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SAINT PAUL, MINNESOTA, THURSDAY, MARCH 29, 1984

The House of Representatives convened at 2 :00 p.m. and was
called to order by Harry A. Sieben, Jr., Speaker of the House.

Prayer was offered by Reverend Ray Peterson, Gethsemane
Lutheran Church, Hopkins, Minnesota.

The roll was called and the following members were present:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DerrOuden
Dimlcr
Eken
Elioff

Ellingson
Erickson
Evan:'
Findlay
Fjoshen
Forsythe
Frerichs
Oraba
Greenfield
Crucnes
Custafeon
Gutknecht
Haukcos
Heap
Heinitz
Himle
Hoffman
Hoh
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth

Kosrohrvz Pauly
Krueger Peterson
Kvam Piepho
Larsen Piper
Levi Price
Long Quinn
Ludeman Quist
Mann Redalen
Marsh Reif
McDonald Rice
McEachern Riveness
:McKasy Rodosovich
Metzen Rodriguez, C.
Minne Rodriguez, F.
Munger R08e
Murphy St. Onge
Nelson, D. Sarna
Nelson, K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omano Shaver
Onnen Shea
Osthoff Sherman

Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
UphU5
Valan
Valenta
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Zaffke
Speaker Sieben

A quorum was present.

Halberg, Hoberg, Kahn, Otis, Vanasek and Voss were excused.

Wynia was excused until 3 :35 p.m.

The Chief Clerk proceeded to read the Journals of the preced­
ing day; Osthoff moved that further reading of the Journals be
dispensed with and that the Journals be approved as corrected
by the Chief Clerk, The motion prevailed.



•
6770 JOURNAL OF THE HOUSE

REPORTS OF CHIEF CLERK

[69th Day

Pursuant to Rules of the House, printed copies of H. F. Nos.
1032,1153,1421,1532,347, 1620, 1652, 1668, 1700, 1703, 1722,
1781, 1843, 1944, 1999, 1345, 1420, 1425, 1509, 1527, 1663, 1670,
1824, 1859, 1916, 1937, 1939, 1981 and 432 and S. F. Nos. 1350
and 1562 have been placed in the members' files.

S. F. No. 1350 and H. F. No. 1504, which had been referred
to the Chief Clerk for comparison, were examined and found to
be identical with certain exceptions.

SUSPEN SION OF RULES

Clawson moved that the rules be so far suspended that S. F.
No. 1350 be substituted for H. F. No. 1504 and that the House
File be indefinitely postponed. The motion prevailed.

REPORTS OF STANDING COMMITTEES

Sarna from the Committee on Commerce and Economic De­
velopment to which was referred:

H. F. No. 585, A bill for an act relating to commerce; art;
regulating the sale of fine prints; providing sales and advertis­
ing disclosures; prescribing penalties; defining terms; propos­
ing new law coded as Minnesota Statutes, chapter 324.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. [324.01] [DEFINITIONS.]

As used in sections 1 to 5:

(1) "artist" means the person who conceived or created the
nuisier image fOT, or which served as model for, the print;

(2) "catalog" means an advertisino medium published by a
single individual OT firm which solicits consumers to order fine
prints through the mail or by telephone. Magazines, circulars,
and newspapers are not considered cataloos;

(3) "edition" means the number of fine prints made from
the plate or negative during a single run;

(J,) "fine print" or "print" means the product created by an
artist by a process commonly used in graphic or photographic
arts, including, but not limited to, engraving, etching, uiood­
cutting, lithography, serigraphy, or photography;
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(5) "impression" means the printed image on suitable ma,..
ierial, whether paper or any other substance, made off the plate
or negative by printing, stamping, casting, developing, or any
other process commonly used in the graphic or photographic
arts;

(6) "plate" includes any plate, stone, block, or other material
created by the artist; used for the purpose of creating the print
from which the impression or impressions were taken;

(7) "negative" includes any negative, photographic plate,
slide, Or other material created by the artist and used for the
purpose of creating the print from which the impression or
'impressions were taken;

(8) "reproduction" means a copy of an original or a copy of
a print made by a commercial mechanical process; and

(9) "signed fine print" means a fine print autographed by
the artist, irrespective of whether it was signed or unsigned in
the plate or negative.

Sec. 2. [324.02] [EXCEPTIONS.]

Sections 1 to 5 do not apply to:

(1) prints which an printed prior to the effective date of
sections 1 to 5; or

(2) prints which are not offered for sale by means of a
catalog and which are not alleged to be numbered or limited
editions and signed by the artist; or clearly and conspicuously
described as reproductions; and

(3) prints which are sold or offered at a price less than $250.

Sec. 3. [324.03] [ACTS PROHIBITED ; DISCLOSURE
STATEMENTS.]

Subdivision 1. [ADVERTISING DISCLOSURES.] No cat­
alog offering fine prints for sale in this state shall be know­
ingly published 0" distributed, or both, unless it clearly and
conspicuously discloses the relevant informational detail as re­
quired by section 4 concerning each edition of the prints so
offered or states that the relevant information is available on
request.

Subd. 2. [ADVERTISING DISCLAIMER.] If the person
offering fine prints by mean.' of a catalog disclaims knowledge
as to any relevant detail referred to in section 4, that person
shall so state the information is unknown' or not available.
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Describing the edition as an edition of "reproauctions" elimi­
nates the need to furnish further informational details unless
the edition was allegedly published in a numbered, or limited
edition, and signed by the artist, in which case all of the in­
formational details are required to be furnished.

SuM. 3. [SALES DISCLOSURES.J No fine print may be
knowingly sold in this state by any person unless a written
invoice or receipt for the purchase price or a certificate furn­
ished to the purchaser clearly and conspicuously discloses all
of the relevant informational details required under section
4; or the seller states or clearly and conspicuously posts that
the relevant information is available on request.

SuM. 4. [SALES DISCLAIMER.J If the seller disclaims
knowledge as to any relevant detail referred to in section 4, he
or she shall so state the information is unknown or not available.
Describing the print as a "reproduction" eliminates the need
to furnish information details unless it was allegedly published
in a numbered,or limited edition, and signed by the artist.. in
which case all of the informational details are required to be
furnished.

Sec. 4. [324.04J [INFORMATIONAL DETAIL.J

The following informational detail is required under section 3:

(1) the name of the artist and the year when the fine print
was printed;

(2) the authorized maximum number of artist's, publisher's,
printer's, or other proofs, if any, outside of the regular edition
and the total size of the edition:

(3) Whether the plate or negative has been destroyed, al­
tered, or defaced, after the latest edition;

(4) if there were any prior fine prints of the same impres­
sion, utilizing a different process, paper, media, or color, the
total number of the fine prints and designation of the fine
print»;

(5) if there were' any prior or later editions from the same
plate or negative.

Sec. 5. [324.05J [LIABILITY.J

(a) Any person who sells a fine print and who fails to
disclose the information required by section .. is liable to the
purchaser thereof in an amount equal to the purchase price of
the fine print, including any sales tax paid~
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(b) In addition to the liability imposed by paragraph (a), a
person who sells a fine print and who wilfully provides false
information required by section 4 is liable to the purchaser in
the amount of $1,000 or in an amount equal"to three times the
purchase price of the fine print, whichever is greater.

(c) No action can be maintained to enforce any liability
under this section unless the person who is injured by the failure
to disclose returns the fine print in original condition to the
person violating the provisions of paragraph (a) or (b) and
the action is brought within one year after discovery of the
violation upon which it is based and in no event more than
three years after the fine print was sold."

With the recommendation that when so amended the bill pass
and be placed on the Consent Calendar.

The report was adopted.

Anderson, G., from the Committee on Local and Urban Affairs
to which was referred:

H. F. No. 1180, A bill for an act relating to local government;
requiring notice of and hearings on increases in certain license
fees; proposing new law coded in Minnesota Statutes, chapter
471.

Reported the same back with, the following amendments:

Page 1, lines 10 and 11, delete "engage in a business or com­
mercial activity" and insert "own or operate a vending machine
or to dispense goods or services therefrom"

Page 1, line 14, before the period insert ", excluding Saturdays,
Sundays, and legal holidays"

Page 1, line 15, delete everything after "charter"

Page 1, line 16, delete everything before the period

With the recommendation that when so amended the bill pass.

The report was adopted.

Sarna from the Committee on Commerce and Economic De­
velopment to which was referred:

H. F. No. 1264, A bill ·for an act relating to commerce; regu­
lating pipefitters and pipefitting; regulating pressure vessels;
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amending Minnesota Statutes 1982, sections 183.56; 326.46;
326.47; 326.48; 326.49; and 326.50.

Reported the same back with the following amendments;

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 326.46, i"
amended to read:

326.46 [DEPARTMENT OF LABOR AND INDUSTRY TO
SUPERVISE (STEAM) PIPING.]

The department of labor and industry shall supervise all
high pressure (STEAM) piping (IN CONNECTION WITH
ALL BUILDING) used on all projects in this state, and may
prescribe minimum standards which shall be uniform.

The department shall employ inspectors and other assistants
to carry out the provisions of sections 326.46 to 326.52.

Sec. 2. [326.461] [DEFINITIONS.]

Subdivision 1. [SCOPE.j For the purpose of sectione 1 to
6. the following terms havc the meaninqe given them.

Subd. 2. [HIGH PRESSURE PIPING.] "High pressure
piping" means all high pressure piping used in the installntion
of hot water or steam. heatinq boilers, any systems of piping hot
water for heating or chilled ioater fOT cooling, 01' any system of
high pressure steam pipinq, but shall not include any high pres­
sure piping under the direct jurisdiction of the United States.

Subd. 3. [MUNICIPALITY.] "Municipnlity" means a
statutory or home rule charter city.

Sec. 3. Minnesota Statutes 1982, section 326.47, is amended
to read:

·326.47 [(CITY MAY PROVIDE FOR INSPECTION; PER­
MIT) APPLICATION, PERMIT, FILING, AND INSPECTION
FEES.]

(ANY CITY MAY, BY ORDINANCFJ, PRESCRIBE RULES
AND REGULATIONS FOR MATERIALS, CONSTRUCTION,
AND INSPECTION OF HIGH PRESSURE STEAMFITTING
AND PROVIDE THAT IT SHALL NOT BE INSTALLED IN
ANY BUILDING EXCEPT IN ACCORDANCE WITH
PLANS APPROVED OR PROVIDED IN THE ORDINANCES.
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AND THAT NO STEAMFITTING SHALL BE DONE EX­
CEPT MINOR REPAIRS UPON PRESCRIBED CONDI-
TIONS.) .

(SUCH LOCAL AUTHORITY AS MAY BE DESIGNATED
BY ANY SUCH ORDINANCE FOR THE ISSUANCE OF
SUCH STEAMFITTING PERMITS AND SUCH APPROVED
PLANS SHALL REPORT TO THE DEPARTMENT OF LA­
BOR AND INDUSTRY PERSISTENT OR WILFUL VIOLA­
TIONS OF THE SAME AND ANY INCOMPETENCY OF
A LICENSED STEAMFITTER OBSERVED BY SUCH LO­
CAL AUTHORITY.)

Subdivision 1. [REQUIRED PERMIT.] No person, firm,
or corporation shall construct or in13'tall high pressure piping sys­
tems without first filing an application for a permit with the
department of labor and industry or a municipality that has
complied with subdivision 2. Projects under construction prior
to August 1, 1984, are not required to obtain a permit.

Subd, 2. [PERMISSIVE MUNICIPAL REGULATION.]
A municipality may, by ordinance, prescribe rules for materials,
construction, and inspection of high pressure piping systems and
provide that it shall not be constructed or installed except in ac­
cordance with plans approved by the rnunicipality or as provided
in the ordinance. The authority designo.ted by the ordincnce for
issuing high pressure piping permits and approving plans must
report to the department of labor and industry all violations of
state high pressure piping standards.

A municipality may not adopt an ordinance with high pressure
piping standards that does not conform to the minimum uniform
standards prescribed by the department of labor and industry.
The department: of labor and uuiustru shall specify by rule the
minimum qualifications for municipal inspectors.

Subd.3. [SURCHARGE.] For the purpose of defraying the
cost of administering sections 326.46 to 326.48, there is imposed
on all municipalities except cities of the first class, that issue
high pressure piping permits a surcharge on the filing fees, in­
spection fees and permits issued after December 31,1984, in con­
nection with the construction or installation of high pressure
piping systems. If the filing, permit, or inspection fee is a fixed
amount the surcharge shall be two percent of the filing fees col­
lected or $10, whichever is greater. If fees are not a fixed amount,
the surcharge shall be two percent of the filing fees collected or
$2,000, whichever amount is lesser.

Subd.4. [COLLECTION AND REPORTS.] Fee surcharges
must be collected by each municipality. A municipality having a
population greater than 20,000 people must prepare and submit
quarterly to the commissioner a report of fees and surcharges
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collected during the previous quarter, All other municipalities
must submit reports and surcharges on a semiannual basis. The
reports must be in a form prescribed by the commissioner and
submitted together with a remittance covering surcharges col­
lected. The report and sur-charge aTe due by no later than the
15th day following the close of the period for which surcharges
are being reported.

Subd. 5. [REPORTING OF PERMITS ISSUED.] Each
municipality must submit to the department of labor and indus­
try a copy of each permit issued within ten days after issuance.

All permits must be issued on forms prescribed by or aqrproved.
by the department of labor and industry.

Subd. 6. [FILING AND INSPECTION FEES.] The depart­
ment of labor and industry must charoe a filing fee set by the
commissioner under section 16A.128 for all applications for per­
mits to construct 0" install high pressure piping systems. The fee
for inepection of high pressure piping system construction or
installation shall be set by the commissioner under section 16A.­
128. This subdivision does not apply where a permit is issued by
a municipality complying with subdioieion. 2.

Sec. 4. Minnesota Statutes 1982, section 326.48, is amended
to read:

326.48 [(STEAMFITTERS) PIPEFITTERS MUST BE
LICENSED.]

Subdivision 1. No person, firm, or corporation shall engage
in or work at the business of a contracting (STEAMFITTER)
pipefitter or journeyman (STEAMFITTER) pipefitier unless
licensed to do so by the department of labor and industry. (NO
LICENSE SHALL BE REQUIRED FOR MINOR REPAIRS
ON EXISTING INSTALLATIONS, PROVIDED THE RE­
PAIRS SHALL BE MADE IN COMPLIANCE WITH THE
PRESCRIBED MINIMUM STANDARDS OF THE DEPART­
MENT OF LABOR AND INDUSTRY.) A contracting (STEAM­
FITTER) pipefitier may also work as a journeyman (STEAM­
FITTER) pipefitter.

No person, firm, or corporation shall engage in the business of
installing high pressure (STEAM) piping, nor install high pres­
sure (STEAM) piping in connection with the dealing in and sell­
ing of high pressure (STEAM) pipe material and supplies,
unless, at all times, a licensed (STEAMFITTER) pipefitteT, who
shall be responsible for proper installation, is in charge of the
high pressure (STEAMFITTING) pipefitting work of the per­
son, firm, or corporation.
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The department of labor and industry shall prescribe rules,
not inconsistent herewith, for the examination and licensing of
(STEAMFITTING) pipefitting.

An employee performing the duties of inspector for the depart­
ment of labor and industry in regulating (STEAMFITTING)
pipefitting shall not receive time credit for the inspection duties
when making an application for a license required by this section.

Subd. 2. [CONTRACTING (STEAMFITTER'S) PIPEFIT­
TER'S LICENSE; BOND AND INSURANCE REQUIRE­
MENTS.] The applicant for a contracting (STEAMFITTER)
pipefitter license may give bond to the state in the total penal
sum of $2,000 conditioned upon the faithful and lawful perform­
ance of all work entered upon by him within the state. The bond
shall be for the benefit of persons injured or suffer-ing financial
loss by reason of failure of performance. The term of the bond
shall be concurrent with the term of the license. The bond shall
be filed with the secretary of state of the state and shall be in
lieu of all other license bonds to any political subdivision. The
bond shall be written by a corporate surety licensed to do busi­
ness in the state.

In addition, each applicant for a contracting (STEAMFIT­
TER'S) pipeiitter's license or renewal thereof, may provide evi­
dence of public liability insurance, including products liability
insurance, with limits of at least $50,000 per person and
$100,000 per occurrence and property damage insurance with
limits of at least $10,000. The insurance shall be written by an
insurer licensed to do business in the state and each licensed con­
tractirig (STEAMFITTER) pipeiitter shall maintain on file
with the department, a certificate evidencing the insurance
which provides that the insurance sha!! not be cancelled without
the insurer first giving 15 days written notice to the depart­
ment. The term of the insurance shall be concurrent with the
term of the license. The certificate shall be in lieu of all other
certificates required by any political subdivision for licensing
purposes.

Subd. 3. [BOND AND INSURANCE EXEMPTION.] A
contracting (STEAMFITTER) pipefitter who is an employee
of a contracting (STEAMFITTER) pipefitter or who is an em­
ployee engaged within the limits of property owned, leased and
operated, or maintained bv (HIS) the em plover, in the mainte­
nance (AND REPAIR) of high pressure (STEAM) pipe work,
equipment, or facilities owned or leased by the employer, shall
not be required to meet the bond and insurance requirements of
subdivision 2.

Subd. 4. [ALTERNATIVE COMPLIANCE.] Compliance
with the local bond requirements of a locale within which work is
to be performed shall be deemed to satisfy the bond and insur­
ance requirements of subdivision 2.
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Subd. 5. [FEE.] The state department of labor and in­
dustry may charge each applicant for a contracting (STEAM­
FITTER) pipefitter license or for a renewal of a contracting
(STEAMFITTER) pipefitter license and an additional fee com­
mensurate with the cost of administering the bond and insurance
requirements of subdivision 2.

Sec. 5. Minnesota Statutes 1982, section 326,50, is amended
to read:

326.50 [APPLICATION; FEES.]

Application for a (STEAMFITTER'S) pipefitter's license
shall be made to the department of labor and industry, with fees.
Unless entitled to a renewal, the applicant shall be licensed only
after passing a satisfactory examination by the examiners show­
ing fitness. Fees for journeymen (SHALL BE $25) for examina­
tion and ($15 FOR) renewal, and for master (STEAMFIT­
TERS $75) pipefittere for examination and ($60 FOR) renewal
shall be set by the commissioner under section 16A.128. Licenses
shall expire December 31, but may be renewed upon application
made the following January or February; but, if in February,
only upon payment of an additional fee (OF $5) set by the com­
missioner under section 16A.128.

The commissioner may issue a temporary license to a qualified
individual with specific skills that a contractor or employer "e­
quires to construct or install a high pressure piping system. A
temporary license mnst be renewed every 12 months. No indi­
vidual may hold a temporary license for high pressure pipe­
fitting for more than 36 months. The fee for a temporary license
and for renewal of a temporary license shall be set by the com­
missioner under section 16A.128.

Sec. 6. [175.008] [CODE ENFORCEMENT ADVISORY
COUNCIL; CREATION.]

The commissioner shall appoint an 11 member advisory COlm­

cil on code enforcement. The terms, compensation, and removal
of council members is governed by section 15.059. The council
shall not expire as provided by section 1.5.0.59. The council shall
advise the commissioner on matters within the council's exper­
tise or under the regulation of the commissioner.

Sec. 7. [REPEALER.]

Minnesota Statutes 1982, section 326.1,9, is repealed."

Delete the title and insert:

"A bill for an act relating to commerce; regulating pipefit­
ters and pipefitting; regulating pressure vessels; amending
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Minnesota Statutes 1982, sections 326.46; 326.47; 326.48; and
326.50; proposing new law coded in Minnesota Statutes, chapters
175 and -326; repealing Minnesota Statutes 1982, section 326.49."

With the recommendation that when so amended the bill pass
as be re-referred to the Committee on Governmental Operations.

The report was adopted.

Norton from the Committee on Governmental Operations to
which was referred:

H. F. -No. 1273, A bill for an act relating to retirement;
salaried firefighters relief associations; providing vesting upon
layoff in certain instances; proposing new law coded in Minne­
sota Statutes, chapter 423A.

Reported the same back with the following amendments:

Page 1, line 11, after "off" insert "and replaced with a volun­
teer firefighter"

Page 2, line 5, delete "the day following final enactment" and
insert "retroactively to July 1, 1981"

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Local and Urban Af­
fairs to which was referred:

H. F. No. 1325, A bill for an act relating to county law li-,
braries; permitting the appointment of a nonlawyer to the li­
brary board; amending Minnesota Statutes 1982, section 140.36,
subdivision 1.

Reported the same back with the following amendments:

Page 2, delete lines 3 and 4

With the recommendation that when so amended the bill pass
and be placed on the Consent Calendar,

The report was adopted.
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Anderson, G., from the Committee on Local and Urban Af­
fairs to which was referred:

H. F. No. 1404, A bill for an act relating to drainage; provid­
ing for correction of certain errors in county or judicial ditch
benefits; amending Minnesota Statutes 1982, section 106.465.

Reported the same back with the following amendments:

Page 1, line 13, delete "50" and insert "51"

With the recommendation that when so amended the bill pass
and be placed on the Consent Calendar.

The report was adopted.

Anderson, G., from the Committee on Local and Urban Affairs
to which was referred:

H. F. No. 1418, A bill for an act relating to the town of Blue
Hill; allowing the town to exercise certain powers.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.

McEachern from the Committee on Education to which was
referred:

H. F. No. 1436, A bill for an act relating to education; deleting
the prohibition against rules requiring secondary vocational pro­
grams; clarifying some duties of the state boards of education,
and vocational education; amending Minnesota Statutes 1982,
section 124.573, subdivision 3.

Reported the same back with the following amendments:

Page 1, line 19, strike", but" and insert". The rules"

Page 1, line 20, strike "program offerings or"

Page 2, line 5, after the stricken period, insert "The state board
of education shall not require a school district to offer more than
four credits or 480 hours of vocational education course offerings
in any school year."
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Page 2, line 11, strike "vocational"

Page 2, after line 11, insert:

"Sec. 2. [REPORT TO LEGISLATURE.]

If the state board of education adopts rules requiring school
districts to offer secondary vocational education courses, the
state board shall submit a report to the education committees of
the legislature by January 15, 1985. The report shall discuss the
fiscal impact on the school districts and the impact on a school
district's ability to offer other academic elective courses as a
result of adopting a rule requiring school districts to offer sec­
ondary vocational education."

With the recommendation that when so amended the bill pass.

The report was adopted.

Vanasek from the Committee on Judiciary to which was re­
ferred:

H. F. No. 1445, A bill for an act relating to crimes; defining
aggravated criminal damage to property; amending Minnesota
Statutes 1982, section 609.595, subdivision 1.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Sarna from the Committee on Commerce and Economic Devel­
opment to which was referred:

H. F. No. 1446, A bill for an act relating to commerce; con­
sumer protection; requiring the repair, refund, or replacement of
new motorcycles under certain circumstances; amending Minne­
sota Statutes 1983 Supplement, section 325F.665, subdivision 1.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Vanasek from the Committee on Judiciary to which was re­
ferred:

H. F. No. 1466, A bill for an act relating to courts; providing
procedures for collection of conciliation court judgments; requir-
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ing conciliation court clerks to explain procedures of concilia­
tion court to litigants and to assist them in filling out forms;
amending Minnesota Statutes 1982, sections 418A.13, subdivi­
sion 2; 418A.16, subdivision 8; 487.30, by adding subdivisions;
188A30. subdivision 2; and 488A.33, subdivision 7.

Repor-ted the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 487.30, is
amended by adding a subdivision to read:

Subd.5. [SATISFACTION OF JUDGMENT.] If (1) a con­
ciliation court judgment has been docketed in county court for
« period of at least 30 d«ys, (2) the judgment is not satistied,
((.)'u! (8) the »artiee have not otherwise agreed, the county court
shall, upon. the request of the judgment creditor, order the j",l~­

m.eni d,'?btor to moil to the Judgment c-reditor information as to
the nat'ure, amount, ideniiiu, and location. of all his assets, lin­
bilities, and persoruii earnings. The information shall be PTO­
»ide.! on a form prescribed. bll the supreme COUTt and shall be
su,fNc£e'ntlIl detailed to enable the [udrrment. creditor to obtain
satisfaction of the judgment by wall of execution. on nonexempt
aeset« and ea"nings of the judgment debtor. The [orm shall be
urritte» in a clear and coherent marmeT using ioord» urith. com­
mon «nd. e1Jeruday meaniru;s, shall surnnuirize the execution and
garnish?ywnt exemptions and limitations turplicoble to assets and
eo.rninus, and shall permit the judgment debtor to identify on
the form those assets and earninqs that he coneiders to be ex­
emtit from execution. or gal'nishrnent. The order shan contain
a. notice that [ailure to complete the form and mail it to the judq­
ment creditor urith.in ten days aiier seruice of the order mall Te­
sult. in a citation for contempt of COU/r't unless the jud.oment is
BaNoSlied prior to the expiration of that period. A iudgment
debtor who intentionally fails to comply with the order of the
court mall be cited fOT ciuil. contempt of COIlTt.

Sec. 2. Minnesota Statutes 1982, section 487.30, is amended
hy adding a subdivision to read:

Subd. 6. [CLERK'S DUTIES.] Under the SUpeT1JtSWn of
the conciliation. COUTt [ud.qes, the clerk: shtill. explain to litigants
the prcccdures and functions of the conciliation court and shall
assist them in filling out all iorme and pleadin.C!s necessary for
the presentation of their claims or counterclaims to the court.
The clerk shall assist judgment creditors and judqment debtors
in. the preparation of the forms necessaru to obtain. satisfaction
of a. final judgment. The performomce of duties described in this
subdi"i8ion shall not constitute the practice of law.

Sec. 3. Minnesota Statutes 1982, section 483A.13, subdivision
2,·is amended to read:
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Subd. 2. [CLERK OF MUNICIPAL COURT; DUTIES;
RECORDS.] (a) The clerk of the municipal court shall serve
as the clerk of the conciliation court. He shall delegate deputy
clerks of the municipal court to assist him in performing his
duties under (THIS ACT) sections J,88A.12 to J,88A.17. The
clerk shall keep (SUCH) the records and accounts and perform
(SUCH) other duties (AS MAY BE) prescribed by the judges.
He shall account for and pay over to the county of Hennepin all
fees received by him in the same fashion as required in his
capacity as clerk of municipal court.

Under the supervision of the conciliation court judges, the
clerk shall explain to litigants the proceduree and functions of
the conciliation court and shall assist them in filling out all
forms and pleadings necessary for the presentation of their
claims or counterclaims to the court. The clerk shall assist judg­
ment creditors and judgment debtors in the preparation of the
forms necessary to obtain satisfaction of a final judgment. The
performance of duties described in this subdivision shall not
constitute the practice of law.

(b) The clerk may, upon the consent of all the judges of
municipal court of the county of Hennepin, destroy or dispose
of all the following files and records of (SAID) the court, which
have been on file for more than 20 years:

(1) Complaint files;

(2) Transcript receipts;

(3) Cash receipt books;

(4) Cancelled checks.

Sec. 4. Minnesota Statutes 1982, section 488A.16, subdivision
8, is amended to read:

Subd. 8. [DOCKETING AND ENFORCEMENT IN MU­
NICIPAL COURT.] When a judgment has become finally ef­
fective under subdivision 2, the judgment creditor may obtain
a transcript of the judgment from the clerk of conciliation court
on payment of a fee of fifty cents (THEREFOR) and file it with
the clerk of the municipal court of the county of Hennepin. After
filing of the transcript, the judgment becomes, and is enforce­
able as, a judgment of the municipal court. No writ of execution
or garnishment summons may be issued out of conciliation court.
If (1) a conciliation court judgment has been docketed as. a mu­
nicipal court ,iudgment for a period of at least 30 days, (2) the
judgment is not satisfied, and (3) the parties have not otherwise
agreed, the municipal court shall, 'Upon the request of the judg­
ment creditor, order the ,iudgment debtor to mail to the judg­
ment creditor information as to the naiure, amount, identity, and
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location of all his assets, liabilities, and personal earnings. The
information shall be provided on a form prescribed by the su­
preme court and shall be sufficiently detailed to enable the judg­
ment creditor to obtain satisfaction of the judgment by way of
execution on nonexempt assets and earnings of the judgment
debtor. The form shall be written in a clear and coherent man­
ner using words with common and everyday meanings, sluiil
surnnuirize the execution and qarnish.ment exemptione and
limitations appliceble to assets and earnings. and shall permit
the judgment debtor to identify on the form those assets and
earnings that he considers to be exempt from execution or gar­
nishment. The order shall eontain a notice that failure to com­
plete the form and mail it to the judgment creditor within ten
days after service of the order may result in a citation for cor/­
tempt of court unless the judgment is satisfied prior to the
expiration of that period. A judgment debtor uih o intentionally
fails to comply with the order of the court may be cited for civil
contempt of court.

Sec. 5. Minnesota Statutes 1982, section 488A.30, subdivision
2, is amended to read:

Subd. 2. [ADMINISTRATOR, DUTIES.] The administra­
tor of the municipal court shall serve as the administrator of the
conciliation court. He shall delegate necessary employees of the
municipal court to assist him in performing his duties under
(THIS ACT) sections 488A.29 to 488A.34. The administrator
shall keep (SUCH) the records and accounts and perform

. (SUCH) other duties (AS MAY BE) prescribed by the judges.
He shall account for and pay over to the county of Ramsey all fees
received by him in the same fashion as required in his capacity
as administrator of municipal court.

Under the supervision of the conciliation court judges, the
administrator of the conciliation court shall explain to litigants
the procedures and functions of the conciliation court and shall
assist them in filling out all forms and pteadina« necessary for
the presentation of their claims or counterclaims to the court.
The administrator shall assist judgment creditors and judgment
debtors in the preparation of the forms necessary to obtain satis­
faction of a final jud,gm.ent. The performance of duties described
in this subdivision shall not constitute the practice of law.

Sec. 6. Minnesota Statutes 1982, section 488A.33, subdivision
7, is amended to read:

Subd. 7. [DOCKETING AND ENFORCEMENT IN MU­
NICIPAL COURT.] When a judgment has become final under
subdivision 2, the judgment creditor may obtain a transcript of
the judgment from the administrator of conciliation court and
file it with the administrator of the municipal court upon pay­
ment of the filing fees as prescribed for the municipal court.
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After filing of the transcript, the judgment becomes, and is
enforceableas, a judgment of the municipal court. A transcript
of a judgment payable in installments may not be (SO) obtained
and filed until 20 days after default in the payment of an install­
ment. No writ of execution nor garnishment summons may be
issued out of conciliation court. If (1) a transcript of a judgment
has been filed for a period of at least 30 days, (2) the judgment
is not satisfied or an installment of it remains overdue, and (3)
the parties have not otherwise agreed, the municipal court shall,
upon the request of the judgment creditor, order the judgment
debtor to mail to the .iudgment creditor information as to the
nature, amount, identity, and location of all his assets, liabilities,
and personal earnings. The information shall be provided on
a form prescribed by the supreme court and shall be sufficiently
detailed to enable the judgment creditor to obtain satisfaction
of the judgment by 'way of execution on nonexempt assets and
earnings of the iudoment debtor. The form shall be written in
a clear and coherent manneT usiru; words with common and
everyday meanings, shall summarize the execution and garnish­
ment exemptions and limitations applicable to assets and earn­
ings. and shall permit the judgment debtor to identify on the
form those assets and earnings that he considers to be exempt
from execution or qarnish.ment, The order shall contain a notice
that failure to complete the form and mail it to the .iudgment
creditor within ten days after service of the order may result
in a citation for contempt of court unless the .iudgment is
satisfied prior to the expiration of that period. A judgment
debtor who intentionally fails to comply with the order of the
COUTt may be cited for civil contempt of court."

Amend the title as follows:

Page 1, line 7, delete "418A.13" and insert "488A.13" and
delete "418A.16" and insert "488A.16"

With the recommendation that when so amended the bill pass.

The report was adopted.

Tomlinson from the Committee on Taxes to wbich was re­
ferred:

H. F. No. 1507, A bill for an act relating to taxation: deed
tax; exempting certain partitions; amending Minnesota Statutes
1982, section 287.22.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.
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Swanson from the Committee on Health and Welfare to which
was referred:

H. F. No. 1533, A bill for an act relating to health: authorizing
the board of dentistry to adopt rules relating to special training
and education of dentists; amending Minnesota Statutes 1982,
section 150A.04, subdivision 5.

Reported the same back with the following amendments:

Page I, line 16, delete "in addition to that which is required
for" and insert "by"

With the recommendation that when so amended the bill pass.

The report was adopted.

Norton from the Committee on Governmental Operations to
which was referred:

H. F. No. 1550, A bill for an act relating to retirement; public
employees retirement association; vesting period for certain
public hospital employees; amending Minnesota Statutes 1982,
section 353.34, by adding a subdivision.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Anderson, G., from the Committee on Local and Urban Affairs
to which was referred:

H. F. No. 1553, A bill for an act relating to metropolitan gov­
ernment; prescribing the authority of watershed management
organizations; providing procedures for boundary changes and
termination of watershed districts; amending Minnesota Statutes
1982, sections 473.877 and 473.878, subdivision 4; proposing new
law coded in Minnesota Statutes, chapter 473.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 473.876, subdivi­
sion 9, is amended to read:

Subd. 9. [WATERSHED MANAGEMENT ORGANIZA­
TION.] "Watershed management organization" or "organiza-
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tion" means a watershed district wholly within the metropolitan
area or a joint powers entity established wholly 01' partly within
the metropolitan area by special law or by agreement (WHICH)
that performs some or all of the functions of a watershed distri-t
for a watershed and (WHICH) that has the characteristics and
the authority specified under section 473.877. Lake improvement
or conservation districts are not watershed management org:aIl! ..
zations.

Sec. 2. Minnesota Statutes 1982, section 473.877, is amended
to read:

473.877 [JOINT POWERS WATERSHED MANAGEIlfENT
ORGANIZATION.]

Subdivision 1. [AUTHORITY.] Any agreement under S2"­
tion 471.59 to jointly or cooperatively manage or plan for tho
management of surface water in a 1vatershed delineated tnir­

suant to subdivision 2, as required by sections 473.875 to 1,73.883,
may provide, in addition to other provisions tsuihorizeti by sec­
tion 471.59, for a joint board having:

(a) the authority to prepare (AND), adopt, and implement a
plan for the watershed meeting the requirements of section 473.­
878;

(b) the authority to review and approve local water manage­
ment plans as provided in section 473.879;

(c) the authority of a watershed district under chapter 112
to regulate the use and development of land in the watershed
when one or more of the following conditions exists: (1) the local
government unit exercising planning and zoning authoritv over
the land under sections 366.10 to 366.19, 394.21 to 394.37, 01'

462.351 to 462.364, does not have a local water management »lan
approved and adopted in accordance with the requ-irements of
section 473.879 or has not adopted the implementation program
described in the plan; (2) an application to the local government
unit for a permit for the use and development of land requires an
amendment to or variance from the adopted local water manage­
ment plan or implementation program of the local unit; (3) the
local government unit has authorized the organization to require
permits for the use and development of land (.); -

(d) the authority of a wate1'shed district under section 11:'."
65 to accept the transfer of drainage systems in the watershed,
to repair, improve, and maintain the transferred drainage sys­
tems, and to construct all ne10 drainage systems and im'lJrove­
ments of existing drainage .systems in the watershed, provided
that projects may be carried out under the powers granted
in chapter 106, 112, or 473 and that proceedings of the board
with respect to the systems must be in conformance with the
watershed plan adopted under section 473.878; and
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(e) other powers necessary to exercise the authority under
clauses (a) to (c), including the power to enter into contracts
for the performance of functions with governmental units or
persons.

Subd. 2. [REVIEW OF WATERSHED BOUNDARIES.]
Before commencing planning under section 473.878, a watershed
management organization established pursuant to section 471.59
and this section shall submit a map delineating the boundaries
of the watershed to the water resources board for review and
comment on the conformance of the boundaries with the require­
ments of sections 473.875 to 473.883. The board shall have 60
days to comment.

Subd. 3. [JURISDICTION OVER NONMEMBERS.] A
watershed management organization established by agreement
pursuant to subdivision 1 may exercise the authority provided
in the agreement throughout the watershed delineated, including
territory in statutory and home rule charter cities and towns
that are not members of the organization, if the cities and towns
that are not members consent to the exercise of authority with­
in their jurisdictions and if the membership of the organization
includes:

(a) the county or counties having jurisdiction over all of the
territory of the watershed that is within the cities and towns
that are not members of the organization; and

(b) either cities and towns having jurisdiction over at least
50 percent of the land area of the watershed and comprising at
least three-quarters of all of the cities and towns having ter­
ritory in the watershed, or cities and towns having jurisdiction
over at least 75 percent of the land area of the watershed.

The county or counties identified in clause (a) are responsible
for watershed management activities, and, for this purpose, may
exercise authority under sections 473.875 to 473.883, in and for
the consentinq cities and towns that are not members of the
organization.

Sec. 3. [473.8771] [WATERSHED DISTRICTS; BOUND­
ARY CHANGE; TERMINATION.]

Subdivision 1. [BOUNDARY CHANGE.] The boundaries
of a watershed district wholly within the metropolitan area may
be changed pursuant to this subdivision or chapter 112. The gov­
erning board of a watershed management organization may peti­
tion the water resources board for an order changing the bound­
aries of a watershed district wholly within the metropolitan
area. either by adding new territoru to the district or by trans­
ferring ierriioru that is within the district to the jurisdiction of
another watershed management organization. The petition
must:
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(a) describe with particularity the change in boundary re­
quested, the territory affected, and the ,'easons for the change;

(b) show that the change is consistent with the purposes
and requirements of sections 473.875 to 473.883; and

(c) identify any property subject to subdivision 3, The peti­
tion must be accompanied by a written statement of concurrence
in the petition from the governing body of each statutory or
home rule charter city and town and each watershed manaqe­
ment orqanizaiion having jurisdiction over the territory pro­
posed to be added or transferred. Upon the filing of a sufficient
petition, the water resources board shall give notice of the fil­
int) of the petition by publication once each week for two succes­
sive weeks in a legal newspaper in each county affected and by
mail to the county auditor of each county affected and to the
chief official of each statutory or home rule charter city and
township affected. The notice must describe the action proposed
by the petition and invite written comments on the petition for
consideration by the board. The notice must a·nnounee that any
person who objects to the action proposed in the petition may
submit a written request for hearing to the board within 20 days
of the last publication of the notice of the filing of the petition
and that if no timely request for hearing is received, the board
will make a decision on the petition pursuant to this eubdioieion.
without conducting the public hearing required under chapter
112. If no timely request for hearing is received, the board shall
make a decision on the petition without a hearing within 30 days
after the last: publication of the notice. If one or more timely re­
quests for hearina are received, the board shall hold a hearing on
the petition and shall follow the procedures in chapter 112 re­
garding notice and conduct of hearirute. After completing the
procedures required by this subdivision, the board shall, b1! it"
findings and order, make the boundary change requested if the
board determines that:

(a) the governing body of each statutory or home rule char­
ter city and town and each watershed management organization
having jurisdiction over the territory proposed to be added or
transferred concurs in the petition,

(b) the clumqe is consistent with the purposes and require-
ments of sections 473.875 to 473.883, and .

(c) the change can be accomplished in conformance with
subdiuision. 3.

The board shall file a certified copy of the findings and order
with the secretary of state. The order making the change must
conform to subdivision 3. The order making the change may
amend the order prescribing the distribution of manager.• of the
district.
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Subd. 2. [TERMINATION.] A watershed district wholl!/
within the metropolitan area may be terminated pursuant to this
subdivision or chapter' 112. Proceedings for termination under
this subdivision must be initiated by a petition to the uiaier
resources board filed jointly by the governing bodies of all
statutory and home rule charter cities and towns having [urisdic­
tion over terriioru within the watershed. Upon the filing of a
sufficient petition, the board shall hold a hearing in accordance
with the procedures prescribed. in chapter 112, to take testimony
on the determinations required to be made by the board. Follow­
ing the hearing, the board shall, by its findings and order, termi­
nate the district as requested if the board determines:

(a) that the local units of government having jurisdiction
over territory within the watershed have formed ajoint p01ve1'S
organization for the watershed -pureuani: to section 473,877,

(b) that upon termination of the district the members of the
joint powcrs organization, jointly or severally, are willing and
able to assume ownership of the district's assets and the responsi­
bility for managing and maintaining the district's projects as
necessary to accomplish the purposes of sections 473.875 to 473.­
883 and to implement the watershed plan of the joint powers
organization to be developed tnsrsuan; to section 473,878, and

(c) that the termination can be accomplished in conformance
with subdivision 3.

