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STATE OF MINNESOTA

SEVENTY-THIRD SESSION - 1983

SIXTIETH DAY

5401

SAINT PAUL, MINNESOTA, MONDAY, MAY 23, 1983

The House of Representatives convened at 10.:00 a.m, and was
called to orderby Harry A. Sieben, Jr., Speaker of the. House.

'., .

Prayer was offered by Father Roman J. Schaefer, Church of
St. Adalbert, St. Paul, Minnesota.

The roll was called and the following members were present:

Anderson, B.
Anderson, G.
Anderson. R.
Battaglia
Beard
Begich
Bennett :
Bergstrom'
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson,D~
CarlsoncL,
elark,J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson

Erickson
Evans
Findlay
Fjos1ien
Forsythe
Frerichs
Craba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz

"Himle
Hoffman
Jacobs
Jennings'
Jensen
Johnson
Kahn
Kalis
KeUy
Knickerbocker
Knuth
Kostohryz

Krueger Piepho
Kvam Piper
Larsen . Price
Levi Qntnn
Long Quist
Ludeman' Redalen
Mann Reif
Marsh Rice
Mcffonald Rivenese
McEachern Hodoeovich
McKasy Rodriguez. C.
Metzen Rodriguez, F.
Minne Rose
Munger St. Onge
Murphy Sarna'
Nelson. D. -Schafer.
Nelson, Ie.. Scheid .
Neuenschwander Schoenfeld
Norton Schreiber
O'Connor Seaberg
Ogren. Segal
Olsen Shaver .
Omenn Shea
Onnen Sherman
Osthoff Simoneau
Pauly Skoglund
Peterson Solberg

Sparbv .
Stadum
.Staten .
Sviggum
Swanson

, Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek

, Vellenga
'Voss
Waltman
WeJ.cb
Welker
Welle
Wenzel
WigJey
Wynia
Zaffke
Speaker Sieben

A quorum was present.

Hoberg was excused.

Otis was excused until 11:00 a.m, Hokrwas excused until
11:30 a.m.
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The Chief Clerk proceeded to read the Journal of the preced
ing day. Skoglund moved that further reading of the Journal be
dispensed with and, that the J ournal be approved as corrected
by the Chief Clerk; The motion prevailed. '

, 'REPORTS OF, CHIEF CLERK

Pursuant to Rules of, the 'House, printed copies of H. F. Nos.
623 and 1137 and S. F. Nos. 709,950, 320 and 620 have been
placed in the members' files.

PETITIONS ANDCOMMUN'ICATIONS

The following communications were received:

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

Ml\yl0, 19a3

The Honorable HarryA. Sieben, Jr.
Speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

Dear Speaker Sieben:

I have the honor to inform you that I, received, approved,
signed and deposited In the Office of the Secretary of, State
the following House' File:

H. F. N'o~, 76, relating to the environment; establishing an
environmental response, compensation and compliance fund to
pay for removal and remedial action associated with certain
hazardous substances released into the environment and for
other purposes; providing for liability for cleanup costs, per
sonal injury, economic loss, and damage to natural resources
resulting from releases of hazardous substances; providing for
studies ; imposing taxes, fees, and penalties; providing for in-
junctive relief; appropriating money. '

Sincerely,

RUDY PERPICH
, Governor
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STATE OF MINNESOTA'
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

5403

May 10, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House
276 State Office Building
st. Paul, Minnesota 55155

•Dear Speaker Sieben:

I have 'the honor to inform you that I received, approved,
signed, and. deposited In the Office of the Secretary of State
the following House Files: ' ,

H. F. No. 194, relating to labor; creating an exemption from
state minimum wage for. certain live-in child care county em
ployees.

H. F. No. 230, relating to insurance; prohibiting sex discrim
ination under Minnesota comprehensive health insurance' plan.

H.F.No.,513,relating to elections; changing certain registra
tion procedures; requiring availability of certain public facilities
as polling places ; changing requirements that voting machines
remain locked after elections. . '

,It. R,No. 581, relating to comities; providi)lg for the fo~aJ
extinction of certain abandoned interests in county highways.

H. F. No. 673, relating to elections; changing eligibiiity re
. qqirements and compensation for election judges; permitting
time off from work for election judges;

H. F.No. 730, relating to drivers licenses; prohibiting the
operation of a. motor vehicle in this state by either a resident
or nonresident whose license has been revoked, suspended, or
canceIIed until Minnesota driving privileges are reinstated.

H.F. No. 760, relating to retirement; making various. ad
ministrative and clarifying amendments to laws governing the
Minnesota state retirement system and other retirement plans
administered by the system. .

H~ F. No. 787, relating to metropolitangovernment ; regulating
the..organization; duties, 'and.powers of the metropolitan mos

. quito control district and. commission.
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H. F. No. 1062, relating to port authorities; providing for the
term of service of certain members of port authorities.

Sincerely,

RUDY PERPICH
Governor

STATE OF. MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

May 10, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following-enrolled
Acts of the 1983 Session of the State Legislature have been
received from the Office of the Governor and are deposited in
the Office of the Secretary of State for preservation, pursuant
to the State Constitution, Article IV,Section 23:

S.F. H.F. Session Laws Date Approved Date Filed
No. No. . Chapter No. 1988 . 1988

76. 121 May 10 May 10

194 122 May 10 May 10

230 123 May 10 May 10

513 124 May 10 May 10

581 125. May 10' May 10

673 126 May 10 May 10

730 127 May 10 May 10

760 128 May 10 . May 10

787 129 May 10 May 10

954 130 May 10 May. 10
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S.F.
n»:

H.F.
n»:

1062

Session Laws
Chapter n«.

131

Date Approved
1983

May 10

Sincerely,

Date Filed
1983

May 10

JOAN ANDERSON GROWE
Secretary of State

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

May 12,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

.Dear Speaker Sieben:

I have the honor to inform you that I received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 190, relatingto courts: providing for the appoint
ment of a court commissioner to solemnize marriages in Brown,
Dodge, Fillmore and Olmsted counties.

H. F. No. 482, relating to open meetings; requiring availabil
ity of certain materials; prescribing penalties.

H. F. No. 529, relating to crimes; providing that acquittal
or conviction of the crime of kidnapping does not bar conviction
for any other crime committed during the time of the victim's
confinement.

H. F. No. 592, relating to utilities; providing a penalty for
failure to relinquish a coin-operated telephone for an emergency
and other telephone-related situations.

H. F. No. 598, relating to public welfare; clarifying respon
sibility for payment for temporary confinement in state hos
pitals.

H. F. No. 684.. relating to administrative procedures: exempt
ing certain rules from the requirement, of approval by the
revisor of statutes and related procedures.
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H. F. No. 830, relating to manufactured .homes ; clarifying
the prohibition of net listing agreements; adding an appeals
provision; correcting cross-references. .

Sincerely,

RUDY PERPICH
Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

May 12, 1983.

TheHonorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled
Acts of the 1983 Session of the State Legislature have been
received from the Office of the Governor and are deposited in
the Office of the Secretary of State for preservation, pursuant
to the State Constitution, Article IV, Section 23:

S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1988 1988

664 132 May 12 May 12

9.87 133 MaY' 12 May 12.

1067 134 May 12 . May 12

1104 135 May 12 May 12

190 136 May 12 May 12

482 137 May 12 May 12

684 138 May 12 May 12

529 139 May 12 May 12

592 140 May 12 May 12

598 141 May 12 May 12
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S.F.
No.

H.F.
No.

830

Session Laws
'Chapter No.

142

Date APPTO'Ved
1989

May 12

,Sincerely,

Date Filed
198B

May 12

JOAN ANDERSON GROWE
Secretary of State

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

, ST. PAUL 55155 ..

May 13, 1983

The Honorable Harry A. Sieben, Jr.
.Speaker of the Honse "
276 State Office Building
St. Paul, Minnesota 55155

Dear Speaker Sieben:

I have the honor to inform you that I received, approved"
signed and deposited-iin the Office. <,>f the Secretary of State
the following House File :: ' .

H.F; No. 725, .relating to. transportation; classifying Jight
of-way appraisals as ,confidential data; regulating the convey
ancing and leasing of certain rights-of-way; providing that the
consideration to be paid upon reconveyance be equal to theesti
mated current market value' of the property. reeonveyed ; au
thorizing theacquisition of fee title under certain conditions;
authorizing the lease of certain easements andvproviding for
the distribution of rents; .providing for thealteration ,of public'
drainage 'systems affecting, trunk' highway's; authorizing fees

,for and the services of a licensed real estate broker for disposing
of right-of-way; authorizing the commissioner to convey land
to autility under certain circumstances.

Sincerely,

RUDY PERPICH
Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

, ST. PAUL 55155

May 13,1983
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The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled
Acts of the 1983 Session of the State Legislature have been
received from the Office of the Governor. and are deposited in
the Office of the Secretary of"State for preservation, pursuant
to the State Constitution, Article IV, Section 23:

S.P. H.F.
No. No.

Session Laws Date Approved
Chapter No, 1983

Date Filed
1983

725 143 May 13

Sincerely,

May 13

JOAN ANDERSON GROWE
Secretary of State

STATE OF MINNESOTA
OFFICE OF THE GOVE.RNOR

SAINT PAUL 55155

May 17,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

Dear Speaker Sieben:

. .

I have the honor to inform you that I received, approved,
signed and deposited in the Office of the Secretary of State the
following House File:

H. F. No. 360, relating to education; transferring authority
for appointing the commissioner of education from the state
board of education to the governor..

Sincerely, .

RUDY PERPICH
Governor
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STATE OF MINNESOTA
O~'FICE OF THE GOVERNOR

SAINT PAUL 55155

The Honorable Harry A. Sieben, Jr.
Speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

May 17, 1983

Dear Speaker Sieben:

I have the honor to inform you that I received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 171, relating to public cemeteries; providing for
simplified reinvestment in the cemetery association of certain
unused cemetery land.

H. F. No. 490, relating to public welfare; setting standards
for determining the county of financial responsibility for pur
poses of medical assistance, community social services, and
supplemental aid.

H. F:No. 530, relating to crimes; providing that prosecution
or acquittal of a crime in another jurisdiction is not a bar to
prosecution in this state when the act or omission constitutes
a crime in the other jurisdiction and. this state.

H. F. No. 588, relating to the North Suburban Hospital Dis
trict; providing for adjustment of terms of office; changing
filing dates for candidates for the hospital board.

H. F. No. 608, relating to insurance: accident and health;
exempting administrators of self insured health plans estab
lished by collective bargaining agreement from certain regula
tory provisions.

H. F. No. 694, relating to Ramsey County; providing for the
membership, terms, and procedures of the medical center com
mission.

H. F. No. 758, relating to mining; extending the time period
within which certainidle open pit mines must be fenced.

H. F. No. 958, relating to long term care; requiring the com
missioners of health and public welfare to prepare a report to
the legislature.

Sincerely,

RUDY PERPICH
Governor
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STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST. PAUL .55155

[60th Day

The Honorable HarryA. Sieben, Jr.
Speaker of the House of Representatives

May.17, 1983

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled
Acts of the 1983 Session of the State Legislature have been
received from the Office of the Governor and are .deposited in
the .Office of the Secretary of State for preservation, pursuant
to the State Constitution, Article IV, Section 23: .

S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1988 1983

44 144 May 17 May 17
-,

568 145 May 17 May 17

705 146 May 17 May 17

843 147 May 17 May 17

900 148 May 17 May 17

171 149 May 17 May 17

360 150 May 17 May 17

490 151 May 17 May 17

530 152 May 17 May 17

588 153 May 17 May 17

608 154 May 17 May 17

694 155 May 17 May 17

758 156 May 17 . May 17

958 157 May 17 May 17

·Sincerely,

JOAN ANDERSON GROWE
Secretary of State
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STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

5411

May 18,1983

The Honorable Harry A.Sieben, Jr.
speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

Dear SPeaker Sieben: ,

I have the honor to inform you that I received, 'approved,
signed' and deposited in the Office of the Secretary of State
the following House Files:

H. F. No. 91, relating to public utilities; providing for rights
of stockholders and directors of cooperative electric associations;
proposing new law coded in Minnesota Statutes, chapter 21GB.

H.F. No. 159, relating to education; requiring school boards
to adopt and review discipline policies including rules of conduct
for pupils, and grounds and procedures for removal of pupils
from class. '

H. F. No. 519, relating to public welfare; abolishing funding
priorities for a certain grant program related to facilities for
adult mentally ill Persons.

H. F. No. 584, relating to commerce; regulating the .consign
ment of works of art; specifying the rights and duties of con
signors and consignees; defining terms; proposing new law
coded as Minnesota Statutes, chapter 324.

H. F. No. 605, relating to education; requiring the higher
education coordinating board to report its recommendations
concerning credit transferability and institutional and program
requirements; requiring, reports to the legislature; providing
that students shall be entitled to complete programs according
to requirements as of the time the student began the program.

H. F. No. 987, relating to public utilities; providing for addi
tional investment authority' of bond proceeds.

Sincerely,

RUDY PERPICH
Governor
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STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST. l'AlJI, 55155 .

[60th Day

May 18,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled
Acts of the 1983 Session of the State Legislature have been re
ceived from the Office of the Governor and are deposited in
the Office of the Secretary of State for preservation, pursuant
to the State Constitution, Article IV, Section 23:

S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1983 1983

689 158 May 18 May 18

756 159 May 18 May 18

824 ·160 May 18 May 18

927 161 May 18 May 18

91 162 May 18 May 18

159 163 May 18 May 18

519 164 May 18 May 18

584 165 May 18 May 18

605 166 May 18 May 18

987 167 May 18 May 18

Sincerely,

JOAN ANDERSON GROWE
Secretary of State
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STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

5413

May 19, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

. Dear Speaker Sieben:

(have the honor to inform you that I received, approved,
signed and deposited in the Office of the Secretary of State
the following House Files:

H. F. No. 31, relating to veterans affairs; prohibiting searches
at the Minnesota veterans home except under criminal warrant.

H. F. No. 74, relating to notaries public; increasing the fees
they may charge.

H. F. No. 140, relating to public utilities; requiring public
utilities to consider customer schedule needs 'when reading non
accessible meters..

H. F . No. 166, relating to local government; providing for
prosecution of certain gross misdemeanors; authorizing agree
ments between cities and counties for the prosecution of certain
offenses by county attorneys; authorizing counties pursuant
to agreement with cities to engage attorneys' for prosecution
of misdemeanors, petty misdemeanors, and violations of munici
pal ordinances, charters, and regulations; establishing a formula
for disposition of fine proceeds; authorizing cities to pay certain
witness expenses..

H. F. No. 167, relating to liquor; authorizing the city of
Dilworth to issue one on-sale..license to an Eagles Club.

H. F. No. 189, relating to energy; requiring certain conserva
tion investments by regulated utilities.

H. F.No. 223, relating to taxation; authorizing the assess
ment. of personal liability of corporate or partnership officers
or employees; deleting obsolete references; clarifying that ad
ministrative subpoenas are enforced in the judicial district where.
the party served is located; providing that tax liens include cer
tain costs; providing for the filing of liens and the transcription
of liens to other counties; eliminating the requirement of notifi
cation to commiasioner of foreclosure in certain instances; pro
viding for the assessment of taxes; providing time limitations
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for court proceedings to collect certain taxes; providing for a
suspension of certain time limitations in bankruptcy cases;
clarifying the classification of tal' claims in estates; providing
a bond requirement to secure withholding taxes; providing for
payment of withholding taxes by contractors and certain sub
contractors prior to final contract settlement,

H. F. No. 259, relating to watercraft safety; requirement for
rear view mirrors while towing skiers. '

H. F. No. 270, relating to agriculture; providing that certain
agricultural operations are not private or public nuisances.

H. F. No. 318, relating to local government; regulating kinds
of and charges for water and sewer facilities and services.

H. F. No. 403, relating to taxation; providing a special levy
for operating costs of a county jail.

H. F. No. 441, relating to the housing finance agency; in-'
creasing 'the maximum rehabilitation loan amount; combining
certain bonding categories; clarifying other agency duties and
powers; modifying certain duties and powers of issuers of local
housing revenue bonds.

H. F. No. 462, relating to St. Louis County; limiting compen
sation of elected county officers; providing that the county board
set the fees for tax search certificates; providing for reim
bursement of certain expenses of county commissioners; allow
ing the county board to designate a clerk other than the auditor,

H. F. No. 463, relating to municipal planning and zoning;
requiring the filing of copies of certain documents.

H. F.No.491, relating to administrative rulemaking; provid
ing for consideration of and participation by small business. '

H. F. No. 540, relating to crimes; creating the crimes of
unlawfully obtaining services from a provider of regular route
transit and unlawfully interfering with a transit operator while
the operator is performing his or her duties; prohibiting disrup
tive behavior on a transit vehicle; providing penalties.

, H. F. No. 749, relating to the city of Fergus Falls; authorizing
the City to issue general obligations to finance a solid waste
disposal f;lcility.

H. F. No. 794, relating to the legislature; enacting the present
legislative apportionment into statutory form with minor altera-
tions. . ' .
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H. F. No. 849, relating to state lands; authorizing the sale of
a certain lakeshore lotin Douglas County.

H.· F. No. 859, relating to the military; redefining categories
of service; restricting state liability for workers' compensation
claims, tort claims, and special compensation payments; clarify
ing applicability of .state's uniform code of military justice:
reenacting the authority of the adjutant general to repair regi-
mental battle flags. "

. H. F. No. 1006, relating to intoxicating liquor; authori:iHng a
city to authorize an on-sale licensee to dispense liquor atevents
held in facilities ofthe metropolitan sports facilities commission.

. H. F. N,o. 1092, relatingto motor vehicles; allowing the holder
of personalized license plates to retain the same number after
the personalisedplateshave been damaged, lost,or stolen.

H.-.F. No. 1101, relating'to natural resources: authorizing the
commissioner to sell to or exchange surplus tree planting stock
with other states and the fed"ral government under. certain eire
cumstances. . . .

'H.F.1'fo. 1147, relating to local government; permitting the
cities. of Richfield and .Bloomington to implement an energy
conservation program; authorizing the financing of a residential
energy conservation program; requiring a report to the legisla-
ture. . '.

Sincerely..

RUDY PERPICH:
Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

May 19,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The HonorableJerome M. Hughes
President of the Senate

I have the honor to inform' you that the following enrolled
Acts of the 1983 Session of the State Legislature have been re
ceived from the Office of the .Governor and are deposited in the
Office of' the Secretary of State for preservationvpursuant to
the State Constitution, Article IV, Section 23:
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SOP. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1983 1983

281 168 May 19 May 19

752 169 May 19 May 19

812 170 May 19 May 19

948· 171 May 19 May 19

1105 172 May 19 May 19

1165 173 May 19 May 19

31 174 May 19 May 19

74 175 May 19 May 19

140 176 May 19 May 19

166 177 May 19 May 19

167 178 May 19 May 19

189 179 May 19 May 19

223 180 May. 19 May 19

259 181 May 19 May 19

270 182 . May 19 May 19

318 183
) May 1~ .May 19

403 184 May 19 May 19

441 185 May 19 May 19

462 186· May 19 May 19

463 187 May 19 May 19

491 188 May 19 May 19

540 189 . May 19 May 19

749 190 May 19 May 19
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S.F. H.F. Session Laws Date Approved Date 'Filed
No. No. Chapter No. 1989 1989

794 191 May 19 May 19

849 '192 May 19 May 19

859 193 May 19 May 19

1006 194 May 19 May 19

'1092 195 May 19 May.19

1101 196 'May 19 May 19

1147 197 May 19 May 19

883 198 May 19 May 19

Sincerely,

JOAN ANDERSON GlWWE
Secretary of State

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

May 20, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House'
276 State Office Building
St. Paul, Minnesota 55155

Dear Speaker Sieben:

I have the honor to inform you that I received, approved,
signed and deposited in the Office of the Secretary of State
the following House Files:

H. F. No. 114, relating to crimes; prohibiting promotion of
minors to engage in sexual performance; defining terms; pro
hibitingdissemination and possession of works, depicting minors
in sexual' performance; providing penalties. '

H. F. No. 290, relating to health maintenance organizations;
authorizing a local governmental unit to operate as a healtfi
maintenance organization; requiring the establishment of an
advisory body to the organization; requiring a report to the
legislature. '
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H. F. No. 294, relating to manufactured homes; granting the
right to make in park sales of homes more than 15 years old;
requiring sellers to disclose manufactured home safety features.

H. F. No. 381, relating to taxation; adopting certain federal
provisions relating to income taxes; updating certain references
to the Internal Revenue Code; adopting certain federal provi
sions relating to the determination of interest rates on taxes;
imposing penalties..

H. F. No. 419, relating to insurance; fire; hail; requiring the
insured, in case of loss, to show the damaged property and re
lated records to the company and consent to be examined under
oath; providing for the exchange of information on losses or
potential losses between companies and authorized persons;
providing for the appraisal of losses; specifying the procedure
to be used in selecting appraisers.

H. F. No. 599, relating to labor; regulating fair labor stan
dards record keeping; changing the civil and criminal penalties
on employers for violations of the record keeping and posting
requirements of the fai'r labor standards act.

H. F. No. 745, relating to the administrative procedure act;
requiring certain notices to be sent to the legislative commission
to review administrative rules; clarifying the duties of the
revisor of statutes with respect to approving the form of ad
ministrative rules; increasing the time period for adopting a
rule when reviews by other agencies are necessary; establishing
a deadline for agency action with respect to rules adopted with
out public hearing; clarifying other provisions of the act.

H. F. No. 1108, relating to drainage; permitting a county
board to cancel ditch assessments related to vacated town roads;
proposing new law coded in Minnesota Statutes, chapter 106.

H.F. No. 1111, relating to local governme;'t; regulating town
levies in Crow Wing County; repealing Laws 1941, chapter 451.

H. F. No. 1171, relating to taxation; clarifying the income tax
treatment of certain debt obligations of state and local govern-
ments. .

Sincerely,

RUDY PERPICH
Governor
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STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

.5419

May 23, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the. House
276 State Office Building
St. Paul, Minnesota 55155

Dear Speaker Sieben':

. I have the honor to inform you that . I received, approved,
signed and deposited in the Office of the Secretary of State the
following House File:

H. F. No. 77, relating to horse racing; creating a Minnesota
racing commission and providing for .its membership, powers,
and duties; authorizing the licensing of persons to operate race
tracks, conduct horse racing, engage in certain occupations, and
conduct pari-mutuel betting on horse racing; prescribing taxes
and license fees; establishing a Minnesota breeders fund;defin
ing sports bookmaking and making it a felony; clarifying what
is not a lottery; providing for the forfeiture of certain gambling
devices, prizes, and proceeds; providing penalties; appropriating
money.' '.' . ,

Sincerely,

RUDY PERPICH
Governor·

STATE OF MINNESOTA
OFFICE OF. THE GOVERNOR

SAINT PAUL 55155

May 23; 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

Dear Speaker Sieben:

'I have the honor to inform you that I received, approved.
signed and deposited in the Office of . the Secretary of State
the following House File:
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H. F. No. 102, relating to agricultural and residential real
estate; requiring 60 days notice of default on a real estate
mortgage, notice of termination of a real estate commencement
of a sale and foreclosure proceeding; forecloseure sale or con
tract termination under certain circumstances; limiting the right
to maintain actions for deficiency judgments.

Sincerely,

RUDY PERPICH
Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

May 23, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives·

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled
Acts of the 1983 Session of the State Legislature have been
received from the Office of the Governor and are deposited in
the Office of the Secretary of State for preservation, pursuant
to the State Constitution, Article IV. Section 23:

S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1988 1988

695 199 May 22 May 23

598 200 May 20 May 23

601 201 May 20 May 23

755 202 May 20 May 23

1168 203 May 20 May 23

114 204 May 20 May 23

290 205 May 20 May 23

294 206 May 20 May 23

381 207 May 20 May 23
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S.F. H.F. Session Laws Date Approved Date Filed
No. No. .Chapter No. 1989 1989

419 208 May 20 May 23

599 209 May 20 May 23

745 210 May 20 May 23

1108 211 May 20 May 23

1111 212 May 20 May 23

1171 213 May 20 May 23

77 214 May 23 May 23·

102 215 May 23 May 23

Sincerely,

JOAN ANDERSON GROWE
Secretary of State

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:

Coleman introduced:

H. F .. No. 1339, A bill for an act relating to labor; providing
for comprehensive reform of all aspects of workers' compensa
tion; providing for a competitive state insurance fund; appro
priating money; amending Minnesota Statutes 1982, sections
43A.23, by adding a subdivision; 79.071, subdivisions land 1a.;
79.211, subdivision 1; 79.251; 79.34, subdivisions 1, 2, and by
adding a subdivision; 79.35; 79.37; 79.51, subdivision 3; 79.52,
by adding a subdivision ; 147.02, by adding a subdivision; 175.
006, subdivision 1; 175.007, subdivision 1; 175.08; 175.10; 175.
101, subdivisions 1 and 2; 176.011, subdivision 9, and by adding
subdivisions; 176.012; 176.021, subdivision 3; 176.041,subdivi
sionL; 176.061; 176.081, subdivisions 1,2,5,6,7, and by adding
a subdivision; 176.101, subdivisions 1, 2, 6, and by adding sub
divisions; 176.102, subdivisions 1, 2, 3, 4, 5, 6, 7, 8, 9,10,11, and
by adding subdivisions; 176.105, by adding a subdivision; 176.
111, subdivisions 6, 7, 8, and 18, and by adding a subdivision;
176.121; 176.131, subdivisions 1, la, 2,3, 4; 5, 6,7, and 8; 176.
132, subdivision I, and by adding a subdivision; 176.134, subdi
vision 4; 176.135, subdivisions 1 and 3; 176.136; 176.155, subdivi
sions 3 and 5; 176.179; 176.181, by adding a subdivision;

. 176.182; 176.183, subdivisions 1, la, and by adding subdivisions;
176.185, subdivision 1, and by adding a subdivision; 176.191, by
adding subdivisions; 176.195, subdivision 2, and by adding subdi-
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visions; 176.221; 176.225, subdivisions 1, 2, and 3; 176.231, sub
divisions 3, 4, 5, 9, and 10; 176.241,subdivisions 2 and 4; 176.
281; 176.285; 176.321, subdivision 1; 176.331; 176.341; 176.361;
176.371; 176.421, subdivisions 3, 4, 6, and 7; 176.442; 176.461;
176.521, subdivisions 2, 2a, and 3; 176.561; 176.571, subdivision
6; 176.645, subdivision 1; 176.66, by adding subdivisions; 268.08,
subdivision 3 ; and 471.982, subdivision 2, and by adding a subdi
vision; Laws 1981, chapter 346, sections 145 and 146; proposing
new law coded in Minnesota Statutes, chapters 79; 148; and 176;
proposing new law coded as Minnesota Statutes, chapter 176A;
repealing Minnesota Statutes 1982, sections 79.51, subdivision
2; 79.63; 175.07; 175.101, subdivision 3; 175.36; 176.101, sub
division 3; 176.102, subdivision 12; 176.131, subdivisions 9, 10,
U, and 12; 176.152; and 176.262.

The bill was read for the first time and referred to the Com
mittee on Labor-Management Relations.

Krueger, Heap, Knickerbocker, Eken and Beard introduced:

. H. F. No. 1340, A bill for an act relating to retirement; pro
viding for an increase in the amount of employer contributions
to the teachers retirement association and to the teachers retire
ment fund associations in cities of the first class; amending
Minnesota Statutes 1982, 'sections 354.42, subdivision 5; and
354A.12, subdivision 2.

The bill was read for the first time and referred to the Com-
mittee on Governmental Operations. .

Coleman, Kostohryz,Valan, Swanson and Wynia introduced: .

. H. F. No. 1341,A bill for an act relatingtogambling ; provid
ing for the establishment of treatment programs for compulsive
gambling in certain circumstances; appropriating, money; pro
posing new' law coded as Minnesota Statutes, chapter 240.

The bill was read for the first time and referred to the Com
mittee on General Legislation and Veterans Affairs.

Evans and Metzen introduced:

R F. No. 1342, A bill for an act relating to hazardous waste;
establishing a hazardous substances compensation fund; ·appro
priating money ; amending Laws 1983, chapter 121,- sections 2,
subdivision 7; 6, subdivision 1; 19; 20; 30; 32, subdivisions 1,
3,4, and 5, and by adding a subdivision; proposing new law coded
as Minnesota Statutes, chapter U5B.

The bill was read for the first time and referred to the Com
mittee on Environment and Natural Resources.
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Elioff; Sarna; Rodriguez, F.; Battaglia and Wigley intro
duced:

H. F. No. 1343, A bill for an act relating to retireinent;au
thorizing increases in benefits payable by the Buhl police relief
association; amending Laws 1981, chapter 68, section 43.

The bill was read for the first time and referred to the Com-
mittee on·Governmental Operations.· ..

Bergstrom and Heap introduced:

H.F. No. 1344, A bill for an act relating to vocational-technical
education; making the state board of vocational-technical edu
cation when established the sole state agency for receipt and
disbursement of federal and state vocational funds .

.The bill was read for the first time and referred to the Com.
mittee on Education.

O'Connor; Jensen and Mann introduced:

II; F. No. 1345, A bill for an act relating to motor vehicles;
providing for collection of a surcharge on leases for traffic fine
reimbursement; proposing new law coded in Minnesota Statutes,
chapter 168. . .

The bill was read for the first time and referred to the Com
mittee on Transportation.

Simoneau; Clark, J.; Norton and Clark, K, introduced:

H. F. No. 1346, A bill for an ;ct relating to he~lth; estab
lishing a state health insurance fund; limiting consumer liability
for health care expenses; proposing new law coded in Minnesota
Statutes, chapter 72D.· .

The bill was read for the first time and referred to the Com
mittee on Financial Institutions and Insurance.

Segal; Clark, J.; Skoglund; Coleman and Knuth introduced:

H. F. No. 1347, A bill for an act relating to peace officers;
requiring prompt investigation of reports of missing-children;
proposing new law coded in Minnesota Statutes, chapter 626.

The bill was read for the first time andreferred to the Com
mittee on Judiciary.



5424 JOURNAL OF THE HOUSE [60th Day

McEachern, Blatz, Onnen and Brinkman introduced:

H. F. No. 1348, A bill for an act relating to public assistance;
authorizing the commissioner of public welfare to pay rewards
for information in certain cases of crimes involving public as
sistance; requiring restitution for certain crimes involving pub
lic assistance;, providing a penalty; appropriating money;
amending Minnesota Statutes 1982, section 256.01, by adding a
subdivision; proposing new law coded in Minnesota Statutes,
chapter 256; proposing new law coded as Minnesota Statutes,
chapter 611B.

The bill was read for the first time and referred to the Com-
mittee on Judiciary. .

Clark, J., introduced:

H. F. No. 1349, A bill for an act relating to public welfare;
establishing a mental illnessprogram division in the department
of public welfare; specifying duties of the division; defining
terms; authorizing rules; specifying admission, standards for
state hospitals; amending Minnesota Statutes 1982, section 253.
015; proposing new law coded as Minnesota Statutes, chapter
246A.

The bill was read for the first time and referred to the Com
mittee on Health and Welfare.

Nelson, D., introduced:

H. F. No. 1350, A bill for an act relating to the city of Anoka;
fire department relief association benefits and firemen's service
pension; repealing Laws 1971, chapter 184, as amended.

The bill was read for the first time and referred to the Com-
mittee on Governmental Operations. '

Nelson, K.; Gustafson; Carlson, D.; Rodriguez, C., and Jen
nings introduced:

H. F. No. 1351, A resolution memorializing the United States
Congress to oppose the passage of a federal tuition tax credit
bill.

The bill was read for the first time' and referred to the Com
mittee on Taxes.
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Berkelman, Skoglund, ShavervNorton and Sherman intro
duced:

H. F. No. 1352,A billfor an act relating to financial dnstitu
tions ; allowing banks and trust companies to establish trust ser

. vice offices at the location of other banks; proposing new law
coded in Minnesota Statutes, chapter .48..

The bill was read forthe first time and referred to the Com
mittee on Financial Institutions and Insurance.

Clark, J.; Minne; Vellenga; Reif and Forsythe introduced:

H. F. No. 1353, A bill for an act relating to insurance; man
dating coverage of premenstrual syndrome in health policies and
plans; requiring medical assistance coverage for progesterone
used in the treatment of premenstrual syndrome; amending Min
nesota Statutes 1982, section 256B.02, subdivision 8; proposing
new law coded in Minnesota Statutes, chapter .62A•.

The bill was read for the first time and referred to the Com
mittee on Financial Institutions and Insurance.

Norton, Shaver and Berkelman introduced:

H. F. No. 1354, A bill for an act relating to financial institu
tions; permitting certain bank mergers; proposing new law
coded in Minnesota Statutes, chapter 47.

The bill was read for the first time arid referred to the Com
mittee on Financial Institutions and Insurance.

Wenzel, Uphus, Krueger, Graba and Redalen introduced:

H. F. No. 1355, A bill for an act relating to dairy farming;
providing a tax credit to assist certain milk producers in. meet
ing USDA milk quality standards ; amending Minnesota Statutes
1982, section 290.06, by adding a subdivision.

The bill was read for the first time and referred to the Com
mittee on Taxes.
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Jacobs and O'Connor introduced:

H. F. No. 1356, A bill for an act relating to taxation; provid
ing a credit against the income tax for contributions tocandi
dates' for local elective office and removing restriction concern
Ing campaign expenditure limitation agreements; amending
Mimiesota Statutes 1982, section 290.06, subdivision 11; repeal
ing Minnesota Statutes 1982, section 10A.32, subdivision 3b.

The bill was read for the first time andreferred to the Com
mittee on General Legislation and Veterans Affairs.

Jacobs introduced:

H. F, No. 1357, A bill for an act proposing an amendment to
the' Minnesota Constitution, article X, adding a section; permit
ting state tax laws to adopt future federal tax law amendments
by reference.

The bill was read for the first time and referred to the Com
mittee on Taxes.

Solberg, Begich and Ogren introduced:

H. F. No. 1358, A bill for an act relating to public utilities;
establishing local prepay, coin-operated telephone systems;
amending Minnesota Statutes 1982, sections 237.01, by adding a
subdivision; and 237.075, by adding a subdivision.

The bill was read for the first time and referred to the Com-
mittee on Regulated Industries. '.

Sviggum intr.oduced:

H. F. No. 1359, A bill for an act relating to state lands;
authorizing conveyance of easements to individuals or corpora
tions for specified purposes ; amending Minnesota Statutes 1982,
section 84.63. . -

The bill was read for the first time and referred to the Com
mittee on Governmental Operations.

Ogren and Gustafson introduced:

H. F. No. 1360, A bill for an act relating to commerce; pro
hibiting the imposition of gasoline credit card charges on the
seller; proposing new law coded in Minnesota Statutes, chapter
80C. .

The bill was read for the first time and referred to the Com
mittee on Commerce and Economio Development.
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Nelson, D., and Long introduced:'

H. F. No. 1361, A bill for an 'actrelating' to solid waste; im
posing a tax on operators of solid waste disposal facilities; es
tablishing funds for abatement, cleanup, closure, andpostclosure
care of solid waste disposal facilities; providing duties and au"
thority to the pollution control agency; requiring adoption of
rules for closure, postclosure care, and, financial responsibility
for landfill operators; providing penalties; appropriating money;
proposing new law coded in Minnesota Statutes, chapter 116;

The bill was read for the first time and referred to the Com
mittee on Enyironment and Natural Resources.

Coleman and Voss introduced:

H. F . No. 1362, A bill for an act relating to human .rlgbta:
requiring city, town, and county governments to adopt affirma
tive action programs concerning certain minority groups; estab
lishing an affirmative action advisory committee; proposing new
law coded as Minnesota Statutes, chapter 363A.

, ,

The bill was read for the first time and referred to theCorn
mittee on Local and Urban Affairs.

Vanasek and Begich introduced:

H. F . No. 1363, A bill for an act relating to crimes; providing
that .a municipality. or county Shall not ban the ownership of
guns; proposing new law coded in Minnesota Statutes, chapter
624. .

The bill was read for the first time and referred to the Com-
mittee on Judiciary. .

Waltman, Krueger and Johnson introduced:

H.F. No. 1364, A bill for an act relating to the dairyindustry;
amending the prohibition on sale of selected dairy products below
cost; providing for injunctive relief and civil penalties; provid
ing evidentiary presumptions; amending Minnesota Statutes
1982, section 32A.04, subdivision 1; proposing new law coded in
Minnesota Statutes, .chapter 32A.

The bill was read for the first time and referred to the Com
mittee on Agriculture.
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HOUSE 'ADVISORIES .

[60th Day

The following House Advisories were introduced:

Long introduced:

H. A. No. 32, A proposal to study the elimination of mandated
junior high school home economics and industrial arts courses
and classifying them as optional.

The advisory was referred to the Committee on Education.

Clark, K.; Norton; Zaffke; St. Onge and Tunheim introduced:

H. A. No. 33, A proposal to study the special health problem
of chemical dependency among American Indians.

The advisory, was referred to the' Committee on Health and
Welfare. .

Erickson, Uphus, Mann, Graba and Schreiber introduced:

H. A. No. 34, A proposal to determine how to best protect
township and county roads from overweight vehiele damage.

The advisory was referred to the Committee on Transporta
tion.

Onnen introduced:

H: A. No. 35, A proposal to study the obi ectives and results
of the Turn In Poachers (TIP) Program administered by the
Department of Natural Resources.

The advisory was referred to the Committee on Environment
and Natural Resources. "

Segal; Munger; Nelson, D., and Long introduced:

H. A. No. 36, A proposal to study governmental responsibili
ties for managing 'Solid waste in the metropolitan area.

The advisory was referred to the Committee on Environment
and Natural Resources.

Solberg; 'Nelson, K.; Leviand Heap introduced:

H. A. No. 37, A proposal to evaluate school aid formulas and
school district revenue needs and fund balances.

The advisory was referred to the Committee on Education.
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Clark, J.; Swanson; Forsythe; Haukoos and Nelson, K.,intro
duced:

H. A. No. 38, A proposal for a study on the imposition of the
life safety code and the uniform building code in day care homes.

The advisory was referred to the Committee on Health and
Welfare.

Rodriguez, F.; Sarna; Metzen; Clawson and Wigley intro
duced:

H. A. No. 89, A proposal to study potential means of improv
ing financial status of teachers retirement fund.

The advisory was referred to the Committee on Governmental
Operations.

Ogren and Munger introduced:

H. A. No. 40, A proposal to study the analysis of N.P.K. and
heavy metal content in W.L.S.S.D. sludge.

The advisory was referred to the Committee on Environment
and Natural Resources. '.

Anderson, G.; Neuenschwander; Dimler ; Schreiber and
O'Connor introduced: :

H. A. No. 41, A proposal to study the conduct of the duties of
deputy registrars of motor vehicles.

The advisory was referred to theCoinmittee on Local and
Urban Affail's.

MESSAGES FROM: THE SENATE

The following messages were l'eceivea from the Senate :

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted. the report of the Conference Committee on:

S. F. No. 455.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.
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Said Senate File is herewitfi transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 455

A bill for an act relating to nonprofit corporations; providing
for approval of certain actions by boards of directors without
formal board meetings; amending Minnesota Statutes 1982, sec-
tion 317.20, subdivision 12. '

May 20,1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 455, report that
we have agreed upon the items in dispute and recommend as fol
lows:

That the Senate concur in the amendment of the House of Rep
resentatives and that S. F. No. 455 be further amended, as fol-
lows: '

Delete everything after the enactingclause .and insert: '

"Section 1. Minnesota, Statutes 1982, section 317.02, is
amended by adding a subdivision to read:

Subd. 12.. [WRITTEN ACTION.] "Written action" means
a written document signed by all of the persons required to take
the action described. The term also means the counterparts of
a written document signed by any of the persons taking the ac
tion described. Each counterpart constitutes the action of the
persons signing it, and all the counterparts, taken together,
eonstitute one written action by all of the persons signing them
upon receipt by the secretary. . . ,

Sec. 2. Minnesota Statutes 1982, section 317.16,subdivision
2, is amended to read:

Subd. 2. [AUTHORITY.] Without limiting or enlarging
the provisions of subdivision 1, and unless the articles prescribe
otherwise, a corporation has authority to:

(1) continue as a corporation for the time Iimited in its ar
ticles of incorporation, or, if the time is not limited, perpetually;
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(2) sue and be sued;

(3) have, and alter at pleasure, a corporate seal, affixing of
which shall not affectthe validity or enforceability of any Instru
ment ;

(4) take and hold an interest in real or personal property;

(5) lease.ccncumber, conveyor dispose of real and personal
property subject to the provisions of section 317.26, subdivision3; . . .. .

(6) enter into obligations or contracts and do any act inci
dental to the transaction of its business or expedient to the pur
poses stated In its articles of incorporation;

(7) acquire,hold, mortgage, pledg~,or dispose of shares,
bonds, securities, and other evidences or indebtedness of any
domestic or foreign corporation, either profit or nonprofit and
either public or private, and, if it is owner thereof, to exercise
all the rights, powers, and privileges of ownership, including the
right to vote; ." . .

(8) conduct its affairs within and withoutthis state;

(9) conduct all or part of its business under one or more as
sumed names as provided in sections 333.001 to 333.06;

(10) make.ramendvand repeal bylaws, not inconsistent 'With
its articles or with law, for the administration and regulation
of its affairs ;

«10» (11) merge and consolidate with other nonprofit cor
porations, 'domestic or foreign, organized for related purposes;

«11» (12) make donations to other nonprofit· corpora
tions, domestic or foreign, organized for related purposes, and
to needy persons;'

«12» (13) be a member of another nonprofit corporation,
whether foreign or domestic;

«13» (1J,) dissolve and wind up; and

«i4» (15) subject to the provisions of section 317.165, in
demnify certain persons againstcertain expenses and liabilities
as provided in section 300.083. In applying section 300.083 for
this purpose, the term "members" shall be substituted for the
term "shareholders", . .

, Sec. 3. Minnesota Statutes 1982, section 317.20, SUbdivision
12, is amended to read: . .
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Subd. 12. [BOARD ACTION WITHOUT A MEETING.]
(ANY ACTION THAT COULD BE .TAKEN AT A MEETING
OF THE BOARD OF DIRECTORS MAY.BE TAKEN WITH
OUT A MEETING WHEN AUTHORIZED IN WRITING
SIGNED BY ALL OF THE DIRECTORS.) (a) An action re
quired or permitted to be taken at a.board meeting may be taken
by written action signed by all of the directors. If the articles
so provide, any action, other .than an action requirinq share
holder or membership approval, may be taken by written action
signed by the. number of directors that would be required to
'take the same action at a meeting of the board at which all di
rectors were present; provided that all directors must be noti
fied of the text of the written action prior to the signing by any
of the directors.

(b) The written action is effective when signed by the rec
quired number of directors, unlese a different effective time
is provided in the written action. .

(c) When written action is permitted to be taken by less than
ell directors, all directors shall be notified immediately of its
effective date. Failure to provide the notice does not invali
date the written action. A director who does not sign or consent
to the written action has no liability for the action or actions
taken thereby." ...

Delete the title and insert: .

"A bill for an act relating to nonprofit corporations; defining
"written action"; authorizing the use of assumed names; pro
viding for approval of certain actions by boards of directors
without formal board meetings; amending Minnesota Statutes
1982, sections 317,02, by adding a subdivision ; 317.16, subdi
vision 2; and 317.20, subdivision 20;"

We request adoption of this report and repassage of the bill.

Senate Conferees: ERIC D. PETTY, RANDOLPH W. PETERSON
and HOWARD A. KNUTSON.

House Conferees: PHILLIP J. RIVENESS, ANN WYNIA and
DANIEL J. KNUTH.

Riveness moved that the report of the Conference Committee
on S. F. No. 455 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 455, A bill for an act relating to nonprofit corpora
tions; providing for approval of certain actions by boards of
directors without formal board meetings; amending Minnesota
Statutes 1982, section 317,20, subdivision 12.·
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The bill was read for the third time, as amended by Con
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 105 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Blalz
Brandl
Brinkman
Burger
Carlson, P.
Corlson.L.
Clark, J.
Clark, K.
Cohen
Coleman
Denfhrden
Dimler
Eken
Elioff

Erickson
Evans
Findlay
Fjoslien
Forsythe
Greenfield
Cruenee
Gustafson
Gutknecht
Halberg
Haukoos
Hdnitz'
IIimle"
Hoffman
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker

Kostohryz Omenn
Krueger Onnen
Larsen Osthoff
Levi Pauly
Long. Peterson
Mann Piepho
:\b.rsh Piper
I\'1cDonald Price
MeEaelwl'tl Quist
McKasy Redalen
Metzcn Reif "
Mione . Rice
Munger Rivenees
Murphy Rodosovich
Nelson, D. Rodriguez, C.
Nelson,K. Rodriguez, F.
Neuenschwander Rose
Norton 51. Onge
O'Connor Sarna
Ogren Schoenfeld
Olsen Seaberg

Segal
Shaver
Shea
Sherman
Simoneau
Skoglund
Solberg

. Stadum
Staten
Sviggum
Tomlinson
T"unhe.im
Uphue
Val an
Valento
Vellenga
Waltman
Welle.
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:"

Jennings

The bill was repassed, as amended by Conference, and its title
agreed to.

The following conference committee .reportwas received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 380

A bill for an act .relating to negligence; regulating the .liability
of good samaritans; amending Minnesota Statutes 1982, section
604.05.

May 21,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M.·Hughes
President of the Senate

We, the undersigned conferees for H. F. "No, No. 380,. report
that we have agreed upon the items in dispute and recommend
as follows:
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-That the Senate recede from its amendnients andH. F. No. 380
be further amended as follows:

Delete everything after the enacting Clause and insert:

"Section 1. Minnesota Statutes 1982, section 604.05, is
amended to read:

604.05 [GOOD SAMARITAN LAW.]

Subdivision 1. [DUTY TO ASSIST.] Any person at the
scene of an emergency who knows that another person is exposed
to or has suffered grave physical harm shall, to the extent that
he can do so without danger or peril to himself or others,give
reasonable assistance to the exposed person. Reasonable assis
tance may include obtaining or attempting to obtain aid from
law enforcement or medical personnel. Any person who violates
this section is guilty of a petty misdemeanor. .

SuM. .2. [GENERAL IMMUNITY FROM LIABILITY.]
(A) Any person, including a public 'or private nonprofit volun
teer firefighter, volunteer police officer, volunteer ambulance
attendant, and volunteer first provider 0 f emergency medical
services, who (IN GOOD FAITH AND IN THE EXERCISE
OF REASONABLE CARE) without compensation or the expec
tation of compensation renders emergency care at the scene of
an emergency or during transit to a location where professional
medical care can be rendered, is not liable for any civil damages
as a result of acts or omissions by that person in rendering the
emergency care unless that person aci« in a willful and wanton
or reckless manner in providing the care; Any person rendering
emergency care during the course of regular employment, and
receiving compensation or -expecting. to receive conipensation
for rendering such care, shall be excluded from the protection
of this section.

For the purposes of -this section, the scene of an emergency
shall be those areas not within tbe confines of a hospital or other
institution which has hospital facilities. or an office of a person
licensed to practice one or more of the healing arts pursuant to
chapters 147t 148, 150A, or 153. .

For the purposes of this section, compensation does not include
nominal payments, reimbursement for expenses, or pension bene-
fits. . .

Sec. 2. [EFFECTIVE DATE.]

Section 1, subdivision 1, is effective August 1, 1983. Section
1, subdivision 2, is effective the day following final enactment
for causes of action arising on and after that date."
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.Delete the. title and Insert: .

"A bill for an act relating to negligence; regulatingthe lia
bility ofgood samaritans; creating a duty to assist in certain eire
cumstanees ; making it a petty misdemeanor ta refuse to assist ;
amending Minnesota Statutes 1982, section 604.05." .

We.request adoption oHhi; repOrland.;epassage of the bill.

. House 'Conferees:~ANDOLPH W. ST~TEl!I,., PAUL ANDERS'
OGRl):N and JOE QUINN:

Senate Conferees: WILLIAM P. LUTHER,. GEN,E MERRIAM and
JIM 'RAMSTAD.

Staten moved that the report olthe Conferen~~Committeeon .
H. F. No. 380 be adopted and that.the bilI be repassed as amended .
by the Conference COmmittee. The motion prevailed. . .

H. F. No. 3g0, A bilI for .an a6t rel~ting to negligence; regu
llltil,lg the ·ljllbilityof good samaritans ;llmending Millnesota
Statutes 19~2, section 604.05. '.' ..

The .bill was read for the third time, as amended by Confer-
ence, andpl1!-Ced UPOll itS tepassa~. .

;','" ' ,j..

The question was taken on the repas~age of the bill and the
roll was Clllleq.There.""ere 9& yeasand 13 nays asfollowat .:

Those who voted In the ilffirmatlve were :

Arider:son, B.
Anderson. G.
Anderson, R..
Battaglia .
Beard
Beglch
Bennett
Bergstrom
Berkelman
Blatz .
Brandl
Brinkman.
'Burger
Carlson, L.
Clark,J:
Clark, K.
Clawson
Cohen
Coleman
Ekeo'

. Eli.lf. .
Evans
Fjoslien ,
Forsythe
Gre~nf.i!,J!;I" .
Cruenee
Gustafso'n
Halberg
Himle
Hoffman
Jacobs
Jensen
Johnson

.:,' Kalin.
Kalis
Kelly,
Knickerbocker
Kostohrys
'Krueger'
Larsen

Lil'ig ,' .vr , 'Pi¢pho'
Mann . Piper
Marsh . Price'
'Mcliachern" Quinn
M~Kasy .' . Iiedalen.
Metzen Rei! :'
Minne Rice ..
Munger Rivenees
Murphy" Rodosovicb
Nelson,D; Rodriguez, C.'
Nelson •.K. Rodriguez; F.
Neuenschwander Rose ,
Norton' , . St. Onge
O'Connor -; .Sarna'
Ogren 'Scho'e:nfeld
Olsen Sf:'8berg

. Choann SegU
Osthoff Shaver

.' Pauly". Shea.. .,
- Peterson . Shennan

..Simoneau
Skoglund
Solberg
Sperby
Stadum
Staten
Sviggum
Tomlinson
Tunheim
'Uphus .. '
Valan .
Vanasek
Waltman
Welch
Welle

. Wem:eI
Wynia
Speaker Sieben'

. .
Those.who voted.in the negative .were,:·,

Denfluden
Dimler
Erickson

Frerichs
Cutknecht
Haukooa

.Heinitz
Jennings
Levi

-Ludeman
McDon3Id

'Quist
Valento
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The bill was repassed, as amended by Conference, and its title
agreed to. ....

REPORTS FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Eken, for the Committee on Rules and Legislative Adminis
tration, offered the following report and moved its adoption:

Be It Resolved, that the Chief Clerk of the House be authorized
and is hereby directed to correct and approve the Journal of the
House for today, Monday, May 23, 1983.

Be It Further Resolved, that the Chief Clerk of the House be
authorized to include in the Journal for Monday, May 23, 1983;
any proceedings including subsequent proceedings and any legis
lative interimcominittees or. commissions created. or. appoint
ments made pursuant-thereto bylegislatlve action or by law.

. ' , . .. ~

The motion prevailed and the report was adopted.
. '. ~ "" -:.; .... ".., ' ..

Eken, for the'Committee on Rules':a:nd 'Legislative Ad\ninis
tration, offered the following report and moved its adoption:

. , ... .' , ..

, Be If Resol1Jed, by the Com-m.it);\!,e OuRnles ,alid 'Legislative
Administration, that the Chief Clerk, under the direction of the
Speaker of the House of Representatives, be instructed that dur
ing the period of time between May 23, 1983; andtheconvening
,of the' House of Representatives in '1984, the House Chamber,
House Retiring Room, House Hearing and Conference Rooms,
House Offices, and the Chief Clerk's' Office, shall be left in their
present status and reserved for use by the House of Representa
tives, Legislative Interim Committees, House Standing Commit
tees and Subcommittees, and to such other use as maybe neces
sary. The House Chamber and House Retiring Room shall be let
out for the annual meeting of the. Territorial' Pioneers; and the
House Chamber, House Retiring Room and the unused hearing
rooms shall be available annually to the Hi-Y Model Legislature,
Girls' State,theYoung Leaders Organization, the National For-,
ensie League, and the 4-H Leadership Conference.

Be It Further Resolved, that the Custodian, of the State Capi
tol shall be instructed to keep the corridors and rotunda clear of
all furniture and that all legislative furniture remain in the
legislative rooms. ' ,

The motion prevailed and the report was adopted.

Eken, for the Committee on Rules and Legfslative Adminis
tration, offered the following report and moved its adoption:

Be It Resolved, that the House of Representatives retain park
ing lots B, D & E for the period from May 23, 1983 to the con-
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vening of the House of Representatives in 1984 for use of mem
bers and employees of the House of Representatives;

Be It Further Resolved, that the Sergeant at Arms be directed
to manage and direct operation of said lots during the period of
adjournment of the House of Representatives.

The motion prevailed'and the report was adopted.

SPECIAL ORDERS

S. F. No. 1151 was reported to the House.

There being no objection S. F. No. 1151 was temporarily
laid over on Special Orders:

H. F. No. 995 was reported to the House.

There being no objection H. F. No. 995 was temporarily laid
over on Special Orders.

H. F. No. 100 was reported to the House.

Swanson moved that H. F. No. 100 be re-referred to the Com
mittee on Appropriations. The motion prevailed.

H. F. No. 995 temporarily laid over earlier today was again
reported to the House. .

Elioff moved to amend H. F. No. 995, as follows:

Page 1, after line 16, insert:

"Sec. 2. [ST. LOUIS COUNTY OFF-SALE LICENSE.]

Notwithstanding any law to the contrary, the county board of
St. Louis County may issue an off-sale liquor license to an estab
lishment located within .4ngom Township, ioith. the appr01Jal of
the commissioner of public safety. The fcc f01' the license shall
be fixed b)/ the county board i71 an amount not to exceed $500,
A license issued pureuan: to thie section sholl oih.erurise be qoc
erned by lJJinnesota Statute», chapter 340."

Page 1, line 18; delete "Th-is act" and insert "Section 1"

Page 1, line 20, after the period, insert "Section. 2 is effective
upon approval by the St. Louis County board and compliance
with Minnesctti Statutes, -section- 6.~5.D21."

Renumber the sections in sequence
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Amend the title as 'follows:

Page 1, line 4, before the period, insert "; authorizing St.
Louis County to issue an off-sale license in Angora Township"

The motion prevailed and the amendment was adopted.

O'Connor moved to amend H: F. No. 995, as amended, as
follows:

Page 1, after line 16, insert a new section to read:

"Sec. 3. [ST. PAUL; PARK CLUB HOUSES; LIQUOR.]

Notwithstanding any contrary provision of ,law, charter or
ordinance, the city of St. Paul may by ordinance authorize any
holder of an "on-sale" liquor license issued by the city to dispense
intoxicating liquor at any event of definite duration on either
of the public premises known as the Highland Park and the
Phalen Park club houses. The event may not be profit making
except as a fund raising event [or a nonprofit organization or
a political committee as defined in Minnesota Statutes, section
21OA.01, subdivision 8. The licensee must be engaged to dispense
liquor at the event by a person or organization permitted to use
the premises and may dispense liquor only to persons attending
the event. A licensee's authority'shall' expire upon termination
of the event; The authority to dispense liquor shall be granted
in accordance with the statutes applicable to the issuance of "on
sale" liquor licenses in cities of the first class consistent with this
act. The dispensing ojIiquor shall be subject to all laws and ordi
nances governing the dispensing of intoxicating liquor that are
consistent with this act. All dispensing of liquor shall be in ac
cordance with the conditions prescribed by the city. The condi
tions may limit the dispensing of liquor to designated areas of
the facility. The city may fix and assess a fee, to be paid to the
city by an "on-sale" licensee for each event for which the licensee
is engaged to dispense liquor. The authority granted by this sub
division shall not count as an additional "on-sale" intoxicating
liquor license for purposes of determining the number of liquor
licenses permitted to be issued under the provisions of Minnesota
Statutes,section 81,.0.11."

Page 1, line 20, after tlie period insert:

"Section S of this act is effective the day after compl-iance by
the governing body of the city of St. Paul with Minnesota Stat
utes, section 61,.5.021; subdivision,S,"

Amend the title as follows:

Page 1, line 5, before the period, insert"; authorizing the city
of St. Paul to permit the sale of liquor at certain park club houses"

The motion prevailed and the amendment was adopted.
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H. F. No. 995; A billfor an act relating to intoxicating liquor;
authorizing Clearwater County to issue an off-sale .license in
Itasca Township; authorizing St.Louis. County. to issue an off,
sale license in Angora Township ; authorizing the. city of St.faul
to permit the sale of liquor at-certain park clubhouses, '

The bill was read for. the third time, as amended, and placed
upon its final passage.

. The question was taken on the passage of.the bill and th~ roll
was called. There' were-~88 yeas and 28 nays as follows: .

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson,R.
Battaglia
Beard
llegich
Bennett.
Bergstrom
Berkelman
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark. J.
Oark,K.
Clewsoa '
Dempsey

Dimler
Eken
Elioff
Ellingson '.
Findlay
Craba
Greenfield
Gruenes
Gustafson
Himle
Hoffman
Jacobs
Jensen.
Kahn
Kalis
Kelly
Knickerbocker
Kostohryz "

Krueger Omann
Larsen Osthoff
Long, Peterson
Ludeman Piepho
Mann Piper
Marsh Price
Mclfonald Quinn
McEachern Riveness
Metzen Rodosovich

. Mione Rodrigues, C~
Munger~ Hodriguez. F,
Murphy Rose
Nelson. P.- - St. Doge
Nelson, K;.. Sarna
Neuenschwander Scheid
Norton Schoenfeld
O'Connor , Schreiber
Ogren Segal

Shaver
Shennan
Simoneau
Solberg
Sparby
Staten
Sviggum
Swanson

<Tomlinson
.Vellenga
Voss
Welch
Welle
Wenzel
Wynia

" Speaker Sieben

Those who voted inthe negative were:

Cohen Gutknecht Levi Schafer Valente
DeilOud~n Halberg McKasy Seaberg Waltman
Erickson Haukoos .Olsen Skoglund Welker
Fjoelien Heinitz Onnen -Stadum -, Wigley~
Forsythe. Jennings Quist Thiede
Frerichs Kvam Reif Uphus

The bill was passed, as amended, and its title agreed to,

There being no objection the order of business reverted to
Messages from the Senate•.

MESSAGBS FROM THE SENATB

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File" herewithreturned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested :- -
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H. F . No. 253, A bill for an act relating to the operation of
state government; clarifying certain provisions regarding the
term of the legislative auditor; providing for the review of audit
contracts; amending Minnesota Statutes 1982, sections 3.97, sub
division 4; 3.972; and 462A.22, subdivision 10.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Norton moved that the House concur in the Senate amend
ments to H. F. No. 253 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 253,A bill for an act relating to the operation of
state government; clarifying certain provisions regarding the
term and duties of the legislative auditor; amending Minnesota
Statutes 1982, sections 3.97, subdivision 4; 3.972; and 462A.22,
subdivision 10.

The bill was read for the. third time, as amended by the Sen.
ate, and placed upon its repassage. .

The question was taken on the rspassage of the bill and the
roll was called. There were 123 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, It
Battaglia
Beard
Begich
Bennett
Berkelman
Blatz
Brandl
Brinlanan
Burger .,
Carlson,D.
Carlson, L.
Clark.T.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
Denfjuden
Eken
Elioff
Ellingson
Erickson

Evans
Findlay
FjosIien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson.
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Jacobs
Jennings
Jensen

. Johnson
Kahn
Kalis
Keny
Knickerbocker
Kostohryz
Krueger

Kvam Peterson
Larsen Piepho
Levi Piper
Long Price
Ludeman Quinn
Mann Quist
Marsh Redalen
McDonald Reif
McEachern Rice
McKasy Rlveness
Metzen Rodosovich
Mione Rodriguez, C.

. Munger Rodriguez, F.
Murphy Rose
Nelson, D. St.Onge
Nelson•.K~ Sarna
Neuenschwander Schafer
Norton' Scheid
O'Connor Schoenfeld
Ogren Schreiber
Olsen Seaberg
Omann Segal
Onnen Shaver
Osthoff Shea

'.Pauly . Sherman.

Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swenson
Thiede
Tomlinson
Uphus
Valan
Valento.
Vellenga
Voss
Waltman
WeIch
Welker
Welle
Wenzel
Wigley
Wynia
Speaker Sieben

The bill was repassed, as amended by the Senate, and its title
agreed to.
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I

I hereby announce the passage by the Senate o,f the following
House File, herewith returned,as amended byfhe Senate, in
which amendment the concurrence of the House is respectfully
requested: .'

H. F. No. 722, A bill for an act reiating to cable communica
tions; authorizing cable communications companies to use pub
lic roads for certain purposes; defining terms; requiring access
by cable communications companies; providing residences with
freedom of choice' of cable communications services; imposing
conditions of access; limiting certain actions of· property owners;
allowing appeal; specifying the measure. of damages under a
subsequent .condemnation; specifying certain prohibitions ; au
thorizing cablecommunications companies to use existing utility
easements; amending Minnesota Statutes 1982, sections 222.37,
subdivision .1; and 238;02, subdivision 1; proposing new' Jaw
coded in Minnesota Statutes, chapter 238;

PATRICK E. FLAHAVEN,Secretary of the Senate

Jacobs moved that the House refuse to concur in the Senate
amendments to H. F. No. 722, that the Speaker appoint a Con
ference Committee of 3 members of the House, and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeing votes of the two houses. The motion
prevailed. . .

ANNOUNCElIiENT' BY THE SPEAKER

The Speaker announced the appointment of the following
members of the House to a Conference Committee on H. F. No.
722:

Jacobs, Minne and Wigley.

M~. Speaker: , :. ..

.....; .

I hereby announce the passage by the Senate of the following
House File,· herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested : .':

·H.F. No. 210;;A. bill for an act relating to historical societies;
fixing the maximum city or town tax for a county ·historical
society; amending Minnesota Statutes 1982, section 138.053.'

i'AT~ICK E.FLAHAVEN,· Secretary of the-Senate
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Carlson. D., moved that the House concur in the Senate amend
ments to H. F. No. 210 and that the bill be repassed as amended
by the Senate. The 'motion prevailed;,

. H. F. No. 210, A bill for anaet relating tohistorical societies ;
fixing the maximum city or townexpenditure fora county histor
ical society; amending Minnesota Statutes 1982, section 138.053.

The bill was read forthethird.time, as amended by the Sen
ate; and placed upon its repassage.

The question was .takenon the repassage of the. bill and the
roll was called. Therewere 127 yeas and 0 nays as follows:

Those who voted hi the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Burger
Carlson,D.
Carlson, L
Clark. J.
aark,K.
Clawson
Cohen
Coleman'
Dempsey
DerrOuden
Dimler
Eken
Elioff'
Ellingson

Erickson
Evans .
Findlay
Fjoslien
Forsythe
Frerichs
Crabe

. Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Hirnle
Hoffman
Jacobs
Jennings
"Jensen .
Johnson-
-Kahn
Kalis
1<,IIy
Knickerbocker
Knuth

Kostohrra Pauly
Krueger _ Peterson
Kvam Piepho
Larsen Piper
Levi Price
Long Quinn
Ludeman Quist
Mann Redalen
Marsh Reif
McDonald, Rice
McEachern Riveness
McKasy :jtodosovich
Metzen Rodriguez, F.
Minne . Rose
Munger St.Dnge
Murphy Sarna
Nelson, D. . Schafer
Nelson, K. Scheid
Neuenschwander Schoenfeld
Norton Schreiber
O'Connor Seaberg'
Ogren Segal '
Olsen Shaver
Omann Shea
Onnen Sherman
Osthoff Simoneau

Skoglund
. Solberg

Sparby
Stedum
Staten
Svlggum.
Swanson
Thiede
Tomlinson
Tunheim
Ilphus
Valan
Valento
Vellenga
Waltman
Welch
WCIker

. Welle
Wenzel
Wigley
Wynia"
Zaffke
Speaker Sieben

The bill was repassed, as amended'by the Senate,a,nd its title
agreed to.

Mr. Speaker:

I hereby announce the paasage by the Senate of the following
House File,herewith returned, as am~ndedby the Senate, in.
which amendment the concurrence of the House is respectfully
requested: . . '. .

H.F. No. 449,.A bill for an act relating to elections; limiting
campaign expenditures by congressional candidates who choose
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to receive a public subsidy for their campaigns; redefining cer
tain terms in relation to congressional candidates; limiting the
applicability of certain provisions of law to state constitutional
and state legislative, candidates; providing for the transfer of
debts and .funds of a principal campaign committee under cer
tain circumstances; limiting certain lobbyist contributions; pro
viding for filing of campaign reports by certain congressional
candidates; proposing expenditure limits for congressional can
didates who choose to receive a public subsidy; providing a pen
alty for exceeding campaign expenditure limits by congressional
candidates; changing the designated amount of certain income
tax payments; providing for the allocation of party .accounts
and the general account to certain state and congressional can
didates; providing estimates of minimum amounts of public sub
sidy to be received by certain congressional candidates; requiring
signed agreements by congressional candidates who choose to
receive a public subsidy; specifying when congressional candi
dates who accept a public subsidy must return all or part there
of; providing for the return -of money from the state elections
campaign fund to the general fund; making certain technical
amendments; imposing penalties; amending Minnesota Statutes
1982, sections 10A.01; 10A.24; 10A.25; 10A.255; 10A.27;
10A.275; 10A.28; 10A.30; 10A.31; 10A.33; 10A.335; and 290.06,
subdivision 11; proposing new law coded in Minnesota Statutes,
chapter lOA ; repealing Minnesota Statutes 1982, section 10A.32.

PATRICK E. FLAHAVEN, Secretary of the Senate

Carlson, L., moved that the House concurin the Senate amend
ments to H. F. No, 449 and that the .bill be repassed as amended
by the Senate.

Osthoff moved that the House refuse to concur in the Senate
amendments, to, H. F.No. 449" that the Speaker appoint a
Conference Committee' of 5 members of the House, and that
the House requests that a like committee be appointed by the
Senate to confer on the disagreeing votes of the two houses.

A roll call was requested and properly seconded.

The question was taken on the Osthoff'motion and the roll
was called. There were 107 yeas and 10 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson.R.
Battaglia
Beard
Bennett
Bergstrom
Berkelman
Blatz
Brinkman
Burger

Carlson,D.
Cohen
Coleman
Dempsey
DenOuden
Dimler ,
,Eken
EHo'ff .
Ellingson
Erickson

Evarts
Findlay
Fjcslien
Forsythe
Graba
Cruenes
Gutknecht
Halberg

, Haukoos
_Heap

Heinitz
Himle
Hoffman
Jacobs
Jennings
Jensen
Johnson
Kelly
Knickerbocker
Knuth

Koetohrve
Krueger
Kvam
Larsen
Levi
Lang
Ludeman
Mann
Marsh
McDonald
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McEachern Pauly Rose Solberg VeHenga
McKasy Piepho St. Doge Sparby Waltman
Metzen Piper Sarna Stadum Welch
Mione Price Schafer Sviggum Welker
Murphy Quinn ' Scheid Swanson Welle
Nelson, D. Quist' Schreiber Thiede Wenzel
O'Connor Redalen Seaberg- Tomlinson _Wigley
Ogren Reif Segal Tunheim Wynia
Olsen Riveness Shaver Uphus Zaf£ke
Omann Rodosovicb Shea Valan
Onnen. Rodriguez, C. Sherman Valenta
Osthoff Rodriguez, F. Simoneau Vanasek

Those who voted in the negative were:

Begich Carlson.L. Gusta.fson Munger Vo~s

Brandl Greenfield Kalis Skoglund Speaker Sieben

The motion prevailed.

There being no objection the order of business reverted to
Reports of Standing Committees.

REPORTS OF STANDING- COMMITTEES-'-' -' ,

Eken from the Committee on Rules and Legislative Adminis
tration to which was referred:

H. F. No. 1081, A resolution memorializing the .President and
Congress of the United States to provide service-connected dis
ability compensation for former members of the military forces
who were exposed in Vietnam to toxic herbicides, chemicals,
medications,and other environmental hazards and conditions.

Reported the same back with the recommendation that the bill
pass. '

The report was adopted.

Eken from the Committee on Rules and Legislative Adminis
tration to which was referred:

H. F. No. 1269, A resolution memorializing the governments
of the United States and the Republic of China that the State
of Minnesota adopts the Province of Taiwan as a sister state.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Eken from the Committee on Rules and Legislative Adminis
tration to which was referred:
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H. F. No. 727, A resolution memorializing the President and
Congress of the United States to provide medical care for former
members of the military forces who were exposed to atomic
radiation in the course of their duties.

Reported the same back with the recommendation that the. bill
pass.

The report was adopted.

Eken from the Committee on Rules and Legislative Adminis
tration to which was referred:

H. F. No. 805, A resolution memorializing the Commission on
Wartime Relocation and Internment of Civilians to recommend
to the United States Congress to provide adequate compensation
to internees.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Eken from the Committee on Rules and Legislative Adminis
tration to which was referred:

H. F. No. 1211, A resolution memorializing the United States
Congress to support Beam-Weapon Missile Defense Development.

Reported the same back with the recommendation that the bill
pass,

The report was adopted.

SECOND READING OF HOUSE BILLS

H. F. No. 1081 was read for the second time.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Quinn moved that the rule therein be sus
pended and an urgency be declared so that H. F. No. 1081 be
given its third reading and be placed upon its final passage. The
motion prevailed.

Quinn moved that the rules of the House be so far suspended
that H. F. No. 1081 be given its third reading and be placed
upon its final passage. The motion prevailed.
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H. F. No. 1081, A resolution. memorializing the President and
Congress of the United States to provide service-connected dis
ability compensation for former members of the military forces
who were exposed in Vietnam to toxic herbicides, chemicals,
medications, and other environmental hazards and conditions,

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the-roll
was called. There were 127 yeas and 0 nays as follows: .

Those who voted in the affirrnativswere :

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom,
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Oark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Elioff
Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Jacobs
Jennings
Jensen

. Johnson
Kahn.
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz

Krueger Piepho
Kvam Piper
Larsen Price
Levi Quinn
Long' Quist
Mann Redalen
Marsh Heif
McDona:Id,' Riveness
McEachern Rodosovich
McKasy Rodriguez, C.
Metzen Rodriguez,F.
Minne Rose
Munger St. Onge
Murphy Sarna
Nelson, D. Schafer,
Nelson.K, Scheid
Neuenschwander. Schoenfeld
Norton Schreiber
'O'Connor Seaberg
Ogren Segal
Olsen Shaver
Omann Shea
Onnen . Shennan
Osthoff Simoneau
Pauly Skoglund
Peterson Solberg

Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek.
Vellenga
Voss
Waltman
Welch .
Welker'
Welle
Wenzel
Wigley
Wynia
Zaffke
SpeakerSieben

The bill was passed and its title agreed to.

SECOND READING OF HOUSE BILLS, Continued

H. F. No. 1269 was read for the second time.
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H. F. No. 1269, A resolution memorializing the governments
of the United States and the Republic of China that the State
of Minnesota adopts the Province of Taiwan as a sister state.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 111 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson-C.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman.
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler

Eken
Elioff
Erickson
Evans
Findlay
Fjoalien
Forsythe
Frerichs
Graba
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Hirnle
Hoffman
Jacobs
Jennings
Jensen
Johnson
Kalis

Kelly Onnen
Knickerbocker Osthoff
Kostohryz Pauly
Krueger Peterson
Kvam Piepho
Larsen Piper
Levi Price
Long Quinn
Mann Quist
Marsh Redalen
McDonald Reif
McEachern Riveness
McKasy Rodosovich
Minne Rodriguez, C.
Munger Rodriguez, F.
Murphy Rose
Nelson,D. Sarna

.Neuenschwander Schoenfeld
Norton Schreiber
O'Connor Segal
Ogren· Shea
Olsen Sherman
Omenn Simoneau

Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunhedm
Uphus
Valan
Valenta
WaJtman
Welch
Welle
Wenzel
Wigley
Zaffke
Speaker Sieben

Those who voted in the negative were:

Ellingson Shaver

The bill was passed and its title agreed to.

SPECIAL ORDERS, Continued

S. F. No. 1151 temporarily laid over earlier today was again
reported to the House. .

Onnen moved to amend S. F. No. 1151, as follows:

Page 2; line 23, delete "whether or not" and -insert "iohere"

Page 6, line 16, delete "whether or not" and insert "where"

Page '11, line Sli, delete Uwheth~r or not" and Insert -"uihere'

The motion prevailed and the amendment was adopted.

S. F. No. 1151, A bilI for an act relating to taxation; imposing
or altering certain income tax, withholding tax, sales, and excise
tax penalties; extending the time liniitations within which cer-



5448 JOURNAL OF THE HOUSE [60th Day

tain indictments may be filed; providing for apportionment of
property taxes payable with respect to certain claims for prop
erty tax refunds; requiring a study; amending Minnesota Stat
utes 1982, sections 290.53, subdivision 4, and by adding a subdivi
sion; '290.92, subdivision 15; 290A.03, subdivisions 8 and 13;
290A.05; 290A.ll, subdivision 2; 297A.08; 297A.39, subdivision
4, and by adding a subdivision; and 29'7B.I0.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 103 yeas and 23 nays as follows:

Those who voted hi the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark, ,I,
Oark,K.
Clawson
Cohen
Coleman
Dempsey

Dimler
Eken
Elioff
Ellingson
Forsythe
Graba
Greenfield
Gruenes
Gustafson
Halberg
Haukoos
Heap
Heinitz
Hoffman
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker

Knuth Onnen
Kosrohrva Osthoff
Krueger Otis
Larsen Peterson
Long Piper
Mann Price
Marsh Quinn
McEachern Quist
McKasy Reif
Metzen Rice
Mione Riveneee
Munger Rodcsovich
Murphy Rodrigues, C.
Nelson, D. Rodriguez, F..
Nelson, K. St. Dnge
Neuenschwander Sarna
Norton Scheid
O'Connor Schoenfeld
Ogren Schreiber
Olsen Seaberg
Omann Segal

Shaver
Simoneau
Skoglund
Solberg
Sparby
Staten
Swanson
Tomlinson
Tunheim
Uphus
Valento
Vanasek
Voss
Welch
Welle
Wenzel
Wigley
Wynia
Speaker Sieben

Those who voted in the negative were:

Carleon.D. Fjoslien McDonald Shennan Waltman
DenOuden Frerichs Pauly Stadum Welker
Erickson Gutknecht Piepho Sviggum Zaffke
Evans Levi Redalen Thiede
Findlay Ludeman Schafer Valan

The bill was passed, as amended, and its titie agreed to.

There being no objection the order of business advanced to
Motions and Resolutions.

.MOTIONS AND RESOLUTIONS

Kelly moved that the name of Segal be added as an author on
H. F. No. 1333. The motion prevailed.

McEachern moved that H. F, No. 538 be returned to its author.
The motion prevailed.
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Onnen moved that the name of McEllchern be added lIS an
author on House Advisory No. 35. The motion prevailed.

Solberg moved that the name of Neuenschwander be added
lIS an author on H. F. No. 1358. The motion prevailed.

Ogren moved that the name of Neuenschwander be added lIS
an author on H.' F. No. 1360. The motion prevailed.

Solberg moved that the name of Price be added lIS an 'author
on House Advisory No. 37. The motion prevailed.

c

Eken moved that the House recess subject to the call of the
Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called toorder by the' Speaker.

REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE AD~I1NISTRATION

Eken, from the Committee on Rules and Legislative Adminis
tration, pursuant to Rule 1.9, designated the following bills as
Special Orders to be added to Special Orders pending for today,
May 23, 1983:

S. F. Nos. 767,784,466 and 862; andH.. F. No. 439.

~PECIAL ORDERS, Continued

S. F. No. 767",as reported to the' House;
, . .

Simoneau moved to amend S. F. No. 767, as follows:

Page 3, after line 2, insert:

"Sec. 2.

Any employee of the senate, the house of representatives; or of
a joint legislative agency or commission who transferred from
the department of revenue prior to the effective date of this sse
tion who was covered by the Minnesota state retirement system
regular plan during the period of employment with the depart
ment of revenue and who upon transfer participates in the un
classified plan shall have his employee and applicable employer
contributions for the period of employment with the department
of revenue transferred to the supplemental fund in accordance
with section 352D.02, subdivision 4 and section 352D.03."

Page 3, line 3, delete "2" and insert "3"
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Page 3, line 4, delete "Seeton 1 is" and insert "Seciione.L and
2 are" .

The motion prevailed and the amendment was adopted.

Simoneau moved that S. F. No. 767, as amended, be tempo
rarily laid over on Special Orders. The motiori prevailed.

S. F. No. 784 was reported to the House.

There being no objection S. F. No. 784 was temporarily laid
over on Special Orders.

S. F. No. 466 was reported to the House.

There being no objection S. F. No. 466 was temporarily laid
over on Special Orders.

S. F. No. 862 was reported to the"House.

Begich moved to amend S. F. No. 862,as follows;

Page 1, line 27, delete"or, in the case of employees"

Page 2, delete line 1

Page 2, line 2, delete the new language before the semicolon

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called. There were 69 yeas and 43 nays as follows;

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bergstrom ..
Berkelman
Brandl
Brinkman
Carlson. L:
Clark,l
dark, K.
Clawson
Cohen

Coleman
Eken
EHoff
Ellingson
Greenfield
Gustafson
Hoffman
Jacobs
Jensen
Kahn .
Kalis
Kelly
Knuth
Kostohryz

Krueger .Osthoff
Larsen Otis .
Long Peterson
Mann Piper
McEachern Price
Metzen Quinn
Mione Rice
Murphy Rivenese
Nelson, D. Rodosovioh
Nelson; K,. Rodriguez, F ..
Neuenschwander-Sr. Doge
Norton Sarna
O'Connor Scheid'
Ogren Segal

'Simoneau
Skoglund
Solherg
Sparby
Swanson
Tomlinson
Vanasek
Vellenga
Voss
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Bishop
Burger

Dempsey
DenOuclen

Djmler
Erickson

Evans
Fjoslien

Forsythe
Frerichs
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Cruenes
Gutknecht
Halberg
Heap
Heinitz
Himle
Jennings'

Johnson
Kvam
Levi
Ludeman'
Marsh
McDonald
Munger

Omann
Onnen
Pauly
Piepho
Quist
Reclalen
Schafer

Schoenfeld
Schreiber
Seaberg
Shaver'
Shea
Stadum
Sviggum

Thiede
Uphus
Valan
Waltman
Welker

The motion prevailed and the amendment was adopted.

Gruenes moved to amend S. F. No. 862,' as amended, as fol
lows:

Page 2, line 5, delete "are under the age of"

Page 2, line 6, delete "22," and "full-time"

A roll call was requested and .properly seconded.

The question was taken on the amendment and the roll was
called. There were 64 yeas and 64 nays .as follows:

Those who voted in the affirmative were:

Anderson, R.
Bennett
Blatz
Brinkman
Burger
Carlson, D.
Dempsey
DenOuden
Dimler
Ekeri
Erickson
Evans
Findlay

Fjoslien
Forsythe
Frerichs
Cruenes
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hokr
Jennings
Johnson

Knickerbocker
Krueger
Kvam
Levi
Ludeman
Marsh

"Mclronald
. McEachern

. McKasy
Olsen
Oma'nn
Onnen
Pauly

Piepho
Quist
Redalen
Reif
Rodriguez, C.
Rose :
Schafer
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Shea

Shennan
Stadum
Sviggum
Thiede
Uphus
Valan
Valenta
Vellenga
Waltman
-Welker
Wigley
Zaffke

Those who voted in the negative were:

Anderson, -R
Anderson, G.
Battaglia
Beard
Begich
Bergstrom
Berkelman
Brandl
Carlson, L.
Clark, J.
Clark. I(.
Clawson
Cohen

Coleman
Elioff
Ellingson
Crabe
Greenfield
Gustafson"
Hoffman
Jacobs
Jensen

. Kelly
Knuth
Kostohrys
Larsen

Long Piper
Mann Price
Metzen Quinn
Minne Rice
Munger Riveness
Murphy Rodosovlch
Nelson, D. Rodriguez, F.
Neuenschwander St. Onge
Norton Sama.
O'Connor Scheid
Osthoff Simoneau
Otis, Skoglund
Peterson Solberg

Sparby
Staten
Swanson
Tomlinson
Tunheim
Vanasek
Voss
Welch
Welle
Wenzel-
Wynia
SpeakerSieben

The motion did not prevail and the amendment was not
adopted.

Welker moved to amend S. F. No. 862, asamended, as follows:
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Page 3, delete lines 29 to 35

The motion prevailed and the amendment was adopted.

Rose moved that S. F. No. 862, as amended, be re-referred to
the Committee on Labor-Management Relations.

A roil call was requested and properly seconded.

The question was taken on the Rose motion and the roll was
called. There were 53 yeas and 79 nays as follows:

Those who voted in the affirmative were:

Bishop
Blatz
Burger
Dempsey
DenOuden
Dimler
Erickson
Evans
Findlay
Fjoelien
Forsythe

Frerichs
Gruenes
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hokr
Jennings
Johnson

,
Knickerbocker:
Kvam
Levi
Ludeman
Marsh
McDonald
McKasy·
Olsen
Omann
Onnen
Pauly

Piepho
Quist
Redalen
Reif
Rose
Schafer
Schreiber
Seaberg
Shaver
Shea
Stadum

Sviggum
Thiede
Uphus
Valan
Valente
Waltman
Welker
Wigley
Zaffke

Those who voted in the negative were:

Anderson, R
Anderson, G.
Anderson. R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Brandl
Brinkman
Carlson, D.
Carlson, L
Clark, J.
Clark,K..
Clawson

Cohen
Coleman
Eken
Elioff
Ellingson
Graha
Greenfield
Gustafson
Hoffman
Jacobs
Jensen
Kahn
Kalis
Kelly
Knuth
Kostohryz

Krueger Otis
Larsen Peterson
Long Piper
Mann Price
Mclcachem Quinn
Metzen Rice
Minne Riveness'
Munger Rodosovich
Murphy Rodriguez, C.
Nelson, D. Rodriguez, F.
Nelson, K. St. Onge

.Neuenschwander Sarna
Norton Scheid
O'Connor Schoenfeld
Ogren Segal
Osthoff Shennan

Simoneau
Skoglund
Solberg
Sparby
Staten
Swanson
Tomlinson
Venasek
Vellenga
Voss
Welch
Welle
Wenzel
Wynia
Speaker Sieben

The motion did not prevail.

s. F. No; 862, A bill for an act relating to public employment;
providing rights for certain part-time employees; amending the
definition of supervisory employee; providing that the public
employer's duty to bargain supersedes all municipal charters,
ordinances or resolutions; amending Minnesota Statutes 1982,
sections 179.63, subdivisions 7 and 9; 179.66, subdivision 2; and
179.71. subdivision 8.

The bill was read for the third time, as amended, and placed
upon its final passage.
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The question was taken on the passage of the bill and the roll
was called. There were 73 yeas and 55. nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bergstrom
Bockelman
Brandl
Carlson, D.
Carlson, L.
Clark; J.
Qark,K.
Clawson
Cohen
Coleman

Eken
Elioff
Ellingson
Graba
Oreenfleld
Gustafson
Hoffman
Jacobs
Jensen
Kahn
Kelly
Knuth
Koetohrya
Krueger
Larsen

Long> Price
McEachern Quinn
Metzen Rice
Minne Riveness
Munger Rodosovich
..Murphy Rodriguez, C.
Nelson, K. Rodriguez, F.
Neuenschwander St. Onge
Norton Sarna
O'Connor Scheid
Ogren Segal
Osthoff . Simoneau
Otis Skoglund
Peterson Solberg
Piper Sparby

Staten
Sviggum
Swanson
Tomlinson.
Vanasek
Vellenga
Voss
Welch
Welle
Wenzel
Wynia
Zaf£ke
Speaker Sieben

Those who voted in the negative were:

Anderson, B.
Bennett
Bishop
Blatz
Brinkman
Burger
Dempsey
DenOuden
Dimler
Erickson
Evans

Findlay
Fjoslien
Forsythe
Frerichs
Gruenes
Gutknecht'
Halberg
Haukoos
Heap
Heinitz
Himle

Hokr
Jennings
Johnson
Knickerbocker
Kvam
Levi
Ludeman
Mann
Marsh
McDonald
Gmann

Onnen
Pauly
Piepho
Quist
Redalen
Reif
Rose
Schafer
Schoenfeld
Schreiber
Seaberg

Shaver
Shea
Shennan
Stadum
Thiede
Uphus
Valan
Valento
Waltman
Welker
Wigley

The bill was passed, as amended, and its title agreed to.

Eken moved that .the House recess subject to the call of the
Chair..The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order-by the Speaker.

REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Eken from the Committee on Rules and Legislative Ad
ministration to which was referred:

House Concurrent Resolution No.6, A house concurrent
resolution relating to adjournment of the Senate and House Of
Representatives until 1984.
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Reported the same back with the following amendments:

Page 1, line 8, insert "March 6"

Page 1, line 10, insert "March6"

With the recommendation that when so amended the resolution
be adopted.

The report was adopted.

HOUSE CONCURRENT RESOLUTION NO. 6

A bouse concurrent resolution relating to adjournment of the
Senate and House of Representatives until 1984.

Be it resolved by the House of Representatives, the Senate
concurring:

(1) Upon their adjournments on May 23, ·1983, the House
of Representatives may set its next day of meeting for March 6,
1984, at 12 :00 noon and the Senate may set its next day of meet-
ing for March 6, 1984, .at 12 :00 noon. .

(2) By the adoption of this resolution, each house consents
to adjournment of the other house for more than three days.

Eken moved that House Concurrent Resolution No.6 be now
adopted. The motion prevailed and House Concurrent Resolu
tion No. 6 was adopted.

There being no objection the order of business reverted to
Messages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

.Mr. Speaker:

T hereby announce the passage by the Senate of the following
House Files, herewith returned:

H..F. No. 452, A resolution memorializing the Postmaster
General; urging the issuance of a postal stamp to commemorate
the centennial of the first shipment of iron ore from Minnesota.
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H. F.No. 564, A bill for ·an act relating to the state board of
investment; modifying the procedures forpurchase and sale of
securities; clarifying the membership of the investment advisory
council; abolishing certain restrictions on stock investments;
.modifying procedures for the mortality adjustments for the
post-retirement investment fund ; authorizing additional invest
ment alternatives; amending Minnesota Statutes 1982, sections
llA.07, subdivision 4; llA.08, subdivision 1, as amended; llA.
17, subdivision 4; llA.18, subdivisions 5, 9, and 11; llA.24,
subdivisions 1, 5, and 6.

PATRICK KFLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce-that the Senate hasconcurred in and adopt
ed the report of the -Conference Committee' on:

H. F. No. 380, A bill for anact relating to negligence; regu
lating the liability of good samaritans; creating a duty to assist
in certain circumstances; making it a petty misdemeanor to
refuse to asslst;' amending Minnesota Statutes 1982, section
604.05.

The Senate has repassed said bill in accordance with therec
ommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PATRICK K FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Seriate accedes to the request. of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File: .

H. F. No .. 722, A bill for. an act relating to cable communlca
tions : authorizing cable communications companies to use public
roads for certain purposes; defining terms: requiring access by
cable communications 'companies; providing' residences with
freedom of choice of cable communications services; imposing
conditions of access; limiting certain actions of property own
ers; allowing appeal; specifying the measure of damages under
a subsequent condemnation; specifying certain prohibitions; au
.thorizing cable communications companies to use existing utility
easements ; amending Minnesota Statutes 1982. sections 222.37,
subdivision 1 ; and 238.02 ..subdivision 1; proposing new law
coded in Minnesota Statutes, chapter 238.
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The Senate has appointed as such committee Messrs. Frank,
Laidig and Ms. Peterson, D. C.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:

H. F. No. 851, A bill for an act relating to agriculture; making
certain changes in the family farm security loan program;
amending Minnesota Statutes 1982, sections 15.38, by adding a
subdivision; 16.02, subdivision 14; 41.52, by adding a subdivi
sion; 41.53, subdivision 2; 41.54, subdivision 2; 41.55; 41.56,
subdivisions 4, 5, and by adding subdivisions; 41.57, subdivi
sion 2; 41.58, subdivision 1; 41.59, subdivisions 1, 2, and 3;
41.61, subdivision 1; and 48.19, by adding a subdivision..

The Senate has appointed as such committee Messrs. Bertram,
Davis and Berg.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F.No. 1097.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee.

Said Senate File· is herewith transmitted to the House.

PATRICKE. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1097

A bill for an act relating to agriculture; making certain
changes in the grain buyers act; changing the place of filing of
farm product liens; imposing a penalty; amending Minnesota
Statutes 1982, sections 223.16, subdivisions 1, 7, 8, 11, and by
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adding subdivisions; 223.17; 223.18; 223.19; and 336.9-401;
Laws 1982, chapter 635, section 9; proposing new law coded in
Minnesota Statutes', chapter 223.

May 22,1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1097, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and that S. F.
No. 1097 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 223.16, subdivi
sion 1, is amended to read: '

Subdivision 1. [APPLICABILITY,] For the purpose of
sections 223.15 to 223.19 and sections 13 to 15, the terms defined
in this section have the meanings given them.

Sec. 2. Minnesota Statutes 1982, section 223.16, is amended
by adding a subdivision to read:

Subd.2a. [CASH SALE.] "Cash sale" means:

(a) a sale for which payment is tendered to the seller not
later than the close of business on the next business dew after
the' sale, either in cash or by check, or by mailing or wiring
funds to the seller's account in the amount of at least so.percent
of the value of the grain at deliv'e'l"lJ; or

(b) a sale of a shipment of grain which is part of a multiple
shipment sale, for which a scale ticket clearly marked. "CASH"
has been received by the seller before completion of the entire
sale, and for which payment is tendered in cash or by check not
later than ten days after the sale of that shipment, except that
when the entire sale is completed, payment is tendered in cash
or by check not later than the close of business on the next
business day, or within 48 hours, whichever is later. .

'Sec. 3: Minnesota Statutes 1982, section 223.16, subdivision
4, is amended to read:
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·Subd. 4. [GRAIN.] "Grain" means any cereal grain, coarse
grain or oilseed in unprocessed form for which a standard has
been established by the United States secretary of agriculture
or the Minnesota board of grain standards, or any other agri
cultural crop which the commissioner may designate by rule.

Sec. 4. Minnesota Statutes 1982, section 223.16, subdivision
7, is amended to read:

Subd. 7. [(ITINERANT) INDEPENDENT GRAIN BUY
ER.] "(ITINERANT) Independent grain buyer" means a per
son (WHO TRAVELS FROM PLACE TO PLACE TO PUR
CHASE GRAIN FOR RESALE USING. A TRUCK, SEMI
TRAILER OR TRAlLER OWNED OR OPERATED BY THAT
PERSON) without a private or public grain warehouse license
who is licensed to engage in the business of purchasing grain
for resale. .

Sec. 5. Minnesota Statutes 1982, section 223.16, 'subdivision
11, is amended' to read:

Subd. 11. ·[PRODUCER.] "Producer"means a person who
(OWNS OR MANAGES A GRAIN PRODUCING OR GROW"
ING OPERATION AND HOLDS OR SHARES THE RESPON_
SIBILITy FOR MARKETING ,THE GRAIN PRODUCED)
grows grain on land that he owns or leases.

Sec. 6. Minnesota Statutes 1982, section 223.16, is amended
by adding a subdivision to read:

Subd. 120,. [SCALE TICKET.] "Scale ticket" means a
memorandum issued by a Orai1:/, elevator or warehouse operator
to a depositor at the time grain is delivered, showing the weight
and kind of grain.

Sec. 7. Minnesota Statutes 1982, section 223.16, is amended
by adding a subdivision to read': '

Subd.16. [VOLUNTARY EXTENSION OF CREDIT CON"
TRACT.] "Voluntary extension of credit contract" means a
contract for' the purchase ofa specific amount of grain from a
producer in which the title to the grain passes to the grain buyer
upon delivery, but the price is to be determined or payment for
the grain is to be made at a date later. than the date of delivery
of the grain to the grain buyer. Voluntary extension of credit
contracts include deferred or delayed payment contracts, un
priced sales, no price established contractec aoeraoe pricing con
tracts, and all other contractual arrangements with the exception
of cash sales and grain storage agreements evidenced by a grain
warehouse receipt.
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Sec. 8, Minnesota Statutes 1982, section 223.17,i8 amended
to read:

223.17 [LiCENSES; BONDING; CLAIMS; DISBURSE
MENTS.]

Subdivision 1. [LICENSES.] An application for a grain
buyer's license must be filed with the commissioner and the li
cense issued before any grain may be purchased. The types of
grain buyers' licenses are:

(a) private grain warehouse operator's license;

(b} public grain warehouse operator's Ilcense ; and'

(c) (NONWAREHOUSE GRAIN BUYER'S LICENSE;
AND)

«D)' ITINERANT) indeperulent grain buyer's license.

(PUBLIC GRAIN WAREHOUSE OPERATORS' LICENSES
COVER BOTH GRAIN BUYING AND GRAIN STORAGE.)
The applicant for a.grainbuyer's license shall identify all grain
buying locations owned or controlled by the grain buyer and all
vehicles owned or controlled by the grain buyer used to transport
purchased grain. Every applicant for a gmin buyer's licen$e shal;
have a permomen; established place of businessat each licep,sed
location. An "established place of business" means a permanent
enclosed building ,including. a house or a farrn, either owned
by the applicant or leased by the applicant fora period of at least
one year, and where the books, records, and files necessary to.con
duct the business are kept and maintained. The commissioner
may maintain information on grain bltyers by categories includ
ing, butnotlimitedto, the categories provided in clauses (a) to
(c) and grain .buyers that are licensed to 'purchase grain using
trucks but that do not have a public or private warehouse license.

Subd. 2... ·[LICENSE RENEWAL.] . A license must be re
newed annually. Beginning July 1, 198.4, the commissioner may
stagger the renewal dates of licenses issued under this' chapter,
subject to the policy expressed in section 116J.69, subdivision
2, paragraph (d) .)f a person receives more than one license from
the commissioner, 'the licenses shall be issued at the same' time,
but only after all conditions for each Iicenseare met. Multiple
licenses should be combined into one license if possible.

Subd.3. [GRAIN BUYERS AND 'STORAGE FUND;
FEES.] The commissioner shall set the fees for inspections
(AND LICENSES) under sections 223.15 to 223.19 and sections
13 t015 at levels necessary to pay the' expenses of administer
ing and enforcing sections 223;15 to 223.19 and sections 18 to
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15. These fees may· be adjusted pursuant to the provisions of sec
tion 16A.12.8.

The fee for any license issued or renewed prior to June 30,
1981" is $100. The fee for any license issued or renewed after
June 30, 1981" shdll be set according to the following schedule:

(a) $100 plus $50 for each additional location for grain buy
ers whose gross annual purchases are less than $1,500,000;

(b) $200 plus $50 for each additional location for grain buy
ers whose gross annual purchases are at least $1,500,000, but not
more than $3,000,000; and

(c) $300 plus $50 for each additional location for grain buy
ers whose gross annual purchases are more than $3,000,000.

There is created in the state treasury the grain buyers and
storage fund. Money collected pursuant to sections 223.15 to
223.19 shall be paid into the state treasury and credited to the
grain buyers and storage fund and is appropriated to the com
missioner for the administration and enforcement of sections
223.15 to 223.19 and sections 13 to 15.

Subd. 4. [BOND.] Before a grain buyer's license is issued,
the applicant for (A GRAIN BUYERS) the license (SHALL)
must file with the commissioner a bond in a penal sum prescribed
by the commissioner but not (MORE) less than the following
amounts:

(a) ($10,000 FOR EACH PRIVATE OR PUBLIC GRAIN
WAREHOUSE UP TO A MAXIMUM OF FIVE GRAIN
WAREHOUSES:)

«B) $10,000 FOR EACH SEMITRAILER USED BY AN
ITINERANT GRAIN BUYER UP TO A MAXIMUM OF FIVE
SEMITRAILERS;)

«C) $5,000 FOR EACH TRUCK USED BY AN ITIN
ERANT GRAIN BUYER UP TO A .MAXIMUM OF FIVE
TRUCKS:)

«D) $5,000 FOR EACH TRAILER USED BY AN ITIN
ERANT GRAIN BUYER UP TO A MAXIMUM OF FIVE
TRAILERS; AND)

«E) $50,000 FOR EACH NONWAREHOUSE GRAIN
BUYER) $10,000 for grain buyers whose gross annual pur
chases are $100,000 or less;

(b) $20,000 for grain buyers whose gross annual purchases
are more than $100,000 but not more than $750,000;
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. (c) $80;000 for. grain buyers whose gross annual purchases
are more than $750,000 but not more than $1,500,000;

(d) $40,000 for grain buyers whose gross annual purchases
are more than $1,500,000 but not more than $8,000,000; and

(e) $50,000 for grain buyers whose gross annual purchases
exceed $8,000,000. A grain buyer who has filed a bond with the
commissioner prior to July 1, 1988 is not required to increase
the amount of the bond to comply with this section until July 1,
1984. The commissioner may postpone an increase in the amount
of the bond until July 1, 1985, if a licensee demonstrates that
the increase will impose undue financial hardship on the licensee,
and that producers will not be harmed as a result of the post
ponement. The commissioner may impose other restrictions on a
licensee whose bond increase has been postponed. The amount of
the bond shall be based on the most recent financial statement
of the grain buyer filed under subdivision 6.

A first-time applicant for a grain buyer's license after July 1,
1988 shall file a $20,000bond with the commissioner. This bond
shall remain in effect for the first year of his license. Thereafter,
the licensee shall comply with the applicable bonding require
ments contained in clauses (a) to (e) of this section.

In lieu of the bond required by this subdivision the applicant
may deposit with the state treasurer cash, a certified check, a
cashier's check, a postal, bank, or express money order, assign
able bonds or notes of the United States, or an assignment of a
bank savings account or investment certificate or an irrevocable
bank letter of credit as defined in section 886.5-108, in the same
amount as would be required for IIbond.

Subd. 5. [(VOLUNTARY EXTENSION OF CREDIT)
CASH SALES; MANNER OF PAYMENT.] (UPON DE
MAND BY A SELLER OF GRAIN, A GRAIN BUYER SHALL
PAY 90 PERCENT OF THE ESTIMATED OR ACTUAL
VALUE OF GRAIN PURCHASED AT THE TIME THE
PHYSICAL POSSESSION OF THE GRAIN IS CONVEYED
FROM THE SELLER TO THE GRAIN BUYER.) For Ii cash
sale of a shipment of grain which is part of a multiple shipment
sale, the grain buyer shall tender payment to the seller in cash or
by check not later than ten days after the sale of that ehimment,
except that when the entire sale is completed, payment shall be
tendered not later than the close of business on the next day, or
within 48 hours, whichever is later. For other cash sales the
grain buyer, before the close of business on 'the next business
day after the sale, shall tender payment to the seller in cash or
by check, or shall wire or mail funds to the seller's account in the
amount of at least 80 percent of the value of the grain at the
time of delivery. The grain buyer shall complete final settlement
as rapidly as possible through ordinary diligence. Any trans
action (WHEREIN THIS DEMAND IS NOT EXERCISED)
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which is not a cash sale in compliance with the provisions o/this
subdivision constitutes a voluntary extension of credit (AND)
which is not afforded protection under the grain buyer's bond,
and which must comply with sections 9 and 10.

Subd. 5a. [GRAIN PURCHASES FROM UNLICENSED
PRODUCERS,] No grain buyer may reiuse to purchase grain
from a producer solely because the producer is not bonded or is
not licensed by the commissioner; provided, that any producer
who buys gTain [romother producers shall beliceneed and bond,
ed as required by this chapter.

Subd.6. [(CONFIDENTIAL STATEMENTS REQUIRED)
FINANCIAL STATEMENTS.] For the purpose of fixing or
changingthe amount ofa required bondor for any other proper
reason, the commissioner . shall require an annual financial
(STATEMENTS) statement from a licensee which has been pre
pared in accordance with generaWy accepted 'accounting prin
ciples and which meets the following requirements:

, ,

(a) The financial statement shall include, but not be limited
to the following: (1) a; balance sheet; (2) a statement of income
(profit and loss); ($).0, statement o] retained earnings; (4) a
statement of changes in financial position; and (5) a statement
of the dollar amount of gTain purchas.ed in the previous fiscal
year of the grain bui/er, ... '. . .

(b) Theiinomcia! statement shall be accompanied by a co~
pilation. report of the financial statement.which is prepared by
a ,grain commission firncor a management firm airprooed by
the commissioner or by an independent public accountant, in.
accordance with standards estabiished by the American Institute
of CertifiedPublic Accounta'J:lts.

(c) The financial statement shall be accompanied by a ccr
tification by the chid executive officer or his designee of the
licensee, under..penalty of perjury, that the financial statement
accurately reflects the financial condition of the licensee.for the
period specified in the. statement. . .

. . .

Only one financial stalement,must be fded fOT a chain of
warehouses owned or operated as a single business entity, unless
othernoise required 'by the commissioner..Any -grain buyer having
a net ioorth. in excess 0/$500,000,000 need not file the financial
statement required: by this subdipisionbut must. provide the
commissioner with a certified net worth statement. All financial
statements filed with the comonissioner aTe priuaieor nonpublic
data as provided in section 13.02;

Subd. e«. [SU~PENSION, REVOCATION, OR REFUSAL
TO ISSUE LICENSE.] (a) If (THE ) a license applicant 01'

a licensee fails to furnish financial statements (OR TO FUR,
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,

I

I

NISH ANY NEW BOND REQUIRED,) the commissioner may
(IMMEDIATELY) refuse to issue or renew the license or may
suspend the license (AND THE LICENSEE SHALL SURREN"
DER THE LICENSE TO' THE COMMISSIONER. WITHIN·
15 DAYS THE).

(b) The commissioner may reiuse to issue or renew a license
or may suspend a license if he determines, based upon the ji
nancial statement filed under this section or other [inamciol in
formation obtained by him; that the applicant or licensee is not
financially able to properly perform the services and operate the
business for which the license is. issued.

(c) When a license i8 suspended the licensee shall surrender
the license to the commissioner. Anapplicaht or licensee may
request an administrative hearing subject to chapter 14 within
15 days after the commissioner suspends a license or refuses to
issue or renew a license under clause (b) to determine whether
the license should be issued. renewed, or revoked. If no request
is .made within 15 days, after s1.(spension,jhe commissioner shall
revoke the license. (ALL FINANCIAL STATEMENTS SUB
MITTED TO THE COMMISSIONER ARE CONFIDENTIAL.)

Subd. 7. [PRODUCER BOND AND CONTRACT CLAIMS.]
. A producer claiming to be damaged bya breach of (THE CON
DITIONS OF A BOND OF) a contract for the purchase of
grain by a licensed g-rain buyer may file a written claim with
the commissioner. The claim must state the facts. constituting
the claim. The claim must be filed with the commissioner within
180 days of the breach of the (CONDITIONS OF THE BOND)
contract. If (THE COMMISSIONER BELIEVES THAT) a
claim is valid, the commissioner may immediately suspend the
license, in which case the licensee shall surrender the license to
the commissioner. Within 15 days the licensee may request .an
administrative hearing subject to chapter 14 to determine wheth
er the license should be revoked.. If no request is made within
15 days, the commissioner shall revoke the license.

Subd. 8. . [BONPDISBURSEMENT.] (a) The bond re
quired under subdivisi.on .. shall' provide for payment of loss
caused by the grain buyer's failure to pay, upon the owner's de
mand, the purchase price of grain sold to the grain buyer in the
manner prov.ided by subdivision 5, inCl1/ding loss caused by
failure to pay within the time required. The bond shall be condi
tioned upon the grain buyer being duly licensed as provided here
in. (THE BOND SHALL NOT COVER.ANY TRANSACTION
WHICH CONSTITUTES A VOLUNTARY EXTENSION OF
CREDIT.)

(b) (UPON NOTIFICATION OF DEFAULT,) The commis
sioner shall promptly determine the validity of all claims filed
with him and notify (ALL PARTIES HAVING· FILED
CLAIMS) the claimants of the determination. An aggrieved
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party may appeal the commissioner's determination by request
ing, within 15 days, that the commissioner initiate a contested
case proceeding. In the absence of such a request, or following
the issuance of a final order in a contested case, the surety com
pany shall issue payment promptly to those claimants entitled
to payment. (WHEN THE COMMISSIONER DETERMINES
IT NECESSARY,) The commissioner may apply to the district
court for an order appointing a trustee or receiver to manage
and supervise the operations of the grain buyer in default. The
commissioner may participate in any resulting court proceeding
as an interested party.

(c) If a grain buyer has become liable to more than one pro
ducer by reason of breaches of the conditions of the bond and
the amount of the bond is insufficient to pay the entire liability
to all producers entitled to the protection of the bond, the pro
ceeds of the bond shall be apportioned among the bona fide
claimants.

(d) The bond shall not be cumulative from one licensing
period to the next. The maximum liability of the bond shall be
its face value for the licensing period.

Subd. 9. [DEFAULTS; VIOLATIONS.] If the commie
s'ioner finds, after an investigation is conducted, that a complaint
is valid or that a licensee is in violation of the provisions- of this
chapter, the commissioner may immediately suspend the license,
in which case _the licensee shall surrender the license to the com
missioner. Within 15 days, the licensee may request an adminis
trative hearing "subject to chapter 14 to determine whether the
license should be revoked. If no request is made within 15 days,
the commissioner shall revoke the license.

Sec. 9. [2,23.175] [WRITTEN VOLUNTARY EXTEN
SION OF CREDIT CONTRACTS; FORM.]

A written confirmation required under section 10, subdivision
2, and a written voluntary extension of credit contract must in
clude those items prescribed by the commissioner by rule. A con
tract shall include a statement of the legal and financial responsi
bilities of grain buyers and sellers established in this chapter.
A contract shall also include the following statement in not less
than ten point, all capita/type, framed in a box with space pro
vided for the seller's signature: "THIS CONTRACT CONSTI
TUTES A VOLUNTARY EXTENSION OF CREDIT. THIS

CONTRACT IS NOT COVERED BY ANY GRAIN BUYER'S
BOND." If a written contract is provided at the time the grain
is delivered to the grain buyer, the seller shall sign the contract
in the space provided beneath the-statement.

Sec. 10. [223.177] [PURCHASE BY VOLUNTARY EX
TENSION OF CREDIT CONTRACTS.]
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Subdivision 1. [INDICATION OF INTENTION.] Every
grain buyer who intends. to purchase grain by voluntary. exten
sion of credit contracts shall indicate his intention to do so an
nually to th,e commissioner on a form provided by the commis-
sioner. '/~ . . . _.

Subd. 2. [ORAL CONTRACTS.] Any grain buyer entering
into a voluntary extension. of credit contract orally or by phone
shall give or mail to the seller a written confirmation conforming
to the requirements of section 9 before the close of the next busi
ness day,

Subd. 3. [CONTRACTS REDUCED TO WRITING.] A
voluntary extension of credit contract must be reduced to writ
ing by the grain buyer and mailed or given to the seller before
the close of the next business day after the contract is entered
into or, in the case of an tiral or phone contract, after the written
confirmation is received by the seller. Provided; however, that
if a scare ticket has been received by the seller prior to the com
pletion of the grain shipment, the contract must be reduced to
writing within ten days after the sale, but not later than the
close of the next business day after the completion of the entire
sale. The form of the eontraet shall comply with the require
ments of section 9.

. Subd. #.. [GRAIN, RIGHTS, OR PROCEEDS HELD.] . A
licensed. grain .buyer purchastng grain by voluntary extension of
credit contracts shall at all times maintain grain, rights in grain,
or proceeds from the sale of grain totaling 90 percent of the
grain buyer's obligation for grain purchased by voluntary ex
tension of credit contracts. That amount must be evidenced or
represented by one or more of the following:

(a) .grain owned aild actually held by the grain buyer in a
grain warehouse owned or controlled by the grain buyer;

(b) rights in grain evidenced or represented by warehouse
receipts issued by a state or federally licensed grain warehouse;

. .

(c) cash on hand or cash held on account in federally or state
licensed institutionS;

(d) short-term investments held in time accounts with fed
erally or state licensed institutions;

(e) balances on grain margin accounts;

(f) voluntary extension of credit contracts for grain shipped
to a processor or terminal as purchaser, less any payment 0'
advance that has been received;
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(g) an irrevocable !etter'of' credit, as defined in section
386.5·103; or

(h) other evidence of proceeds from the sale of grain' cc
ceptable to the commissioner.

Subd. 5. [VALUE OF GRAIN.] For the purpose of com
puting the dollar value of inventories of voluntary extension of
credit obligations, the value. of grain must be, figured at the
current market price on the d!Ly of delivery.

sa«,« [TRANSFER OF TITLE.] The title to grain de
livered on a voluntary' extension of credit contract transfers to
the grain buyer upon delivery.

Subd. 7. [STORAGE CHARGES PRQHIBITED.] No stor
age charges may be charged with respect to grain purchased
on voluntary extenSion of credit contracts.

Subd. 8. [RECORDS.] A grain buyer shall keep sufficiently
detailed, books and records of voluntary extension of credit con
tracts and. evidences of grain, rights in grain, and the proceeds
from the sale of grain so as to clearly show compliance with this
section. The commissioner or his authorized agent may inspect
these books and records to determine whether grain buyers are
complying with the prooieione of this chapter, and for this pur
pose the commissioner may: enter tfpon any Ptfblic or private
premises during regular business hours., '.

Sec. 11:. Minnesota Statutes 1982, section 223.18, is amended
to read:

223.18 [PENALTy;r

A person buying grain without first obtaining a grain buyer's
license is guilty of a misdemeanor. 'Each day of operation with
out a grain 'buyer's license constitutes-a separate offense. In
clise of license revocation, no new license shall. be granted to
the person whose, license was revoked nor to anyone either
directly or indirectly C1igaged with him irithe licensed business
for two years. A grain dealer who withholds' records .from the
commissioner, keeps or files records which he knows to be false,
alters records fraudulently, or.presents to the commissioner any
records which he knows.' to. be false,' is guilty of a gross mis
demeanor.

Sec. 12. Minnesota Statutes 1982, section 223.19, is amended
to read:

223.19 [RULES.]
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.The commissioner may (PROMULGATE) make temporary, or
permanent rules pursuant to chapter 14 to carry out the provi
sions of sectionR223.15 to 223.19, and sections13 to 15.

Sec. 13. [223.20] [REGULATION OF GRAIN BUYERS
AND GRAIN STORAGE.]

The commissioner may create a separate division within the
department of agriculture for the purpose of administering this
chapter and chapter 232.

Sec. 14. [223.21] [ATTORNEY GENERAL; ENFORCE
MENT.]

The attorney general, upon request of the commissioner,shall
assist the commiseioner in enforcing this chapter,

Sec. 15. [223.22] [INVESTIGATION; EDUCATION.]

Subdivision 1. [LEGISLATIVE ·INVESTIGATION.] The
legislature recommends that the st~nding committees of the
house and senate with jurisdiction over agriculture investigate
methods of protecting producers when marketing grain using'
voluntary extension of credit contracts, including establishment
of a state administered trust fund, private insurance, or reinsur
ance, and methods which grain buyers can use to protect them
selves and grain producers [rom. grain price fluctuations.

Subd. 2. [EDUCATION.] The commissioner ,Shall make
every effort to inform grain producers and grain buyers of the
protections and exposures which result from application of this
chapter. ' .

Sec. 16. Minnesota Statutes 1982, section 232.22, subdivision
4, is amended to read:

Subd. 4; [BONDING.] Before a license is issued, the ap
plicant fora public grain warehouse operator's ,license shall file

. with the commissioner a bond in a penal sum prescribed by the
commissioner. The penal sum on a. condition one bond shall be
established by rule by the commissioner pursuant to the require
ments of chapter14,for all grain outstanding on grain warehouse
receipts. The 'penal sum on a condition two bond shall not be less'
than $10,000 for each location up to a maximum of five locations.
(NO CONpITIONTWO BOND SHALL BE REQUIRED
UNDER THIS SUBDIVISION AFTER JUNE 30, 1983.)

Sec. 17. .Minnesota Statutes 1982, section 232.22, subdivision
7,' is amended to .read :

Subd. 7. ,[BOND DISBURSEMENT.] (a) The condition
one bond of a public grain warehouse operator must be condi-
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tioned that the public grain warehouse operator issuing a grain
warehouse receipt is liable to the depositor for the delivery of the
kind, grade and net quantity of grain called for by the receipt.

(b) The condition two bond shall provide for payment of loss
caused by the grain buyer's failure to pay, upon the owner's de
mand, the purchase price of grain sold to the grain buyer. The
bond shall be conditioned upon the grain buyer being duly li
censed as provided herein. The bond shall not cover any transac
tion which constitutes a voluntary extension of credit. (THIS
CLAUSE EXPIRES JULY I, 1983.)

(c) Upon notification of default, the commissioner shall
determine the validity of all claims and notify all parties having
filed claims, Any aggrieved party may appeal the commissioner's
determination by requesting, within 15 days, that the commis
sioner initiate a contested case proceeding. In the absence of such
a request, or following the issuance of a final order in a contested
case, the surety company shall issue payment to those claimants
entitled to payment. If the commissioner determines it is neces
sary, the commissioner may apply to the district court for an
order appointing a trusteeor receiver to manage and supervise
the operations of the grain warehouse operator in default. The
commissioner may participate in any 'resulting court proceeding
as an interested party.

(d) For the purpose of determiningthe amount of bond dis
bursement against all valid claims under a condition one bond,
an grain owned or stored in the public grain warehouse shan be
sold and the combined proceeds deposited- in a special fund. Pay
ment shall be made from the special fund satiSfying the valid
claims of grain warehouse receipt holders.

.
(e) If a public grain warehouse operator has become liable

to more than one depositor or producer by reason 'of breaches of
the conditions of the bond and the amount of the bond is Insuf
ficient to pay, beyond the proceeds of the special fund, the entire
liability to all valid claimants, the proceeds of the bond and spe
cial fund shall be apportioned among the valid claimants on a
pro rata basis. .

(f) A bond is not cumulative from one licensing period to
the next. The maximum liability of the bond shan be its face
value for the licensing period. .

Sec. 18. Minnesota Statutes 1982, section 336.9-401, is
amended to read:

336.9-401 [PLACE OF FILING; ERRONEOUS FILING;
REMOVAL OF COLLATERAL.]

(1) The proper place to file in order to perfect a security
interest is as follows: .
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(a) When the collateral is (EQUIPMENT USED IN FARM.
ING OPERATIONS, OR. FARM PRODUCTS, OR ACCOUNTS
OR GENERAL INTANGIBLES ARISING FROM OR RELAT.
ING TO THE SALE OF FARj'd PRODUCTS BY A FARMER,
Olt) consumer goods, or motor vehicles which are not inventory, .
then in the offlce..of the county recorder in .the countyof the
debtor's residence if the debtor is an individualwho is a resident
of this state but if the debtor is an Individual who is not a resi
dent of this state or is a corporation, partnership or other organ
ization thAn in the office. of the secretary' of state (. ANn IN
ADDITION WHEN THE COLLATERAL IS CROPS GROW·
ING OR TO BE GROWN IN THE OFFICE OF THE COUNTY
RECORDER IN THE COUNTY WHERE THE LAND IS LO
CATED);

(b) When the collateral is equipment to be used in farming
operations, or farm products, or accounts or general intangibles
arising from or relating to the sale of farm products by a farmer,
or crops growing or to be grown, then in the office of the county
recorder in the county of the debtor's residence if the debtor is
an individual or organization with residence in this state, but if
the debtor is nota resident of this state, then in the office of the
secretary of staie;

(c) When the collateral is timber to be cut or is minerals. or
the like (including oil and gas) or accounts subject to subsection
(5) of section 336.9·103, or when the financing statement is filed
asa fixture filing (section 336.9·313) and the collateral is goods
which are or are to become fixtures, then in the office where a
mortgage on the real estate would be filed or recorded;

( (C» (d) In all other cases; in the office of the secretary
of state.

(2) A filing which is made in good faith in an improper
place or not in all of the places required by this section is never
theless effective with regard to any collateral as to which the
filing complied with the requirements of this article and is also
effective with regard to collateral covered by the financing state
ment against any person who has knowledge of the contents of
such financing statement.'

(3) A filing which is made in the proper place in this state
continues effective even though the debtor's residence in this
state or the use of the collateral, whichever controlled the orig
inal filing, is thereafter changed.

(4) The rules stated in section 336.9·103 determine whether
filing is necessary in this state.

(5) Notwithstanding the preceding subsections. the proper
place to file in order to perfect a security interest in collateral,
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including fixtures, of a transmitting 'utility is the' office of the
secretary of state; Such a filing shall not be deemed a separate
filing from the filings required by other laws, if applicable, set
forth in subsection (3) of section 336.9-302. This filing consti
tutes a fixture filing (section 336.9-313) as to the collateral de
scribed therein which is or is to become fixtures. '

(6) For the purposes of this section; the residence of an or
ganization is its place of business if it has onemo its ehiefexecu
tive office if it has' more than one place of business.

(7) "Motor vehicle" means any device propelled or drawn by
any power other than muscular power in, upon, or by which any
person or property is or may be transported or drawn upon a
highway, excepting building and road construction equipment.

Sec. 19. Laws 1982,.chapter 635,. section 9, is amended to
read:

Sec. 9. [REPEALER.]

Minnesota Statutes 1980, sections 223.04; 223.07; 223.08;
223.09; 223.10; 223.11; 232.01; 232.02, subdivisions 4,5, 6; 7,
8 and 9; 232.03; 232.04; and 232.06, subdivision 5; Minnesota
Statutes 19,81 Supplement, sections 223.01; 223.02; 223.(j3; 223.,
05; and 232.02, subdivisions 1, 2 and 3, are repealed. (SEC
TIONS 1 TO 6 ARE .REPEALED JULY 1, 1983. ANY CLAIMS
UNDER SECTIONS 1 'TO 6 WHICH ARE NOT SETTLED
BEFORE JULY 1, 1983, MAY BE SETTLED UNDER THE
PROVISIONS OF SECTION 4, SUBDIVISIONS 7 AND 8, AS
THEY EXISTED PRIOR TO JULY 1, 1983.)

Sec. 20. [STATUTES REMAIN IN EFFECT.]

Notwithstanding Minnesota Statutes, eection 61,.5.36, Minne
sota,Statutes, sections 223.15 to 223.19, and section 232.22, sub_
division 7; clause (bY, re,nain in effect without interruption:

Sec. 21. [APPROPRIATION.]

The sum of $95,000 is appropriated from the general fund
for the biennium ending Jume 30, 1985, to the commissioner
of agriculture for the purposes of administering and enforcing
this chapter. The personnel complement of the department of
agriculture is increased by two. '

Sec. 22. [REPEALER.]

Minnesoto. Statutes 1982, section 223,16, subdivision 8, is re-
Pffi~~' ,

Sec. 23. [EFFECTIVE DATE.]
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Sections 1 to 23 are effective July 1,1983."

Delete the title and insert:

"A bill for an act relating to agriculture; making certain
changes in the grain buyers act; providing additional protection
to grain producers selling on cash sales and voluntary extensions
of credit; setting license fees and bonding requirements; requir
ing' filing of financial statements ; retaining certain bonding re
quirementsfor public grain warehouses; changing the place of
filing of farm product liens; imposing a penalty; appropriating
money; amending Minnesota Statutes 1982, sections 223.16,snb
divisions 1,4, 7,11, and by adding subdivisions; 223.17; 223.18;
223.19: 232.22, subdivisions 4 and 7; and 336.9-401; Laws 1982,
chapter 635, section 9; proposing new law coded in Minnesota
Statutes, chapter 223; repealing Minnesota Statutes 1982, sec
tion 223.16, subdivision 8."

We request adoption of this report and .repassage of the bill.

. Senate Conferees : LERoy A. STUMPF, CLARENCE M. PURFEERST
and JOHN BERNHAGEN.

House Conferees: TOM J. SHEA, HENRY J. KALIS and CHUCK··
DIMLER.

Shea moved that the report of the Conference Committee on
S.·F.No. 1097 be adopted and that the. bill be repassed asamend
ed by the Conference Committee. The motion prevailed.

S. F. No. 1097,A bill for an act relating to agriculture; mak
ing certain changes in the .grain buyers act; changing the. place
of filing of farm product Iiens ; imposing a penalty ; amending .
Minnesota Statutes 1982, sections 223.16, subdivisions 1, 7, 8,
11, and by adding subdivisions; 223.17; 223.18; 223,19; and 336.
9-401 ; Laws 1982, chapter 635, sectionR: proposing new law
coded in Minnesota Statutes, chapter 22~.

The bill· was read for the third time.rasamended by C~nferc
ence, and placed upon its repassage. . ..

The question Was taken on the .repassage of the bill and the
roll was called. Therewere 120 yeas and. Onays .. as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson. G.
Anderson,R.
Battaglia
Beard
Begich

Bennett
Bergstrom
Berkelman
Bishop
Blatz .
Brandl

Brinkman
Burger.
Carlson, 'D.
Carlson, L.'
Clark, J.
Clark, K.

Clawson
Cohen
Coleman
DenOudeil
Dimler
Ek~n

EHoff
Evans
Findlay

. Fjcsilcn
. Forsythe.

Frerichs
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Grabs Knickerbocker Nelson, D. Rodoeovlch Sviggum
Creenfield Knuth Nelson, K. Rodriguez, F. Swanson
Gruenes Kostohryz Neuenschwander Rose Thiede
Gustafson Krueger Norton Sarna Tomlinson
Gutknecht Kvam O'Connor Schafer Tunheim
Halberg Larsen Olsen Schoenfeld Uphus
Haukoos Levi Omann Schreiber Valan
Heap Long Onnen Seaberg Valenta
Heinitz Ludeman Osthoff Segal Vanasek
Himle Mann Pauly Shaver Vellenga
Hoffman Marsh Peterson Shea Waltman
Hokr McDonald Piepho Shennan Welch
Jacobs· McEachern Piper Simoneau Welker
Jennings McKasy Price. Skoglund Welle
Jensen Metzen Quist Solberg Wenzel
Johnson Mione Reda!en Sparhy Wigley
Kalis Munger Rice Stadum Zallke
Kelly Murphy Hiveness Staten Speaker Sieben

The bill was repassed, as amended by Conference, and its
title agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 889.

The Senate has repassed said bill in accordance with the
.recommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 889

A bill for an act relating to local government; clarifying
powers of municipalities and redevelopment agencies with re
spect to acquisition, construction, leasing, selling, loan of funds,
and issuance of revenue bonds for industrial development proj
ects; amending Minnesota Statutes 1982, sections 474.03 and
474.06.

May 21, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We,the undersigned conferees for S. F. No. 889, report that
we have agreed upon the items in dispute and recommend as
follows:
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That the House recede from its amendments and that S.F. No.
889 be amended as follows:

Page 8, line 9, after "law" insert ", and bonds issued to refund
bonds previously issued pursuant to this chapter may be issued
in amounts as may be determined by the munieipality or rede
velopment agency notwithstanding the provisions of section
475.67, subdivision 3"

Page 8, after line 14, insert:

"Sec. 3. Minnesota Statutes 1982, section 475.65, is amended
to read:

475.65 [DELIVERY OF BONDS; USE OF PROCEEDS.]

Upon payment to the treasurer of the .purchase price by the
successful bidder, the obligations shall be delivered, and the
treasurer shall account for the receipt and disbursement of the
proceeds thereof for the use named in the resolution or other
instrument or instruments authorizing such obligations, in a
separate fund or account in the official financial records of
the municipality. Pending suchuse the proceeds may be invested.
and reinvested in accordance with law, and the income and gain
therefrom shall be held as part of the proceeds and applied to
such use or to the payment of the obligations and interest thereon
or otherwise as provided in any city charter or any other law.
The purchaser shall not be obligated to see to the application of
the purchase price.. When the use authorized is the acquisition
or hetterment of any land, easements, buildings, structures,
machinery, or equipment, the proceeds may be used to pay all
expenses, incurred and to be incurred, which are reasonably nec
essary and incidental to such acquisition or betterment, includ
ing, but without limitation, the cost of necessary professional
planning studies to determine desirable locations, architectural,
engineering, legal, financial advisory, and other professional
services, printing and publication, and interest to accrue on the
obligations prior to the anticipated date of commencement of
the collection of taxes or special assessments to be levied or other
funds pledged for the payment of the obligations and interest
thereon. When the obligations are payable wholly from the in
come from a utility or other project, for the acquisition or better
ment of which the obligations are issued, the proceeds may be
used in part to establish a reserve as further security for the
payment of such principal and interest when due. If the con
templated use be afterward abandoned, or if any balance of the
proceeds of the obligations remains after the use is accomplished,
(SUCH) or if the governing body determines that at least 85
percent: of the eost of the use has been paid or finally determined
and retains in the fund an amount sufficient to pay the estimated
costs of completion, the remainder of the fund may be devoted
to any. other public use authorized by law, and approved by
resolution adopted or vote taken in the manner required to
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authorize bonds for such new use and purpose. Any balancere
maining after the improvement has been completed and paid for,
unless devoted to a new use as herein authorized, shall become
a part of the debt service fund of the municipality."

Renumber the remaining sections

Amend the title as follows:

Page 1, line 7, delete Hand" and insert a comma

Page I, line 7, after "474.06" insert ", and 475.65"

We request adoption of this report and repassage of the bill.

Senate Conferees: CARL W. KROENING, MICHAEL O. FREEMAN
and RANDY'P. KAMRATH.

House Conferees: THOMAS R.BERKELMAN, LEONARD PRICE
and WILLIAM SCHREIBER.

Berkelrnan moved that the report of the Conference Committee
on S. F. No. 889 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 889, A bill for an act relating to local government;
clarifying powers of municipalities and redevelopment agencies
with respect to acquisition, construction, leasing,selling, loan
of funds, and issuance of revenue bonds for industrial develop
ment projects: amending Minnesota Statutes 1982, sections 474.
03 and 474.06.

The bill was read for the third ·time, as amended by Con
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 114 yeas and 4 nays as follows: .

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.

Carlson, L.
Clark, r,
Clawson
Cohen
Coleman
Dempsey
DenOudcn
Dimler

, Eken
ElioH
Ellingson
Erickson
Evans
Findlay

Fjcelien
Forsythe
Frerichs
Oraba
"Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Himle
Hoffman

Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Long'
Mann

Marsh
McEachern
McKasy
Metzen
Minne
Munger
Murphy
Nelson, D.
Nelson, K.
Neuenschwander
Norton
O'Connor
Olsen
Omano
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Onnen Rice Segal Swanson Voss
Osthoff Hodosovlch . .Shaver Thiede Waltman
Pauly Rodriguez, F. Sherman Tomlinson Welch
Peterson Rose Simoneau Tunheim . Welle
Piepho Sarna Skoglund UphU8 Wenzel
Piper Schafer Solberg Valan Wigley
Price Schoenfeld Sparby Valento Zaffke
Quist Schreiber Staten Vanasek Speaker Sieben
Rcdalen Seaberg Sviggum Vellenga ,

Those who voted in the negative were:
Hokr Ludeman McDonald Welker

The bill was repassed, as amended by 'Conference, and its. t.itle
agreed to.-

SPECIAL ORDERS, Continued

S. F. No. 466 temporarily laid over earlier today was again
reported to the House.

S. F. No. 466, A bill for an act relating to game and fish; al
lowing the commissioner of natural resources to prohibit firing
upon, over, or across a public highway for the purpose of taking
migratory waterfowl in designated locations; amending Minne
sota Statutes 1982, section 100.31.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage Of the bill and the roll
was called. There were 119 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Ander50D,G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark.T;
Clawson
Cohen
Coleman
DenOuden
Dimler
Eken
Elio'ff

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
JRcobs
Jennings
)('nsen

.Johnson
Kalis'
Kelly'

Knickerbocker Onnen
Kostohrve Osthoff
Krueger Otis
Kvam Peterson
Larsen Piepho
Levi Piper
Long Price
Ludeman Quinn
Mann Quist
Marsh Redalen
Mcfronald Rice
McEachern Hiveness
IHcKasy Rodosovicb
Metzen Rodriguez, F.
Mione Rose
Munger Sarna
Murphy Schafer
Nelson, D. Scheid
Nelson, K. Schoenfeld

. Neuenschwander Schreiber
Norton Seaberg
O'Connor Shaver
Olsen Shennan
Omann Simoneau

Skoglund
Solberg
Sparby
Staten
Sviggum
Swanson
Thiede

. Tomlinson
Tunheini
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
ZafCke
SpeakerSieben
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Those who voted in the negative were:

Knuth Pauly

The bill was passed and its title agreed to.

There being no objection the order of business reverted to
Messages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 201.

The Senate has repassed said bill in accordance with, the
recommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary 'of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 201

A bill for an act relating to intoxicating liquor; authorizing
off-sale licensees to dispense samples of wine, liqueurs and cor
dials; amending Minnesota Statutes 1982, section 340.11, subdi
vision 15.

May 22,1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 201, report that
we have agreed upon the items in dispute and recommend as fol
lows:

That the House recede from its amendments and that S. F. No.
201 be further amended as, follows:
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.. Delete everything after. the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 340.034, sub
division 1, is amended to read:

Subdivision 1. No sale of non-intoxicating malt liquor shall
be made between the hours of one a.rn. and eight a.m, on any
weekday Monday through Saturday inclusive. Neither shall any
sale of such liquor be made on any Sunday between the hours of
one a.m. and twelve (O'CLOCK) noon (, NOR BETWEEN THE

. HOURS OF ONE A.M. AND EIGHT O'CLOCK P.M. ON THE
DAY OF ANY STATEWIDE ELECTION).

See. 2. Minnesota Statutes 1982, section 340.11, subdivision
11, is amended to read:

Subd. 11. [ON-SALE LICENSES, INCLUDING. HOTELS,
CLUBS, RESTAURANTS, AND ON-SALE EXCLUSIVE LI
QUOR STORES.] "On-sale" licenses may be issued by mu
nicipalities for the sale of intoxicating liquors in hotels, clubs,
restaurants and establishments for the sale of "on-sale" liquors
exclusively within the number authorized by this section. In
addition to the number of licenses authorized by this section, an
"on-sale" license may be issued, if approved by the commissioner
of public safety, to a bona .fide club (WHICH HAS BEEN IN
EXISTENCE FOR 15 YEARS OR MORE) or (TO A) congres
sionaHy chartered veterans' organization which has been in exis
tence for (FIVE) at least three years. The club or veterans'
organization must be incorporated in order to be eligible to apply
for a license, and the license issued must be for the sale of in
toxicating liquors to members and bona fide guests only. The li
cense fee fOT an "on-sale" license issued by a municipality pur
suant to. this subdivision shall be in an amount determined by
the governing body thereof subject to the following limitation:
up to $300 for a veterans organization or fraternal club with a
membership of 200 or less ;up to $500 fora veterans organiza
tion or fraternal club with a membership of between 201 and
500; up to $650 for a veterans organization or fraternal club
with a membership of between 501 and 1,000; up to $800 for
a .veterans ' organization or fraternal club with a membership
of between 1,001 and 2,000; up to $1,000 for a veterans or
ganization or fraternal club with a membership between 2,000
and 4,000; up to $2,000 for a veterans organization or frater

.nal club with a membership of between 4,001 and 6,000; and
up to $3,000 for a veterans organization or fraternal club
with a membership of more than 6,000. For purposes of the
maximum license fee which may be imposed by a municipality
pursuant to this subdivision, "fraternal club" means a club
which serves only members and their guests and which uses
any profits derived from these sales principally for sponsoring
activities beneficial to the community and not for the benefit
of any individual. Except in cities of the first, second, and
third class, a .license may be issued jointly to congressionally
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chartered veterans' organizations that otherwise qualify under
this subdivision.

Sec. 3. Minnesota Statutes 1982, section 340.11, subdivision
15, is amended to read:

Subd. 15. [LICENSES NOT REQUIRED.] It is lawful for
a brewer to sell intoxicating malt beverages to his employee or
to a former employee who is retired because of age or physical
disability. Such beverages shall be sold for consumption off
the premises only, and the amount sold to anyone person in any
one week shall not exceed 768 fluid ounces. The requirements
of law relating to minimum prices for the sale of intoxicating
malt beverages sball not apply to sales made under this subdivi
sion, nor shall any license be required for the making of such
sales. It is also lawful for a collector of commemorative bottles,
as these terms are defined in section 340.44, to sell commemora
tive bottles to another collector without obtaining a license. It
is also lawful for an off-sale licensee or municipal liquor store
to provide samples of wine, liqueurs, and cordials which the
licensee or municipal liquor store currently has in stock and M
offering for sale to the general public without obtaining an
additional license, provided the wine, liqueur, and cordial samples
are dispensed at no charge and consumed on the licensed prem
ises during the permitted hours of off-sale in a quantity less
than 50 milliliters of wine per variety per customer and 25 milli
liters of liqueur or cordial per variety per customer.

Sec. 4. Minnesota Statutes 1982, section 340.14, subdivision
1, is amended to read:

Subdivision 1. [HOURS AND DAYS OF SALK] No sale
of intoxicating liquor shall be made after one a.m. on Sunday,
nor until eight a.m. on Monday .(, NOR BETWEEN THE
HOURS OF ONE A.M. AND EIGHT O'CLOCK P.M. ON THE
DAY OF ANY STATEWIDE ELECTION). No "on-sale" shall
be made between the hours of one a.m. and eight o'clock a.m.
on any weekday. No "on-sale" shall be made after eight o'clock
p.m. on December 24. No "off-sale" shall be made before eight
o'clock a.m. or after ten o'clock p.m. of any day. However, in
cities of the first class, and in all cities located within a radius
of 15 miles of a city of the first class. within the same county,
"off-sale" may be made only until eight o'clock p.m. of any day
except Friday and Saturday, on which days "off-sale" may be
made until ten o'clock p.m. No "off-sale" shall be made on New
Years Day, January 1; Independence Day, July 4; Thanksgiving
Day; or Christmas Day, December 25 ; but on the evenings pre
ceding such days, if the sale of liquor is not otherwise prohibited
on such evenings, "off-sales" may be made until ten o'clock p.m.,
except that no "off-sale" shall be made on December 24 after
eight o'clock p.m. It shall be beyond the power of any municipal
ity of this state to authorize or permit the sale of intoxicating
liquors when such sale is prohibited by this section, however,
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any municipality may further limit thEihours ofsale ofIntoxi
eating liquors, provided that such further restricted hours for
"on-sale" shall apply to both intoxicating liquors and non
intoxicating malt liquors.

Sec. 5. Minnesota Statutes 1982, section 340.15, is amended
by adding a subdivision to read:

Subd. 3.. This section does.not apply toiulvertising of liquor
prices by an oti-eo;« licensee ina newspaper of general, circula
tion published in. a bordering state if the newspflper is the pri
mary' newspaper of general circulation in the' area in which
the off-sale licensee is located.

Sec. 6. Minnesota Statutes 1982; section 340.4Q8, is amended
to read:

340.408 [JOINT PUR,GijASES.]

No variable volume price or discount shall be offered to .a
.retailer for a quantity of distilled spirits or wine in eXCeSS of
300 liter or smaller bottles: The joint purchase for:resale to the
general pubHcOf300or'.fewer (QUART) liter or smaller bottles
of·(INTOXICATING LIQ1.!OR) distilled spirits or wine by more
than one person lawfully permitted to sell, (INTOXICATING
LIQUOR) distilled spirits or wine to the general.public is lawful.
No rule or regulationpursuant to this chapter shallprohibit a
lawful purchase pursUI1il.t to this section.' .. . '.

.Sec: '1; Minnesota Statutes 1982,secti6n 340.983, is amended
to' read :

340.983 . [FILING OF W:a:OLESALE PRICE; SCHEDULE.]
. .

. .

No brand owner or wholesaler of distilled (LIQUOR) spirits
or wine shallsell, offerfor sale, or solicit any order for distilled
liquor orwine unless a schedule of wholesale prices, which shall
include varying volume .prlces, is filed with the commissioner, on
a form prescribed by him, 'and no sales shall be' made except in
accordance with (SUCH) these prices. (SUCH) Forms shall pro
vide for the 1ist~ng.of'theprice; including any varying volume
prices, at which each brand distributed by the filing wholesaler
or brand owner. is sold. The commissioner .shall maintain
(SUCH)·filings in. such a manner as to make their contents
easily accessible to the public. The filings required under this
section shallbe made not later. than the first day of each month.
and the schedule of filed prices shall be effective from that day

.until the first day of the next month, provided that any filing
may be amended within five days after its filing. The commis
sioner shall provide copies of (SUCH) filings to any person re
questing them, and may charges reasonable fee therefor. Any
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person may examine (SUCH) filings in the office of the com
missioner, and no charge shall be made for such examination.

(NO VOLUME PRICE FILED PURSUANT TO THIS SEC
TION SHALL BE FOR A QUANTITY IN EXCESS OF 300
QUARTS.)

Sec. 8. [ST. PAUL; PARK CLUB HOUSES; LIQUOR.]

Notwithstanding any contrary provision of laso, charter or
ordinance, the city of St. Paul may by ordinance authorize any
holder of an "on-sale" liquor license issued by the city to dis
pense intoxicating liquor at any event of definite duration on
the public premises known as the Phalen Park Club house. The
event may not be profit making except as a fund raising event
for a nonprofit organization or a political committee as defined
in Minnesota Statutes, section 210A.01, subdivision 8. The li
censee must be engaged to dispense liquor at the event by a per
son or organization permitted to use the premises and may dis
pense liquor only to persons attending the event. A licensee's
authority shall expire upon termination of the event. The author
ity to dispense liquor shall be. granted in accordance with the
statutes applicable to the issuance of "on-sale" liquor licenses in
cities of the first class consistent with this act. The dispensing
of liquor shall be subject to all laws and ordinances governing
the dispensing of intoxicating liquor that are consistent with
this act. All dispensing of liquor shall be in aecordomce with the
conditions prescribed by the city. The conditions may limit the
dispensing of liquor to designated areas of the facility. The city
may fix and assess a fee. to be paid to the city by an "on-sale"

. licensee for each event for which the licensee is engaged to dis
pense liquor. The authority granted by this subdivision shall not
count as an additional "on-sale" intoxicating liquor license for
purposes of determining the number of liquor licenses permitted
to be issued under the provisions of Minnesota Statutes, section
340,11.

Sec. 9. [ST. PAUL; ON-SALE NONINTOXICATING MALT
LIQUOR AND ON-SALE WINE LICENSES FOR THE DOWN-
TOWN COUNCIL.] .

Notwithstanding seetione 340.11, SUbdivision 20; 340.14, sub
division 3, .and any other contrary provision of law, cl),arter, or
ordinance, the governing body o/the city of St. Paul. may issue
"on-sale" nonintoxicating malt liquor and "on-sale" wine licenses
to the St. Paul Downtown Council for use only at the annual
Taste of Minnesota Festival. to commemorate the July 4th holi:
day at the state capital and on its surrounding property. The fee
for eaeh. license issued.undfr thi,s section. is. $53.50.

Sec. 10. [MINNETONKA ON-SALE LIQUOR LICENSES.]
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The city of Minnetonka may issue three on-sale licenses for
the sale of intoxicating liquor, which licenses shall be in addition
to the number authorized by Minnesota Statutes, section .940.1.1,
subdivision so: All other provisions of chapter 940 shall a,ppl1lto
licenses issued pursuant to this section.

Sec. 11. [LONG PRAIRIE ON-SALE LICENSE.]

N otw'ithstanding the period of incorporation requirement of
section 3.1,0.1.1, subdivision 11, or any law to the contrary, the
city of Loiu) Prairie may issue one club on-sale intoxicating
liquor license to a Moose Lodge located. within the city. The fee
ehau.be that required by section 3.1;0.11, subdivision 11, and all
other provisions

o
of chapter 3.1;0 not inconsistent with this SeC- .

tion shall apply to the license.

Sec. 12. [EFFECTIVE DATES.]

Section 8 i.s effective' upo., approval by the governing body
of thc city of St. Paul and compliance with Minnesota, Statutes,
section. 6.1;5.021, subdivision 3. Section 9 is effective upon ap
proval by the governing body of the city of St. Paul and, cO'Jn
pliance with Minnesota Statutes, section 6.!;5.021,subdivi.sion 3.
Section lOis effective upon avproval by thefJo've"ning body
of the city of Minnetonka asui compliance with Minnesota Stat
utes, section 64.5.021, subdivision 3. Section .11 is effective upon
approval by the governing body of the city of Lono Prairie and.
compliance with Minnesota Statutes, section 645.021, subdi~

sian 3. Sections 1 to 7 are effective the day following firud en-
aeiment;" ,

Delete the title and insert:

"A bill -foran act relating to liquor; authorizing electionday
sales; reducing the period of existence required for a club li
cense; authorizing off-sale licenses to dispense certain samples
and advertise in bordering states' newspapers in certain in
stances; regulating volume discounts; authorizing the city of
St. Paul to issue an on-sale liquor license to the Phalen Park
club house; authorizing the city of St. Paul to issue a special
beer and. wine license to the Downtown Council; authorizing the
city of Minnetonka to issue three additional on-sale licenses;

. authorizing the city of Long Prairie to issue a club license to a
certain Moose Lodge; amending Minnesota Statutes 1982, sec
tions340.034, subdivision 1; 340.11, subdivisions 11 and 15; 340.
14, subdivision 1; 340.15, by adding a subdivision; 340.408; and
340.983." ..

We request adoption of this report and repassage of the bill.

Senate Conferees: ALLAN H. SPEAR and RON SIELOFF.

House Conferees: JOEL JACOBS and PAT PIPER. '
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Jacobs moved that the report: of the Conference Committee on
S. F; No. 201 be adoptedandthat the bill be repassed as amende
ed ~Y the Conference Committee. The motion prevailed. '

S. F. No. 201, A bill for' an act reiating to intoxicating liquor;
authorizing off-sale licensees to dispense samples of wine, li
queurs and cordials; amending Minnesota statutes 1982, section
340.11, subdivision 15.

The bill was read for the third time, as amended by Con
ference, and placed upon .itarepassage;

The question was taken on the repassags of the bill and the
roll was called. There were 74 yeas and ,42 nays as follows:

Those who voted in the affirmative were:

Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Brandl
Brinkman
Burger
Carlson, L.
Clark,J.
Cohen
Dempsey
Dimler

Ekeu
Eliofl
Evans
Forsythe
Graba
Greenfield
Gustafson
Heinitz
Himle
Hoffman
Jacobs
Jensen
Kelly
Knickerbocker
Kostohrya

Krueger Ogren
Larsen Olsen
Levi Omanil
Long Osthofi
Mann Pauly.
McDonald Peterson
McEachern Piepho
McKasy,. Piper
Metzen Price
Mione Quinn
Murphy Quist
Nelson, J(.' Rodosovich
Neuenschwander Rodrigues, -F.
Norton Rose
O'Conner St. Onge

Sarna
Scheid
Segal
Simoneau
Solberg,
Sparby
Staten
Tomlinson
Tunheim
Uphus
Valan
Welle
Wigley
Speaker Sieben

Those who voted in the negative were:

Anderson, R.
Blatz
Carlson.D.
Clark, K.
DenOuden
Erickson
Findlay
FjosIien
Frerichs

Gruenes
Gutknecht"
Haukoos
Jennings
Johnson
Kalis
Kvam
Ludeman
Marsh

Munger
Onnen
Hedalen
Rdf
Rivenese
Rodriguez, C;
Schafer
Schoenfeld .." '
Schreiber

Shaver
. Shennan .

Skoglund
Stadum
SviggUlil
Swanson
Thiede
Valento
Vanasek

Vellenga'
Waltman
Welch
Welker
Wenzel
Zaffke

The bill was repassed, as amended ,by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No.S7.

The Senate has repassed saidbm in accordance with the
recommendation and report of the Conference Committee.
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, Said Senate 'File is herewith transmitted to the House.

PATRICKE.FLAH~VEN,Secretary of the Senate

CONrERENCE CO~IMITTEE REPORT ON S. F. NO. 87

A bill for an act relating to public welfare; requiring reporting
of abuse or neglect of children; exempting determinations of
eligibility for day care and foster care licenses from application
of the Minnesota criminal offenders rehabilitation law; requir
ing arrest information and reports to be made available to the
commissioner of public welfare for the purpose of investigating
applicants 'for a day care or residential facility license; estab
lishing the burden of proof in certain appeals; providing for ap- '
pointment of guardianship 'of children whose parents are de
ceased; clarifying investigative vauthor'ityiof welfare agencies
in making mandated investigations of physical or sexual abuse
and neglect ; amending Minnesota Statutes 1982, sections 245.
183, subdivision 3; 245.801, subdivision 4; 260.011, subdivision
2; 260.242, subdivision 2, and by adding a subdivision; 364'09;
and 626,556, subdivisions 2, 4,7, and 10.

May 21,1983

The Honorable Jerome M, Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of -the House" of Representatives

We, the undersigned, conferees for S. F. No. 87, report that
we.have agreed upon.the.items in dispute and recommend as fol-
lows : ., ,.

. That the House recede from its amendments and that S:F. No.
87 be further-amended as 'follows :'

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 245.783, subdi
vision 3, is amended to read:

Subd.3. [STlJDY OF APPLICANT.] Before issuing a
license or renewing a license, the commissioner shall conduct a
study of the applicant and the agency orvths day care orresi- '
,dential facility. The bureau Of criminal apprehension, a county
attorney. a county sheriff. and a chief of a local police depart

-msnt, (WITH THE INFORMED CONSENT OF); after notice
to the subject of the data, shall assist in this study by providing
to the eommissioner, the director of any local agency responsible
for licensing, or their representatives all criminal conviction
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data, arrest information, reports regarding abuse or neglect of
children, and investigation results available from local, state,
and national criminal history record repositories, including the
criminal justice data communications network, pertaining to the
following individuals connected with the application for or
renewal of a license r applicants, operators, all persons living
in the household, all staff of any day care or residential facility
and all staff of agencies placing children for care. If the com
missioner is satisfied that the provisions of sections 245.781
to 245.812 and 252.28, subdivision 2 and the applicable rules
(AND REGULATIONS) promulgated by him are substantially
met, a license shall be issued. If the results of the study indicate
that all of the applicable laws (,) and rules (AND REGULA
TIONS) cannot be met immediately, but can and will be met
within one year or less, and the deviations do not threaten the
health, rights, or safety of persons to be served, a provisional
license may be issued for a. period not to exceed one year from
the date of issuance.

The commissioner may request advice from persons using the
facility, agency; or service, operators of a similar facility, agency,
or service, and relevant professionals as part of the evaluation
of an applicant.

Sec. 2. Minnesota Statutes 1982, section 245.801, subdivision
4, is amended to read:

Subd. 4. [SUSPENSION; APPEAL.] An operator whose
license the commissioner proposes to suspend, revoke, or make
probationary shall be given notice by certified mail addressed
to the location shown on the license. The notice shall contain
a statement of, and the reasons for, the proposed action and
shall inform the operator of his right to appeal the decision
to the commissioner, in writing, within ten days after receipt
of the notice of the proposed action. Upon receiving a timely
written appeal, the commissioner shall give the operator rea
sonable notice and an opportunity for a prompt hearing be
fore an impartial hearing examiner. The local welfare agency
may demonstrate reasonable cause to revoke, suspend, not re
new, or make probationary a family foster care or family day
care license by submitting reports, statements, affidavits, or
other reliable hearsay to substantiate the allegations of non
compliance with rules promulgated by the commissioner pur
suant to section 245.802 governing family foster care licensing
and family day care licensing. Upon demonstration by the agency
that reasonable cause exists to take the proposed action with
respect to a family foster care or family day care license, the
burden of proof shifts to the licensee to demonstrate compliance
with the rule by a vreponderance of the evidence. The hearing
examiner shall make a recommendation to the commissioner
as to whether the license shall be suspended. revoked, or made
probationary. However, if the commissioner finds that the
health, safety or rights of the persons served by the facility or
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agency are in imminent danger, he shall order the immediate
suspension of the license. The operator shall be given written
notice of the order by personal service. The notice shall contain
a statement of the reasons for the suspension and shall inform
the operator of his right to petition the commissioner for re
consideration of the order. The petition shall be in writing and
shall be made within five days after the personal service of the
order. Upon receiving a timely. written petition, the commis
sioner shall give the operator reasonable notice and an oppor
tunity for a prompt hearing before an impartial hearing ex
aminer with respect to the order of suspension of the license.
The hearing examiner shall make a recommendation to the com
missioner as to whether the order of suspension should be
affirmed or reversed. The commissioner shall not be bound by
the recommendation of the hearing examiner. The final decision
of the commissioner shall be served on the operator by personal
service, and shall inform the applicant of his rights under chap
ter 14 and as stated in this section.

Sec. 3. Minnesota Statutes 198£, section 260.242, is amended
by adding a subdivision to read:

Subd.la. [BOTH PARENTS DECEASED.] If upon peti
tion to the juvenile cOllrtby a reputable person, including but
not limited to an agent of the commissioner of public welfare,
and upon hearing in the manner provided in section 260.155, the
court finds that both parents are deceased and no appointment
has been made or petition for appointment filed pursuant to sec
tions 525.615 to 525.6185; the court shall order the guardianship
and legal custody of the child transferred to:

(a) the commissioner of public welfare;

(b) a 1fcensedchild piacing agency; or

(c) an indi~idual ;;110 is willing and capable of assuming the
appropriate duties and responsibilities to the child. '

Sec. 4. Minnesota Statutes 1982, section 260.242, subdivision
2, is amended to read: '

Subd. 2. [GUARDIAN'S POWERS.] (a) A guardian ap
pointed under the provisions of (SUBDIVISION I) this section
hasIegal custody of his ward unless the court which appoints
him gives legal custody to some other person. If the court awards
custody to a person other than the guardian, the guardian none,
theless has the right and responsibility of reasonable visitation,
except as limited by court order.

(b) The guardian may make major decisions affecting the
person of his ward, including but not limited to giving consent
(when consent is legally required) to the marriage, enlistment
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in the armed forces, medical, surgical, or psychiatric treatment,
or adoption of the ward. When, pursuant to (SUBDIVISION
1, CLAUSE (A» this section, the commissioner of public wel
fare is appointed guardian, he may delegate to the welfare board
of the county in which, after the appointment, the ward resides,
the authority to act for him in decisions affecting the person of
his ward, including but not limited to giving consent to the mar
riage, enlistment in the armed forces, medical, surgical, or psy
chiatric treatment of the ward.

(c) A guardianship cr-eated under the provisions of (SUBDI
VISION 1) this section shall not of itself include the guardian
ship of the estate of the ward.

Sec. 5. .Minnesota Statutes 1982, section 364.09, is amended
to read:

364.09 [LAW ENFORCEMENT; EXCEPTION.]

This chapter shall not apply to the practice of law enforcement
(; BUT) or to eligibility for a family day care license or a family
foster. care license .. Nothing in this section shall be construed to
preclude the Minnesota police and peace officers training board
from recommending policies set forth in this chapter to the at
torney general for adoption in his' discretion to apply to law en
forcement."

Delete the title and insert:

"A bill for an act relating to public welfare; exempting de
terminations of eligibility for day care and foster care licenses
from application of. the Minnesota criminal offenders rehabilita
tion law; requiring arrest 'information and reports to be made
available to the commissioner of public welfare for the purpose
of investigating applicants for a day care or residential facility
license; establishing the burden of proof in certain appeals; pro
viding for appointment of guardianship of children whose
parents are deceased; amending Minnesota Statutes 1982, sec
tions 245.783, subdivisionB; 245.801, subdivision 4; 260.242, sub
division 2, and by adding a subdivision; and 364.09."

We request adoption of this report andrepassage of the bill.

Senate Conferees.: ERIC D. PETTY, ALLAN H. SPEAR and RON
SIELOFF. .

House- Conferees: ANN WYNIA, JANET CLARK and CONNIE
LEVI.

Wynia moved that the report of the Conference Committee
on S. F. No. 87 be adopted and that the bill be repassed as amend
ed by the Conference Committee.. The motion prevailed.
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S. F. No. 87; A'bill for an act relating to public welfare; re
quiring reporting of abuse or neglect of children; exempting
determinations of eligibility for day care and foster care licenses'
from application of the Minnesota criminal offenders rehabili
tation law; requiring arrest information and reports to be made
available to the commissioner of public welfare for the purpose
of investigating applicants for a day care or residential facility
license; establishing the burden of proof in certain appeals; pro
viding for appointment of guardianship of children whose par
ents are deceased; clarifying investigative authority of welfare
agencies in making mandated investigations of physical or sex
ual abuse and neglect; amending Minnesota Statutes 1982, sec
tions 245.783, subdivision 3; 245.801, subdivision 4 ;260.011,
subdivision 2; 260.242, subdivision 2, and by adding a subdivi
,sion; ,364.09; and 626.556, subdivisions 2,.4, 7, and 10.

The bill was read for the third time, as ,amended by Confer
ence, and placed upon its .repassage.

The question was taken on the .repassage of the bill and the
roll was called. There were 128 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Qark,K.
Clawson
Cohen
Coleman"
Dempsey
DenOuden
Dimler
Eken
Elioff

Ellingson
Erickson
Evans'
Findlay
Fjoelien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Heukoos
Heap
Heinitz
Hinde
Hoffman
Hokr
Jacobs
Jensen'
Johnson
Kuhn
Kalis
KeIIy .
Knickerbocker

Knuth Osthoff
Kostohryz Otis
Krueger Pauly.
Kvam Peterson
Larsen Piepho
Levl . Piper
Long Price
Ludeman Quinn
Mann Quist
Marsh Redalen
McDonald Reif
McEachern Rice
McKasy Rivenese
Metzen Rodoeovlch
Minne . Rodriguez, C.
Munger Rcdriauez.F.'
Murphy Rose ".
Nelson, D. St. Onge
Nelson, K. Sarna
Neuenschwander Schafer
Norton . Schc"id
O'Connor Schoenfeld
Ogren Schreiber
Olsen Seaberg
Omann Segal
Onnen Sherman

Simoneau
Skoglund
Solberg
Sparby
Stedum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valenta
Vanasek
Vellenga
Waltman
Welch
Welle
WenZel
Wigley
'Wyn!a
Zaffke
Speaker Sieben

Those who voted in the negative were:

Jennings Welker

Thebillwas-repassed, as amended by Conference, and its title
agreed to.
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The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 782

A bill for ali act relating to courts; providing for increases in
maximum authorized fines for crimes and petty misdemeanors;
increasing the value of stolen property necessary for felony
theft; increasing the maximum government tort liability limits;
amending Minnesota Statutes 1982, sections .3.736, subdivision
4; 466.04, subdivisions 1 and 3; 609.02, subdivisions 3, 4, and
4a; 609.03; and 609.52, subdivision 3; proposing new law coded
in Minnesota Statutes, cbapter 609; repealing Minnesota Stat
utes 1982; sections 609.031 and 609.032.

May 22,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We,the undersigned conferees for H. F. No. 782, report we
have agreed upon the items in dispute and recommend as fol
lows:

That the Senate recede from its amendments and that H. F.
No. 782 be amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 3.736, subdivi
sion 4, is amended to read:

Subd. 4. [LIMITS.] The total liability of the state and its
employees acting within the scope of their employment on any
tort claim shall not exceed:

(a) ($100,000) $200,000 when the claim is one for death by
wrongful act or omission and ($100,000) $200,000 to any claim
ant in any otber case.

(b) ($500,000) $600,000 for any number of claims arrsmg
out of a single occurrence. If the amount awarded to or settled
upon multiple claimants exceeds ($500.000) $600,000, any party
may apply to any district court to annr-rtion to each claimant
his proper share of the ($500,000) $600,000. The share appor
tioned each claimant shall be in tbe proportion that the ratio
of the award or settlement made to him bears to the aggrezate
awards and settlements for all claims arising out of the occur
rence.
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The limitation imposed by this subdivision on individual
claimants includes damages claimed for loss of services or loss
of support arising out of the same tort..

Sec. 2. Minnesota Statutes 1982, section 466.04, subdivision
1, is amended to read:

Subdivision 1. [LIMITS; PUNITIVE DAMAGES.] Lia
bility of any municipality on any claim within the scope of sec
tions 466.01 to 466.15 shall not exceed

(a) ($100,{)00) $200,000 when the claim is one for death by
wrongful act or omission and ($100,000) .$200,000.to any claim
ant in any other case;

. (b) ($300,000)$600,000 for any number of claims arising
out of a single occurrence.

No award for damages onany such claim shall include puni
tive damages.

Sec. 3. Minnesota Statutes 1982, section 466.04. subdivision
3, is amended to read:

Subd. 3. [D1SI'OSlTION OF MULTIPLE CLAIMS.] Where
the. amount .awarded to or settled upon multiple claimants ex
ceeds ($300,000) $600,000, any party may apply to any district
court to apportion to each claimant his proper share of the total
amount limited by subdivision 1. The share apportioned each
claimant shall be in the proportion that the ratio of the award
or settlement made to him bears to the aggregate awards and
settlements for all claims arising out of the occurrence.

Sec. 4. Minnesota Statutes .1982, section 609.02, subdivision
3, is amended to read:

Subd. 3. [l\USDEMEANOR.] "Misdemeanor" means a crime
for which a sentence of not more than 90 days or a fine of not
more than ($500) $700; or both, may be imposed.

Sec. 5. Minnesota Statutes 1982, section 609.02, subdivision
4, is amended to read:

Subd, 4. [GROSS MISDEMEANOR.] "Gross misdemean
or" means any crime which is not a felony. or misdemeanor. The
maximum [ine.uihich. may beimposed for a gross misdemeanor.
is $3,000. .

Sec. 6. Minnesota. Statutes 1982, section 609.03, is amended
to read:
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609.03 [PUNISHMENT WHEN NOT OTHERWISE
FIXED.]

If a person is convicted of a crime for which no punishment is
otherwise provided he may be sentenced as follows:

(1) If the crime is a felony, to imprisonment for not more
than five years or to payment of a fine of not more than ($5,000)
$10,000, or both; or

(2) If the crime is a gross misdemeanor, to imprisonment
for not more than one year or to payment of a fine of not more
than ($1,000) $3,000, or both; or

(3) If the. crime is a misdemeanor, to imprisonment for not
more than 90 days or to payment of a. fine of not more than
($500) $700, or both; or

(4) If the crime is other than a misdemeanor and a fine is
imposed but the, amount is not specified, to paymentof a fine of
not more than ($750) $1,000, or to imprisonment for a specified
term of not more than six months if the fine is not paid.

Sec. 7. [609.033] [INCREASED MAXIMUM PENALTIES
FOR MISDEMEANORS.] ,

Any law of this state which p~ovides for a maximum fine of
$500 as a penalty for a violation shall, on or after August 1,
1983, be deemed to provide for a maximum fine of $700.

Sec. 8. [609.034] .[INCREASED MAXIMUM PENALTY
FOR ORDINANCE VIOLATIONS.]

Any law of this state or municipal charter which limits the
power of any statutory or home rule charter city, town, county,
or other political subdivision to prescribe a maximum fine of
$500 or less for an ordinance shall on or after August 1, 1983,
be deemed to provide that the statutory or home rule charter .
city, town, county, or other political subdivision has the power
to prescribe a maximum fine of $700.

Sec. 9. [609.0341] [INCREASED MAXIMUM FINES FOR
GROSS MISDEMEANORS; FELONIES; OTHER FINES.]

Subdivision 1:, [GROSS MISDEMEANORS.] Any law of
this state which provides for a maximum fine of $1,000 or for a
maximum term of imprisonment of one year or which is defined
as a gross misdemeanor shall, on or after August 1, 1983, be
deemed to provide forta maximum fine of $3,000 and for a maxi
mum term of imprisonment of one year.
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Subd.2. [FELONIES.] (a) Any law of this state which
provides for a maximum fine of $2,000 shall, on or after August
1,1983, be deemed to provide for a maximum fine of $4,000.

(b) Any law of this state which provides for a maximum.
fine of $3,000 shall, on or after August 1, 1983, be deemed to
provide for a maximum fine of $5,000.

(c) Any law of this state which provides for a maximum fine
of $5,000 shall, on or after August 1, 1983, be deemed to provide
fora maximum fine of $10,000.

(d) Any law of this state which prooideefor. a maximum fine
of $7,000 shall, on or after August 1, 1983, be deemed to provide
for a maximum fine of $14,000. .

(e) Any law of this state which provides for a maximum fine
of $10,000 shall, on or after AugjtSt 1,1983, be deemed. to provide
for a maximum fine of $20,000. .

(f) Any law oithi« state which provides for a maximum fine
of $15,000 shall, on or after August 1,1983, be deemed to provide
fora maximum. fine of $30,000.·

(g) Any law of this state which provides for a maximum fine
of $20,000 shall, on or after August 1, 1983, be deemed to provide
for a maximum fine of $35,000. .

(h) Any law of this state which provides for a maximum fine
of $25,000 shall, on or after August 1,1983, be deemed toprovide
for a maximum fine of $40,000.

(i) Any law ofthi» state which provides for a maximum fine
of $30,000 shall, on Or after August 1, 1983, be deemed to pro
vide for a maximum fine of $45,000.

. (j) Any law of this state whichprovides for a maximum fine
of $40,000 shall, on Or after August 1, 1983, be deemed to provide
for a maximum fine of $80,000.

sas« 3. [E:XCEPTIONS.] The promstOns of subdivision
2 do not apply to any felony for which the fine was. established
or increased in 1983 by a legislative enactment other than this
section.:

Sec. 10. .Mlnnesota Statutes 1982, section 609.52, subdivision
3, is amended to read:

Subd, 3. [SENTENCE.] Whoever commits theft may be
sentenced as follows:
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(1) To imprisonment for not more than ten years or to pay
ment of a fine of not more than $10,000, or both, if the value of
the property or services stolen exceeds $2,500; or

(2) To imprisonment for not more than five years or to pay
ment of a fine of not more than $5,000, or both, if the value of
the property or services stolen is more than ($150) $250 but not
more than $2,500; or

(3) To imprisonment for not more than five years or to pay
ment of a fine of not more than $5,000, or both. notwithstanding
the value of the property or services stolen is not more than
($150) $250, if any of the foIlowing circumstances exist:

(a) The property is taken from the person of another or
from a corpse, or grave or coffin containing a corpse; or

(b) The property taken is .a record of a court or officer. or
a writing, instrument orrecord kept, filed or deposited according
to law with or in the keeping of any public officer or office; or

(c) The property is taken from 'a burning building or upon
its removal therefrom, or from an area of destruction caused by
civil disaster, riot, bombing, or the proximity of battle; or

(d) The property taken consists of public funds belonging
to the state or to any political subdivision 'or agency thereof; or

(4) To imprisonment for not more than ten years or to pay
ment of a fine of not more than $10,000, or both, if the property
stolen is an article representing a trade secret; or if the property
stolen is an explosive or an incendiary device; or

(5) In all other cases where the value of the property or ser
vices stolen is ($150) $25001' less, to imprisonment for not more
than 90 davs or to payment of a fine of not more than $500, or
both, provided, however, in any prosecution under clause (I),
clause (2), clause (3)(a), (b) and (c), clause (4), and clause (I3)
of subdivision 2 the value of the money or property received by
the defendant in violation of anyone or more of the above provi
sions within any six month period may be aggregated and the
defendant charged accordingly in applying the provisions of this
subdivision; provided that When two or more offenses are com
mitted by the same person in two or more counties, the accused
may be prosecuted in any county in which one of the offenses
was committed for all of the offenses aggregated under this
paragraph.

Sec. 11. [REPEALER.]

Minnesota Statutes 1982, sections 609.031 asui 609.032 are re
pealed.
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Sec. 12. [EFFECTIVE DATE.]

Sections 1, 2 and 3 are effective August 1, 1984, and apply to
claims arising on or after that date. Sections 4 to 11 are effective
August 1, 1983, and apply to offenses committed on or after that
date."

Amend the title as follows:

Page 1, line 3, delete "and petty misdemeanors"

Page 1, line 8, delete "3, 4, and 4a" and insert "3 and 4"

We request adoption of this report and repassage of the bill.

House Conferees: ROBERT E. VANASEK, JANET CLARK and
CONNIE LEVI.

Senate Conferees: ALLAN H. SPEAR, RANDOLPH W. PETERSON
and DON A. ANDERSON.

Vanasek moved that the report of the Conference Committee
on H. F. No. 782 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 782, A bill for an act relating to courts ; providing
for increases in maximum authorized fines for crimes and petty
misdemeanors; increasing the value of stolen property necessary
for felony theft; increasing the maximum government tort lia
bility limits; amending Minnesota Statutes 1982, sections 3.736,
subdivision 4; 466.04, subdivisions 1 and 3; 609.02, subdivisions
3, 4, and 4a; 609.03; and 609.52, subdivision 3; proposing new
law coded iii Minnesota Statutes, chapter609; repealing Minna
sota Statutes 1982, sections 609.031 and 609.032.

The bill was read for the third. time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 125 yeas and 4 nays as follows:

Those who voted in the affirmative were:

Anderson. R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl

. Brinkman

Burger
Carlson, L.
Clark,,J.
Oark.K.
Clawson
Cohen
Coleman
Dempsey
Dimler
Eken
Elioff

Ellingson
Evans
Findlay
Forsythe
Frerichs
Craba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg

Haukoos
Reinitz
Himle
Hoffman
Hokr
Jacohs
Jennings
Jensen
Johnson
Kahn
Kalis

Kellv
Knitkerbocker
Knuth
Kostobryz
Krueger
Kvam
Lars'en
Levi
Long
Ludeman
Mann



5494 JOURNAL OF THE HOUSE [60th Day

Marsh Olsen
Mcfronald Omann
McEachern Onnen
i\.lcKasy Osthoff
Metzen Otis
Mione Pauly
Munger Peterson
Murphy Piepho
Nelson, D. Piper
Nelson. K. Price
Neuenschwander Quinn
Norton Quist
O'Connor Redalen
Ogren Reif

Rice
Riveness
Rodoeovich
Rodriguez, C. .
Rodriguez, F.
Rose .
St.Onge
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal

Shaver
Shea
Shennan
Sinioneau
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim

'Uphm;
VaJan

.Valente
Vanasek
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zeffke

.BpeekerSieben

Those. who voted in the negative were:

Carlson,D. DenOuden Erickson Fjoslien

, . ,
The bill was repassed, as amended by Conference, and its title

agreed to. .

MESSAGES FROM THE SENATE, Continued

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the
House amendment to : .

S. F. No. 862, A bill for an act relating to public employment;
providing rights for. certain part-time employees; amending the
definition of supervisory employee; providing that the public
employer's duty to bargain supersedes aU· municipal charters,
ordinances or resolutions; amending Minnesota Statutes 1982,
sections 179.63, subdivisions 7 and 9; 179.66, subdivision 2; and
179.71, subdivision 8.

The Senate respeetfullyrequests that a Conference Committee
be appointed thereon. The Senate has appointed as such com
mittee Messrs. Chmielewski, Kroening and Nelson.

Said Senate File is herewith transmitted to the House with
the request that the House appoint a like committee.

PATRiCK E. FLAHAVEN, Secretary of the Senate

Begich moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee.
of 3 members of the House to meet with a like committee ap
pointed by the Senate on the disagreeing votes of the two houses
on S. F. No. 862, The motion prevailed.
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ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following
members of the House to a Conference Committee on S. F.
No. 862:

Begich, Osthoff and Welker.

Mr.. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 549, A bill for an act relating to education; estab
lishing a lending program to fund school energy conservation
investments; authorizing the issuance of state bonds pursuant
to article XI of the Minnesota Constitution; appropriating
money: amending Minnesota Statutes 1982, section 275.125,
subdivisions Lla, Ll.b, and. by adding a subdivision; and pro
posing new law coded in Minnesota Statutes, chapter 1I6J.

PATRICK E. FLAHAVEN,Secretary of the Senate

Otis moved that the House refuse to concur in the Senate
amendments to H. F. No. 549, that the Speaker appoint a
Conference Committee of 3 members of the House, and that

. the House requests that a like committee be appointed by the
Senate to confer on the disagreeing votes of the two houses. The
motion prevailed:

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following
members of the House to a Conference Committee on H. F.
No. 549:

Otis; Nelson, K, and Olson.

SPECIAL ORDERS, Continued

S, F. No. 767, as amended. temporarily laid over earlier today
was again reported to the House.

S. F. No. 767, A bill for an act relating to retirement; autho
rizing the purchase of prior service credit in the Minnesota state
retirement system by certain employees or former employees of
the legislature or joint legislative agencies or commissions; pro
posing new law coded in Minnesota Statutes, chapter 352D.

The bill was read for the third time, as amended, and placed
.upon its final passage.
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The question was taken on the passage of the bill and the roll
was called. There were 121 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson,D.
CarlsonL.
Clark, J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOurlen
Dimler
Eken

Elioff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
HimJe
Hoffman
Hokr
Jennings
Jensen
Johnson
Kahn
Kalis

Kelly Omano
Knickerbocker Osthoff
Knuth Otis
Kostohryz Pauly
Krueger Peterson
Kvam Piepho
Larsen Piper"
Levi Price
Long Quinn
Ludeman Quist
Mann Rerlalen
Marsh Rei!
McDonald Rice
McEachern Rorlosovich
McKasy Rodriguez, C.
Metzen Rodriguez, F.
Minne St. Onge
Munger Schafer
Murphy Scheid
Nelson. D. Schoenfeld
Nelson. K. Schreiber
Neuenschwander Seaberg
Norton Segal
Ogren Sherman
Olsen Simoneau

Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Uphus
Valan
Valento
Yanasek
Voss
Waltman
Welch
Welie
Wenzel
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

Onnen

The bill was passed, as amended, and its title agreed to.

The following conference committee reports were received:

CONFERENCE COMMITTEE REPORT ON H. F. NO; 1259

A bill for an act relating to the operation of government in
this state; modifying the definition of gross income; adopting
federal definitions of itemized deductions; updating the refer
ences to the Internal Revenue Code; extending the duration of
the temporary income tax surtax and changing its computation;
modifying the deduction of federal income taxes; assigning cer
tain gambling winnings by nonresidents to Minnesota; imposing
withholding tax on certain gambling winnings and horse racing
purses; repealing certain income tax credits for pollution control
expenditures; limiting the subtraction for unemployment com
pensation; providing for timely payment of withholding income
taxes; modifying the dependent care credit; providing for cer
tain studies; changing the refund method for the sales tax on
electricity used in agricultural production; clarifying the uses
of funds from the non-game wildlife checkoff; making the six
percent sales and use tax rate permanent; increasing the motor
vehicle excise tax rate to six percent; modifying the enterprise
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zone law; providing for state tax incentives in enterprise zones;
limiting the number of enterprise zones; reducing the corporate
income tax rate; eliminating the deduction for certain income
and franchise taxes paid by corporations; changing the deduction
for corporate capital gains; providing small business investment
credits ; providing an additional research credit; modifying the
definition of market value; requiring additional information on
the certificate of value; mandating that homestead affidavits
be filed in all counties; requiring that all contracts for deed be
recorded; restricting the use of sales ratio studies as evidence;
eliminating the agricultural mill rate credit on farm homes; in
creasing the agricultural mill rate credit on certain property and
providing a maximum credit amount; clarifying the property
classification for certain timber property; modifying the wet
lands credit; modifying the utility property tax credit; changing
certain property tax classification ratios; exempting contracts
for deed from the mortgage registry tax and providing penalties
for failure to file; exempting cities and towns with populations
under 5,000 from levy limitations; modifying the method by
which levy limitations are calculated; adding a special levy for
certain county purposes; establishing a new homestead credit
formula for certain homestead property; modifying the property
tax refund formula and increasing the maximum credit; chang
ing the payment dates for the property tax refund; altering the
sales tax on liquor, wine, and beer; changing the excise tax credit
on fermented malt beverages; delaying the effective date of the
rent capitalization method used in assessing agricultural land;
repealing the native prairie credit and reimbursement; repealing
the wetlands reimbursement; modifying school district cash
flow: establishing school aid payment dates for fiscal year 1985
and thereafter; requiring that property taxes be paid 15 days
earlier; altering pronertv tax settlement dates; modifvino- the
local government aids distribution formula for counties, cities,
and towns; phasing out attached machinery aids and reduced
assessment aids; enacting the multi-state tax compact; changing
the definition of basic cost of cigarettes for purposes of the un
fair cigarette sales act; appropriating money; amending Minne
sota Statutes 1982, sections 116J.42, subdivision 7; 124.2137, sub
division 1; 272.02, subdivision 1; 272.03, subdivision 8; 272.115,

.subdivision 1; 273.11, subdivision 1; 273.115, subdivisions 1, 2,
and 3; 273.13, subdivisions 6, 6a, 7, 8a, 9, 11, 14a, 17, 17b, 17c,
20, and by adding a subdivision; 273.1312, subdivisions 2, 3, 4,
and. 5; 273.1313, subdivisions 1, 2, 3, and 5; 273.138, by adding
a subdivision; 273.139, by adding a subdivision; 275.50, subdivi
sion 2, and by adding subdivisions; 275.51, by adding subdivi
sions; 275.53, by adding a subdivision; 276.09; 276.10; 276.11;
278.01, subdivisions 1 and 2: 278.03; 278.05, subdivisions 4 and
5; 279.01, subdivision 1; 287.05. subdivision 1; 290.01. subdivi
sions19, 20, 20a, as amended, 20b, as amended, and 20f; 290.05,
subdivision 6; 290.06, subdivisions 1, 2e, as amended, 11, and 14;
290.067, subdivisions 1 and 2; 290.068, by adding a subdivision;
290.09, subdivisions 1, 2, 3, as amended, 4, 5, 28, and 29; 290.091;
290.14; 290.16, subdivision 4; 290.17, subdivision 2; 290.18, sub
divisions 1 and 2; 290.21, subdivisions 1 and 3; 290.23, subdivi-
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sion 5; 290.31, subdivisions 2 and 3; 290.39, subdivision 2; 290.
431; 290.46; 290.92, subdivisions 2a, 6, and by adding subdivi
sions; 290A.03, subdivisions 3, 6,8, II, 13, as amended, and by
adding a subdivision; 290A.04, subdivisions 1,2, 2a, 2b, and 3;
290A.07,subdivision 2a; 290A.16; 290A.18; 290A.19; 297A.02,
as amended; 297A.03, subdivision 2, as amended; 297A.14, as
amended; 297A.35, subdivision 3; 297B.02, as amended ; 325D.32,
subdivision 9; 340.14, subdivision 1; 340.47, subdivision 2; 473F.
08, subdivision 7a; 477 A.Oll, subdivisions 6, 7, 10, and by adding
subdivisions; 477A.0l2; 477A.013; 477A.014, subdivision 1; and
Laws 1981, First Special. Session cbapter 1, arfieleTl, section
25; and Third Special Session chapter 2, article 111, section 22,
as amended: proposing new law coded in Minnesota Statutes,
chapters ll6C; 124; 273; 290; 477A; and 507; repealing Minne
sota Statutes 1982, sections 273.ll6; 273.138, subdivisions I, 2,
3, 4, 5, and 6; 273.139, subdivisions 1 and 2; 273.42, subdivision
2; 273.425; 275.51, subdivisions 3e and 5; 290.01, subdivisions
23, 27, and 28; 290.032, subdivision 5; 290.06, subdivisions 9 and
9a; 290.077, subdivision 2; 290.08, subdivision 25; 290.09, sub
divisions 10, 15, 22, and 27; 290.21, subdivision 3a; 290.501;
290A.07, subdivision 3; 340.986; 352C.07; 477A.Oll, subdivi
sions 8 and 9; and Laws 1982, chapter 523, article VlI, section
3; and Third Special Session chapter 1, article V, section 4.

May 22, 1983

The Honorable Harry A. Sieben, Jr.
Speaker. of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate .

We, the undersigned conferees for H. F. No. 1259, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recedes from its amendments and that H. F.
No. 1259 be further amended as follows:

Delete everything after the enacting clause and insert :

"ARTICLE .1

. INCOME TAX

Section 1. Minnesota Statutes 1982, section 290.01, subdi
vision 19, is amended to read:

Subd, 19. [NET INCOME.] The term "net income" means
the gross income, as defined in subdivision 20, less the following
deductions (ALLOWED BY SECTION 290.09 (AND FOR IN'
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DIVIDUALS, SECTION 290.21» to the extent allowed by sec
tion290.18, subdivision 1:

(a) For corporaiione, the deductions allowed. by section
290.09;

(b) For individuals, the deductions allowed in section J5,
without regard to section 290.J8, subdivision J, section 'J6, and
290.09; and

(c) For estates and trusts, the deduction' allowed by section
J5, without regard to section 290.18, subdivision 1.

Sec. 2. Minnesota Statutes 1982, section 290.01, subdivision
20, is amended to read:

Subd. 20. [GROSS INCOME.] Except as otherwise pro
vided in this chapter, the term "gross income," as applied to

.corporations includes every kind of compensation for labor Or
personal services of every kind from any private or public em
ployment, office, position or services; income derived from the
ownership or use of. property; gains or profits derived from
every kind of disposition of, or every kind of dealing in, prop
erty; income derived from the transaction of any trade or busi
ness : and income derived from any source.

The term "gross income" in its application to individuals. es
tates, and trusts shall mean the adjusted gross income as defined
in the Internal Revenue Code of i954, as amended .throuch the
date specified herein for the applicable taxable year, with the
modifications specified in this subdivision and in subdivisions
20a to 20f, For estates -and trusts the adjusted gross income
shall he their federal taxable income as defined in the Internal
Revenne Code of 1954, as amended through the date specified
herein for the applicable taxable year, with the modifications
specified in this subdivision and in subdivisions 20a t020f, and.
with the modification that the federal deduction for personal
exemptions for trusts and estates shall not be allowed.

(i) The Internal Revenue Code of 1954, as amended through
December 31, 1976, including the amendments made to section
280A (relating to licensed day care centers) in H. R.3477 as it
passed the Congress on May 16, 1977, shall be in effect for the
taxable years beginning after December 31, 1976, The provisions
of the Tax Reform Act of 1976, P. L, 94-455, which affect ad
justed gross income shall become effective for purposes of this.
chapter at the same time they become effective for federal in
come tax purposes.

The provisions of section 4 of P.L. 95-458, sections 131, 133,
134, 141, 152, 156, 157, 405, and 543 of P.L. 95-600, and section
2 of P.L. 96-608 (relating to pensions, individual retirement ac-
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counts, deferred compensation plans, the sale of a residence and
to conservation payments to farmers) including the amendments
made to these sections in P.L. 96-222 shall be effective at the

,same time that these provisions became effective for federal in
come tax purposes.

(ii) The Internal Revenue Code of 1954, as amended through
December 31, 1979, shall be in effect for taxable years, begin
ning after December 31, 1979.

(iii) The Internal Revenue Code of 1954, as amended
through December 31,1980, and as amended by sections 302(b)
and 501 to 509 of Public Law Number 97-34, shall be in effect
for taxable years beginning after December 31, 1980 including
the provisions of section 404 (relating to partial exclusions of
dividends and interest received by individuals) of the Crude
Oil Windfall Profit Tax Act of 1980,P.L. 96-223. The provisions
of P.L. 96-471 (relating to installment sales) sections 122, 123,
126, 201, 202, 203, 204, 211, 213, 214, 251, 261, 264, 265, 311
(g)(3), 313, 314(a)(I), 321(a), 501 to 507, 811, and 812 of
the Economic Recovery Tax Act of 1981, Public Law Number
97"34 and section 113 of Public Law Number. 97-119 shall be
effective at the same time that they become effective for federal
income tax purposes.

(iv) The Internal Revenue Code of 1954, as amended
through December 31, 1981, shall be in effect for taxable years
beginning after December 31, 1981. The Payment-in-Kind Tax
Treatment Act of 1983, Public Law Number 98-4, shall be effec
tive at the same time that it becomes effective for federal income
tax purposes.

References to the Internal Revenue Code of 1954 in subdivi
sions 20a, 20b, 20c,(AND) 20e, and 20f shall mean the code
in effect for the purpose of defining gross income for the ap
plicable taxable year.

Sec. 3. Minnesota Statutes 1982, section 290.01, subdivi
sion 20a, as amended by Laws 1982, Third Special Session
chapter 1, article V, section 1, is amended to read:

Subd. 20a. [MODIFICATIONS INCREASING FEDERAL
AD.rUSTED GROSS INCOME.] There shall be added to federal
adjusted gross income:

(1) Interest income on obligations of any state other than
Minnesota or' a political subdivision of any other state exempt
from federal income taxes under the Internal Revenue Code of
1954;

(2) (A BUSINESS CASUALTY LOSS IF THE TAX
PAYER ELECTED TO DEDUCT THE LOSS ON THE CUR"
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RENT YEAR'S FEDERAL INCOME TAX RETURN BUT
HAD DEDUCTED THE LOSS ON THE PREVIOUS YEAR'S
MINNESOTA INCOME TAX RETURN;)

«3» Income taxes imposed by this state or any other taxing
jurisdiction, to the extent deductible in determining federal
adjusted gross income and not credited against federal income
fux; .

-«4» (3) Interest on indebtedness incurred or continued to
purchase or Carry securities the income from which is exempt
from tax under this chapter, to the extent deductible in deter
mining federal adjusted gross income;

«5) AMOUNTS RECEIVED AS REIMBURSEMENT FOR
AN EXPENSE OF SICKNESS OR IN.JURY WHICH WAS
DEDUCTED IN A PRIOR TAXABLE YEAR TO THE EX
TENT THAT THE DEDUCTlON FOR THE REIMBURSED
EXPENDITURE RESULTED IN A TAX BENEFIT;)

- «6) THE AMOUNT OF ANY FEDERAL INCOME TAX
OVERPAYMENT FOR ANY PREVIOUS TAXABLE YEAR,
RECEIVED AS REFUND OR CREDITED TO ANOTHER
TAXABLE YEAR'S INCOME TAX LIABILITY, PROPOR
TIONATE TO THE PERCENTAGE OF FEDERAL INCOME
TAX THAT WAS CLAIMED AS A DEDUCTION IN DE~

- TERMINING MINNESOTA INCOME TAX FOR THE
PREVIOUS TAXABLE YEAR. THE AMOUNT OF THE
FEDERAL INCOME TAX OVERPAYMENT SHALL BE
REPORTED ONLY TO THE EXTENT THAT THE AMOUNT
RESULTED IN A REDUCTION O:F THE TAX IMPOSED
BY THIS CHAPTER.)

(THE OVERPAYMENT REFUND OR CREDIT, DE
TERMINED WITH RESPECT TO A HUSBAND AND WIFE
ON A JOINT FEDERAL INCOME TAX RETURN FOR A
PREVIOUS TAXABLE YEAR, SHALL BE REPORTED ON
JOINT, COMBINED. OR SEPARATE MINNESOTA INCOME
TAX RETURNS. IN THE CASE OF COMBINED OR SEPA
RATE MINNESOTA RETURNS, THE OVERPAYMENT
SHALL BE REPORTED BY EACH SPOUSE PROPORTION
ATELY ACCORDING TO THE RELATIVE AMOUNTS OF
FEDERAL INCOME TAX CLAIMED AS A DEDUCTION ON
HIS OR HER COMBINED OR SEPARATE MINNESOTA
INCOME TAX RETURN FOR SUCH PREVIOUS TAXABLE
YEAR;)

«7»(1;) In the case of a change of residence from Minne
sota to another state or nation, the amount of moving expenses
which exceed total reimbursements and which were therefore
deducted in arriving at federal adjusted gross income;



5502 JOURNAL OF THE. HOUSE [60th Day

«8» (5) The amount of any increase in the taxpayer's
federal tax liability under section 47 of the Internal Revenue
Code of 1954 to the extent of the credit under section 38. of the
Internal Revenue Code of 1954 that was previously allowed as a:
deduction under Minnesota Siaiute« 1982, section 290.01, sub
division 20b, clause (7) ;

«9» (6) Expenses and losses arising from a farm which
are not allowable under section 290.09, subdivision 29;

«10» (7) Expensesand depreciation attributable to sub
standard buildings disallowed by section 290..101;

«11» (8) The amount by which the gain determined pur
suant to section 41.59, subdivlsion 2 exceeds the amount of
such gain included in federal adjusted gross income:

«12» (9) To the extent deducted in computing the tax
payer's federaladjuste<:i gross income for the taxable year,
losses recognized upon a transfer of property to the spouse or
former spouse of the taxpayer in exchange for the release of
the spouse's marital rights;

«13» (10) Interest income from qualified scholarship
funding bonds as defined in section 103(e) of the Internal Reve
nue Code of 1954, if the nonprofit corporation is domiciled out
side of Minnesota;

«14» (11) Exempt-interest dividends, as defined in sec
tion 852(b) (5) (A) of the Internal R,evenueCode of 1954, not
included in federal adjusted gross income pursuant to section
852(b) (5) (B) of the Internal Revenue Code of 1954, except for
that portion of exempt-interest dividends derived from interest
income on obligations of the state of Minnesota, any of its
political or governmental subdivisions, any of its municipalities,
or any of its governmental agencies or instrumentalittes ;

«15» (12) The amount of any excluded gain recognized
by a trust on the sale or exchange of property as defined in
section 641(c)(l) of the Internal Revenue Code of 1954;

«16» (13) To the extent not included in the taxpayer's
federal adjusted gross income, the amount of any gain, from the
sale or other disposition of property having a lower adjusted
basis for Minnesota income tax purposes than for federal income
tax purposes. This modification shall not exceed the difference
in basis. If the gain is considered a long term capital gain for
federal income tax purposes, the modification shall be limited
to 40 percent of the portion- of the gain. This modification is
limited to property that qualified for the (ENERGY) eq<tity
investment credit contained in section (290.06, SUBDIVISION
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14,) f290,069,subdi'/Jision 4; and to property acquired in exchange
for the release of the taxpayer's marital rights contained in
section 290,14, Clause (7) ; '.

. ((17» (14) The amount of any loss from a source outside
of Minnesota which isnot allowed under section 290,17 including
any capital loss or. net operating loss carryforwardsorcarry
backs resulting from the loss;

. .

«18)' TIlE AMOU~T OF A DISTRIBUTION FROM AN
INDIVIDUAL HOUSING ACCOUNT WHICH IS TO BE IN
CLUDED IN GROSS INCOME AS REQUIRED UNDER SEC
TION290,O.8,SUBDIVISION25;)

«19» (15) To the extent deducted In computing the tax
payer's federal adjusted gross income, Interest.rtaxes and other
expenses which are not allowed under section 290,10, clause (9) .

. or (10); .

«20)' TO THE EXTENT EXCLUDliJD FROM FEDERAL
ADJUSTED GROSS. INCOME, IN TIlE CASE .OF A CITY
MA~AGER OR CITY ADMINISTRATOR WHO ELECTS
TO BE EXCLUDED FROM THE PUBLIC EMPLOYEES RE
TIREMENT ASSOCIATION AND WHO MAKES CONTRI
BUTIONS TOA DEFERRED COMPE~SATIONPROGRAM
PURSUANT TO SECTIO~ 353,028, THE AMOUNT OF CON
TRIBUTIONSMADE :By THE CITY MANAGER OR AD
MINISTRATOR WHICH IS EQUAL TO THE AMOUNT

'fClI1~I':r~~I;£:'~'~IRf~f~~E~Hflo~Iflr:;T~t~~~~J{~
.ANT TO SECTION 353,27, SUBDIVISION 2, IF HE WERE
A MEMBER OF THE PUBLIC EMPLOYEES RETIREMENT
ASSOCIATION;)

«21) (16) The deduction for two-ear~ermarried couples
provided in section 221 of the Internal Revenue Code of 1954; .

«22) INTEREST ON ALL-SAVERS CERTIFICATES
WH:rCH IS EXCLUDED. U~DER SECTION .128 OF THE
INTERNAL REV1iJNTJE CODE OF 1954;)

«23» (17) Losses from the business of mining as defined
in section 290.05, subdivisioll 1, clause Ca) which is notsubject
to the Minnesota incomctax ; .

:«24)) .(18) Expenses. and depreciation attributable to prop
erty subject to Laws 1982, Chapter 523, Article 7, Section 3
which has noLbeen registered;' .

«25» (19) The amount of contributions to an individual
retirement account, simplified employee pension plan, or self
employed retirement plan which is allowed under sections 311
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and 312 of Public Law Number 97-34 to the extent those con
tributions were not an allowable deduction prior to the enact
ment of that law;

«26) TO THE EXTENT DEDUCTED 1N COMPUTING
FEDERAL ADJUSTED GROSS.INCOME; LIVING EPENSES
OF A MEMBER OF CONGRESS IN EXCESS OF THAT AL
LOWABLE UNDER SECTION 290.09, SUBDIVISION 2,
CLAUSE (A) (3);) and

«27» (20) To the extent not included in the taxpayer's
federal adjusted gross income, the amount of any contributions
to a qualified pension plan, designated as employee contribu
tions but which the' employing unit picks up and which are
treated as employer contributions pursuant to section 414(h)
(2) of the Internal Revenue Code of 1954.

Sec. 4. Minnesota Statutes 1982, section 290.01, subdivision
20b, as amended-by Laws 1982, Third Special Session chapter
1, article V, section 2, is amended .to read:

Subd. 20b. [MODIFICATIONS REDUCING FEDERAL
ADJUSTED GROSS INCOME.] There shall be subtracted
from federal adjusted gross income:

(1) Interest income on obligations of any authority, com
mission or instrumentality' of the United States to the extent
includible in gross income for federal income tax purposes but
exempt from state income tax under the laws of the United
States;

(2) The portion of any gain, from the sale or other disposi
tion of property having a higher adjusted basis for Minnesota
income tax purposes than for federal income tax purposes, that
does not exceed such difference in basis; but if such gain is con
sidered a long-term capital gain for federal income tax purposes,
the modification shall be limited. to 40 per centum of the portion
of the gain. This modification shall not be applicable if the dif
ference in basis is due to disallowance of depreciation pursuant
to section 290.101.

(3) Income from the performance of personal or profession
al services which is subject to the reciprocity exclusion con
tained in section 290.081, clause (a);

(4) Losses, not otherwise reducing federal adj usted gross
income assignable to Minnesota, arising from events or trans
actions which are assignable to Minnesota under the provisions
of sections 290.17 to 290.20, including any capital loss or net
operating loss carryforwards or carrybacks or out of state loss
carryforwards resulting from the losses, and including any farm
loss. carryforwards or carrybacks;
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(5) If included in federal adjusted gross income, the amount
of any credit received, whether received as a refund or credit
to another taxable year's income tax liability, pursuant to chap
ter 290A, and the amount of any overpayment of income tax to
Minnesota, or any other state, for any previous taxable year,
whether the amount is received as a refund or credited to an
other taxable year's income tax liability;

(6) To the extent included in federal adjusted gross in
come, or the amount reflected as the ordinary income portion
of a lump sum distribution under section 402(e) of the Internal
Revenue Code of 1954, notwithstanding any other law to the
contrary, the amount received by any person (i ) from the
United States, its agencies orInstrumentalities, the Federal Re
serve Bank or from the state of Minnesota or any of its political
or governmental subdivisions or from any other state or its
political or governmental subdivisions, or a Minnesota volun
teer firefighter's relief association, by way of payment as a
pension, public employee retirement benefit, or any combination
thereof, (OR), (Ii ) as a retirement or survivor's benefit made
from a plan qualifying under section 401, 403, 404, 405, 408,
409 or 409A of the Internal Revenue Code of 1954, or (Hi) sev
erance pay distributed to an individual upon discontinuance of the
individual's employment due to termination of business opera
tions by the individual's employer, provided that the termination
is reasonably likely to be permanent, involves the discharge of
at least 75 percent of the employee.• at that site wit/lin a one
year period, and the business is not acquired by another person
who continues operations at that site. The maximum amount of
this subtraction shall be $11,000 less the amount by which the
individual's federal adjusted gross income, plus the ordinary
income portion of a lump sum distribution as defined in section
402(e) of the Internal Revenue Code of 1954, exceeds $17,000.
For purposes of this clause, "seve1'ance pay" means an amount
received for cancellation of an employment contract or a collec
tively bargained termination payment made as a substitute [or
income which would have been earned for personal services to
be rendered in the future. In the case of a volunteer firefighter
who receives an involuntary lump sum distribution of his pen
sion or retirement benefits, the maximum amount of this sub
traction shall be $11,000; this subtraction shall not be reduced
by the amount of the individual's federal adjusted gross income
in excess of $17,000;

(7) (THE AMOUNT OF ANY CREDIT TO THE TAX
PAYER'S FEDERAL TAX LIABILITY UNDER SECTION
38 OF THE INTERNAL REVENUE CODE OF 1954 BUT
ONLY TO THE EXTENT THAT THE CREDIT IS CON
NECTED WITH OR ALLOCABLE AGAINST THE PRODUC
TION OR RECEIPT OF INCOME INCLUDED IN THE MEA
SURE OF THE TAX IMPOSED BY THIS CHAPTER;)
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«8» To the extent included in the taxpayer's federal ad-
justed gross income for the taxable year, gain recognized' upon
a transfer of property to the spouse or former spouse of the tax
payer in exchange for the release of the spouse's marital rights;

«9)) (8) The amount of any distribution from a qualified
pension or profit sharing plan included in federal adjusted gross
income in the year of receipt to the extent of any contribution
not previously allowed as a deduction by reason of a change in
federal law which was not adopted by Minnesota law for' a tax
able year beginning in 1974 or later;

«10» (9) Interest, including payment adjustment to the
extent that it is applied to interest, earned by the seller of the
property on a family farm security loan executed before January
1, 1986 that is guaranteed by the commissioner of agriculture
as provided in sections 41.51 to 41.60;

«ll» (10) The first $3,000 of compensation for personal
services in the armed forces of the United States or the United
Nations, and the next $2,000 of compensation for personal ser
vices in the armed forces of the United States or the United Na
tions wholly performed outside the state of Minnesota. This
modification does not apply to compensation defined in subdivi
sion 20b, clause (6) ;

«12» (11)· The amount of any income earned for personal
services rendered outside of Minnesota prior to the date when
the taxpayer became a resident of Minnesota. This modification
does not apply to compensation defined in subdivision 20b, clause
(6); .

«(13» (12) In the case of wages or salaries paid or incurred
on or after January 1,1977, the amount of any credit for employ
ment of certain new employees under sections 44Band 51 to 53
of the Internal Revenue Code of 1954 which is claimed as a credit
against the taxpayer's federal tax liability, but only to the extent
that the credit is connected with or allocable against the produc
tion or receipt of income included in the measure of the tax im
posed by this chapter;

«14» (13) In the case of work incentive program expenses
paid or incurredon or after January 1, 1979, the amount of any
credit for expenses of work incentive programs under sections
40, 50A and 50B of the Internal Revenue Code of 1954 which is
claimed as a credit against the taxpayer's federal tax liability,
but only to the extent that the credit is connected with or al
locable against the production or receipt of income included in
the measure of the tax imposed by this chapter;
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. «15») (14) Unemployment compensation to the extent in
cludible in gross income for federal income tax purposes under
section 85 of the Internal Revenue Code of 1954;

«16) . TO THE EXTENT INCLUDED IN FEDERAL AD
JUSTED GROSS INCOME, SEVERANCE PAY THAT MAY
BE TREATED AS A LUMP SUM DISTRIBUTION UNDER
THE PROVISIONS OF SECTION 290.032, SUBDIVISION 5;)

«17») (15) The amount of any income orgainwhich is not
assignable to Minnesota under the provisions of section 290.17;

«18) MINNESOTA EXEMPT-INTEREST DIVIDENDS
AS PROVIJ)ED BY SUBDIVISION 27;)

«19) A BUSINESS· CASUALTY LOSS WHICH tHE
TAXPAYER ELECTED TO DEDUCT ON THE CURRENT
YEAR'S MINNESOTA INCOME TAX RETURN BUT DID
NOT DEDUCT ON THE CURRENT YEAR'S FEDERAL IN
COME TAX RETURN;)

«20)' TO THE EXTENT INCLUDED IN FEDERAL AD
JUSTED GROSS INCOME, IN THE CASE OF A CITY MAN
AGER OR CITY ADMINISTRATOR WHO ELECTS TO BE
EXCLUDED FROM THE PUBLIC EMPLOYEES RETIRE
MENT ASSOCIATION AND WHO MAKES CONTRIBU"
TIONS TO A DEFERRED COMPENSATION PROGRAM
PURSUANT TO SECTION 353,028, THE AMOUNT OF PAY
MENTS FROM THE DEFERRED COMPENSATION PRO_

. GRAM EQUIVALENT TO THE AMOUNT. OF CONTRIBU
TIONSTAXED UNDER SUBDIVISION 20A, CLAUSE (20);)

«21) CONTRIBUTIONS TO AN INTEREST EARNED
ON AN INDIVIDUAL HOUSING ACCOUNT AS PROVIDED
BY SECTION 29M8, SUBDIVISION 25;)

«22)) (16) Interest ~arnedon a contract for deed entered
.into for the sale of property for agricultural use if the rate of
interest set in the contract is no more than nine percent per year
for the duration of the term of the contract. This exclusion shall
be available only if (1) the purchaserIs an individual who, to
gether with his spouse and dependents, has a total net worth
valued at less than $150,000 and (2) the property sold under the
contract is farm land as defined in section 41.52, subdivision 6
of no more than 1,000 acres that the purchaser intends to use
for agricultural purposes. Compliance with these requirements
shall be stated in an affidavit to be filed with the first income
taxreturn on which the taxpayer claims the exclusion provided
in this clause. Upon request accompanied by the information
necessary to make the determination, the commissioner shall de
termine whether interest to be paid on a proposedtransaction .
will qualify for this exclusion; the determination shall be pro-



5508 JOURNAL OF THE HOUSE [60th Day

vided within 30 days of receipt of the request, unless the commis
sioner finds it necessary to obtain additional information, or
verification of the information provided, in which case the de
termination shall be provided within 30 days of receipt of the
final item of information or verification, The exclusion provided
in this clause shall apply to interest earned on contracts for deed
entered into after December 31, 1981 and before July 1, 1983;

«23) THE PENALTY ON THE EARLY WITHDRAWAL
OF AN ALL-SAVERS CERTIFICATE AS PROVIDED IN
SECTION 128(E) OF THE INTERNAL REVENUE CODE
OF 1954 TO THE EXTENT THAT THE INTEREST WAS IN
CLUDED IN INCOME UNDER SUBDIVISION 20A, CLAUSE
(22) ;)

«24» (17) Income from the business of mining as defined
in section 290.05, subdivision 1, clause (a) which is not subject
to the Minnesota income tax; (AND)

«25» (18) To the extent included in federal adjusted gross
income, distributions from a qualified governmental pension plan
which represent a return of designated employee contributions
to the plan and which contributions were included in gross in
come pursuant to subdivision 20a, clause «27» (20); and

(19) To the extent included in federal adjusted gross income,
distributions from an individual retirement account which rep
resent a return of designated employee contributions if the con
tributions were included in gross income pursuant to subdivision
20a, clause (19). The distribution shall be allocated first to re
turn of contributions included in gross income until the amount
of the contributions has been exhausted.

Sec. 5. Minnesota Statutes 1982,section 290.01, subdivision
20f, is amended to read: '

Subd.20f. [MODIFICATION FOR ACCELERATED COST
RECOVERy.sYSTEM.] A modification shall be made for the
allowable deduction under the accelerated cost recovery system
(AS PROVIDED IN SUBDIVISION 28). The allowable deduc
tion for the accelerated cost recovery system as provided in sec
tion 168 of the Internal Revenue Code of 1954 shall be the same
amount as provided in that section for individuals, estates, and
trusts with the following modifications:

(1) For property placed in service after December 31,1980,
and for taxable years beginning before January 1, 1982, 15 per
cent of the allowance provided in section 168 of the Internal
Revenue Code of 1954 shall not be allowed.

(2) (a) For taxable years beginning after December 31,'
1981, and before January 1, 1983, for 15 year real property as



60th Day] MONDAY, MAY 23, 1983 5509

iefinedin section 168 of the Internal Revenue Code of 1954,
·40 percent ofthe allowance provided in section. 168 of the In
ternal Revenue Code or 1954 shall not be allowed and for all
other property, 17 percent of the allowance shall not be allowed.

(b) For taxable years beginning after December 31, 1982,
and with respect to property placed in service in taxable years
beginning before January 1, 1983, for 15 year real property as
defined in section 168 or the Internal Revenue Code of 1954,
40 percent of the, allowance·provided in section 168 of the In
ternal Reveriue Code of 1954 shall not be allowed and for all

. other property 20 percent of the allowance shall not be allowed.

