisions 1 and
3; and by adding subdivisions; 176.271, subdivision 2; 176.351,
by adding a subdivision; Minnesota Statutes 1983 Supplement,
sections 79.34, subdivision 1; 176.041, subdivision 1; 176.101, sub­
divisions 3a, 3b, 3e, 3g, 3i, 3j, 31, 3m, 30, 3q, 3r, and 3t; 176.102,
subdivisions 3a and 9; 176.103, subdivision 3, and by adding a
subdivision; 176.104, subdivisions 1 and 2; 176.129, subdivisions
3, 4, and by adding a subdivision; 176.135, subdivision 1; 176.­
136; 176.138; 176.183, subdivision 1; 176.221, subdivisions 1, 3,
and by adding a subdivision;' 176.231, subdivision 9; 176.241,
subdivision 2; 176.242, subdivisions 1, 2, 6, and 8; 176.243,
subdivision 3; 176.361; 176.421, subdivision 7; 176.442; 176.66,
subdivisions 10 and 11; 176.83; 176.85, subdivision 1; proposing
new law coded in Minnesota Statutes, chapter 176; repealing
Minnesota Statutes 1982, sections .79.22, subdivision 2; and.Min­
nesota Statutes 1983 Supplement, sections 147.02, subdivision 4;
176.051, subdivisions 2, 3, and 4; and 176.129, subdivision 5.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage' of the bill and the roil
was called. There were 124 yeas and 0 nays as follows:

Thos~ who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, L.
Clark,J.
Clark,K.
Clawson
Cohen'
Coleman

Dempsey
DenOuden
Dimler
Eken
EJioff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Graha
Greenfield
Cruenes
Gutknecht
Halberg
Haukoos
Heap
Heinitz

Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
Long
Ludeman

Mann Pauly
.Marsh Peterson
McDonald Piepho
McEachern Piper
McKasy Price
Metzen Quinn
Minne Quist
Munger Reif
Nelson, D. Rice
Nelson, K. Riveness
Neuenschwander Rodosovich
Norton Rodriguez, C;
O'Connor Rodriguez,F.
Ogren Rose
Olsen St. Doge
Omann Sarna
Onnen Schafer
Osthoff Scheid
Otis Schoenfeld
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Schreiber
Seaberg
Segal
Shaver'
Shea
Sherman

Simoneau
Skoglund
Solberg
Sparby
Svlggum
Swanson

Thiede
Tomlinson
Tunheim
Valan
Valente
Vanasek

Vellenga
Voss
WaItman
Welch
Welker.
Welle

Wenzel'
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.

S. F. No. 1867, A bill for an act relating to occupations and
professions; authorizing the board to accept foreign pharmacy
graduates for examination as pharmacists; amending Minne­
sota Statutes 1982, section 151.10.

The bill was read for the third time and placed upon its .final
passage.

The question was taken on the passage of the bill and the 1'0 II
was called. There were 122 yeas and. 0 .nays as follows:

Those who voted in the affirmative were:

Anderson. B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson.L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Elioff
Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz
I-Ii'mle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly

Knickerbocker Osthoff
Knuth Otis
Kostohryz Pauly
Krueger Peterson
Kvam Piepho
Larsen Piper "
Long Price
Ludeman Quinn
Mann Quist
Marsh Reif
Mcfronald Rice
McEachern Rodosovich
McKasy Rodriguez, C.
Metzen Rodriguez, F.
Minne Rose
Munger St.Onge
Nelson, D. Sarna
Nelson, K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann Shaver
Onneh Shea

Sherman
Simoneau
Skoglund
Solberg
Sparby
Sviggum
Swanson
Thiede
Tunheim
Valan
Valente
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.

S. F. No. 1891, A bilI for an act relating to public employees;
providing standards for certain disciplinary actions; amending
Minnesota Statutes 1982, section 43A.33, by adding a subdivi­
sion.

The bill was read for the third time and placed upon its final
passage.
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The question was taken on the passage of the bill and the roll
was called. There were 125 yeas and 0 nays as follows:

Those W)Hl voted in the affirmative were:

Anderson, B.
Anderson,G~
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark. J.
Clark, K.

. Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff

Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Graba
Greenfield
Gruenes .
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker

Knuth Osthoff
Kostohryz Otis
Krueger Pauly
'Kvam Peterson
Larsen Piepho
Long Piper
Ludeman Price
Mann Quinn
Marsh Quist
McDonald Reif
McEachern Rice
McKasy Riveness
Metzen Rodosovich
Mione Rodriguez, C.
Munger Rodriguez, F.
Murphy Rose
Nelson, D. St. Onge
Nelson,K. Sarna
'Neuenschwander Schafer
Norton Scheid
O'Connor Schoenfeld
Ogren Schreiber
Olsen Seaberg
Omena Segal
Onnen Shaver

Shea
Shennan
Simoneau
Skoglund
Solberg
Sparby
Sviggum
Swanson
Thiede
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.

S. F. No. 1986, A bill for an act relating to public employment
labor relations; recodifying the public employment labor rela­
tions act; proposing new law coded as Minnesota Statutes, chap­
ter 179A; repealing Minnesota Statutes 1982, sections 179.61
to 179,76, as amended.

The bill was read for the third time and placed upon its final!
passage.

The question was taken on the passage of the bill and the roll
was called. There were 123 yeas and 0 nays as foUows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom'
Bishop
Blatz
Boo
Brandl
Brinkman

Burger
Carlson, D.
Carlson, L.
Clark.J.
Clark,K. '
Clawson
'Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken

Elioff
Ellingson
Erickson

'Findlay
Fjoelien
Forsythe
Frerichs
Greenfield
Gruenes
Gutknecht
Halberg
Haukoos

Heap
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn

. Kalis
Kelly
Knickerbocker
Knuth

Kostohrya
Krueger

c Kvam
Larsen

. Levi
Long
Ludeman
.Mann
McDonald
McEachern
McKasy
Metzen
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Minne Otis
Munger Pauly
Murphy Peterson

. Nelson, D. Piepho
Nelson, K. Piper
Neu~chwander Price
Norton Quinn
U'Connnor Quist
Ogren Reif
Olsen Rice
Dmann Hiveness
Onnen Rodoscvich
Osthoff Rodriguez, C

Rodriguez, F.
Rose
St. Doge
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Shea
Shennan

Simoneau
Skoglund
Solberg
Sparby
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek

VeUenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaflke
Speaker Sieben

The bill was passed and its title agreed to.

S. F. No. 2168 was reported to the House.

Begich and Fjoslien moved to amend S. F. No. 2168, as fol­
lows:

Page 1, line 21, delete the new language

The motion prevailed and the amendment was adopted:

Begich moved to amend S. F. No. 2168, as amended, as follows:

Page 1, line 16, after "vehicle" insert "traveling on interstate
freeways"

The motion prevailed and the amendment was adopted.

S. F. No. 2168, A bill for an act relating to transportation;
highways; requiring certain loads of firewood to be securely
covered or fastened; amending Minnesota Statutes 1982, section
169$1, subdivision 5.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 68 yeas and 50 nays as follows:

Those who voted in the affirmative were:

Battaglia
Beard
Begich
Bergstrom
Brandl
Brinkman
Carlson-Is.
Cark,J.
Oark,K.
Clawson

Cohen
Coleman
Eken
Ellingson

.Erickeon
Graba
Gruenes
Gustafson
Hoffman
Jacobs

Jensen
Kalis
Knuth
Krueger
Larsen
Mann
McDonald
McEachern
Metzen
Munger"

Murphy Piper"
Nelson. D. Price
Nelson, K. Quinn
Neuenschwander Riveness
O'Connor Rodriguez,C.
Ogren Rodriguez, F.

" Omann St. Onge
Osthoff Sarna
Otis Scheid
Peterson Schoenfeld:
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Schreiber
Seaberg
Segal
Shaver

Sherman
Simoneau
Sparhy
Swanson

Tunheim
Uphue
Vanasek
Vellenga

Voss
.Weldf
Welle

'Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were,

Anderson,B.
AndersonC.
Bennett
Bishop
Blatz
Burger
Carlson, D.
Dempsey
DeiiOuden
Dimler

Elioff
Evans
Findlay
Fjoelien
Forsythe
Frerichs
Halberg
Haukoos
Heap

.Heinitz

Himle
Hokr
Jennings
Knickerbocker
Kvam
Levi
Ludeman
Marsh
Mione
Norton

Olsen
Onnen
Pauly
Piepho
Quist
Redalen

.Rodosovich
Rose _
Schafer

-, Shea

Skoglund
Solberg
Sviggnm
Thiede
Valan
Valento

-Wallman'
', W~lker

W,igley
Zaffke

The bill was passed, as amended, and its title agreed to.

S. F . No. 1563 was reported to the Rouse.

O'Connor moved that S.F. No. Ui63 becontinuedon SPllCial
Orders for one day. The motion prevailed. '. .

S. F. No. 1853 was reported totheHouse,

There being no objection S. F. No ..1853 was temporarily. laid
over on' Special Orders. .. ." ', ,

S. F. No. 1258 was reported to the House.

Clark, K., moved to amend S. F. No. 1258, as follows, .

Delete everything after the enacting clause ",nd',nsert'

"Section 1. [116C.705] [FINDINGS.]