The board shall file a certified copy of the findings and order
with the secretary of state. The order terminaiiru; the district
must transfer the assets of the district to the joint powers or­
ganization or its members. The order must conform to subdivi­
sion 3.

Subd.3. [LIMITATION,] The addition OJ' trunsfer of pro»:
erty or termination of a district pursuant to thi« section must not
affect the benefits or damages for any imsnooemetii previously
constructed by the district ha'ving jurisdiction over the prope?'ty
before the board's order'. The p1'operty affected is and remains
liable for its proper share of any outstanding indebtedness of the
watershed district applying to the property before the board's
order, and levies and assessments 1OJ' the indebtedness continue
in [orce until the debt is fully paid. In order to satisfy the re­
quirements of this subdivision, the board may prescribe condi­
tions on the boundary change or termination 01' may prescribe a
later effective date for the termination of specified powers of a
watershed district.

Sec. 4. Minnesota Statutes 1982, section 473,878, is amended
by adding a subdivision to read:
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Subd.la. [OPTIONAL PARTICIPATION.] Local govern­
mentunits, within or outside of the metropolitan area, having
territory that is not subject to the requirements of this section
but that is within a watershed part of which is subject to the
requirements of this section, may enter into an agreement under
section 473.877. A local government unit that enters into an
agreement under this subdivision has the duties imposed and the
authority granted in sections 473.875 to 473.883.

Sec. 5. Minnesota Statutes 1982, section 473.878, subdivision
2, is amended to read:

Subd. 2. [RESPONSIBLE UNITS.] Where a watershed
management organization exists, the plan for the watershed
shall be prepared and adopted by the organization. If a water­
shed management organization is not established by (DECEM­
BER 31, 1983) July 1, 1985, for any minor watershed unit
located wholly outside of Hennepin and Ramsey counties, the
county or counties containing the watershed unit shall prepare
(AND), adopt and implement the watershed planand (SHALL
HAVE) for this purpose the county or counties have the plan­
ning, review,(AND) permitting, and financing authority of
a watershed management organization specified in (SECTION)
sections 473.877 to 473.883. If a watershed management organi­
zation is not established by (DECEMBER 31, 1983) July 1, 1985,
for any minor watershed unit within the metropolitan area
and wholly or partly within Hennepin or Ramsey counties, the
county or counties containing the watershed unit shall petition
for the establishment of a watershed district under chapter 112,
provided, however, that a district established pursuant to such
a petition shall not cross a primary river nor a river forming
the boundary between a metropolitan county and a county out­
side the metropolitan area, shall have boundaries which are
based upon negotiations among all local government units which
may have territory within the district and adjacent watersheds
and shall not cross county boundaries to include territory whose
distinguishing characteristic is multiple drainage points into a
primary river. A watershed management organization may re­
quest a county to prepare all or part of a plan. A county may
delegate the preparation of all or part of a plan to the county
soil and water conservation district. Upon request of a statutory
or horne rule charter city or town, a county may delegate the
preparation of all or part of a plan to the city or town.

Sec. 6. Minnesota Statutes 1982, section 473.878, subdivision
3, is amended to read:

Subd. 3. [GENERAL STANDARDS.] The watershed man­
agement plan shall extend through the year 1990 or any year
thereafter which is evenly divisible by five. The plan shall con­
tain the elements required by subdivision 4. Each element shall
be set out in the degree of detail and prescription necessary to
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accomplish the purposes of sections 473.875 to 473.883, consid­
ering the character of existing and anticipated physical and
hydrogeologic conditions, land use, and development and the
severity of existing and anticipated water management problems
in the watershed. The plan shall be prepared and submitted for
review under subdivision 5 (BY DECEMBER 31, 1985) not
later than December 31, 1986. Existing plans of a watershed
management organization shall remain in force and effect until
amended or superseded by plans adopted under sections 473.875
to 473.883. Existing or amended plans of a watershed manage­
ment organization which meet the requirements of sections
473.875 to 473.883 may be submitted for review under subdivi­
sion 5.

Sec. 7. Minnesota Statutes 1982, section 473.878, subdivision
4, is amended to read:

Subd. 4. [CONTENTS.] The plan shall:

(a) Describe the existing physical environment, land use,
and development in the area and the environment, land use, and
development proposed in existing local and metropolitan com­
prehensive plans;

(b) Present information on the hydrologic system and its
components, including any drainage systems previously con­
structed under chapter 106, and existing and potential problems
related thereto;

(c) State objectives and policies. including management
principles, alternatives and modifications, water quality, and
protection of natural characteristics;

(d) Set forth a management plan, including the hydrologic
and water quality conditions that will be sought and significant
opportunities for improvement; .

(e) Describe tho effect of the plan on existing drainage
systems;

«E» (f) Describe conflicts between the watershed plan
and existing plans of local government units;

«F» (g) Set forth an implementation program consistent
with the management plan, which includes a capital improve­
ment program and standards and schedules for amending the
comprehensive plans and official controls of local government
units in the watershed to bring about conformance with the
watershed plan; and

« G» (h) Set out a procedure for amending the plan.
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Sec. 8. Minnesota Statutes 1982, section 473.882, subdivision
1, is amended to read:

Subdivision 1. [WATERSHED MANAGEMENT TAX DIS­
TRICT.] Any local government unit planning for water man­
agement under sections 473.878 and 473.879 may establish a
watershed management tax district in the territory within the
watershed, for the purpose of paying the costs of the planning
required under sections 473.878 and 473.879. Any local govern­
ment unit which has part of its territory within a watershed for
which a plan has been adopted in accordance with section 473.878
and which has a local water management plan adopted in ac­
cordance with section 473.879 may establish a watershed man­
agement tax district in the territory within the watershed, for
the purpose of paying capital costs of the water management
facilities described in the capital improvement program of the
plans and for the purpose of paying for normal and routine
maintenance of the facilities. A county or counties required by
section 473.878, subdivision 2, to prepare, adopt, and implement
a watershed plan may apportion the costs of planning, capital
improvements, and maintenance among the minor watershed
units in the watershed, Or among the statutory and home rule
charter cities having territory in the watershed, and for this pur­
pose may establish more than one watershed management tax
district in the watershed.

Sec. 9. [EFFECTIVE DATE.]

This act is effective the day following final enactment."

Delete the title and insert:

"A bill for an act relating to metropolitan government; pre­
scribing the authority of watershed management organizations
and local government units: providing procedures for boundary
changes and termination of watershed districts; amending Min­
nesota Statutes 1982, sections 473.876, subdivision 9; 473.877;
473.878, subdivisions 2, 3, 4, and by adding a subdivision; and
473.882, subdivision 1; proposing new law coded in Minnesota
Statutes, chapter 473."

With the recommendation that when so amended the bill pass.

The report was adopted.

Swanson from the Committee on Health and Welfare to which
was referred: .

H. F. No. 1561, A bill for an act relating to health; health
maintenance organizations; providing continued coverage upon
replacement of an insurance carrier; including health mainte-
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nance organization contracts in certain statutorily mandated
coverages; providing for the disclosure and reporting by the
organization of detailed financial, administrative and ownership
information; providing for reporting of changes in provider
agreements; granting the commissioner authority to adopt rules
regarding the content of provider and other agreements; requir­
ing certain deposits against insolvency; authorizing organiza­
tions to enter into certain health services contracts; requiring
certain consumer rights information in evidences of coverage
and annual information statements; providing for reimburse­
ment of, and direct payments to, enrollees; providing for exami­
nation by the commissioner of health; specifying the examina­
tion powers of the commissioner; granting the commissioner
authority to adopt rules regarding unreasonable expenses; classi­
fying certain data used for review purposes; prescribing penal­
ties; amending Minnesota Statutes 1982, sections 60A.082; 62A.­
041; 62A.042; 62A.044; 62A.081; 62A.14; 62A.147; 62A.149;
62D.02, subdivisions 5, 6, and 8, and by adding subdivisions;
62D.04; 62D.05, subdivision 3; 62D.07, subdivisions 1 and 3;
62D.08, subdivisions I, 3, and by adding subdivisions; 62D.09;
62D.10, subdivision 3, and by adding a subdivision; 62D.101,
subdivisions 2 and 2a; 62D.12, subdivisions 2, 4, 9, 10, 11, and by
adding a subdivision: 62D.14; 62D.15, subdivision 1; 62D.17,
subdivisions 1 and 4; 62D.19; 62D.20; 62D.22, subdivision 5, and
by adding a subdivision; amending Minnesota Statutes 1983 Sup­
plement, sections 62A.152; 62A.17, subdivisions 1 and 6; 62D.03,
subdivision 4; proposing new law coded in Minnesota Statutes,
chapter 62D; repealing Minnesota Statutes 1982, sections 62D.­
10, subdivision 2; 62,D.12, subdivision 7; 62D.22, subdivision 9;
62D.27; and 62E.17.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 60A.082, '8

amended to read:

60A.082 [GROUP INSURANCE; BENEFITS CONTINUED
IF INSURER CHANGED.]

A person covered under group life, group accidental death and
dismemberment, group disability income or group medical ex­
pense insurance, shall not be denied benefits to which he is other­
wise entitled solely because of a change in the insurance company
writing the coverage or in the group contract applicable to the
person. In the case of one or moTe carriers replacin.,! or remain­
ing in place after one or more plans have been discontinued. eacn
carrier ehol; accept (Lny person who was covered under the dis­
continued plan or plans without denial of benefits to which other
persons in the group covered by that carrier are entitled. "Insur­
ance Company" shall include a service plan corporation under
chapter 62C or 62D. .
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The commissioner shall promulgate rules to carry out this sec­
tion. Nothing in this section shall preclude an employer, union or
association from reducing the level of benefits under any group
insurance policy or plan.

Sec. 2. Minnesota Statutes 1982, section 62A.041, is amended
to read:

62A.041 [MATERNITY BENEFITS; UNMAHRIED WOM­
EN.]

Each group policy of accident and health insurance issued 01'

renewed after June 4, 1971, and each group health maintenance
contract issued or renewed after the effective date of this section
shall provide the same coverage for maternity benefits to unmar­
ried women and minor female dependents that it provides to
married women including the wives of employees choosing de­
pendent family coverage. If an unmarried insured or an unmar­
ried enrollee is a parent of a dependen t child, each group poli c)'
issued or renewed after July 1, 1976, and each group contract
issued or renewed after the effectice date of this section shall
provide the same coverage for that child as that provided for the
child of a married employee choosing dependent family coverage
if the insured or the enrollee elects dependent family coverage.

Each individual policy of accident and health insurance and
each individual health maintenance contract shall provide the
same coverage for maternity benefits to unmarr-ied women and
minor female dependents as that provided for married women. If
an unmarried insured 01' an unmarried enrollee is a parent of a
dependent child, each individual policy issued or renewed after
July I, 1976, and each individual contract issued or'renewed after
the effective date of this section shall also provide the same cov­
erage for that child as that provided for the child of a married
insured or a married enrollee choosing dependent family cover­
age if the insured or the enrollee elects dependent family cover­
age.

For the purposes of this section, the term "maternity benefits"
shall not include elective, induced abortion whether performed
in a hospital, other abortion facility, or the office of a physician.

Sec. 3. Minnesota Statutes 1982, section 62A.042, is amended
to read:

62A.042 [FAMILY COVERAGE; COVERAGE OF NEW­
BORN INFANTS.]

Subdivision 1. [INDIVIDUAL FAMILY POLICIES; RE­
NEWALS.] No policy of individual accident and sickness in­
surance which provides for insurance for more than one person
under section 62A.03, subdivision 1, clause (3), and no ind'ividual
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health maintenance contract which provides for coverage for
more than one person under chapter 62D, shall be renewed to
insure or cover any person in this state or be delivered or issued
for delivery to any person in this state unless such policy or
contract includes as insured or covered members of the family
any newborn infants immediately from the moment of birth and
thereafter which insurance or contract shall provide coverage
for illness, injury, congenital malformation or premature birth.

Subd. 2. [GROUP POLICIES; RENEWALS.] No group
accident and sickness insurance policy and no group health main­
tenance contract which (PROVIDES) provide for coverage of
family members or other dependents of an employee or other
member of the covered group shall be renewed to cover mem­
bers of a group located in this state or delivered or issued for
delivery in this state unless such policy or contract includes as
insured or covered family members or dependents any newborn
infants immediately from the moment of birth and thereafter
which insurance or contract shall provide coverage for illness,
injury, congenital malformation or premature birth.

Sec. 4. Minnesota Statutes 1982, section 62A.044, is amended
to read:

62A.044 [PAYMENTS TO GOVERNMENTAL INSTITU­
TIONS.]

No group or individual policy of accident and sickness insur­
ance issued or renewed after May 22, 1973 pursuant to this
chapter, (AND) no group or individual service plan or sub­
scriber contract issued or renewed after May 22, 1973 pursuant
to chapter 62C, and no group or individual health maintenance
contract issued or reneioed after the effective date of this section
pursuant to chapter 62D, shall contain any provision denying or
prohibiting payments for covered and authorized services ren­
dered by a hospital or medical institution owned or operated by
the federal, state, or local government or practitioners therein
in any instance wherein charges for such services are imposed
against the policy holder (OR), subscriber, or enrollee. The
unit of government operating the institution may maintain an
action for recovery of such charges.

Sec. 5. Minnesota Statutes 1982, section 62A.14, is amended
to read:

62A.14 [HANDICAPPED CHILDREN.]

Subdivision 1. [INDIVIDUAL FAMILY POLICIES.] An
individual hospital or medical expense insurance policy delivered
or issued for delivery in this state more than 120 days after
May 16, 1969, or an individual health maintenance contract de­
livered or issued for delivery in this state after the effective
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date of this section, which provides that coverage of a dependent
child shall terminate upon attainment of the limiting age for
dependent children specified in the policy or contract shall also
provide in substance that attainment of such limiting age shall
not operate to terminate the coverage of such child while the
child is and continues to be both (a) incapable of self-sustaining
employment by reason of mental retardation or physical handi­
cap and (b) chiefly dependent upon the policyholder for support
and maintenance, provided proof of such incapacity and de­
pendency is furnished to the insurer or health maintenance
organization by the policyholder or enrollee within 31 days of
the child's attainment of the limiting age and subsequently as
may be required by the insurer or organization but not more
frequently than annually after the two year period following the
child's attainment of the limiting age.

Subd.2. [GROUP POLICIES.] A group hospital or medical
expense insurance policy delivered or issued for delivery in this
state more than 120 days after May 16, 1969, or a group health
maintenance contract delivered or issued for delivery in this
state after the effective date of this section, which provides that
coverage of a dependent child of an employee or other member
of the covered group shall terminate upon attainment of the
limiting age for dependent children specified in the policy or
contract shall also provide in substance that attainment of such
limiting age shall not operate to terminate tbe coverage of such
child while the child is and continues to be both (a) incapable
of self-sustaining employment by reason of mental retardation
or physical handicap and (b) chiefly dependent upon the em­
ployee or member for support and maintenance, provided proof
of Such incapacity and dependency is furnished to the insurer
or organization by the employee or member within 31 days of
the child's attainment of the limiting age and subsequently as
may be required by the insurer or organization but not more
frequently than annually after the two year period following
the child's attainment of the limiting age.

Sec. 6. Minnesota Statutes 1982, section 62A.147, is amended
to read:

62A.147 [DISABLED EMPLOYEES' BENEFITS; DEFI­
NITIONS.]

Subdivision 1. For the purposes of this section and section
62A.148, the terms defined in this section shall have the mean­
ings bere given them.

Subd. 2. "Covered employee" means any person who, at the
time he suffered an injury resulting in total disability or became
totally disabled by reason of illness, was employed by and re­
ceiving a salary, commission, hourly wage, or other remunera­
tion for his services by any employer providing, offering or
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contributing to group insurance coverage or group coverage
through a health maintenance contract, for that employee who
was so enrolled for the coverage.

Subd. 3. "Total disability" means (a) the inability of an
injured or ill employee to engage in or perform the duties of his
regular occupation or employment within the first two years
of such disability and (b) after the first two years of such
disability, the inability of the employee to engage in any paid
employment or work for which he may, by his education and
training, including rehabilitative training, be or reasonably be­
come qualified.

Subd. 4. ."Group insurance" means any policy or contract
of accident and health protection, including health maintenance
contracts, regardless of by whom underwr'itten, which provides
benefits, including cash payments for reimbursement of ex­
penses or the provision of usual needed health care and medical
services as the result of any injury, sickness, disability or disease
suffered by a group of employees, or anyone of them, and
which protection is paid for or otherwise provided in full or in
part by an employer.

Subd. 5. "Employer" means any natural person, company,
corporation, partnership, association, firm, or franchise which
employs any employee.

Subd, 6. "Insurer" means any person, company, corporation
including a nonprofit corporation and a health maintenance
organization, partnership, association, firm or franchise which
underwrites or is by contract or other agreement obligated to
provide accident and health protection benefits to any group of
employees of any employer.

Sec. 7. Minnesota Statutes 1983 Supplement, section 62A.17,
subdivision 6, is amended to read:

Subd. 6. [CONVERSION TO INDIVIDUAL POLICY.] A
group insurance policy that provides post termination or layoff
coverage as required by this section shall also include a provision
allowing R covered employee, surviving spouse, or dependent at
the expiration of the post termination or layoff coverage pro­
vided by subdivision 2 to obtain from the insurer offering the
group policy or group subscriber contract, at the employee's.
spouse's, or dependent's option and expense, without further evi­
dence of insurability and without interruption of coverage, an
individual policy of insurance or an individual subscriber CDYl­

tract providing at least the minimum benefits of a qnalified plan
as prescribed by section 62E.06 and the option of a number three
qualified plan, a number two qualified plan, and a number one
qualified plan as provided by section 62E.06, subdivisions 1 to 3.
A health maintenance contract issued by a health maintenance
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organization that providee post-termination or layoff coverage
as required by this section shall also include a provision allowing
a former employee, surviving spouse, or dependent at the expira­
tion of the post-termination or layoff cooeraoe provided in sub­
division 2 to obtain from the health maintenance organization, at
the former employee's, spouse's, or dependent's option and C;T­

pense, without further evidence of insurability and uriitunit in­
terruption of coverage, an individual health maintenance con­
tract. Effective January 1, 1985, enrollees uiho have become
nonresidents of the health maintenance organization's service
area shall be given the option, to be arranged by the health main­
tenance organization, of a number three quatified plan, a number
two qualified plan, or a number one qualified plan as provided b?/
section 62E.06, subdivisions 1 to S if an arranoement uriih. an in­
surer can be made by the health maintenance organization.

A policy providing reduced benefits at a reduced premium rata
may be accepted by the employee, the spouse, or a dependent in
lieu of the optional coverage otherwise required by this subdivi­
sion.

The individual policy or contract shall be renewable at the
option of the individual as long as the individual is not covered
under another qualified plan as defined in section 62E.02. sub­
division 4, up to age 6.5 or to the day before the date of eligibility
for coverage under title XVIII of the Social Security Act, as
amended. Any revisions in the table of rate for the individual
policy shall apply to the covered person's original age at entry
and shall apply equally to all similar policies issued by the in
surer.

Sec. 8. Minnesota Statutes 1982, section 62D.02, subdivision
8, is amended to read:

Subd. 8. "Health maintenance contract" means any contract
whereby a health maintenance organization agrees to provide
comprehensive health maintenance services to enrollees, provided
that the contract may contain reasonable enrollee copaymcnt
provisions. Copayment provisions in gro'up contracts shall not:
discriminate on the basis of age, sex, race, preexietinq health
status, length of enrollment in the plan, or economic status. In
no event shall the annual copayment exceed the mtuximum. allow­
able for a number three qualified. insurance policy under section
62E.06. Any contract may provide for health care services in
addition to those set forth in subdivision. 7.

Sec. 9. Minnesota Statutes 1982, section 62D.02, is amended
by adding a subdivision to read:

Subd.12. "Particinatini; entity" means any person, provider,
company, 01' other organization with which the health mainie-
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nance orqanization has contracts or other arrangements, includ­
ing any of the following:

(1) a health care facility licensed under sections 144.50 to
144.56, a nursing horne licensed under sections 144A.02 to 144A.­
11, and any other health care facility otherwise licensed under
the laws of this state 0" registered with the commissioner- of
health;

(2) a health care pr-ofessional licensed under health-related.
licensing boards, as defined in section 214.01, subdivision 2, and
any other health care professional otherwise licensed under the
laws of this state or registered with the commissioner- of health;

(3) a group, pTOf essional corporation, Or other organization
which provides the services of individuals or entities identified
in (2), including but not limited to a medical clinic, a medical
group, a home health care agency, an urgent care center, and an
emeroent care center;

(4) a.ny person or organization providihg administrative, fi­
nancial, or management services to the health maintenance
oraonization. if the total payment for all services exceeds three
percent of the gross revenues of the health maintenance organi­
zation. .

"Participating entity" does not include another health main­
tenance organization with which a health maintenance orqaniea­
tion has made contractual arrangements.

Sec. 10. Minnesota Statutes 1982, section 62D.02, is amended
by adding a subdivision to read:

Subd. 13. "MaJor participating entity" shall include the [ol­
lowing:

(1) a participating entity that receives from the health
maintenance organization as compensation for services a su'm
arenter than 30 percent of the health maintenance organization's
gross revenues,.

(2) a participating entity providing administrative, fi­
nancial, or management services to the health maintenance
organization, if the total payment for all services exceeds three
percent of the gross "evenue of the health maintenance organiza­
tion;

(3) a participating entity that nominates or appoints 30 per­
cent or more of the board of directors of the health maintenance
organization.
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Sec. 11. Minnesota Statutes 1982, section 62D.02, is amended
by adding a subdivision to read:

Subd, 14. "Separate health services contracts" means pre­
paid dental seruices contracts and other similar types of prepaid
health services airreemente in which services m'e provided by
participating entities or employees of the health maintenance
organization, but does not include contracts subject to chapter
62A or 62C,

Sec. 12, Minnesota Statutes 1983 Supplement, section
62D.03, subdivision 4, is amended to read:

Subd. 4. Each application for a certificate of authority shall
be verified by an officer or authorized representative of the
applicant, and shall be in a form prescribed by the commissioner
of health. Each application shall include the following:

(a) a copy of the basic organizational document, if any, of
the applicant and of each major participating entity; such as
the articles of incorporation, or other applicable documents, and
all amendments thereto;

(b) a copy of the bylaws, rules and regulations, or similar
document, if any, and all amendments thereto which regulate
the conduct of the affairs of the applicant and of each major par­
ticipating entity;

(c) a list of the names, addresses, and official positions of
the following (PERSONS) :

(ALL MEMBERS OF THE BOARD OF DIRECTORS OR
GOVERNING BODY OF THE LOCAL GOVERNMENTAL
UNIT, AND THE PRINCIPAL OFFICERS OF THE ORGANI­
ZATION; WHICH SHALL CONTAIN A FULL DISCLOSURE
IN THE APPLICATION OF THE EXTENT AND NATURE
OF ANY CONTRACT OR FINANCIAL ARRANGEMENTS
BETWEEN THEM AND THE HEALTH MAINTENANCE
ORGANIZATION, INCLUDING A FULL DISCLOSURE OF
ANY FINANCIAL ARRANGEMENTS BETWEEN THEM
AND ANY PROVIDER OR OTHER PERSON CONCERNING
ANY FINANCIAL RELATIONSHIP WITH THE HEALTH
MAINTENANCE ORGANIZATION;) .

(1) all members of the board of directors, or governing body
of the local government unit, and the principal officers and con­
trolling shareholders of the organization; and

(2) all members of the board of directors, or governing body
of the local government unit, and the principal officers and con­
trolling shareholders of each major partiCipating entity;
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The commissioner may by rule identify persons included in the
terms "principal oitioere" and "controlling shareholders?;

(d) ,a full disclosure of the extent and nature of any contract
0'" financial arrangements between the following:

(1) the health maintenance orga?'ization and the persons
listed in clause (c) (1) ;

(2) the health maintenance organization and the persons
listed in clause (c) (2) ;

(3) each major participating entity and the persons listed in
clause (cJ (l) concerning anll financial relationship with the
health maintenance organimtion; and

(4) each major participating entity and the persons listed in
clause (c) (2) concerning any [imomcicl relationship with the
health maintenance organization;

(eJ the name and address of each participating entity and
the iurreed. upon duration of each contract or agreement;

(f) a copy of the form of each contract binding the partici­
pating entities and the health maintenance organization provided
that the employment contracts between the health maintenance
organization and its employees shall not be filed. Contractual
provisions shall be consistent with the purposes of sections
62D,01 to 62D,?9 in regard to the services to be performed
under the contract, the manner in uihich. payment for services is
determined. the nature and extent of responsibiid.u» to be re­
tained by the health maintenance organization. the nature and
extent of risk sharing permissible, and contractual termination
prouieione ,.

(g) a copy of each contract binding major participating en­
tities and the health maintenance o,·ganization. Upon the request
of the health maintenance organization, contract information
filed with the commissioner may be nonpublic and subject to the
provisions of section 13.37, subdivision 1 (b),

Upon initial filing and thereafter on or before the onmioerearu
of the implementation of each contract, the health maintenanee
organization shall file a separate doeument detailing the pro­
jected annual expenses to the major partieipating entity in per­
forming the contract and the projected annual ,'evenues received
by the entity from the health maintenance oroanizaiion. for such
performance. The comrnissioner shall disapprove any contract
with a major participating entity if the contract unll. result in an
unreasonable expense under section 62D.19.

Within 120 days of the anniversary of the implementation of
each contract, the health maintenance organization shall file a
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document detailing the actual expenses incurred by the major
participating entity in performing the contract in the preceding
yeM and the actua! revenues received from the health mainie­
nance organization by the entity in payment for the per'­
[ormomce. The contract shall be submitted for a reasonableness
determination under' section 62D.19.

Contracts im.plemented. prior to the effective date of this sub­
division shall be filed within 90 days of such effective date. Com­
mencinq 'with the next anni-versaTH of the implementation of
each of these contracie immediately following filing, the health
maintenance organization shall, as otherwise required by this
subdivision, file annual projected and actual expenses and
revenues which will be subject to review in the manner pre­
scribed by this subdivision.

«D» (h) a statement generally describing the health
maintenance organization, its health (CARE PLAN OR
PLANS) maintenance contracts and separate health service con­
tracts, facilities, and personnel, including a statement describ­
ing the manner in which the applicant proposes to provide en­
rollees with comprehensive health maintenance services and
separate health seroicee ;

«E» (i) a copy of the form of each evidence of coverage to
be issued to the enrollees;

«F» (j) a copy of the form of each individual or group
health maintenance contract arui each separate health service
contract which is to be issued to enrollees or their representa­
tives;

«G» (k) financial statements showing the applicant's as­
sets, liabilities, and sources of financial support. If the ap­
plicant's financial affairs are audited by independent certified
public accountants, a copy of the applicant's most recent certified
financial statement may be deemed to satisfy this requirement;

«H) (1» (1) a description of the proposed method of
marketing the plan, «2» a schedule of proposed charges, and
«3» a financial plan which includes a three year projection of
the expenses and income and other sources of future capital;

«I» (m) a statement reasonably describing the geographic
area or areas to he served and the type or types of enrollees to
be served;

«J» (n) a description of the complaint procedures to be
utilized as required under section 62D.ll;

«K» (0) a description of the procedures and programs to
be implemented to meet the requirements of section 62D.04, sub-
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division 1, clauses (b) and (c) and to monitor the quality of
health care provided to enrollees;

((L)) (p) a description of the mechanism by which en­
rollees will be afforded an opportunity to participate in matters
of policy and operation under section 62D.06;

(q) a copy of any agreement between the health maintenance
organization and an insurer or non pro fit health service corpora­
tion regarding reinsurance, stop-loss coverage, or any other type
of coverage for potential costs of health services, as authorized
in section 62D.OJ" subdivision t t f ) and section 62D.13; and

((M)) (r) other information as the commissioner of health
may reasonably require to be provided.

Sec. 13. Minnesota Statutes 1982, section 62D.04, is amended
to read:

62D.04 [ISSUANCE OF CERTIFICATE AUTHORITY.]

Subdivision 1. Upon receipt of an application for a certifi­
cate of authority, the commissioner of health shall determine
whether the applicant for a certificate of authority has:

(a) Demonstrated the willingness and potential ability to
assure that health care services will be provided in such a man­
ner as to enhance and assure both the availability and acces­
sibility of adequate personnel and facilities;

(b) Arrangements for an ongoing evaluation of tbe quality
of health care;

(c) A procedure to develop, compile, evaluate, and report
statistics relating to the cost of its operations, the pattern of
utilization of its services, the quality, availability and acces­
sibility of its services, and such other matters as may be rea­
sonably required by regulation of the commissioner of health;

. (d) Reasonable provisions for emergency and out of area
health care services;

(e) Demonstrated that it is financially responsible and may
reasonably be expected to meet its obligations to enrollees and
prospective enrollees. In making this determination, the commis­
sioner of health may consider (EITHER THE STANDARDS
OF CLAUSES (1) AND (2), OR THE STANDARDS OF
CLAUSES (3) AND (4), WHICHEVER THE APPLICANT
SHALL ELECT) :

(l) the financial soundness of its arrangements for health
care services and the proposed schedule of charges used in con­
nection therewith;
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(2) the adequacy of its working capital;

(3) arrangements which will guarantee for a reasonable
period of time the continued availability or payment of the cost
of health care services in the event of discontinuance of the
health maintenance organization; (AND)

(4) agreements with providers for the provision of health
care services; and

(5) any deposit of cash or securities submitted in accordance
with section 19.

(f) Demonstrated that it will assume full financial risk on
a prospective basis for the provision of comprehensive health
maintenance services, including hospital care; provided, how­
ever, that the requirement in this paragraph shall not prohibit
a health maintenance organization from obtaining insurance or
making other arrangements (i) for the cost of providing to any
enrollee comprehensive health maintenance services, the ag­
gregate value of which exceeds $5,000 in any year, (ii) for the
cost of providing comprehensive health care services to its mem­
bers on a non-elective emergency basis, or while they are outside
the area served by the organization, or (iii) for not more than
95 percent of the amount by which the health maintenance
organization's costs for any of its fiscal years exceed 105 per­
cent of its income for such fiscal years; and

(g) Otherwise met the requirements of sections 62D.01 to
62D.29.

Subd. 2. Within 90 days after the receipt of the application
for a certificate of authority, the commissioner of health shall
determine whether or not the applicant meets the requirements
of this section. If the commissioner of health determines that
the applicant meets the requirements of sections 62D.01 to
62D.29, he shall issue a certificate of authority to the applicant.
If the commissioner of health determines that the applicant is
not qualified, he shall so notify the applicant and shall specify
the reason or reasons for such disqualification.

Subd. 3. Except as provided in section 62D.03, subdivision 2,
no person who has not been issued a certificate of authority
shall use the words "health maintenance organization" or the
initials "HMO" in its name, contracts or literature. Provided,
however, that persons who are operating under a contract with,
operating in association with, enrolling enrollees for, or other­
wise authorized by a health maintenance organization licensed
under sections 62D.01 to 62D.29 to act on its behalf may use the
terms "health maintenance organization" or "HMO" for the
limited purpose of denoting or explaining their association or
relationship with the authorized health maintenance organiza-
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tion, No health maintenance organization which has a minority
of consumers as members of its board of directors shall use the
words "consumer controlled" in its name or in any way repre­
sent to the public that it is controlled by consumers.

Subd.... Upon being granted a certificate of authority to
operate as a health maintenance organization, the organization
must continue to operate in compliance with the stondards set
forth in subdivision 1. Noncompliance may result in the imposi­
tion of a fine 01' the suspension or revocation of the certificate
of authority, in accordance with sections 62D.15 to 62D.17.

Sec. 14. [62D.041]
VENey.]

[PROTECTION AGAINST INSOL-

Subdivision 1. [DEFINITION.] For the purposes of this
section, the term "uncovered expenditures" means the costs of
health care services that are covered by a health maintenance
organization for which an enrollee would also be liable in the
event of the organization's insolvency, including out-of-area
services, referral services, and any other expenditures for health
care services for which the health maintenance organization is
at risk

Subd. 2. [REQUIRED DEPOSIT,] Unless otherwise pro­
vided in this section, each health maintenance organization shall
deposit with any organization or trustee acceptable to the com­
missioner through which a custodial or controlled account is
utilized, cash, freely alienable securities, or any combination of
these or other measures that is acceptable to the commissioner
in the amount set forth in this section, If a health maintenance
O1'ganization does not have the required reserves or its reserves
are not properly computed, operations shall be adjusted to cor­
rect the condition, according to a written plan proposed by the
health maintenance organization and approved by the commis­
sioner, If a health maintenance organization does not propose
measures to correct its reserves or surplus within a reasonable
time, if a corporation violates the plan which has been approved,
or if there is evidence that an improper reserve or surplus status
cannot be corrected within a reasonable time, the commissioner
of commerce may take action against the corporation under
chapter 6GB.

Subd. 3. [AMOUNT FOR BEGINNING ORGANIZA­
TIONS,] The amount for an organization that is beginning
operation shall be the greater of: (a) five percent of its esti­
mated expenditures for health care services for its first year of
operation; (b) twice its estimated average monthly uncovered
expenditures for its first year of operation; Or (c) $100,000,

At the beginning of each succeeding year, unless not ap­
plicable, the O1'ganization shall deposit with the organization or
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trustee cash, freely alienable securities, or any combination of
these r:r other measures acceptable to the commissioner in an
amount equal to four percent of its estimated annual uncovered
expenditures for that year.

Subd. 4. [AMOUNT FOR EXISTING ORGANIZATIONS.]
Unless not applicable, an organization that is in operation on·
the effective date of this section shall make a deposit equal to
the larger of:

(a) one percent of the preceding 12 months' uncovered ex­
penditures; or

(b) $100,000 on the first day of the fiscal year beginning
six months or more after the effective date of this section.

In the second fiscal year, if applicable, the amount of the
additional deposit shall be equal to two percent of its estimated
annual uncovered expenditures. In the third year, if applicable,
the additional deposit shall be equal to three percent of its esti­
mated annual uncovered expenditures for that year. In the fourth
fiscal year and subsequent years, if applicable, the additional
deposit shall be equal to four percent of its estimated annual
uncovered expenditures for each year. Each year's estimate,
after the first year of operation, shall reasonably reflect the
prior year's operating experience and delivery arrangements.

Subd. 5. [WAIVER.] The commissioner may waive any of
the deposit requirements set forth in subdivisions 2 and 3 when­
ever satisfied that the organization has sufficient net worth and
an adequate history of generating net income to assure its
financial viability for the next year, or its performance and
obligations are guaranteed by an organization with sufficient
net worth and an adequate history of generating net income! or
the assets of the organization or its contracts with insurers! hos­
pital, or medical service corporations, government8, or other
organizations are reasonably sufficient to assure the perfor­
mance of its obligations.

Subd. 6. [FINANCIAL EXEMPTIONS.] When an organi­
zation has achieved a net worth not including land, buildings,
and equipment of at least $1,000,000 or has achieved a net worth
including organization-related land, buildings, and equipment
of at least $5,000,000, the annual deposit requirement does not
apply.

The annual deposit requirement does not apply to an orqcniza­
tion if the total amount of the accumulated deposit i8 equal to
25 percent of its estimated annual uncovered expenditures for
the next calendar year, or the capital and surplus requirements
for the formation for admittance of an accident and health in­
surer in this state, whichever is less.
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If the organization has a guaranteeing organization which
has been in operation for at least five years and has a net worth
not including land, buildings, and equipment of at least
$1,000,000 or which has been in operation for at least ten years
and has a net worth including organization-related land, build­
ings, and equipment of at least $5,000,000, the annual deposit
requirement does not apply. If the guaranteeing organization
is sponsoring more than one organization, the net worth require­
ment shall be increased by $400,000 not including organization­
related land, buildings, and equipment, for each additional orga­
nization, for guaramteeing organizations that have been in
operation for at least five years, and by $2,000,000 including
organization-related land, buildings, and equipment, for each
additional organization, for guaranteeing organizations that
have been in operation for at least ten years. This requirement
to maintain a deposit in excess of the deposit required of an
accident and health insurer does not apply during any time that
the guaranteeing organization maintains for each organization
it sponsors a net icorth. at least equal to the capital and surplus
requirements for an accident and health insurer.

Subd. 7. [CONTROL OF OVER DEPOSITS.] All income
from deposits shall belong to the depositing organizations and
shall be paid to it as it becomes available. A health maintenance
organization that has made a securities deposit may withdraw
that deposit or any part thereof after making a substitute de­
posit of cash, freely alienable securities, or any combination of
these or other measures of equal amount and value. Any secur­
ities shall be approved by the commissioner before being sub­
stituted.

Subd. 8. [REDUCTION BY COMMISSIONER.] In any
year in which an annual deposit is not required of an organiza­
tion's request the commissioner shall reduce the required, pre­
viously accumulated deposit by $100,000 for each $250,000 of
net worth in excess of the amount that allows the organization
not to make the annual deposit. If the amount of net worth no
longer supports a reduction of its required deposit, the organiza­
tion shall immediately redeposit $100,000 for each $250,000 of
reduction in net worth, provided that its total deposit shall not
exceed the maximum required under 'this section.

Sec. 15. Minnesota Statutes 1982, section 62D.05, subdivision
3, is amended to read:

Subd. 3. A health maintenance organization may contract
with providers of health care services to render the services
the health maintenance organization has promised to provide
under the terms of its health maintenance contracts, may, subject
to section 62D.12, subdivision 11, enter into separate prepaid
dental contracts. or other separate health service contracts, may,
subject to the limitations of section 62D.04, subdivision 1, clause
(f), contract with insurance companies and nonprofit health



69th Day] THURSDAY, MARCH 29, 1984 6809

service plan corporations for insurance, indemnity or reimburse­
ment of its cost of providing health care services for enrollees
or against the risks incurred by the health maintenance organi­
zation, and may contract with insurance companies and non­
profit health service plan corporations to insure or cover the
enrollees' costs and expenses in the health maintenance organi­
zation, including the customary prepayment amount and any
co-payment obligations.

Sec. 16. Minnesota Statutes 1982, section 62D.07, subdivision
1, is amended to read:

Subdivision 1. Everyenrollee residing in this state is entitled
to evidence of coverage under a health (CARE PLAN) main­
tenance contract. The health maintenance organization or its
designated representative shall issue the evidence of coverage.

Sec. 17. Minnesota Statutes 1982, section 62D.07, subdivision
3, is amended to read:

Subd. 3. An evidence of coverage shall contain:

(a) No provisions or statements which are unjust, unfair,
inequitable, misleading, deceptive, or ·which are untrue, mislead­
ing or deceptive as defined in section 62D.12, subdivision 1; and

(b) A clear, concise and complete statement of:

(1) The health care services and the insurance or other bene­
fits, if any, to which the enrollee is entitled under the health
(CARE PLAN) maintenance contract;

(2) Any exclusions or limitations on the services, kind of
services, benefits, or kind of benefits, to be provided, includ­
ing any deduCtible or copayment feature;

(3) Where and in what manner information is available as
to how services, including emergency and out of area services,
may he obtained;

(4) The total amount of payment and copayment, if anv, for
health care services and the indemnity or service benefits, if any,
which the enrollee is obligated to pay with respect to individual
contracts, or an indication whether the plan is contributory or
noncontributory with respect to group certificates; and

(5) A description of the health maintenance organization's
method for resolving enrollee complaints and a statement identi­
fying the commissioner as an external source with whom
grip.vances may be registered.
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(c) On the cover page of the evidence of covel-age, a clear
and complete statement of enrollees' rights as consumers, includ­
ing but not limited to a description of each of the following:

(1) based upon the deliueru system of each health mainte­
nance orqomization, a statement which describes any type of
health caJ'e professional as defined in section 145.61, whose
services may be available only by referral of the health mainte­
nance O1'ganization's participating staff;

(2) the right to available and accessible services which can
be secured as promptly as appropriate for the symptoms
presented, in a manner which assures continuity and, when
medically necessary, the right to emergency services available 2.1,
hours a day and 7 days a week;

(3) the consumer's right to be informed of his or her health
problems, and to receive information regarding treatment al­
ternatives and risks which is sufficient to assure informed
choice;

(.I,) the right to refuse treatment;

(5) the right to privacy of medical and financial records
maintained by the health' maintenance organization and its
health care providers, in accordance with existing law;

(6) the right to file a grievance with the health maintenance
organization and the commissioner when experiencing a problem
with the health maintenance organization or its health care pro­
viders;

(7) the right to arbitrate or litigate complaints when dis­
satisfied with the health maintenance organization's determina­
tion regarding a grievance;

(8) the right of the enrollee and his or her dependents to
continue group coverage in the event the enrollee is terminated
or laid off from employment, provided that the cost of such.
coverage is paid by the enrollee and furthermore, the right of the
enrollee to convert to an individual contract at the end of the
continuation period ;

(9) the right for notification of enrollees "egarding the can­
cellation or ter-mination of contracts with participating primary
care professionals, and the right to choose from among remain­
ing participating primary care professionals;

(10) the right to cancel an individual health maintenance
contract within ten days of its receipt and to have premiums paid
refunded if, after examination of the contract, the individual is
not satisfied uriih. it for any reason. The individual is 'responsible
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for repaying the health maintenance organization for any ser­
vices rendered or claims paid by the health maintenance organi­
zation during the ten days,. and

(11) the right to a grace period of 31 days for the payment of
each premium for an individual health maintenance contract fall­
ing due after the first premium during which period the contract
shall continue in force.