(3) For property placed in service in taxable years begin
ning after December 31; 1982, the .allowable deduction shall be
the amount provided by section 168 of the Internal Revenue Code
of 1951,.

(I,) For property placed in service after December 31, 1980,
for which the taxpayer elects to use the straight line method
provided in section 168(b) (3) or a method provided in section
168(13)(2) of the Internal Revenue Code. of 1951" the modifica- .
tions provided in clauses (1) and (2) do not apply.

(5) For property subject to the modifications contained in
. clause (1) or (2) above or subject to a reduction in basis pur
suant to section!,8(q) of the Internal Revenue Code of 1954,
the following modification shall be made after the entire amount
of the allowable deduction for that property under the provision
of section 168 of the Internal Revenue Code of 195!, has been
·obtained. The remaining depreciable basis in those assets for
Minnesota purposes shall be a depreciation allowance computed
by using the straight line method over the following number of
years:

(a) 3 year property-l year.

(b) 5 year property-2 years.

(c) .10 yearproperty-5 years.

(d) AllIS year property~7 years.

(6) The basis of property to which section 168 of the In
ternal Revenue Code of 195!, applies shall be its basis as provided
in this chapter and including the modifications provided in this
subdivision. The recapture tax provisions provided in sections
12!,5 and 1250 of the Internal Revenue Code of 195!, shall apply
but shall be calculated using the basis provided in the preceding
sentence. When an asset is exchanged for amoihe» asset includ
ing an involuntary conversion and under the provision of the
Internal Revenue Code of 195!, gain is not recognized in whole
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orin parton. the exchange of the first asset, the basis of the
second asset shall be the same as its federal basis provided that
the difference in basis due to clause (1) or (2) can be written
off as provided in clause (5).·

(7) The modifications provided in this subdivision shall
apply before. applying any limitation to out of state losses con
tained in section 290.17 or farm losses contained in section
290.09, subdivision 29.

(8) After the entire amount of the IJ,llowable deduction for
that property under the provisions of section 168 of the Internal
Revenue Code of 1954 has been obtained, the remaining depre-.
ciable basis in those.assets for Minnesota purposes that is allow
able under clause (5) shall include the amount of any basis
reduction made for federal purposes under section 1,.8(q) of
the Internal Revenue Code of 1954 to reflect the investment tax
credit. No amount shall be allowed as a deduction under section
196 of the Internal Revenue Code of 1954.

Sec. 6. Minnesota Statutes 1982, section 290.06, is amended
by adding a subdivision to read:

Subd. 2dd. [SUSPENSION OF INFLATION ADJUST·
MENTS.] (a)·· The taxable net income brackets, the per
sonal credit amounts established mcreuamt to subdivision 3f
and 3g, end: the maximum standard deduction provided under
section 16, subdivision 3, shall not be adjusted for inflation
pursuant to subdivision 2d, for taxable years beginning during
a calendar year if the following conditions occur: .

(1) . The legislature and the governor have enacted a budget
providing for an appropriation to the budget reserve account
of at least $250,000,000 for the biennium during which the calen
dar 1/ear began or, in the second half of an odd-numbered year,
for the biennium which began during the calendar uear; and

(2) The commissioner of finance estimated at the time the
budget is enacted that the state would receive sufficient general
fund receipts during the biennium. to fund the full appropriation
to the budget reserve account; and

(3) On or before September 15 of the calendar uear it is esti
mated b1/ the commissioner of finance that the probable general
fund receipts from taxes and other sources will be less than esti
mated and consequently the amount available for the remainder
of the biennium after transferring any available funds in the
budget reserve account will be less than the amount estimated or
allotted to be expended or incurred/rom the gene"(al fund;. and

(4) The additional receipts resulting from the suspension
of the inflation. adjustments, together with all other general fund
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revenues, are not estimated to exceed the sum 0/ the amounts
necessary to fund in full all appropriations, including the appro

.priation to the budget reserve account, in which case the commis
sioner of revenue shall provide for partial inflation adjustments
sufficient to fund in full the appropriations.

(b) The suspension ofinflation adjustments shall apply only
during the' biennium in which the conditions specified in para,
graph (a) have been satisfied.

(B) For taxable years beginning during a calendar year in
which the inflation adjustments of the brackets, credits, and
maximum standard deduction are not made pursuami to this.sui»:
division, the taxable net income adjustment factor, as defined
in section 290.18, subdivision 4, shall be the adjustment factor
applicable to taxoble years beginning dwing the preceding calen"
dar year. For taxable years beginning during a calendar year
in which the inflation adjustments are suspended for one-half
of the taxable year as a result of paragraph (b), the taxable net
income adjustment factor shall be determined by multiplying .
the factor for the previous year by an amount equal to the cur
rent year factor divided by two, plus one.

(d)· For taClJable years beginning during aC(J;I~ndar year in
which the inflation adjustments are suspended pursuant to this
subdioisiontind for which paragraph (0) will result in the inflo
tion adjustments being suspended for only one-half of the taxable
year, the commissioner of revenue shall adjust the withholding
tables, notwithstanding section 290.92, subdivision 2a, so that
the additional tax imposed is withheld and remitted by employers
during the first six months of the taxable year as if the suspen
sion were in effect for the entire year.

Sec. 7. Minnesota Statutes 1982, section 290.06, subdivision
2e,as amended byLaws 1982, Third Special Session chapter 1,
article V, section 3, is amended to read: . .

Subd, 2e. [ADDITIONAL INCOME TAX.] In addition to
the tax computed pursuant to subdivisions 2c and 2d or subdivi
sion 3d, there is hereby imposed an additional income tax 011 indio
viduals, estates, and trusts, other than those taxable as corpora
tions. The additional tax shall be computed by applying the fol
lowing rates to the tax computed pursuant to subdivision 3d or,
in tile case of anindividual who does not qualify for the lowin"
come alternative tax and estates and trusts, the tax computed
pursuant to subdivisions2c and 2d and sections 290.032 and 290..
091 less the credits allowed by sections 290.06, subdivisions 3e,
3f, 9, 9a, 11 and 14; and 290.081.

(1) For taxable yearsbeginning after December 31, 1981, but
before January 1, 1983, seven percent; .
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(2) For taxable years beginning after December 31, 1982,
but before January 1, (1984) 1985, (5) 10 percent;

(9) For taxable years beginning after December 31, 1984,
but before January 1, 1986, 5 percent.

On October 1, 1983 the commissioner of finance shall deter
mine the amount of the state's unrestricted general fund balance
at the close of the 1982-1983 biennium. If this amount is more
than $150,000,000, the commissioner shall reduce the rate of
the surtax in effect for taxable years beginning after Decem
ber 31, 1982 and before January 1, 1984, so that the amount of
revenue raised by the surtax results in a fund balance of no
more. than $150,000,000, provided that the rate so determined
shall be rounded upward to the next one-tenth of one percent
and no adjustment shall be required if the change in the rate
of the surtax would be less than one-tenth of one percent.

Sec. 8. [ADJUSTMENT TO WITHHOLDING AND DEC
LARATIONS.]

For taxable years beginning after December 31, 1984. but
before JanuaT1J 1, 1986, the commissioner of revenue shall ad?
iuet the withholding tables, notwithstandin,q section 290.92, sub
division 2a, so that the additional tax imposed by section 7 for
the entire yea.r is withheld and remitted by employers as if the
additional tax were imposed at a rate of 10 percent during the
first six months of the taxable year.

For the same period, the eommissioner shall require that dec
larations filed for the first six months of the taxoble year by
individuals shall include the additional tax imposed by section 7.

Sec. 9. Minnesota Statutes 1982, section 290.06, subdivision
11, is amended to read:

Subd. 11. [CONTRIBUTIONS TO POLITICAL PARTIES
AND CANDIDATES.] (IN LIEU OF THE DEDUCTION
PROVIDED BY SECTION 290.21, SUBDIVISION 3, CLAUSE
(E),) A taxpayer may take a credit against the tax due under
this chapter of 50 percent of his contributions to candidates for
elective state or federal public office and to. any political party.
The maximum credit for an individual shall not exceed $50 and,
for a married couple filing jointly or filing a combined return,
shall not exceed S100. No credit shall be allowed under this sub
division for a contribution to any candidate, other than a can
didate for elective judicial office or federal office, who has not
signed an agreement to limit his campaign expenditures as pro
vided in section 10A.32, subdivision 3b. For purposes of this
subdivision, a political party means a major political party as
defined in section 200.02, subdivision 7.
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This credit shall be allowed only if the contribution is verified
in the mannner the commissioner of revenue shall prescribe.

Sec. 10. Minnesota Statutes 1982, section 290.06, subdivi
sion 13, is amended to read:

Subd. 13. [GASOLINE AND SPECIAL,FUEL TAX RE
FUND.] Subject to the provisions of section 296.18, a credit
equal to the amount paid by the taxpayer during the taxable
year as excise tax ongasoline bought and used for any purpose
other than use in motor vehicles (OR), snowmobiles, or motor
boats, or on special fuel bought and used for any purpose other
than use in licensed motor vehicles may be deducted from any
tax due under this chapter. Any amount by which the credit
exceeds the tax due shall be refunded.

Sec. 11. Minnesota Statutes 1982, section 290.06, subdivi
sion14, is amended to read:

Subd. 14. [RESIDENTIAL ENERGY CREDIT.] A credit
of 20 percent of the first $10,000 of renewable energy source
expenditures, including the expenditures described in clauses
(a), (b) and (d) if made by an individual taxpayer on a Min
nesota building of six dwelling units or less and expenditures
for biomass conversion equipment described in clause (c), may
be deducted from the tax due under this chapter for the taxable
year in which the expenditures were made. For purposes of this
subdivision, the term "building" shall include a condominium or
townhouse used by the taxpayer as a residence. In the case of
qualifying expenditures incurred in connection with a building
under construction by a contractor, the credit shall be deducted
from the tax liability of the first individual to purchase the
building for use as a principal residence or for residential rental
purposes; the contractor shall not be eligible for the credit given
pursuant to this subdivision for that expenditure.

A "renewable energy source expenditure" which qualifies shall
include:

(a) Expenditures which qualify for the federal renewable
energy source credit, pursuant to Section 44C of the Internal
Revenue Code.of 1954, as amended through December 31, 1981,
and any regulations promulgated pursuant thereto, provided
that, after December 31, 1980, any solar collector included in the
claimed expenditure is certified by the commissioner of energy,
planning and development. A solar collector is a device designed
to absorb incident solar radiation, convert it to thermal energy,
and transfer the thermal energy to a fluid passing through or
in contact with the device. "Solar collector" shall not include
passive solar energy systems as defined in clause (d);

(b) Expenditures for earth sheltered dwelling units. For
purposes of this credit, an "earth sheltered dwelling unit" shall
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mean a structure which complies with applicable building stan
dards 'and which is constructed so that:

(1) 80 percent or more of the roof area is covered with a
minimum depth of 12 inches,of earth; and

(2) 50 percent or more of the wall area is covered with
a minimum depth 'of 12 inches of earth; and

(3) Those portions of the structure not insulated with a
minimum of seven feet of earth shall have additional insulation;

(c) Expenditures for biomass conversion equipment located
in Minnesota which produces ethanol, methane or methanol for
use as a gaseous or as a liquid fuel which is not offered for sale;
and

(d) Expenditures for passive solar energy systems. For pur
poses of this credit, a "passive solar energy system" is defined
to include systems which utilize elements of the building and its
operable components to heat or cool a building with the sun's
energy by means of conduction, convection, radiation, or evap
oration. A passive system shall include :

(1) Collection aperture, including glazing installed in south
facing walls and roofs; and

(2) Storage element, including thermal mass in the form of
water, masonry, rock, concrete, or other mediums which is
designed to store heat collected, from solar radiation.

A passive system may include either or both:

(1) Control and distribution element, including fans, louvers,
and air ducts; or

(2) Retention element, including movable insulation used to
minimize heat loss caused by nocturnal radiation through areas
used for direct solar heat gain during daylight hours.

Eligible passive expenditures shall be for equipment, materials
or devices that are an integral part of the, components listed
above and essential to the functioning of a passive design which
qualifies pursuant to rules adopted by the commissioner of .reve
nue in cooperation with the commissioner of energy, planning
and development. Expenditures for equipment, materials, or
devices which are a part of the normal heating, cooling, or
insulation system of a building are not eligible for the credit.

If a credit was allowed .to a taxpayer under this subdivision
for any prior taxable year, the dollar amount of the maximum
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expenditure' for' which a taxpayer may qualify for a credit under
this subdivision in subsesquent years shall be $10,000 reduced
by the amount of expenditures which a credit was claimed pur
suant to this subdivision in prior years.' A taxpayer shall never
be allowed to claim more than $10,000 of expenditures during
the duration of the renewable energy credit.

The credit provided in this subdivision shall not be allowed
in a taxable year if the amount of the credit would be less than
$10.

If the credit allowable under this subdivision exceeds the'
amount of tax due in a taxable year, the excess credit shall not
be refunded but maybe carried forward-to the succeeding tax
able year and .addcd to the credit allowable for that year. No
amount may be carried forward to a taxable year beginning
after December 31, 1987. '

A shareholder in a family farm corporation and each 'partner
in a partnership operating a family farm shall be eligible for
the credit provided by this subdivision in the same manner and
to the same extent allowed a j oint owner of property under
section, 44C (d) of the Internal .Revenue Code of 195·1, as
amended through December 31,1981. "Family farm corpora
tion" and "family farm" have the meanings given in section
500.24.

The credit provided in this subdivision is subject to the pro
visions of Section 44C,(c) (7) and (10), and (d) (1) to (3),
(AND (E),) of the Internal Revenue Code of 1954, as amended
through December 31, 1981, and any regulations promulgated'
pursuant thereto.

The commissionerofrevenue in cooperation with the commis
sioner of energy. planning' and development shall adopt rules
establishing, additional qualifications and definitions for the
credits provided in this subdivision.

, Notwithstanding section 290.61, the commissioner of revenue
may request the commissioner of energy, planning and develop
ment to assist in the review and auditing of the information
furnished by the taxpayer for purposes of claiming this credit.
The provisions of section 290.61 shall apply to employees of the
department of energy, planning and, development who receive'
information furnished by a taxpayer for purposes of claiming
this credit.

The commissioner of energy, planning and development shall
adopt rules establishing the criteria for certification of solar
collectors as required ,by clause' (a). The criteria shall:

(1) Specify the testing procedures to be used in the, evalua
tion of solar collectors;
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(2) Establish minimum levels of collector quality for safety;

(3) Provide a means to determine the maintainability and
structural integrity of solar collectors; .

(4) Establish a system for evaluating and rating the thermal
performance of solar collectors;

(5) Specify the procedures to follow to obtain certification
of a solar collector;

(6) Conform to the maximum extent practicable to the solar
collector certification requirements of other states which have
adopted certification procedures; and

(7) Allow for individual variation so as not to hamper the
development of innovative solar collectors.

The commissioner of energy, planning and development may
adopt temporary rules pursuant to sections 14.29 to 14.36 to
establish this certification procedure.

This subdivision is effective for expenditures made during tax
able years beginning after December 31, 1978 and before
January 1, 1986. .

Sec. 12. Minnesota Statutes 1982, section 290.067, subdivi
sion 1. is amended to read:

Subdivision 1. . [AMOUNT OF CREDIT.] A taxpayer may
take as a credit against the tax due from him and his spouse, if
any, under this chapter an amount equal to the dependent care
credit for which he is eligible pursuant to the provisions of sec
tion 44A of the Internal Revenue Code of 1954, as amended
through December 31. (1981) 1982. except that the applicable
percentage of the employment-related expenses shall be 20 per
cent and subject to the other limitations provided in subdivision
2.

Sec. 13. Minnesota Statutes 1982. section 290.067, subdivi
sion 2, is amended to read:

Subd. 2. [LIMITA'rlONS.] The credit for expenses in
curred for the care of each dependent shall not exceed ($400)
$720 in any taxable year. and the total credit for all dependents
of a claimant shall not exceed ($800) $1.440 in a taxable year.
The total credit shall be reduced (BY FIVE PERCENT OF THE
AMOUNT BY WHICH) according to the amount Of the com
bined federal adjusted gross income. plus. the ordinary income
portion of any lump sum distribution under section 402 (e) of
the Internal Revenue Code of 1954, as amended through Decem-
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her 31, (1981) 1982, of the claimant and his spouse, if any, (EX
CEEDS $15,000.) as follows:

income up" to $10,0'00, $720 maximum for one dependent,
$1,;';'0 for all dependents;

income of $10,001 to $11,000, $670 maximum for one depen
dent, $1,340 for all dependents;

income of $11,001 to $12,000, $620 maximum for one depen
dent, $1,2;'0 for all dependents;

income of $12,001 to $13,000, $570 maximum for one depen
dent, $1,140 for all dependents;

income of $13,001 to $15,000, $520 maximum for one depen
dent, $1,040 for all dependents;

income of $15,001 to $22,000, $;'00 maximum for one depen
dent, $800 for all dependents, reduced by five percent of the
amount by which the income exceeds $15,000, plus $70;

income of $22,001 to $23,000, $70 for one dependent,$l;'O for
all dependents;

income of $23,001 to $2;',000, $20 for one dependent, $;'0 for
all dependents;

$2;',001 and over, no credit.

A married claimant shall file his income tax return for the
year for which he claims the credit either jointly or separately
on one form with his spouse. In the case of a married claimant
only one spouse may claim the credit.

The commissioner shall construct and make available to tax
payers tables showing the amount of the credit at various levels
of income and expenses. The tables shall follow the schedule con
tained in this subdivision, except that the commissioner may
graduate the transitions between expenses and income brackets.

Sec. 14. Minnesota Statutes 1982, section 290.07,subdivision
1, is amended to read:

Subdivision 1. [ANNUAL ACCOUNTING PERIOD.] Net
income and taxable net income shall be computed upon the basis
of the taxpayer's annual accounting period. If a taxpayer has
no annual accounting period, or has one other than a fiscal year,
as heretofore defined, the net income and taxable net income
shall be computed on the basis of the calendar year. Taxpayers
shall employ the same accounting period on which they report,
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or would be required to report, their net income under the (FED
ERAL INCOME TAX ACT) Internal. Revenue Code. The com
missioner shall provide by rule for the determination of the ac
counting period for taxpayers who file a 'combined .report: under
section 290.34, subdivision 2, when members of the group use
different accounting periods for federal income tax purposes.
Unless the taxpayer changes ite occountino period for federal
purposes, the due' date 'of the return is not changed.