The legislature. finds that the disposal and transportation
of high level radioactive' waste is of vital concern to the heaiih,
safety, and welfare of the people of Minnesota, and to the eco­
nomic uind. environmental resources of Minnesota~To,ensure
the health, safety, and welfare of the people; anA to protect the
air, land, water, and other natural resources in the state from
pollution; impairment, or destruction, it is necessary for. the
st-ate to regulate and control, under the laws of the UnitedStates,
the exploration for high level radioactive, waste disposal within
the state of Minnesota. It is the intent of the legislature to exer­
cise all legal authority for the purpose of regulating the dispos­
al and troaeportatio« of high level radioactive waste.

Sec. 2. Minnesota Statutes 1982, section il(;'C.71,. is amend­
ed by adding a subdivision to read:
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SuM. 10 [AREA CHARACTERIZATION PLAN.] "Area
characterization plan" means the official plan prepared by the
department of energy for a specific geographie area outlining
the proposed laboratory or field activities to' be undertaken to
establish the geologie, environmental,social, and, economic char-
acteristics of the area. ' . . .'

Sec. 3. Minnesota Statutes 1982, section 116C.71, is ~mended
by adding a subdivision to read: .

Subd.ll.[AREA RECOMMENDATION REPORT.] "Area
recommendation report" means the official report prepared by'
the department of energy identifying specific geographic areas
within a state for further evaluatio» as a repository for radio­
active waste.

Sec. 4. Minnesota Statutes 1982, section 116C.71, is amended
by adding a subdivision to read : ., r

SuM. 12. [BOARD.] "Board" means the Minnesota en:
vironmental quaJ,ity board. '

Sec. 5. Minnesota Statutes 1982, section 116C.71, is amended
by adding a subdivision to read:

, SuM. 13. [CHAIRMAN.] "Chairman" meimschdirman of
the board.

Sec. 6. Minnesota Statutes 1982, section 116C.71, is amended
by addinga subdivisionto read:

"

SuM... .14,. [CONSULTATION. AND COOPERATION
AGR:EEMENT.] "Consultation and cooperation' agreement"
means the formal agreement, as defined in the Nuclear WO$te
Policy Act, United. States Code, title 42, section 10137(c), be­
tween a state and the federal government setting forth proce­
dures. for ..information exchanges, state consultation; and other
matter« related to reposito,ry siting and construction.

Sec. 7. Minnesota: Statutes 1982, section 116C.71, is amended
by adding a subdivision to read:

SuM.. ii, [DEPARTMENT OF ENERGY.] "Department
of-energy" means the United States department of energy.

See,8.. Minnesota Statutes 1982, section 116C.71, is amended
by adding a subdivision to read : ' . '

SuM. ,11i. [DISPOSE; DISPOSAL] "Dispose," or "dis­
posal" means the permanent orlemporaroY· placement'. of high
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level radioactiile waste at-a site within the' 'state other than a
point of generation.

. Sec>9.' Minnesota Statutes 1982, section 116C51;is amended
by adding a subdivision to read: '" . " ,

Subd. 17. [HIGH' LEVEL RADIOACTIVE WASTE.]
"High level radioactive uiaete" mean.s:

(1) irradiated reactor fuel;

(2) liquid wMtes resulting from reprocessing irradiated re­
actor fuel;

(s) solids into which the liquid' wastes have been conoerted;

(4) tromeuramie. wastes, meaning any radioactive uiaste con­
taining' alpha, emitting tran.suranic elements that is not" ac­
ceptable for near-surface disposa; as defined in the Code of
Federal Regulations, ti~le 10, section 81.55;

(5) any other highly radiooetioe materiole that the nuclear
reY'!tlatory commission or department: of energy determines b11
law to require permanent isolation; or '

(8) any byproduct material M defined in section 11e (2) of
the Atomic Energy Act of 1954, United States Code, title 42, sec-
tion 2011+, M amended, ,,' '

Sec. 10. Minnesota Statutes 1982, section 116C.71, is
amended bl" adding a subdivision' to read:

Subd.18. [POTENTIALLY IMpACTED AREA.] "Poten­
tially impacted area" mean.s the area designated or described in a
draft or final area recommendation report or area characteriza­
tion plan for study or eonsideration.. '

Sec. 11. [116C.721] [PUBUC PARTICIPATION.]

. ',' SubdivM£on 1. [INFQRMATION MEETINGS.] .The board
shall conduct' public information meetings within an area desig­
nated in a draft area recommendation report, final area reeom­
mendation report, draft area eharacterieation. plan, or final area
cnaracterizationplan. Informabionmeetssias shall be held within
30 days after the boardreceioee 'ii'aeh of the reports. " "

SuM. 2. [NOTICE.]' The board shal! notify tile public· of
information meetings and the' availability of the arearecom­
mendation reports and the area characterizabion plans. Copies of
the reports shall be made available for public. review and dis,­
tribution at the board office, the' Minnesotdgeological survey of-
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fice,·.regf,on,al. development commission oifieee in regi,ons.that
include a part of the potentially impacted areas,county court­
houses in counties that incltude a part of a potentially impacted
area, and other appropriate ptacee determined by the board to
provide public accessibility. .

Subd.3. [TRANSMITTAL OF PUBLlC CONCERNS.] The
board shall transmit public concerjts expreseed-at public infor­
mation meetings to the department of energy.

Sec. 12. [1l6C.722] [LEGAL AND TECHNICAL ASSIS­
TANCE TO INDlAN;TRIBES.]

If an Indian tribal council that has jurisdiction over part of a
potentially impacted area within the state requests legal or
technical assistance, the board shall provide assistance.

Sece , 13. [116C.723] [DlSPOSAL STUD~ES.l

Unless the state has executed a cOn8kltation dnd cooperation.
agreement, a person may not make a study or test ofa specific
area or site related to disposal including an exploratory· drilling,
if, land survey, an aerial mapping, a.field mapping; a waste suit­
ability study, or other surface or subsurface geologic, hydrologic,
or enVironmental testing or mapping.

Sec. 14. [1l6C.724] [CONSULTATION AND COOPERA­
TION AGREEMENT.]

Subdivision 1. [REQUIREMENT.] Upon notice from. the
department of energy that Minnesota contains a potentially im­
pacted area,.the board shall negotiate a consultation and coopera­
tionagreementwith the federal government.

Subd.2. [CONDlTIONS.] (a) The consultation and coop­
eration agreement shall include but not be limited to the condi­
tions specified in this subdivision.

(b) A permit shall be required [or all geologic and hydrologic
drilling. Conditions of obtaining and retaining the permit shall
require: .

(1) compliance with state drilling and drill hole restoration
regulations as an exploratory boring under chapter 156A;

(2) proof that access to the test site has been obtained by
a negotiated agreement or other legal proeees;:

,
(3) the permittee to pay a tee covering the costs of process-

ing anli monitorijtg. drilling activities; ...
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(If) unrestricted access by the commissioner of health, the
commissioner of natural resources, the director of the pollution
control agency, the director of the Minnesota geological survey;
the county health officer, and their employees and agents to the
drilling sites to inspect and monitor the drill holes, drilling oper­
ations, and abandoned sites, and to sample air and water that
may be atfected by drilling;

(5) ··iubmission of splits or portions of a core sample, re­
quested by the commissioner of natural resources or director of
the Minnesota geological survey, except that thecommissioner or
director may accept certified data .on the sample in lieu of a
sample if certain samples are required in their entirety by the
permittee; and

(6) that a sample submitted may become property of the
state.

(c) A person who conducts geologic, hydrologic, or geophys­
ical testing or studies shall provide unrestricted access to both
raw and interpretive data to the.chairman and the director of the
Minnesota geological surveyor their designated representatives.
The. raw and interpretive data includes core samples, well logs,
water samples and chemical analyses, survey charts and graphs,
and predecisional reports. Studies and data shall be made avail­
able within 90 days of a formal request by the chairman.

(d) A person proposing to investigate shall hold at least one
public meeting before a required permit is issued, andduring the
investigation at least once every six months, within the poten­
tially impacted area. The. meetings shall provide the public with
current information on progress of the.investigation. The person
investigating shall respond in writing to the board about con­
cerns and issues raised at the public meetings.

(e) Before a person engages in negotiations regarding prop­
erty interests in land or water, or permitting activities, the per­
son shall notify the chairman in writing. Copies. of terms and a­
greements Shall also be provided to the chairman.

Sec. 15. [116C.731] [TRANSPORTATION OF HIGH
LEVEL RADIOACTIVE WASTE.]

Subdivision 1. [NOTIFICATION.] Before a shipment of
high level radioactive waste is transported in the state, the ship­
per shall notify the commissioner of public safety. The notice
shall include the route, date, and time of the shipment in addition
to information required under Code of Federal Regulations, title
ur.eeetions 71.5a and 73.37 (f). . .

Subd.2. [HIGHWAY ROUTE DETERMINATION.] Pur­
suant to Code of Federal Regulations, title 49; part ·177, the tOm-
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mlSStoner may require preferred routes, dates; or times for
transporting high level radioactive waste if the commissioner de­
termines, in accordance with United States Department of
Transportation "Guidelines for Selecting Preferred Hiohway
Routes for Large Quantity Shipments of Radioactive Materi­
als," toot alternatives are safer than those proposed. On an an­
nual 'basis the commissioner shall review federally approved
highway routes for transporting high level radioactive waste in
the state and select new state-designated routes in accordance
with Code of Federal Regulations, title 49, pert 177,if safe­
ty considerations indicate, the alternate routes would be pref­
erable. 'the state does not incur any liability by requiring the
alternate routes, dates, or times to be used.