Sec. 18. Minnesota Statutes 1982, section 62D.07, is amended
by adding a subdivision to read:

Subd. 5. A grace period of 31 days shall be granted for pay­
ment of each premium for an indinuiunl health maintenance con­
tract falling due after the first premium, during which period
the contract shall continue in force.

Sec. 19. Minnesota Statutes 1982, section 62D.07, is amended
by adding a subdivision to read:

Subd, 6. Any person entering into an indi1!idual health main­
tenance contract may cancel the contract within ten days of it"
receipt and to Iuu:e premium paid refunded if, after examination
of the contract, the individual i" not satisfied with it for any
reason. The individual is responsible {O1' repaying the health
maintenance organization for any services rendered or claims
paid by the health maintenance organization during the ten days.

Sec, 20. Minnesota Statutes 1982, section 62D.08, subdivision
1, is amended to read:

Subdivision 1. A health maintenance organization shall, un­
less otherwise provided for by regulations adopted by the com­
missioner of health, file notice with the commissioner of health
prior to any modification of the operations or documents de­
scribed in the information submitted under clauses (a), (b), (e),
(f), (g), (i), (5), UK),) (1), (AND) (rn ) , (n), (0), (p,) (1/)
and (1') of section 62D.03, subdivision 4 (. IF THE COMMIS­
SIONER OF HEALTH DOES NOT DISAPPROVE OF THE
FILING WITHIN 30 DAYS, IT SHALL BE DEEMED AP­
PROVED AND MAY BE IMPLEMENTED BY THE HEALTH
MAINTENANCE ORGANIZATION). clcuse (b). The commie­
sioner will turproue or disappro1!e of the filing within 30 days.

Sec. 21. Minnesota Statutes 1982, section 62D.08. subdivision
3, is amended to read:

Subd. 3. Such report shall be on forms prescribed by the com­
missioner of health, and shall include:
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(a) A financial statement of the organization, including its
balance sheet and receipts and disbursements for the preceding
year certified by an independent certified public acountant, re­
flecting at least (1) all prepayment and other payments received
for health care services rendered, (2) expenditures to all pro­
viders, by classes or groups of providers, and insurance com­
panies or nonprofit health service plan corporations engaged to
fulfill obligations arising out of the health maintenance contract,
and (3) expenditures for capital improvements, or additions
thereto, including but not limited to construction, renovation or
purchase of facilities and capital equipment;

(b) The number of new enrollees enrolled during the year,
the number of enrollees as of the end of the year and the number
of enrollees terminated. during the year;

(c) A summary of information compiled pursuant to section
62D.04, subdivision 1, clause (c) in such form as may be required
by the commissioner of health;

(d) A report of the names and residence addresses of all per­
sons set forth in section 62D.03, subdivision 4, clause (c) who
were associated with the health maintenance organization or the
major participating entity during the preceding year, and the
amount of wages, expense reimbursements, or other payments to
such individuals for services to the health maintenance organiza­
tion or the major participating entity, including a full disclosure
of all financial arrangements during the preceding year required
to be disclosed pursuant to section 62D.03, subdivision 4, clause
«C» (d); and

(e) Such other information relating to the performance of
the health maintenance organization as is reasonably necessary
to enable the commissioner of health to carry out his duties
under sections 62D.01 to 62D.29.

Sec. 22. Minnesota Statutes 1982, section 62D.08, is amended
by adding a subdivision to read:

Subd. 4. Failure of the health maintenance organization to
file a verified report with the commissioner on or before April
1 of the year due shall result in the levy of an automatic $500 fine
for each day the report is past due, and will serve as a basis for
other disciplinary action agaiust the organization, including sus­
pension or revocation, in accordance with sections 62D.15 to
62D.17. The commissioner may grant an extension of the report.
ing deadline upon good cause shown by the health maintenance
organization if good cause is shown. Any fine levied or dis­
ciplinary action taken agaiust the organization under this sub­
division is subject to the judicial review provisions of sections
14.63 to 14.69.
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Sec. 23. Minnesota Statutes 1982, section 62D.08, is amended
by adding a subdivision to read:

Subd. 5. Every health mainteuance oraamixciion. shall inform
the commissioner of any change in the information described in
section 62D.03, subdivision 4, clause (e), including any change in
address, any modification of the duration of any contract or
agreement, and any addition to the list of participating entities,
uriihin. ten working days of the notification of the change. Any
cancellation or discontinuance of any contract or agreement
listed in section 62D.03, subdivision 4, clauBe (e), or listed sub­
sequently in accordance with this subdivision, shall be reported
to the comrnissioner within seven working days of the date the
health maintenance organization sends out: or 1'ec-eives the notice
of cancellation or discontinuance, and shall be reported to the
affected enrollees of the organization within 30 days of the ef­
fective date of the cancellatio-n or discontinuance, provided that
cancellation or discontinuance of a referral prouider need not be
reported to enrollees. Failure of the organization to notify the
commissioner and the affected enrollees within the time periods
prescribed in this subdivision shall result in the levy of an auto­
matic $100 fine per contract for each day the notice is past due,
accruing up to the date the organization notifies the commie­
sioner and the enrollees of the cancellation or discontinuance.
Any fine levied under this subdivision is subject to the [udicial
reuieui provisions of sections 14.63 to 14.69.

Sec. 24. Minnesota Statutes 1982, section 62D.09, is amended
to read:

62D.09 [INFORMATION TO E)/ROLLEES.]

Subdivision 1. Any written marketing materials which may
be directed toward potential enrollees and which includes a sum­
mary of benefits provided by the health maintenance organiza­
tion shall include a statement of consumer "ights as described
in sectio-n 62D.07, subdivision 3 (c).

Subd. 2. The application for coverage by the health mainte­
nance organization shall include, on the same page as the ap­
plicant's siqruiture, the statement of consumer rights as de­
scribed in section 62D.07, subdivision 3(c).

Subd. 3. Every health maintenance organization or its repre­
sentative shall annually, before April 1, provide to its enrollees
the following: (1) a summary of (:) its most recent annual
financial statement including a balance sheet and statement of
receipts and disbursements; (2) a description of the health
maintenance organization, its health care plan or plans, its facili­
ties and personnel, any material changes therein since the last
report, (AND) (3) the current evidence of coverage; and (4)
a statement of consumer' rights as described in section 62D.07,
subdivision 3, paragraph (c).
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Sec. 25. Minnesota Statutes 1982, section 62D.10, subdivision
3, is amended to read:

Subd.3. A health plan providing health maintenance services
or reimbursement for health care costs to a specified group or
groups may limit the open enrollment in each group plan to mem­
bers of such group or groups, but after it has been in operation
24 months shall have an annual open enrollment period of at least
(ONE MONTH) 14 days during which it (ACCEPTS EN­
ROLLEES FROM THE MEMBERS OF EACH GROUP UP TO
A MINIMUM OF FIVE PERCENT OF ITS CURRENT EN­
ROLLMENT IN EACH GROUP PLAN) shall accept all other­
wise eligible individuals in the order in which they apply for en­
rollment in a manner which does not discriminate on the basis of
age, sex, race, health, a" economic status. The health mainte­
nance organization shall notify potential enrollees of any limita­
tions on the number of new enrollees to be accepted. "Specified
groups" may include, but shall not be limited to:

(a) Employees of one or more specified employers;

(b) Members of one or more specified labor unions;

(c) Members of one or more specified associations;

(d) Patients of physicians providing services through a
health care plan who had previously provided services outside
the health care plan; and

(e) Members of an existing group insurance policy.

Sec. 26. Minnesota Statutes 1982, section 62D.10, is amended
by adding a subdivision to read:

Subii.Lo: Any fee charged by a health maintenance organiza­
tion for the process of determining an applicant's eligibility, and
any other application fee charged, shall be refunded with interest
to the applicant if the applicant is not accepted for enrollment
in the health maintenance organization, or credited icith. interest
to the applicant's premiums due if the applicant is accepted for
enrollment in the organization.

Sec. 27. Minnesota Statutes .1982, section 62D.101, subdivi­
sion 2, is amended to read:

Subd.2. [CONVERSION PRIVILEGE.] Every health main­
tenance contract, (OTHER THAN A CONTRACT WHOSE
CONTINUANCE IS CONTINGENT UPON CONTINUED EM­
PLOYMENT OR MEMBERSHIP, WHICH CONTAINS A PRO­
VISION FOR TERMINATION OF COVERAGE OF THE
SPOUSE UPON DISSOLUTION OF MARRIAGE) as described
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in subdivision 1 shall contain a provision allowing a former
spouse and dependent children of an enrollee, without providing
evidence of insurability, to obtain from the health maintenance
organization at the expiration of any continuation of coverage
required under subdivision 2a or section 62A.146, or upon termi­
nation of coverage by reason of an entry of a valid decree of dis­
solution which does not require the health maintenance organiza­
tion to provide continued coverage for the former spouse, an
individual health maintenance contract providing at least the
minimum benefits of a qualified plan as prescribed by section
62E.06 and the option of a number three qualified plan, a number
two qualified plan, a number one qualified plan as provided by
section 62E.06, subdivisions 1 to 3, provided application is made
to the health maintenance organization within 30 days following
notice of the expiration of the continued coverage and upon pay­
ment of the appropriate fee. A contract providing reduced bene­
fits at a reduced fee may be accepted by the former spouse and
dependent children in lieu of the optional coverage otherwise
required by this subdivision. The individual health maintenance
contract shall be renewable at the option of the former spouse as
long as the former spouse is not covered under another qualified
plan as defined in section 62E.02, subdivision 4, up to age 65 or
to the day before the date of eligibility for coverage under Title
XVIII of the Social Security Act, as amended. Any revisions in
the table of rate for the individual contract shall apply to the
former spouse's original age at entry, and shall apply equally to
all similar contracts issued by the health maintenance organiza­
tion.

Sec. 28. Minnesota Statutes 1982, section 62D.101, subdivi­
sion 2a, is amended to read:

Subd. 2a. [CONTINUATION PRIVILEGE.] Every health
maintenance contract (, OTHER THAN A CONTRACT WHOSE
CONTINUANCE IS CONTINGENT UPON CONTINUED EM­
PLOYMENT OR MEMBERSHIP,) as described in subdivision 1
shall contain a provision which permits continuation of coverage
under the contract for the enrollee's former spouse and children
upon entry of a valid decree of dissolution of marriage, if the
decree requires the enrollee to provide continued coverage for
those persons. The coverage may be continued until the earlier of
the following dates:

(a) The date of remarriage of either the enrollee or the en­
rollee's former spouse; or .

(b) The date coverage would otherwise terminate under the
health maintenance contract.

Sec. 29. [62D.103]. [SECOND OPINION RELATED' TO
CHEMICAL DEPENDENCY AND MENTAL HEALTH.]
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A health maintenance organization shall promptly evaluate
the treatment needs of any enrollee who is seeking treatment fOT
a problem related to chemical dependency or mental health con­
ditions. In the event that the health maintenance organization
01" a participating provider determines that no type of structured
treatment is necessary, the enrollee shall be immediately entitled
to a second opinion paid for by the health maintenance organiza­
tion, by a health care professional qualified in diagnosis and
treatment of the problem and not affiliated with the health
maintenance ortuinization; The health maintenance organization
or participating provider shall consider the second opinion but
is not obligated to accept the conclusion of the second opinion.
The health maintenance organization or participating provider
Shall document its consideration of the second opinion.

Sec. 30. Minnesota Statutes 1982, section 62D.12, subdivision
1, is amended to read:

Subdivision 1. No health maintenance organization or rep­
resentative thereof may cause or knowingly permit the use of
advertising or solicitation which is untrue or misleading, or any
form of evidence of coverage which is deceptive. Any written
advertising is misleading if it fails to disclose that there are
limitations on the services of some health care professionals.
This general disclosure is not required on billboards. Each health
maintenance organization shall be subject to sections 72A.17 to
72A.321, relating to the regulation of trade practices, except (a)
to the extent that the nature of a health maintenance organiza­
tion renders such sections clearly inappropriate and (b) that
enforcement shall be by the commissioner of health and not by
the commissioner of insurance. Every health maintenance
organization shall be subject to sections (325.79) 325F.69 and
(325.907) 8.31.

Sec. 31. Minnesota Statutes 1982, section 62D.12, subdivision
2, is amended to read:

Subd. 2. No health maintenance organization may cancel or
fail to renew the coverage of an enrollee except for (a) failure
to pay the charge for health care coverage; (b) termination of
the health care plan; (c) termination of the group plan; (d) en­
rollee moving out of the area served, subject to section 62A.17,
subdivisions 1 and 6; (e) enrollee moving out of an eligible
group, subject to section 62A.17, subdivisions 1 and 6; (f)
failure to make copayments required by the health care plan;
or (g) other reasons established in regulations promulgated by
the commissioner of health. An enrollee shall be given 30 days
notice of any cancellation or nonrenewaI.

Sec. 32. Minnesota Statutes 1982, section 62D.12, subdivision
4, is amended to read:
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Subd. 4. No health maintenance contract or evidence of
coverage shall provide for the reimbursement of an enrollee
other than through a policy of insurance, except (TO REFUND
PAYMENTS MADE BY OR ON BEHALF OF AN ENROL­
LEE; OR, WITH THE PRIOR APPROVAL OF THE COMMIS­
SIONER OF HEALTH. PAYMENTS TO ENROLLEES FOR
OBLIGATIONS INCURRED FOR NON-ELECTIVE EMER­
GENCY OR OUT-OF-AREA SERVICES RECEIVED; OR
WITH PRIOR APPROVAL, DIRECT PAYMENTS TO PRO­
VIDERS FOR OUT-OF-AREA, NON-ELECTIVE EMER­
GENCY OR REFERRAL MEDICAL, HOSPITAL, OR OTHER
HEALTH SERVICES RENDERED TO ENROLLEES) as
stated in this subdivision:

(a) the health maintenance organization may refund pay­
ments made by or on behalf of an enrollee;

(b) the health maintenance organization may make direct
payments to enrollees or prouider« for obligations incurred for
nonelective e1nerg-ency or oui-oi-tirea services received.

Sec. 33. Minnesota Statutes 1982, section 62D.12, subdivision
9, is amended to read:

Subd. 9, All net earnings of the health maintenance organi­
zation shall be devoted to the nonprofit purposes of the health
maintenance organization in prouidinq comprehensive health
care. No health maintenance organization shall provide for the
payment, whether directly or indirectly, of any part of its net
earnings, to any person as a dividend or rebate; provided, how­
ever, that (AUTHORIZED EXPENSES OF A HEALTH
MAINTENANCE ORGANIZATION SHALL INCLUDE:)

«A) CASH REBATES TO ENROLLEES, OR TO PER­
SONS WHO HAVE MADE PAYMENTS ON BEHALF OF
ENROLLEES; OR, WHEN APPROVED BY THE COMMIS­
SIONER OF HEALTH AS PROVIDED IN SUBDIVISION 4,
DIRECT PAYMENTS TO ENROLLEES FOR OBLIGATIONS
INCURRED FOR NON-ELECTIVE EMERGENCY OR OUT­
OF-AREA SERVICES RECEIVED; OR, WITH PRIOR AP­
PROVAL, DIRECT PAYMENTS TO PROVIDERS FOR OUT­
OF-AREA, NON-ELECTIVE EMERGENCY OR REFERRAL
MEDICAL, HOSPITAL, OR OTHER HEALTH SERVICES
RENDERED TO ENROLLEES;)

«B) FREE OR REDUCE COST HEALTH SERVICE TO
ENROLLEES; OR)

«C) PAYMENTS TO PROVIDERS OR OTHER PER­
SONS BASED UPON THE EFFICIENT PROVISION OF
SERVICES OR AS INCENTIVES TO PROVIDE QUALITY
CARE. ALL NET EARNINGS SHALL BE DEVOTED TO
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THE NONPROFIT PURPOSES OF THE HEALTH MAIN­
TENANCE ORGANIZATION IN PROVIDING COMPRE­
HENSIVE HEALTH CARE.) health maintenance organizations
may make payments to providers or other persons based upon
the efficient provision of services or as incentives to provide
quality care. The commissioner of health shall, pursuant to
sections 62D.Ol to 62D.29, revoke the certificate of authority
of any health maintenance organization in violation of this
subdivision.

Sec. 34. Minnesota Statutes 1982, section 62D.12, is amended
by adding a subdivision to read:

Subd, 9a. Authorized expenses of a health maintenance
orqanization shall include:

(1) cash rebates to enrollees, or to persons who have made
payments on behalf of enrollees;

(2) direct payments to enrollees or providers as provided in
.wubdioision. 4, clause (b);

(3) free or reduced cost health service to enrollees;

(4) payments to any organization or organizations selected
by the health maintenance organization which are operated for
charitable, educational, or religious or scientific purposes.

Sec. 35. Minnesota Statutes 1982, section 62D.12, subdivi­
sion 10, is amended to read:

Subd. 10. No health maintenance contract or evidence of
coverage entered into, issued, amended, renewed or delivered
on or after January 1. 1976 shall contain any provision off­
setting, or in any other manner reducing, any benefit to an
enrollee or other beneficiary by the amount of, or in any pro­
portion to, any increase in disability benefits received or re­
ceivable under the federal Social Security Act, as amended
subsequent to the date of commencement of such benefit, the
Railroad Retiremcnt Act, any V cteran's Disability Compensation
and Survivor Benefits Act, workers' compensation, or any sim­
ilar federal or state law, as amended subsequent to the date of
commencement of that benefit.

Sec. 36. Minnesota Statutes 1982. section 62D.12, is amended
by adding a subdivision to read:

Subd. 13. No health maintenance organization offering an
individual or group health maintenance contract shall refuse to
provide or renew the coverage because the applicant or enrollee
has an option to elect workers' compensation coverage pursuant
to section 176.012.
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Sec. 37. Minnesota Statutes 1982, section 62D.14, is amended
to read:

62D.14 [EXAMINATIONS.]

Subdivision 1. The commissioner of health may make an
examination of the (FINANCIAL) affairs of any health main­
tenance organization (AND ITS CONTRACTS, AGREE­
MENTS, OR OTHER ARRANGEMENTS WITH PROVIDERS)
and any participating entity as often as the commissioner of
health deems necessary for the protection of the interests of the
people of this state, but not less frequently than once every three
years, provided that examinations of participating entities pur­
suant to this subdivision shall be limited to their dealings with
the health maintenance organization and its enrollees.

Subd. 2. The commissioner (OF HEALTH MAY MAKE
AN EXAMINATION CONCERNING THE QUALITY OF
HEALTH CARE SERVICES ·PROVIDED TO ENROLLEES
BY ANY HEALTH MAINTENANCE ORGANIZATION AND
PROVIDERS WITH WHOM SUCH ORGANIZATION HAS
CONTRACTS, AGREEMENTS, OR OTHER ARRANGE­
MENTS PURSUANT TO ITS HEALTH CARE PLAN AS
OFTEN AS THE COMMISSIONER OF HEALTH DEEMS
NECESSARY FOR THE PROTECTION OF THE INTERESTS
OF THE PEOPLE OF THIS STATE, BUT NOT LESS FRE­
QUENTLY THAN ONCE EVERY THREE YEARS. PRO_
VIDED, THAT EXAMINATIONS OF PROVIDERS PURSU­
ANT TO THIS SUBDIVISION SHALL BE LIMITED TO
THEIR DEALINGS WITH THE HEALTH MAINTENANCE
ORGANIZATION AND ITS ENROLLEES) will notify the
organization and any involved participating entity in writing
when an examination has been initiated. The commissioner will
include in this notice a full statement of the pertinent facts and
of the matters being examined, and may include a statement
that the organization or participating entity must submit to the
commissioner within 30 days from the date of the notice a
complete written report concerning those matters.

Subd. 3. In order to accomplish his duties under this section,
the commissioner of health shall have the right to:

(a) inspect or otherwise evaluate the quality, appropriate­
ness, and timeliness of services performed under (SUCH CON­
TRACT) the organization's contracts, agreements, or other ar­
rangements with participating entities; (AND)

(b) audit and inspect any books and records of a health
maintenance organization and a participating entity which per­
tain to services performed and determinations of amounts pay­
able under such contract;
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(c) require persons or organizations under examination to
be deposed and to answer interrogatories, regardless of whether
an administrative hearing or other civil proceeding has been or
will be initiated; and

(d) employ site visits, public hearings, or any other pro­
cedures considered appropriate to obtain the information neces­
sary to determine the issues.

Subd, 4. Any data or information pertaining to the diagnosis,
treatment, or health of any enrollee, or any application obtained
from any person, shall be (CONFIDENTIAL) private as defined
in chapter 13 and shall not be disclosed to any person except (a)
to the extent (THAT IT MAYBE) necessary to carry out the
purposes of sections 62D.Ol to 62D.29, the commissioner and his
or her designee shall have access to the above data or informa­
tion but the data removed from the health maintenance orqaniza­
tion. or participating entity shall not identify any particulan:
patient or client by name or contain any other unique personal
identifier; (b) upon the express consent of the enrollee or appli­
cant; (c) pursuant to statute or court order for the production of
evidence or the discoverey thereof; or (d) in the event of claim
or litigation between such person and the provider or health
maintenance organization wherein such data or information is
pertinent. In any case involving a suspected violation of law in
which aCCeSS to health data maintained by the health mainte­
nance organization or participating entity is necessary, the com­
missioner and his or her agents, while maintaining the privacy
rights of individuals and families, shall be permitted to obtain
data that identifies any particular patient or client by name. If,
as a result of the investigation, the commissioner deems it atrpro­
priate, the commissioner shall initiate any legal action or refer
the matter to the appropriate legal authority and the commis­
sioner may disseminate whatever data are necessary to fulfill his
or her responsibilities. A health maintenance organization shall
be entitled to claim any statutory privileges against such disclo­
sure which the provider who furnished such information to the
health maintenance organization is entitled to claim.

Subd. 5. The commissioner of health shall have the power to
administer oaths to and examine witnesses, and to issue SUb­
poenas.

Subd. 6. Reasonable expenses of examinations under this sec­
tion shall be assessed by the commissioner of health against the
organization being examined, and shall be remitted to the com­
missioner of health for deposit in the general fund of the state
treasury.

Subd. 7. Failure to provide information necessary for con­
ducting examinations pursuant to this section shall resuit in the
levy of an automatic $200 fine for each day the information is
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not provided. A fine levied under this subdivision shall be eubieet
to judicial review as provided by sections 14.63 to 14.69.

Sec. 38. Minnesota Statutes 1982, section 62D.15, subdivision
1, is amended to read:

Subdivision 1. The commissioner Of health may suspend or
revoke any certificate of authority issued to a health maintenance
organization under sections 62D.01 to 62D.29 if he finds that:

(a) The health maintenance organization is operating (SIG­
NIFICANTLY) in contravention of its basic organizational
document, its health (CARE PLAN) maintenance contract, or in
a manner contrary to that described in and reasonably inferred
from any other information submitted under section 62D.03,
unless amendments to such submissions have been filed with and
approved by the commissioner of health;

(b) The health maintenance organization issues evidences of
coverage which do not comply with the requirements of section
62D.07;

(c) The health maintenance organization is unable to fulfill
its obligations to furnish comprehensive health maintenance ser­
vices as required under its health (CARE PLAN) maintenance
contract;

(d) The health maintenance organization is no longer finan­
cially responsible and may reasonably be expected to be unable to
meet its obligations to enrollees or prospective enrollees;

(e) The health maintenance organization has failed to imple­
ment a mechanism affording the enrollees an opportunity to par­
ticipate in matters of policy and operation under section 62D.06;

(f) The health maintenance organization has. 'failed to im­
plement the complaint system required by section 62D.ll in a
manner designed to reasonably resolve valid complaints;

(g) The health maintenance organization, or any person act­
ing with its sanction, has advertised or merchandised Its ser­
vices in an untrue, misrepresentative, misleading, deceptive,
or unfair manner;

(h) The continued operation of the health maintenance
organization would be hazardous to its enrollees; or

(i) The health maintenance organization has otherwise
failed to (SUBSTANTIALLY) comply with sections 62D.0l to
62D.29 or with any other statute 0" administrative rule ap­
plicable to health maintenance organizations, or has submitted
false information in any report required hereunder.
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Sec. 39. Minnesota Statutes 1982, section 62D.17, subdivision
1, is amended to read:

Subdivision 1. The commissioner of health may, in lieu of
suspension or revocation of a certificate of authority under
section 62D.15, levy an administrative penalty in an amount
(NOT LESS THAN $100 NOR MORE THAN) up to $10,000
for each violation. In the case of contracts or agreements made
pursuant to section 62D.05, subdivisions 2 to 4, each contract 01'

agreement entered into or implemented in a manner which vio­
lates sections 62D.Ol to 62D.29 shall be considered a separate
violation. Reasonable notice in writing to the health maintenance
organization shall be given of the intent to levy the penalty and
the reasons therefor, and the health maintenance organization
(SHALL) may have a reasonable time within which to remedy
the defect in its operations which gave rise to the penalty cita­
tion, or have an administrative hearing and review of the com­
missioner of health's determination. Such administrative hear­
ing shall be subject to judicial review pursuant to chapter 14.

Sec. 40. Minnesota Statutes 1982, section 62D.17, subdivision
4, is amended to read:

Subd. 4. (a) The commissioner of health may issue an
order directing a health maintenance organization or a repre­
sentative of a health maintenance organization to cease and
desist from engaging in any act or practice in violation of the
provisions of sections 62D.01 to 62D.29.

(b) Within 20 days after service of the order to cease and
desist, the respondent may request a hearing on the question of
whether acts or practices in violation of sections 62D.Q1 to 62D.­
29 have occurred. Such hearings shall be subject to judicial re­
view as provided by chapter 14.

If the acts or practices alle.ged involve violation of the re­
porting requirements under section 62D.08, or if the commis­
sioner of commerce has ordered the rehabilitation, liquidation,
or conservation of the health maintenance organization in ac­
cordance with section 62D.18, there shall be no automatic stay
of the cease and desist order. If a timely request for a hearing
is made. the respondent may show cause why the order should
be stayed pending completion. of the administrative contested
cuse process. Written arguments on this issue shall be filed with
the commissioner no later than 30 days from the date the hear­
ing is requested. The commissioner has ten days from the date
the written arguments are filed to render a decision regarding
the requested stay.

To the extent the acts or practices alleged do not involve
uiolatione of section 62D.08, if a timely request for a hearing is
made, the cease and desist order shall be stayed for a period of
30 days from the date the hearing is requested. During this
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stay, the respondent may show cause why the order should not
become effective upon the expiration of the stay. Arguments on
this issue shall be made through briefs filed with the contmis­
sioner no later than ten days prior to the expiration of the stay.

Sec.41. Minnesota Statutes 1982, section 62D.19, is amended
to read:

62D.19 [UNREASONABLE EXPENSES.]

Subdivision 1. No health maintenance organization shall in­
cur or pay for any expense of any nature which is unreasonably
high in relation to the value of the service or goods provided.
The commissioner of insurance shall, pursuant to the adminis­
trative procedures act, promulgate rules to implement and en­
force this section.

Subd. 2. [FACTORS.] In an effort to achieve the stated
purposes of 62D.01 to 62D.29; in order to safeguard the under­
lying nonprofit mode of health mointennmce organizations; and
to ensure that the payment of health maintenance organization
moneys to major participating entiiiesresulte in a correspond­
ing benefit to health mainienomce enrollees, the commissioner of
commerce shall give due consideration to the following factors
when determining whether an organization has incurred an un­
reasonable expense in relation to a major participating entity:

(1) the expense incurred or paid by- other health mainte­
nance organizations and other health care delivery systems for
the same fir similar service or goods;

(2) the health maintenance organization's ability, at the
time of making the agreement, to contract with other entities
offering substantially similar service at a substantially lower
cost to the organization;

(3) the impact of the expense incurred on the financial
solvency of the health maintenance organization;

(4) all pertinent cost and service data obtained or obtainable
by the commissioner of health from the health maintenance
organization pursuant to sections 62D.03, 62D.04, 62D.08, 62D.­
12, and 62D.14 of the act; and

(5) such other information and information collection tech­
niques as the commissioner may entploy which show the real cost
or fair market value of such service or goods. .

Sec. 42. Minnesota Statutes 1982, section 62D.22, subdivision
5, is amended to read:
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Subd. 5. Except as otherwise provided in sections 62A.01
to 62A.42 and 62D.Ol to 62D.29, and except as they eliminate
elective, induced abortions, wherever performed, from health or
maternity benefits, provisions of the insurance laws and provi­
sions of nonprofit health service plan corporation laws shall not
be applicable to any health maintenance organization granted a
certificate of authority under sections 62D.Ol to 62D.29.

Sec. 43. Minnesota Statutes 1982, section 62D.22, is amended
by adding a subdivision to read:

Subd. sa. Any person or committee conducting a review of a
health maintenance organization or a participating entity, pur­
suant to sections 62D.01 to 62D.29, shall have access to any data,
or information necessary to conduct the reuieui. All data or in­
formation is subject to admission into evidence in any civil action
initiated by the commissioner of health against the health main­
tenance organization. The data and information are subject to
chapter 13.

Sec. 44. [INTERAGENCY AGREEMENT.]

In order to impiementthe provisions of 62D.01 to 62D.30, the
commissioner of health and commissioner of eommerce shall
enter into an agreement for coordinated enforcement of laws
pertaining to health maintenance organizations. The agreement
shall contain procedures whet'eby each commissioner, to the ex­
tent resources ,are available, shall provide technical assistance to
the other in those policy matters which each commissioner has
unique, specialized expertise.

Sec. 45. [REPEALER.]

Minnesota Statutes 1982, sections 62D.10, subdivision 2; 62D.­
12, subdivision 7; 62D.22, subdivision 9; 62D.27; and 62E.17, a,'e
repealed.

Sec. 46. [EFFECTIVE DATE.]

Sections 17 and'24 are effective January 1, 1985."

Delete the title and insert:

"A bill for an act relating to health; health maintenance or­
ganizations; providing continued coverage upon replacement of
an insurance carrier; including health maintenance organization
contracts in certain statutorily mandated coverages; providing
for the disclosure and reporting by the organization of detailed
financial, administrative and ownership information; providing
for reporting of changes in provider agreements; granting the
commissioner authority to adopt rules regarding the content of



69th Day] THURSDAY, MARCH 29, 1984 6825

provider and other agreements; requiring certain deposits against
insolvency; authorizing organizations to enter into certain health
services contracts; requiring certain consumer rights informa­
tion in evidences of coverage and annual information statements;
providing for reimbursement of, and direct payments to, en­
rollees; providing for examination by the commissioner of
health; specifying the examination powers of the commissioner:
classifying certain data used for review purposes; prescribing
penalties; amending Minnesota Statutes 1982, sections 60A.082:
62A.041; 62A.042; 62A.044; 62A.14; 62A.147; 62D.02, subdivi­
sion 8, and by adding subdivisions; 62D.04; 62D.05, subdivision
3; 62D.07, subdivisions 1, 3, and by adding subdivisions; 62D.08,
subdivisions 1,3, and by adding subdivisions; 62D.09; 62D.10,
subdivision 3, and by adding a subdivision; 62D.101, subdivisions
2 and 2a; 62D.12, subdivisions 1, 2, 4, 9, 10, and by adding sub­
divisions; 62D.14; 62D.15, subdivision 1; 62D.17, subdivisions 1
and 4; 62D.19; 62D.22, subdivision 5, and by adding a subdivi­
sion; amending Minnesota Statutes 1983 Supplement, sections
62A.17, subdivision 6; 62D.03, subdivision 4; proposing new law
coded in Minnesota Statutes, chapter 62D; repealing Minnesota
Statutes 1982, sections 62D.10, subdivision 2; 62D.12, subdivision
7; 62D.22, subdivision 9; 62D.27; and 62E.17."

With the recommendation tbat when so amended the bill pass.

The report was adopted.

Swanson from the Committee on Health and Welfare to which
was referred:

H. F. No. 1588, A bill for an act relating to public welfare;
clarifying eligibility requirements for the state general assis­
tance program; amending Minnesota Statutes 1982, section
256D.15; Minnesota Statutes 1983 Supplement, sections 256D.01,
subdivision 1; and 21i6D.1l1, subdivisions 1, 2, and 5.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes _1983 Supplement, section
256D.01, subdivision 1, is amended to read:

Subdivision 1. [POLICY (; STANDARDS OF ASSIS­
TANCE).] The objectives of sections 256D.01 to 256D.21 are
to provide a sound administrative structure for public assistance
programs; to maximize the use of federal money for public as­
sistance purposes; and to provide an integrated public assistance
program for all persons in the state without adequate income or
resources to maintain a subsistence reasonably compatible with
decency and health.
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It is declared to be the policy of this state that persons unable
to provide for themselves and not otherwise provided for by law
and who meet the eligibility requirements of sections 256D.01 to
256D.21 are entitled to receive grants of general assistance
necessary to maintain a subsistence reasonably compatible with
decency and health. Providing this assistance is a matter of pub­
lic concern and a necessity in promoting the public health and
welfare.

Subd.1a. [STANDARDS.] A principal objective in provid­
ing general assistance is to provide for persons ineligible for fed­
eral programs who are unable to provide for themselves. To
achieve these aims, the commissioner shall establish minimum
standards of assistance for general assistance. The minimum
standard of assistance determines the total amount of the gen­
eral assistance grant without separate standards for shelter,
utilities, or other needs and shall not be less than the combined
total of the minimum standards of. assistance for shelter and
basic needs in effect on February 1, 1983. The standards of assis­
tance shall not be lower for a recipient sharing a residence with
another person unless that person is a responsible relative (OF
THE RECIPIENT WHO IS ALSO ELIGIBLE FOR GENERAL
ASSISTANCE). The standards shall be lowered for recipients
who share a residence with a responsible relative who also
receives general assistance. For recipients urh.o u're not exempt
from registration with the department of economic security
pursuant to section 256D.111, subdivision 2., clauses (a), (f),
(q), and (h). and who share a residence with a responsible
relatime who is not eligible for general assistance, the standards
shall be lowered, subject to these limitations:

(a) The general assistance grant shall be reduced no lower
than the point at which the total income of the household, includ­
ing the general assistance recipient, equals the AFDC standard
fm' a household of like size and composition.

(b) Benefiie received. by a responsible reiot.ive under the
supplemental security income program, the social security dis­
ability program, a -ioorkers' eompeneation proaram, the Minme­
soto. supplemental aid program, or on the basis of the relative's
disability, must not be included in the household income calcula­
tion.

If the responsible relative is receiving AFDC benefits, then
the amount payable to the general assistance recipient must not
exceed the amount that would be att:ributable to him if he were
included in the AFDC grant.

Subd. 1b. [RULES.] The commissioner shall adopt temmo­
rary and permanent rules to set standards of assistance to con­
form with subdivision 1a. The minimum standards of assistance
shall authorize the payment of rates negotiated by local agencies
for recipients living in a room and board arrangement. In order
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to maximize the use of federal funds, the commissioner shall adopt
rules, to the extent permitted by federal law for eligibility for
the emergency assistance program under aid to families with
dependent children. and under the terms of sections 256D.Ol to
256D.21 for general assistance. to require Use of the emergency
program under aid to families with dependent children as the
primary financial resource when available. The commissioner
shall provide by rule for eligibility for general assistance of per­
sons with seasonal income. and may attribute seasonal income to
other periods not in excess of one year from receipt by an appli­
cant or recipient.

Sec. 2. Minnesota Statutes 1982. section 256D.02, subdivision
6, is amended to read:

Subd. 6. "Child" means an adult or minor child of an indi­
vidual (WHO IS UNDER THE AGE OF 18).

Sec. 3. Minnesota Statutes 1982, section 256D.02, subdivision
8, is amended to read: .

Subd. 8. "'Incon1e" means any form of income, including re­
muneration for services performed as an employee and net earn­
ings from self-employment, reduced by the amount attributable
to employment expenses as defined by the commissioner. The
amount attributable to employment expenses shall include
amounts paid or withheld for federal and state personal income
taxes and federal social security taxes. .

"Income" includes any payments received as an annuity. re­
tirement, or disability benefit, including veteran's or workers'
compensation; old age. survivors, and disability insurance; rail­
road retirement benefits; unemployment benefits; and benefits
under any federally aided categorical assistance program, supple­
mentary security income, or other assistance program; rents,
dividends, interest and royalties; and support and maintenance
payments (EXCEPT THAT). Such payments maynot be consid­
ered as available to meet the needs of any person other than the
person for whose benefit they are received, unless that person is
under a legal duty to support another family member and the
income is not excluded under section 256D.Ol, subdivision t.a.
Goods and services provided in lieu of cash payment shall be
excluded from the definition of income, except that payments
made for room, board, tuition or fees by a parent, on behalf of
a child enrolled as a full-time student in a post-secondary institu­
tion, shall be included as income.

Sec. 4. Minnesota Statutes 1982, section 256D.02, is amended
by adding a subdivision to read:

Subd. 15. "Full-time student" means a student at a post­
secondary institution who attends training for a minimum of
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25 hours per week if the training does not involve shop practice
and for a minimum of 30 hours per week if the training involves
shop practice, or who registers for and attends a minimum of 12
semester hours per semester or 12 quarter hours per quarter.

Sec. 5. Minnesota Statutes 1983 Supplement, section 256D,­
111, subdivision I, is amended to read:

256D.l11 [REGISTRATION FOR WORK; DISQUALIFI­
CATION.]

Subdivision 1. [REGISTRATION REQUIREMENT.] Unless
exempt in accordance with the provisions of subdivision 2, an
adult who is a recipient of general assistance and who is not
employed is required to register for employment services with
the department of economic security, be available for work and
comply with reasonable reporting and job search requirements
as established by the commissioner of economic security in perma­
nent or temporary rule, and accept any offer of suitable employ­
ment. The department of economic security shall promptly verify
the names of persons registered under this subdivision for the
county welfare agencies.

Sec. 6. Minnesota Statutes 1983 Supplement, section 256D.­
111, subdivision 2, is amended to read:

Subd. 2. [EXEMPTIONS.] A recipient is not required to
register for employment services with the department of eco­
nomic security and comply with the other requirements of sub­
division 1 if he is:

(a) a person who is suffering from a permanent or tempo­
rary illness, injury, or incapacity which is medically certified
and which prevents the person from obtaining or retaining em­
ployrnent ;

(b) a person whose presence in the home on a substantial­
ly continuous basis is required because of the certified illness, in­
jury, incapacity, or the age of another member of the house­
hold;

(c) a person who has been placed in a licensed or certified
facility for purposes of physical or mental health or rehabilita­
tion, or in an approved chemical dependency domiciliary facility,
if the placement is based on illness or incapacity and is pursuant
to a plan developed or approved by the local agency through its
director or designated representative;

(d) a person who resides in a shelter facility 'described in
section 256D.05, subdivision 3;
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(e) a person who is or may be eligible for displaced home­
maker services, programs, or assistance under section 4.40, but
only if that person is enrolled as a full-time student;

(f) a person not described in clause (a) or (c) who is
diagnosed by a licensed physician or licensed consulting
psychologist as mentally retarded or mentally ill, and that condi­
tion prevents the person from obtaining or retaining employ­
ment;

(g) a person who has an application pending for the social
security disability program or the program of supplemental
security income for the aged, blind and disabled, or who has been
terminated from either program and has an appeal from ·that
termination pending;

(h) a person who is unable to obtain or retain employment
because his advanced age significantly affects his ability to seek
or engage in substantial work;

(I) a person completing a secondaru education program
or one who has been referred to, has applied for, or is in a work
training, work experience, vocational rehabilitation, or other
(EMPLOYMENT RELATED EDUCATIONAL) vocational or
technical training program; (BUT) however, the period of time
that the person is exempted (PURSUANT TO) under this
clause (,) while (AWAITING) waiting for acceptance into the
program (,) shall not (EXCEED) be more than two months;

(j) an adult member of a household with children in which
another adult is employed full time or has registered for em­
ployment services with the department of economic security or
been accepted in a work training program; or

(k) a person who has been certified as unemployable by the
commissioner of economic security.