A taxpayer may change his accounting period only with the
consent of the commissioner. In case of any such change,he shall
pay a tax for the period not included in either his former or
newly adopted taxable year, computed as provided in section
~~~. ". .... . ".

Sec. 15. [290.088]' [DEDUCTION FOR FEDERAL IN-
COME TAXES.]" .

Adjueted gross income. for individuals, estates, and trusts
shall be computed by allowing to individual,., estates, and trusts
a deduction from prOBS income for federal income taxes, The
amount of the deduction is determined under section 290..18,
subdivision 2.

Sec. 16. [290.089] [DEDUCTIONS FROM GROSS IN
COME; INDIVIDUALS.]

Subdivision 1. [AMOUNT ALLOWED,] In computinp the
net income of individuals, an amount determined pursuant to
subdivision 2 Or 3 is allowed as a deduction.

Subd. 2. [ITEMIZED' DEDUCTIONS.] Subject to the
provisions of section 290.18,subdivision J, an amount equal to
theamount determined pursuant to section 63(!Jof the Internal
Revenue Code is allowed with the following adjw;tments:

(a) Add the amount paid to others. not to exceed $500 for
each dependent in grades K to 6 and $700 for each dependent in
grades 7 to 12, for tuition, textbooks, and transportation of each
dependent in attending an elementary orsecondaru school situ
ated in .Minnesota, North Dakota, South Dakota, Iowa, or Wis
consin, wherein a resident of this state may legally fnifiU the
state's compulsory attendance laws, whieh is not operated for
profit, and which adheres to the provisions of the Civil Right,.
Act of 1964 and chapter 363. As used in this clause, "textbooks"
includes books and other instructional materials and equipment
used in' elementary and secondary schools in teaching only those
.•ubjects legally and commonly ,taught in public elementary and
secondary schools .in this state. "T'exiboolcs" does not include in_
structional books and materials usedin the teaching of religious
tenets, doctrines, or 100rship, the purpose of which is to in,.till
such, tenets, doctrines,.or uiorehi», nor does it include books or
materials for, or transportation to, extracurricular activities.



60th Day] MONDAY; MAY 23, 1983 5519

including sporting events, musical. or dramatic events, speech
actioities, driver's educaiion, or similar. programS; .

(b) Add the amount of Minnesota and other states' estate
or inheritanee taxes which were allowed as a deduction under
section 290.077, subdivision 4; on income in respect of .a tiece-dent ; . ..... .

(c) Add the 'emount by' which the deduction for the taxable
year allowed pursuant to subdivisio'f/; 4 exceeds 'the amount de
terminedpursuami tOfection*22 of the Int,ern.al Revenue. Code;

(d) Subtract income taxes paid or accrued. within the tax
able year -under this chapter;

(e) Subtract ineome taxes paid to any other state or to any
province or territory orCanada' if a credit' is -allowed for the
taxes under section 290.081;'

(f) If the deduction computed under section 164 of the In
ternal Revenue Code is not reduced 'by the a,rnount'of the credit
Direfund allowed under chapter 290A, subtract that amount;

(g) Subtract the .amount of interest on i';;)estment. indebt
edness paid or accmed ina taxable year beginning before Janu
ary 1, 1981, which has been carried forward and is allowed as
a deduction in tile taxable year under section 163(d) of the In-'
ternal Revenue Code;

(h) Subtract theamount of charitablecontributions deduct
ed under. section 170 of the Internal Revenue Code that (i) ex
ceeds the following limitations:.(A)an overall limit of 30 per
cent Of the taxpayer's Minnesota gross· income which, for
purposes of this paragraph, shall include the ordinary income
portion ora lump sum distribul;ion asilefined in section 402(e)
of the InternolReoemieCode; dnd (B) the aggregate of contri
butions to organizations described in section 290.21, subdivision
3, clause (c) shall not exceed 20 percent or the taxpayer's Min
nesota gross income; or (ii)- WOiS deducted -as a carryover under
section 170(d) of the-Internal Revenue Code.

Subd. 3. [STANDARD DEDUCTION.] In lieu of the de
ductions provided in' iubdivision 2, an individual may claim or
be allowed a standard deduction as [ollours: .

(a) Subject to modification pursuant toclause (b), the stam-.
dard deduction shall be an 'amount equal to ten percent of the ad
justed orose income of the taxpayer, up to a maximum deduction
of $2,250.

In the caseoj « hu"band ~nd uiife, the standard dediietionshall
not be allowed to either if- the net income of one of the spouses
is determined without regard to the standard deduction.
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(b) The maximum amount of the standard deduction shall
be adjusted for inflation in the same manner as providedJn see
tion 290.06, subdivision 2d, for the expansion of the taxable net
income brackets.

(c) . The commissioner of revenue may establish a stanl1ard
deduction tax table incorporating the rates set forth in section
290.06, subdivision2c, and the standard deduction. The tax of
any individual taxpayer whose adjusted gross income is less than
$20,000 shall, if an election is made not to itemize nonbusiness
.deductions, be computed in accordance with tables prepared and
issued by the commissioner of revenue. The tables shall be pre
pared to reflect the allowance of the standard deduction and the
personal and dependent credits.

Subd.... [ADOPTION EXPENSES.] An individual tax
payer is allowed a deduction for the expenses incurred during
the taxable year arising from the adoption of one Or more chil
dren, including attorney fees, court costs, social or adoption
agency fees, and other necessary costs in connection with an
adoption; the total expense, however, shall not exceed $1,250 per
child adopted. If under the taxpayer's system of accounting, the
expense is deductible in two different taxable years, the total
deduction for the two years shall not exceed $1,250 per child.

Subd. 5. [COMPUTATION OF MINNESOTA DEDUe
TIONR] An individual who does not itemize deductions for
federal purposes but does itemize deductions for Minnesota pur
poses shall compute that person's deductions for Minnesota as
if that person had itemized their deductions for federal purposes
under the provisions of subdivision 2. The individual shall be al
lowed as an itemized deduction for Minnesota the charitable con
tributions claimed as a deduction for federal purposes under the
provisions of section 170 (i) of the Internal Revenue Code.

Subd. 6. [SEPARATE RETURNS ON SINGLE FORM.]
In the case of a husband and wife who filed a joint federal in
come tax return but filed separate Minnesota income tax returns,
the amount of the itemized deductions that shall be allowed shall
be the same amount that was allowed on their joint federal in
come tax return. and as modified by subdivision 2. The deductions
shall be divided between them based on who incurred and paid
the amount which qualifies as a deduction. Amounts which quali
fy as a deduction and which are paid from joint funds may be
divided between the spouses as they elect.

Subd. 7. . [INTERNAL REVENUE CODE.] The Internal
Revenue Code referred to in any of the subdivisions of this sec
tion means the Internal Revenue Code of 195.. , as amended
through March 12, 1983.
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'Sec. 17. Minnesota Statutes 1982, section 290.09, subdivision
1, is amended to read: .

Subdivision 1. [LIMITATIONS.] «All Except as pro
vided in this subdivision, the (FOLLOWING) deductions pro
vided in this section from gross income shall only be allowed to
corporations in computing net income (, PROVIDED THAT
ANY ITEM WHICH WAS DEDUCTED IN ARRIVING AT
GROSS INCOME UNDER THE PROVISIONS OF SECTION
290.01, SUBDIVISIONS 20 TO 20F, 'SHALL NOT BE AGAIN
DEDUCTED UNDER THIS SECTION.)

«B) PROPERTY TAXES MAY NOT BE DEDUCTED
UNDER THIS SECTION IF

«1) THE TAXES ARE ATTRIBUTABLE TO A TRADE
OR BUSINESS CARRIED ON BY AN INDIVIDUAL, OR

«2) THE TAXES ARE EXPENSES FOR THE PRODUC
TION OF INCOME WHICH ARE PAID OR INCURRED BY
AN INDIVIDUAL; AND WHICH ARE NOT ALLOWED AS
A DEDUCTION UNDER SECTION 164 OF THE INTERNAL
REVENUE CODE OF 1954, AS AMENDED THROUGH DE
CEMBER 31, 1981.)

«C) INTEREST AND DEPRECIATION ATTRIBUT
ABLE TO RENTAL RESIDENTIAL·PROPERTY MAY NOT
BE DEDUCTED UNDER THIS SECTION IF THE PROP
ERTY DOES NOT COMPLY WITH THE REQUIREMENTS
OF LAWS 1982, CHAPTER 523, ARTICLE 7, SFCfWN 3).
The provisions of subdivisions 2, clause (c), 28, and 29 shall also
apply to individuals, estates, and trusts to the extent provided in
those subdivisions.

Sec. 18. Minnesota Statutes 1982, section 290.09, subdivision
2, is. amended to read: .

Subd, 2. . [TRADE OR BUSINESS EXPENSES; EX
PENSES FOR PRODUCTION OF INCOME.] (a) In General.
There shall be allowed as adeduction.all the ordinary and neces
saryexpenses paid or incurred during the taxable year in carry
ing on any trade or business, including

(1) A .reasonable allowance for salaries or other compensa
tion for Personal services actually rendered;

(2) Traveling expenses (including amounts expended for
meals and lodging other than amounts which are lavish or ex
travagant under the circumstances) while away from home in
the pursuit of a trade or' business; and " '

"(3) Rentals or other payments required to be made as a con
dition to the continued use' or possession, for purposes, 'of the
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trade or business, of property to which the taxpayer has not
takenor is not taking title or in which he has no equity. (FOR
PURPOSES OF THE PRECEDING SENTENCE, THE PLACE
OF RESIDENCE OF A MEMBER OF CONGRESS WITHIN
THE STATE SHALL BE CONSIDERED HIS HOME, BUT
AMOUNTS EXPENDED BY SUCH MEMBERS WITHIN
EACH TAXABLE YEAR FOR LIVING EXPENSES SHALL
NOT BE DEDUCTIBLE FOR INCOME TAX PURPOSES IN
EXCESS OF $3,000.)

(b) (EXPENSES FOR PRODUCTION OF INCOME. IN
THE CASE OF AN INDIVIDUAL, THERE SHALL BE AL
LOWED AS A DEDUCTION ALL THE ORDINARY AND
NECESSARY EXPENSES. PAID OR INCURRED DURING
THE TAXABLE YEAR.) . .

«I) FOR THE PRODUCTION OR COLLECTION OF IN
COME;)

«2) FOR THE MANAGEMENT, CONSERVATION, OR
MAINTENANCE OF PROPERTY HELD FOR THE PRODUC
TION OF INCOME; OR)

«3) IN CONNECTION WITII THE DETERMINATION,
COLLECTION, OR REFUND OF ANY TAX.)

«C) ACTUAL CAMpAIGN EXPENDITURES IN AN
AMOUNT NOT TO EXCEED ONE-THIRD OF THE SALARY
OF THE OFFICE SQUGHT, FO:R THE YEAR THE ELEC
TIONIS HELD, BY THE CANDIDATE, BUT NO LESS THAN
$100, NOT REIMBURSED, WHICH HAVE BEEN PERSON
ALLY PAID .BY A CANDIDATE FOR PUBLIC OFFICE;)

«D». No deduction shall be allowed under this subdivision
for any contribution or gift which would be allowable as a deduc
tionunder section 290:21 were it not for the percentage limita
tions set forth in such section;

«E) ) (c) All expense money paid by the legislature to legis-
lators; .

«F) ,TIlE PROVISIONS OF SECTION 280A (DISAL
LOWING CERTAIN EXPENSES IN CONNECTION WITH
THE BUSINESS USE OF THE HOME AND RENTAL OF
VACATION HOMES) OF THE INTERNAL REVENUE CODE
OF 1954, AS AMENDED THROUGH DECEMBER 31, 1981,
SHALL BE APPLICABLE IN DETERMINING THE AVAIL
ABILITY OF ANY DEDUCTION UNDER THIS SUBDIVI-
SION.) .

«G» (dj Entertainment, amusement, or recreation ex
penses shall be allowed under this subdivision only to the extent
that they qualify as a deduction under section 274 of the Internal
RevenueCode of 1954, as amended through. December 31, 1981.
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Sec. 19~. Minnesota Statutes 1982, section 290;09, subdivision
3; as amended by Laws 1982, Third Special Session chapter 1,
article VII, section 1, isamended to read:

Subd. 3. [INTEREST.] (a) All interest paid or accrued
within the taxable year on indebtedness, except as hereinafter
provided. .

(b) Interest paid or. accrued within the taxable year on in
debtedness incurred or continued to purchase or carry obliga
tions or securities the income from which is excludable from
gross income under (SECTIoNS 290.01, SUBDIVISIoNS 20.'1'0
20F OR) section 290.08, (OR SHARES OF A REGULATED
INVESTMENT' COMPANY WHICH DURING THE TAX
ABLE YEAR OF THE HOLDER THEREOF DlSTRIBUTES
MINNESOTA EXEMPT"INTEREST DIVIDENDS AS DE
FINED IN SECTIoN 290m, SUBDIVISIoN 27,) or on indebt
edness described in section 264(a) (2) and (3), (b): and (c) (re
lating to life insurance) of the Internal Revenue Code of 1954,
as amended through December 1, 1982 shall not be allowed as a'
deduction.

(c) If personal property or educational services are purcha sed
under a contract the provisions of section 163(b)of the Internal
Revenue Code of 1954, as amended through December 1, 1982
shall apply. . . ..

(d) (A CASH BASIS TAXPAYER MAY ELECT TO DE
DUCT INTEREST AS leT ACCRUES ON A REVERSE MORT
GAGE LOAN AS DEFINED IN SECTIoN 47.58, SUBDIVI
SIoN 1, RATHER THAN WHEN IT IS ACTUALLY PAID.
THIS ELECTIoN MUST BE MADE, IF.AT ALL, IN THE
FIRST TAXABLEYEAR IN WHICH IT IS AVAILABLE TO
THE CASH BASIS TAXPAYER AND, IF MADE, SHALL BE
BINDING ON THE TAXPAYER FOR EACH SUBSEQUENT
TAXABLE YEARUNTIL MATURITY OF THE LOAN.) .

«E) IN THE CASE OFA TAXPAYER OTHER THAN A
CORPORATIoN, THE AMOUNT OF INTEREST ON INVEST
MENT INDEBTEDNESS ALLOWABLE AS A DEDUCTIoN
SHALL BE ALLOWED AND LIMITED ASSET FORTH IN
SEC'I.'IoN 163(D) OF THE INTERNAL REVENUE CODE OF
1954, AS AMENDED THROUGH DECEMBER!, 1982. THE
LIMITATION PRESCRIBED IN SECTION'· 163(D) (1) (A)
FOR MARRIED INDIVIDUALS WHO FILE SEPARATE RE
TURNS SHALL ALSO APPLY TO MARRIED INDIVIDUALS
WHO FILE SEPARATELY ON ONE RETURN.)

«F) . A TAXPAYER MAY NOT DEDUCT INTEREST ON
INDEBTEDNESS INCURRED OR CONTINUED TO PUR
CHASE OR CARRY OBLIGATIONS OR SHARE~S, OR TO
MAKE DEPOSITS OR OTHER INVESTMENTS, THE IN
TEREST ON WHICH .IS DESCRIBED IN SECTIoN 116(C)
OF THE INTERNAL REVENUE CODE OF 1954, AS

. AMENDED THROUGH DECEMBER 1,1982 TO THE EX-
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TENT SUCH INTEREST IS EXCLUDABLE FROM GROSS
INCOME UNDER SECTION 116 OF THE INTERNAL REVE
NUE CODE OF 1954 AS AMENDED THROUGH DECEMBER
1,1982.) Interest and carrying costs in the case of stradd.es shall .
be treated as provided in section 26~ (g) of the Inrar-nal Revenue
Code of 1954, as amended through December 1, 1982. The deduc
tion of original issue discount shall be allowed as provided in
section 163(e) of the Internal Revenue Code of 1954, as amended
through December 1, 1982.

«G» (e) No deduction Shall beallowed for interest on any
registration-required obligation unless the obligation is in regis
tered form as provided in section 163(f) of the Internal Revenue
Codeof 1954, as amended through December 1, 1982.

Sec. 20. Minnesota Statutes 1982, section 290.09, subdivision
4, is amended to read:

Subd. 4. [TAXES.] Taxes paid or accrued within the tax
able year, except (a) income or franchise taxes imposed by this
chapter and income or franchise taxes paid to any other state or
to any province or territory of Canada for which a credit is al
lowed under section 290.081; (b) taxes assessed against local
benefits of a kind deemed in law to increase the value of the
pronertv assessed: (c) (INHER,TTANCR (+Tl"T A)'Tn "'''1' ~ TE
TAXES EXCEPT AS PROVIDED IN SECTION 290.077, SUB
DIVISION 4; (D) CIGARETTE AND TOBACCO PRODUCTS
EXCISE TAX IMPOSED ON THE CONSUMER; (E) THAT
PART OF MINNESOTA PROPERTY TAXES FOR WHICH A
CREDIT OR REFUND IS CLAIMED AND ALLOWED 'UN
DER CHAPTER290A: (F» federal income taxes (Including the
windfall profit tax on domestic crude oil), by corporations, na
tional and state banks; «G) MORTGAGEREGISTBY TAX:
(H) REAL ESTATE TRANSFRR TAX: (I) FFn1CllAL
TELEPHONE TAX; (J)' FEDERAL TRANSPORTATION
TAX:) and «K» (d) tax paid by any corporation or national or
state bank to any foreign country or possession of the United
States to the extent that a credit against federal income taxes is
allowed under the provisions of the Internal Revenue Code of
1954, as amended through December 31, 1981. If the taxpayer's
foreign tax credit consists of bothforeign taxes deemed paid and
foreign taxes actually paid or withheld, it will be conclusively
presumed that foreign taxes deemed paid were first used by the
taxpayer in its foreign tax credit. Minnesota gross income shall
include the amount of foreign tax paid which had been allowed
as a deduction in a previous year, provided such foreign tax is
later allowed as a credit against federal income tax.

Taxes imposed upon a shareholder's interest in a cornoration
Which are paid by the corporation without reimbursement from
the shareholder shall be deductible only by such corporation.
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. Property taxes shall be allowed as a deduction to the same tax
payer' and in the same manner as provided in section 164 of the
Internal Revenue Code of 1954, as amended through December
31, 1981, notwithstanding the provisions of section 272.31.

Sec. 21. Minnesota Statutes 1982, section 290.09, subdivision
5, is amended to read:

, - ..

Subd. 5. [LOSSES.] (a) [GENERAL RULE.] There shall
be allowed as a deduction any loss sustained during the taxable
year and not compensated for by insurance or otherwise.

(b) [AMOUNT OF DEDUCTION.] For purposes of para
graph (a), thebasis for determining the amount of the deduction
for any loss shall be the adjusted basis provided in this chapter
for determining the loss from the sale or other disposition of
property.

,(c) ([LIMITATION OF LOSSES OF INDIVIDUALS.]
IN THE CASE OF AN INDIVIDUAL, THE DEDUCTION UN
DER PARAGRAPH (A) SHALL BE LIMITED TO)

«1) LOSSES INCURRED IN A TRADE OR BUSINESS;)

«2) :LOSSES INCURRED IN ANY TRANSACTION EN
TERED INTO FOR PROFIT, THOUGH NOT CONNECTED
WITH A TRADE OR BUSINESS ; 'AND)

«3) . LOSSES OF PROPERTY NOT CONNECTED WITH'
A.TRADE OR :?USINESS, IF SUCH LOSSES ARISE FROM
FIRE,STORM, SHIPWRECK, OR OTHER CASUALTY, OR
FROM THEFT TO THE EXTENT THEY ARE DEDUCTIBLE
PURSUANT TO THE PROVISIONS OF SECTION 165 (C)
(3) OF THE INTERNAL REVENUE CODE OF 1954; AS
AMENDED THROUGH DECEMBER 31, 1981. NO LOSS DE
SCRIBED IN THIS PARAGRAPH SHALL BE ALLOWED IF,
AT THE TIME OF THE FILING OF THE RETURN, SUCH
LOSS HAS BEEN C:LAIMED FOR INHERITANCE OR ES·
TATE TAX PURPOSES;)

«D» ..[WAGERINGLOSSES.] Losses from wagering
transactions snail be allowed only to the extent of the gains from
such transactions. No loss from pari-muiue; betting shall b.e al
lowed except to the extent o/verified receipts and the sworn
testimony of as least one witness other than the taxpayer or his
spouse.

«E» (d) [THEFT LOSSES.] For purposes of paragraph
(a), any loss arising from theft shall betreated as sustained dur
ing the taxable year in which the taxpayer discovers such loss.
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«F» (e) [CAPITAL LOSSES.] Losses from sales or ex
changes of capital assets shall be allowed only to the extent al
lowed in section 290.16.

«G» (f) [WORTHLESS SECURITIES.] ((1) [GEN
ERAL RULE.]) If any security which is a capital asset be
comes worthless during the taxable year, the loss resulting there
from shall, for purposes or this chapter, be treated as a loss from
the sale. or exchange, on the last day of the taxable year, of a
capital asset.

«2) . [SECURITY DEFINED.] FOR PURPOSES OF··
THIS PARAGRAPH, THE TERM "SECURITY" MEANS:)

«A) A SHARE OF STOCK IN A CORPORATION;)

«B) A RIGHT TO SUBSCRIBE FOR, OR TO RECEIVE,
A SHARE OF STOCK IN A CORPORATION; OR)

«C) A BOND, DEBENTURE, NOTE, OR CERTIFICATE,
OR OTHER EVIDENCE OF INDEBTEDNESS, ISSUED BY
A CORPORATION OR BY A GOVERNMENT OR POLITICAL
SUBDIVISION THEREOF, WITH INTEREST COUPONS OR
IN REGISTERED FORM.) .

«3) [SECURITIES IN AFFILIATED CORPORATION.]
FOR PURPOSES OF PARAGRAPH (1), ANY SECUIUTY
IN A CORPORATION AFFILIATED WITH A TAXPAYER
WHICH IS A DOMESTIC CORPORATION SHALL NOT BE
TREATED AS A CAPITAL ASSET. FOR PURPOSES OF
THE PRECEDING SENTENCE, A CORPORATION SHALL
BE TRE.ATEDAS AFFILIATED WITH THE TAXPAYER
ONLY IF:)

. «A) AT LEAST 80 PERCENT OF EACH CLASS OF ITS
STOCK IS OWNED DIRECTLY BY THE TAXPAYER, AND)

«B) MORE THAN 90 PERCENT OF THE AGGREGATE
OF ITS GROSS RECEIPTS ron ALL TAXABLE YEA:kS
HAS BEEN FROM SOURCES OTHER THAN ROYALTIES,
RENTS (EXCEPT RENTS DERIVED FROM RENTAL FROM
PROPERTIES TO EMPLOYEES OF· THE CORPORATION
IN. THE ORDINARY COURSE OF ITS OPERATING BUSI·
NESS), DIVIDENDS, INTEREST (EXCEPT INTEREST RE
CEIVED ON DEFERRED PURCHASE PRICE OF OPER
ATING ASSETS SOLD), ANNUITIES, AND GAINS FROM
SALES OR EXCHANGES OF STOCKS AND SECURITIES.
IN COMPUTING GROSS RECEIPTS F'OR PURPOSES OF
THE PRECEDING SENTENCE, GROSS RECEIPTS FROM
SALES OR EXCHANGES OF STOCK AND SECURITIES
SHALL BE TAKEN INTO ACCOUNT-0NLY TO THE EX~

TENT OF GAINS THEREFROM.) The definitions contained in
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sectio1l185(g) of the Il1ternalRevenue Code of 1951+, as amended
throug/J, January 15, 1983,shall apply. No deduction. shall be
allowed for any loss sustained on any registration-required obli
gationas defined in and except as provided in section 185(j) of
the Internal Revenue Code of 1951+, as amended through ,January
15,1983•.

«H» (g) [DISASTER LOSSES.] «1» Notwithstand-
ing the provisions of (a), any. loss.

«A» attributable to a disaster (WHICH OCCURSDUR-
ING THE FERIOD FOLLOWING THE CLOSE OF THE
TAXABLE YEAR AND .ON OR BEFORE THE TIME PRE
SCRIBED BY LAW FOR FILING THE INCOME TAX
RETURN FOR THE TAXABLE YEAR (DETERMINED
WITHOUT REGARD TO ANY EXTENSION OF TIME),
AND)

«B» occurring in an area subsequently detenninedby the
President of the United States to warrant assistance by the
Federal Government under the provisions of the Federal Disas
ter Relief Act of 1974 (, AT THE ELECTION OF THE TAX
PAYER, MAY) shall be deducted for the taxable year imme
diately preceding the taxable year in which the disaster occurred.
(SUCH ELECTION MAY BE MADE) This provision shall
apply only if (A SIMILAR) an election has been made under
the provisionsof Section (165(H» 185(i) of the Internal Rev
enue Code of 1954, as amended through (DECEMBER 31,
1981) January 15, 1983 for federal income. tax purposes. Such
deduction allowed in the preceding taxable year shall not (BE
IN EXCESS OF SO MUCH OF· THE LOSS AS WOULD·
HAVE BEEN DEDUCTIBLE IN THE TAXABLE YEAR IN
WHICH TlIE CASUALTY OCCURRED) exceed the uncom
pensated amount determined on the basis of the facts existing
at the date the taxpayer claims the lose. If an election is made

. (UNDER THIS PARAGRAPH), the casualty resulting in the
loss will be deemed to have occurred in the taxable year for
which the deduction is claimed.

«2) THE COMMISSIORER IS AUTHORIZED TO PRE
SCRIBE REGULATIONS PROVIDING THE TIME AND
MANNER OF MAKING AN ELECTION TO CLAIM A DI
SASTER LOSS UNDER THIS CLAUSE.)·

«I) [ELECTIOR] IN LIlm- OF THE DEDUCTION
ALLOWED BY (A) OR (H) ANY LOSS NOT COMPEN
SATED FOR BY INSURANCE OR OTHERWISE:)

«(1) ATTRIBUTABLE TO STORM OR OTHER NATU
RAL CAUSES OR FIRE. MAY, AT THE ELECTION OF THE
TAXPAYER. BE CLAfMED AS A DEDUCTION TN THE
TAXABLE YEAR IN WHICH .SAID LOSS IS SUSTAINED
OR IN THE PRECEDING TAXABLE YEAR.)
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«2)' IN THE EVENT THAT UNDER THE PROVISIONS
OF THIS PARAGRAPH, A TAXPAYER CLAIMS THE SAME
DISASTER LOSS DEDUCTION OR A NET OPERATING
LOSS DEDUCTION RESULTING FROM THE INCLUSION
OF A CASUALTY LOSS IN THE CALCULATION OF SUCH
DEDUCTION IN DIFFERENT 'l'AXABLE YEARS FOR
STATE AND FEDERAL PURPOSES, APPROPRIATE MOD~
IFICATIONS SHALL BE ALLOWED OR REQUIRED FOR
TAXABLE YEARS AFFECTED IN ORDER TO PREVENT
DUPLICATION OR OMISSION OF SUCH DEDUCTION.)

«3) THE COMMISSIONER IS AUTHORIZED TO PRE
SCRIBE REGULATIONS PROVIDING THE TIME AND
MANNER TO MAKE AN ELECTION TO CLAIM A LOSS
UNDER THE PROVISIONS OF THIS PARAGRAPH AND
FOR THE FILING OF AN AMENDED RETURN OR CLAIM
FOR REFUND.)

Sec. 22. Minnesota Statutes 1982, section290.09, subdivision
29, is amended to read:

Subd. 29. [DEDUCTIONS ATTRIBUTABLE TO FARM
ING.] (a) [DEFINITIONS.] For purposes of this subdivi
sion, income and gains and expenses and losses shall be con
sidered as "arising from a farm" if such items are received
or incurred in connection with cultivating the soil, or in con
nection with raising or harvesting any agricultural or horti
cultural commodity, including the raising" shearing, feeding,
caring for, training, and management of livestock, including
horses for horse racing, bees, poultry, and fur-bearing animals
and wildlife, and all operations incident thereto, including but
not limited to the common use of "hedging".

(b) [DEDUCTIONS LIMITED.] Except as provided in
this subdivision, expenses and losses, except for interest, and
taxes, arising from a farm shall not be allowed as deductions in
excess of income and gains arising from a farm.

(e) [DEDUCTIONS ALLOWED; CARRYOVER DEDUC
TIONS.] Expenses and losses arising from a farm or farms
shall be allowed as deductions up to the amount of the income
and gains arising from a farm or farms in any taxable year,
plus the first ($15,000) $30,000 of non-farm gross income, or
non-farm taxable net income in the case of a corporation, pro
vided however that in any case where non-farm income exceeds
($15,000) $30,000, the maximum allowable amount of ($15,000)
$30,000 shall be reduced by (TWICE THE) an amount (BY
WHICH) equal to the non-farm income (EXCEEDS THE
AMOUNT) in excess of ($15,000) $30,000 multiplied by three.
For this purpose and for the purpose of applying the limitation
in the following paragraph regarding the application of any
carryback or carryforward, the term gross income shall include
the ordinary income portion of a lump sum distribution as de
fined in section 402(e) of the Internal Revenue Code of 1954,
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as amended through December 31, 1981, and no, deduction shall
be allowed for two-earner married couples as provided in sec
tion 221 of the Internal Revenue Code of 1954, as amended
-through December 31, 1081. Any remaiuing balonce 'of the de
ductions shall be carried back three years and carried forward.

. five years, in chronologicalorder, provided, however, thatIn any
case in which any individual, estate or trust which elects a net
operating loss carryforward under section 172(b) (3) (C) of the
Internal Revenue Code of 1954" as .amended through December
31, 1981, such losses shall not be carried back but shall only be
carried forward. . ..

Current expenses and losses shall he utilized as deductions in
any taxable year, to .. the extent herein allowable, prior to the
application of any carryback or carryOver deductions. In any
event, Hie combined amounts of such current expenses 'and losses
and carryback or carryover deductions shall be allowed as de
ductions up to the amount of the income and gains arising from
a farm or farms in any taxable year, plus the first ($15,000)

.. $30,000 of non-farm gross income, or non-farm taxable net in
come in the case of .a corporation, provided however that in any
case where non-farm income exceeds ($15,000) $30,000, the
maximum allowable amount of ($15,000) $30,000 shall be .re
duced by (TWICE THE) an amount (BY WHICH) equa! to
the non-farm income (EXCEEDS THE AMOUNT) in excess of
($15,000).$30,000 rnmtiplied by three. .

(d) [SHAREHOLDERS SEPARATE ENTI'l'IES.] For
purposes of this subdivision, individual. shareholders of an elect
ing small business corporation shall be considered separate en-
tifies.: .

(e) . [SPECIAl, PERIOD OF LIMITATION WITH RE
SPECT TO FARM LOSS LIMITATION CARRYBACKS.]
For the purposes of sections 290.46 and 290.50, if the claim for
refund relates to an overpayment attributable to a farm loss
limitation carryback under this subdivision, in lieu of the period
of limitation. prescribed in sections 290.46 and 290.50, the period
of limitation shall be that period which ends with the expira
tion of the 15th day of the 46th month (or the 45th month, in
the case of a corporation) following the end of the taxable year
.of the farm loss which results in the carryback,

.. (f) [INTEREST ON CLAIMS.] In any case in which a
taxpayer is entitled toa refund in a carryback year due to the
carryback ofa farm loss, interest shall be computed only from
the end of the taxable year in which the loss occurs. .

(go) [ORDl<JR OF APPLICATION.] The application of this
subdivision shall be made after applying any limitation to out
of state losses contained in section 290.17,

Sec, 23: . Minnesota statutes 1982, section 290,14, is. amended
to read:
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290.14 [GAIN ORLClSS ON DISPOSITION OF ·PROPER-
TY, BASIS.] . . .

Except as otherwise provided in this. chapter, the basis for
determining the gain or loss from the sale or other disposition
of property acquired on or after January 1, 1933, shall be the
cost to the taxpayer of such property, with the following excep
tions:

(1) If the property should have been included in the last in
ventory, it shall be the last inventory value thereof; ,

(2) If the property was acquired by gift, it shall be the same
as it would be if it were being sold or otherwise disposed of by
the last preceding owner not acquiring it by gift; if the. facts re
quired for this determination cannot be ascertained, it shall be'
the fair market value as of the date, Or approximate date, of
acquisition by the last preceding owner, as nearly as the requisite

.facts can ,be ascertained by the .commissioner ;

(3) If the property was .acquired bv gifttli;'ough an inter
vivos transfer. in trust, it shall be the same as it would beIf it
were being sold or otherwise disposed of, by the grantor;

(4) Except as otherwise provided in this clause, the basis
of property in the hands of a person acquiring the, property from
a decedent or to whom the property passed from a decedent shall,
if not sold, exchanged or otherwise disposed of before the dece- .
dent's death by the person, be the fair market value of the prop
erty at the date of decedent's death or; in the case of an election
'under section 2002 (relating to alternatevaluation) of the Inter
nalRevenue Code of 1954, as amended through December 31,
1981, its valuation at the applicable valuation date .prescribed
by that .section, or in the case of an election under section2032A
(relating to valuation of farm real property) of the Internal
Revenue Code of 1954, as amended through December 31, 1981,
its value determined by that section. '

For the purposes of the preceding paragraph, the following
property shall be considered to have been acquired from or to
have passed from the decedent: '

(a) Property acquired by bequest, devise, or inheritance; or
by the decedent's estate from the decedent; .

(b) Property transfer~edby the decedent during his lifetime
in trust to pay the income for life to or on the order or direction
of the decedent, with the' right reserved to the decedent at all
times before his death to revoke the trust; ,

(c) Property transferred by the decedent during his lifetime
in trust to pay the income for life to or on the order or direction
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of the decedent with the right reserved to the decedent at all
times before his death to make any change .In the, 'enj oyment
thereof through the exercise of a power to alter, amend, or termi
nate the trust;

(d) Property passing without full and adequate considera
tion under a general power of appointment exercised by the
decedent by will ;

(e) In the case of a decedent's dying after December 31,
1956, property acquired from the decedent by reason of death,
form of ownership, or othercondittons (including property ac
quired through the exercise or non-exercise of a power of ap
pointment), if by reason thereof the property is required to be
included in determining the value of the decedent's gross estate
for Minnesota inheritance or estate tax purposes. In this case,
if the property is acquired before the death of the decedent, the
basis shallhe the amount determined under the first paragraph
of this clause reduced by the amount allowed to the taxpayer as
deductions in computing taxable net income under this chapter
or prior Minnesota income tax laws for exhaustion, wear and
tear, obsolescence, amortization, and depletion, on the property
before the death of the decedent. The basis shall be applicable
to the property commencing on the death of the decedent. This
paragraph shall not apply to annuities and property described
in paragraphs (a), (b), (c) and (d) of this clause.

This clause shall not apply to property which constitutes a
right to receive an item of income in respect of a decedent under
section 290.077.

(5) If substantially identical property was acquired in the
place of stocks or securities which were sold or disposed of and
in respect of which loss was not allowed asa deduction under sec
tion 16 or section' 290.09, subdivision 5, the basis in the case of
property so acquired shall be the same as that provided in section
1091 of the Internal Revenue Code of 1954, as amended through

.December 31, 1981.'

, (6) Neither the basis nor the adjusted basis of any portion
of real property shall, in the case of a lessor of the property, be
increased or diminished on account of income derived by the
lessor in respect of the property and excludable from gross
income under section 290.08, subdivision 14. '

. If an amount representing any part of the value of real prop':'
erty attributable to buildings erected or other improvements
made by a lessee in respect of the property was included in gross
income of the lessor for any taxable year beginning before Janu
ary I, 1943, the basis of each portion of the property shall be
properly adjusted for the amount included in gross income.,
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(7) If the property was acquired by the taxpayer as a trans
fer of property in exchange for the release of the taxpayer's
marital rights, the basis of the property shall be the same as it
would be if it were being sold or otherwise disposed of by the
person who transferred the property to the taxpayer.

(8) The basis of property subject to the provisions of section
1034 of the Internal Revenue Code of 1954, as amended through
December 31, 1981 (relating to the rollover of gain on sale of
principal residence) shall be the same as the basis for federal
income tax purposes. The basis shall be increased by the amount
of gain realized on the sale of a principal residence outside of
Minnesota, while a nonresident of this state, which gain was not
recognized because of the provisions of section 1034.

Sec. 24. Minnesota Statutes 1982, section 290.17, subdivision
2, is amended to read: '

Subd.2. [OTHER TAXPAYERS.] In the case of taxpayers
not subject to the provisions of subdivision 1, items of gross
income shall be assigned to this state or other states or countries
in accordance with the following principles:

(1) (a) The entire income of all resident or domestic tax
payers from compensation for labor or personal services, or from
a business consisting principally of the performance of personal
or professional services, shall be assigned to this state, and the
income of nonresident taxpayers from such sources shall be
assigned to this state if, and to the extent that, the labor or ser
vices are performed Within it; all other income from such sources
shall be treated as income from sources without this state.

(b) In the case of, an individual who isa nonresident of
Minnesota and who is an athlete or entertainer, income from
compensation for labor or personal services performed within
this state shall be .determined in the following manner.

(i) The amount of income to be assigned to Minnesota for an
individual who is a nonresident salaried athletic team employee
shall be determined by using a fraction in which thedenominator
contains the total number of days in which the individual is
under a duty to performforthe employer, and the numerator is
the total number of those days spent in Minnesota. In order to
eliminate the need to file 'state or provincial income tax retnrns
in several states or provinces, Minnesota will exclude from in
come any income assigned to Minnesota under the provisions of
this clause for a nonresident athlete who is employed by an ath
letic team whose operations are not based in this state if the state
or province in which the athletic team is based provides a similar
income exclusion. If the state or province in which the athletic
team's operations are based does. not have an income tax on an
individual's personal service income, it will be deemed that that
state or province has' a similar income exclusion. As used in the
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preceding sentence, the term "province" means a province of
Canada.

(ii) The amount of income to be assigned to Minnesota for
an individual who is a nonresident, and who is an athlete not
listed in clause (i), or who is an entertainer, for that person's
athletic or entertainment performance in Minnesota shall be
determined by assigning to this state all income from perform-
ancesor athletic contests in this state. -

(2) Income from the operation of-a farm shall be assigned to
this state if the farmis located within this state and to other stales
only if the farm is not located in this state. Income from winnings
on Minnesota pari-mutuel betting tickets shall be assigned to this
state. Income and gains received from tangible property not em
ployed in the business of the recipient of such income or gains. and
from tang-ible property employed in the business of suchrecipi
ent if such business consists principally of the holding of such
property and the collection of the income and gains therefrom,
Shall be assigned to this state if such property has a situs within
it, and to other states only if it has no situs in this state. Income
or gains from intangible personal property not employed in -the
business of the recipient of such income or gains, and from in
tangible personal property employed in the business of such
recipient if such business consists principally of the holding of
such property and the collection of the income and gains there
from, wherever held, whether in trust, or otherwise, shall be
assigned to this state if the recipient thereof is domiciled within
this state; income or gains from intangible personal property
wherever held, whether in trust or otherwise shall be assigned
to this state if the recipient of such income or gains is. domiciled
within this state, or if the 'grantor of any trust is domiciled
within this state and such income or gains would be taxable to
such grantor under section 290.28 or 290.29 ;

(3): - Income derived from carrying on a trade or business,
including in the case of a business owned by natural persons the
income imputable to the owner for his services and the use of his
property therein, shall be assigned to this state if the trade or
business is conducted wholly within this state, and to other states
if conducted wholly without this state. This provision shall not
apply to business income subject to the provisions of clause (1);

(1) When a trade or business is carried on partly within and
partly without this state, the entire income derived from such
trade or business, including income from intangible property
employed in such business and including, in the ease of a business
owned by natural persons, the income imputable to the owner
for his services and the use of his property therein, shall be gov
erned, except as otherwise provided in sections 290.35 and 290.
36, by the provisions of section 290.19,notwithstanding any pro
visions of this section to the' contrary. This shall not apply to
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business income subject to the provisions of clause (1), nor shall
it apply to income from the operation of a farm which is subject
to the provisions of clause (2). For the purposes of this clause,
a trade or business located in Minnesota is carried on partly
within and partly without this state if tangible personal property
is sold by such trade or business and. delivered or shipped to a
purchaser located outside the state Of Minnesota"

If the trade or business carried on wholly or partly in Minne
sota is part of a unitary business, the entire income of that uni
tary business shall be subject to apportionment under section
290.19 except for business income subject to the provisions of
clause (1) and farm income subject to the provisions of clause
(2). The term "unitary business" shall mean (A NUMBER OF)
business activities or operations which are of mutual benefit,
dependent upon, or contributory to one another, individually or
as a group. Unity shall be presumed whenever there is unity of
ownership, operation, and use, evidenced by centralized manage
ment or executive force, centralized purchasing, advertising, ac
countingvor other controlled interaction but the absence of these
centrfLlized activities will not necess(Jrily evidence fL nonunitary
business. Unity of ownership will not be deemedto exist. (UN~
LESS THE CORPORATION OWNS MORE THAN 50 PER
CENT OF THE VOTING STOCK OF THE OTHER CORPORA.
TION) when a corporation is involved unless that corporation.
is a .member of a group of two or more corporations more than
50 percent of the voting stock of each member of the group is
diriJctly or indirectly owned bye; common owner or by common
owners, either corporaie or noncorporfLte, or. by one Or more: of
the member corporations of the group.

. . .

The entire income of a unitary business. (, INCLUDING ALL
INCOME FROM.EACH ACTIVITY, OPERATION OR DIVI'
SION,) shall be subject to apportionment as provided in section
290.19. None of the income of a unitary business shall be con
sidered as derived from any particular source and none shall be
allocated to any particular place except as provided by 'the ap
plicable apportionment formula.

In determining whether' or not intangible property is em
ployed in a unitary business carried 011 partly within and partly
without this state so that income derived therefrom is subject
to apportionment under section 290.19 the following rules and
guidelines shall.apply.

(a) Intangible property is employed in a business if the busi
ness entity owning intangible property holds it as a means of
furthering the business operation of' which a part is located
within the territorial confines of this state.

(b) Where a business operation conducted in Minnesota, is
owned by a business entity which carries on business activity
outside of the state different in kind from that conducted within
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this state, and such other business is conducted entirely outside
the state, it will be presumed that the two business operations
are unitary in nature, interrelated, connected and interdepen
dent unless it can be shown to the contrary.

(5) (IN THE CASE OF A NONRESIDENT WHO IS LIA
BLE FOR PAYMENT OF A PENALTY FOR HAVING
WITHDRAWN FUNDS FROM AN INDIVIDUAL HOUSING
ACCOUNT ESTABLISHED PURSUANT TO SECTION 290.
08, SUBDIVISION 25, THE AMOUNT SO WITHDRAWN
AND FOR WHICH A DEDUCTION WAS ALLOWED SHALL
BE AN ITEM OF INCOME ASSIGNABLE TO THIS STATE,
AND THE PENALTY TAX OFTEN PERCBNT SHALLRE
MAIN AN ADDITIONAL LIABILITY OF THAT TAXPAy-
ER.)

«6)) For purposes of this section, amounts received by a
non-resident from the United States, its agencies or instrumen
talities, the Federal Reserve Bank, the state of Minnesota or
any of its political or .governmental subdivistonsvora Minnesota
volunteer fireman's relief association, by way of payment. as
a pension, public employee retirement benefit, or any combi
nation thereof, or as a retirement or survivor's benefit made
from a plan Qualifying under. section 401, 403, 404,405, 408,
409 or 409A of the Internal Revenne Code of 1954. as amended
through December 31, 1981, are not considered income derived
from carrying on a trads or-business or from performing per
sonal or professional ,'services in Minnesota; and are not taxable
under this chapter. .

«7)) (6) All other items of gross income shall be assigned
to the taxpayer's domicile. . .

Sec. 25. Minnesota Statutes 1982, section 290.18, subdivi
sion 1, is amended to read:

Subdivision 1. [TAXABLE NET INCOME.] (aJ For resi
dent individual8, taxable rnet income shall be the same as net
income.

(b) For all other taxpayers. the taxable net income shall, ex
cept insofar as section 290.19 is applicable, be computed by de
ducting from the gross income assignable to this state under
section 290.17 deductions of the kind permitted by (SECTION)
sections 16, 290.09, and. section 62 of the Internal Renenue Code
of 1954, as amendedthrouqh. March 12, 1"983, in accordance with
the following provisions:

(1) Such deductions shall be allowed to the extent that they
are connected with and allocable against the production or re
ceipt of such gross income assignable to this state;'
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(2) That proportion of such deductions, so far as not con
nected with and allocable against the production or receipt of
such gross income assignable to this state and so far as not con
nected with and allocable against the production or' receipt, of
gross income assignable to other states or countries and so far
as not entering into the computation of the net income assign
able to this state under section 290.19, shall be allowed which
the taxpayer's gross income from sources within this state, as
determined under section 290.17, subdivision 2, clauses (1), (2),
(3), «5),) and «7» (6), bears to his gross income from all
sources, including that entering into the computations provided
for by section 290.19; provided that taxes of the kind deductible
under section 290.09, subdivision 4, shall, so far as within the
description of deductions deductible under this clause, be de
ductible in their entirety if paid to the state of Minnesota, or any
of its subdivisions authorized to impose such taxes, and there
upon be excluded in making the computation of deductions, as
in this clause provided.

Sec. 26. Minnesota Statutes 1982, section 290.18, subdivision
2, is amended to read:

Subd. 2. [FEDERAL INCOME TAX PAYMENTS AND
REFUNDS.] The adjusted gross income shall be computed by
deducting from the gross income assignable to this state under
section 290.17, the deduction for allowablefederal income taxes
determined under the provisions of sections 290.09, subdivision
4, 290.10 (8), (9) or (10), and 290.18.

This deduction shall be allowed to individuals, estates, or trusts
(i) for taxable years beginning after December 31, 1980 in the
taxable year to which the liability applies. Such liability includes
the portion of self-employment tax allowed under section 290.10,
clause (8); The self-employment tax must be deducted by the
person who is deriving the income. When the federal tax liability
is joint and several' under the computation of a joint federal
return of husband and wife, the federal tax liability must be
split between the spouses in the same ratio that the federal
adjusted gross income of that spouse bears to the total federal
adjusted gross income. For purposes of the preceding sentence,
"federal adjusted gross income" includes the ordinary income
portion of a lump sum distribution as defined in section 402 (e)
of the Internal Revenue Code of 1954, as amended through
December 31, 1981.

(ii) taxes paid for a taxable year beginning before January
I, 1981 shall 'be allowed as follows:

(1) Those taxes paid in: a taxable year beginning before
January I, 1981,shall be claimed in the year in which the pay
ment was made.
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(2) Those paid in a taxable year beginning after December,
31, 1980 but before January 1, 1983 shall be divided and de-

, ducted in equal installments reflected by the yearly periods
beginning with the first day of the taxable year in which the
payment was made and ending December' 31, 1986. For an
amount which remains to be deducted in a taxable year beginning
after December 31,1982, where the federal tax liability for the'
year in which the payment was made is joint and several under
the computation of a joint federal return of liusbomd and wife,
the remaining amounts to be deducted shall be claimed by the
same spouse and in the same dollar amount as the deduction was
claimed in the first taxable year beginning after December 31,
1981.

(3) Those paidin. a taxable year beginning after December
31, 1982 shall be claimed in the year in which the payment was
made. This' amount shall be apportioned between spouses as
provided in clause (i) and shail be allocated f01' exempt income
under the provisions of section 290.10, clause (9) or (10) as
though the payment was part of the federal tax liability for the
yea,- in which the payment was made.

«III» (4) In the case of a person who was self employed
during all or a portion of the taxable year, the federal income
tax liability for purposes of this (SECTION) clause shall be
increased by the self-emnloyment tax allowed under section 290,-

,10, clause (8). 'The Self-employment t,p shall be deducted in
the year paid as provided in paragraph (1), (2). or (3). The
self-employment tax must be deducted by the person who earned
the income. Seii-emploument tax paid in a taxable year begin
ninq after December 31, 1982 shall be allocated for exempt in
come as provided in paragraph (3).

«IV» (iii) If a taxpayer's, federal tax liability is even
tually not paid by reason of compromise, discharge, or court
order, the deduction allowed pursuant to this subdivision shall
be disallowed for the taxable year in which the liability was
accrued. '

«V» (iv) In the event a federal tax liability for a taxable
year commencing after December 31, 1980 is increased, decreased
or modified, and such increase, decrease or modification has
resulted in a change in tbe amount of Minnesota income tax in
the year to which such increase. decrease or modification is
attributable, the taxpayer's deduction under this' (SECTION)
subdivision shall be modified for such year.

«VI» (v) If the readjustments required in «IV» (iii)
or «V» (iv) are for taxes reflected in the transition rule de
scribed in (Ii ) (2), the readjustment shall he made equally to the
remaining installments,' and if a reduction to such installments
is required under this readjustment which exceeds the total of



·5538 JOPRNAL OF THE HOUSE [60th Day

all remaining installments, the remaining installments will be
reduced to zero and the excess included in income as a federal.
income tax refund.

«VII)) (vi) Refunds which are not involved with any read"
j ustments under the transition rule shall be included in income
under Minnesota Statutes 1982, section 290.01, iubdivision20a,
clause (6) if it is from a year beginning before January 1, 1981.

«VIII)) (vii) Refunds of taxes for years beginning after
December sr, 1980, shall be used to adjust the deduction in the
taxable year of the liability unless that year is closed by statute
and no other adjustments are to be required or allowable in
which case such refund shall be reportable in the year received.

Sec. 27. Minnesota Statutes 1982, section 290.21, subdivision
1, is amended to read:

Subdivision 1. The following deductions shall be allowed only
to corporations and shollbe deductions from (GROSS INCOME
IN COMPUTING NET INCOME FOR INDIVIDUALS, AND
FROM) a corporation's taxable net income (FOR CORPORA-
TIONS). . .

Sec. 28. Minnesota Statutes 1982, section 290.21, subdivi
sion 3, is amended to read:

Subd. 3. An amount for contribution or gifts made within
the taxable year:

(a) to or for the use of the state of Minnesota, or any of its
political subdivisions for exclusively public purposes,

(b) to or for the use of any community chest, corporation,
organization, trust; fund, association, .or foundation located in
and carrying on substantially all of its activities within' this
state, organized and operating exclusively for religious, chari
table, public cemetery, scientific, literary, artistic, or educational
purposes. or for the prevention of cruelty to children or animals,
no part of the net earnings of which inures to the benefit of any
private stockholder or individual, .

(c) to a fraternal society, order, or association, operating
under the lodge system located in and carrying on substantially
all of their activities within this state if such contributions or
gifts are to be used exclusively for the purposes specified in sub
division 3(b), or for or to posts or. organizations of war veterans
or auxiliary units or societies of such posts or organizations, if
they are within the state and no part of their net income inures
to the benefit of any private shareholder or individual,
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•.. (d) to or for the use of the United. Statesof America forex
elusively public purposes, and to or for. the use of any community
chest, corporation, trust, fund,· association, or foundatlon..
organized and operated exclusively for any of the purposes speei
fiedins llbdivislon 3(b) and (c) no part ofthe net earnings of
which inures to the benefit of any private shareholder or indi
vidual, but not carrying on substantially all of their activities
withiri this state, in an amount equal to the ratio of Minnesota.
taxable. net income. to total net income, (PROVIDED, HOW
EVER; THAT FOR AN INDIVIDUAL TAXPAYER,THE DE
DUCTION SHALL BE ALLOWED IN AN AMOUNT EQUAL
TO THE RATIO OF THE TAXPAYER'S GROSS INCOME
ASSIGNABLE .'1'0 MINNESOTA TO THE TAXPAYER'S
GROSS INCOME FROM ALL SOURCES,)

(e) (TO A MAJOR POLITICAL PARTY, AS DEFINED
IN SECTION 2QO.02,. SUBDIVISION 7, .ORA· POLITICAL
CANDIDATE, "AS DEFINED IN SECTION 210A.Ol, .OR A
POLITrCAL CAUSE WHEN SPONSORED BY ANY J>ARTY
OR ASSOCIATION OR COMMITTEE,AS DEFINED IN SEC
TlON 210A.OI, IN A MAxIMU¥ AMOUNT NOT TO EXCEED
THE FOLLOWING:)

, . . . . '

«I) CONTRIBUTIONS MADE BY INDIVIDUAL NAT-
URAL PERSONS, $100,) . .

.. _.' .. . .

. «2) CONTRIBUTIONS MADE. BY A NATIONAL COM
MITTEEMAN, NATIONAL COMMITTEEWOMAN,S'l'ATE
CHAIRMAN, OR STATE CHAIRWOMAN OF A MAJOR PO
LITICAL PARTY, AS. DEFINED IN SECTION 200.02, SUB
DIVISION 7,$1,000,) .

«3) CONTRIBUTIONS MADE BY A CONGRESSIONAL
DISTRICT COMMITTEEMAN OR COMMITTEEWOMAN OF
A MAJOR POLITICAL PARTY, AS DEFINED IN SECTION
200.02, SUBDIVISION 7,$350,)

«4) CONTRIBUTIONS MADE BY A COUNTY CHAIR~
MAN OR A COUNTY CHAIRWOMAN OF A MAJOR J>OLITr
CAL J>ARTY, AS DEFINED INSECTION 200.02, SUBDIVI
SION.'!, $150;)

«F). IN THE CASE OF AN INDIVIDUAL, THE TOTAL
DEDUCTION ALLOWABLE HEREUNDER SHALL NOT EX
CEED 30 J>ERCENTOFTHE TAXJ>AYER'S MINNESOTA
GROSS INCOME. AS FOLLOWS:)

. .. "

«I) .THE AGGREGATE OF CONTRIBUTIONS :M:ADETO
ORGANIZATIONS S!'ECIFIEDIN (A), (B) AND (D) SHALL
NOT EXCEED TEN J>ERCENT OF THE TAXPAYER'S MIN~
NESOTA GROSS INCOME,)
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«II) THE TOTAL DEDUCTION UNDER THIS SUB
PARAGRAPH FOR ANY TAXABLE YEAR SHALL NOT EX
CEED 20 PERCENT OF THE TAXPAYER'S MINNESOTA
GROSS INCOME. FOR PURPOSES OF THIS SUBPARA
GRAPH, THE DEDUCTION UNDER THIS SECTION SHALL
BE COMPUTED WITHOUT REGARD TO ANY DEDUCTION
ALLOWED UNDER SUBPARAGRAPH (I) BUT SHALL
TAKE .INTO ACCOUNT ANY CONTRIBUTIONS DE
SCRIBED IN SUBPARAGRAPH (I) WHICH ARE IN EX
CESS OF THE AMOUNT ALLOWABLE AS A DEDUCTION
UNDER SUBPARAGRAPH (I). FOR PURPOSES OF PARA
GRAPH (F) THE TERM MINNESOTA GROSS INCOME
SHALL ALSO INCLUDE THE ORDINARY INCOME POR
TION OF A LUMP SUM DISTRIBUTION AS DEFINED IN
SECTION 402(E) OF THE INTERNAL REVENUE CODE OF
1954, AS AMENDED. THROUGH DECEMBER 31,1981;)

«G) IN. THE CASE OF A CORPORATION,) the total de
duction hereunder shall not exceed 15 percent of the taxnayer's
taxable net income less the deductions allowable under this sec
tion other than those for contributions or gifts,

«H» (f) in the case of a corporation reporting its taxable
income on the accrual basis, if: (A) the board of directors autho
rizes a charitable contribution during. any taxable year, and (B)
payment of such contribution is made after the close of such tax
able year and on or before the fifteenth day of the third month
following the close of such taxable year; then .the taxpayer may
elect to treat such contribution as paid during such taxable
year. The election may be made only at the time of the filing of
the return for such taxable year, and shall be signified in such
manner as the commissioner shall by regulations prescribe;

.«1) ) (g) ·in the case of a contribution or property placed in
trust as described hi section 170(f)(2) of the Internal Revenue
Code of 1954, as amended through December 31, 1981, a deduc
tion shall be allowed under this subdivision to the extent that a
deduction is allowable forfederal income tax purposes,'. .

«J) AMOUNTS PAID TO MAINTAIN CERTAIN STU
DENTS AS MEMBERS OF THE TAXPAYER'S HOUSEHOLD
SHALL BE ALLOWED AS A DEDUCTION AS PROVIDED
IN SECTION 170(G) OF THE INTERNAL REVENUE CODE
OF 1954, AS AMENDED THROUGH DECEMBER 31, 1981.
NO OTHER J)EDUCTION SHALL BE ALLOWED UNDER
THIS SUBDIVISION FOR THESE AMOUNTS AND THE
LIMITATIONS CONTAINED IN CLAUSE ·(F) SHALL NOT
APPLY TO THESE AMOUNTS.)

Sec. 29. Minnesota Statutes 1982, section 290.23,subdivision .
5, is amended to read:
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Subd. 5. [DISTRIBUTABLE NET INCOME, INCOME,
BENEFICIARY; DEFINED.] (1) For purposes of sections
290.22 through 290.25, the term "distributable net income"
means the same as that term is defined in section 643(a) of the
Internal Revenue Code of 1954, as amended through. December
31, 1981 with the following modification :

There shaII be included any tax-exempt interest to which sec
tion 290.01, subdivision 20b, clause (1) applies, reduced by any
amounts which would be deductible in respect of disbursements
allocable to such interest but for the provisions of (SECTIONS
290.09, SUBDIVISION 3, AND) section 290.10(9) (relating to
disaIIowance of certain deductions).

If the estate or trust is allowed a deduction under section
642 (c) . of the Internal Revenue Code of 1954, as amended
through December 31, 1981, the amount of the modifications
shaII be reduced-to the extent that the amount of income which
is paid, permanently set aside, or to be used for the purposes
specified in that section of the Internal Revenue Code is deemed
to consist of items specified in the modification. For this purpose,
such amount shall (in the absence of specific provlsions in the
governing instrument) be deemed to consist of the same propor
tion of each class of items of income of the estate or trust as the
total of each class bears to the total of all classes,

(2) The term "income," and the term "beneficiary" have the
ssme meaning as those terms are defined in section 643(b) and
(c) of the Internal Revenue Code of 1954, as amended through
December 31, 1981. .

Sec. 30. Minnesota Statutes 1982; section 290.31, subdivision
2, is amended to read: .

Subd. 2. [INCOME AND .CREDITS OF PARTNER.] (1)
In determining his income tax, each partner shall take into ac
count separately his distributive share of the partnership's

(a) gains and losses from sales or exchanges of capital assets
.held for not more tban one year, .

(b) gains and losses from sales or exchanges of capital assets
held for more than one year,

(c) gains and losses from sales or exchanges of property de
scribed in section (290.16, SUBDIVISION 9 (1) AND (2» 1281
of the Internal Revenue Code of 195!h as amended throiuih.
January 15, 1988 (relating to certain property used in a trade
or business and involuntary conversions),

(d) charitable contributions «AS DEFINED IN SECTION
290.21, SUBDIVISION 3» ·as defined in section 170(c) of the
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Interne; Revenue Code of. 1954, as amended through December
~1, 1982,

"

(e) dividends with respect to Which there is provided. (A D.E
DUCTION UNDER SECTION 290,21,), an exclusion. under. sec
tion 116 or a deduction under sections' 21;1 to 21;7 of the Internal
Reuenue Code of 1951;, as amended through December 31,1982,

(f) other items ·of income, gain, loss, 'deduction, or credit,
to the extent provided by regulations prescribed by the commis
sio~er~ and

. .

(g) taxable net income or loss, exclusive of Items requiring
separate computation under other subparagraphs of this para
graph (1),

(2) The character of any item of income, gain, loss, deduc
tion, or credit included' in a partner's distributive share under
paragraphs (a) through' (f) of paragraph (1) shall be deter
mined as if such item were realized directly from the source from
which'realized.bytI,epartnership, or incurred in the same man
ner as incurred by the partnership,

(3) . In any case where it is necessary to determine the gross
income of a partner for purposes of this chapter, such amount
shall include his distributive share of the gross income of the
partnership, .

Sec, 31. Minnesota Statutes 1982, section 290.31, subdivision
3, is amended to read:

Slibd. 3, [PARTNERSHIP COMPUTATIONS,] The tax
.able net income of a partnership shall be computed in the same
manner as in the case of an individual except that

(1) the items described in subdivision 2(1) shall be separate-
ly stated, and .

(2) the following deductions shall not be allowed to the part
nership:

(a) the deduction for taxes provided in section (290,09, SUB
DIVISION 4) iesr«) of the Internal Revenue Code of 1951;, as
amended through December 31, 1982, with respect to taxes, de
SCribed in section 901 of the Internal Revenue Code of 1954, as
amended through December 31, 1981, paid or accrued to foreign
countries and to possessions of the United States,

(b) the deduction for charitable contributions provided in
section 290,21, subdivision 3 or section 170 of the Internal Reue
nU~ Code 0/1951;, as amended through December 31,1982,
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(c) the net operating loss deduction provided in section 290.
095,

(d) the additional itemized deductions for individuals pro
videdin (SECTION 290.09, SUBDIVISIONS 10 AND 17) sec
tions 211 to 223 of the Internal Revenue Code of 1951" as
amended through December 31, 1982, and,

(e) the deduction for depletion under section 290.09, subdivi
sion 8 with respect to oil and gas wells.

Any election affecting the computation. of taxable net income
derived from a partnership shall be made by the partnership ex
cept as provided in section 703(b) of the Internal Revenue Code
of 1954, as amended through December 31, 1981.

Sec. 32'. Minnesota Statutes 1982, section290.34,subdivision
2, is amended to read: .

Subd. 2. [AFFILIATED OR RELATED CORPORATIONS,
COMBINED REPORT.] When a corporation which is required
to file an income tax return is affiliated with or related to any
other corporation through stock ownership by the same interests
or as-parent or subsidiary corporations, or has its income regu
lated through contract or other arrangement,. the commissioner
of revenue may permit or require such combined report as, in his
opinion, is necessary in order to determine the taxable net in
come of anyone of the affiliated or related corporations, For
purposes of computing either the arithmetic average or weighted
apportionment formulas under section 290.19, subdivision 1 for
each corporation involved, the numerator of the fraction shall
be that corporation's sales, property, and payroll in Minnesota
and the denominator shall be the total sales, payroll, and prop
erty of all the corporations shown on the combined report. The .
combined report shall reflect the income of the entire unitary
business as provided in section 290.17, subdivision 2, clause (4).
The combined report shall reflect income only from corporations
created or organized in the United States or under the laws of
the United States or of any state, the District of Columbia, the
commonwealth of Puerto Rico, any possession' of the United
States, or any political sUbdivision of ·any Of the foregoing. All
intercompany transactions between companies which are con
tained on the combined report shall be eliminated. This subdi
vision shall not apply to insurance companies whose income is
determined under section 290.35 or' to investment companies
whose income is determined under' section 290.36.

Sec. 33. Minnesota Statutes 290.37, subdivision 1, is arnertd
ed to read:

Subdivision 1. [PERSONS MAKING RETURNS.] (a)
The commissioner of revenue shall annually determine the gross
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income levels-at which individuals and estates shall be required
to file a return for each. taxable year.

In the case of a decedent who, has gross income in excess of
the minimum amount at which an individual is required to file
a return, the decedent's final income tax return shall be filed by
his or her personal representative, if any. If there is no personal
representative, the return shall be filed by the successors (as
defined in section 524.1-201) who receive any property of the
decedent. .

The trustee or other fiduciary of property held in trust shall
file a return with respect to the taxable net income of such trust
if that exceeds an amount on which a ta: at the rates herein
provided would exceed the spedfie credits allowed, or if the
gross income of such trust exceeds $750, if in either case such
trust belongs to the class of taxable persons.

Every corporation shall file a return. The return in this case
shali be signed by an officer of the corporation.

The receivers, trustees in bankruptcy, or assignees operating
the business or property of a taxpayer shall file a return with
respect to the taxable net income of such taxpayer if that ex
ceeds an amount on which a tax at the rates herein provided
would exceed the specific credits allowed,

(b) Such return shall (1) be verified or contain a writton
declaration that it is made under the penalties of criminal lia
bility for wilfully making a false return. and (2) shall contain
a confession of judgment for the. amount of the tax shown due
thereon to the extent not timely paid.

(c) For purposes of this subdivision the term "gross in
come" shall mean gross income as defined in section 61 of the
Internal Revenue Code of 1954, as amended through December
31, 1981, modified and adjusted in accordance with the provi
sions of sections 290.01, subdivision 20b. clauses (1), (6) and
«11» (10),290.08, and 290.17.

See. 34. Minnesota Statutes 1982, section 290.39, subdivision
2, is amended to read:

Subd. 2. [SEPARATE COMPUTATIONS ON A SINGLE
RETlffiN.] Notwlthstandinrr the provisions of section 290.61,
a husband and wife may elect to compute theirMinnesota income
tax separately on a single return, in which event:

(a) if the sum of the payments by either spouse, including
withheld and. estimated taxes, exceeds the amount of tax of such
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spouse as computed separately, the excess may be applied by the
commissioner to the credit of the other spouse if the sum of the
payIDe;>ts by such other spouse, including withheld and estimated
taxes, IS less than the amount of the tax of such other spouse as
computed separately;

(b) if the sum of the payments made by both spouses with
respect to the taxes of both as computed separately, including
withheld mid estimated taxes, exceeds the total of the taxes due,
refund of the excess may be made payable to both spouses 0" may,
be credited against any liability in respect of Minnesota income
tax on the part of either spouse;

(c) if the sum of thepayments made by both spouses with
respect to the taxes of both as computed separately, including
withheld and estimated taxes, is less than the total of the taxes,
due, the liability for the unpaid tax shall be joint and several;
provided that a spouse may be relieved of liability in those cases
contained in section 6013(e) of the Internal Revenue Code of
1954 as amended through December 31, 1981 (for purposes of
computing the 25 percent test contained in that section, the
amount of gross income stated in the return shall include the
total gross income of both spouses) ;

(d) if the standard deduetionprovided for by section
(290.09, SUBDIVISION 15) is, eubdiuieion. 3, is not utilized,
then the total of the Minnesota itemized deductions of a husband
and wife may be taken by either or divided between them as they
elect;

(e) the limitation on, the deduction for investment interest
prescribed in section. lG3(d) (1) ("1) of the Interned. Revenue
Code of 19.51" as amended through March. 12, 1983, for married
indi1Jidlla!s who [ile separate .returns shall aZsoapply to married
individ'UaZs' who file separ'ately on one return.

Sec. 35.. Minnesota Statutes 1982, section. 290.431, is amend
ed to read:

290.431 [NON-GAME WILDLIFE CHECKOFF.]

Every individual who files an income tax return or property.
, tax refund claim forrn may designate on their original return

that $1 or more. shall be added to the tax 01' deducted from the
refund that would otherwise be payable by or to that individual
and paid into an account to be established for the management
of non-game wildlife. The commissioner of revenue shall, on the
first page of the income tax return and the property tax refund
claim form, notify filers of their right to designate that a por
tion of their tax or refund shall be paid into the non-game wild
life management account. The sum of the amounts so designated
to be paid shall be credited to the non-game wildlife management
account for use by tbe non-game section of the division of wild-
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life in the department of natural resources. The commissioner
of natural resources shall submit a work program for each fiscal
year and semi-annual progress reports to the legislative commis
sion on Minnesota resources in the form determined by the com
mission. None of the money provided in this section may be ex
pended unless the commission has approved the work program.

The state pledges and agrees with all contributors to the non
ga'me wildlife management account to use the funds contributed
solely [or the management of nongame wildlife projects and
further agrees that it will not impose additional conditions or
restrictions that will limit or otherwise restrict the ability of the
commissioner of natural resources tOUBe the available funds for
the most efficient and effective management of nonqame urild»
life.

Sec. 36. Minnesota Statutes 1982, section 290.46, is amended
to read:

290;46 [EXAMINATION OF 'RETURNS ; ASSESSMENTS,
REFUNDS.]

The commissioner shall, as soon as practicable after the return
is filed, examine .the same and make any investigation or exami
nation of the taxpayer's records and accounts that he may deem
necessary for determining the correctness of the return. The tax
computed by him on the basis of such examination and investi
gation shall. be the tax to be paid by such taxpayer. If the tax
found due shall be greater than the amount reported as due on
the taxpayer's return, the commissioner shall assess a tax in the
amount of such excess and the whole amount of such excess shall
be paid to the commissioner within :60 days after notice of the
amount and demand for its payment shall have been mailed to
the taxpayer by the commissioner. If the understatement of
the tax on the return was false and fraudulent with intent
to evade the tax, the installments of the tax shown by the tax
payer on his return which have not yet been paid shall be paid to
the commissioner within 60 days after notice of the amount
thereof and demand for payment shall have been mailed to the
taxpayer by the commissioner. If the amount of the tax found
due by the commissioner shall be less than that reported as due
On the taxpayer's return, the excess shall be refunded to the tax
payer in the manner provided by section 290.50 (except that no
demand therefor shall be necessary), if he has already paid, the
whole of such tax, or credited against any unpaid installment
thereof; provided, that no refundment shall be made except as
provided in section 290.50.

If the commissioner examines returns of a taxpayer for, more
than one year, he may issue one order covering the several years
under consideration reflecting the aggregate refund or addi-
tioual tax due. '

The notices and demands provided for by Jections 290.46 to
290.48 shall be in such form as the commissioner, may determine
(including a statement) and shall contain a brief explanation of
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the computation of the tax 3.lld shall be sent by mail tdthe Utx
payer at the address given in his return, or to his lastknown
address." . . . .

In cases wh~re there has been an overpayment of .'1 self-as-.
sessed liability as shown on the return filed by the taxpayer,
the commissioner may refund such overpayment to thetaxpayer
and. no demand therefor shall be. necessary ; further, written
findings by the commissioner, .notice by. mail to the taxpayer
and certificate for refundmentby the commissioner shall notbe

. necessary and the provisions of section .27'0.10, in such case, shall
. not be applicable..

In the-ease of an indiVIdual, ~state or trust, the' commissioner
may audit and adjust the taxpayer's computation of federal ad
justed gross income (or federal taxable income for estates or
trusts) to. make it.properly. conform with the -provisionsof s'!C-,'
tion°290:01, subdivision 20. In thetcase-o] an individr.w1, the

. commissioner may a'Uoditand',adjust the taxpayer'!; computation.
of itemized deductions to make them properly conform with the
provisions of section 16' .

SE!C.37. Minnesota: .Statutes 1982, section 290.92,' subdivi-
sion .2'1, is amended. to read:' . . .

.Subd:2a: . ,[dOJ;LEQTION. AT SOURCE;J{I)' [DEDl;JC:
TIONS.]·Everyemployer making payment of' wages shall de"

. duct and withhold upon such wages a .tax as provided in this
section.

(2) [WITHHOLDINi;; ONPAYROLL PERIQD.l~heerne
plover shall withhold the tax on the basis of each payroll period
or as otherwise provided in this section. '.'

(3) [WITIUIOLDING TABLES.] Unless .thetamount. Qf
tax to be withheld is determined <IS provided .in subdivision 3,
the amount of tax to be withheld for each individual shall be
based: upon tables to be prepared and distributed .by the commis
sioner. 'I'hetables shall' be computed for the several ncrmissiblc
withholding periods and shall take .accPUlikof· exemptions. ale
lowed .under this section ; and the amounts computed for with
holding-shall be such that the amount withheld foranv individ
ualdurlng hls taxa,blJ' year shall approximate in the aggregate
as closely as possi.blethe tax .wJJich is levied and ilnposed under
this chapter forthat taxall!e'.i'ear, upon. his °salary,wages"Or
compensationfor personal se~vicesofany kind for the employer;
and shall take into consideration the allowable deduction-Tor
federal income tax and the deduction allowable under section
(290.09) 16,'subdivision (15) .1, and the personal credits allowed
against the tax.

(4) [MISGELLAN'EOUSPAYROLL'PJjlRIQD.] If. wages
are paid' with respect to. a period which is nota payroll' period,
the amount to be deducted and .withheld shall be that applicable
in thec'lse of a miscellaneouspayroll period containing a nufn
bel' of days, including Sundays and holidayaequal to the number
of days in the period' with respect to which such wages are paid..
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(5) [MISCELLANEOUS PAYROLL PERIOD.] (a) In
any case in which wages are paid by an employer without regard
toany payroll period or other period, tbe amount to be deducted
and withheld shall be that applicable in the case of a miscel
laneous payroll period containing a number of days equal to the
number of days, including Sundays and holidays, which have'
elapsed since the date of the last payment of such wages by such
employer during the calendar year, or the date of commencement
of employment with such employer during such year, or January
1 of such year, whichever is the later.

(b) In any case in which the period" or the time described
in clause (a), in respect ef any wages is less than one week, the
commissioner, under regulations prescribed by him, may autho
rize an employer to determine the amount to be deducted and
withheld under the tables applicable in the case of a weekly pay
roll period, in Which case the aggregate of the wages paid to the
employee during the calendar week shall be considered the
weekly wages.

(6) [WAGES COMPUTED TO NEAREST DOLLAR.] If
the wages exceed the highest bracket, in determining the amount
to 'be deducted and withheld under this subdivision,the wages
may, at the election of the employer, be computed to the nearest
dollar.

(7) [REGULATIONS ON WITHHOLDING.] The commis
sioner may, by regulations, authorize employers :

(a) To estimate the wages which will be paid to any em
ployee in any quarter of the calendar year;

(b) To determine the amount to be deducted and withheld
upon each payment of wages to such employee during suchquar
ter as if the appropriate average of the wages so estimated con-
stituted the actual wages paid; and '

(c) To deduct and withhold upon any payment of wages to
such employee during such quarter such amount as may be neces
sary to adjust the amount actually deducted and withheld upon
wages of, such employee during such quarter to the amount
required to be deducted and withheld during such quarter with
out regard to this paragraph (7).

(8) [ADDITIONAL WITHHOLDING.] The commissioner
is authorized to provide by, rule for increases or decreases in the
amount of withholding otherwise required under this section in
cases where the 'employee requests the changes. Such additional
withholding shall for all-purposes be considered tax required to
be deducted and withheld under this section, .



60th Day] MONDAY, MAY 23, 1983 5549

(9) [TI-PS.] In the case of tips which constitute wages, this
subdivision shall be applicable only to such tips as are included
in a written statement furnished to the employer pursuant to
section 6053 of the Internal Revenue Code of 1954, as amended
through December 31, 1981, and only to the extent that the tax.
can be deducted and withheld by the employer, at or after the
time such statement is so furnished and before the close of the
calendar year in which such statement is furnished, from such
wages of the employee (excluding tips, but including funds
turned over by the employee to the employer for the purpose of
such deduction and withholding)' as are under the control of the
employer; and an employer who is furnished by an employee a
written statement of tips (received in a calendar month) pur
suant to section 6053 of the Internal Revenue Code of 1954 as
amended through December 31,1981 to which subdivision 1 is
applicable may deduct and withhold the tax with respect to such
tips from any wages of the employee (excluding tips) under his
control, even though at the time such statement is furnished the
total amount of the tips included in statements furnished to the
employer as having been received by the employee in such cal
endar month in the course of his employment by such employer

.is less than $20. Such tax shall not at any time be deducted and
withheld in an amount which exceeds the aggregate of such
wages and funds as are under the control of the employer minus
any tax required by other provisions of state or federal law to

.be collected from such wages and funds.

Sec. 38. Minnesota Statutes 1982, section 290.92, is amended
by adding a subdivision to read:

Suhd.26. Any holder of a classA,B, or D license issued by
the Minnesota horse racing commission, who makes a payment
or payments for winnings on a pari-mutuel betting ticket or
tickets in an amount of $200 or more to the same individual, shall
deduct from the payment or payments and withhold 11 percent
of the amount as Minnesota withholding tax. For purposes of
this subdivision, winnings from a pari-mutuel betting ticket must
be determined by reducing the amount received by the amount
paid for the ticket, and payments f01' winning on a pari-mutuel
betting ticket which are not money must be taken into account
at their fair market value. For purposes of the provisions of this
section, a payment to any person of winnings which are subject to
withholding must be treated as if the payment was a wage paid
by an employer to an employee. Every individual who is to receive
a payment of winnings which are subject to withholding shall
furnish the license holder with a statement, made under the
penalties of perjury, containing the name, address, and social
security account number of the .person. receiving the payment
and of each person entitled to any portion of such payment. The
license holder is liable for the pa1/ment of the tax required to be
withheld under this subdivision and subdivision 27 but is not
liable to any person for' the amount ofthe payment.
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Sec. 39. Minnesota Statutes 1982, section 290;92, is amended
by adding a subdivision. to read :

Subd. 27.' Any holder of a class A or B license issued by the
Minnesota horse racing commission. who makes a payment to a
holder of a class C license issued by the commission, or who pays
an amount as a purse, shall deduct from the payment and with
hold seven percent of the amount as Minnesota withholding tax
when the amount paid to that individual during the calendar year
exceeds $200. For tncrposee of the provisions of this section, a
payment to any person which is subject to withholding under
thiseubdioision. must be treated. as if the payment was a .wage
paid by an employer to an employee. Every individual who is to
receive a payment which is subject to withholding under this sub-'
division shall furnish the license holder with a statement, made
under the penalties of perjury, containing the name, address,
and social security account number of the person receiving the
payment. No withholding isrequired. if the individual presents
a signed certificate from his employer which states that the indi
vidual is an employee of that employer. A nonresident individual
who hi>lds a class C'liceneemusi be treated as an athlete for pur-.
poses of applying the provisions of sections 290.17, subdivision
2(1)(b) (ii) and 290.92, subdivision 4a.

Sec. 40. Minnesota Statutes 1982, section 290A.03, subdM-·
sion 3, is amended to read:

. Subd. 3. [INCOME.] (1) "Income" means the sum of the
following:

(a) federal adjusted gross income as defined in the Internal
Revenue Code of 1954 as amended through (DECEMBER 31,
1981) March 12, 1982; and

(b) the sum of the following amounts to the extent not in
cluded in clause (a) :

(i) additions to federal adjusted gross income as provided
in Minnesota Statutes, section 290.01, Subdivision 20a, Clauses
(I), «3), (9), (14), (15), AND (21» (2), (6), (11), (12),
and (16);

(ii) all nontaxable income;

(iii) recognized net long term capital gains;

(iv) dividends and interest excluded -from federal adjusted
gross income under sections 116 or 128 of the Internal Revenue
Code of 1954;

, (v) cash public assistance .and relief;
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:',

(vi) " ' any pension or, annuity. (ipcluding r~iIro~d retirement
benefits, all payments received under the federal sodal~security:•
actisupplemental security income, and veterans benefits) "which
was not exclusively funded by the claimanf or 'spouse, or which:
was funded exclusively by the claimant or spouse and which ,
funding payments were excluded from federal adjusted grosa. '
.income in the years when the payffients were made;

(Vii) 'nontaxable interest received frQID thestat~or Ieder~l
government or any <instrumentality : or 'political: subdivision
thereof; ,

(viii) .workersvcompensation ;

(ix) unemployment benefits;

(x)nonU.xablestrikebenefits; and

" (xi). thegrossamomits ofpayments rec~lved inthe nature
of disabilityincome crsick-payas a .result ofaccident, s,ickness,
or other disabilitycwhether funded through insurance or. other
Wise. In the case ofan, individual who' files ail ineomataxee
turn on a fiscal year <basis, the term "federal adjusted gross
income" shall meanfederal-adjusted grQss income reflected iIi
the fiscal year ending in the ': calendar year, Federal adjuSted,
gross income shall not be, reduced 'by the amount of a 'net op-
erating -losa cazryback, ", '

-' ,'.. - .: :

(2) "Income" does not include

(~). aIDounts'.el<cllided pilr.suant, to the IlJternal' Revenue
Code, -.SectioDs'lO't(ar, 102'",117,: and 121'; -:':i:

_,,'_ _ " •• . . E;' _ _ _ _. _; ._ ~. ._

... '", . -'.- -:.' -" . "

, '(ii')relief ,grant~d'under sections~90A..Oli1290A.20;

{e),ehiidsuppoi1,paytnelltsreceived ulldera tilIlmorary or
'final' decree of dissolution or legal separation.; . ,'" "

. -.- .
(f) , federal adjusted-gross incomesJ,~llhe reduced 'bywage

,.or salary expense, or expense of workincentiveprograms which
ate.not allowed asa deduction under provisions of section·2800
of the Internal. Revenue-Code of 1954; or' ' '
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(g) federal adjusted 'gross income shall be reduced by the
amount of the penalty on the early withdrawal of an all-savers
certificate as provided in section 128 (e) of the Internal Revenue

'Code of 1954. '

Sec. 41. Minnesota Statues 1982, 'section 290A.16, is amend
ed to read: '

290A.16 [INCOME TAX DEDUCTION PROHIBITED.]

(NOTWITHSTANDING SECTION 290.09, SUBDIVISION
4,) The income tax deduction for property taxes paid shall not
exceed the amount paid, 'reduced by the amount of credit allowed
with respect to the tax pursuant to sections 290A.0l to 290A.20.

Sec. 42. Minnesota Statutes 1982, section 290.53,subdivision
2, as amended by Laws',1983, H; F.No. 381, section 27, is amend
ed to read:

Subd.2. [FAILURE TO MAKE AND FIL;E RETURN.]
In case of any failure to 'make and file a return as required by
this chapter within the time prescribed by law or prescribed by
the commissioner in pursuance of law; there shall be added to
the tax in lieu of the penalty 'provided in subdivision 1: ten per
cent if the failure is for not more than 30 days with an addi
tional five percent for each additional 30 days or fraction there
of during which such failure continues, not exceeding 25 percent
in the aggregate.

In the case of a failure to file it return of taxImposed by this
chapter within 60 days of the date prescribed for filing" of the
return (determined with regard to any extensions of time for
filing), where the return has been demanded by the commissiOn
er under the provisiorisof section 290.1,7, the amourrt iadded to
the tax under this subdivision shall not be less than the lesser
of $50 or 100 percent of the amount required to-bashown as
the amount of tax (ON) which is due with the return. '

The amount 80 added to any tax shall be collected at the same
time and in the same manner and as apart of the tax, and the
amount of said tax together with the amount so added shall bear
interest at the rate specified in section 270.75 from the time
such tax should have been paid until paid unless the tax has, been
paid before the discovery of the neglect,' in which case the
amount so added shall be collected in the same manner as the
tax. '

For the purposes of this subdivision the amount of any taxes
required to be shown on the return shall be reduced by the
amount of any partof the tax which is paid on or before the date
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prescribed for payment of the tax and by the amount of any
credit against the tax which may be claimed upon the return.

Sec. 43.' [INSTRUCTIONS TO THE REVISOR.]

In the next edition of Minnesota Statutes, the Tevisor of stat
utes shall substitute the phrase "Internal Revenue Code of 1954,
as amended through March 12, 1988" for the words "Internal
Renemie Code of 19,54. as amended through December 31, 1981"
or for the words "Internal Revenue Code of 1954, as amended
through December 1, 1982" wherever the phrase occurs in chap.
ter 290. except sections 290.0.1, subdioision. 20, and 290.09, subdi
vision 5; .

Sec. 44.. [REPEALER.]

Minnesota Statutes 1982, sections 290.01, subdivisions 23, 27,
and 28; 290.032, subdivision 5; 290.06, subdivision» 9 and 9a;
290.077, subdivision 2; 290.08, subdivision 25; 290.09, subdivi
sions 10, 15, 22, and 27; 290.21, subdivision 3a; 290.501; and
352C.07;and Laws 1982, chapter 523, article VII, section 3, and
Third Special Session chapter 1, article V, section 4, are repealed.

Sec. 45. [EFFECTIVE DATE.]

Sections 1 to 44 are effective for taxable years beginning after
December 31, 1982, except as oiherioise specifically provided by
this section or section 2. For any carryback to a taxable year be
ainmin» before January 1, 1983, "$15,OaO"shall be substituted
for "$30,000" each place it appears in 'the second paragraph of
Minnesota Statutes, section 290.09,subdivision29, clause (c),
the modifications to the rate of phase-out of the deduction pro
vided by section 22 do not apply to such carryback, and section
22 is effective for carryover amounts from taxable years beqin
ning before January 1, 1983: The amendments striking Minne
sotaStatutes1982, section 290.01, subdivision 20a, clause (22)
and subdivision 20b, clause (23) are eitectine for taxable years
beginning after December 31, 1983. The amendment to Minne
sota Statutes 1982, section 290.01, subdivision 20a, striking
clause (5) is effective for medical expenses deducted in taxable
years after December 31, 1981. The amendments to Minnesota
Statutes 1982, section 290,01, subdivision 20a, striking clause
(6) is effective for federal income tax refunds received {or tax
able years beqinning after December 31, 1980. The amendment
to Minnesota' Statutes 1982. section ,?90.01, subdivision 20a,
striking clause (20) and subdivision 20h, striking clause (20)
is eifectiue for taxable years beginninq after December 31,1.980.
The carryover provisions of sections 290.06. subdivisions 9 and
9a continue to apply to credit amounts aiiributable to a taxable
year beginning before January 1, 1983. Section 40 is effective
for claims based on rent paid in .1983 and thereafter and for
property taxes paid in 1984 and thereafter.
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ARTICLE 2

PROPERTY TAX

Section 1. Minnesota Statutes 1982, section 124.2137, sub
division I, is amended to read:

Subdivision 1. [TAX REDUCTIONS.], The county auditor
shall reduce the tax for school purposes on all property receiving
the homestead credit pursuant to section 273.13, subdivision 6,
by an amount equal to 29 percent of the tax levy (THAT
WOULD BE PRODUCED BY APPLYING A RATE OF 18
MILLS) imposed on up to 320 acres of (THE PROPERTY) land
including the buildings and structures thereon but excluding the
homestead dwelling and surrounding one acre of land. The
county auditor shall reduce the tax for school purposes on the
next 320 acres classified pursuant to section 273.13, subdivision
6 by an amount equal to 13 percent, Of the tax levy (THAT
WOULD BE PRODUCED BY APPLYING A RATE OF TEN
MILLS) imposed on the property. The tax on all other agricul
tural lands classified pursuant to section 273.13, subdivision 6
shall be reduced by an amount equal to ten percent of the tax levy
(THAT WOULD BE PRODUCED BY APPLYING A RATE
OF EIGHT MILLS) imposed on the property. The tax on the
first 320 acres of agricultural land classified pursuant to section
273.13, subdivision 4 and, all real estate devoted to temporary
and seasonal residential occupancy for recreational purposes,
but not devoted to commercial purposes, shall be reduced by an
amount (THAT WOULD BE PRODUCED BY APPLYING A
RATE OF TEN MILLS) equal to 13 perceniof the tax imposed
on the property. The tax on timber land classified pursuant to
section 273.13, subdivision Sa and agriculturalIand in excess, of
320 acres classified pursuant to section 273.13, subdivision 4
shall ,00 reduced by an amount equal to, ten. percent of the tax levy
(THAT WOULD BE PRODUCED BY APPLYING A RATE
OF ,EIGHT MILLS) imposed on the property. The amounts so
computed by the county auditor shall be submitted to the commis
sioner of revenue as part of the abstracts of tax lists required
to be filed with the commissioner under the provisions of section
275.29. Any prior year adjustments shall also be certified in the
abstracts of tax lists. The commissioner of revenue shall review
(SUCH) the certifications to determine their accuracy. He may
make (SUCH) changes in the certification as he may deem neces
sary or return a certification to the county auditor for correc
tions. The amount of the reduction provided under this subdivi
.sion uihich. any taxpayer can receive on', all qualifying property
which he owns shall not exceed $2,000 in the case of agricultural
property, and shall not exceed $100 in the case of seasonal
residential recreational property. In the case of property owned
by more than one person, the maximum amount of the reduction
shall apply to the total of all the owners.

Sec. 2. Minnesota Statutes 1982, section '272.02, subdivision
1, is amended to read:
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Subdivision 1. Except as provided in other subdivisions of
this section or in section. 272.025 or section 2'73.13, subdivisions
17, 17b, 17cor 17d,all property described in this section to the
extent herein limited shall be exempt from taxation:

(1) All public burying grounds;

(2) All public schoolhouses;

(3) All public hospitals;

(4) All academiesvcolleges, and universities, and all semi
naries of learning;

(5) All churches; church propertyvand houses of worship;

(6) Institutions of purely public charity except property as
sessed pursuant to section 273.13, subdivisions 17, 17b, 17c or
17d;

(7) All public property exclusively used for any public pur
pose;

(8) (a) Class 2 property of every household of the value of
$100, maintained in the principal place of residence of the owner
thereof. The county anditor shall deduct (SUCH) the exemption
from the total valuation of (SUCH) the property as equalized by
the (REVENUE) commissioner of revenue assessed to (SUCH)
the household, and extend the levy of taxes upon the remainder
only. The term "household" as used in this section is defined to
be a domestic establishment maintained either (1) by two or
more persons living together within the same house or place of
abode, subsisting in common and constituting a domestic or
family relationship, or (2) by one person.

(b) During the period of his active service and for six
months after his discharge therefrom, no member of the armed
forces of the United States shall lose status of a householder
under paragraph' (a) which he had immediatelyprier to becom
ing a member of the armed forces.

In case there is an assessment against more than one member
of a household the $100 exemption shall be divided among the
members assessed in the proportion that the. assessed value of
the Class 2 property of each bears to the total assessed value of
the Class 2 property of all the members assessed. The Class 2
property of each household claimed to be exempt shall be limited
to property in one taxing district, except in (THOSE) cases
where a single domestic establishment is maintained in two or
more. adjoining districts..
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Bondsand certificates of indebtedness hereafter issued by the
state of Minnesota, or byany county oreity of the state, or any
town, or any common or independent school district of the state,
or any governmental board ofthe state, or any county or city
thereof, shall hereafter be exempt from taxation; provided, that
nothing herein contained shall 00 construed as exempting
(SUCH) the bonds from the payment Of a tax thereon, as pro
vided for by section 291.01, when any of (SUCH) the bonds
constitute, in whole or in part, any inheritance or bequest, taken
or received by any person or corporation.

(9) Farm machinery manufactured prior to 1930, which is
used only for display purposes as a collectors item.;

(10) The taxpayer shall be exempted with respect to (,) all
agricultural products. inventories, stocks of merchandise of all
sorts. all materials, parts and supplies, furniture and equipment,
manufacturers material, manufactured articles including tbe in
ventories of manufacturers, wholesalers, retailers and contrae
tors; -and the furnishings of a room or apartment in a hotel,
rooming house. tourist court, motel or trailer camp. tools and
machinery which bv Jaw are considered as personal property,
and the property described in section, 272.03, subdivision 1, clause
(c). except personal property which is Dart of an electric gen
erating. transmission, or distribution svstem or a pipeline system
transporting or distributing water, goas. or petroleum products
or mains and pipes used in the distribution of steam or hot or
chilled water for heating Or cooling buildings and structures.
Railroad docks and wharves which are .part of the operating
pronertv of a railroad company as defined in section 270.80 are
not exempt. .

(11) Containers of a kind customarily in the possession of
the consumer during the consumption of commodities, the sale
of which are subject to tax under the provisions of the excise tax
imposed by (EXTRA SESSION LAWS 1967,) chapter (32)
29rA;

(12) All livestock, poultry, all horses, mules and other
animals used exclusively for agricultural purposes;

(13) All agricultural tools, implements and machinery used
by the owners in any agricultural pursuit.

(14) Real and personal property used primarily for the
abatement and control of air, water, or land pollution to the ex
tent that it is so used. other than real property used primarily
as a solid waste disposal site.

Anv taxpayer requestinz exemption of all or a portion of any
equinment or device, or part thereof. operated primarilv for the
control or abatement of air Or water pollution shall file an an
plication with the 'commissioner of revenue. (ANY SUCH) The
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equipment or device shall meet standards. regulations or criteria
.prescribed by the Minnesota Pollution Control Agency, and must
be installed -or operated in accordance with a permit or order is
sued by that agency. The Minnesota Pollution Control Agency
shall upon request of the commissioner furnish information or
advice to the commissioner. If the commissioner determines that
property qualifies for exemption. he shall issue an order exempt
ing (SUCH) the property from taxation. (ANY SUCH) The
equipment or device shall continue to be exempt from taxation
as long as the permit issued by the Minnesota Pollution Control
Agency remains in effect.

(15 ) Wetlands. For purposes of this subdivision, "wetlands"
means land which is mostly' under water. produces little if any
income. and has no use except for wildlife or water conservation
purposes. "Wetlands" shall be land preserved in its natural
condition. drainage of which would be legal, feasible, and eco
nomica.lly practical (AND WOULD PROVIDE LAND SUIT
ABLE) for the production of livestock, dairy animals. poultry.
fruit, vegetables, forage and grains. except wild rice. "Wetlands"
shall include adjacent laud which is not suitable for agricultural
purposes due to the presence of the wetlands. "Wetlands" shall
not include woody swamps containing shrubs or trees, wet
meadows. meandered water. streams, rivers, and floodplains' or
river bottoms. Exemption of wetlands from taxation pursuant
to this section shallnot grant the public any additional or greater
right of access to the wetlands or diminish any right of owner
ship to the wetlands.

(16) Native prairie. The commissioner of the department of
natural resources shall determine lands in the state' which are
native prairie and shall notify the county assessor of each.coun
ty in which the lands are located. Pasture land used for live
stock grazing purposes shall not be considered native prairie
for the purposes of this clause and section '273.116. Upon receipt
of an application for the exemption and credit provided in this
clause and section 273.116 for lands for which the assessor has
no determination from the commissioner of natural resources,
the assessor shall refer the application to the commissioner of
natural resources who shall determine within 30 days whether
the land is native prairie and notify the county assessor of his
decision, Exemption of native prairie pursuant to this clause
shall not grant the public any additional or greater right of
access. to the native prairie or diminish any right of .ownership
to it.

(17) Property' used in a continuous program to provide
emergency shelter for victims of domestic abuse. provided the
organization that owns and sponsors the shelter is exempt from
federal income taxation pursuant to section 501(c) (3) of the
Internal Revenue Code of 1954. as amended through December
31.(1980) 1982. notwithstanding the fact that the sponsoring
organization receives funding under section 8 of the United
States Rousing Act of 1937, as amended.
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(18) If approved by the governing body of the municipality
in which the property is located. property not exceeding one
acre which is owned and operated by any senior citizen grOUP
or association of, groups that in general limits membership .to
persons age 55 or older and is organized and operated exclu
sively for vpleasure, recreation. and other nonprofit purposes.
no part of the net earnings of which inures to the benefit of
any private shareholders;, provided the property is used pr'i
marily as, a clubhouse. meeting facility or recreational facility
by the group or association and the property is not used for
residential purposes on ,either a temporary or permanent basis.

(19) To the extent provided by section 295.44. real and per
sonal property used or to be used primarily for the production
of hydroelectric or hydromechanical power on a site owned by
the state or a local governmental" unit which is developed and
operated pursuant to the provisions of section,10(>.482. subdivi-
sions 1. 8 and 9. '

Sec. 3. Minnesota Statutes 1982. section 272.03. subdivision
8. is amended to read: .

Subd. 8. [MARKET VALUE.) "Market value" means the
usual selling price at the place where the property to which the
term is applied shall be' at the time of assessment: being the
price which could be obtained at a private sale (AND NOT AT
FORCED) or an auction sale, if it is determined by the assessor
that the price from the, auction sale represents an arms length
transaction; The price obtained. at a, forced sale shall not be con-
sidered.' ' ,

Sec. 4. Minnesota Statutes 1982. section 272.115. subdivision
1. is amended to read:

272.115 [CERTIFICATE OF VALUE; FILING.] ,

Subdivision 1. Whenever any real estate is sold on or after
January 1. 1978 for a consideration in excess of $1,000, whether
by warranty deed. quitclaim deed. contract for deed or any other
method of sale. the grantor, grantee or his legal agent shall file
a certificate of value with thecounty atlditor in the county in
which the property is located. Value shall. in the case of any
deed nota gift, be the amount of the full actual consideration
thereof. paid or to be paid, including the amount of any lien or
liens assumed, The certificate of value shall include the classi
fication to which the property 'belongs for the purpose of de
terminin« the fair market value of the property, The certificate
shall include financing terms and conditions of the sale which
are necessary to determine the actual, present value of the sale
price for purnoses of the sales ratio study. The commissioner of
revenue shall promulqate 'administrative rules specifyin,q the
fina,ncin(' terms and conditions which must be included. on the
certificate.
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Sec. 5. , Minn~sota',Statutes 1982. section 2,73.11. 'subdivision
1. is amended to read:" , ,

, .

Subdivision 1. [~ENERALLY.] Except as provided in sub
divisions 6 (AND). 7, 8, and 9 or section273.17. subdivision 1.
all property shall be valued at its market value. The market
value as determined pursuant to fhlesectlon shall be stated .such
that any amount 'under $100 is rounded up'to$100 and any
amount exceeding $100 shall be rounded to the nearest $100. In
,estimating and determining such,value,., the assessor .shall not
adopt a loweror 'different standard of value because the same is
to serve as a basis of taxation, nor shall he adopt as a criterion
of value the price for which.such Property would sell ,(AT AUC
TION OR) at a forced sale, or in the aggregate With all, the
property in the. town or district; but he shall value each article
ordescriptlon of prQpe~ty by il;self,andat such sum orprice as
he believes the sameto be fairly worth in mQney. Inassessing
any, tract or lotof real 'propertv, the value -of the land, exclusive
Qfstructures and, imprQvements, shall be determined,andalsQ
the value of all structures and improvementabhereon, and the
aggregate value of the property, including all structures and im
provements, excluding the value of cropsgrowing upon cultivated
land. In valuing l'ealprQIlerty upon which there is a mine or
'quarry, itshallbe valued at'such price as such property, includ- .
'Ingthemine or quarry, .would sell for a fair, voluntary sale.ifor
cash. In valuing real Pro'perty which is vacant, the fact that such'
property is platted shall not be taken into account. An individual
lot of such platted property shallnot be assessed in excess ofthe
assessment of the land as if it were unplatted until the, IQt isiin
proved with a permanent improvement all or a portion of which
is located,upon the lot, or for a period of three years after final
.approval of said plat whichever is shorter, When a lot is sold or
construction begun, the assessed value of that lot or any single
contiguous lot fronting on the same street shall be eligible for
reassessment. All property, or the use thereof, which is-taxable
under sections 272.01, subdivision 2, or 273.19, shall be valued at
the market value of such property and not at the value of a lease
hold estate in such property.vor' at some-lesser value than its
market value. " '

Sec. 6. MinnesQtaStatutes' 1982, section 273.11. is amended
'by adding a subdivision to read :

Subd. '8. '[LIMI'I'ED EQUITY COOPERATIVE APART
MENTS.] , For the purposes of this subdivision, the terms de
fined in this subdivision have the meanings given them.

A "limited equity cooperative" is a corporation organized un
der Minnesota Statutes, chapter 808, which has as its primary

'purpose the provision of housing and related ser";ce..··"· its
members, who must be persons or families of low and moderate
income as defined in section 462A.08, subdivision 10, at the time
they purchase theirmemberllhip,a'nd which meets the following
requirements: '
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,:: '(IL) The" IJitticlescofinco,rpo.ration ,8efthe sale price of occu
pancy entitling cooperative shares or' memberships' at no more
than a transfer value determined as provided in the articles.
That value' may not exceed the sum of the ,following:,

(1) the consideration paid for the membership or share« by
the first occupant of the unit, as shown in the records of the
corporation; ,: , ' '

(2) the fair market value, as shown in the records of the
corporation, of any improvements to the real property that were
installed at the sole expense of the member with the prior ap
proval of the board of directors;

(3) accumulated interest, or an inflation allowance not to
exceed the greater of a ten percent annual noncompounded in
crease on the consideration paid for the membership or share
by the first occupant of the unit, or the amo')lnt thatwould have
been paid on that considerq,tion if interest had been paid on it at
the rate oi the percentage increase in the revised consumer price
index for all urban consumers for 'the Minneapolis-St.' Paul
metropolitan area prepared by the United States Department of
Labor, provided that the amount determined pursuant to this
clause may not exceed $500 for each yearor/raction of a year
the membership or share was owned; plus

(..) real property capital contributions shown in the records
of the corporation to have been paid by the transferor member
and previous holders of the same membership, or of separate
memberships that had entitled occupancy to the unit of th'e mem
ber involved. These contn'butionsinclude contrioution» to a cor
porate reserve account the use of which is restricted to real
property improvements or acquisitions, contributions to the cor
poration which are used for real property improvements or
acquisitions, and the amount oj.principal amortized by the cot
poration on its indebtedness due to the financing of neal property
acquisition .or improvement or the averaging of principal paid
by the corporation over the term of its real property related
indebtedness.

(b) The articles of incorporation require that the board of
directors limit the purchase price of stock or membership

'interests for new member-occupants or resident shareholders to
an amount which does not exceed the transfer value for the mem
bership or stock as defined in clause (a).

(cJ The articles of incorporationrequire that the total distri
butionout of capital to a member ,shall not exceed that transfer
value.

(d) The articles of incorporation require that upon, liquida
tion of the corporation any assets remaining after retirement
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of corporate debts and distribution to members will be conveyed
to a charitable organization described in section 501 (c) (3) of
the Internal Revenue Code of 19M, as amended through Decem
ber 31,1982, or a public agency.

A "limited equity cooperative apartment" is a dwelling unit
owned or leased by a limited equity cooperative. If the dwelling
unit is leased by the cooperative the lease agreement must meet
the conditions for a cooperative lease stated in Minnesota Stat
utes, section 273.133, subdivision 3.

"Occupancy entitling cooperaiiue share or membership" is the
ownership interest in a cooperative organization which entitles
the holder to an exclusive right to occupy a dwelling unit owned
or leased by the cooperative.

For purposes of taxation, the assessor shall value a unit owned
by a limited equity cooperative at the lesser of its market uaiue
Or the value determined by capitalizing the net operating income
of a comparable apartment operated on a rental basis at the
capitalization rate used in valuing comparable buildings that are
not limited equity cooperatives. If a cooperative fails to operate
in accordance with the provisions of clauses (a) to (d), the prop
erty shall be subject to additional property taxes in the amount
of the difference between the taxes determined in accordance
with this subdivision for the last ten years that the property had
been assessed pursuant to this subdivision and the amount that
would have been paid if the provisions of this subdivision had
not applied to it. The additional taxes, plus interest at the rate
specified in section 549.09, shall be extended against the property
on the tax list for the current year.

Sec. 7. Minnesota Statutes 1982, section 273.11, is amended
by adding a subdivision to read:

SuM. 9. [CONDOMINIUM PROPERTY.] Notwithstand
ing any other provision of law to the contrary, for purposes of
property taxation, condominium property shall be valued in ac
cordance with this subdivision.

(a) A structure or building that is initially constructed as
condominiums shall be identified as separate units after the fil
ing of a deelcration: The market value of the residential units
in that structure or building and included in the declaration shall
be valued as condominiums.

(b) When 60 percent or more of the resideniiai units in a
structure or building·being converted to condominiums have been
sold as condominiums including those units that the converters
retain for their own investment, the market value of the remain
ing residential units in that structure or building which are in
cluded in the declaration shall be valued as condominiums. If
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not all of the residential units in the structure or building are in
cluded in. the declaration, the 60 percent factor shall apply to
those in the declaration. A separate description shall be recog
nized when a declaration is filed. For purposes of this clause, "re
tain" shall mean units that are rented and completed units that
are not available for sale:

(c) For purposes of this subdivision, a "sale" is defined as
the date when the first written document for the .purchase or·
conveyance of the property is signed, unless that document is
revoked.

Sec. 8. Minnesota Statutes 1982, section 273.115, subdivi
sion 1, is amended to read:

Subdivision 1. The county auditer shall annually reduce the
tax liability of each owner of wetlands exempt from property
taxation pursuant to section 272.02, subdivision 1, clause (15),
by an amount equal to (THREE-FOURTHS) one-half of one
percent of the average level of estimated market value of an
acre of tillable land in the township, city or unorganized terri
tory in which the qualifying wetland is located, multiplied by
the number of acres of wetlands he owns. Any excess of credit
over tax liability shan not be paid to the property owner but
shall be applied to the tax liability of the owner of the wetlands
for any parcel he owns which is contiguous te the parcel con
taining the wetlands.

Sec. 9. Mirinesota Statutes 1982, section 273.13, subdivision
6, is amended to read:

.Subd. 6. [CLASS 3B.] Agricultural land, except as provided
by class 1 hereof, and which is used for the purposes of a home
stead shall constitute class Sband shall be valued and assessed
(FOR TAXES PAYABLE IN 1981 AND THEREAFTER) as
follows: the first ($50,000) $60,000 of market value shall be
valued and assessed at 14 percent; the remaining market value

. shall be valued .and assessed at 19 percent. (EFFECTIVE FOR
TAXES PAYABLE IN 1982 AND TfIEREAFTER,) The maxi
mum amount of the market value of the homestead bracket sub
ject to the 14 percent rate shall be adjusted by the commissioner
of revenue as provided in section .273.1311. .The property tax to
be paid on class 3b property as otherwise determined by law
less any reduction received pursuant to sections (124.213 AND)
124.2137,273.123,273.135, and 473H.I0'shall be reduced by (58)
54 percent of the tax (FOR TAXES PAYABLE IN 1981 AND
THEREAFTER); provided that the amount of (SAID) the re
duction shall not exceed $650. (VALUATION SUBJECT TO
RELIEF SHALL BE LIMITED TO 240 ACRES OF LAND,
MOST CONTIGUOUS SURROUNDING, BORDERIN~,OR

CLOSEST TO THE HOUSE OCCUPIED BY THE OWNER
AS HIS DWELLING PLACE, AND SUCH OTHER STRUC
TURES AS MAY BE INCLUDED THEREON UTILIZED BY
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THE OWNER IN AN AGRICULTURAL PURSUIT, PRO
VIDED THAT) Noncontiguous land shall constitute class 3b
only if the homestead is classified as class 3b and the detached.
land is located in the same township or city or not farther than
two townships or cities or combination thereof from the home
stead. The first $12,000 market value of each tract of real estate
which is rural in character and devoted or adaptable to rural
but not necessarily agrieultural use. used for the purpose of a
homestead shall be exempt from taxation for state purposes;
except as specifically provided otherwise by law:

Agricultural land as used herein, and in section 124.2137, shall
mean contiguous acreage of ten acres or more, primar.ily used
during the preceding .year for agricultural purposes. Agricul
tural use may include pasture, timber, waste, unusable wild land
and land included in federal farm programs.

Real estate of less than ten acres used principally for raising
poultry, livestock, fruit, vegetables or other agricultural prod
ucts, shall be considered as agricultural land, if it is not used
primarily for residential purposes. ' .

, .

(EFFECTIVE FOR THE 1981 ASSESSMENT AND IN
SUBSEQUENT YEARS,) The assessor shall determine and list
separately on his records the market value of the homestead
dwelling and the one acre of land on which that dwelling is lo
cated. If any farm buildings or structures ·are located on. t.his
homesteaded acre of land, their market value shall not be included
in this separate determination. .

Sec. 10. Minnesota Statutes 1982, section 273.13, subdivision
6a, is amended to read:

Subd, 6a. [HOMESTEAD OWNED BY FAMILY FARM
CORPORATION OR PARTNERSHIP.] (a) Each family
farm corporation and each partnership operating a family farm
shall be entitledto class 3b assessment and shall be eligible for
the credit provided in subdivision 6 for one homestead occupied
by a shareholder or partner thereof who is residing on the land
and actively engaged in farming of the land owned by the cor
poration or partnership. (SUCH A) The homestead (SHALL
NOT EXCEED 240 ACRES, AND) shall be assessed as provided
in subdivision G, notwithstanding the fact that legal title to the
property may be in the name of the corporation or partnership.
and not in the name of the person residing thereon. "Family
farm corporation" and "family farm" shall mean as defined in
section. 500.24. .

(b) In addition to property specified in paragraph (a), any
other residences owned by corporations or partnerships de
scribed in paragraph (a) which are located on agricultural land
and occupied as homesteads by shareholders or partners who are
actively engaged in farming on behalf of the corporation or part-
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nership shall also be assessed as class 3b property, and be entitled
to the credit provided in subdivision 6, but the property eligible
shall be limited to the residence itself and as much of the land
surrounding the homestead, not exceeding one acre, as is reason
ably necessary for the use of the dwelling as a home, and shall
not include any other structures that may be located thereon.

Sec. 11. Minnesota Statutes 1982, section 273.13, subdivision
7, is amended to read:

Subd. 7. [CLASS 3C, 3CC.] All other real estate and class
2a property, except as provided by classes 1 and 3cc, which is
used for the purposes of a homestead, shall constitute class 3c,
and shall be valued and assessed (FOR TAXES PAYABLE IN
1981 AND THEREAFTER) as follows: the first ($25,000)
$30,000 of market value shall be valued and assessed at (16) 17
percent; the next ($25,000) $30.000 of market value shall be
valued and assessed at (22) 19 percent; and the remaining
market value shall be valued and assessed at (28) 30 percent.
(EFFECTIVE FOR TAXES PAYABLE IN 1982 AND
THEREAFTER,) The maximum amounts of the market value
of the homestead brackets subject to the (16) 17 percent and
(22) 19 percent rates shall be adjusted by the commissioner of
revenue as provided in section 273.1311. The property tax to be
paid on class 3c property as otherwise determined by law, less
any reduction received pursuant to sections 273.1,?3, 273.135, emd
473H.1O shall be reduced by (58) 54 percent of the tax (FOR
TAXES PAYABLE IN 1081 AND THEREAFTER) imposed
on the first $67,000 of market »olue ; provided that the amount
of (SAID) the reduction shall not exceed $650. The first $12,000
market value of each tract of such real estate used for the pur
poses of a homestead shall be exempt from taxation for state pur
poses; except as specifically provided otherwise .by law.

Class 3cc property shall include real estate or manufactured
homes used for the purposes of a homestead by (a) any blind
person, if (SUCH) the blind person is the owner thereof or if
(SUCH) the blind person and his or her spouse are the sole
owners thereof; or (b) any person (hereinafter referred to as
veteran) who: (1) served in the active military or naval service
of the United States and (2) is entitled to compensation under
the laws and regulations of the United States for permanent and

. total service-connected disability due to the loss, or loss of use,
by reason of amputation, ankylosis, progressive muscular
dystrophies, or paralysis, of both lower extremities, such as to
preclude motion without the aid of braces, crutches, canes, or
a wheelchair, and (3) with assistance by the administration of
veterans affairs has acquired a special housing unit with special
fixtures or movable facilities made necessary by the nature of
the veteran's disability, or the. surviving spouse of (SUCH A)
the deceased veteran for as long as the surviving spouse retains
the special housing unit as his or her homestead; or (c) any per.
son who: (1) is permanently and totally disabled and (2) (IS
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RECEIVING)' receives 90 percent-or more of his total income
from (i) aid from any state as a result of that disability, or(ii)
supplemental security income for the disabled, or (iii) workers'
compensation ',based on ·a 'finding of total and permanent dis
ability, or (iv) .soclal security disabilitY,including the- amount
of a disability insurance benefit which is converted to an old age
insurance benefit and any subsequent cost of living increases,
or (v) aid under the Federal Railroad Retirement Act of 1937,
45 United States Code, Annotated;. Section 228b(a)5, or (vi) a,
pension from any local government retirement fund located in
the state of Minnesota as a result of that disability (; WHICH
AID IS AT LEAST 90 PERCENT. OF THE TOTAL INCOME
OF SUCH DISABLED PERSON FROM ALL SOURCES).
Property shall be classified and assessed as class sec only if the
commissioner of revenue certifies to the assessor that the owner
of the property satisfies the requirements of this subdivision.
Class 3cc property shall be valued and assessed (FOR TAXES
PAYABLE IN 1981 AND THEREAFTER) as follows: in the
case of agricultural land, including a manufactured home, used
for a homestead, the first ($33,000) $30,000 of market value
shall be valued and assessed at five percent, the next ($17,000)
$30,000 of market value shall be valued and assessed at 14 per
cent, and the remaining market value shall be valued and as
sessed at 19 percent; and' in the case of all other real estate and
manufactured homes, the first ($33,000)$30,000 of market value
shall be valued and assessed at five percent, the next ($17,000)
$30,000 of market value shall be valued and assessed at (22) 1.9
percent, and the remaining market value shaIl be .valued and as
sessed at (28)30 percent, (EFFECTIVE FOR TAXES PAY
ABLE IN 1982 AND THEREAFTER,) In the case of agricul
tural land including a manufactured home used for purposes 6f
a homestead. the commissioner of revenue shall adiust. 8S m-o
vided in section 273.1311, the maximum amount of the market
value of the homestead brackets subject to the five percent and
14 percent rates; and for all other real estate and manufactured
homes, the commissioner of revenue shall adjust, as provided
in section 273.1311, thsmaximum amount of the market value
of the homestead brackets subject to the five percent and (22)
19 percent rates. Permanently and totally disabled for the pur
pose of this subdivision means a condition which is permanent
in nature and totally incapacitates the person from working at
an occupation which brings him an income. The property tax to
be paid on class3cc property as otherwise determined by law,
less any reduction received pursuant to section ?7!-l.J!-l5 81,"1] 1--0
reduced by (58) 54 percent of the tax (FOR TAXES PAYABLE
IN 1981 AND THEREAFTER) .imposed on the first $67,000
ot market value; provided that the amount of (SAID) the reduc
tion shall not exceed $650.

Forpurpo8es of this subdivision, homestead property which
qualifies for the classification ratios and credits provided in this
subdivision shall include property which is used for purposes of
the homestead b'utisseparated from the homestead by a road,
street, lot, waterwaY,or other similar intervening prlJPerty. ,!he
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term "used for purposes of the homestead" shall include but not
be limited to uses for gardens;. garag~s, or other outbuildings
commonly associated with a homestead, but shall not include
vacant land held primarily for future development. In order to
receive homestead treatment for the nonconiiquou» property, the
owner shall apply for it to the assessor by July 1 of 1988 or the
year when the treatment is initiallysou,ght. After initial iJualif~

cation for' the homestead treatment; additional applications for
subsequent years are not required.

Sec. 12.. Minnesota Statutes 1982, section 278.13, subdivision
9; is amended to read: .

·Subd. 9. [CLASS 4A, 4B, 4C, AND 4D.l (1) All property
not included in the preceding classes shallconstitute class 430 and
shall be valued and assessed at 43 percent of the market value
thereof, except as otherwise provided in this subdivision. .

(2).· Real property which is not improved with· a structur~
and which is not utilized as part of a commercial or industrial
'activity shall constitute class 4b and shall be valued and assessed·
atAO percent of market value, .

(3) Commercial and industrial property, except as provided
in this subdivision, shall constitute class 4'c and shall be valued
and assessed at (40)8~ percent of the 'first $50,000 of market
value and 43 percent of the remainder, provided that in the case
of state-assessed commercial orindustrial property owned by one
person or entity, only one parcel shall qualify. for the (40) 8~

percent assessment, and in the case of other commercial or indus..
trial property owned py one 'person or entity, only one pareelIn
eachcounty shall qualify for the (40) 3~percent assessment.

. "

· ~(4)I~dustrial employment property defined 'in section 273.
1313, during the period provided in section 273.1313; shall con
stitute class 4d andshall be valued and assessed at 20 percent of
the first $50,000 of market value and 21.5 percent of the re
mainder.

· Sec. 13. Minnesota Statutes 1982, section 273.13, subdivision
11, is amended to read:

Subd.T'l. [ASSESSOR MAY REQUIRE PROOF.] . The as
sessor(MAY) shall require proof, by l;tffidavit or .otherwise of
the facts upon which classification as a homestead may be deter
mined under the provisions of .subdivisions. sa, 6, 7, 7c, 7d, and10. . ..". .

'Sec. 14: MiimesotaStatutes 1982; section 278.13; subdivision
14a, is amended to read: ~ . , .
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Subd. 14a. [BUILDINGS AND APPURTENANCES ON
LAND NOT OWNED BY OCCUPANT.] The property tax to
be,paid in respect of the value of all buildings and appurtenances
thereto ownedand used by the occupant as a permanent resi
dence, which are located upon land subject to property taxes and
the title to which is vested ina person or entity other than the
occupant, for all purposes shall be reduced by (58) 54 percent
of the amount of the tax in respect of (SAID) the value not in
excess of $67,000 as otherwise determined by law (FOR TAXES
PAYABLE IN 1981, AND THEREAFTER), but not by more
than $650. '

Sec. 15. Minnesota Statutes 1982, section 273.13, subdivision
17, is amended to read:

, Subd. i7. [TITLE II OR STATE,HOUSING FINANCE
AGENCY PROPERTY USED FOR ELDERLY AND LOW
AND MODERATE INCOME FAMILIES.]' (a) Except as
provided in clause (b), a structure situated on real property that
is used for housing for the elderly or for low and moderate
income families as defined by Title II of the National Housing
Act or the Minnesota housing financeagency law of 1971 or reg
ulations prornulgatediby the, agency pursuant thereto and fi
nanced by a direct federal-Joan or federally insured loancir a
loan made by the Minnesota housing finance agency pursuant to
the provisions of either of (SAID) those acts and acts amenda
tory thereof shall, for 15 years from the date of the completion
of the original construction or substantial rehabilitation, or for
the original term of the loan, be assessed at 20 percent of the
market value. thereof, provided that the fairmarket value as
determined by the assessor is based on the normal approach to
value using normal unrestricted rents.

(b) In the case oi « structuredcscribed in clause (a) with
respect to which construction or ,substantial rehabilitation had
not been commenced prior to January J, 1,~84.)he 20 percent
assessment ratio shall apply only to that vortion of the struc
ture that is occupied' by elderly persons or low and: moderate
income families as defined, above. '

Sec. 16. Minnesota statutes 1982, section 273.13, subdivision
17b, is amended to read: .

Subd. 17b. [VALUATION OF FARMERS HOME ADMIN
ISTRATION PROPERTY IN MUNICIPALITIES OF UND1~R
10,000.] (a) Notwithstanding any other provision of law,
except as provided. inelauee (b), any structure

«A» (1) situated on real property that is used for housing
for the elderly or for low and moderateIncome families as de
fined by the farmers home administration,
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"«BY) (2) located in a municipality ofless than 10,000 pop
ulation,

«C» (8) financed by a direct loan or insured loan from
the farmers home administration, and

" «D» (4) which qualifies under subdivision 17a, shall, for
15 years from the date of the completion of the original con
struction or for the original term of the loan, be assessed at five
percent of the market value thereof, provided that the fair mar
ket value as determined by the assessor is based on the normal
approach to value using normal unrestricted rents.

(b) A structure described in clause (a) with respect to
which construction had not been commenced prior to January 1,
1984, shall be assessed at 20 percent of its market value, but
only in proportion to its occupancy by elderly persons or low

"and moderate income families as defined above. "

Sec. 17. Minnesota Statutes 1982, section 273.13, subdivision
17c, is amended to read: "

Subd. 17c.
ING.] (a)
which is

[VALUATION OF LOWER INCOME HOUS
Except as provided in clause (b), a structure

«A» (1) situated upon real property that is used for
housing lower income families or elderly or handicapped persons,
as defined in section 8 of the United States Honsing Act of 1937,
as amended, and

«B» (2) owned by an entity which has entered into a
housing assistance payments contract under section 8 which
provides assistance for 100 percent of the dwelling units in the
structure, other than dwelling units intended for management
or maintenance personnel, shall, for the term of the housing as
sistance payments contract, including all renewals, or for the
term of its permanent financing, whichever is shorter, be "as
sessed at 20 percent of its market value. The market value de
termined by the assessor shall be based on the normal approach
to value using normal unrestricted rents.

(b) In the case of a structure described in clause (a) with
respect to which construction had not been commenced prior to
January 1, 1984, the 20 percent cesesement ratio shall apply only
to that portion of the structure that is occupied by louier income
families or elderly or handicapped persons as defined above.

Sec. 18. Minnesota Statutes 1982, section 273.13, subdivision
20, is amended to read:
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Subd.20. [TAXATION; APARTMENTS; ASSESSED
VALUE; APARTMENT HOUSING OF 'tYPE I OR II CON.
STRUCTION.] That portion of real property subject to a
general property tax and assessed as a structure upon the land
shall, when such structure is constructed with materials meet
ing the requirements for type I or II construction as defined
in the state building code, 90 percent or more is used or is to
be used as apartment housing, and no part of which is subject
to the provisions of subdivisions 7 (AND), 17, 17b, 17e, and
17d be classified for the purposes of taxation for a period of 40
years from the date of completion of original construction, or
the date of initial though partial use, whichever is the earlier
date, (AS FOLLOWS: (A» when (SUCH) the structure is of
a height of five or more stories that part, section, floor or area
used or to be used for apartment housing shall be valued and
assessed at 25 percent of the market value (THEREOF; (B)
WHEN SUCH STRUCTURE IS OF A HEIGHT OF FOUR OR
LEi3i3 STORIES THAT PART, SECTION, FLOOR OR AREA
USED OR TO BE USED FOR APARTMENT HOUSING
SHALL BE VALUED AND AssBSSED AT 331/3 PERCENT
OF THE MARKET VALUE THEREOF).

Sec. 19. Minnesota Statutes 1982, section 273.1311, is amend
ed to read:

273.1311 [FLEXIBLE HOMESTEAD BRACKETS.]

(EFFECTIVE FOR TAXES PAYABLE IN 1982 AND SUB·
SEQUENT YEARS,). The maximum amount of the market value
Of the homestead brackets shall be adi usted as provided in this
section.

(FOR TAXES PAYABLE; IN 1982, THE HOMESTEAD
BRACKETS SHALL BE INCREASED BY THE PERCENT·
AGE INCREASE IN THE STATEWIDE AVERAGE PUR·
CHASE PRICE OF A RESIDENTIAL HOME AS INDICATED
BY . BONA FIDE SALES, FOR THE TWELVE·MONTH
PERIOD ENDING MAY 31, 1981, AS COMPARED TO THE
TWELVE·MONTH PERIOD ENDING MAY 31, 1980. THE
REVISED BRACKET SHALL BE ROUNDED TO THE
NEAREST $1,000. THE COMMISSIONER OF REVENUE
SHALL DETERMINE AND ANNOUNCE THE REVISED
BRACKETS AS SOON AS POSSIBLE.)

For taxes payable in (1983) 1985 and subsequent years, the
commissioner shall adi ust the brackets used in the preceding as·
ssssment by the estimated percentage increase in the statewide
average (PURCHASE PRICE) assessors' estimated market
value of a residential home for the (TWELVE·MONTH
PERIOD ENDING AUGUST 31 OF THE YEAR PRECEDING
THE ASSESSMENT DATE AS COMPARED TO THE
TWELVE·MONTH PERIOD FOR THE IMMEDIATE PRE.
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CEDING YEAR) current assessment over the previous assess
ment. The revised bracket shall be rounded to the nearest $500.
The commissioner of revenue shall determine and announce the
revised bracket on October 1 of each year preceding the assess...
ment date. '

Sec. 20. [273.1315J [CERTIFICATION OF 3CG'PROP~
ERTY.]

Any property owner seeking classification and assessment of
his homestead as class sec property pursuant to section 278.13,
subdivision 7, shall file with the commissioner of revenue for.
each assessment year a see.homestead declaration, on a form pre
soribed by the commissioner, The declaration shall contain the
following information: .

(a) the information necessary to verify that the property
owner or his spouse satisfies the requirements of section 273.19,
subdivision 7, for see classification;

(b) the property owner's household income, asd(3fined in
section 290A.03, for thepreviou~ calendar year; and

(0) any additional informaWm prescribed by the commis
sioner.

. The declaration shall be filed on or before February 1 of each
year to be ~ffective for property taxes payable during the suc
ceeding calendar year. The declaration and any supplementary
information received from the property owner pursuant to this
section shall be subject to section 290A.17.

The commissioner shall provide to the assessor on or before
April la listing of the parcels afproperty q'ualifying for sec
classification.

. " ~

Sec. 21. Minnesota Statutes 1982, section 273.135, subdivi-
sion l~ is amended to read : .. ' .' ..' ..' .

Subdivision 1. The property tax tdbe paid in respect to prop
erty taxable within a tax relief area on class 3b property (NOt
EXCEEDING 240 ACRES), on class.Beproperty, and on class
3cc properly, as otherwise determinedbylaw.and regardless of
the market value of the property, for all purposes shall be re
duced in the amount.prescribed by subdivision 2, subject to the
limitations contained therein. ..

Sec. 22.. Minnesota statutes 1982, section 213.1391, subdivi
sian 1, is amended to read :

Subdivision 1. The' property' tax to be paid in respect to
property taxable within a tax relief area described in subdivision
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2 on class .3b property (NOT EXCEEDING 240 ACRES), on
class 3" property, and on class 3cc property, as otherwise deter
mined by law and regardless ofthe market value of the property,
for all purposes. shall be reduced in the 'amount prescribed by
subdivision 2, subject to the limitations contained therein.

Sec, 23. Minnesota Statutes 1982, section 278.05, subdivision
4, is amended to read:

Subd.4. [SALES RATIO STUDIES AS EVIDENCE.] The
sales' ratio studies published by the department of revenue, or
any part of the studies, or any copy of the studies or records
accumulated to prepare the studies which is prepared by the
commissioner of revenue for the equalization aid review com
mittee for use in "determining school aids shall be admissibleIn
evidence as a public record without the laying of, a foundation.
Additional evidence relevant to the sales ratio study is also ad
missible. No sales ratio study received into evidence shall be con
clusive or binding on the court and evidence of its reliability or
unreliability may be introduced by any party including, but not
limited to, evidence o/inadequate adjustment of sale prices for
terms of financin!J ..'

Sec. 24. Minnesota Statutes 1982, section 287.05, subdivision
1, is amended to read:,

Subdivision 'l.A tax of 15 cents is (HEREBY) imposed upon
each $100, or fraction thereof; of the principal debt or obligation
which is or may be secured by any mortgage of real property
(SITUATE) situated within the state executed, delivered, and
recorded or registered; provided, however, that (SAID) the tax
shall be imposed but once upon any mortgage and extension
thereof. If (ANY SUCH) the mortgage describes (ANY) real
estate (SITUATE) situated outside of this state, (SUCH) the
tax shall be imposed upon that proportion of the whole debt
secured thereby as the value of the real estate therein described
(SITUATE) situated in this state bears to the value of the whole
of the real estate described therein, as (SUCH) the value is de
termined by the commissioner of revenue upon application of the
mortgagee. The tax imposed by this section shall not apply to a
contract for the conveyance of real estate or any interest in real
estate recorded or registered on or after January 1, 1984.

Sec. 25. [507.235] [FILING CONTRACTS FOR DEED.]

Subdivision 1. [FILING REQUIRED.] All contracts for
deed executed on or after January 1, 1984, shall be recorded
within six months in the office of the county recorder or regis
trar of titles in the county in which the land is eitunted..

Subd.2. [PENALTY FOR FAILURE TO FILE.] . If a con
'. tract for deed is not filed as required by the county board adopted

pursuant to subdivision 1, a penalty is imposed equal to 0.15
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percent of the principal amount of the contract debt. Payments
of the penalty shall be deposited in the general fund of the
county. The penalty shall be a lien against the property a:nd shall
have the same priority and be collected in the same manner pro"
vided for real property taxes.

Sec. 26. Minnesota Statutes 1982, section 515A.1.105, is
amended to read:

515A.1.105 [(SEPARATE TITLES AND) PROPERTY
TAXATION (; HOMESTEAD);]

Subdivision 1. [HOMESTEAD.] (a) Each unit together
with its common element interest constitutes for all purposes a
separate parcel of real estate.

. (b) If a declaration is recorded prior to ten days before any
installment of real estate taxes becomes payable, the local taxing
authority shall split the taxes so payable on the condominium
among the units. Interest and penalties which would otherwise
accrue shall not begin to accrue until lit least 30 days after the
split is accomplished.

(c) A unit used for residential purposes together with not
more than two units used for vehicular parking and their com
mon element interests shall be treated the same as any other real
estate in determining whether homestead. exemptions or classi
fications shall apply.. .

Subd.2. [MARKET VALUATION.] For purposes of prop
erty taxation, the residential units in a structure or building
which are initially constructed as condominiums or are being
converted into condominiums shall be valued as provided in sec
tion 7.

. Sec. 27. Laws 1981,. F-irst Special Session chapter 1, article
II, section 25, is amended to read:

Sec. 25. [EFFECTIVE DATE.]

Sections 1,2, 5 to 15, 20, and 22 are effective for taxes levied
in 1981 and thereafter, payable in 1982 and thereafter. (SEC
TIONS 3AND4 ARE) Section 3 is effective for taxes levied in
1983 and thereafter, payable in 1984. and thereafter. Section 4
is effective for taxes levied in 1984 and thereafter, payable in
1985 and thereafter. Section 18 is effective the day following
final enactment. Section 19 is effective for taxes levied in 1980,
payable in 1981. If a claimant filed a property tax refund for
property taxes .payable in 1981 and, if as a result of section 18
the amount of the eligible refund has changed, the claimant may
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file an amended return pursuant to section 290.391 to obtain any
additional refund due. Taxpayers who meet the requirements
in section 9 and who notify the assessor prior to September I,
1981, shall receive homestead classification on the qualifying
property for the 1981 assessment to the same extent as other 3c
and 3cc property. .

Sec. 28. [FARMLAND ASSESSMENT STUDY.]

The committees on taxes shall study the feasibility of assessing
farmland on the basis of productivity and net. earning capacity.

In conducting the study, the committees shall consider the me
of modern soil survey, including surface and subsoil types, and
moisture, temperature, soil conservation practices applied by
land occupiers, and other conditions affecting the soil. In addi
tion, the committees shall consider data available from the de
partment of revenue, the Mimmesota crop and livestock reporting
service, post-secondary agricultural institutions, and other ap
propriate sources. The committees shall also take into account
the experiences of other states which have implemented farmland
assessment programs based on productivity and net earning
capacity.

The committees shall report their findings and recommenda
tions prior to the third week of the 1984 legislative session.

Sec. 29. [APPROPRIATION.]

There is appropriated to the department of revenue for the
purpose of administering the provisions of sections 4, 11, and
article 4, section 15, $147,000 for fiscal year 1984 and $162,000
for fiscal year 1985. The complement of the department of reve
nue is increased by six.

Sec. 30. [REPEALER]

Minnesota Statutes 1982, section 273.13, subdivision 15b, is
repealed.

Sec. 31. [EFFECTIVE DATE.]

Sections 1 to 3, 5,6,8 to 12,14, 18, 19, 21, 22, and 30 are effec
tive for taxes levied in 1983 and thereafter, payable in 1984 and
thereafter. Section J, is effective for sales occurring on or after
July 1, 1983. Sections 7, 13, 15, 16, 17,20, and 26 are effective
for the 1981, assessment and thereafter. Sections 23, 27, and 28
are effective. the day after final enactment. Section 29 is effective
July 1, i983.
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ARTICLE 3

LEVY LIMITS

[60th Day

Section 1. Minnesota Statutes 1982, section 275.50, subdivi
sion 2, is amended to read:

Subd. 2. [GOVERNMENTAL SUBDIVISION.] "Govern
mental subdivision" means a county, home rule charter city, or
statutory city, (TOWN OR SPECIAL TAXING ·DISTRICT DE
TERMINEDBY THE DEPARTMENT OF REVENUE,) except
a (TOWN) home rule charter or statutory city that has a popula
tion of less than 5,000 according to the 'most recent federal cen
sus (, PROVIDED THAT, THE POPULATION OF AN INCOR
PORATED MUNICIPALITY LOCATED WITHIN THE
BOUNDARIES OF A TOWN ISNOT1l)ICLUDED IN THE
POPULATION OF THE TOWN. THE TERM DOES NOT IN
CLUDE SCHOOL DISTRICTS OR THE METROPOLITAN
TRANSIT COMMISSION CREATED PURSUANT TO SEC
TION 473.404).

Sec. 2. Minnesota Statutes 1982, section 275.50, subdivision
5, is amended to read: '

Subd. 5. Notwithstanding 'any, other law to the contrary for
taxes levied in (1982) 1983 payable in (1983) 1984 and subse
quent years, "special levies" means those portions of ad valorem
taxes levied by governmental subdivisions to :

(a) satisfy judgments rendered against the governmental
subdivision by a court of competent jurisdiction in any tort ac
tion, or to pay the costs of settlements out of court against the
governmental subdivision ina tort action whensubstantlated by
a stipulation for the dismissal of the actionfiled with the court
of competent jurisdiction and signed by both the plaintiff and
the legal representative of the governmental subdivision, hut
only to the extent of the increase in levy for such judgments
and out of court settlements over levy year 1970, taxes payable
in 1971; .

(b) pay the costs of complying with any written lawful or
der initially issued prior to January 1, 1977 by the state of Min
nesota, or the United States, or any agency or subdivision there
of, which is authorized by law, statute, special act or ordinance
and is enforceable in a court of competent jurisdiction, or any
stipulation agreement or permit for treatment works or disposal
system for pollution abatement in, lieu of a lawful order signed
by the governmental subdivision and the state of Minnesota,
or the United States', or any agency or subdivision thereof which
is enforceable in a court of competent jurisdiction. The commis
sioner of revenue shall in consultation with other state depart-
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ments and agencies, develop a suggested' form for use by tile
. state of Minnesota,. its agencies' and subdivisions in issuing or"

del's pursuant to this subdivision :

(c) pay the costs to a governmental subdivision for their
minimum required share of any program otherwise authorized
by law for which matching funds have been appropriated by the
state of Minnesota or the United States, excluding the admin
istrative costs of public assistance programs, to the' extent of
the increase in levy (FOR THE TAXES PAYABLE YE.AR
1983 AND SUBSEQUENT YEARS) over the amount levied
for the local share of the program for the taxes .payable year
1971. This clause shall apply only to those programs or projects

.for which matching funds have been designated by the state
of Minnesota or the United States on orbelore September I,
of the previous year and only when the receipt of these match
ing funds is contingent upon the initiation or implementation of
the project or program during the year in which the tax"s are
payable or those programs or projects approved by the commis-
sioner; . . .

. (d) paythe costs not reimbursed by the stat" or federal gov
ernment, of payments made to or on behalfof recipients of aid
under any public assistance program authorized by' law, and

. the costs of purchase or delivery of social services. Except for
the costs of general assistance as defined in section 256[).02,
subdivision 4, general. assistance medical care under section
256D.03 and the costs of hospital care pursuant to section 261.21,
the aggregate amounts levied pursuant,to this clause are sub-

, ject to,a maximum increase of 18 percent over the amount levied
for these purposes in the previous year ;

(e) pay the costs bfprincipal and interest on bonded in.
debtedness (,) or (, EFFECTIVE FOR TAXES LEVIEDJN
1973 AND YEARS THEREAFTER,) to reimburse' for the
amount of liquor star" revenues used .to pay the 'principal and
interest due in the .year preceding the year for which the levy
limit is calculated on municipal liquor store bonds;

(f) pay the costs of principal and interest on certificates of
indebtedness, except tax anticipation 01' aid anticipation certifi
cates of indebtedness, issued for any corporate purpose except
current expenses or funding an insufficiency in receipts from
taxes or other sources or funding extraordinary expenditures
resulting from a public emergency;

(g) .fund the payments made to the Minnesot; state armory
building commission pursuant to section 193.145. subdivision 2,
to retire the principal and interest on armory construction bonds;

(h)' provide for the bonded indebtedness portion of payments
made to another political subdivision of the state of. Minnesota;
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(i) pay the amounts required to compensate for a decrease
in manufactured homes property tax receipts to the extent that
the governmental subdivision's portion of the total levy in the
current levy year, pursuant to section 273.13, subdivision 3, as
amended, is less than the distribution of the manufactured homes
tax to the governmental subdivision pursuant to section 273.13,
subdivision 3, in calendar year 1971;

(j) pay the amounts required, in accordance with section
275.075, to correct for a county auditor's error of omission
(IN LEVY YEAR 1971 OR A SUBSEQUENT LEVY YEAR,)
but only to the extent that when added to the preceding year's
levy it is not in excess of an applicable statutory, special law
or charter limitation, or the limitation imposed on the govern
mental subdivision by sections 275.50 to 275.56 .in the preceding
levy year;

(k) pay amounts required to correct for an error of omis
sion in the levy certified to the appropriate county auditor or
auditors by the governing body of a city or town with statutory
city powers in a levy year, but only to the extent that when
added to the preceding year's levy it is not in excess of an
applicable statutory, special law or charter limitation, or the
limitation imposed on the governmental subdivision by sections
275.50 to 275.56 in the preceding levy year;

(I) pay the increased cost of municipal services as the result
of an annexation or consolidation ordered by the Minnesota mu
nicipal board (IN LEVY YEAR 1971 OR A SUBSEQUENT
LEVY YEAR,) but only to the extent and for the levy years as
provided by the board in its order pursuant to section 414.01,
subdivision 15. Special levies authorized by the board shall not
exceed 50 percent of the levy limit base of the governmental
subdivision and may not be in effect for more than three years
after the board's order;

(m) pay the increased costs of municipal services provided
to new private industrial and nonresidential commercial devel
opment, to the extent that the extension of such services are not
paid for through bonded indebtedness or special assessments,
and not to exceed the amount determined as follows. The gov
ernmental subdivision may calculate the aggregate of:

(1) The increased expenditures necessary in preparation for
the delivering of municipal services to new private industrial
and nonresidential commercial development, but limited to one
year's expenditures one time for each such development;

(2) The amount determined by dividing the overall levy lim
itation established pursuant to sections 275.50 to 275.56, and
exclusive of special levies and special assessments, by the total
taxable value of the governmental subdivision, and then mul
tiplying this quotient times the total increase in assessed value
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of private industrial and nonresidential commercial development
within the governmental subdivision. For the purpose of this
clause, the increase in the assessed value of private industrial
and nonresidential commercial development is calculated as the
increase in assessed value over the assessed value of the real
estate parcels subject to such private development as most re
cently determined before the building. permit was issued. In the
fourth levy year subsequent to the levy year in which the build
ing permit was issued, the increase in assessed value of the real
estate parcels subject to such private development shall no longer
be includedin. determining the special levy.

The aggregate of the foregoing amounts, less any costs of ex
tending municipal services to new private industrial and non
residential commercial development which are paid by bonded
indebtedness or special assessments, equals the maximum amount
that may be levied as a "special levy" for the increased costs of
municipal services provided to new private industrial and non
residential commercial development. In the levy year following
the levy year in which the special levy made pursuant to this
clause is discontinued, one-half of the amount of that special
levy made in the preceding year shall be added to the permanent
levy base of the governmental subdivision;

(n) recover a loss or refunds in tax receipts incurred in non
special levy funds resulting from abatements or court action in
the previous year pursuant to section 275.48; .

(0) pay amounts required by law to be paid to pay the inter
est on and to reduce the unfunded accrued liability of public pen
sion funds in accordance with the actuarial standards and
guidelines specified in sections 356.215 and 356.216 reduced
(FOR LEVY YEAR 1977 AND SUBSEQUENT YEARS) by
106 percent of the amount levied for that purpose in 1976, pay
able in 1977. For the purpose of this special levy, the estimated
receipts expected from the state of Minnesota pursuant to sec
tions 69.011 to 69.031 or any other state aid expressly intended
for the support of public pension funds shall be considered as
a deduction in determining the required levy for the normal costs
of the public pension funds. No amount of these aids shall be con
sidered as a deduction in determining the governmental sub
division's required levy for the reduction of the unfunded ac-
crued liability of public pension funds; .

(p) the amounts allowed under section 174.27 to establish
and administer a commuter van program;

(q) pay the costs of financial assistance to local governmen
tal units and certain administrative, engineering,and legal ex
penses pursuant to Laws 1979, Chapter 253, Section 3;

(1') Compensate for revenue lost as a result of abatements
or court action pursuant to sections 270.07, 270.17 or 278.01 due
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to a reassessmnet ordered by the commissioner of revenue pur
suant to section 270.16;

(s) pay the costs of implementing section 18.023; including
sanitation and reforestation; and

(t) pay the estimated cost for the following calendar year
of the county's share of funding the Minnesota cooperative soil
survey.

Sec. 3. Minnesota Statutes 1982, section 275.50, is amended
by adding a subdivision to read:

Subd. 8. [IMPLICIT PRICE DEFLATOR.] "Implicit price
deflator" .means the implicit price deflator for government pur
chases of goods and seroicee for state and local government pre
pared by the bureau of economic analysis of the United States
Department of Commerce for the 12-month period ending in
June of the levy year; .

. Sec. 4. Minnesota Statutes 1982,. section 275.51, is amended
by adding a SUbdivision to read:

Subd. st. [LEVY LIMIT BASE.] ((t) The property tax
levy limit .base for oouernmental subdivisions for taxes levied
in 1988 shall be calculated by adding the following amounts:

(1) the property tax permitted to be levied in 1982 for taxes
payable in 1983 pursuant to Minnesota Statutes 1982. section
275.51, subdivision 3e; plus .

(2) the amount of any payments the gOVernmental subdivi
sion was certified to receive in 1988 pursuant 'to Minnesota Stai-:
uies 1982, sections 477A.011 to 477A.03; plus

., '--

(3) the amount of any payments certified to the governmC'll
tal subdivision in 1983 pursuant to Minnesota Statutes 1982,sec
tions 298.28 and 298.282; plus

(4) the difference between the amount. certified to the gov
ernmental subdivision in 1983 and the amount certified in 1984
pursuant to section 273.138; plus

(5) any amount levied as a specia! assessment to cover the
coste of municipal operation and maintenance activities [or the
taxes payable year 1983; and

(6) the amount of any base adjustment authorized by the
cornmissioner of revenue pursuant to subdivision 3g.

(b) For taxes levied in 1984 and subeequent years,.a govern
mental subdivision's levy limit base is equal to its adjusted levy
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limit base for the precedinp y~ar prooided. that, for taxes leuied.
in 1984, the l~vyli'mitbas~ of a county containing a city oithe
first class shallb~ increcsed by the amount paid to the county
under section. 273.138 in 1984 l~ss the amount that will b~ paid
to it under section. 273.138 in 1985.

Sec: 5. Minnesota' Statutes 1982, section 275.51, is amended
by adding a subdivision to read:

Subd. 3g. [BASE, ADJUSTMENTS.] "Aiy governmental
8?<bdiviliionwliich reduced any of its unreserved, undesignated
f?<nd balances because of spending for nonspecial levy purpo8e8
in calendar year 1981 may apply to the commissioner of revenue
to have its levy liinitbaseincreased for the taxes payable year
1984 by no more than' the 'amount of the reduction in the fund
balances. ' , , .'

Applications shall be in the form and accompanied by the data
required by thecommiseioner. If approved by the commissioner,
the subdivision may then pass a resolution stating the amount
by which the levy limit base is proposed to be increased. There
after, the resolution shallbe,publish~d for two successive weeks
in the official newspap~r of the governmental subdivision or if
there is no official newspaper, in a newspaper of general circula
tion in the governm~ntal subdivision" together with a notice
fixing a date for a public hearing on the proposed increase.:The
hearing shall be heid. not less than two ioeeks nor more than four
weeks after the first publication of the resoiution. Following the
public hearing,·thegoverning body may determine to take no
[urther action or, in the alternative, adopt a resolution authoriz
ing the increase as originally proposed or approving an increase
in the lesser amount it det~rmin~s. The resolution authorizing af!
increase shall bepublished.;in the official newspaper ojthe. gdv
ernm~ntal subdivision orf! there is no official, newspaper, ina

.neuispaper of gen\)rril ,circulation in the governmental's?<bdi,vi
sion. 1 t within 30 days thereaiter o. petition, signed by voters
equoi in number to five percent: ofthe vot~s cast in the ,gov~fn,
mental s?<bdivision in the la-st general election or, 2,000 voters,
whichever is lees, requ~sting a referendum. ,on the proposed reso
lution is filed with the clerk or recorder of the governmental sub
division if the governmental subdivision is a city or town, Or
with the co?<nty auditor if the governm~ntal s?<bdivision is a
county, the resolution shall not be effectiv~ until it has b~~n s?<b·
miited to the »oters at a g~n~ral or special election o,ne! e mo,-,
jority of votes cast On the question 'of approving the resolution
are in the affirmative.· The commissioner of revenue shall, pre
pare a suggested form ofquestion. to be presented at the refer
endum. The referendum must be held at a special or geneml elec
tion prior to October '1, 1983. '

Sec. 6. Minnesota Statutes 1982, section 275.51, is amended
by adding a subdivision to read:
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Subd, sh, [ADJUSTED LEVY LIMIT BASE.] For taxes
levied in 1983 and thereafter, the adjusted levy limit base is
equal to the levy limit base computed pursuant to subdivision s],
increased by:

(a) a percentage equal to the percentage g'rowth in the im
plicit price deflator, orfive percent, whichever is greater;, ,. ,

(b) a percentage equal to the greater of the percentage in
creases in population or in number of households, if any, for the
most recent 12-monthperiod for which data is available, using
figures derived pureuani Eo section 275..51, subdivision 6;

(c) one_half of the amou~t leoied. as a speCiallevy in the pre
vious year for paying the costs of municipal services provided to
new private industrial and nonresidential commercial develop
ment pursuant to section 275.50, subdivision 5, clause (m), if the
special levy is discontinued; and

(d) the amount of any permanent increase in the levy limit
base approved at a general or special election held during the
twelve month period ending September 30 of the levy year, pur
suant to section 275.58, subdivisions 1 and 2.

Sec. 7. Minnesota Statutes 1982, section 275.51, is amended
by adding a subdivision to read:

Subd.3i. [LEVY LIMITATION.] The levy limitation for a
governmental subdivision shall be equal to the adjusted levy limit
base determined pursuant to subdivision 3h, reduced by (a) the
total amount of local government aid that the governmental sub
diviSion has been certified, to receive pursuant to sections 477A.
011 to 477A.014; (b) taconite taxes and aids pursuant to sections
298.28 and 298.282; (c) state reimbursements for,wetlands and
native prairie property ·tax exemptions pursuant to sections
273.115, subdivision 3 and 273.116, subdivision 3; and (d) pay
ments in lieu of taxes to a county pursuant to section 477A.12
which are required to be used to provide property tax levy reduc
tion certified to be paid in the calendar year in which property
taxes are payable.

As provided in section 298.28, subdivision 1, on,e cent per tax
able ton of the amount distributed under section 2.98.128, subdi
visi01t 1, clause (4)(c) shall not be deducted from the levy limit
base,of the counties that receive that aid. The resulting [itncre
is the amount of property taxes which a governmental subdi
vision may levy for all purposes other than those f01' whick spe
cial levies and special assessments are made.

Sec. 8. Minnesota Statutes 1982, section 275.51, is amended
by adding a, subdivision to read:
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Subd. 6. [POPULATION AND HOUSEHOLD ESTI
MATES.] For the purpose of detel'mining the amount of tax
that a governmental subdivision may levy in accordance with
limitation established by this chapter, the population .or the
number of households of the governmental subdivision shall be
that established by the last federal census, by a census taken
pursuant to section 275.14, or by an estimate made by the metro
politan council, or by the state demographer made pursuant to
section 116J.42, subdivision 7, whichever is the most recent as
to the stated date of count or estimate, up to and including July
1 of the current levy year.

Sec. 9. [REPEALER.]

Minnesota Statutes 1982, sections 275.09, subdivision 3; 275.
50, subdivision 6; and 275.51, subdivisions se and 5, are repealed.

Sec. 10. [EFFECTIVE DATE.]

Sections 1 to 9 are effective for taxes levied in 1988, payable
in 1984 and thereafter.

ARTICLE 4

PROPERTY TAX REFUND

Section 1. Minnesota Statutes 1982, section 290A.03, sub
division 6, is amended to read:

Subd. 6. [HOMESTEAD.] "Homestead" means the dwell
ing occupied by a claimant as (A PLACE OF) his principal
residence and so much of the land surrounding it, not exceeding
ten acres, as is reasonably necessary for use of the dwelling as
a home and any other property used for purposes of a home
stead as definea in section 273.18, subdivision 7, except .(THAT
THIS RESTRICTION SHALL NOT BE APPLICABLE TO)
for agricultural land assessed as part of a homestead pursuant
to section 273.13, subdivision 6, "homestead" is limited to .~20

acres. The homestead may be owned or rented and may be a part
of a multi-dwelling or multi-purpose building and the land on
which it is built. A manufactured home,. as defined in section
168.011, subdivision 8, assessed as personal property may be a
dwelling for purposes of this subdivision..

Sec. 2. Minnesota Statutes 1982, section 290A.03, subdivi
sion 8, is amended to read:

Subd. 8. [CLAIMANT.] (a) "Claimant" means a per
son, other than a dependent, who filed a claim authorized by
sections 290A.01 to 290A.20 and who was domiciled in this state
during the calendar year for which the claim for relief was filed.
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(b) In the case of a claim relating to rent constituting prop
erty taxes, the claimant shall have resided in a rented or leased
unit on which ad valorem taxes or payments made in lieu of ad
valorem taxes, including payments of special assessments im
posed in lieu of ad valorem taxes, are payable at some time dur
ing the calendar year covered by the claim.

(c) "Claimant" shall not include a resident .of a nursing
home, intermediate care facility, or long term residential facili
ty whose rent constituting property taxes is paid. pursuant to
the supplemental security income program under Title XVI of
the social security act, the Minnesota supplemental aid program
under sections 256D.35 to 256D.41, the medical assistance pro
gram pursuant to Title XIX of the social security act, or the gen
eral assistance medical care program pursuant to section 256D.
03, Subdivision 3. If only a portion of the rent constituting
property taxes is paid by these programs, the resident shall be
a claimant for purposes of this chapter, but the refund calcu
lated pursuant to section 290A.04 shall be multiplied by a f rac
tion, the numerator of which is income as defined in subdivision
3 reduced by the total amount of income from the above sources
other than vendor payments under the medical assistance pro
gram or the general assistance medical care program and the
denominator of which is income as defined in subdivision 3 plus
vendor payments under the medical assistance program or the
general assistance medical care program, to determine the allow
able refund pursuant to this chapter.

(d) Notwithstanding paragraph (c), if the claimant was a
resident of the nursing home, intermediate care facility or long
term residential facility for ·only a portion of the calendar year
covered by the claim, the claimant may compute rent constituting
property taxes by disregarding the rent constituting property
taxes from the nursing home, intermediate care facility, or long
term residential facilityanduse only that amount of rent consti
tuting property taxes or property taxes payable relating to that
portion of the year when the claimant was not in the facility. The
claimant's household income is his income for the entire calendar
year covered by the claim. .

(e) In thecase of a claim for rent constituting property taxes
of a part year Minnesota resident, the income and rental re
flected in this computation shall be for the period of Minnesota
residency only. Any rental expenses paid which may be reflected
in arriving at federal adjusted gross income cannot be utilized
for this computation. When two individuals of a household are
able to meet the qualifications for a claimant, they may deter
mine among them. as to who the claimant .shall be. If thev are
unable to agree. the matter shall be referred to the commissioner
of revenue and his decision shall be final. If a homestead prnnerty
owner was a part year Minnesota resident. the income reflected
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in the computation made pursuant .to.section 290A.04 shall be
for the entirecalendar year, including income. not assignable to
Minnesota. '. . ' ' .

. (f) 1f a homestead i~ occ;;'pi~d b~ two or.. ,more reiJ.t~rsj:\Vho .
are nothusband andwife, the rent shall be deemed, to be paid
equally by each; andseparate claims .shallbe filed by each. The
incomeof.each shall be his.household income tor .purpcsesof corn-
puting theamouIifof credit to be allowed, • .

- -.- -", . - -. '"

Sec. <I•..MinnesotaSt~tutes1982, sectioI1;Z90A.03, subdi"i~iol1
Ii, is .amendedto read:' .... .

Sub? 11; ,. (RENT CONSTJTUTING PROPERTY TAXES;]
"Rent.constituting-prollertytaxes" means (23. PERCENT OF)
the amount· of gross rent actually paid in cash, or, its equivalent,
whicl} isaUr(liutable (a) to,thepropertytaxpairf,on the unit or
('I:HAT PORTION OF GROSS RENT WHICH IS) (bjto the
amount pair in lieu. of property taxes, in, any calendar year. by
,a claimant solely for the right of .occupancy.of his Minnesota
homesteadin the ealendarYear,and which rent constitutes the
basis.dn the succeeding calendar year of a claim for .relief under
sections 290A.Olto 290A.20 by the claimant. The amount ofrent
attributable topr,operty taxes paid or payments in lieuJI'ade on
theunitslJ,all be determine 4 by multiplyirW the net. tax on the
property where the unit is located by It fraction; the numerator
Of which is the gross rent paid by the claimant for the calendar
year fOr/he unit and the derrominrLtor of which.isthegrossrent
paid for thecolendar year for the property in which tne unit is
located. In the case of « claimant .'lOho.resides ina urrit for Which
a rent sub,sidy is paid pursuant to section 80tthe United States
H.0using Act of 1937, 'as alrfended, oruiuier.tmother sMepr fede

eral program providing rent supplernerrts or reduced rent for
low and moderaie rincome families, .20. percent of gross rent
actually Paid in cash or its equivalent shall be the claimant's
"rent' constit1,ttingprop,erty taxes paid."

Sec. 4. Miimesota Statutes 1982; section 290A.03, subdivi
sion '13, as amended by. I"a'ws1983,· chapter 15, section, 28, is

.arnended to read:' .

SuM 13. [PROPERTY TAXESPAYAB~E.l "property
taxes payable" means the property tax .exclusive of special as
sessments, penalties; 'and interest payableon.aclaimant's home- .
stead before reductions made pursuant to, section 273.13, subdivi- .
sions 6, 7 and 14a, but after 'deductions made pursuant-to sections
1242137 273.115.273.116, 273.135, 273.139, 273.1391; 273.42,
subdivision 2.. and any other. state paid property tax credits, in
any calendar year. In the case of a~laimant1Vhomalces ground,
leosc pr,yments,. "property taxes '[JayaNe". in,cluif,esthe amount:

", of rh c.pcument« direct(y.attribi(table to~he pToperty taxes, .as~··

sesBed against the parcel on ivhich the house is Locaied, No appor-
,,' .', " ',. . - . . " - ',' - -, '. ". ' '-.- -.. . ., : , ._. " .
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tionment or reduction of the "property taxes payahle" shall be
required for the use of a portion of the claimant's homestead for
a business purpose if the claimant does not deduct any business
depreciation expenses for the use of a portion of the homestead
in the determination of federal adjusted gross income. For home
steads which are manufactured homes as defined in section
168.(H1, subdivision 8, "property taxes payable" shall also in
clude (23 PERCENT) the amount of the gross rent paid in the
preceding year for the site on which the homestead is located,
(EXCLUSIVE OF CHARGES FOR UTILITIES OR SER
VICES) which is attributable to the net tax paid on the site.
The amount attributable to property taxes shall be, determined
by multiplying the net tax on the parcel by a traction, the
numerator of which is the gross rent pq,id for the calendar year
for the site and the denominator of which is the gross rent paid
for the calendq,r year for the parcel. When a homestead is owned
by two or more persons as joint tenants or tenants in common,
such tenants shall determine between them which tenant may
claim the property taxes payable on the homestead. If they are
unable to agree, the matter shall be referred to the commissioner
of revenue and his decision shall be final. Property taxes are con
sidered 'payable in the year prescribed by law for payment of the
taxes.

In the case of a claim relating to "property taxes payable",
the claimant must have owned and occupied the homestead on
January 2 of the year in which the tax is payable and (i) the
property must. have been classified as homestead property pur
suant to section 273.13, subdivisions 6" 7, or 14a on or before
June 1 of the year in which the "property taxes payable" were
levied; or (ii) the claimant must provide documentation from
the local assessor that application for homestead classification
has been made prior to (JULY 1) October 1 of the year in which
the "property taxes payable" were payable and that the assessor
has approved the application. '

Sec. 5. Minnesota Statutes i982, section 290A.03, is amended
by adding a subdivision to read:

. Subd. 14. [NET TAX.] "Net tax" means

(a) the property tax, exclusive of special assessments,
interest, and penalties, or

(b) tho payments made in lieu of ad valorem taxes, including
payments of special assessments imposed in lieu of ad valorem
taxes, .

for the calendar year in which the rent was paid. If a portion of
the property is occupied as a homestead or is used for other than
rental purposes, the net tax shall be the amount of tax after re
ductions pursuant to section $73.13, subdivisions 6, 7, and 14a,'
reduced by the percentage that the nonrento; use comprises of
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the total square footage of the building. If a portion of the prop
erty is used for purposes other than for residential rental. and
none of the property is occupied as a homestead, the net tax shall
be the amount of the tax of the parcel multiplied by a fraction,
the numerator of which is the assessed value of the residential
rental portion and the denominator of which is the total assessed
value of the parcel. If a portion of the property is used for other
than rental residential purposes, the county treasurer shall list
on the property tax statement the amount of net tax pertaining
to the rental residential portion of the property.

The amount of the net tax shall not be reduced by an abate
ment or a· court ordered reduction. in the property tax on the
property made after the certificate of rent constituting.prop~rty

tax has been provided to the renter.

Sec. 6. Minnesota Statutes 1982, section 290A.04, subdivision
1, is amended to read:

Subdivision 1.A credit shall be allowed each claimant in the
amount that property taxes payable or rent constituting property
taxes exceed the percentage of the household income of the claim
ant specified in subdivision 2 in the year for which the taxes
were levied or in the year in which the rent was paid. (THE
MAXIMUM CREDIT FOR ANY CLAIMANT WHO WAS DIS
ABLED ON OR BEFORE .TUNE lOR WHO ATTAINED THE
AGE OF 65 PRIOR TO JUNE 1 OF THE YEAR FOLLOWING
THE YEAR FOR WHICH THE TAXES WERE LEVIED OR
IN WHICH THE RENT WAS PAID SHALL BE $200 ABOVE
THE MAXIMUM FOR WHICH THAT CLAIMANT WOULD
OTHERWISE BE ELIGIBLE ACCORDING TO HIS IN
COME.) If the amount of property taxes payable or rent consti
tuting property taxes is equal to or less than the percentage of
the household income of the claimant specified in subdivision
2 in the year for whieh the taxes were levied or in the yea?' in
which the rent was paid, the claimant shall not be eligible for
a state refund pursuant to this section.

Sec. 7. Minnesota Statutes 1982, section 290A.04, subdivi
sion 2, is amended to read:

Subd. 2. (THE REFUND SHALL BE PAID TO CLAIM
ANTS WHOSE PROPERTY TAXES PAYABLE EXCEED
THE FOLLOWING PERCENTAGES OF THEIR INCOME, UP
TO THE DESIGNATED MAXIMUM CREDIT AMOUNTS:)

(FOR CLAIMANTS EARNING:)

($0 TO $2,999, 0.5 PERCENT, UP TO $650;)

(3,000 TO 3,999, 0.6 PERCENT, UP TO $650;)
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(4,000 TO 4,999, 0.7 PERCENT, UP TO $650;)

(5,000 TO 5,999, 0.8 PERCENT, UP TO $650;)

(6,000 TO 6,999, 0.9 PERCENT, UP TO $650;)

(7,000 TO 7,999, 1.0 PERCENT, UP TO $650;)

(8,000 TO 8,999, 1.1 PERCENT, UP TO $650;)

(9,000 TO 9,999, 1.2 PERCENT, UP TO $650;)

(10,000 TO 10,999, 1.3 PERCENT, UP TO $650;)

(11,000 TO 11,999, 1.4 PERCENT, UP TO $650;)

(12,000 TO 19,999, 1.5 PERCENT, UP TO $650;)

(20,000 TO 22,999, 1.6 PERCENT, UP TO $650;)

(23,000 TO 25,999, 1.8 PERCENT, UP TO $600;)

(26,000 TO 30,999, 2.0 PERCENT, UP TO $550;)

(31,000 TO 35,999, 2.2 PERCENT, UP TO $525;)

(36,000 TO 40,999, 2.4 PERCENT, UP TO $500;)

(41,000 TO 44,?99, 2.6 PERCENT, UP TO $500;)

(45,000 TO 52,999, 2.8 PERCENT, UP TO $500 ;)

(53,000 TO 65,999, 3.0 PERCENT, UP TO $500;)

(66,000 TQ 81,999, 3.2 PERCENT, UP TO $500;)

(82,000 TO 99,999, 3.5 PERCENT, UP TO $500;)

(100,000 ANDOVER, 4.0 PERCENT, UP TO $500;)

(PROVIDED THAT MAXIMUM CREDITS FOR INCOMES
ABOVE $20,000 DECLINE ACCORDING TO THE FOLLOW
ING SCHEDULE:)

(BETWEEN $20,000 AND $26,000 DECLINE $16.67 PER
$1,000; BETWEEN $26,000 AND $36,000 DECLINE $5 PER
$1,000,)
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A claimant whose property taxes payable or rent constituting
property taxes are in excess of the percentage of the household
income stated below shall pay an .amount equal to . the', amount
shinl!n for the appropriate household income level and the state
refund wiU be equal to an amount up to the state refund amount
shown' below:

Percent Claimant' State
Household Income of Income' Pays Refund

Net loss and

uP to $2,999 0.5.percent $13 $13

.' .3,000 to 3,499 0.6 percent $15 .$15

3,500 to 3;999 0.6 percent $18 $18

4,000 to 4,499 .0.7 percent $20 . $20

4,500 to 4,999 0.7 percent $23 $23

5,000 to 5,999 . 0.8· percent $40 $40

11,000 to 6,999 0.9 percent $54 $54

".7,000 to 7,999 1.0 percent $70 $70

8,000 to 8,999 1.1 percent . $88' $88

9,000 to 9,999 1.2 percent $108 $108

10,000 to 10,999 . 1.3 percent $130 $130

11,000 to 11,999 1.4 percent $154 ·$151,

12;000 to 12,999 1.5 percent $180 $180

13,000 to 13,999 1.5. percent $195 $195

14,000 to 14,999 1.5 percent. $210 $210

15,000 to 15,999 1.5 percent· .$225 .$225

16,000 to 16,999 1.5 percent $240 $240

17,000 to 17,999 1.5 percent- $255 $25.5

18,000 to 18,999 . 1.5 percent . $270 $270

19,000 to 19,999 1.5 percent $285 $285
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20,000 to 20,999 1.6 percent $320 $320

21,000 to 21,999 1,6 percent $336 $336

22,000 to 22,999 1.6 percent $352 $352

23,000 to 23,999 1.3 percent $414 $414

24,000 to 24,999 1.8 .percent . $432 $432

25,000 to 25,999 : '1.8 percent $450 $450

26,000 to 26,999 . 2.0 percent $520 $520

27,000 to 27,999 2.0 percent $540 $51,0

28,000 to 28,999 2.0 percent $560 $560

29,000 to 29,999 2.0 percent $580 $580

30,000 to 30,999 . 2.0 percent $600 $600

31,000 to 31,999 2.2 percent $620 $620

32,000 to 32,999 2.2 percent $640 $640

39,000 to 39,999 2.2 percent $726 $700

94,000 to 34,999 2.2 percent $748 $600

95,000 to 35,999 2.2 percent $770 $500

36,000 to 36,999 2.4 percent $792 $400

37,000 to 37,999 2.4 percent $814 $300

38,000 to 38,999 2.4 percent $912 $200

99,000 to 39,999 2.4 percent $936 $100

The payment made to a claimant shall be the amount of the
state refund calculated pursuant to this subdivision, (BUT NOT
EXCEEDING $850,) less the homestead credit given pursuant
to section 273.13, subdivisions 6, 7 and 14a.
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Sec. 8. Minnesota Statutes 1982, section 290A.04, subdivi
sion' 2a, is amended to read:

Subd. 2a. (AN ADDITIONAL REFUND SHALL BE AL
LOWED EACH CLAIMANT WHO WAS NOT DISABLED
OR WHO HAD NOT ATTAINED THE AGE OF 65 BY JUNE
1 OF THE YEAR IN WHICH THEi TAXES WERE PAYABLE
IN AN AMOUNT EQUAL TO 50 PERCENT OF THE
AMOUNT BY WHICH PROPERTY TAXES PAYABLE OR
RENT CONSTITUTING PROPERTY TAXES EXCEED THE
SUM: OF (A) THE REFUND CALCULATED PURSUANT
TO SUBDIVISION 2 AND (B) THE PERCENTAGE OF THE
CLAIMANT'S HOUSEHOLD INCOME SPECIFIED IN SUB
DIVISION 2. THE SUM OF THE REFUNDS PROVIDED IN
SUBDIVISION. 2 AND THIS SUBDIVISION SHALL NOT
EXCEED THE MAXIMUM AMOUNTS PROVIDED BELOW.)

,(FOR CLAIMANTS EARNING:)

($0 TO $25,999, UP TO $1,000:)

(26,000 TO 35,999, UP TO $850;)

(36,000 AND OVER, UP TO $550 :)

(PROVIDED THAT MAXIMUM REFUNDS FOR INCOMES
ABOVE $20,000 DECLINE ACCORDING TO THE FOLLOW-
ING SCHEDULE:) .0'

(BETWEEN $20,000 AND $26,000 DECLINE $25 PER
$1,000 ;;BETWEEN $26,000 AND $36;000 DECLINE $30 fER
$1,000. A CLAIMANT WHO OWNS HIS OWN HOMESTEAD
PART OF THE YEAR' AND RENTS PART ,OF ·THE YEAR
MAY ADD HIS RENT CONST!TUTING PROPERTY TAXES
TO THE QUALIFYING TAX ON HIS HOMESTEA D AND
RECEIVE THE, ADDITIONAL REFUND PROVIDED IN
SUBDIVISION 2A.)

A claimant whose Property taxes payable or rent constituting
property taxes are in excess of the sum of the amounts in sub
division 2 paid by the claimant and the state for the specified
household income level shall be allowed an additional refund. The
amount of the additional refund shall be equal to the remaining
amount of the claimant's'property taxes payable or rent consti
tuting property taxes less the percentage to be paid by the claim
ant pursuant to, the table below up to 'the specified maximum
state refund. The refund shall be reduced by the homestead
credit given pureuanrto section 278.13, subdivisions 6. 7. and
t s«. The sum of the state refunds provided in subdivision 2 and
this su/idivision shall not exceed a total of $1,125.
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Maximum
Percent State

Household Income Paid by Claimant Refund

Net loss and
up to $2,999 5 percent $1,125

3,000 to 3,499 6 percent $l,a5

3,500 to 3,999 7 percent $1,125

4,000 to 4,499 8 percent $1,125

4,500 to 4,999 . 9 percent $1,125

5,000 to 5,999 10 percent $1,125

6,000 to 6,999 11 percent $1,125

7,000 to 7,999 12 percent $1,125

8,000 to 8,999 13 percent $1,125

9,000 to 9,999 14 percent $1,125

10,000 to 10,999 15 percent $1,125

11,000 'to 11,999 16 percent $1,125

12,000 to 12,999 . 17 percent $1,125

13,000 to 13,999 18 percent $1,125

14,000 to 14,999 19 percent $1,125

15,000 to 15,999 .20 percent $1,125

16,000 to 16,999 21 percent $1,125

17,000 to 17,999 22 percent $1,125

18,000 to 18,999 23 percent $1,125

19,000 to 19,999 24 percent $1,125

20,000 to 20,999 25 percent $1,125

21,000 to 21,999 27 percent $1,125

22,000 to 22,999 29 percent $1,125
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23,000 to 23,999 .31 percent $1,125

24,000 to 24,999 39 percent $1,105

25,000 to 25,999 35 percent $1,080

26,000 to 26,999 38 percent $1,050

27,000 to 27,999 41 percent $1,020

28,000 to 28,999 44 percent: $990

29,000 to 2.9,999 47 percent $960

30,000 to 80,999 50 percent $980

81,000· to 81,999 50 percent $900

32,000 to 92,999 50 percent $800

39,000 to 33,999 50 percent $700

34,000 to 34,999 50 percent $600

35,000 to 95,999 50 percent $500

36,000 to 96,999 50 percent $400

37,000 to 97,999 50 percent $300

98,000 to 98,999 50 percent $2.00

39,000 to 39,999 50 percent $100

40,000 and over ~-

No credit or payment will be allowed pursuant to subdivision
2 or ia if the claimant'.s household income is $40,000 or more.
This subdivision shall not apply to a claimant who is disabled
or has attained the age of 65 by June 1 of the year in which the

.taxes are payable.

Sec. 9. Minnesota Statutes 1982, section 290A.04, subdivision
2b, is amended to read:

Subd.2b. An additional refund shall be allowed each claimant
who is disabled or has attained the age of 65 by June 1 of the year
in which the taxes were payable (IN AN AMOUNT EQUALTO
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50 PERCENT OF THE AMOUNT BY WHICH PRO'PERTY
TAXES PAYABLE OR RENT CONSTITUTING PROPERTY
TAXES EXCEED THE SUM OF (A) THE REFUND CAL
CULATED PURSUANT TO SUBDIVISION 2 AND (B) THE
PERCENTAGE OF THE CLAIMANT'S HOUSEHOLD IN
COME SPECIFIED IN SUBDIVISION 2. THE SUM OF THE
REFUNDS PROVIDED IN SUBDIVISION 2 AND THIS
SUBDIVISION SHALL NOT EXCEED THE MAXIMUM
AMOUNTS PROVIDED BELOW.)

(FOR CLAIMANTS EARNING:)

($0 TO 22,999, UPTO $1,000;)

. (23,000 TO 25,999, UP TO $975;)

(26,000 TO 35,999, UP TO $950;)

(36,000 AND OVER, UP TO $750;)

(PROVIDED THAT MAXIMUM REFUNDS FOR' IN
COMES ABOVE $20,000 DECLINE ACCORDING TO THE
FOLLOWING SCHEDULE:)

(BETWEEN $20,000 AND $26,000 DECLINE $8.33 PER
$1,000; BETWEEN $26,000 AND $36,000 DECLINE $20 PER
$1,000.) . .

(IN THE CASE OF A CLAIMANT WHO WAS DISABLED
ON OR BEFORE JUNE 1 OR WHO ATTAINED THE AGE
OF 65 ON THE DATE SPECIFIED IN SUBDIVISION 1, THE
REFUND SHALL NOT BE LESS THAN THE REFUND
WHICH THE CLAIMANT'S HOUSEHOLD INCOME AS DE
FINED IN SECTION 290A.03 AND PROPERTY TAX OR
RENT CONSTITUTING PROPERTY TAX WOULD HAVE
ENTITLED HIM TO RECEIVE UNDER MINNESOTA STAT
UTES 1974, SECTION 290.0618.), if the claimant's property
taxes payable or rent constituting property taxes exceed the total
amount in subdivision 2 to be paid by the claimant and by the
state for the claimant's household income. The amount of the
additional refund shall be equal to the remaining amount of the
claimant's property taxes .payable or rent constituting property
taxes less the percentage to be paid by the. claimant pursuant to
the table below up to the specified maximum state refund. The
refund shall be reduced by the homestead credit given pursuant
to section 273.13, subdivisions 6, 7, and 14a. The sum of the state
refunds provided in subdivision 2 and this subdivision shall not
exceed a total of $1,125. .
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Maximum
Percent State

llousehold Income Paid by Claimant Refund
Net l088 and.

up to $2,999 5 percent $1,125

3,000 to 8,499 5 percent $1,125

8,500 to 8,999 5 percent $1,125

4,000 to 4,499 5 percent $1,125

4,500 to 4,999 5 percent $1,125

5,000 to 5,999 5 percent $1,i~5

6,000 to 6,999 5 percent $1,125

7,000 to 7,999 5 percent $1,120

8,000 to 8,999 5· percent $1,125

9,000 to 9,999 5 percent $1,125

10;000 to 10,999 6 pereent $1,125

11,000 to 11,999 7 percent $1,125

12,000 to 12,999 8 percent $1,125

13,000 to 18,999 9 percent $1,125

14,000 to 14,999. 10 percent $1,125

15,000 to 15,999 10 percent $1,125

16,000 to 16,999 11 percent $1,125

17,000 to 17,999 11 percent $1,125

18,000 to 18,999 12 percent $1,125

19,000 to 19,999 12 percent $1,125

20,000. to 20;999 18 percent $1,125

21,000 to 21,999 15 percent $1,125
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. 22,000 to 22,999 18 percent $1,125

23,000 to 28,999 ·'21 percent $1,125

2J",000 to 2J",999 2J" percent $1,105

25,000 to 25,999 27 percent $1,080

26,000 to 26,999 80 percent $1,050

27,000 to 27,999 85 percent $1,020

28,0!J0 to 28,999 J"O percent $990

29,000 to 29,999 J,,5percent $960

30,000 to 80,999 50 percent $980

31,000 to 81,999 50 percent $900

32,000 to 82,999 50 percent $800

83,000 to 88,999 50 percent $700

8J",000 to 8J",999 50 percent $600

85,000 to 85,999 50 percent $500

86;000 to 86,999 50 percent $J"OO

87,000 to 87,999 50 percent $800

38,000 to, 38,999 50 percent $200

39,000 to 89,999 50 percent $100

J"O,OOO and over --f)..;..

'No credit or payment wit! b~ allowed pursuant to subdivision
2 or 2b if the claimant's household. income is $J,,!J;OOO or more.

Sec. 10. Minnesota Statutes 19B2, section 290A.04, is amend,
ed by adding a subdivision to read:

SuM. 2e. If the net property taxes payable on a homestead
increase more than 20 percent over the net. property taxes pay
able in the previous year on the same property, a claimant who
is a homeowner, shall b.e ollouied. an additional refund equal to
50 percent of the amount by «ohich. the increase exceeds .20 per-
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cent. This subdivision shall not apply to any· increase in the net
property taxes payable attributable to improvements made to
the homestead. The refund shall not exceed $200. The maaimncm.
refund shall be reduced by $20 for each $1,000 of the claimant's
household income in e",cess of $80,000. No refund shall be al
lowed if the claimant's household: income exceeds $.1,0,000.

For purposes of this subdivision, "net property ta.'l;es payable"
means property taxes payable after reductions made pursuant
to sections 12.1,.2187; 273.13, subdivisions 6, 7, tisui 11,a;{273.115,
subdivision 1; 273.116, subdivision 1; 273.135;273.1391; and
273..1,2, subdivision 2, and any other state paid property tax
credits and after the deduction of tax refund amounts for which
the claimant qualifies pursuant to subdivisions 2, 2a and 2b..

In addition to the other proofs required by this chapter, each
claimant under this subdivision shall file with the property tax
refund return a copy of the property tax statement for taxes pay
able in the preceding year or other. documents required by the
commissioner. '

On or before December 1, 1983, the commissi01ier shall esii
mate the cost of making the payments provided. by this section.
Notwithstanding the open appropriation provision of section
290A.23, if the estimated total refund Claims exceed $11,000,000,
the commissioner shall adjust accordingly the percentage in
crease in net property taxes payable Over the previous year which
is. required to qualify for the credit provided in this subdivision.

This subdivision is repealed effective for property taxes levied
in 198.1" payable in 1985.

Sec. 11. Minnesota Statutes 1982, section 290A.04, is amended
by adding a subdivision to read:

Subd. 2f. If the net property ta.xes payable in 1984 on a
homestead increases more than ten percent over the net property
taxes payable in 1988 on the same property, and if the effective
tax rate of property tax paid in 1988 on that homestead as com
pared to the January 2, 1982, estimated market value exceeds
2.25 percent, an additional credit: shall be paid by the eommis
sioner to the Claimant. The additional credit shall be equal to 50
percent of the amount by which the increase exceeds ten percent
but in no case shall the additional credit exceed $200, This sub
division shall not apply to any increase in the net property taxes
payable attributable to improvements made to the homestead.

For purposes of this subdivision, "effective tax rate" means
the net property tax paid by the claimant in 1988, divided by the
assessor's 1982 estimated market value. times 100,
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For purPoses of this subdivision, "net property taxes" meam
the gross tax less the homestead credit and any other state paid
credit and after the deduction of tax refund amounts for which
the claimant qualifies.

The city assessor, or the county assessor if the property is lo
cated in a taxing district which does not have a city assessor,
shall notify all affected property owners of the availability of
this credit and furnish the forms which the commissioner shall
prescribe.

The additional refunds shall be paid at the same time as the
commissioner pays other property tax refund claims.

Sec. 12. Minnesota Statutes 1982, section 290A.04, subdivi
sion 3, is amended to read:

Subd. 3. The commissioner. of revenue shall construct and
make availahle to taxpayers a comprehensive table showing
the property taxes to be paid and credit allowed at various
levels of income and assessment. The table shali follow the
schedule of income percentages, maximums and other provi
sions specified in subdivisions 2, 2a, and 2b, except that the com
missioner may graduate the transition between income brackets.

(FOR HOMESTEAD PROPERTY OWNERS WHO ARE
DISABLED OR ARE .65 OR OLDER, AS PROVIDED IN SUB
DIVISION 1, THE COMMISsiONER SHALL BASE HIS DE
TERMINATION OF THE CREDIT ON THE GROSS QUALI
FYING TAX REDUCED BY THE AVERAGE STATEWIDE
EFFECTIVE HOMESTEAD CREDIT PERCENTAGE FOR
TAXES PAYABLE IN 1975 CALCULATED UNDER SEC
TION 273.13, SUBDIVISIONS 6 AND 7.)

Sec. 13. Minnesota Statutes 1982, section 290A.07, subdivi
sion 3, is amended to read:

Subd. 3. Any claimant not included in subdivision 2a shall
receive full payment after (SEPTEMBER 30) August 31. and
prior to (OCTOBER) September 15. Interest shall be added at
six percent per annum from (OCTOBER) September 15 or 60
days after receipt of the application if the application is filed
after August 31. Interest will be computed until the date the
claim is paid ..

Sec. 14. Minnesota Statutes 1982, section 290A.18, is amend
ed to read:

290A.18 [RIGHT TO FILE CLAIM.]

If a person entitled to relief under sections 290A.01 to 290A.23
dies prior to receiving relief, the surviving spouse (,) or depen-
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dent (OR PERSONAL REPRESENTATIVE) of the person
shall be entitled to file the claim and receive relief. If there is
no surviving spouse or dependent, the right to the credit shall
lapse.

Sec. 15. Minnesota Statutes 1982, section 290A.19, is amend
ed to read:

290A.19 [bWNER OR MANAGING AGENT TO FURNISH
RENT CEgTIFICATE; PENALTY.]

(a) The owner or managing agent of any property for which
rent is paid for occupancy as a homestead shall furnish a cer
tificate of rent (PAID) constituting property tax to each person
who is a renter on December 31, in the form prescribed by the
commissioner. If the renter moves prior to December 31, the
owner or managing agent shall at his option either provide the
certificate to the renter at the time he moves, or mail the cer
tificate to the forwarding address if an address has been pro
vided by the renter. The certificate shall be made available to
the renter not later than January 31 of the year following the
year in which the rent was paid. Any owner or managing agent
who willfully fails to furnish a certificate as provided herein
shall be liable to the commissioner for a penalty of $20 for each
act or failure to act. The penalty shall be assessed and collected
in the manner provided in chapter 290 for the assessment and
collection of income tax. -

(b) If the owner or managing agent elects to. provide the
renter with the certificate at the time he moves,· rather than
after December 31, the amount of rent constituting property
taxes shall be computed as follows:

(i) The net tax shall be reduced by 1/12th for each month.
remaining in the calendar year.

(ii) In calculating the denominator of the fraction ~""suant
to section 290A.03, subdivision 11 , the gross rent paid throuoh.
the last month of claimant's occupanCll shall be subetituied for
"the gross rent paid for the calendar year for the property in
which the unit is located."

(c) The certificate of rent constituting property taxes shall
include the address of the property, including the county, and
the property tax parcel identification number and any addi
tional information which the commissioner determines is appro
priate.

(d) If the owner or manaqing aoeni fails to provide the rent:
er with a certificate of rent constituting property taxes, the
commissioner shall allocate the net tax on the buildinq to the
unit on a square footage basis or other appropriate basis as the
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commissioner determines. The Tenter shall supply the commis
sioner with a statement from the county treasurer which gives
the amount of property tax on the parcel, the address and pTOP
erty tax parcel identification number of the pTopeTty, and the
number of units in the building.

Sec. 16. [EFFECTIVE DATE.]

This article is effective fOT claims based on Tent paid during
calendar year 1983 and thereafter and property taxes payable
in 1984 and thereafter, except that the date change in section
4 shall be effective beginning for claims based on rent paid dur
ing calendar year 1982.

ARTICLE 5

LOCAL GOVERNMENT AIDS

Section 1. Minnesota Statutes 1982, section '116J.42, subdi
vision 7, is amended to read:

Subd. 7. The commissioner:

(1) Shall continuously gather and develop demographic data
within the' state;

(2) Shall design and test methods of research and data col
lection;

(3) Shall have the power to call upon any agency of the state
or political subdivision for data as may be available, and the
agencies and political subdivisions shall" cooperate to the fullest
extent possible;

(4) Shall periodically prepare, population projections for des
ignated regions and for the state and may, periodically prepare"
projections for each county, or other political or geographic
division;

(5) Shall review, comment, and prepare analysis of popula
tion estimates and projections made by state agencies, political
subdivisions, other states, federal agencies or nongovernmental
persons.' institutions or commissions;

(6) Shall serve as the state liaison with the federal bureau
of "census, shall coordinate his activities with federal demo
graphic activities to the fullest extent possible, and shall aid
the legislature in preparing a census data plan' and form for
each decennial census;
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(7) Shall compile an annual study of population estimates
on the basis of county, regional or other political or geographic
divisions as necessary to carry out the purposes' of this subdi
vision and section 116J.43;

(8) Shall, on or before January lof each year, issue a re
port to the legislature containing an analysis of the demographic
implications of the annual population 'study and population pro
jections;

(9) Shall cause to be prepared maps of all counties in the
state, all municipalities with a population of 10,000 or more,
and any other municipalities as deemed necessary for census
purposes, according to scale and detail recommended by the fed
eral bureau of the census, with themaps of cities showing boun
daries of precincts; and

(10) Shall annually prepare (A POPULATION) an esti
mate of population and of the number of households for each
governmental subdivision for which the metropolitan council
does not prepare an annual (PO PULAnON) estimate, and shall
communicate the (ESTIMATE) estimates to the governing body
of each governmental subdivision by May 1 of each year.

Sec. 2. Minnesota Statutes 1982, section 273.138, subdivi
sion 2, is amended to read:

Subd. 2. (a) As provided in paragraphs (b) and(c), each
county government, (CITY AND TOWNSHIP) shall receive
reimbursement in (1978) 1984 and subsequent years in an
amount (EQUAL TO) based on the product of ita total mill
rate for taxes payable in (THE CALENDAR YEAR PRIOR
TO THE CALENDAR YEAR IN WHICH THE AID IS TO
BE PArD) 1983, times the total 1972 assessed value. of real
property exempted from .taxation by section 272.02, subdivision
1 which was located within the territory of (SUCH. GOVERN_
MENTAL UNIT) the county; times 1.25. For the purpose of
this subdivision, the "total mill rate" of a county government
(, CITY OR TOWNSHIP) includes mill rates for taxes levied
by (SUCH: GOVERNMENTAL. UNIT) the .county which were
not levied on the entire taxable value of (SUCH GOVERN
MENTAL UNIT) the county.

. (b) If the county containf a city of the first class, aid shall
be paid in an' amount equaito 50 percent of the amount com
putedpursuant to paragraph (a) in 1984, and no aid will be
paid in 1985 and subsequent years.'·

(c) If the county does not contain a city of the first 'class,
and if the product computed pursuant to paragraph (a) is
$50,000 01' more for a county, aid shall be paid to. that county
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in an amount equal to 90 percent of the amount computed pur
suant to paragraph (a). If the product is less than $50,000, no
aid will be paid.

Sec. S. Minnesota Statutes 1982, section 273.138, subdivision
3, is amended to read:

Subd. 3. (a) As provided in paragraph (b), each school
district shall receive reimbursement in (1974) 198.1, and sub
sequent years in an amount (EQUAL TO) based on the product
of its 1972 assessed value of real property exempted from tax
ation by Laws 1973., Chapter 650, Article XXIV, Section 1, times
the sum of its 1972 payable 1973 mill rates for the following

, levies:

(1) A levy to pay the principal and interest on bonded in
debtedness, including the levy to pay the principal and interest
on bonds issued pursuant to Minnesota Statutes 1971, Section
275.125, Subdivision 3, Clause (6) (c);

(2) A levy to pay the principal and interest on debt service
loans, pursuant to Minnesota Statutes 1971, Section 124.42;

(3) A levy to pay the principal and interest on capital loans,
pursuant to Minnesota Statutes 1971, Section 124.43;

(4) A levy to pay amounts required in support of a teacher
retirement fund, pursuant to Minnesota .Statutes 1971, Section
422.13 ;

(5) A levy for additional maintenance cost in excess of 30
mills times the adjusted assessed valuation of the school dis
trict, pursuant to Minnesota Statutes 1971, Section 275.125,
Subdivision 3, Clause (4).

For the purpose of this subdivision, a school district mill rate
for any' of, the forementionsd levies which was not 'applied to
the total taxable value of such school district shall be added to
the forementioned sum of mill rates. as if ithad been applied
to the entire taxable, value of the school district.

(b) If the product computed pursuant to paragraph (a) is
more than or equal to an amount equal to $10 per pupil unit of
the district, aid shall be paid to that school district in an amount
equal to 90 percent of the amount computed pursuant to para
graph (a). If the product is an amount less than $10 per pupil
unit, no aid will be paid.

Sec. 4. Minnesota Statutes 1982, section 273.138, subdivision
6, is amended to read :
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Subd. 6., (IF A COUNTY GOVERNMENT, CITY OR
TOWNSHIP IS SUBJECT TO THE PROVISIONS OF SEC
TIONS 275.50 TO 275.56, THE AMOUNT OF AID CALCU·
LATED FOR SUCH TAXING DISTRICT PURSUANT TO
SUBDIVISION 2 FOR 197& SHALL BE DEDUCTED FROM
THE TAXING DISTRICT'S LEVY YEAR 1975, TAXES PAY
ABLE 1976 LEVY LIMIT BASE DETERMINED PURSUANT
TO SECTION 275.51, SUBDIVISION 3b AND THE AMOUNT
OF AID CALCULATED FOR SUCH TAXING DISTRICT
PURSUANT TO SUBDIVISION 2 FOR 1977 SHALL BE DE
DUCTED FROM THE TAXING DISTRICT'S LEVY YEAR
197&; TAXES PAYABLE 1977, LEVY LIMIT BASE DE
TERMINED PURSUANT TO SECTION' 275.51, SUBDIVI
SION 3C FOR THE PURPOSE, OF CALCULATING THE
TAXING DISTRICT'S LEVY LIMITATION FOR TAXES
PAYABLE IN 1976 OR 1977 AS THE CASE MAY BE.) The
amount of aid calculated for a school district pursuant to subdivi
sion 3, clauses (2), (3), (4), (5) and (6) (FOR 1975 ORA SUB
SEQUENT YEAR) shall be deducted from the school .dlstrict's
maintenance levy limitation established pursuant to section 275.
125, subdivision 2a, in determining the amount of taxes the
school district may levy for general and special purposes, (FOR
TAXES PAYABLE IN 1975 OR A SUBSEQUENT YEAR).

Sec. 5. Minnesota Statutes 1982, section 477A.Oll ..is amended
by adding a subdivision to read:

Subd. sa. [NUMBER OF HOUSEHOLDS.] Number of
households ?neans the number of households, established by the
most recent federal census, by a special census conducted under
contract with the United States buretut of the census, by an esti
mate made by the metropolitan council, or by an estimnie of the,
state demographer made pursuant to section 116J.42, subdivi,
sion 7, whichever is the most recent as to the stated date of the
count or estimate.

Sec. 6. Minnesota Statutes 1982, section 477A.Oll, subdivi
sion &, is amended to read:

Suhd. 6. [(CONSUMER PRICE INDEX) IMPLICIT
PRICE DEFLATOR INCREA'SE.] ,For any calendar year aid
distribution, the (CONSUMER PRICE INDEX) implicit price
deflator increase means the percentage increase in the (RE
VISED CONSUMER PRICE INDEX FOR ALL URBAN CON
SUMERS FOR THE MINNEAPOLIS-ST. PAUL METROPOL
ITAN AREA) implicit price deflator for government purchases
of goods and services for state and local' government prepared
by the bureau of economic analysis of the United States depart
ment of (LABOR) commerce for the 12 month' period ending in
June of the previous year.

Sec. 7~ Minnesota Statutes 1982, section 477A.Oll, subdivi-
sion 7, is amended to read: ' , .
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Subd.7. [LOCAL REVENUE BASE.] For the(1982)1!184
aid distribution, a municipality's local revenue base means (ITS
LOCAL REVENUE BASE FOR) the sum of:

(a) (1)' in the case or a municipality which had a local
revenue base for the 1981.aid distribution, the 1981 aid .distrfbu
tion base calculated pursuant to Minnesota Statutes 1980, Section
477A.01, less any amount added to the local revenue base for the
costs of principal and interest on bonded debt incurred for the
purpose of providing capital replacement for streets, curbs, gut
ters,storm sewers, and. bridges, (INCREASED IN THE MAN
NER PRESCRIBED BY CLAUSES (A) AND (B).) multiplied
by a factor of 1.208, and multiplied by a factor equal to the esti
mated 1981 population divided by the 1980 census popnlation,
provided that the latter factor is greater than 1:,0; or

(FOR ALL SUBSEQUENT CALENDAR YEAR AID DIS
TRIBUTIONS, A MUNICIPALITY'S LOCAL REVENUE
BASE MEANS ITS·LOCAL REVENUE BASE FOR THE
PREVIOUS YEAR AID DISTRIBUTION CALCULATED
PURSUANT TO SECTIONS 477A.Oll TO 477A.014 IN
CREASED BY:)

«A) A PERCENTAGE EQUAL TO THE CONSUMER
PRICE INDEX INCREASE; AND)

«B) A PERCENTAGE EQUAL TO THE PERCENTAGE
INCREASE IN POPULATION OVER THAT USED TO COM
PUTE THE PREVIOUS YEAR AID DISTRIBUTION, IF
ANY.)

(THE LOCAL REVENUE BASE FOR A STATUTORY OR
HOME RULE CHARTER CITY OR A TOWN HAVING THE
POWERS OF A STATUTORY CITY PURSUANT TO SEC
TION 368.01 OR SPECIAL LAW WHICH HAS A POPULA
TION OF 2,500 OR MORE ACCORDING TO THE MOST RE-
CENT FEDERAL CENSUS AND) .

(2) in the case of a municipality which (DOES) did not have
a local revenue base for the (PREVIOUS YEAR) 1981 aid dis
tribution (SHALL BE ESTABLISHED BY ADDING), the
(PRIOR YEAR'S) local government aid distribu;tion(RE
CEIVED) certified for 1983 pursuant to (MINNESOTA STAT
UTES 1980, SECTION' 477A.01 OR) sections 477A.Oll to
477A.014, (AND) plus the property tax levy, exclusive of levies
for bonded indebtedness (, IN-THE PRECEDING YEAR AND
MULTIPLYING THAT SUM BY A PERCENTAGE EQUAL
TO THE CONSUMER PRICE INDEX INCREASE.) for taxes
payable in 1983;

(b) the total amount certified in calendar year 1983 pur
suant to Minnesota Statutes 1982, section 278.188; and '
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(c) the total amount certified in calendar year 1983 pur
suant to Minnesota Statutes 1982, section 273.139, including any
amount received by a district as defined by section '273.78, sub
division 9, or which qualifies for exemption pursuant to 273.78,
which lies totally within the municipality, and including any
amount which would have been received in 1983 pursuant to
section 273.139 by a district as defined by section 273.73, sub
divisi,on9, lying totally within the municipality, for a project
approved by theMismeeota housing finance agency or the United
States department of housing and. ,urban development prior to
March 1, 1983, had the project been completed and subject to
taxation based Upon full market value for taxes payable in 1983.

Any municipality whose payable'1983 levy exceeded its pay
able 1979 levy by a factor of ten, primarily because of a loss in
state administered aids, may apply to the commissioner of reve
nue to have its local revenue base computed as if it did not have
a local revenue ,base for the 1981 distribution. Applications shall
be in the, form, and accompanied by the data required by the
commissioner. '

For 1985 and all subsequent calendar year aid distributions
the local revenue base means the adjusted localrevenUe base used
in the previous year aid distribution.

Sec. 8. ,Minnesota Statutes 1982, section 477A.On, is
amended by adding a subdivision to read:

Subd. 7a. [ADJtJSTED LOCAL REVENUE BASE.] Ad
justed local revenue base means the local revenue base increased
by:

(a) a percentage equal to the implicit price deftator increase;
and

(b) a percentage'equal to the percentage increase in popula
tion over that used to compute the previous year aid distribution,
if any, or a percentage equal to the 'percentage increase in num
ber of households over that used to compute the pre,vious, year
aid distribution, if any, whichever is higher.

For the purposes of the 1984 aid distribution, the 1981 esti
mates of population and number of households shall be con
sidered as the estimates used in the previous year aid distribu-
tion. "

For the 1984 and 1985 aid distributions, the adjusted local
revenue base of a city that issued general obligation' bonds in
1982 to pay for the construction or reconstruction of water wells
which replaced a municipal water supply found to be an environ
mental health hazard by the state department of health shall be
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increased by one fourth of the amount of the bonds issued. This
increase shall be disregarded in computing the local revenue base
for' the succeeding year aid distribution.

•
, Sec. 9. Minnesota Statutes 1982, section 477A.011, subdivi

sion 10"is amended to read:

Subd. 10. [MAXIMUM (INCREASE) AID AMOUNT.]
For (ANY CALENDAR YEAR) the 1984 aid distribution, a mu
nicipality'smaximum (INCREASE) aid amount shall (MEAN
THE FOLLOWING PERCENTAGE OF ITS PREVIOUS
YEAR AID:)

«A) 12 PERCENT IF ITS PREVIOUS YEAR AID IS
GREA'rER THAN $100 PER CAPITA;) ,

«B) 15 PERCENT IF ITS PREVIOUS YEAR AID IS
GREATER THAN' $75 PER CAPITA BUT NOT GREATER
THAN $100 PER CAPITA;) ,

«C) 17. PERCENT IF ITS PREVIOUS YEAR AID IS
GREATER THAN $50 PER CAPITA BUT NOT GREATER
THAN $75 PER CAPITA;)

«D) 2Q PERCENT IF ITS PREVIOUS YEAR AID IS NOT
GREATER THAN $50 PER CAPITA) be 106 percent of the
amount it was certified to receive in 1983 pursuant to sections
477A.Oll to 1,77A.03, plus any amounts certified in 1983 'pur
suant to Minnesota Statutes 1982, sections 273;138 and 273.139,
including any amount certified by a district as defined by section
273.73, subdivision 9, or which qualifies for exemption pursuant
to section 273.78, iohichlies totally within the municipality, and
including any amount which would have been received in 1983
pursuant to section 273.139 by a district as defined by section
273.73, subdivision 9, lying totally within the municipality, for
a project approved by the Minnesota housing finance agency or
the United States department of housing and urban development
prior to March I, 1983, had the project been completed and sub
ject to taxation based upon full market value for taxes payable
in 1983.

For any subsequent calendar year aid distribution, a munici
pality's maximum aid amount shall be 106 percent of the amount
received in the previous year pursuant to sections 477A.Oll to
477A.OS.

Sec. 10. Minnesota Statutes 1982, section 477A.012, is
amended to read:

477A.012 [COUNTY GOVERNMENT DISTRIBUTIONS.]
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In each calendar year, every county governmeut (EXCEPT
THAT OF A COUNTY CONTAINING A CITY OF THE FIRST
CLASS) shall receive a distribution equal to (ITS PREVIOUS
YEAR AID) 60 percent of the aid amount certified for 1983 pur
suant to sections 477Asnt to 477A.03.

Sec. 11. Minnesota Statutes 1982, section 477A.013, is
amended to read:

477A.013 [MUNICIPAL GOVERNMENT DISTRIBU
TIONS.]

Subdivision 1. [(MUNICIPALITIES UNDER 2,500 POPU
LATION) TOWNS.] In each calendar year, each (MUNICI
PALITY WHICH IS NOT COVERED BY THE PROVISIONS
OF SUBDIVISION 2) town which has an average equalized mill
rate of at least two mills shall receive a distribution equal to (ITS
PREVIOUS YEAR AID PLUS ITS MINIMUM INCREASE)
.50 percent of the amount received in 1983 pursuant to Minnesota
Statutes 1982, sections 273.138, 273.139, and 477Aou to 477A.
03.

Subd.2. [(MUNICIPALITIES OVER 2,500 POPULATION)
CITIES AND TOWNS.] In each calendar year, each statutory
and home rule charter city (, AND EACH TOWN HAVING
THE POWERS OF A STATUTORY CITY PURSUANT TO
SECTION 368.01 OR SPECIAL LAW, WHICH HAS A POPU
LATION OF 2,500 OR MORE ACCORDING TO THE LATEST
FEDERAL CENSUS) shall receive a distribution equal to the
amount obtained by subtracting (THE PRODUCT OF) 10 mills
(AND) multiplied by the municipality's equalized assessed value
from the adjusted local revenue base. (THIS AMOUNT SHALL
THEN BE ADJUSTED, SO THAT IT IS NEITHER LESS
THAN THE SUM OF ITS PREVIOUS YEAR AID AND ITS
MINIMUM INCREASE, NOR GREATER THAN THE SUM
OF ITS PREVIOUS YEAR AID AND ITS MAXIMUM IN
CREAS'E.)

An aid amount shall be computed in the same manner for all
towns which have an average equalized mill rate of at least two
mills. A town's final aid amount shall be determined by either
the subdivi8ion 1 or the subdivision 2 calculation, whichever is
greater.

Subd. s. [AID LIMITATION.]· The aid amount deter
mined pursuami: to subdivision 2 shall be limited 80 that it is not
greater than the municipality'8 maximum aid amount.

Sec. 12. [477A.01S1] . [MAXIMUM AID REDUCTION.]

Subdivision 1. No home rule charter or statutory city shall
receive a distribution in any calendar year pursuant to sections
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477A.Ol1 to 477A.03 that ie less than the ~um of the cmounis
certified in the previous calendar year pur~uant to sections
477A.Oll to 477A.03, section 273.139, and section 273.138, by
more than an amount equal to three-quarters of one mill times
the unit's equalized a~~e~~ed value.

Subd: 2. Of the $246,200,000 app"opriated for distribution.
to cities [or calendar Year 1984, an amount not to exceed $6,400,
000 may be used for the purpoeee of thie section. Ptunnente shall
be made in the manner preeeribed in section 477A.01~.: In the
event that thi« appropriation is not ~ufficient, aid amounts de
termined pureuami to thie section. shall be proportionally re
dnced.

Sec. 13. Minnesota Statutes 1982, section 477A.014, subdi
vision 1, is amended to read:

Subdivision 1. [CALCULATIONS AND PAYMENTS.]
The commissioner of revenue shall make all necessary calcula

.tions and make payments pursuant to sections 477A.DI2, 477A.
013 and 477A.03 directly to the affected taxing authorities
annually. In addition, the commissioner shall notify the author
ities of their aid amounts, M well a~ the computational factors
used in making the ealculations for. their authority, and those
statewide total figures that are pertinent. before Aug~t 15 of
the year preceding the aid distribution year. .

Sec. 14. [477A.017] [UNIFORM FINANCIAL AC-
COUNTING AND REPORTING SYSTEM.] .

Subdivision 1. [PURPOSE.] Sections 477A.011 to 477A.03
are designed to provide property tax relief to local units of gov
ernment. In order for the legislature to determine the amounts of
relief necessary each year, the legwlature must have uniform
and current financial information from the governmental units
which receive aid distributions. This section is intended to pro-
vide that information. .

Subd. 2. [STATE AUDITOR'S DUTIES.] The state audi
tor shall prescribe uniform financial accounting and reportimo
standards in conformity with nationoletandords to be applicable
to cities of more than 2,500 population and uniformreportinq
standards to be applicable to cities of less than 2,500 population.

Subd. 3. [CONFORMITY.] Other law to the contrary not
withstanding,· in order to receive distributions under «ections
477A.Ol1 to 477A.03, coumties and cities m~t conform to the
etnmdards set in subdivision 2 in making all financial reports
required to be made to the state auditor after June 30, 1984.

Sec. 15. Minnesota Statutes 1982, section 477A.03, subdivi
sion 2, is amended to read:
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Subd. 2. [LIMITATION ON APPROPRIATION; PRO
PORTIONATE REDUCTION.] The amount appropriated
under subdivision 1 for distributions to towns pursuant to sec
tion 477A.013 shall not exceed ($240,725,464) $8,750,000 (FOR
CALENDAR YEAR 1982) and the amount. apropriaied for dis
tribution to cities pursuant to section 477A.013 shall not exceed
($270,561,978) $246,200,000 for calendar year (1983) 1984. If
the. limitations contained in this subdivision-result in. a reduc
tion in the amounts determined pursuant to (SECTIONS 477A.
012 AND) section 477A.013, subdivision 2, each (GOVERN'
MENTAL UNIT) city receiving local government aid shall have
its distribution (PROPORTIONALLY) reduced (, BUT NO
LOCAL GOVERNMENT UNIT SHALL RECEIVE LESS AID
THAN ITS PREVIOUS YEAR· AID) in proportion to the
amounts determined pursuant to section 477A.013, subdivision
:ii, before the limitation of section 477A.013, subdivision 3, is
taken into account. If the limitations contained in this subif,i
vision result in a reduction in: the amounts determined pursuant
to section 477A.013, subdivision 1, each town receiving local
government aid shall have its distribution reduced in proportion
to the amounts determined pursuant to section 477A.013, sub
division 1 or 2, before the limitation of section 477A.019, subdi
vision 9, is taken into account.

Sec. 16. [REPEALER.]

Minnesota Statutes 1982, sections 273.138, subdivisions 1 and
4; 273.139; and 477A.Oll, subdivisions 8 and 9, are repealed.

Sec. 17. [EFFECTIVE DATK]

Sections 2 to 12 and 14 to 17 are effective January 1, 1984. Sec
tions 1 and 13 are effective July I, 1983.

ARTICLE 6

SALES AND EXCISE TAXES

Section 1. Minnesota Statutes 1982, section 270.60, is amend
ed to read:

270.60 [TAX REFUND AGREEMENTS WITH INDIANS.]

The commissioner of revenue is authorized to enter into a tax .
refund agreement with the governing body of any Sioux or Chip
pewa reservation in Minnesota. The agreement may provide for
a mutually agreed upon amount as a refund to the governing'
body of any sales or excise tax paid by the Indian residents of
a reservation into the state treasury (AFTER JUNE 14, 1976),.
or for an amount which measures the economic value of an agree-
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ment by the council to pay the equivalent of the state sales tax
on items included in the sales tax base but exempt on the reserva
tion, notwithstanding any other law which limits the refundment
of taxes.

There is annually appropriated from the general fund to the
commissioner of revenue the amounts necessary to make the re
funds provided in this section.

Sec. 2. Minnesota Statutes 1982, section 296.18, subdivision
1, is amended to read:

Subdivision 1. [GASOLINE OR SPECIAL FUEL USED
IN OTHER THAN MOTOR VEHICLES.] Any person who
shall buy and use gasoline for any purpose other than use in mo
tor vehicles (OR),. snowmobiles, or motorboat»; or special fuel
for any purpose other than use in licensed motor vehicles, and
who shall have paid the excise tax directly or indirectly through
the amount of the tax being included in the price of the gasoline
or special fuel, or otherwise, shall be eligible to receive the credit
provided in section 290.06, subdivision 13, in the amount of the
tax paid by him. The taxpayer claiming this credit shall include
with his income tax return information including the total
amount of the gasoline so purchased and used by him other than
in motor vehicles, or special fuel so purchased and used by him
other than in licensed motor. vehicles, and shall state when and
for what purpose it was used. The words "gasoline" or "special
fuel" as used in this subdivision do not include aviation gasoline
or special fuel for aircraft.

Sec. 3. Minnesota Statutes 1982, section 296.421, subdivision
5, is amended to read:

Subd. 5. [COMPUTATION OF UNREFUNJ)ED TAX.]
The amount of unrefunded tax shall be a SUm equal to three
fourths of one percent of all revenues derived from the excise
taxes on gasoline, except on gasoline used for aviation purposes,
together with interest thereon and penalties for delinquency in
payment, paid or collected pursuant to the provisions of sections
296.02 to 296.17 (, FROM WHICH SHALL BE SUBTRACTED
THE TOTAL AMOUNT OF MONEY REFUNDED FOR
MOTOR BOAT USE PURSUANT TO SECTION 296.18). Th~
amount of such tax sball be computed for each six-month period
commencing .Ianuarv 1, 1961, and shall be paid into the state
treasury on November 1 and June 1 following each six-month
period..

Sec. 4. Minnesota Statutes 1982, section 297A.02, as amended
by Laws 1982, Third Special Session chapter 1, article VI, section
2, is amended to read:' .

297A.02 [IMPOSITION OF TAX.]
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Subdivision 1. '[GENERALLY.] Except as otherwise pro
vided in this chapter, there is (HEREBY) imposed an excise tax
of (FIVE) six percent of the gross receipts from sales at retail
(, AS HEREINBEFORE DEFINED,) made by any person in this
state (, EXCEPT THAT FOR SALES AT RETAIL MADE
AFTER DECEMBER 31, 1982 AND PRIOR TO JULY 1, 1983,
THE RATE SHALL BE SIX PERCENT).

Subd. 2. [FARM MACHINERY.] Notwithstanding the
provisions of subdivision I, the rate of the excise tax imposed
upon sales of farm machinery shall be four percent.

Subd.3. [LIQUOR AND BEER SALES.] Notwithstanding
the provisions of subdivision 1, the rate oiihe excise tax imposed.
upon sales of intoxicating liquor, as defined in section 340.07,
subdivision 2, and non-intoxicating malt liquor, as defined in'
section 340.001, subdivision 2, shall be 8.5 percent. Non-intoxi
cating malt liquor is subject to taxation under this subdivision
only when soldat a on-sale or off-sale municipal liquor store or
other establishment licensed to sell any type of intoxicating
liquor. '

, Sec. 5. Minnesota Statutes 1982, section 297A.03, subdivision
2, as amended by Laws 1982, Third Special Session chapter I,
article VI, section 3, is amended to read:

Subd. 2. It shall be unlawful for any retailer to advertise or
hold' out or state to the public or any customer, directly or in
directly, that the tax or any part thereof will be assumed' or
absorbed by the retailer, or that it will not be added to the sales
price or that, if added, it or any part thereof will be refunded
except that in computing the tax to be collected as the result of
any transaction amounts of tax less than one-half of one cent
may be disregarded and amounts of tax if one-half cent or more
may be .considered an additional cent. If the sa1esnr-j o.~ of anv
sale at retail is (NINE CENTS OR LESS, OR IF THE SALES
PRICE OF ANY SALE AT RETAIL MADE AFTER DECEM
BER 31,1982 AND PRIOR TO JULY 1, 1983, IS) eight cents or
less, no tax shall be collected. Any person violating this provision
shall be guilty of a misdemeanor.

Sec. 6. Minnesota Statutes 1982, section 297A.Hi as amended
by Laws 1982, Third Special Session chapter 1, article VI, section
4, is amended to read:

297A.14 [USING, STORING OR CONSUMING TANGIBLE
PERSONAL PROPERTY; ADMISSIONS; UTILITIES.]

For the privilege of using, storing or consuming in Minnesota
tangible personal property" tickets or admissions to places of
amusement and athletic events, electricity, gas, and local ex
change telephone service purchased for use, storage or, consump-
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tion in this state, there is (HEREBY) 'imposed on every. person
in this state a use tax at the rate of (FIVE) six percent of the
sales price of sales at retail of any. of the aforementioned items
(MADE TO SUCH PEItSON) unless the tax imposed by section
297A.02 was paid on the sales price (, EXCEPT THAT FOR
SALES AT RETAIL OF ANY OF THE AFOREMENTIONED
ITEMS MADE AFTER DECEMBER 31, 1982 AND PRIOR TO
JULY I, 1983 THE RATE SHALL BE SIX PERCENT). Not
withstanding the provisions of this paragraph, the rate of the
use tax imposed upon the sales price of sales of farm machinery
shall be four percent.

A motor (VEHICLES) vehicle subject to tax under this sec
tion shall be taxed at (THE) its fair market value at the time of
transport into Minnesota if (SUCH) the motor (VEHICLES
WERE) vehicle was acquired more than three months prior to
its transport into this state.

(NOTWITHSTANPING ANY OTHER PROVISIONS OF
SECTIONS 297A.Ol TO 297A.44 TO THE CONTRARY, THE
COST OF PAPER AND INK PRODUCTS EXCEEDING $100,
000 IN ANY CALENDAR YEAR, USED OR CONSUMED IN
PRODUCING A PUBLICATION AS DEFINED IN SECTION
297A.25, SUBDIVISION 1, CLAUSE (I) IS SUBJECT TO THE
TAX IMPOSED BY THIS SECTION.

Sec. 7. Minnesota Statutes 1982, section 297A.25, subdivision
1, is amended to read:

Subdivision 1. The following are specifically exempted from
the taxes imposed by sections 297A.Ol to 297A.44:

(a) The gross receipts from the sale of food products includ
ingbut not limited to cereal and -ccreal products, butter, cheese,
milk and milk products, oleomargarine, meat and meat products,
fish and fish products, eggs and egg products, vegetables and
vegetable products, fruit and fruit products, spices and salt,
sugar and sugar products, coffee and coffee substitutes, tea,
cocoa and cocoa products, and food products which are not tax
able pursuant to section 297A.Ol, subdivision 3, clause (c) and
which are sold by a retailer, organized as a nonprofit corpora
tion or association,within a place located on property owned
by the state or an agency or instrumentality of the state, the
entrance to which is subject to an admission charge. This ex
emption does not include the following:

(i) .candy and candy products;

(ii) carbonated beverages, beverages commonly referred to
as soft drinks containing less than 15 percent fruit juice, or
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bottled water other than noncarbonated and noneffervescent bot
tied water sold in individual containers of (ONE) one-half gal
lon or more in size;

(b). The gross receipts from the sale of prescribed drugs and
medicine intended for lise, internal or external, in the cure,
mitigation, treatment or prevention of illness or disease in
human beings arid products consumed by humans for the preser
vation .of health, including prescription glasses, therapeutic and
prosthetic devices, but not including cosmetics or toilet articles
nowithstanding the presence of medicinal ingredients therein;

(c)" The gross receipts from the sale of and the storage, use
or other consumption in Minnesota of tangible personal prop
erty, tickets, or admissions, electricity, gas, or local exchange
telephone service, which under the Constitution or laws of the
United States or under the Constitution of Minnesota, the state
of Minnesota is prohibited from taxing ;

(d) The gross receipts from the sale of tangible personal
property (i) which, without intermediate use, is shipped or
transported outside Minnesota by the purchaser and thereafter
used in a trade or business or is stored, processed, fabricated
or manufactured into, attached 'to or incorporated into other
tangible personal property transported or shipped outside Min
nesota and thereafter used in. a trade or business outside Minne
sota, and which is not thereafter returned to a point within
Minnesota, except in the course 'of interstate commerce (stor
age shall not constitute intermediate use); provided that the
property is not subject to tax in. that state or country to which
it is transported for storage or use, or, if subject to tax in that
other state, that state allows a similar exemption for property
purchased therein and transported to Minnesota for use in this
state; except that sales of tangible personal. property that is
shipped or transported for use outside Minnesota shall be taxed
at the rate of the use tax imposed. by the state to which the
property is shipped or transported, unless that state. has no use
tax, in which case the sale shall be taxed at the rate generally
imposed by this state; and provided further that sales of tan
gible personal property to be used in other states or countries
as part ofa maintenance contract shall be specifically exempt;
or (ii) which the seller delivers to a common carrier for deliv
ery outside Minnesota, places in the United States mail or parcel
post directed to the purchaser outside Minnesota, or delivers to
the purchaser outside Minnesota by means of the seller's own
delivery vehicles, and which is not thereafter returned to a point
within Minnesota, except in the course of interstate commerce;

(e) The gross receipts from the sale of packing materials
used to pack and ship household goods, the ultimate destination
of which is outside. the state of Minnesota and which are not
thereafter returned to a point within Minnesota, except in the
course of interstate commerce;
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(f) The gross receipts from the sale of and storage, use or
consumption of petroleum products upon which a tax has been
imposed under the provisions of chapter 296, whether or not any
part of said tax may be subsequently refunded;

(g) The gross receipts from the sale of clothing and wearing
apparel except the following:

(i) all articles commonly or commercially known as jewelry,
whether real or imitation; pearls, precious and semi-precious
stones, and imitations thereof; articles made of, or ornamented,
mounted or fitted with precious metals or imitations thereof;
watches; clocks; cases and movements for watches and clocks;
gold, gold-plated, silver, or sterling flatware or hollow ware and
silver-plated hollow ware; opera glasses; lorgnettes; marine
glasses; field glasses and binoculars.

(ij) articles made of fur on the hide or pelt, and articles of
which such fur is the component material or chief value, but only
if such value is more than three times the value of the next most
valuable component material.

(iii) perfume, essences, extracts, toilet waters, cosmetics,
petroleum jellies, hair oils, pomades, hair dressings, hair restora
tives, hair dyes, aromatic cachous and toilet powders. The tax
imposed by this act shall not apply to lotion, oil, powder, or other
article intended to be used or applied only in the case of babies.

(iv) trunks, valises, traveling bags, suitcases, satchels, over
night bags, hat boxes for use by travelers, beach bags, bathing
suit bags, brief cases made of leather or imitation leather, sales
men's sample and display cases, purses, handbags, pocketbooks,
wallets, billfolds, card, pass, and key cases and toilet cases.

(h) The gross receipts from the sale of and the storage, use,
or consumption of all materials, including chemicals, fuels, pe
troleum products, lubricants, packaging materials, including re
turnable containers used in packaging food and beverage prod
ucts, feeds, seeds, fertilizers, electricity, gas and steam, used or
consumed in agricultural or industrial production of personal
property intended to be sold ultimately at retail, whether or not
the item so used becomes an ingredient or constituent part of the
property produced. Such production shall include, but is not
limited to, research, development, design or production of any
tangible personal property, manufacturing, processing (other
than by restaurants and consumers) of agricultural products
whether vegetable or animal, commercial fishing, refining. smelt
ing, reducing, brewing, distilling, printing, mining, quarrying,
lumbering, generating electricity and the production <if road
building materials. Such production shall not include painting,
cleaning, repairrng or similar processing of property except as
part of the original manufacturing process. Machinery, equip-
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ment, implements, tools, assessories, appliances; contrivances,
furniture and fixtures, used in such production and fuel, elec
tricity, gas or steam used for space heating or lighting, are, not
included within this exemption; however, accessory tools,equip
ment and other short lived items, which are separate detachable
units used in producing a direct effect upon the 'product, where
such items have an ordinary useful life of less than 12 months,
are included within the exemption provided herein;

(i) The gross receipts from the sale of and storage, use or
other consumption in Minnesota of tangible personal property
(except as provided in section 297A.14) which is used or con
sumed in producing any publication regularly issued at average
intervals not exceeding three months, and any such publication.
For purposes of this subsection, "publication" as used herein
shall include, without limiting the foregoing, a legal newspaper
as defined by Minnesota Statutes 1965, Section 331.02, and any
supplements or enclosures with or part of said newspaper ; and
the-gross receipts of any advertising contained therein or there
with shall be exempt. For this purpose, advertising in any such
publication shall be deemed to be a service and not tangible per
sonal property, and persons or their agents who publish or sell
such newspapers shall be deemed to be engaging in a service with
respect togroas receipts realized from such newsgathering or pub
lishing activities by them, including the sale of advertising. The
term "publication" shall not include magazines and periodicals '
sold, __over the counter. Machinery, equipment, implements, tools,
accessories, appliances, contrivances, furniture and fixtures used
in such publication and fuel, electricity, gas or steam used for
space heating or lighting,are not exempt;

(j) The gross receipts from all sales, including sales in Which
title is retained by a seller or a vendor or is assigned to a third
party tinder an installment sale or lease purchase agreement
under section 465.71, of tangible personal property to, and all
storage, use or consumption of such property by, the United
States and its agencies and instrumentalities or a state and its
agencies, _Instrumentalities and political subdivisions;

(k) The gross receipts from the isolated or occasional sale
of tangible personal property in Minnesota' not made in the nor
mal course of business of seIling that kind of property, and the
storage, -use, or consumption of property acquired as a result of
such a sale; , ,

(I) The gross receipts from sales of rolling stock and the
storage, use or other consumption of such property by railroads,
freight line companies, sleeping car companies and express com
panies taxed on the gross earnings basis in lieu of ad valorem
taxes. For purposes of this clause "rolling stock" is defined as
the portable or' moving apparatus and machinery of any such
company _which moves on the road, and includes, but is not
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limited to, engines, cars, tenders, coaches, sleeping cars and parts
necessary for the repair and maintenance of such rolling stock.

(m) The gross receipts froin sales of airflight equipment and
the storage, use or other consumption of such property by airline
companies taxed under the provisions of sections 270.071 to 270.
079. For purposes of this clause, "airflight equipment" includes
airplanes and parts necessary for the repair and maintenance
of such airflight equipment, and flight simulators. .

(n) The gross receipts from the sale of telephone central of
fice telephone equipment used in furnishing intrastate and inter
state telephone service to the public.

(0) 'the gross receipts from the sale of and the storage, use
or other consumption by persons taxed under the in lieu provi
sions of chapter 298, of mill. liners, grinding rods and grinding
balls which are substantially consumed in the production of
taconite, the material of which primarily is added to and becomes
a part of the material being processed.

(p) The gross receipts from the sale of tangible personal
property to, and the storage, use or other consumption of such
property by, any corporation, .society, association, foundation,
or institution organized and operated exclusively for charitable,
religious or educational purposes if the property purchased is
to be used in the performance of charitable, religious or educa
tional functions, or any senior citizen group or association of
groups that in general limits membership to persons age 50 or
older and is organized and operated exclusively for pleasure, rec
reation and other nonprofit purposes, no part of the net earnings
of which inures to the benefit of any private shareholders;

(q) The gross receipts from the sale of caskets and burial
vaults ;

(r) The gross receipts from the sale of an automobile or
other conveyance if the purchaser is assisted by a. grant from
the United States in accordance with 38 United States Code, Sec
tion 1901, as amended.

. (s) The gross receipts from the sale to the licensed aircraft
dealer of an aircraft for which acommercial use permit has been
issued pursuant to section 360.654, if the aircraft is resold while
the permit is in effect.

(t) The grossrecelpts from the sale of building materials
to be used in the construction or remodeling of a residence when
the construction or remodeling is financed in whole or in part
by the United States in accordance with 38 United States Code,
Sections 801 to 805, as amended.. This exemption shall not be ef
fective at time of sale of the materials to CONtractors, subcontrac-
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tors, builders or owners, but shall be applicable only upon a claim
for refund to. the commissioner of revenue filed by recipients of
the benefits provided in Title 38 United States Code, Chapter
21, as amended. The commissioner shall provide by regulation
for the refund of taxes paid on sales exempt inaccordance with
this paragraph.

(u) The gross receipts from the sale of textbooks which are
prescribed for use in conjunction with a course of study in a
public or private school, college, university and business or trade
school to students who are regularly enrolled at such institutions.
For purposes of this clause a "public school" is defined as one
that furnishes course of study, enrollment and staff that meets
stsndards of the state board of education and a private school
is one which under the standards of the state board of education,
provides an education substantially equivalent to that furnished
at a public school. Business and trade schools shaII mean such
schools licensed pursuant to section 141.25.

(v) The gross receipts from the sale of and the storage of
material designed to advertise and promote the sale of mer
chandise or services,which material is purchased and stored
for the. purpose of subsequently shipping or otherwise trans
ferring outside the state by the purchaser for use. thereafter
solely outside the state of Minnesota.

(w) The gross receipt from the sale of residential heating
fuels in the following manner:

(i) all fuel oil, coal, wood, steam, propane gas, and hP. gas
sold. to residential. customers for residential use;

(ii) natural gas sold for residential. use to customers who
are metered and billed as residential users and who use natural
gas for their primary source of residential heat, for the billing
months of November, December, January, February, March, and
April;

(iii) electricity sold for residential use to customers who are
metered and billed as residential users and who use electricity
for their primary SOUrce of residential heat, for the billing
months of November, December, January, February, March and
April. .

(x) The gross receipts from the sale or use of tickets or admis
sions to. the premises of or events sponsored by an association,
corporation or other group of persons which provides an oppor
tunity for citizens of the state to participate in the creation,
performance or appreciation of the arts and which qualifiesas
a tax-exempt organization within the meaning of section 290.05,
subdivision 1, clause (i). .
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(y) The gross receipts from either the sales to or the stor
age, use or consumption of tangible personal property by an
organization of military service veterans or an auxiliary unit of
an organization of military service veterans, provided that:

(i) the organization or auxiliary unit is organized within the
state of Minnesota and is exempt from federal taxation pursuant
to section 501(c), clause (19), of the Internal Revenue Code as
amended through December 31, 1978 ; and

(ii) the tangible personal property which is sold to or stored,
used or consumed by the organization or auxiliary unit is for
charitable, civic, educational, or nonprofit uses and not for so
cial, recreational, pleasure or profit uses.

(z) The gross receipts from the sale of sanitary napkins,
tampons, or similar items used for feminine hygiene.

Sec. 8. Minnesota Statutes 1982, section 297A.35, subdivi
sion 3, is amended to read:

Subd. 3. A person who has paid an amount of tax to a re
tailer engaged in providing electricity in respect to the purchase
for agricultural production of electricity which is exempt from
tax under section 297A.25, subdivision I, clause (h) may file
a claim for refund of (SUCH) the tax with the commissioner,
notwithstanding any other provision of this chapter. (SUCH
CLAIM FOR REFUND SHALL BE MADE PURSUANT TO
SECTION 290.501.)

Sec. 9. Minnesota Statutes 1982, section 297B.01, subdivi
sion 8, is amended to read:

Subd. 8. "Purchase price" means the total consideration
valued in money for a sale, whether paid in money or otherwise,
provided however, that when a motor vehicle is taken in trade
as a credit or as part payment on a motor vehicle taxable under
Laws 1971, Chapter 853, the credit or trade-in value allowed by
the person seIling the motor vehicle shall be deducted from the
total selling price to establish the purchase price of the vehicle
being sold and the trade-in allowance allowed by the seller shall
constitute the purchase price of the motor vehicle accepted as
a trade-in. The purchase price in those instances where the
motor vehicle is acquired by gift or by any other transfer for a
nominal or no monetary consideration shall also include the av
erage value of similar motor vehicles, established by standards
and guides as determined by the motor vehicle registrar. The
purchase price in those instances where a motor vehicle is man
ufactured by a person who registers it under the laws of this
state shall mean the manufactured cost of such motor vehicle
and manufactured cost shall mean the amount expended for
materials, labor and other properly allocable costs of manufac-



60th Day] MONDAY, MAY 23, 1983 5617

ture,except that in the absence of actual expenditures for 'the
manufacture-of a part. or all of the motorvehicle, manufactured
costs shall mean the reasonable value of the completed motor
vehicle..The term "purchase price" shall not include the trans
fer of a motor vehicle by way of gift between a husband and
wife or parent and child, nor shall it include the transfer of a
motor vehicle by a guardian to his ward When there is no mone
tary consideration and the title to such vehicle was registered in
the name of the guardian, as guardian, only because the ward
was a minor. There shall not beincludeti in "purchase price" the
amount of any tax imposed by the United States upon or with
respect to retail sales whether imposed upon the retailer or the
consumer.

Sec: 10. Minnesota Statutes 1982,section297B.02, as amend
ed by Laws 1982, Third Special Session chapter 1, article VI,
section '5, is amended to read: .

297B.02 [TAX IMPOSED.]

There is (HEREBY) imposed an excise tax at the rate (OF
FIVE PERCENT) provided in chapter 297A on the purchase
price of any motor vehicle purchased OJ; acquired, either in or
outside of the state of Minnesota, which is required to be regis
tered under the laws of this state.

Sec. 11. [297B.031] [REFUND OF TAX; MANDATORY
REFUND OR REPLACEMENT LAWS.]

If a manufacturer of motor vehicles is required by Laws 1989,
chapter 108, section 1, subdivision .3, to refund the ta» imposed
by this chapter, a portion of the to» paid by the purchaser shall
be refunded to the manufacturer. The a.mount of the refund shall
be the tax paid .by the purchaser less an amount equal to the tax
paid multiplied by a fraction,the denominator of which is the
purchase price of the vehicle and the .numerator of which is the
allowance dedu~ted from the refund for the consumer's use of
the vehicle. The refund shall be paid to the manufacturer only
upon filing of a written application, in a form and providing
information as prescribed by the commissioner. Payment of a
refund pursuant to this section shall be made out of the general
and highway user funds .in the same proportion provided for
deposit of to» proceeds for the fiscal year. pursuant to section
297B.09; subdivision 1. The amounts necessary to pay the re
funds are appropriated out of the respective funds.

Sec. 12. [TRANSITION PROVISION.]

The increase in the excise to» on the purchase price of motor
vehicles provided by section 10 for sales made after June 30,
1983 shall not apply to the purchase price of a motor vehicle,
purchased or acquired pursuant to a bona fide written contract
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.which (a) was executed prior· to the day following final. enact
ment of this law, (b) was enforceable prior to JUly 1, 1988, and
(c) did not provide for the allocation of future taxes. This sec
tion shall not apply if delivery of the motor vehicle is accepted
after December 81, 1988.

Sec. 13. [REPEALER.]

Minnesota Statutes 1982, section 940.986, is repealed.

Sec. 14. [EFFECTIVE DATE.]

Sections 2 and 8 are effective for taxable years beginning
after December 81, .1982. Sections 4 to 10 and 12 are effective
for sales made after June 80, 1988. Sections 1 and 11 are effec
tive the day following final enaCtment..

ARTICLE 7

CASH FLOW

Section 1. Minnesota 'Statutes 1982, section 124.11, subdivi
sion 2a, is amended to read:

Subd. 2a. «A) THROUGH THE 1981-1982 SCHOOL
YEAR, NINETY PERCENT OF THE ESTIMATED POST
SECONDARY VOCATIONAL INSTRUCTIONAL AID SHALL
BE PAID TO EACH DISTRICT IN 12. EQUAL MONTHLY
PAYMENTS ON THE 15TH OF EACH MONTH. THE ESTI
MATED AID BAYMENTS 'SHALL BE PAID ON THE BASIS
OF 'I'HE DEPARTMENT OF EDUCATION'S ESTIMATES
OF THE CURRENT YEAR'S AVERAGE DAILY MEMBER
SHIP ADJUSTED FOR THE LATEST AVAILABLE IN
FORMATION IN NOVEMBER, FEBRUARY AND MAY. THE
FINAL PAYMENT, ,ADJUSTED TO REFLECT THE AC
TUAL AVERAGE DAILY MEMBERSHIP, SHALL BE MADE
IN SEPTEMBER OF THE FOLLOWING FISCAL YEAR.)

'"

«B). BEGINNING IN) For the 1982-1983 school year,
eighty-five percent of .the estimated post-secondary vocational
instructional aid shall be paid to each district in 12 equal monthly
payments on the 15th of each month. The estimated aid payments
shall be paid on the basis of the department of education's esti
mates of the current year's average daily membership adjusted
for the latest available information in November, February and
May. The final payment, adjusted to reflect the actual average
daily membership, shall be made in September of the following
fiscal year.

Sec .. 2, .Minnesota. Statutes 1982, section 124.11, subdivision
2b, is amended toread:
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Subd. 20. ( (A) THROUGH THE 198U982 SCHOOL
YEAR, POST-SECONDARY VOCATIONAL SUPPLY AID
AND SUPPORT SERVICES AID SHALL BE PAID TO DIS
TRICtS IN EQUAL INSTALLMENTS, ON, OR BEFORE
AUGUST 1, NOVEMBER 1, FEBRUARY 1, AND MAY 1 OF
EACH YEAR. ,EIGHTY PERCENT OF POST-SECONDARY
VOCATIONAL EQUIPMENT AID AND REPAIR ANDBET~

TERMENT AID SHALL BE PAID TO DISTRICTS ON OR ,BE,
FORE AUGUST 1 OF EACH YEAR. THE REMAINING 20
PERCENT OF POST-SECONDARY VOCATIONAL EQUIP
MENT AID AND REPAIR AND BETTERMENT AID SHALL
BEPAID TO DISTRICTS BY MAY 1 OF EACH YEAR.)

.. «B) BEGINNING,IN) For the 1982-1983s,choolyear, the
state shall pay to districts, 25 percent of post-secondary V0Ca~
tional supply aid and support services aid by August 1, 20 per
cent by November 1, 20 percent by February 1, and 20 percent '
by May 1 of each school year'. Eighty-five' percent of post
secondary.vocational equipment aid and repair and betterment
aid shall be paid to dlstrict'sbYA~gust 1 of each Year. The final
aid distribution shall be made by October 31 of the following
fiscal year,:. -

Sec, 3. [124.1951 [PAYMENT OF AIDS AND CREDITS
TO SCHOOL DISTRICTS.] , , ,

,Subdivisi0rlc 1.' [APELICABILITY.] Th,is section 4Ppliesto
all aids or credits paid by the commissioner of education. from
the general fund of the state of Minnesota to school districts ex~
cept as provided in section '4. The procedures described in this
section for making disbursements to school districts will. be used
starting in fiscal y.ea,r 1984, except that for districts t~at have
tax anticipation ceriifictites or aid anticipation certificates, which
were sold prior to June 30, 1983; and which mature prior to June
30, ip84, the pa,ymentschedules specifiedi,,!! Minnesota Statutes
1982 may continue to be-used iniisca! year 1984 if the schooldis
trict provides evidence to UlB commissioner of education. that the
payment schedules estoblished. in this section would jeopardile
repayment of these certificates or prevent the district from mak
ing payments for otherseroices without additional borrowing.

Subd. 2. [DEFINITIONS.] (a), The term "other district
receipts" mell;ns payments, by county treasurers pursuant to sec
tion 276.10, apportionments fr,omthe so.lI;ool enq.owment fund
pursuant to section 124,09, apportionments by' the county auditor
pursuant to section 124',10; subdivision 2, arid payments to school
districts by the commissioner of revenue' p"rsuant to sections
294.21 to 294.26 and chapter 298.

(b) The term"C?Jmulative amount guaranteed" means the
sum of the following:
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(1) one-third of the final adjustment payment according to
subdivision 6; plus

(2) the product of

(i) the cumulative disbursement percentage shown in sub
division 8; times

(ii) the sum of

85 percent of the estimated aid and credit ,entitlements paid
according to subdivision 10; plus

100 percent of theeniitlements paid according to subdivisions
8 and 9; plus

the other district receipts; plus

the final adjustment payment according to subdivision 6.

Subd; 8. [PAYMENT DATES AND PERCENTAGES.]
Beginning in fiscal year 1981, and thereafter, the commissioner
of education shall pay to a school district on the dates indicated
anamount computed as follows: the cumulative amount guaran
teed minus the sum of (a) the district's other district receipts
through the current payment, and (b) the aid and credit pay
ments through the immediately preceding payment. For pur
poses of this computation, the payment dates and the cumulative
disbursement percentages are as fallows:

Payment date Percentage

Payment 1 First business day prior to July 15: 2.25

Payment 2 First business day, prior to July 80: 1,.50

Payment 8 First business day prior to August 15: 6.75

Payment 1, First business day prior to August 80: 9.0

Payment 5 First business day prior to September
15: the greater of (a) one-half of the
final adjustment for, the prior fiscal
year for the state paid property tax
credits established in section 278.1392,
or (b) the amount needed to provide
12.75 percent '

n"1nnent 6 First business day prior to September
'80: the greater of (a) one-half of the
[mal adjustment for the prior fiscal
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year for the state paid property tax
credits established in section 278.1892,
or (b) the amount needed to provide
1,6.5 percent '
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Payment 7 First business day prior to October 15:
the greater of (a) one-half of the final
adjustment for the prior fiscal year
for all aid entitlements except state
paid property tax credits, or (b) the
amount needed to provide 20.75 per-
cent '

Payment 13 First business day prior to October 30:
the greater of (a) one-half of the final
adjustment' for the prior fiscal year'
for all aid entitlements except state
paid property tax credits, or (b) the
amount needed to provide 25.0 percent

Payment 9 First business day prior to November 15: 31.0

Payment 10 First business day prior to November 80: 87.0

Payment 11 First business day prior to December 15: 1;0.0

Payment 12 First business day prior to December 80: 1;3.0

Payment 13 First business day prior to January 15: 1;7.25

Payment 1l, Firstbusinees day prior to January 30: 51.,5,

Payment 15 First business day prior to F~bruarY15: 56.0

Payment 16 First business day prior to February 28: 60.5

Payment 17 First business day prior to March 15: 65.25

Payment 18 First business day prior to March 80: 70.0

Payment 19 First business day prior to April 15: 71;.0

Payment 20 First business day prior to April 30: 85.0

Payment 21 -Firet business day prior to May 15: 92.0

Payment 22 ' First business day prior to May 30: 100;0

Subd. 1;. [PAYMENt LIMIT.1 Subdivision 3 does not au
thorize the commissioner' of education to pay to a district's
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operating funds an amount of state general fund cash that ex
ceeds the sum of:

(a) its estimated aid and credit payments jor the. current
year according to subdivision 10;

(b) its actual aid payments ac~ording to subdivisions. 8 and
9; and

(c) the final adjustment payment for the prior year.

Subd. 5. [COMMISSIONER'S ASSUMPTIONS.] . For pur
poses of determining the amount of state general fund cash to
be paid to school districts pursuant to subdivision 3, the com
missioner of education shall:

(a) assume that. the payments to school districts by the coun
ty treasurer of revenues accruing to. the fiscal year of receipt
pursuant to section 276.10 are made in. the fOllowing manner:

(1) 50 percent within seven business days of each due date;
and

(2) 100 percent within 14 business days of each. due date;

(b) ass"me that the paYments to school districts by county
auditors pursuant to section 121;.10, subdivision 2 are made at
the end of the months indicated in that subdivision.

Subd. 6. [FINAL ADJUSTMENT PAYMENT.] For all
aids and credits paid according to subdivision 10, the final ad
justment payment shall include the amounts necessary to pay
the district's full aid entitlement for the prior year based on
actual data. This payment shall be used to correct all estimates
used for the payment schedule in subdivision 3. The payment
shall be made in two installments, during September or October,
as specified in subdivision 3. In the event actual data are not
available, the final adjustment payment may b~. computed based
on estimated data. A corrected final adjustment payment shall
be made when actual data are available.

Subd. 7. [PAYMENTS TO SCHOOL NONOPERATING
FUNDS.] Beginning in fiscal year 1981;, state general fund
payments to school nonoperating funds shall be made at 85 per
cent of the e.•timaied entitlement during the fiscal year of the
entitlement. This amount shall be paid -in. 12 equal monthly in
stallments. The. amount of the actual entitlement, after adjust
ment for actual data, minus the payments made during the fiscal
year of the entitlement shall be paid prior to October 31 of the.
following school: year
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Subd. 8. [PAYMENT PERCENTAGE FOR REIMBURSE
MENT AIDS.] The fallowing aid$shaU be paid at 100 percent
of the entitlement for the prior fiscal year: special education.
summer foundation aid according to section 12.1;.201; abatement
aidaccording to section 12.1;.21.1;, subdivision 2; special education
residential aid according to section 12.1;.82, subdivision 5; special
education summer school aid, according to section 12.1;.32, sub
division 10; veterans farm management aid, according to sec
tion'12.1;.625; early retirement aid according to section 125.611;
and extended leave and part-time teacher aids according to chap-
ters 35.1; and 35M.. ' '

Subd. 9. [PAYMENT PERCENTAGE FOR CERTAIN
AIDS.] The following aids shall be paid at 100 percent of the
entitlement for the current .jiscal .year: schoot lunch aid, ac
cording to section 12.1;.6.1;6; teacher institute aid,campus labora
tory school aid, and high technology aids.

Subd. 10. [AID PAyMENT PERCENTAGE.] Exeept: as
provided in subdivisions 8 and 9. beginning in fiscal year 1984.
all education aids and credits in chapters 121, 128,12.1;, 125, and
273~1892, except post-secondary uocational shall be paid at 85
percent of the estimated entitlement dU"ing the fiscal year of
the entitlement. The amount of the actual entitlement, after tui
justment for actual data, minus the payments made during the
fiscal yea.r of the entitlement shall be paid as the final adjust-,
ment payment according to subdivision 6. .

Sec. 4. [124.5628] [PAYMENT OF AVTI INSTRUC
TIONAL AID.]

Beginning for the 1983-198.1; school year, 85 percent of the esti
mated post-eecondam; vocational instructional aid entitlement
for each district shollbe paid during the fiscal year of entitle
ment in 21; uniform payments on the first business day prior to
the 15th of each month and on the first business day prior to the
last day of each month.

The amount of entitlement,adjusted for actual data on tuition
and fund balance$, minus the payments made during the fiscal
year of entitlement, shall be the final adjustment paid to each
district in two payments on September 15 and September 80 in
the fiscal year follOwing entitlement.

Sec. 5. Minnesota Statutes 1982,section 273.1392, is amended
to read: '

273.1392 [PAYMENT; AIDS TO SCHOOL DISTRICTS.]

The amounts of homestead credit under section 273.13, subdi
visions 6, 7, and 14a; wetlands credit and reimbursement under
section 273.115 ; native prairie credit and reimbursement under
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section 273.116; disaster or emergency reimbursement under
section 273.123; attached machinery aid under section 273.138;
reimbursement under section 273.139; and metropolitan agricul
tural preserve (CREDIT) reduction under section 473H.10, shall
be certified to the department of education by the department
of revenue. The amounts so certified shall be paid according to
the schedule for payment of foundation aids pursuant to section
124.11 for fiscal year 1983. (THE SUM SUFFICIENT TO
MAKE THE PAYMENTS REQUIRED BY THIS SECTION
IS APPROPRIATED FROM THE GENERAL FUND TO THE
COMMISSIONER OF EDUCATION) Beginning in fiscal year
198.1" the amounts so certified shall be paid according to section
3, subdivisions'B and 10.

Sec. 6. Minnesota Statutes 1982, section 276.09, is amended
to read:

276.09 [SETTLEMENT BETWEEN AUDITOR AND
TREASURER.]

On the fifth day of March and .the 20th day of (MARCH,
JUNE, AND NOVEMBER) May, and October of each year, the
county treasurer shall make full settlement with the county
auditor of all receipts collected by him for all purposes, from
the date of the last settlement up to and including each day
mentioned. The county auditor shall, within 30 days after each
settlement, send an abstract of same to the state auditor in the
form prescribed by the state auditor. At each settlement the
treasurer shall make complete returns of the receipts on the cur
rent tax list, showing the amount collected on account of the
several funds included in the list.

For purposes of this. section, "receipts". shall include all tax
payments received by the county treasurer on or before the set
tlement date.

Sec. 7. Minnesota Statutes 1982, section 276.10, is amended
to read:

276.10 [APPORTIONMENT AND DISTRIBUTION OF
FUNDS.]

On the settlement day in March, (JUNE, AND NOVEMBER)
May and October of each year, the county auditor and county
treasurer shall distribute all undistributed funds in the treasury,
apportioning them, as provided by law, and placing them to the
credit of the state, town, city, school district, special district
and each county fund. Within 20 days after the distribution is
completed, the county auditor shall make a report of it to the
state auditor in the form prescribed by the state auditor. The
county auditor shall issue his warrant for the payment of men-
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eys in the county treasury to the credit of the state, town, city,
school district, or special districts on application of the persons
entitled to receive them.

Sec. 8. Minnesota Statutes 1982, section 276.11, is amended
to read:

276.11 [WHEN TREASURER SHALL PAY FUNDS.].

As soon as practical after each settlement (IN MARCH,
JUNE, AND NOVEMBER) the county treasurer shall pay over
to the state treasurer or the treasurer of any town, city, school
district, or special district, on the warrant of the county auditor,
all receipts arising from taxes levied by and belonging to the
state, or to such municipal corporation, or other body, and de
liver up all orders and other evidences of indebtedness of such
municipal corporation or other body. taking triplicate receints
therefor. The treasurer shall file one of the receipts with the
county auditor, and shall return one by mail on the day of its
reception to the clerk of thetown, city, school district, or special
district to which payment was made..The clerk shall preserve the
receipt in the clerk's office. Upon written request of the state,
a municipal corporation or other public body, the county trea
surer shall, to the extent practicable, make partial payments of
amounts collected periodically in advance of the next settlement
and distribution. Accompanying each payment shall be a state
ment prepared by the county treasurer designating the years
for which taxes included in the payment were collected and, for
each year, the amount of tlle taxes and any penalties thereon.
The county treasurer shall pay, upon written request of the
state, a municipal corporation or other public body except school
districts, at least 70 percent of the estimated collection within
30 days after the settlement date. Within (15) seven bueincse
days after the (SETTLEMENT) due date, the county treasurer
shall pay to the treasurer of the school districts (AT LEAST
70) 50 percent of the estimated collections arising from taxes
levied by and belonging to the school district and the remaining
50 percent of the estimated collections shall be paid to the trea
surer of the school district within the next seven business days.
The treasurer shall pay the balance of the amounts collected to

. the state or to a municipal corporation or other body within 60
days after the settlement date, provided. however, that after 45
days interest shall accrue at a rate of eight percent per annum
to the credit of and shall be paid to the state, municipal cor
poration or other body. Interest "hall be payable upon appropri
ation from the general revenue fund of the county and, if not
paid, may be recovered by the state, municipal corporation, or
other body, in a civil action.

Sec. 9. Minnesota Statutes 1982, section 278.01, subdivision
1, is amended to read: .
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Subdivision 1. [DETERMINATION OF VALIDITY.] Any
person having any estate.. right, title, or interest in or lien upon
any parcel of land,who claims that such property has been par
tially, unfairly, or unequally assessed in comparison with other
property in the city or county, or that the parcel has been as
sessed at a valuation greater than its real or' actual value, or that
the tax levied against the same is illegal, in whole or in part, or
has been paid, or that the property is exempt from the tax so
levied, may have the validity of his claim; defense, or objection
determined by the district court of the county in which the tax
is levied or by the tax court by serving two copies of a petition
for such determination upon the county auditor and one copy

. each on the county treasurer and the county attorney and filing
the same, with proof of service,in the office of the clerk of the
district court before the (FIRST) 16th day of (JUNE) May of
the year in which the tax becomes payable. The county auditor
shall immediately forward one copy of the petition to the appro
priate governmental authority in a home rule charter or stat-

. utory city or town in which the property is located if that city
'or town employs its own certified assessor. A copy of the petition
shall also be sent to the school board of the school district in
which the property is located. A petition for determination under
this section may be transferred by the' district court to the tax
court. An appeal may also be taken to the tax court under chapter
271 at any time following receipt of theva!uation notice required
by section 273.121 but prior to (JUNE 1) May 16 of the year in
which the taxes are payable.

Sec. 10. Minnesota Statutes 1982, section 278.01, subdivi
sion 2, is amended to read:

SuM. 2.' [HOMESTEADS.] Any person having any estate,
right, title or interest in. or lien upon any parcel which is classi
fied as homestead under the provisions of section 273.13, subdi
visions 6,63.,7, 7h, 10 or 12, who claims that said parcel has been
assessed at a valuation which exceeds by ten percent or more the
valuation which the parcel would have if it were, valued at the
average 'assessment/sales ratio for real property in the same
class, in that portion of the county in which that parcel is located,
for which the commissioner is able to establish and publish a
sales ratio study as determined by the applicable real estate as"
sessment/sales ratio study published. by the commissioner of
revenue, may have the validity of his claim, defense, or objection
determined by the district court of the county in which the tax
is levied or by the tax' conrt by serving two copies of a petition
for such determination upon the county auditor and one copy
each on the county treasurer and the county attorney and filing
the same, with proof of such service, in the office of the clerk
of the district court before the (FIRST) Ltlth. day of (JUNE)
May of the year in which such tax becomes payable. The county
auditor shall immediately forward one copy of the petition to .
the appropriate governmental authority in a home rule charter
or statutory city or town in which the property is located if that
city or town employs its own certif'ied assessor. A copy of the



60th Day] MOI-lPAY, MAY 23,: 1983 5627

petition shall also be sent to the school board-of the school district
in which the properly is Ideated .. A petition for determination
under this section maybe transferred by the district court to the
tax court. '.

Sec. 11. Minnesota Statutes 1982, sectioh 278.()::\, is amended
to read r.

278.03 [PAYMENT OF. 'l'AX.]

. If the proceedings instituted by the filing of the petition have
not been completed before the (FIRST) 16th day of (JUNE)
May next following the filing, the petitioner shall pay to the
county treasurer.50 percent of. the tax levied for such year'
against the property .: involved, .: unless permission to continue
prosecution of the petition .wtthout such payment is obtained as
herein provided. If the proceedings instituted by the filing of the
petition have not been completed by the next (NOVEMBER 1)
October. 16, the petitioner shallpay to the county treasurer 50
percentof the unpaid balance of the taxes levied for the year
against the property involved if the unpaid balance is $2,000 or
less and 80 percent of the unpaid balance if the unpaid balance
is over$2,OOO, unless permission to continue prosecution of the
petition without payment is obtained as herein provided. The
petitioner; .upon ten' days notice.to the county attorney and to
the county auditor, given at.least tim days prior to the (FIRST)
16th day of (JUNE) May orthe (FIRST) 16th day of (NOVEM
BER) October, may apply to the COurt for permissionto continue
prosecution of the. petition without payment; and, if it is made'
to appear ...

(1) .' That th~ propo~ed r~view is to be taken in good faith;
. .' ~~" .'. .

(2) That there is probable cause to believe that the property
may be held exempt from the tax levied or that: the tax may be
determined to be less than 50 percent of the amount levied; and

(3) That it would work a hardship ripon petitioner to pay
the taxes due,

the court may permit the' petitioner to continue prosecution
of the petition without payment, or may fix a lessor amount to
be paid as a condition of continuing the prosecution of the peti-
tion. ....,. . .' '.' '." . .

. . Failure to make payment of the amount required when due
shall. operate automatically to dismiss the petition and all pro
ceedings thereunder. unless the .payment is waived. by an order
of'the court permitting the petitioner to. continue prosecution
of.the petition without payment. The county treasurer shall, upon
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request of the petitioner, issue duplicate. receipts for the tax pay
ment, one of which shall be filed by the petitioner in the proceed
ing.

Sec. 12. Minnesota Statutes 1982, section 278.05, subdivision
5,is amended to read: .

Subd. 5. Any time after the filing of the petition and before
the trial of the issues raised thereby, when the defense or claim
presented is that the property has been partially, unfairly, or
unequally assessed, or that the parcel has been assessed at a
valuation greater than its real or actual value, or that a parcel
which is classified as homestead under the provisions of section
273.13, subdivisions 6, 6a, 7, 7b, 10 or 12, has been assessed at
a valuation which exceeds by ten percent or more the valuation
which the parcel would have if it were valued at the average as
sessment/sales ratio for real property in the same class in that
portion of the county in which the parcel is located, for which
the commissioner is able to establish and publish a sales ratio
study, the attorney representing the state, county, city or town
in the proceedings may serve on the petitioner, or his attorney,
and file with the clerk of the district courtr an offer to reduce
the valuation of any tract or tracts to a valuationset forth in the
offer. If, within ten days thereafter, the petitioner, or his at
torney, gives notice in writing to the county attorney, or the at
torney for the city or town, that. the offer is accepted, he may
file the offer with proof of notice, and the clerk.shall enter judg
ment accordingly. Otherwise, the offer shall be deemed with

. drawn and evidence. thereof shall not be. given; and, unless a
lower valuation than specified in the offer is found by the court,
no costs or disbursements shall be allowed to the petitioner, but
the costs and disbursements of the state, county, city or town,.
including interest at six percent on the tax based on the amount
ofthe offer from and after the (FIRST) 16th day of (NOVEM
BER) October of the year the taxes are payable, shall be taxed
in its favor and included in the judgment and when collected shall
be credited to the county revenue fund, unless the taxes were paid
in full before the (FIRST) 16th day of (NOVEMBER) October
of the year in which the taxes were payable, in which event inter
est shall not be taxable.

Sec. 13. Minnesota Statutes 1982, section 279.01, subdivi
sion I, is amended to read:

Subdivision 1. On (JUNE FIRST) May 16, of each year,
with respect to property actually occupied and used as a home
stead by the owner of the property, a penalty of three percent
shall accrue and thereafter be charged upon all unpaid taxes on
real estate on the current lists in the hands of the county trea
surer, and a penalty of seven percent On non-homestead property.
Thereafter, for both homestead and inon-homestead property,
on the (FIRST) 16th day of each month, up to and including
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(NOVEMBER FIRST)· October 16 following, an additional
penalty of one percent for each month shall accrue and be
charged on all such unpaid taxes. When the taxes against any
tract or lot exceed $10, one-half thereof may be paid' prior to
(JUNE FIRST) May 16; and, if so paid, no penalty shall attach;
the remaining one-half shall be paid at any time prior to (NO
VEMBER FIRST) October 16 following, without penalty; but,
if not so paid, then a penalty of four percent shall accrue there
on for homestead property and a penalty of four percent on
non-homestead property. Thereafter, for homestead property,
on the (FIRST) 16th day ·of each month up to and including
(JANUARY 1) December 16 following, an additional penalty
of two percent for each month shall accrue and be charged on
all such unpaid taxes. Thereafter, for non-homestead property,
on the (FIRST) 16th day of each month up to and including
(JANUARY 1) December 16 following, an additional penalty
of four percent for each month shall accrue and be charged on
all such unpaid taxes. If one-half of such taxes shall not be paid
prior to (JUNE FIRST) May 16, the same may be paid at any
time prior to (NOVEMBER FIRST) October 16, with accrued
penalties to the date of payment added, mid thereupon no penalty
shall attach to the remaining one-half until (NOVEMBER
FIRST) October 16 following; provided, also, that the same
may be paid in installments as follows: One-fourth prior to
(APRIL FIRST) March 16; one-fourth prior to (,TUNE FIRST)
May 16; one-fourth prior to (SEPTEMBER FIRST) AUI/ust
16: and the remaining one-fourth prior to (NOVEMBER
FIRST) October 16, subject to the aforesaid penalties. Where
the taxes delinquent after (NOVEMBER FIRST) October 16
against any tract or parcel exceed $40, they may be paid in
installments of not less than 25 percent thereof, together with
all accrued penalties and costs, up to the next tax judgment
sale, and after such payment, penalties, interest, and costs shall .
accrue only on the sum remaining unpaid. Any county treasurer
who shall make out and deliver or countersign any receipt for
any such taxes without including all of the foregoing penalties
therein, shall be liable to the county for the amount of such pen
alties.

Sec. 14. Minnesota Statutes 1982, section 473F.08, subdivi-
sion 7a, is amended to read: '

Subd. 7a. The administrative auditor shall determine for
each county the difference between the total levy on distribu
tion value pursuant to subdivision 3, clause (a), within the
county and the total tax on contribution value pursuant to sub
division 6, within the county. On or before (JUNE 1) May 16
of each year, he shall certify the differences so determined to
each county auditor. In addition, he shall certify to those county
auditors for whose county the total tax on contribution value
exceeds the total levy on distribution value the settlement the
county is to make to the other counties of the exceSS of the total
tax on contribution value over the total levy on distribution
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value in the county. On or before June (30) 15 and November
(30) 15 of each year, each county treasurer in a county having
a total tax on contribution value in excess of the' total levy on
distribution value shall pay one-half of the excess to the other
counties in accordance with the administrative auditors certi
fication.

Sec; 15. [EFFECTIVE DATE.]

Sections 6, 7, and 9 to 14 are effective for taxes levied in 1983
and thereafter, payable in 1984 and thereafter. Sections 1 to 5
and 8 are effective July 1, 1983. '

ARTICLE 8

ECONOMIC DEVELOPMENT

Section 1. Minnesota Statutes 1982, section 273.13, subdivi
sion 9, is amended to read:

, Subd. 9. [CLASS 4A, 4B, 4C, AND 4D.], (1) All property
not included in the preceding classes shall constitute class 4a and
shall be valued and assessed at 43 percent of the market value
thereof, except as otherwise provided in this subdivision.

(2) Real property which is not improved with a structure
and which is not utilized as part of a commercial or industrial
activity shall constitute class 4b and shall be valued and assessed
at 40 percent of market value. '

(3) Commercial and industrial property, except as provided
in this subdivision; .shall constitute class 4cand shall be valued
and assessed at 40 percent of the first $50,000 of market value
and 43 percent of the remainder, provided that in the case of
state-assessed commercial or industrial property owned by one
person or entity, only one parcel shall qualify for the 40 percent
assessment, and in the case of other commercial or industrial
property owned by one person or entity, only one parcel in each
county shall qualify for the 40 percent assessment. '

(4) (INDUSTRIAL) Employment property defined in sec
tion 273.1313, during the period provided in section 273.1313,
shall constitute class 4d and shall be valued and assessed at 20
percent of the first $50,000 of market value and 21.5 percent of
the remainder, except that for employrr,ent proPet'ty located in
an enterprise zone designated pursuant to section 273.1312, sub
division!,., paragraph (c), clause (3), the first $50,000 of market
value shall be valued and assessed at 31.5 percent and the re
mainder shall be assessed and valued at 38.5 percent, unless the
governing body of the city designated as 'an enterprise zone de
te?'mines that a specific parcel shall be assessed, pursuant to the
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first clause o/this sentence. The governir!~ body may provide
for assessment under the first clause of tllJe preceding sentence '
only for property which is located in an area which has been
designated by the governing body for the receipt of tax reduc
tions authorized by eeciion. ,10, subdivision 9, paragraph (11,).

Sec.:!: Milmesota Statutes" 1982, section 273.1312, $t1bdivi-
sion 2, is amended to read r '" "
, , .

Subd.2. [DESIGNATION.] The commissionershall desig
nate an area as an enterprise zone if «I)} (a) an application
is, made in the form and manner and' containing the information
as prescribed by the, (COMMISSIONER'S RULES) commis
siorLer; «II» (b) the application is made (OR APPROVED)
by the governing body of the area; (AND,(III» (c) the area
is determined by the commissioner to, be eligible for designation
under subdivision 4; and (dYthe zone is selected pursuant to the
process provided by section. 10.

Sec. 3. Minnesota Statutes 1982, sectl~j,273.1312, subdlvi
sion 3; Is amended to read: '

.Subd, 3. [DURATION.] The designation of an area as an
enterprise zone shall be effective (FROM) for seven years after
the dateof. designation (TO 12y"EARS THEREAFTER).

•Sec. 4.• Minnesota Statutes 1982; section 273.1312, subdivi-
sion 4~ .jg amended to read': .' ' ' , '

Subd, 4. ,,' [ELIGIBILITY"REQUIREMEN'rS.] , An area is
eligible for designationif the.totknoina requirements are met:

, " '. ., - '. -' . ~ , '.

«1» (a) Its boundary is continuous and includes (, IF
FEASIBLE, PROXIMATELY LOCATED) vacant, or under
utilized lands or .buildings (CONVENIENTLY ACCESSIBLE
TO RESIDENTS OF THE A,REA).

'«2) . ITS POPULATIClNAS DETERMIN~DUNDER THE
MOST RECENT FEDERAL DECENNIAL CENSUS IS AT
LEAST (I) 4,000 IF'ANY OF THE AREA IS LOCATED
WITHIN AN SMSA WITH A POPULATION OF 50,000 OR
MORE, OR (II) 2,500 IN ANY OTHER CASE UNLESS THE
AREA IS AN INDIAN RESERVATION, FOR WHICH NO
MINIMUM POPULATION IS REQUIRED.) '(b) The area of
the zone is less than J,OO acres and the total market value of the
~axable property contained in the zone at the time of application
isless t/:£an $100,000 per acre or $800,000 per acre for an area
located wholly within a first class citY,except that these restric
tions shall not apply to areas designated pursuant to paragraph
(e) ,clause (2)0'1" (n ' '
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«3) (A» (c) (1) 'The proposed zone is located within an
economicharship area, as establishedby meeting (THREE) two
or more of the following critecia : .

«1» (AJ the (PERCENTAGE) number of (TOTAL) resi
dential housing units within the (ZONE) area which (WAS
CONSTRUCTED PRIOR T01~50 is 70) aresubetondarti is 15
percent or greater under criteria prescribed b.y.the commissioner
using data collected by the bureau of the census or 'data sub
mitted by the municipality and approved by the commissioner;

«2» (B) the percentage of households within the (ZONE)
area that fall below the poverty level, 'as determined by the
United States census bureau, is 20 percent or greater;

«3» (e) (i) . the total (NUMBER OF PERSONS RESID-

b~<tJ;V~tiU:ojl~EO~~~ET~: i?:~~~~~sB~l~~E~ll~.RG
APPLICATION) market value of commercial and industrial
property in the area has declined over three of the preceding five
years, or (ii) the total market value of all property in the area,
as equalized by the sales 'ratio study, has declined or its: growth
has lagged three percentage points behind the statewide growth
in total equalized market value in the state OVer the preceding
three yearperiqd;

« 4) ) (D) for the last full yearfor which data is available,
the (PERCENTAGE OF THE WORK FORCE OF THE JURIS
DICTION OF THE GOVERNING BODY OF THE AREA IN
WHICH THE ZONE IS LOCATED ENGAGED IN MANU
FACTURING IS LESS .THAN THE PERCENTAGE OF THE
WORK FORCE OF THE STATE ENGAGED IN MANU
FACTURING) nonfarm per capita income in the area was 90
percent or less of the. median for the state, excluding standard
metropolitan statisticat areas, 'or for the standard metropolitan
statistical area if the area is located in aetandard. metropolitan
statistical area;

«5) THE JURISDICTION OF THE GOVERNING BODY
OF THE AREA IN WHICH THE ZONE IS LOCATED HAS
RECENTLY EXPERIENCED A SIGNIFICANT EMPLOY
MENT REDUCTION AT A FEDERAL MILITARY INSTAL
LATION WITHIN THE SMSA IN WHICH IT IS LOCATED)
(E) (i) the current rate of "nempkJyment in the ,area is 120 per
cent of the statewide average unemployment for the previous
year, or (ii) the total number of employment positions has de
clined by ten percent dUring the last J 8 months ;01'

, «B» (2) The area is so designated under federal legislation .
providing for federal tax benefits to investors, employers or em
ployees in enterprise zones (SIMILAR TO THE STATE TAX
BENEFITS SET ,FORTH IN LAWS 1982, CHAPTER 523;
AND)
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«4) THE GOVERNING .BODY OF THE AREA SEEK
ING TO BE DESIGNATED AS AN ENTERPRISE ZONE, BY
RESOLUTION, AGREES TO FOLLOW A COURSE OF AC_
TION, DURING THE PERIOD FOR WHICH THE DESIGNA
TION IS EFFECTIVE, DESlGNED TO PROMOTE ECO
NOMIC DEVELOPMENT IN THE AREA. THE PROGRAM
MAY BE IMFLEMENTED BY GOVERNMENTAL ACTION,
BY PRIVATE ENTITlES, OR BOTH, AND MAY INCLUDE
BUT IS NOT LlMITED TO:)

«A) REDUCTlON OR ABATEMENT OF REAL PROP
ERTY TAXES OF INDUSTRIAL. LAND AND FACILITIES
ACCORDlNG TO SECTION 273.1313;) .

«B) ISSUANCE OF REVENUE BONDS OR USE OF
'FEDERAL FUNDS AVAILABLE TO FINANCE WANS FOR
PRIVATE INDUSTRIAL AND HOUSING FACILITlES;)

. . . .-
«C) . ISSUANCE OF BONDS AND USE OF TAXES, TAX

INCREMENTS, AND AVAILABLE FEDERAL FUNDS TO
FINANCE PUBLICFACILlTIES IN THE AREA;)

«D) INCREASE IN .THE LEVEL OR EFFICIENCY OF
GOVERNMENTAL SERVICES;) .

«E) COMMITMENTS FROM PUBLIC OR PRIVATE EN
TITlES IN THE AREA TO PROVIDE JOBS, JQB TRAINING,
AND TECHNICAL, FINANCIAL, OR OTHER ASSISTANCE
TO EMPLOYEES AND RESIDENTS OF THE AREA),. or

(3) The area consists of a statutory or home rule charter city
with a contiguous border with a city in another state or with a
contiguous border with a. city in Minnesota which has a con
tiguous border with a city in another state and the area is de
termined by the commissioner to be economically or fiscally dis
tressed.

For purposes of this subdivision, an economic hardship area
must have a p'opulation under the' most recent federal. decen
nial· census of at .least (i) 4,000 if any of. the area is located
wholly or partly w.ithin a standard metropolitan statistical area,
or (ii) 2,500 tor an area located outside ofo. standard metro
politan statistical area, 01' (iii) no minimllm in the case of an
area located in' an Indian reservation.

Sec. 5. Minnesota Statutes 1982, section 273.1312, subdivi~
sion 5, is amended to read:

Subd, 5. [LIMITATION:] No area (SHALL) may be des
ignated as an enterprise zone after December 31, (1996) 1986.
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Sec. 6. Minnesota Statutes 1982, section 273.1313, subdivi
sion 1, is amended to read:

Subdivision 1. [DEFINITIONS.] «1) TERMS) (a) As
used in this section, the following terms have the meanings given
them (IN THIS SUBDIVISION).' .

«2)) (b) "C<Jmmissioner" means the commissioner of rev
enue.

«3) "INDUSTRIAL) (c) "Employment property'tmeans
taxable property, excluding land but including buildings, struc
tures, fixtures, and improvements that satisfy each of the fol

. lowing conditions:

«A» (1) 'rhe property is located within an enterprise zone
designated according to section 273.1312. ..

«B» (2) The (PRIMARYPURPQSE ANDPROSPEC
TIVE USE OF THE) property is «(I) THE MANUFACTURE
OR PROCESSING OF GOODS OR MATERIALS BY PHYSI~
CAL OR CHEMICAL CHANGE, OR (II) THE PROVISION
OF OFFICE, ENGINEERING; RESEARCH AND DEVEL
OPMENT, WAREHOUSING, PARTS DISTRIBUTION, OR
OTHER FACILITIES THAT ARE RELATED TO A MANU
FACTURING OR PROCESSING OPERATION CONDUCTED
BY THE USER) commercial or industrial property uihich. is
not used in a' trade or business which either is described in sec
tion 103(b)(6)(O) of the Internal Revenue Code of 1.954, as
amended through January 15, 1983, or is a public utility.

«C) THE USER WILLOWN THE PROPERTY OR OC
CUPYIT UNDER A LEASE REQUIRING THE USER TO
PAY PROPERTYT.i\.xES ON IT AS IF THE USER WERE
THE OWNER.) .

«D) TIlE PROPERTY IS CLASSIFIED AS INDUSTRI
AL EMPLOYMENT PROPERTY'BY THE PROCEDURE
AND SUBJECT TO THE CONDITIONS PROVIDED,IN THIS
SECTION, BEFORE IT IS FIRST PLACED IN USE.)

«4)) (d) "Market value" (, AS APPLIED TO INDUS
TRIAL) of a parcel of employment property (ON ANY PAR
TICULAR PARCEL OF LAND,) means the value of (ALL)
the taxable property (SITUATED THERE EXCEPt THE
LAND,) as annually determined pursuant to section 273.12, less
(i ) the market value 'of all property existing at the time of ap
plication for classification, as last assessed prier to the time 'of
application, and (ii) any increase in the market value of the
property referred to in clause (i) as assessed in each year after
the (INDUSTRIAL) employment property is first placed in
service. In each year, any change in thevalues of the (INDUS-
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TRIAL) employment property and. the other property. on the
land shall be deemed to be proportionate unless caused by..a
capital improvement or loss. .

«5) ) (e) "Municipality" means any home rule charter or
statutory city or county. but a county may not exercise the pow
ers granted in this section with reference to property situated
within a city. . .

m, Notwithstanding the provisions of clauses (c) and (d)
"emploumen: property," and "market value" includes in the case
of taxable real property located in an enterprise. zone designated
under section 2'73.1312, subdivision 4, paragraph (c), clau.~e

(3), the eniire imlue of the commercial and industrial property
used in a trade or business iohich. is not used ina trade or busi
ness which either is described ineecticii.L 03 (b)(6) (0) of the
Internal Revenue Code ofl 951" as, amended. throusih: January
15, 1983, or is a public utility; provided that the provisions of
this paragraph shall not apply to employment property located
in an' enterprise zone designated pursuant to section 273.1312,
subdivision, 4, paragraph (c), clause (3), that is osseeeed P1lr
suamtto the first clause of. the first sentence of section 273.13,
Subdivision 9, paragraph (4).

Sec. 7. Minnesota' Statutes 1982, section 27·3.1313, subdivi
sion 2; is amended to read:

Subd.2.. [PROGRAM,] «1» (a) The governing body of
any municipality which contains a designated enterprise Zone
asprovided by section 273.1312 (MAY) shall by resolution estab
lish a program for classification of new (INDUSTRIAL-) prop
ertyor improvements to existing property as (INDUSTRIAL)
employment property pursuant to the provisions of this. section.
C. IF IT FINDS THAT THE PROGRAM IS NEEDED TO
FACILITATE AND ENCOURAGE THE RENEWAL OR AD
DITION OF INDUSTRIALFACILI1'IES TO PROVIDE OR
PRESERVE EMPLOYMENT OPPORTUNITIES . FOR ITS
CIl'IZENS). Applications for. classification under the program
shall be filed with the 'municipal clerk or auditor in a form pre
scribed by the commissioner; with additions as maybe prescribed
by the. municipal governing body. The application shall contain..
where appropriate,'a legal description of the parcel of land on
which the facility is to be situated or improved; a general de
scription of the facility .or improvement and its .proposed use,
(THE EQUIPMENT PROPOSED TO BE USED INCONNEC_
TION WITH IT (INCLUDING EQUIPMENT EXEMPT FROM
TAXATION UNDER EXISTING LAW),) the probable time
schedule for undertaking' the construction or improvement,and
information 'regarding the matters referred to in .paragraph«4» (d); the market value and the assessed value of the land
and Of all other taxable property then situated on it;· according
to the most recentassesement ; and an estimate of the probable
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. cost of the new construction or improvement and the market
value of the new or improved facility (excluding land) when com
pleted.

«2» (b) Upon receipt of an application the municipal clerk
or auditor, subject to any prior approval required by the resolu
tion establishing the program, shall furnish a copy to the asses
sor for the property and to the governing body of each school
district and other public bOQY authorized to levy taxes on the
property, and shall publish a notice in the official newspaper of
the time and place of a hearing to be held by the governing body
on the application, not less than 30 days after the notice is pub
lished, stating that the applicant, the assessor, representatives
of the affected taxing authorities, andany taxpayer of the mu
nicipality may be heard or may present their views in writing
at or before the hearing. The hearing maybe adjourned from
time to time, but the governing body shall take action on theap
plication by resolution within 30 days after the hearing. If disap
proved, the reasons shall be set forth in the resolution, and the
applicant may appeal to the commissioner within 30 days there
after, but only on the ground that the determination is arbitrary,
in relation to prior determinations as to classification under the
program, or based upon a mistake of law. If approved, the resolu
tion shall include determinations as to the matters set forth in
paragraph «4» (d), and the clerk or auditor shall transmit it
to the commissioner.

«3» (c) Within 60 days after receipt of an approved appli
cation or an appeal from the disapproval of an application, the
commissioner shall take action on it. The commissioner shall ap
prove each application approved by theigoverning body if he
finds that it complies with the provisions of this section. If he
disapproves the application, Or finds grounds exist for appeal
of a disapproved application, he shall transmit the finding to the
governing body and the applicant. When grounds for appeal have
been determined to exist, the governing body shall reconsider
and take further action on the application within 30 (jays after
receipt of the commissioner's notice and serve written notice of
the action upon the applicant. The applicant, within 30.days after
receipt of notice of.final disapproval by the commissioner or the
governing body, may appeal from the disapproval to a court of
competent jurisdiction.

( (4» (d) In the case of enterprise zones qualifying pursuant
to section 273.1312, subdivision 1" paragraph (c), clause (1), an
application shall not be approved unless the governing body finds
and determines that the construction or improvement of the
facility: .

«A» (1) . Is reasonably likely to create new employment
or prevent a loss of employment in the municipality;



60th Day] MONDAY, MAY 23, 1983 5637

«13).)· (2) Is not likely to have the effect. of transferring
existing employment from one or more other municipalities with-
in the state; .

«C) (3) Is not likely to cause the totalmarket value of (IN
DUSTRIAL) employment property within the municipality to
exceed five percent of the total market value of .all taxable prop
erty within the municipality; or if it will, the resulting limita
tion uponth<l increase of the assessed value of all taxable proper"
ty within the municipality, considering the amount of additional
municipal services likely to be required for the (INDUSTRIAL)
employment property, is not likely to substantially impede the
operation or tbe financial integrity of the municipality or any
other public body levying taxes on property in the municipality;
and

«D)(4) WiIlnot result in the. reduction of the assessed
value of existing property within the municipality owned by the
applicant, throughabandonment, demolition, or otherwise, with
out provision for the restoration of the existing .property within
a reasonable time in a manner sufficient to restore the assessed
valuation. .

Sec. 8. Minnesota Statutes 1982, section 273.1313, subdivi
sion 3; is.amended to read:

Subd, 3. [CLASSIFICATION.] Property shall be classified.
as (INDUSTRIAL) employment property and assessed as pro
vided for class 4d property in section 273.13, subdivision 9,
(CLAUSE) paragraph (4), for taxes levied in the year in which
the clasaification is approved and (IN EACH YEAR THERE
AFTER TO AND INCLUDING THE 12TH YEAR AFTER
THE INDUSTRIAL EMPLOYMENT PROPERTY IS COM
PLETED) for the [our succeeding years after the approval. If
the classification is revoked, the revocation is effective for taxes
levied in the next year after revocation.

. Sec. 9. Minnesota Statutes 1982,· seo+ion273:1313, subdivi
sion 5, is amended to read:

. Su1;Jd. 5. [HEARING.] Upon receipt ofthe request, thE!
commissioner shall notify the applicant and the governing body
(BY CERTIFIED MAIL) of a time and place (, .NOT LESS
THAN 30 DAYS AFTER RECEIPT,) at which the applicant
maybe heard (AND). The hearing must be held within30 days
after receipt of the request. Within 30 days after the hearing,
the commissioner (WILL) shall determine whether the factsand
circumstances are grounds for revocation as recommended by the
governing body. If the commissioner revokes the classificatioll,
the applicant may appeal from the commissioner's order to a
court of competent jurisdiction at any time within 30 days after
revocation.· .
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Sec, 10. [273.1314] [SELECTION OF ENTERPRISE
ZONES.]

Subdivision 1. [DEFINITIONS.] For purposes of this sec
tion, the following terms have the meanings given.

(a) "City" means a statutory or home rule charter city.

(b) "Commissioner" means the commissioner .of energy,
planning, lind development or its szzocessor agency.

"(c) "Leqislatio« ;'dvisory commission" means the legisiative
advisory commission established under section 3.30.

(d) "Municipality" means a city or a county for an area 10
cated outside the boundaries of a city. If an area lies in two or
more cities or in both incorporated and unincorporated areas, mu
nicipality shall include in entity formed pursuant to section 471.
59 by the governing· bodies of the cities with jurisdiction over
the incorporated area and the counties with [urisdiction. over the
unincorporated cir~a.· .

Subd. 2. [SUBMISSION OF APPLICATIONS.] . On or be
fore August 31 of each year, ri municipality·seeking designation
of an area as an enterprise zone shall submit an application to
the commissioner. The' commissioner shall establish procedures
and forms for the submission of applications for enterprise zone
designation.

Subd. 3. [APPLICATIONS; CONTENTS.]. The apjJlica
tions for designation as an enterprise zone shall contain, at a
minimum.:

(a) verification that the area is eligible lor designation pur
suant to section 273.1312;

(b) a development plan, outlining the types of investment
and development within the zone that the municipality expects
to take place if the incentives and tax reductions specified under
paragraphs (d) and . (e) are provided, the specific investment
or development reasonably expected to take place, any commit
ments obtained from' businesses, the projected number of jobs
that will be created, theanticipated wagelevel of those jobs, and
any proposed targeting of the jobs created, including affirmatiVe
action plans if any;

(c) . the municipality's proposed means of assessing the effec
tiveness of the development plan or other programs to beimple
mented within the zone once theu have been implemented;

(d). the. specific form of tax reductions, authorized by subdi
vision 9, proposed to be granted to businesses, the duration of
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the tax reductionsccn. estimate of 'the total state taxes likely to
'be foregone as a result, and a statement 01 the relationship be
tween the proposed tax reductions and the type of investment
or.deoelopment souant. or expected to be attracted to ormain
tained in the area if itisdesionated: as, it zone;

(e) the municipality's contribution to the zone as required by
subdivision 6;

, ,

(f) , any additi~al information required by the commiS-
sioner" and .

(g) any additional information which the municipality eon
.siders relevant to the designation of the areaos an enterprise'
zone.

Paragraph (b) does not apply to an applicatwn for designa
tion under section 273.1312, subdivision 4, parag.raph (c), clause
(3). ' ,

SuM. 4. [EVALUATION OF APPLICATIONS.] The com
missioner shall review and evaluate the applications SUbmitted
pursuant to subdi1iision 3 and shall determine whether each area
is eligible for designation as,qn enterprise' zone. If the depart
meni of energy, planning', and development no longer exists as
pres,ently .conetituied, the commissioner shall consult with the
successor to the responsibilities of the plqnning diviSion of that
department in making this determination. In determining
whether an area is eligible under section 273.1312, s,!!bdivision
4, paragraph (c), if unemployment,' employment, .income or

, other necessary data are not available for the area from the
federal departments of labor or commerce or the state demog
rapher, the commissioner may rely upon, other data submitted
,'by the municipality if he determines 'it' is statistically reliable
or accurate. The commissioner, in conjunction with the com
miSsioner of revenue, shall prepare an estimate of the amount
of state tax revenue uihich. will be foregone for eachapplicatian
if the area is ,designatedqs a zone. "

On or,befareOctoberJ oj eachye~r, thecornmissioner~hqll
submit to the legislati1ie!fdviSory commiSsion'a list of the areas
eligible [ordeeumation. as enterprise zones, along with his rec
ommendations for designation and supporting documentation.
In making recommendations for designation, the commiseioner
shall consider' and evaluate the applications' pursuant to the
following criteria: "

(a) the Pervasivenes~ pf poverty, unemployment, and gen
eral distress in the area;

(bJthe' e;Ptentof chronic abandonment, deterioration. 01'
. reduction ,in»alueo] commercial, industrial or residential struc:
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tures in the area and the extent of .property tax arrearages in
the area;

(c) the prospects for new investment. and economic devel
opment in the area with.the tax reductions proposed in the
application relative to the state and local tax revenue which
would be foregone;

(d) the competing needs of other areas of the state;

(e) the municipality's proposed use of other state and fed
eral development funds or programs to increase the probability
of new investment and development occurring;

(I) the extent to which the projected development in the
zone will provide employment to residents of the economic hard
ship area, and partieUlarly individuals who are unemployed or
who are economically disadvantaged as defined in the federal
Job Training Partnership Act of 1982,96 Statutes at Large 1822;

(g) the funds available pursuant to subdivision 8; and

(h) other relevant factors which he specifies in his .recom-
mendatione. .

The commissioner shall submit a separate list ofthe areas en
titled to designation as enterprise zones under section 273.1312,
subdivision 4, paragraph (c); clauses (2) and (3), along with
his recommendations for the amount of funds to be allocated to
each area. .

Subd. 5. [LAC RECOMMENDATIONS.] On or before
October 15, the U'gislative advisory commission shall submit to
the commissioner iis advisory recommendations regarding the
designation of enterprise zones. By October 30 of each year the
commissioner shall make the final designation of the area!! as
enterprise zones, pursuant to section 273.1312, subdivision 2. In
making the designation, the commissioner may make modifica
tions in the design of or limitations on the tax reductions con- .
tained in the application necessary because of the funding limi- .'
tation« under subdivision 8.'

Subd. 6. [LOCAL CONTRIBUTION.] No area may be
designated as an enterprise zone unless the mu.nicipality agrees
to make a qualifying local contribution in the form of (a) a prop
erty tax reduction for employment property as provided by section
273.1313 for any business qualifying for a state tax reduc
tion pursuant to this section, or (b) an equivalent local eontribu
tion or investment out of other municipal funds, but excluding
any special federal grants or loans. If the local contribution is
to be used to fund additional reductions in state taxes, the com
missioner and the governing body of the municipality shall enter
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an agreement f01' timely pq;yment to the state to reimburse the
state for the amount of tax revenue foregone as a result. .

Subd. 7. [LIMITATIONS; NUMBER OF DESIGNA
TIONS.] (a) In each of the years 1983 and 1981" the commis
sioner shall designate at least two but. not more than five areas
as enterprise zones. No designations shall be made after Decem
ber 31, 1981,.

(b) No r",ore than one area, may be designated as an enter
prise zone in any county, eeeepttiui: two areas may be designated
in a county containing a city of the first class.

(c) No more than onea.rea..in a congressional district may
be designated as'an enterprise zone in any calendar year.

. 'rhis subCZivision sholl not apply to enterprise zones designated
·p"'rsoo.nt to section 273.1312,. subdivision 1" paragraph ('c),
clauses (2) or (3).

SuM. 8. [FUNDING LIMITATIONS.]. The maximum.
amount of the tax reductions 'Which may benuihorized. pu.rsuant
to designationsaf enterprise zanes under section. 273;1912 and
this section is limited. to $32,000.000. The nuiximum. amount of
this total which rnay be authorized by the commissioner far tax
reductions pursuant to subdivision 9 that will reduce tax reve
nues which otherurise uiould. luuce been received dUTing fiscal
years 1984 and"1985 is limitef,i to $8 jOOO,000. OJ the total limita
tion and the J98l;~85: bieiz:nia~ limitation. the com1nissioner· shall
allocate to enterprise zones desianated under section 273.1312,
subdivision 1" pa.ragraph (c),clarasc (3), an amount equal to
$10,000,000 .and $1,,000,000 "recpectioelu. These funds shall be
allocated among such zones on a per capita basis. An amount suf
ficient to fund the state funded propeTtytax credits authorized
pursuant ta this section ie apprapriated to the cammissianer af
revenu.e. Upon deeicnation. of 'an enterprise zone the commie
sioner shall ceriih; the total amount available for tax reductions
in the zone for its durtiiion, The amount certified shall reduce
the amount available for tax reductions in other enterprise zones,
If subsequent estimates indicate or actual experience "haws that
the approved tax reductions will result in amounts of tax reduc
tions in excess of Lhe amount ceriifieii.the commissioner shall
implement a plan to reduce the available tax reductions in the
zone to an amount 'within the sU!/J.' certified. If subsequent esti
mates indicate ar actual experience shouis that the appraved tax
reductians will result in· amaunts of to» reduction» below the
amount certified, the difference shall be available. far certifica
tion in other zones or -used in -connection urith. an a1nen-ded plam.
of tax reductions [or the zane as the commissioner determines
appropriate. If the tax reductions authorized result in reduced
revenues far a dedicated fund, the commissioner of finance shall
transfer equivalent amounts tothe dedicated fund [rom: the gen-
eral fund as necessary. .



5642 JOURNAL OF THE HOUSE [50th Day

Subd. 9. [AUTHORIZED FORMS OF STATE TAX RE
DUCTIONS.] (a) The following types of tax reductions may
be approved by the commissioner for businesses located in an
enterprise zone: .

(1) An exemption from the general sales tax imposed by
chapter 297A for purchases of construction materials or equip
ment for use in the zone;

(2) A credit against the income tax of an employer for
workers employed i.n the zone, 'other than workers employed in
construction, up to a maximum of $3,000 per employee;

(3) An income tax credit for a percentage of the cost of debt
financing to construct new facilities in the zone;

(4) A state paid property. tax credit fora portion of the
property taxes paid by a new commercial or industrial facility or
the additional property taxes paid by an expansion of an existing
commercial or industrial facility in the zone. .

(b) The municipality shall specify in its application for
designation the types of tax reductions it seeks to be made avail
able in the zone and the percentage rates a.nd other appropriate.
limitations on the reductions.

(c) Upon designation of an enterprise zone and approval by
the commissioner of the tax reductions to be' made available
therein, the commissioner of revenue shall take the steps neces
sary to implement the tax reductions.

(d) The tax reductions provided by this subdivision shall
not apply to any facility described in section 103(b) (6)(0) of

. the Internal Revenue Code of 1954, as amended through January
15. 1983, or to any regulated public utility.

(e) The commissioner shall approve tax reductions autho
rized by paragraph (a) within an enterprise zone designated
pursuant to section 273.1312, subdivision 4, paragraph (c),
clause (3), only after the governing body ofa city designated
as an enterprise zone has designated an area or areas, each con
sisting of at least 100 acres, of the city not in excess of 400 acres
in which the tax reductions may be provided.

(f) In addition to the tax reductions authorized by pam
graph (a), for an enterprise zone designated under section
273.1312, subdivision 4, paragraph (c), clause (3), the following
types of tax. reductions may be approved:

.. (1) A credit against income tax for workers employed in the
zone up to a maximum of $1,500 per employee; . .
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(2) A state paid property tax credit lor a portion of the
property' taxes paid by a commercial or industrial facility located
in the zone. '

(g), Each tax reduction provided, to a business pursuant to
this subdivision shall terminate not longer than five years after
the effective date of -the tax reduction for the business. Subject
to the five year limitation, the tax reduCtions may be provided
after expiration. of the zone's designation.

(h) The income tax credits .Jrovidedpursuant to clauses (a)
amd (f) may be reiun.lable.

SuM. 10, ,[RECAPTURE.] Any business which receives
tax reductions authorized by subdivision 9 and which ceases to
operate its facility located within the enterprise zone within
two years after.the expiration of the tax reductions shall repay
the omount of the tax reduction pursuant to the following
schedule: ' '

, Termination
of operations

Less than 6 months

6 months or more but lees than '12 months

, '12 months or more but less than 18 months

18 months or more but less than 24 months

[tepayment
Portion

100 'percent

75 percent

50 .perceni:

25 'percent

SuM 11. [DEVELOPMENT AND REDEVELOPMENT
POWERS.] Notwithstanding any contrary provision of law or
charter, any city of the first or second class which contains an
enterprise zone or which has been tiesumated. as an enterprise
zone may, 'in addition to its other powers and without limiting
them, exercise the powers grIXnted to a governmental subdivision
by chapters 458, 462, and 472. Section 458.192, subdiv,ision 14;
shall apply to the city in the exercise of the powers granted pur
suant to this section. It. may exercise, the powers assigned to re
development agencies pursuant to chapter 1,74, without limitation
to further the purposes.of sections 458.09 to 458.1991,462.411 to
462.705, and chapters 472 andl,72A. It may exercise the powers
set forth in sections 458.09 to 458.1991, 462.411 to 462.705,and
chapters 472 and 472A, without limitation, to further the pur
poses and policies set forth in chapt,er 474. It may exercise the'
powers granted,by this eubdivision: and any other' development
or redevelopment powers authorized by other laws, including
chapters 472Aand 474, independently or in conjunction with
each other as though 'all the powers had been granted to. a single
entity. Any project undertaken to accomplish the purposes of
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chapter 462 that qualifies as single-family housing under section
462G.02, subdivision 4, shall be subject to the provisions of chap-
ter 462G. . ..

The authorization fora city to exercise powers pursuant to
this subdivision shall terminate upon the expiration of the desig
nation of the enterprise zone provided that the powers granted
by this subdivision may be exercised after that date with respect
to any project, program, or activity commenced or established
prior to that date. The powers granted by this subdivision may
only be exercised within the zone.

Subd. 12. [TECHNICAL ASSISTANCE.] The commis
sioner shall establish a mechanism for providing and shall provide
technical assistanc.e to small municipalities seeking designa
tion of an area as an enterprise zone under this section and sec
tion 273.1312. For purposes of this subdivision, a small munici
pality means a municipality with a population of 20,000 or less.

Subd.13. [ADMINISTRATIVE PROCEDURES ACT.] The
provisions of chapter 14 shall not apply to designation of enter
prise zones pursuant to this section or section 273.1312.

Subd. 14. [FEDERAL DESIGNATIONS.] The commis
sioner may accept applications and may at any time grant a con
tingent designation of area as an enterprise zone for purposes of
seeking a designation of the area as a federal enterprise zone.
For purposes of the designations, the commissioner may waive
any of the requirements or limitations on designations contained
in this section. If the contingent designation would require fund
ing in excess of the amount available pursuant to subdivision 8,
the commissioner shall inform the members of the legislative
advisory commission and shall submit a request for the necessary
funding to the tax and appropriations committees of the legisla
ture.

Subd. 15. [REPORTING.] The commissioner shall require
municipalities receiving enterprise zone designations pursuant
to section 273.1312, subdivision 4, to supply information or other
wise report to. the state regarding the economic activity which
has occurred in the zone following the designation. This informa
tion shall include the number of jobs created in the zone, the
number of economically disadvantaged individuals hired in the
zone, the oueraae uraae level of the jobs created, and descriptions
of any affirmative action programs undertaken by the munici
pality in connection with the zone.

Subd. 16. [INFOIUiATION .sHAlH1\Tli.l Notwithstnndin,q
the provisions of sections 290.61 and 297A.43, the .commissioner
of revenue may share information with.thecommissioner or with
a municipality receiving an enterprise zone designation, insofar
as necessary to administer the funding limitations provided by
subdivision 8..
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Subd. 17. [REPEALER.] ,This section is repealed effecti'De
December 31, 1996.

Sec. 11.. [INSTRUCTION TO REVISOR.]

If the department of energy, planning, and de'Delopment no
longer exists as presently constituted, "commissioner" as defined
in section 278.1312 and section 10 means the successor to the
responsibilities of the. economic de'Delopment di'Dision of that
department. The revisor of statutes shall change the definition
as appropriate in Minnesota Statutes 1984, and subsequent edi-
tions. .

Sec. 12. Minnesota Statutes 1982, section 290.068, is amended
by adding a subdivision to read:

Subd. 6. [ADDITIONAL CREDIT.] (a) In addition to
the credit allowed. by subdi'Dision 1, a credit shall be allowed
against the taxiinposed by this chapter for the taxable year
equal to 12.5 percent of the amount of qualified research ex
penses paid or incurred for qualified research performed by a
Minnesota-domiciled corporation for or on behalf of one or more
of its wholly-owned subsidiary corporations which has in effect'
during the taxable year a valid election under .section 986 of the
Internal Revenue Code,including any expenses paid or incurred
that are .attributable to a wholly"owned subsidiary.corporation
by reason of paragrapli(h) of section 936 for purposes of deter
mining each corporation's combined taxable income.

(b) The maximum credii'cllouied. by clause (a) [or thetas
able year shall be the excess of

'(1) the total amount of tax imposed by this chapter on all
members ofthe unitary group for the taxable year, over'

(2) the sum of (A) the total amount of tax which would be
imposed on the unitary group, if the corporation Or corporations
with valid elections under section 986 of the Internal Revenue
Code were excluded from the unitary group, plus (B) the tax, if
any, which uieuid, be.imposed on the corporation or corporations
with valid elections under section 936 of the Internal Revenue.
Code without regard to the other members 9f the unitary group.

(c) (1) If the amount of the credit. determined under clause
(aJ-for any·taxable year exceeds the limitationprovidedin,qlause
(b), the excess shall be it research credit carryover to.each oithe
15 succeeding taxable years. The entire amount of the excess
unused credit for the taxable year shall be carried first to the
earliest of the taxable years to which the credit may be carried

. and then to each successive year to which the credit may be
carried. .
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(2), The amount or-the unused :cfeditiohich may be added
under subparagraph (1) for anll preceding taxable' year shall not
exceed the amount by which the limitation provided by clause (b)
for the taxable year exceeds the sum of

(i), the credit allowable under this subdivision for the taxable
year, and '

, (ii) the amounts; which, by reason of subparagraph (1), itre
added: to the amount allowable for the taxable year and which are
atitribuicble to taxable years preceding the taxable year in which
an excess credit ames. ' .

Sec. 13. [290.069],· [SMALL BUSINESS INVESTMENT
CREDITS.]

Subdivision1. [DEFINITIONS.] (a) "Small business as
eistanee office" mean,s it nonprofit corporation which is formed
under chapter 317, is an exempt' organization under section
501(c) (3 ) of the Internal Revenue Code, and'satisfies the follow-
ing conditions:" , ,

(1) The primary purpolle~f the. corporation is to aid in the
formation of new businesseswhi.ch "create jobs in the state by
training or providing other d,irMt aseietamce to entrepreneurs,
managers, inventors, and other individuals in the' development,
financing, and operation o/qualified small businesses.

(2) The corporation provides audited financial statements
to aU contributors and, the, commissioner of energy, planning,
and development within 90 days following the close of the corpo-
ration's fiscal year. '

(9) The corporation employs, at least, two full-time profes
sional employees or the equivalent.

, (4) The corporation is not engaged, in providing financing
or primarily engaged in. arranging, financing for businesses,

. (5)' The eommissioneroi energy, planning and development
certifies that the cOTpQration satisfies the requirements of this,
paragraph for the calendar year. .

(b) "Technology" means a'proprfetaryprocess, formula, pa,t~
tern, device; or compilation Of scientific or, technical infOrmation
llnlellS it " ",. " '

(1) is in the public domain; or

(2) 'cannot be accurately valued;
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(c) "Controlled group of corporations" means the controlled
group of corporations as defined in section 1568 of the Internal
Revenue Code, and if the corporation is part of a unitary busi
ness, includes the corporations or entities constituting the utii
tary business which are not in the controlled group of corpora-
tions as defined in section 1568. .

(d) An "innovation center, public. corporation" is a non
profit public corporation located at a state university in Minne
sota that has the purpose of assisting, eneouraging, developing,
and advancing the. high technology small business prosperity
and economic welfdreof the state.

(e) The "Internal Revenue Code" means the Internal Reue
nue Code of 1954, as amended throuqh. January 15, 1988.

(f) "Qualified small business" means a business entity or-
ganized for profit if the entity: .

(1) Has 20 or fewer employees and has. less than $1,000,000
in gross annual receipts; .

(2) Is nota subsidiary or an affiliate of a business Which
employs more than 20 employees or has total gross receipts for
the previous year of more than $1,000,000, computed by aggre
gating all of the employees .arid gro",s receipts of· the business
entities affiliMedwith the business;

(8) Has its commercial domicile in this state;

(4) Does not derive more than 20 percent of its arose 1;e-.
ceipts from royalties, rents, dividends, interest; annuities, and
sales or exchanges of stockor securities; .

(5) Is not engaged in a trade or business, the primary pur
pose of which is described in eectiori J03(b) (6) (0) of the Inter
nal Revenue Code of 1954, as amended through January 15,
1983; and

(6) Is certified by the commissioner ofenergy, planning. and
development that it satisfies the requirements of clauses (1)
to (5). .

Subd. 2. [TECHNOLOGY TRANSFER CREDIT.] A
eredit may be claimed against the taxes imposed by this chapter
in an amount equal to 30 pereent of the net value of the tech
nology transferred toa qualified small business if the following
conditions are satisfied: .

(a) The commissioner certifies that the teehnology has the
value claime4bythe transferor taxpayer..
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(b) The transferor taxpayer is the exclusive and undisputed
owner of the technology at the time the' transfer is made.

(c) Except as provided in paragraph (h), the transferor
retains no proprietary or financial interest. in the technology
subsequent to its transfer to the qnalified small business and
no credit is claimed for the transfer of the technology in a prior
or subsequent taxable year, except pursuant to the carryover
provisions of subdivision 5.

(d) The credit shall apply only to the first $1,000,000 of
the net value of the technology transferred during the taxable
year. The value of the technology shall not exceed the total
qualified research expenses, as defined in section 290.068, sub
division 2, expended by the transferor to create or develop the
technology. For purposes of this clanse, "net value" means the
total value of the technology less any payments received from
the transferee and less the value of any equity interest in the
transferee received by the transferor in exchange for the tech
nology. For purposes of determining the value of the equity
interest, the total value of the transferee shall be deemed to be
not less than the. value of the technology transferred, less any
cash payment made to the transferor.

(e) The taxpayer has not deducted the value of the trans
ferred property from income under' any other provisions of
this chapter, except that the costs of developing the technology
may have been deducted as a business expense or depreciated
or included in the computation of the research and experimental
expenditure credit pursnant to section .290.068.

(f) The transferee business entity may not be a subsidiary
or affiliate of the tramejeror taxpayer.

(g) The transferee makes a substantial investment in ac
quiring or developing the technology. The requirements of this
clanse are satisfied if (1) transferee pays the transferor an
amount equal to 20 percent of the value of the technology in
return for acquisition of the rights to the technology; or if
(2) the transferee expends an equivalent amount for equipment,
materials, wages, or other direct costs to develop, produce, or
otherwise use the technology. The requirements of this para
graph may not be satisfied by granting the transferor an equity
interest as provided by paragraph (h). .

(h) The transferor may receive in exchange [or the traneier
of the technology an equity interest in the transferee, but this
interest may not exceed 25 percent of the canital interest, if the
transferee is a partnership, or 25 percent in value of the
outstanding stock, if the. transferee is a corporation. The trans
feror's basis in the equity interest shall be reduced by the amount



60th Day] MONDAY, MAY 23, 1983 5649

of the credits received pursuomt. to this subdivision. The trans
feror may not deduct any loss realized on the sale or exchange
of the equity interest.

"Theco:"'missioner'may require that the taxpayer obtain an
u;ppraisal of the value of the transferred technology by a reliable,
expert third party, The commissioner may promulgate adminis
trdtive rules for appraising the value of transferred technology.

Subd. 3. [CONTRIBUTION CREDIT.] .A credit shall be
allowed agqiristthe taxes'imposed by this chapter in an amount
equal to 50 percent. of the first $50,000 of contributions made
during the taxable, uear to a sm'!ll busineeeaseistamce office or
to an innovation center public corporation. No credit shall be al
lowed for any contributions deducted pursuant to any other pro
visi,on of this chapter.

.. SuM, 4.' [EQUITy'TNVESTMENT CREDIT.] (a) ,A
credit shallbe ailowed against the, tax imposed by this chapter
for the taxable year.'in an amount equal to 30 percent of the net
investment in excess 01$25,000 in the equity stock of.o. qualified
small business: The maximum amount of the credit for a taxable
year may not exceed $75,000. For purposes of this credit the fol
lowing limitationsu;pply:

(1) Equity stock shall not include any security which pro,
videsjor fixed or-voriable interest payments. '

(2) The taxpayer and any related persons may not own more
than 49 percent of the value of any class' of stock. For purposes
of this paragraph, (L person is a related person to another person
if (i) the relationship between the persons would result in a dis,
allowance of losses under section 267 or 707(b) of the, Internal
Revenue Code of 1954 or (ii) the persons are members of the
same controlled group of corporations. The restrictions provided
by this subdivision.shall apply for a three year period beginning
on the date the stock is purchased. If the taxpayer Or a related
person acquires more. than 49 percent of the value of .anyclass
of stock «[ter the allowance of a credit under this subdivision
and prior to the end of the three year period, the taxpayer's tax
for the taxable year in which the credit was allowed shall be in,
oreaSedby the amount of the credit previously claimed.

(3) The credit shall not exceed 75 percent of the taxpayer's
tax liability computed after the subtraction of all credits, other
than the credit provided in this subdivision. '

-; (b) If the prinCipal place of business of the qualified small
business is located in (j,n enterprise zone designated pursuant to
section 273.1312, $10,000 shall be substituted for $25,000 and
$100,000 for $75,000 in paragraph (a).
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(c) The taxpayer's basis in the stock shall be reduced by. the
amount of the credit. '

Subd. 5. [LIMITATIONS; OTHER CONDITIONS.] The
provisions of section 290.068, subdivisions S,clause (a); 4; and
5 shall apply to the sum of the credits which this section allows,
except that no carryback shall be allowed. The carryover provi
sions of section 290.068, sUbdivision 3, clause· (b), shall apply
to the sum of the credits allowed by this section except that the
term "research credit" or "research and experimental expendi
ture credit" shall include the cred#s authorized by subdivisions
2 and 8 of this section,. The credits allowed by subdivisions 2 and
3 shall only be available to corporations (mil. banks whose tax is
computed pursuant to section 290.06, subdivision 1.

The maximum limitations on the amount of credit pursuant
to subdivisions 2 .and 8 shall be determined by aqarenn.tina to
gether the credits of all the corporations in the controlled group
of corporations with the taxpayer. Ln. ord/r tn iaciiito>» com
pliance with and enforcement of this provision the commissioner
may require the taxpayer to claim the credit on a combined re
port of the unitary. business or to file It copy of the consolidated
federal return with the state return or both.

Subd. 6. [REPEALER.] This section is repealed effective
for contributions made toa small business office or tn an imio- .
vation center public corporation a$ provided in subdivision 3,
for technology transferred as described in subdivision 2; and
for investments made as described in .•ubdivision 4· in taxable
'/fears b~ginning after Deeemberst , 1985. .

Sec. 14. Minnesota Statutes 1982, section 290.09, subdivi
sion 4, is amended to 'read:

Subd.4. [TAXES.] Taxes paid or accrued within the taxable
year, except (a) income. or franchise. h':es imnosed 1w this
chapter and income or franchise taxes .paid to any other state or
to anyprovince or territory of Canada' for which a credit is al
lowed under section 290.081; (b) taxes assessed against local
benefits of a kind deemed in .law to increase the value of the
property assessed; (c) inheritance, gift and estate taxes except
as provided in section 290.077, subdlvisiona : (d) cigarette and
tobacco products excise' taximposed 011 the consumer; (e) .that
part of Minnesota property taxes for which a creditor refund is
claimed and allowed under chanter ?'lOA: If) fe'rler81;'lcnme
taxes (including the windfall profit tax on domestic crude oil),
by corporations, national and state banks; (g) morlgageregistry
tax; (h) real estate transfer tax; (i) feuerai telepWJJle ta., : (j)
federal. transportation tax ; (AND) (k) income or franchise
taxes based.Off ne~ income paid b,y a corporation to another state,
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to a political subdivision of another state, or to the District of
Columbia; and (I) tax paid by any corporation or national or
state bank .to any foreign country or, possession of tne United
states to the extent that a credit against federal income taxes is
allowed under the, provisions of the Tnten'811~e"JB';:w,e Code of
1954, as amended.through December 31,1981. If the taxpayer's
foreign tax, credit, consists of both foreign taxes deemed paid
and foreign taxes actually paid or withheld, it will be conclu- '
sively presumed that foreigp taxes deellled paid were first used
by the taxpayer in, its foreign tax, credit. Minnesota gross income
shall include the amount of foreign tax paid which had been al-

, lowed as a ,deduction ina previous year, provided such foreign
tax is later allowed as a credit against federal income, tax.

Taxes imposed upon ashareholder'sInterest in a corporation,
which are paid by the corporation without reimbursement from
the shareholder shall be deductible only by such corporation, "

Property' taxea-shall.be allowed as a deduction to the same
taxpayer and in the same manner as provided in section ' 64 01
the Internal Revenue Code of 1954, as amended through Decem

, per 31, 1981, notwithstanding the provisions of section 272.31.

Sec. 15. Minnesota Statutes 1982, section47l.59, is amended
by adding a subdivision to read: '

Subd. 11. [JOINT POWERS BOARD.] .Two Or more gov
ernmental units, through action of their governing bodies, ma,!!
establish a joint boardito issue bonds, or o~ligations p1l1'suant

, to anldawby which (Lny of the 'governmer(talunits establishing
the joint b9ard may independenilu issue bond« o~ oblinations
and may use the proceeds of the bonds or oblillations to carry
out the pUrPoses of the law under which the bonds, oriobliqc»:
tione, are issued. A joint board created 'pursUiLnt to this section

'may issue obligations o,nd other forms of indebtedness, only
.pureuomt. to authority granted by the action of the. governi"g
bodies of the governmental units which established the joint
board. The joint board established pursuant to this subdivision
shall be composed solely of members of the governing bodies
of the '.governrnental unit which establisb.ed. the joint board; and.
the joint board may not pl~dge the full faith and credit or tax
ing power of (Lny of the oooerwmenia! units'which. estaolished
the joint board, The obligations or other forms of indebtedness
shall be obligations of the joint board, The obligations or other
forms of indebtedness shall be issued in the same rnanner' (Wa

subject to the same. conditionS and limitations . which would
apply -if the obligations" were. issued or imdebtednees incurred
by one of the governmental units which estabashed the joint
board provided that any reference to aoovernmento! unit in the
statute, laui, or charter pro-visiiJ1iauthorizingthe issuance of
the bonds or theincurring of the indebtedness shall be consid
ered a reference to the joint board.
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Sec. f6.'Laws· 1981, Third Special Session chapter 2, article
III, section 22, as' amended by Laws 1982, chapters 523, article
XXIX, section 5,and 641, article ,II, section 7, is amended to
read: ",

Sec. 22. [EFFECTIVE DATE.],

Sections 1 and 19 to 21 are effective February 1, 1982. The
provision of section 2 relating to commodity tax straddles and
section 7 are effective for taxable years beginning after Decem
ber 31, 1980. The provisions of section 2 relating to the exclusion
of dividend and interest income are effective for taxable years
beginning after December 31,1981. Section 2, clauses (a) (22),
(b) (24), the portion of clause (a) (16) relating to recovery prop
ertY,(b) (25), and sections 8,11, and 12 lire effective for prop
ertvplaced in service after December 31, 1980 in taxable years
ending after that date. Section 2, clauses (a) (17), (h) (2), the
portion of clause (a) (16) relating to gain from the sale or dis
position of property and section 9 are effective for taxable years
beginning after December 31, 1982. Section 6 is effective for tax
able years beginning after December 31, 1981. Section 10 is ef
fective for (THE SALE OR OTHER DISPOSITION OF PROP.
ERTY) taxable years beginning after December 31, 1982. For
taxpayers subject to tax under Minnesota Statutes, chapter 290,
sections 13, 14, and 15 are effective for taxable years beginning
after June 30, 1981. Section 16 is effective for taxable years
beginning after December 31, 1981. Sections 17 and 18 are effec
tive for petitions filed after January 31, 1982.

Sec. 17. [EFFECTIVE DATE.]

Sections 1 to 11 and 15 are effective the day following final
enactment. Sections 12 and 14 are effective for taxable years,
beginning after December' 31, 1982.' Section 13 is effective for
taxable years. beginning after December, 31, 1983. Section 16 is
effective January 1, 1983.

ARTICLE 9

SATELLITE BROADCASTING; DISTILLERIES.

Section 1. Minnesota Statutes 1982, section 272.02, subdivi
sion 1, is amended to read:

Subdivision 1. Except as provided' in other subdivisions of
this section or in section 272.025 or section 273.13, subdivisions
17, 17b, 17c or 17d, all property described in this section to the
extent herein limited shall be .exempt from taxation:

(1) All public burying grounds :

(2) All public schoolhouses;
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(S) All public hospitals;

(4) All academies, colleges, and universities, and all semi
naries of learning;

(5) All churches, church property, and houses of worship;

(6) Institutions of purely public charity except property as
sessed pursuant to section 273.13, subdivisions 17, 17b, 17c or
1M; . ".

(7) Alljniblic property exclusively used for any public pur
pose;

(8) (a) . Class 2 property of every household of the value of
$100, maintained in the principal place of residence of the owner
thereof. The county auditor .shall· deduct such exemption from
the total valuation of such property as equalized by the revenue
commissioner assessed to such household, and extend the levy
of taxes upon the remainder only. The term "household" as used
in this section is defined to be a domestic establishment main
tained either (1) by two or more persons living together within
the same house or place of abode, subsisting in common and
constituting a domestic or family relationship, or (2) by 'me
person.

(b) During the period of his active service and for six
months after his. discharge therefrom. no member of the armed
forces of the United States shall lose status of a householder
under paragraph (a) which he had immediately prior to .becom
Ing a member of the armed forces.

. In case there is an assessment against more than one member
of a household the $100 exemption shall be divided among the
members .assessed in the proportion that the assessed value of
the Class 2 property of each bears to the total assessed value of
the Class' 2 property of all the members assessed. The. Class 2
property of each household claimed to be exempt shall be limited
to property in one taxing district, except in those cases where a
single' domestic establishment is maintained in two or more
adjoining districts.

Bonds and certificates of indebtedness hereafter issued by the
state of Minnesota, or by any county or city of the state, or any
town, or any common or independent school district of the state,
Or any governmental board of the state, or' any county or city
thereof, shall hereafter be exempt from taxation; provided, that
nothing herein contained shall be construed as exempting such
bonds from the payment of a tax thereon; as provided for by .
section 291.01, when any of such bonds constitute, in whole or .
in part, any inheritance or bequest, taken or received by any
person. or corporation. .
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'(9) Farm machinery manufactured prior to 1930; which is
used only for display purposes as a collectors item;

(10) The taxpayer shall be exempted with 'respect to, all
.agr'icultural products, inventories, stocks of merchandise of all
sorts, all materials, parts and supplies, furniture and equipment, '
manufacturers material; manufactured articles including the in
ventories ,of manufacturers, wholesalers.iretailers and contrac
tors; and the furnishings of a room or apartment in a hotel,
rooming house, tourist court, motel or ,trailer camp, tools and
machinery which by laware Considered as personal property, and
the property described in section 272.03, subdivision 1, clause
(C), except personal property which is part of an electric gener
ating, transmission, or distribution system or a pipeline system
transporting or distributing water, gas,or petroleum products
or mains and pipes used in the distribution of steam or hot or
chilled water for heating or cooling buildings and structures.
Railroad docks and wharves which are part of the operating
property Of a railroad company as defined in section 270.80 are
not exempt. ' ,

(11) Containers of a kind customarily in the possession of the
consumer during the consumption of commodities, the sale of
which are subject to tax under the provisions of the excise tax
imposed by Extra session Laws 1967, Chapter 32;

(12) All livestock, poultry, all horses, mules and other ani
mals used exclusively for agricultural purposes ; "

(13) All agricultural tools, implements .and machinery used
by the owners in any agricultural pursuit. '

(14) Real and personal property iused primarily for the
abatement and control of air, water,or land pollution to the

'extent that it is so used,other than real property usedprimarily
as a solid waste disposal site. '

Any taxpayer requesting exemption of all or a portion of any
equipment or device, or part thereof, operated primarily for the
control or abatement of air or water pollution 'shall file an appli
cation with the commissioner of revenue. Any such equipment or
device shall meet standards, .regulations or criteria prescribed by
the Minnesota Pollution,Control' Agency, and must be .installed
or operated in accordance witha Permit .or order issued by that
agency. The Minnesota pollution ControlAgency shall upon reo
quest of the, commissioner furnish information or advice to the
commissioner. If the 'commissioner determines that property
qualifies for exemption, he shall issue an order exempting such
property from taxation., Any such equipment or device shall con
tinue to be exempt from taxation as long as the permit .issued by
the Minnesota Pollution Control Agency remains' in effect.
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(15) Wetlands. For purposes of this subdivision, "wetlands"
means land which is mostly under water, produces little if any'
income, and hasno use except for wildlife or. water conservation
purposes" "Wetlands" shall be land preserved in its natural Con"
dition, drainage of which would be feasible and practical and
would provide land suitable for the production of livestock, dairy
animals, poultry; fruit, vegetables, forage and. grains; except
wild rice. "Wetlands" shall include adjacent. land which is not
suitable for agricultural purposes due to .the presence of the wet
lands..Exemption of wetlands from taxation pursuant to this sec"
tion shall not granb the public any additional 0.1' greater right
of access to the wetlands or diminishany Tight of ownership to
the wetla:nds.,·

(16) Native prairie. Thecommissioner of the department
of natural resources shall determine lands in the state which are
nativeprairfeand shallnotify the couutY'assessor of each county
in which the lands are located. Pasture land used for livestock
grazing-purposes shall not. be' considered native prairie for the
purposes of this clause and section 273:3;16. Upon receipt of an
application for the exemption and credit provided in this clause
and section'273.116 for lands for which the' assessor has no deter
mination from the commissioner. of natural re~?urces, the as
sessor shall refer the application to the commissioner of natural

, resources who shall determine within 30 days. whether the land
is native prairie arid notify the county assessor of his decision.
EXemption of native prairie pursuant to this 'clause shall not

. grant the public any additional or greater right of access to the
native prairie or diminish any right of ownership to it,

(17) Propertvused in a continuous program toprovlde emer
gency shelter for victims of domestic abuse, Provided the
org-anization that owns and sponsorsthe shelter is exempt from
federal income taxation pursuant to section 501(c)13) of the In
ternal Revenue Code of1954, as amended throuzhDecemberB'l,
1980, notwithstandinv the fact that thesnonso-Inv o-r-an'zatton
receives funding under section 8 of the United States Housing
Act Of 1937; as amended.

(18) If approved by the governing body of themunicipality
in which the property is located.pronerty not exceeding one acre
wvich'is owned and operated by any senior citizen zroun or as
sociation of groups that-in general limits meIribershin t(> n~"SOnS
aze 55 or older and is organized and onoratedexclusivelv for
pleasure.. recreation, and other nonprofit purnoses.no part of
the net earnings of which inures to the benefit. of any private
shareholders: provided thepropertv 'is nsednrimarilv as a club
house, meeting- facility or recreational f'acilitv .bv theg-roup 0.1'
association and the property is 'not us-d for residentialpurposes
on either-a temporary .01' permanent basis. .

. . .

(Ull To the extent provided bv section 295.44. real and per
sonal property used or to be used primarily for the production
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of hydroelectric or hydromechanical power on a site owned by
the state or a local governmental unit which is developed and
operated pursuant to the provisions of section 105.482, subdivi
sions I, 8 and 9.

(20) If approved by the governing body of the .nunicipality
in which the property is located, a direct satellite broadcasting
facility Or fixed satellite regional or national program service
facility, construction of which is commenced after June 30, 1983,
for a period not to exceed five years. When the facility no longer
qualifies for exemption, it shall be placed on the assessment rolls
as provided in subdivision #. As used in this clause, a "direct
satellite broadcasting fac,ility" is a facility operated by a corpora
tion licensed by the federal.communications commissiO?i to pro
vide direct satellite broadcasting services using direct broadcast
satellites operating in the 12-ghz. band and a "fixed satellite

.regional or national program service facility" is a facility
operated by a corporation licensed by the federal communications
commission to provide fixed satellite-transmitted regularly
scheduled broadcasting services using satellites operating in the
6-ghz. band. Before approving a tax exemption pursuant to this
paragraph, the governing body of the municipality shall provide
an opportunity to the members of the county board' of commis
sioners of the county in which the facility is proposed to be lo
cated and themembers of the school board of the school district
in which the facility is proposed to be located to meet with the
go'verning body. The governing body shall present to the mem
bers of those boards its estimate of the fiscal impact of the pro
posed property tax exemption. The tax exemption shall not be
approved by the governing body until the county board of com
missioners has presmite.dits written comment on the proposal
to the governing body, or 30 days has passed from the date of
the transmittai by the governing body to the .board of the in
formation on the fiscal impact, whichever occurs first.

(21) If appro1Jed by the governing body of the municipality
in which the property is located, a facility construction of which
is commercial after June 30, 1,oS3, a,t which a licensed Minnesota
manufacturer produces distilled spirituous liquors, liqueurs,
cordials, or liquors designated as specialties regardless of alco
holic content, but not including ethyl alcohol, distilled with a
majority of the ingredients grown or produced in Minnesota,
for a period not to exceed five years, When the facUity no longer
qualifies for exemption; it shall be placed on the assessment
rolls as provided in subdivision 4. Before approving a tax ex
emption pursuant to this paragraph, the governing body of the
municipality shall provide an opportunity to the members of
the county board of commissioners of the county in which the
facility is proposed to be located and the members of the school
board of the school district in which the faocility is proposed to
be located to meet with the governing body. The governing
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body shall present to the members of those boards its estimate
of the fiscal impact of the proposed propertu tax exemption. The
tax exemption shallnot be approved by the governing body until
the county board of commissioners has presented its written
comment: on the proposal to the qonernino body, or 30 days has
paseed from the date of the transmittal by the .aoverninq body
to the board of the information on the fiscal impact, whichever
occurs first.

Sec. 2. [297A.253] [SATELLITE BROADCASTING FA
CILITY MATERIALS; EXEMPTIONS.]

Notwithstanding the provisions of .thi.s chapter, there shnll be
exempt from the tax imposed therein all materials and supplies
or equipment used. or consumed in constructing, or incornortued
into the construction of, a new faciWy 'in Minnesota f07 pro
viding federal' communications commission licensed direct satel
lite broadcasting seruices using direct broadcast saieliite« op
erating in the 12-ghz. band or fixed satellite regional or national
proqram. services, as defined -in section 272.02, subtlinision 1,
clause (20). construction of which was commenced after June
30, 1983, and all machinery, equipment, tools, accessories, appli
ances, contrivances, furniture, fixtures, and all technical equip
ment or iomoibl» personal property. of an?, other naiur« or de
scription necessary to the construction and equipping of that
facility in order to provide those services.

Sec. 3. [297A.254] [DISTILLARY MATERIALS; EX
EMPTION.]

Notwithstanding the provisions of ihi« chapter, there shall be
exempt from the tax imposed therein all materials and Mlprlies
or equipment used or consumed in constructing. or incorrorated.
into the construction of, a new facility in Minnesota at Which
a licensed Minnesota' manufacturer produces distilled strirituous
liquors, liqueurs, cordials, and liquors desitmaied a.• sneeialiies
regardless of alcoholic content. but not including et!'j11 alcohol,
distilled with a majority of -inarediente .arouni or produced in
Minnesota, construction of which was. commenced after Ivne
30, 1983. All machinery. equirrmeni; tools, accessories appli
ances, contrivances, furniture, fixtures, and all teeh.nical equip
ment or iomoible personal pronertn: nf any other l1nhl.re 0r de
scription necessary to the construction and equipping of· that
facility in order to provide those services is also exempt.

Sec; 4. [EFFECTIVE DATE.]

Section 1 is effective for ta"es levied .in 1983 and thereafter,
payable in 198!,. and thereafter. Sections 2 and 3 are' effective
for sales made after June 30, 1983, and before July i. 1988.
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ARTICLE 10

DEVELOPMENT PROPERTY

[60th Day

Section 1. [CITY OF AUSTIN; CITY OF HASTINGS;
PROPERTY HELD FOR DEVELOPMENT.]

, Notwithstanding the time limitation provided in Minnesota
Statutes, section 272.02, subdivision 5, the holding of property
by the city of Austin or by the city of Hastings for later resale
for economic development purposes shall be considered a -public
purpose in accordance with Minnesota Statutes, section 272.02,
subdivision 1, clause (7) for a period not to exceed six years.
This section shall not' operate' to create an exemption from sec
tions 272.01, subdivision 2; 272.68; 278.19; or 462.575, subdivi
sion 8, or other provisions of law p"oviding for the taxation
of or for payments in lieu of taxes for publicly held property
which is 'leased, loaned, or otherwise made available and used
by a private person. '

Sec. 2. [EFFECTIVE DATE.]

Section 1 is effective for taxes levied in 1988, payable, in
1984 and thereafter,

ARTICLE 11

BEMIDJI

Section 1. [CITY OF BEMIDJI; PROPERTY TAX EX
EMPTION FOR PROPERTY HELD FOR FUTURE DEVEL
OPMENT.]

The governing body of the city of Bemidji may authorize the
exemption from property tax of property entirely located within
the city of Bemidji, held by a quiJJifiednonprofit organization
for later resale for economic development purposes.

For purposes of this section, a "qualified nonprofit organiza
tion" is a corporation organized under the provisions of chapter
817 which is prohibited by its articles of incorporation from
affording ,any pecuniary gain to its members or directors and
which has as its primary purpose' the' civic betterment and de
velopment of the city oiBemidji. The exemption provided under
this subdivision for property held by a qualified nonprofit or
ganization shall apply only to property held for the purpose of
encouraging development of commerce and industry in the city
in accordance with the provisions of the articles of incorporation
of the organization. This section shall not operate to create an
exemption from sections 272.01, subdivision 2; 272.68; 278.19;
or 462.575, subdivisiOn 8; or other provision oi. law providing



60th Day] MONDAY, ",MA;Y23', 1983 5659,'

for't1f;e taxation '0/ or./6rpayments inlieuortax~s for publicly
,heldpioperty wlii'ch'is-leased,loane,d,or.' othemoiee. made avail-

able' and"'Used by a private person: ", ,
';" .

" S'(Jc>2~ '[EFFECTIVE. DATE:] ,.' .,. "
r , ~ •

'.' Seetion 1. 'is effe'Cti~ethe daY'after d:Pproval by.the City"coun';'
cil oftM'city of Eemidji at12:01 ·a.m. the daycifter cOlnpliance' . '
with Minnesota Statutes, section 645.021, silbdivision 3.

, ARTICLE 12

/.~ LS.D:'No. 692
. .c- . . .... :

:, Sectto:ll,L TEXEMPTIONFROM:PR,OPER'TYTAX"'FOR'
LEASEDPROP~RTY.J· '., .','" ..' .

• , •. ,',. 1· 1- .'. • ', " ,,-,.' •

Property leased [rom, Independent School"Dis.,trict.No: ,692, by
a nonprofit organization established for the purpose of .providing
seruicee and. rental space to community organizations and. busi
neseeeesui.sohioh. donates, its revenues that 'exceed itfj'operating
andmainienamce costs and necessu,ry reserves, to the school dis-.
triet or toacomrYjunity service' fund to be ,Used for educational
and riPcreational purposes within the district, shall not be SUb
ject totaoxition. pursuant toMinne8otC!-,Btatu~e8,section 272))1, .
subdivision 2 prior to the leasing, or renting of the property. from
the nonprofit ;Ofganizatio'jt to« tenant. .. :- '

Sec~2. [LOCAL· APPROVAL,] ,

s~.ci&n 1.,;;; eff~cti1Je :upon local ~pprov~(by 'the: gov,~r:iiing
bodiesofSt: Louis' County~the ,city of Babbitt)"and,lndepimdent
School District No. 692. ' . ,. ..". , .

" '. , .... -..,-~

C~TY L0DGINGTAX:, ..

Section 1. . [477A.018]
(,~, .'

.S1ibdi'Vision 1." [AUTHORIZ'ATION;}' .Notwithstaitding iec;'
tion J,.77A.016 or any otherlaw,-a $tatutory or home rulecharter,
city .m~y by ordinance inw.ose a,taxQfup tpthree petcenton the
grQs8 receipts from the furn.ishing for consideration of lodging
at ahotel';·motel;roorning house"touriSt court.,:or, other. use of .
spa~ebya tra.n$ient"other.than tlt.~ 'renting or leasing of. it tor a,
continuous period of 30 days or' more. . , " .,

Bubd.. 2. [EXISTING TAXES.]· .No 8tatutory or home-rule
charter city 1'(I-all impose «ta» under this section upon transient
lodging that, when combined with any tax authorized ,by 'special .
law or enacted prior to 1972,ef,tceeds a -rateo! three percent.
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Subd. 9. [DISPOSITION OF PROCEEDS.] NinetY-five
percent: of the gross proceeds from any tax imposed under Sub·
division 1 shall be used by the statutory or home rule charter
city to fund' a local convention or tourism bureau for the purpose
of marketing and promoting the city as a tourist or convention
center. This subdivision shall not apply to any statutory or home
rule charter city that has a lodging tax authorized by special law
or enacted prior to 1972 at the iimeoi. enactment of this section.

Sec. 2. [COLLECTION.]

The statutory or home rule charter city may agree with the
commissioner of revenue that ,a tax imPosed pursuant to section
1 shall be collected by the commissioner together with the tax
imposed by Minnesota Statutes, chapter 297A, and subject to the
same interest, penalties and other rules (tOO that, its prQeeeds,
less the cost of collection, shall be remitted to the eity.

Sec. 3. [EFFECTIVE DATE.]

This article is effective July 1, 1989.

ARTICLE 14

GRAVEL TAX

Section 1. Minnesota Statutes 1982, section 298.75, is amended
to read:

Subdivision 1. [DEFINITIONS.] Except as may otherwise
be provided, the following words, when. used in this section, shall
have the meanings herein ascribed to them.

(1) "Aggregate material" shall mean non-metallic natural
mineral aggregate including, but not limited to sand, silica sand,
gravel, building stone, crushed rock, limestone, and granite. Ag
gregate material shall not include dimension stone and dimension
granite.

(2) "Person" shall mean any individual; firm, partnership,
corporation, organization, trustee, association, or other' entitY. ,

. (3) "Operator" shall mean any person engaged in the busi
ness of removing aggregate material from the surface or sub
surface of the soil, for the purpose of sale, either directly or '
indirectly, through the use of the aggregate material in a market-
able product or service. '

(4) "Extraction site" shall mean a pit, quarry, or deposit
containing aggregate material and any' contiguous property to
the pit,quarry" or' deposit which is used by the operator for
stoekpiling' the aggregate material; .
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(5) "Importer" shall mean any person who buys aggregate
material produced from a county not listed in paragraph (6) or
another state and causes the aggregate material to be imported
into a county in this state which imposes a tax on aggregate
material.

(6) "County" shall mean the counties of Stearns, Benton,
Sherburne, Wright, Carver, Scott, Dakota, LeSeuer, Kitteon,
Marshall, Pennington, Red Lake, Polk, Norman, Mahnomen,
Clay, Becker, Wilkin, Traverse, Big Stone, Stevens, Pope, Anoka,
Hennepin, Washington, and Ramsey. .

Subd. 2. A county shall impose upon every importer and
operator (, ENGAGED IN THE BUSINESS OF REMOVING
AGGREGATE MATERIAL FOR SALE FROM A PIT, QUAR
RY, OR DEPOSIT,) a production tax equal to ten cents per
cubic yard or seven cents per ton of aggregate material removed
except that the county board may (, IN ITS DISCRETION,)
decide not to impose this tax if it determines tliat in the previous
year operators removed less than 20,000 tons or 14,000 cubic
yards of aggregate material from that county. The tax shall be
imposed on aggregate material produced in the county when the
aggregate material is transported from the extraction site or
sold, when in the case of storage the stockpile is within the state
of Minnesota and the highways are not used for transporting the
aggregate material. The ta».shall be imposed on an importer
when the aggregate material is imported into the county that
imposes the tax.

(IN THE EVENT THAT) If the aggregate material is trans
ported directly from the extraction site to a.waterway, railway,
or another mode of transportation other than a highway, road
or street, the tax imposed by this section shall be apportioned
equally between the county where the aggregate material is ex
tracted and the county to which the aggregate material is origi
nally transported. If that destination is not located in Minnesota;
then the county where the aggregate material was extracted shall
receive all of the proceeds of the tax.

, Subd. 3. By the 14th day following the last day of each calen
dar quarter, every operator 01" importer shall make and file with
the county auditor of the county in which the agjrrezate material
is removed or imported, a correct report under oath, in such form
and containing such information as the auditor shall require rela
tive to the quantity of aggregate material removed or imported
during the preceding calendar quarter. The report shall be ac
companied by a remittance of the amount of tax due.

If any of the proceeds of the tax is to be apportioned as pro
vided in subdivision 2, the operator or importer shall also include
on the report any relevant information concerninv the amount
of aggregate material transported, the tax and the county of
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destination. The county auditor shall notify (HIS) the county
treasurer of the' amourit of such tax-and the county to which it
is due, The countytreasurershall remit the tax to the appropri-
ate county within 30 days. '

Subd. 4. If any operator or importer fails to make the report
required by subdivision 3 or files an erroneous report, the county
auditor shall, by the fifth working day after the date the report
became due, determine the amount of tax due and notify the
operator or importer by registered mail of the amount of tax so
determined. An operator or importer may, within 30 days from
the date of mailing the notice, file in the office of the county
auditor a written statement of obj ections to the, amount of taxes
determined to be due. The statement of objections shall be
deemed to be a petition within the-meaning of chapter 278, and
shall be governed by sections 278.02 and 278.13.

Subd. 5. Failure to file the report shall result in a penalty
of $5 for each of the first 30 days, beginning on the 14th day
after the date when the county auditor has sent notice to the
operator or importer as provided in subdivision 4, during which
the report is overdue and no statement of objection has been
filed. For each subsequent day during which the report is over
due and no statement. of objection has been filed, a penalty of
$10 shall be assessed against the operator or importer who is re
quired to file the report'. The penalties imposed by this subdivi
sion shall be collected as, part of the tax. If neither the report nor
a statement of objection has been filed after more than 60 days
have elapsed from the date when the notice was sent, the
operator or importer who is required to file the report is guilty
of a misdemeanor.

Subd. 6. It is a misdemeanor for any operator or importer
to remove aggregate material from a pit, quarry, or deposit or
for any importer to import aggregate material unless all taxes
due under this section for the previous reporting period have
been paid or objections thereto have been filed pursuant to sub'
division 4. '

Subd. 7. All moneys collected as taxes under this section shall
be deposited in the county treasury and credited as follows, for
expenditure by the county board:

(a) Sixty percent tothe county road and bridge fund for ex
penditure for the maintenance, construction and reconstruction
of roads, highways and bridges;

(b) Thirty percent to the road and bridge fund of those
towns as determined by the county board and to the general fund
or other designated fund of those cities as determined by the
county board, to be expended for maintenance, construction and
reconstruction of roads, highways and bridges; and
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(c) Ten percent to a special reserve fund which is hereby
established, for expenditure for the restoration of abandoned
pits,quarries, or deposits located upon public and tax forfeited
lands within the county.

(IN THE EVENT THAT)· If there are no abandoned pits,
quarries or deposits located upon public or tax forfeited lands
within the county, this portion of the tax shall be deposited in
the county road and bridge fund for expenditure for the main
tenance, construction and reconstruction of roads, highways and
bridges. . .

Sec. 2. [REPEALER.]

Laws 1961, chapter 605; Laws 1963, chapter 475; Laws 1965,
chapter 163; Laws 1977, chapters 112 and 111; and Laws 1979,
chapter 273 are repealed.

Sec. 3. [EFFECTIVE DATE.]

Section 1 is effective for aggregate material produced after
June 30;1983.

Section 2 is ~ffectiveJanuary 1,1988.

ARTICLE 15

DELINQUENCY: TAX FORFEITURE

Section 1. [PURPOSES; POLICY.]

Laws pertaining to the processing of ddinquentreal estate
taxes in this. state re.•pecting billino, delinqitency, iudoment,
sale, iorfeiture., and redemption cretiie risks respecting the va
lidity of the title of the state, or its successors in interest, aris
ing out of the tax forfeiture process. It is the policu ofthe state
of Minnesota that the body ofLau: pertainina to the processing
of delinquent real property taxes be liberally construed in favor
of the state, its officers, agents, and its successors in interest,
to accomplish the following: .

(a) to promote the. policy o], unfettered marketability as ex
pressed in section 284.28;

(b) to provide. for uniform and reasonable notices to tax
payers and other interested parties with regard to:

(1) mailing of billing notices;

(2) . notice of delinquency, judgment, and sale;

(3) notice of expiration of the redemption period; and
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(c) to eliminate other potential defects or a?TJ,bii]uities as
fetter the marketability of title held by the state, or its succes
sors in interest.

Sec. 2. Minnesota Statutes 1982, section 276.04, is amended
to read:

276.04 [NOTICE OF RATES; PROPERTY TAX STATE
MENTS.]

On receiving the tax lists from the county auditor, the county
treasurer shall, if directed by the county board, give three weeks'
published notice. in a newspaper specifying the rates of taxation
for all general purposes and the amounts raised for each spe
cific purpose. He shall, whether or not directed by the county
board, cause to be printed on all tax statements, or on an attach
ment, a tabulated statement of the dollar amount due to each
ta.xing authority and the amount to be paid to the state of Min
nesota from the parcel of real 'property for which a particular
tax statement is prepared. The dollar amounts due the state,
county, township or municipality and school district shall be
separately stated but the amounts due other taxing districts, if
any, may be aggregated. The property tax statements for class
2a property shall contain the same .informatlon that is required
on the tax statements for real property. The county treasurer
shall mail to taxpayers statements of their personal property
taxes due, such statements to be mailed not later than February
15 (except in the case of Class 2a property), statements of the
real property taxes due shall be mailed not later than January
31; provided, that the validity of the tax shall not be affected
by failure of the treasurer to mail such statement. The tax
payer is defined as the owne_ who is responsible for the pay
ment of the tax. Such real and personal property tax statements
shall contain the market value, as defined in section 272.03,
subdivision 8, used in determining the tax. The statement shall
show the amount attributable to section 124.2137 as "state paid
agricultural credit" and the amount attributable to section 273.
13, subdivisions 6 and 7 as "state paid homestead credit". The
statement shall show the reduction 'attrfbutable to the aid given
pursuant to section 273.139 and shall indicate that the rsduc
tion is paid by the state of Minnesota. If so directed by the
county board, the treasurer shall visit places in the county as
he deems expedient for the purpose of receiving taxes and the
county board is authorized to pay the expenses of such visits
and of preparing duplicate tax lists. Failure to mail the tax
statement shall nat be deemed a material defect to affect the
validity of any judgment and sale for delinquent taxes.

Sec. 3. [276.041] [FILING TO RECEIVE NOTICE OF DEl
LINQUENT TAXES.]

Fee owners, '/Iendees, mortgagees, lienholders, and lessees may
[ile their names and current mailing addresses with the county
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auditor in the county in which the landis located for the purpose
of receiving notices affecting such land that are issued pursuant
to sections 276.04, 281.23, and section 6. Each person filing ilis
name and address shall pay a filing fee of $15 to the countyaudi
tor [or .each. parcel. The filing shall- expire after three years.
Persons may refile their names and addresses for additional
three Year periods/mid a fee Of$15 shall be paid with eaeh-re
filing. The county auditor shall furnish a copy of the list of'
names and.addres8,es to the county treasurer. Taxpayers of rec
or.<{with fhe'countyauditor- and mortgagees ioho-remit. taxes
on their behalf shall receive tax statements and other notices as
otherwise provided by law and shall not be required to file and
pay fees under this section. .

Sec. 4. Minnesota Statutes 1982, section 279.05, is amended
to read:

279.05 [DELINQUENT LIST, FILING, EFFECT.]

On or before February fifteenth, in each year, the county aud
itor shall file with the clerk of the district court of the county a
list of the delinquent taxes upon real estate within his county,
which list shall contain a description of each parcel of land on
which.such taxes shall be so delinquent, except such parcels as
shall have theretofore been bid' in by. the state and not (AS
SIGNED BY IT OR) redeemed (, WITH THE NAME OF THE
OWNER, IF KNOWN, AND, IF UNKNOWN, SO STATED,
APPEARING ON THE DELINQUENT LIST, AND THE TO
TAL AMOUNT OF TAXES AND PENALTIES, WITH THE
YEARS FOR WHICH THE SAME ARE DELINQUENT, SET
OPPOSITE SUCH DESCRIPTION, AND SHALL VERIFY
SUCH LIST BY HIS AFFIDAVIT). The list shall contain. the
following information-: .

(a) . a legal description of the land and tax parcel or identifi-
cation number of each parcel of land on which taxes shall be so
,delinquent except those parcels as shall have theretofore been bid
in, by the state and not redeemed;

(b) names of the taxpayers and fee own-ers and in addition
those parties who have filed their addresses pursuant to section
3, and, at the election of the county auditor, the current filed
addresses; and .

(c) the. total amount of taxes and penalties, with the years
for which the sameare delinquent, set opposite the description.
The filing of-such list shall have the effect of filing a complaint
in an action by the county against each parcel of land therein
described, to enforce payment of the taxes and penalties therein
appearing against it, and' shall be deemed the institution of such
aetion.. and the same shall operate as notice. of the pendency
thereof. The auditor shall verify the list by affidavit. The affi
davit shall be substantially in the following form :
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State ofMinnesota . ).
) ss.

County of .,)
, .

Subscribed and sworn to before me this
day of .' ... ,19. .: '

. .

Sec. 5. Minnesota Statutes 19S2, section 279.06, is amended
to read:

279.06 [COpy OF LIST ANT) NOTICm.]

Within five days after the filing of such list; the clerk shall
return a copy thereof to the .countyauditor.vwith a notice pre
pared and signed by him, and attached thereto; which may be
substantially in the following form:

'. State of Minnesota' )
) ss.·

County of . . )

District Court
Judicial District:

The state of Minnesota, to all persons, companies, or corpora
tions who have or claim any estate, right, title, or interest in,
claim to, or lien upon, any of the several parcels of land described
in the list hereto attached: . .

The list of taxes and penalties on.real property for the county
of .. '. remaining delinquent on the first
Monday in January, 19' ,has been filed in the office of the
clerk of the district court of said county; of which that hereto'
attached is a copy. 'Therefore; you, and each of you, are hereby
required to file in the office of said clerk, on or before the twen
tieth day after the publication of this notice and list, your an
swer, in writing, setting forth any objection or defense you may
have to the taxes, or any part thereof, upon any .parcel of land'
described in the list, in, to, oron which you have or claim any
estate, right," title, -. interest; claim, or 'lien, and, in default
thereof, judgment. will be entered against such parcel Of land for
the taxes all such list appearing against it, and for all penalties,'
interest•.and costs. Based upon said judgment, the land shall' be
sold to the state of Minnesota on the second Monday in May,
19 • The period 'of redemption for all lands sold to the state
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at a tax judgment saie shall be thre.e~edrs [rom the date. of sale
to the state of Mirrriesota if the land is within an incorporated
area unless it is: (a) 'homesteaded land as defined in section
273.13, subdivision 7; (b) agricultural/and as defined in section
273.13,s11bdivision6,'or (c) seasonal recreational land as defined

. in section 273.18, subdiviSion J,in which event the period of re
demption is five years from the date of sale to the state of Minne
sota.

The period of redemption for all other lamde sold to the state
ata tax judgment sale shall be five years from the .date of sale.
Inquiries as to the proceedings set, fiirth above '. can be made
to the coilnty auditor of, county uihose address is

(Signed) , .,
Clerk of the District Court of the County

of
(Here insert list;)

The list referred to in the notice shall. be substantiallyin the
following Iorm : .,

. . . .

List of real property for the county of, ' "
, , " on which taxes remain delinquent

Monday in January, 19, , .

Town of (Fairfield),

Township (40), Range '(20),

(NAME OF
OWNER)

Names (and
Current Filed
Aildres8es) for
the Taxpayers
and Fee Owners
and in Addition
Those Parties
Who Have Filed '.
Theil Addresses

on the first

S.E. 114 of s.w. 1/4 10

, Pursuant to
'section 3

John Jones
(825 Fremont
Fairfield, MN
55000)

Subdivision of
Section

Tax
,Parcel

Section Number

23101

Total'
Tax
and

Penalty
$ cts.

2.20
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(4.40)

(3.15)

(JAMES SMITH) (UND.·· HALF OF·
S.E. 1/4) '(20)

(AMOS BROWN) (BEG. AT, .. .... ;
THENCE IN N.E.

.... DI!tC.40RODS TO
; THENCE IN

E. DIRC. 10 RODS
TO. ; THENCE
IN S.W.DIRC. 40
RODS TO .;
THENCE 10 RODS
N. TO PLACE OF .
BEG.)· (21)

That part of N.E.
1/4 of S.W. 1/4
desc. as follows:'
Beg. at the S.E.
corne" of said N.E.
1/4 0/ S.W. 1/4;
thence N -.along the
E. line of said N.E.
1/4 of S.W. 1/4 a
distance of 600 it.;
thence W.pamllel
with the S. line. of
said N.E. 1/4 of
S.W. 1/4 a distance
of 600 it.; thence S.
parallel with said E.
line a distance of

. 600 ft. to S.line of
said N.E. 1/4 of
S.W.1/4; thenceE.
along said S. line a
distance of 600 ft. to
the point of beg. . . 21 . 39211 9.15

As to platted property, the form of heading shall conform to
circumstances and be substantially in the. following form:

Bruce Smith
(2059 Hand
Fairfield,
MN 55000)
and.
Fairfield
State Bank
(100 Main
Street
Fairfield,
MN55000)

City of (Smithtown)
Brown's Addition, or Subdivision

(NAME OF
OWNER)
Names (and
Current Filed
Addresses) for
the Taxpayers
and Fee Owners
and in Addition
Those Parties
Who have Filed
Their Addresses
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Pursuant to
section 3
John jones'
(825 Fremont
Fairfield,' .
MN 55000)

(JAMES SMITH)

(AMOS BROWN)

Bruce Smith
(2059 Hand
Fairfield,
MN 55000)
and
Fairfield
State Bank
(100 Main
Street:
Fdirfield,
MN (5000)

Lot Block

15 9

(12) '. (9)

(4) (10)

16 9

Tax, .
Parcel

Number

58243

58244

Total Tax
and

Penalty
$ cts,

2.20

(1.20)

(4.40)

3.1.5

The names, descriptions, and figures employed in parentheses
in the above forms are merely for purposes of illustration.

The name of the' town, township, range or city, and addition
or subdivision; as the' case may be, shall be repeated at the head
of each column of the printed lists as brought forward from .the
preceding column.

Errors in the list shall not be deemed to be a 'material defllCt
to affect the validity of the judgment· and sale.

See, 6. [279.~1] [MAILING OF NOTICE AND LIST;
FAILURE TO MAIL.] ,

On. or .before March 20 immediately following the filing. of
BUch list 'With' the clCrkof district court, the countya'l!ditQr shall
cause the notice and the pertirwnt portion of ,the list of delinquent
.real property to be mailed to all real property taxpayers and in
addition those partie8 who have filed their addresses pursuant to
sectionS: Failure to mail the notice and the pertinent portions of
the list shall not be deemed to 'be a material defect to affect the
validity of the judgment and sale. , : ' '.

Sec. 7. '[279.092] .[PUBLICATION AND RELATED
COSTS.]

. The county audit~rsha!l essess a service lee of the greater of
(a) $10.00, orIb) ·theamount determined by the countyboara as.
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rea:sonably necessary to recover all costs incurred,against each
parcel included in the delinquent. tax list filed pursuant .to section
279.05. The unpaid fees shall constitute a lien against the prop
erty in the manner provided in section 272.31 for unpaid taxes.
When the fee is collected, the general revenue fund of the county
shall be credited to defray costs incurred by the county. auditor
and the clerk of district court to prepare and publish the delin
quent tax list and to enter judgment if no answer is filed.

Sec. 8. [279.131] [AFFIDAVIT OF MAILING.] .

The county auditor shall forthWith file with the clerk of the
district court an affidavit of mailing of such notice and list. The
affidavit shall be substantially in the following form:

State of Minnesota )
) ss.

County of . .)

. . . . . . . . . . . ., being the county tuuliior of
. . . . . . . County, being duly sworn, on oath, deposes ana

says that on the day 0/ ..... ,19., .he mailed the
notice and the pertinent portion of the list of real estate remain
ing delinquent in . . . . . . County on the first Monday
of January, 19 .. , to those .parties named in ihe pertinent portion
of the list by placing a true and correct copy of the pertinent
portion of the list in an envelope addressed to them ail shown
in said list and depositing the same· with postage prepaid,in
the U.S. Mails at . : ' , _ ', , .'.. ',: ',
Minnesota.

Subscribed and sworn to
before me this d¢y.of

..... : ... , 19 ...

Sec. 9. Minnesota Statutes 1982, section 279.14, Isamended
to read :

279.14 [CONCLUSIVENEgS.OF JUDGMENT, JURISDIC
TIONAL DEFECTS.]

When the last publication shall have been made ana the notice
andlist shall have been mailed by the county auditor, the.notiee
shall be deemed to have been served and the court to. have ae
quired full .and .complete jurisdiction to enforce against each
parcel of land in such published list described in the taxes, ac
crued penalties, and costs upon.it then delinquent, so as to bind
every estate, right, title, interest, claim, or lien, in law or equity,
in, to, or upon such parcel of land, of every person, company, or
corporation. Such jurisdiction shall not be affected by any error
in making the list filed with the clerk, nor by any error. ir'reg
ularity,or omission in the assessment or levY of the taxes, or
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in any other proceedings, prior to filing the list'; nor by any mise
take in copying the list for publication; or in publishing the list,
or in mailing the list and notice or in the designation of the news
paper wherein such list is published t.nor by reason of the taxes
having been charged in any other name than that of the rightful
owner; nor by any mistake in the amount of tax in such pub
lished list appearing against any piece or parcel of land therein
described; provided, that any judgment rendered in such pro
ceedings.shall be void upon satisfactory proof made (AT ANY
TIME) prior to the expiration of the statute of limitations pro-

. vided in section 284.28 that such real estate was exempt from
taxation or that such taxes were paid before judgment was
rendered..

Sec-.10. Minnesota Statutes 1982, section 279.15, is. amended
to read:

279.15 [WHO MAY ANSWER; FORM.]

Any person having any estate, right, title, or interest in, or
lien upon, any' parcel of land embraced in such list as published,
within 20 days after the last publication of the notice, may, file
with the clerk of the district court an answer (, VERIFIED AS
A PLEADING IN A CIVIL ACTION;) settingforth his defense
or objection to the tax or penaltyagainst such parcel of land. The
answer need not be in any particular form, but shall clearly refer
to, the parcel of land intended, and set forth in concise language
the facts constituting the defense or objection to such tax or
penalty; and, if the list shall embrace the taxes for two or more
years, the defense or objection may be to the taxes or penalty for
one or more of such years. The answer may embrace his defense
or objection to any number of parcels of land in or upon which
he has any estate, right, title, interest" or lien. (NO REPLY
SHALL BE NECESSARY, BUT AT THE TRIAL THE AL
LEGATIONS OF THE ANSWER SHALL BE DEEMED TO
BEDENIED.) .

Sec. 11. Minnesota Statutes 1982, section 279.16, is amended
to read:

279.16 [JUDGMENT WHEN NO ANSWER; FORM;
ENTRY.]

Upon the expiration of 20 days from the later of the filing' of
the affidavit of publication or the filing of the (NOTICE AND
LIST, THE) affidavit of (PUBLICATION BEING FILED)
mailing pu,rsuant to. section 8, the clerk shall enter judgment
against each and every such parcel as to which no answer has
been filed, which judgment shall include all such parcels, and
shall be substantially in the following form:

State of Minnesota )
)88.

County of )

District Court,

,Judicial Dlatrict,
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In the matter of the proceedings to enforce payment of the
taxes on real estate remaining delinquent on the first Monday
in January, 19. , for the county of , state
of Minnesota.

A list of taxes on real property, delinquent on the first Monday
in January, 19 ,., for said county of , having
been duly filed in the office of the clerk of this court, and the
notice and list required by law having been duly published and
mailed as required by law, and more than 20 days having elapsed
since. the last publication of the notice and list, and no answer
having been filed by any person, company, or corporation to the
taxes upon any of the parcels of land' hereinafter described, it
is hereby adjudged that each parcel of land hereinafter described
is liable for taxes, penalties, and costs to the amount set opposite
the same, as follows:

Description. Parcel Number. Amount.

The amount of taxes, penalties, and cost to which, as herein
before stated, each of such parcels of land is Hable, is hereby
declared a lien upon such parcel of land as against the estate,
right, title, interest, claim, or lien, of whatever nature, in law
or equity, of every person, company, or corporation; and it is ad
judged that, unless the amount to which each of such parcels is
liable be paid, each of such parcels be sold, as provided by law,
to satisfy the amount to-which it is liable.

Dated this day of , 19

.. " ....
Clerk of the District Court,

Connty of

The judgment shall be entered by the clerk in a book to be
kept by him, to be called the real estate tax judgment book, and
signed by the clerk. The judgment shall be written out on the
left-hand pages of the book, leaving the right-hand pages blauk
for the entries in this chapter hereinafter provided: and the
same presumption in favor of the regularity and validity of the
judgment shall be deemed to exist as in respect to judgments in
civil actions in such court,except where taxes have been paid
before the entry of judgment, or where the land is exempt from
taxation, in which cases the judgment shall be prima facie evi
dence only of its regularity and validity.

Sec. 12. Minnesota Statutes 1982, section 279.20, is amended
to read:

279.20 [PAPERS FILED BY CLERK.]
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The clerk shall attach together and file the list, notice, affi
davit of publication, affidavit of mailing,one copy of the news
paper and supplement, if any, in which the notice and list were
published, all answers, all orders made in the proceedings, and
all affidavits and other papers filed ill the course thereof.

Sec. 13. Minnesota Statutes 1982, section 280.01, is amended
to read:

280.01 [(MODE OF) STATE BID IN AT SALE.]

On the second Monday in May, in each year, the county audi
tor shall sell all parcels of land against which judgment has been
entered and remains unsatisfied for the taxes of the preceding
year or years. The auditor shall bid in for the state for all ,nw"
parcels of land the amount of all delinquent taxe., penoltiee,
costs, and interest to date. No notice of siUe shall be required
to be p?l.bli"hed, posted, 01' .•erneii prior fo sale. (BEFORE
MAKING SUCH SALE HE SHALL GIVE TEN DAYS POSTED
NOTICE THEREOF, ONE NOTICE TO BE POSTED IN THE
OFFICE OF THE CLERK OF THE COURT WHERE THE
JVDGMENT HAS BEEN ENTERED, ONE IN THE OFFICE
OF THE COUNTY TREASURER, AND ONE AT SOME
CONSPICUOUS PLACE AT THE COUNTY-SEAT; AND TWO
WEEKS' PUBLISHED NOTICE, THE FIRST PUBLICATION
TO BE AT LEAST 15 DAYS BEFORE THE DAY OF SALE.
IF ANSWER HAs BEEN FILED. OR A REPUBLICATiON
OF THE NOTICE AND LIST OF DELINQUENT TAXES HAS
BEEN MADE, AND JUDGMENT HAS BEEN ENTERED,
THE AUDITOR SHALL SEL:C THE LANDS CHARGED
WITH TAXES IN SUCH JUDGMENT WITHIN 30 DAYS
TBEREAFrER, FIRST GIVING THE REQUIRED NOTICE
BY POSTING AND PUBLICATION. THE NOTICE MAY BE
SUBSTAN'r!ALLY IN'THE FOLLOWING FORM.)

("TAX JVDGMENT SALE)

(PURSUANT TO A REAL ESTATE TAX .TUDGMENTOF
THE DISTRICT COURT OF THE COUNTY OF .
STATE OF MINNESOTA, ENTERED THE
DAY OF .,19,IN
PROCEEDINGS FbR ENFORCING PAYMENT OF TAXES
AND PENALTIES UPON REAL ESTATE IN THE COUNTY
OF REMAINING DELINQUENT
ON THE FIRST MONDAY IN JANUARY, 19 ,
AND OF THE STATUTES IN SUCH CASE MADE AND
PROVIDED,ISHALL,ON THE

DAY OFl9 ,
AT TEN O'CLOCK A.M., AT , , .. , .. , ,. IN
THE (TOWN OR CITY) OF AND
COUNTY OF , , SELL THE. LANDS
WHICH ARE CHARGED WITH TAXES, PENAL'l'IES, AND
COSTS IN SAID ;fUDGMENr, AND ON WHICH TAXES
SHALL NOr HAVE BEEN PREVIOUSLY PAID.)
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(AT THE TIME AND PLACE APPOINTED IN SUCH NO
TICE THE AUDITOR SHALL COMMENCE THE SALE OF
SUCH LANDS, AND PROCEED WITH THE SALE THEFE- .
OF FROM DAY TO DAY FOR SIX CONSECUTIVE DAYS,
OR UNTIL THE WHOLE SHALL BE SOLD. IF, FOR ANY
REASON, ANY PARCEL AGAINST WHICH A .TUDGMENT
HAS BEEN ENTERED BE OMITTED FROM THE TAX
JUDGMENT SALE OR SALES OF THE YEAR IN WHICH
THE SAME WAS ENTERED, SUCH .JUDGMENT SHALL
BEAR INTEREST AT ONE PERCENT PER MONTH FROM
THE DATE THEREOF. AND THE AUDITOR MAY IN
INCLUDE SUCH PARCEL IN THE NEXT ANNUAL TAX
JUDGMENT SALE.) .

Sec. 14.. Minnesota-Statutes 1982, section230.07;i~ amend"
ed to read:

280.07 [ENTRIES IN JUDGMENT BOOKS AFTER SALE.]

Immediately after such sale. the county auditor shall set out
in the copy judgment book (WHAT DISPOSITION WAS
MADE AT SUCH $ALE OF l!)ACH PARCEL OF LAND; IF
SOLD TO AN ACTUAL PURCHASER. TO WHOM ANn FnR
WHAT AMOUNT, AND FOR WHAT RATE OF INTEREST; .
AND, IF BID IN FOR THE STATE, THEN SO STATING)
that all parcels were' bid i11 for the .etate. He shall thereupon
deliver such book to the clerk of the court, who shall forthwith
enter on the right-hand page of the real estate tax Judgment
book, opposite the description of each parcel sold, the words <,
"SATISFIED BY SALE," AND OPPOSITE EACH PARCEL
BID IN FOR THE STATE THE WORDS,) ."bid in for the
state," and he shall thereupon redeliver the copy judgment book
to the auditor. Upon (ANY ASSIGNMENT OR) redemption the
auditor shall make a note thereon in the copy judgment book,
opposite the parcel (ASSIGNED OR) redeemed.

Sec. 15. Minnesota Statutes 1982, section 280.10, is amended
to read: '

280.10 [PAYMENT ,OF SUBSEQTJENT TAXES.]

The taxes for subsequent years shall be levied on property so'
(SOLD OR) bid in for the state in the same manner as if the
sal" had not .been made. (THE PURCHASER. OR ASSIGNEE
OF THE STATE MAY PAY THE AMOUNT OF SUCH TAXES
AT THE ANNUAL MAY SALE FOLLOWING THE DATE
THEY BECOME DELINQUENT. ANY SUCH PURCHASER
OR ASSIGNEE PAYING SUCH TAXES SHALL, IF HEBE
THE OWNER OF A PRIOR CERTIFICATE OF SALE, NO-



60th Day] MONDAY, MAY 23, 1983 5675

TIFY THE COUNTY AUDITOR PRIOR TO THE ANNUAL
MAY SALE THAT HE IS THE OWNER OF A TAX CERTIFI
CATE AND SUCH NOTICE SHALL CONTAIN A DESCRIP_
TION OF THE PROPERTY FOR WHICH SUCHCERTIF1
CATE WAS ISSUED, TOGETHER WITH THE YEAR OF
SALE. AND THEREUPON THE COUNTY AUDITOR SHALL
ISSUE THE CERTIFICATE OR A CERTIFICATE FOR SUCH
TAXES IN THE SAME FORM AS NOW PROVIDED BY SEG
TION 280.03; SUCH CERTIFICATE SHALL BEAR INTER
EST AT THE RATE PROVIDED BY .SECTION 280.02, UN
LESS THE PRIOR CERTIFICATE BEARS A LOWER RATE
OF INTEREST, IN WHICH CASE SUCH LOWER RATE
SHALL APPLY; PROVIDED, THAT, IF THERE SHALL
HAVE BEEN ANY PARCEL REDEMPTION, HE SHALL
PAY THE DELINQUENT TAXES ON THE UNREDEEMED
PORTION OF THE LAND DESCRIBED IN HIS TAX CER
TIFICATE, AND SUCH TAX CERTIFICATE, AFTER SUCH:
PARCEL REDEMPTION, SHALL BE APPLICABLE TO
SUCH UNREDEEMED PORTION OF THE LAND THEREIN
DESCRIBED ONLY, IN ALL RESPECTS AS IF A PORTION
OF THE LAND UNREDEEMEP FROM HAD BEEN ALL OF
THE LAND DESCRIBED IN THE. CERTIFICATE AT THE
TIME OF ITS ISSUANCE, AND ALL PROCEEDINGS
THEREAFTER HAD AS TO NOTICE OF EXPIRATION OF
REDEMPTION AND OTHERWISE SHALL BE AS TO THE
CERTIFICATE SO MODIFIED BY THE .ELIMINATION
THEREFROM OF THE PORTON OF THE LAND RB
DEEMED FROM AS AFORESAID.)

Sec. 16. Minnesota Statutes 1982, section 280.38, is amended
to read: ..

280.38 [LANDS BID IN FOR THE STATE; ATTACH-
MENTS.] . .

When any parcel of land is bid in for the state, until (ITS
RIGHTS BE ASSIGNED OR) the land be redeemed, the sale
shall not operate as a payment of the amount for which the same
is sold, but at any time after such sale the county .audltor may
make and file with the clerk where the judgment is entered an
affidavit stating the date of the sale, the amount for which such,
parcel was bid in for the state: and the amount of all subsequent
delinquent taxes, (THAT ITS RIGHT HAS NOT BEEN AS'
SIGNED,) that there has been no redemption, and that the land
is rented. in whole or in part, and produces rant, and giving the
names of the persons paying rent. Upon presentation. of such
affidavit, the judge or court commissioner for the county shall
endorse thereon an order directing an attachment to issue to
attach the rents of such lands. The clerk shall thereupon issue
a writ directing the sheriff to attach the rents accruing for such
'land from any person, and to collect therefrom the amount for
which the same was bid in for the state, and the amount -ofall
subsequent delinquent taxes, stating such amount and the date of
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sale, with penalties and interest accruing thereon, and his fees,
and $1 for the costs of the affidavit and attachment. The sheriff
shall serve such writ by-serving a copy thereof on each tenant or
person in possession of such land paying rent therefor, or for any
part thereof, and such service shall operate as an attachment of

.all rents accruing from the person served. The sheriff shall re
.ceive such rents as they become due, and may bring suit in his
own name to collect the same, and shall pay into the county
treasury the amount collected. No payment of rents by any per
son so served after such service, or prior thereto for the purpose
of defeating such attachment, shall be valid against such attach
ment. The clerk shall be allowed for issuing the writ, including
.the filing of the affidavit, order of allowance, writ, and return,
50 cents, to be paid to him by the county in which the taxes are
levied; provided, that in counties whose population exceeds 150,
000 such fees shall be paid into the county treasury to the use of
the county. The sheriff shal! be allowed for serving the writ and
collecting the money the same fees as are allowed by law upon an
execution in a civil action; and, if he brings suit, such additional
compensation as the court may allow, not exceeding one-half of
the fees allowed by law for like services in ordinary cases.

If, at any time While the sheriff is collecting such rent, the
lease upon such property shall expire, or, if the sheriff has once
commenced to collect such rent and the property becomes vacant,
the county auditor may lease the property upon five days' notice
to the owner, subject to the approval of the district court.

At any time while the sheriff is collecting the rent under any
lease, no modification of the lease between the owner and the
tenant shall be valid unless approved by thedistrict court upon
five days notice to the county auditor.

The collection of such rent under this statute shall not be a bar
to the county auditor (ASSIGNING SUCH TAXES TO AN AC
TUAL PURCHASER, OR) selling the land at a forfeited tax
sale under the present laws or any laws hereafter enacted.

In case any unplatted land is bid in for the state and is cropped
upon a share agreement with the owner, or by a trespasser, the
owner's share of such crop; or, in case of a trespasser, all or any
part of such crops, may be attached and collected in the same
manner as rents and applied upon delinquent taxes. The term
"crops" shall include hay and grass. In case there is no agreement
for rent, or in case of an occupant or trespasser on the unplatted
land without any agreement for rent, then the attachment shall
'attach to and bind all of .the grass, hay, and crops produced on
such lands; provided. that the district court may, upon applica
tion by such occupant,upon ten days notice to the owner and the
countyauditor, and a showing by him to the satisfaction of the
.court that his occupancy was not a wilful trespass, release to such
occupant the excess of such crops over and above the owner's or
landlord's share of the grass, hay, and crops of such premises
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as determined by the court. Such application must be made not
later than 60 days after the date of the service of the writ of at
tachment upon such occupant, and if not made within such time
it shall be considered that such occupaut has waived all right 'and
claim to such crops. The county auditor may give to the owner
or person entitled to the possession of such unplatted land during
the crop season at least ten days notice, in writing, by mail or
otherwise, specifying the time and place at which application
will he made to the district court for an order permitting the leas
ing of such land, and the district court may, if it deems it to be
for the best interest of such person and of the public, make an
order fixing the terms upon which such lease may be made by
the county auditor, in the name of the county: The county auditor
may then execute, in the name of the county.such lease in writ
ing as the court shall order. No such lease shall be for a longer
term than the current crop season. If the name or address of such
person is unknown to the county auditor, such notice may be
given by one publication in a legal newspaper in the county. If
the owner or person entitled to such possession shall show to the
court that he intends to lease such unplatted land or make a con
tract for cropping the same upon shares, the court may make
such order as it deems best to provide for an attachment of all
or a part of the rents or crop share of such person and for apply
ing the same upon the delinquent taxes. (FROM AND AFTER
APRIL 24, 1935,) In any proceeding for the collection of rents
on unplatted land on which the taxes have been bid in by the state
(AND NOT ASSIGNED), the court may, upon motion, order
that payment, when made as to any part or the whole, be paid
to the county treasurer to apply upon taxes. The owner of such
unplatted properties may make application to the district court
torelease him from applying all or a portion of such rents upon
such taxes upon his showing, by reason of the condition, cost of
upkeep of the property, or other cause, undue hardship upon such
owner or detriment to such property. The provisions affecting
unplatted lands shall not apply to lands or real estate actually
used or occupied by the owner thereof. . ..

The county board may allow additional clerk hire to the county
auditor for his work in making such leases, which leases .shall
be made in the name of the countyvand the county shall have the'
right to bring suit for unpaid rents under such leases. and to
bring the necessary actions to secure' evictions of tenants to
whom it has leased.

Attachments, leases, and proceedings issued and made pur
suant to this section shall not be deemed unfinished business that
may be retained by the sheriff at expiration of his terril, as pro
vided by section 387.10.

The right of the county auditor (TO ASSIGN THE TAXES
ON ANY UNPLATTED LANDS TO AN ACTUAL PUR•.
CHASER, OR) to sell the land at the forfeited tax sale, shall con
tinue until all delinquent taxes described in the writ of attach
ment are paid.
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. Se~.17. Minnesota Statutes 1982, section 280.385, subdivi
sion 1, is amended to read :

Subdivision1. [CONVEYANCE ACCEPTED.] Whenever
any lands have been bid in ·for the state for delinquent taxes at
any tax judgment sale (AND HAVE NOT BEEN SOLD OR AS~
SIGNED), the county board of the county in which such lands
are situated may, in its discretion, with the consent first obtained .
of the governing body of the city or town in which such lands
are situated, accept a conveyance from the owner thereof to the
state; provided that the county attorney finds that such owner
has good title to such lands and that they are. free and clear of
all encumbrances except taxes. .

Sec. 18. [280.41] [OWNERSHIP BY STATE.]

Title to all parcels oj land bid in for the state shall vest in the
state subject only to the rights of redemption set forth in chapter
281;

Sec. 19. [280.43]· [SALE DEFINED.]

.No actual public "sale" shall take 'place under chapter 280. A
"sale" shall be conclusively deemed to have been made and trans
fer made to the state of Minnesota hereunder.

Sec. 20. Minnesota Statutes 1982, section 281.01, is amended
to read:

281.01 [TAX SALE, RIGHT OF' REDEMPTION.]

Any person claiming an interest in any parcel of land (SOLD
FOR TAXES AT A TAX SALE, OR) bid in by the state at
(ANY SUCH) a tax sale (, AND HELD ORASSIGNED BY IT
SUBSEQUENT TO SUCH SALE,) may redeem the same within
the time and in the manner in this chapter provided.

... Sec, 21. .Minnesota Statutes 1982, section 281.02, is amended
to read:

281.02 [AMOUNT PAYABLE.]

Any person redeeming anv parcel of land shall pay into the
county treasury (, FOR THE USE OF THE FUNDS OR PER
SON THERETO ENTITLED:)

'«1) IF SUCH PARCEL WAS BID IN FOR THE STATE
AND ITS RIGHT HAS NOT BEEN ASf:iTGNED), the amount
for which the same was bid in, (WITH TNTEREST AT 12 PER
CENT PER ANNUM FROM THE DATE OF SALE, AND) the
amount of all subsequent delinquent taxes, penalties, costs, and
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interest thereon at (SUCH) the rate (FROM AND AFTER THE
TIME WHEN SUCH TAXES BECOME DELINQUENT;)"

«2) IF THE RIGHT OF THE STATE' HAS BEEN AS
SIGNED PURSUANT TQ SECTION 280.11, THE AMOUNT
PAID BY THE ASSIGNEE, WITH INTEREST AT 12 PER
CENT PER ANNUM FROM THE DAY WHEN SO PAID,
AND ALL UNPAID DELINQUENT TAXES, INTEREST,
COSTS, AND PENALTIES ACCRUING SUBSEquENTLY TO
SUCH ASSIGNMENT; AND IF THE. ASSIGNEE HAS PAID
ANY DELINQUENT TAXES, PENALTIES, CQSTS, OR
INTEREST ACCRUING SUBSEQUENTLY TO THE ASSIGN:
MENT. THE AMOUNT SO PAIDEY HIM. WITH INTEREST
AT 12 PERCENT PER ANNUM FROM THE DAY OF SUCH
PAYMENT;) .

«3) IF SUCH PARCEL WAS SOLD TOA PURCHASER,.
THE AMOUNT PAID' BY SUCH PURCHASER.. WITH
INTEREST AT THE RATE FOR WHICH SUCH PARCEL
WAS SOLD, AND ALL UNPAID DELINQUENT TAXES,
INTEREST, COSTS. AND PENALTIES ACCRUING SUBSE
QUENTLy TO SUCH SALE,AND, IF THE PURCHASER
HAS PAID ANY DELINQUENT TAXES, PENALTIES,
COSTS. OR INTEREST. ACCRUING SUBSEQ.UENTLY TO
THE SALE, THE AMOUNT SOPAID BY HIM, WITH INTER
EST AT THE RATE OF 12 PERCENT PER ANNUM FROM
THE DATE OF SUCH PAyMENT;)

«(4) IF THE RIGHT OF THE STATE HAS BEEN AS
SIGN'PD P~TRSUANT TO SECTION 280.11; OR, IF SUCH
PARCEL WAS SOLD TO THE PURCHASER AND THE CER
TIFICATE OF SUCH ASSIGNMEN'r:' OR PURCHASE SHALL
BE PRESENTED TO THE COUNTY AUDITOR EY THE
OWYERTHEREOFFOR CANCELATION, THE AUDITOR
SHALL CANCEL SUCH CERTIFICATE AND MARK OP
POSTTKTHE DESCRIPTION OF THE PIECE OR PARCEL, .
DESCRIBED IN SUCH CERTIFICATE UPON THE JUDG
MENT BOOK. AND TAX LIST FOR THE YEAR OR YEARS
COVERED BY SUCH CERTIFICATE, THE WORDS, "RE
DEEMED BY CANCELATION OF CERTIFICATE) provided
in section 279.03. (") .

Sec. 22. MinnesotaStatutes 1982, section 281.03; is amended
to read:

281.03 [AUDITOR'S CERTIFICATE.]

The county auditor shalJ certify to. the amount due on such
redemption, and,on paymentof the same to the county treasurer,
he shall make duplicate receipts for the certified. amount, de
scribing the property redecmed.icne of which shall be filed with
the auditor. Such receipts shall be governed by the provisions of
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this chapter regulating the payment of current taxes and such
payment shall have the effect to annul the sale. If the amount
certified by the auditor and received in payment for redemption
be less than that required by law, it shall not invalidate the re
demption (, BUT THE AUDITOR SHALL BE LIABLE FOR
THE DEFICIENCY TO THE PERSON ENTITLED THERE
TO). On redemption being made, the auditor shall enter upon
the copy of the tax judgment book, opposite the description of
the parcel redeemed, the word, "redeemed (," AND SHALL
MAIL A NOTICE, WITH POSTAGE PREPAID, ADDRESSED
TO THE PERSON HOLDING THE CERTIFICATE OF SALE
OR ASSIGNMENT FOR WHICH THE REDEMPTION IS
MADE, AT HIS LAST KNOWN POST OFFICE ADDRESS,
STATING THAT THE REDEMPTION HAS BEEN MADE,
AND THAT THE AMOUNT THEREOF IS IN THE COUNTY
TREASURY, SUBJECT TO HIS DISPOSAL)."

Sec. 23. Minnesota Statutes 1982, section 281.05, is amended
to read:

281.05 [REDEMPTION WHEN OWNER DIES.]

When the owner of lands sold for taxes dies after such sale
and before the expiration of the period of redemption, (HIS
EXECUTOR OR ADMINISTRATOR,) a personal representative
or any person interested in his estate as heir, devisee, legatee, or
creditor, may redeem from such sale (AT ANY TIME WITHIN
THREE YEARS AND SIX MONTHS FROM THE DATE
THEREOF) during the period for redemption. If such redemp
.tion be made by (AN EXECUTOR OR ADMINISTRATOR) a
personal representative, he. shall at the time thereof produce to
the county auditor his letters (TESTAMENTARY OR OF AD
MINISTRATION) issued pursuant to chapter 524. If made by
any other person, he shall make and file with the county auditor
an affidavit stating under what right or claim such redemption
is made. The auditor shall make and deliver to the person making
such redemption a certificate containing the name of the person
redeeming, a statement of the claim or right upon which such
redemption was made, the amount paid to redeem, a description
of the lands redeemed, the date of the sale, and the year in which
the taxes for which such sale was made were levied, which certif
icate shall have the effect to annul such sale, and may be re
corded as other deeds of real estate, and with the like effect. If
such redemption be made by a creditor, the amount paid to effect
such redemption, with interest thereon at the rate (OF SEVEN
PERCENT PER ANNUM) provided in section 279.08, shall con
stitute a valid claim against the estate of the deceased.

Sec. 24. Minnesota Statutes 1982, section 281.17, is amended
to read:

281.17 [PERIOD FOR REDEMPTION.]
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The (STATED) period of redemption for all lands sold to (AN
ACTUAL PURCHASER OR BID IN FOR) the state at a tax
judgment sale (HELD AFTER DECEMBER 31, 1975,) shall be
three yeats from the date of sale to the state of Minnesota if the
land is within an incorporated area unless it is: (a) homesteaded
land as defined in section 273.13, subdivision 7, (b) agricultural
land as defined in section 273.13, subdivision 6, or (c) seasonal
recreational land as defined in section 273.13, subdivision 4, in
which event the (STATED) period of redemption is five years
from the date. of sale to the state of Minnesota.

The (STATED) period of rede~ption for all other lands sold
to (AN ACTUAL PURCHASER OR BID IN FOR) the state at .
a tax judgment sale (HELD AFTER DECEMBER 31, 1975,)
shall be five years from the date of sale.

Sec:· 25. Minnesota Statutes 1982, section 281.1S, is amended
to read:

281.18 [LANDS MAY BE REDEEMED.]

Every parcel of land heretofore sold to (AN ACTUAL PUR
CHASER OR BID IN FOR) the state at anv tax judgment sale
and now subject to redemption (, AND EVERY PARCEL OF
LAND HEREAFTER SOLD TO AN ACTUAL PURCHASER
OR BID INFOR THE STATE AT ANY SUCH SALE,) shall
continue subject to redemption until the expiration of the time
allowed for redemption after the giving of notice of expiration
as provided by law. Upon the expiration of such time absolute
title to such parcel, if not theretofore redeemed, shall vest in the
state (, THE PURCHASER, OR ITS OR HIS ASSIGNS, AS
THEGASEMAY BE).

Sec..26. Minnesota Statutes 1982, section 281.23, is amended
to read:

281.23 [NOTICE.]

Subdivision1. [DUTY OF AUDITOR.] In case any parcel
of land bid in for the state at any tax judgment sale (HEREAF
TER HELD) has not been (SOLD OR ASSIGNED 1'0 AN AC
TUAL PURCHASER) redeemed by 60 days before the expira
tion of the (STATED) period of redemption of such parcel,it
shall be the duty of the county auditor thereupon forthwith to
give notice of expiration of the time for redemption of such par
cel, as herein provided; provided, that delay in giving such notice
shall not affect the validity thereof.

Subd. 2. [MAY COVER PARCELS BID IN AT SAME TAX
.SALE.] All parcels of land bid in at the same tax judgment sale
and having the same (STATED) period of redemption shall be
covered by a single posted notice, but a separate notice may be
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posted for anyparcel which may be omitted.. Such notice shall
be sufficient if substantially in the following form r. •

. .- . .

"NOTicE OF EXPIRATION OF REDEMPTION

Office of the County Auditor

County of , , " State of Minnesota.

To all persons interested inthe lands hereinafter described:

You are hereby notified that the parcels of land hereinafter de-
scribed, situated in the county of , , , , " state of
Minnesota, were bid in for the state on the day of
, , ' . . . , , 19. ' .. , at the tax judgment sale of land
for delinquent taxes for the year 19 ... ; that the legal descrip
tions and tax parcel identification numbers of such parcels and
(THE) names of the (PERSONS TO WHOM THE SAME ARE
ASSESSED, RESPECTIVELY,) taxpayers and fee OWne1'3
and in addition those parties who have filed their addresses pur
suant to section 3, and the amount necessary to redeem as of the
date hereof and, at the election of the county auditor, the current
filed addresses of any suelipersons, areas .follows ;

(DESCRIPTION)

(.

,(PERSONS TO WHOM
ASSESSED)

Names (and
Current Filed
Addresses) for
the Taxpayers
and Fee Owners
and in Addition
Those Parties
Who Have Filed
Their AMresses '

Pursuant to Legal
section 3 Description

Tax
Parcel

Number

Amo1.!nt
Necessary to
Redeem as.o]
Date Hereof

That the time for redemption of such lands from such sale will
expire 60 days after service of notice and the filing of proof
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.,19

thereof in my office, as provided by law.· The redemption must
bemade in. my office.

. '.

FAILURE TO REDEEM SUCH LANDS PRIOR TO THE
EXPIRATION OF REDEMPTION WILL RESULT IN THE
toss OF THE LAND AND FORFEITURE OFSAIlJ LAND
TO THE STATE OF MINNESOTA.

Inquiries as to the proceedings set forth above can be made to
the County Auditor for the County of . . . . .'.. , .. ,whose
address is setforth. below.

Witness my hand and official seal this
.. day of .

. . .
County'.Auditor (.") .

(OFFICIAL SEAL)

' .

(Telephone)." .

Such notice shall be posted by the auditor in his office, subject
to public inspection, and shall remain so pasted until at least
one week after the date of the last publication of notice, as
hereinafter provided. Proof of such posting shall be made by the
certificate of the auditor.Tiled in his office. '. ".

.• .Subd. 3. [PUBLICATION.], As soon as practicable after
the posting-of the notice prescribed in subdivision 2, th¢ courity
auditorshall cause to be published for three successive weeks in
the official newspaper of the county, (A) the notice (IN SUB-
STANTIALLY TFIEiFOLLOWINGFORM:) , . .,

'("NOTICE OF ,EXPIRATION OF REDEMPTION)·
~ - ... " '.', ".: : . - - '~" - . . - - .': .."

" ,

; (OFFICE OF THE-COUNTY AUDITORY

(COUNTY OF " ,. STATE OFMINNESOTA). .' -.. .

(NOTICE. IS HEREBY GIVEN THATTHE'TIME FOR
REDEMPTION OF CERTAIN LANDS BID IN FOR THE
STATE ON THE .". DAY OF
,. . . . ... •. ...' ,19.. ,AT THE 'TAXJUDG- .
MENT SALE OF LANDS' FOR DELINQUENT TAXES FOR
THE YEAR.19. WILL ·EXPIRE 60 DAYS AFTERSER~
VICE OF NOTICEAND'THE FILING,OF PROOF 'THEREOF
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IN MY OFFICE, AS PROVIDED BYLAW; THAT A NOTICE
CONTAINING A DESCRIPTION OF SAID LANDS AND THE
NAMES OF THE PERSONS TO WHOM THE SAME ARE AS
SESSED HAS BEEN POSTED IN MY OFFICE, SUBJECT
TO PUBLIC INSPECTION, AS REQUIRED BY LAW.)

(DATED ,19 .)

( )
(COUNTY AUDITOR.")

prescribed by subdivision 2.

Subd. 4. [PROOF OF PUBLICATION.] Proof of publica
tion of such notice affidavit, as provided by law, shall be filed'
in the office of the county auditor. A single published notice shall
be sufficient for all parcels of land hid in at the same tax judg
ment sale, having the same (STATED) period of redemption,
and covered by a notice or notices kept posted during the time
of the publication. as hereinbefore provided. (AS TO EITHER
SERVTrF, UPON PERSONR TN PORSESSION OR RETURN
AS TO VACANT LANDS, THE SHERIFF SHALL CHARGE
MILEM'E ONLY FOR ONE TRIP IF THE OCCUPANTS OF
MORE THAN· TWO TRACTS ARE SERVED SIMULTANE
OUSLY. AND IN SUCH CASE SUCH MILEAGE SHALL BE
PRORATED AND CHARGED EQUITABLY AGAINST ALL
SUCH OWNERS.) /

Subd. 5. [MAILING OF NOTICE.] Forthwith after the
commencement of such pUb7ication, the county auditor shall
cause the notice of eanrirationot redemption to be maiied. by cer
tified mail, return receipt requested, to all real property tax
payers and fee owners and in addition to those parties who have
filed their addresses pursuant to section 3. Proo f of such mailing
sholl. he made by the certificate of the nudiior filed in his office.
Failure to receive the notice shall not operate to postpone or ex-
cuse any default. .

Subd. (5) 6. [SERVICE BY SHERIFF (OR CERTIFIED
MAIL).] Forthwith after the commencement of such publica
tion the county auditor shall deliver to the sheriff of the county
a sufficient number of copies of such (PUBLISHED) notice of
expiration of redemption for service upon the persons in posses
sion of all parcels of such land as are actuallv occunied (, TO
GETHER WITH A COpy OF THE POSTED NOTICE OR
NOTICES REFERRED TO IN SUCH PUBLISHED NOTICE).
Within 30 days after receipt thereof, the sheriff shall make such
investigation as may be necessary to ascertain whether the par
cels covered by such notice are actually occupied or not, and shall
serve a copy of such (PUBLISHED) notice of expiration of re
demption upon the person in possession of each parcel found to
be so occupied, in the manner prescribed for serving summons in
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a civil action. The sheriff shall make prompt return to the audi
tor as to all notices so served and as to all parcels found vacant
and unoccupied. Such return shall be made upon a copy of such
(PUBLISHED) notice (AND OF THE POSTED NOTICE OR
NOTICES COVERED THEREBY) and shall be prima facie evi
dence of the facts therein stated. Unless compensation for such
services is otherwise provided by law, the Sheriff shall receive
from the county, in addition to his other compensation prescribed
by law, such fees and mileage for service on persons in possession
as are prescribed by law for such service in other cases, and shall
also receive such compensation for making investigation and re
turn as to vacant and unoccupied lands as the county board may
fix, subject to appeal to the district court as in case of other
claims against the county. As to either service upon persons .in
possession or return as to vacant lands, the sheriff shall charge
mileage only for one trip if the occupants of more than two tracts
are served simultaneously, and in such case mileage shall be pro
rate.d and charged equitably against oJlsuch owners.

(FORTHWITH AFTER THE COMMENCEMENT OF SUCH
PUBLICATION, THE COUNTY AUDITOR SHALL ALSO
GIVE NOTICE BY CERTIFIED MAIL TO THE TAXPAYER
AS SHOWN ON THE LAST STATEMENT WITHOUT RE
GARD TO THE COUNTY OR STATE OF RESIDENCY, AND
GIVE NOTICE BY CERTIFIED MAIL AT THE LAST
KNOWN ADDRESS OF THE PERSON IN WHOSE NAME
THE PROPERTY ffl ASSESSED ON THE LATEST TAX
STATEMENT WITHOUT REGARD TO THE COUNTY OR
STATE OF RESIDENCY. FAILURE TO RECEIVE THE NO
TICE SHALL NOT OPERATE TO POSTPONE ANY PAY
MENT OR EXCUSE ANY DEFAULT UNDER .THIS SEC
TION. PROOF OF SUCH MAILING SHALL BE MADE BY
THE CERTIFICATE OF THE AUDITOR FILED IN HIS OF
FICE.)

SuM. (6) 7. [EXPIRATION OF TIME FOR REDEMP·
TION.] The time for redemption of any parcel of land as to
which notice of expiration has been given, as provided in sub
divisions 2 (AND), 3, 5, and 6, shall expire 60 days after the
giving of such notice and the filing of proof thereof in the office
of the county auditor (, UNLESS SUCH PARCEL SHALL
THERETOFORE BE ASSIGNED TO JAN ACTUAL PUR
CHASER, AS HEREINAFTER PROVIDED).

Subd. (7) 8. [COST.] The cost of giving notice, as pro
vided by subdivisions 2 (AND), 3, 5, and 6, shall be paid by
the county.

Subd. (8) 9. [CERTIFICATE.] After the time for re
demption of any lands shall have expired after notice ",iven. as
provided in subdivisions 2 (AND), 3, 5, and 6, the county audi
tor shall execute a certificate describing the lands, Jipe,i1 ying
the tal!' judgment 'sale at which the same were bid in for the
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statevand-stat.ing that the time for ,redemption thereof has 'ex
pired af'ter- notice given .astprovided-by law and that absolute
title thereto has vested in thestate of Minnesota. Suchcertifi
cateshall be recorded in the' office 'of the county recorder and
thereafter filed in the office of the county auditor, except that
in case of registered land such certificate shall be 'filed in the
office of the registrurof titles anda duplicate filed in the office
of the county auditor. Such certificate and the record thereof
shall be prima facie evidence .of the facts therein stated, but
failure to execute or record or file such certificate shall not
affect the validity of any' proceedings hereunder respecting such
lands or the title of the state thereto..'

Sec.' 27. .Minnesota Statutes 1982, section 281:25, is amende
ed to read:

281.25 [TITLES TO BE HELD IN . TRUST BY THE
STATE.]

Except as otherwise provided by' law. the title to every parcel
of land acquired hy the state (, AS PROVIDED BY SECTIONS
281.16'1'0 281.27,) shall be held by the state in trust for the
respective taxing districts interested in the taxes, assessments,
penalties, interest, and cost accrued against such parcel at the
time of such acquisition in proportion to the respective interests
of such taxing districts therein.

Sec. 28. Minnesota Statutes 1982, section 281.34, is amended
to read:

281.34 [FEES FOR, NOTICK]

For serving such notice the sheriff shall receive the same fees
as for the service of summons in a civil action in the district
court, except that where more than one notice is served upon
one person or corporation at the same time and place the sheriff
shall be entitled to charge but one mileage. Such fees and the
printer's fees for publishing such notice and the cost» of the cer
tified mail shall be (PAID IN THE FIRST INSTANCE BY
THE HOLDER OF THE .TAX CERTIFICATE, AND) repaid
by the party offering to redeem such land before..a cer-tificate

. of redemption shall issue.

Sec. 29. Minnesota Statutes 1982, .section 281.39, is amended
to read:

2n39 rTIME FOR REDEMPTION FROl\l TAX SALE
EXTENDED IN CERTAIN CASES.]

Whenever at the time fixed by law for absolute forfeiture of
any parcel of land heretofore or hereafter bid in for the state
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(AND NOT ASSIGNED OR DISPOSED OF W T THE STATE
PURSUANT TO MASON'S MINNESOTA STATUTES OF
1927; SECTION 2139-2, AND ACTS AM'ENDATORY THERE
OF AND SUPPLEMENTA T,THERETO,) there shall be pend
ing, in -the United States district court," proceedings in eminent
domain affecting such parcel, and sue'. eminent domain pro,
ceedings shall have been pending' moye than two years _prior to,
the date of forfeiture, the time of the forfeiture of such .parcel
shall be and is postponed and continued until the expiration of
one year after the final determination of such eminent domain
proceedings; and the "owner of such parcel, .... regardless" of
whether such parcel is 'included within the boundaries of any
game. preserve, reforestation, project, or conservation -area, or
any person having an interest therein, may discharge the de
linquent taxes and assessments against such parcel and redeem
such parcel, or portion thereof, from such sale to the state
within such period, as so extended, upon payment of the. portion
of such unpaid taxes and assessments permitted by any Jaw in
effect during the pendency of such condemnation proceedings.
Such redemption and discharge of delinquent taxes and assess
ments may be so made regardless of any .or no determinationof
the value or other action by the county board or the commis
sioner of revenue.

'. .

Sec. 30. Minnesota Statutes 1982, section 282.01, aubdivislon
5, is amended to read: .

Subd.5. [SALE ON TERMS, CERTIFICATE.] .When sales
hereafter are made on terms the purchaser shall receive" nort;fi_
eate from the county auditor in such form, consistent with the
provisions of sections 282.01 to 282:13 andsettinz forfh fhO terms
of sale, as may be prescribed by the attorney general. Failure of
the purchaseror any person claiming Under him. to navany of
the deferred instalments with interest, or the current taxes, or
to comply with any conditions that may have been stipulated in
the notice of sale or in. the auditor's certificate herein provided
for, shall constitute default; and the state may, by order of the
county board, during the continuance of such default, (WITH
OUT NOTICE,) declare such certificate canceled and takepos
session pf such lands and may thereafter resell orlease the same
in the same manner and-under' the same' rules' as other lands for
feited to the state for taxes are sold or leased. When the county
board shall have adopted a resolution ordering the cancelation of
such certificate or. certificates (THE CANCELATION SHALl,.
BE DEEMED COMPLETE) and the cancelation shall have been
completed in accord with section 37, then a reentry shall be
deemed to have been made on the part ofthe state without any
other act or deed, andwithout any .righ,tof redemption by the
purchaser or anyone claiming under him; and the original pur
chaser in default or any person claiming under him, who shall
remain in possession or enter thereon shall be deemed a willful
trespasser and shall be punished as such. .
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When the cancelation of such certificate has been completed
the county auditor shall cancel all taxes and tax liens, delinquent
and current, and special assessments, delinquent or otherwise,
imposed upon the lands described in the certificate after the
issuance thereof by him.

Sec. 31. Minnesota Statutes 1982, section 282.039, is amended
to read:

282.039 [VETERAN'S CREDIT APPLICATION.]

The provisions of Minnesota Statutes 1980, Sections 282.031
to 282.037 shan continue in effect with respect to any veteran
who has applied to purchase land under those sections before
March 23, 1982 or to any veteran who purchases land under
those sections and applies within the required time for a credit
under Minnesota Statutes 1980, Section 282.033. Any contract
canceled or terminated for breach of the conditions thereof pur
suant to Minnesota Statutes 1980, section 282.036, shall be can
celed in the manner set forth in section 37. This section is re
pealed April I, 1988.

Sec. 32. Minnesota Statutes 1982, section 282.17, is amended
to read:

282.17 [CANCELATION OF CONTRACTS.]

Failure of the purchaser to make any payment of any instal
ment or of any interest required. under a contract within six
months from the date on which such payment becomes due, or to
pay before they become. delinquent all taxes that may be levied
upon the lands so purchased shan constitute a default, and there
upon the contract shan be deemed canceled, and an right, title,
and interest offhe purchaser, his heirs, representatives, or as
signs in the premises shan terminate (WITHOUT THE DOING
BY THE STATE OF ANY ACT OR THING WHATSOEVER)
upon cancelation in accord with section 37. A record of such de.
fault shall be made in the state land records kept by or under
the direction of the commissioner of natural resources, and a
certificateof~uch default may be made by or under the direction
of the commissioner and filed with the county treasurer or re
corded in the office of the county recorder of the county in which
the premises are situated. Any such record or certificates shan
be prima facie evidence of the facts therein stated, but the mak
ing of such record or certificate shan not be essential to the tak
ing effect of Such canceJationand termination, and thereupon
the land described in the contract shall be subject to disposition
as provided in sections 282.15 and 282.16, upon first having been
reclassified and reappraised as provided by section 282.14. The
county auditor shan report any such default to the commissioner
of natural resources on or before June 30th of each year.
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Sec. 33. Minnesota Statutes 1982, section 282.171, is amended
to read::

282.171 [CONTRACTS, MEMBERS OF ARMED FORCES,
CANCELATION.]

No contract entered into by persons in the armed forces of the
United States prior to their induction or enlistment for the pur
chase' of tax-forfeited or other lands from the state of Minnesota
on the installment plan shall be terminated or canceled for non
payment of instalments except as provided herein;

Any person in the armed forces of the United States, who,as
vendee"in any contract with the state of Minnesota for the pur
chaseof tax-forfeited or other .lands, is in default on any instal
ment, or is, unable to pay, any instalment or instalments there- '
after becoming due, and desires to retain his or her rights under
said contract, and such contract has not heretofore been canceled
and the land sold, shall during the period of military service file,
or cause to be filed by an adult, with knowledgeof the facts, with
the county auditor or other state agency, having charge of said
contract, an affidavit, giving the legal description of said lands,
and the number, if any, of saideontract, and stating that the ven
dee in said contract is in the military service of the United States,
the branch of the service, the date of enlistment or induction,
and that said vendee,desires to retain his or her, rights under said
contract. Ifsaid affidavit is filed within the time herein limited
and provided, said contract shall remain in fun force and effect,
notwithstanding any default or non-payment of any instalment
or instalments thereunder, for six months after the vendee's dis
charge from the military service. If said vendee fllils to pay all
delinquent instalments within six months after his or her dis
charge, then in such event said contract may be canceled and
terminated as provided (BY LAW)in section 97.

See, 34. 'Minnesota Statutes'1982, section, 282.222,liubdivi
sion4, is, amended to read:

, Subd. ,4., [TERMS OF SALE.] An sales undpl' RPotions
282.221 to 282.226 'shall be for, cash or on the following terms:
at least 15 percent of the purchase price shall be paid in cash at
the time of the sale, and the balance shall be paid in equal annual
instalments over a period of 20 years, with interest at a r.+p'equal
to the rate in effect at the time under section 549.09, payable an
nuallv.on the portion remaining unpaid, with privilege o~ nmnay
ment of any instalment on'any interest date. Sales on terms shall
be evidenced by a certificate issued by the county auditor in a.
form prescribed by the attorney general. The county auditor shan
submit a copy of the certificate to the commissioner of natural
resources within 30 days. The appraised value of an merchant
able timber on such agricultural lands shall be paid for in cash
in full at the time of sale. The county auditor shall report an sales
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to the commissioner of natural resources within 30 days. Failure
of the purchaser to make any payment of any installment or of
any interest required under any contract within six months from
the date on which the payment is due, or to payall taxes that may
be levied upon the land purchased before they become delinquent,
shall constitute a default. Upon default the contract shall be
(DEEMED) canceled and all right, title, and interest of the pur
chaser, his heirs, representatives, or assigns in the premises shall
(AUTOMATICALLY) terminate u,pon'cancelationin accord
with section 37. A record of the default shall be made in the state
land, records kept by or tinder the direction of the commissioner
of natural resources. A certificate of the default may be made
by or under the direction of the commissioner .and filed with the
county treasurer or recordedin the office of the county recorder
of the county in which the premises are situated., Any, record or
certificate shall be prima facie evidence of the facts stated in it.
The making of the record or certificate is not essential to the
taking effect of the caneelation and termination. Uponcancela
tion and termination, the 'land described in the contract shall be
subject to disposition as provided in this section after having

,been reclassified and reappraised as provided by section 282.22l.
The county auditor shall report-any default to the commissioner
of natural resources on or before June 30th of each year.

Sec. 35. Minnesota 'Statutes 1982, section 282.222, subdivi
sion 5, is amended to read:

Subd. 5. [CAN'CELLATION VALIDATED.] In any case
where a certificate of, cancelation of any· certificate of sale of
lands sold pursuant to sections 282.ll:n to 282.226, has heretofore
been made by either the-commissioner of finance or the commis
sioner ofnatural resources and-filed in the office 'of the officer
executing the same .or in the ofiiI'''' of. the ccmmissioner of fi
nance or recorded in the office .iff the county recorder of the
county in which the land lies, such cancelation is hereby vali
dated and made effective, and the certificate of sale shall be
deemed canceled as if canceled. by t);re proper officer and in the
manner prescribed by law. All cancelations made after the ef
fective date of this act shall be in accord with section 37; .

Sec. 36. Minnesota Statutes 1982, section 282.301, is amend
ed to read:'

282.301 [RECEIPTS FOR PAYMENTS,]'

The purchaser shall receivefrotn the county auditor at the
time of repurchase a receipt, insuch form asmay be prescribed
by the attorney general. Wheli the purchase price of' a parcel of
land shall be paid in full, the following facts shall be certified
by the county auditor to the commissioner of revenue of the state
of Minnesota; the description of land, thedate of sale, the name
of the purchaser or his assignee, and the date When the filial in
stalment of the purchase price was paid. Upon payment in full
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of the purchase price; the purchaser or. his assignee shall receive
a. quitclaim deed from the state, tobe executed by the commis
sioner of revenue. Failure to make any payment herein required
(WITHIN 60 DAYS FROM THE DATE ON WHICH PAY
MENTWAS DUE) shall constitute default and upon such de
fault and cancelation in accord with section 37, the right, title
and interest of the purchaser or his heirs, representatives, or as- ~

signs in such parcel shall terminate (WITHOUT THE DOING
BY THE STATE OYANY ACT OR THING). ~

Sec. 37. [282.40] [CANCELATION OF INSTALLMENT
SALECONTRACTS BY STATE.]

The cancelation of any sale by the stale of Minnesota under
an installment contract of any parcel of land shall be completed
pursuant to section 559.21, and all costs, attorney's fees, and
other amounts payable by the purchaser thereunder shall be pay
able to the county.

Sec. 38. Minnesota Statutes 1982, section 559.21, is amended
by adding a subdivision to read:

~.' .

SUM. 6, [CANCELATION OF LAND SALK] The state
of Minnesota shall cancel any sale of land made by the state
under an installment contract upon default therein only iii- ac
cord with the provisions of this section.

Sec. ~ 39. [REPEALER.]

Minnesota Statutes 1982,~ sections 279.24 and 281.36 ~are re
pealed.

Sec. 40. [EF:FECTIVE DATE.]

This article is effective January 1, 1984, except for section 26,
which is effective January 1, 1985.

ARTICLE 16

MULTISTATE TAX COMPACT
~ ~ ~

Section 1. [290.171) [ENACTMENT OF MULTISTATE
TAX COMPACT.]

The "muliistate tax compact" is hereby enacted into law and
entered into urith. aIHurisdicti01"" legallyjoining therein, in the
jorm substantially as follows: ~ ~ ~ ~

Article 1. Purposes.

The purposes of this compact are to:
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1. Facilitate proper determination of state and local tax lia
bility of multistate taxpayers, including the equitable appor
tionment of tax bases and settlement of apportionment disputes.

2. Promote uniformity or compatibility in significant com
ponents of tax systems.

3. Facilitate taxpayer convenience and compliance in the fil
ing of tax returns and in other phases of tax administration.

4. Avoid duplicative taxation.

Ar·ticle II. Definitions.

As used in this compact:

1. "State" means a state of the United States, the District
of Columbia, the Commonwealth of Puerto Rico, or any terri
tory or possession of the United States.

2. "Subdivision" means any g01!ernmental unit or special dis
trict of a state.

3. "Taxpayer" means any corporation, partnership, firm,
association, governmental unit or agency or person acting as a
business entity in more ihom. one state.

. 4. "Income tax" means a tax imposed on or measured by rwt
income including any tax imposed on or me(,:~ured by an amount
arrived at by deducting expenses from gross income, one or more
forms of which expenses are not specifically and directly. re
lated to particular transactions.

5. "Capital stock tax" means a tax measured in any way by
the capital of a corporation considered in its entirety.

6. "Gross receipts tax" means a tax, other than a sales tax,
which is imposed on or measured by the gross volume of busi
ness, in terms of gross receipts or in other terms, and in the
determination of which no deduction is allowed which would
constitute the tax an income tax.

7.. "Sales tax" means a tax imposed ioith. respect to the trans
fer for a consideration of oumersliip, possession or custody of
tangible personal property or the rendering of services mea
sured by the price of the tangible personal property transferred
or services rendered and which is required by state or local law
to be separately stated from the sales price by the seller, or
which is customarily separately stated from the sales price, but
does not include a tax imposed exclusively on the sale of a spe-
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cifically identified commodity or article-or classof commodities
or articles. '

8. "Use tax" meam a nonrecurring tax, other than a sales
tax.nohich. (a) is imposed on or with respect to the exercise or
enjoyment of any right 01' power over tangible personal proper
ty incident to the ownership, possession or custody of that P1"OP
erty or the leasing of that projJe1"ty from another including any
consumption, keeping, retention, or other use of tangible per
sonal property and (b) is complementary to a sales tax.

9. "Tax" means an income tcx; capital stock tax, gross re
ceipts tax, sales tax, use tax, and any other tax which has a mul
tistate impact, except that the provisions of articles Ill, IV and
V of this compact shall apply only to the taxes specifically des
ignated therein and the p1"olJis'ions of article IX of this compact
shall apply only in respect to determinations pursuant to article
IV.

Article Ill. Elements of Income Tax Leno»,

Taxpayer Option, State and Local Taxes.

1. Any taxpayer subject to an income tax whose income is
subject to apportionment and allocation for tax purposes pur
suant to the laws of a party state or pursuant to the laws of sub
divisions in two or more party states may elect to apportion
and allocate his income in the manner provided by the laws of
such state or by the laws of such states amdwbdivisions with
out reference to this compact, or may elect to apportion and
allocate in accordance with article IV. This election for any tax
year may be made in all party states or subdivisions thereof or
in, anyone or more of. the pm·ty state s or subdivisions thereof
without reference to the election made in the others. For the
purposes of this paiWJraph, taxeeimpoeed. by subdioieion» shall
be considered separately from state tax taxes and the apportion
ment and allocation also may be applied to the entire tax base. In
no instance wherein article IV is employed for all subdivisions of
a state may the sum of all apportionments and allocations to
subdivisions within a state be oreaier than the apportionment
and allocaiitm that uiould, be -cseionable.to that state if the ap
portionmentor 'allocation were being made with respect to a
state income lax.

Ta,xpayer Option, Short Form.

2. Each party state or any subdivision thereof which imposes
an income tax'shall provide by law that: any taxpayer required to
file a return, whose only a,ctivities within the taxing jurisdiction
consist of sales and do not iT/clude owning or renting real estate
or tangible personal propert,y, and whose dollar volume of gross
sa,les made during the tax year Within the state or subdiVision,
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as the case may be, is not ineecess oi $100,000 may elect to re
port and pay any tax due on the basis of a percentage of such
volume, and shall adopt rates which shall produce a tax which
reasonably approximates the tax otherwise due. Thecommis
sioner of revenue, after consultation with the Multistate Tax
Commission, not more than once in five years, may adjust the
$100,000 figure in order to reflect such changes as may occur in
the real value of the dollar, and such adjusted figure, upon (ldop
tion by the commissioner, shall replace the $100,000 figure epeeif»
ically provided herein. Each party state and subdivision thereof
may make the same election available to taxpayers additional to
those specified in this paragraph.

Coverage.

3.' Nothing in this article relates to the reporting or payment
of any tax other than an income tax. '

Article IV. Division of Income.

1. As used in this article, unless the context otherwise
requires:

(a) "Business income" means income arising from transac
tions and activity in the regular course of the taxpayer's trade or
business, and includes income from tangible and intangible prop
erty if the acquisition, management, and disposition of the prop
erty constitute integral parts of the taxpayer's regular trade or
business operations.

(b) "Commercial domicile" means the principal place from
which the trade or business of the taxpayer is directed or man
aged.

(c) "Compensation" means wages, salaries, commissions and
any other form of remuneration paid to employees for personal
services.

(d) "Financial organization" means any bank, trust com,.
pany, savings bank, industrial bank, land bank, safe deposit co=
pany, private banker, savings and loan association, credit union,
cooperative bank, small loan company, sales finance company,
investment company, or any type of insurance company.

(e) "Nonbusiness income" means all income other than busi
ness income.

(I)' "Public utility" means any business entity (1) which
owns or operates any plant, equipment, property, franchise, or
license for the transmission of communications, transportation
of goods or persons, except by pipeline,or the production, trans
mission, sale,. delivery, or furnishing of ,electricity, 'water or
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steam; and (2) whose rates of charges for goods or services have
been established or approved by afederal, state Or local govern
ment or governmental agency.

(g) "Sales" means all gross receipts of the taxpayer not allo
cated under paragraphs of this article.

(h) "State" means any state of the United States, the District
of Columbia, the Commonwealth of Puerto Rico, any territory or
possession of the United States, and any foreign country or
politicalsub.division thereof.

(i) "This state" means the state in which the relevant tax
return is filed or, in the caseo] application of this article to the
apportionment and allocation of income for local tax purposes,
the subdivision or local taxing district in which the relevant tax
return is filed. .

2. Any taxpayer hiivingincome from business activity which
is taxable both within and without this state, other than activity
as a financial organization or public utility or the rendering of
purely personal services by an individual or ·any income. received
bua. Minnesota resident individual or income from the operation
of a farm, shall allocate and apportion his net income as pro
vided in this article. If a taxpayer has income from business
activity as a public utility but derives the greater percentage of
hie-income from activities subject to this article;.the taxpayer
may elect to allocate and apportion his entire net income as pro
vided in this article.

3~ For purposes 0 fallocation and apportionment .of income
under this article, a taxpayer is taxable in another state if (1)
in that state he is subject to a net income tax, a franchise tax.
measured by net income; a franchise tax for the privilege of do
ing business,or a corporate stock tax, or (2) that state has juris
diction to subject the. t(Lxpayer to a net income tax regardless
of Whether, in fact, the state does or does not. . .

1,. All business income .shall be apportioned to this state by
multiplying the income by a fraction, the numerator o] which
is the property factor pins the payroll factor plus the sales factor,
and the denominator of nohich. is three. .

5. The property factor is a fraction, the -numeraior of 'which
is the average value of the taxpayer's real and tangible personal
property owned or rented and used in this state during the tax
period and the denominator of uihich. is the average value of all
the taxpayer's real and tangible personal property owned or
rented and used. during the tax period.

6. Property owned by tile taxpayer is valued at its original
cost. Property rented by the taxpayer is valued at eight .times
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the net annual rental rate. Net annual rental rate is the annual
rental rate paid by the taxpayer less any annual rental rate re
ceiued. by the taxpayer from subrentals,

7. The average value of property shall be determined by aver
aging the values at the beginning and ending of the tax period
but the tax administrator may require the averaging of monthly
values during the tax period if reasonably required to reflect
properly the average value of the" taxpayer's property.

8. The payroll factor is a fraction, the numerator of which
is the total amount paid in this state during the tax period by
the taxpayer for compensation and the denominator of which"
is the total compensation paid everywhere during the tax period.

9. Compensation is paid in this state if:

(a) The individual's service isperformed entirely within the
state;

(b) The individual's service is performed both within and
without the state, but the" service performed without the state
is incidental to the individual's service within the state; or

(c) Some of the service is performed in the state and (1) the
base af operations or, if there is no base of operations, the place
from which the service is directed Or controlled is in the state,
or (2) the base of operations or the place from which the service
is directed or controlled is not in any state in which some part
of the service is performed, but the individual's residence is in
this state.

10. The sales factor is a fraction, the numerator of which
is the total sales of the taxpayer in this state during the tax
period, and the denominator of which is the total sales of the tax
payer everywhere during the tax period.

11. Sales of tangible personal property are in this state if:

(a) The property is delivered or shipped to a purchaser,
other than the United States government, "within this state re
gardless of the [.ob. point or other conditions of the sale; or

(b) The property is shipped from an office, ntorerumrehmu»,
factory, or other place of storage in this state and (1) the pur
chaser is the United States government or (2) the taxpayer is
not taxable in the state of the purchaser.

12. Sales, other than sales of tangible personal property, are
in this state if:
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(a) The inoome-producinq activity is performed in this nate;
or

(b) The income-producingaiJtivity is performed both in and
outside this state and a greater proportion of the income-pro
ducing 'activity is performed in this state than in any other state,
based on costs of performance.

13. If the allocation and apportionment provisions of this
article do not fairly represent the extent of the taxpayer's busi
ness activity in this state, the taxpayer may petition for or the
tax administrator may require, in respect to all or any part of
the taxpayer's business activity, if reasonable:

(a) Separate accounting;

(b) The exclusion of anyone or more of the factors;

(c) The inclusion of one or more additional factors which
will fairly represent the taxpayer's bueiness activity in this
state; or

(d) The employment of any other method to effectuate an
equitable allocation and apportionment of the taxpayer's income.

Article V. Elements of Sales and Use Tax Laws.

Tax Credit.

1. Each purchaser liable for a use tax on tangible personai
property shall be entitled to full credit for the combined amount
or amounts of legally imposed sales or use taxes paid by him
with respect to the same property to another state and any sub
division thereof. The credit shall be applied first against the
amount of any use tax due the state, and any unused portion of
the credit shall then be applied against the amount of any use
tax due a subdivision.

2. Whenever a vendor receives and accepts in good faith from
a purchaser a resale or other exemption certificate or other
written evidence of exemption authorized by the appropriate
state or subdivision taxing authority, the vendor shall be re
lieved of liability for a sales or use tax with respect to the trans
action.

Article VI. The Commission.

Organization and Management.

1. (a) The multistate tax commission is hereby established.
It shall be composed of one "member" from each party state who
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shall be the head of the state agency charged with the adminis
tration of the types of taxes to iohlch. this compact applies. If
there is more than one such agency the state shall provide bY law
for the selection of the .commission member from the heads of
the relevant agencies. State. law may provide that a member of
the. commission. be represented by .an alternate but only if there
is on file with the commission written notification of the desig
nation and identity of the alternate. The attorney general of each
party state or his designee, or other counsel if the laws of the
party state specifically provide, shall be entitled to attend the
meetings of the commission, but shall not vote. Such attorneys
general, designees" or other counsel shall receive all notices of
meeiinqs required under paragraph 1 (e) of this article.

(b) Each party state shall provide by law for the selection
of representatives from its subdivisions affected by this compact
to consult with the commission member from that state.

(c) Each me1llober shall be entitled to one vote. The commis
sion shall not act unless a majority of the members are present,
and no action shell be binding unless approved by a majority of
the total number of members. .

(d) The commission shall adopt om' official sear to be used
as it may provide.

(e) The commission shall hold an annual meeting and such
other regular meetings as its bylaws may provide and such spe
cial meetinasn» its executive committee may determine. The
commission bylaws shall specify the dates of the annual and any
other regular meetings, and shall provide for the giving of notice
of annual, regular and special meetinae. Notices of special meet
ings shall include the reasons therefor and an agenda of the
items to be considered.

(f) The commission shall 'elect annually, from among its
members, a chairman, a vice chairman and a-treasurer. The com
mission shall appoint an executive director who shall serve at its
pleasure, and it shall fix his duties and compensation. The execu
tive director shall be secretary of the commission. The commis
sion shall make provision for the bonding of such of its officers
and employees cis it may deem appropriate. .

(g) Irrespective oithe civil service, personnel or other merit
system laws of any party state, the executive director shall ap
point or discharge such personnel as may be necessary for the
performance of the functions of the commission and shall fix
their duties and compensation. The commission bylaws shall pro
vide for personnel policies and programs.

(h) The commission may borrow, accept or contract for the
services of personnel from any state, the United States, or any
other governmental entity.
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',,'.(i) The cdmmissionmayaccept.for aity ofits pUrposes and
. fUnctions any and all.donations and grants ofmoney, equipment,
supplieS,materialsand·services, condiiiona; or otherwise, from
any aouemmenso! .entity, and' may utilize and diepoee of the
same.

, (j).The commission. may establish one or'more offices fO,r
the, transacting. of Us business.

, (k) The commissiowehall adopt,/:!yla1,l)S .iortheconduet of
, its business. The commission shall publish ,. its bylaws in con
venient form, and shall file a copy of the bylaws and any amend
ments thereto with, the appropriate agency orofficer in each,of
the party states,

" (I) The commission annually shall make' to the governor
and legislature of eaphparty state a report covering its I1ctivities
for-the prece/#ng year. AnY donation or grant accepted by the
commission;or services borrouieti shall be reported in the annual
report of the commission, and shall include. the nature, amount

'and conditions,if any; of the donation, gift, grant or services bor
, rowed and the identity of the donor Or lender. The commission
may make additionalreports as it mo/!/ deem desirable. .

, .Committeee.

~" (a) To assist in the conduct ofits business when the full
commission is not meeting, the commission shall have an execu
iioe.eommiiiee oteenen. members, including the chairman"vwe
chairman. treasurer and. four other members elected annually,
by the commiseionsThe executive committee, subject to the pro~

visions of this compact and consistent with the policies of the
c01nmission,8!J,all function. I1sprflvided in -the bylaws of the com-
mission. .

(b) The commissi~nmayestablish advi~ory and technical
committees, membership on which m/wincl'!!de private persons

'and Publtcofficials; in f'!!rthering any 6fits actiuitie«. Such com
mittees may consider any matter of concern-to the commission,
inclUding problemii'ofspecial interest to any party state and
'p"r,o/ilems del11ing with particulor types of t,axes.

(~)The'commission ?nay establish. such add.itional c01nmit
tees .as its~yZaws may provide.

Powers,

, ' 3., In addiiion iapoeoer« eonierred. elsewhere in this compact,
the commission shall haoe power to: '

(a) Study state' and local taxsyslems and particular types
of state and local taxes.
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(b) Develop and recommend proposals for an increase in uni
formity or compatibility of state and local tax laws with a view
toward encouraging the simplification and .improvement of state
and local tax law and administr.ation.

(c) Compile and publish information as in its judgment
would assist the party states in implementation of the compact
and taxpayers in complying with state and loea.l tax laws.

(d) Do all things necessary and incidental to the administra
tionof its functions pursuant to this compact.

Finance.

... (a) The commission shall submit to the governor or
designated officer or officers of each party stat~a budget of its
estimated expenditures for such period as mail be required by
the laws of that st.ate for presentation to the legislature thereof.

(b) Each of the commission's budgets of estimated expendi
tures shall contain specific recommendations of the amounts to
be appropriated by each of the party states. The total amount
of appropriations requested under any such budoet shall be ap
portioned among the party states as follows: one-tenth in equal
shares; and the remainder in proportion to the amount of reve
nue collected by each party state and its subdivisions from in
come taxes, capital stock taxes, gross receipts taxes, sales and
use taxes. In determining such amounts, the commission shall
employ such available public sources of information as, in its
judgment,· present the most equitable and accurate comparisons
among the party states. Flach of the commission's budgets of esti
mated expenditures and requests for appropriations shall indi
cate the sources used in obtaining information employed in ap-
plying the formula contained in this paragraph. .

(c) The commission shall not pledge the credit. of any party
state. The commission may meet any of its obligations in whole
Qr in part with funds available to it under paragraph 1 (i) of this
article, provided that the commission takes specific actions setting
aside such funds prior to incurring any obligation to be met in
whole orin part in such manner, Except where the commission
makes use of funds available to it under paragraph.! (i), the com
mission shall not incur any obligation prior to the allotment of
funds by the party states adequate to meet the same.

(d) The commission shall keep accurate accounts of all re
ceipts and disbursements. The receipts and disbursements of the
commission shall be subject to the audit and accounting proce
dures established under its bylaws. All receipts and disburse
ments of funds handled by the commission shall be audited year
ly by a certified. or licensed public accountant and the report of
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the audit shall be included in and become part of the annual re-
port of the commission. .

(e) The accounts of the commission shall be open at any rea
sonable time for inspection by duly constituted officers of the
party states and by any persons authorized by the commission.

(I) Nothing contained in this article shall be construed to
prevent commission compliance with laws relating to audit or
inspection of accounts by or on behalf of any government con
tributing to the support of the commission.

Article VII. Uniform Regulations and Forms.

1. Whenever any two or more party states, or subdivisi.ons
of party states, have uniform or similar provisions of law relat
ing to an income tax, capital stock tax, gross receipts tax, sales
or use tax, the commission may adopt uniform regulations for
any phase of the administration of such law, including assertion
of jurisdiction to tax, or prescribing uniform tax forms. The
commission may also act with respect to the provisions of article
IV of this compact.

~ Prior to the adoption of any regulation, the commission
shall:

(a) As provided in its bylaws, hold at least one public hear
ing on due notice to all affected party states and subdivisions
thereof and to all taxpayers and other persons who have made
timely request of the commission for advance notice of its regula
tion-making proceedings.

(b) Afford all affected party states and subdivisions and
interested persons an opportunity to submit relevant written
data and views, which shal! be considered fully by the .commis-
sion. ..

a.The commission shall submit any regulations adopted by
it to the appropriate officials of all party states and subdivisions
to which they might apply. Each such state and subdivision shall
consider. any such regulation for adoption in accordance with
its own laws and procedures.

Article VIII. Interstate Audits.

1. Any party state or subdivision thereof desiring to make
or participate in an audit of any accounts, books, papers, records
or other documents may request the commission to perfor-m. the
audit on its behalf. In responding to the request, the commission
shaU have access to and may examine, at any reasonable time,
such accounts, books; papers, records, and other documents and
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any relevant property orstock of merchandise. The commission
may enter into agreements with party states or iheirsubdiuieione
for assistance in performance of the audit. The commission shall
make charges, to be paid by the state or local.qovernment or gov
ernments for which it performs the service, for any audits per
formed by it in order to reimburse itself for the actual costs
incurred in making the audit.

2. The commission may require the attendance of any person
within the state where it is conducting an audit or part thereof
at a time and place fixed by it within such state for the purpose
of giving testimony with respect to any account, book, paper,
document, other record, property or stock of merchandise beinq '
examined in conneciionnoiih. the audit. Li-the. person is not
within the jurisdiction, he may be required to attend for such
purpose at any time and place fixed by the commission within
the state of ·which he is a .resident, provided that such state has
adopted this article.

3. The commission may apply to any court, having power to
issue compulsory process for orders. in aid of its powers and
responsibilities pursuant to this article and any and all such
courts shall have jurisdiction to issue such orders. Failure of any
person to obey any such order shall be punishable as contempt of
the issuing· court. If the party or subject matter on account of
which the commission seeks an order is within the furisdictionof
the court to which application is made, such.application may be
to a court in the state or subdivision on behalf of which the audit
is being made or a court in the state in which the object of the
order being sought is situated. The provisions of this paragraph
apply only to courts in a state that has adopted this article.

4. The commission may decline to perform any audit request-:
ed if it finds that its available personnel or other reSOurces are
insufficient for the purpose or that, in the terms requested, the
audit is impracticable of satisfactory performance. If the com
mission, on the basis of its experience, -has reason to believe
that an audit .of a particular taxpayer, either at a particular
time or. on a particular schedule, would be of interest to a num
ber of party state's or their subdivisions, it may offer to make
the audit or audits, the offer to be contingent on sufficient parti
cipation therein as determined by the commission.

5. Information obtained by any audit pursuant to this article
shall be confidential and available only for tax purposes to party
states, their subdivisions or the United States. Availability of
information shqJI be in accordance with the laws ofihe states or
subdivisions on whose account the commission performs the
audit, and only through the appropriate agencies or officers of
such states or subdivisions. Nothing in this article shall be con
strued to require any taxpayer to keepirecorde for any period
not otherwise required by law.
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6. Other arrangements made or outhorieed. PUrsuant.to law .
for cooperative audit by or on behalf of the party states or anY
of their subdivisions are not superseded or invalidated by tkis
article.· .

7. Inno event shal! the commissionmake a~y charge against
a taxpayer for an audit. .

8: .As used in this ~rticle, "tax," in additionta tkemeaning
ascribed to it in article II, means any tax or license.fee imposed
in whole or in part for revenue purposes.

" Article IX. Arbitration.

1. Whenever the commission finds a need for settling dis
putes concerning apportionments and allocations by arbitration,
it may adopt a regulation placing this article in effect, notwith-
standing the provisions of article VII.. .

2. The commission shall select and maintain an arbitration
panel composed oiofficers and employees of state and local gov
ernments and priuate persons who shall be knowledgeable and
experienced in matters of "tax law and administration. "

·3. Whenever a taxpayer who has elected to employ article IV,
or whenever the laws of the party state or subdivision thereof
are substantially identical with the relevant provisions of article
IV,the taxpayer,' by written notice to the"commission and to
each party state or subdivision thereof that would be affected,
may secure arbitration of an apportionment or allocation, if he
is dissatisfied with the final administrative determination of the
tax agency.of the state or subdivision with respect thereto on the
ground that. it would subject him to double or multiple ta:ea1ion
by two or more party states or subdivisions thereof. Each party
state and subdivision thereof hereby consents to the arbitration
as provided herein, and agrees to be bound tkereby.

4. "The arbitration board shall be composed Of .one person
selected by the taxpayer, one by the agency or agencies involved,
and one member of the commission's arbitration panel. If the
agencies involved are unable to agree on the person to be selected
by them, such person shall be" selected by lot from the total mem
bership of the arbitration panel. The two persons selected for
the board in the manner provided by the foregoing pr()visions
of this paragraph shall jointly select the. third member of the
board. If they are unable to agree on the selection, the third mem
ber shall be selected by lot from among the total membership of
the arbitration panel. No member of a board selected by lot shall
be qualified to serve if he is an officer or employee or is other
wise affiliated with any party to the arbitrotion proceeding.
Residence within the jurisdictionof a party to the arbitration
proceeding shall not constitute affiliation within the meaning
of this paragraph.
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5. The board may sit in any state or subdivision party to the
Proceeding, in the state of the taxpayer's incorporation, resi
dence or domicile, in any state where the taxpayer does business,
or in any place that it finds most appropriate for gaining access
to evidence relevant to the matter before it.

6. The board shall give due notice of the times and places of
its hearings. The parties shall be entitled to be heard, to present
evidence, and to examine and cross-examine witnesses. The board
shall act by majority vote.

7. The board shalt have the power to administer oaths, take
testimony, subpoena and require the attendance of witnesses and
the production of accounts, books, papers, records, and other doc
uments, and issue commissions to take testimony. Subpoenas may
be signed by any member of the board. In case of failure to obey
a subpoena, and upon application by the board, any judge of a
court of competent jurisdiction of the state in which the board
is sitting or in which the person to whom the subpoena is directed
may be fou.nd may make an order requiring compliance with the
subpoena, and the court may punish failure to obey the order as
a contempt. The provisions of this paragraph apply only in states
that have adopted this article.

8. Unless the parties otherwise agree the expenses and other
costs of the arbitration shall be assessed and allocated among
the parties by the board in such manner as it may determine. The
commission shall fix a schedule of compensation for members of
arbitration boards and of other allowable expenses and costs.
No officer or employee of a state or local government who serves
as a member of a board shall be entitled to compensation therefor
unless he is required on account of his service to forego the
regular compensation attaching to his public employment, but
any such board member shall be entitled to expenses.

9. The board shall determine the disputed apportionment or
allocation and any matters necessary thereto. The determinations
of the board shall be final for purposes of making the apportion
ment or allocation, but for no other purpose.

10. The board shall file with the commission and with each
tax agency represented in the proceeding: the determination
of the board; the board's written statement of its reasons there
for; the record of the board's proceedings; and any other docu
ments required by the arbitration rules of the commission to be
filed.

11. The commission shall publish the determinations of boards
together with the statements of the reasons therefor.
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12. The commission shall adopt and publish rules of proce
dure and practice and shall file a copy of such rules and of any
amendment thereto with the appropriate agency or officer in
each of the party states.

13. Nothing contained herein shall prevent at any time a
written compromise of any matter or matters in dispute, if other
wise lawful, by the parties to the arbitration proceedings.

Article X. Entry Into Force and Withdrawal.

1, This compact shall become effective as to any other state
upon its enactment. The commission shall arrange for notifica
tion of all party states whenever there is a new enactment of
the compact.

2. Any party state may withdraw from this compact by en
acting a statute repealing the same. No withd:rawal shall affect
any liability already incurred by or chargeble to a party state
prior to the time of such withdrawal.

3. No proceeding commenced before an arbitration boa"d
prior to the withdra'/Jal of a state and to which the withdrawing
state or any subdi1,ision thereof is a party shall be discontinued
or terminated by the withdrawal, nor shall the board thereby
lose jurisdiction over any of the parties to the proceeding nec
essary to make a binding dctermination therein.

Article XI. Effect on Other Laws andJurisdictions.

Nothing in this compact shall be construed to:

(a) Affect the power of any state or subdivision thereof to
fix rates of taxation, except that a party state shall be ob.li.
gated to implement article III 2 of this compact.

(b) Apply to any tax or fixed fee imposed for the registrlJ,
tion of a motor vehicle or any tax on motor fuel, other than a.
sales tax, provided that the definition of "tax" in article VIII
9 may apply for the purposes of that article and the commis
sion's powers of study and recommendation pursuant to. article
VI 3 may apply.

(c) Withdraw or limit the jurisdiction of any state or loral
court or administmtive officer or body uriih. respect to any
person, corporation or other entity or subject mo.Uer, except
to the extent that such jurisdiction is expressly conferred by or
pursuant to this compact upon another agency or body.

(d) Supersede or limit the jurisdiction of any court of the
United States.
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Article XII. Construction and Severability.

This compact shall be liberally construed so as to effectuate
the purposes thereof. The provisions of this compact shall je
severable and if any phrase, clause, sentence, or provision of
thiscompact is declared to be contrary to the constitution of any
state or of the United States or the applicability thereof to any
government, agencY, person 01' circumstance is held invalid, the
validity of the remainder of this compact and the applicability
thereof to any government, agency, person or circumstance shall .
not be affected thereby. If this compact shall be held contrary
to the constitution of any state participating therein, the C01n
pact shaU.remain in full force and effect as to the remaining
party states and in full force and effect as to the state affected
as to all severable matters.

Sec. 2. [290.172J [COMMISSIONER OF REVENUE.J

The commissioner of revenue shall represent the state of Min
nesota on the multistate tax commission. The commissioner may
be represented on the commission by an alternate designated by
him. The alternate shall be a deputy or assistant commissioner
in the department of revenue.

Sec. 3. [290.173J [MULTISTATE COMPACT ADVISO-
RY COMMITTEE.J

There is hereby established the multistate tax compact ad
visory committee composed of the commissioner of revenue or
the alternate member of the commission designated by him, the
attorney oeneral or his designee, ·and two members of the senate,
appointed by the committee on committees, and two members of
the house of representatives appointed by the speaker of the
house. The chairman shall be the member of the muiiistate tax
commission, representing the state of Minnesota. The commit
tee shall meet at the call of its chairman or at the request of a
majority of its members, but in any event not less than three
times in each year. The cO'mmittee may consider any and all
mattersreT.ating to recommendations of the multistate tax com
mission and the activities of the members in representing the
state of Minnesota on the commission .:

Sec. 4. [290.174J [INTERSTATE AUDITS.J

Article VIII of the multistate tax compact relaiino to inter
state audits shall be in force in and with respect to the state of
Minnesota.

Sec. 5. [290.175J [OPTIONAL APPORTIONMENT.J

Notwith.standing the provisions of section 1, the taxpayer may
elect to apportion his income to Minnesota pursuant to this chap
ter, without retnird to section 1, article IV.
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Sec. 6. [APPROpRIATION.]

There is hereby appropriated $175,000 to the multistate tax
commission for [isca! years 1984 and 1985.

Sec. 7.. [EFFECTIVE DATE.]

Sections 1 to 5 are effective the day following final enactment,

ARTICLE 17

ST. LOUIS COUNTY ABATEMENT

Section 1. [ST. LOUIS COUNTY ABATEMENT OF
TAXES. DUE TO CERTIFICATION OR PROCESSING ER-
ROR OR DELAY.] .

The county board of St. Louis County may abate any property
.taxes Or order the refund of any property taxes if, due to an error
or delay in processing. or certifying the tax, an incorrect. tax is
calculated or certified by the county auditor and the county board
finds that the owner of the property has justifiably relied on the
calculation or certification of the tax by the county auditor and.
that payment of the tax as recalculated or recertified would be
unjust. The board shall abate the taxes only upon the written ap"
plication of the owner. The application must be approved by the
eounty auditor. . .

Notwithstanding section 270.07, the order of the commissioner
of revenue shall not be required for abatement of taxes under
this section. Abatement. Of taxes under this section shall. be in
addition 'to the method provided in section 270.07. .

Sec. 2. [APPLICABILITY.]
. '

()n its effective date, section 1 ,applies toSt. Louis County.

Sec. 3. [EFFECTIVE DATE.]

.' Section) iseffeetive afte» local appro.val at 12:01 a.~.on the
day after compliance ivith Minnesota Statutes, section 645,021,
subdivision 3, for property taxes payable in 1978 and 1979.

ARTICLE 18

BUDGET RESERVE

Section I. Minnesota Statutes 1982, section 16A.15, subdivi
sion l,is amended to read: .

Subdivision 1. [REDUCTION.]. In case the commissioner
of finance shall discover at any time that the probable receipts
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from taxes or other sources for any appropriation, fund, or item
will be less than was anticipated, and that consequently the
amount available for the remainder of the biennium will be less
than the amount estimated or allotted therefor, he shall, with
the approval of the governor (, AND AFTER NOTICE TO THE
AGENCY CONCERNED) and after consultation with the leais
lative advisory commission created by section 3.30, (EITHER:)

«A) AFTER CONSULTATION WITH THE LEGISLA
TIVE ADVISORY COMMISSION CREATED BY SECTION
3.30,) transfer from the budget reserve account established in
(SECTION 16A.153,) subdivision 6 to the general fund the
amount necessary to balance revenue and expenditures (;)

«B) REDUCE THE AMOUNT ALLOTTED OR TO BE
ALLOTTED SO AS TO PREVENT A DEFICIT; OR)

«C) MAKE ANY COMBINATION OF TRANSFERS AND
REDUCTIONS AS PROVIDED BY CLAUSES (A) AND (B».
Any additional deficit shall, with the approval of the governor
and after consultation with the legislative advisory commission,
be made up by reducing allotments.

In reducing allotments, the commissioner of finance may con
sider other sources of revenue available to recipients of state ap
propriations and apply allotment reductions based on all sources
of revenue available.

In like manner he shall request reduction of the amount al
lotted or to be allotted to any agency by the amount of any saving
which can be effected upon previous spending plans through a
reduction in prices or other cause.

Sec. 2. Minnesota Statutes 1982, section 16A.15, is amended
by adding a subdivision to read: .. .

Subd. 6. [BUDGET RESERVE ACCOUNT.] The commis
sioner of finance on July 1, 1983 shall transfer $250,000,000 to
a budget reserve account in the general fund in the state trea
sury.

Sec. 3. Minnesota Statutes 1982, section 16A.15, is amended
by adding a subdivision to read:

Subd. 7. [DELAY IN PAYMENT; REDUCTION.] The
commissioner of finance may delay payment of an amount up
to 15 percent of an appropriation due to a special taxing district
or a system of higher education in that entity's fiscal year for
up to 60 days after the start of its next fiscal year. The amount
delayed is subject to allotment reduction under section 1.
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Sec. 4. [REPEALEE.]

Minnesota Statutes 1982, section 16A.153, is repealed.

Sec. 5. [EFFECTIVE DATE.]

This article is effective the day following final enactment.

AETICLE 19

EOCHESTEE SALES TAX

Section 1. [SALES TAX.]

Notwithstanding Minnesota Statutes, seetion 477A.016, or any
other eontrary provision of law, ordinance, or city charter, the
city of Rochester may, by ordinance, impose an additional sales
tax of up to one percent on sales transaetions taxable pursuant
to Minnesota Statutes, chapter 297A that occur within the city.. . .

Sec. 2. [EXCISE TAX.]

Notwithstanding Minnesota Statutes, section 477A.016, or any
other contrary provision of law, ordinance, or city charter, the
city of Hochester may, .by ordinance, impose an excise tax of up
to $20 per motor vehicle, as defined by ordinance, purchased Or
acquired from any person engaged within the city in the busi
ness of selling motor vehicles at retail.

Sec. 3. [COLLECTION.]

The commissioner of revenue may enter into appropriate
agreements with the city of Rochester to provide for collection
by the state on behalf of the city of a tax imposed by the city of
Rochester pursuant to section 1. The eommissioner may charge

. the city of Rochester from the proceeds of any tax a reasonable
fee for its collection.

Sec. 4. [ALLOCATION OF EEVENUES.]

Revenues received from taxes authorized by sections 1 and 2
shall be used to pay the coste of eolleeting the taxes, capital and
administrative costs of improvements to the eity park and rec
reation system and flood control improvements for which the
eity voters at a special election held on November 2,19~2, ap
proved the issuanee of general obligation bonds, and to pay debt
service on the bonds. The total capital and administrative ex
penditures payable from bond proceeds and revenues' received
from the taxes authorized by sections 1 and 2, excluding invest
ment earnings thereon, shall not exeeed $16,000,000 for improve
ments to the city park and recreation system and $16,000,000
for flood control improvements. .
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Sec. 5. [TERMINATION OF TAXES.]

The taxes imposed pursuant to sections 1 and 2 shall termi
nate on the first day of the second month next succeeding a de
termination by the city council that sufficient funds have been
received from the taxes and bond proceeds to finance capital and
administratioe costs of $16,000,000 for improvements to the city
park and recreation system and $16,000,000 for flood control im
provements and to prepay or retire at maturity the principal,
interest, and premium due on any bonds issued for the impTove
menis. Any funds remaining after completion of the improve
ments and retirement or redemption of the bonds may be placed
in the general fund of the city.

Sec. 6. [BONDS.].

The city of Rochester, pursuant to the approval of the city
voters at a special election held on November 2, 1982, may issue
general obligation bonds of the city in an amount not to exceed
$16,000,000 for improvements to the city park and recreation
system and $16,000,000 for flood control improvements. The debt
represented by the bonds shall not be included in computing any
debt limitation applicable to the city, and the levy of taxes re
quired by Minnesota Statutes, section 475.61 to pay the principal
of and interest on the bonds shall not be subject to any levy
limitation or be included in computing or applying any levy lim
itation applicable to the city. The amount of any special levy
for debt service imposed pursuant to Minnesota Statutes, section
275.50, subdivision 5, clause (e), for payment of principal and
interest on the bonds shall not include the amount of estimated
collection of revenues from the taxes im.posed pursuant to sec
tions 1 and 2 that are pledged for the payment of those obliga
tions.

Sec. 7, [EFFECTIVE DATE.]

This article is effective the day after compliance by the gov
erning body of the city of Rochester with Minnesota Statutes,
section 6J,.5.021, subdivision 3.

ARTICLE 20

MISCELLANEOUS

Section 1. [168.022] rREFUNDS: MANDATORY RE
FUND OR ~EPLACEMENT LAWS.]

Subdivision 1. [ENTITLEMENT TO REFUND.l If a
manufacturer of motor vehicles is required by Laws 1983, chap
ter 108, section 1. subdivision 3, to refund the tax imposed by
this chapter, the tax ,shall be refunded to the manufacturer as
prot'ided in this section.
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Bubo': 2.. [AMOUNT OF REFUND.] The' ~mou."t· of the
refund shall be the tax paid by the purchaserpurs?-\antto this
chapter less 1/12 ottheomnualta» for thevehiclefo.redch cal
endar-month. or frtiction of a .calendar monthbetweenth'edate
of registration and' the date the. purcliaee price' is' refunded.

, ';" ". " -,. T '.: • " : '. ".

Subd. 3. '[APPLICATION.] The 1'efundshall be'paid to
the manufacturer upon urriiien application to thereoistrar of
motor vehicles with pro%f compliance with this section as the
registrar may require. ..

Subd.... [PAYMENT OUT OF HIGHWAY UgEkFUND,]
Payment. of any refund pursuant. to ·this. section shall. be-made
auto! the highwfwuser fund and the amounts nece.~saryto pay
the refunds are appropriated out o]. .thehighway uSer fund, ..

Sec. 2.. Minnesota . Statutes 1982, section' 325p.32, subdivi-
sion 9, is amended to read: ' . , :. . . .

Subd. 9, . "Basic cost of cigarettes" mean~ (WHlCHEVER
OF THE TWO FOLLOWING AMOUNTS IS LOWER;NAME~
LY (1)) thegross invoice cost or cigarettes to the wholesaler.
or retailer(,AS THE CASE MAYBE, OR (2) THE LOWEST
REPLACEMENT COST OF CIGARETTESTO.THEWHOLE~

gALER OR RETAILER IN THE QUANTITY LAST PUR
CHASED,). plus the full facevalueof any stamps which may be
required by any cigarette tax act of this state, unlessIncluded
by the manufacturer in his list price.

. " - ',-

Sec, 3. [EFFECTIVE DATE.]

Sections 4 and.2 .. ere elfective: the day (ollowi."gf,iitdl enact~
meni:" .' .'.' .. . i .~

Delete the title. and insert r

"A un for an act relating to taxation; establlsllinglhcome tax
definitions ; altering; establishing, and eliminating certain in
come tax modifications, deductions.· and credits; extending the
income tax surtax; allowing suspension ofIndexing} .modifying
income.tax administrative ,provisioIls;. altering certain property'
tax credit; assessment, and administrativeprovislons; adjusting
computation of property tax. refunds; providing for computation
and distribution Of state aids to school districts and other local
units of government; estabIlshingthe rate of sales and motor
vehicle excise. taxes and modifying exemption provisions; pro
viding tax incentives for business development; authorizing tile
cities 'of Austin and Hastings and certain nonprofit entities in
the city of BemidjfandwithinIndependent School District No.
692, .Babbitt, to. hold. property for eeonomic development pur
poses; aqthoriziIigtheimpositionofcity lodging taxes.jproviding
for the imposition of a tax on .aggregato materials bythe counties
of Stearns, Bentqn,'Sherburne, Wright,Carver, Scott, Dakota,
LeSueur, Kittson, Marshall,' Pennington, Red' Lake, •Polk, Nor
man; Mahnomen, Clay, Becker, Wilkin, Traverse, Big Stone,

). .
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Stevens, Pope, Anoka, Hennepin, Washington, and Ramsey;
revising provisions governing property tax delinquencies and
sales of tax-forfeited:Jands; enacting the multistate tax compact;

.authorising St. Louis County to abate certain taxes; providing
for a budget reserve account and prescribing certain budget pro
cedures; authorizing the city of Rochester to impose a local sales
tax; authorizing certain refunds of motor vehicle excise tax; de
fining terms; imposing penalties; appropriating money; amend
ing Minnesota Statutes 1982, sections 16A.15, subdivision 1,and
by adding subdivisions; 116J.42, subdivision 7; 124.11, subdivi
sions 2a and 2b; 124.2137, subdivision 1; 270.60; 272.02, sub
division 1; 272.03, subdivision 8; 272.115, subdivision 1; 273.11,
subdivision 1 and by adding subdivisions ;273.115, subdivision 1 ;
273.13, subdivisions 6, 6a, 7, 9, 11, 14a, 17, 17b, 17c, 20; 273.1311;
273.1312, subdivisions 2, 3, 4, and 5; 273.1313, suhdivisions 1, 2,
3, and 5; 273.135, subdivision 1; 273.138, subdivisions 2, 3, and
6; 273.1391, subdivision 1; 273.1392; 275.50, subdivisions 2, 5,
and by adding a subdivision; 275.51, by adding subdivisions;
276.04; 276.09; 276.10; 276.11; 278.01; subdivisions 1 and 2;
278.03; 278.05, subdivisions 4 and 5; 279.01, subdivision 1;
279.05; 279.06;,279.14 ;279.15; 279.16; 279.20; 280.01; 280.07;
280.10; 280.38; 280.385, subdivision 1; 281.01; 280.02; 281.03;
281.05; 281.17; 281.18; 281.23;281.25; 281.34; 281.39;282.01,
subdivision 5; 282.039; 282.17; 282.171; 282.222, subdivisions 4
and 5; 282.301; 287.05, subdivision 1; 290.01, subdivisions 19, 20,
20a, as amended, 20b, as amended, 20f; 290.06, subdivisions 2e,
as amended, 11, 13, 14, and by adding a subdivision; 290.067, sub
divisions 1 and 2; 290.068, by adding a subdivision; 290.07, sub
division 1 ; 290.09, subdivisions 1, 2, 3, as amended, 4, 5, and 29;
290.14 ; 290.17,subdivision 2; 290.18, subdivisions 1 and 2; ,
290.21, subdivisions 1 and 3; 290.23, subdivision 5; 290.3.1, sub
divisions 2 and 3; 290.34, subdivision 2; 290.37, subdivision 1;
290.39, subdivision 2; 290.431; 290.46; 290.53, subdivision 2, .as
amended; 290.92, subdivision 2a, and by adding subdivisions;
290A.03, subdivisions 3, 6, 8, 11, 13, as, amended, and by adding a
subdivision; 290A.04, subdivisions 1, 2, 2a, 2b, 3, and by adding
subdivisions; 290A.07, subdivision 3; 290A.16; 290A.18; 290A.
19; 296.18, subdivision 1; 296.421, subdivision 5 ; 297A.02, as
amended; 297A.03, subdivision 2', as amended; 297A.14, as
amended; 297A.25, subdivision 1; 297A.a5, subdivision 3; 297B.,
01, subdivision 8; 297B.02, as amended; 298.'75; 325D.32, sub
division 9 ;471.59, by adding a 'subdivision; 473F.08, subdivision
7a; 477A.011, subdivisions 6, 7, 10, and by adding subdivisions ;

.477A.012; 477A.013; 477A.014, subdivision 1; 477A.03, subdivi
sion 2; 515A.1-105; 559.21, by adding a subdivision; Laws 1981,
First SpecialBession, chapter 1, article II, section 25; Third
Special Session, chapter 2, article III, section 22, as amended;
proposing new law coded in Minnesota Statutes, chapters 124; 168;
273; 276; 279; 280; 282; 290; 297A; 297B; 477A; 507; repealing
Minnesota Statutes 1982, sections 16A.153;273.13, subdivision
15b; 273.138, subdivisions 1 and 4; 273.139; 275.09, subdivision
3; 275.50, subdivision 6; 275.51, subdivisions 3e and 5; 279.24;
281.36; 290.01, subdivisions 23, 27, and 28; 290.032, subdivision
5; 290.06, subdivisions 9 and 9a ;290.077, subdivision 2; 290.08,
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subdivision 25; 290.09, subdivisions 10, 15, 22, and 27; 290.21,
subdivision 32; 290.501; 340.986; 352C.07; 477A.Oll, subdivi
sions 8 and 9; Laws 1961, chapter 605; Laws 1963, chapter 475;
Laws 1965, chapterIfid : Laws 1977, chapters 112 and 11'7; Laws
1979, chapter 273; and Laws 1982, chapter 523, article VII, sec
tion 3 and Third Special Session chapter 1, article V, section 4."

We request adoption of this report and repassage of the bill.

,House Conferees: JOHN 'D. TOMLINSON" JOHN E. BRANDL,
RO~ERT E. VANASEK, WilMS EKEN and. HARRY A. SIEBEN, JR.

Senate Conferees: DOUGLAS J. JOHNSON, COLLIN C. PETERSON,
LINDA BERGLIN, NEIL DIETERICH and STEYEN G. NOVAK.

The Speaker called Wynia to the Chair:

Tomlinsonmoved that the report of the Conference Committee
on H. F. No. 1259 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

CALL OF THE HOUSE,

On the motion of Fjoslien and on the demand of 10 members,
a call of the House was ordered. The following members an
swered to their names: '
Anderson, B.
Anderson. G.
Battaglia
Beard
Bennett J

Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, 0,
Carlson, L
Clawson
Cohen
Coleman
Dempsey
DcnOuden
Dimler
Eken
Elioff
Ellingson
Erickson

Evans
Findlay
Fjoslien
Frerichs
'Graba
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle

. Hoffman
Jacobs
Jennings
Jensen

. Johnson
Kahn
Kalis
Kelly
Knuth
Kostohryz
Krueger
Kvam

Larsen Piepho
Levi Piper
Long Price
Ludeman Quinn
Mann Quist
Marsh - Redden
McDonald Reif
McEachern . Rice

. McKasy Riveness
Metzen Rodosovich
Minne Rodriguez, C.
Murphy Rodriguez, F.
Nelson, D. Rose
Neuenschwander S1.Onge .

. Norton Sarna
O'Connor Schafer
Ogren Schoenfeld
Olsen Schreiber

... Gmann Seaberg
Onnen Segal
Osthoff Shaver
Otis Shea
Pauly Shennan
Peterson Simoneau

Skoglnnd
Solberg
Sparby
Stadum
Staten
Svigguni

. Swanson
Thiede
Tomlinson
Tunheim
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker

.WeIle·
Wenzel-.

. Wigley
Wynia

, Vanasek moved that further proceedings of the roll call be dis
pensed With and that the Sergeant at Arms be instructed to being
hi the absentees. The motion prevailed and it was so ordered.

Ii. F. No. 1259, A bill for an act relating to the operation of
government in this state; modifying the definition of gross in
come; adopting federal definitions of itemized deductions; updat
ing the references to the Internal Revenue Code; extending the
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duration of the temporary income tax surtax and changing its
computation; modifying the deduction of federal income taxes;
assigning certain gambling winnings by. nonresidents to Minne
sota;imposing withholding tax on certain gambling winnings
and horse racing purses; repealing certain income tax credits
for pollution control expenditures; .limiting the subtraction for
unemployment compensation; providing for timely payment of
withholding income taxes; modifying the dependent care credit;
providing for certain studies ; changing the refund method for
the sales tax on electricity used in agricultural production; dari
fying the uses of funds from: the non-game wildlife checkoff;
making the six percent sales and use tax rate permanent; in
creasing the motor vehicle excise tax rate to six percent; modify
ing the enterprise zone law ; providing for state tax incentives
in enterprise zones; limiting the number of enterprise zones ; re
ducing the corporate income tax rate; eliminating the deduction
for certain income and franchise taxes paid by corporations;
changing the deduction for corporate capital gains; providing
small business investment credits; providing an additional re
search credit; modifying the definition of market value; .requir

. ing additional information on the certificate of value ;.mandating
that homestead affidavits be filed in all counties; requiring that
all contracts for deed be recorded; restricting the use of sales
ratio studies as evidence ; eliminating the agricultural mill rate
credit on farm homes; increasing the agricultural mill rate credit

.on certain property and providing a maximum credit 'amount;
clarifying the property classification for certain timber prop'
erty; modifying the wetlands credit; modifying the utility prop
erty tax, credit; changing certain property tax'. classification
ratios; exempting contracts for deed from the mortgage registry
tax and providing penalties for failure to file; exempting cities'
and towns with populations under 5,000 from levy limitations;
modifying the method by which levy limitations are calculated;
adding a special levy for certain county purposes; establishing
a new homestead credit formula for certain homestead property;
modifying. the property tax refund formula and Increasing the
maximum credit; changing the payment dates for' theproperty
tax refund; altering the sales tax on liquor, wine, and beer;
changing the excise taxcredit.on fermented malt beverages'; de
laying the effective date of the rent capitalization method used
in assessing agricultural land ; repealing the native prairie credit
and reimbursement;. repealing .the' wetlands. reimbursement;
modifying school district cash flow; establishing school aid pay
ment dates for fiscal year 1985 and thereafter; requiring that
property taxes be paid 15 days earlier; altering property tax set
tlement dates; modifying the local government aids distribution
formulafor counties, cities, and towns; phasing out attached ma
chinery aids and reduced assessment aids; enacting the multi
state .tax compact; changing the definition of basic cost of
cigarettes for purposes of the unfair cigarette sales act; appro
priating money; amending Minnesota Statutes 1982, sections
116J.42, subdivisionT; 124.2137, subdivision .!:272.02. subdivi
sion 1; 272.03, subdivision 8 ;. 272.115, subdivision 1 ;273.11, sub
division.I ; 273.115,subdivisions 1, 2, and 3 ;273.13, subdivisions
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6, 6a,7~ 841, 9, n, 14a, 17,'17h, '17c,'20, 'Rn<J," by addingasubdivi
sion; 273.1312, subdivisions 2, 3, 4, and 5; 273..1313, subdivisions
1"2, 3, and.S; 273;138, by adding a subdivision; 273.13~, by, add
ing a subdivision; 275.50, subdivision 2, aIidby, adding subdivi-'
.sions': 275.51, by adding subdivisions ;275.53, by 'adding a subdf..
vision; ,276.09; 276.10; 276.11; 278.01, subdivisions 1 and 2';
278.03; 278.05, subdivisions 4 and 5; 279.01, subdivision 1; 287.- ,
05, subdivision 1; ~90.01, subdivisions 19, 20,20a, as amended,
201',>, as amended, and 20£; 290.05, subdivision 6; 290.06, subdivi
sions 1,2e, as amended, 11, and 14;290.067, subdivisions 1 and
2; 290.0()8, by adding a subdivision; 290.09, subdivisions, 1, ,2,
3, as amended, 4, 5, 28,and 29; 290.091; 290.14 ;290.16" subdivi
sion 4; 290;17; subdivision 2; 290.18, subdivisions 1 and 2; 290.
21, subdivisions 1 and 9: 290.23, subdivision 5; 290.31, subdivi
sions 2and,,3: 290.39, subdivision 2; 290.43~; 290.46; 290.92,
subdivisions 2a, 6, and-by-adding subdivisi6ns;'290A.03, subdivi
sions 3, 6, 8, 11,13, as amended, and by adding a' subdivision:
290A.04, subdivislons .1, 2, 2a,2b,' and' 3 ; 290A.07, subdivision
2a; 290A.016; 290A.1'8; 290A.19; 297A.02, as amended; 297A.03,
subdivision 2, as amended : 297A.14, as amended: 297A.35,sub
division 3 ; 297B.02, as amended ; 325D.32, subdivision 9; 340,14,
subdivision ,1; 340.47; subdlvision.B; 473F.08"subdivision,7a;
477A.011, , subdivisions '6, 7, 10, and by adding 'subdivisions;
477A.012; 477A.013; 477A.014, subdivtston.Liand Laws- 1981,

.First Special Session chapter L'article II, section 25; and Thitd
Special Session chapter 2, article III, section. 22" as amended;
proposing new, law coded in Minnesota' Stat~tes~'chapters116G;

, 124.; 273; 290; 477A: and 507; repealing Minnesota Statutes
.19~2,)section.sZ73.116;273"13.8,subdivisio,ns':,1",2" 3,4,;~, ;1Dd6;
273.139,' subdivisions 1 and 2; 273.42,' subdivision 2; ,273.425;
275.51, subdivisions 3e and 5; 290.01,subdivisions 23, 27, and
28; 2~0.032, subdivision 5;290.06, subdivisions 9 and 9a;290..
077, .subdivlsion 2; 290.08, subdivision 25 V290.09;subdivisions
10,15, 22, and '27 ; 290.21, subdivision 3a ;290.501; 290A.07, sub-
division 3; '340.986; 352C.07; 477A.on. subdivisions 8 and 9;
and Laws 1982, chapter 523, article VII;'- section 3; and Third
SpecialSession.chapter 1,articleV, .sectioir 4;: '

, ,

·,'The,biil'W~'s'readf6rthe.third time;: a's 'am¢hdedby ,9on~
~feren:ce,~n:d,:~J~?ed~P,ori'i~rep~ss'ag'e:';>'..

..,'., <' ~ • , •

• ; _.; '.. ~ - r+ ;. "

The 'qiiestion was' taken' Qn the repassage':Of the'bill and the
roll wascalled. ':'. .' . '. ,

. ·-,1"'"

Variasek moved that. thosenot voting be excused from votiD~.
The motion prevailed: ' . . . . ::".'" .: . .' '. .:

There were-70 'yeas and 61 naY~a8follows·:.
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Those who voted in the affirmative were:

Anderson.B.
Anderson, G.
Battaglia
Beard
Begieh
Bergstrom
Bishop
Brandl
Brinkman
Carlson, L.
Clark,J.
Clark, K.
Clawson
Coleman

Eken
ElioH
Ellingson
Frerichs
Graba
Greenfield
Gustafson
Jacobs
Jensen
Kahn
Kalis
Kelly
Knuth
Kostohryz

Krueger Osthoff
Larsen Otis
Mann Peterson
McEachern Piper
Metzen Quinn
Mione Rice
Munger Riveness
Murphy Rodosovich
Nelson,Do St.Dnge
Nelson, K.. Sarna
Neuenschwander Scheid
Norton ", Segal
O'Connor Shea
Ogren Simoneau

Skoglund
Solbere
Sparby'"
Staten
Swanson
Tomlinson
Tunheim
Vanasek
Vellenga
Welch
Welle
Wenzel

"- Wynia .
Speaker Sieben

Those who voted in the negative were:

Anderson, R.
Bennett
Berkelman
Blatz
Burger
Carlson.D•.
Cohen
Dempsey
DenOuden
Dimler
Erickson
Evans
.Findlay

Fjoslien .
Forsythe
Gruenes
Gutknecht

. Halberg
Haukoos
Heap
Heinitz
Himle

," Hoffn:t.an
.Hokr .
lennin"g8"
Johnson

Knickerbocker
Kvam
Levi
Ludeman
Marsh
McDonald
McKasy
Olsen

\ Omann
Onnen
Pauly
Piepho
Price

Quist
Redalen
Reif
Rodriguez, C.
Rose
Schafer
Schoenfeld
Schreiber
Seaberg
Shaver
Sherman
Stadtun
Sviggum

'Thiede
Uphue
Valan
Valento
Voss
Waltman
Welker
Wigley
Zaffke

The bill was repassed, as amended by Conference, and its title
agreed to,

Reinitz was excused between the hours of 4 :30·p.m. until 5 :45
p.m. ' .

CONFERENCE COMMITTEE REPORT ON H. F,· NO. 1290'

A bill f.or an .act relating to the organization and operation of
state government; appropriating money for the general legisla
tive, judicial, and administrati've expenses of state government
with certain conditions; providing for the transfer of certain
money in the ,state treasury; authorizing land acquisltlon in
certain cases; fixing and limiting the amount of fees to be 'col
lected in certain cases; creating, abolishing, modifying, and
transferring agencies and functions; imposing a penalty; amend
ingMinnesota Statutes 1982,sections3.732, by adding a subdivi
sion; 15.16, subdivision 5; 15A.OS3, subdivision 1; 16.32, subdi
vision 2; 16.75, by adding a subdivision: 16.82, subdivision i;
16.866, subdivision 1: 16A.125, subdivision 5: J6A.127. subdivi
sions 1 and 7; 16A.36; 16:A.5.0.; 16A;64, subdivisions 2 arid 4;
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16A.66, subdivisions I, 2, and 3; 40.072, subdivision 3; 43A.05,
subdivision 5; 85A.01, subdivision 2; 85A.04, subdivision 3;
98.47,by adding a subdivision; 98.48, subdivision 9; 105.405,
subdivision 2; 105.41, subdivision 5; 116.07, subdivision 2a;
124.46, subdivisionz : 136.40, subdivision 8; 169.123, subdivision
6; 175A.05; 176.183, subdivision 2; 179.7411; 181A.12, subdivi
sion 1; 183.375, subdivision 5; 183.411, subdivision 3; 183.545;
183.57, subdivision 2; 256.481; 256.482; 270.18; 271.01, subdi
vision 1; 290.06, subdivision 13; 296.18, subdivision 1; 296.421,
subdivision 5; 309.53, subdivision 2, and by adding a subdivi
sion; 357.08; 363.02, subdivision 1; 363.06, subdivision 4, and by
adding a subdivision; 363.071, subdivision 2; 462A.05, by adding
a subdivision; 462A.21, by adding a subdivision; 480.09, subdi
vision 5; 480.241, subdivision 2; 480A.01, subdivision 2; 481.01;
and 546,27, subdivision 2; Laws 1976, chapter 314, section 3;
Laws 1980, chapter 614, section 192; proposing newlaw coded
in Minnesota Statutes, chapters 3; 16A; 116C; 198; 270; re
pealing Minnesota Statutes 1982, sections 3.472; 3.86; 4.073;
105.71; 105.72; 105.73; 105.74; 105.75; 105.751; 105.76; 105.77;
105.78; 101).79; 114A.01; 114A.02; 114A.03; 114A.04; 114A.05;
114A.06; 114A.07; 114A.08; 114A.09; 193.35; 297A.05; and
Laws 1965,chapter 66.

May 21, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1290, report that
we have, agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H.F.
No. 1290 be further amended as follows: '

~ ., .;.

Delete everything after the enacting clause and .insert:

"Section 1.
TIONS.]

[STATE DEPARTMENTS; APPROPRIA-

The sums set forth in the columns designated "APPROPRIA
TIONS" are appropriated from the general fund, or any other
fund designated, to the agencies and for the purposes specified
in the following sections of this act. to be available for the fiscal
years indicated for each purpose. The figures "1983," "1984,"
and "1985," where used in this act, mean that theappropriation

.or appropriations listed under them are available for the year
ending June 30, 1984, or June 30; 1985, respectively.
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1984 1985 TOTAL ..:

General

Special

.State Airports

Game and Fish

Trunk Highway

Highway User

Special Compo

TOTAL

.$446,377,500 $472,622,200 $ 918,999,700

10.828,900 13,489,000 24,317,900

70,000 140,000 210,000

31,069,800 . 31,530,300 62,600,100

9,460,300 19,260,700 28,721,000

1,267,700 J,502,600 2,770,300

1.678,900 1,697,000 3,375,900

.$500,753,100 $540,241,?00$1,040,994,900

APPROPRIATIONS
Available for the Year

Ending June 30

1984 1985

Sec. 2. LEGISLATURE

$ $

Subdivision 1. Total for
this section

. Subd.2. Senate

.$26,974,200 $29,483,900

8,253,400 9,280,500

Subd. 3. House of Representatives 12,266,000 13,520,000

Subd. 4. Legislative Coordinating .
Commission 3,891,300 4,089,900

The amounts that maybe expended .
from this appropriation for each activity
are as follows :

Legislative Reference Library

. 1984 1985

$ 578,400$

Revisor of Statutes

600,600

$ 2,446,600 $ 2,619,400
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Legislative Commission on the Eco
nomic Status of Women

s 91,000 $ 95,500

Great Lakes Commission

$ 31,500 s 31,900

Interstate Cooperation Commission ~

$ . 58,800 $. '59;200 .

$51,900 the first year and $52,000 the
second year is for the state contribution
to the council of state governments.

Legislative Commission on Pensions
and Retirement

$ 170,200 $ 17.6,300

Legislative Commission on Employee
Relations

$ 84,100 $ 88,500

Legislative Commission to Review
Administrative Rules

$ 94,100 $ 98,100

Legislative Commission on Waste.
. Management'

s 122,500 s 97,100

..Miasissippl River Parkway Commis
sion

$ 10,300 $ 10,700

This appropriation is from the trunk
highway fund.

LCG-General Support

$ 203,800 $ 212,600
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1985

$50,000 the first year and $50,000 the
second year is reserved for unanti
cipated costs of agencies in this subdivi
sion and subdivision 5. The legislative
coordinating commission may transfer
necessary amounts from this appro
priation to the appropriations of the
agencies concerned, and the amounts
transferred are appropriated to those
agencies for expenditure by them. If the
appropriation for either year is insuff'i- .
cient, the appropriation for the other
year is available for it.

$56,400 the first year and $60,300 the
second year is for the state contribu
tion to the national conference of state
legislatures.

Subd. 5. LegislativeAudit
Commission

The amounts that may be expended
from this appropriation for each activity
are as follows:

Legislative Audit Commission

$2,563,500 2,593,600

11,500 $

Legislative Auditor

11,800

$ 2,552,000 $ 2,581,700

Sec. 3. SUPREME COURT

General Operations and Management. 6,321,400 6,093,800

The amounts that may be expended
from this appropriation for each pro-
gram are as follows:

Supreme Court Operations.

$ 3,737,200 $ 3,516,900

$1,202,100 the first year and $1,204,
100 the second year is from the legal
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services account in the special revenue
fund for legal services to low-income
clients. Any unencumbered balance re-.
maining of the legal servicesappropria
tion in the first year does not cancel
but is available for the second year of
the biennium.

$2,100 the first year, and $2,100 the
second year is for a contingent account'
for expenses necessary for the normal
operation of the court for which rio other'
reimbursement is provided.

The state court administrator, as'
directed by the supreme court, may
transfer the unencumbered balance of
the appropriation for supreme court
operations to an appropriation for the
court of appeals. Transfers shall be
reported immediately to the committee
on finance of the senate and the com
mittee on appropriations' of the house
of representatives.

State Court Administrator

$ 2,073,600 $ 2,059,900,

$24,800 the first year is to continue
an alternative dispute resolution grant
through December 31, 1983.

Of this amount $200,000 the first year
and $200,000 the second year is available
for the costs associated with the installa
tion and operation of automated trial
court information systems within a judi

,cial district. This appropriation shall be
expended with the approval of the gov
ernor after consultation with the legis
lativeadvisory commission pursuant to
Minnesota Statutes, section 3.30.

The ongoing cost of operating the trial
court information system (TCIS) in a
judicial district shall be shared between
the state and the participating counties
of a judicial district. The state share .of
operating costs shall be limited to the
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1985
$

following categQries:' computer and
terminal hardware. computer and termi
nal equipment maintenance. sottwareac
quisition and maintenance, durable'
supplies; communications equipment ac
quisition and maintenance, data CQm
munications, and new judicial district
systems personnel. The participating
counties of a judicial district shaUpay
all other ongoing operating costs, includ
ing but not limited to; space rental
for computer equipment. utilities; con
sumable supplies. postage;' off-site com
puter disk file storage. and all person
nel-related expenses other than salaries,
and fringe benefits for judicial district
systems personnel,

If the appropriation for' the state
court administrator for either yearTs
insufficient, the appropriation for the
other year is available for it.

State Law Library

$ 510,600 $ 517.000

Sec. 4, COURT OF APPEALS

General Operations and Management

If the appropriation for either year is
insufficient. the appropriation for the
other year is available for it.

1,141.100 .. 1;948,100

Sec. 5. TRIAL COUR.TS

General Operations and Management i2,805,~OO 12.846,300

The amounts that may be expended
from this appropriatlon for each proc.
gram are as follows:

District and County Court J ridges

$12.262,000 $12.302.100

Included in this appropriation is $24,"
000 the first year and $24.000 the
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second year for judges' membership
dues in state and local judges' associa
tions, up to $100 per judge.

. District Court Administrators

. $ 543,500 $ 544,200

If an appropriation in this section for
either year is insufficient, the appro
priation for the other year is available
for it.

Sec. 6. BOARD ON JUDICIAL
STANDARDS

Approved Cornplement-c-z

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it..

Sec. 7. BOARD OF PUBLIC
DEFENSE

This. appropriation includes' $340,000
each year to assist in the provision of
criminal and juvenile defense to indigent
individuals, allocated -as follows:

. St. Paul-Neighborhood Justice Center,
Inc.

Forcases arising in Ramsey county.

$ 95,000 $' 95,000

Minneapolis-Legal Rights Center, Inc.

For cases arising in Hennepin county.

111,200

349,100

112,600

·348,900

$ 55,000 $ 55,000

Duluth-Duluth Indian Legal Assis
tance Program

For cases arising in St. Louis and
Mille'Lacs counties.

$ .85,000 $ 85,000
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Cass Lake-Leech Lake. Reservation
Criminal and Juvenile Defense Corp.

For cases arising in Cass, Itasca,
Hubbard, and Beltrami counties.

$ 52,500 $ 52,500

White Earth-White Earth Reserva
tion Criminal and Juvenile Defense
Corp.

For cases arising in Mahnomen, Beck
er, and Clearwater counties.

$ 52,500 $ 52,500.

For the biennium ending June -30,
1985, the legislative auditor may con
duct periodic post-award audits of these
grants as may be-requested by the board
of public defense and approved by the
legislative audit commission.

In accordance with procedures estab
lished by the board of public defense,
applications for funding during fiscal
years 1986 and 1987 shall be received
from Minnesota based public defense
corporations currently established or
from agencies or nonprofit organiza
tions seeking to become established as
public defense corporations.

The applications shall be reviewed and
prioritized by the board, and a recom
mended level of funding shall be included
in the budget documents transmitted
from the board to the 1985 legislature.

Sec. 8. PUBLIC DEFENDER

General Operations and Management

Approved Complement-25

964,300 -970,500



60th Day] MONDAY, MAY 23, 1983

1984
$ $

5'725

1985

The amounts that may be expended
from this appropriation for each activi
ty are as follows:

Public Defender Operations

$ 727,000 $ 732,100

Legal Assistance to Minnesota
Prisoners

$ 142,400 $ 143,100

Legal assistance to Minnesota pris
oners shall serve the civil legal needs of
persons confined to state institutions.

None of this appropriation shall be
used to pay for Iawsuits against public
agencies or public officials to change
social or public policy.

Legal Advocacy Project

$ 94,900 $ 95,300

Sec. 9. GOVERNOR

General Operations and Management 2,209,400 2,215,700

The. amounts that may be expended
from this appropriation for each pro
gram are as follows:

. Executive Operations

$ 2,147,600 $ 2,153,900

This appropriation includes $248,700
the first year and $251,200 the second
year for the office of lieutenant govern
or.

. $66,700 the first year and $66,700
the second year is for the committeeon
appointments.
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1984
$

$225,500 the first year and $226,900
the second year is for the state cere
monial building, of. which $10,000 each
year is to provide part-time staff assis
tance to the state ceremonial building
council established in Minnesota Stat
utes, section 16.872.

$125,000 the first year and $125,000
the second year is for executive opera
tions in Washington, D.C.

Of this appropriation $17,000 the
first year and $17,000 the second year
is for personal expenses connected with.
the offices of the governor and lieuten
ant governor.

Interstate Representation and Coop
eration

$
1985

$ 61,800 $ 61,800

This appropriation is for membership
dues of the national governors associa
tion.

The governor may transfer unencum
bered balances among the purposes spe
cified in this section, except that no
transfer may be made from the appro
priation . to the lieutenant governor.
Transfers shall be reported immediate.
ly to the committee on finance of the
senate and the committee on appropria-
tions of the house of representatives. .

Sec. 10.. SECRETARY OF STATE

General Operations and Management 1,205,900 1,537,200

Approved Complement-36

The amounts that may be· expended .
from this appropriation for each activi
ty are as follows:

Elections and Publications

$ 251,200 $ 499,900
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Uniform Commercial Code ". ,','.-

'$ " 108,600'; $ 105;700

Business Services

$ 485,500 $ 575,900

Adiministration

$ 268,000 .' $ 269,400

Fiscal Operations

$ 92,600 $ 86,300

The secretary of state may transfer
unencumberedbalances not, specified,for
a 'particular- purpose among the'liCtivi.
ties specified in this, section. Transfers
sba:ltbereporte!!.ilIlItie!liately to-thecom
mittee on finance of the senate and the
committee onappropriations of the;bouse

.of representatives., '

, Sec. 11 STATJ!l AUDITOR 381,100 383,900

Approved Complemen~122,

General-7.5 '

Revolving-114.5

$72,000 each year is to provide an ac-'
count the auditor may bill for costs as
sociated ,with conducting single audits:of

, federal funds. This account may be used
only when no other billing mechanism is, "
feasible. '

During the biennium ending June 30,
1985, the commissioner of finance shall
not approve any rate increase, for the
state ,auditor beyond those in effect on
January I, 1983,except for adjustments
necessitated by salary increases, indirect
cost assessments, and other verifiably
escalating expenses associated with Per- '
forming their reimbursable audits. ' , '
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Sec. 12. STATE TREASURER'

Subdivision 1. Treasury Management, 612,400

Approved Complement-20

584,600 ,

During the biennium ending June 30.. ' ,
1985, the state treasurer shall use ar
mored car services to transport cash out
doors.

Subd.2. Unclaimed property

Approved Complement-9

This appropriation is tothe coimDis-'
sioner of commerce.

Sec. 13. ATTORNEYGENERAL

. '.',

392,200 '395,100
:"

General Operations and Management 12,603,400 ,13,039,~,

Approved Complemen~04

General-293
,~~ ... ..

Federal-II'

The amounts that may be expended
from this appropriation for each activity
'are as follows:

-,

Public Administration

.~. , ',I'

Public Resources

$ 3,052,900 $ 3,179.,300

Public Assistance ' ':0:", 0;,

$ 1,717,800 , $ ,1,786:~O()

Public Protection

$ 3,428,000 $ 3,560,100,'

-..~:... .. ~ :
." '!~" ..

, ' '

..: "

• ' I"

. ~.
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$49,100 the first year and $48,200 the
second year is for the state match as"
sociated with establishing a public as
sistance vendor fraud unit. The attorney
general shall report to the committee on
finance in the senate and the committee
on approprtations in the house of repre
sentatives at the end of each fiscal year.
of the biennium ending June30,1985.
The report shall include the purposes ·for
which the funding was utilized and c;l9CU~

mented revenues returned to the .trea
sury pursuant to the activities, of this
unit. The state does not guarantee lillY
continued funding beyond this biennium.

$442,700 the first year and $466,200
the second year is for costs andexpenses
incurred by the attorney general in 'lln
forcing and making claims under-state .
and federal antitrust laws. The attorney
general shall report the purposes for
which this money is utilized. The reports
shall be made to the committee on fi
nance of the senate and the committee on

. appropriations of the house of repre-.
sentatives at the end of each fiscal year.
If the appropriation for either Yllar is'
insufficient, the appropriation for the
other year is available for it.

$94,100 in the second year shall be ex
pended with the approval of the gover
nor after consultation with the legis
lative advisory commission pursuant to
Minnesota Statutes, section 3.30. The
commissioner of public 'safety shall re
port to the chairman of the house appro
priations committee' and. the senate fie'
nance committee by February 15,1984, '.
on the effects of the recent changes in."
Minnesota Statutes, section 169.123 on'
the numbers of requests for administra
tive review, petitions for judicial review,
hearings, and appeals.

Legal Policy' and Administration .'

$ 2,884,900 $2,933,600

- .,.,

:;: ..



1984
$

Of. thisapproptiationf'"$50;,{),OO,,:each »:'.
year is for a special account' for:unan"
ticipated legal expenses. Ifthe: appropri~·,.;., .
ation for either year isinsuffiCient;the,..:,::,
appropriation vfcr the/other' years: is' -: '
available for it. '.' '1,''.'' i ....' '.

~ ·-:'r· ". --:.- - :'f~ ;.". .,.....-

. The attorney 'general ':iri:ay·:;'trari~fer.
.unencumberedbalances noti specified for .'
aparticular .purpose among"the' 'aCtivf::
tlesspecified in this section. Transfers,
shall . be reported" intme!liately: to the

. committee on finance off' the senate 'arid'
. the committee onappropri:itions',of the'~',-,
house of representativeso- '. f ,'" ' '. ,'.: '0'

-;; .-. ,~

" '

"." .

f', .

.' ~•• J"

~ ..

.Sec .. 14. INVESTMENTBOARD. 1.391.300 1,405,000

, , ApprovedComplement-s-Bu "

During thebieriniunl. ending"Jtine ,30•. :
1985; the executive director of the board
of investment shall appoztion the actual
expenses incurred by the board on ,an

'accrual basis among the several. funds
whose assets are invested by 'th~ board. , .
based on the weighted average assets:
undermanagement duringeaeh.quarter.
The charge to each retirement fund shall '

'be calculated, billed, and paidon a quar
terly basis, in accordance with 'proce:..
dures ,f(lr interdepartmental ." payments
.established by the -commtssioner. ',·of '
finance. The amounts necessary to·'paY
these charges are' appropriated from the
investment earnings of each.retirement
fund. Receipts shall be credited to the
general fund as nondedieated receipts.
Funds other than. retirement'funds shall '
be not billed; their portion oithe 'ex-'
penses will be borne by the generalfund:

.It is estimated 'that, these receipts> will ",_
be $999,700 for, the first year' 'and ..
$1,013.700 for the second year, .

. . . .'

Any unencumbered.balance remaining "
in the -first year does not cancelbut is"
available for the secondwear- of the
biennium, .'

. f·

.. -~ ..' ~
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The legislature intends to address
during the interim before the 1984 ses
sion the proper role of retirement fund
members, both active and retired, and
the constitutional officers, in the process
of making investment decisions.

Sec. 15. ADMINISTRATIVE
HEARINGS

Approved Complement

General-34.0

Revolving~20.5

Workers' Compensation

$ 1,414,000 $ 1,428,400

During the biennium ending June 30,
1985, the legislative commission to re
view administrative. rules shall explore
alternative dispute resolution proce
dures including, but not limited to, in
formal mediation and binding arbitra
tion to be offered. as alternative options
to the administrative hearing process.
The commission may call upon the rec
sources of the office of administrative
hearings, the "tate planning agency, and,
the bureau of mediation services to as
sist the commission with the study. The' .
study shall be coordinated with any
similar efforts being made by the office
of the governor.

Sec. 16. ADMINISTRATION

1,414,000 1,428,400

General Operations and Management 20,514,100 20,424,200

1984 1985

Approved Complement-nO 760

General-

Dedicated-

369.7 359.7

400.3 400.3 .
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The amounts that may be expended
from this appropriation for each pro"'
gram are as follows:

Management Services

$ 3,807,300 $ 3,737,000

By January 1, 1984, the commissioner
of administration shall complete a re
view of the records retention and dis
position schedules for state agencies in
the executive branch previously ap
proved by the records disposition panel
and recommend to the agency and to the
panel shortening the retention period
for records whose cost of retention for
that period is, in her opinion, excessive
in relation to the benefit from retention
for that period.

Real Property Management

$ 8,956,300 $ 9,087,600

$140,000 the first year and $195,000
the second year is for, operation and
maintenance of the Minnesota education
association building at 55 Sherburne
avenue, if acquired by the, state.

By January 1, 1984, the commissioner
shall conduct a study of parking fees
and parking policies in the Capitol Com
plex, the seven county metropolitan
area, and outstate areas. The study shall
include, but not be limited to, the review
of free, subsidized, and full rate lots
and whether rates charged should re
cover in total or in part the costs of im
provements to the lots. The report shall
be sent to the chairmen of the appropria
tions committee in the house and the fi
nance committee in the senate.

The cost of energy audits performed
on buildings housing activities of the
department of natural resources and the
transportation department shall be re-
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imbursed to the general fund from the
game and fish fnnd and the trunk high
way fund respectively.

The department of administration
shall designate adequate space on second
floor of the capitol building to be re
tained for food distribntion services pur
suant to section 248.07, subdivision 7.

Repair and Betterment

$ 642,200 $ 384,500

$67,000 the first year shall be used
to incorporate prairie landscaping iri
Cass Gilbert park and, if funds are
available, install irrigation systems in
the remainder of the park and other
areas within the capitol complex.

$58,000 each year is for tree and.
shrub replacement. This appropriation
shall be used for native Minnesota trees
and shrubs, primarily evergreens,

The commissioner and the capitol area
architectural and planning board shall
consult with and solicit the assistance
of volunteers provided by the state horti
cultural society to improve and maintain
the flowers, shrubs, and trees in the
capitol area. . . .

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it."

State Agency Services

$ 1,914,000 $ 1,554,000

$250,000 the first year and $20,000
the second year is for automation of the
procurement system.

During the biennium ending June 30,
1985, the commissioner of administra-
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tion shall purchase goods under con
tracts held by the regents' of the uni
versity of Minnesota and Hennepin and
Ramsey. counties whenever this will re
sult in cost savings to, the state. The
commissioner shall study the conse
quences of doing this for all purchases.

During the biennium ending June 30,
1985, the commissioner of administra
tion shall provide state agency guide
books to members of the legislature.

Public Services

$ 4,248,000 $ 4,712,600

$211,800 each year is for block grants'
to public television stations.

$373,500 each year is for matching
grants to public television stations.

$195,100 each year is for grants to
public radio stations pursuant to Minne
sota Statutes, section 139.19.

$120,000 the first year is for emer
gency equipment replacement at' the
Austin public television station,

$2,000 the first year arid $2,000 the
second year is for the state employees'
band.

Any unencumbered balance remaining
in the first year for grants to public
television or radio stations does not can
cel but is available for the second year
of the biennium.

General Support

$ 946,300 $ 948,500

The commissioner of administration
with the approval of the commissioner
of finance may transfer unencumbered

$
1985
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balances'not specified, for ·aparticiIlar ,
purpose among the-programaupeeified. ,.
in this section. Transfers .shall be re
ported immediately to the committee on
finance of the senate and the committee
on appropriations or the house of' 'rep
resentatives. " " "", :': ' :

Sec. 17. ' CAPITOL AREA '0:. ' ,

ARCHITECTURAL AND PLANNING
BOARD .~., ....., 0' ..•..•.....•.

Approved: Complement-2

Sec. 18. FINANCE

'. J .:"

. 90,.800 91,300
~. .

" --~, • I. '. - ~ , ".

General Operations arid Management 6,430,300"6,591,300

Approved CompIem.ellk-l'i2

The amounts that may be expended
from this appropriation for eacbpro-
gram are as follows: ' .

Accounting Operations

$4,075,300' $' 4,133,400. " :. ;,.. .

During the biennium ending June 30, ,
1985, the commissioner of finance shall
not allow the allotment by any agency

. for statewide accounting terminal' or
printer costs if the costs are no .longer
to 'be incurred by those agencies. This
shall produce additional' cancellations to '
the general fund of $16,OQO~ach rear;

BUdget and Control .. ,

,$ 1;246,400 $' 1,344,900

" Fiscal Management and Administra-
tion . . " '

$ '1,108,600 $ 1,113,900-.

" .... ..~ ;

. ,'".,.

~l ;".,
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The commissioner of finance may
transfer unencumbered balances not spe
cified for a particular purpose among
the programs specified in this section.
Transfers shall be reported immediately
to the committee on finance of the senate .
and the committee on appropriations of
the house of representatives.

Sec. 19. EMPLOYEE RELATONS.

General Operations and Management 3,423,900 . 3,432,400

Approved Complement-101

General-95

Special-6

The amounts that may be expended
from this appropriation for each pro
gram are as follows:

Administration

$ 1,038,700 $ 1,044,500

Equal Opportunity

$ 158,100 $ 158,300

Labor Relations

$ 372,600 s 374,000

No state employee negotiated labor
agreement shall contain a provision that
guarantees a minimum number of allow
able overtime hours to any employee.

The commissioner of employee rela
tions shall not recommend or adopt a
compensation plan pursuant to Minne
sota Statutes, section 43A.18,· subdivi
sions 2, 3, and 4, for payroll periods that
begin after July 1,1983, and end before
July 1, 1985, if the compensation plan
permits an employee who.has received a
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salary increase after July 1, 19!13 to con
vert accumulated vacation leave into.
cash or deferred compensation before
separation from state service.

Personnel

$ 1,854,500 $ 1,855,600

The commissioner of employee rela
tions with the approval of the commis
sioner of finance may transfer unencum
bered balances .not specified fQra
particular purpose among theprograms
specified in this section. -Transfers shall
be reported immediately, to the commit
tee on finance of the senate and the
committee on appropriationa. of . the
house of representatives. '

Sec. zo REVENUE

.',. \

"

General Operations and Management 33,107,900.33;770,200

1984 1985

Approved Complement--973, 982

The complement number includes ten
unfunded positions. .

The amounts that may be expended
from this appropriation for each pro"
gram are as follows:

Revenue Management .

$ 9,928,500 $10,129,600

$200,000 the first year and $400,000
the second year is for a management'
and systems review of the department's
data processing networks; for prepara
tion of a plan for development or re-

. placement of computerized systems, and
for proceeding with development in the .
areas of highest demonstrated need.
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None of the appropriation for the de- "
velopment of computer systems shall be'
expended until the commissioner of reve- :
nue has submitted to the legislature a'
plan for the development of new compu
ter systems and has received the, recom- ,
mendations of the chairmen of the com
mittee on finance, of the senate and the
committee on appropriations of the
house of representatives on the plan.

When projects for computer systems
have been approved inwriting by the '
commissioner of revenue, the commis- '
sioner may cause funds .to be .encum
bered in the state accounting system and
the encumbered funds shall not cancel at,
the end of the fiscal year but shall be
available for the approved projectorily,
for a 'period not exceeding one year or ':
until the approved project has been com
pleted. whichever is shorter.

After. the commissioner of revenue
begins to expend the appropriation, he

, shall report every three months describ- '
ing the progress made and the money
expended in developing computer sys
terns. The report shall be. submitted to',
the committee on finance of the senate
and the committee on appropriations of
the house of representatives.

$50,000 each year is to prepare the tal>
expenditure budget report required by,
this act. By MarchI, 1984, the commis- "
sioner shall present a progress report to
the chairmen of the appropriations and
tax committees in the house of rep
presentatives and the, finance and tax
committees in the senate. The progress.
report on the tax expenditure budget
shall include, but not -be limited to,
the proposed format to be used, pre
liminary data collected, .the basis on
which estimates were made, and the
funding sources involved. ' .

The commissioner shall report by'
January 15, 1984, on the feasibility of '

[60th Day

1985
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either establishing a fee or retaining a
percentage of each debt recaptured pur
suant to Minnesota Statutes, section
270A.07, in order to cover the costs of
administering the program. The report
shall be submitted to the chairmen of the
appropriations committee in the house
of representatives and the finance come
mittee in the senate. .

Income, Sales, and Use Tax Manage
ment

$18,859,000. $19,317,800

$136,000" each year is for the' rein
statement of walk-in taxpayer assis
tance programs.

lfthe office of the legislative auditor
does not evaluate .the . desirability vof
continuing the current system Of field
offices and their satellite offices. by
July 1, 1984,the management analysis
division of the department of adminis
t'ra:tiohshall'dO'so. The study shall
include consideration of management re
quirements; and evaluation .of field
versus office audit work; and the cost
benefit of co-locatingthese offices with
federal district revenue offices, merger,
or elimination. A report shall be sub
mitted to the chairmen of the appropria
tions committee in the house of repre
sentatives and the finance committee
in the senate by July 1, 1984, if done
by the legislative auditor, or by July 1,
1985, if done by the management .analy-
sis division. '. ,

Property and Special Taxes Manage-
ment .

$ 4,200,90.0 $ 4,202,400

$4,000 the first year and $4,000 the
second year is for payment of property
taxes of veterans awarded the congres
sional medalof honor.
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$ 119,500 $ 120,400

$75,000 each year is for state paid
tuition for required assessor training.

The commissioner of revenue with the
approval of the commissioner of finance
may transfer unencumbered balances
not specified for a particular purpose·
among the programs specified in this
section. Transfer shall be reported im
mediately to the committee' on .finance
of the senate and the committee on ap
propriations. of .the house of representa
tives.

Sec. 21. TAX COURT

Approved Complement-s-B

Sec.22. NATURAL RESOURCES,'

313,000 314,000

General Operations and Management 84,765,100 86,231,600

ApprovedComplement-1572

General-1003

Special-21

Game and Fish-523

Federal-25

Of this appropriation $46,019,500 the
first year and $45,465,400 for the
second year is from the general. fund;
$500,000 the first year and $500,000
the second year is from the consoli
dated conservation area account in the
special revenue fund; $2,417,200 the
first year and $4,798,500 the second
year is from the forest management ac
count in the special revenue fund; $622,
800 the first year and $696,80{) the sec
ond year is from the nongame wildlife
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management account in the special reve
nue fund; $3,000,500 the first year and
$3,000,500 the second year is from the
state park maintenance and operation
account ill the special revenue fund;
$2,360,300 the first year and $2,540,100
the second year is from the snowmobile
trails .and enforcement account in the
special revenue fund; and $29,844,,800
the first year and $29,230,300 the second
year is from the game and fish fund.

The amounts that may be expended'
from this appropriation for each pro
gram are as follows:

Administrative Management Services

$ 6,272,300 $ 6,508,800

$2,442,400 the first year and $2,484,
900 the second year is from the game
and fish fund.

$75,000 the first year and $225,000
the second year is from the snowmobile
trails and enforcement account in the
special revenue fund.

During the biennium. ending June 30,
1985, the fee for transferring exist
ing leases, .licenses, and. agreements at
the lessee's request is $3.0. .

During the biennium ending June 30,
1985, the utility crossing application.
fee is $100. ' '

During the biennium ending June 30,
, 1985, the fee for certifying trust fund
land ownership, railroad land grants,
and conveyances of them, as requested,
is $25.

$300,000 the first year and $300,000
the second year is for boating safety
pursuant to Minnesota Statutes, section
296.421, subdivision 4,
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The comrmssioner of ·natural re
sources with the approval of the commis
sioner of finance may transfer unencum
bered balances among' the programs
authorized pursuant to Laws 1981,
chapter 304, section 4. No transfer of
balances among the programs may be
authorized until the legislative commis- .
sion on Minnesota resources has ap
proved amended work programs. Trans
fers shall be reported immediately to the
committee on finance of the senate and
and the committee on appropriations 'of .
the house of representatives.

Regional Administration

$ 3,306,600 $ 3,324,000

$773,400 the first year and $783,500
the second year is from the game and
fish fund.

Of these amounts, $508,100 from the
general fund and $156,700 from the
game and fish fund in the second, year is
for a regional office contingent account.
Up to this amount maybe released for
regional administration only after the
legislature has received .a study of the
regional and subregional structure of
the department of natural resources.
The management analysis unit in the
department of administration shall cone
duct the study with the assistance of the
department of natural resources. 'The'
study along with any recommendation
for reorganization shall be presented to
the legislature by January 1, 1984.

Notwithstanding the provisions of
Laws 1982, chapter 641, article I, section
2, subdivision 1, paragraph (f), the com
missioner need not close the metropoli
tan region office.

Field Services Support

$ 5,190,000 $ 5,276,000
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$1,549,600 the first year and $1,627,
700 the second year is from the game
and fish fund.

Water Resources Management

$ 3,305,200 $ 3,311,500

Of the general fund appropriation re
duction in Laws 1982, Third Special Ses
sion chapter 1, article II, section 2, sub
division 1, paragraph (m), clause (2),
$415,000 is from the water bank appro
priation in Laws 1976, chapter 83, sec
tion 27.

Mineral Resources Management

$ 5,036,300 $ 4,544,200

$250,000 the first year and $250,000
the second year is for copper-nickel test
drilling. Two positions for this purpose
are in the unclassified civil service .and
their continued employment is. contin
gent upon the availability of money from.
the appropriation. When the appropria
tion has been expended, their positions
shall be canceled ana the approved com
plement of the agency reduced accord
ingly. Part-time employment Of persons
is authorized.

$300,000 the first year and $300,000
the second year is for minerals research.
Any unencumbered balance remaining in .
the first year shall not cancel but IS
available for the second year.

$750,000 the first year and $750,000
the second year IS Jordireet reduction
research, of which $500,000 the first
year and $500,000 the second year is
available only as matched by $1 of non
state money for each $2 of state money.
Any unencumbered balance remaining in

'the first year does not cancel but is
available for the second year.

1984 1985
$



$

5744 JOURNAL OF THE HOUSE

1984
$

[60th Day

1985

In order to promote the establishment
of energy efficient direct reduction tech
nologies that could increase the competi- .
tiveness of Minnesota's taconite, the iron
range resources and rehabilitation board
should consider sponsoring research and
development of a direct reduction facil
ity on the 'iron range.

$277,200 the first year and $283,100
the second year is for mineland reclama
tion.

$1,529,500 the first year and $1,027,
900 the second year is for peat manage
ment, of which $1,250,000 the first year
and $750,000 the second year is for peat
development. The commissioner ,may
match this state money with money from
non-state sources. Any unencumbered
balance remaining in the first year does
not cancel but is available for the second
year.

Of these amounts, $250,000 the first
year and $250,000 the second year is for
a detailed peat survey, environmental
monitoring, reclamation field work, and
rules development.

Six positions in peat development are
in the unclassified civil service and their
continued employment is contingent upon
the availability of money from the ap
propriation. When the appropriation
has been expended, their positions shall
be canceled and the approved comple
ment of the agency reduced accordingly.
Part-time employment of persons is au
thorized.

The commissioner shall review all
peatlands identified as ecologically sig
nificant areas in the Minnesota peat pro
gram final report dated August, 1981.
If any of these lands meet the resource
and site qualifications for designation as
a unit of the outdoor recreation system
under Minnesota Statutes, chapter 86A,
the commissioner shall designate the
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units or recommend that the legislature
authorize the units pursuant to Minne
sota Statutes, section 86A.07 on or be
fore July 1, 1986.

Site preparation for commercial peat
mining is limited to the west' central
lakes peat bog and any other bog that
will be disturbed by activities relating
to the mining of metallic minerals or
other construction or excavation that
would seriously impair the value of the
land for other purposes.

The commissioner shall report to the
legislature by January I, 1984 and Janu
ary 1, 1985 on the progress of peat de
velopment projects funded by this ap
propriation.

Forest Management

$ 18,789,100 $ 20,931,200.

$2,342,200 the first year and $4,723,
500 the second year is from the forest
management account in the special reve
nue fund.

.' $500,000 the first year and $500,000
the second year is from the consolidated
conservation areas account in the special
revenue fund. .

$930,700 the first year and $967,600
the second year is for emergency fire
fighting. If the appropriation for either
year is insufficient, the appropriation
for the other year is availablefor it. No
more than $382,100 the first year and'
$398,600 the second year is available for
presuppression costs. . .

$3,750,000 the first year and $3,750,-.
000 the second year is to implement the
federal Boundary Waters Canoe Area
legislation and is available only to match
federal money on a basis of 80 percent
federal, 20 percent. state, provided-that

,_,l,'
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no more than $250,000 the first year and
$250,000 the second year may be ex
pended prior to the appropriation of fed
eral funds. If the federal reimbursement
is appropriated, the state appropriations
are available until September 30, 1984,
and September 30, 1985, respectively.
The federal reimbursement shall be dec
posited in the general fund.

The following positions no", in the
unclassified service shall be transferred
to the classified civil service of the state:
three forest soil and hydrology positions.
(three natural resources forestsoilspe
cialists) ; four forest planners (one-plan
ning supervisor state, ·t",o planner vse
niors state, one planner principal state) ;
ten forest management specialists (nine
natural resources specialist 2/foresters,
and one clerk typist 2). The incumbents
of these positions shall be transferred,
without competitive examination; to pro
bationary .status in. the classified civil'
service. Positions and employees shall be
placed in the same classification and pay
step as of June 30, 1983, by thecommis
sioner of employee relations.

All of the employees' .accrued vacation
and sick leave shall be transferredito
their credit,

It is requested that· the legislative
audit commission undertake a study of
the fees and taxes imposed by the state
relative to the forest industry. The study.
sbouldseek to determine' the cost .. and '
benefit relationship between state rex
penditures that enhance the commercial
and industrial forest economy and the
revenue generated through' fees and'
taxes imposed on that sector, The study
should be completed and presented to the
legislature by December 1, 1983.

Fish Management

$ 7,965,300 $ 8,031,400
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Except for $32,100 the first year and
$32,200 the second year from the general
fund for acid rain, this appropriation
is from the game and fish fund.

$149,700 the first year and $178,300
the second year is for trout stream
management.

Wildlife Management'

$10,490,100 $ 9,649,90Q

$610,300 the first year and $684,300
the 'second year is from the nongame,
wildlife management account in the
special revenue fund. $9;749,200' the
first year and $8,834,900 -the second
year is from the game and fish fund.

The following positions now in the
unclassified service shall be transferred
to the classified civil service, of the state:
two natural heritage positions- (natural
resource specialist 3). The incumbents
of these positions shall be transferred;
without competitive.examination, -to pro
bationary status in "the classified civil
service and shall be placed in the same
classification and at the same step as at
present. All of the employees' accrued'
vacation and sick leave shall be trans
ferred to their credit.

$854,300 the. first yea~and'$854,9:00.
the second year is for deer habitat .'
improvement. .

$633,000 in the first year and $653,-
4QO the second year is for payments to

.counties in lieu of taxes on acquired
wildlife lands.-'

$2,310,700 the first year and $1,310,
700 the second year is from the wildlife
acquisition account for the acquisition
and development of wildlife management
areas.
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Ecological Services

$ 880,500 $ 881,700

$535,500 the first year and $535,200
the second year is from the game and
fish fund.

Effective July I, 1983, aquatic plant
control permit fees established pursuant
to Minnesota Statutes, section 98.48,
subdivision 9 are doubled. Notice of the·
revised fees shall be published in the
state register as soon as practicable.

Parks and Recreation Management

$ 9,703,100 $ 9,787,800

$3,000,500 the first year and $3,000,
500 the second year is from the state
park maintenance and operation account
in the special revenue fund.

$171,700 the first year and $180,400 the
second year is for the program to employ
needy elderly persons in the maintenance
and operation of state parks.

Upon expiration of the concessionaire
contract at Fort Snelling state park,
the commissioner shall work with the
contract holder to establish a youth
hostel at the park.

$23,500 the first year and $23,200 the
second year is for payments in lieu of
taxes on lands in voyageurs national
park and St. Croix wild river state
park. If the appropriation for either
year is insufficient, the appropriation
for the other year is available for it.

Enforcement

$ 8,351,500 $ 8,427,000

$75,000 the first year and $75,000 the
second year is from the snowmobile
trails and enforcement account in the
special revenue. fund.

$6,010,500 the first year and $6,090,
900 the second year is from the game'
and fish fund.
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$994,300 the first year and $994,300
the second year is for grants tocoun
ties for boat and water s!lfety.

The appropriation from the game and
fish fund· includes $12,000 the first
year and $12,000 the second year for the
purpose of controlling smelt fishing ac
tivities on the north shore, including'
development of parking facilities, traffic
control, coordination of regulatory agen
cies, control of trespass and vandalism,
control of littering and sanitation. and
public information and education.

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

Planning and Research

$ 868,800 $ 893,500

The following positions now in the un
classified service shall be transferred to

. the classified civil service of the state:
four policy development and manage
ment analysis positions and five natural
resources data systems positions; The in"
cumbents of these positions shall be
transferred, without competitive exami
nation, to probationary status in the
classified civil service. Positions and em
ployees shall be placed in the proper
classifications by the commissioner. of
employee relations, with compensation :
appropriate to the assigned. classifica
tions. All of the employees' accrued vaca
tion and sick leave shall be transferred
to their credit.

$84;600 the first year and $84,600 the
second year is for a grant to the Missis
sippi headwaters board for up to 50 per
cent of the cost of implementing the
comprehensive plan for the upper Mis
sissippi within areas under its jurisdic
tion.

$19,900 the first year and $19,900 the
second year is for department operating
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and administrative' expenses associated
with the Mississippi' headwaters~board,
grant and the implementation of the.plan
in areas along the river that are not in
cluded within the jurisdiction ofthe Mis
sissippi 'headwaters board.

The commissioner of natur~i re,s·6tifc~s
shall not disburse any money .totlle¥.is-

'sissippi headwaters boar-d or: for. imple- '
mentation of the plan in'areas :along the,
river that are not included' ·within:. the ',"
jurisdiction of the Mississippi head- .
waters board until a copy of the coopera
tive Mississippi river management and
j urisdietion agreement, signed byall the.' .
parties; has been filed in his office; .

Youth Programs

$ . 805,600 $ '809,300

: ~.

. ,

.,'",":

This appropriation is for the operation'
of the Minnesota conservation corps, .a
summer youth program and a year-round.
young adult program. The department .
shall ensure that youths in all parts of,' .,.
the state have an equal opportunity for
employment and that equal numbers of
male and female youth, be selected for
the summer residential program.-Youth
enrollees shall be 15-18 years old in-
clusive and young adult enrollees shall
be 18-26 years old inclusive. Enrollees in
the M.innesota conservation corps shall
not be considered a public employee un-
der the definition contained in Minnesota
Statutes, section 179.63, subdivision 7.
The youth conservation corps shall pro-
vide service for the various department
of natural resources disciplines including
parks, forestry arid wildlife habitat .im
provement, and trails and waterways.

$125,000 the first year and $125,000
the second year is from the wildlife ac
quisition account in the game and fish
fund for the development of wildlife
management areas.
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$75,000 the first year .and $7,5,000 the
second year is from the forest managc-:
merit account in the special revenue fund
for the development of forest lands."

$12,5bOthe first year and $12,500 .the
second year is from the nongame wild
life management account in the special '
revenue fund for the, purpose of non
game wildlife management. Any mien'
cumbered balance remaining in the first
year shall not cancel, but is available the

. second year. .

$50,000 the first year and $50,600 the
second year is from the, snowmobile
trails, and enforcement account in the ,
special .revenue fund. for the ..develop
ment of state snowmobile,trailsconsis~

tent with the purposes of thefund.

, $75.000 the first year .and $75,000 the'
second' year is from the, game. and, fish',
fund for the purpose of public access and
lake improvements.

No part of this appropriationmay be
expended for a project that is not.con~

sistent with the purposes of the,.fund
.from which the appropriation is made..

T~ails and Waterwa:ys'Managem,mt

$3,574,000 $3,629,300

$2,160,300 the first year "nd $2,190,~
100 the second year is from the snow
mobile trails and enforcement account
in the special revenue fund,

ofthis amount $300,000 th,dirsty~ar
and $300,000 the second year is available
for acquisition and development of state
snowmobile trails; up to $45,000 the first',
year and up to $45,000 the second year
is available foriprofessional serviceare
latingto acquisition and development of
state snowmobile trails; and $1,262,600
the first year and $1,Z98,600 the second
year is for snowmobile grants-in-aid. ';
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$651,000 the first year and $674,000
the second year is from the game and
fish fund for public access and lake im
provements, but is available for expendi
ture only to the extent that unrefunded
marine gasoline tax revenues pursuant
to Minnesota Statutes, section 296.421,
subdivision 4, are actually received by
the game and fish fund.

Minnesota Environmental Education
Board

$ 226,700 $ 226,000

The commissioner of natural resources
with the approval of the commissioner
of finance may transfer unencumbered
balances not specified for a particular
purpose among the programs specified
in this section. Transfers shall be re
ported immediately to the committee on
finance of the senate and the committee
on appropriations of the house of repre
sentatives.

Sec. 23. ZOOLOGICAL BOARD

General Operations and Management 5,545,300 5,502,700

Approved Complement-155.3

General-136.8

Special-16.5

Gift-2.0

The amounts that may be expended
from this appropriation for each pro
gram are as follows:

Visitor Programs

$ 928,400 $ 930,800

Biological Programs

$ 1,402,300 $ 1,406,000
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Business Management Services

$ 644,500 $ 646,400

Physical Facilities

$ 2,570,100 $ 2,519,500

The director of the Minnesotazoologi
cal garden with the approval-of the com"
missioner of finance may transfer unen
cumbered balances not specified for a
particular purpose among the programs
specified in this section, except that he
shall make no transfer into' the zoo ride
program. Transfers shall be reported
immediately to the committee on finance
of the senate and the committee on ap
propriations of the house Of representa
tives.

During the biennium ending June 30,
1985, the fee structure for the Minne
sota zoological garden shall be estab
lished by the zoological garden board.

Sec. 24. WATER RESOURCES
BOARD

Approved Complement-3

Sec. 25. POLLUTIONCONTROL
AGENCY

109,500 118,300

General Operations and Management. 6,298,700 6,476,100

1984 1985

Approved
Complement-

General-

Federal_

850.0 359.0

164.5 174.5

185.5 184.5

The amounts that may be expended
from this appropriation for each pro
gram are as follows:



5754 JOURNAL OF THE HOUSE

1984
$

[60th Day

1985
$

Water Pollution Control

$ 1,646,500 $ 1,635,200

Balances remaining from appropria
tions made in Laws 1977, chapter 455,
section 33, subdivision 8, paragraph (b),
lake improvement grants-in-aid, may be
utilized for lake improvement grant
administration; One position is, autho
rized for this purpose.

Air Pollution Control

$ 874,200 $ 818,200

$304,100 the first year and $247,800
the second year is for the acid .rain pro
gram.

Solid Waste and Hazardous Waste Pol
lution Control

$ 1,991,700 $ 2,213,200

$257,000 the first year and $537,400
the second year is additional money for

. the hazardous waste regulatory program
and shall be covered by hazardous waste
generator and facility fees collected
for the biennium ending June 30, 1985.

Regional Support

$ 603,900 $ 606,100

General Support

$ 1,182,400 $ 1,185,400

The director of the pollution control
agency, with the approval of the com
missioner of finance, may transfer un
encumbered balances not specifiedfor a
particular purpose among the activities
specified in this section. Transfers shall
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he reported immediately to the com
mittee on finance of the senate and the
committee on appropriations of the
house of representatives.

Sec. 26. ENVIRONMENTAL
QUALITY BOARD

Approved Complement-s-Sf

Classified and unclassified state em
plovees involved in the implementation
and administration of the. duties of the
water planning board and the southern
Minnesota rivers basin board shall be
transferred. except for the position of
chairperson of the water planning board.
to 'the environmental' Quality board in
the classified service of the state with
out competitive examination and shall
be placed in the proper classification by
by the commissioner of employee rela
tions with compensation as provided for
the classifications. Nothing in this par
agraphshall be construed as abrogating
or modifying any rights now enjoyed
by affected employees under the com
missioner's or managerial plans for un
represented employees or the terms of
an agreement between. the exclusive rep"
resentativss of public employees and the
state or one of its appointing authorities.i.

Sec. 27. WASTE MANAGEMENT
BOARD

19-54 1985

Approved Complement- 25 20

1,275;5001,304.100

1.713.500 . 1,089,600

General-s-

Bond Fund-

18

7

13

7

$180.000 the first year and $60,000 the
second year is for grants to counties
and local project review committees.

Any unencumbered balance remaining
the .first year shall not cancel but is
available for the second year.
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Sec. 28. ENERGY AND ECONOMIC
DEVELOPMENT

General Operations and Management. 24,769,100 18,672,800

Approved Complement-141.5

General-116

Federal-25.5

The amounts that may be expended
from this appropriation for each pro
gram are as follows:

Energy

$ .3,215,200 $ 2,610,900

$31,600 the first year and $68,400 the
second year is to develop and market
energy audits for multi-family and com
mercial buildings.

$51,500 the first year and $48,500 the
second year is for energy audit interpre
tation.

$300,000 the first year is formatching
grants for planning the development of
district heating systems.

$40,000 the first year and $40,000 the
second year is for administration of the
district heating planning grants.

$68,000 the first year is for a steam
trap survey.

$60,000 the first year is for energy
management training, including training
of 800 building operators.

$89,500 the first year-and :$40,500 the
second year is for thecsuperinaulated.
home demonstration project.
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$46,500 the first year and $36,000 the
second year is for the building energy
research center.

Economic Development

$ 1,746,000 $ 1,796,000

$125,000 the first year and $125,000
the second year is for a grant to the
Duluth port authority.

$180,000 the first year and $180,000
the second year is for community devel
opment corporations.

Any unencumbered balance remaining
in the domestic development activity
does not cancel but is available for the
second year.

$60,000 the first year and $60,000 the
second year is for a grant to a nonprofit
corporation for the purpose of develop
ing the motion picture and television in
dustries. The grant shall be made only
after the commissioner has established
criteria for grant proposals and has so
licited proposals through an open appli
cation prOCeSS by July 1, 1983, To
provide appropriate review for the dis
bursement of the grant, the governor
shall appoint five persons to a Minne
sota motion picture and television advi
sory council. The governor shall desig
nate one of the appointees as chairperson
and liaison to the governor for all ac
tivities concerning the grant recipient.
It is a condition of the grant that the
grantee shall submit a work plan to the
council in a form determined bv the
council. None of the money provided by

. the grant may be expended unless it is
part of an approved work plan. The ap
propriation for the second year is avail
able only if the grantee can demonstrate
the ability to match the amount on the
basis of $1 of money from nonpublic
sources for each $1 of state money.



5758 JOURNAL OF THE HOUSE

1984
$

[60th Day

1985
$

Financial Management

$15,613,400 $ 9,386,100

$10,000,000 the first year and $5,000,
000 the second year is for transfer to the
economic development fund, if created
by other law enacted at the 1983 regular
session.

$3,500,000 the first year and $4,000,
000 the second year is for transfer to
the energy loan insurance fund, if cre
ated by other law enacted at the 1983
regular session.

$1,800,000 is for transfer to a reserve
account in the energy development fund,
if created by other law enacted at the
1983 regular session. Any unencumbered
balance remaining in the first year shall
not cancel and is available for the sec
ond year.

$313,400 the first year and $386,100
the second year is for part of the staff
of the energy and economic develop
ment authority, if created by other law
enacted at the 1983 regular session.
These amounts include $18,000 the first
year and $22,000 the second year for ex
penses of an intervention office; and
$44,000 the first year and $46,000 the
second year for a business assistance
program.

Science and Technology

$ 242,600 $ 254,800

This appropriation is for a vscience
and technology function. The commis
sioner may hire a director and addition
al staff as he deems necessary to carry
out this function within this appropria
tion.

The science and technology director
shall give advice and recommendations
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to the governor regarding technically
related subjects including new issue
analysis, research and development
goals and projects, education initiatives,
technologically related. economic devel
opment, environmental protection, inter
governmental technology sharing, and
governmental use of technology includ
ing the use of advanced information and
communication technologies.

In the development of' recommenda
tions, the science and techuology direc
tor shall establish a procedure for the
evaluation of research' .projects with
potential to become the.' basis. of tech
nological industrial growth in Minne
sota. Aspart of this procedure, in order'
to ensure standards of excellence and
cost beneficial expenditure of Minnesota
state funding sources for research, the
science and technology director shall
consider a system of peer review analo~

gous tothe national 'science foundation'
or national institutes of health, to evalu
ate' and select proposals _. according to
merit and scientific significance.

In addition, the science and technology
director shall monitor _and. promote the
opportunities for expanded federal -eX
penditures in research and development
in and for Minnesota, -and act as a liai
son and coordinator for activities of
established scientific groups beneficial
to the enhancement of science and tech-.
nology..These groups include but are not

. limited to the Minnesota academy of
sciences.vthe science museum, and vari
ous local, national, and regional profes
sional and academic societies.

The science and technology director
and supportive staff shall' cumulatively
reflect expertise or familiarity with a
wide range of scientific areas. including
basic' science (physics, chemistry, biolo-:
gy, and mathematics), information sci
ences, engineering, and medical, agricul- 
tural, and biotechnology.
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$ 3,951,900 $ 4,625,000

In order to develop maximum private
sector involvement' in tourism market
ing activities, $1,000,000 for the first
year and $1,000,000 for the second year
will be placed in a separate account.
Money will be made available from this
account to the office of tourism, after
verification and documentation of pri
vate sector contributions to marketing
tourism. For purposes of this appropria
tion, private sector in-kind services
may provide one-half the match for this
money in the first year.

"Private sector" means any private
person, firm, corporation, or associa
tion, including but not limited to region
al tourism organizations and chambers
of commerce or convention bureaus.

The director shall submit a work pro
gram and semiannual progress reports,
including the amount of private sector
contributions received, to the chairman
of the senate finance committee and the
chairman of the house of representatives
appropriations committee.

In order to provide equity and rep
resentation of all tourism accommoda
tion businesses, the office of tourism
will produce directories of all these busi
nesses.

Money provided to each of the' six
Minnesota tourism regions shall be used
for the purpose of purchasing media
space and time and marketing specific
geographic areas within each region.
None of this money shall be used for any
type of administrative, salary, or over
head costs of the region. Ten percent
of the total regional funding shall be,
withheld pending final audit each year
to assure adherence to the goals of the
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gram. No money will be provided until a . ,
detailed marketing plan is approved .by
the director of tourism. The three north- .
ern regions will coordinate, their activi- .
ties through the money provided by thts
section. In addition, the two; southern:
regions will coordinate their programs,

The director shall review the qliality
to tourism marketing-and promotion'
done at the regional level and report.'
to the legislature by January 1; 1984·'
the findings and recommendations. .

The commissioner of ~nergy and eco- :'
nomic developmentwith.the approval of
the commissioner of finance may trans
fer unencumbered balances not, specified
for a particular purpose among the pro-. .
grams 'speclfiedfnfhis .section, Trans_.
fers shall be reported immediately to,
the committee on finance of the' senate ,.
and the committee on approprtationaof
the house of representatives.'. . -

Sec. 29. INTERNATIONAL
···.TRADE

,',', ;

-: ~',.'

General Operations and .Management 3,270,00() 1,130,000
. ".:'.~ -.... ~. '; .'

. Approved Complemenkl'1
,

. $2,000,000 the first. year Is 'fo.rtJ,"ans-·
fet to the export finance authority. work- .. '
ingcapital account, if created by other, .
law enacted at the 1983 regular session. -rr

.$320,000 .the first year and $280,000
the second year is for administration
of the export finance authority and ex

. port information Office, if created by
other law enacted at the 1983 regular
session.

$900,000 the first year and $850,000
the second year is for the 'trade and ex- .
port-activity.
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$50,000 the first year' is' tat:tb"e;world '
trade center commission..,whidi.js.'hei'e:~ '0'

,by created. The commissionshal] '-consi,st ': .
of nine members.appoini;eg by ~he sev- :':~'
ernor. The appomteesof··the governor
shall include persons knowledgeable!' in'
the areas of finance, eXPdrt"ljusiness; .>

and education. The 'commission' shall-se-.
leet a chairperson and other.'9fficers it:
believes necessary. The ,purpose of the
commission is to study,' the feasibility""
size, scope, site,' development, 'bonding; 0'

authority, costs, andtheamount. of'pri-, 7 ' "0,

vate and public financial conunitment
.required for' a Minnesota world 'tra~e
center. The commission.iriaY,doall .things: , ,
necessary and reasonable to conduct the' "
study 'including holding', meeting-sand<
soliciting testimony and i~ormation..
The commission shall report.fotheIeg- ,,'
islature and the governor by 1anuary ,
15, 1984~ its conclusions and recommen- '
dations concerning the world' 'trade cen- ,
tel'. The commission expires February: " "
1, 1984. ' " .

The appropriati~ns in thiasection 'are
to the commissioner of .agriculture, 'ex- ,
cept alii otherwise provided-In: this sec-"
tiona ' "

.....
'"

.(

.- ..

~ .:"

'"""...... '

, The eommissioner 6f agriculture with,
the approval of the commissionar Of fi
nance may transfer unencumbered. ~Dar.:·
ances not specified for a .particular pur-

.pose among the programs:s'pecifiediii'" t •

. this section, Transferssh8:Il,be rep6rled,"/'o
immediately to tbe committee I'm finance
of the senate and thecomntittee6ilap-

.propriations of the house of rep'l"esen- '
tatives. . ,.

Sec. 30. STATE PLANNING,
AGENCY

.-: < •••• ; - -'

General Operations and-Management .4.138,600· 3,918~900

.Approved Complement-99,

Genel'aI--:"67
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$40,000 the first year and $40,000 the
second year is for policy studies and re
search relating to general manufactur
ing, energy, and technology-related bus'
inesses jointly initiated and conducted

" by labor, business, education, and gov
ernment.

$10,000 in the first year is to study the.
feasibility of merging the departments.
of health and public welfare into a new
department called the department of hu-
.man services. The study' shall examine
the intergovernmental, social, adminis
trative, and financial ramlflcations iof
the merger including: (1) services to be
provided to the public; (2) adrninistra
tion of programs ;(3) appropriate fund
ing mechanisms; (4) appropriate inter
agency activity to effectuate the merger;
and (5) reassignment of various areas
of responsibility within the departments .
of health and public welfare to other
state agencies as appropriate. The state'
planning director shall report to the leg
islature and to the governor by January
1,1984. . .

$110,000 the first year and.$liO,OOO
the second year is' for a 'grant to

. the environmental conservation library
(ECOL).· ..

$418,400 the first year and $418,400
the second year is for regional planning
grants. ..

$42,500. each year is for a grant to
the government training service,

$200,000 each year is for grants for
youth intervention programs,
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$250,000 shall be transferred to the 0

land management information center re
volving account as working capital and
shall be repaid to the general fund when
service bureau fee receipts permit, but
$166,600 shall be repaid by June 30,
1985 and $83,400 shall be repaid by June
30, 1986.

The balance of $111,676 remaining in
the appropriation made by Laws 1979,
chapter 301, section 6, subdivision 2, is
available the day following final enact
ment to be used by the commissioner to
match money appropriated to the depart
ment of natural resources for the altera
tion of a portion of an old railroad
bridge over the St. Louis river in the
city of Duluth to make the bridge suit
able for use as a public access fishing
pier and observation site.

The state planning director with the
approval of the commissioner of finance :
may transfer unencumbered balanees not
specified for a particular purpose among
the programs specified in this section.
Transfers shall be reported immediately
to the committee on finance of the senate
and the committee on appropriations of
the house of representatives.

Sec. 3'1. NATURAL RESOURCES
ACCELERATION

Subdivision 1. General Operations
and Management 10,212,000 10,235,500

Approved Complement-80

The amounts that may be expended
from this appropriation for each ac
tivity are more specifically described in
the following subdivisions of this section.

For all appropriations in this section,
if the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.
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Subd. 2. Legislative Commission on
Minnesota Resources

For the biennium ending June 30,
1985, the commission shall review the
work programs and progress reports re
quired under this section, and report its
findings and recommendations to the
cominittee on finance of the senate, com
mittee on appropriations of the' house
of representatives, and other appro
priate committees. The commission shall
establish oversight committees to con
tinue review of a variety of natural
resource subject areas as it believes
necessary to carry out its legislative

.charge.

230,000 232,500

Subd. 3. Department of Natural Re-
sources 5,164,600 5,111,600

Approved Complement--67

The amounts that may be expended
from this appropriation for each ac
tivity are as follows:

(a) Department Information System

$ 300,000 $ 300,000

Approved Complement--6

For partial implementation of a de
partment-wide plan for a computer and
word processing system.

(b) Volunteer Management Intensi
fication

$ 97,000 $ 98,000

Approved Complement--2

To begin coordination of volunteers
in all disciplines through staff assis
tance and time budgeting.
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(c) Groundwater Management

s 150,000 $ 150,000

Approved Complement-3

To apply innovative information col
lection techniques and develop general
watershed management rather than the
site and permit specific approach. Data
shall be collected in a format consistent
and compatible with the Minnesota land
management information system and
provided to that system as appropriate.

(d) Mineral Potential

$
1985

s 85,000 $ 85,000

Approved Complement--2

Additional field work and research to
understand mineral potential.

(e) Accelerated Phase II Forest In- .
ventory

$ 225,000 $ 225;000

Approved Complement--10

As one part of a three-part acceler
ated effort to complete the detailed
inventory, including graphics machine
and public land sampling. Data shall be
collected in a format consistent and com
patible with the Minnesota land man
agement information system and pro
vided to that system as appropriate.

(f) Forestry Information System

$ 344,000 $ 345,000

Approved Complement--4

To finish development of an auto
mated information system.



60th Day] MONDAY, MAY 23, 1983

1984

5767

1985

(g) Forest Recreation Development

$ 400,000 $ 400,000

Approved Complement-3

To plan and implement rehabilitation
of recreation development in state for
ests. All project costs are included in
this appropriation.

(h) Wildfire Planning

$ 97,000 $ 98;000

Approved Complement-3

To analyze, budget, and implement the
most physically and economically efIec- <
tive fire protection on a pilot <basis. < < <

(i) Park Planning

$ 110,000 $ 110,000

Approved Complement-c-f

To complete <the remaining master
plans required under Minnesota Stat
utes, chapter 86A, and recommend dis-
position of all other units, <

(i) River Planning

$ 100,000· $ 100,000

Approved Complement-4

To continue <river planning analysis
and technical assistance to local units
for protection of river resources and to
develop a proposal for possible inclusion
in agency operations.

(k) Scientific and Natural Areas'
Planning

$ 40,{)00 $ 41,000 <
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Approved Complement--1

To continue management planning un
der Minnesota Statutes, section 84.033
and chapter 86A, for nine areas.

(I) Park Development

$ 2,042,000 $ 2,042,000

Approved Complement--8

For major rehabilitation and new de
velopment in state parks and recreation
areas. All project costs are included in
this appropriation. $726,000 the first
year and $749,000 the second year is
from the state park development ac
count in the special revenue fund. $450,
000 of this appropriation represents an
ticipated reimbursements to be received
during the biennium from the land and
water conservation fund to be earned by
expenditures from this subdivision and
is available for expenditure only as
these reimbursements are deposited in
the state treasury.

(m) Parks Information System

$ 103,500 $ 46,500

Approved Complement--2

To develop a computerized informa
tion system to assist management activ
ity in state parks.

(n) Water Access Acquisition and
Development .

$ 740,000 $ 740,000

Approved Complement-5

To acquire access sites and improve
or develop sites around the state. All
project costs are included in this appro
priation. The commissioner shall make
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every effort to maximize the use of
local effort and finances in the program.
$150,000 of the appropriation represents
anticipated reimbursements from. the
land and water conservation fund to be
earned by expenditures from this subdi
vision and is available for expenditure
only as these reimbursements are de-:
posited in the state treasury.

In addition to this direct appropria
tion, and notwithstanding Minnesota
Statutes, section 86.72, federal money

,ror : recreational boating facilities im
provement programs under United·
States Code, title 46, sections 1474 to
1481 made available by section 421 of
the .Surface Transportation Assistance
Act of 1982, 96 Statutes at Large, pages
2162 to 2163, earned by projects in this
section is appropriated to the commis
sioner of natural resources for water
access acquisition and development and .
is available until expended.

(0) Implement Resource and Man
agementPlan on Department of Natural
Resources Lands .

$ 200,000 .$ 200,000

Approved Complement-5

To implementan allocation plan based
on land suitability and capability and.
public advice, which includes sale or
exchange, or both. Data shall be col
lected in a format consistent and com
patible with the Minnesota land man
agement information system and
provided to that system as appropriate.

(p) Wild and Scenic Rivers

62,500$ 62,500

Approved Complement-i-S '
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To continue the wild and scenic, river
management program previously funded
by legislative commission on Minnesota
resources.

(q) Statewide Data Water Network

$ 68,600 $ 68,600

Approved Complement--2

To continue legislative commission on
Minnesota resources support for the
statewide water data network.

Subd. 4. Pollution Control Agency

Approved Complement--:-:!

The amounts that may be expended
from this appropriation for each activity
areas follows:

(a) Soil and Watershed Acidification

230,000 231,000

$ 93,000 $ 93,000

Approved Complement--l

For the first biennium of a. two
biennium effort to assess the effects
of atmospheric deposition on soils, Data
shall be collected in a format consistent .

.and compatible with the Minnesota land
management information system ..and
provided to that sy.stem as appropriate,

'. -,

(b) Groundwater Analysis Near Dump
Sites

$ 72,000 $ 73,000

Approved Complement--l

To investigate the effects on ground
water of 15 unregulated solid waste open
dumps' and improve' management pro-
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cesses. Data shall be collected in a. for
mat consistent and compatible with the
Minnesota land management informa
tion system and provided to that system
as appropriate. .

(c) Survey Organics in Monitor
Wells

$ 50,000 $ 50,000

Approved Complement-e-I

For sampling up to 350 private wells
in the monitoring network for analysis
of organics. Data shall be collected in
a format consistent and compatible with
the Minnesota land management in
formation system and provided to that .
system as appropriate.

(d) Garvin Brook Monitoring

$ 15,000 $ 15,000

To provide water quality monitoring
on the joint, federal-state project needed
to assess the impact of land treatment..
Data shall be collected in a format con
sistent and compatible with the Minne
sota land management informationrsys
tem and provided .to that .system as
appropriate.

Subd. 5.
velopment

Energy, Planning and De-
2,064,000 2,065,000

Approved Complernent-9

The amounts that may be expended
from this appropriationvfor ieach ac
tivity are as follows:

(a) Resource Management Models

$ 75,000 $ 75,000

ApprovedComplement-s-I
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For accelerated development of appli
cations models to predict and simulate
the effects of alternative policies and
practices. Data shall be collected in a
format consistent and compatible with
the Minnesota land management in
formation system and provided to that
system as appropriate.

(b) Recreation Grants

$ 1,750,000 s 1,750,000

Approved Complement--4

For recreation open space projects
requested by local units of government.
The cost of administration is included
in this appropriation. This appropria
tion is for grants of up to 50 percentof
the total cost, or 50 percent of the local
share if federal money is used. Up to 25
percent is available for/acquisition. The
per project limit for state grants is
$200,000.

The first priority in allocation is for
development projects and for projects
that are eligible for federal funding.
Notwithstanding any other law to the
contrary, these grants are not con
tingent upon the matching of federal
grants.

$875,000 the first year and $875,000
the second year is reserved for proj
ects outside the metropolitan area as
defined in Minnesota Statutes, section
473.121, subdivision 2.

This appropriation shall be expended
with the approval of the governor after
consultation with the legislative advi
sory commission. The legislative com
mission on Minnesota resources shall
make recommendations to the legislative
advisory commission regarding the ex
penditures.
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(c) Bioenergy Research

$ .150,000 $ 150,000

Approved Complement-1

To continue research. into biomass
production potential on peat and other
lands.

(d) Assessment and Development
of Alternative Energy Business

$

57'tS

1985

89,000 $ 90,000

Approved Complement-3

To assess the potential for business '
development of alternative energy re
sources.

Subd. 6. Department of Health

Approved Complement-1

Survey Organics in Community Wa
ter .Supplies

To provide equipment and a one-time
sampling and analysis of volatile or
ganic compounds in selected community
water supplies.

65,000 65,000

Subd. 7. University of Minnesota

The amounts that may be expended
from this appropriation for each activi
ty are as follows:

(a) Strategic Minerals Research
Capacity

.$ 265,000 $ 265,000

For equipment and analysis to ex
amine potential strategic minerals iden
tification and recovery (cobalt, manga
nese, platinum, titanium).

1,835;000 1,826,000
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(b) Taconite Reduction

$. 49,000 $ 49,000

For research to achieve increased me
tallic iron production from taconite.

(c) Aeromagnetic Survey

$ 346,000$ 347,000
, _,i.:

For the third biennium of a six-bien
nium effort to electronically acquire
geologic data. Data shall be collected·
in a format consistent and compatible
with the Minnesota land management
information system and provided to
that system as appropriate. .

(d) Geology of Southeast Minnesota

$ 30,000 s . 3{),OOO

To determine subsurface drainage and
hydrology, and evaluate the impact of.
land practices. Data shall be collected in
a format consistent and compatible with
the Minnesota land management infor
mation system and provided to thatsys
tern as appropriate.

(e) Computer Analysis of Contami
nant Spreading ..

$ 90,000 $ 90,000

To develop interactive graphics mod
els of contaminant spreading between
selected Twin Cities aquifers. Data shall
be collected in a format consistent and
compatible with the Minnesota land
management information system and
provided to that system as appropriate.

(f) Accelerated Detailed Soil Survey

$ 925,000. $ 925,OO()
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For the fourth biennium ofa seven
biennium effort to provide the appropri
ate detailed surveY,based upon the
adopted cost-share formula between
county, state, and federal ownership ra
tios. Data shall be collected in a format
consistent and compatible with the Min"
nesota land management information
system and provided to that system as
appropriate.

(g) Research on River and Lake
Management

$ 70,000 $ 70,000

To develop lake water quality simula
tions and predict river oxygen dynamics,
and predict river scour and fill effects.
Data shall be collected in a format con
sistent and compatible with the Minne
sota land management information sys
tem and provided to that system as
appropriate. "

(h) Hydropower Research Facility
Instrumentation

$ 50,000 $ 50,000

To provide instrumentation of do
nated equipment for advanced research
capability.

(i) Underground Space Center'

$ 10,000

To provide for expenses involved in
conducting an international conference
in October 1983 on the benefits and
uses of underground space.

Subd. 8. Minnesota Historical So
ciety

The amounts that may be" expended
from this appropriation for each activity
are as follows:

75,000 75,000
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(a) Microfilm Public Land Records

$ 25,000 $ 25,000

For completion of the project to micro
film state land ownership records.

(b) Conservation of Historic Collec
tions

$ 50,000 $ 50,000

To provide the match for grants from
the national endowment for the humani
ties and private sector, all for the pur
pose of repair, restoration, and stabiliza
tion of the collections. The match money
is appropriated.

Subd. 9. Science Museum of Minne
sota

For a natural history survey of Minne
sota's aquatic invertebrates. Data shall
be collected in a format consistent and
compatible with the Minnesota land man
agement information system and pro
vided to that system as appropriate.

Subd. 10. Work Programs

It is a condition of acceptance of the
appropriations made by this section that
the agency or entity receiving the appro
priation shall submit work programs and
semiannual progress reports in the form
determined by the legislative commission
on Minnesota resources. None of the
money provided in this section may be
expended unless the commission has ap
proved the pertinent work program.
Upon request from the commission the
agency head shall submit an evaluation
by July 1, 1984, as to whether the pro
gram should be incorporated in the next
agency budget.

22,000 23,000
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Subd. 11. Complement Temporary

Persons employed by a state agency
and paid by an appropriation in this sec
tion are in the unclassified civil service
and their continued employment is con
tingent upon the availability of money
from the appropriation. When the ap
propriation has been expended, their
positions shall be canceled and the ap
proved complement of the agency re
duced accordingly. Part-time employ-

. ment of persons is authorized.

Subd. 12. Federal. Reimbursement
Account 526,400

This appropriation is for the expendi
ture purposes in the natural resources
federal reimbursement account. in Min- .
nesota Statutes, section 86.72.

606,400

Sec. 32. LABOR AND INDUSTRY

General Operations and Management. 9,033,000 9,512,700

Approved Complement-s-Szf

General-126.5

Federal-39.5

Special-59

The amounts that may be expended
from this appropriation for' each pro
gram are as follows:

Employment Standards

$ 764,700 $ 767,800

Workers' Compensation

$ 4,991,800 $5,417,100

Of this appropriation $1,678,900 the
first year and $1,697,000 the second year
is from the special compensation fund.

$2,329,200 the first year and $2,733,
900 the second year is for reimburse-
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ment of the special compensation fund
pursuant to Minnesota Statutes, section
176.183, subdivision 2.

$300,000 the first year and $300,000
the second year is for payment of peace
officer survivor benefits pursuant to
Minnesota Statutes, section 352E.04. If
the appropriation for either year is in
sufficient, the appropriation for the
other year is available for it.

During the biennium ending June 30,
1985, the commissioner of labor and in
dustry shall impose fees tinder Minne- .
sota Statutes, section 16A.128, sufficient
to cover the cost of approving and moni
toring qualified rehabilitation consul
tants, consultant firms, and vendors of
rehabilitation services.

The commissioner shall study the need
for establishing criteria' which would
determine whether a workers' compensa
tion claim is handled by the,' division's
attorneys, referred for private action,
or referred for arbitration or mediation.
The commissioner shall report to the
legislature the conclusions of this study
by February 15, 1984.

Code Enforcement

$ 728,600 $ 732,100'

The commissioner is instructed to
merge the inspection duties of the boiler
inspectors .and the steamfitting inspec
tor.

OSHA·

$ 996,700 $ 1,006,800

The salary and expenses associated
with the passenger elevator inspector
shall be paid from the building code
surcharge revenues produced pursuant
to Minnesota Statutes, section 16.866.
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. $ 1,014,300 $ l,OSO,700'"

$125,000 the first year and $125,000
the second year is for a. grant to. the
Minneapolis urban .league labor educa
tion advancement program. $125,000
the first year and $125,000 the second
year is for a grant to the St. Paul urban
league labor education advancement pro
gram. Before payment of these grants,
the commissioner shall -secure an' ap- .
proved contract that specifies the de
tailed budget to be submitted for use
of each grant, the frequency and format
of periodic reports on. actual use of
the grants; and audit .. requirements.
The legislative auditor. may. conduct
post-award audits of these. grants as
requested by the commissioner and ap
proved by the legislative audit commis
sion.. Twenty percent of.-each grant in
each year, or $25,000,shall be avail
able for payment upon demonstration of
a dollar for dollar match from nonstate
contributions. If continuation of state
funding is anticipated in the 1985·1987
fiscal biennium;' the commissioner shall
develop an application process by which
organizations currently established or
organizations .seeking to become estab
lished as providers of labor" education .'
advancement programs may. .seek fund
ing. The applications shan. be.' reviewed ,
and prioritized Jwthe commissioner, and
a recommended level. of funding shan
be transmitted by the. commissioner to
the 1985 legislature.

Information Management Services

$ 536,900 $ 558,200.

The commissioner of 'labor .and ill
dustry with the approval of the com-.
missioner of finance. may transfer unen
cumbered balances not specified for a
particular purpose among the programs

. specified in this section. 'I'ransfers shan
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be reported immediately to the com
mittee on finance of the senate and the
committee on appropriations of· the
house of representatives.

Sec. 33, WORKERS' COMPEN
SATION COURT OF APPEALS

Approved Complement-9

The workers' compensation court of
appeals shall report by February 15, .
1984, to the chairmen of the senate
finance committee and the house appro
priations committee on the standards
governing payments under Minnesota
Statutes, chapter 352E. The report must
describe any ambiguity in the defini
tion of peace officers, eligible bene
ficiaries,and eligibility to receive bene
fits.

382,200 .382,800

Sec. 34. MEDIATION SERVICES. 1,113,600 1,077,900

Approved Complement-24

Sec. 35. PUBLIC EMPLOYMENT
RELATIONS BOARD

Approved Complement-1

Sec. 36. MILITARY AFFAIRS

51,700 52;000

General Operations and Management. 4,865,100 4,833,700

Approved Complement-235

General-130.8

Federal-l04.2

Plus additional personnel as may be
financed entirely from federal money
for the period federal money is avail.
able.

The amounts that may be expended
from this appropriation for each pro-
gram are as follows: .
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Maintenance of Military Training Fa
cilities

$3,735,000 $3,760,700

$4,100 each year is for an additional
custodial position at Holman field. The
adjutant general is directed to seek a
federal share of $12,300 each year.

The city of Moorhead having in error
transferred $23,600 to the state general
fund for an armory improvement, $23,
600 is for repayment to the city of Moor
head, effective the day after compliance
with Minnesota Statutes, section 645.
021, subdivision 3, by the governing
body of the city of Moorhead.

The management analysis. division of
the department of administration shall
review the feasibility of armory consoli
dation or closure. The study shall in
clude in its considerations the needs of
this department for defense and train
ing related activities; the availability of
other emergency facilities within the
communities; and the age, physical
maintenance needs, and personnel costs
of the existing buildings.

The study shall also consider the cost
effectiveness of reducing custodial
hours, sharing custodial services among
the armories, and increasing local finan
cial supportof armory maintenance ex
penses.

The recommendations resulting from
this study shall be transmitted to the
chairman of the finance committee in
the senate and the appropriations com
mittee in the house of representatives
by March 15, 1984.

General Support

$ 1,130,100 $ 1,073,000

$71,400 the first year and $71,300 the
second year is for expenses of military .
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forces ordered to active duty pursuant' "
to Minnesota Statutes, chapter 192.. 'If.
the appropriation for either year is in
sufficient, the appropriation for' the
other year is available for it.

The adjutant generar'with the'ap~
proval of the commisslonerrof. finance:
may transfer unencumbered vbalances ."
not specified for a, particular ' purpose. ,
between the programs specified in. this
section. Transfers shall bereporledirn,-

'mediately to the committee .onTinarice
of the senate and the commltteeon.ap,
propriations of the house of representa-
tives. '. , .

.
Sec, 37. VETERANS AFFAnts

"q ,,~.

General Operations and Management

Approved .ComplemeIl~3H.5· -

The amounts that may be eJ{~ended,
from this appropriation' for each pro-.
gram are' as follows:

Veterans Benefits and Services

$ ~;277,200 $ 2,256,400

10;449,800" 10,540,300
( ~..

$1,938,100 each year is for emergency
financial and medical needs of, veterans.
For the biennium ending Jurie30, 19~m,
the commissioner shall limit financial'
assistance to veterans and dependents to
six months, unless recipients have been
certified as ineligible for other benefit
programs. Of this appropriation,' $50,
000 each year shall be expended with
the approval of the governor after- con
sultation with the legislative 'advisory
commission pursuant to Minnesota. Stat
utes, section 3.30.

If the appropriation for either year is
insufficient, the appropriation for the,
otheryear is available for it. '
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Of this appropriation, $37,800 the
first year and $38,500 the second year
is for war veterans and war orphans
education aid, to be expeuded pursuant
to Minnesota Statutes, section 197..75.

Veterans Home-Minneapolis

$ 6,116,200 $ 6,217,200

Of the appropriation in fiscal year
1984, $10,000 is for a grant to the Viet
nam veterans awareness council for the
purposes .of obtaining liability insur
ance and repairs and betterments on
building #2 which currently provides
emergency shelter for veterans and their
families.

By January 15, 1984, the commis
sioner shall report to the legislature on
the cost effectiveness of seeking certifi
cation of the Minneapolis nursing care
building for medical assistance reim
bursement.

Veterans Home--Hastings

$ 2,047,800 $ 2,066,70Q

Big Island Veterans Camp

$ 8,600

This appropriation is for contract ex
penses associated with operating the
Big Island veterans camp; the contract
shall be for up to two years in length
and shall specify that the contractor will
cooperate with the Hennepin county
park reserve district.

Any unencumbered balance remaining
in the first year does not cancel but is
available for the second year of the bi
ennium.

The commissioner of veterans affairs
with the approval of the commissioner
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of finance may transfer unencumbered
balances not specified for a particular
purpose among the programs specified
in this section. Transfers shall be re
ported immediately to the committee on
finance of the senate and the committee
on appropriations of the house of repre
sentatives.

Sec. 38. INDIAN AFFAIRS IN
TERTRIBAL BOARD

Approved Complement-7

General--6

Federal-l

Ten percent of the funding in the sec
ond year, or $20,900, shall be available
for allotment upon demonstration of
dollar for dollar match with nonstate
contributions. Those dollars, .up to the
$20,900, not receiving a match shall can
cel to the general fund.

The agency shall report to the senate
finance committee and house of repre
sentatives appropriations committee by
March 1, 1984 its accomplishments for
the first six months of the biennium and
its work program, including its goals,
objectives, timelines, and structure, for
the remainder of the biennium. The ap
propriation for the second year is avail
able for expenditure only with the ap-

. proval of the governor after consultation
with the legislative advisory commis
sion, pursuant to Minnesota Statutes,
section 3.30.

205,100 208,900

Sec. 39. COUNCIL ON AFFAIRS
OF SPANISH-SPEAKING PEOPLE. 104,600

Approved Complement-3

Ten percent of the funding in the sec
ond year, or $10,600, shall be available

105,500
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for allotment upon demonstration of dol
lar for dollar match with nonstate con
tributions. Those dollars, up to the. $10,
600, not receiving a nonstate match shall
cancel to the general fund.

The agency shall report to the senate
finance committee and house of repre
sentatives appropriations committee by
March 1, 1984 its accomplishments for
the first six months of the biennium and
its work program, including its goals,
objectives, timelinos, and structure, for
the remainder of the biennium. The ap
propriation for the second year is avail
able for expenditure only with the ap
proval of the governor after consultation
with the legislative advisory commission,
pursuant to Minnesota Statutes, section
8.80.

Sec. 40. COUNCIL ON BLACK
MINNESOTANS

Approved Complement--8.5

Ten percent of the funding in the sec
ond year, or $10,600, shall be available.
for allotment upon demonstration of dol
lar for dollar match with nonstate con
tributions. Those dollars, up to the
$10,600, not receiving a nonstate match
shall cancel to the general fund.

The agency shall report to the senate
finance committee and house of repre
sentatives appropriations committee by
March 1, 1984 its accomplishments for
the first six months of the biennium and
its work program, including .its goals,
objectives, timelines, and structure, for
the remainder of the biennium. The ap
propriation for the second year is avail
able for expenditure only with the ap
proval of the governor after consultation
with the legislative advisory commis
sion, pursuant to Minnesota Statutes,.
section 8.80.

104,400 105,600
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Sec. 41. COUNCIL FOR THE
HANDICAPPED

Approved Complement-:-l0

Ten percent of the funding in the sec
ond year, or $33,700, shall be available
for allotment upon demonstration of dol
lar for dollar match with nonstate con
tributions. Those dollars, up to the
$33,700, not receiving a nonstate march
shall cancel to the general fund. .

The agency shall report to the senate
finance committee and house of repre
sentatives appropriations committee by
March 1, 1984 its accomplishments for
the first six months of the biennium and
its work program, including its goals,
objectives, timelines, and structure, for
the remainder of the biennium. The ap
propriation for the second year is avail
able for expenditure only with the ap
proval of the governor after consultation
with the legislative advisory commis
sion, pursuant to Minnesota Statutes,
section 3.30.

Sec. 42. HUMAN RIGHTS

330,700 336,700

General Operations and Management 1,363,400

Approved Complement-59

General-43

Federal-16

The commissioner of administration
shall assign a transition team to work
with the. commissioner of human rights
in reviewing or developing charge intake
and charge processing policies. Specific
action plans shall bedeveloped .forthe
purpose of improving the administration
and enforcement of the Human Rights
Act. The commissioner of administration
shall report to the legislature by Febru
ary 1, 1984, on the action plans devel-

1,440,900
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oped and an analysis of the resources
needed to accomplish the statutory re
sponsibilities of. the commissioner of
human rights. The commissioner <if ad-:
ministration shall consult with the at
torney general to ensure that the' new'
enforcement alternatives being imple
mented are consistent with the objec
tives and requirements of Minnesota
Statutes, chapter 363. .

The amounts that may be expended .
from this appropriation for each pro
gram are as follows:

Enforcement

$ 900,400 $ 979,300

The comrmssioner of human rights
may assign priority to the investigation
of. charges based on likelihood of early
settlement, potential for widespread im
pact on discriminatory behavior, or
other criteria as' established by the com
missioner by rille adopted pursuant to .
Minnesota Statutes, chapter 14. By Feb- .
ruary 1, 1984, the commissioner shall
report to the legislature on the charge
processing policies that have been
adopted.

Planning, Public Information and
Administrative Services

$ 463,000 $ 461,600

The . commISSIoner of human rights', '
with the approval of the commissioner "
of finance may transfer unencumbered'
balances not specified for a particular
purpose among the programs specified.
in this section. Transfers shall be 're
ported immediately to the committee
on finance of .the senate and the com
mittee on appropriations of.fhe .house
of representatives.
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The agency shall report to the senate
finance committee and house of repre
sentatives appropriations committee by
March I, 1984 its accomplishments for
the first six months of the biennium
and its work program, including its
goals, objectives, timelines, and struc
ture, for the remainder of the biennium.
The appropriation for the second year is
available for expenditure only with
the approval of the governor after con
sultation with the legislative advisory
commission, pursuant to Minnesota
Statutes, section 3.30. If approval is
obtained, the complement of the depart
ment of human rights is increased by
six positions in fiscal year 1985.

Sec. 43. HOUSING FINANCE
AGENCY

Approved Complement-124

Spending limit on cost of general
administration of agency programs:

1984 1985

$ 4,491,600 $ 4,575,100

The appropriation is for transfer to
the housing development fund.

$3,000,000 is for tribal Indian hous
ing programs.

$6,000,000 is for home improvement
loans.

$6,000,000 is for rehabilitation loans.

$200,000 is for innovative multifamily
housing.

$750,000 is for Vietnam veterans
downpayment assistance.

$5,000,000 is for energy conservation
rehabilitation loans.

23,450,000
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$2,500,000 is for energy efficiency
loans for rental housing.

The appropriation of $200,000 from
the general fund by Laws 1982, chapter
380, is cancelled and reappropriated
to the housing development fund created
in Minnesota Statutes, section 462A.20,
for the purpose of financing multi
family developments, to be used either
(a) to make loans, with or without
interest, pursuant to Minnesota Stat
utes, section 462A.05, subdivisions 1 and
3; or (b) to be paid into accounts of the
agency for the purpose of making pay
ments required by a resolution for the is
suance of its notes or bonds, as per
mitted by Minnesota Statutes, section
462A.10, subdivision 4. The agency shall
establish an account in the fund to re
cord the receipt and disbursement of the
amounts appropriated and any other
amounts transferred to this account
pursuant to Minnesota Statutes, section
462A.20, subdivision 3.

Sec. 44. EXECUTIVE COUNCIL

For expenses in emergencies pursuant
to Minnesota Statutes, section 9.061.

150,000 150,000

Sec. 45. GENERAL
CONTINGENT ACCOUNTS

The appropriations in this section
shall be expended with the approval of
the governor after consultation with
the legislative advisory commission pur
suant to Minnesota Statutes, section 3.30.

If an appropriation in this section for
either year is insufficient, the appro
priation for the other year is available
for it.

General Fund

$7,000,000 $ 7,000,000

7,175,000 7,175,000
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116,101,700 144,399,400

Game and Fish Fund,

$ 175,000 $ 175,000

Sec. 46. TORT CLAIMS

To be disbursed by the commissioner
of finance.

Of this amount $450,000 the first year
and $450,000 the second year is 'from
the general fund, and $25,000 the first
year and $25,000 the second year is from"
the game and fish fund.

If the appropriation for either year
is insufficient, the appropriation for
the other year is available for it.

Sec, 47. DEBT SERVICE

FOr transfer by the commissioner of
finance to the state bond fund.

If this appropriation is insufficient
to make all transfers required in the
year for which it is made, the commis
sioner of finance shall notify the com
mittee on finance of the senate and. the
committee on appropriations of the house
of representatives of the amount of the
deficiency and shall then transfer that
amount pursuant to the statutory open
appropriation,

If'the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

475,000 475,000'

Sec. 48. RETIREMENT

The amounts that may be expended
for each purpose are more specifically
described in sections 49 to 53.

Sec. 49. MINNESOTA STATE
RETIREMENT SYSTEM

16,321,300. 18,651,800

3,756,300 4,493,800
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The amounts estimated to be needed :
for each program are as follows;

Legislators

$ 1,347,000 $ 2,172,500

Pursuant to Minnesota Statutes, sec
tions3A:03, subdivision 2; 3A.04;. sub-
divisions 3 and 4; and 3A;1!. .

Judges

$ 2,265,300 $ 2,174,500

Pursuant to Minnesota Statutes,sec
tions 490.106; and 490.123, subdivi-
sion !. . .

Constitutional Officers

$ 98,000 $ 105,800

Pursuant to Minnesota· Statutes, sec
tions 352C.031, subdivision 5; 352C.04,
subdivision 3; and 352C.09, subdivi
sion 2.

State Employee Supplemental Bene
fits

$

5791

IUS:>

$ 46,000 $ 41,000

Pursuant to Minnesota Statutes; sec
tion 352.73.

If an appropriationin this section for
-either year is insufficient,. the appro
priation for the other year is available
for it.

Sec. 50. PUBLIC EMPLOYEES
RETIREMENT ASSOCIATION

For supplement benefits pursuant to
Minnesota Statutes, section 3S3.83.

·28,000 21,000
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If an appropriation in this section. for
either year is insufficient, the appro
priation for the other year is available
for it.

Sec. 51. MINNEAPOLIS EMPLOY.
EES RETIREMENT FUND 6,000,000 7,000,000

To the commissioner of finance for
payment to the Minneapolis employees
retirement fund pursuant to Minnesota
Statutes, section 422A.101, subdivi
sion 3.

If an appropriation in this section for
either year is insufficient, the appro
priation for the other year is available
for it.

Sec. 52. POLICE AND FIRE
AMORTIZATION AID

To the commissioner of finance for
state aid to amortize the unfunded
liability of local police and salaried
firefighters' relief associations, pur
suant .to Minnesota Statutes, section
423A.02. If an appropriation in this sec
tion for either year is insufficient, the
appropriation for the other year is avail
able for it.

Sec. 53. PENSION CONTRIBUTION
REIMBURSEMENT

To the commissioner of finance for
reimbursement of excess public em
ployee pension contributions as provid
ed by this act.

Sec. 54. GAS TAX
REIMBURSEMENT

This appropriation is from the high
way user tax distribution fund.

The commissioner of finance shall
transfer to the general fund on January
1 each year the amounts necessary to

6,537,000 6,537,000

600,000

1,057,700 1,072,600
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reimburse the general fund for the cost
of collecting the tax' on gasoline and
gasoline substitutes and the cost of bond
premiums during each fiscal year of the
1983-85 biennium.

Sec. 55. SALARY SUPPLEMENT 33,165,000 G7,630,OOO

The amounts appropriated from each
fund are as follows:

(a) General Fund

$ 22,410,000 $ 45,710,000 .

$4,791,400 the first year and $9,912,c
400 the second year is for comparability
adj ustments.

(b) State Airports Fund

$ 70,000 $ 140,000

$14,200 the first year and $29,300
the second year is for comparability ad
justments.

(c) Game and Fish Fund

$ 1,025,000 $ 2,100,000

$221,800 the first year and $458,500
the second year is for comparability ad-
j ustments. .

(c) Trunk Highway Fund

$ 9,450,000 $19,250,000

$2,020,900 for the first year and $4,
176,100 the second year is for compara
bility adjustments.

(d) Highway User Tax Distribution
Fund

$ 210,000 $ 430,000
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$44,900 the first year and $92,700 the
second year is for comparability adjust-
ments. "

The compensation and economic bene
fit increases covered by this section are
those paid to classified and unciassified
employees in the executive, judicial, and
legislative branches of state govern
ment, and to employees of tbeMinne
sota historical society who are paid
from state appropriations, if the in
creases are required by existing law or
authorized by law during the 1983 ses
sion of the legislature or by appropriate
resolutions for employees of the legisla
ture, or are given interim approval by

" the legislative commission on employee
relations pursuant to Minnesota Stat
utes, sections 3.855 and 43A.18 or 179.
74, subdivision 5. Except as limited by
the direct appropriations made in this
section, the amounts necessary to pay
compensation and economic benefit in
creases covered by this section are ap
propriated from the various funds in
the state treasury from which salaries
are paid to the commissioner of finance
for the fiscal years ending June 30,
1984, and June 30, 1985. In the case of
salaries that are paid from one fund,
but that fund is reimbursed by another
fund, the amounts necessary to make
these reimbursements are also appro
priated.

The amounts appropriated for com
parability adjustments shall be distrib
uted pursuant to Minnesota Statutes.
section 43A.05, according to the list of
job classes approved by the lev,islative
commission on employee relations on
March 29, 1983.

The commissioner of finance shall
transfer the necessary amounts to the
proper accounts and shall promptly no
tify the committee on finance of the
senate and the committee on appropria
tions of the house of representatives of
the amount transferred to each appro
.priation account:
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Sec. 56. [RECREATIONAL MOTOR VEHICLE STUDY.]

By, January 1, 1984; the commissioner of natural resources
shall study the use and effects of recreational motor vehicles on
the environment, including soils, vegetation, and wildlife; the
demand now and future need [orrrecreationol mota?' vehicle
recreational opportunities in the state ;Ahe appr;opriate legal and
social implications of recreational rmotor -nehicle use on public
and private lands; the potential for recreational motor vehicle
use on existiru: recreational trails; and the impact of increased'
recreational motor vehicle use on tourism opportunities state
wide. For the purposes of this section, "recreational motor vee
hicle" has the same meanino as defined in Minnesota Statutes,
section 84;90, except. that snounnobiles are not inciuded in the
study. The commissioner shallworlc with, and solicit the como'
ments and advice of, the departments of public safety, tromepor
tation., and arlY interested party or group im-ihe study. The study
shall be presented to, the governor and. the appropriate standirlg
committees in the house of representatives and the senate.

Sec. 57. [3.3026] [INFORMATION SYSTEMS DIREC
TORY.]

Subdiuision. 1. [POLICY.]' The state must make maximum
use of its information. files and data processing systems. A state.
wide directory of information systems, will direct users to exist
ing information systems .maintained. by state agencies, minimize
duplication of information systems already developed, and en.
couraae the sharini: 0/ information systems .within the state. A
directory will assist users in contacting agencies .about. informa
iion files and about experience with hardware and software
coniiourations. It will reduce overall costs, promote communica
tion among a,gencics, and permit more efficient use of person
nel resources for information: eustemeiienelopmeni, '

Subd.2. [DEFINITIONS.] The terms used in this sec
tion have the meanings given them in: this subdivision.

(a) "Directory" means an indexl!dlisting o/descriptive data,
about information systems. The descriptions .will include agency
name,. information system name, eontacttperson: software used,
hardware used, and other information, which in: the discretion
of the lI!gislative reference library' will assist users. . '

(b)' "Information system". Or "information system8" means
an organized collection of data, eithermanual/y organized or
'automated, used by an agency in performing Us dutiesor assist
ing in the making of administrative and budgetary decisions.
A n information system includes the data organized and any
hardware or software used to process it.

Every state agency shall file a description of its existing in
formation syStems with the ·legislative reference library by
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January 31, 1984. These descriptions shall be in accor.dance with
specifications and on forms provided by the library. Each agency
shall file an updated description, noting additions, deletions, and
changes by November 30 and by May 31 each year.

(c) "State agency" or "state agencies" means any office, de
partment, agency, commission, council, bureau, research center,
or society of state government, and other agencies supported by
state funds. .

SuM. 3. [LEGISLATIVE REFERENCE LIBRARY; DE
VELOPMENT OF PLAN.] The legislative reference library
shall prepare a plan for the directory by January 1, 1984. The
plan shall include a definition of the types of systems that will
be included in the directory, an enumeration of the types of in
formation required for each System reported, and a description
of the method selected for production and dissemination of the
directory.

Subd.4. [LEGISLATIVE REFERENCE LIBRARY DIREC
TOR; DUTIES.] .The legislative reference library director
shall employ and fix the salary of the technical, clerical, and
other assistants necessary to produce the directory. The direc
tor may enter into "contracts for equipment and services neces
sary in the production and dissemination of the directory.

Subd. 5. [PUBLICATION.] The legislative reference li_
brary shall prepare a directory by January 1,1985. The directory
shall be prepared. in a format "Which the legislative reference li
brary, in its discretion, believes is most efficient and beneficial
to the user.

Subd. 6. [UPDATJNG.] The legislative reference library
shall continually update the directory and shall reissue it at inter
vals it finds, in its discretion, are reasonable and cost efficient.

sosa:». [AGENCY COOPERATION.] Every state agency
shall appoint one person within the agency as a data processing
liaison, responsible for working "With the legislative reference
libmry. The appointment. shall be made and the name [oruiorded
to the legislative- reference library by July 1, 1983. The depart
ment of administration shall provide access to its library listing
of systems and programs produced under section 16.90 and shall
produce this information in hardcopy form or on magnetic tape
media, as requested by the legislative reference lib"ary director.

Sec. 58. Minnesota Statutes 1982, section 3.732, is amended
by adding a subdivision to read:

Subd. 6. The head of "each department or agency, or his
designee, acting on behalf of the state; may enter into structured
settlements, through the negotiation, creation, and utilization of
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annuities or similar financial plans for claimants, to resolv.e
claims arising from the alleged negligence of the state; its agen
cies, or employees. The requirements set forth in sections 16.07,
16.08, and .16.098 shall not apply to the state's selection of and
contracts with structured settlement consultants or purveyors of
structured settlement plans.

Sec. 59. Minnesota Statutes 1982, section 3.922, subdivision
5, is amended to read: . .

Subd. 5. [OFFICERS, PERSONNEL.] The board shall
annually elect a chairman and such other officers as it may deem
necessary. The chairman shall have the authority to appoint sub
committees necessary to fulfill the duties of the board. It shall
also employ, and prescribe the duties of such (CLERKS,) em
ployees (,) and agents as it deems necessary. All employees are
in the unclassified service. The chairman shall be an ex-officio
member of the state board of human rights. The appropriations
and other funds of this board are subject to the provisions of
chapter 16. The board shall maintain its primary office in Be
midji and shall also maintain personnel and office space in St.
Pau!"

Sec. 60 Minnesota Statutes 1982, section 3.9222, is amended
to read:

3.9222 [(ADVISORY COUNCIL) LEGISLATIVE COMMIS
SION ON THE ECONOMIC STATUS OF WOMEN.]

Subdivision 1. (AN ADVISORY COUNCIL) A legislative
commission is (HEREBY) created to study and report on the
economic status of women in Minnesota.

Subd. 2. The (COUNCIL) commission shall consist of five
members of the house' of representatives appointed by the
speaker (,) and five members of the senate appointed by the com
mittee on committees (, AND EIGHT CITIZENS APPOINTED
BY THE GOVERNOR. AT LEAST 50 PERCENT OF THOSE
APPOINTED BY THE GOVERNOR AND BY THE SPEAKER
OF THE HOUSE. SHALL BE WOMEN). Members shall serve
(FORTWO YEARS OR) until the expiration of their legislative
terms (;EXCEPT, IN ORDER TO ESTABLISH STAGGERED
MEMBERSHIP TERMS FOR THE CITIZEN MEMBERS,
THE GOVERNOR SHALL APPOINT FOUE CITIZENS FOR
THREE.YEAR TERMS AND FODR CITIZENS FOR TWO
YEAR TERMS STARTING JULY I, 1981. THE COMPENSA
TION OF NON-LEGISLATOR MEMBERS, THEIR REMOVAL
FROM: OFFICE AND THE FILLING OF VACANCIES SHALL
BE AS PROVIDED IN SECTION 15,059. THEPERSONS AP
POINTED BY THE GOVERNOR SHALL BE REPRESENTA
TIVE OF A RANGE OF ECONOMIC INTERESTS AND VO
CATIONS AND SHALL INCLUDE PERSoNs WHO ARE
NOT REGULARLY EMPLOYED ON A FULL-TIME OR
PART-TIME BASIS OUTSIDE THEIR HOMES).
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Subd. 3. The (COUNCIL) commission shall study all mat
ters relating to the economic 'status of women in Minnesota,
including economic security of homemakers and women in the
.labor force, opportunities for education and vocational training,
employment opportunities, the contributions of women to the
economy, their access to benefits and services provided to citi
zens of this state, and laws and business practices constituting
barriers to the full participation by women in the economy. In
addition, the (COUNCIL) commission shall study the adequacy
of programs and services relating to families in Minnesota, in
cluding single-parent families and members beyond the nuclear
or immediate family.

Subd. 4. The (COUNCIL) commission shall report its find
ings and recommendations to the governor and the legislature not
later than December 15 of each even-numbered year and shall
supplement its findings and recommendations not later than
December 15 of each odd-numbered year. The report shall recom
mend legislation and administrative action designed to enable
women to achieve full participation in the economy. The report
shall also recommend methods to encourage the development of
coordinated, interdepartmental goals and objectives and the
coordination of programs, services and facilities among all state
departments and public and private providers of services related
to children, youth and families.

Subd. 5. The (COUNCIL) commission may hold meetings
and hearings at the times and places it designates to accomplish
the purposes set forth in this (ACT) section. It shall select a
chairman and other officers from its membership as it deems
necessary.

Subd. 6. The legislature coordinating commission shall sup
ply the (COUNCIL) commission with necessary staff, office
space and administrative services, .

Subd. 7. When any person, corporation, the United States
government, or any other entity offers funds to the (COUNCIL)
commission by way of gift, grant or loan, for the purpose of as
sisting the (COUNCIL) commission to carry out its powers and
duties, the (COUNCIL) commission may accept the offer by ma
jority vote and upon acceptance the chairman shall receive the
funds subject to the terms of the offer, but no money shall beac
cepted or received- as a loan nor shall any indebtedness be in
curred except in the manner and under the limitations otherwise
provided by law.

Sec. 61. [4.09] WASHINGTON OFFICE EXPENSES.] .

In the operationaf the Washington, D.C. office of the state
of Minnesota, the governor may expend money appropriated by
the legislature for promotional purposes in the same manner as
private persons, firms, corporations, and associations expend
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money for promotional purposes. Promotional expenditures for
food, lodging, or traoe! are 'not governed by the travel rules of
the commissioner oj employee relations.

'Sec. 62. Minnesota Statutes 1982, section 6.65, is amended
to read:

6.65 [MINIMUM PROCEDURES FOR AUDITORS, PRE-
SCRIBED.] .

The state auditor shall prescribe minimum procedures and the
audit. scope for auditing the' books, records, accounts.and affairs
of local governments ill Minnesota. The minimum scope jor au
dits of all Local gove,rnments shall include jinancial and legal
compliance audits for fiscal years eiiding after January 15, 1984.
The state auditor shall establish a task [orce to promulgate
an audit guide [or legal compliance audits. The task force shall.
include representatives oj the state auditor, the attorney gen
eral, towns, cities, counties, school districts and private sector
public uccoumtant»,

Sec, 63. Minnesota Statutes 1982, section 7.09, subdivision
1, is amended to. read:.. - . .

Subdivision. 1. [PROCEDURE.] The state treasurer is
(HEREBY)' authorized to receive and accept, On behalf of the
state, any gift, bequest, devise, orendownment which may be
made by any person, by will, deed, gift, or otherwise, to or for
the benefit of the state, or any of its departments or agencies,
or to or in aid, or for the benefit, support, or maintenance of any
educational, charitable,or other institution maintained in whole
orin part by the state, or for the benefit of students, employees,
or inmates thereof', or for any proper state purpose or function,
and the money, property, or funds constituting such gift, bequest,
devise, or endowment., Nosuch gift, bequest, devise, or endow
ment shall be so, accepted ulliess (THE GOVERNOR,) the com
missioner of finance (,) and the state treasurer shall determine
that it is 'for the interest of the state to accept (THE SAME) it,
and shall apprOve of and direct (SUCH) the acceptance. When
in order to effect the purpose for which any (SUCH) gift, be
quest, devise; or endowment has .been accepted, it' is necessary
to sell (ANY) property so received, the state treasurer, upon re
quest of the authority in charge of the agency, department, or
institution concerned, may sell (THE SAME) it at a price which
shall be fixed by the state board of investment. '

. Sec. 64. Minnesota Statutes 1982, section 14.14, subdivision
1, is amended to read:

Subdivision 1. [REQUIRED HEARING.] No rule (, OTH
ER THAN A RULE SETTING A FEE COVERED BY SEC
TION 16A.128 OR 21'4.06, SHALL) may -beudopted by any
agency unless the agency first holds a public hearing affording



5800 JOURNAL OF THE- HOUSE [60th Day

all affected interests an opportunity to participate. (FEE AD
JUSTMENTS AUTHORIZED UNDER SECTION I6A.128 OR
214.06 MAY BE MADE BY RULE WITHOUT A PUBLIC
HEARING WHEN THE TOTAL FEES RECEIVED DURING
THE FISCAL BIENNIUM WILL NOT EXCEED 110 PER
CENT OF THE SUM OF ALL DIRECT APPROPRIATIONS,
TRANSFERS IN, AND SALARY SUPPLEMENTS FOR THAT
PURPOSE FOR THE BIENNIUM.) Each agency shall maintain
a list of all persons who have registered with the agency for the
purpose of receiving- notice of rule hearings. The agency may in
quire as to whether those persons. on the list wish to maintain
their names thereon and may remove names for which there is
a negative reply or no reply within 60 days. The agency shall, at
least 30 days. prior to the date set for the hear-ing, give notice of
its intention to adopt rules by United States mail to all persons
on its list, and by publication in the state register. Each agency
may, at its own discretion, also contact persons not on its list and
may give notice of its intention in newsletters, newspapers or
other publications or through other means of communication.
The notice in the state register (SHALL) must include the pro
posed rule or an amended rule in the form provided in section
14.07, subdivision 3, together with a statement of the place, date,
and time of the public hearing and other information as required
by law or rule. When an entire rule is proposed to be repealed,
the agency need only publish that fact, giving the citation to the
rule to be repealed in the notice.

Sec. 55. Minnesota Statutes 1982, section 15.16, subdivision
5, is amended to read:

Subd. 5. [OBTAINING RECOMMENDATION.] No con
trol of state-owned lands shall be transferred between state de
partments without first consulting the (LEGISLATIVE
BUILDING COMMISSION, OR OTHER APPROPRIATE LEG
ISLATIVECOMMITTEE OR COMMITTEES) chairmen of the
senate finance committee and house of representatives appro
priations committee and obtaining (A RECOMMENDATION
THEREON) their recommendations. The (RECOMMENDA
TION) recommendations shall be advisory only. Failure to obtain
a prompt recommendation shall be deemed a negative recom
mendation.

Sec. 66~ Minnesota Statutes 1982, section 15A.083, subdivi
sion 1, is amended to read:

Subdivision 1. [ELECTIVE JUDICIAL OFFICERS.] The
following salaries shall be paid annually to the enumerated elec
tive judicial officers of the state:
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Effective Effective
July 1, July 1,
1979 1980

(1) Chief justice of the
supreme court $156,000 $59,000

(2) Associate justice of
the supreme court 52,500 56,000

(3) Judge of the
court of appeal$ 52,000

(4) District judge, judge
of county court (learned in
the law), probate court, and
county municipal court 45,000 48,000

«4» (5) Judge of a county court
(not learned in the law) 29,500 ·31,500

Sec. 67. Minnesota Statutes 1982, section 16.02, subdivision
lOa, is amended to. read : . .

Subd. lOa. No state agency shall initiate ·or renew a lease
(ADDITIONAL) for space for its own use in any private build
ing unless (IT HAS CERTIFIED IN WRITING TO) the
commissioner of administration (THAT IT) has thoroughly in
vestigated (THE AVAILABILITY OF) presently vacant space
in public buildings, such as closed school buildings, and found
that none (THAT) is (FEASIBLE AND ADEQUATE FOR ITS
NEEDS) available.

Sec. 68. Minnesota Statutes 1982, section 16.02, subdivision
14, .is amended to. read:

Subd. 14. To rent out (, WITH THE APPROVAL OF THE
GOVERNOR, ANY) state property, real or personal, not
needed for public use, the rental of which is not otherwise pro
vided for or prohibited by law. This shall not apply to state trust
fund lands, or other state lands under the jurisdiction of the de
partment of natural resources, or. to lands forfeited for delin
quent taxes or to lands acquired under section 298.22. No such
property shall be rented out for a term exceeding two years at it
time without the approvalof the state executive council; and

. no such property shall ever be rented out for more than 25 years.

Sec. 69. Minnesota Statutes 1982, section 16.02, is amended
by adding a subdivision to read:

Subd. 29. To contract to purchase by installment payments
capital or other equipment or services intended to improve the
energy efficiency of a state building or facility provided that:
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. (a) .~he term orthe contract: does notexceed ten years;
, .

(b) . the entire cost of the contract is a percentage of the re
sultant savings in energy costs;

(cJthe contract for purchase is based on a competitive
basis; and .

(d) the state may unilaterally cancel the agreement if the'
legislature fails to appropriate funds toconiinue the contract.

The commissioner may spend money appropriated for energy
costs in payment of a contract under this subdivision.

. Sec. 70. Minnesota Statutes 1982, section 16.083, subdivi
sion 1, is amended to read:'

Subdivision 1. [SMALL BUSINESS liND MINNESOTA
CORRECTIONAL INDUSTRIES SET-ASIDES.] . The com
missioner of administrationshall for each .fiscal year designate
and set aside for awarding to small businesses and Minnesota
correctional industries a total of approximately (20) 25 percent·
of the value of anticipated total state procurement of gcods and
services including printin,IJ and construction. The commissioner
shall divide. the procurements so designated into contract award
units of economically feasible production runs in order to facili
tate offers or bids from small businesses and Minnesota COrrec
tional industries. In making his annual designation of set-aside
procurements the commissioner shall attempt (1) to vary the
included procurements so that a 'variety of goods and services
produced by different small businesses sho.!i be set aside each
year, and (2) to designate set-aside procurements in a manno'
that will encourage proportional distribution ofsei-aside awards
among the geographica.l regions of the state. To promote the
geographical distribution of. set-aside awards, the commissioner
may designate a portion of the small busines« set-oside procure
meni for award to biddere from a epecifiedconareeeional dis
trict or other geographical region specified by the commissioner.
The failure 'of the commissioner to set-aside particular procure
ments shall not be deemed to prohibit or discourage small busi
nesses or Minnesota correctional industries from seeking the
procurement award through the normal solicitation and bidding
processes. .,

Sec. 71. Minnesota Statutes 1982, section 16.083, is amended
by adding a subdivision to read:

SuM. la. [CONSULTANT, PROFESSIONAL AND TECH
NICAL PROCUREMENTS:]' Every state agency shall for each
fiscal year 'designate and set aside for awarding to small busi
nesses w.ith their principal place of business in Minnesota ap-
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proximiLtely25percent of the value ot anticipated procuremenie
of that 'agency for consultant services or 'professional andtech:
nical services. The set-aside under this subdivi~ion is in addition
to that pro.vided b'y subdivision 1, but shall otherwise comply with
section 16.098 and the set-aside for businesses owned and oper
atedbysocially or economicallydisadvantagedpersons.

Sec. 72. Minnesota Statutes 1982, section 16.083, subdivi
sion 3; is amended to read:

Subd, 3. ',[DETERMINATION QF ,ABILITY TO PER~
FORM'.] , Before announcing a set-aside award, the commis-'
sioner shall evaluate whether the small business or Minnesota
correctional,i1idustry scheduled to receive the award is able to
perform the set-aside.contract.Y'ses shall be done i'fi,consultation
with an authorized agent of the MinnesOta 'correctional indus- ,
tries program; This determination shall include consideration of
production and financial capacity and technical competence.

Sec. 73. Minnesota Statutes 1982, section 16.083, subdivision
4, is amendedto read: " , ,

Subd. 4. [PREFERENCET,O SMALL BUSINESSES.] At
least (15)24 percent of thevalue of the procurements designated
for set-asldeawards shall be awarded, if possible, to businesses
owned and operated by socially or economically disadvantaged,
persoris.fM,commissioner shall deeiqate set-aside, procurements
in amanner.that will encourage proportional distributioriof set.
aside awardsamong'the geographical regions of the stale. To
promote the 'geOgraphical distribution ot-eet-oside awards,the
commissioner may designate a poriiono]: the set-osidefrn: small
businesses:'owned and operated by socially or econorniealhj dis-,
advantaged persons for award to bidders' front a specified con
areseional :district or other geographical region specified by
the-commiesioner. In' the event small businesses owned' and
operated l)y socially or economically disadvantaged persons are
unable to perform at least (15) 24percE\nt of the set-aside
awards, the commissioner shall-award thebalan.ce of the set~
asidecontractsto other small businesses. At least '50 percent of
the value of the procurements awarded to businessee owned and
operated 'by socially or economically disadvantaged perso,ns shall
actnallyb'eperjormed, by the busines« to whom the award is
madeor another business owned and operated bya socially or
economicallu disadvantaged person or persons. The commissioner
shall not designate more 'than 20 percent of. any commOdity class
for set-aside 'to businesses owned,and operated uy''socially or eco
nomically disadvantaged per.gons. A business owned and operated
by socially or economically disadvantaged persons that has been
awarded more than f.ive percent of the value of the total'antici
pated set-aside procurements [or a fiscai year under this subdivi
sion is disqualified from receiving further set-aside awards for
that fiscal year. ' ,
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Sec. 74. Minnesota Statutes 1982, section 16.083, is amended
by adding a subdivision to read: .

Subd. ~a. [CON"TRACTS IN EXCESS OF $200,000; SET
ASIDE.] The commissioner as a condition of awarding state
procurements for construction contracts or app·roving contracts
for consultant, professional, 01' technical services pursuant to
section 16.098 in excess of $200,000 shall require that at least
ten percent of the contract aaoard. to a prime contractor be sub
contracted to a business owned and operated by a socially or eco
n01nically disadvantaged person or persons. Any subcontracting
pursuant to this subdivision shall not be included in determin
ing the total amount of set-aside awards required by subdivisions
1, ui, and 4, or any preference program authorized by the com
missioner pursuant to section 16.085. In the event small busi
neSl!es owned and operated by socially and economically disad
vantaged persons are unable to perform ten percent of the prime
contract award, the commissioner shall require that other small
businesses perform at least ten. percent of the prime contract
award. The commissioner may determine that small businesses
owned and operated by socially and economically disadvantaged
persons are unable to perform at leaet ten percent of the prime
contract award prior to the advertising for bids. Each construc
tion contractor bidding on a project over $200,000 shall submit
with the bid a list of the businesses oumed and operated by
I!ocially or economically disadvantaged persons that are proposed
to be utilized on the project with a statement indicating the por
tion of the total bid to be performed by each business. The com
missioner shall reject any bid to which this subdivision appliel!
that does not contain this: information. Prime contractors receiv
ing construction contract awards in excess of $200,000 shall
furnish to the commissioner the name of each businese owned
and operated by a socially or economically disadvantaged person
or persons or other small business that is performing work on
the prime contract and the dollar amount of the work performed.

Sec. 75. Minnesota Statutes 1982, section 16.083, is amended
by adding a subdivision to read:

Subd.4b. [PREFERENCE TO· MINNESOTA CORREC
TIONAL INDUSTRIES.] At least 15 percent of the value of
procurements designated for set-aside awards shall be awarded,
if possible, to Minnesota correctional industries! established and
under the control of the commissioner of corrections under sec
tion 241.27, for the variety of goods and services produced by the
Minnesota correctional industries, unless the commissioner of
corrections acting through an authorized agent certifies that
Minnesota correctional industries cannot provide them. If the
correctional industries are unable to perform. at least 15 percent
of the set-aside awards, the commissioner shall award the bal
ance of the set-aside contracts to small businesses.

Sec. 76. Minnesota Statutes 1982, section 16.083, subdivision
5, is amended to read:
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Subd.5. [RECOURSE TO OTHER BUSINESSES.] In the
event that subdivisions 1 to (4) 4b do not operate to extend a
contract award to a small business or the Minnesota correctional
inslustries, the award shall be placed pursuant to the normal
solicitation and award provisions set forth in this chapter. The
commissioner shall thereupon designate and set aside for small
businesses or the Minnesota correctional industries additional
state procurements corresponding in approximate value to the
contract unable to be awarded pursuant to subdivisions .r.to (4)
4b.

Sec. 77. Minnesota Statutes 1982, section 16.083, subdivision
6, is amended to read:

Subd. 6. [PROCUREMENT PROCEDURES.] All laws and
rules pertaining to solicitations, bid evaluations, contract awards
and other procurement matters shall apply as consistent to pro
curements set aside for small businesses or Minnesota correc
tional industries. In the event of conflict with other rules, the
provisions of sections 16.081 to 16.086 and rules promulgated
pursuant thereto shall govern.

Sec. 78. Minnesota Statutes 1982, section 16.084, is amended
to read:

16.084 [ENCOURAGEMENT OF PARTICIPATION; AD
VISORY COUNCIL.]

Subdivision 1. [COMMISSIONER OF ADMINISTRATION.]
The commissioners of administration and energy, planning and
development shall publicize the provisions of the set-aside pro
gram, attempt to locate small businesses able to perform set
aside procurement awards, and encourage participation. When
the commissioner of administration determines that a small busi
ness is unable to perform under a set-aside contract, he shall
(SO) inform the commissioner of energy, planning and develop
ment who shall assist the small business in attempting to remedy
the causes of the inability to perform a set-aside award. In assist
ing the small business, the commissioner of energy, planning and
development in cooperation with the commissioner of adminis
tration shall use (ANY) management or financial assistance
programs (AS MAY BE) made available by or through the de.
partment of energy,planning and development, other state or
governmental agencies, or private sources..

Subd. 2. [ADVISORY COUNCIL.] A small business pro
cu,·emeni advisory council is created. The council consists of 13
members appointed by the governor. A chairperson of the ad
visory council shall be elected from among the members, The
appointments are subject to the appointments program provided
by section 15.0597. The terms and removal of members are as
provided in section 15.059, but members do not receive per diem
or expenses.
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Subd. 3. [DUTIES.] The small business procurement advi
sory council shall:

(a) advise the commissioner of adminiBtration on 'matters
relating to the small business procurement proartun;

(b) review complaints br grievances from small business
vendors Or contractors who are doing or attempting to do busi
ness under the proqrarn ; and

(c) review the quarterly reports of the commissioners ofad
ministration and energy, planning and development provided by
section 16.086 to ensure compliance with the goals of the pro
gram.

Sec. 79. Minnesota Statutes 1982, section 16.085; is amended
to read:

'16.085 [RULES.]

The commissioner of administration shall promulgate by rule
standards and procedures for certifying that small businesses
and small businesses owned and operated by socially or eco
nomically disadvantaged persons are eligible to participate under
the requirements of sections 16.081 to 16,086. (THE PROCE
DURE FOR DETERMINATION OF ELIGIBILITY MAY IN
CLUDE SELF-CERTIFICATION BY A flUSINESS, PRO
VIDED THAT THE COMMISSIONER RETAINS THE
ABILITY TO VERIFY A SELF-CERTIFICATION.) The rules
shall provide that certification as a small business owned and
operated by socially or economically disadvantaged persons will
be for a maximum of five years from the date of receipt of the
first set-aside award,and that after the expiration of the cer
tification period the business may not again be certified for a
five-year period, The commissioner shall promulgate by rule
standards and procedures for hearing appeals and .grievances
and other rules as may be necessary to carry out the duties set
forth in sections 16.081 to 16.086. The commissioner may make
rules which exclude or limit the participation of nonmanufactur
ing business, including third-party lessors, jobbers, manu
facturers' representatives, and others from eligibility under
laws 1980, Chapter 361. The commissioner may adopt rules to
establish a preference program whereby businesses owned and
operated by socially and economically disadvantaged persons
would be allowed a five percent preference in the bid amount on
selected 'state procuremente or a preference program whereby
businesses owned and operated by socially and economically dis
advantaged persons would be awarded any state procurement
if the husiness could meet' the low bid amount for that procure
ment. Each of the preference programs is applicable to no more
than 1.5 percent of the value of anticipated total state procure
ments of goods and services, including construction. Each prei-
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erence prtlgrarn'established by the commissionet' expires on June
30, 1986, and ihecOmmissioner shal/:reporttothe legislature'on
the progress of the program by January 1, 1986.

Sec. 80. Minnesota Statutes 1982, section 16.086, subdivision
1, is amended to read: '

, .Subdivision 1. [COMMISSIONER OF 'ADMINISTRA
TION.] The commissioner of administration shall submit an
annual report pursuant to section 3.195 to the governor and the
legislature with a copy to the commissioner of energy, planning
and, development indicating-the progress being made toward the
objectives and goals of sections 16.081 to 16,086 during the.pre
ceding fiscal year. (THIS REPOR'1') Thecommissioner shaU
oleoeubmit Ii quarterly report to the small bllsiness procurement
adpisorY coun~Z: Th:ese,rePorts, shall Include.the following in-
formation: " , ' , '

(a) the total dollar, value and, number of potential set-aside
awards identified during this period and the percentage of total
state procurement this figure reflects:' ,

.Ib) the, number of small businesseaiidentified by and
responding to the set-aside program, the total dollar value and
number of set-aside contracts actually awarded to small busi
nesseswithappropriate designation as to the total number and
value of set-aside contracts awarded to each. small business, and
the -totalnumber of small businesses thatwere awarded set-aside
contracts; the information required by this clause shall be pre
sentedon a statewide basis, and shal.! also be broken down by geo
graphic regions within the etaiei.

(c) the total dollar value and number of set-aside, contracts
awarded to small businesses owned and operated by economically
or socially disadvantaged persons with appropriate designation
as to the total number and value of set-aside contracts awarded
to each small business and to each categOry of economically or
socially disadvantaged persons as defined ,by-eection 645.41,5 and
agency rules, and the percentages of the total stateprocurements
the figures of total dollar valueand the number of set-asides re
flect; the information required by this clause shall 'be presented
On a..siaieuride basis. and shall also" be broken doivn by geo
graphic regions ivithin the state;

(d) 'the number of contracts whlch-were ideslgnated ,and
.set-aside pursuant to section 16.083 but which, were not awarded
to a small business, the estimated total dollar value of these
awards, the lowest offer or bid on each of these awards made by
the small business and the price at which these contracts were
awarded pursuant to the normal procurement procedures.

Sec. 81. Minnesota Statutes'1982, section 16.098, subdivision
4, is amended to read: '



5808 JOURNAL OF THE HOUSE [60th Day

Subd.4. [PROCEbURE FOR CONSULTANT AND PRO·
FESSIONAL AND TECHNICAL SERVICES CONTRACTS.]
Before approving a proposed state contract for consultant ser
vices or professional and technical services the commissioner
shall have at least determined that:

(1) all provisions of section 16.083, SUbdivisions 1a and 4a,
and subdivisions 2 and 3 of this section have been verified or
complied with;

(2) the work to be performed under the contract is neces
saryto the agency's achievement of its statutory responsibilities,
and that there is statutory authority to enter into the contract;

(3) the contract will not establish an employer/employee
relationship between the state. or the agency and any persons
performing under the contract;

(4) no current state employees will engage in the perform
ance of the 'contract ;

(5) no state agency has previously performed or contracted
for the performance of tasks which would be substantially dupli
cated under the proposed contract;

(6) the contracting agency has specified a satisfactory meth
od of evaluating and utilizing the results of the work to be per
formed.

Sec. 82. Minnesota Statutes 1982, section 16.28, is amended
to read:

·16.28 [PURCHASES.]

Subdivision 1. [GENERAL.] The commissioner of admin
istration, subject to the approval of the governor, may make
rules (, REGULATIONS,) and orders regulating and governing
the manner and method of purchasing, delivering, and handling
of, and the contracting for supplies, equipment, and other prop
erty for the various officials, departments, and agencies of the
state government and institutions under their control. (SUCH)
These rules (, REGULATIONS,) and orders shall be uniform,
so far as practicable, shall be of general or limited application,
and shall include provisions for the following:

.1
I

(1) the advertisement for and the receipt of bids for sup
plies and other property and the stimulation of competition with
regard thereto; i .

(2) the purchase of supplies and other property without
advertisement or the receipt of bids, where the amount involved
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will not exceed $5·00, when in the judgment of the commissioner
it is expedient;

(3) the purchase of supplies and other property without
competition in cases of emergency requiring immediate action;

(4) the purchase of certain supplies, equipment, and other
property by long or short term contracts, or by purchases of
contracts made at certain seasons of the year, or by blanket con
tracts or orders covering the requirements of one or more de
partments, offices, and commissions;

(5) the time for submitting estimates for various supplies,
equipment, and other property;

(6) regulation to secure the prompt delivery of commissary
or other necessary supplies;

(7) standardization of forms for estimates, orders, and con
tracts;

(8) standardization of specifications for purchasing supplies,
equipment, and other property;

(9) standardization of quality, grades, and brands to elimi
nate unnecessary number of commodities or of grades or brands
of the same commodity;

(10) the purchase of supplies and other property locally
upon permission, specific or otherwise, of the commissioner;

(11) the use and disposal of the products of state institu
tions;

(12) the disposal of obsolete, excess, and unsuitable. supplies,
salvage, waste materials, and other property, and (THE) their
transfer (OF SAME) to other departments, offices, and commis
sions;

(13) the storage of surplus supplies, equipment, and other
property not needed for immediate use;

(14) the testing of commodities or supplies or samples there
of;

(15) hearings on complaints in respect to the quality, grade,
or brand of commodities or supplies;

(16) the waiver of rules in special cases; and

(17) the purchase of suppries, equipment, and other prop
erty by state ar;ency heads and institutions under their control
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without prior approval of the commissioner of administration
when the amount involved does not exceed $100.

The commissioner shall have immediate supervision of all pur
chases and contracts made, and shall carry out and enforce such
rules (, REGULATIONS,) and orders relative thereto as he may
adopt. .

Subd. 2. [PURCHASES OVER $100.] Purchases may also
be made under subdivision 1, clause (17) when the amount in"
valved exceeds $100 if:

(1) the purchases are made in accordance with rules adopted
pursuant to section 16.085; .

(2) the agency making the purchases .has adopted a plan to
make ten percent of the purchases on an annual basis [rom. busi
nesses owned and operated by socially and economically disad
vantaged persons and to make purchases from vendors through
out the state for any agency that has offices located statewide,
and to make purchases from local vendors by agency offices;

(3) the amount involved does not exceed $1,000 from July.
1,1983 to June 30, 1984, and $1,500 on and after July 1, 1984;
and

(4) the purchases are made after solicitation of at least three
price quotations, whenever possible, Which may be oral truota
tions, but of which the agency must keep a written record.

Sec. 83. Minnesota Statutes 1982, section 16.32, subdivision
2, is amended to read:

Subd. 2. Notwithstanding any provision in this section to
the contrary, the commissioner may after consultation with the
(LEGISLATIVE BUILDING COMMISSION) chairmen of the
senate finance. committee and house of representatives appro
priations committee, adopt a plan, provide for all improvement,
or construct a building that contemplates expenditure for its
completion of more money than the appropriation therefor, if
the excess money is provided by the United States government
and granted to the state of Minnesota under federal law or any
rule or regulation promulgated thereunder. Such federal money,
for the purpose of this section, shall be deemed a part of the ap
propriation for the project.

Sec. 84. Minnesota Statutes 1982, section 16.75, is amended
by adding a subdivision to read:

Subd. 9. [TRANSFER SERVICES.] The central motor
pool revolving account may. be used to provide material trtmeier
services to departments and agencies of state government..



60th Day] MONDAY, MAY 23, 1983 5811

Sec. 85. Minnesota Statutes 19S2, section 16.82, subdivision
I, is amended to read:'

'Subdivision L The commissioner of administration, upon re
quest of the head of a state agency or department having control
of a state owned building which is no longer used and which is
a fire or safety hazard, shall, after obtaining approval of the
(LEGISLATIVE BUILDING COMMISSION) chairmen of the
senate finance committee and house of representatives appro
priations committee, sell, wreck, or otherwise dispose of such
building.

Sec. 86. . Minnesota Statutes 1982, section 16,866, subdivision
1, is amended to. read: .

Subdivision 1. [COMPUTATION.] FOr the purpose of de
fraying the costs of administering the provisions of sections
16.83 to 16.867, there is (HEREBY) imposeda surcharge on all .
permits issued by municipalities in connection with the construe
tion of or addition or alteration to, buildings and equipment or
appurtenances, on and after July I, 1971, as follows:

Where the fee for the permit issued is fixed in amount the sur
charge (SHALL BE) is equivalent to 1/2 mill (.0005) of (SUCH)
the fee or 50 cents, whichever amount is greater, For all other
permits, the surcharge (SHALL BE) is as follows: (a) where
the valuation of the structure, addition,' or alteration is $1,
000,000 or less, the surcharge is equivalent to 1/2 mill (.0005)
of the valuation of the structure, addition or alteration (. PRO
VIDED HOWEVER, THAT); (b) where the valuation.(OF
THE STRUCTURE,ADDITION,OR ALTERATION) is
(EQUAL TO OR) greater than $1,000,000 (BUT LESS THAN
$10,000,000), the surcharge (SHALL BE $1,000,) is $500 plus
two-fifths mill (.0004) of the value between $1,000,000 and $2,
QOP,OOO;(c) where (SAID) the valuation is (EQUAL TO OR)
greater than .($10,000,000 BUT LESS THAN $20,000,000) $2,
000,000 the surcharge (SHALL BE $1,500 AND) is $900 plus
three-tenths mill (.0003) of the value between $2,000,000 and
$3,000,000; (d) where (SAID) thevaltiation is (EQUAL TO OR)
greater than ($20,000,000) $3,000,000 the surcharge (SHALL
BE $2,000) is $1,200 plus one-fifth 'mill (.0002) of the value be
tween $3,000,000 and $4,000,000; (e) where the valua.tion is
greater tha.n $4,000,000 the surcha.rge is' $1,400 plus one-tenth
mill (.0001) of the value between $4;000,000 a.nd $5,000,000; and
(I) where the va.lua.tion exceeds $5,000,000 the surcharge is
$1,500 plus one-twentieth' mill (.00005) of the value which ex
ceeds $5,000,000.

By September 1 of each odd numbered year beginning in 1979,
the commissioner shall rebate to municipalities any money re
ceived pursuant to this section and section 16.851 in the previous
biennium in excess of the cost to thebuilding code-division in.that
biennium of carrying out their duties under sections 16.83.to
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16.867. The rebate to each municipality shall be in proportion
to the amount of the surcharges collected by that municipality
and remitted to the state. The amount necessary to meet the com
missioner's rebate obligations under this subdivision is appro
priated to the commissioner from the general fund.

Sec. 87. Minnesota Statutes 1982, section 16.872, subdivision
4, be amended to read: '

Subd, 4. The powers and duties of the council are:
\

(1) To develop an overall restoration plan for the state cere- •
monial building and surrounding grounds ;

(2) To approve alterations in the existing structure as the
council deems appropriate: (AND)

(3) Notwithstanding the gift acceptance procedures of sec
tions 7.09,to 7.12, to solicit contributions for and maintain and
improve the quality of furnishings for the public areas of the
building by accepting gifts of, or acquiring with donated money,
furnishings, objects of art, and other items that the council de
termines may have historical value in keeping with the period
and purpose of the building; and

(4-) lVotwithstanding sections 7.09 to 7.12, to solicit contribu
tions for the renovation of and making capital imprOvements
to the state ceremonial building.

Gifts for the benefit of the state ceremonial building and sur
rounding grounds are not accepted by the state unless accepted
by the council. The council shall maintain a complete inventory
of all gifts and articles received.

Sec. 88. Minnesota Statutes 1982, section 16A.125, subdivi-
sion 5, is amended to read: '

Subd. 5. The term "state forest trust fund lands" as used in
this subdivision, means any state school lands or other public
lands subject to trust provisions under the state constitution and
heretofore or hereafter set apart as (STATE) forest lands (AS
PROVIDED BY LAW) under the authority of the commissioner
as defined by section 89.001, subdivision 13.

The commissioner of finance and the state treasurer shall keep
a separate account of all receipts from the sale of timber or other
revenue from such state forest trust fund lands, to be known as
the state forest suspense account, specifying the trust funds in
terested in such lands and the receipts therefrom, respectively.

As soon as practicable after the close of each fiscal quarter,
upon information which shall be supplied by the commissioner
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of natural resources, the commissioner of finance shall determine
and certify the total costs incurred by the state during that quar
ter under appropriations made for the protection, improvement,
administration, and management of state forest trust fund lands
for forestry purposes as authorized by law, specifying the trust
funds interested in such lands. '

As soon as practicable after the end of each fiscal year, the
commissioner of finance and the state treasurer shalldistribute
the receipts credited to the state forest suspense account during
that fiscal year as follows:

(1) The total costs incurred by the state for forest manage
ment purposes during the fiscal year as certified in this sub
division shall be transferred to the state forest development
account, except that if the total costs exceed $500;000, the costs
in excess of $500,000 shall be transferredto the forest manage
ment fund established under section 89.04.

(2) The balance of said receipts shall be transferred to the
state trust funds concerned in accordance with their respective
interests in the lands from which the receipts were derived.

All moneys accruing and credited to' the state forest develop
, ment account are appropriated to the division of forestry in the
department of natural resources, subject to the supervision and
control of the commissioner of natural resources, for the purpose
of implementing the state forest resource management policy
and plan on state forest trust fund lands, to remain available
until expended.

All appropriations under this subdivision shall be expended
subject to the provisions of .law, No appropriation shall become
available for expenditure until any estimates required by law
are approved by the commissioner of finance. No obligation in
volving expenditure of money shall be entered .into unless there
is a balance in the appropriation available not otherwise encum
bered to pay obligations previously incurred.

Sec. 89. Minnesota Statutes 1982, section 16A.127, subdi
vision 1, is amended to' read:

Subdivision 1. [DEFINITIONS.] As used in this section
the following terms shall have the meanings given them:

(a) "State agency" means a state department, board, coun
cil, committee, authority, commission or other entity in the ex
ecutive branch of state government;

(b) "Nongeneral fund moneys" means any moneys any state
agency is authorized to receive and expend from a source other
than the general fund;
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(c) "Statewide indirect costs" means all operating costs in
curred by the state treasurer and (THE) all departments (OF
ADMINISTRATION, FINANCE AND PERSONNEL) and
agencies which are attributable to the provision of services to
any other state agency; except as prohibited by federal law,
"statewide. indirect costs" include all operating costs incurred
by the legislative and judicial branches of staieosnnrernraent ;

(d) . "Commissioner" .means the .comrnissioner of finance.

Sec. 90. Minnesota Statutes 1982, section 16A.127,· subdivi
sion 7, is amended to read:

Subd. 7. [LEGISLATIVE AUDITOR.] Unless otherwise
specified by law, a state agency whose financial affairs are
audited by the legislative auditor, and whose funds are not ad
ministered by the state treasurer, shall transfer to the general
fund that portion of the cost of the audit applicable to the mon
eys received by the agency from sources other than the general
fund. The collection by the legislative auditor of the cost of an
audit may be waived in whole or in part by the legislative audit
commission upon-recommendation by the legislative auditor.

Sec. 91. Minnesota Statutes 1982, section 16A.128, is amend
ed to read:

16A.128. [FEE ADJUSTMENTS.]

Subdivision 1. [APPROVAL REQUIRED; AMOUNTS.]
The fees fixed for the various accounts for which appropriations
are made by law (, SHALL BE NEITHER) maY not be in
creased (NOR) or decreased except with the approval of the
commissioner of finance. If the fee or fee adjustment is required
by law to be fixed by rule, the approval by the commissioner
must be included in the statement of need and reasonableness.
All these fees (SHALL) must be reviewed at least once each six
months, and, except in special fee situations as determined by
the commissioner, adj ustments (SHALL) must be made to the
end that the total fees received (SHALL) must approximate the
amount appropriated for the several accounts, plus the portion
of the general support costs and statewide indirect costs of the
agency that is attributable to the function for which the fee is
charged.

Subd. 2. [PROCEDURE.] Fees that are based on actual
direct costs of a service, are one-time in nature, are not signifi
cant in terms of revenue as in the case of minor copying fees, are
only billed, within or between state agencies, or are specifically
exempted by law from approval by the commissioner of finance,
need not be set by rule unless specifically required by law. All
other fees not set by law must be set by rule. Fee adjustments
authorized under this section may he made pursuant to the proce
dure for noncontroversial rules in sections 14.21 toU.28, but
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without a publichearing, which the notice. of intention to adopt
the rules must state, when the total fees estimated to be received
during the fiscal biennium will not exceed the sum of all direct
appropriations, indirect costs, transfers in, and salary supple
mentsfor that purpose for the biennium. This exemption from
the. public hearing requirements of the Administrative Procedure
Act does not apply to adjustments of fees expended. pursuant to
open appropriations of dedicated receipts.

Sec. 92. Minnesota Statutes1982, section 16A.36, is amended
to read:

16A.36 [GRANTS FROM UNITED STATES, USE.]

All funds received by the state from the government of the
United States as grants in aid for the financing of aid to depen
dent children, or for maternal. and child health services, or for
the care of crippled children,or for the care of neglected children
and child welfare generally, or for vocational rehabilitation, or
for the extension of public health services, or for any other public
assistance or public welfare purpose shall be used solely for the
purpose for which the grant was made. Any interest or income
arising from the funds so granted shalf be (ACCREDITED)
credited by the state treasurer to the particular account for
which the grant was made and used solely for the purpose of that
grant, or repaid to the United States Treasury (AS) if the proper
authorities or the government of the United States (MAY), so
require, or otherwise shall be credited to the general fund.

Sec. 93. Minnesota Statutes 1982, section 16A.50" is amended
to read:

16A.50 [REPORT TO LEGISLATURE.]

On or before (NOVEMBER 15) December 31 of each year the
commissioner of finance shall prepare and submit to the lecisla
ture and make available to the public a financial report covering
the operations of all state funds during the preceding fiscal year.
The report shall contain .financtal statements and disclosures
which present the state's financial position and the fiscal results
of stateoperations. This report shall be in conformity with gen
erally accepted accounting principles.

Sec. 94. Minnesota Statutes 1982, section 16A.64, subdivision
2, is amended to read : '

Subd. 2. The bonds shall be issued and sold upon sealed bids
upon such notice, at such times.dn such form and denominations,
bearing interest at such rate or rates, maturing on such dates,
either without option of priorpayment or subject to prepayment
upon such notice and at such times and prices, payable at such
bank or banks, within or without the state, with such provisions
for registration, conversion; and exchange and for the issuance
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of notes in anticipation of the sale and delivery of definitive
bonds, and in accordance with such further (REGULATIONS)
provisions, as the commissioner of finance shall determine, sub
ject to the approval of the attorney general (but not subject to
the provisions of sections 14.02, 14.04 to 14.36, 14.38, 14.44 to
14.45, and 14.57 to 14.62). Each bond shall mature within 20
years from its date of issue (, SHALL BE SOLD AT NOT LESS
THAN PAR PLUS ACCRUED INTEREST,) and shall be exe
cuted by the commissioner of finance and attested by the state
treasurer under their official seals. The. (SIGNATURE OF
ONE) signatures of these officers on the face of any bond and
on the interest coupons appurtenant: to it, and their seals, (AND
THE SIGNATURE OF BOTH OFFICERS ON THE INTER
EST COUPONS APPURTENANT TO ANY BOND,) may be
printed, lithographed, stamped, (OR) engraved, or otherwise
reproduced thereon. Each bond shall be authenticated by the
manual signature on its face of one of the officers or a person
authorized to sign on behalf of a bank or trust company desig
nated by the commissioner to act as registrar or other authen
ticating agent.

Sec. 95. Minnesota Statutes 1982, section 16A.64, subdivision
4, is amended to read:

Subd. 4. All expenses incidental to the sale, printing, execu
tion, and delivery of bonds pursuant to this section, including,
but not limited to, actual and necessary travel and subsistence
expenses of state officers and employees for such purposes, shall
be paid from the Minnesota state building fund, and the amounts
necessary therefor are appropriated from said fund (; PRO
VIDED THAT IF ANY AMOUNT IS SPECIFICALLY AP
PROPRIATED FOR THIS PURPOSE IN AN ACT AUTHO
RIZING THE ISSUANCE OF BONDS PURSUANT TO THIS
SECTION, SUCH EXPENSES SHALL BE FIRST PAID TO
THE EXTENT POSSIBLE FROM THE AMOUNT SO APPRO
PRIATED).

Sec. 96. Minnesota Statutes 1982, section 16A.66, subdivision
I, is amended to read:

Subdivision 1. For the purpose of refunding state bonds of
any series heretofore or hereafter authorized, including interest
on them, the commissioner of finance may with approval by
resolution of the executive council issue bonds of the state of
Minnesota (IN A MAXIMUM AMOUNT EQUAL TO THE
OUTSTANDING PRINCIPAL AMOUNT OF THE BONDS TO
BE REFUNDED,) in the manner and upon the terms and condi
tions prescribed in this section and in the -Constitution, Article
XI, Section 7. For the prompt and full payment of all such re
funding bonds and the interest thereon the full faith and credit
and taxing powers of the state are irrevocably pledged. The pro
ceeds of such bonds shall be credited to the state bond fund
created by the COnstitution, and within that fund to such sepa-
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rate bookkeeping account as shall have been created for the pay
ment of the bonds to be refunded and the interest thereon, and
shall be credited only against the tax otherwise required by the
Constitution to be levied with respect to the refunded bonds.

Sec. 97. Minnesota Statutes 1982, section 16A.66, subdivi
simi 2, is amended to read:

Subd. 2. Unless otherwise expressly provided in the law au
thorizing the issuance of any series of bonds, such authorization
shall include authorization to the commissioner to issue refund
ingbonds (IN A MAXIMUM PRINCIPAL AMOUNT EQUAL
TO THE PRINCIPAL AMOUNT THEREOF OUTSTANDING
AT ANY TIME,) for the purpose of refunding the same in the
manner and upon the terms and conditions prescribed in this sec
tion. Any act directing the issuance of bonds for any purpose
shall, together with this section, constitute complete authority
for the issuance of bonds to refund the same, and such refunding
bonds shall not be subject to the restrictions or limitations con-
tainedin any other law. .

Sec. 98. Minnesota Statutes 1982, section 16A.66, subdivision
3,is amended to read:

Subd. 3. Such refunding bonds shall be issued and sold upon
sealed bids, .or may be sold directly to the state board of invest
ment without bids, or may be exchanged for bonds refunded by
agreement with the holders thereof, and shall be prepared, exe
cuted, and delivered, and when issued shall be secured, in the
same manner in all respects as provided by law and the Constitu
tion for the bonds refunded thereby. The proceeds of the bonds
maybe deposited, invested, and applied to accomplish the refund
ing in the manner and upon the conditions provided in section
475.67, subdivisions 5 to (11) 10. The interest rate on refunding
bonds may exceed that on the bonds refunded when in the judg
ment of the commissioner and council refunding is nevertheless
necessary or desirable for the purpose of extending the maturi
ties and.reducing the annual amount of the property tax or other
funds needed. to pay and secure the bonds and interest (; IN
LIEU OF THE REVENUES PRIMARILY APPROPRIATED
FOR THEIR PAYMENT).

Sec. 99. [16A.672] [BONDS AND CERTIFICATES OF
INDEBTEDNESS.]

Subdivision 1. [GENERAL.] Notwithstandinq any con
trary provision of other law, the IJOmmissioner .of finance ,and
the state treasurer shall have the powers specified in this sec
tion with' respect to the issuance, form, execution, delivery,reg
istration of transfer and exchange, and payment of bonds and
certificates of indebtedness heretofore or hereafter authorized
to be issued or issued by the state.
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Subd. 2. [FORM OF OBLiGATIONS.] The bonds or cer
tificates of indebtedness may be issued in bearer form: with
interest coupons attached, with or without provision for regis
tration as to principal only, or in fully registered, form; in one
or more denominations, and, with provisions for conversion of
form, exchange of denominations, and transfer of ownership as .
prescribed, by the commissioner of finance. All bonds and, cer
tificates of indebtedness, when issued, accordina to orders of the
commissioner of finance, shlill be securities within the meaning
of sections 336.8-101 to 336.8-408, and, the commissioner. of fi
nance and, the state ~reasurer may do on behalf of the state all
acts and, things which are permitted or required of issuers of
securities under sections 336.8-101 to 336.8-408 and are consistent
with the orders. The bonds or certificates of indebtedness may
be printed, lithographed, or otherwise reproduced in the style
and form the commissioner prescribes, but the form shall state
in a geni'lral way the purpose for which they are issued and the
security provided for their payment.

Subd. 3. [EXECUTION OF OBLiGATIONS.] The bonds
and certificates of indebtedness shall be executed by the com
missioner of finance and attested by the state treasurer under
their official seals. Facsimile signatures and seale of either or
both of these officers may, as the commissioner of finance
deems appropriate,. be printed, lithographed, stamped" engraved,
0'1'- oiherurise 'reprodueed. Every bond and certificate issued"
whether initially· or upon transfer, exchange, or replacement,
shall be manulilly signed on its face by one of these officers, or

.by a duly authorized representative· of a bank or trust company
designated ·by order of the commissioner .of finance, whether
at or after the time of initili,l issue, as registrar or otherwise as
agent ofthe state toouihenticaie it.

Subd. 4. [DELIVERY OF OBLIGATIONS.] The commis
sioner of finance may appoint a bank or Imstcompany within
or outside the state to act as delivery agent on behalf of the
state, and to deliver the bonds or certificates of indebtedness
to the initilil purchaser upon payment therefor.

Subd. 5. [REGISTRAR] The commissioner of finance, in
the order for the issuance of any bonds or certificates of in
debtedness, may designate a corporate registrar to perform on
behalf of the state the _duties of a registrar as set forth in sec
tions 336.8-101 to 336.8-408, including but not limited to authen
tication and delivery upon initial issuance and upon registration
of transfer, exchange, or conversion into another form. Any
registrar shall be an incorporated bank or trust company, with
in or outside the state.iauthorized by the laws of the. United
States or of the state in. which it is located to perform these
duties.

Subd. 6. [PAYMENT OF OBLIGATIONS.] The orde.r au
thorizingthe issuance of any_ bonds or certificates of indebted-
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ness may provide for the payment of principal and interest in
the manner and by the means the commissioner deems necessary
to ensure full and prompt payment when due, and may provide
for the payment at the office of a bank or trust companyu'ithin
or outside the state. In the case of fully registered bonds or cer
tificates of indebtedness, the order may provide that the interest
coming due on any interest payment date shall be payable to
the person or entity who is the registered moner on the bond or
certificate register on a specified date preceding the interest
payment date, by check, draft, or other tromsier to the order of
the registered owne,..

Subd. 7. [AGREEMENTS.] The commtsswner of finance
may enter into agreements containing terms which are necessary
or desirable to carry out the autho.rity given him in this section,
pursuant to applicable orders of the commissioner-. The agree
ments may provide for the payment of compensation for services
to be performed and expenses to be incurred on behalf of the
state, and may provide for their payment [rom the proceeds of

, the bonds or certificates of indebtedness, or from other money
appropriated to the commissioner of finance, 0" from charges
to be imposed on the holders of bonds or certificates of indebted
ness, or from a combination of these .sources. As much of the pro
ceeds of the bonds or certificates as necessary is appropriated
for this purpose.

Subd. 8. [APPROPRIATION.] There ie appropriated an
nually to the commissioner of finance from the general fund in
the state treasury an amount of money sufficient to pay when
due all compensation and expenBes due to registrars, delivery
agents, and paying agents for state bonds and certificates of in
debtedness under the terms of agreements entered into according
to subdivision 7.

Subd.9. [APPROVAL BY ATTORNEY GENERAL.] No
agreement described in subdivision 7 shall become effective until
it has been approved as to form and execution by the state at
torney general or his designee.

Subd. 10. [REGISTRATION DATA PRIVATE.] All in
formation contained in any register mainta,ned by the state trea
surer or a corporate registrar with respect to the ownership af
state bonds or certificates of indebtedness constitutes nonpublic
data as defined in section 13.02, subdivision 9, or private data
on individuals as defined in section 13.02, subdivision 12. The
information is not pubiic and is accessible only to the individual,
corporation, or other entity -iohich. is the subject of it, except as
disclosure (a) is necessary for the performance of the duties of
the registrar, the state commissioner of finance, the state trea
surer, or the state legislative auditorvor (b) is requested by an
authorized representative of the state commissioner ofrevenue
or attorney general or of the commisSioner of internal revenue

. of the United States for the pilrpose of ascertaining the applica-
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tion of any estate,inheritance, or other tax, or (c) is required
under section 13.03, subdivision 4.

Sec. 100. Minnesota Statutes 1982, section 43A.05, subdivi
sion 5, is amended to read:

Subd.5. [COMPARABILITY ADJUSTMENTS.] The com
missioner shall compile, subject to availability of funds and per
sonnel, and submit to the legislative commission on employee
relations by January 1 of each odd-numbered year a list showing,
by bargaining unit, and by plan for executive branch employees
covered by a plan established pursuant to section 43A.18, those
female-dominated classes and those male-dominated classes in
state civil service for which a compensation in equity exists based
on comparability of the value of the work. The commissioner
shall also submit to the legislative commission on employee rela
tions, along with the list, an estimate of the appropriation neces
sary for providing comparability adjustments for classes on the
list. The- commission shall review and approve, disapprove, or
modify, the list and proposed appropriation. The commission's
action shall be submitted to the full legislature in the same man
ner as provided in section 3.855 and section 43A.18 or section
179.74, subdivision 5, provided that the full legislature may ap
prove, reject, or modify the commission's action. The commission
shall show the distribution of the proposed appropriation among
the bargaining units and among the plans established under
43A.18. Each bargaining unit and each plan shall be allocated
that proportion of the total proposed appropriation which equals
the (NUMBER) cost of providing adjustments for the positions
in the unit or plan approved by the commission for comparability
adjustments divided by the total (NUMBER) cost of providing
adjustments for all positions on the list approved by the commis
sion for comparability adj ustments. Distribution of any appro
priated funds within each bargaining unit or plan shall be de
termined by collective bargaining agreements or by plans.

Sec. 101. Minnesota Statutes 1982, section 43A.23, subdivi
sion I, is amended to read:

Subdivision 1. [GENERAL.] The commissioner is autho
rized to request bids from carriers or to negotiate with carriers
and to enter into contracts with carriers which in the judgment
of the commissioner are best qualified to underwrite and service
the benefit plans. Contracts to underwrite the benefit plans shall
be bid or negotiated separately from contracts to service the
benefit plans, which shall be awarded only on the basis of com
petitive bids. The commissioner shall consider the cost of the
plans, conversion options relating to the contracts, service capa
bilities, character, financial position, and reputation of the carri
ers and any other factors which the commissioner deems appro
priate. Each benefit contract shall be for a uniform term of at
least one year, but may be made automatically renewable from
term to term in the absence of notice of termination by either
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party. The commissioner shall, to the extent feasible, make hospi
tal and medical benefits available from at least one carrier li
censed to do business pursuant to each of chapters 62A, 62C and
62D. The commissioner need not provide health maintenance or
ganization services to an employee who resides in an area which
is not served by a licensed health maintenance organization. The
commissioner may refuse to allow a health maintenance organi
zation to continue as a carrier if it was selected by less than 200
employees in the preceding benefit year. The commissioner may
elect not to offer all three types of carriers if there are no bids
or no acceptable bids by that type of carder or if the offering
of additional carriers would result in substantial additional ad
ministrative cost. Any carrier licensed pursuant to chapter G2A
shall be exempt from the tax imposed by section 60A.15 on pre
miums paid to it by the state.

Sec. 102. Minnesota Statutes 1982, section 85A.01, subdivi
sion 2, is. amended to read :

Subd. 2. The board shall annually elect a chairman from
among its memhers and such other officers as it may deem nec
essary for the performance of its duties. It shall appoint a di
rector to serve at its pleasure who is in the unclassified service
of the state and who shall be chosen solely on the basis of his
training, experience and other qualifications (IN) appropriate
to the field of zoo management. The director shall act as execu
tive secretary and appoint administrative officers and em
ployees of the board with the approval of the board. With the
approval of the board, he shall exercise the powers and duties
set forth in section 85A.03.

Sec. 103. Minnesota Statutes 1982, section 85A.04, subdi
vision 3, is amended to read:

Subd. 3. [ZOO GIFT STORE ACCOUNT.] A working
capital account is established for the gift store of the Minnesota
zoological garden. All receipts from the gift store operation
shall be deposited in the state treasury and credited to the ac
count and are appropriated for the purposes of the Rift store.
Gift store expenses, including inventory, personnel costs, space
rental, and overhead, shall be paid from the account. The un
encumbered balance in the account on June 30 of each year in
excess of the value of the inventory of the gift store on June 30,
1981 shall be (TRANSFERRED TO THE GENERAL FUND)
calculated and disbursed as follows: for the periods ending June
30, 1982, and June 30, 1983, the entire amount shall be h-ans-

. jerreti to the general fund; for the year ending June 30, 1984,
and each year thereafter, the amount attributable to the period
July 1,1982, to June 30, 1983, shall be traneierred-to the aen
eral fund and the remainder shall be retained by the zoological
garden. Any amount so retained shall be dedicated to capital
improvements at the zoological garden and are appropriated for
that purpose. If improvements or expansions are planned for
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the gift store operation to be paid with gift store receipts, the
plan must be first approved by the governor after receiving the
recommendation of the legislative advisory commission.

Sec. 104. Minnesota Statutes 1982, section 85A.04, is amended
by adding a subdivision to read:

Subd. 4. [ZOO RIDE ACCOUNT.] All receipts from the
operation of the zoo ride shall be deposited in a special account
in the state treasury. All receipts from the, zoo ride are appro
priated to the board for the purposes of the zoo ride. These re
ceipts are the only money appropriated for zoo ride operating
expenses or debt service.

Sec. 105. Minnesota Statutes 1982, section 98.47, is amended
by adding a subdivision to read:

Subd. 18. A license to take deer shall be issued. without
charge to any resident of Minnesota who is a veteran as defined
in section 197.447, with a 100 percent service connected disability
as defined by the United States veterans administration, and who
furnishes satisfactory evidence of his disability to the county
auditor Or a subagent of the county auditor, acting under the pro
visions of section 98.50. This license must be issued in accordomoe
with any rules the commissioner may prescribe.

Sec. 106. Minnesota Statutes 1982, section 98.48, subdivi
sion 9, is amended to read:

Subd. 9. (a) The commissioner may issue special permits,
with fee, to gather or harvest any aquatic plants, or plant parts,
other than wild rice from public waters of the state, to transplant
any aquatic plants jnto other public waters, or to destroy any
harmful or undesirable aquatic vegetation or organisms in public
waters by such means and under such conditions as he may pre
scribe for protection of such waters and desirable species of fish,
vegetation, and other forms of aquatic life therein and for the
protection of the public.

(b) Each application for a permit shall be accompanied by
a permit fee when required by a fee schedule established by the
commissioner pursuant to' rules and regulations adopted after
public hearing and published in the manner provided by section
97.53. The schedule may provide exemptions from fees, maximum
fees not to exceed ($50) $100 per permit based upon the cost of
receiving, processing, analyzing and issuing the permit and addi
tional costs which may be imposed subsequent to the application
for inspecting and monitoring the activities authorized by the
permit. No fee may be imposed on any state or federal govern
mental agency applying for a permit. All money received pur
suant to this subdivision shall be deposited in the game and fish
fund.
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(c) The commissioner shall.promulgate, by January 1, 1975,
after public hearing and shall publish in the manner provided
by section 97.53, rules and regulations containing standards and
criteria governing the issuance and denial of permits for ac
tivitiesaffecting aquatic plants including, but not limited to, pro
visions to insure that aquatic plant control is consistent with
shorelandconservation ordinances, lake management plans and
programs, wild and scenic river plans, penalties for failure to
comply with permit .regulations and enforcement procedures.

Sec: 107. Minnesota Statutes 1982, section 105.405, subdivi
sion 2, is amended to read:

Subd. 2. No permit authorized by sections 105.37 to 105.55
nor any plan for which. the commissioner's approval is required
or permitted, involving a diversion of any waters of the state,
surface or underground, to a place outside of this state shall be
granted or approved until after a determination by the commis
sioner that the water .remaining in this state will be adequate
to meet the state's water resources needs during the specified
life of the diversion project and after approval by the legislature.

Sec. 108. Minnesota Statutes 1982, section 105.41, subdivi
sion5, is amended to read:

Subd. 5. Records of the amount of water appropriated or
used shall be recorded for each such installation and such read
ings and the total amount of water appropriated shall be re
ported annually to the commissioner of natural resources on or
before February 15 of the following year upon forms to be sup
plied by the commissioner..

(FOR THE PURPOSE OF IMPROVING THE STATE'S
WATER USE DATA COLLECTION AND DISSEMINATION
SYSTEM, THERE IS ESTABLISHED) The records shall be
eubmitted. with an annual water appropriation processing fee
(OF $5) in the amount established in accordance with the follow
ing schedule of fees for each water appropriation permit in force
at any time during the year: (a) irrigation permits, $10 for
each permitted 1,0 acres or portion thereof; (b) for nonir
rigation permits, $5 for each ten million gallons or portion there
of permitted each year, but not to exceed a total fee of $250 per
permit. The fee is payable regardless of the amount of water ap
propriated during the year. (THE FEE SHALL BE PAID AT
THE TIME OF MAKING THE ANNUAL REPORT RE
QUIRED BY THIS SECTION.) Failure to pay the fee is suf
ficient cause for revoking a permit. No fee may be imposed on
any state agency, as defined in section 16.011, or federal govern
mental agency holding a. water appropriation permit.

Sec. 109. Minnesota Statutes 1982, section 105.44, subdivi
sion 10, is amended to read:
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Subd. 10. [PERMIT FEES.] Each application for a permit
authorized by sections 105.37 to 105.64, shall be accompanied by
a permit application fee in the amount of ($15) $30 to defray
the costs of receiving, recording, and processing the application.
The commissioner may charge an additional permit application
fee in excess of the fee specified above, in accordance with a
schedule of fees adopted by rules promulgated in the manner pro
vided by (CHAPTER 14) section 16A.128, which fee schedule
shall be based upon the project's costs and the complexity of the
permit applied for.

For projects requiring a mandatory environmental assessment
pursuant to chapter 116D the commissioner may charge an addi
tional field inspection fee of not less than $25 for each permit
applied for under sections 105.37 to 105.64. The commissioner
shall establish pursuant to rules adopted in the manner provided
by (CHAPTER 14) section 16A.128, a schedule for field inspec
tion fees which shall include actual costs related to field inspec
tion such as investigations of the area affected by the proposed
activity, analysis of the proposed activity, consultant services,
and subsequent monitoring, if any, of the activity authorized by
the permit.

Except as provided below, the commissioner may not issue a
permit until all fees required by this section relating to the is
suance of a permit have been paid. The time limits prescribed by
subdivision 4, do not apply to an application for which the ap
propriate fee has not been paid. Field inspection fees relating
to monitoring of an activity authorized by a permit may be
charged and collected as necessary at any time after the issuance
of the permit. No permit application or field inspection fee may
be refunded for any reason, even if the application is denied or
withdrawn. No permit application or field inspection fee may
be imposed on any state agency, as defined in section 16.011, or
federal governmental agency applying for a permit.

Sec. 110. Minnesota Statutes 1982, section 115A.58, subdivi
sion 2, is amended to read:

SuM. 2. [ISSUANCE OF BONDS.] Upon request by the
board and upon authorization as provided in subdivision 1, the
commissioner of finance shall sell Minnesota state waste manage
ment bonds. The bonds shall be in the aggregate amount re
quested, and sold upon sealed bids upon the notice, at the price
in the form and denominations, bearing interest at the rate or
rates, maturing in the amounts and on the dates (with or without
option of prepayment (OR SUBJECT TO PREPAYMENT)
upon (THE) notice and at (THE) specified times and prices),
payable at (THE) a bank or banks within or outside the state
(with provisions, if any, for registration, conversion, and ex
change and for the issuance of temporary bonds or notes in
anticipation of the sale or delivery of definitive bonds), and in
accordance with (ANY) further provisions as the commissioner
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of finance shalldetermine (. THE SALE IS), subject to the ap
proval of the attorney general, but not subject to the provisions
of sections 14.02, 14.04 to 14.36,14.38, 14.44 to 14.45, and 14.57
to 14.62. The bonds shall be executed by the commissioner of fi
nance and attested by the state treasurer under their official
seals. The signatures of the officers on the bonds and any inter
est coupons and their seals may be printed, lithographed, en
graved, (OR) stamped, or otherwise reproducedt.hereon, except
that each bond shall be authenticated by the manual signature
on its face of one of the officers or of an (OFFICER) authorized
representative of a bank designated by (THEM) the commis
sioner of finance as registrar or other authenticating agent. The
commissioner of finance shall ascertain and certify to the pur
chasers of the bonds the performance and existence of all acts,
conditions, and things necessary.to make them valid and binding
general obligations of the state of Minnesota, subj ect to the ap
proval of the attorney general.

Sec; 111. Minnesota Statutes 1982, section 116.03, subdivi
sion 3, is amended to read:

Subd. ·3. The director of the pollution control agency is' the
state agent to apply for, receive, and disburse federal. funds
made available to the state by federal law or rules and regula
tions promulgated thereunder for any purpose related to the
powers and duties of the pollution control agency or the direc
tor. He shall comply with any and all requirements of such fed
eral law or such rules and regulations promulgated thereunder
to enable him to apply for, receive, and disburse such funds. All
such moneys received by the director shall be deposited in the
state treasury and are hereby annually appropriated to him for
the purposes for which they are received. None of such moneys
in the state treasury shall cancel and they shall be available for
expenditure in accordance With the requirements of federal law.

The provisions of section 3.3005 shall not apply to (EMER
GENCY RESPONSE) moneys available (WITHOUT RE
QUIREMENT OF A STATE MAT.CH) under the federal Com
prehensive Environmental Response, Compensation, and
Liability Act of 1980, 42 U.S.C. Sections 9601 to 9657, for which
a 8tate match is not required or for which a .eiaie match is
available under the Environmental'Response and Liability Act
or from a political 8u.bdivision. The receipt of the moneys shall

.be reported to the .legislative advisory commission.

Sec. 112. Minnesota Statutes 1982, section 116.07, subdivi
sion 2a, is amended to read:

Subd.2a. [EXEMPTIONS FROM STANDARDS,] No stan
dards adopted by any state agency for limiting levels of noise
in terms of sound pressure which may occur in the outdoor at
mosphere shall apply to (1) segments of trunk highways con
structed with federal interstate substitution money, provided
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that all reasonably available noise mitigation measures are em
ployed to abate noise, (2) skeet, trap or shooting sports clubs, or
(3) the holding of motor vehicle race events conducted at a fa
cility specifically designed for that purpose that was in operation
on or before July 1, 1983. Nothing herein shall prohibit a local
unit of government or a public corporation with 'the power to
make rules for the government of its real property from regu
lating the location and operation of .skeet, trap or shooting sports
clubs, or the hOlding of motor vehicle race events conducted at a
facility specifically designed for that purpose that was in opera
tion on or before July 1, 1983.

Sec. 113. Minnesota Statutes 1982, section 116.07, is amend
ed by adding a subdivision to read:

Subd. u. [PERMIT FEES.] The agency may collect per
mit fees in amounts not greater than those necessary to cover
the reasonable costs of reviewing and acting upon applications
for agency permits and implementing and enforcing the condi
tions" of the permits pursnant to agency rules. Permit fees shall
not include the costs of litigation. The, agency shall adopt rules
establishing the amounts and methods of collection of any permit
fees collected under this subdivision. Any money collected under
this subdivision shall be deposited in the general fund.

Sec. 114. Minnesota Statutes 1982,section 116.07, subdivi
sion 9, is amended to read:

Subd, 9. [ORDERS; INVESTIGATIONS.] The agency
shall have the following powers and duties for the enforcement
of any provision of this chapter, relatingto air contamination
or waste:

(a) to adopt, issue, reissue, modify, deny, revoke, enter into
or enforce reasonable orders, schedules' of compliance and stipu
lation agreements; .

(b) to require the owner or operator of any emission facility,
air contaminant treatment, facility, potential air contaminant
storage facility, or any system or facility related to the storage,
collection, transportation, processing, or disposal of waste to
establish and maintain records; to make reports; to install,use,
and maintain monitoring equipment or methods; and to make' ,
tests, including testing for odor where a nuisance may exist, in
accordance with methods, at locations, at intervals, and in a man
ner as the agency shall prescribe; and to provide other inf'orma
tion as the agency may reasonably require;

(c) to conduct investigations, issue notices, public and other
wise, and order hearings as it may deem necessary or advisable
for the discharge of its duties under this chapter, including but
not limited to the issuance of permits; and to authorize any mem-
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ber, employee, or agent appointed by it to conduct theinvestiga
tions and issue the notices.

Sec.. 115. Minnesota Statutes 1982, section 116,16, subdivi
sion 10, is amended to read:

Subd. 10. [COSTS.] To the extent the agency administers
or engages in activities necessary for administering any aspects
of the federal. water pollution controlact.as amended, 33 U.S.C.
1251 et seq., the agency may assess the costs. Of such administra
tive activities; in. an amount not to exceed (TWO PERCENT OF
THE FEDERAL GRANT) that allowed by federal law, against
the federal construction grant funds allotted-to the state. .

Sec. 116. Minnesota Statutes 1982, section 116..17, subdivi
sion 2, is amended to read:

Subd, 2. [ISSUANCE OF' BONDS.] . Upon request by
resolution of the agency and upon authorization as provided in
subdivision 1 the commissioner of finance shall sell and issue
Minnesota state water pollution control bonds in the aggregate
amount requested; upon sealed bids and upon such notice, at such
price, in' such form and denominations, bearing interest at
(SUCH) a rate or rates, maturing in (SUCH) amounts and on
(SUCH) dates. with or without option of prepayment (OR SUB·
JECT TO PREPAYMENT) upon (SUCH) notice and at
(SUCH) speiJifiedtimes and prices, payable at (SUCH) a bank
or banks within or outside the state, with (SUCH) ..provisions,
if any, for registration, conversion, and exchange and for the
issuance of temporary bonds or notes in anticipation of the sale
or delivery of definitive bonds, and in accordance with (SUCH)'
further (REGULATIONS) provisions, as the commissioner of
finance shall determine, subject to the approval of the attorney
general, but not subject to the provisions of sections 14.02, 14.04
to 14.36, 14.38, 14.44 to 14.45, and 14.57 to 14.62. The bonds shall
be executed by the commissioner .of finance and attested by the
state treasurer under their official Seals. The signatures of the
officers on the bonds and any appurtenant interest coupons and

. their seals may he printed, lithographed, engraved, (OR)
stamped, or otherwise reproduced thereon, except that each bond
shall be.authenticated by the manual signature on its face of one
of the officers or of an (OFFICER) authorized representative
of a hank designated by (THEM) the commissioner as registrar
or other authenticating agent. The commissioner of finance shall .
ascertain and certify to the purchasers. of the bonds the per
formance and existenceof all acts, conditions, and things neces
sary to make them valid and binding general obligations of the
state. of Minnesota, subject to the approval of the attorney gen
era\.

Sec. 117. Minnesota Statutes 1982, section 116.18, subdivi-
sion 1, is amended to read: .
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Subdivision t. [APP1WPRIATION FROM THE FUND.]
The sum of $155,000,000, or so much thereof as may be neces
sary, is appropriated from the Minnesota state water pollution
control fund in the state treasury to the pollution control agency,
for the period commencing on July 23, 1971 and ending June 30,
(1983) 1985, to be granted and disbursed to municipalities and
agencies of the state in aid of the construction of projects conform
ing to section 116.16, in accordance with the rules, priorities, and
criteria therein described. Except as otherwise provided in this
subdivision and in subdivision 2, these state funds shall be eJC
pended at 15 per centum of the eligible cost of construction and
shall be expended only for projects tendered a grant of federal
funds under section 201(g), section 202, section 203 or section
206(f) of the Federal Water Pollution Control Act, as amended,
33 U.S.C. 1314 et seq., at 75 per centum of the eligible cost for
construction of the treatment works; provided, that not less than
ten percent of the cost shall be paid by the municipality or agency
constructing, the project. In the event that, a municipality is
tendered federal and state grants in a percentage cumulatively
exceeding 90 per centum of the eligible cost 'of construction, the
state pollution control agency shall reduce the grant to the mu
nicipality under this chapter to the extent necessary to assure
that not less than ten percent of thecost shall be paid by the mu
nicipality. It is the purpose of this appropriation that a grant of
state funds for each project approved in each of the fiscal years
ending June 30, 1971 through (1983) 1985, shall be made, in an
amount not less than that required in federal law and regulations
as a condition for the grant of federal funds for the project and
for all other water pollution control projects for which federal
grants ,are allocated in the same year, in the maximum amount
permisSible under law and regulations.

Notwithstanding any other provision, the agency may, in its
discretion, and after consideration of the amount of state funds
required to match federal funds, make a grant of state funds not
exceeding 15 per centum to a municipality that would qualify
for a grant of federal funds but desires to initiate construction
of a project without a federal grant. The agency may limit the
scope and eligible cost of the project.

If a municipality is tendered a grant of federal funds under
section 201, paragraph, (g), section 202, section 203 or section
206, paragraph (f) of the Federal Water Pollution Control Act,
as amended, 33 U.S.C. 1314 et seq., at ,85 percent of the eligible
cost for construction of treatment works utilizing innovative or
alternative wastewater treatment processes and techniques,state
funds shall be expended at nine percent of the eligible cost of
construction; provided, that not less than six .percent of the
eligfble cost of construction shall be paid by the municipality or
agency constructing the project. In the event that a municipality
is tendered federal and state grantsin a percentage cumulatively
exceeding 94 percent of the eligible, cost of construction, the state
pollution control agency shall reduce the grant to the mu-
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nicipality under this chapter to the extent necessary to assure
that the municipality receives no more than 94' percent of the
eligible cost of construction.

Sec. 118.', Minnesota Statutes 1982, section 116A1, subdivi
sion 2, is amended to read:

Subd. 2. [TRAINING AND CERTIFICATION PRO
GRAMS.] The agency shall develop standards of competence
for persons operating and inspecting various classes of disposal
facilities. The agency shall conduct training programs for persons
operating facilities for the disposal <if waste and for inspectors
of such facilities, and may charge such fees as are necessary to
cover the actual costs of the training programs. All fees received
shall be paid into the state treasury and credited to the account
created in section 115.03, subdivision 1, clause (j), for training
water pollution control personnel, and are appropriated to the
agency to pay expenses relating to the training of disposal fCH
cilty personnel.

The agency shall require operators and inspectors of such fa
cilities to obtain from the agency a certificate <if competence. The
agency shall conduct examinations to test the competence of ap
plicants for certification, and shall require that certificates be
renewed at reasonable intervals. The agency may charge such
fees as are necessary to cover the actual costs of receiving and
processing applications, conducting examinations, and issuing
and renewing certificates. Certificates shall not be required for
a private individual for landspreading and associated interim
and temporary storage of sewage sludge on property owned or
farmed by that individual.

Sec. 119. Minnesota Statutes 1982, section 116C.03, subdi
vision 2, is .arnended to read:

Subd. 2. The heard shall include as permanent members the
commissioner of the department of energy, planning and-devel
opment" the director of the pollution control agency, the com
missioner of natural resources, the commissioner of agriculture,
the commissioner of 'health, the commissioner of transportation,
and a representative of the governor's office designated by the
governor. The governor shall appoint five members from the
general public to the board, subject to the advice and consent of
the senate. At least two of the five public members shall have
knowledge of and be conversant in water management issues in
the state.

Sec. 120. [1l6C.Sl] [COORDINATION OF WATER RE
SOURCE MANAGEMENT AND PLANNING; DEFINI
TIONS.]
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Subdivision 1. [APPLICATION.] For the purposes of
sections 120 and 121 the terms defined in this section have the
meanings given them.

Subd. 2. [BOARD.] "Board" means the environmental
quality· board.

Subd. 3. [SOUTHERN MINNESOTA RIVERS BASIN.]
"Southern Minnesota rivers basin" means the area within the
watersheds of rivers and streams tributary to the Minnesota
river, and the areas within the watersheds of rivers tributary
to the Mississippi river on the westerly side of the Mississippi
south of its confluence with the Minnesota river.

Sec. 121. [1l6C.82] [DUTIES OF BOARD.]

Subdivision 1. [WATER PLANNING.] The board shall:

(1) coordinate public water resource management and regu
lation activities among the state agencies having jurisdiction
in the area;

(2) initiaie.r coortlinaie.uutui continue to develop comprehen
sive long-range water resources planning in furtherance of the
plan adopted by the water planning board entitled "A Frame
work for a Water and Related Land Resources Strategy for
Minnesota, 1.979";

(3) coordinate water planning activities of local, regional,
and federal bodies with state water planning and integrate these
plans with state etrateaiee; and

(4) administer federal water resources planning with multi
agency intcrests.

SuM; 2. [SOUTHERN MINNESOTA RIVERS BASIN.]
The board shall guide the creation and implementation of a com
prehensive environmental conservation and development plan
for the southern Minnesota rivers basin. The board shall coor
dinate state and local interests with respect to the. study in
southwestern Minnesota under Public Law Number 87-639. The
board shall appoint an advisory council to advise the board con
cerningits responsibilities under this subdivision. The council
shall consist of 11 members who are residents of the basin and
appointed by the governor. The council is subject to the provi
sions of section 15.059, except that the council shall expire June
30, 1987. The council shall make recommendations to the board
by June 30, 1985, concerning the establishment of a statewide
advisory council to advise the board on water resources planning,
regulation, and management.
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Subd. 3. [GOVERNOR'S REPRESENTATIVE.] The
board chairperson shall represent the governor on interstaieuia
tel' resources organizations.

Sec. 122. [TRANSITIONAL PROVISION.]

The members of the southern Minnesota rivers basin board as
constituted before enactment of this act shall be the first me~
bel's of the southern Minnesota rivers basin advisory council.
The environmental quality board shall adjust the terms of the
first members of the advisory council to conform to the require
ments 'of Minnesota Statutes, section 15.059.

Sec. 123.' [METROPOLITAN WATERSHED MANAGE
MENT.]

Notwithstanding any contrary pro'Jisions of Minnesota St.~t

utes .1982,section 1,.73.878, subdivision 2, until July 1, 1981,., no
county shall petition for establishment of a watershed district
or assume any authority. under section 1,.73.878, sub(livision 2 [or
a minor watershed unit if the metropolitan council finds by De
cember 31, 1983, that reasonable progress is being made to ne
gotiate a joint powers agreement in order to form a watershed
management organization for that watershed unit.

Sec. 124. Minnesota Statutes 1982, section 116J.24, is amend-
ed by adding a subdivision to read: .

Subd. 6. . [OUTREACH FOR ENERGY AUDIT INTER
PRETATION.] The commissioner shall establish a proqrtim. to
assist school officials in the understanding of energy audits per
formed on their schools. The program will also provide sugges
tions and assistance in the application for any state or federal
grants or loans relating to energy conservation for which the
school may be eligible.

Sec. 12.5. Minnesota Statutes 1982, section 116J.27, subdivi
sion 2, is amended to read: .

SuM. 2. For the purposes of subdivisions 3 to 7, the following
terms shall have the meanings given them.

(a) "Residence" means any dwelling for habitation either
seasonally, meaning all or a portion of the months of (DECEM
BER) November through (MARCH) April, or permanently by
one or more persons. A residence (MAY BE OWNED OR
RENTED AND) may be part of a multi-dwelling or multi-pur
pose building, but shall not include buildings such as hotels,
hospitals, motels, dormitories, sanitariums, nursing homes,
schools and other buildings used for educational purposes, or cor
rectional institutions. A manufactured horne as defined in section
168.011, subdivision 8; shall be a residence for purposesof this
section.
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(b) ("TIME OF SALE" MEANS THE TIME WHEN A
WRITTEN PURCHASE AGREEMENT IS EXECUTED BY
THE BUYER, OR, IN THE ABSENCE OF A PURCHASE
AGREEMENT, AT THE TIME OF THE EXECUTION OF
ANY DOCUMENT PROVIDING. FOR THE CONVEYANCE
OF A RESIDENCE.)

«0) "ENERGY DISCLOSURE REPORT" MEANS THE
WRITTEN AND SIGNED EVALUATION BY A PERSON
CERTIFIED PURSUANT TO SUBDIVISION 6 MADE ON
AN APPROVED FORM. REPRESENTING TO THE ACTUAL
BUYER OF THE RESIDENCE EVALUATED THAT THE
EVALUATOR HAS USED REASONABLE CARE AND DILI
GENCE. FOR PURPOSES OF SUBDIVISIONS 5 AND 7, A
RESIDENTIAL ENERGY AUDIT MEETING THE AUDIT
STANDARDS OF 42 U.S.C. 8211 ET SEQ. MAY BE SUB
STITUTED FOR AN ENERGY DISCLOSURE REPORT.)

«D» "Applicable energy efficiency standards" means those
standards established under subdivision 1 which are not shown
to be economically infeasible for the building in question.

Sec. 126. Minnesota Statutes 1982, section 116J.27, subdivi
sion 6, is amended to read:

Subd. 6. [BUILDING EVALUATORS.] The commissioner
shall certify evaluators in each county of the state who are quali
fied to determine the compliance of a residence with applicable
energy (DISCLOSURE REQUIREMENTS) efficiency stan
dcrtle. The commissioner shall, by rule pursuant to chapter 14,
adopt standards for the certification and performance of evalua
tors and set a fee for the certification of evaluators which is suf
ficient to cover the ongoing costs of the program once it is estab
lished. The commissioner shall encourage the certification of
existing groups of trained municipal personnel and qualified
individuals from community-based organizations and public ser
vice organizations.. Each certified evaluator shall, on request of
the owner, inspect any residence and report the degree to which
it complies with applicable energy (DISCLOSURE REQUIRE
·MENTS) efficiency standards established pursuant to subdivi
sion 1. The inspections shall be made within 30 davs of the re
quest. (AFTER JULY 1. 1981,) Evaluators (FOR THE HOME
ENERGY DISCLOSURE PROGRAM) shall be certified only
if they also meet all requirements for conducting residential en
ergy audits pursuant to 42 U.S.C. 8211 et seq. (ANY PERSON
CERTIFIED AS A BUILDING EVALUATOR PRIOR TO
,JULY 1, 1981, SHALL, BY JANUARY 1, 1982, MEET THE
UPGRADED CERTIFICATION STANDARDS IN EFFECT
AFTER JULY 1, 1981.) The commissioner shall enter into an
agreement with the department of education for the provision
of evaluator training through the area vocational technical insti
tutes. The commissioner may contract with the area vocational
technical institutes to reduce the training costs to the students.
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The commissioner may eliminate the examination fee for persons
seeking upgraded certificates. The commissioner may also estab
lish requirements for continuing education, periodic recertifica
tion, and revocation of certification for evaluators.

'Sec. 127. Minnesota Statutes 1982, section116J.31, is amend
ed to read:

116J.31 [ENERGY AUDITS.]

The commissioner, in cooperation with the director of. con
sumer services, shall develop (THE) and administer state
(PLAN FOR THE PROGRAM) programs of energy audits of
residential and commercial buildings including those required
by 42 United States Code, section 8211 et seq. and section 8281.
The consumer services division and the attorney general are. au
thorized to release information on consumer complaints about
the operation of the program to the commissioner.

Sec. 128. [116J.315] [ALTERNATIVE ENERGY ECO-
NOMIC ANALYSIS:]

The commissioner shall carry out. the following energy eco
nomic analysis duties:

. (a) provide continued. analysis· of alternative energy issues
for the biennial report, certificates of need, and legislative re
quests;

(b) provide alternative energy information to consumers and
business;

(c) assist in the maintenance and improvement of alternative
energy input-output multipliers and market penetration models;

(d) provide analysis of alternative energy data;

Sec. 129. Minnesota Statutes 1982, section 1161.36, is amend
ed by adding a subdivision to read:

Subd. sa. [GRANT ELIGIBILITY.] The commissioner of
energy; planning and development may provide planning grants
to municipalities for planning related io the development of dis
trict heating systems. The municipality must demonstrate that
a community· heailotui survey and map have been successfully
completed, that potential district heating load is sufficiently
large to justify further consideration, and that sufficient re
sources are available for the municipality to meet its financial
requirements. Eligible planning grant costs include project def
inition' development of preliminary financing and. distribution
system plans, and obtaining commitment for detailed planning
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or design and preparation ofa final report. The amount of the
grant to a municipality is limited to 90 percent of eligible plan-'
ning costs and shall not exceed $70,000 as established by rule or'
temporary rule.

Sec. 130. [SURVEY OF STEAM TRAPS.]

The commissioner shall sUrvey the steam traps in 100 state
owned buildings, to be selected by the commissioner of adminis
tration or a designee. The purpose of the survey is to assess the
energy efficiency of current steam, traps and to recommend re
pair or replacement .oi faulty steam traps.

Sec. 131. [ENERGY MANAGEMENT TRAINING.]

The commissioner shall train state building operators inef
ficient energy management, of state buildings, including the
periodic review and maintenance of steam traps as a high
priority. The commissioner shall document the energy savings
from this training and make it available for use in other program
areas, such as in local government bui/,dings.

Sec. 132. [1l6J.373] [SUPERINSULATED HOME DEM
ONSTRATION PROJECT.]

The steperinsulated. home demonstration project funded under
Laws 1981, c1/1Ipter 356,section 30, shall be continued under the.
direction of the commissioner and the center to monitor and
document new projects and projects in progress. The project
shall:

(a) work with the financial community to bring energy cost
and savings into mortgage underwriting standards;

(b) develop a definition of superinsulation. for use by fi
nancial institutions.

Sec. 133. [1l6J.38] [BUILDING ENERGY RESEARCH
CENTER.]

Subdivision 1. [ENERGY PARTNERSHIP.] 'To improve
the energy efficiency of buildings, the commissioner shall ad
minister a building energy research center that shall be a coop
erative effort among the commissioner, the University of Minne
sota, area vocational-technical institutes, and certain associations
and businesses from the private secior., The center's goal is to
become a nationally recognized center for' building research.

Subd. 2. [PURPOSE.] The purpose of the building energy
research center is to:

(a) conduct studies of Minnesota building 'experience;
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(b) disseminate information acquired relating to buildinn
energy efficiency;

(c) conduct continuing education courses;

, (d) provide limited energy and design consultation services
forinnovativve projects;

(e) coordinate and stimulate research efforts; an'd

(I), seek private sector pledges to match appropriations [or
this program.

Sec. 134. Minnesota Statutes 1982, section 116J.42, subdi-
vision 8, is amended, to read: '

Subd. 8. The commissioner ' (MAY) shall charge a fee to
each user of the Minnesota land management information sys
tem. Fees shall be deposited in the state treasury and credited
to the land management information center revolving account.
Money in the account is appropriated to the commissioner of
energy, planning and development for operation of the land man
agement information system, including the cost of all services,
supplies, materials, labor, and equipment, as well as the portion of
the general support costs and statewide indirect costs of the de
partment that is attributable to the land management information
system, The commissioner may require a state agency to make
advance payments to the revolving account sufficient to cover
the agency's estimated obligation for a period of 60 days .or
more. If the revolving account is abolished or liquidated, the
total net profit from operations shall be distributed to the vari
ous funds from which purchases were made. The amount to be
distributed to each fund shall bear to the net profit the same
ratio as to the total purchases from cach fund bears to the total
purchases from all the funds during a period of time that fairly
reflects the amount 0 f net profit each fund is entitled to receive
under thi~ distribution; Employees paid tromthis account are
in the unclassified service,

Sec, 135. Minnesota Statutes 1982; section 124.46, subdivi
sion 2, is amended to -read:

.Subd. 2. Upon receipt of each such certification, subject to
authorization as provided in subdivision 4, the commissioner of
finance shall from time to time as needed issue and sell state of
Minnesota school loan bonds in the aggregate principal amount
stated in the commissioner's certificate, for the prompt and full
payment of which, with the interest thereon, the full faith, credit,
and taxing powers of the state are hereby irrevocably pledged,
and shall credit the net proceeds of their sale to the purposes
for which they are appropriated by section 124.40, subdivision
1. Such bonds shall be issued and sold at (NOT LESS THAN
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THEIR PAR VALUE) such price, in such manner, in such
number of series, at such times, and in such form and denomi
nations, shall bear such dates of issue .and of maturity, either
without option of prior redemption or subject to prepayment
upon such notice and at such times and prices, shall bear in
terest at such rate or rates and payable at such intervals, shall
be payable at such bank or banks within or without the state,
with such provisions for registration, conversion, and exchange,
and for the issuance of' notes in anticipation of the sale and
delivery of definitive bonds, and in accordance with such fur
ther (REGULATIONS) provisions as the commissioner of fi
nance shall determine subject to the limitations stated in this
subdivision (but not subject to the provisions of sections 14.02,
14.04 to 14.36, 14.38, 14.44 to 14.45, and 14.57 to 14.62). The
maturity date shall in no case be (LESS THAN TEN OR)
more than 20 years after the date of issue of any bond and
the principal amounts and due dates shall conform as near as
may be with the commissioner's estimates of dates and amounts
of payments to be received on debt service and capital loans.
The.bonds and any interest coupons appurtenant to them shall
be executed by the commissioner of finance and attested by the
state treasurer under their official seals. The (SIGNATURE)
signatures of (ONE OF) these officers (ON THE FACE
OF ANY BOND,). and their seals (, AND THE SIGNA
TURES OF BOTH OFFICERS ON THE INTEREST COU
PONS APPURTENANT TO ANY BOND,) may be printed,
lithographed, stamped, (OR) engraved, or otherwise reproduced
thereon. Each bond shall be authenticated by the manual sig
nature on its face of one of the officers or a person authorized
to sign on behalf of a bank or trust company designated by
the commissioner to act as. registrar or other authenticating
agent. The commissioner of finance is authorized and directed
to ascertain and certify to purchasers of the bonds the perfor
mance and existence of all acts, conditions, and things necessary
to make them valid and binding general obligations of the state
of Minnesota in accordance with their terms.

Sec. 136. Minnesota Statutes 1982, section 136.40, subdivi
sion 8, is amended to read:

Subd. 8. . [BOND AUTHORIZATION AND APPROPRIA
TION.] For the purpose of providing money to be loaned to
the Minnesota State University Board for the acquisition and
betterment of public land, buildings, and improvements of a capi
tal nature, the state auditor is directed to sell and issue Minne
sota state university bonds in the maximum amount of $4,500,000
to be expended for dormitory, residence hall, and food service
facilities at the state universities, in accordance with the recom
mendations of the legislative buildings commission to the 1969
session of the legislature, and in the maximum amount of $7,500,
000 to be expended for student union facilities at said universi
ties, in the manner and upon the conditions provided in subdivi
sions 1 to 7, which total amounts are authorized to be expended
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for these purposes. No expenditures for the authorized purposes
shall be made until the board has consulted the (LEGISLATIVE
BUILDINGS COMMISSION AND THE COMMISSION HAS
MADE ITS RECOMMENDATION) chairmen of the senate fi
nance committee and house of representatives appropriations
committee and received their recommendations thereon. Such
recommendation shall be advisory only. Failure or refusal (OF
THE COMMISSION) to make a recommendation promptly shall
be deemed a negative recommendation. The bonds shall be sold,
issued, and secured as provided in subdivisions 1 to 7 and in
Article XI, Section 7, of the Constitution. In order to reduce the
amount of taxes otherwise required by the Constitution to be
levied for the payment of interest and principal thereon, there
is appropriated annually to the Minnesota state university bond
account in the state bond fund from the general fund in the state
treasury a sum of money sufficient in amount, when added to
the balance on hand on November 1 in each year in said Minne
sota state university bond account, to pay all principal and inter
est due and to become due on said bonds to and including July
1 in the second ensuing year. The moneys received and on hand
pursuant to this annual appropriation are available in the state
bond fund prior to the levy of the tax in any year required by
the Constitution and by subdivision 7 and shall be used to reduce
the amount. of the tax otherwise required to be levied.

Sec. 137. Minnesota Statutes 1982, section 139.18, subdivi
sion 1, is amended to read:

Subdivision 1. .The commissioner shall distribute the money
provided by sections 139.16 to 139.18. Twice annually the com
missioner shall make block grants which shall be distributed in
equal amounts to public stations for operational costs. The com
missioner' shall allocate money appropriated for the purposes
of sections 139.16 to. 139.18 in such a manner that each eligible
'public station receives a block grant. In addition,the commis
sioner shall make matching grants to public stations. Matching
grants shall be used for operational costs and shall be allocated
using the procedure developed, for' distribution of state money
under this section for grants made in fiscal year 1979. No sta
tion's matching grant ill any fiscal year shall exceed the amount
of Minnesota based contributions received by that station iii the

. previous fiscal year. Grants made pursuant to this subdivision
.may only be given to those federallY' licensed stations that are
certified as eligible for community service grants through the
corporation for public broadcasting.

Sec. 138. Minnesota Statutes 1982, section 156A.02, subdivi
sion 6, is amended to read:

Subd. 6. For the purposes of sections 156A.02 to 156A.IO
"groundwater thermal exchange device" means any (SPACE)
heating or cooling device, the operation of which is dependent
upon extraction and reinjection of groundwaters from indepen-
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dent aquifer. Thermal exchange devices licensed under this chap
tershall be sealed against the introduction of any foreign sub
stance into the system, but shall be so constructed as to permit
periodic inspection of water quality and temperature.

Sec. 139. Minnesota Statutes 1982, section 156A.10, subdivi-
sion 1, is amended to read: '

Subdivision 1. Notwithstanding any department or agency
rule to the contrary, the department of health shall issue, upon
request and submission of a $50 fee, permits for the reinjection
of water by a properly constructed 'well into the same aquifer
from which the water was drawn (EXCLUSIVELY) for the
operation of a groundwater thermal exchange device. Withdrawal
and reinjection shall be accomplished by'means of a closed system
in which the waters drawn for thermal exchange shall have no
contact or commingling with water from other sources or with
any polluting material or'substances and so constructed as to
allow opening for inspection by the department. WeUs that are
part of a groundwater thermal exchange system shall serve no
other function, except that water may be supplied to the domestic
water system if the supply is taken off the thermal exchange
system ahead of the heat exchange unit, and if the water dis
charges to a break tank through an air gap that is at least twice
tftceffective diameter of the water, outlet from the tank. A
groundwater thermal exchange system may be used for domestic
water heating only if the water heating device is an integral part
of the heat exchange unit that is used for space heating and cool
ing. As a condition of the permit, an' applicant shall agree to
allow inspection by the department "during regular working
hours for department inspectors. A maximum of 200 permits
shall be issued for small systems having maximum capacities of
20 gallons per minute or less, which shall be subject to inspection
twice annually. A maximum of ten permits shall be issued for
larger systems having maximum capacities from 20 to 50 gallons
per minute, which shall be subject to inspection four times per
year. The department may by rule provide for administration of
this section. '

Sec. 140. ,Minnesota statutes 1982, section 161.465, is amended
to read:

161.465 [REIMBURSEMENT FOR FIRE SERVICES;]

Ordinary expenses incurred by ,a municipal or volunteer fire
department in extinguishing a grass fire within the right-of-way
of a trunk highway must be reimbursed upon certification to
the commissioner o/public safety from the trunk highway fund.
In addition, ordinary expenses incurred by a municipal or vol
unteer fire department in extlnzuishing a fire outside the right
of-way of any trunk highway if the fire originated within the
right-of-wav, upon approval ofa police officer or an officer or
employee of the department of' public safety (SHALL) must,
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upon certification to the commissioner of public safety by the
proper official of the municipality or firedepartment within 60
days after the completion of the service, be. reimbursed to the
municipality or fire department from funds in the trunk high-

. way fund. The commissioner of public safety shall take (WHAT
EVER) action practicable to secure reimbursement to the trunk
highway, fund of (MONEY~) money expended (PURSUANT
TO) under this section from the person, firm, 61' corporation
responsible for the fire or danger (THEREOF) of fire.

The provisions of this section shall not 'be construed to admit
(ANY) state liability for damage or destruction to private prop
erty or for injury to persons resulting from a fire (THAT
ORIGINATES) originating within a trunk highway right-of
way.

Sec. 141. Minnesota Statutes 1982, section 167.50, subdivi
sion 2, as amended by Laws 1983, chapter 17, section 4,is
amended to read:' , '

, ,

.Subd. 2. The bonds shall be issued and sold upon sealed bids
after (TWO WEEKS') published notice. (THEY SHALL MA-