Subd. 3. [TRANSPORTATION FEE.] A per~onwho in­
tends to transport hig!t level radioactive waste ehalteubmit. a
transportation fee to the commissioner of public sdfety in the
amount of $1,000 for each vehicle carrying high level radioactive
waste in each shipment with the information required in sub­
division 1. The fees shall be deposited by the commissioner into
the general fund. . ' '

Subd, 4. [EMERGENCY RESPONSE PLAN.] The com­
missioner of public safety shall consult with the commissioners
of health and transportation, the director of the pollution con­
trol agency, and representatives of the federal nuclear regula­
tory commission, the federal emergency management agency,
and the United States department of transportation and before
December 1, 1984, shall prepare a plan for emergency response to
a high level radioactive waste transportation accident,including
plans for evacuation and cleanup. The commissioner of "public
safety shall report by January 1 of each year tothe legislature on
the status of the plan and the ability of the state to respond
adequately to an accident,

Subd. 5. [APPLICABILITY.] This section does not ap­
ply to radioactive materials shipped by or for the United States
government for military, national security, or national defense
purposes. This section does not require disclosure of defense in­
formation or restricted data as defined, in the Atomic Energy
Act of 1954, United States Code, title 42, section 2014, as
amended.

Sec. 16. Minnesota Statutes 1982, section 116C.74, is amend­
ed to read:

116C.74 [PENALTIES.]

Subdivision 1. [PENALTIES.] Any person who violates
section 116C.72 or who causes radioactive wastes to be shipped
in violation of section 116C.73 shall be guilty of a gross misde­
meanor and subject to a fine ofnot more than' $10,000 or a sen­
tence of imprisonment of not more than one year, or both.
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Subd .. '2; [VIOLATIONS; . PENALTIES.]. '(a) A person
who violates"section'1:3,1:1,;' or.s s is'; ,

.(1) "guilty of it misdemeanor and is subject toa fine of .not
more than $10,000; and

(2i'subject to a civilpenaltyo[ not more than $10,000 for
each day of violation;payabliJ to the state, and' may be ordered
by the court to pay to the etoze an additional sum as compenea­
tion for cleanup and f01' pollution, destruction, or impairment
of the environment, including but, not, limited tocontaonination
of water supplies or water aquifers.

(b) A violation of section 13, :14:0~ 15 may be enjoined as
provided by law in, an action"in the name of the ..state brought
by the attorney general: . "

(c) This subdivisiond<Jes not' Umit other" remedies other­
wise available to either the state or private parties for violations
of section 1'3,14"or 15; , '

• , >, ,

Sec. 17. [EFFECTIVE DATE.]

This act is effective the day following final enactment."

Delete the title and.insert :

.,"A.bilJ.,fot ~nact.reiatingtoth~ •environment ; requiring an
agreement between the state and federal government priorvto
test drilling of geologic structures for disposal of high level
radioactive waste '!l\dnotjfjcfl,tipnpf results; reglliatins:.. trans­
portation of high level radioactive waste in the state; providing
penaltiesramending ¥innesota Statutes 1982, sections 116C.71,
subdivision 1, and by adding subdivisions; and 116C.74; propos­
ing new law coded in Minnesota Statutes, chapter 116C."

,...,' - ",. .... .... ' .. -; ...... .- - .,:
The motion prevailed'and the amendment was adopted.

Ogren and Otis movedto amerid~l.F. No. 1~58, as amended,
as follows:

Page 8, after line 9, after the period insert a new section to
read: .

"Sec. 17.. [216B.70] [NUCLEAR POWER PLANTS; CON:,
DITIONS, FOR CONSTRUCTION.]

Notwithstanding any law to the contrary, no nuclearfission
electrictteneroiino plant may be constructed in the state. after
July 1, 1984, unless thejollowing conditions have been met;
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(1) the commission finds tnattherehas.been. developed ,and
that the United States through; its authorized' agency,hasap­
proved and there exists a demonstrated successful method for
the safe permanent and terminal, disposal of high-level radio-
active waste; and '

(2) the comm~sion reports its, findings to the legislature,
an<J, the construction of the lluc,lear fission electric generating
plant f.s expressly approved by law.'"

Renumber .subsequent sections

Amend the title as follows:

Page 8, line 10, before the period insert "and 216B"

A roll call wasrequested andproperlyseconded.

Jennings moved to amend the Ogren amendment tll S. F. No;
1258, as amended, as follows:

Line 7-, delete "in" insert "by"

A roll call was requested and properly seconded.

The question was taken on the amendment to the amendment
and the roll was called. There were 50 yeas and 67 nays asfol­
lows:

Those who voted in the affirmative were:

Bennett
Bishop
Blatz
Boo
Burger
Carlson, D.:
Dempsey
DenOuden
Dimler
Erickson

Evans
Findlay
Ffoslien
Forsythe
Frerichs
Gruenes
Gutknecht
Halberg
Haukoos
Reinitz

Himle
Jennings
Johnson'
Kalis
Knickerbocker
Kvam
Levi
Ludeman
McDonald
Omann

Onnen
Pauly
Piepho
Quist
Redalen
Rei£::
Rose
Schafer
Schreiber
Seaberg

Shaver
Sviggum
Thiede
Uphus
Vala.n
Valento
Waltman
Welker
Wigley
Zaffke

Those who voted in the negative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Beglch
Bergstrom
Brandl
Brinkman
Carlson, L­
Clark, J.
Clark,K

Clawson
Cohen
Coleman'
Eken
EHoff "
Ellingson
Graba
Greenfield
Hoffman
Jacobs
Jensen

Kelly
Knuth
Kostohryz
Krueger

"Larsen
Long
Mann
Marsh
McEachern
Metzen

. Munger

Murphy Rice
Nelson, D. Riveneee
Neuenschwander Rodosovich
Norton Rodriguez, C.
O'Connor Rodriguez, F.
Ogren St. Onge
Otis Sarna
Peterson Scheid.
Piper Schoenfeld
Price Segal
Quinn Simoneau
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Skoglund, _
Solberg
S'...anson

Tunheim
Vanasek
Vellenga

Voss
Welch

Welle'
Wenzel

_~Wynia-' ..
::Spe4cF Sieben

The motion did not prevail and the amendment to the amend­
ment was not adopted.

POINT OF ORDER

Welker raised a point of order pursuant to rule 3.9 that the
Ogren and Otis amendment t05S. F'. No. 1258, was not 'in order.
The Speaker ruled the point of order not well taken and the
amendment in order.

The question recurred on the Ogren and Otis amendment and
the roll was called. There were 59 yeas and 63 nays as follows:

Those who voted in the affirmative were:

Anderson,B.
Anderson" G:
Battaglia"
Bergstrom
Brandl
Clark, J.
Clark,K.
Clawson
Cohen
Coleman
Eken
Ellingson

Fjoslien
Crabe
Greenfield
Gustafson
Hoffman
Jensen
Kahn
Kalis
Knuth
Larsen'
Long
Mann

Marsh Price
Mcfiechern .Quinn

.Munger Rice
Murphy Riveness
Nelson, D. Rodosovicli
Neuenschwander Rodriguez, C.
Norton ' . Rodriguez, F.
Ogren ' St.Dnge '.
Olsen -Sema
Otis Scheid
Peterson Schoenfeld
Piper Segal

Shea
. - Shennan

Simoneau
Skoglund
Vanasek
Vellenga
lWelch
Welle
Wenzel
Wynia
SpeakerSieben .

Those who voted in the negative were:

Beard
Begich
Bennett
Bishop
Blat.z
Boo
Brinkman
Burger­
Carlson.L.
Dempsey
DenOuden
Dimler
Elioff

Erickson
Findlay
Forsythe
F-rerichs
Gruenes
Gutknecht
Halberg
Haukoos
Heap'
Heinitz
Himle
Hokr
Jennings".

Johnson
Kelly
Knickerbocker
Kostohrya
Krueger
Kvam
Levi
Ludeman
McDonald
McKasy
Metzen
Minne
Omann

Onnen
Pauly
Piepho
Quist
Redalen
Reif
Rose
Schafer
Schreiber
Seaberg
Shaver
Sviggum
Swanson

Thiede
Tomlinson
Tunheim
Uphue
Valan
Valente
Voss
Waltman
Welker
Wigley
Zaffke

The motion did not prevail and the amendment was not
adopted.

S. F. No. 1258, A bill for an act relating to .the environment;
requiring an agreementbetween the state" and federal govern­
ment prior to test drilling of geologic structures for disposal of
high level radioactive waste and 'notification of results; .regulat­
ing transportation of high level radioactive waste in the state;
providing penalties; regulating nuclear fission electric generat-
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ing plants in Minnesota; amending Minnesota Statutes 19B2,
section 116C,71, by adding subdivisions; and 116C.74; proposing
new law coded in Minnesota Statutes, chapters 116C and 216B.