Sec. 7. Minnesota Statutes 1983 Supplement, section 256D.­
111, subdivision 5, is amended to read:

Subd. 5. [RULEMAKING.] The commissioner shall adopt
rules and is authorized to adopt temporary rules: .

(a) providing for a reasonable period of disqualification
from the receipt of general assistance for a recipient who is not
exempt pursuant to subdivision 2 and who has been finally de­
termined pursuant to the procedure prescribed in subdivision 4
to have failed to comply with the requirements of subdivision 1,
provided that the period of disqualification for the first failure
to comply shall not exceed one month, unless a recipient is die­
qualified as unavailable f01' work due to full-time student etaius
as defined in section 256D.02, subdivision 15;
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(b) providing for the use of vouchers or vendor payments
with respect to the family of a recipient described in clause (a) ;
and

(c) providing that at the time of the approval of an applica­
tion for general assistance, the local agency gives to the recipient
a written notice in plain and easily understood language describ­
ing the recipient's job registration, search, and acceptance obli­
gations under this section, and the period of disqualification that
will be imposed for a failure to comply with those obligations.

Sec. 8. Minnesota Statutes 1982, section 256D.15, is amended
to read:

256D.15 [RELATIVE'S RESPONSIBILITY.]

The financial responsibility of a relative for an applicant fUT

or recipient of general assistance shall not extend beyond the
relationship of a spouse (,) or a parent of an (APPLICANT OR
RECIPIENT WHO IS A CHILD) adult child who resides with
the parent, 01' the parent: of a minor child reqardless of when
the minor child resides."

Amend the title as follows:

Page 1, line 4, delete "section" and insert "sections 256D.02,
subdivisions 6 and 8, and by adding a subdivision; and"

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Appropriations.

The report was adopted.

Wenzel from the Committee on Agriculture to which was re­
ferred:

H. F. No. 1601, A bill for an act relating to commerce; pro­
viding a lien for agricultural production inputs; establishing
priority and foreclosure requirements; amending Minnesota
Statutes 1983 Supplement, section 336.9-312; proposing new
law coded in Minnesota Statutes, chapter 514.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1983 Supplement, section
336.9-312, is amended to read:
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336.9-312 [PRIORITIES AMONG CONFLICTING SECU­
RITY INTERESTS IN THE SAME COLLATERAL.]

(1) The rules of priority stated in other sections of this
part and in the following sections shall govern when applicable:
section 336.4-208 with respect to the security interests of col­
lecting banks in items being collected, accompanying documents
and proceeds; section 336.9-103 on security interests related to
other jurisdictions; section 336.9-114 on consignments.

(2) (A PERFECTED SECURITY INTEREST IN CROPS
FOR NEW VALUE GIVEN TO ENABLE THE DEBTOR TO
PRODUCE THE CROPS DURING THE PRODUCTION SEA­
SON AND GIVEN NOT MORE THAN THREE MONTHS
BEFORE THE CROPS BECOME GROWING CROPS BY
PLANTING OR OTHERWISE TAKES PRIORITY OVER AN.
EARLIER PERFECTED SECURITY INTEREST TO THE
EXTENT THAT SUCH EARLIER INTEREST SECURES
OBLIGATIONS DUE MORE THAN SIX MONTHS BEFORE
THE CROPS BECOME GROWING CROPS BY PLANTING
OR OTHERWISE, EVEN THOUGH THE PERSON GIVING
NEW VALUE HAD KNOWLEDGE OF THE EARLIER
SECURITY INTEREST) Sections 3 to 8 govern the priority of
agricultural production input liens in relation to each other and
in relation to other security interests in the same crops or live­
stock.

(3) A perfected purchase money security interest in inven­
tory has priority over a conflicting security interest in the same
inventory and also has priority in identifiable cash proceeds
received on or before the delivery of the inventory to a buyer if

(a) the purchase money security interest is perfected at the
time the debtor receives possession of the inventory; and

(b) the purchase money secured party gives notification in
writing to the holder of the conflicting security interest if the
holder had filed a financing statement covering the same types
of inventory (i) before the date of the filing made by the pur­
chase money secured party, or (ii) before the beginning of the
21 day period where the purchase money security interest is
temporarily perfected without filing or possession (subsection
(5) of section 336.9-304); and

(c) the holder of the conflicting security interest receives
the notification within five years before the debtor receives
possession of the inventory; and

(d) the notification states that the person giving the notice
has or expects to acquire a purchase money security interest
in inventory of the debtor, describing such inventory by item or
type.
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(4) A purchase money security interest in collateral other
than inventory has priority over a conflicting security interest
in the same collateral or its proceeds if the purchase money
security interest is perfected at the time the debtor receives
possession of the collateral or within 20 days thereafter.

(5) In all cases not governed by other rules stated in this
section (including cases of purchase money security interests
which do not qualify for the special priorities set forth in sub­
sections (3) and (4) of this section), priority between conflict­
ing security interests in the same collateral shall be determined
according to the following rules:

(a) Conflicting security interests rank according to priority
in time of filing or perfection. Priority dates from the time a
filing is first made covering the collateral or the time the secu­
rity interest is first perfected, whichever is earlier, provided that
there is no period thereafter when there is neither filing nor
perfection,

(b) so long as conflicting security interests are unperfected,
the first to attach has priority.

(6) For the purposes of subsection (5) a date of filing or
perfection as to collateral is also a date of filing or perfection
as to proceeds.

(7) If future advances are made while a security interest
is perfected by filing, the taking of possession, or under section
336.8-321 on securities, the security interest has the same prior­
ity for the purposes of subsection (5) with respect to the future
advances as it does with respect to the first advance. If a com­
mitment is made before or while the security interest is so
perfected, the security interest has the same priority with re­
spect to advances made pursuant thereto. In other cases a
perfected security interest has priority from the date the ad­
vance is made.

Sec. 2. Minnesota Statutes 1982, section 386.42, is amended
to read:

386.42 [ABSTRACT OF MORTGAGES AND LIENS ON
GRAIN CROPS FOR ELEVATOR COMPANIES.]

Any elevator company or grain buyer doing business in this
state may annually make written application to the county
recorder for an abstract of all designated mortgages and liens
upon grains grown during the year (WITHIN THE) filed with
the county recorder. The application shall state the name and
the post office address of the company and be accompanied by
a fee. The fee shall be determined by' resolution of the county
board upon the recommendation of the county recorder based
upon the estimated cost of providing the service.
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Sec. 3. [514.950] [DEFINITIONS.]

Subdivision 1. [APPLICABILITY.] The definiiion« in this
section apply to sections 3 to 8.

Subd. 2. [AGRICULTURAL CHEMICAL.] "Agricultural
chemical" means fertilizers or- agricultu1'al chemicals that ar-e
applied to crops or- land that is used for' mising C1'OpS, includ­
ing fertilizer materiel, plant amendment, plant food, .and. soil
amendment as defined in section. 17.713, and pesticide and piant
reoulato« as defined in section 18A.21.

Subd. 3. [AGRICULTURAL PRODUCTION INPUT.]
"Agricultnral production input" means C1"OP production: inind»
and livestock production inputs,

Subd. 4. [CROP PRODUCTION INPUT.] "C1"OP produc­
tion input" meansagricultuml chemicals, seeds, petroleum
product», the custom application of tuiriculturcl chemicals and
seeds, and labor used in preparing the land for- planting, cul­
tivating, growing, producing, haroestirui, drying, and stor'ing
cr-ops or- cr-op pr-oducts.

Subd, 5. [FEED.] "Feed" means commer-cial feeds, feed
inqrediente, minerol feeds; dr-ugs, animo.l health products, or
customer-iorm.ula feeds that a1"e used for- feeding livestock, in­
cluding commer-cial feed as defined in section 25,33.

Subd. 6. [LETTER OF CREDIT.] "Letter of credit"
meaw a binding, ir-r-evocable, and unconditional agr-eement by a
financial institution to honor- drait« or other- demands for- pay­
ment.

Subd. 7. [LIVESTOCK PRODUCTION INPUT.] «ue«.
stock production input" meaw feed and labor used in raising
livestock.

Subd. 8. [PERSON.] "Person" meaw an individual or an
organization as defined in section 336.1-201, par-agraph (30).

Subd. 9. [PETROLEUM PRODUCT.] "Petroleum prod­
uct" meaw motor fuels and special fuels that ar-e used in the
production. of cr-ops and livestock, including petr-oleum products
as defined in section 296.01, alcohol fuels, pr-opane, lubes, and
oils.

Subd. 10. [PROCEEDS,] "Proceeds" means proceetle as
defined in section 336.9-306 except that if rights or duties are
contingent upon eXpr'ess language in a financing statement, the
requisite language may exist iu a lien statement under' section
5, and includes far-m products, iuoentoru, umrehouse receipts,
and documents of title,
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Subd. 11. [SEED.] "Seed" means agricultural seeds that
are used to produce crops, including agricultural seed as defined
in section 21.47.

Subd. 12. [SUPPLIER.] "Supplier" means a person who
[urnishes agricultural production inputs;

Sec. 4. [514.952] [AGRICULTURAL INPUT LIEN; RE­
QUIREMENTS; PRIORITY.]

Subdivision 1.· [NOTIFICATION OF AN AGRICULTURAL
PRODUCTION INPUT LIEN.] A supplier may notify a lender
of an agricultural production input lien by certified letter or by
another verifiable method. A lien-notification statement must be
delivered to lender in an envelope that states "IMPORTANT­
LEGAL NOTICE."

Subd. 2. [LIEN-NOTIFICATION STATEMENT.] The
lien-notification statement must disclose the following:

(1) the name and business address of any lender desig­
nated as a lender' providing a line of credit;

(2) the name and address of the person claiming the lien;

(3) a description and the date or anticipated date of the
transaction and the retail cost of the agricultural production
input that was furnished;

(4) the name, residential address, and sumature of the per­
son to whom the agricultural production input was [urnished;

(5) the name and residential address of the owner. and the
legal description. or the location of the real property where the
crops to which the lien attaches are growing or are to be grown;
or for a lien attaching to livestock, the name and residential
address of the owner of the livestock, the location where the live­
stock will be raised, and a description of the livestock; and

(6) A statement that products and proceeds of the crops or
livestock are covered by the agricultural input lien.

Subd.3. [RESPONSE OF LENDER TO NOTIFICATION.]
Within five calendar days after receiuin.q a lien-notification
statement, the lender must respond to the supplier with either:

(1) aleiter of credit; or

(2) a written refusal to issue a letter of credit.
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Subd.4. [EFFECT OF RESPONSK] (a) If a lender re­
sponds with a letter of credit, the supplier may not obtain a lien
for the amount stated in the letter of credit.

(b) If a lender responds with a refusal to prouide a letter of
credit, the supplier may obtain a lien for the unpaid retail cost
of the agricultural production input.

Subd. 5. [EFFECT OF NO RESPONSE.] If a lender' does
not respond to the supplier within five calendar days after re­
ceiving the lien-notification statement, an agricultural produc­
tion input lien corresponding to the lien-notification statement
has priority over any security interest of the lender in the same
crops or livestock or their proceeds for the lesser of:

(1) the amount stated in the lien-notification statement; or

(2) the unpaid retail cost of the agricultural production in­
put identified in the lien-notification statement.

Subd. 6. [LIEN PRIORITY.] An agricultural production
input lien does not have priority over liens that arise under chap­
ter 395 or 514. Perfected agricultural production input liens have
priority in the order that the lien-notification statements are
filed with the filing officer.

Sec. 5. [514.954] [LIEN ATTACHMENT.]

Subdivision 1. [LIEN ON CROPS.] A supplier who fur­
nishes crop production inputs has an agricultural input lien for
the unpaid retail cost of the crop production inputs. The lien
attaches to: (1) the existing crops upon the land where a fur­
nished agricultural chemical was applied, or if no crops exist, to
the next production crop within 16 months following the last
date on which the agricultural chemical was applied; (2) the
crops produced from furnished seed; 0" (3) the crops produced,
harvested; or processed using a furnished petroleum product. The
lien continues in crop products and proceeds, except that the lien
does not continue in grain after a cash sale under section 223.16.

Subd. 2. [LIEN ON LIVESTOCK.]. A supplier who fur­
nishes livestock production inputs has an agricultural production
input lien for the unpaid retail cost of the livestock production
input. The lien attaches to all livestock consuming the feed and
continues in livestock products and proceeds. A perfected agri­
cultural production input lien that attaches to livestock is for the
amount that is the greater of: (1) the difference between the fair
market value of theZivestock at the time the lien attaches and the
sale price, or (2) the difference between the acquisition price of
the livestock and the sale price.
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Sec. 6. [514.956] [PERFECTION OF LIEN; FILING.]
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Subdivision 1. [PERFECTION.] To perfect an aqriculturai
production input lien, the lien must attach and the supplier en­
titled to the lien must [ile a verified lien-notification statement
'With the appropriate filing office under section 336.9-1;01 by six
months after the last date that the agricultural production input
'Was furnished.

Subd.2. [FAILURE TO PERFECT.] An agricultural pro­
duction input lien that is not perfected has the priority of an
unperfected security interest under section 336.9-312.

Subd.3. [DUTIES OF FILING OFFICER.] The filing oiti­
cer shall enter on the lien-notification statement the time of day
and date of filing. The filing officer shall note the filing of a lien­
notification statement under this section in the manner provided
by section 336.9-1;03 for a financing statement.

Sec. 7. [514.958] [ENFORCEMENT OF LIEN.]

The holder of an agricultural production input lien may en­
force the lien in the manner provided in sections 336.9-501 to
336.9-508 subject to section 550.17. For enforcement of the lien,
the lienholder is the secured party and the person for whom the
agricultural production input was furnished is the debtor, and
each has the respective rights and duties of a secured party and
a debtor under sections 336.9-501 to 336.9-508. If a right or duty
under sections 336.9-501 to 336.9-508 is contingent upon the
existence of express language in a security agreement or may be
waived by express language in a security agreement, the requi­
site language does not exist.

Sec. 8. [514.959] [ENFORCEMENT ACTIONS; LIEN
EXTINGUISHED.]

An action to enforce an agricultural production input lien
may be brought in district court in a county where some part
of the crop or livestoclc is located after the lien is perfected. A
lien-notification statement may be amended, except the amount
demanded, by leave of the court in the [urtheramce of justice,
A n agricultural production input lien is extinguished if an action
to enforce the lien is not brought within 18 months after the
date the lien-notification statement is filed.

Sec. 9. [EFFECTIVE DATE.]

This act is effeetive July 1, 1981;, except that an agricultural
input lien may not attach to crops planted before December 1,
1981;."
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Delete the title and insert:

"A bill for an act relating to commerce; providing a lien for
agricultural production inputs; establishing priority and fore­
closure requirements; amending Minnesota Statutes 1982, sec­
tion 386.42; and Minnesota Statutes 1983 Supplement, section
336.9-312; proposing new law coded in Minnesota Statutes,
chapter 514."

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Financial Institutions
and Insurance.

The report was adopted.

Kostohryz from the Committee on General Legislation and
Veterans Affairs to which was referred:

H. F. No. 1606, A bill for an act relating to elections; pro­
hibiting certain inquiries of voters at or near the polls; amend­
ing Minnesota Statutes 1982, section 204C.06, subdivision 1.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Sarna from the Committee on Commerce and Economic De­
velopment to which was referred:

H. F. No. 1632, A bill for an act relating to commerce; pro­
viding for the classification of crime reports of the department
of commerce; including certain financial institutions within the
definition of broker-dealer of securities; broadening the secur­
ities transaction exemption for corporate transactions; provid­
ing for the receipt of applications for renewal of real estate
broker and salesperson licenses; establishing certain fees relat­
ing to the regulation of real estate brokers and salespersons;
providing for real estate salesperson licensing requirements
after examination; clarifying a certain definition relating to
recovery from the real estate education, research, and recovery
fund; limiting recovery to cases involving judgments against
licensed individuals; providing for the depositing of funds under
the unclaimed property statutes; regulating sales or unclaimed
property; appropriating money; amending Minnesota Statutes
1982, sections 13.81, subdivision 1; 13.82, subdivision 1; 80A.14,
subdivision 4; 80A.15, subdivision 2; 80A.30, subdivision 2;
82.17, subdivision 3; 82.20, subdivision 8; 82.21, subdivision 1;
82.22, subdivisions 2 and 5; 345.32; 345.47, subdivision 1; 345.48;
345.49; amending Minnesota Statutes 1983 Supplement, sections
82.22, subdivision 6; and 82.34, subdivision 7.
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Reported the same back with the following amendments:

. Pages 2 and 3, delete section 3 and insert:

"Sec. 3. Minnesota Statutes 1982, section 80A.14, subdivi­
sion 4, is amended to read:

Subd. 4. [BROKER-DEALER.] "Broker-dealer" means any
person engaged in the business of effecting transactions in
securities for the account of others or for his own account.

"Broker-dealer" does not include:

(1) an agent;

(2) an issuer;

(3) a (BANK, SAVINGS INSTITUTION OR) trust com­
pany (,),.. or

(4) a bank, savings institution, savings and loan association

(i) actinJ] [o: the account of others, provided that such
activities are conducted in compliance ioiih. such rules and regu­
lation." as may be adopted by the commissioner;

(ii) acting for its own account; or,

(iii) acting in a fiduciary capacity pursuant to the powers
and privileges conferred by sections 48.36 to 48.49;

(5) a person who has no place of business in this state if
he effects transactions in this state exclusively with or through
(i) the issuers of the securities involved in the transactions, (ii)
other broker-dealers, or (iii) banks, savings institutions, trust
companies, insurance companies, investment companies as de­
fined in the Investment Company Act of 1940, pension or profit
sharing trusts, or other financial institutions or institutional
buyers, or to broker-dealers, whether the purchaser is acting for
itself or in some. fiduciary capacity; or

(( 5» (6) other persons not within the intent of this sub­
section whom the commissioner by rule or order designates."

Page 8, after line 19, insert:

"Sec. 7. Minnesota Statutes 1982, section 82.20, subdivision
9, is amended to read:

Subd. 9. [TERMINATIONS; TRANSFERS.] (a) Ex­
cept as provided in paragraph (b), when a salesperson termi-
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nates his activity on behalf of a broker, the salesperson's license
shall be ineffective. Within ten days of the termination the
broker shall notify the commissioner in writing, and shall re­
turn to the commissioner the license of the salesperson. The
salesperson may apply for transfer of the license to another
broker at any time during the remainder of the license period;
on forms provided by the commissioner. If the application for
transfer qualifies, the commissioner shall grant the application.
Upon receipt of a transfer application and payment of the trans­
fer fee, the commissioner may issue a 45 day temporary license.
If an application for transfer is not made within the license
period, the commissioner shall require that an application for a
new license be filed.

(b) When a salesperson terminates his activity on behalf of
a broker in order to begin association immediately with another
broker, the commissioner shall permit the automatic transfer
of the salesperson's license. The transfer shall be effective
either upon the mailing of the required fee and the executed
documents by certified mail or upon personal delivery of the fee
and documents to the commissioner's office. The commissioner
may adopt rules and prescribe forms as necessary to imple­
ment this paragraph.

(c) When a broker terminates his activity in order to begin
association with another broker, the commissioner shall permit
the automatic tra.nsfer of the broker's license to a salesperson's
license. If there are licensed salespersons working for the broker
he shall certify that a broker will remain in the company he is
leaving prior to issuance of the transfer. The transfer shall be
effective either upon the mailing of the required fee and the exe­
cuted documents by certified mail or upon personal delivery of
the fee and documents to the commissioner's office."

Page 11, after line 11, insert:

"Sec. 12. Minnesota Statutes 1983 Supplement, section
82.22, subdivision 13, is amended to read:

Subd. 13. [CONTINUING EDUCATION.] (a) After
July 1, 1978, all real estate salespersons not subject to or who
have completed the educational requirements contained in sub­
division 6 and all real estate brokers shall be required to suc­
cessfully complete 45 hours of real estate education, either as a
student or a lecturer, in courses of study approved by the com­
missioner, within three years after their annual renewal date.

(b) For the purposes of administration, the commissioner
shall classify by lot, the real estate brokers and salespersons
subject to (a) above, in three classifications of substantially
equal size. The first class shall complete 15 hours of approved
real estate study between July 1, 1978 and June 80, 1979 in-
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elusive. The second class shall complete 30 hours of approved real
estate study between the dates of July 1, 1978 and June 30, 1980
inclusive. The third class shall complete 45 hours of approved
real estate study between the dates of July 1, 1978 and June 30,
1981. After the first period, each class shall complete the pre­
scribed educational requirements during successive three year
periods.

(c) The commissioner shall adopt rules defining the stan­
dards for course and instructor approval, and may adopt rules
for the proper administration of this subdivision.

(d) Any program approved by Minnesota Continuing Legal
Education shall be approved by the commissioner of (SECURI­
TIESAND REAL ESTATE) commerce for continuing education
for real estate brokers and salespeople if the program or any part
thereof relates to real estate. If the course consists of less than
50 percent substantive and procedural knowledge of real estate,
credit shall be granted only for the portion dinctly related to
real estate."

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 23, delete "subdivision 8" and insert "subdivisions
8 and 9"

Page i, line 26, delete "subdivision 6" and insert "subdivisions
6 and 13"

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, G., from the Committee on Local and Urban Affairs
to which was referred:

H. F. No. 1633, A bill for an act relating to metropolitan gov­
ernment; allowing the mosquito control district to take certain
actions; amending Minnesota Statutes 1982, section 473.704, sub­
division 17.

Reported the same back with the following amendments:

Page 1, line 24, strike "spray with" and insert "apply"

Page 2, line 1, after the period insert "The commission shall
give reasonable notification to the governing body of the local
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unit of government prior to applying insecticides outside of the
district on land located within the jurisdiction of the local unit of
government."

With the recommendation that when so amended the bill pass
and be placed on the Consent Calendar.

The report was adopted.

Sarna from the Committee on Commerce and Economic De­
velopment to which was referred:

H. F. No. 1635, A bill for an act relating to commerce; pro­
viding various definitions applicable to the regulation of sales
of subdivided lands; providing for the registration of subdivided
lands; requiring the use of public offering statements; providing
certain exemptions to the subdivided land statutes; providing
for the rescission of subdivided land sales contracts; regulating
the filing of subdivided land documents; prohibiting the pub­
lishing of false, misleading, or deceptive advertising regarding
subdivided lands; providing the filing of annual reports; regu­
lating supplemental subdivided land reports; providing for the
revocation or suspension of a subdivided land registration;
regulating service of process on subdivided land registration
applicants; establishing prohibited practices; prescribing pen­
alties; amending Minnesota Statutes 1982, sections 83.20, sub­
divisions 1, 5, 11, and by adding subdivisions; 83.21; 83.23;
83.24; 83.25, subdivision 1; 83.26; 83.27; 83.28; 83.29, by adding
subdivisions; 83.30; 83.31; 83.33, subdivisions 1 and 2; 83.34,
subdivision 1; 83.35; 83.36; 83.37; 83.38, subdivision 2; 83.39;
83.40; 83.41; 83.42; proposing new law coded in Minnesota
Statutes, chapter 83; repealing Minnesota Statutes 1982, section
83.33, subdivision 3.

Reported the same back with the following amendments:

Page 3, line 22, delete "camping"

Page 3, line 23, delete "club,"

Pages 3 and 4, delete section 6

Page 4, lines 16 and 36, delete "30 and 31" and insert "29 and
30"

Page 15, line 13, delete "30" and insert "29"

Page 15, line 14, delete "31" and insert "30"

Page 16, line 24, delete "30 and 31" and insert "29 and 90"
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Page 16, line 26, delete "and"

Page 16, line 26, after "83.30" insert ", and 83.31"

Page 18, line 34, after "13" delete the comma and insert "and"
and after H 1J/' delete H, and"

Page 18, line 35, delete "15"

Page 20, line 4, delete "3D" and insert "29"

Page 20, line 5, delete "31" and insert "3D"

Page 21, lines 9 and 30, delete "30 and 31" and insert "29 and
90"

Page 22, line 36, delete "30 and 31" and insert "29 and 30"

Page 24,line 24, delete "30" and insert "15"

Page 26, line 15, delete "10" and insert "9"

Page 26, line 17, delete "3D" and insert "29"

Page 26, line 18, delete "31" and insert "3D"

Page 26, lines 19, 26, and 28, delete "30 and 31" and insert "29
and 30"

Page 27, lines 3 and 36, delete "30 and 31" and insert "29 and
30"

. Page 28, line 17, delete "30 and 31" and insert "29 and 3D"

Page 29,lines 27 and 31, delete "30 and 31" and insert "29 and
30"

Page 30, line 14, delete "31" and insert "30"

Page 30, line 28, delete "30 and 31" and insert "29 and 30"

Page 30,line 36, delete "31" and insert "30"

Page 31,line 18, delete "30 and 31" and insert "29 and 3D"

Page 32, line 6, delete "31." and insert "30"

Page 32, lines 16 and 31, delete "30 and 31" and insert "29 and80"- . - .- .
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Page 33, lines 2, 20, and 31, delete "30 and 31" and insert "29
and 30"

Page 34, line 15. delete "30" and insert "29"

Page 34, line 16, delete "31" and insert "30"

Page 34, lines 18 and 22, delete "30 and 31" and insert "29 and
30"

Page 35, lines 1, 2, and 11, delete "30 and 31" and insert "29
and 30"

Page 35, lines 30 and 31, delete "31" and insert "30"

Page 36, line 17, delete "32" and insert "31"

Renumber the sections in sequence

With the recommendation that when so amended the bill pass.

The report was adopted.

Vanasek from the Committee on Judiciary to which was re­
ferred:

H. F. No. 1651, A bill for an act relating to crimes: setting
penalties for flight from a peace officer under certain condi­
tions; amending Minnesota Statutes 1982, section 609.487, sub­
division 4.

Reported the same back with the following amendments:

Page 1, after line 7, insert:

"Section 1. Minnesota Statutes 1982, section 65B.605, sub­
division 2, is amended to read:

Subd. 2. [PEACE OFFICER; DEFINITION.] For pur­
poses of this section, "peace officer" means an employee of a
political subdivision or state law enforcement agency who is li­
censed by the Minnesota board of peace officer standards and
training, charged with the prevention and detection of crime and
the enforcement of the general criminal laws of the state and
who has the full power of arrest, and shall also include the Min­
nesota state patrol and Minnesota conservation officers.

Sec. 2. Minnesota Statutes 1982, section 609.487, subdivision
2, is amended to read:
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Subd. 2. [PEACE OFFICER; DEFINITION.] For pur­
poses of this section, "peace officer" means an employee of a
political subdivision or state law enforcement agency who is li­
censed by the Minnesota board of peace officer standards and
training, charged with the prevention and detection of crime and
the enforcement of the general criminal laws of the state and
who has the full power of arrest, and shall also include the Min­
nesota state patrol and Minnesota conservation officers."

Page 2, after line 1, insert:

"Sec. 4. [EFFECTIVE DATE.]

Sections 1 to 3 are effective the day following finat enact­
ment."

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 2, after the semicolon, insert "including conserva­
tion officers as peace officers authorized to enforce the crime
of fleeing a peace officer and related laws;"

Page 1, line 4, delete "section" and insert "sections 65B.605,
subdivision 2; and"

Page 1, line 4, delete "subdivision" and insert "subdivisions
2 and"

With the recommendation that when so amended the bill pass.

The report was adopted.

Kostohryz from the Committee on General Legislation and
Veterans Affairs to which was referred:

H. F. No. 1658, A bill for an act relating to elections; requir­
ing employers to pay employees during their service as election
judges; amending Minnesota Statutes 1983 Supplement, section
204B.195.

Reported the same back with the recommendation that the
bill pass.

The report was adopted.



69th Day] THURSDAY, MARCH 29, 1984 6845

Swanson from the Committee on Health and Welfare to which
was referred:

H. F. No. 1660, A bill for an act relating to public welfare:
directing the commissioner of public welfare to study the need
for a home and community-based service and apply for a waiver
for chronically ill children under the federal medicaid program;
proposing new law coded in Minnesota Statutes, chapter 256B.

Reported the same back with the following amendments:

Page 1, line 14, after "been" insert "and will continue to be}"
and delete "for a period longer than six"

Page 1, line 15, delete "months, and would continue to be hos­
pitalized"

Page 1, line 25, delete "as amended through December 31,
1982"

Page 2, line 2, delete "social" and insert "supplemenial"

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Appropriations.

The report was adopted.

Norton from the Committee on Governmental Operations to
which was referred:

H. F. No. 1671, A bill for an act relating to communications:
creating the Minnesota telecommunications council; appropriat­
ing money; proposing new law coded as Minnesota Statutes,
chapter 16B.

Reported the same back with the following amendments:

Page 2, line 7, delete "21" and insert "23"

Page 2, delete lines 8 to 14 and insert:

"(1) four members, appointed by the governor, representing
elementary and secondary education, vocational technical educa­
tion, public and private higher education, and librarians ..

(2) four members, appointed by the governor, representing
state agencies;"

Page 2, line 15, delete" (6)" and insert" (3)"
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Page 2, line 15, after "commission" insert H, or a designee o]
the chair"

Page 2, line 16, delete" (7)" and insert"(4)"

Page 2, line 16, after "board" insert "; or a desiqnee of the
chair"

Page 2, line 17, delete "(8)" and insert "Ls )"

Page 2, line 18, delete "and"

Page 2, after line 18, insert:

"(6) two members, appointed by the governor, representing
the telecommunicatione ind1tstry and two members, appointed by
the governor, of labor organizations which represent telecom­
munications uiorkers;

(7) two public members, appointed by the governor, who are
not employed in the telecommunications indusirs); and"

Page 2, line 19, delete "(9)" and insert "(8)" and delete "ten"
and }')1Sert 'Isix"

Page 2, line 21, delete "appoint" and insert "Include, but is not
limited. to,"

Page 2, line 23, after "systems," insert "and" and after "qo»­
ernmeni" delete ", and"

Page 2, line 24, delete everything before the period

Page 3, line 20, after "laics" insert "pertinent to the council's
duties"

Page 3, line 21, after "of" insert "[ederol,"

Page 3, after line 31, insert:

"The council may accept gifts and qrani« in furtherance of the
purposes of sections! to 3."

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Appropriations.

The report was adopted.
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Norton from the Committee on Governmental Operations to
which was referred:

H. F. No. 1673, A bill for an act relating to state government;
providing for purchase of certain computer equipment by state
employees; proposing new law coded in Minnesota Statutes,
chapter 16.

Reported the same back with the following amendments:

Page 1, line 9, before "A" insert "Notwithstanding Cfny law
to the contrary,"

Page 1, line 12, delete "must" and insert "mau"

Page 1, line 16, after the period insert "A vendor may pro­
vide for the purchases permitted under this section to be made
through retail stores which agree to make these sales."

With the recommendation that when so amended the bill pass.

The report was adopted.

Norton from the Committee on Governmental Operations to
which was referred:

H. F. No. 1678, A bill for an act relating to insurance; clarify­
ing annual statement filing requirements; providing for the
suspension of authority of self-insurance entities or self-in­
surers; modifying certain existing fees and providing certain
new fees; transferring certain duties of the commissioner of
commerce to the commissioner of revenue; establishing certain
taxation filing requirements; providing for agent license re­
newals; authorizing the issuance of orders to show cause relating
to license revocations; clarifying continuing education report­
ing requirements; modifying certain insurance licensing dates;
providing for the service of process on foreign companies and
unauthorized insurers; removing the countersignature require­
ment for certain bid bonds and insurance policies; clarifying
policy form filing requirements; providing for the use of health
insurance claim forms; providing for the use of fire insurance
binders; modifying the definitions of "motorcycle," "motor ve­
hicle," "policy," and "utility vehicle" for purposes of automobile
insurance regulation; increasing certain liability coverage on
automobile insurance plan policies; providing for the cancella­
tion or nonrenewal of a policy; defining "plan of reparation
security"; requiring certain premium reports to be filed with
the commissioner; prohibiting discrimination based on sex or
marital status; modifying the expiration date of adjuster's li­
censes; providing for the appointment of the board of the com-
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pensation reinsurance association; making various technical
changes; providing remedies; prescribing penalties; appropriat­
ing money; amending Minnesota Statutes 1982, sections 60A.13,
subdivision 6, and by adding a subdivision; 60A.15, subdivisions
1, 2, 2a, 6, 8, 9, 10, and by adding subdivisions; 60A.17, subdi­
visions 3, 5b, and by adding a subdivision; 60A.18, subdivision
3; 60A.19, subdivision 4; GOA.199; 60A.21, subdivision 2; 60A­
23, subdivision 5; 61A.03, by adding a subdivision; G2A.025;
65A.03; 65B.00l, subdivision 4; 65B.06, subdiviaion 2; 65B.14,
subdivisions 2 and 3; 65B.16; 65B.19; 65B,43, subdivisions 2,
13, and by adding a subdivision; 69.021, subdivisions 1, 2, 3, and
by adding a subdivision; 69.58; 69.59; 72A.061, subdivision
2; 72A.07; 72A.20, by adding a subdivision; 72A.23, subdivision
1; 72B.04, subdivisions 7 and 10; 79.10; 176.181, subdivision 2,
and by adding a subdivision; 271.01, subdivision 5; 299F.21;
299F.22; 299F.23; 299F.24; 299F.26, subdivisions 1 and 2;
424.165, subdivision 1; and 574.32; Minnesota Statutes 1983
Supplement, sections 60A.05; 60A.14, subdivision 1; GOA.15,
subdivisions 11 and 12; GOA.17, subdivisions la, 1d, and 6c;
60A.1701, subdivisions 5, 10, and 11; 60A.198, subdivision 3;
65A.Ol, subdivision 3; 65B.17, subdivision 1; 69.011, subdivi­
sion 1; and 79.37; proposing new law coded in Minnesota Stat­
utes, chapter 60A; repealing Minnesota Statutes 1982, sections
65B.15, subdivision 3; and 65B.48, subdivtsion 8.

Reported t.he same back with the following amendments:

Page 6, line 18, strike "If unpaid by"

Page 6, line 19, strike "such dates penalties"

Page 6, Iine 21, delete the new language

Page 6, line 22, delete t.he new language and strike the old
period

Page 6, after line 27, insert:

"Sec. 6. Minnesota Statutes 1982, section 60A.15, is amended
by adding a subdivision to read:

Subd. t a. [ADDITION TO THE TAX.] In case of any
underpayment of installments by an insurer, there shall be
added to the tax for the taxable year an amount determined at
the rate specified in section 270.75 upon the amount of under­
payment.

Sec. 7. Minnesota Statutes 1982, section 60A.15, is amended
by adding a subdivision to read:

Subd. lb. [AMOUNT OF UNDERPAYMENT.] For pur­
poses of subdivision 1a, the amount of the underpayment shall
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be the excess of: (1) the amount of the installment; over (2) the
amount, if any, of the installment paid on or before the last date
prescribed for payment.

Sec. 8. Minnesota Statutes 1982, section GOA.15, is amended
by adding a subdivision to read:

soi«. le. [PERIOD OF UNDERPAYMENT.] The period
of the underpayment shall run from the date the installment lOas
required to be paid to uih.icheuer of the follolOing dates is the
earlier:

(1) on March 1 [ollourino the close of the taxable year;

(2) with respect to any portion of the underpayment, the
date on uih.ich. that portion is paid. For purposes of this clause,
a payment of estimated tax on any installment date shall be
considered a payment of any previous underpayment only to the
extent the payment exceeds the amount of the installment de­
termined under subdivision Lc, clause (1) for the installment
date.

Sec. 9. Minnesota Statutes 1982, section GOA.15, is amended
by adding a subdivision to read:

saa.ia. [DEFINITION OF TAX.] The term "tax" means
the tax imposed by chapter 6oA.

Sec. 10. Minnesota Statutes 1982, section GOA.15, is amended
by adding a subdivision to read:

Subd. le. [FAILURE TO FILE AN ESTIMATE.] In the
case of an insurer iohicn. fails to file an estimated tax for a
taxable year uihen. one is required, the period of the underpay­
ment shall run from the installment dates as set forth in sub­
division 1 or 2 to ushicheuer of the periods set forth in subdivi­
sion 1e is the earlier."

Page 7, line 6, strike "penalties"

Page 7, lines 8 and 9, delete the new language and insert ",
there shall be added to the tax for the taxable year an amount
determined pursuant to subdivisions 1a to 1 c"

Page 7, line 18, strike the old language after "(a)"

Page 7, lines 19 to 29, strike the old language and delete the
new language

Page 7, line 30, strike "(b)"
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Page 7,line 35, strike "(c)" and insert "(b)"

Page 8,line 4, strike "(d)" and insert "(c)"

Page 8, after line 7, insert:

"(d) If unpaid by this date penalties and interest as pro­
vided in section 290.53, subdivision 1, shall be imposed."

Page 13, delete lines 35 and 36

Page 14, delete lines 1 to 16 and insert:

"Subd. 9d. [CRIMINAL PROVISIONS.] In addition to the
penalties hereinbefore prescribed, the provisions of section 290.­
53, subdivision 4, shall apply to persons required by chapter
60A to make a return."

Page 14, delete lines 27 to 32

Page 25, line 30, before "The" insert "If the commUlswner
determines that one of the conditions listed in subdivision 6c
exists,"

Page 29, line 10, delete "A fee"

Page 29, line 11, delete everything through the period

Page 29, line 13, delete "instructinq or"

Page 32, after line 6, insert:

"Sec. 35. Minnesota Statutes 1982, section 60A.19, subdivi­
sion 8, is amended to read:

Subd. 8. [INSURANCE FROM UNLICENSED FOREIGN
COMPANIES.] When any person, firm, or corporation desires
to obtain insurance upon any property, interests, or risks of any
nature other than life insurance in this state in companies not
authorized to do business therein he or they shall give bond to
the commissioner of commerce in such sum as he shall deem rea­
sonable, with satisfactory resident sureties, conditioned that the
obligors, on the expiration of a license to obtain such insurance,
shall pay to the commissioner of revenue, for the use of the state,
a tax of two percent upon the gross premiums paid by the li­
censee. Thereupon the commissioner of commerce shall issue
such license, good for one year, and all insurance procured there­
under shall be lawful and valid and the provisions of all policies
thereof shall be deemed in accordance, and construed as if
identical in effect, with the standard policy prescribed by the
laws of this state and the insurers may enter the state to perform
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any act necessary or proper in the conduct of the business. This
bond may be enforced by the commissioner of commerce in his
own name in any district court. The licensee shall file with the
commissioner of commerce on June thirtieth and December
thirty-first annually a verified statement of the aggregate
premiums paid and returned nremiums received on account of
such insurance." ~

Page 40, after line 30, insert:

"Sec. 41. [61A.255] [SPECIAL PROVISION.]

For the pu)'poses of sections 61A.24 and 61A.25, insurers may
utilize the 1958 Commissioners Standard Ordinary and the 1958
Com.missioners Extended Term smoker and nonsmoker mortality
tables and the 1980 Commissioners Standard Ordinary and the
1980 Commissioners Extended Term smoker and nonsmoker
mortality tables in addition to the tables specified in sections
61A.24 and 61A.25. The tables may be utilized as provided in the
model rule permitting smoker and nonsmoker mortality tables
f01' use in deierminino minimum reserve liabilities and nonfor­
feiture benefits adopted by the National Association of Insur­
ance Commissioners. This section applies to policies issued on
or after January 1, 1984, and before January 1, 1989."

Page 65, line 36, after "that" insert "knowingly"

Page 73, line 27, delete everything after the first "to" and
insert "23, 36, 37, 58 to 61, 72 to 79, 81, and"

Page 73, line 28, delete "77" and insert "83"

Page 73, line 30, delete "76" and insert "82"

Renumber the remaining sections

Amend the title as follows:

Page 1, line 38, delete "subdivision 4" and insert "subdivi­
sions 4 and 8"

Page 2, lines 6 and 7, delete "subdivisions 11 and" and insert
"subdivision"

Paze 2, line 11, delete "chapter GOA" and insert "chapters 60A
and BIA"

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Appropriations.