~~~~SS~~~A~LfH~iRERR:slld~~v~OlA~~~E6'fIrs~u2~
AND SHALL NOT BE SOLD FOR LESS THAN PAR AND
ACCRUED, INTEREST. SUBJECT TO THE FOREGOING
LIMITATIONS, AND SUBJECT TO ANY OTHER LIMITA
TIONS STATED IN THE ACTS AUTHORIZING THE BONDS
AND APPROPRIATING THE PROCEEDS THEREOF, BUT
NOT SUBJECT TO THE PROVISIONS OF SECTIONS 14.02,
14.04 TO 14.36, 14.38, 14.44 TO 14.45, AND 14.57 '1'014.62,)
The bonds shall be issued and sold (IN THE NUMBER OF
SERIES,) at the times and prices (not less than par and at
crued interest), in the form and denominations" bearing interest
at the rate-or rates,maturing on dates, (EITHER) with or
without option of prior redemption (QRSUBJECT TO PRE
PAYMENT) upon notice and at (THE) specified times and
prices, payable at (THE) a bank or banks, within or without
the state, with provisions for registration, conversion, and ex
change and for the issuance of temporary bonds or notes in
anticipation of the sale and delivery of definitive bonds, and
in accordance with such further (REGULATIONS) provisions,
as the commissioner of finance may determine (. THE BONDS), ,
subject to the approval of the attorney general (but not subject
to the provisions of sections 11,.02, 11,.01, to 1J,.36,1J,.38, 1J,:1,1, to
11,.1,5, and 11,.57 to 1J,.62). Each bond shall mature within 20
years from its date of issue and shall be executed by the com
missioner of finance and attested by the state treasurer, under
their official seals. The (SIGNATURE Of ONE) signatures of
these officers on the face of and any interest coupons appur
tenant to any bond, and their seals (,AND THE SIGNATURES'
OF BOTH OFFICERS ON THE INTER'EST COUPONS Ap"
PURTENANT TO ANY BOND,) maybe printed, lithographed,
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stamped, (OR) engraved; or otherwise reproduced thereon, pro
vided that the signature of one of the officers, or of an autho
rized repreeentative of a corporate registrar or other agent des
ignated by the commissioner of finance to authenticate the
bonds, shall be manually subscribed on the face of each bond.