Th<3 bili wasteadforthe third time, as-amended. andplaced
upon its final passage. ' , ' ,

The question was taken on the passage of the bill and the roll
was called. There were 126 yeas and 0 nays as follows:

Those who voted in the.affirmative.werec '
.! '

Anderson, B.
Anderson. Go'
Battaglia
Beard
Begich"
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson. L.
Clark.J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson

Erickson Krueger Peterson:
Evans Kvam Piepho
Findlay. Larsen Piper
Fjcsllen Levf . Price'

vForsythe -L6n'" Quinn
Frerichs Lud;man Quist
Graba Mann Redalen
Greenfield 'Marsh . Reif
Cruenes McDonald Rice
Gutknecht .Mcliechem Riveness
Halberg McKasy Rodosovich
Haukoos Metzen .Rodriguez; C..
Heap 'Mione Rodriguea.F.
Heinitz , ' Munger Rose
Himle MWp~lY ' , ,St. Doge

. Hoffman ..Neleon, D. Sarna
'. Hokr Neuenschwander Schafer
Jacobs ,.Norton Scheid
Jennings . 'O'Connor .Schoenfeld

. Jensen .' Ogren Schreiber
Johnson Olsen Seaberg
Kahn Omann Segal
Kalis Onnen Shaver.
Knickerbocker: vOethoff ' Shea ".
Knuth Otis Shennan

_"Kostohryz Pauly Simoneau

...'Skoglund
.Solberg
Sp~rby ,
Sviggum
Swanson
Thiede
Tomlinson

. Turiheim
Uphus

.-Valan
Valenta
.Vanasek ­
Vellenga
Waltman
Welch
Welker
'Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

'I'hebillwas passed, as amended, and its title agreed to.

S. F. No. 1112, A bill for an act relating to drainage; ,e.Iimi­
nating the bond required for appeal of benefits .or damages in "
drainage 'assessment proceeding ; amending Minnesota Statutes
19B2, section 106.631,sul>division 2.

The bill was read for the third time and placed upon its final
passage.

.'

The question was taken on the passage of the bill and the roll
was called. There were 117 yeas and 4 nays as follows:

Those who.' voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia-.
Beard

Begich
Bennett
Bergstrom
Bishop

Blatz '
Boo
Brandl
Brinkman

Burger
Cerfson.D,
Carlson. L: -­
Clark. K.

Dawson.
Coleman
Dempsey
Denfjudea
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Dimler
Ek~n
Illioff "
Ellingson
Erickson
Evans
Findlay,
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gutknecht'
Halberg. :.
Haukoos.
Heap' .
Heiriiti
Himle
Hoffman

Hoh
Jacobs
Jennings

. Jensen
. Johnson
Kalis,
Knickerbocker
Knuth .
Kostohrjz
Krueger
Kvam

, Larsen
Levi .

'Ludeman
Mann
Marsh .
McDonald'
McKasy. -.
Metzen.'
Mione

Munger'~- .. '"'RiveneSs
M!1rpby· . _ . Hodosovlch ,._
Nelson.D." ,. Rodriguea.C.
Neuerrechwander Rodriguez, F.
Norton Rose
Ogren St. Unge
Olsen Scheid
Omann Schoenfeld
OMen Schreiber
Osthoff Seaberg
Otis Segal
Pauly Shaver
Peterson Shea

<Piepho Sherman.
Piper. Simoneau
Price Skoglund .
Quinn . Sparby
Quist' . Sviggum
Redalen Swanson
Reif Thiede

Tomlinson
Tunheim
Uphus
Valan
Valente
Vanasek .
Vellenga
Voss
Waltman
Welch
Welker
Welle

, 'Wenzel
Wigley
.Wynia
Zaffke
.Speaker Sieben

Tho-se who voted in the negative were:

Kelly' .'O'Connor _, Sarna

The bill was passed and its .titleugreed to..

s. F:. No. 1398W3.8 reported to theHol;lse.

Olsen moved to amend.S, F'. No. 1398,a,s follows:

Page 1, line 17, after "unless" delete "the person to be arrested
is found"

page 1, line 18, before "upon" delete "on a public highway ~r
street, or in a public place or".

Page 1: line 19, aftei"wa,rrane; insert", or -unless the person
named in the warrant is found on a public highway or street"

Delete the title and insert:

<"A bill for an.act relating to criminal justice ; permitting mis­
demeanor arrests to be made at night in.public places ; amending
Minnesota, Statutes 1983 Supplement, section 629.31."

The .motion prevailed and the amendment was adopted.

Olsen moved to amend S,"F. No; 1398, 'lIS amended, is follows :

.Page 1,a,fterline 19, insert:

"Sec. 2. MinneSotll Statutes 1982, section 629.72, subdivision
1, is amended to read: .. . .
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Subdivision 1. [DETENTION IN LIEU OF CITATION;
RELEASE.] Notwithstanding any other law or rule to the con­
trary, an arresting officer may not issue a citation in .lieu of
arrest and detention to an individual charged with assaulting his
spouse or other individual with whom he resides. '

Notwithstanding any other law or rule to the contrary; an
individual who is arrested on a charge of assaulting his spouse
or other person with whom he resides shall be brought to, the
police station or county jail. The officer in charge of the police
station or the county sheriff in charge of the jail shall .Issue .a
citation in lieu of continued detention unless it reasonably ap­
pears to the officer or Sheriff that detention is necessary to pre­
vent bodily harm to thearrested person or another, or there Is a
substantial likelihood the-arrested person will fail to respond to a
citation.

If the arrested person is not .issued a citation by the officer in
charge of the police station or the county sheriff, he shall be
brought before the nearest available judge of the county court or
county municipal court in the county in which the alleged assault
took place without unnecessary delay (, BUT NO MORE THAN
24 HOURS AFTER HIS ARREST, EXCLUSIVE OF SUN­
DAYS AND LEGAL HOLIDAYS)' as provided in court rule.

Sec. 3. Minnesota Statutes 1982, section 629.72, subdivision 3,
is amended to read: '

suse.s. [RELEASE (AFTER 24 HOURS).] If the arrested
person is not issued a citation by the officer in charge of the
police station or thecounty sheriff pursuant to subdivision I, and
is not brought before a judge within the time limits prescribed
in (SUBDIVISION 1) court rule,'he shall be released ,by the
arresting authorities, and a citation shall be issued in lieu' of
continued detention."

'Amend the title as follows:

Page lof the Olsen amendment, before "amending" insert
"altering .release arid detention procedures in 'certain cases;"

Page 1, of the Olsen amendment after, "Statutes" insert "1982,
section6.29.72,subdivisions 1 and 3; and Minnesota Statutes"

The motion prevailed and the amendment was adopted.

Bishop, Vanasek, Seaberg and Staten movedto amendS. F.
No. 1398, as amended, as follows:

, Page i, line 19, before the period, insert: ', '.
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", and the warrant is based on a criminal misdemeanor. If the
warrant is based on a petty misdemeanor fora parking violation,
an arrest. between the hours 01,10:00 p.m. and 8:00 a.m. on a
public highway or street may be made only if the warrant is
based on'more than one" violation." ,

A roll call was requested and properly seconded. .

Theqilestion was taken on the amendment and the roll was
called. There were 22 yeas and 92 nays as follows :

Those who voted in the affirmative were:

Beard
Bishop
BIrr"
Dempsey
Ellingson

Erickson
Frerichs
Graha
Gustafson
Gutknecht

Johnson
Krueger.
Norton
Otis

. Pauly
Schoenfeld
Seaberg
Shea

-Sherman .
Valan
Vellenga
Waltman

'Those who .. voted in the negative were :

Anderson.B..
Anderson, G.
Battaglia
Begich
Bennett
Bergstrom
Boo
Brandl
Brinkman
Burger
Carlson, L.
Clark, J.
Clark, K;
Clawson
Cohen
Coleman
Denfluden
Dimler
Eken

EHoff
Evans
Findlay
Fjoslien
Forsythe
Greenfield
Gruene!
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman'
Hokr
Jacobs
Jennings
Jensen
Kalis
Kelly,

Knickerbocker Omann
Knuth . Onnen
Kostohrva Osthoff
Larsen Peterson
Levi Piepho
Ludeman Price
Mann Quinn
Marsh " . Quist-:
Mc}jo~ald Reif ,~
McEachern' Rice'
.McKasy Riveness
Metzen Rodesovtch.
Minrie .kbdt'i'gu'ei;'C.
Murphy Rodriguez, F.
Nelson, D. Rose
Nelson,'K; . SL Onge
Neuenschwander SChafer
Ogren SChreiber
Olsen Segal

Shaver
Skoglund
Solberg
Sparby
Swanson
Thiede
Tunheim
-Uphus
velenjo
Vanasek
Welch
Welk~
Wenzel'
Wigley
Zaffk.e
Speake~.~ieben

The motion did not prevail and thevamendment was not
adopted.