The report was adopted.
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Tomlinson from the Committee on Taxes to which was re­
ferred:

H. F. No. 1680, A bill for an act relating to taxation; income; .
eliminating withholding on pari-mutuel winnings; repealing
Minnesota Statutes 1983 Supplement, section 290.92, subdivi­
sions 27 and 28.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1983 Supplement, section
290.92, subdivision 27, is amended to read:

Subd. 27. Any holder of a class A, B, or D license issued by
the Minnesota horse racing commission (, WHO MAKES A
PAYMENT OR PAYMENTS FOR WINNINGS ON A PARI­
MUTUEL BETTING TICKET OR TICKETS IN AN AMOUNT
OF $200 OR MORE TO THE SAME INDIVIDUAL,) shall de­
duct (FROM THE PAYMENT OR PAYMENTS) and withhold
(11) 10 percent of (THE AMOUNT) the payment of winnings
which are subject to withholding as Minnesota withholding tax.
For purposes of this subdivision, (WINNINGS FROM A PARI­
MUTUEL BETTING TICKET MUST BE DETERMINED BY
REDUCING THE AMOUNT RECEIVED BY THE AMOUNT
PAID FOR THE TICKET, AND PAYMENTS FOR WINNING
ON A PARI-MUTUEL BETTING TICKET WHICH ARE NOT
MONEY MUST BE TAKEN INTO ACCOUNT AT THEIR
FAIR MARKET VALUE) the term "winnings which are sub­
ject to withholding" has the meaning given in section 31,02(q) (3)
of the Internal Revenue Code of 1951" as amended through De­
cember 31, 1983. For purposes of the provisions of this section, a
payment to any person of winnings which are subject to with­
holding must be treated as if the payment was a wage paid by an
employer to an employee. Every individual who is to receive a
payment of winnings which are subject to withholding shall fur­
nish the license holder with a statement, made under the penal­
ties of perjury, containing the name, address, and social security
account number of the person receiving the payment and of each
person entitled to any portion of such payment. The license
holder is liable for the payment of the tax required to be with­
held under this subdivision and subdivision 28 but is not liable to
any person for the amount of the payment.

Sec. 2. [REPEALER.]

Minnesota Statutes 1983 Supplement, section 290.92, subdivi­
sion 28, is repealed.
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Sec. 3. [EFFECTIVE DATE.]

Sections 1 and 2 are effective the day following final enact­
ment."

Amend the title as follows:

Page 1, line 2, delete "eliminating" and insert "changing"

Page 1, line 3, delete "repealing" and insert "amending"

Page 1,line 4, delete "subdivisions 27 and" and insert "subdivi­
sion 27;"

Page I, line 5, before "28" insert "repealing Minnesota Stat­
utes 1983 Supplement, section 290.92, subdivision"

With the recommendation that when so amended the bill pass.

The report was adopted.

McEachern from the Committee on Education to which was
referred:

H.F. No. 1689, A bill for an act relating to vocational-technical
education: permitting South Dakota residents to attend Minne­
sota postsecondary vocational-technical schools at Minnesota
resident tuition rates; amending Minnesota Statutes 1982, sec­
tion 124.565, by adding a subdivision.

Reported the same back with the recommendation that the bill
pass and be re-referred to the Committee on Appropriations.

The report was adopted.

Anderson, G., from the Committee on Local and Urban Affairs
to which was referred:

H. F. No. 1706, A bill for an act relating to St. Louis Park;
providing authority to the housing and redevelopment authority
to review and approve development in redevelopment areas.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.
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Kostohryz from the Committee on General Legislation and
Veterans Affairs to which Was referred:

H. F. No. 1707, A bill for an act relating to gambling iereat­
ing a charitable gambling control board and prescribing its
powers and duties; imposing a tax on the gross .receipts of chari­
table gambling; making an annual appropriation; prescribing
penalties; amending Minnesota Statutes 1982, sections 349.11;
349.12; 349.13; 349.14; 349.15; 349.16; 349.17; 349.18; 349.19;
349.20; 349.21; 349.22; and 349.31, subdivision 1; .Minnesota
Statutes 1983 Supplement, sections 340.14, subdivision 2; 609.75,
subdivision 3; and 609.761; proposing new law coded in Minne­
sota Statutes, chapter 349; repealing Minnesota Statutes 1982,
section 349.26.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"section 1. Minnesota Statutes 1983 Supplement, section
340.14, subdivision 2, is amended to read:

Subd. 2. [RESTRICTIONS.] Every licensee shall be
responsible for the conduct of his place of business and for condi­
tions of sobriety and order therein. No licensee shall keep, pos­
sess, or operate, or permit the keeping, possession, or opera­
tion of, on the licensed premises, or in any room adjoining the
licensed premises, any slot machine, dice, or any gambling device
or apparatus, nor permit any gambling therein, nor permit the
licensed premises or any room in the same, or in any adjoining
building, directly or indirectly under its control to be used as a
resort for prostitutes or other disorderly persons, except that
gambling devices may be kept or operated and raffles conducted
on licensed premises and adjoining rooms when such activities
are licensed by the (LOCAL UNIT OF GOVERNMENT PUR­
SUANT TO SECTION 349.26) charitable ga'rnbling control
board under sections 349.11 to 349.213. No person under 18 years
of age shall be employed in any rooms constituting the place in
which intoxicating liquors are sold at retail "on-sale," except
that persons under 18 years of age may be employed as musicians
or to perform the duties of a busboy or dishwashing services in
places defined as a restaurant or hotel or motel serving food in
rooms in which intoxicating liquors are sold at retail "on-sale."
Persons under 18 years of age may be employed as waiters or
waitresses in places defined as a restaurant, hotel or motel to
serve food in rooms in which only wine is sold on-sale, provided
they shall not be permitted to serve or sell wine,

Sec. 2. Minnesota Statutes 1982, section 349.11, is amended
to read:

349.11 [PURPOSE.]



69th Day] THURSDAY, MARCH 29, 1984 6855

The purpose of sections 349.11 to (349.23) 3.1,9.22 is to
(CLOSELY) regulate (AND CONTROL THE CONDUCT
OF THE GAME OF BINGO AND TO PROHIBIT COM­
MERCIALIZATION OF BINGO) legal forms of gambling to
prevent their commercialization, to ensure integrity of opera­
tions, and to provide for the use of net profits only for lawful
purposes.

Sec. 3. Minnesota Statutes 1982, section 349.12, is amended
to read:

349.12 [DEFINITIONS.]

Subdivision 1. As used in sections 349.11 to (349.23) 9.1,9.22
the following terms have the meanings given them.

Subd. 2. "Lawful gambling" is the operation, conduct, or
sale of bingo, raffles, paddlewheels, tipboards, and pull-tabs.

Subd. 3. "Active member" means a member who has paid all
his dues to the organization and has been a member of the or­
ganization for at least six months.

Subd. (3).1,. "Bingo" means a game where each player has
a card or board for which a consideration has been paid con­
taining five horizontal rows of spaces, with each row except the
central one containing five figures. The central row has four
figures with the word "free" marked in the center space thereof.
Bingo also includes go.mes which o.re o.s described in this subdi­
vision except for the use of cards where the figures o.re not pre­
printed but are filled in by the players. A player wins a game of
bingo by completing (ANY) a preannounced combination of
spaces or, in the absence of a preannouncernent of a combination
of spaces, any combination of five spaces in a row, either vertical,
horizontal or diagonal.

Subd. (4) 5. ."Bingo occasion" means a single gathering or
session at which a series of one or more successive bingo games
is played.

Subd. (5) e. "Checker" means a person who records the
number of bingo. cards purchased and played during each game
and records the prizes awarded to the recorded cards, but does
not collect the payment for the cards.

Subd. 7. "Ptuldleuiheel" 'means a wheel marked off into sec­
tions containing one or more numbers, and. which, after being
turned or spun, uses a pointer or mo.rker to indicate winning
chancee.
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Subd. 8. "Tip board" means a board, placard, or other de­
1J;Ce marked off in a arid. or columns, in which each section
contains a hidden number or numbers, or other symbol, which
determines the winning chances.

Subd. 9. "Raffle" means a game in which 'a participant buys
a ticket for a chance at a prize with the winner determined by
a random drawing to take place at a location and date printed
"pan the ticket.

Subd. 10. "Pull-tab" means a single folded or banded ticket
or a card with a face covered to conceal one or more numbers or
symbols, where one or more of each set of tickets or cards has
been deeiqnaied in advance as a winner. "Pull-tab" also includes
a ticket sold in a gambling device known as .a ticket jar.

Subd. (6) 11. "Lawful purpose" means one or more of the
following: (a) benefiting persons by enhancing their oppor­
tunity for religious or educational advancement, by relieving or
protecting them from disease, suffering or distress, by contribut­
ing to their physical well-being, by assisting them in establish­
ing themselves in life as worthy and useful citizens, or by in­
creasing their comprehension of and devotion to the principles
upon which this nation was founded: (b) initiating, performing;
or fostering worthy public works or enabling or furthering
the erection or maintenance of public structures; (c) lessening
the burdens borne by government or voluntarily supporting,
augmenting or supplementing services which government would
normally render to the people: or (d) the improving, expand­
ing, maintaining or repairing real property owned or leased by
an organization.

"Lawful purpose" does not include the erection or acquisition
of any real property, unless the local unit of government spe­
cifically authorizes the expenditures after finding that the prop­
erty will be used exclusively for one or more of the purposes
specified in this clause.

(SUBD. 7. "LOCAL UNIT OF GOVERNMENT" MEANS
THE CITY OR TOWN IN WHICH BINGO IS PROPOSED TO
BE PLAYIW OR IS PLAYED OR, IF THERE IS NO CITY
OR TOWN, THE COUNTY IN WHICH BINGO IS PROPOSED
TO BE PLAYED OR IS PLAYED.)

Subd. (8) 12. "Organization" means any frJternal, religious,
veterans. or other nonprofit organization. '

Subd. (9) 13. "Profit" means the gross receipts collected'
from (ONE OR MORE BINGO OCCASIONS) lawful gam­
bling, less reasonable sums necessarily and actually expended for
(BINGO) gambling supplies and equipment, prizes, rent, and
utilities used during the (BINGO) gambling occasions, (BINGO
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LICENSE FEES) compensation paid to members for conduct­
ing gambling, taxes (RELATED TO BINGO, AND OTHER EX­
PENSES PERMITTED BY LAWS 1976, CHAPTER 261)
imposed by this chapter, and maintenance of devices used in
lawful gambling.

Subd. (10) 14. "Bingo manager" means a (MEMBER) per­
son who has paid all (HIS) dues to (THE) an organization and
has been a member of the organization for at least two years and
has been designated by (AN) the organization to supervise
bingo occasions. conducted by it.

Subd, 15. "Gambling manager" means a person who has paid
all dues to an organization and has been a member of the
organization for at least two years and has been designated
by the organization to supervise lawful gambling conducted by
it.

Subd. 16. "Gambling equipment" means: bingo cards and de­
vices for selecting bingo numbers, pull-tabs, ticket jars, paddle­
wheels, and tip boards.

Subd. 17. "Board" is the charitable gambling control board.

Subd. 18. "Distributor" is a perSon who sells gambling
equipment he manufactures or purchases for resale.

Sec. 4. Minnesota Statutes 1982, section 349.13, is amended
to read:

349.13 [NOT GAMBLING IF ORGANIZATION CON­
DUCTS BINGO.]

(BINGO SHALL) Lawful gambling is not (BE CON­
STRUED AS) a lottery or (AS) gambling within the meaning
of sections 609.75 to 609.76 if it is conducted (BY AN ORGANI­
ZATION IN COMPLIANCE WITH LAWS 1976, CHAPTER
261) under this chapter.

Sec. 5. Minnesota Statutes 1982, section 349.14, is amended
to read:

349.14 [ORGANIZATION MAY CONDUCT BINGO; LI­
CENSE.]

An organization may conduct (BINGO OCCASIONS) lawful
gambling if it has been in existence for at least three years, has
at least 15 active members, has a license to conduct (BINGO)
lawful gambling from the (LOCAL UNIT OF GOVERNMENT)
board and complies with (SECTIONS 349.15 TO 349.21) this
chapter.
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Sec. 6. Minnesota Statutes 1982, section 349.15, is amended
to read:

349.15 [USE OF PROFITS.]

Profits from (A BINGO OCCASION SHALL) lawful gam­
bling may be expended only for lawful purposes as authorized at
a regular meeting of the conducting organization.

Sec. 7. [349.151] [CHARITABLE GAMBLING CON­
TROL BOARD.]

Subdivision 1. [BOARD CREATED.] The charitable gam­
bling control board is created with the powers and duties estab­
lished by subdivision 4.

Subd.2. [MEMBERSHIP.] The board consists of nine mem­
bers appointed as follows:

(1) two persons appointed by the speaker of the house of
representatives;

(2) two persons appointed by the president of the senate;

(3) three persons appointed by the governor;

(4) the commissioner of public safety or his designee; and

(5) the attorney general or his designee.

A member serving on the board by appointment must have
been a resident of Minnesota for at least five years. Neither the
speaker of the house nor the president of the senate may appoint
as his appointees two persons who are members of the same
political party, and of the appointees of the governor not more
than two may belong to the same political party. A member
appointed to the board may be removed at any time by the ap­
pointing authority. Vacancies on the board are filled in the same
manner as the original appointment. Appointments by the
speaker of the house of representatives and the president of the
senate are for two years and appointments by the governor a1'e
for three years. The governor shall appoint the chairperson from
among his appointees.

SuOd. 3, [COMPENSATION.] The compensation of board
members is $35 per day spent on commission activities, when
authorized by the board, plus expenses in the same manner and
amount as provided in the commissioner's plan adopted accord­
ing to section 43A.18, subdivision 2.
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Subd.4. [POWERS AND DUTIES.] The board has the fol­
lowing pourers and duties:

(1) to issue, revoke, and suspend licenses to organizations
and suppliers under sections 349.16 and 349.161;

(2) to collect and deposit license fees and taxes due under
this chapter;

(3) to receive reports required by this chapter and inspect
the records, books, and other documents of oraanisation« and
suppliers to ensure compliance with all applicable laws and rules;

(4) to make rules, including temporary rules, required bll
this chapter;

(5) to register gambling equipment and issue registration
stamps under section 349.162;

(6) to provide by rule for the mandatory posting by organi­
zations conducting lawful gambling of rules of play and the odds
and/or house percentage on each form of lawful gambling; and

(7) to report annually to the governor and legislature on its
activities and on recommended changes in the laws governing
charitable gambling.

Subd. 5. [EMPLOYEES.] The board shall employ an execu­
tive secretary in the unclassified service and such other em­
ployees in the classified service as are required to enable it to
carry out its functions. One or more of the employees must be
bingo inspectors.

Subd. 6. [ATTORNEY GENERAL.] The attorney geneml
is the attorney for the board; In addition the attorney qenercl
may prosecute any violation of sections 349.11 to 349.22 which is
a felony or gross misdemeanor.

Sec. 8. Minnesota Statutes 1982, section 349.16, is amended
to read:

349.16 [(LOCAL REGULATION) ORGANIZATION LI­
CENSES.]

Subdivision 1. [ISSUANCE OF GAMBLING LICENSES.]
(NOTHING IN SECTIONS 349.11 TO 349.23 SHALL BE CON­
STRUED TO PROHIBIT A LOCAL UNIT OF GOVERNMENT
FROM ADOPTING ORDINANCES, RULES AND REGULA­
TIONS CONCERNING THE CONDUCT OF BINGO WHICH
ARE MORE RESTRICTIVE THAN STATE REGULATIONS,
INCLUDING AN ORDINANCE TO BAN THE CONDUCT
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OF BINGO. PRIOR TO PROMULGATING BINGO REGULA­
TIONS OR ISSUING A BINGO LICENSE, THE LOCAL UNIT
OF GOVERNMENT SHALL CONSULT WITH THE LOCAL
BUILDING INSPECTOR, IF ANY, AND THE FIRE AND
POLICE AUTHORITIES. A LOCAL UNIT OF GOVERN­
MENT WHICH PERMITS BINGO BUT HAS NOT ADOPTED
REGULATIONS SHALL BE DEEMED TO HAVE ADOPTED
THE PROVISIONS OF LAWS 1976, CHAPTER 261 AS ITS
REGULATIONS. A LOCAL UNIT OF GOVERNMENT MAY
AMEND ITS REGULATIONS.)

(SUBD. 2. A LOCAL UNIT OF GOVERNMENT THAT
PERMITS BINGO SHALL ESTABLISH A SYSTEM FOR
LICENSING ORGANIZATIONS TO CONDUCT BINGO OCCA­
SIONS, AND SHALL ACT ON A BINGO LICENSE APPLICA­
TION WITHIN 180 DAYS FROM THE DATE OF APPLICA­
TION. BUT SHALL NOT ISSUE A LICENSE UNTIL AT
LEAST 30 DAYS AFTER THE DATE OF APPLICATION. A
LICENSE SHALL BE VALID FOR ONE YEAR, AND MAY
BE SUSPENDED OR REVOKED BY THE ISSUING AU­
THORITY FOR VIOLATION OF LAWS 1976, CHAPTER 261
OR OF ANY LOCAL ORDINANCE RELATING TO BINGO.)

(SUBD. 3. EACH YEAR THE LOCAL UNIT OF GOV­
ERNMENT SHALL ALLOCATE AN AMOUNT OF MONEY
AT LEAST EQUAL TO THE LESSER OF $25,000 OR 25
PERCENT OF THE AMOUNT IT COLLECTED AND RE­
TAINED FROM BINGO FEES, BINGO LICENSES, AND
BINGO TAXES IN THE PRECEDING YEAR FOR THE
SUPERVISION, REGULATION AND INSPECTION OF THE
CONDUCT OF BINGO) Licenses auihnrizino organizations to
conduct lawful gambling may be issued by the board to organi­
zations meeting the qualifications of section 349.14. Licenses
issued under this section are valid for one year and may be sus­
pended or revoked by the board for a violation of law or board
rule. A. revocation 0,. suspension is a contested case under sec­
tions 14.57 to 14.69 of the Administ,.ative Procedure Act.

Subd. 2. [APPLICATION.] All applications for a license
under this section must be on a form prescribed by the board.
The board may require the applying organization to submit a
copy of its articles of incorporation and other documents it
deems necesetiru.

Subd. 3. [FEES.] The board shall by rule establish a sched­
ule of fees for licenses under this section. The schedule must
establish three classes of license, auihorizint; all forms of law­
ful «amblin«, all forme except bingo and bingo only. The fees
must be in an amount, togethe?' with income from fees under
section 349.161, sufficient to generate annual income to offset
the costs incurred by the board in fulfilling its responsibilities
under sections 349.11 to 349.21.
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Sec. 9. [349.161] [DISTRIBUTOR LICENSES.]

Subdivision 1. [PROHIBITED ACTS; LICENSES RE­
QUIRED.] No person may:

(1) sell, offer for sale, or furnish gambling equipment fa"
use within the state for gambling purposes, other than for bingo
exempt from licensing under section 340.19, except to an organi­
zation licensed for lawful gambling; or

(2) sell, offcr for sale, or furnish gambling equipment to an
organization licensed for lawful gambling without having ob­
tained a distributor license under this section.

No licensed organization may purchase gambling equipment
from any person not licensed as a distributor under this section.

Subd.2. [LICENSE APPLICATION.] The board may issue
licenses for the sale of gambling equipment to persons who meet
the qualifications of this section. Applications must be on a form
the board prescribes.

Subd.3. [QUALIFICATIONS.] A license may not be issued
under this section to a person, or to a corporation, firm, or part­
nership which has as an officer, director, or other person in a
supervisory or management position, who:

(1) has been convicted of a felony in a state or federal court
uritliin. the past five years or who has a felony charge pending;

(2) has ever been convicted in a state or federal court of a
gambling-Telated felony; or

(3) is or has ever been engaged in an illegal business.

Subd.4. [FEES.] The annual lee for a supplier's license is
$1,500.

Subd.5. [REVOCATION AND SUSPENSION.] A license
under this section'may be revoked or suspended by the board for
a violation of law or board rule or lor failure to meet the qualifi­
cations in subdivision .1 at any· time. A revocation or suspension
is a contested case under sections 14.57 to 14.69 o] the Adminis­
trative Procedure Act.

Subd. 6. [CRIMINAL HISTORY.] The board may request
the assistance of the bureau. of criminal apprehension in investi­
gating the background of an 'applicant for a supplier's license
and may reimburse the bureau lor the costs thereof. The board
has access to all criminal history data compiled by the bureau on
licensees and applicants.
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Sec. 10. [349.162] [EQUIPMENT REGISTERED.]

Subdivision 1. [STAMP REQUIRED.] A distributor may
not sell to an organization and an organization may not purchase
from a distributor gambling equipment unless the equipment has
been registered with the board and has a registration stamp
affixed. The board may charge a fee of up to 25 cents for each
stamp. Each stamp must bear a registration number assigned by
the board.

Subd. 2. [RECORDS REQUIRED.] A distributor must
maintain a record of all gambling equipment which it sells to
organizations. The record must include:

(1) the identity of the person or firm [rom. whom the equip­
. ment was purchased;

(2) the registration number of the equipment;

(3) the name and address of the oroanization. to which the
sale was made; and

(4) the date of the sale.

The record for each sale must be retained for at least three
years after the sale is completed. For purposes of this section, Q.

sale is completed when the gambling equipment is physically
delivered to the purchaser.

Each distributor must report monthly to the board, on a form
the board prescribes, its sales of each type of gambling equip­
ment. Employees of the board may inspect the books, records,
and other documents of a distributor at any reasonable time
without notice and without o. search warrant.

Subd. 3. [SALES FROM FACILITIES.] All gambling
equipment purchased by a licensed distributor for resale in Min­

. nesota must prior to its resale be unloaded into a facility located
in Minnesota which the distributor owns or leases.

Sec. 11. Minnesota Statutes 1982, section 349.17, is amended
to read:

349.17 [CONDUCT OF BINGO.]

Subdivision 1. [BINGO OCCASIONS.] (NO COMPEN­
SATION SHALL BE PAID TO ANY PERSON IN CONNEC­
TION WITH A BINGO OCCASION EXCEPT AN ACTIVE
MEMBER OF THE ORGANIZATION, OR ITS AUXILIARY,
OR THE SPOUSE OR SURVIVING SPOUSE OF AN ACTIVE
MEMBER, CONDUCTING THE BINGO OCCASION NOR
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SHALL ANY PERSON NOT AN ACTIVE MEMBER OF THE
ORGANIZATION OR ITS AUXILIARY OR THE SPOUSE OR
SURVIVING SPOUSE OF AN ACTIVE MEMBER PAR·
TICIPATE IN THE CONDUCT OF A BINGO OCCASION,
EXCEPT BY RESOLUTION OF A MAJORITY OF THE
MEMBERSHIP, RECORDED IN THE OFFICIAL MINUTES
OF THE ORGANIZATION, NON-MANAGEMENT ASSIS­
TANTS WHO ARE NOT ACTIVE MEMBERS OF THE OR­
GANIZATION, OR ITS AUXILIARY, OR THE SPOUSE OR
SURVIVING SPOUSE OF AN ACTIVE MEMBER, MAY BE
HIRED TO ASSIST MEMBERS IN CONDUCTING A BINGO
OCCASION. COMPENSATION SHALL NOT EXCEED $20
FOR A BINGO OCCASION.) .

(SUBD. 2. NO) Not more than 104 bingo occasions each
year or two bingo occasions each week (SHALL) may be con­
ducted by (ANY) an organization (. EXCEPT THAT THE
LOCAL UNIT OF GOVERNMENT ISSUING THE LICENSE
MAY PERMIT ADDITIONAL BINGO OCCASIONS TO BE
CONDUCTED BY AN ORGANIZATION), except as provided
in this subdivision. A bingo occasion (SHALL) may not con­
t.inuc for more than four consecutive hours.

The board may permit an orqanization to conduct more than
two binqo occasions in a week and more than 10J, binqo occasions
in a year 'if the following procedures are followed:

(1) the orqanization applies for the additional occasions,
statinq the number of additional occasions applied for;

(2) the board notifies the governing body of the cou.nty Or
home rule or etatutoru city in -uihich. the applicant is located;
and

(3) The governing body fails to adopt a resolution disap­
proving the additional occasions within 30 da]/" of the notifica­
tion.

Subd, (3) 2. [BINGO ON LEASED PREMISES.] «1)
ANY) A person or corporation, other than an organization,
which leases any premises that it owns to two or more organiza­
tions for purposes including the conduct of bingo occasions,
(SHALL) may not allow more than four bingo occasions to be
conducted on the premises in any week.

«2) ANY ORGANIZATION WHICH LEASES ANY
PREMISES TO ONE OR MORE OTHER ORGANIZATIONS'
FOR PURPOSES INCLUDING THE CONDUCT OF BINGO
OCCASIONS SHALL USE THE PROCEEDS OF THE RENT­
AL, LESS REASONABLE SUMS FOR MAINTENANCE, FUR'
NISHINGS AND OTHER NECESSARY EXPENSES, ONLY
FOR LAWFUL PURPOSES AS DEFINED IN SECTION
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349.12. NOT LESS THAN ONCE EACH YEAR THE OR­
GANIZATION SHALL REPORT TO THE LICENSING AU­
THORITY THE DISPOSITION OF ALL RECEIPTS WHICH
IT HAS RECEIVED DURING THE REPORTING PERIOD
FROM THE RENTAL OF ITS FACILITIES TO OTHER
ORGANIZATIONS FOR PURPOSES INCLUDING THE CON­
DUCT OF BINGO OCCASIONS.)

«3) NO ORGANIZATION SHALL CONDUCT BINGO ON
ANY LEASED PREMISES WITHOUT A WRITTEN LEASE
FOR A TERM AT LEAST EQUAL TO THE REMAINDER
OF THE TERM OF THE BINGO LICENSE OF THE OR­
GANIZATION. LEASE PAYMENTS SHALL BE AT A
FIXED MONTHLY RATE, OR RATE PER BINGO OCCASION,
NOT SUBJECT TO CHANGE DURING THE TERM OF THE
LEASE. NO SUCH LEASE SHALL PROVIDE THAT
RENTAL PAYMENTS BE BASED ON A PERCENTAGE
OF RECEIPTS OR PROFITS FROM BINGO OCCASIONS.)

(SUBD. 4. PRIZES FOR A SINGLE BINGO GAME
SHALL NOT EXCEED $100 EXCEPT PRIZES FOR A GAME
OF THE TYPE COMMONLY KNOWN AS A "COVER-ALL"
GAME. "COVER-ALL" PRIZES MAY EXCEED $100 PRO­
VIDED THAT.THE AGGREGATE VALUE OF SUCH PRIZES
FOR A BINGO OCCASION SHALL NOT EXCEED $500.
THE AGGREGATE VALUE OF PRIZES FOR A BINGO
OCCASION SHALL NOT EXCEED $2,500 EXCEPT THAT IN
THE CASE OF A BINGO OCCASION DURING WHICH A
"COVER-ALL" GAME IS PLAYED FOR A MAXIMUM
PRIZE OF MORE THAN $100 BUT NOT MORE THAN $500,
THE AGGREGATE VALUE OF PRIZES FOR THE BINGO
OCCASION SHALL NOT EXCEED $3,000. MERCHANDISE
PRIZES SHALL BE VALUED AT FAIR MARKET RETAIL
VALUE.)

(SUBD. 5. NO EXPENSE SHALL BE INCURRED OR
AMOUNTS PAID IN CONNECTION WITH THE CONDUCT
OF BINGO, EXCEPT THOSE REASONABLY EXPENDED
FOR BINGO SUPPLIES AND EQUIPMENT, PRIZES, RENT,
OR UTILITIES USED DURING THE BINGO OCCASION,
BINGO LICENSE FEES, TAXES RELATED TO BINGO,
AND COMPENSATION TO ACTIVE MEMBERS WHO CON­
DUCT THE GAME.)

Subd. (6) 3. Each bingo winner (SHALL) must be deter­
mined and every prize shall be awarded and delivered the same
day on which the bingo occasion is conducted.

(SUBD. 7. ALL BINGO OCCASIONS SHALL BE UNDER
THE SUPERVISION OF A BINGO MANAGER DESIG­
NATED BY THE ORGANIZATION WHO SHALL BE RE­
SPONSIBLE FOR GROSS RECEIPTS AND PROFITS FROM
BINGO AND FOR THE CONDUCT OF THE BINGO OCCA-
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SION IN COMPLIANCE WITH ALL APPLICABLE LAWS
AND ORDINANCES. THE BINGO MANAGER SHALL GIVE
A FIDELITY BOND IN THE SUM OF $10,000 IN FAVOR OF
THE ORGANIZATION CONDITIONED ON THE FAITHFUL
PERFORMANCE OF HIS DUTIES. TERMS OF THE BOND
SHALL PROVIDE THAT NOTICE SHALL BE GIVEN IN
WRITING TO THE LtCENSING AUTHORITY NOT LESS
THAN 30 DAYS PRIOR TO ITS CANCELLATION. THE GOV­
ERNING BODY OF A LOCAL UNIT OF GOVERNMENT
MAY WAIVE THIS BOND REQUIREMENT BY INCLUDING
A WAIVER PROVISION IN THE BINGO LICENSE ISSUED
TO AN ORGANIZATION, PROVIDED THAT A LICENSE
CONTAINING SUCH A PROVISION SHALL BE GRANTED
ONLY BY UNANIMOUS VOTE.)

(SUBD. 8. NO PERSON SHALL ACT AS A BINGO MAN­
AGER FOR MORE THAN ONE ORGANIZATION.)

Subd.4. [CHECKERS]. One or more checkers must be en­
gaged for each bingo occasion. The checker M' checkers must
record, on a form the board provides, the number of cards played
in each game and the prizes awarded to recorded cards. The form
must provide for the inclusion of the registration number of each
card and must include a checker's certification that the figures
recorded are correct to the best of the checker's knowledge.

Sec. 12. Minnesota Statutes 1982, section 349.18, is amended
to read:

349.18 [(RECORDS; PLAYERS, CARDS AND PRIZES)
PREMISES USED FOR GAMBLING.]

(ONE OR MORE CHECKERS SHALL BE ENGAGED FOR
EACH BINGO OCCASION. THE CHECKER OR CHECKERS
SHALL RECORD THE NUMBER OF CARDS PLAYED IN
EACH GAME PRIOR TO THE COMPLETION OF EACH
GAME AND RECORD THE PRIZES AWARDED TO THE
RECORDED CARDS. EACH CHECKER SHALL CERTIFY
ALL FIGURES WHICH HE HAS RECORDED AS ACCU­
RATE AND CORRECT TO THE BEST OF HIS KNOWLEDGE.
A LOCAL UNIT OF GOVERNMENT MAY REQUIRE THE
RECORDS TO BE ON FORMS WHICH IT PROVIDES) Sub­
division 1. [LEASE OR OWNERSHIP REQUIRED.] An or­
ganization may conduct lawful gambling only on premises it
owns or leases. Leases must be for a period of at least one year
and must be in writing. Copies of all leases must be made avail­
able to employees of the board on request; A lease may not pro­
vide for rental payments based on a perceniaqe of receipts or
profits from lawful gambling.

Subd. 2. [EXCEPTIONS.] (a) A licensed organization
may conduct raffles on a premise it does not own or lease.
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(b) A licensed organization may, with the permission of the
board, conduct bingo on premises it does not own or lease for up
to' six days in a calendar year, in connection with a county fair
or civil celebration.

Subd:«. [PROCEEDS FROM RENTAL.] A licensed organi­
zation which leases premises it owns to one or more other licensed
Qj'ganizations for purposes including the conduct of lawful
gambling may expend the rental proceeds, less reasonable deduc­
tions for maintenance, furnishings, and utilities, onl.y for lawful
purposes. The rental proceeds must be recorded and reported as
proceeds from gambling under section 349.19.

Sec. 13. Minnesota Statutes 1982, section 349.19, is amended
to read:

349.19 [(EXEMPTION) RECORDS AND REPORTS.]

(BINGO MAY BE CONDUCTED WITHOUT COMPLYING
WITH THE REQUIREMENTS OF SECTIONS 349.14 AND
349.17, SUBDIVISIONS 2 AND 3, IF CONDUCTED: (A) IN
CONNECTION WITH A COUNTY FAIR CONDUCTED BY A
COUNTY AGRICULTURAL SOCIETY OR ASSOCIATION,
THE STATE FAIR CONDUCTED BY THE STATE AGRI­
CULTURAL SOCIETY OR A CIVIC CELEBRATION RECOG­
NIZED BY RESOLUTION OR OTHER SIMILAR OFFICIAL
ACTION OF THE LOCAL GOVERNING BODY PROVIDED
THAT THE BINGO IS CONDUCTED FOR NO MORE THAN
12 CONSECUTIVE DAYS IN ANY ONE CALENDAR YEAR;
OR, (B) BY AN ORGANIZATION THAT CONDUCTS LESS
THAN FIVE BINGO OCCASIONS IN ANY CALENDAR
YEAR) Subdivision 1. [REQUIRED RECORD OF RE­
CEIPTS.] A licensed organization must keep a record of each
occasion on which it conducts gambling, including each bingo
occasion and each day on which other forms of lawful gambling
are conducted. The record must include gross receipts, quantities
of free plays if any, expenses, and profits. The board may by rule
provide for the methods by which expenses are documented. In
the case of bingo, gross receipts must be compared to the
checkers' records for the occasion by a person who did not sell
cards for the occasion. Separate records must be kept for bingo
and all other forms of lawful gambling.

Subd, 2. [ACCOUNTS.] Gross receipts from lawful gam­
bling must be segre.gated from all other revenues of the conduct­
ing organization and plaf;ed in a separate account. The person
who accounts for gambling gross receipts and profits may not
be the same person who accounts for other re1'enues of the or­
ganization.

Subd. 3. [EXPENDITURES.] All expenditures of bingo
profits must be itemized as to payee, purpose, amount, and date
of payment.
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Subd. 4. [DISCREPANCIES.] If at a binoo occasion a dis­
crepancy of more than $20 is found between the gross receipts
as reported by the checkers and the gross receipts determined
by adding the cash receipts, the discrepancy must be reported to
the board within five days of the bingo occasion.

Subd. 5. [REPORTS.] A licensed organization must re­
port to the board and to its membership monthly on its gross
receipts, expenses, profits, and expenditure of profits from law­
ful gambling. If the organization conducts both bingo and other
forms of lawful gambling, the figures for both must be reported
separately. In addition, a licensed organiza.tion must report to
the board monthly on its purchases of gambling equipment and
must include the type, quantity, and dollar amount from each
supplier separately. The reports must be on a form the boarii
prescribes.

Suod. 6. [PRESERVATION OF RECORDS.] Records re­
quired to be kept by this section must be preserved for at least
three years omd may be inspected by employees of the board at
any reasonable time without notice or a search warrant.

Subd.7. [TAX RECORDS.] The board may by rule require
each licensed organization to provide copies of forms it files with
the United States department of the treasury which are required
for orqamizaiion« exempt from income tax.

Sec. 14. Minnesota Statutes 1982, section 349.20, is amended
to read:

349.20 [(RECORDS; RECEIPTS AND PROFITS) MAN­
AGERS.]

(EACH ORGANIZATION SHALL KEEP RECORDS OF
ITS GROSS RECEIPTS AND PROFITS FOR EACH BINGO
OCCASION. GROSS RECEIPTS SHALL BE COMPARED TO
THE CHECKER'S RECORDS FOR THE BINGO OCCASION
BY A PERSON WHO DID NOT SELL CARDS FOR THE
BINGO OCCASION. ALL DEDUCTIONS FROM GROSS RE­
CEIPTS FROM A BINGO OCCASION SHALL BE DOCU­
MENTED WITH RECEIPTS OR OTHER RECORDS. THE
DISTRIBUTION OF PROFITS SHALL BE ITEMIZED AS TO
PAYEE, AMOUNT AND DATE OF PAYMENT.)

(BINGO GROSS RECEIPTS SHALL BE SEGREGATED
FROM OTHER REVENUES OF AN ORGANIZATION AND
PLACED IN A SEPARATE ACCOUNT. EACH ORGANIZA­
TION SHALL MAINTAIN SEPARATE RECORDS OF ITS
BINGO OPERATIONS. THE PERSON WHO ACCOUNTS
FOR BINGO GROSS RECEIPTS AND PROFITS SHALL NOT
BE THE SAME PERSON WHO ACCOUNTS FOR OTHER
REVENUES OF THE ORGANIZATION. RECORDS RE­
QUIRED BY LAWS 1976, CHAPTER 261 SHALL BE PRE,
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SERVED FOR THREE YEARS. THE LAW ENFORCEMENT
AGENCY OF THE LICENSING AUTHORITY SHALL HAVE
THE AUTHORITY TO INVESTIGATE THE BINGO REC­
ORDS OF AN ORGANIZATION AT ANY REASONABLE
TIME. ORGANIZATIONS SHALL MAKE AVAILABLE
THEIR BINGO RECORDS FOR INVESTIGATION UPON
PROPER NOTICE) All lawful gambling conducted by a licensed
organization must be under the supervision of one or more
gambling momaaere. A gambling manager dceionated by an
orttanization. to supervise a gambling occasion is responsible
f01' the gros8 receipts from the occasion and for its conduct in
compliance <with all laws and rules. An organization may desig­
nate a different person to act as manaqer for each type of lawful
gambling conducted. Each person designated as a gambling
manager must give a fidelity bond in the sum of $10,000 in
favor of the organization conditioned on the faithful per­
formance of the manager's duties, and the terms of the bond
must provide that notice be given to the board in writing not
less than 30 days before its cancellation.

,1 person may not act as a gambling manager for more than
one organization.

Sec. 15. Minnesota Statutes 1982, section 349.21, is amended
to read:

349.21 [(REPORTS; DISCREPANCIES, REPORTING
AGENCIES) COMPENSATION.]

(SUBDIVISION 1. IF ANY DISCREPANCY IS FOUND
BETWEEN THE AMOUNT OF GROSS RECEIPTS FOR A
BINGO OCCASION AS DETERMINED BY THE CHECKER'S
RECORDS AND THE AMOUNT OF GROSS RECEIPTS AS
DETERMINED BY TOTALING THE CASH RECEIPTS AND
THE DISCREPANCY EXCEEDS $20, THE DISCREPANCY
SHALL BE REPORTED TO AND INVESTIGATED BY THE
LICENSING AUTHORITY OF THE PLACE WHERE THE
BINGO OCCASION WAS HELD.)

(SUBD. 2. AN ORGANIZATION SHALL REPORT
MONTHLY TO ITS MEMBERSHIP ITS GROSS RECEIPTS
FROM BINGO, ITS PROFITS FROM BINGO AND THE
DISTRIBUTION OF THOSE PROFITS ITEMIZED AS RE­
QUIRED BY SECTION 349.20.)

(SUBD. 3. AT LEAST 30 DAYS PRIOR TO CONDUCT­
ING ITS FIRST BINGO OCCASION OF THE YEAR AND ON
AN ANNUAL BASIS THEREAFTER, AN ORGANIZATION
SHALL FILE WITH THE LOCAL GOVERNMENT UNIT
WHICH REGULATES ITS CONDUCT COPIES OF THE FOL­
LOWING:)
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«A) DEPARTMENT OF THE TREASURY, INTERNAL
REVENUE SERVICE, "RETURN OF ORGANIZATION EX­
EMPT FROM INCOME TAX," FORM 990, OR A COMPA­
RABLE FORM IF THE ORGANIZATION IS REQUIRED TO
FILE THE FORM WITH THE DEPARTMENT OF THE
TREASURY;)

«B) DEPARTMENT OF THE TREASURY, INTERNAL
REVENUE SERVICE, "EXEMPT ORGANIZATION BUSI­
NESS INCOME TAX," FORM 990-T, OR A COMPARABLE
FORM IF THE ORGANIZATION IS REQUIRED TO FILE
THE FORM WITH THE DEPARTMENT OF THE TREA­
SURY;)

«C) A "STATEMENT OF BINGO OPERATIONS" IN
THE FORM PRESCRIBED BY THE LOCAL GOVERN­
MENTAL UNIT. ALL INFORMATION CONTAINED IN THE
STATEMENT SHALL BE TRUE, CORRECT, AND COM­
PLETE TO THE BEST OF THE KNOWLEDGE OF THE
PERSON OR PERSONS SIGNING THE STATEMENT. ANY
PERSON WHO SHALL KNOWINGLY MAKE A FALSE
STATEMENT OR KNOWINGLY CONCEAL A MATERIAL
FACT IN THE STATEMENT SHALL BE SUBJECT TO THE
PENALTIES PROVIDED IN SECTION 349.22;)

«D) ANY LEASE AGREEMENTS REQUIRED BY
LAWS 1976, CHAPTER 261, EXECUTED BY THE ORGANI­
ZATION IN REGARD TO PREMISES LEASED FOR THE
CONDUCT OF BINGO) Compensation to persons who par­
ticipate in the conduct of lawful gambling may be paid only to
active members of the conducting organization or its auxiliary,
or the spouse or surviving spouse of an active member, ex­
cept that nonmanagement assistants who are not active members
or spouses may be hired to assist in the conduct of lawful gam­
bling in nonmanagement positions if approved by a majority
of the organization's members.