Sec. 142. Minnesota Statutes 1982, section 169.123, subdi
vision 6, is amended to read:

Subd, 6. [HEARING.] A hearing under this section shall
be before a municipal or county judge, in any county in the
judicial district where the alleged offense occurred. The hearing
shall be to the court and may be conducted at the same time and
in the same manner as hearings upon pre-trial motions in the
criminal prosecution under section 169.121, if any. The hearing'
shall be recorded. The. commissioner of public safety (MAY)
shall appear (THROUGH HIS OWN ATTORNEY OR, BY
AGREEMENT WITH THE JURISDICTION INVOLVED,)
and be represented by the attorney general or through the prose
cuting authority for (THAT) the jurisdiction involved.

The hearing shall be held at the.earliest practicable.date, and
in any event no later than 60 days following the filing of the
petition for review. The judicial.district administrator shall es
tablish procedures to ensure efficient compliance with the pro
visions of this subdivision. To accomplish this, the administrator
may, whenever possible, consolidate and transfer review. hear
ings among the county courts within the judicial district-.

The scope of the hearing shall be limited to the issues of:

(1) whether the peace officer had reasonable and probable
grounds to believe the person was driving, operating, or in phys
ical control of a motor vehicle while under the influence of
alcohol or a controlled 'substance, and whether the person was
lawfully placed under arrest for violation of section 169.121, or
the person was involved in a motor' vehicle accident or collision
resulting in property damage, personal inj ury or death, or the
person refused to take a screening test provided for by section
169.121, subdivision 6, or the screening test was administered
and recorded an alcohol concentration of 0.10 or more; and

(2) whether at the time of the request for the test the peace
officer informed the person of his rights, and the consequences
of taking or refusing the test as required by subdivision 2; and

(3) either (a) whether the person refused to permit the test,
or (b) whether a test was taken and the test results indicated
an alcohol concentration of 0.10 or more at the time of testing,
and whether the testing method used was valid .and reliable, and
whether the test results were accurately evaluated.
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It shall be an affirmative defense for the petitioner to prove
that, at the time of the refusal, his refusal to permit the test was'
based upon reasonable grounds.

Certified or otherwise authenticated copies of laboratory or
medical personnel reports, record's; documents, licenses .and cer
tificates shall be admissible as substantive evidence.

The "court shall order either' that the revocation be rescinded
or sustained and forward the order to the commissioner of public
safety. The court shall file its order within 14 days following the
hearing. If the revocation is sustained, the court shall also for.
ward the person's driver's license or permit to.thecommissioner
of public safety for his further action if the license or permit is
not already in the commissioner's possession.

Sec. 14.3, Minnesota Statilt~s1982, section 174.51, subdivi
sion 2, is amended to read:

Subd. 2. The bonds shall be sold upon sealed bids and upon
notice, at a' price, in form and denominations, bearing interest
at a rate or rates, maturing in amounts and on. dates, without
option of pr.ior redemption or subject to prepayment upon notice
and at times and prices, payable at a batik or banks within or out
side the state, with or without provisions for registration, con
version, exchange, and issuance of temporary bonds or notes in
anticipation of the sale or delivery of definitive bonds, and in
accordance with further (REGULATIONS) provisions, as the
commissioner of finance shall determine subject to the approval
of the attorney general, but not subject to the provisions of sec
tions 14.02, 14.04 to 14.36, 14.38, 14.44 to 14.45, and 14.57 to
14,62. (THE BONDS) Each bond shall mature within 20 years
from its date of issue and shall be executed by the commissioner
of finance and attested by the state treasurer under their official
seals. The signatures on the bonds and on any interest coupons
and the seals may be printed or otherwise reproduced, except
that each bond shall be authenticated by the manual signature
on its face of one of the officers or of a person authorized to sign
on behalf of a bank designated by (THEM) the commissioner
of finance as registrar or other authenticating agent. The com
missioner of finance shall ascertain and certify to the purchasers
of the bonds the performance and existence of all acts, conditions,
and things necessary to make them valid and binding general
obligations of the state of Minnesota, subject to the approval of
the attorney general.

Sec. 144. Minnesota Statutes 1982, section 174.51, subdivi
sion 3, is amended to read:
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Subd, 3. All expenses incidental to the sale, printing, execu
tion, and delivery of bonds pursuant to this section, including
but not limited to actual and necessary travel and subsistence
expenses of state officers and employees for such purposes, shall
be paid from the Minnesota state transportation fund and the
amounts necessary therefor are appropriated from that fund (;
PROVIDED THAT IF ANY AMOUNT IS SPECIFICALLY
APPROPRIATED FOR THIS PURPOSE IN AN ACT AUTHO'
RIZING THE ISSUANCE OF BONDS PURSUANT TO THIS
SECTION, SUCH EXPENSES SHALL BE LIMITED TO AP
PROPRIATED) .

Sec. 145. Minnesota Statutes 1982, section 175A.05, is
amended to read:

17M.05 [QUORUM.]

A majority of the judges of the .workers' compensation court
of appeals shall constitute a quorum for the exercise of the
powers conferred and the duties imposed on the workers' com
pensation court of appeals (AND) except that all appeals shall
be heard by (AT LEAST) no more than three of the five judges
unless the appeal is determined to be of exceptional importance
by a four-fifths vote .of the judges. A vacancy shall not impair
the ability of the remaining judges of the workers' compensation
court of appeals to exercise all the powersand perform all of the
duties of the workers' compensation court of appeals.

Sec. 146. Minnesota Statutes 1982, section 148.56, is amended
to read:

148.56 [OPTOMETRISTS.]

Subdivision 1. [OPTOMETRY DEFINED.] Any person
shall be deemed to be practicing- optometry within the meaning
of sections 148.52 to 148.62 who shall display a sign, such as an
eye, a pair of eyes, a pair of glasses or spectacles, or who shall
in any way advertise himself as an optometrist, or who shall em
ploy any means for the measurement Of the powers of vision or
the adaptation of lenses or prisms for the aid thereof, or have
in his possession testing appliances for the purpose of the mea
surementofthe powers of vision, or diagnose any optical de
ficiency or deformity, visual or muscular anomaly of the human
eye, or prescribe 'Ienses, prisms, or ocular exercises for the cor
rection or the relief of same, or who holds himself out as being
able to do so.

Subd. 2. [UNLAWFUL PRACTICES.] It shall be unlawful
for any person who is not licensed as an optometrist in this state
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to fit, sell, or dispose of, or to take, receive, or solicit any order
for the fitting, sale, or disposition of, any spectacles, eye glasses,
or lenses for the correction of vision in any place within the
state other than an established place of business wherein such
spectacles, eye glasses, or lenses are commonly sold and dealt in;
and it shall be unlawful for any person, not licensed as an op
tometrist thereunder, to sell or dispose of, at retail, any spec
tacles, eye glasses, or lenses for the correction of vision in any
established place of business or elsewhere in this state except
under the supervision, direction, and authority of a duly licensed
optometrist holding a certificate under sections 148.52 to. 148.62,
who shall be in charge of and in personal attendance at the booth,
counter, or place where such articles are sold or disposed of.

Subd. 3. [UNREGULATED SALES.] Nothing in sections
148.52 to 148.62 shall be construed to apply to the sale of toy
glasses, goggles consisting of plano-white or plano-colored lenses
or ordinary colored glasses or to the replacement of duplications
of broken lenses, nor to sales upon prescription from persons
legally authorized by the laws of this state to examine eyes and
prescribe glasses therefor, nor shall it apply to regularly licensed
physicians and surgeons. Sections 1/;.8.52 to 1/;.8.62 also do not
'apply to the sale of spectacles, used iorretuiin» or fishing, and
containing only simple lenses having a plus power of up to and
including 3.25, at an established place. of business that sells pre
scription eyewear, without advertising other than price marking
on the spectacles, if no attempt is made to test the eyes. The
term "simple lenses" does not include bifocals.

Subd. 4. [LICENSE REQUIRED.] It shall be unlawful
for any person to engage in the practice of optometry without
first procuring and filing for record a certificate of registration
as a licensed optometrist pursuant to this section.

Sec. 147. Minnesota Statutes 1982, section 176.183, subdivi
sion 2, isamended to read:

SuM. 2. The commissioner of labor and industry, in accor
dance with the terms of the order awarding compensation, shall
pay compensation to the employee or his dependent from the spe
cial compensation fund. The commissioner of labor and industry
shall certify to the commissioner of finance and to the legislature
annually the total amount of compensation paid from the special
compensation fund .under subdivisions 1. and 1a. The commis
sioner of finance shall upon proper certification reimburse the
special compensation fund from the general 'fund (THE TOTAL
AMOUNT CERTIFIED AS PAID UNDER THIS SECTION)
appropriation provided for this purpose. The amount reimbursed
shall be limited to the certified amount paid under this section
or the appropriation made for this purpose, whichever is the les
ser amount. Compensation paid under this section which is not
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reimbursed by the general fund shall remain a liability of the
special compensation fund and shall be financed by the percent
age assessed under section 176.131, subdivision 10.

Sec, 148. Minnesota Statutes 1982, section 176.421, subdivi
sion I, is amended to read:

Subdivision 1. [TIII'!E FOR TAKING; GROUNDS.] When
a petition has been heard before a compensation judge, within
30 days after a party in interest has been served with notice
of an award or disallowance of compensation, or other order
affecting the merits of the case, he may appeal to the workers'
compensation court of appeals on any of the following grounds:

.(1) The order does not conform with this chapter; or

(2) The compensation judge committed an error of law; or

(3) The findings of fact and order were (UNWARRANT
ED BY THE EVIDENCE) unsupported by substantial evidence
in view of the entire record as submitted; or

(4) The findings of fact and order were procured by fraud,
or coercion, or other improper conduct of a party in interest.

Sec. 149. Minnesota Statutes 1982, section 176.421, subdi
vision 3, is amended to read;

Subd. 3. [NOTICE OF APPEAL.] The appellant or his at
torney shall prepare and sign a written notice of appeal speci
fying:

(1) the order appealed from;

(2) that appellant appeals from the order to the workers'
compensation court of appeals;

(3) the particular finding of fact or conclusion of law which
he claims was (UNWARRANTED BY THE EVIDENCE) un
supported by substantial evidence in view of the entire record
as submitted or procured by fraud, coersion, Or other improper
conduct; . .

(4) the testimony or other part of the record of the hearing
necessary to be transcribed in order for the court of appeals to
consider the appeal; and,

(5) any other ground upon which the appeal is taken.

Sec. 150. Minnesota Statutes 1982,section 176.421, subdi
vision 6, is amended to read:
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Subd. 6. [POWERS OF WORKERS' COMPENSATION
COURT OF APPEALS ON APPEAL.] On an appeal taken
under this section, the workers' compensation court of appeals
may:

«1) DISREGARD THE FINDINGS OF FACT WHICH
THE COMPENSATION JUDGE HAS MADE;)

«2» (1) examine the record;

«3» (2)
compensation
quires; and,

substitute for the findings of fact made by the
judge such findings as the total evidence re-

« 4» (3) make an award or disallowance of compensation
or other order as the facts and findings require.

Sec. 151. Minnesota Statutes 1982, section 176.441, subdivi
sion 1, is amended to read:

Subdivision 1. [DISPOSITION BY WORKERS' COMPEN
SATION COURT OF APPEALS.] Where an appeal has been
taken to the workers' compensation court of appeals under this
chapter, on either the ground that the findings or order or both
were (UNWARRANTED BY THE EVIDENCE) unsupported
by substantial evidence in view of the entire record as submitted,
or were procured by fraud, coercion, or other improper conduct
of a party, the workers' compensation court of appeals may:

(1) grant a hearing based on the record before the compen
sation judge; or,

(2) remand the petition for ade novo hearing or a rehearing
and notify the chief hearing examiner, who shall assign the de
novo hearing or the rehearing before a compensation judge; or,

(3) sustain, reverse, or modify the order appealed from.

Sec. 152. Minnesota Statutes 1982, section 176.471, subdivi
.sion 1, is amended to read:

Subdivision 1. [TIME FOR SEEKING REVIEW;
GROUNDS.] Where the workers' compensation court of ap
peals has made an award or disallowance of compensation or
other order, if a party in interest acts within 30 days from the
date he was served with notice of the order, he may have the
order reviewed by the supreme court on certiorari upon one of
the following grounds:

(1) The order does not conform with this. chapter; ,01';
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(2) The workers' compensation court of appeals committed
any other error of law; or,

(3) The findings of fact and order were (UNWARRANTED
BY THE EVIDENCE) unsupported by substantial evidence in

. view of the entire record as submitted.

Sec. 153. Minnesota Statutes 1982, section 179.7411, is
amended to read:

179.7411 [LIMITATION ON THE CONTRACTING-OUT
OF SERVICES PROVIDED BY MEMBERS OF A STATE OF
MINNESOTA OR UNIVERSITY OF MINNESOTA BAR
GAINING UNIT.]

Any contract entered into after March 23, 1982 by the state
of Minnesota or the University of Minnesota involving services,
any part of which, in the absence of the contract, would be per
formed by members of a unit provided in section 179.741, sub
division 1 or 3, shall be subject to section 16.07 and shall provide
for the preferential employment by such a party of members of
that unit whose employment with the state of Minnesota or the
University of Minnesota is terminated as a result of that con-
tract. .

Contracts entered into by the state of Minnesota for the pur
pose of providing court reporter services. or transcription of the
record of a hearing which was recorded by means of an audio
magnetic recording device shall be subject to section 16.098 and
the preferential iJmpwyment provisions enumerated in this sec
tion. Any court reporter seeking -aconiract. pursuant to the pref
erential employment provisions of this section shall be given
preference when the services are needed only if that court re
porter's charges for the services requested are no greater than
the average of the charges made for the identical services by
other court reporters in the same locality who are also under co~
tract with the state for those services. .

Sec. i54. Minnesota Statutes ·1982, section 181A.12, subdivi
sion 1, is amended to read:

Subdivlsion-L [FINES; PENALTY.] Any employer who
hinders or delays the department or its authorized representative
in the performance of its duties under sections 181A.01 to 181A.
12 or refuses to admit the commissioner or his authorized repre
sentative to any place of employment or refuses to make cer
tificates or lists available as required by sections 181A.01 to
181A.12, or otherwise violates any provisions of sections 181A.01
to 181A.12 or any (REGULATIONS) rules issued nursuant
thereto shall (. UPON CONVICTION THEREFOR, BE GUIL
TY OF A GROSS MISDEMEANOR) be assessed a fine to be
paid to the commissioner for deposit in the general fund. The
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fine may be recovered in a civil action in the name ofthe depart
ment brought in the district court of the county where the viola
tion is alleged to have occurred or the district court where the
commissioner has an office. Fines are in the amounts as follows:

(a) employment of minors under the age of 14 $ 50

(b ) employment of minors under the age of 16
during school hours while. school is in session 50

(c) employment of minors under the age of 16
before 7:00 a.m. 50

(d) employment of minors under the age Of 16
after 9 :30 p.m. 50

(e) employment of minors under the age of 16
over eight hours a day 50

(f) employment of minors under the aile of 16
Over 40 hours a week 50

(g) employment of minors under the age of 18
in hazardous occupations 100

(h) employment of minors under the age of 16
in hazardous occupations 100

(i) minors under the age of 18 injured in
hazardous employment 500

(j) minors employed without proof olage
(each employee) 5

An employer who engages in a consistent and repeated pattern
of violations of sections 181A.01 to 181A.12 is guilty of a gross
misdemeanor.

Sec. 155. Minnesota Statutes 1982, section 183.375, subdivi
sion 5, is amended to.read :

Subd. 5. [FEES.] All fees collected by the division of boiler
inspection shall be paid into the state treasury in the manner pro
vided by law for fees received by other state departments and
credited to the general fund. When fees are to be set hy the com
missioner, they shall lie set pursuant to section 16A.128.

Sec. 156: Minnesota Statutes 1982, section 183.411, subdivi
sion 3, is amended to read:
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Subd. 3. [LICENSES.] A license to operate steam farm
traction engines, portable and stationary show engines and port
able and stationary show boilers shall be issued to an applicant
who:

,
(a) is 18 years of age or Older;

(b) has two licensed second class, grade A engineers or
steam traction engineers, or any combination thereof, cosign his
application; attesting to his competence in operating said de
vices;

(c) passes a written test for competence in operating said
devices; and

(d) pays the required fee.

A license shall be valid for the lifetime of the licensee. A one
time fee (OF $20) set by the commissioner pursuant to section
16A.128, shall be charged for the license.

Sec. 157. Minnesota Statutes 1982, section 183.545, is
amended to read:

183.545 [FEES FOR INSPECTION.]

Subdivision 1. [FEE AMOUNT; VESSELS.] The fees for
the inspection of the hull, boiler, machinery, and equipments of
vessels are to be set by the commissioner' pursuant to section
16A.128, for vessels of 50 tons burden or over (, $30.) and ves
sels of less than 50 tons burden (, $15).

Subd. 2. [FEE AMOUNTS; MASTERS AND PILOTS.]
The commissioner shall, pursuant to section 16A.128, set the fee
for an examination of an applicant for a master's or pilot's li
-cense (IS $10. THE FEE), for an annual renewal of a master's
or a pilot's license (IS $6 OR $8), and for an annual renewal if
paid later than (10) ten days after expiration. "

Subd. 3. [INSPECTION FEES.] The fees for the annual
inspection of boilers and biennial inspection of pressure vessels
are to be set by the commissioner pursuant to section 16A:128,
for: "

(a) boiler inaccessible for internal inspection (, $15) ..

(b) boiler accessible for internal inspection (, $20) ..

(c) boiler internal inspection over 2,000 square feet heating
surface (, $30) ..
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(d) boiler internal inspection over 4,000 square feet heating
surf'xcs (, $40);

(eJ boiler internal inspection over 10,000 square feet heating
surface (, $60) ..

(I) boiler accessible for internal inspection requiring' one·
half day or more of inspection time shall be billed at the estab
lished shop inspection fee rate (.)"

(g) pressure vessel for internal inspection via manhole (,
$15) ; amd

(h) pressure vessel inaccessible for internal inspection (,
$10).

An additional fee based on the scale of fees applicable to ali
inspection shall be charged when it is necessary to make a spe
cial trip for a hydrostatic test of a boiler or pressure vessel.

The commissioner shall, pursuant to section 16A..128. set shop
inspection fees (SHALL BE CHARGED AS FOLLOWS FOR
FULL DAY $190 PLUS' $35 PER HOUR OVER :PIGHT
HOURS. ONE-HALF DAY $100, TWO. HOURS OR LESS $50,
PLUS MILEAGE AND REASONABLE EXPENSES). Inspec
tion time includes all time related to the shop inspection.

Subd. 4. [APPLICANTS FEES.] The commissioner shall,
pursuant to section 16A..128, set the fee for an examination of
an applicant for (AN ENGINEER'S LICENSE IS). the follow
ing licenses:

(a) chief engineer's license (, .

(b) first class engineer's license (,

(c) . second class engineer's license (,
and

(d) special engineer's license (,

$20) ..

$15);

$13);

$. S).

If an applicant, after an examination, is entitled to receive
a license. it shall be issued without the payment of any addi
tional charge. Any license so issued expires one year after the
date of its issuance. An engineer's license may be' renewed upon
application therefor and the payment of an annual renewal fee
as (FOLLOWS:) set by (he commissioner pursuant to section
16A..128.

(CHIEF ENGINEER'S LICENSE RENEWAL $10)

(FIRST CLASS ENGINEER'S LICENSE RE-
NEWAL $10)
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(SECOND CLASS ENGINEER'S LICENSE RE-
NEWAL $ 8)

(SPECIAL ENGINEER'S LICENSE RENEWAL $ 6)

The fee is payable at the time of application, which shall be
made not later than ten days after the date of expiration of such
license. If application is made more than ten days after the date
of expiration of such license, an expired fee shall be paid instead
of the renewal fee (PRESCRIBED ABOVE); the expired fees
(ARE:) shall be set by the commissioner pursuant to section
16A.128.

,

. (CHIEF ENGINEER

(FIRST CLASS ENGINEER

(SECOND CLASS ENGINEER

(SPECI,AL ENGINEER

$15)

$12)

$10)

$ 8)

Subd. 5. [FEE FORFEITURE.] Where an applicant for
an engineer's license has paid the fees provided by subdivision
4, and thereafter fails to take an examination or furnish a prop
er affidavit, within a period of one year, said application fee
shall be forfeited to the state of Minnesota.

Subd. 6. [NATIONAL BOARD INSPECTORS.] The fee
for an examination of an applicant for a national board of boiler
and pressure vessels inspectors commission (IS $25) shall be
get by the commissioner pursuant to section 16A.128.

Subd. 7. [NUCLEAR ENDORSEMENT.] The fee for each
examination of an applicant for a national board of boiler and
pressure vessels commissioned inspectors nuclear endorsement
(IS $10) shall be set by the commissioner pursuant to section
16A.128. .

Subd. 8. [CERTIFICATE OF COMPETENCY.] The fee
for issuance of the original state of Minnesota certificate of
competency for inspectors (IS $10) shall be set by the commis
sioner pursuant to section 16A.128. This fee is waived for in
spectors who paid the examination fee (OF $25). The fee for
an annual renewal of the state of Minnesota certificate of com
petency (IS $5) shall be set by the commissioner pursuant to
section 16A.128, and is due January 1 of each year.

Sec. 158. Minnesota Statutes 1982, section 183.57, subdivi
sionz, is amended to read:

Subd. 2. Every boiler or pressure vessel as to which any
insurance company authorized to do business in this state has
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issued a policy of insurance, after the inspection thereof, is ex
empt from inspection made under sections 183.375 to 183.62,
while the same continues to be insured. and the person, firm,
or corporation owning or operating the same has an unexpired
certificate of exemption from inspection, issued by the chief
boiler inspector. The. fee. (OF $10) set by the commissioner
pursuant to section 16A.128, on the first object inspected and
($5) on each object thereafter shall apply to each exempt object.
A certificate of exemption expires one year from date of issue.
The certificate of exemption shall be posted in a conspicuous
place near the boiler or pressure vessel or in the. plant office
or boiler room described therein and to which it relates. Every
insurance company shall give written notice to the .chief boiler
inspector of the cancellation or expiration of every policy of
insurance issued by it with reference ·to policies in this state,
and the cause or reason for the cancellation or expiration. These
notices Of cancellation or expiration shall show the date of the
policy and the date when the cancellation has or will become
effective. \ '

Sec. 159. Minnesota Statutes 1982, section 190.05, subdivi
sion 5, as amended by 1983 H. F. No. 859,section 3, is amended
to read:

Subd. 5. [ACTIVE SERVICE.] "Active service" means
either state active service, federally funded state acti1J~ service,
or federal active service.

Sec. 160. Minnesota Statutes 1982, section 190.05, subdivi
. sion 5a, as amended by 1983 H. F. No. 859,section 4, is amended

to read: .

Subd. 5a. [STATE ACTIVE SERVICE.] "State active
service" excludes federal active service and federally funded
state aetiue seroice .and includes service or duty:

(1) on behalf of the state in case of actual or threatened
public disaster, war, riot, tumult, breach of the peace, resistance
of process; or whenever called upon in. aid of state civil au
thority;

(2) at encampments ordered by state authority;

(3) otherwise ordered' or requested by state authority and
requiring the time .of the organization or person; or

(4) travel to or from service or duty under clause (1), (2),
Or (3);

. Sec. 16l.. Minnesota Statutes 1982, section 190.05, subdivi
sion 5b, as amended by 1983 H. F. No. 859, section 5, is amended
fun~:" .
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Subd. 5b.. [FEDERALLY FUNDED STATE ACTIVE SER
VICE.] "Federally funded state active service" means service or
duty under United States Code, title 32, as amended through De
cember 31,1983, and travel to or from that service or duty.

Subd. se. [FEDERAL ACTIVE SERVICE.] "Federal ~c.
tive service" excludes federally funded state active service and
means service or duty under United States Code, title 10 (OR
32), as amended through December 31, 1983, other service or
duty as may be required by the law, regulation, or order of the
United States government, and travel to or from that service or
duty.

Sec. 162. Minnesota Statutes 1982, section 204B.32, is
amended to read:

204B.32 [ELECTION EXPENSES; PAYMENT.]

The secretary of state shall pay the compensation for presi
dential electors, the cost of printing (THE WHITE BALLOTS,
SPECIAL FEDERAL WHITE BALLOTS, AND) the pink paper
ballots, and all necessary expenses incurred by the secretary of
state in connection with elections. The counties shall pay the
compensation prescribed in section 204B.31, clauses (b) and (c),
the cost of printing the canary ballots, the white ballots, the pink
ballots when machines are used, the state partisan primary bal
lots, and the state and county nonpartisan primary ballots, all
necessary expenses incurred by county auditors in connection
with elections, and the expenses of special county elections. The
municipalities shall pay the compensation prescribed for election
judges and sergeants at arms, the cost of printing the municipal
ballots, providing ballot boxes, providing and equipping polling
places and all necessary expenses ofthe municipalclerks in con
nection with elections, except special county elections. All dis
bursements under this Section shall be presented, audited, and
paid as in the case of other public expenses.

Sec. 163. Minnesota Statutes 1982, section 204D.ll, subdivi
sion 1, is amended to read:

Subdivision 1. [WHITE BALLOT; RULES; REIMBURSE
MENT.] The names of the candidates for all partisan offices
voted on at the state general election (AND CANDIDATES
FOR THE OFFICE OF JUSTICE AND CHIEF JUSTICE OF
THE SUPREME COURT) shall be placed on a single ballot
printed on white paper which shall be known as the "white bal
lot". This ballot shall be prepared by the county auditor subject
to the rules of the secretary of state. The state shall (REIM
BURSE THE COUNTIES FOR) contribute to the cost of pre
paring the white ballot and the envelopes required for the re
turns of that ballot. The secretary of state shall adopt rules for
preparation and time of delivery of the white ballot and for
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(REIMBURSEMENT OF THE COUNTIES' COSTS) establish
ing a basis for distributing to the counties the moneu appropri
ated by the state for iohiie belle: coste.

Sec. 164. Minnesota Statutes 1982, section 206.09, is amend
ed to read:

. .

206.09 [BALLOT LABELS; DIAGRAMS FOR VOTING
MACHINES.]

The same authorities as are charged with providing paper
hallots when such are used shall be required to provide all ballots,
ballot labels and ballot cards, diagrams, sample ballots, return
sheets and all other necessary supplies needed for tho voting
machines or electronic voting systems.

In state and county general electior.s the county auditor of
each county in which voting machines 0, electronic voting sys
tems are used shall provide all ballots; balin' labels, ballot cards,
and other necessary printed forms and supplies needed for the
voting machines, including all such forms needed for placing on
such voting machines, all officers, candidates and constitutional
amendments and other questions and propositions (, TIlE BAL
LOTS FOR) which are required by the ejection laws to .be (PRO
VIDED BY THE STATE WHEN PAPER BALLOTS ARE
USED) placed on the white, pink, and canary ballots. (THE TO
TAL COST OF PRINTING. AND PROVIDING ALL SUCH
FORMS SHALL BE PRORATED BY EACH COUNTY AUDI
TOR SO THAT THE STATE AND COUNTY WILL PAY
EACH ITS PROPORTIONATE SHARE BASED ON THE TO
TAL NUMBER OF CANDIDATES AND QUESTIONS UNDER
THE JURISDICTION OF EACH. THE STATE SHALL PAY
TO THE COUNTYI1'S PROPORTIONATE SHARE OF SUCH
COSTAS HEREIN PROVIDED, ALL PROVISIONS OF THE
STATUTES OF THIS STATE NOTWITHSTANDING.)

Except as herein provided all ballots (or ballot labels) shall be
printed in black ink on clear white material of such size as will
fit the ballot frame of the voting machine or as will conform to
the requirements of electronic voting systems where used, and. in
as plain clear type as the space will reasonably permit. In pri
maries where electronic voting systems are used, the ballot pages
for the partisan primary ballots may be different colors or may .
be otherwise distinctively differentiated as between parties and
all pages of the partisan primary ballot of II single party shall be
consecutive without the intervention of any pages of any other
party. In a prominent place on such ballots there shall be con
spicuously printed a ·notice stating in substance the effect of at
tempting to vote in more than one partisan primary. Preparation
of separate ballots for use on separate marking devices, each
ballot containing the partisan primary ballot of only one party,
shall also be permitted. Candidates' names may be set in as large
type as the length of the majority of such names of all candidates

, - . ' '.
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on the ballot permits and the remaining candidates' names may
be set in such smaller sizes or styles of type as the length of each
such name requires based upon the available space in the frame
of the voting machine or upon the space available on any card,
paper, booklet, or pages. Ballots (or ballot labels) for con
stitutional amendments or that. portion of the ballot contain
ing constitutional amendments shall be printed on material

. tinted pink. In a prominent place on such. ballots, there shall be
conspicuously printed a notice stating in substance that if a voter
fails to vote on a constitutional amendment he votes, in effect, in
the negative. Ballots (or ballot labels) for other questions shall
be printed on material so tinted as to conform with the laws
relating to paper ballots.

The authorities charged with the duty of providing ballots for
any polling place where voting machines are used shall provide
therefor at least two sample ballots which shall be arranged in
the form of a diagram showing such pari of the face of the
voting machine as shall be in use at that election for voting for
all candidates whose names are entitled to be placed on the ballot
at such election and shall also show such part of the face of the
voting machine as shall be in use for voting for all referendum
questions,constitutional amendments, or other propositions; the
proper authorities shall provide at least two sample ballots, bal
lot cards, or ballot labels which shall be arranged in the form of
a diagram showing the ballot label containing the names of all
candidates and propositions to be voted upon at that election in
each polling place. Candidates' names shall not be rotated on
such sample ballots but shall be arranged in alphabetical order
for all offices where rotation of names on the official ballots on
the voting machines is required by law. Such sample ballots shall
be either in full or reduced size and shall contain suitable illus
trated directions for voting on the voting machine, or for oper
ating a marking device, or such illustrated instructions shall be
provided on a separate poster, to be posted adjacent to each
sample ballot. Not less than two such sample ballots shall be
posted in a prominent place in the polling place and shall remain
open to inspection by the voters throughout the election: day.

The county auditor may use a one inch or more space between
partisan and nonpartisan ballots, but in all cases a canary yellow
color shall be used as background. color on the nonpartisan
ballots.

Sec. 165. Minnesota Statutes 1982, section 214.06, subdivi
sion 1, is amended to read:

Subdivision 1. Notwithstandingany law to the contrary, the
commissioner of health as authorized by section 214.13, all health
related licensing boards and all non-health related licensing boards
shall by rule, with the approval of the commissioner of finance,
adjust any fee which the board is empowered to assess a suf
ficient amount so that the total fees collected by each board will
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as closely as possible equal anticipated expenditures during the
fiscal biennium, (INCLUDING THE PORTION OF THE GEN
ERAL SUPPORT COSTS AND STATEWIDE INDIRECT
COSTS OF THE DEPARTMENT PROVIDING ADMINIS
TRATIVE SUPPORT SERVICES TO THE BOARD THAT IS
ATTRIBUTABLE TO THE BOARD. EXAMINATION FEES,
IF ANY, SHALL BESET BY RULE SO THAT THE TOTAL
AMOUNT OF ANNUAL EXAMINATION FEE INCOME AP
PROXIMATELY MEETS THE ANTICIPATED COST OF AD
MINISTERING THE EXAMINATIONS DURING THE FIS
CAL BIENNIUM. FEE ADJUSTMENTS· AUTHORIZED
UNDER THIS SUBDIVISION MAY BE MADE WITHOUT
A PUBLIC HEARING WHEN THE TOTAL FEES ESTI
MATED TO BE RECEIVED DURING THE BIENNIUM WILL
NOT EXCEED no PERCENT OF THE SUM OF ALL
DIRECT APPROPRIATIONS, TRANSFERS IN, AND SAL
ARY SUPPLEMENTS TO THE BOARD FOR THE BIEN
NIUM) as provided in section 16A.128. All fees received shall
be deposited with the state treasurer and credited to the general
fund.

Sec. 166. Minnesota Statutes 1982, section 216B.164, subdivi
sion 2, is amended to read:

Subd. 2. [APPLICABILITY.] This section as well as any
rules promulgated by the commission (PURSUANT) to imple
ment this section or the public utility regulatory policies act of
1978, Pub.L. 95-617, 92 Stat. 3117, and the federal energy regula
tory commission regulations thereunder, (18 C.F.R.) Code of
Federal Requlaiions; title 18, part 292, shall apply to all Minne
sota electric utilities, including cooperative electric associations
and municipal electric utilities (, THAT BECOME INTERCON
NECTED WITH ANY QUALIFYING FACILITY AS DE
FINED IN 18 C.F.R.. SECTION 292.101(B) (1».

Sec. 167. Minnesota Statutes 1982, section 216B.164, subdivi
sion 3, is amended to read:

Subd. 3. [PURCHASES; SMALL FACILITIES.] (a) For
a qualifying (FACILITIES) facility having less than 40 kilowatt
capacity, the customer shall be billed for the net energy supplied
by the utility according to the applicable rate schedule for sales
to that class of customer. In the case of net input into the utility
system by (THE) a qualifying facility having less than 40 kilo
watt capacity, compensation to the customer shall be at a per
kilowatt hour rate (SET BY THE COMMISSION) determined
under paragraph (b) or (c) of this subdivision.

(b) In setting (THESE) rates, the commission shall consider
the fixed distribution costs to the utility not otherwise accounted
for in the basic monthly charge and shall ensure that the costs
charged to the qualifying facility are not discriminatory in rela-
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tion to the costs charged to other customers of the utility. (NOT
WITHSTANDING ANY OTHER LANGUAGE TO THE CON
TRARY IN THIS SECTION,) The commission shall set the
rates for nee input into the utility system based on avoided costs
as defined in (18 C.F.R.) the Code of Federal Regulations, title
18, section 292.101(b) (6), the factors listed in(l8 C.F.R.) Code
of Federal Regulations, title 18, section 292.304, and all other
relevant factors.

(c) Notwithstanding any provision in this chapter to the con
trary, a qualifying facility having less than 1,0 kilowatt capacity
may elect that the compensation for net input by the qualifying
facility into the utility system shall be at the average retail utili
ty energy rate. "Average retail utility energy rate" is defined
as the average of the retail energy rates, exclusive of special
rates based on income, age, or energy conservation, according
to the applicable rate schedule of the utility for sales to that class
of customer.

(d) If the qualifying facility is interconnected with a non
generating utility which has a sole source contract with a munici
pal power agency or a generation and transmission utility, the
non-generating utility may elect to treat its purchase of any net
input under this subdivision as being made on behalf of its sup-

. plier and shall be reimbursed by its supplier for any additional
costs incurred in making the purchase. Qualifying facilities hav
ing less than 40 kilowatt capacity may, at the customer's option,
elect to be governed by the provisions of subdivision 4.

Sec. 168. Minnesota Statutes 1982, section 216B.164, subdivi
sion 5, is amended to read:

Subd. 5. [DISPUTES.] In the event of disputes between an
electric utility and a qualifying facility, either party may request
a determination of the issue by the commission. In any such
determination, the burden of proof shall be on the utility. The
commission in its order resolving each such dispute shall require
payments to the prevailing party of the prevailing party's costs,
disbursements, and reasonable attorneys' fees, except that the
qualifying facility will be required to pay the costs, disburse
ments, and attorneys' fees of the utility only if the commission
finds that the claims of the qualifying facility in the dispute
have been made in bad faith, or are a sham, or frivolous.

Sec. 169. Minnesota Statutes 1982, section 216B.164, sub
division 6, is amended to read:

SuM 6. [RULES AND UNIFORM CONTRACT.] (a) The
commission shall promulgate rules to implement the provisions
of this section. The commission shall also establish a uniform
statewide form of contract for use between utilities and a quali
fying facility having less than 1,0 kilowatt capacity.
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(b) The commission shall require the qualifying facility to
provide the utility with reasonable access to the premises and
equipment of the qualifying facility if the particular configura
tion of the qualifying facility precludes disconnection or testing
of the qualifying facility from the utility side of the interconnec
tion with the utility remaining responsible for its personmel;

(c) The uniform statewide form of contract shall be applied
to all new and existing interconnections established between a
utility and a qualifying facility having less than 40 kilowatt
capacity, except that existing contracts may remain in force
until written notice of election that the uniform statewide con
tract form applies is given by either party to the other, with the
notice being of the shortest time period permitted under the
existing contract for termination of the existing contract by
either party, but not less than ten nor longer than 30 days.

(d) The commission may promulgate temporary rules for the
purpose of implementing this section. The temporary rules are
subject to sections 14.29 to 14.36.

Sec. 170. Minnesota Statutes 1982, section 216B.164, sub
division 8, is amended to read:

Subd. 8. [CUSTOMER, INTERCONNECTION AND
WHEELING CHARGES.] (a) Utilities shall be required to
interconnect with a qualifying facility that offers to provide
available energy or capacity and that satisfies the requirements
of this section.

(b) Nothing contained in this section shall be construed to
excuse the qualifying facility from any obligation for costs of
interconnection and wheeling in excess of those normally in
curred by the utility for customers with similar load character
istics who are not cogenerators or small power producers, or
from any fixed charges normally assessed such nongenerating
customers.

Sec. 171. Minnesota Statutes 1982, section 216B.164, is
amended by adding a subdivision to read:

Subd.9. [MUNICIPAL ELECTRIC UTILITIES.] For pur
poses of this section only, except subdivisions 5 and 7, and with
respect to municipal electric utilities only, the term "commis
sion" means the governing body of each municipal electric utility
that adopts and has in effect rules implementing this section
which are consistent with the rules adopted by the Minnesota
public utilities commission under subdivision 6. As used in this
.subdivision, the governing body of a municipal electric utility·
means the city council of that municipality; except that, if an
other board, commission, or body is empowered by law or resolu
tion of the city council or by its charter to establish and regulate
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rates and days for the distribution of electric energy within the
service area of the city, that board, commission, or body shall be
considered the governing body of the municipal electric utility.

Sec. 172. [216B.242] [INVERTED RATES.]

The commission may initiate a program designed to demon
strate the effect. of inverted rates on promoting conservation
by the residential customers of natural gas utilities. Any in-

. verted rates ordered by the commiseion. shall present customers
with a tailblock price that, to the maximum extent practicable,
reflects the replacement cost of gas. Total revenues collected from
customers tnvolved in this pilot program may not exceed those
that would be collected under a flat rate. The commission may
order one public gas utility to implement a pilot program of
inverted rates for residential customers and to monitor the
effects of these rates on gas consumption, and on costs to resi
dential customers. The program shall include a sufficient num
ber of residential customers to provide statistically significant
conclusions regarding the effects and costs of inverted rates.
The inverted rate schedules and monitoring plans shall be pre
pared in consultation with the commissioner of energy, planning
and development.

Sec. 173. Minnesota Statutes 1982, section 216B.44, is
amended to read:

216B.44 [MUNICIPAL SERVICE TERRITORY EXTEN;
SIONS (IN ANNEXED AREAS ; MUNICIPAL PURCHASE).]

Notwithstanding the provisions of sections 216B.38 to 216B.
·42, whenever a municipality which owns and operates an elec
tric utility (a) extends its corporate boundaries through annexa
tion or consolidation, or (b) determines to extend its service
territory within its existing corporate boundaries, the munici
pality shall thereafter furnish electric service to (THE AN
NEXED AREA) these areas unless the area is already receiving
electric service from an electric utility, in which event, the
(ANNEXING) municipality may purchase the facilities of the
electric utility serving the (ANNEXED) area. The municipality
acquiring the facilities shall pay to the electric utility formerly
serving the (ANNEXED) area the appropriate value of its
properties within the area which payment may be by exchange
of other electric utility property outside the municipality on an
appropriate basis giving due consideration to revenue from and
value of the respective properties. In the event the municipality
and the electric utility involved are unable to agree as to the
terms of the payment or exchange, the municipality or the elec
tric utility may file an application with the commission request
ing that the commission determine the appropriate terms for the
exchange or sale. After notice and hearing, the commission shall
determine appropriate terms for an exchange, or in the event. .
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no appropriate properties can be exchanged, the oommission :
shall fix and determine the appropriate value of the property
within the annexed area, and the transfer shall be made as
directed by the commission. In making that determination the
commission shall consider the original cost of the property, less
depreciation, loss of revenue to the utility formerly serving the
area, expenses resulting from integration of facilities, and other
appropriate factors. Until the determination by the commission,
the facilities shall remain in place and service to the public shall
be maintained by the owner. However, the electric utility being
displaced, serving the annexed area, shall not extend service to
any additional points of delivery within the annexed area if the
commission, after notice and hearing, with due consideration of
any unnecessary duplication of facilities, shall determine that
the extension is not in the public interest.

When property of (A PUBLIC) an electric utility located
Within an area annexed to a municipality which owns and oper
ates (A PUBLIC) an electric utility is proposed to be acquired
by the municipality, ratification by the electors is not required.

.When property of an electric utility located within the existing
corporate boundaries of a mu.nicipality that eurrently operates
a municipal electric utility is proposed to be ineluded. within the
service territory of the municipal electric utility, ratification by
the electors is not required.

Sec. 174. [216B.465] [VOTER RATIFICATION OFMU
NICIPAL PURCHASE, LIMITED APPLICATION.]

The provisions of sections 216B.1,5 and 216B.46 apply only to
the purchase of public utility property by a municipality that,
prior to the time of thepurehase, did not operate a municipa!
utility providing the type of utility service delivered by the utili
ty property being purchased;

In cases where the municipality operates, prior. to the purchase
.of public utility property, a.municipal utility providing the type
of utility service delivered by the utility property being. pur
chased, the provisions of section 216B.44 apply and voter ratifi
cation is not required. .

Sec. 175. Minnesota Statutes 1982, section 239.10, is amended
to read:

239.10 [ANNUAL INSPECTION:]

The department shall charge a fee to the owner for the costs
of the regular inspection of scales, weights, measures, and weigh
ing. or measuring devices. The cost of any other inspection shall
be paid by the owner.if the inspection is performed at his request
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or if the inspection is made at the request of some other person
and the scale, weight, measure, or weighing or measuring device
is found to be incorrect. The department may fix the fees and.
expenses for all regular inspections and special services by rule
pursuant to section 16A.128. AIl moneys collected by the depart- .
ment for its regular inspections, special services,fees, and penal
ties shall be paid into the state treasury and credited to the state
general fund.

Sec. 176. [270.067] [TAX EXPENDITURE BUDGET.]

Subdivision 1. [STATEMENT OF PURPOSE.] State gov
ernmental policy objectives are sought to be achieved both by
direct expenditure of governmental funds and by the granting
of epeeia! and selective tax relief or tax expenditures. Both direct
expenditures of governmental funds and tax expenditures have
an effect on the ability of the state and local governments to
lower tax rates or to increase expenditures. As a result, tax ex
penditures should receive a regular and comprehensive review
by the legislature as to (a) their total cost, (b) their effectiveness
in achievin.u their objectives, (c) their effect on the fairness and
equity of the distribution of the tax burden, and (d) the public
arid private cost of administering tax expenditure financed pro
grams. This section is intended to facilitate a regular review of
the state and local tax expenditure budget by the legislature by
providing for the preparation of a regular biennial tax expendi
ture budget.

Subd.2. [PREPARATION; SUBMISSION.] The commis
sioner of revenue shall prepare a tax expenditure budget for the
state. The tax expenditure budget report shall be submitted to
the legislature as a supplement to the governor's budget and at
the same time as provided for submission of the budget pursuant
to section 16A.11, subdivisiOn 1.

Subd. a. [PERIOD COVERED.] The report shall include
estimates of annual tax expenditures for, at a minimum, a three

. year period including the two-year period covered in the gov
ernor's budget submitted in/the preceding January pursuant to
section 16A.11. .

Subd. 4. [CONTENTS.] The report shall detail for each
tax expenditure item the amount of tax revenue foregone, a cita
tion of the statutory or other legalauthority for the expenditure,
and the year in which it was enacted or the tax year in which it
became effective. The report may contain additional information
which the commissioner considers relevant to the legislature's
consideration and review of individual tax expenditure items.
This may include, but is not limited to, statements of the intended
purpose of the tax expenditure, analysis of whether the expendi
ture is achieving that objective, and the efieet of the expendi
ture device on the distribution of the tax burden and administra
tum of the tax system..
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Subd. 5. [REVENUE ESTIMATES; LEGISLATIVE
BILLS.J Upon reasonable notice from the chairman of the
house or senate tax committee that a bill is scheduled for hear
ing, the commissioner of revenue shall prepare an estimate of
the effect on the state's tax revenues which would result from
the passage of a legislative bill establishing, extending, or re
stricting a tax expenditure. These "evenue estimates shall con
tain the same information as provided in subdivision 4 for ex
penditure items contained in the tax expenditure budget, as
appropriate.

Subd. 6. [DEFINITIONS.J For purposes of this section,
the following terms have the meanings given:

(1) "Tax expenditure" means a tax provision uihieh. pro
vides a arose income definition, deduction, exemption, credit,
or rate for certain persons, types of income, transactions, or
property that results in reduced tax revenue.

(2) "Tax" means any tax of statewide application or any
tax authorized by state law to be levied by local governments
generally. It does not include a special local tax levied pursuant
to special law or to a special local tax levied pursuant to general
authority that is no longer applicable to local governments gen
emlly.

Sec. 177. [273.118J [TAX PAID IN RECOGNITION OF
CONGRESSIONAL MEDAL OF HONOR.J

An owner of property classified under section 273.13, subdi
vision 6, 6a, 7, 7d, or 14a, who submits to the commissioner of
revenue his property tax statement and reasonable proof that
the owner of the property:

(a) is a veteran as defined in section 197.447;

(b) was a resident of this state for at least six -monih» before
entering military service, or has been a resident of this state
for five consecutive years before submitting the statement and
proof; and

(c) has been awarded the congressional medal of honor;
shall be paid by the commissioner of revenue within 30 days
after the commissioner receives the eiaiemeni and proof the
amount of the owner's property tax liability as shown on the
statement, up to $2,000. The surviving spouse of a property
owner who has received a payment under this section may re
ceive payment of property taxes under this section as long as
the spouse continues to own and occupy the property for which
the taxes were paid under this section and the property con
tirmes to have an eligible classification. Property taxes paid
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under this section reduce property taxes payable for purposes
of chapter 2'90A, the Property Tax Refund Act.

Sec. 178. Minnesota Statutes 1982, section 290.06, subdivi
sion 13, is amended to read:

Subd. 13. [GASOLINE AND SPECIAL FUEL TAX RE
FUND.] Subject to the provisions of section 296;18, a credit
equal to the amount paid by the taxpayer during the taxable
year as excise tax on gasoline bought and used for any purpose
other than use in motor vehicles (OR), snowmobiles, or motor
boats, or on special fuel bought and used for any purpose other
than use in licensed motor vehicles may be deducted from any
tax due under this chapter. Any amount by which the credit
exceeds the tax due shall be refunded.

Sec. 179. Minnesota Statutes 1982, section 290.37, subdivi
sion 1, is amended to read:

Subdivision 1. [PERSONS MAKING RETURNS.] (a)
The commissioner of revenue shall annually determine the gross
income levels at which individuals and estates shall be required
to file a return for each taxable year.

(IN THE CASE OF A DECEDENT WHO HAS GROSS IN
COME IN EXCESS OF THE MINIMUM AMOUNT AT
WHICH AN INDIVIDUAL IS REQUIRED TO FILE A RE
TURN,) The decedent's final income tax return, and all other
income tax returns for prior years where the decedent had gross
income in excess of the minimum amount at which an individual
is required to file and did not file, shall be filed by his or her
personal representative, if any. If there is no personal repre
sentative, the return or returns shall be filed by the (SUCCES
SORS () transferees as defined in section (524.1-201» 290.29,
subdivision 3, who receive any property of the decedent.

The trustee -or other fiduciary of property held in trust shall
file a return with respect to the taxable net income of such trust
if that exceeds an amount on which a tax at the rates herein pro
vided would exceed the specific credits allowed, or if the gross
income of such trust exceeds $750, if in either case such trust
belongs to the class of taxable persons.

Every corporation shall file a return. The return in this case
shall be signed by an officer of the corporation.

The receivers, trustees in bankruptcy, or assignees operating
the business or property of a taxpayer shall file a return with
respect to the taxable net income of such taxpayer if that exceeds
an amount on which a tax at the rates herein provided would ex
ceed the specific credits allowed.
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(b) Such return .shall(l) be verified or contain a written
declaration that it is made under the penalties of crhninal lia
bility for Wilfully making a false return, and (2) shall contain
a confession of judgment for the amount of the tax shown due
thereon to the extent not timely paid.

(c) For purposes of this subdivision the term "gross i";come"
shall mean gross income as defined in section 61 of the Internal
Revenue Code. of 1954, as amended. through December 31, 1981,
modified and 'ad] usted in accordance with the provisions of sec
tions 290.01, subdivision 20b, clauses (1), (6) and (11), 290.08,
and 290.17.

Sec. 180. Minnesota Statutes 1982, section 290.44, is amended
to read:

290.44 [PAYMENT OF TAX, WlI6 MUST PAY.]

The taxes imposed by this chapter, and interest and penalties
imposed with respect thereto, shall be paid by the taxpayer upon
whom imposed, except in the 'following cases:

(1) The tax due from a decedent for that part of the taxable
year in which he died during which he was alive and the taxes,
interest, and penalty due for any and all prior years shall be paid
by his personal representative, if any. If there is no personal rep
resentative; the (TAX) taxes, interest, and penalty shall be paid
by the (SUCCESSORS 0 transferees, as defined in section
(524.1-201» 290.29, subdivision 3, to the extent they receive
property from the decedent.

(2) The tax due from an infant or other incompetent person
shall be paid by his guardian' or other person. authorized or per
mitted by law to act for him;

(3) The tax due from the estate of a decedent shall be paid
by the personal representative thereof; .

(4) The tax due from a trust, including those within the
definition of corporation, shall be paid by the trustee or trustees;

(5).. The tax due from.a taxpayer whose business or property
is in charge of a receiver, trustee in bankruptcyvassignee, or
other conservator, shall be paid by the person in charge of such
business or property so far as the tax is due to the income from
such business or property.

Sec. 181. Minnesota Statutes 1982, section 296.18, subdivi
sion 1, is amended to read:

Subdivision 1. . [GASOLINE OR SPECIAL 'FUEL USED
IN OTHER THAN MOTOR VEHICLES.] Any person who.
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shall buy and use gasoline for any purpose other than use in
motor vehicles (OR), snowmobiles, or motorboats, or special fuel
for any purpose other than use in licensed motor vehicles, and
who shall have paid the excise tax directly or indirectly through
the amount of the tax being included in the price of the gasoline
or special fuel, or otherwise, shall be eligible to receive the credit
provided in section 290.0&; subdivision 13, in the amount of the
tax paid by him. The taxpayer claiming this credit shall include
with his income tax return information including the total
amount of the gasoline so purchased and used by him other than
in motor vehicles, or special fuel so purchased and used by him
other than in licensed motor vehicles, and shall state when and
for what purpose it was used. The words "gasoline" or "special
fuel" as used in this subdivision do not include aviation gasoline
or special fuel for aircraft.

See. 182. Minnesota Statutes 1982, section 29&.421, subdivi
sion 5, is amended to read:

Subd.5. [COMPUTATION OF UNREFUNDED TAX.] The
amount of unrefunded tax shall be a sum equal to three-fourth"
of one percent of all revenues derived from the excise taxes on
gasoline, except on gasoline used for aviation purposes, together
with interest thereon and penalties for delinquency in payment,
paid or collected pursuant to the provisions of sections 296.02 to
296;17 (, FROM WHICH SHALL BE SUBTRACTED THE TO
TAL AMOUNT OF MONEY REFUNDED FOR MOTOR BOAT
USE PURSUANT TO SECTION 296.18). The amount of such
tax shall be computed for each six-month period commencing
January 1, 1961, and shall be paid into the state treasury on
November 1 and June 1 following each six-month period.

Sec.lS3. Minnesota Statutes 1982, section 298.22, subdivi
sion 1, is amended to read:

SubdivisionL (1) The office of commissioner of iron range
resources and rehabilitation is created. The commissioner shall
be ""pointed by the. governor under the provisions of section
15.05;

(2) The commissioner may hold such other positions or ap
pointments as are not incompatible with his duties as commis
siiner of iron range resources and rehabilitation. The commis
skner may appoint a deputy commissioner. All expenses of the
commissioner, including the payment of such assistance as may
be necessary, shall be paid out of the amounts appropriated by
section 298.28, subdivision 1. The compensation of the commis
sioner shall be set by the governor.

(3) When the commissioner shall determine that distress and
unr .nployrnent exists or may exist in the future in any county by
reason of the removal of natural resources or a possibly limited
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use thereof in the future and the decrease in employment result- .
ing therefrom, now or hereafter, he IDJI:T U;;:2 S~l~'; amounts of the
appropriation made to him in section 298.2<0, subdivision 1 as he
may determine to be necessary and proper in the development of
the remaining resources of said county and in the vocational
training and rehabilitation of its residents. For the purposes of
this section, "development of remaining resources" includes, but
is not limited to, the promotion of tourism.

Sec. 184. Minnesota Statutes 1982, section 309.53, subdivi
sion 2, is amended to read:

Subd. 2. Such annual report shall include a financial state
.ment covering the immediately preceding 12 months period of
operation, and shall be executed by any two duly constituted
officers of the charitable organization, who shall acknowledge
that it was executed pursuant to resolution of the board of di
rectors or trustees, or if there be no such board, then by its man
aging group which has approved the content of the annual report.
This annual report shall also include a copy of any tax return,
including amendments, submitted by the charitable organization
to the Internal Revenue Service for the period covered by the
annual report.

A charitable organization which files the annual report re
quired under this subdivision with the securities and real estate
division is not required to file the tax return with the commis
sioner of revenue. An organization which fails to file the tax
return required under this section is subject to the penalties im
posed by the commissioner of revenue as set forth in section
290.05, subdivisions 4 and 5.

Sec. 185. Minnesota Statutes 1982, section 309.53, is amended.
by adding a subdivision to read:

Subd .. s«. The federal tax return may be filed in lieu of other
financial statements if it is prepared in accordance with gen
erally accepted accounting Principles and meets the requirements
for financial statements set forth in subdivisions 2, 3, and 4.

Sec. 186. Minnesota Statutes 1982, section 317.67, is amended
by adding a subdivision to read:

Subd. 3. [FILING FEE.] The secretary of state shall col
lect a fee of $25 from each new nonprofit corporation at the time
of incorporation.

Sec. 187. Minnesota Statutes 1982, section 322A.16, is
. amended to read:

322A.16 [FILING IN OFFICE OF SECRETARY OF
STATE.] .
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(a) A signed copy of the certificate of limited partnership,
of any certificates of amendment or cancellation or of any ju
dicial decree of amendment or cancellation shall be delivered to
the secretary of state. A person who executes a certificate as an
agent or fiduciary need not exhibit evidence of his authority as
a prerequisite to filing. Unless the secretary of state finds that
any certificate does not conform to law, upon receipt of a $10
filing fee (HE) and, in the case of a certificate of limited
partnership, a $50 initial fee, the secretary shall:

(1) endorse on the original the word "Filed" and the day,
month and year of the filing; and

(2) return the original to the person who filed it or his rep- ,
resentative.

(b) Upon the filing of a certificate of amendment or judicial
decree of amendment in the office of the secretary of state, the
certificate of limited partnership shall be amended asset forth
in the amendment, and upon the effective date of a certificate
of cancellation or a judicial decree of it, thecertificate of limited
partnership is cancelled.

Sec. 188. Minnesota Statutes 1982, section 322A.71, is
amended to read:

322A.71 [ISSUANCE OF REGISTRATION.]

(a) If the secretary of state finds that an application for
registration conforms to law and a $10 filing fee and a $50 initial
registration fee has been paid; (HE) the secretary shall:

(1) endorse on the application the word "Filed", and the
month, day and year of the filing thereof;

(2) file in his office, a duplicate original of the application;
and

(3) issue a certificate of registration to transact business
in this state.

(b) The certificate of registration, together with a duplicate
original of the application, shall be returned to the person who
filed the application or his representative.

Sec. 189. Minnesota statutes 1982, section 331.02, is amend-
ed by adding a subdivision to read: '

Subd. la. [FEE.] Every newspaper submitting the state
ment required by subdivision 1, clause (8) shall remit a $25 filing
fee to the secretary of state at the time of that submission.
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Sec: 190. Minnesota Statutes 1982, section 333.055, subdlvi
sion B, is amended to read : .

Subd. 3. The secretary of state shall charge and collect:

(a) For the filing of each certificate or amended certificate
of an assumed name--($12) $15

(b) Certificate renewal fee--$6

Sec. 191. Minnesota Statutes 1982, section 333.20, subdivi
sion 4, is amended to read:

Subd. 4. The application for registration shall be accom
panied by a filing fee of ($18) $25, payable to the secretary of
state; .provided, however, that a single credit of $10 shall be
given each applicant applying for re-registration of a mark here
under for each $10 filing fee paid by applicant for registration
of the same trademark prior to the effective date of sections 333.
18 to 333.31.

Sec. 192. Minnesota Statutes 1982, section 345.31, is amended
by adding a subdivision to read: .

Subd. Sa. [COMMISSIONER.] "Commissioner" means the
commissioner of commerce.

Sec. 193. Minnesota Statutes 1982, section 345.41, is amended
to read:

345.41 [REPORT OF ABANDONED PROPERTY.]

(a) Every Person holding funds or other property, .tangible
or intangible, presumed abandoned under sections 345.31 to 345.
60 shall report annually to the (STATE TREASURER) commis
sioner with respect to the property as hereinafter provided.

(b) The report shall be verified and shall include:

(1) except with respect to traveler's checks and money orders,
the name, if known, and last known address, if any, of each per
son appearing from the records of the holder to be the owner of
any property of the value of $10 or more presumed abandoned
under sections 345.31 to 345.60;

(2) in case of unclaimed funds of life insurance corpora
tions, the full name of the policvholder, insured. or annuitant and
his last known address according to the life insurance corpora
tion's records;
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(3) the nature an.I identifying number, if any, or description
of the property and the amount appearing L'om the records to
be due, except that items of value under $10 each may be reported
in aggregate;

(4) the date when the property became payal.:« (l~mandable

or returnable, and the date of the last transaction with t'.ic own ""
with respect to the property; and

(5) other information which the (STATE TREASUR"R)
commissioner prescribes by rule as necessary for the administra
tion of sections 345.31 to 345.60,

(c) If the person holding property presumed abandoned is
a successor to other persons who previously held the property
for the owner, or if the holder has changed his name while hold
ing the property, he shall file with his report all prior known
names and addresses of each holder of the property.

(d) The report shall be filed before November 1 of each year
as of June 30 nextpreceding, but the report of life insurance cor
porations shall be filed before May 1 or each veal' as of December
31 next preceding. The (STATE TREASURER) commissioner
may postpone the reporting date upon written request by any
person required to file a report.

(e) If the holder of property presumed abandoned under sec
tions 345,31 to 345.60 knows the whereabouts of the owner and
if the owner's claim has not been barred by the statute of limita
tions, the holder shall, before filing the annual report, inform
the owner of the steps necessary to prevent abandonment from
being presumed.

(f) Verification, if made by a partnership, shall be executed
by a partner; if made by an unincorporated association or private
corporation, by an officer, and if made by a public corporation,
by its chief fiscal officer.

(g) Holders of property described in section 345.32 shall not
impose any charges against property which is described in sec
tion 345.32, clauses (a), (b) or (c).

(h) Any person who has possession of property which he has
reason to believe will be reportable in the future as unclaimed
propertv may, with the permission of the (STATE TREA
SURER) commissioner, report and deliver such property prior
to the date required for reporting in accordance with this section.

Sec. 194. Minnesota Statutes 1982, section 357.08, is amended
to read:
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357.08 [PAID BY APPELLANT IN APPEAL (TO SU
PREME COURT).]

(IN LIEU OF ALL CHARGES NOW PROVIDED BY LAW
AS FEES OF THE CLERK OF THE SUPREME COURT,)
There shall be paid by the appellant, or moving party or person
requiring the service, in all cases of appeal, certiorari, habeas
corpus, mandamus, injunction, prohibition, or other original pro
ceeding, when initially filed with the clerk of the appellate
courts, the sum of ($20) $50 to the clerk of the appellate courts.
In addition, there shall be paid by the appellant or moving party
or person the sum of $10 to. the court or agency whose decision
is sought to be reviewed. No additional filing fee shall be re
quired for a petition for accelerated review by the supreme court.
A filing fee of $50 shall be paid to the clerk of the appellate
courts upon the filing of a petition for review from a decision
of the court of appeals.

The clerk shall not file any paper, issue any writ or certificate,
or perform any service enumerated herein, until the payment
therefor shall have been made, and when made he shall pay such
sum into the state treasury as provided for by section 15A.01.

The charges provided for herein shall not apply to disbarment
proceedings, nor to an action or proceeding by the state taken
solely in the public interest, where the state is the appellant or
moving party, nor to copies of the opinions of the court furnished
by the clerk to the. parties before judgment, or so furnished to
the district judge whose decision is under review, or to such law
library associations in counties having a population exceeding
50,000, as the court may direct. .

Sec. 195. Minnesota Statutes 1982, section 360.302, subdi
vision1, is amended to read:

Subdivision L To provide moneys appropriated from time
to time by the legislature for aeronautics purposes in accordance
with the Constitution, Article 10, Sections 4 and 5, and Article
XI, Section 5, Clause. (g), upon request of the commissioner of
transportation, the (STATE AUDITOR). commissioner of fi
nance is directed to issue and sell bonds of the state of Minne
sota, not exceeding .the amount required from time to time to
meet the appropriations so made, for the prompt and full pay
ment of which, with the interest thereon, the full faith, credit,
and taxing powers of the state are hereby irrevocablypledged.
Such bonds shall be known as "Minnesota aeronautics bonds."
The principal amount thereof shall be credited to the state air
ports fund created by sections 360.017 and 270.077. together
with any interest received by the state upon investment of such
bond proceeds, but. the accrued interest and any premium
received upon sale of the bonds shall be credited to the state
bond fund (AND) except that the principal amount of any
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bonds authorized to refund existing obligations shall be credited
to the fund or funds from which those obligations are payable.

Sec. 196. Minnesota Statutes 1982, section 360.302, subdi
vision 2, is amended to read:

Subd. 2. Such bonds shall be issued and sold (AT NOT LESS
THAN PAR) upon sealed bids after (TWO WEEKS) published
notice, unless sold to the state board of investment. They shall
be issued and sold in (SUCH NUMBER OF SERIES) the man
ner, at (SUCH) times, in (SUCH) form and denominations,
bearing interest at (SUCH) a rate or rates, maturing on
(SUCH) dates and in amounts, (EITHER) with or without
option of prior redemption (OR SUBJECT TO PREPAY
MENT) upon (SUCH) notice and at (SUCH) specified times
and prices, payable at (SUCH) a. bank or banks, within or with
out the state, with (SUCH) provisions, ijany, for rezistration,
conversion, and exchange and for the issuance of temporary
bonds or notes in anticipation of the sale and delivery of defini
tive bonds, and in accordance with (SUCH) further regulations
as the (STATE AUDITOR) commissioner of finance may de
termine, subject to any limitations stated in the acts authorizing
such bonds and appropriating the proceeds thereof (but, not
subject to the provisions of sections 14.02, 14.04 to 14.36, 14.38,
14.44 to 14.45, and'14.57 to 14.62). The bonds shall be executed
by the (STATE AUDITOR) commissioner of finance and at
tested by the state' treasurer under their official seals. The
(SIGNATURE OF ONE) eumaiures of these officers on the
face of and the interest COupons appertainin(1 to any bond, and
their seals, (AND THE SWNATURES OF BOTH OFFICERS
ON THE INTEREST COUPONS APPURTENANT TO ANY
BOND,) may be printed, lithographed, stamped, (OR) engraved,
or otherwise reproduced thereon, provided that the signature
of one of the officers, or of an authorized representative of a
corporate registrar or other agent designated, by the commis
sioner of finance to authenticate the bonds, shall be manually
subscribed on the face of each bond.

Sec. 197. Minnesota Statutes 1982, section 360.302, subdi
vision 3, is. amended to read:

Subd. 3. The (AUDITOR) commissioner of finance is au
thorized and directed to ascertain and certify to purchasers of
the bonds the performance and existence of an acts, conditions,
and thinzs necessary to make .them valid and binding general
obligations of the state of Mi",nesota in accordance with their
terms. Any act authorizing the issuance of bonds pursuant to this
section shall, together with this section, constitute complete au
thority for such issue, and such bonds shall not be subject to
the restrictions or limitations contained in any other law.

Sec. 198. Minnesota Statutes 1982, section 363.02, subdivi
sion 1, is amended to read:
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Subdivision, 1. [EMPLOYME~T.J The provisions of sec
tion 363.0$, subdivision 1, shall not apply to r

(1) The employment of any individual

(a) by his parent, grandparent, spouse, child, or grandchild,
or

(b) in the domestic service of 3;ny person;

. (2) A religious or fraternal corporation, association, or
society, with respect to qualifications based on religion, when
religion shall be a bona fide occupational,qualification for em-
ployment;' .

'(3) 'The employment of one person in place of another" stand
ing by itself, shall not be evidence of an unfair discriminatory
practice; '.

(4) An age restriction applied uniformly and without excep
tion to all individuals established by a bona fide apprenticeship
program established pursuant 'to chapter 178, which limits par
ticipation to persons who enter the program prior to some speci
fied age and the trade involved in the program predominantly
involves heavy physical labor or work on high structures; After
January 1,1984, these age restrictions are 'exempt from the pro
visions of section 969.03, subdivision 1 only to the extent that
they are declared exempt in rules adopted by the commisSioner
according to chapter 14.. The commissioner must adopt rules gov
erning this eubiecibeiore January I, 1984, and is authorized to
adopt temporary, as well as 'Permanent rules for this pUrPose.
Neither shall the operation of a bona fide seniority system which
mandates differences in such things as wages, hiring priorities,
lay-off priorities;vacation credit, and job assignments based on
seniority, be a violation Of the age discrimination provisions of
section 363.03, subdivision 1, so long as the operation of such
system is not a .subterfuge to evade the provisions of chapter
363;

(5) With respect to age discrimination, a practice whereby
a labor organization or employer. offers. or supplies varying in
surancebenefits or other fringe benefits to members or employ
ees of differing ages, so long as the cost to the labor organization
or employer for such benefits is reasonably equivalent for all

. members or employees;

(6) A restriction imposed by state statute, home rule charter,
ordinance, or civil service rule, and applied uniformly and with
out exception to all individuals, which' establishes a maximum
age for entry into employment as a peace officer or firefighter.
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(7) Nothing in this chapter concerning age discrimination
shall be construed to validate or permit age requirements which
have a disproportionate impact on persons of any class otherwise
protected by section 363.03, subdivision 1 or 5.

It is not an unfair employment practice for an employer, em-
ployment agency or labor organization: .

(i) to require a person to undergo physical examination for
purpose of determining the person's capability to perform avail- .
able employment; or

(ii) to conduct an investigation as to the person's medical
history for the purpose of determining the person's capability to
perform available employment; or

(iii) to limit receipt of benefits payable under a fringe bene
fit plan for disabilities to that period of time which a licensed
physician reasonably ·determines a person is unable to work; or

(iv) to provide special safety considerations for pregnant
women involved in tasks which are potentially hazardous to the
health of the unborn child, as determined by medical criteria.

Sec. 199. Minnesota Statutes 1982, section 363.06, subdivision
4, is amended to read:

Subd.4. [lNQUIRY INTOCHARGEo] .(1) Consistent with
clause (7), (WHEN A CHARGE HAS .BEEN FILED,) the
commissioner shall promptly inquire into the truth of the allega
tions of the charge. The commissioner shall make an immediate
inquiry when necessary to prevent a charging party from suffer
ing irreparable loss in the. absence of immediate. action. The com
missioner shall also make an immediate inquiry when it appears
that a charge is frivolous or without merit and shall dismiss
those charges. On (ALL) other charges the commissioner shall
make a determination within 12 months after the charqe was
filed as to whether or not there is probable cause to credit the
allegation of unfair discriminatory practices, and

(2) If the commissioner determines after investigation that
no probable cause exists to credit the allegations of the unfair
discriminatory practice, the commissioner shall, within ten days
of the determination,serve upon the charging party and respon
dent written notice of the determination. Within ten days after
receipt of notice, the charging party may request in writing on
forms prepared by the department that the commissioner recon
sider his determination. The request shall contain a brief state
ment of the reasons for and new evidence in support of the
request for reconsideration. At the timeofsubmission of the re
quest to the commissioner, the charging party shall deliver or
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mail to the respondent a copy of the request for recousideration.
The commissioner shall either reaffirm or reverse his determina
tion of no probable cause within 20 days after receipt of the re
quest for reconsideration, and he shall within. ten days notify in
writing the charging party and respondent of his decision to .
reaffirm or reverse. .

A decision by the commissioner that no probable cause exists
to credit the allegations of an unfair discriminatory practice
shall not be appealed to district court pursuant to section 363"(}72
or sections I-J.63 to 14.68.

(3) If the commissioner determines after investigation that
probable cause .exists to credit the allegations of unfair dis
criminatory practices, the 'commissioner shall serve on the
respondent and his attorney if he is represented by counsel, by
first class mail, a notice setting forth a short plain written state
ment of the alleged facts which support the finding of probable
cause and an enumeration of the provisions of lawallegedlyvio
lated. If the commissioner determines that attempts to eliminate
the alleged unfair practices through conciliation pursuant to sub
division 5 have been or would be unsuccessful or unproductive,
the commissioner shall issue a complaint and serve on the respon
dent, by registered or certified mail, a written notice of hearing
together with a copy of the complaint, requiring the respondent
to answer the allegations of the complaint at a hearing before
a hearing examiner at a time and place.specified in the notice,
not less than ten days after service of said complaint. A copy of
the notice shall be furnished to the charging party and the at
torney general.

(4) If, at any time after the filing. of a charge, the. commis
sioner has reason to believe that a respondent has engaged in any
unfair discriminatory practice, the commissioner may file a peti
tion in the district court in a county in which the subject of the
complaint occurs, orIn a county in which a respondent resides
or transacts business, seeking appropriate temporary relief
against the respondent, pending final determination of proceed
ings under this chapter, including an order or decree restraining
him from doing or procuring an act tending to render ineffectual
an order the commissioner may enter with respect to the com
plaint; The court shall have power to grant temporary relief or
a restraining order as it deems just and proper, but no relief or
order extending beyond ten days shall be granted except by con
sent of the respondent or after hearing upon notice to the respon
dent and a finding by the court that there is reasonable cause
to believe that the respondent has engaged in a discriminatory
practice. Except as modified by this section, the Minnesota rules
of civil procedure shall apply to an application, and the district
court shall have. authority to "rant or deny the relief sought on
conditions as it deems just and equitable. All hearings under this
section shall be given precedence as nearly as practicable over
all other pending civil actions.
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(5) If a lessor, after he has engaged in a discriminatory .
practice defined in section 363.03, subdivision 2, clause (1), (a),
leases or rents a dwelling unit toa person who has no knowl
edge of the practice or of the existence of a charge with respect
to the practice, the lessor shall be liable for actual damages sus
tained by a person by reason of a.final order as provided in this
section requiring the person to be evicted from the dwelling unit.

(6) In any complaint issued under this section, the commis
sioner may seek relief for a class of individuals affected by an
unfair discriminatory practice occuring on or after a date six
months prior to the filing of the charge from which the com
plaint originates.

(7) The commissioner may adopt policies to determine which
charges are processed and the order in which charges are pro
cessed based on their particular social or legal significance, ad
ministrative convenience, difficulty of resolution.vor other stan
dard .consistent with the provisions of this chapter.

Sec. 200. Minnesota Statutes 19~2, section 363.06, is amended
by adding a subdivision to read:

Subd. 4a.· [TEMPORARY RUL;ES.] The commissioner
may adopt temporary rules pursuant to chapter 14 to carry out
the purposes of this section. Temporary and permanent rules
adopted pursuant to this subdivision apply to cases pending be
fore the commissioner on the date of adoption.

Sec. 201. Minnesota Statutes 1982, section 363.071, subdivi
sion2, is amended to read:

Subd. 2.. [DETERMINATION OF DISCRIMINATORY
PRACTICE.] The hearing examiner shalI make findings of
fact and conclusions of law, and if the hearing examiner finds
that the respondent has engazed in an unfair discriminatory
practice, the hearing examiner.shall issue an order directing the
respondent to cease and desist from the unfair discriminatory
practice found to exist and to take such affirmative action as in
the judgment of the examiner will effectuate the purposes of this
chapter. Such order shalI be a final decision of the department.
The examiner shall order any respondent found to be in violatiOn
of any provision of section 363.03 to pay a civil penalty to the
state. This penalty is in addition to compensatory and punitive
damages to be paid to an aggrieved party. The hearing examiner
shall determine the amount of the civil penalty to be paid, taking
into account the seriousness and extent of the violation, the pub
lic harm occasioned by the violation, whether the violation was
intentional,and the financial resources of the respondent. Any
penalties imposed under this provision shall be paid into the gen
eral fund of the state. In alI cases the examiner may order the
respondent to pay an aggrieved party, who has suffered discrimi-
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nation, compensatory damages, including damages for mental
anguish or suffering, and, in all cases, may also order the respon
dent to pay an aggrieved party, who has sufferaddlscrimlnation,
punitive damages in an amount not more than $6,000. Punitive
damages shall be awarded pursuant to section 549.20. In any case
where a political subdivision is a respondent the total of punitive
damages awarded an aggrieved party may not exceed $6,000 and
in that case if there are two or more respondents the punitive
damages may be apportioned among them. Punitive damages
may only be assessed against a political subdivision in its capaci
ty as a corporate entity and no regular or ex-officio member of
a governing body of a political subdivision shall be personally,
liable for payment of punitive damages pursuant to this subdivi
sion. In addition to the aforesaid remedies, in a case involving
discrimination, in

(a) empl'~yment, the examiner may order the hiring, rein
statement or upgrading of an aggrieved party, who has suffered
discrimination, with or without back pay, admission or restora
tion to membership in a labor organization, or his admission to
or participation in an apprenticeship training program, on-the
job-training program, or other retraining program, or any other
relief the examiner deems just and equitable.

(b) housing, the examiner may order the sale, lease, or rental
of the housing accommodation or other real property to an ag
grieved party, who has suffered discrimination, or the, sale, lease
or rental of a like .accommodatton or other real property owned
by or under control of the person against whom the complaint
was filed, according to terms as listed with a real estate broker,
or if no such listing has been made, as 'otherWise advertised or
offered by the vendor or lessor, or any other relief the examiner
deems just and equitable.

The examiner shall cause the findings of fact, conclusions of
law, and order to be served on the respondent 'personally, the
charging party by registered or certified mail, and shall furnish
copies tothe attorney general and the commissioner.

Sec. 202. Minnesota Statutes 1982, section 453,54, is amend
ed by adding a subdivision to read:

Subd. 7a.' It may invest in various technologies to minimize
lone-rum coste of providing electrical services to consumers.
These investments include energy conservation measures and
renewable resources.

Sec. 203.' Minnesota Statutes 1982,section 462A.02, subdivi
sion 10,. is amended to read:

Subd, 10. It is further declared that 'supplies of conventional
energy resources are rapidly depleting in quantity and rising in
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price and that the burden of theseoccurrences falls heavily 'upon
the citizens of Minnesota generally and persons of low and mod
erate income in particular. These conditions are adverse to the
health, welfare, and safety of all of the citizens of this state.'
It is further declared that it is a public purpose to ensure the
availability of financing to be used by (LOW AND MODERATE
INCOME PEOPLE) all citizens of the state, while giving pref
erence to low and moderate income people, to (INSTALL) assist
in the installation in their dwellings of reasonably priced energy
conserving systems '(USING) including the ruce of alternative
energy resources and equipment so that by the improvement of
the energy efficiency of all housing, the adequacy of the total
energy snpply may be preserved for the benefit of,all citizens.

Sec. 204. Minnesota Statutes 1982, section 4621\.05, is amend
ed by adding a subdivision to read:

Subd. 14b. It may agree to purchase, make, or otherwise
participate in the making, and may enter into commitments for
the purchaeerrnakinq, ,or p,articipating in the making, of loans
to persons and families, uriihoui limitations relating to the maxi
mnm incomes of the borrowers, to assist in energy, conservation
rehabilitation measnres for existing hoUsing owned by those
persons or families inclnding, bui not, limited to: weatherstrip
ping omd. canlking, chimney construction or improvement, [ur
nace or: space heater repair, cleaning or replacement, insulation,
storm. windows and doors, and structural or other directly re
lated repairs essential for energy conservation. Loans shall be,
made only when the agency determines 'that financing is not
otherwise. available, in whole or 'in part, from private lenders
upon equiualeniterme and conditions,,' "

Sec. 205. Minnesota Statutes 1982, section 462A.05, is
amended by adding a subdivision to read:

Subd. 180,. The agency may make loans, with or ,without
interest, and. with security for repayment,if any, the agency
determine! reasonably necessary and practicable, for the [inane
ing of innovative housing as described in this section.

(a) The housing shall be cooperative or rental multifamily
housing which is designed to provide lone-term. affordability
arid which is either owned arid operated on a noniwotiicoopem
tive basis by the residents, or owned by a 'limited-dividend en~
tity and operated bya residents association.

, (b) Occupancy shall be restricted to persons and families of
low and moderate income as defined in section 462A.03, subdi
vision 10; provided that the agency shall give priority to pro
posals that will provide housing to persons and families whose
income is 50 percent or less of the statewide median family in
come, as estimated by the United States department of housing
and urban development.
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(c) A democratic residents association shall have subst.antial
control over the operation and management of the housing and
over the filling of housing unit oacamcie«..

(d)' .A training and education program shall be developed by
the loan recipient and made available to residents to help them
organize and operate the residents association, understand their
legal rights and. financial interests regarding the property, and
manage and maintain. the property. The agency shall ensure
that a training and education program has been developed prior
to approving any loan under this section.

Sec. 206. Minnesota Statutes 1982,' section 462A.05, is
amended by adding a subdivision to read:

Subd. 29. The agency may participate in loans or establish
a fund to insure loans, or portions of loans, that .are made by
any banking institution, savings and loon. association, or other
lender apProved by the agency, organized under thelxuos of this
or any other state or of the United States having an office in this
state, to owners of renter. occupied homes or apartments that do
not comply with standards set forth in section 116J.27, subdivi
sion 8, without limitations relating to the maximum incomes of
the owners or tenants. The proceeds of the insured. portion of
the loan must be used to pay the costs of improvements, including
all related structural and: other improvements, that will reduce
energy consumption. .,

Sec. 207. [462A.072] [PROVISION OF FINANCIAL EX-
PERTISE TO OTHE:R ·AGE,NCIES.] . .

Upon request of the commission~; 0/~ner;y:planningand de
uelopmeni; the director shall provide financial. management as
sistance to the small' business finance agency. Reimbursement:
for these services shall be at a reasonable rate established by
negotiation between the director and the commissioner of energy,
planninfJ and development:.' " .

'Sec.li08. Minnesot~ Statutes 1982', section 462A.21,is
amended by adding a subdivision to read:

Subd. 4i~ It may expend moneu-for the purposes of section
462A.05, subdivision 23, and may pay -the Milts and expenseefor
the development and operation of th~prog.r,am.

Sec. 209. Minnesota Statutes 1982, secti~n 462A.2(isamend-
ed by adding a subdivision to read: .

Subd.9a. It may create a'revolving [und to be used to make
loans to.encouraqe innovative multifamily housing pursuant to
section .462A.05,subdivision 18a.
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Sec. 210. '[462A.27] [RULES.]

The agency may adopt temporary and permanent rules for the
efficient administration of sections 204, 205, and 206. The tempo
rary rules need not be adopted in compliance with chapter 14 and
are effective for 360 days or until the permanent rules are
adopted, whichever occurs .first. The temporary rules are effec
tive upon adoption by the agency and shall be published in the
state register as soon thereafter as possible.

Sec. 211. Minnesota Statutes 1982, section 471.345, is amend
ed by adding a subdivision to read:

Subd. 9. [ENERGY EFFICIENCY SERVICE CON-
TRACTS.] Notwithstanding any law to the contrary, a mu
nicipality may enter into a contract to purchase by installrn;ent
payments capital or other-equipment 'or' services intended to im
prove the energy efficiency of buildings or facilities owned by
the municipality provided that:· ' ,

(a) the term. of the contract does not exceed ten years;

(b) the entire cost of the co~tract is a percentage of the re
sultant savings in energy costs;

(c)' the contract for purchase is based on a competitive basis;
and

(d) 'the muniCipality may unilaterally.cancel the agreement
if the governing board of the municipality fails to appropriate
money to continue the contract.

Sec. 212.
CHASES.]

[471.365] [LOCAL GOVERNMENT PUR-

A bid received by a local unit of government on a contract for
purchase of goods shall not be considered as the lowest bid if it
is a product of a prison industry other than one located in Minne-
sota. ' ,

Sec. 213. Minnesota Statutes 1982, section 473.833, subdivi
sion 3, is amended to read:

Subd. 3. [COUNTY SITE SELECTION AUTHORITIES.]
Each metropolitan county shall establish a site selection au
tority. By June 1, 1983, each site selection authority shall select'
specific sites within the county from the council's disposal site
inventory, in accordance with the procedures established by the
council under section 473.149, subdivision 2". and in a number
equal to that required by the council to be acquired by the county.
Each site selection authority shall be composed of, the county
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board, plus one member appointed by the governing body of each
city or town within the county containing a site in the council's
disposal site inventory or the maj ority of the land contained
within such a site. If the number of members on the siteselec
tion authority who reside in a city or town containing all or part
of a site or buffer area is equal to or. greater than the number
of members who do not, the chairman of the county board-shall
appoint to the authority an additional member or members, resid
ing within the county but not within a city or town containing
all or part of a site or buffer area, sufficient to assure a majority
of one on the authority of members residing in cities and towns
not containing all or any part of a site or buffer area. The chair
man of the county board shall be the chairman of the site selection
authority. If a site selection authorttyhas not selected the re
quisite number of sites in accordance with the council's stan
dards, criteria, and-procedures by June 1, 1983,the councilshall
make the selection. A county is not required:to develop a. solid
waste disposal facility in any municipality in which amixed mu
nicipal solid waste resource recovery facility having a capacity
greater than 400 tons per day is locat~d .if the council finds that
the capacity and number of disposal facilities required by the
development schedule. in that county can be provided in that
county without development of the solid waste disposal facility.

Sec. 214. Minnesota Statutes 19.82, section 480.09, subdivi
sion 6, is amended to read:

Subd. 6, All moneys collected shall be paid into"·the state
treasury and (SHALL BE ADDED TO THE CURRENT BI
ENNIAL APPROPRIATION) ate appropriated to the state law
librarian for (THE) library purposes. Separate accounts shall be
maintained for book sales receipts, the book purchasing service,
and computer-assisted legal research.

Sec. 216. Minnesota Statutes 1982, section 4$0.241, subdivi
sion 2, is amended to read:

Subd. 2. [TRANSMITTAL· OF SURCHARGE TO SU
PREMKCOURT.] Notwithstanding any other law or rule to '
the contrary, all surcharges collected pursuant to subdivision 1
shall be transmitted monthly by the district, county and concilia
tion court clerks and municipal court administrators to the su
preme court for deposit in a legal services account in the (GEN
ERAL) special revenue fund.

Sec. 216. Minnesota Statutes 1982, section 480A.01, subdivi-
sion 2, is amended to read: .

Subd. 2. [TEMPORARY NUMBER OF JUDGES.] On
(JULY 1, 1983).Novem·ber 1,1983, the court of appeals shall
consist of six judges. On (JANUARY 1, 1984) April 1, 1984,an
additional six judges shall be added.
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Sec. 217. Minnesota Statutes 1982, section 514.19, is amended
to read:

514.19 [RIGHT OF DETAINER.]

(SUCH) A lien and right of detainer (SHALL EXIST) exists
for:

(1) Transporting property from one place to another but .
not as a carrier under article 7 of the uniform commercial code;

(2) Keeping or storing property as a bailee but not as a
warehouseman under article 7 of the uniform commercial code;

(3) Keeping, feeding.. pasturing, or otherwise caring for
domestic animals or other beasts, including medical or surgical
treatment (THEREOF) and shoeing (THE SAME);

(4) The use and storage of molds and patterns in the pos
session of the fabricator belonging to the customer for the bal
ance due from the customer for fabrication wo...k;

(5) Making, altering or repairing any article, or expending
any labor; skill or material (THEREON) on it.

(SUCH) The liens (SHALL) embrace all lawful charges
against (SUCH) the property paid to any other person by the
person claiming (SUCH) the lien, and the price or value of
(SUCH) the care, storage or contribution and all reasonable dis
bursements. occasioned by the detention or sale of. the property.

Sec. 218. Minnesota Statutes 1982, section 514.92, subdivi
sion 1, is amended to read:

Subdivision 1. Every duly licensed and registered veterl
narian shall have a lien for all veterinary services over $25
rendered upon any animal or animals at the request of the owner
or lawful possessor of same, including but. not limited to surgical
procedures, vaccines, antisera, virus, antibiotics, or other veteri
nary treatment, from the date of filing (SUCH) the lien. Within
(60) 180 days from the day on which( SAID) the treatment was
completed, the claimant of (SUCH) the lien shall file in the
appropriate filing office under the Uniform Commercial Code,
Minnesota Statutes, Section 336.9-401, a verified lien statement
settin« forth the kind and number of animals treated, .the
(PRICE AGREED. UPON) reasonable value for (SUCH) the
treatment (, WHICH .SHALL NOT EXCEED THE REASON
ABLE VALUE OF SUCH TREATMENT) or services rendered,
or the price contracted between the parties, the name of the per
son f'orwhom (SUCH) the treatment was done, the. (DESCRIP
TION)reasonable identification of the animal or group of ani
mals treated, (AND IF BRANDED, THE BRAND THEREON,)
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dates when the treatment was commenced and was completed,
the name of the owner, or reputed owner, of (SUCH) the ani
mals, the name and address of the veterinarian claiming the lien.
Within one year after the date the last service was rendered, hut
not thereafter, the lien claimant may foreclose his lien in the
manner prescribed for security interests under Article 9 of the
Uniform Commercial Code..

Sec. 219. Minnesota Statutes 1982, section 546.27, subdivi
sion 2, is amended to read :

Subd. 2. At least annually, the board on judicial standards
shall (ANNUALLY) review the compliance of each district,
county, municipal, or probate judge with the provisions of sub
division 1. To facilitate this review, the director of the state ju
dicial information system shall notify the executive secretary
of the state board on judicial standards when a matter exceeds
90 days without a disposition. The board shall notify the commis
sioner of finance of each judge not in compliance. If the board
finds that a judge has compelling reasons for noncompliance,
it may decide not to issue the notice. Upon notification that a
judge is not in compliance, the commissioner of finance shall not
pay the salary of that judge. The board may cancel a notice of
noncompliance upon finding that a judge is in compliance, but
in no event shall a judge he paid a salary for the period in which
the notification of noncompliance W;:lS in effect.

Sec. 220. Minnesota Statutes 1982, section 648.39, subdivi-
sion 5, is amended to read: .

Subd. 5. [SALE PRICK] The sale price for each edition
of Minnesota Statutes is the actual cost of composition, printing,
binding, and distribution of all books ordered, but not less than
$75. The sale prices of each edition of the Laws of Minnesota and
supplement to the Minnesota Statutes are not less than the actual
cost of composition, printing, binding and distribution of all
books ordered, but not less than ($25) $10. (THE REVISOR OF
STATUTES SHALL FIX THE SALE PRICES OF PAPER
BACK EDITIONS OF EACH OF THE PUBLICATIONS OR
PAMPHLETS PUBLISHED PURSUANT TO SECTION 648.
43.) Receipts from the sale of the Minnesota Statutes, supplement
to the Minnesota Statutes, and Laws of Minnesota (, AND ANY
PAMPHLETS) shall be deposited in the general fund.

Sec. 221: Laws 1976, chapter 314, section 3, is amended to
read:

Sec. 3. This act is effective upon final enactment. (THE
BOARD SHALL EXPIRE ON JUNE 30, 1983.)

Sec. 222. Laws 1980, chapter 564, article XII, section 1, sub
division 3, is amended to read:
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Subd. 3. WASTE MANAGEMENT
BOARD. ,15,718,000

This appropriation is available for the
following purposes:

(a) General Operations and Man
agement.

Approved Complement-l4. These
positions are in the unclassified service
and their continuation is dependent upon
the availability of money from appro
priations in this subdivision. When these
appropriations have been expended the
positions shall be cancelled and the ap
proved complement reduced accordingly.
The annual salary of the full-time chair
person of the board shall be $45,000.

(b) Acquisition of Sites and Buffer
Areas for Hazardous Waste Facilities 6,200,000

This appropriation .Is from the, state
waste management fund, to be spent
pursuant to article II, section 3, sub
division 4. Up to ($1,200,000) $3,200,000
is available (FOR EXPENDITURE BE
FORE JUNE 30, 1981) for costs of staff
and independent professional services
needed for the selection and acquisition
of sites.

(c) Waste Processing Facility Dem-
onstration Program 8,800,000

This appropriation is' from the state
waste management fund, to be spent
pursuant to article VI, sections 4' and
6. Up to 5 percent is available for ad
ministration and technical and profes
sional services.

Sec. 223. Laws 1980, chapter 614, section 192, is amended
to read:

Sec. 192. [EFFECTIVE DATE.]

Except as otherwise provided in this act, this act is effective
the day following final enactment. Section 55 is effective retro-
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active to April 1, 1980. Sections 87 and. 88 ·are 'effective for any
notice of the objects of the petition served after the day follow
ing final enactment. Sections 85 and 86 are effective for each
district named in section 86 upon approval by a majority of the
board of managers of the respective districts, and upon com
pliance with the provisions of Minnesota Statutes, sections 645.
021. Sections 168 to 180 are effective upon approval by resolu
tion of the St. Paul city council. The resolution shall be adopted
after published notice to the public and public hearing, Sections
37 to 39, 49, 51, 57, 60 to 68, 70 to 74, 79, 81 to 83, 89, 101 to
123, 126,128, 135 to 145, 148, 152, and 155, are effective July 1,
1980. Section 187 is effective July 1, 1980 ,(AND EXPIRES
JUl'j'E 30, 1983). Pursuant to Minnesota Statutes, Section 645.
023, Subdivision 1, Clause (b), section 155;s effective. without
local approval July 1, 1980. Section .157 is effective March 1,
1981 and applies to causes of action accruing on or after that
date. Section 191, subdivision 2 is effective July 1, 1981.

Sec. 224. Laws 1982, Third Special Session chapter 1, ar
ticle II, section 2, subdivision 1, is amended to read:

Subdivision 1. [STATE DEPARTMENTS.]

The general fund appropriations in Laws 1981, chapters 306,
346; and 356; as amended by Laws 1981, First Special Session
chapter 4, article 4, are reduced by the listed amounts:

(a) Legislature

The amounts that are reduced from
each appropriation are as follows:

(1) Revisor of Statutes

1983

(49,800)

(2) Legislative Auditor

(70,000)

(b) Supreme Court

(c) Contingent Accounts-

General

Fuel and Utilities

(d) Attorney General

($119,800)

(35,000)

. (200,000)

(1,000,000)

(50,000)



(e) Executive Council

(f) Investment Board

(g) Administration

(h) Finance

(i) Employee Relations

(j) Revenue

(k) Agriculture .
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(1,000,000)

(67,000)

(166,000)

(145,000)

(50,000)

(315,000)

(88,500)

$62,000 of this reduction is in the ap
propriation for flood plain management
grants in the southern Minnesota river
basin study area two, administered by
the soil and water conservation board.

(I) Animal Health, Board of

(m) Natural Resources

The amounts that are reduced from
each program are as follows:

(1) Field Services Support

(133,000)

(2) Water Resources Management

(471,000) .

Notwithstanding the provisions of
Minnesota Statutes, section 105.392, sub
division 2, during the period ending July
1, 1983, the commissioner shall enter into
agreements for the conservation of wet
lands for a period of ten years, but the
commissioner may obligate funds for
payment at one year intervals for fiscal
year 1983, subject to the availability of
appropriated funds, if this condition is
included in the agreement.

(100,000)

(1,273,000)
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(3) . Mineral Resources Management

(115,000)

(4) Forest Management

(198,000)

(5) Parks and Recreation Manage
ment

(100,000)

(6) Enforcement

(7,000)

(7) Planning and Research

(13,000)

(8) Trails and Waterways Manage
ment

(236,000)

In addition to the above reductions, it
is estimated that $350,000 of the open
appropriation for payments in lieu of
taxes on natural resources land pursuant
to Minnesota Statutes, section 477A.12,
will be cancelled.

It is also estimated that, if the depart
ment of natural resources deficiencies
for workers' compensation and unem
ployment compensation are fully funded
according to the November 17, 1982 esti
mate, the sum of $541,000 will cancel to
the general fund.

(n) Zoological Board

Admission fees shall be raised to the
limits provided in Laws 1981, chapter
356, section 26. It is estimated that this
fee increase will generate $115,000 in
non-dedicated revenue for the general
fund.

(35,000)
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(0) Pollution Control Agency

(p) Energy, Planning and Develop
ment

(q) Natural Resources Acceleration
(LCMR)

'The legislative commission on Minne
sota resources shall apportion this ap
propriation reduction, and previous re
ductions, among the several programs
and activities in Laws 1981, chapter 356,
section 31; and also among the programs
in Laws 1977, chapter 421, sections 12
and 13; Laws 1979, chapter' 301, sections
3 and 6; and Laws 1981, chapter304,
section 4, to the extent that thereduc
tions will. result in reductions in expendi
tures from the general fund by June 30,
1983. Appropriation reductions appor
tioned by the legislative commission on
Minnesota resources during the 1981-83
biennium shall not be treated as cancela
tions available for expenditure in sub-
sequent bienniums. '

(r) Labor and Industry

(s) Military Affairs

(t) Veterans Affairs

The non-dedicated receipt limitation in
Laws 1981, chapter 356, section 36, for
fiscal year 1983 is removed.'

(u) Human Rights

(v) Retirement Contributions

The amounts that are reduced from"
the various appropriations are as fol
lows:

(l) State Agencies

(9,781,600)

[60th Day

(650,000)

(358,000)

(1,399,600)

(50,000)

(127,000)

(445,000)

(10,000)

(42,213,600)
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Beginning with the first full pay pee
riod after December 28, 1982 and. ending
with the last full pay period before July
1, 1983, employe, retirement cont.ribu
tions for the following employees.are
reduced byfour percent of salary: legis
lators, judges, and constitutional offi
cers, pursuant to Laws 1981, chapter
356, section 48; state employees, pur
suant to sections 352.04, subdivision 3;
and 352D.04, subdivision 2; correctional
employees, pursuant to' section 352.92;
subdivision 2 ; highway patrol employees, .
pursuant to section 352B.02,subdivision
1; and members of the teachers retire
ment association employed by state agen
cies, pursuant to section 354.42, subdi
visions 3 and 5. The commissioner of
finance shall apportion this reduction
among the appropriations made to the.
several state agencies.

Beginning with the first full pay
period after December 28, 1982 and
ending with the last full pay' period
before (JANUARY 1, 1984) July 1,
1983, the employee retirement contribu
tions for the following employees are
increased by two. percent .of salary :

. legislators, pursuant to section 3A.03,
subdivision 1; judges, pursuant to sec- .
tions 490.102, subdivision 8,and 490.123,
subdivision 1, except that this clause
relating to judges and the companion
provision relating to appropriations for
employer contributions for judges are ..
expressly declared to be severable from
tbe remaining provisions of this item
(1) ; constitutional officers, pursuant to
section 352C.09, subdivision 1; state em
ployees, pursuant to sections 352.04, sub
division 2; and 352D.04, subdivision 2 ;
correctional employees, pursuant to sec
tion 352.92, subdivision 1; highway

. patrol employees, pursuant to section.
352B.02, subdivision 1 ; and members of
the teachers retirement association erne
ployed by state agencies, pursuant to
section 354.42, subdivision 2. These in
creased employee contributions shall be
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posted to each individual employee's re
tirement account.

In addition to the appropriation reduc
tion in this item (1), the .commissioner
of finance shall reduce allotments for
grants-in-aid or other payments from
the general fund to state and semi-state
agencies that employ members of the
Minnesota state retirement system but
are not on the state payroll system in
cluding, but not limited to, the Minnesota
historical society, state horticultural so
ciety, Minnesota crop improvement as
sociation, and the state agricultural
society, to reflect the savings to those
agencies as a result of the reduced em
ployer contributions provided in this
item (1). ..

(2) University of Minnesota

(1,512,000 )

This reduction is attributable to the
decrease in employer retirement con
tributions required by item (1) for
university employees who are members
of the Minnesota state retirement sys
tem.

This reduction is in the appropria
tions made to the University of Minne
sota in Laws 1981, chapter 359, sections
7 to 10, allocated among the'larious ap
propriation accounts by the commis
sioner of finance.

(3) Metropolitan Agencies

(1,080,000)

This reduction is in the appropria
tions for public transit made to the
metropolitan transit commission in
Laws 1981, chapter 363, section 55,
subdivision I, allocated among the vari
ous appropriation accounts by the com- .
missioner of finance.
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In addition to the appropriation re
duction in this item (3), the commis
sioner of finance shall reduce allot-

"ments for homestead credits or other
payments from the general fund to the
metropolitan, council, metropolitan
waste control commission, metropolitan
sports facilities commission and other
metropolitan agencies that employ mem
bers of the Minnesota state retirement
system to reflect the savings to those
,agencies as a result of the reduced em
ployer contributions provided in item
(1).

(4) Public Employees Retirement
Association

Beginning with the first' full pay
period after December '28, 1982 and
ending with the last full pay period
before (JANUARY 1, 1984) July 1,
1983, the employee retirement contribu
tions for the following employees are
increased by two percent of salary:
public employees, pursuant to, section
353,27, subdivision 2; and police and
firefighters" pursuant to section 353.65,
subdivision 2, These increased employee
contributions shall be posted to each
individual employee's retirement ac
count.: (IT IS ESTIMATED THAT
THESE INCREASED CONTRIBU
TIONS WILL AMOUNT TO $24,440,
800 BY JANUARY 1, 1984.)

Beginning with the first full pay
period .affter December 28, 1982 and
ending with the last full pay period
before July 1, 1983, upon each credit of
employer contributions to the public em
ployees retirement fund and the public
employees police and fire fund, a por
tion of the employer contribution equal
to four percent of salary shall be paid
from the public employees retirement
fund and the public employees police
and fire fund to the state treasury and
credited to the general fund. It is esti
mated that these payments will amount
to $24,440,800 by July I, 1983.
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(5) Municipal Employees Retire
ment Fund

Beginning with the first full pay pe
riod after December 28; 1982 and ending
with the last full pay period .before
(JANUARY 1, 1984) July 1, 1983, the
employee retirement· contribution for
Minneapolis employees, pursuant to sec
tion 422A.I0, is increased by two per
cent of salary. These increased employee
contributions shall be posted to each
individual employee's retirement ac
count. (IT IS ESTIMATED THAT
THESE INCREASED CONTRIBU
TIONS WILL AMOUNT TO $1,800,000 .
BY JANUARY 1, 1984.)

Beginning with the first full pay pc-.
riod after December 28, 1982 and. end
ing with the last full pay periodbefore
July 1, 1983, upon each credit .of em
ployer contributions to the municipal
employees retirement fund, a portion of
the employer contribution equal to four
percent of salary shall be paid from the
municipal employees retirement fund to
the state treasury and credited to: the·
general fund. It is estimated that these
payments will amount to $1,800,000 by
July 1, 1983.

(6) Local Police and Salaried Fire
fighters Relief Associations

Beginning with the first full pay pe
riod after December 28, 1982. and elid
ing with the last full pay period before
(JANUARY 1, 1984) July 1, 1983, the
employee retirement contr-ibutions for
members of local police and salaried
firefighters relief associations that re
ceive amortization state aid pursuant
to section 423A.02 are increased by two
percent of salary. These increased em
ployee contributions shall be posted to
each individual employee's retirement
account. (IT IS ESTIMATED THAT
THESE INCREASED CONTRIBU
TIONS WILL AMOUNT TO $1,790,400
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BY JANUARY 1, 1984.) Beginning
with the first full pay period after De
cember 28, 1982 and ending with the
last full pay period before July 1, 1983,
upon each credit. of employer contribu
tions to the -Iocal police and salaried
firefighters relief association retirement
funds, a portion of the employer contri
bution equal to four percent of salary

· shall be paid from the retirement funds
· to the state treasury and credited to the
general fund, It is estimated that these
payments willamount to $1,790,400 by
July 1, 1983.

(7) Teachers Statewide

(26,400,000 )

Beginning with the first full pay pe
riod after December 28, 1982 and ending
with the last full pay period before July·
1, 1983, the employer retirement contri-

· bution for teachers employed by political
subdivisions, pursuant to section 354.42,
subdivisioIls3 and 5, shill be reduced by
four percent of salary. .

Beginning with the first full pay pe
riod after December 28, 1982 and ending
with the last full pay period before
(JANUARY 1, 1984) July 1, 1983, the
employee retirement contribution for·
teachers employed by political subdivi
sions, pursuant to section 354.42,subdivi
sion 2, shall be increased by two percent
of salary. These increased contributions
shall be posted to each individual em
ployee's retirement account.

School district teachers on extended
leave of absence pursuant to section
125.60 and receiving employercontribu
tions pursuant to section 354.094 and
school district teachers teachtng rpart
time pursuant to section 354.66, shall not
have their employer contributions re
duced .or employee contributions in
creased as provided in this item (7).
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(8) Teachers in First Class Cities

(3,440,000)

Beginning with the first full pay pe
riod after December 28, 1982 and ending
with the last full pay period before July
1, 1983, the employer retirement contri
butions for teachers in Duluth, Minne
apolis, and St. Paul, pursuant to section
354A.12, subdivision 2, shall be reduced
by four percent of salary. The commis
sioner of finance shall apportion this
reduction among the appropriations to
the teachers retirement associations in
cities of the first class.

Beginning with the first full pay pe
riod after December 28,1982 and ending
with the last full pay period before
(JANUARY 1, 1984) July 1, 1983, the
employee retirement contribution for
teachers in Duluth, Minneapolis, and St.
Paul, pursuant to section 354A.12, sub
division 1, shall be increased by two per
cent of salary. These increased contribu
tions shall be posted to .each individual"
employee's retirement account..

Teachers on extended leave pursuant
to section 125.60 and receiving employer
contributions pursuant to section 354A.
091 and teachers teaching part-time PUl;
suant to section 354A.094, shall not 'have
their employer contributions reduced or
employee contributions increased as pro-
vided in this item (8). .

(9) Pension Fund Reimbursements

The sum of $8,480,000 is appropriated
from the general fund to the commis
sioner of finance for apportionment to
the several pension funds for the follow
ing purposes: $5,840,000 to reimburse
the funds for any amount by which the
increased employee contributions re
ceived by (JANUARY 1, 1984) July 1,
1983 are less than the reduced employer
contributions received by July 1, 1983;

(
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$2,000,000 to reimburse tbe funds for
the loss of investment income they suf
fer, as determined by the commissioner
of finance, because the reduced employer
contributions received by July I, 1983
are not matched by increased employee
contributions (UNTIL JANUARY I,
1984); and $640,000 to fund increased
contribution refunds due to the increased
employee contributions required by this
section. This appropriation is available
until June 30, 1984.

(10) Notwithstanding Laws 1982,
chapter 641, article I, section 2, subdivi
sion I, paragraph (i), item (I), the in
crease in contribution rates required by
that item shall be adjusted to reflect the
changes in contribution rates required
by this section. ' '

Sec. 225. [REIMBURSEMENT OF EXCESS PENSION
CONTRIBUTIONS.) ,

Subdivision 1.' [REIMBURSEMENT REQUIRED.] Any
public employee or offieio! who retires from January 1, 1988 to
June 30, 198fi,and whose pension contributions were increased by
Laws 1982, Third Special Session chapter 1, article II, section
2, subdivision 1, paragraph (v), must be reimbursed for the
amount of increased contributions paid by the' official or em
ployee because of that law. Reimbursement mJist be in a lump
sum to the employee or offiCial, or his or her survivor, at the
same time as the first annuity payment. The amount of ,the re
imbursement is the amount that the, employee's or official's con
tributions increased because of Laws 1982, Third Special Ses
sionchapterl,article II, section 2, SUbdivision 1,paragraph (v)
plus interest at the then Current fate ,paid on refunds by the
relief or'retirement association. Reimbursement shall be paid
by the retirement or relief aeeociationvto which the employee
belongs. '

,Subd. 2: [STATE PAYMEN'1'STO RETIREMENT ,AS
SOCIATIONS.], I'll the first month of each fiscal year, each
retirement or reliefassociation shall submit to iheeommieeioner
of finance a statement of the 'amount of reimbureements that
the retirement or relief association paid under subdivision 1 in
the prior Jan'lfary lto December 31 calendar year. The commis.
sioner of finance shall then ,pay to the retirement or relief as-
sociation the amount indicated in the statement. '
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Sec. 226. [REIMBURSEMENT OF EXCESS PENSION
CONTRIBUTIONS; STATE UNCLASSIFIED EMPLOYEES
RETIREMENT PROGRAM;]

Subdivision 1. ,[REIMBURSEMENT REQUIRED.] From
January 1, 1983 to June 30, 1985, any participant in the state
unclassified employees retirement program whose pension con
tributions were increased by Laws 1982, Third Special Session
chapter 1, article II, section 2, subdivision 1, paragraph (v), must
be reimbursed for the amount of increased contributions paid
by the participant because of that lono. Reimbursement must be
in a lum/p sum to the participant at the time of. withdrawa~, or
to the participant, or his or her survivor, at the same time as the
first annuity payment. The amount of the reimbursement is the
amount that the participant's contributions increased because
of Laws 1982, ThirdSpecia~Session chapterI, article II, section
2, subdivision 1, paragraph (v) plus interest at the average rate
of return on fixed return investments for the immediately prec
ceding five-year period. Reimbursement shall. be paid by the,
Minnesota state retirement system,' .',

Subd. 2. [STATE PAYMENTS TO RETIREMENT SYS
TEM.] In the first month of each, fiscal year, the Minnesota
state retirement system shal~,submit to the commissioner of f~
nance a statement of the amount of reimbursements thai: the
Minnesota state retirement system paid under subdivision 1 in
the prior January 1, to December 31 calendar year. The commis
sioner of finance slJall then pay to the Minnesota state retirement
system the ,amount indicated, in the statement.

Sec. 227. [FUTURE REVlEW.j

The ~egis~ature,at the session in 1984 wi~~review,anyadverse
consequences ofthe repealo] increased emplouee pensioncontri-,
bution rates provided for in this 'act. ,

Sec. 228. [CAPITAL IMPROVEMENTS PLANNING.]

SubdiviSion 1. [CAPITAL IMPROVEMENT PROGRAMS;
REVIEW AND RECOMMENDATIONS.] The commissioner
of energy, planning andd,evelopment shall have the following
respOnsibilities under this section: .

(a) The commissioner shall review, the process Used by each
state agency for each program whereby the state agency carries
ourstoie capital improvement projects, provides state financial
assistance to capital improvement projects of po~itica~ subdivi~

sions or private persons, Orreviews requests forfedera~ financial'
assistance to capita~ improvement projects of political subdivi
sions or private persons.

For purposes.of this subdivision"fina.ncia~aseistamceinelude«
tax exemptions, to» credits, loan guarantees; cash payments and
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any other form of direct or indirect financial assistance prtYVided
by or through the state.

(b) The commission.er sh~ll reuieio existing inventories of
.capital improvements developed by' state agencies, regional or
local governmental entities' for capital improvement pr()grams
in order to .deiermine whether existing inventories provide ade
quate information ori current capital facilities and the present
and projected condition, of capital. projects in the state.

The commissioner shall consider both the adequacy of the in"
ventory for each program and the adequacy of inventories of all
programs within a given region or political subdivision. .

.' ;- . '.

(c) The commissionershatl determine the impact state,
agency projects are likely to have. on the e.conomic development
of the state, the region, and the locality in which the projects are
located. Included. in the analysis shall be the relationship of. the
cost of each project to theeconoinic development benefit of the
project .and"to the goals of the project. . . ....

(d) The commissioner shall recommend any changes in
proceduresor evaluation criteria used by a state agency provid
ing financial assistance ford capital improvement program
which would. be necessary to ensure that the criteria set, out in
subdivision 2 are adequately addre~sed. The commissioner shall
determine what changes in procedures used by the agency would
be necesSary to improvethe'accuracy and reliability of capital i111,
provemencproiect. list for each agency, region and political sub-
division. .

(e) The commissioner shall deter1nine any changes in pfpce".
dureilor evaluation criteria usedby the commissioner offinance
in the biennial budge(process which may be uecesilary to addr~s
the criteria set out in subdivision2.' .

Subd. 2. [CONSIDERATIONS;] In making these deter
minations, the commissioner of energy, planning and develop
ment shall consider geographic differences and local capabilities,
i'I\Cluding the needs ofboth rural and urban areas and large and
small cities. The objeetioe of the commissioner shall be to rec..
ommend a system to better identify capital improvement proi
ects and programs for state agencies that:

(a) create odmprove the economic development capabilities
of the state; .

(b) are consistent urith: regional capital improvement plans;

(c) protect and promote public health and safety; and

(d) tend to achieve other state, .reqional. dnd local goals.
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The commissioner shall 'encourage each region and political
subdivision to consider the state agency criteria when deoelop
ing local capital improvement project lists.

ses«.». [PROGRAMS AFFECTED.] The capital improve"
ment programs governed by this section arc those for roads,
i:Jridges, parks and recreation. facilities, transit facilities/rolling
stock, railways, waterways, airports; water systems, sewers,
waste water treatment plants,. waste disposal facilities,dams,
energy facilities, higher, education facilities, and, other public
buildings and equipment. '

Subd. 4. [RECOMMENDATIONS.] By January 1, 1984,
the, commissioner of energy, plannin.'l and development shall re- 
port to the legislature recommendations for chanoes in capital '
improvement programs of each state agency and the biennial
budget process needed to .'live greater weight to projects and
programs that would do more to promote economic development
in this state. The commissioner shall report on the. proareee of
capital impro'JIement program processes in the regional develop
ment commissions provided by ,subdivision,7.

Subr;l. 5., [CAPITAL BUDGET.] The report in subdivision
4 may include a recommendation that the bud.'let prepared by
the commissioner of finance should include a capital expenditure
budget for a [ioe-uear period including not only state projects
but (tlso regional, local, and priv(tte projects that receive [incm

'cial asllistance from the federal government subject to .state re
view.

sosa..« [FINANCING STUDY.] The commissioner of
ene.,.g1J, planning and development sha1l,reportto the legisla
tUre by JanUary 1, 1984, reeommendatione concerning various
methods of financing capital improvements in this state. The
recommendations shall include:"

(a) proposed shifts in responsibility for particular programs
or projects from one level of gove.,....ment to -amoiher;

'(b) proposed changes in the revenue source ultimately used
to pay for particular programs and projects, whether general
taxes, special taxes, or user fees; . ,

(e) proposed combination or coordination 'of federal pro
grams of grants or loans to political subdivisions with similar
state programs; ,

(d) proposed changes in the method of financing particular
programs or projects, whether from current revenue or from
borrowing; ,

(e) change's in borrowing procedures, including:
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(1) use of federal moneu granted to the state to make loans
to political subdivisions; - C C

(2) conversion of state programs of assistance to political
subdivisions from grants to loans; C

(S) pooled borrowing by the state on behalf of its political
subdivisions; C

(~) use of sale and lease-back arrangements; and

(5) creation of a state or semi-state infrastructure bank.

Subd. 7. [REGIONAL CAPITAL IMPROVEMENT
PLANS.] . The commissioner of energy, planning and develop
ment shall review the capital improvement plans of each regional
development commission. Plans found by the commissioner to

C be consistent with state goals and policies shall be followed by
the commissioner in preparing his recommendations pursuant to
subdivision ~.

Subd. 8. [ASSISTANCE.] The commissioner may recei1ie
money from other sources, public and private, to assist in carry
ing out the duties imposed by this section.

Sec. 229. [PAYMENTS RESTORED.]

Anycamounts reduced from allotments pursuant to section 5
of House File No. 1308, as enacted at the 1983 reirula» session,
are appropriated and shall be paid pursuant to new alloliments
for-the fiscal year ending June 30, 1984.

Sec. 230. [LAKE BEMIDJI STATE PARK.]

Pursuant to Minnesota Statutes; section 471.59, the city c of
Bemidji may enter into a joint powers agreement with the com
missioner of natural resources to manage for the purpOSflS of Out
door recreation as defined in Minnesota Statutes, section 86A.03,
subdivision 3, the following described ~within Lake Bemidji
state park:

'. All of government lot 1 and that part of government lot ~ lyirt{T
"!Jesct col. CoS.A.H. 12; themortheast quarter of the northnoesi
quarter of eectionL: lying west of C.S.A.H. 12; all in township
1~6, range 33.

Sec. 231.. [C1TY OF DULUTH; GROUP WOIlliER'S COM-
PENSATION SELF INSURANCE POOLS.] .

Subdivision 1.
EMPLOYERS.]

[FORMATION OF POOLS WITH rarvATE
Notwithstanding any contrary provisibn of
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other law, ordinance, Or charter, the city of Duluth may enter
into a self insurance pool with private. employers to eelfinsure
urorker'e compensation liability, of pool members. Any pool
formed pursuan; to thi» seetion: sh411 beopereted. under bylaws
established by members of the pool; The initial bylaws and
amendments to .them shall not be effective unless approved by
the city of Duluth and the commissioner of insurance. The bylaws
shall address the following subiecte: . .

.(a) Qualifications for group selfinsurer membership, includ
ing underwriting standards.

(b) The method of selecting the board of directors, incliuIing
.the directors' terms of office.

(c) The procedure for amending the bylaws or plan of opera
tion.

(d) lnvestment 01 assets of the fund.

(e) Frequency and extent of loss control or safety enaineer-
ing services provided to members. .

. .' . ,

(f) A schedule for payment .and collection 0/ premiums.

(g) Expulsion proceduree.. including expulsion for nonpay-
ment of premiums and expulsion for excessive losses. .

(h) Delineation of authority. granted to the administrator.

.' (i) Delineationof authority granted to the service company.

(j) Basis for determining premium contributions by mem
bers inclnding any experience rating program.

(k) Procedures for resolving' disputes between members of
the group, iohich shall not incluM mbmittingthem to .the com-
missioner. .

(l) Basis for determiningdistribUfion 01 any surplus to the
members, or assessing the membership to make' up any deficit.

(m) Provisions for security to be furnished by private em
ployers to insure assessments are paid in case of private' em-
ployer insolvency. .

The members participating in the pool may establish a joint
board with appropriate powers ·W manage the pool. Each mem
ber of the pool shall pay'to the pool tile amounts assessed against
it pursuami. to the bylaws. A member may withdraw only after
it has reimbursed the pool for the umoumis for which it is obli
gated under the terms of the agreement.
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Subd. 2. [APPROVAL, OF COMMISSIONER.] , A pool
formed pursuant to this section shall not be effective or begin
operation until it has been appro?!ed by the commissioner of in
surance in the marmer provided in Minneeot« Statutes, section.
471.982. Section 471.982 and any applicable rules adopted pur
suant to it shallap'Ply to any pool formed 'pursuant to this sec
tion. A pool formed pursuant: to this section shall bea member
of the workers' compensation reinsurance association and shall
be bound by' its plan of operaiion;

Sec: 232. [RESTRICTIONS ON CERTA1N AIRPORTS.]

The metropolitan airporte commission shall not take any ac
tion with respect to an airport owned by.it that woul(/, result in
a permanent net reduction in useable runway length at the air
port. Retention of existing useable runway length at an airport
owned by the metropolitan airporte commission shall not caUSe
the airport to be reclassified from a minor use to an intermediate'
use airport.

Sec. 233. [COMPENSATION COUNCIL:]

The salary increases recommended by the compensation coun
cil created by 1983 regular session S.' F. No. 415, section 8, shall
be paid onlyjrom appropriations enacted ofterJosiuaruL, 1984 .

. Sec. 234. [INSTRUCTION TO REVISOR.]

, The revisor ' of statutes shall change the words "state trea
surer" wherever they appear in Minnesota Statutes 1982; sec
tions345.31 to 345.60 to "commissioner" in Minnesota Statutes
1984.

SeC:. 235. [REPEALER.]

Minnesota Statutes 1982, sections 3.472;3.86; 4.073; 8.31,
subdivision 4; 114A.Ol; 114A.02; 114A.03; 114A.04; 114A.05,:
114A.06; 114A.07; 11M..08; 114A.09; 116J.27, subdivisions 5
and7; 193.35; and 297A.05, are repealed. Lauie 1965, chapters
66 and 312, are repealed.

Sec. 236. [EFFECT1VE D4TE.]

Section 140 is effective retroactively to January 1, 1982. How
ever, claims made for grass fires in highway rights-of-way
occurring betuieen January 1, 1982 and May 31,198Smust be
postmarked and sent via certified mail no-later than June 30,
1983, in order to qualify for reimbursement consideration.' Sec
tion 225, subdivision 1, and section 226, subdioision 1 are effec
tioe retroactively to December 29, 1982. Sections 178, 181, and
182 are effective for gasoline sold for motorboats after Decem'
bel' 31,1982. Section 108 is effective for reporting 'years. 1'983
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...nd following. Sections 111 to 118, 172, 221, ,?23, and 228 are
effective the day following final enactment. Section 66 is effec
tive July 1, 1988, but only' if no other uno setting the salary
of judges of the court of appeals is enacted at the 1988 regular
session. Sections 146 and 148 to.152 are procedural changes .and
are effective for all cases pending on July 1, 1988, regardless
of the date of injury, date of hearing, or date of appeal and all
decisions of workers' compensation judges and the 'workers'
compensation court of appeals issued on or after July 1, 1988,
shall apply the provisions of those sections: Section 225, subdi
vision 2, and section 226, subdivision 2, are·effective July 1, 1.981;.
Sections i55 to 158 are effective July 1;1985."

Delete the title and insert:

. "A bill for an act relating to the organization and operation
of state government; appropriating money for the general leg
islative, judicial, and administrative expenses of state govern
ment with certain conditions; providing for the transfer of
certain money in the state treasury; authorizing land acquisition
in certain cases; fixing and limiting the amount of fees and
other costs to be collected in certain cases ; creating, abolishing,
modifying, and transferring agencies and functions; providing
for a motor vehicle study; providing for an information systems
directory; defining and amending terms; providing for settle
ment of claims; imposing certain duties, responsibilities, au
thority, and limitations on agencies,politicalsubdivisions, and
the University of Minnesota; setting certain salaries; setting
guidelines and procedures for procurement; establishing boards
and a council; providing for bonds; providing for certain li
censes, permits and certificates; setting evidentiary standards
for workers' compensation court of appeals; modifying election
procedures; regulating certain utilities; providing for a review
process for tax expenditures ; providing property tax relief for
congressional medal of honor recipients; modifying certain tax
obligations; regulating certain employment practices i providing
assistance for residential energy conservation; modifying right
of detainer and veterinary liens; providing"for reimbursement
of excess pension contributions ; providing for capital improve
ments planning; allowing the city of Duluth to enter into a
self-insurance pool with private employers; imposing penalties;
amending Minnesota Statutes 1982, sections 3.732, by adding a
subdivision; 3.922, subdivision 5; 3.9222; 6.65; 7.09, subdivision
1; 14.14, subdivision 1; 15.16, subdivision 5; 15A.083, subdivi
sion 1; 16.02, subdivisions lOa, 14, and by adding a subdivision;
16.083, subdivisions 1, 3, 4, 5, 6, and by adding subdivisions;
16.084; 16.085; 16.086, subdivision 1; 16.098, subdivision 4: 16.
28; 16.32, subdivision 2; 16.75, by adding a subdivision; 16.82,
subdivision 1; 16.866, subdivision 1; 16.872, subdivision 4; 16A.
125, subdivision 5; 16A.127, subdivisions 1 and 7; 16A.128;
16A.36; 16A.50; 16A.64, subdivisions 2 and 4; 16A.66, subdivi
sions 1, 2, and 3; 43A.05, subdivision 5; 43A.23, subdivision 1;
85A.Ol, subdivision 2 ; 85A.04, subdivision 3, and by adding a
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subdivision; 98.47, by adding a subdivision; 98.48, subdivision
9; 105.405, subdivision 2; 105.41, subdivision 5; 105.44, subdi
vision 10; 115A.58, subdivision 2; 116.03, subdivision 3; 116.07,
subdivisions 2a, 9, and by adding a subdivision; 116.16, subdi
vision 10; 116.17, subdivision 2; 116.18, subdivision 1; 116.41,
subdivision 2; 116C.03, subdivision 2; 116J.24, by adding a sub
division; 116J.27, subdivisions 2 and 6; 116J.31; 116J.36, by
adding a subdivision; 116J.42, subdivision 8; 124.46, subdivision
2; 136.40, subdivision 8; 139.18, subdivision 1; 148.56; 156A.02,
subdivision 6; 156A.10, subdivision 1; 161.465; 167.50, subdivi
sion 2, as amended by Laws 1983, chapter 17, section 4; 169.123,
subdivision 6; 174.51, subdivisions 2 and 3; 175A.05; 176.183,
subdivision 2 ; 176.421, subdivisions 1, 3, and 6; 176.441, subdl
vision 1; 176.471, subdivision 1 ; 179.7411; 181A.12, subdivision
1; 183.375, subdivision 5; 183.411, subdivision 3; 183.545; 183.
57, subdivision 2; 190.05, subdivisions 5, as amended, 5a, as
amended, and 5b, as amended; 204B.32; 204D.ll, subdivision 1;
206.09; 214.06, subdivision 1; 216B.164, subdivisions 2, 3, 5;
6, 8, and by adding a subdivision; 216B.44; 239.10; 290.06,
subdivision 13; 290.37, subdivision 1; 290.44; 29.6.18, subdivision
1 ;296.421, subdivision 5; 298.22, subdivision 1; 309.53, subdivi
sion 2,and by adding a subdivision ; 317.67, by adding a subdi
vision; 322A.16; 322A.71; 331.02, by adding a subdivision;
333.055, subdivision 3; 333.20, subdivision 4; 345.31, by adding
a subdivision; 345.41; 357.08; 360.302, subdivisions 1, 2, and
3; 363.02, subdivision 1; 363.06, subdivision 4, and by adding a
subdivision; 363.071, subdivision 2; 453.54, by adding a subdi
vision;. 462A.02, subdivision 10; 462A.05, by adding subdivi
sions; 462A.21" by adding subdivisions; 471.345, by adding a
subdivision; 473.833, subdivision 3; 480.09, subdivision 5; 480.
241,. subdivision 2; 480A.01, subdivision 2; 514.19; 514.92, sub
division 1; 546.27, SUbdivision 2; and 648.39, subdivision 5;
Laws 1976, chapter 314, section 3; Laws 1980, chapter 564,
article XII, section I, subdivision 3; Laws'1980, chapter 614,
section 192; Laws 1982, Third Special Session chapter 1, article
II, section 2, subdivision 1; proposing new law coded in Minne
sota Statutes, chapters 3; 4; 16A; 116C; 116J; 216B ;270 ;273;
462A;' and 471 ; repealing Minnesota Statutes 1982, sections
3.472; 3.86; 4.073; 8.31, subdivision 4; 114A.01; 114A.02; 114A.
03; 114A.04; 114A.05;114A.06; 114A.07; 114A.08; 114A.09;
116J.27, subdivisions 5 and 7; 193.35 ; and 297A.05; and Laws
1965, chapters 66 and 312." '.

We requestadoption of this report and repassage of the bill.

House Conferees: PHYLLIS KAHN, DAVID BATTAGLIA, JAMES
I. RICE, DOUGLAS W. CARLSON and DAVID T. BISHOP.

Senate Conferees: CARL W. KROENING, SAM G. SOLON, WIL
LIAM P. LUTHER, GERALD L. WILLET and GREGORY L. DAHL.

Kahn moved that the report of the Conference Committee on
H. F. No. 1290 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.
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H. F. No. 1290, A bill for an act relating to the organization
and operation of state government; appropriating money for the
general legislative, judicial, and administrative expenses of state
government with certain conditions; providing" for the transfer
of certain money in the state treasury; authorizing land acquisi
tion in certain cases; fixing and limiting the amount of fees to
be collected in certain cases; creating, abolishing, modifying, and
transferring agencies and functions; imposing a penalty; amend
ing Minnesota Statutes 1982, sections 3.732, by adding a subdivi
sion; 15.16, subdivision 5; 15A.083, subdivision 1; 16.32, subdivi
sion 2; 16.75, by adding a subdivision; 16.82, subdivision 1;
16.866, subdivision 1; 16A.125, subdivision 5; 16A.127, subdivi
sions 1 and 7; 16A.36'; 16A.50; 16A.64, subdivisions 2 and 4;
16A.66, subdivisions 1, 2, and 3; 40.072, subdivision 3; 43A.05,
subdivision 5; 85A.Ol, subdivision 2; 85A.04, subdivision 3;
98.47, by adding a subdivision; 98.48, subdivision 9; 105.405, sub
division 2; 105.41, subdivision 5; 116.07, subdivision 2a; 124.46,
subdivision 2; 136.40, subdivision 8; 169.123, subdivision 6;
175A.05; 176.183, subdivision 2; 179.7411; 181A.12, subdivision
1; 183.375, subdivision 5; 183.411, subdivision 3; 183.545; 183.
57, subdivision 2; 256.481;" 256.482; 270.18; 271.01, subdivision
1; 290.06, subdivision 13; 296.18, subdivision 1; 296.421, subdivi
sion 5; 309.53, subdivision 2, and by adding a subdivision; 357.
08 ;363.02, subdivision 1; 363.06, subdivision 4,and by adding
a subdivision; 363.071, subdivision 2; 462A.05, by adding a sub
division; 462A.21, by adding a subdivision; 480.09, subdivision
5; 480.241, subdivision 2 ; 480A.Ol, subdivision 2; 481.01; and
546.27, subdivision 2; Laws 1976, chapter 314. section 3; Laws
1980, chapter 614,section 192; proposing new law coded in Min
nesota Statutes, chapters 3; 16A; 116C; 198; 270; repealing
Minnesota Statutes 1982, sections 3.472; 3.86; 4.073; 105.71;
105.72; 105.73; 105.74; 105.75; 105.751; 105.76; 105.77; 105.78;
105.79; 114A.01; 114A.02; 114A.03; 114A.04; 114A.05; 114A.
06; 114A.07; 114A.08; 114A.09; 193.35; 297A.05; and Laws
1965, chapter 66. .

The bill was read for the third time, as amended by Con
ference, and placed upon its repassage,

The question was taken on the repassage of the bill and the"
roll was called. There were 77 yeas and 55 nays as follows:

"Those who voted in the affirmative were:

Anderson,B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Beglch
Bergstrom
Berkelman
Bishop
Brandl
Brinkman

Carlson, D.
Carlson, L.
Clark,J.,
Clark,K.
Clawson
Cohen
Dimler
Eken
Elioff
Ellinsson
Evans

Crabe
Greenfield
Gustafson
Hoffman

.T acobs
Jensen
Kahn
Kellv
Knickerbocker
Kostohrvz
Krueger

Long O'Connor
Mann Ogren
McEachern Olsen
Metzen Osthoff
Mlnne Otis
Muneer Peterson
Murphy, Piper
Nelson, D. Price
Nelson, K. Rice
Neuenschwander Riveness
Norton Rodosovich
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Rodriguez, F. .
St. Doge
Sarna .',
Scheid
Schoenfeld

Segal
Simoneau
Skoglund
Solberg
Sparby

Staten
Sviggum
Swanson
Tomlinson
Tunheim

Vanasek
Vellenga
Welch
Welle
Weniel

Wynia"
Speaker Sieben

Those who voted in the negative were:

Bennett Gruenes Kvam Quinn Sherman
Blatz Gutknecht Larsen Quist Stadurn
Burger Halberg Levi . Redalen Thiede
Coleman Haukoos Ludeman Reif Uphus
Dempsey Heap Marsh Rodriguez.C. Valan
DenOuden Himle McDonald Rose Valenta
Erickson Hokr McKasy Schafer Voss
Findlay Jennings. Omann Schreiber Waltman'
Fjoslien Johnson Onnen Seaberg Welker.
Forsythe Kalis Pauly Shaver Wigley.
FrericlJ-s' Knuth Piepho, Shea Zaffke

The bill was repassed, as amended by Conference, and its title
agreed-to. . .. .

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1310

A bill for an act relating to capital improvements; authorizing
the acquisition and betterment of public land and buildings and
other public improvements of a capital nature with certain con
ditions; authorizing issuance of state bonds; appropriating
money.; proposing new law coded in Minnesota Statutes, chapter
16. -

May 23,1983

. The Honorable HarryA. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1310, report that
we have agreed upon the items in dispute and recommend as
follows: .

That the Senate recede from its amendments and that H. F.
No. 1310 be further amended as follows:

Delete everything after the enacting clause and insert :

"Section 1. [CAPITAL IMPROVEMENTS; ApPROPRIA
TIONS.]

The sums set forth in the column designed "APPROPRIA
TIONS" are appropriated from the state building fund, or any
other fund designated, to the state agencies indicated, to be ex-
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pended for the acquisition and betterment of public land and
buildings and other public improvements of a capital" nature, as
more specifically described in the following sections of this aet.

SUMMARY

ADMINISTRATION

NATURAL RESOURCES

. . . . . . . . $ 27,943,000

20,326,800,

ENERGY, PLANNING AND DEVELOPMENT. 17,325,000

MILITARY AFFAIRS

TRANSPORTATION

EDUCATION

STATE UNIVEJ;tSITIES

COMMUNITY COLLEGES

UNIVERSITY OF MINNESOTA.

CORRECTIONS

PUBLIC WELFARE

MINNESOTA HISTORICAL SOCIETY'

BOND SALE EXPENSES

TOTAL

Trunk. Highway Fund

Building Fund .

Sec. 2. ADMINISTRATION

360,000

8,442,700

850,000

3,360,000

470,000

21,456,300

17,000,000

2,805,000

2,280,000

111,900

$122,730,700

10,285,700

112,445,000

APPROPRIATIONS

To the commissioner of administration
for the purposes specified in this section 27,943,000

(a) Replace PCB transformers-
statewide' 300,000.
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(b) Replace high-voltage oil switches
in capitol complex loop

(c) Emergency contingent account

This appropriation is available for
expenditure with the approval of the
governor after consultation with the leg
islative advisory commission pursuant
to Minnesota Statutes, section 3.30.

180,000

335,000

(d)

(e)
plex

(f)

Renovate capitol

Landscaping in the capitol com-

State History Center

1,255,000

. 375,000

400,000

This amount includes funding for pro
gram and structural planning of the State.
History Center and provides for a proj
ect design competition in cooperation
with the Capitol Area Architectural and
Planning Board, in accordance with Min
nesota Statutes, section 15.50, subdivi
sion 2(e). The project. will utilize the
existing Historical Society building in
conjunction with the Mechanic Arts
High School site. It will include the con
nection of the State History Center to
the proposed district heating system. All
design considerations will conform to the
comprehensive plan for the Capitol Area,
established under Minnesota Statutes,
section 15.50, subdivision 2 (a).

(g) Judicial Building

This amount includes funding for a
study of program needs and site selec
tion for the judicial branch within the.
Capitol area complex.

(h) Acquire MEA Building

This appropriation, or so much there
of as is necessary, is for all costs of ac-

100,000

2,750,000
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quisition by direct purchase of the Min
nesota Education Association building
at 55 Sherburne Avenue, St. Paul,
Minnesota

(i) MEA building renovations

This appropriation is for renovation
of the MEA building and connection to
the district heating system.

385,000

(j) Rehabilitate and make energy
modifications to the state office build-
ing 19,000,000

This appropriation may be used in
part for temporary relocation of the
occupants of the state office building
during the renovation. The windows of
the renovated building must be capable
of being opened.

(k) Life safety projects in the capi-
tol complex 1,020,000

(1) Transportation building 1,843,000

(1) Life safety projects 765,{)00

(2) Replace heating and cooling
coils

50,000

(3) Improve elevators 728,000

(4) Remove
ers

PCB transform-

300,000

The appropriations in items (1) to
(4) are from the trunk highway fund.

Sec. 3. NATURAL RESOURCES

Subdivision 1. To the commissioner
of administration or the commissioner
of natural resources for the purposes
more specifically described in the fol
lowing subdivisions of this section 20,326,800
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SuM. 2. To the commissioner of ad-
o ministration to install sewer system con-
nection at Lake City headquarters .' 30,000

SuM. 3~ To the commissioner of
natural resources for dam safety proj- .
ects .. , , , , ' 626,800

(a) Analysis, design, and repair of
. publicly owned dams 100,000

(b)~ke Zumbro dam

(c) Lanesboro dam

(d) Granite Falls dam

125,000

100,000

301,800

Subd. 4. To the'· commissioner of
.natural resources to acquire and better'
public outdoor . recreation lands and
capital improvements as more specifi
cally described in the following para-
graphs of this subdivision 19,670,000

(a) For acquisition of state parks
and recreation areas, as listed and de
scribed in Minnesota Statutes, sections
85.012 and 85.013 2,500,000

(b) For betterment of state parks
and. recreation areas, as listed and de
scribed in Minnesota Statutes, sections
85.012 and 85.013 , , , , . , : " 3,450;000

(c) For acquisition and betterment
of state trails and trails within state
parks and other units of the outdoor
recreation system as defined in Minne
sota Statutes, section 86A.05 and Laws
1980, chapter 614, section 164 3,725,000

$2,000,000 is for the state trail in
Ramsey and Washington counties autho
rized by this act.

(d) For acquisition of state. forests
listed and described in Minnesota Stat-
utes, section 89.021 . 470,000
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(e) For bettennent of R. .J. Dorer
memorial forest described in Minnesota

.Statutes, section 89.021, subdivision
33 230,000

(f) For betterment of state forest
recreation listed and described in Minne-
sota Statutes, section 89.021 .. . . . .. 380,000

(g) For bettennent of state forest
roads and bridges 1,150,000

(h) For acquisition of fishing man
agement lands including riparian rights
and other interests therein needed for
management of waters for primary
wildlife use and benefit and for access
to fishing waters pursuant to Minnesota
Statutes, section 97.48, subdivisions 8,
11, and 15· 240,000

(I) For acquisition of wildlife man
agement areas pursuant to Minnesota
Statutes, sections 97.48, subdivision 13,
and 97.481, and wetlands under the
water bank program pursuant to Minne-
sota Statutes, section 105.392 4,090,000

(j) For betterment of wildlife man
agement areas, acquired pursuant to
Minnesota Statutes, sections 97.48, sub-
division 13, and 97.481 . . . . . . . . 575,000

(k) For acquisition of scientific and
natural areas designated pursuant to
Minnesota Statutes, section 84.033 400,000

(l) For bettennent of natural and
scientific areas designated pursuant to
Minnesota Statutes, section 84,033 60,000 .

(m) For acquisition of wild, scenic,
and recreational rivers, designated pur
suant to sections 104.25 to 104.40, and
canoe and boating routes, portages, and
camp sites, as listed and described in
Minnesota Statutes, section 85.32 250,000

(n) For betterment of canoe and
boating routes, portages, and camp sites



60th Day] MONDAY, MAY 23, 1983 5909

as listed and described in Minnesota
Statutes, section 85.32 50,000

(0) For betterment of public ac
cesses to public waters pursuant to
Minnesota Statutes, Section 97.48, sub-
division 15 920,000

(p) For acquisition of public ac
cesses to public waters pursuant to
Minnesota Statutes, section 97.48, sub-
division 15 1,180,000

Lands in this subdivision shall be ac
quired by the commissioner of natural
resources and in accordance withpolP
cies established in Minnesota Statutes, .'.
sections 86A.01 to 86A.09.· Those ac
quired for each unit of the outdoor rec
reation system shall be suited for the
purpose of that unit and suited for man
agement in accordance with the princi
ples applicable to it. The commissioner of
natural resources shall. submit semi
annual work progress reports to the
legislative commission on Minnesota
resources, in the form requested by the
commission, and shan submit a work
program to the commission and request
its recommendation thereon before ex
pending any money appropriated by this
subdivision for any purpose. The \,om
mission's recommendation shall be ad
visory only. Failure to respond' to a
request within 60 days after- receipt
shall be deemed a negative recommendac'
tion. Work programs involving land ac
quisition shall include aland acquisition 
plan. No parcel may be acquired unless 
it is covered by an acquisition plan.

Within two years after the acquisi
tion of fee title to any .land purchased
pursuant to this section, the commis
sioner shall offer for sale in the manner
provided by law other lands. of equal
acreage. .

The approved complement of the dec
partment of natural resources is in-
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creased by 26 unclassified positions.
These positions are a continuation of the
positions authorised by Laws 1981,
chapter 304, section 4 and shall be paid
for from either or both of these appro-
priations. \

None of the amounts authorized in
subdivision 4 of this section, except
for $500,000 in 'paragraph (g) and
$1,000,000 in paragraph (I), shall be ex
pended until the commissioner ofnatural
resources has presented a prioritized
list of projects to the 1984 session of
the legislature and to the chairmen Of
the senate finance committee and the
house appropriations committee and the
chairmen have given their approval.
No bonds authorized pursuant to the
appropriations in subdivision 4 shall ·be
sold before July 1, 1984, except fcr r
(1) $500,000 in paragraph (g) and $1,
000,000 in paragraph (i); or (2) bonds
that the commissioner of finance deter
mines are needed before that date.

Sec. 4. ENERGY, PLANNiNG AND
DEVELOPMENT

To the commissioner of energy, plan
ning and development for payment to
the metropolitan council established
under Minnesota Statutes, section 473.
123. The commissioner of energy, plan
ning and development shall transfer this
amount to the metropolitan council upon
receipt of a certified copy of a council
resolution requesting payment. Theap
propriation shall be used to pay the cost
of the acquisition and betterment by the .
metropolitan council and local govern
mental units of regional recreation open
space in accordance with the council's
policy plan as provided in Minnesota
Statutes, sections 473.301 to 473.341, in
cluding relocation costs and tax equiv
alents required to be paid by Minnesota
Statutes, sections 473.315 and 473.341.

17,325,000
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(a) Of the amount appropriated by
this section, the metropolitan council may
expend no more than $400,000 for staff
and independent professional services
necessary to acquire and better open
space and for the performance of duties
of the ·metropolitan council under this
section.

(b) Laws 1981, chapter 304, section.
2, is amended to allow the expenditure
of up to $400,000 for staff and inde
pendent professional services during the
biennium ending June 30, 1985.

(c) Of the amount appropriated by
this section, the metropolitan council
shall use $50,000 for site selection, plan
ning, and working drawings .for the met
ropolitan speed skating rink recommend
ed pursuant to Laws 1981, chapter 304,
section 3. .

(d) The publicly owned land on Big
Island in Lake Minnetonka shall be
designated as a regional park by the
metropolitan council.

(e) With respect to grants for ac
quisition in the central riverfront re
gional park, the council shall, to the
maximum extent possible, require acqui
sition of non fee interest in the housing
out parcel on Nicollet Island where con
sistent with continued housing use and
the overall development of the park.

(f) The legislature recognizes the
intent of the Minneapolis park and rec
reation board and the Hennepin county
park reserve district to achieve a coordi
nated functioning of their respective
systems,including the establishment of
a policy and procedure for answering
adequate operational funding and an
equitable sharing of associated finan
cial responsibility for both systems.

. (g) None of the amounts authorized
in this section shall be expended until
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the metropolitan council has presented a
prioritized list of projects to the 1984
session of the legislature and to the
chairmen of the senate finance commit
tee and the house appropriations commit
tee and the chairmen have given their
approval. No bonds authorized pursuant
to this section shall be sold before July
I, 1984, except for bonds that the com
missioner of finance determines are
needed before that date.

Sec. 5. MILITARY AFFAIRS

To the adjutant general for the pur
poses specified in this section

(a) Install heating plant at Worth- .
ington 100,000

(b) Replace roofs statewide 260,000

Sec. 6. TRANSPORTATION

To the commissioner of transporta
tion for the purposes specified in this
section . .

360,000

8,442,700

Subdivision 1. Central Shop .

Subd. 2. Chemical Storage Sheds

3,227,000

313,000

Subd.3.
station

East Grand Forks truck"
244,000 .

Subd. 4. Henning truck station

Subd, 5. Mapleton equipment stor
age .....

229,000

325,000

Subd. 6.
storage

Subd.7.

Subd. 8.

Grand Rapids equipment

Rum River Rest Area

Split Rock Rest Area

670,000

~0~,700

620,000

Subd. 9. . Golden Valley office addi
tion 980,000
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Subd. 10. Morris Maintenance Head-
quarters .

Subd, 11. If the commissioner of
transportation does not have sufficient
money to match all available federal aid
for road and bridge construction during
the biennium ending June 30, 1985, the
commissioner shall defer some or all of
the buildings in this section until it is
possible to match federal .aid.

The appropriations in this section are
from the trunk highway fund.

Sec. 7. EDUCATION

To the state board of education for
postsecondary vocational-technical con
struction in the school districts listed in
this section

Independent School District No. 206,
Alexandria

Notwithstanding any law to the con
trary, Independent School District No.
206, Alexandria, may construct an addi
tion to its area vocational-technical insti
tute to replace a temporary building
subject to the following conditions: (I)
approval of the school board; (2) avail
ability, at the time of construction, of
unencumbered funds in the district's
area vocational-technical institute build
ing construction fund equal to or exceed
ing $600,000; (3) the cost of construc
tion shall not exceed the total cost of
$600,000; (4) the addition shall be used
for the carpentry program; (5) the size
of the addition shall meet the guidelines
of the department of education; (6) the
entire cost of construction shall be from
the area vocational-technical institute
building construction fund of Indepen-.
dent School District No. 206, Alexandria.

Independent School District. No.. 891,
Canby : .

925,000

70,000

850,000
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This appropriation is for roof repairs.
The total cost of the construction shall
not exceed $84,200, whether paid from
state, local, or federal money.

Independent School District No. 917,
Dakota County

The appropriation is for roof repairs.
The total cost of the construction shall
hot exceed $75,000, whether paid from
state, local, or federal money.

Independent School District No. 22,
Detroit Lakes

This appropriation is for roof repairs.
The total cost of the construction shall
not exceed $80,000, whether paid from
state, local, or federal money.

Independent School District No. 697,
Eyeleth

This appropriation is for restroom fa
cilities. The total cost of the construction
shall not exceed $125,000, whether paid
from state, local, or federal money.

Independent School District No. 423,
Hutchinson

This appropriation is for roof repairs.
The total cost of the construction shall
not exceed $276,800 whether paid from
state, local, or federal money.

Independent School District No. 77,
Mankato

This appropriation is for roof repairs.
The total cost of the project shall not ex
ceed $70,000, whether paid from state,
local, or federal money.

Independent School District No. 583,
Pipestone .

63,000

68,000

105,000

235,000

59,000

34,000
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This appropriation is for floor repairs
for the meat cutting program.

The total cost of the construction .shall
not exceed $40,000, whether paid from
stat." local, or federal money.

Independent School District No. 625,
St. Paul

This appropriation is for roof repairs.
The total cost of the project shall not ex
ceed $100,000, whether paid from state,
local, or federal money.

Independent School District No. 819,
Wadena ..

This appropriation is for roof repairs.
The total cost of the project shall not ex
ceed $107,200, whether paid from state,
local, or federal money.

Independent School District No. 861,
Winona

This appropriation is for roof repairs.
The total cost of the construction shall
not exceed $48,400, whether paid from
state, local, or federal money.

Joint Independent School District No.
287, Suburban Hennepin' .

Joint Independent School District No.
287, Suburban Hennepin, may construct
an addition and remodel the Xenium
Lane office building to provide addi
tional space for special education and
secondary vocational education pro
grams. Funding for this project shall be
provided from the local buildingcon~
structionfund in an amount not to ex
ceed $1,900,000.

Sec. 8. STATE UNIVERSITIES

Subdivision 1. To the commissioner
of administration for the purposes more

85,000

90,000

41,000
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specifically described in the following
subdivisions of this section

Subd. 2. Bemidji Campus

This appropriation is for the follow-
ing projects: .