, S~ F. No. 1398, A bill for an act relating to .arrests ; providing
for the arrest of a person charged with a misdemeanor on Sun­
daysor between 10 :00 p.m. .and 8 :00 a.m, on any other day if the
person is found on a public highway or street, or ,in a public
place: amending Minnesota Statutes 1983 Supplement, section
629.31.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 126 yeas and o nays as follows:
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Those who voted in the affirmative were': '

Anderson, B.
Anderson,.G.
Battaglia
Beard
Beglch
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Dark,J.
Oark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson

Erickson
Evans"
Findlay
Fjoslien
Forsythe
Frerichs
Craba
Greenfield
Gruenes .
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth

Kostohryz. Pauly .
"Krueger Peterson
Kvam Piepho.
Larsen Piper
Levi Quinn

,Long Quist q" ••

Ludeman ·'Redalen
Mann Reif
Marsh Rice:
MeDonald Riveness
McEachern Rodosovich
McKasy Rodriguez, C.
Metzen Rodriguez,F.
Mione Rose
Murphy St. Doge
Nelson. D. Sarna

· Nelson, K. Schafer
· Neuenschwander Scheid
· Norton Schoenfeld

O'Connor Schreiber'
· Ogren Seaberg

Olsen Segal
Umann Shaver
Onnen Shea
Osthoff Shennan
Otis Simoneau

Skoglund
Solberg
Sparby
Sviggum
Swanson.
Thiede "
'Tomlinson
Tunheim
Uphus
Valan
Valente
Vanasek
Vellenga
Waltman
Welch

. Welker
Welle
Wenzel
Wigiey
Wynia
Zaffke
Speaker Sieben

The bill.was passed, as amended, and its title agreed to.

H. F. No. 1203 which was temporarily laid over earlier today
was again reported to the House.

Norton moved to amend H. F. No. 1203, the first engrossment,
as follows:

Delete everything afte~ .tha.enacting clause and insert:

"Section 1. Minnesota Statutes'i982, section 504.22, subdivi­
sion 1, is amended to read:

Subdivision 1. [DEFINITIONS.] As used in this section,

,(a) "tenant" shall have the meaning assigned to it in section
566.18, but for purposes ofsection. 2, it does not include residents
of manufactured. horne parks as defined in sectIon 327C.Ol r .sub,
division 9; and

(b) "owner" shall mean one or more persons, jointly or
severally, in whom is vested a legal orbeneficial interest in the
premises.

Sec. 2. . Minnesota Statutes 1982, section 5.04.22, is amended
by adding a subdivision. to read: .. . .
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SuM. 2a. [DISCWSURE STATEMENT.] The attorney
general shall prepare and make available to the public a state".
ment Which summarizes the significant legal rights and obliga-'
tionsof owners.and tenants of rental dwelling units. The state­
merit shall include deecriptioneof the. significant provisions of
chapters 504 and 566. The statement shall notify tenants in
public housing to consult their leases for additional rights and
obligations they may have under federal law. The statecment
shall include the telephone number and address of the attorney
general fo'rfurther information. . .

The attorney IJeneTal shallannuliUyreviscthe statement
provided in this section -cs necessa'rylo :ens"re that it con­
tinues accurately to describe the statutory and case law gov,
ernino the rights and duties of owners and tenants of rental
dwelling units. After preparing the statement for the first time
and after each annual revision of the statement, the attorney
general shall hold a public meeting to discuss the statement and
receive comments on its contents before it is issued: When.pre,
paring the statement and evaluating public comment, the eitor­
ney general shall be guided by the legislature's intent that the
statement: be brief, accu.rate,and complete in identifying signifi­
cant legal rights and obligations, and written using words with
common, every.day mClLnings;

Sec. 3. Minnesota Statutes 1982, section 504.22, subdivision
3, is amended to read: .

Subd, 3. [POSTING OF NOTiCE.] : Apririted or type,
written notice containing the information which must be dis­
dosed under subdivision 2 shallbe placedina conspicuous place
on the premises. Unless the owner is ·required ..to post· a matiee
required by section 5, the owner shall also place 'in a conspicu­
oue.place on the premises a notice that states that a copy of the
statement required by section 2 is available from the attorney
general to any tenant upon request unless the owner is required
to post the notice required by section 5. This subdivision is com­
plied with if notices posted in compliance with other statutes or
ordinances contain the information required by subdivision 2
and this section. ..

Sec. 4; Minnesota Statutes 1982, section 504.22, subdivision
5,ls amended to read:

Subd. 5. Except as otherwise provided'in' this subdivision;
no action to recover rent or possession of the premises shall be
maintained unless the information required by this section has
been disclosed to the tenant in the manner provided.herein, or
unless the information required by this section is known by or
has been disclosed to the tenant at least 30 days prior to the
initiation of such action. Failure by the owner to post a no­
tice required' by sections 3 or 5 is not a defense to an action
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brought by the owner under chapter 566 'ti"rccover rent,'or
possession of thepremiees.

Sec. 5. [471.995] [~ENTAL DWELLlNGNOTICE.]

Any license or registration or certificate 6f occupancy 01'

a .similar document that is issued by a home rule charter or
statutory city' or by a town and. that.is 'requiredto be
posted in a building containing .multiple rental dwelling units
shall contain a statement that tenants of the dwelling units may
contact the attorney general for information regarding the
rights and obligations of owners and tenants under state law.
The statement shall include the telephone number and address of
the attorney ge1'!eral."

. Amend the title as follows:

Page 1, line 2, delete the second vlandlords"

Page 1; line 3, delete. "of residential rental units to notify"
and. insert "cities and towns to include notification', of .righta on
certificates or licenses of occupancy; requiring the attorney
general to publish a statement informing"

Page 1, line 4, delete "providing a penalty;"

Page 1, line '6, delete "and. 3" and insert. ", 3,5"

Page 1, line 6, delete the second "subdivisions" and insert
"a subdivision; 'proposing new law coded in Minnesota Statutes,
Chapter 471" . . .

The-motion prevailed and the amendment was adopted.

H.' F; No. 1203, A bill for an act relating to landlords and
tenants; requiring cities and towns to include notification 'of

. rights on certificates or' licenses of occupancy; requiring the
attorney general to publish a statement informing tenants of
their rights and duties under state law; amending Minnesota
Statutes 1982, section 504.22, subdivisions 1, 3, and 5; and by
adding a subdivision; proposing new law coded in Minnesota
Statutes, chapter 471. ;

The bill was read for the third time, as amended, and placed
upon its final passage. .

The question was. taken on the passage of the bill and the roll
was called.: There were 104 yeas and 15 nays as follows:
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Those who voted in the affirmative were:

Battaglia
Beard
Begich .
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, L.
Oatk,J.
Clark. K.
Clawson
Coleman
Dempsey
Eken
Elio££
Ellingson
Evans

Findlay
Forsythe
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Heap
Heinitz
Himle
Hoffman
Hokr"
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly.
Knickerbocker
Knuth

Kostohrys Osthoff
Krueger Otis

, Larsen Pauly
. Levi Peterson
Long Piper
Mann Price
.Marsh Quinn
McDonald Quist
Metzen . Redalen
Minne Reif
Munger Rice
Murphy Rivenees
Nelson, D.: Rodosovich .'
Nelson, K. Rodriguez, C.
Neuenschwander Rodriguez, F..
Norton Rose
O'Connor St. Onge
Ogren Sarna
Olsen : Scheid
Omann Schoenfeld
Onnen Seaberg .

Segal
Shaver'
Shea
Shennan
Simoneau'
Solberg
Sparby
Swanson
Tomlinson
Tunheim
Uphus
Valente
Vanasek
VeIJenga
Waltman
Welch
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

DenOuden
Dimler
Erickson -

Fjoslien
Frerichs
Heukoos

Jennings
Kvam • ','
McEachein

Piepho'
Schafer
Thiede

Welker- '
Wigley.
Zaffke

'The bill was passed; as amended, and its title agreed to.

There being no 'objection the order of business reverted to
Reports of Standing Committees..

REPORTS OF STANDING COMMITTEES

Rice from the Committee on Appropriations to which was
referred:

S.F. No. 1843. A bill for an act' relating to courts; providing
for the appointment of chief judge and assistant chief judge for
each judicial district; clarifying the administrative authority. of
the chief judge; amending Minnesota Statutes 1982. section 484.-
69, subdivisions 1 and 3. . .

. Reported the same back with the following amendments:

Delete everything after the enacting clause and insert: .