The amounts of compensation which may be paid under this
section must be provided for in a schedule of compensation
adopted by the board by rule. In adopting the schedule the
board must consider the nature of the participation and the
types of lawful gambling participated in.

A licensed organization may pay a percentage of the g'ross
receipts from raffle ticket sales to a nonprofit organization
which sells tickets for the licensed organization.

Sec. 16. [349.211] [PRIZE LIMITS.]

Subdivision 1. [BINGO.] Prizes [or a single bingo game
may not exceed $100 except prizes for a cooer-all game, which
may exceed $100 if the aggregate value of aU cover-all prizes in
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a bingo occasion does not exceed $500. Total prizes aunirded. at
a bingo Occasion may not exceed $2,500, unless a cover-ell game
is played in which case the limit is $3,000. For purposes of this
subdivision, a couer-all game is one in which a playeT must cover
all spaces except a single free space to win.

Subd. 2. [BINGO CUMULATIVE PRIZES.] A prize of up
to $1,000 may be MfJaTded for a single bin:ga game if the prize is
an accumulation of prizes not won in games in preoioue bingo
occasions. The total amount: awarded in cumulaiiue prizes in· any
calendar year may not exceed $12,000. Fa" bingo occasions in
which a eumulaiioe prize is awarded the aggTegate value of

, prizes 'which may be tnoarded. for the occasion. is increased by
the amount of the cumulative prize so awarded less $100.

Subd. 3. [OTHER GAMBLING.] The board by rule shall
establish a schedule of prize limits for all other forms of gam­
bling consistent with the purposes set out in section 31;9.11. The
schedule may include dCJ,ily and annual prize limits and. prize
limits for each aoane, rMfle, or operation of a gCJ,mbling device.

Subd. 4. [PRIZE VALUE.] Merclumdise prizes must be
valued at their fCJ,ir market value. Free plays awarded as a part
of Iinaful gambling CJ,re prizes under sections 349.11 to 349.22 omd
must be nolued. at fCJ,iT market value.

Sec. 17. [349.212] [TAX IMPOSED.]

Subdivision 1. [RATK] There is hereby imposed a tCJ,X on
all lawful gCJ,mbling conducted by licensed organizationg at the
rate specified in this subdivision. The tax imposed by thie section
is in lieu of the tCJ,X imposed by section 29.7A.02 and of all 10cCJ,1
taxes and license fees.

On all lawful oamblisu: the tax is ten percent of the gross
receipts of a licensed orgCJ,nization from lawful gCJ,mbling less
prizes actually paid out, payable by the oraamiacdion,

Subd. 2. [COLLECTION; DISPOSITION.] The icux must
,be paid to the board at times and in a manner the board pre­
scribes by rule. The proceeds must be paid to the state trea­
surer for deposit in the general fund.

Subd. 3. [ANNUAL APPROPRIATION.] At the end of
each fiscal year, the commissioner of finance shall certify to the
state treasurer the total revenues collected by the board from
taxes and fees imposed by this act minus the amount appro­
priated by law from the oenerni fund to the board for its ex­
penses and operations. The net revenue so certified is hereby
annually appropriated to the state arts board for expenditure
only as grants for the construction, maintenance, and operation
of one or more schools for the arts located within the state.
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Sec. 18. [349.213] [LOCAL AUTHORITY.]

Subdivision 1. [LOCAL REGULATION.] A statutory .or
home rule city or county has the auihoriiu t? ado'!!t ~o:e ~trt!'­
gent regulation of any form of lawful gambhng uriihin. iis Jurts­
diction, including the prohibition of any form of lawful gam­
bling.

Subd. 2. [LOCAL APPROVAL.] Before issuing or re­
newing an organization license, the board must notify the city
council of the statutory or home rule city in which the orqomiza­
iion's premises are located or, if the premises are located out­
side a city, by the county board of the county where the premises
are located. If the city council or county board adopts a resolu­
tion disapproving the license and so informs the board within
80 days of receiving notice of the license, the license may not
be issued or renewed.

Sec. 19. [349.214] [EXEMPTIONS.]

Subdivision 1. [BINGO.] Bingo may be conducted without
a license and without complying with sections 81,9.17, subdivi­
sion 1, and 31,9.18 if it is conducted:

(1) in connection with a county fair, the state fair, or a civic
celebration if it is not conducted for more than 12 consecutive
days in a calendar year,. or

(2) by an organization which conducts four 01' fewer bingo
occasions in a calendar year.

Subd. 2. [RAFFLES.] Raffles may be conducted by an
organization as defined in section 31,9.12. subdivision 18, with­
out complying with sections 31,9.11 to 31,9.213 if the value of all
raffle prizes awarded by the organization in a calendar year does
not exceed $750. Merchandise prizes must be valued at their fair
market value.

Subd. 3. [RAFFLES, CERTAIN ORGANIZATIONS.]
The provisions of sections 31,9.21 and 31,9.211, subdivision 3, and
the membership requirements of sections 31,9.1.• and 31,9.20 do
not apply to raffles conducted by an organization which directly
or under contract to the state or a political subdinision. delivers
health or social services and which is exempt from taxation
under section. 501(c) (3) of the Internal Revenue Code of 1951"
as amended through December 31, 1983, if the prizes awarded
in the raffles are real or personal property donated by an indi­
vidual, firm, or other organization. The person who accounts
for the gross receipts, expenses, and profits of the raffles may be
the same person who accounts for other fwads of the orqaniza­
man.
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Sec. 20. Minnesota Statutes 1982, section 349.22, is 'amended
to read:

349.22 [PENALTY.]

(VIOLATION OF ANY PROVISION OF LAWS 1976,
CHAPTER 261 IS A GROSS MISDEMEANOR) Subdivision 1.
[FELONY.] A sale of gambling equipment by a penon not li­
censed for such sale, and a sale of gambling equipment which
is not registered under section 349.162, in violation of sections
349.11 to 349.214 in violation of this act is a felony.

Subd. 2. [GROSS MISDEMEANOR.] Any other violation
of sections 349.11 to 349.214 is a gross misdemeanor.

Subd. 8. [OTHER ACTION.] This section (SHALL) does
not preclude civil or criminal actions under other applicable law
or preclude any agency of government from investigating or
prosecuting violations of the provisions of (LAWS 1976, CHAP­
TER 261) sections 349.11 to 349.214.

Sec. 21. Minnesota Statutes 1982, section 349.31, subdivision
1, is amended to read:

Subdivision 1. [INTENTIONAL POSSESSION; WILFUL
KEEPING.] The intentional possession or wilful keeping of a
gambling device (UPON ANY) on a licensed premises is cause
for the revocation of any license under which the licensed busi­
ness is carried on upon the premises where the gambling device
is found, provided that possession of gambling (DEVICES
COMMONLY KNOWN AS "PADDLEWHEELS" OR "TIP­
BOARDS" OR "PULL-TABS" (OR "TICKET JARS") OR AP­
PARATUS USED IN CONDUCTING RAFFLES ON THE
PREMISES OF A NONPROFIT ORGANIZATION AND
OPERATED BY ORGANIZATIONS LICENSED FOR SUCH
OPERATION PURSUANT TO SECTION 349.26) equipment as
defined in section 349.12, subdinrision. 17, which is ueed for gam­
bling licensed by the charitable gambling control board and
the manufacture of gambling devices for use in jurisdictions
where use of the gambling device is legal as provided for by
section 349.40 shall not be cause for revocation of a license.

Sec. 22. Minnesota Statutes 1983 Supplement, section 609.75,
subdivision 3, is amended to read:

Subd.3. [WHAT ARE NOT BETS.] The following are not
bets:

(l) A contract to insure, indemnify, guarantee or otherwise
compensate another for a harm or loss sustained, even though the
loss depends upon chance.
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(2) A contract for the purchase or sale at a future date of
securities or other commodities.

(3) Offers of purses, prizes or premiums to the actual con­
testants in any bona fide contest for the determination of skill.
speed, strength, endurance, or quality or to the bona fide owners
of animals or other property entered in such a contest.

(4) The game of bingo when conducted in compliance with
sections 349.11 to 349.23.

(5) A private social bet not part of or incidental to organ­
ized, commercialized, or systematic gambling.

(6) The operation of (A GAMBLING DEVICE) equipment
or the conduct of a raffle (AS DEFINED IN SECTION 349.26)
under sections 349.11 to 849.22, by an organization licensed
(FOR SUCH OPERATION BY A LOCAL UNIT OF GOVERN­
MENT PURSUANT TO SECTION 349.26) by the charitable
gambling control board.

(7) Pari-mutuel betting on horse racing when the betting is
conducted under chapter 240.

Sec. 23. Minnesota Statutes 1983 Supplement, section 609.­
761, is amended to read:

609.761 [OPERATIONS PERMITTED.]

Notwithstanding sections 609.755 and 609.76, (A FRATER.­
NAL, RELIGIOUS, VETERANS OR OTHER NONf'ROFIT)
an organization may (SET UP OR OPERATE A GAMBLING
DEVICE OR CONDUCT A RAFFLE) conduct lawful gambling
as defined in section (349.26) 849.12, if licensed by the (LOCAL
UNIT OF GOVERNMENT) chnriiable gambling control board
and conducted under (SECTION 349.26) sectunis 349.11 to
34,9 .22, and a person may manufacture, sell or offer for sale a
gambling device to the organization, and pari-mutuel betting on
horse racing may be conducted under chapter 240.

Sec. 24. [APPROPRIATION.]

There is appropTiated [rom. the general fund to the charitable
gambling control board for the period beginning the day follow­
ing final enactment of this act and ending June 30, 198.5. the sum
of $ , or so much thereof as 1:8 necessary to carry
out the purposes of this act.

Sec. 25. [REPEALER.]

Minnesota Statutes 1982, section 349.26, is repealed.



6874 JOURNAL OF THE HOUSE [69th Day

Sec. 26. [EFFECTIVE DATE.]

Sections 7 and 24 are effective the day following final enact­
ment. All other sections of this act are effective March 1, 1985.
All licenses issued by local units of.government under Minnesota
Statutes 1982, sections 349.16 and 349.26 expire on February 28,
1985."

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Governmental Opera­
tions.

The report was adopted.

Swanson from the Committee on Health and Welfare to which
was referred:

H. F. No. 1708, A bill for an act relating to mental health;
authorizing establishment of a demonstration project for treat­
ment of compulsive gamblers; appropriating money; proposing
new law coded in Minnesota Statutes, chapter 240.

Reported the same back with the following amendments:

Page 2, line 2, after the period insert "The commissioner shall
deliver a final report to the leqislaiure by January 15, 1986."

Page 2, line 26, before the dollar sign insert "Subdivision 1.
[GENERALLY.]"

Page 2, after line 28, insert:

"Subd. 2. [MATCHING FUNDS.] For purposes of imple­
menting section 1, the commissioner of public welfare is au­
thorized to obtain from private or other governmental sources
funds at least equal in amount to the sum appropriated by this
section."

With the recommendation that when so amended the bill pass
and be re-referred to the Committee On Appropriations.

, The report was adopted.

Sarna from the Committee on Commerce and Economic De­
velopment to which was referred:

H. F. No. 1743, A bill for an act relating to occupations and
professions: removing an auctioneer's exemption from real
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estate brokers and salespersons licensing; amending Minnesota
Statutes 1983 Supplement, section 82.18.

Reported the same hack with the following amendments:

Page 2,lines 9 to 11, reinstate the stricken language and
before the semicolon on line 11, insert ", and when that person
has been employed to auction real estate by a person licensed
under this chapter"

Page 2, lines 12, 18, 22, 25, and 30, reinstate the stricken
language and delete the new language

With the recommendation that when so amended the bill pass.

The report was adopted.

Sarna from the Committee on Commerce and Economic
. Development to which was referred:

H. F. No. 1765, A bill for an act relating to economic develop­
ment; establishing the Minnesota Business Assistance Advisory
Task Force; proposing new law coded in Minnesota Statutes,
chapter 116J.

Reported the same back with the following amendments:

Page 1, line 8, delete "ASSISTANCE" and insert "AD­
VISORY"

Amend the title as follows:

Page 1, line 3, delete "Asststance"

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Governmental Opera­
tions.

The report was adopted.

Mann from the Committee on Transportation to which was
referred:

H. F. No. 1774, A bill for an act relating to transportation;
providing for distribution of town road funds; amending Minne­
sota Statutes 1983 Supplement, section 162.081, subdivision 4.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

Tbe report was adopted.
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Sarna from the Committee on Commerce and Economic Devel­
opment to which was referred:

H. F. No. 1775, A bill for an act relating to energy and eco­
nomic development; energy and economic development authority;
adding definitions; clarifying duties and powers of the energy
and economic development authority; correcting statutory refer­
ences; amending Minnesota Statutes 1982, sections 116J.88, as
amended; 116J.89, subdivision 4; 116J.90, by adding a subdivi­
sion; 116J.91, subdivisions 15, 17, 18, and by adding subdivi­
sions; 474.01, subdivisions 7 and 7a; Minnesota Statutes 1983
Supplement, sections 116J.89, subdivisions 1, la, Ib, Lc, 2, 6, and
8; 116J.90, subdivisions 1, 2, 3, 5, and 6; 116J.91, subdivisions 1,
4,11,12,16, 19, and 20; 116J.923, subdivision 7; 116J.924, sub­
division 3; 116J.925, subdivisions 1 and 3; 275.125, subdivision
12a; Laws 1983, chapter 323, section 5, subdivision 2; proposing
new law coded in Minnesota Statutes, chapter 116L; repealing
Minnesota Statutes 1983 Supplement, sections 116J.922; 116J.­
923, subdivisions 2 and 12; and 116J.924, subdivision 1.

Reported the same back with the following amendments;

Page 3, line 16, reinstate the stricken language and delete "a"

Page 13, lines 11 to 18, reinstate the stricken language

Page 23, line 3 after "to," insert "voluntary"

Page 23, line 4, delete "ordered" and insert "as provided by a
utility and submitted in a plan approved"

Page 23, line 5, after the period insert "Any voluntary invest­
ments or expenditures or gifts by a utility as described in this
subdivision shall be appropriated to the authority only for pur­
poses of sections 116J.921 to 116J.926."

Page 28, delete lines 1 to 11 and insert:

"116J.62 116M.03

116J.65 116M.0J,.

116J.67 116M.05

116J.88 116M.02

116J.89 116M.06

116J.90 116M.07

116J.91 116M.08
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With the recommendation that when so amended the bill pass.

The report was adopted.

Swanson from the Committe on Health and Welfare to which
was referred:

H. F. No. 1787, A bill for an act relating to public welfare;
changing the formula for aiiocating federal title XX funds to
counties; appropriating money; amending Minnesota Statutes
1982, section 256E.07, subdivision I, and by adding subdivisions;
repealing Minnesota Statutes 1982, section 256E.07, subdivision
3.

Reported the same back with the following amendments:

Page 3, line 36, delete "except Hennepin, Ramsey, and St."

Page 4, line 1, delete "Louis," and insert "iohose current, year
formula share exceeds the amount prescribed by items (1) and
(2) of this paragraph,"

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Appropriations.

The report was adopted.

Norton from the Committee on Governmental Operations to
which was referred:

H. F. No. 1797, A bill for an act relating to transportation;
public transit; creating a regional transit board and specifying
its powers and duties; transferring certain powers and duties
to the regional transit board from the commissioner of trans­
portation and the metropolitan transit commission; specifying
certain powers of the metropolitan council; reducing and reap­
propriating certain appropriations; amending Minnesota Stat­
utes 1982, sections 15.0597, subdivision 1; 161.173; 161.174;
174.22, subdivisions 5, 10, 13, and by adding a subdivision;
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174,23, subdivisions 2 and 4; 174.24, subdivisions 1, 2, and 5;
174,265, subdivision 3; 221.295; 352.01, subdivision 2a; 473.121,
subdivisions 7, 10, 11, 18, 19, and by adding subdivisions; 473.­
146, subdivisions 3 and 4; 473.164; 473.167, subdivision 1; 473.­
168, subdivision 2; 473.181, SUbdivision 3; 473.223; 473.404;
J73.405; 473.409; 473.411; 473.416; 473.435; 473.436, by adding
a subdivision; 473.445; 473.446, subdivision 2a, and by adding
subdivisions; 473.449; Minnesota Statutes 1983 Supplement, sec­
tions 10A.01, subdivision 18; 15A.081, subdivision 7; 174.24,
subdivision 3; 221.041, by adding a subdivision; 221.071, subdi­
vision 1; 473.436, subdivision 6; proposing new law coded in
Minnesota Statutes, chapters 221; and 473; repealing Minnesota
Statutes 1982, sections 174.03, subdivision 5a; 174.24, subdivi­
sions 3a and 4; 174.265; 174.31; 473.121, subdivision 9; 473.401;
473.402; 473.403; 473.411, subdivision 1; 473.413, as amended;
473.451.

Reported the same back with the recommendation that the bill
pass and be re-referred to the Committee on Appropriations.

The report was adopted.

Voss from the Committee on Energy to which was referred:

H. F. No. 1798, A bill for an act relating to housing; creating
a demonstration program for temporary housing in the depart­
ment of economic security; limiting the scope of the temporary
housing program in the housing finance agency; appropriating
money; amending Minnesota Statutes 1982, section 462A.05, sub­
division 20; proposing new law coded in Minnesota Statutes,
chapter 268.

Reported the same back with the following amendments:

Page 4, line 31, after "on" insert "less than"

Page 5, line 10, delete "This"

Page 5, delete line 11

Amend the title as follows:

Page J, line 4, delete "limiting the scope" and insert "clarify­
ing the definition"

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Appropriations.

The report was adopted.
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Anderson, G., from the Committee on Locai and Urban Af­
fairs to which was referred:

H. F. No. 1803, A bill for an act relating to Kandiyohi coun­
ty: permitting the county to use city outlet payments to reduce
assessments for benefits from county ditches 10 and 46.

Reported the same back with the following amendments:

Page 1, delete lines 8 to 12 and insert:

"The board of commissioners of Kandiyohi County may abate
and cancel all or part of the liens filed against the lands bene­
fited by county ditches 10 and 46, not yet paid in. full and refund
all or part of the liens that have been paid'in full in an amount
the board determines to be in excess of the amount to be re­
tained for the future repair of ditches 10 and 46. The percentage
of liens not paid and those paid and to be refunded shall
be the same."

Amend the title as follows:

Page 1, delete line 3

Page 1, line 4, delete "benefits from" and insert "abate and
cancel liens filed against property benefited by"

With the recommendation that when so amended the bill
pass.

The report was adopted.

Swanson from the Committee on Health and Welfare to which
was referred:

H. F. No. 1830, A bill for an act relating to water well con­
tractors; licensing and regulating use of vertical heat ex­
changers; amending Minnesota Statutes 1982, section 156A.02,
by adding a subdivision; proposing new law coded as Minnesota
Statutes, chapter 156A.II.

Reported the same back with the following amendments:

Page 1, line 12, after "any" insert "earth-coupled"

Page 1, line 13, delete the comma

Page 1, line 14, delete ", which transfers" and insert "for the
purpose of transferring"
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Page 2, line 3,_ delete Han applicant" and insert "the owner
of the property On which the vertical heat exchanger is to be
installed"

With the recommendation that when so amended the bill pass
and be placed on the Consent Calendar.

The report was adopted.

Norton from the Committee on Governmental Operations to
which was referred:

H. F. No. 1839, A bill for an act relating to St. Louis County;
permitting the county to establish an emergency jobs program.

Reported tbe same back with the following amendments:

Page 1, line 13, delete "loans" and insert "rules"

With the recommendation that when so amended the bill pass.

The report was adopted.

Sarna from the Committee on Commerce and Economic Devel­
opment to which was referred:

H. F. No. 1842, A bill for an act relating to economic develop­
ment; creating the Minnesota Manufacturing Growth Council;
appropriating money; proposing new law coded in Minnesota
Statutes, chapter 116J.

Reported the same back with the following amendments:

Page 3, line 33, after the period insert "This sum is contingent
upon matching funds by Minnesota businesses. The match may
be in the form of funding, equipment, or loaned personnel."

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Governmental Opera­
tions.

The report was adopted.

Swanson from the Committee on Health and Welfare to which
was referred:

H, F. No. 1853, A bill for an act relating to public welfare:
providing for rulemaking authority for the Community Social
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Services Act; amending Minnesota Statutes 1982, section 256E.­
05, subdivision 1.

Reported the same back with the following amendments:

Page 1, line 17, delete "program" and insert "service"

With the recommendation that when so amended the bill pass.

The ~eport was adopted.

Swanson from the Committee on Health and Welfare to which
was referred:

H. F. No. 1875, A bill for an act relating to certain counties;
providing for changes in the administration of county nursing
homes; authorizing the establishment of facilities for the provi­
sion of supportive services; amending Minnesota Statutes 1982,
sections 376.55; 376.56; 376.57; 376.58; 376.59; and 376.60; re­
pealing Minnesota Statutes 1982, sections 376.573; 376..61; 376.­
62; 376.63; 376.64; 376.65; and 376.66

Reported the same back with the following amendments:

Page 3, delete lines 19 to 36

Page 4, delete lines 1 to 16 and insert:

"376.56 [TAX (LEVY) LEVIES AND BONDS.]

Subdivision 1. The county board of any county establishing or'
participating in establishing a nursing home, under (THE AU­
THORITY GRANTED IN) section 376.55 (, SHALL) mayan­
nually levy a tax in (SUCH) the amount (AS IS) necessary to
defray all or its proportion of the net costs of maintenance and
operation of (SUCH) the nursing home after taking into consid­
eration payments received for care of (PATIENTS) residents.
and (IN ADDITION THERETO) a tax to repay the cost of
acquiring (SUCH NURSING HOME. AND FOR THE RE­
TIREMENT OF BONDS ISSUED FOR), establishing, equip­
ping, furnishing, enlarging, or adding to a county nursing home,
and to pay the principal of and interest on general obligation
bonds issued by it lor that purpose.

Subd. 2. The proceeds of taxes for costs of maintenance and
operation shall be paid by the county by which they are collected
into a county nursing home fund, which, in the case of counties
operating jointly, shall be kept in the treasury of the county in
which the nursing home is located and shall be expended
(THEREFROM) as provided in sections 376.55 to 376;66.
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Subd. 3. (ANY) Bonds issued under (THE AUTHORITY
OF SECTIONS 376.55 TO 376.66 SHALL BE KNOWN AS
COUNTY NURSING HOME BONDS AND SHALL) section
376.55, subdivision 3, may be general obligations of the county
and (SHALL) may be issued and sold, and (TAX LEVIES)
taxes levied for (THE) their payment (THEREOF MADE) in
accordance with (THE PROVISIONS OF SECTIONS 475.53
TO 475.72 AND ACTS AMENDATORY THEREOF AND SUP­
PLEMENTARY THERETO) chapter 475. No election shall be
required to authorize the issuance of such bonds for the purpose
of improving, remodeling, or replacing an existing nursing home
without increase of the number of accommodations for residents.
The revenues of the nursing home shall also be pledged for the
payment of the bonds and interest and premium, if any, thereon.
A portion of the proceeds may be deposited in the debt service
fund for the issue, to capitalize interest and create a reserve
for the purpose of reducing or eliminating the tax otherwise re­
quired by section 475.61 to be levied before issuing the bonds.
The remaining proceeds from the sale of (THOSE) the bonds
and any surplus funds transferred pursuant to (THE PROVI­
SIONS OF) section 376.55, subdivision ·3 shall be credited to
and deposited in the county nursing home building fund (BY
THE COUNTY AUDITOR AND DEPOSITED TO THE
CREDIT OF SUCH FUND BY THE COUNTY TREASURER)
of the county in which the nursing home is located.

Subd. 4. The county treasurer of the county in which the
nursing home is located shall make payments out of the county
nursing home fund and county nursing home building funa on
properly authenticated vouchers of the county nursing home ad­
ministrative board, as (IN SECTIONS 376.55 TO 376.66) pro- '
vided in sections 376.58 and 376.59. The county treasurer of each
county issuing general obligation bonds pursuant to subdivision
3 shall pay such bonds and interest thereon from the ,county's
debt service fund and shall be the custodian of net revenues
transmitted by the adm.inistrative board for the payment of such
bonds."

Page 6, line 28, after the period insert "The county nursing
home administrative board may authorize a sum to p(JJ1J inci­
dental expenses of the nursing home in accordance with the
provisions of section 375.16."

Page 7, line 15, after the period, insert "The fiscal' year for the
nursing, home, and the facility for supportive services if it is
appropriate, shall be the reporting year designated by the com­
missioner of public welfare."

Page 9, after line 32, insert:

"Sec. 8. [EFFECTIVE DATE.]

Section 2 is effective the day following final enactment."
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Amend the title:

Page 1, line 3, 'after "homes" insert "and the issuance of gen­
eral obligation bonds for such homes"

With the recommendation that when so amended the bill pass.

The report was adopted.

Tomlinson from the Committee on Taxes to which was re­
ferred:

H. F. No. 1877, A bill for an act relating to enterprise zones:
expanding the definition of areas eligible for designation as
zones; limiting the designation of border city enterprise zones;
clarifying the tax incentives avai!able in enterprise zones:
amending Minnesota Statutes 1983 Supplement, sections 273.­
1312, subdivisions 4 and 5; 273.1313, subdivisions 1 and 2; 273.­
1314, subdivisions 1, 6, 8, 9, 10, and by adding subdivisions.

Reported the same back with the following amendments:

Page 4, line 20, reinstate the stricken language and delete the
new language

Page 7, line 9, delete everything after "assessment" and insert
"as employment property"

Page 7, line 10, delete "may" and insert "or for a tax reduction
pursuant to section 273.131.4, subdivision 9, shall"

Page 10, lines 23 to 26, delete the new language

Pages 10 and 11, delete section 9

Page 12, line 24, after "zone" insert "or a designated area
under subdivision 9, paragraph (e)"

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 9, delete "subdivisions" and insert "a subdivi­
sion"

With the recommendation that when so amended the bill pass.

The report was adopted.
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Norton from the Committee on Governmental Operations to
which was referred:

H. F. No. 1878, A bill for an act relating to building officials;
providing for continuing education; amending Minnesota Stat­
utes 1982, section 16.861, by adding a subdivision.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Swanson from the Committee on Health and Welfare to which
was referred:

H. F. No. 1891, A bill for an act relating to public welfare;
setting eligibility criteria for community social services; appro­
priating money; amending Minnesota Statutes 1982, section
256E.03, subdivision 2.

Reported the same back with the following amendments:

Page 2, line 12, after "Parents" insert "whose income is at OT

below 90 percent of the state median income"

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Appropriations.

The report was adopted.

Munger from the Committee on Environment and Natural Re­
sources to which was referred:

H. F. No. 1911, A bill for an act relating to state lands; au­
thorizing the sale of a certain lakeshore property in Kandiyohi
County.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.
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Kostohryz from the Committee on General Legislation and
Veterans Affairs to which was referred:

H. F. No. 1912, A bill for an act relating to the state agricul­
tural society: changing the authority to make certain contracts;
amending Minnesota Statutes 1983 Supplement, section 37.19.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.

Anderson, G., from the Committee on Local and Urban Affairs
to which was referred:

H. F. No. 1913, A bill for an act relating to St. Louis County;
establishing positions in the unclassified civil service; amending
Laws 1941, chapter 423, section 6, as amended,

Reported the same back with the following amendments:

Page 2, line 27, delete "lobbyist/grant coordinator" and insert
"qrarit coordinator/lobbyiBt"

With the recommendation that when so amended the bill pass.

The report was adopted.

Sarna from the Committee on Commerce and Economic De­
velopment to which was referred:

H. F. No. 1915, A bill for an act relating to commerce; pro­
viding for the licensing of transient merchants by local units
of governments: amending Minnesota Statutes 1982, sections
329.14; 329.15; and 330.10, subdivision 2; repealing Minnesota
Statutes 1982, sections 329.10; 329.11; 329.12; 329.13; 329.16;
and 329.17, subdivision 1.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 329.15, is
amended to read:
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329.15 [MUNICIPALITIES MAY REGULATE.]

Nothing in sections 329.10 to 329.17 contained shall be con­
strued as prohibiting, or in any way limiting or interfering with,
the right of any city, or other municipal corporation or govern­
mental subdivision of the state, to regulate or license the carry­
ing on within such municipality the business of a transient
merchant in any case where authority has been, or shall here­
after be, conferred upon it so to do, but the requirements of sec­
tions 329.10 to 329.17 shall be in addition thereto. Provided that
if a municipality enacts a licensing requirement a transient
merchomt shall not be required to obtain a license under section
329.11..

Sec. 2. Minnesota Statutes 1982, section 329.16, is amended
to read:

329.16 [DISPOSAL OF FEES.]

All license fees collected under (SECTIONS 329.10 TO
329.17) section 329.11 shall be paid into the general revenue fund
of the county.

Sec. 3. [EFFECTIVE DATE.]

Sections 1 and 2 are effective the date following final enact­
ment,"

Amend the title as follows:

Page 1, line 4, delete "329.14;"

Page I, line 5, delete everything after "and"

Page 1, delete lines 6 and .7 and insert "329.16."

With the recommendation that when so amended the bill pass
and be placed on the Consent Calendar.

The report was adopted.

Kostohryz from the Committee on General Legislation and
Veterans Affairs to which was referred:

H. F. No. 1918, A bill for an act relating to elections; restrict­
ing the eligibility for appointment as election judge; amending
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Minnesota Statutes 1983 Supplement, section 204B.19, subdivi-
sion 2. '

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.

Kostohryz from the Committee on General Legislation and
Veterans Affairs to which was referred:

H. F. No. 1936, A bill for an act relating to elections; chang­
ing the time for filing for school district offices; amending
Minnesota Statutes 1982, section 123.32, subdivision 4.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.

Norton from the Committee on Governmental Operations to
which was referred:

H. F. No. 1946, A bill for an act relating to the governor;
transferring the authority to make certain appointments to vari­
ous commissioners; providing for filling a membership vacancy
on a board reoccurring within three months after the vacancy has
been filled; amending Minnesota Statutes 1982, sections 1.35;
15.0575, by adding a subdivision; 16.71, subdivision 1; 16.823,
subdivision 2; 35.02, subdivision 1; 116E.02, subdivision 2; 121.­
934, subdivision 1; 182.656, subdivision 1; and 326.33, subdivi­
sion 1; Minnesota Statutes 1983 Supplement, sections 16.911,
subdivision 1; 40.03, subdivision 1; 116C.82, subdivision 2;
116E.02, subdivision 1; 250.05, subdivision 2; and 299B.05, sub­
division 1.

Reported the same back with the following amendments:

Page 2, line 9, after "may" insert ", upon notification to the
office of the secretary of state,"

Page 2, delete section 4

Pages 3 to 5, delete sections 6, 7, and 8

Pages 6 and 7, delete section 10

Pages 7 and 8, delete section 13
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Page 8, lines 28 and 30, delete "corrections" and insert "public
safety"

Page 9, after line 21, insert:

"Sec. 10. [REPEALER.]

Minnesota Statutes 1982, section 116E.02, subdivision 2, is
repealed."

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 8, delete everything after the first semicolon

Page 1, line 9, delete everything before "121.934,"

Page 1, line 12; delete "40.03, subdivision 1;"

Page 1, line 13, delete "116C.82, subdivision 2;"

Page 1, line 14, delete "250.05, subdivision 2;"

Page 1, line 14, after "subdivision I" insert": repealing Min­
nesota Statutes 1982, section 116E.02, subdivision 2"

With the recommendation that when so amended the bill pass.

The report was adopted,

Anderson, G., from the Committee on Local and Urban Affairs
to which was referred:

H. F. No. 1952, A bill for an act relating to the cityof St. Paul;
permitting the city to adopt certain regulations for smoke detec­
tion devices.

Reported the same back with the following amendments:

Page 1, line 11, after "of" and insert "one"

Page 1, line 11, delete "detectors" and insert "detector"

With the recommendation that when so amended the bill pass.

The report was adopted.
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Voss from the Committee on Energy to whch was referred:

H. F. No. 1974, A bill for an act relating to energy; defining
residence; establishing energy efficiency standards for public
housing; amending Minnesota Statutes 1983 Supplement, section
116J.27, subdivision 2.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 116J.27, sub­
division 1, is amended to read:

Subdivision 1. The commissioner shall adopt rules containing
minimum energy efficiency standards for existing residences.
The standards shall be appropriate for evaluation of the energy
efficiency of each major type of residential housing including,
but not limited to, one to four family dwellings, apartment build­
ings, manufactured homes, condominium buildings, and type of
ownership. The standards shall be economically feasible in that
the resultant savings in energy procurement costs, based on cur­
rent and projected average residential energy costs in Minnesota
as certified by the commissioner in the state register, will ex­
ceed the cost of the energy conserving requirements amortized
over the ten-year period subsequent to the incurring of the cost.
The costs computed under this section sball include reasonable
inflation and interest factors. Subject to the prouisione of sub­
division 4, with respect to low-rent housina nohich. is owned by
a public housing authority or a housing and redevelopment au­
thority, as described in chapter 462, compliance with the stan­
dards established by the commissioner shall be determined based
upon audits conducted by or on behalf of the housing and re­
development authority or the public housing authority in con­
formance with the requirements of Code of Federal Regulations,
title 24, sections 965.301 to 965.310. Audits which are conducted
I,y individuals other than employees of the housing and rede­
velopment authority or the public housing authority shall be
conducted by evaluators who are certified pursuant to subdivi­
sion 6 or section 116J.31. The determination of the economic
feasibility of implementation of the etandards in low-rent hous­
ing shall be made in accordance with the procedures established
by the United States Department of Housing and Urban De­
velopment to implement Code of Federal Regulations, title 24,
«ectione 965.301 to 965.310.

Sec. 2. Minnesota Statutes 1982, section 116J.27, subdivision
4, is amended to read:

Subd. 4. [INSPECTIONS.] The commissioner shall con­
duct inspections on a random basis for compliance with the pro­
visions of subdivision 3. The commissioner (OF ENERGY,
PLANNING AND DEVELOPMENT) may authorize a mu-
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nicipality, with its consent, to conduct the inspections within the
municipality's jurisdiction. Any municipality which conducts an
inspections program in conj unction with existing city inspec­
tion programs shall have authority under all subdivisions of sec­
tion 116J.30 to enforce the provisions of subdivision 3; provided
that 50 percent of the penalties to be paid to the state treasury
for violation of subdivision 3 shall be paid to the municipality.
With respect to low-rent housing owned by a public housing au­
thority or a h01lsing and redevelopment authority as described
in chapter 462, the eommissioner or the municipality which con­
ducts the inspection shall submit the results of the inspection
to the housing and redevelopment authority or the public housing
authority for revieu: If the housing and redevelopment authority
or the public h01lsing authority does not concur in the findings of
the commissioner or the municipality, then the housing and re­
development authority or the public housing authority and the
commissioner or the municipality shall select a mutually ac­
ceptable independent third party or panel of experts knowledge­
able in the area of energy conser-oation, The results of the inspec­
tion, the conclusions of the commissioner or the municipality lis
to compliance with the standards established pursuant to sub­
division 1, and the basis for such conclusions, and the position
of the housing and redevelopment authority or the public housing
authority and the basis for such position shall be submitted to
the independent third part)! or panel for a determination of the
specific energy conservation measureeioh.ich must be completed
for compliance with the standards established pursuant to sub­
division 1. The costs of the independent third part)! or panel shall
be paid equall)! b)! the housing and redevelopment anthorit)! 01'

the public housing anthority and the commissioner or the mu­
nicipality.

Sec. 3. Minnesota Statutes 1982, section 116J.30, is amended
by adding a subdivision to read:

Subd. 4. With respect to low-rent houeinq, the prouisums of
subdivisions 1 end. 3 shall not apply to a violation by a honsing
and redevelopment anthority or a public housing authority, or
an employee of either, of section 116J.27 or any rule adopted
thereunder.

Sec. 4. [EFFECTIVE DATE.]

Sections 1 to ,1 are effective the day following final enact­
ment."

Amend the title as follows:

Page 1, line 4, delete "1983 Supplement" and insert "1982"

Page 1, line 4, delete "section" and insert "sections"
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Page I, line 5, delete "subdivision 2" and insert "subdivisions
1 and 4; and 116J.30, by adding a subdivision" ,

With the recommendation that when so amended the bill pass.

The report was adopted.

Sarna from the Committee on Commerce and Economic Devel­
opment to which was referred:

H. F. No. 1998, A bill for an act relating to commerce; exclud­
ing certain securities and commodities agreements from plain
language contract regulation ; amending Minnesota Statutes 1983
Supplement, section 325G.30, subdivision 3.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.

Tomlinson from the Committee on Taxes to which was re­
ferred:

H. F. No. 2009, A bill for an act relating to taxation; modify­
ing and clarifying the small business investment credits; amend­
ing Minnesota Statutes 1983 Supplement, section 290.069, sub­
divisions I, 2, 4, 5, and by adding subdivisions,

Reported the same back with the following amendments:

Page 1, line 25, after the period insert "This clause is satisfied
if the corporation employs one full-time professional employee
and shares a professional employee with another organization
engaged in related activities, including but not limited to pro­
viding development financing or other services to businesses."

Page 3, after line 29, insert:

"A qualified small business does not include an entity engaged
primarily in the business of farming or providing licensed pro­
fessional services. The business of farming includes the activities
enumerated in section 290.09, subdivision 29, parcqro-ph. (a)."

Page 7, line 32, after the period insert "The amount of the net
'investment shall be reduced by any payments made by the quali­
fied small business to redeem shares of its stock or to acquire the
aesets or stock of another business during a 24-month period be­
ginning one year- prior to the taxpayer's purchase of the stock in
the qualified small business."
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Page 8, line 9, after the period insert "For purposes of the
preceding sentence,"

Page 8, line 18, delete "investments" and insert "an invest­
meni'

Page 8, line 20, delete "net" and insert "credit"

Page 8, line 21, delete "investments"

Page 8, line 23, delete "each shareholder" and insert "the
smal; business corporation"

Page 8, line 24, delete "partner" and insert "partnership. In
no case shall a taxpayer be allowed a maximum credit in excess
of that permitted by paragraph (aJ oT (cJ"

With the recommendation that when so amended the .bill pass.

The report was adopted.

Anderson, G., from the Committee on Local and Urban Af­
fairs to which was referred:

H. F. No. 2063, A bill for an act relating to the metropolitan
airports commission; defining its relationship to the legislature
and the metropolitan council; proposing new law coded in Minne­
sota Statutes, chapter 473; repealing Minnesota Statutes 1982,
sections 473.611, subdivision 5; and 473.621, subdivision 6.

Reported the same back with the following amendments:

Page 1, before line 10, insert:

"Section 1. Minnesota Statutes 1982, section 473.181, sub­
division 5, is amended to read:

Subd. 5. [AIRPORTS.] The council shall review metro­
politan airports commission capital projects pursuant to section
(473.621, SUBDIVISION 6) 2. (THE PLANS OF THE
METROPOLITAN AIRPORTS COMMISSION AND) The de­
velopment of the metropolitan airports system by the commis­
sion shall, as provided in (SECTIONS 473.611, SUBDIVISION
5, AND) section 473.655, be consistent with the development
guide of the council."

Renumber the sections in sequence

Amend the title as follows:
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Page I, line 4, after the semicolon, insert "amending Min­
nesota Statutes 1982, section 473.181, subdivision 5;"

With the recommendation that when so amended the bill pass.

The report was adopted.

POINT OF ORDER

Skoglund raised a point of order pursuant to rule 5.8 that
H. F. No. 2063 be re-referred to the Committee on Governmental
Operations. The Speaker deferred his decision pursuant to sec­
tion 244 of "Mason's Manual of Legislative Procedure."