(a) Replace roofs at Bangsberg hall
and Hagg-Sauer hall

(b) Correct water infiltration and
structural deficiencies at maintenance
receiving warehouse

220,000

100,000

3,360,000

670,000

(c)
house
sium

Replace bleachers at Glas field
and Physical Education Gymna-

350,000

Subd. 3. Mankato Campus

Correct water infiltration problems
at Trafton hall

Subd. 4. Southwest Campus

Replace theater stage lighting system

Subd. 5. St. Cloud Campus

(a) Replace theater stage lighting
system

(b) It.is the intent of the legislature
that any assessment by the city of St.
Cloud for construction associated with
the replacement of the Tenth Street
bridge shall be made only upon comple
tion of construction and upon notice of
assessment and shall not exceed $500,000.
The state departments of transportation
and administration shall work with the
city of St. Cloud and the project archi
tects to assure the state university sys
tem that the structural integrity of the
facilities on the St. Cloud State Univer
sity campus is not damaged as a result
of the construction and utilization of the
Tenth Street bridge.

850,000

80,000

80,000
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Subd.6. Winona Campus

Restore Phelps hall foundation and
building exterior ..

Subd. 7. Systemwide

Remove asbestos fireproofing material

Sec. 9. COMMUNITY COLLEGES

To the commissioner of administration
to replace roofs systemwide

Sec. 10. UNIVERSITY OF l\IIINNE
SOTA

180,000

1,500,000

470,000

Subdivision 1. To the regents of the
University of Minnesota for the pur
poses more specifically described in the
following subdivisions of this section 21,456,300

Subd. 2. Minneapolis Campus 19,154,000

(a) Supplement to the School of
Management and Hubert H. Humphrey
Institute facility due to delay in project 1,664,000

(b) Construct music facility on the
West Bank Campus .. 15,,99(),000

None of this appropriation shall be
used for' the concert auditorium. The
university is encouraged to secure dona
tions from nonstate sources for that fa
cility.

, (c) Civil and mineral engineering
equipment 1,000,000

'This appropriation is available upon
submission of required documentation
that the state money has been matched
by an. equal amount in contributions of
money or equipment from nonstate
sources. The contributions must be.made
after July 1, 1983, in order to qualify
to match the state funds..
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1,943,000

(a) Supplement due to delay in con
struction of greenhouse

(b) Supplement due to delay in ren
ovation of school of business space

30,000

50,000

(c) Natural resources research in-
stitute 1,200,000

No portion of this appropriation may
be spent until the following two events
have occurred: (a) the receipt of title
to the Sage building from the federal
government, and (b) the receipt of a
$1,800,000 grant for the construction
from the federal government. If the fed
eral grant and the title to the building
are not forthcoming, the university may
request money for rental of space for
the institute from the general contin
gent account pursuant to Minnesota
Statutes, section 3.30.

(d) Prepare working drawings for
a physical education and recreational
sports complex

Subd. 4. Morris Campus

Supplement due to delay of remodel
ing Behmler hall

Subd. 5. Northwest Experiment Sta
tion-Crookston

Supplement due to delay of construc
tion

Subd; 6. Southwest Experiment Sta
tion-Lamberton

(a) Supplement due to delay of con
struction

(b) This appropriation is for the
state share of the purchase price of a

663,000

43,000

4,000

165,300

17,000
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270-acre parcel of land near the South
west Experiment Station

Subd. 7. Southern Experiment Sta
tion-Waseca

Waseca city sewer relief

Subd. 8. Hormel Institute-e-Austin

Supplement due to delay of construc
tion

Subd. 9. Soudan

Construct physics laboratory

This appropriation is available upon
submission of required documentation
that each dollar of state money has been
matched by money contributed from
nonstate sources.

Sec. 11. CORRECTIONS

Subdivision 1. To the commissioner
of administration for the purposes.
more specifically described in the fol
low subdivisions of this section

Subd. 2. Minnesota Correctional Fa-:
Cility~Stillwater

Repair of roofs, gutters, rainleaders,
and downspouts

Subd. 3.. Minnesota Correctional Fa
cility--Sauk Centre

(a) Reshingle and repair Evers cot
tage roof

(b) Fire and life safety projects

Subd, 4. Minnesota Correctional Fa
cility-St. Cloud

(a) Fire and life safety projects

148,300

95,000

52,000

500,000

17,000,000

·700,000

22,000

125,000

560,000
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(b) Replace roofs on food service,
laundry, and warehouse; upgrade insula
tion to code, reroof '

Reshape building and reroof Cell
House C

(c) Replace sewer serving adminis
tration building and cell house

Subd. 5. Minnesota Correctional Fa-
cility-Red Wing ,

Fire and life safety projects

Subd. 6. Minnesota Correctional Fa
cility-Shakopee

Construct a new prison for women

This appropriation is for the total
cost of planning, designing, construct- '
ing, and equipping the facility. $500,000
is available immediately and $14,500,0()0
is available after April 1, 1984.

Sec. 12. PUBLIC WELFARE

Subdivision 1. To the commissioner,:
of administration for the purposes more
specifically described in the following.
subdivisions of this section

Subd. 2. Anoka State Hospital

(a) Administration building and
tunnel ramp repair 290,000

260,000

65,000

268,000

15,000,000

,2;805,000

490,000

".. '

(b) Air conditioning, boiler replace-
ment, and pool repair iu Miller building, ,200,000,

Subd. 3. Faribault State Hospital

Install privacy screens for Elm,llick- '
ory, and Seneca cottages

Subd. 4. Fergus Falls State Hospital

Replace emission control unit .,'

.65,000

450,000
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Subd. 5. State Hospitals and Nurs
ing Homes

Systemwide roof repair and replace-
ment . .

Subd. 6. State Hospitals and Nurs
ing Homes

Systemwide fire and life safety proj-
ects .......

No money appropriated for fire and
life safety projects shall be used for re
moval of fire escape slides at any state
hospital or state nursing home.

Sec. 13. MINNESOTA
HISTORICAL SOCIETY

800,000

1,000,000

To the Minnesota historical society
for the purposes specified in this section 2,280,000 .

(a) To construct an underground·
microfilm vault . 630,000

(b) Install humidity controls in his-
torical society building 40,000

(c) Renovate the Charles A. Lind-
bergh house 110,000

(d) Agriculture Interpretive Center
at Waseca . 1,500,000

The limitations provided by Minnesota
Statutes. section 138.93, subdivision 1,
do not apply to construction financed
under this subdivision. The improve
ments shall be constructed on land
owned by the state or pledged to be con
veyed to the state.

Funds shall be provided only for the
purpose of providing capital improve
ments. Before issuing any bonds under
this subdivision, the commissioner of fi
nance- shall obtain a written contract
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from the operator of the Agricultural
Interpretive Center establishing· the
terms and conditions for the repayment
of the sum .of $1,500,000 plus interest.
The debt service payments paid by the
center shall be identical to the debt costs
of the state for the bonds sold to provide
funds to finance capital improvements
in this act including capitalization costs.
The principal and interest payments
shall be for a period of 20 years. The .
first payment shall be made in the third
year following the sale of the bonds and
shall continue for 20 years. Funds not
required for payments to the center shall
be invested by the state board of invest
ment and the interest shall be credited
to the general fund. Payments back to
the state of Minnesota by the center
shall be credited to the general fund.

Notwithstanding the provisions of
Minnesota Statutes, section 272.02, the
operator of the Agriculture Interpretive
Center shall pay property tax on all till:
able land included in the center.

Sec. 14. BOND. SALE EXPENSES

To the commissioner of finance for
bond sale expenses pursuant to Minne-:
sota Statutes, section 16A.64, subdivi
sion 4

Sec. 15. [BOND SALE; DEBT SERVICE.]

111;900

To provide the money appropriated in thi«. act from the state
building fund the commissioner at finance. upon request of the
governor shall sell and issue bonds of the state hi an amount
up to $112,445,000 in the manner, upon the terms, and with the
effect prescribed by Minnesota Statutes, sections 16A.63 to 16A.
671, and by the Constitution, Article XI, Sections 4 to 7.

Sec. 16. [CONSULTATION REQUIRED.]

No land shall be purchased and no buildings shall be purchased,
constructed, or erected on lands of the University of Minnesota
until the regents have first consulted with the chairman of the
senate finance committee arid the chairman of the house appro-



60th Day] MONDAY, MAY 23, 1983 5923

priations committee and obtained their recommendations, which
are advisory only.

Sec. 17. [REVIEW OF PLANS.]

The commissioner of administration, the commissioner of
transportation, and the board of regents of the University of
Minnesota shall not prepare final plans and specifications for
any construction or major remodeling authorized by this act
until the using agency or department has presented the program
and schematic plans and cost estimates for all elements neces
sary to complete the project to the chairman of the house appro
priations committee and the chairman of the senate finance
committee and the chairmen have made their recommendations
thereon. The recommendations are advisory only. Failure' or
refusal to make a recommendation promptly is deemed a nega
tive recommendation.

'Sec. 18. [APPROPRIATIONS FOR CONSTRUCTION;
TRANSFER.]

Upon the awarding of final contracts/or the completion of
a project for construction. or other permanent improvement
authorized. by this act, the commissioners of administration and
transportation and the board of regents of the University of
Minnesota as to appropriations made to them may transfer any
unencumbered balance in the project account to any other proj
ect enumerated in the sameeection. of the appropriation act as
the project about to be completed. The money ,transferred pure'
suomi to this section is appropriated for the purposes for which
transferred. The commissioners of administration and transpor
tation and the board of regents of the University of Minnesota
shall report to the chairman of the house appropriations com
mittee and the chairman of the senate finance committee on any
transfer made -pureiuuatto this section.

,Sec. ,19. [APPROPRIATIONS FOR CONSTRUCTION;
FEDERAL MONEY; EXCEEIHNG 4-UTHORIZED COST.]

The, com"';issioner of administration, the commissioner of
transportation, and' the board of regents o] the University of
Minnesota shall apply for, the maximum federal share for each.
capital improvement project for which money, is appropriated
by this act. Encumbrance or expenditure of money in excess of
the project authorisotion. shall be made only after the commis
sioner of administration, the commissioner of transportation,
and the board of regents, as appropriate, have consulted with
the chairman of the house appropriations committee and the
chairman of the senate finance committee and the chairmen have
made, their recommendations thereon. The recommendations are
advisory only.' Failure or refusol to make a recommendation
promptly is deemed a negative recommendation. '



5924 JOURNAL OF THE HOUSE [60th Day

Sec. 20, [METHODS OF ACQUISITION.]

Where money has been appropriated by this act to the com
missioner of administration to acquire lands or sites for public
buildings or real estate, acquisition may be by gift, purchase, or
condemnation proceedings. Condemnation proceedings shall be
pursuant to Minnesota Statutes, chapter 117.

Sec. 21. [REVOLVING LAND FUND STUDY.]

The commissioner of natural reSOurces shall review the con
cept of a revolving land fund and C report to the legislature by
January 15,1981+ with his findings and recommendations.

Sec. 22. [16.321] [ART IN STATE BUILDINGS.]

Subdivision 1. [PERCENT OF APPROPRIATIONS FOR
ART.] An appropriation for the construction or alteration of
any state building that is enacted on or after the effective date
of this act may contain an amount not to exceed one percent of
the total appropriation for the building for the acquisition of
works of art, excluding landscaping, which may be an integral
part of the building or its grounds, attached to the building or
grounds or capable of being displayed in other state buildings.
Money used for this purpose is available only for the acquisition
of works of art to be exhibited in areas ofa building or its
oround« accessible, on a regular basis, to members of the public.
For the purposes of this section "state building" means a build
ing the construction or aliertuion. of which is paid for wholly or
in part by the state. ..

Subd. 2. [EXEMPT BUILDINGS.] A building for which
the appropriation is less than $500,000 for construction or altera
tion or a building for which the commissioner of administration
has determined that this section is inappropriate is exempt from.
the requirements of this section.

Subd.3. [UNUSED FUNDS.] If an amount made available
under subdivision 1 is not expended for works of art for the
building, the unexpended portion is available to the Minnesota
board of the arts for the commission or purchase of works of art
for state buildings existing or for which an appropriation was
made prior to the effective date of this act and is not available
to yay construction costs of the building..,

'Sec. 23. Minnesota Statutes 1982, section 85.015, is amended
by adding a subdivision to read:

Subd.14. [STATE TRAIL, RAMSEY AND WASHINGTON
COUNTIES.] (a) The trail shall originate at milepost 1+46.19
on the Sao Line Railroad right-of-way in the Southeast Quarter
of Section 19, Township 29 North, Range 22 West, Ramsey Coun-



60th Day] MONDAY, MAY 23, 1983 5925

ty, and shat! extend in an easterly and northeasterly direction
along the Soo Line Railroad right-of-way to milepost 438.33 in
the Southwest Quarterof Section 5; Township 29 North, Range
21 West, in Washington County, and there terminate.

(b) the trail shat! be developed primarily. for hiking 'and
nonmotorizedriding.

(c) In addition to the authority granted in Minnesota Stat
utes,section 85.015, subdivision 1, lands and interests in lamds
for the trail may be acquired by eminent domain.

. (d) The commissioner of natural resources, after consulting
with at! local units of government affected by the trail, and with
the commissioner of transportation and the metropolitan cou~
cil, shat! prepare a master plan for the trail. After. completion
of the master plan, any land or interest in land not needed for
the trail may be disposed of by the. commissioner of natural re
sources as [ollouis:

(1) by transfer to the department of transportation, the
historical society, or another state agency,.

(2) by sale at not less than the purchase price to a city, town,
school district, park district, or other political subdivision whose
boundaries include or are adjacent to the land, for public pur
poses only, after written notice to each of these political subdi-
oisions; o.r '

(3) if no offer to tncrehase is received from any political
subdivision within one year after the completion of the master
plan, then by public sale, at not less than the purchase price,
upon notice published in the manner provided in section 92.14,
and otherwise in the same manner as. trust fund lands .are sold,
so far as applicable. .

At! proceeds derived fro';' sales of unneed~d land and interest
in land shall be deposited in the state bond fund. For the purposes
of United States Code, title 23, section 138, and title 49,. section
1653(f), any land or interest in land not needed for the trail and
transferred to another state agencY,or sold,docs not constitute
permanent park,recreation area, 01' wildlife or waterfowl refuge
facility land.

. Sec. 24. Minnesota .Statutes 1982,seetion 473.147, subdi~i
sion 1, is amended to read:' .

Subdivision 1. The metropolitan council after consultation
with the parks and open space commission, municlpalities, park
districts and counties in the metropolitan area, and after appro
priate public hearings, shall prepare and adopt a long-range sys
tem policy plan for regional recreation open space as part Of the
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council's metropolitan development guide.· The plan shall sub
stantially conform to all policy statements, purposes, goals,
standards, and maps in development guide sections and compre
hensive plans as developed and adopted by the council pursuant
to the chapters of the Minnesota Statutes directly relating to
the council. The policy plan shall identify generally the areas
which should be acquired by a public agency to provide a system
of regional recreation open space comprising park district,
county and municipal facilities which, together with state facili
ties, reasonably will meet the outdoor recreation needs of the
people of the metropolitan area and shall establish priorities for
acquisition and development. In preparing or' amending the pol
icy plan the council shall consult with and make maximum use
of the expertise of the commission. The policy plan shall include
a five year capital improvement program, which shall be revised
periodically, and shall establish criteria and priorities for the
allocation of funds for such acquisition and development. The
legislature in each bonding measure shall designate an antici
pated. level of funding for this acquisition and development for
each of the two succeeding bienniums.

Sec. 25. Minnesota Statutes 1982, section 473.436, subdivi
sion 5, is amended to read:

Subd. 5. [BUS PURCHASES AND OTHER IMPROVE
MENTS.] In addition to obligations outstanding on January
1, (1980) 1983, the commission may issue certificates of indebt
edness, bonds or other obligations in an amount not exceeding
($9,000,000) $12,000,000 for the purposes of purchasing and
rehabilitation of buses and related equipment, and constructing
maintenance and other buildings, bus shelters and road related
improvements.

Sec. 26. [EFFECTIVE DATE.]

This act is effective the day following final enactment."

Amend the title as follows:

Page I, line 5, after the semicolon insert "requiring review of
the concept of a revolving land fund ;prbviding for art in state
buildings;"

Page I, line 6, after the second semicolon. insert "amending
Minnesota Statutes 1982, sections 85.015, by adding a subdivi
sion; 473.147, subdivision 1; and 473.436, subdivision 5;"

We request adoption of this report and repassage of the bill.

House Conferees: JAMES I. RICE, LYNDON· R. CARLSON,
ROBERT E. VANASEK, WILLARD M. MUNGER and JOHN ROSE..

o
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Senate Conferees: GENE WALDORF, KEITH LANGSETH, CARL
W. KROENING, DON B. SAMUELSON and JOHN BERNHAGEN.

Rice moved that the report of the Conference Committee on
H.. F. No. 1310 be adopted and that the bill be repassed a~

amended by the Conference Committee. The motion prevailed.

H. F. No. 1310, A.bill for an act relating to capital improve
ments; authorizing the acquisition and betterment of public land

. and buildings and other publicimprovements of a capital nature
with certain conditions; authorizing issuance of state bonds;
appropriating money: proposing new Jaw coded in Minnesota
Statutes, chapter 16.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. Therewere 92 yeas and 40 nays as follows:

Those who voted in the affirmative were:

Anderson. B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman .
Bishop
Brandl
Brinkman
Carlson, D:
Carlson. L.
Clark.T.
Clark~ K.
Clawson
Coleman
Dimler

Eken
Elioff
Ellingson
Evans
Findlay
Fjoslien
Forsythe
Craba
Greenfield
Gustafson
Jacobs
Jensen

. Kahn
Kalis
Kelly
Knickerbocker

. Knuth
Kostobrys
Krueger

Larsen Piepho
Long Piper
Mann Price
Marsh Quinn
McEachern Redalen
Metzen Rice
Minne Riveness .
Munger Hodosovich
Murphy' Rodriguez, F.
Nelson, -0. Rose
Nelson, K. St.Dnge
Neuenschwander Sarna
Norton' Scheid
O'Connor Schoenfeld
Ogren Segal
Osthoff Shaver
Otis Shea
Pauly Simoneau
Peterson Skoglund

Solberg
. Sparby
Staten
Swanson
Tomlinson
Tunheim
Valan
Vanasek
Vellenga
Voss
Waltman
WeIch
Welle
Wenzel

- Wynia
Speaker Sieben

Those Who voted In the negative were:

Blatz Gutknecht Johnson Onnen Stadum
Burger Halberg Kvam Quist Sviggum
Cohen Haukoos Levi Reif" Thiede
Dempsey Heap Ludeman Rodriguez;c.' Uphus
Dentjuden Himle Mclroneld Schafer Valento
Erickson. Hoffman McKasy Schreiber Welker
Frerichs Hokr Olsen Seaberg Wigley
Cruenes Jennings Omann Shennan Zaffke

The bill was repassed, as amended by Conference, and its title
agreed to. .
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CONFERENCE COMMITTEE REPORT ON H. F, NO. 1149

A bill for an act relating to liens; right of possession and liens
on, fabrication molds and patterns; providing a nonpossessory
lien on personal property; lengthening the time limit for veteri
nary liens; amending Minnesota Statutes 1982, sections 514.18;
514;19; and 514.92" subdivision 1.

May 23,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1149, report that
we have agreed upon the items in dispute and recommend as fol
lows:

That the Senate recede from its amendment and that H. F.
No. 1149 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 514.18, is
amended 'to read:

514.18 [RETAINING.]

Subdivision 1., [MECHANICS' LIEN ON PERSONAL
PROPERTY; PROPERTY IN POSSESSION.] Whoever, atthe
request of the owner or legal possessor of any personal property,
shall store or care for or contribute in any of the modes men
tioned in section 514.19 to its preservation, care, or to the en
hancement of its value, shall have a lien upon (SUCH) the prop
erty for the price or value of (SUCH) the storage, care, orcon
trfbution, and for any legal charges against (THE SAME) it
paid by (SUCH) the person to any other person, and the right
to retain the property in his possession until (SUCH) the lien
is lawfully discharged (;,BUT AVOLU,NTARYSURRENDER
OF POSSESSION SHALL 'EXTINGUISB: THE LIEN HE~E
IN GIVEN).

SuM. 2. [NONPOSSESSORY LIEN; NOTICE.] Notwith
standing the ooiuntarueurrender or other loss of 'possession of

, the property on which the lien is claimed, the per$on entitled to
it may preserve the lien, if at any time within 60 days after the
surrender or loss of possession he gives notice of his lien by filing
in the appropriate filing office under the uniform commerical
code, section 336.9-401 a verified statement and notice of his in
tention to claim a lien. The statement shall contain a description
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of the property upon which the lien is claimed, the work per·
formed or materials furnished and the amount due.

sos«. 3. . [PRIORITY; SECtJRITY; INTER:EJST; FORE
CLOStJRl!J,] The lien is valid against eueruone except a pur_
chaser or encumbrancer in g·ood faith without notice and for
value whose rights were acquired prior to the filing of the lien
statement and who has filed a statement of his interest in the
appropriate filing office. The lien shall be considered a security
interest under the unitorm. commercial code and foreclosure on
it shall be in the manner prescribed for security interests under
article 9 of the uniform. commercial code,

SuM. 4. .[MOTOR VEHICLES. EXCLUDED.] Subdivi
sions 2 and 3 apply. to machinery, implements and tools of all
kind$.but do not apply to motor oehielee,

See. 2.. Minnesota Statutes 1982, section 514.19,is'amended
to read:'

514.19 [RIGHT OF D:EJTAINER.]

(SUOH) A lien and right of detainer (SHALL EXIST) exist«
for: .

(1) Transporting property from one place to' another but
not as a carrier under article 7 of the uniform commercial code ;

(2) Keeping or storing property asa bailee but not as a
warehouseman under article. 7 of'the uniform commercial code;

(3) Keeping, feeding, pasturing, or otherwIse caring for
domestic animals or other beasts, including medical or surgical
treatment (THEREClF) and shoeing (THE SAME);

(4) The U8e and storage of molds and patterns in the posses.
sion of the fabricator belonging to the customer for the balance
due f;oom the cjlStOnt~r for fabrication ,!!!ork;

(5) l\:1aking, altering or repairing aJ)Y article, or expending
any labor, skill or material (THEREON) on it.

(SVCH)-,The Iiens (SHALL) embrace all lawful charges
against (SUCH) the property paid to any other person by the
person claiming (SUCH) the lien, and the price or value of
(SUCH) tl;.ecare, storage or contribution and all reasonable dis
bursements occasioned by the detention or sale of the property.

Sec. 3. Minnesota Statutes 1982,section 514.92, subdivision
1, is amended to read: .
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Subdivision 1. [REQUIREMENTS.] (EVERY) A duly u.
censed and registered vstarinarian (SHALL HAVE) has a lien
for all veterinary services over $25 rendered upon any animal or
animals at the request of the owner, ,01', .lawful possessor of
(SAME) them, including but not limited to surgical procedures,
vaccines, antisera, 'virus, antibiotics, or other .veterinary treat.'
ment, from the date of filing (SUCH) the lien. Within (60) 180
days from the day on which (SAID) the treatment was com,
pleted, the ,claimant of (SUCH) the lien shall file in the appro
priate filing office under the Uniform Commercial Code, Section
336.9,401, a verified lien statement setting forth the kind and
number of animals treated,the (PRICR AGREED UPON) rea
sonable value for (SUCH) the treatment (, WHICH SHALL
NOT EXCEED THE REASQNABLE" VALUE OF SUCH
TREATMENT) or services rendered, or the price contracted be,
tween the parties, the name ,ofthe person for whom (SUCH) the
treatment was done, the (DESCRIPTIONjreaso'rfable identifi
cation of, the animal or group Of animals treated, (AND IF
BRANDED, THE BRAND THEREON,) dates when the treat,
ment was commenced and was completed, the name of the owner;
or reputed owner, of (SUCH) the animals, and the name and
address of the veterinarian claiming the lien, Within one year
after the date the last service was rendered, but not thereafter,
the lien claimant may foreclose his lien in the manner prescribed
for security interests under Article 9 of the Uniform Commercial
Code.

PERSONAL PROPERTY IN SELFcSERVICESTORAGE

Sec. ,4. [514.95] [TITLE.]

Sections 4to 9 may be cited as the "Miitnesota. Liens on Per,
sonal]'roperty in Self-Seroice Storage Act<',

Sec. 5. [514.96] [DEFINITIONS.]

As used in sections 4 to 9:
, . " '- -

(a) "Self-service storage facility;' mea.ns any re~l properly
that is designed and nsed only for the purpose of renting or
leasing individual storage space in the facility under the fallow,
ing conditions: " .

(1) , . The occupants have access to the storage space only for
the purpose of storing and removing personal property.

(2) The owner doCS not issue a ioarehousereceipt, bill. of
lading; or other docum.ent of title for the personal property
stored in the storage space.

, , ,

(3) The property has 50 or more individualstorage spO!Jes.
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. (b) "Self-service storage facility"does. not include anyga
rage used principally for parking motor vehicles or any property
of a financial institution that contains vaults, safe deposit boxes
Or other receptacles for the uses, purposes, and benefits of th~
financial institution's customers.

(c) "Owner" means a person who is either the owne?'of a self
service storage facility or the lessor of an entire self-service stor
age facility and who receives rent from an occupant pursuant to
a rental agreement that he enters into with the occupant.

(d) "Occupant" means a person who rents storage space at a
self-service storage facility under a rental agreement that he
enters into with the owner.

(e) ."Rental agreement" means any written agreement that
is entered into by the owner and the occupant and that estab
lishes the terms and conditions of the occupant's use of storage
space at a self-service storage facility.

(f) "Personal property" means money and every inanimate
tangible thing that is the subject of ownership, except anything
forming part of a parcel of real estate and anything that is an
agricultural commodity.

Sec. 6. [514.97] [LIEN AGAINST PROPERTY.]

(a) The owner of a self-service storage facility has a lien
against the occupant on the personal property stored pursuant
ioti rental agreement. in any storage space at the eetf-eerviee
storage facility, or on the 'proceeds of the personal property subc
[ect to the defaulting occupant's rental agreement in the owner's
possession, for rent; labor, or other charges in relation to the
personal property that are specified in the rental agreement and
that have become due and f01" expenses necessary for the pres
ervation of the personal property or expenses reasonably in
curred in the sale or other disposition of the personal property
under law. The lien provided for in this section is superior to
any other security interest except those which {UIJ perfeeted
priorto.the date the lien provided for in this section attaches.

(b) The owner's lien created by this section attaches as of
the date the personal property is broug ht to the self-service stor
age facility. An owner loses his lien on any personal property
that he voluntarily permits to be removed from the self-service
storage facility or unjustifiably refuses to permit to be removed
from the facility.

Sec. 7. [514.98] [ENFORCEMENT OF LIEN.]

Subdivision 1. [PROCEDURE.] An owner's lien created
by sections .. to 9 for a claim that has become due may be en-
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forced in the same manner as a warehouseman's lien pursuant
to section 336.7-210; subsections (1) to (9).

SUbd. 2. [DISPOSAL OF PROPERTY NOT SOLD AT
AUCTION.] If no person purchases the personal property at
the auction and if the owner has complied with this section, the
owner may do any of the following:

(1) Advertise and sell the personal property.

(2) Sell the. personal property at a private sale.

(3) Dispose of the personal property in any manner con
sidered appropriate by the owner including, but not limited to,
destroying the personal property.

Sec. 8. [514.99] [RENTAL AGREEMENTS.]

The rental agreement between the owner and the occupant
shall set forth (a) the lien rights of the owner upon failure of
the occupant to pay rent, and (b) the extent and the limits of
insurance carried by the owner and covering the occupant's per
sonal property stored in the leased premises;

Sec. 9. [514.991] [ADVERTISING.]

No owner shall advertise or represent its services, or permit
its services to be advertised or represented, in a manner which
7J,8~$ the,.. word- "warehouse" unless the owner is licensed arid
bonded as provided in chapter 231.

Nothing in this section prohibits the use of the term "self
service storage facility" in any advertisement or representa-
tion." .

Delete the title and insert:

"A bill for an act relating to liens; right of possession and
liens on fabrication molds and patterns; providing a nonposses
sory lien on personal property; lengthening the time limit for
veterinary liens; providing a lien on personal property held in
self-service storage facilities; providing for the enforcement of
these liens; regulating rental agreements and advertising;
amending Minnesota Statutes 1982, sections 514.18 ; 514.19; and
514.92, subdivision 1; proposing new law coded in Minnesota
Statutes, chapter 514."

We request adoption of this report and repassage of the bill.

House Conferees: JOHN T. CLAWSON, JOEL JACOBS and
DOUGLAS W. CARLSON.
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Senate Conferees:" RANDOLPH W. PETERSON, MARILYN ·M.
LANTRY and FRITZ KNAAK.

Clawson moved that the report of the Conference Committee
on H. F. No; 1149 be adopted and that the bill be repassed as
amended by the Conference Committee.

Larsen moved that the House refuse to adopt the Conference
Committee report on H. F. No. 1149, and that the bill be returned
to the Conference Committee.

·A roll call was requested and properly seconded.

The question was taken on the Larsen motion and the roll was
called. .

Sarna moved that those not voting be excused from voting.
The motion prevailed. .

There were 72 yeas and 54 nays as follows:

Those who voted in the affirmative were:

Anderson, R.
Battaglia .
Beard
Begich
Bennett
Bergstrom
Brandl
Brinkman
Burger
Carlson. L.
Clark, K.
Elioff
Ellingson
Erickson
Evans

Fjoslien
Graba
Greenfield
,Gustafs'on
Gutknecht
Halberg
Heap
Hoffman ",

. Hokr'
Jensen
Kalis'
Kostohryz
Krueger
Kvam
Larsen

McEachern Pric~. .
Metzen Quinn
Nelson, D. Quist
Neuenschwander Hedelen
Norton Riveness
O'Connor Rodosovich
Ogren Rodriguez, C.
Olsen Rodriguez, F;
Omann Rose
Onnen St. Ooge

. Osthoff Sarna
Otis Scheid
Peterson Schoenfeld
Piepho 'Schreiber
Piper Segal

Sherman
Solberg
Swanson
Thiede
Tunheim
Uphu.
Vellenga
Voss
Waltman
Welle
Wenzel
Zallke

Those who voted in the negative were:

Anderson, B.
Anderson, G~'
Berkelman
Bishop
Blatz
Carlson, D;
Clark,J.
Clawson
Cohen
Coleman
Dempsey-

DenOuden
Dimler
Eken
Findlay
Forsythe
Frerichs
Gruenes
Heukoos
Himle
Jacobs
Jennings

Johnson
Knickerbocker
Knuth
Levi
Long
Ludeman
Mann
Marsh
McDonald
Minne
Munger

Nelson,K.
Pauly
Reil
Rice
Schafer
Seaberg
Shaver
Simoneau
Skoglund
Sparby
Stadurn

Staten
Sviggum
Tomlinson
Valan
Valento
Vanasek
Welch
Welker
Wigley
Speaker Sieben

The motion prevailed.:



5934 JOURNAL OF THE HOUSE [60th Day

There being no objection the order of business reverted to
Messages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No. 857, A bill for an act relating to labor; establishing
the job skills partnership; creating a board; appropriating
money; proposing new law coded as Minnesota Statutes, chapter
116K.

PATRICKE. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 782, A bill for an act relating to courts; providing
for increases in maximum authorized fines for crimes; increas
ing the value of stolen property necessary for felony theft;
increasing the maximum governmenttort liability limits; amend
ing Minnesota Statutes1982, sections 3.736, subdivision 4 ;.466.
04, subdivisions 1 and 3; 609.02,subdivisions 3 and 4; 609.03;
and 609.52, subdivision 3; proposing new law coded in Minnesota
Statutes, chapter 609 ; repealing Minnesota Statutes 1982, sec
tions 609.031 and 609.032.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PATRICK E. Ii'LAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:

H. F .. No. 549, A bill for an act relating to education; estab
lishing a lending program to fund school energy conservation
investments; authorizing the issuance of state bonds pursuant
to .article XI of the. Minnesota Constitution; appropriating
money; amending Minnesota Statutes 1982, section 275.125, sub
divisions 11a, Llb, and by adding a subdivision; and proposing
new law coded in Minnesota Statutes, chapter 116J.
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The Senate has appointed as such "committee Messrs. Nelson,
Bernhagen and Vega. "

Said House File is herewith returned to the House.

PATR,ICK E.Ii'LAlIAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 1008.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said Se~ate FlIe"is herewith transmitted to the House: "

PATRICK E. "F'LAHAVEN,Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1008

A bill for an act relating to courts; authorizing the appoint
ment of court referees; amending Minnesota Statutes 1982, sec
tions 260.031, subdivision 1; 484,65, subdivisions 4, 5, and 6;
and 484.70, subdivision' 1; repealing Minnesota Statutes 1982,
section 484".701.

May 20, 1988

The Honorable Jerom'eM. Hughes
President of the Senate "

The Honorable Harry A. Sieben, Jr.
Speaker (If the House" of Representatives

We, the undersignedeonferees for S. F. No; 1008, report that
we have agreed upon the items in dispute and recommend as
follows : ""

That the House recede from its amendment.

We request adoption of this report and repassage of the bill,

Senate Conferees:" MICHAEL O. FREEMAN, EMBER D. REICH~

GOTT and RON SIELOFF. "

House Conferees: BOB'ELLINGSON, ROBERT E. VANASEK and
DAVID T. BISHOP.
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Ellingson moved that the report of the Conference Committee
on S. F. No. 1008 be adopted and that the .bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 1008, A bill for an act relating to courts ;autho
rizing the appointment of court referees ;aniending· Minnesota
Statutes 1982, sections 260.031, subdivision 1; 484.65, subdivi
sions 4, 5, and 6; and 484.70, subdivision 1; repealing Minne
sota Statutes 1982, section 484.701.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called.. .

Eken moved that those not voting be excused from voting.
The motion' prevailed.

There were 130' yeas .and 0 nays as follows:

Those who voted in the affirmative were:

Anderson? B.
Anderson.G.
Anderson. R.
Battaglia
Beard
Begich
Beimett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Cerlecn.L,
Clark.J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff

Ellingson
, Erickson

Evans
Findlay
Fjoslien ,
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs.
Jennings'
Jensen
Johnson
Kalis
Kelly
Knickerbocker

Knuth Osthoff
Kostohryz Otis
'Krueger Pauly
Kvam Peterson
Larsen Piepho'
Levi Piper,
Long Price
Ludeman Quinn
Mann . Redalen
Marsh Reil
McDonald ' Rice
McEachern Riveaeee
McKasy Rodosovich
Metzen Rodriguez,C.
Minne Rodriguez.F.
Munger Rose
Murphy St.Dnge
Nelson, D. Sarna
Nelson, K. SChafer
Neuenschwander Scheid
'Norton Schoenfeld
O'Connor Schreiber
Ogren ' Seaberg
Olsen Segal
Omann Shaver
Onnen .Sherman

Simoneau
Skoglund
Solberg'
Sparby
Stadum '
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanssek'
Vellenga

_Voss
Waltman·
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zalfke
Speaker.Sieben

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby 'announce, that the Senate has concurred in and
adopted the report of the Conference Committee on:
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The Senate has repassed said bill in, accordance with the
recommendation and report of the Conference Committee.'

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 964

A bill for an act relating to corporations;' providing for the
determination of eligibility for the indemnification of certain
persons; prohibiting theuse of corporate information obtained
improperly; authorizing the use of protective .orders arid' other
relief to prevent the premature disclosure or certain confidential
information or the use of corporate information obtained improp
erly; permitting the use of corporate names'of corporations not
filing the active status report; restricting the right of a corpora
tion to deny cumulative voting; protecting preemptive rights of
shareholders; clarifying when equitable relief is available to
minority stockholders; providing for theretention of cumulative
voting and preemptive rights after incorporation; amending
Minnesota Statutes 1982, sections 300.083, subdivision 6; 302A.
115, by adding a subdivision; 302A.215; 302A.413, by adding
a subdivision; 302A.461, subdivisions 4, 6, and by addinga sub.
division; 302A.521, subdivision 6';and 302A.751, subdivision 1,
and by adding a subdivision. '.

May 21, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 964, report that
we have agreed upon the items in dispute and recommend as
follows: ' ,

That the Senate accede to the House amendments and that
S. F. No. 964 be further amended. as foHows:

Pages 4 and 5, delete section 5

Paze 5, line 6, delete everything after .. [PROTECTIVE
ORDERS.]"

Page 5, delete. lines 7 to 12

Page 5, line 13, delete" (b)"
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Page 9, delete line 5, and insert:

"This act is effective the day following final enactment."

Renumber the remaining sections

Amend the title as follows:

Page 1, line 19, delete "subdivisions 4," and insert "subdivi
sion"

We request adoption of this report and. repassage of the bill.

Senate Conferees: ERIC D. PETTY, RANDOLPH W. PETERSON
and FRITZ KNAAK.

House Conferees: BOB ELLINGSON, LEEGREENFIELD and JIM
HEAP.

Ellingson moved that the report of the Conference Committee
on S. F. No. 964 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 964, A bill for an act relating to corporations; provid
ing for the determination of eligibility for the indemnification
of certain persons; prohibiting the use of corporate information
obtained improperly; authorizing the use of protective orders
and other relief to prevent the premature disclosure of certain
confidential information or the use of corporate information ob
tained improperly; permitting the use of corporate names of cor
porations not filing the active status report; restricting the right
of a corporation to deny cumulative voting; protecting preemp
tive rights of shareholders; clarifying when equitable relief is
available to minority stockholders; providing for the retention
of cumulative voting and preemptive rights after incorporation;
amending Minnesota Statutes 1982, sections 300.083, subdivision
6; 302A:1l5, by adding a subdivision; 302A.2I5; 302AAI3, by
adding a. subdivision; 302A46I, subdivisions 4, 6, and by adding
a subdivision; 302A.52I, subdivision 6; and 302A.75I, subdivi
sion I, and by adding a subdivision.

The blll was read for the third time, as amended by Con
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called.

Eken moved that those not voting be excused from voting. The
motion prevailed.

There were 129, yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Anderson; B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett

, Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson,L
Clark; J.
Clark,K.
Clawson

. Cohen ' ..
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson

Erickson
Evans

.Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth

Kostohrya Otis
Krueger Pauly._
Kvam Peterson.
Larsen . Piepho
Levi Piper
Long Price
Ludeman Quinn
Mann Quist

'. Marsh Redalen
McDonald Reif
McEachern Riveness
McKasy Rodosovich
Melzen Rodriguez, C.
Minne, Rodrigues, F.
Munger Rose
Murphy St.Onge
Nelson, D. Sarna
Nelson, K. Schafer
Neuenschwander .Scheid ',"
Norton Schoenfeld-
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann Shaver
Onnen Shenrian
Osthoff . Simoneau'

Skoglund
Solberg
Sparby

. Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valente
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was repassed, as amended by Conference, and its title
agreed to.

CALL OF THE HOUSE LIFTED

Eken moved that the call of the House be dispensed with. The·
motion prevailed and it was so ordered. .

The 'following conference committee report was received:
. "

CONFERENCE COMMITTEE REPORT OW'II.F,. NO. 769

A bill for an act relating to metropolitan government; extend
ing the time for design selection for, noise suppression equipment
at the international airport; amending Minnesota Statutes 1982,
section'473.608, subdivision 20. .

May 23,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 769, report that
.we have agreed upon the items.in dispute and recommend as fol
lows:
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That the House accede to the Senate amendment.

We request adoption of this report and repassage of the bill.

House Conferees: WES SKOGLUND, O. J. HEINITZ and LINDA
SCHEID.

Senate Conferees: MICHAEL FREEMAN, WILLIAM V. BELANGER,
JR., and ERIC D. PETTY.

Skoglund moved that the report of the Conference Committee
on H. F. No. 769 be-adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F.No.· 769, A bill for an act relating to metropolitan gov
ernment; 'extending the time for design selection for noise sup
pression equipment at, the' 'international' airport; amending'
Minnesota Statutes ,1982, section 473.608, subdivision 20.

The bill was read for the third time, as amended by Con
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were '128 yeas and 0 nays as follows :

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard.
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D. .
Carlson, L.'
Clark,J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff

Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs'
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly

Knickerbocker Osthoff
Kostohryz Otis
Krueger Pauly
Kvam Peterson
Larsen Piepho
Levi Piper
Long Price
Ludeman Quist
Mann Redalen
Marsh Reif
McDonald Riveness
McEachern Rodosovich
McKasy Rodriguez,C.
Metzen Rodrigues, F.
Minne Rose'
Munger St.Onge
Murphr Sarna
Nelson, D. Schafer
Nelson, K. Scheid
Neuenschwander Schoenfeld
Norton Schreiber
O'Connor Segal
Ogren Shaver
Olsen Shea
Omann Sherman
Onnen Simoneau

Skoglund,
Solberg
Spsrby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was repassed, as amended by Conference, and its title
agreed to,' ,

Kahn was excused for the remainder of today's session.
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MESSAGES FROM THE SENATE, Continued

Mr. Speaker:

I hereby announce that the Senate has. concurred in and
adopted the report of the Conference Committee on:

S. F. No. 634.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference ·Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

.CONFERENCE COMMITTEE REPORT ON S.F. NO. 634

A bill for an act relating to game and fish ; establishing the
joint legislative committee on fishing resources: imposing a
surcharge on fishing licenses for development and improvement
of state fishing resources : authorizing designation of experi
mental and specialized fishing waters; authorizing additional
notice of netting season; licensing fishing guides t ' increasing
certain license fees; prohibiting angling and use of tip-ups
while spearing in a dark house; prohibiting issuance of new
commercial game fish netting licenses; allowing designation
of lakes for taking of certain muskellunge; imposing penalties
for various offenses; amending Minnesota Statutes 1982, sec
tions 84.027, subdivision 2; 97.48, subdivision 26, and by adding

. a subdivision ;97.53, by adding a subdivision; 97.55, by adding
subdivisions; 98.46, subdivision 5; 98.52, by adding subdivisions:
and 101,42, subdivisions Ia and 20; proposing new law coded
in Minn~sota Statutes,chapters 97, 98, and 102.

May 23, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 634, report that
we have agreed upon the items in dispute and recommend as
follows: .

That the House recede from its amendments and that S. F .
. . No. ~4 be -amended as follows:

,0 Delete everything after the enacting clause and. insert:
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"Section 1. Minnesota Statutes 1982, section 97.48, subdivi
sion 8, is amended to read:

Subd. 8. The commissioner shall do all things deemed by
him desirable in the preservation, protection and propagation in
their natural state,and artificially, of -all desirable species. of
wild animals. The commissioner shall make special provisions
for the management of fish and wildlife to insure recreational
opportunities for anglers and hunters. .

Sec. 2. Minnesota Statutes 1982, section 97.48, subdivision
22, is amended to read:

Subd. 22. The commissioner shall authorize the maintenance
and operation of private fish hatcheries under such rules and
regulations as the commissioner shall prescribe for. the raising
and disposition of any fish indigenous to Minnesota waters (EX
CEPTCARP). No license shall be required of any person for
taking fish by angling ata licensed private fish hatcheryop
erated in accordance with the rules and regulations of the com
missioner, or from 'anartificial pool containing only fish pur
chased from a private fish hatchery, provided the operator shall
furnish to each person taking such fish a written certificate
in such form as the commissioner shall prescribe, giving the
number and description of the fish taken and such other infor
mation as the commissioner requires, whereupon such fish may

. be possessed, shipped, or transported within the state in like man
ner as fish taken by a resident under a license. Any person mak
ing a false statement in any such certificate. shall be guilty of
a misdemeanor and subject to the same penalties as prescribed
for violations of section 97.55, subdivision 11. .

Sec. 3. Minnesota Statutes 1982, section 97.48, subdivision
26, is amended to read:

Subd. 26. The commissioner may designate all or part of any
lake (WHICH DOES NOT EXCEED 2,000 ACRES OF WA
TER AREA) or (ANY) stream, but in aggregate not more than
(15) 100 lakes (OR FIVE) and 25 streams (,NOR MORE
THAN 10,QOO ACRES OF WATER,) at anyone time, as ex
perimental waters and, notwithstanding any other provision of
law, may establish by order the seasons, limits and methods for
the taking of fish therefrom and such other regulations relating
thereto as he deems desirable; provided the above may be done
only on waters to which the public has free access after a public
(HEARING) meeting has been held in the county where the
lake or stream, ormaior portion thereof, is located. In the case
of a named lake .having a water area of more than 1,500 acres,
a public meeting shall be held in the seven-county metropolitan
area, as defined in section 473.121, subdivision 2. Notice of
(SAID) the public (HEARING) meeting shall be published once
in a legal newspaper within the county or counties where the
lake or stream is located not less than seven days prior to
the (HEARING) meeting. The commissioner shall ·esta'blish
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methods and criteria for citizen initiation of experimeniol
waters designation and for citizen participation in the evalua
tion of waters designated as experimental waters.

Sec. 4. Minnesota Statutes 1982, section 97.48, is amended by
adding a subdivision to read: .

Subd. 26a. The commissioner may develop a system of classi
fication under which waters which have been designated as
experimental waters pursuant to subdivision 26 and other waters
intrinsically suitable therefor are classified as primarily in
tended for use as trophy lakes, family fishing lakes, special spe
cies momaqement -lakes, OJ' other categories of special use desig
nated by the, commissioner. .

Sec. 5. Minnesota Statutes 1982, section 97.53, is amended
by adding a subdivision to read:

Subd. 3. In additiont6 the publication requirements 0/ this
section, notice of opening of the netting season on whitefish,
tullibee, and herring may be given by posting the date and time
in the public places deemed most appropriate by the commis
sioner not less than 48 hours prior to the opening of the netti:ng
season.

Sec. 6. Minnesota Statutes 1982, section 97.55, is amended
by adding a subdivision to read ,:

. Subd. 14. Every person who violates the provisions of sec
tion 101.42, subdivision 11, is guilty of a gross misdemeanor.

Sec. 7. Minnesota Statutes 1982, section 97.55, is amended
by adding a subdivision to read:

Subd. 15. Except as provided in section 102.23, every person
who unlawfully buys or sells game fish or small game where the
total amount of the sale or sales is $50 or more, and where no
penalty is provided in subdivision 8 or 9, is guilty of a gross mis
demeanor.

Sec. 8. Mirinesotll Statutes 1982, section 97.55, is amended by
adding a subdivision to read: '

Subd.16. Every person who illegally buys or sells game fish,
big game, or small game, when the total amount of the sale or
sales is $300 or more, is guilty of a gross misdemeanor punish
able by a fine of not less than $500 nor, more than $5,000 or by
imprisonment in the county jail for not less than 90 days or more
than one year or by both sUeh fine and imprisonment.

Sec.. 9. [97.86]
. SOURCES.]

[IMPROVEMENT OF FISIDNG' RE-
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Subdivision 1. [LICENSE SURCHARGE.] A surcharge of
$2.50 shall be added to the annual license fee for each license
issued pursuant to section 98.46, subdivision 2, clauses (4) and
(5), subdivision z«, subdivision 5, clauses (1), (2), and (3),and
subdivision 15. The proceeds of the surcharge shall be credited
to the game and fish fund.

The commissioner may spend the proceeds of the surcharge
for the following purposes: . .

(a) Rehabilitation and improvement of marginal fish pro
ducing waters administered on a cost sharing basis under agree
ments between the commissioner and other parties interested in
sport fishing.

(b) Expansion of fishing proarcme including, but not limited
to, aeration, stocking of marginal fishing waters in urbcn. areas,
shore fishing areas, and fishing piers. In the expenditure of
[und« pursuant to this clause, preference shall be given to local
units of government and other parties willing and able to share
costs.

(c) Upgrading of fish propagation capabilities in order to
improve the efficiency of fish production, expansion of walleyed
pike production from waters subject to winter kill for stocking
in more suitable waters, introduction of new species where
deemed biologically appropriate by the commissioner, and pur
chase of fish from private hatcheries for stocking purposes.

(d) Financing the preservation and improvement of fish
habitat. First priority shall be given to expansion of habitat
improvement programs approved by the commissioner and im
plemented in cooperation with other interested parties.

(e) Increasing enforcement through use of covert operations,
workteams, and added surveillance, communication, and naviga
tional equipment.

(f) Purchase by the commissioner of the walleyed pike quota
of commercial fishermen as prescribed in section 17.

(g) Not more than ten percent of the money available under
this subdivision may be used for administrative or permanent
personnel costs.

Subd. 2. [INTERIM STUDY.] The house environment and
natural resources committee and the senate agriculture and
natural resources committee shall review issues and trends in
the management and improvement of fishing resources, using
information obtained by and presented to the committees by.
public and private agencies and organizations, and other parties
interested in management and improoemento] fishing resources .
.The committees may make recommendations to the commissioner
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on programs and projects for management and improvement of
fishing resources.

The commissioner shall prepare an annual work plan for the
expenditure of money under subdivision 1 and provide copies of
the plan and any subsequentdmendments to the committees and
to other parties interested in. management and improvement .o]
fishing resources.

Sec. 10. Minnesota Statutes 1982, section 98.46, subdivision
5; is amended to read :

Subd, 5. Fees for the following licenses, to be issued to resi
dents' only, shall be:

(1) To spear fish from a dark house, $7.50;

(~) For any fish houseor dark house used during the winter
fishing season, ($3) $5 for each fish house or dark house not
rented or offered for hire, and ($13) $15 for each fish house or
dark house rented or offered for hire, Each fish house or dark
house shan have attached to the outside Ii metal tag at least
two inches iii diameter with a 3/16 inch hole in the center, which
will be issued with a license. Each metal tag shall be stamped
with a number to correspond with, the fish. house or dark house
licenseand also shall be stamped with the year of issuance. The
metal tag shall be attached to the fish house .or dark house as
designated by commissioner's order;

(3) To. net whitefish, tullibees or herring from inland lakes
orintematlonal waters, for domestic use only, fOr each net, $a;

(4) .To conduct a taxidermist business, for three consecutive
years for residents 18 years of age and older, $40; for residents
under the age of 18, $25; .

. (5) To maintain fur and game farms, including deer, $15;

. (6) To take, transportvpurchase and possess for sale unpro
cessed turtles and tortoises within the state, $50;

(7) To prepare dressed game fish shipments for nonresi
dents as provided by section 97.45, subdivision 6, as amended,
$13;

(8) Minnow dealer, $70 plus $10 for each vehicle;

(9) Minnow dealer's helper, $5 for each helper. Minnow
dealer's helpers' licenses shall be issued to the minnow dealer and
are transferable by the dealer at will to his own helpers;
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(10) Exporting minnow dealer, $250, plus $10 for each ve
hicle.

Each vehicle license shall cover a specified vehicle. The serial
number, license number, make, and model shall be specified on
the license which must be conspicuously posted in the vehicle
licensed.

Sec. 11. . Minnesota Statutes 1982, section 101.42, subdivision
La, is amended to read:

Subd. 1a. No muskellunge less than 36 inches in length may
betaken in any waters north oftmnk highway No. 210. The com
missioner may designate particular lakes north of trunk highway
No. 210 in which muskellunge less than 36 inches but not less
than 30 inches in length may be taken.

Sec. 12, Minnesota Statutes 1982, section 101.42, subdivi
sion 20, is amended to read:

Subd. 20. It shall be unlawful to take fish by angling with
a set or unattended line except that tWQ lines with a single hook
attached to each line, used for angling through the ice, .i\hall not
be deemed an unattended line if the owner is within sight of the
line. Lines to.which tip-ups are attached shall. not be deemed un
attended if the owner is within 80 feet of the tip-up; except that
# is unlawful to use tip-1J.ps or take fish by angling while spear"
ing fish in a dark house. . . . .

Sec. 13. [102.235] [NEW LICENSES PROHIBITED.]

The commissioner shallnotieeue any new commercial fishing
license which permits netting oiaome fish on Lake of the Woods
and Rainy Lake. ..

Sec. 14. Minnesota Statutes 1982,. section 102.26, is amended
by adding a subdivision to read:

Subd: sa. Beginning March 1, 1981" the commissioner shall
limit the maximum poundage of walleye that may be taken by
commercial fishermen in Lake of the Woods in anyone season
on the following schedule:

YEAR.

1981,

1985

1986

SEASONAL COMMERCIAL
WALLEYE TAKE IN POUNDS

161,,000

150,000

135,000
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1987 120,000

.1988 100,000

1989 80,000

1990 60,000

1991 30,000

1992 0

For the 1981, license year, 150,000 pounds of walleye shal! be
allocated equally among the ten existing gill net licensees accord
ing to order of the commissioner. Up to 11,,000 pounds of walleye
shall be allocated among existing trap or pound licensees, pro
vided that no licensee shall take more than the highest poundage
harvested in any of the last three years. For 1985 and subsequent
years the allocation of uiolleue poundage among the licensees
shall be determined by order of the commissioner.

Sec. 15. Minnesota Statutes 1982, section 102.26, is amended
by adding a subdivision to read:

sa«. ab. Beginning March 1, 1981" the commissioner shall
limit the maximum poundage of walleye that may be taken by
commercial fishermen in Rainy Lake in anyone sCILsonon the
following schedule:

SEASONAL COMMERCIAL
YEAR WALLEYE TAKE IN POUNDS

1981, 11,,500

1985 12,500

1986 10,500

1987 8,500

1988 6,500

1989 1,,500

1990 2,500

.1991 1,000

1992 0
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Fa?' the 1984 license year and subsequent years, the seasonal
commercial walleye take in pounds in Rainy Lake shall be al
located among the licensees by order of the commissioner.

Sec. 16. Minnesota Statutes 1982, section 102.26, is amended
by adding a subdivision to read:

Subd, se. All gill net licenses on Lake of the Woods and
Rainy Lake shall be cancelled after the 1987 license year. A gill
net licensee whose license is cancelled as provided in this sub
division retains the walleye quota which he holds at the time of
cancellation, subject to the quota phase-out schedule in section
14 or 15. Notwithstanding the provisions of section 13, the li
censee may be issued a pound or trap net for the netting of game
fish in accordance with the quota of the licensee.

Sec. 17. Minnesota Statutes 1982, section 102.26, is amended
by adding a subdivision to read:

Subd. sb. In 1984 and any subsequent year an existing li
censee may transfer the walleye quota allocated to. him under
section 14 or 15 to any other existing licensee or, after July 1,
1985, he may sell the quota to the state. If a licensee sells the
quota to the state, he must sell the quota for all years remaining
in the quota schedule as provided in section 14 or 15. A sale to
the state shall be at the present wholesale value of the quota as
determined by applying the standard formula fa?' computing
present value assuming the following: (a) an allocation to the
licensee of the same proportion of the total remaining walleye
quota as allocated in the year of sale; (b) an interest rate of
eight percent; and (c) a walleye wholesale price in the round
of $1.15 per pound. A licensee may elect to receive payment for
a sale to the state in a lump sum or in up to four annual install
ments. Any quota sold to the state shall cancel and is not aVf1,il
able for reallocation to any other licensee. When a walleye quota
is sold to the state and cancelled, the gill net license of the li
censee shall be cancelled.

Sec. 18. [EFFECTIVE DATE.]

Sections 9, to, and 14 to 17 are effective March 1, 1984. The
remaining sections of this act are effective the day following
final enactment."

Delete the title and insert:

"A bill for an act relating to game and fish; imposing a sur
charge on fishing licenses for development and improvement of
state fishing resources; authorizing designation of experimental
and specialized fishing waters; authorizing additional notice of
netting season; increasing certain license fees; prohibiting an- .
gling and use of tip-ups while spearing in a dark house; pro
hibiting issuance of new commercial game fish netting licenses;
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allowing designation of lakes for taking of certain muskellunge;
reducing the seasonal commercial walleye take in Lake of the
Woods and Rainy Lake; authorizing the state to buy the walleye
quota of certain commercia! fishermen; amending Minnesota
Statutes 1982, sections 97.48, subdivisions 8, 22, and 26, and by
adding a subdivision; 97.53, by adding a subdivision; 97.55, by
adding subdivisions; 98.46, subdivision 5; 101.42, subdivisions
1a and 20; and 102.26, by adding subdivisions; and proposing
new law coded in Minnesota Statutes, chapters 97 and 102."

We request adoption of this, report and repassage of the bill.

Senate Conferees: COLI"IN C. PETERSON, DOUGLAS J. JOHNSON,
GENE MERRIAM, JOHN BERNHAGEN arid CARL W. KROENING.

House Conferees: JOHN SARNA, WILLARD M. MUNGER, DAVID
BATTAGLIA, TOM OSTHOFF and TONY BENNETT.

,Sarna moved that the report of the Conference Committee on
S. F. No. 634 be adopted and that the bill be repassed as amend
ed by the Conference Committee. The motion prevailed.

S. F. No. 634, A. bill for an act relating to game and fish;
establishing the joint legislative committee on fishing resources;
imposing a surcharge on fishing licenses for development and
improvement of state fishing resources; authorizing designation
of experimental and specialized fishing waters; authorizing
additional notice of netting season; licensing fishing guides;
increasing certain license fees; prohibiting angling and use of
tip-ups while spearing in a dark house; prohibiting issuance of
new commercial game fish netting licenses; allowing designation
of lakes for taking of certain muskellunge; 'imposing penalties
for various offenses: amending Minnesota Statutes 1982, Sec
tions 84.027, subdivision 2; 97.48, subdivision 26, and by adding
a subdivision; 97.53, by adding a subdivision; 97.55, by adding
subdivisions; 98.46, subdivision 5 ;98.52, by adding subdivisions;
and 101.42, subdivisions 1a aIjd20; proposing new law coded in
Minnesota Statutes, chapters 97, 98, and 102.

, The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassageof the bill and the
roll was called. There were 93 yeas and 34 nays as follows:'

Those who voted in the affirmative were:

.Anderson, B. Bishop Coleman Greenfield Jacobs
Anderson, G. Brandl Dempsey Gustafson Jensen
Battaglia Carlson. L. Eken Gutknecht Kalis
Beard Clark, J, Elioff "Halberg Kelly
Bennett Clark, K. Ellingson Heap Knickerbocker
Bergstrom Clawson Findlay Himle Knuth
Bcrkelman Cohen Graba Hoffman Kostohrvz
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Krueger
Larsen
Levi
Long
Mann
Marsh
McEachern
McKasy
Metzen
Mione
Munger
Murphy

Nelson, D. Price
Nelson, K. Quinn
Neuenschwander Quist
Norton Reif
O'Connor Rice
Olsen Riveness
Omenn Rodosovlch
Osthoff Rodriguez, C.
Otis Rodriguez, F.
Peterson Rose
Piepho St. Doge
Piper Sarna

Scheid
Schreiber
Segal
Shaver

- Shea
Simoneau
Skoglund
Solberg
Sparby
Studum
Staten
Swanson

Thiede
Tomlinson
Tunheim
Valan
Velleng'a
Welch
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Anderson, R. Erickson Hokr Onnen Vanasek
Blatz Evans Jennings Redalen Voss
Brinkman Fjoslien Johnson Schafer Waltman
Burger Frerichs Kvam Seaberg Welker
Carlson, D. Cruenes Ludeman Shennan Wigley
DenOudcn Haukoos McDonald Sviggum Zaffke
Dimler Heinitz Ogren Uphus

The bill was repassed, as amended by Conference, and its
title agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended, by the Senate, in
which amendment the concurrence of the House is respectfully
requested: .

H. F. No. 855, A bill for an act relating to contracts; pro
hibiting the enforcement of indemnification agreements in con
struction contracts, except in cases of negligence or other wrong
ful acts; proposing new law coded as Minnesota Statutes, chap
ter 337.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Norton moved that the House concur in the Senate amend
ments to H. F . No. 855 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 855, A bill for an act relating to contracts; pro
hibiting the enforcement of indemnification agreements in con
struction contracts, except in cases of negligence or other wrong
ful acts; proposing new law COded as Minnesota Statutes, chapter
337.

The bill was read for the third time, as amended by the Sen
ate, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 124 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Anderson, B;
Anderson, G.
Anderson, R. 
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark,J.
Clark. K.
Clawson
Cohen
Coleman
DenOuden
Dimler
Eken
Elioff .
Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
'Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth

Kostohryz Pauly
Krueger Peterson'
Kvam Piepho
Larsen Piper
Levi Price
Long Quist
Ludeman Redalen
Mann Rice
Marsh Riveness
McOonald Hodosovich
McKasy Rodriguez, C.
Mione Rodriguez, F.
Munger Rose
Murphy St~()nge

Nelson,.D. Sarna
Nelson, K. Schafer
Neuenschwander Scheid '
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann Shea
Onnen Sherman
Osthoff Simoneau
Otis Skoglund

Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valente
Vanasek
Vellenga
Voss 
Waltman
Welch
Welker.
Welle
Wenzel
Wigley

.·Wynia
Za£fke
Speaker Sieben

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested: .

H. F. No. 858, A bill for an act relating to veterans; clarifying
eligibility for certain educational programs : standardize the def
inition, of "veteran"; 'improve mana~ement of' grant program;
coordinate program with federal law; providing funds for the
agent orange program; amending Minnesota Statutes 1982, sec
tion 197.75; proposing ne..... law coded in Minnesota Statutes,
chapter 197; repealing Minnesota Statutes 198~, sections 197.09;·
197.10; and 197.11.

PATRICK E. Ft,uIAVEN,Secretary of the Senate

CONCURRENCE AND REPASSAGE

Riveness moved that the House concur in the Senate amend
ments to H. F, No..858 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 858, A bill for an act relating to veterans; clarifying
eligibility for certain educational. programs.r standardize the
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definition of "veteran" ; improve management of grant program;
coordinate program with federal law ; amending Minnesota Stat
utes 1982, section 197.75 ; proposing new law coded in Minnesota
Statutes, chapter 197; repealing Minnesota Statutes 1982, sec
tions 197.09; 197.10; and 197.11.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
ron. was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson.R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson. D.
Carlson, L.
Clark,I.
Clark, K.
Clawson

, Cohen
Coleman
DenOuden
Dimler
Eken
Elioff
Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
KJ.lis
Kelly
Knickerbocker
Knuth

Kostohryz Otis
Krueger Pauly
Kvam Peterson
Larsen Piepho
Levi Piper
Long Price
Ludeman Quist
Mann Redalen
Marsh Riveness
McDonald Hodosovich
McEachern Rodriguez,C.
McKasy Rodriguez, F.
Metzen Rose
Minne S1. Onge
Munger Sarna
Murphy Schafer
Nelson, D. Scheid

. Nelson, K. Schoenfeld
Neuenschwander Schreiber
Norton Seaberg
O'Connor Segal
Ogren Shaver
Olsen Shea
Omann Sherman
Onnen Simoneau
Osthoff Skoglund

.Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
SpeakerSieben

The bill was repassed, as amended by the Senate; and. its title
agreed to.

lVIr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the 'report of the Conference Committee on:

S. F. No. 428.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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CONFERENCE COMMITTEE REPORT ON S. F. NO. 428

A bill for an act relating to state government; extending the
expiration date of certain advisory committees and councils; re
pealing certain inactive advisory councils, committees, and task
forces; amending Minnesota Statutes 1982, sections 3.9223, sub
division 1; 4.31, subdivision 5; 11A.08, subdivision 4; 15.059,
subdivision 5 ; 16.02, subdivision 28; 16.872, subdivision 3; 21.
112, subdivision 2; 41.54, subdivision 2; 52.062, subdivisions 1
and 2; 115A.12, subdivision 1; 121.938; 123.581, subdivision 1;
126.531; 145.919; 145.93, subdivision 3; 145.98, subdivision 1;
148.191, subdivision 2; 152.02, subdivision 13; 155A.06, subdivi
sion 5; 156A.06, subdivision 1; 161.1419, by adding a subdivi
sion; 198.055, by adding a subdivision; 241.64; 241.71; 246.017,
subdivision 2; 256R58; 268.12, subdivision 6; and 507.09; Laws
1975, chapter 235, section 2; Laws 1976, chapter 314, section 3;
and Laws 1980, chapter 614, section 192; repealing Minnesota
Statutes 1982, sections 16.91; 16.853; 31.60, subdivisions 2 and
3; 43A.31, subdivision 4; 52.061; 52.062, subdivision 3; 82.30;
84.524; 86A.I0; 115A.12, subdivision 2; 116J.04; 121.934; 123.
581, subdivisions 2, 3, 4, 5, and 7; 124.215; 128A.03; 12,9B.09,
subdivision 8; 136A.02, subdivision 6; 141.24; 144.011, subdivi
sion 2; 144.571; 144A.17; 144A.55; 145.93,subdivision 2; 151.13,
subdivision 2; 152.02, subdivision 11; 184.23; 214.14; 222.65;
245.84, subdivision 4; and 363.04, subdivisions 4, 4a, and 5.

May 22,1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 428, report that
we have agreed upon the items in dispute and recommend as fol-
lows: '

That the House recede from its amendments and that S. F.
No. 428 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 3.922, is amended
to read:

3.922 [INDIAN AFFAIRS (INTERTRIBAL BOARD)
COUNCIL.]

Subdivision 1. [CREATION, MEMBERSHIP.] There is
created a state Indian affairs (INTERTRIBAL BOARD) council
to consist of the following ex-officio members: The governor or
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a member of his official staff designated by him, the commis
sioner of education, the commissioner of public welfare, the com
missioner of natural resources, the commissioner of human
rights, the commissioner of energy, planning and development,
the commissioner of corrections, the executive director of the
Minnesota housing finance agency, the commissioner of iron
range resources and rehabilitation, and the commissioner of
health each of whom may designate a member of his staff to
serve in his place, three. members of the state house of repre
sentatives appointed by the speaker of the house of representa
tives, and three members of the state senate appointed by the
committee on committees of the :senate. Voting members of the
(BOARD) council shall be: the duly elected tribal chairmen of
the Fond du Lac reservation business committee; the Grand
Portage reservation ·business committee; the Mille Lacs reserva
tion business committee; the White Earth reservation business
committee; the Bois Forte (Nett Lake) reservation business com
mittee; the Leech Lake reservation business committee; the Red
Lake tribal council; the Upper Sioux board of trustees; the
Lower Sioux tribal council; the Shakopee-Mdewankanton general
council; the Prairie Island tribal council; and two members to be
selected pursuant to subdivision 2. The chairmen of the above
Indian committees, trusts, or councils may designate in writing
a member who shall have. been elected at large to an office in the
committee, trust, or council, to serve in his .place. (BOARD)
Council members appointed to represent the state house of rep
resentatives, the state senate or tribal governments shall no
longer serve on the (BOARD) council at such time as they are no
longer members of the bodies which they represent, and upon
such circumstances, their offices shall be vacant. A member who
is a designee of a tribal chairman shall cease to be a member at
the end of the term of the tribal chairman who designated him.
Ex-officio members or their designees on the (BOARD) council
shall not be voting membetsof the (BOARD) council.

Subd. 2. [ADDITIONAL MEMBERS.] Two members of
the (BOARD) council shall be elected at large by Indian residents
of Minnesota who (1) are legal members and eligible voters of a
federally recognized tribe in accordance with the criteria of said
tribe and (2) are not members of any federally recognized tribe
with a reservation in Minnesota. The election of at large mem
bers shall be in a manner prescribed by the secretary of state

.with the first such election for at large members to take place at
a reasonable time, but no later than April 14, 1977. The manner
of election, certification, and contest shall, insofar as reasonably
possible, be consistent with procedures employed in general elec
tions in the state so as to insure a fair election and ready access
to the election process by eligible voters. The voting procedure
shall include voting by absentee ballot. A person shall be eligible
to serve as an at large member of the (BOARD) council if at the
time of the election he is a qualified voter within the require
ments of the Minnesota Constitution, Article VII and a member
of a federally recognized tribe that does not have a reservation
in Minnesota. The at large election described herein shall be cer-
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tified and regulated by the secretary of state. The term for at
large members elected in 1977 shall expire on April 20, 1981. At
large elections shall be held no later than April 14, 1981, and no
later than every fourth April 14 thereafter, and the term of
office for at large members shall be four years commencing on
the April 20 following each atJarge election and ending at 12 :01
a.m., April 20 four years thereafter.

Subd.3. [COMPENSATION; EXPENSES.] Compensation
of nonlegislator members shall be as provided (FOR OTHER
ADMINISTRATIVE BOARDS IN CHAPTER 15) in section
15.059. Expenses of the (BOARD) council shall be approved by'
two of any three members of the (BOARD) council designated
by the (BOARD) council and shall then be paid in the same
manner as other state expenses are paid. The- commissioner of
finance shall be informed in writing by the executive secretary
of the names of the persons authorized to approve expenses.

Subd. 4. [MEETINGS.] Meetings may be called by the
chairman or at the written request of five. members of the
(BOARD) eouncil. A majority of the voting members of the
(BOARD) council constitutes a quorum.

Subd. 5. [OFFICERS, PERSONNEL.] The (BOARD)
council shall annually elect a chairman and such other officers
as it may deem necessary. The chairman shall have the authority
to appoint subcommittees necessary to fulfill the duties of the
(BOARD) council. It shall also employ, and prescribe the duties
of such clerks, employees, and agents as it deems necessary. The
chairman shall be an ex-officio member of the state board of
human rights. The appropriations and other funds of this'
(BOARD) council are. subject to the provisions of chapter 16.
The (BOARD) council shall maintain its primary office in
Bemidji and shall also maintain personnel and office space in
St. Paul. .

Subd. 6. [DUTIES.] The primary duties of the (BOARD)
council shall be to:

(1) Clarify for the 'legislature and state agencies the nature
of tribal governments, the relationship of tribal governments
to the Indian people of Minnesota;

,(2) Assist the secretary of state in establishing an election
of at largemembers of the (BOARD) council;

(3) Make recommendations to members of the legislature
<in desired and needed legislation for the benefit of the statewide
Indian community and communicate to the members of the legis
lature when legislation has or will have an adverse effect on the
statewide Indian community;
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(4) Provide, through the elected apparatus of the (BOARD)
council, an effective conduit for programs, proposals and proj
ects to the legislature submitted by tribal governments, organiza
tions, committees, groups or individuals;

(5) Provide a continuing dialogue with members of the ap
propriate tribal governments in order to improve their knowl
edge of the legislative process, state agencies and governmental
due process;

(6) Assist in establishing Indian advisory councils in co
operation with state- agencies delivering services to the Indian
community;

(7) Assist state agencies in defining what groups, organiza
tions, committees, councils or individuals are eligible for delivery
of their respective services;

(8) Assist in providing resources, tribal and other, in the
delivery of services to the statewide Indian community;

(9) Act as a liaison between local, state and national units
of government in the delivery of services to the Indian popula
tion of Minnesota;

(10) Assist state agencies in the implementation and updat
ing of studies of services delivered to the Indian community;

(11) Provide, for the benefit of all levels of state govern
ment, a continuing liaison between those governmental bodies
and duly elected tribal governments and officials; -

(12) Interreact with private organizations involved with
Indian concerns in the development and implementation of pro
grams designed to assist Indian people, insofar as they affect
state agencies and departments; and

(13) Act as an intermediary, when requested and if neces
sary between Indian interests and state agencies and departments
when questions, problems or conflicts exist or arise.

Subd.7. [STATE OFFICIALS AND DEPARTMENTS; CO
OPERATION.] In carrying out these objectives and to ascer
tain Indian needs the (BOARD) council shall have the right to
confer with state officials and other governmental units, and to
have access to such records as are necessary to obtain needed in
formation. The (BOARD) council also shall have the right to call
upon various state departments for such technical advice and
service as are needed to fulfill the purposes of the (BOARD)
council.
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Subd. 8. [ADVISORY COUNCIL.] (THERE IS CRE
ATED) An advisory council on urban Indians is created to ad
vise the board on the unique problems and concerns of Minne
sota Indians who are residing in urban areas of the state. The
council shall be appointed by the board and shall consist of five
Indians residing in the vicinity of Minneapolis, St. Paul and
Duluth. At least one member of the council shall be a resident
of each of the aforementioned cities. The council shall expire,
andthe terms, compensation and removal of members shall be
as provided in section 15.059. "

Subd. 9. [ANNUAL REPORT.] The (BOARD) council
shall make an annual report to the governor and the legislature
on its activities, its findings, and its recommendations prior to
November 15 in each year.

Sec. 2. Minnesota Statutes 1982, section 3.9223, subdivision
1, is amended to read:

, Subdivision T, [MEMBERSHIP.] There is created a state
council on affairs of Spanish-speaking people to consist of seven,
members appointed by the governor with the advice and consent
of the senate. The members of the council shall be, broadly rep
resentative of the Spanish-speaking community of the state.
Membership, terms, compensation, removal of members and fill
ing of vacancies shall be as provided in Minnesota Statutes, Sec
tion, 15.0,575. The council shall annually elect from its member
ship a chairperson and other officers it deems necessary. The
counc,ilshall expire on, the date provided. by section 15.059, sub-
division 5. " ,

Sec",3. Mi,nnesota Statutes 1982" section 4.31, subdivision 5,
is amended to read:

Subd, 5. "The governor shall appoint an advisory committee
of, not more than 21 members" at least'one member from each
economic, development region; to advise and make recommenda
tions to him and the director of volunteer services. Notwith
standing this numerical limitation, members currently serving
on an advisory group to the governor's office of volunteer ser
vices shall complete their prescribed terms of office; thereafter,
appointments of successors shall be made so as to be consistent
with the numerical limitation contained in this section. Member
ship-terms, compensation, removal and' filling of vacancies 'of
members and expiration of the advisory committee shall be as
provided in section 15.059 ; provided, that members shall not be
eligible for a per diem.

" Sec.' 4. Minnesota Statutes 1982, section llA.08, subdivision
4, is ame\lded to read: ' ,

·Subd.4. [TERMS; COMPENSATION; REMOVAL; VA
CANCIES; EXPIRATION.] The membership terms, compen-
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sation (AND), .removal of members appointed by the state
board, (AND) filling of vacancies of (SUCH) members, and
expiration of the council shall be as provided in section 15.059
except that council members shall not receive a per diem.

Sec. 5. Minnesota Statutes ·1982, section 15.059, subdivision
5, is amended to read: .

Subd. 5. [EXPIRATION DATE.] Unless an earlier date
is specified by law, the existence of eacb advisory council and
committee governed by this section shall terminate oil June 30,
(1983) 1988. .

Sec. 6. Minnesota Statutes 1982, section 15.059, subdivision
6, is amended to read:· .

Subd. 6. [ADVISORY TASK FORCES.] . If the existence
of an advisory task (FORCES CREATED AFTER JULY 1,
1975 AND GOVERNED BY THIS SUBDIVISION) force is man
dated by statute, the -taslc force shall expire on the date speci
fied in the enabling legi$lation. If no expiration date is speci
fied, the task force shall expire two years after the effective
date of the act creating the advisory task force (OR THE DATE
OF APPOINTMENT OF THE MEMBERS, WHICHEVER IS
LATER. UNLESS A SHORTER TERM IS SPECIFIED IN
STATUTE). If the eeistenee of a task force i$ authorized but
not mandated by statute,the task force shall expire at the plea
sure of the person or group which creates the-task force, or turo
years after the first members of the task force are appointed,
whichever is sooner. A person or group with discretionary au
thority to create a task force may create another task force to
continue the work of a task force which expires, unless prohibit
ed by other law.

Members of advisory task forces shaH not receive the $35 per
diem specified in this section but shall receive expenses in tbe

. same manner and amount as (STATE EMPLOYEES) provided
in the commi$sioner's plan under section "SA.18, subdivision 2.
Members appointed to these advisory task forces shall serve until
the expiration date. of the advisory task force and may be re
moved pursuant to subdivision 4.

Sec. 7. Minnesota Statutes 1982, section 16.02, subdivision:
28, is amended to read:

Subd. 28. To provide an employee assistance program com
prised of training, diagnostic and referral services for state
employees and their dependents. (IN CONJUNCTION WITH
THE PROGRAM, THE GOVERNOR SHALL. APPOINT AN
ADVISORY COMMITTEE ON STATE EMPLOYEE ASSIS
TANCE CONSISTING OF NOT MORE THAN 15 MEMBERS.
THE COMMITTEE, WHICH SHALL BE SUBJECT TO THE
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PROVISIONS· OF SECTION 15.059, SHALL ADVISE; THE
COMMISSIONER REGARDING THE OPERATIONAL POLl·
CIES OF THE; EMPI,OYEE ASSISTANCE PROGRAM.) .

Sec. 8. Minnesota Statutes 1982, section 16.872, is amended
to read:

Subdivision 1. The commissioner of administration may ae
cept,on behalf of the state, on such terms and conditions as the
donor may prescribe, a building to be used as (A STATE CERE
MONIAL BUILDING) the governor's residence. (SUCH) This
building shall be used for official ceremonial functions of the
state, and space shall be provided for suitable living quarters for
the governor of the state.

Subd. 2. The commissioner of administration shall maintain
(SUCH) the building in the same manner as other state build
ings are maintained and shall rehabilitate, decorate, and furnish
(SUCH CEj'{EMONIAL) the building (, AND). (IN CARRY
ING OUT SUCH) The decoration and furnishing shall be guided
by the (STATE CEREMONIAL BUILDING COUNCIL) aouer:
nor's residence council. .

Subd. 3. The (STATE CEREMONIAL BUILDING COUN
.CIL) governor's residence council consists of the following 15
members: the commissioner of administration; the spouse, or
a designee of the governor; the executive director of the board
of arts; the director of the Minnesota historical society; a mem
ber of the senate appointed pursuant to the rules of the senate;
a member of the house of representatives appointed pursuant
to the rules of the house of representatives; seven persons ap
pointed by the governor including one in the field of higher edu
cation, one member of the American Society of Interior Design
ers, Minnesota chapter, one member of the American Institute
of Architects, Minnesota chapter, one member of the American
Society of Landscape Architects, Minnesota chapter, one member
of the family that donated the ceremonial building to the state,
if available, andfour public members. Members ,of the council
serve without compensation. Membership. terms, removal, and
filling of vacancies for members appointed by the governor are
governed by section 15.0575. The council shall elect a chairman
and a secretary from among its members. The council shall ex
pire on the date provided by section 15.059, subdivision 5.

Subd. 4. The powers and duties of the council are:

(1) To develop an overall restoration plan for the (STATE
CEREMONIAL BUILDING) governor's residence and surround
ing grounds;

(2) To approve alterations in the existing structure as the
council deems appropriate; and
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(3) Notwithstanding the gift acceptance procedures of sec
tions 7.09 to 7.12, to solicit contributions for and maintain and
improve the quality of furnishings for the. public areas of the
building by accepting gifts of, or acquiring with donated money,
furnishings, objects of art, and other items thatthecouncil deter
mines may have historical value in keeping with the period and
purpose of the building.

Gifts for the· benefit of the (STATE CEREMONIAL
BUILDING AND) governor's residence and surrounding grounds
are not accepted by the state unless accepted by the council. The
council shall maintain a complete inventory of all gifts· and ar
ticles received.

Sec. 9. Minnesota Statutes i982, section 16.90, subdivision
4, is amended to read:

Subd. 4. The commissioner, after consultation with the
(STATE INFORMATION SYSTEMS ADVISORY COUNCIL
AND THE) intergovernmental information systems advisory
council, shall design and maintain a master plan for information
systems in the state and its political subdivisions and shall report
thereon to the governor and legislature at the beginning of each
regular session; establish standards for information systems;
maintain a library of systems and programs developed by the
state and its political subdivisions for use by agencies of gov
ernment; and administer the communications for the state in
formation system.

Sec. 10. Minnesota Statutes 1982, section 16.91, is amended
to read:

16.91 [STATE INFORMATION SYSTEMS ADVISORY
COUNCIL.]

(TO EFFECTUATE AND FACILITATE THE PURPOSES
AND PROVISIONS OF SECTIONS 16.90 TO 16.96,) The
(GOVERNOR SHALL) commissioner may appoint a state in
formation systems advisory (COUNCIL, WHICH SHALL) task
force to assist the department in the development and coordina
tion of a state information services master plan and make rec
ommendations from time to time to the commissioner concerning
the progress, direction and needs of the state's computerization
effort. The (COUNCIL) task force shall expire and the terms,
compensation and removal of members shall be as provided in
section 15.059.

Sec. 11. Minnesota Statutes 1982, section 16.911, is amended
to read:

Subdivision 1. The governor shall appoint an intergovern
mental information systems advisory council, to serve at his
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pleasure, consisting of 25 members. (SUCH COUNCIL) Four
teen members shal! be ap-pointed or elected official» of local
governments, seven sha,ll be representatives of state aqenciee,
and. four shall be selected from the community at larqe. Further,
the council shall be composed of (aJ. two members from each of
the following groups: Counties outside of the seven county met
ropolitan area, (COUNTIES WITHIN THE METROPOLITAN
AREA, CITIES OF THE FIRST CLASS, MUNICIPALITIES)
cities of the second and third class outside the metropolitan
area (AND MUNICIPALITIES), cities of the second and third
class within the metropolitan area, arul cities of the fourth ctass ;
(b) one member from each of the following groups: The metro
politan council, an outstate regional body, (MINNESOTA
HIGHER EDUCATION COORDINATING BOARD, SCHOOL
DISTRICTS LOCATED IN) counties within the metropolitan.
area" cities of the first class, school districts in the metropolitan
area, and school districts outside the metropolitan area; (c) one
member from each of the state departments of administration,
education, energy, pla,nning amd development, legislative auditor,
public welfare, and revenue; (d) one member from the office
of the state auditor; and (e) four membersfrom the state com
munity at large. To the extent permitted by available resources
the commissioner shall furnish staff and other assistance as
requested by the council. The council shall expire and the terms,
compensation and removal of members of the advisory council
shall be as provided in section 15.059.

Subd. 2. The council shall: assist the commissioner in the
development and updating of (AN) intergovernmental infor
mation systems (MASTER PLAN), including data definitions,
format, and. retention standards (AND PROGRAM BUDGET
ING SYSTEMS AND STANDARDS); (RECOMMENDING)
recommend to the commissioner policies and procedures govern
ing the collection, security, and confidentiality of data; review
(AND COMMENT ON ALL APPLICATIONS FOR FEDERAL
OR FOUNDATION FUNDING FOR) inierqtniernmeniai in
formation (SYSTEMS) and (ON ALL) computer systems in
volving intergovernmental funding; encourtuie cooperative
efforts among local governments in developing information
systems to meet indiuidual and collective, operational, and ex
ternal needs; bring about the necessaru degree of standardiza
tion consistent with local preroqatiues; yield fiscal omd. other
information required by state and federal laws and regulations
in readily usable form; foster the efficient use of available
federal, state, local, and private resources for the development
of systems; keep local governments abreast of the state of the
art in information systems and prepare guidelines for inter
governmental systems.

Subd. 3. The intergovernmental information systems advisory
council shall (a) develop recommendations to the (COMMIS
SIONER) commissioners of (REVENUE) state departments,
the legisla,tive auditor, and the state auditor for the expeditious
gathering and reporting of the information and data (SPECI-
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FlED HEREIN) between state and local governmental agencies
in accordance with cooperatively developed standards; (b) elect
an executive committee, not to exceed seven members from its
membership; (c) develop an annual plan, to include administra
tion and evaluation of grants, in compliance with applicable
rules; (d) provide technical information systems assistance or
guidance to local governments for development, implementation,
and modification of automated systems, including formation of
consortiums for those systems. .

Subd. 4. (THE STATE AND EACH UNIT OF LOCAL
GOVERNMENT INCLUDING SCHOOL DISTRICTS SHALL
REPORT THE FOLLOWING DATA,TO THE EXTENT
FEASIBLE, AND SUCH DATA SHALL BE COMPILED AND
REPORTED BY THE COMMISSIONER:)

«A) THE INCIDENCE, RATES, DISTRIBUTION, EX
EMPTION FROM AND TOTAL REVENUE RAISED OF
STATE AND LOCAL SALES, PROPERTY, INCOME TAXES,
SPECIAL ASSESSMENTS AND OTHER REVENUE
SOURCES OF THE STATE AND EACH UNIT OF LOCAL
GOVERNMENT ;)

«B) THE BONDED INDEBTEDNESS OF LOCAL UNITS
OF GOVERNMENT AND THE RELATIONSHIP OF SUCH
DEBT TO STATUTORY DEBT LIMITS;)

«C) THE DISTRIBUTION OF THE STATE FUNDS, BY
CATEGORY, TO EACH LOCAL UNIT OF GOVERNMENT;)

«D) THE AMOUNTS OF STATE AND FEDERAL
GRANT-IN-AID ASSISTANCE TO EACH LOCAL UNIT OF
GOVERNMENT AND STATE AGENCIES BY CATEGORY;)

«E) AND SUCH OTHER INFORMATION AS THE COM
MISSIONER MAY REQUIRE) Appropriations and other funds
made available to the council for staff, operational expenses, and
grants must be administered through the Department of Ad
ministration. Revenues derived from royalties, reimbursements,
or other fees from software programs, systems, or technical ser
vices. arising out of activities funded by current or prior state
appropriations is appropriated to the council for the purposes
enumerated in subdivision 2.

(SUBD. 5. THE COMMISSIONER SHALL PROMULGATE
RULES REGULATING THE REPORTING AND GATHER
ING OF SUCH DATA AND THE RULES SHALL PROVIDE,
TO THE MAXIMUM DEGREE POSSIBLE, THAT DATA IS
REPORTED IN A FORM READILY PROCESSED BY OR
CONVERTIBLE TO EDP TECHNIQUES UTILIZED BY THE
COMMISSIONER OR STATE AUDITOR.)
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(SUBD. 6. DATA COLLECTED AND COMPILED PUR
SUANT TO THE RULES SHALL BE AVAILABLE TO ANY
STATE OR LOCAL OFFICIAL AND EMPLOYEE AND ANY
PRIVATE PERSON UNDER SUCH REASONABLE CONDI
TIONS AND FEES AS THE COMMISSIONER SHALL PRE
SCRIBE. COMPILATIONS OF SUCH DATA BY THE COM
MISSIONER SHALL BE IN A .REASONABLE FORM AND
AVAILABLE NOT LATER THAN APRIL I OF EACH YEAR.
REPORTING PERIODS FOR THE STATE AND EACH LO
CAL UNIT OF GOVERNMENT SHALL BE FROM JANUARY
1 TO JUNE 30 AND FROM JULY 1 TO DECEMBER 31.) .

Sec. 12. Minnesota Statutes 1982, section 21.112, subdivision
2, is amended to read:

Subd. 2. [ADVISORY SEED POTATO CERTIFICATION
(COMMITTE,E) TASK FORCE.] (HE SHALL) The commis
sioner may appoint an advisory seed potato certification (COM
MI'TTEE .TO CONSIST OF. SIX MEMBERS, EACH OF
WHOM) task force. If the task force is appointed each member
shall be a grower in Minnesota of certified seed potatoes (, AND
SHALL SERVE WITHOUT COMPENSATION, EXCEPT HE
SHALL RECEIVE HIS TRAVELING EXPENSES AND OTH
ER EXPENSES NECESSARY IN ATTENDING COMMITTEE
MEETINGS. 'THE TERM OF EACH COMMITTEE MEMBER
SHALL BE THREE YEARS FROM JULY 1 FOLLOWING
HIS APPOINTMENT, EXCEP'TTHAT OF THE FIRST COM
MITTEE TO BE APPOINTED, TWO MEMBERS SHALL
SERVE ONE YEAR, TWO MEMBERS SHALL SERVE TWO
YEARS AND TWO MEMBERS SHALL SERVE THREE
YEARS. VACANCIES SHALL BE FILLED BY THE COM
MISSIONER FOR THE BALANCE OF THEVACANT TERM.
SAID COMMITTEE SHALL HOLD AT LEAST ONE MEET
ING EACH YEAR AND OTHER MEETINGS WHEN
DEEMED NECESSARY BY THE COMMISSIONER). The task
[oreeshali expire, and the terms, compensation and remonal: of
members shallbe as prooided. in section 15.059.

'-, , r _ ~, " -. ,

Sec. 13. Minnesota Statutes 1982, section 41.54, subdivision
. 2, is amended to read:

Subd.2. [TERMS AND COMPENSATION.]· .The c~tI1pen
sation (AND), removal of members and expiration of the coun
cil shall be governed by section 15.059. The council shall meet
monthly or more often as needed.

The terms of the members serving on January 15, 1981, shall
end on the first Monday in April in the year indicated as follows:

. . . - -. .

(a) The dairy fartner and one officer from a commercial
lending institution, 1982;
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(b) The cash grain farmer and the officer from a farm credit
association, 1983;

(c) The livestock farmer and one officer from a commercial
lending institution,,1984; and

(d) The agricultural economist, 1985.

After a term expires as provided in clauses (a) to (d), all suc
cessors shall be appointed, for four year terms. Thetenns of the
present officers from a commercial lending institution shall be
decided by lot subject to clauses (a) and (c),

Sec. 14. Minnesota Statutes 1982, section 43A.31, subdivi
sion4, is amended to read:

Subd. 4. [INSURANCE ADVISORY (COUNCIL) TASK
FORCE.] The commissioner (SHALL) may appoint and serve
as chairman of an insurance advisory (COUNCIL) task force
consisting of (11) 12 members. (TWO) Three members shall be
selected from names submitted by exclusive representatives of
state employees. One member shall be selected from names sub
mitted by exclusive representatives of employees of the Uni
versity' of Minnesota. One member shall be selected from, names
submitted by organizations representing retired state employees.
One member shall be selected from names submitted by the re
gents of tbe University of Minnesota. The commissioners of ad
ministration, insurance, health and finance, and the deputy com
missioner for labor relations or their designees, shall serve as
theother members. Except as provided in this section, the provi
sions of section 15.059 shall apply to the members of the (COUN
CIL) task force. The (COUNCIL) task force shall advise the
commissioner in (TFIE SELECTION OF CARRIERS) matters
relating to insurance, including the administration; design, aud
financing of insurance ']YT"ograms., Evidence of discussions,
recommendations or decisions, by' the council shall not be sub
mitted to any court or arbitrator in any matter involving state
or University of Minnesota employees.

Sec. 15. Minnesota Statutes 1982, section 45.17, subdivision
6, is amended to read:

Subd. 6. (THERE IS HEREBY CREATED THE BOARD
OF) The director of. consumer services may appoint a residential
utility consumers task [orce whose duties (SHALL) may in
c1ude:

, (1) Establishing policy guidelines concerning the utilityre
lated activities of the commerce department's consumer services
section; .
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(2) Reviewing and commenting upon the section's staff em
ployment decisions related to performing the responsibilities con-
ferred in this, section; and '

(3) Annually reviewing and commenting upon the consumer
services section's budget of estimatedexpenses for utility related
activities.

If appointed the (BOARD) task force shall consist Of nine
(VOTING) members to be appointed by the (GOVERNOR) direc
tor. At least one member shall represent each congressional dis
trict, and at least two members shall represent farm consumers.
No more than six members shall be members of the same polrti
calparty, In making appointments, the (GOVERNOR) director
shall give consideration to individuals having a special interest
in the provision of utility services to residential consumers.

The (BOARD) task force members shall elect from among
, their number a chairman and any other officers as it may deem
necessary. The (BOARD) task force shall meet at the call of the
chairman or the director. The expiration, terms of office, com
pensation, and provisions for removal and filling vacancies of
members shall be as provided in section (15.0575) '15.059.

(THE DIRECTOR OF THE CONSUMER SERVICES SEC
TION SHALL SUBMIT AN ANNUAL' BUDGET OF ESTI
MATED EXPENSES TO THE BOARD FOR REVIEW AND
COMMENT. THE DIRECTOR SHALL ALSO PERIODICALLY
SEEK THE ADVICE OF THE BOARD CONCERNING ITS
OPERATIONS RELATED TO THE RESPONSIBILITIES
CONFERRED BY THIS SECTION.) The 'qirector shall
(ALSO) file an annual report of the section'su,tility related
activities with (THE BQARD AND) the legislature on or before
December 31 of each year:

Sec. 16. Minnesota Statutes 1982, section 52.061, is amended
to read:

52.061 [CREDIT UNION ADVISORY (COUNCIL) TASK
FORCE.],'

(THERE IS ESTABLISHED) The commissioner of banks
may appoint a credit union advisory (COUNCIL).task force to
consult with, advise, and make recommendations to the com
missioner (OF BANKS) in all matters pertaining to credit
unions. If created, the advisory (COUNCIL) task force shall
consist of five members' who shall.be appointed by the commis
sioner (OF BANKS) and who shall be persons who have had
three or more years of experience as a 'credit union officer, di
rector or committee member. To aid in,making a, selection, of
the five .advisory (COUNCIL) task force members, the Mine
nesota league of credit unions may submit a list of not less than
15 names; however, the commissioner (OF BANKS) shall not
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be Iimited to this list in making his selections. (THE CHAIR
MAN OF THE ADVISORY COUNCIL SHALL BE ELECTED
ANNUALLY BY AND FROM ITS MEMBERS, MEETINGS
SHALL BE HELD AT THE TIMES AND PLACES DETER
MINED BY THE CHAIRMAN AND THE COMMISSIONER
OF BANKS. MEETINGS MAY BE CALLED· BY EITHER
THE CHAIRMAN OR THE COMMISSIONER OF BANKS.
THREE MEMBERS OF THE ADVISORY COUNCIL SHALL
CONSTITUTE A QUORUM. HOWEVER, AT LEAST 'THREE
AFFIRMATIVE VOTES SHALL BE NEEDED TO PASS
ANY MOTION. THE AUTHORITY AND RESPONSIBILITY
OF THE ADVISORY .COUNCIL SHALL BE TO ADVISE THE
GOVERNOR AND THE COMMISSIONER OF BANKS ON
PROBLEMS CONCERNING CREDIT UNIONS AND TO
FOSTER THE INTEREST AND COOPERATION OF CRED
IT UNIONS IN IMPROVING T.HEIR. METHODS OF OPERA_
TION.) The commissioner (OF BANKS) may reviewwith the
advisory (COUNCIL) task force the records of the banking di
vision concerning the supervision, regulation, and, examination
of credit unions. The (COUNCIL) task force expiration, terms,
compensation, and removal of members shall be as provided in
section 15..059. .

Sec. 17.. Minnesota Statutes 1982, section 52.062, subdivision
3, is amended to read:

Subd. 3. In lieu of immediatesuspension of. the operation
of the credit union, the commissioner of banks may submit to.
the advisory (COUNCIL) task force, with a copy to the affected
credit union, a statement with respect to said practices or vio
lations for the purpose of investigation and review by.the advisory
(COUNCIL) task force so that it may attempt to cause the cor
rection of said practices or violations. Unless said corrections
shall be made within 60 days of the notice to the advisory
(COUNCIL) task force 'and the credit union, the commissioner
of banks. if he shall determine to proceed further, shall give
to the affected credit .union written notice of his intention to
suspend the operation of the credit union, and shall fix a time and
place for a hearing before the commissioner of banks, or such
person or persons as the commissioner of banks may designate.
The advisory (COUNCIL) task force shall sit at. such hearing
for the purpose of providing advice and counsel to the commis
sioner of banks or his representative. Evidence may be produced
at said hearing by' any party thereto, and the commissioner of
banks shall base his decision as to the.suspension of operation
of the credit union upon said evidence. If the commissioner of
banks decides to suspend operation of the credit union, the board
of directors shall be given notice by certified mail of such sus
pension, which notice shall include a list of reasons for such sus
pension and a list of any specific violations of law, bylaw, or
regulation, and shall specify which operations of the credit
union may continue during the 'period of suspension.
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Sec. 18. Minnesota Statutes 1982, section 82.30, subdivision
1, is amended to read: .

. Subdivision 1. (THERE SHALL BE) The commissioner of
real estate and securities shall appoint a real estate advisory
(COUNCIL OF SEVEN MEMBERS TO BE APPOINTED BY
THE COMMISSIONER OF SECURITIES AND REAL
ESTATE) task force. (FIVE MEMBERS) The task force shall
(BE) include real estate brokers with at least five years ex
perience as licensed real estate brokers in Minnesota and (TWO
MEMBERS SHALL BE) public members. (THEY SHALL
MEET AT THE. CALL OF THE COMMISSIONER ON A
QUARTERLY BASIS AT PUBLICIZED SESSIONS AND. AT
SUCH OTHER TIMES AS THE COMMISSIONER MAY
DEEM NECESSARY AND) The task force may advise. (AND
CONSULT WITH HIM) the commissioner on. all matters relat
ing to education of licensees, prallcensing requirements, and
(SUCH) other (MAJOR) policy matters relating to the. adminis
tration of sections 82.17 to 82.34. The (COUNCIL) task force
shall expire and. the terms, compensation, and removal .of mem
bersshall be as provided in section 15.059. No member of the real
estate advisory (COUNCIL) task force may establish, own,
operate, invest ina course designed to fulfill any requirement
of Minnesota law pertaining to licenses for real estate sales
persons or brokers:

Sec. 19. Minnesota Statutes 1982, section 84.524, subdivision
1, is amended to read:

84.524. [CITIZEN'S ADVISORY TASK FORCE ON THE
BOUNDARY WATERS CANOE AREA.]·

SubdivisiorrL (THERE IS CREATED) The commissioner
of natural resources may create a citizen's advisory task force

. on the Boundary Waters Canoe Area (, CONSISTING OF 17
MEMBERS SELECTED AS FOLLOWS). If the task force is
created it shall. include the following members:

(1) Three residents of St. Louis Comity (APPOINTED BY
THE GOVERNOR) ; .

(2) Three residents of Cook County (APPOINTED BY THE
GOVERNOR) ;

(3) Three residents of Lake County (APPOINTED BY.THE
GOVERNOR) ;and .

(4) Eight residents of the state residing ciutside pf the afore
mentioned counties (APPOINTED BY THE GOVERNOR).
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(THE GOVERNOR SHALL DESIGNATE ONE OF THE
APPOINTEES TO SERVE AS CHAIRMAN AND THE ADc
VISORY TASK FORCE MAY ELECT SUCH OTHER OF
FICERS AS IT DEEMS NECESSARY.) The advisory task
force shall be subject to the provisions of section 15.059 (, EX
CEPT THAT THE ADVISORY TASK FORCE SHALL NOT
EXPIRE UNTIL JUNE 30, 1983).

Sec. 20. Minnesota Statutes 1982, section 84.524, subdivi
sion 2, is amended to read:

Subd. 2. (THE ADVISORY TASK FORCE SHALL CON
DUCT MEETINGS AND RESEARCH INTO ALL MATTERS
RELATED TO THE ESTABLISHMENT AND OPERATION
OF THE BOUNDARY WATERS CANOE AREA, AND SHALL
MAKE SUCH RECOMMENDATIONS TO THE UNITED
STATES FOREST SERVICE AND OTHER FEDERAL AND
STATE AGENCIES CONCERNED, REGARDING OPERA
TION OF THE AREA, AS THE ADVISORY TASK FORCE
DEEMS ADVISABLE. A COPY OF EACH RECOMMENDA
TION SHALL BE FILED WITH THE LEGISLATIVE REF
ERENCE LIBRARY,) The advisory task force shall not apply
for or accept funds from public or private sources other than the
legislature. Subject to the availability of legislative appropria- .
tion, the advisory. task force may contract for services relating .
to matters within its authority.

Sec.21. Minnesota Statutes 1982; section 84B.ll, subdivision
1, is amended to read: .

Subdivision 1. The governor shall appoint, except for the
legislative members, a citizen's (COMMITTEE) council on
Voyageurs National Park, consisting of (16) 17 members as fol
lows:

Four residents of Koochiching county (, TWO OF WHOM
SHALL BE APPOINTED TO TERMS ENDING JANUARY
1, 1979, AND TWO OF WHOM SHALL BE APPOINTED TO
TERMS ENDING JANUARY 7, 1980) ;

Four residentsof St. Louis county (, TWO OF WHOM SHALL
BE APPOINTED TO TERMS ENDING JANUARY 7, 1980,
AND TWO OF WHOM SHALL BE APPOINTED TO TERMS
ENDING JANUARY 1, 1979);

(FOUR) Five residents of the state at large from outside
Koochiching and St. Louis counties (. TWO OF WHOM SHALL
BE APPOINTED TO TERMS ENDING JANUARY 1, 1979,
AND TWO OF WHOM SHALL BE APPOINTED TO TERMS
ENDING JANUARY 7, 1980) ;

Two members of the state senate to be appointed by the com
mittee on committees;
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Two members of the state house of representatives to be ap
pointed by the speaker of the house.

The governor shall designate one of the appointees to serve
as chairman and the committee may eject such other officers as
it deems necessary. Members shall be appointed so as to represent
differing viewpoints and interest groups on the facilities includ
ed in and around the park. Legislator members shall serve for.
the term of the legislative office to which they were elected.
(THE COMMITTEE SHALL EXPIRE AND) The terms, com
pensation and removal of non-legislator members shall be as pro-.
vided in section 15.059. This section is repealed June 30,1987.

Sec. 22. Minnesota Statutes 1982, section 86A.I0, subdivi
sion 1, is amended to, read:

Subdivision 1. [MEMBERSHIP.]· The commissioner. of e7b
.ergy, planning and development may appoint an outdoor recrea
tion advisory task force. If appointed each regional development
commission and the. metropolitan council shall designate one of
its members to serve (ON THE OUTDOOR RECREATION AD
VISORY COUNCIL, WHICH IS HEREBY CREATED. THE
GOVERNOR SHALL APPOINT THE CHAIRMAN OF THE
COUNCIL TO SERVE AT HIS PLEASURE). Areas of the state
not haniiu; a regional development commission shall have one
representative from each unorganized area appointed by the
commissioner. The (COUNCIL) task force shall expire and the
terms, compensation, and removal of members shall be as pro
vided in section 15.059.

Sec. 23. Minnesota Statutes 1982, section 116J.04, is amended
to read:

116,T.04 [ENERGY POLICY DEVELOPMENT (COUN
CIL) TASK FORCE.]

(A COUNCIL OF 15 MEMBERS TO ACT IN) The commis
sioner may appoint an advisory (CAPACITY) task force on en
ergy policy development (TO THE COMMISSIONER IS
CREATED). (MEMBERS SHALL BE. APPOINTED BY THE
GOVERNOR, WITH THE ADVICE AND CONSENT OF THE
SENATE,) If created the task force shall include at least one
member from each congressional district (AND SEVEN FROM
THE STATE AT LARGE). The (COUNCIL)tasle force memo
bers shall broadly represent the scientific, technical, educational,
business and labor fields (AND AT LEAST FOUR MEMBERS
SHALL BE.FROM EDUCATIONAL AND SCIENTIFIC RE
SEARCH INSTITUTIONS). The (COUNCIL) task force shall
develop recommendations on policy for energy issues and energy
needs and shall advise the commissioner on the energy related
functions of the department. (THE COMMISSIONER SHALL
REPORT TO THE LEGISLATURE ON THE MAJOR EN
ERGY POLICY RECOMMENDATIONS OF THE COUNCIL.
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THE COUNCIL SHALL ORGANIZE AND ELECT AMONG
ITS MEMBERS SUCH OTHER OFFICERS AS IT MAY
DEEM NECESSARY. THE COUNCIL SHALL MEET AT THE
CALL OF THE CHAIR.) The expiration, terms, compensation,
and removal of members shall be as provided by section 15.059.
(THE COUNCIL MAY ADVISE THE COMMISSIONER ON
THE TRANSFER OF ENERGY AGENCY PERSONNEL AND

. FUNCTIONS.)

Sec. 24. Minnesota Statutes 1982, section 121.87, subdivision
1, is amended to read: .

Subdivision 1. (A 25 MEMBER STATE) The state board
of education may appoint a community education advisory
(COUNCIL SHALL BE ESTABLISHED) task force for the
purpose of promoting the furtherance of sections 12,1.85 to 121.
88, and the advancement of educational, recreational and social
opportunity through the maximum utilization of public school
facilities throughout the state of Minnesota. (THE COUNCIL
SHALL BE) If appointed (BY THE GOVERNOR AND),. the
task force shall (CONSIST OF TWO LAY MEMBERS) include
at least one member from each congressional district and
(NINE) members (SELECTED AT LARGE) who (SHALL)
represent government and professions most closely related to
community education activities, functions and school administra
tive jurisdictions.

Sec. 25. Minnesota Statutes 1982, section 121.87, subdivision
3, is amended to read:

Subd. 3. (CLERICAL, MAILING, PRINTING, AND
OTHER JUSTIFIABLE EXPENSES INCURRED BY THE
COUNCIL SHALL BE PAID FROM FUNDS SET ASIDE FOR
THE ADMINISTRATION OF THE OFFICE OF THE DIREC
TOR OF COMMUNITY EDUCATION PROGRAMS.) The
(COUNCIL) task force shail expire and the terms, compensa
tion, and removal of'-members shall be as. provided in section
15.059.

Sec. 26. Minnesota Statutes 1982, section 123.581, subdivi
sion I, is amended to read:

Subdivision 1. [ESTABLISHMENT.] Programs for in
service training for regular classroom teachers, assistant princi
pals and principals in techniques of education of handicapped
pupils shall be established in school districts designated by the
state board of education, Funds for these programs shall be
granted by the state board (UPON THE RECOMMENDATION
OF THE ADVISORY COUNCIL FOR IN-SERVICE TRAIN
ING IN TECHNIQUES OF EDUCATION OF HANDICAPPED
PUPILS). Handicapped pupils for the purposes of this section,
are those defined in section 120.03.
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Sec. 27 Minnesota Statutes 1982, section 126.531, subdivision
I, is amended to read:

Subdivision 1. The (MINNESOTA INDIAN AFFAIRS IN
TERTRIBAL BOARD SHALL NOMINATE 15 PERSONS FOR
MEMBERSHIP TO THE) state board of education may create
an American Indian language and culture education advisory task
force. (THE STATE BOARD OF EDUCATION SHALL AP
POINT NINE PERSONS FROM THOSE SO NOMINATED TO
CONSTITUTE THE TASK FORCE.) If created,members shall
include representatives of community groups, parents of children
eligible to be served by the programs, American Indian adminis
trators and teachers, persons experienced in the training of
teachers for American Indian language and culture education
programs, persons involved in programs for American Indian
children in nonsectarian nonpublic, urban, community, tribal or
alternative schools and persons knowledgeable in the field of
American Indian language and culture education. Members shall
be appointed so as to be representative of significant segments
of the population of American Indians.

Sec. 28. Minnesota Statutes 1982. section 128A.03, is amended
to read:

128A.03 [ADVISORY COUNCILS]

Subdivision 1. The state board of education (SHALL) may
appoint an advisory (COUNCIL) task force on the Minnesota
school for the deaf and an advisory (COUNCIL) task force on
the Minnesota braille and sight-saving school (. THESE COUN
CILS SHALL) to advise the (STATE) board on policies per
taining to the control, management, and administration of these
schools.

Subd. 2. (EACH ADVISORY COUNCIL SHALL CON
SIST OF EIGHT MEMBERS.) If created the members shall
be representative of the various geographic regions of the state,
shall include parents or guardians of visually disabled or hear
ing impaired children, shall include a staff representative of
the applicable school, and shall include two representatives from
groups representing the interests of visually disabled or hearing
impaired individuals, as applicable. All members shall have
knowledge, experience and interest in the problems of. visually
disabled or hearing impaired children: . . ..

SuM. 3. The (COUNCILS) task forces shall expire and the
terms, compensation and removal of members shall be as pro
vided in section 15.059.

Sec. 29. Minnesota Statutes 1982, section 129B.09, subdivi
sion 8, is amended to read:
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Subd.8. [ADVISORY TASK FORCE ON EARLY CHILD
HOOD AND FAMILY EDUCATION.] The council on quality
education (SHALL) may appoint an advisory task force on
early childhood and family education programs. If alJpointed,
the advisory task force shall be composed of 'parents of young
children and persons knowledgeable in the fields of health, ed
ucation and welfare. A majority of the task force shall be par
ents vof young children. (THE ADVISORY TASK FORCE
SHALL ADVISE THE COUNCIL IN THE ADMINISTRA
TION OF THE EARLY CHILDHOOD AND FAMILY EDU
CATION PROGRAMS.) The expiration, terms, compensation,
and removal of members shall be governed by the provisions of
section 15.059, subdivision 6. (THE TASK FORCE SHALL
EXPIRE JUNE 30, 1983.)

Sec; 30. Minnesota Statutes 1982, section 144.011, subdivi
sion 2, is amended to read:

Subd. 2. [STATE HEALTH ADVISORY (COUNCIL)
TASK FORCE.] The commiseioner of health may appoint a
state health advisory (COUNCIL IS HEREBY CREATED TO
CONSIST OF 15 MEMBERS APPOINTED BY· THE GOV
ERNOR) task force. (NINE) If appointed, members of the
(COUNCIL) task force shall be broadly representative of the
licensed health professions and (SIX MEMBERS) shall (BE)
also include public members as defined by section 214.02. (THE
COUNCIL AND ITS MEMBERS SHALL BE GOVERNED BY
THE PROVISIONS OF SECTION 15.059. THE GOVERNOR
SHALL DESIGNATE A CHAIRMAN OF THE COUNCIL
AND SUCH OTHER OFFICERS AS HE DEEMS NECES
SARY. THE COUNCIL SHALL ADVISE THE COMMISSION.
ER OF HEALTH ON ANY MATTER RELATING TO THE
FUNCTIONS OFTHE DJj:PARTMENT.) The task force shall
expire, and the terms, compensation, and removal of members
shall be as provided in section 15.059. .

Sec. 31. Minnesota Statutes 1982, section 145.919, is amend
ed to read:

145.919 [COMMUNITY HEALTH SERVICES ADVISORY
COMMITTEE.]

An advisory committee is established to advise, consult with,
and make recommendations to the state commissioner of health
on matters relating to the development, maintenance, funding
and evaluation of community health services. Each board of
health meeting .the eligibility requirements of section 145.917
may appoint a member to serve on the committee. The terms
shall be two years and no member shall serve more than three
consecutive terms. Continuity of membership shall be assured
by having an approximately equal number of terms expire each
year. Members may. receive a per diem and shall be reimbursed
for travel and other necessary expenses while engaged in their
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official duties. The committee shall meet at least quarterly and
special meetings may be' called by the chairman or a majority
of the members. The committee shall expire on the date provided
by section 15.059, subdivision 5.

Sec. 32. Minnesota Statutes 1982, section 145.93, subdivision
2, is. amended to read:

Subd. 2. [ADVISORY (COUNCIL) TASK FORCE.] The
commissioner of health (SHALL) may appoint an advisory
(COUNCIL TO SERVE ON A VOLUNTARY BASIS) task
force consisting of, but not limited to, the following: one nurse;
one pharmacist; one physician each from the fields of toxicology,
pediatric medicine, emergency medicine, and internal medicine;
and one person who has no past or present material financial
interest or professional involvement in the provision of poison
information or treatment services. No more than three members
may be residents of the metropolitan area, as ·defined in section
473.02, subdivision 5; no more than one may be a resident of
any single county; and none may be affiliated in any way with
the currently designated poison information center. The task
force shall expire and the terms, compensation, and removal of
members shall be aB provided in section 15.059.

Sec. 33.. Minnesota Statutes 1982, section 145.93, subdivision
3, is amended toread':'

Subd.3. [GRANT AWARD; DESIGNATION; PAYMENTS
UNDER GRANT.] Each odd-numbered year the commissioner
shall give reasonable public notice of the 'availability ofmoneys
appropriated (PURSUANT TO LAWS 1980, CHAPTER 577,
SECTION 2) or otherwise available for the Minnesota poison
information. center. (AFTER CONSULTING WITH THE AD
VISOItY .COUNCIL,) The commissioner shall select as grantee
a nonprofit corporation or unit of government which applies for
the moneys and best fulfills the criteria specified in subdivision
4. The grantee selectedshall be designated the Minnesota poison
information center. (MONEYS APPROPRIATED UNDER
LAWS1980, CHAPTER 577, SECTION' 2) The grant shall
be paid to the grantee quarterly beginning on July 1.

Sec. 34.. Minnesota Statutes 1982, section 145.98, subdivision
1, is amended to read: .

Subdivision 1. [CREATION; MEMBERSHIP.] (THERE
IS ESTABLISHED IN THE EXECUTIVE BRANCH A
COUNCIL) The commissioner of health mq,y appoint an advi
sory task force on health promotion and wellness. Members of
the (COUNCIL) task force shall be (APPOINTED BY THE
GOVERNOR. THEY SHALL BE) experienced or interested in
health promotion and wellness. There shall be (15 MEMBERS
WITH) at least one member from each congressional district.
(THE INITIAL MEMBERSHIP SHALL INCLUDE ALL
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PERSONS HOLDING CURRENT MEMBERSHIP ON THE
GOVERNOR'S COUNCIL ON HEALTH PROMOTION AND
WELLNESS ESTABLISHED BY EXECUTIVE ORDER NO.
81-6. THE CHAIRPERSON SHALL BE APPOINTED BY
THE GOVERNOR FROM AMONG THE MEMBERS. MEM
BERS SHALL NOT RECEIVE PER DIEM PAY BUT MAY
BE REIMBURSED FOR TRAVEL AND OTHER EXPENSES
IN THE SAME MANNER AND AMOUNT AS STATE EM
PLOYEES.) The task force shall expire, and the terms (OF
OFFICE), compensation, and removal of members shall begov-
erned by section (15.0575) 15.059. .

Sec. 35. Minnesota Statutes 1982, section 145.98, subdivision
3, is amended to read:

Subd. 3. [POWERS.] The (COUNCIL) task force may
solicit, receive, and disburse funds made available for health
promotion and wellness, (SUBJECT TO APPROVAL BY THE
COUNCIL, THE CHAIRPERSON MAY APPOINT ADVIS
ORY COMMITTEES COMPOSED OF INDIVIDUALS WHO
HAVE INTEREST OR EXPERTISE IN VARIbUS HEALTH
PROMOTION AND WELLNESS FIELDS. SUBJECT TO
THE AVAILABILITY OF FUNDS, . THE COUNCIL MAY
HIRE STAFF TO ASSIST IN ITS WORK AND CONTRACT
WITH INDIVIDUALS AND ORGANIZATIONS TO AS
SIST IT IN CARRYING OUT THE DUTIES OF THE COUN
CIL. THE COUNCIL SHALL ASSUME THE DUTIES OF
THE GOVERNOR'S COUNCIL ON HEALTH PROMOTION
AND WELLNESS ESTABLISHED BY EXECUTIVE ORDER
NO. 81-6, AND SECTION 15.039 SHALL APPLY TO THIS
TRANSFER OF RESPONSIBILITIES.)

Sec. 36. Minnesota Statutes 1982, section 148.191, subdivi- .
sion 2, is amended to read:

Subd. 2. The board is authorized .to adopt and, from time
to time, revise rules not inconsistent with the law, as may be
necessary to enable it to carry into effect the provisions of sec-:
tions 148.171 to 148.299. The board shall prescribe by rule cur
ricula and standards for schools and courses preparing. persons
for licensure under sections 148.171 to 148.299. It shall conduct
or provide for surveys of-such schools and courses at such times
as is may deem necessary. It shall approvesuch schools and courses
as meet the requirements of sections 148.171 to 148.299 and
board rules. It shall examine, license and renew the license of
duly qualified applicants. It shall hold examinations at least
once in each year at such time and place as it may determine.
It shall. by rule adopt, evaluate and periodically revise, as nec
essary, requirements for licensure and for registration andre
newal of registration as defined in section 148.231. It shall
cause the prosecution of all persons violating sections 148.171
to 148.299 and have power to incur such necessary expense
therefor. It shall keep a record of all its proceedings. (THE
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BOARD SHALL APPOINT AN ADVISORY TASK FORCE
ON NURSING EDUCATION CONSISTING OF 11 MEMBERS
FOR THE PURPOSES OF ADVISING THE BOARD ON
MATTERS PERTAINING TO CAREER PROGRESSION AND
THE APPROVAL AND OPERATION OF NURSING PRO
GRAMS, ASSISTING WITH SURVEYS OF NURSING
PROGRAMS, COLLECTING NURSING EDUCATION DATA
AND PROVIDING LIAISON BETWEEN THE BOARD AND
NURSING EDUCATION. THREE MEMBERS SHALL BE
EITHER AN ADMINISTRATOR OR SUPERVISOR IN ONE
OF THE FOLLOWING TYPES OF AGENCIES AT THE
TIME OF APPOINTMENT AND THROUGHOUT HIS TERM:
HOSPITAL, NURSING HOME OR COMMUNITY NURSING
SERVICE. THE REMAINING EIGHT MEMBERS SHALL
BE EITHER AN ADMINISTRATOR OR FACULTY MEM
BER IN ONE OF THE FOLLOWING TYPES OF EDUCA
TIONAL PROGRAMS AT THE TIME OF APPOINTMENT
AND THROUGHOUT HIS TERM: NURSING ASSISTANT
PROGRAM, 0 PRACTICAL NURSING PROGRAM PREPAR_
ING FOR LICENSURE, PROFESSIONAL NURSTNG PRO_
GRAM PREPARING FOR LICENSURE, OR ADVANCED
NURSING PROGRAM FOR LICENSED PRACTICAL OR
REGISTERED NURSES. THE TASK FORCE SHALL EX
PIRE AND THE COMPENSATION AND REMOVAL OF
MEMBERS SHALLBE AS PROVIDED IN SECTION 15.059.)

Sec. 37. M'innesota Statutes 1982, section 149.02, is amended
to read: 0

149.02 [EXAMINATION; LICENSING.]

The state commissioner of health is hereby authorized and
empowered to examine, upon submission of al1 application there
for and fee as prescribed by the commissioner pursuant to sec
tion 144.122, all applicants for license to practice mortuary sci
ence or funeral directing and. to determine whether or not the
applicants possess the necessary qualifications to practice mortu
ary science or funeral directing. If 0 upon examination the com
missioner shall determine that an applicant is properly qualified
to practice mortuary science or funeral directing, he shall grant
a license to the person to practice 0 mortuary science or funeral
directing. Licenses shall expire and be renewed as prescribed
by the commissioner pursuant to section 144.122.

On or after the thirty-first day of December, 1955, separate
licenses as embalmer or funeral director shall not be issued, ex
cept that a license as funeral director shall be issued to thOse ap
prentices who have been registered under regulations of the com
missioner as apprentice funeral directors on the first day of
JulY,1955, qualify by examination for licensure under such regu-

o lations as funeral directors before the first day of August, 1957.
Such applicants shall file an application for license as a funeral

o director in the manner as is required in section 149.03 for a .Ii-
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cense in mortuary science. It shall be accompanied by a fee in
an amount prescribed by the commissioner pursuant to section
144.122. However, a single license as a funeral director shall be
issued to those persons whose custom, rites, or religious beliefs
forbid the practice of embalming. An applicant for a single li
cense as a funeral director under this. exception shall submit to
the commissioner of health two affidavits substantiating the be
liefs and convictions of the applicant and shall meet any other
standards for licensure as are required by law or by regulation
of the commissioner. Such a funeral director shall only direct
funerals for persons of his customs, rites or religious beliefs. In
the case of a funeral conducted for persons of such customs, rites
or religious beliefs where embalming and funeral directing is
necessary according to law.such embalming and funeral directing
shall be performed only by a person licensed to do so in this state.

All licensees who on the thirty-first day of December, 1955,
hold licenses as embalmers only shall be granted licenses to prac
tice mortuary science and may renew their licenses at the times
and in the manner specified by the commissioner pursuant to
section 144.122. .

All licensees who on the thirty-first day of December, 1955,
hold licenses as funeral director only may continue to renew their
licenses at the times and in the manner specified by the commis
sioner pursuant to section 144.122. If a licensee fails to renew,
as in this chapter required, his license as a funeral director shall
not thereafter be reinstated.

To assist in the holding of the examination and enforcement
of the provisions of this chapter, the commissioner shall establish
a (COMMITTEE OF EXAMINERS IN THE) mortuary sciences
advisory council to which he shall appoint four (EXAMINERS)
members. Two (EXAMINERS) members shall be licensed in
mortuary science and shall have had at least five years ex
perience immediately preceding their appointment in' the pre"
paration and disposition of dead human bodies and in the prac
tice of mortuary science. A third (EXAMINER) member shall
be a representative of the commissioner, and the fourth
(EXAMINER) member shall be a full-time academic staff mem
ber of the course in mortuary science of the university of Minne
sota. (THE COMMITTEE SHALL EXPIRE AND) The terms,
compensation and removal of members and expimtiono( the
council shall be as provided in section 15.059.

Sec. 38. Minnesota Statutes 1982, section 151.13, subdivision
2, is amended to read:

Subd.2. The board (SHALL) may. appoint an advisory task
force on continuing education, consisting of not more than ten
members, to study continuing education programs and require
ments and to submit its report and recommendations to the
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board. The task force shall expire, and the compensation and re
moval of members shall be as provided in section 15.059.

Sec. 39. Minnesota Statutes 1982, section 152.02, subdivision
11, is amended to read:

Subd. 11. The state board of pharmacy (SHALL) may ap
point an advisory (COUNCIL) task force on controlled sub
stances consisting of not more than 13 members (, WHO SHALL
SERVE WITHOUT COMPENSATION,) to advise it in the ad
ministration of this chapter.

(COMMENCING JULY 1. 1973, SIX MEMBERS SHALL BE
APPOINTED FOR A ONE YEAR TERM AND SEVEN MEM
BERS SHALL BE APPOINTED FOR A TWO YEAR TERM.
THEREAFTER. MEMBERS SHALL BE APPOINTED FOR
TWO YEAR, TERMS. FOUR OF THE MEMBERS OF THE
COUNCIL) If appointed, the task force shall (BE PHYSICIANS
AS DESIGNATED BY THE STATE BOARD OF MEDICAL
EXAMINERS. ONE OF THE MEMBERS OF THE COUNCIL
SHALL BE) include G, physician, a pharmacologist, (ONE OF
THE MEMBERS OF THE COUNCIL SHALL BE) and a phar
macist (, AND). The (REMAINDER) other members shall be
from among the following: correction or law enforcement officers,
judges, representatives of drug treatment or counseling facili
ties, former drug abusers. education, and students. (THE MEM
BERS OF THE COUNCIL SHALL SELECT A CHAIRMAN
FROM AMONG THEIR MEMBERSHIP, WHO MAY CALL
MEETINGS OF THE COUNCIL WHEN DEEMED APPRO·
PRIATE, AND SHALL CALL MEETINGS OF THE COUNCIL
WREN REQUESTED TO DO SO BY ANY FOUR MEMBERS
OF THE COUNCIL.) The task force shallexpire, and the terms,
compensation, and removal of members shall be as provided in.
section 15.059. '

Sec. 40. Minnesota Statutes 1982, section 152.02, subdivision
13, is amended to read:

Subd. 13. The state board of pharmacy (AND THE AD
VISORY COUNCIL ON CONTROLLED SUBSTANCES) shall
study the implementation of Laws 1971, Chapter 937 in relation
to the problems of drug abuse in Minnesota and shall report to
the legislature annually on or before December 1, their recom
mendations concerning amendments to Laws 1971, Chapter 937.

Sec. 41. Minnesota Statutes 1982, section 155A.06, subdivi
sion 2, is amended to read:

Subd.2. [APPOINTMENTS.] Appointments to the council
shall be made by the (GOVERNOR) director in accordance with
section 15.0597.
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Sec. 42. Minnesota Statutes 1982, section 155A.06, subdivi
sion 5, is amended to read:

Subd. 5. [COMPENSATION.] Members of the council
shall be compensated for expenses and the council shall expire
as provided in section 15.059.

Sec. 43. Minnesota Statutes 1982, section 156A.06, subdivi
sion 1, is amended to read:

Subdivision 1. There is hereby created the water welI con
tractors and exploratory borers advisory council, herein referred
to as the "advisory council," as an advisory council to the state
commissioner of health.. The advisory council shall be composed
of (13) 16 voting members. Of the (13) 16 voting members, one
member shall be from the state department of health, appointed
by the state commissioner of health; one member shall 00 from
the department of natural resources, appointed by the commis
sioner of natural resources; one member shall be a member of
the Minnesota geological survey of the University of Minnesota
appointed by the director; two members shall be engaged in the
business of exploratory boring for minerals; two public members
who are not connected with the business of exploratory boring
or the water welI drilling industry; one member shall be from
the pollution control agency, appointed by the director of the pol
lution control aqeneu ; one member shall be a professional enqi
neer; one member shall be a certified professional geologist; and
six members shall be contractors actively engaged in the water
well drilling industry, not to exceed two from the seven county
metropolitan area and ·at least four from the remainder of the
state who shalI be representative of different geographical re
gions. They shall be residents of the state of Minnesota. and ap
pointed by the commissioner of health. No appointee of the water
well drillingindustry shall serve more than two consecutive
terms. The appointees to the advisory council from the water well
drilling industry shall have been bona fide residents of this state
for a period of at least three years prior to appointment and shall
have had at least five years experience in the water well drilling
business. The council shall (NOT) expire, (BUT) and the terms
of the appointed members and the compensation and removal
of all members shall 00 as provided in section 15.059.

Sec. 44. Minnesota Statutes 1982, section 161.1419, is amend
ed by adding a subdivision to read:

Subd. 8. The commission shall expire on the date provided
by section 15.059, subdivision 5.

Sec. 45. Minnesota Statutes 1982, section 175.007, subdivi
sion. 1, is amended to read:

Subdivision 1. The commissioner shall appoint an advisory
council on workers' compensation, which shall consist of five rep-.
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resentatives of employers and five representatives of employees;
(AND) three members representing the general public; and two
persons who have received or are currently receiving workers'
compensation benefits under chapter 176. The council may con
sult with the judges of the workers' compensation court of ap
peals .. The council shall expire and the terms, compensation and
removal of members shall be as provided in section 15.059.

Sec. 46. Minnesota Statutes 1982, section 184.23, is amended
to read:

184.23 .[ADVISORY (COUNCIL) TASK FORCE CRE
ATED.]

Subdivision 1. (THERE IS CREATED A COUNCIL TO
BE KNOWN AS) The commissioner of labor and industry may
appoint an employment agency advisory (COUNCIL WHOSE
DUTY SHALL BE) task force to advise the department as to
the administration of the provisions of sections 184.21 to 184.40.
(SUCH COUNCIL SHALL CONSIST OF NINE MEMBERS,
APPOINTED BY THE COMMISSIONER OF LABOR AND
INDUSTRY.) If appointed, a majority of (THOSE SELECT
ED) members shall be actually engaged as an owner or man
agel' of an employment agency licensed by the state of Minne
sota for a period of three years immediately preceding the time
of their appointment.

Subd, 3. (THE COUNCIL SHALL MEET AT THE CALL
OF THE COMMISSIONER AND ADVISE AND CO~SULT
'ON ALL MAJOR POLICY MATTERS RELATING TO THE
LICENSING OF AN EMPLOYMENT AGENT OR COUN
SELOR. THE COUNCIL SHALL ELECT ANNUALLY FROM
ITS MEMBERS A CHAIRMAN, VICE-CHAIRMAN AND
SECRETARY. THE COUNCIL IS ALSO AUTHORIZED TO
CONDUCT ITS OWN MEETINGS AT THE CALL OF THE
Cl!AIRMAN:) The (COUNCIL) task force shall expire and the
terms, compensation and removal of members shall be as pro
vided in section 15.059.

Sec. 47. Minnesota Statutes i982, section 198.055, is amend
ed by adding a subdivision to read: .

Subd. la. [REDUCED MEMBERSHIP.] After July 1,
1983, appointments to each group of appointees on the advisory
committee shall be reduced by one so that after the second group
oj-appointments subsequent to July 1, 1983, the committee shall
consist of nine members. The commissioner shall comply with
Laws 1976, chapter 149, section 48, regarding the composition
of the committee in all appointments made after July 1, 1983.

Sec. 48. Minnesota Statutes 1982, section 206.08, subdivi
sion 3, is amended to read:
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Subd. 3. [ADVISORY (COMMITTEE) TASK FORCE.]
The secretary of state may appoint a nonpartisan advisory
(COMMITTEE) task force to advise (HIM) in the examining
and reporting duties prescribed in this section. The task force
shall expire, and the terms, compensation, and removal of mem
bers shall be as provided. in section 15.059.

Sec. 49. Minnesota Statutes 1982, section 214.13, subdivision
4, is amended to read:

Subd, 4. The commissioner of health shall wherever possible
delegate the administration of regulation activities to a health
related licensing board with the concurrence of that board. If
the commissioner of health delegates this function, the licensing
board shall regularly bill the commissioner of health for the cost
of performing this function. The commissioner of health may
establish an advisory (COUNCIL) task force to advise him or
the appropriate health related licensing board on matters re
lating to the registration and regulation of an occupation. A
(COUNCIL) task force shall have seven members appointed
by the commissioner of which five are members of the registered
occupation or related registered or licensed occupations, and
two are public members. A (COUNCIL) task force shall expire,
and the terms, compensation and removal of members shall be
as provided in section 15.059.

Sec. 50. Minnesota Statutes 1982, section 241.64, is amended
to read:

241.64 [ADVISORY (TASK FORCE) COUNCIL.]

Subdivision 1. [CREATION.] Within 60 days after the
effective date of sections 241.61 to 241.66, the commissioner
shall appoint a nine member advisory (TASK FORCE) council
to advise him on the implementation of sections 241.61 to 241.66.
The provisions of section 15.059 (, SUBDIVISION 6,) shall
govern the terms (, COMPENSATION, AND) removal of mem
bers, and expiration of the advisory (TASK FORCE) council.
Council members shall not receive per diem, but shall receive ex
penses in the same manner and amount as state employees.

Subd. 2. [MEMBERSHIP.] Persons appointed shan be
knowledgeable in the fields of health, law enforcement, social
services or the law. Five members of the advisory (TASK
FORCE) council shall be representatives of community or gov
ernmental organizations which provide services to battered wo
men, and four members of the advisory (TASK FORCE) coun-
cil shall be public members. .

Subd. 3. [DUTIES.] The advisory (TASK FORCE) coun
cil shan:
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(a) recommend to the commissioner the names of five ap
plicants for the position of project coordinator.

(b) advise the commissioner on the rules promulgated pur
suant to section 241.63;

(c) review and comment on applications received by the com
missioner for designation as a pilot program and applications
for education grants; and

(d) advise the project coordinator in the performance of his
duties in the administration and coordination of the programs
funded under section 241.62.

Sec. 51. Minnesota statutes 1982, section 241.71, is amended
to read:

241.71 [CREATION OF ADVISORY TASK FORCE.]

(WITHIN 60 DAYS AFTER JULY 1, 1981,) The commis
sioner of corrections (SHALL) may appoint an advisory task
force on the woman offender in corrections. The task force shall
have (AT LEAST TEN BUT) no more than 20 members and
shall reflect a statewide geographical representation. The provi
sions of section 15.059, subdivision 6, shall govern the expira
tion, term's, expenses, and removal of members of the advisory
task force.

Sec. 52. Minnesota Statutes 1982, section 245.84, snbdivision
4, is amended to read:

Subd.4. The commissioner may appoint an advisory (COUN
CIL) task iorce of not more than 35 members which shall advise
the commissioner on grants and other child care issues. One-third
of the members of the advisory council shall be .parents who use
child care services. The membership expiration, terms, compen
sation and removal from office of members of the advisory coun-
cil shall be according to section 15.059. .

Sec. 53. Minnesota Statutes 1982, section 246.017, subdivi
sion 2, is amended to read:

Subd. 2. [MEMBERSHlP, DUTIES,. MEETINGS.] The
commissioner of public welfare (SHALL CREATE AND
ESTABLISH) may appoint a medical policy directional (COM
MITTEE) task force on mental health (COMPOSED OF
SEVEN) including members (FIVE OF WHO]I'I) who are ex
perts in their fields of medicine, mental health, mental retarda
tion, or related sciences. (TWO) Members shall also be selected
from social service, rehabilitation, volunteer services, nursing,
hospital administration or related fields. Not more than one
member shall be selected from anyone field of medicine or re-
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lated sciences which shall include the field of psychiatry, neurol
ogy, physiology, biochemistry, internal medicine, pediatrics,
pharmacology, and psychology. The task force shall expire, and
the terms, compensation, and removal of members shall be as
provided in section 15.059. .

(ONE MEMBER SHALL BE APPOINTED WHOSE TERM
SHALL EXPIRE JULY I, 1954, AND HIS SUCCESSORS
THEREAFTER SHALL BE APPOINTED FOR A PERIOD
OF THREE YEARS; TWO MEMBERS SHALL BE AP
POINTED WHOSE TERMS EXPIRE ON JULY I, 1955, AND
THEIR SUCCESSORS SHALL BE APPOINTED FOR A
TERM OF THREE YEARS; TWO MEMBERS SHALL BE
APPOINTED WHOSE TERMS SHALL EXPIRE ON JULY
I, 1956, AND THEIR SUCCESSORS THEREAFTER SHALL
BE APPOINTED FOR A TERM OF THREE YEARS. TWO
MEMBERS SHALL BE APPOINTED WHOSE TERMS
SHALL BE DETERMINED BY THE COMMISSIONER.)

(THE COMMITTEE WILL MEET AT LEAST SIX TIMES
EACH YEAR AT SUCH TIMES AND IN SUCH PLACES AS
THE COMMISSIONER OF PUBLIC WELFARE MAYDE'
TERMINE. HE MAY CALL SUCHADDITIONAL MEETINGS
FROM TIME TO TIME AS HE MAY DEEM NECESSARY
NOT EXCEEDING A MAXIMUM OF 50 MEETINGS IN ANY
ONE YEAR. EACH MEMBER WILL RECEIVE THE SUM
OF $50 PER DAY FOR TIME ACTUALLY SPENT IN
TRANSACTING THE BUSINESS OF THE BOARD AND
SHALL BE REIMBURSED FOR EXPENSES ACTUALLY IN
CURRED IN THE PERFORMANCE OF' THEIR OFFICIAL
DUTIES.)

(THE COMMITTEE SHALL ADVISE THE COMMIS
SIONER OF PUBLIC WELFARE AS TO ALL PHASES OF
PROFESSIONAL STANDARDS INCLUDING PATIENT
CARE, TRAINING OF PERSONNEL, MANAGEMENT
PRACTICES, ESTABLISHMENT OF TREATMENT PRO
GRAMS, OBTAINING ADEQUATE STAFF, ESTABLISH
MENT OF MEDICAL AND STATISTICAL RECORDS AND
OPERATION OF PRACTICES IN ORDER THAT THEY BE
COMPATIBLE WITH PROFESSIONAL REQUIREMENTS.
THE COMMITTEE SHALL ADVISE THE COMMISSIONER
OF PUBLIC WELFARE IN APPROVAL AND GUIDANCE
OF RESEARCH PROJECTS AND DISTRIBUTION OF RE
SEARCH FUNDS. THEY SHALL ASSIST HIM IN ESTAB
LISHING AND MAINTAINING THE BEST POSSIBLE
PRACTICES IN ALL MENTAL INSTITUTIONS.)

The commissioner of public welfare shall appoint, and unless
otherwise established by law, set the salary of a licensed physi
cian to serve as medical director to assist him inestablishing and
maintaining the medical policies of the department of public wel
fare. The commissioner may place the medical director's position
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in the unclassified service if the, position meets the criteria of
section 43A.08, subdivision La.

Sec. 54. Minnesota Statutes 1982: section~52.31, is amended
to read:

252.31 [ADVISORY (COUNCIL)T;tSK 'FORCE.]

, The commissioner of public welfare (SHALL) may appoint
an advisory (COUNCIL OF 11 MEMBERS TO BE KNOWN
AS THE ADVIS,ORY COUNCIL) task force for the mentally
retarded and physically handicapped. The (COUNCIL) task
force shall advise the commissioner relative, to, those laws for
which the commissioner is responsible to administer and enforce
relating to mental retardation and physical disabilities. The
(COUNCIL) task force shall consist of persons who are pro
viders or consumers of service' for the mentally retarded or
physically handicapped, 01' .who are, interested citizens. (THE
COMMISSIONER OF EDUCATION AND THE COMMIS
SIONER OF HEALTH OR THEIR DESIGNEES SHALL BE
NON-VOTING EXcOFFICIO MEMBERf? AND SHALL AD
VISE THE COUNCIL AS TO R1,JLES.REGULATIONS AND
SERVICES WHICH RELATE ']'0 THE j)EPART'MENTS
OF EDUCA'rION AND HEALTH.) The (COUNCIL) task force
shall expire-and. the terms, compensation and removal of '(AP
POINTED) members shall be as provided in section 15.059.

Sec. 55. Minnesota Statutes 1982, section 256.481, is amended
to read:

256.481 [HANDICAPPED PERSON; DEFINITION.]

For the purposes of sections 256.481 to (256.483) 256.482
"handicapped person" means (ONE WHO, BECAUSE OF A
SUBSTANTIAL PHYSICAL" MENTAL OR EMOTIONAL
DISABILITY OR DYSFUNCTION REQUIRES SPECIAL
SERVICES IN ORDER TO ENJQY THE BENEFITS OF ,OUR
SOCIETY) any person who:

(a) has « phys~ca~, mental, or emotional impairment which
subsfantially limits one or more major life activities;

(b) has a record of such an impairment; or

(c) is regarded f18 having such an impairment.

Sec. 56. Minnesota Statutes 1982, section 256.482, is amended
to read:

256.482 [COUNCIL FOR THE HANDICAPPED.]
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Subdivision 1. [ESTABLISHMENT; MEMBERS.] There
is hereby established the council for the handicapped which shall
consist of (30) 21 members appointed by the governor. (AT
LEAST FIFTEEN COUNCIL MEMBERS SHALL BE HANDI
CAPPED PERSONS OR PARENTS OR GUARDIANS OF
HANDICAPPED PERSONS, TWENTY MEMBERS SHALL
BE APPOINTED FROM THE GENERAL PUBLIC, AND TEN
SHALL BE APPOINTED FROM ORGANIZATIONS WHICH
PROVIDE SERVICES FOR THE HANDICAPPED.) Members
shall be appointed 1"0'" the general public and from organiza
tions uih.ich. provide services for handicapped persons; A ma
jority of council members shall: ~Je tuuuiicapped persons or
pcreni« or ouartiuin« of handicapped persons. There shall be at
least one member of the council appointed from each of the state
development regions. The commissioners of the departments of
education, public welfare (AND), health, economic security, and
(THE STATE COMMISSIONER OF HEALTH,) human rights
and the directors of the division of vocational rehabilitation and
state services for the blind 0" their designees shall serve as ex
officio (, WITHOUT A VOTE, ON THE COUNCIL, OR SHALL
DESIGNATE A REPRESENTATIVE TO THE COUNCIL)
members of the council without vote. In addition, there
(SHALL). may be ex officio (REPRESENTATION, WITHOUT
VOTE, FROM THE PROGRAMS SERVING MENTALLY RE
TARDED PERSONS, AND FROM THE PROGRAMS SERV
ING BLIND PERSONS IN THE DEPARTMENT OF PUBLIC
WELFARE AND) members from other (PROGRAMS) bureaus,
divisions, or sections of state department« which are directly con
cerned with the provision. of services (FOR) to handicapped per
sons. (THERE SHALL BE AT LEAST ONE MEMBER OF
THE COUNCIL APPOINTED FROM EACH OF THE STATE
DEVELOPMENT REGIONS.)

The terms of members. .serving cis of December 31, 1983, shall
expire on that date. Thereafter, notwithstanding the pr01)isions
of section 15.059,each member of the council .appointed by the
governor shall serve 0, three-year termosui until his or her szec
cesser is appointed. and qualified, provided that of the members
initially appointed to .serve .starting in 1984, one-third .shall be
appointed for one year, one-third for two year.s, and one-third
for three year.s cs designated by the governor. The compensation.
and removal of all members and expiration of the council. shalt
be as provided in section 15.059. The governor shall appoint a
(CHAIRMAN) chair of the council from among the members
appointed from the general public or handicapped persons or
their parents or guardians. Vacancie.s shall be filled by the ap
pointing authority for the remainder of the unexpired term. The
council shall not expire (AND THE TERMS .OF THE AP
POINTED MEMBERS AND THE COMPENSATION AND
REMOVAL OF ALL MEMBERS SHALL BE AS PROVIDED
IN SECTION 15.059).

Subd.2. [EXECUTIVE DIRECTOR; STAFF.] The coun
ci! may select an executive director of the council by a vote of
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a majority of all council members. Tbe executive director shall
be in the unclassified service of the state and shall (ACT AS
SECRETARY TO THE COUNCIL AND SHALL PERFORM

. SUCH OTHER DUTIES AS THE COUNCIL MAY REQUIRE
OF HIM) provide administrative support for the council and
provide administrative leadership to implement council man
dates, policies, and objectives. The (COUNCIL) executive iiirec
tor shall (APPROVE EMPLOYMENT OF SUCH CLERICAL
HELP AND OTHER EMPLOYEES AS ARE NECESSARY,
UPON THE RECOMMENDATION OF THE EXECUTIVE
DIRECTOR) employ and direct staff authorized according to
state law and neccssary to carry out council mandates, policies,
activities, and objectives. Salaries (FOR) of the executive direc
tor and staff shall be established in the manner prescribed by
(CHAPTER 15A) state law, and the executive director and staff
shall be reimbursed for (ALL) the actual and necessary expenses
incurred as a result of (HIS) their council responsibilities.

Subd. 3. [RECEIPT OF FUNDS.] Whenever any person,
firm or corporation offers to the council funds by the way of gift,
grant or loan, for purposes of assisting the council to carry out
its powers and duties, the council may accept such offer by ma
jority vote and upon such acceptance the (CHAIRMAN) chair
shall receive such funds subject to the terms of the offer, but no
money shall be accepted or received as a loan nor shall any in
debtedness be incurred except in the manner and under the
limitations otherwise provided by law.

Subd. 4. [ORGANlZATION; (COUNCILS AND) COM
MITTEES.] The council shall organize itself in conformity

. with its responsibilities under sections 256.481 to (256.483) 256.
482 and shall establish (COUNCILS AND) committees which
shall give detailed attention to the special needs of each category
of handicapped persons. The members of such (COUNCILS
AND) committees shall be designated by the (CHAIRMAN)
chair with the approval of a majority of the council (AND
EACH COUNCIL OR COMMITTEE SHALL HAVE MEM
BERS FROM, AND IN APPROXIMATELY THE SAME
RATIO AS, THE THREE GROUPS REPRESENTED ON THE
COUNCIL). (COUNCILS) Committees established shall include
a (COUNCIL ON EMPLOYMENT WHICH SHALL CARRY
OUT THE DUTIES AND ,RESPONSIBILITIES FORMERLY
ENTRUSTED TO THE GOVERNOR'S COMMISSION ON EM
PLOYMENT OF HANDICAPPED PERSONS, AND A COUN
CIL ON CHILDREN WHICH SHALL CARRY OUT THE
DUTIES AND RESPONSIBILITIES RELATED TO HANDI
CAPPED CHILDREN FORMERLY ENTRUSTED TO THE
MINNESOTA ADVISORY BOARD ON HANDICAPPED,
GIFTED AND EXCEPTIONAL CHILDREN) committee on
children which shall study the special needs of handicapped chil
dren and a committee on emploument which shall st1u1y the
special employment needs of handicapped persons. The council
shall serve as liaison in Minnesota for the president's committee
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on employment of the hamdiaupped. amd for ILny other orqaniza
tion. for which it is so desionated by the governor or state legis
lature.

Sub. 5. [DUTIES AND POWERS.] The council shall have
the following duties and powers:

(1) To advise ILnd otherwise aid the governor (,); appro"
priate state agencies, including but not limited to the depart
ments of education, public uielfare, economic security, hncmam.
rights, tuui the divisions of »ocational rehabilitatum. omd sere
vices for the blind; the stnie leainloture; and. the public on
matters pertaining to public policy and the administration of
programs, services and facilities for handicapped persons in
Minnesota ;

(2) To encourage arui ILssist in the development of coordi
nated, interdepartmental goals and objectives and the coordina
tion of programs, services and facilities among all state depart
ments and private providers of service as they relate to
handicapped persons;

(3) To serve as a source of information to the public regard
ing all services, proqroan« amd leqislation. pertainisu: to handi
capped persons;

(4) To review and make comment to the governor, state
agencies, the legislature, and the public concerning adequacy of
state programs, plans and budgets for services to handicapped
persons and for funding under the various federal grant pro
grams;

(5) To research, formulate and advocate plans, programs
and policies which will serve the needs of handicapped persons;

(6) To advise the (DEPARTMENT) depart.mente of labor
and industry and (THE STATE BOARD OF EDUCATION)
economic security on the administration and improvement of the
workers' compensation law as the law relates to programs, facili
ties and personnel providing assistance to injured and handi
capped workers;

(7) To advise the workers' compensation division of the
department of labor and industry and the workers' compensation
court of appeals as to the necessity and extent of any alteration
or remodeling of an existing residence or the building or pur
chase of a new or different residence which is proposed by a
licensed architect under section 176.137.

Sec. 57. Minnesota Statutes 1982, section 256B.58, is amended
to read:
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256B.58 [ADMINISTRATION.]

The pilot programs shall be administered by the commissioner.
The commissioner may employ staff to administer the programs,
The cost of the staff shall be met solely by funds authorized to
be spent for administering the programs. (THE COMMIS
SIONER SHALL APPOINT A SEVEN MEMBER ADVISORY
TASK FORCE TO ADVISE THE COMMISSIONER ON THE
OPERATION OF THE PILOT PROGRAMS. ALL OF THE
MEMBERS OF THE ADVISORY TASK FORCE SHALL BE
SENIOR CITIZENS. THE COMPENSATION OF MEMBERS,
THEIR REMOVAL FROM OFFICE, AND THE FILLING OF
VACANCIES SHALL BE AS PROVIDED IN SECTION 15.-
059.) .

Sec. 58. Minnesota Statutes 1982, section 268.12, subdivision
6, is amended to read :

Subd. 6. [ADVISORY COUNCILS.] The commissioner of
economic security shall appoint a state advisory council and may
appoint such local advisory councils as he deems advisable,com
posed in each case of an equal number of employer and employee
representatives who shall be selected because of their vocation,
employment, or affiliation, and of such members representing
the general public as he may designate. (THE COMMISSIONER
MAY ALSO APPOINT AN AGRICULTURAL EMPLOY
MENT ADVISORY COUNCIL AND SUCH OTHER ADVI
SORY COUNCILS AS MAY BE FOUND NECESSARY FOR
PROPER ADMINISTRATION. SUCH) The advisory councils
shall aid the commissioner in formulating policies and discussing
problems relating to the administration of sections 268.03 to
268.24 and in assuring impartiality and freedom from political
influence in the solution of such problems. The councils shall
expire and the terms, compensation and removal of members
shall be as provided in section 15.059.

Sec. 59. Minnesota Statutes .1982, section 326.41, is amended
to read:

326.41 [ADVISORY COUNCIL.]

The state commissioner of health shall appoint seven persons
to the advisorv council on plumbing code and examinations, one
of whom shall be a practical master plumber, one a practical
journeyman plumber, and one a representative of the commis
sioner. The council shall expire and the terms, compensation and
removal of members of the council shall be as provided in section
15.059.

Sec. 60. Minnesota Statutes 1982, section 363.04, subdivision
4, is amended to read:

Subd.4. [(COMMITTEE) TASK FORCE,MEMBERSHIP,
APPEALS.] (THERE IS HEREBY ESTABLISHED WITH-
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IN THE DEPARTMENT) The commissioner may appoint a
human rights advisory (COMMITTEE) task force. (THE COM
MITTEE SHALL SERVE IN AN ADVISORY CAPACITY TO
THE COMMISSIONER. THE COMMITTEE SHALL CONSIST
OF 15 MEMBERS TO BE APPOINTED BY THE GOVERNOR.
MEMBERS SHALL BE APPOINTED WITH DUE REGARD
TO THEIR FITNESS FOR THE EFFICIENT DISPATCH OF'
THE FUNCTIONS, POWERS AND DUTIES VESTED IN
AND IMPOSED UPON THE COMMITTEE. THE GOVERNOR
SHALL DESIGNATE FROM TIME TO TIME ONE OF THE
MEMBERS AS CHAIRMAN.)

Sec. 61. Minnesota Statutes 1982, section 363.04, subdivision
4a, is amended to read:

Subd.4a. [TERMS; COMPENSATION; REMOVAL; VA
CANCIES.] The expiration, membership terms, compensation,
removal of members, and filling of vacancies on the (COMMIT
TEE) task force shall be as provided in section 15.059.

Sec. 62. Minnesota Statutes 1982, section 507.09, is amended
to read:

507.09 [FORMS APPROVED; AMENDMENTS.]

The several forms of deeds, mortgages, land contracts, assign
ments, satisfactions, and other conveyancing instruments pre
pared by the uniform conveyancing blanks commission and filed
by the commission with the secretary of state pursuant to Laws
1929, Chapter 135, as amended by Laws 1931, Chapter 34, are
approved and recommended for use in the state. Such forms shall
be kept on file withand be preserved by the secretary of state
as a public record. The commissioner of securities and real estate
may appoint an advisory (COMMITTEE) task force on uniform
conveyancing forms to recommend to the commissioner of securi
ties and real estate amendments to existing forms or the adop
tion of new forms. The task force shall expire, and the terms,
compensation, and removal of members shall be as provided in
section 15.059. The commissioner of securities and real estate
may adopt amended or new forms consistent with the laws of
this state by rule in accordance with chapter 14.

Sec. 63. Laws 1975, chapter 235, section 2, is amended to
read:

Sec. 2. This act is effective July 1, 1975 and shall expire June
30, (1983) 1987.

Sec. 64. Laws 1976, chapter 314, section 3, is amended to
read:
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,Sec. 3. This act is effective' upon, final enactment. The
(BOARD) cOuncil shall expire on (JUNE 30, 1983) the date
prouided. by Minnesota Statutes, section 15.059, subdivision 5.

Sec. 65. Laws 1980, chapter 614, section 192, is amended to
read: '

Sec. 192. [EFFECTIVE DATE.] Except as otherwise pro
vided in this act, this act is effective the' day following final
enactment. Section 55 is effective retroactive to April 1, 1980.
Sections 87 and 88 are effective for any notice of the objects of
the petition served after the day following final enactment. Sec
tions 85 and 86 are effective for each district named in section
86 upon approval by a majority of the board of managers of the
respective districts, and upon compliance with the provisions of
Minnesota Statutes, Section 645.021. Sections ,168 to 180 are
effective upon-approval by resolution of the St. Paul city council.
The resolution shall be adoptedafter published notice to the pub
lic and public hearing. Sections 37 to 39, 49, 51, 57, 60 to 68, 70
to 74, 79, 81 to 83, 89, 101 to 123, 126, 128, 135 to 145, 148, 152,
and 155, are effective July 1, 1980. Section 187 is effective July
1, 1980 and expires (JUNE 30, 1983) on the date provided by
Minnesota Statutes, section 15.059; subdivision 5. Pursuant to
Minnesota Statutes, Section 645.023, Subdivision 1, Clause (b),
section 155 is effective without local approval July 1, 1980. Sec
tion 157 is effective March 1, 1981 and applies to 'causes of action
accruing on or after that date. Section 19I,subdivision 2 is effec-
tive July I, 1981. '

, .Sec. 66. [TRANSITION.]

A person or group which is, ,given discretionary authority
under this act to appoint an advisory task force may appoint any
person who on the day prior to the effective date of this section
was a member of an advisory gr;oup, to serve as a member of the
advisory task force whichreptaces the advisory group. The
initial appointment of former advisory group members to a suc
cessoradvisory task force is not subjiict to the open appointments
process under section'15,0597. This section is repealed 90 days
afterthe effective date of this section. '

Sec. 67. [INTERIM STUDY.]

DUringtheinteri.n between the 1983 and1984 'legislative sss
sions the governmental operations committees of the house of

, representatives and the senate shall study the status of advisory
groups. Specifically the committees shall investigate the extent
to which advisory task forces are created to serve the same func
tions as the groups abolished by this act. The committees shall
hear testimony from persons aggrieved by the failure of an ap
pointing authority to create an, advisory task force. The .com
mittees. shall. rep ort their findings and' any recommendations for
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statutory changes. to the hOuse and the senate before the 6egin c
ning of the 1984 legislative session. .

Sec. 68. [REPEALER.]

Minnesota Statutes 1982,16.853; 31.60, subdtvisions 2 and 3;
84.524, subdivisions 3 and 4; 86A.10, subdivision 2; 12L87, sub
division 2; ·121.938; 123.581, subdivisions 2, 3,4, 5,and· 7;
124.215; 141.24; 144.571; 144A.17; 144A.55; 145.98, subdivi
sions 2 and 4; 214.14; 222.65; 256.483; and 363.04, subdivision
5, are repealed.

Sec. 69. [EFFECTIVE DATE]

Sections 1 to 68. are effective July 1, 1983."

Delete the title and insert:

"A bill for an act relating to state government; repealing or
amending the statutory authority for certain executive branch
advisory groups ; providing authority for·the creation of certain
task forces in the executive branch; -amending certain laws relat-

. ing to the organization. and expiration of ·executive branch ad
visory groups; amending· Minnesota .Statutes 1982, sections
3.922; 3.9223, subdivision 1; 4.31, subdivision 5; I1A.08, sub
division 4; 15.059, subdivisions 5 and 6 ; 16.02, subdivision 28;
16.872; 16.90, subdivision 4; ·16.91; 16.911; 21.112, subdivision
2; 41.54, subdivision 2; 43A.31, .subdivision 4; 45:17, subdi
vision 6; 52.061; 52.062, SUbdivision 3 ;82.30, subdivision 1;.
84.524, subdivisions 1 and 2; 84B.11, subdivision 1; 86A.I0, sub
division 1; 116J.04; 121.87, subdivisions 1 and. 3; 123.581, sub
division 1; 126.531, subdivision 1; 128A.03 ; 129B.09, subdivision
8; 144.011, subdivieionB ;145.919;. 145.93, subdivisions 2 and
3; 145.98, subdivisions 1 and 3; 148.191, subdivision 2; 149.02;
151.13, subdivision 2; 152.02, subdivisions 11 and 13; 155A.06,
subdivisions 2 and 5; 156A.06, subdivision 1; 161.1419, by adding
a subdivision; 175.007, subdivision 1; 184.23; 198.055, by adding
a subdivision ;206.08, subdivision 3; 214.13, subdivision 4; 241.
64; 241.71 ; 245.84, subdivision 4; 246:017, subdivision 2; 252.31 ;
256.481; 256.482; 256B.58; 268.12, subdivision 6; 326.41; .363.04,
subdivisions 4 and 4a; 507;09; Laws 1975, chapter 235, section
2; Laws 1976, chapter 314, section 3; and Laws 1980,chapter
614, section 192; repealing Minnesota Statutes 1982, sections
16.853; 31.60, subdivisions 2 and 3 ; 84.524, subdivisions 3 and
4; 86A.I0, subdivision 2; 121.87, subdivision 2;. 121.938; 123.581,
subdivisionsB, 3, 4,5, and 7; 124.215; 141.24; 144.571; 144A.17;
144A.55; 145.98, subdivisions 2 and 4; 214.14;222.65; 256.483.;
and 363.04, subdivision 5." .

We request adoption of this report and repassage of the bill.

Senate Conferees: LAWRENCE J. POGEMILLER, DONALD M.
MOE ·and PHYLLIS W. McQUAID.
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House Conferees: DANIEL J. KNUTH, BOB McEACHERN and
K. J. McDoNALD.

Knuth moved that the report of the Conference Committee on
S. F. No. 428 be adopted and that the bin be repassed as amended
by the Conference Committee. The motion prevailed.

S. F. No. 428, A bill for an act relating to state government;
extending the expiration date of certaiu advisory committees
and councils: repealing certain inactive advisory councils, com
mittees, and task forces; amending Minnesota Statutes 1982, sec
tions 3.9223, subdivision 1; 4.31, subdivision 5; 11A.08, subdivi
sion 4; 15.059, subdivision 5; 16.02, subdivision 28; 16.872, sub
division 3: 21.112, subdivision 2; 41.54, subdivision 2; 52.062,
subdivisions 1 and 2: 115A.12, subdivision 1; 121.938; 123.581,'
subdivision 1; 126.531: 145.919; 145.93, subdivision 3; 145.98,
subdivision 1; 148.191, subdivision 2; 152.02, subdivision 13;
155A.06, subdivision 5; 156A.06, subdivision 1; 161.1419, by
adding a subdivision; 198.055, by adding a subdivision; 241.64;
241.71 ;246.017, subdivision 2 ; 256B-58; 268.12, subdivision 6;
and 507.09: Laws 1975, chapter 235, section 2; Laws 1976, chap"
ter 314, section 3: and Laws 1980, chapter 614, section 192; re
pealing Minnesota Statutes 1982, sections 16.91: 16.853; 31.60,
subdivisions 2 and 3; 43A.31, subdivision 4: 52.061: 52.062, sub
division 3; 82.30; 84.524; 86A.I0; 115A.12, subdivision 2; 116J.
04; 121.934; 123.581, subdivisions 2, 3, 4, 5, and 7; 124.215:
128A.03; 129B.09, subdivision 8 ; 136A.02, subdivision 6; 141.24;
144.011, subdivision 2: 144.571; 144A,17; 144A.55; 145.93, sub
division 2 ; 151.13, subdivision 2; 152.02, subdivision 11; 184.23;
214.14 :222.65; 245.84, subdivision 4; and 363.04, subdivisions
4, 4a, and 5.

The bin. was read for the third time, as amended by Con
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the.
roll was called. There were 122 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begicb
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.

Clark, J.
Clawson
Coleman
Dempsey
DenOuden
Dimler
Eken
EHoff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba

Greenfield
Cruenes
Gustafson
Gutknecht
Haukoos
Hirnle
Hoffman
Jacobs

, Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger

Kvam
Larsen
Levi
Long
Ludeman
Mann
Marsh
McDonald
McEachern
McKasy
Metzen
Mione
Munger
Murphy
Nelson, D.
Nelson, K.

Neuenschwander
Norton
O'Connor
Ogren
Olsen
Omann
Onnen
Osthoff
Otis
Pauly
Peterson
Piepho
Piper
Price
Quist
Redalen
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Reif Scheid Skoglund Uphus Welle
Rice ' Schoenfeld Sparby Valan Wenzel
Rodosovich Schreiber Studum Valenta Wigley
Rodriguez, C. Seaberg: Staten Vanasek Wynia
Rodriguez, F. Segal Sviggum Vellenga Zaffke
Rose Shaver Swanson Voss Speaker Sieben
St. Onge Shea Thiede Waltman
Sarna Shennan Tomlinson Welch
Schafer Simoneau Tunheim Welker

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1259, A bill for an act relating to taxation; estab
lishing income tax definitions: altering, establishing, and elimi
nating certain income tax modifications, deductions, and credits;
extending the income tax surtax; allowing suspension of index
ing; modifying income tax administrative provisions; altering
certain property tax credit, assessment, and administrative pro
visions; adjusting computation of property tax refunds; provid
in?, for computation and distribution of state aids to school dis
tricts and other local units of government; establishing the rate
of sales and motor vehicle excise taxes and modifying exemption
provisions; providing tax incerrtives for business development;
authorizing the cities of Austin and Hastings and certain non
profit .entities in the city of Bemidji and within Independent
School District No. 692, Babbitt, to hold property for economic
development purposes; authorizing the imposition of city lodg
ing taxes: providing for the imposition of a tax on aggregate ma
terials hv the counties of Stearns, Benton, Sherburne, Wright,
Carver, Scott, Dakota, LeSueur. Kittson, Marshall, Pennington,
Red Lake, Polk, Norman, Mahnomen, Clay, Becker, Wilkin,
Traverse, Big Stone, Stevens, Pope, Anoka, Hennepin, Washing
ton, and Ramsey; revising provisions governing property tax
delinquencies and sales of tax-forfeited lands; enacting the multi
state tax compact; authorizing St. Louis County to abate cer
tain taxes; providing for a budget reserve account and prescrib
ing certain budget procedures- authorizing the city of Rochester
to impose a local sales tax; authorizing certain refunds of motor
vehicle excise tax; defining terms; imposing penalties; appro
priating money; amending Minnesota Statutes 1982, sections
16A.15, subdivision I, and by adding subdivisions; 116J.42, sub
division 7; 124.11, subdivisions 2a and 2b: 124,2137, subdivision
1; 270.60; 2;72.02, subdivision 1; 272.03, subdivision 8; 272.115,
subdivision 1; 273.11, subdivision 1 and by adding subdivisions;
273.115,. subdivision 1; 273.13, subdivisions 6, 6a, 7, 9, 11, 1'"a,
17, 17b, 17c, 20; 273.1311; 273.1312, suhdivisions 2, 4, and 5;
273.1313, subdivisions 1, 2, 3, and 5; 273.135, subdivision 1; 273.
138, subdivisions 2, 3, and 6; 273.1391; 273.1392; 275.50, subdivi
sions 2, 5, and by adding a subdivision; 275.51, by adding subdi-
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visions; 276.04; 276.09; 276.10; 276.11; 278.01, subdivisions 1
and 2; 278.03; 278.05, subdivisions 4 and 5; 279.01, subdivision
1; 279.05; 279.06; 279.14; 279.15; 279.16; 279.20; 280.01; 280.
07; 280.10; 280.38; 280.385, subdivision 1; 281.01; 281.02; 281.
03; 281.05; 281.17; 281.18; 281.23; 281.25; 281.34; 281.39;
282.01, subdivision 5; 282.039; 282.17; 282.171 ; 282.222, subdivi
sions 4 and 5; 282.301; 287.05, subdivision 1; 290.01, snbdivi
sions 19, ,20, 20a, as amended, 20b, as amended, 20f; 290.06,
subdivisions 3e, as, amended, 11, 13, 14, and by adding a subdivi
sion; 290.067, subdivisions 1 and 2; 290.068; 290.07, subdivision
1; 290.09. subdivisions 1, '2, 3, as amended, 4, 5, and 29; 2,90.14;
290.17, subdivision 2; 290.18, subdivisions 1 and 2; 290.21, sub
divisions 1 and 3; 290.23, subdivision 5; 290.31, subdivisions 2
and 3; 290.3'J, subdivision 2; 290.37, subdivision 1; 290.39, SUb
division 2; 290.431; 290.46; 290.92, subdivision 2", and by adding
subdivisions; 290A.03,subdivisions 3, 11, 13, as amended, and
by adding a subdivision; 290A.04, subdivisions 1, 2, 2a, 2b, and
bv adding subdivisions; 290A.16; 290A.18; 290A.19; 296.18, sub
division 1; 296.421, subdivision 5; 297A.02, as amended; 297A.
03, subdivision 2, as amended; 297A.14, as amended; 297A.25,
subdivision 1; 297A.35, subdivision 3; 297B.01, subdivision 8;
297B.02, as amended: 298.75; 325D.32. subdivision 9; 471.59;
473F.08, subdivision 7a; 477A.011, subdivisions 6,7, 10, and by
adding subdivisions; 477A.12; 477A.013; 477A.014; 477A.03,
subdivision 2; 515A.1-105; 559.21, by adding a subdivision ;Laws
1981, First Special Session, chapter 1, article II, section 25;
Third Special Session chapter 2, article III, section 22, as amend
ed; proposing new law coded in Minnesota Statutes, chapters
124; 168; 273; 276; 279; 280; 282; 290; 297A; 297B; 477A; re
pealing Minnesota Statutes 1982, sections 16A.153; 273.13, sub
division 15b; 273.138, subdivisions 1 and 4; 273.139; 275.09,sub
division 3; 275.50, subdivision 6; 275.51, subdivisions3e and 5;
279.24; 281.36; 340.986; 477A.011, subdivisions 8 and 9; Laws
1961, chapter 605; Laws 1963, chapter 475; Laws 1965, chapter
163; Laws 1977, chapters 112 and 117; and Laws 1979, chapter
273."

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1224

A bill for an act relating to occupations and professions; regu
lating the period of time between professional boxing contests,
matches, or exhibitions; amending Minnesota Statutes 1982, sec-
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tion 341.115; proposing new law coded. in Minnesota Statutes,
chapter 341.

May 23,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1224, report that
we have agreed upon the items in dispute and recommend as
follows :

That the Senate recede from its amendments and that H. F.
No. 1224 be further amended as fol1ows:

Page 2, line 22, after the period, insert "The examination must
also include an eye examination designed to reveal any retinal
defects or damage that could be aggravated by boxing."

Page 2, after line 23, insert:

"The board may order an electroencephalogram before any
contest, match, or exhibition if it determines that the examina
tion is necessary to protect the health of the boxer. The exami
nation must be performed at the expense of the promoter."

We request adoption of this report and repassage of the bill.

House Conferees: PAUL ANDERS OGREN, BEN E. GUSTAFSON
and TERRY DEMPSEY.

Senate Conferees: FLORIAN CHMIELEWSKI, SAM G. SOLON and'
DARRIL WEGSCHEID.

Ogren moved that the report of the Conference Committee on
H. F. No. 1224 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 1224, A bill for an act relating to occupations and
professions; regulating the period of time between professional
boxing contests, matches, or exhibitions; amending Minnesota
Statutes 1982, section 341.115; proposing new law coded in Min-
nesota Statutes, chapter 341. .

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called; There were 108 yeas and 12 nays as fol1ows:
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Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson. D.
Carlson, L.
Oark,J.
Clawson
Cohen
Coleman
Dimler
Eken

Elioff
Ellingson
Evans
Findlay
Fjosl'ien
Forsythe
Frerichs
Greenfield
Gruenes
Gustafson
Gutknecht
Haukoos
Heinitz
Himle
Hoffman
Jacobs
Jensen
Johnson
Kalis
Knickerbocker
Knuth
Kostohryz

Kvam Pauly
Larsen Peterson
Levi Piepho
Long Piper
Ludeman Price
Mann Quist
Marsh Redalen
McEachern Reif
McKasy Rice
Metzen Hodosovich
Munger Rodriguez, C.
Murphy Rodriguez, F.
Nelson, D. Rose
Neuenschwander St. Onge
Norton Sarna
O'Connor Scheid
Ogren Schoenfeld
Olsen Schreiber
Omann Seaberg
Onnen Shaver
Osthoff Sherman
Otis Simoneau

Solberg
Sparbv
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Voss
Waltman
Welch
Wenzel
Wigley
Zaffke
Speaker Sieben

Those who voted in the negative were :

Erickson
Graba
Krueger

McDonald
Minne
Nelson.K.

Schafer
Shea

Skoglund
Welker

Welle
Wynia

The bill was repassed, as amended by Conference, and its title
agreed to. . '

Eken moved that the House recess subject to the call of the
Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.

There being no objection the order of business reverted to
Introduction and First Reading of House Bills.

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:

Thiede; Sherman; Shea; Anderson, G:,' and Valento intro
duced:

H.F. No. 1365, A bill for an act relating to crimes; providing
for a surcharge on fines in domestic assault cases; amending
Minnesota Statutes 1982, section 609.10l.

The bill was read for the first time and referred to the Com-
mittee on Judiciary. .
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Blatz; Cohen; Clark, J.; McKasy and Staten introduced:

H. F. No. 1366, A bill for an act relating to missing persons;
authorizing certain procedures useful in missing person investi
gations; proposing new law coded as Minnesota Statutes, chapter
260A.

The bill was read for the first time and referred to the Com
mittee on Judiciary.

HOUSE ADVISORIES

The following House Advisories were introduced:

Kalis, Valan, Mann, Wenzel and Graba introduced:

H. A. No. 42, A proposal to study costs and benefits of mort
gage insurance on family farm loans.

The advisory was referred' to the Committee on Appropria
tions.

Mann, Jensen, Johnson and Kalis introduced:

H. A. No. 43, A proposal to study the Minnesota Fence Law
as provided in Minnesota Statutes, Chapter 344.

The advisory was referred to the Committee on Agriculture.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1290, A bill for an act relating to the organization
and operation of state government; appropriating money for
the general legislative, judicial, and administrative expenses of
state government with certain conditions; providing for the
transfer of certain money in the state treasury; authorizing land
acquisition in certain cases; fixing and limiting the amount of
fees and other costs to be collected in certain cases; creating,
abolishing, modifying, and transferring agencies and functions;
providing for a motor vehicle study; providing for an informa
tion systems directory; defining and amending terms; providing
for settlement of claims; imposing certain duties, responsibili
ties, -authority, and limitations on agencies, political subdivisions,
and the University of Minnesota; setting certain salaries; setting
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guidelines and procedures for procurement; establishing boards
and a council; providing for bonds; providing for certain li
censes, permits, and certificates; setting evidentiary standards
for workers' compensation court of appeals; modifying election
procedures; regulating certain utilities; providing fora review
process for tax expenditures; providing property tax relief for
congressional medal of honor recipients; modifying certain
tax obligations; regulating certain employment practices;
providing assistance for residential energy conservation; modi
fying right of detainer and veterinary liens; providing for reim
bursement of excess pension contributions; providing for capital
improvements planning; allowing the city of Duluth to enter into
a self-insurance pool with private employers; imposing penalties;
amending Minnesota Statutes 1982, sections 3.732, by adding a
subdivision; 3.922, subdivision 5; 3.9222; 6.65; 7.09, subdivision
1; 14.14, subdivision 1; 15.16, subdivision 5; 15A.083, subdivision
1; 16.02, subdivisions 1001., 14, and by adding a subdivision;
16.083, subdivisions 1, 3, 4, 5, 6, and by adding subdivisions;
16.084; 16.085; 16.086, subdivision 1; 16.098, subdivision 4;.
16.28; 16.32, subdivision 2; 16.75, by adding a subdivision;
16.82, subdivision 1; 16.866, subdivision 1; 16.872, subdivision
4; 16A.125, subdivision 5; 16A.127, subdivisions 1 and 7; 16A.
128; 16A.36; 16A.50; 16A.64, subdivisions 2 and 4; 16A.66,sub
divisions 1, 2, and 3; 43A.05, subdivision 5; 43A.23, subdivision
1; 85A.01, subdivision 2; 85A.04,subdivision 3, and by adding
a subdivision : 98.47, by adding a subdivision; 98.48, subdivision
9; 105.405, subdivision 2; 105.41, subdivision 5; 105.44, subdivi
sion 10; 115A.58, subdivision 2; 116.03, subdivision 3; 116.07,
subdivisions 201., 9, and by adding a subdivision; 116.16, subdivi
sion 10; 116.17, subdivision 2; 116.18, subdivision 1; 116.41, sub
division 2; 116C.03, subdivision 2; 116J.24, by adding a sub
division; 116J.27, subdivisions 2· and 6; 116J.31; 116J.36, by
adding a subdivision; 116J.42, subdivision 8; 124.46, subdivision
.2; 136.40, subdivision 8; 139.18, subdivision 1; 148.56; 156A.02,
subdivision 6; 156A.10, subdivision 1; 161.465; 167.50, subdivi
sion 2., as amended by Laws 1983, chapter 17, section 4; 169.123,
subdivision 6; 174.51, subdivisions 2 and 3; 175A.05; 176.183,
subdivision 2; 176.421, subdivisions 1, 3, and 6; 176.441, subdivi
sion 1; 176.471, subdivision 1; 179.7411; 181A.12, subdivision
1; 183.375, subdivision. 5; 183.411, subdivision 3 ; 183.545; 183.
57, subdivision 2; 190.05, subdivisions 5, as amended, 5a, as
amended, and 5b, as amended; 204B.32; 204D.11, subdivision
1; 206.09; 214.06, subdivision 1; 216B.164, subdivisions 2, 3, 5,
6, 8, and by adding a subdivision; 216B.44; 239.10; 290.06,subc
division 13; 290.37, subdivision 1; 290.44; 296.18, subdivision
1; 296.421, subdivision 5; 298.22, subdivision 1; 309.53, subdivi
sion 2, and by adding a subdivision; 317.67, by adding asubdivi
sion; 322A.16; 322A.71; 331.02, by adding a subdivision; 333.
055, subdivision 3; 333.20, subdivision4;345.31, by adding a sub
division; 345.41; 357.08; 360.302, subdivisions 1, 2, and 3;
363.02, subdivision.1; 363.06, subdivision 4, and by adding a sub
division; 363.071, subdivision 2; 453.54, by adding a subdivision;
462A.02, subdivision 10; 462A.05, by adding subdivisions;
462A.21, by adding subdivisions; 471.345, by adding a subdivi-
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I

sion ; 473.833, subdivision 3; 480.09, subdivision 5; 480.241, sub
division 2; 480A.01, subdivision 2; 514.19; '514.92, subdivision
1; 546.27, subdivision 2; and 648:39, subdivision 5; Laws 1976,
chapter 314, section 3; Laws 1980, chapter 564, article XII, sec
tion 1; subdivision 3: Laws 1980, chapter 614, section 192; Laws
1982, Third Special Session chapter 1, article II, section 2, sub
division 1; proposing new law coded in Minnesota Statutes, chap.
ters 3; 4; 16A; .116C; 116J; 216B; 270; 273; 462A; and 471; re
pealing Minnesota Statutes 1982, sections 3.472; 3.86; 4.073;
8.31, subdivision 4; 114A.Ol ; 114A.02; 114A.03; 114A.04; 114A.
05; 114A.06; 114A.07; 114A.08; 114A.09; 116J.27, subdivisions
5 and 7; 193.35; and 297A.05; and Laws 1965, chapters 66 and
312.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1031, A bill for an act relating to the lower Red
River watershed management board; removing ten year limita
tion for .tax levy by watershed districts which are members of
board; amending Laws 1976, chapter 162, sections 1, as amended,
and 2. .

PATRICK E. FLAHAVE,N, Secretary of the Senate

CONCURRENCE AND REl'ASSAGE

Sparby moved that the House concur in the Senate amend
ments to H. F. No. 1031 arid that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 1031, A bill for an act relating to the lower Red
River watershed management board: removing ten year limita
tion for tax levy by watershed districts which are members of
board; transferring a position to the classified service; amending
Laws 1976, chapter 162, sections 1, as amended, and 2.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.
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The question was taken on the repassage of the bill and the
roll was called. There were 89 yeas and 13 nays as follows :

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L;
Clark, J.
Clark, K.
Clawson
Cohen

Coleman
Dimler
.Elioff
Ellingson
Erickson
Findlay
Graba
Greenfield
Gustafson
Heap
Heinitz

- Hoffman
Jacobs
Jensen
Johnson
Kalis
Kelly
Knickerbocker

Kostohrvz Omann
Krueger Onnen
Larsen Osthoff
Levi Otis
Long Peterson
Mann Piper
McEachern Price
Metzen Quist
Mione' Redalen
Munger Rice
Murphy Rodosovioh
Nelson, D. Rodriguez, C.
Nelson, K. . Rodriguez, F.
Neuenschwander St. Onge
Norton Sarna
O'Connor Scheid
Ogren Schoenfeld
Olsen Segal

Shea
Sherman
Simoneau
Skoglund
Solberg
Sparby
Swanson
Tomlinson
Tunheim
Uphus
Valan
Vanasek
Waltman
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

DenOuclen
Fjoslten
Frerichs

Gutknecht
Haukoos
Hokr

Ludeman
McDonald
Schafer

Seaberg
Sviggum
Va'lento

Welker

The bill was repassed, as amended by' the Senate, and its title
agreed to. .

The following conference committee reports were received.:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 722

A bill for an act relating to cable communications; authorizing
cable communications companies to use public roads for certain
purposes; defining terms; requiring access by cablecommunica
tions companies; providing residences with freedom of choice of
cable communications services; imposing conditions of access;
limiting certain actions of property owners; allowing appeal;
specifying the measure of damages under a subsequent con
demnation; specifying certain prohibitions; authorizing cable
communications companies to use existing utility easements:
amending Minnesota Statutes 1982, sections 222.37, subdivision
1; and 238.02, subdivision 1; proposing new law coded in Minne
sota Statutes, chapter 238.

May 23, 1!l83

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate
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We, the undersigned conferees for H. F .• No. 722, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H. F.
No. 722 be further amended to read:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 222.37, subdivi
sion 1, is amended to read:

Subdivision 1. Any water power, telegraph, telephone, pneu
matic tube, community antenna television, cable communicatione
or electric light, heat, or power company may use public roads
for the purpose of constructing, using, operating, and maintain
ing lines, subways, canals, or conduits, for their business, but
such lines shall be so located as in no way to interfere with the
safety and convenience of ordinary travel along or over the
same; and, in the construction and maintenance of such line, sub
way, canal, or conduit, the company shall be subject to all rea
sonable regulations imposed by the governing body of any county,
town or city in which such public road may be -. Nothing herein
shall be construed to grant to any person any .rights for the
maintenance of a telegraph, telephone, pneumatic tube, com
munity antenna television system, cable communications system,
or light, heat, or power system within the corporate limits of any
city until such person shall have obtained the right to maintain
such system within such city or for a period beyond that for
which the right to operate such system is granted by such city.

Sec. 2. Minnesota Statutes 1982, section 238.02, subdivision
1, is amended to read :

Subdivision 1. The words and phrases used in (SECTIONS
238.01 TO 238.17) this chapter have the following meanings un
less a different meaning clearly appears in the text.

Sec. 3. [238.22] [DEFINITIONS.]

Subdivision 1.. [SCOPE.] The terms used in sections 3 to
8 have the meanings given them in this section.

Subd. 2. [DWELLING UNIT.] "Dwelling unit" means a
single unit providing complete, independent, living facilities for
one or more persons, including permanent provisions for living,
sleeping, eating, cooking, and sanitation. .

Subd. 8. [MULTIPLE DWELLING COMPLEX.] "Multi'
pie dwelling complex" means a site, lot, field, or tract of land
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or water, other than a condominium, cooperative, or mobile home
park,whether occupied or under construction, containing more
than four dwelling units.

Subd. 4. [PROPERTY OWNER.] "Propertu owner" means
any person with a recorded interest in a multiple dwelling com
plex, 'Or person known to the cable communications company to
be an owner, or the, authorized agent of the person.

Subd. 5. [RESIDENT.] "Resident" means a person or en"
tity paying rent to a property owner.

Subd. 6. [ACCESS.l "Access" means eniramce onto the
premises of the property owner and an 'easement for purposes
of surveying, desumin«, installing,"inspecting, mainiaininn, op
erating,repairing, replacing, or removing equipment used in the
construction and operation of 'a cable communicdtionssystem.

S2C. 4. [238,23] [ACCESS REQUIRED.]

Subdivision 1. [PROVISION OF ACCESS.] A prOpcrty
owner or other person controlling access shall provide a cable
communications company access to the property, owner's mul
tiple dwelling complex. The access p1'ovided must be perpetual
and freely transferable by one coblecommunications company
to another. A cable communications company granted access,
and its successors in interest, must fully comply with sections
:1 to 8.

Subd. 2. [RESIDENT'S RIGHTS.] The intent of sections
3 to 8 is to give residents the freedom to choose among compet
ing cable comrnunications services and nothing in sections 3 to
8 shall be interpreted to require residents to hook up or sub
scribe to any services offered by any cable communications com
pany or alternative provider of cable communications services.

Sec. 5. '[238.24] [CONDIrIONS FOR. ACCESS.]

Subdivision 1. [IN GENERAL.] An installation of cable
communications facilities under sections :1 to 8 must conform to
reasonable conditions necessary to protect the safety, [unction
ing, and aesthetic appearance of the premises, and the conaeni:
ence and urell-beinq of the property owner and residents.

Subd. 2. [OWNER APPROVAL.] ,A property owner may
require from a cable communications company before installa
tion or modification of cable communications facilities, 'diaarasn«
showing plans for the placement and securing of trye facilities.
A property owner may approve or disapprove installation plans.
Approval of plans may not be unreasonalily withheld.
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Subd.3. [INSTALLATION; BOND.] The facilities must be
installed in an expeditious and workmanlike manner,mustcom
ply with applicable codes, and must be installed parallel to utility
lines when economically feasible. A property owner may require
a cable communications company to post a bond or equivalent
security in an amount not exceeding the estimated cost of installa
tion of the cable communications facilities on the premises. Any
bond filed by a cable communications company with a munici
pality which would provide coverage to the property owner as
provided under this subdivision shall be considered to fulfill the
requirements of this subdivision.

Subd.... [INDEMNIFY FOR DAMAGE.] A cable commu
nications company shall indemnify a property owner for damage
caused by the company in the installation, operation, mainte
nance, or removal of its facilities.

Subd.5. [RELOCATION.] A property owner may require
a cable communications company, after reasonable written no
tice, to promptly relocate cable communications facilities on or
within the premises of the property owner for the purpose of
rehabilitation, redecoration, or necessary maintenance of the
premises by the property owner.

Subd. 6. [MASTER ANTENNA TELEVISION SYSTEM.]
Nothing in sections 3 to 8 precludes a property owner from enter
ing into an agreement for use of a master antenna television sys
tem by a cable communications company or other television com
munications service.

Subd. 7. [COST ALLOCATED.] A cable communications
company shall. bear the entire cost of the installation, operation,
maintenance, and removal of a cable communications facility
within the initial franchise service area.

Subd.8. [COMPENSATION FOR ACCESS.] (a) A cable
communications company shall:

(1) compensate the property owner for the. diminution in
fair market value of the premises resulting directly from the
installation Of the nonexclusive cable communications system'and .' . ,

(2) reimburse the property owner in an amount not to ex"
ceed $100 for premises containing less than ten dwelling units,
and $200 for other premises, for' actual costs incurred b1! the
property owner with respect to the professional review of the
plans and drawings regarding installation or modification of the
cable communications system, associated' contractural materials,
and other documentation. .

(b) With respect to paragraph (a), clause (1), any party
appearing in a proceeding as provided under section 6 may intro-
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duce evidence of damages, if any, and special benefits, if any, to
the property occurring by<reason of the installation of the cable
communications system. .

Subd,», [NOT RETROACTIVE.] Nothing in sections 3 to
8 affects the validity of an agreement effective before the effee
tive date of this act between a property owner, a cable communi
cations company, or any other person providing cable communi
cations services on or within the premises of the property owner.

Subd. 10. [CHANNEL CAPACITY.] (a) A property
owner must provide access by a franchised cable communications
company, as required under section 4, only if that cable company
installs equipment with channel capacity sufficient to provide
access to other providers of television programming Or cable
communications services so that residents or association mem
bers have a choice of alternative providers of those services. If
the equipment is installed, the cable communications company
shall allow alternative providers to use the equipment. If some
of the residents or association members choose to subscribe to
the services of an alternative provider, the cable company that
installed the equipment shall be reimbursed by. the other pro
viders for the cost of equipment and installation on the property
on a pro rata basis which reflects .ihe number of subscribers of
each provider on that property to the total number of subscribers
on that property. In determining the pro rata amount ofreim
bursement by any alternative provider, the cost of equipment
and installation shall be reduced to the extent of cumulative
depreciation of that equipment.at the time the alternative pro
vider begins providing service.

(b) It equipment is already installed as of the effective
date of this section with channel capacity sufficient to allow
access to alternative providers, the access and pro rata reim
bursement provisions of paragraph (a) apply.

(c) The board shall promulgate rules by January 1, 1984 to
implement the provisions of this subdivision.

(d) Paragraphs (a) and (b) come into effect after rules have
been promulgated and adopted in aceordomce with paragraph
(c).

Sec. 6. [238.25] [PROCEDURE.]

Subdivision 1. [APPLICABLE PROVISIONS.] . The proce
dure for acquiring access under sections 3 to 8 must be as pro"
vided under this section, notwithstanding any provisions Of
chapter 117.· .

Subd. 2. [NOTICE AND· OFFER; . MANNER OF SER
VICE.] (a) To obtain access to property under sections 3 to
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8, a' cable communications company shall serve written notice
on all property owners. The notice shall contain the following:

(1) the name and address of the cable. communications com
pany;

(2) the name of the property owners and address of the
premises to which access is sought;

(3) the date of the franchise and city granting the fran
chise;

(4) the amount of compensation offered by the cable com
munications company to the property owner or owners; and

(5) the anticipated date on which access is to commence.

(b) If a property owner does not accept the offer made by
the cable communications company, the property owner shall,
within 45 days of the service of the notice and offer, notify the
cable communications company of the refusal. Failure to notify
the cable communications company within 45 days as provided
under this paragraph constitutes a refusal of the offer and a
denial of access. .

(c) The notice and offer must be served on the property
owner or owners by certified mail or in the same manner as a
summons in a civil action.

Subd. 3. (INITIATION.] (a) A cable communications
company which has been denied access to a multiple-dwelling
complex may initiate proceedings under this section to obtain
access.

(b)
of the
QWner.

The cable communications company shall pay all costs
proceedings including compensation to the property

Subd. 4. (PETITION FOR ACCESS.] (a) To obtain ac
cess to the property owner's premises, as required under section
4, the cable communications company shall file with the district
court in the county in which the premises is located, a petition:

(1) stating that the cable communications company has
served the property owners with the notice and Offer reouireti
under subdivision 2 and. that the offer has not been accepted;

(2) requesting a determination of the damages, if any, which
may result from the access; and
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(3) stating the legal description of the property owner's.
premises to which access is sought.

(b) Upon filing the petition with the district court, the cable
communications company shall pay the p1'operty owner or dec
posit with the district court an amount equal to the company's
offer of compensation as provided under subdivision 2, para
graph (a), clause (Jf),

(c) Upon filing of the petition with the district court, the
cable communications company may file for record with the
county recorder a notice of the pendency of the proceeding, de
scribing with reasonable certainty the premises affected and
the purposes of the petition.

Subd. 5. [SERVICE OF PETITION.] The· petition must
be served upon all persons named in the petition as property
owners in the 8ame manner as a. summons in a civil action; ex
cept that, service may be made upon a property owner by three
weeks published notice if the cable communications company,
its agent or attorney, files an affidavit stating on belie] that
the property owner is not a resident of the state and that the ,
company has mailed a copy of the notice to the property owner
at the property owner's place of residence, or that after diligent
inquiry the property owner's place of residence cannot be ascer
tained by the company. If the state is a propMty owner, the
notice must be served upon the attorney general. Any property
owner not served as provided under this paragraph is not bound
by the proceeding unless the property owner voluntarily appears
therein.

Subd. 6. [ORDER GRANTING ACCESS.] Upon the filing
of the petition and proof of service as provided under this sec
tion, and prior to making a determination of damages under this
section, the court shall enter an order granting access 30 days
after the filing of the petition.

Subd. 7. [ENTRY FOR SURVEYS AND ACCESS.] F01'
the purpose of making surveys and examinations to accomplish
all necessary preliminary purposes or for other purposes relative
to any proceedings under this section,the cable communications
company may lawfully enter a property owner's premises, doing
na unnecessary damage and being liable only for actual damage
done.

Subd. 8. [JUDGMENT; DISMISSAL OF ACTION.] (a)
The court shall enter ludgment no sooner than ten days after
it has filed its determination of damages. (b) The cable com
munications company may at any time up to ten days after the
filin,'l.of the court's determination of the damages dismiss any
proceeding under this section against any property owner's
premises by notifying the property owner and the court. When



6006 J.oURNAL OF THE HOUSE [60th Day

the proceeding is dismissed, the property owner may recover
from the cable communications company reasonable costs and
expenses and temporary damages, if any.

Subd. 9. [APPEAL.] Either party to the district court
proceeding may appeal the court's determination within 90 days
after the filing of that determination.

Subd. 10. [FINAL CERTIFICATE.] Upon completion of
the proceedings, the attorney for the cable communications com
pany shall make a certificate describing the access acquired and
the purpose or purposes for which acquired, and reciting the
fact of final payment of all awards or judgments in relation
thereto. The certificate must be filed with the clerk of court and
a certified copy thereof filed for record with the county recorder.
The record is notice to all parties of the access to the premises
described in the petition.

Subd. 11. [NO RELOCATION BENEFITS.] Neither sec
tions 117.50 to 117.56 nor the Uniform Relocation AssiStance
and Real Property Acquisition Policies Act of 1970 may be con
struedas applying to any persons affected by these proceedings.

Sec. 7. [238.26] [SUBSEQUENT TAKING.]

In the event the premises upon which cable communications
equipment has been installed is subsequently condemned by the
state or by another entity empowered under state law to con
demn by exercise of the power of eminent domain, the cable
communications company's measure of damages for the taking
shall be limited to the actual compensation originally paid by the
cable communications company to the property owner under
sections 3 to s.

Sec. 8. [238.27] [INTERFERENCE WITH FACILITIES.]

No person may interfere with the installation, operation, in
spection, maintenance, or removal of cable communications fa
cilities or activities of a cable communications company under
sections 3 to 8 of this act.

Sec. 9. [238.35] [USE OF EXISTING EASEMENTS; RE
STRICTIONS.]

Subdivision 1. [LEGISLATIVE FINDINGS.] There is a
long-standing legislative policy in the state of Minnesota to
provide for the dedication or other provision of easements re
quired by public utilities and cable communications companies.
Except for applicable governmental regUlations, these easements
do not include any limitation on the type, number, or size of
cables or related cable communication system components. There
is a public.iauieretandina and acceptance of the need of public
utilities and cable communications companies to have the ability
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to use existing utility easements in order to provide new and
improved cable communications services made possible by tech
nologiCal developments and to make changes to the cables or
related cable communication systems components. Changing
technology has caused and will continue to cause OVer time the
development of new cable communications services requiring
changing uses of existing utility easements. Cable communica
tions companies have a need to use existing utility easements
in order to deliver their services to the public. The addition of
cable communications system components does not constitute
an unanticipated or added burden on the real estate subject to
the easements.

Subd. 2. [UTILITY EASEMENT DEFINED.] For pur
poses of this section, the term "utility easement" includes all
utility easements or general purpose easements dedicoied. on a
recorded plat to the public or to the state or to any political sub
division thereof; all deeded easements to the public or to the
state or to any political"subdivision thereof which are for general,
or utility purposes; all easements acquired by condemnation or
prescription by the state or any political subdivision thereof
which are for general or utility purposes; and all easements in
favor of any public service corporation for telephone or electric
transmission purposes.

Subd.3. [AUTHORIZATION TO USE EXISTING UTIL
ITY EASEMENTS.] The state or any county, city, township,
agency, or political subdivision thereof, or any individual, part
nership, venture, or corporation which is licensed, franchised, or
authorized thereby to establish and operate a cable communica

.tions company may utilize any existing utility easement in ac
cordance with the provisions of this section to install, maintain,
and remove cable communications system components without
the payment of additiona; compensation to the owners or occu
pants of the real estate subject to the easement, other than. the
owner of the utility easement 01' its successors or assignS.

SUbd.4. [RESTRICTIONS ON USE.] (a) Asa condition
of using any utility easement, a cable communications company
shall be subject to any burdens, duties, or obligations specified in
the easement of the grantee of the easement.

(b) A cable communications company shall restore the real,
estate, and any landscaping or improvement thereon, to the con
dition they were in prior to entry within 30 days of completing
the installation of the cables and related cable communications
system components upon that real estate tmd io make changes to
the cables or related cable communication systems components.
Changing technology has caused and will continue to cause over
time the development of new cable communications services re
quiring changing uses of existing utility easements. Restoration
which cannot be completed during the winter months must be
accomplished as promptly as weather conditions permit.
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Sec. 10. [EFFECTIVE DATE.]

This act is effective the day following final enactment."

We request adoption of this report and repassage of the bill.

House Conferees: JOEL JACOBS, LONA MINNE and RICHABD E.
WIGLEY.

Senate Conferees: DON FRANK, GABY W. LAIDIG and DONNA
C. PETERSON.

Jacobs moved that the report of the Conference Committee
on H. F. No. 722 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 722, A bill for an act relating to cable communica
tions; authorizing cable communications companies to use public
roads for certain purposes; defining terms; requiring access by
cable communications companies; providing residences with
freedom of choice of cable communications services; imposing
conditions of access; limiting certain actions of property owners;
allowing appeal; specifying the measure of damages under a sub
sequent condemnation; specifying certain prohibitions; autho
rizing cable communications companies to use existing utility
easements; amending Minnesota Statutes 1982, sections 222.37,
subdivision 1; and 2!l8.02., subdivision 1; proposing new law
coded in Minnesota Statutes, chapter 238. .

The bill was read for the. third time, as amended by. Con
ference, and placed upon its repassage,

The question was taken on the repassageof the bill and the
roll was called. There were 95 yeas and 29 nays as follows:

Those who voted in the affirmative were:

Anderson. B.
Anderson, G.
Battaglia
-Begich
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen

Coleman
Dempsey
Eken
Elioff
Ellingson
Findlay
Forsythe
Graba
Greenfield
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman

Hob
Jacobs
Jensen
Kalis
Kelly
Knuth .
Krueger
Kvem :
Larsen
Long
Mann
McEachern
McKasy
Metzen
Minne
Munger
Murphy

Nelson, D. Rodosovich
Nelson, K. Rodriguez, C.
Neuenschwander Rodriguez, F.
Norton St. Onge
O'Connor Sarna
Ogren Scheid
Osthoff Schoenfeld
Otis Schreiber
Pauly Seaberg
Peterson Shea
Piepho Sherman
Piper Simoneau
Price Skoglund
Quinn Solberg
Quist Sparby
Rice Staten
Riveness Tomlinson
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Tunheim
Valan

Vanasek
Vellenga

Welch
Welle

W.enzel
Wigley

Wynia
Speaker Sieben

Those who voted in the negative were:

Anderson, R.
Beard
Bishop
DenOuden
Dimler
Erickson

Fjoslien
Frerichs
Gruenes
Johnson
Knickerbocker
Levi

Ludeman
Marsh
McDonald
Olsen
Omann
Onnen

Redalen
Rose
Schafer
Sviggum
Swanson
Thiede

Uphus
Valenta
Waltman
Welker
Zaflke

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ONH. F. NO. 409

A bill for an act relating to liquor; restrictions upon joint pur
chases and volume discounts at wholesale; amending Minnesota
Statutes 1982, sections 340.408; and 340.983.

May 18, 1983

The Honorable Harry A. Sieben, :Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 409, report
that we have agreed upon the items in dispute and recommend
as follows: . .

That the Senate recede from its amendments and that H. F.
No. 409 be amended as follows:

Page 1, after line &, insert:

"Section 1. Minnesota Statutes 1982, section 340.11, subdivi
sion 21, is amended to read: .

Subd. 21. [LIABIUTY INSURANCE.] Every person li
censed to sell at retail intoxicating liquor or non-intoxicating
malt liquor at on-sale or off-sale shall, after (MARCH 1) August
1, 1983, demonstrate proof of financial responsibility with re
gard to liability imposed by section 340.95, to the (COMMIS·
SIONER OF PUBLIC SAFETY) authority issuing the license
as a condition of theissuance or renewal of his license, provided
this subdivision does not apply' to licensees who by affidavit
establish that they are on-sale non-intoxicating malt liquor li
censees with sales of less than $10,000 of non-intoxicating malt
liquor (PER) for the preceding year, or off-sale non-intoxicatin.1J
malt liquor licensees with sales of less than $20,000 of non-intoxi
cating malt liquor for the preceding year, (NOR TO) or holders
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of on-sale wine licenses under subdivision 20, with sales of less
than $10,000 of wine (PER) for the preceding year. The issuing
authority must submit to the commissioner the proof of financial
responsibility or exemption affidavit submitted by the license
applicant. Proof of financial responsibility may be given by
filing:

(a) A certificate that there is in effect for the period .covered
by the license an insurance policy or pool providing the following
minimum coverages;

(1) $50,000 because of bodily injury to anyone person in
anyone occurrence, and, subject to the limit for one person, in
the amount of $100,000 because of bodily injury to two or more
persons in anyone occurrence, and in the amount of $10,000 be'
cause of injury to or destruction of property of others in anyone
occurrence.

(2) $50,000 for loss of means of support of anyone person
in anyone occurrence, and, subject to the limit for one person,
$100,000 fat loss of means of support of two or more persons in
anyone occurrence; or

(b) A bond of a surety company with minimum coverages
as provided in clause (a), or

(c) A certificate. of the state treasurer that the licensee has
deposited with him $100,000 in cash or securities which may

, legally be purchased by savings banks or for trust funds having
a market value of $100,000.

This subdivision does not prohibit a local governing unit from
requiring higher insurance or bond coverages, or a larger deposit
of cash or securities than is required hereunder, as a condition
of issuance or renewal of a retail intoxicating liquor or non
intoxicating malt liquor on-sale or off-sale license.

The commissioner of insurance shall advise licensees and mu
nicipalities subject to the financial responsibility requirements

, of this subdivision of those persons offering insurance coverage.
The commissioner of insurance (MAY, IF NECESSARY,) shall
establish (AN ASSIGNED RISK POOL BY RULE ADOPTED
UNDER THE ADMINISTRATIVE PROCEDURE ACT, SEC
TIONS 14.01 to 14.70.) a program to assist licensees in obtain,
ing insurance coverage. The program shall include a committee
appointed by the commissioner of insurance of a representative
group of insurance carriers and producers. The commissioner of
insurance shall serve as an ex officio member of the committee.
The committee shall review and act upon all properly executed
applications requesting liquor liability market assistance. The
market assistance program shall be established by thecommis
sioner of insurance by August 1, 1983, and shall continue to
function so long as its services are deemed 'by the commissioner
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of insurance, to be' necessary to relieve' perceived availability
problems in the liquor liability insurance market. If the commit
tee finds that it cannot assist in securing insurance coverage.
it shall notify the applicant in writing with a full explanation
and recommendation for enhancing its ability to secure. insur
ance. The commissioner of insurance shall, if' necessary, estab
lish an assiqned. risk plan pursuant to subdivision 22.

Sec. 2. Minnesota Statutes 1982, section 340.11, is amended
by adding a subdivision to read:

Subd. 22. [ASSIGNED RISK PLAN.] (1). The purpose
of the assigned risk plan is to provide coverage required by sub
division 21 to persons rejected pursuant to' this subdivision.

(2) An insurer that refuses to write. the coverage required
by subdivision 21 shall furnish the applicant with a w1-itten
notice of refusal. The rejected applicant shall file a copy of the
notice of refusal with the commissioner of public safety and
with the assigned risk plan at the time of application forcov
erage under the plan,

(3) The commissioner of insurance may enter into service
contracts as necessary or beneficial to accomplish the purposes
of the assigned risk plan including servicing of policies or con
tracts of coverage, data management, and assessment collections.
Services related to the administration'of policies. or contracts of
coverages shall be performed by one or more qualified insurance
companies licensed pursuant to section 60A.06, subdivision 1,
clause (13) or a qualified vendor of risk management services.
A qualified insurer or vendor of risk management services shall
possess sufficient financial, professional, administrative, and
personnel resources to proiride the services required for opera
tion of the plan. The cost of all services contracted for shall be
an obligation of the assigned risk plan.

(~) The commissioner of insurance may assess all insurers
licensed pursuant to section 60A.06, subdivilHon 1, clause (13)
an amount sufficient to fully fund the obligations of the as- i
signed risk plan, if the commissioner of insura;nce determines
that the 'assets of the assigned risk plan are insufficient to meet
its obligations. The aeeeeement of each insurer shall be in a pro
portion equal to the proportion,which the amount of insurance
written as reported on page .14 of the. annual.statement under
line 5, commercial multi-peril, and line 17, other liability, during
the precedin,(J calendar year by ~hat insurer bears to the total
written by all such .carriers for such lines; ,

(5). Policies and contracts of coverage issued pursuant to
this subdivision shall contain the usual and customary provisions
of liability insurance policies, and shall contain. the minimum
coverage required by subdivision 21 or the local governing unit.
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(6) Assigned risk policies and contract» of coverage shalll>e
subiect: to premium tax pursuant to section 60A.15.

(7) Insureds served I>y the assigned risk plan shall I>e
charged premiums based upon a rating plan approved by the
commissioner of insurance. Assigned risk premiums shall not be
lower than rates generally charged by insurers for the business.
The commissioner of insurance shall fix the compensation re
ceived by the agent of record.

(8) The commissioner of insurance shall adopt rules, inclwi
. ing temporary rules, cis may be necessary to implement this sub
division. The rules may include:

(a) appeal procedures from actions of the assigned risk plan;

(b) formation of an advisory committee composed of in
surers, vendors of risk management services and licensees, to
advise the commissioner of insurance regarding operation of the
plan; and .. .

(c) applicable rating plans and rating standards.

See. 3. Minnesota Statutes 1982, section 340.353, subdivi
sion 8, is amended to read:

Subd. 8. [FINANCIAL RESPONSIBILITY.] Every mu
nicipal liquor store operated pursuant to subdivision 1 shall,
prior to commencement or continuation of operation after
(MARCH 1) August 1, ·1983, demonstrate proof of financial
responsibility by compliance with the requirements of section
340.11, subdivision 21."· .

Renumber the remaining sections

Page 2, after line 18, insert:

"Sec. 6. Laws 1982, chapter 528, section 9, is amended to
read:

Sec. 9. [EFFECTIVE DATE.]

Sections 2 to 4 are effective (MARCH 1) August 1, 1983. Sec
tions 1, 5, 6, 7 and 8 are effective the day following final enact
ment and apply to all causes of action arising on and after that
day, except that any changes in notice requirements in section
8 are not effective until 30 days following final enactment.