"Section 1. Minnesota Statutes 1982, section 2.722, subdivi~
sion I, is amended to read:

Subdivision 1. [DESCRIPTION.] (EFFECTIVE JULY 1.
1959,) The state is divided into ten judicial districts composed of
the following named counties, .respectively, in each of which dis-
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tricts two or more judges shall-be chosen as (HEREINAFTER
SPECIFIED) follows:

1. Goodhue, Dakota, Carver, LeSueur, Mcl.eod, Scott, and
Sibley; (SEVEN) 20 judges; and four permanent chambers
shall be maintained in Red Wing, Hastings, Shakopee, Gaylord,
LeCenter, West St. Paul, Chaska, Burnsville, South St. Paul, and
Glencoe and one other shall be maintained at the place desig­
nated by the chief judge of the district;

2. Ramsey; (13) 24 judges; and permanent chambers shall
be maintained in New Brighton, Roseville, Maplewood, North
St. Paul, White Bear Lake, and St. Paul;

3. Wabasha, Winona, Houston, Rice, Olmsted, Dodge, Steele,
Waseca, Freeborn, Mower, and Fillmore; (SIX) 22 judges; and
permanent chambers shall be maintained in Faribault, Albert
Lea, Austin, Rochester, Wabasha, Caledonia, Mantorville, Pres­
ton, Owatonna, Waseca, and Winona;

4. Hennepin; (24) 41 judges; and permanent chambers shall
be maintained in Minneapolis, and at other northern, southern,
and western suburban locations throughout the county M a
majority of the judges designate;

5. Blue Earth, Watonwan, Lyon, Redwood, Brown, Nicollet,
Lincoln, Cottonwood, Murray, Nobles, Pipestone, Rock, Fari­
bault, Martin, and Jackson; (FIVE) 21 judges; and permanent
chambers shall be maintained in Marshall,Windom, Fairmont,
NewUlm, St. Peter, St. James, Blue Earth, Jackson, Pipestone,
Worthington, Slayton, Redwood Falls, and Mankato;

6. Carlton, St. Louis, Lake, and Cook; (SIX) 14 judges; and
permanent, chambers shall be maintained in Duluth, Virginia,
Hibbing,Two Harbors, Grand Marais, and Carlton;

, 7., Benton, Douglas, Mille Lacs, Morrison, Otter Tail, Stearns,
Todd, Clay, Becker, and Wadena; (FOUR) 19 judges; and
permanent chambers shall be maintained in Moorhead, Fergus
Falls, Little Falls, Foley, Alexandria, Milaca, Long' Prairie,
Detroit Lakes, Wadena, and St. Cloud;

8., Chippewa, Kandiyohi, Lac qui Parle, Meeker, Renville,
Swift, Yellow Medicine, Big' Stone, Grant, Pope, Stevens,
Traverse, and Wilkin; (THREE) 13 judges; and permanent
chambers shall be maintained in Morris, Montevideo, Litch­
field, Olivia, Wheaton, Glenwood, Breckenridge, Benson, Granite
Falls, and Willmar; ,

9. Norman, Polk; Marshall, Kittson, Red Lake, Roseau,
Mahnomen, Pennington, Aitkin, Itasca, Crow Wing, Hubbard,
Beltrami, Lake of the Woods, Clearwater, Cass and Koochich-
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ing ; (SIX) 20 judges; and permanent chambers shall be main­
tained in Crookston, Thief River Falls, Bemidji, Brainerd, Grand
Rapids, . Ada, Warren, Hallock, Red Lake Falls,' Roseau,
Mahnomen, Aitkin, Park Rapids, Baudette, Bagley, Walker, and
International Falls;

10. Anoka, Isanti, Wright, Sherburne,' Kanabec,' Pine, Chi­
sago, and Washington; (TEN) 23 judges ; and permanent cham­
bers shall be maintained in Anoka,' Stillwater, Buffalo, Elk
River; Mora, Cambridge, Center City, Pine City, and other places
designated by the chief judge of the district.

All permanent chambers designated in this section are 8u~ject

to section 480.22.

Sec. 2. Minnesota Statutes 1983 Supplement, section 260.031,
subdivision I, is amended to read:

Subdivision 1. [APPOINTMEN:T.] The chief judge of the
judicial district may appoint one or more suitable persons to act
as referees. All referees 'are' subject to the administrative author­
ity and assignment power of.rthachief judge of the district as
provided in (SECTION) sections 484.69, subdivision 3, and
484;70. Referees appointed under-this sectian. are not limited to
assignment to .juvenile court. Referees shallhold.officeat. the
pleasure of the judges of the district court and shall be learned in
the .law, .exceptfhat .pers~ms.holding the office of referee on
January I, 1983, mavcontinue to serve under the terms and
conditions of their appointment. The compensation of a referee
shall be fixed by the judge, approved by the county board. and
payable from the general revenue funds of the county not other­
wise appropriated. Part time referees holding office in the sec­
ond .judicial district pursuant to this subdivision shall cease' to
hold office on July 31, 1984, .

Sec. 3. Minnesota Statutes 1982, section 484.01, is amended
to read:

484,01 [JURISDICTION.]

There shall be one trial court,which shall be the district Court.

The district (COURTS SHALL HAVE) court has original
jurisdiction in all civil actions within (THEIR RESPECTIVE
DISTRICTS) its judicial district, in all cases of crime committed
or triable '(THEREIN) in the district, in all juvenile, proceed­
ings, in all probate proceedings, including the administration of
estates of deceased persons and trust estates and guardianship
and incompetency proceedings, in all special proceedings not
exclusively cognizable by some other courtrir tribunal,and in
all other cases (WHEREIN SUCH) in which the jurisdiction is
especially conferred upon (THEM) iLby law. (THEY) It shall
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also have appellate jurisdiction in every case in which an appeal
(THERETO) to it is allowed by law from any other court,
officer, or body.

Sec. 4. Minnesota Statutes 1982, section 484.545," subdivision
I, is amended to read:

Subdivision 1. The district judges regularly assigned to hold
court in each judicial district except for the second, fourth, and
tenth judicial districts may by orders filed with the clerk of
court and county auditor of each county in the district appoint a
competentlaw clerkfor every two district court judges (OF) in
the judicial district as of June 30, 1985. The district judges regu­
larly assigned to hold court in the tenth judicial district may by
orders filed with the clerk of court and county auditor of each
county in the district appoint a competent law clerk for each
district court judge (OF) in the district as of June 30, 1985. In
addition, the Dakota county board of commissioners may autho­
rize the district judges regularly assigned to hold court in the
first judicial district to appoint three competent law clerks,
whose salaries shall be paid by the county. No new law clerk posi­
tions may be created in any district after June 30, 1985, but any
vacancies in those positions which: existed as of June 30, 1985,
may be filled. The district courttulmimistrator in each district
shall make assignments of all law clerks in that district.

The .judicial advisory service shall continue to be available to
all trial cou"t judges to assist them with research, information
about current legal developments, library services, and legal
forms. .

Sec, 5, Minnesota Statutes 1982,section 484.64, subdivision 3,
is amended to read:

Subd. 3. The board of county commissroners of Ramsey
county shall provide suitable chambers and courtroom space,
clerks, reporters, bailiffs, and one or more referees and other
personnel to assist said judge, together with necessary library,
supplies, stationery and other expenses necessary thereto. All
reierees.are sub.ject to section 484.70.

Sec. 6. Minnesota Statutes 1982, section 484.65, subdivision
7, is amended. to read:

Subd.7. The district court judge, family court division, may,
with. the consent and approval of the judges .of the district court
of the fourth judicial district, appoint one or more suitable per­
sons to act as referees. Such referees shall be learned in the law
and shall hold office at the pleasure of the judges of the district
court. The compensation of a referee shall be fixed by the person­
nel board of Hennepin county and .appropriatedby the county



80th Day] TUESDAY,ApRIL 17, 1984 8703

hoard and shall be paidIn the same maimer as other county
employees are paid. All referees are subject to section 4840070..

Sec. 7.' Minnesota Statutes 1982, section 484.69, subdivi-
sion I, is amended to read : .

Subdivision 1. [ELECTION; TERM; REMOVAL.] (BY
JULY 1, 1977, THE JUDGES OF THE DISTRICT, COUNTY,
COUNTY MUNICIPAL AND PROBATE COURTS RESt­
DENT IN EACH OF THE JUDICIAL DISTRICTS SHALL
MEET AND ELECT FROM AMONG: THEIR NUMBER A
SINGLE CHIEF JUDGE AND AN ASSISTANT CHIEF
JUDGE) The chief justice shall appoint the chief judge and as­
sistuntchiei judge in each of the jUdiCial districts from a list of
three names for each position submitted by the judges of the dis­
trict. The chief judge and the assistant chief judge shall serve a
term of (TWO) three years beginning July 1 of the year in
which they are elected. No judge may serve as'chief judge or
assistant chief judge for more than two' consecutive (TWO)
three-year terms. '

The seniority of judges and rotation ofthe ';osition of chief
judge, or assistant chief judge shall not'<be criteria for, the
(ELECTION); appointment of the chief judge or the assistant
chief judge. .

A chief judge or assi~tant chief judge:nayberemovedfor
cause as chief judge orassistant chief judge by the chief justice
of, the. supreme. court, (, OR BY A. MAJORITY OF THE
JUDGES OF THE JUDICIAL DISTRIC'f) ..

Sec. 8. Minnesota Statutes 1982, section 484.69, subdivision
3. is amended to read:

Subd.3.[ADMINISTRATIVE AUTHORITY.] In each
judicial district, the chief judge, subject to the authority of the
chief justice, shall exercise general administrative authority over
the courts within the judicial district. The chief judge shall make
assignments of judges to serve on the (COURTS) court within
thejudicialdistrict, and assignments may be made.'without the
consent of the. judges affected (. THE CHIEF JUDGE MAY
ASSIGN ANY JUDGE OF ANY COURT WITHIN THE JU­
DICIAL DISTRICT TO HEAR ANY MATTER IN ANY
COURT OF THE JUDICIAL DISTRICT. WHEN A JUDGE OF
A COURT IS ASSIGNED TO ANOTHER COURT HE IS
VESTED WITH THE POWERS OF A JUDGE OF THE
COURT TO WHICH HE IS ASSIGNED),. except that no judge
who was serving in the district, probate, county, or municipal
court prior to Augusti; 1977; eiuiiibe required to hear any
matter which a judge' ofthose respective courts would not have
been required to hear prior to August 1, 1977. A judge mar re­
[use.arc assignment onthe-basis that it IJonflictswith a plan of
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manag·erMnt adoptedbya judicial district pursuant to a judicial
reorganization under section 487.191, or. o. reorganization plan
adopted pursuant to section 13 of this act. A judge aggrieved by
an assignment or by being continued in an assignment for an
unreasonable period of time may, within five days of receiv~ng

notice of the assignment or notice of refusal of request for trans­
fer to a different assignment, appeal to the chief justice. A judge
may not be assigned to hear matters outside his judicial district
pursuant to this subdivision.