Mann from the Committee on Transportation to which was re­
ferred:

H. F. No. 2180, A resolution memorializing the President
and Secretary of Transportation of the United States, the Na­
tional Transportation Safety Board, and the Minnesota Congres­
sional delegation to implement a program for the reflectoriza­
tion of railroad rolling stock.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.

Swanson from the Committee on Health and Welfare to which
was referred:

S. F. No. 311, A bill for an act relating to public welfare; .re­
quiring licensure for adult day care facilities; amending Minne­
sota Statutes 1982, sections 245.782, subdivisions 2, 5, and by
adding a subdivision; 245.783, by adding a subdivision; 245.791:
245.802, by adding a subdivision.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 245.782, sub­
division 2, is amended to read:

Subd. 2. "Person" means an adult who is handicapped by
reason of mental retardation, mental illness, chemical depen­
dency, or physical handicap (AND); a child, whether handi­
capped or not; and, for purposes of adult day care and adult
foster care, an adult who is functionally impaired.
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Sec. 2. Minnesota Statutes 1982, section 245.782, subdivision
5,is amended to read:

Subd. 5. "Day care facility" means any facility, public or
private, which for gain or otherwise regularly provides one or
more persons with care, training, supervision, habilitation, re­
habilitation, or developmental guidance on a regular basis, for
periods of less than 24 hours per day, in a place other than the
person's own home. Day care facilities .include, but are not lim­
ited to: family day care homes, group family day care homes,
day care centers, day nurseries, nursery schools, (DAYTIME
ACTIVITY CENTERS) developmental achievement centers, day
treatment programs, adult day care centers, and day services.

Sec. 3. Minnesota Statutes 1982, section 245.782, is amended
by adding a subdivision to read:

Subd. 14. "Functionally impaired" means having a condition
that includes having substantial difficulty in carrying out one or
more of the essential major activities of daily living, such 1M
caring for oneself, performing manual tasks, walking, seeing,
hearing, speaking, breathing, learning, working, or having a
disorder of thought or mood that significantly impairs judgment,
behavior, capacity to recognize reality, or ability to cope with
the ordinary demands of life and requiring support to maintain

. independence in the community.

Sec. 4. Minnesota Statutes 1982, section 245.791, is amended
to read:

245.791 [EXCLUSIONS.]

Sections 245.781 to 245.812 shall not apply to:

(1) Day care or residential care provided by a relative to
related persons;

(2)· Day care or residential care provided for a cumulative
total of less than 30 days in any 12 month period;

(3) Day care provided for persons from a single unrelated
family for any length of time;

(4) A home caring for a person placed there by a licensed
agency for legal adoption, unless the adoption is not completed
within two years after placement;

(5) A licensed hospital whose psychiatric or chemical de­
pendency program is located within the hospital.
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(6) A nursing horne, hospital, or boarding care horne, li­
censed by the state commissioner of health, except that an identi­
fiable unit of such a facility which regularly provides care for
more than five (HANDICAPPED PERSONS) adults defined ES
persons in Minnesota Statutes, section 21,5.782, subdivision 2,
must be licensed under sections 245.781 to 245.812;

(7) (A DAY CARE OR RESIDENTIAL FACILITYSERV·
ING FEWER THAN FIVE PHYSICALLY OR MENTALLY
HANDICAPPED ADULTS;)

«8» A day care or residential program serving any num-
ber of (NONHANDICAPPED) adults who aTe not defined as
persons under Minnesota Statutes, section 21,5.782, subdivi­
sion 2;

«9)) (8) A sheltered workshop day program, certified by
the state board of education;

«10» (.9) A work activity day program, certified by the
state board of education;

«11» (10) A work-wage horne providing care for one non­
related child who has reached his sixteenth birthday and who
has been independently placed for purposes of education or
employment;

«(12» (11) A school under the general supervision of the
commissioner of education or a local education ag-ency;

«13» (12) A residential or day care facility under the
direct control and supervision of a local education agency or a
state agency other than the commissioner;

«14» (13) Day care provided for periods of no more than
three hours per day for any person while his relatives are in the
same building, or can be present in the same building within 30
minutes;

«15» (14) Facilities which in the judgment of the com­
missioner of education are operated for the primary purpose of
educating children shall be exempt from these rules and regula­
tions except insofar as the regulations affect the health and
safety of the children therein. The classrooms shall meet the
applicable standards of the commissioner of public safety and
state commissioner of health.

Sec. 5. Minnesota Statutes 1982, section 245.802, is amended
by adding- a subdivision to read:

Subd.1a. [ADULT DAY CARE CENTERS.] The commis­
sioner shall establish licensure requirements for adult day care
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centers and shall license each center that applies for a license
and meets those requirements.

Sec. 6. [RULES.]

The commissioner may prom.ulqcde permanent rules to imple­
ment the provisions of sections 1 to 5. The commissioner of
health shall assist the commissioner of public welfare in de­
termining appropriate license requirements.

Sec. 7. [EFFECTIVE DATE.]

Sections 1 to 6 are effective the day following final enact"
ment:"

Delete the title and insert:

"A bill for an act relating to public welfare; requirmg li­
censure for adult day care facilities; amending Minnesota Stat­
utes 1982, sections 245.782, subdivisions 2, 5, and by adding a

. subdivision; 245.783, by adding a subdivision; 245.791; and
245.802, by adding a subdivision." .

With the recommendation that when so amended the bill pass
and be placed on the Consent Calendar.

The report was adopted

Tomlinson from the Committee on Taxes to which was re­
ferred :

S. F. No. 1196, A bill for an act relating to taxation; provid­
ing a temporary sales tax exemption for sales by community
service organizations.

Reported the same back with the recommendation that the
bill pass.

The report was adopted.

SECOND READING OF HOUSE BILLS

H. F. Nos. 585, 1180, 1273, 1325, 1404, 1418, 1436, 1445, 1446,
1466, 1507, 1533, 1550, 1553, 1561, 1606, 1632, 1633, 1635, 1651,
1658, 1673, 1680, 1706, 1743, 1774, 1775, 1803, 1830, 1839, 1853,
1875, 1877, 1878, 1911, 1912, 1913, 1915, 1918, 1936, 1946, 1952,
1974, 1998, 2009 and 2180 were read for the second time.
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SECOND READING OF SENATE BILLS

S. F. Nos. 1350, 311 and 1196 were read for the second time.

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:

Gutknecht introduced;

H. F. No. 2191, A bill for an act relating to unemployment com­
pensation; amending the term "credit week" to mean a week in
which an individual earns 30 times the state minimum wage;
extending the unemployment compensation ten percent surtax
through 1986; increasing from 15 to 26 the number of credit
weeks an individual needs to qualify for unemployment compen­
sation; capping the maximum benefit at $198 until the unem­
ployment compensation fund reaches $100 million; requiring that
an individual seek full-time work to be eligible for unemploy­
ment compensation; doing away with reimbursement for the
eligibility waiting week; providing that all severance pay is off­
set against unemployment compensation; increasing from four
to eight the number of weeks and weeklv benefit amounts in
earnings which are necessary to requalify for unemployment
compensation; amending Minnesota Statutes 1983 Supplement,
sections 268.04, subdivision 29; 268.061, subdivisions 1 and 3;
268.07, subdivision 2; 268.08, subdivisions 1 and 3; and 268.09,
subdivisions 1 and 2.

The bill was read for the first time and referred to the Com­
mittee on Governmental Operations.

Wenzel introduced:

H. F. No. 2192, A bill for an act relating to agriculture; milk
quality standards; refining procedures and deadlines for invest­
ment reimbursement; amending Minnesota Statutes 1983 Sup­
plement, section 32.417.

The bill was read for the first time and referred to the Com­
mittee on Agriculture.

Heinitz introduced:

H. F. No. 2193, A bill for an act relating to financial institu­
tions; credit unions; authorizing the board of directors to estab­
lish certain interest rates; amending Minnesota Statutes 1982,
section 52.14, subdivision 2.

The bill was read for the first time and referred to the Com­
mittee on Financial Institutions and Ins urance.
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Wynia, Clawson, Tomlinson, Minne and Onnen introduced:

H. F. No. 2194, A bill for an act relating to taxation; makiag
permanent the withholding of tax refunds of child support
debtors; amending Laws 1982, chapter 523, article IV, section 2.

The bill was read for the first time and referred to the Com­
mittee on Taxes.

Segal and Tomlinson introduced:

H. F. No. 2195, A bill for an act relating to taxation; limiting
the number of years which certain leased property is eligible for
homestead benefits; amending Minnesota Statutes 1983 Supple­
ment, section 273.13, subdivision 7d; repealing Minnesota Stat­
utes 1983 Supplement, section 273.13, subdivision 7d.

The bill was read for the first time and referred to the Com­
mittee on Taxes.

Wenzel and Omann introduced:

H. F. No. 2196, A bill for an act relating to local government;
providing for the conveyance of certain tax forfeited land in
Morrison County.

The bill was read for the first time and referred to the Com­
mittee on Governmental Operations.

Bishop, Frerichs, Gutknecht and Waltman introduced:

H. F. No. 2197, A bill for an act relating to Olmsted County;
allowing contracts for solid waste management property, facili­
ties, and services to be let without advertisement for bids.

The bill was read for the first time and referred to the Com­
mittee on Environment and Natural Resources.

Nelson, D.; Larsen; Riveness; Hoffman and Long introduced:

H. F. No. 2198, A bill for an act relating to crimes; providing
a penalty for falsely reporting a medical emergency; impos­
ing a penalty; amending Minnesota Statutes 1983 Supplement,
section 609.78.

The bill was read for the first time and referred to the Com­
mittee on Judiciary.
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Brandl introduced:

H. F. No. 2199, A bill for an act relating to education; modify­
ing various aids and levies; amending Minnesota Statutes 1982,
sections 124.2121, subdivision 4; 124.2122, subdivision 3; Minne­
sota Statutes 1983 Supplement, sections 124.2122, subdivision
1; 275.125, subdivision 7d; repealing Minnesota Statutes 1983
Supplement, section 124A.06, subdivisions 2 and 3.

The bill was read for the first time and referred to the Com­
mittee on Education.

Minne introduced:

H. F. No. 2200, A bill for an act relating to taxation; modify­
ing the taxation of certain railroad property; allowing the com­
missioner more discretion in valuing railroad property; provid­
ing for additional property taxes to be paid in certain cases;
appropriating money to make certain property tax refunds for
railroad property; amending Minnesota Statutes 1982, sections
270.80, subdivisions 3 and 4; 270.84, subdivision 1; 270.86; and
270.87; proposing new law coded in Minnesota Statutes, chapter
270; repealing Minnesota Statutes 1982, section 270.90.

The bill was read for the first time and referred to the Com­
mittee on Taxes.

Schoenfeld; Jensen, Shea; Anderson, B., and Rodosovich in­
troduced:

H. F. No. 2201, A bill for an act relating to taxation; changing
the computation of the school agricultural credit retroactive to
taxes payable in 1984 in certain cases; removing the maximum
targeting credit; increasing local government aid for townships;
directing the department of revenue to issue guidelines on certain
topics; appropriating money; amending Minnesota Statutes 1983
Supplement, sections 124.2137, subdivision 1; 290A.04, subdivi­
sion 2e; and 477A.013, subdivision 1.

The bill was read for the first time and referred to the Com­
mittee on Taxes.

Graba, Tunheim, Bergstrom, Welle and Sparby introduced:

H. F. No. 2202, A bill for an act relating to taxation; changing
the computation of the school agricultural credit retroactive to
taxes payable in 1984 in certain cases; removing the maximum
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targeting credit; increasing local government aid for townships;
directing the department of revenue to issue guidelines on cer­
tain topics; appropriating money; amending Minnesota.Statutes
1983 Supplement, sections 124.2137, subdivision 1; 290A.04, sub­
division 2e; and 477A.013, subdivision 1.

The bill was read for the first time and referred to the Com­
mittee on Taxes.

Peterson, Graba, Krueger and Sparby introduced:

H. F. No. 2203, A bill for an act relating to agriculture; alIow­
ing milk to be standardized; providing an effective date; amend­
ing Minnesota Statutes 1982, section 32.391, by adding subdivi­
sions.

The bill was read for the first time and referred to the Com­
mittee on Agriculture.

Sparby and Battaglia introduced:

H. F. No. 2204, A resolution memorializing the President and
the Congress of the United States to repeal the Federal Reserve
Act.

The bill was read for the first time and referred to the Com­
mittee on Rules and Legislative Administration.

Swanson and Voss introduced:

H. F. No. 2205, A bill for an act relating to public safety; pro­
viding for use of a portion of the proceeds of the tobacco tax;
amending Minnesota Statutes 1982, section 297.13, subdivision 1.

The bill was read for the first time and referred to the Com­
mittee on Taxes.

Hoffman introduced:

H. F. No. 2206, A bill for an act relating to public welfare;
providing for special transportation services for the blind
elderly; amending Minnesota Statutes 1982, section 174.31, sub­
division 3.

The bill was read for the first time and referred to the Com­
mittee on Health and Welfare.
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Bishop introduced:

H. F. No. 2207, A bill for an act relating to Minnesota Stat­
utes; correcting erroneous, ambiguous, omitted, and obsolete
references and text: eliminating certain redundant, conflicting;
and superseded provisions; reenacting certain laws; amending
Minnesota Statutes 1982, sections 14.40; 97.433, subdivision 3;
116C.73; 116D.06, subdivision 1; 123.78, subdivision 1; 156A.04;
161.16, subdivision 4; 169.45; 256C.02; 302A.115, subdivision 3;
327C.02, subdivision 3; 356.23; .356.25; 383A.09, subdivision 5;
412.022, subdivision 1; 501.78, subdivision 4; 524.3-1201; 609.­
346, subdivision 2; 609.487, subdivision 4; Minnesota Statutes
1983 Supplement, sections 3.9222, subdivision 6; 14.115, subdivi­
sions 5 and 6; 16.872, subdivision 4; 38.04; 41.61, subdivision 1;
51A.51, subdivisions 2 and 3a; 53.03, subdivision 6; 53.04, sub­
division 3a; 60A.17, subdivision 6c; 88.644; 102.26, subdivision
3c; 115.071, subdivision 2b; 116J.28, subdivision 3; 124.195, sub­
division 10; 124.272, subdivision 3; 124A.14, subdivision 1;
144A.071, subdivision 5; 168.126, subdivision 1; 176.111, sub­
division 18; 240.08, subdivision 2; 241.64, subdivisions 1 and 3;
256B.431, subdivisions 2 and 3; 260.185, subdivision 1; 268.04,
subdivision 25; 272.02, subdivision 1 ; 273.118; 290.01, subdivision
19; 290.09, subdivision 5; 290.10; 290.17, subdivision 2; 290A.03,
subdivision 3; 297 A.01, subdivision 3; 297 A.02, subdivision 3;
297A.25, subdivision 1; 325F.09; 393.07, subdivision 1; 420.13;
505.04; 507.235, subdivision 2; 508.421, subdivision 1; 514.221,
subdivision 3; 515A.1-102; 518.17, subdivision 5; 543.20, sub­
division 2; 558.215; 629.341, subdivision 1; Laws 1980, chapter
451, section 2; Laws 1983, chapters 128, section 36; 289, section
114, subdivision 1; reenacting Minnesota Statutes 1983 Supple­
ment, sections 45.04, subdivision 1; 116J.28; 256.482, subdivision
2; repealing Minnesota Statutes 1982, sections 156A.031, sub­
division 2; 377.06; and 480.059, subdivision 3; repealing Minne­
sota Statutes 1983 Supplement, section 116D.05; Laws 1982,
chapter 501, section 20; Laws 1983, chapters 142, sections 5 and
8; 207, sections 6 and 42; 248, section 3; 253, section 22; 259,
section 6; 260, sections 15, 47, and 56, subdivision 2; 277, section
2, subdivision 2; 289, section 16; 293, sections 66, SO,and 83;
301, section 66; 312, article 8, section 6.

The bill was read for the first time and referred to the Com­
mittee on Judiciary.

Shaver introduced:

H. F. No. 2208, A bill for an act relating to elections; eliminat­
ing the party designated check-off system; amending Minnesota
Statutes 1982, section 10A.25, snbdivision 10; repealing Minne­
sota Statntes 1982, sections 10A.30; 10A.31, as amended; and
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10A.32, subdivisions 1, 2, 3, 3a, and 4; and Minnesota Statutes
1983 Supplement, section 10A.335.

The bill was read for the first time and referred to the Com­
mittee on General Legislation and Veterans Affairs.

Shaver and Heap introduced:

H. F. No. 2209, A bill for an act relating to crimes; authoriz­
ing the commissioner of corrections to bring a civil action to
collect felony fines; exempting indigent inmates from imprison­
ment for failure to pay felony fines; providing that revenue
from felony fines shall be used to finance the operation of cor­
rectional institutions; appropriating money; proposing new law
coded in Minnesota Statutes, chapter 574.

The bill was read for the first time and referred to the Com­
mittee on Judiciary.

Clark. J., introduced:

H. F. No. 2210, A bill for an act relating to crimes; providing
a penalty for theft of certain records; amending Minnesota
Statutes 1983 Supplement, section 609.52, subdivision 3.

The bill was read for the first time and referred to the Com­
mittee on Judiciary.

Graha and Anderson, E., introduced:

H. F. No. 2211, A bill for an act relating to education; provid­
ing for a three-year probationary period for teachers employed
in independent school districts; amending Minnesota Statutes
1982, section 125.12, subdivision 3.

The bill was read for the first time and referred to the Com­
mittee on Education.

DenOuden, Vanasek, Jennings, Wenzel and Tomlinson intro­
duced:

H. F. No. 2212, A bill for an act relating to taxation; property;
changing computation of the school agricultural credit beginning
with taxes payable in 1984; appropriating money; amending
Minnesota Statutes 1983 Supplement, section 124.2137, subdivi­
sion 1.

The bill was read for the first time and referred to the Com­
mittee on Taxes.
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Clark, K.; Brandl and Coleman introduced:

H. F. No. 2213, A bill for an act relating to job training;
authorizing demonstration grants for training and habilitation
services for persons with certain disabilities; appropriating
money.

The bill was read for the first time and referred to the Com­
mittee on Appropriations.

Vanasek and Dempsey introduced:

H. F. No. 2214, A bill for an act relating to civil actions;
requiring agreements for loans of money, repayment of money,
or extensions of credit to be in writing; amending Minnesota
Statutes 1982, section 513.01.

The bill was read for the first time and referred to the Com­
mittee on Judiciary.

Carlson, L., introduced:

H. F. No. 2215, A bill for an act relating to economic develop­
ment; authorizing certain incorporators to establish two innova­
tion center public corporations to assist in the development of
the state's high technology businesses, products, and systems
by providing certain services and assistance; establishing the
purposes, powers, and duties of the corporation; providing for
directors, articles, and by-laws; appropriating money; proposing
new law coded as Minnesota Statutes, chapter 301E.

The bill was read for the first time and referred to the Com­
mittee on Commerce and Economic Development.

Rodriguez, C.; Carlson, L., and Nelson, K., introduced:

H. F. No. 2216, A bill for an act relating to education;
lengthening membership on the higher education coordinating
board to six-year terms; amending Minnesota Statutes 1982, sec­
tion 136A.02, subdivision 1a.

The bill was read for the first time and referred to the Com­
mittee on Education.
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Shaver introduced:

H. F. No. 2217, A bill for an act-relating to elections; limit­
ing campaign expenditures by congressional candidates who
choose to receive a public subsidy for their campaigns; redefin­
ing certain terms in relation to congressional candidates; limit­
ing the applicability of certain provisions of law to state consti­
tutional and state legislative candidates; providing for the
transfer of debts and funds of a principal campaign committee
under certain circumstances; providing for filing of campaign
reports by certain congressional candidates; 'proposing expendi­
ture limits for congressional candidates who choose to receive
a public subsidy; providing a penalty for exceeding campaign
expenditure limits by congressional candidates; providing for
the allocation of the general account to certain state and congres­
sional candidates; providing estimates of minimum amounts of
public subsidy to be received by certain congressional candi­
dates; requiring signed agreements by congressional candidates
who choose to receive a public subsidy; specifying when congres­
sional candidates who accept a public subsidy must return all or
part thereof; providing for the return of money from the state
elections campaign fund to the general fund; making certain
technical amendments; imposing penalties; amending Minnesota
Statutes 1982, sections 10A.01, as amended; 10A.13, by adding a
subdivision; 10A.15, subdivision 1; 10A.19, subdivision 1;
10A.25; 10A.255; 10A.27; 10A.28; 10A.30; 10A.31, subdivisions
1, 3, 4, 5, 11, and by adding subdivisions; and 10A.32, subdivi­
sion 3, and by adding a subdivision; Minnesota Statutes 1983
Supplement, sections 10A.275; and 290.06, subdivision 11; pro­
posing new law coded in Minnesota Statutes, chapter lOA; re­
pealing Minnesota Statutes 1982, sections 10A.31, subdivisions
3a, 6, 7, 8, 9, and 10; and 10A.32, SUbdivisions 3a and 4; and
Minnesota Statutes 1983 Supplement, sections 10A.31, subdivi­
sion 2; 10A.32, subdivision 36; and 10A.335.

The bill was read for the first time and referred to the Com­
mittee on General Legislation and Veterans Affairs.

Shea; Anderson, G.; Schreiber; Long and Pauly introduced:

H. F. No. 2218, A bill for an act relating to public finance; au­
thorizing additional investment alternatives; providing for the
delivery <l'f municipal obligations in certificated or uncertificated
form; providing restrictions on the use of certain data; provid­
ing a formula for determining limitations on interest rates on
municipal obligations; providing an alternative procedure for
conducting a public sale of municipal obligations; amending
Minnesota Statutes 1982, sections 471.56, by adding a subdivi­
sion; 475.55, subdivisions 1, 4, and by adding a subdivision;
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475.60, subdivision 3, and by adding a subdivision; repealing
Minnesota Statutes 1982, sections 475.71; and 475.76, subdivi­
sion 5.

The bill was read for the first time and referred to the Com­
mittee on Local and Urban Affairs.

Wynia, Vellenga and Cohen introduced:

H. F. No. 2219, A bill for an act relating to intoxicating liquor;
authorizing on-sale wine licenses outside the boundaries of liquor
patrol limits ; amending Minnesota Statutes 1982, section 340.11,
subdivision 20.

The bill was read for the first time and referred to the Com­
mittee on Regulated Industries.

Fjoslien introduced:

H. F. No. 2220, A bill for an act relating to agriculture; pro­
viding for a full-time extension agent for Grant County; appro­
priating money.

The bill was read' for the first time and referred to the Com­
mittee on Appropriations.

Larsen introduced:

H. F. No. 2221, A bill for an act relating to unemployment
compensation; regulating benefit eligibility for certain con­
tractors; repealing Minnesota Statutes 1983 Supplement, section
268.08, subdivision 9. '

The bill was read for the first time and referred to the Com­
mittee on Governmental Operations.

Knuth and Munger introduced:

H. F. No. 2222, A bill for an act relating to water; provid­
ing for comprehensive local water management; requiring coun­
ties to develop and implement county water and land resources
plans; authorizing the environmental quality board to make
comprehensive water planning grants to counties; providing
additional authorities to counties; providing additional duties of
the environmental quality board; appropriating money; propos­
ing new law coded in Minnesota Statutes, chapter 116C.

The bill was read for the first time and referred to the Com­
mittee on Environment and Natural Resources.
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Metzen introduced:

H. F. No. 2223, A bill for an act relating to housing; tax
exempt fiuancing; changing the formula and competitive system
for the allocation of qualified mortgage bonds; amending Minne­
sota Statutes 1982, section 462C.09, subdivision 2.

The bill was read for the first time and referred to the Com­
mittee on Energy.

Anderson, G., introduced:

H. F. No. 2224, A bill for an act relating to public employ­
ment; eliminating the presumption of impasse after the passage
of time; providing for changes in the required strike notice;
granting certain powers to the director of the bureau of media­
tion services; amending Minnesota Statutes 1982, sections
179.64, subdivision 1; 179.69, subdivisions 1 and 3; 179.71, sub­
division 5; repealing Minnesota Statutes 1982, sections 179.64,
subdivision la; 179.691; and 179.692.

The bill was read for the first time and referred to the Com­
mittee on Labor-Management Relations.

Wenzel introduced:

H. F. No. 2225, A bilI for an act relating to elections; chang­
ing the date of the state primary'; amending Minnesota Statutes
1982, sections 204B.27, subdivision 2; 204D.03, subdivision 1;
Minnesota Statutes 1983 Supplement, sections 204B.21, subdivi­
sion 1; and 204B.33.

The bill was read for the first time and referred to the Com­
mittee on General Legislation and Veterans Affairs.

Norton introduced:

H. F. No. 2226, A bill for an act relating to the city of St.
Paul; authorizing the city to issue on-sale intoxicating liquor
licenses in excess of the statutory limit for use in city develop­
ment districts.

The bill was read for the first time and referred to the Com­
mittee on Regulated Industries.
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Simoneau introduced:

H. F. No. 2227, A bill for an act relating to workers' com­
pensation; providing for determination of disability in cases
of occupational disability; amending Minnesota Statutes 1982,
section 176.66, subdivision 1.

The bill was read for the first time and referred to the Com­
mittee on Labor-Management Relations.

Segal introduced:

H. F. No. 2228, A bill for an act relating to education; requir­
ing elementary schools to offer programs promoting healthy
behaviors and lifestyles; establishing a pilot health program for
school personnel; proposing new law coded in Minnesota Stat­
utes, chapter 126.

The bill was read for the first time and referred to the Com­
mittee on Education.

Valan and Sieben introduced:

H. F. No. 2229, A bill for an act relating to notaries public;
authorizing appointment of out-of-state notaries; requiring
designation of the clerk of district court of the county in which
appointment is sought as agent for out-of-state notaries; amend­
ing Minnesota Statutes 1982, section 359.01.

The bill was read for the first time and referred to the Com­
mittee on General Legislation and Veterans Affairs.

Rose introduced:

H. F. No. 2230, A bill for an act relating to the University of
Minnesota; appropriating money for road improvements in the
City of Falcon Heights.

The bill was read for the first time and referred to the Com­
mittee on Appropriations.

Staten; Bishop; Clark, J., and Vanasek introduced:

H. F. No. 2231, A bill for an act relating to public welfare;
authorizing the commissioner to enter into interstate adoption
compacts; establishing procedures for interstate assistance pay-
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ments; amending Minnesota Statutes 1983 Supplement, section
256B.06, subdivision 1; proposing new law coded in Minnesota
Statutes, chapter 259.

The bill was read for the first time and referred to the Com­
mittee on Judiciary.

Vanasek, Onnen, Sviggum, Jacobs and Bergstrom introduced:

H. F. No. 2232, A bill for an act relating to taxation; provid­
ing that certain income tax deductions for contributions may be
carried forward; amending Minnesota Statutes 1983 Supple­
ment, section 290.089, subdivision 2.

The bill was read for the first time and referred to the Com­
mittee on Taxes.

Solberg, Begich, Minne, Boo and Evans introduced:

H. F. No. 2233, A bill for an act relating to local government:
establishing emergency property tax relief aid; appropriating
money; amending Minnesota Statutes 1983 Supplement, section
275.51, subdivision 3i; proposing new law coded in Minnesota
Statutes, chapter 477A.

The bill was read for the first time and referred to the Com­
mittee on Taxes.

Rodriguez, F.; Osthoff; Norton; Wynia and O'Connor intro­
duced:

H. F. No. 2234, A bill for an act relating to the city of St. Paul;
authorizing the issuance of a license for the sale of intoxicating
liquor at the Ordway Music Theatre; requiring local approval.

The bill was read for the first time and referred to the Com­
mittee on Regulated Industries.

Marsh, McKasy, Gutknecht, Findlay and Sherman introduced:

H. F. No. 2235, A bill for an act relating to retirement; au­
thorizing recalculation of certain annuities and benefits.

The bill was read for the first time and referred to the Com­
mittee on Governmental Operations.
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Welle, Peterson, Blatz, Welch and Sviggum introduced:

H. F . No. 2236, A bill for an act relating to health; encourag­
ing philanthropic support of nonprofit hospitals and nursing
homes; providing that funds derived from specified types of gifts
or grants shall not be deducted from the operating costs of a
nursing home; amending Minnesota Statutes 1982, section 144.­
704, SUbdivision 2.

The bill was read for the first time and referred to the Com­
mittee on Health and Welfare.

Piepho, Kalis, Quist, Wigley and Vanasek introduced:

H. F. No. 2237, A bill for an act relating to district public
defenders; providing that district public defenders be appointed
by a bid process; requiring the judges of each judicial district
to submit the budget for the office of district public defender
to the board of county commissioners for approval; amending
Minnesota Statutes 1982, sections 611.26, subdivisions 2, 3, and
5; and 611.27; repealing Minnesota statutes 1982, section 611.26,
subdivision 8.

The bill was read for the first time and referred to the Com­
mittee on Judiciary.

Elioff, Battaglia and Begich introduced:

H. F. No. 2238, A bill for an act relating to natural resources;
authorizing the commissioner of natural resources to sell certain
lands in Koochiching County; appropriating money.

The bill was read for the first time and referred to the Com­
mittee on Governmental Operations.

Uphus and Fjoslien introduced:

H. F. No. 2239, A bill for an act relating to state lands; con­
veying certain lands to the city of Melrose.

The bill was read for the first time and referred to the Com­
mittee on Governmental Operations.
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McKasy, Marsh, Valente and Rose introduced:

H. F. No. 2240, A bill for an act relating to taxation: sales:
exempting sales by certain organizations; amending Minnesota
Statutes 1983 Supplement, section 297A.25, subdivision 1.

The bill was read for the first time and referred to the Com­
mittee on Taxes.

Norton introduced:

H. F. No. 2241, A bill for an act relating to the operation of
state government; changing the law on the administration of
state finances and accounting practices; amending Minnesota
Statutes 1982, sections 3.3005; 10.12; 10;14; 10:15; llA.08, sub-:
division 3; 16.026, subdivisions 3 and 7; 16.80, subdivision 1;
16A.04, subdivisions 1 and 4; 16A.06; 16A.065; 16A.125, sub­
division 6; 16A.13, subdivisions 1 and 2; 16A.131, subdivision
1; 16A.14, subdivision 2; 16A.28; 16A,45; 16A.53; 16A.63;
L6A.64, as amended ; 16A.65 ; 16A.66, as amended; 16A.671;
16A.675; 43A.30,by adding a subdivision; 158.07; 158.08; Min­
nesota Statutes 1983 Supplement, sections 16A.125; subdivision
5; 16A.15, subdivision 6; 16A.36; 16A.672; 298.296, subdivision
1; proposing new law coded in Minnesota Statutes, chapter 16A;
repealing Minnesota Statutes 1982, sections 10.13; 16A.132:
16A.51;16A.54; 16A.59; and 16A.73.

The bill was read for the first time and referred to the Com­
mittee on Governmental Operations.

Vanasek introduced:

H. F. No. 2242, A bill for an act relating to courts: providing
that public defenders in misdemeanors cases shall be appointed
by the county board; amending Minnesota Statutes 1983 Supple­
ment, section 611.14.

The bill was read for the first timeand referred to the Com­
mittee on Judiciary.

Otis -introduced:

H. F. No. 2243, A bill for an act relating to energy; prohibit­
ing public utilities from establishing large volume contract ser­
vice rates; amending Minnesota Statutes 1982, section 216B.07.

The bill was read for the first time and referred to the Com­
mittee on Regulated Industries.
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Clawson introduced:

H. F. No. 2244, A bill for an act relating to public welfare;
establishing procedures for the involuntary administration of
antipsychotic medications; amending Minnesota statutes 1983
Supplement, section 253B.03, subdivision 6; proposing new law
coded in Minnesota Statutes, chapter 253B.

The bill was read for the first time and referred to the Com­
mittee on Health and Welfare.

Clawson introduced:

H. F . No. 2245, A bill for an act relating to crimes; prohibiting
the purchase or sale of human organs; amending Minnesota
Statutes 1982, section 145.422, subdivision 3.

The bill was read for the first time and referred to the Com­
mittee on Health and Welfare.

Segal, Brandl and Nelson, K., introduced:

H. F. No. 2246, A bill for an act relating to education; ensur­
ing minimum amounts of financial support to the regional public
library system; requiring county board of commissioners to
appoint at least one representative to the regional public library
system board; proposing new law coded in Minnesota Statutes,
chapter 134.

The bill was read for the first time and referred to the Come
mittee on Education.

Begich introduced:

H. F.No. 2247, A bill for an act relating to public health;
exempting increases of less than five swing beds from certificate
sf need review; amending Minnesota Statutes 1982, section 145.­
833, subdivision 5.

The bill was read for the first time and referred to the Com­
mittee on Health and Welfare.
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Norton introduced:

H. F. No. 2248, A bill for an act relating to probate; providing
for ante-mortem probate of wills; proposing new law coded in
Minnesota Statutes, chapter 525.

The bill was read for the first time and referred to the Com­
mittee on Judiciary.

Vanasek; Sieben; Nelson, D., and Price introduced:

H. F. No. 2249, A bill for an act relating to local government;
restoring county government local government aid reductions;
amending Minnesota Statutes 1983 Supplement, section 477A.­
012.

The bill was read for the first time and referred to the Com­
mittee on Taxes.

McKasy introduced:

H. F. No. 2250, A bill for an act relating to retirement; bene­
fits of judges and survivors under the uniform retirement and
survivors' annuities law; amending Minnesota Statutes 1982,
section 490.129.

The bill was read for the first time and referred to the Com­
mittee on Governmental Operations.

Cohen introduced:

H. F. No. 2251, A bill for an act authorizing the city of Saint
Paul to issue on-sale intoxicating liquor licenses in excess of the
statutory limit to the city's downtown business district; prohibit­
ing transfers of intoxicating liquor licenses in the city of Saint
Paul beginning on January 1, 1994; and prohibiting transfer of
licenses issued pursuant to this act.

The bill was read for the first time and referred to the Com­
mittee on Regulated Industries.

Nelson, K.; Skoglund; Boo and Forsythe introduced:

H. F. No. 2252. A bill for an act relating to public welfare;
establishing a children's trust fund for the prevention of child
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abuse and neglect; establishing an income tax checkoff to pro­
vide money for the fund; proposing new law coded in Minnesota
Statutes, chapters 256 and 290.

The bill was read for the first time and referred to the Com­
mittee on Health and Welfare.

Kalis, Wenzel, Krueger and Clawson introduced;

H. F. No. 2253, A bill for an act relating to taxation; chang­
ing the computation of the school agricultural credit retroactive
to taxes payable in 1984 in certain cases; removing the maxi­
mum targeting credit; increasing local government aid for
townships; directing the department of revenue to issue guide­
lines on certain topics; appropriating money; amending Minne­
sota Statutes 1983 Supplement, sections 124.2137, subdivision
1; 290A.04, subdivision 2e; and 477A.OI3, subdivision 1.

The bill was read for the first time and referred to the Com­
mittee on Taxes.

Anderson, G.; Mann; Ogren and Peterson introduced;

H. F. No. 2254, A bill for an act relating to taxation; chang­
ing the computation of the school agricultural credit retroactive
to taxes payable in 1984 in certain cases; removing the maximum
targeting credit; increasing local government aid for townships;
directing the department of revenue to issue guidelines on cer­
tain topics; appropriating money; amending Minnesota Statutes
1983 Supplement, sections 124.2137, subdivision 1; 290A.04,
subdivision 2e; and 477A.OI3, subdivision 1.

The bill was read for the first time and referred to the Com­
mittee on Taxes.

Bennett and Voss introduced;

H. F. No. 2255, A bill for an act relating to local government;
permitting a land transfer between Ramsey County and the city
of Shoreview.

The bill was read for the first time and referred to the Com­
mittee on Local and Urban Affairs.
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Norton introduced:

H. F. No. 2256, A bill for an act relating to probate; clarify­
ing requirements that the attorney general be notified of certain
charitable bequests and devises; amending Minnesota Statutes
1982, sections 501.79, subdivision 5; 524.1-404; and 525.831.

The bill was read for the first time and referred to the Com­
mittee on Judiciary.

Norton introduced:

H. F. No. 2257, A bill for an act relating to state departments
and agencies; requiring senate approval for the governor's ap­
pointment of state planning director; amending Minnesota
Statutes 1983 Supplement, section 116K.02, subdivision 2.

The bill was read for the first time and referred to the Corn­
mittee on Governmental Operations.

Kelly, Otis, Jacobs and Evans introduced:

H. F. No. 2258, A bill for an act relating to public utilities;
amending the definition of public utility; amending Minnesota
Statutes 1983 Supplement, section 216B.02, subdivision 4.

The bill was read for the first time and referred to the Com­
mittee on Regulated Industries.

Anderson, G., introduced:

. H. F.. No. 2259, A bill for an act relating to taxation; motor
vehicle excise; exempting certain vehicles engaged in interstate
transportation; amending Minnesota Statutes 1983 Supplement,
section 297B.03.

The bill was read for the first time and referred to the Com­
mittee on Taxes.

Begich and Battaglia introduced:

H. F. No. 2260, A bill for an act relating to taxation; revising
contiguous boundary and population requirements for designa­
tion of enterprise zones; amending Minnesota Statutes 1983 Sup­
plement, section 273.1312, subdivision 4.

The bill was read for the first time and referred to the Com­
mittee on Taxes.
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Norton introduced:

H. F. No. 2261, A bill for an act relating to state government;
proposing an amendment to the Minnesota Constitution, article
IV, section 23; article V, sections 1, 3, and 4; article VII, section
8; article VIII, section 2; article XI, sections 7 and 8; and
article XUI, section 11; eliminating the officesof state treasurer
and secretary of state and transferring their duties to officers
designated by statute.

The bill was read for the first time and referred to the Com,
mittee on Governmental Operations.

Clawson introduced:

H. F. No. 2262, A bill for an act relating to retirement;
guaranteeing public employees certain pension rights; amending
Minnesota Statutes 1982, sections 3;85, by adding subdivisions;
3A.02, subdivision 3; 3A.03, subdivision 1; 3A.11, as amended;
llA.18, as amended; 275.51, by adding a subdivision; 352.01,
subdivision 12; 352.04, subdivisions I, 2, and 3; 352.119; 352.12,
subdivision 1; 352.22, subdivision 2; 352.23; 352.27; 352.271;
352.75, subdivision 4; 352.92; 352B.11, subdivision 2; 352B.26;
352C.033; 352C.051, subdivision 3; 352C.09, subdivision 1;
352C.I0; 352D.Ol: 352D.02, by adding a subdivision; 352D.05,
subdivision 4; 352D.06; 353.01, subdivisions 2a, 14, 16, and by
adding subdivisions; 353.025; 353.028; 353.06'; 353.27, subdivi­
sion 2; 353.271; 353.35; 353.36, subdivision 2; 353.65, subdivi­
sions2 and 3; 354.05, subdivisions 7 and 26; 354.41, subdivision
9; 354.42, subdivision 5; 354.47, subdivision 1; 354.49, subdivi­
sions 2 and 3; 354.50, subdivision 2; 354.51, subdivisions 4 and
5; 354.53, subdivision 1; 354.532, subdivision 3; 354.62, subdivi­
sion 5; 354.63, as amended; 354A.093; 354A.12, subdivision 2;
354A.37, subdivisions 3 and 4; 354A.38, subdivision 3; 356.20,
subdivision 4; 356.215, subdivision 4; 356.41; 356.453; 422A.Ol,
subdivision 13; 422A,06, subdivisions 3, 5, and 8; 422A.08, sub,
division 5 ; 422A.09, subdivision 3; 422A.I01,subdivisions I, La,
2, 3, and by adding a subdivision; 422A.11, subdivision 2; 422A.,
16, subdivision 5; 422A.18, subdivision 2; 422A.221, subdivision
2 ; 423A.02 ;490.106; 490.123, subdivision 3; 490.124, subdlvi­
sion 6 ; Minnesota.. Statutes 1983 Supplement, sections 3A.03,
subdivision. 2; 69.77, subdivision 2; 352B.02, .subdivision 1;
352B.ll,subdivisions 1 and 4; 353.27, subdivision 12; 353.28,
subdivision 5; 353.32, subdivision 1; 353.34, subdivision 2; pro,
posing new law coded in MinnesotaStatutes,ehapters 3A; 352;
352B; 352C; 353: 354; 356; 422A; and 490; repealing Minns­
sota Statutes 1982, sections 353.27, subdivision 3a; and 353.662.

The bill was read for' the first time and referred to the Com,
mittee on Governmental Operations.
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HOUSE ADVISORIES

[69th Day

The following House Advisory was introduced:

Frerichs and Rodriguez, C., introduced:

H. A. No, 56, A proposal to study and design a program to
encourage seatbelt usage.

The advisory was referred to the Committee on Transporta­
tion.