Sec. 7. [EFFECTIVE DATE.]

This act is effective the day following final enactment,"
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Amend the title as follows:

Page 1, line 3, after the semicolon insert "extending the date
for requiring dram shop insurance; requiring an assigned risk
plan and specifying rule making authority of the commissioner
of insurance in regard thereto;"

Page 1, line 4, after "sections" insert "340.11, subdivision 21,
and by adding a subdivision; 340.353, subdivision 8;"

Page 1, line 4, after "340.983" insert"; and Laws 1982, chap
ter 528, section 9"

We request adoption of this report and repassage of the bill.

House Conferees: JOEL JACOBS, DOUG ST. ONGE and TERRY
DEMPSEY.

Senate Conferees: CLARENCE M. PURFEERST, JOE BERTRAM
and DON A. ANIJERSON.

Jacobs moved' that the report of the Conference Committee
on H. F. No. 409 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 409, A bill for an act relating to liquor; restrictions
upon j oint purchases and volume discounts atwholesale; amend
ing Minnesota Statutes 1982, sections 340.408 ; and 340.983.

The bill was read for the third time, as amended' by Confer
ence, and placed upon its repassage.

The question was taken ori the repassage of the bill and the
roll was called. There were 110 yeas arid 14 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson.L,
Clark,J.
Clar1<,.K.
Clawson

Cohen
Coleman
Dempsey
Eken
EHoff
Ellingson
Findlay
Forsythe _
Crabe
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Heap
Heinitz
Himle
Hoffman

Hokr
Jacobs
Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
Long
Mann
Marsh
McEachern
McKasy

Metzen Price
Mione Quinn
Munger Quist
Murphy "Redelen
Nelson, D. Heif
Nelson, K. Rice
Neuenschwander Rivenees
Norton Hodoeovich
O'Connor Rodriguez, C.
Ogren Rodriguez,F.
Olsen Rose
Omann St. Onge
Osthoff Sarna
Otis Scheid
Pauly Schoenfeld
Peterson Schreiber
Piepho Seaberg
Piper Segal
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Sherman
Simoneau
Solberg
Sparby

Sviggum
Swanson
Tomlinson
Tunheim

Uphus
Valan
Valento
Vanasek

Vellenga
Voss
Waltman
Welch

Wenzel
Wigley
Wynia
Speaker Sieben

Those who' voted in the negative were:

DenOuden
Dimler
Erickson

Fjoslien
Frerichs
Ludeman

McDonald
Onnen
Schafer

Skoglund
Thiede
Welker

Welle
Zaffke

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 851

A bill for an act relating to agriculture; making certain
changes in the family farm security loan program; amending
Minnesota Statutes 1982, sections 15.38, by adding a subdivision;
16.02, subdivision 14; 41.52, by adding a subdivision; 41.53, sub
division 2; 41.54, subdivision 2; 41.55; 41.56, subdivisions 4, 5,
and by adding subdivisions; 41.57, subdivision2; 41.58, subdivi
sion 1; 41.59, subdivisions I, 2,and 3; 41.61, subdivision 1; and
48.19, by adding a subdivision.

May 23,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We,the undersigned confereesfor H. F. No. 851, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H. F.
No. 851 be further amended as follows:

Page 5, line 9, delete "10" and insert "8"

Page 10, delete section 17

Renumber the sections in sequence

Amend the title as follows:

Page l,line 10, delete"; and 48.19, by adding a subdivision"

We request adoption of this report and repassage of the bill.
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House Conferees: JERRY GRABA, HENRY J. KALIS and MERLYN
O. VALAN.

Senate Conferees: JOE BERTRAM, CHARLES R. DAVIS and
CHARLES A. BERG.

Graba moved that the report of the Conference Committee on
H. F. No.851 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No. 851, A bill for an act relating to agriculture; making
certain changes in the family farm security loan program:
amending Minnesota Statutes 1982, sections 15.38, by adding a
subdivision: 16;02, subdivision 14; 4'1.52, by adding subdivision;
41.53, subdivision 2; 41.54, subdivision 2; 41.55 ;41.56, subdivi
sions 4, 5, and by adding subdivisions; 41.57, subdivision 2;
41.58, subdivision 1 ;41.59, subdivisions 1, 2, and 3; 41.61, sub
division 1; and 48.19, by adding a subdivision.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the roll
was called. There were 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson. G. .
Anderson, R.
Battaglia
Beard
Beglch
Bennett
Bergstrom
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff

Ellingson
Erickson
Evans
Findlay
FjosHen
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly

. Knickerbocker Otis
Knuth Pauly
Kostohryz Peterson
Krueger Piepho
Kvam Piper
Larsen Price
Levi Quinn
Long Quist
Ludeman Redalen
Mann Reif
Marsh Rice
McDonald Riveness
McEachern Rodoeovich
Metzen RodrigueaC.
Mione Rodriguez, F.
Munger Rose
Murphy Sarna
Nelson, D. Schafer
Nelson,K. Scheid
Neuenschwander Schoenfeld
O'Connor Schreiber
Olsen -. Seaberg
Omann . . Segal
Onnen Shaver
Osthoff Shea:

Shennan
Simoneau
Skoglund
Solberg
Sparby
Staten
Sviggum
Swanson
Thiede
Tomlinson
Uphue
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was repassed, as amended by Conference, and its title
agreed to.
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MESSAGES FROM THE SENATE,Continued

Mr. Speaker:

I hereby announce that the Senate has concurred, in and
adopted the report of the Conference Committee on:

H. F. No. 1310, A bill for an act relating to capital improve
ments: authorizing the acquisition and betterment of public land
and buildings and other public improvements of a capital nature
with certain conditions; requiring review of the concept of a re
volving land fund; providing for art in state buildings; authoriz
ing issuance of state bonds; appropriating money; amending
Minnesota Statutes 1982, sections 85.015, by adding a subdivi
sion; 473.147, subdivision 1; and 473.436; subdivision 5; propos
ing new law coded in Minnesota Statutes, chapter 16.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 769, A bill for an act relating to metropolitan gov
ernment; extending the time for design selection for noise sup
pression equipment at the international airport; amending Min
nesota Statutes 1982, section 473.608, subdivision 20.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the' Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1224, A bill for an act relating to occupations and
professions; regulating the period of time between professional
boxing contests, matches, or exhibitions; amending Minnesota
Statutes 1982, section 341.115; proposing new law coded in, Min
nesota Statutes, chapter 341.
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The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:
\

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
req uested : .

H. F. No. 674, A bill for an act relating to insurance; provid
ing for a program of continuing education; authorizing a con
tinuing insurance education advisory task force; authorizing
the commissioner of insurance to promulgate rules to implement
the program; requiring certain disclosures on credit insurance
policies and application; providing license and renewal fees for
agents; increasing fees for insurance companies; regulating Self
insurance plans and pools; appropriating money ; amending Min
nesota Statlltes1982, sections 60A.02, subdivision 7; 60A.03,
subdivision 5; 60A.17, subdivision L and by adding a subdivi
sion; 60A.14, subdivision 1; 60A.198, subdivision 3; 60A.23, sub
division 8; 471.982, subdivision 2; and proposing new law coded
in Minnesota Statutes, chapter 60A.

PATRICRE. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Skoglund moved that the House concur in the Senate amend
ments to H.F. No. 674.and that the bill be repassed as .amended
by the Senate. The motion prevailed.

H. F. No. 674, A bill for an act relating to commerce; providing
for a program of continuing education; authorizing a continuing
insurance education advisory task force; authorizing the commis
sioner. of insurance to promulgate rules to implement the pro
gram; requiring certain disclosures on credit insurance policies
and application; providing license and renewal fees for agents;
increasing fees for insurance companies; regulating self-insur
ance plans and pools; appropriating money; amending Minnesota
Statutes 1982, sections 60A.02, subdivision 7; 60A.03, subdivision
5; 60A.17, subdivision 1 and by adding a subdivision; 60A.14,
subdivision 1; 60A.198, subdivision 3; 60A.23, subdivision 8;
82.22, subdivision 13; 471.982, subdivision 2; and proposing new
law coded in Minnesota Statutes, chapter 60A.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage. .
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-The question was taken on the repassage of the bill and the roll
was called. There were 109 yeas and 15 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
Eken

Elioff
Ellingson
Evans
Fjoslien
Forsythe
Graba
Greenfield
Gruenes
Gustafson
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jensen
Johnson
Kalis
Kelly
Knickerbocker

Knuth Osthoff
Kostohrva Pauly
Krueger Peterson
Kvam Piepho
Larsen Piper
Long Price
Mann Quinn
Mcliachern Quist
McKasy Redalen
Metzen Reif ,
Minne Rice
Munger Riveness
Murphy Rodosovich
Nelson, D. Rodriguez, C.
Nelson, K. Rodriguez, F.
Neuenschwander Rose
Norton Sarna
O'Connor Scheid:
Ogren Schreiber
Olsen Seaberg
Omann Segal
Onnen Shaver

Sherman
Simoneau
Skoglund
Solberg
Sparby
Staten
Swanson
Tomlinson
Tunheim
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welle.
Wenzel
Wig:ley
Zaffke
Speaker Sieben

Those who voted in the negative were:

DenOuden
Dimler
Erickson

Findlay
Frerichs
Gutknecht

Ludeman
McDonald
St.Onge

Schafer
Schoenfeld
Sviggum

Thiede
Uphus
Welker

The bill was repassed, as amended by the Senate, and its title
agreed to. .

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully.
requested:

H. F . No. 654, A bill for an act relating to outdoor recreation;
requiring a user fee for' cross country skiers; creating' a cross
country ski trail grant-in-aid program; imposing a penalty; ap
propriating money for recreational purposes; proposing new law
coded in Minnesota Statutes, chapter 85.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Nelson, D., moved that the House concur in the Senate amend
ments to H. F. No. 654 and that the bill be repassed as amended
by the Senate. The motion prevailed.
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The.Speaker called Wynia to the Chair.

H. F. No. 654, A bill for an act relating to outdoor recreation;
requiring licensing of cross country skiers;· creating a 'cross
country ski trail grant-in-aid program; regulating entry of motor
vehicles into state parks and other facilities; imposing a penalty;
appropriating money for recreational purposes; amending Minne
sota Statutes 1982, section 85.05,subdivision2; proposing new
,law coded in .Minnesota Statutes, chapter 85.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage,

The question was taken on the repassage of the bill and the roll
was called. There were 70 yeas and 56 nays as follows:

Those who voted in the affirmative were:

Battaglia:'
Beard
Bennett
Bergstrom
Bishop
Brandl
Burger
Carlson, D.
Carlson, L..
Clark, J.
Clark, K.
Clawson
Cohen
Coleman'

Eken
Ellingson
Forsythe
Greenfield
Hoffman
Jensen
Knickerbocker
Knuth

,Kostohryz '
Krueger
Larsen
Long
Mann,
MeEae,hern,

McKasy Redalen
Metzen Reif .
Munger Rice
Murphy Riveness
Nelson, D. Rodosovich
Nelson, K Rodriguez, Co
Neuenschwander Rodriguez, F.
Norton Rose
Ogren St. Doge
Otis Sarna
Peterson Scheid'
,Piper' Segal
Price -Shaver
Quinn Simoneau

Solberg
Sparhy
Staten
Swanson
Tomlinson
Tunhelm
Valan
Vanasek

. Vellenga
Welch

. Welle
Wynia'
Zaffke
Speaker Sieben

Those who voted in the negative were:

Anderson,B. Evans Jacobs Omann Thiede
Anderson, G. Findlay Jennings Onnen Uphu.
Anderson, R. Frerichs Johnson Osthoff Valento
Beglch Graba Kelh Pauly Voss
Berkelman Druenes . Kvam Piepho Waltman
Blatz, Gutknecht . Levi. Quist Welker
Brinkman Halberg Ludeman Schafer Wenzel
Dempsey Haukooe Marsh Schreiber Wigley
Denffuden Heap McDonald Shea
Dimler Heinita -Minne Sherman
Elioff Hinde O'Connor Skoglund
Erickson Hokr Olsen Sviggum

The bill was repassed, as amended by the Senate, and its title
agreed to. .

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 289

A'bill for an act relating to the city of St. Paul; authorizing
the city to permit, by ordinance, the use of an "on-sale" liquor
license issued by the city at the Highland. Park and. Phalen Park
club houses. .
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May 23,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the under undersigned conferees for H. F. No. 289, report
that we have agreed upon the items in dispute and recommend
as follows:

Thatthe Senate recede from its amendment and that H. F. No.
289 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [ST. PAUL; PARK CLUB HOUSEjS; LIQUOR.]

Notwithstanding any cont1'ary provision Of law, charter or
ordinance, the city of St. Paul may authorize any holder of an
"on-sale" liquor license issued by the city to dispense intoxicat'ing
liquor at any event of definite duration on the public premises
known as the Como Park Conservatory; Harriet Island, and the
Hiohland Pork club house. Authorization to dispense intoxicat
ing liquor under this' section shoJI be made by adoption of
separate ordinances for each public premise. The city council shall
conduct a public hearing prior to adoption ofeach: ordinance at
a location within the ward uihere the affected premises are lo
cated and near the affected public premises. The event may not
be profit making except as a fund raising event for a nonprofit
organization or a political committee as detinedin Minnesota
Statutes, section 21OA.01,subdivision 8. The licensee must be
engaged to dispense liquor at the event by a person or organi
zation permitted to use the premises and may dispense liquor
only to persons attending the event. A licensee's ai,thority shall
expire upon termination of the event. The authority to dispense
liquor shall be granted in accordance with the statutes applicable
to the is8'!mnce of "on-sale" liquor licenses in cities of the first
class consistent with this act. The dispensing of liquor shall be
subject. to all laws a.nd ordinances go'verning the dispensing of
intoxicating liquor that are consistent with this act. All dispens
ing of liquor shall be in accordance with the conditions prescribed
by the city. The conditions may limit the dispensing of liquor to
designated areas of the facilil;y. The city may fix and assess a
fee to be paid to the city by an "On-sale" licensee for each event
for which the licensee is engaged to dispense liquor. The authority
granted by. this subdivision shall not count as an additional "on"
'sale" intoxicating liquor license for purposes of determining the
number of liquor licenses permitted to be issued under the provi-
sions of Minnesota Statutes, section 340.11. . .



60th Day] MONDAY, MAY 23, 1983 6021

Sec. 2. [HENNEPIN COUNTY; SHORT-TERM LIQUOR
LICENSE.]

Notwithstanding any law to the contrary, Hennepin County,
by resolution of its county board, may issue, with or without fee,
to a nonprofit organization or corporation, one-day on-sale li
censes for the sale and serving of intoxicating liquor in the
Hennepin Caunty Government Center in connection with any
convention, banquet, conference, meeting or social event con
ducted by thenonprofitarganization. The licensee may dispense
intoxicati11.!J liquor only to persons attending the event. The Ii
censee'sauthority shall expire upon termination of the event.
All dispensing of intoxiCating liquor shall be inaceordance with
the terms and conditions prescribed by resolution of the county
board:

Sec. 3. [EFFECTIVE DATE.]

Section 1 is effective the day after compliance by the govern
ing body af the city of St. Paul with Minnesota Statutes, section
61,5.021, subdivision 8.

. S~ction" is effective upan approval by the county. board of
Hennepin 'County and compliance with the provisions of Minne
sata Statutes, section 645.021, subdivision 8."

Delete the title and insert:

"A bill for an act relating to liquor licensing': authorizing the .
city of St. Paul to permit, by ordinance, the use of an' "on-sale"
liquor license issued by the city at the Como Park Conservatory,
Harriet Island, and Highland Park club house; authorizing Hen
nepin County to issue short-term liquor licenses."

We request adoption of this report and repassage of the bill.

House Conferees:' RICllO'CON!:iOR, TOM OSTllOF\, and. 'RANDY
C. KELLY.

Senate Conferees: NEIL DIETERICH'and DONNA C.' PETERSON.
.. .

O'Connor moved 'that. the report of the Conference COmmittee
on H. F. No. 289 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 289, A bill for an act relating to the city of St. Paul;
authorizing the city to permit, by ordinance, the use of an "on
sale" liquor license issued by the city at the Highland Park and
Phalen Parkclnb houses. '

The bill was readfor the third time, as amended by Confer
ence, and placed upon its repassage,
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The question was taken on the repassage of the bill and the
roll was called. There were 73 yeas and 42 nays as follows:

Those who voted in the affirmative were:

Anderson.R.
Battaglia
Beard
Begich
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Carlson, L.
Clark,J.
Clark,K.
Coleman
Dempsey

Eken
Eliolf
Ellingson
Evans
Findlay
Greenfield
Gustafson 
Hoffman

. Jacobs
Jensen
Kelly
Knickerbocker
Knuth
Kostohrvz
Krueger

Larsen Pauly
Long Peterson
Marsh Piepho
McEachern Piper
McKasy Price
Metzen Quinn
Mione Riveness
Murphy Hodosovich
Neuenschwander Rodriguez" F.
Norton St. Ooge
O'Connor Sarna
Ogren Scheid
Omann Seaberg
Osthoff Segal
Otis Shaver

Shennan
Simoneau
Solberg
Staten
Swanson
Tomlinson
Tunheim
Vanasek
Vellenga
Voss
Wenzel
Wynia
SpeakerSieben

Those who-voted in the negative were:

Anderson, G~ Frerichs Jennings Onnen' Valento
Burger Graba Kvam Quist Waltman
Carlson,D. Cruenes Levi Rose Welch
Clawson Halberg Ludeman Schafer Welker
Cohen Haukoos Mann Skoglund Wigley
DenOuden Heap McDonald Sviggum Zaffke
Dimler Heinitz Munger Thiede
Erickson Himle Nelson, D. Uphus
FjosIien Hokr Olsen Valan

The bill was repassed, as- amended by Conference, and its
title agreed to.

MESSAGES FROM THE SENATE, Continued

Mr, Speaker:

I hereby announce that the Senate has concurred in and adopt
ed the report of the Conference Committee on:

S. F. No. 862.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK R FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 862

A bill for an act relating to public employment; providing
rights for certain part-time employees ; amending the definition
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of supervisory employee; providing that the public employer's
duty to bargain supersedes all municipal charters, 'ordinances
or resolutions;' amendiug Minnesota Statutes. 1982, sections
179.6:1, subdivisions 7 and 9; 179.66, subdivision 2; and 179.71,
subdivision 8. .

May 23, 1983

The Honorable Jerome M. Hughes
President of the Senate

the Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 862, report that
we have agreed upon the items in dispute and' recommend as
follows:

, That the House recede from its amendments and that S. F. No.
862 be further amended as follows:

Delete everything after the enacting c1auseand insert:

'''Section.l. Minnesota Statutes 1982, section 179.63, subdivi
sion 7, is amended to read:

Subd. 7. "Public employee" or "employee" means any person
appointed or employed by a public employer except:

(a) elected public officials;

(b) election officers;

(c) commissioned or enlisted personnel of the Minnesota na
tional guard;

(d) emergency employees who are employed for emergency
work caused by natural disaster;

(e) part time employees whose service does not exceed the
lesser of 14 hours per week or 3S percent of the normal work
week in the employee's bargaining unit;

(f) employees who hold positions of a basically temporary
or seasonal character for a period not in excess of (100) 67 work
ing days in any calendar year;

(g) employees who hold positions of a basically temporary
character for a period not in excess of 100 worlcingdays in. a
calendar year; or part-time employees, who are under the age
of 22, are full-time students enrolled in a noprofit. or public edu-
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cational institution prior to their being hired by an employer and
who have indicated, either in their application for employment
or by being enrolled at an educational institution for the next aca
demic year or term, an intention to continue as students during
or after their temporary or part time employment.

. The exclusions of clauses (e) and (f) shall not apply to:

(1) an employee hired by a school district to replace an ab
sent teacher who at the time of his absence is a "public employee"
not within the other exclusions of this subdivision where the re
placement employee is employed more than 30 working days as
a replacement for that teacher; and

(2) an employee hired by a school district for a teaching posi
tion created by increased enrollment, curriculum expansion,
courses which are a part of the curriculum whether offered an
nually or not, or other appropriate reasons.

Employees included as "public employees" pursuant to clauses
(1) and (2) shall not be included under master contracts ex
piring June 30,1981, for purposes of salary or fringe benefits;

«G» (h) employees of charitable hospitals as defined ·by
section 179.35, subdivision 3; .

«H» (i) full time undergraduate students employed by the
school which they attend undar a work study program or in con
nection with the receipt of any financial aid, irrespective of
number of hOUl'S of service per week; \

«(I» (j) an individual who renders part time teaching
Service for less than 300 hours in a fiscal year as an instructor
in an adult vocational education program.

Sec. 2. Minnesota Statutes 1982; section 179.63, subdivision
9, is amended to read :

. .
Subd -. 9. "Supervisory employee", when the reference is to

other than essential employees .as defined in subdivision 11,
means (ANY) a person (HAVING) who has authority in the
interests of the employer to hire, transfer, suspend, promote,
discharge, assign, reward or discipline other employees or re
sponsibly to directthem or adjust their grievances on behalf of
the employer, or to effectively recommend any of the aforesaid
actions, if in connection with the foregoing the exercise of
(SUCH) the authority is nat merely routine Or clerical in nature
but requires the use of independent judgment. (ANY) A deter
minationof '.'supervisory employee" may be appealedto the pub
lic employment' relations board.
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Effective May 2, 1983, the removal of employees by the e'ln
ployer from non-supervisory bargaining units for the purpose
of designating the employees as "supervisory employees" shall
require either the prior written agreement of the exclusive rep
resentative and the ioriiten approval of the director or a sepa
rate determination by the director before the redesignation is
effective.

Sec. 3. Minnesota Statutes 1982, section 179.66, subdivision
2, is amended to read:

Subd. 2. A public employer has an obligation to meet and
negotiate in good faith with the exclusive representative of the
public employees in an appropriate unit regarding grievance
procedures and the terms and conditions of employment, but
(SUCH) the 'obligation does not compel the public employer or
its representative to agree to a proposal or require the making ,
of a concession.

The public emplouer'e duty under this subdivision exists not·
withstanding contrary provisions in (L municipal charter, or-.
dinance, or' resolution. A provision of a municipal charter, ordi
nance, or resolution which limits or restricts a public employer
from negotiating or [rom. entering into binding coniraci« with
exclusive representatives is superseded by this subdivision.

Sec. 4. Minnesota Statutes 1982, section 179.71, subdivision
8, is amended to read:

Subd. 8.' Hearings and mediation meetings anthorized by
this section shall be held (IN THE COUNTY WHICH BEST
MEETS THE CONVENIENCES OF THE WITNESSES, BUT
SUCH HEARINGS MAY BE HELD) at a time and place as is
(AGREED TO BY THE PETITIONER AND THOSE PAR
TIES AFFECTED BY THE PETITION) determined by the di
rector, but, whenever practical, a hearing shall be held in the
general geographic area where the question has arisen or exists.

Sec. 5. [EFFECTIVE DATE.]

This act is effective the day following final enactment."

We request adoption of this report and repassage of the bill.

Senate Conferees: FLORIAN CHMIELEWSKI, CARL W. KROENING
and TOM A. NELSON. '

House Conferees: JOSEPH R. BEGICH and TOM OSTHOFF.
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Begichjnoved that the report of the Conference Committee
on S;F. No. 862 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

s. F. No. 862. A bill for an act relating to public employment;
providing rights for certain part-time employees; amending the
definition of supervisory employee; providing that the public
employer's duty to bargain supersedes all municipal charters,
ordinances or resolutions; amending Minnesota Statutes 1982,
sections 179.63, subdivisions 7 and 9; 179.66, subdivision 2; and
179.71, subdivision 8.

The bill was read for the third time, as amended by Con
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 78 yeas and 42 nays as follows:

Those who voted in the affirmative were:

Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Brandl
Brinkman
Carlson, D.
Carlson. L.
Clark,J.
Clark,K.
Clawson"
Cohen
Coleman

Dempsey
Eken
Elioff
Ellingson
Greenfield
Gustafson
Hoffman
Jacobs
Jensen
Kalis
Kelly
Knuth
Koetohryz
Krueger
Larsen
Levi.

Long Peterson
Mann Piper
McEachern Price
Metzei::L Quinn
Mione Rice
Munger Riveness
Murphy Rodosovich
Nelson, D. Rodriguez, F.
Nelson, K. Rose
NeuenschwanderSt. Doge
Norton Sarna
O'Connor Scheid
Ogren Schoenfeld
Omann Segal
Osthoff Simoneau
Otis Skoglund

Solberg
Sparby
Staten
Sviggum
Swanson
Tomlinson
Tunheim
Vanasek
Voss
Welch
Welle
Wenzel
Wynia

. Speaker Sieben

Those who voted in the negative were:

Blatz Frerichs Jennings Quist Valan'
Burger Graba Johnson Redalen Valento
Dentfuden Gruenes Knickerbocker Reif Waltman'
Dimler Halberg Kvam Schafer Welker
Erickson Haukoos Ludeman Schreiber Wigley
Evans Heap McDonald Seaberg Zaffke
Findlay Reinitz Onnen Shaver
Fjoslien HimIe Pauly Shennan
Forsythe Hokr Piepho Thiede

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr: Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:
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The Senate. has repassed said bill in accordance with the
recommendation and rep,ort of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITl'EE REPORT ON S. F. NO. 708

A bill for an act relating to the court system; removing obso
lete references to justice of the peace and magistrate; amending
Minnesota Statutes 1982, sections 72A.12, subdivision 5; 72A,30;
88.645; 97.50, subdivisions 1 and 7; 115.32, subdivision 3; 127.
09; 127,17, subdivision 4; 144.12, subdivision 1; 168.46; 169.42,
subdivision 5; 169.91; 169.95; 169.965, subdivision 3; 169.966,
subdivision 3; 169.971, subdivision 4; 171.08; 171.16, subdivi
sion1; 181.09; 181.17; 219.32; 219.97, subdivision 13 ;290.58;
297A.42, subdivision 2; 299F.40, subdivision 5; 340.85, subdivi
sion 2; 340.91; 345.02; 345.03; 345.04; 345.05; 345.06; 345.14;
346.03; 346.04; 346.09, subdivision 1 ;347.04; 347.05; 347.06;
.357,12; 357.16; 357;22; 357.27; 357,29; 358,15; 359.061; 359:11;
361.27, subdivision 2; 365.52; 366.20; 367.11; 367.25, subdivi
sion 1; 368.01, subdivision 20; 373.09; 375.24; .390.15; 390.20;
390.31, subdivision 2; 390.33, subdivisions 2 and .6 ;395.23; 412."
02; subdivision 1 ;412.021, subdivision 2; 412.023, subdivision
5; 412.111; 412.861, subdivision 3; 473.608, subdivision 17 ;485.
07; 488A.021, subdivision 4; 488A.09, subdivision 7; 488A.19,
subdivision 5; 490.18; 509.04; 514.29;514.34; 542.05; 549.03;
550.17; 571.50; 571.58 ;571.65; 574.20; 574.35; 588.01, subdivi
sion 3; 588.02; 593.21; 609.27, subdivision 1; 669.415, subdivi
sion 1; 609.66, subdivision 1; 611.07, subdivision 1; 611.17;
617.27; 624.62; 625.01; 625.02; 625.03; 625.04; 625.05; 625.06;
625.07 ;625.08; 625,09; 625.10; 625.11; 625.12; 625.13;.625,14;
625.15; 625.17; ~25.18;626.04; 626.05, subdivision 1; 626.06.;
626.09; 626.11; 626.14; 626.15; 626.17; 626.66; 629.03; 629.13;
629.14; 629;15;.629.16; 629.17; 629,18; 629.23,. subdivision 3;
629.31; 629.36; 629.363; 629.364; 629.39; 629.401; 629.403; 629.
41; 629.44; 629.45; 629.53; 629.54; 629.55; 629.60; 629.62; 630.
17; 630.37; 631.04; 636.08; 641.07; 641.25; and 648.39, subdivi
sion 3; repealing Minnesota Statutes 1982, sections 357.14;
357.15; 367.03, subdivision 4; 367.21; 388.02; 412.02, subdivision
5; 412.171; 487.01, subdivision 8; 488A.283; 488,A,284; 492,02,
subdivision 2; 542.15; 549.16; 599.21; 599.22; 599.23; 609.46;
629.56; 629.66; and 629.71.

May 18,1983

The Honorable Jerome M. Hughes
President of the Senate
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The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the' undersigned conferees for S. F. No. 708, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and S. F. No. 708
be amended as follows:

Page 17, line 6, strike "fund of the county" and insert "district
where the violation occurs"

Page 73, after line 20, insert :

"See. 150. [COURT STUDY COMMISSION.]

Subdivision 1. [CREATION.] There is created a court study
commission whose purpose shall be to study the structure of the
state court system to determine the desirability of unifying the
current county, municipal, and district courts into a single trial
court.

SuM. 2. [MEMBERSHIP; CHAIRMAN.] The commission
shall consist of 16 members as follows: four members of the
senate appointed by the subcommittee on,committees of the come
mittee on rules and administration; four members of the house
of representatives appointed by the speaker of the house; two
district court judges and two county or municipal court judges
appointed by the chief justice; the chief justice of the supreme
court or his designee; and three members appointed by the.ao»:
ernor. The commission shall elect a chairman from its member-
ship. '

Subd.3. [REPORT TO THE LEGISLATURE.] On or be
fore January 1, 1984, the commission shall submit to the chair
men of the judiciary committees in the house of representatives
(tnd the senate its recommendations whether to unify the current
county, municipal, and district courts into a single trial court.

Subd. 4. [STAFF'.] The judicial,planning committee shall
provide staff for the commission. Members shall receive travel
and other expenses in the same manner as state employees."

Page 73, line 21, delete "150" and insert "151"

Page 73, after line 26, insert:

"Sec. 152. [EFFECTIVE DATE.]

Section 150 is effective the day following final enactment."
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Amend the title as follows;

Page 1, line 3, after the semicolon, insert "establlshing a court
study commission;"

We request adoption of this report and repassage of the bill.

Senate Conferees; RANDOLPH W. PETERSON, GENE MERRIAM
and DONALD A. STORM.

House Conferees: JOHN T. CLAWSON, BENE. GUSTAFSON and
BERT J. McKASY.

Clawson moved that the report of the Conference Committee
on S. F. No. 708 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 708, A bill for an act relating to the court system;
removing obsolete references to justice of the peace and magis
trate; amending Minnesota Statutes 1982, sections 72A.12, sub
division 5; 72A.30; 88.645; 97.50, subdivisions' 1 and 7; 115.32,
subdivision 3; 127.09; 127.17, subdivision 4; 144.12, subdivision
1; 168.46; 169.42, subdivision 5; 169.91; 169.95; 169.965, sub
division 3; 169.966, subdivision 3; 169.971, subdivision 4; 171.
08; 171.16, subdivision 1; 181.09; 181.17; 219.32; 219.97, sub
division 13; 290.58; 297A.42, subdivision 2; 299F.40, subdivision
5; 340.85, subdivision 2; 340.91; 345.02;345.03; 345.04; 345.05.;
345.06; 345.14; 346.03; 346.04; 346.09, subdivision r; 347.04;
347.05; 347.06; 357.12; 357.16; 357.22; 357.27; 357.29; 358.15;
359.061; 359.11; 361.27, subdivision 2; 365.52; 366.20; 367.11;
367.25, subdivision 1; 368.01, subdivision 20; 373.09; 375.24;
390.15; 390.20; 390.31, subdivision 2; 390.33, subdivisions 2 and
6; 395.23; 412.02, subdivision 1; 412.021, subdivision 2; 412.023,

.subdivlsion 5; 412.111; 412.861, subdivision 3; 473.608, subdi
vision 17; 485.07; 488A.021, subdivision 4; 488A.09, subdivision
7; 488A.19, subdivision 5; 490.18; 509.04; 514.29; 514.34; 542.
05; 549.03; 550.17; 571.50; 571.58; 571.65; 574.20;574.35;
588.01, snbdivision 3; 588.02; 593.21; 609.27, subdivision 1;
609.415, subdivision 1; 609.66, subdivision 1; 611.07, subdivision
1; 611.17; 617.27; 624.62; 625.01; 625.02; 625.03; 625.04; 625,
05; ..625.06; 625.07; 625.08; 625.09; 625.10; 625.11;625.12;
625.13; 625.14; 625.15; 625.17; 625.18; 626.04; 626.05, subdi
vision 1; 626.06; 626.09; 626.11; 626.14; 626:15; 626.17; 626.66;
629.03; 629.13; 629.14 ;629.15; 629.16; 629;17; 629.18; 629.23,
subdivision 3; 629.31; 629.36; 629.363; 629.364; 629.39; 629~
401; 629.403; 629.41; 629.44; 629.45; 629.53; 629.54; 62!l.55;
629.60; 629.62; 630.17; 630.37; 631.04; 636.08; 641.07; 641.25;
and 648.39, snbdivision 3; repealing Minnesota Statutes 1982,
sections 357.14; 357.15; 367.03, subdivision 4; 367.21; 388.02;
412.02, subdivision 5; 412.171; 487.01, subdivision 8; 488A.283;

. 488A.284; 492.02, subdivision 2; 542.15; 549.16; 599.21; 599.22;
599.23; 609.46; 629.56; 629.66; and 629.71.
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The bilI was read for the third time; as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bilI and the roll
was .called. There were 118 yeas and 11 nays as follows:

Those who voted in the. affirmative were:

Anderson, B.
Anderson; G.
Anderson, R.
Battaglia
Beard
Begich .
Bennett
Bergstrom
Berkelman
Bishop
Blatz 
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark,J.
Qark,K.
Clawson
Cohen
Coleman
Dempsey
Dimler
Eken

ElioH
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenee
Gustafson
Gutknecht
Heap
Reinitz
Himle
Hoffman
Hokr-
Jacobs
Jensen
Johnson
Kalis
Kelly
Knickerbocker

Knuth Pauly
Kostohryz Peterson
Krueger Piepho
Kvam Piper
Larsen Price
Levi Quinn
Long Quist
Mann Redalen

. Marsh Rice
McEachern Riveness
McKasy Rodesovich
Metzen Rodriguez, C..
Mione Rodriguez, F.
Munger Rose
Murphy Sarna
Nelson;D. Scheid
Nelson, K. Schoenfeld
Neuenschwander Schreiber
Norton Seaberg
Olsen Segal
Omenn Shaver
Onnen Shea
Osthoff Sherman
Otis Silnoneau

Skoglund
Solberg
Sparby
Stadum
Staten.
Sviggum
Swanson
Tomlinson
Tunheirn
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
WaItman
Welch
Welle
Wenzel
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

DenOuden
Haukooe
Ludeman

McDonald
Ogren

Reif
-St.Unge

Schafer
Thiede

Welker
Wigley

The bill was repassed, as amended by Conference, and its title
agreed to,

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned; as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 559, A bill for an act relating to courts; providing
for interest rates on. [udgmentsj. amending Minnesota Statutes
1982, section 549.09; subdivision 1.

PATRICK E. FLAHAVEN, Secretary of the Senate

. Schoenfeld moved that the House refuse to concur in the Sen~·
ate amendments to H. F. No. 559, that the Speaker appoint a
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Conference Committee of 3 members of the House, and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeing votes of the two houses. The motion
prevailed.

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 657

A bill for an act relating to transportation; authorizing the
commissioner to expend money for railroad acquisition by a re
gional railroad authority: modifying requirements for compli
ance with standards for zoning ordinances for municipal air
ports; modifying the regional railroad authority act .to allow
municipalities to form regional railroad authorities; allowing the
expenditure of certain state funds for railroad improvement
and acquisition; providing an aircraft base price for taxation
purposes; amending Minnesota Statutes 1982, sections 222.50,
subdivision 7; 360.063, subdivisions 3,4, and 6; 360.065, subdi
vision 2; 360.066, subdivision 1; 360.067, subdivision 1; 360.531,
subdivision 4; 398A.02; 398A.03; 398A.04, subdivisions 8 and
9; 398A.07, subdivision 2; and Laws 1980, chapter 610, section
1, as amended.

May 23,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F., No. 657, report that
we have agreed upon the items in' dispute and recommend as
follows:

That the Senate recede from its amendments and that H. F.
No. 657 be further amended as follows:

Delete everything after the enacting clause and insert :

"Section 1. 'Minnesota Statutes 1982, section 161.125, sub
division I, is amended to read:

Subdivision 1. The commissioner of transportation shall, in
accordance with the department's program, implement sound
abatement measures within or along the perimeter of any inter
state or trunk highway within incorporated areas located within
the metropolitan area Or any municipality whenever the noise
level attributable to vehicular traffic at the abutting residential
property line is in excess of the federal noise standards. The
commissioner shall utilize federal matching funds available for
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constructing and maintaining sound abatement measures. No
standard adopted by any state agency for limiting levels of noise
in terms of sound pressure in the outdoor atmosphere shall apply
to any interstate highway, or to any trunk highway segment con
structed or reconstructed with federal interstate substitution
funds, provided that all reasonable mitigating measureS are used
to abate noise.

Sec. 2. Minnesota Statutes 1982, section 222.50, subdivision
7, is amended to read:

Subd.7. The commissioner may expend money from the rail
service improvement account for the following purposes:

(a) To pay interest adjustments on loans guaranteed under
the state rail user loan guarantee program;

(b) To. pay a portion of the costs of capital improvement
projects designed to improve rail service including construction
or improvement of short segments of rail line such as side track,
team track and connections between existing lines, and construe
tion and improvement of loading, unloading, storage and transfer
facilities of a rail user;

(c) To acquire, maintain, manage and dispose of railroad :
right-of-way pursuant to subdivision 8 and the state rail bank
program;

(d) To provide for aerial photography survey of proposed
and abandoned railroad tracks for the purpose. of recording and
reestablishing by analytical triangulation the existing alignment
of the inplace track;

(e) To pay a portion of the costs of acquiring a rail line by a
regional railroad authority established pursuant to chapter 898A.

All money derived by the commissioner from -the disposition
of railroad right-of-way or of any other property acquired pur'
suant to sections 222.46 to 222.62 shall be deposited in the
(STATE) rail (BANK) service improvement account.

Sec..3. Minnesota Statutes 1982, section 296.02, subdivision
2, is amended to read: .

Subd. 2. [GASOLINE TAX IMPOSED FOR AVIATION
USE.] Subject to the provisions of section 296.18, subdivision
4, there is hereby imposed an excise tax, at the (SAME) rate
(PER GALLON AS THE GASOLINE EXCISE TAX,) of five
cents per gallon on all aviation gasoline received, sold, stored, or
withdrawn from storage in this state. This tax shall be payable
at the times, in the manner, and by persons specified in sections
296.Ql to 296.27.
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Sec. 4. Minnesota Statutes 1982,section 360.063, subdivision
3, is amended to read:

Subd. 3. [JOINT AIRPORT ZONING BOARD.] (1)
Where an airport is owned .or controlled by a municipality and
(ANY) an airport hazard area appertaining to (SUCH) the air
port is located within the territorial limits of another county or
municipality, the municipality owning or controlling the airport
may request (ANY) a county or municipality in which an airport
hazard area is located:

(a) To adopt and enforce airport zoning regulations for the
area in question that conform to (MINIMUM) standards pre
scribed by the commissioner pursuant to subdivision 4; or

(b) To join in creating a joint airport zoning board pur
suant to clause (2) . The owning or controlling municipality shall
determine which of these actions it shall request, except as pro
vided in clause (5) for the metropolitan airports commission.
The request shall be made by certified mail to the governing
body of each county and municipality in which an airport hazard
area is located.

(2) Where an airport is owned or controlled by a munici
pality and (ANY) an airport hazard area appertaining to
(SUCH) the airport is located within the territorial limits of
another county or municipality, the municipality owning or con
trolling the airport and the county or other municipality within
which the airport hazard area is located may, by ordinance or
resolution duly adopted, create a joint airport zoning. board,
which board shall have the same power to adopt,administer, and
enforce airport zoning regulations applicable to the airport
hazard area in question as that vested by subdivision 1 in the
municipality within which (SUCH) the area.is located. (EACH
SUCH) A joint board shall have as members two representatives
appointed by the municipality owning or controlling the airport
and two from the county or rnunicipality, or incase more than
one county or municipality is involved two from each county or
municipality, in which the airport hazard is located, and in addi
tion a chairman elected by a majority of the members so ap
pointed. All members shall serve at the pleasure of their respec
tive appointing authority. Notwithstanding any other provision
of law to the contrary, if the owning and controlling municipality
is a city of the first class it shall appoint four members to the
board, and the chairman of the board shall be elected from the
membership of the board.

(3) If (ANY) a county or municipality, within 60 days of
receiving a request from an owning or controlling municipality
pursuant to clause (l), fails to adopt, or thereafter fails to en
force (SUCH) the zoning regulations or fails to ioin in creating
a joint airport zoning board, the owning or controlling .munici
pality or a joint airport zoning board created without participa-
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tion by the subdivisions which fail to join the board, may itself
adopt, administer, and enforce airport zoning regulations for the
airport hazard area in question. In the event of conflict between
(SUCH) the regulations and (ANY) airport zoning regulations
adopted by the county or municipality within which the airport
hazard area is located, (THE REGULATIONS OF THE MU
NICIPALITY OWNING OR CONTROLLING THE AIRPORT
OR THE JOINT ZONING BOARD SHALL GOVERN AND
PREVAIL) section 360.06J" subdivision 2, applies.

(4) "Owning or controlling municipality," as used in this
subdivision, includes:

(a) A joint airport operating board created pursuant to sec
tion 360.042 that has been granted all the powers of a municipali
ty in zoning matters under the agreement creating the board;

(b) A joint airport operating board created pursuant to sec
tion 360.042 that has not been granted zoning powers under the
agreement creating the board, provided that (SUCH A) the
board shalT not itself adopt zoning regulations nor shall (ANY)
a joint airport zoning board created at its request adopt zoning
regulations unless all municipalities that created the joint operat
ing board join to create the joint zoning board; and

(c) The metropolitan airports commission established and
operated pursuant to chapter 473.

(5) The metropolitan airports commission shall request crea
tion of one joint airport zoning board for each airport operated
under its authority.

Sec. 5. Minnesota Statutes 1982, section 360.063, subdivision
4, is amended to read:

Subd. 4. [AIRPORT APPROACH.] The commissioner may
recommend an airport approach plan for each publicly owned
airport in the. state and for each privately owned airport of the
publicly owned class and from time to time recommend revisions
of (ANY SUCH) the plan. (EACH SUCH) A plan shall indicate
the circumstances in which structures or trees are or would be
airport hazards, the airport hazard area, and what measures
should be taken to eliminate airport hazards. (HE) The commis
sioner shall prescribe (MINIMUM) airport approach and turn
ing standards for airports of various classes, and (ALL) airport
zoning regulations adopted by (ANY) a municipality, county,
or joint airport zoning board shall conform to (SUCH MINI
MUM) the standards, except as provided in sections 360.065 and
360.066.

Sec. 6. Minnesota Statutes 1982, section 360.063, subdivi
sion 6, is amended to read:
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Subd.6. [PROCEDURE WHEN ZONING BOARD FAILS
TO ACT.] If (ANY) a municipality, county, or joint airport
zoning board fails to adopt within a reasonable time airport zon
ing regulations in accordance with the provisions of sections
360.011 to 360.076, or adopts regulations or amendments which
do not conform to the (MINIMUM) standard prescribed by the
commissioner, (HE) the commissioner may, for the protection
of the public safety, adopt or supplement and from time to time
as may be necessary amend, supplement,or repeal (SUCH) the
regulations for (SUCH) the municipality or county until airport
zoning regulations provided for in sections 360.011 to 360.076,
are adopted by (SUCH) the municipality, county, or joint airport
zoning board. (HE) The commissioner shall have the same
powers with reference to (SUCH) the airport zoning regulations :
as are granted in sections 360.011 to 360.076, to municipalities,
administrative boards, and boards of adjustment. (ANY) An
action of the commissioner taken under this subdivision (SHALL
BE) is subject to review by the courts as provided in section
360.072.

Sec. 7. Minnesota Statutes 1982, section 360.065, subdivision
2, is amended to read:

Subd. 2. [REGULATIONS SUBMITTED TO COMMIS
SIONER.] Prior to adopting (ANY) zoning regulations for
(ANY) an airport hazard area under sections 360.011 to 360.076,
the municipality, county, or joint airport zoning board which
is to adopt the regulations shall submit its proposed regulations
to the commissioner in order .that (HE) the commissioner may
determine whether it conforms to the (MINIMUM) standards
prescribed by him. (HE) The commissioner shall immediately
examine (SUCH) the proposed regulations and report to the mu
nicipality, county, or joint airport zoning board his approval,
or (HIS) objections, if any. If (ANY) objections are made by
him on the ground that (SUCH) the regulations do not conform
to the (MINIMUM) standards prescribed by him .for the class
of airport involved, the municipality, county, or joint zoning
board shall make (SUCH) amendments as are necessary to meet
(SUCH) the objections unless it demonstrates that the social and
economic costs of restricting land uses in accordance with the
standards outweigh the benefits of a strict application of the
standards. The governing body of the municipality or county or
the joint airport zoning board shall not adopt the regulations or
take other action until the proposed regulations are approved
by the commissioner (AS CONFORMING TO SUCH MINIMUM
STANDARDS). The commissioner may approve local zoning
ordinances that are more stringent than the standards. A copy
of (SUCH) the regulations as adopted shall be filed with. the
county recorder in each county in which (SUCH) the zoned area
is located.

Substantive rights existing prior to the passage of this sub
.division and (HERETOFORE) previously exercised (SHALL)
are not (BE) affected by the filing of (SUCH) the regulations.
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Sec. 8. Minnesota Statutes 1982, section 360.066, subdivision
1, is amended to read:

Subdivision 1. [REASONABLENESS.] (ALL MIN1-
MUM) Standards of the commissioner defining airport hazard
areas and the categories of uses permitted (THEREIN) and
(ALL) airport zoning regulations adopted under sections 360.
011 to 360.076, shall 'be reasonable, and none shall impose
(ANY) a requirement or restriction which is not reasonably
necessary to effectuate the purposes of sections 360.011 to 360.
076. In determining what minimum (STANDARDS AND) air
port zoning regulations may be adopted, the commissioner and
(ANY) a local airport zoning authority shall consider, among
other things, the character of the flying operations expected to
be conducted at the airport, the location of the' airport, the
nature of the terrain within the airport hazard area, the exist
ing land uses and character of the neighborhood around the
airport, (AND) the uses to which the property to be zoned (IS
PUT) are planned and adaptable, and the social and economic
costs of restricting land uses versus the benefits derived from
a strict application of the standards of the commissioner.

Sec. 9, Minnesota Statutes 1982, section 360.067, subdivi
sion 1, is amended to read:

Subdivision 1. [PERMITS.] (1) (ANY) Airport zoning
regulations adopted under sections 360.011 to 360.076, may re
quire that a permit be obtained before (ANY) a new structure
or use may be constructed or established and before (ANY) an
existing use or structure may be substantially changed or sub
stantially altered or repaired. In any event, all (SUCH) regu
lations shall provide that before (ANY) a nonconforming struc
ture or tree may be replaced, substantially altered or repaired,
rebuilt, allowed to grow higher, or replanted, a permit must be
secured from the administrative agency authorized to admin
ister and enforce the regulations, authorizing (SUCH) the re
placement, change, or repair. No permit shall be granted that
would allow the establishment or creation of an airport hazard
or permit a nonconforming structure or tree or nonconforming
use to be made or become higher or become a greater hazard to
air navigation than it was when the applicable regulation was
adopted or than it is .when the application for a permit is made.

(2-) Whenever the administrative agency determines that a
nonconforming use or nonconforming structure or tree has been
abandoned or more than 80 percent torn down, (DESTROYED,)
deteriorated, or decayed: (a) no permit shall be granted that
would allow (SAID) the structure or tree to exceed the appli
cable height limit or otherwise deviate from the zoning regula
tions; and (b), whether application is made for a permit under
this subdivision or not, the (SAID) agency may by appropriate
action compel the owner of the nonconforming structure or tree,
at (IDS OWN) the owner's expense, to lower, remove, recon-



60th Day] . MONDAY, MAY 23, 1983 6037

struct, or equip (SUCH) the object as may be necessary to con
form to the regulations. If the owner of the nonconforming
structure or tree (SHALL NEGLECT) neglects or (REFUSE)
refuses to comply with (SUCH) the order for ten days after
notice (THEREOF) of.the order, the (SAID) agency may pro
ceed to have the object (SO) lowered, removed, reconstructed,
or equipped and 'assess the cost and expense (THEREOF) upon
the object of the land (WHEREON) where it is or was located.
Unless (SUCH) an assessment is paid within 90 days from the
service of notice (THEREOF) on the agent Or owner of (SUCH)
the object Or land, the .sum (SHALL) will bear interest at the
rate of eight percent per annum until paid, and shall be col
lected in the same manner as are general taxes,

(3) Except as provided (HEREIN) in this subdivision, all
applications for permits shall be granted.

Sec. 10. Minnesota Statutes 1982, section 360.531, subdivi
sion 4, is amended to read:

Subd.4. [BASE PRICE FOR TAXATION.] For the pur
pose of fixing a base price for taxation from Which.depreciation
in value at a fixed percent per annum can be counted, such price
is defined as follows:

(l) The base price for taxation of an aircraft (OF WHICH
A SIMILAR OR CORRESPONDING MODEL WAS BEING
MANUFACTURED ON AUGUST 1 PRECEDING THE FIS
CAL YEAR FOR WalCH THE TAX IS LEVIED) shall be the
manufacturer's list price (OF SUCH ·SIMILAR OR COR
RESPONDING MODEL IN EFFECT ON SUCH AUGUST 1).

(2) (THE BASE PRICE FOR TAXATION OF AN MR
CRAFT· OF WHICH NO SIMILAR OR CORRESPONDING
MODEL WAS MANUFACTURED UNTIL AFTER SUCH
AUGUST 1 SHALL BE THE MANUFACTURER'S LIST
PRICE AT THE FACTORY WHEN THE AIRCRAFT TAXED
WAS FIRST MANUFACTURER.)

«3» The commissioner shall have. authority to fix the base
value for taxation purposes of any aircraft of 'which no such
similar or corresponding model has been manufactured (SINCE
A TIME PRIOR TO SUCHAUGUST 1), and of any rebuilt or
foreign aircraft, any aircraft on which a record Of the list price
is not available (IN HIS OFFICE), or any military aircraft con
verted for civilian use, using as a basis for such valuation the list
price (ON SUCH AUGUST 1) of aircraft with comparable per
formance characteristics, and taking into consideration the age
and condition of the aircraft,.

Sec-. 11. Minnesota Statutes 1982, section 398A.02, is amended
to read:
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398A.02 [PURPOSE.]

The purpose of the regional railroad authorities act is to pro
vide a means whereby (COUNTIES) one Or more municipalities,
with state and federal aids as may be available, may provide for
the preservation. and improvement of local rail service for agri
culture, industry, or passenger traffic when determined to be
practicable and necessary for the public welfare, particularly
in the case of abandonment of local rail lines.· .

Sec. 12. Minnesota Statutes 1982, section 398A.03, is amended
to read:

398A.03 [ORGANIZATION OF AUTHORITY.]

Subdivision 1. [ORGANIZATION RESOLUTION.] A re
gional railroad authority may be organized by resolution or joint
resolution adopted by the governing body or bodies of one or
more counties (, PROVIDING AND STATING). The governing
body or bodies of a municipality or municpalities within a coun-
ty or counties may request by resolution that the county or coun
ties organize a railroad authority. If the county or counties do
not organize an authority within 90 days of receipt of the re
quest, the municipality or municipalities may organize an au
thority by resolution or joint resolution. A resolution organizing
an authority must state:

(a) That the authority is organized under the regional rail
road authorities act as a political subdivision and local govern
ment unit of Minnesota, to exercise thereunder part of the
sovereign power of the state:

(b) The name of the authority, including the words "regional
railroad authority";

(c) The (COUNTY OR COUNTIES) municipality Or mu
nicipalities adopting the organization resolution;

(d) The number of commissioners of the authority, not less
than five; the number to be appointed by the governing body of
each (COUNTY) municipality; and the names and addresses
of the first board of commissioners;.

(e) The (MUNICIPALITY) city and county in which the
registered office of the authority is to be situated;

(f) That neither the state of Minnesota, the (COUNTY OR
COUNTIES) municipality or municipalities, nor any other
political subdivision is liable for obligations of the authority;
and
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(g) Any other provision for regulating the business of the
authority determined by the governing body or bodies adopting
the resolution. . .

Subd. 2. [HEARING.] Before final adoption of an organ
ization resolution, the governing body of each (COUNTY) mu
nicipality named in it shaIl provide for a public hearing upon
notice published in (THE OFFICIAL COUNTY) a newspaper
of general circulation in the municipality (AND). The notice
of a hearing by the governing body of a county muet be mailed
to the governing body of each (MUNICIPALITY) city or town
in the county; except cities and towns participating in the or
ganization, at least 30 days before the hearing. The hearing may
be adjourned from time to time, to a time and place publicly
announced at the hearing, or to a time and place fixed by notice
published in. (THE OFFICIAL COUNTY). a newspaper of gen·
eroi circulation in the municipality at least ten days before the
adjourned session. Joint hearing sessions may be held by the
governing bodies of all (COUNTIES) municipalities named, at
any convenient public place within any of the (COUNTIES)
municipalities. The resolution may be amended by the govern
ing body or bodies at or after any hearing session atwhich the
amended resolution is proposed and made available to interested
citizens. It shall not become effective until adopted in identical
form by the governing bodies of all (COUNTIES) municipal
ities named in the resolution.

Subd. 3. [CERTIFICATE OF INCORPORATION.] A
copy of the organization resolution, certified by the recording
officer of each (COUNTY) municipality adopting it, shall be
filed with the secretary of state, who shall issue a certificate
of incorporation if the resolution conforms to the requirements
of this section, stating in the certificate the name of the author
ity and the date of its incorporation, which shall be the date of
acceptance for filing. The certificate of incorporation shall be
conclusive evidence of the valid organization and existence of
the authority.

Subd. 4. [AMENDMENT.] The organization resolution
may be amended by resolution .or joint resolution of the gov
erning bodies of all (COUNTIES) municipalities named in the
resolution prior to amendment and the governing body of any
additional (COUNTY) municipality named in the amendment.
Each amendment shall be adopted at or after hear-ing upon
notice as required for the organization resolution. No amend
ment releasing a (COUNTY) municipality from its obligations
as a party named in the resolution shall he effective unless all
covenants, agreements, mortgage liens, and other security given
for bonds of the authority have been discharged and satisfied
by payment or otherwise in accordance with their terms. All
other amendments shall take effect upon filing with the sec
retary of state and issuance of an amended certificate of incor
poration in the same manner as provided for the organization
.resolution.
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Subd. 5. [BOARD OF COMMISSIONERS.] All powers
granted to an authority shall be exercised by its board of com
missioners. Commissioners shall be appointed and vacancies in
their office shall be filled by the "governing. body of each
(COUNTY) municipality named in the organization resolution,
in accordance with the provisions of that resolution. The term
of each commissioner shall be one year, or the remainder of the
one year term for which a vacancy is filled, and until a succes
sor is appointed. Commissioners shall receive. no compensation
for services but shall be reimbursed for necessary expenses in
curred in the performance of their duties.

Subd. 6. [MEETINGS AND ACTIONS.] The board of
commissioners shall by resolution establish the' time and place
or places of its regular meetings and the method and notice
required for calling special meetings, all of which shall be open
to the public. A majority of the commissioners being present
at a meeting, any action may be taken by resolution or motion
adopted by recorded vote of a majority of those present, unless
a larger majority is required by bylaws adopted by the board.

Subd. 7. [OFFICERS AND EMPLOYEES.] The board of
commissioners shall appoint a chairman, vice chairman, secre
tary, and treasurer from its members, each to. serve for a term
of one year and until a Successor is appointed. The offices of
secretary and treasurer may be combined, and deputies or as
sistants may be appointed for either office or the combined
office, from members of the board or otherwise. The powers and
duties of each office shall be determined by the board, which
shall require and pay for a surety bond for each officer handling
funds. The board shall provide for the keeping of a full and
accurate .record of all proceedings and of resolutions, regula
tions, and orders issued or adopted ; the state auditor shall, as
time and resources permit, annually audit the books of said
regional railroad authority. The board may appoint an executive
director and other officers, fix their compensation, and delegate
to them the powers and duties, as it may determine. It may also
employ, or authorize the executive director to employ, all other
employees, consultants, and agents needed to perform its duties
and exercise its powers. Chapter 353 shall apply to all salaried
employees.

Sec. 13. Minnesota Statutes 1982, section 398A.04, subdivi
sion 8, is amended to read:

Subd. 8. [TAXATION.] Before deciding to exercise the
power to tax, the authority shall give six weeks published notice
in all (COUNTIES) municipalities in the region. If a number
of voters in the region equal to five percent of those who voted
for candidates for governor at the last gubernatorial election pre
sent a petition within nine weeks of the first published notice
to the secretary of state requesting that the matter be sub-
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mitted to popular vote, it shall be submitted at the next .general
election. The question prepared shall be:

"Shall the regional rail authority have the power to impose
a property tax?

Yes

No "

If a majority of those voting on the question approve or if no
petition is presented within the prescribed time the authority
may thereafter levy a tax at any annual rate not exceeding four
mills on the assessed valuation of all taxable property situated
within the (COUNTY OR COUNTIES) municipality or munici
palities named in its organization resolution. Its recording of
ficer shall file in the office of the county auditor of each county
in which territory under the jurisdiction of the authority is lo
cated a certified copy of the board of commissioners' resolution
levying the tax, and each county auditor shall assess and extend
upon the tax rolls of each municipality named in the organization
resolution the portion of the tax that bears the same ratio to the
whole amount that the assessed valuation of taxable property
in that (COUNTY) municipality bears to the assessed value of
taxable property in all (COUNTIES)' municipalities named in
the organization resolution. Collections of the tax shall be .re
mitted by each county treasurer to the treasurer of the authority.

Sec. 14. Minnesota Statutes 1982; section 398A.04, subdivi
sion 9, is amended to read:

Subd. 9. [MUNICIPAL AGREEMENTS.] The authority
may enter into agreements with the (COUNTY OR COUNTIES)
municipality Or municipalities named in the organization agree
ment, or with other municipalities situated in the counties named
in the resolution, respecting the matters referred to in section .
398A.06.

Sec. 15. Minnesota Statutes 1982, section 398A.07, subdivi
sion 2, is amended to read:

Subd. 2. [SECURITY.] Bonds may be made payable exclu
sively from the revenues from one or more projects, or from one
or more revenue producing contracts, or from the authority's
revenues generally, including but not limited to specified taxes
which the authority may levy or which a particular municipality
may agree to levy for a specified purpose, and may be addi
tionally secured by a pledge of any grant, subsidy, or contribu
tion from any public agencv, including but not limited to a par
ticipating municipality, or any income or revenues from any
source. They may be secured by a mortgage or, deed of trust of
the whole or any part of the property of the authority. They shall
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be payable solely from the revenues, funds, and property pledged
Or mortgaged for their payment. No commissioner, officer,em
ployee, agent, or trustee of the authority shall be liable personally
on its bonds or be subject to any personal liability or account
ability by reason of their issuance. Neither the state nor a county
or other municipality except the authority may pledge its faith
and credit or taxing power or shall be obligated in any manner
for the payment of the bonds or interest on them; except as spe
cifically provided by agreement under section 398A.06; but noth
ing herein shall affect the obligation of the state or municipality
to perform any contract made by it with the authority, and when
the authority's rights under a contract with the state or a mu
nicipality are pledged by the authority for the security of its
bonds, the holders or a bond trustee may enforce the rights as
a third party beneficiary. All bonds shall be negotiable within
the meaning and for the purposes of the uniform commercial
code, subject only to any registration requirement.

Sec. 16. Laws 1980, chapter 610, section 1, as amended by
Laws 1981, chapter 338, section 8, is amended to read:

Section 1. [RAILROAD ASSISTANCE; APPROPRIA
TION.l.

The sum of $13,500,000 is appropriated from the state trans
portation fund to the rail eeruice improvement account in the
speeial: revenue fund to be expended by the commissioner of
transportation for the (ACQUISITION AND BETTERMENT
OF PUBLIC LAND AND BUILDINGS· AND PUBLIC IM
PROVEMENTS OF A CAPITAL NATURE DETERMINED
TO BE NEEDED FOR PRESERVATION IN THE STATE
RAIL BANK IN THE MANNER AND FOR THE) purposes
specified in Minnesota Statutes, sections (222.50,SUBDIVI
SION 7, CLAUSE (C) AND 222.63) 222.1,9 to 222.63.

Sec. 17. [WASHINGTON COUNTY LIBRARY BONDS.]

Subdivision 1. The Washington county board may levy a tax
ot not more than three-fourths of a mill on taxable property
within the county outside of any city in which is situated a free
public city library, to acquire, better, and construct county li
brary buildings and to pay principal and interest on bonds issued
for that purpose. The tax shall be disregarded in the calculation
of levies or limits on levies provided by Minnesota Statutes, sec
tions 275.50 to 275.56, or other law.

Subd. 2. The Washington county board may, by resolution,
issue and sell general obligation bonds of the county in the
amount of $1,500,000 in the manner provided in Minnesota Stat
utes, chapter 1,75, to acquire, better, and construct county library
buildings. The bonds shall not be subject to the requirements of
Minnesota Statutes, sections 1,75;57 to 1,75.59. The. maturity
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years and amounts and i1~terestrates of each series of bondS
shall 'be fixed so that the maximum amount of principal and
interest to become due in any year, on the bonds of all outstomd
ing serieirissued by the county pursuant to this section, shall not
exceed an amount equal to three-fourths of a mill times the
assessed value of all taxable property in the county, which wlis
not taxed in 1981 by any city for the support of any free public
city library, as last finally equalized before the issuance of the
series. When the tax authorized by subdivision 1 is collected,
it shall be appropriated and credited to a debt service fund for
the bonds. The tax levy for the debt service fund under Minne
sota Statutes, section 475.61, shall be reduced by the amount
available or reasonably aniicipated. to be available in the fund
to make payments otherwise payable from the levy pursuant to
section 475.61.

Subd, 3. This section takes effect the day after the filing
of a certificate of local, approval by the Washington county
board in compliance with Minnesota Statutes, section 645.021,
subdivision 9.

Sec. 18. [RESTRICTIONS ON CERTAIN AIRPORTS.]

The metropolitan airports commission shall conduct the pUb
lic hearings on the drfLft master plan, for the Anoka, county
Blaine airport by July 1, 1983. By September 1, 1983, following
such revisions cs the commission deems appropriate. the com
mission shall submit the draft master plan, to the metropolitan
council for review and approval. The review procedure shall be
conducted by the council and the commission ina manner con
sistent with' the completion of the proceedings, including any
modifications required by the council, and the approval by the
council and adoption by the commission of a final master plan
by December 1, 1988.

Sec. 19. [EFFECTIVE DATE.]

Sections 1, 2, and 4 to 18 areetfeetioe thedaYlollowing final
enactment. Section 3 is effective.July 1,,1989, for aviation gaso
line sold on and after that date."

Delete the title and insert:

"A bill for an act relating to public services; authorizing the
commissioner to expend money for railroad acquisition by a re
gional railroad authority; changing the tax paid on aviation
gasoline; modifying requirements ,for compliance with standards
for zoning ordinances for municipal airports; modifying the
regional railroad authority act to allow municipalities to form
regional railroad authorities; allowing the expenditure of certain
state funds for railroad improvement and acquisition; providing
an aircraft base price for taxation, purposes; authorizing Wash-
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ington county library bonds; providing for a plan for the Anoka
county-Blaine Airport; amending Minnesota Statutes 1982, sec
tions 161.125, subdivision 1; 222.50, subdivision 7; 296.02, sub-·
division 2; 360.063, subdivisions 3, 4, and 6; 360.065, subdivision
2; 360.066, subdivision 1; 360.067, subdivision 1; 360.531, sub"
division 4; 398A.02;398A.03; 398A.04, subdivisions 8 and 9;
398A.07, subdivision 2; and Laws 1980, chapter 610, section 1,
as amended."

We request adoption of this report and repassage of the bill.

House Conferees: GLEN H. ANDERSON, DANIEL J. KNUTH and :
WILLIAM SCHREIBER.

Senate Conferees: GARY M. DECRAMER and STEVEN G. NOVAK.

.Anderson, G., moved that the report of the Conference Com,
mittee on H. F. No. 657 be adopted and that the bill be repassed
as amended by the Conference Committee. The motion prevailed.

H. F. No. 657, A bill for an act relating to transportation;
authorizing the commissioner to expend money for railroad
acquisition by a regional railroad authority; modifying require
ments for compliance with standards for zoning ordinances for
municipal airports; modifying the regional railroad authority
act to allow municipalities to form regional railroad authorities;
allowing the expenditure of certain state funds for railroad im
provement and acquisition; providing an aircraft base price for
taxation purposes; amending Minnesota Statutes 1982, sections
222.50, subdivision 7; 360.063, subdivisions 3, 4, and 6; 360.065,
subdivision 2; 360.066, subdivision 1; 360.067; subdivision 1;
360.531, subdivision 4; 398A.02; 398A.03; 398A.04, subdivisions
8 and 9; 398A.07, subdivision 2; and Laws 1980, chapter 610,
section 1, as amended.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 117 yeas and 10 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop'
Blatz

Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Clark.K.
Clawson

. Cohen .
Coleman
Dempsey

De~Ouden
Dimler
Eken
Ellingson
Erickson
Evans
Findlay
FjosHen
Graba
Greenfield
Cruenee

Gustafson
Gutknecht
Haukooe
Heap
Reinitz
Himle'
Hoffman
Jacobs
Jensen
Johnson
Kalis .

Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
Long
Mann
Marsh
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McEachern Osthoff
McKasy Otis
Metzen Pauly
Mione Peterson
Munger Piepho

. Murphy Piper
Nelson, K. . Price
Neuenschwander Quinn
Norton Quist
O'Connor Redalen
Ogren Reif
Omann Rice
Onnen Riveness

Rodosovich
Rodriguez, C.
Rodriguez, F.
Rose
StOnge
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver

Shea
Sherman
Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Tomlinson
Uphus
Valan

Vanasek
Vellenga
Voss
Waitman
Welch
Welker
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Forsythe
Frerichs

Hokr
Jennings

Ludeman
Olsen

Thiede
Valenta

Wigley
Zaflke

The billwas repassed, as amend~d by Conference, and its title
agreed to; ,

The Speaker resumed the Chair.

.. Ekenmoved that the House recess subject to the call of the
Chair. The motion prevailed.

.RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.

ANNOUNCEMENTS BY THE SPEAKER

The Speakeranilounced the appointment ofthe following
members of the House. to a Conference Committee on H. F.
No..559: . '.

. Schoenfeld, Dempseyand Vanas~k.·

The:Speaker announced the' appointment of the following
members of the House to a Conference Committee on H. F.
No. 449:

Carlson, L.. ; Osthoff; Metzen; Minne and Kostohrvz,

MESSAGES FROM THE SENATE, Continued

Mr. Speaker:

I . hereby announce that the Senate has. concurred in and
adopted the report of the Conference Committee on:
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The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. I'. NO. 123,1

A bill for an act relating tothe organization and operation of
state government; appropriating money for welfare, corrections,
health, and other purposes with certain conditions; providing
appropriations for the departments of public welfare, economic
security, corrections, healthvsentencing guidelines commission,
corrections ombudsman', and health related boards; providing
an entitlement to certain child care services; increasing marriage
license and dissolution fees; providing for distribution of federal
maternal and child health block grant money; requiring cost in
crease limits and other cost containment measures in medical
care programs; amending eligibility standards; changing general
assistance to allow flat grants, employment through grant diver
sion and work registration requirements, and federal benefit
application incentives; providing for job training for certain per
sons; amending Minnesota Statutes 1982, sections 129A.03; 144.
653, subdivision 2; 144A.04,subdivision 5; 144A.I0, subdivision
2; 145.882; 145.921, subdivision 1; 245.62; 245.66; 245.83; 245.
84, subdivisions 1,2, and 5; 245.85; 245.86; 245.87; 256.045, sub
division 3; 256.82, by adding a subdivision; 256.966, subdivision
1; 256.968; ,256B.02, subdivision 8; 256B.04. subdivision 14, and
by adding a subdivision; 256B.06, subdivision 1; 256B.07; 256B.
14, subdivision 2; 256B.17, subdivision 4, and by adding subdivi
sions; 256B.27, subdivision 3; 256B.48, by adding a subdivislon ;
256D.Ol, subdivision 1; 256D.02, subdivision 4; 2560.03, subdivi
sions 3 and 4, and by adding subdivisions; 256D.05, subdivision
la; 2560.06, subdivision 5; 2560.09, subdivision 2, and by add
ing a subdivision; 260.191, subdivision 2; 260.242, subdivision
2; 261.23; 357.021, subdivisions 2 and, 2a; 401.14, by adding a
subdivision; 401.15, subdivision 1; 517.08, subdivisions Ib and
lc; proposing new law coded in Minnesota Statutes, chapters
145; 252; 256; 256B; 256D; and 268; repealing Minnesota Stat
utes 1982, sections 256D.02, subdivision 14; 256D.05, subdivision
la; 256D.06, subdivision la; 2560.22; and Laws 1981, chapter
360, article II, section 54, as amended.

May 23,1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives
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We, the undersigned conferees for S. F. No. 1234, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and that S. F. No.
1234 be further amended as follows:

Delete everything after the enacting clauseand insert:

"ARTICLE 1

Section 1. [WELFARE, CORRECTIONS, HEALTH; AP-
PROPRIATIONS.]· .. .

The sums set forth in the coiumns designated '''APPROPRIA,
TIONS" are appropriated from the general fund, or any other
fund designated, to the agenciesand for the purposes specified
in the following sections of this act, to be ·available for' the fiscal

. years indicated for each purpose: ·The figures "1984,"· and
"1985," wherever used in this act, 'mean that the appropriation
or appropriations listed thereunder shall, be available' for the
year ending June 30, 1984, or June 30, Hi85, respectively, .

SUMMARY BY FUND

1984 1985 TOTAL

General .... $958,190,700 $939,228,200 $1,897,418,900

Trunk Highway ..•.. $ 386,000 s. 389,700 s 775,700

Total .......... $958,576,700$939,617,900$1,898,194,600

APPROPRIATIONS
Available for the Year

Ending June 30,

1984
$

1985

Sec. 2. COMMISSIONER OF
PUBLIC WELFARE

Subdivision 1. Total Department.
Appropriation 738,072,000 807,888,100

The amounts that may be expended
from this appropriation for each pro
gram and activity are more specifically
described in the following subdivisions
of this section. .
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Positions and administrative money
may .be transferred within the depart'
ment of public welfare as deemed neces
sary by the commissioner, upon the ad
vance approval of the commissioner of
finance.

Subd. 2. Welfare Management

Estimated federal money to be de
posited in the general fund that is earned
by the various accounts of the depart
ment of public welfare is detailed on the
worksheets of the conferees of the senate
and house of representatives, a true copy
of which is on file in the office of the
commissioner of finance. If' federal
money anticipated is less than shown on
the official worksheets, the commis
sioner of finance shall reduce the amount
available from the specific appropriation
by a like amount. The reductions shall
be noted in the budget document sub
mitted to the 74th legislature in addition
to an estimate of similar federal money
anticipated for the 1985,1987 biennium.

Subd. 3. Support Services

. The provisions of section 256D.22 are
suspended for the biennium ending June
30,1985.

1,334,000 1,342,800

9,537,500 9,749,700

Subd. 4. Social Services

The amounts that may- be expended
from this appropriation for each activity
are as follows:

Community Social Services Subsidies

$ 54,862,200 $ 57,775,100

67,233,400 70,341,300

Effective January 1, 1984, the com
missioner of public welfare shall include
in the community social service subsi- .
dies, the money authorized by this appro
priation for purposes of providing semi
independent living services pursuant to
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12 MCAR 2.023. In calendar years 1984
and 1985, the county board shall not re
duce the funding provided in calendar
year 1983 for community services for
the mentally retarded as authorized in
the official worksheets of the house and
senate conference committee for Laws
1981, chapter 360, except the amount of
money for mentally retarded persons
eligible for medical assistance.

Notwithstanding the provisions of
chapter 256E, a county board may dele
gate to a county welfare board estab
lished pursuant to Minnesota Statutes,
chapter 393, authority to provide or ap
prove contracts for the purchase of the
kinds of community social services that
were provided or contracted for by the
county welfare boards prior to the enact
ment of Laws 1979, chapter 324. Designa
tion of the method for providing citizen
participation in the planning process,
final approval of the community social
services plan and the distribution of com
munity social services money. shall be
the responsibility of the county board.

The payments for the community so
cial services subsidy for each county
shall be based upon the formula in effect
for calendar year 1983. In addition the
amount available for each county shall
be increased by five percent on January
1, 1984 for calendar year 1984 and by
five percent on January 1, 1985 for the
first six months of 1985. No county shall
receive less than the amount received in
1981; however, this appropriation shall
be prorated if the amount is insufficient.

Aging, Blind, and Deaf Services

$ 6,517,000 $ 6,546,500

Social Services Support

$ 5,854,200 $ 6,019,700
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This appropriation includes the sum
of $30,000 in fiscal year 1984 for the
purpose of providing a grant-in-aid to
The Bridge for Runaway Youth, Inc. for
expenses related to a program which of
fered support for teenage, women who
wish to stop their involvement in prosti
tution and short-term residence and
support for teenage runaways.

This is the final and nonrecurring
appropriation for The Bridge for Run
away Youths, Inc,

Subd. 5. Income Maintenance

The amounts that may be expended
from this appropriation for each activity
are as follows: '

Aid to Families with Dependent Chil
dren, General Assistance, Minnesota
Supplemental Assistance

$139,349,000 $153,970,600

484,668,800 552,503,000

If the appropriation for aid to fami
lies with dependent children, general
assistance, and Minnesota supplemental
assistance is insufficient for either year,
the appropriation for ,the other year,
shall be available by direction of the gov
ernor after consulting with the legisla-
tive advisory commission. "

During the biennium ending June 30,
1985, the commissioner of public wel
fare shall provide supplementary grants,
not to exceed $150,000 per year, for
aid to families with dependent children
and shall include the following costs in
determining the amount of the supple
mentary grarits: major home repairs,
repair of major home appliances, utility
recaps, supplementary dietary needs not
covered by medical assistance, and re
placement of essential household furnish
ings and essential major appliances.
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In determining the amount of the aid.
to families with dependent children
grants, the commissioner of public wel
fare shall effect a five percent increase
on July I, 1983, and a five percent in
crease on July I, 1984, unless federal
statute or regulation requires other
wise.

Medical Assistance, General Assis
tance Medical Care and Preadmission
Screening

$330,651,400 $383,554,100

Notwithstanding any law requiring
deposit of receipts in the general fund,
.all receipts from collection efforts for
the. state hospitals and state nursing
homes shall be deposited in the medical
assistance account and are appropriated
for that purpose. The commissioner shall
make changes in the departmental fi
nancial reporting systems and internal
accounting procedures as necessary to
ensure compliance with federal stan
dards for reimbursement for program
and administrative expenditures and to
fulfill the purpose of this paragraph.

The maximum monthly payment for
attendant care shall be adjusted to
$1,080 per month effective July 1,.1983.

If the appropriation for"medical assis
tance and general assistance .medical
care is insufficient for either year,
the appropriation for the other year
shall be available .. by direction of the
governor after consulting with the legls
lative advisory commission.

The catastrophic health expense pro
tection program is suspended for the
fiscal year ending June 30, 1984.

To determine eligibility for medical
assistance the commissioner vshall dis- .
regard; (1) from J ulvT to December
31, 1983, 23 percent; (2) from January
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175,298,300 173,951,300

1 to December 31, 1984,25 percent;
and (3) from January 1 to June 30,
1985, 28 percent of the income from
retired, survivor's, and disability insur
ance benefits, veterans' administration
benefits, and railroad retirement bene
fits. If this disregard is disallowed by
the federal government .and the waiver
application denied, the commissioner
shall disregard the increase for social
security and supplemental security in
come recipients as provided under Min
nesota Statutes 1982, section 256B.06,
subdivision I, paragraph 10.

Income Maintenance Support

$ 14,668,400 $ 14,978,300

For the child support enforcement
activity, during the biennium ending
June 30, 1985, sums received from the
counties for providing data processing
services shall be deposited in that activ
ity's account. Those sums are appropri
ated to the commissioner of. public wel
fare for the purposes of the child
support enforcement activity.

In determining the income contribu
tion of parents of children in out-of
home placement, the state agency shall
use the standard set forth in 12 MCAR
2.027 until the promulgation of the rules
required by section 256B.14, subdivision
2.

Subd. 6. Mental Health

Any federal money received in excess
of the estimates shown in the 1983 de
partment of public welfare budget
document shall reduce the state appro
priation available by a like dollar
amount, unless otherwise directed by
the governor, after he has consulted
with the legislative advisory commis-
sion. .



60th Day] MONDAY, MAY 23, 1983

1984
$

6053

1985

The amounts that may be expended
from this appropriation for each activl
ty are as follows:

State Hospitals

Approved Complement--5447

Salaries

$127,700,000 $128,100,000

Of the 110 additional positions au
thorized under this appropriation, at
least 55 shall be human services. tech
nician positions. Human services techni
cian positions shall not be converted to
other positions.

Current Expense

$ 14,900,000 $ 15,500,OQO

Repairs and Betterments

$ 2,088,900

Special Equipment

$ 639,800

Nursing Homes

Approved Complement

July 1, 1983 July 1, 1984

616.5 605.5

Salaries

$13,900,000 $ 13,664,900

This appropriation includes $242,700
in fiscal year 1984 for the purpose of
operating an experimental project for
chronically chemically dependent people
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at Ah Gwah Ching state nursing home.
The commissioner of public welfare'
shall augment the program with federal'
money and any additional money pro
vided through shared service agree
ments pursuant to Minnesota Statutes
1982, section 246.57, after the amount 
of the state appropriation has been re
covered and deposited in the medical as
sistance account.

The commissioner shall maintain' rec-
ords of the operations of this project,
evaluate the efficiency and' effectiveness -, " .
of the treatment program, and -report
back to the legislature during the 1984
session on the amount deposited to the
medical assistance account -frorn the
shared service agreements and the ne
cessity and viability of operating this
project in the future.

Current Expense

$ 1,950,000 $ 2,050,000

Repairs and Betterments

$ 224,100

Special Equipment

$ 69,400

Mental Health Support

$ 13,826,100 $ 14,636,400

Any unexpended balance remaining in
the first year for special equipment and
repairs and betterments does not cancel
but is available for the second year 'of
the biennium,

If earnings under the various shared
services agreements authorized are less
than appropriated, the appropriation
shall be reduced by a like dollar amount,
If any shared service agreement is re~ .
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duced or terminated, the approved com·,
plsment related to that shared service
agreement shall be reduced accordingly.

, Notwithstanding the provisions of sec
tions 275.50 to 275.58 or any other law
to the contrary, a county .which trans-.
ferred monies from its general revenue .
account to the public assistance admin
istrative account prior to May 1, 1983,
to cover 1983 expenditures, may trans- " .
fer without penalty from the special levy
accounts delineated in section 275.50,
subdivision 5, clauses (c) and (d), to
the account for public assistance admin
istration, an amount not to exceed the.
total amount originally transferred from
the general revenue account.. The trans-
fer of this sum may occur over a period
of time to include calendar years 1983,
1984, and 1985..

Sec. 3. COMMISSIONER OF
ECONOMIC SECURITY

Subdivision l.
propriation

. .

Total Department Ai>.
113,835,400 25,205,200

The amounts that may be expended
from this appropriation for each 'pro
gram are more specifically described in
the following subdivisions of this section..

Subd. 2. Jobs Program

$ 70,000,000

Any unexpended balance remaining-In
the first year for the Minnesota emer
gency employment development program
does not cancel but is available for the
second year of the biennium. To the ex
tent permissible under federal and state
law, the commissioner shall use money
available from the federal government
and the private sector to fund the pro
gram.
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Subd, 3. Special Allowances

s 19,000,000

Any unexpended balance remaining in
the first year for special allowances does
not cancel but is available for the second
year of the biennium.

Subd. 4. Job Service

$ 4,634,900 $ 3,134,900

The commissioner may expend up' to
one percent of the appropriation for each.
fiscal year for the department's admin
istrative costs and for program opera
tors' administrative costs.

Of the money appropriated for the
summer youth program for fiscal year
1984, $750,000 is immediately available;
If that amount is insufficient for the
costs incurred, an additional amount
may be transferred upon the advance
approval of the commissioner of finance:
Any unexpended balance of the immedi
ately available money shall be available
for the year in which it is appropriated.
Contracts for the calendar year 1983
program shall-be written for the entire
period of the calendar year 1983 pro-·
gram. '

Subd. 5. Vocational Rehabilitation
Services

$ 15,063,100 $ 16,428,300

Money received from workers' com
pensation carriers for vocational reha
bilitation services to injured workers
shall be deposited in the general fUnd..

Long-term sheltered workshops that
receive funding through the department
of economic security for long-term shsl;
tered work operations shall: (a) provide
sheltered workers a grievance procedure
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having final and binding arbitration be
fore a neutral third party mutually ac
ceptable to the parties involved as the
final step; (b) provide long-term shel
tered workers with fundamental person
nel benefits including, but not limited to,
paid sick, vacation, and holiday leave;
and (c) provide to workers wages cer
tified pursuant to the sub-minimum
wage provisioIls of the Fair Labor Stan
dards Act, United States Code, title 29,
sections 201 to 219, as amended through
December 31, 1982, that are proportion
ately commensurate to prevailing wages
in the vicinity for similar jobs. Begin
ningin January, 1984, the commissioner
of economic security shall annually pro
vide a report to the chairs of the house
appropriations and senate finance com
mittees on the operation of the long-term
sheltered workshops including inforrna- .
tion on compliance with these require
ments.

SuM. 6. Training and Community
Services

$ 4,587,400 $ 5,642,000

If the appropriation for either year of
the weatherization program is insuffi
cient, the appropriation from the' other
year is available for the program.

Subd. 7. Program and Management
Support

$ 550,000

The appropriation for the' displaced
homemaker program includes money for
the purpose of making grants to pro
grams to provide employment, train
ing, and support services to displaced'
homemakers.

This appropriation includes $550,000
for article 6, for the biennium. Any
unexpended balance remaining in the
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able for the second year.

Sec. 4. COMMISSIONER OF COR,
RECTIONS'

[60th Day

1985

Subdivision 1. Total Department Ap-
propriation 78,253,200 79,205,900

The amounts that may be expended
from the appropriation for each' pro
gram and activity are more specifically
described in the following subdivisions
of this section. .

Positions and administrative money
may be transferred within the depart
ment of corrections as deemed necessary
by the commissioner, upon the advance
approval of the commissioner of finance.

Subd. 2, Management Services

No new positions eligible for county
probation reimbursement under this
activity shall be added by any county
without the written approval .of the
commissioner of corrections.

When new positions areapproved, the
commissioner shall include the. cost of
those positions in calculating each
county's share.

The commissioner of corrections,
working with other appropriate state
agencies and legislative staff, shall eval
uate and study the feasibility of en,
couraging the private sector toconstruct
a women's correctional facility at
Shakopee to be leased by the state .of
Minnesota with an option to purchase
after an agreed upon period .of years.
This report shall include a comparative
study of the fiscal implications of a
leased/purchased plan versus the tradi
tional construction approach utilizing the
bonding process. The commissioner may
submit requests for proposals to develop

1,865,500 1,888,000
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the necessary information required to
make the comparative study. The new
proposed facility must be designed to
meet the program needs of the commis
sioner of corrections.

The commissioner shall report his
findings to the chairs of the appropri
ate legislative committees in January,
1984.

Subd. 3. Policy and Planning 1,368,700 1,505,100

/

Subd. 4. Community Services

The amounts that may be expended
from this appropriation tor each activ
ity are as follows :

Support

$ 8,506,300 $ 8,717,000

Community Corrections Act

$ 12,569,800 s 11,522,300

Notwithstanding the provisions of
chapter 401, no county or group of
counties participating in the community
corrections act shall be charged any per
diem cost of confinement for adults
sentenced to the commissioner of correc
tions for crimes committed on or after
January 1, 1981.

The commissioner- of corrections may
authorize the use of a percentage of a
grant for the operation of an emergency
shelter or make a separate grant for
the rehabilitation of any facility owned
by the grantee and used asa shelter to
bring the facility into compliance with
state and local laws pertaining to health,
fire, and safety and to provide security.

21,076,100 20,239,300

Subd. 5. Correctional
Institutions .. ' , 53,942,900 55,573,500
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$ 41,392,100 $ 42,541,800

Current Expense

$ 8,575,700 $ 8;986,400

Repairs and Betterments

$ 569,600 $ 531,100

Special Equipment

$ 171,200 $ 180,100

Any unexpended balances in special
equipment, and repairs and betterments,
and industry remaining in the first year
does not cancel but is available for the
second year of the biennium.

Notwithstanding section 15.059, sub
divisions 5 and 6 or any other law to the
contrary, the advisory task force on bat
tered women established under Minne
sota Statutes 1982, section 241.64, and
the advisory task force on the woman
offender established under Minnesota
Statutes 1982, section 241.71 are contin
ued in effect for the. biennium ending
June 30, 1985.

The commissioner of corrections is
authorized to enter into an agreement
with the appropriate Wisconsin offi
cials for housing Wisconsin prisoners in
Minnesota correctional institutions.
Money received from Wisconsin pursu
ant to the contract is appropriated to
the commissioner of corrections for the
purpose of operating MCF-Oak Park
Heights and reimbursing MCF-Stillwa
ter and MCF-St. Cloud for the cost of
Wisconsininrnate care. Any unexpended
balances within correctional institutions
in current expense and salaries remain
ing in the first year does not cancel but
is available for the second year of the
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biennium if receipt projections in the
first year show a deficit for the bien,
nium.

Institution Support

$ 3,234,300 $ 3,334,100

. Sec. 5. SE'NTENCING
GUIDELINES COMMISSION

Salaries, Supplies, and Expense

Sec. 6. CORRECTIONS
OMBUDSMAN

Salaries, Supplies, and Expense

Sec. 7. COMMISSIONER OF
HEALTH

154,000

270,000

145,000

~72,100

Subdivision 1. Total Department
Appropriation

Of this appropriation $386,000 for
fiscal year 1984 and $389,700 for fiscal
year 1985 are appropriated from ·the
trunk highway fund for emergency med
ical services activities.

The amounts that may be expended
from this appropriation for each pro-'
gram and activity are more specifically
described in the following subdivisions
of this section.

Positions and administrative money
may be' transferred within the depart
ment of health as deemed necesssary by
the commissioner, upon the advance ap
proval of the commissioner of finance.

Notwithstanding the provisions of
section 144.145, the commissioner. of
health may enter into an agreement
with the city of Brainerd to provide an
alternate dental health plan. If the com- .

25,002,600 24,685,900
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missioner, in consultation with -the gov
ernor, approves the plan and the city.
provides the plan in accordance with the
agreement, the city of Brainerd is ex
empt from the provisions of section
144.145 for the duration of the agree
ment.

Subd. 2. Preventive and Personal'
Health Services 8,827,200 9,205,100

Notwithstanding any law to the con
trary, the commissioner of health shall
charge a fee of not less than $5 for medi
callaboratory services.

The commissioner of health may
charge a fee for voluntary certification
of medical laboratories and environ
mental laboratories. The fee may be
established without complying with
chapter 14.

The commissioner of health may charge
fees for environmental and medical lab
oratory services in amounts approxi
mately equal to the costs of providing
the services. The fees may be estab
lished without complying with chapter
14.

The commissioner of health shall con
duct a study and evaluation of lead expo
sure and the health effects on children.
The commissioner shall report the find
ings of the study to the legislature by
February 1, 1984.

Subd. 3. Health Systems Quality
Assurance 1,930,600 1,947,900

The commissioner of health shall re
quire a fee of $1,000 prior to undertak
ing a study of a human service occupa
tion under section 214.13.

The fee shall be imposed on an appli
cant group at the time the application is
filed with the commissioner. The fee
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shall be deposited to the general fund
and if the application is accepted it is not
refundable. .

Subd. 4. Health Support Services

The amounts that may be expended
from this appropriation for each activity
are as follows:

General Support

$ 3,362,100 $ 3,414,100

Community Health Services Subsidy

$ 10,882,700 $ 10,118,800

14,244,800 13,532,900

For the purposes of the community
health services subsidy, the commis
sioner of finance may authorize the
transfer of money to the community.
health services activity from the other
programs in this section.

The payments for the community
health services subsidy for each county
shall be based upon the formula in effect
in fiscal year 1983 except that the
amount available for each county shall
be increased by five percent each year of
the biennium ending June 30, 1985, and
be based upon the data used in arriving
at the appropriation. .

No county, city, group of cities, 01'
group of counties shall receive less than
the amount received in 1981; however,
this appropriation shall be prorated if
the amount is insufficient..

If the appropriation for community
health services or services- to children
with handicaps is insufficient for either
year, the appropriation for the other
year shall be available by direction of
the governor after consulting with the
legislative advisory commission.
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For the purposes of the community
health services subsidy, the commissioner
shall include public school swimming
pool sanitation and safety within the
definition of environmental health ser
vices.

Sec. 8. HEALTH RELATED
BOARDS

Subdivision 1. Board of Chiropractic
Examiners

Subd. 2. Board of Dentistry

Subd. 3. Board of Medical Exam
iners

Subd. 4. Board of Nursing

Subd. 5. Board of Examiners for
Nursing Home Administrators'

Subd. 6. Board of Optometry

Subd. 7. Board of Pharmacy

Subd. 8. Board of Podiatry

Subd, 9. Board of Psychology

Subd, 10. Board of Veterinary Med
icine

The commissioner of finance shall not
permit the allotment, encumbrance, or
expenditure of any money appropriated
in this section in excess of the antici
pated biennial revenues from fees col
lected by the boards.

Neither this provision nor section
214.06 shall apply to transfers from
the general contingent account, if the
amount transferred does not exceed the
amount of surplus revenue accumulated
during the previous five years.

87,900 89,400

256,700 263,500

421,300 ' 414,300

766,400 783,100

105,500 107,400

48,300 49,600

327,900 327,400

, 5,800 6,000

104,000 107,200

65,700 67,800
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Sec. 9. CONTINGENT FOR
STATE INSTITUTroNS

This appropriation shall be used for
emergency purposes and for the pur
chase of food, Clothing, drugs, utilities,
and fuel for any of the institutions for
which an appropriation is made in' this
act. No expenditure shall be made from,·
this appropriation without the direction
of the governor after consultation with
the legislative advisory commission.

Any unexpended balance remaining in
the first year does not cancel but is
available for the second year of the bi
ennium.

The. allowance for food may be ad
justed annually according to the United
States department of labor, bureau of
labor statistics publication wholesale
price index, upon the .approval of the
governor. Adjustments shall be based on
the June, 1983, wholesale food price
index, but the adjustment shall be pro
ratedif the wholesale food price index
adjustment would require money in ex
cess of this appropriation.

Sec. 10. SPECIAL CONTINGENT

This appropriation is available for use .
. by the commissioner of public welfare to

match federal money from the home and
community based waiver under United
States Code, title 42, section 1396n (c), as
amended through December 31, 1982, for
costs to establish a client information,
system and for positions to administer
the mental retardation program. This
appropriation shall only be expended
with the governor's approval after COn
sultation with the legislative advisory
commission under· section 3.30. This .
money is not available to the commis
sioner if the home and community based
waiver application is not approved by
June .30, 1984;

500,000

300,000
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Sec. 1L [FEDERAL RECEIPTS.]

For the (FISCAL) biennium ending June 30, 1985 federal
receipts as shown in the biennialbudget document or in working
papers of the two appropriations committees to be used for
financing activities, programs, and projects under the super
vision and jurisdiction of the commissioner of public welfare
as (APPROVED) indicated in Article I, section 10 and Article
5, (SECTION) sections 9 and 12 shall be accredited to and be
come a part of the appropriations provided Jor in section 2. .

Sec. 12. [PROVISIONS.]

For the biennium ending June 30, 1985, money appropriated
to the commissioner of corrections and the commissioner of
public welfare under this act .jor the purchase of provisions
within the item "current expense" .shall be used solely for that
purpose. Any money so proVided and not used for purchase of
provisions shall be canceled into the fund from which appro
priated, except that money so provided and not used for the
purchase of provisions because of population decreases may be
transferred and used for the purchase of medical and hospital
supplies with the approval of the governor after consulting with
the legislative advisory commission.

Sec. 13.· [TRANSFERS OF MONEY.]

Subdivision 1. [GOVERNOR'S APPROVAL REQUIRED.]
For the biennium ending June 30, 1985, the commissioner of
public welfare, the commissioner of. corrections, the commis
sioner of economic security, and the commissioner of health
shall not transfer any money to or from the object of expendi
ture personal services to or from the object of expenditure
claims and grants, as shown on the official worksheets of the
conferees of the senate and house of representatives, a true copy
of which is on file in the office of the commissioner of finance,
except as provided in article 8, section 16 «md for services [or
the blind and for those transfers that have the written approval
of the governor after consulting with the legislative advisory
commission. .

Subd. 2. [TRANSFERS OF UNOBLIGATED APPROPRI
ATIONS.] For the biennium ending June 80, 1985, the com
missioners of public welfare, corrections, and health by direction
of the governor after consulting with the legislative advisory
commission may transfer unobligated appropriation balances
and positions among all programs. ..

Sec. 14. [APPROVED COMPLEMENT.]

For the biennium ending June 80, 1985, the approved comple"
mente indicated in this act.are full-time equivalent positions and
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apply only to position» paid/or with moneu appropriated by this
act.

Additional employees over the number of the. approved com
plement may be employed on the basis of public necessity or emer
gency with the written approval of the governor, but the gov
ernor shall not approve the additional personnel until. he has
consulted with the legislative advisory commission. Any requests
for increases in the approved complement shall be forwarded
to the appropriate committees on finance of the legislature not
less than. 80 days prior to the legislative advisory commission
meeting. .

Sec. 15. Minnesota Statutes 1982, section 1291\.03, is amended
to read:

129A.03 [POWERS AND DUTIES.]

Thecomrnissioner shall:

(a) Develop and administer the long-term sheltered work
shops and work activity programs and perform the duties as
specified in section 129A.08; .

(b) .. Provide vocational rehabilitation services such as (, BUT
NOT LIMITED TO,): diagnostic and related . services inci
dental to (THE) determination of eligibility for services to be
provided, (WHICH SERVICES MAY INCLUDE) including
medical diagnosis and vocational diagnosis; vocational counsel
ing, training and instruction, including personal adjustment
training; physical restoration,· including corrective surgery,
therapeutic treatment, hospitalization and prosthetic devices,
all of which shallbe (SE0tJRED) obtained from. appropriate

.established agencies ; transportation; occupational and business
licenses or permits, customary tools and equipment, maintenance,
"books, supplies and training materials; initial stocks and sup
plies; placement; (TH'E) acquisition of vending stands or other
equipment, initial stocks ..and supplies for small business enter
prises; supervision and management of small business enter
prises. merchandising programs or servicearendered by "severely
disabled persons; (THE)·· establishment,improvement, main
tenanceor extension of public and other non-profit rehabilitation
facilities, centers, workshops, demonstration projects and re
search. These services shall be provided for handicapped per
sons in the state whose capacity to earn a living has in any way
been destroyed or impaired through industrial accident or other
wise (, PROYIDED THAT SUCH); these persons (SHALL BE)
are entitled to free choice of vendor for any medical or dental
services (THUS) provided under this paragraph;

(c) Formulate plans of cooperation with the commissioner
of labor and industry (WITH; REFERENCE TO) for providing
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services to workers covered under the workers' compensation
act. Those plans (SHALL BE) are effective only (WHEN) if
approved by the governor; ,

(d) Maintain a contractual relationship with the United
States as authorized by the act of congress approved September
1, 1954, known as the "Social Security Amendments of 1954,"
(BEING) Public Law 761, Section 221, and the act approved
October 30, 1972, known as the Social Security Amendments of
1972. (BEING) Public Law 92-603. and subsequent amendments
(THERETO, IN WHICH AGREEMENT). Under the contract,
the state will undertake to make determinations referred to in
those public laws with respect to all individuals in Minnesota,
or with respect to (SUCH) a class or classes of individuals in
this state (AS MAY BE) that is designated in the agreement at
the state's request (, IT BEING). It ,is the purpose of this rela
tionship to permit the citizens of this state to obtain all benefits
available under federallaw ;

(e) Provide an in-service training program for department
employees by paying for (THE) its direct costs (THEREOF)

, with state and federal funds;

(f) Conduct research and demonstration projscts ; provide
training and instruction, including (THE) establishment and
maintenance of research fel'owshlps and traineeships, along with
all necessary stipends lind allowances; disseminate information
to the handicapped and general public; and provide technical as
sistance relating to vocational rehabilitation;

(g) Receive and disburse pursuant to law (FUNDS) money
andgtfts available from governmental and private sources for
the purpose of vocational rehabilitation; ,

(h) Design all state plans of vocational rehabilitation ser
vices reauired as a condition to the receipt and disbursement of
any (FUNDS) money available from the federal government;

(i) Cooperate with other public or private agencies or
organizations for, the purpose of vocational rehabilitation. Money
received from school districts, aooernmenial subdivisions, mental
health centers or boards, and private nonprofit organizations
is' approprinted to the commissioner for conducting joint or co
operatioe vocational, rehabilitation programs;

(i) Enter into contractual arrangements with instrumentali
ties of fenera!. state. or local government and with private indi
viduals, oro-anizations, agencies or facilities with respect to pro- ,
vidinz vocational rehabilitation services;

(k) Take other actions required hv state and federal legisla
tion reJa+i'lg to vocational rehabilitation and disability determi

, nation pro~rams,
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(l) Hire (THE) starr.and arrange (FOR THE PROVISION
OF) services and facilities necessary to perform the dnties and
powers specified in this section; and

(m) Adopt, amend, suspend or repeal rules necessary to im
plement or make specific programs (WHICH) that the commis
sioner by sections 129A.Ol to 129A.09 is empowered to adminis
ter.

Sec. 16. Minnesota Statutes 1982, section 144;653, subdivi-
sion 2, is amended to read: .

Subd. 2. [PERIODIC INSPECTION.] All facilities required
to be licensed under the provisions of sections 144.50 to 144.58
shall be periodically inspected by the state commissioner of
health to (INSURE) ensure compliance with (ITS) rules (,
REGULATIONS) and standards. Inspections shall occur at dif
ferent times throughout thecalendaryear. The (STATE) com
missioner of health may enter into agreements with political sub
divisions providing for the inspection of such facilities by locally
employed inspectors.

The commissioner of health shall conduct inspections and rein
epectione of facilities licensed under the provisions·of sections
144.50 to 144.56 with 'o: frequency and in a mat;ner calculated to
produce the greatest benefit to residents within the limits of the
resources available to the commissioner. Inpertormino this func
tion, the commissioner may devote proportionately more re
sources to the inspection of those facilities in which conditions
present the most serious ooncerns with respect to resident health,
treatment, comfort, safety, and ioell-beina.

These conditions include but are not limited to: change in
ownership; frequent change in administration in excess of nor
mal turnover rates; complaints about eare, safety, or rights;
'iohere previous inspections or reinspect ions have resuJtedin cor
rection orders 'related to care, safety, or rights; and, where per
sons involved in ownership or administration of the facility have
been indicted for alleged criminal activity. Any health care fa
cility that has none of the above conditions or any other condi
tion established by the commissioner that poses a risk to resident
eare, safety, or rights shall be inspected once every two years.

Sec. 17. Minnesota Statutes 1982, section 144A.04, subdivi-
sion 5, is amended to read: .

Subd.5. [ADMINISTRATORS.] Except as otherwise pro
vided by this subdivision, a nursing home must have a full time
licensed nursing home administrator serving the facility. In any
nursing home of less than 25 beds, the director of nursing ser
vices may also serve as the licensed. nursing home administrator.
'I'wonursing homes having a total of 100 beds or less and located
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within 50 miles of each other may share the service); of a licensed
administrator if the administrator divides his full time work
week between the two facilities in proportion to the number of
beds in each facility. Every nursing home shall have a person
in-charge on the premises at all times in the absence of the li
censed administrator. The name of the person in charge must
be posted in a conspicuous place in the facility. The commissioner
of health shall by rule promulgate minimum education and ex
perience requirements for persons-in-charge, and may promul
gate rules specifying the times of day during which a licensed
.administrator must be on the nursing home's premises. A nurs
ing home may employ as its administrator the administrator of
a hospital licensed pursuant to sections 144.50 to 144.56 if the
individual is licensed as a nursing home administrator pursuant
to section 144A.20 and the nursing home and hospital have a
combined total of 150 beds Or less and are located within one mile
of each other. A nonproprietary retirement home homing fewer
than 15 licensed nU1'sing home ·beds may share the services of
a licensed administrator with a nonproprietary nursing hOme,
having fewer than 150 licensed nursing home beds, that is lo
cated within 25 miles of the retirement home. A nursing home
which is located in a facility licensed as a hospital pursuant to
sections 144.50 to 144.56, may employ as its administrator the
administrator of the hospital if the individual meets minimum
education and long term care experience criteria set by rule of
the commissioner of health.

Sec. 18. Minnesota Statutes 191j2, section 144A.10, subdivi
sion 2, is amended to read:

Subd, 2. [INSPECTIONS.] The commissioner of health
shall (ANNUALLY) inspect each nursing home to (ASSURE)
ensure compliance with sections 144A.01 .to 144A.17 and the
rules promulgated (THEREUNDER) to implement them. The
(ANNUAL) inspectien shall.be a fun inspection of the nursing
home. If upon a reinspection provided for in subdivision 5 the
representative of the commissioner of health finds' one Or more
uncorrected violation's, a second inspection of the facility shall
be conducted. The second inspection need not be a full inspec
tion. No prior notice shall be given of an inspection conducted
pursuant to this subdivision. Any employee of the commissioner
of health who willfully gives or causes to be given any advance
notice of an inspectien required or authorized by this subdivi
sion shan be subject to suspension or dismissal in accordance
with chapter 43A. An inspection required by a, federal rule or
statute may be conducted in conjunction with or subsequent to
any other inspection.. Any inspection required by this subdivi
sion may be in addition to or in conjunction with toe reinspec
tions required by subdivision 5. Nothing in this subdivision shall
be construed to prohibit the commissioner of health from making
more than one unannounced inspection of any nursing home dur
ing its license year. The commissioner of health shan coordinate
his inspections of nursing homes with inspections by other state
and local agencies.
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The commiesioner shall conduct inspections and reinspeetions
of health facilities with a frequency and in a manner calcul,ated
to produce the greatest l>enefit to residents within the limits
of the resources available to the commissioner. In performing this
function, the commissioner may devote proportionately .. more
resources to the inspection of those [aciliiiesim. which conditions
-preseni the. most: serious concerns with respect to resident
health, treatment, comfort, safety, ana well-being.

These conditions include but are not limited to: change' tn
ownership; frequent change in administration in excess of nor
mal turnover rates; complaints about care, safety, or rights;
where previous inspections or reinspections have resulted in
correction orders related to care, safety, or rights; and. where
persons involved in ownership or administration of the facility
have been indicted for alleged. criminal activity. Any facility
that has none of the above conditions or any other condition
established by the tommissioner that poses a. risk. to resident
care, safety, or rights shall be inspected once every two years.

Sec. 19.' Minnesota-Statutes 1982,section 145.921, subdivi
.sion 1, is amended to read:

Subdivision 1. [PAYMENT.] When aciW, county, or
group of cities or counties meets the requirements prescribed in
section 145.917, the state commissioner of health shall pay the
amount of subsidy to the city or county in. accordance withap
plicable rules and regulations from the funds appropriated for
the purpose. (THE STATE COMMISSIONER OF HEALTH
MAY MAKE AN ADVANCEl\1ENT OF FUNDS ON A QUAR-

'TERLY BASIS.) The commissioner of health shallmake payments
for community health services to each, county, in 12. install•

.mente per year. The commissioner shall ensure: that the per
tinent payment of the allotment for each month ismade to each
county on the first working day after the end ofeach month of
the calendar year, except for the last month of the -calenda» year.
The commissioner shall ensure that each county receives its
payment of the allotment for that month no later than the last
working day or that: month. The payment described in this sub
division for services rendered durin,g June, 1985 shall be made
on the first working. day of July,1985.,

Sec. 20. Minnesota Statutes 1982, Section 246.57, is amended
by adding a subdivision to read:

. .

Subd. 3. [LIMITED AGREEMENTS.] Notwithstanding the
provisions of subdivision 1, the commissioner of public welfare
may authorize 'a state hospital 'or state nursing home. to enter
into agreements with other governmental or nonprofit organiza
tions for participation in limited shared service agreements that
would be of mutual benefit to the state, the organization involved,
and the public. ....
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The duration of limited agreements may not exceed three cal- .
endar years and the total dollar amount attributable to a limited
agreement may not exceed $100,000. Consultation with the legis
lative advisory committee is not required for agreements made
pursuant to this subdivision. The charges for services must be on
an actual cost basis and receipts are dedicated for the operations
of the state hospitals or state nursing homes that provide the
service, and are appropriated for that purpose.

Sec. 21. Minnesota Statutes 1982, section 251.011, subdivi
sion 6, is amended to read:

Subd.6. [RULES (AND REGULATIONS).] The commis
sioner of. public welfare (SHALL HAVE THE POWER TO
MAKE) may promulgate rules (AND REGULATIONS) for the
operation of, for admission of residents in, arui to establish
charges for care in the state nursing homes at Ah-Gwah-Ching
and Oak Terrace (AND FOR THE ADMISSION OF PATIENTS
THERETO, AND TO FIX THE CHARGES TO BE MADE FOR
CARE THEREIN). For the purposes of collecting from the fed
eral government for the care of those residents in the state nurs
inqhomes eligible for medical care under the Social Security Act;
"cost of care" shall be determined as set forth in the rules and
regulations of the Department of Health and Human Services or
its successor agency. .

. Sec. 22. [252.32] [FAMILY SUBSIDY PROGRAM.]

Within the limits of appropriations, the commissioner of public
welfare may provide subsidies to families with mentally retarded
children in order to enable those [omiiie« to continue caring for
the children in their own homes. The commissioner may establish
criteria for determining eligibility for a subsidy and subsidy
amounts and conditions for use of subsidies.

Sec. 23. Minnesota Statutes 1982, section 256E.06, subdivi
sion 2, is amended to read:

Subd.2. [(MINIMUM FUNDING LEVEL; STATE AIDS)
MAXIMUM FUNDING; ALLOCATION.] (NO COUNTY
SHALL RECEIVELESS IN STATE AIDS FOR COMMUNITY
SOCIAL SERVICES UNDER SUBDIVISION 1 IN CALEN
DAR YEARS 1982 AND 1983 THAN 106 PERCENT OF THE
STATE MONEY IT RECEIVED IN THE IMMEDIATELY
PRECEDING CALENDAR YEAR PURSUANT TO SECTION
256E.06. FOR PURPOSES OF 1983, THE STATE MONEY
THE COUNTY RECEIVED IN 1982 SHALL BE THB COM
MUNITY SOCIAL SERVICE GRANT PLUS THE STATE
MONBY IT RECEIVED FOR STATE FISCAL YEAR 1982
AS AUTH:ORIZED BY THE HEALTH, WELFARE. AND COR
RECTIONS APPROPRIATIONS ACT FOR THE BIENNIUM
ENDING JUNE 30, 1983 FOR TH:E FOLLOWING ACTIVI
TIES: COST OF CARE FOR MENTALLY RETARDED, EPI-
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-LEPTIC OR EMOTIONALLY HANDICAPPED CHILDREN
PURSUANT TO SECTION 252.27, SUBDIVISION 1; COM
MUNITY MENTAL HEALTH PILOT PROGRAM PURSUANT
TO SECTION 245.72 AND COMMUNITY-BASED RESIDEN
TIAL P110GRAMS FOR MENTALLY ILL PERSONS.)

(THE TERM STATE FUNDS DOES NOT INCLUDE ANY
FEDERAL NIONEY RECEIVED BY THE STATE OR COUN
'TIES FOR FINANCING THESE SERVICES.)

No county shall receive more than 130 percent of the amount
received in the immediately preceding year as specified in this
subdivision. If the amount allocated to any county pursuant to
subdivision 1 is greater than this amount, the excess shall be real
located to all counties in direct proportion to their initial alloca
tions.

(IF THE AMOUNT ALLOCATED TO ANY COUNTY PUR
SUANT TO SUBDIVISION 1 AND THE PRECEDING PARA
GRAPH IS LESS THAN THE MINIMUM FUNDING LEVEL
OF THAT COUNTY, ITS ALLOCATION SHALL BE RAISED
TO ITS MINIMUM SHARE THROUGH AN EQUAL PER
CENTAGE REDUCTION APPLIED TO ALL OTHER COUN
TY ALLOCATIONS.)

Sec. 24. Minnesota Statutes 1982, section 401.14, is amended
, by adding a subdivision to read:

Subd. 3. [INSTALLMENT PAYMENTS.] The commis
sioner of corrections shall make payments for community cor
rections services to each county in 12 installments per year. The
commissioner shall ensure that the pertinent payment of the al
lotment for each month is made to each county on the first uiork
ing day after the end of each month of the calendar year, except
for the last month of the calendar year. The commissioner shall
ensure that each county receives its payment of the allotment
for that month no later than the last working day of that month.
The payment described in this subdivision for services rendered
during June, 1985 shall be made on the first working day of July,
1985. .

Sec. 25. Minnesota Statutes 1982, section 401.15, subdivision
1, is amended to read: .

Subdivision 1. [CERTIFIED STATEMENTS; DETERMI
NATIONS; ADJUSTMENTS.] On or before the end of each
calendar quarter, participating counties which have received the
payments authorized by section 401.14 shall submit to the com
missioner certified statements detailing the amounts expended
and costs incurred in furnishing the correctional services pro
vided in sections 401.01 to 401.16. Upon receipt of certified state
ments, the commissioner shall, in the manner provided in sections
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401.10 and 401.12, determine the amount each participating
county is entitled to receive, making any adj ustments necessary
to rectify any disparity between the amounts received pursuant
to the estimate provided in section 401.14 and the amounts ac
tually expended. If the amount received pursuant to the esti
mate is greater than the' amount actually expended during the
quarter, the commissioner may withhold the difference from any
subsequent (QUARTERLY) monthly payments made pursuant
to section 401.14. Upon certification by the commissioner of the
amount a. participating county is entitled to receive under the
provisions of. section 401.14 or of this subdivision the commis
sioner of finance shall thereupon issue a state warrant to the
chief fiscal officer of each participating county for the amount
due together with a copy of the certificate prepared by the com
missioner.

Sec. 26. Laws 1982, chapter 614, section 13, is amended to
read:

Sec. 13. [EFFECTIVE DATE.]

. Sections I, 3 to 7 and 11 are effective the day following enact
ment. Section 2 shall become effective for a specified provider
group on March I, 1983 if the commissioner of health certifies
to the health and welfare committees of the house and senate that
the voluntary efforts by the provider group to promote price
competition and to implement the reporting requirements of sec
tion 2 have not made satisfactory progress. This certification
shall take the form of a written report delivered to the chairmen
of tbe house and senate committees by January 2, 1983. Notice
of the date of the delivery shall be published in the state register.
Sections 8 to 10 and 12 are effective (MARCH 15) June 30, 1984.

Sec. 27. [REPEALER.]

Laws 1981,chapter 323, section 4 and chapter 360, article II,
section 54, as amended by Laws 1981, First Special Session chap
ter 4, article IV, section 22, are repealed. The section proposed
to be coded as section 471.365 contained in a bill styled as H. F.
No. 1290 during the 1983 regular legislative session is repealed.

Sec. 28. [EFFECTIVE DATE.]

Sections 19, 24, and 25 are effective July 1, 1984.

ARTICLE 2

CHILD CARE ENTITLEMENT

Section 1. .Minnssota Statutes 1982, section 245.83, is amend
ed to read:
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245.83 [(GRANTS FOR) CHILD CARE SERVICES; DEF
INITIONS.]

Subdivision 1. As used in sections 245.83 to 245.87 the words
defined in this section shall have the meanings given them.

Subd. 2.. "Child care services" means family day care homes,
group day care centers, nursery schools, day nurseries, child day
care centers, play groups, head start and parent cooperatives,
as defined by rules of the commissioner, and. in-home child care
as defined in the Minnesota plan for social services to families
and children..

Subd, 3. "Child" means any person 14 years of age or
younger.

Subd, 4. "Commissioner" means. the commissioner of pub
lic welfare.

Subd. 5. "Interim financing" means funds to carry out such
activities as are necessary for family day care homes,group
family day care homes and cooperative child care centers to
receive and maintain state licensing, and operating ·funds for
a period of six consecutive months following receipt of state
licensing by a family day care home, group family day care
home, or cooperative child care center.

Sec. 2. Minnesota Statutes 1982, section 245.84, subdivision
1, is amended to read:

Subdivision T; [AUTHORITY.] The county board is au
thorized to provide child care services, to make grants from the
community social service fund or other sources to any munici
pality, corporation or combination thereoffdr the cost of pro
viding technical assistance and child care services, or to con
tract for services with any licensed day care facility, as the
board deems. necessary or proper to carry out the purposes of
sections 245.83 to 245.87. .

The board is further authorized to make grants to Qr contract
with any municipality, incorporated licensed child care facility,
or corporation or combination thereof for any of the following
purposes:

(a) For creating new licensed day care facilities and expand
ing existing facilities including, but not limited to,. supplies,
equipment, •and facility renovation and remodeling;

(b)' For improving licensed day care facility programs, in
cluding, but not liinited to. staff specialists, staff training, sup
plies, equipment, and facility renovation and remodeling;



6076 JOURNAL OF THE HOUSE [60th Day

(c) For supportive child development services including, but
not limited to, inservice training, curriculum development, con- .
suiting specialist, resource centers, and program and resource
materials;

(d) For carrying out programs including, but not limited
to, staff, supplies, equipment, facility renovation, and training;
and,

(e) For interim financing.

Sec. 3. Minnesota Statutes 1982, section 245.84, subdivision
2, is. amended to read:

Subd. 2. [ALLOCATION, ELIGIBILITY, SLIDING FEE.]
(a) Within the limit of appropriations available and subject
to the allocation requirements of section 245.87 the commissioner
shall establish a program to (MAKE GRANTS) allocate avail
a.ble appropriations to counties for the purpose of reducing ac
cording to a sliding fee schedule the costs of child care for
eligible families. The commissioner shall promulgate rules to
govern the program in accordance with this subdivision. No later
than April 1 of each odd-numbered year, the commissioner shall
notify all county boards of the allocation procedures for (AP
PLYING FOR) the sliding fee program (GRANTS). No later
than June 1 of each odd-numbered year, each county (WISHING
TO PARTICIPATE IN THE SLIDING FEE PROGRAM) shall
(APPLY TO) inform the commissioner (FOR A GRANT) of
the number of persons estimated to be entitled to child care ser
vices, the number of persons estimated to use the program, and
the expected cost for the following two state fiscal years. No
later than July 1 of that year, the commissioner shall allocate
to .(ALL COUNTIES THAT APPLY AND AGREE TO COM
PLY WITH THE PROVISIONS OF SECTIONS 245.84 to
245.87 GRANTS IN THE AMOUNTS DETERMINED BY
RULE) each county its proportionate share of the appropriation
for that and the next fiscal year, determined according to the
county's report, If the appropriation is insufficient to meet. the
needs in all counties, the amount shall be prorated among the
counties. The commissioner shall require collection of data and
periodic reports as the commissioner deems necessary to demon
strate the effectiveness of the program in preventing and re
ducing dependence of participants on public assistance and in
providing other benefits. The commissioner shall report to the
legislature no later than January 15 of each odd-numbered year
of the effectiveness of the program. .

(b) In addition to payments from parents, contributions to
the cost of the program shall be made by (GRANTEES) coun
ties as follows: 5 percent in the first (GRANT) year, and 15
percent in the second and subsequent (GRANT) years, that the
county provides services under this subdivision.
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(THE COUNTY BOARD SHALL ESTABLISH THE IN
COME RANGE FOR ELIGIBILITY OF FAMILIES FOR THE
SLIDING FEE PROGRAM, WHICH SHALL BE NOT LESS
THAN THE MINIMUM NOR MORE THAN THE .MAXIMUM
INCOME RANGE, AS FOLLOWS: (A) THE MINIMUM IN
COME RANGE INCLUDES FAMILIES HAVING INCOME
ABOVE 60 PERCENT BUT LESS THAN 70 PERCENT OF
THE STATE MEDIAN INCOME FOR A FAMILY OF FOUR
ADJUSTED FOR FAMILY SIZE; (B) THE MAXIMUM IN
COME RANGE INCLUDES FAMILIES HAVING INCOME
ABOVE 60 PERCENT BUT LESS THAN 90 PERCENT OF
THE STATE MEDIAN INCOME FOR A FAMILY OF FOUR
ADJUSTED FOR FAMILY SIZE. FAMILIES HAVING PAR
ENTS DETERMINED BY THE COMMISSIONER, ACCORD
ING TO CRITERIA WHICH THE COMMISSIONER SHALL
ESTABLISH, TO BE UNABLE TO CARE FOR THE CHILD
BECAUSE OF EMPLOYMENT, SCHOOL ATTENDANCE OR
OTHER CIRCUMSTANCES ARE ELIGIBLE FOR THE SLID
ING FEE PROGRAM.)

(c) Families receiving child care services under this subdivi
sion on July 1, 1983 are entitled to child care services under this
paragraph (c), As money that is aUowed or required to be used
for providing child care becomes available to the county from
federal, state, or local sources, the county board shall to the ex
tent proctical-make child care services available to single parent
families in which the parent needs child care services under this
section to secure or ,'efain employment, or to obtain the training
or education necessary to secure employment; or for othercir
cumstances, established by the commissioner, related toeduca
tion, training, or employment, and, in the following order of
priority: .

(1) who are receiving aid to families with dependent children
under sections 256,72 to 256,87, Child care services to these fami
lies shan be.made available as in-kind services, to cover the dif
ference between the actual cost and $160 per month per child or
the amount disregarded under rules for persons not employed
fun-time .. then

(2) whose household income is within the income ranee
established by the connty board. Child care services to these
families shall be made available on a sliding fee, The minimum
income ranae a county board may establish is between the aid
to families with dependent children eligibility limit and house
hold income of less than 70 percent of the state median income
for a fa/mily of four adjusted for family size, and the maximum
income range is between the aid to families with dependent chil
dren. eligibility limit and household income of less than 90 per
cent of the 'state median income for a family of four adjusted for
family-size.

(d) In setting the sliding' fee schedule, the commissioner shall
exclude from the amount of income used to determine eligibility
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under the iucome range established by the county board an
amount for federal and state income and social security taxes
attributable totbat income level according to federal and state
standardized tax tables. The total fee charged for child care to
any family shall not exceed 75 percent of the income so deter
mined to be above the maximum allowable for fully subsidized
child care.

(e) In each case where the (GRANTEE) county charges a
fee that is less than the fee set by the commissioner for the same
service, the state's payment shall be limited to the difference be
tween the fee set by the commissioner and the charge for care.

In cases where the provider of the child care service charges
in excess of 125 percent of the median charge for like care ar
rangements in the geographic area defined by the commissioner
for the purposes of ascertaining (SUCH) the median charge,
the state's payment shall be limited to the difference between
125 percent of the median charge for like care arrangements in
the geographic area and the parents' fee.

(I) The caunty board shall ensure that child care services
are available to county residents entitled to them under para
graph (c), that the availability of services is well-advertised, and
that all recipients of and applicants for aid to families with de
pendent children are informed of any availability of child care
services under paragraph (c). The county board may accept any
gifts, grants, bequests, devises, or offers of inclusion of services
as employees' fringe benefits for use in providing services under
sections 1 to 8.

(g) . The commissioner shall promulgate temporary and
permanent rules in accordance with sections 14.0'5 to 14.36 to
implement this section. No more than seven percent of any
(GRANT) allocation shall be usedfor the (GRANTEE'S) coun
ty's administration expenses.

Sec. 4. Minnesota Statutes 1982, section 2.45.8.4, subdivision
5, is amended to read:

Subd. 5. [BIENNIAL PLAN.] The county board shall
biennially develop a plan for the distribution of (FUNDS) money
for child care services as part of the community social services
plan prescribed in section 256E.09. All licensed child care pro
grams shall be given written notice concerning the availability
of (FUNDS) money and the application process.

Sec. 5. Minnesota Statutes 1982, section 245.85, is amended
to read:

245.85 [(TERMINATION) SUPERVISION OF (ALL OR
PART OF A GRANT) SERVICES.]
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The county board shall supervise and coordinate all child care
services and programs for which (A GRANT) money has been
made available pursuant to sections 245.83 to 245.87, and shall
endeavor insofar as possible to establish a set of program stan
dards and uniform regulations to coordinate child care services
and programs at the local level. The board shall, from time to
time, review the budgets, expenditures and development of each
child care service and program to which (A GRANT) money has
been made available pursuant to sections 245.83 to 245.87.

Sec. 6. Minnesota Statutes 1982, section 245.86, is amended
to read:

245.86 [AUTItORIZATION TO COUNTIES. AND MUNIC
IPALITIES TO CONTRACTOR MAKE GRANTS.]

. Any county or municipality may contract/or services or make
. grants from special tax revenues or from its general fund to any
organization, governmental or corporate, for the same purposes
for which the commissioner is authorized to make (GRANTS)
allocations by sections 245.83 to 245.87.

Sec. 7. Minnesota .Statutes 1982, section 245.87, is amended
to read:

245.87 [ALLOCATIONS.]

For the purposes of section 245.84, subdivision 2 (GRANTS
SHALL BE DISTRIBUTED), the commissioner shall allocate
money appropriated. between the metropolitan area, comprising
the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott
and Washington, and the area outside the metropolitan area so
that no more than 55 percent of.the total fund goes to either area
after excluding allocations for migrant day care services, admin
istrative costs and statewide projects, At least ten percent of the
total program allocation under section 245.84, subdivision 1 shall
be designated for interim financing. The comrnisaioner is further
instructed that the allocation in each area be based on a need and
population basis.

Sec. 8. [DEADLINES.]

For state fiscal year 1984, counties shall inform the com-mis"
sioner as required under section 8 no later than July 15, 1983,
and the eommiesionereholi allocate money as required under
section 3 no later than September 1,1988.

See. 9. [SCHEDULE FOR PARTICIPATION.]

The commissioner of public welfare shall report to the legisla.
ture by January 1, 1984, with a schedule for requiring additional
counties to provide child care services under section 3.
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Sec. 10. [EFFECTIVE DATE.]

Sections 1 to 9 are effective July 1, 1988.

ARTICLE 3

FEE INCREASES

Section 1. Minnesota Statutes 1982, section 357.021, subdivi
sion 2, is amended to read:

Subd. 2. [FEE AMOUNTS.] The fees to be charged and
collected by the clerk of district court shall be as follows:

(1) In every civil action or proceeding in said court, the plain
tiff, petitioner, or other moving party shall pay, when the first
paper on his part is filed in said action, a fee of $20, except that
in an action for marriage dissolution, (A) the fee (OF $35) is
$55. .

The defendant or other adverse or intervening party, or any
one or more of several defendants or other adverse or interven
ing parties appearing separately from the others, shall pay, when
the first paper on his or their part is filed in said action, a fee ~

of $15.

The party requesting a trial by jury shall pay $15.

The fees above stated shall be the full trial fee chargeable to
said parties irrespective of whether trial be to the court alone, to
the court and jury, or disposed of without trial, and shall include
the entry of judgment in the action, but does not include copies
or certified copies of any papers so filed or proceedings under
chapter 106, except the provisions therein as to appeals.

(2) Certified copy of any instrument from a civil or criminal
proceeding $5 and $3.50 for an uncertified copy.

(3) Issuing a subpoena $1 for each name.

(4) Issuing an execution and filing the return thereof; is
suing a writ of attachment, injunction, habeas corpus, man
damus, quo warranto, certiorari, or other writs not specifically
mentioned, $5.

(5) Issuing a transcript of judgment, or for filing and
docketing a transcript of judgment from another court, $5.

(6) Filing and entering a satisfaction of judgment, partial
satisfaction or assignment of judgment, $5. .
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(7) Certificate as to existence or non-existence of judg
ments docketed, $1 for each name certified to and $1 for each
judgment certified to.

(8) Filing and indexing trade name; or recording notary
commission; or recording basic science certificate; or recording
certificate of physicians, osteopaths, chiropractors, 'veterinarians
or optometrists, $5. .

(9) For the filing of each partial, final, or annual account
in all trusteeships, $10.

(10) All other services required by law for which no fee is
provided such fee as compares favorably with those herein pro
vided, or such as may be fixed by rule ororder of the court.

Sec. 2. Minnesota Statutes 1982, section357.021, subdivision
2a, is amended to read:

Subd. 2a. [CERTAIN FEE PURPOSES.] Of the marriage
dissolution fee collected pursuant· to subdivision 1, the clerk
shall pay ($15)$35 to the state treasurerto be deposited in the
general fund to be .used as follows: $15 for. the purposes of
funding grant programs for emergency shelter services and sup
port services to battered women under sections 241.61 to 241.66
and for administering displaced homemaker programs estab
lished under section 4,40; and $20 is appropriated to the com
missioner of corrections for the purpose of funding emergency
shelter services and support services to battered women, on a
matching basis with local money for 20 percent of the costs and
state money for 80 percent. Of the $15 for the purposes of
funding grant programs for emergency shelter services and
support services to battered women under sections 241.61 to
241.66 asui for administering displaced homemaker pr()grams
established under section 4.40, $6.75 is appropriated to the com
missioner of corrections and $8.25. is appropriated to the com
missioner of economic security. The state treasurer shall iden
tify and report to the commissioner of finance all amounts
deposited in the general fund under this section.

Sec. 3. Minnesota Statutes 1982, section 517.08, subdivision
Ib, is amended to read:

Subd. lb. [TERM OF LICENSE; FEE.] The clerk shall
examine upon oath the party applying for a license relative to
the legality of the contemplated marriage. If at the expiration
of a five-day period, he is satisfied that there is no legal
impediment to it, he shall issue the license, containing the full
names of the parties before and after marriage, and county and
state of residence, with the district court seal attached, and make
a record of the date of issuance. The license "hall be valid for
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a period. of six months. In case of emergency or extraordinary
circumstances, a judge of the county court or a judge of the
district court of the county in which the application is made,
may authorize the license to be issued at any time before the
expiration of. the five days. The clerk shall collect from the
applicant a fee of ($30) $40 for administering the oath, issuing,
recording, and filing all papers required, and preparing and
transmitting to the state registrar of vital statistics the reports
of marriage required by this section. If the license should not
be used within the period of six months due to illness or other
extenuating circumstances, it may be surrendered to the clerk
for cancellation, and in that case a new license shall issue upon
request of the parties of the original license without fee. A
clerk who knowingly issues or signs a marriage license in any
manner other than as provided in this section shall pay to the
parties aggrieved an amount not to exceed $1,000.

Sec. 4. Minnesota Statutes 1982, section 517.08, subdivision
1c, is amended to read: . .

SuM. 1c. [DISPOSITION OF LICENSE FEE.] Of the
marriage license fee collected pursuant to subdivision 1b, the
clerk shall pay ($15) $25 to the state treasurer to be deposited
in the general fund to be used as follows: $15 for the purposes
Of funding grant programs for emergency shelter services and
support services to battered women under sections 241.61 to
241.66 and for· administering displaced homemaker programs
established by July 1, 1983, under section 4.40; and $10 is appro
priated to the commissioner of economic security for the purpose
of funding displaced homemaker programs established after July
1,1983, under section 4.40 in areas of the state where those pro.
grams previously did not 'exist: or adjunct programs that extend
access to current programs in northeastern Minnesota, on c.
matching basis with local funds providing 20 percentof the costs
and state funds providing 80 percent. afthe $15 for the purposes
of funding grant programs for emergency shelter services and
support services to battered women under sections 241.61 to 241.
66 and for administering displaced homemaker programs estab
lished by July 1, 1988, umdereection 4.40, $6.75·is appropriated
to the commissioner of corrections and $8.25 is appropriated to
the commissioner of economic security.

The state treasurer shall identify and report to the commis
sioner of finance all amounts deposited in the general fund and
apP1'opriated under this section.

Sec. 5. [EFFECTIVE DATE.]

This article is effectiveJuly 1, 1989, and applies to all licenses
issued and dissolution petitions filed on or after that date.
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ARTICLE 4

MATERNAL AND CHILD HEALTH

6083

Section' 1. Minnesota Statutes 1982, section 145.881 is
amended toread :

145.881 [MATERNAL AND CHILD HEALTH ADVISORY'
TASK FORCE.]

Subdivision 1. [COMPOSITION OF TASK FORCE.] The
commissioner shall establish and appoint a maternal and child
health advisory task force consisting of 15 members who. will
provide equal representation from:

(1) professionals with expertise in maternal and child health
services; -

(2) representatives of local health boards as defined in sec
tion 145.913; and

(3) consumer representatives interested in the health of
mothers and children.

No. members shall be employees of the state department of
health. Task force members shall be appointed and removed
(AND TERMS SHALL EXPIRE) as provided in section 15.059,
subdivision B. Notwithstanding section 15.059, subdivisions 5
and 6, the maternal and child health advisory task force shall
terminate on June 30, 1987.

Subd. 2. [DUTIES.] The advisory task force shall meet
on a regular basis. to perform the following duties:

(a) Review and report on the health care needs of mothers
and children throughout the state of Minnesota;

(b) Review 'and report on the type, frequency and impact
.of maternal and child health care services provided to mothers
and children under existing maternal and child health care pro
grams, including programs administered by the commissioner
of health; .

(c) Establish, review, and report to the commissioner a list
of program guidelines.and criteria which the advisory task force
considers essential to .providing an effective maternal and child
health care program to low income (,.) populations and high risk
(PATIENTS) persons and fulfilling the purposes defined in sec-
tion 145.88; . . . . .
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(d) Review staff recommendations of the department of
health regarding maternal and child health grant awards before
the awards are made;

(e) Make recommendations to the commissioner for the use
of other federal and state funds available to meet maternal and
child health needs;

(f) Make recommendations to the commissioner of health
on priorities for funding the following maternal and child health
services: (1) prenatal, delivery and postpartum care, (2) com
prehensive health care for children, especially from birth
through five years of age, (3) adolescent health services, (4)
family planning services, (5) preventive dental care, (6) special
services for chronically ill and handicapped children and (7) any
other services which promote the health of mothers and children;
and. .

(g) . Make recommendations to the commissioner of health on
(A) the process to distribute, 'award and administer the maternal
and child health block grant funds (AFTER JULY I, 1983
THAT WILL FULFILL THE PURPOSES OF SECTION
145.88). .

Sec. 2. Minnesota Statutes 1982, section 145.882, is amended
to read:

145.882 [MATERNAL AND CHILD HEALTH BLOCK
GRANT DISTRIBUTION.]

(THE MATERNAL AND CHILD HEALTH CARE BLOCK
GRANT SHALL BE DISTRIBUTED TO THE SAME RECIPI
ENTS THAT RECEIVED FUNDS DURING THE PREVIOUS
YEAR UNTIL JULY I, 1983. A REDUCTION IN FEDERAL
FUNDING SHALL BE DISTRIBUTED TO REFLECT A PRO
PORTIONAL REDUCTION FOR EACH RECIPIENT.)

Recipients of maternal and child health grants for epeeia;
projects in state fiscal year 1983 shall continue to be funded at
the same level as in state fiscal year 1983 until September 30,
1985, if they comply with the provisions of sections 11,5.881, and
2 to 7. These recipients are also eligible to apply for state grants
under sections 3 to 7. Any decrease in the amount of federal
funding to the state for the maternal and child health block grant
shall be apportioned to reflect a proportional decrease for each
recipient until September 30, 1985. Any increase in the amount
of federal funding to the state shall be distributed for services to
children with handicaps and to special projects as provided in
sections 3 to 7, except that an amount not to exceed ten percent
may be retained by the commissioner of health to address cost of
living increases and increases in supplies and services. .
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After September 30, 1985, the advisoHl task force shall review
and recommend,the proportion of maternal and child health block
grant funds to be expended for indirect costs, direct services and
special projects. The proportion of funds expended in direct ser
vices through special projects shall be maintained at not less than
the level expended in state fiscal year 1984.

The commissioner shall prepare, with the advice of the advi
sory task force, an annual report to the legislature which details
the distribution of maternal and child health block grant funds,
including the amounts to be expended for .indirectcosts, direct
services, and special projects. The report shall also identify the
statewide needs of low income and high risk populations and the
department of health's plans for meeting their needs. The legisc
lature must receive the report n() later than January of each ueor..

Sec. 3. '[145.883] [DEFINITIONS.]

Subdivision 1. , [SCOPE.] For purposes of sections 145.881,
145.882, and 3 to 7, the terms defined in this section shall have
the meanings given them.

Subd. 2. [COMMISSIONER.] "Commissioner" means the
eommissioner of health.

Subd.3. [QUALIFIED PROGRAM.] "Qualified program"
means a prograrn,with professional maternal and child health care
staff which is established for the purpose of providing one or
more essential services in maternai and child health care to target

- populations of low income and high risk persons. Nothing in
this subdivision shall imply that every person served must take
a means test.

Subd, 4. [ESSENTIAL SERVICES.] "Essential services"
means (a) prenatal, delivery,' and post partum care; (b) com
prehensivehealth care for children from birth through five years
of age; (c) adolescent health services; (d) family planning ser
vices, as defined in section 145.912, subdivision 9; (e) preventive
dental care; or (I) -special services for chronically ill"children
and for handicapped'children. -,

Subd.5. [LOW INCOME.] "Low income" means an indiviti-:
ual or family with an income determined to be at or below 175
percent of the income official poverty line defined by the of/ice
of management and budget and revised annually in accordance
with United States Code, title 42, section 9902, as amended
through December 31, 1982. With respect to an individual uihoie
a high risk person, "low income" means that the income of the
high risk person or the person's family isdetermined to be at or
below 200 percent of the income official poverty line defined by
the office of management and budget and revised annually in
accordance with United States Code, title 42, section 9902, as
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timimdedthroughDecember 31, 1982. The commissione.- shall
establish the low income level for eligibility for services to chiJr.
dren withhandico:ps. .

SuM. 6; [HIGH RISK PERSON.]. "High risk person"
means a mother or child with a condition which significantly
increases the probability. of disease, injury, death, or other. ad
verse heolth-relatetl problem. Determination that a condition re
sults in high risk shal! be based on well validated, scientific
studies.

. SuM. 7. [SPECIAL PROJECT.] "Special project" means
a qualified program that receives' maternal and child health
block g.-ant·money and is administered. by a public or private
nonprofit agency'other than the Minnesotadepartment of health.
A special project may not impose residencY requirements, other
than state residence, asa condition of receiving essential ser
vices. A special project that can demonstrate a need to reduce
services as a result of high demand [orthese services from out
side the project's proposed service area may apply for additional
funds. Any special project providing statewide essential ser
vices may serve a population that is low income or high risk.

SuM. 8. [MATERNAL AND CltILD HEALTH BLOCK
GRANT MONEY.] "Maternal and child health block grant
money" means the money received' by the state from the federal
maternal and child health block grant. The commissioner shall
carry forward from state fiscal year 1985,and succeeding years,
Only sufficient funds for qualified programs approved through
the federal fiscal year. . .

Sec. 4. [145.884] . [GRANTS TO QUALIFIED PRO
GRAMS.]

. Subdivision 1. [RULES.] The commissioner shall, in the
name of the state and. within the limit of the federal maternal
and child health block grant appropriation, make grants to pub
lic and private nonprofit ooencies administering qualified pro
grams of maternal and child health care services. The commis
sioner shall promulgate r.ules for the admin.istration of grants
au~horized by this subdivision. The rules shall establish and con
tain as a minimum»

(a) preeedure« for grant applications;

(b) conditions and procedures for the iLdminiatration of
granu;

(c) criteria of eligibility for grants; and

(d) other matters the commissioner finds neceasary for th~

proper administration of the grant program. .
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Subd. 2. [PRIORITY CRITERIA FOR GRANTS.]. Any
public or private nonprofit agency providing or planning to pro
vide services in maternal and child health care to an identified
low income and high risk population may apply to the commis
sioner for a maternal and child health care grant. The com
missioner shall, when making grants, give priority to qualified
programs that provide essential services in maternal and child
health care to a target population of low income and high risk
persons. In distributing·.any increase in federal funding to spe
cial projects, the commissioner shall give priority to g'l'ant ap
plications for special projects located outside the metropolitan
area for at least 50 percent of the increased funding.

Sec.S. [145,885] [APPLICATION FOR A GRANT.]

An application for a grant shall be submitted to the commis
sioner at a time and in a form and manner as the commissioner
prescribes. Department of health technical staff shall be avail
able to provide technical assistance in development .of grant ap
plications.· The application must contain:

(a) . A complete description of the program and the manner
in which the applicant intends to conduct the program;

(b) A budget and justification for the amount of grant funds
requested; "

(c) A description. 'of the target population served by the
qualified program and estimates of the number of low income
or high risk patients the program is expected/to serve;

(d) The name or names of the person or persons who shall
have primary responsibility for the administration and delivery
of services of the qualified program; and

(e) The reporting and accounting procedures to be followed
by the qualified agency to enable the commissioner to evaluate
the activities of the .qualified program. .

See. 6. [145.8861" [GRANT REVIEW PROCESS.]

Primary review of all grant applications shall be conducted
by the department of health technical staff. All technically com
pleted applications will be forwarded for secondary. review to
a grants review panel established by the commissioner. A m~

joritf! of the grants review panel must beprofeseionals withe","
pertMe in maternal and child health care. No member of" the
panel may be an employee of a public or private nonprofit agency
receiving or applying for maternal and child health block grant
money. The advisory task force shall review the recommenda"
iioneo] the grants review panel for comment to the commis
.sioner". The commissioner shall award grants under secuon» 5
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and 6 only after 'receiving the comments and recommendation
of the grants review panel and the advisory task force on com
pleted grant applications.

Sec. 7. [145.888] [LIMITATIONS.]

Grants awarded to qualified programs under sections 5 to 7
shall not exceed 75 percent of the estimated annual cost of the
qualified program for the fiscal year for which the grant is
moomied,

Sec. 8. [RULES.]

The commissioner may adopt temporary and permanent rules
for the efficient administration of sections 1 to 8. The temporary
rules need not be adopted in compliance with chapter 11, and shall
be effective for 360 days or until the permanent rules are
adopted, whichever occurs first. The temporary rules shall be ef
fective upon adoption by the commissioner and shall be published
in the State Register as soon thereafter as possible.

, Sec. 9. [EFFECTIVE DATE.]

Sections 1 to 8 are effective the day following final enactment.

ARTICLE 5

MEDICAL ASSISTANCE AND
GENERAL ASSISTANCE MEDICAL CARE

. Section 1. Minnesota Statutes 1982, section 245.62, is amend
ed to read:

245,62 [COMMUNITY MENTAL HEALTH (PROGRAM;
TAX LEVY) CENTER.]

Subdivision 1. [ESTABLISHMENT.] Any city, county,
town, (OR ANY) combination thereof, or private. nonprofit cor
poration may establish a community mental health (SERVICES
PROGRAM AND MAY ESTABLISH CLINICS AND STAFF
SAME WITH PERSONS SPECIALLY TRAINED IN PSY
CHIATRY AND RELATED FIELDS) center.

Subd.2. [DEFINITION.] A community mental health cen
ter is a private nonprofit corporation or public agency approved
under the temporary and permanent rules promulgated by the
commissioner pursuant to SUbdivision 1,.

Subd. 3. [CLINICAL DIRECTOR.] All community mental
health center services shall be provided under the clinicaldirec
tion. of a licensed consulting psychologist licensed under sections
11,8.88 to 11,8.98, ora physician who is board certified or eligible
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for board certification in psychiatry, and who is licensed under
section 147.02.

/

Subd. 4. [RULES.] The commissioner .shall promulgate
temporary and permanent rules to establish standards for the
designation of an agency as a community mental health center,
These standards shall include, but are not limited to:

(aJ provision of mental health services in the prevention,
identification, treatment and aftercare of emotional disorders,
chronic and acute mental illness, mental retardation and develop
mental disabilities, and alcohol and drug abuse and dependency,
including the services listed in section 245.61 except detoxifieo
tion services;

(b) establishment of a community mental health center board
pursuant to section 245.66; and

(c) approval pursuant to section 245.69, subdivision 2.

Sec. 2. Minnesota Statutes 1982, section 245.66, is amended
to read:

245.66 [COMMUNITY MENTAL HEALTH CENTER
BOARDS.]

Every city, county, town, combination thereof or nonprofit
corporation establishing a community mental health center
(UNDER CONTRACT WITH A COUNTY BOARD OR HU
MAN SERVICE BOARD SHALL, BEFORE IT MAY COME
WITHIN THE PROVISIONS OF SECTIONS 245.61 TO 245.
69 AND RECEIVE FUNDS FROM THE· COUNTY BOARD
OR HUMAN SERVICE BOARD,) shall establish a community
mental health center board. The community mental health cen
ter (BOARDS) board may include county. commissioner repre
sentatives from each participating county and shall be represen
tative of (LOCAL HEALTH DEPARTMENTS, MEDICAL
SOCIETIES, HOSPITAL BOARDS, LAY· ASSOCIATIONS
CONCERNED WITH MENTAL HEALTH, MENTAL RE~

TARDATION AND CHEMICAL DEPENDENCY, LABOR,
AGRICULTURE, BUSINESS, CIVIC AND PROFESSIONAL
GROUPS AND THE GENERAL PUBLIC. MEMBERSHIP
MAY INCLUDE A REPRESENTATIVE FROM ANY COUN
TY WHICH PURCHASES SUBSTANTIAL SERVICES FROM
THE COMM"ONITY MENTAL HEALTH BOARD.) the local
population, including at least health and human service profe«:
sions and advocate associations, other fields of employment, and
the general public. Each community mental health center board
shall be responsible for the (GOVERNING) governance and
performance of its center (AND SHALL BE RESPONSIBLE
FOR THE PERFORMANCE OF THE CENTER UNDER
ANY CONTRACTS ENTERED INTO WITH A COUNTY
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BOARD OF COMMISSIONERS OR· HUMAN SERVICES
BOARD. THIS GOVERNING SHALL INCLUDE DETER
MINATION OF THE SERVICES TO BE PROVIDED BY
THE COMMUNITY MENTAL HEALTH CENTER, ESTAB
LISHMENT OF THE ANNUAL BUDGET, APPOINTMENT
OF THE CENTER DIRECTOR, AND ESTABLISHMENT OF
PERSONNEL STANDARDS AND· COMPENSATION FOR
EMPLOYEES OF THE CENTER).

Sec. 3. Minnesota Statutes 1982, section 256.01, subdivision
2, is amended to read: .

Subd. 2. [SPECIFIC POWERS.] Subject to the provisions
of section 241.021, subdivision 2, the commissioner of public
welfare shall:

(1) Administer and supervise all forms of public assistance
provided for by state law and other welfare activities or ser
vices as may from time to time be vested in the commissioner.

(2) Administer and supervise all child welfare activities;
promote the enforcement of laws protecting defective, illegiti
mate, dependent, neglected and delinquent children; license and
supervise child-caring and child-placing agencies and institu
tions; supervise the care of children in boarding and foster
homes or in private institutions; and generally perform all func
tions relating to the field of child welfare now vested in the
state board of control,

(3) Administer and supervise all non-institutional service
to handicapped persons, including the blind, the deaf, the tuber
culous, the crippled, and otherwise handicapped persons. The
authority and power conferred by this subdivision shall include
the authority and power to provide. and contract for the care
and treatment of qualified indigent children in facilities other
than those located and available at state hospitals when it is
not feasible to provide the service in state hospitals.

(4) Assist and actively cooperate with other departments,"
agencies and institutions, local.. state, and federal, by perform
ing services in conformity with the purposes of Laws 1939,
Chapter 431.

(5) . Act as the agent of and cooperate with thefederal gov
ernment in matters of mutual concern relative to and in con
formity with the provisions of Laws 1939, Chapter 431, including
the administration of any federal funds granted to the state
to aid in the performance of any functions of the commissioner
as specified in Laws 1939, Chapter 431, and including the prom
ulgation of rules making uniformly available medical care bene
fits to all recipients of. public assistance, at such times as the
federal government increases its participation in assistance ex
penditures for medical care to recipients of public assistance,
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the cost thereof to he borne in the same proportion as are grants
of aid to said recipients.

(6} Establish and maintain any administrative units reason
ably necessary for the performance of administrative functions
common to all divisions of the department.

(7) Administer and supervise any additional welfare activi
ties and services as may, from time to time, hereafter be vested
by law in the (STATE) department.

(8) The commissioner is hereby specifically constituted as
guardian of both the estate and the person of all the wards of the
state of Minnesota and other persons the guardianship of whom
has been heretofore vested in the state board of control, whether
by operation of law or by an order of court, without any further
act or proceeding whatever, except as to persons committed as
mentally retarded or epileptic. All of said guardianships, and the
funds and property of the same, are hereby transferred to and
vested' in said commissioner, and said commissioner .is hereby
constituted a legal entity and is hereby empowered to act as
guardian under any laws of this state heretofore conferring such
powers upon the state board of control.

(9) Act as coordinating referral and informational center
on requests for service for newly arrived immigrants coming to
Minnesota.

(10) The specific enumeration of powers and duties as here
inabove set forth shall in no way be construed to be a limitation
upon the general transfer. of .powers herein contained.

(ll) Establish county, regional, or state-wide schedules of
maximum fees ana charges which may be paid by local agencies
for medical, dental, surgical, hospital, nursing and nursing home
care and medicine and medical supplies under all programs of
medical care provided by the state andfor congregate living care
under the income maintenance programs.

(12) Have the authority to conduct and administer experi
mental projects to test methods and procedures of administering
assistance and services to recipients or potential recipients of
public welfare. To carry out such experimental projects, it is
further provided that the commissioner of public welfare is
authorized to waive the enforcement of existing specific statu-

. tory program requirements, regulations, and standards in: one or
more counties. The order establishing the waiver shall 'provide
alternative methods and procedures of administration, shall not
be in conflict with the basic purposes, coverage, or benefits pro
vided by law, and in no event shall the duration of a project
exceed two years. It is further provided that no order establish
ing an experimental project as authorized by the provisions of
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this section shall become effective until the following conditions
have been met:

(a) The proposed comprehensive plan including estimated
project costs and the proposed order establishing the waiver
shall be filed with the secretary of the senate and chief clerk of
the house of representatives at least 60 days prior to its effective
date,

(b) The secretary of health, education, and welfare of the
United States has agreed, for the same project, to waive state
plan requirements relative to state-wide uniformity.

(c) A comprehensive plan, including estimated project costs,
shall be approved by the legislative advisory commission and
filed with the commissioner of administration.

(13) In accordance with federal requirements establish pro
cedures to be followed by local welfare boards in creating citizen
advisory committees, including procedures for selection of com
mittee members.

(14) (PROMULGATE, BY RULE, STANDARDS OF AD
MINISTRATION TO BE APPLIED BY LOCAL WELFARE
BOARDS ADMINISTERING STATE AND COUNTY FI
NANCED PROGRAMS OF MEDICAL ASSISTANCE PUR
SUANT TO CHAPTER 256B, GENERAL RELIEF MEDICAL
CARE PURSUANT TO SECTION 256D.02, SUBDIVISION 4
AND MEDICAL, HOSPITAL, AND SURGICAL CARE FOR
PERSONS ELIGIBLE FOR GENERAL ASSISTANCE PUR
SUANT TO CHAPTER 256D, OR FOR INDIGENT PERSONS
WHOSE COSTS OF HOSPITALIZATION ARE PAID PUR
SUANT TO SECTIONS 261.21 TO 261.232, THE RULES
SHALL SPECIFY A UNIFORM STANDARD OF PERFOR
MANCE AND A TOLERATED ERROR RATE, BUT SHALL
NOT SPECIFY THE MINIMUM NUMBER OF PERSONNEL
TO BE EMPLOYED BY A LOCAL AGENCY IF THE AGEN
CY OPERATES AT THE SPECIFIED STANDARD OF PER
FORMANCE OR AT OR BELOW THE TOLERATED ERROR
RATE. THE COMMISSIONER MAY DEDUCT FROM THE
EARNED ADMINISTRATIVE REIMBURSEMENTS OF A
COUNTY A PENALTY FOR THE COUNTY'S FAILURE TO
COMPLY WITH THE STANDARDS OF ADMINISTRATION.
THE PENALTY SHALL BE FIXED BY THE COMMIS
SIONER AS A PERCENTAGE OF THE OVEREXPEN
DITURE CAUSED BY IMPROPER ADMINISTRATION,
BEYOND AN INITIAL TOLERATED AMOUNT OF OVER
EXPENDITURE. IN THE EVENT THAT FISCAL SANC
TIONS ARE IMPOSED BY THE FEDERAL GOVERNMF,NT
BECAUSE OF IMPROPER ADMINISTRATION OF THE
PROGRAMS. ONE HALF OF THE AMOUNT OF THE SANC
TIONS ATTRIBUTABLE TO LOCAL AGENCY PERFOR
MANCE SHALL BE DEDUCTED FROM ADMINISTRATIVE
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REIMBURSEMENTO'rHERWISE DUE THE COUNTY) Allo
cate federal fiscal disallowances or sanctions which are based on
quality control error rates for the aid to families with dependent
children, medical assistance, or food stamp program in the fol
lowing manner:

(a) One-half of the total amount of the disallowanc~ shall
be borne by the county boards responsible for administering the
programs and shall be shared by each county board in the same
proportion as that county's expenditures for the sanctioned pro
gram are to the total of all counties' expenditures for .that
program. Each county shall pay its share of the disallowance to
the state of Minnesota. When a county fails to pay the amount
due hereunder, the commissioner may deduct the amount from
reimbursement otherwise due the county, 'or the attorney gen
eral, upon the request of the commissioner, may institute civil
action to recover the amount due.

(b) Notwithstanding the provision» of paragraph (a), if the
disallowance results from knowing noncompliance by one or
more counties with a specific program instruction, and that
knowing noncompliance is a matter of official county board
record, the commissioner may require payment or recover from
the county or counties, in the manner prescribed in paragraph
(a), an .amount equal to the portion of the total disallowance
which resulted from the noncompliance, and may distribute the
balance of the disallowance according to paragraph (a).

Sec. 4. Minnesota Statutes 1982, section 256.045; subdivision
3, is amended to read: '

Subd. 3. [STATE AGENCY HEARINGS.] In counties hi
which the commissioner of welfare has not appointed a local
welfare referee, any person applying for or receiving any' of the
forms of public assistance described in subdivision 2 whoseap
plication for assistance is denied, not acted upon with reasonable
promptness, Or whose assistance is suspended, reduced, or ter
minatedby a local agency, Or any patient or relative a,,!grieved
by an order of the commissioner under section 252.27, may con
test that action or decision before the state agency by submitting
a written request fora hearing to the. state agency within 30
days after receiving written notice of the action or decision, or

.within 90 days of such written notice if the applicant (OR), re
cipient, patient or relative shows good cause why the request
was not submitted within the 30 day time limit. A local agency
(OR), applicant (OR), recipient, patient or relative aggrieved
by a ruling of a local welfare referee may appeal' the ru1ing to
the state agency by filing a notice of appeal with the state
agency within 30 days after receiving the ruling of the local

. welfare referee. A state welfare referee shall conduct a hearing
on the matter arid shall recommend an order to the commissioner
of public welfare. In appeals from rulings of local welfare ref-
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erees, the hearing may be limited, upon stipulation of. the par
ties; loa review of the record of the local welfare referee.

Sec. 5. Minnesota Statutes 1982,section 256.82, is amended
by adding a subdivision to read:

Subd. 3. [SETTING FOSTER CARE STANDARD
RATES.] The commissioner shall annually establish minimum
standard maintenance payment rates for foster care mainte
nance for all children in foster care, and require county boards
to establish difficulty of care payment rates for all children in
foster care.'

Sec. 6. Minnesota Statutes 1982, section 256.966, subdivi
sion 1, is amended to .read :

Subdivision 1. [IN GENERAL.] For the biennium ending
·June 30, (1983) 1985, the annual increase in the cost per service
unit paid to any vendor under medical assistance and general as
sistance medical care shall not exceed (EIGHT) five percent (.

·THE PERIOD FOR MEASURING GROWTH SHALL BE THE
STATE FISCAL YEAR.), except that the five percent annual
increase limitation applied to vendors under this subdivision does
not apply to nursing homes licensed under chapter 144A or
boardins; care homes licensed under sections 144.50 to 144.56.
The estimated acquisition cost of prescription drug ingredients
is not subject to the five percent increase limit, any general state
payment reduction, or cost limitation described in this section,
except as required under federal law or regulation. For vendors
enrolled in the general assistance medical care program, the an
nual increase in cost per service unit allowable during state fis
cal year 1984 shall not exceedfioe percent. The basis for measur

.ing growth shall be the cost per service unit that would have been
reimbursable in state fiscal year 1983 if payments had not been
rateably reduced and if payments had been based on the-sotti per
centile of usual and customary billings for medical assistance
in 1978. The increase in cost per service unit allowable for ven-

· dore in the general assistance medical care pirog·ram during state
fiscal year 1985 shallnot exceed five percent. The basis for mea
suring growth shall be state fiscal year 1984.

Sec. 7. Minnesota Statutes 1982, section 256.967, is amended
to read:

256.967 [MEDICAL CARE PAYMENTS; LIMITATIONS
ON FEES.]

For the biennium ending June 30, 1985, all payments for
. vendors of medical care under general assistance medical care
shall be based upon this standard: . the 50th percentile of usual

· and customary fees based upon medical assistance billinzs during
calendar year 1978. All. payments for vendors of medical care
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under medical assistance shall be limited to the 50th percentile
of usual and customary. fees based upon billings during calendar
year 1979 for physician services, dental care, vision care, podia
tric services, chiropractic. care, physical therapy, occupational
therapy,speech pathologists, audiologists, mental health centers,
psychologists, public health clinics, and independent laboratory
and x-rayservices, '.

Sec. 8. Minnesota statutes 1982, section 256.968, is amended
to read:

256.968 [LIMITATION ON INPATIENT CHEMICAL DE
PENDENCY TREATMENT.]

.The commissioner of public welfare shall limit medicalassis
tance and general assistance medical care reimbursement for
treatment Of alcoholism, chemical dependency or drug addiction
which is rendered in a licensed hospital or certified nursing home
to (10) 30 days unless need for extended care is certified by the
attending physician and has received prior approval from the
commissioner.

Sec. 9. [256.969] [INPATIENT HOSPITALS.]

Subdivision 1. [ANNUAL COST INDEX.] The commis
sioner of public welfare shall develop a prospective payment s.ys
tem for inpatient hospital service under the medical assistance
and general assistance medical care programs. Rates paid to li
censed hospitals for rate years beginning during the fiscal bien
nium ending June 30, 1985" shall not exceed an annual hospital
cost index for the final rate allowed to the hospital for the pre
ceding year not to exceed five percent in any event. The annual
hospital cost index shall be obtained from an independent source
representing a statewide average of inflation estimates deter
mined for expense categories to include salaries, employee bene.
fits, medical fees, raw iood, medical supplies, pharmaceuticals,
utilities, repairs and maintenance, insurance other than mal
practice insurance, and other applica>,le expenses as determined
by the commissioner. The index shall reflect the regional dif
ferences within the state and includea one percent increase to
reflect changes in technology. The annual hospital cost index
shall be published 30 days before the StMt of each calendar quar
ter and shall be applicable to all hospitals whose fiscal years start
On or during the calendar quarter.

Subd, z. [RATES FORTNPATIENT HOSPITALS,] Rates
paid to inpatient hospitals shall be based on a rate per admt'ssion.

Subd. 3. [SPECIAL rONSIDERATIONS.J In determining
the rate, the commissioner ot public welfare will take into con

.sideration whether the iotunoin» circumeumceeexist:



6096 JOURNAL OF THE HOUSE [60th Day

(a) minimal medical assistance and general assistance medi
cal care utilization;

(b) unusual length of staY experience; and

(c) disproportionate numbers of low income patients served.

Subd. 4. [APPEALS BOARD.] All appeals board shall be
established for purposes of hearing reports for changes in the
rate per admission. The appeals board shall consist of two public
representatives, two representatives of the hospital industry,
and one representative of the business or consumer community.
The appeals board shall advise the commissioner on adjustments
to hospital rates under this section.

Subd. 5. [APPEAL RIGHTS.] Noth{ng in this section
supersedes the contested case provisions of chapter 14, the Ad
ministrative Procedure Act.

Subd. 6. [RULES.] The commissioner of public welfare
shall promulgate temporary and permanent rules to implement
a system of prospective payment for inpatient hospital services
pursuant to chapter 14, the Administrative Procedure Act.

Sec. 10. Minnesota Statutes 1982, section 256B.02, subdivi
sion 8, is amended to read:

Subd. 8. "Medical assistance" or "medical care" means pay
ment of part or all of the cost of the following care and services
for eligible individuals whose Income and resources are insuf

.ficient to meet all of such cost :

(1) Inpatient. hospital services. A second medical opinion
is required prior to reimbursement for elective surgeries. The
commissioner shall publish in the State Register a proposed list

. of 'elective surgeries that require a second medical opinion prior
to reimbursement. The list is not subject to the requirements of
sections 14.01 to 14.70. The commissioner's decision whether a
second medical opinion is required, made in. accordance with
rules governing that decision, is not subject to administrative
appeal..' .

(2) Skilled nursing home services and services of inter
mediate care facilities.

(3) Physicians' services.

(4) Outpatient hospital or nonprofit community health clinic
services or physician-directed clinic services. The physician
directed clinic staff shall include at least two physicians, one of
whom is on the premises whenever the clinic is open, and all ser
vices shall.be provided under the direct supervision of the physir
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cian who. is on the premises. Hospital outpatient departments
are subject to the same limitations and reimbursements as other
enrolled vendors for all services, except initial triage, emergency
services, and services not provided or immediately availabk in
clinics, physicians' offices, or by other enrolled providers. "Emer
gency services" means those medical services required for the
immediate diagnosis and treatment of medical conditions that,
if not immediately diagnosed and treated, could lead to serious
physical or mental disability or death or are necessary to al-
leviate severe pain. Neither the hospital, its employees, nor any
physician or dentist, shall be liable in any action arising out of
a determination not to render emergency services or care .if rea
sonable care is exercised in determining the condition of the per
son, or in determining the appropriateness of the facilities, or
the qualifications and availability of personnel to render these
services consistent with this section.

(5) Community mental health center services, as defined in
rules adopted. by the commissioner pursuant to section 256B.04,
subdivision 2, and provided by a community mental health center
as defined in section 245.62, subdivision 2.

«5» (6) Home health care services.

«6)) (7) Private duty nursing services.

«7» (8) Physical therapy and related services.

(.(8» (9) Dental services, excluding cast metal restorations.

«9)) (10) Laboratory and x-ray services.

«10» (11) The following if prescribed by a licensed prac
titioner: drugs, eyeglasses, dentures, and prosthetic devices.
The commissioner shall desig-nate a formulary committee which
shall advise the commissioner on t"e names of drugs for which
payment shall be made. recommend a system for reimbursing
providers on a set fee Or charrre basis rather than 'the present
system. and develop Jl1Pft'0ds -encouravinr- use of ,:TeneriI': drugs
when they are less expensive and equally effective as trademark
drugs. The c(lmmi~'7ir-T'fi'~ ~J,~n· 3Ptl!)lYlt t~e formularv committee
members no later t"an 30 davs folk wing July 1, 1'1~1. The for
mulary committee shall consist" of nine members, four of whom
shan be phvsicians whn are not emnloved by the department of
public welfare. and' a rna ioritv of w~(?se practice is for 'Persons
pavinc privatelv or- V'"'-rf'llf:"'h he::- It'':; insurance. thl'ee of whom

.shall be pharmacist" W"O are not employed by the department
of nublic welfare. pnn :!l :rr'!l';:o~'jtv 0,f 'w'-o"c prad:k0 l,~ for per
sons pavinsr privatelv 0" L~""on'-h re9.1th insurar-c«. a consumer
representative. ani' ~. ~~1"~:"'''" h'...."'iC> Y'enresent:,tiv~. Committee
members shall servefwo vear terms and shan serve without
comnensation. The ('n'~'rn.j~~'~:'np"" mav establish a dn.Hl' formu-
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lary. Its establishment and publication shall not be subject to
the requirements of'fhe administrative procedure act, but the
formulary committee shall review and comment on the formu
lary contents, Prior authorization may be required by the com
missioner, with the consent of the drug formulary committee,
before certain formulary drugs are eligible for payment. The
formulary shall not include: drugs or products for which there
is no federal funding; over the counter drugs, except for ant
acids, acetaminophen,family planning products, aspirin, insulin,
prenatal vitamins, and vitamins for children under the age of
seven; or any other Over the counter drug identified by the
commissioner, in consultation with the appropriate professional
consultants under contract with or employed by the state agency,
as necessary, appropriate and cost effeciioe for the treatment
of certain specified chronic diseases, conditions or disorders,
and this determination shall not be subject to the requirements
of chapter 14, the Administrative Procedure Act; nutritional
products, except for those products needed for treatment of
phenylketonuria, hyperlysinemia, maple syrup urine disease, a
combined allergy to human milk, cow milk, and soy formula. or
any other childhood or adult diseases, conditions,or disorders
identified by the commissioner as requiring a similarly necessary
nutritional product; anoreetics i and drugs for which medical
value has not been established. Separate payment shall not be
made for nutritional products for residents of long term care
facilities; payment for dietary requirements is a component of
the per diem rate paid to these facilities. Payment to drug ven
dors shall not be modified before the formulary is established
except that the commissioner shall not permit payment for any
drugs which may not by law be included in the formulary, and
his determination shall not be subject to chapter 14, the Admin
istrative Procedure Act. The commissioner (MAY PROMUL
GATE) shall publish conditions for prohibiting payment for
specific drugs after considering the formulary committee's rec
ommendations.

The basis for determining the amount of payment shall be
the actual acquisition costs of the drugs plus a fixed dispensing
fee established by the commissioner. Actual acquisition cost in
cludes quantity and other special discounts except time and cash
discounts. Establishment of this fee shall not be subject to the
requirements of the administrative procedure act. Whenever a
generically equivalent product is available, payment shall be on
the basis of the actual acquisition cost of the generic drug, un
less the prescriber specifically indicates "dispense as written"
on the prescription as required by section 151.21, subdivision 2.

Notwithstanding the above provisions, implementation of
any change in the fixed dispensing fee which has not been sub
ject to the administrative procedure act shall be limited to not
more than 180 days, unless, during that time, the commissioner
shallhave initiated rulemaking through the administrative pro
cedure act.
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«11» (12) Diagnostic, screening, and preventive services.

«12» (13) Health care pre-payment plan premiums and
insurance premiums if paid directly to a vendor and supple
mentary medical insurance benefits under Title xvur of the
Social Security Act.

«13» (14) Abortion services, but only if one of the fol
lowing conditions is met:

(a) The abortion is a medical necessity. "Medical necessity"
means (1) the signed written statement of two physicians in
dicating the abortion is medically necessary to prevent the death
of the .mother, and (2) the patient has given her consent to the
abortion in writing unless the patient is physically or legally
incapable of providing informed consent to the procedure, in
which case consent will be given as otherwise provided by law;

. (b) The pregnancy is the result of criminal sexual conduct
as defined in section 609.342, clauses (c), (d), (e) (i), and (f),
and the incident is reported within 48 hours after the incident
occurs to a valid law enforcement agency for investigation, un
less the victim is physically unable to .report the criminal sexual
conduct, in which case the report shall be made within 48 hours
after the victim becomes physically able to report the criminal
sexual conduct; or

(c) The pregnancy is the result of incest, but only if .the
incident and relative are reported toa valid law enforcement
agency for investigation prior to the abortion.

«14» (15) Transportation costs incurred solely for ob
taining emergency medical care or .transportation costs incurred
by non-ambulatory persons in obtaining emergency or non-emer
gency medical care when paid directly to an ambulance company,
common carrier, or other recognized providers Of transportation
services. For the purpose of this clause, a person who is incap
able of transport by taxicab or bus' shall be' considered to be
non-ambulatory.

«15» (16) To the extent authorized by rule of the state
agency, costs of bus or taxicab transportation incurred by any
ambulatory eligible person for obtaining non-emergency medical
care.

«16» (17) Personal care attendant services provided by
. an individual, not a relative, who is qualified to provide the
ser-oices; where the services are prescribed by a physician 'in
accordance with' a plan of treatment and are supervised by a
registered nurse. Payments to personal care attendants shall
be adjusted annually to reflect changes in the cost of living or
of providing services by the average annual adjustment granted

. to vendors such as nursing homes and home healthrutenciee.
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«16» (18) Any other medical or remedial care licensed
and recognized under state law unless otherwise prohibited by
law.

Sec. 11. Minnesota Statutes 1982, section 256B.04, subdlvi
sion 14, is amended to read:

Subd. 14. [COMPETITIVE BIDDING.] The commissioner
shall utilize volume purchase through competitive bidding under
the provisions of chapter 16, to provide the following items:

(1) Eyeglasses;

(2) Oxygen. The commtsswner shall provide for oxygen
needed in an emerqencu situation on a short-term basis, until
the vendor cam obtain the necessary supply from the contract
dealer;

«2» (3) Hearing aids and supplies; and

«3» (4) Durable medical equipment, including but not
limited to:

(a) hospital beds;

(b) commodes;

(c) glide-about chairs;

(d) patient lift apparatus;

(e) wheelchairs and accessories;

(f) oxygen administration equipment;

(g) respiratory therapy equipment; and

(h) electronic diagnostic, therapeutic and life support sys
tems.

Sec. 12. Minnesota Statutes 1982, section 256B.04, is amend
ed by adding a subdivision to read: .

Subd. 16. [UTILIZATION REVIEW.] Establish on a
stateuride basis a new program to safeguard against unnecessary
or inappropriate use of medical assistance services, against ex
cess payments, against unnecessary or inappropriate hospital
admissions or lengths of stay, and against underutilization of
services in pre_paid health plans, long term care facilities or any
health care delivery system subject to fixed rate reimbursement.
In implementing the program, the state agency shall utilize both
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pre-payment and post-payment review systems to determine if
utilization is reasonable and necessary. The determination of
whether services are reasonable and necessary shall be made by
the commissioner in consultation with a professional services
advisory group appointed by the commissioner. An aggrieved
party may appeal the commissioner's determination pursuant
to the contested case procedures of chapter 14.

Sec. 13. Minnesota Statutes 1982, section 256B.041, subdivi
sion 2, is amended to read:

Subd. 2. [ACCOUNT.] An account is established in the
state treasury from which medical assistance payments to ven
dors shall be made. Into (SUCH) this account there shall be de
posited federal funds, state funds, county funds, and other moneys
which, are available and which may be paid to the state agency
for medical assistance payments and reimbursements from coun
ties or others for their share of such payments.

Sec. 14. Minnesota, Statutes 1982, section 256B.041, subdivi
sion 5, is amended to read:

Subd. 5. [PAYMENT BY COUNTY TO STATE TREA
SURER.] If required by federal law or rules promulgated
thereunder, or by authorized regulation of the state agency, each
county shall pay to the state treasurer the portion of medical as
sistance paid by the state for which it is responsible. The county's
share of cost shall be ten percent of that portion not met by fed
eral funds.

The county shall advance its portion of medical aseietance
costs, based upon estimates submitted bit the state agency to the
county agency, stating the estimated expenditures for the suc
ceeding month. Upon the direction of the county agency, payment
shall be made monthly by the county to the state for the esti
mated expenditures for each month. Adjustment of any overesti
mate or underestimate based on actual expenditures shall be
made by the state agency by adjusting the estimate for any suc-
ceeding month. '

Sec. 15. Minnesota Statutes 1982, section 256B.06, subdivi
sion I .. is amended to read:

Subdivision 1. Medical assistance may be paid for any per
son:

(1) Who is a, child eligible, for or receiving adoption assis
,tance payments under Title IV-E of the Social Security Act, 42
U.S.C. Sections 670 to 676; or '
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(2) Who is a child eligible for or receiving foster care main
tenance payments under Title IV-E of the Social Security ACt,
42 U.S.C. Sections 670 to 676; or

(1) Who is a child eligible for or receiving adoptionassis
tance payments under Title IV-E of the Social Security Act, (42
U.S.C. SECTIONS 670 TO 676) United States Code, title 42, sec
tions 670 to 676; or

(2) Who is a child eligible for or receiving foster care main
tenance payments under Title IV-E of the Social Security Act,
(42 U.S.C. SECTIONS 670 TO 676) United States Code, title
42, sections 670 to 676; or

(3) Who is eligible for or receiving public assistance, or a
woman who is pregnant, as medically verified, and who would
be eligible for assistance under the aid to families with depen
dent children program if the child had been born and living with
the woman; or

(4) Who (IS ELIGIBLE FOR OR RECEIVING) meets the
categorical eligibility requirements of the supplemental security
income (FOR THE AGED, BLIND AND DISABLED) program
and the other eligibility requ.irements of this section; or

(5) Who except for the amount of income or resources wonld
qualify for supplemental security income for the aged, blind and
disabled, or aid to families with dependent children and is in need
of medical assistance; or

(6) Who is under 21 years of age and in need of medical care
that neither he nor his. relatives responsible under sections
256B.01 to 256B.26 are financially able to provide; or .

(7) Who is residing in a hospital for treatment of mental
disease or tuberculosis and is 65 years of age orolderand without
means sufficient to pay the per.capita hospital charge; and

(8) Who resides in Minnesota, or, if absent from the state,
is deemed to be a resident of Minnesota in accordance with the
regulations of the state agency; and

(9) Who alone, or together with his spouse; does not ownreal
property other than the homestead. For the purposes of this sec
tion, "homestead" means the house owned and occupied by the
applicant as his dwelling place, together with the. land upon
which it is situated, and an area no greater than two contiguous
lots in a platted or laid out city or town or 80 contiguous acres in
unplatted land. Occupancy or exemption shall be determined as
provided in chapter 510 and applicable law, including continuing
exemption by filing notice under section 510.07. Real estate not
used as a home may not be retained unless it produces net income
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applicable to the family's needs or the family is making a con
tinuing effort to sell it at a fair and reasonable price or unless
sale of the real estate would net an insignificant amount of in
come applicable to the family's needs, or. unless the commissioner
determines that sale of the real estate would cause undue hard
ship; and

(10) Who individually does not own more than ($2,000)
$3,000 in cash or liquid assets, or if a member of a household with
two family members (husband and wife, or parent and child),
does not own more than ($4,000) $6,000 in cash or liquid assets,
plus $200 for each additional legal dependent. Cash and liquid
assets may include a prepaid funeral contract and insurance pol
icies with cash surrender value. The value of the following shall
not be included:

(a) the homestead, and (b) .one motor vehicle Iicensed pur
suant to chapter 168 and defined as: (1) passenger automobile,
(2) station wagon, (3) motorcycle, (4) motorized bicycle or (5)
truck of the Weight found in categories A to E,. of section
168.013, subdivision Ie; and

(11) . Who has or anticipates receiving an annual income not
in excess of $2,600 for a single person,or $3,250 for two family
members (husband arid wife, parent and child, or two siblings),
plus $625 for each additional legal dependent, or who hasIn
come in excess of these maxima and in the month of application,
or during the three months prior to the month of application,
incurs expenses for medical care that total more than one-half of
the annual excess income in accordance with the regulations of
the state agency. In computing income to determine eligibility of
persons who are .not residents of long term care facilities, the
commissioner .shall disregard increases. in income (OF SOCIAL
SECURITY OR SUPPLEMENTARY SE.CURITYINCOME
RECIPIENTS DUE SOLELY TO INCREASES REQUIRED
BY SECTIONS 215(1) AND 1617 OF THE SOCIAL SECURITY
ACT, AND SHALL DISREGARD INCOME OF DISABLED
PERSONS THAT IS ALSO DISREGARDED IN DETERMIN
ING ELIGIBILITY FOR SUPPLEMENTAL AID UNDER
SECTION 256D.37, SUBDIVISION 1,) due solely to increases in
federal retiree, survivor's, and disability insurance benefits, vet
erans administration benefits, and railroad retirement benefits
in the percentage amount established in the biennial appropria
tions law unless prohibited by federal law or regulation. If pro
hibited, the commissioner shall first seek a waiver. In excess
income cases, eligibility shall be limited to a period of six months
beginning with the first of the month in which these medical
obligations are first incurred; and

(12) Who has continuing monthly expenses for medical care
that are more than the amount of his excess Income, computed on
a monthly basis, in Which case eligibility may be established be-
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fore the total income obligation referred to in the preced
ing paragraph is incurred, and medical assistance payments
may be made to cover the monthly unmet medical need. In li
censed nursing home and state hospital cases, income over and
above that required for justified needs, determined pursuant to a
schedule of contributions established by the commissioner of
public welfare, is to be applied to the cost of institutional care.
The commissioner of public welfare may establish a schedule of
contributions to be made by the spouse of a nursing home resi
dent to the cost of care and shall seek a waiver from federal reg
ulations which establish the amount required to be contributed
by either spouse when one spouse is a nursing home resident; and

(13) Who has applied or agrees to apply all proceeds re
ceived or receivable by him or his spouse from automobile acci
dent coverage and private health care coverage to' the costs of
medical care. for himself, his spouse, and children. The state
agency may require from any applicant or recipient of medical
assistance the assignment of any rights accruing under priva;te
health care coverage. Any rights or amounts so assigned shall
be applied against the cost of medical care paid for under this
.chapter. Any assignment shall not be effective as to benefits
paid or provided under automobile accident coverage and pri
vate health care coverage prior to receipt of the assignment by

. the person or organization providing the benefits.

Sec. 16. Minnesota Statutes 1982,' section 256B.061, is
amended to read: .

256B.061 [ELIGIBILITY.]

If any individual has been determined to be eligible for medi
cal assistance, it will be made available to him for care and
services included under the plan and furnished in or after the
third month before the month in which he made application for
such assistance, if such individual was, or upon application
would have been, eligible for medical assistance at the time the
care and services were furnished. The commissioner may limit,
restrict, or suspend the eligibility of an individual for up to one
year upon that individual's conviction of a criminal offense re

'lated to his application for or receipt of medical assistance bene
fits.

Sec. 17. Minnesota Statutes 1982, section 256B.064, subdi
vision La, is amended to read:

Subd, la. [GROUNDS FOR MONETARY RECOVERY
AND SANCTIONS AGAINST VENDORS.] The commissioner
may seek monetary recovery and impose sanctions against ven
dors of medical care for any of the following: fraud, theft,. or
abuse in connection with the provision of medical care to re
cipients of public assistance; a pattern of presentment of false
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or duplicate claims or claims for services not medically neces
sary; a pattern of making false statements of material facts for
the purpose of obtaining greater compensation than that to
which the vendor is legally entitled; suspension or termination
as a Medicare vendor; and refusal to grant the state agency
access during regular business hours to examine all records
necessary to disclose the extent of services provided to program
recipients. No sanction may be imposed or monetary recovery
obtained against any vendor of nursing home or convalescent
care for providing services not medically necessary when the
services provided were ordered by a licensed health professional
not an employee of the vendor. The -determination of (ABUSE
OR) services not medically necessary shall be made by the com
missioner in consultation with a (REVIEW ORGANIZATION
AS DEFINED IN SECTION i45.61 OR OTHER) provider
advisory (COMMITTEES AS) committee appointed by the com
missioner on the recommendation of appropriate professional
organizations.

Sec. 18. Minnesota Statutes 1982, section 256B.07, is amend
ed to read:

256B.07 [EXCEPTIONS
SOURCES.]

IN DETERMINING RE-

A local agency may, within the scope of regulations set by the
commissioner of public welfare, waive the requirement of liqui
dation of excess assets when the liquidation would cause undue
hardship. Household goods and furniture in use in the home,
wearing apparel, _(INSURANCE POLICIES WITH CASH SUR
RENDER VALUE NOT IN EXCESS OF $1,500 PER IN"
SURED PERSON,) and personal property used as a regular
abode by the applicant or recipient (, A PREPAID FUNERAL
CONTRACT NOT IN EXCESS OF $750 PER PERSON PLUS
ACCRUED INTEREST OF NOT MORE THAN $200,) and a
lot in a burial plot shall not be considered as resources available
to meet medical needs.

Sec. 19. Minnesota Statutes 1982, section 256B.14, subdivi
sion 2, is amended to read:

Subd.2. [ACTIONS '1'0 OBTAIN PAYMENT.] The state
agency shall promulgate rules to determine the ability of respon
sible relatives to contribute partial Or complete repayment of
medical assistance furnished to recipients for whom they are
responsible. In determining the resource contribution of a spouse
at the time of the first medical assistance application, all medical
assistance exclusions shall be allowed, and a resource limit of
$10,000 for nonexeluded resources shall be implemented. Above
these limits, a contribution of one-third of the excess resources
Shall be required. These rules shall not require repayment When
payment would cause undue hardship to the responsible relative
or his or her immediate family. The county agency- shall give the
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responsible relative notice of the amount of the repayment. If
the state agency or county agency finds that notice of the pay
ment obligation was given to the responsible relative, but that
the relative failed or refused to pay, a cause of action exists
against the responsible relative for that portion of medical assis-.
tance granted after notice was given to the responsible relative,
which the relative was determined to be able to pay.

The action may be brought by the state agency or the county
agency in the county where assistance was granted, for the assis
tance, together with the costs of disbursements incurred due to .
the action.

In addition to granting .the county or state agency a money
judgment; the court may, upon a motion or order to show cause,
order continuing contributions by a responsible relative found
able to repay the county or state agency. The order shall be effec
tive only for the period of time during which the recipient re
ceives medical assistance from the county or state agency.

Sec. 20. Minnesota Statutes 1982, section 256B.17, subdivi
sion 4, is amended to read:

Subd. 4. [PERIOD OF INELIGIBILITY.] (IN ANY
CASE WHERE THE UNCOMPENSATED VALUE OF
TRANSFERRED RESOURCES EXCEEDS $12,000, THE
COMMISSIONER SHALL REQUIRE A PERIOD OF INELIGI
BILITY WHICH EXCEEDS 24 MONTHS, PROVIDED THAT
THE PERIOD OF INELIGIBILITY BEARS A REASONABLE
RELATIONSHIP TO THE EXCESS UNCOMPENSATED
VALUE OF THE TRANSFERRED ASSET) Fo.r any uncom
pensated transfer, the period of ineligibility shall be calculated
by dividing the transferred amount by the statewide average
monthly skilled nursing facility per diem [or the previous calen
dar year to determine the number of monthsof ineligibility. The
individual shall remain. ineligible until this fixed ineligibility
period has expired, subject to the exclusions contained in section
15.

Sec. 21. Minnesota Statutes 1982, section 256B.17, is amended
by adding a subdivision to read:

Subd. 5. [EXCLUSIONS FOR HOMESTEAD TRANS
FERS.] Notwithstanding snbdivision 4, an individual shall not
be ineligible if the transferred property is a homestead as defined
by section 256B.06, subdivision 1, and one of the following condi
tions applies:

(1) a satisfactory showing is made that the individual can
.reasonably be expected to retu..rn to the homestead as a perma
nent residence;
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(2) title to the home was transferred to the individual's
spouse, child who is under age 21, or blind or pe1'manently and
totally disabled child as defined in the supplemental security in
come Program;

(3) a satisfactory showing is made that the individual in
tended to dispose of the home at fair market value or for other
valuable consideration; or

(4) the local agency determines that denial of eligibility
would cause undue hardship for the individual, based on immi
nent threat to the individual's health and well-being.

Sec. 22. Minnesota Statutes 1982, section 256R17, is amended
by adding a subdivision to. read:

Subd. 6. [EXCEPTION FOR ASSET TRANSFERS.] Not
withstanding the provisions of subdivisions 1 through 5, an insti
tutionalized spouse who applies for medical assistance on or after
July 1, 1983, may transfer liquid assets to his or her noninsiiiu
tionalized spouse without loss of eligibility if all of the following
conditions apply:

(a) The iwninstitutionalized spouse is not applying for or
receiving assistance "

(b) The noninstitutionalized spouse has less than $10,000
in liquid assets, including assets singly owned and 50 percent
of assets owned jointly with the institutionalized spouse;

(c) The amount transferred, together with the noninstitu
tionalized spouse's own assets, totals no more than $10,000 in
liquid assets; and .

(d) The transfer may be effected only once, at the time of
initial medical assistance application.

Sec. 23. Minnesota Statutes 1982, section 256B.17, is amend
edby adding a subdivision to read:

Subd. 7. [CONFORMANCE WITH FEDERAL LA W.]
Notwithstanding the other provisions of this section, uncompen
sated property transfers shall be treated no more restrictively
than allowed by federal law.

Sec. 24. Minnesota Statutes 1982, section 256B.17, is amend
ed by adding a subdivision to read:

Subd. 8. [EFFECTIVE DATE.] Subdivisions 5, 6, and 7,
and the changes in subdivision 4 made by section 20 apply to
transfers made on or after the effective date of sections 20 to
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23, regardless of the individual's status in relation to eligibility
for medical assistance.

Sec. 25. Minnesota Statutes 1982, section 256B.27, subdivi
sion 3, is amended to read:

Subd. 3. The commissioner of public welfare, with the writ
ten consent of the recipient, on file with the local welfare agency,
shall be allowed access to all personal medical records of medical
assistance recipients solely for the purposes of investigating
whether or not: (a) a vendor of medical care has submitted a
claim for reimbursement, a cost report or. a rate application
which the vendor knows to be false in whole or in part; or (b)
the medical care was medically necessary. The vendor of medical
care shall receive notification from the commissioner at least
24 hours before the commissioner gains access to such records.
The determination of (ABUSE OR) provision of services not
medically necessary shall be made by the commissioner in con
sultation with (A REVIEW ORGANIZATION AS DEFINED
IN SECTION 145.61 OR OTHER) an advisory (COMMIT
TEES) committee of vendors as appointed by the commissioner
on the recommendation of appropriate professional organiza
tions. Notwithstanding any other law to the contrary.va vendor
of medical care shall not be subject to any civil or criminal lia
bility for providing access to medical records to the commis
sioner of public welfare pursuant to this section.

Sec. 26, Minnesota Statutes 1982, section 256B.27, subdivi-
sion 4, is amended to read: .

Subd. 4. [AUTHORIZATION OF COMMISSIONER TO
EXAMINE RECORDS.] (NO) A person (SHALL) deter-

. mined to be eligible for medical assistance (UNLESS HE HAS)
shall be deemed to have authorized the commissioner of public
welfare in. writing to examine all personal medical records
developed .while receiving medical assistance for the purpose
of investigating whether or not a vendor has submitted a claim
for reimbursement, a cost report or a rate application which
the vendor knows to be false in whole or in part, or in order
to determine whether or not the medical care provided was
medically necessary. (A VENDOR OF MEDICAL CARE
SHALL REQUIRE PRESENTATION OF THIS WRITTEN
AUTHORIZATION BEFORE THE STATE AGENCY CAN
OBTAIN ACCESS TO THE RECORDS UNLESS THE VEN
DOR ALREADY HAS RECEIVED WRITTEN AUTHORIc
ZATION.)

Sec. 27. [256B.70] [PREPAYMENT DEMONSTRATION
PRO.TECT.]

Subdivision 1. [PURPOSE.] The commissioner of public
welfare shall establish a medical assistance demonstration proj
ect to determine whether prepayment combined with better man-
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agement of health care services is an effective mechanism to
ensure that all eligible indioiducl« receive necessary health care
in a coordinated fashion while containing costs. For the purposes
of this project, waiver of certain statutory provisions is neces
sary in accordance with this section.

Subd, 2. [DEFINITIONS.] For the purposes of this sec
tion, the following ternts have the meanings given.

(a) "Commissioner" means the commissioner of publicwel
fare. For the remainder of this section, the commissioner's
responsibilities for. methods and policies for implementing the
project: will be proposed by the project advisory committees and
approved by the commissioner.

(b) "Demonstration provider" means an individual, agency,
organization, or group of these entities that participates in the
demon.•tratio.n project according to criteria, standards, methods,
and other requirements established for the project and approved
by the commissioner.

(c) "Eligible individuals" means those persons eligible for
medical aseistamee benefits as defined in section 256B.06.

(d) "Limitation of choice" means suspending freedom of
choice while allowin.aeligible individuals to choose among the
demonstration providers.

saa.« [GEOGRAPHIC AREA.] The commissioner shall
desiqnate the geographic a·reas in which eliaible individuals may
be included in the demonstration project. The. geo.graphic areas
shall include one urban, one suburban, and at least one rural
county. I'll order to encourage the participation of long-term care
providers,the project area may be expanded beyond the desig•
.nated counties for eligible individuals over age 65;

Subd. 4. [LIMITATION OF CHOICE.] The commissioner
shall develop criteria to determine when limitation of choice may
be implemented in the experimental counties.. The criteria shall
ensure that al] eligible individuals in the county have continuing
access to the full range of medical assistance services as specified
in subdivision 6. Before limitation of choice is implemented, eligi
ble individuals shall be notified and after notification, shall be
allowed· to choose only among demonstration providers. After
initially choosing a provider, the recipient is allowed to change
that choice only at specified times as allowed by the commis
sioner.

.Subd.' 5.. [PROSPECTIVE PER CAPITA PAYMENT.]
The project advisory committees with the commissioner shall
eetablish. the method and amount of payments for services. The
commissioner shall annually contract with demonstration pro.
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oiders to provide services consistent with these established
methods and amounts for payment. Notwithstanding section
62D.02, subdivision 1, payments for services rendered as part
of the project may be made to providers that are not licensed
health maintenance organizations on a risk-based, prepaid capi-
tation basis. .

If allowed by the commissioner, a demonstration provider may
contract with an insurer, health care provider, nonprofit health

.service plan corporation, or the commissioner, to provide insur
ance or similar protection against the cost of care provided by
the demonstration provider or to provide coverage against the
risks incurred by demonstration providers under this section.
The recipients enrolled·with a demonstration provider are a per
missible group under group insurance laws and chapter 62C, the
Nonprofit Health Service Plan Corporations Act. Under this
type ot contract, the insurer or corporation may make benefit
payments to a demonstration provider for services rendered or .
to be rendered to a recipient. Any insurer or nonprofit health
service plan corporation licensed to do business in this state is
authorized to provide this insurance or similar protection.

Payments to providers participating in the project are exempt
from the requirements of eections 256.966 and 256B.03, subdivi
sion 2. The commissioner shall complete development of capita
tion rates for payments before delivery of services under this
section is begun. .

Subd. 6. [SERVICE DELIVERY.] Each demonstration
provider shall be responsible for the health care coordination for
eligible individuals. Demonstration providers:

(a) Shall authorize .and arrange for the provtswn of all
needed health services includini but not limited to the full range
of services listed in section 256B.02, subdivision 8, in order to
ensure appropriate health care is delivered to enrollees;

(b) Shall accept the prospective, per capita payment from
the commissioner in return for the provision of comprehensive
and coordinated health care services for eligible individuals en
rolled in the program;

(c) May contract with other health care and social service
practitioners to provide services to enrollees; and

(d) Shall institute recipient grievance procedures according
to the method established by the project, utilizing applicable re
quirements of chapter 62D. Disputes not resolved through this
process shall be appealable to the commissioner as provided in
subdivision 11.
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Subd. 7. [ENROLLEE BENEFITS.] All eligible individuals
enrolled by demonstration providers shall receive all needed
health care services as defined in subdivision 6.

All enrolled individuals have the right to rLpperLl if neceSSrLry
services rLre not being authorized rLS defined in subdivision 11.

-Subd. 8. [PREADMISSION SCREENING WAIVER.] s«.
cept rLS applicable to the project's operation, the provisions of
section 256B.091 rLre waived for the purposes of this sectionfor
recipients enrolled with demonstration providers.

Subd. 9. [REPORTING.] Each demonstratioti provider
shall submit information as required by the commissioner, in
cluding data required for assessing client eatieiootion; qUrLlity of
care; cost, and utilization -of services for purposes of projeet
evoluation: Required information shal: be specified. before the
commissioner contracts with a demonstration provider.

Subd.l0. [INFORMATION.] Noturithetamdinq rLny law or
rule to the eontrary,_ the eommissionermay allou: disclosure of
the recipient's identity solely for the purposes of (a) allowing
demonstration. providers to provide the informrLtion to the recipi
ent regarding services, access to services, and other provider
chnracteristics, asui (b) frLcilitrLting monitoring of recipient satis
faction. and qUrLlity of care. The commissioner shal! develop and
implement _merLsures to protect recipients from invasions of
priVrLcy tmd [romhnrtissmeni, .

Subd. 11. [APPEALS.] A recipient mrLy rLpperLl to the com
missioner a demonstration provider's delay orreiusal to provide
services. The commissioner shall appoin; rL pamel of health. practi
tioners, including social. service practitioners, as neceSSrLry to
determine the necessity of services provided or refused to a
recipient. The delibemtions amd. decisions of the pame! replace
the tuiministriuioe review process otherwise avrLilrLble under
chapter 256B. The pane! shrLll follow the time requirements amd.
other provisions of the Code of Federal Reaulaiione, title 42, sec
tions 481.200 to 481.246. The time requirements shrLll be expe
dited based on request by the _individual who is rLppealing for
emergency services. If a service is determined to be necessary
and is included among the benefits for which a recipient is en
rolled, the service must be provided by the demonstration pro
vider as speciiied in. subdivision 5. The panel's decision is rL finrLl
rLgency action that mrLy be rLpperLled under the contested case
provisions of chapter 14.

Sec. 28. [256B.71] [DEMONSTRATION PROJECT WAIV
ER.]

Eeeh. hospito; that prLrticipates rLS a provider in ademonetra
tion project, established by the commissioner of public welfare
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to deliver medical assistance services on a prepaid; capitation
basis,is exempt from the prospective payment system for in
patient hospital seruice during the period of its participation in
that project.

Sec. 29. Minnesota Statutes 1982, section 256D.03, subdivi
sion 3, is amended to read:

Subd. 3. [GENERAL ASSISTANCE MEDICAL CARE;
ELIGIBILTY.] (STATE AID SHALL BE PAID TO LOCAL
AGENCIES OR COUNTIES FOR 90 PERCENT OF THE
COST OF GENERAL ASSISTANCE MEDICAL CARE PAID
BY THE LOCAL AGENCY OR COUNTY PURSUANT TO
SECTION 256D.02, SUBDIVISION 4A ON BEHALF OF PER
SONS ELIGIBLE ACCORDING TO STANDARDS ESTAB
LISHED BY THE COMMISSIONER OF PUBLIC WELFARE
IN ACCORDANCE WITH THE RATES ESTABLISHED BY
RULE OF THE COMMISSIONER.) Persons eligible for benefits
under sections 256D.01 to 256D.21 and persons not eligible for
federal health care benefits whose nonexempt property, as deter
mined according to medical assistance standards, has an equity
value no greater than $1,000 and whose income is not in excess of
the medical assistance standards shall be eligible for general as
sistance medical care (AND HAVE FREE CHOICE IN THE
SELECTION OF A VENDOR OF THE MEDICAL CARE.
ANY LOCAL AGENCY OR COUNTY MAY, FROM ITS. OWN
RESOURCES, MAKE PAYMENTS FOR MEDICAL CARE
FOR PERSONS NOT OTHERWISE ELIGIBLE FOR THE
CARE PURSUANT TO STANDARDS ESTABLISHED BY
THE COMMISSIONER). Persons with excees income and re
sources ma,y qualify for benefits under this subdivision by spend
ing down. Treatment of income and resources in calculation of
the spenddown shall be the same as in the medical assistance
program pursuant to chapter 256B.

(THE COMMISSIONER OF PUBLIC WELFARE SHALL
PROMULGATE RULES TO ESTABLISH ADMINISTRATIVE
AND FISCAL PROCEDURES FOR PAYMENT OF THE
STATE SHARE OF THE MEDICAL COSTS INCURRED BY
THE COUNTIES UNDER SECTION 256D.02, SUBDIVISION
4A. THE RULES MAY INCLUDE:)

«A) PROCEDURES BY WHICH STATE LIABILITY
FOR THE COSTS OF MEDICAL CARE INCURRED PUR
SUANT TO SECTION 256D.02, SUBDIVISION 4A MAY BE
DEDUCTED FROM COUNTY LIABILITY TO THE STATE
UNDER ANY OTHER PUBLIC ASSISTANCE PROGRAM
AUTHORIZED BY LAW;)

«B) PROCEDURES FOR PROCESSING CLAIMS OF
COUNTIES FOR REIMBURSEMENT BY THE STATE FOR
EXPENDITURES FOR MEDICAL CARE MADE BY THE
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COUNTIES PURSUANT TO SECTION 256D.02, SUBDIVI
.SION 4A;)

«C) PROCEDURES BY WHICH THE LOCAL AGEN
CIES MAY CONTRACT WITH THE COMMISSiONER OF
PUBLIC WELFARE FOR STATE ADMINISTRATION OF
GENERAL ASSISTANCE MEDICAL CARE PAYMENTS;)

. «D) STANDARDS OF ELIGIBILITY, UTILIZATION OF
SERVICES AND PAYMENT LEVELS.WHICH SHALL PON
FORM TO THOSE OF MEDICAL ASSISTANCE PURSUANT
TO CHAPTER 256B; AND) .:

«E) GENERAL CRITERIA AND PROCEDURES FOR
. THE ID:E:NTIFICATION .AND PROMPT INVESTIGATION

OF SUSPECTED FRAUD, THEFT, ABUSE, PR:E:SENTMENT
OF FALSE OR DUPLICATE CLAIMS, PRESENTMENT OF
CLAIMS FOR SERVICES NOT MEDICALLY NECESSARY,
OR FALSE STATEMENTS OR .REPRESENTATIONS OF
MATERIAL FACTS BY A VENDOR OF GENERAL ASSIS
TANCE MEDICAL CARE, AND.FOR THE IMPOSITION OF
SANCTIONS AGAINST SUCH VENDOR OF MEDICAL
CARE. THE RULES RELATING TO SANCTIONS SHALL
BE CONSISTENT WITH THE PROVISIONS OF SECTION
256B.064, SUBDIVISIONS 1A TO 2.)

Sec. 80. '. Minnesota Statutes 1982, section 256D.03, subdivi
sion 4, is amended to read:"

Subd.4. [GENERAL ASSISTANCE MEDICAL CARE;
SERVICES.] (a) (NOTWITHSTANDING THE PROVI
SIONS OF SECTIONS 256D.01 to 256D.21 AND 261.28, OR
ANY OTHER LAW TO THE CON').'RARY, FOR THE BIEN
NIUM ENDING JUNE 30, 1983, STATE AID. SHALL BE
PAID TO LOCAL AGENCIES OR COUNTIES FOR 90 PER
CENT OF GENERAL ASSISTANCE MEDICAL CARE PAID
BY THE LOCAL AGENCY OR COUNTY ON BEHALF OF
PERSONS ELIGIBLE FOR GENERAL ASSISTANCE OR
PERSONS MEETING THE INCOME AND RESOURCE CRI
TERIA ESTABLISHED IN THE .PROGRAM FOR AID TO
FAMILIES WITH DEPENDENT CHILDREN. NOTHING IN
THIS PROVISiON SHALL BE CONSTRUED TO MODIFY
THE SPENDDOWN REQUIRED IN APPROPRIATE CASES
FOR GENERAL ASSISTANCE MEDICAL CARE.) Reim
bursement (FOR MEDICAL CARE PROVIDED UNDER SEC
TIONS 256D;Ol TO 256D,21 OR 261.28) under the general as
sistance medical care program shall be limited to the following
categories of service (ONLY): inpatient hospital care, outpa
tient hospital care, services provided by medicare certified re
habilitation agencies,prescription drugs, eyeglasses and eye
examinations provided by a physician or optometrist, physician's
services, medical transportation, and dental care. In addition,
payments of state aid shall' be made. for day treatment services .
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provided by a mental health center established under sections
245.61 to 245.69, subdivision l,and funded through chapter
256E and for prescribed medications for persons who have been
diagnosed as mentally ill as necessary to prevent more restrlc
tive institutionalization.

(b) (AT THE OPTION OF) In' order to contain costs, the
county board (AND) shall, with the approval of the commis-
sioner of public welfare, (REIMBURSEMENT FOR INPA·
TIENT HOSPITAL CARE, OUTPATIENT HOSPITAL CARE,
AND PRESCRIPTION DRUGS MAYBE LIMITED TO DES·
IGNATED) select vendors Of medical care (PROVIDERS) who
can provide the most economical care consistent with high medi
cal standards and may contract with organizations on a prepaid
capitation basis too provide these ser.vices. The commissioner shall
encourage county boards to submit proposals for demonstration
projects designed to provide services in an economical manner
or to control utilization, with safeguards to ensure toot neces·
sary services are provided. Payment for services provided pur
suant to this subdivision shall be as provided to medical assis
tance vendors of these services under section 256B.02, subdivision'
8, except that where counties enter into prepaid capitation agree"
mente, payments shall be as pro,/!ided in section 256.966, subdi
vision 2.

(c) The commissioner of public welfare may reduce pay
ments provided under sections 256D.Ol to 256D.21 and 261.23
in order to remain within ,the amount appropriated for general
assistance medical care, within the following restrictions. For
the period July 1, 1983 to June 30, 1984, reductions below the
cost per service unit allowable under section 256.966, (SHALL
BE) are permitted only as follows: payments for inpatient and
outpatient hospital care provided in response to a primary diag
nosis of chemical dependency or mental illness, may be reduced
no more than 45 percent; payments for all other inpatient
hospital care may be' reduced no more than 35 percent. Reduc
tions below the payments allowable under section 2M.9,&7 for
the remaining general assistance medical care services allowable
under this (PROVISION) subdivision may bereduced no more
than 25 percent. For the period July 1,. 1984 to June SO, 1985,
reductions below the cost per service unit allowable under section
256.966 are permitted only as follows: payments for inpatient
and outpatient hospital care provided in response to a primary
diagnosis of chemical dependency or mental illness may be re
duced, no more than 30 percent; payments for all other inpatient
hospital care may be reduced no more than 20 percent. Reduc
tions below the payments allowable' under section 256.967, for
the remaining general assistance medical care services allowable
under this subdivision may be reduced no more than ten percent.
There shall be no copayment required of any recipient of benefits
for any services provided under this subdivision.

(d) (iF THE COMMISSIONER OR COUNTY REFUSES
TO PAY ALL OR PART OF THE CHARGE FOR A HEALTH
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SERVICE,THEY SHALL NOT BE LIABLE FOR THE UN
PAID PORTION OF THE CHARGE.) Any county may, from
its own resources, provide medical payments for whichstate pay
ments are not made.

Sec. 31. Minnesota Statutes 1982, section 256D.03, is amended
by adding a subdivision to read:

Subd.5. [CERTAIN LOCAL AGENCIES TO PAY STATE
FOR COUNTY SHARE.] The local agencies that contract with
the commissioner of public welfare for state administration of .
general assistance medical care payments shall make payment
to the state for the county share of those payments in the manner
described for medical assistance advances in section 256B.041,
subdivision 5.

Sec. 32. Minnesota Statutes 1982, section 256D.03, is amended
by adding a subdivision to read: .

sa« 5. [DIVISION OF COSTS.] The state shall pay 90
percent of the cost of general assistance medical care paid by the
local agency or county pursuant to this section. However, for
counties who contract with health maintenance organizations
or other providers to deliver services under a prepaid capitation
agreement, the state shall pay 95 percent of the cost per person
enrolled.

Sec. 33. Minnesota Statutes 1982, section 256D.03, is amended
by adding a subdivision to read:

Subd. 6. [DUTIES OF THE COMMISSIONER.] The com
missioner shall promulgate temporary and permanent rules as
necessary to establish: .

(a) standards of eligibility, utilization of services, and payc
ment levels; .