'Sec, 9. Minnesota Statutes 1983 Supplement;' section 484.70,
subdivision I, is amended to read:

Subdivision 1. [APPOINTMENT.]' ,. Thechi~f judge of the
judicial district may appoint one or moresuitable persons to act
as referees. Referees shall hold office at the pleasure .of the
judges of the district. court and.shall be learned in the law, except
that persons holding the office of referee on January 1, 1983,
may continue .to serve under the terms and conditions of their
appointment. All referees are subject to the administrative au­
thority and assignment power of the chief judge of the district as
provided in section 484.69, subdivision 3, and-are not limited- to
assignment to family, probate, juvenile or rspecial term court.
Part time referees holding office in the second judicial district
pursuant to this subdivision shall cease to hold office on July 31,
1984. No new district court referee positions may be created
after. June 30, 1985, but any vacancies in referee po~itions which
existedae of June 30, .1985, may bejilled.. ,. .

Sec. 10. Minnesota Statutes' ,1982, section 486.05, subdivision
I, is amended to read: ' ".

SUbdivision 1. In all judicial districts•. a salary range for
court reporters shall be established annually by the judicial
district administrator with the approval of. a majority of
judges of the district. The salary for each court 'reporter shall
be set within that range annually by the district>adniinfstrator
after consultation with the chief judge. Nothing herein shall
change the manner by which court reporters are paid, the
proportions among the various counties of a judicial district
by which the funds are allocated or any statutory provisions
related to court reporter compensation. other than the. manner
of setting salary. Each county shall be required by order to pay
a specified amount thereof in monthly installments, which shall
be such proportion of the whole salary as the population in each
county bears to the total population in the district as set forth
in the most recent federal census. If is provided, however, that
in the event a judge is temporarily transferred to hold court in
some county other than in his judicial district then, and in that
event, the said county shall pay that part of the. monthlysalary
of the judge's reporter as that part ofthe month worked by said
reporter in said county. (EACH REPORTER SHALL HAVE
AND MAINTAIN HIS RESIDENCE IN THE DISTRICT IN
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WHICHHEJS. APPOINTE]);) The reporter, in addition 1;()
hissalary; shall be .paid such sums 'as lie shall accrue as necessary
mileage; traveling, and' hotel expenses i1Z the di$chargeof his
officia,l dutie« while absent .from the (CITY IN)perma1Ze1Zt
chamberslocaiion. to. which (HE' RESIDES IN THE DIS­
CHARGE OF HIS OFFICIAL DUTIES) the j1ldgehe serves is
assigned, such expenses to bepaidby the county for which the
same were incurred upon presentation of a verified itemized
statement thereof approved by the jtidge;andthe auditor of
such county, upon presentation of such approved statement,
shall issue his warrant in payment thereof.

,-." -, ,,-".

Sec. 11.. [487.001]' . [COUNTY AND PROEATE.COURT
AEOLISHED.]

The probate court, which is also thec~u1Zty court, is dbolished.
The jurisdiction of the. cou1Zty a1Zd probate court is trtmsferred
to the district court. The j).tdges of the cou1Zty amd probate court
who are learned i11! the law are judges of the district courti1Z
which the cou1Zty and. probate court 01Z which they served was
l(Jc.ate4·a1Zd shall cenbinue to serve· the term. to which they-were
appoi1Zted or last elected. The cOU1Zty court judge 1Zot learned
in the law serving on June 30, '1985, is an associate ju4geof the
district court in the judicial district in which the county court
where he ser.vedwas 'located and shall continue to serve the term
to which he was 'last elected. 'The associate fudge shall~e subject
to section 487.04. Upon completion of the term to which they
'i.Vere serving Q,?t/uly 1, 19!!5, o,ll.judges shall be eligible for
reelection as incumbent judges of the district court in the j1Zdicial
distric.tin which the co'tinty and probate court on which they
served 'was located. The 'cases pending, the .rec(JTds,.an.d the
indiuidual« employe(l. liy or serving in the county and'proliate
courts on July 1, 1985, shall be transferred to the district court
in the judicial district in which the. county and. probate court
was located. No new courtroom. bailiff or clerk positions may
be created after JUne 80, 1985,but any vacancies i1Z those posi­
tions which existed as .of J~ne 30,1985, may be filled.'

Sec. 12. [488A.001] [MUNICIPAL' AND CONCILIATION
COURTS MERGER WITH DISTRICT COURT.]

The municipal andc01icili~tioncourt8of Ramsey and Henne­
pin counties are merged with the dis.triet courtsin. the secondosui
fourth. judicial districts respectively. The judges of the municipal
courts of Ramsey and Hennepin counties arc district judges of
the ,second and fourth judicial districts respectively and shall
continue to serve the term to which they were appointed or last
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elected. Upon completion 01the term which theyilJere seruingon
July 1,1985, they shall be eligible for reelection 'as incumbent
judges of the district court of the second and fourth judicial dis­
tricts respectively. The cases pending, the records, and theindi;
viduals employed by or serving in the municipal and conciliation
courts of Ramsey and Hennepin counties on July 1, 1985, are
transferred to the district courts in the second and fourth ju­
dicial districts respectively. No new courtroom bailiff or clerk
positions may be created after June 30, 1985, but any vacancies
ihthose positions which existed as ofJune 30, 1985, may be filled.

See. 13. [REORGANIZATION PLAN.]

The jUdges in erich judiciO) district, in consultation with the
district administrator, shall prepare a reorganization' plan estab­
lishing an administrative structure to implement ihe unijied. trial
court. .

, , 'I'he reorganization plan required by this section shall set forth '
the criteria to be considered in the assignment of judges to par­
ticular cases or categories of cases.

The plan shall be filed ilJith the state court administrator by
.July 1, 1985. The state court: administrator shall establish. a
reorganization plan/or 'any judicial district that does not file
their plan by'the requiredddte.Organization plans filed with the
secretary of,statepursuant to Minnesota Statutes, section 487.­
191, may be filed with the state court administrator to meet this
requirement. .: ','" ' "

, ' Sec. 14: ,[INSTRUcnONS TO STATE COURT ADMINIS-
TRATOR.] " . ,.,

On or before January 1, 1985, the state court administrator
shall present to the ,chairmen of the committees on the judiCiary
in.the house and se'l1ate a report of the statutes .in effect prior
to the effective date 'of sections 1 to 12 and 15, which concern the
i'J.lrisdiction, administration, procedure, judges, and personnel of
the ,district, probate, county, and municipal courts and which
require am,mdment in order to implement"the purposes of sec­
tions 1 to 12 and 15. The state court admin¥trator shall consult
with the revisor of statutes in. the preparation of this report
which shall be in the form of a bill draft.

Sec. 15. . [REPEALER.]

Minnesota Statutes 1982, section 487.191, is repealed.

Sec. 16. [EFFECTIVE DATE.]

Sections 1 to 12 and 15 areefjectioeJuls; 1, 1985. Sections 13
and 14 are effective the day fOllowing, fin,a! enactment." ,
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Delete the titleahd insert:

- "A' bill for an act relating to courts; -abolishing the county and
probate court; transferring the jurisdiction, cases, records, and
employees of that court to the district court; merging the munic­
ipal and conciliation courts with the district court in the second
and fourth judicial districts ; transferring the jurisdiction, cases,
records, and employees of those courts to the district court; pro­
viding that municipal, probate, and county judges learned' in the
law are district judges; providing that the county court judge
not learned in the law is an associate j udge ; limiting the creation
of the additional referee, law clerk, courtroom bailiff, and court­
room deputy clerk positions; requiring each judicial district to
prepare a -reorganization plan; amending Minnesota Statutes
1982, sections 2.722, subdivision 1; 484.01; 484.545, subdivision 1;
484.64, subdivision.S; 484.65, subdivision 7; 484.69, SUbdivisions
1 and 3; and 486.05, subdivision 1; Minnesota Statutes 1983
Supplement, sections 260.031, subdivision 1 ; and 484.70, subdivi­
sion 1 ; proposing new law coded in Minnesota Statutes, chapters
487 and 488A; repealing Minnesota Statutes 1982, section 487.­
191."

With the recommendation that when so amended the bill pass.

The report was adopted.
, "

Pursuant. to rule 1.16 S. F. No. 1843 was re-ref'erred to the
Committee onRules and Legislative Administration.

MESSAGES FROM THE SENATE

The following' messages were received from the Senate:

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the
House amendment to:

S. F. No. 147, A bill for an' act relating to retirement; em­
ployeeand employer contributions to the Minnesota state retire­
ment system; amendingMinnesota Statutes 1982, section 352.92,
subdivisions 1 and 2. -

And the Senate respectfully requests that a Conference Com­
mittee be appointed thereon. The Senate has appointed as such
committee Messrs. Peterson, C. C.; Moe, D. M. ; Peterson, R. W.;
Renneke and Spear. .