MESSAGES FROM THE SENATE

The following message was received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:

S. F. Nos. 1127, 1139, 1331, 1433 and 1757.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 1127, A bill for an act relating to Anoka County;
authorizing the issuance of bonds for the construction of library
buildings and an annual levy for debt retirement.

The bill was read for the first time.

Simoneau moved that S. F. No. 1127 and H. F. No. 1153, now
on General Orders, be referred to the Chief Clerk for comparison.
The motion prevailed.

S. F. No. 1139, A bill for an act relating to local government;
requiring notice of and hearings on increases in certain license
fees; proposing new law coded in Minnesota Statutes, chapter
471.

The bill was read for the first time.

Clawson moved that S. F. No. 1139 and H. F. No. 1180, now
on Technical General Orders, be referred to the Chief Clerk for
comparison. The motion prevailed.



69th Day] THURSDAY, MARCH 29, 1984 6917

S. F. No. 1331, A bill for an act relating to transportation;
designating a bridge as the "Veterans Memorial Bridge" ;" amend­
ing Minnesota Statutes 1982, section 161.14, by adding a subdivi­
sion.

The bill was read for the first time and referred to the Com­
mittee on Transportation.

S. F. No. 1433, A bill for an act relating to natural resources;
extension of state timber permits; amending Laws 1981, chapter
305, section 11, as amended; proposing new law coded in Minne­
sota Statutes, chapter 90.

The bill was read for the first time and referred to the Com­
mittee on Environment and Natural Resources.

S. F. No. 1757, A bill for an act relating to water weI] contrac­
tors; licensing and regulating use of vertical heat exchangers;
amending Minnesota Statutes 1982, section 156A.02, by adding a
subdivision; proposing new law coded in Minnesota Statutes,
chapter 156A.

The bill was read for the first time.

Welch moved that S. F. No. 1757 and H. F. No. 1830, now on
the Technical Consent Calendar, be referred to the Chief Clerk
for comparison. The motion prevailed.

CONSENT CALENDAR

H. F. No. 1032, A bill for an act relating to Washington
county; permitting the county to assess for highway improve­
ments within cities.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 123 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begieh
Bennett
Bergstrom
Bishop

Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark,J.
Clark,K.

Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Greenfield
Gruenes
Gustafson

Gutknecht
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
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Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth
Kostohrya
Krueger
Kvam
Larsen
Levi
,Long
Ludeman
Mann·
Marsh
I\lcDonald

McEachern Peterson
. McKa.sy:_. Piepho

Metzen Piper
Mione Price
Munger Quinn
Murphy Quist
Nelson, D. _ Hedalen
Neuenschwander Reif
Norton Riveness
O'Connor Rodosovich
Ogren Rodriguez, C.
Olsen Rodriguez, F.
Omann Rose
Onnen St. Onge
Osthoff Sarna
Pauly Schafer

Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shea
Sherman
Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten

"Sviggum
Swanson
Thiede

Tomlinson
Tunheim
Uphus
valan
Valente
Velienga
WalLman

.Welch
WeIker
Welle
Wenzel
Wigley
Zaffke
Speaker Sii.:ben

The bill waspassed and its title agreed to.

H.. F. No. 1509, A bill for an act relating to motor vehicles;
prohibiting fees for the return of number plates; amending
MinnesotaStatiltes 1982, section 168.15. .

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 123 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom:
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Clark.K.
Clawson
Cohen
Coleman­
Dempsey
Denfruden
Dimler
Eken
ElioH

Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenee
Gustafson
Gutknecht
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Knickerbocker".

Knuth Osthoff
Koetohryz Pauly
Krueger Peterson
Kvarn Piepho
Larsen Piper
Levi Price
Long Quist
Ludeman Redalen
Mann Reif.
Marsh Rice
McDonald Riveness
McEachern Rodosovich
McKasy Rodriguez. C.
Metzen Rodriguez, F.
Mione Rose
Munger St. Onge
MurphY Sarna
Nelson,D. Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann Shea
Onnen Shennan

Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valente
Vellenga
Waltmar'.
Welch.
Welker
Welle
Wenzel
Wigley
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.



69th Day] THURSDAY, MARCH 29, 1984 6919

H. F. No. 1532, A bill for an act relating to agriculture; desig­
nating milk as the official state drink; proposing new law coded
in Minnesota Statutes, chapter 1.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 125 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burget­
Carlson; D.
Carlsen; L.
CI8'k,J.
Clark,K.
Clawson
Cohen
Coleman '
Dempsey
DenOuden
Dimler
Eken

ElioH
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Haukoos
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
K.?Jis
Kelly

Knickerbocker Onnen
Knuth Osthoff
Kostohryz Pauly
Krueger Peterson
Kvam Piepho
Larsen Piper
Levi Price
Long Quinn
Ludeman Quist
Marin Redalen
Marsh Reif
McDonald Rice
McEachern Riveness
~.fcKasy Rodosovich
Metzen Rodriguez, C.
Mione Rodriguez, F.
Munger Rose
Murphy St.Dnge
Nelson, D. Sarna
Neuenschwander Schafer
Norton Scheid
O'Connor Schoenfeld
Ogren Schreiber
Ol~en Seaberg
Omann Shaver

Shea
Shennan
Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valenta
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Zalfke
Speaker Sieben

The bill was passed and its title agreed to.

H. F. No. 1620, A bill for an act relating to rehabilitation ser­
vices for blind and visually handicapped persons; authorizing
adoption of rules; amending Minnesota Statutes 1982, section
248.07, by adding a subdivision.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B. Begich Boo Carlson, L. Coleman
Anderson, G. Bennett Brandl Clark, J. Dempsey
Anderson, R. Bergstrom Brinkman Oark,K. DenOuden
Battaglia Bishop Burger Clawson Dimler
Beard Blatz Carlson, D. Cohen Eken
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Elioff
Ellingson
Erickson
Evans
Findlay
Fjoalien
Forsythe
Frerichs
Gruba
Greenfield
Gruenes
Gustafson
Gutknecht
Huukooe
Heap
Hemitz
Himle
Hoffman
Hokr
Jacobs
Jennings

Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth
Kostohrvz
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mann
Marsh
McDonald
Mcliechern
McKasy
Metzen
Minne
Munger

Murphy Rodosovich
Nelson, D. Rodriguez, C.
Neuenschwander Rodriguez, F.
Norton Rose
O'Connor St. Onge
Ogren Sarna
Olsen Schafer
Gmann Scheid
Onnen Schoenfeld
Osthoff Schreiber
Pauly Seaberg
Peterson Segal
Piepho Shaver
Piper Shea
Price Sherman
Quinn Simoneau
Quist Skoglund
Redalen Solberg
Reif Sparby
Rice Stadurn
Riveness Staten

Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valenta
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.

H. F. No. 1652, A bill for an act relating to no-fault insurance;
requiring no-fault insurance coverage of certain benefits rather
than medicare coverage; amending Minnesota Statutes 1982,sec­
tion 65B.61, subdivision 1; repealing Minnesota Statutes 1982,
section 65B.61, subdivision 2b.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 122 yeas and 0 nays as follows:

Those who voted in the affirmative were;

Anderson, R
Anderson, G.
Anderson, R.
Battaalia
Beard
Begich
Bennett
Bergstrom
Bishop
Ulatz
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clerk.J.
Oark,K.
Clewsen
Cohen
Coleman

Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Haukoos
Heap
Heinitz
Himle
Hoffman

Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mann
Marsh
Mclronald
McEachern
McKasy

Metzea Hodoeovich
Minne Rodriguez, C.
Munger Rodriguez, F.
Murphy Rose
Nelson, D. St.Onge
Neuenschwander Sarna
Norton Schafer
O'Connor Scheid
Ogren Schoenfeld
Olsen Schreiber
Omann Seaberg
Onnen Segal
Osthoff Shaver
Pauly Shea
Piepho Sherman
Piper Simoneau
Price Skoglund
Quinn Solberg
Quist Sparby
Redalen Stadwn
Riveness Staten
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Sviggum
Swanson
Thiede
Tomlinson

Tunheim
Uphus
Valan
Valento

Vell enga
Waltman
Welch

Welker
Welle
Wenzel

Wigley
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.

H. F. No. 1670 was reported to the House.

There being no objection H. F. No. 1670 was continued one
day.

H. F. No. 1843 was reported to the House.

Upon objection of ten members H. F. No. 1843 was stricken
from the Consent Calendar and returned to General Orders.

H. F. No. 1916, A resolution memorializing the President,
Congress, and the United States Department of Agriculture to
take speedy action to insure that 'frozen pizzas are wholesome.
nutritious, flavorful, truthfully labeled, and entirely healthful by
approving proposed standards for real cheese content on frozen
meat pizzas and affirming that all meat on frozen pizzas should
be cooked.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 114 yeas and 5 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson. G.
Anderson, R.
Battaglia
Beard
Bennett
Bergstrom
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Chuk,K,
Cohen
Coleman
Dimler
Eken
Eiioff
Ellingson
Erickson

Evans
Fmdlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Custafson
Haukooe
Heap
Heinitz
Himle
Hoffman
Hoke
Jacobs
Jennings
Jense-n
Johnson
Kalis
Kelly
Knickerbocker
Knuth

Kostohryz Osthoff
Krueger Pauly
Kvam Peterson
Larsen Piepho
Levi Piper
Long Price
Mann Quinn
Marsh Quist
McDonald Hedalen
McEachern Reif
Metzen Riveness
Minne Rodosovich
Munger Rodriguez, C.
Murphy Rodriguez, F.
Nelson, D. Rose
Nelson, K. St. Onge
Neuenschwander Sarna
Norton Schafer
O'Connor Scheid
Ogren Schoenfeld
Olsen Schreiber
Omann Seaberg
Onnen Segal

Shaver
Shea
Sherman
Skoglund
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valente
WaJtman
Welch
Welle
Wenzel
Wigley
Zaffke
Speaker Sieben
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Those who voted in the negative were:

Boo Simoneau Solberg Welker

The bill was passed and its title agreed to.

H. F. No. 1944. A bill for an act relating to financial institu­
tions; qualifying obligations of the African Development Bank
for public and private investment; amending Minnesota Statutes
1982, sections llA.24, subdivision 2; 50.14, by adding a subdivi­
sion; and 61A.28, subdivision 2; Minnesota Statutes 1983 Sup­
plement, section 60A.ll, subdivision 14.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the biU and the roll
was called. There were 122 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Bcgich
Bennett
Bergstrom
Bishop
Blatz
Boo
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Clark, K.
Cohon
Coleman
Dempsey
DenOuden
Dimler
Eken
EHoff

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Haukoos
Heap
Hcinitz
Him.le
Hoffman
Hokr
Jacobs
J cnsen
Johnson
KaJis
Kellv
Kni~kerhf)cker
Knuth
Kostohryz

Krueger Peterson
Kvam Piepho
Larsen Piper
Levi Price
Long Quinn
Ludeman Quist
Mann Hedalen
Marsh Rcif
McDonald Rivcncss
Mcliachern Rodosovich
l\fcKasy Rodriguez, C.
Mctzcn Rodriguez, F.
Minue Rose
Munger St.Ooge
Murphy Sarna
Nelson.D. Schafer
Nelson, K. Scheid
Neuenschwander Schoenfeld
Norton Schreiber
Ogren Seaberg
Olsen Segal
Omann Shaver
Onnen Shea
Osthoff Sherman
Pauly Simoneau

Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Va~ento

Vellenga
Waltman
Welch
Welker
Welle:'
Wenzel
Wigley.
Zaffke
Speaker Sieben

. The bill was passed and its title agreed to.

H. F. No. 1999, A bill for an act relating to the city of Duluth;
authorizing the establishment of an energy conservation pro­
gram for dwellings as a part of its municipal utility system
and the issuance of municipal revenue bonds for that purpose;
amending Laws 1981, chapter 223, section 2.

The bill was read for the third time and placed upon its final
passage.
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The question was taken on the passage of the bill and the roll
was called. There were 113 yeas and 7 nays as follows:

Those who voted in the affirmative were:

Anderson, It
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Boo
Ijrandl
Brinkman
Burger
Carlson, D.
Carlson, 1..
Clark, J.
Clark,K.
Cohen
Coleman
Dempsey
Dimlcr
Elioff

Ellingson
Erickson
Evans
Findlay
Fjosli en
Forsythe
Lruba
Greenfield
Gruenes
Gustafson
Cutknecht
Heap
Hciuitz
Himle
Hoffman
Hokr
Jacobs
Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth

Kostohryz Osthoff
Krueger Paulv
Kvam Peterson
Larsen Piepho
Levi Piper
Long Price
Mann Quinn
McDonald Quist
McEachern Hcdale»
McKasy Reif
.r\'ktzen Rivcness
Minne Hodosovich
Munger Rodriguez, C.
Murphy Rodriguez, F.
Nelson, D. Rose
Nelson, K Sr.Dnge
Neuenschwander Sarna
Norton Scheid
O'Connor Schoenfeld
Ogren Schreiber
Olsen Seaberc
Omann Segal .
Onnen Shaver

Shea
Sherman
Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Swanson
Tomlinson
Tunheim
llphus
Valan
Vellengu
Waltman
Wdch
'VelIe
Wernet
Wigley
Zaifke
Speaker Siehcl!

Those who voted in the negative were:

DcnOuden
Frerichs

Haukoos
Ludeman

Schafer Thiede Welker

The bill was passed and its title agreed to.

CALENDAR

H. F. No. 432, A bill for an act relating to soil and water con­
servation; prohibiting in certain counties practices which cause
accelerated erosion or sedimentation; prescribing penalties; pro­
posing new law coded in Minnesota Statutes, chapter 40.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 84 yeas and 32 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Battaglia
Beard
Begich
Bennett
Bergstrom

Bishop
Blatz
Boo
Burger
Carlson, D.
Carlson, L.

Clark, J.
Clark, K.
Cohen
Coleman
Elioff
Forsythe

Cruenes
Gustafson
Gutknecht
Heap
Himle
Hoffman

Hokr
.lacobs
Jensen
Johnson
Kelly
Knickerbocker
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Kcstohryz Nelson, D. Piper Scheid Staten
Larsen Nelson, K. Price) Schoenfeld Swanson
Levi Norton Quinn Schreiber Tomlinson
Mann O'Connor Quist Seaberg Yalan
Marsh Olsen Reclalcn Segal Vellenga
\JcEachcrn OmaHD Reif Shaver Waltman
McKusy Onnen Riveness Shea Welch
Metzen Osthoff Rodosovich Sherman Welle'
Minne Pauly Rodriguez, C. Simoneau Wenzel
Munger Peterson Rose Skoglund Speaker Sieben
Murphy Piepho Sarna Solberg

Those who voted in the negative were:

Anderson, R.
Brinkman
Dempsey
DenOuden
Dimler
Ekcn
Erickson

Evans
Findlay
Fjoshen
Frerichs.
Graba
Haukoos
Heinitz

Jennings
Kalis
Krueger
Kvarn
Ludeman
McDonald
Ogren

St.Ooge
Schafer
Sparbv
Stadum
Sviggum
Tunheim
Uphus

Valente
Welker
Wigley
Zaffke

The bill was passed and its title agreed to.

CONSIDERATION UNDER RULE 1.10

Pursuant to rule 1.10, Tomlinson requested immediate con­
sideration of H. F. No. 1877.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Tomlinson moved that the rule therein be
suspended and an urgency be declared so that H. F. No. 1877
be given its third reading and be placed upon its final passage.
Tbe motion prevailed.

Tomlinson moved that the rules of the House be so far sus­
pended that H. F. No. 1877 be given its third reading and be
placed upon its final passage. The motion prevailed.

H. F. No. 1877 was reported to the House.

Norton was excused for the remainder of today's session.

H. F. No. 1877, A bill for an act relating to enterprise zones:
expanding the definition of areas eligible for designation as
zones; limiting the designation of border city enterprise zones;
clarifying the tax incentives available in enterprise zones;
amending Minnesota Statutes 1983 Supplement, sections 273.­
1312, subdivisions 4 and 5; 273.1313, subdivisions 1 and 2;
273.1314, subdivisions 1, 6, 8, 9, 10, and by adding a subdivi­
sion.
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The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were ~02 yeas and 12 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Bo()
Brandl
Brinkman
Burger
Carlson, 1.
Clark,J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
Dimler

Eken
E1ioff
Ellingson
Evans
Findlay
Forsythe
Greenfield
Cruenes
Gustafson
Gutknecht
Heap
Reinitz
Himle
Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Knickerbocker

Knuth Peterson
Kostohryz Piepho
Krueger Piper
Larsen Price
Levi Quinn
Long Quist
Mann Redalen
Marsh Rei!
McEachern Riveness
Minne Rodosovich
Munger Rodriguez, C.
Murphy Rodriguez, F.
Nelson, D. Rose
Nelson, K. St.Onge
Neuenschwander Sarna
O'Connor Scheid
Ogren Schreiber
Olsen Seaberg
Onnen Segal
Osthoff Shaver
Pauly Shea

Simoneau
Skoglund
Solberg
Sparby
Staduru
Staten
Swanson
Thiede
Tomlinson
Tunheim
Valan
Vellenga
Waltman
Welch
Welle
Wenzel
Wigley
Speaker Sieben

Those who voted in the negative were:

DenOuden
Erickson
Fjoslien

Frerichs
Ludeman
McDonald

Omann
Schafer

Uphus
Valente

Welker
Zaffke

The bill was passed and its title agreed to.

Blatz was excused at 4 :30 p.m.

GENERAL ORDERS

Pursuant to rules of the House, the House resolved itself into
the Committee of the Whole with Sieben in the Chair for the
consideration of bills pending on General Orders of the Day.
Wynia presided during a portion of the meeting of the Commit­
tee of the Whole. After some time spent therein the Committee
arose.

REPORT OF THE COMMITTEE OF THE WHOLE

The Speaker resumed the Chair, whereupon thc following pro­
ceedings of the Committee as kept by the Chief Clerk were re­
ported to the House:

H. F. Nos. 950, 1503 and 1459 which it recommended to pass.
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S. F. No. 1476 which it recommended to pass.

H. F. Nos. 735, 1557 and 1562 which it recommended progress.

S. F. No. 1350 which it recommended progress.

H. F. No. 1528 which it recommended to pass with the follow­
ing amendments :

Offered by Tomlinson:

Page 57, line 13, after the period insert "An ,:ndividualUJho ':8
not a Minnesota resident for any part of the year does not need
to file a Minnesota income tax return if the individual's Minne­
sota gross income computed under section 290.06, subdivision 2c,
clause (c)(1) is less than the filing requirements for an indi­
vidual who is a full year resident of Minnesota with the same
marital status and number of personal credits."

Offered by Schreiber:

Page 49, line 9, reinstate the stricken language

Page 65, line 33, after "state" insert "for purposes of auditing
corporate sales, excise, and income tux returns"

Page67, line 7, delete "employees" and insert "employee"

H. F. No. 1347 which it recommended to pass with the follow­
ing amendment offered by Bishop and Dempsey:

Page 2, line 1, after the comma insert: "and where the parent
or step parent concealing the child has failed to notify the other
parent, step parent, custodian a" the local welfare aqencu of the
child's location within 24 hours of the initial act of concealment,"

Page 2, line 20, after the semicolon insert"or"

Page 2, line 27, delcte ", or" insert a period

Page 2, delete lines 28 to 32

Page 3, delete lines 7 to 12

Renumber the remaining subdivisions and correct the internal
cross references.

On the motion of Eken the report of the Committee of the
Whole was adopted.
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ROLL CALLS IN COMMITTEE OF THE WHOLE

Pursuant to rule 1.6, the following roll calls were taken in the
Committee of the Whole:

Schreiber moved to amend H. F. No. 1528, the first engross­
ment, as amended, as follows:

Page 20, line 25, delete "or trust" and insert ", trust, or an
individuallOho is not a resident of Minnesota at any time during
the year,"

Page 20, line 29, reinstate the stricken "taxpayer's"

Page 20, line 30, delete the new language and reinstate the
stricken language

Page 24, line 27, delete "or trust" and insert ", trust, or an
indiuiduol ioho is not a resident of Minnesota at any time during
the year,"

Page 30, line 20, delete "not" and after "for" insert "a part of"

Page 30, line 21, delete "entire"

Page 34, lines 30 to 34, reinstate the stricken language

Page 41, line 21, to page 43, line 5, delete section 18

Page 50, line 28, after "individuals" insert "uiho" and rein­
state the stricken "are"

Page 50, line 29, reinstate the stricken language and after
"Minnesota" insert "for all or part o[the year"

Page 51, line 19, delete "not a full" and insert "a part"

Page 55, line 24, after "individuals" insert "who are resident.s
of Minnesota for all or part of the year"

Page 55, lines 28 to 30, reinstate the stricken language and
delete the new language

Page 56, line 17, to page 57, line 7, delete section 27

Page 64, delete lines 18 and 19 and insert "Minnesota Statutes
1982, section 290.011 is repealed."

Page 64, line 21, delete "36" and insert "3J,."
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Page 64, line 22, delete "19, 21 to 32, 35, and 37" and insert
".18,20 to 30, 33, and 35"

Page 64, line 24, delete H20" and insert "19"

Page 64, line 30, delete "33 and 34" and insert "31 and 32"

Renumber the remaining sections accordingly

Amend the title as follows:

Page 1, line 13, delete "290.311, subdivision 1;"

Page 1, line 23, delete "subdivisions 2 and" and insert "sub­
division"

Page 1, delete line 35 and insert "1982, section 290.011 ;"

The question was taken on the Schreiber amendment and the
roll was called. There were 58 yeas and 60 nays as follows:

Those who voted in the affirmative were:

Anderson.R. Evans Jennings Pauly Thiede
Bennett Findlay Johnson Piepho Uphus
Bishop Fjoshen Knickerbocker Quist Valan
Blatz Forsythe Kvam Redalcn Valento
Boo Frerichs Levi Reif Vcllenga
Burger Gruenes Ludeman Rodriguez, C. Waltman
Carlson, D. Gutknecht Marsh Rose Welker
Cohen Haukooc McDonald Schafer Wenzel
Dempsey Heap McKasy Schreiber Wigley
DenOuden Heil1itz Olsen Seaberg Zaffke
Dimler Himle Omann Shaver
Erickson Hokr Onnen Sviggum

Those who voted in the negative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bergstrom
Brandl
Brinkman
Carlson, L.
CJark, J.
Clark, K.
Clawson

Coleman
Eken
EJioff
Ellingson
Graba
Greenfield
Gustafson
Hoffman
Jacobs
Jensen
Kalis
Kelly

Knuth
Kostohryz
Krueger
Larsen
Mann
McEachern
Metzen
Minne
Murphy
Nelson, D.
O'Connor
Op;ren

Osthoff
Peterson
Piper
Price
Quinn
Hiveness
Rodosovich
Rodriguez, F.
St. Onge
Sarna
Scheid
Schoenfeld

Segal
Simoneau
Skoglund
Solberg
Sparby
Staten
Tomlinson
Tunheim
Welch
Welle
Wynia
Speaker Sieben

The motion did not prevail and the amendment was not
adopted.

Kvammoved to amend H. F. No. 1528, the first engrossment,
as amended, as follows:
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Page 65, line 13, delete "$5,000" and reinstate "$500"

The question was taken on the Kvam amendment and the roll
was called. There were 55 yeas and 66 nays as follows:

Those who voted in the affirmative were:

Anderson, R. Findlay Hokr Omann Shaver
Bennett Fjoslien Jennings Onnen Sherman
Bishop Forsythe Johnson Pauly Sviggwn
Blatz Frerichs Knickerbocker Piepho Thiede
Burger Graha Kvam Quist Uphus
Carlson, D. Gruenes Levi Redalen Valan
Dempsey Gutknecht Ludeman Reif Valenta
Dcntjuden Haukoos Marsh Rodriguez, C. Waltman
Dimler Heap Mcfronald Schafer Welker
Erickson Reinitz McKasy Schreiber Wigley
Evans Himle Olsen Seaberg Zaffkc

Those who voted in the negative were:

Anderson, G.
Battaglia
Beard
Begich
Bergstrom
Boo
Brandl
Brinkman
Carlson, L.
C1.,k, J.
Clark, K.
Clawson
Coleman
Eken

ElioH
Ellingson
Greenfield
Custafson
Hoffman
Jacobs
Jenr,;en
Kalis
Kelly
Knuth
Kostohrvz
Krueger
Larsen
Long

Mann Quinn
McEachern Hiveness
Metzen Rodosovich
Mione Rodriguez, F.
Munger St. Onge
Murphy Sarna
Nelson, D. Scheid
Neuenschwander Schoenfeld
O'Connor Segal
Ogren Shea
Osthoff Simoneau
Peterson Skoglund
Piper Solberg
Price Sparbv

Staten
Swanson
Tomlinson
Tunheim
Vellenga
Welch
Welle
Wenzel
Wynia
Speaker Sieben

The motion did not prevail and the amendment was not
adopted.

Heap moved to amend H. F. No. 1528, the first engrossment,
as amended, as follows:

Page 30, delete lines 20 to 29

The question was taken on the Heap amendment and the roll
was called. There were 47 yeas and 61 nays as follows:

Those who voted in the affirmative were:

Anderson, R.
Bennett
Boo
Burger
Cohen
Dempsey
Dimler
Erickson
Evans
Fjoslien

Forsythe
Frerichs
Crabe
Gutknecht
Heukoos
Heap
Heinitz
Himle
Hokr
]Ohns0U

Kvam
Levi
Ludeman
McKasy
Olsen
Omann
Onnen
Pauly
Piepho
Quist

Redalen
Reif
Rose
Schafer
Schreiber
Seaberg
Shennan
Stadum
Sviggum
Thiede

Uphns
Valan
Valente
Waltman
Welker
Wigley
Zaffke
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Those who voted in the negative were:

Anderson; B. Eliaff Long Piper Sparbv
Anderson, G. Ellingson Mann Price Staten
Battaglia Greenfield McEacbem Quinn Swanson
Beard Gustafson Metzen Rivencss Tomlinson
Begieh Hoffman Minne Rodosovlch Vellenga
Brandl Jacobs Munger Rodriguez, F. Welch
Brinkman Jensen Murphy St. Onge Welle
Carlson, L Kalis Nelson, D. Sarna Wenzel
Clark, J. Kelly Nelson. K. Scheid Speaker Sieben
Clark, K. Knuth O'Connor Shea
Clawson Kostohrvz Ogren Simoneau
Coleman Krueger Osthoff Skoglund
Ekcn Larsen Peterson Solberg

The motion did not prevail and the amendment, was not
adopted.

Thiede moved to amend H. F. No. 1528, the first engrossment,
as amended, as follows:

Page 30, line 20, delete "for the"

Page 30, line 21, delete "entire year" and insert "but" has
earned income in Minnesota"

The question was taken on the Thiede amendment and the roll
was called. There were 45 yeas and 60 nays as follows: .

Those who voted in the affirmative were:

Bennett
Bishop
Boo
Burger
DenOuden
Erickson
Evans
Findlay
Fjoslien

Forsythe
Frerichs
Graba
Gutknecht
Haukoos
Heap
Heinitz
Hokr
Jennings

Johnson
Knickerbocker
Krueger
Kvam
Levi
Ludeman
Marsh
McDonald
McKasy

Olsen
Omann
Onnen
Quist
Reif
Schafer
Seaberg
Shaver
Sherman

Stadum
Sviggum
Thiede
Uphus
Valan
Valento
Waltman
Welker
Wenzel

Those who voted in the negative were:

Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bergstrom
Brandl
Brinkman
Carlson, L.
Clark, J.
Clark,K.
Clawson

Cohen "
'Coleman
EHoff
Greenfield
Gustafson
Hoffman
Jacobs
Jensen
Kalis
Kelly
Kostohrvz
Larsen

Long
Mann
McEachern
Metzen
Minne
Munger
Murphy
Nf'bon, D.
Ndson,K.
O'Connor
Ogren
Osthoff

Peterson
Piper
Price
Quinn
Hodosovich
Rodriguez, C.
Rodriguez, F.
St.Onge
Sarna
Scheid
Schoenfeld
Simoneau

Skoglund
Solberg
Sparby
Staten
Swanson
Tomlinson
Tunheim
Vellenga
Welch
Welle
Wynia
Speaker Sieben

The motion did not prevail and the amendment was not
adopted.
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There being no objection the order of business reverted to Re­
ports of Standing Committees.

REPORTS OF STANDING COMMITTEES

Kostohyrz from the Committee on General Legislation and
Veterans Affairs to which was referred:

H. F. No. 1686, A bill for an act relating to dogs; authorizing
persons to destroy certain dogs; declaring certain dogs. to be
public nuisances; changing certain procedures relating to dogs;
requiring certain vaccinations; protecting guide. dogs; imposing
penalties; amending Minnesota Statutes 1982, sections 347.03;
347.04; 347.06; 347.11, subdivision 1; 347.14, subdivision 1; and
347.17; proposing new law coded in Minnesota Statutes, chapters
347 and 609; repealing Minnesota Statutes 1982, sections 347.05
and 347.07.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. [347.24] [LEADER DOGS.]

Subdivision 1. [DEFINITION.] For the purposes of this
section, a "leader dog" means a dog specifically trained for the
purpose of leading, guiding, or aiding the blind,visually handi-
capped, or hearing impaired. .

Subd. 2. [PROHIBITIONS.] Leader dogs are permitted to
go anywhere their owners deem necessary. No one may: (a)
restrict a leader dog from aiding or traveling with its blind,
visually handicapped, 01' hearing impaired partner; (b) willfully
distract or attempt to distract a leader dog; (c) tease, chase, or
harass a leader dog; (d) injure or attempt to injure or harm a
leader dog; (e) willfully and maliciously maim, kill, or destroy a
leader dog,· or (f) willfully interfere with a leader dog in sucho.
manner as to interfere with the performance of its duty or place
its owner's life in danger.

Subd.«. [LIABILITY: ACTIONS.] No action may be main­
tained against a leader dog which bites in the defense of its
owner. The owner of a leader dog which has bitten a person is
liable for damages prescribed by section 3.1,7.22. No leader dog
may be separated from its owner for impound purposes, if the
separation would cause undue hardship to the owner. No. action
may be maintained against any person for destroying a leader
dog with distemper, rabies, or other diseases that pose a threat
to the public health, safety, or welfare.
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Subd:». [PENALTIES.] A person who violates subdivision
2, clause (e), is guilty of a gross misdemeanor. Other violations
of this section are a misdemeanor."

Delete the title and insert:

"A bill for an act relating to dogs; protecting leader dogs;
imposing penalties; proposing new law coded in Minnesota Stat­
utes 1982, chapter 347."

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Judiciary.

The report was adopted.

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

. The following House Files were introduced:

Riveness, Simoneau, Norton, Gutknecht and Sieben intro­
duced:

H. F. No. 2263, A bill for an act relating to unemployment
compensation; providing for an alternative method of determin­
ing credit weeks; raising the maximum contribution rate to eight
percent except under certain circumstances; removing the con­
tribution rate increase and decrease limitation; increasing an em­
ployer's experience ratio under certain circumstances; extending
the emergency surcharge to repay interest on federal loans;
tying the maximum weekly benefit amount to the balance in the
unemployment compensation fund under certain circumstances;
removing the limitation on the application of severance pay as it
affects eligibility for benefits; changing certain conditions for
requalifying for benefits; eliminating the split taxable wage base;
amending Minnesota Statutes 1982, sections 268.04, subdivisions
24 and 30, and by adding a subdivision; 268.06, subdivision 8;
268.07, subdivision 2a; 268.071, subdivision 1; and 268.10, sub­
division 1; Minnesota Statutes 1983 Supplement, sections 268.06,
subdivision 3a; 268.061, subdivisions 1 and 3; 268.07, subdivision
2; 268,08, 'subdivisions 1 and 3; 268.09, subdivisions 1 and 2;
and 268.10, subdivision 2; repealing Minnesota Statutes 1983
Supplement, section 268.06, subdivision 2.

The bill was read for the first time and referred to the Com­
mittee on Governmental Operations.

Norton introduced:

H. F. No. 2264, A bill for an act relating to state govern­
ment; proposing an amendment to the Minnesota Constitution,
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article IV, section 23; article V, sections 1, 3, and 4; article VII,
section 8; article VIII, section 2; article XI, sections 6, 7, 8, and
10; and article XIII, section 11; combining the offices of state
treasurer, state auditor, and secretary of state into the office of
state comptroller; providing that the office of the secretary of
state becomes the office of the state comptroller.

The bill was read for the first time and referred to the Com­
mittee on Governmental Operations.

PENDING POINT OF ORDER

The pending point of order relating to H. F. No. 2063 and
raised by Skoglund earlier today pursuant to rule 5.8 was re­
ported to the House. The Speaker ruled the Skoglund point of
order not well taken.

H. F. No. 2063 was read for the second time.

MOTIONS AND RESOLUTIONS

Rice moved that H. F. No. 33 be recalled from the Committee
on Appropriations and be re-referred to the Committee on Taxes.
The motion prevailed.

Carlson, L., moved that H. F. No. 1764 be recalled from the
Committee on Appropriations and be re-referred to the Commit­
tee on Governmental Operations. The motion prevailed.

Sherman moved that his name be stricken as an author on
H. F. No.2. The motion prevailed.

Jennings moved that his name be stricken as an author on
H. F. Nos. 10 and 17. The motion prevailed.

Piepho moved that his name be stricken as an author on
H. F. No. 62. The motion prevailed.

Piepho moved that the name of Gustafson be added as an
author on H. F. No. 322. The motion prevailed.

Jacobs moved that the name of Findlay be added as an author
on H. F. No. 650. The motion prevailed.

Neuenschwander moved that his name be stricken as an author
on H. F. No. 726. The motion prevailed.

Otis moved that the name of Price be added as an author on
H. F. No. 1775. The motion prevailed.
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Bergstrom moved that the names of Osthoff and McKasy be
added as' authors on H. F. No. 754. The motion prevailed.

Rodosovich moved that the name of Rodosovich be stricken
and the name of Norton be added as chief author on H. F. No.
756. The motion prevailed.

Kelly moved that the names of Bishop and Piepho be added
as authors on H. F. No. 1206. The motion prevailed.

Clark, J., moved that the name of Bishop be added as chief
author on H. F. Nos. 1284 and 1285. The motion prevailed.

Brinkman moved that the name of Valan be added as an
author on H. F. No. 1288. The motion prevailed.

Otis moved that the name of O'Connor be added as an author
on H. F. No. 1499. The motion prevailed.

Clark, K., moved that the name of Coleman be added as an
author on H. F. No. 1.502. The motion prevailed.

Wenzel moved that the names of Vanasek, Gustafson, Staten
and Bishop be added as authors on H. F. No. 1523. The motion
prevailed.

Krueger moved that the name of Wenzel be added as an author
on: H. F. No. 1532. The motion prevailed.

Skoglund moved that the name of Shea be added as an author
on H. F., No. 1545. The motion prevailed.

Shea moved that the name of Blatz be added as an author on
H. F. No. 1606. The motion prevailed.

Minne moved that the name of Metzen be added as an author
on H.F. No. 1618. The motion prevailed.

Anderson, R., moved that the name of Quinn be added as an
author on,H. F. No. 1619. The motion prevailed.

Solberg moved that the name of Bennett be added as an author
on ,H. ,F. No. 165,6. The motion prevailed.

Valento moved that the name of Ludeman be stricken and the
'name of McKasy be added as an author on H. F. No. 1710. The
motion prevailed.

Clark, J., moved that the name of Coleman be added as an
author on H. F. No. 1772. The motion prevailed:
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Fjoslien moved that his name be stricken as an author on
H. F. No. 1775. The motion prevailed.

Ogren moved that the names of Solberg and Neuenschwander
be added as authors on H. F. No. 1834. The motion prevailed.

Schafer moved that the name of Findlay be added as an author'
on H. F. No. 1870. The motion prevailed.

Fjoslien moved that the name of Findlay be added as an author
on H. F. No. 1955. The motion prevailed.

Kelly moved that the name of Bishop be added as chief author
and the name of Kelly be shown as second author on H. F. No.
2002. The motion prevailed.

Dimler moved that the name of Tomlinson be added as an
author on H. F. No. 2007. The motion prevailed.

Tomlinson moved that the names of Jennings, Sieben, Kelly
and Osthoff be added as authors on H. F. No. 2016. The motion
prevailed.

Wynia moved that the names of Greenfield and Munger be,
added as authors on H. F. No. 2021. The motion prevailed.

McKasy moved that the name of DenOuden be added as an
author on H. F. No. 2026. The motion prevailed.

Staten moved that the name of Piper be added as an author
on H. F. No. 2037. The motion prevailed.

Ogren moved that the name of Piepho be added as an author on
H. F. No. 2042. The motion prevailed

Greenfield moved that the name of Piper be added as an
author on H. F. No. 2054. The motion prevailed.

Otis moved that the name of Piper be added as an author on
H. F. No. 2078. The motion prevailed.

Riveness moved that the name of Vanasek be stricken as an
author onH. F. No. 2084. The motion prevailed.

Swanson moved that the name of Kelly be added as an author
on H. F. No. 2087. The motion prevailed.

Osthoff moved that the names of Levi, Knickerbocker and
Greenfield be stricken as authors on H. F. No. 2089. The motion
prevailed.
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Clark, J., moved that the names of Coleman and Piper be
added as authors on H. F. No. 2097. The motion prevailed.

Clawson moved that the names of Onnen and Kvam be added
as authors on H. F. No. 2098. The motion prevailed.

Graba moved that the name of Krueger be added as an author
on H. F. No. 2153. The motion prevailed.

Heap moved the the names of Levi and Olsen be added as
authors on H. F. No. 2181. The motion prevailed.

Valan moved that the name of Olsen be added as an author on
H. F. No. 2183. Themotion prevailed.

Krueger moved that the name of Graba be added as an author
on H. F. No. 2184. The motion prevailed.

Scheid moved that the name of Knickerbocker be added as an
author on H. F. No. 2186. The motion prevailed.

Eken moved that the name of Evans be added as an author on
H. F. No. 2188. The motion prevailed.

Wenzel moved that the names of Ogren, Erickson, Graba and
McDonald be added as authors on H. F. No. 2192. The motion
prevailed.

Sparby moved that the name of McDonald be added as an
author on H. F. No. 2204. The motion prevailed.

Nelson, K., moved that the name of Levi be added as an author
on H. F. No. 2252. The motion prevailed.

Clawson moved that the name of Staten be added as an author
on H. F. No. 2245. The motion prevailed.

Riveness moved that the name of Clawson be added as chief
author and the name of Price be stricken as an author on H. F.
No. 1704. The motion prevailed.

Valan moved that H. F. No. 1372 be returned to its 'author.
The motion prevailed.

Wenzel moved that H. F. No. 2114 be returned to its author.
The motion prevailed.

Segal moved that H. F. No. 2228 be returned to its author.
The motion prevailed.
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VVenzelintroduced:

House Resolution No. 23, A house resolution congratulating
the Flyers girls basketball team from Little Falls High School
for winning the 1984 Class AA Girls State High School Basket­
ball Championship.

The resolution was referred to the Committee on Rules and
Legislative Administration.

O'Connor introduced:

House Resolution No. 24, A house resolution condemning the
Adolph Coors Brewery for its negative policies and practices.

The resolution was referred to the Committee on Regulated
Industries.

Vanasek introduced:

House Resolution No. 25, A house resolution congratulating the
Wildcats football team from LeCenter High School for winning
the 1982 Class B State High School Football Championship.

The resolution was referred to the Committee on Rules and
Legislative Administration.

Vanasek introduced:

House Resolution No. 26, A house resolution congratulating
the girls gymnastics team from New Prague High School for
winning the 1984 Class AA Girls State High School Gymnastics
Championship.

The resolution was referred to the Committee on Rules and
Legislative Administration.

Reif and Levi introduced:

House Resolution No. 27. A house resolution congratulating
the Bears from White Bear Area Senior High School for winning
the 1984 Class AA Boys State High School Basketball Champion­
ship.

The resolution was referred to the Committee on Rules and
Legislative Administration.
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ADJOURNMENT

[69th Day

Eken moved that when the House adjourns today it adjourn
until 2 :00 p.m., Monday, April 2, 1984. The motion prevailed.

Eken moved that the House adjourn. The motion prevailed,
and the Speaker declared the House stands adjourned until
2 :00 p.m., Monday, April 2, 1984.

EDWARD A. BURDICK, Chief Clerk, House of Representatives