(b) standards for quality assurance, surveillance, and utiliza
tion review procedures that conform to those established for the
medical assistance program pursuant to chapter 256B, including
general criteria tuul procedures for the identification and prompt
investigation of suspected fraud, theft, abuse, presentment of
false or duplicate claims, presentment at claims for services not
medically necessary', or false statements .or representations of
material facts by a vendor of general assistance medical care,
and for the imposition of sanctions against such vendor of medi
cal care. The rules relating to sanctions shall be consistent with
the provisions of sectiqn 256B.064, subdivisions la and 2; and

(cj administrative and fiscal procedures for payment of the
state share of the medical costs incurred by the counties under
section 256D.02, subdivision 4a. Rules promulgated pursuant to
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this clause may include: (1) procedures by which state lia
bility for the costs of medical care incurred pursuant to section
256D.02, subdivision 4a may be deducted from county liability
to the state under any other public assistance program autho
rized by laso; (2) procedures for processing claims of counties
for reimbursement: by the state for expenditures for medical care
made by the counties pureucmt to section 256D.02, subdivision.
4a; and (3) procedures by which the local agencies may contract
with the commissioner of public welfare for state administration.
of general assistance medical care payments.

Sec. 34. Minnesota Statutes 1982; section 260.191, subdivi
sion 2, is amended to read: .

SuM. 2. [ORDER DURATION.] All orders under this sec
tion shall be for a specified length of time set by the court not
to exceed one year. However, before the order has expired and
upon its own motion or that of any interested party, the court
(HAS CONTINUING JUmSDICTION TO RENEW THE
ORDER OR) shall, after notice to the parties and a hearing, re
new the order for another year or make some other dlsposition- .
of the case, until the individual is no longer a minor. Any person
to whom legal custody is transferred shall report to the court in
writing at such periods as the court may direct.

Sec. 35. Minnesota Statutes 1982, section 260.242, subdivi
sion 2, is amended to read:

Subd. 2. [GUARDIAN'S RESPONSIBILITIES.] (a) A
guardian appointed under the provisions of subdivision 1 has
legal custody of his ward unless the court which appoints him
gives legal custody to some other person. If the court awards cus
tody to a person other than the guardian, the guardian nonethe
less has the right and responsibility of reasonable visitation,
except as iimited by court order.

(b) The guardian may make major decisions affecting the
person of his ward, including but not limited to giving consent
(when consent is legally required) to the marriage, enlistment
in the armed forces, medical, surgical, or psychiatric treatment,
or adoption of the ward. When, pursuant to subdivision 1, clause
(a), the commissioner of public welfare is appointed guardian,
he may delegate to the welfare board of the county in which,
after the appointment, the ward resides, the authority to act
for him in decisions affecting the person of his ward, including
but not limited to giving consent to the marriage, enlistment in
the armed forces, medical, surgical, or psychiatric treatment
of the ward.

(c) A guardianship created under the provisions of subdi
vision 1 shall not of itself include the guardianship of the estate
of the ward.
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(d) If the ward is in foster care, the court shall, upon its
own motion or that of the guardian, conduct a dispositional hear
ing within 18 months of the foster care placement and. once
every two years thereafter to determine the future status of the
ward including, but not limited to, whether the child should be
continued in foster care for a specified period, should be placed
for adoption, or should, because of the child's special needs or
circumstances, be continued in foster care on a permanent or
long-term basis. When the court has determined that the special
needs of the ward are met ihrouqh. a permanent or lona-term.
foster care placement, no subsequent dispositional heorimo« are
required.

Sec. 36. Minnesota Statutes 1982, section 261.23, is amended
to read:

261.23 [COSTS OF HOSPITALIZATION.]

The costs of hospitalization of such indigent persons exclusive
of medical and surgical care and treatment shall not exceed in
amount the full rates fixed and charged by the Minnesota gen
eral hospital under the provisions of sections 158.01 to 158.11
for the hospitalization of such indigent patients. For indigent
persons hospitalized pursuant to sections 261.21 to 261.M2, .ihe
state shall pay ninety percent of the cost (OF THE HOSPITAL- '
IZATION OF INDIGENT PERSONS UNDER THE PROVI
SIONS OF SECTIONS 261.21 TO 261.232 SHALL BE PAID
BY THE STATE AND TEN PERCENT) allowable under the
general assistance medical care program and ten percent of tbe
allowable cost of hospitalization shall be paid by the county of
the residence of (SUCH) the indigent persons at (SUCH) the
times (AS MAY BE) provided for in (SUCH) the contract; and
in case of an injury or emergency requiring immediate surgical
or medical treatment, for a period not to exceed 72 hours, 90
percent of tbe cost allowable under the general assistance medi
cal care program shalf be paid by the state and ten percent of
the cost shall be paid by the county from which (SUCH) the
patient, if indigent. is certified. State »aument» for services
rendered pursua1tt to this section shall be rateably reduced to
the same extent and durin.!} the same time period as payments
are reduced under section 256D.03, subdivision 4. pa,ragraph (c).
If the county of residence of the patient is not the county in
which the patient has legal settlement for the purposes of poor
relief, then the county of residence may, seek reimbursement
from the county in which the patient has settlement for the pur
poses of poor relief for all costs it has necessarily incurred and
paid in connection with the hospitalization. of said patient.

Sec. 37. [LEGISL.ATIVE AUDIT COMMISSION STUDY,]

The legislative audit commission shall consider an evaluation
of the feasibility, costs, benefits, and related issues associated
with the state assuming the powers, duties and responsibilities
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of the fiscal intermediary for the medicare program under
United States Code, title 1,2, sections 1395 to 1395xx. The com
mission shall, make any recommendations it deems appropriate
to the legislature and the governor no later than January 15, 1981,.

Sec. 38. [RULES.]

The commissioner of public welfare may promulgate tempo
rary and permanent rules as necessary to implement sections
5,6,8,29,30,32,33, and 36. The commissioner shall promulgate
temporary and permanent rules to establish standards and cri
teria for deciding which medical assistance services require
prior authorization and for deciding whether a second medical
opinion is required for an elective surgery. The commissioner
shall promulgate permanent and temporary rules as necessary
to establish the methods and standards for determining inap
propriate utilization of medical assistance services.

The commissioner of public welfare shall adopt temporary
rules which meet the requirements of sections 11,.29 to 1J,.36 for
the medical assistance demonstration project. Notwithstanding
the provisions of section 11,.35,the temporary rules promulgated
to implement section 27 shall be effective for 360 days and may
be continued in effect for an additional 900 days if the com
missioner gives notice by publishing a notice in the state register
and mailing notice to all persons registered with thecommis
sioner to receive notice of rulemaking proceedings in connection
with the project. The temporary rules shall not be effective be
yond December 31, 1986, without meeting the requirements of
sections 11,.13 to 1J,.20.

Sec. 39.. [APPLICATION; MAXIMUM RATE INCREASE.]

The prospective payment 'system for inpatient hospitalser
vice shall be applied, beginning July 1, 1983, to hospitals with

. a fiscal year beginning on that date. Each remaining hospital
shall continue to be paid on a cost per case basis, limited to a
maximum increase of five percent per state fiscal year, until
the first date of its first full fiscal year that begins after July
1,1983; on and after that date it shall be paid through the pro
spective payment system.

Sec. 40. [REPEALER.]

Sections 27 and 28 are repealed effective July 1, 1985, if the
project implementation phase has not begun by that date.

Sec. 41. [EFFECTIVE DATE.]

Sections 1 to 5, 8 to 12, 16, 17, 19 to 28, 31" 35, 37, and 38
are effective the day following final enactment. Sections 29, 32, .
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33, and 36 are effective October 1, 1983. Sections 13, 14, and 31
are effective July 1, 1984.

ARTICLE 6

JOB TRAINING .

Section 1. [268.60] [PURPOSE.]

It is the purpose of sections 1 to 5 to provide financial assis
tance· for comprehensive job training and related services for
economically disadvantaged, unemployed, and underemployed
individuals through opportunities industrialization centers,

Sec. 2. [268.61] [DEFINITIONS.]

Subdivision 1. [SCOPE.] When used in sections 1 to 5
the terms in this section have the meanings given them:

Subd. 2. [COMMISSIONERc] "Commissioner" means the
commissioner of economic security.

Subd. 3. [COUNCIL.] "Council" means the Minnesota
state council of the opportunities industrialization centers of
America.

Subd. 4. [ECONOMICALLY DISADVANTAGED.] "Eco
nomically disadvantaged" means an individual. ioho meets the
criteria for an economically disadvantaged person established
by rule by the commissioner.

Subd.5. [UNDEREMPLOYED.] "Underemployed" means
an individual:

(a) Working part-time but seeking full-time work; or

(b) Working full-time but receiving wages below the greater
of:

(1) the poverty level determined in accordance with criteria
established by the department of economic security; or

(2) 70 percent of the lower living standard income level as
determined by the United States bureau of labor statistics.

Subd. 6. [UNEMPLOYED.] "Unemployed" means an in
dividual who is without a job, and who wants and is available
for work.

Sec. 3. [268.62] [DISTRIBUTION AND USE OF STATF.
MONEY.]
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The commissioner shall distribute the money appropriated
for:

(a) comprehensive job training and related services or job
opportunities programs for economically disadvantaged, unem
ployed, and underemployed individuals, in eluding persons of
limited English speaking ability, through opportunities indus
trialization centers; and

(b) the establishment and operation in Minnesota of these
centers.

Comprehensive job training and related services include:
recruitment, counseling, remediation, motivational pre-job train
ing, vocational training, job development, job placement, and
other appropriate services enabling individuals to secure and
retain employment at their maximum capacity.

Sec. 4. [268.63] [CRITERIA FOR DISTRIBUTION OF
MONEY.]

The commissioner, with the advice of the council, shall e.•tab
lish criteria for the distribution of state money for the purpose
of section 3. The criteria shall include requirements that:

(a) the 'program receiving state assistance:

(1) involve residents in the area to be served bll the pro··
gram in the planning and operation of the program; and

(2) involve the business community in the area to be served
by the program in its development and operation;

(b) the distribution of assistance among areas within the
state be equitable, with priority being given to areas with high
unemployment or underemploument ;

(c) financial assistance under sections 1 to 5 to any program
may not exceed 25 percent of the cost of the program including

.costs of administration; and

(d) a program receiving financial assistance has adequate
internal administrative controls, accounting procedures, person
nel standards, evaluation procedures, availability. of in-service
training and technical assistance programs, and other policies
necessary to promote the 'effective use of state money.

The commissioner may make a distribution in excess 6f the
limit prescribed in clause (c) if the commissioner determines
that the excess distribution is necessary to further the objectives
of sections 1 and 3.
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Sec. 5. [268.64] [MONEY DISTRIBUTION.]

The commissioner may make a distribution of money directly
to a program, or make a distribution subject to conditions that
ensure Use consistent with the distribution and utilization of
money under federal legislation regarding job training and re
lated services.

ARTICLE 7

EMERGENCY JOBS PROGRAM

Section 1. [268.60] [CITATION.]

Sections 1 to 16 may be cited as the "Minnesota Emergency
Employment Development (MEED) Act."

Sec. 2. [268.62] [DEFINITIONS.]

Subdivision 1. [TERMS.] For the purposes of sections 1
to 16, the foUowing terms have the meanings given them:

Subd. 2. [COORDINATOR.] "Coordinator" means the
Minnesota emergency employment development coordinator ap
pointed under section 4.

Subd. 3. [ELIGIBLE BUSINESS.] "Eligible business"
means a for-profit business.

Subd. 4. [ELIGIBLE EMPLOYER.] "Eligible employer"
meanS an eligible government agency, an eligible nonprofit agen
cy, or an eligible business.

Subd. 5. [ELIGIBLE GOVERNMENT AGENCY.] "Eligi
ble government agency" means a county, municipality, school
district, or other local governmental subdivision, a state agency,
or a federal agency office in Minnesota.

Subd. 6. [ELIGIBLE JOB APPLICANT.] "Eligible job,
applicant" means a person who: (1) has been a resident of this
state for at least one month, (2) is unemployed, (3) is not re
ceiving and is not qualified. to receive unemployment compensa
tion or workers' compensation, and (4) is determined by the
employment administrator to be likely to be available for em
ployment by an eligible employer for the duration of the job;

Subd. 7. [ELIGIBLE NONPROFIT AGENCY.] "Eligible
nonprofit agency" means an organization exempt from taxation
under the Internal Revenue Code of 1954, section 501(c)(3) , as
amended through December 31, 1982.
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Subd. 8. [EMPLOYMENT ADMINISTRATOR.] "Employ~
ment ·administrator" means the administrative entity designated
by the coordinator to administer the provisions of this ad in
each service delivery area. The coordinator may designate an
administrative entity authorized under the Job Training Part
nership Act or its predecessor administrative entity authorized
under United States Code, title 29, section 801, et seq., or a [ob
training or placement agency with proven effectiveness.

Subd. 9. [HOUSEHOLD.] "Household" means a group of
persons living at the Same residence consisting of, at a maxi
mum, spouses and the minor children of each.

Subd. 10. [JOB TRAINING PARTNERSHIP ACT.] "Job
Training Partnership Act" means the federal Job Training Part
nership Act of 1982 (JTPA), Statutes at Large, volume 92, page
1822.

Subd, 11. [PROGRAlVI.] "Program" means the Minnesota
emergency employment development program created by see
tions Ito 16 consisting of temporary work relief projects in the
government and nonprofit agencies and new job creation in the
private sector.

Subd. 12.. [SER.VICE DELIVERY AREA.] "Service de
livery area" means an area designated as a service delivery area
by the coordinator.

Sec. 3. [268.64] [MINNESOTA EMERGENCY EMPLOY
MENT DEVELOPMENT COORDINATOR.]

Subdivision 1. [APPOINTMENT.]. The governor shall ap
point a Minnesota emergency employment development coordi
nator to administer the provisions of sections 1 to 16. The coor
dinator shall be within the department of economic security, but
shall be responsible directly to the governor. The coordinator
shall have the powers necessary to carry out the purposes of the
program.

Subd. 2. [RESPONSIBILITIES.] The coordinator shall:

(a) Obtain an inventory or community needs from each local
governmental subdivision and compile a statewide inventory of
needs within 80 days after his appointment;

(b) Enter into a contract with one or more employment ad
ministrators in each service delivery area;

(c) Review the emergency employment development plan
submitted by the employment administrator of each service de
livery area and approve satisfactory plans. If an employment
administrator submits an unsatisfactory plan, the coordinator
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shall assist the employment administrator in developing a satis
factory one;

(d) Coordinate the program with other state agencies;

(e) Coordinate administration of the program with the gen
eralassistance program;

(f) Set policy regarding disbursement of program funds;
and

(g) Perform general program marketing and monitoring
functions.

Subd. 3. [DEPARTMENT OF ECONOMIC SECURITY.]
The coordinator shall administer the program within the depart
ment of economic security. The commissioner of economic se
curity sh.all. provide administrative· support services to the co"
ordinaior for the purposes of the program.

Subd. 4. [ENFORCEMENT.] (a) The coordinator shall
ensure that all eligible employers and employment administra
tors comply with sections 1 to 16 and all other applicable state
and federal laws, including those relating tot (1) affirmaiive
action; (2) occupational health and safety standards; (3) en
vironmental standards; and (4) fair labor practices.

(b) The coordinator may:

(1) malee public or private investigations within or without
this· state necessary to determine whether any person· has uio
lated or is about to violate sections 1 to 16, a contract entered
into under them, or any rule or order adopted under them, or to
aid in the enforcement of sections 1 to 16 or in rules and forme
adopted under them;

(2) require or permit any person to file a written statement
under oath or otherwise, as the commissioner determines, as to
all the facts and circumstances concerning the matter being in
vestigated;

(3) publish information contained in any order issued by
the coordinator;

(4) hold hearings, upon reasonable notice, on any matter
arising out of the administration of sections 1 to 16; and

(5) conduct investigations and hold hearings for the purpose
of compiling information with a view to recommending changes
in sections 1 to 16 to the legislature.
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(c) The attorney general shall assign from his staff one 01"

more assistant attorneys general to the coordinator and shall
conduct all proceedings involving the violation of sections 1 to
16 and all other enforcement proceedings.

(d) Whenever it appears to the coordinator that any person'
has violated a provision of sections 1 to 16, a contract entered
into under them, or a rule or order adoptedunder them:

(1 ) He may issue and cause to be served upon the person an
order requiring the person to cease and desist from the viola
tion. The order must be calculated to give reaeonable notice of
the ri,ght of the person to request a hearins: on it and must
state the reasons for the entry of the order. A hearinq must be
held not later than seven days after a request for the hearing is
received by the coordinator, after which and within 20 days of
the date of the hearing the coordinator shall issue a further
order vacating the cease and desist order or making it permanent
as the facts require. If no hearing is requested within 30 days
of service of the order,the order becomes final and remains in
effect until it is modified or vacated by the coordinator. If the
person to whom a cease and desist order is issued fails to atmea»:
at the hearing after being duly notified, the person shall be
deemed in default, and the proceeding may be determined against
him upon consideration of the cease and desist order, the allega
tions of which may be deemed to be true;

(2) He may bring an action in the district court of the
appropriate county to enjoin the violation and to enforce com
pliance with the provisions of sections 1 to 16, a contract entered
into under them, or any rule or order adopted under them, and
he may refer the matter to the attorney general. Upon a proper
showing, a permanent or temporary injunction, restraining
order, or writ of mandamus shall be granted. The court ma,y
not require the coordinator to post a bond.

Any injUnction proceeding under the provisions of sections 1
to 16 may be brought on for hearing and disposition upon an
order to show cause returnable upon not mo,"e than eight days
notice to the defendant. The case has precedence over other
cases upon the court calendar and may not be continued without
the consent of the state, except upon .,good cause shown to the
court, and then only for a reasonable length of time necessary
in the opinion of the court to protect the rights of the defendant.

Subd. 5. [REPORT TO GOVERNOR AND LEGISLA
TURK] The coordinator shall report to the legislative advi
sory commission and the governor on a quarterly basis: (1) the
number of persons employed; (2) the number and type of em
ployers under the program; (3) the amount of money spent in
each service delivery area for wages for each tyve of employ
ment and each type of other expense; (4) the number of persons
who have completed participation in the program and their
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ourrentempioument, educational, or training status; .and (5)
any other information requested by the commission or the gov-
ernor or deemed pertinent by the coordinator. .

Subd. 6. [RULES.] The commissioner of economic security
may adopt rules necessary to im/plemeni: this article. These rules
are not subject to chapter 14, the Administrative Procedure Act.

Sec. 4. . [268.65] [MINNESOTA EMERGENCY EMPLOY
MENT DEVELOPMENT TASK FORCE.]

Subdivision 1. [CREATION.] There is created a Minne
sota emergency employment development task force to advise
the coordinator in the administration of sections 1 to 16.

.Subd. 2. [MEMBERSHIP.] The task force shall consist of
nine members as follows: the coordinator, the commissioner of
economic security, the commissioner of energy and economic

. development, the commissioner of labor and industry, the com
mieeioner of public welfare, a representative of labor, a repre
sentative of business, a representative of nonprofit employers,
and an employment administrator. The coordinator shall be the
chairman and shall appoint the noncommissioner members.

scsa:». [TERMS; COMPENSATION; REMOVAL.] The
terms, compensation, and removal of the noncommissioner mem
bers are governed by section.15.059.

Subd. 4. [MEETINGS.] The task force shall meet at the
call of the coordinator.

Sec. 5.· [268.66] [ALLOCATION OF FUNDS AMONG
SERVICE DELIVERY AREAS.]

(a) Ninety percent of the funds available for allocation to
employment administrators for the program must be allocated
among service delivery areas as follows: each eeroiee delivery
area shall be eligible to receive that proportion of the funds
available which equals the number of unemployed persons in the
service delivery area divided by the total number of unemployed
persons in the. state for the 12-month period ending the mQst
recent March 31.

(b) Ten percent of the funds available for allocation to em
ployment administrators under the program must be allocated
at the discretion of the coordinator to employment administra-
tors: . .

(1') who will maximize the use of the funds through coordi
nation with other 'proqram« and state, local, and federal cqea
cies, through the useo] matching funds or through the involve
ment of low-income constituent groups ;
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(2) who have: demonstrated need beyond the all.ocation avail
able under clause (1); or

. (9) who have demonstrated outstanding performance in job
creation. .

Sec. 6. [268.67]' [ALLOCATION WITHIN SERVICE DE
LIVERY AREAS; PRIORITIES.]

Subdivision 1. [AMONG JOB APPLICANTS.] All.ocation
of funds among eligible job applicants within a service delivery

. area shall be determined by the. employment administrator in
each service delivery area. The employment administrator shall.
give priority to: .

(1) applicants living in: households with no other income
source; and

(2) applicants who would otherwise be eligible to receive
general assistance under Minnesota Statutes 1980, section 256D.-
05. .

Subd. 2. [AMONG EMPLOYERS.] Allocation of funds
among eligible employers within a service area shall be deter
mined by the employment administrator within each service
delivery area according to the priorities in sections 10 and 11.
The employment administrator shall give priority to funding
private sector jobs to. the extent that eligible businesses apply
for funds. If possible, no more than 60 percent of the funds may
be allocated for jobs with eligible government and nonprofit
agencies during the biennium.

Subd. 8. [AMONG EMPLOYMENT ADMINISTRATORS.]
If the coordinator designates more than one employmentaamin
istraior in a service delivery, the coordinator shall determine
the allocation of funds to be distributed by each employment
administrator in the service delivery area.

Sec. 7. [268.68] [USE OF FUNDS,]

Funds appropriated [orthe purposes of sections 1 tot« may
be used as follows:

(a) To provide a state contribution for wages and [rinoe
benefits for eligible job applicants for a maximum of 1,040
hours over a maximum period of 26 weeks per job applicant. For
eligible job applicants participating in a job. training program,
the state contribution forwaqes may be used for a maximum
period of 52 weeks per job applicant. The state contribution.for
wages shall be up to $4 per hour for each eligible job applicant
employed. The state contribution for [rinoe beneiiie may be 1lp
to $1 per hour for each eligible job applicant employed. However,
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the employer .mayuse funds from other sources to provide in
creased wages to the applicants it employs. At least 75 percent
of the funds appropriated for the program must be used to pay
wages for eligible job applicants;

(b) To reimburse the commissioner of economic security in
an amount not to exceed one percent of the funds appropriated
for the actual cost of iuiministerinq sections 1 to 16, and to reim
burse the employment administrators in an amount not to exceed
4~1/2 percent of the funds appropriated for their actual cost of
administering sections 1 to 16. The commissioner of economic
security and the employment administrators shall reallocate
funds from other sources to cover the administrative costs of this
program whenever possible;

(c) To provide child care services or subsidies to applicants
employed under sections 1 to 16;

(d) To provide workers' compensation. coverage to applicants
employed by government or nonprofit agencies under sectionsL
to 16; .

(e) To provide job search assistance, labor market orienta
tion, job seeking skills, and referral for other services;

(f) To purchase supplies and materials for projects creating
permanent: improvements to public property in an amount not to
exceed one percent of the funds appropriated.

The employment administrator of each service delivery area
shall submit to the coordinator a spending plan establishing that
funds allocated to the service delivery area will be used. by Octo"
ber 1, 1984, in the manner required by sections 1 to 16. Any funds
allocated to the service delivery area for which there is no spen~

ing plan approved by the coordinator shall cancel back to the Min
nesota emergency 137r1ployment development account and may be
reallocated by the coordinator to other employment adminis
trators.

Sec. 8. [268.69] [EMPLOYMENT ADMINISTnATORS;
POWERS AND DUTIES.]

Subdivision 1. [IN GENERAL.] The employment adminis
trator for each service delivery area has the powers and duties
given in this. section. and any additional duties given .by the
coordinator.

Subd. 2. [EMPLOYMENT PLAN.] Each employment ad
ministrator shall develop an emergency employment development
plan for his service .delivery area under guidelines developed by
the coordinator and submit it to the coordinator within the period
allowed by the coordinator. To the extent feasible, the employ~
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ment administrator shall seek input from potential eligible em
ployers and the public.

SuM. 3. [OUTREACH.] Each employment administrator
shall publicize the program within his service delivery area to
seek maximum participation by eligible job applicants·and em
ployers.

Subd, 4. [CONTRACTS.] Each employment administrator
shall enter into contracts with eligible employers setting forth the
terms of their participation in the program as required by sec
tionsl to 16.

SuM. 5. [SCREENING AND COORDINATION.] Each
employment administrator shall screen job applicants and em
ployers to achieve the best possible placement of eligible job ap
plicants with eligible employers.

Subd.6. [ELIGIBLE JOB APPLICANT PRIORITY LISTS.]
Each employment administrator shall maintain a list of eligible
job applicants unable to secure employment under the program
at the time of application. The list shall prioritize eligible job
applicants and shall be used to fill jobs with eligible employers
as they become available.

Subd.7. [COORDINATION OF EDUCATION AND TRAIN
ING PROGRAMS.] Each employment administrator shall co
operate with local educational and training institutions to coordi
nate and publicize the availability of their resources to assure
that appliclJ,nts may receive training needed before or while em
ployed in jobs which are available under the program.

Subd.8. [MATERIALS.] Each employment administrator
may disburse funds not to exceed one percent of the amount allo
cated to his service delivery area for the purchase of supplies and
materials for projects creating permanent improvements to pub
lic property.

Sec. 9. [268.70] [DUTIES OF OTHER AGENCIES.]

Subdivision 1. [ENERGY AND ECONOMIC DEVELOP
MENT AUTHORITY.] The energy and economic development
authority shall publicize the Minnesota emergency employment
development program and shall provide staff assistance as re
quested by employment administrators in the screening of busi- .
nessee and the collection of data to the extent feasible under its
existing budget and staff complement.

Subd.2. [EDUCATION AGENCIES.] The state board for
vocational education shall review its policies for post-secondary
vocational education to ensure that the programs serve the train
ing needs of economically disadvantaged persons. Education pro-
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grams shall attempt to provide training that will help individuals
to obtain and retain employment. The trairting may include cus
tomized short-term training, basic skills training, programs to
dcvelop work habits, and other services designed for eligible job
applicants and persons' employed under sections 1 to 16. Ex
amples 0/ education programs include, but .are not 'limited to
adult vocational programs, adult basic or continuing education,
ereauocational-teehmicol institutes, colleges,seco'lUUJ,ry education
programs, and private and proprietary schools.

Subd,3. [DEPARTMENT OF PUBLIC WELFARE.] The
commissioner. of-public welfa,r:eshaU provide to each employment
administrator lists of eurrently licensed local day care facilities,
updated quarterly, to be available to all persons employed under
sections 1 to 16.

Sec. 10.: [268.71] [ELIGIBLE GOVERNMENT AND NON
PROFIT AGENCY EMPLOYMENT.]

Ago'l<ernment or nonprofit agency is an eligible employer with
respect to temporary work relief projects that are determined by
the employmcnt administrator to have long-term benefit to or
are needed by the community including. but not limited to, jobs
in permanent public improvement proiecte; residential or public
building weatherization projects, -reforestntion projects, mine
land reclamation projects, planting or tree trimming projects,
soil conservation projects, natural resource development projects.
and .community social service programs such as child care and
home health care. .

Sec. 11. [268.72] [BUSINESS EMPLOYMENT.]

Subdivision 1. [ELIGIBLE BUSINESSES.] A business
employer is an eligible employer if it enters into a written con
tract, signed and subscribed to under oath, with the employment
administrator in its service delivery area,. containing assurances
that: .

I .
(a) funds received by a business shall be used only as per-

mitted under sections 1 to 16; .

(b) the business has Submitted a plan to the employment ad
ministrator (1) describing the duties· and proposed compensation
of each employee proposed to be hired under the program; and
(2) demonstrating that, with the funds provided under sections
1 to 16, the business is likely to succeed and continue to employ
persons' hired under the program;

(c) the business will use funds exclusively jor compensation
and fringe benefits of eligible ,iobapplicants and will provide
employees hired with these funds with fringe benefits and other
terms and conditions of employment comparable to those pro-
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»ided. to other employees of the business who do comparable
work; ,

(d) the funds are necessary to allowthe business to begin, or
to employ addiiiona! people, but not to fill positions which would
be filled even in the absence ofjumde from this program;

(e)' the business will cooperate with the coordinator and the
employment administrator. in collecting data to assess the result
of the program; and

. (f) the business is in compliance with all applicable affirma
tive action, fair labor, health, safety, and environmental stan
dards.

Subd. 2. [PRIORITIES.] In allocating funds among eligi
ble businesses, the employment administrator shall give priority
to busineese« which best satisfy the fOllowing criteria:

(a) have a high potential for growth and. tong term job
creation;

(b) are.labor intensive;

(c) meet the'definition of a small business as defined in sec
tion 645.445;

(d) make high ueeof local and Minnesota resources;

(e) are under ownership ofw~enand minorities;

(f) make high use of new technology;

(g) produce energy conserving materials or services or are
involved in development of renewable eourcesof-enemu; and.

(h) have their primary place of businees in Minnesota.

Subd.3. [PAYBACR.} A business receiving funds. under
this program shall repay 70 percent of the amount initially re-
ceived for each eligible job applicant employed, if the employee
does not continue in the employment of the business beyond the
six-month subsidized period. If the employee continues in the
employment of the business for one year or longer after the sixc
month subsidized period, the business need not repay any of the
funds received for that employee's wages. If the employee con
tinues in the employment of the business for a period of less than
one year.afterthe expiration of the six-month subsidized period,
the business shall receive a proportional reduction in the amOltnt
it must repay. If an employer dismisses an employee for good
cause a;nd works in good faith with the program administrator to
employ and train another person referred by the employment



60th Day] MONDAY, MAY 23, 1983 6131

administrator, the payback formula shall apply as if the original
person had continued in employment.

A repayment schedule shall be negotiated and agreed to by the
employment administrator and the business prior to the disburse
ment of the funds and is subject to renegotiation. The employ
ment administrator shall forward payments received under this
subdivision to the coordinator On a monthly basis. The coordi
nator shall deposit these payments in the Minnesota emergency
employment development 'account created by subdivision 4.

Subd. 4. [MINNESOTA EMERGENCY EMPLOYMENT
DEVELOPMENT ACCOUNT.] The Minnesota emergency em
ployment development account is created in the state treasury.
All payments from businesses pursuant to subdivision. 3 shall
be deposited in this account,and all funds in the account are ap
propriated to the commissioner of economic security for the pur
pose of making disbursements pursuant to section 5.

Sec. 12.[268.73] [WORKER DISPLACEMENT PRO
HIBITED.]

Subdivision 1. [LAYOFFS; WORK REDUCTIONS,] An
eligible employer may not terminate, 'lay off, or reduce the work
ing hours of an employee for the purpose of hiring an individual
with funds available uruler sections 1 to 16.

Subd. 2. [HIRING DURING LAYOFFS.] An eligible em
ployer may not hire an individual with funds available under sec
tions 1 to 16 if any other person is on layoff from the same or
a sUbstantially equivalent job. '

Subd. 3. [EMPLOYER CERTIFICATION.] In order to
qualify as an eligible employer, a government or nonprofit
agency or business must certify to the employment administra
tor that each job created and funded under sections 1 to 16:

(a) will result in an increase in employment opportunities
over those which would otherwise be available; .

(b) will not result in the displacement of currently employed
workers, including partial displacement such as reduction, in
hours of nonovertime work, wages, 'or employment benefits; and

(c) will not impair eiisting contracts for servic~ or result
in the substitution of program funds for other funds in connec
tion with work that would otherwise be performed.

Sec. 13. [268.74] [WORK INCENTIVE DEMONSTRA
TION PROJECT.],
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Subdivision 1. [AVAILABILITY OF PROGRAM.] In
order to maximize the opportunity for recipients of aid to fami
lies with dependent children to take full advantage of the jobs
created by sections 1 to 16, the commissioner of public welfare
shall inform each applicant or recipient of the availability of this
program.

Subd. 2. [CHANGES IN STATE PLAN AND RULES;
WAIVERS.] The commissioner shall make changes in the state
plan and rules, or seek any waivers or demonstration authority
necessary to minimize the barriers to participation in the pro
grams or to employment. Changes shall be sought in ihefoluno
ing areas, including but not limited to: allowances, child care,
work expenses, the amount and duration of earning incentives,
medical care coverage, limitations on the hours of employment,
and the diversion of payments· to wage subsidies. The commis
sioner shall implement ea..ch. change as soon as possible.

Subd. 3. [REFERRALS.] Persons required to register for
the work incentive program under. section 256.736 or to register
with job services shall be referred to the program for the re
quired orientation, appraisal, and job search activities.

Subd. 4. [MEDICAL ASSISTANCE.] Participants shall
receive medical assistance and other benefits provided under the
aid to families with dependent children program according to
the applicable standards and any authority granted by the de
partment of health and human services.

Subd. 5. [RULES.] The commissioner of public welfare
may adopt rules, including temporary rules, for the implementa
tum. of this section.

Sec. 14. [268.75] [WORK INCENTlVE FUNDS.]

Funds made available to the commissioner of economic
security for purposes of administration of the jobs program may
be used in part, at the discretion of the. commissioner, to ensure
that persons eligible for or receiving income maintenance grants
have access to work and training programs.

Sec. 15. [268.76] ['.['ERMINATION; NOTIFICATION.]

The commissioner of economic security shall immediately
terminate the Minnesota emergency employment development
program if and when none of the money appropriated under ar
ticle 1, section 3 remains. The commissioner of economic security
shall immediately notify the commissioner of public welfare of
the pro(lram's termination. The commissioner of public welfare
shall immediately notify each local agency referring recipients
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under article 8, section 11 of the program's termination and re
quire the local agency to cease transferring recipients.

On the date the program is terminated, any balance remain
ing in the Minnesota emergency employment development ac
count established under section 11, subdivision .. shall cancel to
the general fund. Any payments received under section 11, sub- .
divisions 3 and .. on or after that date shall be deposited in the
general fund.

Sec. 16. [268.77] [SUNSET.]

Sections 1 to 18 are repealed June 30, 1985.

Sec. 17. Minnesota Statutes 1982, section 15.61, is amended
to read:

15.61 [UNEMPLOYED AND UNDEREMPLOYED; EM
PLOYMENT BY STATE AND OTHER GOVERNMENTAL
UNITS.]

Subdivision 1. The state. of Minnesota, its departments,
agencies and instrumentalities, and any county, city, town, school
district or other body corporate and politic, may employ unem
ployed and underemployed persons as defined in the federal Emer
gency Employment Act of 1971, as amended, (AND) Compre
hensive Employment and Training Act of 1973, as amended, and
eligible job applicants under sections 1 to 16 pursuant to the
terms of those acts.

Subd. 2. The provisions of Minnesota Statutes 1969, Sections
197.455 to 197.48 and 43A.1l and any other law or ordinance re
lating to preference in employment and promotion of persons
having served in the armed services, the provisions of any law,
rule or regulation, the provisions of any city charter or any ordi
nance or resolution, or the provisions of any other law or statute
in conflict with the provisions of the federal Emergency Em
ployment Act of 1971, as amended, (AND) Comprehensive Em
ployment and Training Act of 1973, as amended, and eligible job
applicants under sections 1 to 16 shall not be applicable to the
employment of the persons specified in subdivision 1.

Sec. 18. [SEVERABILITY.]

If the durational residency requirement authorized by section.
2, subdivision 6 is found to be unconstitutional and void, the re
maining provisions of the law shall remain valid.

Sec. 19. [EFFECTIVE DATE.]

Sections 1 to 18 are effective the day after final enactment..
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ARTICLE 8

GENERAL ASSISTANCE: GRANTS AND ALLOWANCES

Section 1. Minnesota Statutes 1982, section 13.46, subdivi
sion 2, is amended to read:

Subd. 2. [GENERAL.] Unless the data is summary data
or a statute specifically provides a different classification, data
on individuals collected, maintained, used or disseminated by the
welfare system is private data on individuals, and shall not be
disclosed except:

(a) Pursuant to section 13.05;

(b) Pursuant to a valid court order;

(c) Pursuant to a statute specifically authorizing access to
the private data;

(d) To an agent of the welfare system,including appropriate
law enforcement personnel, who are acting in the investigation,
prosecution, criminal or civil proceeding relating to the adminis
tration of a program;

(e) To personnel of the welfare system who require the data
to determine eligibility, amount of assistance, and the need to
provide services of additional programs to the individual ;

(f) To administer federal funds or programs; (OR)

(g) Between personnel of the welfare system working in the
same program; or

(h) To the Minnesota department of economic security for
the purpose of monitoring the elioibility of the data subject for
unemployment compensation or for any employment or training
program administered by that agency, whether alone orin con
junction with the welfare system.

Sec. 2. Minnesota Statutes 1982, section 268.12, subdivision
12, is amended to read i

Subd. 12. [INFORMATION.] Except as hereinafter other
wise provided, data gathered from any employing unit, employer
or individual pursuant to the administration of sections 268.03
to 268.24, and from any determination as to the benefit rights
of any individualshall be private data on individuals or nonpublic
data not on individuals as defined in section 13.02, subdivisions
9 and 12 and shall not be disclosed except pursuant to this subdi
vision or pursuant to a valid court order. This private data may
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be disseminated to and used by the following agencies without
the. consent of the subject of the data:

(a) State and federal agencies specifically authorized access
to the data by state or federal law; .

(b) Any agency of this or any other state; or any federal
agency charged with the administration of an employment
security law or the maintenance of a 'system of public employ
ment offices;

.(c) Local human rights groups within the state which have
enforcement powers;

(d) The Minnesota department of revenue on an inter
changeable basis with the department ot economic security
subject to the following restrictions and notwithstanding any
law to the contrary:

(1) The department of revenue may have access to depart
ment of economic security data on individuals and employing
units only to the extent necessary for proper enforcement of tax
laws; and

(2) The department of economic security may have access
to department of revenue data pertaining only to individuals who
have claimed benefits under sections 268.03 to 268.24 and only
if the individuals are the subject of investigations based on other
information available to the department of economic security. The
data provided by the department of revenue shall be limited to
the amount of gross income earned bv an individual, the total
amount of earnings from each employer and the employers'
names. Upon receipt of the data, the department of economic
security may not disseminate the data to any individual or
agency except in connection with a prosecution for violation of
the provisions of sections 268.03 to 268.24. This clause shall not
be construed to be a restriction on the exchange of information
pertaining to corporations or other employing. units to the extent
necessary for the proper enforcement of this chapter;

(e) Public and private agencies responsible for administer
ing publicly financed assistance programs for the purpose of
monitoring the eligibility of the program's recipients;

(f) The department of labor. and industry for the purpose of
determining the eligibility of the data subject;

(g) Local and state welfare agencies for monitoring the eligi
bility of the data subject for assistance prog-rams, or for any
employment or training program administered by those agencies,
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whether alone, in combination with another welfare agency, or
in conjunction with the department of economic security; and

(h) Local, state and federal law enforcement agencies for
the sole purpose of ascertaining the last known address and em
ployment location of the data subject, provided the data subject
is the subject of a criminal investigation.

Data on individuals, employers, and employing units which are
collected, maintained, or used by the department in an investiga
tion pursuant to section 268.18, subdivision 3 are confidential as
to data on individuals and protected nonpublic data as defined in
section 13.02, subdivisions 3 and 13 as to nonindividual employers
and employing units, and shall not be disclosed except pursuant
to statute or valid court order or to a party named in a criminal
proceeding, administrative or judicial, for preparation of a de
fense.

Data on individuals, employers, and employing units which are
collected, maintained, or used by the department in the adjudica
tion of a separation or eligibility issue pursuant to the adminis
tration of section 268.10, subdivision 2 are confidential as to data
on individuals and protected nonpublic data as to nonindividual
employers and employing units as defined in section 13.02, sub
divisions 3 and 13 and shall not be disclosed except pursuant to
the administration of section 268.10, subdivisions 3 to 8 or pur
suant to a valid court order.

Aggregate data about employers compiled from individual job
orders placed with the department of economic security are non
public data as defined in section 13.02, subdivision 9 if the com
missioner determines that divulging the data would result in dis
closure of the identity of the employer. The general aptitude test
battery and the nonverbal aptitude test battery as administered
by the department are also classified as nonpublic data.

Data on individuals collected, maintained or created because
an individual applies for benefits or services provided by the
energy assistance and weatherization programs administered by
the department of economic security is private data on individ
uals and shall not be disseminated except pursuant to section
13.05, subdivisions 3 and 4. -

Data gathered by the department pursuant to the administra
tion of sections 268.03 to 268.24 shall not be made the subject or
the basis for any suit in any civil proceedings, administrative or
judicial, unless the action is initiated by the department.

Sec. 3. Minnesota Statutes 1982; section 256D.01, subdivision
I, is amended to read:
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Subdivision 1. [POLICY; STANDARDS OF ASSISTANCE.]
The objectives of sections 256D.01 to 256D;21 are to provide a
sound administrative structure for public assistance programs;
to maximize the use of federal (FUNDS) money for public as
sistance purposes; and to provide an integrated public assistance
program for (THOSE) all persons in the state (MEETING THE
ELIGIBILITY CRITERIA CONTAINED IN THIS CHAPTER)
without adequate income Or resources to maintain a subsistence
reasonably compatible with decency and health.

It is (HEREBY) declared to be the policy of this state that
persons unable to provide for themselves and not otherwise pro
vided for by law and who meet the eligibility requirements of
sections 256D.01 to 256D.21 (SHALL BE) are entitled to receive
(SUCH) grants of general' assistance (, WITHIN THE TIME
LIMITS SET FORTH IN THIS CHAPTER AS MAY BE) neces
sary to maintain a subsistence reasonably compatible with de
cency and health. (THE FURNISHING OF SUCH) Providing
this assistance (AND SERVICES) is a matter of public concern
and a necessity in promoting the public health and welfare.

A principal objective in providing general assistance (SHALL
BE) is to provide for persons .iueligible for federal programs
who are unable to provide for themselves. To achieve these aims,

, the commissioner shall establish minimum standards of assis
tance for general assistance. The minimum standard (FOR
CASH PAYMENTS TO RECIPIENTS SHALL BE: AS TO
SHELTER AN]) UTILITIES,100 PERCENT OF THE AC
TUAL NEED OR STATE STANDARDS THEREFOR, SUB
.TECT TO THE MAXIMUM ESTABLISHED FOR SHELTER
IN THE AID TO THE BLIND, AID TO THE DISABLED,
AND OLD AGE ASSISTANCE PROr:RAMS IN D~C~MBER,

1973; AND AS TO OTHER BUDGETARY ITEMS, 50 PER
CENT, OF THOSE ESTABLISHED FOR SAID ITEMS IN
THE AID TO THE BLIND, AID TO THE DISABIJED. AND
OLD AGE ASSISTANCE PROGRAMS IN DECEMBER,
1973) of assistance determines the total amount o(the aenero;
assistance grant without separate standards for shelter, utilities,
or other needs and shall not be less than the combined total of
the minimum standards of assistance for shelter and basic needs
in effect on Februaru 1, 1983. The standards of assistance shall
not be lower for a recipient sharin,g a residence with another
person unless that person is a responsible relative of the recipi
ent who is also eligible for general assistance. The minimum
standards of assistance shall authorize the payment of rates ne
gotiated by local agencies for recipients living in a room and
board arrangement. In order to maximize the use of federal
funds, the commissioner shall (PROMULGATE REr:ULA
TIONS) adopt rules, to the extent permitted by federal law for
eligibility for the emergency assistance program under aid to
families with dependent children, and under the terms of sec
tions 256D,Ol to 256D.21 -for general assistance, to require
(THE) use of the emergency program under aid to families with
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dependent children as the primary financial resource when avail
able. The commissioner shall provide by (REGULATION) rule
for (THE) eligibility for general assistance of persons with
seasonal income, and may attribute seasonal income to other pe
riods not in excess of one year from .receipt by an applicant or
recipient.

Sec. 4. Minnesota Statutes 1982, section 256D.02, subdivi
sion 4, is amended to read:

Subd. 4. [GENERAL ASSISTANCE.] "General assis
tance" means cash payments to persons unable to provide them,
selves with a reasonable subsistence compatible with decency and
health .and who are not otherwise provided for under the laws
of this state or the United States. (IT SHALL INCLUDE CASH
PAYMENTS FOR GOODS, SHELTER, FUEL, FOOD, CLOTH
ING, LIGHT, NECESSARY HOUSEHOLD SUPPLIES, AND
PERSONAL NEED ITEMS.) General assistance shall not in
clude payments for foster care, child welfare services, or other
social services. Vendor payments and vouchers maybe (MADE)
issued only as provided for in section 256D.09.

Sec. 5. Minnesota Statutes 1982, section 256D.02, is amend
ed by adding a subdivision to read:

Subd. Sa. [JOBS PROGRAM ALLOWANCE.] An allow
ance received pursuant to section 13 is unearned income under
subdivision 8. .

Sec. 6. Minnesota statutes 1982, section 256D.05, subdivi
sion La, is amended to read:

Subd. la. [TEMPORARY STANDARDS.] Notwithstand
ing the provisions of subdivision 1, from March 24, 1982 (UN
TIL JUNE 30) to September 30, 1983, each person or family
whose income and resources are less than the standard of 'as
sistance established by the commissioner, and who is not eligible
for the federally aided assistance programs of emergency assis
tance or aid to families with dependent children, or any succes
sor to those programs, shall be eligible for and entitled to general
assistance if the person or family is:

(a) A person who is suffering from a permanent or tem
porary illness, injury, or incapacity which is both medically cer
tified and prevents the person from engaging in suitable em
ployment, and who, if the medical certification establishes that
the illness, injury, or incapacity is temporary and recommends
a reasonable plan for rehabilitation, is following the plan;

(b) A person whose presence in the home ona substantially
continuous basis is required because of the certified illness or
incapacity of another member of the household;
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(c) A person who has been placed in a licensed or certified
facility for purposes of physical or mental health or rehabilita
tion, if the placement is based on illness or incapacity, and is
pursuant to a plan developed or approved by .the local agency
through its director or designated representative;

(d) A person who resides in a shelter facility described in
subdivision 3;

(e) A person whois or may be eligible for displaced home
maker services, programs, or assistance under section 4.40. In
determining eligibility of the person for general assistance,
income received as a stipend shall be disregarded as provided in
section 4.40 ;

(f) A person who is unable to secure suitable employment
due to inability to communicate in the English language, and
who, if assigned to a language skilfs program by the local agency,
is participating in that program;

(g) A person not described in clause (a) or (c) who is diag
nosed by a licensed physician or licensed consulting psychologist
as mentally ill or mentally retarded;

(h) A person who is unable to secure suitable employment
due to a lack of marketable skills and who, if assigned toa voca
tional counseling, vocational rehabilitation, or work training
program by the local agency, is participating in that program.
Eligibility for general assistance under clause (h) is limited to
five weeks per calendar year; .

(i) . A person who has an application pending for the program
of supplemental security income for the aged, blind and disabled
or has been terminated from that program and has an appeal
from that termination pending, and who has executed an interim
assistance authorization agreement pursuant to the provisions of
section 256D.06, subdivision 5 ;or

(j) . A person.who is unable to secure suitable employment
because his advanced age significantly affects his ability to en
gage in substantial work. (THIS CLAUSE IS EFFECTIVE
JANUARY 1, 1983.)

The commissioner is authorized to adopt temporary rules as
necessary to implement this subdivision.

This subdivision is repealed (JULY) October 1, 1983.

Sec. 7. Minnesota Statutes 1982, section 256D.06, subdivision
5, is amended to read:



6140 JOURNAL OF THE HOUSE [60th Day

Subd. 5. Any applicant, otherwise eligible for general assis
tance and possibly eligible for maintenance benefits from any
other source shall (BE OBLIGATED TO) (a) make application
for those benefits within 30 days of the general assistance appli
cation; and (b) execute an interim assistance authorization
agreement on a form as directed by the commissioner. If found
eligible for benefits from other sources, and a payment received
from another source relates to theperiod during which general
assistance was also being received, the recipient shall be required .
to reimburse the local agency for the interim assistance paid.
Reimbursement shall not exceed the amount of general assistance
paid during the time period to which the other maintenance bene
fits apply and shall not exceed the state standard applicable to
that time period. The commissioner shall adopt rules, and may
adopt temporary rules, authorizing local agencies to retain from
the amount recovered under an interim assistance agreement 25
percent plus actual reasonable fees, costs, and disbursements of
appeals and litigation, of providing special, assistance to the re
cipient in processing the recipient's claim for maintenance bene
fits from another source. The money retained under this section
shall be from the state share of the recovery. The local agency
may contract with qualified persons to provide the special assis
tance. The rules adopted by the commissioner shall include the
methods by which local agencies shall identify, refer, and assist
recipients who may be eligible for benefits under federal
programs for the disabled. This (PROVrSION) subdivision
(SHALL) does not require repayment of per diem payments
made to shelters for battered women pursuant to section 256D.05,
subdivision 3.

Sec. 8. Minnesota Statutes 1982, section 256D .09, subdivi
sion 2, is amended to read:

Subd. 2. Notwithstanding the provisions of subdivision 1,
the commissioner shall provide by rule (AND REGULATION).
and may adopt temporary rules, for situations in which vouchers
or vendor payments may be' (MADE) issued by local agencies
because of the inability of fhe recipient to manage his general
assistance grant for his own or family's benefit.

Sec. 9. Minnesota Statutes 1982, section 256D.09, is amend
ed by adding a subdivision to read:

Subd.9. [EMPLOYMENT PAYMENTS BY GRANT DI
VERSION.] Notwithstanding the provisions of subdivision 1,
the commissioner may establish by rule or temporarY rule a
grant diversion program for payment of all or a part of a
recipient's grant to a private, non-profit, or public employer
who aareee to employ the recipient. The commissioner shall de
sign the program to provide, to the extent possible, employment
or employment-related training that will enable recipients to
become self-supporting. A recipient shall be eligible for general
assistance medical care durintt the term of the grant diversion
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contract to the extent that medical care coverage is not provided
by the employer. Any rule adopted by the commissioner:

(a) Shall require the local agencies to administer the grant
diversion program directly or to delegate administration of the
program to another unit of government;

(b) Shall require that grants paid to employers be paid pur
suant to a Written grant diversion contract;

(c) Shall determine the amount of the grant to be paid to
the employer and the term of the grant diversion contract;

(d) Shall establish standards to ensure that recipients hired
pursuant to grant diversion contracts do not displace other
workers;

(e) Shall provide for the amount of the wage to be paid to
the recipient, which shall not be less than the minimum wage [or
jobs with non-profit and public employers and the usual and
customary wage for jobs with private employers;

(I) shall provide for the minimum number of hours per
month the recipient must work, which shall be sufficient to pro
vide a net monthly ioai:« equal to or exceeding the difference be
tween the amount of the grant retained by the recipient and 150
percent of the recipient's monthly grant; and

(g) May establish other terms and conditions for the opera
tion of the grant diversion program.

Sec. 10. [256D.111] [REGISTRATION FOR WORK; DIS"
QUALIFICATION.]

Subdivision 1. [REGISTRATION REQUIREMENT.] Un
less exempt in accordanee with the provisions of subdivision 2,
an adult who is a recipient of general assistance and who is not
employed is required to register for employment services with
the department of economic securiiu, be available for work and
comply with reasonoble reporting and job 'search. requirements
as 'established by the COmmissioner of economic security in
permanent or temporary rule, and accept any offer of suitable
employment.

Subd. 2. r8XEMPTIONS,] A recipient is not required to
reqisier for employment services with the department of eco
nomic security and comply with the other requiremente of 8ub·
division. 1 if he is:

'(a) a person who ie suffering from a permanent or tempo
rary illnees, injury, or incapacity which is medically certified
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and which prevents the person from obtaining or retaining em
ployment;

(b) a person whose presence in the home on a substantially
continuous basis is required because of the certified illness, in
jury, incapacity, or the age of another member of the house
hold;

(c) a person who has been placed in a licensed or certified
facility for purposes of physical or mental health or rehabilita
tion, or in an approved chemical dependency domiciliary facility,
if the placement is based on illness or incapacity and is pursuant
to a plan developed or approved by the local agency through its
director or designated representative;

(d) a person who resides in a shelter facility described in
section 256D.05, subdivision s ; ,

(e) a person who is or may be eligible for displaced home
maker services, programs, or assistance under section 4.40, but
only if that person is enrolled as a [ull-iime student;

(f) a person not described in clause (a) or (c) who is diag
nosed by a licensed physician or licensed consulting psychologist
as mentally retarded or mentally ill, and that condition prevents
the person from obtaining or retaining employment;

(g) a person who has an application pending for the social
security disability program or the program of supplemental
security income for the aged, blind and disabled,or who has been
terminated from either program and has an appeal from that
termination pending; .

(h) a person who is unable to obtain or retain employment
because his advanced age significantly affects his ability to seek
or engage in substantial work;

(i) a person who has been referred to, has applied for, or is
in a work training, work experience, vocational rehabilitation,
or other employment related educational program; but the period
Of time the person is exempted pursuant to this clause, while
awaiting acceptance into the program, shall not exceed two
months;

(j) an adult member of a household with children in which
another adult is employed full time or has registered for employ

.ment services with the department of economic security or been
accepted in a work training program; or

(k) a person who has been certified as unemployable. by the
commissioner of economic security.
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Subd. 3. [RIGHT TO HEARING.] Any person required
by the local agency to register in accordance with the provisions
of subdivision 1 is entitled, prior to grant reduction, suspension,
or termination, to a hearing pursuant to the provisions of section
256D.10 on the issue of whether the person conies within the ez
empiione contained in subdivision 2.

Subd. 4. [NOTICE OF NONCOMPLIANCE.] No notice
of grant reduction, suspension, or termination on the ground that
a recipient has failed to comply with the requirements of subdivi
sion 1 shall be given by the local agency pursuant to section
256D.10 until the commissioner of economic security certifies
in writing to the local agency that the recipient has been finally
determined, in accordance with the notice, hearing, and appeal
rights and procedures applicable to the work incentive program,
as prescribed in section 256.736, subdivision 4, clause (4), to have
failed to comply with the requirements of subdivision 1. A final
determination, if made in accordance with these procedures, shall
be binding upon the local agency and the recipient.

Subd. 5. [RULEMAKING.] The commissioner shall adopt
rules and is authorized to adopt temporary rules:

(a) providing for a reasonable period of disqualification
from the receipt of general assistance for a recipient who is not
exempt pursuant to subdivision 2 and who has been finally de
termined pursuant to the procedure prescribed in subdivision
4 to have failed to comply with the requirements of subdivision
1, provided that the period of disqualification for the first failure
to comply shall not exceed one month;

(b) providin,q for the use of vouchers or vendor payments
with respect to the family of a recipient described in clause (a);
and

(c) providing that at the time of the approval of an applica
tion for general assistance, the local agency gives to the recipient
a written notice in plain and easily understood language describ
ing the recipient's job registration, search, and acceptance obli
gations under this section, and the period of disqualification that
will be imposed for a failure to comply with those obligations.

Sec. 11. [256D.1l2] [TEMPORARY AUTHORITY TO
REFER CERTAIN RECIPIENTS TO COMMISSIONER OF
ECONOMIC SECURITY.]

The local agency shall refer a recipient to the commissioner
of economic security for services under the Minnesota Emer
gency Employment Development Act jobs program upon the pay

,ment to the recipient of a one-month ,grant. A referral shall be
in writing; shall describe the jobs program for whieh the re
ferral is being made; shall state the address of the office to uihieh.
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'the recipient is being referred; and shall state that if the re
cipient is not accepted for participation in the Jobs program, the
recipient should return to the local agency. Notwithstanding the
provisions of section 10, subdivision 3, and section 256D.l0, assis
tance to a general assistance recipient referred to the commis
sioner of economic security pursuant to this section shall be sus.
pended at the time of the referral for a period of 30 days
following the period for which a grant has been issued. If the
recipient does not return to the local agency within the 30-day
period, assistance shall be terminated. This section does not ap
ply:

(1) to persons that the commissioner of economic security
has determined, pursuant to section 12, are not eligible for the
Minnesota Emergency Employment Development jobs program;
are not likely to secure a job through the jobs program; or are
notable to successfully perform ajob available through the jobs
'l!rogram,'

(2) to persons who are recipients of general assistance on
October 1, 1983; and 0

(3) to persons whom the local agency has substantial reason
to believe are covered by section 10, subdivision 2.

Nothing in this section shall be construed as prohibiting any
recipient who has not been referred by the local agency from ap
plying to the commissioner of economic security for services
under the Minnesota emergency employment development jobs
program. The local agency shall provide to all recipients a writ
ten description of the Minnesota emergency employment develop
ment jobs program.

Upon receipt of notice from the commissioner of public we~

fare that the Minnesota, emergency employment, development
[ob« .propram. is terminated, this section is ineffective and the
local agency shall not refer any recipient to the commissioner
of, economic security under this section. '

Sec.' 12. [268.80] '[APPLICATION PROCESS; :DETER
MINATIONS.]

Any person may apply to the commissioner for services under
the Minnesota emergency employment development jobs pro
gra.m. Upon receiving an application, the commissioner shall
prorti,ptly determine the person's eligibility for services under
the program; the person's ability to successfully perform a job
available through the program; and, within three business days,
the person's eligibility for an allowance pursuant to section 13.
In determining the eligibility ofa person for 'the allowance, the
oommissioner shall apply the eligibility standards set forth in
sections 256D.Ol to 256D.21.A person referred by a local agency
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pursuant to the provisions of section 11 shall be deemed to be
eligible for the allowance. If the commissioner finds at any time
that a person is not eligible for services under the jobs program,
or if the commissioner determines after a three-month period
that the person is unlikely to secure a job through the jobs pro
gram, then the commissioner shall issue a written determination
stating the findings and provide the person with a written
referral to the appropriate local agency. If the commissioner
finds at any time, pursuant to standards established by the
commissioner by rule or temporary rule, that a person is not
able to successfully perform a job available through the jobs
program, the commissioner shall issue a written determination
stating the findings and explaining the person's right to appeal
pursuant to section 14, and shall provide the person with a writ
ten reierrai to the appropriate local agency. If the commissioner
finds that a person is not eligible for an allowance pursuant to
section 13, the commissioner shall advise the person in writing
that the person may make an application for general assistance
with the appropriate local agen'cy.

Sec. 13. [268.81] [PAYMENT OF ALLOWANCE.]

A person accepted pursuant to section 12 for participation in
the Minnesota emergency employment development jobs pro
gram and determined by the commissioner to satisfy the eligi
bility standards set forth in sections 256D.Ol to 256D.21, shall
be paid a cash allowance by the commissioner in' an amount
which is not less than the amount of the general assistance grant
that the person would otherwise receive pursuant to sections
256D.Ol to 256D.21. The commissioner shall adopt a permanent
or ,temporary rule establishing the amounts of allowances to be
paid pursuant to this section. The initial allowance shall be paid
to the person as sOOn as administratively feasible. A person
referred by a local agency pursuant to section 11 shall be paid
the initial allowance upon the expiration of the period covered
by the one-month grant received from the local agency. There
after, the allowance shall be paid at intervals as the commis
sioner shall prescribe by rule or temporary rule. Until June 30,
1985, a person receiving an allowance when the Minnesota erneI'"
gency employment development jobs program is terminated
under article 8, section 11, shall continue to be paid an allow
ance under this section' if he continues to meet the eligibility
standards set forth in sections 256D.Ol to 256D.21.

sec. 14. [268.82] [APPEAL PROCEDURE.]

A person aggrieved by a determination issued pursuant to
section 12 that the person is not able to successfully perform a
job available through the Minnesota emergency employment de
velopment jobs program may appeal that determination, in ac
cordance with the time limits and procedures applicable to the
uiork incentive program, as prescribed in section 256.736, sub
division 4, clause (4). If otherwise eligible under eection. 13, the
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person shall receive the allowance prescribed by section IS until
a final decision on the appeal is rendered.

Sec. 15. [268.83] [SUITABLE EMPLOYMENT FOR
PURPOSES OF GENERAL ASSISTANCE.]

For purposes of eligibility for general assistance pursuant to
sections 256D.01 to 256D.21, a job provided through the Minne
sota emergency employment development jobs program is "suit
able employment," as that term is defined in section 256D.02,
subdivision IS.

Sec. 16. [TRANSFER OF FUNDS.]

If the utilization of the Minnesota emergency employment
development jobs program, the allowances program, .and the
general assistance program is significantly different from the
projected utilization, then the commissioners of economic secur
ity and public welfare may, upon approval by the legislative advi
sory commission and the governor according to sectionS.SO,
transfer money from the Minnesota emergency employment de
velopment (MEED) account to either (1) the special account
established for the purpose of funding allowances paid pursuant
to section IS; or (2) the general assistance account. Money may
also be transferred pursuant to this section between the depart
ment of economic security special allowances account and the
general assistance account in the department of public welfare.

Sec. 17. [REPEALER.]

Minnesota Statutes 1982, sections 256D.02, subdivision 14;
an¢ 256D.06, subdivision ta, are repealed. Minnesota Statutes
1982, section 256D.05, subdivision t« is repealed effective Octo
ber 1, 1988.

Sec. 18. [268.84] [SUNSET PROVISION.] .

Sections 5 and 11 to 16 of. this article are repealed June SO,
1985. .

Sec. 19. [EFFECTIVE DATE.]

Sections 6 to 9, 17, and 18 of this article are effective the day
following final enactment. Sections 1 to 5, and 10 to 16 of this
article are effective October 1,1983.

ARTICLE 9

SERVICES FOR THE MENTALLY RETARDED

Section 1. Minnesota Statutes 1982, section 252.24, subdivi
sion 1, is amended to read':
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. Subdivision 1. [SELECTION OF DEVELOPMENTAL
ACH1EVEMENT CENTERS.] The county board shall ad
minister developmental achievement services, including training
and habilitation services provided by licensed developmental
achievement centers to residents of intermediate care facilities
for the mentally retarded. The county board shall ensure that
transportation is provided for persons who fulfill the eligibility
requirements of section 252.23, clause (1), utilizing the most
efficient and reasonable means available. The county board may
contract for developmental achievement services and transporta
tion from a center which is licensed under the provisions of sec
tions 245.781 to 245.813, 252.28, and 257.175, and in the board'S
opinion, best provides daytime developmental achievement ser
vices for mentally retarded and cerebral palsied persons within.
the appropriation and medical assistance resources made avail
able for this purpose. Daytime developmental achievement ser
vices administered. by the county board shall comply with .stan
dards established by the commissioner pursuant to subdivision 2
and applicable federal regulations.

Sec. 2. Minnesota Statutes1982, section 252;28, is amended
~~:.

252.28 [COMMISSIONER OF PUBLIC WELFARE; DU
TIES.]

Subdivision 1. [DETERMINATIONS; BIENNIAL REDE
TERMINATIONS.] The commissioner of public welfare
(MAY) shall determine, and shall redetermine biennially, the
need, location, size, and program of public and private residential
and day care facilities and services for mentally retarded children
and adults.

Subd.2. [RULES; PROGRAM STANDARDS; LICENSES.]
The commissioner of public welfare shall :

(1) Establish uniform rules, regulations and program stan
dards for each type of residential and day facility or service for
(MORE THAN FOUR) mentally retarded persons, including
state institutions under control of the commissioner and serving
mentally retarded persons, and excluding mentally retarded per-
sons residing with their families. .. .

(2) Grant licenses according to the provisions of Laws 1976,
chapter 243,sections 2 to 13.

Subd.3. [LICENSING DETERMINATIONS.] (1) No new
license shall be granted pursuant to this section when the issu
ance of the license would substantially contribute to an excessive
concentration of community residential facilities within any
town, municipality or county of the state.



6148 JOURNAL OF THE HOUSE [60th Day

(2) In determining whether a license shall be issued pur
suant to this subdivision, the commissioner of public welfare
shall specifically consider the population, size, land use plan,
availability of community services and the number and size of
existing public and private Community residential facilities in
the town, municipality or county in which a licensee seeks to
operate a residence. Under no circumstances may the commis
sioner newly license any faeillty pursuant to this section except
as provided in section 245.812, The commissioner of public wel- .
fare shall establish uniform rules and regulations to implement
the provisions of this subdivision.

(3) Licenses for community facilities and services shall be
issued pursuant to section 245.821. .

Subd.4. [RULES; DECERTIFICATION OF BEDS.] The
commissioner shall promulaote in rule criteria for decertifi
cation of beds in intermediate care facilities for the mentally
retarded, and shall encourage providers in voluntary decertifica
tion efforts. The commissioner shall not recommend to the com
miseioner of health the i11Jvoluntary decertification of an
intermediate care facility for beds for the mentally retarded
prior to the availability of appropriate services for those resi
dents affected by the decertification. The commissioner of health
shell. decertify those intermediate care beds determined to be not
needed by the commissioner Of welfare.

Sec. 3, [252.291] [LIMITATION ON DETERMINATION
OF NEED.]

Subdivision 1. [MORATORIUM.] Notwithstanding section
252.28, subdivision 1, or any other lano or rule to the contrarY,
the commissioner of public welfare shall deny any request [or
a determination of need and refuse to grant a license pursuant
to section .245.782 for any new intermediate care facility for
mental/;Y retarded persons Or for an increase in the licensed
capacity of an existing facility except as provided in subdivision
2. In no event shall the total of certified intermediate care. beds
for mentally retarded persons in community facilities and state
hospitals exceed 7,500 beds as of July 1, 1983; and 7,000 beds as
of July 1, 1986. "Certified bed" means an intermediate care bed
for the mentally retarded certified by the commissioner of health.
for the purposes of the medical assistance program under United
States Code, title 42, sections 1396 to 1396p, as amended through
December 81,1982.

Subd. 2. [EXCEPTIONS~] The commwswner of public
welfare in coordination with the commissioner of health may ap
prove a n'ew intermediate care facility for mentally retarded per-
sons only in the followinU circ1l?"sta.nces: .
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'c; (aJ when the facility is developed in accordance with a re
quest for proposal system established pursuant to subdivision
3, clause (bJ;

(b J when the facility is necessary to serve the needs of
identifiable mentally retarded persons who are seriously be
havior-ally disordered or who are physically or sensorily im
paired; or

(cJ to license beds, in new facilities where need was de
termined by the commissioner prior to the effective date of this
section.

Subd. 8. [DUTIES OF COMMISSIONER OF PUBLIC
WELFARE.] The commissioner shall:

(a) establish standard admission criteria for state hospitals
and county utilization targets to limit and reduce the number of
intermediate care beds in state hospitals and community.facili
ties in accordance with approved waivers under United States
Code, title 42, sections 1396 to 1396p, as amended through
December 31, 1982, to assure thab appropriate services are pro
vided in the least restrictiue setting;

(bJ provide technical assistance so, that county boards may
establish a request for proposal system for meeting individual
service 'plan objectives through home and community-based ser
vices; alternative community services; or, if no other alierna
tive will meet the needs of identifiable individuals for whom the
county is financially responsible, a new intermediate care facility
for mentally retarded persons; and

(cJ establish a client tracking and evaluation system as re
quired under applicable federill waiver regulations, Code of Fed
eral Regulations, title 42, sections 481,485,440, and 1,J,J, as
amended. through December 81,1982.

, . (dJ, -deuelop a state plan for the deliver'y and funding of resi
dential day and support services to the mentally retarded in Min
nesota and submit that plan to the clerkof each house of the
Minnesota legislature on or before the 15th of January of each
biennium beginning January 15, 1985. The biennial mental re.
tardation plan shall include but not be limited to:

(1J county by county maximum intermediate care bed
utilization quotas;

(2J plans for the development oj the numbe~ and types of
services alternative to intermediate care beds;

, (8J procedures for the administration and management of
the plan; .
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(,0 procedures for the eooluation. of the im/plementation of
the plrtn; rtnd

(5) the number, type, rtnd location. of intermedirtte crtre beds
iarqeted for decertification; ..

The commissioner shrtll mOdify the plan to ensure conformance
with the medical assistance home and community-based services
waiver.

Subd. 4. [MONITORING.] The comm,sswner of public
welfare, in coordination with the commissioner of health, shall
implement mechanisms to monitor and analyze the effect of the
bed moratorium in the different geographic areas of the state.
The commissioner of public welfare ehalientrmit. to the legisla
ture annually beginning January 15,.1984, an assessment of the
impact of the moratorium by geographic areas.

Subd. 5. [RULEMAKING.] The commissioner of public
welfare shall promulgate temporrtry. and permanent: rules pur
suant to chapter 14, the. Administrative Procedure Act, to imple
ment this section;

Sec. 4. Minnesota Statutes 1982, section 256B.02, subdivi
sion 8, is amended to read:

Subd. 8. [MEDICAL ASSISTANCE; MEDICAL CARE.]
"Medical assistance" or ."medical care" means payment of part
or all of the cost of the following care and services for eligible
individuals whose income and resources are insufficient to meet
all of (SUCH) this cost:

(l) inpatient hospital services (.);

(2) skilled nursing home services and services of inter
mediate care facilities (.), including training and. habilitation
seruices, cs defined in section 256B.50, subdivision 1, for menial
ly retarded individurtls re.siding in intermediate care facilitie.s
for the.me.ntally retarded;

(3) physicians' services (.);

(4) outpatient hospital or clinic services (.);

(5) home health care services (.);

(6) private duty nursing services (.),-

(7) physical therapy and related services (.);

(8) dental services, excluding cast metal restorations (.);
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(9) laboratory and x-ray services (.);

(10) the following if prescribed by a licensed practitioner:
drugs, eyeglasses, dentures, and. prosthetic devices. The commis
sioner shall designate a formulary committee which shaiiadvise
the commissioner on the names of drugs for which payment shall
be made, recommend a system for reimbursing providers on a
set fee or charge basis rather than the present system, and de
velop methods encouraging use of generic drugs when they are
less expensive and equally effective as trademark drugs. The
commissioner shall appoint the formulary committee members
no later than 30 days following July 1, 1981. The formulary com
mittee shall consist of nine members, four of whom shall be
physicians who are not employed by the department of public
welfare, and a maiority of whose practice is for persons paying
privately or through health insurance, three of whom shall be
pharmacists who are not employed by the department of public
welfare, and a ·majority of whose practice is for persons paying
privately or through health insurance, a consumer representative,
and a nursing home representative. Committee members shall
serve two year terms and shall serve without compensation. The
commissioner may establish a drug formulary. Its establishment
and publication shall not be subject to the requirements of the
administrative procedure act, but .the formulary committee shall
review and comment on the formulary contents. The formulary
shall not include: drugs for which there is no federal funding;
over the counter drugs, except for antacids, acetaminophen,
family planning products, aspirin, insulin, prenatal vitamins,
and vitamins for children. under the age of seven; nutritional
products; anorectics; and drugs for which medical value has not
been established. Payment to drug vendors shall not be modi
fied before the formulary is established. The commissioner may
promulgate conditions for prohibiting payment for specific drugs
after considering the formulary committee's recommendations.

. The basis for determining the amount of payment shall be
the actual acquisition costs of the drugs plus a fixed dispensing
fee established by the commissioner. Actual acquisition cost
includes quantity and other special discounts except time and
cash discounts. Establishment of this fee shall not be subject
to the requirements of the administrative procedure act. When
ever a generically equivalent product is available, payment shall
be on the basis of the actual acquisition cost of the generic drug,
unless the prescriber specifically indicates "dispense as written"
on the prescription as required by section 151.21, subdivision 2.

Notwithstanding the above provisions, implementation of any
change in the fixed dispensing fee which has not been subject
to the administrative procedure act shall be limited to not more
than 180 days, unless, during that time, the commissioner shall
have initiated rulemaking through the administrative procedure
act (.); . .
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(11) diagnostic, screening; and preventive services (.) ;

(12) health care pre-payment plan premiums and insurance
premiums if paid directly .to a vendor and supplementary medi
cal insurance benefits under Title XVIII of the Social Security
Act (.);

(13) abortion services, but only if one of the following con-
ditions is met: .

(a) The abortion is a medical necessity. "Medical necessity"
means (1) the signed written statement of two physicians in
dicating the abortion is medically necessary to prevent the death
of the mother, and (2) the patient has given her consent to the
abortion in writing unless the patient is physically or legally
incapable of providing informed consent to the procedure, in
which case consent will be given as otherwise provided by law;

(b) The pregnancy is the result of criminal sexual conduct
as defined in section 609.342, clauses (c), (d), (e) (i), and (f),
and the incident is reported within 48 hours after the incident
occurs to a valid law enforcement agency for investigation, un
less the victim is physically unable to report the criminal sexual
conduct, in which case the report shall be made within 48 hours

. after the victim becomes physically able to report the criminal
sexual conduct; or

(c) The pregnancy is the result of incest, but only if the in
cident and relative are reported to a valid Jaw enforcement
agency for investigation prior to the ahortion (.);

(14) transportation costs incurred solely for obtaining emer
gency medical care or transportation costs incurred by non
ambulatory persons in obtaining emergency or non-emergency
medical care when paid directly to an ambulance company, com
mon carrier, or other recognized providers of transportation
services. For the purpose of this clause, a person who is incap
able of transport by taxicab or bus shall be considered to he non
ambulatory (.);

(15) to the extent authorized by rule of the state agency,
costs of bus or taxicab transportation incurred by any ambula
tory eligible person for obtaining non-emergency medical
care (.); and

(16) any other medical or remedial care licensed and recog
nized under state law unless otherwise prohibited by law.

Sec. 5. [256B.092] [CASE MANAGEMENT OF MEN
TALLY RETARDED PERSONS.]
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Subdivision 1. [COUNTY OF FINANCIAL RESPONSI
BILITY; DUTIES.] Before any services shall be rendered to
mentally retarded persons in need of social service and medical
assistance, the county of financial responsibility shall conduct
a diagnostic evaluation in order to determine whether the per
son is or may be mentally retarded. If a client is diagnosed men:
tally retarded, that county must conduct a needs assessment,
develop an individual service plan, and authorize placement for ser
vices. If the county of financial responsibility places a client in
another county for services, the placement shall be made in co
operation with the host county of service, and arrangements shaU
be made between the two counties for ongoing social service, in
cluding annual reviews of the client's .individual service plan.
The host county may not make changes in. the service plan 'with
out approval by the county of financial responsibility.

Subd. 2. [MEDICAL ASSISTANCE.] .To assure quality
case management to those county clients who are eligible fOf'
medical assistance, the commissioner shall: (a) provide, con
sultation on the case management process; (b) assist county
agencies in the screening and ommuol.revieios of clients to assure
that appropriate levels of service are provided; (c) provide con
sul,tationon service planning and development of services with
appropriate options; (d) provide training and technical assiS
tance to county case managers; and (e) authorize payment [or
medical assistance services.

Subd. i '[TERMINATION OF SERVICES.] County agency
case managers, under rules of the commissioner, shall autho
rize and terminate services of community and state hospital pro
vider« in accordance with individual service ,plans. Medical,
assistance services not neededshall siot. be authorized by county
agencies nor funded by the commissioner.

Subd. 4. [ALTERNATIVE HOME AND COMMUNITY
BASED SERVICES.] , The commissioner shall make payments
to county boards participating in the medical assistance pro
gram to pay costs of providing alternative home and community'
based services to medical assistance eligible mentally retarded.
persons screened under subdivision 7. Payment is.available under
this subdivision only for persons who, if not provided these ser
vices, would require the level of care provided in an intermediate
care facility for mentally retarded persons.

Subd. 5. [FEDERAL WAIVERS.] The commissioner shall
apply for any federal waivers necessary to secure, to the extent
allowed by law, federal financial participation under United
States Code, title 42, sections 1396 to 1396p, as amended through
December 31, 1982, for the provision of services to persons who,
in the absence of the eeroicee.noould need the level of care pro
vided in a state hospital or a community intermediate care facili
ty for mentally retarded persons. The commissioner may seek
amendments to the waivers or apply for additional waivers under
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United States Code, title 1/.2, sections 1896 to 1896p, as amended
through December 81, 1982, to contain costs. The commissioner
shall ensure that payment for the cost of providing home and
community based alternative services under the federal waiver
plan shall not exceed the cost of intermediate care services that

. would. have been provided without the waivered services.

Subd. 6. [RULES.] The commissioner shall adopt tempo
raryand permanent rules to establish required controls, docu
mentation, and reporting of servicee provided in order to assure
proper administration of the approved waiver plan.

Subd. 7. [SCREENING TEAMS ESTABLISHED.] Each
county agency shall establish a screening team which, under the
direction of the county case manager; shall make an evaluation
of need for home and community based servicee of persons who
are entitled to the level of.care provided by an intermediate care
facility for mentally retarded persons or for whom there is a rea
sonable indication that they might need the services in the near
future. The screening team shall make an evaluation .. of need
within.15 working days of the request for service and within five
working days of an emergency admission of an individual to an
intermediate care facility for mentally retarded persons.Th-e
screening team shall consist of the case manager,the client,a
parent or guardian, a qualified mental retardation professional,
as defined in the code of Federal Regulations, title 1/.2, section:
1/.1/.2.1/.01, as amended through December 81, 1982, ·assigned by
the commissioner. The case manager shall consult with the
client's physician or other persons as necessary to make this
e'ValuatiOn. Other persons may be invited to attend meetings of
the screening team. No member of the screening team shall have
any direct or indirect serv~e provider interest in the case.

Subd. 8. [SCREENING TEAM DUTIES.] The screening
team shall:

(a) review diagnostic data;

. 'Ib) review health, 'social, and developmental assessment data
using a uniform screening tool specified by the commissioner;

(c) identify the level of services needed to maintain the per
son in the. most normal and least restrictive setting that is con
sistent with treatment needs;

(d) identify othernoninstitutional public assistance Or social
service that may prevent or delay long-term residential place-
ment; . .

(e) determine whether a client is in serious need of long"
term residential care;
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(f) make recommendations to the county agency regarding
placement and paYment' for: (1) social service or publicassis
tance support to maintain it, client in the client's own home or
other place of residence; (2) training and habilitation service,
vocational. rehabilitation, and employment training activities:
(3) community residential placement; (4) state hospital place
ment; or (5) a home and community based alternative to come
munity residential placement or state hospital placement;

(g) make recommendations to a court as may be needed to
assist the court in making commitments of mentally retarded
persons; and

(h) inform Clients tlia/appeal may be made to the commisc
sioner pursuant to seCtion)iS6.045.

Subd. 9. ['REIMBURSEMENT.] Payment shall not be
provided to a service provider for any recipient. placed in an in
termediate care facility for the mentally retarded prior to the
recipient being screened by the screening team. The commis
sioner shall not deny reimbursement for: (a) an individual tui
mitted to an intermediate care facility for mentally retarded
who is. assessed to need long-term supportive services, if long
term supportive services other than intermediate care are not
available in that community; (b) any individual admitted to
an intermediate care facility for the..mentally retarded under
emergency circumstances ; (c) any eligible individual placed
in the intermediate care facility for the mentally retarded pend
ing an appeal of the screening team's decision; or (d) any med
ical assistance recipientuilien, after full discussion of all appro
priate alternatives including those that are expected to be' less
costly than intermediate care for mentally retarded, the indi
vidual or the individ1-uil's. legal repreeentoiioevneist» on inier-,
mediate care placement. The screening team shall provide docu
mentation that the' most cost effective alternaiines. available
were offered to this individual .or Lhe individual's legal repre-
sentative. .

Sec. 6. Minnesota Statutes 1982, section 256B:19, is amend
ed by adding a subdivision to read:

Subd. 3, [STUDY OF MEDICAL ASSISTANCE FINANe
CIAL PARTICIPATION.] The commissioner shall study the
feasibility end outcomes of imolemeniinoa variable medical as
sistance county fiMncial ptiriicipcdion. rate for long-term care
services to mentally retarded persons in order to encourage the
utilization of alternative services to long-term intermediate care
for the mentally retarded. The commissioner s.haUsubmit his
findings and recommendations to the legislatur,e by January 20,
1984.

Sec. 7. [256B.50] [RATES FORCOMMUNITYcBASED
SERVICES FOR THE MENTALLY RETARDED.] .
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Subdivision 1. [DEFINITIONS.] For the purposes of this
section, the following terms have the rneaning given them.

(a) "Commissioner" means the commissioner of public wel
fare.

(b) "Facility" means a facility licensed as a mental retarda
tion residential facility under section 252.28, licensed as a super
vised living facility under chapter 144, and certified as an inter
mediate care facility for the mentally retarded.

(c) "Waivered service" means home or community-based
servwe authorized under United States Code, title 42, section
1396n(c) , as amended through December 31, 1982, and defined in
the Minnesota state plan for the provision of medical assistance
services. Waivered services include, at a minimum, case manage
ment, family training and support, developmental training
homes, supervised living arrangements, semi-independent living
services, respite care, and training and habilitation services.

(d) "Training and habilitation services" are those health and
social services needed to ensure optimal functioning of persons
who are mentally retarded or have related conditions. Training
and habilitation services shall be provided to a client away from
the residence unless medically contraindicated by an organization
which does not have a direct or indirect financial interest in the
organization which provides the person's residential services.
This requirement shall not apply to any developmental achieve
ment center which has applied for licensure prior to April 15,
1983.

SuM. 2. [AUTHORITY.] The commissioner shall establish
procedures and rules for determining rates for care of residents
of intermediate care facilities for the mentally retarded which
qualify as vendors of medical assistance, u'aivered services, and
for provision of training and habilitation services. Approved
rates shall be established on the basis of methods and standards
that the commissioner finds adequate to provide for the costs
that must be incurred for the quality care of residents in eiiieieni
ly and economically operated facilities and services. The proce
dures shall specify the costs that are allowable for payment
through medical assistance. The commissioner may use experts
from outside the department in the establishment of the pro
cedures.

SuM. 3. [RATES FOR INTERMEDIATE CARE FACILI
TIES FOR THE MENTALLY RETARDED.] The commis
sioner shall establish, by rule, procedures for determining rates
for care of residents of intermediate care facilities for the men
tally retarded. The procedures shall be based on methods and
standards that the commissioner finds are adequate to provide
for the costs that must be incurred for the care of residents in
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efficiently and economically operated facilities. In developing the
procedures, the commissioner shall include:

(a) cost containment measures that .assure efficient and
prudent management of capital assets and operating cost in
creases which do not exceed increases in other sections of the
economy;

(b) limits on the amounts of reimbursement for property,
general and administration, and new facilities;

(c) requirements to ensure that the accounting practices of
the facilities conform to generally accepted accounting. prin
ciples; and

(d) incentives to reward accumulation of equity.

In establishing rules and procedures for setting rates for care
of residents in intermediate care facilities for mentally retarded
persons, the commissioner shall consider the recommendations
contained in the February 11, 1983, Report of the Legislative
Auditor on Community Residential Programs for the Mentally
Retarded and the recommendations contained in the 1982 Report
of the Department of Public Welfare Rule 52 Task Force. Rates
paid to supervised living facilities for rate years beginning dur
ing the fiscal biennium ending June 30, 1985, shall not exceed the
final rate allowed the facility for the previous rate year by more
than five percent.

Subd. 4. [WAIVEREDSERVICES.] In establishing rates
for waivered services the commissioner shall consider the need
for flexibility in the provision of those services to meet individual
needs identified by the screening team.

Subd.5. [TRAINING AND HABILITATION SERVICES.]
(a) Except as provided in subdiv.ision 6, rates for reimburse
ment under medical assistance for training and habilitation ser
vices provided by·adevelopmental achievement center either as a
waivered service or to residents of an intermediate care facility
for mentally retarded persons shall be established and paid in
accordance with this subdivision effective January 1, 1984.

(b) Prior to August 1, 1983, the county board shall submit
to the commissioner its contractual per diem rate and. its maai
mum per client annual payment limitations, if any, for each
developmental achievement center it administers pursuant to
section 252.24, subdioision 1, for the period from July 1,1983,
through December 31, 1983, which shall be the medical assis
tance reimbursement rate established for that deoeiopmenio!
achievement center for 1983. If the county rate is based on
average daily attendance which is less than 93 percent of the
developmental achievement center's average enrollment for the
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period from July 1, 1983, to December 31, 1983, the commissioner
shall adjust that rate based on 93 percent average daily atten
dance.

(c) The base per diem. reimbursement rate established for
1988 may be increased by the commissioner in 1984 in an amount
up to the projected percentage change in the average value of
the consumer price index (all urban) for 1984 over 1983. In
subsequent years, the. increase in the per diem rate shall not ex
ceed the projected percentage change in the average annual value
of the consumer price index (all urban) for the same time period.

(d)· The county board in which~n intermediate care facility
for mentally retarded persons is located shall contract annually
with that facility and with the appropriate developmental
achievement center or training and habilitation service provider
for provision of training and habilitation services for each resi
dent of the facility for whom the services are required by the
resident's individual service plan. This contract shall specifY
the county payment rate or the medical assistance reimburse
ment rate, as appropriate; the training and habilitation services
to be provided; and the performance sumdarde: for program
provision and evaluation. A similar contract shall be entered
into. between the county and the developmental achievement
center for persons receiving training and habilitation services
from that center as a waivered service.

(e) The commissioner shall reimburse under medical assis
tance up to 210 days of training and habilitation services at
developmental achievement centers for those centers which pro
vided less than or equal to 210 days of training and habilitation
services in. calendar year 1982. For developmental achievement
centers providing more than 210 days of services in 1982, the
commissioner shall not reimburse under medical assistance in
excess of the number of days provided by those programs in
1982. .

(f) Medical assistance payments for training and habilita
tion services shall be made directly to the training and habilita
tion provider after submission of invoices to the medical assis
tance program following procedures established by tho medical
assistance program,

(g) Nothing in this subdivision shall prohibit county boards
from contracting for rates for services not reimbursed under
medical assistance.

Subd. 6. [NEW DEVELOPMENTAL ACHIEVEMENT
PROGRAMS; RATES.] The commissioner, upon the recom
mendation of thelocal county board, shall determine the medical
assistance reimbursement rate for new denelopmeniol. achieve
ment programs. The payment rate shall not exceed 125 percent
of the average payment rate in the region.
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Subd. 7. [ALTERNATIVE RATES FOR TRAINING AND
HABILITATION SERVICES.] Alternative methods may be
proposed by the counties or the commissioner for provision of
training and habilitation services during daytime hours apart
from a residential facility to persons for whom needs identified
in their individual service plan are not met by the training and
habilitation services provided at a developmental achievement
center. The commissioner shall establish procedures for approval
of the proposals and for medical assistance payment of rates
which shall not exceed the average rate allowed in that county for
training and habilitation services pursuant to subdivisionS.
Nothing in this subdivision prohibits a county from contracting
with a developmental achievement center for those purposes.

Subd. 8. [PAYMENT FOR PERSONS WITH SPECIAL
NEEDS.] The commissioner shall establish by December 31,
1983, procedures to be followed by the counties to seek authoriza
tion. from the commissioner for medical assistance' reimburse
ment for waivered services or training and habilitation services
for very dependent persons with special needs in an amount in
excess ofihe rcdes allowed pureuant to subdivisions 2, 4, 5, and
6, and procedures to be followed for rate limitation exemptions
[or intermediate care facilities fOT mentaUy retarded. persons.
No exces« payment or limitation exemption shall be authorized
unless the need fOT the seroice is documented in the individual
service plan of the person or persons to be served, the type and
duration of the eeroices needed are stated, and there is a baei«
for estimated cost of the seruices.

The eommiseioner shall evaluate the services provided pur
suant to this subdivision through program and fiscal audits.

Subd. 8. [R'EPORTING REQUIREMENTS.] The develop
mental achievement center shall submit to the county and the
commissioner no later than March 1 of each year an annual re
port whieh includes the actual program revenueS and expendi
tures, . client information, and program information. The
information. shall be submitted on forme prescribed by the co$'
missi~,mer._.

Subd. 10. [RULES.] To implement. this section; the co$'
missioner shall promulgate temooraru and permanent rules in
accordance ioith: chapter 14. To implement subdivision 3, the
commissioner shall promulgate temporary rules by October 1,
1983, and permanent rules in accordance with sections 14.01 to
14.38. Notnoithetandin« the provisions of section 14.35, the
temporary rule promulgated to implement subdivision 3 shall
be effeetive for up to 720 days.

Sec. 8. [RULES.]

To implement sections 1 to 7, the commissioner shall promul
gate temporary and permanent »uiee in accordamceioith. sections
14.01 to 14:38. .
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Sec. 9. Minnesota Statutes 1982, section 256E.06, is amended
by adding a subdivision to read:

Subd. 2a. [STATE TRANSFER OF FUNDS.] Notwith
standing subdivisions 1 and 2, [or the purpose of funding train
ing and habilitation seruices pronided. to residents of inter
mediate eare facilities for mentally retarded persons:as required
under federal regulation, the commissioner is authorized to
transfer on a quarterly basie to the medical assistance eiate ac
count from each county's Cmnmunity Social Services Act a./loca
tion an amount equal to the state share of medical assistance
reimbursement for such sen,ices provided to clients for uihom.
the county is financially responeible. Upon federal approval and
state implementation of the state medical assistance plan, county
boards will not be responsible for the funding of training and
habilitation services as a social service to residents of inter
mediate care facilities for the mentally retarded. County board
responsibility for training and habilitation services shall be as
sumed under section 256B.20.County boards continue to be
responsible for funding developmental achievement center Ser
vices not covered umder the medical assistance program estab
lished by United States Code, title 42, sections 1396 to 1396p, as
amended through December 31, 1982, and shall develop contrac
tual agreements for these services under the authority of chapter
256E.

Sec. 10. [IMPLEMENTATION; USE OF APPROPRIA
TION.]

(a) Up to 15 line item positions are authorized for the im
plementation of provisions of the case management plan, the
home and community based services waiver program, assisting
county agencies in screening clients for medical ossistamce ser
vices, technical assistance in developing commumiiu-based alter
natives, and management of the mental retardation medical
assistance program.

(b) The contingent appropriation for development and im
plementation of this project shall be expended with the approval
of the governor after consulting with the legislative advisory
commission as provided in section 3.30. Release of these funds
shall also be contingent upon submission of a plan prepared by
the commissioner, The plan shall describe the following:

(1) the oroanization, development, and reeponeibiliiies of
requested staff;

(2) specification of all the administrative costs associated
with the program;

(3) how the information system will be integrated into the
community services information system, the medicaid manage-
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ment information system, and any other data ""processing opera-
tions of the department; "

(OJ the methods for implementing the system; and

(5) the projected costs for the maintenance and operation
of the system.

The plan shall be submitted to the chairmen of the house ap
propriations and senate finance committees.

Sec. 11. [REPEALER.]

The provisions of sections 2, 3, 5,7, subdivisions 1, 4, and 10
are repealed effective June 30, 1984, if a home and community
based waiver under United States Code, title 42, section 1396n
(c), as amended throuqh. December 31, 1982, is not approved
by June 30, 1984.

Sec. 12. [EFFECTIVE" DATE.]

sections 1 to 11 are effective the day following final enact
ment."

Delete the title and insert:

"A bill for an act relating to the organization and operation
of state government; appropriating money for welfare, correc
tions; health, and other purposes" with certain conditions; pro
viding appropriations for the departments of public welfare,
economic security, corrections, health, sentencing guidelines
commission, corrections ombudsman, and health related boards;
providing an entitlement to certain child care services; increas
ing marriage license and" dissolution fees; providing for distri
bution of federal maternal and child health block grant money;
requiring cost increase limits and other cost containment mea
sures in medical care programs; amending eligibility standards;
changing general assistance to allow employment through grant
diversion and work registration requirements, and federal bene
fit application incentives; providing for job training for certain
persons; allowing for certain changes in the services for the
mentally retarded; amending Minnesota Statutes" 1982, sections
13.46, "subdivision 2; 15.61; 129A.03; 144.653, subdivision 2;
144A.04, subdivision 5; 144A.10, subdivision 2; 145.881; 145.
882; 145.921, subdivision 1: 245.62; 245.66; 245.83; 245.84,
subdivisions 1, 2, and 5; .245.85; 245.86; 245.87; 246.57, by add
ing a subdivision; 251.011, subdivision 6; 252.24, subdivision 1;
252.28; 256.01, subdivision 2; 256.045, subdivision 3: 256.82,
by adding a subdivision; 256.966, subdivision 1; 256.967; 256.
968; 256B.02, subdivision 8; 256B.04, subdivision 14, and by
adding a subdivision; 256B.041,subdivisions 2 and 5; 256B.06,
subdivision 1; 256B.061; 256B.064, subdivision la; 256B.07;
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256B.14, subdivision 2; 256B.17, subdivision 4, and by adding
subdivisions; 256B.19, by adding a subdivision; 256B.27, sub
divisions 3 and 4; 256D.Ol, subdivision 1; 256D.02, subdivision
4, and by adding a subdivision; 256D.03, subdivisions 3, 4, and
by adding subdivisions; 256D.05, subdivision la; 256D.06, sub
division 5; 256D.09, subdivision 2, and by adding a subdivision;
256E.06, subdivision 2, and by adding a subdivision; 260.191,
subdivision 2; 260.242, subdivision 2; 261.23; 268.12, subdivi
sion 12; 357.021, subdivisions 2 and 2a; 401.14, by adding a sub
division; 401.15, subdivision 1; 517.08, subdivisions Ib and Ic ;
Laws 1982, chapter 614, section 13; proposing new law coded
in Minnesota Statutes, chapters 145; 252; 256; 256B; 256D;
and 268; repealing Minnesota Statutes 1982, sections 256D.02,
subdivision 14; 256D.05, subdivision la; 256D.D6, subdivision
la; Laws 1981, chapter 323, section 4; chapter 360, article II,
section 54, as amended; and the section proposed to be coded as
section 471.365 contained in a bill styled as H. F. No. 1290 dur
ing the 1983 regular legislative session."

We request adoption of this report and repassage of the bill.

Senate Conferees: DON B. SAMUELSON, DEAN E. JOHNSON,
ALLAN H.. SPEAR and RONALD R. DICKLICH.

House Conferees: ANN WYNIA, LEE GREENFIELD, MARY MUR
PHY, RANDOLPH W. STATEN and DOUG. ST. ONGE.

Wynia moved that the report. of the Conference Committee
on S. F. No. 1234 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

CALL OF THE HOUSE

On the motion of Wynia and on the demand of 10 members,
a call of the House was ordered. The following members an
swered to their names:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bcrkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson. D.
Carlson,L.
CI.,k, J.
Cohen
Coleman
Dempsey

Denffuden
Dimler
Eken
EHoff
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukooe
Heap
Heinitz

Him!'e
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mann

Marsh Pauly
McDonald Peterson
McEachern Piepho
McKasy Piper
Metzen Price
Minne Quinn
Munger Quist
Murphy Redalen
Nelson, D. Reif
Nelson, K. Riveness
Neuenschwander Rodosovich
Norton Rodriguez, C.
O'Connor Rodriguez, F.
Ogren Rose
Olsen' St. Onge
Omann Schafer
Onnen Schoenfeld .
Osthoff Schreiber
Otis Seaberg
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Segel
Shaver
Sherman
Simoneau
Skoglund
Solberg

Sparby.
Stadum
Staten
Sviggum
Swanson
Thiede' ~

Tomlinson .
Tunheim
Uphus
Valento
Vellenga
WaltmaD;

Welch
Welker
Welle
Wenzel
Wigley
Wynia

Zallke
Speaker Sieben

Wynia moved that further proceedings of the roll call be dis
pensed with and that the Sergeant at Arms be instructed to
bring in the absentees. The motion prevailed and it was so
ordered.

S. F. No. 1234, A bill for an act relating to the organization
and operation of state govermnent; appropriating money for
welfare, corrections, health, and other purposes with certain
conditions; providing appropriations for the departments of pub
Iic welfare, economic security: corrections, health, sentencing
guidelines commission, corrections' ombudsman, and health re
lated' boards; providing an entitlement to certain child' care ser
vices; increasing marriage license and dissolution fees ; provid
ing for distribution of federal maternal and child health block
grant money; requiring cost increase limits. and other cost con
tainment measures in medicalcare programs; amending eligibili
ty standards; changing general assistance to allow flat grants,
employment through grant diversion and work registration re
quirements, and federal benefit 'application incentives; provid
ing for job training for' certain persons; amending Minnesota
Statutes 1982, sections 129A.03; 144.653, subdivision 2; 144A.04,
subdivision 5 ; 144A.I0, subdivision 2 ;145.882; 145.921, subdivi
sion 1; 245.62; 245.66; 245.83; 245',84, subdivisions 1, 2, and 5;
245.85; 245.86; 245.87; 256.045, subdivision 3; 256.82, by adding'
a subdivision; 256.966, subdivision1 ; 256.968; 25E>B.02, subdivi
sion 8; 256B.04, subdivision 14, and by adding a subdivision;
256B.06, subdivision 1;. 256B.Q7; 256B.14, subdivision 2; 256B.
17, subdivision 4, and by adding subdivisions; 256B.27, subdivi
sion 3; 256B.48, by adding a subdivision; 256D.Ol,. subdivision
1; 256D.02, subdivision 4; 256D;03, subdivisions 3 and 4', and
by adding subdivisions; 256D.05, subdivision la; 256D.06, subdi
vision 5; 256D.09, subdivision 2, and by adding a subdlvision ;
260;191, subdivision 2 ;260.242, subdlvision 2;; 261.23; 357.021,
subdivisions 2 and 2a ;401.14, byaddiriga subdivision; 401.15,
subdivision 1; 517.08, subdivisions fb and lc; proposing new law
coded in Minnesota Statutes, chapters 145; 252; 256; 256B; 256D;
and 268; repealing Minnesota Statutes 1982, sections 256D.02,
subdivision 14; 256D.05, subdivision la;, 256D.Q6, subdivision
la;.256D.22; andLaws 1981, chapter 360, article II, section 54,
as amended. .

The bill was read for the third .time, as amended by -Con
forence, and placed upon its .repassage.

The question was taken on the repassage of the. bill and the
roll was called.
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Wynia moved that those not voting be sxeusad from voting.
The motion prevailed.

There were 71 yeas and 58 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bergstrom
Berkelrnan
Brandl
Brinkman
Carlson,D.
Carlson, L.
Clark, J.
Clark.K.
Cohen
Coleman

Eken
Eliolf
Ellingson
Graba
Greenfield
Gustafson
Hoffman
Jacobs
Jensen
Kalis
Kelly
Knuth

. Kostohryz
Krueger
Larsen

Long. _ Price
Mann' Quinn
Metsen . Rice
Minne Riveness
Munger Rodosovich
Murphy Rodriguez, C.

. Nelson" D. Rodriguez, F.
Nelson,K. St.Dnge
Neuenschwender Sarna
Norton Segal
O'Connor' Shea

- Ogren Simoneau
Otis . Skoglund
Peterson Solberg
Piper Sparby

Staten
Swanson
Tomlinson
Tunheim
Vanasek
Vellenga
Voss
Welch
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Anderson.R, Fjoslien Johnson Piepho Sviggum
Bennett Forsythe Knickerbocker Quist Thiede
Bishop Frerichs Kvam Redalen Uphus
Blatz Oruenee Levi Reif Valan
Burger Gutknecht Ludeman Rose Yalento
Clawson Halberg . Marsh Schafer Waltman
Dempsey Haukooa Mclfonald Schoenfeld Welke~
DenOuden Heap McKasy Schreiber Welle
Dimler Heinitz Olsen Seaberg Wigley
Erickson Himle Omann Shaver Zallke
Evans Hokr Onnen Shennan
Findlay Jennings Pauly Stadum

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:

H. F. No. 559, A bill for an act relating to courts; providing
for interest rates on judgments; amending Minnesota Statutes
1982, section 549.09, subdivision l.

The Senate has appointed as such committee Messrs. Luther,
Freeman and Ramstad.

Said House File is herewith.returned.to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the 'Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. N0.575, A bill for an act relating to labor; providing for
comprehensive reform of all aspects of workers' compensation;
ratifying changes in the state employee bargaining unit composi
tion schedule; ratifying state and University of Minnesota labor
agreements, compensation plans,.and plans for early retirement
incentives; providing penalties; appropriating money; amending
Minnesota Statutes 1982, sections 43A.23, by adding a subdivi- .
sion; 79.071, SUbdivisions 1 and la; 79.211, subdivision 1; 79.251;
79.34, subdivisions 1, 2, and by adding a subdivision; 79.35;
79.37; 79.51, subdivisions 1 and 3; 79.52, by adding a SUbdivi
sion; 175.006, subdivision 1; 175.007, subdivision 1; 175.08;
175.10'; 175.101, subdivisions 1 and 2; 17.6.011, by adding sub
divisions; 176.012; 176.021, subdivisiorr 3; 176.041, subdivision
1; 176.061; 176.101, subdivisions 2, 3, 6, and by adding subdivi
sions; 176.102, subdivisions 1, 2, 3, 4,5, 6, 7, 8, 9, 10, 11, and by
adding subdivisions; 176.105, by adding a sUbdivision; 176.111,
subdivisions 6, 7, 8, and 18, and by adding a subdivision; 176.121;
'176.131, subdivisions 1, la, 2, 3, 4, 5, 6, 7, and 8; 176.132,sub
division 1, and by adding a subdivision; 176.134, subdivision 4;
176.135, subdivisions 1 and 3; 1.76.136; 176.155, subdivisions 3
and 5; 176.179; 176.182; 176.183, subdivisions 1, Ia, and by add
ing subdivisions; 176.185, by adding-a subdivision; 176.191, by
adding subdiviaions ; 176.195, subdivision 2, and by adding sub
divisions; 176.221; 176.225, subdivisions 1, 2, and 3; 176.231, sub
divisions 3, 4, 5, 9, and 10; 176.241, subdivisions 2 and 4; 176.281;
176.285; 176.321, subdivision.l;.176.331; 176.341; 176.361;
176.371; 176.421, subdivisions 3; 4, 6, arid 7; 176.442; '176.461;
176.521, subdivisions 2,2a, and 3; 176.561; 176.571, subdivision
6; 176.645, subdivision 1; 176.66,by adding subdivisions; 179.
741, subdivision 1, andby adding a subdivision; 268.08, subdivi
sion 3 ; and 471.982, subdivision 2, and by adding a subdivision;
Laws 1981, chapter 346,sections 145 and 146; proposing new law
coded in Minnesota Statutes, chapters 79 and 176; repealing
Minnesota Statutes 1982, sections 79.51, subdivision 2; 79.63;
175.07; 175.101,. SUbdivision 3; 171>.36; 176.102, subdivlalon 12;
176.131,subdivisions 9,10,11, and 12; 176.152; and 176.262;

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE.

Simoneau moved that .the House concur in the Senate amend
ments to H. F. No. 575 and that the bill be repassed as amended
by the Senate. The motion prevailed. .
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H. F. No. 575, A bill for an act relating to labor; providing for
a competitive state insurance fund; ratifying changes in the
state employee bargaining unit composition scheduler ratifying
state and University of Minnesota labor agreements, compensa
tion plans, and plans for early retirement incentives : appropriat
ing money; amending Minnesota Statutes 1982,'section 179.741,
subdivision 1, and by adding a subdivision; proposing new law,
coded as Minnesota Statutes, chapter 176A.

The bill was read for the third time, as amended by the Senate, '
and placed upon its repassage. '

The question was taken on the repassage of the bill and the roll
was called. ' '

Simoneau moved that those' not voting be excused from voting.
The motion prevailed. "

There were 69 yeas and 60 nays as follows:

Thosewho voted in the affirmative were:

~derson9G.
Battaglia .
Beard
Begich
Bergstrom
Brandl
Carlson, L.
Clark, J. '
Clark,K.
Clawson
Cohen
Coleman
Eken
Eliofl

Ellingson
Graba
Greenfield
Gustafson

. Hoffman
Jacobs
Jensen
Kalis

, Kelly
Knuth
Kostohryz
Krueger
Larsen
Long

Mann Peterson
McEachern Piper
Metzen Price
Mione Quinn
Munger Rice.
Murphy . Riveness
Nelson, D. Rodriguez, C.
Nelson, K; ,Rodriguez, F.
Neuenschwander St. Dnge
Norton Sarna
O'Connor Scheid

- Ogren' Segal'
Osthoff Simoneau
Otis Skoglund,

Solberg
Sperby
Staten
Swanson
Tomlinson
Tunheim
Vanasek
Vellenga
-Voss
Welch

, Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were :

Anderson, B. Evans Hokr Onnen Shea
Anderson, R. Findlay Jennings Pauly Sherman
Bennett Fjeslien Johnson Piepho Stadmn
Bishop. Forsythe Knickerbocker Quist Svlggum
Blatz . Frerichs Kv.am Redalen ·Thied~

Brinkman Gruenea LeVi Reif Uphus
Burger Gutknecht Ludeman Rose Valan
Carlson, D. Hal-berg Marsh Schafer Valento
Dempsey. Haukoos McDonald Schoenfeld Waltman.
Dentjuden Heap McKasy Schreiber WeI-ker
Dimler Heinitz Olsen Seaberg Wigley
Erickson Himle Omann Shaver Zaflke

The bill was repassed, as amended by the Senate, and its title
agreed to. .

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which-amendment the concurrence of the House is respectfully
requested:

c::::=--c, .
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H. F.No. 274, A bill for an act relating to the legislature; pro
viding for the majority leader of the senate rather than the presi
dent of the senate to serve as chairman of the legislative coordi
nating commission; changing the term of the chairman of the
commission from one year to two years; amending Minnesota
Statutes 1982, section 3.303, subdivision 3. .

:PATRICK E. FLAH,I.YEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Simoneau moved that the House concur in the Senate amend
ments to H. F. No. 274 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 274, A bill for an act relating to workers' compensa
tion; providing for comprehensive reform of all aspects of work
ers' compensation; providing penalties; appropriating money;
amending Minnesota Statutes 1982, sections 43A.23, by adding a
subdivision; 79.071; subdivisions 1 and 1a; 79.211, subdivision 2;
79.251 ;'79.34, .subdivisions 1, 2, and bv adding a subdivision;
79.35; 79.37; 79.51, subdivision 3; 79.52, by adding a subdivi
sion; 79.53; 147.02, by adding a subdivision; 175.006, subdivi
sion 1; 175.007, subdivision 1; 175.08: 175.10; 175.101, subdivi
sions 1 and 2; 176.001; 171>.011, suhdiviston 9, and by adding
subdivisions; 171>.012; 171>.021, subdivisions 1a and 3: 176.041,
subdivision 1: 176.061; 176.081, subdivisions 1, 2, 5, 6, 7, and by
adding a subdivision: 176.101, subdivisions 1, 2, 6, and by adding
subdivisions;176.102, subdivisions 1, 2.3, 4,5,6,7,8,9,10,11,
and bv adding subdivisions; 176.105, by adding a subdivision;
176~111, subdivisions 6, 7,8, and 18, and by adding a subdivision;
176.121; 176.131, subdivisions 1, la, 2, 3; 4, 5, 6, 7, and 8;
176.132, subdivision 1, and by adding a subdivision ; 176.134, sub
division 4; 176.135, subdivisions 1 and 3 ; 176.136; 176.155, sub
divisions .3 and 5 ; 176.179; 176.181, bv adding a subdivision;
176.182; 176.183, subdivisions 1, 1a,and by adding subdivisions;
176.185. subdivision 1,and by addinrr a subdivision: 176.191, by
adding subdivisions; 176.195, subdivision 2, and by addinz subdi
visions; 176.221; 176.225, subdivisions 1, 2, and 3; ,176.231, .sub
divisionaB, 4, 5. 9, and 10;' 176.241, subdivisions 2 and 4;
171>.281; 176.285; 176.321, subdivision 1; 176.331 ;176.341 ;
171>.31>1; 176.371; 176.421, subdivisions 3, 4, 6, and 7; 176.442;
176.461; 176.521. subdivisions 2, 2a, and 3; 171>.561; 176.571,
subdivision 6; 176.66,' bv adding- subdivisions; 268,08. subdivi
sion 3; and 471,982, subdivision 2, and by adding a subdivision;
Laws 1981. chanter 346, sections 145 and 146; pronosing new
law coded in Minnesota Statutes, chapters 79'; 148; and 176;
proposing new law coded as Minnesota Statutes. chanter 176A;
repealing Minnesota Statutes 1982. sections 8.31, subdivision 4 ;
79.51. subdivision 2; 79.63: 175.07; 175.101, subdivision 3;
175.36: 176:101, subdivision 3; 176.102, subdivision 12; 176.131,
subdivisions 9, 10, 11,and 12; 176.152; and 176.262.
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The bill was read for the third-time, as ·amended by the Senate,
and placed upon its repassage,

The question was taken on the repassage of tbe bill and the
roll was called; .

Simoneau moved that those not voting be excused from voting.
The motion prevailed.

There were 95 yeas and 35 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dlmler
Eken

Erickson
Evans
Findlay
FjosIien
Forsythe
Frerichs
Craba
Gruenes
Gutknecht
Haukooa
Heap
Heinitz
Himle
Hoffman
Hokr
Jennings

, Jensen
Johnson
Kalis

Knickerbocker Onnen
Knuth Pauly
Krueger Peterson
Kvam Piepho
Larsen Quist
Levi Redalen
Long Reif
Ludeman Riveness
Mann Rodosovicb
Marsh Rodriguez, C.
McDonald Rose
McEachern Schafer
McKasy Schoenfeld
Metzen Schreiber
'Nelson, D. Seaberg
Nelson, K. Segal
Neuenschwander Shaver
Olsen Shea,
Omann Sherinan

Simoneau
Sparby
Stadum
Sviggum
Thiede
Tunheim
Uphus
Valan
Valente
Vanasek
Vellenga
Waltman
Welch
Welker
Wene
Wenzel
Wigley
Zaffke
Speaker Sieben

Those who voted in the negative were:

Battaglia Ellingson Munger Piper Skoglund
Beard Greenfield - .-Murphy Price Solberg
Begich Gustafson Norton Rice Staten
Carlson, L. Jacobs O'Connor Rodriguez, F. Swanson
Clark, J. Kelly Ogren St.Onge Tomlinson
Clark. K. Kostohrya Osthoff Sarna .Voss
Elioff Minne Otis Scheid . Wynia

The bill was repassed, as amended by the Senate, and its title
agreed to. .

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 549

A bill for an act relating to education; establishing a lending
program to fund school energy conservation investments; autho
rizing the issuance of state bonds pursuant to article XI of the
Minnesota Constitution; appropriating money; amending Minne-
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sota Statutes '1982, section 275.125, subdivisions 11a, 11b, and
by adding a subdivision; and proposing new law coded in Minne
sota Statutes, chapter 11GJ.

May 23,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House Of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 549, report that
we have agreed upon the items in dispute and recommend as
·follows:

That the Senate recede from its amendments and that H. F.
No. 549 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [116.T.37] [ENERGYCOlllSERVATION IN
VESTMENT LOANS.]

Subdivision 1. [DEFINITIONS.] In thie section:

(aJ "Commissioner" means the commissioner of energy,
planning and development, Upon passage of legislation creating
a body known as the Minnesota energy authority, the duties as
signed to the commilJsioner in this section are delegated to the
authority.

. (b). "Maxi~audit" has the meaning given in section 116J.06,
subdivision 12.

(c) "Energy conservation investments" mean all capital ex
penditures that are associated with conservation measures
identified in a maxi-audit and that have a ten-year or less pay
back period.

. Subd. 2. [ELIGIBILITY.] The commissioner shat! approve
loans to school districts for energy conservation investments.
A loan may be made to a school district that has demonstrated
that it has complied with all the appropriate provilJions of this
section and has made adequate provisions to assure proper and
efficient operation of the school facilities after improvements
and modifications are completed.

Subd. 3. '[APPLICATION.] Application for a loan to be
made pursuant to this section shall be made by a school district
to the commissioner on a form the commissioner prescribes by
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rule. The commissioner shall review each application to deter- '
mine:

(a) whether or not the district's proposal is complete;

(b) whether the project is eligible for a loan;

(c) the amount of the 10M for which the project is eligible;
and

(d) the means by which the district proposes to finance the
project including:

(1) a loan authorized by this section;

(2) a grant of money appropriated by state law;

(3) a grant to the district by an agency of the federal gov
ernment within the amount, of money then appropriated to that
agency; or '

(0 the appropriation ()f other money of the district to an
account for the construction of the project.

Subd. 4. [LOANS,]' The commissioner shall approve loans
to school districts on the following conditions: '

(a) A district must demonstrate that all audit activities for
a given building or project have been completed, that the project
is economically feasible, and that it has made adequate, provisions
to assure proper and efficient operation of the facility once the
proieet. is completed.

(b) A loan made pursuant to this section is repayable over
a period of not more than ten years from the ddte the loan is
made. Interest shall accrue from the date the loan is made, but,
the first payment of interest or principal shall not be due until
one year after the loan, was made. The principal shall be amor
tized in equal periodic payments over the remainder of the term
of the loan. The accrued interest on the balance of the loan prin
cipal shall be due with each payment. Interest attributable to
the first year of deferred payment shall be paid in the same
manner as principal.

Subd. 5. [PAYMENT; OBLIGATION.] The eommiseioner
Shall not approve payment to a school district pursuant to an
approved loan until he or she has determined that financing
of the project is assured by an irrevocable undertaking, by reso
lution of the school board, to annually levy or otherwise collect
an amount of money sufficient to pay the principaf and interest
due on the loan as well as any of the commissioner of finance's
administrative expenses Q,ccording to the terms of 'the loan.



60th DiW] MONDAY, MAY 23; 1983 6171

Subd. 6. [RECEIPTS; APPROPRIATION.] The commis
sioner. of finance shall deposit in the state treasury all principal
'and .interest payments received in repayment of the loans au
thorized by this section. These payments shall be credited to
the state building fund and are appropriated to the commission
er of finance for the purposes of that account.

Subd. 7. [RULES.] The commissioner shall adopt rules
necessary to implement this' section.' .The commissioner shall
adopt temporary rules pursuant to sections 14.29 to 14.36, meet
ing the requirements of this section. The rules shall contain as
a minimum:

(a) procedures for application biJ districts;

(b) criteria for reviewing loan applications; and

(c) procedures and guidelines for program monitoring,
closeout, and evaluation.

Sec. 2. Minnesota Statutes 1982, section 275.125, subdivision
lla, is amended to read:

Subd. lla. [CAPITAL EXPENDITURE LEVY.] (a)
Each year a .school district may levy an amount not to exceed
the amount equal to $90 per pupil unit, or $95 per pupil unit in
districts where the actual number of pupil units identified in
section 124.17, subdivision 1, clauses (1) and (2), has increased
from the prior year. No levy under this clause shall exceed seven
mills times the adjusted assessed valuation of the taxable prop
erty in the district for the preceding year.

(b) The proceeds of the tax may be used to acquire land, to
equip and re-equip buildings and permanent attached fixtures,
to rent or lease buildings for school purposes, to pay leasing fees
for computer systems hardware and related proprietary soft
ware, and to pay leasing fees for photocopy machines and tele
communications equipment. The proceeds of the tax may also be
used for capital improvement and repair of school sites, build
ings and permanent attached fixtures, energy assessments (AS
REQUIRED PURSUANT TO SECTION 116J.24), and for the
payment of any special assessments levied against the property
of the district authorized pursuant to section 435.19 or any
other law or charter. provision authorizing assessments against
publicly owned property; provided that a district may not levy
amounts to pay assessments for service charges, such as those
described in section 429.101, whether levied pursuant to that
section or pursuant to any other law or home rule provision. The
proceeds of the tax mayalso be used for capital expenditures
to reduce or eliminate barriers to or increase access to school
facilities by handicapped individuals. The proceeds of the tax
may also be used to make. capital improvements to schoolhouses
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to be leased pursuant to section 123.36, subdivision 10. The pro
ceeds of the tax may also be used to pay fees for capital outlay
expenditures assessed and certified to each participating school
district by the educational cooperative service unit board of di- .
rectors. The proceeds of the tax may also be used to pay prin
cipal and interest on loans irom. the state authorized by section 1.

(c) Subject to the commissioner's approval, the tax proceeds
may also he used to acquire or construct buildings. The state
board shall promulgate rules establishing the criteria to be used
by the commissioner in approving and disapproving district ap
plications requesting the use of capital expenditure tax proceeds
for the acquisition or construction of buildings. The approval
criteria for purposes of building acquisition and construction
shall include: the appropriateness of the proposal for the dis
trict's long term needs; the availability of adequate existing
facilities; and the economic feasibility of bonding because of the
proposed building's size or cost..

(d) The board shall establish a fund in which the proceeds
of this tax shall be accumulated until expended.

(e) The proceeds of the tax shall not be used for custodial
or other maintenance services.

(f) Each year, subject to the seven mill limitation of clause
(a) of this subdivision, a school district which operates an ap
proved secondary vocational education program or an approved
senior secondary industrial arts program may levy an additional
amount equal to $5 per pupil unit for capital expenditures for
equipment for these programs.

(g) For. purposes of computing allowable levies under this
subdivision and subdivision Ll.b, pupil units shall include those
units identified in section 124.17, subdivision 1, clauses (1) and
(2), and 98.5 percent of the units identified in Minnesota Stat
utes 1980, Section 124.17, Subdivision 1, Clauses (4) and (5) for
1980-1981.

Sec. 3. Minnesota Statutes 1982, section 275.125, subdivision
11b, is amended to read:

Subd. lIb. [SPECIAL PURPOSE CAPITAL EXPENDI
TURE LEVY.] In 1981 and each year thereafter, in addition
to the levy authorized in subdivision Ll,a, a school district may
levy an amount not to exceed the amount equal to $25 per pupil
unit. No levy under this clause shall exceed two mills times the
adjusted assessed valuation of the property in the district for
the preceding year. The proceeds of the tax shall he placed in the
district's capital expenditure fund and may be used only for the
following:
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(a) for energy audits on district owned buildings (CON
DUCTED PURSUANT TO CHAPTER 116H), and for funding
those, energy conservation and renewable energy measures which
the energy audits indicate will reduce' the use of nonrenewable
sources of energy to the extent that the projected energy cost
savings will amortize the cost of the conservation measures with
in a period of ten years or less;

(h) for capital expenditures for the purpose of reducing or
eliminating harriers to or increasing access to school facilities
by handicapped persons;

(c) for capital expenditures to bring district facilities into
compliance with the uniform fire code adopted pursuant to chap
ter 299F; and

(d) to pay principal and interest on loans [rom. the state au-
thorized by section 1. '

Sec. 4. Minnesota Statutes 1982, section 275.125, is amended
byadding a subdivision' to read;

Subd. 12a. [ENERGY CONSERVATION LEVY.] The
school district may levy, without the approval of a majority of
the voters in the district, an amount equal to the actual costs of
the energy conservation investments for the purposes of repay
ing the principal and interest ofthe law made pursuant to section
1. '

Sec. 5. [APPROPRIATIONS.]

Subdivision 1, The sum of $30,000,000 is appropriated from
the state building fund to the commissioner of finance for the
purpose. of making loans to school districts for energy conserva
tion -imiestmente pursuant to section 1. Any,expenee incidental
to the sale, p1'inting, execution, and delivery of the bonds, includ
ing the costs 6f the commissioner of finance, shall bepaidfrom.
the proceeds of the bond sales authorized in, section 6 and the
amounts necessary for these expenses are hereby appropriated,
To reduce the amount of taxes otherwise requiredto be levied,
there is alsoapprop1'iated [rom. the general fund, on November
1 in each year, a sum of money sufficient in amount, when added
to other funds appropriated for the bonds, to pay, all bonds and
interest on them due ,and to become due to arlcd including July 1
in the second ensuing year.

Subd. 2. None of the appropriations made in this section
shall lapse until the purpose for which it is made has been accom
plished or abandoned. The amount of each loan ,approved for
disbursement shall be and remain appropriated for that purpose
until the loan is fully disbursed or part or all of it is revoked
by the energy division. ' ,
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Subd.S. [ADMINISTRATION COSTS.] The sum of $259,
SOO in fiscal year 1984 and $820,000 in fiscal year 1985 is ap
propriated from the general fund to the commissioner of energy,
planning and development to administer section 1. The comple
ment of the department of energy, planning and development is
increased: by 11 positions. If the appropriation for either year i .•.
insufficient, the appropriation for the other year is available
for it.

. Subd. 4. [AUDIT EXPENSES;] The sum of $200,000 in
fiscal year 1984 and $800,000 in fiscal year 1985 is appropriated
to the commissioner of energy, planning and development for
the purpose of providing cost-share audit revision services for
previously audited buildings in 0,11: amount not to exceed $2,000
per building and to provide cost-share audit services for non
audited buildings in an amount not toexceed $5,000 per' building
to eligible .institutions applying iorlooms authorized in section
1. The commissioner of energy, planning and development shall
contract for provision of audit services, and determine the
amount, if any; of audit revision and audit services for which
the institution is eligible. Any unencumbered balance remain
ing in the first year shall not cancel but is available in the sec
ond year.

Sec. 6. [BOND SALE.]

To provide the money appropriated from the state building
fund by section 5, subdivision 1, the commissioner of finance
shall sell and issue bonds of the state in an amount up to $80,
000,000 in the manner, upon the terms, and with the effect pre- .
scribed by Minnesota Statutes, sections 16A.63 to 16A.66, and
by the Minnesota Constitution, article XI, sections 4' to 7.

See. 7. [EFFECTIVE DATE.]

This act is effective the day following final enactment."

We request adoption of this report andrepassage of the bill.

House Conferees: TODD OTIS, KEN NELSON and SALLY OLSEN.

Senate Conferees: TOMA. NELSON,JOHN BERNHAGEN and
CONRAD. M. VEGA.

Otis moved that the report of the Conference Committee on
H. F. No. 549 be adopted and that the bill be repassed as
amended by the. Conference Committee. The motion prevailed.

H. F. No. 549, A bill for an act .relating to education; estab
lishing a lending program to fund school energy conservation
investments; authorizing the issuance of state bonds pursuant
to article XI of the Minnesota Constitution; appropriating
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money; amending Minnesota Statutes 1982, section 275.125,
subdivisions Lla, llb, and by adding a subdivision ; and pro
posing new law coded in Minnesota Statutes, chapter 116J.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called.

Eken moved that those not voting be excused from voting.
The motion prevailed.

There were 81 yeas and 47 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson. R;
"Battaglia
Beard
Begich
Bergstrom
Blatz
Brandl
Brinkman
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Eken
Elioll

Ellingson
Findlay

;Fjoslien
forsythe
Crabe
Greenfield
Gustafson
Himle
Hoffman
Jacobs
Jensen
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Long Piper
Mann Price
Mcliachem Quinn
Mione Rea'
Munger Rice
Murphy Riveness
Nelson, D. Rodosovich
Nelson, K. Rodriguez, C.
Neuenschwander Rodriguez, F.
Norton St. Doge
O'Connor Sarna
Ogren Scheid
'Olsen Schoenfeld
Omann Segal
Osthoff Simoneau
Otis Skoglund
Peterson Solberg

. Sparby
Staten
Swanson
Tomlinson
Tunheim
Vanasek

; Vellenga
. Voss

Welch
Wene'
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were: .

Anderson, B. Frerichs Kalis Quist Ilphus :
Bennett Cruenes Kvam Redalen Valan
Berkelman Gutknecht Levi Schafer Valento
Bishop Halberg Ludeman Schreiber Waltman
Burger Haukoos Marsh Seaberg Welker
Dempsey Heap. McDonald Shaver Wigley
DenOuden Reinitz McKasy Sherman Zaffke
Dimler Hokr Onnen Stadum
Erickson Jennings Pauly Sviggum
Evans Johnson Piepho Thiede

, ' . .

The bill was repassed, as amended by Conference, and its title
agreed to. .

MESSAGES FROM THE SENATE, Continued

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
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which amendment the concurrence of the House is respectfully
requested:

H. F. No. 916, A bill for an act relating to economic devel
opment; creating a preference for Minnesota residents in the
awarding of public contracts; creating a preference for Minne
sota labor and materials; proposing new law coded in Minnesota
Statutes, chapter 16.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Beard moved that the House concur in the Senate amendments
. to H. F. No. 916 and that .the bill be repassed as amended by

the Senate. The motion prevailed.

H. F. No. 916, A bill for an act relating to economic devel
opment; creating a preference for Minnesota residents in the
awarding of public contracts; creating a preference for Minne
sota labor and materials; proposing new law coded in Minnesota
Statutes, chapter 16.

The bill was read for the third time, as amended by the Senate,
and placed upon its repasaage.

The question was taken on the repassage of the bill and the
roll was called.

Eken moved that those not voting be excused from voting.
The motion prevailed.

There were 92 yeas and 31 nays as follows:

'I'hose.who voted in the affirmative were:

. Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Burger
Carlson, 1..
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Eken

ElioH
Ellingson
Evans
Findlay
Fjoslien
Graba
Greenfield
Custufson
Halberg
Haukoos
Hoffman
Hokr
Jacobs
Jensen
Kelly
Knickerbocker
Knuth
Kostohrya
Krueger

Kvam Otis
Larsen Peterson
Long Piper
Mann Price
Marsh Quinn
McEachern Reif
Matzen Rice
Mione Riveness
Munger Rodosovich
Murphy Rodriguez, F.
Nelson, D. St. Onge
Nelson, K Sarna
Neuenschwander Schoenfeld
O'Connor Seaberg
Ogren Segal
Olsen Simoneau
Omann Skoglund
Onnen Solberg
Osthoff Sparby

Stadum
Staten
Sviggum
Swanson
Tomlinson
Tunhcim
Uphus
Valan
Vanesek
Vellenga

. Voss
Waltman
Welch
Welle
Wenzel
Speaker.Sieben
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Those who voted in the negative were:

Bishop
Dempsey
DenOuden
Dlmler
Erickson
Forsythe
Frerichs

Gutknecht
Heap
Reinitz .
Himle
Jennings
Johnson
Kalis

, Levi
Ludeman
McDonald
Norton
Pauly
Piepho
Quist

Redalen
Schafer
Schreiber
Shaver

. Sherman
Thiede
Valento

Welker
Wigley
Zaffke-

The bill was repassed, as amended by the Senate, and its title
agreed to. '

,CALL OF THE HOUSE' LIFTED

-Eken moved that the call of the House bedispensed with. The
motion prevailed and it was so ordered. ' '

Mr. Speaker:

I hereby announce that the Senate has concurred, in and
adopted the report of the Conference Committee on:

S.,.:. No. 6,1.

The Senate has'rep~ssed said bill in accordance with the rec
ommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House. '

PATRICK:E. FLAaAYEN,S~retaryof the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 61 '

A bill for an act relating to crimes; requiring operators of cer
tain vehicles to provide insurance 'information to peace officers;
providing penalties; increasing penalties for failure to 'stop at
the scene of certain accidents; amending Minnesota Statutes
1982, sections 65B.67, by adding a subdivision; and 169.09, suo
divisions I, 3, 6, 7, and 14.

May 23,1983

The Honorable Jerome M; Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of. the' House of Representatives

, We, the undersigned conferees for S.F. No. 61, report that
we have agreed upon the items in dispute and recommend as fol-
Iows : '
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That the House recede from 'its amendments and, S: F. N<i;61
be further amended as, follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota, Statutes 1982, section 65B,44, subdivi-
sion 3, is amended to read: , '

, ,

Subd. 3., [DISABILITY AND ,INOOME LOSS BENEFITS.]
Disability and income ,loss benefits shall provide compensation
for 85 percent of the injured person's loss of present and future
gross income from inability to, work proximately caused by the
nonfatal Inj urysubject to a maximum of $200 per week. Loss
of income includes the costs .Incurred by a self-employed person
to hire substitute employees to perform tasks which are neces
'sary to maintain his, income, which he' normally performs him
self, and which he cannot perform because of his injury.

If the injured person is unemployed at the time of injury and
is receiving or is eligible to receive unemployment be>lefits under

,chapter 268, but thein]ured person loses his eligibility for those
benefits because of inability to work caused by the injury" dis
ability and income loss benefits shall provide compensation for
the lost benefits in an amount equal tothe unemployment bene
fits which otherwise would 'have been payable, subject to a maxi-
mum of $200 per week. "

Compensation under this' subdivision shall be, reduced by any
income from substitute "work actually performed' by the injured
person or by income the injured person, would have earned in
available appropriate substitute work which he was capable of
performing but unreasonably failed to undertake.

For the purposes ofthis section "inability to work" means dis
ability which prevents the injured 'person' from-engagingInany
substantial gainful,occupattonor employment onaregularbasls,
for wage or prOfit,for whlchhe.Is.or may by-training become
reasonably qualified. If-the injured person returns to his employ" '
ment and isunable.byreasonof his -inj-ury to work continuously;
compensation for lost income shall be reduced by thedncome
received while he is actually ableto work. The 'weekly maximums
may not' be prorated to arrive at a daily maximum, even if the
injured person does not incur loss of income fora fitll'week.

:~,' .

Sec. 2. Minnesot£ Stathtes 1982, section 169.09, subdivision
1, is amended to read:

Subdivision 1. [DRIVERTOSTOP.'YThe'driver of any
vehicle involved inan accident resulting in bodily Injury to .01'
death of any personshalliIrimediately stop the vehicle at the
scene of theaccident.ror 'as Close (THERETO) to the Scene as
possible, but shall then return to ,and in every event, shall remain
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at, the scene of the accident until he has fulfilled' the require~
ments of this 'chapter as to the giving of information. The stop.
shall be made without unnecessarily obstructing traffic.

Sec. 3, Minnesota Statutes 1982, section 169,09, subdivision
3, is amended to read:

Subd. 3. [DRIVER TO GIVE INFORMATION.] (a) The
driver ofany vehicle involved in an accident resulting in bodily
injury to or death of any person, or damage to any vehicle which
is driven or attended by any person, shall stop and give his name,
address, date of birth and the registration number of the vehicle
he is driving; and shall, upon request and if available; exhibit
his driver's license or permit to drive to the person struck or
the driver or occupant of or person attending any vehicle col
lided with (, AND). The driver also shall give (SUCH) the In
formation and upon request exhibit (SUCH) the license or per
mit to any police officer at the scene of the accident or who is
investigating the accident (, AND). The driver shall render rea
sonable assistance to any person injured in (SUCH) the accident.

(b) If not given at the scene of the- accident, the driver,
within 72 hours. thereafter, shall give upon request to any per
son involved in the accident 01' to a peace officer investigating
the accident the name and address of the insurer providing
automobile Iiahility insurance coverage, and the local insurance
agent for the insurer. (A DRIVER WHO FAILS TO PROVIDE
THE INFORMATION REQUESTED PURSUANT TO THIS
CLAUSE IS GUILTY OF A PETTY MISDEMEANOR.)

Sec. 4. Minnesota Statutes 1982, section 169.09, subdivision
6, is "mended to read:

Subd. 6.. [NOTIFY POLICE OF PERSONAL INJURY.]
The driver of a vehicle involved in an accident resulting in bodily
inj ury to or death of any person shall, after compliance with
the provisions of this section, by the quickest means of commu
nication, give notice of (SUCH) the accident to the 10c,,1 police
department, if the accident occurs within" municipality,' or to
a state patrol officer if the accident occurs on a trunk highway,
or to the office of the sheriff of the county.

Sec. 5. Minnesota Statutes 1982, section 169.09, subdivision
7, is amended to read:

Subd. 7. [ACCIDENT REPORT TO COMMISSIONER.]
The driver of a vehicle involved in an accident resulting in bod-,
ily injury to or death of any person or total property damage
to a'! apparent extent of *500 or more, shall forward a.written
reportof theaccident to the commissioner of public safety with
in ten days thereof. If, in the. opinion of the commiss.ionerof
public safety, the original report of any driver of a vehicle in.
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volved in. an accident of which report must be made as provided
in this section is insufficient he may require the driver to file

, supplementary reports.

Sec. 6. Minnesota Statutes 1982, section 169.09, subdivision
14, is amended to read:

Subd. 14. [(PENALTY) PENALTIES.] (EXCEPT AS
PROVIDED IN SUBDIVISION 3, CLAUSE (B), ANY
PERSON FAILING TO COMPLY WITH ANY OF THE RE
QUIREMENTS OF THIS SECTION, UNDER THE CIRCUM
STANCES SPECIFIED, SHALL BE GUILTY OF A MISDE
MEANOR.)

(a) The driver of any vehicle who violates subdivision .I or
6 and who caused the accident is punishable as follows:

(L) If the accident results in the death of any person, the
driver is guilty of a felony and may be sentenced to imprison
ment for not more than five years, or to payment of a fine of
not more than $5,000, or both; or

(2) If the accident results in substantial bodily injury to
any person, as defined in section 609.02, subdivision 8, the driner
is guilty of a felony and may be sentenced to imprisonment for
not more than three years, or to payment of a fine of not more
than $3,000, or both. '

(b) The driver of any vehicle who violates subdivision 1 or
6 and who did not cause the accident or who violates subdivision
2 is guilty of a gross misdemeanor, and may be sentenced to
imprisonment for not more than one year, or to. payment of a
fine of not more than $.1,000, or both.

(c) Any person who violates subdivision 3, clause (b) is
guilty of a petty misdemeanor. .,

(d) Any person who violates subdivision 3, clause (a), 0"
subdivision 4, 5, 7, 8, 10,.11, or 12 is guilty of a misdemeanor.

The attorney· in the jurisdiction in which the violation occurred
who is responsible for prosecution of misdemeanor violations of
this section shall also be responsible for prosecution of gross mis
demeanor violations of this section.

Sec. 7, Minnesota Statutes 1982, section 169.09, is amended
by adding a.SUbdivision to read:

Subd. 15. [DEFENSK] It is an affirmative defense to
prosecution under subdivisions J, 2, and 6 that the driver left
the scene of the accident to take any persons suffering substan
tial bodily injuT'Jj in the accident to receive emergency medical
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care if the driver of the involved vehicle gives notice to a law
enforcement agency as required by subdiviSion 6 as soon as
reasonably feasible after the emergency medical care has been

.undertaken. .

Sec. 8. Minnesota Statutes 1982, section 169.974, subdivision
5, is amended to read:

Subd.5. [DRIVING RULES.] (a) An operator of a motor
cycle shall ride only upon a permanent and regular seat which is
attached to the vehicle for (SUCH) that purpose. No other per-·
son shall ride on a motorcycle; except that passengers may ride
upon a permanent and regular operator's' seat if designed for
twopersons, or upon additional seats attached to the vehicle to _
the rear of the operator's seat, or in a sidecar attached to the
vehicle; provided, however, that the operator of a motorcycle
shall not carry passengers in a number in excess of the designed
capacity ·of the motorcycle or sidecar attached to it. No passenger
shall -be carried in a position that will interfere with the safe
operation of the motorcycle or the view of the operator.

(b) No person shall ride upon (ANY) a motorcycle as a
passenger unless, when sitting astride (HIS) the seat, (HE) the
person can reach the footrests with both feet.

(c) No person, except passengers of sidecars or drivers and
passengers of three-wheeled motorcycles, shall operate or ride
upon a motorcycle except while sitting astride the Seat, facing
forward, with orie leg on either side of the motorcyls.

(d) No person shall operate a, motorcycle while carrying
animals, packages, bundles, or (ARTICLES) other cargo which
prevent (HIM)-thepersonfrom keeping both hands on thehan
dlebars.

(e) No person' shall operate a motorcycle between lanes of
moving.orstationarvvehicles headed in the same direction, nor
shall any person drive a motorcycle abreast of or overtake or
pass another vehicle within the same traffic lane, except that
motorcycles may, with the consent of both drivers, be operated
not Illore than two abreast in a single traffic lane.

. .'.(f) . (ALL) Motor vehicles including motorcycles are entitled
to the full use of a traffic lane and no motor vehicle (SHALL)
may be driven or operated in (SUCH) a manner so as to deprive
(ANY) a motorcycleofthe full use of a traffic lane. .

(g) (EVERY) A person operating a 'motorcycle upon a road
way (SHALL) must be granted (ALL OF) the rights and
(SHALL BE). is subject to (ALL OF) the duties applicable to a
motor vehicle as provided by law, except as to those provisions
which by their nature can have no application.
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(h) .. Clause (e) of this. subdivision (SHALL) does not apply
to.police effieersIntheperformance of their official duties.

(i) No person shall operate a motorcycle on a street or high" '
way unless the headlight or headlights are lighted at all times the
motorcycle is so operated. '

Sec. 9. Minnesota Statutes 19112, section 31111.051, as amended
byLaws 1983, chapter 177, section 5, is amended to read:

388.051 [DUTIES.]

Subdivision 1. [GENERAL PROVISIONS.] The county at
torney shall :

(a) Appear in all cases in which the county is a party;

, (b) Give opinions and advice, upon the request of the county
board or any county officer, UPOIl all matters in which the county
is or may be interested, or in relation to the Official duties of the .
board or officer; .

(e) Request the clerk of court to issue subpoenas to bring
witnesses before the grand jury or any judge or. judicial 'officer
before whomheis conducting a criminal hearing;

(f) Attend any inquest at the. request of the coroner; and

(g) Appear" when requested by the attorney general, for the
state in, any case instituted by the attorney general in his coun
tyor before the United States land office in case of application
to preempt or locate any public lands claimed by the state and
assist in the preparation and trial. .

Subd. 2. [SPECIAL PROVISION; GROSS MISDEMEAN-
cORS.] InAnoka, Carver, Dakota, Hennepin, SCott, and Wash

ington counties,the county attorney shall only prosecute gross
misdemeanor violations of sections 290.53, subdivisions 4 and
8; 290.92, subdivision: 15; 290A.11, subdivision 2; 297A,08;
297A.39, subdivisions 4 and 8; 297B.10; 609.255, subdivision 9;
609.977; 609.378; and 609.41.
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Sec. 10. Minnesota Statute's 1982, section 388.18, subdivision
5, as amended by Laws 1983, chapter 177, section 7, is amended
to read: .

Subd, 5. [BUDGET FOR OFFICE.] The county board by
resolution shall provide. the budget for (1) the salary of the
county attorney, any assistant county' attorneys and employees
in the county attorney's office ;(2) the salary or other fees of
any attorneys or firms of attorneys employed or engaged to pros
ecute misdemeanors, petty misdemeanors" .arosemiedemeamore,
municipal ordinance violations, or municipal. charter, rule or
regulation violations, if any ;(;l) other expenses necessary in
the performance oHhe duties of the office; and (4) the payment
of premiums of any bonds required of the county attorney and
any assistant county' attorney. or vemployee in the county at
torney's office. The board-is authorized to appropriate funds for
those purpOSeS. . . .

Sec. 11. Minnesota Statutes 1982, section 487.25, subdivision
10, as amended by Laws 1983, chapter 177, section 9, Is-amended
to read: . ". .

SuM 10. [PROSECUTiNG ATTORNEYS.] Except as
otherwise provided by law, violations of state law which are
petty misdemeanors.imisdemeanors, or violations of a municipal
ordinance, charter provision, rule or regulation' shall be prose
cuted by the attorney of the municipality where the violation is
alleged to have occurred. The. municipality may enter into an
agreement with the county hoard and the county attorney to pre:.
vide prosecution. services for any criminal offense. All other of: .
fenses shall be prosecuted by the county attorney of the county
in which the alleged violation occurred. .

In the counties of Anoka, Carver, Dakotav Scott, and Washing
ton, violations of state lawwhich are petty misdemeanors, mis
demeanors, or gross misdemeanors except as provided in sectiOn
388.051, subdivision 2, or violationsofa municipal ordinance,
charter provision, rule, or regulation shallbe prosecuted by the
attoroney of the municipality where the violation is alleged to
have occurred. The municipality' may enter into an agreement
with the county board and the county attorney toprovide pros:
ecution services. for any criminal offense; All other offenses'
shall be prosecuted by the county attorney of the county in which
the alleged violation occurred.

.Sec. 12. Minnesota Statutes 1982, section 488A.I0; subdivi
sion 11, as amended by Laws 1983, chg,pterl77, section 14, is
amended to read:

Subd. 11. [I'ROSECUTING ATTORNEYS.] Except as
otherwise provided in this subdivision and section 388.051, s~r

.division 2, the attorney of the municipality in which the violation
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is alleged to have occurred has charge of the prosecution of all
violations of the state laws, including violations which are gross
misdemeanors" and municipal charter provisions, ordinances,
rules and regulations triable in the municipal court and shall pre
pare complaints for the violations. The county attorney has
charge of the prosecution of a violation triable in municipal court
and shall prepare a complaint for the violation:

(a) if he is specifically designated by law as the prosecutor
for the particular violation charged; or .

(b) if the alleged violation is of state law and is alleged to
have occurred in a municipality or other subdivision of govern
ment whose population according to the most recent federal
census is less than 2500 and whose governing body, or the town
board in the case of a town, has accepted this paragraph by
majority vote, and if the defendant is cited or arrested by a
member of the staff of the sheriff of Hennepin county or by a
member of the state patrol. .

Paragraph (b) shall not apply to a municipality or other
subdivision of government whose population according to the
most recent federal decennial census is 2500 or more, regardless
of Whether or not it has' previously accepted the paragraph.

Sec. 13. Minnesota Statutes 1982, section 626.556, subdivi
sian 1, is amended to read:

Subdivision 1. [PUBLIC POLICY.] The legislature here
by declares that the public policy of this state is to protect
children whose health or welfare may be jeopardized through
physical abuse, neglect 01''sexual abuse; to strengthen the family
and make the home, school,. and community safe for children
(THROUGH IMPROVEMENT OF PARENTAL AND GUARD
IAN CAPACITY FOR) by promoting responsible child care in
all settings; and to provide, when necessary, a safe temporary
or '. permanent.' home environment for physically or sexually
abused children. '

. In addltion.Tt is the policy of this state to require the report
ing of suspected .neglect, physical or sexual abuse of children
in the home, school, and community settings; to provide for the
voluntary reporting of abuse or neglect of children; to require
theInvestigation of (SUCH) the reports; and to provide pro
tective and counseling services inappropriate cases.

Sec. 14. Minnesota Statutes 1982, section .626.556, subdivi
sion2, is amended to read:

Subd. 2. [DEFINITIONS.] As used in this section, the
following terms have the meanings given them unless the spe
cific content indicates otherwise:
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. (a) "Sexual abuse" means the subjection by (TH:E CHILD'S
PARENTS, GUARDIAN, OR) a person responsible for the
child's care, to any act which constitutes a violation of sections
609.342, 609.343, 609.344, or 609.345,or sections 609.364 to .

. 609.3644. Sexual abuse also includes any act which involves a
minor which constitutes a violation of sections 609.321 to 609.-
324 or 617.246. .

(b) "Person responsible for the child's care" means a parent,
guardian, teacher, school administrator, or other lawful custodian
of a child having either full-time or short-term care responsi
bilities including, but not limited to, day care, baby sitting,
counseling, teaching, and coaching.

«B» (c) "Neglect" means failure by· a (PARENT,
GUARDIAN OR OTHER) person responsible for a child's cate
to supply a child with necessary food,clothing, shelter or medi
cal care when reasonably able to do so or failure to protect a
child from conditions or 'actions which imminently and seriously
endanger the child's physical or mental health when reasonably
able to do so. Nothing in this section shall beconstrued to (i)
mean that a child is neglected solely because the child's parent;
guardian or other person responsible for his care in good .fa.ith
selects and depends .upon spiritual means or prayer for treat
mentor care of disease or remedial care of the child, or (ii)
impose upon persons, not otherwise legally responsible for pro
viding a child with necessary food, clothing, shelter or medical,
care, a duty to provide that care.

«C» (d) "PhY~ica.1 abuse" means:

. (i) Any physical injury inflicted by a (PARENT, GUAItD
IAN OR OTHER) person responsible for the child's care on a
child other than by accidental means; or

(Ii) Any physical injury that cannot reasonably be explained
by the child's history of injuries (PROVIDED BY A j>ARENT,
GUARDIAN OR OTHER PERSON RESPONSIBLE FOR THE
CHILD'S CARE). .. .

«D» (e) "Report" means.any report received by the local
welfare agency, police department or county sheriff pursuant
to this section.

«E» (f) "Facility" means a day care facility (OR A), resi
dential facility (AS DEFINED IN SECTION 245.782), agency,
hospital, sanitorium, or other facility or institution required to
be licensed pursuant to sections 144.50 to 144.58, 241.021, or
245.781 to 21,5.812.

.. «F» (g) "Operator" means an operator or agency as de-
fined in section 245.782. . .
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(h) "Commissioner" means the commissioner o!public wel
fare.

. . ".

Sec. 15. Minnesota Statutes 1982, section 626.556, subdivi
sion 4, is amended to read:

Subd. 4. [IMMUNITY FROM LIABILITY.] Any person,
including those voluntarily making reports and those required
to make reports under subdivision 3, participating in good faith
and exercising due care in the making of a report pursuant to
this section (SHALL HAVE) has immunityfrom any liability,
civil or criminal, that otherwise might result by reason of his
action..

Any public or private school, facility as defined in subdivision
2, or the employee of any public or private school or facility who
permits access by a local welfare agency and assists in good faith
in an investigation pursuant to 'subdivision 10 has immunity
from any liability, civil or criminal, that othe-rwise might result
by reason of that action. '.

This subdivision does not provide immunity to any person for
failure to make a required report or for committing neglect,
physical abuse, or sexual abuse of a child.

Sec. 16. Minnesota Statutes 1982, section 626.556, subdivi-
sion.Y, is amended to read: .

SuM. 7. [REPORT.] An oral report shall be made immedi
ately by telephone or otherwise..An oral report made by a person
required under subdivision 3 to report shall be followed as soon
as possible by a report in writing to tbe appropriate police de
partment, the county sheriff or local welfare. agency.. Any re
port shall be of sufficient content to identify the child; (THE
PARENT, GUARDIAN, OR OTHER) any person believed to
be responsible for (HIS CARE) the abuse or neglect of the child
if the person is known, the nature and extent of the (CHILD'S
INJURIES) abuse or neglect and the name and address of the
reporter. Written reports received by a police department or the
county sheriff shall be forwarded immediately to the local wel
fare agency, The police department or the county sheriff may keep'
copies of reports received by them. Copies of written reports re
ceived by a local welfare department shall 'be forwarded immedi
ately to the local police department or the county sheriff.

. A written copy of a report maintained by personnel of agen
cies, other than welfare or law enforcement agencies; which are
subject to chapter 13 shall be confidential. An individual subject
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of the report may obtain access to the original report as provided
by subdivision 11.

Sec. ,17. Minnesota Statutes 1982, section 626.556, subdivi
sion 10, is amended to read:

Subd. 10. [DUTIES OF LOCAL WELFARE AGENCY
UPON RECEIPT OF A REPORT.] (a) If the report alleges
neglect, physical abuse, or sexual abuse by a parent, guardian,
or individual functioning within. the family unit as a person
responsible for the child's care, the local welfare agency shall
immediately investigate and offer protective. social services for
purposes of preventing further abuses" safeguarding and enhanc
ing the welfare of the abused or neglected minor, and preserv
ing family life whenever possible. When necessary the local wel
fare agency shall seek authority to remove the child from the
custody of his parent, guardian or adult with whom he is living. In
performing any of these duties, the local welfare agency shall
maintain appropriate records.

(b) Authority of the local welfare agency responSible for
investigating the child abuse report includes, but is not limited
to, authority toinieroieui, without parental consent, the alleged
victim and any other minors who currenilu reside with or who
have resided with the alleged perpetrator. The interview may
take placed at school or any facility or other place where the al
leged Victim or other minors mighf.be found and may take place
outside the presence of the perpetrator or parent, legal custodian,
or guardian. Except as provided in this clause, the parent, legal
custodian, or guardian shall' be notified, no later. than the con,.
elusion of the investigation, that this interview has occurred.
Notwith{ltandingrule 49.02 of the Minnesota Rules of Procedure
for Juvenile Courts, the juvenile court may, after hearing on an
ex parte motion by the local welfare agency, order that, where
reasonable cause exists, notification of this interview be withheld
from the parent,legal. custodian, or guardian.

(c) When the local welfare agency determines that an inter
view should take place on school property, written notification
must be received by school.officials prior to the interview. The
notification shall include. the name of the child to be interviewed,
the purpose of theinteruieio, arid" a reference to the statutory
authority to conduct an interview on school property. The noiifi
cation shall be' signed by the chairman of the county welfare
board or his designee. The time, -place, and manner of the inter
view ·on school premises shall be within the. discretion of school
officials. The. conditions as to time, place, and manner of the
interview set by the school officials shall be reasonable and the
interview shall be conducted not more than 24 hours ofter the
receipt of the notification unless another time is deemed neces
sary by agreement between the school officials and the local wel
fare agency. School officials shall not disclose to the parent, legal
custodian, guardian, or perpetrator that a request to interview
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the child has been made until after the abuse investigation has
been concluded. Every effort shall be made to reduce the disrup
tion of the educational program of the child; other students, or
school staff when an interview. is conducted on school premises.

(d) Where the perpetrator or a person responsible for the
care of the alleged victim or other minor prevents access to the
victim or other minor by the local welfare agency, the juvenile
court may order the parents, legal custodian, or guardian to pro
duce the alleged victim or other minor for questioning by the
local welfare agency outside the presence of the perpetrator or
any person responsible for the .child's care at reasonable places
and times as specified by court order:

(e) Before making an order under paragraph (d), the court
shall issue an order to show cause, either upon its own motion
or upon a verified petition, specifying the basis for the requested
interviews and fixing the time and place of the hearing. The
order to show cause shall be served personally and shall be heard
in the same manner as provided in other cases in the juvenile
court. The court shall consider the need for appointment of a
guardian ad litem to protect the best interests of the child. If a
guardian ad litem is appointed, he shall be present at the hearing
on the order to show cause.

.(f) The commissioner and the local welfare agencies respon
sible for investigating reports have the right to enter facilities as
defined in subdivision 2 and to inspect and copy the facility's
records as part of the investigation. Notwithstanding the provi
sions of chapter 13, they also have the right to inform the facility
under investigation that they are conducting an investigation, to
disclose to the facility the names of the individuals under investi
gation for abusing or neglecting a child, and to provide the facil
ity with a copy of the report and the investigative findings.

Sec. 18. Minnesota Statutes 1982, section 626.556, is amended
by adding a subdivision to read:

Subd ..10a. [ABUSE OUTSIDE THE FAMILY UNIT.] If
the report alleges neglect, physical abuse, or sexual abuse by a
person responsible for the child's care functioning outside the
ftimilyunit in a setting other than a facility as defined in sub
division 2, the local welfare agency shall immediately notify the
appropriate law enforcement agency and shall offer appropriate
socitil services for the purpose of safeguarding and enhancing
the welfare of the abused or neglected minor.

Sec. 19. Minnesota Statutes 1982, section 626.556; is amend
ed by adding a subdivision to read:

Subd. 10b.[DUTIES OF. COMMISSIONER; NEGLECT
OR ABUSE IN A FACILITY.] If the report alleges that a
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child in the care of a facility as defined in subdivision 2 is ne
glected, physically abused, or sexually ab,used by an individual
in that facility, the commissioner shall immediately investigate.
The commissioner shall arrange for the transmittal to him of
reports received by local agencies and may delegate to a local
welfare agency the duty to inoestiqaie reports. In conducting an
investigation under this section, the commissioner has the pow
ers and duties specified for local welfare agencies under this
section.

Sec. 20. [EFFECTIVE DATE.]

Section 1 is effective upon final enactment. Sections 9 to 12
are effective January 1, 1984. Sections 2 to 8 are effective Au
gust 1, 1983, and apply to violations committed on or aiter tliat
date. The remaining sections of this act are effective August 1,
1983."

Delete the title and insert:

"A bill for an act relating to public safety and welfare; pro.
hibiting reparation obligors from prorating the disability and
income loss benefits on a daily basis; prohibiting unsafe opera"
tion of motorcycles; increasing penalties for failure to stop at
the scene of certain .accidents; defining persons responsible for
a child's care under the child abuse reporting law; clarifying
investigative authority of welfare agencies in making mandated
investigations of physical or sexual abuse and neglect; changing
the definition of facility; clarifying the prosecutorial responsi
bility for certain crimes; amending Minnesota Statutes 1982,
sections 65B.44, subdivision 3; 169.09, subdivisions 1, 3, 6;7,
and 14, and by adding a. subdivision; 169.974, subdivision 5;
388.051, as amended; 388.18, subdivision 5, as amended; 487.25;
subdivision 10, as amended; 488A.I0, subdivision 11, as amend
ed; and 626.556, subdivisions 1, 2, 4, 7, and 10, and by adding
subdivisions."

We Tequest adoption of this report and repassage of the bill.

Seriate Conferees: WILLIAM P. LUTHER, LAWRENCE J, POGE-
MILLER and FRITZ KNAAK. .

House Conferees: JOHN E. BRANDL, ROBERT E. VANASEK and
DAVID T. BISHOP.

Brandl moved that the report of the Conference Cornmitteeon
S. F. No. 61 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

S. F. No. 61, A bill for an act relating to crimes; requirmg
operators of certain vehicles to provide insurance information
to peace officers; providing penalties; increasing penalties for
failure to stop at the Beene of certain accidents; amending Min-
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nesota Statutes 1982, sections 65B.67, by adding a subdivision;
and 169.09, subdivisions 1, 3, 6, 7, and 14. .

The bill was read for the third time, as amended by Confer
ence, and placed upon its rcpassage.

The question was taken on the repassage of the bill and the
roIl was called. There were 110 yeas and 13 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson. G.
Anderson. R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Cerlson.D,
Carlson, L.
Clark, I.
Clark,:K.
Clawson
Cohen
Coleman
Dempsey

DenOuden
Eken
Elioff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Greenfield
Gruenes
Gustafson
Haukoos
Heap
Heinitz
Himle
Hoffman
Jacobs
Jennings
Jensen
Johnson

Kelly Omann
Knickerbocker Onnen
Knuth Osthoff
Kostohryz Otis
Krueger Pauly
Kvam Peterson
Larsen Piepho
Levi Piper
Long Price
Ludeman Redalen
Mann Reif
Marsh Rice
Mione Riveness
Munger Rodosovich
Murphy Rodriguez, C.
Nelson, D. Rodriguez, F.
Nelson, K. St. Doge
Neuenschwander Sarna
Norton Scheid
O'Connor Schreiber
Ogren Shaver
Olsen Shea

Sherman
Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Valan
Valento
Vanasek
Vellenga
Voss
Welch
Welle
Wenzel.
Wynia
Speaker Sieben

Those who voted in the negative were:

Dimler
Gutknecht
Halberg

McDonald
Quinn
Quist

Rose
Schafer
Seaberg

Uphus
Welker
Wigley

Zaffke

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 320.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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CONFERENCE COMMITTEE REPORT ON S. F. NO. 320

A bill for an act relating to agriculture; making certain
. changes in the law relating to a fertilizer inspection fund; pre

scribing penalties; amending Minnesota Statutes 1982, sections
17.713, subdivision 7; 17.714, subdivision 1; 17.715, subdivision
1; 17.717,subdivision 1; 17.718, subdivision 1; 17.725, subdivi
sions 1 and 2; and 17:728, subdivision 4; repealing Minnesota
Statutes 1982, section 17.717, subdivisions 3,4, and 5.

May 22, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 320, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and that S. F.
No. 320 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 17.713, subdi-
vision 7, is amended to read: .

Subd. 7. [GRADE.] "Grade" means the percentage of total
nitrogen, available phosphorus or phosphoric acid, lind soluble
potassium or soluble potash stated in whole numbers in the same
terms, order and percentages as in the guaranteed analysis;
provided, however, that fertilizer materials', bone meals, ma
nures, and similar raw materials may be guaranteed inTrac
tional units, and specialty fertilizers may be guaranteed in
fractional units of less than one percent of total nitrogen, avail
able phosphorus or phosphoric acid, and soluble potassium or
soluble potash.

Sec; 2. Minnesota Statutes 1982,section 17.714, subdivision
1, is amended to read : . .

Subdivision 1. [REGISTRATION FEE; CERTAIN ITEMS.]
Fertilizer brands and grades sold only as Small package items
or represented and labeled as specialty fertilizer; and soil and
plant amendments sold with recommendations for commerical
avrtcultural use, shall be registered (AT THE FEE SET FORTH
IN) and a fee paid pureuamt to section 17.717(, SUBDIVISIONS
3 AND 4). Fees paid for registration made in this manner shall
be in lieu of any other license or tonnage fees.
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Sec. 3. Minnesota Statutes 1982, section 17.715, subdivision
1, is amended to read:

Subdivision 1. [LICENSED PERSONS.] A person who
manufactures, blends, mixes, or otherwise manipulatescommer
cial fertilizer material and a person who stores or distributes
bulk fertilizer for resale shall obtain a license from the commis
sioner for each fixed location within the state where these opera
tions are performed.

Sec. 4.. Minnesota Statutes 1982, section 17.718, subdivision
1, is amended to read:

Subdivision 1. [SEMIANNUAL STATEMENT.] Each li
censed distributor of commercial fertilizer (UNDER SECTION
17.717, SUBDIVISION 1,) and each registrant of a commercial
fertilizer, soil amendment, or plant amendment (UNDER SEC
TION 17.717, SUBDIVISIONS 3 AND 4,) shall file with the
commissioner on forms furnished by the commissioner, a semi
annual statement for the periods ending December 31 and June
30 setting forth the number of net tons of each grade of com
mercial fertilizer, soil amendment, or plant amendment distrib
uted in this state during the reporting period. The report
(SHALL BE) is due on or before the 30th of the month.following
the close of each reporting period of each calendar year. The in
spection fee at the rate stated in section 17.717, subdivision 5
shall accompany the statement. For the tonnage report that is
not filed or the payment of inspection fees that is not made with
in 30 days after the end 01 the reporting period, a penalty-of ten
percent of the amount due, with a minimum penalty of $10, shall
be assessed against the licensee or registrant, and the total
amount of fees due, plus penalty, shall constitute a debt and may
be recovered in a civil action against the licensee or registrant.
The assessment of this penalty shall not prevent the department
from taking other actions as provided in this chapter. The com
missioner may by regulation require additional reports for the
purpose of gathering statistical data relating to fertilizer, soil
amendments, and plant amendments distribution in the state.

Sec. 5. Minnesota Statutes 1982, section 17.725; subdivision
1, is amended to read: .

SUbdivision1~ [FOR ADMINISTRATION.] The commis
sioner may (PRESCRIBE AND,' AFTER PUBLIC HEARING
FOLLOWING DUE PUBLIC NOTICE,) adopt temporary or
permanent rules (RELATING TO THE MANUFACTURE,
SALE, DISTRIBUTION, TONNAGE REPORTING" LABEL
ING, STORAGE, AND HANDLING OF COMMERCIAL
FERTILIZERS AND SOIL AMENDMENTS AND PLANT
AMENDMENTS OR OTHER SOIL ADDITIVES) necessarv
to carry into effect (THE FULL INTENT AND MEANING
OF) sections 17.711 to 17.729.
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Sec. 6. Minnesota Statutes 1982, section 17.725, subdivision
2, is amended to read:

Subd. 2. [LIMING MATERIALS.] The commissioner may
(MAKE AND PUBLISH) adopt rules governing the labeling,
registration, and distribution of liming materials (AS ARE) sold
for agricultural purposes, including (:) limestone (carbonates),
sulfates; slags (silieates), burned lime (oxides), and hydrated
lime (hydroxides). Such products shall not (, HOWEVER, BE
DEEMED FERTILIZERS,SOIL AMENDMENTS OR PLANT
AMENDMENTS) be subject to (THE REGISTRATION AND)
any tonnage fees (STATED IN SECTIONS 17.711 TO 17.729)
under section 17.717, subdivision 4. No registration fee may be
imposed on any distributor who sells liming materials only at
retail to customers. .

Sec. 7. Minnesota Statutes. 1982, section 17.728, subdivision
4, is amended' to read: .

Subd. 4; [PENALTY.] Any person convicted of violating
a provision of sections J 7.711 to 17.729 or any rule adopted under
section 17.725, is guilty of a misdemeanor. Any person convicted
of another violation of the ..ame provision or rule upon a sub
sequent prosecution within one year of the original conviction
is guilty of a gross misdemeanor."

Delete the title and insert:

"A bill for an act relating to agriculture; making certain
changes in the law relating to 'fertilizer inspection, registration,
and labeling; prescribing penalties; .amending Minnesota Stat
utes 1982, sections 17.713, subdivision 7; 17.714, subdivision 1;
17.715, subdivision 1; 17.718, subdivision 1; 17.725, subdivisions
1 and 2; and 17.728, subdivision 4."

We request adoption of this report and repassage of the bill.

Senate Conferees: DARRIL WEGSCHEID, LERoy A. STUMPF
and JOHN BERNHAGEN.

House Conferees: WALLY SPARBY, HENRY J. KALIS and
STEPHEN G. WENZEL.

Sparby moved that the report of the Conference Committee
on S. F. No. 320 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 320, A bill for an act relating to agriculture; making
certain changes in the law relating to a fertilizer inspection
fund; prescribing penalties ; amending Minnesota Statutes 1982,
sections 17.713, subdivision 7; 17.714, SUbdivision 1; 17.715,
SUbdivision 1; 17.717, subdivision I: 17.718, subdivision 1; 17.-
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725, subdivisions 1 and 2; and 17.728,.subdivision 4; repealing
Minnesota Statutes 1982, section 17.717, subdivisions 3, 4, and 5.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 119 yeas and 10 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson. R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brand!
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler

Eken
Elioff
Ellingson
Erickson
Evans
Fjoslien
Forsythe
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg

. Haukoos
Heap

, Reinitz
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly

Knickerbocker Osthoff
Knuth Otis
Kostohrvz Pauly
Krueger Peterson
Larsen Piepho
Levi Piper
Long Price
Mann Quinn
Marsh Quist
McEachern Redalen
McKasy Rice
Metzen Rtveness
Mione Rodosovich
Munger Rodriguez, C.
Murphy Rodriguez; F.
Nelson, D. Rose
Nelson, K. St. Onge
Neuenschwander Sarna
Norton Scheid
O'Connor Schoenfeld
Ogren Schreiber
Olsen Seaberg
Omann Segal
Onnen Shaver

Shea
Shennan
Simoneau
Skoglund
Solberg
Sparbv
Stadum
Staten
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Vanasek
Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Findlay
Frerichs

Ludeman
McDonald

Schafer
Sviggum

Valenta
Welker

Wigley
Zaffke

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 242, A bill for an act relating to labor; providing for
occupational safety and health; defining "hazardous substance"
and "harmful physical agent"; requiring manufacturers of haz
ardous substances or harmful physical agents to provide certain
information; creating a right to refuse to work under conditions
violating the state occupationalsafety and health act; creating a
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right to refuseto workwith a hazardous substance ·01' .harmful
physical agent under certain, conditions; requiring employers
using hazardous substances and harmful physical agents to pro
vide employees with certain training and information; requiring
that hazardous substances and harmful physical.agents be labeled
under certain circumstances; requiring inservice training for
hospital and lab employees; prohibiting waiver of any employee
tights under the state occupational safety and health act .clar
ifying . relation of bargaining agreements to safety laws;

.providing proteetioIl' for trade secrets; providing penalties;
appropriating money; amending Minnesota Statutes 1982, sec
tions 182.651, by adding subdivisions; 182.653, by adding sub
divisions; 182.654, subdivision 7,andby adding subdivisions;
182.655, subdivisions 4; 10, 11, and by adding a subdivision;
182.658; 182.66, subdivision 1; 182.663, subdivision 3; 182.666,
by adding a subdivision; and 182.668 ; proposing new law coded
in Minnesota Statutes; chapter 182. .

PATRICK E. FLAHAVEN, Secretary of the Senate,

CONCURRENCE AND RErASSAGE

Clark, K., moved that the House concur in the Senate amend- 
ments to H. F. No; 242 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 242, A bill for an act relating to labor; providing for
occupational safety and health; defining "hazardous substance"
and "harmful physical agent" ,; requiring manufacturers of haz- ,
ardous substances or harmful physical agents to provide certain
information; creating a right to refuse to work under conditions
violating the state-occupational safety and health act; creating a
right to refuseto work with a hazardous substance-or harmful
physical agent under 'certain conditions; requiring employers
using hazardous substances and harmful physical agents to pro-
vide employees with certain training and information ; requiring
that hazardouasubstances and harmful physical agents be labeled
under certaincircumstances; requiring training of,hospitlll eJP.
plcvees ; prohibiting waiver of any employee rightaunder 'the
state occupational safety and health act; clarifying relation of
bargaining agreements. to safety laws; providing protection' for
trade secrets : providing penalties; approprfating monev : amend-
ing Minnesota Statutes 1982, sections 182.651, bv adding sub
divisions; 182.653, by adding subdivisions; 182.654, subdivision
7, and by adding subdivisions; 182.655, subdivisions 4, 10,. 11,
and by adding a subdivision; 182.658; 182.66, subdivision 1;
182.663, subdivision 3; 182.666, by adding a subdivision; and
182.668; proposing new law coded in Minnesota Statutes, chapter
182.

. '

The biIIwas readfor the third time.as amended bYthe Senate;
and placed upon its repassage. . '



6196 JOURNAL OF THE HOUSE [60th Day

The question.was taken on the repassage of the bill and the roll
was called, There were 82 yeas and 43 nays as follows:

Those who voted in the affirmative were:

Anderson,·G.
Anderson, R.
Battaglia
Beard
Begich
Bergstrom
Berkelman
Blatz
Brandl
Burger
Carlson, L.
Clark. J..
Clark.K.
Clawson
Cohen
Coleman
Eken

Eli.if
Ellingson
Graba
Greenfield
Gustafson
Heinitz
Hoffman
Jacobs
Jensen
Kelly
Knuth
Kostohryz
Krueger
Larsen
Long
Mann
Marsh

Mione Reif
Munger Rice
Murphy Rlveness
Nelson, D. Rodosovich
Nelson, K. Rodriguez, C.
Neuenschwander Rodriguez, F.
Norton St. Doge
O'Connor Sarna
Ogren Scheid
Omann Schoenfeld
Osthoff Seaberg
Otis Segal
Peterson Shea
Piper Simoneau
Price Skoglund
Quinn Solberg
Quist Sparby

Staten
Sviggum
Swanson
Tomlinson
Tunheim
Vanasek
Vellenga
Voss
Welch
Welle
Wenzel
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

Anderson, B. Findlay Jennings Pauly Thiede
Bennett Fjoslien Johnson Piepho Uphus
Bishop Forsythe Kalis Redalen Valan
Brinkman" Frerichs Knickerbocker Rose Valento
Dempsey Gutknecht Kvam Schafer Waltman
DenOuden Halberg Ludeman Schreiber Welker
Dimler Haukoos McDonald Shaver Wigley
Erickson Heap Olsen Sherman
Evans Himle Onnen Stadum

The billwaerepassed, as a~~nded by the Senate, and its title
agreed .t~,.

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H.F. NO. 559

A bill for an act relating to courts ; providing for interest rates
on judgments; amending Minnesota Statutes 1982, section 549.
09, subdivision.L

May 23, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 559, report that
we have agreed upon the items in dispute and recommend as fol
lows:
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That the Senate recede. from its amendments and that H. F,
No. 5&9 be further amended as follows:

Delete everything- after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 549.09, subdivi
sion 1, is amended to read:

Subdivision 1. [WHEN OWED; RATE.] (a) When the
.judgment is for the recovery of money, including a judgment for
the recovery of taxes, interest from the time of the verdict or re
port until judgment is finally entered shall be computed by the
clerk as provided in (THIS SECTION) clause (c) and added to
the judgment. (b) Except as otherwise provided by contract
or allowed by law, pre-verdict or pre-report interest on pecuniary
damages shall be computed as provided in clause (c) from the
time of the commencement of the action, except as provided here
in. If either party serves a written offer of settlement, the other
party may serve a written acceptance or a written counter-offer
within 60 days. After that time interest on the judgment shall
be calculated by the judge in the following manner. The prevail~
ing par'ty shall receive interest on any judgment from the time
the action was commenced or as to special damages from the time
when special damages were incurred, if later than commence
ment of the action, until the time of verdict or report only if the
amount of its offer is closer to the judgment than the amount
of the opposing party's offer. If the amount of the losing party's
offer was closer to the judgment than the prevailing party's
offer, the prevailing party shall receive interest only on the
amount of the settlement offer or' the judgment, whichever is
less, and only from the time the action was commenced or as to
special damages from when the special damages were incurred
if later than commencement of the action until the time the .set"
tlement offer was made. Except as otherwise pro.vided by. con
tract or allowed by law, pre-verdict or pre-report interest shall
not be awarded on the following:

(1) judgments, awards, or benefits in workers' compensa
tion cases, but not including third-party actions;

(2) judgments, decrees, or orders in dissolution, annulment,
or legal separation actions;

(3) punitive damages, fines, or other damages that are,non.
compensatory in nature;

(4) judgments not in excess of the amount specified in sec
tion 487.30; and

(5) that portion of any verdict or report which is founded
upon interest, or coste; disbursements, attorney fees, or other
similar items added by the court. (c) The interest shall be com-

•
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puted. as simple interest per annum. The rate of interest shall
be based on the secondary market yield of one year United States
treasury bills, calculated on a bank discount basis as provided
in this, section.

On or before the 20th day of December of each year the state
court administrator shall determine the rate from the secondary

.market yield on one year United States treasury bills for the most
recent calendar month, reported on a monthly basis in the latest
statistical release of the board' of governors of the federalre
serve system. This yield, rounded to the nearest one percent,
shall 'be the ,annual interest rate during the succeeding calendar
year; provided, however, that in no event shall the rate of in
terest be less than eight percent 'per annum. The state court ad
ministrator shall communicate the interest rate to the clerks
of court for their-use in computing the interest on verdicts.

Sec. 2. [EFFECTIVE DATE.]

Section 1 is effective August 1; 1983, and interest shall begin
to accrue as of that date on any pending claims or causes of ac
iion:"

We request adoption of this report 'and repassage of the bill.

House Conferees: JERRY SCHOENFELD, TERRY DEMPSEY and
ROBERT E. VANASEK.

Senate Conferees: WILLIAM P. LUTHER, JIM RAMSTAD and
MI€HAEt O. FREEMAN.

, '

Schoenfeld moved that the report of the Conference Commit
tee on R. F. No. 559b~ adopted and that the bill berepassed as
amended by the Conference Committee. ,The motion prevailed.

H. F. No. 559, A bill for an act relating to courts; providing
for interest rates on judgments; amending Minnesota Statutes
1982-, section 549.09, subdivision 1. .

The bill was read for the third time, as .amended by Confer-
ence, and placed upon its repassage, '

The question was taken on the repassage of the bill and the
'roll was called, There were 106 yeas and 10 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.

.Battaglia'
Beard
Bennett
Bergstrom

Berkelman
Blatz
Brandl
Brinkman
Carlson,t.
Clark, J.

Clark,K.
Clawson
Cohen
Coleman
Dempsey'
DenOuden

Eken
Ellingson
Erickson
Evans 
Findlay
Fjoslien

Forsythe
Frerichs
Graba
Greenfield
Gustafson
GutkneCht
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Halberg
Heap
Heinits
Hillle
Hoffman
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Knuth
Kostohrvz
Krueger
Kvam
Larsen

Levi Olsen
Long Osthoff
Ludeman Otis
Mann Peterson
Marsh Piepho
McDonald Piper
McEachern . Quinn
Metzen .Quist
Minns Redalen
Munger Rice
Murphy Riveness
Nelson, D. Rodosovich
Nelson, K, Rodriguez,c.
Neuenschwander Rodriguez, F.
Norton Rose
O'Connor St. Doge

Sarna
Schoenfeld
Schreiber
Segal
Shaver
Shea _
Shennan
Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten.
Sviggurn
Swanson
Thiede

Tomlinson
Tunheim·
Valan
Valenta·
Vanasek
Voss
WaItinan
Welch
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Begich
Bishop

Elioff
Cruenes

Haukoos
Hoh

Knickerbocker Seaberg
Ogren Wigley

The bill was repassed, as amended by Conference, and its title
agreed to. .

MESSAGES FROM THE SENATE, Continued

Mr. Speaker:

I hereby announce that the Senate has concurred in. and
adopted the report of the Conference Committee on:

S. F. No. 950.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee.

Said Senate F'ile is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REl'ORT ON S. F. NO. 950

A bill for an act relating to agriculture; requiring pseudo'
rabies testing and imposing quarantine and restricted movement
requirements for' swine; appropriating money; proposing new
law coded in Minnesota Statutes 1982, chapter 35.

May 21, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives
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We, the undersigned conferees for S. F. No. 950, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and that S. F.
No. 950 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [35.255] [PSEU.DORABIES PROGRAM;
RULES.] The board of animal health shall adopt rules to im
plement a program to control pseudorabies in swine, including
pseudorabies testing of breeding swine and restricted movement
of feeder pigs.

Sec. 2. [EFFECTIVE DATE.]

Section 1 is effective' the day following final enactment."

Amend the title as follows:

Page 1, line 2, after "requiring" insert "the board of animal
health to adopt rules for"

Page 1, line 3, delete "imposing quarantine and"

Page 1, line 4, delete "requirements for" and insert "of" and
delete "appropriating money;"

We request adoption of this report and repassage of the bill.

Senate Conferees: CHARLES R. DAVIS, DENNIS R. FREDERICK
SON and GARY M. DECRAMER.

House Conferees: JERRY SCHOENFELD, HENRY J. KALIS and
WENDELL O. ERICKSON.

Schoenfeld moved that the report of the Conference Commit
tee on S. F. No. 950 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 950, A bill for an act relating to agriculture; re
quiring pseudorabies testing and imposing quarantine and re
stricted movement requirements for swine: appropriating
money; proposing new law coded in Minnesota Statutes 1982;
chapter 35.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.
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The. question was taken on the repassage of the bill and the
roll was called. There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson.R.
Battaglia
Beard
Bennett
Bergstrom
Berkelmen
Bishop
Blatz
Brandl
BUrger
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen .
Coleman
Dempsey
Dcnffuden
Dimler
Eken
Eliolf
Ellingson
Erickson
Evans

Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukooe
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger

Kvam Peterson
Larsen Piepho'
Levi Piper
Long Price
Ludeman QUiD!!
Mann Quist
Marsh Redalen
McDonald Rice
McEachern Riveness
McKasy Rodosovich
Metzen Rodriguez, C.
Minne Rodriguez, F.
Munger Rose
Murphy St. Onge
Nelson, D. Sarna
Nelson, K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg .
Olsen Segal
Omann Shaver
Onnen Shea
Osthoff Shennan
Otis Simoneau'
Pauly Skoglund

Solberg,
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphue
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Zaffke .
Speaker Sieben

The bill was repassed, as amended by Conference, and its title
agreed to. '

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 911.

The. Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee.

Said. Senate File. is· herewith transmitted to the House:

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 911

A bill for an act relating to utilities; specifying thecommis
sion'sauthorltv over the availability of submetering ; amending
Minnesota Statutes 1982,. section 216B.02, subdivision 4, and
by' adding a subdivision; proposing new law coded in Minnesota
Statutes, chapter 216B. .
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May 23,1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 911, report that
we have agreed upon the items in dispute and 'recommend as fol
lows:

That the House recede from its amendments and that S. F. No.
911 be further amended as follows:

Delete everything after the enacting clause and insert:'

"Section 1.. Minnesota Statutes 1982, section 216B.02, sub
division, 4, is amended. to read:

Subd. 4. "Public utility" means persons, corporations or
other legal entities, their lessees, trustees, and receivers, now
or hereafter operating, maintaining,or controlling in this state
equipment or facilities for furnishing at retail natural, manu
factured or mixed gas or electricservice to or for the public or
engaged in the production and retail sale thereof but does not
include a municipality or a cooperative electric association,
organized under the provisions of chapter 30Sproducing or fur
nishing natural, manufactured or mixed gas or electric service.
Except as otherwise provided, the provisions of this chapter shall
not be applicable to any sale of natural, manufactured or mixed
gas or electricity by a public utility to another public utility for
resale. In addition, the provisions of this chapter shall not apply
to a public utility whose total natural gas business consists of
supplying natural, manufactured or mixed gas to not more than
650 customers within a city pursuant to a franchise granted by
the city, provided a resolution of the city council requesting ex
emption from regulation is filed with the commission. The city
council may rescind the resolution requesting exemption at any
time, and. upon the filing of the rescinding resolution with the
commission, the provisions of this chapter shall apply to the pub
lic utility. No person shall be deemed to be a public utility if it
(PRESENTLY) furnishes its services only to tenants or co
operative or condominium owners in buildings owned, leased or
operated by such person. No person shall be deemed to be' a public
utility if it (PRESENTLY) furnishes service to occupants of
a manufactured home or trailer park owned, leased, or operated
by such person. No person shall be deemed to be a public utility
int (PRESENTLY) produces or furnishes service to less than
25 persons.
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Sec. 2. Minnesota Statutes 1982, section 216B.02, is amended
by adding a subdivision to read:

Subd. 6a. "Submetering" means measuring, by a building's
owner, through mechanical or electronic devices, the use of elec
tricity by occupants in multiple-unit residential or commercial
buildings to fairly apportion the entire electrical costs for the
building among its occupants.

Sec. 3. [216B.022] [SUBMETERING.]

Nothing in this chapter grants the commission or a public
tltility the authority to limit the availability of submetering to
a building occupant when the building is served by c public
utility's master meter which measures the total electric energy
delivered to the building."

We request adoption of this report and repassage of the bill..

Senate Conferees: DON FRANK, RONALD R. DICKLICH and
PHYLLIS W.McQtJAID.

House Conferees: RICH O'CONNOR, .JOEL JACOBS and .ELTON
R. REDALEN.

O'Connor moved that the report of the Conference Committee
on S. F. No. 911 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No, 911,A bill for an act relating to utilities; specifying
the commission'sauthortty over fhe availability of submetering;
amending Minnesota Statutes 1982, section 216B.02, subdivision
4, and by adding a subdivision; proposing new law coded in
Minnesota Statutes, chapter 216B.

The bill Vias read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 99 yeas and 22 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett ;
Bergstrom
Berkelman
Bishop
Blatz'
Brandl

Brinkman
Burger
Carlson, L.
Clark, J.
Clark,K.
Clawson

, Coleman
Eken
Elioff
Ellingson
Evans

Fjosllen
Forsythe
Graha
Greenfield
Gruenes
Gustafson"
Gutknecht
Halberg
Heap
Heinitz
Himle

Hoffman .
Hokr
Jacobs

. Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger

Larsen
L.ong
Mann
Marsh
McEachern
McKasy
Metzen
Munger
Murphy
Nelson, D.
Nelsori,K.
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Neuenschwander Peterson
Norton Piper
O'Connor Price
Ogren Quinn
Olsen. Redalen
Omann Reif
Osthoff Rice
Otis. Riveness
Pauly' Rodosovich

Rodriguez, C.
Rodriguez, F.
Rose
St. Onge
Sarna
Schoenfeld
Seaberg
Segal 
Shaver

Shea
Sherman
Simoneau
Skoglund
Solberg
Staten
Swanson

.Tomlinson
Tunheim

Vanasek
Vellenga . .
Voss . ,
Welch
Welle
Wenzel

'Wynia
Speaker Sieben

Those who voted in the negative were:

Dempsey Frerichs Ludeman Schreiber Wigley
DenOuden Haukoos McDonald Sviggum Zaffk.e
Dimler Jennings On~eri Thiede
Erickson Kvam Quist Waltman
Findlay Levi Schafer Welker

The bill was repassed, as amended .by Conference, and its
title agreed to.

Mr. Speaker :

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 995, A bill for an: act relating to intoxicating liquor ;
authorizing Clearwater County to issue an off-sale license in
Itasca Township; authorizing St. Louis County to issue an off
sale license in Angora Township; authorizing the city of St. Paul
to permit the sale of liquor at certain park club houses.

PATRICKE. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Eken moved that the House concur in the Senate amendments
to H. F. No. 995 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 995, A bill for an act relating to intoxicating liquor
and certain entertainers' contracts; authorizing Clearwater
County to issue an off-sale license in Itasca Township; regulat
ing contracts between the state agricultural society and enter
tainers performing at. the state fair; authorizing Hennepin
County to issue one-day on-sale liquor licenses for events at the
Government Center; authorizing St. Louis County to issue a li
quor license; amending Minnesota Statutes 1982, section 37.19.

The billwas read for the third time, as amended by the Senate,
and placed upon its repassags,

The question was taken on the repassage of the bill and the roll
was called. There were 96 yeas and 25 nays as follows:
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Those who voted in the affirmative were.:

Anderson, B.
Anderson,G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Blatz
BrandI
Brinkman
Carlson, L..
Clark.T.
Clark,K.
Clawson
Coleman
Dempsey
Dirnler
Eken

EIidff
Ellingson
Evans
Forsythe
Graba
Greenfield
Gruenes
Gustafson
Halberg
Heap
Himle
Hoffman
Jacobs'
Jennings
Jensen.
Johnson
J(alis
Kelly
Knuth
Kostchryz

Krueger Piepho
Larsen Piper

'. Levi Price
Mann Quinn'
Marsh Redalen
McKasy Reif
Metzen Riveness
Minne Rodosovich
Munger Rodriguez, F.
Murphy Rose
Nelson, D. St. Onge
Nelson, K. Sarna
Neuenschwander Scheid
Norton Schoenfeld
O'Connor' Schreiber
Ogren Seaberg
Omann Segal
Osthoff Shaver
Otis Simoneau
Peterson Skoglund

Solberg
Sparby
Stadum
Staten
Swanson
Tomlinson
Tunheim
-Valan
Vanasek
Voss
Welch
Welle
Wenzel
Wigley
Wynia
Speaker Sieben

Those who voted in the negative were:

Bishop Fjoslien Knickerbocker Olsen Thiede·
Burger Frerichs Kvam Quist Valento
DenOuden Gutknecht Ludeman Schafer Waltman:
Erickson Haukoos McDonald Shennan Welker
Findlay Reinitz McEachern Sviggum Zaffke

The bill was repassed, as amended by the Senate, and its title
agreed to.

There being no objection the order of business reverted to
Introduction and First Reading of House Bills ..

INTRODUCTION AND FIRST. READING
OF HOUSE BILLS

The following House Files were introduced:

Erickson, Brinkman and Redalen introduced:

H. F. No. 1367, A bill for an act relating to agriculture; pro
viding a superior security interest in livestock to certain sup
pliers; proposing new law coded in Minnesota Statutes, chapter
514.

The bill was read for the first time and referred to the Com
mittee on Agriculture.
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Erickson introduced:

H. F. No. 136S, A bill for an act relating to agriculture; pro
viding a superior security interest in crops to certain suppliers;
proposing new law coded in Minnesota Statutes, chapter 514..

The bill was read for the first time and referred to the Com
mittee on Agriculture.

Segal, Coleman, Simoneau and Pauly introduced:

H. F. No. 1369, A bill for an act relating to crimes; requiring
peace officer training in responding to intrafamilial crimes; pro
posing new law coded in Minnesota Statutes, chapter 626.

The bill was read for the first time and referred to the Com-
mittee on Judiciary. .

;HOVSEADVISORIES

The following House Advisory was introduced:

Kelly, Tomlinson, Eken, Ogren and Begich introduced:

H. A. No. 44, A proposal to review state taxation of state and
national banks.

The advisory was referred to the. Committee on Taxes.

MESSAGES FROM THE SENATE

The following message was received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 596.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 596, A bill for an act establishing an agricultural re
source loan guaranty program, board, and fund, and the terms
ofguarantees by the state of project loans in the program; appro
priating money, taxes, tax increments, and other governmental
charges; authorizing the issuance of state bonds; amending Min
nesota Statutes 1982, sections 290.01, by adding a subdivision;
297A.44, subdivision 1; and 362A.Ol, subdivision 1; and 362A.
05; proposing new law coded as Minnesota Statutesvchapter
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41A ; proposing new law coded in Minnesota Statutes, chapter
362A.

The bill was read for the first time and referred to the Com-
mittee on Appropriations. . ,

. There being no objection the' order of business reverted to
Reports of Standing Committees.

REPORTS OF STANDING COMMITTEES

Eken from the Committee on Rules and Legislative Adminis
trati,on to which was referred:

S.F. No. 641>, A resolution memorializing the President and
Congress to authorize the issuance of qualifed mortgage bonds
beyond the current expiration date of December 31, 1983.

Reported the same back with the recommendation that the bill
pass. ' .

The report was adopted.

SECOND READING OF SENATE BILLS

,S. F. No; 641> was read for the second time.

SUSPENSION OF R.ULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Vellenga moved that the rule therein be sus
pended and an urgency be declared so that S. F. No. 641> be given
its third reading and be placed upon its final passage. The motion
prevailed.

. Vellenga movedthat the rules of the House be so far suspended
that S;F. No. 641> be given its third reading and be placed upon
its .final passage. The motion prevailed. ., '

S. F. No. 641>, A resolution memorializing the President and
Congress to authorize the issuance of qualified mortgage bonds
beyond the current expiration date of December 31, 1983.

The bill was read for the-third time and placed upon its final
passage. ' ..

The question was taken on the passage of the bill and the roll
was called. There were 107 yeas and 13 nays as follows:
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Those who voted in the affirmative were:

Anderson,B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Carlson, L.
Clark. J.
Clark,K.
Clawson
Cohen
Coleman
Dimler
Eken
Elioll

Ellingson
Evans
Findlay
Fjosllen
Forsythe
Graba
Greenfield
Gruenes
Gustafson
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Jacobs
Jensen
Johnson
Kalis
Knickerbocker
Knuth
Kostohrya

Krueger 'Peterson
Kvam Piepho
Larsen Piper
Long Price
Marin Quinn
McDonald Quist
McKasy Reif
Metzen Rice
Mione Riveness
Munger Hodoeovioh
Murphy Rodriguez,C.
Nelson, D. Rodriguez,F.
Nelson, K. Rose
Neuenschwander St. Doge
Norton Sarna
O'Connor Scheid
Ogren Schoenfeld
Olsen Schreiber
Omann Seaberg
Osthoff Segal
Otis Shaver
Pauly Shea

Simoneau
Skoglund

.Solberg
Sparby
Stadum
Staten
Swanson
Tomlinson
Tunheim
Uphus
Valan
Vanasek
Vellenga
Voss
Welch
Welle
Wenzel
Wynia
SpeakerSieben

Those who voted in the negative were:

Burger
Dempsey
Erickson

Frerichs
Gutknecht
Jennings

Onnen
Redalen
Schafer

Thiede
Waltman

Wigley
Zaffke

The bill was passed and its title agreed to.

There being no objection the order of business ·reverted· to
Second Reading of House Bills.

SECOND READING OF HOUSE BILLS

H. F. Nos. 727, 805 and 1211 were read for the second time.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, McDonald moved that the rule therein be sus

. pended and an urgency be declared so that H. F.No. 1211 be
given its second and third reading and be placed upon its final
passage. The· motion did not prevail.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
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which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1124, A bill foran act relating to Minnesota Stat
utes; correcting erroneous, ambiguous, omitted, and obsolete
references and text; eliminating certain redundant, conflicting,
and superseded provisions; providing instructions to the revisor;
amending Minnesota Statutes 1982, sections 10A.275; 10A.31,
subdivision 2; 10A.32, subdivision 3b; 10A.335; 11A.24, sub
division 6; 15.06, subdivision 1; 16.861, subdivision 3; 17A.06,
subdivision 3; 32.212; 32.213; 35.251; 43A.18, subdivision 5;
45.16, subdivision 2; 48.605, subdivision 1; 60A.07, subdivision
8; 60A.17, subdivision 7a; 93.20, subdivision 9;- 98.46, subdivi
sion 16; 100.27, subdivision 9; 112.85, subdivision 2; 116D.05;
116G.03, subdivision 5; 116J.70, subdivision 2a; 120.80, subdi
vision 1; 120.81, subdivision 1; 121.904, subdivision 11b; 168.
021, subdivision 2; 169A51; 169.974, subdivision 2; 169.974,
subdivision 6; 169.99, subdivision 1; 171.131, subdivision 2;
179,70, subdivision 1;238.04, subdivision 2; 244.09, subdivision
1; 252A,13, subdivision 2; 253B.19, subdivision 5; 256.871, sub
division 7; 256.976, subdivision 4; 260.185, subdivision 1; 260.
193, subdivision 6; 268.18, subdivision 2; 273.13, subdivisions
6 and 7d; 275.125, subdivision 1; 282.38, 'subdivisions 1 and 2;
290.012, subdivision 2; 297.02, subdivision 5; 298.28, subdivision
1; 326.241, subdivision 1; 327B.01, subdivisions 11 and 14; 327B.
04, subdivision 4; 327B.05, subdivision 1; 327B.09, subdivision
1; 340.069; 354.532, subdivision 4; 363.03, subdivision 10; 367.
41, subdivisions 1 and 5; 367A2,subdivision 1;-375B.01 ; 381.12,
subdivision 2; 383A.35; 398A.01, subdivision 8; 462.355, sub
division 4; 462.36, subdivision 1; 462A45, subdivision 14; 462C.
04, subdivision 2; 474.03; 508AA6; 515A.1-102; 518,24; and
525.619; amending Laws 1982, chapter 581, section 18, subdi
vision 4 ; and Laws 1982, Third Special Session chapter 1, article
II, section 7; repealing Minnesota Statutes 1982, section 609.01,
subdivision 2; repealing Laws 1976, chapters 2, section .62; and
173, section 53; Laws ·1981,chapter 224, seetionLd; Laws 1982.
chapters 416, section 1; 424, sections 3 and 8; and 642, section 8.

PATRICK E. FLAHAVEN, Secretary-of the Senate

CONCUaRENCEAND REPASSAGE

Cohen moved that the House concur in:the Senate amendments
to H. F. No. 1124 and that the bill be repassed as amended by
the Senate. The motion prevailed. .

H. F. No. 1124,'A bill for an act relating to Minnesota Stat
-utes; correcting' erroneous; ambiguous, omitted, and obsolete
references and text; eliminating certain redundant, conflicting,
and superseded provisions; providing instructions to the revisor;
correcting miscellaneous oversights, inconsistencies, ambiguities,
unintended results, and errors 'of a noncontroversial nature in
the 19$3 regular session; amending Minnesota Statutes'1982,
sections 10A;275; 10A.31, subdivision 2; 10A.32, subdivision 3b;
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10A.335; 11A.24, subdivision 6; 15.06, subdivision 1; 16.861, sub
division 3; 17A.06, subdivision 3; 18.041; 32.212; 32.213 ;35.251;
43A.18, subdivision 5 ; 45.16, subdivision 2; 48.605, subdivision
1; 60A.07, subdivision 8; 60A.17, subdivision 7a; 93.20, subdivi
sion 9; 98.46, subdivision 16; 100.27, subdivision 9; 112.85, sub
division 2; 116D.05; 116G.03, subdivision 5; .116J.70, subdivision
2a; 116J.89, subdivision Ib, as added; 120.80, subdivision 1; 120.
81, subdivision 1; 121.904, subdivision 11b; 124.2137, subdivision
1, as amended; 168.021, subdivision 2; 169.451; 169.974, subdivi
sion 2; 169.974, subdivision 6; 169.99, subdivision 1; 171.131,
subdivision 2; 179.63, subdivision 7, asamended : 179.70, subdivi
sion 1; 204D.11, subdivision 1, as amended; 238,04, subdivision
2; 244.09, subdivision 1; 252A.13, subdivision 2; 253B.19, sub
division 5; 256.482, subdivision 1, as amended; 256.871, subdivi
sion 7; 256.976. subdivision 4; 260.185, subdivision 1; 260.193,
subdivision 6; 268.18, subdivision·2;273.13, subdivisions 6 and
7d; 275.125, subdivision 1; 282.38, subdivisions 1 and 2; 290.012,
subdivision 2; 290.06, subdivision 2dd as added; 297.02, subdivi
sion 5; 298.28, subdivision 1; 325G.30, subdivision 3,as amend
ed: 326.241, subdivision 1; 327B.Ol, subdivisions 11 and 14;·
327B.04, subdivision 4; 327B.05, subdivision i; 327B.09, sub
division 1; 340.069; 354.532, subdivision 4; 363.03, subdivision
10; 367.41, subdivisions 1 and 5; 367.42, subdivision 1; 375B.Ol;
381.12, subdivision 2; 383A.35 ; 398A.Ol, subdivision 8; 462.355,
subdivision 4; 462.36, subdivision 1; 462.445, subdivision 14;
462C.04, subdivision 2 ; 474.03; 508A.46; 515A,1-i02; 518.24;
and 525.619; 586.11, as amended ; 609.75, subdivision 3, as
amended; amending Laws 1983, chapters 13, section 4; 25, sec
tion 3; 62, section 12; 136,by adding .asection; 149, section 2,
subdivision 4; Laws 1982, chapter 581, section 18, subdivision 4;
and Laws 1982, Third Special Session chapter 1, article II, sec-:
tion 7; Laws enacted at the 1983 regular session styled as S.F.
Nos. 682, section 2, subdivision 1; 695, section 17, subdivision 5;
1233, section 2, subdivision 1; 1234, article 8, section i3; H. F.
Nos. 77, sections 9, subdivision 1, and 25, subdivision 1; 1259,
article 1, section 45; 128::l, section 2,subdivision 4; .12!l0,sections
1, 16, and 37; repealing Minnesota Statutes 1982, section 609.
01, subdivision 2; repealing Laws 1976, chapters 2, section 62;
and 173, section 53; Laws 1981, chapter 224, section 18; Laws
1982, chapters 416, section 1; 424, sections 3 and 8; 642, section
8; a law enacted at the 1983 regular session styled as H. F. No.
300, section 75. .

The bilI was read for the third time,as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bilI and the
roll was called. There were 96 yeas and 24 nays as follows:

Those who voted in the affirmative were:

Anderson, B, Begich Brandl Clawson EHoff
Anderson, G. Bennett Brinkman - Cohen Ellingson
Anderson;R. Bergstrom Cerlson.E, Coleman Erickson
Battaglia Berkelman Clark,I. Dempsey Evans
Beard Blatz Q'ark,K. Eken Findlay
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Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Himle
Hoffman
Jacobs
Jensen
Kalis
Kelly
Knickerbocker
Knuth

Kostohrya Norton
Krueger O'Connor
Larsen Ogren
Levi Otis
Long Peterson
Mann Piper
Marsh Price
McEachern Quinn
Metzen Redalen
Minne Rei!
Munger Rice
Murphy Riveness
Nelson, D. Radosovich
Nelson, K. Rodriguez, C.
Neuenschwander Rodriguez, F.

St.Dnge
Sarna
Schafer
Scheid
Segal
Shaver
Shea
Sherman
Simoneau
Skoglund,
Solberg
Sparby
Staten
Swanson
Tomlinson

Tunheim
Uphue
Vanasek
Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Burger Heap Ludeman Quist Valenta
DenOuden Heinitz McDonald Rose Welker
Gutknecht Jennings Omann Schoenfeld Wigley
Halberg Johnson Onnen Schreiber Zaffke
Haukoos Kvam Osthoff Thiede

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House Pilea.herewith returned:

H. F. No. 1081, A resolution memortaliztng the President and
Congress of the United States to provide service-connected dis
ability compensation for former members of the military' forces
who were exposed in Vietnam to toxic herbicides, chemicals,
medications.' and other environmental hazards and conditions.

H. F. No. 1269, A resolution memorializing the governments
of the United States and the Republic of China that the State of
Minnesota adopts the Province of Taiwan as a sister state.

PATRICK E. FLAHAVEN; 'Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee .on:

H. F. No. 409, A bill for an act relating to liquor restrictions
upon joint purchases and volume discounts at wholesale; extend
ing the date for requiring dram shop insurance; requiring an
assigned risk plan and specifying rule making authority of the
commissioner of insurance in regard thereto; amending Minne
sota Statutes 1982, sections 340.11, subdivision 21, and by adding
a subdivision; 340.353, subdivision 8; 340.408; and 340.983 and
Laws 1982, chapter 528, section 9.

The Senate has repassed said bill in accordance with the
recommendation and. report of the Conference Committee.
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Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 722, A bill for an act relating to cable communica
tions; authorizing cable communications companies to use public
roads for certain purposes; defining terms; requiring access by
cable communications companies; providing residences with
freedom of choice of cable communications services ; imposing
conditions of access; limiting certain actions of property owners;
allowing appeal; specifying the measure of damages under a
subsequent condemnation; specifying certain prohibitions; au
thorizing cable communications companies to use existing utility
easements; amending Minnesota Statutes 1982, sections 222.37,
subdivision 1; and 238.02, subdivision 1; proposing new law
coded in Minnesota Statutes, chapter 238.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PATRICj{E.FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopt
ed the report of the Conference Committee on:

H. F. No. 657, A bill for an act relating to public services;
authorizing the commissioner to expend money for railroad ac
quisition by a regional railroad authority; changing the tax paid
on aviation gasoline; modifying requirements for compliance
with standards for zoning ordinances for municipal airports;
modifying the regional railroad authority act to allow munici
palities to form regional railroad authorities; allowing the
expenditure of certain state funds for railroad improvement
and acquisition; providing an aircraft base price for taxation
purposes; authorizing Washington county library bonds; pro
viding for a plan for the Anoka county-Blaine Airport; amending
Minnesota Statutes 1982, sections 161.125, subdivision 1; 222.50,
subdivision 7: 296.02, subdivision 2; 360.063, subdivisions 3, 4,
and 6; 360.065, subdivision 2; 360.066, subdivision 1; 360.067,
subdivision 1; 360.531. subdivision 4; 398A.02; 398A.03; 398A.
04, subdivisions 8 and 9; 398A.07, subdivision 2; and Laws 1980,
chapter 610. section 1, as amended.

.The Senate has repassed said bill in accordance with the rec
ommendation and report-of the Conference Committee.
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Said House File is herewith .returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr ..Speaker:

I hereby announce that the Senate has concurred in and adopt
ed the report of the Conference' Committee on:

H. .F. No. 549, A bill for an act relating to education; estab
lishing a lending program to fund school energy conservation
investments; authorizing the issuance of statebonds pursuant, to
article XI ofthe Minnesota Constitution; appropriating money;
amending Minnesota Statutes 1982, section 275.125, subdivi
sions 11a, 11b, and by adding.a subdivision ; and, proposing new
law coded in Minnesota Statutes, chapter 116J.

The, Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee.

Said' House File is herewith returned to the House.

PA1:ilIdK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker: ,

I hereby announce that the Senate has concurred in and adopt
ed the report of the Conference Committee on : '

H. F. No. 851,Ab.illforan act relating to agriculture; making
certain changes in the family farm security loan program;
amending Minnesota Statutes~982"seetiol1s15.38, by adding a
subdivision; 16.02, subdivision 14; 41.52, by adding a subdi
vision; 41.53, subdivision 2; 41.54, subdivision 2; 41.55; 41.56,
subdivisions' 4, .5" and by. adding subdivisions; 41.57, subdivi
sion 2; 41.58, subdivision 1; 4L59,'stibdivisionS 1, 2; and 3; 41.,
61, subdivision 1. ' '

The Senate has repassed said bill in accordance with the 'rec
ommendation and: report of 'theConference Committee.

, 'Said House File is-l1erewithretrifoned to the House:". . -;,.

PATJlICK E. FLAHAVEN, Secretary of the Senate

Mr. 'Speaker:

I hereby announce that the Senate accedes to the request of the
House .for the .appointmantufaDonference Committee on the
amendments adOpted by the Senate to the following House. File:
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H. F. No. 449, A bill for an act relating to elections; limiting
campaign expenditures by congressional candidates who choose
to receive a public subsidy for their campaigns; redefining cer
tain terms in relation to congressional candidates; limiting the
applicability of certain provisions of law to state constitutional
and state legislative candidates; providing for the transfer of
debts and funds of a principal campaign committee under certain
circumstances; limiting certain lobbyist contributions; providing
for filing of campaign reports by certain congressional candi
.dates; proposing expenditure limits for congressional candidates
who cboose to receive a public subsidy; providing a penalty for
exceeding campaign expenditure limits by congressional candi
dates; changing the designated amount of certain income tax
payments; providing for tbe allocation of party accounts and the
general account to' certain state. and congressional candidates;
providing estimates of minimum amounts of public subsidy to
be received by certain congressional candidates; requiring signed
agreements by congressional candidates who choose to receive a
public subsidy; specifying when congressional candidates who
accept a public subsidy must return all or part.thereof ; providing
for the return of money from the state elections campaign fund
to the general fund; making certain technical amendments ; im
posing penalties; amending Minnesota Statutes 1982, sections
10A.01; 10A.24; 10A.25; 10A.255; 10A.2'7; 10A.275; 10A.28;
10A.30; 10A.31; 10A.33; 10A.335; and 290.06, subdivision 11;
proposing new law coded in Minnesota Statutes, chapter lOA;
repealing Minnesota Statutes 1982, section 10A.32.

The Senate has appointed as such committee Messrs. Luther,
Freeman, PogemilIer, Ms. Peterson, D. C. and Mr. Dahl.

Said House File is herewith returned to the House.

PATRIC~ E. FLAHAVEN, Secretary of the Senate

There being no objection the order of business advanced to
Motions and Resolutions.

MOTIONS AND RESOLUTIONS

Nelson, D., moved that the name of Onnen be added as an
author on H. F. No. 1361. The motion prevailed.

Clark, J., moved that the name of Clark, K., be added as an
author on H. F. No. 1349. The motion prevailed.

ADJOURNMENT

Eken moved that when the House adjourns today it adjourn
until 12 :00 noon, Tuesday, March 6, 1984. The motion prevailed.