-Said Senate File is herewith transmitted to the House with the
request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate
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Sarna moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee of
I) members of the House to meet with a like committee appointed
by the Senate on the disagreeing votes of the two houses on S. F.
No. 147. The motion prevailed.

Mr. Speaker:

I hereby announce that the Senate. refuses to concur in the
House amendment to:

S. F. No. 311, A bill for an act relating to public welfare; re­
quiring licensure for adult day care facilities; amending Minne­
sota Statutes 1982, sections 245.782, subdivisions 2,5, and by

. adding a Subdivision; 245.783, by adding a subdivision; 245.~

791; 245.802, by adding a subdivision.

And the Senate respectfully requests that a Conference Com­
mittee be appointed thereon. The Senate has appointed as such
committee Ms. Berglin, Mrs. Lantry and .Mr. Benson.

.Said Senate file is herewith transmitted to. the House with the
request that the House appoint a like committee.

PATRIC,l' E. FLAHAVEN, Secretary of the Senate

Brandl moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee of
3 members of the House to meet with a like committee appointed
by the Senate on the disagreeing votes of the two houses on S. F.
No. 311. The motion prevailed. .

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the folIowing House
File:

'. H. F. No. 1939, A bill for an act relating to commerce; re­
moving preference for Minnesota made materials in state pur­
chasing; clarifying definition of public contract for resident
preference; amending Minnesota Statutes 1982, section 16.365;
Minnesota Statutes 1983 Supplement, section 16.0721; repealing
Minnesota Statutes 1982, section 16.073; Minnesota Statutes
1983 Supplement, section 16.072; and Laws 1983, chapter 336,
section 3. .
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The Semite .has appointed as' such committee Messrs; Chmie­
lewski, Knutsonand.Lessard, '

, '.- '\-.'

.. Said House File is herewith returned to the House.

PATRICK E. FLAH~VEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:

•. S.F. Nos. 1007, 1469, 1560,1668 and i826.

.PATRICK E. FLAHAVEN, Secretaryof the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith. transmitted :. . ., .

S. F. No. 1572.

l'ATRIGKE. f'LAff,\--VEN, Secretary of theSenate

Mr. Speaker:.

I hereby announce the passage by the Sen~t~ 6fthe following
Senate File, herewith transmitted:

.'~, .. , . '

. S;F;N6.1337..
r>

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READINGQF SENATE BILLS

.S.F. No. 1007, A bill for an act relating to courts; perniittini
the establishment· of compulsory nonbinding -arbitration pro­
grams for use In civil proceedings; proposing new law coded. in
Minnesota Statutes, chapter 484.

The bill was read for the first time.

Ellingson moved that S. F. No.100Tand H; F. No. 899, now
on General- Orders, be referred to the Chief Clerk for compari-
son. The motion prevailed. .
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S, F, No, 1469, A bill for an act relatingto.workers'vcompensa­
tion; providing coverage for certain. employees-of the University
of Minnesota and for ambulance drivers and attendants; amend­
ing Minnesota Statutes 1983 Supplement,., section 176.011, sub-division 9. ... '" ,. '. . .. .

The bill was read for the first time..

Boo moved that S. F. No. 1469 and H. F. No. 1679,now on
Special Orders, be referred to the Chief Clerk for comparison.
The motion prevailed.'

S. F. No. 1560, A billfor an actrelating to crimes; subjecting
certain property to .forfeiture if· exchanged for or associated
with controlled substances; conforming definitions with other
statutes: amending Minnesota Statutes '1982,- section 152.19,
subdivisions 1, 2, 4, 5, and 8.

The bill was read for the. first time.

Clark, J., moved that s. F. No. 1560 and H. F.No. 1284, now
on General Orders, be referredto the Chief Clerk for comparison.
The motion prevailed.

S. F. No. 1668,A bill for an act relating to eminent domain;
providing for relocation benefits for persons displaced by acqui­
sitions when federal funding is not provided; amending Minne­
sota Statutes 1982, section 117.52.

The bill was read for the first time.

Vellenga moved that S. F. No. 1668 and H. F. No. 2041, now
on General Orders, be referred to the Chief Clerk. for compari­
son. The motion prevailed:

S. F. No. 1826, A bill for an act relating to state government;
specifying authority of the governor; specifying powers and
duties of the commissioner of the department of energy and
economic development; providing services for small businesses;
amending MinnesotaStatutes 1982, sections 116J,67, subdivision
8; 116J.68; Minnesota Statutes 1983 Supplement, sections 116J.­
10; 116J.61; proposing new law coded in Minnesota Statutes,
chapter 116J. . . .

The bill was read for the first time.

Peterson moved that S. F. No. 1826 and H. F. No. 1709, now
on SpecialOrders, be referred to the Chief Clerk for comparison.
The motion prevailed. .. .
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S. F. No. 1572, A bill for an act relating to court proceedings;
adopting provisions of the uniform probate code and clarifying
laws relating to intestate successioncspouse's elective shara..and
omitted spouses and children; providing for ante-mortem pro­
bate of wills; proposing new law coded in Minnesota Statutes,
chapters, 524; and ,525; repealing Minnesota Statutes 1982, see­
tions 525.16; 525.17; 525.171; 525.20; 525.201; 525.202; 525.212
to 525.216; Minnesota Statutes 1983 Supplement, sections 525.­
172; and 525.173.

The bill was read for the first-time.

Norton moved that S. F. No. 1572 and H. F. No. 2248, now on
General Orders, be referred to the Chief Clerk for comparison.
The motion prevailed.

S. F. No. 1337, A bill' for aniactizeleting to landlords and
tenants; increasing the interest rate paid by landlords on rental
deposits; amending Minnesota Statutes 1982, section 504.20, sub­
division 2.

The bill was read for the first time. '

Otis moved that S. F. No. 1337 and H. RNo. 2078, now on
General Orders, be referred to the Chief Clerk for comparison.
The motion prevailed.

SPECIAL ORDERS, Continued

S. F. No. 1853 which was temporarily laid over earliertoday
was again reported to the House.

S. F. No. 1853, A bill for an act relating to veterinarians; per­
mitting certain University of Minnesota employees to perform
certain duties; amending Minnesota Statutes 1982" .section 156.-
12, subdivision 2. . .

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was. called. There were 122 yeas and 1 nay as ·follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
.Battaglia
Beard
Begicb'
Bennett
Bergstrom
Bishop
-Blata.
Boo

Brandl
Brinkman
Burger

__ .Carlson, D. .
. Carlson, L. ­

Clark,!:
Clawson
Cohen
Coleman
Dempsey

DenOuden
Dimler
Eken
EHoff
Erickson
Evans
.Findlay
Fjoslien
Forsythe _
Frerichs

Graba
Greenfield
Gruenes
.Gustafson
Gutkrtecht
Halberg·
Haukoos
Heap
Heinitz
HlnUe

Hollman
Hokr;
Jacobs
Jennings
Jensen

_Johnson
Kahn
Kalis
Kelly
Knicluiibbcker
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Knuth
K08tOhiyZ
Krueger
Kvatn
Larsen
Levi
Long
Mann
Marsh
McDonald
McEachern
McKasy
Metzen
Minne
Munger

Murphy Price
Nelson, D.' . Quinn
Nelson, K. . Quist
Neuenschwander Hedalen .i :

O'Connor Reif -.
Ogren . Rice
Olsen, Rtveness
Omanii.. Rodosovich

. Onnen . . Rodriguez,C.
Osthoff Rodriguez, F.
Otis Rose
Pauly St. Onge
Peterson Sarna
Piepho Schafer
Piper Scheid

Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Shea
Sherman
Simoneau
Solberg
Sparby
Swanson
Thiede
Tunheim
Uphus
Vahm

Valento
Vanasek
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben'

Those who voted in the negative were:

Sviggum

The bill was passed'and' its title agreed to:

MOTIONS AND RESOLUTIONS

Rodosovich moved that his name be stricken as an author on
H. F. No; 1991. The motion prevailed.

Shea moved that H. F. No. 1929 be returned to its author. The
motion prevailed.

Neuenschwander m~ved that H. F. No. 2019 be returned to its
author. Themotion prevailed,

ANNOUNCElMENTS BY THE SPEAKER

The Speaker announced the appointment of the' following
members of the House to a Conference Committee on S. F. No.
147:

Sarna; Clawson; Rodriguez, F,; Wigley and Metzen.

The Speaker announced the appointment of the following
members of the House to a Conference Committee on S. F. No.
311:

Brandl, Greenfield and. Onnen.

The Speaker announced thearl]?~intmeil~'()f. the following
members of the House to a Conference Committeeon H. F. No.
1466: '

Clawson, Halberg and Cohen.
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SPECIAL ORDERS
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Eken moved that the remaining bills on Special Orders for
today be continued one day. The motion prevailed.

GENERAL ORDERS

Eken moved that the bills on General Orders for today be con­
tinued one day. The motion prevailed.

ADJOIJRNMENT

Eken moved that when the House adjourns today it adjourn
until 11 :00 a.m., Wednesday, April 18, 1984. The motion pre­
vailed.

Eken moved that the House adjourn. The motion prevailed,
and the Speaker declared the House stands adjourned until 11 :00
a.m., Wednesday, April 18, 1984.

EDWARD A. BURDICK, Chief Clerk, House of Representatives
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